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What’s

News

Business &5 Finance

4 The UAW threatened to
widen strikes against Detroit’s
carmakers, while Wall Street
analysts tallied potential hits
to the companies’ bottom
line from wage increases
that now seem certain. Al

@ Public-sector jobs have
risen by 327,000 positions
so far in 2023, according to
the Bureau of Labor Statis-
tics, a number approaching
one-fifth of all new U.S. jobs
created in the period. A2

@ U.S. stocks inched higher
in a subdued trading session
ahead of the Fed'’s policy
meeting, with the S&P 500,
Dow and Nasdagq all gaining
less than 0.1%. B11

@ Instacart said it set a
price of $30 a share for its
initial public offering, at the
high end of expectations, in
a further sign of resurgence
in the IPO market. B1

4 Saudi Arabia is in early-
stage talks with Tesla about
setting up a manufacturing
facility there, people familiar
with the discussions said. B1

4 Bob van Dijk stepped
down as chief executive of
Naspers and from Prosus, the
Amsterdam-listed unit that
houses the South African in-
ternet and media conglomer-
ate’s international assets. B3

€ U.S. companies are paint-
ing the bleakest picture in
decades over doing business
in China as tensions between
Beijing and the West are
compounded by a deteriorat-
ing operating environment. B1

@ Lyft agreed to pay $10
million to settle an SEC probe
over a former board mem-
ber’s involvement in selling a
large chunk of the company’s
shares before its 2019 IPO. B4

World-Wide

—_————

@ Five Americans who had
been wrongly imprisoned in
Iran were on their way
home after the U.S. re-
leased billions of dollars in
revenue from Iranian en-
ergy sales that had been
frozen under sanctions, se-
nior U.S. officials said. Al

@ Prime Minister Trudeau
told Canadian lawmakers that
authorities were investigat-
ing credible allegations of In-
dian government involve-
ment in the killing of a Sikh
independence leader shot in
June in a temple parking lot
in western Canada. A7

@ The Marine Corps said it
located the wreckage of an
F-35B jet fighter that disap-
peared after its pilot ejected in
South Carolina on Sunday. A3

4 Hunter Biden sued the IRS,
alleging that his privacy rights
were violated when agents

aired concerns to Congress and
the media about the handling
of the investigation into his

taxes and business dealings. A4

@ Rudy Giuliani owes his
longtime lawyer roughly $1.36
million in legal fees, according
to a lawsuit filed by the attor-
ney, Robert Costello, who has
advised him on several crimi-
nal investigations. A4

4 Benjamin Netanyahu and

Elon Musk met in California, giv-
ing Israel’s prime minister and
the business chief an opportu-
nity to address public controver-
sies amid a broader conversation
about artificial intelligence. A8

@ China’s top diplomat be-
gan a four-day visit to Russia
after a stop in Malta for
talks with White House offi-
cials, preparatory to Xi meet-
ing separately with his U.S.
and Russian counterparts. A7
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Iran Releases Five Americans
In Exchange for Frozen Funds

By VIVIAN SALAMA
AND MiCHAEL R. GORDON

Five Americans who had
been imprisoned in Iran were
on their way to the U.S. Mon-
day after the Biden adminis-
tration released billions of
dollars in revenue from Ira-
nian energy sales that had
been frozen under sanctions,
senior U.S. officials said.

The detainees, along with
the wife of one and the
mother of another, flew to
Doha, Qatar, where they were
transferred from Iranian to
Qatari custody and greeted by
U.S. officials, before heading

to the Washington, D.C., area.

The release of the Ameri-
cans, all of whom hold at least
dual nationality, came against
the backdrop of flailing efforts
by the Biden administration to
revive nuclear talks with Iran
and Republican criticism over
the administration’s decision
to release the funds, which
the administration said are to
be used strictly for humani-
tarian purposes.

“Today, five innocent
Americans who were impris-
oned in Iran are finally coming
home...after enduring years of
agony, uncertainty, and suffer-
ing,” President Biden said in a

statement. He urged U.S. citi-
zens not to travel to Iran.

Five Iranians were set to be
released as part of the deal,
U.S. officials said. Two who
don’t have legal status in the
U.S. will be sent back to Iran
through Doha, while U.S. offi-
cials declined to discuss the
status of the other three.

Both Biden and President
Ebrahim Raisi of Iran are in
New York for the annual gath-
ering of world leaders at the
United Nations General As-
sembly, but U.S. officials
didn’t expect any high-level
meetings between U.S. and
Iranian officials.

The five Americans flew
out of Iran days after the Bi-
den administration issued a
waiver for international banks
to transfer to Qatar $6 billion
in payments made by South
Korea for Iranian oil. The
funds had been restricted un-
der U.S. sanctions. This proce-
dural action was seen as pav-
ing the way toward the release
of the detained Americans.

The Biden administration
said Washington will have some
control over when and how the
Iranians spend the funds, not-
ing the deal adheres to long-
standing U.S. policy of ensuring
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Car Union
President

Threatens

To Widen
Strikes

Wages remain focus
as investors size up
potential hits to
companies’ earnings

By RyaN FELTON
AND NoRA ECKERT

The United Auto Workers
union threatened Monday to
widen strikes against Detroit’s
carmakers, while Wall Street
analysts tallied potential hits
to the companies’ bottom line
from wage increases that now
seem certain.

Tensions remained high
four days after UAW workers
went on strike at three U.S.
factories. The union and Jeep
maker Stellantis have been
trading barbs over a company
proposal to possibly shutter 18
U.S. facilities as part of a po-
tential labor agreement.

Stellantis presented the
proposal to the UAW before
the company’s current labor
agreement with the union ex-
pired Thursday. The plan
could reduce the number of
parts and distribution facili-
ties the company maintains in
the U.S., but the automaker
said it wasn’t aimed at cut-
ting jobs.

The automaker separately
offered to repurpose a cur-
rently idled assembly plant in
Illinois. The factory, which
made Jeep Cherokees, was
shuttered in February and re-
sulted in indefinite layoffs of
1,350 people, some of whom
have taken jobs elsewhere in
the company.

UAW President Shawn Fain
criticized the company’s han-
dling of the proposal, saying
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SPORTS
The Cowboys had a
successful formula—
and tweaked it to
make it better. A14
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MEDIA
Katy Perry sells her
musical catalog,
spanning five albums
at Capitol Records. B4

China’s Economy Faces

Even Bigger Housing Crisis

Two years after Evergrande’s fall, distressed property giant
Country Garden threatens to create worse problems

By REBECCA FENG AND CAO L1

brought down by its profligate habits, Coun-

China’s giant housing industry is lurching
into a new crisis that threatens to be the

country’s worst yet.

Two years ago, the debt-laden developer
China Evergrande Group spiraled into insol-
vency, bursting the country’s real-estate bub-
ble and setting off a chain of developer de-
faults and business losses. The industry’s
troubles have dragged down China’s economy.

Now China’s largest privately run property
developer, Country Garden, is struggling to

dustry.

try Garden’s troubles come from the retreat
of investors and home buyers from the in-

Its financial distress could create far big-

survive. Unlike Evergrande, which was

ger problems for the economy and policy
makers than Evergrande’s debt default in
2021. Country Garden focused much of its
enormous footprint on rural cities and indus-
trial zones, which were an engine of China’s
growth in good times. Those areas are now
wrestling with strained government finances
and an accelerating exodus of residents, leav-
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By JiMmmy VIELKIND

MUNICH—Oktoberfest is
usually all about the beer. This
year, it is about chicken.

A decision by the Paulaner
festival tent to serve all-
organic hens at its
marquee venue is
stoking a debate be-
tween advocates of a
sustainable Oktober-
fest against tradi-
tionalists wary of a
“Woke Wiesn”—a
play on the short
form of the name of

Culture War Comes to Oktoberfest.
It Isn’t About the Beer.

Groups push for the Bavarian bash to go
organic. Critics are wary of a “Woke Wiesn.

*

On Saturday, she helped
hand out the first beers from
the middle of the giant festi-
val tent after thousands of
people counted down to the
tapping of the first keg. Wait-

ers each toting a dozen
. glasses with a liter of beer
. wove through crowds
as huge rotisserie ov-
ens cooked hens in a
side kitchen, five on
each spit.

Andrea Koerner,
56 years old, comes
to Oktoberfest each
year and usually or-

the boisterous Ba- Gpes with chicken ders the chicken, the

varian celebration.

“It’s an experiment,” said
Arabella Schorghuber, who
runs the Paulaner Festzelt.
“It’s more expensive, but the
quality is higher,” she added.
“We want to make sure that
the animal has a good life.
We’ll see what happens.”

most popular festi-

val food. Not this time. When
she saw that an organic half
hen cost 20.50 euros, the
equivalent of $22, about 50%
more than the nonorganic
hens, she opted for pretzels
and a cheese spread instead.
Please turntopage A10

Strong Growth, Rising Oil Prices
Pose Risks to Fed’s Soft Landing

By Nick TIMIRAOS

On the eve of recessions in
1990, 2001 and 2007, many
Wall Street economists pro-
claimed the U.S. was on the
cusp of achieving a soft land-
ing, in which interest-rate in-
creases corralled inflation
without causing a recession.

Similarly, this summer’s
combination of easing infla-
tion and a cooling labor mar-
ket has fueled optimism
among economists and Fed-
eral Reserve officials that this
elusive goal might be in reach.

But soft landings are rare for
a reason: They are tricky to pull
off. “You need a lot of luck,”
said Antulio Bomfim, a former
adviser to Fed Chair Jerome
Powell who is now at Northern
Trust Asset Management.

Fed officials are set to hold
rates steady this week after
raising them to a 22-year high
because they don’t want to
blow a shot at achieving a

Cumulative change in federal-funds rate since start

of initial rate increase

6 pct. pts

2022
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2015
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— MONTHS SINCE FIRST INCREASE —
Source: Federal Reserve
said Peter Berezin, chief

soft landing.

The goal faces four threats:
the Fed holds rates too high
for too long, economic growth
accelerates, energy prices rise
or a financial crisis erupts.

“The Fed could temporarily
achieve a soft landing, but I'm
skeptical that it could stick
the landing for very long,”

global strategist at BCA Re-
search in Montreal.

Once the economy is oper-
ating with little or no slack,
anything that boosts demand
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@ Heard on the Street: Fed
projections off target... B12



A2 | Tuesday, September 19, 2023

THE WALL STREET JOURNAL.

US. NEWS

As Job Market Cools, Government Is Hiring

Public sector dangles
new perks to fill ranks
while layoffs hit firms
in tech and finance

By TE-PING CHEN

While many companies have
been cutting staff and freezing
new hires this year, the gov-
ernment is laying out the wel-
come mat.

Public-sector jobs at the
federal, state and local level
have risen by 327,000 positions
so far in 2023, according to the
Bureau of Labor Statistics.
That is approaching one-fifth
of all new American jobs cre-
ated in the first eight months
of the year. In contrast, public-
sector jobs accounted for 5% of
employment growth during the
equivalent period last year.

“After two years of very un-
derwhelming government hir-

ing, it’s a necessary catch-up,”
said Julia Pollak, an economist
at online jobs site ZipRecruiter.

Much of the recent hiring
spree has been to backfill jobs
left open by millions of teach-
ers, police officers and other
public servants who quit dur-
ing the pandemic. Other roles
at government agencies lan-
guished because the public
sector couldn’t effectively com-
pete against private employers
that were offering pay raises
and signing bonuses to attract
talent during several years of a
white-hot labor market.

But just as layoffs hit sec-
tors from tech to finance, gov-
ernment agencies have boosted
funding for new hires and have
dangled richer perks. This
year’s growth in public-sector
jobs represents the highest
share of overall U.S. payroll
gains since 2001, when the
government hired masses of
workers focused on public

safety after the 9/11 terrorist
attacks, Pollak said.

U.S. Customs and Border
Protection has bulked up its
staffing along the border with
Mexico, and it is offering re-
cruitment bonuses as high as
$20,000 for hard-to-fill jobs in
some locations. Arizona re-
cently started to give 12 weeks
of paid time off to new parents
who are employees of the
state. It is tough for govern-
ments to quickly stump up
cash for compensation, but in
the past year many more cities
and states have enacted pay
increases.

A ZipRecruiter analysis
found that postings for gov-
ernment jobs listed on its site
this year advertise pay 20%
higher than they did last year.
Raises for firefighters and po-
lice officers, as well as many
types of social work, fueled the
higher pay number. Mean-
while, companies across tech,

Public-sector jobsas a
percentage of payroll gains
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Source: U.S. Bureau of Labor Statistics, Current
Employment Statistics, ZipRecruiter analysis

transportation and manufac-
turing, among other industries,
are offering less pay for the
same roles than they did last
year.

Yet most public-sector roles
go ignored by job seekers. Half
of all government jobs at-
tracted an average of 5.5 appli-
cants in the first quarter, ac-
cording to the latest data from
NeoGov, which provides appli-
cant tracking systems to gov-
ernments.

“I don’t think the greater
job-hunting crowd has discov-
ered the public sector yet,”
said Cara Woodson Welch, who
leads the Public Sector HR As-
sociation.

Job posts larded with acro-
nyms and jargon—or job titles
such as “Program Manager
(Integrator)”—may not help.
Nor do long hiring timelines
and pay levels that have tradi-
tionally lagged behind those of
corporate employers, said
Rivka Liss-Levinson, senior re-
search manager at Mission-
Square Research Institute,
which studies state and local
government workforces.

“They’re basically saying,
‘We’re going to give you a job
with a lower salary and it’s go-
ing to take us longer to hire
you,” ” she said.

Many government agencies
are trying to be more nimble
where they can, revising job
descriptions to attract more
applicants and relaxing re-
quirements to expand their ap-
plicant pool.

However dull the job de-
scription may be, government
jobs tend to align with what
many of today’s workers say
they want: stability, reasonable
hours and a sense of purpose,
said Jennifer Fairweather,
chief human-resources officer
for Colorado’s  Jefferson
County.

In 2020, the county rolled
out a four-day workweek for
many employees, which Fair-
weather said has helped drive
both applicant interest and
staff retention.

Fed’s Soft
Landing
Fuaces Risks

Continued fromPage One
could stoke inflation. Mean-
while, anything that lowers
demand could send the unem-
ployment rate rising, a pro-
cess that is hard to stop once
it starts, Berezin said. He ex-
pects a recession in the sec-
ond half of next year.

The 1969 moon landing pro-
pelled the “soft landing” ex-
pression into economic lingo in
the early 1970s. Nixon adminis-
tration officials sought to con-
quer high inflation without
triggering a severe downturn.

Since World War II, econo-
mists said, the U.S. has
achieved only one durable soft
landing, in 1995. “We steered
the economy very expertly, but
in addition, we were lucky.
Nothing bad happened,” said
Alan Blinder, an economist
who was Fed vice chair from
1994-96.

Here is what could go
wrong this time.

First, if the Fed holds rates
too high for too long, it would
risk a severe downturn. The
1995 soft landing occurred af-
ter Fed officials pivoted
quickly to cutting rates. After
doubling their benchmark fed-
eral-funds rate to 6% over the
12 months through February
of that year, they realized they
might have acted too aggres-
sively. Growth faltered and
global forces appeared to be
tamping down price pressures.
They reduced rates three
times starting in July.

Back then, inflation was
around 2% and Fed officials
were lifting rates to prevent it
from rising. Today, with infla-
tion above 3%, they are trying
to force it down. Officials have
indicated they will hold rates
at high levels for longer than
they might have before the re-
cent inflation spell to ensure
price pressures don’t resurge.

After Fed officials stop lift-
ing rates, Berezin said, “my
worry is that they’ll stay on
‘pause’ longer than they need
to because it will be embar-
rassing to start cutting rates

Consumer spending is showing signs of accelerating, which could cause F
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so soon after” raising them
and because they might fear
repeating their mistake of un-
derestimating inflation risks
two years ago.

In addition, avoiding a re-
cession if inflation is tamed
will eventually require keeping
interest rates close to their so-
called neutral level that nei-
ther spurs nor slows growth.
Because this rate can’t be ob-
served, it is hard to identify.

Second, consumer spending
and business activity are show-
ing signs of accelerating again
after slowing last year. If that
continues, Fed officials could
conclude that inflation’s de-
cline risks stalling out unless

they raise rates higher, increas-
ing the chances of a recession.

The Fed lifts rates to fight
inflation by slowing economic
activity. That occurs, partly, as
higher borrowing costs and
lower asset prices lead execu-
tives to spend and hire less.
But the economy has proven
surprisingly resilient so far to
the Fed’s aggressive moves,
offering fewer signs that com-
panies are taking such steps.

The economy over the com-
ing years could be buoyed by
higher savings and income un-
leashed by the stimulus gov-
ernments deployed to ease the
pandemic’s fallout, said Ste-
ven Blitz, chief U.S. economist

2015'16 '17 '18 '19 20 '21 '22 '23

at GlobalData TS Lombard.
“If ’m sitting at the Fed,
what bothers me most is I am
seeing nonfinancial corporate
earnings increase in the sec-
ond quarter, and the stock
market is not showing me any
sign that investors expect
earnings to be falling this
quarter,” said Blitz. “If earn-
ings are going up, employment
is not going to get weaker.”
He expects Fed officials to
discover next year that they
have either raised rates higher
than necessary or not lifted
them high enough. That leaves
little room for a soft landing.
“Planes land. Economies don’t.
They are in a constant, dy-

ed officials to raise rates higer.

$120 a barrel
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40
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U.S. crude-oil futures price?

namic process,” Blitz said.

Third, rising oil prices
threaten to drive inflation
higher while reducing growth
by slowing discretionary
spending. Such a “stagflation-
ary” shock “is the opposite of
what you want if you’re trying
to engineer a soft landing,”
Blinder said.

Production cuts by the Or-
ganization of the Petroleum
Exporting Countries and its
allies have lifted crude-oil
prices to 10-month highs and
boosted the premiums refiners
can charge producing the
heavy fuels that power trucks,
planes and ships. Rising die-
sel-, jet- and marine-fuel

JEFFEREE WOO/TAMPA BAY .TIMES/ZUMA PRESS

prices could reverse recent de-
clines in inflation driven by
lower transportation costs and
push up prices on everything
from food to construction.

Oil-price spikes after the
Fed started cutting rates in
1990 and 2008 contributed to
much harder landings. Bench-
mark U.S. crude-oil futures
prices closed at about $91 a
barrel on Friday, up nearly 30%
since June. “If oil prices were
to go above $100 again, I
would certainly start to get
more worried,” Berezin said.

In past episodes, the Fed
hasn’t raised rates when facing
a one-time supply hit that lifts
prices. But after 2V years of
high inflation, officials have
reason to fear a new price
shock would spur inflation. Of-
ficials said consumers’ and
businesses’ expectations of fu-
ture inflation play a critical
role in determining inflation.
Higher gasoline prices threaten
to drive up those expectations.

Fourth, the economy could
be hit by some market crackup
or geopolitical crisis. Many
analysts see the rapid adjust-
ment in global borrowing
costs and the lagging effects
of past increases as a source
of instability.

The Fed held interest rates
near zero for seven years after
the 2008-09 financial crisis
and lifted them to still-histori-
cally-low levels in the years
before the pandemic brought
rates back to zero. As a result,
some financial firms and busi-
nesses might have made in-
vestments or plans that
counted on rates staying much
lower for longer.

A further half-percentage-
point increase in interest rates
would put greater strain on
the banking and property sec-
tor, said JPMorgan Chase
Chief Executive Jamie Dimon
at a conference last week.

He warned of risks posed
by large, widening U.S. budget
deficits that have to be fi-
nanced by investors at the
same time the Fed is shrinking
its $8.1 trillion asset portfolio
of government securities.

“There’s a false sense of se-
curity that those two things
will end up being OK,” Dimon
said. “To say, ‘The consumer
is strong today,” meaning you
[will] have a booming envi-
ronment for years, is a huge
mistake.”

CORRECTIONS &5 AMPLIFICATIONS

New Orleans District Attor-
ney Jason Williams will face
re-election in 2026. In some
editions Monday, a U.S. News
article about Williams incor-
rectly said he faces an election
next year.

A Berkshire Hathaway
company is constructing a tita-
nium factory in Ravenswood,
W.Va. A Technology article on
Monday about rechargeable
batteries incorrectly said Ra-
venstown, W.Va.

Some of the experts inter-
viewed for a Sept. 9 Off Duty
article about laundry said
that additives such as fabric
softener can potentially
change the texture of clothes,
which can shorten their
lifespan. The article incor-
rectly said that every expert
said that additives actually
damage clothing, and it incor-
rectly said that fabric soft-
ener wears down clothes like
sandpaper.

An Aug. 29, 1963, article
about the civil-rights move-
ment’s March on Washington
incorrectly quoted several
parts of the speech of John
Lewis, who was then the chair-
man of the Student Nonviolent
Coordinating Committee. It ap-
pears that the Journal relied
on an early draft of Lewis’s
speech rather than the speech
Lewis actually delivered on
Aug. 28, 1963.

In his speech, Lewis offered
qualified support for the Ken-
nedy administration’s civil-
rights bill, saying: “We come
here today with a great sense
of misgiving. It is true that we
support the administration’s
civil-rights bill. We support it
with great reservation, how-
ever.” The article incorrectly
quoted Lewis as saying: “We
cannot support the Adminis-
tration’s civil rights bill, for it
is too little and too late.”

Lewis also said: “I appeal to
all of you to get in this great
revolution that is sweeping

this nation. Get in and stay in
the streets of every city, every
village and hamlet of this na-
tion until true freedom comes,
until the revolution of 1776 is
complete. We must get in this
revolution and complete the
revolution. For in the Delta of
Mississippi, in Southwest
Georgia, in the Black Belt of
Alabama, in Harlem, in Chi-
cago, Detroit, Philadelphia and
all over this nation the black
masses are on a march for jobs
and freedom.

“They’re talking about slow
down and stop. We will not
stop. All of the forces of East-
land, Barnett, Wallace, and
Thurmond will not stop this
revolution. If we do not get
meaningful legislation out of
this Congress, the time will
come when we will not confine
our march into Washington.
We will march through the
South, through the streets of
Jackson, through the streets of
Danville, through the streets of
Cambridge, through the streets

of Birmingham. But we will
march with the spirit of love
and with the spirit of dignity
that we have shown here to-
day.

“By the forces of our de-
mands, our determination and
our numbers, we shall splinter
the segregated South into a
thousand pieces, put them to-
gether in the image of God and
Democracy. We must say wake
up, America, wake up!”

The article incorrectly said
that Lewis said: “All of us must
get in the revolution. Get in
and stay in the streets of every
city, every village and every
hamlet of this nation until true
freedom comes, until the revo-
lution is complete. In the Delta
of Mississippi, in southwest
Georgia, in Alabama, Harlem,
Chicago, Detroit, Philadelphia
and all over this nation. The
black masses are on the march.

“We won’t stop now. All of
the forces of Eastland, Barnett,
Wallace and Thurmond won’t
stop this revolution. The time

will come when we will not
confine our marching to Wash-
ington. We will march through
the South, through the heart of
Dixie, the way Sherman did.
We shall pursue our own
scorched earth policy and burn
Jim Crow to the ground —
nonviolently. We shall frag-
ment the South into a thou-
sand pieces and put them back
together in the image of de-
mocracy. We will make the ac-
tion of the past few months
look petty. And I say to you,
wake up America!”

The article also misquoted
Walter Reuther, who was pres-
ident of the auto workers
union. Reuther’s speech did
call upon Congress to enact
without delay the civil-rights
program proposed by Presi-
dent Kennedy, but he didn’t
use those exact words, and
that statement shouldn’t have
been in quotation marks.

A copy of the 1963 article in
its original form is available at
WSJ.com/Corrections.

Readers can alert The Wall Street Journal to any errors in news articles by emailing wsjcontact@wsj.com or by calling 888-410-2667.
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Marine Corps Finds Wreckage of Missing Jet

By DouG CAMERON

The Marine Corps said late
Monday that it had located
the wreckage of an F-35B jet
fighter that disappeared after
its pilot ejected in South Caro-
lina on Sunday.

Military and civilian agen-
cies had been searching for
the jet around two lakes near
Charleston, but located a de-
bris field in
Williamsburg
County, some
two hours
northeast  of
the city.

The Marines

The Marines set
a two-day pause ins
in flying across e

found the aircraft.

The pilot ejected safely af-
ter what the Marines called a
“mishap” near Charleston,
S.C., a term commonly used
during ongoing investigations
into aircraft incidents.

The F-35 has a range of
stealth modes that restrict its
visibility to radar and other
detection. The Marines ha-
ven't commented on what
mission the
jet—one of two
on a sortie—
was perform-

The aircraft
equipped

also announced the service thl S with transpon-
a two-day ders and bea-
pause in flying Week. cons, and sev-

across the ser-
vice this week
to assess its
safety practices. The F-35 inci-
dent is the third involving Ma-
rine aircraft in recent weeks,
including the fatal crash of a
V-22 Osprey in Australia.
The search for the single-
engine, single-seat F-35 at-
tracted widespread attention
after Joint Base Charleston
sent a post Sunday on X, for-
merly known as Twitter, ask-
ing the public to call if they

eral have been

recovered from

hostile environ-
ments.

The U.S. Navy last year re-
covered a carrier-based F-35C
from a depth of more than
12,000 feet after it crashed
into the South China Sea.

A British F-35B crashed on
takeoff from an aircraft car-
rier in the Mediterranean in
November 2021, prompting an
undersea search that took
three weeks to successfully lo-

cate and recover the plane on
the seabed. Japan recovered
one of its F-35s that crashed
off the country’s northern
coast in 2019.

The jet involved in the lat-
est accident was assigned to a
Marine Corps training squad-
ron from the 2nd Marine Air-
craft Wing based in North
Carolina.

Lockheed Martin has pro-
duced more than 1,000 of the
single-seat, single-engine F-35
jets, though deliveries to the
U.S. are currently suspended
pending the completion of
some upgrades.

Around a dozen of the
planes have been destroyed in
crashes and accidents since
the F-35 entered service in
2015, according to U.S. Air
Force data, a rate no worse
than other aircraft types.

The F-35B has a list price of
around $90 million for the lat-
est batches. Older planes cost
more, and upgrades have also
inflated the price. The Air
Force said that an F-35A—the
cheapest of the three mod-
els—that crashed last year at
Hill Air Force Base, Utah, was
valued at $166 million, more
than twice the list price of the
plane.

The Marines announced a two-day pause in flying across the service this week to assess its

safety practices. An F-35B taking off from an air base in Gunsan, South Korea, last year.

Turbulent Times

Farmers in cereal-growing regions had to cope with a succession of extreme weather events.
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How Crops Weathered Summer’s Extremes

BY STEPHANIE STAMM
AND PATRICK THOMAS

Scorching temperatures and
drought conditions followed by
deluges of rain have made for
an unusually volatile growing
season for U.S. farmers.

July was the hottest month
on record, surpassing the
global monthly average tem-
perature record set in July
2019. The July heat followed
the hottest June on record.
This summer’s blasts of heat
in many key crop-growing re-
gions in the Midwest have ac-
companied drought in places
like Towa, Nebraska, Missouri
and Minnesota, threatening
crops and parching pastures
used for grazing.

A more turbulent growing
season for U.S. farmers could
result in higher crop prices,
livestock deaths and ulti-
mately higher food prices for
consumers. A smaller U.S.
crop would compound global
crop supply shortages stem-

ming from Russia’s invasion of
Ukraine, one of the world’s top
grain-producing countries.
Some agriculture officials ex-
pect that summers with more
severe weather events, from
heat waves to droughts, could
be even more common in the
coming years as a result of a
changing climate.

“We know that there is
more volatility in the environ-
ment coming,” said Bob Reiter,
head of research and develop-
ment at crop-seed giant Bayer.

At the end of June, 65% of
the Midwest was in a moder-
ate drought or worse, the
broadest area in a decade, ac-
cording to the U.S. Drought
Monitor.

Crops in parts of Kansas,
Nebraska, Minnesota and Iowa
are experiencing significant
drought stress compared with
historical patterns, according
to Travis Hartman, director of
weather and climate at Maxar
Technologies, which owns and
operates commercial Earth-

imaging satellites that collect
imagery around the world.
Timely rains in July helped
growing conditions and allevi-
ated farmer worries of an-
other disappointing crop. Ag-
riculture advisory firm Pro
Farmer and the Agriculture
Department both project that
national corn production will
increase from a year ago.
More weather-resilient seed
technology is also helping
farmers. Seed makers, such as
Corteva, Bayer and Syngenta,
have spent years developing
more drought-tolerant crops.
Corn futures on the Chi-
cago Board of Trade are down
nearly 30% this year to just
under $5 a bushel. Agriculture
Department crop reports are
estimates but have historically
been on target. Farmers’ corn
and soybean harvests will be-
gin in the coming weeks.
While wheat has the largest
difference in acres planted
versus harvested after months
of scarce rainfall in key states

like Kansas, weather condi-
tions have been steadily im-
proving. Meanwhile, condi-
tions for corn and soybeans
have become poorer.

High temperatures can pose
a deadly risk to cattle in feed-
lots in the Midwest before
they are shipped to slaughter
plants. During hot periods,
feedlot operators need tem-
peratures to stay in the
mid-60s for about five hours
at night so the cattle can cool
down. About four days in the
90s and nights in the 70s
could result in deaths, accord-
ing to feedlot operators.

Persistent drought over the
past few years has dried out
grazing pastures in many cat-
tle states, such as Nebraska
and Kansas. The result has led
to ranchers shrinking the size
of their herds rather than
paying more to buy expensive
hay to feed the livestock. A
lower cattle supply means
more expensive beef for U.S.
consumers.

Bear Necessitates Closure of Disney World Rides

By TALAL ANSARI

A bear sighting at Walt Dis-
ney World in Florida on Mon-
day caused the closure of nu-
merous rides and portions of
the park until it was captured
by authorities.

The Florida Fish and Wild-
life Conservation Commission
said the black bear was re-
ported to be in a tree at the
Magic Kingdom park in Walt
Disney World.

Biologists and law-enforce-
ment officials with the agency
captured the adult female
bear.

Temporarily closed por-
tions of Magic Kingdom park
included Frontierland, Liberty
Square and Adventureland.
Those areas were reopened
later, a Disney spokesperson
said.

The bear will be relocated
outside of the park to an area
in or around the Ocala Na-

tional Forest, the commission
said. The forest is located
north of the famed amusement
park and the city of Orlando.

“During the fall, bears are
more active as they search for
food to pack on fat reserves
for the winter,” the commis-
sion said in a statement. “This
particular bear was likely
moving through the area
searching for food.”

In the fall, adult bears need
to consume 20,000 calories a

day, according to a warning
the commission issued last
week.

“Any  accessible food
source, such as unsecured gar-
bage, pet food or bird seed,
can be enticing to a hungry
bear preparing for the winter,
potentially drawing them into
conflict with people,” said
Mike Orlando, FWC bear man-
agement program coordinator,
in his seasonal warning to res-
idents.
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GOP Hopefuls Rip Their Ivy Alma Maters

Ramaswamy and
DeSantis take shots
at schools that
aided their ascent

By JULIE Bykowicz
AnD TED MANN

Florida Gov. Ron DeSantis
says he managed to “withstand
seven years of indoctrination”
at Yale and Harvard. Business-
man Vivek Ramaswamy laments
those universities as “once spe-
cial institutions that now en-
gage in self-destructive prac-
tices.”

The two presidential candi-
dates are among a growing
class of Republican Ivy Leagu-
ers who are bashing their alma
maters to appeal to populist
voters. What they don’t men-
tion is how much those degrees
paved the way for their ascent
in politics and business.

Their strategy is a response
to the educational realignment
of the parties. Republican politi-
cians, who for generations bur-
nished Ivy League credentials
with pride, now must avoid
alienating the large share of
GOP voters who never went to
college at all.

The candidates say it is the
universities that changed. Har-
vard and Yale “have moved
from a role of free inquiry and
education to actually more of
activism,” Ramaswamy said in
an interview. Those schools
have become “pathetic hol-
lowed-out husks of the institu-
tions that I knew when I was
there.”

There are exceptions. Former
President Donald Trump plays
up his degree from the Univer-
sity of Pennsylvania as a sign of
intellect. “I went to an Ivy
League college,” he said in 2017.
“I was a nice student. I did very
well.”

DeSantis has highlighted his
education when it suited him.
In his memoir, he recounts his
first campaign for governor,
when Fox News laid out his Ivy
League and military credentials
in comparison to a GOP rival.
“This is exactly the contrast we
were looking to draw!” he
wrote.

Little risk

Yet with the more populist
direction of today’s GOP, many
candidates see more benefits
from criticizing the Ivy League
and little risk that voters will
view it as disingenuous.

DeSantis and other Republi-
cans, including Princeton- and
Harvard-educated Texas Sen.
Ted Cruz, “know what they’re
saying is baloney, but they also
know there are a lot of voters
who want to hear it,” said Jim

Florida Gov. Ron DeSantis, above left and below left, center, as a Yale baseball player, and Vivek Ramaswamy, above right
and below right in his Harvard yearbook, try to play down their lvy League backgrounds as they appeal to GOP voters.

Rowe, a Harvard vice president
for government affairs in the
late 1990s.

DeSantis arrived in New Ha-
ven, Conn.,, in fall 1997, wearing
jean shorts and flip flops and
feeling out of place, he fre-
quently recalls. He had been a
high-school baseball player in
suburban Dunedin on Florida’s
Gulf Coast, raised by his
mother, a nurse, and father,
who installed television ratings
boxes.

“It was kind of a culture
shock for me,” he said last
month at a WMUR town hall in
New Hampshire. “And I didn’t
even know colleges were liberal
at the time.”

He often assures voters that
he was one of the few people to
come through Yale, where he
was a history major, and Har-
vard Law School “more conser-
vative than when I went in.”

Those two universities—also
Ramaswamy’s alma maters,
though in a different order and
a few years later—have pro-
duced more U.S. presidents than
anywhere else. Four of Yale’s
five were Republicans, including
George HW Bush and George

W. Bush. Like the elder Bush,
DeSantis was captain of its
baseball team and a member of
the Delta Kappa Epsilon frater-
nity.

Low profile

At Yale, DeSantis was studi-
ous, devoted to the baseball
team and not particularly so-
cial, several college friends said.

‘“_4\',1\“\.'
Trial-

Santis over their middle-class
families and conservative re-
flexes.

“The way we grew up, meri-
tocracy matters, and you learn
to work on a team,” said Wag-
ner, a Miami attorney whom
DeSantis appointed to the South
Florida Water Management Dis-
trict. “Then you get into a Yale
classroom and are hearing
things that cut across what

He never you’ve seen with
seemed overly your own eyes
litical - d think
o Elite campuses 4,25
abuzz over the can serve as the way the real
prolonged 2000 . world works.”
clection  be- INCubatorsfor At Harvarg,
et O conservative  DeSent i
then-Vice Presi- academia. Society, a con-
dent Al Gore. servative and
Bush spoke at libertarian legal
DeSantis’s grad- group.

uation the next year.

“Our social circle tended to
be Republican Bush fans,” said
Nick Sinatra, a fellow DKE
member two years behind De-
Santis. Sinatra, a Buffalo, N.Y,,
real-estate developer, and an-
other DKE member, Scott Wag-
ner, said they bonded with De-

When he decided to run in a
Republican primary for a Flor-
ida congressional seat in the
2012 election, DeSantis, now 45
years old, said his academic
bona fides were more of a liabil-
ity than a help, he wrote in his
autobiography.

Still, Yale and Harvard have

given him a political boost. Fel-
low Yalies, including Wagner
and Sinatra, held one of his first
congressional-campaign fund-
raisers in New York City. Both
have continued to raise funds
for him and support his presi-
dential bid.

Ramaswamy’s school ties
also have helped him. He be-
friended J.D. Vance, now a Re-
publican Ohio senator, while
they were at Yale Law School
starting in 2011. There, he also
met billionaire venture capital-
ist Peter Thiel. Vance and Thiel
later invested in Ramaswamy’s
asset-management firm Strive,
records show.

Ivy recruits

When he founded Roivant
Sciences, a pharmaceutical
startup, Ramaswamy recruited
heavily from the Ivy League
alumni ranks.

As he delved deeper into pol-
itics, Ramaswamy teamed up
with his former Yale law profes-
sor, Jed Rubenfeld, to write edi-
torials denouncing restrictions
on right-wing speech. Ruben-
feld also advised Ramaswamy

BRIAN SNYDER/REUTERS

on his 2021 book “Woke, Inc.”

In the book, Ramaswamy,
now 38, laments the resignation
of former Harvard President
Larry Summers, after he made
public remarks widely regarded
as sexist, and criticizes Bill
Gates for a 2007 commence-
ment speech that urged Ramas-
wamy and his classmates to
fight social and racial inequity.

Yet his own experiences in
higher education suggest a
comfortable environment for
conservatives and capitalists.

At Harvard, he majored in bi-
ology, served on a search com-
mittee for a new university
president and debated as part
of the Harvard Republican Club.
He graduated summa cum laude
in 2007.

While in Cambridge, Mass.,
Ramaswamy and a classmate,
Travis May, co-founded Campus
Venture Network, a tech startup
that aimed to connect student
entrepreneurs with potential in-
vestors.

While working a postcollege
job in finance in 2011, Ramas-
wamy used the Paul & Daisy So-
ros Fellowships for New Ameri-
cans to help pay for Yale. The
program says it aims to foster
the diverse contributions that
immigrants and their children
make to the U.S. Recently, Ra-
maswamy has called the use of
affirmative action in admissions
“Institutionalized racism”—trig-
gering allegations of hypocrisy.

Ramaswamy can’t resist the
occasional boast about his alma
maters. On Saturday, his cam-
paign accused rival Mike Pence
of stealing his proposal to elimi-
nate the Department of Educa-
tion. “Don’t blame you,” the
campaign posted on social me-
dia. “Vivek is super smart.
(@Harvard and @YaleLawSch
degrees.”

Elite campuses can serve as
incubators for conservative aca-
demia. The Federalist Society
was founded in 1982 by law stu-
dents from Yale, Harvard and
the University of Chicago. Yale’s
Buckley Institute is named for
conservative writer William F.
Buckley Jr.

DeSantis embraced that
spirit when he spoke at an Oc-
tober 2016 dinner hosted by the
group. “Yale has become some-
what of a laughingstock with
the way some of that stuff has
been handled,” he said about
free speech, according to a Yale
Daily News account of the din-
ner.

The next year, DeSantis’s
first gubernatorial bid got a big
boost, courtesy of an Ivy-loving
president.

