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What s
News

Business & Finance

Russias central bank
pushed up its key interest
rate at an emergency meet-
ing to stem a sharp selloff in
the ruble and resurgent infla-
tion, a response to the
mounting financial costs of
Moscow s war in Ukraine. Al

Americans boosted their
retail spending last month
at the fastest pace since the
start of the year, as consum-
ers continue to bolster the
resilient U.S. economy. A2

Home Depot expects cost
inflation to ease in the back
half of the year as pandemic-
era pressures that plagued its
supply chain finally recede. B1

A wild swing in government-
bond yields weighed on U.S.
stock indexes, helping to depress
the S&P 500, Nasdaqg and Dow
by 1.2%, 11% and 1%, respectively.
The yield on the 10-year Trea-
sury note ended at 4.220%. B11

TSG, which helped finance
hits including Avatar: The
Way of Water and the

Deadpool franchise for
Twentieth Century Fox, sued
the studio and its Disney par-
ent for breach of contract. B1

The UAW said labor nego-
tiations with the Detroit au-
tomakers have been slug-
gish and the union would
hold a strike authorization
vote next week. B3

Private jet membership com-
pany Wheels Up reached a deal
to receive a $500 million rescue
financing package from Delta
and investors with turnaround
experience, the airline said. B3

Tesla released cheaper
versions of its U.S. Model S
and Model X vehicles that
cost $10,000 less and cover
fewer miles per charge, the
company s website said. B4

World-Wide

—_————

The indictment in Geor-
gia against Trump for rack-
eteering and a dozen other
alleged offenses represents
the most ambitious and
sweeping case brought
against the former presi-
dent, and is likely to pose
unprecedented legal chal-
lenges, both for him and
the prosecutors. Al, A4-5

The court fight over
Hunter Biden s botched plea
deal intensified, as prosecu-
tors blamed the implosion
on defense missteps and a
lawyer for the presidents
son stepped down. A3

The U.S. is in talks with
Turkey, Ukraine and Kyiv s
neighbors to increase the use
of alternative export routes
for Ukrainian grain, officials
said, after Russia pulled out
of a deal that guaranteed
the safety of food shipments
across the Black Sea. A16

A former high-level FBI
counterintelligence agent
pleaded guilty to accepting se-
cret payments from Russian
oligarch Oleg Deripaska. A16

British police arrested five
people, including at least three
Bulgarian nationals, believed
to have been living undercover
in the UK. while working for
Russian intelligence. A16

The Missouri Supreme
Court upheld a law that al-
lows parents to be jailed if
their children don t attend
school regularly, which the
court defined as every day
class is in session. A3

Neuroscientists recon-
structed a classic rock song
from recordings of the
brain activity of 29 patients
who had heard it while un-
dergoing brain surgery. A3
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India Independence Day s Sweet Spot

BITE SIZE: Members of the Indian Border Security Force give each other sweets in a celebration

'

i e

of the country s 77th Independence Day on Tuesday at the India-Pakistan Wagah border post.

Russia Boosts Key Rate in Bid
To Stanch Economic Turmoill

BY GEORGI KANTCHEV
AND CHELSEY DULANEY

Russia s central bank jacked
up its key interest rate at an
emergency meeting to stem a
sharp selloff in the ruble and
resurgent inflation, a response
to the mounting financial costs
of Moscow s war in Ukraine.

The bank raised the rate to
12% from 8.5% on Tuesday, a
day after the currency tempo-
rarily fell past 100 to the U.S.
dollar for the first time since
the weeks after Russia in-
vaded Ukraine. The ruble re-
covered somewhat in anticipa-

tion of the decision but
remains down by nearly a
quarter this year, placing it
among the world s worst-per-
forming currencies.

While it fell into a recession
last year, the Russian economy
was able to weather the wave
of Western sanctions because
of a windfall of oil-and-gas
revenue, hefty government
stimulus and the countrys
swift ability to divert trade to
Asia from Europe.

But the ruble s recent slide
is an indication that the inter-
lude of relative stability in the
economy has passed. Russia is

caught between fast-rising in-
flation and a government that
needs to borrow and spend to
keep up the war effort in
Ukraine. It also faces the
mounting impact of sanctions
and a drastic labor shortage.
Russias  macroeconomic
stability is now in a more vul-
nerable position than at any
point since the early stages of
the war, said Liam Peach, se-
nior emerging-markets econo-
mist at Capital Economics.
Fast-rising imports and
slower exports this year, cou-
pled with capital outflows and

Pleaseturntopage A7

Georgia Case
Holds Pitfalls
For Both Sides

Trump indictment is
most sweeping yet,
but prosecutors will
still face challenges

By CoRINNE RAMEY
AND JAMES FANELLI

The indictment in Georgia
against Donald Trump for
racketeering and a dozen
other alleged offenses repre-
sents the most ambitious and
sweeping case brought against
the former president, and is
likely to pose unprecedented
legal challenges both for
Trump and the prosecutors.

The case, brought by Fulton
County District Attorney Fani
Willis, centers on allegations
that Trump, along with 18
others, participated in a crimi-

nal enterprise to change the
2020 presidential election in
his favor, in violation of the
state s antiracketeering law.
Trump, a Republican, has
denied wrongdoing. The for-
mer president has called Wil-
lis partisan and said he didn t
tamper with the election.
The Georgia law is modeled
on the 1970 federal Racketeer
Influenced and Corrupt Organ-
izations Act, which gave fed-
eral prosecutors a new tool to
pursue the Mafia by tying mob
bosses to the conduct of sub-
ordinates within their criminal
organizations. Prosecutors in
New York and elsewhere suc-
Please turntopage A4

Lengthy timeline awaits
Georgia Case......coomrinnes A4
Criminal charges fuel

Trumps campaign............

Giuhiani Is Caught Up
In a Law He Wielded

BY ARUNA VISWANATHA
AND JIMMY VIELKIND

Mr. RICO just got RICO-ed.

In the 1980s, Rudy Giuliani
all but reinvented an under-
used 1970 law against racke-
teering. He made it his mission
in a two-year stint as the No. 3
official at the Justice Depart-
ment to hire prosecutors
across the country who would
ferret out and prosecute crimi-
nal enterprises of all shapes
and sizes. Then, as Manhat-
tans top federal prosecutor, he
wielded the Racketeer Influ-
enced and Corrupt Organiza-
tions Act with huge success
against Mafia dons, corrupt
politicians and financiers.

Now Giuliani, 79 years old,
is on the other side of the law
that was the essential scaffold-

ing of his own career. He was
accused alongside former Pres-
ident Donald Trump and 17
others in an indictment late
Monday of operating a crimi-
nal enterprise that sought to
overturn Joe Biden s electoral
victory in Georgia, in violation
of Georgias RICO Act, which is
modeled on the federal law he
once championed. He was also
charged with other counts, in-
cluding soliciting public offi-
cials to violate their oaths,
making false statements and
conspiracy.

I m the same Rudy Giuliani
that went after the Mafia,
Giuliani said Tuesday after-
noon on WABC radio. The
same quest for justice. Gosh al-
mighty, if Donald Trump com-
mitted a crime, love him

Pleaseturntopage A4

Streaming Giants Bet
Price Increases Won t
Scare Off Customers

Streaming-service prices at launch

and now

amonth

Hulu*

Max
Net ix

Disney+

Peacock

Paramount+

Apple TV+

*Launch info for  rst ad-free plan.

Launch info for rst streaming-only plan

Note: Monthly prices for the most popular ad-free versions in the U.S. and as of Aug. 10, except for
Hulu and Disney+ prices, which go into e ect Oct. 12. Max was known as HBO Max until May 2023.

Sources: the companies

Call it streamflation.

The average cost of watch-
ing a major ad-free streaming
service is going up by nearly
25% in about a year, accord-
ing to a Wall Street Journal

By Robbie Whelan,
Joe Flint
and Nate Rattner

analysis, as entertainment gi-
ants bet customers will pay
up or switch to their cheaper
and more-lucrative ad-sup-
ported plans.

Disney raised the price of
its Disney+ and Hulu stream-
ing services last week for the
second time since last fall, af-
ter similar announcements by
the owners of Peacock, Max,
Paramount+ and Apple TV+.

The wave of price increases
signals a new phase in the
streaming wars. After years of
charging bargain-basement

prices in pursuit of fast
growth, most of the big play-
ers face a financial reckoning,
with tens of billions of dollars
in losses piling up.

Now, in a push for profit-
ability, they are testing the
loyalty of their customers,
betting that increasing prices
wont lead more people to
cancel service, an industry
phenomenon known as churn.

Can you raise prices by
30% and not increase churn?
That s the big question, said
Rich Greenfield, an analyst
with LightShed Partners.

The price increases come as
streaming services are enjoy-
ing a larger audience than
ever before. Streamers cap-
tured a record 38.7% of Ameri-
cans viewing time last month,

Please turnto page A2

TV now makes up less than
50% of U.S. viewing........... Bl

More Wor

kers Are Getting Hurt
On the Tarmac

—’—

As travel rebounds, injuries rise among airport ground crews

By BENJAMIN KATZ

blades. The ramp worker died instantly.

Courtney Edwards carried an orange
safety cone when she set out to meet an air-
craft that had just pulled off the runway at
Montgomery Regional Airport in Alabama.
Moments later, the entire aircraft shook vi-

olently.

Edwards, a 34-year-old mother of three,
had been pulled off her feet and sucked into
the airplane s left engine after coming too

An investigation by the federal Occupa-
tional Safety and Health Administration de-
termined that her employer s training and
procedures were at least partly responsible
for her death on New Year s Eve. In June,
the company, Piedmont Airlines, a subsid-

iary of American Airlines, was fined $15,625,

close to the turbine s powerful spinning

the maximum penalty for a severe violation
of OSHA s safety standards.
The aviation industry is rebounding from

Pleaseturntopage A8

Stand
Outside for
Health?
Fans try barefoot
earthing watch

out for bees

By ALEX JANIN

When Sara Jean Meyer got

a text from her mom that said,

| have a surprise for you,
she assumed it would be a
free bubble tea. Instead, her
mother showed up with a roll
of foil tape, a long copper
pipe, an electrical wire and a
rod clamp.

They were all supplies re-
quired to ground Meyers
bed. Grounding is what propo-
nents call the process of con-
necting to the earth s natural
electric charge, often by phys-
ically touching it or connect-
ing to the grounding system
built into most U.S. homes.

PleaseturntopageAlO

Salesforce.
#1 CRM.

Ranked #1 for CRM Applications based on
IDC 2022 Revenue Market Share Worldwide.

/_M 23.0%

B3 Microsoft
ORACLE
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Source: IDC, Worldwide Semiannual Software Tracker, April 2023.

salesforce

salesforce.com/number1CRM

CRM market includes the following IDC-defined functional markets: Sales Force Productivity and Management,
Marketing Campaign Management, Customer Service, Contact Center, Advertising, and Digital Commerce
Applications. = 2023 Salesforce, Inc. All rights reserved. Various trademarks held by their respective owners.
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Retall Sales Rise Is Fastest Since January

A CVS store in Miami.

Retail sales for select categories,

Back-to-school-rela

L
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ted items sold briskly last month.

Overall retail sales in July

July increase of 0.7%
reflects consumers
spending on food,
clothing and gasoline

BY HARRIET TORRY
AND CHRISTIAN ROBLES

Americans boosted their re-
tail spending last month at
the fastest pace since the start
of the year, as consumers con-
tinue to bolster the resilient
U.S. economy.

Shoppers spent more at
bars and restaurants and on
back-to-school categories,
such as clothing and books,
despite the Federal Reserve
raising interest rates to try to
cool the economy and bring
down inflation. Price pres-

port for spending, said Rich-
ard Moody, chief economist at
Regions Financial. Nonethe-
less, he expects consumer
spending to slow after the
summer months in categories
such as travel, entertainment
and recreation. There s only
so long strength in that is go-
ing to persist, he said.

Wyatt Link, a marketing
manager from Jacksonville,
Fla., and his wife have been
traveling in recent months, at-
tending weddings in Hawaii
and London, trips that also in-
cluded shopping and theater
and museum visits.

| still think theres a leg-

acy that Covid shut down ev-
erything, the 34-year-old
said. You ve got to take ad-
vantage of these opportunities
while you can.

The retail-sales report
mainly captures spending on
goods rather than most ser-
vices such as travel, housing
and utilities. The Commerce
Department will release its
monthly report that includes
more complete spending fig-
ures later this month.

Consumer confidence has
been relatively robust in re-
cent months, thanks to lower
inflation and a strong labor
market. The Federal Reserve
Bank of New York s Survey of
Consumer Expectations found
perceptions about households
current financial situations
improved in July. The share of
respondents expecting to be
better off a year from now
was the highest since Septem-
ber 2021, the New York Fed
said Monday.

change from previous month +0.7% sures are easing, so officials In July, shoppers also in- Still, some retailers are
are likely to hold rates steady creased their outlays at gro- bracing for uncertainty in the
Online retailers + O rather than approve another cery and hardware stores. A months ahead.

: o : increase at their September measure of online spending Home Depot on Tuesday re-
Sporting goods, hobby stores, bookstores | . meeting. rose 1.9% in July, a month that affirmed its forecast that rev-
Restaurants and bars —O Retail sales a measure of saw Amazon.coms Prime Day enue would decline this year
Clothin : spending at stores, online and summer promotion. for the first time since 2009,

g stores (@) : ; . . o

: in restaurants rose a season- Sales declined at auto deal- saying consumers are shifting
Departmentstores O : ally adjusted 0.7% in July from erships and electronics and to smaller projects and defer-
~ : the prior month, the Com- furniture stores, which are ring larger ones as they con-
Grocery stores . merce Department said Tues- sensitive to higher borrowing tend with unpredictability in

Home-improvement stores O July day, an acceleration from costs. the economy.
Health/personal-care stores ’e) O June June s 0.3% gain. Unrounded Retail _sales arent adjust.ed There s uncertainty with
: at 0.729%, July s pace was the for inflation and reflect price respect to where the con-
Gas stations O : fastest since January. differences as well as pur- sumer goes in the second half,
Motor-vehicle dealers* O: The_ retail sales gain al_so chase amounts. ) and obviously W?th the Fed
H was higher than the 0.2% in- Gasoline sales rose 0.4% in  moves, we re waiting to see
Electronics, appliance stores —O crease in consumer prices last  July. Gasoline prices ticked up what kind of impact that
Furniture stores : o month, a sign that Americans  to $3.76 a gallon at the end of might have on spending, fi-
: spending is outpacing infla- July from $3.54 at the start of nance chief Richard McPhail

- - %  tion. the month, according to en- said.

*Includes parts dealers The fact that the labor ergy-data provider OPIS, and Dean Seal
Source: Commerce Department Note: Seasonally adjusted  market is still strong is a sup- have risen further in August. contributed to this article.
U.S.WATCH

HAWAII : many survivors started mov- : ARKANSAS : course could violate state : WEST The U.S. government an-

Death Toll in Maui

Fires Surpasses 100
A mobile morgue unit ar-
rived Tuesday to help Hawaii
officials working painstak-
ingly to identify the remains
of people killed in wildfires
that ravaged Maui, as the

teams intensified the search
for more victims in neighbor-
hoods reduced to ash.

Gov. Josh Green an-
nounced the confirmed death
toll had risen from 99 to 101
in an afternoon video address,
saying, We are heartsick
that we ve had such loss.

A week after a blaze tore
through historic Lahaina,

: ing into hundreds of hotel

: rooms set aside for displaced
¢ locals, while donations of

: food, ice, water and other es-
: sentials poured in.

Crews using cadaver dogs

. have scoured about 32% of

: the area, the County of Maui
* said Tuesday. Just three bod-
death toll rose above 100 and :
: cording to Maui Police Chief
: John Pelletier, who renewed
¢ an appeal for families with

* missing relatives to provide

: DNA samples. So far 41 sam-
: ples have been submitted,

: the county said.

ies have been identified, ac-

The governor warned that

: scores more bodies could be
: found.

Associated Press

: State, College Board :
Clash Over AP Class :

Arkansas said the Ad-

: vanced Placement African

: American Studies course may
: be unlawful, leaving schools

: and students in limbo.

The Arkansas Department

: of Education said the course
: may not meet graduation re-
: quirements or qualify for col-
. lege credits. State law also

* contains provisions prohibit-

: ing certain topics, the depart-
: ment said.

