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NICHOLAS MEGAW — NEW YORK 
TABBY KINDER — SAN FRANCISCO

Shares in Instacart, the grocery deliv-
ery group, soared 40 per cent on their 
first day of trading yesterday, in the lat-
est sign of investor appetite for initial 
public offerings in the US.

Strong demand had been expected after 
Instacart priced its IPO at $30 a share, 
the top of an already increased price 
range on Monday evening. The shares 
rose 40 per cent at the start of trading on 
the Nasdaq exchange yesterday to $42 
per share, valuing the group at $11.6bn 
based on shares outstanding.

But the US-based company has some 
way to go to regain its peak private mar-
ket valuation — investors including 
Sequoia Capital, Andreessen Horowitz 
and Fidelity invested $265mn in the 
company at a value of $39bn in 2021. 

Instacart chief executive Fidji Simo 
told the Financial Times: “There is no 
doubt that the markets have adjusted 
pretty dramatically since 2021, however 
what I am focused on is that . . . we are a 
much stronger company now.”

The IPO will float just 8 per cent of 
Instacart stock, raising $660mn. A 
group of the company’s venture backers 
including Sequoia and Norges Bank said 
they would buy about $400mn shares at 
the IPO price, resulting in a small free 
float of just $260mn. 

Simo, who took over the business 
from its co-founder Apoorva Mehta in 
August 2021, said: “We did not want to 
dilute the company at the current 
prices.” She added that Instacart has 
about $2bn cash in the bank, so it 
“doesn’t make sense to raise primary 
capital” at the far lower valuation.

“When I took over, transaction vol-

ume was shrinking and people thought 
Instacart was a pandemic fad. Two years 
later we have shown we can grow from 
Covid gains and do that profitably.”

Instacart reported $242mn in profits 
in the first six months of 2023, up from a 
loss of $74mn a year earlier. 

The IPO market has been thawing 
slowly after market volatility and tum-
bling tech valuations caused activity to 
freeze last year. Instacart’s listing fol-
lows a warm reception for UK-based 
chip designer Arm, which raised about 
$5bn last week in the largest IPO for 
almost two years. SoftBank-backed Arm 
shares jumped 25 per cent on their first 
day, boosting confidence in new listings.

Instacart’s deal was seen as an impor-
tant additional test of investors’ willing-
ness to invest in the smaller venture 
capital-backed groups that have domi-
nated the IPO market in recent years. 

Instacart shares leap 40% on market 
opening as appetite for IPOs returns
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Briefing

i Biden calls on world to 
prevent Ukraine break-up
US president Joe Biden has used 
his annual speech at the UN in 
New York yesterday to press 
world leaders to stand firm 
against Russia and oppose early 
peace talks that would lead to the 
break-up of Ukraine.— PAGE 3

i China pressed over EVs
European business leaders have 
urged China to encourage more 
domestic buyers of the country’s 
electric vehicles rather than allow 
a glut of exported cars to build up 
in Europe.— PAGE 2

i Azerbaijan clashes
Open hostilities have reportedly 
returned in the disputed region 
of Nagorno-Karabakh, with 
Azerbaijan claiming it had started 
an operation to drive out 
Armenian troops.— PAGE 2

i Grain ship runs blockade 
A cargo ship carrying 3,000 
tonnes of wheat for international 
markets has left a Ukrainian port 
near Odesa in defiance of Russia’s 
continued blockade in the Black 
Sea.— PAGE 4

i Cboe chief steps down
Edward Tilly, the chief executive 
of Cboe Global Markets, has 
resigned after the exchange 
operator said he had failed to 
disclose personal relationships 
with colleagues.— PAGE 5

i Auto strike ultimatum
US union leaders have threatened 
to expand a strike against 
carmakers in Detroit on Friday 
unless what they describe as 
“serious progress” is made in their 
dispute over pay.— PAGE 6

i BP appoints interim CFO
Kate Thomson has been 
appointed interim chief financial 
officer at BP following last week’s 
management reshuffle spurred by 
the resignation of chief executive 
Bernard Looney.— PAGE 6

i Oil breaches $95 a barrel   
The price of oil has risen above $95 
a barrel for the first time this year 
after supply cuts by Saudi Arabia 
and Russia fed fears of a shortfall 
in which crude could challenge 
the $100 mark.— PAGE 5

person Adrienne Watson said Washing-
ton was “deeply concerned” about Tru-
deau’s allegations and was in regular 
touch with Canada on the matter. “It is 
critical that Canada’s investigation pro-
ceeds and the perpetrators be brought 
to justice,” Watson said.

Asked why Ottawa had raised the alle-
gations now, Trudeau said: “We wanted 
to make sure that we had a solid ground-
ing in understanding what was going on  

. . . we wanted to make sure we were 
taking the time to talk with our allies.” 

 India’s government had accused Nij-
jar, a Sikh nationalist, of terrorism and 
posted bounties for his arrest. In 2016, 
Nijjar wrote to Trudeau, calling New 
Delhi’s allegations baseless and saying 
his activism was “peaceful, democratic 
and protected under the Canadian 
Charter of Rights and Freedoms”.

The World Sikh Organization of Can-
ada has called Nijjar’s killing on the 
grounds of the gurdwara — a Sikh house 
of worship, where he was president — an 
“assassination” and urged Ottawa to 
probe India’s role. Police said last month 
they had identified three suspects, 
though their names were not made pub-
lic. No arrests have been made.

Jagmeet Singh, the leader of Canada’s 
New Democratic party, which sustains 

Trudeau’s minority government in 
power, and a Sikh, said he would leave 
“no stone unturned in the pursuit of jus-
tice, including holding Narendra Modi 
accountable”.

Ties between India and Canada have 
long been strained, as have personal 
relations between their premiers. New 
Delhi in 2020 accused Ottawa of inter-
ference after Trudeau spoke in favour of 
protesting farmers who forced Modi to 
drop a planned overhaul of agriculture 
law. The two countries paused talks on a 
planned free trade agreement last week.

Canada is home to nearly 800,000 
Sikhs, many of whom live in Surrey and 
in Brampton, a suburb of Toronto. Some 
Sikh Canadians support the Khalistan 
independence movement, which seeks 
to create a sovereign state in India’s 
northern Punjab state.

Mourning: Sikhs 
gather for the 
funeral in June 
of Hardeep 
Singh Nijjar 
in British 
Columbia  — The 
Canadian Press/Alamy

JAREN KERR — NEW YORK 
JOHN REED — NEW DELHI

India expelled a Canadian diplomat yes-
terday as an extraordinary rift deep-
ened over allegations that New Delhi 
had been involved in the murder of a 
Sikh activist in British Columbia.

A day after Canadian prime minister 
Justin Trudeau said authorities were 
investigating whether “agents” of New 
Delhi were behind the June killing of 
Hardeep Singh Nijjar, the government 
of Narendra Modi dismissed Ottawa’s 
statements as “absurd and motivated”.

“India has never been accused of car-
rying out an assassination of a dissident 
abroad,” said Brahma Chellaney, a pro-
fessor emeritus at the Centre for Policy 
Research, a New Delhi think-tank. 

“This is something that authoritarian 
regimes do.” 

Citing intelligence from national 
security services, Trudeau told parlia-
ment on Monday that there were “credi-
ble allegations” of Indian government 
involvement in the fatal shooting in Sur-
rey, a suburb of Vancouver with a large 
Sikh community. He added that he had 
raised the issue with Modi last week at 
the G20 summit.

“Any involvement of a foreign govern-
ment in the killing of a Canadian citizen 
on Canadian soil is an unacceptable vio-
lation of our sovereignty,” Trudeau said. 
Yesterday, he called on India to treat the 
issue with “the utmost seriousness”, 
adding that “we are not looking to pro-
voke or escalate”.

But New Delhi said it had asked a sen-
ior Canadian diplomat to leave India 
because of “growing concern at the 
interference of Canadian diplomats in 
our internal matters and their involve-
ment in anti-India activities”. The move 
was in response to Canada’s expulsion of 
a top Indian diplomat on Monday.

In a reference to last week’s meeting 
between Modi and Trudeau, the Indian 
affairs ministry said: “Similar allega-
tions were made by the Canadian prime 
minister to our prime minister, and 
were completely rejected . . . We are a 
democratic polity with a strong com-
mitment to rule of law.”

US National Security Council spokes-

Canada and India expel diplomats 
as rift deepens over murder claim
3 Premiers clash over killing of activist 3 New Delhi brands charge absurd 3 Ottawa allies concerned

‘We are not 
looking to 
provoke or 
escalate’
Justin Trudeau 

The allegations will fuel a 
febrile domestic political 
environment in India 
months ahead of a general 
election, where Modi’s 
party will seek a third term

Analysis
page 3
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Commission president Ursula von der 
Leyen refocused her policy goals for the 
period before EU-wide elections in June 
on more industrial concerns. 

The commission would set up a series 
of “clean transition dialogues” with 
companies, she said, with the “core 
aim . . . to support every sector in build-
ing its business model for the decarboni-
sation of industry”. Her speech signalled 
a refocus on the Green Deal which, when 
she took office in 2019, was hailed as the 
largest and most ambitious green tran-
sition plan on any continent.

But policymakers and campaigners 
have noticed a slowdown in the revision 
or introduction of more than 70 pieces 
of legislation under the Green Deal, 
according to analysis by Canfin, who 
chairs the European parliament’s envi-
ronment committee.

All it has amounted to, some politi-
cians and executives say, is a series of 
targets that member states and compa-
nies will not be able to reach.

“So far, the Green Deal has been 
largely divorced from economic objec-
tives, even though it was supposed to be 

the new growth strategy,” said Ann Met-
tler, Europe vice-president at Bill Gates’ 
Breakthrough Energy, a sustainability-
focused venture capital firm. 

“We now have a comprehensive regu-
latory framework in place, but for the 
time being it doesn’t amount to a busi-
ness case for the transition.”

Inès Van Lierde, chair of Aegis 
Europe, the EU manufacturing industry 
body, said the sector “firmly supported” 
the Green Deal but was “extremely con-
cerned about the noticeable deindustri-
alisation on the continent”.

With EU elections looming in June, 
agreements on newer proposals have 
become increasingly fractious. By Can-
fin’s estimates, around 20 per cent of the 
commission’s original proposals will not 
be adopted before the election.

Two of the six laws not yet proposed 
by the commission are likely to be 
severely watered down or shelved, say 
officials with knowledge of Brussels’ 
plans, while a revision of the bloc’s main 
chemical regulation has been delayed.

In a bid to appeal to European indus-
try, von der Leyen has appointed Maroš 

Šefčovič, who previously served as the 
bloc’s energy commissioner speeding up 
the rollout of gas infrastructure, to take 
over as the EU’s Green Deal chief. 
Šefčovič will represent the commission’s 
policy at the UN this week. 

However, national resistance to cli-
mate legislation is also on the rise. 

Von der Leyen’s own political group, 
the centre-right European People’s 
party, has made slashing the burden of 
climate regulation a key plank of its 
election messaging for next year.

Poland, which goes to the polls next 
month, is challenging three Green Deal 
regulations in the European Court of 
Justice, arguing they threaten the coun-
try’s energy security and will worsen 
social inequality.

Jos Delbeke, chair of climate policy at 
the European University Institute, said 
the EU’s climate targets “are profoundly 
changing its economic model, at least as 
far as energy and technology is con-
cerned”, adding: “It is not entirely sur-
prising that their implementation hits 
some road blocks.”
Pilita Clark see Letters page

Environment. Legislation

China probe row adds to EU’s Green Deal woes

ALICE HANCOCK — BRUSSELS

The EU’s plan to decarbonise its econ-
omy and achieve net zero emissions by 
2050 was supposed to be Europe’s “man 
on the Moon” moment.

But four years after being announced, 
parts of the EU’s Green Deal have been 
watered down or delayed amid backlash 
from industry, farmers and companies 
that are facing high inflation and 
increased energy costs following Rus-
sia’s full-scale invasion of Ukraine.

Environment commissioner Virgin-
ijus Sinkevičius said the Green Deal was 
now past its “glory age when there were 
streets full of people asking us to act on 
climate change”, as it hits the period 
when policies must be enforced.

Brussels’ latest move to launch an 
anti-subsidy probe against Chinese elec-
tric car manufacturers could further 
complicate the EU’s green transition if 
Beijing retaliates, given the bloc’s 
dependence on Chinese imports for 
many of its clean technologies such as 
solar panels, batteries and the rare 
earths needed for wind turbines and 
electric cars.

Several EU diplomats have warned 
that such antagonistic posturing could 
have unintended consequences and 
provoke a response from China, which 
has already applied export controls to 
gallium and germanium, key materials 
used in chip manufacturing. 

Other diplomats questioned whether 
an anti-subsidy investigation would be 
effective in shielding European manu-
facturers from unfair competition. 

“The Green Deal global race is on and 
it has to be a fair one. If not, it is legiti-
mate that we defend our interests,” said 
Pascal Canfin, a liberal lawmaker close 
to French president Emmanuel Macron.

Competition from across the Atlantic 
is dissuading investment in Europe’s 
fledgling green tech industry. Washing-
ton’s $390bn package of tax credits and 
subsidies adopted last year for compa-
nies pursuing clean technologies in the 
US has drawn praise from investors for 
prioritising funding over regulation.

Last week, when announcing the 
China anti-subsidy probe, European 

Diplomats fear provoking 

Beijing could further delay 

bloc’s climate ambitions

German farmers 
display mixed 
views about the 
Green Deal at a 
Strasbourg rally 
in July. The main 
sign says ‘Yes, 
to sustainable 
agriculture’. 
Below, Ursula 
von der Leyen
Frederick Florin/AFP/ Getty 
Images

‘We now 
have a 
regulatory 
framework 
in place, but 
for the time 
being it 
doesn’t 
amount to a 
business 
case for the 
transition’

IAN JOHNSTON — BRUSSELS 
BARNEY JOPSON — MADRID

EU ministers snubbed Spain’s request 
to add Catalan, Basque and Galician 
to the bloc’s list of official languages, 
in a setback for Prime Minister Pedro 
Sánchez’s efforts to form a new 
government. 

The premier had asked to add the three 
languages as he courts separatists fol-
lowing inconclusive elections in July. 
But EU affairs ministers yesterday 
raised concerns about adding so many 
at once, said Spanish foreign minister 
José Manuel Albares. Madrid would not 
abandon the project, he said, but 
instead focus on making Catalan an offi-
cial EU language first. 

“We have proposed to start the rollout 
first with Catalan and then with the 
other two languages”, said Albares, add-
ing the Catalan-speaking community 
was larger than the other two. 

Ministers from other member states 
raised concerns about the legality and 
practicality of translating the full acquis 

of EU laws into Catalan, Basque and 
Galician, asking for more time and 
information to consider the proposals. 
Spain committed to covering costs 
related to the expansion, Albares said. 

Sweden EU minister Jessika Roswall 
said the proposal lacked details on the 
“legal and financial questions [and] 
what consequences it will have for other 
minority languages”. Around a dozen 
member states shared Swedish con-
cerns — and a decision to expand the list 
of official languages requires unanimity. 

The leader of Together for Catalonia 
in the Spanish Congress, Míriam 
Nogueras, said: “Today is a historic day. 
Catalan is much closer to being an offi-
cial language in the EU.”

Prioritising Catalan, however, risks 
angering Galician and Basque parties 
whose support Sánchez also needs.

Albares said that Catalan was not a 
“minority language” given that 10mn 
people spoke it, which would make it 
one of the top 15 languages in the bloc. 

The EU currently recognises 24 
official languages. 

EU

Spain snubbed in push for 
more official bloc languages

INTERNATIONAL

JOE LEAHY — BEIJING

China should do more to stimulate 
domestic consumption, European busi-
nesses have declared, saying huge 
investment in electric vehicle capacity 
has caused “understandable” concern 
in the EU.

The EU last week announced an anti-
subsidy probe over concerns Chinese 
exports could swamp its automotive 
industry as they previously did its solar 
panel sector.

China’s policymakers have empha-
sised boosting manufacturing and 

exports, particularly of electric vehicles, 
rather than supporting consumers as a 
way of bolstering its pandemic-
damaged economy. 

“Because of overcapacity outside of 
Europe, the European solar panel mar-
ket was more or less obliterated,” said 
Jens Eskelund, president of the EU 
Chamber of Commerce in China. 

“So I think it’s understandable that in 
Europe there would be a certain con-
cern about what is happening,” Eskel-
und said at the release of the chamber’s 
annual position paper on China. 

“Why do we see this rapid scale-up in 
[EV] production, which is signifi-
cantly . . . overshooting any . . . pres-
ently anticipated demand in the mar-
ket?” The chamber called for “demand-
side policies” and for a more “predicta-

ble policy landscape” that would 
support domestic consumption by 
ensuring consumers did not need to 
save so much to protect against sudden 

changes in government direction.
China’s rising expertise in electric 

vehicles is expected to lead to a “seismic 
shift” in the industry, according to ana-
lysts at UBS.

They expect Chinese brands to 
account for one in five cars sold in 
Europe by 2030, compared with just 

3 per cent last year, to the detriment of 
established nameplates. 

China’s battery and electric-vehicle 
manufacturers are following a playbook 
that foreign executives claim has dam-
aged other overseas industries: over -
investment fuelled by subsidies and 
local government support that results in 
excess capacity then unleashed on 
global markets.

EU trade commissioner Valdis Dom-
brovskis is scheduled to arrive in China 
on Friday for talks that were shaping up 
to be tough even before the anti-subsidy 
inquiry was announced.

While Eskelund cautioned that the 
European probe must follow fair and 
transparent principles and the result 
could not be anticipated, he said there 
were indications China’s huge trade 

imbalances were being partly driven by 
industrial policy.

The EU’s goods trade deficit with 
China hit €396bn last year compared 
with €144bn in 2017.

“What we have seen is a high focus on 
supporting the supply side, supporting 
manufacturing, supporting exports and 
we are beginning to see now how overca-
pacity is beginning to pick up in many 
industries,” Eskelund said.

Among the recommendations in its 
position paper, the European chamber 
called on the Chinese government to 
increase productivity by emphasising 
market forces and “depoliticising” the 
business environment.
Additional reporting by Peter Campbell in 
London
Martin Wolf see Opinion

MAX SEDDON — RIGA

Azerbaijan’s defence ministry said it 
had begun “local anti-terrorist activi-
ties” in the disputed enclave of 
Nagorno-Karabakh to drive out what it 
claimed were Armenian troops and 
“restore constitutional order”.

The military strikes yesterday appeared 
to mark a return to open hostilities over 
Nagorno-Karabakh, which is interna-
tionally recognised as part of Azerbaijan 
but has been under effective Armenian 
control since a separatist war that broke 
out in 1988 amid the collapse of the 
Soviet Union before a 1994 ceasefire.

Armenia’s foreign ministry said 
Azerbaijan had begun a “large-scale 
military offensive against the Republic 
of Artsakh”, the Armenian name for the 
region, adding: “At this moment the 
capital Stepanakert and other cities and 
villages are under intensive fire.”

European Council president Charles 
Michel called the attack “devastating 
news”. He said: “Military actions of 
Azerbaijan must be immediately halted 
to allow for a genuine dialogue between 
Baku and Karabakh Armenians.”

On videos shown on social media, 
sirens could be heard in Stepanakert as 
explosions in the nearby mountains 
sent plumes of smoke into the air.

The fighting marked the biggest 
flare-up in the decades-long conflict 
since the 2020 war in which Azerbaijan, 
with support from Turkey, regained 
control of some of the enclave, as well as 
several surrounding territories. Since 
last December, it has blockaded the only 
road linking the region with Armenia, 
leading to shortages of food and medical 
supplies, as well as frequent power cuts.

In a sign that Azerbaijan is seeking to 
regain full control over the enclave, 
which is populated by ethnic Armeni-
ans, Baku’s foreign ministry said yester-
day that “the only way to achieve peace 
and stability in the region” was for 
Armenia’s troops to withdraw and 
Nagorno-Karabakh’s ethnic Armenian 
government to be dissolved.

Justifying the military strikes, 
Azerbaijan cited landmine explosions 
that killed four troops and two civilians 
in the area a day earlier, claiming that 
Armenia’s armed forces were creating 
“a serious threat to regional peace and 
stability”. Armenia’s defence ministry 
denies it has any troops in the region.

Toivo Klaar, the EU’s special repre-
sentative for the South Caucasus, said 
reports of deaths from the mine explo-
sions were “tragic” but warned “ongoing 
military action will only worsen the sit-
uation”. He called for an “immediate 
ceasefire to allow genuine dialogue”. 

Armenia said Azerbaijan’s accusa-
tions were a pretext “to complete its pol-
icy of ethnic cleansing” and called on 
Russia “to take clear and unequivocal 
steps to end Azerbaijan’s aggression”.

A Russian peacekeeping contingent in 
the region has largely stood by despite a 
pledge to protect “the connection 
between Nagorno-Karabakh and Arme-
nia” in a deal it brokered in 2020. The 
stand-off shows how Russia, the region’s 
traditional power broker, is losing influ-
ence after its invasion of Ukraine. 

Russia is working to bring the conflict 
back on the diplomatic track, Kremlin 
spokesperson Dmitry Peskov said.
Additional reporting by Anastasia Stognei 

Trade jitters

European groups warn Beijing on EV sales
EU companies fear auto 
industry will be badly hit 
by cheap Chinese exports

‘We are beginning to see 
now how overcapacity 
is beginning to pick up 
in many industries’

Nagorno-Karabakh

Azerbaijan 
launches 
‘anti-terrorist’ 
operation in 
disputed area

SILVIA SCIORILLI BORRELLI — MILAN 

Italian farmers have turned to their 
counterparts in the former Soviet 
republic of Kyrgyzstan to fight the loss 
of the farming tradition on the island of 
Sardinia.

In a fresh attempt to solve rural recruit-
ment problems, Italy’s agriculture trade 
group Coldiretti has looked 6,000 miles 
away to Kyrgyzstan to recruit shepherds 
skilled in Sardinian specialities, such as 
cheesemaking from goat and sheep 
milk, along with horse breeding.

Coldiretti said on Monday it had 
signed a deal with the labour ministry in 
Biškek to enable local shepherds and 
their families to work under special 
employment contracts in abandoned 
areas of Sardinia, many of which are at 
risk of desertification. 

The agreement between Coldiretti 
and the Kyrgyz government marks the 
first pilot project of its kind and came as 
Italy’s agriculture minister, Francesco 
Lollobrigida, called on the EU to 
“defend [farming] as a strategic asset”. 

Sardinia is known for its meat and 
dairy production, as well as its beach 
resorts, but its economy has been hit as 
younger generations have moved to the 
mainland in search of jobs.

In the 1960s, agriculture represented 
about 7-8 per cent of Italy’s gross domes-
tic product, but as younger Italians 
began to shun farming jobs, companies 
and local administrations turned to for-
eign workers, such as Sikh immigrants 
from India’s Punjab region. Agriculture 
now represents about 2 per cent of GDP.

The new pilot aims to recruit 100 Kyr-
gyz nationals aged 18 to 45, with farming 
expertise. Their temporary visas will 
become permanent after they complete 
training and apprenticeship pro-
grammes. The Kyrgyz workers will be 
supported in Italy by “cultural media-
tors”, said Coldiretti.

In Kyrgyzstan, agriculture employs 
about 40 per cent of the country’s 
labour force, mostly on family farms, 
and accounts for a fifth of GDP, accord-
ing to USAID data. 
Additional reporting by Anastasia Stognei

Italian agriculture

Sardinia turns to Kyrgyzstan 
shepherds to revive farmingMAKE A WISE  

INVESTMENT
Subscribe today at  
ft.com/subscribetoday



Wednesday 20 September 2023 ★ FINANCIAL TIMES 3

pects and present evidence of any 
Indian government involvement in 
court.”

India’s government had accused Nij-
jar, a Sikh nationalist, of terrorism and 
posted bounties for his arrest. The 
World Sikh Organization of Canada 
described his shooting by unidentified 
assailants an “assassination” and called 
for a police investigation. 

Some pro-Khalistan activists have 
alleged that Nijjar’s death is part of a sus-
picious pattern, after the deaths of two 
other Sikh activists. Paramjit Singh Pan-
jwar was shot dead in Lahore, Pakistan, 
in May, and Avtar Singh Khanda, an aide 
to the fugitive Amritpal Singh, died in 
hospital in Birmingham, UK, in June. 

Some supporters claimed Khanda had 
been poisoned, but West Midlands Police 
said a “thorough review” was conducted 
and “there were no suspicious circum-
stances” surrounding his death.

In recent years, “almost every major 
security incident that occurred in Pun-
jab has been carried out by organised 
crime, not by individuals who are moti-
vated by the Khalistani ideology”, said 
Ajai Sahni, executive director of the 
Institute for Conflict Management in 
New Delhi. “It is increasingly gangster-
ism which is being promoted by both 
Khalistanis and gangs in the diaspora, 
with Canada being an important area 
where this happens.”
Additional reporting by Robert Wright 

cities across Canada the same year to 
protest against mandatory Covid-19 
vaccinations.

At last week’s G20 meeting, Modi and 
Trudeau met on the sidelines and briefly 
clasped hands for a photo, but did not 
hold a formal bilateral meeting. Modi’s 
office later released a statement saying 
he had voiced concerns about “continu-
ing anti-India activities of extremist ele-
ments in Canada” that were “promoting 
secessionism and inciting violence 
against Indian diplomats”. 

Trudeau’s team said Canada’s prime 
minister had “raised the importance of 
respecting the rule of law, democratic 
principles and national sovereignty”.

Trudeau’s departure from the G20 
was delayed by a maintenance problem 
on his aircraft that left the Canadian 
leader stranded in Delhi for two days 
and kept the acrimony between the 
leaders in the headlines. The countries 
suspended talks on a proposed free 
trade agreement last week.   

One Indian security analyst expressed 
surprise that Canada would publicise 
allegations blaming India rather than 
publish evidence, and claimed “gang-re-
lated activities” among Khalistani 
extremists might be responsible. 

Brahma Chellaney, a professor emeri-
tus at the Centre for Policy Research, a 
New Delhi think-tank, said: “A more 
prudent way of going about this for Can-
ada would have been to arrest the sus-

At odds: Justin 
Trudeau and 
Narendra Modi 
meet at last 
week’s G20 
summit in India. 
Below, security 
personnel guard 
the Canadian 
embassy in New 
Delhi yesterday
Sean Kilpatrick/ The Canadian 
Press via AP; Rajat Gupta/
EPA-EFE/Shutterstock

about posters circulated by organisers 
of another Canadian protest that said 
“Kill India” and showed pictures of two 
Indian diplomats, who were described 
as “Shaheed [martyr] Nijjar’s killers in 
Toronto”.

Relations between India and Canada 
had already soured after Trudeau urged 
New Delhi in 2020 to show restraint 
against disruptive protests by farmers, 
many from Punjab, who blocked roads 
in Delhi and forced Modi to scrap a 
planned agricultural reform.

His intervention prompted some 
Indian commentators to cry hypocrisy 
after Trudeau had taken a hard line 
against truckers who blocked streets in 

Punjab, 
India’s only 
Sikh 
majority 
state, 
suffers from 
widespread 
drug abuse 
and a 
failure of its 
agricultural 
sector 

JOHN REED  — NEW DELHI

Canadian prime minister Justin Tru-
deau has sparked fury in India after tell-
ing parliament on Monday that authori-
ties were investigating whether “agents” 
of New Delhi were behind the June kill-
ing of a prominent Sikh activist in a Van-
couver suburb.

The allegations over the death of Har-
deep Singh Nijjar, if corroborated by 
evidence, would put the world’s largest 
democracy in the company of govern-
ments that have carried out assassina-
tions on foreign soil, including the 
recent likes of Russia and Saudi Arabia.

Trudeau’s claim, which India flatly 
rejected as “absurd”, has already trig-
gered tit-for-tat diplomatic expulsions 
and inflamed strained ties between the 
Commonwealth countries. It came 
barely a week after a G20 leaders’ sum-
mit in New Delhi, where Trudeau was 
scolded by India’s leader, Narendra 
Modi, for tolerating Sikh extremism in 
Canada, in remarks the Indian prime 
minister’s office made public.

The allegations will fuel a febrile 
domestic political environment in India 
months ahead of a general election in 
which Modi’s Hindu nationalist 
Bharatiya Janata party will seek a third 
term.

They also drew global attention to the 
cause of Sikh separatists who advocate 
the creation of an independent “Kha-
listan” state in northern India, a notion 
fiercely opposed by Indians across the 
political mainstream and which has 
resurfaced as a point of diplomatic fric-
tion for New Delhi over the past year. 

According to Indian security analysts, 
there is more support for Khalistan 
overseas, notably in the UK and Canada, 
home of the largest diaspora popula-
tion, where many Sikhs emigrated dec-
ades ago to flee violence in Punjab.

Sikh separatists’ grievances against 
the Indian state surged after 1984 when 
then prime minister Indira Gandhi 
ordered the storming of the Golden 
Temple in Amritsar, the religious 
minority’s holiest shrine, where Sikh 
separatists had barricaded themselves.

Gandhi was assassinated that year by 
two Sikh bodyguards, sparking retalia-
tory killings of Sikhs in Delhi and else-
where and unleashing security crack-
downs and violence in Punjab that 
killed thousands. India has accused 
Pakistan of supporting Sikh separatism. 

Punjab, India’s only Sikh majority 
state, suffers from widespread drug 
abuse and a failure of its agricultural 
sector. This year, Amritpal Singh, a pro-
Khalistan extremist, led police on a 
month-long manhunt that was widely 
followed by Sikhs abroad. 

Émigré Sikhs have staged protests 
this year in the US, Canada and the UK, 
where they triggered a diplomatic 
objection after tearing down a flag at the 
Indian High Commission in London. In 
June, pro-Khalistan separatists in 
Brampton, outside Toronto, angered 
Indians by staging a parade with a float 
depicting Gandhi’s assassination with 
dummies of two armed men and the 
slain leader in a blood-soaked sari.

In July, Indian officials voiced concern 

INTERNATIONAL

JAMES POLITI — WASHINGTON

US president Joe Biden called on world 
leaders to oppose early peace talks that 
would lead to the break-up of Ukraine, 
arguing that standing firm against Rus-
sia’s goal of winning a big chunk of land 
would deter future invasions of inde-
pendent nations. 

Biden made the appeal in his annual 
speech to the UN’s General Assembly in 
New York yesterday, with Ukrainian 
president Volodymyr Zelenskyy in the 
audience. 

Biden warned that Russia was betting 
the world was growing “weary” of the 
conflict and would let Moscow “brutal-
ise Ukraine without consequence”. The 
US supported a diplomatic resolution to 
the war, but Russia’s “price for peace” 
was “Ukraine’s capitulation, Ukraine’s 
territory and Ukraine’s children”.

“I ask you this: if we abandon the core 
principles of the UN Charter to appease 
an aggressor, can any member state feel 
confident that they are protected? If we 
allow Ukraine to be carved up, is the 
independence of any nation secure?” 
Biden asked. “The answer is no. We 
must stand up to this naked aggression 
today to deter other would-be aggres-
sors tomorrow.” 

His comments come as he prepares to 
host Zelenskyy in Washington for talks 
on the war this week, with Ukraine’s 
counteroffensive to win back land from 
Russian forces proceeding more slowly 
than expected. The Biden administra-
tion is pressing Congress to approve new 
aid for Kyiv in increasingly tense budget 
negotiations on Capitol Hill.

This month, the US backed a G20 dec-
laration at the New Delhi leaders’ sum-
mit that watered down some of its most 
aggressive condemnations of the war in 
Ukraine, though it stressed the impor-
tance of upholding territorial integrity. 

In his UN speech, Biden said Washing-
ton was aiming to “responsibly manage” 
its competition with China so it does not 
“tip into conflict”, and reiterated the US 
administration’s support for “de-risk-
ing” rather than “decoupling” from 
China. 

“We will push back on aggression and 
intimidation, to defend the rules of the 
road, from freedom of navigation to 
overflight to a level economic playing 
field that has helped safeguard security 
and prosperity for decades,” he said.

“But we also stand ready to work 
together with China on issues where 
progress hinges on our common 
efforts.” 

Biden used the speech to try to rally 
more support for US efforts launched at 
the G20 summit to bolster the coffers of 
the World Bank and the IMF in order to 
finance developing countries. 

He also said the heatwaves, wildfires, 
droughts and flooding that have rav-
aged countries in recent weeks told an 
“urgent story of what awaits us if we fail 
to reduce our dependence on fossil 
fuels”. 

The US is seeking alliances and part-
nerships to offer more palatable eco-
nomic and strategic alternatives to 
China’s influence in many countries. 