“Congressman Ron DeSantis
is a brilliant young leader,”
Trump wrote on Twitter. “Yale
and then Harvard Law, who
would make a GREAT Governor
of Florida.”

Hunter Biden Alleges IRS Privacy Breach

By C. RYAN BARBER

WASHINGTON—President
Biden’s son Hunter Biden sued
the Internal Revenue Service
on Monday, alleging that his
privacy rights were violated
when agents aired concerns to
Congress and the media about
the handling of the investiga-
tion into his taxes and business
dealings.

In a 27-page lawsuit, Hunter
Biden’s lawyers centered on a
pair of IRS agents, Gary Shap-
ley and Joseph Ziegler, who
have said Justice Department
officials slow-walked and sty-
mied the investigation into the
president’s son. The younger
Biden’s lawyers argued that, in
airing concerns about the han-
dling of the criminal inquiry,
the two agents disclosed infor-
mation that federal law deems
should be kept secret.

Noting that Hunter Biden is
the president’s son, the law-
yers wrote: “Mr. Biden has no
fewer or lesser rights than any
other American citizen, and no
government agency or govern-
ment agent has free reign [sic]
to violate his rights simply be-
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Hunter Biden

cause of who he is.”

An IRS spokesman declined
to comment. The agents have
said they reported their con-
cerns through appropriate in-
ternal channels and their dis-
closures to Congress were
made legally.

Shapley’s legal team called
the lawsuit “just another frivo-
lous smear by Biden family at-
torneys trying to turn people’s
attention away from Hunter Bi-
den’s own legal problems and
intimidate any current and fu-
ture whistleblowers.”

Ziegler’s lawyer, Dean Zerbe,
said his client would “continue
to speak out about the Depart-
ment of Justice providing spe-
cial treatment to Hunter Bi-
den” and called the lawsuit “an
effort to distract from the
ever-growing evidence that
supports the testimony of the
two IRS whistleblowers.”

The civil case was assigned
Monday to Judge Timothy
Kelly, a Trump appointee con-
firmed in 2017 to the federal
trial court in Washington.

The lawsuit was filed less
than a week after Hunter Biden
was indicted in Delaware fed-
eral court on gun charges re-

lated to his 2018 purchase of a
firearm. Days before that in-
dictment, House Speaker Kevin
McCarthy announced the
launch of a formal impeach-
ment inquiry into President Bi-
den that is centered on his
family’s financial dealings.

“This lawsuit is not about
the proper workings of the
whistleblower statute and pro-
cess, nor an official using those
procedures properly to make
disclosures to authorized gov-
ernment officials,” wrote
Hunter Biden’s lawyer Abbe
Lowell. “Rather, the lawsuit is
about the decision by IRS em-
ployees, their representatives,
and others to disregard their
obligations and repeatedly and
intentionally publicly disclose
and disseminate Mr. Biden’s
protected tax return informa-
tion outside the exceptions for
making disclosures in the law.”

IRS employees are gener-
ally forbidden under the tax
code from disclosing informa-
tion from tax returns, and
there are both criminal penal-
ties and potential civil liability
for disclosures.

There is a crucial excep-
tion. The chairs of the con-
gressional tax-writing com-
mittees can request any
taxpayer information from the
IRS and then the committees
can vote to make that infor-
mation public in a report. The
House Ways and Means Com-
mittee voted earlier this year
to publish transcripts of inter-
views with the IRS employees
in the Hunter Biden case.

When it was under Demo-
cratic control, the Ways and
Means Committee used the
same section of the tax code to

publish the tax returns of for-
mer President Donald Trump.

Hunter Biden’s lawsuit fo-
cuses on news interviews that
Shapley and Ziegler conducted
before the Ways and Means
Committee publication or that
included information that
wasn’t specifically published
by the committee.

For the younger Biden, the
lawsuit opens a new case at a
time of heightened legal peril.
It comes amid the continuing
fallout from the collapse of a
plea deal Biden reached with
federal prosecutors, in which
he was set to plead guilty to a
pair of misdemeanor tax
charges and avoid prosecution
on a gun-possession charge.
Hunter Biden had agreed un-
der the plea deal to admit to
failing to pay his taxes in 2017
and 2018.

The deal imploded during a
July court hearing when prose-
cutors and Hunter Biden’s legal
team couldn’t agree on
whether it granted the presi-
dent’s son immunity from po-
tential additional charges.

David Weiss, the U.S. attor-
ney in Delaware who was
named a special counsel last
month, may soon seek an addi-
tional indictment of Hunter Bi-
den on tax charges.

In the lawsuit Monday, filed
in U.S. District Court in the
District of Columbia, Hunter
Biden’s legal team said the IRS
agents and their attorneys had
“willfully disregarded federal
tax law, undermining Ameri-
cans’ faith in the IRS and the
purported confidentiality of its
investigations.”

—Richard Rubin
contributed to this article.
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Rudy Giuliani in Georgia after being charged in the election case.

Giuliani Lawyer Sues
Him Over Unpaid Fees

By JAN WOLFE

Rudy Giuliani owes his
longtime lawyer roughly $1.36
million in legal fees, according
to a lawsuit filed on Monday
in New York.

Robert Costello, who has
represented Giuliani since
2019, sued the former New
York City mayor in state
court. Costello’s law firm, Da-
vidoff Hutcher & Citron, is
also a plaintiff in the lawsuit.

The lawsuit adds to the le-
gal woes facing Giuliani, one
of former President Donald
Trump’s 18 co-defendants in
the Georgia racketeering case
alleging a criminal scheme to
subvert the November 2020
presidential election, and high-
lights his mounting financial
pressures as he prepares a de-
fense in that case. Giuliani has
pleaded not guilty in the Geor-
gia case, as have all the other

defendants, including Trump.

The complaint states that
Costello and his law firm have
billed Giuliani $1.57 million
since 2019 and Giuliani has
paid only $214,000 of the total
bill. Giuliani made a partial
payment of $10,000 last week,
according to the complaint.

“I can’t express how per-
sonally hurt I am by what Bob
Costello has done,” Giuliani
said. “It’s a real shame when
lawyers do things like this, and
all I will say is that their bill is
way in excess to anything ap-
proaching legitimate fees.”

Costello, who began repre-
senting Giuliani in 2019, has
advised him on several criminal
investigations; disciplinary pro-
ceedings that resulted in the
suspension of his law license in
New York; the congressional in-
vestigation into the Jan. 6,
2021, attack on the U.S. Capitol;
and related lawsuits.
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CALIFORNIA
Suspect Arrested
In Killing of Deputy :

A 29-year-old man was ar-
rested early Monday in the
ambush killing of a Los Ange- :
les County sheriff’s deputy
who was shot as he sat in a
patrol car, authorities said.

The suspect barricaded
himself into a home in the city
of Palmdale, but later surren-
dered, Los Angeles County
Sheriff Robert Luna said. He
said authorities haven't yet
determined a motive for the
killing of Deputy Ryan Clinkun- :
broomer on Saturday evening.

Luna said there could be
more arrests but that he be-
lieves the suspect is the per-
son who killed the deputy. “I
feel extremely confident that
we have the right person in
custody,” Luna said.

Hundreds attended a vigil
outside the Palmdale sheriff’s
station Sunday for the 30- :
year-old third-generation law- :
enforcement officer who had
just become engaged four
days before the shooting.

—Associated Press

: ILLINOIS
: Son of ‘El Chapo’

Pleads Not Guilty

Ovidio Guzman Lépez, a

: son of former Sinaloa cartel

leader Joaquin “El Chapo”

: Guzman, pleaded not guilty

: Monday to drug trafficking,

- money laundering and other
: charges during his first court
: appearance since being extra- :
: dited to the U.S. from Mexico. : :
: nounced her decision Monday :
. on social media. The moder-
: ate Democrat, a former pros-
: ecutor, was one of several 2
: : dozen party members elected : [
: the “Chapitos.” The indictments : »
¢ laid out how following their fa-
. ther’s extradition and eventual
. life sentence in the US. in

: 2019, the brothers steered the
cartel into synthetic drugs such
: as methamphetamine and the
. opioid fentanyl. Mexico cap-

: tured Guzman Lépez, known as :
: “the Mouse,” in January.

Guzman Lépez was extra-

dited Friday, five months after
: U.S. prosecutors unsealed in-
: dictments against him and his

brothers, known collectively as

The indictments said the
brothers’ goal was to produce

. huge quantities of fentanyl

* and sell it at the lowest price.
: They denied the allegations.
—Associated Press :

: Democrat who represents a

: competitive district spanning
: Virginia suburbs of Washing- ~ :
: ton, D.C, said she won't run for : &
. re-election as her health de- :
. clines because of a neurological :

: control of the U.S. House.

. diagnosed with Parkinson’s

: disease. After she didn’t re-

spond to treatment, she said
: doctors changed that diagno- :
. sis to progressive supranuclear :
palsy, which Wexton described :
: as “Parkinson’s on steroids.” :

: VIRGINIA
: Lawmaker Won’t
: Seek Re-Election

Jennifer Wexton, a House

disease.
Wexton, 55 years old, an-

in 2018 as the party retook

In April, she said she was

The Mayo Clinic says the

: disease is uncommon and

. causes brain cells that con-

* trol thought and body move-
: ment to deteriorate.

—Katy Stech Ferek :
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: AW-SHUCKS: Britain’s Prince William was on New York City’s Governors Island Monday to see

the Billion Oyster Project, which is using restaurants’ shells for the restoration of oyster reefs.

Tensions
Stay High
In Strike

Continued fromPage One

that Stellantis was using
workers at the Belvidere, Ill.,
plant as a bargaining chip in
the talks.

Whether the proposal is
still on the table couldn’t be
learned, though the company
said Monday it was committed
to identifying a solution for
the facility.

About 12,700 factory work-
ers picketed for the fourth day
at a Ford Motor pickup factory
near Detroit, a Stellantis Jeep
plant in Toledo, Ohio, and a
General Motors commercial-
van factory near St. Louis. Fain
opted for an unusual, targeted
strike at each company instead
of a full walkout of the union’s
146,000 auto workers.

In a video the UAW shared

UAW members picketed Monday at Ford’s Wayne, Mich,, plant.

The union signaled some progress with Ford over the weekend.

Monday night, Fain said he
would release a new round of
plant targets at noon on Friday
if the companies don’t move
enough on their proposals.

“We’re not waiting around,
and we’re not messing
around,” he said.

UAW leaders are worried
about layoffs and plant clo-

sures as automakers gradually
shift their lineups to electric
vehicles. The union is fighting
to organize EV-assembly plants
and battery factories popping
up across the country.

Mark Stewart, Stellantis’s
North American chief operat-
ing officer, said Saturday that
the company’s proposal for the

PAUL SANCYA/ASSOCIATED PRESS

18 facilities would largely help
modernize parts and distribu-
tion plants operated by its Mo-
par brand, which sells genuine
parts and accessories.

“It’s not about reducing
jobs,” Stewart said in a call
Saturday. “It’s about consoli-
dating, and in cases where we
own it, selling underutilized
real estate so the company
can compete in an electrified
vehicle world.”

In a sign of the rising politi-
cal importance of the strike,
former President Donald
Trump is expected to travel to
Detroit next week for a speech
before hundreds of union mem-
bers, an aide said, as he ramps
up attempts to attract rank-
and-file union workers ahead
of the 2024 campaign. The
UAW has yet to endorse a can-
didate in the presidential race.

Stellantis’s 5.4 million-
square-foot North American
headquarters campus was
among the list of facilities tar-
geted for possible closure,
people familiar with the mat-
ter said.

The facility is the largest of-

fice space in the country after
the Pentagon, according to the
company’s website. It has a
dedicated exit ramp on I-75 in
suburban Detroit, and at one
point, about 15,000 employees
worked out of the facility.
The company had previ-
ously said it was evaluating its
real-estate footprint and has
gone to a hybrid work model.
It isn’t guaranteed that facili-
ties would be sold under a la-
bor agreement.
CNBC reported earlier on
details of Stellantis’s proposal.
Discussions around wages
have taken center stage in the
negotiations between the
companies—which are bar-
gaining independently with
the UAW in parallel talks—
over new four-year contracts
for 146,000 auto workers.
The companies have made
offers of around 20% wage in-
creases over four years, while
the union has been pressing
for a bump in the mid-30%
range. The union also wants
cost-of-living  adjustments
added into base pay, while
carmakers have offered lump-

sum payments to protect
against inflation.

Wells Fargo analysts esti-
mate that the companies’ pro-
posals would add an estimated
$700 million to $1.2 billion in
costs to each company over the
four-year life of the contract.
Those costs would hit $1.7 bil-
lion to $2.4 billion under the
union’s mid-30% ask, plus cost-
of-living adjustments.

Some workers have ex-
pressed concerns about how
they will be financially sup-
ported if their plant goes down
as a ripple effect of walkouts
at other facilities. A union offi-
cial confirmed Monday that
just like striking workers, non-
striking workers who are laid
off will be supported by $500
weekly pay.

The UAW signaled some
progress in its discussions with
Ford over the weekend, saying
it had “reasonably productive
conversations” with the com-
pany. Ford said it is “commit-
ted to reaching an agreement
with the UAW that rewards
our workers and allows Ford to
invest in the future.”
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Our future, our health, and our
livelihoods depend on keeping
1.5°C within reach.
Thanks to the world's first climate
report card, the Global Stocktake,
we know we must cut global

. emissions by 43% by 2030. We also

know that this energy transition can
power new socioeconomic growth
across the world.

COP28 will signal the start of a new,
seven-year sprint to turn climate
agreements into climate actions.

The COP28 Action Agenda is the
blueprint for the greatest challenge
in human history.
We must Unite, Act, and Deliver to:

e Transform Energy Systems

e Fix Climate Finance

* Protect Natural Ecosystems

* Future-Proof Food Systems

® Prioritize Human Health

¢ Build Global Resilience

e Mobilize All Industries

e Ensure Inclusive Participation

There is still time, but the clock is
ticking. Let's get to work. Together.

Learn more at COP28.com
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WORLD NEWS

Canada Probes India Over Killing

‘Credible’ allegations
tie New Delhi to
death of Canadian
Sikh, says Trudeau

By PAuUL VIEIRA

OTTAWA—Canadian Prime
Minister Justin Trudeau told
lawmakers Monday that au-
thorities are investigating
“credible allegations” of In-
dian government involvement
in the killing of a Sikh inde-
pendence leader shot in June
in a temple parking lot.

Trudeau said he raised his
concerns directly with Indian
Prime Minister Narendra Modi
at this month’s Group of 20
summit in New Delhi. Canada
also said Monday it expelled a
senior Indian diplomat in
charge of intelligence gathering.
Trudeau has spoken with Presi-
dent Biden and British Prime
Minister Rishi Sunak about the
allegations, said Canadian For-
eign Minister Mélanie Joly.

“Any involvement of a for-
eign government in the killing
of a Canadian citizen on Cana-
dian soil is an unacceptable

ETHAN CAIRNS/THE CANADIAN PRESS/ASSOCIATED PRESS

violation of our sovereignty,”
Trudeau said in a statement
delivered in the national legis-
lature. “In the strongest possi-
ble terms, I continue to urge
the government of India to co-

Protesters rallied in Vancouver in June to condemn the killing of Hardeep Singh Nijjar.

operate with Canada to get to
the bottom of this matter.”
India’s foreign ministry
sharply rejected the allega-
tions calling them “absurd and
motivated” and said that Can-

ada was providing a haven for
extremists linked to a move-
ment seeking to create a sepa-
rate Sikh homeland -called
Khalistan in India.

“We are a democratic polity

with a strong commitment to
rule of law,” it said. “Such un-
substantiated allegations seek
to shift the focus from
Khalistani terrorists and ex-
tremists, who have been pro-
vided shelter in Canada and
continue to threaten India’s
sovereignty and territorial in-
tegrity.”

Monday’s announcement
surprised foreign-policy ana-
lysts in Canada, and is likely
to darken relations between
two countries with tradition-
ally strong ties. There are
roughly 770,000 Sikhs in Can-
ada, according to Canadian
government statistics.

In June, Hardeep Singh Nij-
jar, president of a Sikh temple
in Surrey, British Columbia,
was shot dead in his pickup
truck in the temple’s parking
lot. Nijjar, 45, was a plumber
who arrived in Canada in 1997.

Local media reports follow-
ing the June 18 shooting said
crowds gathered at the temple
and chanted in Punjabi, “Long
live Khalistan.” Nijjar was
known as a Khalistan supporter.

—Vipal Monga
and Bob Mackin
contributed to this article.

Ukraine Faces Cash Crunch as War Costs Mount

By MATT WIRZ
AND ALEXANDER SAEEDY

War in Ukraine is cruel, but
also expensive.

The counteroffensive aimed
at driving Russian occupiers
from its southern region has
bogged down. Faced with an-
other year of fighting—and a
budget deficit of more than $40
billion in 2024—finance officials
in Kyiv are grasping for cash to
keep the economy running.

Some of the efforts are
straightforward: selling war
bonds to corporations and in-
dividuals, lobbying for inter-
national aid and restructuring
existing debts. Others are
Byzantine, such as taxing fi-
nancial intermediaries like
Euroclear that benefit from
frozen Russian assets, or us-
ing complex structures to
raise money from interna-
tional bond investors.

“If the government cannot
cover its budgetary gaps, then
the government will not be
able to finance its military ef-
fort,” said Vitaliy Vavrysh-
chuk, head of macroeconomic
research at Kyiv-based broker-
age firm ICU.

ICU this week is launching a
program in consultation with
the government to remotely sell
Ukrainian government bonds to
individuals abroad, especially in
Western Europe. Still, the po-
tential investments would likely
be a drop in the bucket Kyiv
needs to fill.

There is also a long-shot op-
tion: getting admission into the
European Union, which could
give Ukraine access to hundreds
of billions of euros in subsidies
and infrastructure financing.

Ukraine’s economy stabi-
lized somewhat this year, and
the government has raised its
2023 growth forecast to 4%
from 1%, according to research
by ICU. That has sparked a
sharp rise in prices of its in-
ternational bonds since June.
Nevertheless, economic activ-
ity will likely end the year
about 25% below prewar lev-
els, according to research by
ICU. International bonds
traded around 29 cents on the
dollar this past week, accord-

REUTER!

ing to MarketAxess.

The military is burning
through 90,000 artillery shells
a month, and Parliament will
soon vote on a third increase
of defense outlays, raising
projected spending this year
to $40 billion from $30 bil-
lion. Last week, the finance
ministry said it plans to lift
security spending to $45 bil-
lion next year.

Most Ukrainian arms pur-
chases are bankrolled by Eu-
rope and the U.S. But it is un-
clear how long that support
will last, especially if a Repub-
lican takes the White House
next year. U.S. aid will be even
harder to get when the war
ends, but Ukraine will still
need to spend on defense.

“If we win the war within a
year, Russia is still our biggest
fear,” said Yuriy Butsa, head
of public-debt management in
Ukraine’s Finance Ministry.
“How do you price the risk
that Russia attacks again?”

Ukraine external budget
financing, 2023
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Ukraine is turbocharging
its domestic bond market.
The government borrowed
$10 billion through local bond
sales this year, exceeding the
$8.5 billion it has gotten in
U.S. aid.
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Ukrainian soldiers participate in exercises near Bakhmut. The military is burn.i.ng through 90,000 artillery shells a month.

Early in the war, the central
bank bought most new gov-
ernment bonds to stabilize
Ukraine’s economy. Now the
private sector is driving
growth, drawn by inflation-
adjusted yields around 10%.
Banks, companies and individ-
uals increased Ukraine trea-
sury-bond ownership by $3
billion this year, while central-
bank holdings fell by about
$400 million, the finance min-
istry said.

Kyiv-based property and
casualty insurer ARX boosted
government bondholdings to
about 75% of the $80 million it
invests this year, compared
with 60% before the war, said
Konstantin Lykhytsky, director
of treasury and investments.
“We want to buy more to sup-
port the government and the
army and to lock in the attrac-
tive yields.”

Ukraine will need far more
money to rebuild from the
war—at least $411 billion, ac-

cording to the World Bank.

If Ukraine joined the EU, it
could receive hundreds of bil-
lions of dollars through devel-
opment grants, agricultural
subsidies and other assis-
tance. Countries such as Po-
land, Hungary and the Czech
Republic joined the bloc al-
most 20 years ago, with major
benefits to their economies.

For now, Butsa and other
officials are taking a patch-
work approach to plugging
budget holes.

International bondholders,
including MFS Investment
Management, BlackRock and
Fidelity Investments, agreed
last year to give Ukraine a
payment holiday on about $20
billion of debt until mid-2024.
The Finance Ministry hopes to
restructure the bonds further
next year, which requires ask-
ing reluctant investors to for-
give some of the debt and
swap the rest into new secu-
rities.

What to Watch at the U.N. General Assembly

By WiLLIAM MAULDIN

World leaders are gathering
to take part in the United Na-
tions General Assembly’s
“high-level week,” the year’s
biggest conclave of heads of
state, government leaders and
diplomats.

President Biden is attending,
as is Ukrainian President Volod-
ymyr Zelensky, who appeared
only virtually last year. Leaders
of some other powers aren’t
coming and won’t be speaking.

From climate change to the
war in Ukraine, here is what
we are following:

Key meetings for Biden
Biden is set to speak Tues-
day on using American leader-
ship to solve the world’s prob-
lems, White House national

security adviser Jake Sullivan
said.

On Wednesday, Biden will
meet Prime Minister Benjamin
Netanyahu for the first time
since the Israeli politician re-
turned to power nine months
ago. The two are likely to dis-
cuss their joint goals of an Is-
raeli-Saudi normalization deal
and efforts to curb Iran’s nu-
clear program. Another topic is
the effort by Netanyahu’s gov-
ernment to overhaul his coun-
try’s judicial system, a cam-
paign Biden has called divisive.

On the sidelines of the Gen-
eral Assembly, Biden will join
the presidents of Kazakhstan,
Kyrgyzstan, Tajikistan, Turk-
menistan, and Uzbekistan in
the first summit of a relatively
new group known as the C5+1,
Sullivan said. Some of those

countries have sought to di-
versify their diplomatic and
economic partnerships in the
face of Russia’s regional ag-
gression and China’s crack-
down on its Muslim minority.

Biden will meet Zelensky on
Thursday in Washington,
where the Ukrainian president
is expected to ask for addi-
tional aid and more steps to
isolate Moscow.

Leading no-shows
Russian President Vladimir
Putin and Chinese leader Xi
Jinping aren’t expected to at-
tend. Putin will be repre-
sented by Foreign Minister
Sergei Lavrov. Beijing will be
represented by Vice President
Han Zheng, a little-known fig-
ure on the international stage.
Also absent will be UK.

Prime Minister Rishi Sunak,
French President Emmanuel
Macron, and Saudi Crown
Prince Mohammed bin Sal-
man, officials say.

European Union leaders are
attending in force.

War in Ukraine

Russia’s  war  against
Ukraine will be on the agenda
through the week, including
debate over how to end the
conflict and discussion of the
war’s impact on grain markets
and food security.

Sullivan said the U.S. had
“built a strong engagement in
dialogue with the Global South
on what ultimately a just
peace looks like.”

The U.N. Security Council is
set to meet on Ukraine on
Wednesday.

Iran

Iran President Ebrahim
Raisi is set to speak on Tues-
day in New York, and oppo-
nents of the Islamic regime
have said they would protest.

Tensions between the U.S.
and Iran have eased with the
release of five American de-
tainees and Tehran’s move to
slow the pace at which it is
building up its stores of near-
weapons-grade enriched ura-
nium.

Meanwhile, the U.S. has sent
combat aircraft, ships and Ma-
rines to the Persian Gulf to dis-
suade Iranian forces from try-
ing to seize oil tankers.

The big question is whether
Iran and European officials
will decide to resume diplo-
macy over Iran’s nuclear pro-
gram.

China’s
Top Envoy
Arrives

In Russia

For Talks

By SHA Hua

SINGAPORE—China’s top
diplomat began a four-day
visit to Russia after a surprise
stopover in Malta for weekend
talks with White House offi-
cials, as Beijing lays the
groundwork for separate
meetings between Chinese
leader Xi Jinping and his U.S.
and Russian counterparts.

Russia’s Vladimir Putin is
expected to visit China in Oc-
tober—his first trip abroad
since the International Crimi-
nal Court in March issued an
arrest warrant over his role in
the forced deportation of chil-
dren from Russian-occupied
areas of Ukraine. Anticipation
is growing that Xi and Presi-
dent Biden could meet at the
Asia-Pacific Economic Cooper-
ation summit in San Francisco
the following month.

Chinese Foreign Minister
Wang Yi met with his counter-
part Sergei Lavrov in Moscow
on Monday, Russian state me-
dia outlet TASS reported, and
will take part in security talks
with Nikolai Patrushev, secre-
tary of the Security Council of
Russia.

The trip follows on the
heels of several meetings with
White House national security
adviser Jake Sullivan in Malta
this past weekend.

It also comes as Secretary
of State Antony Blinken met
with Chinese Vice President
Han Zheng on Monday on the
sidelines of the United Nations
General Assembly in New
York, where both sides called
for stability in the strained bi-
lateral relationship of the two
countries.

The Malta talks came after
Wang and Sullivan held a se-
cret meeting in Vienna in May.
That meeting followed months
of tensions over a suspected
Chinese surveillance balloon
that drifted across the U.S.,
derailing plans by Blinken to
visit China in February.

Gen. Mark Milley, chairman
of the Joint Chiefs of Staff, told
CBS on Sunday that the U.S. in-
telligence community assessed
that “there was no intelligence
collection by that balloon.”

The Vienna talks helped set
the stage for the revival of
high-level contacts that un-
folded over the summer with
the Beijing visits by Blinken,
Treasury Secretary Janet Yel-
len, special climate envoy
John Kerry and Commerce
Secretary Gina Raimondo de-
spite criticisms from Republi-
can lawmakers, who say Biden
appears to be making conces-
sions without any response in
kind from China.

“Beijing should recognize
that the Biden administration
is continuing efforts to remain
engaged with China despite
domestic pushback,” said Paul
Haenle, a China expert at the
Carnegie Endowment for In-
ternational Peace.

The Malta meetings covered
an array of topics, including
Ukraine as well as other global
security issues, both sides said.
Sullivan stressed the impor-
tance of peace and stability
across the Taiwan Strait, the
U.S. said. The Chinese readout
said Wang had warned that Tai-
wan, the self-ruled island China
claims as its own territory, is
the “first insurmountable red
line of Sino-U.S. relations.”

China sent more than 100
warplanes on sorties near Tai-
wan between Sunday and Mon-
day mornings, a recent high
for such flights, Taiwan’s Min-
istry of National Defense said,
with 40 of those entering the
Taiwanese air-defense identifi-
cation zone. Nine Chinese na-
val vessels were also detected
in nearby waters, it said.

Both sides also noted that
they intended to expand high-
level engagement in the com-
ing months.

A senior Biden administra-
tion official said during a
background briefing with re-
porters on Sunday that China
had offered some indications,
albeit limited, that it was will-
ing to reopen some military-
to-military ~ communication
channels for de-escalating con-
flicts between the two powers.

—Gordon Lubold
and Joyu Wang
contributed to this article.
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Controversies Shadow Netanyahu-Musk Talk

Prime minister faces
questions on judicial
revamp; X owner over
antisemitism on site

By Dov LIEBER

FREMONT, Calif.—Israeli
Prime Minister Benjamin Ne-
tanyahu and X Corp. owner
Elon Musk met in northern
California on Monday, a
chance for each to address re-
cent public controversies amid
a broader conversation about
artificial intelligence.

Musk addressed his con-
tinuing battle with an Ameri-

can Jewish group over accusa-
tions about antisemitic
content on X, the renamed
Twitter, and Netanyahu talked
about his judicial overhaul
plans, which have sparked
mass protests in Israel.

Musk has been in a row
with the Anti-Defamation
League, a Jewish civil-rights
organization, which has ac-
cused the X owner of allowing
antisemitic and other hate
speech to proliferate on the
social-media platform.

“I hope you find it within
the confines of the First
Amendment to stop not only
antisemitism, or roll it back as
best as you can, but any col-

lective hatred of a people that
antisemitism represents,” Ne-
tanyahu said to Musk. “I know
you’re committed to that. I
hope you succeed.”

“I'm sort of against attack-
ing any group. Doesn’t matter
who it is. I'm in favor of that
which furthers civilization and
which ultimately leads us to
become a spacefaring civiliza-
tion,” Musk said.

“We can’t do that if there’s a
lot of infighting, hatred and neg-
ativity. So obviously I'm against
antisemitism. I'm against really
anything that promotes hate
and conflict,” he said.

Jonathan Greenblatt, CEO
of the ADL, said he appreci-

ated Netanyahu for raising
concerns of antisemitism on
X. “We hope that Mr. Musk
takes Mr. Netanyahu’s con-
cerns seriously so that X/
Twitter can become a safer
and more welcome place for
all,” Greenblatt said.

Some in the Jewish com-
munity criticized Netanyahu’s
decision to meet with Musk
amid his battle with the ADL.

“Choosing to pal around
with Elon Musk at a time
when antisemitism runs ram-
pant on X not only sends the
wrong message to Jews
around the world, but puts
them at risk,” said Yizhar
Hess, vice chairman of the

World Zionist Organization.

“Today’s talk served at the
very least to legitimize inac-
tion,” he said.

Musk told the Israeli leader
he saw protesters outside the
Tesla factory where their con-
versation took place and said
he “probably got the most
amount of pushback from peo-
ple at Tesla about this inter-
view than anything else I've
ever done.” Musk is Tesla’s
chief executive.

Netanyahu faces intense crit-
icism in Israel over his contro-
versial plans to overhaul his
country’s judicial system. He
declared that Israel “will always
be a democratic country” and

that he is currently trying to
find the right balance of powers
between the three branches of
government after Israel’s court
assumed more powers for itself
three decades ago.

Netanyahu said he believed
the original judicial overhaul
proposal, which would have
given coalition lawmakers the
power to unilaterally appoint
judges and override the su-
preme court, “was bad,” and
would have created more im-
balance in the system. He said
he now is seeking a broad
consensus change on how
judges are chosen.

—Alexa Corse
contributed to this article.

Quest for Howitzers Boosts South Korean Arms Makers

By DasL Yoon

CHANGWON, South Korea—
On a recent afternoon in a
South Korean factory, robots
assembled bulletproof plates
and workers drilled steel parts
onto dozens of 47-ton howit-
zers destined for Poland. Out-
side the factory in the southern
coastal city of Changwon, how-
itzers destined for Estonia
rumbled through a testing area.

The 155mm K9 self-pro-
pelled howitzer is at the cen-
ter of South Korea’s unlikely
rise as a weapons exporter.
Manufactured by Hanwha
Aerospace, it is the country’s
bestselling weapon. Demand
for howitzers and other weap-
ons made in South Korea has
been turbocharged as Russia’s
invasion of Ukraine has turned
into a grinding land war.

The U.S. and its allies have
sent Ukraine much of their
supplies of artillery and muni-
tions, and they have realized
their arms industries are ill
prepared to quickly replenish
them. That is where South Ko-
rea has come in.

While Seoul has declined to
supply lethal weapons directly
to Ukraine, the country has
been willing to replenish the
supplies of the U.S. and its al-
lies—and it has shown it can
often do so on shorter time-
lines and at lower costs than
many Western competitors.

The war has transformed
South Korea’s arms industry
into the world’s fastest-growing
arms exporter, with its sales
more than doubling in 2022.

Hanwha is now preparing to
sell many more howitzers. The
company is doubling its capac-
ity to produce them, said Choi
Dong-bin, a general manager
at Hanwha Aerospace’s Chang-
won plant who has been at the
company for three decades.
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Years of steady investments
in its manufacturing processes
have laid the groundwork for
the expansion, he said.

Following the Cold War,
many North Atlantic Treaty Or-
ganization countries reset the
priorities of their arms indus-
tries. European nations shrank
their defense budgets. Their in-
ventories of tanks and heavy
artillery shriveled under the
assumption that a large-scale
land war involving a major mil-
itary power was unlikely.

They got rid of vast ware-
houses as well as excess pro-
duction capacity, and stopped
sourcing many of the materi-
als needed to mass-produce

—

=&

munitions. The lack of re-
sources needed now spans
from chemicals and electricity
to personnel, said Nicholas
Marsh, a senior researcher
specializing in arms control
and military aid at the Peace
Research Institute Oslo.
“When people think about
defense production, they tend
to think of massive factories
with tens of thousands of
workers, while now you’re
looking at something that’s
more like the production of
racing cars—very high-tech
and very low production num-
bers,” Marsh said. “It could
take years to ramp up produc-
tion of weapons we haven’t

|
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Hanwha Aerospace produces the 155mm K9 self-propelled howitzer, which has become the country’s bestselling weap

been mass producing.”

When Russia invaded
Ukraine, few expected the
drawn-out conflict that has
ensued. Ukraine has proven
capable of pushing back Mos-
cow’s forces in many parts of
the country.

Russia and Ukraine are
burning through ammunition
faster than they can produce
it. U.S. officials said North Ko-
rea could have advanced arms
sales to Russia during Kim
Jong Un’s meeting with Presi-
dent Vladimir Putin on
Wednesday. Ukraine has
struggled in its counteroffen-
sive, and made repeated pleas
to its Western allies for howit-

Seoul Still Weighs Nuclear Weapons

By DaAsL Yoon
AND TiMOTHY W. MARTIN

SEOUL—South Korea swore
off nuclear weapons in a re-
cent pact with the U.S., but
the deal may have just put a
temporary pause on the de-
bate in Seoul.

South Korea is surrounded
by nuclear powers, and many
among the public and in the
elite political class are still in
favor of the country develop-
ing its own nuclear weapons.

President Yoon Suk Yeol
signed the pact, but one of the
most prominent voices sup-
porting nuclear weapons for
South Korea comes from his
own ruling partly: Seoul
Mayor Oh Se-hoon.

“Only nukes can counter
nukes,” Oh said in an interview.

The 62-year-old said the re-
gional security threat is so
high that it justifies triggering
Article X of the Nuclear Non-
proliferation Treaty, which
South Korea signed nearly five
decades ago.

Despite U.S. assurances of
protection, South Korea is sur-
rounded by three nuclear-
armed nations—China, Russia
and North Korea. Those coun-
tries could pursue joint naval
drills, Seoul’s spy agency has
told lawmakers. North Korean
leader Kim Jong Un and Rus-
sian President Vladimir Putin
met in Russia recently, dis-
cussing ways to bolster ties
and thwart the U.S.-led global
order.

The open discourse by
South Korea’s political elite
crosses the partisan spectrum
and has emerged anew in re-
cent years. That, in large part,

)

Seoul Mayor Oh Se-h;)on calls for South Koreén armament.

reflects broad public backing
for a nuclear program: A
strong majority of South Kore-
ans have supported the notion
for a decade.

Oh, a former attorney who
began his second stint as
mayor in 2021, isn’t alone
among leading South Korean
politicians calling for South
Korean armament. They argue
that relying on Washington’s
nuclear umbrella isn’t enough.

Conservative  lawmakers
gathered at a conference ear-
lier this year and discussed the
prospect of South Korea’s nu-
clear development. Tae Yong-
ho, a former senior North Ko-
rean diplomat who defected
and is now a lawmaker in

South Korea, said nuclear anx-
ieties haven’t gone away, and
suggested developing nuclear
weapons as a way to reduce
the Kim regime’s threat.

Ruling party leader Kim Gi-
hyeon consistently has said ac-
quiring nuclear weapons is the
only way to preserve peace on
the Korean Peninsula.

The party’s interest in the
topic rose after Yoon, who
took office last year, said in
January that South Korea
could develop its own nuclear
weapons or ask the U.S. to re-
deploy them, rattling Wash-
ington officials. He dialed
back the remarks a week later.

Three months later, Yoon
met President Biden at the

JEON HEONAKYUN/EbA/SHUTTERSTOCK

White House, promising not to
pursue a nuclear bomb. In ex-
change, Seoul won more fre-
quent visits to the region
by U.S. nuclear assets meant to
deter Pyongyang, and greater
consultation on potential
American nuclear use in the
event of a Kim regime attack.

Following the leader-to-
leader pact, South Korean
support for nuclear armament
dropped to 60% this year,
about a nine-percentage-point
fall from the prior year, said a
recent survey by Korea Insti-
tute for National Unification, a
state-funded think tank in
Seoul. Trust in the U.S. nu-
clear umbrella, which includes
South Korea, rose to 75%.

A majority of both conser-
vatives and liberals back South
Korea going nuclear, according
to polling by the Chicago
Council on Global Affairs.

“To dismiss this as a fringe
movement is a pretty serious
mistake,” said Karl Friedhoff,
one of the report’s authors and
a fellow in public opinion and
Asia policy at the organization.

Support for nuclear arma-
ment won’t go away, espe-
cially as the nuclear arsenals
of Russia, China and North
Korea raise concerns about
South Korea’s ability to defend
itself, said Shin Yul, a profes-
sor of political science at
South Korea’s Myongji Uni-
versity.

Seoul has the technology,
funds and nuclear power
plants that can be used to-
ward building nuclear weap-
ons, Oh said. Within a year,
South Korea could develop nu-
clear weapons just like China
or Russia, he added.

on.
zers and long-range rocket
launchers that are needed to
take out enemy targets from a
protected distance.

The 155mm howitzer round
is now the most requested mu-
nition for the war in Ukraine.
South Korea supplied the U.S.
with hundreds of thousands of
155mm artillery rounds after
Washington sent much of its
supplies to Ukraine.

The U.S. first produced a
155mm howitzer in the 1940s,
and deployed it during World
War II, the Korean War and
the Vietham War. The howit-
zer—a piece of artillery that
fires explosive shells—has
evolved over the years, in-

KIM HONG-JI/REUTERS

creasing in accuracy and
range. The K9 self-propelled
howitzers can travel more than
40 miles an hour and are fitted
with steel armored plates,
making them resemble tanks.
Aided by drones that iden-
tify enemy targets, the howit-
zers supplied by the U.S. and
Europe have significantly
boosted Ukraine’s firepower.
The self-propelled artillery
used in the Ukraine war have
longer barrels that give them
greater range and a higher rate
of fire than lighter artillery
that are towed behind trucks.
South Korea’s K9 howitzer
isn’t considered to be as ad-
vanced as Germany’s PzH
2000, which has a faster
launch speed and is able to
load more ammunition at
once. Yet countries such as
Poland, Norway and Estonia
have turned to South Korea’s
K9 howitzers after giving their
existing howitzers to Kyiv be-
cause they are roughly half
the price and delivered within
months instead of years.
South Korea is still small
when compared with the
world’s biggest weapons sup-
pliers, accounting for just 2.4%
of global arms exports. While
the U.S. accounts for around
60% of pending combat aircraft
orders globally, South Korea
has the most orders of tanks
and artillery among the
world’s top 10 arms exporters,
which includes China, Russia,
France and Germany, according
to the Stockholm International
Peace Research Institute’s
Arms Transfers Database.

