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Key topics

• A defensive stance still for EM assets but more concentrated, given uncertainty 
on recession timing and upcoming US debt ceiling deadlines which are an 
indirect impact on EM.

• We keep an UW in EM sovereign and corporate credit, but stay MW in EM rates 
where cuts are more than fully-priced and core inflation remains sticky. Move 
EM FX UW back to MW on timing uncertainty and divergent regional trends.

Macro developments

• 2023 EM growth forecast increased to 4.3%  with a stronger China reopening 
bounce and resilient data elsewhere challenging our view for slowing, 
especially in Latam and EM Asia.

• While a large headline disinflation is underway in EM, core prices are sticky.

• EM tightening cycles are nearing an end, yet start of rate cuts pushed back 
further in 2H23 with risks of shallower cycles.

Top trading themes

• EM local markets - FX: MW overall. Move MW EM FX (from UW) given the 
more mixed FX environment . In the model portfolio, we are UW in EMEA 
EM, MW in EM Asia and OW in Latam. We hold UW/short in EM Asia (PHP, 
KRW, TWD), EMEA EM (ZAR, TRY, RON), Latam (COP) and frontiers 
(KES). Our longs are in SGD, THB, MXN and BRL.

• EM local markets - Rates: MW overall, with an OW stance in Latam, a small 
OW in EMEA EM and MW in EM Asia. While disinflationary forces are 
supportive, EM cuts are already fully priced with some hawkish pushback and 
core inflation is sticky. We hold longs across EM Asia (Malaysia, Hong Kong, 
Korea), EMEA EM (Czechia, Israel), Latam (Brazil, Mexico) and frontiers (Sri 
Lanka, Dominican Republic). We are short in Romania, Chile and Colombia, 
and hold a number of curve trades.

• EM sovereigns: We patiently stay UW EMBIGD despite spreads being range-
bound over the past few months, as most outcomes ahead likely lead to spread 
widening. We recently took profits and moved MW Serbia (from OW), took 
partial profits on our OW Ecuador, moved OW Cote d’Ivoire (from MW), and 
recommend going long EGYPT 5.75 24s outright.

• EM corporates: We stay UW and maintain our preference for IG over HY in EM 
corporates despite the meaningful decompression to date.

See page 35 for analyst certification and important disclosures.

Emerging Markets Outlook and 
Strategy
EM local markets balanced on resilient growth and 
inflation but defensive stance in EM credit warranted

https://www.baogaoting.com


2

J.P. Morgan Securities plc
Luis Oganes (44-20) 7742-1420
luis.oganes@jpmorgan.com
J.P. Morgan Securities plc
Jonny Goulden (44-20) 7134-4470
jonathan.m.goulden@jpmorgan.com

Global Emerging Markets Research
Emerging Markets Outlook and 
Strategy
10 May 2023

J P M O R G A N

Contributing Authors

Global EM Research   EM Asia Local Market Strategy    Global EM Economics

Luis Oganes Arindam Sandilya Jahangir Aziz

(44-20) 7742-1420 (65) 6882-7759 (1-212) 834-4328

luis.oganes@jpmorgan.com arindam.x.sandilya@jpmorgan.com jahangir.x.aziz@jpmorgan.com 

J.P. Morgan Securities plc JPMorgan Chase Bank, N.A., Singapore Branch J.P. Morgan Securities LLC

Jonny Goulden Arthur Luk Nora Szentivanyi

(44-20) 7134-4470 (852) 2800-6579 (44-20) 7134-7544

jonathan.m.goulden@jpmorgan.com arthur.luk@jpmorgan.com Nora.Szentivanyi@jpmorgan.com

J.P. Morgan Securities plc J.P. Morgan Securities (Asia Pacific) Limited J.P. Morgan Securities plc

Saad Siddiqui Abbas Keshvani Katherine Marney

(44-20) 7742-5067 (65) 6801-3723 (1-212) 834-2285

saad.siddiqui@jpmorgan.com abbas.keshvani@jpmorgan.com katherine.v.marney@jpmorgan.com 

J.P. Morgan Securities plc J.P. Morgan Securities Singapore Private Limited J.P. Morgan Securities LLC

Tales Padilha Tiffany Wang

(44-20) 3493-3829 (852) 2800-1726

tales.padilha@jpmorgan.com tiffany.r.wang@jpmorgan.com

J.P. Morgan Securities plc J.P. Morgan Securities (Asia Pacific) Limited

EMEA EM Local Market Strategy EM Sovereign Credit Strategy Regional EM Economics

Anezka Christovova Ben Ramsey Sin Beng Ong

(44-20) 7742-2630 (1-212) 834-4308 (65) 6882-1623

anezka.christovova@jpmorgan.com benjamin.h.ramsey@jpmorgan.com sinbeng.ong@jpmorgan.com

J.P. Morgan Securities plc J.P. Morgan Securities LLC JPMorgan Chase Bank, N.A., Singapore Branch

Michael Harrison Milo Gunasinghe Cassiana Fernandez

(44-20) 7134-5720 (852) 2800-6537 (55-11) 4950-3369

michael.p.harrison@jpmorgan.com milinda.gunasinghe@jpmorgan.com cassiana.fernandez@jpmorgan.com

J.P. Morgan Securities plc J.P. Morgan Securities (Asia Pacific) Limited Banco J.P. Morgan S.A.

Sean T Kelly Nishant Poojary Nicolaie Alexandru-Chidesciuc

(44-20) 7134-7390 (44-20) 3493-3859 (44-20) 7742-2466

sean.t.kelly@jpmorgan.com nishant.m.poojary@jpmorgan.com nicolaie.alexandru@jpmorgan.com 

J.P. Morgan Securities plc J.P. Morgan Securities plc J.P. Morgan Securities plc

Gorka Lalaguna

(1-212) 622-0550

gorka.lalguna@jpmorgan.com

J.P. Morgan Securities LLC

LatAm Local Market Strategy EM Corporate Credit Strategy

Tania Escobedo Jacob Yang-Myung Hong

(1-212) 622-4128 (1-212) 834-4274

tania.escobedojacob@jpmorgan.com ym.hong@jpmorgan.com

J.P. Morgan Securities LLC J.P. Morgan Securities LLC

Gisela Brant Alisa Meyers

(1-212) 834-3947 (1-212) 834-9151

gisela.brant@jpmorgan.com alisa.meyers@jpmorgan.com

J.P. Morgan Securities LLC J.P. Morgan Securities LLC



3

J.P. Morgan Securities plc
Luis Oganes (44-20) 7742-1420
luis.oganes@jpmorgan.com
J.P. Morgan Securities plc
Jonny Goulden (44-20) 7134-4470
jonathan.m.goulden@jpmorgan.com

Global Emerging Markets Research
Emerging Markets Outlook and 
Strategy
10 May 2023

J P M O R G A N

EM sovereign and local market top trade recommendations
Local and sovereign recommendations

Singapore Long S$NEER spot basket Malaysia Long 5y MGS ESKOM OW

Thailand OW; Long THB vs INR, CNH, PHP Hong Kong Receive 3y IRS Panama OW

Mexico  OW Korea Long 10y KTB Saudi Arabia OW

Brazil OW; Long 3m USD/BRL put spreads Sri Lanka Long 3m T-bill, FX-unhedged Cote d'Ivoire OW

Czechia OW; Receive 5y IRS Ecuador OW

Israel ILS 2y2y receiver

Brazil OW; Jan26 DI receiver

Mexico OW; Long Mbono May 2033

Dom Rep Long Jan26 central bank bonds

Philippines UW Romania UW Azerbaijan UW

Korea Short KRW NEER basket Chile UW Bahrain UW

Taiwan Short TWD vs USD, JPY, THB Colombia Pay 2y IBR Chile UW

South Africa UW; Long 11-Aug-23 USD/ZAR call Colombia UW

Turkey Long USD/TRY 6m forward Guatemala UW

Romania Long EUR/RON 6m forward Iraq UW

Kenya Long USD/KES via 6m NDFs South Africa UW

Colombia UW Trin. & Tobago UW

Flatteners THAIGB 3s20s Ukraine Buy UKRAIN 0% 40

Options 3m CDX EM bear put spread 
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Trades

Buy Oman 7% 51s vs sell Peru 5.625% 50s; 

