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What’s

News

Business &5 Finance

@ Investors are growing more
concerned the 2023 stock rally
will end after Powell suggested
the Fed will likely keep rates
high for the foreseeable future
and as rising bond yields dent
the attractiveness of equities. Al
@ Central bankers from around
the world voiced uneasy opti-
mism that inflation is slowing, af-
ter their meeting in Wyoming. A2

# Utilities across the West are
pushing to get power shut-off
plans in place as wildfire risk
rises, making outages likelier for
customers in the future. Al

@ 3M is nearing a settle-
ment to resolve 300,000
claims from veterans who
say earplugs made by the
company failed to protect
them from hearing loss. B1

# Nvidia’s earnings showed
strong demand will likely carry
its chip business to new heights,
but concerns persist about how
long the boom will last. B1

@ Crowdfunding, usually asso-
ciated with artists and startups,
is being increasingly used by big
manufacturers to gauge con-
sumer interest in products. B3

@ Subpar results from retailers in-
cluding Macy’s and Dick’s indicate
consumers, pressed by debt and
inflation, are redirecting spending
from certain products. B3

@ Alumni of Fidelity, a 77-
year-old cornerstone of tradi-
tional finance, have become
some of the most prominent
players in cryptocurrency. B1

@ Dating-app companies such as
Match Group and Grindr are add-
ing new premium tiers, hoping
users will pay more for love. B4

4 A Brookfield-backed carbon-
capture venture has been blocked
by a California restriction on pipe-
lines, an example of uncertainties
for clean-energy investors. B7

World-Wide

—_————

@ Ideology is driving China’s
economic policy to a degree
not seen since the country’s
opening to the West nearly
half a century ago, deterring its
leaders from taking steps to
spur the stalling economy. Al

@ Countries around the world
are already contemplating
what would happen if Trump
returns as president, with U.S.
allies nervous even as other
nations see benefits. Al

@ A 21-year-old man was
identified as the white
shooter who killed three Black
victims at a dollar store in
Jacksonville, Fla., in what po-
lice called a racist attack. A3

@ The death of Prigozhin in a
plane crash was confirmed by
the Kremlin, which said ge-
netic testing was able to iden-
tify all 10 people who were
aboard the aircraft. A8

€ Zimbabwe’s president
was declared the winner of a
second term, after the fair-
ness of the national election
was criticized by interna-
tional observers. A18

@ Tropical Storm Idalia
gained strength and speed as
it moved toward the Florida
Gulf Coast, and was threat-
ening to reach hurricane sta-
tus by midweek. A3

@ Three U.S. Marines were
killed in the crash of their Os-
prey aircraft on a remote is-
land in Australia as they sup-
ported a training exercise. A18

4 Commerce Secretary
Raimondo arrived in Beijing
to begin a four-day visit to
China aimed at easing tense
trade relations. A4

4 Died: Bob Barker, 99, long-
time host of the game show
“The Price Is Right” A5
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Mourners Turn Out as Prigozhin Death Confirmed

NATALIA KOLESNIKOVA/AFP/GETTY IMAGES

L

MAKESHIFT MEMORIAL: People gathered at a tribute in Moscow to Yevgeny Prigozhin, who headéd the
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Wagner paramilitary

group and whose death Russia officially confirmed Sunday. The leader of a short-lived rebellion was killed in a plane crash. A8

Utilities Face Major Dilemma:
Shut Off Power or Risk Fires

By KATHERINE BLUNT

About three years before
the fires in Hawaii, hot, dry
winds threatened to sweep
western Oregon and elevate
the risk of wildfire. State offi-
cials advised utility companies
to do something unusual: pre-
emptively shut off power lines
to prevent sparks.

PacifiCorp, a utility com-
pany serving parts of Oregon
and other Western states,
didn’t shut off its lines. Three
years later, the unit of Berk-
shire Hathaway is embroiled in

litigation over whether it was
negligent in failing to take that
step, a wildfire prevention
measure that to date has rarely
been used outside California.

Oregon’s 2020 Labor Day
fires burned more than 1.2
million acres, destroyed more
than 5,000 homes and busi-
nesses, and killed nine people.
PacifiCorp’s power lines are
believed to have played a role
in several of the fires, though
official investigations are
pending and the company de-
nies negligence.

Now, utilities across the

West are pushing to get shut-
off plans in place as wildfire
risk—exacerbated by heat,
drought and climate change—
increases alongside litigation
risk. Industry executives and
observers expect companies to
employ this strategy more fre-
quently, making it likely that
more utility customers will ex-
perience outages during fire
season for years to come.
“Climate change is driving
much more extreme condi-
tions,” said Ryan Murphy, di-
rector of electric operations at
Puget Sound Energy, which

serves 10 western Washington
counties. “As the risks change,
so must our tools and so must
our processes.”

Murphy said the company
began last year assessing its
riskiest circuits and confer-
ring with customers, local of-
ficials and others about how
to best communicate the need
for outages and minimize
their impact. It aims to have
an initial shut-off plan in
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@ In Lahaina, a struggle to
identify victims......cccoueuuuae A6

Higher
Rates
Loom

Over
Market

Expectations that
long-term yields will
stay elevated put
pressure on stocks

By KAREN LANGLEY

Jerome Powell’s much-an-
ticipated speech Friday did lit-
tle to resolve the conflict grip-
ping markets late this
summer: whether a rapid
climb in interest rates spells
doom for the surprising 2023
stock-market rally.

The Federal Reserve chair
said in his address at the Kan-
sas City Fed’s annual sympo-
sium that inflation remains too
high and officials are open to
raising rates again if needed.

He suggested that interest
rates could stay high for the
foreseeable future, keeping
borrowing costs elevated and,
in turn, pressuring stocks as
investors more deeply dis-
count the value of future cor-
porate earnings.

The message wasn’t terribly
different from his previous
comments, analysts and inves-
tors said. But it wasn’t music to
the ears of the many portfolio
managers who have been cross-
ing their fingers that the fast-
est rate cycle in decades is fi-
nally at an end.

Stocks rose Friday, a rare
advance in an August slog for
U.S. indexes, but futures mar-
kets showed a growing expec-
tation that rates could stay
higher for longer. Higher yields
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@ Central bankers show an
uneasy optimism.............. A2

@ Heard on the Street: The
Fed is likely done............ B10

A Sperm Donor’s
Quest to See Kids

Man chases a role in the lives
of the 96 children he fathered

By Amy DOCKSER MARCUS

Dylan Stone-Miller took a
9,000-mile road trip this
summer to see some of his
96 children.

Emotionally, logistically,
in all ways, it is complicated
for the kids, their families
and for Stone-Miller, a pro-
lific 32-year-old sperm do-
nor. His road trip is part of a
larger odyssey—to figure out
how he fits in the lives of
the boys and girls he fa-
thered in absentia. It began
three years ago, when he
first saw a photo of one of
his biological children, a tod-
dler named Harper who had
his blue eyes and his sister’s
blond curls. He got tears, he

recalled, and unexpected
feelings of kinship.

“I think of her as my first
child,” Stone-Miller said. He
met Harper when she was 3
and decided he wanted to
foster relationships with as
many of the children as pos-
sible. He quit his job as a
software engineer and has
funded his quest with sav-
ings. So far, Stone-Miller has
met 25 of his biological chil-
dren. Because tracking prog-
eny from a donor isn’t al-
ways reliable, “I will never
know for sure how many
children I have,” he said.

Stone-Miller’s mission is
itself an accident of birth,
springing from the unfore-
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INSIDE

SPORTS
Novak Djokovic has a
new, much younger
rival in Carlos Alcaraz.
A14

PERSONAL
TECHNOLOGY
Joanna Stern searches
for the best EV under
$60,000. A12

Ideology Drives Plans

For China’s Economy

By LiNGLING WEIL
AND STELLA YIFAN XIE

HONG KONG—Ideology is
driving China’s economic pol-
icy to a degree not seen since
the country’s opening to the
West nearly half a century
ago, deterring its leaders from
taking steps to spur the sput-
tering economy.

Economists and investors
have been calling on Beijing to
make bolder efforts to boost
output—especially by promot-
ing consumer spending, if nec-
essary, by offering cash hand-
outs, as the U.S. did during
the pandemic.

Accelerating China’s transi-
tion to a more consumer-led
economy—such as that of the
U.S.—would make growth
more sustainable in the long
term, economists said.

But top leader Xi Jinping
has deep-rooted philosophical

objections to Western-style
consumption-driven growth,
people familiar with decision-
making in Beijing said. Xi sees
such growth as wasteful
and at odds with his goal of
making China a world-leading
industrial and technological
powerhouse, they said.

Xi believes Beijing should
stick to fiscal discipline, espe-
cially given China’s deep debt.
That makes stimulus or wel-
fare policies akin to those in
the U.S. and Europe less likely,
the people said.

Also unlikely are major
market-oriented changes, or a
dramatic reversal in the multi-
year shift toward more cen-
tralized control of the econ-
omy. Although Beijing has
eased off efforts to clamp

PleaseturntopageA9

¢ Raimondo, in China, aims
to ease tensions............ A4

‘Look, Muffy,
A Book
For Us’

* * *

1980s Preppy
Handbook is
again a must-read

By JOHN CLARKE

G. Daniel Brown, a retired
teacher in Saginaw, Mich.,
paid about $100 for a paper-
back not long ago. That is jaw-
dropping considering that the
volume, “The Official Preppy
Handbook,” was published in
1980, retailed for $3.95 and is
now out of print.

“It is worth every cent to
have this little gem in my li-
brary,” says Brown, who de-
scribes his sartorial leanings
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Three Marines Killed in Crash

DAVID GRAY/AFP/GETTY IMAGES

Survivors were transported to Darwin after the crash of an
Osprey aircraft killed three U.S. Marines on a remote island
in northern Australia during a training exercise Sunday. A18

World Mulls Prospect
Of a New Trump Term

The U.S. presidential elec-
tion is more than a year away,
but allies and adversaries
around the world have already
begun to contemplate—and
even plan for—the possible re-
turn of Donald Trump to the
White House.

By Stacy Meichtry in
Paris, Austin Ramzy in
Hong Kong and Bojan
Pancevski in Berlin

For many foreign capitals,
the possibility of a second
Trump administration is a
source of anxiety. Allies from
Paris to Tokyo regard Trump,
the front-runner for the GOP
nomination, as an erratic leader
with little interest in cultivating
long-term ties to counter Rus-
sian and Chinese expansionism.

Others, including Beijing
and Moscow, see potential ben-
efits from Trump, whom they
view as a transactional leader
who might be willing to strike
deals to ease tensions in hot
spots such as Ukraine and Tai-
wan, according to analysts. Na-
tionalist and populist politi-
cians also voice support for
Trump’s ambitions.