Watch a Video

Scan this code
for a video on
the South

Korean factory
arming NATO.

Emanuel Challenges

Xi From Tokyo Perch

By PETER LANDERS

China’s Communist Party
chief Xi Jinping doesn’t have
to worry about opposition
leaders at home criticizing his
record. But not far away, a
U.S. diplomat has seized that
role for himself with barbed
and sometimes sarcastic criti-
cism.

Rahm Emanuel, Washing-
ton’s ambassador in Tokyo, is
stepping up personal attacks
on Xi, depicting the Chinese
leader as an incompetent
steward of the economy, a for-
eign-policy failure and a bum-
bling would-be Machiavellian
whose government is a mess.

The latest jab on X, formerly
Twitter, came Friday when
Emanuel speculated with three
question marks that Chinese
Defense Minister Li Shangfu,
who hasn’t been seen in public
since Aug. 29, was missing
meetings “because he was
placed on house arrest???” Al-
luding to other top officials
who have recently lost their
jobs under mysterious circum-
stances, he added, “Might be
getting crowded in there.”

U.S. officials said Li was be-
ing removed from his post.

A week earlier, Emanuel
had been among the first out-
side China to publicly note Li’s
disappearance. He said that
Xi’s cabinet “is now resem-
bling Agatha Christie’s novel
‘And Then There Were None’”
and suggested that the unem-
ployment rate of ministers
might exceed that of China’s
young people, which stood at

21% this summer before Bei-
jing stopped disclosing the
data.

A State Department spokes-
man declined to comment on
Emanuel’s initial tweet beyond
calling it colorful. Members of
President Biden’s cabinet have
sought in recent visits to Bei-
jing to relax U.S.-China ten-
sions. Commerce Secretary
Gina Raimondo said in August
in Beijing, “We believe a
strong Chinese economy is a
good thing” and “I see a
wealth of opportunity for our
two countries to work to-
gether to address our mutual
interests.”

A former Democratic con-
gressman, chief of staff to
President Barack Obama and
mayor of Chicago, the 63-year-
old Emanuel has spent most of
his career in the rough-and-
tumble of politics, where at-
tacking adversaries is part of
the job.

But in diplomacy it is un-
usual to directly take on by
name foreign leaders, even of
adversarial countries, or use
sarcasm and mockery to high-
light another country’s do-
mestic problems.

Lully Miura, a Tokyo politi-
cal analyst who is also a fre-
quent commenter on X, said
she fears Emanuel is playing
into Chinese hands by being
drawn into a mudslinging
match started by China’s dip-
lomats. “You have to be aware
of the risks that you might re-
semble the enemy. They are
waiting for us to pick a fight
that they chose.”
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In the fight to end smoking,
MORE MUST BE DONE.
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Our mission is clgar:
to reduce smoking
by replacing cigarettes
with less harmful alternatives.

For decades, governments and organizations have
done everything they can think of to discourage
people from smoking. Restrictive regulations. Steep
prices. Marketing bans. Public health campaigns.

And yet...worldwide, an estimated one billion people
still smoke today.

Let’s change that.

It’s time to try a more inclusive and innovative
approach that’s been proven in several countries
and has the potential to significantly accelerate
a decline in smoking and associated diseases...
and not by a little, by a lot.

For adults who would otherwise continue to smoke,
switching to a smoke-free product is a pragmatic

option that can have a positive impact on both

individual and public health.

Let there be no mistake: People who have quit

or never used tobacco or nicotine, especially minors,
should not use these products. And there’s no doubt
that quitting altogether is the best choice.

But what about the millions of adult smokers who
choose not to quit? Today, thanks to smoke-free
products, these people have better options than
continuing to smoke.

Because of these options, we can begin to imagine
a future, a near future, when cigarettes are obsolete.

Since 2016, Philip Morris International has fully
committed to moving away from cigarettes, the most
harmful form of nicotine consumption. We have
invested more than 10.5 billion U.S. dollars

in developing and commercializing smoke-free
products since 2008—which today account for

over 35 percent of our total net revenues.

Today’s environment and rhetoric make it easier for
governments and regulators to do nothing on smoke-free
alternatives. It's perceived
as safer for political careers
to abstain from the debate
completely rather than be
seen as siding with us.

But in the end, this is just
prolonging the life of cigar-
ettes and risks shortening
the lives of those who use
them. For smokers today, doing nothing
is not a neutral position. It's a choice with
real-world outcomes.

Using third-party data, we've estimated that if the
world’s smokers switched to less harmful, smoke-free
products, it could result in a 10-fold reduction

in smoking-related deaths compared to historical
measures alone.!

This estimate begins to show the impact of not
doing more. The human impact. But this is not
just a hypothetical situation.

Look at public health data in Sweden, a country
that today boasts one of the developed world’s
lowest smoking rates, at around 5 percent.

There, snus, a noncombustible form of moist tobacco
that is placed between the lip and gums, is the most
commonly used alternative to cigarettes. According
to this data, mortality rates due to tobacco use in
Sweden are much, much lower than in European Union
countries where snus is banned.

We can also look at Japan, which has seen rapidly
declining smoking rates since the introduction
of heated tobacco products in 2014.

Japan saw an T
unprecedented sssiiiis
decline in

smoking rates

since the introduction of
heated tobacco products.

Smoke-free alternative
adoption could lead to a

10X REDUCTION

in smoking-related deaths.

Just like in Sweden, these noncombustible products
are beginning to replace cigarettes. Five years

after the products were introduced, the Japanese
National Health and Nutrition Survey showed

an unprecedented decline in the number of adults
who smoke cigarettes. More recent studies show
that the pace of decline has continued, and today
only about 12 percent of Japanese adults smoke.

Despite all this evidence, the policy of inaction
continues in many places—preventing less harmful
products from replacing the cigarette.

My question is: Will
governments that ban these
products or treat them like
cigarettes take responsibility
for the consequences? Will
society stand up and call out
the organizations that are
blocking progress?

Or will this insanity persist—Ileaving us with more
of the same and millions of people needlessly
continuing to smoke?

THE FUTURE @
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It is time to center every debate and every decision
on the people who pay the price for this failure

in regulation. The FaCtS

It’s time to work toward a common goal of delivering
effective policies that make cigarettes a historical

artifact, collecting dust behind glass cases. » There are still an estimated
1 billion smokers worldwide.
If we act now, in 10 years « Innovative smoke-free
we could be saying, alternatives exist.

’ Remember When » Smoking will continue to be
people still smoked?” a global health crisis if we all

don’t act now.

We need to remember: Not making an evidence-based
deC|S|0n on SmOke'free pI’OdUCtS tOday |S a deC|S|On 1 Compared to historical tobacco control measures alone. Hypothetical model is based

on WHO and third-party data, estimates and methods, which assumes smoke-free

Wlth con Seq uences fOl’ tom Orrow. products are around 80% less risky than cigarettes, that smokers switch to them

completely, and is measured over their lifetime. This estimate has limitations.
More details can be found at pmi.com/rethink

2WHO estimate
lACEK ULCZAK 3 Swedish National Public Health Survey

Chief Executive Officer
Philip Morris International

Some countries are solving the smoking crisis.

What do they know that you don't?

By embracing smoke-free alternatives, Sweden now has the lowest male
mortality rate due to tobacco compared to other EU countries. Why?

In 1992, when the EU banned this far less harmful smoke-free
alternative to cigarettes, Sweden retained an exemption from this
ban. This was in keeping with the country’s historical support
for this nicotine-containing better alternative, which has seen
significant use among Swedish men since the 1970s.

Male deaths per 100,000 attributable to tobacco in the European Union,
all causes, age-standardized (GBD, 2019)3
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Portugal
Slovenia
Denmark
Cyprus
Czechia
Estonia
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See the potential reduction in smoking-related deaths in other countries and find
out more at PMIl.com/Rethink
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A WORLD WITHOUT
CIGARETTES IS POSSIBLE.
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WORLD NEWS

Iran Frees
Americans
In Swap

Continued fromPage One
sanctions don’t prevent food,
medicine, and other humanitar-
ian goods and services from
flowing to ordinary Iranians.

Iran’s president said on the
sidelines of the U.N. General As-
sembly Monday that the funds
“belonged to the people of Iran
and will be solely spent to ad-
dress the needs of the people of
Iran.” He added, “Any step in
fulfilling commitments can con-
tribute to confidence building.”

Meanwhile, the U.S. is im-
posing new sanctions on Iran’s
Ministry of Intelligence and
former President Mahmoud
Ahmadinejad “for their in-
volvement in wrongful deten-
tions,” Biden said.

“This deal does not change
our relationship with Iran in
any way,” a senior U.S. official
said. “Iran is an adversary and
a state sponsor of terrorism.
We will hold them accountable
wherever possible.”

Republicans have con-
demned the decision to re-
lease the funds, warning that
it creates an incentive for the
U.S.’s adversaries to take hos-
tages in the future.

Rep. Michael McCaul (R.,
Texas), the chairman of the
House Foreign Relations Com-
mittee, said he was “immensely
relieved” that the Americans
were coming home. But he
said: “Even though the Admin-
istration claims these funds are
limited to humanitarian trans-
actions, we all know that trans-
actions are difficult to monitor
and that money is fungible.
There is no question this deal
will free up funds for Iran’s
malign activities.”

A senior administration of-
ficial said, “The alternative is
these Americans never come
home.”

Among those released are
Siamak Namazi, who was ar-
rested in October 2015 on a
business trip to Iran on
charges of cooperating with a
hostile government; environ-

FROM TOP: LUJAIN JO/ASSOCIATED PRESS; WEST ASIA NEWS AGENCY/REUTERS
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From left, Emad Shargi, Morad Tahbaz and Siamak Namazi, three of the

1

freed Americans, disembarked in Qatar on Monday

after leaving Iran. Below, Iranian President Ebrahim Raisi arrived in New York for the United Nations General Assembly.

S
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mentalist Morad Tahbaz, who
was jailed in 2018 and has
served five years of a 10-year
sentence after being convicted
of spying; and businessman
Emad Shargi, who was ar-
rested in 2018 and sentenced
without a trial in 2020 to 10

years in prison for espionage.
All three are dual U.S. and Ira-
nian nationals; Tahbaz also
holds British nationality.
Two more people, including
at least one woman, were also
released, but have asked that
their identities remain private.

Namazi’s mother and Tahbaz’s
wife, who had been banned
from leaving Iran, were also
on the plane, administration
officials said.

The group had been moved
to house arrest from Tehran’s
Evin Prison, where the Islamic

Republic holds political pris-
oners, pending the transfer of
the funds.

For years, U.S. officials
have pressed for the release of
the Americans, maintaining
the charges against them were
false and they were being

used as bargaining chips by
the Iranian government.

Switzerland, which has rep-
resented U.S. diplomatic inter-
ests in Iran since Washington
and Tehran cut ties shortly af-
ter the 1979 Islamic Revolu-
tion, has been involved in the
negotiations, and Qatar and
Oman also assisted, U.S. offi-
cials said.

The Biden administration
has been trying to cool ten-
sions with Tehran, which have
soared this year. Iran has pro-
vided deadly drones to Russia
for its war in Ukraine, pushed
ahead with uranium enrich-
ment and seized oil tankers in
the Persian Gulf.

Officials said that these ef-
forts were in parallel, but not
linked, to efforts to restrain
the pace of Iran’s nuclear pro-
gram. Under former President
Donald Trump, the U.S. with-
drew from a 2015 interna-
tional nuclear pact that im-
posed limits on Tehran’s
nuclear activities in exchange
for the removal of economic
sanctions. Efforts to revive
that accord during the Biden
administration have failed.

The question remains
whether Iran’s release of the
Americans will spur a broader
accommodation between Teh-
ran and the West on the nu-
clear front and in the region.

In recent months, Iran has
slowed the rate at which it
has amassed near-weapons-
grade uranium. But fresh
problems emerged on Satur-
day when the International
Atomic Energy Agency re-
ported that Tehran had barred
some of the agency’s inspec-
tors from monitoring Iran’s
nuclear activities.

Meanwhile, Iranian-backed
militias haven’t carried out
any attacks on U.S. forces in
Iraq or Syria since March. But
the U.S. has sent advanced
F-35 planes along with other
combat aircraft, ships and Ma-
rines to the Persian Gulf re-
gion to deter Iran from at-
tempting to seize oil tankers.

Watch a Video
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five Americans
freed by Iran.
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Morocco. Roughly 3,000 people were killed when a 6.8-magnitude temblor struck this month.

: ETHIOPIA
: War Claims Over
10,000 Sex Victims

UKRAINE
Six Deputy

Ministers Fired

Six Ukrainian deputy de-
fense ministers were fired
Monday following the dis-
missal two weeks ago of De-
fense Minister Oleksiy

U.N.-backed human rights

experts say war crimes con-
: tinue in Ethiopia despite a
: peace accord signed nearly a

Reznikov in a corruption scan- :
: ern Tigray region. The vio-

: lence has left at least 10,000
people affected by rape and

: other sexual violence—mostly
- women and girls, they found.

dal, officials said, as heavy
fighting against Russian
forces continued in the east.

Moscow claimed to have
struck key Ukrainian facilities
in air attacks, hitting stores
of Storm Shadow missiles
and depleted uranium ammu-
nition, as well as electronic
intelligence centers and train-
ing facilities for Ukrainian
military scouts.

The deputy defense minis-
ters fired included Hanna Ma-
liar, Vitalii Deyneha and Denys
Sharapov, and the state sec-
retary of the Defense Minis-
try, Kostiantyn Vashchenko,
according to the Telegram ac-
count of Taras Melnychuk,
permanent representative of
the Cabinet of Ministers.

Melnychuk provided no ex-
planation for the firings, but
the government has been in-
vestigating accusations of
corruption in the military re-
lated to purchasing equip-
ment. Rustem Umerov, a Cri-
mean Tatar lawmaker who
took over as defense minis-
ter, didn’t issue a statement.

engulfed the country’s north-

They warned of “hallmark

: risks” that the violence could
: spread further, jeopardizing

: security more broadly in East
. Africa.

The experts’ report, pub-

: lished Monday, comes against
: the backdrop of an uncertain
: future for the team of inves-
. tigators who wrote it: The

* U.N. Human Rights Council is
: set to decide next month

: mandate amid efforts by the
: Ethiopian government of

: Prime Minister Abiy Ahmed

: to end it. The report cites

. atrocities by all sides, includ-
: ing mass killings, rape, star-

. vation and destruction of

: schools and medical facilities.

: man, chairman of the interna- :
: ade of North Africa to pre-

Mohamed Chande Oth-

: tional commission of human
. rights experts on Ethiopia,

: said the situation remains

: “extremely grave.”
—Associated Press :

 ITALY
: Rules Approved for
Migrant Detention

The Italian government ap-

: proved new measures to

: crack down on migration

: Monday, after the southern
: year ago to end a conflict that :
: again overwhelmed by a

: wave of arrivals setting off

: from Tunisia and the migra-
 tion issue returned to center
: stage in Europe with talk of a
- naval blockade.

island of Lampedusa was

The measures approved by

: the Cabinet focused on mi-

: grants who don’t qualify for

: asylum and are slated to be

. repatriated to their home

: countries. The government

: extended the amount of time
such people can be detained
: to the EU maximum of 18

- months. It also plans to in-

: crease the number of deten-
: tion centers to hold them.

: whether to extend the team’s :
: nounced the “extraordinary

: measures” after Lampedusa,

: which is closer to Tunisia in

: North Africa than the Italian

: mainland, was overwhelmed

: last week by nearly 7,000 mi-
: grants in a day, more than the
* island’s resident population.

Premier Giorgia Meloni an-

Meloni resurrected cam-
paign calls for a naval block-

: vent human traffickers from

* launching their smuggling

: boats into the Mediterranean.
—Associated Press :

—Associated Press
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New Crisis
Threalens

China

Continued from Page One

ing them less able to absorb
the fallout from a large devel-
oper’s failure.

China’s economy is also
sputtering on many fronts af-
ter a short-lived rebound from
its post-Covid reopening ear-
lier this year.

Economists predict the
housing industry’s problems
will deal another big hit to
consumer confidence and pro-
long what has already been a
protracted  property-sector
downturn. Real estate and re-
lated industries contribute
roughly a quarter of China’s
gross domestic product.

“The whole industry is in
trouble,” said Kenneth Rogoff,
an economics professor at Har-
vard University, adding that
the problems are particularly
severe in smaller and medium-
size cities. Years of overbuild-
ing have resulted in a huge
oversupply of homes, and there
will need to be an adjustment
in the property market, he
added.

“How do you prevent the
Chinese population from going
into a panic mode since most
of its wealth might collapse?
It’s not easy,” Rogoff said.

Record loss

As of June 30, Country Gar-
den was involved in more than
3,000 property projects encom-
passing millions of homes. It
carried the equivalent of $186
billion in liabilities, including
homes it sold but hasn’t deliv-
ered, money owed to suppliers,
bank debt and bonds. Most of
those obligations come due
within a year.

The company reported a re-
cord first-half loss topping $7
billion after writing down the
value of some of its property
developments and other as-
sets.

Last month, the developer
missed $22.5 million in interest
payments on two U.S. dollar
bonds, but scraped together
enough cash before the end of
a 30-day grace period to avoid
defaulting. Country Garden’s
creditors in mainland China
granted it payment extensions
on some of its yuan-denomi-
nated debt, helping the devel-
oper buy time to resolve its li-
quidity problems.

Country Garden’s contracted
sales of new homes in August
fell 70% from a year earlier, to
the equivalent of $1.1 billion.
Without a rebound in sales, the
developer will likely slide into
default, analysts say.

Country  Garden  was
founded in the 1990s by Yeung
Kwok Keung, 68 years old, who
grew up in a family of eight
siblings in a village in China’s
southern Guangdong province.
A small house made of bricks,
with tree trunks on top of the
walls holding up a metal roof,
sits at the company’s head-
quarters—a life-size replica of
its original office. A nearby

Workers leave a constr-uction site for developer Country Garden in Tianjin last month. The company is now struggling to survive.

sign reads: “Without a strong
China, today’s Country Garden
would not exist.”

By the mid 2000s, the com-
pany was building residential
projects that included town-
houses, apartment buildings
and mixed-use developments
across the country. It also
owned and operated hotels.

Yeung retired in March. His
daughter, 41-year-old Yang Hu-
iyan, is the company’s chair.

Country Garden expanded
over the years with a focus on
smaller cities. Researchers
group China’s more than 600
cities into tiers based on their
gross domestic product, popu-
lation size and density, and
other factors. The wealthiest
cities, such as Beijing, Shang-
hai and Shenzhen, are in the
first tier. Those in the fifth tier
are considered the poorest.

Country Garden benefited
from China’s redevelopment
program in lower-tier cities be-
ginning in 2015, which gave
residents new houses or cash
to buy them. It also marketed
and sold apartments in rural
areas to people living in bigger,
more expensive cities.

In 2016, the developer’s con-
tracted sales more than dou-
bled, and they topped more
than 500 billion yuan, equiva-
lent to more than $69 billion at
current exchange rates, for
each of the next five years.

Country Garden bought
more than 3,000 plots of land
over the past decade to build
homes. They included parcels
in all of China’s third-tier cit-
ies, 86% of the country’s
fourth-tier cities, and 44% of
its fifth-tier cities, according to
an analysis of the developer’s
land sales records on Wind.
Evergrande, in comparison,
had land in roughly a third of
China’s fourth-tier cities and
12% of fifth-tier cities.

The company told investors
that the projects it launched in
lower-tier cities produced
much higher returns on invest-
ment than those in wealthier
cities.

Market capitalization®
$50 billion
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“Monthly data; trading in Evergrande was suspended from March 21, 2022, to Aug. 25, 2023.
12023 sales are from January to June; 100 billion yuan=$14 billion
Sources: FactSet (market cap); the companies (sales)

In Shaoguan, a fourth-tier
industrial city in China’s south-
ern Guangdong province with
around 3.4 million people,
Country Garden had four large
residential developments that
were among its top 100 proj-
ects nationwide last year. The
biggest one was designed to
have thousands of apartment
units, a hotel, a few preschools
and several clinics. A 1,500-
square-foot  three-bedroom
apartment there was recently
advertised for sale at just un-
der $100,000.

City and provincial govern-
ments that previously derived
a large chunk of their revenues
from land sales to Country
Garden and other private de-

velopers are already feeling the
pinch from a plunge in trans-
actions.

Some weaker provinces and
cities are struggling with
heavy debt loads. In many
poorer cities, people’s incomes
are lower and less stable, and
local governments’ budgets
and finances are more
stretched. Home sales and
prices have declined more
steeply in weaker parts of the
country than in wealthy cities
like Beijing and Shanghai.

“Country Garden was syn-
onymous with China’s mass-
market housing and urbaniza-
tion story,” analysts from
Barclays said in a note in Sep-
tember, adding that it didn’t

have as much debt as Ever-
grande and was widely ex-
pected to survive the housing
downturn. When the developer
had trouble making debt pay-
ments last month, “it shook
what little confidence re-
mained in the market,” they
added.

“Chinese households no lon-
ger view housing as a safe in-
vestment,” said Michelle Lam,
a China economist at Société
Générale. She said privately
run developers currently ac-
count for one-third of China’s
total housing sales.

Crisis of confidence

In 2022, Evergrande’s de-
fault set off a chain reaction in
the housing market that
brought down dozens of other
developers, including Sunac
China, one of the three largest
private-sector players.

Investors and banks pulled
back, and a crisis of confi-
dence began to spread across
the market. Early in the year,
Country Garden was one of a
small number of property
companies that was still able
to sell U.S. dollar debt. It said
its financial position was
strong, and expressed confi-
dence that it could withstand
the downturn.

As the country’s property
slump deepened, Chinese au-
thorities in the middle of last
year gave a boost to Country
Garden and a few other pri-
vately run developers by help-
ing them secure funding and
backstopping their domestic
bond sales. By autumn inves-
tors had turned bearish again,
and Country Garden’s bonds
plunged to deeply distressed
levels.

Country Garden and its
units began to shed assets to
raise cash, including selling
shares in a mall in the city of
Guangzhou to a restaurant
chain famous for pickled fish
dishes and selling its stake in
the famous Guangzhou Asian
Games City, a popular housing
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complex built for the 2010
Asian Games, to a state-owned
developer.

In late 2022, China came up
with a new 16-point plan to re-
suscitate the housing market.
State-owned banks made com-
mitments to supply ample
credit to a group of “model de-
velopers,” including Country
Garden. Investors bid up its
bond and stock prices, enabling
the developer to raise money
again in Hong Kong.

The country’s reopening
also gave nationwide housing
sales a boost. They rose for a
few months earlier this year,
making Country Garden execu-
tives optimistic that the worst
was over.

In April, Yang Huiyan, Coun-
try Garden’s chair, said in the
developer’s annual report that
she felt a “burden of responsi-
bility” to steer the company
through a transition in the
property market from a rapid-
growth phase to a period of
stabilization.

The developer resumed buy-
ing land in public auctions. It
turned out to be poorly timed.
Home sales began slumping
again that same month, and
have continued to decline. In-
vestors dumped the company’s
stocks and bonds.

Next steps

Last month, the developer
told investors that there is un-
certainty over its ability to
continue as a going concern,
but it isn’t giving up. The com-
pany also said its priority is
completing and delivering the
homes it has presold. That
could help free up cash cur-
rently locked in escrow ac-
counts, enabling the money to
be used to pay down debt.

Meanwhile, in mid-August,
China Evergrande filed for
chapter 15 bankruptcy in New
York, edging closer to the fin-
ishing line of one of the
world’s largest and most com-
plicated debt restructurings.
Its shares resumed trading on
Aug. 28 after being suspended
since March 2022. They
crashed 79% that day.

Chinese authorities have re-
cently made it easier for peo-
ple to buy homes in another
attempt to boost sales. They
broadened the definition of
first-time home buyers, a cate-
gory that comes with extra
perks and subsidies, and low-
ered down-payment ratios on
people’s first and second home
purchases.

That has brought potential
home buyers back to property
showrooms in Beijing, Shang-
hai and other top-tier cities.
“At the end of this cycle, sales
in big cities will stabilize and
even rebound, but the best-
case scenario for many small
and medium-size cities is that
their property sales don’t de-
teriorate more,” said Ting Lu,
Nomura’s chief China econo-
mist.

Even if Country Garden
avoids defaulting, it will have
to be significantly downsized,
said Yao Yu, the founder of YY
Rating, a Chinese credit re-
search firm. He said that fur-
ther sales declines are un-
avoidable. “The era of China’s
giant privately run developers
is over,” he said.

Olktoberfest

Changes
Cause Stir

Continued from Page One

“We don’t know the taste
because it costs too much to
try,” Koerner said.

Other guests said the
chicken was worth the price.
“I don’t care at all,” said Jake
Williams, a 32-year-old guest.
“I guess it is good if people
care about the chickens.”

The price hike is among
other inflation-related mark-
ups. The cost of a liter—or
“mass”—of beer in most big
tents increased this year by
6% to €14.50, according to a
survey done by the city. That
is after prices rose sharply
last year following Russia’s in-
vasion of Ukraine. Oktoberfest
was canceled in 2020 and
2021 because of the pandemic.

The menu shift follows a
pressure campaign by a coali-
tion, demanding that the Ba-
varian festival of hearty food
and enormous beers should
turn into a vehicle promoting
organic farming.

The activists held a public
exhibition in the city’s central
square showing a carousel of
imitation bloody chicken
heads to denounce industrial
slaughtering. The group se-

cured a meeting between ac-
tivists, officials and Oktober-
fest tent owners in the spring.

“There’s already a lot going
on. But my perspective is from
an organic local farming busi-
ness, and there’s not enough,”
said Susanne Kiehl, of the Mu-
nich Food Council.

She and Anja Berger, an Ok-
toberfest official and a Green
Party member, said the
changes are important to meet
the city’s goal of becoming cli-
mate-neutral by 2035.

Berger’s party this year
also secured four free water
fountains on festival grounds.

During a recent tour there,
Mayor Dieter Reiter admired
the new taps and joked of
what might come next. “A free
beer fountain!” he said. “I just
haven’t found anyone who will
do it yet.”

Activists have sought gas-
tronomic mandates at the fes-
tival, but the city has not im-
posed them. An association of
Munich’s innkeepers have
pushed back at such
rules, saying people should be
allowed to live—and eat—as
they see fit. “I don’t think
anyone really wants a planned
economy in which a small
group decides what is good
for the people and what is
not,” said Thomas Geppert,
head of the Bavarian Hotel
and Restaurant Association.

Schorghuber, a vegetar-
ian, said she received mixed
reaction to her chicken initia-
tive from the other tents, with

/‘i

Beer being served at the Paulaner tent on the opening day of Oktoberfest in Munich.

some concerned they would be
pressured to follow suit.

For many visitors, locals
and tourists, Oktoberfest is a
freewheeling carnival—a
chance to let loose and drink
(often to excess) beer served
by waitresses clad in revealing
Dirndl dresses. Many guests
also don the traditional Bavar-
ian outfits and tie the ribbon
of their aprons on a different
side to indicate whether they
are single or taken.

“It must stay a traditional
volksfest, because otherwise it
wouldn’t be attractive,” said
Clemens Baumgértner, a festi-
val official and a member of

the conservative CSU. “If you
talk about being woke on the
other 340 days a year, nobody
really listens to that. But if
you talk about being woke on
the Oktoberfest, you get lots
of media attention.”

The first Oktoberfest was
celebrated in 1810 to com-
memorate a royal marriage
and build support for the bud-
ding Bavarian monarchy. It
was so popular it became an
annual tradition, adding agri-
cultural displays, vaudeville
and eventually thrill rides. De-
spite its name, the festival
now mostly takes place in
September. Around seven mil-

lion people are expected to

visit the Theresienwiese
grounds in Munich during an
18-day run.

“Wiesn will have to change
as it has changed always over
the decades,” said Lukas
Bulka, who started working at
an Oktoberfest tent as a teen
and now runs the city’s Beer
and Oktoberfest Museum.

The festival already uses
electricity generated from re-
newable sources, Baumgartner
said, and single-use dishes
and utensils are banned.

An association of the 15
largest festival tents—which
have seats for about 100,000
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people—committed to becom-
ing climate-neutral by 2028,
mostly through projects that
offset their energy use. Four
tents, including the Paulaner
venue, already meet the tar-
gets and built systems to recy-
cle some wastewater.

But when it comes to farm-
ing practices, it isn’t feasible
to rely on only organic hops
and barley for the roughly
seven million liters of beer
that will be consumed, Schor-
ghuber said. Hofbréu, one of
the six Oktoberfest breweries,
estimated that the production
and transportation of festival
beer in 2019 created 66 metric
tons of carbon dioxide. Mu-
nich has an organic brewery,
Haderner, but it doesn’t have
a coveted slot at the festival.

Schorghuber said she fo-
cused on chicken because it is
so sought after—the city esti-
mated around 500,000 chick-
ens were consumed at Okto-
berfest in 2019—and a change
was feasible. She found a farm
in Austria that raised the or-
ganic birds and spent a year
speaking with her staff about
changes needed to grill larger
than conventional hens.

Kiehl said while her group
was happy with the Paulaner
tent’s chicken change, it would
be more difficult to convince
the public that the brewers
should be forced to tweak
their recipes.

“That’s not an easy point in
Munich,” she said. “That’s al-
most like religion.”
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TURNING
POINTS

CLARE
ANSBERRY

eing married to your
best friend can lead to
happier marriages and
greater life satisfaction.
It can also be a burden.
About half of mar-
ried people and couples living to-
gether say their partner is their
best friend, with men more likely
to say so than women. Forty-eight
percent of married women listed
their spouse as their BF compared
with 64% of men in a 2017 study.

Couples who are best friends say
they work on it. They listen, share
feelings, thoughts, affection and
laughter, and explore new things
together. But relying on one person
to be your “everything”—partner,
cheerleader, lover, counselor and
playmate—can be too much, even
for spousal superheroes.

“We’re adding being a best
friend to the list of everything else
a spouse is supposed to be,” says
Joshua Coleman, a psychologist
specializing in family dynamics.

He often hears from women,
who tend to have richer social net-
works, “I wish my husband had
more friends.”

It’s useful to have a different
confidant to listen and give objec-
tive advice when you are worried
about things at home. Likewise,
you can be deeply in love and have
a healthy relationship, and still
want to go shopping, to a baseball
game, or out for a beer with a best
friend from work or high school.

Bill Gittere, of Ely, Nev., counts
himself among the 40%
of Americans without
best friends. Bill, 59
years old, and his wife,
Laurel, knew each other
one year before getting
married in the Las Ve-
gas drive-through Little
White Wedding Chapel
28 years ago. And while
Bill says he fell in love
at first sight, she
wasn’t his best friend.

“We had to prove
that to each other,”
which for them meant
living through military
deployments, he says.

Laurel, 67, agrees. Both had
2been betrayed by former partners,
= and it took time to build trust and
?become best friends. One of the
& best things they did, she says, was
&talk about everything they wanted
3 out of the relationship.

% Now, Bill, a prison warden, says
£ his favorite day is Saturday when
ghe isn’t working. They shop and

% watch movies.

“It took me a while, both of us,
to wrap our heads around the fact
Sthat you can be best friends and
& spouses at the same time,” he says.

LHALL

STRATION

ZYounger Americans
& Millennial couples often feel pres-
§sure to have their partner as their
Sbest friend, says Liz Higgins,
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When Your Spouse Is Your BF

Many of us count our spouse as our best friend, but it’s also good to have outside confidants

A Millie Helliwell calls John, her
husband, her best friend, yet she
works to maintain her friendships.

founder of Millennial Life Counsel-
ing and herself a millennial mar-
ried to her best friend. Some in
their late 20s and early 30s saw
their own parents divorce or re-
main in unhappy marriages. They
want to avoid that—and think hav-
ing a best-friend partner will help.
If that’s the goal, she says, they
need to focus on what it means to
be a best friend and work on that
with their partner.

One key is remaining curious
and exploring new things together.

“You hit a dead end when you
think you know everything there

10S Update Improves
Calls and Messages

PERSONAL
TECHNOLOGY

JOANNA
STERN

know exactly why: You saw my

new calling card pop up on your
iPhone’s screen and hated the color
scheme. | knew | should have dialed
down the turquoise by 5%.

If you don’t want to customize
your own calling card (“contact
poster” in Apple lingo) in i0S 17,
you don’t have to. Pretty much the
only new feature you need to use is
the improved autocorrect. But when
you get the update—released on
Monday for iPhone models going
back to XS and XR—you'll see oth-
ers that you'll want to use.

Forget self-driving cars, iPhones
can finally set multiple timers!

This continues to be Apple’s iOS
& mantra: No drastic changes, just
£ small improvements. This year, Tim
2 Cook & Co. are putting the phone
Zback in smartphone. From live
=~ voicemail to FaceTime video mes-
§sages, there are lots of new en-

2 hancements for those who use their
£ phones to make actual calls.

= My annual advice remains the

= same: Walk, don’t run, to upgrade.

3 |t's good to hold off a few days to
2let Apple iron out lingering bugs. |

& have continued to see several

S throughout my beta testing this

g year. When you're ready, go to Set-
Z tings > General > Software Update.

I f you don’t pick up when | call, I'll
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Communications stuff
Scattered around the operating sys-
tem are enhancements to connect
via voice and video with your peeps.
Contact Posters: Put your best face
forward—literally—on the screen
that appears on others’ devices
when you call, FaceTime, message
or AirDrop.

Tap Edit in the top-left corner of
FaceTime or Messages or the Phone
app’s Recents page. Tap your name
and photo and then tap Edit again.
Now you should be able to custom-
ize your current poster or add an
entirely new one.

Live Voicemail: A wise tech colum-
nist recently said “voicemail is
back” As soon as someone begins
leaving a voice message, you'll see a
live transcription on your lock
screen. Just like the good ol’ days of
call screening with an answering
machine, you can even pick up
midmessage.

FaceMails: That’s my name for it,
but what else do you call a Face-
Time video message? When the
person you want to video-chat with
doesn’t pick up, hit Record Video
and leave a message. Not happy
with your double chin? Hit Retake
to rerecord before you send it off.
The receiver will get the message in
their FaceTime app.

NameDrop: Instead of exchanging
business cards or awkwardly asking
someone to type their number into
your phone, just bump phones to-
gether! When two phones running
iOS 17 are held next to each other,
they connect—signaled by a trippy

A Bill Gittere says he didn’t have
a best friend until he met and
married his wife, Laurel.

is about your partner,” she says.

It is also important to realize
that marriage is a journey, and
there are times you feel like your
partner is your best friend and
times you don’t, she says. That
doesn’t mean you’re with the
wrong person.

John Helliwell, a Canadian
economist who researches happi-
ness and co-wrote the 2017 study
on marriage and friendship, says
being best friends with your
spouse increases some of the well-
being benefits that come with
marriage, such as life satisfaction.

Helliwell and his
wife, Millie, weren’t
best friends when they
married in 1969.

“We were smitten
and deeply attracted
to each other,” says
John, 86. “You don’t
really know each other
when you get
started.”

Millie, 82, calls
John her best friend,
yet also works to
maintain friendships
outside their marriage.
This has helped during
John’s career and several moves,
as well as other times of need.

After losing a grandchild, she
and John consoled each other. Still
the hurt was so deep that she
reached out to other friends who
could listen without experiencing
the pain. “I needed to get it off my
chest and not put it on his chest,”
she says.

Business partners

Maria and Kirsten Palladino mar-
ried 14 years ago. They run a busi-
ness from their home, Equally
Wed, and have twin boys.

They love each other and talk
for hours without running out of
things to say. If asked to name
best friends, though, they would

Stoanna will be notified

when you arrive.

Havwark Ponn Station

Hoark b

ETA

A Apple’s i0S 17 includes custom

stickers and a new way to check in.

animation and sound—so you can
wirelessly transfer contact posters.
If you don’t want to share all your
info, you can select the phone num-
ber or email address to transmit.
This same trick works for Air-
Dropping images, websites and
other files. If there’s one thing
you've got to try, it’s that. | hope it
works for you—it’s been a little hit-
or-miss in my testing so far.

Messaging stuff

In the Messages app you can now
swipe right on a message to quickly
reply to it, play audio messages
back at twice the speed and view a
transcription of the audio.
Message Search: There are now
deeper filters so you can search for
a keyword in a specific conversa-
tion. Pro tip: Search the name of
the contact—say, Clark Griswold—
then tap the line that says “Mes-
sages with: Clark Griswold.”

Check In: This is a new way to let a
friend or family member know you
arrived at your destination. Tap the +
button in a message to a person or
group. Then hit More, then Check In.
Enter the destination and your trans-
portation. When you arrive, the con-
tacts will be notified you've made it.

Autocorrect stuff

Apple has improved the language
model powering autocorrect so it
can better learn from your typing
habits and fix grammar.

A grayish blue underline appears
under corrected words and phrases
so you know what’s been changed.
Tapping on it shows the original
text so you can revert without re-
typing. Apple has also improved
predictive text so it may suggest
next words in gray as you type.

Is it perfect? No, but at least you'll
appreciate that a certain profanity no
longer autocorrects to duck.

Fun stuff
Custom Stickers: In the Photos app,

list other high-school and grade-
school friends. “I’m quick to call
high-school friends my best
friends,” says Maria, 44.

They wouldn’t apply that term
to their relationship. Kirsten, 45,
notes that gay couples have long
been described as just “good
friends.” “People would say, ‘That’s
Uncle Larry’s very good friend,” or
‘Dolores and Mary never married
but they have each other. Isn’t their
friendship special?’” says Kirsten.

“We’re much more than good
friends. I’'m always hesitant to use
language that was once used to
disparage our community.”

Rachel Collins, 42, of Bonney
Lake, Wash., has two best friends.
Her best friendship with Jen Corp
was profiled in a 2019 Wall Street
Journal article.

Her husband, who is Jen’s
brother, has become her second
best friend, their connection deep-
ening in the course of their 14
years together. Each relationship
is different, “but both can be your
best friends,” she says.