UN General Assembly 

Biden urges 
world leaders 
to prevent 
break-up
of Ukraine

Trudeau brings Sikh separatism cause 
to the fore with assassination claim
Activists support an independent ‘Khalistan’, which is opposed across the Indian political mainstream 

the policy rate up and they needed to do 
it aggressively,” said David Wilcox, who 
led the research and statistics division at 
the Fed until 2018. “Today, we are in a 
different situation where it is a much 
closer call whether they have done 
enough.”

Even officials who fretted about con-
taining inflation have grown concerned 
about monetary policy becoming too 
tight, a development that will compli-
cate future decisions and make the next 
Fed rate-setting meeting beginning on 
October 31 a cliffhanger. 

While market participants broadly 
believe the Fed will hold interest rates at 
the 5.25 to 5.5 per cent level until well 
into next year, nearly half of leading aca-
demic economists recently polled by the 
Financial Times expected the Fed to 
increase by another quarter-point, 
while more than 40 per cent predicted 
two or more increases of that size.

With hawkish Fed officials keeping 
the door ajar to higher borrowing costs, 
economists are left with a tricky ques-
tion: what will prompt the central bank 
to tighten the monetary screws again?

One factor is the US consumer, whose 
spending has defied expectations of a 
more pronounced slowdown, a surpris-
ing resilience that could keep prices ele-
vated. 

Jay Powell, Fed chair, homed in on this 

sider include the car workers’ strike in 
the Midwest, the possibility of a govern-
ment shutdown by the end of the month 
and the resumption of student loan 
repayments in October.

“We should expect some bumpiness 
on the inflation path, so the key is how 
the Fed is filtering the incoming data 
and how it affects their 2024 inflation 
forecast,” said Brian Sack, a former head 
of the New York Fed’s Markets Group. 
“At this point, I do not think we have 
seen anything that suggests a sizeable 
revision to that.”

Rising short- and long-term Treasury 
yields alongside a broader tightening of 
financial conditions would also aid the 
Fed’s efforts to combat inflation, he said.

Even if the FOMC is leaning towards 
no further policy action this year, econ-
omists believed Powell would be loath to 
rule it out. 

“The last thing in the world he wants 
is to create a sense of clarity or certainty 
that they are done,” said Wilcox. 

“Although things are going in the right 
direction, they do have to be on guard 
about anything that could begin to lift 
inflation expectations,” said Peter 
Hooper, a Fed veteran now at Deutsche 
Bank. 

“They fully recognise that to finish the 
job they have to stay on message until 
they get somewhat closer.”

Central bank. Crucial meeting

Fed faces tricky balancing act on price pressures

COLBY SMITH — WASHINGTON

The US Federal Reserve is set to con-
clude the year with two high-stakes 
meetings as it prepares to hold rates 
today and defer any further tightening 
amid mixed signals from the world’s 
largest economy. 

The Federal Open Market Committee 
is widely expected to keep its bench-
mark interest rate at a 22-year high 
today, giving the central bank more 
time to judge progress in pushing infla-
tion back down to its 2 per cent target.

The move would mark the clearest 
sign yet that officials think the risks con-
fronting the US economy have become 
more complex, and sets up a fraught few 
months as they measure the impact of a 
campaign of raising interest rates that 
has already begun to crimp activity.

Do too little at this stage to combat 
price pressures and high inflation could 
become entrenched. Do too much and 
put hard-won job gains in peril.

“A year ago, we were in a situation that 
was in one dimension completely clear. 
It was obvious that they needed to move 

FOMC expected to keep 

rates on hold as it monitors 

progress on monetary policy

last month at the central bank’s sympo-
sium in Jackson Hole, Wyoming.

“I think they still have another hike in 
them at some point, just because there is 
still more momentum in underlying 
inflation than we expected at this point 
in the cycle,” said Kristin Forbes, a 
former Bank of England official who 
now teaches at the Massachusetts Insti-
tute for Technology. 

Other economists argued it would 
take a reacceleration of consumer 

spending, not just continued resilience, 
to push the Fed to tighten further.

Forbes, like most of the economists 
recently surveyed by the FT, was also 
concerned about the rising oil price. 

Central bankers typically look past 
such commodity price gyrations, and 
some economists argued higher petrol 
prices would deter consumer spending 
elsewhere. But “after you’ve been 
through a period of volatility and high 
inflation like this, you have to be more 
sensitive to these shocks”, Forbes said.

Other curveballs for the Fed to con-

‘The Fed fully recognises 
that to finish the job they 
have to stay on message 
until they get closer’

CHRIS GILES — LONDON

Central banks should hold interest 
rates at their current high levels or 
raise them further to defeat inflation, 
the OECD said yesterday, despite 
“increasingly visible” signs of eco-
nomic strains and protectionism 
across the world. 

The Paris-based organisation represent-
ing rich nations said it was necessary to 
see durable progress in defeating infla-
tion, before considering easing mone-
tary policy. 

The advice comes ahead of crucial 
decisions this week by the US Federal 
Reserve, which is expected to pause rate 
rises today, and the Bank of England, 
which is forecast to raise rates for the 
15th consecutive meeting. 

In its interim economic outlook, the 
OECD downgraded its forecasts for next 
year, saying, “the impact of tighter mon-
etary policy is becoming increasingly 
visible — business and consumer confi-
dence have turned down, and the 
rebound in China has faded”. It also 
warned the wave of protectionist meas-
ures was hurting global trade.

But Clare Lombardelli, its chief econ-
omist, said that even in the US where the 
evidence on inflation was “looking more 

positive”, it was still “far too early to 
declare victory” in the battle to tame 
price pressures and cut rates. 

The OECD recommended the Fed 
hold rates at the current 5.25 per cent to 
5.5 per cent range until the second half 
of next year, while the European Central 
Bank and BoE tighten policy further. 

Lombardelli told the Financial Times 
central banks should wait until many 
indicators — including headline infla-
tion, core inflation, wage pressures and 
corporate pricing behaviour — cooled 
before taking their feet off the brakes. 

But signs that higher rates were 
restricting economic activity were 
increasing. Forward-looking interest 
rates after adjusting for expected infla-
tion were in positive territory in most 
countries, business surveys were trend-
ing down and financial conditions were 
tightening. 

The OECD forecast a slowdown in 
China, with growth falling further below 
the official target of “about 5 per cent” 
next year. A more rapid slowdown there 
would have significant spillover effects 
in the rest of the world, it warned. 

If there was a combined China eco-
nomic and wider financial shock, that 
would knock more than a third off glo-
bal growth, the OECD estimated. 

Rich nations

OECD backs high interest 
rates until inflation tamed
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But with Tehran denying exporting 
weapons to Russia to use in the war, no 
agreement had been reached, said peo-
ple briefed on the talks. One of them 
said that following the prisoner 
exchange, Qatar was expected to hold 
talks separately with the two countries 
on the next steps, including the nuclear 
and drone issues, on the sidelines of this 
week’s UN General Assembly.

Qatar is one of the few nations to have 
good relations with both Washington 
and Tehran and facilitated the indirect 
negotiations that led to the prisoner 
deal, along with Oman. Analysts said 
there could also be talks at the New York 
gathering between Iran and France, the 
UK and Germany, the European signa-
tories to the 2015 nuclear accord. 

But the scale of the distrust between 
Washington and Tehran means achiev-
ing more tangible steps to reverse Iran’s 
march towards becoming a nuclear 
threshold state will be hugely challeng-
ing, say analysts. 

Given how far Iran’s nuclear pro-
gramme has advanced, the consensus is 
that the moribund 2015 accord can no 
longer be revived. 

Analysts add the Biden administra-
tion has made clear it will not seek a for-
mal deal with Iran ahead of next year’s 

US elections — an attempt to avoid the 
political ramifications of putting any 
agreement before a potentially hostile 
Congress. Instead, it is expected to con-
tinue to pursue unwritten understand-
ings to de-escalate tensions, with the 
aim of negotiating a new nuclear agree-
ment if Biden wins re-election. 

“The administration views this [pris-
oner exchange] as a key step that ena-
bles the resumption of some type of 
nuclear negotiations this fall, with the 
goal of not reaching a deal, but continu-
ing the de-escalatory steps and keeping 
a lid on things,” said Henry Rome, senior 
fellow at the Washington Institute for 
Near East Policy. “There is a pretty low 
ceiling on what can be achieved. 
Attempting to freeze key steps in the 
nuclear programme would be the objec-
tive . . . rolling back is probably too 
ambitious.” 

As part of the de-escalatory meas-
ures, the US has also sought a commit-
ment from Iran to improve its co-opera-
tion with the International Atomic 
Energy Agency. But progress on that 
front has also been chequered. 

The IAEA said in a report this month 
Iran had slowed the pace at which it was 
enriching uranium to a level close to 
weapons grade. In the three months to 

August, its stockpile of uranium 
enriched to 60 per cent rose by 7.5kg — 
significantly less than in the previous 
quarter when it rose by 26.6kg, or 
almost a third, to reach 114kg.

But it also said there had been no 
progress in resolving “outstanding safe-
guards issues” relating to a probe by the 
agency into past nuclear activity. And 
last week, it condemned Iran for barring 
IAEA inspectors from its facilities. 

“Iran is playing a game where it’s 
responsive to some US requests in the 
most minimal way, such as reducing the 
pace of accumulation of highly enriched 
uranium, but not accumulation, while 
testing the limits of what counts as de-
escalation,” Rome said.

Ali Vaez, an Iran expert at Crisis 
Group think-tank, said nothing had 
been resolved on the nuclear front, only 
that both sides “have been able to buy 
more time”.

In New York for the General Assem-
bly, Iranian president Ebrahim Raisi 
blamed the US for the fact the prisoner 
deal did not happen sooner. “We don’t 
trust the US because it violated its com-
mitments [under the 2015 accord],” he 
said. “Every step towards the fulfilment 
of commitments can help build trust.”
See Opinion

Middle East. Nuclear programme 

Iran tension lingers despite prisoner swap

ANDREW ENGLAND AND 
NAJMEH BOZORGMEHR — LONDON 
BITA GHAFFARI — TEHRAN

When a private Qatari jet carrying five 
Iranian-US nationals touched down in 
Doha, US president Joe Biden was finally 
able to claim a success after months of 
secretive, high-stakes talks between 
Washington and Tehran.

The five dual nationals had been 
imprisoned for years in the Islamic 
republic — some on accusations of spy-
ing for the US — and were finally freed 
and flown out of Tehran on Monday 
after the two arch enemies agreed to a 
complex prisoner exchange. Under 
terms of the deal, Washington released 
five Iranians held in the US and allowed 
Tehran to access $6bn of its oil money 
previously frozen in South Korea.

The question now is whether Wash-
ington and Tehran are able to build on 
the prisoner swap and use it as a founda-
tion to seriously address Iran’s aggres-
sive nuclear programme — arguably the 
gravest threat to Middle East stability.

The two countries have already been 
discussing how to de-escalate tensions 
alongside the prisoner deal, with the 
Biden administration seeking to at least 
contain a crisis that has been brewing 
since former president Donald Trump 
abandoned the 2015 nuclear accord 
Tehran signed with world powers.

This includes Tehran tentatively 
agreeing not to target Americans, 
including through regional proxies, and 
to cap its uranium enrichment at 60 per 
cent purity. But that level is already 
close to weapons grade, and Iran has the 
capacity to produce sufficient fissile 
material to arm a nuclear bomb in about 
two weeks, according to US officials.

If Iran does put a lid on its enrichment 
programme, Washington would refrain 
from imposing additional economic 
sanctions on the republic.

The US has also been pressuring 
Tehran to stop selling armed drones and 
spare parts to Moscow, which Russian 
forces have used in the war in Ukraine. 

Further diplomacy with US is 

possible this week, but rivals 

are battling decades of distrust 

Home soil: 
family members 
embrace some 
of the freed 
prisoners at 
Davison Army 
Airfield, 
Virginia, 
yesterday
Jonathan Ernst/Reuters

CLIVE COOKSON — LONDON

Researchers at Google DeepMind have 
used artificial intelligence to predict 
whether mutations in human genes are 
likely to be harmful, one of the first 
examples of the technology helping to 
accelerate the diagnosis of diseases 
caused by genetic variants.

 The AI tool, called AlphaMissense, 
assessed all 71mn ‘‘missense” muta-
tions, in which a single letter of the 
human genetic code changes. Of these, 
32 per cent were classified as likely to be 
pathogenic, 57 per cent benign and the 
rest uncertain. The findings were pub-
lished yesterday in the journal Science.

Human experts have so far discov-
ered the clinical effect of just 0.1 per cent 
of these variants, which change the 
structure of proteins, the body’s main 
working molecules. “Experiments to 
uncover disease-causing mutations are 
expensive and laborious,” said Žiga 
Avsec, a researcher on the project that 
was based at DeepMind in London.

“Every protein is unique and each 
experiment has to be designed sepa-
rately, which can take months,” Avsec 
said. “By using AI predictions, research-
ers can get a preview of results for thou-
sands of proteins at a time, which can 
help to prioritise resources and acceler-
ate more complex studies.”

“We should emphasise that the pre-
dictions were never really intended to 
be used for clinical diagnosis alone,” said 
Jun Cheng, also a researcher on the 
project. “They should always be used 
along with other evidence. However, we 
do think that our predictions will help to 
increase the diagnosis rate of rare dis-
ease and also potentially to help us find 
new disease-causing genes.”

The UK government’s Genomics Eng-
land tested the tool’s predictions against 
its own extensive records of genetic var-

iants causing rare diseases, and was 
impressed by the results, said Ellen Tho-
mas, deputy chief medical officer.

“We were not involved in generating 
the tool or in providing data to train it, 
so we could give an independent assess-
ment,” Thomas said. “It is completely 
different from the tools we already use. I 
think it’s a great advance and we’ve been 
pleased to be involved in just the final 
stages of thinking about using the tool.”

Thomas said she expected AlphaMis-
sense to be used in healthcare as “a co-
pilot for clinical scientists, flagging 
which variants they should be focusing 
on so that they can do their jobs more 
efficiently”.

DeepMind built on its AlphaFold tool, 
which predicts protein structure, to 
develop AlphaMissense. The AI tool also 
learnt from a vast amount of biological 
evidence about the characteristics of 
mutations in humans and other pri-
mates that make a genetic variant path-
ogenic or benign. The company, 
founded as a specialist AI developer in 
2010 and bought by Google in 2014, has 
made the tool “freely available to the 
scientific community”.
See Lex

DeepMind

AI tool speeds up diagnosis of rare diseases

T here’s a persistent belief in the EU that the bloc 
does its best work when countries are trying to 
join or trade with it, not necessarily after 
they’re in. During the long process of acces-
sion, the theory goes, applicant governments 

reduce their public debt, expose the dusty corners of their 
economies to the cleansing blast of single market competi-
tion, and import the labour and environmental standards 
and rule of law for which Europe considers itself famous. 

Events this week suggest that confidence is a little over-
done. Poland, Hungary and Slovakia have blatantly vio-
lated EU and global trade rules by declaring they will block 
grain imports from Ukraine, the EU’s most politically sig-
nificant accession candidate since the first wave of former 
Soviet bloc countries (including those three) joined in 
2004. The rogue nations aren’t exactly showcasing the 
rule-of-law training module they passed to gain member-
ship themselves. Ukraine has promptly threatened direct 
retaliation and a case against the three countries at the 
World Trade Organization. Given the strategic imperative 
of hugging Kyiv close and the self-congratulatory fuss EU 
politicians made last year when they opened their markets 
to imports from Ukraine following the full-scale Russian 
invasion, this is a really bad look. 

It’s worth emphasising that the deliberate breaches of 
law might partly be theatre for the benefit of worried farm-
ers, especially since Poland and Slovakia are both holding 
elections within the month. If so, the conflict could still be 
defused without an irregular trade war or even WTO litiga-
tion. The governments’ problems are not imaginary, given 
the potential impact of 
competition from 
Ukraine’s grain produc-
ers. But there’s already 
been one attempt to solve 
the problem, and it pro-
duced a deal that fell 
apart. Four eastern Euro-
pean EU member states 
— the three current mis-
creants plus Bulgaria — blocked imports of Ukrainian 
grain earlier this year. In May, the EU negotiated a messy 
and expedient temporary agreement involving country-
specific import restrictions (extending to Romania) that 
themselves violated the principle of single market unity. 
These were lifted last week in return for Ukraine agreeing 
voluntary export restraints, but Warsaw, Budapest and 
Bratislava have reneged on the EU side of the bargain.

The Polish and Hungarian governments have, of course, 
long worried the European Commission and other EU 
member states by their attitude towards the domestic rule 
of law, including fair elections and an independent judici-
ary. Their antics have shaken the traditional belief that EU 
membership puts countries on an irrevocable journey 
towards liberal democracy. 

Ironically, the implications of this for Ukraine’s own 
accession are obvious, given the country’s weak state 
capacity and endemic corruption. But even for Poland’s 
Law and Justice government and Hungary’s Viktor Orbán, 
disregarding EU single market and external trade commit-
ments so blatantly in spite of Brussels leniently bending 
the rules around them is a new departure.

For the EU, despite a rapid expansion of its geopolitical 
ambitions since the Russian invasion, trade remains one of 
its main tools to project influence abroad. Although it has 
gone further and faster in imposing trade and financial 
sanctions on Moscow than at any time in its history, there 
too the EU has shown internal weaknesses. A minority of 
member states has constrained the EU from tightening its 
grip, especially Greece, which has opposed new restric-
tions on trade with Russia to help its shipowners.

To be clear, blocking Ukraine grain exports is not going 
to cripple Kyiv’s war effort, nor will it exactly cause Presi-
dent Volodymyr Zelenskyy to give up on EU membership 
in disgust and turn towards the embrace of Russia presi-
dent Vladimir Putin. But it is disturbing that the biggest 
challenge to the EU’s credibility in decades has not pro-
duced a more coherent and rule-bound response than this.

alan.beattie@ft.com
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ROMAN OLEARCHYK — KYIV

A cargo ship left a Ukrainian port near 
Odesa yesterday carrying 3,000 tonnes 
of wheat bound for international mar-
kets, despite Russia’s ongoing blockade 
in the Black Sea.

The vessel is one of two ships flagged 
in Palau, an archipelago east of the Phil-
ippines, that arrived in Chornomorsk at 
the weekend, two months after Moscow 
pulled out of a deal, brokered by the UN 
and Turkey, allowing grain to leave 
Ukrainian ports via the Bosphorus. 

“The vessel Resilient Africa with 
3,000 tonnes of wheat has left the port 
of Chornomorsk and is heading towards 
the Bosphorus,” said Ukraine’s deputy 

prime minister, Oleksandr Kubrakov. 
 He added that the second ship, named 
Aroyat, was in the port loaded with 
Ukrainian wheat for Egypt, and that the 
crews of both vessels were from Turkey, 
Azerbaijan, Egypt and Ukraine.

Moscow’s attempts to choke grain and 
other food exports from Ukraine, a top 
global supplier, have shaken markets 
and increased prices for the developing 
world. Ukraine currently exports most 
via EU countries by truck and rail or 
along the Danube river, but these routes 
involve added costs, hurt competitive-
ness and amount to a small share of pre-
war shipments.

Chicago wheat futures initially dipped 
more than 1 per cent yesterday.

Marine Traffic, an online tracking 
site, showed Resilient Africa travelling 
yesterday afternoon off Ukraine’s coast 
heading towards Romania’s territorial 
waters. It is scheduled to dock in Israel 

in one week. That route has been tested 
recently by five other cargo ships stuck 
in Ukrainian ports since Russia 
launched its full-scale invasion last year. 

After Moscow pulled out of the grain 
deal, Kyiv encouraged shipping lines to 
use what it described as a safe corridor 
within range of its coastal artillery and 
hugging the coasts of Romania and Bul-
garia, both Nato members. 

Resilient Africa and Aroyat are the 
first to test the route both ways, docking 
in Ukraine, loading up on grain and 
leaving again via the Bosphorus. 

Russia did not immediately react to 
the departure of Reslient Africa.

Ukraine has also redirected some of 
its exports via the Danube river, though 
that route is slower and more expensive 
and Ukrainian ports and grain silos in 
the region have come under fire from 
Russian air strikes in recent weeks.

Kyiv-based investment bank Dragon 

Capital said the alternative route had 
led to a 20 per cent increase in food and 
agriculture sales in August compared to 
the previous month. But sales were still 
18 per cent lower than in August 2022.

Ukrainian air strikes in past weeks 
have increasingly targeted Russia’s navy 
based in Crimea, the peninsula that it 
illegally occupied in 2014. Neutralising 
Moscow’s use of the peninsula as a mili-
tary staging area is key to breaking the 
Black Sea blockade and boosting 
Ukraine’s ongoing counteroffensive.

Yesterday, Kyiv introduced new grain 
export controls as it seeks to appease 
Hungary, Poland and Slovakia, which 
last week extended their ban on Ukrain-
ian grain, claiming it overflooded their 
markets and priced out local farmers. 

“Such control will help prevent any 
market distortions in neighbouring EU 
member states,” said Denys Shmyhal, 
Ukraine’s prime minister.

Exports

Ukrainian grain ship evades blockade
Wheat-carrying vessel 
is first to test route via 
Bosphorus both ways
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A growing visa scandal has put pres-
sure on Poland’s rightwing government 
ahead of elections next month, fuelling 
the opposition’s claims that it has failed 
to curb illegal migration. 

The centre-right Civic Platform party, 
led by former prime minister Donald 
Tusk, has accused the ruling Law and 
Justice (PiS) party of tolerating a cor-
ruption scheme that illegally sold Polish 
visas at consulates around the world, 
despite trumpeting tough anti-immi-
gration measures. 

The government has acknowledged 
that hundreds of visas were sold ille-
gally, but argued that the numbers were 
much lower than those claimed by the 
opposition. 

It also sacked deputy foreign minister 
Piotr Wawrzyk over the affair and 
Poland’s public prosecution has charged 
seven people with corruption, three of 
whom have been detained.

In an effort to appeal to rightwing vot-
ers, Tusk has used tougher anti-immi-
grant rhetoric during the campaign, 
questioning the efficiency of the govern-

ment’s policies in curbing migration 
from Muslim countries. 

Poland has also been vocal in 
denouncing the actions of neighbouring 
Belarus, whose leader Alexander 
Lukashenko in 2021 lured migrants 
from the Middle East and elsewhere 
with the promise to allow them to cross 
the EU border into Poland. 

Senate Speaker Tomasz Grodzki, an 
MP with Tusk’s opposition, on Friday 
urged PiS voters to treat the illegal visa 
scheme as the scandal of the century, 
which had tarnished Poland’s reputa-
tion worldwide. Fraud “at the highest 

levels of government” represented “a 
direct threat to all of us”, he said. 

Senior government officials have 
denied any prior knowledge of an illegal 
visa scheme. 

Zbigniew Rau, foreign minister, said 
the investigation focused on only 200 
cases, compared with 2mn visas issued 
by Poland in the past 30 months. 

According to recent polls, PiS still 
leads with about 37 per cent support 
ahead of the October 15 election, seven 
points down on its performance at the 
last election. Civic Platform is second 
with 30 per cent of voting intentions, 
meaning they would each have to seek 
the support of other parties to form a 
coalition. 

“The government created national 
hysteria that Poland was threatened 
with a flood of Muslims, that women 
would be raped by Arabs, that people 
would be afraid to go out on the streets,” 
said Adam Michnik, chief editor of 
newspaper Gazeta Wyborcza. 

But instead of responding with a very 
selective and restrictive migration pol-
icy, Michnik added: “They gave a lot of 
visas themselves . . . visas in return for 
money.” 

Election campaign

Visa scandal weighs on Poland’s ruling party 

Donald Tusk: his party has alleged 
the government tolerates corruption
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I n recent years, Italy has suffered 
from a succession of reputational 
blows from some big corporate 
names shifting their listing or legal 
headquarters outside the country.

Last year Exor, the holding company 
controlled by the Agnelli family, moved 
its listing to Amsterdam. That came a 
few years after the holding company for 
the merged Mediaset businesses in Italy 
and Spain — MediaForEurope — chose 
the Netherlands to base its holdings 
company. Likewise, Campari has 
moved its registered office there.

Now Italy is attempting to stem the 
trend. It is close to approving a long-
awaited set of measures aimed at 
improving the appeal of its capital mar-
ket to local businesses. The measures 
include simpler listing requirements 
and the option to issue shares with 
much greater multiple voting rights.

The new proposed rules follow the 
OECD’s 2020 warnings about improving 
the country’s capital markets to boost 
economic growth and the findings of a 
report compiled by the Italian treasury 
under former prime minister Mario 
Draghi. They are seen in Milan as a step 
in the right direction, although business 
figures argue taxation reform is needed 
to truly make the country’s markets 
more attractive. 

But there’s a catch. Lawmakers from 
the governing coalition have proposed a 

Amendments threaten to complicate Italy’s market reform push

dean of the SDA Bocconi School of Man-
agement. “The outgoing board has skin 
in the game: if they propose unlikely 
candidates they will damage their repu-
tation; if not, investors will back 
them . . . it’s pretty straightforward.”

But critics claim the mechanism 
hands excessive power to boards of 
directors. Francesco Gaetano Caltagi-
rone, the 80-year-old founder of an 
eponymous building group, says that 
the power of the board to nominate a 
slate of directors is based on the Anglo-
American model where shareholder 
ownership is less concentrated. 

“It is hard to find an investor [in that 
model] that has the interest or sufficient 
shares to present a list of board candi-
dates,” Caltagirone told lawmakers. He 
also argued investors should be allowed 
to vote on the single board candidates as 
opposed to a list of them as a whole.

Last year, his group put forward a list 
of board candidates for Generali, where 
he now owns a 6.2 per cent stake. It was 
also backed by Delfin, the holding com-
pany of the late Leonardo Del Vecchio, 
which owns about 10 per cent of the 
insurer. The move lost out against the 
outgoing’s board list. 

A similar battle is brewing over 
Mediobanca’s board renewal next 
month. Mediobanca is the largest inves-
tor in Generali, while Delfin and Caltagi-
rone are the two largest shareholders in 
Mediobanca. They own a 19.8 per cent 
and 5.6 per cent stake, respectively. 

That makes the amendments timely 
for those shareholders but Caselli 
argues the changes won’t make Italy 
look like a friendly place for other inves-
tors. “The subject is totally unrelated to 
the important capital markets reform at 
hand, and complicates matters without 
need,” he says.

silvia.borrelli@ft.com
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series of convoluted amendments to the 
regulations to change the way directors 
at listed companies are appointed in 
order to give minority investors more 
influence over board decisions.

In Italy, a board of directors including 
the chief executive typically has a three-
year mandate. At the end of that term, 
the board has the option to nominate 
candidates for the next term, often a 
slate of many of the same directors. If 
the proposed amendments were to be 
approved, the possibility of the board 
renominating directors would be signif-
icantly curbed, say corporate govern-
ance experts. 

Under one proposed amendment, the 
board cannot present a slate of candi-
dates if there is a single investor who 
owns more than 9 per cent of the com-
pany and nominates directors. Accord-
ing to another, if 
the board’s list 
wins a majority but 
there’s a second 
slate that obtains at 
least 20 per cent of 
the votes, the latter 
is in effect boosted 
to 49 per cent and 
given half of the board seats minus one. 

Companies such as UniCredit, Tele-
com Italia, Mediobanca and Generali 
could all be affected by such potential 
rules. Some lawyers and academics 
believe the proposed changes in compa-
nies’ governance would cause a new 
unnecessary shock to foreign investors, 
just weeks after the controversial bank 
windfall tax that sent Italian banking 
shares plunging last month.

Funds and other institutional inves-
tors usually own small stakes in Italian 
companies and typically back a board’s 
slate of candidates. “The mechanism 
makes the decision simple for interna-
tional investors,” says Stefano Caselli, 

Some believe the proposed 
changes would cause a new 
unnecessary shock to 
foreign investors, weeks 
after the bank windfall tax

Growth mode Gucci is pinning hopes on a new creative director to lift sales but critics say it is moving too slowly   y COMPANIES

STEFF CHÁVEZ — CHICAGO 
JENNIFER HUGHES — NEW YORK

The chief executive of Cboe Global 
Markets has resigned after the 
exchange operator said that he had 
failed to disclose personal relation-
ships with colleagues.

The Chicago-based group said in a state-
ment yesterday that the failure by 
Edward Tilly to disclose the ties “vio-
lated Cboe’s policies and stands in stark 
contrast to the company’s values”. 

Tilly is a veteran of Cboe and its pred-
ecessor, the Chicago Board Options 
Exchange, having started as a clerk on 
its trading floor in 1987. Cboe operates 
the largest venue for US equity options, 
among other businesses.

He is the latest chief to unexpectedly 
depart over his personal relationships. 
Last week, BP chief Bernard Looney 
resigned over his failure to disclose the 
extent of past personal relationships 
inside the company.

Cboe said Tilly resigned after an 
investigation by Cboe’s board and exter-
nal lawyers that began last month. The 
conduct at issue “was not related to and 
does not impact the company’s strategy, 
financial performance, technology and 
market operations, reporting, or inter-
nal controls,” the company said.

Fredric Tomczyk, a Cboe board mem-
ber, will take over as chief. Tomczyk 
joined the board in 2019, having been 
chief of broker TD Ameritrade for eight 
years until 2016. 

Shares in Cboe were up about 3 per 
cent after the news and have gained 25 
per cent this year, outperforming rivals 
and the broader market as the exchange 
benefited from a surge in options trad-
ing, particularly in its flagship S&P 500 
products. 

Tilly had led Cboe since 2013, having 
held senior management positions since 
2006 when he moved from the trading 
floor. He became chair in 2017 after 
leading Cboe’s $3bn acquisition of the 
Bats trading platform, a move that 
extended its reach into US and Euro-
pean cash equities as well as exchange 
traded funds and currencies. 

“It’s a big deal. He was a really good 
leader for the company,” said John 
Lothian, publisher of an industry news-
letter and formerly a futures broker in 
Chicago. “Ed represented a continua-
tion of the Cboe culture even as that 
changed when it bought Bats and it 
became much more aggressive and less 
of a member-led exchange.” 

 

Cboe chief 
resigns over 
personal 
relationships 
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Aurubis, Europe’s largest copper 
producer, said it had suffered a 
€185mn hit as a result of a suspected 
large-scale fraud perpetrated by sup-
pliers in collusion with employees 
after discovering a shortfall of metals 
in its inventories.

The Hamburg-based company said 
yesterday it expected operating pre-
tax profits in a range of €310mn to 
€350mn for the financial year ending 
this month, down from a previous 
forecast of €450mn to €550mn before 
the discovery of “criminal activity”.

Shares in the group crashed on Sep-
tember 1 after it revealed a suspected 
conspiracy between suppliers of scrap 
material and Aurubis employees in 
the sampling division, leading to 
lower levels of metal in its inventories 
than were recorded.

After Aurubis conducted an inven-
tory check of metal stocks at its Ham-

burg site, the company identified a 
discrepancy of €185mn between what 
was listed and what actually existed. 

Those discrepancies were mainly 
for stocks of precious metals such as 
gold, silver and palladium.

Aurubis yesterday provided clarity 
for the first time on the scale of the 
losses, after warning that the financial 
impact from the fraud could be in the 
“low” hundreds of millions of euros 
range on August 31.

The figure covers inventory losses 
from two separate schemes: a physi-
cal theft of precious metals and a mas-
sive fraud to misstate the content of 
metal being supplied to Aurubis.

The company was raided by the 
police in June to investigate an 
“organised theft ring” related to miss-
ing goods worth more than €20mn, in 
relation to which the authorities had 
secured arrest warrants.

The criminal organisations behind 
the two scandals are unlikely to be 

related, according to Aurubis, but the 
possibility cannot yet be ruled out.

Aurubis said it expected insurance 
payouts of about €30mn and asset sei-
zures should “partially compensate” 
for the losses. It has implemented 
measures to improve security.

In the incident announced at the 
end of August, scrap samples sent to 
laboratories for testing were probably 
manipulated to show a content of 
metal that Aurubis would pay suppli-
ers for. In fact no scrap, or scrap bear-
ing less valuable metal, would arrive 
to be turned into usable material.

Europe’s largest producer of refined 
copper has staked its future on growth 
in recycling metals, including expan-
sion in the US through a €300mn 
investment in a secondary smelter in 
Georgia. Shares in Aurubis rose 
almost 3 per cent yesterday after it 
clarified the scale of the loss but 
remain 8 per cent lower than before it 
announced the fraud.

