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US banks in China finally feel the chill

Quake horror
Morocco death
toll hits 2,700

A man stands in front of his destroyed
home in Amizmiz, Morocco, in the
aftermath of the earthquake that has
killed nearly 2,700 people so far and
injured more than 2,500.

Rescuers continued to race against
time yesterday, with search teams from
Spain, Britain and Qatar joining
Morocco’s efforts to find survivors in
remote villages that bore the brunt of
the 6.8 magnitude quake that struck late
on Friday in the High Atlas region.

One aid worker pulled 10 people from
the rubble, saying: “They were all dead.
I brought them so their families could
take them for burial.”

The area is home to the conservative
Berbers, where often villages of clay
houses are only reachable by mule.

Military tents have been set up to
offer sanctuary to those who have lost
homes, and for treating the injured.
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EU cuts growth and raises inflation
forecasts as region runs out of steam

e Price rises deterring consumers @ German GDP expected to shrink @ Crucial ECB meeting looms

IAN JOHNSTON — BRUSSELS

MARTIN ARNOLD — FRANKFURT

The EU economy will expand by just
0.8 per cent this year and 1.4 per cent in
2024, according to European Commis-
sion figures that lowered growth predic-
tions and signalled the persistence of
inflation.

Yesterday'’s figures marked a down-
grade from predictions by Brussels in
May of 1 per cent growth this year and
1.7 per cent next year, with high prices
hitting consumer spending across the
bloc and the German economy now
expected to shrink this year.

“The EU economy has lost momen-
tum since spring,” said Paolo Gentiloni,
the European commissioner for the
economy. “Economic activity stalled in
the second quarter and survey

indicators point to further weakening in
the coming months.”

The new figures predict a contraction
in German real gross domestic product
of 0.4 per cent, compared with a previ-
ously forecast rise of 0.2 per cent. Ger-
many will still grow by 1.1 per cent in
2024 but at a slower rate than expected
in Brussels’ spring forecast. “Overall,
when the largest economy of the union
is in slightly negative growth this is
affecting everyone,” Gentiloni added.

‘The EU economy has lost
momentum since spring’

Paolo Gentiloni
Economy commissioner

The EU growth revision comes as the
European Central Bank prepares for a
pivotal decision on Thursday over
whether to raise interest rates to contain
high inflation in Europe, or to keep
them on hold to prevent worsening the
downturn.

The commission added that inflation
would fall to 6.5 per cent this year, lower
than its previous forecast of
6.7 per cent. But it cautioned that the
reading would remain at 3.2 per cent in
2024, 0.1 percentage points higher than
previously anticipated.

Europe’s economic outlook has weak-
ened in recent months because of a
downturn in manufacturing, faltering
trade with China, a reduction of govern-
ment support measures and squeezed
consumer spending due to high

inflation and rising borrowing costs.

“High and still increasing consumer
prices for most goods and services are
taking a heavier toll than expected” in
previous forecasts, the commission
added.

The deteriorating prospects for the
region’s economy, underlined by a
downward revision to the official euro-
zone growth figure for the second quar-
ter from 0.3 per cent to 0.1 per cent, have
increased expectations that the ECB will
pauseits interest rate rises on Thursday.

However, concern remains about
eurozone inflation, which is well above
the ECB’s 2 per cent target, even though
it has halved from an all-time high of
10.6 per cent last October to 5.3 per cent
in August. Pressure on inflation is com-
ing from rising oil prices and a weaken-

ing euro that pushes up import costs,
meaning another rate increase by the
ECBremains a possibility.

The largely unchanged outlook for
global growth and trade means that the
EU cannot rely on demand from other
countries to support its economy, the
commission added.

The estimates also revised Brussels’
forecasts for the Italian economy down
by 0.3 percentage points for both 2023
and 2024. After rebounding sharply
after the pandemic, the country’s GDP is
now expected to grow by 0.9 per cent
this year and 0.8 per cent next year.

Domestic demand has been falling in
the country, including investment in
construction, after the phaseout of tem-
porary incentives to support the sector.
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» Arm IPO demand pushes
banks to close orders early
Lenders underwriting the $50bn
listing will close orders for shares
today, a day earlier than planned,
because of strong demand for the
biggest offering in nearly two
years. It is more than five times
oversubscribed.— PAGE 5

» UK weighs China action
Cabinet Office minister Oliver
Dowden has said there is “a
strong case” for action against
Beijing as government tensions
emerged over how to deal with a
‘Westminster spy scandal.— PAGE 2

» US-Vietnam trade boost
‘Washington and Hanoi have
agreed billions of dollars in deals
involving big names including
Boeing, Microsoft and Nvidia,
after the former foes upgraded
their relations.— PAGE 4

» Yellen defends G20 text
US Treasury secretary Janet
Yellen has told the FT she rejects
accusations that leaders diluted
their position on Ukraine, as she
touted a summit funding boost
for developing economies.— PAGE 2

» China bolsters currency
The renminbi has bounced back
from a 16-year low hit last week
after Beijing issued a warning
against bets on its depreciation
and released positive lending data
earlier than usual.— PAGE 8

» Norway fund backs UBS
Oslo’s $1.4tn wealth fund has
become the biggest shareholder
in the bank that is seeking to win
over investors on the benefits of
its Credit Suisse takeover.— PAGE 5;
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» Walt Disney fee deal

The entertainment group and
pay-television provider Charter
Communications have agreed to
resolve a dispute, ending a 10-day
stand-off that deprived millions
of US customers of live sport.

» EU animal welfare rethink
Concerns over the impact on food
price inflation of planned rules to
improve welfare in the farming
industry have forced a rethink in
Brussels. Some officials said the
plan had been scrapped.— PAGE 2

North Korea emerges from
years of Covid isolation
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Sweden to boost defence spending by
30% as Nato membership draws closer

RICHARD MILNE
NORDIC AND BALTIC CORRESPONDENT

Sweden will increase its defence spend-
ing next year by more than a quarter to
meet Nato’s target of 2 per cent of gross
domestic product, even though the
Scandinavian country is struggling to
overcome opposition from Turkey to it
joining the western military alliance.

Pal Jonson, Sweden’s defence minister,
said yesterday that defence spending
would increase almost 30 per cent to
SKr119bn ($10.8bn) next year in
response to Russia’s full-scale invasion
of Ukraine.

“Sweden finds itself in the most seri-
ous security situation since the end of
the second world war, which requires
Sweden to have a defence that is ready
to protect Swedish territory,” said the
agreement between the centre-right

government and the nationalist Sweden
Democrats.

Sweden has promised Ukraine mili-
tary support amounting to SKr19bn in
total, and said other big investments for
2024 included new artillery systems,
transport planes as well as more pur-
chases of fighter jets and submarines.

Sweden and neighbouring Finland
responded to Russia’s invasion by seek-
ingtojoin Nato and its promise of collec-
tive defence. While Finland became
Nato’s 31st member in April, Sweden’s
membership application has been held
up by Turkey.

Sweden’s move to increase defence
spending came as Nato yesterday said it
was preparing next year its biggest live
joint exercise since the cold war, assem-
bling more than 40,000 troops. Sweden
will also be included, bringing the
number of nations involved to 32.

Turkey’s president Recep Tayyip
Erdogan promised in July that his coun-
try’s parliament would examine Swe-
den’s Nato application in the autumn
and that he would “work closely with
the assembly to ensure ratification”.

But Erdogan has sharply criticised a
series of Koran burnings in Sweden and
Denmark and has hinted at further
delays in the ratification, which has
been pending for more than a year.

Turkey’s president lashed out at his
US counterpart Joe Biden at the week-
end at the G20 meeting in India. He said
that Biden’s attempts to link a sale of
F-16 fighter jets to Turkey with Ankara’s
ratification of Sweden’s Nato bid “seri-
ously upsetsus”.

Sweden’s government has sought to
mollify Turkey by passing a new anti-
terror law.

Nato exercises page 3
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National security

China spy scandal spurs call for UK action

Minister says Britain is
considering tougher
controls on Beijing

GEORGE PARKER, ANNA GROSS AND
YUAN YANG — LONDON

JOSEPH LEAHY — BEIJING

A senior UK minister yesterday said
there was “a strong case” for tough new
action against Beijing, as cabinet ten-
sions over how to deal with China fol-
lowing a spying scandal at Westminster
broke into the open.

Cabinet Office minister Oliver Dow-
den said ministers were looking at
whether to include China in an
“enhanced tier” of countries under the
government’s new National Security
Act, intended to “protect the safety or

interests” of the UK. Such a move could
require anyone working in the UK “at
the direction” of China — potentially
covering thousands of people including
those employed by Chinese companies
— toregister with the British authorities
or facejail.

The Metropolitan Police has con-
firmed that two men were arrested in
March under the Official Secrets Act
over allegations of espionage-related
offences.

One of the men — who is in 20s —
worked as a parliamentary researcher
at Westminster and was arrested on sus-
picion of spying for China, according to
people familiar with the situation.

The Treasury is concerned about any
government moves against China that
could damage the UK economy and

Prime Minister Rishi Sunak has resisted
pressure from Conservative MPs to label
Beijing “a threat”.

Business secretary Kemi Badenoch
said politicians should not use language
that “makes people scared”, while chan-

Move could require anyone
working in the UK ‘at the
direction’ of China to
register or face jail

cellor Jeremy Hunt stated Britain
should carry on talking to China.
Dowden’s comments appeared to
align him with home secretary Suella
Braverman and security minister Tom
Tugendhat in pressing for China to be

subject to tougher controls under the
National Security Act.

“We are currently reviewing which
countries are in the enhanced tier,”
Dowden told MPs, adding there was “a
strong case” for including China.

An ally of Dowden said no decisions
had been taken but that ministers had
already been very robust in taking
action to defend Britain’s interests.

The prime minister told the Com-
mons that MPs were “rightly appalled”
by media reports “of espionage in this
building”. “We will defend our democ-
racy and our security,” he said.

But in a statement, Sunak said the
UK’s current approach to China was in
line with the approach taken by other
western countries, including “every
other G7 partner”.

The fear at the Treasury and in Down-
ing Street is that if the UK takes reprisals
against China it will trigger a response
by Beijing, while other western coun-
tries refrain from taking similar action.

Emmanuel Macron, French presi-
dent, Olaf Scholz, German chancellor,
and Antony Blinken, US secretary of
state, are among those to have recently
made visits to Beijing.

James Cleverly, UK foreign secretary,
visited China last month, telling the FT
that it would be a sign of “weakness” if
Britain did not engage with Beijing.
Sunak refused to answer directly
Labour questions about whether Clev-
erly raised the Westminster spying alle-
gations.

China yesterday described the spying
allegations as “entirely groundless”.

Central bank divided over how
to tackle persistent inflation

following weak economic data

MARTIN ARNOLD — FRANKFURT

The European Central Bank’s hawks
have their last chance in months to raise
interest rates this week, according to
analysts, who are divided on whether
they will be able to seize it.

There are potential pitfalls for the
ECB in whichever decision it makes:
keeping rates on hold invites criticism
that it is giving up too early in the fight
against inflation, but raising them risks
making alooming downturn worse.

Ahead of Thursday’s knife-edge deci-
sion, Dutch central bank boss Klaas
Knot said investors might be underesti-
mating the possibility of a rate rise, as
persistent high-wage growth is “pretty
far off” the level consistent with infla-
tion falling to the ECB’s 2 per cent target.

Others, such as Germany’s central
bank head Joachim Nagel and Belgian
governor Pierre Wunsch, agree.

“If they don’t hike in September, the
window will close,” said Frederik Ducro-
zet, head of macroeconomic research at
Pictet Wealth Management. “GDP
growth is on the verge of contracting,
and creditgrowth is slowing fast.”

This week’s decision is seen as the
hardest to call since before the ECB
started to raise borrowing costs in July
2022, made more tricky by the lack of
signals from the central bank on its next
move for the first time in over a year.

The ECB, led by president Christine
Lagarde, has raised borrowing costs at
nine consecutive policy meetings, lifting
its benchmark deposit rate from an all-
time low of minus 0.5 per cent to a
record high of 3.75 per cent to tame the
biggestinflation surge for ageneration.

More “dovish” members such as Por-
tugal’s central bank boss Mario Centeno
say the risk of “doing too much” has
become “material” as the outlook for
the eurozone has deteriorated recently.

Ignazio Visco, governor of Italy’s cen-
tral bank, said: “Ibelieve we are near the
level where we can stop raising rates,”
citing measures of underlying inflation-
ary pressure that show it is declining.

Investors are betting on a pause, with
derivatives markets pricing just a 35 per
cent chance of the deposit rate going to

Europe. Monetary policy

ECB faces knife-edge decision on interest rates
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Economic cycle:
policymakers
will gather in
Frankfurt on
Thursday to
decide whether
to hold or raise

interest rates
Andreas Arnold/EPA

4 per cent on Thursday. The chance of
higher rates fell last week after data rev-
ealed sliding business activity, falling
German industrial output and a down-
ward revision to second-quarter area
growth from 0.3 per cent to 0.1 per cent.
Inflation in the eurozone has halved
since last year to 5.3 per cent in August
but is still running well above the ECB
target, while upward pressure is coming
from rising oil prices and a weakening
euro that pushes up import costs, mean-
inganother rate rise is still on the cards.
Vitor Constancio, former vice-presi-
dent of the ECB, predicted that the
hawks would prevail and hike. “Stagfla-
tion is coming to the euro area, which
should imply that for quite some time
there will not be other hikes,” he said.
The ECB will also publish quarterly
forecasts on Thursday, which are likely
to show lower estimates for growth this
year as well as slightly higher inflation
expectations for both 2023 and 2024.
Last year, the ECB was criticised for
being too slow to start raising rates after
Russia’s invasion of Ukraine sent energy
and food prices soaring. The US Federal

Reserve reacted quicker and inflation is
lower in the US than in the eurozone.

“Itlooks bad if they pause when infla-
tion is still at 5.3 per cent,” said Ludovic
Subran, chief economist at German
insurer Allianz. “Is the ECB throwing in
the towel too early? It is spooky for peo-
ple who worry about this narrative of
stagflation in Europe.”

Another reason for the ECB to keep
raising rates is a concern that rapid wage
growth will keep price pressures stub-
bornly high, particularly for services
companies, for which labour makes up
the majority of their costs.

ECB data last week showed pay per
employee in the eurozone rose at an
annual rate of 5.5 per cent in the second
quarter, while unit labour costs were up
6.4 per cent; both near all-time highs.

“The hawks will be able to rely on the
numbers to support their position,” said
Claus Vistesen, chief eurozone econo-
mist at researchers Pantheon Macr-
oeconomics, adding that falling produc-
tivity risked fuelling inflation.

However, the outlook is increasingly
grim, bank lending has slowed sharply,

‘Whatis the
point of
tightening
monetary
policy? Itis
to slow the
economy.
Well, that is
happening
now’
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the eurozone’s labour market is starting
toweaken. That supports the doves.

Core inflation, which excludes energy
and food and is seen as a better indicator
of underlying price pressures, looks to
have peaked. It is expected to fall fur-
ther as economic activity slows and dis-
counted German public transport tick-
ets from last summer this month fall out
of the year-on-year comparison.

“What is the point of tightening mon-
etary policy?” said Dirk Schumacher, a
former ECB staffer now at French bank
Natixis. “It is to slow the economy. Well,
thatis happening now.”

Some predict that, as the ECB nears
the peak on rates, it could tighten policy
by shrinking its balance sheet quicker
via so-called quantitative tightening by
bringing forward the end of reinvest-
ments in the €1.7tn bond portfolio it
began buying in the pandemic. Another
option could be to cut the amount of in-
terest paid to commercial banks or gov-
ernments on ECB deposits. Yet La-
garde’s biggest challenge could be to
convince markets that borrowing costs
could still rise if inflation is still high.

Declaration

Yellen denies
G20 softened
statement on
Ukraine at

India summit

JAMES POLITI

Janet Yellen has rejected accusations
that the G20 watered down its position
on Ukraine over the weekend, as the US
Treasury secretary touted the sum-
mit’s accomplishments in boosting
funding for developing economies.

In an interview with the Financial
Times, Yellen defended the joint state-
ment agreed at the world leaders’ meet-
ingin New Delhi, saying it was “substan-
tively very strong” in its wording on the
war in Ukraine.

The compromise document has been
criticised for dropping some of the most
aggressive condemnations of Russia’s
war in Ukraine compared with the last
G20 summit in Bali. The communiqué
did denounce territorial acquisitions by
force and attacks on civilians and infra-
structure, while calling for international
law to be upheld.

“The US does not see this language as
in any way weakening the G20’s stance
on Ukraine,” Yellen said, speaking on a
US government jet flying back to Wash-
ington from New Delhi.

“Clearly it was hard to find language
that would satisfy the US and other
countries, but we felt we wanted strong
language, and substantively strong lan-
guage, and this was substantively very
strong.”

Yellen accompanied US president Joe
Biden to the G20 summit at a time of
heightened geopolitical tensions and
economic rivalries, which have pitted
western nations against Russia and
China, with middle-income and emerg-
ing powers caught in between.

Still, the US achieved one of its top
goals at the meeting when the G20
agreed to boost and reform multilateral
development banks for the benefit of
struggling nations. This was also a prior-
ity of Narendra Modi, the Indian prime
minister and summit host.

Biden has sought international back-
ing for a US plan to expand the World
Bank’s lending capacity by $25bn to
combat challenges such as climate
change and pandemics — a figure that
could rise above $100bn if other coun-
tries also participate.

“We care very deeply about the global
south and its development and the cli-
mate agenda and are doing everything
we can to rally support,” Yellen said.
“President Biden is trying to put our
money where our mouths are.”

Yellen said part of the thinking behind
thelending boost to the World Bank was
that some countries had been feeling
that the US was coming up “suddenly
with billions of dollars to support
Ukraine” but disregarding “the plight of
poor countries” around the world.

“That is not the case, it’s never been
the case, it’s not as though our attention
was diverted by Ukraine,” she said.

It also reflects a gamble by Yellen that
the US can reinvigorate the mission of
international financial institutions even
as the global economy becomes more
fragmented.

“I'm very encouraged by what I see
happening, these are institutions that
have been around for a long time, they
are bureaucratic, they are not that easy
tomove,” Yellen said.

The plan is also part of a broader
effort by the US to counter China’s Belt
and Road Initiative.
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Agriculture

EU mulls ditching animal welfare reforms over food cost fear

ANDY BOUNDS AND ALICE HANCOCK
BRUSSELS

The EU is considering scrapping plans
to impose regulations designed to
improve animal welfare in the farming
industry over concerns about the
impact it could have on food inflation,
according to senior officials.

The European Commission had prom-
ised to act after public pressure to stop
practices such as the use of cages for
livestock, the killing of day-old chicks
and the sale and production of fur.

But concerns that the proposed
changes could add to food costs, which
rose sharply after Russia invaded
Ukraine last year, have led Brussels to
reconsider the plans.

Three EU officials with knowledge of
the matter said the commission had
dropped the proposals completely —
along with a sustainable food law
designed to boost green food production
across the bloc. But another official said
itwas reviewing the animal welfare plan
and would propose a scaled-back
version.

“Some in the commission are worried
about the cost,” said Joe Moran, director

of European policy for Four Paws, an
animal welfare campaign group.

The legislation is among the few
remaining parts of the EU’s Green Deal
climate package, laid out in 2019 to
pivot the bloc to a more sustainable
economy.

But ahead of EU-wide elections in
2024, conservative politicians have
pushed back against the environmental
regulations.

A draft impact assessment by the
commission into the animal welfare
proposals, seen by the Financial Times,
says farmers’ costs could rise on average
by about 15 per cent, which “may result
in higher consumer prices” and an
increase inimports.

A ban on killing day-old male chicks
would add up to 60 cents to the price of a
dozen eggs. Expanding the space where
broiler chickens are housed would add
12 cents, according to the draft.

Commission president Ursula von der
Leyen is expected to speak about the
bloc’s progress on green policies when
she gives her annual State of the Union
speech to the European parliament
tomorrow.

The commission said it was still com-

mitted to revising animal welfare legis-
lation this year.

“Preparatory work currently under
way covers the legislation for the wel-
fare of animals kept and farmed for eco-
nomicreasons,” it said.

Pekka Pesonen, secretary-general of
Copa-Cogeca, the EU farmer’s group,
told the FT it could support many of the
changes as long as they received finan-

would lift costs, a draft study shows

cial aid to implement them, and if
imported meat was subject to the same
standards.

That would in effect ban many
imports from trading partners such as
Brazil, Ukraine and Thailand. Such a
measure would also be opposed by trade
commissioner Valdis Dombrovskis.

Pesonen said farmers would need
time to adjust, should the EU press
ahead.

On Friday, Copa-Cogeca warned of an
“increasing distance between Brussels
and rural areas” and condemned a
“punitive approach that does not talk
about concrete solutions, enablers and
financial feasibility”.

The EU’s pledge to act on animal wel-
fare was the result of a petition dubbed
End the Cage Age, which was signed by
1.4mn people in 2020, and another to
stop fur farming with 1.5mn supporters.

Moran warned against scrapping or
downgrading the welfare proposals.

“Animal welfare is the last straw in the
wind that is blowing the Green Deal to
bits. It has to remain,” he said. “If it does
not happen the commission would be
ignoring one of biggest democratic
demandsin its history.”
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Remote villages
left twisted an
upturned by
Morocco quake

High Atlas region hit hardest, with scores
of dead and trapped hidden under rubble

ALICE MORRISON — OUIRGANE

Hassan stared at the mangled wreck of
the café where he worked as a waiter,
with sections of the building twisted and
turned upside down by the earthquake
thatstruck Morocco’s High Atlas region.

He was outside collecting his motor-
bike when the 6.8-magnitude quake hit
on Friday night, razing rural villages
south-west of ancient Marrakech.

“The whole building fell down. The
owner, his wife and two children were
inside but we pulled them out,” said
Hassan. “They’re safe.”

Others were less fortunate. As three
members of a rescue team walked past,
covered in dust and grime, sweating in
the heat, one said he pulled 10 people
out of nearby destroyed buildings.

“They were all dead. I brought them
so their families could recognise them
and take them for burial,” he said.

Some 2,681 have been killed so far in
the most powerful quake to strike the
north African country in 120 years.
More than 12,000 were killed in 1960
when a smaller-magnitude quake
struck Agadir on the western coast.

While Marrakech, the country’s lead-
ing tourist destination, suffered some
quake damage on Friday, most of the de-
vastation and deaths occurred in moun-
tain villages such as Ouirgane, where
the café was. Along the road from Ouir-
gane to Jjoukak, another village that
bore the brunt of the quake, there was
destruction. Streams of people walked
between villages to check on loved ones.

Military tents were set up to offer
sanctuary to those who had lost homes
and others who were scared to sleep in
their houses for fear of aftershocks.

Medical workers at a field hospital
treated the hundreds injured as they
were ferried in from outlying villages.

The remote area is home to Berbers,
who follow a traditional, conservative
culture. Most live in small villages,
many of which are only reachable on
foot or by mule, despite the government
spending heavily on a huge road build-
ingscheme in the region.

Many houses are still made in the tra-
ditional style with baked clay and were
unable to withstand the tremors.

Communities tend to rely on farming
and tourism. Crates of crushed apples,
freshly harvested, littered the area,
while clay walls built around olive
groves were turned to dust. Many areas
had lost phone signals and electricity,

Rabat -'
Casablanca

MOROCCO

Marrakech

while roads were blocked by boulders
and peppered with deep holes, under-
scoring the challenges rescue workers
face as they battle to find survivors
beneath the rubble inisolated villages.

Aid workers warn the death toll will
rise as rescuers make their way to the
villages and search destroyed homes.

King Mohammed VI, Morocco’s ruler,
has instructed senior officials to set up a
committee to organise emergency
reconstruction and rehabilitation of
damaged homes, and to provide aid and
shelter to survivors. He also decreed
three days of national mourning.

“We came out from Marrakech as
soon as it was light on Saturday,” said a
police officer who had joined the rescue
efforts in Ouirgane. “We got to a small
village . . . it was as if the mountain had
fallen on it. It was completely
destroyed.”

Nearby, a group of men stood on a pile
of rubble that was all that remained of a
neat row of clay houses. Ossama
Akhraz, a neighbour, sifted through the
destruction to see if anything could be
salvaged.

He looked up from his work to point
atadazed teenager standing by a pile of
bricks that used to be his home. “That is
the son; his mother and brother were
here,” said Akhraz, indicating that they
had died in the quake.

As night fell, many people prepared to
camp out again. Beside the local
mosque, the imam laid out carpets. The
mosque had big cracks running through
it, so given the risks of it collapsing, the
faithful gathered and the imam’s voice
rang out into the mountains.

Two tented camps were set up close
by, one for men and another for women.

Among the region’s homeless was
Habiba, a hotel worker who rushed back
from Marrakech to check on her family.
She doubled over in anguish and broke
down in tears as she explained that on
her return to the village she discovered
that her father, mother and her son were
among those who had died.

She held hands with a surviving
brother, who said they slept out in the
cold on Saturday. A day later, they bur-
ied their mother. The bodies of her
father and son were still buried beneath
therubble.

But the more immediate concern was
where they would sleep. “We need a
tent, some blankets and mattresses,”
the brother pleaded. “We need every-
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European defence

Nato in biggest exercise since cold war

ALICE HANCOCK — MONS

Nato is preparing its biggest live joint
command exercise since the cold war
next year, assembling more than
40,000 troops to practise how the alli-
ance would attempt to repel Russian
aggression against one of its members.

The Steadfast Defender exercise comes
as part of Nato’s push to transform from
crisis response to a fighting alliance,
sparked by the invasion of Ukraine.

It will start in spring and is expected
to involve from 500 to 700 air combat
missions, more than 50 ships and about
41,000 troops, Nato officials said. It is
designed to model potential manoeu-
vres against an enemy modelled on a
coalition led by Russia, named Occasus
for the purposes of the drill.

The exercise is also a first in terms of
using real world geographical data to
create more realistic scenarios.

Sweden, whose Nato bid is yet to be
ratified by Turkey and Hungary, will
also be included, bringing the total
number of nations involved to 32.

The drill will occur across Germany,
Poland and the Baltics in February and
March and forms part of a new training
strategy that will see the alliance stage
two big exercises every year, instead of
one. Nato will also train to counter ter-
rorist threats outside its borders.

Nato secretary-general Jens Stolten-
berg said in June last year that the alli-
ance would increase the number of its
high-readiness forces from 40,000 to
“well over 300,000”. It forms part of a
shift in the alliance towards heavy mili-
tary capabilities as opposed to the light
and mobile forces deployed in the Bal-
kans and Afghanistan.

Nato leaders agreed ata summit in the
Lithuanian capital Vilnius in July to new
regional defence plans.
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‘We gottoa
small village
...itwas
asifthe
mountain
had fallen
onit. It was
completely
destroyed’

Rising toll:
emergency
workers carry
the body of a
woman from a
collapsed
building in
Ouirgane in
the High Atlas
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Bilateral accords

US and Vietnam seal deals to deepen ties

Biden hails agreements
worth billions as countries
upgrade strategic relations

MERCEDES RUEHL — SINGAPORE

The US and Vietnam have agreed bil-
lions of dollars in business deals and
partnerships led by companies includ-
ing Boeing, Microsoft and Nvidia, after
the former foes upgraded their tiesin a
historic shift in response to China’s
growing influence.

Joe Biden, US president, hailed the
move to strengthen co-operation in
areas including cloud computing, semi-
conductors and artificial intelligence

while in Hanoi on a two-day trip to mark
the formal upgrading of the countries’
relationship.

“We are deepening our co-operation
on critical and emerging technologies,
particularly around building a more
resilient semiconductor supply chain,”
said Biden in a joint press conference
late on Sunday with Nguyen Phu Trong,
general secretary of the ruling Commu-
nist party of Vietnam. “We are expand-
ing our economic partnership, spurring
even greater trade and investment
between our nations.”

Senior executives from Google, Intel,
Amkor, Marvell, GlobalFoundries and
Boeing joined a Vietnam-US Innovation
and Investment Summit yesterday led

by Biden, US secretary of state Antony
Blinken, Vietnam’s prime minister
Pham Minh Chinh and investment min-
ister Nguyen Chi Dung.

The summit was also attended by
executives from Vietnamese compa-
nies, including VinFast, the electric
vehicle maker whose valuation over-
took those of Ford and General Motors
after its Nasdagq listing last month.

The agreements unveiled are
expected to be the first of a wave of
investment deals between Vietnam and
the US after the countries’ leaders
signed a “comprehensive strategic part-
nership” on Sunday.

The shift raised Washington two lev-
els to the top status in Hanoi’s bilateral

ties hierarchy, which was previously
reserved for China, Russia, India and
South Korea. Vietnam had long
refrained from upgrading ties to avoid
upsetting China.

In addition to significant security
implications — the US views developing
countries in Asia as crucial to counter-
ing China’s power in the Indo-Pacific
region — the upgraded ties would bring
significant economic opportunities,
both sides said.

Since Vietnam, which was Asia’s fast-
est-growing economy last year, has
moved from centralised economic con-
trol to a more open model, the US has
becomeits largest export market.

Leading technology groups including

Apple, Google and Dell have expanded
their presence in the country in recent
years as they seek to diversify supply
chains away from China.

Among the agreements announced
yesterday was a $7.8bn deal for Vietnam
Airlines to buy 50 737 Max jets from
Boeing, artificial intelligence projects in
the country involving Nvidia and Micro-
soft and the construction of semicon-
ductor design centres by California-
based groups Synopsys and Marvell in
Ho Chi Minh City.

The agreement also includes a new
US-Vietnam chip partnership to “sup-
port resilient semiconductor supply
chains for US industry, consumers and
workers”.

Nation seeks firmer ties with

Beijing and Moscow but is set

to keep many Covid-era curbs

CHRISTIAN DAVIES — SEOUL

North Korea’s flag carrier returned to
the skies last month for the first time in
more than three years, as Air Koryo
resumed flights between Pyongyang
and Beijing and the eastern Russian city
of Vladivostok.

The flights, which allowed North
Korean citizens sent abroad before the
pandemic to return home, came as sat-
ellite imagery showed road passenger
transport across the Yalu river that sep-
arates North Korea and China had also
picked up.

Even Kim Jong Un himself is prepar-
ing to make his first trip abroad since
2019, travelling to Vladivostok this
week to meet Russian President
Vladimir Putin and discuss weapons
sales to Moscow, US officials have said.

North Korea is embarking on a
belated reopening from some of the
most stringent Covid-19 restrictions in
the world, ending a years-long period of
self-imposed isolation that was unprec-
edented even by the reclusive regime’s
standards.

The reopening will help replenish
state coffers and strengthen diplomatic
engagement with neighbours Russia
and China. But experts said any loosen-
ing was likely to be cautious and nar-
rowly defined as the regime sought to
keep many of its pandemic-era controls.

“The surveillance and control insti-
tuted by Kim Jong Un in response to the
pandemic will be dismantled only par-
tially, selectively and gradually,” said
Andrei Lankov, a North Korea expert at
Kookmin University in Seoul.

Kimreacted quickly to the emergence
of coronavirus in early 2020, sealing
borders, tightening restrictions on
internal movement and ejecting most
foreign diplomats and aid workers.

Pyongyang also built more fences,
barricades and electronic surveillance
along its once relatively porous border
with China, which Chinese authorities
mirrored. “The pandemic also gave Kim
apretext to institute measures he would
have liked to have carried out anyway,
in a way that he could justify interna-
tionally and domestically,” said Lankov.

North Korea, which never instituted a
vaccination programme, declared “vic-
tory” over the virus in August last year.
The following month, it started to allow

North Korea. Reopening

Pyongyang slowly eases pandemic self-isolation

Back in the air:
a queue for an
Air Koryo flight
to Pyongyang at
Beijing’s Capital
International
Airport last
month, Below,
Kim Jong Un

Ichiro Ohara/The Yomiuri
Shimb

e

a limited number of freight transports
from China through disinfection hubs.
But as the regime begins to reinteg-
rate thousands of citizens who spent the
pandemic exposed to foreign ideas and
practices, it will look to restrict the flow
of information to minimise threats.
Hyun-seung Lee, a former North
Korean businessman who operated in
the Chinese port city of Dalian before his
defection in 2014, said returning over-
seas workers were normally subjected
to “two or three months of ideological
indoctrination and re-education”.
Lee predicted: “They may be required
to report everything they have seen and
heard over the past three years, and to
reporton each other.”
But Lankov said workers and stu-
dents sent abroad by the regime were
unlikely to prove a destabilising force
given their status in the hierarchy.
“These are often extremely well-paid
members of the labour aristocracy,” he
said. “Their indoctrination sessions will
remind them . . . [of] the importance of
keeping their mouths shut.”
On Wednesday, South Korean presi-
dent Yoon Suk Yeol urged Asian leaders
not to take more overseas North Korean

workers, which he said helped raise for-
eign currency to fund Pyongyang’s
nuclear weapons programme.