Buy Eskom 6.35% 28s and buy South Africa 

Dec-28 maturity CDS; Buy PEMEX 10% 33s 

and sell MEX 4.875% 33s; Buy Egypt 5.75% 

24s

FX Rates Sovereigns

Steepeners
IGB 5s30s, POLGB 5s10s, INDOGB 5s20s, 

HUF 1s3s IRS

Corporate recommendations

ADANEM 3.949% '30 CNOOC 7.875% '32 MEDCIJ 6.950% '28 ADGLXY 2.940% '40 BANORT 8.375% perp

ADANIG 4.375% '24 CNOOC 4.250% '43 MEDCIJ 6.375% '27 AYDEMT 7.750% '27 ITAU 4.500% '29

ADGREG 6.250% '24 EIBKOR 2.125% '32 MEITUA 2.125% '25 EIGPRL 3.545% '36

ADSEZ 3.375% '24 FRIDPT 5.315% '32 MEITUA 3.050% '30 ENGPRO 8.500% '27

ADTIN 4.000% '26 GMRLIN 4.250% '27 MINCAP 5.625% '37 ESKOM 7.125% '25

AGILE 5.500% '26 GRNKEN 3.850% '26 MINCAP 4.625% '30 ESKOM 8.450% '28

AZUPOE 5.650% '24 GRNKEN 4.300% '28 MPEL 5.750% '28 FBNNL 8.625% '25

AZUPOE 3.575% '26 GRWALL 3.950% perp MPEL 5.625% '27 IHSHLD 5.625% ‘26

BHARTI 5.650% perp HAIDIL 2.150% '26 POWFIN 3.350% '31 NEPSJ 2.000% '30

BKCOML 4.000% '28 HRINTH 4.625% '26 RLCONS 3.970% perp PRXNA 3.061% '31

CARINC 9.750% '24 INAPIN 6.250% '25 SHINFN 3.340% '30 PRXNA 4.987% '52

CHINSC 6.000% '26 INCLEN 4.500% '27 STDCTY 7.000% '27 SASOL 5.500% '31

CHITRA 2.625% '25 KBANK 3.343% '31 UTCMIN 2.800% '31 SGLSJ 4.500% '29

CMINLE 3.625% '29 LMRTSP 7.250% '24

CNOOC 4.200% '45 LPKRIJ 8.125% '25

BABA 2.125% ‘31 NANFUN 5.000% ‘28 SANLTD 4.300% ‘26 BFALA 3.750% '27

BIDU 3.625% ‘27 NTPCIN 4.500% ‘28 SUNHUN 3.750% ‘29 BFALA 3.375% '32

BNKEA 5.125% ‘28 RILIN 3.667% ‘27

HYSAN 4.850% perp SANLTD 5.625% ‘25

EM Asia EMEA EM Latin America
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Source: J.P. Morgan

To see current outright trade recommendations in EM sovereign credit and EM local markets, see the J.P. Morgan 
EM Trade Tracker. 
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Executive Summary
More concentrated bets as multiple drivers 
impact the near-term EM outlook
A defensive stance is still warranted for EM assets, but 
with more concentrated bets given the uncertainty on 
recession timing. The US recession that is forecast to start in 
Q4 and the aftermath of the largest Fed hiking cycle for 40 
years keep us viewing EM fixed income assets within a late-
cycle context, where these large cyclical risks will dominate. 
But the uncertainty around the timing of this recession also 
gives a degree of tactical market-timing considerations for 
EM (and other markets) this year (Figure 1A lower cross-correlation market over the past month has seen EM local outperform hard currency (returns, %)). Better growth at 
the start of the year and stickier inflation also give reasonable 
probabilities to alternative scenarios involving still tighter 
monetary policy.  However, the low chance our economists 
give to a US soft-landing makes the case for a cautious EM 
risk stance. We reduced risk as DM banking stress rose in ear-
ly March with a view that this may give little breathing room 
for markets before data begins to weaken. As it has turned 
out, credit conditions are tightening but at a slow pace, and 
some areas of the economy remain healthy (services, labor 
markets) while others (manufacturing,  capex) have weakened, 
with forward-looking indicators pointing to a slowing given 
the already-delivered financial conditions tightening. We 
therefore concentrate our UW positions in EM credit rather 
than EM local markets.

Figure 1: A lower cross-correlation market over the past month has 
seen EM local outperform hard currency (returns, %)
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Hold UW EM credit , MW in EM rates and cut EM FX 
UW to MW. While the EM and global growth forecasts call 
for a slowdown from the start of the year, Q1 growth data was 
better than expected, although the flip-side is core inflation 
data that has not fallen as anticipated. In terms of other near-
term drivers,  the DM banking stress and upcoming debt-ceil-
ing deadlines are indirect risks for EM, impacting through 
their implications for US  growth.  Weighing these for EM 
assets ahead of a US recession starting later in the year leads 
us to stay UW in EM sovereign and corporate credit. Spreads 
are likely to be significantly wider in a US recession and EM 
sovereign debt levels leave them exposed to both scenarios of 
higher-for-longer rates and weaker growth. For EM FX, the 
starting point of USD valuations, better current account posi-
tions and lack of positioning build-up over the last cycle are 
providing some supports. Given resilience in US data  and 
uncertainties about the near-term path, we move EM FX back 
to MW from UW. As a medium-term stance we are bullish on 
EM local duration due to the coming end of hiking cycles and 
slower growth ahead. However, near-term inflation is sticky, 
central banks are pushing back on cuts that are priced in, and 
the pick-up of EM bonds to DM is low both in nominal and 
real terms (Figure 2EM local real yields have fallen to 2018 levels versus DM ). We therefore stay MW in EM duration 
for now, regionally preferring Latam.

Figure 2: EM local real yields have fallen to 2018 levels versus DM 
GBI-EM  ex-Russia yields deflated by current 12M CPI. DM yield calculated as the 
weighted average of real yields for 10Y UST, 10Y EUR and 10Y JPY (65%, 30%, 
and 5%).

-0.6

-2.5

1.9

-7

-5

-3

-1

1

3

5

Jun08 Feb11 Nov13 Aug16 May19 Feb22

GBI-EM ex-Russia real yield

DM Real yield

EM ex-Russia real yields minus DM real yields

Source:  J. P. Morgan, Bloomberg Finance L.P.

Our 2023 full-year forecast for EM growth increased by 
0.3%-pt to 4.2% compared to last month, on a stronger 
China reopening bounce and resilient 1Q23 GDP prints 
elsewhere. China’s 1Q GDP came in well above expectations 
at 11.9%q/q, saar (full-year at 6.4%) driven by a rebound in 
goods and services activity, front-loaded policy support, 
strong export growth and signs of housing sector recovery. 
Trends by EM region were more differentiated with surpris-
ing strength in Latin America and EM Asia, and weakness in 
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EMEA EM. A rebound in incoming 1Q retail sales, services 
activity, and labor market data prompted us to revise up 
growth across Latam led by Mexico and Brazil. 1Q outcomes 
in EM Asia are bifurcated between those exposed to the tech 
cycle weakness like Korea and Taiwan and those lifted by 
non-tech exports such as India and Malaysia. CEE was an 
outlier where production and consumer spending data soft-
ened on high inflation and  tight monetary conditions that led 
us to mark down 1Q GDP growth to a sub-par 1.3%ar.

Figure 3: J.P. Morgan global growth forecasts
%y/y for annual, %q/q saar for quarterly, %pt for growth diff 

2022 2023 1Q23 2Q23 3Q23 4Q23

Global 3.0 2.5 3.8 2.6 1.9 1.4

DM 2.6 1.2 0.9 1.3 0.8 0.1

United States 2.1 1.3 1.1 1.0 0.5 -0.5

Euro Area 3.5 1.1 0.3 2.0 1.5 0.5

EM 3.4 4.3 7.8 4.3 3.5 3.3

EMX 3.8 2.2 3.8 2.3 2.1 1.8

EMX ex. Russia 4.4 2.4 3.7 2.8 2.2 1.8

  EM Asia 3.6 5.4 9.6 5.7 4.4 4.2

EMAX 3.7 2.5 3.2 4.5 2.5 2.0

China 3.0 6.4 11.9 6.3 4.9 4.9

India 7.1 5.1 8.0 4.3 4.8 4.6

  EMEA EM 2.2 1.4 3.2 1.3 1.2 1.2

EMEA ex. Russia 4.7 1.5 2.2 3.2 1.0 0.6

CEE 4.4 0.7 1.3 3.3 2.6 2.6

Russia -2.1 1.2 5.0 -2.0 1.5 2.2

  Latam 3.5 0.9 2.4 -0.8 0.7 0.4

Brazil 2.9 0.9 3.0 0.2 -0.5 0.3

EM-DM diff. 0.8 3.1 6.9 3.0 2.6 3.3

EMX-DM diff. 1.1 1.1 2.9 1.0 1.3 1.7

Annual Quarterly

Growth differentials (%pt)

Source: J.P.Morgan

We still  expect global growth to cool as the year progress-
es, but incoming data so far challenge that view. J.P. Mor-
gan’s global all-industry PMI strengthened in April by anoth-
er 0.8-pt to 54.2 on the back of strong services and stabilizing 
manufacturing, consistent with a modest slowing in global 
growth to 3.3%ar this quarter, which is stronger than our 
2.6%ar forecast.  A disappointing 1Q GDP print in the US on 
the back of a surprisingly strong de-stocking masked other-
wise strong consumer and government spending and only a 
modest cooling in labor markets. Going forward, our modal 
view assumes that the US would dip into a mild recession by 
late 2023, and for the sources of global growth to rotate to 
Asia and the Euro Area as these two regions shake off prior 
manufacturing and energy shocks. Likewise, early data on 
tourism and sales confirm China’s strong reopening momen-
tum remains intact, albeit with exports losing steam and 

imports softening on weaker commodities demand. 

Figure 4:  Global all-industry PMI ticks up on strong services, stable 
manufacturing
Index
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We expect slowing in EM ex China growth, led by EMEA 
EM and Latam, tempered by a modest rebound in EM 
Asia this quarter. Production across EM Asia stabilized in 
March, adding credence to our call for growth to accelerate in 
EM Asia ex China in 2Q as manufacturing improves, services 
activity gains strength and China’s reopening lifts regional 
partners. We still expect aggressive tightening cycles to slow 
growth materially as the year progresses in Latam and 
EMEA. While the incoming data in EMEA EM align with 
that view, broad-based resilience in Latam’s two behemoths 
(Mexico and Brazil) could imply upside to our call for 0.1%ar 
across the year.  Our growth nowcasters are signalling upside 
risks to our 2Q GDP growth forecasts in EM  broadly (outside 
of Taiwan), suggesting that the growth resiliency test may get 
shifted out further into 3Q23. 