Missing metals Copper producer Aurubis 
reveals suspected fraud has cost it €185mn

Copper scrap at Aurubis’s site in Hamburg. The group is expanding its recycling activity — Martin Leissl/Bloomberg

said the “jury was out” on the strength 
of the world economy, implying Saudi 
Arabia had to pre-emptively manage 
supply in case global growth slowed. 

But the clash highlights a growing 
split between western powers and Saudi 
Arabia over oil policy, with the kingdom 
widely seen as having been more asser-
tive in championing its own financial 
interests over those of traditional allies.

Crown Prince Mohammed bin Sal-
man — the de facto Saudi ruler and half-
brother of Prince Abudalziz — is widely 
believed to favour a higher price to sup-
port his ambitious economic and social 
reform programme.

Large oil producers have also been 
angered by the push to temper oil use in 
favour of renewable energy sources and 
electric cars, which they view as a long-
term threat to their economic security. 

Fatih Birol, head of the IEA, said last 
week the agency believed oil, gas and 
coal demand would all peak before 
2030. But members of the Opec produc-
ers’ cartel have criticised that view, 
accusing the IEA of stoking volatility 
and undermining confidence in oil 
investments.

The chief executive of Saudi Aramco, 
the state energy company, said on Mon-
day that predictions for a peak in oil 
demand were “wilting under scrutiny” 
and forecast global consumption would 
be almost 10 per cent higher by 2030.

Western governments have champi-
oned renewable energy in recent years 
but are still keen to keep oil prices mod-
erate to support the wider economy.

They also want to ensure Russia is not 
flush with oil revenues — the biggest 
contributor to Moscow’s budget — as it 
continues its war in Ukraine. While the 
G7 has imposed a $60-a-barrel “price 
cap” on Russian oil shipped using west-
ern services, Moscow is using its own 
“shadow fleet” to keep exports flowing. 
See Lex

Oil price passes 
$95 a barrel 
amid fears of 
supply shortfall
3 Rising costs threaten to stoke inflation 
3 Saudi Arabia defends production cuts

DAVID SHEPPARD — ENERGY EDITOR

Oil prices climbed above $95 a barrel for 
the first time in 2023 yesterday, as sup-
ply cuts by Saudi Arabia and Russia 
fuelled concerns of a shortfall that could 
harm the global economy.

Brent crude, the international bench-
mark, rose as high as $95.33 a barrel and 
appears on course to challenge $100 a 
barrel this month, with the rally in prices 
since June now approaching 30 per cent.

The Saudi and Russian decision to cut 
supplies despite rising prices has raised 
tensions with developed economies. The 
International Energy Agency warned 
last week they were “locking world oil 
markets into substantial deficit”. 

Higher oil prices are posing a chal-

lenge to central banks’ ability to bring 
inflation under control, while rising fuel 
costs could weigh on economic growth. 
Riyadh and Moscow announced that 
they were extending their voluntary oil 
supply cuts, originally due to expire this 
summer, until the end of the year. 

“Saudi Arabia together with Russia 
are in solid control of the oil market,” 
said Bjarne Schieldrop at Norwegian 
bank SEB. “We have a tight market both 
in terms of supplies and invento-
ries . . . So there should be limited 
downside in oil prices.”

Prince Abdulaziz bin Salman, Saudi 
Arabia’s energy minister, said on Mon-
day that the kingdom’s actions were not 
about “jacking up prices” and attacked 
the IEA — which is primarily funded by 
OECD members — saying it should be 
“ashamed” of its recent forecasts. He 

‘Saudi Arabia together 
with Russia are in solid 
control of the oil market’
Bjarne Schieldrop, SEB
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Ride-hailing app Lyft has agreed to pay 
a $10mn penalty to the Securities and 
Exchange Commission to settle a probe 
into disclosures relating to the sale of 
Carl Icahn’s stake in the company 
ahead of its 2019 initial public offering. 

The Wall Street regulator said Lyft failed 
to disclose that Jonathan Christodoro, a 
director on the company’s board until 
March 2019, had made millions from 
arranging the sale of Icahn’s 2.6 per cent 
stake in the ride-hailing group.

Christodoro, whom Icahn installed on 
the board as part of his $100mn invest-
ment in the company in 2015, received 
millions of dollars for executing the deal 
just before the ride-sharing group made 
its public market debut, the SEC alleged. 

According to the SEC, a Lyft board 
director arranged for a big shareholder 
to sell its stake in the company to a spe-

cial-purpose vehicle set up by an invest-
ment adviser with which the director 
was affiliated. The regulator did not 
name the director or the shareholder 
but two people familiar with the matter 
confirmed they were Christodoro and 
Icahn Enterprises, respectively.

The SEC and Lyft declined to com-
ment as did a representative for Icahn 
and Christodoro’s attorney.

The SEC’s action stems from what the 
regulator alleges was Lyft’s failure to dis-
close a fee that Christodoro had negoti-
ated as part of Icahn’s sale of the block of 
7.7mn Lyft shares. According to the 
SEC’s order, Icahn had told the company 
he wanted to sell half of his investment 
before the listing. He did not sign a cus-
tomary “lock-up” agreement that would 
have prohibited him from selling shares 
when the company began trading.

Lyft formed a special committee that 
weighed risks of the sale around insider 
trading and conflicts of interest due to 
Christodoro’s board seat, according to 

the order. To overcome the risks, Chris-
todoro recommended an arrangement 
where Icahn would sell his entire 2.6 per 
cent stake to him in a private transac-
tion before Christodoro found a third-
party buyer. Lyft supported the 
arrangement, the SEC claimed.

Icahn sold the shares for about 
$424mn to the vehicle, of which Chris-
todoro was an employee and “received 
both a fixed salary and compensation 
. . . relating to his work bringing invest-
ment opportunities”, the SEC claimed. 
He “did not disclose his compensation 
or his material interest in the transac-
tion to Lyft”, according to the regulator. 

Christodoro negotiated to receive 50 
per cent of the management fees and 85 
per cent of the performance fees stem-
ming from a pre- and post-IPO gain 
amounting to millions of dollars, the 
SEC said. He was due to receive $9.8mn 
but the figure was negotiated down to a 
“lower seven-figure amount” by the 
purchaser of the shares, it added. 

Technology

Lyft settles SEC Icahn sale probe for $10mn
TOM WILSON — LONDON

Commodity trader Trafigura has 
restructured its leadership team as it 
prepares for the retirement of its long-
time chief operating officer Mike Wain-
wright in March.

The changes represent the largest 
reshuffle at the top of the business since 
its founder Claude Dauphin died in 
2015. It follows a period in which the 
company has reaped record earnings, 
particularly from its energy trading 
arm, but suffered setbacks elsewhere, 
including an alleged $590mn nickel 
fraud by a counterparty in February.

Wainwright, who joined Trafigura in 
1996 and had served as chief operating 
officer since 2008, signalled his inten-
tion to retire in March. 

Chief executive Jeremy Weir, Wain-
wright and executive director Jose 
Larocca have run the trading house 
since 2015 as part of an 11-person man-
agement committee.

ate scheme in 2009, is the first woman to 
serve on its senior executive team.

Ben Luckcock, who previously co-ran 
the oil trading business with Hadi Hal-
louche, has been named head of oil. 
Similarly, Gonzalo De Olazaval, who co-
ran the metals division with Kostas Bin-
tas, has been named head of metals, 
minerals and bulk commodities. Rich-
ard Holtun, head of gas and power, has 
added renewables to his portfolio.

Trafigura said the changes would 
“strengthen leadership and focus across 
its global activities during a period of 
exceptional success and growth”. 

The company in June reported record 
net profits of $5.5bn in the first half of its 
financial year — more than double the 
same period 12 months ago. 

The results highlighted how the larg-
est commodity trading houses, the pow-
erful companies that move raw materi-
als around the world, have continued to 
benefit from the disruptions triggered 
by the Russian invasion of Ukraine. 

Financials

Trafigura rejigs leadership team and structure

action beyond the 13,000 workers at 
three plants — run by Ford, General 
Motors and Stellantis — who went on 
strike last Friday. It marked the first 
time in its history that UAW workers 
walked out of factories at all three car-
makers at once.

The UAW is demanding higher wages 
for nearly 150,000 members who work 
at the three companies. Its campaign is 
part of a broader battle to protect work-
ers through the transition to clean 
energy and electric vehicles, which the 
union estimates could cost 35,000 jobs.

The threat of a US escalation came as 
Ford faced the possibility of a strike in 
Canada as well, with 5,700 workers 
threatening to walk out after their con-
tracts expired at midnight on Monday.

Lana Payne, president of Unifor, the 

union that represents about 18,000 
workers at the three big carmakers in 
Canada, said talks with Ford had been 
“constructive”, but not enough progress 
had been made.

The union said negotiations had been 
extended for another 24 hours, and had 
“received a substantive offer from the 
employer minutes before the [mid-
night] deadline and bargaining is con-
tinuing throughout the night”. It urged 
members to “maintain strike readi-
ness”.

Unifor has members in parts facilities, 
a Ford Ontario assembly plant that 
makes the crossover Edge and luxury 
sport utility vehicle Lincoln Nautilus, 
and two plants located just beyond the 
Detroit River that make engines for the 
Mustang and the company’s bestselling 

F-series trucks. “This is as serious as it 
gets,” Payne added. “Ours is a small but 
highly consequential footprint in Ford 
North America, and this is our leverage, 
and we will use it.”

Ford did not immediately respond to 
a request for comment.

Unlike the UAW, which has taken on 
all three carmakers at once, Unifor has 
taken a more traditional approach to 
bargaining in the North American auto 
industry. Unifor picked Ford as the com-
pany to target first and, after reaching a 
contract with it, intends to secure simi-
lar contracts with GM and Stellantis.

Payne said last month that members’ 
expectations were “high”. The union 
wants to protect pensions, land “sub-
stantial” wage increases and secure 
more investment in Canadian plants.

CLAIRE BUSHEY — CHICAGO

Members of the United Auto Workers 
trade union are planning to expand 
their strike against Detroit carmakers 
on Friday unless there is “serious 
progress” at the bargaining table in the 
dispute over pay, its leader said.

UAW president Shawn Fain said on 
Monday that carmakers were to blame 
for delays in negotiations and the union 
would not stand by “while they drag this 
out”. He added: “We’re not waiting 
around, and we’re not messing around.”

The move would broaden industrial 

Labour group demands 
progress while Canadian 
workers consider action

KANA INAGAKI AND DAVID KEOHANE 
TOKYO

In a news conference intended to 
address the sex abuse scandal rocking 
Japan’s entertainment industry, the
56-year-old former boy band member 
in charge of the country’s most powerful 
talent agency was asked if he had ever 
harassed young male entertainers.

“I may have done it or I may not have 
done it,” said Noriyuki Higashiyama, 
the new president of Johnny & Associ-
ates, this month. “I’m trying to trace my 
memory, but I really can’t remember 
many things.”

His response, which followed the 
agency’s delay in acknowledging the 
sexual abuse perpetrated by its founder 
Johnny Kitagawa, was the final straw for 
some of its corporate clients.

Kitagawa, who died in 2019 and was 
famous for pioneering the Asian boy 
band genre, was long alleged to have 
abused young male performers. Several 
of Kitagawa’s estimated 100 or more 
victims broke their silence in a BBC
documentary this year, triggering a
crisis at the company.

The scandal has drawn parallels to the 
Jimmy Savile abuse scandal in the UK 
and the #MeToo movement ignited by 
the alleged abuse of actresses and other 
women by former Hollywood mogul 
Harvey Weinstein.

In Japan, some of the country’s largest 
corporations and many of its listed 
media groups have come under intense 
pressure for working with the agency 
despite the rumours of abuse that date 
back decades. The Financial Times is 
owned by the Nikkei media group.

“We were passive until now, and cor-
porates have to reflect on that,” Takeshi 
Niinami, chief executive of drinks group 
Suntory and chair of the Japan Associa-
tion of Corporate Executives business 
lobby, told the FT.

“Now we have to raise our voice,” he 
said, adding that using individual per-
formers at the agency for advertise-
ments would be tantamount to condon-
ing child abuse.

Suntory is among dozens of Japanese 
companies, including Japan Airlines, 
Nissan, Kirin and Shiseido, to have 
announced that they will not work with 
performers from Johnny & Associates in 
their advertisements until the agency 

Corporate clients attempt to 

distance themselves from 

troubled talent agency

to light by the investigation, along with 
the noticeable absence of adequate vic-
tims’ support and the lack of significant 
organisational reforms . . . are wholly 
unacceptable,” it added.

Another senior executive at a Japa-
nese company that had cut off its ties 
with the agency added: “I don’t think 
anybody knew exactly what was hap-
pening, but there were rumours . . . 
There was no upside to keeping the 
relationship.”

Mainstream Japanese media have also 
come under fire for ignoring the allega-
tions despite biographies by former 
entertainers published in the 1980s, an 
in-depth magazine article in 1999 and a 
related civil case that reached Japan’s 
Supreme Court in 2004.

In a 71-page report released at the end 
of August and commissioned by Johnny 
& Associates, a panel of external experts 
concluded that the media’s silence had 
helped to deepen the cover-up at the 
agency, ultimately increasing the 
number of alleged victims. 

According to hearings conducted by 
the panel, allegations of sexual abuse by 
Kitagawa first emerged in the 1950s, 
when he was still in his twenties.

While Japanese broadcasting compa-
nies have apologised for failing to look 

Noriyuki 
Higashiyama, 
boss of Johnny & 
Associates, left, 
with Julie 
Fujishima, niece 
of the agency’s 
late founder 
Johnny 
Kitagawa, 
below, who is 
alleged to have 
abused young 
clients — Tomohiro 
Ohsumi/Getty Images; 
Kimimasa Mayama/EPA-EFE

‘We were 
passive 
until now, 
and 
corporates 
have to 
reflect on 
that. Now 
we have to 
raise our 
voice’

As part of the changes announced yes-
terday that team has been replaced with 
a slimmer, eight-person executive com-
mittee, the company said.

The new committee includes Weir, 
Larocca, chief financial officer Christo-
phe Salmon, newly appointed chief 
operating officer Emma Stroud, the 
heads of Trafigura’s three principle 
trading divisions, and Ignacio Moyano 
in the new role of chief risk officer.

Stroud, who joined Trafigura’s gradu-

The commodity trader is forming a 
slimmed-down executive committee
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“Profits are up and so is the cost of liv-
ing,” she said last month. “Workers have 
shown time and time again that they are 
prepared to fight — and to strike, if nec-
essary — to have their demands met. 
This is the moment we are in. And no 
one, no one, should underestimate it.”

The union is also demanding com-
pany support for workers as the indus-
try transitions to electric vehicles.

Tesla, the leader in EV sales, has fired 
workers who have sought to organise in its 
US plants. EV batteries that the Detroit 
carmakers are set to use come from joint 
ventures with South Korean manufactur-
ers that employ non-union labour. “We 
are insisting that every EV and EV-related 
job is a good union job, with the same 
rights and employment terms as auto 
workers enjoy today,” Payne said.

US auto union threatens wider strikes

into Kitagawa’s conduct, they are still 
struggling to cut their ties with the 
agency because of their heavy reliance 
on its performers for variety shows and 
TV dramas.

Even after his death, Kitagawa’s com-
pany has remained the most prolific 
generator of stars and hits in Japan, 
including Takuya Kimura, a former 
member of boy band Smap, and Kazu-
nari Ninomiya, an actor known for his 
role in Clint Eastwood’s film Letters from 
Iwo Jima. 

Other talent agencies may benefit 
from the distancing from Johnny & 
Associates.

But the focus on the now deceased 
Kitagawa — as opposed to the industry 
— means few expect a wider public reck-
oning of sexual harassment and abuse.

“It’s true that things cannot be the 
same but I think it will be difficult to 
assume that this would lead to funda-
mental change,” said Mamoru Nishi-
yama, a marketing expert and associate 
professor at JF Oberlin University. 

“If all the allegations were to be inves-
tigated and cleaned up . . . it could lead 
to a reset of many of the people in 
today’s entertainment industry.”

Johnny & Associates did not immedi-
ately respond to request for comment.

DAVID SHEPPARD AND OLIVER RALPH 
LONDON

BP has appointed Kate Thomson as 
interim chief financial officer, follow-
ing last week’s management upheaval 
prompted by the sudden resignation of 
chief executive Bernard Looney.

Looney quit after admitting he had 
failed to disclose the extent of past per-
sonal relationships with colleagues. 

He was replaced on an interim 
basis by chief financial officer Murray 
Auchincloss.

Yesterday, the oil major said that 
Thomson, who has been with the com-
pany for 19 years and has held several 
senior financial positions, would replace 
Auchincloss in the finance job, also on 
an interim basis.

Auchincloss said Thomson “brings 
deep technical knowledge together with 
a detailed understanding of BP, and has 
a first-class track record of leadership 
across our finance function”. Thomson 
is BP’s senior vice-president, finance for 
production and operations, having pre-
viously served as group treasurer and 
group head of tax. 

BP has given few details about the 
selection process for Looney’s perma-
nent replacement. The company’s chair, 
Helge Lund has told investors that he 
will not take the CEO job. The company 

is considering both internal and exter-
nal candidates. While Lund has indi-
cated he expects the company’s strategy 
to remain unchanged under new leader-
ship, investors are watching to see if BP’s 
more aggressive push than rivals into 
renewable energy is sustained.

Shares in BP, which broadly lagged 
behind peers during Looney’s time at 
the helm, have risen since his departure 
was announced, and were up another
1 per cent yesterday.

Energy company stocks have been 
bolstered in part by a rising oil price, 
with Brent crude surpassing $95 a barrel 
for the first time this year yesterday.

Rising prices and the broader fuel cri-
sis sparked by Russia’s reduction in gas 
supplies to Europe has created addi-
tional tensions in a sector struggling to 
figure out how to best navigate the 
energy transition.

While the International Energy 
Agency has said it expects global oil, gas 
and coal demand to all peak before the 
end of this decade, some of the world’s 
largest oil producers have pushed back 
and warned that the sector still needs 
investment.

Saudi Arabia’s energy minister Prince 
Abdulaziz bin Salman and the head of 
its state oil company, Saudi Aramco, 
both warned yesterday that forecasts 
for peak oil demand were misguided. 

Speaking at the same conference in 
Calgary, ExxonMobil chief executive 
Darren Woods warned that there would 
not be a sudden shift away from fossil 
fuels and that investment had to be sus-
tained in the industry.

BP in February scaled back plans to 
cut its oil and gas production by 2030, 
reducing the expected fall to 25 per cent 
over the decade from 40 per cent previ-
ously, while also increasing the amount 
it will invest in the transition. 
See Lex 

BP appoints 
Thomson as 
interim CFO in 
reshuffle after 
Looney exit

Media. Assaults probe

Japan shaken by boy band sex abuse scandal

Thomson ‘brings deep 
technical knowledge . . .  
and has a first-class track 
record of leadership’

Automobiles Oil & gas

does more to address the allegations and 
prevent future abuse.

Last week, the agency, which is 100 
per cent owned by Julie Fujishima, Kita-
gawa’s niece and formerly the agency’s 
president, said it would pay financial 
compensation to the alleged victims. It 
also promised to appoint an external 
chief compliance officer and strengthen 
harassment training for its performers.

In a statement, Asahi Group, the 
brewer that has used several Johnny 
performers in its TV adverts, said it was 
“impossible” to continue its association 
with the agency.

“The sexual assault incidents brought 
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ADRIENNE KLASA  — PARIS

As shoppers browsed for handbags ear-
lier this month at a Gucci boutique in 
Paris, the clothing section was quiet and 
the racks a little sparse. 

“There’s less clothing in stock than 
there would normally be because we’re 
waiting for the new aesthetic to be 
unveiled,” one sales assistant said.

The Italian luxury house, which 
accounts for about half of French parent 
company Kering’s revenues and two-
thirds of its operating profit, is among 
the industry’s biggest with more than 
€10bn in annual sales. 

But sales have been flagging in recent 
years and Gucci has been in limbo since 
the November departure of creative 
director Alessandro Michele, whose 
successor, Sabato De Sarno, unveils his 
first collection in Milan this week. 

“Some clients haven’t noticed much 
of a difference,” the sales assistant said. 
“But others, who were really in love with 
the Michele look, are waiting to see what 
the new vision is like . . . We’re excited 
but as much in the dark as the public.”

Kering, whose other brands include 
Yves Saint Laurent and Balenciaga, is 
betting that Gucci’s new direction will 
help revive the group’s fortunes after it 
has struggled to keep up with rivals that 
have set sales and growth records dur-
ing a global luxury boom.

Founded by François Pinault, father 
of current chief executive François-
Henri, the group started as a timber 
trading company in Rennes before 
diversifying into retail distribution in 
the 1990s. After buying a stake in Gucci 
in 1999, the group gradually focused on 
luxury, offloading assets such as sports 
apparel maker Puma and retailer La 
Redoute and rebranding the group from 
PPR to Kering.

De Sarno’s appointment in January 
from Italian fashion house Valentino 
has been followed by other big changes 
at Kering under François-Henri Pinault, 
whose family controls the group. 

After a February announcement that 
it would create a new beauty division, 
Kering bought high-end perfumer 
Creed in June for more than €3.5bn. In 
recent months, the company 
announced Gucci chief executive Marco 
Bizzarri would depart after De Sarno’s 
first show as part of a wider manage-
ment reshuffle, and struck a deal to buy 
a 30 per cent stake in Valentino. 

The announcement last week that 
Alexander McQueen creative director 
Sarah Burton would leave after 13 years 
at the helm is another big change. 

Elsewhere, the billionaire Pinault 
family has agreed to buy a majority 
stake in Hollywood talent manager Cre-
ative Artists Agency via its holding com-
pany, Artémis. 

“I made a series of major decisions 
that will have a profound impact . . . 
While we have some reasons to be satis-
fied, there are also reasons to be disap-
pointed with our performances, starting 
with Gucci,” Pinault told analysts at the 
end of July, adding he believed his flag-
ship brand had the potential to grow to 
more than €15bn in sales “in the fore-
seeable future”. 

Sales at the French group ticked up 
only 2 per cent in the first half of 2023, 
while LVMH gained 17 per cent over the 
same period. Kering trades at a discount 
to peers at about 17 times forward earn-
ings, while LVMH trades at 23 times and 
Hermès at 49 times. 

“A pretty blunt assessment is that 
while a lot of these mega brands address 
all ages, all genders, all price points, 
Gucci has gone a bit narrow,” said Erwan 
Rambourg, global head of consumer 

and retail research at HSBC, who 
believes it was a strategic error for Ker-
ing’s flagship brand to focus on young, 
trendy consumers at the expense of 
older, wealthier customers. 

While many brands, including Gucci, 
put a lot of focus on cultivating aspira-
tional luxury clients — particularly 
among China’s middle class — in recent 
years, the brand was slow to move back 
to catering to the ultra-wealthy, particu-
larly in the core US market, as luxury 
spending went up. As trends changed, 
Gucci’s less developed lines of iconic 
products left it vulnerable, and the fall 
in sales was further exacerbated by 
China’s Covid-19 lockdowns. 

While analysts largely see the merits 
of Kering’s moves, many say the results 
will depend on execution as it looks to 
tackle not only Gucci’s flagging sales but 
also problems around its cohesiveness 
as a group run from Paris but overseeing 
many of Italy’s biggest luxury brands. 

“Most of Kering’s companies are in 
Italy, so there is an issue of distance and 
culture, and some resentment over 
solutions imposed from the headquar-
ters in France,” said another industry 
analyst, adding that the management 
changes appeared to be “an attempt to 
take back control by the executive”. 

Kering declined to comment. 
Under Michele and Bizzarri, Gucci 

doubled down on its fashion-forward 
credentials, which worked well for sev-
eral years. Michele’s glamorous, gender-

fluid stylings were a hit, as were Gucci’s 
cinematic ad campaigns and arresting 
runway shows. A 2018 collection fea-
tured models carrying silicon replicas of 
their own severed heads, while his last 
show in 2022 was modelled by twins. 

Sales more than doubled from €3.9bn 
in 2015 when Michele took over to more 
than €10bn in 2022, as operating profits 
more than tripled. But Gucci’s approach 
also tied it to ephemeral trends and the 
pace of sales growth began to slow, par-
ticularly in the past three years. Michele 
also resisted the idea of building a more 
timeless aesthetic for the brand, said a 
person with knowledge of the matter. 

Michael Ward, managing director of 
London luxury department store Har-
rods, said there had been “a shift in aes-
thetic with customers globally looking 
for clean investment pieces” rather than 
the “bright colours, branding and logo 
motifs” that Gucci is known for. 

“The gap in bringing in a new designer 
has led to the brand standing still while 
others have accelerated . . . We hope 
that [De Sarno] manages to take the 
brand back to the classic lines which 
were so successful during the Tom Ford 
era,” Ward added, referring to the 
American designer who is credited with 
reviving Gucci’s fortunes as creative 
director from 1994 to 2004.

The appointment of longtime Kering 
executive and Pinault confidant Jean-
François Palus as Gucci’s interim
chief executive surprised many in the 

Kering bets on Gucci refresh to revive fortunes
Luxury group pins hopes on new creative director to lift flagging sales but critics say management has moved too slowly

Sources: FactSet; Bain & Company
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industry who had expected a perma-
nent appointment. Yves Saint Laurent 
chief executive Francesca Bellettini was 
also made deputy chief executive. 

Bellettini’s promotion was presented 
by Kering as a way to increase oversight 
over the group’s brands — an issue that 
was brought into starker relief after a 
scandal over an ad campaign at Balen-
ciaga hit sales in Europe and North 
America — and Palus’s custodianship of 
Gucci as a way to speed the turnaround. 

The beauty division will take time to 
build but gives the group exposure to a 
fast-growing premium market, allowing 
its brands to create lucrative new lines 
of skincare, cosmetics and fragrances. 

The Creed deal lends “credibility that 
their ambitions in beauty are serious”, 
Citi luxury analyst Thomas Chauvet 
said at the time. But the real prize is not 
yet in the company’s hands. Franco-
American company Coty holds the 
licence for Gucci-branded beauty prod-
ucts until at least 2028. Kering has said it 
is dissatisfied with the way the licence 
has been managed by Coty but the 
beauty group’s chief executive Sue Nabi 
said there will be no discussion of a 
Gucci licence deal in the next five years.

The Valentino stake acquisition was 
announced in July, with an option to 
take full control from Qatari fund May-
hoola by 2028. Kering has a record of 
building smaller brands such as Alexan-
der McQueen and Bottega Veneta, a 
playbook that could be applied here — 
although the amount of control it can 
assert will be limited in the first phase.

Some investors are optimistic about 
Kering’s future given the recent changes 
and the overall strength of the luxury 
market. “Kering is a company that has 
brands which are of size, it’s well man-
aged, it has a solid balance sheet,” said 
Maria Lernerman, analyst at fund man-
ager Harding Loevner, a top-10 active 
investor in the group. 

But others see its gradual problem-
solving as too conservative. “Some 
investors would have preferred a big 
bang approach,” said Rambourg.
See London Fashion Week 

Fresh impetus: Gucci’s new creative director Sabato De Sarno, centre, unveils his first collection for the brand in Milan this week — FT montage/Alamy/Getty Images

JOE MILLER  — NEW YORK

FTX has sued the parents of Sam 
Bankman-Fried, claiming they 
enriched themselves by siphoning mil-
lions of dollars in “fraudulently trans-
ferred and misappropriated funds” 
from the cryptocurrency exchange 
their son founded.

In a court filing, the FTX debtors said 
Joseph Bankman and Barbara Fried, 
both of whom are tenured professors at 
Stanford Law School, used their influ-
ence to funnel money from the business 
to their pet charitable causes.

Bankman, a tax lawyer, also lavished 
gifts on his friends and family using FTX 
funds, they alleged, including in one 
instance flights and tickets to the For-
mula One Grand Prix in France.

Fried is accused of using her influence 
to obtain millions of dollars in donations 
from Bankman-Fried and an associate 
for Mind the Gap, a so-called superPac 
she co-founded to help Democrats win 
office in the 2020 US election. She fur-
ther pressed “certain FTX insiders to 

unlawfully avoid (if not violate) federal 
campaign finance law”, the debtors 
alleged in the filing on Monday, by cir-
cumventing disclosure requirements.

Bankman-Fried, who was arrested 
last December after FTX collapsed with 
a multibillion-dollar hole in its balance 
sheet, has previously asserted that his 
parents “weren’t involved in any of the 
relevant parts” of the business. They 
have not been charged with a crime.

But lawyers for the FTX debtors said 
“Bankman and Fried were very much 

involved — from the founding of the 
FTX Group until its collapse”. “As early 
as 2018, Bankman described Alameda 
as a ‘family business’ — a phrase he 
repeatedly used to refer to the FTX 
Group.” Alameda Research was FTX’s 
affiliated hedge fund.

Even as FTX was rapidly descending 
into insolvency last year, Bankman and 
Fried “discussed with Bankman-Fried 
the transfer to them of a $10mn cash gift 
and a $16.4mn luxury property in the 
Bahamas”, the debtors alleged.

Bankman and Fried’s lawyers said: 
“This is a dangerous attempt to intimi-
date Joe and Barbara and undermine 
the jury process just days before their 
child’s trial begins.” They added the FTX 
debtors’ claims were “completely false”.

Bankman-Fried is in jail awaiting an 
October trial. While prosecutors have 
not charged Bankman-Fried’s parents, 
the FTX debtors claimed they “either 
knew — or ignored bright red flags 
revealing — that their son . . . and other 
FTX insiders were orchestrating a vast 
fraudulent scheme”.

Financials

FTX sues founder Bankman-Fried’s parents

Barbara Fried, Sam Bankman-
Fried’s mother, denies the claims 
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BROOKE MASTERS — NEW YORK 
STEFANIA PALMA  — WASHINGTON

US financial watchdogs are pushing 
ahead with a crackdown on deceptive 
fund names, despite industry warnings 
that it will discourage stock picking, 
violate free speech protections and 
force funds to sell assets at a loss when 
markets are volatile.

Consumer groups said the proposed 
change, which would require a broad 
swath of funds to prove that 80 per 
cent of their holdings match their 
names, is badly needed to prevent funds 
from drifting away from their stated 
purpose. 

They said investors who opt to buy a 
fund labelled “value” or “sin stocks” or 
“small cap” should get exactly what they 
are paying for.

The proposal, which the Securities 
and Exchange Commission will take up 
today, is an update to its two decade-old 
“names rule”. 

The current version applies mostly to 
concrete terms such as “bond” or 
“equity” and explicitly excludes the-
matic investment strategies. 

The proposed update applies to a 
much broader range of fund names, 
including those focused on “environ-

mental, social and governance” invest-
ing, and would for the first time set a 
firm deadline for funds that fall out of 
compliance to get back to the 80 per 
cent threshold. 

“The names rule is a core investor 

protection disclosure rule that seeks to 
ensure that investors are not misled by 
the labels attached to funds,” said 
Stephen Hall, legal director of Better 
Markets, which lobbies for increased 
investor protection. 

Financials

Fund industry braced for SEC crackdown on deceptive product labels

SEC chair Gary Gensler is tackling gaps in the names rule — Andrew Harrer/Bloomberg

Journal. Although the end of the tech 
boom has left Nasdaq and NYSE ranked 
behind Chinese counterparts in global 
IPO rankings, the New York exchanges 
have continued to lead in terms of total 
equity capital raising with $133bn this 
year — underscoring the importance to 
each of winning new listings to maintain 
that flow. 

“As the IPO market begins to open, we 
look forward to welcoming a robust 
pipeline of companies,” said Michael 
Harris, NYSE’s global head of capital 
markets. “While most of the companies 
that have gone public this year do not 
meet NYSE listing standards, those that 
do can look forward to joining an unpar-
alleled community of peer companies.”

Arm’s IPO was the largest in almost 
two years. The company’s shares rose 25 
per cent in its first day of trading. 

“We’re proud to remain the exchange 
of choice for the most innovative com-
panies in the world, with a win rate of 
over 88 per cent for the past two years,” 
said Karen Snow, global head of listings 
at Nasdaq, referring to the share of the 
number of companies that have listed. 

NYSE declined to comment on its list-
ings activity. 

Nasdaq’s lower listing fees and costs 

mean many smaller companies choose 
to float there, including capital-hungry 
biotechnology groups which frequently 
tap the market for funds — generating 
fees for their host exchange each time. 

“It’s like choosing between a Bentley 
and a Tesla,” said Mark Mandel, chair of 
Baker McKenzie’s North America capi-
tal markets group. “You won’t go wrong 
with either but companies, like people, 
tend to gravitate towards certain 
brands.”

This year’s competition for listings 
remains close. 