As for North Korean refugees detain-
ed as “illegal migrants” in China, last
month, human rights groups wrote to
the Office of the UN High Commissioner
for Human Rights expressing alarm that
Beijing was set to restart forced repatri-
ations of up to 2,000 North Koreans.

Meanwhile, the routes for escape have
tightened. Su Bobae, at the Database
Center for North Korean Human Rights
in Seoul, said China’s deployment of
facial recognition and biometric tech-
nologies had made it harder for North
Koreans to cross a border. “It will be dif-
ficult to secure useful testimonies or
information from defectors who can
vividly explain the current situation in
North Korea,” said Su.

Analysts warned that Kim’s border
closures would also stifle the trade and
smuggling networks that underpinned
North Korea’s informal economy before
the pandemicand eased food shortages.

The regime admitted in 2021 that the
country had a “food crisis” as it faced
border closures, international sanctions
and a poor harvest. A UN report this

‘The
pandemic
gave Kim
[JongUn]a
pretext to
institute
measures he
would have
liked to have
carried out

anyway’

year estimated hundreds of thousands
of North Korean children were mal-
nourished. Go Myong-hyun, at the Asan
Institute for Policy Studies in Seoul, said
satellite imagery and agricultural out-
put trade data suggested “many [North
Koreans] are now likely to be starving”.

He noted that after reasserting state
control over the grassroots market, Kim
would seek to raise funds through state-
run activities such as Chinese tourism,
obtained within closed resorts.

While Pyongyang has begun to re-
sume diplomatic contact with Beijing
and Vladivostok, it has not welcomed
back western diplomats or aid workers.
Lankov added that Kim’s reopening
strategy means “fewer westerners”.

“In the past, westerners were toler-
ated [as] a source of aid and invest-
ment,” said Lankov, arguing that Kim
had been given more room for manoeu-
vre by geopolitical tensions between
China, Russia and the west.

Rachel Minyoung Lee, at the Open
Nuclear Network in Vienna, noted:
“Kim’s message is that defence must
come first, even if that means citizens
continuing to tighten their belts.”
Additional reporting by Kang Buseong

Middle East
Iran-UAE
trade surges
after business

restrictions
rolled back

SIMEON KERR — DUBAI
NAJMEH BOZORGMEHR — TEHRAN

Trade between Iran and the United
Arab Emirates has risen sharply as the
Gulf’s commercial capital eased
restrictions on business activity
between the two neighbours, business
people and officials say.

Executives said the UAE had in recent
months rolled back limits on corporate
registrations and the issuance of visas to
companies from Iran, which remains
subject to tough US sanctions. Iranian
financiers are also exploring how to
enhance bilateral trade by creating
financial mechanisms to fund legiti-
mate transactions, they added.

Flourishing trade relations between
Iran and the UAE, the traditional centre
for re-exports into the Islamic republic,
forms part of the Gulf state’s pivot
towards regional de-escalation and a
focus on business. This comes after a
decade of muscular interventionism
after the Arab spring uprisings of 2011.

“UAE foreign policy seems to have
shifted towards one that is primarily
driven by economic statecraft,” said
Afshin Molavi, senior fellow at Johns
Hopkins University School of Advanced
International Studies in the US, while
adding that sanctions on Iran would
temper this growth.

UAE diplomatic outreach to Iran since
2019, in response to attacks on interna-
tional shipping around the Gulf, has
been enhanced by a China-brokered
breakthrough this year that re-estab-
lished relations between the Islamic
republic and its traditional foe Saudi
Arabia. This has helped to ease a decade
of cold war-style tensions between the
rival Gulf powers.

The Saudi-Iranian rapprochement
has raised hopes that negotiations could
extend into a lasting political settle-
ment. The release of US prisoners held
in Iran could also presage talks towards
a new, perhaps unofficial, agreement,
with Iran to barter a reduction in sanc-
tions for limits on its nuclear activity.

While China is Iran’s premier trade
partner, the UAE is the second largest.
Trade between Iran and the UAE has
recovered from a pandemic slump of
$11bn in 2020-21 to $24bn in the 12
months ending in March, according to
Iranian data.

The increase surpasses the $22bn
recorded in 2012 before US-led sanc-
tions started to bite. Iranian officials
have said they are now targeting a fur-
ther increase in bilateral trade towards
$30bn in the next two years.

“Pressure from the UAE central bank
has decreased and some Emirati banks
have started opening bank accounts,”
said Masoud Daneshmand, a former
head of Iran-UAE chamber of com-
merce. “Currently, some Iranian com-
panies which used to be in the UAE but
had become inactive have become
active again. Some new companies have
also started business.”

US sanctions on Iran have created
anxiety around Iran-linked transac-
tions because of the risk of US fines.
Although the UAE is keen to extend its
hand to Iranian business, there are still
concerns about provoking a hostile
reaction from the US. Molavi said
upcoming elections in the US could also
“give pause to UAE investors” because
of another potential swing in US policy.

Obituary
Polarising prince
who played
kingmaker in
South Africa

Mangosuthu Buthelezi
Inkatha Freedom Party leader
1928-2023

Mangosuthu Buthelezi, the Zulu prince,
nationalist leader and kingmaker who
has died age 95, played a polarising role
in South Africa’s transition from apart-
heid. Buthelezi was the traditional
prime minister to three generations of
Zulu kings but arguably the figure who
dominated the Zulu nation as founder of
the Inkatha Freedom Party.

His death coincided with the annual
traditional Zulu reed dance, one of the
institutions buttressing the monarchy
Buthelezi remade. Last year, he played a
crucial role in elevating King Misuzulu
kaZwelithini.

Many in South Africa view Buthelezi
as a figure who threatened to boycott
1994’s first democratic election until
relenting days before the vote, the cul-
mination of decades of rivalry with the
African National Congress and the IFP.

Buthelezi said an accord with Nelson
Mandela and FW de Klerk, apartheid’s
last leader, for the IFP to join the post-
apartheid poll might have saved South
Africa “from disastrous consequences
of unimaginable proportions”.

But by that point, his Inkatha loyalists
had already fought a bloody civil war in
all but name against the ANC and the
anti-apartheid United Democratic
Front as the white minority regime
crumbled in the 1980s. Thousands died.
The IFP “sought and received training
and arms from the security forces,

which aided it in forming death squads”,
according to the post-apartheid Truth
and Reconciliation Commission.

“Although I have not orchestrated one
single act of violence against one single
victim of the political violence that has
cost us many lives, as the leader of the
Inkatha Freedom party, I know that the
buck stops in front of me,” Buthelezi
told the commission in 1996. The IFP
hasalways denied it instigated violence.

“History attests to Buthelezi’s pro-
gressively strained relationship with the
ANC, exacerbated by the hostile politi-
cal climate of the era,” the ANC said on
Saturday, acknowledging the “horrific
bloodshed” in the 1980s and 1990s.

“But the ANC recognises his contribu-
tion to the liberation struggle and the
post-apartheid political environment.”

Born in 1928 to a mother who was
granddaughter of King Cetshwayo, who
fought and lost against the British in the
Anglo-Zulu war of 1879, Buthelezi was
marked out to be a royal powerbroker.
As clan chief, he took the role of royal
premier in the 1950s to King Cyprian
Bhekuzulu and loomed large over the
reign of Cyprian’s successor, Goodwill
Zwelithini, until his death in 2021.

Buthelezi formed early links with the
ANC against apartheid, but later rejec-
ted its methods of armed struggle and
pursuit of sanctions, seeking instead
concessions from within the system.

He agreed to head KwaZulu, one of
the “bantustan” or “homeland” state-
lets created by the apartheid regime, but
added he opposed the “Balkanisation”
of South Africa’s body politic. Before his
murder in 1977, the activist Steve Biko
attacked Buthelezi’s decision to accept
the homelands while still posing as a
critic of the regime.

In 1978, Buthelezi was chased from
the funeral of the anti-apartheid leader
Robert Sobukwe, his contemporary,
amid mounting tensions.

With the advent of democracy, Bu-
thelezi served as home affairs minister
in Mandela’s government after 1994. As
acting president in 1998, he launched an
invasion of Lesotho, surrounded by
South Africa, to crush a rebellion. It
remains a controversial episode.

At apartheid’s end, Buthelezi also
secured the formation of the Ingonyama
Trust, which now owns vast traditional
lands in KwaZulu-Natal province, offi-
cially on behalf of the king. In latter
years, the trust has been mired in cor-
ruption scandals and power battles.
Buthelezi portrayed himself as an elder
statesman but there were also reports of
rifts between him and the new king.

The party he stepped back from in
2019 is the fourth-biggest party in South
Africa’s national assembly, and will play
akey role in potentially knife-edge elec-
tions for the ANC in 2024 Joseph Cotterill

Energy supply

Europe’s solar industry warns
of risks from Chinese imports

ALICE HANCOCK — BRUSSELS

Europe’s solar power industry has
warned that a glut of cheap Chinese
imports has pushed some manufactur-
ers to the brink of bankruptcy, ham-
pering the EU’s efforts to boost local
production of green technologies.

SolarPower Europe, a trade group for
the industry, wrote to the European
Commission yesterday saying that soar-
ing stockpiles and “fierce competition”
among Chinese manufacturers to gain
market share in Europe had pushed
down the prices of solar modules by
more than a quarter on average since
the beginning of the year.

“This is creating concrete risks for
companies to go into insolvency as their
significant stock will need to be deval-
ued,” the letter said.

Norwegian Crystals, a producer of the
ingot used in solar cells, had already
filed for bankruptcy last month, it
added. NorSun, another Norwegian
solar company, this month said it would

suspend production until the end of the
year.

The EU is hoping that solar power will
become the biggest generator of energy
within the bloc as it tries to reach a tar-
get of having 45 per cent of energy gen-
erated by renewables by 2030 — a goal
set to be voted on by the European par-
liament this week.

But China’s dominance of the solar
supply chain means that Chinese prod-
ucts account for about three-quarters of
the bloc’s solar power imports.

The EU has already sought to limit
unfair competition from China by plac-
ing tariffs on Chinese imports in 2012,
after Beijing ploughed massive subsi-
dies into its solar industry. However, the
bloc lifted them again in 2018 in an
effort to boost installations of renewable
energy, just a year before the commis-
sion declared that China was a “systemic
rival”.

A spokesperson for the commission
did not immediately respond to a
request for comment.
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Companies & Markets

Strong demand
for Arm leads
banks to close
orders early

@ Books to shut today on Nasdaq IPO
e SoftBank in line for potential $4.9bn

ARASH MASSOUDI AND

IVAN LEVINGSTON — LONDON

The banks underwriting Arm’s $50bn
listing will close orders for shares a day
earlier than planned due to strong
demand for the biggest initial public
offering in nearly two years.

People familiar with the matter said
the IPO for the UK-based chip designer,
which is more than five times oversub-
scribed, will close today, instead of
tomorrow as previously intended.

They added that shares in Arm were
still expected to be priced tomorrow,
and could land towards the top end of
the initial range of $47 to $51 a share —
oreven higher.

At the top end of the range, the IPO
would raise $4.9bn for Arm’s parent

Demand for the chip
designer’s shares has held
up in spite of concerns
about profits and China

SoftBank and value the company at
$54.5bn, on a fully diluted basis. The
people warned yesterday that the price
was still to be set.

Arm declined to comment.

Strong demand from investors for
Arm’s listing has helped to crack open
the window for listings in the US after a
dearth of such deals this year, encourag-
ing other companies to pursue a public
offering.

Yesterday, the San Francisco-based
ecommerce company Instacart
announced its price range for an IPO
that would raise up to $616mn.

On a fully diluted basis, if all stock
options and other rights are exercised,
the IPO would value Instacart at up to
$9.3bn, less than a quarter of its private
valuation two years ago. Marketing
automation company Klaviyo also

announced its IPO pricing yesterday. It
said it would sell 19.2mn shares at a
range of $25 to $27 a share. This would
value the company at up to $6.3bn. It
was last valued at $9.5bn.

Arm’s current owner, SoftBank, plans
to sell about 10 per cent of its stake in
the company via a Nasdagq listing. It had
originally hoped the deal would value
Arm atas much as $70bn.

Despite reporting flat sales in its most
recent financial year, Cambridge-based
Arm has forecast accelerating revenue
growth boosted by the artificial intelli-
gence boom.

Demand for its shares has held up in
spite of some investors’ concerns about
a drop in profits in Arm’s most recent
quarter and the company’s exposure to
multiple risks in China.

Arm’s core market of smartphone
chips has stagnated this year but it is
hoping for growth from artificial intelli-
gence and data centre customers,
despite playing only a peripheral role in
the technology required to build the
kinds of large language models that
power ChatGPT and other generative Al
systems.

“Alis going to be everywhere and it all
runs on Arm,” Rene Haas, the SoftBank-
owned chip designer’s chief executive,
told prospective investors in a pitch
video seen by the Financial Times.

SoftBank, which paid $32bn to
acquire Arm in 2016, will still own 90.6
per cent of the company following the
listing. Cornerstone investors include
Apple, Google, Nvidia, Samsung, Intel
and TSMC.

The IPO is being sold by a consortium
of 28 banks, including Goldman Sachs,
JPMorgan Chase and Mizuho. Raine
Group — a boutique investment bank
with ties to SoftBank and whose co-
founder, Jeffrey Sine, sits on Arm’s
board —islead adviser on the deal.
Instacart to test appetite page 6

Power failure Pratt & Whitney engine recall
hits RTX with $3bn third-quarter charge

STEFF CHAVEZ — CHICAGO
SYLVIA PFEIFER — LONDON

Hundreds of aircraft worldwide will
be grounded over the next few years
due to issues with Pratt & Whitney
engines, in a $3bn hit to parent RTX
and a setback for airlines struggling
tomeet soaring travel demand.

The US aerospace and defence group,
formerly known as Raytheon, said
P&W will recall 600-700 engines from
2023 until end-2026, leading to the
grounding of an average of 350 air-
craftayear.

RTX said it would post a charge of
up to about $3.5bn in the third quar-
ter, mostly due to compensating its
customers, and $1.5bn less in free
cash flow in 2025, a greater hit than it
initially signalled in July.

The Arlington, Virginia-based com-
pany now expects full-year sales of
$67.5mn to $68.5bn compared with
$67.1bn in 2022. It had raised guid-

The US group disclosed in July that 1,200 engines would need to be inspected earlier — nathan Laine/Bloomberg

ance in July for sales between $73bn
and $74bn.

Shares in RTX, which have been
declining since it disclosed the metal
issue in July, were down almost 7 per
centin morning trading in New York.

The group disclosed in July that
contaminants in the powdered metal
used to make its PW1100G-JM geared
turbofan engines installed in Airbus
aircraft meant that 1,200 engines
would need to be inspected earlier
than expected.

The metal issue could cause cracks
in the high-pressure turbine discs
during manufacturing, and the com-
pany “found cracks that were larger
than we had anticipated”, the com-
pany’s chief operating officer Chris
Calio told analysts yesterday.

Greg Hayes, chief executive,
described the disruption as “frustrat-
ing” adding it will “have a significant
impact on our customers, on our part-
ners and on RTX”. Once each engine is

removed from the wing of an
A320neo narrow-body jet, it will take
an average of 250 to 300 days for the
plane to bereturned toitsairline.

Calio warned that the engine
inspections and any replacements
“will create more congestion” in the
company’s maintenance, repair and
overhaul network, which have
already delayed turnaround times
because of trouble getting materials.

RTX said its “plan currently is to
continue to meet our commitments to
Airbus” with new engine and spare
partsdeliveries.

The fallout from the issue, however,
could yet hamper Airbus’s plans to
raise output of its A320 family over
the next two years.

The European group said yesterday
it remained in “constant dialogue”
with P&W and its customers, and that
it did not expect an impact on its
“2023 deliveries nor on our 2024
ramp-up plan”.

Norway’s
$1.4tn oil fund
becomes top
UBS investor

OWEN WALKER — LONDON

Norway’s $1.4tn sovereign wealth fund
has become the biggest shareholder in
UBS, as the Swiss lender tries to win
over international investors to the
benefits of its historic takeover of
Credit Suisse.

Norges Bank Investment Management,
which runs the world’s biggest sovereign
wealth fund, increased its stake in UBS
to more than 5 per cent this month, hav-
ing been a shareholder in the group for
almost 20 years.

UBS executives have come under
pressure over the past six months to
prove to investors they can make a suc-
cess of the $3.4bn state-orchestrated
rescue of former rival Credit Suisse.
Many big fund managers are focused on
how well UBS negotiates a complex inte-
gration process and how early it restarts
shareholder returns.

NBIM — already a top-10 UBS share-
holder — has overtaken US investors
Dodge & Cox and BlackRock to become
the largest investor, claims S&P Capital
1Q. NBIM was also a top-10 investor in
Credit Suisse when it collapsed in
March, but was selling down its stake.

At Credit Suisse’s final annual meet-
ingin April, NBIM voted against most of
the board and the chair, Axel Lehmann,
saying: “Shareholders should have the
right to seek changes to the board when
itdoesnotactin their best interest.”

After the takeover was agreed, Nicolai
Tangen, chief executive of NBIM, told
Swiss publication Finews: “The Swiss
government took the right steps to res-
cue Credit Suisse. In doing so, it pre-
vented an uncontrollable situation in
the Swiss financial centre and beyond.”

Since he became UBS chair 18 months
ago, Colm Kelleher has focused on win-
ning over large, mainly American,
active fund managers to close the bank’s
valuation gap with Wall Street peers.

While Switzerland-listed UBS trades
at just over one times its book value,
Morgan Stanley — where Kelleher spent
most of his career — trades at twice that.

Senior executives at UBS believe that
the bank is seen by investors as Europe-
focused, while Wall Street rivals benefit
from being listed on the more widely
traded US stock market.

Since UBS agreed to rescue Credit
Suisse, its shares have risen more than
30 per cent.

UBS and NBIM declined to comment.
Additional reporting, Richard Milne in Oslo
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US lenders in China are no longer immune to geopolitical rivalry

INSIDE BUSINESS

Patrick
Jenkins

here was a time not that

long ago when foreign
banks in China were pros-
pering in spite of the grow-
ing tensions between Bei-
jing and the west. The beginnings of
today’s hostile geopolitics had come to
the fore by the autumn of 2020 — the
language of decoupling and cold war IT
had been forged. Yet the financial serv-
ices and professional services sectors
had seemed strangely immune to the
new permafrost.

That exceptionalism is clearly wan-
ing, US officials and bankers say. The
clearest evidence has been the freezing
out of US consultancies, in particular
the April raid on Bain & Company.

It is surprising that this hasn’t hap-
pened sooner. Ever since sanctions were
imposed on Russia after the country’s
invasion of Ukraine, Russian banks
were frozen out of dollar-based interna-
tional financial markets. The backlash
has seen large parts of the world become
increasingly angry about the weaponi-
sation of the dollar. China and other
Brics countries have been explicit about
wanting to challenge dollar supremacy.

Anecdotal accounts suggest western
banks in China, though not yet the sub-
ject of open hostility, may soon become
s0. “Go back a year or two and US banks
were being actively courted,” says one
senior US diplomat. “Then Bain hap-

pened. I think US banks will suffer
next.”

Last week came news that could spur
that financial decoupling. The Financial
Times reported that Chinese banks had
suddenly become some of the biggest
foreign financiers of Russian banks —
taking the place of western institutions
restricted by sanctions and regulatory
pressure.

The Industrial and Commercial Bank
of China, Bank of China, China Con-
struction Bank and Agricultural Bank of
China in aggregate nearly quintupled
Russia exposure to $10bn in the 14
months to March, denominating lend-
ing in renminbi, not dollars. It is unclear
whether they are then using their easy
access to dollars, through reserves and
commercial relationships with western
banks, to convert the currency.

Either way it will

raise new ques-  Apecdotal accounts
tions for US and .
European banks SUggest western banks in

that do business in
China. “Western
banks will be
rethinking their
own China risk
appetite,” said one senior banker, point-
ingto three potential areas of concernin
their dealings with Chinese banks: cash
management and clearing; investment
banking; and lending.

If bank risk committees are not proac-
tive in re-examining this and other risks
from China’s more belligerent attitude
to western interests, they will be nudged
by regulators and policymakers.

This will be particularly relevant for
big US banks as well as the likes of
Standard Chartered and HSBC — proba-
bly the most hamstrung western institu-
tion given how crucial greater China is to
its global business.

The Chinese banks’ rise in Russia

China, though not yet the
subject of open hostility,
may soon become so

should not obscure another troubling
factrevealed by the Kyiv School of Eco-
nomics data: they remain smaller play-
ers in the country than several western
banks. Austria’s Raiffeisen and Italy’s
UniCredit remain the two biggest finan-
ciers, according to the KSE.

Despite the banks’ claims that they
are seeking to withdraw, regulators say
more effort is needed: any bank that
lends to Russia is de facto funding the
war against Ukraine. Raiffeisen disputes
the KSE data and says its Russian assets
are down by a third since the war began.
It says it is committed to shrinking the
business or selling it. UniCredit did not
respond to arequest for comment.

Citigroup also retains substantial Rus-
sian exposure. Although the tally is
down 30 per cent, it retains the third-
largest international exposure to Rus-
sia, ahead of China’s ICBC, according to
the KSE. The bank says it is not funding
Russian banks. And it stresses the expo-
sure relates to local dividends that can-
not legally be distributed, and client
custody balances that cannot legally be
abandoned. It is winding down its con-
sumer business, having been thwarted
inanattempt tosellit.

Assuming that western banks con-
tinue the withdrawal trend and China’s
banks fill the gap, the Sino-Russia axis
will only be further strengthened. But it
will certainly not aid recent efforts by
the US to drop the talk of decoupling
from China and stave off a fracturing of
the global economy. And it may also
backfire for President Xi Jinping’s long-
held ambitions to internationalise the
renminbi. “The more that China cosies
up with Russia,” says a former HSBC
executive, the more the west is unlikely
to take up the renminbi. “They’re just
goingupacul desac.”

patrick.jenkins@ft.com

Legal Notices

UNITED STATES BANKRUPTCY COURT, DISTRICT OF DELAWARE
Inre: Chapter 11
iMedia Brands, Inc., et al.,' Case No. 23-10852 (KBO)

Debtors. (Jointly ini )
NOTICE OF BAR DATES FOR FILING
PROOFS OF CLAIM AND REQUESTS FOR PAYMENT
THEGENERALBARDATE IS

OCTOBER 13,2023 AT 4:00 P.M.PREVAILING EASTERN TIME.
PLEASETAKENOTICE OF THE FOLLOWING:

Entry of the Bar Date Order. On September 5, 2023, the United States
Bankruptcy Court for the District of Del d [Docket No.512]

Filing a Proof of Claim. Each origir of Claim, including supporting
documentation, must be filed so as to be actually received by the Debtors’
notice and dlaims agent, Stretto, Inc. (“Stretto”) on or before the General Bar
Date or the Governmental Bar Date (or, where applicable, on or before any other
Bar Date set forth in the Bar Date Order) (i) via the electronic filing interface
available at i le-a-claim/ or (i)
by United States mail or other hand delivery system at the following address:
For First Class Mail or Overnight Mail to: iMedia Brands, Inc., et al. Claims
Processing, /o Stretto, 410 Exchange, Suite 100, Irvine, CA 92602.

PROOFS OF CLAIM SUBMITTED BY FACSIMILE OR ELECTRONICAL
MAILWILLNOT BEACCEPTED.

(the“Bar Date Order") establishing certain deadlines for the filing of proofs of
claim (“Proofs of Claim” and each a“Proof of Claim”) and requests for payment
(“Requests for Payment” and each a“Request for Payment”) in the chapter 11
cases (the “Chapter 11 Cases”) of the above-captioned debtors and debtors in

Filing a Request for Payment. Each Requests for Payment must be filed
withthe Court, inistrative Claims
Bar Date. Requests for Payment should not include an objection deadline or be
setforhearing. Requests for Payment must specify by name and case number of

instwhich the Claimis filed, Paymentmust

possession (collectively,the“Debtors”). tive case
number for each Debtor: DEBTOR, CASE NO.: iMedia Brands, Inc., 23-10852
(KBO); ValueVision Media Acquisitions, Inc., 23-10851 (KBO); ValueVision
Interactive, Inc., 23-10853 (KBO); Portal Acquisition Company, 23-10854 (KBO);
VI Fulfillment Center, Inc., 23-10855 (KBO); ValueVision Retail Inc., 23-10856
(KBO); JWH Acquisition Company, 23-10857 (KBO); PW Acquisition Company,
LLC, 23-10858 (KBO); EP Properties, LLC, 23-10859 (KBO); FL Acquisition
Company, 23-10860 (KBO); Norwell Television, LLC, 23-10861 (KBO); 867 Grand
Avenue, LLC,23-10862 (KBO).

EXCEPT AS TO CERTAIN EXCEPTIONS EXPLICITLY SET FORTH IN THE BAR
DATE ORDER, ANY PERSON OR ENTITY WHO FAILS TO FILE A PROOF OF CLAIM
OR REQUEST FOR PAYMENT ON OR BEFORE THE APPLICABLE BAR DATE SHALL
BE: (1) FOREVER BARRED FROM ASSERTING THAT CLAIM (OR FILING A PROOF
OF CLAIM OR REQUEST FOR PAYMENT WITH RESPECT TO THAT CLAIM) AND (2)
BARRED FROM RECEIVING ANY DISTRIBUTION OR VOTE IN THESE CHAPTER 11
CASESON ACCOUNT OFTHAT CLAIM

Who Must File a Proof of Claim. Pursuant to the Bar Date Order,
all persons and entities, including individuals, partnerships, estates,
and trusts, but not incduding governmental units (as defined in section
101(27) of the Bankruptcy Code) (“Governmental Units")), who have a

28, 2023, no matter how remote or contingent such right to payment or
equitable remedy may be, including holders of claims allowable under
section 503(b)(9) of the Bankruptcy Code, MUST FILE A PROOF OF CLAIM
on or before October 13, 2023 at 4:00 p.m. prevailing Eastern Time
(the “General Bar Date”). For claims held by governmental entities, this date
shall be December 26, 2023 at 4:00 p.m. prevailing Eastern Time (the
“Governmental Bar Date").
Who MustFile a Request for Payment. Pursuant tothe Bar Date Order,all
persons and entities, including individuals, partnerships, estates, trusts, but not
i h inistrative claims pursuant to section 503 of
the Bankruptcy Code arising between the Petition Date (as defined below) and
August 31,2023 (the “Administrative Claims Deadline”), excluding (i) claims
for professional fees and expenses in these proceedings; (i) laims arising
under section 503(b)(9) of the Bankruptcy Code against any of the Debtors;
and (iii) laims for which Governmental Units are exempt from filing Requests
for Payment pursuant to section 503(b)(1)(D) of the Bankruptcy Code, MUST
FILE A REQUEST FOR PAYMENT on or before October 13, 2023 at 4:00 p.m.
ili Time (the“Administrative Claims Bar Date").

claim or potential claim against the Debtors that arose on or before June | pi

ourtin Case No.23-10852 (KBO).

Contents of Proofs of Claim. Subject to the Bar Date Order, each Proof of
b () bewritieni e e i
United States dollars (and to the extent such claim s converted to United States
dollars, the conversion rate used in such conversion); (iii) clearly identify the
Debtor against which a claim is asserted; (iv) conform substantially to Official
Form 410; (v) be signed by the holder of the claim or by an authorized agent of
the holder of the claim (and the Proof of Claim bearing the original signature
must be the form filed); and (vi) include as attachments any and all supporting
documentation onwhich the claimis based.

Contents of Requests for Payment. Each Request for Payment must: (i)
be written in English; (ii) include a claim amount denominated in United States
dollars (and to the extent such claim is converted to United States dollars, the
conversion rate used); i) clearly identify the Debtor against which the Request
for Payment is being sought; (iv) be signed by the holder of the claim or by an
authorized agent of the holder of the claims; (v) not include an objection
deadline or be set for hearing; (vi) be filed with the Court in Case No.23-10852
(KBO); and (vii) include as attachments any and all supporting documentation
onwhichthe claimis based.

Additional Information. If you have any question regarding the claims
ifyou wish to obtair fthe Bar Date Order (whi i
detailed description of th filing Claims Forms), a Proof
of Claim Form, or related documents, you may do so by: (i) visiting the website
of the Debtors’ notice and claims agent, Stretto, at https://cases.stretto.com/
iMediaBrands, (i) calling Stretto at (855) 794-3801 (US & Canada toll free) or +1
(949) 340-0398 (International), or (iii) inquiring via email at iMedialnquiries@
stretto.com. Please note that Stretto cannot advise you on how to file, or
whetheryou shouldfile,aProof of Claim.
" The Debtors in these Chapter 11 Cases,along with the last four digits of each
Debtor’s federal tax identification number are: ValueVision Media Acquisitions,
Inc.(8670);iMedia Brands, Inc.(3770);ValueVision Interactive,Inc. (8730);Portal
Acquisition Company (3403); VI Fulfillment Center, Inc. (5552); ValueVision
Retail Inc. (2155); JWH Acquisition Company (3109); PW Acquisition Company,
LLC (0154); EP Properties, LLC (3951); FL Acquisition Company (3026); Norwell
Television, LLC (6011); and 867 Grand Avenue, LLC (2642). The Debtors'service
addressis 6740 Shady Oak Road, Eden Prairie, MN 55344-3433.
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Banks

Former Bol chief to leave Credit Suisse

McDonagh'’s departure is
among the biggest since
Swiss rival UBS’s takeover

OWEN WALKER
EUROPEAN BANKING CORRESPONDENT

Former Bank of Ireland chief executive
Francesca McDonagh is leaving her role
at Credit Suisse in one of the biggest
departures since UBS completed the
takeover of its ailing rival in June.

McDonagh, who joined Credit Suisse
as chief operating officer a year ago,
missed out on a big role at UBS over the
summer.

Her exit was announced yesterday

morning in an internal memo seen by
the Financial Times.

People with knowledge of the situa-
tion added that McDonagh had agreed
to join another unnamed company as
chief executive in arole that will beginin
January.

She was under early consideration for
the chief executive job at NatWest after
the departure of Alison Rose, the FT
reported last month.

NatWest last week announced it had
appointed former Mastercard boss Rick
Haythornthwaite as chair and he will
lead the process of recruiting a CEO
when he startsin January.

McDonagh was originally hired by
Credit Suisse to run Europe, the

Middle East and Africa but before
starting was promoted to chief operat-
ing officer.

In that role, she was responsible for

‘Tam very appreciative of
herleadership . . . and the
energy she brought to

the executive board’

starting a wide-ranging cost-cutting
programme at the bank. After UBS
agreed to rescue Credit Suisse in March,
she oversaw preparation for the integra-
tion of the banks in the run-up to the
deal being completed in June.

“Iam very appreciative of her leader-
ship, partnership, focus and the energy
she brought to the executive board dur-
ing a period of challenge and change,”
wrote Credit Suisse chief executive
Ulrich Kérner in the staff memo
released yesterday.

Credit Suisse is being run as a separate
subsidiary within UBS until the pair are
legally combined next year, at which
point Credit Suisse customers will trans-
fer to UBS.

McDonagh had been chief executive
of Bol, the country’s biggest lender, for
five years when she announced her sur-
prise departure last year.

She had been a critic of Ireland’s cap
on bank executive pay, which was intro-

duced following the financial crisis,
when the country’s two biggest banks —
including Bol — were bailed out by the
government.