Figure 5: EM growth expected to slow this quarter, yet nowcasters 
say otherwise
%q/q, saar
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While a large headline disinflation is underway in EM, 
core prices are proving stickier than expected. Base effects 
from last year’s surge in food and energy prices are starting to 
weigh on headline over-year-ago inflation rates. Close to 
150bp of headline disinflation took place in March (130bp in 
core) and  we estimate another 100bp is in the pipeline by 
June. Easing supply-side shocks, lower-than-expected crude 
oil prices, and a weaker USD are expected to contribute to the 
disinflation, especially in goods prices.  However, notwith-
standing the oya decline, core inflation momentum proved 
stickier in 1Q due to elevated services prices. We thus antici-
pate only a modest easing in  momentum this quarter amid 
stubborn core inflation and  a more limited declines in crude 
oil prices.  

Figure 6: We still see significant disinflation by June aided by base 
effect
%-pt change in oya headline inflation
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Figure 7: But EM inflation momentum in core services is proving 
stubborn
%3m, ar; excludes China and Turkey 
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The EM tightening cycle is nearing an end, with a handful 
of EM economies now delivering their last hikes despite 

resilient growth and sticky core inflation. There are a few 
reasons for this:  first, having raised rates more aggressively 
and earlier than their DM counterparts, EM central banks 
have built up more of a cushion against data surprises. Sec-
ond, EM is not experiencing the financial stability concerns 
posed by US banking sector stress. Finally, the USD 
remained stable through this year’s US rate volatility. With 
the Fed guiding towards a pause and the US expansion still 
on firm ground, domestic developments will likely drive EM 
policy in the coming months as central banks calibrate the 
end of cycles.  With this in mind, Malaysia and Czechia last 
week delivered hawkish outcomes after being on prolonged 
pauses, while Colombia also hiked by 25bp in late-April amid 
stubborn inflation. We still look for South Africa, Thailand, 
and the Philippines to deliver a final round of 25bp rate hikes 
this month. 

However, we see risks tilted towards shallower and later 
EM easing cycles.  Provided the Fed is now done with rate 
hikes, we continue to believe that the EM easing cycle will 
start in 2H23. A substantial drop in headline inflation in 
2Q23, amplified by a soft dollar and lower-than-expected oil 
prices, reinforces our call for the end of EM tightening cycles. 
However, with a few exceptions, the easing is likely be shal-
lower compared to market pricing as EM central banks grap-
ple with incoming growth and inflation data.  Sticky core pric-
es have led us to delay the start of easing that will eventually 
be led by Hungary, followed by Peru and Chile in July, and 
Colombia, Brazil and India in 4Q23.  In addition to discus-
sions about revisiting inflation targets, in recent weeks two 
central banks (SARB and CBR) have signalled they would 
revisit their neutral rates estimates (including considering 
country risk premia based on the worsening in their fiscal and 
debt metrics).  If other EM central banks follow suit, that 
could render shallower EM easing cycles.  

Figure 8: Easing cycles are likely to be shallower than market pricing
Bp change through end-2023; bars: J.P. Morgan, dots: Market pricing`
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Correlations in EM risk have broken following the recent 
banking stress, highlighting a market struggling for con-
sistent direction. EM sovereign credit has underperformed 
both DM credit and EM local assets following March banking 
stress (see here), in a market environment that has struggled 
for overall direction.  EMBIG spreads and EM FX volatility – 
two measures of EM risk that have historically showed a high 
degree of co-movement – have diverged since mid-March 
(Figure 9EM FX vol and EM credit spreads have co-moved historically, but diverged since mid-March), with the 6-months rolling correlation between 
them falling below 0.15 for the first time since 2017 (Figure 
106-months rolling correlation between EM credit spreads and EM FX vol has fallen below 0.15 for the first time since 2017). Given the other periods when this happened, this does 
not look simply like a feature of a late-cycle environment, 
given other periods were at varying cyclical points. This 
divergence, however, doesn’t necessarily mean we should 
expect EM spreads to widen in the near-term. We look at pre-
vious episodes of divergence between these two measures of 
EM fixed income risk and find that, on average, EM FX vola-
tility stays stable while EMBIG spreads converge down in the 
first few months following the divergence. On the returns 
side, EM fixed income assets show positive average returns 
with other sub-asset classes outperforming EM FX as the pri-
or outperformance of EM FX is generally what leads to diver-
gencies (Figure 11But this divergence has not historically meant bad news for EM fixed income assets).

Figure 9: EM FX vol and EM credit spreads have co-moved 
historically, but diverged since mid-March
Left vertical axis (bp): EMBIG spreads (JPGCSOSD Index). Right vertical axis: JPM 
EM FX volatility index (JPMVXYEM Index).
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Figure 10: 6-months rolling correlation between EM credit spreads 
and EM FX vol has fallen below 0.15 for the first time since 2017
Vertical axis: 26-week rolling correlation between EMBIG spreads (JPGCSOSD 
Index) and JPM EM FX volatility index (JPMVXYEM Index). Dotted line represents 
0.15 correlation benchmark.
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Figure 11: But this divergence has not historically meant bad news for 
EM fixed income assets
Averages of changes in EM risk metrics (see  Figure 9EM FX vol and EM credit spreads have co-moved historically, but diverged since mid-March) and total returns following 
previous episodes of correlations between EM credit spreads and EM FX vol falling 
below 0.15. These were: 2004-11-05, 2009-08-21, 2011-01-28, 2015-06-12, and 
2017-04-14.

1-Month 2-Months 3-Months 6-Months

EMBIG (spreads) -18 -18 -11 -3

EM FX Vol (index) -0.04 0.04 0.32 0.02

1-Month 2-Months 3-Months 6-Months

EMBIG GD 1.4% 2.4% 3.0% 4.4%

CEMBI BD 1.0% 1.8% 2.3% 3.4%

GBI-EM 2.2% 3.3% 4.0% 4.6%

GBI-EM FX 1.1% 1.1% 1.2% -0.2%

GBI-EM FX Hedged 0.7% 1.4% 1.6% 2.6%

Average EM Fixed Income Performance (return, %)

Average Change in EM Risk Metrics (change)

Source: J.P. Morgan, Bloomberg Finance L.P.

A ‘carry-driven’ late cycle environment. We have recently 
discussed how interest rate differentials have been a key driv-
er of EM FX performance over the last months, replacing 
growth/term-of-trade factors seen at the start of the year (see 
here). Figure 12Beta of both EM FX and EM credit to EM growth has come down since peaking in mid-2022 shows that the beta of EM credit perfor-
mance to growth has followed that of EM FX and also fallen 
after peaking in mid-2022. Although interest rate differentials 
have been the driving factor of performance over the last 
months, caution is warranted given historical evidence sug-
gests bear market rallies are not worth chasing (see here). 
However, given the more mixed FX environment we have 
recently halved our COP UW (see here) and now add BRL 
OW (see here) moving our GBI-EM model portfolio EM FX 
stance to MW. We have also added some bullish EM rates 
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positions over the last weeks, as market levels and fundamen-
tals have adjusted, taking profit on our HGBs UW in the 
model portfolio and on our CLP and HUF 1y IRS payers (see 
here and here).

Figure 12: Beta of both EM FX and EM credit to EM growth has come 
down since peaking in mid-2022
Vertical axis: 60-months rolling beta to changes EM manufacturing PMI in a model 
for monthly changes in GBI-EM FX returns (JGENVUUG Index) and EMBIG spread 
returns (JPGCCPSI Index) controling for changes in UST 10y yields.
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Source: J.P. Morgan, Bloomberg Finance L.P., Haver Analytics.

EM banks have been relatively stable amidst another 
wave of concerns around US regional banks, with CEMBI 
financials lagging the overall index only by a small mar-
gin. Since US regional bank failures and DM bank concerns 
boiled up in early March, CEMBI financial sector spreads 
widened +57bp, which is almost the same as CEMBI Broad 
overall (+56bp). The +1.4% return in CEMBI Financials is 
actually slightly better than the 1.2% for the index, although 
this is partly due to the drag from real estate (-7.5%) on the 
non-financial sector.  This is also only slightly worse than US 
HG financials (+37bp, +1.7%) during this period. We have 
been of the view that EM banks with external bonds outstand-
ing are predominantly the largest and strongest banks within 
each banking system, which are likely to benefit from flight 
to quality and systemic support. In addition, we find that the 
fundamentals of these EM banks are mostly resilient, with 
stable funding profiles and conservative balance sheet man-
agement in recent years. Hence, we maintain our view that 
the issues in US regional banks will have limited direct impli-
cations on EM banks, with potential repercussions indirectly 
coming from the growth impact in the US from credit tighten-
ing. 

Figure 13: CEMBI financial sector has performed mostly in line with 
the overall index
Spread-to-worst
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Source: J.P. Morgan.

The performance for AT1 bank debt has been much more 
resilient for EM compared to DM banks. According to our 
CATIE index, the YTD return of subordinated bank capital is 
-6.3%, which is skewed by Europe (-9.2%) due to the write-
down of the CS AT1s in March. However, other major Euro-
pean bank AT1s are also down significantly between -2% to 
-9% YTD. By contrast, Middle East AT1s are still delivering 
positive returns of +1.7% YTD followed by Asia at +1.3% 
YTD. Despite political noise in some of the countries, Latin 
America is also holding up at +0.3% YTD. The better perfor-
mance of EM banks in the lowest rated part of the bond capi-
tal structure suggests that there are limited concerns on the 
fundamental ability of EM banks to maintain their capital 
adequacy and also to continue to call the subordinated instru-
ments at or close to the first call date. 