Policy makers and politi-
cians were reluctant to make
public statements that might
rile the current administration
or an incoming one. But offi-
cials interviewed by The Wall
Street Journal did share their
thoughts about what a Trump
return to the world stage
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@ Trump’s party rivals make
little headway.....ccccoervureennae A4
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THE OUTLOOK | By Chelsey Dulaney and Eric Wallerstein

Emerging Markets Take Hit From U.S., China

ising U.S. interest

rates and China’s

economic slug-

gishness are deal-

ing a double blow
to emerging markets.

Investors had expected
developing economies from
Brazil to Thailand to shine
this year as U.S. interest
rates fell, the dollar weak-
ened and Chinese demand
rebounded after three years
of pandemic-driven lock-
downs.

Instead, the reverse hap-
pened: The Federal Reserve
kept raising U.S. interest
rates to slow inflation, driv-
ing the dollar higher. Sepa-
rately, China’s recovery
faded amid fears its econ-
omy is entering an era of
slower growth. Disappointed
investors are now dumping
assets across the developing
world.

The retrenchment under-
scores the risks still looming
over the global economy this
year even as some central
banks wind down their ag-
gressive inflation-fighting
campaigns. Investors are
recognizing that U.S. interest
rates will likely stay higher
for longer than they ex-
pected, a shift that sent
Treasury yields to their
highest levels in nearly 16
years this month.

While Fed Chair Jerome

Powell on Friday argued for
holding rates steady for now,
he kept the door open to
raising them later this year
if the U.S. economy doesn’t
slow enough to keep infla-
tion declining.

U.S. borrowing costs and
the dollar are the backbone
of global financing markets,
and their fluctuations have
far-reaching effects.

“Everyone was excited
about emerging markets at
the beginning of the year,”
said Phillip Wool, head of re-
search at Rayliant Global Ad-
visors, a $17 billion emerg-
ing-market asset manager.
“It’s clear that sentiment for
rates remaining higher for
longer is growing in the U.S.
now, so it might be some
time before the Fed eases,
the dollar weakens and man-
ufacturing rebounds.”

\ / | dex of emerging-

market stocks has
tumbled 7.3% in August, on
track for its worst month in
almost a year. The Colom-
bian peso has shed 4.7%
against the dollar, while In-
dia’s rupee and China’s off-
shore yuan have traded near
record lows.

Emerging markets are es-
pecially sensitive to Fed pol-
icy because higher U.S. rates
make riskier assets less at-

SCI’s benchmark in-

Foreign currencies’ losses
against the U.S. dollar
in August

Colombian peso
-4.7%

South African rand

South Korean won

Brazilian real
-3

Chinese yuan
-2

*Inflation adjusted

Annual economic growth*

M Emerging markets China

7.5%
ESTIMATES

5.0
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Sources: Tullett Prebon (losses against dollar); Oxford Economics (economic growth)

tractive to investors. The ex-
tra yield that emerging-mar-
ket bonds offer over their
U.S. counterpart has fallen
to the lowest level since
2007, according to Allianz
Global Investors. U.S. Trea-
surys now offer roughly 2%
annual returns on top of in-
flation.

“The worse the interest-
rate differential, the more
reluctant people are to in-
vest in emerging markets,”
said Sergi Lanau, director of
global emerging-market
strategy at Oxford Econom-
ics.

Higher U.S. rates also typ-
ically boost the dollar, mak-
ing it more expensive for
other countries to buy goods
priced in dollars or service

their dollar-denominated
debts. The greenback has
risen for six straight weeks,
bringing its gains for the
year to 2.2% as measured by
the WSJ Dollar Index.

The current situation will
make it hard for emerging
markets’ central banks to
cut their own interest rates
to stimulate their economies
as they slow further. Many
of them began raising rates
in 2021—well before the Fed
did—boosting their credibil-
ity as aggressive inflation
fighters, said Richard House,
Allianz Global Investors’
head of emerging-market
debt. Now, many are switch-
ing to lowering rates as in-
flation falls, with Chile and
Brazil leading the way. But

that risks further eroding
the attractiveness of their
countries’ assets.

“The market’s reassess-
ment of the Fed...probably
will limit the number of rate
cuts emerging-market cen-
tral banks are able to
achieve,” said Kieran Curtis,
head of emerging-market lo-
cal-currency debt at Abrdn.

Analysts don’t believe the
selloff portends the return of
extreme market turmoil. But
higher U.S. rates will make it
more difficult for countries
such as Kenya or Egypt to
borrow in foreign markets.
Some of the most fragile de-
veloping countries were fro-
zen out of debt markets last
year after Russia’s invasion
of Ukraine exacerbated price
pressures and prompted
global central banks to raise
rates.

“They still have a prob-
lem,” said Lanau. “For most
of these places, people are
not willing to buy any of
these bonds” except at un-
sustainably high interest

rates.
C aise is also a disap-
pointment for investors
who hoped Beijing’s aban-
donment of strict zero-Covid
policies would drive up de-
mand for oil, metals and
goods produced by other

hina’s economic mal-

emerging markets.

Beijing appears reluctant
to use the type of forceful
economic stimulus measures
that it had used in previous
slowdowns. It is weighed
down by debt, the real-es-
tate market is in crisis, and
it is running out of new
things to build to boost
growth.

Global investment banks,
including Barclays, now esti-
mate China’s economy will
grow less than 5% this year,
below Beijing’s target.

Some analysts still see
reason for optimism. The re-
mapping of global supply
chains is benefiting coun-
tries such as Mexico, while
government investment in
the clean-energy transition
is expected to spur growth
in emerging economies.
Asian countries such as
South Korea have had suc-
cess in tilting trade away
from China and toward
other markets such as the
U.S. and Europe.

“The difference between
today and two decades ago
is that China was the driver
of emerging markets then,”
said Marko Papic, chief
strategist at Clocktower
Group, an asset manager
based in Santa Monica, Calif.
“Now, it will be capital ex-
penditures around the
world.”

High Rales
Loom Qver

Stocks

Continued from Page One
typically dent the attractive-
ness of risky investments such
as stocks by providing opportu-
nities for returns elsewhere in
the markets.

“At what point does the
bond market provide competi-
tion to the stock market in
the eyes of investors?” said
David Donabedian, chief in-
vestment officer of CIBC Pri-
vate Wealth US.

Although U.S. indexes re-
main in the green for the year,
this month has been difficult
for investors in riskier assets.
Signs of continued strength in
the U.S. economy, a flood of
Treasury debt sales and expec-
tations that the Fed could keep
rates higher for longer lifted
government bond yields to de-
cade-plus highs.

Traders assigned on Friday a
54% probability to the central
bank lifting rates again by the
end of the year, up from the
32% chance they estimated a
week earlier, according to CME
Group’s FedWatch tool.

Investors also are foresee-
ing a longer horizon before
the central bank starts to re-
verse course.

Traders see a 62% chance
that the Fed by next June will
have cut rates from current
levels, down from the 83%
probability they assigned one
week earlier.

Investors plan on Thursday
to parse a new release of the
Fed’s preferred gauge of infla-
tion, the personal-consump-
tion expenditures price index,
as well as Friday’s monthly
jobs report, as they try to an-
ticipate the market’s next
turn. They also will review
earnings reports from the
likes of Best Buy, Salesforce
and Dollar General.

The creeping shift in the
rates picture coincides with
signs that the artificial-intelli-
gence trade is fizzling. Nvidia,
the graphics-chip maker at the
heart of the Al boom, gave an-
other blockbuster forecast on
Wednesday while reporting
record sales for the latest
quarter. But the numbers

S&P 500 performance this year
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failed to power a broader mar-
ket rally. Some analysts have
suggested that even a very
rosy earnings picture is re-
flected in the shares.

The recent climb in long-
term bond yields, meanwhile,
has accentuated concerns
that the stock market as a
whole is trading at lofty valu-
ations that leave it vulnerable
to disappointing news. While
buzz about AI and growing
confidence in the economy
have driven
stocks higher
this year, fore-
casts for corpo-

Many portfolio

interest rates. The yield on the
10-year U.S. Treasury note
rose to as high as 4.339% in
recent days, its highest settle
since 2007 and up from
3.956% at the end of July. Ris-
ing yields drive up borrowing
costs throughout the economy
and tend to reduce the prices
that investors are willing to
pay for investments, such as
stocks, that are valued based
on future cash flows.

Some analysts place a par-
ticular signifi-
cance on moves
in real yields, a
measure of the

;ate earnings managers had retur}r; oré1 T:ﬁa;
ave risen sury bonds tha
more modestly. hoped the rate is adjusted for
e st cycle was finally n el
share  prices at an end. sury inflation-
has left the protected secu-

market looking
richly valued
compared with history.

“U.S. stocks are really in a
difficult position,” said James
St. Aubin, chief investment of-
ficer at Sierra Mutual Funds.
“They’ve been bid up to the
point where the earnings mul-
tiple is extended and funda-
mentals will have to validate
that move.”

That is especially true,
many investors argue, given
the recent climb in long-term

rities, real yields
recently hit 2%,

a level not seen since 2009.
Since companies are often
able to pass along higher in-
put costs to customers by rais-
ing their own prices, these an-
alysts believe that real yields
are the appropriate rate to use
in gauging stock valuations.
Others said real rates are es-
pecially important because
they show the true cost of
money in the economy, aside

from fluctuating inflation.

In any case, rising interest
rates threaten share prices by
offering investors competing
ways to earn a return—a ma-
jor shift in the financial land-
scape after years of rock-bot-
tom rates led many to believe
there were no meaningful al-
ternatives to stocks. Higher
rates also dent the worth of
future earnings in widely
used pricing models. The re-
sult, if the market accepts
those trimmed-down prices,
would be stocks trading at
lower multiples of their pro-
jected earnings.

“Valuations at some point
are going to have to acknowl-
edge the move in interest
rates and the real rates,” said
Lisa Shalett, chief investment
officer at Morgan Stanley
Wealth Management. “As your
cost of capital goes up, your
valuation multiples go down.
It is just math.”

The broad stock index is
trading at 18.6 times its pro-
jected earnings over the next 12
months, according to FactSet.

That is up from 16.6 at the
start of the year and above
the 15.8 multiple at which it
has traded on average over
the past 20 years.

“In a 2% real-yield world,
can you justify a 19 multiple
on the market? It seems a lit-
tle rich,” Donabedian said.
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CORRECTIONS &3 AMPLIFICATIONS

Artist Wendy Red Star cre-
ated “The Soil You See,” a glass
thumbprint with the names of
the Apsaalooke Nation chiefs
who signed land treaties with
the U.S. government. A photo
caption with Friday’s U.S.
Watch incorrectly omitted the
artist’s name, and it didn’t
specify that the chiefs were
from the Apsdalooke Nation.