Within hours of the deal completing
in June, UBS announced five senior
Credit Suisse executives would be leav-
ing, including Dixit Joshi, chief financial
officer, Markus Diethelm, general coun-
sel, Edwin Low, head of the Asia-Pacific
region, David Miller, co-head of the
investment bank, and Ken Pang, co-
head of markets.

UBS’s integration of former rival
Credit Suisse is expected to lead to
thousands of job cuts, with 3,000 redun-
dancies in Switzerland already
announced.

Deadlocked talks between

car industry and union create

flashpoint for US president

CLAIRE BUSHEY — CHICAGO

Auto workers and the top three Detroit
carmakers are hurtling towards a strike
that could deliver a multibillion-dollar
blow to the US economy and complicate
Joe Biden’s re-election campaign.

Two months into bargaining and the
United Auto Workers and manufactur-
ers remain far apart on how much the
150,000 autoworkers at Ford, General
Motors and Stellantis should be paid.

The current contract expires at
11.59pm on Thursday, raising the possi-
bility the UAW could launch a strike
against one, two or all three carmakers.
It has never taken strike action against
allthreein its 88-year history.

A 10-day strike against them all has
the potential to cause a $5bn economic
loss, says Michigan consultancy Ander-
son Economic Group. It also could cre-
ate problems for Biden, who has touted
his pro-labour credentials, by forcing
him to publicly pick aside in a dispute.

“This whole thing is going to be a
mess,” said John Truscott, a Republican
strategist in Michigan. “President Biden
has to be very careful in how he
approaches this. He has been very sup-
portive of labour but, if this stretches
out, he’s going to own it as far as the eco-
nomicimpact.”

Presidential politics, the auto indus-
try’s shift towards electric vehicles and a
new, outspoken leader at the UAW have
made this year’s negotiations between
the union and carmakers unusually
tense. The UAW has proposed raising
workers’ wages by 46 per cent over four
years, reinstating cost of living adjust-
ments and ending the two-tiered
employment structure that privileges
longtime employees.

Pay for UAW employees starts at
$16.67 per hour for temporary workers
and tops out at $32.32 per hour, accord-
ing to Kristin Dziczek, a policy adviser at
the Federal Reserve Bank of Chicago.
(At 40 hours a week, that ranges from
$35,000 to $67,000 a year.) Labour costs
per employee, including all compensa-
tion, statutory costs and retiree bene-
fits, are estimated at $66 per hour.

The Detroit Three’s share of the US
auto market has fallen from 67 per cent
in 1999 to 39 per cent today. Autowork-
ers made significant concessions during
the global financial crisis and the bank-
ruptcies that followed at GM and Chrys-
ler, now known as Stellantis. They went

Automobiles. Wage demands

Detroit stand-off spells trouble for Biden

Standing firm:
United Auto
Workers
members rally
in Detroit last
week. Below,
UAW president

Shawn Fain — sil
Pugliano/Getty Images; Jeff
Kowalsky/AFP via Getty
Images

on strike in 2019 against GM for nearly
six weeks, costing the company $3.6bn.

The three carmakers have proposed,
over the life of the contract, pay
increases ranging from 9 to 14.5 per
cent, with one-off payments that range
from $10,500 to $12,000. Ford and GM
also offered lump sum payments equal
to 6 per cent of wages.

The UAW has pointed to carmakers’
profits to support their demands for
higher pay. Ford, Stellantis and GM have
booked a combined $161bn in net
income in the past decade. UAW presi-
dent Shawn Fain said on Friday in a
video that “while the Big Three execu-
tives and shareholders got rich, UAW
members got left behind”.

These negotiations, unlike in the past,

have largely been conducted in public,
which can lock both sides into their
positions, said Marick Masters, a labour
relations professor at Michigan’s Wayne
State University. The union also has
filed unfair labour practice charges
against the companies with the National
Labor Relations Board. “It will take an
extraordinary turn of events to avoid a
strike at this point,” he said.

Biden said last week he did not think a
strike would happen, prompting Fain to
reply: “He must know something we
don’t know.” White House press secre-
tary Karine Jean-Pierre said on Thurs-
day that the president is “an optimist”
who “believes in collective bargain-
ing . . . In some of the most contentious
situations, we've seen it work.”

Biden calls himself “the most pro-
union president” Americans have seen,
and his appointees to the NLRB, a fed-
eral agency that protects workers’
rights, have resulted in a pro-labour
majority. Still, he has spent his career as
a centrist, and the typical presidential
script for strikes is neutrality coupled
with warnings about harm to consum-
ers, said Jason Kosnoski, a professor
who studies politics and labour at Uni-
versity of Michigan-Flint.

Only 11 per cent of the US workforce is
unionised but inequality and stagnant
wage growth have contributed to a surge

“This whole
thing is
going tobe
amess.
Biden has
to be very
careful in
how he
approaches
this’

of enthusiasm for unions, particularly
among the young. This has made it
“very difficult for the president to figure
out how to go down the middle of the
road”, Kosnoski said.

Fain said on Wednesday that Biden
will need “to pick a side”. Michigan is a
critical battleground state that voted for
former president Donald Trump in 2016
and Biden four years later. It also has a
seat in the finely balanced US Senate up
for grabs in 2024. If Biden sides against
the union it could discourage the state’s
conservative-leaning Democrats from
voting, Kosnoski said, as well as depress
youth turnout nationwide.

If the UAW secures a good deal for
members and Biden supports it, he
could benefit, said Susan Demas, a
former Democratic strategist who is
now editor of the non-profit news site
Michigan Advance. So far the UAW has
withheld its endorsement in the presi-
dential race. But Fain has shown he is
unafraid of confrontation, she said.

“If he doesn’t feel the president is in
their corner enough, that could create a
pretty damaging rift in the Democratic
party with one of its core constituencies,
which is something that President Biden
does not need going into 2024.”
Additional reporting by Lauren Fedor in
Washington
SeeLex

Financials

SocGen and
Brookfield

unite to launch
€10bn private
credit fund

SARAH WHITE — PARIS

Société Générale and Brookfield Asset
Management are to team up for a
€10bn fund in the fast-growing, private
credit market as the French bank’s
chief executive Slawomir Krupa looks
to shake up thelender.

The groups said the fund, to launch with
€2.5bn in capital, would grow to €10bn
over the next four years. It would target
renewable energy and transport compa-
nies as well as the finance sector, SocGen
and Brookfield said.

The move follows a big expansion of
private credit markets as rising interest
rates push up borrowing costs and ham-
per access to bank loans for some small
and midsized companies.

Large hedge funds have been increas-
ing their presence in the $1.5tn sector,
which had already developed strongly
as an alternative to bank loans, partly
due to tightening financial regulation.

For SocGen, the tie-up marks a shift
under Krupa after the French lender
gradually exited its asset management
operations in recent years. It ended its
involvement with the asset manager
Amundi when it was listed in 2015, leav-
ingrival bank Crédit Agricole as the con-
trolling shareholder. It sold most of its
Lyxor operations to Amundi in 2021.

Krupa, who is set to unveil the pillars

Investment managers
have flagged a ‘golden
moment’ for private
credit in recent months

of his new strategy next week, took the
reins at SocGen after 15 years of Frédéric
Oudéa’s tenure, with pressure to try to
lift the bank’s shares after years of rela-
tive underperformance compared with
peers. The company’s shares have never
recovered to the levels reached before
the 2008 financial crisis and a rogue
trading scandal the same year.

The former head of SocGen’s invest-
ment bank and a veteran of the lender,
Krupa is expected to take a slightly dif-
ferent tack, including with some of the
partnerships he is forging. He has close
relationships with a number of large
New York-based fund managers after a
period working in the city, say people
close to him, including Brookfield’s
chief executive Bruce Flatt.

In November last year, when Krupa
was already chief executive-in-waiting,
SocGen agreed to merge its equities
research and cash equities business with
US investment company AllianceBern-
stein, in a deal he also shepherded.

In the new private credit partnership,
SocGen and Brookfield said they would
provide “investment-grade financing
options”. They said they would combine
their expertise, including the bank’s
capabilities in assessing and approving
loans and the asset manager’s in mar-
keting the products to end investors.

SocGen and Brookfield said the fund
was expected to meet the needs of insur-
ance companies for investment-grade
products. Investment managers such as
Blackstone flagged a “golden moment”
for private credit in recent months,
including in the US as regional banks
pull back on some of their lending.

But that has prompted calls for more
oversight of the industry. In the EU,
member states are looking at new legis-
lation with some restrictions on the
amount of borrowed money that private
debt funds can invest.

Technology

Instacart tests appetite for VC-backed IPOs

GEORGE HAMMOND — LONDON
TABBY KINDER — SAN FRANCISCO

Instacart has set a price range for its
initial public offering that values the
online grocery delivery company at up
to $9.3bn, less than a quarter of the pri-
vate valuation it enjoyed two years ago,
inalitmus test for new tech listings.

The San Francisco-based ecommerce
company is being watched closely by
other private tech groups and their
investors who believe it could trigger a
wave of IPOs at far lower equity valua-
tions than those paid by venture capital-
ists in an industry-wide boom during
the coronavirus pandemic.

Instacart announced yesterday that it
would offer 22mn shares, or 8 per cent of
the company’s stock, at a range of $26 to
$28 a share. This would raise up to
$616mn and value the company at
between $7.17bn and $7.73bn. Shares are
expected to begin trading next week.

On a fully diluted basis, if all stock

Technology

options and other rights are exercised,
the IPO would value the company at up
to $9.3bn. This price range is bruising
for VC groups that bought $265mn
worth of shares in the company based
ona$39bn valuation in 2021.

The Instacart offering, which will
begin its investor roadshow this week, is
one of the first tests of investor senti-
ment for VC-backed tech start-ups on
public markets in about two years. It
comes as a window for IPOs has been
opened by British chip designer Arm,
which will list this week at an expected
valuation of up to $52bn, making it the
largest listing of the year.

Many VC companies see Instacartasa
better barometer of Wall Street’s appe-
tite for tech listings than Arm, whichisa
mature and profitable business.

“[Instacart] would be a good indica-
tor of what public-market investors are
looking for,” said Kyle Stanford, lead
analyst at private market data company
PitchBook. “If it does poorly, it will shut

the door for VC-backed companies. If it
does well, a couple more might file.”

The group, led by former Facebook
executive Fidji Simo, slashed its valua-
tion to $12bn as part of an internal
accounting exercise earlier this year.
That would have prompted some VC
investors to write down some of the
value of their holdings.

However, those investors will be
forced to recognise any losses on their
investments in Instacart when the com-
pany goes public.

Sequoia Capital and Khosla Ventures,
two of Silicon Valley’s top VC groups,
have participated in the bulk of Insta-
cart’s funding rounds since its first big
one in 2013 and still stand to gain from
the IPO despite the drop in valuation.

More funds invested in later years as
the company’s valuation grew. D1 Capi-
tal started investing in 2018, for exam-
ple, while mutual funds such as Fidelity
and T Rowe Price first joined in 2020,
according to data from PitchBook.

JOHN AGLIONBY AND ALEXANDRA WHITE
LONDON

Qualcomm has extended a deal to sup-
ply 5G modems for Apple’s smart-
phones, in a sign the iPhone maker is
still struggling to perfect the technol-
ogy in-house.

Apple has been trying to make modems
—which govern how its devices commu-
nicate with cellular mobile networks —
for its iPhones since 2018. The planis an
extension of its multibillion-dollar
effort to develop more of its semicon-
ductor components itself instead of
relying on external suppliers.

Apple has long sought to develop its
own solutions for key technologies that
power its products, and in this case
Apple sued Qualcomm in 2017, com-
plaining of what it considered to be
onerous licensing fees. It then pur-
chased Intel’s 5G unit for $1bn, to “expe-
dite” its own competing technology with
the hopes of displacing Qualcomm after

2023. Qualcomm said yesterday that it
will supply Apple with its chips for its
smartphone launches in 2024, 2025 and
2026.

The terms of the deal were not made
public but Qualcomm said they were
similar to the original deal struck in
2019, the same year Apple withdrew its

“This agreement reinforces
Qualcomm’s record of
sustained leadership
across 5G technologies’

legal claims against the chip group and
signed a multiyear, multibillion-dollar
supply agreement. The new contract
extends the arrangement.

“This agreement reinforces Qual-
comm’s record of sustained leadership
across 5G technologies and products,”
the San Diego-based chipmaker said.

Apple is Qualcomm’s largest cus-

Qualcomm strikes Apple deal on 5G modems

tomer, accounting for nearly 25 per cent
of its revenue, and it was expecting that
the iPhone 15 — which is being launched
today — would be among the last to rely
onitsmodems.

The two companies were locked
in a range of high-profile intellectual
property and contract disputes around
the world until striking an accord
in 2019. At that time, they said they
had struck a “multiyear chipset
supply agreement”.

Months later, however, Apple stepped
up its modem development plan when it
bought Intel’s smartphone chip busi-
nessina $1bndeal.

The new Qualcomm deal leaves open
the prospect of Apple phasing in its own
chips into its smartphones over the next
three yearsif they are ready.

Qualcomm said its long-term finan-
cial planning assumption was that it
would supply a 20 per cent share of the
relevant chips for the smartphone
launchin 2026.
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SEC reforms provoke finance sector backlash

US watchdog’s ambitious regulatory agenda under Gensler prompts accusations the body is overstepping its authority

STEFANIA PALMA — WASHINGTON

Securities and Exchange Commission
chair Gary Gensler’s ambitious regula-
tory agenda is igniting fierce opposition
from the financial industry, which is
challenging what it views as egregious
overextension of the securities watch-
dog’slegal authority.

In recent months, the SEC has been
targeted in lawsuits from the US Cham-
ber of Commerce, a business lobby, over
arule expanding stock buyback disclo-
sures, and a coalition of private equity,
venture capital and hedge fund groups
last week sued to block sweeping new
rules for private fund managers
adopted by the SEC last month.

Its crackdown on the crypto industry
has also encountered resistance, as the
company backing the Ripple digital
token challenges an SEC civil lawsuit on
the basis that it goes beyond the
agency’s power to regulate securities.

And, last month, the regulator suf-
fered aloss when a federal appeals court
in Washington ruled it had been wrong
to reject asset manager Grayscale’s
application to launch a US-listed
exchange traded fund tracking the price
of bitcoin, calling the denial “arbitrary
and capricious”.

Gensler is among a set of senior regu-
lators appointed by Joe Biden’s adminis-
tration who have taken a tougher rule-
making and enforcement stance. The
SEC chair argues this is necessary to ful-
fil the regulator’s mandate and protect
USinvestors.

Gensler has built a reputation as an
active regulator. He served as chair of
the Commodity Futures Trading Com-
mission while the commaodities regula-
tor was moving to formulate and imple-
ment its response to the 2008 financial
crisis. In 2021, he was appointed by
Biden to chair the SEC.

The agency’s chair has taken his new
regulatory mission seriously. Under his
leadership the agency has put forward
more significant rules and regulatory
proposals than any of his predecessors
since the aftermath of the 2008 global
financial crisis.

According to the Committee on Capi-
tal Markets Regulation, known for being
critical of regulation, Gensler’s SEC has
presented 47 proposals that substan-
tially affect market participants and
adopted 22 of them in the first 850 days
of his leadership, ending on August 15.

That marks a record in both catego-
ries since ex-SEC chair Mary Schapiro
steered the regulator’s response to the
financial crisis after becoming chair in
January 2009. She put forward 59 pro-
posals and 18 final rules.

To detractors, including Republican
policymakers and market participants,
Gensler has gone well beyond the limits
of the SEC’s authority. To supporters, he
is proposing long overdue rules that

gher line: with Gary Gensler as chair, the SEC has put forward more regulatory rules and proposals than under any of his predecessors — i prago/gioomoerg
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more accurately reflect modern-day
markets after decades of insufficient
regulation.

The SEC said that each of its “propos-
alsis grounded in authorities granted by
Congress and the agency’s three-part
mission”.

It added: “We’re updating our rules
for the technology and business models
of the 2020s with an eye towards ensur-
ing the markets work for investors and

While ‘Gensler is seen as
aggressive, and to a degree
he is, the SEC is actually
paralysed on some issues’

issuers alike, not the other way around.”

The proposals put forward by Gensler
stand out for their breadth, with the
SEC crafting rules for areas ranging
from mutual fund pricing to cyber secu-
rity and public companies’ climate
disclosures.

John Coffee, professor at Columbia
Law School, argued that while “Gensler

is seen as aggressive, and to a degree he
is, the SEC is actually paralysed on some
issues because of the new limits that the
courts have placed on agency rulemak-
ing”. Coffee was referring to the “major
questions doctrine” embraced by the US
Supreme Court in recent rulings, which
holds that regulators “cannot take a sig-
nificant new step that has not been
authorised by Congress”.

Patrick McHenry, the Republican
chair of the House financial services
committee, told Gensler during a hear-
ing in April that he was pursuing an
“overly aggressive rulemaking agenda”.
McHenry cited “serious concerns that
the rulemaking process is being rushed,
undermining the quality of our securi-
ties laws and risking negative unin-
tended consequences”.

Bryan Corbett, president and chief
executive of the Managed Funds Associ-
ation, the US hedge fund trade group,
said the regulator’s agenda, “by and
large, is not informed by market data, a
market failure or a congressional man-
date. It will impede the US capital
markets, hurt the economy and de-
crease the investment returns for pen-
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Australian pension fund invests €1.5bn
in Vantage Data Centers’ European unit

ANTOINE GARA — NEW YORK
NIC FILDES — SYDNEY

Australia’s largest pension fund is
investing €1.5bn in one of the largest
data centre businesses in Europe, as
institutional investors plough billions
into the digital infrastructure needed
for cloud computing and the artificial
intelligence boom.

AustralianSuper is making a minority
investment in Vantage Data Centers at
what sources said was an $11bn valua-
tion, its first foray into data centres that
is intended to kick-start a broader
involvement.

The pension fund, which manages
nearly $300bn in assets, is investing in
Vantage’s Europe, Middle East and
Africa businesses after its US private
equity owner, DigitalBridge, hired
advisers this spring to raise funds for the
construction of new data centres, the
two groups confirmed to the Financial
Times. They declined to comment on
the valuation.

Data centres, where stacks of servers
and computing hardware are stored,
have become favoured by investors over
office buildings and malls because of the
need among large technology compa-
nies such as Microsoft, Facebook and
Google to manage rising data demands.

The properties carry few outside aes-
thetic features but are coveted for cus-
tomised details such as complex cooling
systems and their closeness to program-
mers handling data loads.

DigitalBridge itself highlights the shift
towards the sector. The Florida-based
investment group contains the rem-
nants of Colony Capital, once a large
investor in offices and luxury hotels,
which was founded by Tom Barrack, an

ally to former US president Donald
Trump. In 2019, Colony acquired data
centre investor Digital Bridge Holdings
and named its founder, Marc Ganzi, as
Barrack’s successor. Ganzi sold tens of
billions of dollars worth of Colony’s real
estate to fund investments in data cen-
tres such as Vantage Emea. The group
was renamed DigitalBridge in 2021.

Vantage Emea is a collection of 12 data
centre locations in European cities
including London, Berlin, Zurich,
Milan, Frankfurt and Warsaw. In Lon-
don, Vantage is spending £750mn to
build two centres, one near Park Royal
and the other in North Acton, which are
expected to be completed in late 2024
and early 2025.

AustralianSuper, which is being sued
by its Australian regulator over its
alleged failure to deal with multiple
member accounts, said it is planning
additional investment in Vantage.

“We expect that Vantage Emea will
require more capital as part of our com-
mitment here,” said Nik Kemp, head of

Vantage Data Centers is among those
hoping to benefit from tech trends

infrastructure at AustralianSuper. The
firm plans to “continue investing in this
platform for many years”, he added.
Kemp said the fund will also target
properties owned by other private capi-
tal groups.

Jon Mauck, a senior managing direc-
tor at DigitalBridge, predicted growth in
the asset class would last for many
years. “This is a fundamental change in
the economy,” he said. “We are in the
early innings of a fairly long-term
growth outlook, whether it is the digiti-
sation of the economy, the growth of the
cloud or the proliferation of AL”

The deal is the latest sign that Austral-
ian pension funds, called superannua-
tion funds, are looking overseas and
towards private assets for growth.

The industry is the world’s fifth-larg-
est pension system at A$3tn ($1.9tn)
and has started to invest directly in
companies and assets, having previ-
ously relied on specialist asset managers
such as Macquarie to lead investments.

The A$23.6bn sale of Sydney airport
was a turning point for the superfund
sector with a number of funds, includ-
ing AustralianSuper, participating in
one of the largest buyouts of a listed
Australian company. Mobile towers, tel-
ecoms networks and data centres have
also become targets for super funds.

Deals have included the takeover of
Australian telecoms and subsea cable
company Vocus by Aware Super and
Macquarie’s infrastructure arm, Aus-
tralianSuper and Singtel’s A$3.5bn pur-
chase of Telstra’s mobile masts and
UniSuper’s acquisition of a stake in
Vodafone’s tower arm. Aware Super also
paid $500mn to acquire a stake in
DigitalBridge’s Switch asset this year.
Additional reporting by Josephine Cumbo

sions, foundations and endowments.”
The private fund rules were the latest
example of the SEC “exceeding its statu-
tory authority”, he added. The MFA was
among the plaintiffs that earlier this
month began a legal battle against the
agency over rules that broadened dis-
closure and imposed new limits on how
private funds handle customers, includ-
inginstitutional investors.
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The lawsuit filed by six industry
groups to block the new rules argued
that the package was “unwarranted,
unlawful and will harm the private fund
industry and hamper the jobs, innova-
tion and other benefits private funds
bringto the economy”.

Consumer groups, however, said the
rules would improve accountability and
transparency in a ballooning $27tn

industry. They hailed measures to bar
side agreements that give some inves-
tors more favourable terms on critical
matters such as redemption limits.

Gensler last month said the rules
would “promote private fund advisers’
efficiency, competition, integrity and
transparency. That benefits investors,
issuers, and the markets alike.”

Carter Dougherty, spokesman at
Americans for Financial Reform, a pro-
gressive non-profit, said that “rather
than reading Gensler’s energy as a prob-
lem, let’s open our minds to the idea that
his work islong overdue.

“The fact that previous SEC chairs
either pulled away from that mission or
actively thwarted it only underscores
how urgent his work is. And Gensler
knows Wall Street, which scares a lot of
people who've gotten rich under the
current system,” Dougherty added, ref-

‘Anti-investor practices are
very profitable and the
industry will do whatit can
to protect those profits’

erencing Gensler’s 18-year stint at Gold-
man Sachs.

Dennis Kelleher, chief executive of
the Better Markets campaign group,
said the SEC “is decidedly not engaged
in regulatory over-reach”, adding that
the agency’s relatively small size meant
it was “usually outgunned and out-
manned by a gigantic financial industry
with virtually limitless resources
and allies that can easily overwhelm
the SEC”.

SEC rulemaking often dents the
industry’s profits and bonuses, Kelleher
said, but it fulfils the regulator’s man-
date of seeking disclosures and limiting
conflicts of interest and other illegal
conduct.

“Those anti-investor practices are
very profitable and the industry will do
whatever it can to protect those profits,
including filing frequent lawsuits,”
headded.
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Fixed income. Diplomatic progress

Venezuela debt rallies as traders
bet on detente with Washington

Hopes of easing in sanctions

trigger gains for bonds priced

at a fraction of their face value

MICHAEL STOTT — BOGOTA

ARJUN NEIL ALIM — LONDON
Venezuelan government bond prices
have climbed in recent weeks as inves-
tors speculate that the revolutionary
socialist government of President
Nicolas Maduro is nearing a diplomatic
breakthrough that could lead to a
softening of US sanctions.

The oil-rich country’s debt trades at a
tiny fraction of its face value following
Venezuela’s default on $60bn of debt in
2017 and subsequent curbs placed on
secondary trading that have frozen US
investors out of the market.

Prices plummeted further in 2019
when JPMorgan ejected the bonds from
its widely followed emerging markets
index.

Now, bondholders say leaks from
Washington pointing to progress in the
secretive, long-running talks with Cara-
cas have helped ignite a rally in the
bonds, which are trading at 10 to 11
cents on the dollar, up from 8to 9 cents a
few weeks ago.

“The US government would like to
reach a deal with Maduro because this
would solve two issues related to Presi-
dent Biden’s re-election: the migration
of Venezuelans to the US and Russian-
Saudi attempts to squeeze the oil mar-
ket,” one bondholder said.

The Biden administration inherited a
strategy of “maximum pressure” eco-
nomic sanctions against Venezuela
from former president Donald Trump,
which critics say failed to dislodge
Maduro from power, helped trigger the
exodus of more than 7mn refugees from
Venezuela and pushed Maduro closer to

longtime allies Iran, Russia and China.
Biden’s Latin America team has pursued
adifferent approach, offering an easing
of sanctions in return for guarantees
from the Maduro government of a free
and fair presidential election in Vene-
zuelanextyear.

Maduro’s last election victory in 2018
was boycotted by the opposition and
criticised by the west asrigged.

Juan Gonzdlez, Biden’s top Latin
American adviser, led a delegation to
Caracas in March 2022 to open high-
level talks with Maduro but progress
since then has been slow.

Hans Humes, CEO of emerging mar-
ket investment firm Greylock Capital,
said speculation about progress in the
US-Venezuela negotiations had buoyed
prices in recent weeks.

“We know [talks] could fall apart at
any time but the interests [of the two
governments] have been aligned for a
longtime,” he said.

Asked about talks at a press briefing
last week, President Biden’s national
security adviser, Jake Sullivan, said the
US was “prepared to engage in discus-
sions about specific sanctions relief in
return for concrete steps that lead us

Venezuelan sovereign bonds
are rising again

Dollar bond maturing in 2027

(cents on the $)

12

10

‘( 8

6

T T A
Jan 2022 2023 Sep

Source: Bloomberg

towards a free and fair election” but that
he would not “characterise any current
diplomatic discussions in that regard”.

The National Security Council
declined to comment further.

Although debt issued by Venezuela
and state oil company PDVSA is not pay-
ing regular interest, some buyers are
keen to snap it up as a claim in an even-
tual restructuring of the nation’s bonds.

Although such a prospect remains
distant, even a relaxation of the US trad-
ing ban would be likely to result in large
price increases, they argue, given that it
would open up the bonds to demand
from amuch wider group of investors.

Nick Lawson, chief executive at Lon-
don-based brokerage Ocean Wall and a
Venezuelan bondholder since the end of
2021, said he believed debtissued by the
South American nation could go much
higher, adding: “Cuba trades at 6 cents
[in the dollar]. Lebanon, which has no
natural resources, is at 11 cents. We
think, on a three- to four-year view, we
could get 75 cents back. The asymmetry
between risk and reward is compelling.”

One source close to the talks insisted
that positive news could come in the
next week or two. “There is the potential
for a deal on a broader basis,” he said,
explaining that this would consist of a
series of steps taken by the US and Vene-
zuela towards normalising relations,
rather than a single announcement.

The US closed its embassy in Caracas
in 2019 and American diplomats work-
ing on Venezuela have operated from
neighbouring Colombia since then.

The sanctions imposed by Trump
included a ban on Venezuelan oil, on
business with PDVSA and on US citizens
or entities trading Venezuelan debt.

Investors have complained that the
effect of the bond trading sanctions has
been to force US funds to sell their
Venezuelan holdings to buyers whose

Bearing fruit:
Caracas has
been the venue
of high-level
talks between
the US and
Nicolas
Maduro’s
government
that started in
March 2022

Carlos Becerra/Bloomberg

“‘We know
talks could
fall apart at
any time
but the
interests
have been
aligned for
along time’

operations are less transparent, for
instance those located in the Middle
Eastor Turkey.

“These bonds end up in unfriendly
jurisdictions,” said Claudio Zampa,
founder and chief investment officer of
Mangart Capital, a Swiss-based hedge
fund invested in Venezuelan debt. “The
US is giving away its leverage and its
ability to be a player in the restructuring
of Venezuelan debt.”

Republicans in the US Congress have
opposed relaxing sanctions on Maduro
but the mood has been shifting since
Russia invaded Ukraine and western
sanctions on Moscow forced Washing-
ton to search for alternative sources of
oil to supply world markets.

Edward Cowen of Winterbrook, who
has co-invested in a fund to buy Vene-
zuelan debt, was optimistic that Vene-
zuela was “very close to an inflection
point”.

Headded: “European interest has cer-
tainly increased in the last months as
the thaw between Venezuela and the US
starts to take hold.”

However, those who have followed
the US-Venezuela talks closely say there
is no guarantee of an agreement. A simi-
lar bond rally earlier in the year fizzled
out with the debt falling back into
single-digit cents on the dollar.

The Maduro government has shown
no public sign of relaxing its hardline
stance, which has included banning
Maria Corina Machado, the opposition
presidential candidate currently lead-
ing polls.

With presidential elections expected
next year and the opposition planning a
nationwide primary on October 22 to
choose its candidate, time for a deal is
ebbing fast. “If the primaries come and
go and there’s no deal, then there isn’t
going to be a deal,” said another person
closetothetalks.
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Currencies

China warns
against wagers
on renminbi
depreciation

HUDSON LOCKETT AND CHENG LENG
HONG KONG

JOE LEAHY — BEIJING

Beijing gave a strong warning against
bets on renminbi depreciation and
released a batch of positive lending data
earlier than usual, spurring China’s
currency to bounce back from a 16-year
low touched last week.

The People’s Bank of China said in a
statement yesterday that authorities
“are capable of and feel confidentin . . .
keeping the renminbi exchangerateata
reasonably stable level”.

The renminbi rose as much as 1 per
cent to an intraday high of Rmb7.2698
against the dollar.

“We will act when we act, resolutely
correcting one-sided speculation,” the
central bank added, referring to mount-
ing bets against the currency’s dollar
exchange rate driven by a string of
underwhelming economic readings as
China’s economy struggles to regain
momentum.

Traders said the rhetoric from the
central bank was much stronger than
usual and that state-run banks, which
have frequently supported the Chinese
currency this year through purchases
on the open market, were more actively
buying renminbi in exchange for dollars
yesterday. “The central bank showed its
muscle this time and made a differ-
ence,” said a Shanghai-based trader.

Beijing also released better than
expected lending figures to build on

‘The People’s Bank
of China showed its
muscle this time and
made a difference’

positive economic data released over
the weekend showing that the country
edged out of deflation in August.

China’s statistics bureau distributed
credit data shortly after the noon trad-
ing break yesterday in Shanghai rather
than after the closing bell.

The figures showed that Chinese
banks extended Rmb1.36tn ($186bn) of
new renminbi loans in August — rising
sharply from just Rmb345.9bn in July
and beating market expectations.

The larger than expected rise in new
renminbi loans spurred a surge of equi-
ties buying that drove the benchmark
CSI 300 index of Shanghai and Shen-
zhen stocks as much as 1.3 per cent
higher — later pulling back to close the
sessionup 0.7 per cent.

Morgan Stanley analysts said the
strong credit rebound was driven by a
rise in local government special bonds
issuance.

They expected broad credit growth to
edge up further by 10 to 20 basis points
in September on continued strong gov-
ernment bond issuance and the easing
of requirements for minimum mortgage
interest rates nationwide.

However, they warned that the
sustainability of the credit growth
improvement would hinge on policy
efforts and said stronger central govern-
ment-led fiscal stimulus was “needed
to help prevent the risk of a debt-defla-
tionloop”.

Fixed income

Mexico's $8bn backing for Pemex leaves
problems unresolved, say bondholders

CHRISTINE MURRAY — MEXICO CITY
HARRIET CLARFELT — NEW YORK

Mexico’s injection of billions of pesos
into state oil company Pemex to help it
meet debt payments should calm mar-
kets in the short term but does not
address deeper issues at the indebted
group, analysts and bondholders warn.

Inits draft budget on Friday, the govern-
ment for the first time set aside explicit
financial support — 145bn pesos
($8.2bn) — which will help Pemex meet
$11.2bn in payments due next year on
its $110bn debt pile.

The strategy allows Mexico to fund
the company’s bond payments using
cheaper sovereign debt. But while this
may soothe the concerns of lenders in
the short term, investors and analysts
warned that operational problems at
Pemex demand fundamental reform.
The company’s debt is in junk territory
and in July rating agency Fitch down-
graded it further while Moody’s put it on
anegative outlook.