Figure 14: EM bank AT1 bonds have significantly outperformed DM 
banks
CATIE total returns by region, end-2022 = 100
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Source: J.P. Morgan.
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EM sovereign credit is typically sensitive to commod-
ities moves, but the recent commodity moves have 
had an inconsistent impact. Commodities have started 
the year mixed and with (not atypical) volatility, given 
the variety of global growth and geopolitical narratives 
to underpin the moves. Brent oil is down -9.7%,  agricul-
ture (BCOMAG index) is down -1.8%, precious metals 
(BCOMPR index) are up +8.4%, and base metals 
(BCOMIN Index) are down -6.7%.  Given the impact 
commodity prices have across EM sovereigns on their 
trade balances, external financing needs/sources, or as an 
input toward fiscal accounts, price moves should have an 
impact on spread performance as well.  Figure 15EM sovereign credit sensitivities to commodities prices over past month is a 
scatter showing the one month price change impact on 
respective EM sovereigns’ net commodity exports and 
corresponding one month change in EMBIGD spreads.  
What is most striking is the lack of impact on EM sover-
eign spreads from commodity price moves. The top left 
quadrant  shows minor spread widening only in countries 
mainly exposed to oil (e.g. Kuwait, Angola, and Iraq). In 
turn, while the bottom right quadrant shows credits 
which are net beneficiaries from the drop in oil prices, it 
is hard to distinguish spread movements solely on com-
modity price sensitivities given their distressed nature 
and the top right quadrant shows large underperformance 
in oil importers as well. So while recent spread move-
ments have been more a function of oil prices, rather 
than other commodities, overall the market reaction to 
commodity price falls has so far been inconsistent.

Figure 15: EM sovereign credit sensitivities to commodities 
prices over past month
y-axis: EMBIGD spread change (bp, 1m); x-axis: weighted impact of 
commodity price change across four buckets (oil, agriculture, precious, and 
base metals) and country’s respective net exports as % of GDP for each. 

Source: J.P. Morgan as of 07 May 2023.

Oil prices have moved sharply lower in recent weeks 
as global growth slowdown concerns become more 
pronounced, despite still resilient demand indicators. 
Oil prices were down -8.9% in the first four days of May 
before recovering a bit.  They remain down -12.5% from 
their peak of just three weeks ago to around  $76/bbl han-
dle (as of 09 May), and over a 6 month horizon are the 
biggest underperformer in the broader commodities 
complex. Despite the sharp move lower in recent weeks, 
oil prices are still broadly within the range observed over 
the past five months, and our commodities colleagues 
have forecast Brent crude oil prices to remain above 
$90/bbl from 3Q23 throughout end 2024 (see Oil Mar-
kets Weekly, 28 April 2023). However, given the large 
impact oil has across EM sovereigns on their imports/
exports, external financing needs/sources, or as an input 
toward fiscal accounts, the recent move lower should 
have an impact on spread performance as well. Within 
EM Sovereign Credit, our ”waiting for a recession” port-
folio setup should benefit from the recent move lower in 
oil prices given we are net UW oil exporters (OW KSA 
vs UWs in AZERBJ, BHRAIN, COLOM, IRAQ, and 
TRITOB), with the UWs having also their own narra-
tives and tight valuations too. 

Figure 16: Angola, Iraq, Ecuador, and Oman are some of the 
more oil sensitive credits
x-axis: 3y correlation of EMBGID subindex spreads to oil prices; 3y beta of 
EMBIGD subindex spreads to oil prices; both using weekly data

Source: J.P. Morgan as of 03 May 2023

The spread widening observed in some of the more 
oil-sensitive credits is in line with the recent move 
lower in oil prices. Given oil typically has the larger 
impacts on EM sovereign spreads, sFigure 16Angola, Iraq, Ecuador, and Oman are some of the more oil sensitive credits shows the 
3y beta and correlation of EMBIGD subindex spreads 
and Brent oil price. As expected, some of the most oil-
sensitive credits include Angola, Iraq, Oman, and Ecua-
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dor. Squaring the drop in oil prices over the past three 
weeks to the respective betas would imply a +37bp 
spread widening in ANGOL and +44bp in IRAQ (as of 
04 May). These magnitudes are in line with the moves 
seen in recent weeks. The +7bp widening in KSA is also 
in line with the spread widening associated through its 
beta to oil prices. We remain OW  KSA in the Model 
Portfolio, however, since spread levels are not too tight 
within their own 1y range, which is a rarity among IG 
credits with solid fundamentals.
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EM Technicals
Cleaner EM flows and positioning techni-
cals
EM bond fund outflows continue but at a smaller magni-
tude. Since the middle of February, EM retail bond funds 
have only seen inflows on one week (out of the twelve). 
However weekly net outflows have recently reduced in size, 
with a 4-wk average of -$340mn versus the -$1.5-1.7bn aver-
ages observed between mid March and mid April (Figure 17Weekly EM retail bond fund outflows have reduced in size). 
Considering the backdrop of tighter global liquidity condi-
tions, relative attractiveness of risk-free assets, and risk senti-
ment, we continue to think that the path of least resistance is 
for further outflows. However, the change in the size of out-
flows is still a net slight improvement from a month or two 
ago on the technicals front. 

Figure 17: Weekly EM retail bond fund outflows have reduced in size
$bn, net flow into EM retail bond funds split by currency and 4-week moving average

Source: J.P. Morgan, EPFR Global as of 03 May 2023

EMBI fund beta tracker drops sharply lower and is well 
below 1y averages. Asides from somewhat flat EM sover-
eign credit positioning (+0.5) in our EM Client Survey, we 
mentioned in last month’s EMOS technical section that EMBI 
fund betas were reduced since the start of March and were 
close to 1y averages. Since then, fund betas have fallen even 
further and are now well below 1y averages and more in line 
with levels last observed about a year ago in May 2022 (Fig-
ure 18EMBI fund betas have fallen sharply ). Overall, the combination of smaller EM bond fund 
outflows, somewhat flat positioning in our EM Client Survey 
(Figure 25Investor positioning in EM Client Survey), and falls in fund betas indicate a cleaner flow and 
positioning outlook, especially for EM sovereign credit. 

Figure 18: EMBI fund betas have fallen sharply 
21d rolling beta of EM-dedicated retail hard currency bond funds to their respective 
benchmarks, AUM-weighted

Source: J.P. Morgan, EPFR Global, Bloomberg Finance L.P.

Figure 19: Annual EM dedicated fund flows

Source: J.P. Morgan, EPFR * Retail flows only

Primary market activity is set to remain restrained amid 
higher borrowing costs and low cash flow expectations in 
a typically quiet May. April issuance began strongly as EM 
sovereigns returned to primary markets post the mid-March 
shutdown following DM banking stress. EM sovereigns 
announced close to $15bn new issuance in aggregate over the 
last week of March and the first week of April. However, 
since then, primary markets have gone quiet again with only 
$2.9bn of new issuance from Mexico in the last week of 
April. The initial burst ensured that April remained a positive 
net issuance month for EM sovereigns despite large amortiza-
tions. Net issuance for the year currently stands closer to 
$50bn, which is nearly twice the levels of 2022. That said, we 
expect the current slowdown in issuance activity to continue 
as many sovereigns have already front-loaded their annual 
borrowing needs, while lower-rated sovereigns are still look-
ing to gain market access. May has been a relatively quiet 
issuance month historically and is also the lowest cash flow 
month this year ($3.7bn).
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Figure 20: EM sovereign issuance enters a quiet phase after an 
energetic start
Annual EM sovereign issuance in $bn

US$bn 2020 2021 2022 2023YTD 2023F

a Gross issuance (b + c) 232.6 182.5 97.0 79.1 123.4

b New issuance 215.9 162.5 93.0 75.0 119.4

c Taps 16.7 20.1 4.0 4.1 4.1*

d Estimated cash flows (e + f) 101.3 111.8 112.6 49.3 107.1

e Amortizations 49.6 57.0 57.1 26.4 49.9

f Coupons 51.7 54.8 55.5 22.9 57.3

g Buybacks 9.2 2.9 13.1 4.1 10.0

h Net issuance (a - e - g) 173.7 122.6 26.8 48.5 63.6

i Net financing (h - f) 122.0 67.8 -28.7 25.6 6.3

Source: J.P. Morgan.

EM corporate primary market activity has continued to 
dwindle every month this year with $17bn priced in 
April,marking a low for the month since 2009 ($9bn). 
Regionally, Asia and ME&A were relatively more active with 
$8bn and $6bn issued, respectively. Thus, gross supply in 
2023 totaled $93bn at the end of April, down -26% y/y and 
tracking the lowest run-rate since 2016 ($83bn). Slower sup-
ply during the month and robust cash flows ($35bn scheduled 
and $8bn unscheduled) kept net financing negative in April at 
-$26bn. Historically, May has been an average supply month 
with a five-year average of $33bn, though only $19bn was 
priced last year. MTD supply has been minimal at $1bn and 
we expect below average volumes for the month, given the 
US debt ceiling issue is likely to gain more prominence while 
broader market volatility still remains in place. Hence, net 
financing should remain negative considering the elevated 
scheduled cash flows of $35bn in May.