It said it doesn t want

: teachers to inadvertently vio-
* late the law, and can t ap-
: prove it as an AP class. It
: didn t specify what in the

: than a dozen Republican-led
: states that have passed laws
: limiting discussion of race in
: public schools.

. sas education department
‘ said it encourages the teach- :
: ing of all American history
: and supports rigorous
: courses not based on opin-
: ions or indoctrination.

: ganization that created AP

: African American Studies,

: said it rejects the notion

: that the AP African American
. Studies course is indoctrina-
: tion in any form.

law.
Arkansas is one of more

In a statement, the Arkan-

The College Board, the or-

Joseph De Avila :

. Water Cuts From
: Colorado River Ease :

. will ease water cuts for West-
ern states reliant on the Colo-
: rado River in 2024, because of
¢ a slightly improved outlook.

: states, Native American tribes
: and two states in Mexico. It

: also supports a multibillion-

: dollar farm industry in the

* West and generates hydroelec-
: tric power. Years of overuse by :
: farms and cities, and the ef-

: fects of drought worsened by
: climate change, has meant

* much less water flows today
: through the Colorado River

Federal officials said they

The river serves seven U.S.

than in previous decades.

: nounces water availability for
: the coming year months in

advance so that cities, farm-

* ers and others can plan. The
: reductions announced on
: Tuesday are in the same

Tier 1 category that were in

: effect in 2022. That means
* Arizona again will mark an
: 18% cut from its total Colo-
rado River water allocation,
: down slightly from this year.

Nevada receives far less

water than Arizona and Cali-

fornia. Its reduction will be

: down slightly from this year.
: California hasn t faced any

: forced water cuts yet, based
: on its legal status as a high-
: priority user.

Associated Press

CORRECTIONS
AMPLIFICATIONS

A Page One photo in some
editions Tuesday showed
Judge Robert McBurney hand-
ing a document to the Fulton
County clerk after a grand jury
in Atlanta issued an indict-
ment of former President Don-
ald Trump and 18 others. The
caption incorrectly said the
county clerk handed the docu-
ment to the judge.

Teslas Model Y is a cross-
over sport-utility vehicle. A
Business & Finance article on
Tuesday about Chinese stocks
incorrectly described the
Model Y as Teslas top-end car.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.
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Streamers
Gamble
With Prices

Continued fromPage One
according to Nielsen data re-
leased Tuesday, which showed
television viewing fell below
50% for the first time.

Streaming inflation could
drive more people to cycle in
and out of subscriptions just
to catch their favorite shows
and to switch to lower-cost
service options that come
with ads.

When the monthly cost of
the ad-free Disney+ service of-
ficially goes up to $13.99 in a
few weeks, the service will
cost twice its 2019 introduc-
tory price of $6.99. Disney was
the first company to raise
prices  twice

the advertising revenue more
than offsets the lower sub-
scription cost.

Netflix, which has stood out
by not raising prices over the
past year, last month stopped
offering its basic $9.99-a-month
ad-free tier in the U.S., which
had the effect of significantly
expanding the price gap be-
tween its $15.49 standard ad-
free plan and its $6.99 ad-sup-
ported tier. The streaming giant
also started limiting password-
sharing in earnest earlier this
year, which led many house-
holds to pay a new monthly fee
to share an account with people
who dont live with them a
price increase of sorts. Disney
said this month that it plans to
crack down on account-sharing
starting next year.

Overall, the price of most
major ad-free streaming plat-
forms is about twice as high
as their ad-supported alterna-
tives, with Max being the sole
exception: At $15.99 a month,

its ad-free tier

within a year.
There is one

Raising prices

carries a 60%
premium over

category of the $9.99 Max
streaming plat- is on|y part of  with ads.

forms that Dis- Many of
ney left un- the Strategy to these ad-sup-
touched:. _the narrow losses ported plans
advertising- . i arent yet a
supported ver- N Streamlng_ year old. Netflix
sions of Disney+ and  Disney+

and Hulu, which

have seen their

will be $6 and
$10 cheaper, respectively, than
the ad-free alternatives once
the latest increases go into ef-
fect on Oct. 12.

We re obviously trying
with our pricing strategy to
migrate more subs to the ad-
vertiser-supported tier, Dis-
ney Chief Executive Bob Iger
said last week during a call
with investors to discuss the
company s quarterly results.

In recent months, Disney
and rivals including Netflix
and Max parent Warner Bros.
Discovery said the ad-sup-
ported versions of their
streaming platforms generate
more money per user than
their ad-free counterparts, as

subscriber
numbers in North America
stagnate in recent quarters,
and offering a more affordable
ad-supported option gives
them a chance to appeal to
price-conscious customers.
Disney said since it
launched the ad-supported
tier of Disney+ late last year,
40% of new subscribers se-
lected the version with ads.
During Disneys previous
round of increases when the
company offered users of its
$7.99-a-month ad-free Disney+
plan the option to stay on the
ad-free plan but pay $10.99 or
keep paying $7.99 but be served
ads few customers defected.
Disney said about 94% of

Streaming-service prices

With ads \

Hulu*

Max

Net ix
Disney+*
Paramount+

Peacock

amonth

Monthly spending on
streaming services

amonth

Without ads \

Number of streaming
services used

*Ad-free prices beginning Oct. 12. Average among U.S. households that subscribe to at least one

streaming service; 2023 data as of August.

Notes: Monthly prices for each individual service in the U.S. Figures as of Aug. 10, except for
Disney+ and Hulu; ad-free prices are for the most popular versions.

Sources: the companies (prices); S&P Global Market Intelligence (spending, number of services)

subscribers to the ad-free ver-
sion swallowed the $3 in-
crease and stuck with the ser-
vice. This was a sign to the
company that there was room
for further price increases,
Iger said last week. Disney is
now raising the price of the
ad-free Disney+ to $13.99,
while Hulu, at $17.99 a month,
is about to become the most
expensive single streaming
subscription on the market.
Warner Bros. Discovery
Chief Executive David Zaslav
has long argued that most
streaming services are under-
priced given the amount spent
on content. We re not in the
business of trying to pick up

every subscriber, we want to
make sure we get paid and
that we get paid fairly, Zaslav
told investors last year.

Raising prices is only part
of the strategy for entertain-
ment companies to narrow
their losses in streaming.
They are also trying to cut
spending.

Roy Price, a former Amazon
executive who launched the
retail giant s on-demand video
service in 2008, said stream-
ers are struggling to cut con-
tent budgets without sacrific-
ing subscriber growth.

You have to be releasing
enough content that in any
given period, theres some-

thing really good, he said.
You need a lot of hits, and to
get them, you have to take a
lot of trips to the plate, Price
said. He said streaming ser-
vices should focus on program-
ming that appeals to the grow-
ing parts of their user bases.

U.S. households that have at
least one streaming platform
subscribe to an average of 4.1
services, for which they pay
$29.64 a month, according to
S&P Global Market Intelli-
gence nearly twice as much as
in 2018, just before the stream-
ing wars began in earnest.

Over the course of a few
months between the fall of
2019 and the summer of 2020,
four major streaming ser-
vices Disney+, Peacock, Ap-
ple TV+ and the platform now
known as Max were
launched.

Greenfield said the risk
that customers will hop on
and off between services
when they are done watching
a specific show is likely to in-
crease given the growing cost
of each platform.

Its just so easy to just
cancel and rejoin streaming
services, he said. You sub-
scribe to Disney+ for The
Mandalorian, or to Max for
House of the Dragon, then
cancel once you watch it.

One way that companies
can partly shield themselves
from customer defections is
by bundling their streaming
offerings. Data provider An-
tenna, which tracks consumer
spending habits in the U.S. on
products including streaming
services, has long noted that
churn in the Disney bundle,
which includes Disney+, Hulu
and ESPN+, is consistently
lower than competitors.

Disney said on Wednesday
it was creating a new bundle,
offering access to the ad-free
versions of Disney+ and Hulu
for $19.99 a month.

lger said last week that Dis-
ney grew its streaming busi-
ness very fast, before we even
understood what our pricing
strategy should be or could be.
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Hunter

Biden Plea
Deal Fight
Intensifies

By SADIE GURMAN

WASHINGTON The court
fight over Hunter Bidens
botched plea deal intensified
Tuesday as prosecutors blamed
the implosion on defense mis-
steps and a lawyer for the pres-
ident s son stepped down, say-
ing he would testify as a
witness in future battles over
the now-defunct agreement.

The outcome of the dueling
filings appeared to increase
Hunter Biden s legal jeopardy.
They came as both sides tried
to move forward after prosecu-
tors said last week that plea
talks were at an impasse, and
Attorney General Merrick Gar-
land named Delaware U.S. At-
torney David Weiss as a special
counsel to continue the investi-
gation and prosecution related
to Hunter Biden's tax and busi-
ness dealings. The moves pro-
long and magnify Hunter Bi-
dens legal problems as his
father, President Biden, cam-
paigns for re-election in 2024.

Prosecutors are now seeking
to dismiss a previously filed tax
case, saying they need to try it
elsewhere, such as in Califor-
nia, where Biden lived during
the years at issue in the case.
Defense attorneys argue the
Justice Department reneged
on the previously agreed-upon
terms and that a provision
known as a diversion agree-
ment that would have allowed
Hunter Biden to skirt prosecu-
tion on a gun charge should
stand.

On Tuesday morning, Chris
Clark, the defense attorney
who has long represented
Hunter Biden in the probe,
withdrew from the case, citing
the recent developments.

It appears that the negotia-
tion and drafting of the plea
agreement and diversion agree-
ment will be contested, and Mr.
Clark is a percipient witness to
those issues, a new lawyer for
the younger Biden said in a
court filing. Earlier this week,
Abbe Lowell, a veteran of
Washington legal circles who
has defended many politicians
over the years, filed court doc-
uments signaling he would now
represent Hunter Biden.

Later Tuesday, prosecutors
filed a response insisting they
hadn t reneged on the terms of
the plea agreement. They said
defense attorneys fumbled
when they said in court that
the younger Biden at first in-
tended to plead guilty because
the diversion agreement on the
gun charge included a provi-
sion granting him immunity
from future prosecution on any
crimes resulting from his activ-
ities during that time. But that
clause wasn t in the separate
plea agreement, prompting
questions from the judge, who
refused to sign off on it.

This was a problem entirely
of their own making and not
one that resulted from the
drafting of the proposed plea
or diversion agreements, as-
sistant special counsels Leo
Wise and Derek Hines wrote in
the filing.

The back-and-forth Tuesday
was an extension of disagree-
ments between prosecutors
and defense lawyers that
spilled into public view at a
hearing last month, when
Hunter Biden had been ex-
pected to plead guilty to two
misdemeanor tax counts. Under
questions from the judge about
both sides understanding of
the  agreements including
whether the government ex-
pected to bring any further
charges against him Hunter
Biden reversed course, pleaded
not guilty, and left the deal in
limbo.

Weisss team and defense
lawyers kept trying to shore up
the agreement during the
weeks after the July 26 hear-
ing, but they couldn t overcome
differences about the extent of
the immunity from potential
future prosecution Hunter Bi-
den would receive, a person fa-
miliar with the talks said.
Weiss regarded the plea agree-
ment as a draft that could be
changed, even though it had
been signed by one of his top
prosecutors, the person said.

In Tuesday s filing, prosecu-
tors considered defense pro-
posals but did not believe they
were in the best interests of
the United States and submit-
ted counteroffers that Hunter
Biden s team rejected.
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DAMAGED: A fire broke out at Grace Presbyterian Church in Montclair, N.J., on Tuesday. Four firefighters were treated for minor injuries at a nearby hospital.

Song Reconstructed From Brain Activity

By DANIELA HERNANDEZ

In a scientific break-
through, researchers have got-
ten one step closer to develop-
ing devices that say aloud
what people are thinking.

With further development,
this could give patients who
have lost the ability to speak
because of a stroke or other
brain injuries the power to
communicate in a way that
sounds more natural and less
robotic.

Neuroscientists at the Uni-
versity of California, Berkeley
reconstructed Pink Floyds
classic rock song Another
Brick in the Wall, Part 1 us-
ing recordings of the brain ac-
tivity of 29 patients who
heard the song while undergo-
ing brain surgery. Though less
polished than the band s ver-
sion, the reconstructed tune
was recognizable.

The study was published
Tuesday in the journal PLOS
Biology.

The ability to re-create
complex musical elements
from brain-activity patterns
advances the development of
therapeutic technologies to
help patients regain the ability
to communicate.

Its very exciting. What
they re showing is that they
can get pretty high perfor-
mance with a relatively low

original spectrogram

linear reconstruction

66

non-linear reconstruction

68

r-squared = .429

68
time (s)

The reconstructions from neural activity (bottom three
panels) are visually similar to the original song (top panel).

amount of data, said Dr. Ed-
ward Chang, a neurosurgeon
at the University of California,
San Francisco s Weill Institute
for Neurosciences who studies
music and language percep-
tion. Chang wasn t involved in
the study but has previously
worked with the study au-
thors.

As computer models and
artificial intelligence have be-
come more sophisticated,
similar studies using brain-
computer interfaces devices
that interact with the brain
have re-created images and
produced simple language
from neural data.

Last year, Elon Musks

LUDOVIC BELLIER

Neuralink, for instance,
showed a video of telepathic
typing from a monkey with a
Neuralink brain implant,
which contains threadlike
electrodes the equivalent of
microphones for neural activ-
ity that penetrate the brain.
The animal wasn t typing into
a keyboard but was able to
move a cursor to images of
letters.

In the new study, research-
ers took recordings from dif-
ferent regions of the brain
using a grid-like pad studded
with electrodes placed on the
organs surface as patients
underwent surgery for treat-
ment-resistant epilepsy. Each
heard the Pink Floyd song a
single time.

The researchers then
homed in on key brain areas,
like the superior temporal
gyrus in the auditory cortex,
which is responsible for pro-
cessing sounds. The activity
there monitored by only a
handful of electrodes
tracked most closely with the
hit song. The team found they
could largely tune out the
rest of the data and still get
recognizable, if somewhat
garbled, playbacks.

Visual versions of the orig-
inal  and  reconstructed
songs which look like a
mashup of a heat map and an
audio waveform also resem-

bled each other. That was the
case for individual patients
and all 29 in aggregate.

Some of the richness of
the original audio frequencies
isn t there in the reconstruc-
tions, but it looks like a
pretty good approximation,
even visually, said Dr. AZA
Allsop, a musician and assis-
tant professor of psychiatry
at Yale University and How-
ard University who wasn t in-
volved in the study.

The researchers goal is to
leverage the technology to
develop neural prosthetics
that can give patients back
the ability to speak more nat-
urally, according to Dr. Rob-
ert Knight, a UC Berkeley
neuroscientist and an author
on the new study. Currently,

the output of these devices
has a monotonic, kind of ro-
botic quality he said. Mu-
sic, given its strong emo-
tional and rhythmic
components, would allow us
to add an effectual compo-
nent to [computer-generated]
speech.

The new algorithms were
also able to sing back partial
vocals. The playback of one
patients brain activity, for
example, contained a few dis-

cernible words, including
all, was and just a
brick, according to the
study.

Missouri Court Upholds Truancy Law

By SHANNON NAJMABADI

The Missouri Supreme
Court on Tuesday upheld a
law that allows parents to be
jailed if their children dont
attend school regularly, which
the court defined as every day
class is in session.

The litigation centered on
two single mothers in Leba-
non, Mo., who were sentenced
to jail after their elementary-
school-age children each
missed about 15 days of class
in the 2021-22 school year.
The mothers called in to ex-
plain some of the absences,
but officials at the Lebanon R-
111 School Dis-

argued is unconstitutionally

vague.
The mothers werent told
that illnesses, even when

called in by a parent, were
counted as unverified ab-
sences unless a doctor s note
was presented, their attorneys
argued.

Lot of you all have had
kids in school. Nobody thinks
that they are going to be pros-
ecuted for this, said Ellen
Flottman, the appellate public
defender who argued the two
mothers cases before the
state Supreme Court.

The Missouri Attorney Gen-
eral s office said that even mi-
nor  offenses

trict, a south-
western

Parents can be

are violations
of the law, and

Missouri  dis- that the school
trict with about Ja||ed if their district  fol-
4,500 students, . lowed up with
referred both to Chlld ren dOﬂ t the parents as
prosecutors. attend SChOOl absences ac-
The district s crued.
handbook, regularly. In its deci-
which parents sion, written by
must acknowl- Judge  Robin
edge reading, Ransom, the

says students should maintain
an attendance rate of at least
90% to prepare children for
adulthood and professional
life and ensure continuity of
learning.