In addition to Instacart’s Nasdaq 
debut, digital marketing group Klaviyo 
is due to price its NYSE IPO this week, 
raising about $500mn, while German 
shoemaker Birkenstock is expected to 
float up to $1bn of shares on NYSE in the 
coming weeks. 

“The IPO is the culmination of a lot of 
hard work and effort, and companies 
want to celebrate and amplify their 
moment in the spotlight,” said Matthew 
Kennedy, senior strategist at Renais-
sance Capital, a provider of pre-IPO 
research and IPO-focused exchange 
traded funds.

Executives who choose NYSE get the 
chance to ring its famous opening bell in 
front of live traders. 

Nasdaq, meanwhile, offers an elec-
tronic billboard amid similarly sparkly 
adverts for Broadway shows and con-
sumer brands around Times Square. 

“Companies that pick the NYSE prob-
ably associate it with staying power and 
prestige — the building itself is a 
national historic landmark,” Kennedy 
said. “While NYSE has long since 
embraced electronic trading and 
removed any potential restrictions on 
tech issuers, Nasdaq’s reputation for 
being the exchange of cutting-edge tech 
has endured.” 

Nasdaq charges a one-time listing fee 
of $270,000 compared with NYSE’s 

$295,000. Annual charges depend on 
factors such as the number of shares in 
circulation and whether a company has 
sold additional shares to raise new 
funds. 

The exchanges also offer some ancil-
lary services in support of their listings, 
some of which can form part of negotia-
tions for listing, said people involved. 

Companies going public typically 
meet both exchanges before making 
their choice.

“Investors and issuers associate cer-
tain industries with one or the other 
exchange,” said Jeff Cohen, a capital 
markets partner in Linklaters’ New 
York office. “That is often the deciding 
factor because the issuers believe that 
will affect valuation.”

Nasdaq made $729mn in revenue, or 
just over a tenth of its total, from its data 
and listing services unit last year. 

NYSE, part of Intercontinental 
Exchange since 2013, made $515mn 
from listings, equal to just less than a 
tenth of revenue from ICE’s broader 
exchanges business, which also includes 
energy, agricultural and financial 
futures and options. 

The contest between the two 
exchanges does not end after their new 
arrivals ring the opening bell.

Snow highlighted Nasdaq’s “incredi-
ble switch momentum” with three 
already-listed companies transferring 
to Nasdaq from NYSE in the past week. 

Those included delivery app Door-
Dash, whose 2020 $3.4bn IPO was 
NYSE’s second-largest that year. 

DoorDash did not give a reason 
beyond looking forward to joining a 
community of tech companies. 

While Nasdaq counts 11 companies 
moving to Times Square this year and 14 
last year, NYSE reports 14 companies 
making the opposite trip so far in 2023 
and 34 did so in 2022 — its highest 
number in two decades. 

JENNIFER HUGHES — NEW YORK

Instacart’s flotation this week will inch 
Nasdaq further ahead of the New York 
Stock Exchange in their closest fight for 
new listings in five years — less than a 
week after the bourse’s $5bn initial pub-
lic offering of chip designer Arm put it 
back in the game.

Including Instacart’s sale of up to 
$660mn in stock as well as other deals 
under way, Nasdaq has helped compa-
nies raise $9.3bn this year compared 
with $8bn for NYSE, according to 
Dealogic data and Financial Times 
calculations.

NYSE, located in a landmark building 
in New York’s downtown financial dis-
trict, has won the annual battle in all but 
five of the past 20 years. But Nasdaq, 
headquartered on Times Square, has 
triumphed in the past four as tech-
related IPOs dominate new listings. 

The IPO market has stirred back to 
life in recent months after soaring inter-
est rates and sinking valuations put an 
end to a previous boom in 2020 and 
2021. 

This month’s offerings include more 
tech stocks than earlier in the year, 
when the market was dominated by the 
$4.3bn spin-off of Kenvue, the con-
sumer brands arm of Johnson & John-
son, which chose NYSE. 

The two bourses compete fiercely for 
new listings, which generate annual fees 
as well as prestige. 

In February, Nasdaq chief executive 
Adena Friedman flew to Japan to lobby 
Masayoshi Son, founder of Arm owner 
SoftBank, for the listing in a trip that 
was first reported by the Wall Street 

Instacart and Arm IPOs boost 

New York’s tech-heavy bourse 

as flotations stir back to life

‘We’re 
proud to 
remain the 
exchange of 
choice for 
the most 
innovative 
companies 
in the world’

Cause for cheer: 
Arm’s Nasdaq 
listing was
the largest in
nearly two years
Michael Nagle/Bloomberg

Equities. American rivalry

Nasdaq and NYSE fight closest 
listings contest in five years

Battle of the bourses
IPO amount raised ($bn) by each
exchange

2023 includes several IPOs announced, but not
yet priced
Source: Dealogic

0

20

40

60

80

100

2005 10 15 20 23

NYSE Nasdaq

MARY MCDOUGALL

The world economy’s debt pile hit a 
fresh high in the first half of this year 
while borrowing as a share of gross 
domestic product is rising again after 
nearly two years of declines, according 
to the Institute of International Finance.

Total debt — spanning sovereigns, 
corporates and households — rose by 
$10tn to about $307tn in the six months 
to June, the IIF said in its global debt 
monitor report published yesterday. 
The previous peak for global debt was in 
early 2022 before central banks began 
aggressively raising interest rates. 

Global debt as a share of GDP, which 
had been falling due to high inflation, 
rose to 336 per cent by June this year, a
2 percentage point rise since the start of 
the year. But it remains below a peak of 
about 360 per cent hit during the coro-
navirus pandemic. 

The rise in debt comes as higher inter-
est rates in most countries push up bor-
rowing costs — a key determinant of 
sovereign credit ratings. 

It also comes as financing the climate 
transition puts pressure on govern-
ments to boost spending. 

“Our concern is that countries will 
have to allocate more and more to inter-
est expenses,” said Emre Tiftik, the lead 
author of the IIF’s report. “It will have 

long-term implications for countries’ 
funding costs and debt dynamics.” 

The IIF said that more than 80 per 
cent of the additional debt in the first 
half of the year came from mature mar-
kets, with the US, Japan, UK and France 
registering the largest increases. 

“Rising interest bills are a key risk to 
public finances and sovereign ratings, 
particularly in developed markets,” said 
Edward Parker, managing director at 
Fitch Ratings, the credit rating agency 
that downgraded the US this year. 

Developed markets’ interest bill was 
flat in nominal terms between 2007 and 
2021, despite rising debt levels. 

Debt interest costs are expected to 
keep rising as more debt is refinanced 
and interest rates stay higher to fight 
inflation, according to the report. 

The OECD warned yesterday that 
central banks should keep interest rates 
at high levels or raise them further to 
defeat inflation, despite growing signs of 
economic strain. 

The IIF said it was particularly con-
cerned about a rise in interest expenses 
for local currency emerging market 
debt, which now makes up more than 
80 per cent of emerging markets’ total 
interest costs. 

It warned that, as more countries are 
forced to restructure their debt, the high 
level of domestic debt leaves them vul-
nerable — because the IMF’s debt 
restructuring programme is more 
geared towards external creditors such 
as investment funds and other sover-
eigns and foreign currency debt. 

Fixed income
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of $307tn
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countries will have to 
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“It’s overdue for an update. Investors 
often rely on a fund’s name when mak-
ing investment decisions.”

When proposing the update last year, 
SEC chair Gary Gensler said that, as a 
result of the industry’s development, 
“gaps in the current names rule may 
undermine investor protection” — with 
some funds claiming that the rule 
does not apply “even though their 
name suggests that investments are 
selected based on specific criteria or 
characteristics”. 

Industry participants said the 
changes were not needed and would dis-
courage fund managers from giving 
their products descriptive names. 

“This is a very blunt proposal . . . the 
result is going to be very short names 
that don’t say anything,” said Stephen 
Bradford of the lobbying group the 
Investment Company Institute. 

The group told the SEC in a comment 
letter that the proposal could violate 
investment managers’ right to free 
speech.

Rajib Chanda, partner at the law 
firm Simpson Thacher, said: “What 
the SEC now seeks to do is, in the guise 
of ESG regulation, overhaul [a] rule 
which frankly . . . didn’t need an over-
haul.”

Chanda added: “If you take the ESG 
parts of the proposal out . . . a lot of the 
things that they’re doing in the context 
of the rule more broadly are somewhat a 
solution in search of a problem.”

Industry groups argue that the pro-
posal to require funds to get back to 80 
per cent within 30 days will lead to 
forced sales and make it hard for portfo-
lio managers to stay with investments 
they believe in — such as if a small-cap 
company grows into a mid-cap or an 
investment grade bond is downgraded 
to high-yield.

“Markets can be dislocated for more 
than 30 days,” said George Raine, a 
partner at law firm Ropes & Gray. 

“The expectation that you have to 
sell into a bad market and buy other 
things you don’t want is completely 
inefficient.” 

The industry is particularly con-
cerned about applying the 80 per cent 
rule to “growth” and “value” funds 
because different companies define 
those strategies differently, and to 
“global” funds, because some funds 
that are currently described as global 
have up to 60 per cent of their holdings 
in the US. 

Corey Rose, partner at Dechert, said 
capturing “global” funds was an exam-

ple of a measure that “is uniquely 
unworkable in the current proposal”, 
especially in the context of assessing 
investments individually. “There are no 
Martian securities. All securities are on 
this globe.” 

The industry also worries that strict 
limits would prevent some funds from 
investing in established companies that 
are moving into a new area — such as an 
ESG fund wanting to back an oil major’s 
efforts to become more green.

The SEC declined to comment on the 
scope of the final rule and on public 
comments about the proposal but 
Abigail Hemnes, a partner at K&L Gates, 
said the regulator might strip out the 
ESG section because a separate pro-
posal on that type of fund will be com-
ing later.

Otherwise, fund executives said they 
believe much of the rule amendments 
will go through as first proposed. 

In recent weeks, the SEC staff has 
warned some investment managers to 
take a second look at proposed names 
for new funds that would not be covered 
by the current rule but would be 
affected by the draft proposals, industry 
insiders said. 

The SEC declined to comment on the 
reported warnings. 
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porate sustainability, including that cli-
mate risks can be material for a com-
pany’s performance.

They recommend companies should 
disclose metrics when they set sustaina-
bility targets and they should do so in 
line with internationally recognised 
standards. Companies representing 84 
per cent of global market capitalisation 
(but only 19 per cent of the number of 
listed companies) now disclose some 
sustainability-related information.

The roles and rights of different mar-
ket participants on sustainability also 
need to be clearer. For example, we need 
more transparency on the methodolo-
gies and potential conflicts of interest of 
ratings on environmental, social and 
governance issues and index providers.

Having a single global standard will 
help ensure a common understanding 
in all areas of corporate governance, 
which will facilitate the global flow of 
capital through better regulatory coher-
ence. 

At the same time, we should ensure 
that national regulations remain flexi-
ble enough to meet the needs of compa-
nies of different sizes and models and 
operating in varied circumstances. 

Flexibility and proportionality that 
allow for lighter regulatory burdens, 
where appropriate, can support greater 
market access for smaller companies 
and increase efficiency.

The challenges facing our economies 
today are global in nature. That calls for 
globally co-ordinated solutions. With 
the revised principles of corporate gov-
ernance, the OECD and G20 have put 
forward one piece of the puzzle.

Masato Kanda is Japan’s vice-minister of 
finance for international affairs and chair of 
the OECD Corporate Governance Committee

ings has not been enough to offset that 
fall in many markets, leaving a smaller 
pool of companies with access to crucial 
long-term capital and crisis resilience.

This raises a serious concern that 
today’s capital markets are suited pri-
marily to larger companies and are not 
attracting enough smaller ones. 

More demanding disclosure and 
reporting requirements are only part of 
the explanation. Even on the investor 
side, there is a bias towards larger listed 
companies. The average share of institu-
tional ownership in large companies is 
significantly higher than their owner-
ship in smaller companies in all major 

markets. In the OECD area, on average 
41 per cent of all shares in large listed 
companies were held by institutional 
investors in 2022 while for smaller 
listed companies it was only 13 per cent.

Stagnant capital markets are also a 
concern as they have a key role to play in 
the climate transition. Less resource-
intensive and more sustainable growth 
will require enormous investment. 

In addition, as investors are increas-
ingly focusing on the climate transition, 
they need reliable and comparable dis-
closure, best facilitated by public mar-
kets, to allocate resources adequately. 

The agreement embodied in the G20/
OECD updated principles of corporate 
governance represents the consensus 
among the world’s largest advanced and 
emerging economies on the issue of cor-

We should ensure that 
regulations remain flexible 
enough for companies of 
different sizes and models

Europe

Space group Rocket Lab fell sharply after 
an issue experienced about two and a 
half minutes into its latest launch resulted 
“in the end of the mission”, it said.

The incident would result in a revised 
third-quarter revenue guidance, said 
Rocket, which added that its next mission 
— scheduled before the end of the third 
quarter — would be postponed while it 
implemented “corrective actions”.

Better than expected forecasts lifted 
US Steel with the metals manufacturer 
expecting adjusted earnings per share of 
$1.10 to $1.15 in the third quarter, the 
midpoint of which comfortably topped 
the $1.10 estimate from analysts.

Underpinning this projection was 
“slightly higher than previously 
anticipated” average selling prices for 
flat-rolled products and “lower raw 
material costs”, said US Steel.

Biotech group Revance Therapeutics 
dived on announcing that Daxxify, its 
frown line treatment, would be “priced 
competitively to Botox”, it said.

Dish climbed following a Bloomberg 
report stating that the satellite TV group 
would be given extra time to purchase 
800MHz spectrum from T-Mobile. 

The US justice department said Dish 
will have until April 1 to buy the airwaves 
— a divestment resulting from T-Mobile's 
takeover of Sprint in 2020 — after 
missing an August deadline. Ray Douglas

Wall Street London

French fashion group SMCP tumbled 
after cutting its full-year guidance, 
forecasting mid single-digit growth in 
sales (on a constant currency basis) 
against an earlier projection of “mid to 
high single-digit” growth.

The company behind such brands as 
Sandro and Maje said market conditions 
had deteriorated with “sluggish 
consumption” in France, Switzerland 
and Italy. 

A rebound in China spending had also 
“not followed the expected trajectory”, 
said SMCP.

Sweden's Billerud rallied after Jefferies 
upgraded the paper and packaging 
group's rating from “hold” to “buy”, noting 
that it has underperformed the broader 
European stock market by 38 per cent in 
the year to date.

The broker saw an opportunity for 
Billerud, which is leaning more on its 
packaging materials business, “to focus 
on value over volume, optimising its asset 
base, production mix and overall 
equipment effectiveness”.

Reports of a discounted share sale 
weighed on Kion, the German 
manufacturer of forklift trucks and 
warehouse equipment.

Asset manager Invesco reportedly sold 
4.4mn shares in Kion at a minimum of 
€35.20 each — about 6 per cent below 
Monday's closing price. Ray Douglas

Rallying to the top of the FTSE 100 index 
was investment platform Hargreaves 
Lansdown, which posted an underlying 
pre-tax profit of £438.8mn for its financial 
year — 5.5 per cent ahead of market 
estimates.

Ben Bathurst, an analyst at RBC 
Europe, noted that this beat was driven 
by a higher net interest margin — the 
difference between what clients earn on 
cash and what Hargreaves makes on 
these deposits.

Online grocer Ocado, buoyed in the 
previous session by a price target rise 
from Jefferies, was in the upper reaches 
of the blue-chip benchmark again after 
reporting a 7.2 per cent increase in 
quarterly revenue for its joint venture 
with Marks and Spencer.

That pace was faster than the 5 per 
cent growth achieved in the first half of 
its fiscal year and led to M&S shares also 
advancing.

At the tail-end of the FTSE 100 was 
home improvement chain Kingfisher, 
which forecast pre-tax profit of £590mn 
for the full year, down from an earlier 
estimate of £634mn.

Pre-tax profit of £336mn for the 
half-year also fell short of RBC's £348mn 
estimate with Kingfisher citing a “weaker 
trading environment in Poland” and 
consumer confidence in France reaching 
“a 10-year low”. Ray Douglas

3 Wall Street stocks slip ahead of 
central bank decisions
3 Crude oil hits $95 a barrel, extending 
gains into fourth straight trading session 
3 European equities edge lower, led by 
declines in healthcare and industrials 

US stocks sank yesterday while crude oil 
rose as traders prepared for a rush of 
monetary policy announcements from 
central banks around the world.

Wall Street's benchmark S&P 500 and 
the tech-heavy Nasdaq Composite fell 
0.7 per cent and 0.8 per cent, respectively, 
by midday in New York. 

The US Dollar index, a measure of the 
currency's strength against six peers, 
weakened 0.1 per cent.

The declines in equity markets came 
ahead of the US Federal Reserve's 
meeting today, with markets pricing in a 
99 per cent chance that interest rates will 
remain unchanged. 

More important for investors will be 
what rate-setters say about November's 
meeting, as well as the Fed's predictions 
for short-term interest rate expectations. 

The UK, Switzerland and Japan are 
among the other countries whose central 
banks are meeting this week. 

Mike Zigmont, head of trading at 
Harvest Volatility Management, said: 
“Until we get those communications, 
what's the sense in pushing prices in a 
particular direction? I'm sticking with the 
‘we're on hold until the Fed tells us 
something' narrative.”

The latest data on US consumer prices 
bolstered fears that the Fed's last push to 
bring inflation back to its 2 per cent 
target might take longer than expected. 

Rising energy costs pushed the 
headline figure above forecasts to 3.7 per 
cent in August.

Brent crude, the global benchmark, 
extended gains into a fourth successive 
trading session, rising 0.6 per cent to 
$95.03 a barrel. 

West Texas Intermediate, the US 
equivalent, added 0.8 per cent to $92.22 a 
barrel. Both benchmarks earlier in the day 
touched their highest level in 10 months.

“The latest spike in oil prices is 
massively unhelpful, especially as 
inflation was already above central banks' 
2 per cent targets,” said Dario Perkins, 

Masato Kanda

Markets Insight

C rises test our economic
and financial systems. By 
applying significant stress, 
they show us both what 
parts of these systems work 

as intended and — perhaps more impor-
tantly — what parts do not. 

That makes post-crisis evaluation an 
extraordinarily useful policy tool, high-
lighting areas in need of improvement. 
The success with which policymaking 
responds to a crisis determines the suc-
cess of our future systems.

Three years ago, the global economy 
was subjected to such a test in the form 
of the Covid-19 pandemic. It highlighted 
an important fact: access to capital mar-
kets allows companies to overcome 
periods of significant stress. 

In response to the pandemic and con-
sequent acute sudden financing needs, 
companies around the world raised 
record amounts of funds on both equity 
and bond markets. This was a remarka-
ble show of capital market resilience 
and a reminder of the importance of 
maintaining their global functioning.

Good corporate governance is a pre-
requisite for doing so. If we needed any 
reminder, the banking turmoil this year 
served as one. A strong corporate gov-
ernance framework underpins a funda-
mental element of capital markets: 
investor trust. 

Mindful of this, major economies 
agreed to revise the G20/OECD princi-
ples of corporate governance. The two-
year project was finalised this month as 
G20 leaders endorsed the update of the 
principles at a summit in New Delhi.

Between 2005 and 2022, more than 
8,000 companies delisted from Euro-
pean exchanges, another 6,000 from US 
exchanges and around 1,500 from Japa-
nese exchanges. The number of new list-

Crises show need 
to put corporate 
governance first

managing director of global macro at 
TS Lombard. 

“That said, it is important to keep these 
recent inflationary developments in 
context. We are not yet in danger of 
undoing 12 months of solid disinflationary 
progress — not even close.”

The region-wide Stoxx Europe 600 
equities index fell 0.1 per cent with 
positive moves for real estate, financials 
and energy stocks cancelled out by slides 
for healthcare groups and industrials. 

London's FTSE 100 rose 0.1 per cent, as 
did the CAC 40 in Paris. Daria Mosolova 
and George Steer

What you need to know

Oil benchmarks hit their highest points of the year
$ per barrel

Source: Bloomberg

65

70

75

80

85

90

95

2023Jan Sep

WTI

Brent

The day in the markets

Markets update

US Eurozone Japan UK China Brazil
Stocks S&P 500 Eurofirst 300 Nikkei 225 FTSE100 Shanghai Comp Bovespa

Level 4425.73 1808.51 33242.59 7660.20 3124.96 118136.22

% change on day -0.62 -0.06 -0.87 0.09 -0.03 -0.13
Currency $ index (DXY) $ per € Yen per $ $ per £ Rmb per $ Real per $

Level 104.849 1.069 147.705 1.240 7.295 4.858

% change on day -0.336 0.094 0.020 0.162 0.043 0.169
Govt. bonds 10-year Treasury 10-year Bund 10-year JGB 10-year Gilt 10-year bond 10-year bond

Yield 4.343 2.737 0.714 4.454 2.676 10.975

Basis point change on day 1.810 3.000 0.860 -4.800 0.600 3.000
World index, Commods FTSE All-World Oil - Brent Oil - WTI Gold Silver Metals (LMEX)

Level 446.73 95.11 91.52 1923.50 23.20 3721.70

% change on day -0.42 0.72 1.04 -0.22 0.59 0.06
Yesterday's close apart from: Currencies = 16:00 GMT; S&P, Bovespa, All World, Oil = 17:00 GMT; Gold, Silver = London pm fix. Bond data supplied by Tullett Prebon.
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Biggest movers
% US Eurozone UK
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Enphase Energy 5.37

Cboe Global Markets 3.38

First Solar 3.20

Solaredge 2.82

Davita 2.22

Telecom Italia 3.19

Volkswagen 2.77

Talanx 2.73

Wartsila 2.43

Colruyt 2.30

Hargreaves Lansdown 4.92

Marks And Spencer 2.70

3i 1.86

Lloyds Banking 1.77

Wpp 1.65

%

D
ow

n
s

Freeport-mcmoran -3.53

Walt Disney (the) -3.44

Ceridian Hcm Holding -3.36

Mgm Resorts Int -3.30

Lyondellbasell Industries Nv -2.97
Prices taken at 17:00 GMT

Cnh Industrial -4.66

Adidas -3.13

Hugo Boss -2.70

Coloplast -2.61

Siemens -2.01
Based on the constituents of the FTSE Eurofirst 300 Eurozone

Kingfisher -12.22

Burberry -4.04

Convatec -2.71

Antofagasta -2.68

Entain -2.38

All data provided by Morningstar unless otherwise noted.
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CChange during previous day’s trading (%)

S&P 500

-0.62%

Nasdaq Composite

-0.74%

Dow Jones Ind

-0.74%

FTSE 100

0.09%

FTSE Eurofirst 300

-0.06%

Nikkei

-0.87%

Hang Seng

0.37%

FTSE All World $

-0.42%

$ per €

0.094%

$ per £

0.162%

¥ per $

0.020%

£ per €

No change

Oil Brent $ Sep

1.06%

Gold $

-0.22%

Stock Market movements over last 30 days, with the FTSE All-World in the same currency as a comparison

AMERICAS EUROPE ASIA
Aug 20 - -  Index  All World Aug 20 - Sep 19  Index  All World Aug 20 - Sep 19  Index  All World Aug 20 - Sep 19  Index  All World Aug 20 - Sep 19  Index  All World Aug 20 - Sep 19  Index  All World

S&P 500 New York

4,369.71

4,425.73

Day -0.62% Month 1.29% Year 13.49%

Nasdaq Composite New York

13,290.78

13,609.38

Day -0.74% Month 2.40% Year 17.98%

Dow Jones Industrial New York

34,500.66 34,368.59

Day -0.74% Month -0.39% Year 10.79%

S&P/TSX COMP Toronto

19,818.39

20,424.46

Day -1.26% Month 2.10% Year 3.44%

IPC Mexico City

53,109.76

51,653.21

Day 0.09% Month -2.75% Year 10.55%

Bovespa São Paulo

115,408.52

118,118.27

Day -0.13% Month 2.37% Year 5.65%

FTSE 100 London

7,262.43

7,660.20

Day 0.09% Month 5.45% Year 5.24%

FTSE Eurofirst 300 Europe

1,777.27

1,808.51

Day -0.06% Month 1.81% Year 12.15%

CAC 40 Paris

7,198.06
7,265.57

Day 0.08% Month 1.65% Year 19.82%

Xetra Dax Frankfurt

15,603.28 15,647.83

Day -0.40% Month -0.86% Year NaN%

Ibex 35 Madrid

9,262.80

9,527.20

Day 0.48% Month 2.80% Year 19.32%

FTSE MIB Milan

27,986.92

28,757.63

Day 0.60% Month 3.59% Year 30.06%

Nikkei 225 Tokyo

31,450.76

33,242.59

Day -0.87% Month 5.71% Year 20.60%

Hang Seng Hong Kong

17 623 29

17,997.17

Day 0.37% Month 0.13% Year -4.20%

Shanghai Composite Shanghai

3,092.98
3,124.96

Day -0.03% Month -0.22% Year -0.05%

Kospi Seoul

2,508.80

2,559.21

Day -0.60% Month 2.18% Year 7.40%

FTSE Straits Times Singapore

3,173.93

3,240.75

Day -0.69% Month 2.04% Year -0.91%

BSE Sensex Mumbai

64,948.66

67,596.84

Day -0.36% Month 3.72% Year 14.84%
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)76(�$OO�6KDUH�,QGXVWULDO�0HWDOV�DQG�0LQLQJ���� ������� ���� ������� ������� ������� ������� ���� ���� ���� ������ ��������
)76(�$OO�6KDUH�3UHFLRXV�0HWDOV�DQG�0LQLQJ���� ������� ����� ������� ������� ������� ������� ���� ����� ������ ������ �������
)76(�$OO�6KDUH�&KHPLFDOV���� �������� ����� ������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�2LO��*DV�DQG�&RDO����� ������� ���� ������� ������� ������� ������� ���� ���� ����� ������ ��������

)76(�6HFWRU�,QGLFHV
1RQ�)LQDQFLDOV������ ������� ����� ������� ������� ������� ������� ���� ���� ����� ������ �������

+RXUO\�PRYHPHQWV ���� ���� ����� ����� ����� ����� ����� ����� ����� +LJK�GD\ /RZ�GD\
)76(���� ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� �������
)76(���� �������� �������� �������� �������� �������� �������� �������� �������� �������� �������� ��������
)76(�6PDOO&DS ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� �������
)76(�$OO�6KDUH ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� �������
7LPH�RI�)76(�����'D\
V�KLJK����������'D\
V�/RZ���������)76(�������������+LJK����������������������/RZ���������������������
7LPH�RI�)76(�$OO�6KDUH�'D\
V�KLJK����������'D\
V�/RZ���������)76(�������������+LJK����������������������/RZ���������������������
)XUWKHU�LQIRUPDWLRQ�LV�DYDLODEOH�RQ�KWWS���ZZZ�IWVH�FRP�k�)76(�,QWHUQDWLRQDO�/LPLWHG��������$OO�5LJKWV�UHVHUYHG��ß)76(pß�LV�D�WUDGH�PDUN�RI�WKH
/RQGRQ�6WRFN�([FKDQJH�*URXS�FRPSDQLHV�DQG�LV�XVHG�E\�)76(�,QWHUQDWLRQDO�/LPLWHG�XQGHU�OLFHQFH��á�6HFWRU�3�(�UDWLRV�JUHDWHU�WKDQ����DUH�QRW�VKRZQ�
)RU�FKDQJHV�WR�)76(�)OHGJOLQJ�,QGH[�FRQVWLWXHQWV�SOHDVH�UHIHU�WR�ZZZ�IWVH�FRP�LQGH[FKDQJHV��â�9DOXHV�DUH�QHJDWLYH�

FT 30 INDEX  

6HS��� 6HS��� 6HS��� 6HS��� 6HS��� <U�$JR +LJK /RZ
)7��� ������� ������� ������� ������� ������� ���� ������� �������
)7����'LY�<LHOG � � � � � ���� ���� ����
3�(�5DWLR�QHW � � � � � ���� ����� �����
)7����KRXUO\�FKDQJHV

� � �� �� �� �� �� �� �� +LJK /RZ
������ ������ ������ ������ ������ ������ ������ ������ ������ ���� ������

)7���FRQVWLWXHQWV�DQG�UHFHQW�DGGLWLRQV�GHOHWLRQV�FDQ�EH�IRXQG�DW�ZZZ�IW�FRP�IW��

FT WILSHIRE 5000 INDEX SERIES  

6HS��� 6HS���

)7�:LOVKLUH����� ��������
)7�:LOVKLUH����� �������
)7�:LOVKLUH�0HJD�&DS �������
)7�:LOVKLUH�/DUJH�&DS �������

)7�:LOVKLUH�0LG�&DS �������
)7�:LOVKLUH�6PDOO�&DS �������
)7�:LOVKLUH�0LFUR�&DS �������

6RXUFH��:LOVKLUH��:LOVKLUH�$GYLVRUV�//&��:LOVKLUH��LV�DQ�LQYHVWPHQW�DGYLVRU�UHJLVWHUHG�ZLWK�WKH�6(&��)XUWKHU
LQIRUPDWLRQ�LV�DYDLODEOH�DW�KWWSV���ZZZ�ZLOVKLUH�FRP�VROXWLRQV�LQGH[HV���:LOVKLUHp�LV�D�UHJLVWHUHG�VHUYLFH
PDUN��&RS\ULJKW�k�����:LOVKLUH��$OO�ULJKWV�UHVHUYHG�

FTSE SECTORS: LEADERS & LAGGARDS  

<HDU�WR�GDWH�SHUFHQWDJH�FKDQJHV
$HURVSDFH�	�'HIHQVH �����
/HLVXUH�*RRGV �����
&RQVWUXFW�	�0DWHULDO �����
6RIWZDUH�	�&RPS�6HUY �����
)RRG�	�'UXJ�5HWDLOHU �����
)RRG�3URGXFHUV �����
*HQHUDO�5HWDLOHUV �����
$XWRPRELOHV�	�3DUWV �����
&RQVXPHU�6HUYLFHV �����
7UDYHO�	�/HLVXUH �����
7HFKQRORJ\ �����
0HGLD �����
,QGXVWULDOV �����
%DQNV �����
2LO�	�*DV�3URGXFHUV �����
2LO�	�*DV �����
2LO�(TXLSPHQW�	�6HUY ����

)LQDQFLDO�6HUYLFHV ����
*DV�:DWHU�	�0XOWL ����
+RXVHKROG�*RRGV�	�+R ����
(OHFWURQLF�	�(OHF�(T ����
6XSSRUW�6HUYLFHV ����
8WLOLWLHV ����
)76(�����,QGH[ ����
,QGXVWULDO�(QJ ����
)76(�$OO^+<�`6KDUH�,QGH[ ����
121�),1$1&,$/6�,QGH[ ����
)LQDQFLDOV ����
5HDO�(VW�,QYHVW�	�6H ����
%HYHUDJHV �����
,QGXVWULDO�7UDQVSRUW �����
)L[HG�/LQH�7HOHFRPPV �����
3KDUPDFH�	�%LRWHFK �����
)76(�����,QGH[ �����
+HDOWK�&DUH �����

)76(�6PDOO&DS�,QGH[ �����
1RQOLIH�,QVXUDQFH �����
3HUVRQDO�*RRGV �����
,QGXVWULDO�0HWDOV�	 �����
(TXLW\�,QYHVW�,QVWU �����
7HOHFRPPXQLFDWLRQV �����
0RELOH�7HOHFRPPV �����
&RQVXPHU�*RRGV �����
(OHFWULFLW\ �����
+HDOWK�&DUH�(T�	�6UY �����
5HDO�(VW�,QYHVW�	�7U ������
%HYHUDJHV ������
/LIH�,QVXUDQFH ������
0LQLQJ ������
7REDFFR ������
%DVLF�0DWHULDOV ������
&KHPLFDOV ������
7HFK�+DUGZDUH�	�(T ������

FTSE GLOBAL EQUITY INDEX SERIES  

6HS��� 1R�RI 86�� 'D\ 0WK <7' 7RWDO <7' *U�'LY
5HJLRQV�	�FRXQWULHV VWRFNV LQGLFHV � � � UHWQ � <LHOG

6HS��� 1R�RI 86�� 'D\ 0WK <7' 7RWDO <7' *U�'LY
6HFWRUV VWRFNV LQGLFHV � � � UHWQ � <LHOG

)76(�*OREDO�$OO�&DS ����� ������ ���� ��� ���� ������� ���� ���
)76(�*OREDO�$OO�&DS ����� ������ ���� ��� ���� ������� ���� ���
)76(�*OREDO�/DUJH�&DS ���� ������ ���� ��� ���� ������� ���� ���
)76(�*OREDO�0LG�&DS ���� ������ ���� ��� ��� ������� ��� ���
)76(�*OREDO�6PDOO�&DS ���� ������ ���� ��� ��� ������� ��� ���
)76(�$OO�:RUOG ���� ������ ���� ��� ���� ������ ���� ���
)76(�:RUOG ���� ������ ���� ��� ���� ������� ���� ���
)76(�*OREDO�$OO�&DS�H[�81,7('�.,1*'20�,Q ���� ������ ���� ��� ���� ������� ���� ���
)76(�*OREDO�$OO�&DS�H[�86$ ���� ������ ���� ��� ��� ������ ��� ���
)76(�*OREDO�$OO�&DS�H[�-$3$1 ���� ������ ���� ��� ���� ������� ���� ���
)76(�*OREDO�$OO�&DS�H[�(XUR]RQH ���� ������ ���� ��� ���� ������� ���� ���
)76(�'HYHORSHG ���� ������ ���� ��� ���� ������� ���� ���
)76(�'HYHORSHG�$OO�&DS ���� ������ ���� ��� ���� ������� ���� ���
)76(�'HYHORSHG�/DUJH�&DS ��� ������ ���� ��� ���� ������� ���� ���
)76(�'HYHORSHG�(XURSH�/DUJH�&DS ��� ������ ���� ��� ��� ������ ���� ���
)76(�'HYHORSHG�(XURSH�0LG�&DS ��� ������ ���� ���� ��� ������� ��� ���
)76(�'HY�(XURSH�6PDOO�&DS ��� ������ ���� ���� ���� ������� ��� ���
)76(�1RUWK�$PHULFD�/DUJH�&DS ��� ������ ��� ��� ���� ������� ���� ���
)76(�1RUWK�$PHULFD�0LG�&DS ��� ������� ���� ��� ��� ������� ��� ���
)76(�1RUWK�$PHULFD�6PDOO�&DS ���� ������� ���� ��� ��� ������� ��� ���
)76(�1RUWK�$PHULFD ��� ������ ��� ��� ���� ������ ���� ���
)76(�'HYHORSHG�H[�1RUWK�$PHULFD ���� ������ ���� ��� ��� ������ ���� ���
)76(�-DSDQ�/DUJH�&DS ��� ������ ��� ��� ���� ������ ���� ���
)76(�-DSDQ�0LG�&DS ��� ������ ��� ��� ��� ������ ���� ���
)76(�*OREDO�ZL�-$3$1�6PDOO�&DS ��� ������ ��� ��� ��� ������ ��� ���
)76(�-DSDQ ��� ������ ��� ��� ���� ������ ���� ���
)76(�$VLD�3DFLILF�/DUJH�&DS�H[�-DSDQ ���� ������ ���� ��� ���� ������� ��� ���
)76(�$VLD�3DFLILF�0LG�&DS�H[�-DSDQ ��� ������� ���� ��� ��� ������� ��� ���
)76(�$VLD�3DFLILF�6PDOO�&DS�H[�-DSDQ ���� ������ ���� ��� ��� ������ ��� ���
)76(�$VLD�3DFLILF�([�-DSDQ ���� ������ ���� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�$OO�&DS ���� ������ ���� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�/DUJH�&DS ���� ������ ���� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�0LG�&DS ��� ������� ���� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�6PDOO�&DS ���� ������ ���� ��� ��� ������� ���� ���
)76(�(PHUJLQJ�(XURSH ��� ������ ���� ��� ���� ������ ���� ���
)76(�/DWLQ�$PHULFD�$OO�&DS ��� ������ ��� ��� ���� ������� ���� ���
)76(�0LGGOH�(DVW�DQG�$IULFD�$OO�&DS ��� ������ ���� ���� ���� ������� ���� ���
)76(�*OREDO�ZL�81,7('�.,1*'20�$OO�&DS�,Q ��� ������ ���� ��� ��� ������ ��� ���
)76(�*OREDO�ZL�86$�$OO�&DS ���� ������� ��� ��� ���� ������� ���� ���
)76(�(XURSH�$OO�&DS ���� ������ ���� ���� ��� ������ ���� ���
)76(�(XUR]RQH�$OO�&DS ��� ������ ���� ���� ��� ������ ���� ���
)76(�('+(&�5LVN�(IILFLHQW�$OO�:RUOG ���� ������ ���� ��� ��� ������ ��� ���
)76(�('+(&�5LVN�(IILFLHQW�'HYHORSHG�(XURSH ��� ������ ���� ���� ��� ������ ��� ���
2LO�	�*DV ��� ������ ��� ��� ��� ������ ��� ���
2LO�	�*DV�3URGXFHUV �� ������ ��� ��� ��� ������ ���� ���

2LO�(TXLSPHQW�	�6HUYLFHV �� ������ ��� ��� ��� ������ ��� ���
%DVLF�0DWHULDOV ��� ������ ���� ��� ��� ������� ��� ���
&KHPLFDOV ��� ������ ���� ��� ��� ������� ��� ���
)RUHVWU\�	�3DSHU �� ������ ���� ��� ���� ������ ��� ���
,QGXVWULDO�0HWDOV�	�0LQLQJ ��� ������ ���� ��� ��� ������� ���� ���
0LQLQJ �� ������ ���� ��� ���� ������� ���� ���
,QGXVWULDOV ��� ������ ���� ��� ��� ������ ��� ���
&RQVWUXFWLRQ�	�0DWHULDOV ��� ������ ���� ��� ���� ������� ���� ���
$HURVSDFH�	�'HIHQVH �� ������ ��� ���� ��� ������� ��� ���
*HQHUDO�,QGXVWULDOV �� ������ ��� ��� ���� ������ ���� ���
(OHFWURQLF�	�(OHFWULFDO�(TXLSPHQW ��� ������ ���� ��� ��� ������ ��� ���
,QGXVWULDO�(QJLQHHULQJ ��� ������� ��� ��� ���� ������� ���� ���
,QGXVWULDO�7UDQVSRUWDWLRQ ��� ������ ���� ���� ��� ������� ��� ���
6XSSRUW�6HUYLFHV �� ������ ���� ��� ��� ������ ��� ���
&RQVXPHU�*RRGV ��� ������ ���� ��� ��� ������� ���� ���
$XWRPRELOHV�	�3DUWV ��� ������ ���� ���� ���� ������� ���� ���
%HYHUDJHV �� ������ ��� ���� ���� ������� ���� ���
)RRG�3URGXFHUV ��� ������ ���� ���� ���� ������� ���� ���
+RXVHKROG�*RRGV�	�+RPH�&RQVWUXFWLRQ �� ������ ��� ��� ��� ������ ��� ���
/HLVXUH�*RRGV �� ������ ���� ��� ���� ������ ���� ���
3HUVRQDO�*RRGV �� ������ ���� ���� ���� ������� ��� ���
7REDFFR �� ������ ��� ��� ���� ������� ���� ���
+HDOWK�&DUH ��� ������ ���� ���� ���� ������� ��� ���
+HDOWK�&DUH�(TXLSPHQW�	�6HUYLFHV ��� ������� ���� ���� ���� ������� ���� ���
3KDUPDFHXWLFDOV�	�%LRWHFKQRORJ\ ��� ������ ���� ���� ��� ������ ��� ���
&RQVXPHU�6HUYLFHV ��� ������ ���� ��� ���� ������ ���� ���
)RRG�	�'UXJ�5HWDLOHUV �� ������ ��� ��� ���� ������ ���� ���
*HQHUDO�5HWDLOHUV ��� ������� ���� ��� ���� ������� ���� ���
0HGLD �� ������ ���� ��� ���� ������ ���� ���
7UDYHO�	�/HLVXUH ��� ������ ���� ��� ���� ������ ���� ���
7HOHFRPPXQLFDWLRQ �� ������ ���� ��� ���� ������ ��� ���
)L[HG�/LQH�7HOHFRPPXQLDWLRQV �� ����� ���� ��� ���� ������ ���� ���
0RELOH�7HOHFRPPXQLFDWLRQV �� ������ ���� ��� ���� ������ ��� ���
8WLOLWLHV ��� ������ ���� ��� ���� ������ ���� ���
(OHFWULFLW\ ��� ������ ���� ��� ���� ������ ���� ���
*DV�:DWHU�	�0XOWLXWLOLWLHV �� ������ ���� ��� ���� ������ ��� ���
)LQDQFLDOV ��� ������ ���� ��� ��� ������ ��� ���
%DQNV ��� ������ ���� ��� ��� ������ ��� ���
1RQOLIH�,QVXUDQFH �� ������ ��� ��� ��� ������ ���� ���
/LIH�,QVXUDQFH �� ������ ���� ��� ���� ������ ���� ���
)LQDQFLDO�6HUYLFHV ��� ������ ��� ��� ���� ������ ���� ���
7HFKQRORJ\ ��� ������ ��� ��� ���� ������ ���� ���
6RIWZDUH�	�&RPSXWHU�6HUYLFHV ��� ������ ���� ��� ���� ������� ���� ���
7HFKQRORJ\�+DUGZDUH�	�(TXLSPHQW ��� ������ ��� ��� ���� ������ ���� ���
$OWHUQDWLYH�(QHUJ\ �� ������ ���� ���� ����� ������ ����� ���
5HDO�(VWDWH�,QYHVWPHQW�	�6HUYLFHV ��� ������ ���� ��� ���� ������ ���� ���
5HDO�(VWDWH�,QYHVWPHQW�7UXVWV ��� ������ ���� ��� ���� ������� ���� ���
)76(�*OREDO�/DUJH�&DS ���� ������ ���� ��� ���� ������� ���� ���

7KH�)76(�*OREDO�(TXLW\�6HULHV��ODXQFKHG�LQ�������FRQWDLQV�WKH�)76(�*OREDO�6PDOO�&DS�,QGLFHV�DQG�EURDGHU�)76(�*OREDO�$OO�&DS�,QGLFHV��ODUJH�PLG�VPDOO�FDS��DV�ZHOO�DV�WKH�HQKDQFHG�)76(�$OO�:RUOG�LQGH[�6HULHV��ODUJH�
PLG�FDS����SOHDVH�VHH�KWWSV���UHVHDUFK�IWVHUXVVHOO�FRP�3URGXFWV�LQGLFHV�+RPH�LQGH[ILOWHUJHLV"LQGH[1DPH *(,6$&	FXUUHQF\ 86'	UWQ &$3	VHJPHQW JOREDO�GHYHORSHGÙHPHUJLQJ��7KH�WUDGH�QDPHV�)XQGDPHQWDO�,QGH[p
DQG�5$),p�DUH�UHJLVWHUHG�WUDGHPDUNV�DQG�WKH�SDWHQWHG�DQG�SDWHQW�SHQGLQJ�SURSULHWDU\�LQWHOOHFWXDO�SURSHUW\�RI�5HVHDUFK�$IILOLDWHV��//&��86�3DWHQW�1RV����������������������������������������������3DWHQW�3HQGLQJ�3XEO�
1RV��86��������������$���86��������������$���86��������������$���86���������������$���:2��������������:2�������������$���:2��������������(31����������DQG�+.����������ß('+(&�ß�LV�D�WUDGH�PDUN
RI�('+(&�%XVLQHVV�6FKRRO�$V�RI�-DQXDU\��QG�������)76(�LV�EDVLQJ�LWV�VHFWRU�LQGLFHV�RQ�WKH�,QGXVWULDO�&ODVVLILFDWLRQ�%HQFKPDUN���SOHDVH�VHH�ZZZ�IWVH�FRP�LFE��)RU�FRQVWLWXHQW�FKDQJHV�DQG�RWKHU�LQIRUPDWLRQ�DERXW�)76(�
SOHDVH�VHH�ZZZ�IWVH�FRP��k�)76(�,QWHUQDWLRQDO�/LPLWHG��������$OO�5LJKWV�UHVHUYHG��ß)76(pß�LV�D�WUDGH�PDUN�RI�WKH�/RQGRQ�6WRFN�([FKDQJH�*URXS�FRPSDQLHV�DQG�LV�XVHG�E\�)76(�,QWHUQDWLRQDO�/LPLWHG�XQGHU�OLFHQFH�

FTSE 100 SUMMARY  

&ORVLQJ 'D\
V
)76(���� 3ULFH &KDQJH

&ORVLQJ 'D\
V
)76(���� 3ULFH &KDQJH

�,�*URXS�3/& ���� �����
$GPLUDO�*URXS�3/& ���� ������
$LUWHO�$IULFD�3/& ������ ����
$QJOR�$PHULFDQ�3/& ���� �����
$QWRIDJDVWD�3/& ���� ������
$VKWHDG�*URXS�3/& ���� ������
$VVRFLDWHG�%ULWLVK�)RRGV�3/& ���� �����
$VWUD]HQHFD�3/& ����� �������
$XWR�7UDGHU�*URXS�3/& ������ ����
$YLYD�3/& ������ ����
%	0�(XURSHDQ�9DOXH�5HWDLO�6�$� ������ �����
%DH�6\VWHPV�3/& ���� ����
%DUFOD\V�3/& ������ ����
%DUUDWW�'HYHORSPHQWV�3/& ������ �����
%HD]OH\�3/& ������ ����
%HUNHOH\�*URXS�+ROGLQJV��7KH��3/& ���� ������
%3�3/& ������ ����
%ULWLVK�$PHULFDQ�7REDFFR�3/& ���� �����
%W�*URXS�3/& ������ �����
%XQ]O�3/& ���� �����
%XUEHUU\�*URXS�3/& ���� ������
&HQWULFD�3/& ������ ����
&RFD�&ROD�+EF�$* ���� ����
&RPSDVV�*URXS�3/& ���� ������
&RQYDWHF�*URXS�3/& ������ �����
&UK�3/& ���� ����
&URGD�,QWHUQDWLRQDO�3/& ���� ������
'FF�3/& ���� ����
'HFKUD�3KDUPDFHXWLFDOV�3/& ���� ������
'LDJHR�3/& ���� �����
'LSORPD�3/& ���� ������
(QGHDYRXU�0LQLQJ�3/& ���� ������
(QWDLQ�3/& ���� ������
([SHULDQ�3/& ���� �����
)	&�,QYHVWPHQW�7UXVW�3/& ������ �����
)OXWWHU�(QWHUWDLQPHQW�3/& ����� �������
)UDVHUV�*URXS�3/& ������ �����
)UHVQLOOR�3/& ������ ����
*OD[RVPLWKNOLQH�3/& ���� �����
*OHQFRUH�3/& ������ ����
+DOHRQ�3/& ������ �����
+DOPD�3/& ���� ������
+DUJUHDYHV�/DQVGRZQ�3/& ������ �����
+LNPD�3KDUPDFHXWLFDOV�3/& ���� ����
+6%&�+ROGLQJV�3/& ������ ����
,PL�3/& ���� ������
,PSHULDO�%UDQGV�3/& ������ ����
,QIRUPD�3/& ������ ����
,QWHUFRQWLQHQWDO�+RWHOV�*URXS�3/& ���� �����
,QWHUQDWLRQDO�&RQVROLGDWHG�$LUOLQHV�*URXS�6�$� ������ ����

,QWHUWHN�*URXS�3/& ���� ������
-G�6SRUWV�)DVKLRQ�3/& ������ �����
.LQJILVKHU�3/& ������ ������
/DQG�6HFXULWLHV�*URXS�3/& ������ ����
/HJDO�	�*HQHUDO�*URXS�3/& ������ ����
/OR\GV�%DQNLQJ�*URXS�3/& ����� ����
/RQGRQ�6WRFN�([FKDQJH�*URXS�3/& ���� �����
0	*�3/& ������ ����
0DUNV�$QG�6SHQFHU�*URXS�3/& ������ ����
0HOURVH�,QGXVWULHV�3/& ������ �����
0RQGL�3/& ������ �����
1DWLRQDO�*ULG�3/& ���� �����
1DWZHVW�*URXS�3/& ������ ����
1H[W�3/& ���� ������
2FDGR�*URXS�3/& ������ �����
3HDUVRQ�3/& ������ ����
3HUVKLQJ�6TXDUH�+ROGLQJV�/7' ���� ������
3KRHQL[�*URXS�+ROGLQJV�3/& ������ ����
3UXGHQWLDO�3/& ������ ����
5HFNLWW�%HQFNLVHU�*URXS�3/& ���� �����
5HO[�3/& ���� �����
5HQWRNLO�,QLWLDO�3/& ������ �����
5LJKWPRYH�3/& ������ ����
5LR�7LQWR�3/& ���� �����
5ROOV�5R\FH�+ROGLQJV�3/& ������ ����
5V�*URXS�3/& ������ �����
6DJH�*URXS�3/& ������ �����
6DLQVEXU\��-��3/& ������ �����
6FKURGHUV�3/& ������ ����
6FRWWLVK�0RUWJDJH�,QYHVWPHQW�7UXVW�3/& ������ ������
6HJUR�3/& ������ ����
6HYHUQ�7UHQW�3/& ���� ������
6KHOO�3/& ���� �����
6PLWK�	�1HSKHZ�3/& ������ �����
6PLWK��'V��3/& ������ �����
6PLWKV�*URXS�3/& ������ ������
6PXUILW�.DSSD�*URXS�3/& ���� �����
6SLUD[�6DUFR�(QJLQHHULQJ�3/& ���� �������
6VH�3/& ������ ����
6W��-DPHV
V�3ODFH�3/& ������ ����
6WDQGDUG�&KDUWHUHG�3/& ������ ����
7D\ORU�:LPSH\�3/& ������ �����
7HVFR�3/& ������ ����
8QLOHYHU�3/& ������ ������
8QLWH�*URXS�3/& ������ ����
8QLWHG�8WLOLWLHV�*URXS�3/& ������ ����
9RGDIRQH�*URXS�3/& ����� ����
:HLU�*URXS�3/& ���� ������
:KLWEUHDG�3/& ���� ������
:SS�3/& ������ �����

UK STOCK MARKET TRADING DATA  

6HS��� 6HS��� 6HS��� 6HS��� 6HS��� <U�$JR
2UGHU�%RRN�7XUQRYHU��P� ������ ������ ������ ������ ������ �������
2UGHU�%RRN�%DUJDLQV ��������� ��������� ��������� ��������� ��������� ���������
2UGHU�%RRN�6KDUHV�7UDGHG��P� ������� ������� ������� ������� ������� �������
7RWDO�(TXLW\�7XUQRYHU��eP� �������� ������� ������� ������� ������� �������
7RWDO�0NW�%DUJDLQV ��������� ��������� ��������� ��������� ��������� ���������
7RWDO�6KDUHV�7UDGHG��P� ������� ������� ������� ������� ������� �������
��([FOXGLQJ�LQWUD�PDUNHW�DQG�RYHUVHDV�WXUQRYHU��
8.�RQO\�WRWDO�DW��SP��Á�8.�SOXV�LQWUD�PDUNHW�WXUQRYHU���X��8QDYDOLDEOH�
�F��0DUNHW�FORVHG�

$OO�GDWD�SURYLGHG�E\�0RUQLQJVWDU�XQOHVV�RWKHUZLVH�QRWHG��$OO�HOHPHQWV�OLVWHG�DUH�LQGLFDWLYH�DQG�EHOLHYHG
DFFXUDWH�DW�WKH�WLPH�RI�SXEOLFDWLRQ��1R�RIIHU�LV�PDGH�E\�0RUQLQJVWDU�RU�WKH�)7��7KH�)7�GRHV�QRW�ZDUUDQW�QRU
JXDUDQWHH�WKDW�WKH�LQIRUPDWLRQ�LV�UHOLDEOH�RU�FRPSOHWH��7KH�)7�GRHV�QRW�DFFHSW�UHVSRQVLELOLW\�DQG�ZLOO�QRW�EH
OLDEOH�IRU�DQ\�ORVV�DULVLQJ�IURP�WKH�UHOLDQFH�RQ�RU�XVH�RI�WKH�OLVWHG�LQIRUPDWLRQ�
)RU�DOO�TXHULHV�H�PDLO�IW�UHDGHU�HQTXLULHV#PRUQLQJVWDU�FRP

'DWD�SURYLGHG�E\�0RUQLQJVWDU�_�ZZZ�PRUQLQJVWDU�FR�XN

UK RIGHTS OFFERS  

$PRXQW /DWHVW
,VVXH SDLG UHQXQ� FORVLQJ
SULFH XS GDWH +LJK /RZ 6WRFN 3ULFH�S �RU�
7KHUH�DUH�FXUUHQWO\�QR�ULJKWV�RIIHUV�E\�DQ\�FRPSDQLHV�OLVWHG�RQ�WKH�/6(�

UK COMPANY RESULTS  

&RPSDQ\ 7XUQRYHU 3UH�WD[ (36�S� 'LY�S� 3D\�GD\ 7RWDO
DFFHVVR�7HFKQRORJ\�*URXS ,QW ������ ������ �����/ ����� �����/ ����� ������� ������� � ����� �����
$OELRQ�'HYHORSPHQW�9&7 ,QW ����� ����� ����� ����� ������� ������� 0D\��� ����� �����
%LJ�7HFKQRORJLHV ,QW ������ ������ ����� ����� ����� ����� ������� ������� � ����� �����
%LOOLQJWRQ�+ROGLQJV ,QW ������ ������ ����� ����� ������ ����� ������� ������� � ������ �����
%L9LFWUL;�7KHUDSHXWLFV ,QW ����� ����� �����/ �����/ �����/ �����/ ������� ������� � ����� �����
%RRW��+HQU\� ,QW ������� ������� ������ ������ ������ ������ ������� ������� 2FW��� ����� �����
&HOWLF 3UH ������� ������ ������ ����� ������ ����� ������� ������� � ����� �����
&RQFXUUHQW�7HFKQRORJLHV ,QW ������ ����� ����� ����� ����� ����� ������� ������� � ����� �����
&33�*URXS ,QW ������ ������ �����/ ����� ������/ ����� ������� ������� � ����� �����
(DJOH�(\H�6ROXWLRQV�*URXS 3UH ������ ������ �����/ ����� ����� ����� ������� ������� � ����� �����
+DUJUHDYHV�/DQVGRZQ 3UH ������� ������� ������� ������� ������ ������ �������� �������� 'HF��� ������ ������
+J&DSLWDO�7UXVW ,QW ������ ������ ������ ����� ������� ������� 2FW��� ����� �����
.LQJILVKHU ,QW �������� �������� ������� ������� ������ ������ ������� ������� 1RY��� ������ ������
5HQLVKDZ 3UH ������� ������� ������� ������� ������� ������� �������� �������� 'HF�� ������ ������

Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.
For more information on dividend payments visit www.ft.com/marketsdata

UK RECENT EQUITY ISSUES  

,VVXH ,VVXH 6WRFN &ORVH 0NW
GDWH SULFH�S� 6HFWRU FRGH 6WRFN SULFH�S� ��� +LJK /RZ &DS��eP�
����� ����� $,0 75<% 7ULEH�7HFKQRORJ\�3/& ����� ���� ����� ����� ������

†Placing price. *Intoduction. ÁWhen issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P

$XVWUDOLD��$��
$1=�%DQN ����� ����� ����� ����� ���� ����� ��������
%+3�*URXS ����� ����� ����� ����� ���� ����� ���������
&PZ%N$X ������ ����� ������ ����� ���� ����� ���������
&6/ ������ ����� ������ ������ ���� ����� ��������
1DW$XV%N ����� ����� ����� ����� ���� ����� ��������
7HOVWUD ���� ����� ���� ���� ���� ����� ��������
:HVIDUPHUV ����� ���� ����� ����� ���� ����� ��������
:HVWSDF�%DQN ����� ����� ����� ����� ���� ����� ��������
:RROZRUWKV ����� ����� ����� ����� ���� ����� ��������
%HOJLXP��é�
$Q%VK,Q%Y ����� ���� ����� ����� ���� ����� ��������
.%&�*US ����� ���� ����� ����� ���� ����� ��������
%UD]LO��5��
$PEHY ����� ���� ����� ����� ���� ����� ��������
%UDGHVFR ����� ����� ����� ����� ���� ���� ��������
&LHOR ���� ����� ���� ���� ���� ����� �������
,WDX+OG)LQ ����� ����� ����� ����� ���� ���� �������
3HWUREUDV ����� ���� ����� ����� ����� ���� ��������
9DOH ����� ���� ����� ����� ����� ���� ��������
&DQDGD��&��
%DXVFK�+OWK ����� ����� ����� ���� � ����� �������
%&( ����� ����� ����� ����� ���� ����� �������
%N0RQWUO ������ ����� ������ ������ ���� ���� ��������
%N1YD6 ����� ����� ����� ����� ���� ���� �������
%URRNILHOG ����� ����� ����� ����� ���� ����� ��������
&DQDG3F5 ������ ����� ������ ����� ���� ����� �������
&DQ,PS ����� ����� ����� ����� ����� ���� ��������
&DQ1DW5V ����� ����� ����� ����� ���� ����� �����
&DQ1DW5\ ������ ����� ������ ������ ���� ����� ��������
(QEULGJH ����� ����� ����� ����� ���� ����� ��������
*W:HV/LI ����� ����� ����� ����� ���� ����� ��������
,PS2LO ����� ����� ����� ����� ���� ����� ��������
0DQXOLIH ����� ���� ����� ����� ���� ���� ��������
1XWULHQ ����� ����� ������ ����� ���� ����� ��������
5\O%N& ������ ����� ������ ������ ���� ����� ��������
6+23 ����� ����� ����� ����� � ���� ��������
6XQFRU�(Q ����� ����� ����� ����� ���� ����� ��������
7KP5HXW ������ ����� ������ ������ ���� ����� ��������
7QWR'RP ����� ����� ����� ����� ���� ����� ���������
7UQ&DQ ����� ����� ����� ����� ���� ����� ��������
&KLQD��+.��
$JULF%N&K ���� ���� ���� ���� ���� ���� ��������
%N�&KLQD ���� ���� ���� ���� ���� ���� ��������
%NRI&RPP ���� ���� ���� ���� ���� ���� �������
%2(�7HFK ���� ����� ���� ���� � ����� �����
&K�&RPV�&RQV ���� ���� ���� ���� ���� ���� �������
&K�(YUEUJKW ���� ���� ���� ���� ����� ���� �������
&K�5DLO�&RQV ���� ����� ���� ���� ���� ���� �������
&K�5DLO�*S ���� ���� ���� ���� ���� ���� ������
&K&RQVW%N ���� ���� ���� ���� ���� ���� ���������
&KLQD�9DQNH ���� ����� ����� ���� ����� ���� �������
&KLQD&LWLF ���� ���� ���� ���� ���� ���� �������
&KLQD/LIH ����� ���� ����� ���� ���� ���� ��������
&KLQD0%DQN ����� ���� ����� ����� ���� ���� ��������
&KLQD0RE ����� ���� ����� ����� ���� ����� ���������
&KLQD3F,QV ����� ���� ����� ����� ���� ���� �������
&K0LQVKHQJ ���� ���� ���� ���� ���� ���� �������
&K0UFK6HFV ����� � ����� ����� ���� ����� ��������
&KQD�8WG�&RPV ���� ����� ���� ���� ���� ����� ��������
&K6KHQ(J\ ����� ���� ����� ����� ���� ���� ��������
&K6KSEOGQJ ���� ���� ���� ���� � ������� ��������
&K6W&RQ(QJ ���� ���� ���� ���� ���� ���� ��������
&K8QF+. ���� ����� ���� ���� ���� ����� ��������
&11&�,QWO ���� ���� ���� ���� ���� ����� ��������
&65 ���� ���� ���� ���� ���� ����� �������
'DTLQ ���� ���� ���� ���� ���� ����� �����
*XRVHQ6HF ���� ���� ����� ���� ���� ���� ��������
+DLWRQJ6HFV ���� ���� ���� ���� ���� ���� �������
+QJ]K�+LN9'7 ����� ����� ����� ����� ���� ����� ��������
+XQQJ�3ZU ���� � ���� ���� ���� ����� ������
,0�%DRWRX�6WO ���� � ���� ���� � ����� �������
,Q	&P%N&K ���� ���� ���� ���� ���� ���� ��������
,QGVWUO%N ����� ���� ����� ����� ���� ���� �������
.ZHLFKRZ ������� ����� ���� ���� ���� ����� ���������
0LGHD ���� ����� ���� ���� � ����� �����
1HZ�&K�/LIH�,QV ����� ����� ����� ����� ���� ���� ������
3HWUR&KLQD ���� ����� ���� ���� ���� ����� ��������
3LQJ$Q,QV ����� ���� ����� ����� ���� ���� ��������
3QJ$Q%QN ����� ����� ����� ����� ���� ���� ��������
3ZU�&RQV�&RUS ���� ����� ���� ���� ���� ���� �������
6DLF0WU ����� ���� ����� ����� ���� ���� ��������
6KHQZDQ+RQJ ���� ���� ���� ���� � ���� ������
6KJ3GJ%N ���� ���� ���� ���� ���� ���� ��������
6LQRSHF�&RUS ���� ���� ���� ���� ���� ���� ��������
6LQRSHF�2LO ���� ���� ���� ���� � ������ �������
'HQPDUN��NU�
'DQVNH%N ������ ���� ������ ����� ���� ����� ��������
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FT 500: TOP 20  
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FT 500: BOTTOM 20  
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&KLQD�9DQNH ���� ���� ����� ����� ����� ���� �����
&KDUOHV6FK ����� ����� ����� ����� ����� ���� �����
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BONDS: HIGH YIELD & EMERGING MARKET  
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BONDS: GLOBAL INVESTMENT GRADE  
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INTEREST RATES: OFFICIAL  
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INTEREST RATES: MARKET  
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BOND INDICES  
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COMMODITIES  
www.ft.com/commodities

(QHUJ\ 3ULFH
 &KDQJH
&UXGH�2LO� 1RY ����� ����
%UHQW�&UXGH�2LOÁ ����� ����
5%2%�*DVROLQH� 2FW ���� ����
1DWXUDO�*DV� 2FW ���� ����
%DVH�0HWDOV��Ƅ�/0(���0RQWKV�
$OXPLQLXP ������� ����
$OXPLQLXP�$OOR\ ������� �����
&RSSHU ������� ������
/HDG ������� ������
1LFNHO �������� �������
7LQ �������� �������
=LQF ������� ������
3UHFLRXV�0HWDOV��30�/RQGRQ�)L[�
*ROG ������� �����
6LOYHU��86�FHQWV� ������� �����
3ODWLQXP ������ ����
3DOODGLXP ������� ������
%XON�&RPPRGLWLHV
,URQ�2UH ������ ����
%DOWLF�'U\�,QGH[ ������� �����
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&RUQƇ 'HF ������ �����
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6R\EHDQVƇ 1RY ������� �����
6R\EHDQV�0HDOƇ 2FW ������ ����
&RFRD��,&(�/LIIH�? 'HF ������� �����
&RFRD��,&(�86�Ɔ 'HF ������� �����
&RIIHH�5REXVWD�? 1RY ������� ������
&RIIHH��$UDELFD�Ɔ 'HF ������ ����
:KLWH�6XJDU? ������ ����
6XJDU���Ɔ ����� ����
&RWWRQƆ 2FW ����� ����
2UDQJH�-XLFHƆ 1RY ������ ����
/LYH�&DWWOHƅ 2FW ������ �����
)HHGHU�&DWWOHƅ 0D\ ������ �
/HDQ�+RJVƅ 2FW ����� ����

��&KJ ��&KJ
6HS��� 0RQWK <HDU
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/(%$�8.�3RZHU ������� ������ ������

Sources: � NYMEX, Á ECX/ICE, Ƈ CBOT, ? ICE Liffe, Ɔ ICE Futures, ƅ CME, Ƅ LME/London Metal Exchange.* Latest prices, $

unless otherwise stated.