Figure 21: EM corporate supply run-rate at multi-year low
(US$ bn) 2019 2020 2021 2022 YTD 2023F

Gross issuance (a) 494 511 541 220 94 304

Estimated cash flows (b = c+d) 303 351 356 387 143 324

      Amortizations  (c) 199 239 244 285 107 238

      Coupons (d) 104 112 112 103 36 87

Net issuance before tender/buyback/calls (e = a-c) 295 272 297 -65 -13 67

Net financing before tender/buyback/calls (f = a-b = e-d) 191 160 185 -168 -49 -20

Tender/buyback/calls (g) 98 93 130 92 21 50

Net issuance (j = e-g) 198 179 167 -158 -34 17

Net financing (k = f-g) 93 67 55 -260 -70 -70

Source: J.P. Morgan, Bloomberg Finance L.P., BondRadar. Data as of May 5, 2023.
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EM Technicals Dashboard
EM FX Risk Appetite Index Positioning indicators 

Figure 22: J.P. Morgan EM FX Risk Appetite Index
1st principle component measure derived from positioning, flow, vol, skew and 
technical indicators

Source: J.P. Morgan.

Figure 23: Investor positioning in EM Client Survey
Positive number indicates an overweight position, negative number indicates an 
underweight position, 0 indicates neutral

Source: J.P. Morgan EM Client Survey

Flow indicators (see EM Flows Weekly)

Figure 24: Weekly EM retail bond fund flows by currency
$bn

Source: J.P. Morgan, EPFR Global

Figure 25: EM-dedicated retail hard currency bond fund beta
21d rolling beta of EM-dedicated retail hard currency bond funds to their respective 
benchmarks, AUM-weighted

Source: J.P. Morgan, EPFR Global, Bloomberg Finance L.P.
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Figure 26: Non-resident net flows into EM local currency bonds
EM ex-China non-resident local bond flows, USD billion, 12m rolling sum

Source: J.P. Morgan, Bloomberg Finance L.P., national sources. EM ex-China: Brazil, Chile, 
Colombia, Czech Republic, Hungary, India, Indonesia, Israel, Korea, Malaysia, Mexico, Peru, 
Poland, Romania, Russia, South Africa, Thailand, Turkey

Figure 27: EEM-dedicated retail local currency bond fund beta
21d rolling beta of EM-dedicated retail local currency bond funds to their respective 
benchmarks, AUM-weighted 

Source: J.P. Morgan, EPFR Global, Bloomberg Finance L.P.
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EM Local Markets Strategy
We stay MW EM Rates and move MW EM FX (from UW)

Figure 28: GBI-EM Model Portfolio and YTD performance

Bonds FX Total Bond CTD Bond Weight FX Weight

Country positions +2 -5 -3 0.175 6.79% -0.25%
Overlay contribution +4 -9 -5 -0.175 -3.63% 0.25%

Final portfolio +5 -14 -9 0.00 3.15% 0.00%
Annualized TEV (bp) +35 Annualized vol of final portfolio (inc overlay,  target: 150-250bp)

1-month VaR (bp) -18 Portfolio excess return at the 5th percentile over 1-month. Historical VaR is -22bp

Bond

View

FX

View

Bond

CTD

Bond

Weight

FX

Weight
Bonds FX Total

GBI-EM MW UW 0.175 +6.79% -0.25% +2 -5 -3
EM Asia MW MW - - - +1 +6 +6
EMEA EM OW UW 0.025 +0.34% -1.25% -6 -13 -20
Latin America OW OW 0.150 +6.45% +1.00% +7 +3 +10
China MW MW - - - - - -
Indonesia MW MW - - - -2 -2 -4
Malaysia* MW MW - - - +3 - +3
Philippines MW UW - - -1.00% - -3 -3
Thailand MW OW - - +1.00% - +10 +10
Czech Republic OW MW 0.05 +1.00% - -3 +0 -3
Egypt MW MW - - - - -8 -8
Hungary MW MW - - - -5 -6 -11
Poland MW MW - - - - -1 -1
Romania UW MW (0.025) -0.66% - +3 -1 +3
Turkey MW MW - - - - - -
Serbia MW MW - - - - - -
South Africa MW UW - - -1.25% -2 +2 +0
Brazil OW OW 0.10 +5.10% +0.50% +7 - +7
Chile UW MW (0.05) -0.81% - +2 -4 -2
Colombia MW UW - - -0.50% - -10 -10
Dominican Republic MW MW - - - - - -
Mexico OW OW 0.10 +2.16% +1.00% -2 +13 +11
Peru MW MW - - - - - -
Uruguay MW MW - - - - +3 +3

Final positions YTD excess returns (country positions, bp)Country positions

Country positions
Overlay position

Portfolio PositionsPortfolio Attribution YTD (bp)

Final portfolio

Source: J.P. Morgan; YTD statistics as of 09-May-23 COB. *FX returns calculated using Malaysia T-bills (up to 3m). 

Figure 29: GBI-EM Global Diversified Return Forecasts

YTD To end-23 2023F Current 4Q23F YTD To end-23 2023F Current 4Q23F YTD To end-23 2023F

GBI-EM GD 7.0% 1.4% 8.5% 6.48% 6.45% 3.8% 4.6% 8.5% 3.2% -3.0% 0.1%

China 1.9% 1.6% 3.6% 2.78% 3.00% 1.4% 0.6% 2.0% 6.92 6.85 0.5% 1.0% 1.6%

Indonesia 10.4% 1.9% 12.5% 6.56% 6.60% 4.2% 4.0% 8.4% 14700 15000 5.9% -2.0% 3.8%

Malaysia 3.0% 3.9% 7.1% 3.80% 3.70% 3.8% 3.1% 7.0% 4.44 4.40 -0.7% 0.8% 0.1%

Philippines 11.9% -1.2% 10.5% 6.26% 6.70% 11.0% 0.1% 11.1% 55.26 56.00 0.9% -1.3% -0.5%

Thailand 4.1% 5.8% 10.2% 2.51% 2.40% 1.9% 2.3% 4.3% 33.87 32.75 2.2% 3.4% 5.7%

Czech Republic 10.3% 2.1% 12.6% 4.70% 4.00% 3.5% 6.8% 10.6% 21.25 22.22 6.5% -4.4% 1.8%

Egypt -21.5% 13.5% -10.9% 24.25% 21.50% -2.0% 21.6% 19.2% 30.80 33.00 -19.9% -6.7% -25.2%

Hungary 19.4% -3.6% 15.0% 8.53% 8.50% 7.6% 5.7% 13.7% 338 370 10.9% -8.8% 1.2%

Poland 12.4% 1.0% 13.5% 5.75% 6.00% 6.1% 2.7% 9.0% 4.14 4.21 5.9% -1.7% 4.1%

Romania 9.0% -1.7% 7.1% 7.09% 7.50% 5.0% 2.9% 8.0% 4.47 4.68 3.8% -4.5% -0.9%

Serbia 9.0% 0.4% 9.4% 6.18% 6.50% 5.6% 2.5% 8.2% 106.56 108.80 3.2% -2.1% 1.1%

South Africa -5.3% -4.0% -9.0% 11.23% 11.60% 1.9% 4.9% 6.9% 18.30 20.00 -7.0% -8.5% -14.9%

Turkey -19.7% -26.5% -41.0% 15.78% 20.00% -16.4% -2.0% -18.0% 19.50 26.00 -4.0% -25.0% -28.0%

Brazil 13.0% 3.5% 16.9% 12.06% 11.25% 6.1% 9.6% 16.2% 5.00 5.30 6.5% -5.6% 0.5%

Chile 8.7% -7.4% 0.7% 5.53% 6.50% 1.0% -2.3% -1.4% 797 840 7.6% -5.2% 2.1%

Colombia 21.6% -9.5% 10.1% 11.24% 13.00% 12.4% -1.5% 10.7% 4504 4900 8.2% -8.1% -0.6%

Dominican Republic 13.4% 9.9% 24.7% 10.18% 9.50% 9.8% 9.5% 20.2% 54.45 54.25 3.3% 0.4% 3.7%

Mexico 13.1% 6.4% 20.4% 9.12% 8.25% 3.4% 10.1% 13.9% 17.78 18.40 9.4% -3.3% 5.7%

Peru 10.0% 3.7% 14.1% 7.10% 6.50% 6.9% 8.2% 15.7% 3.71 3.87 2.9% -4.2% -1.4%

Uruguay 9.5% 3.0% 12.8% 9.99% 9.75% 7.1% 7.6% 15.3% 38.75 40.50 2.3% -4.3% -2.1%

Total Return Yield Carry and Duration Rt FX Spot vs. USD FX Spot Return vs. USD

-30% -20% -10% 0% 10% 20% 30%

Carry and Duration to end-23
FX Spot vs. USD to end-23

Source: J.P. Morgan; Using current index weights for forward projections.  As of 09-May-23 COB. 
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EM Asia 
Macro Outlook : Tracing the regional and 
global threads
There are several ongoing developments that are driving 
the macro contours in EM Asia: the waxing and waning 
effects of China’s reopening, the lackluster trend in goods 
output that is set against ongoing resilience in the services 
sector. The combination of these forces suggest that the com-
position of growth in much of the region will be driven by the 
non-goods sector which is also keeping core services inflation 
sticky. This is unusual relative to the past, where the goods 
sector tends to lead growth. In this context, we continue to 
watch for signs of a shift in trajectory of the goods sector, 
which on balance has been a touch better than feared but is 
expected to be buffeted by global headwinds in 2H23, and the 
expected fading of the services sector recovery, which should 
cool core inflation. The confluence of these factors have been 
to keep central banks on hold despite concerns of deteriorat-
ing external demand. 

China’s April PMI readings suggest that the momentum 
of post-reopening recovery is softening, in line with our 
forecast of growth deceleration from 11.9%q/q saar in 1Q 
to 6.3%q/q saar in the current quarter. Both NBS and 
Markit manufacturing PMI fell below the 50-threshold, and 
the decline is broad-based across sub-components and across 
different groups of enterprises. By contrast, the solid perfor-
mance in services sectors, led by tourism-related industries, 
and policy focused sectors seem to have carried on well into 
early 2Q. 