“This is the first time there is explicit
support carved out for the company in
the budget, which should help resolve
market and (more importantly) credit

rating agency concerns of the govern-
ment being more reactive than pro-
active,” said Aaron Gifford, emerging
markets sovereign analyst at T Rowe
Price, a Pemex bondholder.

“That doesn’t mean it’s going to be a
silver bullet,” he added. “There’s still a
lot of issues that need to be resolved,” he
said, pointing to the company’s negative
free cash flow, a large capital expendi-
ture budget and big tax payments to the
government. The problems are likely to
attract deeper scrutiny as Mexico pre-

President Andrés Manuel Lopez
Obrador aims to strengthen Pemex

pares for general elections in June 2024.

The change in leadership will bring
fresh questions about the future of the
state-owned company, which has relied
heavily on government support under
incumbent president Andrés Manuel
Lépez Obrador.

The oil nationalist Lépez Obrador
vowed to “rescue” Pemex and has given
the company some 1.32tn pesos of
financial help since taking office in
2018, according to data from think-tank
Instituto Mexicano para la Competitivi-
dad. Despite that, oil production has
continued to fall and hit lows of 1.5mn
barrels a day in 2022, down from more
than2.1mnb/d in 2016.

Some investors and analysts expected
direct governmental support for Pemex
earlier this year. But the company
instead issued a 10-year bond in Febru-
ary worth $2bn, with a yield of 10.375
per cent, relatively high compared with
previous years. The bond maturing in
2033 was priced at just over 91 cents on
the dollar on Friday — well above a level
0f 70 cents seen as a signifier of distress.

But some of Pemex’s longer-dated
bonds — including one maturing in
2050 — trade below 70 cents.

Fixed income

Credit hedge funds profit as weaker
groups face soaring borrowing costs

COSTAS MOURSELAS AND WILL LOUCH

Credit hedge funds that focus on
distressed debt are making bumper
profits this year as the rise in borrow-
ing costs hits weaker companies.

Central bank rate increases have put
pressure on some small and medium-
sized corporate borrowers considered
riskier credit, forcing them to offer sig-
nificantly higher rates to tempt poten-
tiallenders.

It has also made riskier debt cheaper,
increasing yields and offering the
chance for better potential returns.

After a more challenging 2022, the
Eurekahedge distressed debt hedge
fund index was up 5.9 per cent on Fri-
day, the highest-performing strategy of
theyear so far.

“The higher-for-longer [interest rate]
environment that we’re in has created
attractive opportunities in the credit
spectrum,” said Danielle Poli, portfolio
manager and managing director at
$172bn credit investor Oaktree.

Analysis from the special situations
team at credit fund Alcentra shows that
about €120bn in European bonds and
loans are trading at distressed levels,

above interest rates of 12 per cent, dou-
ble the about €50bn or €60bn seen in
2019. The analysis considered debt with
anissue size of more than €100mn.
Richard Deitz’s hedge fund VR Capital
returned 18.2 per cent by the end of July,
making it one of the year’s best-per-
forming funds, according to a person
who has seen the numbers. The fund has
$4.9bn in assets under management

T think thisis a golden
age for fresh credit
because legacy credit
hasalotofflawsin it

and mainly focuses on distressed com-
panies in emerging markets.

Jimmy Levin’s Sculptor has seen his
Credit Opportunities fund, which man-
ages $1.4bn in assets, return 8 per cent
tothe end of August.

About two-thirds of the fund is
invested in corporate debt while the
remaining third is invested in struc-
tured credit vehicles that contain loans.

The better performance marks a
reversal from last year when credit

investments were hit by falling bond
prices as central banks raised rates.

VR and Sculptor were down 5.7 and
4.1per cent, respectively, last year.

Hedge funds have also made money
by providing loans to companies strug-
gling to borrow from banks.

A $5.5bn fund from King Street is up
4.75 per cent to August 25 with part of
the performance driven by lending
opportunities to smaller companies
backed by private equity firms.

While King Street declined to com-
ment on the performance numbers,
Paul Goldschmid, partner and co-port-
folio manager, said: “The debt market
for sponsor-owned single B or triple C
rated debt has generally been closed for
18 months to help fund their negative
free cash flowissues.”

The fundraising environment has
given hedge funds more negotiating
power to ask for interest rates of 14 per
cent or higher while building in tougher
covenants to ensure they are repaid.

“I think this is a golden age for fresh
credit because legacy credit has a lot of
flaws in it, not least a lack of covenants,”
said Stuart Fiertz, president of London-
based Cheyne Capital.
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The day in the markets

What you need to know

o Tesla leads Wall Street higher as
megacap fervour reignites

o European equities lifted by gains in
basic materials sector

o Hong Kong property shares fall on
poor sales of new homes in China

Global stocks rose yesterday as a rally in
Tesla shares reignited enthusiasm for
megacaps on Wall Street while investors
awaited the closely watched US inflation
report later this week.

Wall Street’s benchmark S&P 500

‘ Tesla shares soar on bullish Morgan Stanley outlook

Share price and index rebased (%)
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Opportunities lie
at the other end

of the see-saw

Richard Bernstein

Markets Insight

xperiencing the ups and
downs of a see-saw is a fun

Most important, the number of stocks
sitting on the rising side of the see-saw

manufacturing capacity all seem partic-
ularly attractive.

advanced 0.3 per cent by midday in New [~ partof many childhoods. But  has shrunk dramatically. The Magnifi- Artificial intelligence is not included
York while the technology-focused — Y 20 sitting on the fulcrum of a  cent 7 are up 95 per cent this year to  in the list of attractive themes. AI will
Nasdaq Composite gained 0.6 per cent. — . see-saw is no fun, since it August 31 and just those seven compa-  undoubtedly change the economy as
Tesla rose after Morgan Stanley doesn’t move relative to theleveredride  nies contributed a whopping 71 per cent  new technologies always do.
analysts said the electric-car maker could 0 atboth ends. of the S&P 500’s rise this year. However, investors must dispassion-
add $500bn in value as its w The equity market over the past sev- Research I worked on with colleagues  ately separate hype from an investment
supercomputer, Dojo, opened new eral years has acted like a see-saw with ~ at Merrill Lynch in the early 1990s  opportunity. The internet meaningfully
markets fo the company. “the market” representing the fulcrum  showed that financial markets become  changed the global economy but, if one

Tesla shares have more than doubled
this year with investors turning to large
US tech companies amid heightened
enthusiasm for artificial intelligence and
concerns about global growth. Other
heavyweight technology groups also
rose, including Microsoft and Amazon.

Meanwhile, traders were waiting for US
consumer inflation data due tomorrow
with fears mounting that higher oil prices
could make inflation harder to tame.

“We have seen pretty large increases in
WTI or Brent in August relative to August
of the previous year, so we are going to
see a bounce in inflation everywhere
attributable to that energy effect,” said
Chris Jeffery, head of rates and inflation
strategy at LGIM.

Brent crude slipped 0.3 per cent to
$90.37 a barrel, remaining near its highest

Mar 2023

Source: LSEG

levels of the year after Opec+ producers
Russia and Saudi Arabia announced more
supply cuts last week.

US equivalent West Texas Intermediate
fell 0.5 per cent to $87.08 a barrel.

European natural gas futures jumped
5.5 per cent in Amsterdam as strikes
continued at a liquefied natural gas
production site in Australia, threatening
to disrupt global supplies.

The region-wide Stoxx Europe 600
equities index rose 0.4 per cent, lifted by
gains in the basic materials sector, which
was boosted by positive economic data
from China at the weekend.

Paris’s Cac 40 added 0.5 per cent and
Frankfurt’s Xetra Dax gained 0.4 per cent.

In China, the benchmark CSI 300 index
of Shanghai and Shenzhen stocks added
0.7 per cent after Saturday’s inflation data
showed consumer prices rose 0.1 per cent
in August after July’s deflationary figures.

But Hong Kong’s Hang Seng index slid
0.6 per cent, dragged lower by steep
declines in property stocks as sales of
new homes in China’s biggest cities fell by
half in the first week of this month.

The Hang Seng Properties index, a
gauge of Hong Kong'’s top developers,
retreated 3.3 per cent. Daria Mosolova

Markets update

of that see-saw. Overall market statistics
mask the significant performance dis-
parities at the see-saw’s ends.
Technology, cryptocurrencies, inno-
vation, disruption, artificial intelligence
and other attention-grabbing invest-
ments sit on one side of the see-saw,
whereas everything else in the global
equity markets sits on the other side.
Market rotations over the past several
years have mimicked our see-saw por-
trayal. In 2020, the exciting side of the
see-saw rose. Technology, consumer
discretionary and communications
were the three top performing sectors.
Cryptocurrency returns were meas-
ured in hundreds of per cent and seven
large tech-related groups (now dubbed
the Magnificent 7) more than doubled.
The see-saw began to level in 2021
and the everything-else-in-the-world
side rose in 2022. Seventy per cent of
non-US markets outperformed the US
in dollar terms in 2022. The broad-
based US Russell 2000 outperformed

“Darwinistic” and leadership narrows
when profit cycles decelerate.

Survival of the fittest describes the
environment as investors gravitate to
the fewer and fewer companies that can
continue to grow earnings. But markets

The Magnificent 7’s
outperformance is unique
but there are clearly more
growth stories out there

broaden when profit cycles accelerate
because lower quality and more cyclical
companies have greater operating and
financial leverage. Using the hackneyed
analogy, arising tide lifts all boats.
According to that framework, the
Magnificent 7’s unique outperformance
during 2023 implicitly incorporates an
extraordinarily dire forecast of corpo-
rate profits, the global economy and

had bought Nasdaq a full year before the
tech bubble peaked, it would have taken
11yearsjustto break even. Because they
already sit on the exciting side of the see-
saw, Al investments are likely to simi-
larly disappoint investors.

Individual investors appear to have
become risk-takers as they rode upward
on the see-saw. Take alook at the “beta”
of their portfolios — a measure of how
volatile their positions are relative to the
market. A beta below one indicates less
volatile holdings and reading above one
more volatile.

According Bank of America’s strategy
team, the typical equity beta within pri-
vate client portfolios in 2009 was about
0.75 and the equity allocation was 39 per
cent. Today, the beta is 1.20 and alloca-
tion is 60 per cent. Total equity expo-
sure (allocation times beta) suggests
individual investors are confident and
show few signs of the fearfulness seen in
the early years of the bull market.

Individual investors are enthusiasti-

= = [e] =S | = the Nasdaq 100 by 12 percentage points  even overall corporate survivalinwhich  cally riding the see-saw upward but
us Eurozone Japan UK China Brazil and outperformed the Magnificent 7by  only seven companies will grow. their increased risk-taking suggests that
Stocks S&P 500 Eurofirst 300 Nikkei 225 FTSE100 Shanghai Comp Bovespa adecisive 25 percentage points. There clearly are many more than  they have forgotten see-saws have two
Level 4471.64 1805.59 32467.76 7496.87 3142.78 116092.77 The see-saw has dramatically shifted ~ seven growth storiesin the entire global ~ ends. The better and wide-ranging
% change on day 032 036 -0.43 025 0.84 0.68 back in the other direction so far in  stock market so there may be many investmentopportunities may be on the
Currency $ index (DXY) $Sper€ Yen per $ Sperf Rmb per $ Real per $ 2023. Bitcoin, despite its re-pullback, is  ignored opportunities on the other side  side of the see-saw closer to the ground.
Level 104.685 1.075 146.415 1253 7.290 4938 up more than 50 per cent. of the see-saw.
% change on day 20385 0280 S0.847 0320 20720 21066 Communications, tech and consumer US small caps, Europe, Japan, China  Richard Bernstein is chief executive and
Govilbonds 10-year Treasury 10-year Bund 10-year JGB 10-year Gilt 10-year bond 10-year bond discretionary are again the best per-  and USthemes focusing onreal produc-  chief investment officer of Richard
Yield 4292 2636 0700 4575 2663 10.951 forming sectors by wide margins. tive assets and rebuilding America’s  Bernstein Advisors
Basis point change on day 3.980 2.800 5.460 4700 -0.200 -6.700
World index, Commods FTSE All-World Oil - Brent Oil - WTI Gold Silver Metals (LMEX)
Level 449.41 90.74 87.55 1927.80 23.01 3664.00
% change on day 0.46 0.10 0.05 0.49 0.00 -1.03

Yesterday's close apart from: Currencies = 16:00 GMT; S&P, Bovespa, All World, Oil = 17:00 GMT; Gold, Silver = London pm fix. Bond data supplied by Tullett Prebon.
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Near the top of the S&P 500 index was
chipmaker Qualcomm, which announced
that it would be supplying 5G chips for
Apple’s smartphones until 2026.

Further details were not disclosed.

At the tail-end of the blue-chip
benchmark was RTX, the aerospace and
defence company formerly known as
Raytheon.

It revealed that 600 to 700 engines
would be removed for maintenance
owing fo issues with its Pratt & Whitney
engines.

RTX said it would subsequently take a
pre-tax charge of about $3bn in the third
quarter and cut its guidance, forecasting
sales of $67.5bn-$68.5bn for the full year,
down from the $73bn-$74bn stated in July.

Food group JM Smucker, behind such
brands as Crosse & Blackwell soup and
Carnation condensed milk, fell sharply on
announcing that it was buying Hostess
Brands for $5.6bn including debt.

The cash-and-stock deal represented a
54 per cent premium to Hostess’s closing
price on August 24 — the last trading
before rumours of the bid surfaced.

The acquisition strengthens Smucker’s
position in the sector for affordable
treats, such as the Ding Dongs and
Ho Hos that Hostess makes. Hostess
surged on the news as Smucker’s
purchase price was considered at the
high end of expectations. Ray Douglas

New business buoyed Norway’s
Kongsberg Automotive, which secured a
contract worth more than €73mn.

The vehicle parts manufacturer said it
had won an eight-year deal from a “global
auto tier-one supplier” to produce a new
product: a “dog clutch actuator” designed
for a four-speed electric axle used in
heavy-duty trucks.

Another deal lifted Swiss solar cell
maker Meyer Burger Technology, which
announced that it had entered into a
strategic partnership with sector peer
Helion.

Helion parent company AMAG would
be among the first customers of this
tie-up with plans to build around 75,000
sq m of solar installations at its own sites
by 2025. These stations, where possible,
would be equipped with solar panels from
Meyer Burger.

Sweden’s Embracer rallied after a
report said it was weighing options for its
US game developer Gearbox
Entertainment, which included a sale.

The video games group was working
with Goldman Sachs and Aream & Co to
explore the sale of the company behind
the popular Borderlands franchise, said
Reuters.

Embracer’s shares have fallen sharply
this year triggered by news that a major
strategic partnership would “not
materialise”. Ray Douglas

Sinking to the bottom of the FTSE 100
index was Melrose Industries, which had
its rating lowered from “outperform” to
“sector perform” by RBC Europe.

The good news expected by markets
was priced into shares that were already
up more than 70 per cent this year, said
the broker.

The former turnaround specialist,
which was now an aerospace company,
was “growing well” and “we expect
further earnings upgrades and a share
buyback” in October, said analysts. This,
however, was “all known”, they added.

Heading the FTSE 250 mid-cap index
was housebuilder Vistry, which unveiled
a significant shift in strategy.

It would “focus solely on the more
defensive, high-return ‘partnerships’
business, which focuses on affordable
housing”, said Aarin Chiekrie, analyst at
Hargreaves Lansdown.

This would allow Vistry to return £1bn
to shareholders during the next three
years, said the company.

Metals explorer Cobra Resource
jumped on announcing that test work at a
project in South Australia confirmed that
rare earth elements were “easily
recoverable” and could be retrieved
cost-effectively.

Rare earth metals are expected to form
a big part of the world’s transition to
green technologies. Ray Douglas

The insights you need
to succeed in global
wealth management

PWM, a publication from the Financial Times, is read by
the founders of family offices, private banking bosses,
and senior executives at fund houses.

We focus on the ‘megatrends’ that define business models
in private banking, portfolio management and wealth
services. These include the rise of the ‘global family’,
digital transformation, ESG investing and geopolitics.
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STOCK MARKET: BIGGEST MOVERS

UK MARKET WINNERS AND LOSERS
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Downs Downs Downs Downs Asitead 515000 58 87 Gonus 20000 79 - AuatoOnsie Energy §20 69 General Industrals 2456 22 28
Newell Brands 918 077 770 Syncona 2100 700 547 Adyen 71890 2000 271 RenesasElectonics 232950 10400 427 EMZ""“'”?\;,“."ES 18350 54199 E"”““"a 210063 C‘“CQ“"“‘”["‘“‘”QI 795068187 w‘";“ﬁc . 508221 -
it 7729 619 741 Melose Industries 48550 2530 49 SapSeOn 1861 280 216 SmumoweCenento, 6300 500 3gs | GioeavourMinig 19000 48 - Ferego 825 63 oo SpecalyLendng mesiments - 6800 66 - Health Care Equipk Senvces 1008611 16 7.9
Jm Smucker (the) 13278 880 622 WizzArHoldings 195450 8950 438 AsmlHolding 670 1000 170 Smmfeiyileelrents 396500 14400 350 | Ad 19726 41 - fuwe 73450 63 - reat S1200 61 182 fealtate & nvestment Servic 21915405 32
Burberry 2700 33 57 WhSmith 13000 61 60 Luceco 12340 59 257 Support Senices 0210 05 19

MonolticPover Sysens 47936 2151 429 Playtech 5800 2300 433 Aibus 1[4 200 148 Advantest 1691000 60500 345 '

" o T an e i S Ao e e e noCo, ey ey a4 | ImComolidatedAilnesSa 18535 32 263 WagPamentSouions 8800 58 108 ForesghtSustanableForesty 9100 5B Industrial Metals w30 03 -
. Natwest 2600 30 - Capita 1659 55 Videndum 50000 57 Travel & Leisure 731608 02 179

Based on the constituents of the S&P500

Based on the consituents of the FTSE 350 index

Based on the constituents of the FTSEurofirst 300 Eurozone index  Based on the constituents of the Nikkei 225 index

Based on last week's performance. tPrice at suspension.

URRENCIES

DOLLAR EUROD POUND DOLLAR EURO POUND DOLLAR EUROD POUND DOLLAR EURO POUND

Closing Day's Closing  Days  Closing Day's Closing Day's Closing  Days  Closing Day's Closing Day's Closing  Days  Closing Day's Closing Day's Closing  Days  Closing Day
Sepll Currency Mid __Change Mid__Change Mid Change Sep 11 Currency Mid __Change Mid__Change Mid __ Change Sep1l Currency Mid Change Mid__ Change Mid Change Sep 11 Currency Mid _ Chenge Mid__Change Mid Change
Argentina Argentine Peso  349.9750  -0.0006 3760827 10833 4384663 15047 Indonesia Indonesian Rupiah  15325.0000 - 164682246  47.4589 19199.9385 659066 Poland Polish Zloty 4.3251 00231 46477 0038 54187 00475 _Three Month 07982 00028 08574 -0.0005 -
Australia Australian Dollar 1559 00105 16698 00064 19468 00084 Israel Israeli Shekel 38085 -0.0355 40926 00262 47714 00279 Romania Romanian Leu 45173 00183 49617 00032 57848 00005 ..One Year 07981 00028 08561 -0.0005 - -
Bahrain Bahrainin Dinar 03770 - 04051 00012 04723 00016 Japan JapaneseYen 1464150 12500  157.3374 08859 1834361 09309 Russia RussianRuble 955750 25500 1027048 24363 1197412 27727 United States  United States Dollar - - 10746 00031 12529 00043
Bolivia Bolivian Boliviano - - - - - - .One Month 1464143 12514 1573388 08869 1834352 09326 SaudiArabia Saudi Riyal 37509 40307 00116 46993 00161 .One Month - - 1074401739 12529 00043
Brazil Brazilian Real 49383 0053 53067 00417 61870 -0.0452 .Three Month 1464129 12543 157335  -08891 1834334 09361 Singapore Singapore Dollar 13603 -00046 14618 00007 17043 00002 .Three Month - 10741 01739 12529 00043
Canada Canadian Dollar 13591 -0.0044 14604 00005 17027 0.0004 .One Year 1464068 12666 1573312 08982 18343% 09423 SouthAfrica  SouthAficnRend 188834 01931 202985  -0.1484 23665 01598 ..OneYear - - 10726 01739 1258 00043
Chile ChileanPeso 8922000 40650 9587570 15021 11177830 12375 Kenya Kenyan Shilling 146,400 01500 1573212 06142 1834173 08170 SouthKorea  South KoreanWon  1331.1500 1500 14304521 18192 16677318 3.0419 Vietnam Vietnamese Dong  24085.0000 125000 258817257 612144 301749240 87.9727
China Chinese Yuan 72903 00529 78341 00341 9133 00347 Kuwait Kuwaiti Dinar 0.3086 - 03316 00010 03866 00013 Sweden SwedishKrona 110679 00292 118935 00030 138664 00112 European Union Euro 09306 -0.0027 - - 11659 0.0006
Colombia Colombian Peso 40127600 01400 43121068 122781 5027.3892  17.0880 Malaysia Malaysian Ringgit 46745 00020 50232 00123 58564 00176 Switzerland Swiss Franc 08915 -0.0003 09580 00024 11169 00035 .One Month 09304 00027 - 11658 0.0008
Costa Rica CostaRican Colon ~~ 538.8050 16100 5789991 33940 6750420 43279 Mexico MexicanPeso ~ 17.4765  -00840 187802 00359 218954 -0.0297 Taiwan NewTawenDollr 320145 00240 344027 00734 40.1034 01078 _Three Month 09301 00027 1.1655 0.0006
CrechRepublic  CzechKoruna 22,8141 00623 245159 01374 285826 0.1759 New Zealand  New Zealand Dollar 16889 00056 18149 00007 21159 00003 Thailand ThaiBaht 35,5000 00175 381483 00912 444762 01309 .One Year 09285 -0.0027 11642 0.0007
Denmark Danish Krone 69409 00188 74587 00014 86960 00064 Nigeria NigerianNaira 7845000 190000 8430227 227884 9828611  27.0971 Tunisia Tunisian Dinar 3.1263 -0.0094 33595 00004 39168 00017
Egypt EgyptianPound  30.9210 00963 332277 01990  3873%4 02532 Norway NowegianKione 106445 00172 114385 00145 133359 00243 Turkey Tukishlia 268825 00335 288879  0.192 336797 0.1575
Hong Kong Hong Kong Dollar 78327 00073 84170 00164 98131 00246 Pakistan PakistaniRupee 3011250 16250 3235885  -0.8085 3772645 07335 United AiabEmirates  UAE Dirham 36731 0.0001 39471 00114 46018 00159
Hungary Hungarian Forint ~~ 357.1562 21999 3837995 12510 4474632 12103 Pew Peruvian Nuevo Sol 3717 00019 3986 00095 46502 00136 United Kingdom  Pound Sterling 07982 -00027 08577 -0.0005 - -
India Indian Rupee  83.0288 00825 892226 03456 1040226 0.4602_Philippines Philippine Peso 56,6835 00485 609120 02275 710159 0.3044_.One Month 07982 -00028 08576 -0.0005

Rates are derived from WM Reuters Spot Rates and MormingStar latest rates at fime of production]. Some values are rounded. Currency

by 1000. The exchange rates printed in this table are also available at www.FT.com/marketsdata