Rachel’s husband, Josh Collins,
38, says he didn’t have a best
friend before Rachel. He has a
group of three close friends from
church. He trusts them and can ask
their advice, yet believes he can
have only one best friend in life:
“That would solely be Rachel.”

hold down on an
object in a photo.
When you see the
glowing outline, you
should see a pop-up
that says “Add
Sticker” Tap that
and the image ap-
pears in the sticker
drawer.

StandBy Mode:
When your iPhone
is locked, charging,
horizontal and not
lying flat, StandBy
turns your device
into a fancy digital
clock.

Missing stuff
And now the annual
tradition: The List
of Stuff Apple Isn’t Done With.
Though announced in June, the new
Journal day-logging app isn’t part of
the software yet. The ability to
choose any sticker when you tap-
back on a message? Also not ready.
Apple says to expect those later
this year.

Then there’s the stuff that Apple
hasn't fixed. Siri is still limited and
frequently points to web results.
The Wallet app is still a pile of hard-
to-sort cards. And iPhone thieves
can still change your Apple account
password using just the passcode.

But, hey, at least we can now set
timers for the chicken and the
pasta! In fact, there seems to be no
limit to how many timers you can
set. | gave up after 50.

Watch a Video

E' =y E Scan this code to

=t Ly Wwatch Joanna Stern’s
=% 17 tips and tricks for

the newest iPhone

software update.
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Elite Athletes’ Therapies Go Mainstream

Longevity researchers look at cutting-edge treatments to improve health and wellness among the general population

By JEN MURPHY

nfrared light waves. Electro-
magnetic fields. Extreme cold
therapy. Treatments popular
among elite athletes are now
influencing the science of ex-
tending life and health.
In June, Mass General Brigham
healthcare system opened a 20,000-
square-foot laboratory and training
facility in Foxborough, Mass., de-
voted to sports-performance re-
search. It includes a cryostimula-
tion chamber with temperatures as
low as minus-220 degrees Fahren-
heit and a device known as a photo-
biomodulation bed for light therapy.
“Medical experts are looking to
training strategies of high-perfor-
mance athletes to source ideas to
improve healthspan,” says Dr.
Sawalla Guseh, a sports cardiolo-
gist at Mass General
Brigham in Boston, re-
ferring to the number of
years someone is
healthy, without chronic
and debilitating disease.
In athletes these treat-
ments are often directed
at performance enhance-
ment and recovery. Some
researchers believe that
using them more fre-
quently and in a pre-
scribed, targeted way
could have longer-lasting
effects for a general pop-
ulation. While diet and
exercise remain the most
scientifically proven ways
to achieve longevity, new
therapies and devices are
coming to wellness clinics
and performance-focused
membership clubs. Here’s a look at
some of the emerging treatments
that promise to help turn back the
clock, and what medical experts
think about them.

Light therapy
Some liken it to photosynthesis in
plants: Photobiomodulation uses
specific wavelengths of red or
near-infrared light in treatments
for humans, aimed at promoting
speedier healing and other bene-
fits. Red light occupies the long
end of the visible light spectrum
with wavelengths between 630
and 700 nanometers. Near-infra-
red light lies on the invisible spec-
trum with wavelengths ranging
from 800 to 2,500 nanometers.
The idea has been used in ef-
forts to stimulate hair growth
since the early 1960s. NASA
started experimenting with it in
the 1980s to prevent muscle atro-
phy in astronauts. Now longevity
researchers are taking a look.
Studies suggest photobiomodu-
lation could stimulate collagen
growth, decrease inflammation
and even improve cognitive func-
tion. Olympic athletes lie in Thor
Photomedicine’s NovoThor red-
light therapy bed—which looks
like a tanning bed and retails for
$130,000—for 15-minute sessions,
hoping to boost performance and
recovery. Also used by sports
pros, Vielight’s headband-and-
nose-clip combination, at $1,800-
$2,400, emits pulsed near-infrared
light waves into the nostril to-
ward the brain.

A Sports pros use Vielight’s Neuro
device, shown emitting near-
infrared light at the skull.

Photobiomodulation is believed
to work through cell components
known as mitochondria—our
body’s battery packs that give us
energy, says Margaret Naeser, a
research professor of neurology at
Boston University School of Medi-
cine who also works at the Boston
VA Medical Center. When red or
near-infrared light within a wave-
length range of 600 to 1,200 nano-
meters is applied to tissue, it is
absorbed by mitochondria, espe-
cially in damaged or compromised
cells, where it triggers repair sig-
nals, she says. This appears to in-
crease blood flow to the brain and

A A rendering illustrates how light
is delivered through a nasal
applicator on Vielight’s devices.

help repair damaged cells.

Naeser was an author of a 2023
study published in the Journal of
Alzheimer’s Disease Reports that
found photobiomodulation could be
a management therapy for people
suffering chronic traumatic enceph-
alopathy, Alzheimer’s and strokes.

Praveen Arany, an associate
professor of oral biology at the
University at Buffalo and an ex-
pert on therapeutic uses of lasers
and light, says photobiomodula-
tion clearly has benefits. But he
questions speedy adoption in clini-
cal and wellness realms. “How can
you use the same light for any-

thing and everything from antiag-
ing to improved brain function?”
he says. In the future, he predicts,
doctors will prescribe “photoceuti-
cals”—that is, light as a drug—in
very specific doses, or wave-
lengths, and for very specific
times of day to maximize benefits.

Thermal regulation
Athletes have helped popularize
frigid baths and cryotherapy
chambers, touting benefits rang-
ing from better athletic perfor-
mance to heightened focus.

After long studying heat loss in
animals, Stanford University biolo-
gists H. Craig Heller and Dennis
Grahn in the early 2000s devel-
oped cooling mittens to reduce
muscle temperature in humans
within seconds by drawing blood
to a network of veins where it is
rapidly cooled by water circulating
in the glove’s plastic lining. Their
research showed that by precisely
controlling core temperature, such
mittens could significantly in-
crease strength and endurance.
The gloves were used by U.S. mili-
tary forces in Iraq in 2003 and
athletes at the 2004 Olympic
Games in Athens.

Arteria Technology now sells
the gloves known as CoolMitt at
$1,500, marketing them to ath-
letes looking to boost perfor-
mance as well as people who work
in extreme heat.

<« Cooling ‘mittens’ can reduce
muscle temperature within
seconds, improving endurance.

<« A red-light therapy bed is used
by Olympic athletes to boost
sports performance and recovery.

More studies need to be done
on the potential cognitive benefits
of cold exposure, such as im-
proved mood and attention, says
Guseh of Mass General Brigham,
but science backs physiological
benefits. Cold is a stressor, he
says. When the body is exposed to
cold, blood pressure and heart
rate rise, kicking into fight-or-
flight mode. Exposing the body to
frigid temperatures for short peri-
ods of time is like microdosing on
stress, he says. “If you can adapt
the way you handle stress you
may be able to develop resiliency
to defend against daily stressors
that lead to disease.”

Magnetic energy

Much like the earth, our bodies are
electromagnetic, and our brains
use electromagnetic signals to
communicate with the body. Elec-
tromagnetic fields from sources
like electronics hit our bodies all
day and, at high frequencies, can
be damaging, says Arany of the
University at Buffalo. In contrast,
bursts of low-level electromagnetic
radiation in a therapy known as
pulsed electromagnetic field, or
PEMF, trigger a biologic response
that recharges cells when they
start to lose energy from stress or
fatigue, he says.

The idea is that low-frequency
pulses pass through the skin and
penetrate into cell membranes to
induce genetic changes and even
protein synthesis, Arany says. At
around 5 to 30 hertz, the PEMF
frequency mimics the body’s natu-
ral bio-field. “Essentially it’s for-
warding our brain a message to
kick-start the body’s healing pro-
cess,” he says.

Most PEMF gadgets sold for
home use, like mats and chairs,
start at around $1,000 and are
marketed as ways to reduce in-
flammation or relieve pain, in con-
ditions like arthritis. These de-
vices have also become a staple at
Upgrade Labs and Restore Hyper
Wellness, two chains of centers in
the U.S. that offer treatments
aimed at enhancing performance.
Magneceutical Health says its
Magnesphere Halo, a $13,000 chair
surrounded by large copper coils
that create a uniform magnetic
field around the body, can help re-
duce stress by resetting the ner-
vous system.

PEMF is approved by the Food
and Drug Administration for con-
ditions including bone healing,
wound care, migraine headaches
with aura and clinical depression,
though it often isn’t covered by
health insurance. PEMF, combined
with medication, can help alleviate
effects of chronic arthritis, Parkin-
son’s disease and other conditions,
says Joseph Toy, clinical director
of Cliniques Neuro-Vie Sante, a
neurostimulation center in Mon-
treal, where doctors can also pre-
scribe the treatment.

He warns, however, that every-
one reacts differently to PEMF. For
the best results, it needs to be pre-
scribed at a specific frequency and
wavelength over a certain timeline.

Working Out
Twice a Day

Isn’t Just for
Pro Athletes

By JEN MURPHY

ing the grind usually reserved
for triathletes and pro football
players: two-a-days.

Unlike the overachievers and pro-
fessionals chasing a fitness edge,
these people often use that second
workout to structure their workday,
socialize or de-stress. Some are
worried about their own longevity.

Sarah Chabot is a 42-year-old
hospitality executive who lives on a
farm in Walland, Tenn. She regularly
rides horses and runs. Looking to
boost her cardiovascular health
without taxing her joints, she’s now
added cycling to her daily mix.

“I have a family history of health
problems, and want to be in the
best shape possible to fight off
whatever may be coming down the
road,” says Chabot.

Her husband, Andy Chabot, 42,
is a longtime two-a-day exerciser.
The extra sweat session is a way
for the couple to spend more time
together.

Public health agencies generally
suggest that adults do at least 150
minutes a week of moderate-inten-

E veryday exercisers are embrac-

sity aerobic physical activity and
work on muscle-strengthening at
least twice a week. And trainers
also tout the benefits of yoga, Pi-

lates and other mind-body practices.

Still, there’s a right way and a
wrong way to approach twice daily
exercise, given that too much body
stress can cause long-term injuries.

Max Graeber, a Las Vegas-based
personal trainer, says clients tell
him bookending their days around
the gym forces them to be more ef-
ficient during their workday. And
ending the day with an activity they
enjoy feels like a reward.

“It's more and more common for
people to do a cardio or strength
training in the morning and then
come back for hot yoga or medita-
tion at night,” Graeber says.

Doubling down

Jennifer V. Cole, a 46-year-old culi-
nary travel consultant living in Cat-
ania, Sicily, works from home and
says the gym has become her social
space. The lapsed exerciser joined a
gym in late 2020 looking to drop
pandemic pounds.

“As | started to get more fit, an
hourlong workout felt like a warm-
up,” she says.

She’s now a gym regular, supple-
menting personal-training sessions
with daily group fitness classes.
Cole says the classes prevent bore-
dom and challenge her muscles in
new ways. The increased exercise
has also improved her sleep and
provides a sense of community.

“Sometimes | don't necessarily
want to return to the gym in the

afternoon or evening, but | do it be-
cause | want to see my gym
friends,” she says.

Quality over quantity

When it comes to fitness, less is of-
ten more, says Sam Tooley, a per-
sonal trainer and co-founder of Al-
pha Fit Club, a boutique gym chain
in New Jersey.

Tooley says that if clients do
two-a-day sessions, he makes sure
they aren’t taxing the same muscle
groups back-to-back.

“If you run hill repeats on Mon-
day morning and then return to the
gym to lift legs at night, you'll prob-
ably be waddling around the next
day,” he says.

A healthy two-a-day routine
might look like this:

» Monday: morning upper-body
strength training and light after-
noon jog

» Tuesday: morning lower-body
strength training and evening yoga
» Wednesday: rest

Mixing two different types of
workouts, like strength and cardio,
into your day and incorporating a
full rest day will reap rewards,
Tooley says. “Muscles need rest
days to get stronger”

Intensity also matters.

“It's unhealthy to go all-out every
session. You want to return to the
gym feeling refreshed,” he says.

Jim Edwards, a physical therapist
at Cleveland Clinic Rehabilitation
and Sports Therapy in Ohio, says it
is important to ask yourself why
you are exercising twice a day or

more, especially if you aren't train-
ing for a competition. If your com-
pulsion to exercise takes priority
over work, social interaction, family
time or sleep, you may have an un-
healthy relationship with exercise,
he says.

A healthy balance

Jodie Baker of Hopkinton, Mass.,,
used to believe that if she wasn’t
tired at the end of the day, she
needed a run. A former college
rugby player, she’d be at the gym by
6 a.m,, attend practice, then run
more after practice. Exercise started
to feel like punishment, she says.

Now 44 and a mother of four,
she’s rethought her approach. Baker
recently signed up for FitFunCarly, a
subscription service of livestreamed
15-minute workouts. Baker says
squeezing multiple “exercise quick-
ies” into her day has helped her re-
discover the joy of fitness.

When her husband recently sug-
gested a family walk after a long
car ride, she joined, skipping and
laughing with her kids. “A few years
ago, | would have let them walk and
| would have gone and done
sprints,” she says.

Tooley, the New Jersey trainer,
reminds people that exercise is just
one piece of the overall health puz-
zle. He urges two-a-dayers to con-
sider whether that second session
might be better spent on getting a
good night’s sleep or preparing
healthy meals.

“Those other facets of our day
can really move the needle when it
comes to longevity,” he says.
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1.

Members of the United Nations,

Nearly six months ago, our friend and colleague Evan Gershkovich
was detained by the Russian Federation on March 29 during a
reporting trip and accused of espionage. The Wall Street Journal
and the U.S. government vehemently deny the allegation.

Independent United Nations human rights experts have said Evan’s
arrest sends a chilling message to all journalists. These same experts
have called for Evan’s immediate release.

Lawyers for Dow Jones, the publisher of the Journal, filed a petition
with the U.N. Working Group on Arbitrary Detention. Evan’s ongoing
detentionis an affront to his basic human rights, and each day

he remains in a Russian prison is a blatant disregard for
international law.

As we reflect this year on the 75th anniversary of the signing of the
Universal Declaration of Human Rights, we urge all Member States
to act now for freedom of expression by working with urgency and
purpose to secure Evan’s release.

Evanis ajournalist. Journalismis not a crime. If this can happen to
Evan, it can happen to journalists and citizens from any country.
Stand with us and fight for freedom of expression and the press.
#IStandWithEvan

Almar Latour, CEO of Dow Jones and Publisher of The Wall Street Journal
Emma Tucker, Editor in Chief of The Wall Street Journal

To show support for Evan, please follow the latest updates at
WSJ.com/Evan and add the hashtag #1StandWithEvan across
social media.

#IStandWithEvan

SolidaritéAvecEvan Libertad Para Evan

FEi&Evan, ZHEH Ceo6ogay OBaHy ey I
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MUSIC REVIEW | MARK RICHARDSON

Americana
Independence

Mitski shifts genres on her seventh album

inger-songwriter Mitski
Miyawaki, who records
and performs under her
first name, already
seemed like an old soul
when she issued her
first album for a label and third
overall, 2014’s “Bury Me at Make-
out Creek.” Though its title was a
reference to “The Simpsons” and
her songs drew on the catharsis of
the youth-oriented indie-rock sub-
genre emo, her poetic and care-
fully observed lyrics transcended
raw expression and her musical
interests were wide-ranging. She
wrote for large ensembles while
studying composition at SUNY
Purchase—with those pieces ap-
pearing on her self-released sec-
ond LP, “Retired From Sad, New
Career in Business”—and it was
apparent that the rock-band for-
mat was going to take her only so
far. Even the music she made in
her early 20s—she’s 32 years old
now—oozed sophistication.
Mitski’s sixth album, 2022’s
“Laurel Hell,” shared the synth-
heavy arrangements and dance-
able beats of her 2018 LP, “Be the
Cowboy,” and cemented her as a
commercial force, landing at No. 5
on the Billboard 200. But “Laurel
Hell” was misunderstood and trig-
gered a certain amount of back-
lash—the record’s second pre-re-
lease single, “The Only
Heartbreaker,” was co-written by
Dan Wilson, a songwriter-for-hire
who has worked with superstars
like Adele and Taylor Swift. The
collaboration with Mr. Wilson led
some who were deeply invested in
Mitski as an independent artist to
frame the collection as a naked
bid for the mainstream. One listen
to the album, a dark and fre-
quently grim outing that used the
synthetic pulse of ’80s pop as a
texture, should have laid that idea

EBRU YILDIZ

to rest. Her follow-up record, “The
Land Is Inhospitable and So Are
We” (Dead Oceans), out now, is
another stylistic detour to remind
us that this restless artist isn’t in-
terested in repeating herself.

This time out, Mitski and her
longtime producer Patrick Hyland
turn their attention to lush and
sophisticated Americana. Strings,
horns, choirs and pedal steel gui-
tar appear regularly, though the
arrangements never feel over-
stuffed. Rather, the decorative
production serves to enrich the
lyrical content and bring Mitski’s
narratives to life. The first track,
“Bug Like an Angel,” is one of the
best she’s written, and reveals a
great deal about how she uses
small details to convey big feel-
ings. It’s a song about the allure
and escape of alcohol, and how
what might feel good in the mo-
ment could eventually cripple you
over time. It begins in a hushed
register, as Mitski sings over a
simple chord progression on
acoustic guitar of seeing an insect
at the bottom of a near-empty
glass. “Sometimes a drink feels
like family,” she sings at the end
of the first stanza, and then a dis-
armingly loud choir answers with
the word “family,” stretching each
vowel into several notes, as if to
demonstrate both the power of the
drink and the healing presence of
the people it’s meant to replace.

It’s a brilliant and unforgetta-
ble album-opener that sets the
stage for the meticulously crafted
songs to come. The following “Buf-
falo Replaced” is shadowy, gothic
folk with an air of menace, and it
too is filled with evocative imag-
ery that zeroes in on a single mo-
ment: While standing in her back-
yard being bitten by mosquitoes
and watching a train pass, Mitski
imagines that hope is an animal,

i

one that needs to be tended to and
cared for and is at risk of disap-
pearing without warning.
“Heaven” and “I Don’t Like My
Mind” are countrified ballads with
swooning clouds of pedal steel and
weepy string arrangements Billy
Sherrill might have admired, but
Mitski’s lyrical stance is all her
own. The title of the latter gives
you an idea of its subject matter,
which is also one of the themes of
the record as a whole: the private
torment of feeling deeply uncom-
fortable in one’s own skin, even
though from the outside every-
thing looks fine. But the singer
uses humor to balance the self-lac-
eration: “I don’t like my mind, I
don’t like being left alone in a
room” is followed a line later with

“I blast music loud, and I work my-
self to the bone / And on an incon-
venient Christmas, I eat a cake.”
Mitski’s singing voice is slightly
chilly and distant. While Ameri-
cana as a genre suggests folk-de-
scended music that’s loose and in-
formal, she always sounds like

<« The singer-songwriter’s
‘The Land Is Inhospitable and
So Are We' is out now.

someone singing a carefully
crafted song in a studio, try-
ing to get her diction perfect
so that every lyrical detail
resonates. This meticulous
approach to arrangement
and production emphasizes
the work’s formal qualities
and heightens the drama,
and it’s also a refreshing de-
parture from pop’s current
fascination with “relatabil-
ity,” where we expect singers
to perform as if they’re our
friends.

Mitski’s songwriting here,
as on all her records, always
leaves you wanting more.
Despite the grand, sweeping
nature of the arrangements,
these 11 songs roll by in little
more than 30 minutes.
“When Memories Snow” is a
terrific extended metaphor
about trying to clear out the
past and live in the pres-
ent—“when memories melt /
I hear them in the drain
pipe,” she sings—complete
with marching drums,
strings and a mariachi horn
section. And yet, with all
that going on, it doesn’t even
last two minutes. The loping
country ballad “The Frost”
has rich lines about loss—
“You’re my best friend, now
I’ve no one to tell / How I
lost my best friend”—and
like many a classic jukebox
45, it fades out right as its emo-
tional tug is strongest.

“The Land Is Inhospitable and
So Are We” is a sharp and affect-
ing collection of songs about lone-
liness and isolation that also hints
at the healing power of solitude
and quiet contemplation. Nothing
here is simple and there are no
easy answers, and Mitski’s rich
musical conception supports this
complexity at every turn while
also indulging our ear’s desire for
pleasure. It’s another winner of an
album from a fascinating artist
whose best work could still be in
front of her.

Mr. Richardson is the Journal’s
rock and pop music critic. Follow
him on Twitter @MarkRichardson.
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By ANDREW BEATON

he New York Jets

emerged after Aaron

Rodgers’s torn Achil-

les with a shred of opti-

mism. They had still
managed to beat a Super Bowl con-
tender, the Buffalo Bills, even after
losing their star quarterback just a
few plays into their first game of
the season.

Then the Jets ran into the one
NFL team that has looked utterly
dominant to start the year: the Dal-
las Cowboys.

Coming off a 30-10 win on Sun-
day, the Cowboys have now out-
scored their opponents by 60 points
over the first two weeks for a
point differential that’s double
the next closest team. The
win was Dallas’s second con-
secutive romp, after it blew
out the New York Giants 40-0
in the opening week.

It isn’t shocking that the
Cowboys are good—they have
won 12 games in each of the
past two seasons. But their
success over the last couple of
years is also what makes it
surprising that they made a
drastic change this offseason
in a bid to take the next step
and win the storied fran-
chise’s first Super Bowl in
nearly three decades.

When Mike McCarthy was hired
as Dallas’s coach in 2020, the team’s
offensive coordinator under the
prior regime, Kellen Moore, was
considered so integral that McCar-
thy kept Moore on to run the team’s

-/

SPORTS

The Dallas Cowboys
Look Terrilying

The team is 2-0 after dominant wins against the Giants and Jets

offense. It was an unusual decision:
McCarthy, who previously won a
Super Bowl coaching the Green Bay
Packers, has a background on the
offensive side of the ball. Still, he
was willing to let a young assistant
who he had never worked with call

.
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Cowboys coach Mike McCarthy, right,

chats with quarterback Dak Prescott.

the Cowboys offense.

The pairing worked well: They
made the playoffs in back-to-back
seasons and even ranked in the top
five in points in each of the last two
years.

But McCarthy moved on from
Moore this offseason, and it isn’t
difficult to see why McCarthy was
itching to shake things up. For one,
both postseason berths led to quick
exits. And more troublingly, quar-
terback Dak Prescott’s effectiveness
had waned, with his yards per at-
tempt going down and his intercep-
tions going up. Last year, after
Prescott led the league in picks dur-
ing the regular season, he threw
two more when Dallas lost to the
San Francisco 49ers in the Divi-
sional Round of the playoffs.

McCarthy explained over the off-
season that he actually thought
their offensive formula last season
was the best of their three years to-
gether. But he also felt that every
few years, it can be time to make
adjustments—and that he thought it
was time for the Cowboys.

“We’re not looking to have
wholesale changes,” he said.

The offense was far from bro-
ken—it was one of the best units in
the league across Moore’s four sea-
sons running it. That explains why
the Los Angeles Chargers quickly
snapped up the 35-year-old assis-
tant to design their offense and get

the most out of the team’s star
quarterback, Justin Herbert.

Even if the 59-year-old McCarthy
didn’t take the playbook and light it
on fire, his taking over the play-call-
ing duties represented a philosophi-
cal shift. McCarthy, who
spent 13 years in charge of the
Packers, is steeped in the traditional
West Coast offense, which priori-
tizes shorter yet higher-percentage
passes. It’s the exact type of system
that might help a quarterback take
care of the ball better.

That was on full display Sunday
when Prescott peppered modest
throws that dissected a vaunted
Jets defense that had ranked in the
top-five a year ago and had throt-
tled the Bills a week earlier. In the
win, Prescott completed 31-of-38 at-
tempts for 255 yards and two
touchdowns. He didn’t turn the ball
over, either.

Prescott’s receptions with
CeeDee Lamb, his top receiver,
were indicative of how the Cow-
boys could still pick up big chunks
of yards even when Prescott
wasn’t airing it out down the field.
Lamb finished the game 143 re-
ceiving yards—and 66 of those

Micah Parsons strips the ball from
Jets running back Dalvin Cook.

came after the catch.

Between the blowout of the Gi-
ants and the start of Sunday’s win,
Dallas started the season with 50
unanswered points. That’s the most
to begin a campaign in the NFL
since 2006.

A team doesn’t rack up that type
of run by merely scoring points.
Those two wins were also indicative
of why Dallas has the chance to be
the most complete team in the
league.

The team’s defense has been one
of the best in the league since 2021,
when the team both brought in vet-
eran defensive coordinator Dan
Quinn and drafted phenom pass
rusher Micah Parsons. Jets coach
Robert Saleh called Parsons a “game
wrecker” before Sunday’s game.
Then Saleh watched as Parsons
wrecked his offense. He finished the
game with two sacks, a forced fum-
ble and was a constant menace for
Rodgers replacement Zach Wilson,
who Dallas intercepted three times.

The Giants had even less luck
against the same defense. While
getting shut out, they turned it over
three times, with both a blocked
field goal and an interception get-
ting returned for a touchdown.

“Got beat all the way around,”
Giants coach Brian Daboll summed
it up afterward.

The Cowboys’ formula has been
pretty successful the past couple of
years. They tweaked it anyway.

And no team has looked better
to start the season.

JASON GAY

3-0! Now Comes the Hard Part for Coach Prime

Is the fever about to
break on Colorado and
Coach Prime Mania? It
nearly did Saturday

o night in Boulder, in a
sloppy double overtime contest
against 24-point underdog Colorado
State—“We started out playing like
hot garbage,” Coach Prime acknowl-
edged—Dbut the Buffs rallied to stay
undefeated at 3-0. The Most Unex-
pected and Delightful Party in Sports
pushes on for at least another
week.

Oregon is next, in Eugene. The
also-undefeated, 10th-ranked Ducks
are averaging 58 points per game
and are the biggest threat Colorado
has faced to date. If they fail to burst
the bubble, fifth-ranked USC looms
on Sep. 30.

It seems unlikely that a Colorado
team which looked tired and disor-
ganized against CSU will finish the
month unbeaten. (They also lost
two-way star Travis Hunter to a
cheap hit.) It’s possible they will be
3-2 at month’s end, cooling the hype,
giving the Coach Prime skeptics
their Eager Moment of Schaden-
freude, and we will finally start pay-
ing attention to other college foot-
ball teams and coaches. We might
look back and say: Remember when
we all decided the biggest story in
sports was Coach Prime and Colo-
rado Buffaloes?

I doubt it fades entirely, however.
Sanders has done too much already.
It’s been stunning to watch one of
the country’s most misbegotten pro-

grams (1-11 last season) instantly
transformed into the team that ev-
eryone wants to watch. I couldn’t
have been the only East Coaster on
the couch early Sunday wondering:
Why the heck am I watching a Colo-
rado-Colorado State game at 1 am.?
It’s reminiscent of Gordon Ramsay
overhauling a decrepit diner. For
years, Colorado served cold oatmeal.
Now: Prime rib.

Everyone craves a bite. ESPN and
Fox hosted their pregame gabs on
campus, Coach Prime dropping into
both shows as the unquestioned
Guest of Honor. Sanders also got a
sit down Sunday on “60 Minutes”—a
clear indicator that the story has
progressed to a cultural phenome-
non. This is the second Coach Prime
column I've written in less than two
weeks, and if they keep on winning,
there will be more.

Coach Prime arrived at the right
time. For years, football has been
stuck in a stale cycle of dominant
teams, the same coaches giving the
same bland sound bites. A summer’s
worth of smoke-filled room confer-
ence chaos—Colorado is another
program bailing on the Pac-12; it’s
going to the Big 12—threatened to
alienate the audience further.

But what’s happening in Colorado
feels new. With more than 50 trans-
fer players, including some from
Sanders’s time at Jackson State—
and a similar number pushed out
the door—it represents what an ag-
gressive college football program can
be in 2023, as the sport shifts its

power from schools and conferences
to the people who actually make the
game.

In this new landscape, personal-
ity matters. Tradition isn’t essential,
and geography is a mere detail.
Sanders is unabashed about college
football’s entrepreneurial possibili-
ties, whether it’s name, image or
likeness, or the NFL for a lucky few.
Colorado HQ is outfitted with fa-
mous Sanders-isms, including this
all-timer: IF YOU LOOK GOOD, YOU
FEEL GOOD. IF YOU FEEL GOOD,
YOU PLAY GOOD. IF YOU PLAY

GOOD, THEY PAY GOOD.

“My kids who play for me, they
didn’t choose a university,” Coach
Prime told “60 Minutes.” “They
chose me.”

Perhaps the apex of Prime Mania
is that there’s already speculation
about what Sanders does after Colo-
rado. Would Prime thrive at a differ-
ent school? The SEC? The Big Ten?
Would he jump to the NFL? (“I
would never do that,” he told Rich
Eisen of the pros.) Why stop with
football? It’s only a matter of time
before the management gurus and

Colorado coach Deion Sanders, right, has led the team to a 3-0 start.

office consultants start offering
Coach Prime 101.

He does it his way, unabashedly.
Sanders is happy to upend coaching
conventions, whether it’s the theme
music, his on-field style, his sani-
tized expletives (“bull junk”) and,
most of all, his willingness to engage
with outside noise. He happily
turned a criticism from Colorado
State’s coach about his habit of
wearing a hat and sunglasses into
motivational fuel—“They messed
around and made it personal,” he
quipped—and also made it a viral
marketing bit for his sunglasses
sponsor. Sanders greets his media
appearances with the casual ease of
a man who knows how to talk on
camera. (The other night he followed
up a live halftime TV interview with
another live halftime TV interview.)

He does this all with the mild
wink of a showman who wants you
to know he’s having fun, too. Sand-
ers surely suspects Colorado will
have its hands full with Oregon and
USC, especially if Travis Hunter is
out, but he’s not going to do the
standard coach’s routine of pooh-
poohing the heightened expecta-
tions. Coach Prime isn’t going to
chastise students for rushing Folsom
Field after squeaking out a victory
over 0-2 Colorado State. Let them
enjoy. It’s been a while.

Does it all come apart with a los-
ing streak? It’s possible. College
football is a long season, and a hot
program can be rendered human
very quickly. Colorado is an exciting
but newly-assembled team, capable
of brilliant flashes but also careless
mistakes. There are lots of critics ea-
ger to say ‘I told you so’ when Sand-
ers takes a few Ls. I'm not there. I
think Coach Prime is winning.

FROM TOP: TIM HEITMAN/USA TODAY SPORTS VIA REUTERS CON; SAM HODDE/ASSOCIATED PRESS
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Donald Trump Owes Pro-Lifers

When Donald
Trump’s in-
terview with
NBC’s Kristen
Welker aired
{ Sunday morn-
ing on “Meet

z['ll‘&l%gET the Press,” he
By William was criticized
McGurn by some pro-

lifers. Some
didn’t like his
calling the six-week ban on
abortion signed by Florida
Gov. Ron DeSantis a “terrible
thing,” while others took issue
with his muddied answer on
federal vs. state bans. Mr.
Trump no doubt sees himself
as he posted on Truth Social
posted back in May:

“After 50 years of failure,
with nobody coming even
close, I was able to kill Roe v.
Wade, much to the ‘shock’ of
everyone, and for the first
time put the Pro Life move-
ment in a strong negotiating
position over the Radicals that
are willing to kill babies even
into their 9th month, and be-
yond. Without me there would
be no 6 weeks, 10 weeks, 15
weeks, or whatever is finally
agreed to. Without me the pro
Life movement would have
just kept losing. Thank you
President TRUMP!!!”

No one can deny Mr.
Trump’s achievement with
Dobbs v. Jackson Women’s
Health Organization. His Su-
preme Court picks provided
the margin of victory for over-
turning Roe v. Wade. He’s also
right that absent Dobbs there
would be no bans at all. But
he is on shakier ground when

he says that without him “the
pro Life movement would just
have kept losing.”

It’s the other way around.
Mr. Trump would never have
been elected president with-
out the active support of the
pro-life and conservative legal
movements. He had the wit to
follow their lead.

In 2016 when Mr. Trump
first ran for president, nobody
knew what he believed. So he
asked Leonard Leo at the Fed-
eralist Society to produce a
list of jurists who would inter-
pret the Constitution as it was
written and as the Founders
understood it. Candidate
Trump pledged to choose
from this list for his Supreme
Court nominees.

So Mr. Trump deserves
credit for the Court’s Dobbs
decision. But Dobbs itself was
the culmination of a nearly
50-year effort to place on the
court justices who understood
the constitutional travesty
Roe represented. Over those
five decades, often against
long odds, pro-lifers provided
the critical support needed to
get these justices confirmed
and the presidents who nomi-
nated them elected.

It helps to go back to Feb-
ruary 2016, when the great
Antonin Scalia died. In March,
Barack Obama nominated
Merrick Garland to fill his
seat. But Senate Majority
Leader Mitch McConnell an-
nounced that the Senate
wouldn’t hold hearings so
close to a presidential elec-
tion, killing Mr. Garland’s
chances and keeping the seat

open for the winner of the
November election to fill.
That was the situation as
Mr. Trump was moving closer
to the GOP nomination. Mr.
McConnell told him he needed
to shore up support from Re-
publicans worried about the
Supreme  Court—including
pro-lifers. So Mr. Trump re-
leased a list of 11 potential
nominees from which he’d
choose to fill the empty seat.

Trump made Dobbs
possible—but foes
of abortion made his
presidency possible.

It was a bold move, and he
deserves credit for that too.
Equally bold was his decision
to speak bluntly about partial-
birth abortion in his debate
with Hillary Clinton, highlight-
ing Democratic extremism. He
characterized her position as
“in the ninth month, you can
take the baby and rip the baby
out of the womb of the
mother just prior to the birth
of the baby.”

Mrs. Clinton tried to push
back, but Mr. Trump made his
point. On Sunday Ms. Welker
tried to “fact check” him when
he again talked about abortion
up to nine months, saying
”Democrats aren’t saying
that.” Of course they don’t say
that because voters would be
repelled. But they fight any
limit on abortion, including
partial-birth abortion.

Ed Whelan is president
emeritus of the Ethics and
Public Policy Center. “It’s one
thing for pro-lifers to be
grateful to Trump for appoint-
ing Supreme Court justices
who were critical in overturn-
ing Roe,” he tweeted Sunday
after the “Meet the Press” in-
terview. “It’s quite another to
think we should view him as
an ally going forward.”

As for going forward, there
are two realities about a na-
tional abortion ban. Former
South Carolina Gov. Nikki Ha-
ley pointed to one in the first
GOP debate last month: Re-
publicans don’t have the 60
Senate votes needed.

The other is that those
hoping abortion will go away
as a national issue are dream-
ing. So long as the Democrats
are pushing to codify Roe in
federal law, voters will de-
mand to know where candi-
dates for president and Con-
gress stand on the issue—and
they will have to answer. Re-
publicans will also have to re-
spond when Democrats insist
on constitutionally dubious
policies, such as the Penta-
gon’s decision to underwrite,
without the blessing of Con-
gress, interstate travel by
service members to obtain
abortions.

In short, Mr. Trump can
rightfully claim credit for
making Dobbs possible. But as
abortion politics enters the
post-Dobbs future, let’s not
forget it was the pro-life
movement that made Donald
Trump possible.

Write to mcgurn@wsj.com.

Climate Policy and World Order

United Na-
tions Secre-
tary-General
Anténio Gu-
terres has
warned that
humanity is

GLOBAL

threatened by
Z;I?/l‘lxlter “global boil-
Russell Mead M8~ Migrant

laborers work-
ing outdoors
in Kuwait are suffering kidney
problems because of prolonged
exposure to temperatures
above 120 degrees Fahrenheit.
Naval planners are contemplat-
ing the consequences of
shrinking Arctic sea ice for
warfighting in the far north.

A year of record heat, un-
usual weather, destructive
storms and raging wildfires
has intensified the clash be-
tween the seemingly irresist-
ible political momentum of
the climate-change move-
ment and the apparently un-
yielding economic and politi-
cal realities of the world
system.

Meanwhile, even as car-
bon-dioxide emissions in-
crease, the backlash against
the cost of climate policy
grows. In Germany, business
executives and politicians
warn about deindustrializa-
tion as spiking energy prices
drive manufacturers to con-
template moving production
abroad. The shift from inter-
nal-combustion engines to
battery-powered electric vehi-
cles threatens to reduce
global employment in auto-
motive manufacturing and
make China the dominant
producer. With 25 million un-
sold vehicles glutting markets
at home, subsidized Chinese

Jimmy Buffett Didn’t

By Shad White

Jackson, Miss.
ow much should tax-
payers spend on the
salary of a sociology

professor whose expertise is
in urban stand-up comedy?
What if you could spend that
money on someone who
teaches skills useful for the
economy, like nursing or en-
gineering? For my money, I'd
prefer the latter.

Consider an example.
Electrical-engineering ma-
jors earn more than $71,000
after graduation in Missis-
sippi—and therefore pay a
lot in taxes—whereas sociol-
ogy majors earn a third of
that. The state nevertheless
sends our public universities
the same amount to educate
the engineer as it does the
sociologist. This makes no
sense.

Moreover, human capital is
mobile. Taxpayers shouldn’t
be forced to invest in someone
only to then watch him leave.

EV producers are flooding
world markets. China has
passed Germany and is chal-
lenging Japan as the world’s
leading car exporter.

China, which continues to
open coal plants at a record
pace, has gamed the new era of
green subsidies as effectively
as it gamed the World Trade
Organization and is emerging
as the prime beneficiary of the
West’s shift to renewable en-
ergy. From solar power cells
and wind turbines to EVs and
batteries, Chinese-owned firms
are poised to capture the sub-
sidies Western taxpayers are
pouring into the fight against
climate change.

The growing mass of envi-
ronmentally driven subsidies
and policy changes is inter-
secting with the real world in
ways that undercut green
hopes for more progress. Ef-
forts to restrict fossil-fuel
production in countries like
the U.S. handed massive mar-
ket power back to Russia and
the Organization of the Petro-
leum Exporting Countries.
This supports Vladimir Putin’s
war machine and fills the cof-
fers of the world’s most de-
termined defenders of the
fossil-fuel industry.

As oil and gas profits flow
into the sovereign-wealth
funds of OPEC producers,
countries such as Saudi Ara-
bia and Kuwait have powerful
tools to influence policies in
emerging markets around the
world. Reflecting the unin-
tended green boost to OPEC’s
power, the president-desig-
nate of the coming United Na-
tions environmental confer-
ence, COP28, will be the
United Arab Emirates’s Sultan

More than 60% of anthropol-
ogy majors will exit my state
after graduation. The money
spent on them could be edu-
cating in-demand agricultural
economics grads. Because of
this flight, Mississippi’s tax-
payers have been subsidizing
the economies of big out-of-
state cities for years.