Although the recovery should continue in the current 
quarter, the underlying drivers will likely evolve. The 
export lift could soon fade and could turn into a headwind. 
The recovery in consumption and services activity are expect-
ed to continue, and the out-performance in policy tailwind 
sectors - investment in infrastructure, high-tech and green 
sectors - will also continue. Key uncertainties relate to two 
areas: private investment and new home starts. Both remain 
weak, in sharp contrast to public investment and new home 
sales. The concern is that this time it might be different if the 
weak confidence of private entrepreneurs and private real 
estate developers persists. Hence, private investment and 
housing market outlook in the next few months should be 
closely watched, and they will determine the risk bias for 
2H23. 

Services resilience in EMAX keeps core sticky and CBs on 
hold. Following the softening in industrial activity since 
3Q22, production across the region looks to have stabilized in 
March with the exception of Taiwan, with sequential gains 
among the bellwethers of Korea, Japan and Singapore. Tech 

related uncertainty likely weighed on Taiwan’s March output 
and export orders. Nonetheless, we expect that non-tech pro-
duction will continue to lift, evident also in the capex now-
caster, and should benefit Korea and Japan. This adds to an 
ongoing labor market recovery that has been progressing 
despite the manufacturing slowdown, underscoring the resil-
ience of the non-goods producing sector. Indeed, with China’s 
outbound travel normalizing, this could further add to region-
al services employment and keep services inflation sticky. 
The confluence of these prospective sub-cycles – the stabili-
zation if not turn in goods output, China’s re-opening and the 
continuing stickiness in core inflation – suggests that central 
banks will remain on path of extended pause even as headline 
CPI eases. 

Currency stability opens room for cuts for some. Set 
against this backdrop, there are some countries that bear 
watching. In the case of Indonesia, despite elevated uncertain-
ty in March and April, the currency has remained resilient. 
This has thus allowed the BI fed funds rate differential to turn 
negative post the May fed funds like. Should this resilience 
continue, the prospect of inflation returning to the inflation 
target range and easing global demand, opens room for BI to 
consider easing in 2H23. Similarly, in the Philippines, the 
expected decline in headline inflation back to target could 
have drive the same calculus for the BSP  in 4Q23 once it 
completes its tightening cycle with a final 25bp hike a the 
May 18 meeting.
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Local Markets Strategy: Low beta participa-
tion in a recession run-in
Bullish lean on Asia rates. Given that Asian central banks 
had started tightening later and have hiked less than those in 
most other DMs and EMs over the past year, pockets of EM 
Asia rates somewhat surprisingly outperformed USTs since 
April even as the latter trod water.  Cyclical weakness is not at 
the heart of these duration gains:  April PMIs left most of the 
region solidly in expansionary territory, and sticky core ser-
vices inflation should keep central banks on hold for the most 
part this year (BNM even surprised with a rate hike), espe-
cially without financial stability risks in the banking sector to 
contend with (link). Instead, Asia duration is a relative bene-
ficiary of the comparatively shallow rate cuts priced into 
money market curves, in contrast to the steep inversion of 
DM and other EM curves. Without outsized domestic vulner-
abilities (e.g. twin deficits), Asia rates are well placed to ben-
efit from low beta participation in any global duration rally in 
the run-up to a US recession , with much lower negative carry 
penalty than elsewhere and with room for the ‘24-’25 seg-
ments of forward curves in particular to converge lower 
towards the USD curve. Bonds are likely to benefit more than 
usual relative to swaps in the run-up to potential rate cuts in 
2024 given the likely shallowness of such easing cycles as 
well as favorable demand/supply dynamics in pockets of Asia 
LM such as Indonesia, where government cash buffers are 
adequate in theory to preclude further issuance for the rest of 
the year should market conditions turn unfriendly. We contin-
ue to run a suite of outright long rates trades (10y KTBs, 5Y 
MGS, 3Y HKD IRS) and steepeners (5s30s IGBs, 5s20s Indo 
GBs).

Defensive posture in Asia FX. We continue to view USD/
Asia as trading too low, with notable richness in PHP and 
TWD in particular. Our favored expression right now is to be 
bearish currencies with high cyclical exposure – we are short 
KRW and TWD (vs USD, JPY, THB equally weighted) where 
weak global demand stands to reduce electronics trade sur-
pluses. For TWD, we also note that markets are not pricing in 
geopolitical risk premium even though cross-Straits tensions 
remain high. Aside from exports, equity flows into the region 
have largely dried up, with foreign flows for ex-China Asia 
being virtually flat after stellar inflows in January (the excep-
tion is India which has seen notable inflows, after outflows in 
January unlike the others). Moreover, we note that stress in 
global credit markets has historically coincided with notable 
equity outflows. Against this damp backdrop, Asia FX is 
trading relatively rich, which is most pronounced in PHP (we 
are 1% UW in GBI-EM). On the other hand, we see a bright 
spot in THB (long vs CNH, PHP, INR equally weighted; 1% 
OW in GBI-EM) as the tourism recovery continues and is 
expected to augur 28-30 million arrivals this year (2022: 
11.2mn). We also remain long SGD basket given the upward 

slope of the NEER with no MAS easing in sight, yet FX for-
wards market pricing in the NEER to slip to the middle of the 
band in a year’s time. 

Market pricing of a cyclical slowdown in China is looking 
stretched; biased to fade growth pessimism. Financial mar-
kets have been downplaying China’s strong 1Q GDP print 
while fixating on the paucity of forward looking growth cata-
lysts.  Mixed data and weaker-than-expected April PMIs add-
ed to market concerns over the durability of economic recov-
ery in the absence of additional policy stimulus. Although the 
post-Covid rebound in business and consumer confidence is 
still in a nascent stage, market pricing of cyclical pessimism 
has started to look stretched. The breadth of EPS growth 
downgrades for Chinese equities for instance is not so far 
from Apr-22 / end-2022 extremes when Covid was the para-
mount concern (note). Similarly, CNY FX has weakened with 
the CFETS TWI giving back over 75% of its post-reopening 
gains. 10y CGB yields are only 10bps away from Nov-22 
lows despite money market rates having risen substantially 
since then (+30bps). Over the short run, such pessimism may 
continue as high frequency activity data points to a weak/
unbalanced rebound in April (note). However, as the recovery 
slowdown is largely in the price and risks of a growth cliff 
remain limited, we are inclined to fade any extreme pessi-
mism on growth as we expect the recovery path to broadly 
extend in the coming quarters. We take profit on a 1s5s 
NDIRS flattener and are on the lookout for catalysts for a 
potential repricing of China’s cyclical outlook via shorts/UW 
in CNY rates and/or long CNH crosses. 

Figure 30: EM Asia Local Markets Trade Recommendations

TRADE DATE ENTRY CURRENT

FX - Basket

Long “reduced” S$NEER basket 7-Mar-22 100 107.27

Short KRW basket 15-Feb-23 100 102.80

Long THB basket 25-Feb-23 100 102.10

Short TWD basket 3-May-23 100 100.10

Rates - Duration

Receive 3y HKD IRS 28-Oct-22 4.61 3.58

Long MGS 3.899 11/16/27 23-Nov-22 4.20 3.47

Long KTB 4.25 12/10/32 6-Jan-23 3.56 3.32

Rates - Curve

IGB 5s30s steepener 7-Oct-22 20 21

THAIGB 3s20s flattener 23-Nov-22 174 95

INDOGB 5s20s steepener 1-Feb-23 60 67

Source: J.P. Morgan. As of 9-May-2023 Asia close.
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EMEA EM
Macro Outlook: No more policy rate cuts in 
2023
Except for Georgia and Ukraine, we no longer have policy 
rate cuts during 2023. While headline inflation is slowing in 
over-year-ago terms, the slowing in momentum remains less 
pronounced than expected across main countries in EMEA 
EM. The main driver behind this underperformance is linked 
to core inflation, particularly core services. In an environment 
of still strong inflation momentum, central banks have shifted 
in a less dovish direction or even outright hawkish. And the 
hawkish shift is most striking in two cases where growth 
recovery from COVID has been rather weak - Czechia and 
South Africa. 

In Czechia, three voting members (out of seven) pushed 
for a 25bp rate increase, a shift from the 6-1 vote that sup-
ported a string of decisions since central bank stopped 
increasing rates last year. Core inflation momentum has 
remained too elevated to give comfort to the CNB, but the 
economy is extremely weak looking at growth and consump-
tion, while FX has been the strongest in CE4. Retail sales are 
back at levels seen during COVID-19 lockdowns. We still see 
Czechia as a candidate for disinflation and rates cuts, but, 
considering the hawkish shift, we now see the cuts in Febru-
ary 2024 (August 2023 previously). 

In South Africa, Governor Lesetja is increasingly arguing 
for a lower inflation target of 3% vs. the current 4.5% 
mid-point of the 3%-6% inflation target range. At the 
same time, the new QPM model implies a higher r* largely 
because of the high public debt ratio. These two develop-
ments probably will make policy easing in 2024 more shal-
low and more data-dependent. Over the short-term, even 
though inflationary pressures remained comparatively well 
contained for much of 2022, a spate of upside surprises has 
increased chances for a rate hike. We look for a 25bp hike to 
8% this month, followed by a pause over the remainder of the 
year. Having said that, the May MPC meeting probably will 
be a delicate balancing act but if USD/ZAR stays in the 
18.00-19.00 range we think a 25bp policy rate increase is 
more likely, with probably some votes for a pause, rather than 
a repeat of the 50bp delivered in March. 