FTSE ACTUARIES SHARE INDICES e W FT 30 INDEX FTSE SECTORS: LEADERS & LAGGARDS FTSE 100 SUMMARY
Produced in conjunction with the Istitute and Faculty of Actuaries Sepll Sep08 Sep07 Sep0S Sep05  YrAgo  High Low | Yearto date percentage changes Closing  Day's Closing  Day's
Lo clflgevn‘/o o §esp‘gg §:;g§ Vae;nr elgan/v e r:‘/E Xalg R;tnlf’: Eggn Yo 267690 266430 264910 264690 2661.10 ggg zBeggg 2453 ;g Aerospace & Defense 4450 Electronic & Elec Eq 576 Health Care 328 | FISE100 Price Change FTSE 100 Price_Change
X vieldd Cover _rafi i u v Yiel - - - - Automobiles & Parts 2748 Banks 542 Personal Goods a3
FTSET00(100] 74987 025 681421 747818 744172 735107 383 187 1305 24283 795176 | P/E Rationet - E 000 1944 1426| Construct& Material 2606 Gas Water & Mutt 204 Fired Line Telecomms ~ -3.80 SAL%';“P"LELC e j;‘f;;“nﬁ;g;"h‘gy";{g e
FTSE 250 (250) 1852244 037 1683581 1846319 1838385 1918303 352 059 4849 45573 1580257 | FT30 hourly changes Leisure Goods 2397 Industrial Eng 358 Health Care Eq & Srv 387 | Admiral Group PLC 235 -2.00 Kingfisher PLC 23000 390
FTSE 250 ex Inv Co (168) 1914419 045 1740085 1905924 1897251 1948261 365 041 6681 49203 1668400 8 g 1 12 13 14 15 16 Hgh  Llow|Sofware&CompServ 2331 Support Senvices 343 Equity Invest Instr 389 | At Afrca PLC 1410 150 Land Securiios Group PLC 5960 220
FTSE 350 (350) 412499 026 374938 411430 409458 407703 384 179 1454 12913 867317 26643 26858 26704 26735 26717 26657 26693 26616 26757 2692 26616 | General Retailers 1919 Houschold Goods & Ho 339 Nonlife Insurance 512 | nglo American PLC 20715 4850 Legal & General Group PLC 2000 340
FTSE 350 ex Investment Trusts (265) 407480 027 370375 406378 404402 400670 389 184 1398 130.11 443055 | FT30constituents and recent additions/deletions can be found at www ftcom/fiaD Food & Drug Retailer  18.00 Real Est Invest & Se 204 Consumer Goods 683 | Antofagasta PLC 15095 43,00 Lioyds Banking Group PLC s 02
FTSE 350 Higher Yield [137) 39241 095 317439 345937 344534 351109 555 186 971 14820 837839 Food Producers 1476 Utilities 092 Electicity 749 | Ashtend Group L 5150 4000 London Stock Bxchange Group PLC 500 3600
FTSE 350 Lower Yield (213) 43905 045 395303 436392 434465 422717 206 161 3017 8683 546319 | [ gNVVITMI R |10 Lol [N |6) b 4y ol | 2] Technology 1459 FISE 100 Index 061 Telecommunications 871 | esoristed Brish Foods PLC 200 1700 M&GPLE 1825 455
FISE SmallCap (224) 606949 0.6 551681 605998 605674 634244 380 0.5 17338 15325 1047833 Consumer Services 1416 NONFINANCIALS Index 033 Real Est Invest & Tr 8% | o )
strazeneca PLC 10502 -344.00 Melrose Industries PLC 48550 2530
FISESmallCapexInvCo(115) 499297 018 453831 498412 497636 510823 384 052 5048 12977 896960 Sep 08 Sep 08| Travel & Leisure 1337 FTSEANHY-JShare Index 020 Mobile Telecomms 4031 | puto Trater Group LC 0360 140 Nond b0 s 1350
FTSE All-Share (574) B2 076 N4 07274 MRIGD ADALG IS 16 1484 12726 BB | ol pr——— se45 | Idustials 1327 Beverages 3166 Boverages 122 | mimpe 490 570 National Grid PLC w0 0w
FTSE All-Share ex Inv Co (380] 400084 027 363653 399007 397082 393626 389 182 1410 12745 441645 ! : edia 1164 Financials 089 Life Insurance 1701 | amE Value Retail SA. 57020 740 Natwest GroupPLC 2600 190
FTSE All-Share ex Multnationals 513) 105234 052 79337 104692 104251 110801 431 127 1832 3376 231530 | FT Wilshire 2500 576860 FT Wilshire Small Cap 511660 R E vores ’
FT Wilshire Mega Ca 591042 FT Wilshire Micro Ca 550,70 | 0il & Gas Producers 755 Industrial Metals & 125 Chemicals 1851 | Bag Systems PLC 10385 1100 NextPLC 7158 50.00
FISE Fledgling (74) 1049002 017 953481 1047244 1045461 1198116 298 045 7437 23774 2324937 g2 Cap - P 0il & Gas 753 FTSE 250 Index 475 Tobacco 1857
FTSE Fledgling ex Inv Co (31) 1477761 007 1343198 1478839 1463833 15050.12 251 049 -8070 38267 317166 | L1 Wilshire Large Cap 5659.36 Financial 664 Industrial T 178 Basic Materal o | B 14990166 Ocado Group PLO 80820 1660
- inancial Services Industrial Transport asic Materials Barratt Developments PLC 4419 560 PearsonPLC 83180 -
FTSE All-Small (298) @158 016 00 40926 420675 442645 37 016 16248 10587 3a3ds | Source Wishie WIkhi Adsors LLCIWASHIE] s an investmentadisor regitered with e SEC. Furtrer | i e FHCRS 591 FISE SralCap ndex 273 Mining 009 P
FTSE All-Small ex Inv Co (146) 375381 017 341199 374750 374235 383991 379 049 5369 9705 85387 | information is available at https://www.wilshire.com/Solutions/indexes . Wilshire® is a registered service Pharmace & Blotech 325 Toch Hardware & Eq Y Beazley PLC 55850 950 Pershing Square Holdings LTD 3038 -8.00
FTSE AIM All-Share (695) 70235 015 67476 74344 73568 88060 196 120 4249 956 88349 | mark Copyright ©2023 Wilshire. Allrights reserved. ’ gs’:ﬁf‘;yﬁ’”“"H“‘“'"g‘”"emc 5137533 600 ﬁi""“mg””c“ dings L 51‘5”% ngg
FTSE All-Share Technology (17) 224875 -0.02 194048 224314 220377 201246 171 159 3681 3007 330643 Bt American Tobaceo PLC e 650 Pm";e"n"“‘a";tg joldings om0 8
FTSE All-Share Telecommunications (6) 124763 185 107660 122499 123720 172735 841 152 782 5961 200387 | N=mgs el Mol \ M=o bl ap AN (5] i1 =5 B Group PLC 11310 095 Reskit Benckiser Group PLC 6 2000
FTSE All-Share Health Care (12) 1417792 -147 1223436 1438872 1423708 1367691 251 138 2884 31398 1341294 t Group g 95 Heckitt Benckiser Group ¢
FTSE All-Share Financials (257) 455166 064 392770 452277 451124 460239 453 237 932 18122 56447 | Sepll Noof ~ US$ Day Mth YD  Total YTD GrDiv Sep1l Noof ~ US$ Day Mth YD  Toal YD GrDiv Bunzl PLC 2800 -7.00 RelxPLC 2712 -10.00
FTSE All-Share Real Estate (51) 75887 026 68504 75690 75644  O4631 478 277 754 2742 82904 | Regions & countries stocks indices % % %  rem % Yield Sectors stocks indices % % %  retmn % Yield | BurberyGroupPLC 2127 1.00 Rentokil Initial PLC 58420 -480
FTSE All-Share Consumer Discretionary (82) 5078.57 019 4382.38 506875 5005.30 445097 242 127 3244 9073 548549 | FTSEGlobal All Cap 9475 75754 00 16 114 123662 132 2.1 Ol Equipment & Services % 28043 02 06 09 5891 42 47 | CentricaPlC 16245 055 Fightmove PLC 5700 580
FTSE All-Share Consumer Steples (22)1815654  0.30 1566757 1810209 1797374 1981001 435 158 1454 55684 1721228 | FISE Global AllCap 9475 75754 00 16 114 123662 132 2.1 Basic Materials 404 58308 03 25 14 112002 15 38 | CocaColaHbeAG 2271 1400 Fio Tinto PLC 5001 166,50
FTSE AllShare Industrials 4) 699509  0.00 603618 699503 700842 603501 223 195 297 12003 824744 | FISEGlobal Large Cap 196 68872 01 12 133 115019 152 21 Chemicals 22 8457 02 13 32 145787 54 29 | Compass GroupPLC 20242500 Folls-oyee Holdings PLC 2360 320
FISE All-Share Basic Materials (21) 743303 225 641408 726982 726117 823148 630 232 684 45834 1074541 | FTSEGlobal Mid Cap 229 9858 01 24 57 143337 74 22 Forestry & Paper 19 2029 03 03 46 509 20 41 | ConvatecGrowpPLC 2480 - RsGroupPLC 74560 200
FTSE All-Share Energy (14) 903234 020 779415 901475 899721 826146 399 159 1575 27447 1133678 | FTSE Global Small Cap 5310 96358 01 30 69 141263 85 2.0 Industrial Metals & Mining 104 5831 09 -33 69 104424 99 38 | CMPLC 4369 - SageGroup PLC 10225 250
FTSE All-Share Utilties (8) 858921 023 741177 856368 852548 6895424 502 207 988 33192 1360684 | FISEAIWorld 4165 44737 00 14 119 77353 138 21 Mining 79 85409 02 41 -126 174284 87 52 | Crodalntemational PLC 5142 9800 Sainsbury () PLC 2910 220
FTSE Al Shre Softwaread ComputrSenice 161 2436.69.  0.02 210266 2437.05 239377 217324 168 164 3615 3229 379002 | FTSEWorld 265 81700 00 14 128 18927 147 21 Industrials 810 5%665 05 36 80 849 97 20 | DePlC 4430 46,00 Sehroders PLC 40610 280
FISEAI e Tchog HarreandEqignent() 425089 023 366817 426086 428578 499939 369 049 5577 8937 562856 | FISECOblAICwoUNTEDKNGDOM 9195 80138 00 15 117 128230 135 21 Construction & Materials 162 64644 02 34 161 110823 180 19 | DiageoPLC 31755 2450  Scottish Mortgage Investment Trust PLC 685.60  0.40
FISEAl-Shre Teksommuicaions qipent 1] 325.92 -075 28124 32838 32346 59104 429 148 1578 1399  4g3s | FTSE Global All Capex USA 7695 51402 01 24 51 93867 77 3.1 Aerospace & Defense 3% 97212 10 39 25 146623 37 16 | Endeavour Mining PLC 1520 -34.00 SegroPLC 72980 340
FISE St Tekcomnunicaions Senice Poiders 5 1945.04 193 1679.18  1909.04 192962 266859 854 152 769 9330 285036 | FVSEGlobal All Cap ex JAPAN 8054 78951 01 17 114 130038 133 21 General Industrials 79 26740 00 18 121 48233 142 23 | EntainPLC 1162 -11.00 Sevem Trent PLC 2441 18.00
FTSE All-Share Health Care Providers (111070554 119 9237.98 1057959 1068035 1112176 024 426 9985 4316 997408 | FTSEGlobal All CapexEurorone 8836 80168 00 -14 115 12789 133 20 Electronic & Electrical Equipment 158 6874 07 -42 49 91552 61 16 | ExperianPLC 2753 -19.00 Shell PLC 2510 7.50
FISE Al-Share Meical nd S FTSE Developed 2144 75160 00 13 131 123419 149 20 Industrial Engineering 160 108380 06 3.1 103 175266 119 20 | F&ClnvestmentTrustPLC 87600 600 Smith & Nephew PLC 10675 0.50
qigrentandSenices 2] 5379.15  0.03 464175 537734 539798 553513 279 060 5953 10188 529294 Hutir tatertament PLG. U280 5500 Smith (0s) L 2060 060
FISE AIFSharePhamaceuticas and Botechnoogy (92028393 -155 1750333 2060332 2036960 19480.13 250 143 2802 45610 1728523 | FTSEDeveloped All Cap 5756 77855 00 15 125 125834 143 2.0 Industrial Transportation 128 92200 02 60 22 154434 49 34 utter Entertainmen S
FTSE All-Share Banks (12) 302173 094 295266 338983 338622 327937 562 371 479 19005 3191.97 | FTSE Developed Large Cap 812 71455 01 10 149 119430 167 20 Support Services 8 51937 06 30 87 788 99 15 | FrasersGroupPLC 80400 550 Smiths Group PLC 1663 450
FISE Al Stare Fnane and Credit Senvces (1109907~ 040 957757 1105473 1093856 1100531 195 201 2543 22035 1522085 | FISEDevelopedEuopelargeCap 205 40923 03 27 81 83544 113 33 Consumer Goods %2 060 01 34 B0 S6x 99 24 | FemioPC 3000 2680 Smurft Kappa Group AL 3066 7000
FISEAIStoe nesertBargand e S 3 8699.40. 127 750685 859004 858762 822124 512 204 955 32108 1274479 | FISEDevelopedEuropeMidCap 345 60113 02 37 61 106235 89 32 Automobiles & Parts 183 60283 06 19 383 99674 411 19 :ﬂxnsm":f“"e” l‘“i” 280 o arco Engineering PL 1928475 "”20“
FISE AllShare Closed End Investments (194/1112365 0.07 959878 11116.27 1108508 1203407 302 044 7449 22803 711830 | FTSEDevEurope Small Cap 73 80539 03 50 07 136792 34 33 Beverages 71 75551 00 41 25 130901 09 25 | GlencorePLC 3535 935 SsePlC 6245 200
FISE All-Share Life Insurance (6) 595218 055 513624 591949 591542 674574 548 066 2782 30471 762512 | FTSENorth America Large Cap 233 97346 02 04 185 148225 199 15 Food Producers 13 69352 02 33 38 122235 18 27 | HaleonPLC 32480 585 St.James's Place PLC 865.00 1580
FTSE All-Share Norlife Insurance (6) 357493 034 308485 356267 351585 354516 457 071 3104 8697 780246 | FISENorth America Mid Cap 411 115625 01 -25 58 162982 7.1 1.7 Household Goods & Home Construction 61 57242 03 33 66 9425 86 25 | HamaPLC 2159 -18.00 Standard Chartered PLC 71500 940
FISE Al Esite esnenandencs 10 207262 001 178850 207251 207162 241144 242 129 3199 3244 630007 | FISENorthAmericaSmallCap 1309 114831 02 34 82 154909 93 16 Leisure Goods 56 25012 10 39 106 36342 117 13 | Hargreaves Lansdown PLC TALA0 1300 Taylorimpey LC 11455 145
FISE Al-Shre Rl Esate esment Tuss (1] 1858.47 ~ 0.31 160371 185269 185151 234805 525 314 -606 7472 293683 | FISE North America 64 62605 01 -08 160 97479 174 16 Personal Goods 9 9206 06 56 02 144081 10 19 :'Sénxﬂa o ;mg gg“ Tesf°PLPL igfm 10
FTSE All-Share Automobiles and Paris (3] 1907.43 340 164595 184473 179760 169101 035 929 3032 677 199181 | FISEDevelopedexNorthAmerica 1500 27786 D2 25 68 54648 95 31 Tobaceo 18 w421 04 A8 74 2758 41 67 | HSECHONGSAC 000 g0 e O 65 600
FTSE All-Share Consumer Services (1) 3336.37 122 287900 337758 329845 313052 183 117 4647 6100 431074 | FTSEJapan Large Cap 175 41787 14 06 126 62391 142 22 HealthCare 39 75613 00 49 03 171z 11 18 | PO 1473 20,00 Unite Group PLC 0% - -
FISEANSee st Gt oneCosnucin 1) 8907.41 255 768635 8686.13 867189 903163 789 186 811 31133 828909 | FISE Japan Mid Cap 30 56642 14 04 74 80827 92 23 HealthCareEquipment& Servies 133 133205 09 45 34 164841 27 1.1 | Imperial Brands PLC 17671100 United Utlties Group PLC 98401620
FTSE AllShare Leisure Goods (2) 2859532 0.14 2467536 2863417 2820894 1994862 4.3 102 2379 102144 3318913 | FISEGlobalwi JAPANSmallCap 906 63109 14 08 62 83315 80 25 Phamaceuticals & Bioteohnology 206 50335 06 02 17 87965 36 23 | Informa 74780 680 Vodafone Group PLC 7513 191
FISE All-Share Personal Goods (4) 2549641 -0.10 2200126 2552203 2515121 2447444 255 223 1760 4%.10 204489 | FISEJapan 55 17088 14 04 116 28584 132 22 ConsumerSenvices 44 5611 03 22 161 8002 172 11 | Intercontinental Hotels Group PLC £122 1200 Weir Group PLC lss 500
FTSE All-Share Media (10} 1039289 006 896819 1038638 1027520 911372 253 193 2046 23403 748071 | FISEAsiaPecificlargeCapexJapan 1122 66732 00 -30 07 124886 17 3.0 Food & Drug Retailers 69 29432 04 58 64 47783 45 26 | Intemational Consolidated Alines Group SA. 15635  1.30 Whitbread PLC 3583 -17.00
FTSE All-Share Retailers (22) 227011 059 195891 225684 223953 185636 251 361 1105 3750 301630 | FISEAsiaPacificMidCapexJepan 838 100645 04 14 46 181418 68 2.8 General Retailers 139 107060 02 10 202 147550 211 09 | Intertek GroupPLC 4178 -27.00 Wpp PLC 76800 740
FTSE All-Share Travel and Leisure (29) 7152.17 001 617172 715118 704805 596303 078 -592 -2166 5046 745048 ESSEEA:aPa;m:;mEHiavexJanan fg:g ggg;? BE g; g: ngigg §§ ;g Qﬂed\T&L WLS gg’;% gi éé :ig gggéé WZES :§
FISE Al v 4 084 2141451 2497 477 1 B 197 sia Pacific Ex Japan ! E 0. ravel & Leisure 4 - !
FISE St i edors ) 0755 0% SaIo® 50081 o esn 2ot 21 losi e nowos | FISEneunolCap IO 7B 00 22 20 I 46 31 Tokonmmsion CRT IR TR TR TR T VNP UK STOCK MARKET TRADING DATA
FTSE All-Share Tobacco (2) 2902531 154 2504641 2858541 2845401 3699593 840 164 726 1327.07 2884402 | FTSEEmerging Large Cap 1124 65400 00 28 06 117810 32 32 Fixed Line Telecommuniations 28 9367 06 08 63 26489 33 58 Sep 1l Sep 08 Sep 07 Sep 06 Sep 05 YrAgo
FISE Al Shere Constructon and Materias (15) 9171.94 ~ 0.08 791461  9186.41 915693 716875 279 065 5514 201.94 1146202 | FTSEEmerging Mid Cap 897 108773 04 06 64 195823 91 33 Mobile Telecommunications 53 14636 01 04 37 30590 11 A1 | Brder Book Tumover (m] 594,55 23850 23850 4453 182,70
FSE All-Share Aerospace and Defense (8) 777322 049 6707.63 773550 782872 492317 159 392 1605 7948 959354 | FTSEEmerging Small Cap 1698 81672 00 01 84 1397.97 111 29 Utilities 203 30500 08 19 53 73544 26 37 | (rder Book Bargains 45418200 42725200 42725200  492249.00 449263.00
FISE AlStare Eectonicand ctical Equipnent (1110810.09  -0.48 932820 1086243 1079991 988379 171 239 2444 13677 1083576 | FTSE Emerging Europe 151 1485 03 53 156 32271 197 28 Electricity i 146 34202 08 19 64 81072 -39 35 | Order Book Shares Traded (m) 137500 142200 142200 131700 1272.00
FTSE All-Share General Industrials (7) 5009.60 074 432286 497284 502427 477695 358 139 2007 12915 679999 | FTSE Latin America All Cap 250 76326 05 50 94 159292 143 7.0 GasWater & Multiutilities 57 30786 08 19 25 77159 05 A1 | Tota| Equity Tumover [Em) 735223 626845 626845  6289.06 462544
FTSE All-Share Industrial Engineering (611529372 -061 13197.20 15387.83 1531300 1510369 205 236 2065 22543 2082403 | FISEMiddle Eastand Africa All Cap 333 69175 04 31 45 130564 17 38 Financials 849 26469 01 22 20 52365 47 33 | Total Mkt Bargains 64510000 59836600 598366.00 67046500 632264.00
FTSE Al-Share Industrial Support Senices [30) 9763.91 029 842543 979274  9767.41 969875 220 140 3243 17672 1144670 | FISEGlobali UNITED KINGDOMANCapln 280 32755 06 27 42 69216 75 39 Banks 272 19339 02 49 24 43118 13 4B | Total Shares Traded (m] 5123.00 5235.00 5235.00 5642.00 4402.00
FTSE AllShare Industia Transportation (7 5567.08  -057 462118 561885 559231 485463 175 382 1498 9085 54842 | FTSEGlobal wi USAAICap 1780 107228 01 10 157 157315 170 15 Nonlifs Inswrance 71 %8386 01 14 48 65791 75 28 | FEluding intra-marketand overseas tumover. *UK only total at 6pm. % UK plus intra-market turover. (u] Unavaliable.
FTSE Al-Share Industrial Materials (117003.17 145 557.40 1725322 1750327 1395260 203 329 1499 34506 2189051 | FTSE Europe All Cap 470 46007 03 29 73 90141 104 32 LifeInsurance 51 21462 01 38 58 42803 27 39 | (g Market closed
FISE AllShare ndustial Metals and Mining 8) 671196 270 5791.86 653555 652837 733448 667 244 613 44354 1097950 | FTSE Eurozone All Cap 639 45438 04 32 97 88302 128 32 Financial Services 211 46989 04 00 107 72402 122 16
FISE AL State recious itls and Mining (51 8367.87 057 723803 843570 844500 064948 373 134 2007 29442 609830 | TISCEDHECHiskEffcientAlWold 4165 48476 01 22 46 78034 67 26 Technology 355 62631 01 09 416 82374 426 08
FTSE All-Share Chemicals (7) 1053834 120 909198 1066393 1062949 1319422 339 141 2094 26995 1082549 | FISEEDHECRscEficenDeeipedfuope 550 33278 02 33 61 60244 91 34 Software & Computer Services 179 9844 05 27 414 116536 421 05 | Alldata provided by Moringstar unless otherwise noted. All elements listed are indicative and believed
FTSE All-Share Oil. Gas and Coal (13) 876888 0.20 7566.80 875180 873477 801984 393 159 1574 26647 1141432 | Oil&Gas 137 4234407 36 36 89950 70 A0 Technology Hardware & Equipment 176 54736 03 10 419 77680 431 12 | accurate at the time of publication. No offer is made by Morningstar or the FT. The FT does not warrant nor
X Oil & Gas Producers 9 43345 08 51 64 94701 100 39 Attemative Energy 2011538 -1 148 369 16621 367 05 | guarantee that the information is reliable o complete. The FT does not accept responsibility and will not be
FISE Sector Indices Real Estate Investment & Services 137 20435 03 01 27 48654 06 27
Non Financials (317) 299083 015 453637 498350 495697 490854 3564 153 1793 14312 930268 Hoal Estate nvastment Trusts W 468 04 24 32 101920 08 42 |Iah\efurarjy\ussa(\smgfrumlhers‘ahanceunu‘ruseuflhehsledmfurmauun
al tetate Tvestment fTusts For all queries e-mail ft.reader.enquiries@morningstar.com
FTSE Global Large Cap 1936 68872 01 12 133 115919 152 21
Hourly movements 800 900 1000 1100 1200 1300 1400 1500 1600 High/day Low/day | The FISE Global Equity Series, launched in 2003, contains the FTSE Global Small Cap Indices and broader FTSE Global All Cap Indices (large/mid/small cap] as well as the enhanced FTSE AlWorld index Series (large/ . . .
FISE100 751509 752856 749518 750026 749378 747763 747744 747069 750857 754895 746759 | midcap) research ftserussell i il i £l y=USD&rtn=CAP lobal-develops ing Fundamental indexe | Data provided by Morningstar | www.morningstar.co.uk
FISE 250 1847095 1857170 18541.60 1855248 18520.41 18506.81 18501.98 18470.08 18538.90 18591.32 18469.89 | and RAFI® are registered trademarks and the patented and patent-pending proprietary intellectual property of Research Affiliates, LLC (US Patent Nos. 7,620,577 7,747,502; 7,778,905; 7,792,719; Patent Pending Publ
FTSE SmallCap 606378 607171 607354 607696 607951 607439 607102 607113 607567 607995 608304 | Nos.US-2006-0149645-A1, US-2007-0055598-A1, US-2008-0288416-A1, US-2010- 0063842-A1, WO 2005/076812, WO 2007/078399 A2, WO 2008/118372, EPN 1733352, and HK1099110). "EDHEC™” s trade mark
FISE All-Share 4089.93 409926 408310 408581 408191 407402 407374 406969 4087.35 410921 408853 | of EDHEC Business School As of January 2nd 2006, FTSE is basing its sector indices on the Industrial Classification Benchmark - please see www.ftse.com/icb. For constituent changes and other information about FTSE, POWERED BY
Time of FTSE 100 Day's high07:37:00 Day's Low14:06:45 FTSE 100 2010/11 High: 8014.31(20/02/2023) Low: 7256 94(07/07/2023) please see www.ftse.com. © FTSE International Limited. 2013. All Rights reserved. "FTSE®" is a trade mark of the London Stock Exchange Group companies and is used by FTSE International Limited under licence. N OHNINGSTAR
Time of FTSE All-Share Day's high:07:37:00 Day's Low14:06:00 FTSE 100 2010/11 High: 4377.36(16/02/2023) Low: 3353.40(21/08/2023)
Further information is available on http://www.ftse.com © FTSE International Limited. 2013. All Rights reserved. "FTSE®" is a trade mark of the
London Stock Exchange and is used by FTSE ional Limited under licence. + Sector P/E ratios greater than 80 are not shown.
For changes to FTSE Fledgling Index constituents please refer to www. ftse.com/indexchanges. + Values are negative.
K RIGHTS OFFERS UK COMPANY RESULTS UK RECENT EQUITY ISSUES
Amount  Latest Company Tumover Pre-tax EPS(p) Divp) __Payday Total Issue Issue Stock Close Mkt
Issue paid renun closing Cadogan Energy Solutions It 2414 435  0173L 17460  0001L  0.007L 000000 0.00000 - 0000 0000 date pricep) _ Sector _code Stock pricelp) +f- High Low__ Cap(Em)
price w date High Price p +or- | Fix Price Group Int135677.000131788.000 16643.000 16104000 0000 0000 0.00000 0.00000 - 0000 1179200  08/05 1000 AM TRYB Tribe Technology PLC 1025 025 1110 1000 22750
There are currently no rights offers by any companie: Inspired It 44634 40448 0190 2429 80D.00OL 1970000 140000 130000 Dec8 2800 2600
lofina It 24300 19178 4688 2600 0019 0010 000000 000000 - 0000 0000
MP Evans Group It 134469 170282 22295 61226 0000 0000 1576600 1516100 Nov3 52100 48900
Sportech It 13544 12571  0304L  0.802L 3000.000L B000.000L 0.00000 0.00000 - 0000 70000
Union Jack Oil It 3585 4384 0766 2139 0520 1800 030000 000000 Jul28 0300 0000
Vistry Group Int 1575306 1187.158 114241 111345 24100 33100 0.00000 2300000 - 32000 63000

Figures in £m. Earnings shown basic. Figures in light fext are for corresponding period year earlier.
For idend payments vi

§Placing price. “Intoduction. FWhen issued. Annual report/prospectus available at wwwff.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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MARKET DATA

FT500: THE WORLD'S LARGEST COMPANIES

52 Week 52 Week 52 Week 52 Week 52 Week 52 Week
Stock PriceDayChg — Figh _Low Yid P/E MCapm  Stock PriceDayChg —Figh  Low Yid P/E MCapm  Stock PriceDayChg —Figh Low Yid P/E MCapm  Stock PriceDayChg — Fign Low Yid P/E MCapm  Stock PriceDayChg — Figh _Low Yid P/E MCapm  Stock PriceDayChg — Figh  Low Yid P/E MCapm
Australia (AS) Finland (€) Denso 10075 1000 10415 6389 163 2404 5421948 | Richemont 11700 - 16110 9180 151 2930 6851086 | BisolMyers 6101 019 8144 5945 305 211412745617 | Linde 3879 198 39367 26247 101 574218970847
ANZBank 2628 035 7608 2239 624 1014 4889286 | Noka 376 001 620 341 1326 2278146 | EastpRwy 8357 2500 8541 6706 141 730 2157143 | Roche 25390 280 33585 24980 313 178520010171 | Broadcom 84992 764 92367 41507 164 5189 3507901 | Lockheed  417.27 582 50810 38155 246 19.37 10508171
BHPGrovp 4366 047 5005 3620 984 98114241846 | SampoA 4083 012 4997 .98 410 887 2241959 | Fanuc 4053 2100 24645 3999 1312 420 2776668 | SwissRe 9034 142 9968 6818 592 2292 3217534 | Catencelesin 24043 244 24816 13876 - 10397 6534517 | Lowes 2227 098 23721 17650 121 2066 13404367
CrwBkAu 10204 123 11138 8966 358 183511007049 | France (€) FastRetail 33560 -16000 37550 24750 184 1372 729399 | Swisscom 54220 040 61940 44340 367 1694 31507.11 | CapOne 10060 068 1209 8393 184 404 3837301 | Lyondell 10072 134 10205 7146 408 643 3265314
csL 6857 228 31421 25587 118 3678 BM6B08 | ArhusGme 13365 175 13876 8657 - Z02TI®mi8 | Fuitwid 2861 2750 29635 1980 230 2863 1502997 | UBS 2288 012 2379 1388 154 1103 7921257 | CardinalHith 8964 086 9545 6499 202 5021 224711 | MarathonPtl 15315 216 157.99 8940 140 819 6123612
NatAusBk 2905 040 3283 2510 323 1480 5863605 | Aliquide 16676 128 16848 11448 161 3143 938e757 | Hitachi 10015 14400 10170 5983 135 1279 6417707 | ZuichFin 41460 360 45830 38460 4.38 1451 6806786 | Camival 1527 004 195 611 - -195 1708559 | Mash8M 19553 077 19779 14811 127 3251 9656277
Telstra 393 - 445 371 266 3058 2922288 | axa 279 025 3034 2179 501 962 6773364 | HondaMw 4953 100 5023 3001 306 913 6127791 | Taiwan (NTS) Caterpilr 28028 -200 28385 16080 141 256114287088 | MasterCard 41505 021 41778 27687 050 51.22 39099769
Wesfarmers~ 53.04 006 5028 4243 350 2613 3878057 | NPPaib 5951 108 6707 4153 440 875 7893472 | JapanTob 3230 800 325 2022 498 1432 12116 | Tguaseon 17700 050 12800 10550 307 738 785025 | CemeneCop 6626 085 9358 6083 - 3142 3567841 | McDonalds 27940 018 29935 23058 174 300920361644
WesipaoBark 2155 038 2450 2003 431 1499 4866567 | ChristanDior 71100 300 87200 57850 095 2651 1379149 | KOOI 4417 700 4560 3873 320 1289 6946747 | mmughetien 8140 080 9000 7520 078 1486 2422071 | CharlesSch 6007 074 8663 4500 1.1 229510633709 | McKesson 42646 568 44100 33175 039 5221 5753047
Woolworths 3810 035 4035 3167 296 4156 2988168 | (redagr 130 014 1203 811 593 630 306928 | Kevence 57490149000 71890 47240 041 4184 9549575 | {onHaPrc 10500 100 11650 9800 408 990 546728 | CrarterConms 43222 980 45225 29766 - 1910 6469115 | Medvonic 8132 135 9239 7577 284 239910819235
Belgium () Danone 5420 063 6188 4678 350 1883 3347571 | Mitsblp 7486 400 7732 3906 217 1455 7309711 | MediaTek 71400 500 79500 53300 555 950 356741 | ChewonCorp 16506 206 18968 140.45 297 219330838488 | Merck 10895 -0.10 11965 8452 224 242477646293
MBshindy 5280 047 6207 4555 099 7697 WeA8 | EOF 1200 - 1205 727 397 944 5388944 | MisubEst 104976 -1.98 106217 90442 - - - TawanSem 53500 300 59400 37000 213 19954316536 | CrioteMedc. 194839 329 217501 1344.05 9198 5375143 | Meta 30284 495 32620 8809 2378 6730869
1556 1135 348 1071 389612 | Miswbishile 18895 2150 2105 1273 249 1471 2770985 . Chubb 20589 122 23137 17378 143 1155 8456622 | Metife 6361 030 7735 4895 276 941 4783615
- 820 02 7246671 879 967 1609046 | Engie SA S Mitsufud 97687 -1218 114748 77693 Thatland (THE) Cigna 26563 415 34011 24050 130 1963 8454081 | Microsoft 33646 219 36678 21343 063 3874 24998184
Brazil (RS) Essloluotica 17424 090 18840 137.05 061 5427 8433069 tsuifu b oo - PTTBplor 3450 050 372 950 576 926 2775638 g : : !
6 AT I WG | Hemesm 1896 620 20505 1615 020 81321050807 | MiURFin 1264 5200 12545 63260 242 111610953301 . - CintasCop 49691 178 51871 37093 068 4709 50564 | MnstBag 5677 040 6047 4281 388 594676
Ambey 13800101688 1 : LOreal 40715 290 44260 30070 096 5066234909 | MavhoFin 25815 10950 25825 1537 356 1075 4477051 | United Arab Emirates (Dhs) Cisco 5652 -016 5819 3861 245 216922916029 | Mondelezint 7129 147 7859 5472 173 2535 96984.19
Bradosco 1289 009 1772 1115 B37 603 q3a; o 24220 220 90460 59490 092 317440041729 | MurataMig 8147 200 8736 6438 173 1424 3760317 | Emirtestele 2430 070 3888 1160 275 27.17 575364 | Citigroup 409 031 5274 4001 461 436 791242 | Monsento 1007 002 1113 95 - 5184 25175
Celo 26500 o7 363 3 nan MO0 | e 1092 012 1187 908 538370075 312033 | NipponTT 17110 020 17890 14748 7217 047 1058171 | United Kingdom (p) CMEGp 20656 157 20931 16655 161 3063 7429963 | MorganSty 8437 055 10099 7467 230 113613979827
taukidFin 2811 026 2604 1955 831 824 ZSXBY | B o 100 21800 17090 176 2674 a7an2d | NissanMt 62930 580 66500 40810 - 1740 1814089 | AngoAmein 20715 4850 36485 1678 861 410 3471388 | CocaCola 5893 060 6499 5402 264 283125483364 | Netfix 4463 183 48500 21173 4277 187037.78
petobras - $B70 A0V @208 BB 1255 529 SI0E| menak %51 05 439 2703 - 2787 1o | Nomua 61060 1150 61470 46430 443-3576 1319313 | AscBid 201 1700 2133 1223 031 3307 1938744 | Cognzant 7097 038 7271 5133 125 1894 3504026 | NexiEaE 6761 078 098 6535 222 96.02 1368233
Vale G781 110 9630 6100 1895 306 G2327.16 | O 15008 154 15242 8945 02815320 Gao0s77 | NepnSt 3539 200 3679 19605 266 476 2297024 | AstaZen 10502 -344.001282845 949921 197177819203926.71 | ColgtPim 7390 070 8209 6784 224 3133 6108837 | Nike 9728 039 13022 8222 111 274911917523
Canada (CS) Sanofi 10182 148 10518 7701 308 210313835808 | Panasonic 16615 2000 1796 10065 177 1430 2785066 | Aviva 37490 570 46730 366.00 569 4933 1286199 | Comcast 453 029 4746 2839 204 161218652301 | NorokS 19573 003 26171 19460 197 17.47 444337
BauschHith — 11.67 012 1381 75 - 352 300978 | oo 5737 - 6214 3520 232 1402 3168514 | Seven&l 5973 -2400 6619 5246 202 1936 361624 | Barclays 14990 166 19885 12812 200 364 2881448 | ConocPhil 12099 -173 13849 9153 149 2155 1448844 | Northrop 41768 504 55627 41671 136 10.37 6319486
BCE 9564 036 6566 5462 626 1870 3734946 | o\ i qs7u0 028 16798 11124 162 2836 9689051 | SNMEtsuCh 4578 4000 21055 3797 745 373 6328884 | BP 51730 - 57057 475 304 187711137708 | Constellaton 25993 073 27365 20812 103126530 4764517 | NXP 20142 163 22557 13208 103 3207 5192651
BiMontd 11560 141 13764 111.18 389 B2 6097537 | o e 2572 044 2839 1933 211 444 2268024 | Softbank 6611 24600 7297 4766 078 484 6637393 | BrAmTob 26385 4650 35365 2471 817 893 7392664 | Coming 3095 -042 3710 2898 287 2614 2639979 | Occid Pet 6390 -138 7611 5551 006 3353 5653117
BiaS 6408 061 7441 6146 576 805 5683216 | Lo 6074 036 6120 4611 435 11.92 1630845 | Sony 12465 9000 14100 9213 057 135510736184 | BT 11310 095 16140 2298 1098 1408786 | Corteva 4978 020 6843 4868 099 2270 3533205 | Oracle 12627 005 12754 6078 095 516134272948
Brookfield 5888 1120 6388 4128 109 1991 6934882 | L ou0 4968 006 7309 3968 - 744 76157 | Sumitmof 7295 37000 7300 392 322 1209 6664122 | Compass 2024 2500 2250 1760 069 4925 4365719 | Corteva 4978 020 6843 4868 099 2270 3533205 | Pepsico 17912 285 19688 16098 2.19 3527 246573.12
CanadPcR 10549 127 11296 9084 072 2536 723012 inci 10358 062 11240 8084 254 2346 6638698 | TakedaPh 4505 3500 4645 3663 466 1389 4911903 | Diageo 31755 2450 3937 3856 228 24.43 8940081 Costco 55522 403 57116 447.90 053 47.91 24601816 | Perrigo 3422 036 4144 3078 259-3775 463328
Canlmp 5379 060 6524 5301 1111 374 357397 | 825 005 1022 759 7121504 912625 | TokiMare 3413 4300 3422 2503 757 473 4676124 | GlaoSmh 14688 2460 1603 1664 545 1695 7535592 | CrownCstl 9883 041 17778 9794 511 4002 4286045 | Piizer 3377 049 5493 3354 427 9291906358
CanNatRs 8784 075 9015 6123 226 1366 7051226 ; Toyota 2505 -B00 26715 1764 231 9.97 289160.15 Glencore 43535 935 58325 41095 204 1594 6745181 SX 3007 012 3438 2580 120 17.96 6033034 Phillips66 12149 074 12406 7402 276 4422 5409803
CanNetfy 14795 081 17539 14471 185 2158 7146768 | Germany (€) Mexico (MexS) HSBC 50000 560 66560 43470 274 128914504264 | CVS 6606 022 10483 6462 280 1200 8484087 | PhilMoris 9483 106 10562 8285 478 1758 147203
Enbridge 4611 03¢ 5637 4485 721 1614 6861761 | Allanz 2075 250 2840 1622 418 1450 97068 | SRR e | B 1767 1100 2185 16825 782 591 1991265 | Danher 24911 075 20460 22122 034 3073 189309 | PNCFn 1179 101 17028 11031 376 10.04 4696816
GiWeslif 4018 054 4075 27.99 478 1133 2750614 | BASF B0 052 5377 3780 718 761 431485 | LNCNeD 19042 097 20040 1213 1011648 235477 | JadneMates 6250 - 5391 4689 254 1124 1804571 | Deere 3978 088 45000 32862 091 236711484887 | PPGInds 13630 060 15289 10740 161 3233 3210042
ImpQil 7937 036 7997 5526 129 2292 341516 | Baver 120 101 6566 4701 382 5128 5405243 MiMex 669 -050 7915 6600 072 397 Gew27s | LvdsBkg 4158 024 5433 3851 618 578 3313303 | Delta 4095 014 4981 2720 - 5314 2635127 | ProctGmbl 15421 128 15838 12218 215 2833 36352019
Manulife 2566 051 2750 2081 454 728 34581 | BMW 953 091 11346 6844 193 525 Gaadssy | WalMribex : LSE Group 8300 36.00 889386 7052 0.92 8487 5248095 | Devonfnengy 5065 201 7882 4403 360 13.07 3245146 | Prudnt 9561 052 11096 7537 445 530 3470643
Nutrien 8541 033 12422 7069 271 1231 3107719 | Continental 6718 112 7924 444 1057 1443874 | Nethorlands {€) NtlGrid 99700 060 122921 84429 493 2324 4605702 | DigitalRealty 13049 051 13339 576 329 2375 3949907 | PublStor 27472 106 34256 26601 269 3009 4830387
RyIBIC 12085 055 14018 11675 367 107612395047 | DeutBank 9810191236 746 O (o s IO 0% | Nawestbow 22600 190 31000 21030 465 890 250242 | DisFiSen 8% 039 12250 764 193 545 22083 | Owelconm 10977 363 13984 10147 227 1359 12250332
SHoP 887 088 9383 3300 302 7690641 | DeutThm 2043 029 2313 1735 287 239910347296 | Heinken 8670 030 1 it Prudential 89280 -380 13575 76240 132 1450 3079595 | Disney 8185 027 11818 7975 514414975824 | Raytheon 7729 619 10884 77.29 240 32.39 11249675
Suncorfn 4655 029 5037 3639 224 1689 4456063 | Deutsfost 4473 054 4503 2968 302 1157 6046666 | ING 1285 012 1357 843 457 1067 4935472 ReckittB 5826 2000 6682 5502 300-2521 523786 | DollarGeneral 12569 151 26159 12331 125 1323 27585 | RegenPham 83044 025 84750 66800 - 1247 8364164
ThoReut 17455 086 18770 14111 117 1207 sea7r1 | EON 1195 01 1229 723 39 656 3276302 ) Uniever 722016 5083 4354 304 202414876004 | ey 212 1000 2743 2124 176 3578 6426075 | DominRes 4699 013 8445 4577 495 1592 3931995 | SBPGiobal 30827 -245 42865 21932 073 335512354592
TooDom 8183 120 9405 7637 398 102911003333 | fresenushed 3970 030 4962 2619 330 1225 1251748 | Norway (Kr) RioTinto S001 16650 6350 4473 1005 523 783762 | Dukefner 9181 079 111.26 8376 393 20.13 7075666 | Salesforce 22391 085 29822 12634 - 1620221786832
TrCan 4923 018 6613 4370 704 2659 3758178 | FreseniusSE 2851 030 3035 1976 309 921 1711072 | DNB 21090 130 21320 16805 921 1207 3056401 | RolsRoyce 22360 320 22541 6444 - 15211 2357828 | DuPont 7576 035 7874 4952 147 2536 3477846 | Schimbrg 6078 061 6278 3380 076 49.78 8637969
China (HKS) HenkelKgaA 6414 014 7010 5655 279 1743 1790637 | Equinor 34795 145 39995 27870 158 1344 9816668 | Shell PLC 2510 750 26135 214945 241 1323 2094624 | Eaton 23560 053 23799 12985 1.9 4770 940044 | Sempaery 7127 002 8824 6827 571 1921 2242398
AgricBKCh 778 002 328 222 790 353 o%09gz | Lnde 36070 080 36430 27255 101 572518913159 | Telenor 11100 060 13495 8760 904 1681 1460665 | StandCh 71500 940 79940 51560 124 1603 2472371 | eBay 4373 030 5075 3592 15212441 2327126 | ShowinWil 27262 117 28380 19524 075 4222 7010385
Bk China 269 - 345 251 85 322 ogyigq | MeedesBen 6623040 7610 5085 200 677 7614105 )\ gqtar (gR) Tesco 25970 110 30723 19435 352 1322 2317361 | Ecolab 18297 091 19141 13104 099 5059 5215266 | SimonProp 11464 002 12995 8602 577 1812 3750918
Bloffomm 453 002 565 384 795 362 sopag1q | Muenchfiv 36930 630 37110 29110 260 1603 5415729 | G 1523 005 2127 1431 342 1190 3064586 | Unilever 40485 600 4%6864 37975 356 207812757302 | Edwdsliese 7518 111 9835 6713 3415 4570588 | SouthCpr 8024 152 8759 4242 369 1976 6203033
BOE Tech 067 - 085 053 - 1046  17.0 EAP gggg é?g lg;ég g;g? ;gg ?jg”;g;gg Saudi Arabia (SR) Vodafone 7513 191 11272 6973 103016808 2548684 | Elevance 45098 223 54952 41200 099 186510627245 | Stabucks 9544 016 11548 8243 178 27.89 10931698
GomsCons 371 003 55 309 5e5 298 s | AP DL ol ool S o e | ARahGrk 7080 10 7317000 412 1304 TR0Rm | WP 76800 740 1082 71300 345 1463 1034197 | Eilily 59563 917 5979 29632 0531052256542868 | StateSt 7183 177 9474 5862 280 1082 229198
Chéwbrght 229 003 278 204 1077 300 370688 Nmlcombnk 3510 015 1525 000 380 1280 56148 | United States of America (§) Emerson 9370 075 10001 7241 188 2353 5721913 | Styker 29942 988 30693 20080 080 621311371131
ChRailCons 492 001 746 375 549 253 13042 | HongKong (HKS) SaudiBesic 8890 -100 2115 000 336 1256 7110483 | 21sCFoxA 3181 045 3726 2802 137 1392 806963 | EOGRes 13103 -170 15088 9852 1.14 1773 7629365 | SychonyFin 3168 040 4089 2658 264 451 1324804
Ch Rail Gp 420 001 630 348 504 327 2256.09 Al 6630 -170 9385 5725 187 1637 9757361 SaudiTelec 3910 040 8480 000 941 751 521222 3 10753 129 13391 9238 509 1149 5935575 Equinix 77302 158 82163 49489 13715112 72327.56 T-MobileUS 13976 2.13 154.38 124.92 62.69 164421.66
ChConstB 431 002 570 401 8% 303132803 | BOCHOd 2215 020 2825 2080 521 1097 298887 | oo Mobotlb 10295 222 11583 325 162 2825 17ges6l | EauinResTP 6238 027 7792 5460 357 1968 2364404 | Target 12270 099 18046 12075 240 932 5663899
ChinaVanke 934 -039 1778 890 1570 407 2631.13 ChOSndinv 1672 -0.46 2375 1458 668 401 233635 uTastug 076 3640 3030 343 1389 A2 Abbvie 14902 001 16811 13095 323 24.98 26301843 Exelon 4087 029 4619 3519 346 2539 40669.63 TEConnect 12730 056 14660 10476 1.44 1870 39964.33
ChinaCitic 356 - 474 29 812 320 676409 | Chngkng 080 075 5385 4025 404 9 182 | Rl e eren 4260 339 845 1wsesy | Awenue 32480 063 33044 20280 105 356621579502 | ExonMb 11452 103 11992 8389 282 2297484560 | TeslaMus 27155 2305 31380 10181 - 599186190772
Chinalife 1236 010 1584 853 569 523 1174225 Citic Ltd 763 006 1086 701 655 341 283377 OaCng‘ 1255 010 1339 1142 312 1264 4140094 Activision Bl 9225 013 9367 7094 0.47 2893 72578.21 Fedex 25465 134 27095 14192 104 1481 64047.12 Texasinstr 16498 032 188.12 14597 2.36 21.59 149796.19
ChinaMBank 3260 -0.10 5300 2540 452 582 19107.65 Citic Secs 1668 090 1818 1182 266 829 557958 Singlel © 287 231 299 399 2840185 Adobe 55717 319 5024 27473 -  59.26 253958.09 FideltyNIS 5503 030 9390 4857 262 8879 32603.38 TheTrvelers 16052 063 194.45 14965 2.09 10.70 36749.82
ChinaMob 6505 005 7020 4685 510 971170093.18 CKHutchison 4165 020 5455 3880 509 508 2031731 ngTe zgig 314 340 2591 325 1279 349501 MvncedMico 10338 -275 13283 5457 - 43.47 166963.48 Fiserv 11423 200 12233 87.03 6266 7175087 ThrmoFshr 51521 -307 60985 47577 0.19 2862 198843.25
ChinaPelns 1930 -008 2650 1210 7.01 609 683845 CcNooc 1334 -0.14 1404 928 315 11.24 7582002 uos 3 AEP 7819 045 10560 7547 355 17.04 4027904 FordMtr 1220 -011 1574 1090 076 296 479431 9148 003 9287 5978 1.06 36.28 104660.49
ChMinsheng 262 005 352 219 97 328 278314 | HangSeng 9600 105 13550 9535 590 1491 2343229 | South Africa (R) Aftac 7568 085 7843 5603 161 1280 4493568 | Frankiin 2589 004 3288 2024 404 740 129185 | Tustecalp 30.01 033 533 2556 571 728 401058
ChMrchSecs 1415 011 1591 1212 338 1155 1440574 | HKExc8CIr 30020 700 38240 20820 283 3266 4859207 | fFirstrand 7185 005 7477 SBE0 401 1171 2133682 | oo, 30201 350 32856 22475 184 3430 6709115 | GenDyn 21553 234 25686 20235 200 20.17 5884887 | Twitter 5370 035 6016 3130 - 22430 4109372
CnaltgComs 518 - 645 332 236 2377 2200233 | MTR 3105 100 4300 3095 368 2170 2463409 | MINGp 12403 179 14942 10736 - 1523 1237234 | 10703 08 14215 10057 280 681 2799493 | GenFlectric 11232 060 117.96 4829 026-3736 1222412 | UnionPac 21027 -153 24048 18369 204 21.01 12815036
ChShenfgy 2375 010 2870 2070 889 697 1024113 | SendsCh 535 085 305 1250 - 2702 26108 | NeesN 35448 6214 356784 160437 020 1576 Taomze | s i od G TEeh 20 O TR 1 cenmis 6602 -013 9089 0470 289 1885 336955 P 16131 027 20096 15487 234 118811667162
ChShpbldng 424 009 532 340 28834 12843.94 SHK Props 7995 835 11580 7710 575 881 2957843 South Korea (KRW) Altria 1477 089 5157 4035 727 36.12 7944929 GenMotors 3270 -026 4363 3111 528 4498522 USBancorp 3625 014 4993 2727 449 768 5556233
OhStConEng 569 002 735 468 413 403 3225015 | [Tencent 32400 240 41100 18869 046 123039530009 | HyundMobis 230500-5000.00 250000 189500 180 868 1632627 | Amazon 14123 300 14363 8143 236145712438 | GileadSci 7689 089 8974 6145 342 1686 9579981 UtdHithere 48209 132 55810 44568 107 28.83 446562.44
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MANAGED FUNDS SERVICE