State law, however, is more
vague.

Missouri s compulsory edu-
cation statute requires chil-
dren to attend school on a

regular basis, which attor-
neys for the Lebanon mothers

court said that based on com-
mon understanding, no Mis-
souri parent would conclude
attendance on a regular basis
means anything less than hav-
ing their child go to school on
those days the school is in
session.
The court acknowledged
the implication of its decision
if taken to the extreme but
said prosecutors and school
officials have discretion not to

enforce marginal cases.

This Court is bound by its
duty to ascertain the intent of
the legislature from the lan-
guage used and to consider
the words used in their plain
and ordinary meaning, Ran-
som wrote.

Five Supreme Court judges
concurred with Ransom. A fi-
nal judge didn t participate.

The decision comes as
school attendance rates have
plummeted since the pan-
demic. Chronic absenteeism
which most education experts
equate to missing about 18
days in a 180-day school
year disrupts learning for
students and their peers, if
teachers frequently need to
revisit past material.

More than 40 states have
some kind of truancy statute
that penalizes parents or stu-
dents for chronic absenteeism,
through penalties that can in-
clude fines, jail time, taking
driver s licenses or referrals to
child-welfare agencies.

Madeline Sieren, a spokes-
woman for the attorney gen-
erals office, said, Were
pleased with the court s deci-
sion, as it recognized the im-
portance of education for Mis-
souri s children.

Jacy Overstreet, a district
spokeswoman, previously said
the district involves the court
system as a last resort. She
didn t respond to a request for
comment Tuesday.

Flottman declined to com-
ment.

KYLE MAZZA/NURPHOTO/ZUMA PRESS
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Lengthy Timeline

State prosecution is
expected to overlap
with federal probe
into election plot

BY SADIE GURMAN

Donald Trump was indicted
in Georgia on charges of racke-
teering and a dozen other of-
fenses. The indictment painted
a picture of a sweeping crimi-
nal enterprise to undo Joe Bi-
dens 2020 victory in the state.

Here s what to watch as the
case goes on:

When will Trump surrender?
Fulton County District Attor-
ney Fani Willis gave Trump and
the other 18 defendants 10
days, until Aug. 25, to volun-
tarily surrender. In the three
other criminal cases against
Trump, no mug shot was taken.
But experts said that would be
a departure from standard
practice in Georgia, where he
will also be fingerprinted.
Veterans of the Georgia
court process said Trumps
lawyer will likely request what
is known as a consent-bond,
which would allow Trump to
immediately be released on cer-
tain conditions. The alternative
is to appear within 72 hours for
a bond hearing, where a judge
will decide whether he is a
flight risk or otherwise poses a
danger to the community.

How would court proceedings
take shape?
A defendant in Georgia can

move to waive his or her ar-
raignment. If Trump does this,
he wouldn t be required to ap-
pear at an early hearing where
a prosecutor formally presents
the charges against him.

From there, the defendants
are virtually assured to file a
number of pretrial motions
that could delay the case and
change its contours. They may
request to have some of the
counts against them dis-
missed, leading to pretrial
hearings.

Some legal experts expect
Trump s lawyers will request
to have the case moved to fed-
eral court on the grounds that
it involves actions that Trump
took while serving as presi-
dent. Experts say that would
have several advantages for
Trump, including a larger and
more politically diverse jury
pool from outside of Demo-
cratic-leaning Atlanta. Willis s
prosecutors could still try the
case in the federal venue.

But such requests, made
within the first 30 days of
charges, haven t been granted
to Trump in the past. A judge
in July declined to move his
New York state hush-money
prosecution to federal court,
finding that he wasn t carry-
ing out his presidential duties
when allegedly reimbursing
money paid to silence a porn
star.

When would a trial start?
Willis said Monday that she
wants to try all 19 defendants
within six months, which legal
experts say is highly unlikely,

|

given the expected lengthy
pretrial litigation involving a
large group of defendants.

With so many people named
in the indictment, scheduling
will be hard. For Trump him-
self, it could be even harder, as
he is facing the prospect of
three other criminal trials that
will likely begin within months
of each other especially as
the 2024 presidential contest
heats up.

How would that shape the
campaign?

Instead of deciding how to
divide his time between the
campaign trail and court,
Trump is merging the two,
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making the courtroom central
to his campaign.

Jack Smith, the Justice De-
partment special counsel who
has indicted Trump on sepa-
rate, federal election-interfer-
ence charges in Washington,
has requested a Jan. 2 trial
date. If accepted by a judge,
that could delay the timing of
Willis s case in Georgia.

Will the Georgia charges
impact Jack Smith s case?
Possibly. Smith s recent fed-
eral indictment of Trump for
allegedly seeking to overturn
the 2020 election hits some of
the same themes as the Geor-
gia case, and it relies on many

A

Fulton County District Attorney Fani Willis spoke to the media in Atlanta late Monday.

of the same witnesses and
facts. Several of the people
charged in Georgia, including
Trump-allied lawyers Rudy
Giuliani, John Eastman and
Sidney Powell, are easily rec-
ognizable as co-conspirators
who haven t been charged in
Smiths case. Other people,
such as Trump s former chief
of staff Mark Meadows, testi-
fied before Smith s grand jury
but only were charged in Wil-
lis s case.

The overlap creates a situa-
tion where some witnesses, if
summoned to testify in the
federal trial, may invoke their
Fifth Amendment right against
self-incrimination, knowing

ELIJAH NOUVELAGE/REUTERS

ew Trump Case

what they say could be used
against them in Georgia, legal
experts said.

The two cases happening at
roughly the same time also
makes witness availability to
testify challenging.

Trump s lawyers could also
try to use discovery evidence
shared with them by prosecu-
tors in Georgia to try to
weaken Smiths case. For ex-
ample, they could focus on in-
consistencies in witness state-
ments before the Georgia
grand jury when questioning
those same witnesses during
Trump s trial before Smith, le-
gal experts said.

Willis on Monday wouldn t
say whether she had been in
touch with Smiths team but
had previously suggested they
had been operating indepen-
dently.

It could go very smoothly
if Willis and Smith work well
together, and they understand
they both have one goal, and
that s justice, said Barb Mc-
Quade, a former U.S. attorney
for the Eastern District of
Michigan. But they have gen-
uine strategic differences of
opinion, so they will have to
work together to try to figure
out whats best going for-
ward.

What has Trump said about
the case?

Trump, on social media, de-
clared the investigation a witch
hunt and said Tuesday that he
would hold a news conference
next week to present a report
on the election in Georgia.

Pitfalls
Loom for
Both Sides

Continued fromPage One
cessfully used the federal RICO
law throughout the following
decades to bring down several
prominent Mafia families and
other criminal enterprises.

Georgias law is in some re-
spects broader than the fed-
eral version, as it includes a
longer list of underlying of-
fenses that can qualify as a
basis for alleging that a group
of defendants engaged in a
joint criminal enterprise.

Georgias RICO statute, be-
cause of the breadth of it, al-
lows the prosecutor to tell the
whole story: the who, what,
when, where and how, said
Gwen Keyes Fleming, a former
DeKalb County, Ga., district
attorney who is now at law
firm DLA Piper.

Special counsel Jack Smith s
recent federal indictment of
Trump for allegedly seeking to
overturn the 2020 election
hits some of the same themes
as the Georgia case, but with a
concise, targeted approach.

By contrast, Willis s indict-
ment, put forth chronologically

in a series of alleged acts, lays
out a vast and sprawling con-
spiracy to subvert the election,
with Trump the alleged politi-
cal equivalent of a mob boss.

If Jack Smith s tightly fo-
cused indictment against
Trump is Hemingway, Fani
Williss sweeping 19-defen-
dant, 41-count charging docu-
ment is Dickens, said Norm
Eisen, a senior fellow at the
Brookings Institution. Its as
large and complex as the al-
leged conspir-

John Horn, a former Atlanta
U.S. attorney and partner at
King & Spalding. The risk to
the primary defendants in this
case is much greater, he said.

Another prominent feature
of Georgias racketeering law:
A conviction comes with a
mandatory minimum sentence
of five years.

If he gets convicted, he s
going to jail, said Jerry Froe-
lich, a former federal prosecu-
tor and Atlanta-based criminal

defense lawyer.

acy itself was. In some past
Th | , jud
numbeer ofargl‘f Trum p would ﬁzf/is aflli)vgeeg
leged partici-  |ack the ab|||ty convicted de-
pants in the fendants to

scheme also po-
tentially gives
Willis, a Demo-
crat, more le-
verage. In a
typical RICO
case, prosecu-
tors often look to secure plea
deals from some defendants in
exchange for their testimony
against the highest-profile tar-
gets. Monday s 98-page indict-
ment suggests prosecutors al-
ready have cooperating
witnesses, including some peo-
ple identified in the document
as unindicted co-conspirators.

Other defendants might
also eventually decide to coop-
erate, especially when they
know an immediate pardon is
unavailable if convicted, said

to wipe away a
state conviction
or prison term.

serve at least
parts of their
sentences on
probation
rather than be-
hind bars.

If Trump
wins the next presidential
election, he could attempt to
pardon himself in any federal
case or steer the Justice De-
partment to retreat from
Smith s charges. In Georgia, he
would lack the ability to wipe
away a state conviction or
prison term. Even if Trump
were to seek a state pardon,
he wouldn t be eligible to do
so until after serving a sen-
tence for any conviction. In
Georgia, any such pardon
would be determined by a

state board, not the governor.

Willis, however, also faces
challenges. She has said she
would seek a trial date within
the next six months, but de-
fense attorneys said such a
timeline was likely unrealistic.
The large number of defen-
dants could bog down trial
scheduling, delaying any pro-
ceedings. Jury selection could
drag on for months, due to the
political nature of the case
and the anticipated length of a
potential trial.

The federal cases are more
likely to go to trial quickly, and
not get bogged down by multi-
ple defendants and arguments,
said John Fishwick Jr., a for-
mer U.S. attorney in Virginia.
The Georgia case, he said, is
the dream case to delay.

Another pending case illus-
trates the point. Last year,
Willis brought a 56-count
RICO indictment of 27 defen-
dants associated with a violent
street gang. Some defendants
have accepted plea deals, but
jury selection for the remain-
ing defendants began in Janu-
ary and is expected to last for
another month or two. The
trial is expected to take be-
tween six and nine months.

Atlanta-based Lawyer Brian
Steel represents Jeffery Wil-
liams, better known as rapper
Young Thug, who is one of the
defendants in the gang case.
Steel said RICO prosecutions

with a large number of defen-
dants can be logistically chal-
lenging and move slowly. He
has already argued weeks of
pretrial motions on behalf of
Williams and still has 50 more
left to be heard by a judge.
And that s just me, that s just
my client, Steel said.

Trump could seek to move
the case to federal court, fur-
ther delaying proceedings.
Such a move would require the
approval of a judge. The former
president made a similar re-
quest in his New York prosecu-
tion, involving the payment of
hush money to a porn star. It
was rejected, on the grounds
that Trump wasn t carrying out
his presidential duties in the
alleged hush-money scheme.
Some lawyers said Trump
might have stronger arguments
for moving the Georgia case,
because it is much more di-
rectly tied to the presidency.

Trump has now been in-
dicted in four separate cases.
He pleaded not guilty to the
other indictments and accused
the prosecutors of seeking to
interfere with his electoral
prospects.

Watch a Video

Scan this code
for a video on
Trumps legal
and campaign
strategies.

Charges Posted
Early by Error

The Fulton County,
Ga, court clerk said
Tuesday that she acci-
dentally posted a sample
document that outlined
criminal charges against
former President Donald
Trump on Monday, hours
before the actual indict-
ment was made public.

Fulton County Supe-
rior Court briefly re-
leased a document list-
ing several charges that
appeared related to
election interference, be-
fore the document was
taken down. The
charges were the same
ones he was indicted on
later in the day.

Clerk Ch@ Alexanders
office said the release
was of a sample working
document related to
Trump. It was running a
test of the system in an-
ticipation of issues that
arise with entering a po-
tentially large indictment.

Reuters reported the
midday post Monday,
later walking back its re-
porting.

Suryatapa Bhattacharya

Giuliani
Ensnared
By RICO

Continued fromPage One
though 1 do, 1d put him in jail.

The indictment punctuates
a remarkable fall from grace
for Giuliani, who parlayed his
success taking on the mob and
Wall Street miscreants into
two high-profile terms as New
York Citys first Republican
mayor in decades. His dra-
matic efforts in reducing crime
were widely copied elsewhere,
and his resolute response to
the Sept. 11, 2001, attacks
earned him the nickname

Americas mayor.

Giuliani always had his crit-
ics, however, and they multi-
plied once he started working
as Trump s personal attorney,
disseminating conspiracy theo-
ries, including efforts to push
Ukraine to investigate now-
President Biden that led to
Trump s first impeachment.

By 2020, Giuliani had be-
come the butt of late-night
jokes, including for a last-min-
ute Philadelphia news confer-
ence in front of a landscaping
business with extravagant alle-
gations of fraud after Biden
was declared the winner of the
presidential election.

He rose to prominence as
the most honest of them all

the only one who could take
down organized crime, get the
gangsters off New Yorks
streets and make the world
safe, said Hank Sheinkopf, a
veteran Democratic New York
political consultant. Now hes
going down into the sewer as a
guy whos undermining de-
mocracy.

Giuliani is mentioned more
than 50 times and charged
with 13 counts in the new in-
dictment, which accuses him of
leading the effort to keep
Trump in power and change
election results in battleground
states. It details Giuliani s pub-
lic and private efforts to push
unsubstantiated claims about
voter fraud in the aftermath of
the 2020 election, including in
news conferences in which he
and others claimed interna-
tional collusion and in calls
with Arizona and Pennsylvania
officials in which he allegedly
pressed them to act on his
false allegations of fraud.

It also details his efforts in
Georgia, including falsely tell-
ing lawmakers there that dead
people and felons had improp-
erly voted, that at least 96,600
mail-in ballots were counted in
the election without records of
them having been returned,
and that thousands of ballots
were illegally counted by Ful-
ton County election workers.

Last month, Giuliani said he
wouldn t contest the claim by
two of those workers who sued
him for defamation. A New
York court suspended his law
license there in 2021. And in a

Rudy Giuliani, shown in 1985 when he was U.S. attorney in Manhattan, displayed a chart of
people with alleged mob ties, as then-FBI Director William Webster looked on.

separate decision, a District of
Columbia-based disciplinary
panel recommended last month
that Giuliani be disbarred.

On the witness stand in De-
cember in Washington, Giuliani
asserted he had witnessed
voter fraud firsthand.

My role was to show how
Pennsylvania involved the
same set of eight or 10 suspi-
cious actions illegal actions,
whatever you want to call
them, irregular actions that
could not be the product of ac-
cident, Giuliani testified.

As the U.S. attorney for the
Southern District of New York,

Giuliani used RICO to attack
the leadership of New Yorks
major organized-crime fami-
lies. In 1987, after three Mafia

bosses and four associates
his prosecutors convicted each
received 100-year prison sen-
tences, Giuliani said that with-
out the RICO law, the convic-
tions and sentencings might
not have been possible.

He also pioneered its use in
securities-related fraud, work-
ing with regulators to build a
strong enough case against
Drexel Burnham Lambert in
connection with the misdeeds
of junk-bond king Michael

Milken that the Justice Depart-
ment approved racketeering
charges against the firm. (The
firm later pleaded guilty to six
lesser felony counts; Milken
pleaded guilty to several secu-
rities-law violations in 1990,
served 22 months of a 10-year
prison sentence, and was par-
doned by Trump.)

The law turned out to be so
effective, experts said, in part
because it allowed prosecutors
to pull together lesser criminal
acts and allege a pattern of
racketeering punishable by as
much as 20 years in prison for
each count.

ALAN RAIAI/NEWSDAY RM/GETTY IMAGES

After his election as mayor,
Giuliani and NYPD Commis-
sioner Bill Bratton imple-
mented a program to direct po-
lice resources to places where
more crimes were occurring,
reducing major crimes by more
than 50% between 1993 and
2001, according to NYPD data.
Critics faulted the mayor s tac-
tics, which included a focus on
lower-level offenses. Giuliani
greatly expanded stop-and-
frisk practices that were later
ruled unconstitutional because
they had a disproportionate
impact on people of color.