In 2021 and 2022, the in-
flation-adjusted cost per
square foot of U.S. homes in-
creased 10% to 13% a year,
according to John Burns Re-
search and Consulting. A
Page One article on Wednes-
day about the shrinking size
of new single-family homes
incorrectly said it was nearly
4% a year.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.

Central Bankers Air
Uneasy Optimism

By Nick TIMIRAOS

JACKSON HOLE, Wyo.—Cen-
tral bankers from around the
world are finally getting the in-
flation slowdown they have
long been expecting, but worry
it won’t last.

That apprehension ex-
plained the uneasy optimism
underlying their discussions
here in the Wyoming moun-
tains this past weekend about
whether interest rates have
reached a summit.

Federal Reserve officials are
grappling with new economic
crosscurrents. U.S. consumer
spending has grown faster
than they expected, buoyed by
higher inflation-adjusted
wages. Stronger demand
prompted concerns that it
might prevent inflation from
falling further.

But a surge in long-term
government bond yields—com-
bined with weakening growth
abroad—could help touch off
the U.S. economic slowdown
that Fed officials have tried to
engineer by raising rates ag-
gressively. That could help sus-
tain inflation’s descent.

“We are very close to a good
point, and then we’ll let the
economy tell us” how long to
keep rates high, Cleveland Fed
President Loretta Mester said
in an interview Saturday that
summed up two days of pre-
sentations, discussions, dinner-
table conversation and hiking.

Kristin Forbes, a professor
at the Massachusetts Institute
of Technology, compared the
job facing central bankers to
hiking a mountain where the
trail disappears above the tree
line.

“You know where you want
to go. You know where the
summit is, but there are no
more markers and you have to
feel your way,” Forbes said in
an interview. “And even though
you've covered most of the dis-
tance, that can be the hardest
part. It’s steeper. It’s rockier.”

Fed officials lifted their
benchmark federal-funds rate
last month by a quarter-per-
centage-point to a range be-
tween 5.25% and 5.5%, a 22-
year high. In June, most
officials thought they would
raise it by another quarter
point this year. The Fed’s next
meeting is Sept. 19-20.

Fed Chair Jerome Powell
said Friday the central bank
could “proceed carefully,” im-
plying officials would hold
rates steady next month and
decide whether to raise them
in November or December.

Mester said she was evalu-
ating how and whether the
higher bond yields would offset
strong consumer spending. She
thinks the Fed will probably
have to raise rates once more,
“put it doesn’t have to be in
September,” she said.
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Other policy makers high-
lighted the potential for a
slowdown in China’s property
sector to create a bigger down-
turn in the world’s second-
largest economy and a major
global trade partner. “The pace
of economic activity in China
has been a disappointment,”
said Bank of Japan Gov. Kazuo
Ueda on Saturday.

U.S. inflation has retreated
from a 40-year high in June
2022. The consumer-price in-
dex rose 3.2% in the 12 months
through July this year. Core
prices, which exclude volatile
food and energy categories,
rose just 0.2% on a monthly ba-
sis in June and July.

Reducing annual inflation all
the way to the 2% rate seen be-
fore the pandemic could be
more difficult if workers’ rapid
income growth is primarily re-
sponsible for strong demand or
companies’ raising consumer
prices to cover those costs.
That could require a sharper
slowdown in hiring to bring
down inflation.

“The hardest part now is
bringing down domestic ser-
vices inflation and wage infla-
tion,” said Forbes, a former
member of the Bank of Eng-
land’s monetary policy commit-
tee. “It looks like things are
heading in the right direction.
The challenge is will it con-
tinue to head in that direction
for long enough?”

Officials are also trying to
understand how past policy
moves could slow the economy
going forward. In a ballroom
under elk-antler chandeliers,
central bankers debated new
research on the impact of
higher rates on technology-in-
tensive spending, including
venture capital investment.
The paper suggested such “in-
novation activities” could be
more sensitive than some other
sectors to higher interest rates.

“If everything becomes like
the service sector and is not
interest-rate sensitive, then our
job just got a lot harder,” said
Chicago Fed President Austan
Goolsbee. But if newer, innova-
tion-intensive investments are
in fact more sensitive to higher
rates, the Fed can more easily
slow economic activity, he said.

Jerome Powell
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Florida
(unman
Targeted
Black People
In Killings

By MARIAH TiMMS

Authorities in Jacksonville,
Fla., identified a local 21-year-
old Sunday as the white gun-
man who shot and killed three
Black victims at a Dollar Gen-
eral store before killing himself,
an attack that officials said was
racially motivated.

Ryan Christopher Palmeter,
who is believed to have died by
a self-inflicted gunshot wound
at the scene, entered the store
Saturday afternoon wearing a
tactical vest and carrying a
handgun and a military-style
semiautomatic rifle with swas-
tikas marked on it, according to
police.

“He targeted a certain group
of people, and that’s Black peo-
ple,” Jacksonville Sheriff T.K.
Waters said at a Saturday eve-
ning news conference. “I don’t
know that the targets were spe-
cific, but I know that anyone of
that race at that time was in
danger.”

The shooter left behind nu-
merous racist writings, which
he alerted his father to by text
message during the approxi-
mately 11 minutes he was inside
the Dollar General, Waters said.

The sheriff’s office on Sun-
day identified the victims as
Angela Michelle Carr, 52, Anolt
Joseph “AJ” Laguerre Jr., 19,
and Jarrald De’Shaun Gallion,
29.

Carr was shot while she sat
in a vehicle parked outside the
store, and the other two were
killed inside. The shooter fired
several other rounds at other
patrons who were inside and at
a security camera, Waters said.

The sheriff said Sunday the
shooter purchased both fire-
arms legally this year. Investi-
gators have no indication that
the shooter was part of a larger
group, he said.

President Biden condemned
the attack Sunday. “We must
refuse to live in a country
where Black families going to
the store or Black students go-
ing to school live in fear of be-
ing gunned down because of
the color of their skin,” he said.

Attorney General Merrick
Garland said the Justice De-
partment was investigating the
shooting as a hate crime.

Saturday’s attack is the lat-
est in a string of shootings
that appeared to be fueled by
racial animus, including a rac-
ist massacre at a Buffalo, N.Y.,
supermarket last year.

By ERIN AILWORTH
AnD Livan Q1

NEW YORK—Gov. Kathy
Hochul and Mayor Eric Adams
promised to be better partners
than their predecessors. A mi-
grant crisis—and who is to
blame for it—is testing their
resolve.

As the job of housing mi-
grants—required because of a
decades-old legal obligation to
shelter people in need—gets
harder, Adams and other local
officials have increasingly
turned their frustration at
Hochul. Those critics, as well
as housing and homelessness
advocates, say she has led an
inadequate state response to
the crisis. She has hit back
that Adams was slow to take
her up on offers to help.

Much of the criticism has
centered on the lack of a state-
wide plan to address the hun-
dreds of migrants arriving in
New York City daily. It was
this past May, roughly a year
after the city began seeing an
uptick in migrant arrivals, that
Hochul declared a state disas-
ter emergency. She has allo-
cated $1.5 billion to supporting
migrants, as well as four sites
for shelters that are either on
state-owned land or state-
funded, like one on Randall’s
Island.

Built in 10 days this month,
the complex of white tents and
trailer shower facilities at
Randall’'s—an island park
sandwiched between the Har-

lem and East rivers—is the
city’s 203rd emergency shelter
for migrants. Over 100,000 mi-
grants have come to New York
City since spring 2022 and
continue to arrive at a rate of
more than 2,000 a week. As of
last week, more than 59,000
were in the city’s care.

“We’ve run out of space in
New York City and we’re mak-
ing more space in parking lots
and parks like this,” said Dr.
Ted Long, a senior vice presi-
dent at New York City Health
and Hospitals, which is man-
aging the Randall’s shelter.
“New York state stepped up on
this for sure.”

Some 350 adults were stay-
ing at the shelter by Wednes-
day.

Without more support, New
York City officials say they are
at the point where shelters
such as the one on Randall’s
Island will become more com-
mon.

“We need a real strategy,”
said Joshua Goldfein, staff at-
torney at the Legal Aid Soci-
ety, which helped establish
New York City’s right to shel-
ter. The governor “has not
treated it as an urgent prob-
lem.”

Hochul has become openly
critical of Adams’s handling of
the situation and has publicly
increased her own efforts in
recent days. She announced
last week a tentative agree-
ment to put a shelter at a for-
mer naval air station, and on
Thursday wrote to President

New York Gov. Kthy Hochul has allocated $-1.5 ‘billion to

support migrants. New York City Mayor Eric Adams has said
other communities should also have to house migrants. Top,
cots in a tent shelter for migrants outside a closed

psychiatric center in Queens.

Biden to urge the administra-
tion to expedite work authori-
zations for incoming migrants
and provide other aid to New
York.

“This crisis originated with
the federal government and it
must be resolved through the
federal government,” she said
Thursday.

Adams has said state law,
upon which the city’s right-to-
shelter obligation is based,
should compel the governor to
require other communities to
house migrants—something
Hochul has ruled out. The Ad-
ams administration has esti-
mated that migrants will cost
the city $12 billion by fiscal
year 2025.

A lawyer for the state says
the governor was engaged in
the summer and fall of 2022,

including making space avail-
able at the Port Authority Bus
Terminal for use as a migrant
welcome center and encourag-
ing the city to set up congre-
gate shelters akin to those
used after natural disasters.

Earlier this month, lawyers
for the city and state met with
a New York Supreme Court
judge who might consider
modifications to the decades-
old legal right to shelter in
New York City at the request
of the Adams administration.

A lawyer for Hochul later
blasted the city on several
fronts, taking the Adams ad-
ministration to task for failing
to coordinate with the state
and other communities before
attempting to send migrants
to be housed in hotels outside
New York City.

New York City Comptroller
Brad Lander, whose office is
tracking city contracts and
budgeting for services pro-
vided to asylum seekers, said
all levels of government
could better coordinate.

“What we need is an am-
bitious partnership at the
city, state and federal levels,
and it is not just disappoint-
ing but harmful that we
don’t have it,” Lander said.
Hochul and Adams have also
called on Washington to do
more.

The Adams administration
is taking a second look at po-
tential shelter sites that were
previously rejected. The city
initially passed on the park-
ing lot at Creedmoor Psychi-
atric Center when the state
made it available in May but
opened a shelter there earlier
this month.

Zach 1Iscol, New York
City’s commissioner of emer-
gency management, said
state aid has been helpful,
particularly as the city maxes
out its own resources to open
ad hoc facilities in spaces
such as former prisons and
commercial buildings.

“It’s not just space that
we’re out of, right: It’s staff-
ing, it’s logistics, it’s all of
the operations that go into
caring for 60,000 people on a
daily basis with another 400
to 600 people coming every
single day,” Iscol said during
a tour of a respite center for
migrants in Queens.