Tuesday 12 September 2023

Fund

Bid

Offer D4/~ Yield

abrdn Capital (CI) Limited (JER)
PO Box 189, St Helier, Jersey, JE4 9RU 01534 709130

FCA Recognised

abrdn Capital Offshore Strategy Fund Limited

Bridge Fund £21523 0001 2.38
Global Equity Fund £33657 000 151
Global Fixed Interest Fund £07414 00006 643
Income Fund £06179 0000 337
Sterling Fixed Interest Fund ~ £0.6606 00006 487
UK Equity Fund £18314 005 345

lgebris

INVESTMENTS

Algebris Investments
Regulated

Algebris Financial Credit [EUR  €177.68 014 000
Algebris Financial Credit REUR ~ €152.05 011 000
Algebris Financial Credit R EUR € 8885 007 616
Algebris Financial Income | EUR € 186.42 056 0.00
Algebris Financial Income R EUR € 168.48 050 000
Algebris Financial Income Ad EUR € 99.30 030 4%
Algebris Financial Equity BEUR  €175.55 099 000
Algebris Financial Equity R EUR  €146.52 082 000
Algebris 16 Financial Credit | EUR € 98.79 015 000
Algebis IG Financial Credit REUR € 96.89 014 000
Alglri Globa Credit Oppotuties | EUR € 131.89 013 000
Algeis Gibal recit portuniies REUR €128.37 012 000
Agetris Gobel it Oportuntes A EUR € 109.48 011 352
Algebris Core laly | EUR €14760 040 000
Algebris Core Italy R EUR €139.32 038 000
Algebris Sust. World 8 €10833 065
Algebris Sust. World R €107.09 065

The Antares European Fund Limited

Other

AFF Ltd Usd $542.12 225 000
AEFLtd Eur €493.97 229 0.00
Artemis Fund Managers Ltd (1200)F (UK)
57 St. James's Street, London SW1A 1L 0800 092 2051
Authorised Inv Funds

Artemis Corporate Bond | Acc 9727 014 418
Artemis Positive Future Fund 6382 018
Artemis Target Retum Bond | Acc 10829 010 394

Ashmore

Ashmore Group

61 Aldwych, London WC2B 4AE. Dealing team: +352 27 62 22 233

Authorised Inv Funds

Fund Bid  Offer D4/~ Yield

BLUE WHALE

GROWTH FUND

Blue Whale Investment Funds ICAV

k

(IRE)

FCA Recognised - Ireland UCITS
Blue Whale Growth USD T $ 1053

000

BM

BROOKS MACDONALD

Fund Bid  Offer D4/~ Yield

EdenTree Investment Management Ltd (UK)
PO Box 3733, Swindon, SN 486, 0800 356 3010

Authorised Inv Funds

EdenTree Short Dated Bond CIs B~ 92.72 000 210
Euronova Asset Management UK LLP (cym)
Regulated

Smaller Cos Cls One Shares € 5271 - 001 000
Smaller Cos Cls Two Shares € 3352 001 000
Smaller Cos Cls Three Shares € 16.73 -001 000
Smaller Cos Cls Four Shares € 2205 - -001 000

Fund Bid  Offer D4/~ Yield

Guinness S

BotalEqityYGBP A £ 1111 - -0.07 0.00

HPB Assurance Ltd
Anglo Il House, Bank Hil. Douglas. Ile of Man, IM1 4LN 01638 563490
International Insurances

£ 049
£ 063

001
001

0.00
000

Holiday Property Bond Ser 1
Holiday Property Bond Ser 2

Janus Henderson

Fund Bid

OASIS

Offer

D+/- Yield

Oasis Crescent Global Investment Funds (UK) ICVC (UK)

—INVESTORS

Janus Henderson Investors (UK)
PO Box 9023, Chelmsford, C39 2WWB Enguiries: 0800 832 832
vy janushenderson.com

Authorised Inv Funds

Emerging Markets Equity Fund  $119.54 023
Emerging Markets Equity ESG Fund §136.8¢ 044 000
Emerging Markets Fronter EqityFund_ § 186.15 026 0%
Emerging Markets Blended DebtFund § 5157 017
Emerging Marcets Blended DebtESG Fund § 88.20 02
Emerging Markets Active Equity Fund $120.83 005
Emerging MarketsCorporate DebtFund § 57.49 005 718
Emerging Markets Debt Fund ~ § 57.07 024 570
Emergig Markets Local CurencyBundFund. § 62.48 014 475
Atlantas Sicav (Lux)
Regulated

American Dynamic $711551 70 000
American One $769045 711
Bond Global 154176 812 000
Eurocroissance €135135 1037 000
Far East $100591 1302

Tousfordon K i Oporesh e £ 1.14 001 29
Brooks Macdonald International Fund Managers Limited (JER)
5 Anley Street, St Helier, Jersey, JE2 30E
+44(0) 1534 700 104 (Int) +44 0) 800 735 8000 (UK)
Brooks Macdosald Tmied FIL Services (UK) Limited (1200)F (UK)
B gk ncone 1207 — oo 250 beeeh ate Milfield Lane, Lower Kingswood, Tadworth KIZ06% M & G Securities (1200)F (uK)
igh ncome cog0e . o gy  CoeE: ivete lents GBOD 1ats PO Box 9038, Chelmsford, CM99 2XF
Broker Dealings: 0800 414 181 www.mandg.co.uk/charities Eng./Dealing: 0800 917 4472
Stering Bond E12198 - WS 205 ggig pyngs Authorised Inv Funds
Brooks Macdonald International Multi Strategy Fund Limited AFndPACGER £ 082 000 300  MBGChbordChsfiesees o Chatond . £ 1.06 000 335
Balanced Srategy A £09206 00002 D02 e ot s Blred Frd WACLG £ 0,94 000 156 MbCuin(aiesFedesfoi o £ 38,62 006 285
Balanced Strategy £0.9208 00002 103 grnoraing Mits NAV £ 72 016 203  MB&G Charity Multi Asset Fund Inc £ 0.86 000 4.16
Cautious Balanced Strategy A £0.8860 00008 178 American Fund W-ACC-GBP £ 5064 007 000  M&G Charity Multi Asset Fund Acc £106.14 065 397
Growth Strategy A £09358 ooz Cash Fund W-ACC-GBP £ 10 000 178
High Growth Strategy A £09393 00008 073 gy ey MisEpiyund AL s £ 152 0ot
Cautious Blanced Srateqy  £12405 ~ 0001 000 g oy g WACL P € 3354 0w
Growth Swrategy £1.9604 00008 000 G igh Yield Fund W-ACC-GBP £ 14.14 000
High Growth Strategy £27576 OO 000 Find WACC GBP £ o6 - 00 140
USS Growth Stategy ST - O 000 o ey Compries FndWACCERP £ 350 - 001 065
Deling Dly. il Charge Nifor A clsses and p 025 forother dsses g e o ooen o 11 000 138
SpecialSituations Fund W-ACC.GEP £ 42.66 033
ShortDated Cogorate Bond Fnd WACCGBP £ 1070 000 375 MMIP Investment Management Limited ~ (GSY)
Sustinable Water & Waste WACG-GBP € 115 000 05y  Reaulated —
St e e WCS € 113 000 05y Multi-Manager Investment Programmes PCC Limited
K SelectFund WACCGBP £ 374 - 001 250  UKEQUFOCIASeriesOl  £Q08040 0804 20175
Sl Enned hcome VACCSEP £ 241 - 001 Diverif Absolts Rn FAUSDCIAF2. $168802 - 45.98
e UK G Fund PACCGEP £ 071 000 209 DiersodAbsoeFeum SigCell AR £157900 - 196
€6 Assot Management Limted U S ——— 000 169 Global Equity Fund A Lead Seres £1747.18 174116 531
25 Moorgate London, EC2R BAY st Wt st BovhFnd WACC £ 0.97 000 141
Dealing: Tel +353 1434 5096 Fax, +353 1542 2659
FCA Recognised
CG Portfolio Fund Plc
Absolute Return Cls M Inc £13245 1105 019 170
Capital Gearing Portfolio GEP P 04337
Capital Gearing Portolio GBPV £176.47 17744 021 -
Dollar Fund Cis D Inc £16028 16076 055 129 F d] Marwyn Asset Management Limited  (cYM)
Dolar Hedged GBP Inc £ 9217 9245 038 123 n ay Regulated
Real Return Cis A Inc £19114 19172 051 180 Par]< Maroyn Valus Imestors T892 - 614 000
Chartered Asset Pte Ltd MILLTRUST
Other Funds
SR Findlay Park Funds Plc ) INTERNATIONAL
CAVIGTIVEC 30 Herbert Street, Dublin 2, eland Tel: 020 7968 4300
RAICVCC § 164 164 003 205  LCARecogised
American EUR Unhedged Class €17168 - -0.49 0.00
American Fund USD Class $18400 - 035 000
American Fund 68P Hedged £ 8966 - 018 0.00
American Fund GBP Unhedged  £147.35 - 039 000
Milltrust International Managed Investments ICAV (IRL)
mimi@nilltrust.com, +440120 8123 8316 www.millrust com
Dodge & Cox Worldwide Funds (IRL) Regulated
48.490Pall Ml London SW1Y 5.6, Brtish Innovation Fund f0% 289 000
www dodgeandeox worldvwide.com 020 3713 7664 MAI - Buy & Lease (Australial A8 10345 050 000
FCA Recognised MAI - Buy & Lease (New Zealand)\Z§ 91.20 606 000
Dodge & Cox Worldwide Funds ple - Global Bond Fund_ Foord Asset Management Wilinst Sote EnerogMares urd-CassA $ 91,91 -049 000
FUR Accumulating Closs ST E—— Website: www foord.com - Email: info@foord.com
EUR Accumulating Class ()~ € 1062 - 001 FCA Recognised - verrs
EUR Distibuting Class ¢ 15 001 Foord Intemational Fund [R $ 47.42 000 000
EUR Disributing Class (4] e 15 000 241  Foord Global Equity Fund (Lux)[R_§ 1663 - -0.01 000
GBP Distributing Class £ 1216 003 Regulated
GBP Distributing Class (H) £ 807 - 001 239 FoordGlobal Equity Fund (Sing) |B § 19.88 0.02 0.00
USD Accumulating Class s 125 - 00 Foord Intemational Trust (Gsy) ~ $ 46.23 000 000
Dodge & Cox Worldwide Funds plc-Global Stock Fund
USD Accumulating Share Class ~ § 31.77 012 Milltrust International Managed Investments SPC
6BP Accumulating Share Class £ 4195 - 021 em@nillrust com, +440120 8123 8316, www.millrust com
GBP Distributing Share class £ 27.97 014 Regulated
EUR Accumuating Share Class € 4459 05 Millrust Alaska Brazil Fnd SPA_§ 9769 - 069 0.00
8P Distibuting Class () s 005 02 Millrust Laurum Afrca Fund SPA. $ 91.47 050 000
Dodge & Cax Worldwid Funds plo-U., Stock Fund Millust Marcellus India Fund SP $13359 - -0.03 0.00
iltust Sigdar ASEAN Furd PFondars $126.97 - -0.40 0.00
VSO Aocumuteting ShareCless  § 4032 028 000 Gap MM'ms!SP;AFXKnreaEQA\vaundSPA :waa .04 0.00
GEP Accumulating Share Class £ 5030 037000 fyncis@gamom, wwnw funds gam.com Milltrust Xingtai China Fund SPA § 92.29 066 000
GEP Distributing Share Class £ 3003 022 000 Regulated The Climate Impact Asia Fund SPA § 7576 - -0.56 0.00
EU Aczuuating Share Clss € 4627 025 000" LIS GBLF DD DDV YLDNa D £10092 008 123 1 it Impct AsiaFnd CossB) § 7487 - 056 000
6B Distrbuting Cless H} £ 1583 010 016 LAPISGBLMED DEV25YLOND £ 8856 - -1.04
LAPIS GBL TOP 50 DIV.YLD-Na-D £117.60 025
Mirabaud Asset Management (LUX)
G Please find more details on our website: www.mirabaud-am com
DRAGON CAPITAL GLOBAL INVESTORS  peguated
i - Glb Strat. 841 USD $15620 - 021 000
Mir, - DiscEur D Cap GP £15673 - 047 000
Mir, - UKEQ HA Cap | GBP £12965 - 030
Dragon Capital
W dragoncapital.com Guinness Global Investors
Fund information com P S L BT
Other Funds Guimess ol Imowaors Y G682 Acx £ 2985 - 013
Vietnam Equity (UCTS)Fund AUSD $ 2987 - -047 000
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Regulated
(e Crescent Gl Equiy Fnd ISDADis) § 3525 - 0.00 050
Osis Crescent GlobalIncome Fund USDA Dist) $  9.94 001 352
ot Low iy Frd USDD i) § 12.18 000 1.18
USIAD § 1360 000 068
ot gy Egiy Frd DA § 774 00 -
Gk St Tem o SDADs| § 0.93 000 266
cent Vaible Furd GBPAIDs) £ 949 - 0.04 068
Omnia Fund Ltd
Other ional Funds
Estimated NAV $929.14 655 0.00
Orbis Investments (U.K.) Limited (GBR)
28 Dorset Square, London, NW1 606
wwworbis.com 0800 358 2030
Regulated
Ortis OFIC Global Cautious Stancard € 1213 003 000
Orbis OFIC Global Balanced Stendard € 2027 - 0.05
Orbis OFIC Global Equity Standard £ 2377 - -003 237
PLATINUM
CAPITAL MANAGEMENT
Platinum Capital Ltd
v ional Funds
Platinum All Star Fund - A $15049 -
Platinum Global Growth UCITS Fund § 863 000 000
Pttt Reors WIS dSXIS00asE § 1052 - -001 000
Platinum Global Dvidend UCITS Fund § 4568 - 006 000
Polar Capital Funds Plc (IRL)
Regulated
Artificial Intelligence | USD ACC $ 17.10 17.10 -0.07
Asian Starts | USD Acc $ $ 1427 -006 000
Biotechnology | USD $ 37.95 37.95 001
China Stars | USD Acc § $ 10,10 10.10 001 0.00
Emerging Market Stars | USD Acc § 11.44 003
European Ex UK Inc EURAce € 1520 1520 0.04 0.00
Financial Opps | USD $ 1395 001 -
Global Convertible | USD $ 1344 1344 000 0.00
Global Insurance | GBP £1028 001 000
Global Technology | USD $ 8015 - 017 000
Healtheare Blue Chip Fund | USD Acc § 19.27 1927 -0.02 000
Healthcare Dis | AccUSDS  § 1213 011000
Healthcare Opps | USD $ 6612 035 000
Income Opportunities B2 1GBP Acc £ 299 299 0.00
Japan Value | JPY ¥17760 17760 126
North American | USD $ 3560 3560 0.00 0.00
Smart Energy | USD Acc § $ 986 966007
Smart Mobility | USD Acc § $ 898 898 -004
UK Val Opp | GBP Acc £ 1237 1237 0.09 000
Private Fund Mgrs (Guernsey) Ltd (GSY)

Regulated

Monument Growth 05/09/2023

£532.74 53781 378 0.00

Prusik Investment Management LLP (IRL)
Enquiries - 0207 493 1331

Regulated

Prusik Asian Equity Income B Dist $17373 - 028 580
Prusik Asia Fund U Dist £19421 <010 000
Prusik Asa Sustainable Gowth ind A cc. § 84,66 028 000
Purisima Investment Fds (C) Ltd (JER)
Regulated

PCGB 32541 213 000
PCG C ¢ 31606 - 208 000

Funcs

Fund Bid  Offer Di/- Vield

Qi

Fund Bid  Offer Di/- Yield

TOSCAFUND

Ram Active Investments SA Toscafund Asset Management LLP (UK)
www ram-ai com www. toscafund.com
Other Funds Authorised Funds
RAM Systematic Emerg Markets Eq $225.05 22505 032 Aptus Global Financials BAcc £ 513 003 375
RAM Systematic European Eq  €520.15 52015 161 Aptus Global Financials Blnc £ 319 002 387
A Syteatcfnts ot it loney § 151,34 15134 0.17 0,00
RAM Systematic Long/Short Europeanq € 148.10 14810 0.74
Toscafund Asset Management LLP
'www.toscafund.com
Ruffer LLP (1000)F (UK)  Tosca AUSD $442.93 126 000
65 Gresham Street, London, EC2V 7NQ Tosca Mid Cap GBP £127.07 615 000
Order Desk and Enquiries: 0345 601 9610 Tosca Opportunity B USD $25281 1503 0.00
Authorised Inv Funds Pegasus Fund Ltd A-1 GBP £ 30,10 148 0.00
Authorised Corporate Director - Link Fund Solutions
LF Ruffer Diversified Rtm C Acc 9875 004 192
LF Ruffer Diversified Rtm Clnc~~ 96.94 005 193
LF Ruffer Equity & General C Acc 56913 458 076
LF Ruffer Equity & General Clnc 51417 414 077
LF Ruffer Gold C Acc 2729 - 661 000
LF Ruffer Gold C Inc 13757 400 000
LF Rufer Total Return C Acc 52813 273 302
LF Ruffer Total Return C Inc 325.06 4168 308  Troy Asset Mgt (1200) (UK)
65 Gresham Street, London, EC2V 7NQ
Order Desk and Enquiries: 0345 608 0950
Authorised Inv Funds
Authorised Corporate Director - Link Fund Solutions
Trojan Investment Funds
Trojan Ethical 0 Ace 12830 001 007
Trojan Ethical Global Inc 0 Acc 10375 009 258
Trojan Ethical Global Inc Olnc 9924 009 262
Rubrics Global UCITS Funds Ple (IRL)  Trojan Ethical O Inc 12820 - 001 008
www rubricsam.com
Regulated
R st Fedlome UTS Fnd § 138.47 002 0.00
Rubrics Global Credit UCITS Fund § 16.88 000 000
FubricsGlobl ned ncome UCITS Fund § 169.49 006 000

Slater
Investments

Slater Investments Ltd
www slaterinvestments com; Tel: 0207 220 9460
FCA Recognised

(UK)

Slater Growth A Acc 578,60 57860 062 0.00
Slater Income A Inc 13353 13353 139 522
Slater Recovery A Acc 30333 30333 043 0.00
Slater Artorius 261.12 26112 377 058

STONEHAGE FLEMING

GLOBAL BEST IDEAS
EQUITY FUND

Stonehage Fleming Investment Management Ltd (1RL)
www.stonehagefleming com/gbi
enquiries@stonehagefleming.com
Regulated

SF Global Bestdeas Eq BUSD ACC $248.17
SF Global Best Ideas Eq D GBP INC £ 301.56

055
087

SUPERFUND

INVEST BETTER

Superfund Asset Management GmbH
www.superfund.com, +43 (1) 247 00
Other i Funds

Other International Funds

Superfund Green Gold $90311 - 501 000
Superfund Green Silver $77028 205 000
Regulated

Superfund Green US$ $690.13 376 000
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Data Provided by

MAORNINGSTAR

www.morningstar.co.uk

Data as shown is for information purposes only. No offer
is made by Momingstar or this publication.

Guide to Data

The fund prices quoted on these pages are
supplied by the operator of the relevant fund.
Details of funds published on these pages,
including prices, are for the purpose of
information only and should only be used as a
guide. The Financial Times Limited makes no
representation as to their accuracy or
completeness and they should not be relied
upon when making an investment decision.

The sale of interests in the funds listed on these
pages may, in certain jurisdictions, be restricted
by law and the funds will not necessarily be
available to persons in all jurisdictions in which
the publication circulates. Persons in any doubt
should take appropriate professional advice.
Data collated by Morningstar. For other
queries contact reader.enquiries@ft.com
+44 (0)207 873 4211.

The fund prices published in this edition along
with additional information are also available
on the Financial Times website, www.ft.com/
funds. The funds published on these pages are
grouped together by fund management
company.

Prices are in pence unless otherwise indicated.
The change, if shown, is the change on the
previously quoted figure (not all funds update
prices daily). Those designated $ with no prefix
refer to US dollars. Yield percentage figures (in
Tuesday to Saturday papers) allow for buying
expenses. Prices of certain older insurance
linked plans might be subject to capital gains
tax on sales.

Guide to pricing of Authorised Investment
Funds: (compiled with the assistance of the
IMA. The Investment Association, Camomile
Court 23 Camomile Street, London EC3A 7LL.
Tel: +44 (0)20 7831 0898.)

OEIC: Open-Ended Investment Company.
Similar to a unit trust but using a company
rather than a trust structure.

Different share classes are issued to reflect a
different currency, charging structure or type of
holder.

Selling price: Also called bid price. The price
at which units in a unit trust are sold by
investors.

Buying price: Also called offer price. The price
at which units in a unit trust are bought by
investors. Includes manager’s initial charge.

Single price: Based ona mid-market valuation
of the underlying investments. The buying and
selling price for shares of an OEIC and units of a
single priced unit trust are the same.

Treatment of manager’s periodic capital
charge: The letter C denotes that the trust
deducts all or part of the manager's/operator’s
periodic charge from capital, contact the
manager/operator for full details of the effect of
this course of action.

Exit Charges: The letter E denotes that an exit
charge may be made when you sell units,
contact the manager/operator for full details.

Time: Some funds give information about the
timing of price quotes. The time shown
alongside the fund manager's/operator’s name
is the valuation point for their unit trusts/OEICs,
unless another time is indicated by the symbol
alongside the individual unit trust/OEIC name.

The symbols are as follows: " 0001 t0 1100

hours; 4 1101 to 1400 hours; A 1401 to 1700
hours; #1701 to midnight. Daily dealing prices
are set on the basis of the valuation point, a
short period of time may elapse before prices
become available. Historic pricing: The letter H
denotes that the managers/operators will
normally deal on the price set at the most recent
valuation. The prices shown are the latest
available before publication and may not be the
currentdealing levels because of anintervening
portfolio revaluation or a switch to a forward
pricing basis. The managers/operators must
deal at a forward price on request, and may
move to forward pricing at any time. Forward
pricing: The letter F denotes that that
managers/operators deal at the price to be set
at the next valuation.

Investors can be given no definite price in
advance of the purchase or sale being carried
out. The prices appearing in the newspaper are
the most recent provided by the managers/
operators. Scheme particulars, prospectus, key
features and reports: The most recent
particulars and documents may be obtained
free of charge from fund managers/operators. *
Indicates funds which do not price on Fridays.