As mayor, Giuliani claimed
to be a law-and-order kind of
guy, but he ran roughshod over
the civil rights of Black and
brown New Yorkers with his
policing policies and practices,
said Donna Lieberman, execu-
tive director of the New York
Civil Liberties Union. If ever
there was a public fall from
grace, its name is Rudy Giu-
liani, but he Il have his day in
court.

By 2019, some of Giuliani s
friends were telling him to
keep a low profile as federal
prosecutors probed his busi-
ness dealings and his client,
then-President Trump, was un-
dergoing an impeachment in-
quiry. He instead escalated his
push for Ukraine to conduct in-
vestigations into Biden and
worked on a TV series about it.
That year, Giuliani told New
York Magazine: My attitude
about my legacy is F it.

Erin Ailworth
contributed to this article.
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Criminal prosecutions
of Donald Trump

Statecase @ Federal case
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Source: WSJ analysis of the proceedings
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Former President Donald Trump on Saturday appeared at the lowa State Fair in Des Moines, where he received an enthusiastic reception by his supporters.

Criminal Cases Fuel Trump Campaign

Legal jeopardy helps
pitch in the primary
but is seen as a risk
in general election

Donald Trump faces a di-
lemma as his criminal cases
pile up and his first presiden-
tial primary contest nears:
how will he divide his time be-
tween campaigning and fight-
ing in court?

By Alex Leary,
Eliza Collins and
John McCormick

Instead of deciding, he is
merging the two: The court-
room is now central to his
campaign.

It is a strategy that has
worked well for him so far he
has risen in the Republican pri-
mary standings since the first
criminal case against him in
the spring. But it carries risks
if he makes it to the general
election, where independent
voters will be critical in deter-
mining the presidential winner
in November next year.

For now, the various criminal
proceedings in New York, Wash-
ington, Florida and Georgia are
drowning out his primary chal-
lengers and fit a message that
Trump has been preaching to
the party faithful for eight
years: that the Washington bu-
reaucracy, which he regularly
describes as the Deep State,
isn t just out to get him but is
out to get his supporters too.

If these illegal persecutions
succeed, if they re allowed to
set fire to the law, then it will
not end with me They Il come
for YOU, read a Trump fund-
raising email sent Monday
night, moments after he and 18
alleged co-conspirators were
charged in Fulton County, Ga.,
with racketeering and other al-
leged crimes in pursuit of over-
turning Joe Bidens 2020 vic-
tory in the state.

That message resonated
with voters like Deborah Rena,
a retired salon owner who
lives in suburban Des Moines,
lowa. | m going to vote for
the guy with the most indict-
ments, she said, vowing to
back Trump in the caucuses
that start the presidential
nomination voting on Jan. 15.

GORP rivals hold back

Other Republicans seeking
the presidential nomination
have largely tried to avoid up-
setting Trump s supporters, so
they hold back on directly crit-
icizing his alleged behavior,
join in on attacks of the prose-
cutions and repeat calls for in-
vestigations into President Bi-
den and his son, Hunter.

We see the legal system be-
ing weaponized against political
opponents. That is un-American
and unacceptable, Sen. Tim
Scott (R, S.C.) told reporters at
the lowa State Fair on Tuesday.

| hope to be the president of
the United States where we
have an opportunity to restore
confidence and integrity in the
Justice Department, he said.

But Trump s strategy of us-
ing his criminal charges as a
political weapon carries risks.
His aggressive words toward
prosecutors and judges are al-
ready causing challenges for
his lawyers. | think its a little

The former president is a unique individual in
that he s able to take these things that to others are
debilitating and turn them into a positive.

Jennifer Beidel, a former federal prosecutor

bit different than our standard
case where we would pull our
hair out over such comments,
attorney John Lauro recently
said. He feels strongly that he
needs to speak out.
Continuing to do so, how-
ever, could result in limits on
what Trump can say publicly
and hinder his chance of ac-
quittals. The cost of defending
himself and dozens of aides
pulled into investigations has
drained tens of millions from
his campaign.
He s very skillful at play-
ing the victim, and its help-
ing, said GOP strategist Mike

DuHaime, who is an adviser to
former New Jersey Gov. Chris
Christie, one of Trump s chal-
lengers and most vocal antag-
onists. But that is not win-
ning him back anybody he lost
between 2016 and 2020. Its a
short-term sugar high.

Campaign shifts gears

Trumps team is mapping
out ways for him to remain in
public view, should he be tied
up in court. Plans include us-
ing social media, including
live evening events and prere-
corded policy videos. Trump

It is unlikely that any of
Donald Trumps legal prob-
lems will be adjudicated
before the first votes are
cast in lowa and New
Hampshire, the states that
hold the initial nominating
contests in January.

Ryan Rhodes, who was
Republican presidential
candidate Ben Carsons
lowa campaign manager in
2016, said he expects the
latest indictment will
change few minds among
GOP caucus-goers in the
Hawkeye State. People
just assume indictments
are going to keep coming,
he said. Its opened the
door for other candidates,
but its also solidified
Trump.

However, Rhodes said
he doesn t think Trump
can afford to skip cam-
paigning aggressively in
lowa, even if he is tied up
with court hearings. He
needs to make sure hes in
lowa a significant amount
because if he wins here,
its over, he said.

Dan LeClair, a county
GOP chairman in New
Hampshire who knocked
on doors for Trump in
2016 and hasn t endorsed
a candidate this year, says
many New Hampshire
voters are open to some-

Early-Voting States Will Be Key

one else.

They think if you can
get the drama out of the
White House, conserva-
tives could hold it for a
long time, LeClair said.
Any possible disillusion-
ment about Trump could
increase among voters
once the trials start, he
said, given there will inevi-
tably be wall-to-wall cover-
age of the former presi-
dent in the dock.

In South Carolina,
another state in the early
window of nomination
voting before more states
weigh in on Super
Tuesday in March, Amy
Florez, a 46-year-old
interior designer from
Charleston, worries that
Trump will struggle in a
general election.

The indictments add
baggage for the indepen-
dent and moderate voters,
especially the women who
dont like him because of
his personality, she said.

Biden won the 2020
presidential election
handily but by narrow
margins in a handful of
battleground states
Georgia, Arizona, Michigan,
Pennsylvania and
Wisconsin with the help
of moderate Republicans
and independents.

said Tuesday that he would
hold a news conference next
week to present a report on
the election in Georgia. They
never went after those that
Rigged the Election. They only
went after those that fought
to find the RIGGERS, he said.

A large share of Republicans
believe there was widespread
fraud in the 2020 presidential
election even though no evi-
dence has emerged after many
investigations and lawsuits.

Trump often schedules po-
litical rallies on the weekends,
when courts are closed. Even
his court appearances have
turned into made-for-TV
events, with networks carry-
ing live footage of his motor-
cade and sticking for hours to
court procedural events, such
as arraignments, that can last
barely minutes.

The former president is a
unique individual in that he s
able to take these things that
to others are debilitating and
turn them into a positive,
said former federal prosecutor
Jennifer Beidel. Still, she said
the time commitment could be
intense. A client helping attor-
neys respond to a motion, or
sorting through discovery ma-
terial, could spend 20 or 30
hours in a given week.

Facing a felony indictment
is an all-consuming experience
for most people. It drains
their resources, their money
and their time. Donald Trump
is facing four of them, said
Renato Mariotti, a former fed-
eral prosecutor.

In addition to Georgia,
Trump has been charged fed-
erally for conspiring to undo
the 2020 election results in
which he lost to Biden as well
as the improper storage of
classified documents at his
Florida estate, and he faces
Manhattan charges related to
hush-money payments to a
porn star. Together they
amount to 91 criminal counts.
He has pleaded not guilty in
the two federal cases and the
Manhattan cases; he has yet
to be arraigned in Georgia.

Cody Hall, an adviser to
Georgia Republican Gov. Brian
Kemp and who also advises
the campaign of Florida Gov.

BRANDON BELL/GETTY IMAGES

Ron DeSantis on communica-
tions strategy, said the Atlanta
case will dominate headlines
for months in a state that Bi-
den won by roughly 12,000
votes. Georgia is not a state
that has a lot of room for er-
ror in statewide elections. |
would qualify dozens of
charges as errors, Hall said.

Alice Stewart, a Republican
strategist and former adviser
to Texas Republican Sen. Ted
Cruz s 2016 presidential cam-
paign, said the indictments
are extremely problematic in a
general election:  General
elections are not won in the
fringes, they re won with in-
dependent and moderate vot-
ers, and Donald Trump does
not have that electorate.

In Arizona, for example, in-
dependent voters recently sur-
passed Republicans and Demo-
crats as the states largest
voting bloc, a signal that vot-
ers are moving away from the
states longtime Republican
status. Nagging inflation likely
will help the Republican nomi-
nee against Biden, the antici-
pated Democratic nominee, but
the indictments will weigh on
Trump if he is the GOP pick.

The indictments are not a
deal breaker for Trump be-
cause suburban Republicans
dissatisfaction with Biden will
always make it winnable for
Republicans, but the indict-
ments will make it difficult, no
question, said Chris Baker, a
Republican strategist working
for Phoenix-area Rep. David
Schweikert, who represents
one of the most competitive
districts in the country.

Baker said the indictments
are another brick in the wall
that he has built between him-
self and suburban Republicans.

Risk of sitting out

The biggest risk for Trump
is that voters might stay home
instead of supporting him,
said Ryan O Daniel, who ran
the 2016 re-election campaign
of the late Sen. John McCain
in Arizona. He believes disaf-
fected voters contributed to
Biden's 2020 win over Trump
in the state by just over
10,000 votes.

Scott Case, 47, a Phoenix
resident who works in hospi-
tality, is the type of voter Re-
publicans could lose in a gen-
eral election. Case twice voted
for Trump and liked his ac-
tions as president, but he is
ready for the party to move
on. Hes not the nicest indi-
vidual, he can be nasty, he
said.

Case said if it is Trump ver-
sus Biden he may stay home,
but he won t vote for Biden.
Still, he thinks that the indict-
ments are politically moti-
vated and that Trump doesn t
deserve to be prosecuted.

For now, though, many of
the GOP faithful are sticking
with the former president.

What they re doing to
Donald Trump is absolute
crap, said Ann Conder, a 69-
year-old retired counselor
from Moncks Corner, S.C.

Everybody has a little
something they did at some
point in time whether know-
ingly or unknowingly that
might have been illegal, every-
body has, she said. Butldont
see President Trump being ne-
farious and guilty of any crime.
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Our friend and colleague, Evan Gershkovich, was detained by Russia
on March 29 during a reporting trip and accused of espionage. Evan,
The Wall Street Journal and the U.S. government vehemently deny the
allegation and have called for his immediate release.

Evan s colleagues, friends and family will be sharing stories about
him each week.

To show support for Evan, please follow the latest updates at WSJ.com/Evan
and add the hashtag #IStandWithEvan across social media.

Evan doesn t just make friends he builds communities. His innate ability
to connect diverse circles and build bridges where none existed has been
ade ning trait throughout his life.

At Bowdoin College, this trait shone brightly. Whether it was his friends,
housemates, soccer teammates, kitchen colleagues, or fellow philosophy
majors, Evan wove a tapestry of connection and created bonds among
diverse groups.

In New York City post-graduation, Evan seamlessly drew together friends
fromdi erentstages of life high school, college, professional life, and
even eeting friendships from his international travels creating a unique,
diverse, and tightly knit community that was truly Evan-esque.

When Evan moved to Russia, the scale of hisin uence increased
exponentially. He no longer created bridges just among social circles.
Through his journalism, he has connected Russia to the world, fostering
understanding among vastly di erent cultures and ideologies.

The abrupt and unjust detention of Evan is hard to fathom. A key link has
been severed from a vibrant, intricate network of relationships.

Yet, the bridges Evan built still stand strong. The connections he formed
persist. And we are united and resolute in our mission: to ensure the return
of our friend, our colleague, our brother. We will not stop until Evan, the
living bridge that connects so many, is home again.

Sam Silverman
Evan s Friend and College Roommate

THE WALL STREET JOURNAL.
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FROM PAGE ONE

Injuries
Rise at
Alirports

Continued fromPage One

its pandemic-era hibernation
at such a chaotic pace that
workplace injuries are rising
among the army of ground
staff who refuel planes, handle
baggage and help move air-
craft around the tarmac, ac-
cording to interviews with ex-
ecutives, workers, union
representatives, safety spe-
cialists and aviation consul-
tants.

While passengers and avia-
tion regulators are typically
more focused on safety in the
air, people who work under
the belly of an aircraft on the
side of the runway face a mul-
titude of risks. Workers have
fallen off the vehicles, known
as tugs, that push back air-
craft; inexperienced staffers
have caused aircraft to collide;
others have had limbs crushed
by falling containers.

Understaffed and inexperi-
enced ground crews regularly
didnet receive adequate train-
ing for their roles, the inter-
views show. That problem has
been compounded by a lack of
investment during the pan-
demic that left many workers
using faulty heavy machinery.
For ground workers, scenes on
the tarmac and in baggage
rooms have often been cha-
otic.

Last summer, when the in-
dustry restarted, el think ev-
eryone just went, *Right, letes
just go for it Z said Warwick
Brady, chief executive of Swis-
sport, the worldes biggest
ground-handling  company.
*The airports werenst pre-
pared properly, the ground
handlers werenst prepared
properly, the airlines werenst
prepared properly,Z he said.

Piedmont, which employed
Courtney Edwards, said its ex-
isting policies exceed industry
standards and actively ad-
dress the concerns laid out in
the citation issued by OSHA. A
spokeswoman said, <Our
thoughts and prayers continue
to go out to Courtneyes family
and friends and the aviation
community who have been im-
pacted.Z The company is con-
testing the fine.

Across the entire U.S. avia-
tion industry, rates of injuries
per 100 employees that led to
at least one day away from
work increased 17% last year
compared with 2019, accord-
ing to an analysis of OSHA
data by The Wall Street Jour-
nal. That figure includes all
aviation-related jobs,includ-
ing ground handlers, cabin
crew, check-in agents, security
guards and maintenance
workers. It only includes com-
panies that reported their
data to OSHA.

Company-specific data
shows more alarming in-
creases among ground-han-
dling operations. Southwest
Airlinese ground-handling
units recorded a 64% rise in
the rate of such injuries com-
pared with 2019, according to
the analysis. Rates rose 25% at
Unifi, which is 49% owned by
Delta Air Lines and is the big-
gest ground-handling contrac-
tor in the U.S. And dnata, one
of the worldes biggest avia-
tion-services companies, re-
ported a 54% jump in the U.S.

Southwest said training
and new operational tools are
helping lower the total num-
ber of injuries among workers.
Unifi said it was investing in
its training and esince the re-
covery of air travel, our safety
numbers are showing year-on-
year improvement.Z

A dnata spokesman said it
actively encourages employees
to report safety incidents and
near misses, over 10,000 of
which were internally re-
ported in the last financial
year.

Although aviation compa-
nies operating in the U.S. are
required under federal law to
self-report injuries each year,
the data arenet perfect. Some
fail to report, have different
attitudes toward reporting,
miss deadlines or file for only
part of their operations. OSHA
last year announced a program
to crack down on missing fil-
ings and in July expanded re-
guirements for next year.

This summer, the aviation
industry is even busier. De-
lays, which put increased
pressure on ground handlers,
are even worse than last year
in the U.S. and Europe.

About 60% of ground-han-
dling professionals across the
globe donet have enough quali-
fied staff to ensure smooth

around the tarmac.

Change ininjury rate* for U.S. airport ground
workers between 2019 and 2022, by select

aviation services companies

GAT-

Southwest
GroundOps

Dnata

*Injury rate is the number of injuries that led to at least one day away from work for every 100 fulltime workers; Occupational Safety and Health

Ground handlers manage a variety of tasks at airport

% .

s, from refueling p

o .
lanes to handling

T e

Total number of departures from
U.S. airports each month,

Administration data is self reported by companies. *GAT Airline Ground Support ,Data show total "ights scheduled.
Sources: WSJ analysis of OSHA data (change in injury rate); Cirium (departures)

operations, according to a
May survey by the Interna-
tional Air Transport Associa-
tion, a trade body. More than
a third expected staffing
shortages to continue beyond
2023.

Moving aircraft

Ground handlers are re-
quired to navigate a ballet of
moving aircraft and vehicles
on the tarmac, operate heavy
machinery, and do it all under
immense time pressure.