To Recruit

By CHRISTIAN ROBLES

Alexandria Millet found a
way to sharply cut her rent this
year and move closer to her job
at Central High School in Kan-
sas City, Mo.—live in a duplex
built to house teachers.

A 10th-grade English and
journalism instructor, Millet,
24 years old, now pays $400 a
month to live with two other
teachers in a home provided
through a partnership between
Kansas City Public Schools and
Teachers Like Me, a nonprofit
building housing to help re-
cruit Black teachers.

KCPS is one of several
school districts across the
country—in urban and rural
areas from California to West
Virginia and Florida—that are
trying to use affordable hous-
ing to hire and retain teachers
amid a nationwide shortage of
both. The efforts join state and
federal programs that have for
years provided teachers grants
and down payment assistance
to purchase homes.

“Not having to pay high
rent and having a program
that supports you specifically
in terms of housing” made it
easier to stay in Kansas City,
Millet said, as she wanted to
do after working there a year
as an AmeriCorps volunteer.

The low-cost housing “made
it come together,” said Millet,
who is from Milwaukee. She
earns about $48,000 a year in
a metropolitan area with a
typical monthly apartment
rent of $1,437 in July, accord-
ing to Zillow estimates.

Teachers Like Me opened its
first duplex in February and
has plans to house as many as
25 teachers, said Trinity Davis,

Teachers, Schools Offer Affordable Housing
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Alexandria Millet, a 10th-grade teacher at Central High School in Kansas City, Mo., pays $400

g

a month to live in an affordable duplex with two other educators.

the organization’s founder and
a former Kansas City school
administrator.

The Covid-19 pandemic
prompted hundreds of thou-
sands of teachers to leave the
profession, many to earn more
in other fields. State and local
governments boosted pay, of-
fered bonuses and eased hiring
rules as they worked to fill
teaching positions. As of July,
government education payrolls
still had about 136,000, or 1.7%,
fewer workers than in Febru-
ary 2020, before the pandemic
hit the U.S. economy, Labor
Department figures show.

Part of the problem is
teachers’ low pay compared
with that of other workers
with similar education levels,
according to a 2022 report by
the Economic Policy Institute,
a think tank that advocates for

Change in payrolls from
February 2020
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lower- and middle-income
workers. Median pay for high-
school teachers was $61,820 a
year in 2021, according to the

most recent Labor Department
data, with 10% of them earning
less than $46,090.

Meanwhile, housing prices
have soared at double-digit
rates in recent years. Shelter
prices were 17.6% higher in
July than in February 2020,
according to the Labor Depart-
ment. High mortgage rates and
a low supply of homes for sale
have kept prices high, contrib-
uting to a record increase in
homelessness this year.

“Because there is such a
profound educator shortage,
districts may decide investing
in educator housing is a neces-
sary option,” said Sasha Pudel-
ski, advocacy director for
AASA, the School Superinten-
dents Association.

Teton County School Dis-
trict in Wyoming, which in-
cludes the resort city of Jack-

ALEXANDRIA MILLET

son—one of the priciest towns
in the nation—has for years
provided teachers with single-
family homes, including a log
cabin.

The school district con-
verted four classroom trailers
into teacher housing in June
and is seeking $16 million in
funding to build three 24-unit
apartment buildings for edu-
cators.

Jackson’s lack of affordable
housing dissuades teachers
from coming to the area, dis-
trict superintendent Gillian
Chapman said. A typical Jack-
son home sold for $1.3 million
in July, and typical rent was
$5,700 a month, according to
Zillow estimates.

“Our teachers never get a
chance for mastery because
they are so stressed out and
they are constantly trying to
find a place to live, and often-
times they leave,” Chapman
said.

School officials and commu-
nity leaders in the St. Helena
Parish northeast of Baton
Rouge, La., are pursuing a plan
to build single-family homes
and apartments for teachers. A
housing shortage there has
made it hard to recruit teach-
ers, said Virginia Bell, vice
president of the local school
board and executive director of
the St. Helena Economic Devel-
opment Foundation, an eco-
nomic-development group.

Proponents of the plan hope
the new housing, along with
higher teacher pay that would
be funded by a proposed sales
tax, will reduce turnover and
attract teachers from nearby
Baton Rouge and New Orleans
to the majority-Black, low-in-
come school district.

Storm Gains
Speed, Heads
To Gulf Coast

By GINGER ApAMS OTIS

Tropical Storm Idalia
gained strength and speed
Sunday as it moved toward
the Florida Gulf Coast, and
might reach hurricane status
by midweek, the National Hur-
ricane Center said.

Florida Gov. Ron DeSantis
on Saturday declared a state
of emergency for roughly 30
counties along the Panhandle
and other parts of the Sun-
shine State.

Idalia grew from a tropical
depression into a tropical
storm Sunday as it moved
over parts of the Yucatan Pen-
insula in Mexico and western
Cuba, prompting flash-flood
and landslide warnings in
those places.

The storm is expected to
become a Category 1 hurricane
over the southeastern Gulf of
Mexico early Tuesday, accord-
ing to the National Hurricane
Center. It is expected to bring
dangerous storm surges,
pounding rain and strong
winds to Florida’s Gulf Coast
and Panhandle.

A Category 1 hurricane has
wind speeds of 74 to 95 miles
an hour. Idalia had 45 mph
winds as of Sunday, according
to meteorologists.

Forecasts indicate Idalia
won’t reach the destructive
strength of Hurricane Ian,
which slammed into Florida in
September 2022 as a powerful
Category 4 storm with maxi-
mum sustained winds of 150
miles per hour. Ian killed at
least 130 people.

MICHAEL NAGLE/BLOOMBERG NEWS; RON ADAR/SOPA IMAGES/ZUMA PRESS(HOCHUL); MICHAEL BROCHSTEIN/ZUMA PRESS(ADAMS)
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Trump’s Rivals /77

In Party Make
Little Headway

By ALEX LEARY
AND JoHN McCORMICK

Is Donald Trump unstoppa-
ble?

For months the question
has hung over the Republican
presidential race, but recent
days have pushed it convinc-
ingly toward the yes column.

Trump’s gamble to skip
Wednesday’s GOP primary de-
bate paid off, as he emerged
not just unscathed but with
his dominance affirmed: All
but two of the eight candi-
dates raised their hand to say
they would support him as the
party’s nominee even if he is
convicted on one of the dozens
of criminal charges he faces.

Less than 24 hours later, as
rivals tried to build off the de-
bate, Trump made a splashy
visit to Atlanta and left with a
glowering mug shot ready-
made for fundraising—for both
parties—and a surprise return
to X, the online platform for-
merly known as Twitter.

For now, it appears more
plausible that the 77-year-old
Trump might still be stopped
by jail time or some unex-
pected issue, such as health,
than by a fellow Republican
candidate.

“He has a special ability to
take the most negative things
and capitalize on them,” said
Jordan Bryngelson, a Republi-
can activist in South Carolina

who is neutral in the race but,
like many others in the party,
has come to see Trump as in-
evitable. “Every time they
punch him, he gets stronger.
He’s Teflon Don.”

More than four months re-
main until the first nominat-
ing contest in Iowa, and
Trump could still fall under
the weight of his problems or
a rival could finally figure out
a path. Polling continues to
show the former president
with a huge lead, but also indi-
cates voters are willing to con-
sider alternatives.

“Anything can happen,”
said Jeanita McNulty, a GOP
county chairwoman in Iowa,
who attended the debate in
Milwaukee. But she concluded
no one damaged Trump, who
that night appeared in an in-
terview with Tucker Carlson,
and said the criminal prosecu-
tions have only further galva-
nized the grassroots.

Late last year, it seemed
Trump was fading. The GOP
underperformed in the mid-
term elections, with candi-
dates backed by the former
president who echoed his false
claims about 2020 election
fraud losing key races. His
fundraising got off to a slow
start, and Trump was ner-
vously eyeing Florida Gov. Ron
DeSantis, who won re-election
in a landslide and gained na-
tional prominence for his op-

.:.'

position to Covid-19 restric-
tions.

The tide turned for Trump
in the spring. In April the first
indictment against him was
unveiled, in a New York case
involving hush-money pay-
ments. Republicans rushed to
rally around him. Three more
indictments followed, forcing
candidates to echo Trump’s
claims that the charges are po-
litically motivated.

DeSantis officially entered
the race in late May, adding to
a large field of candidates that
has been reluctant to criticize
Trump for fear of turning off
his supporters.

The Florida governor en-
dured millions of dollars in at-
tack ads from Trump’s team
before he got in the race—at-
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tacks that went mostly unan-
swered, something widely
viewed as a tactical mistake.
DeSantis tried to run to
Trump’s right, which turned
off some supporters and do-
nors without peeling off any
Trump backers.

DeSantis has tried to recali-
brate but hasn’t regained the
ground he lost, though some
surveys suggest debate viewers
thought he performed well.
Former South Carolina Gov.
Nikki Haley also did well in
postdebate polls, but she re-
mains far behind Trump. If
there was a debate standout in
terms of winning attention, it
was biotech entrepreneur
Vivek Ramaswamy. He zeal-
ously defended Trump, calling
him the “best president of the

utside Georgia’s Fulton County Jail,
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21st century.” But Ramaswamy
has a long way to catch up.

“Nothing happened to him
this past week that made it less
likely to get the nomination,
which is still overwhelmingly
likely, but not certain,” said
GOP strategist Scott Jennings.

DeSantis has the resources
for a long haul, including a su-
per PAC with $85 million to
spend. Aides to him and other
Trump challengers like to say
that voters won’t really begin
focusing on their choices until
the weather starts turning cold
in places such as Iowa and New
Hampshire.

There is some truth to that.
At this point in 2015, Sen. Ted
Cruz of Texas, the winner of
the 2016 Iowa caucuses, was at
just 8% in the most closely
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on Thursday.

Where he tured hims.el‘1= in

watched poll in the state.
Trump was at 23%.

President Biden and fellow
Democrats are treating Trump
like the inevitable GOP nomi-
nee—and privately many Dem-
ocrats hope he is, since they
see him as vulnerable.

The incessant Trump legal
saga means the GOP nomina-
tion fight will remain a refer-
endum on him—which is good
news for the front-runner.

“As long as the majority of
the field is defending Trump
on at least some of his biggest
liabilities,” said nonpartisan
election analyst Nathan Gonza-
les, “it’s hard to see how
Trump is dethroned.”

—Sadie Gurman
and Aaron Zitner
contributed to this article.

World Mulls

Prospect of
New ‘lerm

Continued from Page One
would mean for geopolitics.

Among the most wide-
spread fears is that Trump
would spark a global trade
war. The candidate has threat-
ened to impose fresh tariffs on
all goods imported into the
U.S.—hitting friend and foe
alike—a move that risks sow-
ing divisions in trans-Atlantic
relations in a time of war.