Mississippi taxpayers
shouldn’t subsidize
useless majors.

We should change how
taxpayers fund public univer-
sities to remove the incentive
colleges have to invest in
low-skill majors. It’s more ex-
pensive for Mississippi’s uni-
versities to attract a top-
notch computer-science
professor than it is to hire
the stand-up comedy expert.
But because public universi-
ties get the same appropria-
tion for students in both

Al Jaber, who heads the Abu
Dhabi National Oil Co., one of
the largest fossil-fuel compa-
nies in the world.

Looming over it all is yet
another grim reality that the
technocrats crafting the en-
ergy transition failed to pre-
dict. Their optimistic calcula-
tions about the cost of the
transition assumed that the
artificially low interest rates
of the past decade would per-
sist indefinitely. Now that the
world is back to normal inter-
est rates, many green invest-
ment projects no longer make

Greens forget the
insight that crude
interventions often
make things worse.
|

sense and fossil fuels are be-
coming more attractive to
consumers. Green-energy pro-
ducers are demanding a mix
of larger subsidies and higher
prices and in some cases have
abandoned wind-farm devel-
opments as uneconomic. As
governments face higher fi-
nancing costs because of ris-
ing interest rates and con-
sumers resist price increases
in an inflationary era, it’s not
easy to see how this higher
bill will be paid.

Yet despite the backlash
green policies are creating
globally, so far they haven’t
succeeded in stopping the in-
crease in emissions. In 2022
carbon-dioxide  emissions
were up about 1% globally
over the previous year, a fig-
ure that would have been

significantly higher if not for
China’s slow post-pandemic
recovery.

The world’s energy system
is complicated and interlocks
with other complex systems
ranging from finance to geo-
politics. Heavy-handed inter-
ventions in intricate and
finely balanced systems will
have surprising, expensive
and undesirable side effects.

Environmentalists should
understand this better than
most. The key insight driving
the environmental movement
historically was that complex
natural systems must be
treated with respect. Crude
interventions, however well-
intentioned, can make things
worse. Removing an apex
predator can change a whole
ecosystem. A flood-control
dam that eliminates natural
wetlands can make floods
more dangerous. Attuned to
the costs of unanticipated
consequences, environmental-
ists urged caution and re-
straint by policy makers and
advocated letting nature take
its course.

Today’s green activists
have largely forgotten these
truths. The consequences are
visible all around, and the
payback has only begun. Ham-
fisted, poorly thought-out
green policies, too often de-
signed by self-interested re-
newable-energy lobbyists, will
exact economic and political
costs even as their effects on
emissions continue to disap-
point. The most likely result,
sadly, is that the political
temperature over climate in-
terventions will keep rising
even as green climate policies
fall short.

Need a Music Degree

computer science and sociol-
ogy, the colleges have no in-
centive to push high-skill de-
grees. We should change this
by encouraging the degrees
that are really important.

Aren’t gender-studies ma-
jors important, too? If uni-
versities think so, let them
raise private funds. A taxpay-
ing plumber shouldn’t have
to fund it.

What about the benefits of
reading broadly? If you love
German literature, great. Go
to the library and start read-
ing. Or major in math and
take some classes in German
literature. Or earn a degree
in it, but don’t ask taxpayers
to help foot the bill, because
you will likely need to leave
the state to get a job.

Won’t this proposal de-
stroy the creative class?
Again, no one is abolishing
creative majors. You can still
major in rhetoric. Remember,
though, that may not be wise.
You may never be able to re-
pay your student debt. And

my state has produced great
artists, from William Faulk-
ner to Jimmy Buffett, who
didn’t major in the art form
they produced. No English or
music degree necessary.

Let’s be honest about the
ideological element, too.
Most taxpayers in my state
don’t want their money pay-
ing for programs that seem
to be little more than indoc-
trination factories. Some ten-
ured faculty are dedicating
their entire life’s work to
convincing students there
are 58 genders. Mississippi-
ans don’t want to subsidize
that.

Some states are starting
to realize this dynamic.
Texas passed legislation this
year to change community-
college funding to fit the
needs of the state economy.
It’s time for every state to
consider the same for its
public universities.

Mr. White, a Republican, is
Mississippi’s state auditor.

BOOKSHELF | By Jennifer A. Frey

The Price
Of Flourishing

The Liberating Arts

Edited by Jeffrey Bilbro, Jessica Hooten Wilson &
David Henreckson

(Plough, 224 pages, $19.95)

a series of financial and existential crises. The great re-
cession of 2007-08 raised difficult choices about which
programs universities should invest in and which should be
targeted for elimination. Generally when universities need to
tighten their belts, liberal-arts disciplines are among the first
to find themselves in the crosshairs, and at that point tradi-
tional disciplines like classics, philosophy, history and art have
already begun to contract. Students, administrations believe,
vote with their feet: If consumer demand is absent, universi-
ties respond not by supporting a curriculum they know is for-
mative and valuable but by
giving their customers what
they say they want.

Once universities adjusted
and recovered from the great
recession, the 2020 Covid pan-
demic blindsided them. This
disruption, including the long
period where professors were
out of the classroom, prompted

a group of Christian humanists,
‘.} | many of whom teach in small
| liberal-arts colleges, to contem-
ol | / plate the value of the liberal-arts
education they’ve spent their ca-
reers providing. The timing was
auspicious—political movements
that arose after the murder of George Floyd were calling for
the decolonization of syllabi, and the #DisruptTexts move-
ment began to associate classic texts with white supremacy.
Many administrators, meanwhile, adopted the argument that
liberal arts are a luxury that cannot be afforded in times of
austerity. The liberal arts were under fire from all sides.

One result of that moment was a series of conversations,
begun informally and then organized through videoconfer-
ences and supported by a grant, which has resulted in a col-
lection of essays, “The Liberating Arts: Why We Need Liberal
Arts Education,” edited by Jeffrey Bilbro, Jessica Hooten Wil-
son and David Henreckson. Fourteen of its contributors are
professors, five are administrators, two are students, and
four are writers who are friendly to the liberal arts. The es-
says are organized as a series of responses to common cri-
tiques: Do we need this sort of education? Is it a waste of
time? Is it racist?

As dean of an honors college explicitly dedicated to liberal
learning through the study of classic texts, I find myself
mostly in agreement with the vision of higher education put
forward here. I agree with David Henreckson that the liberal
arts are not mere skills or techniques but a way of life that
allows human beings to flourish. I find myself nodding along
when Zena Hitz argues that liberal learning has fundamen-
tally to do with leisure, the cultivation of habits of contem-
plation and reflection that allow us to pursue the highest hu-
man activities. And I could not be more thrilled to read
Brandon McCoy’s argument that “the goal of education
should be to create liberated persons who seek to examine
life in its fullness, to enjoy friendships with others, and to
foster the health of their communities.”

But I'm not the one who needs convincing. It is notewor-
thy that the book’s most compelling arguments for learning
as truly liberating do not come from professors or adminis-
trators but from students and readers outside the university.
For example, Sean Sword speaks movingly about his incarcer-
ation; Calvin University’s Prison Initiative, he tells us, offers a
way in which “the liberal arts play a key role in the prisoner’s
restoration to society.” In a similar vein, the testimony from
students in the Odyssey Project, which brings “great works”
courses in literature, philosophy, art and history to low-in-
come adults, 95% of them from communities of color, is com-
pelling and inspirational. Angel Adams Parham speaks mov-
ingly of her work with the Nyansa Classical Community, a
program founded to bring classical learning and literature to
young people of diverse backgrounds, especially from the Af-
rican diaspora.

I I igher education in the 21st century has been marked by

Does it make more sense to pursue liberal
learning in one’s leisure time rather than

bother with an expensive four-year degree?
1

When Zena Hitz explains the Catherine Project (a series of
online and in-person seminars) or when Nathan Beacom de-
scribes a revival of the Lyceum movement for adults, the
reader is left to wonder whether the liberal arts need to be
tied to our universities at all. This is no idle concern—the av-
erage annual cost of tuition at a liberal-arts college is
$24,000 a year. If one can engage in liberating learning for a
small donation to the Catherine Project, doesn’t it make more
sense to learn in one’s leisure time rather than bother with
an expensive four-year degree? Even if such study is libera-
tory, is it worth the student debt, especially when its own
practitioners agree that it can be pursued just as profitably
on the side for a pittance? In Ms. Hitz’s own words, “univer-
sities are wonderful, but they are not necessary for human
flourishing.”

If liberal learning does not need the university, we might
ask whether the university needs liberal learning. One might
worry that, in trying to prove that the liberal arts are not
elitist, we have only shown that we can uncouple them from
universities and be no worse off for it. If liberal learning is
for everyone and can be pursued anywhere—in prison, in ele-
mentary schools, by people in poverty—why would anyone
pay tens of thousands of dollars a year for it? Is it because,
as Don Eben argues, a habit of learning and analysis makes
students better future white-collar workers? Or, as Rachel
Griffis argues, because a liberal-arts education complements
professional training, thus becoming a good financial invest-
ment? Is the only good argument for liberal learning in uni-
versities, ultimately, instrumental?

In the final analysis, the place of the liberal arts in our uni-
versities will come down to what we think a university is
for—a question this volume does not directly address. But
university administrators must always ask ourselves: In what
sense is the education we offer meaningfully higher? This
collection suggests that the liberal arts provide an education
that meets the highest aspirations of the human person, an
education aimed at human flourishing. It is difficult to put a
price on that. What we need are administrators who are will-
ing to offer the opportunity to aim higher; that so many are
unwilling to do this in the name of “consumer” satisfaction is
a testament to how far higher education has fallen.

Ms. Frey is dean of the honors college at the University
of Tulsa.
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Biden, Trump and Cognitive Testing

dates for President, undergo mandatory

cognitive testing? Gov. Nikki Haley, who’s
in her prime at age 51, is riding
this feral hobby horse again,
with former President Trump,
77, along for the jaunt. “I'm all
for the test,” Mr. Trump said
this weekend. It’s an attention-
getting idea but fundamentally
a political gimmick.

“Congress has now become
the most privileged nursing home in the coun-
try,” Ms. Haley argued Saturday at a candidate
forum in Iowa. “We need to have mental compe-
tency tests for anyone over the age of 75.”

However compelling that may sound, the
qualifications to hold federal office are set by the
Constitution. That’s probably why Ms. Haley ac-
knowledged in a May article: “Failing a mental
competency test would not result in removal. It
is about transparency.”

Yet even a toothless testing obligation most
likely would be struck down. Mr. Trump in 2016
refused to release his tax returns, despite a cus-
tom of disclosure by presidential aspirants. Con-
vinced that Mr. Trump’s 1040 forms contained
discrediting details and possibly Jimmy Hoffa’s
whereabouts, Democrats in California passed
legislation to exclude from their state’s primary
ballot any candidate whose tax returns remained
secret. The law lasted two months before it was
blocked by a federal judge.

Judge Morrison England cited the 1995 Su-
preme Court ruling in U.S. Term Limits v. Thorn-
ton, which said that the Founding Fathers had
“fixed in the Constitution” the qualifications for
office. If California’s law were upheld, it would
“open the floodgates,” the judge added, for
forced disclosure of “confidential medical re-
cords, psychiatric and therapist records, aca-
demic records, family law records, or other priv-
ileged information.”

Cognitive testing would have to be voluntary,
which means politicians will do what they think
is in their best interest. Mr. Trump is arguing
that President Biden, at 80, isn’t too old for the
Oval Office, only “incompetent,” which is conve-
nient for him, since Mr. Trump is his rival’s ju-

S hould elderly politicians, including candi-

A President in office
until age 86, or 82?
There’s no test for this
except the voters.

nior by a mere three years and change. Mr.
Trump falls back instead on tests, saying he
“aced” his evaluation a few years back.

This is like a patient brag-
ging that he aced his colonos-
copy, given that such tests are
screenings for dementia, not
measures of who’s a “very sta-
ble genius,” as Mr. Trump once
called himself. One evaluation
he received in office was the
Montreal Cognitive Assess-
ment, which is what Ms. Haley is calling to admin-
ister. Patients might be asked to identify drawings
of animals or to repeat the digits 2-1-8-5-4 right
after a doctor says them.

Presidents and Members of Congress should
level honestly with voters about their health is-
sues, including their mental capacities. Yet there
is a long history of politicians divulging only
what they find useful. The extent of Woodrow
Wilson’s debilitating stroke was kept from the
public, as was John F. Kennedy’s Addison’s dis-
ease. Bernie Sanders didn’t open his medical re-
cords amid the 2020 primaries, despite his heart
attack the previous fall.

* * *

Voters can best judge a candidate’s fitness for
office by using their eyes and ears, which is what
they’re doing with Mr. Biden. No cognitive test
is required to realize that he’s not the man he
used to be, or that his decline could always accel-
erate. A new CBS poll says only 34% of Ameri-
cans believe Mr. Biden will probably finish a sec-
ond term if he’s re-elected. That means voters
in 2024 will be imagining the state of the union
under President Kamala Harris.

As for Mr. Trump, his age is also a concern,
despite his current relative physical vigor. Only
51% told CBS they think he “has the mental and
cognitive health to serve,” and Mr. Trump might
be getting the benefit of the doubt, since he has
never been all that rhetorically coherent.

Republicans say Mr. Biden, at 80, is too old.
Well, at the end of a second term, Mr. Trump
would be 82. The polling indicates Americans
know the truth, which is that the country
would be better off with younger nominees
from both parties.

What About the Next Hostages?

he Biden Administration was out in

force on Monday to celebrate the return

home of seven American citizens from
Iran, five of whom had been in
prison. We can all be grateful
for their freedom, but the
question we wish U.S. policy
markers would do more to ad-
dress is how they will prevent
the next hostage-taking by a
rogue regime.

“To date, under this administration, we have
now brought 30 Americans home from places
around the world where they were being un-
justly detained. That work will continue,” said
Secretary of State Antony Blinken.

He added that, “At the same time, we’re go-
ing to be working every single day to take steps
to make this practice more and more difficult
and more and more of a burden on those coun-
tries that engage in it. And you’ll see in the
days ahead here in New York, at the United Na-
tions, our efforts to work with other countries
to do just that.”

Let’s hope so, because there’s no doubt that
paying $6 billion for seven Americans will en-
courage more such hostage-taking. Iran has
paid no price for imprisoning Americans and
has now been paid ransom for them. Iran
snatched a couple of the Americans not long af-
ter the last hostage trade with the U.S. It’s part
of Tehran’s business model, and it works.

After paying $6 billion,
how will Biden prevent

future ransom grabs?
|

It’s also insulting to read in that Washington
Post that White House National Security Coun-
cil official Brett McGurk says that “under terms
that provide confidence, the
funds will be spent only on a
limited category of humani-
tarian trade: food, medicine
and agricultural products.
That’s it.”

He may be technically right
about those specific funds. But that leaves the
Tehran regime able to devote other funds they
would have spent on those goods for such malev-
olent purposes as terrorism by the Islamic Revo-
lutionary Guard Corps.

President Biden, in his statement, warned
Americans not to travel to Iran, but the U.S.
should be firmer and say that Americans who
travel there do so at their own risk. That in-
cludes dual U.S.-Iran citizens. No ransom will
be paid in the future for their release.

The U.S. and its allies will also have to make
clear that Iran and other countries will pay a
steep price for taking American hostages. The
response can include diplomatic steps such as
expelling Iranian diplomats, imposing economic
sanctions, and harsher forms of retribution
against Iranian assets and officials.

Rogue regimes and thugs will keep snatching
and imprisoning Americans until they fear that
the risks of doing so are greater than the ran-
som they seek.

Shawn Fain’s Economic Reality Test

going on day five, and President Shawn

Fain has rejected the latest offer from
Stellantis of a 21% pay raise
over four years. He keeps cit-
ing corporate “greed” like a
mantra. Yet it was telling this
weekend when he refused to
discuss the union’s impact on
future job creation.

Asked on CBS’s Face the Nation how he
would make the case to Detroit auto makers to
invest “in more expensive union shops rather
than move to these right-to-work states,” Mr.
Fain ducked like a politician. UAW worker pay,
he said, shouldn’t be compared “to how pitiful
Tesla pays their workers and other companies
pay their workers.”

He added: “Most of these workers in those
companies are scraping to get by so that greedy
CEOs and greedy people like Elon Musk can
build more rocket ships and shoot herself in
outer space.” Mr. Fain can criticize Mr. Musk all
he wants, but Tesla is the chief competitor to
the Detroit auto makers in the government-
mandated electric-vehicle race. That’s the real-
ity corporate CEOs have to consider, even if Mr.
Fain ignores it.

According to Securities and Exchange Com-
mission disclosures, the median worker at Tesla
earned $34,084 last year in total compensation,
compared to $80,034 at GM and $74,691 at Ford.
Stellantis said its average worker earned
€64,328 ($68,683). These internal calculations
include non-production level workers as well as
employees located in other countries, which in
the case of Tesla includes China.

T he United Auto Workers (UAW) strike is

Non-union Tesla has a
huge cost advantage over
Detroit’s Big Three.

Yet the U.S. accounts for a larger share of
Tesla’s workforce than it does for Ford or
Stellantis. A large reason for the pay disparity
is Detroit’s higher retirement
costs. Ford reported a $1.2
billion cost last year for its
U.S. worker retirement bene-
fits, largely defined-benefit
pensions and retiree medical
care, according to its securi-
ties filings.

Detroit auto makers scrapped defined-bene-
fit pensions and retiree medical care for new
workers in 2007 as they lurched toward insol-
vency. But Mr. Fain wants to restore these bene-
fits for all workers, which would create enor-
mous new unfunded liabilities and obligations.
Tesla offers its workers 401(k)s with a contribu-
tion match of up to $3,000, which keeps a lid on
future legacy costs.

We understand the financial blow that the in-
flation of the last two years has been for work-
ers, and that the union wants this next contract
to recover lost ground. But Ford CEO Jim Farley
said last week that the UAW’s demands would
more than double his company’s union-related
labor costs and drive it into bankruptcy.

“The average pay would be nearly $300,000
for a four-day work week,” he noted. Mr. Fain
insisted over the weekend that the auto makers
could afford such higher pay since labor makes
up a small share of a car’s costs.

Yet labor is one of the few variables auto
makers can control, which is why Tesla and for-
eign auto makers have tried to avoid unioniza-
tion by expanding in U.S. right-to-work states.
Mr. Fain is vindicating their decision.

LETTERS TO THE EDITOR

Founders Understood Educating for Freedom

In attacking Gov. Ron DeSantis for
disallowing instruction in wokeism
and other radical doctrines in Flor-
ida’s public universities, William Gal-
ston sets up a false choice: either no
government limits on public-funded
education or totalitarian indoctrina-
tion (“Indoctrination Has No Place in
Education,” Politics & Ideas, Sept. 13).

Contrary to Mr. Galston’s invoca-
tion of James Madison, the father of
our Constitution rejected the dichot-
omy. Madison and Thomas Jefferson,
who founded the University of Vir-
ginia, expressly forbade the univer-
sity from teaching principles of gov-
ernment “incompatible with those on
which the Constitution of this state,
and of the U.S., were genuinely based,
in the common opinion.”

Mr. Galston asks whether “regime-
specific instruction should be the
task of higher education.” Jefferson
specified just such an instruction in
“general principles of liberty and the
rights of man, in nature and in soci-
ety,” singling out John Locke’s “Of
Civil Government,” the Declaration of
Independence, the Federalist Papers,
and a few others. Jefferson and Madi-
son both taught that liberal education
and citizenship are strengthened by
disallowing instruction in despotic
political principles and by promoting
education in the texts that uphold our
principles of freedom.

Pror. DENNIS TETI
Institute of World Politics
Washington

Mr. Galston makes excellent points.
Universities are granted special status
not to be political or social activists,
but to be open marketplaces of ideas
and knowledge. Yet the overwhelming
predominance of progressive adminis-
trators and faculty, and the resulting
intolerance and groupthink, endan-
gers the university mission.

Curricula and policies promote
progressive views to the practical ex-
clusion of all others. It is naive to
claim that diversity of thought mean-
ingfully exists in universities now so
captured by a single philosophical,
economic and political regime.

Few seem to have offered more
than laments or exhortations for ad-
ministrations and faculty to “do bet-
ter.” And simply prohibiting the
teaching of a few specific target con-
cepts, such as critical race theory, is
insufficient. Changes must be made
not simply only in speech codes, but
also in faculty hiring, tenure and pro-
motion to more accurately reflect the
entirety of academic and philosophi-
cal thought.

Institutional curricula and financial
support must not favor a single pro-
gressive perspective to the exclusion
of all others. Ultimately, trustees of
the universities must be made ac-
countable to choose leadership that
will more fairly represent the (classi-
cal) liberal philosophy in allocating
resources.

D. NaTHAN COPE
Atlanta

Poland Is the New West Germany in NATO

Edward Luttwak’s assertions in his
response (Letters, Sept. 12) to my op-
ed (“Station U.S. Troops in Poland,
Not Germany,” Sept. 6) seem to be
more bias confirmation than analysis
of the security environment. First,
U.S. troops are based in Germany be-
cause that is where our legacy mili-
tary installations are located, rather
than because they are “conveniently
stationed there to be deployed any-
where in Europe or beyond.”

Second, Germany has disarmed to
an extent that it isn’t able to do much
of anything when it comes to military
power, with no sign this will radically
change anytime soon. By contrast,
Finland, the Baltic states, Poland and
Romania are building up their mili-
taries at scale and pace.

I don’t know who in Warsaw told
Mr. Luttwak that Poland purchased
attack helicopters to look good “on
peacekeeping missions.” Never once
have I heard pronouncements of this
kind. Instead, whether in Warsaw,
Helsinki or Tallinn, I have witnessed a
clear recognition of the Russian
threat and a determination to rearm.

Third, the Polish regular armed
forces stood at 118,340 personnel as
of December 2022, and the Territorial
Defense Forces at 31,730, for a total
of 150,070—not “42,000 trained sol-
diers when the Ukraine war started,”
as Mr. Luttwak states. The Polish mil-
itary is slated to grow to 250,000,
and the Territorial Defense Force to
50,000. He is correct that the profes-
sional military model isn’t well suited
to generating large standing armies,
but this is a problem with which
NATO as a whole will need to grapple.

The key issue isn’t what kind of
equipment Poland should buy (it just
signed a contract to buy 486 Himars
launchers), but the military footprint
the U.S. needs to deter Russian ag-
gression. Here, permanent forward
basing along the Eastern flank is the
answer. Much like West Germany dur-
ing the Cold War, Poland today is the
pivotal front-line NATO country. Our
posture should reflect that.

ANDREW A. MICHTA

Director, Scowcroft Strategy
Initiative, Atlantic Council
Washington

What the New College Rankings Leave Out

Your survey on colleges is interest-
ing but ignores those parents and
grandparents who are paying full
freight, i.e., no scholarships or finan-
cial aid (“College Rankings,” Journal
Report, Sept. 7). We, too, would like
to know how long it takes in increased
income to get back our investment.

CAROL GREENWALD
Chevy Chase, Md.

My college didn’t make the WSJ’s
top 400, and I'm OK with that. I fol-
lowed in my older brothers’ footsteps
and attended Central Connecticut
State University. In the late 1980s
and early ’90s, it was affordable. I
worked, commuted to class and was
on the pay-as-you-go plan. The hard
work and business education I re-
ceived provided a bedrock foundation
for a successful career in the insur-
ance industry and on to a graduate
degree. The best part is that I never
carried any college debt. My message
to prospective students: Don’t fixate
on rankings; find a school that meets
your needs and that you can afford.

Davip ZELL
Simsbury, Conn.

I found the new approach taken by
the Journal in compiling its college
rankings—calculating and giving pri-

Where Was the Blowback?

Regarding your editorial “Gov. Gri-
sham vs. the Second Amendment”
(Sept. 14): The New Mexico governor
has received near-universal blowback
for trying to suspend the Second
Amendment. It’s a shame that didn’t
happen when governors like J.B.
Pritzker of Illinois and Gretchen Whit-
mer of Michigan shut down churches
and destroyed small businesses, while
allowing urban mobs free rein. Attor-
ney General William Barr explained
that there was no pandemic exception
to the Constitution, but few listened.

KEITH JOHNSON
St. Charles, III.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

ority to the extra salary you eke out
after graduation for net bucks paid in
tuition—to be bizarre. For some of
us, the true priority in attending col-
lege was being exposed to art, music,
literature and history, and becoming
a generally educated man or woman.
Learning a trade can wait its turn.
CHARLES E. CoaTtes III
Naples, Fla.

A First Amendment Victory
Could Also Become a Danger

There is reason to cheer the Fifth
Circuit decision (“A Rebuke to Biden-
Tech Censorship,” Review & Outlook,
Sept. 12), but like many silver linings,
it may carry a storm cloud. A bedrock
principle of constitutional law is that
the First Amendment binds only state
actors. This decision turned in part
on the court’s conclusion that the pri-
vate companies’ censorship was “sig-
nificantly encouraged” by the govern-
ment—a rationale that arguably blurs
the distinction between the state and
private actors. It could be cited in the
future to sweep within the prohibi-
tions of the First Amendment actions
of private parties that those con-
cerned about individual liberty would
prefer to see unregulated.

KENNETH A. MARGOLIS
Chappaqua, N.Y.

Pepper ...
And Salt
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“I'm not out of shape. I'm just not
used to running so much.”
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OPINION

By John Ratcliffe
And CIliff Sims
Central Intelligence
Agency whistleblower
claims that the CIA rigged a
report on the origins of
Covid-19 to exonerate

China. According to the allegation,
the most senior member of a seven-
member CIA analysis team “was the
lone officer to believe COVID-19 origi-
nated through zoonosis.” His six col-
leagues thought the intelligence and
science “were sufficient to make a
low confidence assessment” that the
disease came from a lab leak.

“The whistleblower further con-
tends that to come to the eventual
public determination of uncertainty,
the other six members were given a
significant monetary incentive to
change their positions,” according to
a Sept. 12 letter from two House
committee chairmen.

A whistleblower says that
analysts who favored the
Covid lab-leak theory were
paid to change positions.
1

If these claims are true, they are
consistent with what we observed
during our time in the office that
oversees the U.S. intelligence commu-
nity: a dangerous trend inside the CIA
to politicize intelligence on China, and
to suppress dissenting views that
stray from the company line. When
preparing the President’s Daily Brief,
it wasn’t unusual to ask why the CIA’s
China assessments seemed at odds
with intelligence from the other 17
U.S. spy agencies.

Sometimes there were good rea-
sons. But there were also times
when the culture within the CIA dis-
couraged dissent and subordinated

the truth to other considerations.
When we pushed to declassify intel-
ligence exposing some of what the
U.S. government knew about the vi-
rus’s origins and the Communist
Party’s initial coverup, we faced con-
stant opposition, particularly from
Langley.

Even in the chaotic early days of
the pandemic, every shred of intelli-
gence pointed to the likelihood of a
lab leak. Other agencies, including
the Federal Bureau of Investigation,
have reached that conclusion. Yet the
CIA continues to refuse to avoid such
an acknowledgment—which would
have enormous geopolitical implica-
tions that the Biden administration
doesn’t want to face head-on.

A similar pattern was evident re-
garding attempts to interfere in U.S.
elections. In 2020, the intelligence
community was tracking a plan by
China to hurt President Trump’s
prospects for re-election. That Au-
gust the network-analysis firm
Graphika reported on social-media
activity from what it called “Spam-
ouflage Dragon” and described as a
“pro-Chinese political spam net-
work.” It was posting English-lan-
guage videos that “attacked” Mr.
Trump and his policies. Although
Graphika didn’t have evidence these
operations were led by the Chinese
government, the U.S. intelligence
community did.

But when the intelligence commu-
nity presented its March 2021 report
on foreign election threats, the ma-
jority assessment was that China
hadn’t sought to influence the 2020
race. Only one analyst disagreed. We
knew of this conclusion while still in
office and had seen the full body of
intelligence, which seemed to show
China participating in the same
types of election-influence opera-
tions as Russia and Iran.

How could the majority view be
otherwise? We were told the CIA sim-
ply didn’t believe there was evidence

the Chinese government was behind
these activities. But nobody can do
anything in China without the con-
sent of the Communist Party.

An investigation by the intelli-
gence community’s analytic ombuds-
man got to the heart of the matter:
“China analysts were hesitant to as-
sess Chinese actions as undue influ-
ence or interference . . . because
they tend to disagree with the
[Trump] administration’s policies,
saying in effect, ‘I don’t want our in-
telligence used to support those
policies.” ”

The ombudsman also found that
“there were strong efforts to sup-
press” the view that China had
sought to influence the election to
hurt Mr. Trump, including by “CIA
Management.” The dissenting ana-
lyst, Christopher Porter, wrote last
year that when the Biden adminis-
tration took over, it immediately re-
moved election-threats analysis
from his portfolio “because I had
taken a dissent on the China influ-
ence issue.”

Last month Meta reported that
Spamouflage Dragon is “the largest
known covert propaganda operation
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ever identified” on Facebook and In-
stagram and that it has connections
with “Chinese law enforcement.”
That means the Chinese Public Secu-
rity Ministry, which administers the
country’s Great Firewall.

The CIA has gotten the message
that objective analysis jeopardizing
what is now the administration’s ac-
commodating posture toward China
won’t be well-received. These political
expectations trickle down to the apo-
litical CIA officers who devote their
lives to searching for truth and keep-
ing the American people safe.

The New York Times in 2020
quoted an anonymous former intelli-
gence official who accused us of “con-
clusion shopping” on Covid origins
and even compared our pursuit of the
truth to “the Bush administration’s
2002 push for assessments saying that
Iraq had weapons of mass of destruc-
tion and links to al Qaeda, perhaps the
most notorious example of the politici-
zation of intelligence.”

History has disproved the accusa-
tion against us, but the underlying
point—that politics shouldn’t drive
the work of intelligence analysts—is
an important one. If the intelligence
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The CIA Politicizes Intelligence on China

community fails to foster a culture
that encourages full consideration of
dissenting views, the results can be
catastrophic.

Reforms are needed to ensure in-
telligence analysts can offer dissent-
ing opinions in writing without need-
ing their supervisor’s approval. Their
military and diplomatic counterparts
already enjoy this protection, which
ensures that political leaders receive
the best possible input.

The intelligence community also
needs a renewed sense of accountabil-
ity. Senior bureaucrats currently hold
their rank and pay for life, with bene-
fits lasting into retirement, even if
they oversee major intelligence fail-
ures, suppress analysts’ findings or
are caught harassing subordinates.
The good work of the CIA is necessar-
ily hidden from public view. That
means the agency never gets the
credit it deserves—but it also allows
rotten leadership to evade account-
ability. Congress should end the prac-
tice of lifetime appointments and sub-
ject these high-level officials to
Senate confirmation, bringing the in-
telligence community’s personnel sys-
tem in line with the State Department
and military. Officials who betray the
public trust—either by bad acts in of-
fice or by politicizing their credentials
after leaving—should be stripped of
their security clearances.

An inscription in the wall of the
CIA’s headquarters quotes John 8:32:
“And ye shall know the truth and the
truth shall make you free.” The
American people need to know that
the CIA gives its best insight to ev-
ery president without weighing the
domestic political implications of
their analytic judgment. It’s the least
a democracy should expect of its se-
cret intelligence service.

M. Ratcliffe served as director of
national intelligence and Mr. Sims as
deputy director for strategy and
communications, 2020-21.

Inflation Will Continue Until Morale Improves

FREE
EXPRESSION
= By Gerard Baker

s Joe Biden’s approval ratings

sink deeper into the mire, Dem-

ocrats and their allies in the
media are puzzled and dispirited by
the ingratitude of the American peo-
ple. Here he is, the kindly old man
who came out of retirement to save
American democracy, cool a burning
planet, restore faith in the nation’s
global leadership, abolish prejudice,
end poverty, and allow us the free-
dom to choose our own pronouns,
and what thanks does he get? Three
quarters of Americans say he
shouldn’t run again.

It’s almost enough to make you
want to chuck it all in and make some
serious money shaking down foreign
governments and companies with
members of your family.

The left’s frustration with the in-
convenient views of the masses has
long been a burden for them. But
one thing in particular is currently
amplifying their lament: Why are

Americans so unhappy with the
economy when everything is going
so well?

Look, they say, unemployment is
low, inflation is falling, real incomes
are rising. That recession the doom-
sayers have been predicting for a
year or more isn’t in sight. Growth in
the current quarter is roaring along
at an annual rate of nearly 5%. The
Federal Reserve is almost done rais-
ing interest rates. The housing mar-
ket hasn’t collapsed. Everything is
rosy.

Yet according to a Quinnipiac Uni-
versity poll last week, in line with all
recent surveys, 60% of voters disap-
prove of Mr. Biden’s handling of the
economy; 35% approve.

Paul Krugman, who once con-
ducted Nobel Prize-winning scholar-
ship on subjects like international
trade but now mainly ventilates par-
tisan hackery for the New York
Times, has been hot on this topic.
Noting that surveys of personal fi-
nances also suggest Americans are
generally content with their own con-
dition but don’t like the state of the
general economy, he blames right-
wing media for telling credulous peo-
ple stuff that isn’t true: “We’re living

in a world in which what people be-
lieve may have little to do with facts,
including the facts of their own
lives.”

Others, in a slightly less partisan
way, have noodled over the apparent
disconnect between the direction of
headline economic indicators and pub-
lic sentiment about the economy. The

Why aren’t Americans
happy with the Biden
economy? The answer
couldn’t be more obvious.

Economist, developing work first pub-
lished on Twitter by an anonymous
user called quantian, notes a sharp
break in recent years in a longstand-
ing relationship between consumer-
confidence measures and a basket of
actual economic data. From 1980 to
2020 the regularly published Univer-
sity of Michigan consumer-confidence
index closely tracked that basket. But
since 2020, confidence has plummeted
even as most of those variables have
actually remained relatively robust.

So what’s going on? Quantian re-
fits the model to isolate the different
variables and find out what’s causing
the gloom and says that interest
rates are the key—the 5-point in-
crease in the federal-funds rate in the
past 18 months, and its conse-
quences, has overwhelmed all other
factors in the eyes of Americans:
“The clear-cut, data-backed . . . rea-
son Biden is unpopular is because Je-
rome Powell is making people’s mort-
gage rates go up.”

Perhaps, but I'd suggest there’s an
even more obvious way of looking at
the same thing. To adapt a famous
presidential campaign slogan, it’s the
inflation, stupid.

The time frame of the Michigan
tracking model is a giveaway. Be-
tween 1983 and 2020, and especially
after 1991, inflation was tame, so the
weight it was given was suitably
small. But in the past two years it has
surged—back to the top of public
consciousness. The outsize impact on
Americans’ confidence in the econ-
omy is no great mystery.

Rapidly rising prices have had two
deleterious effects on economic sen-
timent. First, they have cut spending
power. Between the second quarter of

2020 and the second quarter of 2023,
real median weekly wages fell by 7%.
A slight rise this year hasn’t come
close to making up for the fall since
2020.

But inflation also has potentially
even more damaging effects. Ameri-
cans under 50 have no real recollec-
tion of the terrifying, destabilizing
quality of sustained sharply rising
prices. When you read headlines
about a United Auto Workers strike
in pursuit of a 36% pay demand over
four years, it’s a flashback to that
era. An out-of-control pay-and-price
spiral is a demoralizing assault on
our already fragile sense of economic
security.

Despite claims from the Demo-
crats, inflation is nowhere near de-
feated. It may be down from its peak
of a year ago, but the core consumer
price index, excluding food and en-
ergy, was well above 4% in August.

For Democratic partisans, the
message is: The beatings will con-
tinue until morale improves. For the
rest of us, as long as inflation re-
mains way above its levels of the past
30 years, low public confidence is no
puzzle but a wholly rational, neces-
sary response.

The Oslo Accords Began Israel’s Folly With the Palestinians

By Amir Avivi

arbara W. Tuchman opens her

iconic 1984 book, “The March
of Folly: From Troy to Viet-
nam,” with Rehoboam, who caused
the Kingdom of Israel to splinter
into Judah and Israel. If Tuchman
were writing today, she might have
ended it with another wretched
chapter from the history of Israel—
the great folly of Oslo.

Tuchman defines folly as the pur-
suit by government of policies con-
trary to its own interests, whose ad-
verse effects are apparent in real
time, with the availability of feasi-
ble alternatives. The perpetrators
are a group, not a single ruler,
whose leadership spans longer than
a generation. Israel’s implementa-
tion of the Oslo Accords, which
were signed 30 years ago this
month, meets all her criteria.

The folly of Oslo lies not in the

creation of Palestinian autonomy
(or as Yitzhak Rabin repeatedly
called it, “less than a state”), which
was part of the peace agreement
Menachem Begin forged between Is-
rael and Egypt. This idea was popu-
lar in Israel. But the decision to ne-
gotiate  with the  Palestine
Liberation Organization, a blood-
thirsty terror organization devoted
to the destruction of Israel, was an
act of sheer folly. Viable alterna-
tives existed, first and foremost lo-
cal leaders in the Arab cities in
Judea and Samaria and the Gaza
Strip.

In the days between the 1991
Gulf War and Oslo, PLO leader
Yasser Arafat was a regional out-
cast because of his support for
Saddam Hussein against the Amer-
ican-led Arab coalition. His pres-
tige and the PLO’s suffered greatly.
Yet Israel allowed Arafat to be-
come a global player and even fur-
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nished him with weapons.

The implementation of the Oslo
Accords in 1994 began with the Is-
rael Defense Forces’ withdrawal
from city centers in Gaza and rede-
ployment around Israeli communi-
ties. Arafat and the PLO immedi-
ately started building a domestic
military industry to produce rock-
ets, explosives and mortars and to
dig tunnels. In seven years, Gaza
went from the stone age to firing
rockets, in what may be the fastest
military transformation in the mod-
ern age. The adverse effects of the
Oslo Accords were abundantly clear.
Israel saw them and could have re-
sponded but didn’t. I remember try-
ing to wrap my head around this in-
action as a young major in the IDF
while building fortifications around
Israeli communities in Gaza.