In Austin in April, Michal
Ingraham, a worker at Ameri-
can Airlines, died after a tug
he was driving began acceler-
ating, hit an airport jet bridge
and left him trapped between
the two, denting his skull and
crushing his abdomen, accord-
ing to a report by the Austin
Police Department.

Police discovered the vehi-
cle had been involved in a sep-
arate collision 10 days earlier
when its brakes failed. When
asked by police, London-based
Menzies Aviation, which was
responsible for the tug, didnst
provide evidence that mainte-
nance work was conducted af-
ter the incident. Detectives re-
ferred the matter to OSHA
which is investigating. The
findings were earlier reported
by the Austin-American
Statesman.

Menzies Aviation said it is
fully cooperating with the in-
vestigation. American said it
is *heartbroken by the acci-
dentZ and fully cooperating
with the investigation.

Limited oversight

Regulatory oversight of
ground staff in the industry is
limited, in contrast to the
tightly monitored regulations
across most of the aviation
sector. In most cases, over-
sight falls to airlines.

In July, in its 928-page bill
setting out the Federal Avia-
tion Administrationes renewed
mandate, the House of Repre-
sentatives issued a ecall to ac-
tionZ for the safety of ground
workers. If it becomes law, it

would give the FAA 180 days
to begin a review of the sector
and later present measures to
improve safety, including de-
veloping new training and re-
quiring on-site instruction to
protect workers from running
engines.

Industry executives say the
majority of safety incidents
arise because workers are fa-
tigued, inexperienced or have
been rushed onto the tarmac
without sufficient training.

Workers say training mod-
ules have shifted online in
some cases, are required to be
done outside work hours and
arenet supplemented with on-
the-ground training.

*What weeve been taught
doesnet match what is being
done on the field,Z said Ernest
Tanga, who has worked for
Swissport at Washington Dul-
les International Airport for a
year and a half. <You donet
want to be blamed for delay-
ing the plane, so you work at a
speed that could make you
hurt yourself.Z

Tanga is one of a number of
Swissportes U.S. staffers who
filed OSHA complaints cover-
ing six of its locations, which
raised concerns in-
cluding inadequate
forklift training and
faulty equipment, in-
cluding tugs that
donet have seat belts
or properly working
brakes.

Swissport said the
health and safety of
all its employees is its
highest priority, and
that it fully complies
with all applicable la-
bor regulations. Injury
data from Swissport
for 2022 was missing
from publicly avail-
able OSHA filings.

Jermani Thompson,
27, died in August last
year when her hair
was caught in a con-
veyor belt, causing
her neck to snap, as
she was unloading
bags from a Frontier
Airlines aircraft at
New Orleans Interna-

Flight Training

tional Airport. She worked for

GAT Airline Ground Support,
an aviation-services company
headquartered in Georgia with
operations at more than 70
airports across North Amer-
ica.

OSHAess investigation found
GAT violated standards for
machine operations and fined
the company its maximum
penalty of $15,625. GAT is con-
testing the penalty.

GATess CEO, Mike Hough,
called the incident a highly
improbable accident. Thomp-
son had been fully trained, the
equipment she was using was
three months old, the flight
was on time, and her station
was fully staffed, Hough said.
Thompson was following a
company policy that all work-
ers have their hair tied behind
their back while working ma-
chinery, he said.

e|tes just that she had such
long hair and she was moving
so quickly that it was swing-
ing behind her and it got
caught,Z Hough said. *It was a
crazy set of circumstances.Z

Hough said GAT in general
is wrestling with similar chal-
lenges facing other ground-

AmericanAirllineg\\

Center
4800

Courtney Edwards in a photo posted to her
Facebook page in December 2021.

R

baggage and hel

e gt

ping move aircraft

handling companies, including
low staffing levels, financial
pressures, and the rapid pro-
motion of new employees to
supervisory roles.

The percentage of workers
that had been with GAT for
more than a year fell from
68% before the pandemic to
22% in 2022, Hough said.

*Wages and turnover went
through the roof at a time
when people needed us to go
from around 1,800 team mem-
bers back up to about 5,000 in
a period of 30 to 60 days,Z
Hough said. eIt was a mad-
house.Z

GATes serious injury rates
rose 72% last year compared
with 2019, ac-
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«Airlines feel no responsi-
bilities regarding their han-
dling companies,Z the presen-
tation said. It criticized
airlines for prioritizing cost
over safety by not paying for
conveyor-belt baggage-loading
equipment, exposing workers
to long-term physical dam-
age.

Airlines for Europe, a Brus-
sels-based lobby group, said in
a written statement, Every
stakeholder, from airports, to
ground handlers and airlines,
must maintain rigorous train-
ing and safety standards.Z The
group said airlines emeticu-
louslyZ audit the safety of ser-
vice providers.

*Really frighteninge

After Courtney Edwardses
death, an initial report sum-
marizing the incident by the
National Transportation
Safety Board showed there
had been safety briefings be-
fore the aircraft arrived and
said she was warned by col-
leagues that the engine she
was approaching was on.

During its investigation, an
OSHA representative review-
ing video footage noticed
something strange, according
to people familiar with the in-
vestigation: At about the same
time that she moved into the
left enginess singestionZ zone,
her colleague, Mariko Dean,
on the right-hand side of the
aircraft, had done the same.

Had the pilot not moments
earlier shut down that engine,
the OSHA investigator deter-
mined it was likely Dean also
would have died, people famil-
iar with the probe said.

A spokesman for OSHA said
the regulator isnet able to
comment on cases that are be-
ing contested.

The finding prompted an
investigator to ask other Pied-
mont workers a basic ques-
tion: What is the safe distance
to stand from an operating
aircraft engine? Of more than
a dozen staff asked, most gave
different answers, ranging
from 2 feet to 30 feet. The
correct answer, according to
the airliness operating manual,
is 15.

eIt was really frighten-
ingfit could have went a dif-
ferent way for either of us,Z
said Dean, who had been
working for Piedmont for
about two months at the
time.

It wasnet clear to the inves-
tigator whether Edwards, who
had been at the company for
about a year, and her col-
leagues clearly understood
that the technical terms used
in the earlier safety briefings

meant they

cording to the
OSHA data re-
viewed by the

| was trained by

would be meet-
ing an aircraft
with active en-

Jogdrn?rll. Hough someone who ginest, accorld-
sai e com- . ing to people
panyes injury d|dn°t knOW familiar ~ with
rate in 202_2 What they were t_he investiga-
was broadly in R 4 tion.

line with previ- domg either.e When OSHA
ous years, and issued its pen-
that 2019ss rate alty, it criti-

was lower than
average.

*This summer feels much
more palatable,Z he said.

Hourly workers

Competitive pricing, infla-
tion and tight labor markets
have meant ground-handling
companies have battled to pay
enough to lure workers to a
job that requires manual labor
and months waiting for man-
datory security checks.

Ground workers are typi-
cally hourly employees, who
start at or near minimum
wage.

Airlines are putting huge
cost pressure on these service
providers, ground-handling
companies say.

*Some of the airlines think,
*Well | need to have
prices back to 2018
levels because Iem
struggling,sZ  Swiss-
portes Brady said. *lsm
like, *Guys, | donst
know what planet
youere living on, but if
you want a quality,
safe, consistent ser-
vice, youere going to
have to pay us for
what we do. Z

At a closed indus-
try meeting in April, a
safety manager at the
parent company of
Frankfurt Airport
showed a picture of
an employee stacking
suitcases in the belly
of an aircraft, likening
it to an image of
Welsh coal miners
from the 1930s, ac-
cording to a copy of
the presentation re-
viewed by the Jour-
nal.

¥

cized Piedmont
for failing to provide proper
on-the-job instruction. After a
week-long training course in
an office setting, Dean said he
was told to learn from other
workers.

*Honestly, | was trained by
somebody who didnet know
what they were doing either,Z
Dean said. el finally found out
that | wasnst learning any-
thing that | was supposed to
be learning once we met with
OSHA.Z

Dean was suspended with-
out pay after Edwardses death
for failing to follow safety pro-
cedures. He said he was dis-
missed in April over an unre-
lated incident, which he said
he chose not to appeal.

Piedmont said safety is its
top priority, adding that it
provides ea safe work environ-
ment through robust initial,
recurrent and supplemental
training along with regular
briefings.Z

Edwardses mother said she
had frequently told her daugh-
ter to find another job. *You
need to leave that airport,Z
Natalie English, now guardian
to Edwardses three young chil-
dren, recalled telling her
daughter again two days be-
fore her death.

On a phone call with the
president of Piedmont and the
CEO of American Airlines af-
ter her daughter died, English
said she raised her concerns
about workers juggling too
many tasks, the intense time
pressure, the low pay and the
dangers they face.

A fundraiser was started by
Edwardses union to help sup-
port her children. It raised
close to $125,000, about eight
times more than the OSHA
fine.
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ELIZABETH
BERNSTEIN

rady Gray was hoping

0 meet «the oneZ when

he composed his social-

edia post.
*Married couple

ooking for friends to
hang out with in middle TN, just a
little north of Nashville,Z he wrote
recently on Reddit. *We are early
40es, pretty laid back, no kids. We
really enjoy board games.Z

Gray and his wife had moved to
the area a few months earlier.
They were eager to meet a couple
who might join them for dinner
out, a pitcher at a local brewery,
or a game of Catan.

He waited anxiously for re-
sponses for weeks. No one replied.

It can be tricky to find the right
couple match. Building a couple
friendship is a lot like dating, ex-
cept all four people have to click.
There are political differences, geo-
graphical barriers and personality
incompatibilities that can ruin a
coupling before it starts.

But the effort is worth it. Cou-
ples who have more couple friends
are happier in their own relation-
ships and more likely to stay to-
gether, research shows. Hanging
out with another couple can pro-
vide social support and help you
see your partner in a new light.

«Couple friends can help you to
better appreciate your partner,Z
says Richard Slatcher, a psychol-
ogy professor at the University of
Georgia who studies couple friend-
ships. When you see other people
enjoying your partneres company,
he says it can make you think: «My
partner is pretty great.Z

It gets tougher to make any
new friends as we get
older. We have less time to
get together. We no longer
have a ready-made pool of
potential friends as we did
when we were in school.
Weere more inhibited, too.
Gone are the days when
we can approach a new kid
in the sandbox and happily
just start playing together.

Couple friendships can
be scary in some grown-up

> ways, as well: envy, extra-

w . . . .

4 marital attraction, listening

2to a couple on the rocks

g bicker through dinner.

g Gray, 44 years old, and

2 his wife, Tasha Erickson,

42, who have been married

§14 years, have endured a

£ number of challenges in

{/‘>_their quest to find compati-

éble couple friends, includ-

1 ing several conversations

3 s0 «generic and awkwardZ they po-

litely said goodbye and left early.
«It was disappointing,Z says

5 Gray, who lives in Portland, Tenn.,

zand is the general manager of a

& landscaping company.

& While theyere still looking for

gfriends near their new home, they

2 have a backup plan: Begging their

© bestie couple friends from back

g home to move closer. (So far, no

T luck.)
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Couples Who Have Couples
As Hiends Benefit All Around

Making compatible four-way friendships can be tricky and takes time, but is worth it

Sean and Lauren McLarnon
recently joined a social club in
their search for couple friends.

Psychologists say there are
ways to develop couple friendships
more quickly. Researchers have
come up with a set of 31 questions
that in a lab have helped couples
become close in under an hour. Ites
an adaptation of a similar ques-
tionnaire created by research so-

cial psychologist Arthur
Aron, called *Fast
Friends,Z designed to help
people develop interper-
sonal closeness.

The questions start
out slightly personal.
(*Would you like to be fa-
mous? In what way?Z
*What would constitute a
eperfecte day for you?7)
Then they slowly become
more intimate. (*How do
you feel about your rela-
tionship with your
mother?Z «Of all the peo-
ple in your family, whose
death would you find
most disturbing?

Why?Z) All four partners
answer all questions.

The gradual disclosure
is key. It gives people a
chance to respond to each
otheres revelations, which is im-
portant for bonding, Aron says.

Heress some advice to help you
find the right couple friends.

Confer with

your partner.

Do you both want new couple
friends? Ites important to be on

the same page because making
friends takes time.

Discuss what youere looking for.
Some people like to keep their cou-
ple friendships light and fun while
others prefer a deeper emotional
bond, says Geoffrey Greif, a profes-
sor at the University of Maryland
School of Social Work and co-au-
thor of «Two Plus Two: Couples
and Their Couple Friendships.Z

Put yourself

out there.
You need to create opportunities
to meet other couples, the Univer-
sity of Georgiass Slatcher says.
Join a club or volunteer. Yousll
meet like-minded folks. If youere
invited to a party or gathering, go.
Be brave and host a dinner
party or invite another couple out
to dinner. *Food always helps
build relationships,Z Slatcher says.

Ask questions

and share.

Research shows that couples who
discuss personal issues bond more
closely than couples who stick to
small talk.

Itss important to open up
slowly, though, says Aron. Start
with topics that are lighter and
less emotional and go from there.
You donet want to scare them off!

Carry your part

of the conversation.
Donet let others do all the work.
That can be annoying to your
partner and intimidating to the
other couple. Let the other couple
get to know you.

Donet hog the limelight, either.
*One-sided relationships are usu-
ally ultimately doomed,Z Slatcher
says. So let everyone have a
chance to shine.

Sean and Lauren McLarnon,
both 31, have been searching for
couple friends since they moved to
Duncan, S.C. Theyesve struck up
conversations with other couples
at sports bars, street fairs and
farmers markets.

One couple they met via an app
turned out to be eas interesting as
drywall,Z Sean says. And when he
posted in a chat group that the
couple had two free Bon Jovi tick-
ets and were looking for people to
join them, no one answered. They
took Laurenes mom.

The McLarnons have met one
couple they like and the wives
have become best friends. The
husbands, while friendly, donet
have a lot in common, though.

Theyeve recently joined a local
social club to continue their
search. *We will keep our hearts
open,Z Sean says.

Travelers Are Thinking Twice About Cancun

By ALLISON POHLE

merican travelers are having
Aun in the sun, but theyere

hinking beyond old standbys
like Cancun.

U.S. travelers put the brakes on
trips to Cancun and neighboring Ri-
viera Maya this spring, turning their
attention to destinations like Eu-
rope, Japan and other parts of the
Caribbean. The number of U.S. trav-
elers flying nonstop to Cancun,the
biggest Mexican resort region,fell
slightly compared with the same
period a year before, according to
data from the U.S.

cent earnings calls that demand for
Cancun and the surrounding region
has fluctuated in recent months.

Ryan Hymel, Playass chief finan-
cial officer, said during the com-
panyes earnings call that this is due
to «destination fatigue.Z Mexico was
the place to be in 2021 and 2022,
but it became less of a priority as
people could travel to Europe or
other Caribbean spots, he said.
Playa CEO Bruce Wardinski said
travelers have many options in the
high season.

U.S. travelers still love Mexico.
The tourism board for Quintana

Roo, the Mexican

Department of Com-
mercess International
Trade Administration.

Tourists chose

state that is home to
Cancun and the Rivi-
era Maya, says U.S.

Hotetlr? andI airlri]nes Mexico early )[/ri]sitor numbers for
say they also have . . e region were up
noticed occasional In the pandemlC about 12% from Jan-
drops in demand. but now uary to June, com-

*lsm kind of Mex-
ico-ed out,Z says
Khayla Morris, a 28-

go elsewhere.

pared with the first
six months of 2019.
That means the

year-old content cre-
ator from Charlotte,
N.C. Morris traveled to Cancin with
her sisters in May 2022, and went
»in 2017 and 2018.
©  Travel companies that operate in
Ethe Cancun region are lowering
Eprices in the short term, and airfare
Q has also dropped compared with
¢ last year as air carriers have bet on
Sthe long term and increased routes.
14

I .

& Looking elsewhere

S Executives from Spirit Airlines and
o Playa Hotels & Resorts said in re-

spring figures repre-
sent a slowdown in
pandemic-era growth, not a de-
crease in the U.S. visitor market, the
tourism board says.

U.S. nonstop passenger numbers
to Cancun picked back up in June
and July, exceeding those from the
previous year, International Trade
Administration data shows.

Many U.S. tourists chose Mexico
early in the pandemic. Unlike other
major destinations, the country
didnet require proof of vaccination
or a negative Covid test to enter.