BONDS: INDEX-LINKED  

3ULFH <LHOG 0RQWK 9DOXH 1R�RI
6HS��� 6HS��� 3UHY UHWXUQ VWRFN 0DUNHW VWRFNV

&DQ������
��� ������ ����� ����� ���� ���� �������� �
)U������
��� ����� ����� ����� ����� ����� ��������� ��
6ZH������
��� ������ ����� ����� ����� ����� ��������� �
8.�������
��� ����� ����� ����� ���� ����� ��������� ��

� � � � � � �
8.������
��� ������ ����� ����� ����� ���� ��������� ��
86�������
��� ����� ����� ����� ���� ����� ���������� ��
86�������
��� ������ ����� ����� ����� ����� ���������� ��
5HSUHVHQWDWLYH�VWRFNV�IURP�HDFK�PDMRU�PDUNHW�6RXUFH��0HULOO�/\QFK�*OREDO�%RQG�,QGLFHV�á�/RFDO�FXUUHQFLHV��â�7RWDO�PDUNHW
YDOXH��,Q�OLQH�ZLWK�PDUNHW�FRQYHQWLRQ��IRU�8.�*LOWV�LQIODWLRQ�IDFWRU�LV�DSSOLHG�WR�SULFH��IRU�RWKHU�PDUNHWV�LW�LV�DSSOLHG�WR�SDU
DPRXQW�

BONDS: TEN YEAR GOVT SPREADS  
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VOLATILITY INDICES  
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��&%2(��9,;��6	3�����LQGH[�2SWLRQV�9RODWLOLW\��9;'��'-,$�,QGH[�2SWLRQV�9RODWLOLW\��9;1��1$6'$4�,QGH[�2SWLRQV�9RODWLOLW\�
Á�'HXWVFKH�%RUVH��9'$;��'$;�,QGH[�2SWLRQV�9RODWLOLW\�

BONDS: BENCHMARK GOVERNMENT  

5HG %LG %LG 'D\�FKJ :N�FKJ 0RQWK <HDU
'DWH &RXSRQ 3ULFH <LHOG \LHOG \LHOG FKJ�\OG FKJ�\OG

$XVWUDOLD � � � � � � �
����� ���� ����� ���� ���� ���� ����� ����
����� ���� ����� ���� ���� ���� ���� ����

$XVWULD ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

%HOJLXP ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

&DQDGD ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

'HQPDUN ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ������ ���� ���� ���� ���� ����

)LQODQG ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

)UDQFH ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

*HUPDQ\ ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

*UHHFH � � � � � � �
����� ���� ������ ���� ���� ���� ���� ����

,UHODQG � � � � � � �
����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

,WDO\ ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

-DSDQ ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ����� ���� ����
����� ���� ����� ���� ���� ����� ���� ����

1HWKHUODQGV ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

1HZ�=HDODQG ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ������ ���� ���� ����� ���� ����

1RUZD\ ����� ���� ����� ���� ���� ����� ����� ����
3RODQG � � � � � � �

����� ���� ����� ���� ���� ���� ����� �����
����� ���� ����� ���� ����� ����� ����� �����

3RUWXJDO ����� ���� ������ ���� ���� ���� ���� ����
6SDLQ � � � � � � �

����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

6ZHGHQ ����� ���� ������ ���� ���� ���� ���� ����
����� ���� ������ ���� ���� ���� ���� ����

6ZLW]HUODQG ����� ���� ������ ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

8QLWHG�.LQJGRP � � � � � � �
����� ���� ����� ���� ���� ����� ����� ����
����� ���� ����� ���� ���� ����� ����� ����

8QLWHG�6WDWHV � � � � � � �
����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ����� ���� ����� ����

,QWHUDFWLYH�'DWD�3ULFLQJ�DQG�5HIHUHQFH�'DWD�//&��DQ�,&(�'DWD�6HUYLFHV�FRPSDQ\�

GILTS: UK CASH MARKET  

5HG &KDQJH�LQ�<LHOG ���:HHN $PQW
6HS��� 3ULFH�e <LHOG 'D\ :HHN 0RQWK <HDU +LJK /RZ eP

� � � � � � � � �
� � � � � � � � �

7U������SF�
�� ����� ���� ���� ���� ����� ����� ����� ����� �����
7U��SF�
�� ����� ���� ����� ����� ����� ����� ����� ����� �����
7U������SF�
�� ����� ���� ����� ����� ����� ����� ����� ����� �����
7U�����SF�
�� ����� ���� ����� ����� ������ ����� ����� ����� �����
7U����SF�
�� ����� ���� ����� ����� ����� ����� ����� ����� �����
7U��SF�
�� ����� ���� ����� ����� ����� ����� ������ ����� �����
7U�����SF�
�� ����� ���� ����� ����� ����� ����� ������ ����� �����
7U����SF�
�� ����� ���� ����� ����� ����� ����� ������ ����� �����
7U�����SF�
�� ����� ���� ����� ����� ����� ����� ������ ����� �����
7U��SF�
�� ����� ���� ����� ����� ����� ����� ������ ����� �����
*LOWV�EHQFKPDUNV�	�QRQ�UXPS�XQGDWHG�VWRFNV��&ORVLQJ�PLG�SULFH�LQ�SRXQGV�SHU�e����QRPLQDO�RI�VWRFN�

GILTS: UK FTSE ACTUARIES INDICES  

3ULFH�,QGLFHV 'D\
V 7RWDO 5HWXUQ 5HWXUQ
)L[HG�&RXSRQ 6HS��� FKJ�� 5HWXUQ ��PRQWK ��\HDU <LHOG
��8S�WR���<HDUV ����� ���� ������� ���� ���� ����
���������<HDUV ������ ���� ������� ���� ����� ����
����������<HDUV ������ ���� ������� ���� ����� ����
���������<HDUV ������ ���� ������� ���� ����� ����
��2YHU����<HDUV ������ ���� ������� ���� ������ ����
��$OO�VWRFNV ������ ���� ������� ���� ����� ����

'D\
V 0RQWK <HDU
V 7RWDO 5HWXUQ 5HWXUQ
,QGH[�/LQNHG 6HS��� FKJ�� FKJ�� FKJ�� 5HWXUQ ��PRQWK ��\HDU
��8S�WR���<HDUV ������ ���� ���� ���� ������� ���� ����
��2YHU���\HDUV ������ ���� ���� ������ ������� ���� ������
�������\HDUV ������ ���� ���� ����� ������� ���� �����
��2YHU����\HDUV ������ ���� ���� ������ ������� ���� ������
��$OO�VWRFNV ������ ���� ���� ������ ������� ���� ������

<LHOG�,QGLFHV 6HS��� 6HS��� <U�DJR 6HS��� 6HS��� <U�DJR
��<UV ���� ���� ���� ���<UV ���� ���� ����
���<UV ���� ���� ���� ���<UV ���� ���� ����
���<UV ���� ���� ����

LQIODWLRQ��� LQIODWLRQ���
5HDO�\LHOG 6HS��� 'XU�\UV 3UHYLRXV <U�DJR 6HS��� 'XU�\UV 3UHYLRXV <U�DJR
8S�WR���\UV ���� ���� ���� ����� ���� ���� ���� �����
2YHU���\UV ���� ����� ���� ����� ���� ����� ���� �����
�����\UV ���� ���� ���� ����� ���� ���� ���� �����
2YHU����\UV ���� ����� ���� ����� ���� ����� ���� �����
$OO�VWRFNV ���� ����� ���� ����� ���� ����� ���� �����
6HH�)76(�ZHEVLWH�IRU�PRUH�GHWDLOV�ZZZ�IWVH�FRP�SURGXFWV�LQGLFHV�JLOWV
k�����7UDGHZHE�0DUNHWV�//&��$OO�ULJKWV�UHVHUYHG��7KH�7UDGHZHE�)76(
*LOW�&ORVLQJ�3ULFHV�LQIRUPDWLRQ�FRQWDLQHG�KHUHLQ�LV�SURSULHWDU\�WR
7UDGHZHE��PD\�QRW�EH�FRSLHG�RU�UH�GLVWULEXWHG��LV�QRW�ZDUUDQWHG�WR�EH
DFFXUDWH��FRPSOHWH�RU�WLPHO\��DQG�GRHV�QRW�FRQVWLWXWH�LQYHVWPHQW�DGYLFH�
7UDGHZHE�LV�QRW�UHVSRQVLEOH�IRU�DQ\�ORVV�RU�GDPDJH�WKDW�PLJKW�UHVXOW�IURP�WKH�XVH�RI�WKLV�LQIRUPDWLRQ�

$OO�GDWD�SURYLGHG�E\�0RUQLQJVWDU�XQOHVV�RWKHUZLVH�QRWHG��$OO�HOHPHQWV�OLVWHG�DUH�LQGLFDWLYH�DQG�EHOLHYHG�DFFXUDWH
DW�WKH�WLPH�RI�SXEOLFDWLRQ��1R�RIIHU�LV�PDGH�E\�0RUQLQJVWDU��LWV�VXSSOLHUV��RU�WKH�)7��1HLWKHU�WKH�)7��QRU
0RUQLQJVWDUÜV�VXSSOLHUV��ZDUUDQW�RU�JXDUDQWHH�WKDW�WKH�LQIRUPDWLRQ�LV�UHOLDEOH�RU�FRPSOHWH��1HLWKHU�WKH�)7�QRU
0RUQLQJVWDUÜV�VXSSOLHUV�DFFHSW�UHVSRQVLELOLW\�DQG�ZLOO�QRW�EH�OLDEOH�IRU�DQ\�ORVV�DULVLQJ�IURP�WKH�UHOLDQFH�RQ�WKH
XVH�RI�WKH�OLVWHG�LQIRUPDWLRQ��)RU�DOO�TXHULHV�H�PDLO�IW�UHDGHU�HQTXLULHV#PRUQLQJVWDU�FRP

'DWD�SURYLGHG�E\�0RUQLQJVWDU�_�ZZZ�PRUQLQJVWDU�FR�XN
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)XQG %LG 2IIHU '��� <LHOG

/*7�:HDOWK�0DQDJHPHQW��&,��/LPLWHG �-(5�
6LU�:DOWHU�5DOHLJK�+RXVH����������(VSODQDGH��6W�+HOLHU��-HUVH\��-(���4%
)&$�5HFRJQLVHG

9RODUH�2IIVKRUH�6WUDWHJ\�)XQG�/LPLWHG

%ULGJH�)XQG e ������ � ������� ����

*OREDO�(TXLW\�)XQG e ������ � ������� ����

*OREDO�)L[HG�,QWHUHVW�)XQG e ������ � ������� ����

,QFRPH�)XQG e ������ � ������� ����

6WHUOLQJ�)L[HG�,QWHUHVW�)XQG e ������ � ������ ����

8.�(TXLW\�)XQG e ������ � ������� ����

$OJHEULV�,QYHVWPHQWV �,5/�
5HJXODWHG
$OJHEULV�)LQDQFLDO�&UHGLW�,�(85 é ������ � ����� ����

$OJHEULV�)LQDQFLDO�&UHGLW�5�(85 é ������ � ����� ����

$OJHEULV�)LQDQFLDO�&UHGLW�5G�(85 é ����� � ����� ����

$OJHEULV�)LQDQFLDO�,QFRPH�,�(85 é ������ � ����� ����

$OJHEULV�)LQDQFLDO�,QFRPH�5�(85 é ������ � ����� ����

$OJHEULV�)LQDQFLDO�,QFRPH�5G�(85 é ������ � ����� ����

$OJHEULV�)LQDQFLDO�(TXLW\�%�(85 é ������ � ����� ����

$OJHEULV�)LQDQFLDO�(TXLW\�5�(85 é ������ � ����� ����

$OJHEULV�,*�)LQDQFLDO�&UHGLW�,�(85 é ����� � ����� ����

$OJHEULV�,*�)LQDQFLDO�&UHGLW�5�(85 é ����� � ����� ����

$OJHEULV�*OREDO�&UHGLW�2SSRUWXQLWLHV�,�(85 é ������ � ����� ����

$OJHEULV�*OREDO�&UHGLW�2SSRUWXQLWLHV�5�(85 é ������ � ����� ����

$OJHEULV�*OREDO�&UHGLW�2SSRUWXQLWLHV�5G�(85 é ������ � ����� ����

$OJHEULV�&RUH�,WDO\�,�(85 é ������ � ����� ����

$OJHEULV�&RUH�,WDO\�5�(85 é ������ � ����� ����

$OJHEULV�6XVW��:RUOG�% é ������ � ����� �

$OJHEULV�6XVW��:RUOG�5 é ������ � ����� �

7KH�$QWDUHV�(XURSHDQ�)XQG�/LPLWHG
2WKHU�,QWHUQDWLRQDO

$()�/WG�8VG � ������ � ����� ����

$()�/WG�(XU é ������ � ����� ����

$UWHPLV�)XQG�0DQDJHUV�/WG�������) �8.�
���6W��-DPHV
V�6WUHHW��/RQGRQ�6:�$��/'��������������
$XWKRULVHG�,QY�)XQGV
$UWHPLV�&RUSRUDWH�%RQG�,�$FF ����� � ���� ����

$UWHPLV�3RVLWLYH�)XWXUH�)XQG ����� � ����� �

$UWHPLV�7DUJHW�5HWXUQ�%RQG�,�$FF ������ � ���� ����

$VKPRUH�*URXS
���$OGZ\FK��/RQGRQ�:&�%��$(��'HDOLQJ�WHDP�������������������
$XWKRULVHG�,QY�)XQGV
(PHUJLQJ�0DUNHWV�(TXLW\�)XQG � ������ � ����� �

(PHUJLQJ�0DUNHWV�(TXLW\�(6*�)XQG � ������ � ����� ����

(PHUJLQJ�0DUNHWV�)URQWLHU�(TXLW\�)XQG � ������ � ����� ����

(PHUJLQJ�0DUNHWV�%OHQGHG�'HEW�)XQG � ����� � ����� �

(PHUJLQJ�0DUNHWV�%OHQGHG�'HEW�(6*�)XQG � ����� � ����� �

(PHUJLQJ�0DUNHWV�$FWLYH�(TXLW\�)XQG � ������ � ����� �

(PHUJLQJ�0DUNHWV�&RUSRUDWH�'HEW�)XQG � ����� � ���� ����

(PHUJLQJ�0DUNHWV�'HEW�)XQG � ����� � ����� ����

(PHUJLQJ�0DUNHWV�/RFDO�&XUUHQF\�%RQG�)XQG � ����� � ���� ����

$WODQWDV�6LFDY �/8;�
5HJXODWHG
$PHULFDQ�'\QDPLF � ������� � ������ ����

$PHULFDQ�2QH � ������� � ������ �

%RQG�*OREDO é ������� � ���� ����

(XURFURLVVDQFH é ������� � ������ ����

)DU�(DVW � ������ � ����� �

)XQG %LG 2IIHU '��� <LHOG

%OXH�:KDOH�,QYHVWPHQW�)XQGV�,&$9 �,5(�
ZZZ�EOXHZKDOH�FR�XN��LQIR#EOXHZKDOH�FR�XN

)&$�5HFRJQLVHG���,UHODQG�8&,76

%OXH�:KDOH�*URZWK�86'�7 � ����� � ���� �

%URRNV�0DFGRQDOG�,QWHUQDWLRQDO�)XQG�0DQDJHUV�/LPLWHG �-(5�
��$QOH\�6WUHHW��6W�+HOLHU��-HUVH\��-(���4(
����������������������,QW�������������������������8.�

%URRNV�0DFGRQDOG�,QWHUQDWLRQDO�,QYHVWPHQW�)XQGV�/LPLWHG

(XUR�+LJK�,QFRPH é ������ � ������� ����

+LJK�,QFRPH e ������ � ������ ����

6WHUOLQJ�%RQG e ������ � ������ ����

%URRNV�0DFGRQDOG�,QWHUQDWLRQDO�0XOWL�6WUDWHJ\�)XQG�/LPLWHG

%DODQFHG�6WUDWHJ\�$ e ������ � ������� ����

%DODQFHG�6WUDWHJ\ e ������ � ������� ����

&DXWLRXV�%DODQFHG�6WUDWHJ\�$ e ������ � ������� ����

*URZWK�6WUDWHJ\�$ e ������ � ������� �

+LJK�*URZWK�6WUDWHJ\�$ e ������ � ������� ����

&DXWLRXV�%DODQFHG�6WUDWHJ\ e ������ � ������� ����

*URZWK�6WUDWHJ\ e ������ � ������� ����

+LJK�*URZWK�6WUDWHJ\ e ������ � ������� ����

86��*URZWK�6WUDWHJ\ � ������ � ������� ����
'HDOLQJ�'DLO\��,QLWLDO�&KDUJH�1LO�IRU�$�FODVVHV�DQG�XS�WR����IRU�RWKHU�FODVVHV

&*�$VVHW�0DQDJHPHQW�/LPLWHG �,5/�
���0RRUJDWH��/RQGRQ��(&�5��$<
'HDOLQJ��7HO�����������������)D[����������������
)&$�5HFRJQLVHG

&*�3RUWIROLR�)XQG�3OF

$EVROXWH�5HWXUQ�&OV�0�,QF e ������ ������ ����� ����

&DSLWDO�*HDULQJ�3RUWIROLR�*%3�3 e �������� �������� ������ �

&DSLWDO�*HDULQJ�3RUWIROLR�*%3�9 e ������ ������ ����� �

'ROODU�)XQG�&OV�'�,QF e ������ ������ ���� ����

'ROODU�+HGJHG�*%3�,QF e ����� ����� ���� ����

5HDO�5HWXUQ�&OV�$�,QF e ������ ������ ���� ����

&KDUWHUHG�$VVHW�0DQDJHPHQW�3WH�/WG
2WKHU�,QWHUQDWLRQDO�)XQGV

&$0�*7)�9&& � ��������� ��������� ��������� �

&$0�*7L�9&& � ������ � ������ �

5$,&�9&& � ���� ���� ���� ����

'RGJH�	�&R[�:RUOGZLGH�)XQGV �,5/�
������3DOO�0DOO��/RQGRQ�6:�<��-*�
ZZZ�GRGJHDQGFR[�ZRUOGZLGH�FRP��������������
)&$�5HFRJQLVHG

'RGJH�	�&R[�:RUOGZLGH�)XQGV�SOF���*OREDO�%RQG�)XQG

(85�$FFXPXODWLQJ�&ODVV é ����� � ����� �

(85�$FFXPXODWLQJ�&ODVV��+� é ����� � ���� �

(85�'LVWULEXWLQJ�&ODVV é ����� � ����� �

(85�'LVWULEXWLQJ�&ODVV��+� é ���� � ���� ����

*%3�'LVWULEXWLQJ�&ODVV e ����� � ���� �

*%3�'LVWULEXWLQJ�&ODVV��+� e ���� � ���� ����

86'�$FFXPXODWLQJ�&ODVV � ����� � ���� �

'RGJH�	�&R[�:RUOGZLGH�)XQGV�SOF�*OREDO�6WRFN�)XQG

86'�$FFXPXODWLQJ�6KDUH�&ODVV � ����� � ����� �
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$PHULFDQ�)XQG�*%3�8QKHGJHG e ������ � ���� ����
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A s a photographer and film-
maker travelling to Trini-
dad each year to document 
Carnival until 2006, Zak 
Ové was struck by the jubi-

lant self-expression of its masquerades. 
He realised, he says, “I no longer wanted 
to be a documenter but a maker.”

Years later, Ové is known for multi-
media installations as grand in scale as 
in ambition. His latest, “The Mother-
ship Connection”, is a nine-metre-high 
pulsing blaze of colour and light — part 
psychedelic totem pole, part space 
rocket — and his largest work to date. 
Unveiled at Frieze Sculpture in Lon-
don’s Regent’s Park today, it will
shuttle to the city’s Design Museum on 
November 23.

When we meet at Gallery 1957 in Lon-
don, Ové says he made the work for a 
tropical sculpture park in Hawaii — a 
project thwarted by the pandemic. Con-
ceived in his studio in Gran Canaria, it 
lay in pieces in storage outside London 
for three years, waiting for a suitable 
launch pad, before Gallery 1957’s Mar-
wan Zakhem stepped in.

The 24 stacked pieces were partly 
inspired by a visit to Washington, DC, 
when Ové realised how “much of the 
city was built by slaves and indentured 
labour, but there’s nothing apparent of 
their contribution” — an invisibility that 
echoed his own diasporic experience of 
growing up in London in the 1960s and 
’70s to a Trinidadian father and Irish 
mother. A tier of yellow-lit arched win-
dows recalls Washington’s Capitol, while 
another section alludes to the Djenné 
mud mosque in Mali. The apex is mod-
elled on the Mende helmet mask worn 
by female healers in Sierra Leone, “to 
represent a mother”.

While his robot-rocket owes some-
thing to Thunderbirds, “for my genera-
tion, a lot of heroes were musicians — 
rebellious, outspoken and championing 
our culture.” The title is taken from an 
album by the Afrofuturist funk group 
Parliament, a “massive influence on me 

in the mid-1970s” when “Star Wars was 
just out.” He saw Parliament’s George 
Clinton on stage in an “Afrofuturist 
rocket ship taking people between the 
past and the future”. 

For Ové, “we need full acknowledg-
ment of our histories, who did what, so 
future generations can have a more real 
sense of how we’ve arrived.”

Pulsating lights and music make the 
sculpture “breathe”, while stainless 
steel, fibreglass and resin “give old-
world traditions a new language”. He 
illustrates this idea by speaking about 
steel-pan music, born after African 
drums were banned by British colonial 
powers in Trinidad lest drummers 
inspire the enslaved to revolt. “There 
was colonial collusion to get rid of histo-
ries, memories. But with the develop-
ment of the oil industry, the oil drum 
could be tuned to create the full orches-
tral scale. That’s an Afrofuturist 
moment: take a banned tradition and 
put in new-wave materials to shape 
things that would otherwise be extinct.”

His earlier carnivalesque sculptural 
installations have included the tower-
ing, ethereal “Moko Jumbies” (2015), 

steel stilt-walkers sprouting black and 
gold wings of metallic banana leaves, 
first seen in the British Museum’s Great 
Court and now in its African galleries.

“Umbilical Progenitor” (2018), Ové’s 
sculpture of a parental astronaut with a 
child on his back, was shown in Get Up, 
Stand Up Now: Generations of Black Crea-
tive Pioneers, a landmark exhibition he 
curated at Somerset House in 2019 as a 
tribute to his father, the pioneering film-
maker Horace Ové. (Horace died not 
long after we spoke.)

“Horace was very excited by my prac-
tice,” his son says, adding that, as a child, 
“I was dragged across India, Africa and 
the Caribbean,” learning at the direc-
tor’s feet. Heritage is “massively impor-
tant: Horace’s generation kicked down 
doors and demanded that black chil-
dren be recognised. They made sure my 
generation would have a sense of self.” 
Now, “as a second-generation practi-
tioner looking at their battles, I find a 
seed I might continue. It’s an honour 
and a huge responsibility to have been 
given the baton.”

Ové’s next public artwork pays hom-
age to the Notting Hill Carnival in eight 
glass-mosaic panels for the Ruby Zoe 
hotel (previously Damien Hirst’s Phar-
macy) in the area. Carnival, he exalts, 
was “emancipatory — you were able to 
criticise those in power and mock 
them.” In its traditions, as in his art, “we 
start with a victory, not pain.”

Frieze Sculpture to October 29, 
gallery1957.com. Design Museum, 
November 23-March 2024, 
designmuseum.org

Above: Ed Ruscha’s ‘Standard Station, Ten-Cent Western Being Torn in Half’ (1964). Below: ‘Blue Collar Tech-Chem’ (1992)

and down Sunset Boulevard, photo-
graphing every address, corner and tele-
phone pole, in an obsessive attempt to 
capture the precise moment when the 
sun-bleached California dream slipped 
below the horizon.

The service station became the equiv-
ocal symbol of America’s apex. Robert 
Frank got there first, treating it as a 
poetic motif and surrounding it with 
language, irony and critique. Seeing 
Frank’s photos, Ruscha wrote, “was like 
opening a book laced with dynamite”. 
And so he took his own pictures in the 
same genre and collected them in the 
phenomenally deadpan volume Twen-
tysix Gasoline Stations (1963). 

From these he gleaned one of his most 
famous paintings, “Standard Station, 
Amarillo, Texas” (1963), in which he 
promotes a generic — well, standard — 
piece of infrastructure to the status of 
heroic monument. The radically fore-
shortened canopy dramatises both the 

speed of travel and the distance to desti-
nation. He sets the scene at night; the 
sky is black and no humans clutter up 
the vigilant machinery. A cadre of 
robotic pumps stands at attention, noz-
zles holstered at their sides, ensuring 
that the country can keep rolling cease-
lessly into darkness.

When Ruscha first arrived in South-
ern California, he was seduced by the 
usual complement of palm trees and 
swimming pools. Eventually, he began 
to see more decadence, waste and disap-
pointment than he could pack into a tra-
ditional canvas. By the start of the 1970s 
he had “quit painting pictures”, as he 
put it, experimenting instead with 
organic and unconventional materials. 
“Instead of applying a skin of paint to a 
canvas support I would stain the sur-
face,” he explained. He slathered on 
baked beans, salmon roe, daffodils and 
tobacco. He rubbed egg yolk into tur-
quoise moire fabric. To spell out the let-
ters in “Evil” (1973), he smeared red 
satin with his own blood. “It was 
another way out of this box I’d painted 
myself into,” he said.

The MoMA show suggests he’s been 
banging against the walls of that cell 
ever since, powered by a persistent 
laconic despair. In the 1990s, having 
returned to painting, he produced a 
black-and-white series of Blue Collar 
acrylics; one shows a grey factory wall 
emblazoned with the portmanteau 
“Tech-Chem” beneath a dense, grim 
sky. A decade later, he reworked Blue 

O OF. HONK. SMASH. 
MoMA’s giant Ed Ruscha 
retrospective (the first in 
New York in decades) 
announces itself with a rat-

tat-tat of punchy monosyllables. 
Splashed across canvases in bright bold 
capitals, they proclaim the artist’s desire 
to thwomp us with his vision of mid-
20th-century America and celebrate its 
vigorous, percussive language.

“Words have temperatures to me,” 
Ruscha has said, specifying that he likes 
them toasty, not scalding. “Sometimes I 
have a dream that if a word gets too hot 
and too appealing, it will boil apart.” 

The show warms the blood then grad-
ually cools, tracking the artist from his 
early explosive breakthrough through 
decades of trying to ignite another. Over 
the years, Ruscha has kept his splendid 
eye and technical deftness in good 
working order. His work is always intel-
ligent and often infused with sharp wit.

And yet, at 85, Ruscha, who once 
struck a delicate balance between opti-
mism and gloom, has let himself slide 
into dourness. It would be nice to report 
that his late, dark mode comes wrapped 
in a hard-won richness of expression, 
that the aggressively joyful exclama-
tions of his youth have unfurled into 
mature, exhilarating nuance. But life is 
more complicated than that.

In 1956, an 18-year-old hopeful 
headed west along Route 66 from Okla-
homa City to Los Angeles to study at 
Chouinard Art Institute (now CalArts). 
Abstract Expressionism was still in the 
ascendant, but Ruscha’s personality was 
not programmed for spontaneity or 
muscular gesture. He needed to use the 
ordinariness around him to filter his 
feelings and clarify his thoughts. 

It took a while, but in 1962 he discov-
ered the perfect icon: a tin of processed 

Collar in colour. The corporate name on 
the building has changed to the atomi-
cally resonant “Fat Boy” and now the 
sky is an irradiated, apocalyptic orange.

The exhibition reaches its culminat-
ing statement with the painting “Really 
Old”, from 2016. A pie slice balances on 
its tip, which is marked “brand new”, 
and expands to old age at the top. As so 
often in Ruscha, the conical shape has 
multiple associations, all of them 
mournful: the emptying half of an hour-
glass, a megaphone shouting into the 
void, a straight road stretching towards 
a vanishing point, an upside-down pyr-
amid marking a future grave. It’s an 
onslaught of melancholy that prompts a 
monosyllabic response: oof.

To January 13 2024, moma.org

ARTS

Visions of might 
and decline

Sculptor’s glowing tower of strength

Ed Ruscha’s early optimism and eventual despair are traced in 
a New York retrospective of his work, writes Ariella Budick

Zak Ové’s new installation, 
unveiled in London today,
is inspired by black history 
and Afrofuturism. 
He talks to Maya Jaggi

Zak Ové, ‘The Mothership 
Connection’ (2021)

A sense of self: artist Zak Ové

‘Actual Size’ (1962) by Ed Ruscha

stock. In the opening beyond, clouds 
waft picturesquely through a Magrittian 
sky. We view that enticing blue yonder 
from inside a cage of text, with the 
implicit invitation to break through 
merged with the prediction that 
we . . . “Won’t”. But is that refusal a 
curse or a choice, tragedy or possibility?

During this period, Ruscha perfected 
a kind of double view, with America 
slouching into its century of might while 
rushing towards decline. He travelled 
back and forth along Route 66 as it 
devolved from crucial artery to relic 
during the birth of the interstate high-
way system. In Los Angeles, he drove up 

pork product attached to yet another 
pummelling locution: Spam. At the cen-
tre of the canvas, a life-sized, realisti-
cally reproduced can of the stuff whiz-
zes like a comet through a galaxy of scat-
tered blue brushstrokes, a flaming con-
trail in its wake. The 6ft-high painting is 
called “Actual Size”, and Ruscha is hav-
ing fun with scale: at the top, the brand 
name blares in giant taxi-yellow letters 
across an azure band.

The generational handover was hard 
to miss. By sending a mass-produced 
food item rocketing through a splat-
tered, drippy Ab-Ex atmosphere, he was 

cheerfully mocking his elders’ cosmic 
pretensions. The time for emoting had 
passed. All these decades later, that 
claim has lost its urgency, but the paint-
ing resonates even more loudly, now 
that “spam” has come to mean an aster-
oid field of unsolicited communications 
hurtling through cyber space. 

Ruscha has cited Dada and Jasper 
Johns as influences; he’s been less can-
did about Magritte, with whom he once 
had lunch and briefly shared a dealer. 
Ruscha in LA and Magritte in Brussels 
both kept themselves at a distance from 
the art world’s incandescent core. They 
also shared a cool sensibility, a facility 
with visual and verbal quips, and a fond-
ness for trompe-l’oeil trickery.

Ruscha’s translation of “Ceci n’est 
pas . . . ” is his 1964 negation “Won’t”, 
which quivers with wry ambiguity. The 
terse word appears cut out of blue card 

In the 1960s, the service 
station became the 
equivocal symbol of 
America’s apex
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How to reinvigorate Burberry? Guests 
at the brand’s London Fashion Week 
show on Monday once again hoped they 
would see a definitive answer to this 
long-running question, courtesy of 
designer Daniel Lee’s second collection 
for the homegrown heritage brand.

For Burberry chief executive 
Jonathan Akeroyd, Britishness is part of 
the answer. “It’s unique and helps us 
stand out in a crowded market,” he told 
investors last year.

But defining Britishness is tricky, 
troubling politicians as much as fashion 
designers. And while many of us living 
on this Sceptred Isle might feel like 
crumbling concrete in schools and post-
Brexit anxiety are currently national 
personality traits, designer Lee needs to 
portray a positive vision of the country 
if he wants to sell clothes and bags off 
the back of it.

For the 37-year-old’s debut collection 
back in February, he seemed to 
overthink Burberry and Britishness, 
arriving at some rather cartoonish
duck motifs. However, this season he 
seemed on a surer, if more predictable 
footing. He declined to do backstage 
interviews, but the notes for the show 
cited the well-worn tropes of “a sense of 
outdoor living, reimagining the trench 
for summer.”

Monday’s spring/summer 2024 
show, held in a large tent in Highbury 
Fields, featured a green floor and green 
metal seats which suggested sports 
arena seating or park benches. And 
with Blur singer Damon Albarn in the 
front row, a relatable “Park Life” tone 
seemed to be set. Other guests included 
Naomi Campbell, Kylie Minogue and 
Burna Boy. 

However, the collection itself was 
smarter and more polished than last 
time. Trenches for men and women 
were a mainstay, coming with drop 
waists and belted at the hip, in stone 

Designers have brought 
their energy and 
individuality to the party
 — while taking note of what 
customers want

ing up the theatre in a rather am-dram 
comedy skit. Jonathan Anderson 
explored form and texture in a show 
that opened with models wearing stiff 
clay versions of jackets and shorts. He 
riffed on functional daywear via com-
bats, bomber and leather jackets and 
vests, while evening looks came from 
ruched jersey dresses in pale blue and 
sage wrapped in strips around the body 
and baring the stomach, alongside bas-
ketwork mini dresses and a pencil skirt 

ures who attend the shows, there is a 
wave of young designers favouring a 
more a sexy, eclectic energy, often influ-
enced by Y2K. Knwls offered distressed 
mini-dresses, hoodies, corsets, hot 
pants and low-waisted trousers that 
projected a sexy biker look hovering 
somewhere between the 2000s and a 
future dystopia, while Supriya Lele 
picked up on cropped-tops, cutaway 
jumpsuits and sheer, clingy skirts.

Ida Petersson, buying director at Far-
fetch-owned London boutique Browns, 
was enthusiastic about the shows, writ-
ing via email that “the newest genera-
tion really played up to what makes 
London fashion great, strong silhou-
ettes, playful accessories and clothes 
made for the club scene. We are going 
out-out. It was incredible to see every 
one of these designers really champion-
ing their own unique aesthetic and sto-
rytelling. The energy is back in London.”

crystal-studded shoes. There was a 
sportswear element in looks such as a 
cropped parka with 3D fabric roses. 
Rocha says she was inspired by artist Cy 
Twombly’s cake sculptures and a 
swagged icing motif appeared as appli-
qué on cotton shirts and tulle dresses, 
while a little cake-shaped pearlescent 
bag was especially charming. 