Hungary remains a central bank likely to be able to deliv-
er some monetary easing by gradually removing some of 
the emergency tightening of 2022. The NBH will likely 
deliver a sequence of 100bps cuts, starting in May or June 
(we are inclined to June, but odds are nearly even for May), 
and ending in September/October, at which point it will equal 
the so-called base rate (13%, the policy rate level). But poli-
cymakers have been cautious despite improvement in senti-

ment and have delayed easing they could have started already 
in March. Poland and Romania are both likely to stay 
unchanged this year. While Romania is not signalling any 
shift in its stance, some Polish MPC members started to sig-
nal rate cuts late in 2023 despite core inflation momentum 
actually accelerating. We don’t see rate cuts possible in this 
environment. 

Looking at growth dynamics, CE3 countries stand out 
with negative performance in retail sales in 1Q23 as con-
sumers suffer from rate hikes. Despite tightening, Romania 
fairs better supported by policies aimed at wage growth and 
public investment with EU funds. Israel, South Africa and 
Turkey are also seeing further growth in retail sales. On the IP 
side, in line with global developments, growth has been weak 
- contraction in most economies, except for limited growth in 
Romania from very low levels. Looking at the current quarter, 
the nowcaster is pointing to positive growth with upside risks 
in Hungary, Romania, Russia and South Africa. 

Türkiye is to hold presidential and parliamentary elec-
tions on 14 May 2023. For the presidential election, public 
opinion polls point to a tight race between incumbent Presi-
dent Erdogan and the opposition candidate, CHP Chairman 
Kilicdaroglu. We note that CHP Chairman Kilicdaroglu 
increased his support in most recent polls. If both incumbent 
President Erdogan and CHP Chairman Kilicdaroglu are short 
of the 50% threshold, the presidential election will go to a 
runoff which is scheduled for 28 May 2023. For the parlia-
mentary election, polls indicate that either the ruling People 
Alliance or  the Nation Alliance of six opposition parties may 
not be able to form the majority in the new parliament.
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Local Markets Strategy: Back to OW dura-
tion stance, but stay UW FX via ZAR
We have turned OW duration (from MW) in EMEA EM 
but we remain UW FX via ZAR.  We recently took profits 
on our long-standing UW stance on HGBs. Following this 
change, we are now OW duration via OW in CZGBs partially 
hedged by an UW in ROMGBs.  We also have a bullish rates 
bias in our outright trades. In FX, we maintain an UW in 
ZAR  and we increase the weight on this position tactically. 
We see a more bullish set-up in CE3, but entry levels are not 
favourable and hence we are on the sidelines there. We hold 
idiosyncratic longs in FX forwards in USDTRY and EUR-
RON. 

ZAR remains the best hedge to global growth risks in our 
region: we roll into a new 3m USDZAR call and increase 
the weight on our UW ZAR position. ZAR is currently trad-
ing about 3% rich in our BEER FV model. Our EM Client 
Survey indicates that investors are most OW ZAR since mid-
2019. Meanwhile, we see ZAR particularly vulnerable to the 
‘end-of-cycle’ dynamic with our house forecasts, indicating 
further 9% slide in ZAR’s fair value by year-end (7.5% using 
market pricing for policy rates instead of J.P.Morgan’s fore-
casts). Idiosyncratic drivers including energy shortages and 
wide fiscal position are also negative. Vols and skews in 
USDZAR continue to suggest little risk premia are built in.

CEE FX is in a much better shape, and we now have a 
bullish bias in HUF; but entry levels are unfavourable. 
Latest BoP data are very positive for the region (Figure 3CE3 current account improvement very favorable). 
CE3 current account positions for February improved on 
average 2.3% GDP in saar terms vs. January and 7.8% GDP 
vs. November 2022. March trade balance data released so far 
suggest a further improvement. Yet FX returns have already 
been substantial and the level of carry outside HUF is not 
compensating for increasing growth risks particularly well. 
We do not think this is a bearish set-up, but rather one that 
calls for hightened attention to entry levels. 

Our highest conviction bullish rates trades are in the 
Czech Republic (OW in the GBI-EM Model Portfolio and 
received 5y IRS) and Israel (received 2y2y IRS). These two 
countries stand out with the best inflation profile in the region 
both in terms of momentum measures and the expected speed 
of convergence to their respective inflation targets. In both 
countries, rate cuts are now unlikely this year, but credible 
easing is possible from early 2024. In Israel, we judge imme-
diate geo-/political risks have now decreased.

In idiosyncratic stories, we favor HUF 1s3s IRS steepeners 
into the imminent easing cycle; we also took profit on UW 
HGBs.Our economist forecasts 500bp of cuts to the 1d 

deposit rate over the next six months (in line with market 
pricing) with the first 100bp cut in June (base case) or May. 
Our analysis suggests that NBH has now good chance to 
deliver such cuts without undue market pressure (see here). 
Positioning for this via front-end receivers, however, is signif-
icantly negative carry/roll. We therefore prefer steepeners; 
1s3s is very inverted to future inflation projections  and policy 
rate expectations. 

Meanwhile, with elevated ZAR risks and SARB’s reaction 
function more hawkish we exit our remaining SA rates 
trades. ZAR rates have underperformed amid accelerating 
food inflation and the market pricing a more hawkish SARB, 
with the latest sell-off exacerbated by concerns over intensi-
fying energy shortages. This has left front-end rates premia 
excessive in our view (Figure 16ZAR curve prices no easing in 2 years’ time). However, gauging the 
SARB’s reaction function has become trickier and the ZAR 
outlook more precarious. Accordingly, we exit 1y1y receiv-
ers. Elsewhere, we close also our 1y ZAR-USD xccy basis 
receivers (1m fwd) at a modest loss.

Figure 31: EMEA EM Outright Trade Recommendations
Rates Entry Date Entry Current Target

HUF 1s3s IRS steepeners 04-May-23 -426bp -412bp -225bp

Receive 5y CZK IRS 02-Feb-23 4.52% 4.73% 3.75%

Receive 2y2y ILS IRS 21-Nov-22 2.98% 3.05% 2.50%

POLGB 5s10s steepeners (DV01 neutral) 16-Nov-22 -18bp -2bp 20bp

FX Entry Date Entry Current Target

11-Aug-23 USD/ZAR call (20), spot ref: 18.7954^ 10-May-23 1.30% 1.30% -

Long 06-Sep-23 EUR/RON fwd* 02-Mar-23 5.02 4.97 5.10

Long 13-Jul-23 USD/TRY fwd* 12-Jan-23 21.11 22.22 23.50

Long USD/KES via 6m NDF** 24-Jan-22 113.55 136.61 126.00

Source: J.P. Morgan, Bloomberg Finance L.P. *levels reference forward; **levels reference spot; 
^Rolled from 23-May-23 USD/ZAR call (19), spot ref: 17.36 entered on 22-Nov-22 and closed on 
10-May-23
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Latin America
Macro Outlook: Still haunted by policy 
uncertainty
Not only the economic fundamentals are important, but 
the interaction of politics and policy in Latam is also key. 
Last month, we thought most countries’ tightening was over 
but Colombia’s BanRep hiked the policy rate by 25bp to 
13.25%, responding to higher risk premia after President 
Petro called for the end of a political coalition with centrist 
parties. In Brazil, the new administration has shifted fiscal 
policy toward more spending, to be funded by an increase in 
revenues reducing tax loopholes for now, and has increased 
criticism over BCB policy. The debate about changing the 
inflation target is one of the reasons for the un-anchoring of 
inflation expectations, one of the factors that is preventing 
BCB from easing policy rates.   Meanwhile, after rejecting the 
Convention constitution draft, Chilean conservatives gained 
majority in the constitutional council, what should offer a 
minimalist new constitution and helps to further decompress 
risk premium. Moreover, politics have also been in the spot-
light in Argentina, which will hold elections in the second 
half of the year, and in Ecuador, where the Lasso administra-
tion has faced increasing governability challenges with a new 
attempt to impeach the president advancing in Congress. 
Finally, in Mexico, presidential elections will take place in 
one-year time, but on June 4, state elections will determine 
the momentum of both the governing party Morena, and the 
opposition Va por Mexico bloc. According to recent polls, 
Morena leads the opposition by 20%-pts.

Resilient GDP growth. LatAm was one of the first regions to 
start tightening interest rates back in 2021 and our call was 
that economic growth would continue to decelerate at the 
beginning of this year. However, so far the regional growth 
has been outperforming our expectations in most countries. 
The economic data have been surprisingly resilient, suggest-
ing that the good momentum continued at the turn of 1Q to 
2Q. In particular, the rotation from goods to services is keep-
ing the latter strong across the board whereas goods produc-
tion and consumption are decelerating. This two-speed econo-
my is a result of the reopening post COVID-19, and the fact 
that the tradables sector was heavily impacted by global sup-
ply chain disruption and is more sensitive to interest rates, 
which in turn are at multi-year, and in some cases, multi-de-
cade highs. We continue expecting a normalization of this 
within-sector divergence, with the overall LatAm economy 
decelerating over the course of the year, but so far the signals 
of such a phenomenon are, at best, limited in most of the 
countries. 

Inflation coming down, but high core CPI persists. After 
peaking by mid-2022, at the beginning of this year inflation 

has been coming down from double-digits to more reasonable 
though still high levels. Most of this deceleration is led by the 
end of the energy shock of last year, and by goods prices due 
to the normalization of some supply chains and the realloca-
tion of demand from goods to services.  While there is also 
some deceleration in core prices, core CPI is coming down at 
a more moderate pace and continues running well above the 
central bank’s targets. In particular, services CPI remains 
under pressure and worrying central banks. That said, in line 
with our view of a weakening of the regional demand, we see 
core inflation converging lower to levels last seen in the first 
half of 2021.