Travel companies that operate
in Mexicoes Cancun region are
lowering prices in the short term.

Mexicoes tourism business council
has cited a few reasons for the
drop in U.S. visitors this spring, in-
cluding the appreciation of the
Mexican peso to its strongest level
in nearly eight years, which makes
Mexico more expensive. Other fac-
tors include more competition from
other destinations and traveler con-
cerns about security.

Drug-related violence caused the
homicide rate in parts of Mexico to
reach record levels in recent years.
More police officers have begun pa-
trolling Cancun in recent months.

Vacationers feel more anxious
about traveling to Cancuin due to
reports of violence, but many ulti-
mately end up traveling there any-
way because they stay in the tour-
ist-centric hotel zone and Riviera
Maya, says Christine Hardenberger,
owner of Modern Travel Profession-
als, a travel agency based in Freder-
icksburg, Va. They find their money
goes much further compared with
other international destinations.

Expect bargains

Travelers should expect deals this
fall as hotels compete for their
business, says Tulio Baruch, director
of sales marketing for the upscale
Viceroy Riviera Maya.

U.S. travelers booked 15% fewer
rooms at the Viceroy Riviera Maya
last quarter, compared with a year
earlier, Baruch says, adding that va-
cationers opted for Italy,
Greece and Japan.

Baruch says a number
of new luxury resorts have
opened in the area in re-
cent years. The combina-
tion of declining demand
and more supply meant
hotels had to lower rates,
he says. Last quarter, U.S.
travelers to his resort paid
about $626 a night, $45
cheaper than a year earlier,
he said.

The average round-trip
economy flight to Cancin
this month costs $424, a
10% decrease from last
year, according to data
from travel search-engine
Kayak.

Spirites flights to Can-
cun were sold out in April,
even at higher prices, says
Matt Klein, the airliness executive
vice president and chief commercial
officer. But in June, revenue fell in
the every high double-digit num-
bersZ compared with the year be-
fore, he said in the companyss earn-
ings call. «The demand just fell off,Z
he said. Spirit lowered fares to ad-
dress the drop-off.

Many travel executives think the
drop in demand is temporary and
are betting on long-term interest by
adding flight capacity. United Air-
lines recently said it would fly its
larger, Boeing 777-200s on three
routes to Cancuin starting in late
October.

LAnthony Harrup
contributed to this article.
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When Vacationers Should Buy
,Or Skip, Travel Insurance

More travelers are opting for coverage as weather and other threats put expensive trips at risk

By ETHAN M. STEINBERG

travel insurance busi-
ness is booming, as va-
cationers worry about a
bevy of incidents that
could stop their trips
cold.

The wildfires on Maui, which
decimated the tourist town of La-
haina, is one example of why trav-
elers worry more now about less
predictable trips.

Airline meltdowns, inflation
and Covid sickness have also
played a factor.

InteleTravel , a company with
a network of more than 70,000
travel advisers, says the number
of clients who bought coverage
with Allianz , its largest insurance
partner, rose 48% through June
from a year earlier. The com-
panyes insurance-based revenue
increased 75% during that period,
Executive Vice President Tara
Minson says. Customers are also
buying costlier, more comprehen-
sive plans.

But while consumers dig deep
into their wallets to protect them-
selves with some form of insur-
ance, they remain confused about
exactly what is covered and
whether the policy is worth it.
Costs for policies can vary
widely,from less than $50 to
thousands of dollars. And learning
every nuance of the fine print is
overwhelming.

This lack of clarity can leave
consumers uncomfortable even
when they have insurance. Herees

sEarthinge
Fans Stand
Barefoot

Continued from Page One

The wellness practice is gaining,
well, ground, among alternative-
health fans, who claim it cures head-
aches, helps them sleep and reduces
inflammation. Some go basic by sim-
ply standing barefoot in their yards.
Others try more complicated, do-it-
yourself approaches to maximize
time spent grounding,even while
indoors.

Luis Rios, a pilot based in Los An-
geles, says grounding, also known as
earthing, helps ease joint pain in his
knees after long flights. He mostly
does it outdoors, with his feet
touching the ground, though it can
be difficult to find places to hike or
stand barefoot at travel destina-
tions.

During a recent trip to Savannah,
Ga., he stood in a park across from a
stretch of restaurants and busi-
nesses on a tree with an exposed
root while two tour buses drove by.

o| felt like | was kind of like the
main attraction, they were looking
at me like, *What is this guy do-
ing?+Z says Rios, 58. ¢l feel like an
oddball, but if it works, it works.Z

Grounding merchandise prolifer-
ates, and in July 2023, TikTok
searches for the hashtags #ground-

when travel advisers and veteran
travelers say you need it,and
when you definitely donst.

Youere traveling

internationally

Cinneah EI-Amin, a 29-year-old
personal finance coach in New
York, was in Mexico last year when
her mother got food poisoning and
had to pay $635 for a doctor to
visit their villa. While EI-Amin was
insured, her mother wasnet.

She says experiences like that
led her to invest in an annual
travel insurance plan for $249.

The top reason travelers buy
insurance is for medical coverage,
according to Stan Sandberg, co-
founder of Travellnsurance.com.
He says the average plan costs 4%
to 10% of the trip it is covering. A
24-year-old taking a weeklong trip
for $2,000 can get insurance for
less than $100, while a 75-year-old
on the same trip would have to
pay anywhere from $131 to $654,
Sandberg says.

Often, it works out. Emily Car-
son, sales director at adventure-
travel agency MT Sobek in the San
Francisco Bay Area, tested positive
for Covid six days into a 12-day
tour of the Alps last July. She
scrambled to book a new hotel and
postpone her flight,her insurance
covered most of those extra costs.

But filing a claim isnet always
easy.

Angela Hughes, founder of
Florida-based Trips and Ships
Luxury Travel, says she wrangled

ing, which has 529 million
views, and #earthing,
which has 163 million
views, reached peak popu-
larity from the previous

three years.

Some pro athletes dig
grounding: Baseball player
Spencer Turnbull said in a
2021 MLB talk-show inter-
view that the practice helps
him get loose, focused and
«just kinda wakes me up.Z

Karamvir Bhatti, 30, a
model and freelance
graphic designer in New
York, purchased a $30
earthing mat which arrived
with a cable to plug into
the bottom hole of any
three-pronged outlet. The
bottom or grounding hole
connects to a wire that
runs into a service panel
that connects to the
ground. These wires are in-
stalled around most newer
buildings to prevent electric surges.

Earthing researchers,some of
whom have connections to compa-
nies that sell products such as yoga
mats and bedsheets,say the habit
can reduce oxidative stress, a condi-
tion linked to various conditions. It
does so, they contend, by dissipating
static electricity buildup in the body
and syncing with the earthes natural
negative electric charge.

*We surmise, but donst have di-
rect research, that earthing will help
slow the aging process,Z says Gaetan
Chevalier, director of the nonprofit
Earthing Institute, which funds re-

Airline delays can wreak havoc on
plans,and are prompting more
people to buy travel insurance.

with Allianz for over six months
about $7,157 in claims she filed.

Her husband tested positive for
Covid in Ireland last year, just be-
fore the couple was set to board a
cruise to Greenland. Hughes says
that Allianz initially didnst pay her
for the price of the cruise she
missed because her husband
hadnet seen a doctor. Their tourss
wellness director had adminis-
tered the test.

Allianz paid two of Hugheses
three claims after The Wall Street
Journal inquired about the case. A

Luis Rios plants his feet on the
ground. el feel like an oddball, but
if it works, it works,e he says.

search and education about earthing
and grounding.

Most traditional doctors and sci-
entists say the benefits of grounding
arenst grounded in evidence. Dozens
of studies have popped up on the
subject, but many have limitations
including small sample sizes, self-re-
ported or subjective outcomes and
conflicts of interest.

*At the most basic physics level, a

~ _x{\‘“"\\\‘

-

company spokeswoman says lack-
ing documentation is the top rea-
son claims are denied. She says
the company recommends follow-
ing up any self-administered diag-
noses with a doctor or pharmacy.

A relative becomes ill

Canceling a vacation before it
starts because youere sick is some-
thing many plans cover. So is can-
celing to care for a sick relative or
for the unexpected death of a fam-
ily member. Knowing that some-
one in your life is sick, travel
agents say, is one reason to invest
in coverage no matter how expen-
sive the trip.

fifth-grader should be able
to debunk this,Z says Dr.
Steven Novella, a neurolo-
gist at the Yale School of
Medicine and editor of the
website Science-Based
Medicine.

Like many adopters of
earthing,sometimes
dubbed eearthersZ,who
hope the practice will re-
lieve chronic pain, Meyer
hoped her husband would
find some relief from rheu-
matoid arthritis when she
tried grounding a bed.

She laid out a grid of
the tin tape on the mat-
tress pad, popped out her
bedroom window screen to
run the wire through it,
hammered the copper rod
into the ground outside
and attached the stripped
wire to the clamp.

eltes a little crazy. | was
curious what my neighbors
might think if they see us out there
pounding a hole into the ground,Z
says Meyer, 35, a stay-at-home mom
in Cottage Grove, Minn. el just kept
telling myself, if it works, great, and
if it doesnet, we tried.Z

Grounding the bed didnst dissi-
pate her husbandes pain, she says,
but they both generally slept better
despite some poking and prodding
from the metallic tape. Eventually,
she ordered two earthing mats from
Amazon to replace the homespun
system.

Many earthers concede the pla-
cebo effect could be at play in health

When it comes to your own
health, pre-existing conditions
arenst covered by default in most
plans, says Rachel Kelso, a travel
adviser at AAA in Round Rock,
Texas. She says most plans will
waive that restriction if you buy in-
surance within two weeks of book-
ing your trip. Travel agents warn:
The pre-existing condition exclu-
sion extends to nontraveling family
members in some plans. Reading
the fine print is crucial here.

Bad weather

Canceling a trip because yousre
worried about major storms typi-
cally wonet entitle you to a refund,
says Shelby Dziwulski, founder of
the Denver-based luxury-travel
company Authenteco.

*Something bad has to happen
in order for you to use the policy,Z
she says. Sweltering heat in your
destination wonst usually get you
a refund on your flight or hotel if
the plane you booked a seat on is
still running.

If your flight is canceled for a
reason covered in your plan, most
insurance providers will refund
you for any prepaid, nonrefund-
able deposits you made and lost,
Dziwulski says, like for a missed
cruise or a nightes stay at a resort.

What are the

alternatives?

Refundable airfare is one, but it
wonet insure the cost of your
whole trip. Some travel agents
caution against this route, as most
airlines offer some flexibility with
nonrefundable tickets, such as of-
fering a credit.

The premium on refundable air-
fare can also be much higher than
adding insurance to your trip. Re-
fundable fares on domestic flights
cost 49% more than nonrefundable
ones during the past
three months, on av-
erage, according to
the booking site
Hopper. For interna-
tional flights, refund-
able fares cost 66%
more than nonre-
fundable ones over
the same period.

Premium credit
cards can provide
some travel insur-
ance for people who
book their travel with
the card and must
cancel for a reason
that is covered. Car-
men Balber, execu-
tive director of the
nonprofit Consumer
Watchdog, encour-
ages people to check
their credit cards be-
fore assuming theyell
need insurance.

She also warns against buying
travel coverage for short domestic
trips, because the cost of rebooking
the ticket with the airline might be
cheaper or cost nothing at all.

Travel advisers caution that
credit cards often provide insur-
ance up to a certain dollar limit,
usually less than what insurance
providers will guarantee. Kelso,
the AAA agent, says one client
turned down insurance because
she thought her credit card pro-
vided coverage.

When the client had to cancel
the trip, she found out that her
credit card would only cover
$5,000 of the $20,000 down pay-
ment she lost.

improvements they experience.
Stress reduction as a result of
spending more time away from

screens, or meditating, as some
earthers do outside or on earthing

mats, can have benefits, doctors
say.

And connection to nature likely
accounts for some benefits people
say they experience after earthing
outdoors, says Dr. Brent Bauer, who
directs Mayo Clinices Complemen-
tary and Integrative Medicine Pro-
gram.

Despite a lack of solid scientific
evidence, even skeptics largely con-
cede: What is the risk in trying?

(Not zero. Websites that sell
grounding products that plug into
wall outlets warn users to discon-
nect their devices during lightning
and thunderstorms to protect
against electrical surges.)

Not everybody earths unscathed.

Thomas Ichim, 47, chief executive
of a psychiatry biotechnology com-
pany in San Diego, Calif., walks
10,000 barefoot steps almost every
day as part of his earthing routine.
He has built up some calluses,but
they werenet enough to protect him
one day last month.

About halfway through, just as he
started to feel the earthing *energy,Z
he says, he stepped on a bee. ¢l said
a couple of bad words to myself.Z

Despite the sting, Ichim is still
walking barefoot most mornings. He
says it help him feel more energized,
more creative and put him in a bet-
ter mood. *The placebo effect, if it
does something good for you, then
who cares?Z

FROM TOP: ROSS D. FRANKLIN/ASSOCIATED PRESS; MARIO TAMA/GETTY IMAGES
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OPERA REVIEW

ARTS IN REVIEW

Fom Barogue to Leonard Bernstein

This yeares Glimmerglass Festival includes a riveting rendition of Handeles *Rinaldo* and a vivid staging of «Candidee

By HEIDI WALESON

Cooperstown, N.Y.
rting in the 1990s, the
immerglass Festival pi-

oneered baroque opera in
U.S., staging numer-
s titles over many
mmers in its ideally
sized 900-seat theater. This season,
in a project originally planned for
2020 but upended by the Covid-19
pandemic, the company mounted a
riveting production of Handelss
*RinaldoZ with the renowned
countertenor Anthony Roth
Costanzo, this yeares Artist-in-Resi-
dence, as its star. Director Louisa
Proskess concept places this tale of
Crusaders and sorcery in a chil-
drenes hospital, where a boy recov-
ering from a brain operation imag-
ines his way out of the total
powerlessness of childhood and ill-
ness by adopting the storybook role
of knight and rescuer.
Streamlined by some score cuts
and aided by the design team,
Matt Saunders (set), Amith Chan-
drashaker (lighting), Montana
Blanco (costumes), Jorge Cousineau
(projections),the production
morphed elegantly between hospital
room and fantasy land while re-
maining grounded in the universe
of a childes imagination. A large
central window became both a por-
tal and a backdrop for animations
of the imagined world. Crusaders
burst through it and used medical
supplies to outfit the boy/Rinaldo
(Mr. Costanzo) with their red-
crossed uniform. As the captured
maiden Almirena (Jasmine Haber-
sham) lamented her fate (here she
was a critically ill patient sharing
Rinaldoes room), her dancer double
underwent a brain scan, with its CT
images flashed on the window. To
rescue her, Rinaldo and the Crusad-
o €rs transformed the boyes hospital
= bed into a boat and sailed off, vio-
< lently buffeted by the winds (the
4 aria is Rinaldoes «Venti, turbini, pr-
2 estateZ). The elaborate storybook
z costumes of the villains,the Sara-
@ cen general Argante and the sorcer-

ess Armida,contrasted smartly
with the modern technology of the
hospital; a trio of leaping black-clad
dancers, choreographed by Jorrell
Lawyer-Jefferson, intensified Ar-
midass witchiness.

Mr. Costanzoes distinctive, mus-
cular sound was arresting in
Rinaldoes calls to battle, and soft-
ened effectively in laments such as
«Cara sposaZ; he was convincing
throughout as a child. Keely Fut-
terer was a thrilling whirlwind as
Armida, ornamenting wildly and
unafraid to take high notes into
shriek territory. Korin Thomas-
Smith (Argante) was announced as
indisposed before the show. He got
through his florid opening aria,
«Sibillar,Z with only a few wobbles
in his imposing baritone, but after
intermission he walked the role
while his cover, Jason Zacher, ca-
pably sang from the side of the
stage. Ms. Habersham was an af-
fecting Almirena; Kyle Sanchez
Tingzon displayed a powerful
countertenor as Goffredo, the Cru-
sader king, contrasting effectively
with Nicholas Kelliheres lighter
countertenor as the Sorcerer. Con-
ductor Emily Senturiass stylish
reading was much enhanced by

TELEVISION REVIEVYOHN ANDERSON

A Norwegian Village
Among Wolves

-I-he campaign to reintroduce

apex predators into their old

hunting grounds has led to
bared fangs on both sides of the is-
sue: Conservationists want to re-
boot a food chain out of whack;
farmers, reasonably, donet want
their sheep devoured. Each side has
its points. But throw a child into the
mix,as happens in the absorbing,
six-part *FenrisZ,and rationality
goes into hibernation.