Rather than reassess, the Israeli
government decided to expand the
folly, withdrawing Israeli troops

from Palestinian cities in Judea and
Samaria as well. We military profes-
sionals on the ground weren’t sur-
prised when the Palestinians cre-
ated hundreds of explosives
workshops there. Israel soon faced

Negotiating with PLO
leader Arafat instead of
other local leaders has led
to intractable conflict.

an unprecedented wave of suicide
murderers and other terrorists. To
restore security, Israel was forced to
reconquer the city centers through
Operation Defensive Shield, after
more than 1,000 Israeli civilians had
been murdered by terrorists across
the country. Prime Minister Ariel
Sharon exacerbated the situation

Notable &9 Quotable: Wenner

From David Marchese’s Q&A inter-
view with Rolling Stone co-founder
Jann Wenner for the New York
Times, Sept. 15:

Rolling Stone had a history of pro-
ducing certain kinds of stories that
ended up being definitive. But there
were a handful of stories that raised
questions of integrity. The U.Va. cam-
pus rape story would be one of those.
Even Hunter S. Thompson—I don’t
know that anyone would hold him up
as a beacon of factual accuracy, re-
gardless of the literary merit of his
stories. Was there anything endemic

to Rolling Stone that caused you to
put the pursuit of the juicy story
ahead of concerns with accuracy?

One word answer: no.

Is it just one-offs?

The University of Virginia story
was not a failure of intent, or an at-
tempt to be loose with the facts. You
get beyond the factual errors that
sank that story, and it was really
about the issue of rape and how it af-
fects women on campus, their lack of
rights. Other than this one key fact
that the rape described actually was
a fabrication of this woman, the rest
of the story was bulletproof.

further in 2005, when he unilater-
ally and unconditionally withdrew
Israeli troops and settlements from
Gaza, allowing a failed terror state
to sprout in our backyard.

How miserable was Oslo? Re-
search from the Israel Defense and
Security Forum shows that Israeli
civilian casualties resulting from
terror attacks increased ninefold in
the years following the accords’ im-
plementation (1994-2022) com-
pared with the years since Israel’s
founding (1948-93). But those
tragic deaths aren’t the whole
story.

The sad truth is that Israel un-
wittingly allowed the creation of a
global terrorist network that directs
international efforts to challenge Is-
rael’s legitimacy and fuels anti-Sem-
itism. The Arab citizens of Israel
are now subject to intense Palestin-
ian propaganda, while international
funds provided to the Palestinian
Authority support terror activities
and the gradual takeover of Judea
and Samaria. Palestinian curriculum
is rife with Israel hatred, creating
generations of future terrorists and
diminishing the prospects of future
peace.

The idea behind the Oslo Accords
might have been noble, but the im-
plementation was deeply flawed. I
hope that after Mahmoud Abbas,
Arafat’s 87-year-old successor,
passes from the scene, conditions
will allow a new and positive path
forward, for the sake of Israelis and
Palestinians alike.

Brig. Gen. Avivi serves in the Is-
rael Defense Forces Reserve and is
chairman and founder of the Israel
Defense and Security Forum.
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Instacart Prices 1PO at Top

Delivery company is
valued at $9.9 billion
ahead of Tuesday’s
trading debut

By CORRIE DRIEBUSCH
AND JAEWON KANG

Instacart said it set a price
of $30 a share for its initial
public offering, at the high
end of expectations, in a fur-
ther sign of resurgence in the
IPO market.

At that price, the grocery-

delivery company, which had
been aiming for $28 to $30 a
share after raising its target
range, would be valued at $9.9
billion on a fully diluted basis.
The pricing sets the stage for
the San Francisco-based com-
pany to start trading Tuesday
on the Nasdag exchange under
the symbol CART.

Instacart’s IPO follows the
successful debut last week of
British chip designer Arm, and
should its shares trade well
too, that could help set the
stage for more startups to list
their stocks.

After nearly two years of
dormancy, the IPO market is
picking up, and so is investor
demand for new issues. On
Thursday, Arm’s stock jumped
25% in its stock-market debut.
That performance, as well as
feedback from meetings with
prospective investors, embold-
ened Instacart to raise its tar-
get price range last week from
$26 to $28 per share.

Public investors may be
ready to dip their toes back
into the world of new issues,
but they are more sensitive to
price than in the boom days of

2021. Many of the 2020 and
2021 class of IPOs trade below
their initial prices, meaning
funds that bought stock in
those deals are potentially sit-
ting on losses. Instacart is
aiming for a far lower valua-
tion than the $39 billion it
commanded in a funding
round in 2021.

Success for Arm and Insta-
cart, as well as marketing au-
tomation platform Klaviyo
whose IPO is expected to price
on Tuesday, could open the
window for others like trendy
shoe designer Birkenstock,

End

which is expected to make its
stock-market debut in Octo-
ber. Bankers and lawyers say
some other companies are
also preparing stock-offering
documents for later this year,
though any big wave of IPOs is
more likely to occur in early
2024.

Founded in 2012, Instacart
sends couriers to grocery
stores to pick out and deliver
orders to people’s homes. The
company has raised more than
$2 billion in venture-capital
funding and has long said it

Pleaseturntopage B4

Katy Perry Is Latest Singing Star to Sell Music Catalog

CHRIS JACKSON/PRESS POOL

. AP

GOLDEN GURL: The deal span

] '
T et
. = .

s at Capitol Reéords and includes the hits ‘Ca

_#
=) £

a0

lifornia Gurls,” ‘Firework’ and ‘Roar.” B4

2

Index-"Tracking ETF Fees Spiral Closer to Zero

By JAcK PITCHER

Index-tracking funds are
inching closer to free.

State Street last month
slashed the fee on its cheapest
S&P 500 exchange-
traded fund, known by ticker
symbol SPLG, to 0.02%—mak-

ing it less than one-quarter of
the cost of its popular SPY
fund that tracks the same
stocks. It is now the cheapest
index fund in its class. A
$1,000 investment in SPLG
costs investors just 20 cents a
year in fees.

The arrival of a 0.02% fund

fee—about as close to zero as
many in the market expect ma-
jor funds to get—is the culmi-
nation of a decadeslong fee
war among asset managers.

“It is hell for issuers, but
heaven for investors,” said Eric
Balchunas, senior ETF analyst
at Bloomberg Intelligence.

An individual investor can
now build a fully balanced
portfolio using ETFs without
paying more than 0.05% in to-
tal fees, said Susan Thompson,
head of SPDR Americas distri-
bution at State Street, com-
pared with around a 1% aver-
age fee 20 years ago.

“I think we’re getting pretty
close to the end. If someone
goes to zero, then they’re do-
ing it as a loss leader,” Thomp-
son said.

Fees make a huge difference
over a long time horizon: A $1
million account invested for 40

Please turnto page BI10

Tesla,
Saudis
Discuss

EV Plant

Saudi Arabia is in talks with
Tesla about setting up a manu-
facturing facility there, people
familiar with the discussions
said, as part of an ambitious
push by the kingdom to secure
metals needed for electric vehi-
cles and help diversify its econ-
omy away from oil.

By Stephen Kalin,
Julie Steinberg and
Summer Said

The talks are at a very early
stage and could fall apart. Any
deal could be fraught with
complications, given Tesla
Chief Executive Elon Musk’s
contentious relationship with
the Saudis as well as the king-
dom’s existing partnership
with the company’s electric-ve-
hicle rival, Lucid Group.

Tesla didn’t respond to a re-
quest for comment before pub-
lication of this article. After
publication, Musk tweeted
that the article was “utterly
false.”

Saudi Arabia has been woo-
ing Tesla with the right to pur-
chase certain quantities of met-
als and minerals the company
needs for its EVs from coun-
tries including the Democratic
Republic of Congo, some of the
people said. The Saudis ap-
proached the Congolese gov-
ernment in June about secur-
ing assets in the country, which
supplies around 70% of the
world’s cobalt, The Wall Street
Journal has reported.

One of the proposals Saudi
Arabia is considering involves
extending financing to com-
modities-trading giant Trafig-
ura for a flailing Congo cobalt
and copper project, which
could ultimately help supply a
Tesla vehicle factory in the
kingdom, people familiar with
the matter said.

If successful, a deal with the
Saudis could help Tesla realize
its aspirations to sell 20 million
vehicles a year by 2030, up
from around 1.3 million in
2022. Toyota was the top-sell-
ing automaker globally in 2022,
with 10.5 million vehicles.

Lucid, which is majority-
owned by the Saudi Public In-
vestment Fund, is expected to
start conducting vehicle reas-
sembly on a limited scale this
month at its first international
plant on the kingdom’s Red Sea
coast as it ramps up to produce
150,000 cars annually.
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Balmain Items Stolen
Days Before Paris Show

By ALysSA LUKPAT
AND JENNIFER CALFAS

Balmain had more than 50
items from its coming collec-
tion stolen about a week be-
fore the French fashion
house’s designs were set to
be shown in Paris.

Olivier Rousteing, the com-
pany’s creative director, said
on Instagram Sunday that a
vehicle carrying the items
was hijacked by several peo-
ple on its way from the air-
port to Balmain’s Paris head-
quarters.

A Balmain spokeswoman
said Monday that its Sept. 27
show will go on as scheduled.
The fashion house is set to

feature pieces at the show
from its spring/summer 2024
collection.

The spokeswoman declined
to comment on the theft. A
spokesperson for Paris police
said an investigation is under
way. An official with the
prosecutor’s office in Bobigny,
France, which is looking into
the theft, said Monday it
didn’t yet know the extent of
the losses.

Rousteing said on Insta-
gram that his team will work
days and nights to redo the
looks for the show.

“This is so unfair,” he said.
“My team and I worked so
hard.”
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U.S. Business Confidence in
China Drops to 24-Year Low

By NEWLEY PURNELL

HONG KONG—U.S. compa-
nies are painting the bleakest
picture in decades over doing
business in China as tensions
between Beijing and the West
are compounded by a deterio-
rating environment for their
operations.

Fifty-two percent of 325
members surveyed by the
American Chamber of Com-
merce in Shanghai were opti-
mistic about their five-year
business outlooks, the lowest
since the survey began in
1999, the group said on Tues-
day. As recently as 2021, the
figure stood at 78%.

While sectors such as phar-
maceuticals, legal services
and retail reported slightly
higher levels of optimism,
they were lower in logistics,
technology and management
consulting because of factors
such as China’s crackdown on
due-diligence firms, the an-
nual survey said.

“2023 was supposed to be
the year investor confidence
and optimism bounced back
after years of Covid disrup-
tions and restrictions,” the re-
port said, before noting the
rising challenges facing com-
panies in China.

China’s deepening eco-
nomic slump is damaging the

fortunes of big U.S. companies
with deep roots there, with
some growing increasingly
pessimistic that the country’s
long-awaited postpandemic
boom will materialize.

Less than half of respon-
dents saw their 2022 revenue
grow compared with the previ-
ous year, the lowest in more
than 15 years. Some 68% of re-
spondents said they were prof-
itable last year, the lowest rate
since the survey began, while
just 37% saw their operating
margins grow from the previ-
ous year, the lowest since 2008.

The European Union Cham-
ber of Commerce in China
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Balmain
Is Vietim
Of Theft

Continued frompage Bl

The creative director said
he found out about the theft
while he was at the office
waiting for the show’s final
items to arrive. He said the
vehicle’s driver was safe.

“This is the world we are
living in,” Rousteing said.

Paris has reckoned with a
surge in robberies targeting
department stores and high-
end labels like Balmain, Pia-
get and Bulgari. Thieves have
stolen expensive clothes,
purses and jewelry likely to
sell on the secondhand mar-
ket. U.S. cities like San Fran-
cisco and Los Angeles have
dealt with similar robberies.

It is extremely rare for
thieves to target an unseen
fashion collection, said Val-
erie Steele, director of the
museum at the Fashion Insti-
tute of Technology.

“It’s an absolute tragedy

for Olivier and his team,” she
said, referring to Rousteing.

However, she said, the
theft could generate more
publicity for Balmain’s com-
ing show.

Steele said the stolen Bal-
main items likely wouldn’t
have labels because they were
made for the runway. Still,
she said the pieces would
likely have a distinct Balmain
look that could make them
each worth thousands of dol-
lars on the secondhand mar-
ket, where it can be hard to
trace stolen items.

Some of the fashion indus-
try’s biggest names sent mes-
sages of support to Rousteing
on Instagram. Donatella Ver-
sace, the artistic director of
Versace, wrote, “I know that
you and your creativity will
be able to overcome this!”

Balmain, founded by de-
signer Pierre Balmain in 1945,
is known for its extravagant
aesthetic and fashion shows.
Rousteing became one of the
youngest creative directors at
a luxury label when in 2011 he
took on the role at age 26.
The brand under his leader-
ship became popular with ce-
lebrities including Beyoncé
and Kim Kardashian.
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A car manufactured by Luci

Tesla,
Saudis
In Tulks

Continued from page Bl

Musk has said Tesla is likely
to need roughly a dozen facto-
ries to meet its own goal and
could announce another by
year-end. Tesla makes vehicles
in the U.S., China and Germany
and has said it plans to do so in
Mexico.

Representatives for Trafig-
ura and Saudi Arabia declined
to comment.

A tie-up with Saudi Arabia
would also be a boon to the
kingdom’s fledgling efforts to
attract significant foreign in-
vestment, a priority for de facto
ruler Crown Prince Mohammed
bin Salman.

The attempts to snag Tesla
reflect a broader Saudi initia-
tive to gain access to metals
abroad, refine them at home
and plug them into a nascent
ecosystem focused on renew-
able energy.

The country is in talks with
the U.S. to secure metals in Af-
rica needed for the energy tran-
sition, the Journal reported
this month, as the White House
tries to curb China’s dominance
in the EV supply chain and the
kingdom looks to buy $15 bil-
lion in global mining stakes.

Saudi officials say the latest
overtures to Tesla, made by the
country’s  sovereign-wealth
fund, began this summer and
that the crown prince has
wanted for years to have a
Tesla manufacturing facility in
the kingdom.

Tesla is entertaining the
conversation, according to

d Group, which is whi

Saudi officials, who say the
company could still ultimately
reject the proposal.

A deal would be a surprising
turn of events for Musk and the
Saudis.

In 2018 PIF, which is chaired
by Mohammed, purchased $2
billion of Tesla shares available
on the public markets, people
familiar with the request have
said.

Later that year, PIF Gov. Ya-
sir Al-Rumayyan discussed fur-
ther investment with Musk.
That meeting became the pre-
cursor to tweets Musk posted
that said he was taking the
company private and had
“funding secured.”

The U.S. Securities and Ex-
change Commis-
sion later sued

e .

ch is majority-owned by the Saudi Public Investment Fund.

W

In its recent conversations
with Tesla, the kingdom has
touted its labor supply, some of
the people said, although the
high cost of Saudi workers has
often been an obstacle to at-
tracting large-scale industrial
projects outside the energy
sector.

Saudi Arabia is separately in
talks with Trafigura, which is
seeking financial backing for a
cobalt and copper project in
Congo that has gone over bud-
get, according to people famil-
iar with the matter.

The Swiss-Singaporean
trader last year struck a deal to
lend Chemaf, a metals pro-
ducer, $600 million to develop
the Mutoshi mine, which the

companies said
would be one of

Musk for alleg- the largest co-
edly fraudulent The talks areata ba'lt an.d copper
statements, a very early stage_ mines in Congo.

case that he set-
tled while deny-
ing wrongdoing.
When Tesla’s
share price re-
covered to
above the fund’s
entry, PIF sold
the shares, missing out on a
later rally. Jurors this year
found Musk not liable in a law-
suit brought by investors over
his tweets.

Also in 2018, PIF invested $1
billion in Lucid, which is run by
a former Tesla executive, on the
condition that the carmaker set
up a factory in Saudi Arabia.

PIF has since raised its stake
in the company to around 60%,
and Lucid has broken ground
on the plant in a special eco-
nomic zone on the kingdom’s
Red Sea coast.

PIF has also announced
plans to establish from scratch
its own EV company, called
Ceer, in partnership with Apple
supplier Foxconn.

Any deal could
be fraught with
complications.

The funds
would also be
used to con-
struct a pro-
cessing plant
and expand an-
other at the
Etoile mine. Un-
der the arrangement, Trafigura
would get to trade all the co-
balt hydroxide produced by the
mines.

But owing to “persistently
low cobalt prices and inflation-
ary pressures,” Trafigura last
month said it was working
with Chemaf to review options
for the projects. The trader
said it remains committed to
Congo and “building its pres-
ence in fast-growing battery
metals markets.”

The talks between Trafig-
ura, Chemaf and the Saudis are
at a very early stage and the
kingdom is one of several
groups being spoken to, said
people familiar with the dis-
cussions. Trafigura is seeking

AMER HILABI/AGENCE FRANCE-PRESSE/GETTY IMAGES

around $200 million, some of
the people said.

If the Saudis move forward,
they would likely team up with
a partner or consortium, possi-
bly with Chinese miners al-
ready operating in Congo, some
of the people familiar with the
matter said. It wasn’t clear
how a financing package would
be structured or how a offtake
agreement guaranteeing the
metals would look.

One potential hurdle: Trafig-
ura had syndicated the loan to
a group of banks, and the
terms of any new funding
would have to be approved by
those lenders, said people fa-
miliar with the matter.

If a deal does get done, it
would represent a further foray
into overseas mining by
Manara Minerals, the joint ven-
ture between PIF and state-
owned mining company
Ma’aden. Manara made its first
splashy acquisition in July,
agreeing to pay $2.5 billion for
a roughly 10% stake in Brazil-
ian miner Vale’s base-metals
unit.

Trafigura has cut a central
figure in Western govern-
ments’ plans to secure supply
chains in Africa. The trader
and others last year won a 30-
year concession to provide rail
services and infrastructure for
the Lobito Corridor, which will
include a railway connecting
Angola, Congo and Zambia that
is key to the U.S’s plans to
transfer critical minerals
around the world.

—Joe Wallace contributed to
this article.
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biography by
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Confidence
In China

Slumps

Continued frompage B1
echoed many of the same sen-
timents in a position paper
also released on Tuesday that
reflected the views of its
more-than-1,700 member com-
panies. The group cited con-
cerns over the country’s anti-
espionage and data-security
laws, among other challenges.
The American chamber’s

survey was conducted be-
tween May 31 and June 30.
Since then, Commerce Secre-
tary Gina Raimondo visited
China on a four-day tour that
included meetings with Chi-
nese officials and discussions
with U.S. business leaders.

That visit represented
“good progress” in potentially
improving conditions for busi-
nesses, Sean Stein, the Cham-
ber’s chairman, said ahead of
the report’s release.

China’s government has
said it is committed to pro-
tecting foreign businesses’
lawful rights and interests and
creating a favorable environ-
ment for foreign investment in
China, and that all foreign

companies following Chinese
laws and regulations enjoy full
business autonomy in their
operations.

At the same time, China
has been increasing data-secu-
rity demands on foreign com-
panies and cracking down on
firms engaged in corporate
due diligence.

In July, Beijing imposed
roughly $1.5 million in finan-
cial penalties on the Beijing
arm of the U.S. due-diligence
firm Mintz Group for allegedly
conducting unapproved statis-
tical work, months after local
authorities detained the com-
pany’s staff members.

The Wall Street Journal re-
ported this month that China

ordered officials at central
government agencies not to
use Apple’s iPhones and other
foreign-branded devices for
work or bring them into the
office, people familiar with the
matter said.

The EU chamber’s paper
said European companies had
for decades benefited from in-
vesting in a fast-growing Chi-
nese economy that featured a
stable business environment.

“However, after the turbu-
lent past three years, many
have re-evaluated their basic
assumptions about the Chi-
nese market,” the paper said.
It was based on inputs and
analysis conducted from Janu-
ary through August.
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CEO of Naspers and Prosus Steps Down

South Africa’s most
valuable listed firm
taps ex-SoftBank
executive as chief

By ALEXANDRA WEXLE
AND DAVE SEBASTIAN

JOHANNESBURG —
Naspers said Bob van Dijk had
stepped down as its chief exec-
utive, ending a near decade-
long tenure that saw the com-
pany wrestle with the
complications stemming from
its multibillion-dollar stake in
Chinese internet giant Tencent
Holdings.

The South African internet
and media conglomerate said
Monday that Van Dijk would
leave with immediate effect. He
has also stepped down as CEO
of Prosus, the Amsterdam-
listed unit that houses Nasper’s
international assets.

Naspers Chairman Koos
Bekker, the company’s former
CEO, said on an investor call
that Van Dijk and the board
had decided that now was a
good time for a handover.
“When you decide on a transi-
tion, it is best to execute that
immediately,” he said.

Naspers has appointed Ervin
Tu, its chief investment officer,
as interim CEO. Van Dijk will
remain as a consultant and
help with the transition until
the end of September 2024, the
company said.

The management change
comes as the 108-year-old com-
pany pushes to make its e-
commerce businesses and in-
vestments profitable, and
works to narrow a persistent
gap between the value of its
shares and its stake in Tencent.

In 2001, Naspers paid $34
million for its original one-
third stake in Tencent. That
was before Tencent’s WeChat
messaging app took off in

Market capitalization
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China and Tencent grew to be-
come the world’s biggest vid-
eogame company by revenue.
That stake, even after being re-
duced during Van Dijk’s tenure,
has for years been worth more
than Naspers itself.

The investment helped
transform Naspers from a local
newspaper publisher to Af-
rica’s biggest listed company.
The bet won plaudits for Bek-
ker, who was CEO from 1997 to
2014. “You never lose with
Koos” became a popular phrase
with investors as the com-
pany’s fortunes soared.

Van Dijk had big shoes to
fill. In an interview with The
Wall Street Journal about two
years into the top job, he joked
about what might become his

Bob van Dijk, above, stepped down as chief executive officer after a near

___—_

decadelong tenure.

Above left, Ervin Tu, its chief investment officer, was appointed interim CEO.

own legacy: “Never a flop with
Bob?”

The Dutch executive spent
years trying to tackle the valu-
ation gap: an enigma of how to
unlock value for shareholders
without completely cashing out
on one of the world’s most suc-
cessful tech companies.

As part of that effort,
Naspers reduced its Tencent
stake from 33.2% to about 26%
during Van Dijk’s tenure.
Naspers also created Prosus,
which holds its international
assets, including the Tencent
stake.

The 2019 listing of Prosus in

Amsterdam immediately cre-
ated a European tech giant. In
June 2022, Prosus said it
would unload some of its Ten-
cent shares to fund buy-
backs of its and Naspers’s
shares, as part of the continu-
ing effort to bridge the valua-
tion gap.
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Tencent’s market capitaliza-
tion is equivalent to about $381
billion. Prosus’s stake in Ten-
cent, valued at roughly $98 bil-
lion, is worth more than the
entire market capitalization of
Prosus, which is equivalent to
about $82 billion.

Analysts and the company
estimate Prosus’ net asset
value at about $131 billion.

“The CEO’s main mandate is
to create value for sharehold-
ers and, in this case, the focus
was on the large discount,
which Bob failed to address,”
said Philip Short, global equity
analyst at Flagship Asset Man-
agement in Cape Town, South
Africa. “The greatest and per-
haps only positive driver of
Naspers’ share price has been
Tencent. An asset which Bob
and his team don’t manage.”

Short also criticized the
company’s recent efforts to
narrow the gap, which he said
were costly.

Over the past few years,
changes in China’s regulatory
environment have posed chal-
lenges to Tencent and its
peers.

Still, Van Dijk recently told
the Journal that Prosus in-
tended to remain a long-term
shareholder in Tencent and
that he was confident about its
and China’s consumer industry.

Replacing Van Dijk as in-
terim CEO will be Tu, who
joined Naspers in 2021 from
the SoftBank Vision Fund,
where he was a managing
partner. At SoftBank, Tu
helped oversee investments in
ride-hailing company Uber
Technologies and TikTok par-
ent ByteDance.

“We are well-capitalized and
we will continue to deploy our
capital in a disciplined fash-
ion,” Tu told investors on Mon-
day. “Our goal, as always, is to
compound value over the long-
term, as an operator and an in-
vestor.”

Clorox Warns of Product Shortages

By WILL FEUER

Clorox’s quarterly earnings
will take a hit from a recent
cyberattack, which disrupted
operations and dented avail-
ability of the company’s prod-
ucts.

The cleaning-products
maker said on Monday in a se-
curities filing that the fallout
from the attack will cause a
material impact to its current-
quarter financial results. The
longer-term impact is uncer-
tain, given the continuing re-
covery.

Shares fell 2.4% to $142.70
on Monday.

The cyberattack on Clorox’s
information technology infra-
structure, initially disclosed
Aug. 14, prompted the com-
pany to take certain systems
offline and resort to manually
ordering and processing prod-
ucts at a lower rate than nor-
mal.

Clorox is still operating at a
reduced rate, which has re-
cently hurt product availabil-
ity.

Last week, a cyberattack at

MATT ODOM/BLOOMBER

A cybera-ttack prompted Clorox to take certain systems offline
and resort to manually ordering and processing products.

MGM Resorts International
caused widespread disruption
on the Las Vegas Strip, includ-
ing requiring manual check-
ins and the use of physical
keycards so guests could ac-
cess rooms.

Clorox said it believes the
cyberattack is now contained

but that it caused wide-scale
disruption of operations after
damaging some of its IT infra-
structure.

The company said it ex-
pects to begin transitioning
back to normal operations
next week and will increase to
full production over time.

“At this time, the company
cannot estimate how long it
will take to resume fully nor-
malized operations,” Clorox
said.

Clorox struggled through
shortages during the early
months of the pandemic, when
surging demand for the com-
pany’s namesake cleaning
wipes and sprays outstripped
its production capacity. Clorox
boosted production, but de-
mand abated as pandemic re-
strictions eased and vaccines
became plentiful.

In 2020, the company’s
shares climbed almost 32%,
but fell nearly 14% the follow-
ing year and an additional
roughly 20% in 2022. So far
this year, shares are up 1.7%.
Before Monday’s trading they
were up more than 4%.

Over the past year, the
company has managed to keep
sales growing by raising
prices even as consumers
pulled back on purchases of
Clorox’s products. For the cur-
rent fiscal year, which began
in July, Clorox expects sales to
be flat to up 2%.

Société Générale Sinks

After CEO Unveils Plans

By PATRICIA KOWSMANN

Société Générale’s new
Chief Executive Slavomir
Krupa laid out Monday how he
wants the French lender to be
a “rock-solid and sustainable
top tier European bank.”

It was the first time
Krupa—a former investment-
banking chief who became
CEO in May—detailed his full
vision for Société Générale.
But investors appeared unim-
pressed, driving the bank’s
shares down about 12%.

Some key points from the
strategic plan:

@ The bank aims to stream-
line its business, be prudent in
using capital and be more
cost-efficient.

@ Revenue will barely grow
for years: It set an annual rev-
enue growth target of between
0% and 2% through 2026.

@ Return on tangible eq-
uity—a key measure of profit-
ability—is seen at 9% to 10%
in 2026. That is a downgrade
from a 10% target for 2025 the

Société Générale’s share price,
past five years
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bank had set.

Over the past five years,
Société Générale’s stock has
fallen. Its price-to-book ratio,
a widely watched measure for
bank investors, is below that
of German rival Deutsche
Bank, and less than half that
of French competitor BNP
Paribas, according to FactSet.

Cybersecurity Software Maker
Dragos Raises $74 Million

By JAMES RUNDLE

Cybersecurity  company
Dragos has raised an addi-
tional $74 million in an exten-
sion to its original Series D
funding round, held in Octo-
ber 2021.

Dragos provides cybersecu-
rity software specifically de-
signed to defend industrial
technology environments,
such as water utilities and
power-grid operators.

The extension round was
led by WestCap Management,
with the 2021 Series D led by
Koch Disruptive Technologies.

The funding will allow the
company to continue its ex-
pansion outside of its tradi-
tional heartland in Europe and
the U.S., said Chief Executive
Robert Lee.

Dragos signed an agree-
ment this summer with re-
seller Macnica to provide its
products in Japan and in Au-
gust signed an accord with the
Cyber Security Agency of
Singapore to support cyberse-
curity efforts.

Lee said the company’s pri-
mary reason for raising more
financing was “the opportu-
nity to expand, you’'ve got to
have real reasons to take
funding.”

He added that bringing
WestCap on board also gave
the company access to a bench
of advisers who have experi-
ence in the regions it aims to
move into.

Dragos’s funding comes as
the issue of cybersecurity at
critical infrastructure opera-
tors, and in particular indus-
trial settings, has received re-
newed attention from the
federal government. In March,
the Senate held a hearing on
the issue, at which Lee testi-
fied, and critical infrastruc-
ture was a significant compo-
nent of the Biden
administration’s National Cy-
bersecurity Strategy released
in March.

Incidents such as the ran-
somware attack on Colonial
Pipeline in May 2020 and a
suspected intrusion into a wa-
ter-treatment plant in Olds-

mar, Fla., in 2021 have raised
concerns about the safety of
critical infrastructure.

Security chiefs say that
they are coming under unre-
lenting attack from hackers of
all stripes. This includes na-
tion-state groups and criminal
attackers, said Jamey Sample,
chief security officer at power
company Xcel Energy. The
company sometimes fends off
tens of thousands of attempts
a week to break into its sys-
tem by phishing, botnets and
other automated attack meth-
ods, he said.

“I tell my team, ‘We’re the
battlefield commanders now,
and we’re the front-line battle
space,’” said Sample.

The extension round brings
Dragos’s total funding to
roughly $440 million. Lee said
that he is considering an ini-
tial public offering in the fu-
ture, although this will be sev-
eral years away, and is still
not certain.

“There’s a reason it takes
longer, a reason you do it this
way. And if you’re just focused

CHRIS URSO/TAMPA BAY TIMES/ZUMA PRESS

A suspected intrusion into a water-treatment plant in Oldsmar, Fla,,

concerns about the safety of critical infrastructure.

on quickly getting there, that’s
benefiting your early investors
who are looking at an exit,” he
said.

“That’s not how you build
long-term companies,” he
said.

During a boom period of in-
vestment into cybersecurity
companies around 2020 and
2021, some companies quickly

accessed public markets. But
amid the current economic
uncertainty, some have since
delisted. Others merged with
special-purpose acquisition
companies, a setup that allows
businesses to list without go-
ing through a traditional IPO
process.

“Some people went public
too early, and that really can

in 2021 has raised

be damaging to a company.
Rob is so focused on the
breadth of his mission and re-
alizes the gravity of what he’s
undertaking, that I think he’ll
be patient,” said Laurence
Tosi, founder and managing
partner at WestCap. “It will be
a public company at some
point, we just don’t know
when yet,” he said.
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Magna Raises Full-Year Ad Forecast

Industry growth is
being driven by
digital media but TV
is under pressure

By MEGAN GRAHAM

A major ad forecaster has
increased its full-year forecast
for U.S. advertising spending
in 2023, reflecting a better
economic outlook and a con-
tinued flood of marketer
spending into certain digital
ad formats.

Magna, a media investment
firm that is part of Interpub-
lic Group’s Mediabrands and
conducts industry research,
said it raised its forecast for
U.S. ad growth this year to
5.2%, for a total of $337 bil-
lion, up from the prediction it
made in June of 4.2%. The fig-
ures exclude spending around
cyclical events.

Although the media indus-
try earlier this year had been
bracing for a recession, adver-
tisers continued spending to
support their brands and
sales, the report said.

“We’re not out of the
woods vyet. But still, we
slightly increased our expec-
tation for advertising spend-
ing and advertising revenues
in the second half,” said Vin-
cent Létang, executive vice
president of global market in-
telligence at Magna and the
report’s author. “It’s the first
time we’ve raised the expecta-
tion in three or four updates.
It might be a turning point.”

Marketers in the travel,

Calvin Klein
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pharmaceuticals, retail and
consumer  packaged-goods
sectors delivered strong
spending in the second quar-
ter, according to Magna.
Spending was flat or slightly
up for automotive and enter-
tainment brands, while the fi-
nancial and technology sec-
tors were down year over
year.

Food-and-beverage market-

ers such as Kraft Heinz and
Molson Coors have said they
were investing more in mar-
keting during their second-
quarter earnings reports, with
Molson Coors saying it
planned to increase marketing
by $100 million in the second
half of the year.

U.S. spending growth is be-
ing driven by digital media,
which Magna forecasts to in-
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Marketers in retail and packaged goods sectors were among the quarter’s strong spenders.

) :‘ﬂ-ﬁp’ﬁ’"i

o=

crease 9.6% in 2023. One high-
light of the sector has been
the so-called retail media
space, which refers to offer-
ings from companies such as
retail giant Walmart or ride-
hailing service Uber Technol-
ogies that let advertisers use
the companies’ data to target
ads to their customers.
Advertising spending on
traditional media is expected

RICHARD B. LEVINE/ZUMA PRESS

to shrink by 3.6% this year,
Magna said.

Magna predicted more of
the same for next year. Ad
sales excluding cyclical events
such as presidential and other
elections and the Summer
Olympics in Paris will be
down 3% for national TV and
5% for local TV in 2024, the ad
forecaster said.

The continuing writers’
strike could bruise traditional
TV, leading to a potential lack
of new content in the first half
of 2024 and possibly further
spurring long-term viewing
declines, the firm said.

MoffettNathanson analysts
in a note last week said the ac-
tors and writers’ strikes con-
tinue to impact scripted con-
tent schedules, putting further
pressure on advertisers to find
places to reach potential cus-
tomers, among other concerns
for the medium.

Traditional TV networks are
being squeezed as advertisers
shift ad dollars to targeted
spending on digital platforms
to avoid any “waste” associated
with traditional methods, which
tend to reach wider pools of
consumers than digital offer-
ings, the analysts added.

“As the focus for advertis-
ers evolves from a singular
goal of driving efficient reach
to one that now includes max-
imizing audience attention,
buyers can open up a broader
set of inventory options,” they
wrote. “That would seem to be
the final blow to the tradi-
tional linear model, devaluing
its core remaining advantage
of offering efficient reach.”

Lyft Settles SEC Probe of Share-Sale Disclosure

By DAVE MICHAELS

Lyft agreed Monday to pay
$10 million to settle a Securities
and Exchange Commission in-
vestigation over a former board
member’s involvement in sell-
ing a large chunk of the com-
pany’s shares before its March

2019 initial public offering.
The SEC said the former di-
rector was paid millions of dol-
lars to structure and negotiate
the $424 million share sale. The
seller was a large Lyft investor
who wanted to unload the com-
pany’s stock before the public
sale and avoid the customary

post-IPO lockup agreement.

The Wall Street Journal re-
ported in April 2019 that Jon-
athan Christodoro, a Lyft
board member until March
2019, facilitated the sale of a
2.7% stake of Lyft from one in-
vestor to another.

Lyft initially rejected the

share sale due to concerns
about insider trading liabil-
ity. To address that worry,
the Lyft director acted as a
kind of middleman on the
transaction.

The regulator faulted Lyft
for not disclosing the ex-
board member’s role and com-

pensation to shareholders.
The board member left Lyft at
the time of the sale, the SEC
said. Christodoro declined to
comment.

Lyft neither admitted nor
denied the SEC’s claims, and
didn’t respond to a request for
comment.

Katy
Perry Sells
Catalog
To Litmus
Music

By JOSEPH P1sANI

Katy Perry is the latest pop
star to sell the rights to her
musical catalog.

Perry’s catalog was sold to
Litmus Music, a rights-man-
agement company backed by
the investment firm Carlyle
Group. Litmus declined to say
how much it paid.

The deal spans five of
Perry’s albums at Capitol Re-
cords and includes the hits
“California Gurls,” “Firework”
and “Roar.”

Perry, who is a judge on the
music competition show
“American Idol,” has been per-
forming in Las Vegas since
2021 for a residency at Re-
sorts World hotel and casino.
Her most recent album was
2020’s “Smile.”

Representatives for Perry
and Capitol Records didn’t re-
spond to requests for com-
ment Monday.

Other artists have sold
their catalogs in recent years,
including John Legend and
Bruce Springsteen. Earlier this
year, pop star Justin Bie-
ber sold his music rights to
Blackstone-backed Hipgnosis.
The Wall Street Journal had
previously reported that the
deal had an expected value of
around $200 million.

Catalog buyers collect the
revenue the recordings gener-
ate on streaming platforms, or
if they are used in commercials,
videogames and other places.

Perry, who is 38 years old,
rose to fame in 2008 with the
song “I Kissed a Girl,” which
topped the charts for seven
weeks, according to Billboard.
She performed during the Su-
per Bowl halftime show in
2015.
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CEQ of Payment Platform Square
To Exit, With Dorsey Stepping In

By ANGEL AU-YEUNG

Alyssa Henry, chief execu-
tive of payments platform
Square, is stepping down, ac-
cording to a regulatory filing
late Monday by Square’s par-
ent company, Block.

Jack Dorsey, chief execu-
tive of Block, will step in to
succeed Henry, according to
the filing.

“Ms. Henry has worked at
Block for over nine years and
provided significant contribu-

tions to the company during
that time,” the filing said. It
didn’t give a reason for her
departure.

Henry’s last day at Square
will be Oct. 2, the filing said.

This month, Square was hit
by global outages that left
thousands of businesses un-
able to access their accounts
or process credit-card pay-
ments for more than 24
hours.

“As CEO of Square, Alyssa
Henry helped transform the

business into a software-led
technology company, guided
the team during the uncer-
tainty of global pandemic
lockdowns, and expanded our
breadth of services for small
businesses around the world,”
a spokeswoman for Block
said. “Square is what it is to-
day in large part because of
Alyssa’s leadership and we
wish her the best in her fu-
ture endeavors.”

Block’s stock slipped 2% in
after-hours trading.

The offering would value the grocery-delivery

Instacart

IPO Prices
At $30

Continued frompage B1
expected to go public. Under
Chief Executive Fidji Simo,
Instacart has been expanding
its core grocery-delivery busi-
ness while expanding into
other areas such as advertis-
ing.

Instacart is pitching itself
as a grocery-technology com-

pany that can assist food re-
tailers as the industry under-
goes changes, offering
delivery, in-store technology,
advertising and data services
that are tough to build from
scratch.

Instacart said in filings that
its revenue rose about 31% to
roughly $1.5 billion in the first
six months of the year com-
pared with the same period in
the prior year. The growth of
its core delivery business is
slowing, with the number of
orders remaining relatively
flat, while revenue from ad-
vertising and other businesses
rose about 24%.

The company generated

$242 million in profit, up from
a $74 million net loss a year
earlier.

Instacart has lined up $400
million in commitments from
investors for the IPO. PepsiCo
separately agreed to purchase
$175 million in convertible-
preferred stock in a concur-
rent private placement.