Romance and florals appeared at 
Richard Quinn, where dresses and 
evening coats with strong echoes of 
1950s couture featured beaded, 
sequinned and embroidered blossoms. 
The femininity of the 1950s also 
informed Molly Goddard’s tulle skirts in 
buttermilk and apricot, paired with bra 
tops and neat cardigans.

While versions of femininity and 
romance abounded, there’s rarely a 
total stylistic consensus in London. A 
different vibe came from musician 
Skepta, who relaunched his sportswear 
label Mains with a catwalk show backed 
by Puma that took in preppy 1970s ten-
nis club and motorcycle leathers. 

Vogue World, the most hyped event of 
the week aimed at raising money for 
British-based arts organisations, was a 
bizarre mega-mix of music, theatre and 
fashion for TikTok attention spans. 
Singers such as FKA Twigs and Annie 
Lennox were surrounded by dancers 
and models wearing designer clothes, 
The Supermodels perambulated the 
stage, and Sienna Miller, James Corden 
and others pretended to be ushers clear-

From left: Emilia 
Wickstead; Simone 
Rocha; Roksanda; 
JW Anderson; 
Erdem — Daniele Oberrauch, 
Ben Broomfield, Jason Lloyd Evans

London labels hit the sweet spot
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Burberry

Designer Daniel Lee bets 
on trenchcoats and Tube 
signs in his new show 
that explores Britishness

Talking backstage at London Fashion 
Week, designer Erdem Moralıoğlu 
emphasised the value of a catwalk show 
for an independent designer, despite the 
high expense. “I don’t have advertising 
campaigns — my way of communicating 
my manifesto for the season is the 
show,” he said. “It’s really important to 
be part of London Fashion Week, to 
share your work on a platform that’s 
seen around the world.” 

Unlike Paris, with its roster of gleam-
ing mega brands with mega ad budgets, 
London largely hosts smaller, independ-
ent labels. This season, Moralıoğlu was 
inspired by the late Duchess of Devon-
shire, Deborah Mitford, and her home, 
Chatsworth House in Derbyshire. The 
first look, made in collaboration with 
Barbour, featured a trapeze opera coat 
in waxed cotton worn with a quilted 
liner in velvet rose devoré jacquard and 
remnants of real Chatsworth chintz cur-
tains. It was a charming collection of 
1950s-inflected car coats, peplum 
dresses, lingerie slip dresses and wool 
cardigans, which suggested a combina-
tion of opulence and make-do-and-
mend. His show picked up on other 
themes circulating this week, including 
1950s shapes and lingerie detailing — 
and upcycling, as seen at Phoebe Eng-
lish, who used offcut fabric from bridal 
companies for her utilitarian tailoring, 
and Ahluwalia’s checkered denim, 
which used a minimum of 60 per cent 
recycled material. 

Overall, many collections felt more 
wearable while retaining the individual-
ity that independent labels need to 
stand out. Having a boutique, as 
Moralıoğlu does, can help designers 
understand what customers crave. 
Emilia Wickstead agreed that “my flag-
ship store on Sloane Street is such a big 
educator for me”. This season she felt 
like customers were after “something a 
lot easier and softer”. 

Her pared-back shapes with a 
dressed-up twist were inspired by the 
south of France in the 1930s. Deckchair 

and black, as well as with a recurring 
print of what seemed to be metal 
chains, padlocks and carabiners. It was 
loosely reminiscent of Hermès and 
Versace chain prints, but added a 
slightly kinky, punk edge, especially 
when it was emblazoned — rather 
questionably — across the crotch of 
some trousers. The famous Burberry 
check made minimal appearances.

Summer dresses also featured 
strongly, including one-shoulder silk 
frocks with tiers of different lengths as 
well as body-skimming dresses in
floral knitted jacquard with 
asymmetric hems. A knitted shirt and 
shorts with a ripe cherry pattern had a 
certain soft charm. 

As part of Lee’s mission to boost sales 
from £2.8bn to £4bn in the next
three to five years, he’s also been 
handed the task of supercharging the 
brand’s accessories. The shoes in the 
show were a mixed bag, including 
heeled flip flops in red and snake print 
that looked like a trip to buy blister 
plasters waiting to happen. Bags erred 
towards the practical and sporty with 
wide shoulder straps.

In addition to the show, Burberry has 
a couple of London Fashion Week 
publicity stunts up its checked sleeve. It 

stripes appeared on coats, mini dresses 
and column gowns, while the 1930s 
inspiration came through in wide, man-
nish trousers and a sailor top in denim. 
Long tunic dresses in pear green and sil-
very sequins showed how Wickstead 
makes smart dressing simple. 

There was a simplicity to the gowns in 
Serbian-born designer Roksanda 
Ilinčić’s collection, staged in a circular 
courtyard in the brutalist concrete of 
the Barbican. The collection was 
inspired by Serbia’s historic monaster-
ies, and the most obvious reflection of 
this was in the wimple-like headwear 
worn by the first few models. Gently 
oversized tailoring came in concrete-
coloured wool silk mélange, while 
monastic robes were reimagined as a 
grey strapless dress with origami folds 
and lime-green fil coupé fringes. Evening 
gowns included white silk kaftans 
screen-printed with yellow and pink 
watercolour brush patterns.

“Judging by my Mount Street store, 
my customers want more exciting,
special things,” said Ilinčić. “It’s a
post-Covid desire to take things to the 
next level. I offer quiet luxury in my
tailoring but also opulent eveningwear. 
My customers want both but not the 
middle ground.”

Simone Rocha’s wistful show offered 
something special, yet with more weara-
ble shapes and volumes than some past 
seasons and a highly commercial collab-
oration with Crocs featuring pearl- and 

has taken over North 
London café Norman’s, a 
hipster version of a 
traditional British greasy 
spoon, which sees queues
at weekends for its egg
and chips and beans on 
toast. The curtains in the 
window and seats outside 
have been rendered in a 
version of the Burberry 
check in “Knight Blue”, the 
brand’s signature royal-blue 
shade. The café aligns with 
Lee’s intention, stated in the 
FT last week, to build “a 
more democratic brand”.

Meanwhile, Bond Street 
underground station has 
been rebranded as 
“Burberry Street station”, 
with new signs to match. It 
has had some negative 
responses on social media, 

however, with people pointing out how 
potentially confusing it is to anyone, 
particularly tourists, trying to find their 
way around. It might even thwart some 
high spenders on their way to 
Burberry’s central London flagship.

What do passers-by make of this 
branding exercise? When I headed 
down to find out, most seemed 
oblivious. An American mother and 
daughter visiting the UK said they had 
never heard of Burberry. Ouch. A 
personal trainer was equally oblivious 
to the changed sign, saying: “It’s too 
subtle. It just reminds me of a normal 
Tube station. For me, Burberry is not 
really cool anymore. There’s loads of 
new brands that catch the attention of 
younger people.”

Only one twenty-something I talked 
to had come down especially to check 
out the signage after seeing it on X, the 
platform formerly known as Twitter. 
He told me: “I respect Burberry as a 
brand. I think that heritage is strong 
and it’s on the cusp between cool and 
classy. This signage gives me the 
impression that they have a lot of power 
and influence . . . but I don’t know if it 
will attract new people.” 

And therein lies the eternal 
challenge. 

Burberry summer  2024

made from unravelling strips of crystal. 
Long jersey dresses — a trend this 

fashion week — also appeared at new-
comer Standing Ground, in sexy ver-
sions at Supriya Lele, and at Tove along-
side minimalist collarless suiting. The 
Tove show, which had echoes of 1990s 
Donna Karan, reflected the neutral sta-
ples that a large swath of fashion show 
guests and influencers like to wear. 

While quiet luxury is probably the 
most popular look worn by industry fig-
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FT BIG READ. REGULATION

The Competition and Markets Authority has enhanced clout post-Brexit. But with this, critics are 
questioning its decision-making and the strong positions being taken as it works out its global place.

By Kate Beioley and Javier Espinoza

The newfound power of a UK watchdog

appeals] for its own decisions going
forward.”

However, others point out that in 
agreeing to give the exclusive cloud 
rights to distribute Activision titles
for PCs and consoles outside of the 
European Economic Area to France’s 
Ubisoft, Microsoft has made a big con-
cession. “I think this outcome is not a 
bad one,” says Meyers. “The CMA has 
not covered itself in glory with the way 
it’s handled this . . . But Microsoft has 
come back with a deal that’s quite sub-
stantially different.”

An individual at the CMA with knowl-
edge of the deal said it was a “very unu-
sual case”, adding that while “predict-
able procedures” were important, they 
shouldn’t “get in the way of getting
the right answer”. The person added 
Microsoft had made “an undeniably big 
concession here” and it was unusual for 
companies to offer such a solution after 
the conclusion of an investigation. 

The process has also highlighted some 
of the peculiarities of the UK’s merger 
control regime. Those who go up against 
the authority have long railed against 
the opacity and formality of its modus 
operandi, which offer far less chance
for negotiation than in jurisdictions 
such as the EU. 

Investigations are overseen by panels. 
“Unlike the US or the EU, which tend
to speak with one corporate voice and 
have one policy position on Big Tech
and merger control, the CMA’s panel 
system makes it a bit less predictable,” 
says Scanlan. “If a panel chair is more 
hawkish or dovish, you can get outlier 
positions.” 

The panels also have wide autonomy. 
“They collect the evidence they want to 
collect, they interpret it the way they 
want to,” complains one lawyer who has 
defended technology mergers. “In many 
cases, we don’t get to see the full breadth 
of the evidence presented against us.” 
The CMA insider notes that confidenti-
ality issues mean there is sometimes 
evidence that parties cannot see.

The UK authority has historically 
been much less likely to accept so-called 
behavioural undertakings offered by 
companies in return for merger 
approval. These are regarded more 
favourably in the EU, but the CMA tends 
to prefer divestments of subsidiaries or 
divisions, which are easier to police. 

Regulators in the US must persuade a 

Sarah Cardell, 
CMA chief 
executive: 
‘There’s a clear 
and pretty 
widely 
acknowledged 
recognition that 
we’ve had 
historic under-
enforcement 
when it comes to 
tech mergers’
FT montage; Bloomberg

W hen Sarah Cardell 
announced in August 
that a takeover she had 
blocked just four 
months earlier would 

be investigated afresh, she was at pains 
to stress that it “was not a green light” 
for the controversial deal.

The head of the Competition and
Markets Authority, the UK’s competi-
tion regulator, said the announcement 
was a response to a new, restructured 
deal and constituted an entirely new 
investigation of the proposed takeover 
of computer game developer Activision 
Blizzard by Microsoft. 

But it was certainly unexpected. Anti-
trust lawyers described it as “flabber-
gasting”, “extraordinary” and “a mess”. 
In April, the watchdog had unequivo-
cally rejected the tie-up, saying it cre-
ated “the potential to consolidate and 
reinforce Microsoft’s position in a way 
that would make it much harder in 
cloud gaming to be able to compete 
effectively”.

That initial conclusion contrasted 
with the thinking of regulators in Brus-
sels, who cleared the deal after review-
ing remedies put forward by the compa-
nies, and the view of US courts, which 
rejected a Federal Trade Commission 
attempt to halt the transaction. The FTC 
is appealing.

Lawyers working on deals say the 
unprecedented series of events in the 
CMA’s Microsoft/Activision saga speaks 
to greater uncertainty about the out-
comes of its probes — something the
regulator denies. “The CMA said this 
was a new merger, but it isn’t,” says 
Ronan Scanlan, who spent four years at 
the regulator before moving to law firm 
Arthur Cox. “This is the emperor’s new 
clothes. It’s a bait and switch.”

The regulator’s critics say it is taking 
big swings as it works out its place in the 
world, especially in the contentious 

arena of big technology mergers, where 
it must both protect consumers and 
support the wider aims of a government 
that wants to attract technology invest-
ment to the UK.

But supporters say that the CMA is 
taking a more resolute stance in its 
efforts to police large takeovers — at a 
time when competition authorities in 
the US are also adopting a more asser-
tive approach.

“The CMA is asserting itself as a 
highly relevant and decisive player on 
the world stage,” says Nelson Jung, a 
former director of mergers at the CMA 
and now a partner at Clifford Chance in 
London and Brussels. “It has shown
its unwillingness to compromise with 
merging parties and other agencies over 
its firmly held policy preference for 
divestments over behavioural solutions 
[promises from companies in the form 
of licence deals or similar, rather than 
sell-offs],” he adds.

There are signs that the CMA is 
diverging from the position of European 
regulators, in particular on notable 
deals, and is growing more aligned with 
the US. Last year it blocked a $5bn 
tie-up between Finnish crane manufac-
turers Cargotec and Konecranes, 
prompting the companies to abandon 
the deal. The EU had approved the deal, 
subject to remedies.

“My impression is that [global merger 
control] has become a bit more unpre-
dictable now and confused,” says Vitto-
rio Colao, who was chief executive of 
Vodafone when the telecoms group
was pursuing the €19bn acquisition of 
Liberty Global’s European cable assets.

The CMA’s position is important not 
just because of its enhanced clout on
the global regulatory stage. Its decisions 
are already more difficult to challenge 
or appeal than those of other regulatory 
bodies and it is about to gain more stat-
utory power to regulate digital busi-
nesses.

Zach Meyers, senior research fellow at 
the Centre for European Reform, says 
there is “global uncertainty” now in the 
merger space. “I’m not sure the CMA is 
really more unpredictable than others, 
but [due to the appeals system] it has 
bigger teeth,” he says.

“It throws up the question as to 
whether the current system is viable, 
given the geopolitical blocs that are form-
ing,” says a seasoned Brussels lobbyist, 

‘It throws up the question 
as to whether the current 
system is viable, given 
the geopolitical blocs that 
are forming’

‘My 
impression 
is [global 
merger 
control] 
has become 
a bit less 
predictable 
now and 
confused’  
Vittorio Colao, 
former chief 
executive of 
Vodafone, 
below

of deals agreed each year, “we probably 
consider whether or not to review some-
thing like 700 to 800”. Fewer than 100 
will be formally investigated and 12-14 
taken to a phase 2 investigation, she 
adds. “At the upper end, maybe around 
five of those might end up in prohibition.”

The CMA’s own statistics show the 
regulator blocked three deals in the 
2022-23 financial year following a phase 
2 probe, two the year before and only 
two the year before that. 

In some cases, such as the combina-
tion of Veolia and Suez, the CMA has 
reached similar conclusions to EU regu-
lators. In others, it has been more lib-
eral; the commission demanded conces-
sions before approving Facebook’s 
acquisition of software start-up Kus-
tomer, while the CMA waved it through 
without resorting to a phase 2 inquiry. 

The commission has also launched in-
depth probes into Booking.com’s pro-
posed €1.6bn acquisition of Etraveli and 
Amazon’s $1.7bn purchase of iRobot, 
both of which the CMA cleared without 
detailed scrutiny.

The political dimension

Although the CMA is an independent 
agency, the UK government sets the 
wider tone for competition policy. 
Under then prime minister Theresa 
May, the CMA blocked the £7bn take-
over of supermarket group Asda by 
larger rival J Sainsbury in 2019. 

But Prime Minister Rishi Sunak’s
government has publicly acknowledged 
anxieties about how regulatory decisions 
could have an impact on innovation and 
growth. Asked about the original deci-
sion to block the Activision takeover
earlier this year, Jeremy Hunt, the chan-
cellor, stressed that while he “would not 
want to undermine” the independence of 
the CMA, “it’s important all our regula-
tors understand their wider responsibili-
ties for economic growth”. 

In the same month, ministers out-
lined a draft “strategic steer”, setting out 
expectations for the CMA that included 
prioritising “outcomes that promote 
competition, investment, innovation 
and boost economic growth”.

Those close to Hunt and Sunak insist 
that no pressure was placed on the CMA 
to change its stance over the Activision 
deal. 

The same government is about to 
widen the CMA’s influence over digital 
and tech companies courtesy of the
digital markets, competition and con-
sumers bill currently passing through 
parliament. 

The extra powers are part of a wider 
trend towards greater scrutiny of large 
digital business, a shift that started 
under Cardell’s predecessor, Andrea 
Coscelli, who felt the sector had in the 
past enjoyed too much of a free pass 
from antitrust investigators. 

Regulators elsewhere in the world — 
from Washington to Brussels — have 
admitted that they were “asleep at the 
wheel” when it came to scrutinising big 
tech mergers.

This led to transformational deals, 
such as Facebook’s acquisitions of Insta-
gram and WhatsApp and Google’s pur-
chase of YouTube, being waved through 
with few objections. 

“I think there’s a clear and pretty 
widely acknowledged recognition that 
we’ve had historic under-enforcement 
when it comes to tech mergers,” Cardell 

says. 
But the creation of a new digital 

markets unit at the CMA looks
set to create more anxiety among 
technology deal makers and
may result in potentially more 
divergence between London and 

Brussels.
An early test will be the proposed 

acquisition of Figma, a screen design 
software specialist, by Adobe. This 
$20bn deal is being scrutinised by both 
the CMA and the EU, while the US 
Department of Justice reportedly plans 
to challenge it in court. 

In the UK, the authority is also likely 
to investigate Vodafone’s agreed merger 
with mobile phone rival Three. The out-
come will be closely watched because in 
2016, the CMA urged Brussels to take a 
tough line against the proposed acquisi-
tion of O2 by Hutchison, the parent 
company of Three. The European Com-
mission blocked the deal.

For all his criticism of the CMA’s con-
duct of the Activision process, Scanlan 
does not believe the evidence suggests a 
new era of ultra-hawkish merger polic-
ing. “I think it would be wrong to think 
this will result in a slew of blocks and 
renegotiations,” he says. 

Additional reporting by George Parker
in London

court to block a merger, while in the EU 
companies can mount appeals on both 
the substance and the law of a ruling. By 
contrast, the Competition Appeals Tri-
bunal in the UK assesses only whether 
the regulator acted unlawfully or irra-
tionally. Very few appellants have suc-
ceeded in clearing this high bar and even 
when they do, there is no guarantee that 
a decision will be reversed as a result. 

Comparisons with Europe

While the UK was a member of the EU, 
its rules obliged the CMA to defer to 
Brussels on the fate of takeover deals 
above a certain size. But after Brexit, it 
pulled up its own seat at the global table 
of antitrust enforcers, with a say for the 
first time on the future of the biggest 
and most complex mergers touching the 
UK’s shores as well as a beefed-up role
in subsidy control and consumer rights 
enforcement.

According to Linklaters, following the 
end of the so-called one-stop shop — the 
regime under which either the UK or the 
EU investigated, but not both — almost 
a fifth of in-depth merger cases, 
classed as “phase 2” investigations, 
have been reviewed in parallel by 
the European Commission and 
the CMA (10 in total). The CMA’s 
workload increased substantially 
as a result, and its budget has gone 
from about £70mn in 2014-15 to 
more than £130mn in 2022-23.

Linklaters’ research suggests an 
increase in deal mortality following 
Brexit, however. The firm found that
59 per cent of mergers that went to
CMA phase 2 between January 2019 and 
the end of August did not proceed. They 
were either blocked, unwound or aban-
doned. From CMA formation in 2013 to 
the end of 2017, just 30 per cent of merg-
ers met the same fate.

“It’s clear that Europe is trying to take 
the [position of] fairness while the CMA 
is a bit more unpredictable,” says Colao, 
the former Vodafone boss. 

In a speech last year, Cardell said that 
while it was unsurprising that the CMA 
was “perceived as a more active and
visible merger control authority” after 
Brexit, she did “not agree that we are 
excessively interventionist or that the 
UK regime has become unpredictable
as a result”.

She says that only a handful of deals are 
actually blocked. Out of the thousands

referring to the outsized influence of US, 
EU, UK and Chinese regulators.

The Activision saga

The Microsoft-Activision case brought 
many of the tensions inherent in all 
merger policing to the surface. The 
CMA’s original decision was highly 
unpopular with the companies, with 
both criticising it publicly. 

But in July, a judge in the US rejected 
the FTC’s attempt to halt the merger 
there; like the CMA, the FTC felt the 
deal would reduce competition in cloud 
gaming. Immediately after that ruling, 
the CMA issued a statement in which it 
supported a pause in an ongoing appeal 
by Microsoft against its initial decision, 
instead inviting proposals from both 
companies to address its concerns. 

Lawyers say that was a striking dep-
arture from the normal playbook, 
whereby companies challenge a prohi-
bition by appealing to a tribunal.

Just over a month later, the authority 
said it would open a new probe into
a revised transaction, a move that
Scanlan describes as “absolutely 
unprecedented”.

“The CMA said, ‘We will pause this
litigation’ [and then] did some smoke-
and-mirrors dance around [there 
being] a material change in circum-
stance which was really playing for time 
while they negotiated a settlement.”

Scanlan contends that the saga has 
“done a lot of damage to the reputation 
of the UK regime and to certainty.” 

Jung agrees, saying the regulator’s 
actions have “introduced a new layer
of uncertainty and possibly [risk of 

The CMA has unconditionally cleared fewer
deals following in-depth probes in recent years
Phase 2 merger outcomes

* Includes 2021-22 Cargotec/Konecranes merger inquiry, in which the CMA
decided to prohibit but the parties abandoned before the order was issued
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Climate decision-making 
is caught in a Catch-22 

Depledge, a global climate negotia-
tions expert at the University of Cam-
bridge. “I think if we had had majority 
voting it would have achieved some-
thing on that issue.” The job was 
instead left to UN shipping and avia-
tion bodies that have struggled to 
devise meaningful measures.

Opec countries, notably Saudi Ara-
bia, have often tried to block or delay 
progress at COPs. They also helped to 
lumber the meetings with consensus 
decisions in the first place. 

When COPs began, a draft rule was 
drawn up that would have allowed 
majority voting. But a group of coun-
tries, led by Opec, objected and since 
then no COP has ever agreed on the 
basic rules of procedure that are cen-
tral to any serious meeting.

Instead, each conference operates 
on draft rules of procedure which in 
practice has meant decisions are taken 
by consensus. 

At the start of each gathering, a per-
functory effort is made to hold infor-
mal consultations to resolve the 
impasse. More serious efforts have 
occasionally been made as well. But 
Depledge, like other experts, thinks 
reform is unlikely because a consen-
sus would be needed to switch to 
majority voting. Talk about Catch-22.

The former US vice-president, Al 
Gore, is the latest well-known cam-
paigner to call for a rethink. “It’s 
rather absurd that the world has to
go and beg Saudi Arabia for permis-
sion, please, to talk about solutions
to the climate crisis,” he told the FT 
last week.

But Riyadh is not the only enemy of 
COP progress. OECD countries don’t 
like the idea of majority voting on 
issues such as financing climate action 
in poorer nations, when they would 
almost certainly be outvoted.

There are, of course, some advan-
tages to a consensus. Decisions taken 
this way have more legitimacy. But 
they are also likely to be weaker and 
less onerous. 

This matters at a time when climate 
COPs are no longer in the business of 
forging a big global accord such as the 
2015 Paris Agreement. The name of 
the game now is implementing the 
measures needed to meet that agree-
ment’s goal to prevent more danger-
ous levels of warming. 

There is a growing push to focus on 
speeding up emissions cuts in key
sectors by forging deals to end, say, 
forest loss or the sale of petrol cars in 
big markets. 

Majority voting would clearly make 
it easier and faster to seal such agree-
ments. In a year that is on track to be 
the hottest on record, would it be too 
much to ask COP28’s delegates to start 
fixing a voting system that should 
never have been broken in the first 
place?  

pilita.clark@ft.com

W hen the US Supreme 
Court decides a case it 
does it in the same 
way the British parlia-
ment makes a law and 

a local council approves a budget: with 
a majority vote.

Yet in 10 weeks’ time, when officials 
from nearly 200 countries gather to 
tackle the deepening dilemma of cli-
mate change, their decisions will be 
made in a far more cumbersome and 
onerous way — by consensus.

The COP28 conference in Dubai will 
in this sense be the same as every 
annual COP, or Conference of the Par-
ties to the founding 1992 UN climate 
convention, since the first one in 
1995. Yet again, a tiny minority of 
countries will be able to veto or drag 
out decisions on one of the most dire 
problems of our age. 

This is not the only reason that 

nearly 30 years of COPs have failed to 
stop carbon emissions spiralling ever 
upwards. If upending a global energy 
system based on fossil fuels were
easy it would have happened by
now. But consensus decisions have 
slowed progress and they are an 
increasingly embarrassing reflection 
of a dysfunctional global climate
process in need of reform.

Remember for instance the closing 
minutes of the COP26 conference in 
Glasgow in 2021, when India and a 
handful of other nations watered 
down an agreement to phase out 
coal. The meeting decided instead that 
even this dirtiest fossil fuel should be 
phased “down” instead of out.

At a 2018 COP in Poland, another 
smattering of countries weakened 
moves to welcome a landmark UN sci-
ence report on the consequences of 
1.5C of warming — even though an ear-
lier COP had commissioned the study. 

The 2009 COP in Denmark ended in 
disarray after fewer than 10 countries 
baulked at formally adopting the 
Copenhagen Accord, or final confer-
ence agreement.

But the most serious victims of con-
sensus have probably been efforts to 
cut aviation and shipping emissions. 
“That has absolutely been vetoed by a 
very small group of OPEC countries 
from the very beginning,” says Joanna 

A tiny minority of states 
will be able to veto action 

on one of the most
 dire problems of our age

Andy Carter

Pilita
Clark

ft.com/opinion
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Chaos and 
conflict have 
blighted the 
nation since 
Gaddafi was 
killed in 2011, 
when a popular 
uprising 
morphed into 
civil war

Libya’s flood disaster was partly man-made

Western governments 
should support efforts to 
stabilise the country

When Storm Daniel blew across the 
Mediterranean towards Libya’s eastern 
coastal region, local officials had ample 
warning. Days earlier it had caused 
flooding in Greece, Turkey and Bulgaria 
that claimed more than a dozen lives. 
But in Libya no one was prepared for the 
scale of disaster that was about to 
unfold. As torrential rains and powerful 
winds battered the region, two dams in 
hills above Derna collapsed, spewing 
out a torrent of water that ripped 
through the heart of the city.

The exact toll is still unknown, but 
death certificates have been issued for 
about 4,000 people. The disaster would 
have presented challenges for any state. 
But in Libya there was no functioning 
state to begin with. Instead, there are 
competing political factions, notori-

ously corrupt and backed by militias, 
which over the past decade have split 
the country between east and west. 
They must now bear much of the 
responsibility for the tragedy that has 
befallen long-suffering Libyans. 

The major damage was caused by the 
collapse of the two ageing dams that 
were apparently in a state of disrepair. 
Experts had long warned about the risk 
they posed if not properly looked after. 
But a report by a state-run audit agency 
two years ago warned that they had not 
been maintained despite authorities 
receiving more than $2mn to fix them in 
2012 and 2013. As recently as Novem-
ber, a study published by a Libyan uni-
versity journal warned of fissures in the 
dams and “disastrous consequences” 
should they fail.

Few in Libya will be surprised at such 
negligence. Chaos and conflict have 
blighted the nation since Muammer 
Gaddafi was killed in 2011, when a pop-
ular uprising morphed into civil war.

Libya was the one Middle Eastern 

state where the west — in the guise of 
Nato — intervened militarily to support 
a rebellion against a despot during the 
2011 Arab uprisings. The hope was that 
democracy would flourish. Instead, 
Libya became a lesson in the challenges 
of rebuilding a nation amid the void cre-
ated by removal of decades of one-man 
rule. After 42 years of Gaddafi’s brutal, 
idiosyncratic dictatorship, state institu-
tions were hollowed out, civil society 
was largely absent and most Libyans 
had no experience of democratic politi-
cal processes. Western nations that par-
ticipated in Nato’s intervention paid too 
little attention to the reconstruction 
process. The US primarily viewed Libya 
through the prism of counter-terrorism. 
That shifted in 2019 when Russian Wag-
ner Group paramilitaries were deployed 
to back Khalifa Haftar, the warlord who 
controls the east, including Derna. But 
Libya was long a broken state.

France and Italy, the main European 
players, often have competing agendas. 
Regional actors, including the United 

Arab Emirates, Egypt, Turkey and 
Qatar, have backed rival Libyan factions 
to pursue their own interests. UN-led 
efforts to encourage elections and estab-
lish a unified, national administration 
have foundered. 

In an ideal world, the Derna tragedy 
would act as a wake-up call to Libya’s 
ruling elite that their nation desperately 
needs to change course. But the 
accountability demanded by many Lib-
yans is highly unlikely to materialise as 
entrenched factions plunder the oil-rich 
state’s resources.

The disaster ought at least to refocus 
western governments on supporting 
efforts to stabilise the country and pres-
suring political leaders to move to elec-
tions. Allowing a failed state on the 
southern Mediterranean not only 
betrays the aspirations of Libyans who 
rose up against Gaddafi, but is a threat to 
the stability of north Africa. And if Rus-
sia, people traffickers and extremists 
are able to exploit the chaos, western 
interests will also be endangered.

A simple device that could 
reform the Lords overnight
Certainly it is high time to reform the 
House of Lords (“Time is up for the 
House of Lords”, FT View, September 
4). But you overstate the complexities. 

The current House of Lords can be 
rendered an indirectly elected body 
virtually overnight by a simple device 
which retains the principal function of 
the House as a revising body while at 
the same time reducing it to little over 
half its present size and securing it 
against (prime) ministerial 
interference. A separate chamber could 
be constituted within the existing 
House which alone would have 
legislative powers and within which 
seats would be assigned to political 
parties in proportion to their 
representation within the House of 
Commons at the time of the latest 
general election — say one Lords seat 
for every two in the lower house. 

A further tranche of seats would be 
assigned to cross-benchers. Individuals 
occupying seats in the active legislative 
chamber would be selected by the 
relevant party caucuses within the 
entire body of the Lords, rather as 
currently happens with hereditary 
peers (who are said to refer to 
themselves as the only elected 
members of the present House). 

Seats could be reserved within the 
active chamber for metropolitan 
mayors and leaders of devolved 
assemblies. 

No extra elections would be 
necessary, the danger of competing 
claims of legitimacy — and so of 
gridlock with the Commons — would 
largely be removed. 

Prime ministers might continue to 
give peerages to their cronies but the 
chance that they would be selected by 
their fellow peers for legislative work 
would be minimal, and the cost of 
running the upper house would be 
much reduced.
Nicholas Boyle
Emeritus Schröder Professor of German 
University of Cambridge, Cambridge, UK

UK gives bulk of N Irish 
reconciliation cash, not EU
Your article “EU and UK to unveil €1bn 
in N Ireland funding to boost 
reconciliation” (Report, September 11) 
does not do justice to the UK’s level of 
funding for reconciliation and 
exaggerates that of others.

You state that the “EU will unlock 
more than €1bn in funding” and report 
that “Ireland’s taoiseach Leo Varadkar, 
EU vice-president Maroš Šefčovič and 
Chris Heaton-Harris, the UK’s 
Northern Ireland secretary, will launch 
the new €1.14bn plan”.

However, that €1.14bn is made up of 
€852mn of UK funding (including 
€170mn co-funded with the Northern 
Ireland Executive) but only €293mn of 
funding from the EU and the Irish 
government. 

To describe this as “the EU’s Peace 
Plus funding” is highly misleading. The 
Peace Plus programme is administered 
by the Special European Union 
Programmes Body, as agreed in the 
Withdrawal Agreement, but is 75 per 
cent funded by the UK under an 
international agreement between the 
three parties.
Lord Godson
Member, Subcommittee on the Protocol on 
Ireland/Northern Ireland
House of Lords, London SW1, UK

Don’t overlook role of 
volunteers in global health 
Camilla Cavendish is right to recognise 
the incredible role volunteers play but 
wrong to think most succeed in 
isolation (Opinion, August 26). 

Hundreds of thousands of volunteer 
drug distributors and case finders 
across Africa are working on health 
programmes to fight the blinding 
disease trachoma, going door-to-door 
in remote communities to make sure 
that no one gets left untreated. But 
behind each volunteer stand trainers, 
health workers, specialist surgeons, 
ministries of health, transport and fuel 
services to get donated drugs into hard-
to-reach areas, and many other 
resources essential for volunteers to do 
their jobs safely and effectively. 

In the past 12 months Malawi, Benin, 
Mali and Iraq have all eliminated 
trachoma as a public health problem. 
This amazing feat could only have been 
achieved thanks to the work of the 
community volunteers alongside huge 
collaboration and support from 
non-government organisations, private 
business, philanthropists, generous 
members of the public and 
governments, including the UK. The 
role of volunteers must be valued and 
never be taken for granted.