The wolves circulating unseen
around the deeply forested village of
@stbygda may not be so big and so
bad, but whether they are innocent
bystanders is the question plaguing
Emma Salomonsen (lda Elise Broch),
a wolf scientist doing lab work in
Oslo. Her father, Marius (Magnus

& Krepper), a controversial wildlife re-
% searcher back in their small home-
% town, has managed to establish a

% wolf zoneZ that has agitated almost
;( everyone of any importance. These
> include breeders of livestock, moth-

-
¥
LY

ers of children, and the interests be-
hind a proposed lodge that promises
to bring tourist dollars to backwoods
Norway,but not if there are human-
eating wolves going unhunted. When
the old manss young acolyte, Daniel
(Alfred Vatne), disappears, and a
jacket is found bearing both Danielss
blood and the hair of an alpha male

the work of the continuo group
and some excellent solo instru-
mentalists.

E. Loren Meekeres production of
Pucciniss sLa BohémeZ stuck to
the original period with simple but
effective sets by Kevin Depinet and
attractive costumes by Erik
Teague. The Café Momus scene
was especially colorful, thanks to
some banners, awnings, and a trio
of ruffled can-can dresses; the de-
tailed directing made the horse-
play scenes in the garret seem au-
thentic. Tenor Joshua Blue was a
charmingly shy Rodolfo and Te-
resa Perrotta a robust Mimi. Both
have large, well-controlled instru-
ments; their conclusion of the Act
3 quartet was especially moving.
Darren Lekeith Drone (Marcello),
Emilie Kealani (Musetta) and con-
ductor Nader Abbassi made solid
contributions.

This is the first season for Rob
Ainsley, Glimmerglasses new gen-
eral and artistic director. But one
of the shows was a revival of
Leonard Bernsteines «Candide,Z
originally directed by its previous
leader, Francesca Zambello, in
2015. This vivid staging, which has
traveled extensively, was re-

mounted this season by its chore-
ographer, Eric Sean Fogel. The
splendid underwear-clad dance en-
semble that tied the show together
was a tribute to his work, and to
Ms. Zambelloes decade-long project
of mounting classic musicals with
appropriate casting and no ampli-
fication at Glimmerglass.
«CandideZ exists in multiple
versions; this one, which runs a bit
long and includes some unfamiliar
lyrics, emphasizes the darkly satir-
ical nature of the source material
as expressed through Bernsteines
effervescent score. Brian Vuss light
tenor made for a poignant Can-
dide, hanging on to his optimism
through episodes of war, death,
flogging, betrayal, and more. Ka-
trina Galkass brittle coloratura so-
prano was perfectly suited to Cu-
negonde, who blithely sells herself
to survive; Meredith Arwady cap-
tured the Old Lady with her boom-
ing contralto and big personality;
actor Bradley Dean ably did the
honors as the narrator Pangloss/
Voltaire. Big-voiced standouts in
smaller roles included Jonathan
Patton as the pessimist Martin,
Jonathan Pierce Rhodes as Can-
didess friend Cacambo, and Ms.

Ida Elise Broch, left; Magnus Krepper and Viljar Knutsen Bjaadal, above

wolf, Marius starts scrambling.
Emma, summoned back home, is
baffled: None of what seems obvious
makes sense.

Ms. Broch is playing a rather fero-
cious character herself in «Fenris,Z
which is the name of the suspect
male wolf and of the latest effort by
Simen Alsvik, also a director on the
popular sLilyhammer,Z which starred
Steven Van Zandt and featured Ms.
Broch. @stbygda is the kind of out-of-
the-way place that exemplifies why
so much fictional death takes place in
so many rustic and unlikely settings:

The characters may have to be intro-
duced to us, but they donet have to
be introduced to each other. Everyone
knows everyone else and there are
very few human secrets, including, in
this case, why Emma moved away
from town as a little girl. She experi-
ences recurring flashbacks of a trau-
matized childhood for which her fa-
ther seems to be to blame, at least at
first. While the complete facts of her
life will be revealed little by little, one
of the more emotionally satisfying
aspects of *FenrisZ is the relationship
between Emma and her father,she

Emilie Kealani (center) in sLa
Boheme,s above; Korin Thomas-
Smith, Keely Futterer and Anthony
Roth Costanzo in *Rinaldo, left

Futterer as the slave trader Van-
derdendur,her high E-flat in *Bon
VoyageZ brought back memories of
her Armida the previous night. Jo-
seph Colaneri was the ebullient
conductor.

The weekendes finale continued
another of Ms. Zambelloes initia-
tives: the commissioning of operas
designed to be performed by chil-
dren and teenagers along with a
few of the companyes young art-
ists. *The Rip Van Winkles,Z with
music by Ben Morris and libretto
by Laura Fuentes, is a witty, hour-
long modern take on the Washing-
ton Irving story, dealing with a ru-
ral town (not unlike Cooperstown)
in which the adults have blocked
cell service to protect their chil-
dren from the evils of constant
connection to the internet.

Performed in the company the-
ater, with an attractive set by
James F. Rotondo lll, directed by
Brenna Corner, and conducted by
Kamna Gupta with piano accompa-
niment, the piece deftly showcased
the young performers in music of
appropriate difficulty for each age
group. The catchiest number of
the evening came from the ensem-
ble of grandparents: Performed by
the youngest children, bent over
walkers, their disco-inspired
theme song urged the nervous
parents to remember that <You
have to live a little while youere a
kid.Z The audience of enthusiastic
adults and children was a testa-
ment to Glimmerglasses efforts to
be not just an artistic powerhouse,
but a centerpiece of its upstate
community.

Ms. Waleson writes on opera for
the Journal and is the author of
*Mad Scenes and Exit Arias: The
Death of the New York City Opera
and the Future of Opera in Amer-
icaZ (Metropolitan).

has followed in his footsteps, after
all,and between Marius and Emmass
son, Leo (Viljar Knutsen Bjaadal).

Leo is a typically diffident pre-
teen who is addicted to his cell-
phone, but after Marius gives him a
tutorial on wolves and their habitat,
the kid suddenly has a real interest,
and displays a real instinct for judg-
ing animal behavior that Marius ac-
knowledges,to Leoes delight, and
ours: Maybe there is a cure for
screens. Maybe ites in Norway. It is
easy to see how the slightly older
Daniel became impassioned about
wolves, and the fear that they also
led to his demise haunts the action
and all the waking moments of
Danielss mom, the barely functioning
Kathinka (Julia Schacht, giving a
very convincing portrayal of a
mother falling apart). Her boyfriend,
Knut Ove (John Emil Jgrgensrud),
seems more interested in hunting
wolves than finding Daniel, but one
of the intriguing things about the
thoroughly engrossing *FenrisZ is
the multitude of possible motives
among the villagers. And the variet-
ies of their animal instinct.

Fenris
Thursday, Viaplay

Mr. Anderson is the Journales
TV critic.
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Why College Football Canet Help ltself

Conference chaos continues, without regard for geography or the larger picture

»

e

=R Silly me.

| spent a few idle mo-
ments thinking the col-
lapse of the Pac-12 would

: help college sports. This
plainly ridiculous chaos would pro-
voke school presidents, trustees
and conference officials to finally
step up and stop the madness.

How naive can a sports colum-
nist be? It was like hoping a poker
table would turn into a turkey
sandwich.

| should ask the Journales ace
car columnist Dan Neil if he wants
to trade jobs. Il drive Lambos in
the Alps, and Dan can enjoy the
pageantry of Oregon at Rutgers.

College sports canst help it. The
television moneyes too good, the
hubris too hubris-tastic, so the hy-
pocrisy flourishes, and the wreck-
ing ball pushes on.

This week the realignment cir-

-3

— & =

cus moved over to whether or not
Stanford and Cal,two of the four
lonely teams still left in the
Pac-12,should join the ACC.

Thates right: The Atlantic Coast
Conference. When you think of the
East Coast of the United States, you
think of Maine lobster, the Cyclone
roller coaster at Coney Island, the
wild horses of the Outer
Banksfand Palo Alto and Berkeley.

Then again, if wesve previously
reworked the U.S. map to install
Los Angeles, New Jersey and Mary-
land in a historically Midwest ath-
letic conference, what is the big
deal about Stanford in Miami?

It has been amazing to see some
college football surrogates tally up
the aeronautical miles and claim
itss really not a big deal, it isnet as
much additional travel as you
would think.

Is that so? In a couple of years,

California Iinebackér Evan Weaver attempted to tackle Stanford tight end Colby Parkinson, right, during a Isac-12 game in the 2019 season.

please hop on a call and explain
this to a volleyball player cramming
for two exams in six hours and is
wedged in the middle seat of a
transcontinental flight.

Does anyone think the chaos
ends here, that schools will stop
lily-padding from conference to
conference, and deal to deal? Wait
until TV contracts come up years
from now, and networks start talk-
ing about programs that arenet car-
rying their weight.

There will always be greener ar-
tificial turf. As Stanford and Cal
mull ACC life, current ACC member
Florida State is ready to leave,
theyere on the front steps with a
windbreaker on, an Uber on the
way.

Donet they want to play in a
half-empty former Pac 12 stadium
before they rush out the door?

| hope everyone got a chance to

read the deeply-reported Journal
piece last week from the Journalss
Melissa Korn, Andrea Fuller, and
Jennifer S. Forsyth about the run-
away spending which has con-
sumed college campuses. This is
college in general, not college
sports.

Convinced theyere in an arms
race with the competition, schools
spend, spend, spend, and trustees
approve, approve, approve, because
thates what you do, and if you donst
do it, students will go somewhere
else.

Sound familiar? Ites the same
pretzel logic of college athletics, a
trap the schools themselves created
and now refuse to challenge.

As long as the bhill is being sent
elsewhere,to future administra-
tions, to students and families be-
ing saddled with debt, the spending
continues apace.

We have to do it, because every-
one else is doing it.

Doesnst every parent have at
least one conversation with a child
in which we admonish them against
this type of thinking?

Schools impress the holistic idea
that college football keeps a larger
athletic ecosystem going,that
without it, nonrevenue programs
will go overboard, in particular
womenes sports. (This idea is also
frequently deployed to argue
against comp for athletes in reve-
nue sports.)

But colleges are already cutting
teams. And the NCAA itself re-
ported that its Division | schools
currently spend twice as much
money on menes college athletics as
womenes athletics,a gap that is
even more pronounced at Football
Bowl Subdivision schools.

Last week, UCLA coach Chip
Kelly became the latest to suggest
an idea thates kicked around for a
while: What if big time college foot-
ball programs just broke away from
the rest of their athletic programs
and become their own thing?

Just an independent college
football association, nothing else.
Notre Dame, writ large.

Theress logic to it, which, as the
L.A. Timeses J. Brady McCollough
argued, is why it will never happen.
Colleges in thriving conferences
seem loath to break up the party.
Theyere busy battling for ename,
image and likenessZ regulation and
restricting athletes who want to
bolt via the transfer portal. Theyere
freaked at the idea of collective
bargaining and athlete revenue
sharing.

Easier to keep the control of the
status quo.

Over the past week, | have heard
from many of you on this topic, and
| am grateful for all the feedback.
Lots of you relayed personal experi-
ences with college football,some
of you were even good enough to
play,and what makes it great. A
few of you told me how much you
enjoyed it when your team beat my
beloved Wisconsin.

Almost everyone told me how
the game made you feel, as a stu-
dent, as a player, as an alum, as a
fan in the stands on any given Sat-
urday.

You worry ites getting lost,or is
already lost.

And yet college football set itself
on this path long ago. This is the
obvious outcome. They canet help it.
So it continues..
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With Neymar Set to Depart,
PSGes Superteam Collapses
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Messi has already rushed
out the door as soon as he
could and is now installed at
Inter Miami.

Then on Tuesday, PSG said
that Neymar will move to
Saudi club Al Hilal.

Only Mbappé is set to re-
main in the French capital for
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play for PSG this season.
The possibility that the
club would punish Mbappé
with 10 months on the bench
seemed very real,at least un-
til this week when the situa-
tion thawed and new man-

Enrique over the weekend
refused to comment on Ney-
mares impending departure or
the conversations he had with
the 31-year-old Brazilian play-
maker that he once coached
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*But,Z he added, sthe ac-

tions | take will make it clear
what lem thinking.Z

Those actions were to sign
off on PSGes decision to cut
Neymar loose, six unhappy
years after the club made a
single wire transfer of $220
million to bring him to France
from Barcelona. Neymar had
joined the club hoping to es-
cape Messies shadow, win the
Ballon d+Or award as the
worldes best player, and lift
the Champions League trophy.
He will leave having failed to
achieve any of those.

he was ready to leave. And in
June, he did.

Mbappé, 24, was also
thinking about his future and
announced this summer that
he hoped to leave as a free
agent when his contract was
up next June. That led to a
standoff with PSGes directors,
who had no intention of let-
ting him leave without receiv-
ing a nine-figure transfer fee
for him. But as the club
shopped him around this
summer, no serious buyer
emerged. During the weeks-

N
L

Neymar, left, is set to move to Saudi club Al Hilal, while
Kylian Mbappé, right, said he plans to leave PSG next year.

How the PSG superteam
project collapsed as quickly as
it came together stands as one
of the strangest case studies
in modern soccer. Though the
club put together a once-in-a-
generation front line, the
drop-off in quality at other po-
sitions was plain to see. PSG
burned through two managers
in two years, because neither
could work out a system to get
the most out of the squad. De-
spite winning the French
league twice in 2022 and
2023, PSG couldnst advance
past the Champions League
round of 16.

Of the three situations,
Messiss was the simplest. He
arrived in Paris past his prime
and quickly grew frustrated at
PSG once it became clear that
it was still short of being a
European contender. He also
became visibly uninterested in
French domestic soccer this
past season once he won the
World Cup with Argentina.
Messi, 36, let it be known that

long Cold War, Mbappé was
left out of PSGes preseason
tour to Japan and was forced
to practice with the reserves.
Only on Monday, following
PSGes 0-0 draw with Lorient
in its Ligue 1 opener, was
Mbappé summoned back to
train with the starters.

Neymar reached no such
agreement. Once he under-
stood that he was surplus to
requirements, there were only
two places he might end up.
A return to Barcelona was
one option, only the Spanish
giant appeared too cash-
strapped to pay his enormous
salary. But for the Saudi Pro
League, that wasnst a prob-
lem.

So now, Neymar is set to
jump on a gilded wave that
began with Cristiano Ron-
aldoss decision to join Al
Nassr in January and has
since carried more than a
dozen top-tier talents to the
Kingdom on astronomical
contracts.

EZRA SHAW/GETTY IMAGES
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OPINION

Why Are Carbon Emissions U

Hooray, the
climate prob-
lem is solved.
At least if the
new spend-
ing estimates
under Joe Bi-
denes Infla-
tion Reduc-
tion Act are
matched by
similar  ex-
pected declines in emissions.

The estimated spending has
tripled, to $1.2 trillion, so the
estimated benefits must have
tripled too. Instead of a 40%
drop, U.S. emissions will be
down 120%. Wesll be sucking
CO2 out of the air.

lem joking, of course, but so
were the original estimates by
three private groups touted
last year by the White House.
All three ignored the price ef-
fect: When certain consumers
are subsidized to use less fos-
sil energy, others in the U.S.
and world will take advantage
of lower prices to consume
more.

One outfit, the Rhodium
Group, lamely said it was put-
ting off consideration of such
senergy system outcomes?Z for
a future «deeper dive.Z An-
other, Energylnnovation.org,
lost itself in the weeds of Mr.
Bidenes domestic oil and gas
leasing policies.

Least dishonest was the
Princeton University-con-
nected REPEAT Project. It
omitted the effect of lower fuel
prices on emissions but in-
cluded them as a side benefit
for fossil-fuel consumers. (If
the person reading over your

BUSINESS
WORLD

By Holman W.
Jenkins, Jr.

At the risk of
looking ridic-
ulous five
years  from
now, | want to
4 pose a ques-

POLITICS tion: Have we
& IDEAS ~ Seen  peak
By William  China?