Trump has also threatened
to withdraw the U.S. from the
North Atlantic Treaty Organiza-
tion, a move that his former na-
tional security adviser John Bol-
ton recently described as a near
certainty if he is elected again.

Some governments are mov-
ing to lock in military assis-
tance to Ukraine to strengthen
security there in case a newly
elected Trump scales back U.S.
support. Members of the
Group of Seven wealthy na-
tions are trying to reach bilat-
eral agreements with Kyiv to
provide weapons that meet
NATO standards.

“There’s a strong possibility
Trump might be re-elected,”
said Benjamin Haddad, a
French lawmaker from Presi-
dent Emmanuel Macron’s
party. “It forces us Europeans
to read the writing on the wall
and take more responsibility.”

With Russia digging in for a
long fight in Ukraine, the
Kremlin is waiting out the Bi-
den administration in the hope

that Trump, if elected, would
back away from helping Kyiv.
U.S. support for Taiwan could
waver under Trump, according
to analysts, if Beijing dangles
concessions on trade.

“Trump values U.S. allies
less, and Beijing therefore ex-
pects that U.S. alliances and
coalitions would fray and ease
pressure on China,” said Bon-
nie Glaser, managing director
of the Indo-Pacific program at
the German Marshall Fund of
the United States.

Those scenarios send a chill
down the spine of allies in Eu-
rope and the Pacific.

The Biden administration
has worked to corral allies in
Asia, deepening military coop-
eration and helping mend rela-
tions between Japan and South
Korea. And Washington has
sent billions of dollars in arms
and humanitarian aid to
Ukraine, allowing Kyiv to hold
its own on the battlefield
against Russia.

French officials have been
warning European allies that
the possibility of Trump’s re-
turn requires the continent to
significantly expand arms pro-
duction, from artillery to mis-
sile defense systems, so it can
supply Ukraine on its own.

Eastern European countries
and France are also pushing al-
lies to admit Ukraine into
NATO, a move that would sig-
nificantly raise the stakes with
Russia by providing Kyiv with
security guarantees.

“We’ve been lucky with
Ukraine to have an American
administration that helped us,”
Macron recently told Le Point
magazine. “Can we let Ukraine
lose and Russia win? The an-
swer is no..We have to hold
out over time.”

ALEX BRANDON/ASSOCIATED PRESS

Military expenditures are
rising across the continent, but
Europe has struggled to wean
itself off U.S. hardware. Ma-
cron was blindsided when a
German-led coalition an-
nounced plans to spend bil-
lions of euros on a program to
buy Patriot missile systems
from the U.S., snubbing a rival
system developed by France,
Italy and the UK.

Trump has vowed to impose
sweeping new tariffs, stating
in a recent interview that he
would set an automatic 10%
tariff on all foreign imports to
the U.S.

“When companies come in
and they dump their products
in the United States, they
should pay, automatically,
let’s say a 10% tax,” Trump
said in an interview with Fox
Business. “I do like the 10%
for everybody.”

Economists were quick to
warn that Trump’s proposal
could ignite a global trade war
and raise prices for U.S. con-
sumers. The White House
slammed Trump’s comments,

Donald Trump has vowed to impose sweeping new tariffs.

saying  President  Biden
strongly opposes the plan.

Germany, Europe’s eco-
nomic powerhouse, is focused
on forging channels of commu-
nication in an effort to avoid
the experience of 2016, when
Trump’s election took world
leaders by surprise. The gov-
ernment of Angela Merkel,
who was then chancellor,
struggled to gain access to the
White House as Washington
aimed a barrage of tariffs at
Germany and other countries
in Europe.

Leading members of the
three parties of German Chan-
cellor Olaf Scholz’s governing
coalition have been jetting
across the Atlantic ever since
they took power in late 2021,
meeting with GOP officials and
Trump confidants. A key
Scholz aide, Wolfgang Schmidt,
has made regular visits to
Washington, forging links with
key Republicans. In September,
German Foreign Minister An-
nalena Baerbock will embark
on a 10-day visit to the U.S,, in-
cluding an extended visit to

Texas, a GOP bastion, to famil-
iarize herself with the party.

Some governments welcome
the possibility of Trump’s re-
turn. Prime Minister Viktor Or-
ban of Hungary, who maintains
a friendly relationship with
President Vladimir Putin of
Russia and opposes Western
arms deliveries to Ukraine, has
said on numerous occasions he
hopes Trump wins the next
election, even as Trump’s legal
woes have mounted. “Keep on
fighting, Mr. President! We are
with you,” Orban wrote in a re-
cent social-media post.

For China, Trump was the
leader who ignited trade ten-
sions with the U.S. while a Bi-
den presidency held out the
prospect of a return to the
previous era of relations. But
Biden maintained much of his
predecessor’s tough policies
toward Beijing. Tariffs re-
mained in place. Restrictions
on Chinese technology compa-
nies expanded, including a
U.S. ban on sales of advanced

semiconductors and chip-
making equipment to China
last year.

“On policy substance, even
though Trump kicked off the
trade war, it was Biden that
implemented policy more ef-
fectively and was able to
bring in important allies that
Trump had alienated,” said
Mary Gallagher, a political-
science professor at the Uni-
versity of Michigan.

South Korea and Japan this
year turned the page on years
of historical quarrels, allowing
for deeper military coordina-
tion with Washington.

President Yoon Suk Yeol of
South Korea forged a personal
bond with Biden during an of-
ficial state visit in April to the

White House and on a recent
trip to Camp David. That con-
trasts with Trump, who criti-
cized Seoul for not paying
enough for the roughly 28,500
U.S. military personnel sta-
tioned in South Korea.

In the Middle East, the
leaders of Israel and Saudi
Arabia are weighing whether
their push to establish diplo-
matic ties have a better shot
with Biden in office or Trump.
While leaders in both coun-
tries have had chilly relations
with Biden, they are wrestling
with the possibility that the
Democratic president might be
better positioned than Trump
to broker a pact.

Trump remains broadly
popular with the Israeli public
and aligned with Prime Minis-
ter Benjamin Netanyahu’s gov-
ernment, which bills itself as
the most right-wing and reli-
gious in the country’s history.
But Trump was critical of Ne-
tanyahu after the prime minis-
ter congratulated Biden on his
2020 victory.

Iran is moving to release
U.S. detainees in a bid to gain
access to around $6 billion in
oil revenue. The money, which
was effectively frozen in South
Korea under U.S. sanctions, is
being transferred through
Switzerland to Qatar for possi-
ble release to Iran.

This month, Iran moved
four U.S. citizens from prison
to house arrest, the first step
in a hoped-for prisoner release
agreement between Tehran
and the Biden administration.

—Dion Nissenbaum,
Sabrina Siddiqui, David S.
Cloud, Laurence Norman,
Timothy W. Martin

and Chieko Tsuneoka
contributed to this article.

Raimondo,

By Yuka HayasHI
AND CHARLES HUTZLER

BEIJING—Commerce Secre-
tary Gina Raimondo said she
would use a four-day visit to
China this week to ensure an
easing in tense relations while
standing firm in confrontations
over technology restrictions
and Chinese trade practices.

Raimondo, who arrived in
Beijing on Sunday, said she
would seek to “protect what we
must and promote where we
can” as she discusses economic
and commercial relations with
her Chinese counterparts.

On the list to discuss are
U.S. export controls opposed by
China that restrict transfers of
advanced semiconductors, and
Chinese regulations and other
methods that U.S. officials say
Beijing has used unfairly
against American companies in
recent months.

in China, Aims to Ease Tensions, Defend Export Controls

Raimondo will carry mes-
sages that are similar to those
of other administration offi-
cials who have recently visited
Beijing, where Chinese leaders
have characterized the technol-
ogy restrictions as part of an
effort to suppress China’s rise.

Raimondo said she would
explain that the technology
controls are intended to be
narrowly targeted against a
small range of items to protect
American national security.
She said that the U.S., far from
seeking to disengage from the
Chinese economy, wants to
maintain a robust economic re-
lationship.

“Look, this is just the real-
ity: The U.S. and China share a
large, dynamic, growing eco-
nomic relationship, one of the
largest trade relationships in
the world, and both of our
countries, in fact, the entire
world, need us to manage that

ANDY WONG/PRESS POOL
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relationship responsibly,” Rai-
mondo told reporters Friday
before her trip.

The visit is the first by a
U.S. commerce secretary in
seven years. In that time, rela-
tions have deteriorated to his-
toric lows as the two countries

Comrﬁerce Secretary Gina Raimondo arrived in Beijing Sunday.

compete for global pre-emi-
nence.

After fresh tensions this
year over a suspected Chinese
spy balloon and the Ukraine
war, both governments have
been cautiously moving to re-
store high-level communica-

tions that had all but stopped.
The recent deterioration in
China’s economy gives Beijing
a fresh incentive to mend the
ties to prevent declines in
trade and foreign invest-
ments.

Raimondo is the third cabi-
net secretary to travel to Bei-
jing this summer, following vis-
its by Secretary of State
Antony Blinken and Treasury
Secretary Janet Yellen. Their
visits are meant to pave the
way for a meeting between
President Biden and Xi Jinping
during the Chinese leader’s
visit to the U.S. in November to
attend an Asia-Pacific Eco-
nomic Cooperation meeting in
San Francisco.

The commerce chief said Bi-
den told her to convey the mes-
sage that regular communica-
tion is crucial to avoid conflict.
That is a message, she said, she
heard from American busi-

nesses and also pertains to dis-
cussions on export restrictions.

The controls the Biden ad-
ministration imposed last Octo-
ber on exports of advanced
semiconductors and chip-man-
ufacturing equipment, which
were preliminary, are expected
to be finalized in the coming
weeks.

Beijing has retaliated by
placing export restrictions on
key minerals used to make mi-
crochips and banning the use
of products from American
semiconductor maker Micron
Technology in critical infra-
structure.

Chinese officials have criti-
cized what they see as unfair
treatment of the country’s
companies. Beyond the con-
trols on technology transfers,
the officials said, the U.S. has
placed some 1,300 Chinese
companies on sanctions and
export blacklists.
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Cap on Tax Deductions Has a Business Loophole

As a result, the cap—part of
the 2017 tax overhaul—is gener-
ating 80% to 85% of its intended
revenue, according to the Tax
Policy Center, which is a joint
venture of the Urban Institute
and Brookings Institution. That
means the cap doesn’t offset
other tax cuts as much as ex-
pected, complicating lawmak-
ers’ plans to extend the bulk of
the law beyond its scheduled
expiration at the end of 2025.

The state-based work-
arounds apply only to business
owners who report profits on
their individual tax returns.
That means they can escape
the SALT cap, while wage
earners, sole proprietors and
property owners can’t.