They should also be recognised as 
one part of a much bigger success story 
in global health witnessed in the 
elimination of trachoma.
Simon Bush 
Director, Neglected Tropical Diseases
Haywards Heath, West Sussex, UK

New settlement rules leave 
FX desks with few options
Jessica Tasman-Jones reports that 
European asset managers are moving 
staff to the US ahead of new settlement 
rules, while others may change the 
working hours of some roles (Report, 
FT.com, September 11).

While this may seem a rather 
antiquated and perhaps inefficient way 
of doing things, the fact is, there aren’t 
a lot of options. Barring behavioural 
changes, which most are not going to 
be inclined to make, or the 
implementation of new technology to 
help firms settle trades without risks 
and within the deadline, what are asset 
managers supposed to do?

I’m a foreign exchange man through 
and through, having spent two decades 
on the FX and FX prime brokerage 
desks at a leading US investment bank. 
From my time spent working in 
Sydney and Singapore, I am looking at 
T+1 — a one day settlement time for 
trading in US equities and corporate 
bonds — from an Asia-Pacific 
perspective with my FX hat on. 

For asset managers based in that 
region, they are going to need to 
complete their FX transactions in a 
quicker than T+1 timescale, in order to 
secure the US dollars required to settle 
any transactions that they make 
involving US securities. 

This is just one example of how T+1 
is bound to have far-reaching impacts 
across global markets.
Alex Knight
Head of Global Sales, Baton Systems 
London E14, UK

The Garrick’s women woes

I’m not quite sure why it is thought 
worthwhile for the Financial Times to 
devote column inches to the entirely 
anachronistic and irrelevant institution 
that is the Garrick Club, but since you 
have, it does give rise to some thoughts 
(“Garrick row on women ban rekindled 
after lawyer backtracks”, Report, 
September 18). 

First, whatever the rules say about 
admitting women to membership, that 
is irrelevant. Rules can be changed. 

Second, the fact that the members do 
not wish to change the rules to admit 
women calls into question the point of 
trying to convince them to do so. 

Even if you were admitted, as a 
woman you would be joining a club 
that quite obviously does not want to 
share your company — why on earth 
would you want to spend time with 
such dinosaurs? 
Raj Parkash 
London W4, UK

How happy hours hid bar 
trade’s dynamic pricing
Dynamic pricing (The Big Read, 
September 16) has been in existence in 
the bar trade for decades. But it was 
disguised by offering discounts during 
periods of slack demand. Hence the 
ubiquitous “happy hour” offers.
Peter Verstage
Onchan, Isle of Man

of disposable vapes is due to two 
factors: accessibility and 
attractiveness.

Limiting their accessibility by 
banning them will only lead to illegal 
sales of poor quality and potentially 
dangerous products. Making them less 
attractive — either by raising the price 
or applying plain packaging as we did 
with cigarettes — is unlikely to work. 

A more realistic approach would be 
to see disposable vapes as temporary. 
They will eventually fall out of fashion 
and cease to exist. Young people will 

continue to seek access to nicotine 
regardless and if disposable vapes are 
taken away, the alternative is 
cigarettes. 

Better to let market forces take effect 
and wait for a savvy tobacco company 
to create a smoking alternative that 
gets closer to the root of why people 
smoke. A lot of the pull of smoking and 
vaping is in the physical act of taking a 
drag. Disposable vapes that have zero 
or very little nicotine is one option.
Catherine Day
London SW4, UK

Correction

c Russia has not blocked all uranium 
exports to western countries from 
Kazakhstan, as wrongly stated in a Lex 
note on September 16.

OPINION ON FT.COM
FCA chief: Many questions remain around 
‘debanking’
We must find a way to balance risk, 
innovation and commercial freedom, writes 
Nikhil Rathi 
www.ft.com/opinion
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Forcing states to take sides 
only leads to frustration
The US sees China as its principal 
competitor, if not adversary, in today’s 
global system. China feels the same 
way, only in reverse. 

Middle powers, however, don’t have 
any intention of getting caught 
between these two giants and are 
hoping to maintain positive political, 
economic and military relationships 
with both (“The à la carte world: our 
new geopolitical order”, The Big Read, 
August 22). 

Therein lies one of the major 
drawbacks of US foreign policy at the 
present time. The US is unwilling or 
unable to believe that countries like 
India, Brazil, Mexico, Indonesia and 
South Africa (to name just a few) are 
not interested in making a choice 
between Washington and Beijing. 

To the US, this position is almost 
incomprehensible; China, after all, 
consistently rattles the so-called 
rules-based international order by 
flying fighter aircraft into Taiwan’s 
self-defence identification zone and 
blocking the Philippines from 
undertaking resupply missions in the 
South China Sea. How on earth could 
countries maintain a strong 
relationship with a troublemaker that 
aspires to become a hegemon in Asia?

The answer is elementary, even if 
officials in the west refuse to consider 
it: emerging powers and developing 
countries in Latin America, Africa and 
Asia don’t view it as in their respective 
interests to put all of their eggs in the 
US basket.

 This has less to do with any 
sympathy towards the Chinese 
Communist party’s worldview and 
everything to do with maximising its 
freedom of movement in order to 
ensure its position isn’t constrained by 
any one major power. It just doesn’t 
make sense to alienate either side if 
your goal is to effectively work within 
the global system.

The US has been at the top of that 
system for so long that it has 
apparently forgotten how to accept 
anything other than subservience, the 
one thing smaller powers are 
increasingly loath to grant. The US and 
its allies in Europe therefore have to 
come up with a more effective strategy 
that is, if not accepting of the new 
dynamics, then at least respectful of 
them. While the US and Europe should 
protect their interests, it shouldn’t 
coerce middle powers into outsourcing 
their foreign policy to Washington or 
Brussels. 

Whether we’re talking about India, 
Africa or south-east Asia, the US has 
had very little success doing so in the 
past. 

Hoping against all hope that success 
will come eventually is a recipe for 
more frustration and animosity.
Daniel R DePetris
Fellow, Defense Priorities
New Rochelle, NY, US

A ban on disposable vapes would be 
nothing more than a quick fix to a 
complex issue rooted in sociocultural 
norms (“Bans on disposable vapes 
bode ill for Big Tobacco”, Opinion, 
September 15).

Right now, disposable vapes are 
prevalent, but banning them won’t do 
much to solve the issue of steering 
children and teenagers away from 
nicotine.

People will continue to explore and 
experiment with substances, as they 
have from time immemorial. The pull 

Banning disposable vapes is just a quick fix
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T he Islamic Republic of Iran 
is in the business of hostage-
taking — both figuratively 
and literally. Domestically, 
it has repressed its citizens 

during the year of protests that have fol-
lowed the death of 22-year-old Mahsa 
Amini while foreigners and dual nation-
als are held in Iranian jails for ransom. 
Regionally, Tehran is also predatory, 
through its support of proxy and terror 
groups such as Lebanon’s Hizbollah, as 
well as its advancing nuclear pro-
gramme. 

Yet, despite the range of these chal-
lenges, western policy on Iran is 
unmoored and directionless. Western 

Anoosheh Ashoori were freed after 
negotiations over the repayment of 
nearly £400mn of British debt owed to 
Iran since before the 1979 revolution. 
Iran is said to be holding many more for-
eign nationals and dual nationals. While 
it should be clear that western govern-
ments will work to secure the release of 
their citizens, a unified position and 
strategy to break this vicious cycle of 
hostage-taking is urgently needed.  

To hold off potential crises as the US 
election campaign kicks off, the Biden 
administration is also said to have qui-
etly negotiated an unwritten under-
standing over Iran’s nuclear pro-
gramme. Tehran has gradually slowed 
enrichment and reduced its stockpiles. 
In return, it has been allowed to increase 
oil sales despite sanctions.  

This is a risky gambit when there is no 
formal agreement to prevent Iran from 
supplying drones to Russia. While the 
deteriorating economy is a clear incen-

tional opposition leaders. Then, despite 
an uptick in executions and reports of 
gross human rights violations, torture, 
rape and even the gassing of schoolgirls, 
western condemnations slowed. 

Policy instead swung in favour of 
pragmatic engagement in order to con-
front security crises relating to the 
release of hostages, Iran’s advancing 
nuclear programme and Tehran’s drone 
exports to support Russia’s war against 
Ukraine. Such outreach to Iran at a time 
of domestic upheaval clearly revealed 
western policy’s mixed messages.

The release of the five American-Ira-
nian dual nationals should be cele-
brated. In exchange, the Iranian govern-
ment has received access to $6bn of its 
foreign reserves to be used solely for 
unsanctioned goods, and five Iranians 
will be released by the US. 

This is not the first such exchange. In 
March 2022, British-Iranian hostages 
Nazanin Zaghari-Ratcliffe and 

anniversary of Amini’s killing. Her 
death in police custody triggered 
months of national protests under the 
banner of “Woman, Life, Freedom”.   

Western governments strongly sup-
ported the protests that then engulfed 

Iran, bringing out women, students, 
ethnic groups and schoolchildren. They 
condemned Iran’s repression, imposed 
waves of human rights sanctions and 
tried to ease internet access. In moves 
that ignited flickers of hope that more 
support would come, France’s 
Emmanuel Macron and US secretary of 
state Antony Blinken even met aspira-

governments have failed to articulate or 
deploy a consistent, balanced and 
united strategy that alters or restricts 
Tehran’s activities. There are not only 
no goals but no goalposts. 

A combination of the war in Ukraine, 
prioritisation of geopolitical challenges 
with Russia and China and clear signs of 
Middle East crisis fatigue after the wars 
in Afghanistan and Iraq has certainly 
reduced western appetite to act. The 
Trump administration’s withdrawal 
from the Iran nuclear agreement in 
2018 also created tactical divisions.  

Iran policy has become a partisan 
political issue not just in Washington 
but also in the UK and Europe. There 
has been reactionary and inconsistent 
policy designed to contain Iran crises, 
rather than solve them. 

This has been clear this past week 
when the long-awaited release of five 
US-Iranian dual nationals unjustly held 
in Iran has overlapped with the first 

Western policy towards Iran lacks both goals and goalposts 

Governments have failed
 to deploy a consistent and 
united strategy that alters 

Tehran’s activities

Sanam 
Vakil

tive for Tehran to play ball, particularly 
with inflation officially about 40 per 
cent and a currency that has suffered 
serious devaluation, there is no guaran-
tee that its calculus won’t change.   

A more effective approach would see 
western countries develop a balance 
between diplomacy and deterrence. 
This would require continued engage-
ment to obtain documented political 
agreements to contain Iran’s nuclear 
programme and missile and drone sales, 
while establishing enforceable red lines 
through sanctions and even a military 
option. Defending human rights and 
standing up to hostage-taking should be 
co-ordinated between western part-
ners. Only with clarity and unity can 
Tehran’s hostage-taking — domestic, 
regional or nuclear — be mitigated. 

Sanam Vakil is the director of Chatham 
House’s Middle East and North Africa Pro-
gramme

A t least he doesn’t have to 
podcast. The king’s ransom 
he made at Bain Capital will 
ensure that. Whatever dis-
appointments, indignities 

and mortal threats US politics has vis-
ited on Mitt Romney, his retirement 
needn’t be spent asking people to leave a 
review on iTunes. 

This is one thing, besides age, that 
marks him out from Rory Stewart, who 
is otherwise his British analogue. Each 
man took a stand against a blond-haired 
demagogue while other conservatives 
bent the knee. Each, in the end, failed. 

Opinion

But in doing so, each illuminated an 
eternal fact about politics, one that peo-
ple in business struggle to understand.

There are no prizes for being right. As 
governor of Massachusetts, Romney 
made healthcare reforms that inspired 
Obamacare, which now commands 
about 60 per cent public support. And 
this isn’t the biggest vindication on his 
record. A decade before the full invasion 
of Ukraine, he identified Russia as a geo-
political threat. The response of the sit-
ting president was to crack a joke. 

Then there was his (eventual) opposi-
tion to Donald Trump. It won’t do to 
overpraise him here. In 2012, he 
crawled to the then host of The Appren-
tice for a presidential endorsement, and 
got it. He was still shilly-shallying as late 
as 2018. But, when moral clarity came, it 
was acted upon with physical courage. 
Romney voted to convict Trump in both 
impeachment trials. 

Stewart was even righter, even earlier, 

about even more. He knew Brexit was a 
bad idea; that once it had been voted for, 
membership of the customs union was 
both sensible in itself and a faithful 
reflection of the close referendum 
result; that Boris Johnson was going to 
disgrace the office of prime minister. 

Less well known are his speeches to 
parliament in the past decade. Here 

were warnings about low defence 
spending while much of Europe was still 
burbling about soft power. He was bleak 
about the mission in Afghanistan as far 
back as the 2000s, but also about the 
quick withdrawal of 2021. In the world 

of investment, someone with this
predictive record would be, if not at the 
Poussin-collecting level of wealth, 
rewarded well enough. In politics, 
where the currency is power, he peaked 
as international development secretary 
for all of two months. 

I don’t invite sympathy for either 
man. The game is the game. Romney 
was too often the creature of fashion, 
even running from his own healthcare 
record when it was expedient to do so. 
Stewart is not, ultimately, of nation-
leading fibre. Like lots of lone wolves 
who become popular later in life (the 
podcast he co-hosts, The Rest Is Politics, 
is a monstrous success), he is too anx-
ious to remain so. This month, he sug-
gested to what is left of the Jeremy Cor-
byn movement that their man was hard 
done by. Pandering doesn’t exude, to 
use his favourite word, “seriousness”.

But if these aren’t tragic men, their 
stories do reveal politics as a tragic craft: 

one that offers no incentive to be right.
This newspaper, being at the hinge of 

politics and business, is a good place 
from which to observe what each world 
misunderstands about the other. Even 
the best-briefed people in the private 
sector get two things wrong about poli-
tics. First, they have no understanding 
of fanaticism. A life of negotiating deals 
— enforced by commercial courts — 
never acquaints them with people who 
have ruthless commitment to abstract 
doctrine. Perhaps some corporations, 
having let the cultural left in, are getting 
to know the type. 

But the larger error is to believe that 
politics is as meritocratic as business: 
that one’s record of decisions must 
determine one’s career prospects. Why 
this is nonsense shouldn’t need spelling 
out. There is no quantitative value, no 
“price”, that can be put on most judg-
ments in politics. Whereas it is meta-
physically certain whether buying a 

They illuminate a fact that 
business people struggle to 
understand. There are no 

prizes for being right

Mitt Romney, Rory Stewart and the tragedy of politics

How far can China continue to match the
performance of the smaller Asian dragons?
Real GDP per head*, % of US level (log scale)

Source: The Conference Board Source: WIPOSources: Capital Economics; CEIC

The adjustment in real estate has largely
driven China’s economic slowdown
Chinese GDP by sector
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stock has worked out against a given tar-
get, things are always arguable in public 
life. If there were Russian tanks on Con-
stitution Avenue, Romney would still be 
accused of not seeing the Kremlin’s 
point of view.

The story of Winston Churchill is so 
beguiling because he wasn’t just vindi-
cated over appeasement, but rewarded 
with high office. Like a Frank Capra 
film, it suggests natural justice governs 
the universe. It doesn’t. Rishi Sunak 
thought Brexit a smart idea. He is the 
UK premier. Keir Starmer campaigned 
for Corbyn. He is the likeliest successor. 
Stewart has one half of a nice podcast.

“But history will be kind,” he and 
Romney must hear all the time. So 
what? In which celestial bank are they 
meant to cash that particular cheque? 
And of what solace is it to we who live in 
such ill-led countries?

janan.ganesh@ft.com

In information technology, it already 
seems far ahead of the Europeans. In 
sum, can China truly not match Poland?

The biggest questions of all about the 
future of the Chinese economy concern 
politics, both domestic and global. 
Domestically, does China have a leader-
ship that wants to continue with rapid 
growth or is it now inclined to view sta-
bility as more desirable? Is it prepared to 
take the steps needed not just to 
increase demand now, but to tackle the 
structural problems of over-saving and 
over-investment, over-reliance on the 
property market, excessive leverage, 
and so forth? Is it prepared to give pri-
vate businesses their head once again or 
is it determined to keep them under 
firm (and inevitably daunting) control? 
Can it convince the Chinese people that, 
after the traumas of Covid, they can be 

These are all perfectly legitimate points.
The most intractable economic prob-

lem is over-reliance on credit-fuelled 
investment, not consumption, as a 
source of demand and the parallel over-
reliance on capital accumulation, not 
innovation, as a source of rising supply. 
Thus, from 2009 to 2022 (inclusive) the 
contribution of increases in “total factor 
productivity” (a measure of efficiency 
in resource use) averaged about 0.5 per-
centage points a year, far below the two 
percentage points a year achieved from 
2000 to 2008. That is also far too slow.

Yet it is also worth remembering the 
strengths of this vast country, which 
graduates 1.4mn engineers a year, has 
the world’s busiest patent office, has a 
highly entrepreneurial population, and 
is showing world-leading potential in, to 
take just one example, electric vehicles. 

its erstwhile imperial master. Taiwan, 
by the way, has done even better than 
South Korea. No wonder so many Tai-
wanese wish to remain independent.

True, one can put forward a long list of 
reasons why China must have reached 
the end of the road on its staggeringly 
rapid catch-up on the economies at the 
technological frontier. These include an 
ageing population, structural imbal-
ances, financial fragility, a deteriorating 
global environment, and today’s arbi-
trary and oppressive government. 

worth noting that China’s GDP per head, 
relative to the US, went from 2 per cent 
to 28 per cent of US levels over 42 years, 
from 1980 to 2022. This is just under 
four doublings. Is another doubling 
over, say, 20 years inconceivable?

A comparison might help to answer 
this question. A country that has come 
close to matching China’s performance 
in the post-second world war era is 
South Korea. In the early 1960s, its GDP 
per head was about 9 per cent of US lev-
els. It took roughly a quarter of a cen-
tury from 1980 for China to reach this 
point. Korea reached 28 per cent of US 
levels, where China is now, by 1988. It 
reached 57 per cent of US levels, where 
Poland is today, by 2007. Now it has 
reached 70 per cent. If China matched 
this, it would reach Poland’s relative 
level in 2022 by the 2040s and 70 per 
cent of US levels by the 2050s. This 
would be a new world. (See charts).

Before rejecting this comparison out 
of hand, some errors must be avoided. 
Huge attention is being paid right now 
to China’s slowdown, its over-reliance 
on investment in property and its finan-
cial fragility. All this is understandable. 
But it might also be exaggerated. South 
Korea was hit by several big crises, nota-
bly the debt crisis of 1982 and the Asian 
financial crisis of 1997. Yet, in response 
to these shocks, Korea adjusted and 
powered onwards. It did not experience 
prolonged relative stagnation, as Japan 
did after 1990. On the contrary, Korea, 
whose GDP per head was a third of 
Japan’s in the 1950s, is now richer than 

W hat is the economic 
future of China? Will it 
become a high-income 
economy and so, inevi-
tably, the largest in the 

world for an extended period, or will it 
be stuck in the “middle income” trap, 
with growth comparable to that of the 
US? This is a vital question for the future 
of the world economy. It is also no less 
vital for the future of global politics.

The implications can be seen in quite 
a simple way. According to the IMF, 
China’s gross domestic product per head 
(measured at purchasing power) was 28 
per cent of US levels in 2022. This is 
almost exactly half of Poland’s relative 
GDP per head. It also ranks China’s GDP 
per head 76th in the world, between 
Antigua and Barbuda, above, and Thai-
land, below. Yet, despite its relative pov-
erty, China’s GDP (measured this way) 
is the largest in the world. Now, suppose 
its relative GDP per head doubled, to 
match Poland’s. Then its GDP would be 
more than double that of the US and big-
ger than that of the US and EU together.

Size matters. China will surely remain 
a very populous country for a long time. 
In 2050, for example, according to the 
UN, it will still have 1.3bn people.

So the question about China’s future 
in the world can be restated in the fol-
lowing way: can it achieve the same level 
of prosperity relative to the US that 
Poland already has? That would be one 
more doubling in its relative GDP per 
head. Is this really going to be so hard? 
Before concluding that it will be, it is 

We should not 
call ‘peak 

China’ just yet

It produces 1.4mn engineers 
a year, has the world’s 

busiest patent office and an 
entrepreneurial population

confident in the future once again? 
Adam Posen of the Peterson Institute of 
International Economics has argued 
powerfully that they cannot. I am not 
convinced. They changed in the late 
1970s on a far bigger scale. Of course, 
the leadership also changed. Will it this 
time, too? Or is it fixed for years ahead?

As important is the adverse global 
environment. China’s access to world 
markets and technology is worsening. 
There is even a risk of war. It will take 
great determination to overcome the 
former and wisdom to avoid the latter.

So, yes, it is indeed possible that we 
are watching the end of China’s rise. But 
it is not inevitable. Above all, what hap-
pens will depend more on Chinese 
choices than on western wishes.

martin.wolf@ft.com

Martin Wolf Economics

There are deep structural problems 
in the economy, but this is also a 
country with significant strengths

Ann Kiernan
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CROSSWORD

No 17,527 Set by BASILISK

  JOTTER PAD

ACROSS

 1 Way of making large-scale hospital 
drama retrospectively (6)
 4 Unavoidable conclusion in favour of 
church cuts (8)
 10 Score own goal after fouling someone 
near (7)
 11 Free energy harnessed by explosive 
missile (7)
 12 Educational establishment beginning to 
train military personnel? (4)
 13 Ravel loved piece for device operated 
with pedals (10)
 16 Craftsman had to leave work with other 
people (6)
 17 Damage largely to do with bird (7)
 20 Two numbers added to puzzle (7)
 21 Government soldier detained by 
engineers (6)
 24 Swerved from side to side and broke 
down outside this ground (10)
 25 Join new drilling rig (4)
 27 Confession of undercover agent 
exposes graft (7)
 29 Name plastered all over abridged 
literary work (7)
 30 Firmly establish supply centre round 
new hospital (8)
 31 Children’s writer’s first piece of complex 
material (6)

DOWN

 1 Perhaps school’s use of the Bible is 
expedient (8)
 2 Eating meat spread Coronavirus (11)
 3 What player may need is support (4)
 5 Speculative paper dismisses article for 
nothing (8)
 6 Is the creator of satire almost going 
crazy? (10)
 7 Prompt delivery of letter (3)
 8 Discredit heroine protecting troubled 
state (6)
 9 Plead case for excellent cause (5)
 14 Join forces to back English proposal 
with passion (11)
 15 Be responsible for a favourite judge (10)
 18 Wearing tight catsuit, one is finding 
difficulty fitting in (8)
 19 Control tax again? (8)
 22 Agency isn’t on the rocks (6)
 23 Start putting down good person (5)
 26 Claim brief note ignores question (4)
 28 Place for quarrying stone (3)

Solution 17,526

You can now solve our crosswords 
in the FT crossword app at  
ft.com/crosswordapp

Dr Google gets a bad rap. Researching 
symptoms online makes cyber-
chon driacs sick with worry. But it 
would be hard to snipe at the Alphabet-
owned business’s latest contribution to 
disease diagnosis. Google DeepMind’s 
new artificial intelligence tool predicts 
whether mutations in human genes are 
likely to be harmful. That should speed 
up the detection of diseases caused by 
rare genetic variants.

The achievement demonstrates the 
power of AlphaFold, the protein shape-
predicting software on which it is built. 
Since AlphaFold’s predictions became 
available to researchers in 2020, they 
have been adopted enthusiastically. 

Big Pharma bosses hope such tools 
can improve its feeble productivity. 
Development costs are estimated at 
$2.3bn per drug by Deloitte, leaving 
return on research and development 
investment at a pitiful 1.2 per cent. AI 
should improve matters by speeding 
up drug discovery. Morgan Stanley says 
AI could cut pre-clinical development 
costs by up to two-fifths. It could create 
a $50bn market over the next decade.

More than 200 start-ups are 
competing for a share of the market, 
according to CB Insights. DeepMind’s 
own drug-discovery start-up 
Isomorphic Labs is one. Despite 
the VC slowdown, there has been a 
stream of recent deals. Germany’s 
BioNTech recently bought UK-based 
InstaDeep for $682mn. Eli Lilly signed 
a $250mn deal with Shenzhen-based 
Xtalpi in May. In July, Nvidia invested 
$50mn in US-based Recursion.

Using AI does not guarantee success. 
Clinical trials of the first AI-designed 
molecule — announced in 2020 by 
Oxford-based Exscientia and 
Sumitomo Pharma — were  not 
successful. In May, London-based 
Benevolent AI announced that it was 
laying off 180 staff after its lead drug 
candidate failed.

Nonetheless, the determination of 
Big Pharma to exploit its potential 
is encouraging. Given that nine out 
of 10 new drugs fail, the scope for 
improvement is huge. 

Google DeepMind: 
shaping up

Among other reasons for the new 
fees, analysts have noted that AI could 
cut the number of software developers. 
This would lower demand for 
subscription licences. 

Designing a download fee is tricky. 
Apple and Google have “take rates” up 
to a hefty 30 per cent, for example. But 
game developers worry that some 
downloads will never attract ad 
revenue or in-game purchases, making 
even a modest levy unbearable. 

Unity’s share price is down 80 per 
cent from its high. The group still has a 
$15bn enterprise value, valued at 
7 times revenue. It now has positive 
free cash flow. That download fee could 
have added $100mn of high-margin 
revenue next year, think Macquarie 
analysts. But the cost of reconciling 
with its customers is a bigger unknown.

confusion and angst” prompted by the 
new pricing policy. Promising to listen 
to the feedback, it will return with an 
update and presumably pricing 
revisions. Unity shares have fallen 
more than a tenth in the past week.

Unity’s IPO was a high-profile 
offering in late 2020. But in 2023, its 
shareholders seek profits alongside any 
breakneck growth. Tell that to its 
customer base, hooked on a cheap and 
snazzy product. It is a conundrum that 
its entire industry now faces.

Unity is a typical provider of 
software as a subscription (SaaS). It 
sells “seat” subscriptions but also has 
free or “freemium” products. For 
Unity’s basic-level customers, the new 
download fee will only apply to games 
which have made $200,000 and have 
been installed 200,000 times. 

to cancel culture”. It claims an active 
monthly user base of 44mn. YouTube 
is estimated to have more than 2.5bn.

It is never a good sign when a 
technology company has to explain 
itself on its public blog. 

Last week via an internet post, Unity 
Software told its video game-developer 
customers about a new regular fee. Its 
price could rise to 20 cents every time a 
successful game was downloaded by a 
user, above a threshold. 

This news prompted an online 
backlash from video game developers. 
Unity had to apologise “for the 

Unity Software: 
not playing games

YouTube channels are highly prized 
among content creators. The online 
video platform has the most generous 
advertising revenue share policy of 
any social media group. Creators earn 
55 per cent of ad sales generated. 
Creators suspended from the partner 
programme, such as British comedian 
Russell Brand, have few alternatives. 

YouTube announced yesterday that 
it had removed Brand after reports of 
sexual assault, which it said violated 
its Creator Responsibility policy. 
His channels have not been deleted. 
Brand has strongly denied the 
allegations and said his relationships 
were “always consensual”.

YouTube relies on free content from 
popular creators. To stop them moving 
elsewhere, it shares ad spend. In 2021, 
then-chief executive Susan Wojcicki 
said YouTube had paid more than 
$30bn to creators, artists and media 
groups in the previous three years.

New chief Neal Mohan has not given 
an update. Payments to creators are 
reported in cost of revenues, which 
includes items such as data centre 
costs. But if the percentage of parent 
group Alphabet’s revenue paid out has 
stayed the same, YouTube would have 
paid creators $17bn last year.

Brand is not the first person 
removed from YouTube’s partner 
programme. It has also removed 
channels. Moderation decisions 
attract criticism. Creators, viewers and 
advertisers rarely agree. YouTube has 
erred on the side of caution. Last year 
it said it would not run ads on videos 
with profanities at the start. 

Balancing viewpoints has become 
more fraught amid an advertising 
slowdown. YouTube is fighting 
competition from TikTok and 
Instagram’s short video format. 
In the first six months, revenues 
rose just 1 per cent on last year.

Revenue share generosity will set 
it apart. Lossmaking Canadian video 
platform Rumble boasts it is “immune 

YouTube: 
creator deflator

Opec+ has gone through some dry 
times. But now it has struck oil. Saudi 
Arabia and Russia’s production cuts 
have succeeded in lifting oil prices 
27 per cent to $95 per barrel since the 
end of June. With oil within sight of last 
year’s $100 per barrel of crude oil 
average, consensus estimates for the 
energy sector look out of date. 

This run marks a return to form for 
the cartel. Not so long ago, member 
producers quailed at tighter output 
quotas, fearing a rapid supply response 
from US shale producers. The new 
financial discipline demanded by 
exploration and production investors 
— profits before growth — has given 
Opec a stronger hand. 

A resilient global economy has 
helped. Despite fears about economic 
weakness in China, its crude imports 
rose to 11.5mn barrels per day in 
August, according to Jorge León at 
Rystad Energy. That is 2mn b/d higher 
than this time last year. That sort of 
leap leaves China accounting for the 
lion’s share of this year’s forecast world 
demand growth. The International 
Energy Agency puts it at 2.2mn b/d. 

The world now produces less oil than 
it consumes. Cue rapid destocking. 
Inventories around the world 
plummeted in August and should 
continue to fall in coming months. 

The tightness in the market supply 
may well continue into next year. The 
exponential penetration of electric 
vehicles should lop off half a million 
barrels of oil from demand. Yet overall 
economic growth should lead to a small 
increase in consumption compared 
with this year’s 101.8mn b/d.

Meanwhile, oil production has to run 
just to stand still. Output from big, 
conventional oilfields drops at a rate of 
3 to 5 per cent annually, no matter 
what. Few new projects are expected to 
come on stream in 2024. The wild card 
here is Iran, where production has 
risen sharply despite sanctions. 

The “Saudi lollipop” — a sweetener 
for the oil market — has wrongfooted 
analysts. Analysts expect earnings at 
European energy producers to fall 
23 per cent in 2023 and a further 
6 per cent next year, according to 
Bernstein Research.

These should start to rise — and with 
it the stock prices of the European 

Oil: 
carbon lollipop

majors, such as Shell and Eni.
The sector’s lowly forward 

multiple of 7.4 times, despite record 
cash flow yields, could test the resolve 
of investors to avoid these carbon-
heavy groups.

Twitter: @FTLex 

Commercial property investors fret 
about the number of empty desks 
sitting in the UK office market. 
They could console themselves by 
considering the unexpected revival 
of its out of town retail parks. 

Yesterday British Land reminded 
the market that bricks and mortar 
retail has not vanished. The 
diversified UK landlord lifted its 
outlook for rental growth by a third 
at its retail parks, to between 3 and 5 
per cent. After years of poor returns 
this sector shows signs of recovery.

In fact, retail parks offer one of the 
sector’s brighter prospects. Out of 
town sheds now allocate more space 
for ecommerce warehousing. This 
enables multichannel formats such as 
online sales and click and collect. 

This storage area has doubled since 
2019, says Rob Vidree at property 
analysts Green Street. 

The reinvention has turned their 
fortunes around. Tenants who survived 
the worst now thrive, delivering better 
cash flows. 

Retail property valuations peaked in 
2015. Since then they have more than 
halved. High streets have lost about 
3,000 units permanently and the 
reduction at shopping malls has been 
smaller. But retail parks have grown. 

Across the retail sector, rental yields 
now hover in the low double-digit 
percentage range. Capital values have 
dropped as landlords anticipate lower 
rents from struggling tenants. 
Meanwhile, improved performance for 
retail parks has compressed yields 

down to high single digits. That looks 
attractive when compared with 
residential and offices, where 
valuations could fall further. 

This should be good news for 
British Land. It has the largest retail 
park portfolio in the UK. Even so, its 
share price has dropped more than 
20 per cent this year, trailing rival 
Land Securities by 15 per cent. Some 
doubts about British Land’s strategy 
persist. It bought into urban logistics 
(warehousing) during the pandemic 
at very low yields. 

But retail parks accounted for 
more than a seventh of British Land’s 
valuation as of March this year. These 
should offer some buffer against any 
further weakness in the group’s 
larger exposure to the City.

FT graphic   Sources: Savills Research; Springboard; Green Street
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British Land: retail sparks
UK retail property valuations have fallen sharply since peaking in 2015. Out of town retail parks have 
outperformed shops on the high street and sites in shopping centres. Greater footfall is one reason. 
That has attracted new tenants, such as discount food and merchandise stores, to these parks.
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