A. Galston lem ‘not
suggesting

that the
threat China poses to the
American-led economic and
security system will abate
soon. lsm wondering, rather, if
Chinass economic model,
which delivered such dramatic
growth between 1990 and
2020, can continue to produce
over the next three decades.

This question has a history.
In the 1970s and «80s, we were
told that first Japan and then
Germany were supposedly on
track to displace the U.S. as
the worldes fastest-growing
economy. Economists and so-
cial-policy experts studied the
advantages Japan gained from
tight relations among govern-
ment planners, banks and
leading manufacturers. In a
similar vein, these experts ex-
amined how Germany used its
apprenticeship system and
networks of medium-size busi-
nesses to grow its exports of
advanced-manufacturing
products. Americaes failure to
adopt these practices, some
argued, would reduce our ca-
pacity to meet the challenges
of an emerging order no lon-
ger defined by the unchal-
lenged pre-eminence we en-
joyed after World War 1.

We know what happened
next. After a period of rapid as-
set inflation, the Japanese

shoulder is cackling, shess an
economist.)

Even the White House Of-
fice of Management and Bud-
get couldnet conceal a guilty
conscience. In trumpeting the
private studies, it noted that
ecomplicated economic inter-
actionsZ might affect ereal-
worldZ emissions.

How are Americans sup-
posed to evaluate the policies
of their government if even
supposedly independent pri-
vate analysts enlist in the
cause of propaganda? Good
question.

Meanwhile, a censorious re-
port on National Public Radio,
citing a poll, accuses Republi-
can voters of being content to
«do nothingZ about climate
change. In fact, neither party
proposes to do anything about
climate change. Democrats
propose to spend a lot more
money doing nothing.

It helps to be realistic
about our energy economy,
including the term ealterna-
tiveZ energy. As much wood is
burned in the U.S. today as in
1885, when coal surpassed it
to become our largest energy
source. Wind and hydropower
were in use centuries before
fossil fuels arrived and never
stopped growing. Solar vol-
taic has grown like topsy
since its invention in the
1950s.

Theress only eadditionalZ
energy and no upward limit
on humanityes willingness to
consume it except through the
workings of price. If energy
were cheap enough, weed have
flying cars, supersonic air-

lines and space travel for the
middle class. You would open
your windows in the winter to
enjoy the benefit of fresh air
and heat at the same time.
Energy is convenience. Energy
is control over our environ-
ment. Humans will consume
all the energy it makes sense
to consume at the available
price.

When President Obama
launched todayes worldwide
gush of green-energy subsidies
in 2009, his allies in Congress

around the world, wind and
solar still accounted for less
than 2.4% of humanityes total
energy consumption. Their an-
nual increase was still a small
fraction of the annual increase
in fossil-fuel consumption.
They remain functionally ad-
ditive to humanityss energy
budget, rather than displacing
coal or oil on a global basis.
leve referred in the past to
the problem of ssophisticated
state failure.Z Miracles canet
be expected, but theress no
reason democratic societies
canet improve their ability to

Green subsidies arenekiress complex problems.
Working when CO2 i#\leeded is a news media able
0

growing faster than

energy consumption

added financing for a National
Academy of Sciences study,
which would later conclude, at
a length of 198 pages, that
such subsidies were a spoor
tool for reducing greenhouse
gases and achieving climate-
change objectives.Z

The numbers bear this out.
Worldwide investment in re-
newable energy, by some dubi-
ous measures, has exceeded
investment in fossil fuels in
recent years, yet this merely
testifies to how inefficient
such investments are in pro-
ducing energy output. Cut to
the chase: global CO2 emis-
sions actually grew 12% faster
in 2022 than energy consump-
tion did.

With deployments goosed
by Obama-like handouts

think and communicate in
multi-variable terms rather
than single-variable terms
‘(e.g., green energy = good).

In the absence of a carbon
tax, green-energy subsidies
mainly stimulate more energy
consumption overall. In the
presence of a carbon tax,
theyere redundant and make
carbon-saving decisions less
efficient than they would oth-
erwise be.

This isnet hard but ites too
hard for todayes media, and
the output is Team Bidenes In-
flation Reduction Act.

At least one honest climate
advocate works in the admin-
istration,whoever was re-
sponsible for its recent en-
dorsement of research into
geoengineering, or injecting
particles into the atmosphere
to slow warming even as our
green subsidies uselessly ac-
cumulate in the pockets of
green-energy lobbyists like Al
Gore.

|s China Past Its Peak?

stock market crashed in the
early 1990s, initiating what be-

came known as the eLost De-
cadeZ of deflation and slow
growth. Then Germany suffered
a period of economic stagna-
tion and high unemployment.

Is China next?

This year, Indiass popula-
tion surpassed Chinass for the
first time, not only because
India is growing rapidly, but
also because China is declin-
ing. Long-term projections
suggest that Chinass popula-
tion, which now stands at
about 1.4 billion, will drop be-
low one billion by 2080 and
800 million by 2100. Chinaes
working-age population,
which peaked in 2011, is pro-
jected to decline nearly a
quarter by 2050. Meanwhile,
the number of elderly Chinese
will rise from 200 million to
500 million at midcentury, and
providing for their needs will
be a mounting challenge for
Chinaes workers and policy
makers.

While these demographic
trends will cause issues in
the future, current problems
are challenging the playbook
that China has used to main-
tain growth in recent de-
cades,infrastructure devel-
opment, housing production
and exports.

Burdened by rising debt,
local governments are finding
it difficult to sustain their
current pace of infrastructure
investment. Meanwhile,
Chinaes housing sector looks
desperate. Dozens of develop-
ers have defaulted on bonds
and other financial obliga-
tions in the past two years.
Last week, Country Garden,

Why Lawmakers

By John Tamny

s lawmakers debate the
state and local tax de-
uction, it is important

to remember that when Con-
gress taxes away our earn-
ings, representatives donet sit
and stare admiringly at the
dollars.  When Congress
spends, politicians substitute
themselves for the market-
place, which directs goods,
services and labor to its
highest purposes.

Every dollar the federal
government collects or bor-
rows expands the govern-
mentes control over the U.S.
economy. In this way, a fed-
eral tax on New Yorkers or
Californians doesnst sap only
their freedom or economic
prospects, but everyoness. Re-
publicans should favor any-
thing that limits that con-
trol,even SALT.

SALT thus protects not
only rich blue-staters but all
of us. It allows taxpayers
who itemize to deduct cer-
tain state and local taxes

against federal taxes paid.
The 2017 tax overhaul insti-
tuted a $10,000 limit on that
deduction, slated to run
through 2025. On Capitol
Hill, a fight is brewing over
whether to increase the
amount that can be deducted
beyond $10,000.

Keep unchecked
governmentin New
York and California.

Itss now accepted wisdom
among conservatives that Re-
publicans should stand firm
against blue-state representa-
tives,including some GOP
members,who want to raise
the SALT cap. It would be
more consistent with conser-
vative principles to remove
the cap altogether.

Republicans should em-
brace any measure that local-
izes taxation and government
spending, as SALT does. GOP
opponents characterize SALT

one of Chinaes largest re-
maining developers, missed
interest payments on debt
with a face value of $1 billion,
sending new shock waves
through the sector. The
monthly value of new home
sales by Chinass 100 largest
property developers has
fallen more than 80% since
late 2020. Looking forward,
annual housing demand is es-
timated at between nine mil-
lion and 10 million units, well
below the peak (much of it
speculative) of 14 million
purchases in 2021.

Its rising debt,
aging population
and sinking housing
market suggestitis.

Chinass export-driven
growth model is also in trou-
ble. Over the past year, the
countryes exports dropped
14.5%. Its exports to the U.S.
accounted for just 13.3% of
U.S. imports during the first
half of 2023, the lowest share
in 20 years, and its exports to
the European Union sagged as
well. President Bidenes recent
executive order banning new
U.S. investment in Chinese
technologies that could be
used to enhance Beijinges mili-
tary will worsen this decline.

The intensifying struggle
between the two superpowers
has led companies in the U.S.
and elsewhere in the West to
reconfigure  their  supply
chains, a process that they
arenst likely to reverse without

Should Pass the SAL

as subsidizing  wasteful
spending in California and
New York, but if Californians
and New Yorkers want lots of
government, they should be
free to pay for it.

SALT opponents argue
that it gives rich coastal
elites too much of a break.
But isnet a tax cut for the
rich  what growth-focused
conservatives should want?
You canet prize prosperity
while shunning reduced taxa-
tion on those with the most.
The rich are most capable of
powering growth because
they have the most unspent
wealth to save and invest.
Full deduction would foster
the capital formation that
forms companies and creates
jobs.

Republicans also worry
about undercutting federal
revenue when wesere strug-
gling with a rising debt of $31
trillion. Yet substantial and
rising government revenue is
what enables all the borrow-
ing. Just as rich people and
businesses can borrow in

a fundamental improvement in
U.S.-China relations.

These developments are re-
ducing domestic demand,
threatening Chinaes debt-rid-
den economy with deflation
and hurting Chinaes labor mar-
ket. Since 2000, the number of
Chinese students graduating
from universities annually has
soared from fewer than one
million to 11.6 million this
year. Until recently, Chinaes
rapidly growing technology
and export sectors provided
these graduates high-paying
jobs with opportunities for ad-
vancement. But the urban un-
employment rate for young
adults hit a record 21.3% in
July, and the countryes educa-
tional and political leaders are
urging recent graduates to re-
duce their expectations and
accept jobs,including factory
work,that they hoped their
degrees would help them
avoid. Xi Jinping has said that
young people should work
hard jobs and learn to eeat
bitterness.Z Chinass press is
filled with reports of young
people who are elying flatZ
(dropping out), and the coun-
tryes think tanks worry openly
about disruptive social and
political consequences.

None of this means that the
odds of a confrontation with
China over Taiwan will dimin-
ish. Indeed, the odds may in-
crease if Chinaes leaders in-
crease nationalist appeals to
deflect attention from the
countryss economic woes. But
Chinass prospects of ever
reaching U.S. levels of house-
hold income are certainly dim-
mer than they seemed at the
beginning of the decade.

great amounts, so can govern-
ments with taxing power over
the rich. If we limit the taxes
paid by the richest, basic
bond math tells us weell limit
the federal governmentes abil-
ity to borrow.

Moreover, preserving the
$10,000 cap is the GOPes un-
witting way of maintaining a
higher flow of tax revenue to
the federal government from
the very Americans most
comfortable with a more ex-
pansive federal government
in the first place. Conversely,
eliminating the SALT cap
would keep lots of money out
of Washington, and by exten-
sion would sideline coastal
notions about the role of the
federal government. In short,
a revived SALT would keep
support for unchecked gov-
ernment power in the high-
tax states where it belongs.

Mr. Tamny is president of
the Parkview Institute, editor
of RealClearMarkets and au-
thor of «The Money Confu-
sion.Z

SHELF| By Marc Levinson

IQl‘he Battle of

Bricks and Click

Winner Sells All

By Jason Del Rey
Harper Business, 304 pages, $32

books on the World Wide Web from the garage of a

house near Seattle. A few months later, Walmart, the
worldes biggest retailer, tiptoed into the future by offering
holiday gift baskets on the web. Neither venture enjoyed
instant success. Amazon, wildly burning cash to build its
business, would not book substantial earnings for another
two decades. Walmart would churn through strategy after
strategy as it struggled to mesh online retailing with its
very profitable base of almost 5,000 U.S. stores.

Jason Del Reyes sWinner Sells All: Amazon, Walmart, and
the Battle for Our WalletsZ offers an engrossing account of
the clash between these two giants. This is no birdss-eye
view: The author knows both companies well, and he is not
afraid of plumbing the details of their attempts to meet their

customers online. While retailing
is his nominal topic, Mr. Del Reyss
real subject is the difficulty of
driving change in a large organi-
zation. His book will fascinate
anybody who is trying to run one.
In its earliest days, Amazon
seemed more of a nuisance than a
challenger to executives at
Walmartes Bentonville, Ark., head-
quarters. Although Amazon
poached key Walmart
technologists as early as 1997,
Walmartes annual revenue that year
was nearly 700 times Amazones and
growing at a double-digit rate. David Glass, then Walmartes
chief executive, rejected proposals to invest heavily in
selling online. Walmart.com, Glass predicted, would never
become a meaningful part of the companyes business.

Walmartes lack of interest was partly cultural: Its
executives were trained to cut costs, not to take gambles,
and many of its customers lived in rural areas where high-
speed internet service was years in the future. The high-
tech precincts of Silicon Valley and Seattle were a foreign
country. When executives from down-to-earth Bentonville
visited Walmartes flashy e-commerce headquarters on San
Francisco Bay, one interviewee told Mr. Del Rey, it was
«like they were walking into a porn shop.Z

But there were also good business reasons for Walmart
to move slowly. «Online sales could siphon sales from the
cash machine that was its Supercenter stores,Z Mr. Del Rey
observes. Store managers and division executives feared
their performance and compensation would take a hit from
online sales. If the quickest way to deliver an item ordered
online was to pluck it from the shelves of a brick-and-mortar
store near the customeress home, would the stores division or
the online division receive the credit? If a store employee
was assigned to gather an online grocery order for customer
pickup, which division would bear the labor cost?

Within the corporate bureaucracy, such issues took years
to resolve. As late as 2020, Walmart asked customers
placing orders via smartphone to use an orange-colored app
to buy groceries and a blue one for general merchandise. If
the customer mistakenly typed sLegosZ into the grocery
app, Mr. Del Rey reports, the software would respond that
the product was not available rather than filling the order.

Not that things were going seamlessly for Amazon. At one
point, it offered customers the choice of three different
virtual shopping carts, sometimes displaying different prices
for similar items. It committed to matching Walmartes
famously low prices, even tracking prices on competitorse
websites, but its price-matching never quite worked. An app
that allowed a shopper to scan a product bar code in any
store and immediately compare Amazones price incited a
nationwide uproar amid claims that Amazon was spying on

I n 1995, a startup called Amazon.com began selling

Walmart executives were initially skeptical
of online retailes future. They were used to
cutting costs, not making risky investments

mom-and-pop shops. With Walmartes prices typically lower in
stores than on Walmart.com and varying by location, Amazon
couldnet figure out which price to meet,and how to adjust

for its delivery costs. Eventually, Amazon abandoned its claim
to match all prices and had its website declare an item out of
stock when Walmartes price was too low to match profitably.

Walmart hoped its 2016 acquisition of Jet.com, a year-old
online retailer, would revive its lagging online operation.
Walmart paid $3.3 billion and put Jetes founder, Marc Lore,
in charge of Walmart.com. Within a year, Walmart swallowed
internet-oriented fashion retailers Bonobos and ModCloth,
footwear website ShoeBuy, and outdoor-gear store Moosejaw;
opened an outlet called Store No. 8 to test new ideas; and
beat Amazon to offer to-the-fridge grocery delivery. Its
share price soared, along with its online sales. The pace of

ction and change was astounding for a company like

almart,Z Mr. Del Rey writes. Perhaps too much so. After
Walmart.com repeatedly failed to meet its financial targets,
Mr. Lore departed, and most of the acquisitions were sold
off. Only in 2020 did Walmart belatedly merge its online
and in-store sales efforts into a single business.

Both companies have struggled to profitably expand into
new product lines, such as healthcare and video. And both
have spotty records abroad: Amazon.com was pushed out of
China and managed to gain a retail foothold in South Korea
only through a deal with a local online retailer, while Wal-
mart has exited Japan, Germany, Brazil and South Korea.
sWinner Sells AllZ makes no mention of Alibaba, the Chinese
merchandising and cloud-computing giant, and Coupang,
which is dominant in South Korea, but these and other
foreign-based companies may have the scale and know-how
to threaten both Amazones and Walmartes positions in
online retailing.

Mr. Del Rey thinks that Amazones aggressive instincts
and quick execution are winning the battle with Walmart.
But while Amazon has more online customers,168 million
U.S. households pay annual fees to Amazon Prime, its
profits come mainly from cloud-computing services, and its
North American retail business consistently underperforms
Walmartes (measured by operating income as a percentage
of sales). Amazones attempts to compensate for Walmartes
enormous fleet of physical stores by building high-tech
stores of its own have flopped. Despite massive
investments, including the 2017 acquisition of Whole Foods
Market, Amazon poses little threat to Walmartes leadership
of the U.S. grocery market. The intense contest that Mr. Del
Rey so vividly portrays is by no means over.

Mr. Levinsones books include *The Grveat A&P and the
Struggle for Small Business in America.Z
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