By RicHARD RUBIN

Many business owners can
easily—and legally—dodge the
$10,000 cap on state and local
tax deductions, and that costs
the federal government as
much as $20 billion a year, ac-
cording to a new estimate by
the Tax Policy Center.

The so-called SALT cap lim-
its the break that individuals
can get by deducting their state
and local taxes from their fed-
eral taxable income. But owners
of closely held businesses such
as law firms and car dealer-
ships use workarounds allowed
by three dozen states to avoid
paying more to the federal gov-
ernment.

“If you have a SALT cap, it
doesn’t make any sense to say
that the richest workers are
basically exempt from it, but
everybody else is subject to
it,” said the Tax Policy Cen-
ter’s Leonard Burman, who
was a Treasury official during
the Clinton administration.

The workarounds were en-
acted by 36 of the 41 states
with income taxes, and state
lawmakers see them as a way
to aid local businesses with-
out reducing state revenue.
The  workarounds  were
blessed by the Trump admin-
istration and left in place by
the Biden administration.

A Treasury spokesman said
any SALT—which stands for

“state and local tax”—changes
should be made by Congress
and that the administration
would implement them.

The SALT cap has repeat-
edly bedeviled lawmakers, and
it is again an irritant as Re-
publicans try to figure out
how it fits in with an exten-
sion of the expiring tax cuts.
Continuing the cap, which
also expires after 2025, would
raise about $960 billion over a
decade—and closing the
workarounds would generate
an additional $190 billion, ac-
cording to the Committee for
a Responsible Federal Budget,
a nonprofit group that advo-
cates for deficit reduction.

A 2022 Wall Street Journal

estimate found the work-
arounds were likely saving
businesses more than $10 bil-
lion a year. The Journal
started with state-reported
data on the workarounds,
while the Tax Policy Center
started with Internal Revenue
Service data on business
owners.

Entities such as partner-
ships and S corporations en-
able closely held businesses to
be organized without being
taxed directly. Instead, they
pass their profits through to
their owners, who report that
income on their individual tax
returns.

To implement the work-
arounds, states create elective

taxes on those pass-through
entities. The business chooses
to pay that levy before pass-
ing profit through to its own-
ers. That entity-level tax
counts as the owners’ state
tax payment, and it effectively
lowers the income the owners
report to the federal govern-
ment.

The upshot: The state gets
its tax revenue. The business
owner effectively gets a full
deduction for state taxes and
perhaps other tax advantages
from having a lower adjusted
gross income. The federal
government doesn’t get all the
money lawmakers expected
when they capped the SALT
deduction.

U.S.WATCH

Bob Barker

OBITUARY
‘Price Is Right’ Host
Bob Barker, Age 99

Bob Barker, the longtime
host of “The Price Is Right”
who welcomed everyday peo-
ple to “come on down” and
test their knowledge of Ameri-
can consumer goods, has died,
according to his publicist,
Roger Neal. He was 99 years
old.

Barker was a former radio
host who started hosting
game shows—or as he called
them, “audience-participation
games”—in the 1950s. His
broadcast career started when
he was in his 20s and was
asked to substitute for a radio
host one day. His wife turned
to him afterward and told him
he'd found a career.

“You did that better than
anything you've ever done,”
she told him, according to an
interview Barker gave to the
Television Academy in 2000.

Barker said he described his
job as creating “spontaneous
entertainment with unre-
hearsed contestants.”

At the end of every episode,
seconds after giving a jumping
contestant a new car or trip to
Hawaii, he struck a serious
tone, repeating words that
longtime viewers could recite
along with him: “Help control
the pet population. Have your
pets spayed or neutered.”

—Erich Schwartzel

NASCAR
Driver in Daytona
Crash Is Discharged

Nascar driver Ryan Preece,
whose car rolled about a
dozen times during a terrify-
ing crash at Daytona Interna-
tional Speedway, was on his
way home about 12 hours
later after being discharged
from a hospital Sunday.

Stewart-Haas Racing said
Preece was headed back to
North Carolina after getting
clearance from doctors at
Halifax Health Medical Cen-
ter. The team earlier said
Preece was “awake, alert and
mobile” and “had been com-
municating with family and
friends.”

The 32-year-old Preece
was able to climb out of his
mangled No. 41 Ford on Sat-
urday night with help before
emergency workers put him
on a gurney and into an am-
bulance. He initially went to
the track’s infield care center
before being transported to
Halifax Health for overnight
observation.

Preece tweeted about two
hours after the race, posting:
“If you want to be a race car
driver, you better be
tough...I'm coming back.”

Preece and SHR teammate
Chase Briscoe made contact
coming out of Turn 4, and
Preece’s car turned hard left
and then went into an uncon-
trollable barrel roll as soon as
it slid from the asphalt to the
infield grass. The car came to
a halt on all four tires, with
some minor damage to the
roll cage.

—Associated Press
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in the aftermath of the Maui wildfires in Lahaina, Hawaii. Below,

Maurice Buen, 79, is among the missing. Buen’s daughter says she hasn’t gotten any answers from government officials.

In Lahaina, a Major Struggle
To Locate, Identify Victims

Hundreds are still
missing after fire,
and some remains
might never be found

With 115 people confirmed
deceased, the wildfire that de-
stroyed Lahaina is already the
deadliest in the U.S. in more
than a century. But the diffi-
cult process of identifying and

By Alicia A. Caldwell,
Ben Kesling and
Shannon Najmabadi

transporting human remains
in an all-but-incinerated town
means there might never be
answers about many of the
hundreds of people who are
still unaccounted for.

“When this is all said and
done, realistically let’s be hon-
est here, we’re going to have a
number of confirmed and
we’re gonna have a number of
presumed” dead, Maui County
Police Chief John Pelletier
said this week.

For more than two weeks,
search-and-rescue crews in-
cluding cadaver dogs and foren-
sic anthropologists have been
looking for any signs of victims,
including bone fragments or
metal medical devices.

Just identifying human re-
mains amid the rubble is diffi-
cult, according to profession-
als involved in the search.

Looking for fragments

“What we are talking about
in these fire situations...is basi-
cally fragments of bone and
ashes,” said Stephen Meer, chief
information officer and manag-
ing director of critical opera-
tions for ANDE, a Colorado-
based DNA analysis company
helping identify victims. “These
victims don’t come in body
bags, they come in paper bags.”

To help identify victims, the
Defense Department sent six fo-
rensic anthropologists from the
Defense POW/MIA Accountabil-
ity Agency, which is typically
tasked with identifying remains
of American service members
who died in past conflicts.

Team members are sifting

possible remains to remove the
ash, said John Byrd, the DPAA’s
laboratory director. Anything
left that might be a bone is sent
to a lab for processing. “It’s a
bit of a misnomer that remains
are burned into ash and there’s
nothing left,” Byrd said. “If
there’s nothing we can recog-
nize as human bones, it means
there was no body there.”

The process is slow, particu-
larly now that search teams
have gone through all the sin-
gle-story structures in Lahaina
and are starting the more diffi-
cult task of sorting through the
rubble of what were multistory
buildings.

“We’re talking weeks...to get
through all that,” said Army
Col. David Fielder, deputy com-
mander of a team of nearly 600
active duty, reserve, guard and
Army civilians involved in the
effort.

A Navy dive team joined the
response Thursday at the re-
quest of the Maui fire depart-
ment. Many people fled the fire
by diving into the Pacific Ocean.

Three dozen civilian mortu-
ary experts and a portable
morgue were also sent by the
federal Administration for Stra-
tegic Preparedness and Re-
sponse to help identify victims.

Officials involved in the ef-
fort say the search is particu-
larly difficult because they don’t
know for sure how many people

they are looking for. The list of
missing people has fluctuated,
at one point shrinking to about
850 before rising again to
nearly 1,100 earlier this week.

A validated list of 388 people
still unaccounted for was pub-
lished by the county late Thurs-
day. The county said the list
was compiled by the Federal
Bureau of Investigation and in-
cluded people for whom author-
ities have a first and last name,
and contact information for the
person who reported the indi-
vidual as missing.

DifTicult wait

The slow pace has been
painful for friends and relatives
of the missing.

Kimberly Buen, who lives in
Palmdale, Calif., has been mak-
ing calls since early Aug. 9, the
day after the Lahaina fire, to
shelters, the police, the FBI and
hospitals in search of her fa-
ther. “I'm not getting any an-
swers from government offi-
cials over there,” she said.

Buen said officials have con-
firmed searching the apartment
building where Maurice Buen,
79, was living, but no one has
said if he and or anyone else
was found.

“Right now, as it stands, I
feel like I'm back to square one.
He’s still missing, his building’s
been checked, but we don’t

know if there’s a body or not,”
she said.”

Her father, she said, is blind
in one eye, partially blind in the
other and uses a walker and
wouldn’t have been able to
leave the area on his own. His
name is included in the official
list of the missing.

DNA sought

Because many remains that
are found don’t have finger-
prints or dental records that
can be used to identify them,
officials are relying on DNA
matches. But many people
with missing loved ones in La-
haina have been unwilling or
unable to submit their genetic
material.

Andrew Martin, the Maui
County prosecutor who is over-
seeing a family-assistance cen-
ter in West Maui, said hesitancy
to share DNA is likely driven by
several factors, including as-
sumptions that the process,
which requires running a cotton
swab over a cheek, is more in-
vasive than it actually is. “And
you combine that with elements
of mistrust in the community of
government, and that’s historic,
this mistrust,” Martin said.

Martin also acknowledged
the possibility that entire fam-
ilies might have perished in
the fire, leaving nobody to
submit DNA. Many families in
Maui live in multigenerational
households.

Witnesses who fled the
hardest-hit areas, including
Front Street, reported seeing
filled-up cars being overtaken
by flames before drivers could
make it to safety.

DNA doesn’t always make
identification possible. For re-
mains burned at high tempera-
tures that eliminated all soft
tissue, there is no DNA left to
analyze, Byrd said. The collagen
inside bones, a source of DNA,
can be destroyed in intense
fires like that in Maui.

Complicating matters more,
Maui County officials warned of
possible scammers trying to
collect DNA from relatives of
the missing. Officials said a
family-assistance center in
West Maui is the only official
collection site on the island.

Ulilities
Are Facing
A Dilemma

Continued from Page One
place next year.

Other utilities have been hit
with lawsuits attacking their
decisions to keep the lights on
in risky conditions.

In Maui, the site of the
deadliest U.S. fire in more
than a century, Hawaiian Elec-
tric is facing a financial crisis
and mounting litigation over
indications that its power
lines might have played a role
in igniting the fire. It didn’t
shut down its power lines
ahead of time.

Maui County filed a lawsuit
on Thursday alleging that the
company’s power lines ignited
the fire, and that it was negli-
gent in failing to take that ac-
tion. It also alleges that the
company didn’t take proper
measures to safely maintain
its system.