Charges for this advertising service are based
on the number of lines published and the
classification of the fund. Please contact
data@ft.com or call +44 (0)20 7873 3132 for
further information.
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A Sdo Paulo festival celebrates
the culture of Portugal’s
former colonies, especially
Angola’s tender kizomba.
Oliver Basciano reports

ino D’Santiago is whipping

up the audience with the

Sferrinho. The musician and

rapper plays the instru-

ment, a metre-long length
of iron with regular notches hacked into
it, with a knife, just as his parents and
grandparents did in Cape Verde. The
crowd, crammed into Casa de Fran-
cisco, an art-nouveau townhouse
turned concert venue in downtown
Sdo Paulo, starts bouncing to the fast
metallicrhythm.

D’Santiago is in Brazil for the Kizomba
Design Museum, a three-day festival
coinciding with the Bienal de Sado Paulo,
which celebrates the interlaced culture
of Portugal’s former colonies and their
diaspora, from food and music to the
slow, sexy, Angolan dance which gives
the event its name. It is the initiative of
two Angolan creatives: Kalaf Epalanga,
who became famous in his band Buraka
Som Sistema and has since become a cel-
ebrated writer, and Nastio Mosquito, an
artist who has shown at art galleries and
biennials internationally. In Kimbundu,
the Bantu language spoken in Angola,
kizomba translates as “party” but Epal-
anga explains, “When we use the word
kizomba, we don’t mean one thing, but
the whole culture of the diaspora.”

“There were certain jobs that the Afri-
can communities abroad could do,”
Epalanga says of their reasons for calling
this venture a “design museum”. “You
had music, you had sports, and then you
had aesthetics — design. Kizomba was
the driving force of those places: hair-
dressers, beauty salons, fashion places,
that’s where the music was also playing.”

The next day I attend a dance work-
shop held on a plaza busy with drinkers
marking Brazil’sindependence day. The
original kizomba music, on which the
likes of D’Santiago base their pop and
rap, is slower, with lyrics of love and loss.
It is danced with a partner, the couples’
bodies as tight as can be, in a smooth
continuous flow. The feet of the most
skilful kizomba dancers here barely
seem to lift from the floor and all the
movement happens in the hips and
knees as they twirl across the pavement.

Dance of love, loss and war

Above: singer Kady. Top: kizomba

dancers at the festival — pavireis and Helen
Saloméo, courfesy Kizomba Design Museum

Don’t ask an Angolan person how
they got into kizomba; Mosquito laughs
when I do. “It’s not so much getting into
the music. I came out of the music. It’s
what my parents, my uncles, my peers
and my friends were listening to.”

Epalanga agrees that an interest in
kizomba was non-negotiable as a teen-
ager. “Even if you weren’t really a good
dancer you had to dance to meet girls,
and you had to dance together because
there’s no other way to dance. Dancing
by yourself: that’s something that I
learned in Europe.”

From 1975 onwards, as their country’s
bitter civil war dragged on, Epalanga’s
parents continued to organise parties at
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their home in Luanda, which would last
through to the next morning to beat the
military curfew in place. “There weren’t
any clubs, but we'd stay up dancing. So
that was me growing up — in a war but
the musickept playing,” Epalanga says.
It is a fool’s game to attempt to iden-
tify with any certainty the origin of the
genre. Ask the enthusiasts dancing
cheek-to-check in the street and you’ll
be hailed with a bewildering range of
music terms and history. While all agree
there are godfather figures such as
Angolan singers Eduardo Paim and
Paulo Flores, who closes the festival,
some will tell you that kizomba sprang
from Angola’s semba music and the
romantic songs of Ruy Mingas, Artur
Nunes and David Zé. Others will shake
their heads and argue that it emerged
more from the zouk music of the French
Antilles or the joyful celebration of Cape
Verde’s coladeira music. In truth it’s a
product of all of these, blended in the
immigrant bairros of Lisbon and
exported back to Africaand beyond.
More than 400,000 people left Angola
to escape the 30-year conflict, and many
went to Lisbon to look for work, joining
an established Cape Verdean commu-
nity. At night they went to the kizomba
nightclubs. Although the atmosphere
was celebratory, the clubs were also a
refuge for the homesick, says Epalanga,
who was among their number, then
working as a waiter. “War is such a weird
animal, it makes us do things we never

thought we could do,” he says. “But then
comes a song, then comes a dance, a
plate of food from home, someone’s
favourite drink, you will see grown men
cry like babies.” Mosquito agrees: “For
everybody in those clubs, it was not
their first choice to be there, to be in that
country working in construction, clean-
ing houses, washing dishes.”

The original kizomba clubs of 1990s
Lisbon used to close relatively early,
many of the patrons working seven days
aweek to make ends meet. A hardy few,
however, who were happy to carry on
into the night, moved on to the city’s dis-
cos where they were exposed to Euro-
pean pop and electronic dance music.

The festival is the initiative of Nastio
Mosquito, left, and Kalaf Epalanga

Influenced by this, sub-genres appeared
including kuduro, with the rhythm of
disco and EDM. In Portugal, the African
musicians had access to the latest equip-
ment too, such as synthesisers and
mixing desks, that created yet more
possibilities.

Though they recall those days wist-
fully, the idea of the Kizomba Design
Museum is not an exercise in nostalgia,
the organisers say, pointing out that fans
of the music do not prize purity but
embrace it for its constant evolution.
Instead the festival had a political impe-
tus. The pair say that black immigrant
culture is often sidelined or not taken
seriously as an economic force.

“If you look at the Portuguese charts,
it’s all rappers, and they’re all using
kizomba beats. They don’t call it that,
but it’s kizomba. The economy of
kizomba is big, people are putting their
kids through universities off the back of
this, people are buying their houses,”
says Mosquito.

They point out too that there is no way
of knowing the spending power of the
African diaspora in Portugal as the col-
lection of data on race is illegal. “We are
just trying to contextualise that and give
it a cultural shape, to give us some
power when it comes to negotiating with
the government, with the economy,”
says Mosquito.

They have plans to tour the event
before one day establishing a perma-
nent home. “We visit European muse-
ums and it’s full of our stolen shit,” Epal-
anga says. “This isn’t about asking for
that stuff to be returned, but it’s trying
to rewrite the story of what a museum
can be, what gets celebrated.”

kizombadesignmuseum.com

Dancers practise kizomba at a class in Luanda, Angola — arp via Getty Images

Chorus of approval for the Last Night

‘ CLASSICAL MUSIC ‘

BBC Proms
Royal Albert Hall, London

Richard Fairman

The 2023 BBC Proms season is over and
the end-of-term report is a good one.
Average attendance across the concerts
was 90 per cent, up from 85 per cent in
2019, the last pre-pandemic season. Ina
venue the size of the Royal Albert Hall
that is impressive at any time, but even
more so today.

The issue of whether audiences are
returning to classical music after the
lockdowns is a hot topic. Some places —
Glyndebourne, reporting a stunning
year, and now the Proms — are fully
back in business, while others are facing
half-empty halls and financial chal-
lenges. There seems to be no logic who
falls into which category.

In general, popular favourites seem to
be the music selling best. This was not
the most adventurous Proms season,
but it had its moments, including the
first UK performance of Kurtag’s
endurance-testing opera Endgame and a
scalding semi-staging of Berlioz’s Les
Troyens from John Eliot Gardiner’s
period specialists, but without Gar-
diner himself after the punch-in-the-
face episode.

There were no fisticuffs at the Last
Night, despite some audience members
being provoked by the Royal Albert
Hall’s policy of allowing drinks and pop-
corn into the auditorium — an ongoing
source of complaints online.

Ten years after she made history as
the first woman to conduct the Last
Night of the Proms, Marin Alsop was
back with the BBC Symphony Orchestra
and Chorus for the usual patriotic pro-
gramme. She is the best of speakers and

deserves a thank-you for pushing the
three-hour concertalongatabrisk pace.
There were two premieres, James B
Wilson’s noisy 1922 and Laura Karp-
man’s Higher. Further. Faster. Together,
which draws on her score for the forth-
coming superhero film The Marvels. A
further item — Roxanna Panufnik’s Cor-
onation Sanctus — harked back to the
coronation of King CharlesIITin May.
Some elements were carried over
from the 2022 Last Night, which was
cancelled following the death of
the Queen. Lise Davidsen and Sheku
Kanneh-Mason took up their postponed
star spots as the evening’s two soloists.
The Norwegian soprano was impres-
sively loud in her Italian arias, soggily
conducted, and “Rule, Britannia!”. Cel-
list Kanneh-Mason was at his best in
Bruch’s lyrical Kol Nidrei and gamely
played from the middle of the arenaina
cloud of dry ice for an arrangement of
Coleridge-Taylor’s version of Deep River.
The biggest cheer of the evening went
to the BBC Singers, currently under
threat of extinction. Before the season
started there was a theory that the BBC
was holding off from the final chop until

the Proms were over. What will happen
next? sk ki

Two sold-out concerts led up to the
Last Night. On Thursday, a huge audi-
ence saw a gripping performance of
Mozart’s Requiem by Pygmalion, con-
ducted by Raphaél Pichon. It was inter-
spersed with short items by Mozart, but
these odds and ends detracted from the
powerful trajectory of the Requiem,
rather than adding to it. %k

It was an inspired idea for the Royal
Liverpool Philharmonic Orchestra to
start its Prom with Honegger’s rumbus-
tious Rugby on the day that the Rugby
World Cup started. Rachmaninov’s
150th anniversary was also marked,
when Japanese pianist Nobuyuki Tsujii
gave an impetuous, pounding perform-
ance of the Third Piano Concerto.

With Gabriela Ortiz’s Clara and the
Symphonic Dances from Bernstein’s West
Side Story to end, conductor Domingo
Hindoyan let rip his Latin American
flair. This is the kind of concert that
never works better than at the Proms.
2 .2.2.2.07¢

bbc.co.uk/proms

Marin Alsop
conducts Sheku
Kanneh-Mason
and the BBC
Symphony
Orchestra at

the Last Night of

the Proms
BBC/Chris Christodoulou
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The city-state has long prospered as a global hub, but some question whether the model is still working,
Along with rising inequality, its trade-reliant economy now faces a high-wire geopolitical balancing act.

By Mercedes Ruehl

nahotday in August, Sin-

gaporean police arrived at

one of the city’s swankiest

addresses, made their way

past a miniature golf
course in the courtyard, and charged
inside. At homes across the city —
always in the wealthiest neighbour-
hoods — similar scenes were repeating
as police rounded up people suspected
of belonging to a billion-dollar money-
launderingring.

Once upstairs, the officers banged on
the bedroom door. When they entered,
Su Haijin, a 40-year-old man of Chinese,
Cambodian and Cypriot nationality, was
gone. But not very far. On hearing the
police, Suhad hurled himself off the sec-
ond-floor balcony, fracturing his hands
and legs. Police found him hiding in a
nearby drain.

The case, in which Su and nine others
have been charged so far, has captivated
a public wholly unused to seeing the
insalubrious side of their country laid
bare. It is not just the trappings of the
S$$1.8bn ($1.3bn) bust — gold bars,
designer handbags, luxury cars, lavish
property and digital fortunes — that
have fascinated. Global banks, precious
metal dealers, property agents and one
of the country’s most famous golf clubs
have also been sucked into the scandal.

Singapore has for decades prospered
in no small measure due to its reputa-
tion as the “Switzerland of the east” —a
safe and neutral haven for business in
an at-times intractable part of the
world.

The investigation has captured global
attention, “not just due to its size and
links to Chinese money”, says Chong Ja
Tan, associate professor of political sci-
ence at the National University of Singa-
pore, “but also because it underscores
the risks as Singapore tries to reshape
itself in a more competitive and frag-
mented world”.

Singapore, he adds, wants to be “a pre-
mium place for premium business, not

Lawrence Wong,
prime minister-in-
waiting, would take
over with his party’s
share of the vote at
historic lows

just a Cayman Islands or a Mauritius, a
place where global capital can come in
and be reinvested elsewhere. But a raid
of this scale shows the model has serious
drawbacks.”

While Singapore’s open, trade-reliant
economy has proved resilient to exter-
nal shocks such as rising global protec-
tionism and supply chain fragmenta-
tion, the raid comes at a sensitive and
destabilising time.

The city-state is wrestling with rising
inequality — linked to unrestrained cap-
ital inflows from the US, Europe and
especially China — as it prepares for its
first change of leader in almost 20
years. Some are questioning whether an
economic model so reliant on foreign
capital is benefiting citizens in the way it
oncedid.

There is also the delicate matter of
deteriorating Sino-US relations. As
more mainland Chinese cash and influ-
ence seeps into Singapore, the country’s
high-wire balancing act between Beijing
and Washington becomes even more
precarious. All 10 accused in the money-
laundering sting share one thing in com-
mon: possession of a passport believed
tobeissued in China.

The test for Singapore’s ruling Peo-
ple’s Action party, analysts say, will be
its ability to keep citizens convinced of
the merits of remaining pro-globalisa-
tion and welcoming of foreign capital.
Navigating the US-China split will
depend onit.

“All foreign policy is domestic policy,”
says Donald Low, a professor at the
Hong Kong University of Science and
Technology and a former civil servant in
Singapore. “What will shape how Singa-
pore manages its international agenda is
how they can manage these domestic
tensions.”

‘The money is pouring in’

Under the iron leadership of Lee Kuan
Yew, the founder of modern Singapore
who died in 2015, the city-state was pro-
pelled after independence from Malay-
sia in 1965 from a south-east Asian
backwater into one of the world’s most
successful economies.

Lee understood that encouraging for-
eign investment, the immigration of
skilled workers and swift adoption of
new technology was part of nation-
building. At a time when many coun-
tries were suspicious of global multina-
tional corporations, Lee welcomed
them with low taxes and subsidies, mar-
rying capitalism with a welfare state
that protected citizens and provided
housing, medical care and education.

Singapore benefited from a period of
rapid industrialisation and globalisa-
tion worldwide, its strategic location
making it an ideal hub for trade and

Can Singapore keep its
‘sate haven’ reputation?
| X

Singapore needs  commerce. In 1965, per capita gross
to navigate the domestic product was a mere $516 com-
US-China splitif ~ pared with $91,000 today — higher than
it is to keep the US, Australia, France and the UK,

and not far behind Switzerland.
The economic boom continued under

its citizens
convinced of the

merits of Lee’s successors, first Goh Chok Tong
globalisation and then Lee’s son, Lee Hsien Loong,
and welcoming who came to power in 2004.

foreign capital Even the US-China decoupling and
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other global shocks, such as Russia’s
invasion of Ukraine, have not derailed
its progress. Stable Singapore has even
benefited from the external disorder.

“There is a paradox that smaller open
economies benefit from worsening
bilateral relations,” says David Bach, a
professor at the International Institute
for Management Development in Swit-
zerland. “As aresult of recent dynamics
Singapore has become a lot safer for
investors and multinationals to conduct
business.”

Singapore’s “safe hub” reputation —
coupled with its low taxes — has helped
the city-state to compete with the mas-
sive industry subsidies on offer across
large developed economies in the US
and Europe.

Singapore receives a bigger percent-
age of US foreign direct investment into

Singapore is richer per head than the US
GDP per head in current dollars (% of US level)
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Asia-Pacific than China and Hong Kong
combined. Overall foreign direct invest-
ment inflows surged to S$195bn last
year, its highest level ever and a 10 per
cent increase from S$176bn in 2021. Sin-
gapore attracted a record $$22.5bn in
fixed asset investments in 2022 despite
the global headwinds.

Many think the money-laundering
scandal will have little long-lasting
impact on Singapore’s reputation over-
seas. “The money is pouring in,” says
Parag Khanna, founder and managing
partner of FutureMap, a global strategic
advisory firm. Investors want some-
where “genuinely open, home to every-
one and that isn’t dominated by one
power. Hong Kong has long since ceased
to be that pan-Asian hub.”

Among the multinationals that call
Singapore home is German conglomer-
ate Siemens. Roland Busch, chief execu-
tive, said in June that it chose Singapore
over places with cheaper labour and
property costs such as India and Indone-
sia to build a high-tech factory. Globally
connected Singapore, Busch said, was a
“lighthouse of stability”.

Even with slowing global growth and
weak local demand, Singapore has
avoided a recession. Core inflation
slowed for a third straight month in July
to a year-on-year rate of 3.8 per cent.
Unemployment was 1.9 per cent in the
second quarter of this year. By compari-
son, in the same quarter Hong Kong
recorded a rate of 2.9 per cent, London
was at 5.1 per cent and, in June, New
York’s rate was 5.4 per cent.

Singapore-washing

Yet while it thrives as a global power,
Singapore has domestic concerns. The
long-ruling People’s Action party is
grappling with only its third change in
leadership since independence, with
finance minister and deputy prime min-
ister Lawrence Wong — the so-called 4G
or fourth generation leader — likely to
take the reins.

Wong will take over at a time when
the PAP’s share of the popular vote is at
historic lows. The timing of the hand-
over remains unknown and whether
Lee or Wong will lead the PAP through
the next general election — due to be
held by November 23, 2025 — is
unclear. While the PAP’s grasp on power
in the quasi-authoritarian democracy
remains firm, the opposition Workers’
party won a record 10 out of 93 con-
tested seats in the 2020 general election
for Singapore’s parliament.

For Singaporeans preparing for this
next era, the opacity of the succession
plan adds to an underlying sense of
unease about the city-state’s identity.
“Philosophically and emotionally, it’s
the sense that the ‘Switzerland of the

east’ is actually designed more for global
plutocrats than ordinary Singaporeans,”
says Sudhir Vadaketh, editor of Jom, a
Singaporean weekly magazine.

Some see Singapore as a way station,
others a nation home, others a bit of
both, Vadaketh adds. “There’s an inher-
ent existential tension between the
two that expresses itself in different
ways, and requires perpetual man-
agement from politicians and bureau-
crats. [August’s] money-laundering
case, for many people, reminds us that
we may be leaning too much towards
‘global city””

Singapore, whose own population is
ageing, has become a favoured home for
Asia’s millionaires, prompting local
pushback to foreign workers and immi-
gration. House prices and rents have
skyrocketed, with the median price of a
private home hitting $1.2mn in 2022,
the highest among cities in the Asia-
Pacific, according to data from the
Urban Land Institute Asia Pacific Centre
for Housing. Rents for private homes
outpaced even New York City at the end
of last year.

Many Singaporeans are somewhat
shielded thanks to a government hous-
ing scheme. Close to 80 per cent live in
state flats and the majority own their
home vialong-term leases from the gov-
ernment. But even here higher costs are
trickling through.

“Iam moving back in with my parents
because the landlord at the Housing
Development Board flat I was renting
with a friend lifted the rent from $3,000
per month to $5,000. That is crazy for a
two-bedroom apartment,” says Nicole,
aSingaporean living in Tiong Bahru who
did not want to give her full name.

Fuelling a large part of this spike
in housing costs, especially since the
Covid-19 pandemic, has been the move-
ment of rich Chinese, not just tycoons
but also talented citizens with specific
skills. Many are fleeing a “common
prosperity” campaign — aimed at redis-
tributing more of China’s wealth —and a
crackdown on multiple industries.

“Singapore-washing”, where main-
land Chinese companies redomicile and

‘The more
money and
people that
comein
[from
China], the
more
Beijing
might start
to feel that
itcan get
involved in
Singapore’s
affairs’

Below: a court
illustration of 10
of the people
alleged to have
involvement
with the money-
laundering
operation that
has attracted
global attention
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rebrand as Singapore-based interna-
tional businesses as a hedge against geo-
political risk, has increased. Of 63,801
new corporate entities formed in Singa-
pore last year, 29 per cent had majority
foreign ownership, according to analyt-
ics group Handshakes. Of those 7,312
were from China, up from 4,951in2021.

“It used to be they all fled to Hong
Kong but now Singapore has uninten-
tionally become a favoured destination
for rich Chinese but also Chinese profes-
sionals,” says Low, the former civil serv-
ant. “Of course there is areaction to that
[in Singapore]. They raise prices all
around and fuel the politics of envy.”

The city-state drew in more money
than ever before in 2021, with S$448bn
in new funds, according to the most
recent data available from its central
bank, a number expected to be even
higher for 2022.

But the S$$1.8bn money-laundering
scandal will reinforce some critics’ view
that Singapore acts as a bolt-hole for less-
than-respectable money or flight capital.
Since the pandemic, Singapore has seen
an explosion of activity in its decentral-
ised financial market: family offices,
private banking and new discreet,
lightly taxed funds. These are harder to
regulate and to justify as benefiting the
mainstream Singaporean economy, for
instance there has not been a parallel
jump in stock market listings.

“I think the money-laundering probe
barely scratches the surface of the illicit
activity that has gone on here for years,”
says the Singaporean head of a large
international investment bank in the
city, referring to wealthy Indonesians
and other rich south-east Asian individ-
uals who have used the city-state to
keep their wealth. “It is something the
government must manage better or risk
the rise of populism and xenophobia
that has swept through so many other
countries.”

Balancingact

The flow of money into Singapore is not
only from China, nor is it the only coun-
try affected by the way elite Chinese
people are shifting money overseas. But
it does provide a colourful, timely
example of how Singapore’s neutrality
could eventually be affected.

Kenneth Jeyaretnam, the secretary-
general of the opposition Reform party,
on his Facebook page noted that the
money-laundering raids took place days
after a visit by China’s foreign minister,
‘Wang Yi, and suggested there was “for-
eign pressure”.

The PAP has rejected this assertion
and issued Jeyaretnam with a correction
order under its online falsehoods or so-
called fake news law. The financial regu-
lator said that suspicious fund flows and
other inconsistencies with documenta-
tion prompted banks in the city-state to
file reports to the authorities.

One Washington-based policymaker
tells the Financial Times that the Biden
administration is “watching more
closely than ever before” the Chinese
companies and people moving to Singa-
pore. “The more the volumes of money
and people that come in, the more Bei-
jing might start to feel it can intervene in
Singaporean affairs,” they say.

The Chinese Communist party is
often accused of using its soft power
machine to influence Singaporeans —
the majority of whom are ethnic Chi-
nese — and the mainland Chinese who
have emigrated there.

A recent Washington Post report sug-
gested Beijing was using the Singapo-
rean Chinese Lianhe Zaobao newspaper
to sway opinions in the city-state. When
asked about the report, Singapore’s
ambassador-at-large Chan Heng Chee in
August said the government was “well
aware of these activities” and was “vigi-
lant against agents of influence of all
countries”.

The Singapore newspaper said in a
statement that the Washington Post’s
article “made biased comments and
unfair statements about Lianhe
Zaobao”. The media organisation added
that it “takes its mission of delivering
information seriously and remains
committed to neutrality”.

The PAP formally upgraded its
relationship with Beijing this year in
areas including technology as well as
supply chains. The two launched a new
bilateral defence hotline in June and
restarted military drills after a pandem-
ic-related pause. Singapore has at the
same time maintained its close relations
with the US military.

But the party admits Singapore’s posi-
tion is tricky. Wong, the prime minister-
in-waiting, this year said the rift
between Beijing and Washington
“appearsinsurmountable”.

Singapore has “one foot firmly in each
canoe, gaining benefits from both [the
US and China],” says Drew Thomson, a
visiting senior research fellow at
National University of Singapore’s Lee
Kuan Yew School of Public Policy. “But
those canoes are drifting apart, can you
really play both sides forever?”
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Britain’s failed offshore wind auction

The government needs to
restore confidence in its
renewables pricing regime

Anyone who has visited Britain can
vouch for its breezy weather. The gusts
off the Atlantic Ocean and North Sea,
and shallow coastal waters, means it has
the greatest wind energy potential in
Europe. So far, it has capitalised well on
that advantage. The UK is a genuine
world leader in wind: a third of its elec-
tricity came from the renewable energy
source in the first quarter of 2023, and it
is second only to China for its offshore
wind energy capacity globally. Britain’s
gale-force winds will be vital to meet its
2050 net zero target. This makes its fail-
ure last week to attract any bids from
offshore wind developers in its annual
renewable energy auction both worry-
ing, and embarrassing.

Last year the government committed
to raise its offshore wind capacity to 50

gigawatts by 2030. After receiving zero
offshore wind bids at its fifth auction the
UK is about 36GW short of its goal with
seven years to go. Onshore wind projects
are, meanwhile, stymied by planning
rules despite last week’s partial easing of
ade facto ban. If Britain cannot harness
its abundance of wind effectively, it will
face an uphill battle to meet its emis-
sions targets.

Britain has allocated low-carbon
electricity capacity via its contracts for
difference scheme since 2014. The gov-
ernment sets a maximum guaranteed
price, and firms bid at auctions at a price
they can produce at. Under CFD
schemes, when the market electricity
price falls below the agreed contract
price, the government pays the differ-
ence to the producer. This has been
an effective mechanism. It has given
developers of renewables, who face high
upfront capital costs, clarity over their
future revenue streams.

But the latest auction failed primarily
due to the government not promising a

high enough maximum unit price for
electricity. With high inflation, develop-
ers’ costs, including for turbines, cabling
and wages, have risen sharply. Higher
interest rates make capital-intensive
projects less attractive too. Yet the
maximum £44 per MWh in 2012 prices
offered by the government in last week’s
auction — little changed on the previous
auction — is considerably below whole-
sale prices in today’s terms. Vattenfall, a
Swedish firm, had recently paused work
on a 1.4GW site due to high costs: this
should have been a warning sign.

The government must of course bal-
ance the need to develop renewable
energy with costs for bill payers and tax-
payers. This may explain why it tried to
lowball the maximum price. But with
electricity generated from offshore
wind set to remain notably cheaper than
gas for the foreseeable future, the failed
auction in effect locks households and
businesses into the more expensive and
volatile fossil fuel for longer. Renewab-
leUK, a trade body, said the lost wind

This latest
round in

effect locks
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and businesses
into more
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volatile fossil
fuels for longer
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farms eligible for the auction could have
saved consumers £2bn a year.

The industry is also partly to blame.
Many developers have squeezed suppli-
ers to deliver projects at a low price, but
now companies in the supply chain are
trying to recover margins alongside high
raw material costs.

But ultimately, the government needs
to learn from this failure. Its processes
for setting price caps ought to be
reviewed. It should be more flexible and
incorporate significant shifts in costs
and interest rates into its offer. Provid-
ing information in advance on how
prices will be set will help developers
plan ahead too. It should also consider
accelerating its future wind auctions.

Last week’s failure puts the UK’s
net zero journey at risk and sends a bad
signal to investors, who may now look
for projects elsewhere. Tempestuous
weather is indeed a mixed blessing. But
when it comes to energy security and
cutting emissions, wind is a strength
Britain must lean into.
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Letters

The history wars have a
big casualty — the past

Ewan White

Stephen
Bush

ow much should adults

lie to children? For the

majority of parents, the

answer is seldom “not at

all”. Instead, itis an issue
that they — and all those around them
— have to navigate on a case-by-case
basis.

Some of these lies are about meta-
physics (what happens to us when we
die, for example) and some of them
are about the past. Many people’s par-
ents present a sanitised account of
how they met, atleast at first.

These domestic untruths are part of
why pooled family holidays so often
end in disaster: differing levels of can-
dour about what exactly happened to
the pet hamster and how babies are
made can sometimes explode into
unexpected points of tension during a
shared getaway in even the largest of
villas.

They are also a microscopic version

Outside of dictatorships,
most states don't actively
lie, but they do tend to
engage in acts of omission

of a debate that every institution has
about its own history, whether a small
business, an arm of the state, or an
entire country.

Outside of dictatorships, most states
don’t actively lie about their past, but
they do tend to engage in acts of omis-
sion. When Rishi Sunak depicts his
own rise as part of a broader story of
British tolerance and decency, nothing
he is saying is untrue, but he is also
leaving out the more unflattering
parts about imperial avarice and post-
war labour market shortages. When
Narendra Modi’s government uses the
word ‘Bharat’, they aren’t inventing a
new history: but they are downplaying
an equally real Indian alternative.

These sins of omission have the
same intention: to guide a modern
audience by presenting a flattering
narrative about the past. Whether itis
Ron DeSantis seeking to amend
accounts of the slave trade in Florida
school curriculums or the New York
Times trying to reframe the history of
the US in the 1619 project, what they
both want to do is change how we
think about what is happening now —
and whatisto come.

When Sunak talks about the UK’s
proud liberal past he is arguing that
the country he leads works well and
that sticking with the status quo (ie

him) is a good move. When Modi
renames institutions and places to de-
emphasise his country’s Muslim and
British past, he is arguing that India’s
future should be Indian. And when
DeSantis seeks to remove “wokery”
from the curriculum, he is trying to
end present-day debates about what
the US’s past means for the future.

What we don’t know is what, if any,
real effect this actually has on every-
one else. We have some idea that our
understanding of national and Inter-
national history shapes how we think
about our present and future, but we
don’t really understand what the
effect is, other than at the extreme
end.

We can say with a high degree of
confidence that if you lock your child
in the basement and teach them the
world is going to end in ten years, you
are going to create a pretty odd child.
And we know that if you seize control
of the curriculum and the media,
while curtailing the right to protest,
you can reshape how a country feels
about itself. But we have less idea what
the inevitably-contested popular his-
tories of ademocracy do to a country’s
sense of itself and its future actions.

Instinctively, countries, organisa-
tions and households might be better
off telling a sanitised and flattering
account of their pasts. After all, the
benefit of a business talking up its
zero-tolerance approach to sexual
harassment or expenses fraud to new
employees seems greater than disclos-
ingallits past mistakes in its induction
week if the goal is to encourage good
behaviour in the future. The number
of successful politicians who have run
for office offering an unvarnished
account of their country’s past is not
very long.

The same unanswerable question
lies at the heart of every nation’s argu-
ment about popular history — about
what is said in and by public institu-
tions, and taught in schools. It leaves
real historians in a difficult position:
their work, rightly, doesn’t involve
sorting the past actions of a person or a
country into good and bad in some
macabre accounting exercise. Nor
does it, or should it, involve highlight-
ing only the flattering parts of a
nation’s or organisation’s past.

As a result, academic historians —
like the ones producing the National
Trust’s list of which of its properties
had links to the slave trade, for
instance — are often caught in the
crossfire. Politicians who want to
present a sanitised version of the past
pillory historians for sitting in moral
judgment of it (they don’t), while oth-
ers criticise history’s failure to prevent
dreadful mistakes in the present. But
the real and important value of history
is something completely different: the
joy of finding things out.

stephen.bush@ft.com

Don’tlet private equity investors fly below the radar

Your article about National Air
Traffic Services (“Air chaos raises
questions on passenger rights”, Report,
September 2) neatly illustrates a gap in
the way private equity is understood
and reported.

You write that some airlines “control
a 42 per cent stake in Nats, the second
biggest after the British state”. This is
technically correct. However, it also
overlooks a key point.

In 2014, the Universities

Missing piece in Swiss
whistleblower jigsaw

Your article “Swiss unveil dirty money
clampdown to repair image” (Report,
August 31) should mention the critical
lack of whistleblower laws in
Switzerland. Because of the country’s
reputation as a safe haven for corrupt
gains, Switzerland lags far behind other
European nations in encouraging and
protecting whistleblowers.

With some limited exceptions,

Swiss whistleblowers remain largely
unprotected against retaliation, and
the country offers no whistleblower
rewards for reporting money
laundering and other financial crimes.
In fact, in some sectors, such as
banking, secrecy laws mean
whistleblowers can and are held
criminally liable for making
disclosures.

The country has tried numerous
times to pass legislation offering
greater protections for whistleblowers,
without success.

Given the secret nature of money
laundering, people with insider
knowledge — the whistleblowers — can
be crucial in combating such financial
crimes. While the new reforms
designed to crack down on money

OUTLOOK
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How I fell
for asocial
media scam

by Matthew Garrahan

Superannuation Scheme (USS) bought
a49.9 per cent stake in the vehicle
through which the airlines own 42 per
cent of Nats. This means the second-
largest investor in Nats after the
British state is in reality the USS.
Given the USS is also the second largest
owner of Thames Water, your readers
would likely have been interested

to learn that the USS is now the
second-largest investor in two UK
monopoly utilities that have come

“HE HAD HIS BoosTeR TobAY "

laundering could increase
transparency and close some

loopholes, without a proper
whistleblower programme in place,
Switzerland is missing a critical piece of
the enforcement puzzle.

Erika Kelton

International Whistleblower Attorney
Phillips & Cohen

Washington, DC, US

f it seems too good to be true
then it probably is, goes the old
maxim, and so it proved in the
dying days of my summer holiday
when, after an enjoyable dinner
and in a moment of weakness, I began
idly flicking through Instagram on
my phone.