The company, together with
former executives and senior
employees, is selling less than
10% of itself in the offering.
The money raised by Instacart
will in part be used to pay for
taxes and costs associated
with restricted stock units, or
stock awards given to employ-
ees.
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Tax Deferments Buoy California Firms

IRS disaster relief
acts as interest-free
loans for companies
based in the state

By JENNIFER WILLIAMS-ALVAREZ
AND RICHARD RUBIN

Some of the largest and
most profitable U.S. compa-
nies are postponing billions of
dollars in tax payments—in-
terest-free, at a time when
borrowing costs are rising—
because of disaster-related de-
ferrals. The relief is boosting
profits and cash flows.

The Internal Revenue Ser-
vice offers tax relief in the
wake of disasters to help indi-
viduals and companies recover
and to give them more time to
gather records that may have
been damaged. Hurricane Ida-
lia in Florida and the wildfires
in Hawaii, for instance, acti-
vated tax deferrals in those
areas. For nearly all residents
and businesses in California,
the IRS delayed the tax dead-

line for victims of last winter’s
severe storms, flooding, land-
slides and mudslides that have
caused fatalities, disrupted
thousands of lives and led to
billions of dollars in damages.
This is pushing quarterly in-
come-tax payments through-
out 2023 to mid-October.

In California, that means
billions in taxes that compa-
nies have been able to put on
the back burner, according to
corporate disclosures. The re-
lief applies to nearly all the
state’s counties for around
nine months, an unusually
long period, tax experts say.
With the concentration of cor-
porate headquarters in the
state—67 S&P 500 companies,
according to data provider
S&P Global Market Intelli-
gence, making it the most
popular domicile for the larg-
est U.S. companies—signifi-
cant benefits are going to
some of the most profitable
American companies.

Cisco Systems said it has
deferred roughly $2.8 billion
in federal tax payments. Intuit
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COMPANIES
General Manager
Van Tuyl Companies is one of the finest and fastest growing automotive
dealer groups in the nation, We are looking for a dynamic General Manager for
an upcoming acquisition. West Coast large scale Mercedes Benz opportunity.
You must be a hands on “people person” that can recruit, hire, motivate and
direct a sales and management staff and turn them into a winning team. At
Van Tuyl Companies our top priority are our PEOPLE, CSl and ESI. You will be in
charge of every aspect of the dealership, including sales and gross generation,
traffic management, inventory management, expense control, marketing,
forecasting and staffing. You must be able to build a stable management
staff. We are looking for a self starter, goal orientated take charge leader
that is honest and ethical with verifiable references. You must have top
level automotive dealership experience with a stable track record. You will
be in charge of your own destiny with unlimited income potential. New and
Used vehicle market dominance will be your primary focus, while building a
strong relationship with our manufacture partner. At Van Tuyl Companies our
standard for expectations are higher than normal, yes we ask a lot however
the rewards are more than worthwhile. You must be the best of the best and
at the top of your game. Buy in opportunity to the right person, who can prove
themselves a truly dedicated partner. Please send resume, references and
3-year salary history to:
raronson(@vtcompanies.com

NOTICE OF SALE

UCC Public Sale Notice

Please take notice that Eastdil Secured, L.L.C, on
behalf of RE-US HYCE Holding, L.P., a Delaware limited
partnership (“Secured Party”) offers for sale at public
auction on November 15, 2023 at 10:00 a.m. (prevailing
Eastern Time) at the offices of Gibson, Dunn & Crutcher
LLP, located at 200 Park Ave,, New York, New York
10166, and also being broadcast for remote participation
via a virtual videoconference, in connection with a
Uniform Commercial Code sale, 100% of the limited
liability company interests in 16 EAST 39TH STREET
LLG, a New York limited liability company (the “Pledged
Entity”), and all other collateral pledged by 16 EAST
39 MEMBER LLG, a Delaware limited liability company
("Debtor”) under that certain Pledge and Security
Agreement, dated as of July 9, 2021 (as amended,
supplemented or otherwise modified from time to time,
the “Pledge and Security Agreement”) made by Debtor
in favor of Secured Party (collectively, the “Collateral”).
Debtor directly owns the Pledged Entity, which directly
owns certain real property commonly known as Hyatt
Centric, located at 16 East 39th Street, New York, New
York 10016 (the “Premises”).

Pursuant to that certain Loan Agreement, dated as of
July 9, 2021 (as the same has been amended, restated,
supplemented or otherwise modified from time to time,
the “Loan Agreement”), by and between Pledged Entity
and Secured Party, a loan was made to Pledged Entity
in the original principal amount of $75,000,000.00
(the “Loan"). In connection with the Loan, Debtor
has granted to Secured Party a first priority lien on
the Collateral pursuant to the Pledge and Security
Agreement. Secured Party is offering the Collateral for
sale in connection with the foreclosure on the pledge
of such Collateral. The Loan is also secured by, among
other things, a mortgage encumbering the Premises.
The sale of the Collateral will be subject to all applicable
third-party consents and regulatory approvals, if any.
The Collateral is being offered as a single lot, “as-is,
where-is”, with no express or implied warranties,
representations, statements or conditions of any
kind made by Secured Party or any person acting for
or on behalf of Secured Party, without any recourse
whatsoever to Secured Party or any other person acting
for or on behalf of Secured Party and each bidder must
make its own inquiry regarding the Collateral. The
winning bidder shall be responsible for the payment
of all transfer taxes, stamp duties, and similar taxes
incurred in connection with the purchase of the
Collateral.

Secured Party reserves the right to (i) credit bid, (ii)
reject any bid if Secured Party determines that such bid
was made by a participant that is not a Qualified Bidder
(as defined in the Terms of Sale), (iii) accept a lower bid
if the bid is on terms that Secured Party determines is
more favorable to Secured Party or is from a bidder that,
in Secured Party’s determination, offers a more certain
likelihood of execution, (iv) adjourn the sale to another
date and time, and (v) impose any other commercially
reasonable conditions upon the sale of the Collateral as
Secured Party may deem proper.

Each prospective bidder (other than Secured Party or its
affiliate) will further be required to represent in writing
to Secured Party, among other things, that such bidder
(a) is acquiring the Collateral for investment purposes,
solely for the purchaser’s own account and not with a
view to distribution or resale of the Collateral; (b)
is an accredited investor within the meaning of the
applicable securities laws; (c) has sufficient knowledge
and experience in financial and business matters so
as to be capable of evaluating the merits and risks
of investment and has sufficient financial means to
afford the risk of investment in the Collateral; (d)
will not resell or otherwise hypothecate the Collateral
without a valid registration under applicable federal or
state laws, including, without limitation, the Securities
Act of 1933, as amended (the “Securities Act”), or an
available exemption therefrom; provided that Secured
Party reserves the right to verify that each certificate
for the limited liability company interests to be sold
bears a legend substantially to the effect that such
interests have not been registered under the Securities
Act and to impose such other limitations or conditions
in connection with the sale of the Collateral as Secured
Party deems necessary or advisable in order to comply
with the Securities Act or any other applicable law; (e)
is not an Embargoed Person (as defined in the Terms of
Sale); (f) is not a Crowd Funding Entity (as defined in
the Terms of Sale); and (g) will purchase the Collateral
in compliance with all applicable federal and state laws.
Meeting any requirements of the foregoing shall be
at the sole responsibility, risk, cost, and expense of a
prospective bidder.

No later than three (3) business days prior to the
auction, and as a condition to participating in the auction,
each Qualified Bidder must present a certified or bank
check made payable to Secured Party in the amount of
$4,000,000.00 (the “Required Deposit”). All bids (other
than credit bids of Secured Party) must be for cash with
no financing conditions. Following completion of the
public sale, the successful bidder must (i) deposit with
a title company or other agent designated by Secured
Party the Required Deposit and (ii) pay the full amount
of its bid as the purchase price for the Collateral, after
deduction for the Required Deposit, by wire transfer of
immediately available federal funds, no later than 2:00
p.m. prevailing Eastern Time on the third (3rd) business
day after the date of the public sale, as set forth in the
Terms of Sale.

Further information concerning the Collateral, the
requirements for obtaining information and bidding on
the interests and the Terms of Sale can be obtained
by contacting Scott Ellman, Managing Director (212-
315-7207 / SEllman(@eastdilsecured.com), and Alyssa
Kidd, Senior Vice President (212-315-7357 / AKidd@
eastdilsecured.com), Eastdil Secured, L.L.C.

BUSINESS OPPORTUNITIES

460 Acres Located in Lakes Region NH
Green Mountain Shooting Preserve
Upland Bird hunt, Driven Pheasant shoots,
Sporting Clay, Club house,
Office, Kennel. Bird razing facility
For Sale
$3,000,000.00

Call 305-522-1208 or
claybirds@greenmountainshooting.com
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says it has deferred around
$700 million. Teledyne Tech-
nologies, meanwhile, has de-
layed some $102 million and
anticipates adding around $37
million to that deferral in its
third quarter, which ends in
early October—before the Oct.
16 deadline when all deferred
payments must be made.

California businesses may
have already made estimated
payments for their 2022 taxes.
With the IRS relief, however,
they can postpone payments
that may still be due, said
Mark Luscombe, a principal
federal tax analyst for Wolters
Kluwer Tax & Accounting. “So
there’s still the potential for
deferral,” he said, adding that
the length of the California re-
lief is “longer than typical.”
And those companies defer-
ring payments effectively have
more cash on hand and aren’t
on the hook for interest or
penalties for missing dead-
lines, according to Luscombe.

Companies will still have to
pay the taxes, but deferring
them can bring benefits, be-
cause it is effectively an inter-
est-free loan from the federal
and state governments. For
example, a company that
doesn’t have to borrow $100
million for six months, at the
rate currently in the range be-
tween 5.25% and 5.5%, would
save $2.75 million at the top
end.

The deferrals end next
month, and companies will
have to make the postponed
payments. In the meantime,
they have helped burnish bal-
ance sheets.

At Cisco, for instance, the
relief lightened a steeper tax
bill it and other companies

Ciscd S-ystems has deferred ébout $2.8 billion in payments.

had been facing due to a
change in tax law on the
treatment of research-and-de-
velopment spending. Absent
the deferral, Cisco would have
seen “significantly higher cash
paid for income taxes,” the
company said in a regulatory
filing.

Moreover, the $2.8 billion
deferral is boosting the com-
pany’s finances. Cisco re-
ported net income of $12.6 bil-
lion for the fiscal year ended
July 29, up 7% from a year
earlier, and operating cash
flow of $19.9 billion—a 50% in-
crease. Those results were in
part driven by the federal tax
deferral, Chief Financial Offi-
cer Scott Herren told analysts
last month.

Cisco said it would be writ-
ing the federal government a
large check during its first
quarter, which ends in late Oc-
tober. “Our cash paid for in-
come taxes for the first quar-
ter of fiscal 2024 will
significantly increase as a re-
sult of these deferred federal

tax payments,” the company
said.

The IRS disaster relief is of-
fered to companies based in a
particular location or if key
tax records are located there.
The state of California, which
has also postponed tax dead-
lines, projects that the date
change will shift $42 billion
into state coffers in October
from earlier in the year.
Nearly one-third of that—or
$13.3 billion—is anticipated
from corporations. As federal
taxes are generally higher
than state taxes, the surge is
likely to be larger at the fed-
eral government; the deferred
individual and corporate reve-
nue has contributed to an un-
usual decline in U.S. tax col-
lections.

Alphabet and Meta Plat-
forms are among the compa-
nies deferring taxes, according
to regulatory filings, though
they haven’t disclosed exact
figures. Infrastructure hard-
ware provider Juniper Net-
works had postponed roughly

DAVID PAUL MORRIS/BL&)OMBERG‘NEWS

$200 million as of June 30,
benefiting the company’s op-
erating cash flows, said Chief
Financial Officer Ken Miller on
a late July call with analysts,
which at $343 million for the
quarter ended June 30 were
up 28.5% compared with a
year earlier.

Neither Meta nor Juniper
Networks responded to re-
quests for comment. Alphabet
declined to provide a specific
figure.

Mountain View, Calif.-based
Intuit, which owns TurboTax,
Credit Karma and Mailchimp,
deferred roughly $700 million
as disaster-related tax relief,
according to a regulatory fil-
ing. The company expects to
pay that amount in its first
quarter of fiscal 2024, which
ends next month. Intuit’s net
income for its fiscal year
ended July 31 was $2.38 bil-
lion.

Teledyne deferred approxi-
mately $102 million of federal
income tax payments for the
three-month period ended
July 2. The Thousand Oaks,
Calif.-based electronic-instru-
ment maker anticipates delay-
ing an additional roughly $37
million in its current quarter.

“As a result, our cash paid
for income taxes in the fourth
quarter of fiscal 2023 will sig-
nificantly increase because of
these deferred federal tax pay-
ments,” Teledyne said in a
regulatory filing.

Disaster-driven deadline
extensions are “designed to
help everybody,” according to
Luscombe. They typically
cover both individuals and
businesses, he said, even if the
need for more time can be
very different.

S4 Capital Lowers Outlook for 2023,
Citing ‘Challenging’ Macro Backdrop

By MEGAN GRAHAM

S4 Capital, the London-
listed digital advertising and
marketing-services group
helmed by Martin Sorrell,
warned that its business is
feeling the impact of what it
says are challenging macro-
economic conditions, and that
it is seeing caution among cli-
ents.

The company said it has
downgraded its expectations
for the year following a
slower-than-expected summer.
It now expects its like-for-like
net revenue to decline in 2023
instead of growing 2% to 4%
as it had previously predicted.

“We had a very mixed first
half of the year reflecting
challenging global macroeco-
nomic conditions and conse-
quent fears of recession,
which resulted in client cau-
tion to commit and extended

sales cycles, particularly for
larger projects,” Sorrell said
in the company’s latest earn-
ings release.

Over the past year, S4 Cap-
ital has reduced its head
count by 5% to 8,551 employ-
ees.

“We have continued to
maintain a disciplined ap-
proach to cost management,
including head count and dis-
cretionary costs,” the com-
pany said in its report. “We
are taking further actions in
the second half, particularly in
content, given the current
market conditions.”

Ad forecaster Magna, a me-
dia investment firm that is
part of Interpublic Group’s
Mediabrands, on Mon-
day lifted its U.S. ad growth
forecast for this year to 5.2%,
projecting total ad spending
of $337 billion in 2023.

This was up from the 4.2%

S4 founder Martin Sorrell
pointed to recession fears.

it had forecast in June,
and reflects a more upbeat
economic outlook as well as a
continued flood of marketer
spending into certain digital
ad formats.

But S4 Capital is particu-
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larly weighted in the tech sec-

- tor. Other advertising holding

companies have reported
spending cuts from tech and
telecom clients dragging on
their results this summer.
“We still have significant
exposure to the technology
sector at 44% of [first half]
reported revenue,” said Scott
Spirit, the company’s chief
growth officer and executive
director. “Obviously there’s
been some caution about this
sector this year given many
large tech companies are go-
ing through their years of effi-
ciency, and we have not been
immune to these pressures.”
Spirit said that several
large tech companies are
growing their spend with S4
Capital this year, and that the
company is confident the sec-
tor will provide growth oppor-
tunities ahead of the overall
market over the longer term.

Warehouse Robots Seek Better Internet Access

By L1z Younc

The new robots, drones and
other technology tools filling
the country’s distribution cen-
ters are finding one thing all
too difficult to reach: a fast
and reliable internet connec-
tion.

Robots that wheel through
warehouse aisles to find and
pick goods need a high-speed
link to keep them on the right
track. Autonomous forklifts
require a signal to direct them
as they move pallets from
loading docks to storage racks.
Self-driving trucks must main-
tain a GPS tie to get them on
the right path from a manu-
facturing plant to a ware-
house.

As companies upgrade their
operations with increasingly
sophisticated machines, many
are finding the internet con-
nections they have in place
fall short of the needs of new,
high-powered automation
technology. For some, that can
mean expensive and time-con-
suming upgrades to get logis-
tics sites up to speed, industry
experts say.

Companies frequently have
“already selected technology
to go deploy before this ever
comes up,” said Nick Leonard,
senior vice president of prod-
uct for Norfolk, Va.-based lo-
gistics software provider SVT
Robotics. “Often sites are
running essentially their
phone infrastructure or just

Autonomous forklifts require a signal to direct them as they move pallets.

basic internet for email
browsing.”

The roadblock to automat-
ing highlights one of the chal-
lenges companies face as they
add more technology to their
logistics operations, from au-
tomating container terminals
to using artificial intelligence
to track shipments. The rap-
idly developing automation
technology can help speed up
operations and lift some of
the burden off human work-
ers, but the tools have a new
set of requirements such as
access to far more electrical
power and a strong internet

signal.

Building that capability can
be particularly difficult for in-
dustrial operators that are lo-
cated in rural areas far from
existing infrastructure, or
those in urban areas where
there are heavy demands on
the power grid.

Leonard said that upgrad-
ing a warehouse’s internet can
be as simple as calling the in-
ternet provider to increase the
bandwidth or as complicated
as installing fiber-optic cable
lines, antennas and server
rooms, depending on the type
of automation being added

and the existing connections.

“That can get very expen-
sive, in the millions of dollars,
to solve those challenges,”
Leonard said.

Some operators are install-
ing private networks that run
on high-speed 5G wireless cel-
lular technology, which can
provide faster and more stable
internet than traditional Wi-Fi
networks, experts say. About
45% of transportation execu-
tives and 35% of manufactur-
ing executives surveyed by re-
search firm Gartner last year
said they planned to invest in
5G in the next 24 months.

DHL SUPPLY CHAIN
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Consumer Rates and Returns to Investor

U.S. consumer rates Selectedrates
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Five-year CD, annual yield 283 282 | 192 | 286 | 218
30-year mortgage, fixed' 770 7.0 6.36 7.74 | 4.64
15-year mortgage, fixed 687 690 | 554 : ‘o 693 431
Jumbo mortgages, $726200-plus' 778 778 | 6.35 | L@ 783 4.69
Five-year adjmortgage (ARM)" 655  6.58 | 4.85 : fOE 6.59 | 3.28
New-car loan, 48-month 747 735 516 o 764 332

Bankrate.com rates based on survey of over 4,800 online banks. *

banks.T Excludes closing costs.

Base rate posted by 70% of the nation’s largest

Sources: FactSet; Dow Jones Market Data; Bankrate.com

Treasury yield curve
Yield to maturity of current bills,

notes and bonds

A 5.00%
Tradeweb ICE
Monday Close 4.00
3.00
One year ago
2.00
1.00
1 1 1 1 11 L1l 1 I000
1 3 6 1 2357102030
month(s) years
maturity

Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners

14%
Euro
v
7
A
0 Yen M
W -
-7
WSJ Dollar Index
14
2022 2023

Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields

— Yield(%) — — 52-Week —  Total Return (%)
Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
U.S. TreasuryBloomberg ~ 2081.820 4700 4.650 4710 3.610 -1.455 -5.418
U.S.Treasury Long Bloomberg 3024.030 4520 4510 4590 3.610 -8.505-14.324
Aggregate, Bloomberg 1957.190 5170 5.130 5210 4180 -0.307 -4.731
Fixed-Rate MBS, Bloomberg 1936.530 5230 5.190 5380 4.140 -0.723 -4.293
HighYield100,ICEBofA  3327.983 8135 8084 8753 7.022 8077 1637
Muni Master, ICE BofA 561.144 3.685 3.646 3.936 2757  2.499 -1521
EMBI Global, J.P. Morgan 791214 8.030 7.980 9.159 7.102 5.544 -4141

Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services

US$s,

US$s,

— Mon — YTDchg — Mon — YTDchg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Vietnamdong 00004101 24385 3.2

Argentina peso 10029349.9963 98,0  Europe
Brazil real 2059 4.8562 -8.1 CzechRep.koruna  .04377 22.846 1.2
Canada dollar 7415 1.3486 -0.5 Denmarkkrone 1434 6.9724 04
Chile peso .001128 886.62 4.5 Euroareaeuro 1.0692 9353 0.1
Colombiapeso .000256 3901.43-19.5  Hungary forint .002787 358.75 =3.9
Ecuador US dollar 1 1 unch Icelandkrona .007369 135.71 -4.1
Mexico peso .058417.1355=12.1  Norway krone .0925 10.8067 10.2
Uruguay peso .02627 38.0700 -4.8  Polandzloty .2304 4.3398 -0.9
Asia-Pacific Russiaruble .01038 96.351 30.6
- Sweden krona .0897 11.1436 6.8
Au.stralladollar 6438 1.5533 5.3 Switzerlandfranc  1.1148 .8970 -3.0

Chinayuan 1371 7.2917 5.7 )
Turkey lira .0370 27.0263 44.6

Hong Kong dollar 1279 7.8184 0.2 N )

) Ukraine hryvnia .027136.9500 0.3
India rupee .01202 83.229 0.6 UK g 12385 8074 -2.3
Indonesiarupiah 0000651 15372 =13 - Pou" o : :
Japanyen 006775 147.61 126 MiddleEast/Africa
Kazakhstantenge .002114 473.00 2.2  Bahraindinar 2.6527 3770 =0.02
Macau pataca 1241 8.0570 0.1  Egyptpound .032430.8970 24.8
Malaysiaringgit 2135 4.6840 6.3  Israel shekel 2618 3.8195 8.3
New Zealanddollar ~ .5918 1.6898 7.3  Kuwaitdinar 3.2369 3089 1.0
Pakistan rupee .00338 296.225 30.7 Omansulrial 2.5974 3850 unch
Philippines peso .0177 56.650 17 Qatarrial 2743 3.645 -0.6
Singapore dollar 7334 13635 1.7  SaudiArabiariyal .2666 3.7509 =0.2
SouthKoreawon .0007553 1324.04 4.9  South Africarand .052519.0330 11.8
SriLankarupee  .0030901 323.61-119 )
Taiwan dollar 03129 31.964 43 Close NetChg % Chg V1D (hy
Thailand baht .02803 35.680 3.1 WSJDollarIndex 99.29 -0.13-0.13 2.83
Sources: Tullett Prebon, Dow Jones Market Data
Commodities

— Monday — 52-Week YTD

Close Netchg %Chg High Low % Chg % chg

DJ Commodity 102366 -1.88 -0.18 1071.61 93059 -2.03 -2.39
Refinitiv/CCCRBIndex 28938 -0.23 -0.08 290.29  253.85 343 419
Crude oil, $ per barrel 9148 071 078 92.64 66.74 671 13.98
Naturalgas,$/MMBtu 2728 0.084 318 7779 1991 -64.81 -39.04
Gold, $ per troy oz. 193150 780  0.41 2048.00 162330 1592 6.14
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Futures Contracts
Metal & Petroleum Futures
Contract Open

Open High hilo Low Settle Chg interest
Copper-High (cMX)-25,000 Ibs; $ per Ib.
Sept 3.7450  3.7450 37330 37415 -0.0220 2,451
Dec 37975 3.8230 37655  3.7790 -0.0220 130,507
Gold (cMX)-100 troy oz; $ per troy oz.
Sept 192820 1929.80 192640 193150  7.80 822
Oct 1927.70  1937.30 192580 193520 730 24,554
Nov 1938.30  1943.60 1938.30 194430  7.30 23
Dec 1945.70  1955.70 1943.80 195340  7.20 377,415
Feb'24  1965.40 1975.40 196440 197350  7.20 20,513
April 1986.10  1993.40 1984.80 1992.80 7.10 8,883
Palladium (NYM) - 50 troy oz, $ per troy oz.
Sept 1221.00 1224.00 1221.00 123670 -7.10 3
Dec 1258.00 1259.50 1228.00 124400 -8.70 16,947
Platinum (NYM)-50 troy oz; $ per troy oz.
Sept 93830 11.90 1
Oct 930.70  941.20 930.70 93830  8.80 50,625
Silver (CMX)-5,000 troy 0z; $ per troy oz.
Sept 23232 0.106 73
Dec 23320 23.540 23235 23498 0.112 112,808
Crude Oil, Light Sweet (NYM)-1,000 bbls; $ per bbl.
Oct 9120 9243 A 90.75 9148 071 86,359
Nov 9041 9136 A 89.91 9058  0.56 324,594
Dec 8931 89.99 A 83.66  89.26 029 245852
Jan'24 8821 8873 A 87.48  88.01 0.9 124,819
June 83.45  83.87 8281 8314 -0.16 149,349
Dec 7950 79.90 7919 7939  0.04 130,483
NY Harbor ULSD (NYM)-42,000 gal; $ per gal.
Oct 3.3966  3.4116 32699  3.2883 -.0951 56,035
Nov 3.3188  3.3346 32075 32247 -.0836 78,382
Gasoline-NY RBOB (NYM)-42,000 gal; $ per gal.
Oct 27101 2.7340 26816 2.6979 -.0102 69,704
Nov 26522 2.6736 26258 2.6415 -.0074 125556
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu.
Oct 2624 2745 2600 2728  .084 108981
Nov 2918 3.009 2878 3.001  .069 262,905
Dec 3331 3411 3293 3400 055 75936
Jan'24 3575 3.650 3542 3.639  .044 105,984
March 3209 3.303 3209 3295 049 111,045
April 2972 3.053 2963 3.048 058 85437

Agriculture Futures

Corn (CBT)-5,000 bu; cents per bu.

Dec 47525 47875 469.00 47150 -4.75 702,175
March24 48950  492.50 48375 48575 -4.75 234,248
Oats (CBT)-5,000 bu; cents per bu.

Dec 484.75  485.00 45400 45400 -25.00 3,687
March'24  485.75  487.75 464.75  465.50 -24.25 577
Soybeans (CBT)-5,000 bu cents per bu.

Nov 1340.00 134450 131550 131675 -23.50 329,841
March24 1364.75 1370.00 134250 134350 -22.00 122,855
Soybean Meal (CBT)-100 tons; $ per ton.

Oct 393.20  394.60 39010 39040 -3.20 51,015
Dec 39210 393.20 387.70  387.90 -4.20 196,936
Soybean Oil (CBT)-60,000 Ibs; cents per Ib.

Oct 6338 63.61 62.04 6239 -99 47,263
Dec 6210 62.27 60.63  60.94 -112 191,592
Rough Rice (CBT)-2,000 cwt; $ per cwt.

Nov 16.26 1630 1597 1602 -20 9,088
Jan'24 1645 1647 1641 1631  -17 845
Wheat (CBT)-5,000 bu; cents per bu.

Dec 604.00  604.25 587.00 591.25 -13.00 237,313
March24  629.00  629.00 613.50  616.75 -12.75 80,486
Wheat (KC)-5,000 bu; cents per bu.

Dec 74450 744.50 72500  735.00 -11.50 122,376
March'24 74750  749.25 73100 73975 -1175 46,214

Contract Open Contract Open Contract Open
Open _ High hilo Low  Settle Chg interest Open  High hilo Low  Settle Chg interest Open  High hilo Low  Settle Chg interest
Cattle-Feeder (CME)-50,000 Ibs; cents per b. Australian Dollar (CME)-AUD 100,000; $ per AUD Mini S&P Midcap 400 (CME)-$100 x index
Sept  256.950 257.350 253925 254250 -3125 5037  Sept 6431 6448 6417 6425 -.0008 76751  Dec 2594.60 2601.80 258350 2589.40 -3.60 40,519
Oct 264275 264375 260225 260.950 -3.525 18,019 Rﬁc . P-6453 6470 6437 6454 - 217,982 March24 260270 -250  na.
Cattle-Live (CME)-20,000 Ibs; cents per Ib. Seetx"a“ 0‘;‘:{‘)’0“""&"7"1’(” 500/08gé§2p9f"”é’;28 00029 31355 MiniNasdaq100 €ME)-520xindex
Oct 186.925 187.000 186.100 186325 -.600 66,714 De‘z ‘05768 05751 05730 05709 00018 2168sa  Dec 1538225 1546100 1533050 1541450 2225 236319
Dec 191.750  191.900 190725 191000 -825 133444 Eyio (CME)-€125000:$per€ ’ ' March'24 15590.00 15661.00 1553450 15615.75  20.00 952
Hogs-Lean (CME)-40,000bs; cents per b Sept 10664 10677 10656 10666 0005 127811  MiniRussell 2000 (CME)$50xindex
Oct 82950 83.800 81875 83250 125 39206 pec 10707 10741 10697 10720 0017 671735  Dec 186620 187.10 185280 185320 -1190 444,981
Dec 74.850 75725 73450 74425 -675 83,963 March'24 1890.00 1890.90 187400 187340 -12.50 97
NMOi‘ik (CME;‘Z%%OOOJEZOCZMSperlé?l'oo 49430 600 5992 Mini DJ Industrial Average (CBT)-$5 xindex Dec 2470.90 247330 2460.20 246590 100 6,426
Sept 18.36; 18.‘40 18.36 1837 -03 4323 Dec 34930 35038 34848 34935 8 83,870 U.S. Dollar Index (ICE-US)-$1,000 x index
Oct 1802 18.10 1766 17.80 -30 4046  March24 35291 35385 35206 35290 13 148 Sept 105.26  105.30 10520 10529  -.03 10,176
Cocoa (ICE-US)-10 metric tons; $ per ton. Mini S&P 500 (CME)-$50 xindex Dec 104.98  105.02 10468 10486 -13 38730
Dec 3,747 3,754 3,613 3621  -136 152,906 Dec 4499.50 4514.50 4487.00 450150 3.50 2,095,605
March2d 3748 3,753 3619 3625 -131 83104  March24 455200 456550 4539.00 455275 325 6,655 Source: FactSet
Coffee (ICE-US)-37,500 Ibs; cents per Ib.
Sept 158.70  158.70 15870 15870 .45 65
Dec 15815 16110 15815 159.60 .45 110,994 . .
Sugar-World (CE-US) 112,000 b, cents por Bonds | wsj.com/market-data/bonds/benchmarks
Oct 2683 2726 245 2711 20 174,209 .
March24 2713 2751 673 23 2 w2615 | Tracking Bond Benchmarks
Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib. . i . . .
Nov 1350 4350 A 4350  43.50 1754 | Returnoninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
March24 4327 43.27 4327 43.27 2592 | highs andlows for different types of bonds
Cotton (ICE-US)-50,000 Ibs; cents per Ib. Total Total
Oct 8578 85.97 85.78 85.54 15 50 return YTD total — Yield (%) — return YTD total — Yield (%) —
(D)ec J 8655  87.65 86.46  87.00 .56 123,859 cose  return(%)  Index Latest Low High close  return(%)  Index Latest Low High
range Juice (ICE-US)-15,000 Ibs, cents per Ib. - -
Nov 33230 34125 A 33070 339.05 7.80 7,902 | BroadMarket Bloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices
Jan'24 32000 32885 A 32000 32270  2.80 854 §
1957.19 [0.4 U.S. Aggregate 5170 4180 5210 1936.53 |0.1 Mortgage-Backed 5230 4.140 5.380
Interest Rate Futures U.S. Corporate Indexes Bloomberg Fixed Income Indices 1913.44 |05  Ginnie Mae (GNMA) 5.260 4170 5370
Ultra Treasury Bonds (CBT) - $100,000; pts 32nds of 100% 291946 | 17  US.Corporate 5810 4830 6130 1137.60 -0.03| Fannie mae (FNMA) 5.220 4.140 5390
Sept 124-200 123200 124-170 110 10,833 -
Dec 124-250 125-220 124140 125-120  11.0 1538416 | 2843.83 [[21  Intermediate 5790 4730 6,050 175251 |04 Freddie Mac (FHLMC) 5300 4090 5.420
B s O o g0 a2 | 382727 ]0.9  Longterm 580 500 6370 56114 |08 MuniMaster 3685 2757 39%
Dec 118-140 118-310 118-040 118-250 6.0 1361583 | 560.68 [0_9 Double-A-rated 5200 4320 5320 399.76 |04  712year 3414 2392 3.794
Treasury Notes (CBT)-$100,000; pts 32nds of 100% -
Sept 108300 109070  108-300 109-065 10 404 | /78.08 | 23 Triple-B-rated 6.060 5080 6.440  448.37 |13 12-22year 4087 3257 4428
geYcr Treil(fl-llrzs)Ntl){i:;g(%BT) 51188328 tl 039;?15 100% #7507 | High Yield Bonds CE BofA 120.73 21 2plusyer 4658 400 511
. - ,000; pts 32nds of % N
Sept 105-157 105-185 105-137 105-175  -2.0 1591 | 496.03 [ 7.1 HighVYield Constrained 8,614 7.781 9.623  Global Government J.P.Morgan'
Sept  101-130 101-142 101-112 101-125 -6 699 | 3327.98 | 6.9 HighYield100 8135 7.02 8753  761.27 -0.3| Canada 3.850 2.880 3.910
Dec 101-157 101-165 101-130 101-142  -1.7 3,703,986 - -
30 Day Federal Funds (CBT)-$5,000,000; 100 - daily avg. 431.70 |1 6.4 GlobalHigh Yield Constrained 8,596 7.963 9.945  335.51 |07 EMUs 3526 2461 3526
L AT T ST e o | 32933 | 6.6 EuopeHighYieldConstrained 7.234 6646 8508  620.75 [02  France 3380 2290 3380
Three-Month SOFR (CME)-$1,000,000; 100 - daily avg. U.S Agency Bloomberg Fixed Income Indices 44279 0.2 Germany 2.800 1.720 2.800
94.7625 94.762 94.7 47600 -.0025 1,106,697
;Juerle 94.5200 24.5253 94.5228 34.5223 —.8250 1322 312 171930 [17  uSAgency 5130 4100 5140 277.79  unch.  Japan 1060 0.710 1.080
1523.26 l 17 10-20 years 5130 4080 5140  478.02 -0.3' Netherlands 3.070 1.970 3.070
urrency Futures
b/ 3218.82 1.0 20-plus years 5.030 4300 5240  752.60 -3.8 UK. 4580 3120 4.840
Japanese Yen (CME)-¥12,500,000; $ per 100¥
- ) A ;D per
Sept 6768 6777 6763 6770 0007 38990 | 2580.08 [ 1.8  Yankee 5620 4670 5840  791.21 [ 3.0 Emerging Markets ™ 8,030 7.102 9.159
Dec . 6865 '6877 '686,1 68670004 251,974 “Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds "Inlocal currency & Euro-zone bonds
Canadian Dollar (CME)-CAD 100,000; $ per CAD
Sept 7395 7423 7393 7411 0013 78,262 “EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan
Dec 7402 7432 7402 7420 0013 174,765
British Pound (CME)-£62,500; $ per £ . .
sept 12383 1260 1230 1277 -o0s 29 | Global Government Bonds: Mapping Yields
Dec 1.2383  1.2410 12370 12374 -.0008 184,299
Swiss Franc (CME)-CHF 125,000; $ per CHF Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
Sept 11156 11167 11136 11144 -0003 9,626 A . A ; )
DZ'E 1151 11273 11237 11281 -0011 42936 | Selected other countries; arrows indicate whether the yield rose(a) or fell (v) in the latest session

CaSh Prices | wsj.com/market-data/commodities

These prices reflect buying and selling of a variety of actual or “physica

Monday, September 18,2023
commodities in the marketplace—

|n

separate from the futures price on an exchange, which reflects what the commodity might be worth in future

months.
Monday Monday Monday
m Copper,Comex spot 3.7415 Wheat,No.2 soft red,St.Louis-u 5.0625
Iron Ore, 62% Fe CFR China-s *125.6 Wheat - Hard - KC (USDA) $ perbu-u  7.6800
Coal,C.Aplc,12500Btu,1.2S02-rw 70,000 Steel, HRCUSA, FOB Midwest Mill-s  *720.0 Wheat,No.Isoft white,Portld OR-u  6.8750
Coal,PwdrRvrBsn,8800Btu,08502-rw  14.250 Battery/EV metals
m BMILithium Carbonate, EXW Chin, =99.2%-vw 26850
BMILithium Hydroxide, EXW China, =565%-vw 24800 Beef carcass equiv.index
Gold, per troy oz BMI Cobaltsuphate, EXW China 2205%-m 4795 choice1-3600-900 Ibs.-u 285.32
Engelhard industrial 1928.50 BMINickel Sulphate, I_EXW China,>22%-vm 4281 se!ect 1-3,§00-900 Ibs-u 262.67
Handy & Harman base 1923.50 BMIFlake Graphite, FOB China, -100 Mesh, 94 578 Broilers, Natlonal compwtd.avg-uw  1.1602
Handy & Harman fabricated 2135.09 Fibers and Textiles Butter AA Chicago-d . 27700
LBMA Gold Price AM #1918.70 Cheddar cheese,bbl,Chicago-d 172.00
LBMA Gold Price PM #1927.70  Burlap10-0z40-inch NY yd-nw 0.7000  Cheddar cheeseblk Chicago-d 188.00
. Cotton,11/16 std lw-mdMphs-u 0.8475 Milk,Nonfat dry,Chicago Ib.-d 111.25
Krugerrand,wholesale-e 2019.72 -
g Cotlook A’ Index-t #0850 Coffee,Brazilian,Comp-y 15970
Maple Leaf-e 2068.04 ‘ - . X
- . Hides,hvy native steers piece fob-u na.  CoffeeColombian, NY-y 1.9093
American Eagle-e 2068.04 - )

- g Wool,64s,staple,Terr del-uw na.  Eggslarge white Chicago-u 12650
Mexican peso-e 2093.41 Flour,hard winter KC-p 18.80
hustria oe e Grains and Feeds Hams 17-20 Ibs Mid-US fob-u 0.94
Silver, troy 0z ! Branwheat middlings, KC-uw 145 Hogs,lowa-So. Minnesota-u 85.43

» troy oz. Corn,No.2 yellow,Cent IL-bp,u 44200  Porkbellies,12-141b MidUS-u n.a.
Engelhard industrial B2 o luten feed Midwest-uw 1581  Porkloins13-19 Ib MidUS-u 12025
Handy &Harman base 81630 gluten meal Midwest-u,w 567.6  SteersTex-Okla.Choice-u 182.62
ESIF\]AdK & H?rnjan fabricated Zlg?iggg Cottonseed meal-uw 300 SteersfeederOkla. City-uw 277.50

spotprice “EL. Hominy feed,Cent IL-uw 142 p
(US.$equivalent) %23.0600 Meat-byonemea\,EO% proMnpls-uw 443 S
Coins,wholesale $1,000 face-a 19762 0atsNo.2 milling Mnpls-u 41900  Degummed cornoil, crude wtd.avg.-uw na.
Other metals Rice, Long Grain Milled,No.2 AR-uw  37.25 Grease,choice white,Chicago-h 0.6600
LBMA Platinum Price PM #9270 Sorghum,(Milo) No.2 Gulf-u na. Lard,Chicago-u na.
Platinum,Engelhard industrial 940.0 SoybeanMeal,Cent ILrailton48%-uw  411.60 Soybean oil,crude;Centl IL-uw 0.6613
Palladium,Engelhard industrial 1260.0 Soybeans,No.1yllw IL-bp,u 12.7600 Tallow,bleach;Chicago-h 0.7000
Aluminum, LME, $ per metricton ~ *2155.5 Wheat,Spring14%-pro Mnpls-u 8.8250 Tallow,edible,Chicago-u na.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra,Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 9/15

Source: Dow Jones Market Data

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

Money Rates

September 18,2023

Key annualinterest rates paid to borrow or lend money in U.S. and international markets. Rates below are a
guide to general levels but don’t always represent actual transactions.