“We are very disappointed
that Maui County chose this
litigious path while the inves-
tigation is still unfolding,”
Hawaiian Electric said in a
statement.

Xcel Energy, which serves
parts of eight Western and
Midwestern states, is similarly
dealing with litigation related
to its likely role in a 2021 fire
in Colorado and its failure to
implement a shut-off as winds
picked up.

Xcel declined to comment.
It has publicly disputed find-
ings that its lines probably
contributed to the fire.

Shutting off power is diffi-
cult and complex: It can affect
water, transportation and
communications services. It
can endanger customers who
rely on electricity for medical
needs and complicate evacua-
tion processes. And it results
in economic losses by forcing
business closures.

Utilities aren’t required by
regulators to shut off power in
risky conditions, but numer-
ous regulations direct them to
operate their systems safely,
as well as reliably. Michael
Wara, a lawyer who directs
the Climate and Energy Policy
Program at Stanford Univer-
sity, said safety might have to
come at the expense of reli-
ability during periods of dry,
heavy winds capable of trans-
forming sparks into wildfires.

“Utilities need to have a
process to evaluate when it is
safe to operate their systems
in red-flag conditions,” he
said. “If they don’t, that’s a
problem.”

Lawyers suing PacifiCorp
scored a victory in June when
a jury determined that the
company owes about $90 mil-
lion in damages to certain
members of a class-action

lawsuit who lost homes in the
2020 Labor Day fires in Ore-
gon, and that figure could
eventually top $1 billion as
others pursue claims. The
company has said it would ap-
peal the decision.

During the trial, PacifiCorp
attorneys told the jury that
the company didn’t turn off
the power because doing so
created other risks, while at-
torneys for the victims ar-
gued that the company didn’t
have the proper structures
and processes in place to
make the decision. According
to the company, it has im-
proved its shut-off plan in re-
cent years.

“It doesn’t make sense to
wait for regulators to step up
or to wait for some catastro-
phe to happen before utilities
have a plan to shut off the
power,” said Matthew
Preusch, a partner at Keller
Rohrback who represented
victims in the case. His firm
plans to pursue litigation
against Hawaiian Electric.

In a statement, PacifiCorp
said it has invested substan-
tially in reducing wildfire risk
and developed shut-off plans
for the areas it serves.

California regulators first
determined in 2012 that the
state’s investor-owned utili-
ties had the authority to shut
off power to protect public
safety. Since then, most of
them have done so during pe-
riods of high risk, typically for
autumn windstorms.

PG&E, the utility company
serving most of Northern Cali-
fornia, in 2019 implemented
unprecedented shut-offs that
left millions of people in the
dark for days. Economists es-
timated that losses amounted
to billions of dollars. The com-
pany has since installed tech-
nologies allowing for a more
surgical approach.

During the 2020 Labor Day
fires, Portland General Elec-
tric, Oregon’s largest utility,
shut off power in risky areas
for the first time. It did so
again in 2022, and is working
to refine its ability to pinpoint
risky areas and better target
shut-offs.

Larry Bekkedahl, Portland
General Electric’s senior vice
president of advanced energy
delivery, said the company
once relied on Portland Inter-
national Airport readings to
assess the weather throughout
its service territory.

It has since installed 69
weather stations to gather
granular data on wind speeds,
humidity levels and other
variables that help it deter-
mine whether shut-offs are
necessary in the fire-prone
foothills surrounding the Wil-
lamette Valley.

“We no longer have to
worry about what’s happening
down in the southern part of
the valley versus the northern
part,” he said. “We can get
right down into the canyons
and see what’s happening.”

Preppy
Handbook

In Demand

Continued fromPage One

as classic prep—heavy on
Brooks Brothers Oxford shirts
and suits.

Preppy style and the “old
money aesthetic” have popped
up again, like collars on polo
shirts, and people are feeling
inspired to revisit cable-knits,
pearls and tennis-core fashion,
even by those who never step
on the court. In its 2023 fash-
ion forecast, retail-styling
company Stitch Fix heralded
this year’s rise of “prep school
fashion.”

That means new attention
for “The Official Preppy
Handbook,” which has a front-
cover tagline saying, “Look,
Muffy, a book for us.” The
New York Times bestseller is a
deadpan guide to preppies in
their natural settings, includ-

ing boarding schools, Ivy
League quads and vacation
colonies where summer is a
verb. Though intended as ir-
reverent satire, “people used
the book as a literal guide-
book,” says Preppy Handbook
author Lisa Birnbach.

Chloe Miner, a flight-school
intern who lives in Jackson,
Mich., is in her 20s and wasn’t
around when the Preppy
Handbook came out, but is
fascinated with the lifestyle.
She bought a copy on Face-
book Marketplace for about
$100, and knows people who
have paid more than $500.
“That was the most I've ever
paid for a book, but it’s a clas-
sic,” says Miner. “It’s a preppy
must-have.”

She has been inspired to in-
vest in Sperry Top-Siders and
Ralph Lauren blazers. She
imagines herself one day join-
ing a country club and living
on a lake—two Handbook-ap-
proved pursuits. “I'm in col-
lege and broke,” Miner says. “I
can’t live that lifestyle at the
moment. But someday.”

Birnbach pulled the book
together in 12 weeks with a

$7,500 advance and sold 2.3
million copies over 38 print-
ings, the last one in 1986. She
says there have been discus-
sions of a reprint over the
years, and it’s also been op-
tioned for features and Broad-
way. From 2000 to 2019, an
average of 300 copies sold ev-

Fashionable read

ery year on eBay. Starting in
2019, that number jumped,
with an average of 600 a year
selling each year over the past
four years, according to eBay
spokeswoman Samantha Zola.
Asking prices on eBay and
elsewhere range from $80 for
a used paperback to a $1,600
hardcover.

“We’re talking about a book

that was published 43 years
ago,” Birnbach says, “It’s a lit-
tle nutty, right?” Birnbach
says she has noticed that
when life seems particularly
unstable, the Preppy Hand-
book is a comfort item, “as
much as macaroni and cheese
and chicken pot pie.”
Psychologist Clay Routledge
says the book’s popularity fits
perfectly with the science of
nostalgia he has studied for
two decades. In a recent sur-
vey he conducted about online
culture, the majority of respon-
dents wanted to go back to a
time when everyone wasn’t so
plugged in—“a time when
Americans got along better.”
Matthew Longcore, who
grew up in the preppy envi-
rons of Westport, Conn., runs
the Preppy Handbook Fan
Club, which includes more
than 30,000 members across
its social media groups.
Longcore, who works at
Yale University, says the surge
in interest began during the
pandemic. “People  just
wanted something bright and
cheery and colorful...that de-
scribes what a lot of prep cul-

ture is,” he says. “There is
something sort of escapist and
an element of idealism in it.”

Today’s preppiness tran-
scends its “old-money Waspy”
reputation, he says, and “any-
one can be preppy.”

The Preppy Handbook Fan
Club delves into obvious ter-
rains such as décor, vacations,
and clothes, such as socks or
no socks with the boat shoes?
(The Preppy Handbook ad-
dressed ‘The Sock Contro-
versy’ on page 138.)

Chad Briesacher, a general
manager at a radio station in
St. Charles, Mo., picked up a
copy of the Preppy Handbook
for about $40 and says the
book’s emphasis on decorum
appeals to him. “American so-
ciety has lost all sense of oc-
casion,” he says.

Briesacher encourages col-
lege kids he works with to
present themselves better,
rather than “wear hoodies
year-round,” he says. He
wears a tie and jacket to work,
tweed in the winter and linen
in the summer. The tie is al-
ways Brooks Brothers and he
rotates through repp, regi-

mental, dotted, and paisley.
Since we’re in the warm
months, he’s embracing pinks
and greens. “A tennis or ma-
dras shirt with shorts and
Top-Siders makes for good
summer weekend wear,” he
says.

On another Facebook group
called “Preppy Life: ‘Look,
Muffy, A Group for Us,’” fans
post pictures of themselves
sporting Lilly Pulitzer, sweat-
ers from Trimingham’s of Ber-
muda, signet pinky rings, and
debate the merits of tartans.

Tatania Whitney King, a vi-
sual designer in Walnut Creek,
Calif., says her family would
read the Preppy Handbook
aloud during cocktail hour
from chintz chairs while nib-
bling on water crackers and
Boursin cheese. “It was so
damn accurate,” she says.
“Right down to the duct tape
on our L.L. Bean Bluchers.”

She says she found a
Preppy Handbook on eBay for
$53 that was in just “read-
able” condition. “It must have
been a chew toy for the dog in
the back of the Volvo,” she
says, “so authentic.”

B SCHUMACHER/PRESS POOL
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Russia Confirms Death of Wagner’s Chief

Kremlin denies it
was behind alleged
assassination of
Yevgeny Prigozhin

By MATTHEW LUXMOORE

Russia officially confirmed
the death of Yevgeny Prigo-
zhin, the Wagner paramilitary
group boss who controlled a
vast business empire in Africa
and led a short-lived rebel-
lion against the country’s de-
fense establishment before be-
ing killed in a plane crash last
week.

The country’s Investigative

Committee said Sunday that
genetic testing had confirmed
the identities of all 10 passen-
gers who died aboard the Em-
braer Legacy 600 jet that
plunged from the skies over
the Tver region.

A day after the plane went
down, U.S. officials said pre-
liminary evidence suggested
the plane crashed as a result of
an assassination plot, adding it
wasn’t shot down by a surface-
to-air missile, as some sources
close to Wagner had said.

The preliminary U.S. gov-
ernment assessments, which
officials stressed were incom-
plete, suggest that a bomb ex-
ploded on the aircraft or that

some other form of sabotage
caused the crash. U.S. satel-
lites with infrared sensors can
detect the heat from missile
launches, and none was found
at the time the plane was
downed, defense officials said.

The Kremlin has rejected
allegations it was behind
Prigozhin’s alleged assassina-
tion, though Russian President
Vladimir Putin has stated on
several occasions that betrayal
can never be forgiven. Numer-
ous critics of Putin have been
killed during his 23 years in
power.

Officials didn’t name the
people identified by the ge-
netic testing but said they

matched the passenger list
that was released by Russia’s
civil aviation authorities,
which included Prigozhin and
two other top Wagner com-
manders.

The Russian statement ends
days of speculation on social
media and among Russian
pundits, who initially cast
doubt on the claims of Prigo-
zhin’s death. Telegram chan-
nels close to Wagner had urged
caution among the group’s
supporters, asking them not to
take action until an official
statement was released.