There, among the clips of people
falling off surfboards or jaguars
fighting alligators that Instagram’s
algorithm has determined I enjoy,
was an ad for a clearance sale at
Paul Smith. I once bought a raincoat
online in a Paul Smith sale and ever
since, ads for the brand had regularly
appeared in my Instagram feed.

But none offered the discount I was
seeing now — 80 per cent off
everything in the shop. I quickly
began filling the shopping cart with
cut-price shirts, socks, a questionable
hat and even a suit bag, excitedly
telling my family that I had stumbled
across the deal of the century.

“Sounds like a scam,” said my son,
looking over my shoulder as I put
four loud ties into the cart. Silently
despairing at his youthful cynicism, I
showed him the website, the detail on
each page — it was clearly legitimate!
And I'd been sent to it by an Instagram
ad. So it had to be Paul Smith.

Except of course it wasn’t, as I found
minutes after completing my order
when an email in badly written
English from a peculiar address
arrived in my inbox confirming the
purchase. I'd been had, conned,
done up like a kipper. This sparked
an anxious call to my bank, shame at

under pressure recently for letting
their customers down.

The USS cannot argue that it is just a
passive, hands-off investor. In 2014
Nats itself declared that “USS’s insight
and expertise will undoubtedly benefit
the continued growth of the business”.
And the link could not be clearer:
the same USS employee serves as a
director of the holding companies for
both Nats (since 2014) and Thames
Water (since late 2022).

This water option merits
Singapore-on-Thames tag
In the debate about how to cope with
Britain’s looming crisis over water
supply (The Big Read, September 5),
one technological option is being
strangely neglected, as pointed out in
2019 by the Commons environment
committee in its report on water
resources infrastructure. That
technology is water reuse.

Water reuse uses fine-filter
membranes to a level where the
cleaned water can be used to top up
reservoirs. It thus reduces abstraction
and the need to build new reservoirs. It
does not involve the transport of water
from one region to another, so freeing
supply from the vagaries of regional
weather patterns. And it uses half the
energy of desalination. Singapore has
relied on reuse technology for decades,
producing water so clean it is used
by the electronics industry for which
the water needs to be ultrapure. This
is one case where adopting a policy
of Singapore-on-Thames makes
eminent sense.

Professor Robert Field
Durham, UK

Professor Albert Weale
Cambridge, UK

being duped and relentless mockery
from my family. Their jibes landed
with extra potency as I have a new job
overseeing the FT’s digital output,
which they were keen to highlight.

It turns out that social media
advertising, in the UK at least,
regularly breaches rules set by the
Advertising Standards Authority, the
independent UK advertising regulator,
on ads that make misleading claims.
There is much more rigour around
television advertising: broadcasters in
the UK can be referred to the media
regulator Ofcom and ultimately lose
their licence unless they enforce
ASA rules on their advertisers. This is
why you’re unlikely to see a fake
commercial during Coronation Street
for a fake shop selling stripey socks.

The ASA has fewer tools to force
social media companies to comply
with its rules. It has in recent years
spent more time ensuring that social
media influencers disclose when
they are being paid to hawk products
than clamping down on outright
fraud. Still, its rules clearly prohibit
misleading advertising. “Marketing
communications must not materially
mislead or be likely to do so,” states
item 3.1 of the ASA code.

Instagram’s owner, Meta, denies
that it allows scam ads on its
platforms, which judging by my
experience is patently untrue. On
Instagram, all ads are subject to
areview system, “which relies on
automated, and in some cases manual
review”, a spokesperson tells me. She
adds that “it is an industry-wide

First Thames Water and now
Nats raise similar questions for
policymakers and investors about the
trade-off between financial returns and
operating resilience. Your coverage of
Nats illustrates a related point. It shows
the unhealthy way in which private
equity investors like the USS continue
to be allowed to fly — no pun intended
— below the radar.
Peter Morris
London N5, UK

Public tends to be more

sceptical than forecasters

John Eaton (Letters, September 6)
makes several good points in
comparing economic forecasts with
weather forecasting. But I question his
final sentence where he suggests the
public treats economic forecasts “as
accurate over months or years ahead”.
Oskar Morgenstern, the German-
born economist, pointed out that “the
professional users of economic and
social statistics strangely enough often
seem to be less sceptical than the
public”.
(I myself have written about the
margins of error in accounting!)
DR Myddelton
London W9, UK

Pillow talk

Regarding your piece on mattresses,
here is how I would spend a spare
$660,000 for a good night’s sleep
(FT Weekend, September 9): buy a
house in the south of France,
preferably surrounded by vineyards
and not much else; furnish it with an
Ikea mattress.

Jem Eskenazi

London N3, UK

issue . . . scammers are constantly
finding new ways to trick people,
which is why our systems aren’t
always perfect”.

This is putting it mildly. Days after
falling for the Paul Smith scam I was
being shown other fake ads, with
Ray-Ban sunglasses particularly
popular. A colleague found a very
convincing one for cut-price kitchen
goods at Wilko — convincing because
it touted a clearance sale at the retail
chain, which is going bust in real life.
At least the scammers are keeping up
with the news agenda.

Such ads must work for the
fraudsters, or why would they spend
money with Instagram? Fakes are
promptly removed once detected but
the company’s automated systems are
seemingly not up to the task, judging
by the number I found.

Instagram is projected this year
to generate more than 40 per cent
of owner Meta’s ad revenue, which
hit $113.6bn in 2022. It is unclear
how much of this is from fraudulent
bookings but it is also unclear how
long the company can continue to
hide behind claims that it is doing all
it can to stamp out scam ads.

Maybe the social media companies
will get their act together when
regulators finally sharpen their
teeth. Until then, be wary of ads for
amazingly priced sunglasses, suit bags
or food processors. If it seems too
good to be true, then . . . well, you
know the rest.

matthew.garrahan@ft.com
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Experiments are key for more grown-up industrial relations

EMPLOYMENT

am puzzled when people complain

that the UK’s opposition Labour

party under Sir Keir Starmer is

bland and boring. When it comes to

the labour market, at least, the
party’s plans are more radical than
many seem to realise, even after recent
moves to water them down. One exam-
ple is the promise to launch sectoral
collective bargaining: a system that is
common in continental Europe but
would represent a big change in the way
the UK economy works.

Labour has been inspired, at least in
part, by the example of the Labour
government in New Zealand, which
introduced what it calls “fair pay agree-
ments” at the end of last year. New
Zealand’s labour market has similar
strengths and weaknesses to the UK’s: it

is very flexible and tends to sustain high
employment rates, but productivity and
wage growth have typically been weak.
FPAsare the New Zealand government’s
proposed answer. The idea is to get
employers and unions to sit down
and negotiate minimum floors for pay
and conditions across different sectors
or occupations.

For Craig Renney, director of policy at
the New Zealand Council of Trade
Unions, the hope is to persuade employ-
ers to compete on “product innovation”
or “quality”, rather than by taking the
“low road” by shaving down labour
costs. “If I look at countries that have
sectoral agreements [such as] Germany,
Denmark, Sweden — they have
industrial peace and higher productiv-
ity levels,” he says.

But Renney might never find out if he
was right. Employers’ associations in
New Zealand did not buy into the idea
and the country’s opposition parties
have promised to repeal the policy if
they unseat the Labour government in
next month’s election, which the polls
suggestis likely.

The UK Labour party seems to have

drawn a lesson from this. If it wins the
election expected next year, it now
plans to focus on just one sector — social
care. The plan is to get the system run-
ning smoothly so it can bear fruit before
the country goes to the polls again.

Even this downscaled ambition would
be a big challenge. When I spoke to
David Hopper, a lawyer at Lewis Silkin
who specialises in industrial relations,

Companies and unions
could treat each other as
negotiating partners
rather than adversaries

he reeled off a series of questions that
would need to be answered. How would
employers in the sector co-ordinate
themselves, before they even sit down
with the unions? Different employers
might well have competing interests,
particularly between the largest and
smallest. What mechanism would
there be if the parties failed to agree?
How would the agreement extend to

companies that didn’t want to take part?
‘Who would enforce it,and how?

And perhaps most important: if the
agreement succeeded in raising low pay
and improving working conditions in
the sector, who would pay for those
higher labour costs? The fundamental
problem in the social care sector is
inadequate government funding. A fair
pay agreement might well make sure
any extra funding goes to improve
working conditions rather than to fatten
profit margins, but it can’t magic that
extramoney into existence.

That said, I think it is a worthwhile
experiment. Partly, because I think
improvements to low pay, poor training
and zero-hour contracts in the social
care sector would benefit both staff and
the people they look after.

Negotiating this way could be good
for employers, too. In Sweden, which
has a longstanding system of sectoral
collective bargaining, Mattias Dahl of
the employer body the Confederation of
Swedish Enterprise believes it is better
for businesses to negotiate pay and
conditions with unions than to be
regulated by employment laws. “We

have been able to be more flexible — we
can change regulations faster than the
law could. We can renegotiate each third
year — from a business point of view
that’s much better,” he says.

More ambitiously, it might start the
UK down the road towards a more
grown-up system of industrial relations,
in which employers and unions treat
each other as negotiating partners
rather than adversaries. There are
plenty of European economies such as
Sweden in which constructive industrial
relations are the norm. These countries
have very different histories and
traditions, of course. For Britain, it is
along way from here to there. But that’s
no reason not to take the first step.

There will be those who fear that
empowering unions in this way will
lead to more strife, but Dahl argues the
opposite is the case. “The worst thing
from an employer’s point of view is
small and weak unions,” he says. “This
puts stress on a union. That’s when
they might try to attract members by
burningtires and screaming.”

sarah.oconnor@ft.com

Trumps trials

will fuel

‘whata

GLOBAL AFFAIRSJ‘:

Gideon
Rachman

he many trials of Donald

Trump will have an unpre-

dictable effect on American

politics. But they are

already having an all too
predictable impact on world affairs. The
various prosecutions faced by the
former president are fuelling a global
surge in “whataboutism”.

Trump tried to subvert democracy
and he deserves to be held to account.
But the spectacle of a leading candidate
in the next US presidential election fac-
ing possible imprisonment s still a gift
for authoritarian governments. They
have long resented western lectures on
human rights and democracy. Now they
can say, “You criticise us for locking up
our opponents? What about Trump?”

Itis tempting for liberals to wave away
these kinds of arguments as obviously
insincere or absurd. But simply accus-
ing the Russians or the Chinese of what-
aboutism, and changing the subject, is a
mistake for two reasons.

First, whataboutery is often very
effective. The US and its western allies
are at risk of losing the battle for global
opinion if they refuse to engage in the
debate. America’s efforts to rally global
support for Ukraine have foundered in

rash of
outism

partbecause of the failure to find a con-
vincing reply to the question “What
about America’s invasion of Iraq?”

Second, although whataboutism is an
irritating style of argument, it is not ille-
gitimate. When people make political
and moral judgments, they naturally
compare different situations to clarify
their thinking. You think X is wrong?
Whatabout Y?

1 had my own internal “what about”
debates in Hong Kong last week. I am
instinctively hostile to the many current
prosecutions of activists who took part
in the Hong Kong protest movement
from 2019 to 2020. But what about the
long sentences that have just been
passed on pro-Trump activists who
stormed the US Capitol on January 6
2021? At one point, during the Hong
Kong protests, protesters stormed the
legislative council.

So what is the difference? One crucial
distinction is that the US rioters were
seeking to overturn a democratic elec-
tion. The Hong Kong protest movement
was demanding democracy. The
defendants in the huge number of cases
brought under Hong Kong’s new
national security laws face vague,
sweeping charges of sedition and collu-
sion with foreign powers. Their alleged
crimes include such offences as running
primary elections to establish a slate of
pro-democracy candidates.

The fact that Trump’s prosecution
will take centre stage in the coming year
means that similar debates will keep
coming back all over the world. When I
referred in the FT recently to Turkey as

ademocracy “where leading opposition
politicians are in jail”, a reader instantly
shot back “Have you seen the news out
of the USlately?”

Russian television is also delighting in
Trump’s trials. Does that not make it
harder for the Biden administration to
criticise the imprisonment of the Rus-
sian opposition leader Alexei Navalny?
Viktor Orban, the Hungarian prime
minister, recently used an interview
with the pro-Trump pundit, Tucker
Carlson, to tut-tut that it would be
“impossible to imagine” indicting the
leader of the opposition in Hungary.

So what about these cases? In every
instance, there are good answers — but
they require knowledge and the ability
to make distinctions.

The imprisonment of Selahattin

America and western allies
risk losing the battle for
world opinion if they refuse
to engage in the debate

Demirtag, a leading Turkish politician,
hasbeen condemned as politically moti-
vated and based on flawed evidence by
the European Court of Human Rights
and the International Commission of
Jurists. One of the jail sentences against
Demirtas was for “insulting the presi-
dent”. By contrast, no reputable inter-
national legal body has taken issue with
the cases against Trump or the inde-
pendence of the courts trying him.

There was never any doubt that Nav-
alny would be convicted of the charges
hurled at him because Russia’s courts
are firmly under the control of the
Kremlin. By contrast, Trump has a real
chance of acquittal in the cases against
him as his legal team tests the charges
and evidence.

As for Orban, he has spent the past
decade gradually squeezing the life out
of Hungary’s democracy. There is little
need to jail his opponents when the
political system is already thoroughly
stacked against the opposition.

In the global south, the most potent
form of whataboutism remains the Iraq
war. Most US politicians, including

Biden and Trump, now accept that the
war was a mistake. It clearly had tragic
consequences. But it is still not “the
same” as Russia’s invasion of Ukraine.

Saddam Hussein’s Iraq was a brutal
dictatorship that was responsible for
mass atrocities. Ukraine was a peaceful
democracy. The US had no intention of
annexing Iraq. Russia, by contrast, wants
to erase Ukraine’s independence and
hasannexed large parts of its territory.

Do I expect that making these points
will ensure the triumph of reason, jus-
tice and democracy? Obviously not.
Even among those who engage in these
debates in good faith, there are people
who will remain unconvinced. Many
others will not be swayed, because their
positions are dictated by emotion or
self-interest, and underpinned by false
information or propaganda.

It is unrealistic to expect that rea-
soned argument can defeat all forms of
whataboutism. But the surest way to
lose the debate is to refuse to engage in it
inthe first place.

gideon.rachman@ft.com

Fatih
Birol

here’s a taboo in the tradi-

tional energy sector against

suggesting that demand for

the three fossil fuels — oil,

gas and coal — could go into
permanent decline. Despite recurring
talk of peak oil and peak coal over the
years, both fuels are hitting all-time
highs, making it easier to push back
against any assertions that they could
soon be on the wane.

But according to new projections
from the International Energy Agency,
this age of seemingly relentless growth
is set to come to an end this decade,
bringing with it significant implications
for the global energy sector and the fight
against climate change.

Every year, the IEA’s World Energy
Outlook maps out potential pathways
the global energy system could take in
the coming decades to help inform

Peak fossil fuel demand will happen this decade

decision-making. This year’s report, to
be released next month, shows the
world is on the cusp of a historic turning
point. Based only on today’s policy set-
tings by governments worldwide — even
without new climate policies — demand
for each of the three fossil fuels is set to
hit a peak in the coming years. This is
the first time that a peak in demand is
visible for each fuel this decade — earlier
than many people anticipated.

These remarkable shifts will bring
forward the peak in global greenhouse
gas emissions. They are primarily
driven by the spectacular growth of
clean energy technologies such as solar
panels and electric vehicles, the struc-
tural shifts in China’s economy and the
ramifications of the global energy crisis.

Global demand for coal has remained
stubbornly high for the past decade. But
it is set to peak in the next few years,
with big investments drying up outside
China as solar and wind dominate the
expansion of electricity systems. Even
in China, the largest coal consumer, the
impressive growth of renewables and
nuclear, alongside a slower economy,
point to adecrease in coal use soon.

Some pundits suggested global oil
demand might have peaked after it
plunged during the pandemic. The
IEA was wary of such premature
calls, but our latest projections show
that the growth of electric vehicles
around the world, especially in China,
means oil demand is on course to
peak before 2030. Electric buses and

The drop in advanced
economies will be partially
offset by continued growth

in some emerging ones

two- and three-wheelers are also grow-
ing strongly, especially in emerging
economies, further eating into demand.

The “Golden Age of Gas”, which we
called in 2011, is nearing an end, with
demand in advanced economies set
to fall away later this decade. This is
the result of renewables increasingly
outmatching gas for producing
electricity, the rise of heat pumps and
Europe’s accelerated shift away from

gas after Russia’s invasion of Ukraine.

Peaks for the three fossil fuels are
a welcome sight, showing that the shift
to cleaner and more secure energy sys-
tems is speeding up and that efforts to
avoid the worst effects of climate change
are making headway. But there are
some important issues to bear in mind.

For starters, the projected declines in
demand we see based on today’s policy
settings are nowhere near steep enough
to put the world on a path to limiting
global warming to 1.5C. That will
require significantly stronger and faster
policy action by governments.

Demand for the different fuels is set
to vary considerably among regions.
The drop in advanced economies will be
partially offset by continued growth in
some emerging and developing econo-
mies, particularly for gas. But the global
trends are clear: low-emissions electric-
ity and fuels, as well as energy efficiency
improvements, are increasingly taking
care of the world’s rising energy needs.

The declines in demand also won’t be
linear. Although fossil fuels are set to hit
their peaks this decade in structural
terms, there can still be spikes, dips and

plateaus on the way down. For example,
heatwaves and droughts can cause
temporary jumps in coal demand by
pushing up electricity use while choking
hydropower output.

And even as demand for fossil fuels
falls, energy security challenges will
remain as suppliers adjust to the
changes. The peaks in demand we see
based on today’s policy settings don’t
remove the need for investment in oil
and gas supply, as the natural declines
from existing fields can be very steep.
At the same time, they undercut the
calls from some quarters to increase
spending and underline the economic
and financial risks of major new oil and
gas projects — on top of their glaring
risks for the climate.

With today’s policies already bringing
the fossil fuel peaks into sight, decision
makers need to be nimble. The clean
energy transition may well accelerate
even further through stronger climate
policies. But the energy world is chang-
ing fastand for the better.

The writer is executive director of the
International Energy Agency

Ukraine will not
let war stop its
anti-corruption

efforts

Daria
Kaleniuk

kraine has been resisting

unprovoked  Russian

aggression for more than

500 days. Today the world’s

attention is on the progress
of its counteroffensive, launched in
June. At the same time, there is growing
global interest in the internal politics of
Ukraine and in the workings of its
democracy.

Sometimes this interest is politicised
and potentially harmful to the war
effort — discussion of corruption in
Ukraine could become a bargaining chip
when its allies are weighing their future
support for the resistance to Russia.
And all this comes at a time when we
Ukrainians need unconditional military
assistance from our American partners
and other Nato countries.

Russian propaganda contends that
Ukraine is a corrupt state not worth
investing political and financial capital
in. Yet at this decisive moment, one of
maximum jeopardy, the country is also
managing to make progress in the fight
against corruption at home.

Consider some recent developments.
A petition launched by a soldier calling
on President Volodymyr Zelenskyy to
allow open access to the asset declara-
tions of government officials attracted
more than 80,000 signatures in one day.

Meanwhile investigative journalists,
operating under the constraints of mar-
tial law, have exposed graft in defence
procurement. Defence minister Oleksiy
Reznikov was replaced by the president
after sharp criticism of his handling of
these allegations.

In May, Vsevolod Kniaziev, chief jus-

Recent graft scandals
should be seen as a sign
that checks and balances
are functioning well

tice of Ukraine’s Supreme Court, was
arrested on corruption charges by an
independent law enforcement agency —
at the same time as Russian troops were
targeting civilians, schools and hospi-
tals. Finally, a few days ago the same
agency froze the assets of oligarch Thor
Kolomoisky as part of an embezzlement
investigation.

A poll taken in June shows that nearly
34 per cent of Ukrainians consider gov-
ernment corruption to be a significant
security threat in the coming months,
against almost 31 per cent who mention
the risk of Russia using nuclear weap-
ons. Tolerance of corruption is falling
now that it is rightly considered a dan-
ger to national security.

The Kremlin has long considered
Ukraine’s anti-corruption agencies to be
an obstacle to taking over the country
from inside — as Russia arguably did
with Belarus by penetrating corrupt and
authoritarian state security and defence
institutions.

It is hardly surprising that President
Vladimir Putin cited anti-corruption
institutions and judicial reform in his
speech on February 21 last year, just
ahead of the invasion. Having failed to
establish control over the country from
theinside, Putin decided to destroy it by
military means.

Recent corruption scandals in
Ukraine should be seen as a sign that
internal checks and balances are func-
tioning well in a society that faces exis-
tential challenges. Such episodes should
not be regarded as a reason for ceasing
to assist Ukrainian resistance to Russian
aggression.

On the contrary, by exposing and
dealing with corruption in wartime,
Ukraine shows its gratitude for the
financial and military assistance it is
receiving from the international com-
munity. Government officials who do
not show such respect will lose their
posts sooner or later under pressure
from wider society.

Over the coming months, there will be
efforts, backed and sometimes
fomented by the Kremlin, to undermine
Ukraine’s international reputation and
to portray it as one of the most corrupt
countries in the world. I fear that we
could become a political football in the
next American presidential election.
But I also believe that most Americans
support us in our struggle for funda-
mental democratic values against the
Russian Goliath.

The writer is co-founder and executive
director of the Anti-Corruption Action
Center
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Fortescue:
Hick out hiccup

Windsurfing is a doddle — when one is
moving at speed. When momentum
stalls, it becomes more of a wobble.
Companies that trimmed their sails to
the energy transition are experiencing
a similar effect. With governments
stalling or actively rowing back on
pledges, the same enterprises struggle
to move forward — and find themselves
rocked by controversies.

Fortescue, the $39bn Australian iron
ore miner turned hydrogen champion,
is the latest to find itself in this spot. In
recent weeks, it has parted company
with three high-profile executives who
had spent little time in their jobs.

Chief executive Fiona Hick left after
six months in the role. Her chief
financial officer, Christine Morris,
barely had time to unpack her boxes.
Guy Debelle, who joined from the
Reserve Bank of Australia, managed a
year in the hydrogen division.

It is unclear what exactly triggered
the departure of Hick. Andrew
“Twiggy” Forrest, the group’s
billionaire founder, executive chair and
majority shareholder, has hinted at
disagreements over green ambitions.
Other factors may figure too. The
company’s culture is dominated by
Forrest. Executives might justifiably
have concerns over corporate
governance and their latitude for
decision-making.

Twiggy’s intransigence towards the
slow transition could be two sides of
the same coin. Fortescue is taking a
risky bet at a time when green fatigue
is rife. It has pledged to make final
investment decisions on five hydrogen
projects this year. Yet demand for
hydrogen is in its infancy. Fortescue’s
energy division lost $617mn in the year
to June this year. A similar issue has
occurred, in reverse, at Shell. The head
of renewable generation, Thomas
Brostrom, left after a scaling down of
energy transition plans.

Green fatigue imperils the biggest
capital project the world has ever seen.
Without a timeline from governments
that includes milestones, executives,
investors and consumers are struggling
to make their own plans.

The problem is acute for “brown”
groups. Fossil fuel units and much less
profitable green divisions are fighting
for capital, which has become scarce.

Transition cannot be left to start-ups.
Only big business, with its huge
combined balance sheet and
workforce, can make it happen.

But the Fortescue mess hints at
internal tensions across multinationals.

Smucker:
Hostess not the mostest

Hostess Brands is best known for gut-
busting snack cakes such as Twinkies
and Ho Hos. The spongy cakes are
popular fare at gas stations and corner
shops in the US. Consumers often pick
them up as nostalgic treats.

They are not the only ones given to
impulse purchases. JM Smucker, the US
jam and pet food conglomerate, is
buying Hostess for a whopping $5.6bn,
including debt. The high-calorie deal is
a sweet win for Hostess shareholders.
But Smucker risks indigestion.

Smucker is paying $34.25 a share for
Hostess. The cash and stock offer
represents a 39 per cent premium over
Hostess’s undisturbed three-month
average share price. Smucker’s offer
values Hostess at an enterprise value of
17.4 times this year’s expected ebitda.

That is as rich as Twinkies. Mexico’s
Grupo Bimbo, owner of rival baked
good brands Sara Lee and
Entenmann’s, trades on just 8.5 times
EV to ebitda. Smucker itself and snack
maker Kellogg are on 11 times.

Hostess is hardly a high-growth
business. While revenue rose 19 per
cent last year, most of that was driven
by price rises. That does not look
sustainable. A better metric is sales
volume, which rose only 2.6 per cent.

Hostess — which went bankrupt
twice amid changing trends — has
staged a comeback. Entrepreneur Dean
Metropoulos and private equity firm
Apollo Global Management took the
business out of liquidation in 2013. It
returned to public markets in 2016.

The problem for Smucker is most
improvements — namely more efficient
production and distribution — have
already been made. Meanwhile,
$100mn in mooted annual run-rate
cost savings taxed would only cover
58 per cent of the premium when taxed
and capitalised.

Smucker expects net sales at Hostess
to grow at “mid-single digit
percentage” rate annually. But that
bakes in a lot of upbeat assumptions on
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Vistry/UK housing: estate of the nation

A shift to focus on social-housing construction will boost the housebuilder’s returns on capital but lower its
profit margins. The supply of new, affordable homes has failed to return to its pre-financial crisis trend.
Vistry shares are among the lowest rated in the UK housebuilding sector.
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Housebuilders will only build as
many dwellings as they can sell.
Higher interest rates and stretched
UK consumer budgets mean sales
and activity are falling. Yet new
homes are needed more than ever.

Social housing is one answer,
though output is modest compared
with the great postwar expansion of
council houses. Plans by Vistry to
focus on the sector via its
partnerships division were received
well at results yesterday, sending
shares 15 per cent higher.

The move cements chief executive
Greg Fitzgerald’s acquisitions of
Countryside Properties and Linden
homes. These boosted revenues in
Vistry’s partnerships unit to more
than half this year’s first-half total.

top of alot of debt. Hostess is a mature
brand. It will take more than nostalgia
to make this deal work.

Sberbank:
sanctions sanctuary

If a currency reflects a country’s
economic health, Russia’s banks should
be in intensive care. Yet the country’s
largest retail lender, Sberbank, is
trumpeting a return on equity western
counterparts can only dream of.

The rouble has dropped 20 per cent
against the dollar in the past four
months. Russia’s central bank lifted its
key interest rate 3.5 percentage points
to 12 per cent last month. That suggests
western sanctions are biting.

Housebuilder valuations
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Funding from housing associations
and local authorities means less
exposure to land. Shareholders can
look forward to lower risk and higher
returns on capital. Profit margins are
slimmer but volumes should be higher.

About 150,000 new affordable
homes are needed each year in
England, according to the National
Housing Federation, almost three
times the current supply. Rising private
sector rents only add to pressure on
local authorities to increase stock.

Vistry aims to free up capital as it
merges its private sector division into
the partnerships business. It thinks it
can return £1bn to shareholders over
the next three years and pay down its
debts.

As exposures to the housing market

Or maybe not? Retail banks are seen
as proxies for domestic financial
conditions. Sberbank has more than
half the Russian mortgage market and
a similar share of lending to smaller
groups. All is well here, if Sberbank’s
chief executive Herman Gref can be
believed. He reports that the bank’s
return on equity year-to-date to the
end of August is 25 per cent, compared
with 24 per cent through to May.

Sberbank has two factors in its
favour. First, last year was tough,
fostering flattering comparisons. High
loan provisions in 2022, Rbs224bn
($3.1bn) slashed profits back then. The
return on equity was mid-single digits.
Second, Sberbank dominates Russian
retail and corporate banking.

Loads of salt should be taken with
the statements of Russian banks — VTB

fall, group operating profit margins
will drift lower to roughly 12 per cent
from 15 per cent last year. Returns on
capital employed are expected to rise
to 40 per cent from 28 per cent last
year. Greater visibility should result
as volatility drops.

Vistry hopes its shares will re-rate
as steadier returns become less
volatile. The group’s shares trade at
10 times forward earnings. That
represents a discount to the FTSE
350 homebuilders at 12 times.

Underemployed conventional
housebuilders will compete hard for
social housing business — until their
own market turns up again.
Customers and investors with an eye
on the longer term should favour
Vistry.

has also been boasting of its strong
performance. Russian business is an
arm of an authoritarian state with a
penchant for lying. More trivially,
Sberbank’s RoE would be lower under
western accounting standards.

Gref’s optimism puts a good face on
Russia’s economy. It is credible that
Russia’s largest bank should be
prospering, given the failure of
sanctions to stem oil and gas exports.

Sberbank still operates on the Swift
bank messaging system. Its local share
price has climbed all year, up 82 per
cent. That is more than the rouble has
fallen. ROE figures were similar before
the Ukraine war and coronavirus.

If we are sceptical over Gref’s Russian
cheerleading, the same should apply to
western claims about the effectiveness
of sanctions.
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ACROSS

1 Provoke awareness for the audience
©)

4 Less respectable parking inside is at a
higher rate (8)

9/11/14 Hemingway novel for Dad with
the waters (3,3,3,3,3,3)

10 Gushers in good condition in different
soil (3,5)

1 See9

12 Air-con, as represented on instruments
@®

13 Copy of some newspapers (3)

14 See 9

17 Red sun’s out in northwest Scotland
township (7)

21/27/29 Actress perplexed — Heidelberg
below par (6,6-6)

25 Fury that is consuming king (3)

26 Disappointments are a hindrance on
Sussex uplands (8)

27 See 21

28 Sporty husband into tactile dancing (8)
29 See 21

30 | return holding very large awards (8)
31 Sensitive offer for coal truck (6)

DOWN

1 Suggest being familiar (8)

2 Freed from sin, is inclined to enter
church initially deserted (8)

3 Having the abiity to cook tortellini first,
al dente (8)

5/6/7 Discarded linen wrap around
Canadian province (6,6,6)

8 Buck is surrounded by others (6)

12 Batsmen 1and 2 in key roles (7)

15 Seabird — one from our shores? (3)
16 Something poisonous in the Christmas
pudding (3)

18 Female disturbed eater at source of
nuts and butter (4,4)

19 Private turned up — deduces lire are
inside (8)

20 US alcohol almost close at hand all the
time (4,4)

22 Star key look (6)

23/24/25 Matiest month, awfully warm
and cosy now (2,4,6,2,4)*
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US car strike:
assembly required

In some ways, these are good times in
Detroit. Carmaker profits have been
growing. US consumers, flush with cash
since the pandemic, are happy to buy
$50,000 sport-utility vehicles and pick-
up trucks. General Motors has raised
its 2023 operating profit target to as
much as $14bn. More importantly, its
free cash flow is set to hit $9bn.

But to whom should such prosperity
accrue? Detroit remains on guard of the
next bump in the road, wary of a repeat
of the financial crisis when the Big
Three nearly went under.

GM, Ford and Stellantis are careful to
sock away cash for a rainy day and to
invest in the watershed megatrends of
electrification and autonomous
vehicles. These are set to eliminate the
traditional combustion engine vehicle.

In an era where organised labour is
ascendant, the powerful United
Autoworkers Union want what it
thinks is its fair share. A strike —
unusual these days — could take
150,000 workers off assembly lines.

The stoppage looks likely to proceed,
given intransigence on both sides.

The legacy carmakers are in a tricky
spot. Vehicle manufacturing is now a
high-tech industry with more than a
little in common with Silicon Valley.

Titanic businesses have huge
incumbency advantages — and some
serious challenges to contend with.

Chief among these is a high cost of
labour. Foreign carmakers have set up
shop in southern US states where
unions are far less prominent. Start-
ups such as Tesla, which recently cut
EV sticker prices, do not have workers
who bargain collectively either.

GM'’s magic number is an overall
operating profit margin of 10 per cent
in North America. That target shows
how taut the business remains. For
now, shareholders are pessimistic.

Since late 2021, shares in the group
have halved. Even with annual free
cash flow approaching $10bn, the
market capitalisation is just $45bn.

Today’s profits have little chance of
persisting amid existential disruption
and labour disputes.

Lex on the web
For notes on today’s stories
go to www.ft.com/lex

In a Downturn,

Seize the

Learn how

BAIN & COMPANY (B