Week  —52-WEEK— Week  —52-WEEK—
Latest ago High  Low Latest ago High  Low
Aug.index  ChgFrom (%)
level  July'23 Aug’22 Japan 1475 1475 1475 1475  Federal funds
- i Effectiverate 5. . . .
U.S. consumer price index Policy Rates f ectiverate 53400 5.3400 5.3400 2.3300
) Euro zone 425 425 425 125 High 5.6500 5.6500 5.6500 2.4500
Allitems 307026 044 37 quierdand 225 225 225 025 Low 53100 53100 5.3200 2.3000
Core 30103 023 43 gritain 525 525 525 175 Bid 53300 5.3300 5.3300 2.3200
. Australia 410 410 410 235 Offer 5.3600 53600 5.3700 2.3400
International rates i
Overnight repurchase Treasury bill auction
Week ~ —52-Week—  US. 535 532 536 226
weeks \ . . .
Prime rates L gevemmentaates 26weeks 5300 5300 5350 3.780
us. 850 850 850 550 Discount
Canada 720 720 720 545 550 550 550 250 Secondary market
Fannie Mae
30-year mortgage yields
Key Interest Rates 30days 6705 6.676 6.881 5244
Data are annualized on a 360-day basis. Treasury yields are per annum, 60 days 6,717 6.693 6.988 5.250
on actively traded noninflation and inflation-indexed issues that are Other short-term rates
adjusted to constant maturities. Data are from weekly Federal Reserve
release H.15. Week  —52-Week—
Week Ended — 52-Week — WeekEnded — 52-Week — Latest ago high  low
Sepl5 Sep8 High Low Sepl5 Sep8  High Low call
- 6-month 551 551 558 372 allmoney
Federal funds (effective) L-year 54 54 542 391 725 725 725 425
533 533 533 233 lyeqr 499 497 499 377 c il (AA financlal
Commercial paper 3-year 4.67 468 470  3.63 ommercial paper inancia
clalpap 5-year 441 440 443 343 | 90days na.  na. 554 324
Nonfinancial 7-year 437 436 437 340 o
L1-month 530 529 531 264 10.ear 429 428 429 335 | Secured Overnight Financing Rate
2-month 533 532 533 300 y
3-month 531 535 535 347 20-year 456 455 456 371 531 530 531 225
Financial i Value  —52-Week—
iy na 541 54l 266 Treasury yields (secondary market) Latest Traded High  Low
2-month 550 na 550 329 Lmonth 528 528 562 254
3-month 552 547 553 299 3-month 532 531 532 313 | DTCCGCF RepoIndex
DI twind - dit 6-month 530 530 531 364 | Treasury 5365 25616 5369 2.221
Iscountwin 5";‘: primary credi TIPS MBS 5.410 61500 5417 2319
D0 550 550 250 5.y 214 216 217 103 | Notesondata:
Treasury yields at constant 7-year 202205 205 101 ¢ prime rate is the base rate on corporate
maturities 10-year 194197 197 099 | |5ans posted by atleast 70% of the 10 largest
1-month 552 552 581 263 20-year 197 200  2.00 110 U.S.banks, and is effective July 27,2023. Other
3-month 555 555 558 322 longtermavg 208 210 210 135 | primerates arentdirectly comparable;lending
- practices vary widely by location; Discount rate
Notes on data: is effective July 27,2023, Secured Overnight
Federal-funds rate is an average for the seven days ended Wednesday, weighted according to rates Financing Rate is as of September 15,2023.
on broker trades; Commercial paper rates are discounted offer rates interpolated from sales by DTCC GCF Repo Index is Depository Trust &
discounted averages of dealer bid rates on nationally traded certificates of deposit; Discount window Clearing Corp.'s weighted average for overnight
primary credit rate is charged for discounts made and advances extended under the Federal tradesin applicable CUSIPs. Value traded isin
Reserve's primary credit discount window program; rate is average for seven days ended Wednesday; billions of U.S.dollars. Federal-funds rates are
Inflation-indexed long-term TIPS average is indexed and is based on the unweighted average bid Tullett Prebonrates as of 5:30 p.m.ET.
yields for all TIPS with remaining terms to maturity of 10 years or more; Sources: Federal Reserve; Bureau of Labor
Sources: Federal Reserve; for additional information on these rate data and their derivation, | Statistics; DTCG FactSet;
please see, https;//www.federalreserve.gov/datadownload/Build.aspx?rel=H15 | TullettPrebon Information, Ltd.

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity,inyears Latest(®@)1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev Yearago
5.000 US.2 50624 | i i ¢ i i @& 5030 4.934 3.859
3.875 10 4318V 4321 4.251 3.447
0.250 Australia2 3.942 A 3.868 3.931 3212 -1103M0 -116.9  -65.6
3.000 10 4221 A 4117 4243 3.734 -10.0/ -21.4 28.1
0.000 France 2 3.519 A 3492 3292 1515 -152.6 0 -1545  -235.2
3.000 10 3.265 A 3.218  3.166 2315  -1055M -1114  -113.8
3.100 Germany 2 3.261 A 3.217  3.044 1.526 -178.400 -182.0 -234.1
2.600 10 2711 A 2.680  2.622 1.758 -160.9 0 -165.2  -169.5
3.600 Italy 2 3.934 A 3.874  3.766 2625  -111.20 -116.3 -124.2
4.350 10 4.516 A 4452 4329 4.043 §19.5 121 59.0
0.005 Japan 2 0.033 0.033  0.028 -0.072 BT -500.4  -393.9
0.400 10 0.710 0.710  0.631 0.257 EGEW -362.1  -319.6
0.000 Spain 2 3.616 A 3.568 3.420 1.823 -142.9/0 -146.9 -204.4
3.550 10 3.783 A 3.740 3.673 2.920 -53.811 -59.2  -53.3
0.625 UK.2 4770 v 4777 5.189 3.095 -27.61 =260  -77.2
4.250 10 4391 A 4362 4.674 3.135 171 3.0 -31.8
Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Corporate Debt

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

Spread", in basis points

Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Oracle ORCL 5.800 547  Nov.10,'25 42 -84 52
BHP Billiton Finance BHP 5.250 540  Sept.8,'26 66 -40 65
New York Life Global Funding NYLIFE 4,900 538  Junel3, 28 92 -21 na.
John Deere Capital 4.800 5.13 Jan.9,'26 40 -7 54
Caterpillar Financial Services 4.350 5.12 May 15,26 39 -13 48
Banco Santander SANTAN 6.921 7.07 Aug.8,'33 276 -9 282
Pricoa Global Funding 5.550 5.42 Aug.28,'26 69 -8 69
Morgan Stanley MS 4.350 5.84 Sept. 8,26 111 -7 111
..And spreads that widened the most
John Deere Capital 5.150 5.15 Sept. 8,33 81 321 n.a.
UBS uBs 5.650 575  Sept.11,'28 129 148 127
Kellogg K 3.250 5.47 April1,'26 74 76 75
Morgan Stanley Ms 5.000 592 Nov.24,'25 87 14 n.a.
United Airlines UAL 5.875 599  April15,"29 93 1 95
Caterpillar Financial Services 0.800 533 Nov.13,'25 28 10 28
Banco Santander SANTAN 4.250 6.20 April 11,727 173 8 n.a.
Siemens Financieringsmaatschappij SIEGR 6.125 5.33 Aug.17,26 58 7 n.a.
High-yield issues with the biggest price increases...

Bond Price as % of face value
Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Lastweek
West Technology Group WESTEG 8500 1361  April10,27 85.950 0.9 n.a.
Occidental Petroleum oxy 6.200 637 March15,’40 98.249 054 n.a.
Telecom Italia Capital TITIM 6.000 7.78  Sept.30,34 87.000 050 g4560
Intelsat Jackson Holdings INTEL 6.500 821 March15,'30 or524 030 91750
Dish DBS 5125 1678 Junel,"29 58250 025 58000
Ford Motor F 4750 722 Jan.15,43 74500 025 74750
Prime Security Services Borrower PRSESE 5.750 6.94  April15,'26 97250 025 97750
Regal Rexnord RRX 6.050 656  Feb.15,'26 98.878 010 oggos5)
..And with the biggest price decreases
Bath & Body Works BBWI 6.694 697  Jan.15,27 99197 075 n.a.
Transocean RIG 7.500 9.47  April15,'31 89.535 053 g7000
Qvc Qven 4850 1248  April1,24 9.191 051 97000
Dish DBS 5875 1192  Nov.15,'24 93650 041 91375
Tenet Healthcare THC 6.875 724 Nov.15,31 97.800 035 99050
Venture Global Calcasieu Pass VENTGL 4125 6.86  Aug.15,31 83500 025 gap00
Ball BALL 5.250 6.22 July1,725 98375 015 95780

‘Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess
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New York Wants Guidelines
On Crypto Coin Offerings

By MENGQI SUN

New York’s financial regu-
lator wants cryptocurrency
companies regulated in the
state to be more transparent
about how they list and delist
crypto coins.

The state Department of
Financial Services, in pro-
posed guidance that was pub-
lished Monday, spells out its
expectations for how crypto
firms evaluate a coin offering
before adoption, based on a
prior version of the frame-
work. The regulator also de-
scribes its expectations of the
steps and criteria a crypto
firm must consider before de-
listing a coin.

The proposed framework is
meant to guide firms on how
to draft firm-specific coin
listing and delisting policies.

Financial Services Superin-
tendent Adrienne Harris said
the guidance was needed to
make standards around coin
offerings more robust, and
that the updates came from
deficiencies found through
examinations. She also said
the new guidance will be the
first one about delisting.

“When we know that a
coin that someone once
thought was OK, when we see
that new risks have emerged
or the coin is being misused,
we want our entities to have
a way to delist the coin in a
way that’s still protective of
consumers and protects
safety and soundness as
well,” she said.

As part of the proposal,
the Department of Financial
Services is asking virtual cur-
rency companies registered in
the state to submit new coin-
listing and delisting policies.
The proposed guidance is

JEENAH MOON/BLOOMBERG NEWS

State Financial Services Superintendent Adrienne Harri

open for public comment un-
til Oct. 20.

An original framework
guidance issued in 2020 asked
crypto companies regulated
by the department to submit a
firm-specific coin listing pol-
icy and to seek the regulator’s
approval before listing or of-
fering custody for a coin, un-
less the coin is on a so-called
“greenlist” of coins already
approved by the regulator.
The listing policy must be tai-
lored to a company’s business
model, operations and cus-
tomers, among other things.

After receiving approval
for its coin-listing policy from
the regulator, a firm can self-
certify a listing—attesting a
coin meets the firm’s stan-
dards without seeking ap-
proval from the department.

But the firm must still pro-
vide written notice to the De-
partment of Financial Ser-
vices before using a coin and
must keep the regulator in-
formed of all coins it offers or

s said she seeks more transparency.

uses.

The new framework asks
crypto firms to draft their
coin-listing policy in three
areas: governance for the
coin-listing process; risk as-
sessments of coins; and pro-
cedures to monitor coins.

The proposed delisting
framework asks firms to de-
tail how they decide to delist
a coin, including the type of
events that could prompt a
removal, and execution plans,
such as giving customers ad-
vance notice and drawing up
an impact analysis.

The proposed frameworks
come as Harris marks two
years on the job as New
York’s top financial regulator.
The department has been
looking to use the state’s
standing as a leader in regu-
lating the insurance and
banking sectors to help set
the regulatory agenda nation-
wide for crypto.

Under her leadership, the
Department of Financial Ser-

vices has levied $132 million
in fines against crypto com-
panies, including exchange
Coinbase and online trading
platform Robinhood’s crypto
unit.

The agency also oversaw
the closure of Signature Bank
in March amid turmoil in the
crypto market. Signature
Bank had about $4 billion of
deposits related to its digital
assets banking business, ac-
cording to a March 20 state-
ment from the Federal De-
posit Insurance Corp.

“We’re continuing to su-
pervise the risk-based analy-
sis of our entities, make sure
those examinations are going
well, make sure the entities
are remediating in a timely
manner. We will, of course,
continue to bring enforcement
actions where necessary,”
Harris said.

She noted that her agency’s
crypto unit now has about 60
staff, almost tripling its size
from two years ago.

Hong Kong Social-Media Influencer
Held on Cryptocurrency Fraud Charges

By ELAINE YU

As Hong Kong pushes to at-
tract crypto companies, it’s
also trying to protect local in-

city’s securities regulator,
the Securities and Futures
Commission, called out
crypto exchange JPEX, which
it said oper-

professionals.”

Lam had been one of the
promoters of JPEX, which of-
fered returns as high as 21%

for some prod-

vestors against get-rich-quick ated without a ucts.
schemes spreading on social license and Hong Kong
media. used  social- o regulators are
The city’s police force ar- media person- o among the
rested Joseph Lam, a local so- alities to win world’s  most
cial-media personality, and business. Return that was bullish on
five other people on Monday. The SFC crypto, but
The police didn’t name any of warned inves- offered on some of they require all
those arrested, but local me- tors to beware  the products from exchanges to

the exchange JPEX

get a license.
To help develop

dia reports said Lam was of “investment
among them and carried pho- opportunities
tos of him being escorted that seem too
away by police. good to be

The group was suspected
of a “conspiracy to defraud”
investors, police said. The ar-
rest came days after the

true,” and to be skeptical of
investment advice from influ-
encers “who are often paid
promoters but not investment

the sector, the
authorities
have scrapped a yearslong
ban on small investors trad-
ing crypto and encouraged
banks to open accounts for

crypto firms.

JPEX stopped offering
some  wealth-management
products on Monday. The ex-
change blamed unfair treat-
ment by Hong Kong institu-
tions, and said some of the
third-party market makers it
worked with had maliciously
frozen funds. JPEX said it is
negotiating with these market
makers.

In recent days, Lam wrote
on social media that he has in-
curred large financial losses
and voluntarily shared infor-
mation with the police.

The police said it received
complaints from more than
1,400 people about the case so
far, involving assets worth
about $128 million.

Troubled Chinese

Trust Company
Enlists State Help

By REBECCA FENG

HONG KONG—China’s
Zhongrong International
Trust, a shadow-banking giant
whose financial troubles have
rattled investors, broke its si-
lence and said it is working
with two state-owned institu-
tions to address its problems.

The domestic asset manager
last month failed to make pay-
ments on high-yielding invest-
ment products that it had sold
to many companies and wealthy
individuals. That sparked con-
cerns that the country’s wors-
ening property downturn was
developing into a wider finan-
cial-sector contagion.

Zhongrong Trust acknowl-
edged late Friday that it had
missed payments on some
products, and said it would
bring in two large state-owned
trust companies to help with
operations and management.

“Due to mul-

Trust. Those missed payments
add up to the equivalent of $82
million. Some individual inves-
tors have also complained on
social media that they had not
received promised payments
from Zhongrong Trust.

The full scope of its finan-
cial difficulties isn’t known.
The privately held company
had the equivalent of $108 bil-
lion in assets under manage-
ment at the end of 2022.

Many of its trust funds had
promised returns of around 6%
to 8% annually, according to
public documents for these
funds seen by The Wall Street
Journal.

Some of these trust prod-
ucts invest in bank deposits,
stocks, corporate bonds and
other kinds of wealth-manage-
ment products. One of them,
which was purchased by a
listed company that supplies
maintenance and repair tools,

raised money in

tiple internal 2021 for devel-
and  external oper Shinsun
factors, some of The asset Property Group
the company’s manager said to fund the con-
trust products struction of a
coud not be thearrangement nighend resi-
paid on sched- jepn’ i dential project
ule,” it said. Isn'ta baIIOUt by in the city of
Zhongrong the government. Hangzhou, a
Trust said it has tech hub south
engaged CITIC of  Shanghai.
Trust, owned by Shinsun de-
state conglomerate CITIC faulted on its U.S. dollar debt

Group, and CCB Trust, owned
by China Construction Bank,
to work with it for a year.

The asset manager indicated
the arrangement isn’t a gov-
ernment bailout. It said the
two state-backed firms won’t
be responsible for paying for
its trust products, and the ar-
rangement could be terminated
early or extended.

Since Zhongrong Trust’s
troubles bubbled up around the
middle of this year, investors
have grown concerned that
China’s $2.9 trillion trust indus-
try could be the next casualty
of the country’s property crisis.

Trust companies have long
been a source of funding for
Chinese real-estate developers.
A tougher financing environ-
ment in recent years meant
many privately owned develop-
ers were unable to secure loans
from big banks to build resi-
dential projects. Trust compa-
nies filled some of that gap,
providing loans at a higher cost
to developers.

In 2022, Zhongrong’s trust
funds had 11% of their assets in
the property sector, according
to the company’s annual re-
port.

Missed payments started to
pile up recently. Since August,
at least 11 publicly listed com-
panies in mainland China have
said in stock-exchange filings
that they didn’t receive interest
or principal payments on prod-

ucts managed by Zhongrong

last year after failing to make
an interest payment.

Some Chinese developers
also had units that sold invest-
ment products to individuals.
When a wealth-management
unit of defaulted China Ever-
grande Group failed to make
payments on products it had
previously sold through other
companies, protesters arrived
at its headquarters in Septem-
ber 2021, demanding their
money back.

In December 2021, Ever-
grande Wealth said it had come
up with a plan to pay almost all
holders of its wealth-manage-
ment products the equivalent
of $1,100 a month. It cut that
amount to $275 in November
last year, and in May said it
couldn’t pay even the lower
amount. Two weeks ago, it
halted payments altogether.

On Saturday, Shenzhen po-
lice said they had taken action
against several employees of
Evergrande’s wealth-manage-
ment unit, including a person
whose surname is Du. The po-
lice didn’t specify whether
some of these people were be-
ing detained, and said the in-
vestigation is continuing.

Evergrande’s debt default in
late 2021 sparked fears that
China was facing a “Lehman
moment.” The company’s fail-
ure didn’t result in a financial
crisis, but a yearslong slow-
down in China’s property mar-
ket is still causing pain.

Index Fund
Fees Near
Zero Level

Continued frompage BI

years would save about
$370,000 in fees at a 0.05% fee
versus a 1% fee, according to a
State Street analysis.

The average ETF fee is
0.55%, but the asset-weighted
average, which takes into ac-
count how much money is in-

vested in what funds, is just
0.17%, according to
Bloomberg.

State Street’s SPLG fund is
part of its suite of ETFs mar-
keted to individual investors,
which includes passive funds
tracking stock and bond in-
dexes. The funds have lower
fees than some of the asset
manager’s better-known, big-
ger offerings, and lower share
prices to make them easier to
buy incrementally.

Invesco has similarly
launched a lower-cost version
of its flagship QQQ ETF that
tracks the Nasdag-100 Index.
The fund, QQQM, charges a

0.15% fee, compared with 0.2%
for QQQ.

Both State Street and In-
vesco are able to offer lower-
cost versions of their most
popular funds because there
are professional traders that
need the liquidity provided by
the bigger funds to transact in
large sizes.

The cheapest funds have
gathered the most money in
recent years.

When State Street cut the
fee on its SPDR Portfolio High
Yield Bond ETF to 0.05% from
0.1% on Aug. 1, it immediately
saw a record-setting inflow of
$611 million over the course of

the month.

Financial advisers moving
largely from a commission-
based model to a fiduciary, fee-
based model has helped drive
quick adoption of the lowest-
fee funds. Advisers are moti-
vated to put their clients in the
cheapest funds possible.

While there has been a long
move toward passive investing
from actively managed mutual
funds from cost-conscious in-
vestors, lower fees in the ac-
tive space are helping drive
more interest there as well.

Actively managed ETFs,
which made up just 4% of the
industry’s total assets at the

beginning of this year, have
grown quickly in 2023. Falling
fees for active management
are likely one of the biggest
growth drivers.

A recent FactSet analysis
showed that ETF fee compres-
sion slowed significantly in the
first half of 2023, with average
fees dropping at one-fifth the
pace of fee cuts over the previ-
ous five years. Investors’ em-
brace of comparatively more
expensive active funds is one
of the reasons for the slow-
down, said Elisabeth Kashner,
FactSet’s director of global
funds research.

This year’s most popular ac-

tive fund, the JPMorgan Equity
Premium Income ETF, charges
a 0.35% fee, below the 0.68%
average for active funds. Di-
mensional Fund Advisors
launched an actively managed
California municipal bond ETF
in June at a 0.19% fee, even
cheaper than passive funds in
the same category.

“Active finally got with the
program and got low cost,”
Balchunas of Bloomberg Intel-
ligence said. “You’re seeing
more funds under 0.4%, 0.3%,
and it’s no mystery that’s why
active is taking off. Once you
get down to that dirt-cheap
line, the flows come.”
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Tech Stocks Steady Before Fed Meets

Traders scoop up
shares of Adobe,
Apple, which

slipped last week

By SaM GOLDFARB

U.S. stocks inched slightly
higher, with technology shares
stabilizing after slumping at
the end of last week.

Overall, it was a subdued
trading session in the lead-up
to the Federal Reserve’s inter-

—— est-rate deci-
MONDAY’S

sion on
MARKETS Wednesday.
The S&P

500, Dow Jones Industrial Av-
erage and Nasdaq Composite
all rose less than 0.1%.

In the absence of major cat-
alysts, traders took the oppor-
tunity to scoop up some
stocks that fell last week.

Adobe, which kicked off the
tech selloff on Friday after it
reported earnings that failed
to impress investors, stopped
its slide by gaining 0.7%.

Likewise, Nvidia ticked up
0.2% and Apple jumped 1.7% ,
making it one of the S&P
500’s biggest gainers. Vaccine
maker Moderna led laggards,
shedding 9.1%, after Pfizer’s
finance  chief predicted
weaker demand for Covid
shots this year.

Elsewhere in markets, the
yield on the benchmark 10-
year U.S. Treasury note set-
tled at 4.318%, down from
4.321% Friday.

Earlier in the session, the
10-year yield had climbed
above its 2023 high of
4.339%—its highest close since
2007. However, the yield
slipped around midday, echo-
ing a move in oil prices, which
also retraced early gains.

Treasury yields sitting at
the top of their recent range
are one factor keeping a cap
on stocks, according to many
investors and analysts.

Major indexes advanced
from late March to late July.
But they have since flatlined,
with investors pondering
whether an improving eco-
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Vaccine maker Moderna lost 9.1%, after Pfizer’s finance chief predicted weaker demand for Covid shots this year.

Index performance on Monday
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nomic outlook is enough to
justify even higher prices
when they can now get at-
tractive returns from ultra-
safe assets such as U.S. Trea-
sury bills.

“The question is: OK, the
bar has been raised, we’re up
a lot for the year, what’s the

Five-minute intervals

lpm 2 3 4

next catalyst to drive things
higher?” said Keith Lerner, co-
chief investment officer at
Truist Advisory Services.
The central bank on
Wednesday is widely expected
to keep the benchmark fed-
eral-funds rate unchanged at a
target range of 5.25% to 5.5%.

Officials will also release pro-
jections showing where they
think rates will go over the
next few years.

As it stands, interest-rate
derivatives suggest that inves-
tors believe that the Fed likely
won’t raise rates again this
year, even though most offi-
cials had forecast in June that
rates would end the year
above 5.5%.

Many investors expect the
central bank will continue to
signal on Wednesday that it
remains open, but not com-
mitted, to raising rates this
year, depending on the eco-
nomic data.

Some said, though, that
they are even more interested
to learn how officials are
thinking about next year.

“I think that people are go-
ing to be watching these
meetings to get some color as
to when the Fed might actu-
ally consider cutting rates,
and what the circumstances
will be,” said Gregg Abella,
chief executive of Investment
Partners Asset Management.
For his part, Abella said he

thinks investors might still be
overestimating how soon the
Fed will cut rates.

Even if inflation continues
to fall toward the Fed’s 2%
target, he said, it will be hard
for the central bank to cut
rates “if the economy is still
revved up and markets are
still trading at relatively high
valuations.”

Overseas, Europe’s Stoxx
600 fell 1.1%. At midday Tues-
day, Japan’s Nikkei 225 was
down 1.2%. Other Asian mar-
kets were down more moder-
ately. S&P 500 futures were
flat.

AUCTION RESULTS

Here are the results of Monday's Treasury auctions.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

13-Week 26-Week
$198,098,046,900 $190,004,767,700
$69,733,361,400 $62,658,831,700
$2,451,745,500  $2,605,145,900
$100,000,000 $0
98.656486 97.320556
(5.315%) (5.300%)
5.477% 5.537%
94.99% 74.56%
912797FV4 912797119

Bothissues are dated Sept. 21, 2023. The 13-week bills
mature on Dec. 21, 2023; the 26-week bills mature on
March 21,2024,

Applications
Accepted bids

" noncomp

" foreign noncomp
Auction price (rate)

Bidsat clearing yield accepted

Blackstone
Is First
Big Asset
Manager

In S&P

By ANNA HIRSTENSTEIN

Blackstone joined the S&P
500 Monday, becoming the
first of the major alternative
asset managers to enter the
benchmark.

This month, analysts at
Goldman Sachs estimated that
Blackstone could attain a
0.19% weighting, implying
about $15 billion of demand
from index-tracking funds.
Some of that buying may have
already taken place. Black-
stone stock has risen 9% since
its inclusion was announced
on Sept. 5.

Blackstone has long been
the requisite size to join the
S&P 500, with a market capi-
talization of more than $130
billion. was previously pre-
vented from inclusion be-
cause it was an organized as
a partnership, not a corpora-
tion. After Blackstone made
the conversion in 2019, the
sticking point was its multi-
class share structure. In
April, S&P announced that it
would consider these types of
firms.

Blackstone Chief Executive
Stephen Schwarzman had said
after S&P’s change that he
hopes his firm would be join-
ing the index and that it was
“py far the largest company
by market cap not included in
the S&P 500.”

Other alternative asset
managers could eventually fol-
low, such as Apollo Global
Management and KKR, Gold-
man analysts including Alex-
ander Blostein wrote earlier
this month. Apollo and KKR
each have market caps of
more than $50 billion.

Airbnb also joined the S&P
500 Monday.
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Fed Isn’t Getting What It Expected

Policy makers’ projections for inflation look too high, while GDP estimates look too low

When the Federal Reserve’s
rate-setting committee sits down
Tuesday and Wednesday, one
thing it has to grapple with is that
underlying inflation is looking
cooler than it thought just a few
months ago. Another: The econ-
omy is looking much stronger.

The central bank’s policy makers
will need to update the economic
projections to reflect these changes.
But an environment with a bit less
inflation and more growth has in-
terest-rate implications, too. While
policy makers are almost certain to
keep rates on hold, and might be
comfortable leaving them on hold
for the remainder of the year, rate
cuts are likely to be even further
from their minds now.

The last time the Fed released
projections, at their June meeting,
they showed policy makers on bal-
ance thought their preferred mea-
sure of consumer prices, from the
Commerce Department, would be
3.2% higher in the fourth quarter
this year from a year earlier. They
forecast core prices, which exclude
food and energy items to better
capture inflation’s underlying
trend, would be up 3.9%.

That headline inflation forecast
might end up being in the ball-

park, but mostly because of the
run-up in fuel prices after Saudi
Arabia and Russia extended crude-
oil production cuts.

For core inflation to hit the
Fed’s projection, Morgan Stanley
economists’ estimates indicate it
would need to increase at a 4.5%
annual rate in the final four
months of this year, after rising at
a 2.6% rate over the prior four
months. Morgan Stanley econo-
mists’ forecast calls for core prices
to be up 3.3% in the fourth quarter
from a year earlier. Other fore-
casts are now below the Fed’s,
with both Goldman Sachs and JP-
Morgan Chase penciling in a 3.4%
gain in core prices, for example.

This is good news for the Fed
and is a big part of why a rate in-
crease at this week’s meeting seems
so unlikely. The Fed’s updated pro-
jections will probably still show one
last, quarter-percentage-point in-
crease to the central bank’s target
range on interest rates by the end
of the year, but this might best be
regarded as policy makers’ retaining
their option to hike. Absent a reac-
celeration in core inflation, the
Fed’s tightening cycle might be
over.

Then again, considering how

Consumer prices, excluding
food and energy items,
change from a year earlier
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much stronger the economy has
been than they thought, policy
makers might also forecast fewer
rate cuts next year than they pre-
viously saw.

The Fed’s June projections
showed a median forecast that
gross domestic product would grow
just 1% in inflation-adjusted terms
in the fourth quarter from a year
earlier. But economists polled by
S&P Global Market Intelligence last

week estimated that GDP will be up
by 1.8% in the fourth quarter—a
forecast that has embedded in it an
expectation that the economy will
hit a rough patch at the end of the
year, as factors such as high gaso-
line prices, the United Auto Work-
ers’ strike and the resumption of
student-loan payments weigh on
the economy.

The resilience of GDP growth
might lead the policy makers to
conclude that the economy is han-
dling all their rate increases better
than they had expected. In June,
they had projected their target
range on rates at the end of next
year would be three-quarters of a
percentage point lower than the
current 5.25% to 5.5%. This week’s
projections might show a decline of
perhaps a half point instead.

For investors, this all amounts to
a mixed bag: Any hints that the
Fed’s rate increases might have
come to an end would be welcome,
but a lesser disposition to cut could
leave long-term Treasury yields, and
other long-term rates such as on
mortgages, uncomfortably high. For
most Americans, less inflation and a
resilient economy count as good
things. Here is hoping they can last.

—Justin Lahart

China’s Moutai Wants to Satisfy Your Cravings

China’s most valuable liquor
brand is pouring on the charm
with its new marketing campaign
targeting younger Chinese.

Moutai’s new offerings may or
may not stick. But the company’s
traditional liquor business will
probably keep raking in cash at a
high level, even if the Chinese
economy’s woes persist.

Kweichow Moutai—the second-
most-valuable listed Chinese com-
pany—has created a buzz on social
media lately with its bold tie-ups
with other food brands. Its liquor-
filled chocolates—a collaboration
with the Mars-owned Dove
brand—sold out immediately after
their launch over the weekend.
Around two weeks earlier, the
company unveiled its Moutai-in-
fused latte at Luckin Coffee. The
Chinese chain said it sold 5.42 mil-
lion cups of the new concoction on
its launch day.

Such boozy innovations aren’t
usually what people think of when
they mention Moutai, a fiery vari-
ety of baijiu, a spirit distilled from
fermented sorghum. The liquor
brand has long been considered a
status symbol in China, served in
national dinners and banquets. Its
premium variety Moutai Flying
Fairy, with 53% alcohol, sells for
around $400 for a half-liter bottle.
Some rarer or older bottles could
sell for several times that.

Coffee and chocolates aren’t the
first outside-the-box products from
Moutai. The company launched li-
quor-infused ice cream last year,
and the frosty treat—with a kick—
has apparently done pretty well.
Moutai’s revenue from its “other
business” segment, which repre-
sents its nonliquor sales and in-
cludes its hotel operations, quadru-
pled year over year in the first half
of 2023. But it only accounted for
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Moutai’s liquor-filled chocolates—a éollaboration with the Mars-owned D

0.3% of its total revenue.

Such unorthodox products
aren’t likely to become a signifi-
cant sales driver anytime soon.
The marketing gimmicks appear to
be targeting China’s younger de-
mographic, but the brand will
probably remain indelibly associ-
ated in the minds of many Chinese
with older, wealthier individuals
and formal dinners. The high price
point of the spirit will continue to
put off many younger consumers,
even assuming the brand’s visibil-
ity rises further in the wake of
these innovations. And it is un-
clear if these fusion products
would boost or dilute Moutai’s

luxury brand value with its core
customers.

But in truth, Moutai probably
doesn’t need to worry much
about whether these ventures
work out. The company’s revenue
has more than doubled since 2017.
Its premium liquor brand gives it
strong pricing power, and the
company is ramping up its direct
sales channels including its iM-
outai app. That could be a signifi-
cant help: enabling Moutai to
earn better margins by skipping
over distributors. Direct sales rev-
enue grew 35% year over year in
the second quarter of 2023, com-
pared with 12% for sales through

ove brand—sold out after their launch.

distributors, according to Bern-
stein. The research house expects
direct sales to make up 60% of
Moutai’s revenue by 2026, from
44% currently.

Similar to its liquor, Moutai
stock doesn’t come cheap. With a
market value of $315 billion, it
trades at 31 times forward earn-
ings, compared with Diageo’s 19
times, according to FactSet.

Moutai’s stock offers investors
access to a unique high-end Chi-
nese brand—and now, chocolate as
well. But luxury has its price: At
31 times earnings, a lot of other
tasty morsels are available, too.

—Jacky Wong

Tencent
Investor Needs
More Tencent

The stock-market tangle of Chi-
nese tech giant Tencent, its top
shareholder Prosus and Prosus’s
top shareholder Naspers is getting
simpler. Now Prosus needs to bring
its other investments into line.

Prosus and Naspers, which have
their origins in the same South Afri-
can media company turned tech in-
vestor and share management, un-
expectedly announced a new chief
executive Monday. Bob van Dijk
stepped down, to be succeeded by
the companies’ ex-chief investment
officer Ervin Tu on an interim basis.

Tu joined Prosus and Naspers in
2021 from SoftBank’s Vision fund,
having worked in mergers and ac-
quisitions for Goldman Sachs. This
background should be useful for get-
ting more value out of Prosus’s
$23.7 billion portfolio of private as-
sets, which in some ways resembles
Vision fund with a focus on unprof-
itable sectors such as food delivery.

South African billionaire Koos
Bekker, who as Naspers’s CEO first
bought into Tencent and chairs the
boards of Naspers and Prosus, told
analysts Tu was “definitely a strong
candidate” for permanent CEO.

Investors might focus more on
Prosus’s unlisted investments now
that it has a clearer strategy for
dealing with the $98 billion Ten-
cent stake it inherited from
Naspers in 2019. Since June of last
year, Prosus has been gradually
selling Tencent shares and buying
its own and Naspers’s stock.
Though the discounts to book
value remain wide—at 39% for
Prosus—they have narrowed.

On the analyst call, Bekker tried
to quash any suspicion that a new
boss might sell Prosus’s Tencent
shares more quickly. That fear
might explain a fall in Tencent
shares Monday, though other tech
stocks such as Alibaba were weak.

A decision this summer to un-
wind cross-shareholdings between
Naspers and Prosus, which com-
pleted Monday, made the compa-
nies easier to understand and nar-
rowed the discount at which
Naspers trades to the value of its
Prosus shares.

But the sprawling venture-capi-
tal portfolio at Prosus stands in
the way of better valuations for
both companies. They need to per-
suade more investors that at least
some of their startups can grow
up—ideally in the way Tencent did.
Bekker seems to have concluded
that the challenge demanded new
management blood. Tu needs to
show him he is up to it.

—Stephen Wilmot

Prosus’s book value versus
market value, in billions
Other
stakes, Unlisted
Tencent cash assets
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Market value
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Note: Book value as of Sept. 15
Sources: Prosus (book value); FactSet (market value)
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Private Credit Keeps Drawing More Money

Big banks are worried that more
lending might migrate away from
them in the coming years. Investors
big and small are taking notice.

The boom in alternative assets
has been a big winner for managers
of those funds in recent years, as
things such as bespoke corporate
lending take share from what has
traditionally been the business of
banks. However, one recent wrinkle
has been a worry that the people
supplying money to those funds
might not keep pouring in cash as
interest rates rise—especially when
it comes to wealthy individuals, one
of the major sources of growth.

Yet there are indicators the
spigot isn’t closing. A jump in re-
demption requests late last year
for the Blackstone Real Estate In-
come Trust is what initially
spooked investors. But Breit has
lately reported diminishing re-
demption requests: August re-
quests of just under $3 billion
were the lowest since last October,
more than 40% below the January
peak and the fourth straight

Quarter-to-date performance of alternative-asset managers
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month of slowing requests.

Even if certain funds—including
more traditional private-equity buy-
out funds facing a tough deal-mak-
ing environment—might not be see-
ing strong inflows, funds in other
assets are making up for some of

M Blackstone

Apollo Global
Management

Blue Owl Capital
Ares Management

~ [ S&P 500 Financials

that. The Blackstone Private Credit
Fund said inflows into the non-
traded vehicle were $2.4 billion in
the third quarter reported so far, up
30% from the prior quarter.

Blue Owl Capital reported fig-
ures for two nontraded private

credit funds, Blue Owl Credit In-
come Corp. and Blue Owl Technol-
ogy Income Corp., that point toward
a net $1 billion-plus inflow for the
third quarter, better than the pace
of the second quarter, according to
estimates by Autonomous Research
analyst Patrick Davitt.

Even within real estate, despite
concerns about office and other
property values, some strategies are
still attracting inflows: The Blue Owl
Real Estate Net Lease Trust, which
is in the expanding market for the
sale and lease-back of properties,
has reported raising over $1 billion
since its launch in 2022.

Money from wealthy individuals
has been a growing source of fund-
ing for private credit and other “al-
ternatives” to traditional stocks and
bonds. Apollo Global Management
told analysts last week it raised $6
billion via retail last year, and is
“well on track” to be raising $15 bil-
lion per year by 2026.

The usual sources of funds—giant
institutions—remain active in key
areas. Blue Owl last week said it got

a billion-dollar commitment for
technology lending from Abu Dhabi
sovereign fund Mubadala Invest-
ment. Mubadala and Ares Manage-
ment this year unveiled a joint ven-
ture related to private-credit
investments.

All of this is helping rebuild
momentum in shares of the man-
agers of these platforms. Apollo,
Ares, Blackstone and Blue Owl
shares are all up at least 9% so far
in the third quarter, well outpac-
ing a gain of roughly 3% for S&P
500 financials overall. The inclu-
sion of Blackstone—whose shares
are up 23% in this period—in the
S&P 500 index likely boosts the
visibility of these firms with indi-
vidual investors.

Investors who are now in these
private-credit funds of course might
have other concerns, like how these
vehicles’ returns might perform if
there were an economic slowdown.
But for now, owning shares of their
managers is working out better than
feared.

—Telis Demos