But dozens across Russia
immediately flocked to make-
shift memorials to pay their

respects to Prigozhin, who had
many enemies in the Russian
leadership but also enjoyed a
high level of popularity among
ordinary Russians who re-
spected his candid statements
about the shortcomings of
Russia’s military and its
stalled campaign in Ukraine.
The Russian government
has said it is investigating the
cause of the plane crash, but
hasn’t offered an explanation.
During the aborted mu-
tiny launched by Prigozhin
with several thousand Wagner
fighters in June, Putin ap-
peared on live television in
Russia and said those who or-
ganized the insurgency had

betrayed the country.

The crash was the end of
the latest chapter in Russia’s
violent politics as the coun-
try’s mounting losses in
Ukraine fuel deepening rifts in
the upper ranks of the mili-
tary and the governing elite.
The war, unleashed by Putin
in February 2022, is the dead-
liest conflict for Russia since
World War II.

Separately, in Ukraine,
three pilots were killed in a
collision between two combat
training aircraft in the west of
Ukraine, casting a shadow
over the start of training on
F-16 jet fighters by the U.S.
and its allies abroad.

Ukraine Farmers Struggle Amid Uncertainty

By ALISTAIR MACDONALD
AND OKSANA PYROZHOK

PISKY, Ukraine—As Russia
squeezes Ukraine’s ability to
export its huge grain harvests,
it is farmers like Valery Ko-
losha who are counting the
cost.

Russia last month pulled
out of an international agree-
ment that facilitated Ukrai-
nian exports via the Black Sea
and has since launched a se-
ries of attacks on port facili-
ties in the country. Together,
those actions have hindered
the exit points for three-quar-
ters of Ukraine’s grain.

At the sharp end of these
moves are Ukrainian farmers,
whose tough lot just got
harder. Kolosha says he now
can’t sell his grains and will
struggle to break even this
year, as his transport costs
rise and his income falls.

While global grain prices
rose sharply when the Black
Sea deal collapsed, they fell in
Ukraine as the local market
was flooded by supplies
trapped in the country.

Ukrainian farmers currently
get paid up to about $160 a

JOSEPH SYWENKYJ FOR THE WALL STREET JOURNAL

metric ton for wheat they de-
liver to ports on the Danube
River, less than before the
deal collapsed, analysts say.
Just across that same river,
Romanian farmers can get

around $215 a metric ton for
wheat.

“Today, the market is
dead...I am just trying to keep
my head above water,” said
Kolosha, who farms in
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Valery Kolosha, a farmer in Ukraine’s Chernihiv region, has turned to growing sunflowers to keep hié business afloat.

Ukraine’s Chernihiv region,
northeast of Kyiv.

When he heard the news
that Russia had pulled out of
the grain deal, he punched the
wall of his office in frustra-
tion, he said.

Starved of income, many
farmers will likely struggle to
finance the planting of the
next round of crops. That in
turn could limit production in
one of the world’s biggest
grain suppliers at a time of al-
ready high food prices.

Some farmers said they
have decided to plant less
winter wheat because of re-
cent events. Others, in antici-
pation of export problems,
had already started switching
to more lucrative crops such
as sunflowers.

Before the war, almost all
of Ukraine’s agricultural prod-
ucts were exported through
Black Sea ports, which closed
when Russia invaded in Febru-
ary of last year. That route
then reopened in July 2022 af-
ter the United Nations and
Turkey brokered an agreement
with Moscow.

Grain vessels have been
steering clear of Odesa-area
ports since Russia scuttled the
deal last

S

2022-23, according to the as-
sociation.

Before the war, the Danube
ports of Reni and Izmail
shipped almost no grain, but
today vessels are backed up.
Barges continue to sail from
the ports to Constanta in Ro-
mania, where cargoes are
loaded onto larger ships.

More than 250 cargo ves-
sels were recently at the Black
Sea end of the Danube, listing
Reni, Izmail or Constanta as
their destination, according to
ship-tracking data from Spire
Global.

If the Black Sea stays
closed, “Ukrainians will be
faced with huge problems,”
said Serhii Kravchuk, chief ex-
ecutive of Gals Agro, a diver-
sified agriculture group based
north of Kyiv.

The cost of exporting
grains over land or via the
Danube is typically far greater
than going out via the Black
Sea, according to the UGA.
Last November, it cost around
$29 a ton to ship grain from
central Ukraine out via the
Black Sea but $124 a ton from
Danube ports, the UGA said.
Around the same time, it cost
$140 a ton to export over land

and out of the

month, leaving
thousands of
tons of grain
stranded in
warehouses
there. Turkish

‘Today, the
market is dead...
| am just trying

Polish port of
Gdansk.
Kravchuk
said he expects
export costs to
rise and that

and U.N. offi- to keep my head the  evolving
cials are push- ) situation has
ing Russia to ~ above water.  created con-
rejoin the pact, stant  uncer-
while the Euro- tainty.

pean Union and Agricultural

U.S. are working on alterna-
tive export routes.

For now, Ukraine’s exports
go out via its western land
borders or two small ports on
the Danube, which have been
attacked by Russia.

August is typically a slow
period for Ukrainian grain ex-
ports. The true test for
Ukraine’s stressed borders will
come in September and Octo-
ber, when the country’s mas-
sive corn and edible oil har-
vest is brought in.

This season, Ukraine is set
to export around 57 million
metric tons of grains and edi-
ble oils, according to the
Ukrainian Grain Association.
Ukraine’s land borders with
the EU only have capacity to
export 15 million to 16 million
tons a year, meaning the
country’s Danube ports will
have to handle the rest with-
out an improvement in capac-
ity at land borders, the UGA
said. Around half of Ukraine’s
grain exports, or some 29 mil-
lion metric tons, went out via
the Black Sea corridor during
the last harvest season of

company IMC is now rethink-
ing its strategy in the wake of
the grain deal’s collapse, said
Chief Executive Alex Lissitsa.
Issues under consideration in-
clude whether to diversify
crops or target different end
markets, as well as how best
to store grain that it can’t ex-
port.

Some farmers, including
Kolosha and Lissitsa, have al-
ready planted more sunflow-
ers, whose seeds can be used
to make cooking oil.

Sunflowers, whose broad
yellow faces are a common
sight across Ukraine, currently
offer a higher margin than
corn, Ukraine’s biggest crop.
That means farmers don’t need
to export as much to make the
same amount of money.

The catch is that Ukrainian
farmers say sunflowers drain
their soil of nutrients.

“It’s not good, it’s bad for
the soil, but you need to sur-
vive,” said Kolosha, who dou-
bled the amount of land he
planted with sunflowers from
the season before the war
started.

Lawyers
Appeal
Extending
Reporter’s
Detention

By ANN M. SIMMONS

Lawyers for jailed Wall
Street Journal reporter Evan
Gershkovich have appealed a
Moscow court’s decision to ex-
tend his pretrial detention un-
til Nov. 30.

Gershkovich, a 31-year-old
U.S. citizen accredited to work
as a foreign correspondent by
Russian authorities, was de-
tained March 29 while on a re-
porting assignment. Russia’s
Federal Security Service al-
leges he was engaged in espio-
nage, an accusation he, the
Journal and the U.S. govern-
ment vehemently deny.

The journalist has been
held at Lefortovo prison in
Moscow since he was de-
tained. If the latest extension
stands, he will have been be-
hind bars for at least eight
months before the start of any
trial. Russian prosecutors ha-
ven’t said when a trial would
be held.

Gershkovich’s appeal was
lodged at the Lefortovo Dis-
trict Court in Moscow on Fri-
day, according to the court.
The appeal is to be heard at
the Moscow City Court.

Gershkovich’s lawyers
couldn’t be reached for com-
ment. Previously, Gershk-
ovich’s lawyers have asked the
court to grant him bail or al-
low him to await trial under
house arrest. Their requests
have been repeatedly denied.

Gershkovich is the first
American journalist arrested
on espionage charges in Rus-
sia since the end of the Cold
War. The State Department
has deemed him wrongfully
detained, unlocking a broad
U.S. government effort to ex-
ert pressure on Russia to free
him.

On Thursday, the Journal
expressed  disappointment
over the extension of Gershk-
ovich’s detention.

“We are deeply disap-
pointed he continues to be ar-
bitrarily and wrongfully de-
tained for doing his job as a
journalist,” the newspaper
said in a statement. “The
baseless accusations against
him are categorically false,
and we continue to push for
his immediate release. Jour-
nalism is not a crime.”

Emma Tucker, editor in
chief of the Journal, and Al-
mar Latour, chief executive of
Dow Jones and publisher of
the Journal, said in a joint
statement that it was “also a
reminder of the fight we’re in
as Evan has now been wrong-
fully detained for five
months—a horrific and sober-
ing milestone in our efforts to
free him.”

NATALIA KOLESNIKOVA/AGENCE FRANCE-PRESSE/GETTY IMAGES

Russian prosecutors haven't
said when a trial of Evan
Gershkovich would be held.
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Ideology
Drives Xi’s

Fiscal Plans

Continued from Page One
down on consumer internet
firms and other private compa-
nies—a campaign that led to
weaker private investment—it
remains skeptical of their un-
regulated expansion.

Meanwhile, China’s eco-
nomic outlook continues to
darken.

Manufacturing activity has
contracted, exports have fallen,
home prices are weakening and
consumer prices have dipped
into deflation. Youth unemploy-
ment has reached record highs.

Xi signaled Beijing’s intent
to avoid more Western-style
stimulus in a speech published
on Aug. 16 by the Communist
Party’s premier journal,
Qiushi. He urged “patience”
and the need to avoid follow-
ing a Western growth model.

Timing of the publication
was intentional, according to
two of the people familiar
with Beijing’s decision-mak-
ing. Xi gave the speech in Feb-
ruary, but it was made public
only after China released new
data showing continued eco-
nomic weakening.

By publicizing the speech
now, the people said, the lead-
ership intended to push back
on voices at home and abroad
urging Beijing to do more to
help the economy, particularly
with a fiscal package targeting
households rather than gov-
ernment projects.

Another party journal,
Study Times, published an ar-
ticle that specifically argued
against handing out cash to
consumers. “While such mea-
sures could work in stimulat-
ing consumption to some ex-
tent, the cost of doing so is
too great and it is absolutely
unfeasible in China’s case,”
the publication said.

The State Council Informa-
tion Office, which handles me-
dia inquiries for senior leaders,
didn’t respond to questions.

Economists and investors have been calling on Beijing to pro

Calls for stimulus

Beijing might eventually
back more-aggressive stimu-
lus, especially if it risks signif-
icantly missing the govern-
ment’s growth target of 5% or
so for this year. Some econo-
mists note how Beijing ini-
tially refused to abandon
tough Covid-control mea-
sures, only to abruptly change
course when costs grew too
high.

More likely options now
include greater spending on
infrastructure and other gov-
ernment-favored projects, as
well as further credit loosen-
ing—following several recent
interest-rate cuts—economists
and people familiar with Bei-
jing’s thinking said.

S