Rates to remain high for a while, still.  Remaining political 
uncertainty across the region and generally resilient growth 
and inflation are likely to lead most central banks to keep 
rates high for a while still. Brazil’s BCB is keeping rates sta-
ble until the disinflation process consolidates and inflation 
expectations anchor around the targets – we then expect cuts 
by 4Q23. But we recognize the risks of an earlier cut particu-
larly if the government makes a credible and public commit-
ment to the 3% target. Mexico’s Banxico was one of the last 
to tighten and where the economic environment seems the 
brightest, making us expect cuts only next year.  In Colombia, 
the higher political uncertainty and economic imbalances 
prompted us to recently push the start of the easing cycle to 
4Q23. It seems more encouraging that the region’s traditional 
low-yielders might be able to ease earlier. Chile is one of the 
countries where we are more comfortable in seeing a cut 
already in July, especially since the political stress is reced-
ing, and we predict cuts in Peru at the same month.
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Local Markets Strategy: Add OW BRL amid 
resilient Latam markets
Latam FX continues to perform well, with carry being a 
major anchor for currencies; stay OW Latam FX. Carry 
continues to drive the appetite for the FX in the region, with 
most  pairs trading at their strongest levels of the year. The 
resiliency of the pack has been supported by a bearish USD 
trend which looks prone to remain in place for the foreseeable 
future against Latam FX. 

We are currently OW MXN, partially offset by an UW 
COP. We remain long in MXN as it continues to be backed 
up by high real rates and robust macro fundamentals, while 
keeping a reduced UW COP, given its weak external 
accounts, deteriorating real rates, and vulnerability to lower 
oil prices. Short term valuations are somewhat rich for some 
currencies, but longer term ones are generally still fair. 

We are moving OW BRL in the Model Portfolio, taking 
advantage of the (expected) Fed-pause relief. With Brazil 
still offering the highest real rates in the EM space and BRL 
volatility being at the year’s lows,BRL volatility has eased relative to EM peers  BRL longs look appealing. 
BRL valuations are not stretched, and with some idiosyncratic 
risks out of the way, we think there is room for BRL to catch 
up to some of its peers’ better performances. On the local 
front, the presentation of the fiscal framework and the two 
recently unveiled BCB nominations dissipated some tail risks. 
Discussions around the inflation target are the one remaining 
risk, but the likelihood of a market-friendly resolution seems 
to have increased as of late. We are also adding 3m USD/BRL 
1x1 put spreads (4.89/4.69; spot ref: 4.9918; priced at 95bp).

We are OW Latam duration as real rates look appealing 
and central banks have generally reached the end of the 
hiking cycles. With the last hike from this Fed’s tightening 
cycle likely behind us, and most Central Banks in the region 
facing a similar situation, we believe the outlook for duration 
has improved. We are OW Brazil and Mexico rates, now on 
an unhedged basis in both cases after adding an OW BRL, as 
they offer the most attractive valuations, while disinflation 
and fundamentals remain strong.

We think the opportunities for payers are becoming even 
more tactical; we only hold 2y payers in Colombia. Our 2y 
IBR payers are based on Colombia’s significantly more con-
cerning inflation outlook and rising political risk, amid still 
large external imbalances, downside risks for oil and attrac-
tive carry and roll. We believe the current environment is 
however more conducive for receivers, and payers can only 
work where curve inversion seems excessive or fundamentals 
are dislocated from market pricing of cuts. As such, we 
recently took profits in our 1y CLP payers.   

Even if US front-end yields can move higher from here, 
Latam curves reactions have been more muted to core 
rates sell-offs lately. We see this by running rolling correla-
tions between daily bp changes in 2-year US yields and in 
2-year Latam yields (Mexico, Chile, Colombia, Brazil). We 
then re-run the correlations, but this time dividing the data 
between moves higher and lower in US yields and find out 
that since October 2022 Latam curves have tended to follow 
core rates more strongly when the latter rallied, and instead 
have been quite resilient during episodes of selloff in US 
rates. We find this indicative of the more advanced monetary 
cycle stage of Latam Central Banks.

Figure 32: Open trade recommendations

Rates Entry Entry lvl Last Link

BZ DI Jan26 receivers 11-Aug-22 11.67% 11.40% link

MX Long Mbono May 2033  12-Jan-23 8.65% 8.78% link

DR Long DR Central Bank bond 1/30/2026 28-Feb-23 12.60% 11.54% link

CO 2y IBR payers 18-Apr-23 10.49% 10.38% link

FX Entry Entry lvl Last Link

BRL 3m USD/BRL 1x1 put spreads (4.89/4.69; spot ref: 4.9918; priced at 95bp) 9-May-23 4.99 4.99 -

Source: Bloomberg Finance L.P., J.P. Morgan

Figure 33: Model Portfolio recommendations 

Rates Entry Entry lvl Last Link

CL UW Local Rates 7-Apr-22 6.12% 5.53% link

MX OW Local Rates 21-Nov-22 9.36% 9.12% link

BZ OW Local Rates 11-Aug-22 12.46% 12.06% link

FX Entry Entry lvl Last Link

COP UW COP 22-Nov-22 4945 4544 link

MXN OW MXN 21-Nov-22 19.55 17.77 link

BRL OW BRL 9-May-23 4.99 4.99 -

Source: Bloomberg Finance L.P., J.P. Morgan
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EM Hard Currency Strategy
EMBIG Model Portfolio: Pay it sideways
While EMBIGD spreads remain well off the February 
tights, they have been range-trading in the last two 
months since US banking stress emerged. At 483bp, the 
spread of the EMBIGD is 31bp wider on the year. But spreads 
remain a function of the swings in US Treasuries as EMBIGD 
yields are some 35bp tighter versus the mid-March highs and 
the total return of the index, riding stronger UST, is at 
2.1%YTD, recovering all the gains that were lost in the 
March sell-off.  We went underweight the EMBIGD in mid 
March, just after the SVB collapse, on the idea that a spread 
decompression event on the back of US recession was more 
likely, and potentially prone to be more pronounced.  Some 
six weeks later, markets remain in limbo, however, with eco-
nomic data mixed but overall firm enough to support J.P. 
Morgan’s modal view for a relatively gradual path to a rela-
tively shallow recession in Q4. Even so, UST point to Fed 
easing ahead, and oil markets have begun to break lower as 
manufacturing data continues to be soft. Thus alternative sce-
narios to the modal view seem to be alive and well, including 
that of an earlier/deeper US economic downturn, or alterna-
tively US growth/inflation figures with sufficient inertia that 
the Fed may actually need to signal risks of additional hikes. 
In this foggy context, a risk-off event associated with the US 
debt ceiling showdown is also lurking. Manifestation of any 
of these alternative scenarios would be problematic for EM 
sovereign credit, in our view, and taken all together with still 
tight valuations (outside the distressed space) justify our 
Underweight.

Figure 34: EMBIGD looks especially tight in the IG space
bp, difference between respective spreads 
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Tight valuations keep us cautious in the upper and middle 
rating bucket, but some stabilizing distressed stories could 
provide opportunities. EMBIGD IG has continued to out-
perform, with spreads only 13bp wider YTD, meaning its sig-
nificant outperformance versus US IG (JULI) continues 

unabated—a dynamic not matched by the IG bucket of the 
CEMBI (xEMBIGD looks especially tight in the IG spaceFigure 34EMBIGD looks especially tight in the IG space). Within EMBIGD IG, the BBB bucket 
screens as the recent outperformer. But outside IG the BB 
bucket has also performed well, continuing to screen tight 
compared to the rest of EMBIGD and other credit markets. 
Moreover, the discrepancy between the BB bucket and HY 
overall illustrates just how beat up the distressed corners of 
the B bucket and especially the increasingly populated C 
bucket have become.

The middle-rated bucket within the EMBIGD will  likely 
come under further stress when tighter monetary condi-
tions further impact global growth and risk sentiment. 
Given these expectations, we remain cautious and hold UWs 
in Colombia, South Africa, Azerbaijan, Guatemala, and Trini-
dad and Tobago. We also moved MW Serbia from OW. That 
said, we acknowledge Cote d’Ivoire’s underperformance over 
the past few months and moved OW (from MW) in the Model 
Portfolio. While lower rated names have underperformed 
markedly this year, very few names stand out as underper-
formers in the middle bucket. On the other hand, distressed 
sovereigns spreads have kept on widening further with a 
number of countries beyond  the 1,000bp mark. While a frag-
ile global growth outlook justifies higher risk premium for 
lower rated sovereigns, we believe stabilizing if not improv-
ing fundamental stories might provide some good opportuni-
ties to add risk. Though we reduce exposure, our OW stance 
in Ecuador supports this view ,while recent positive headlines 
saw Tunisia and Kenya bonds rally.

We patiently stay UW EMBIGD despite spreads being 
range-bound over the past few months as most outcomes 
ahead likely lead to spread widening. In EMEA EM, we 
take profits and moved MW Serbia (from OW) and moved 
OW Cote d’Ivoire (from MW). We also added a recommen-
dation to buy Egypt  5.75% ‘24s outright (see Egypt: The hard 
way, the only way, 5 May 2023). In EM Asia, we are on the 
sidelines across markets. In Latam, we reduced our exposure 
to maintain our overall OW Ecuador and enter an RV trade 
going long PEMEX vs Mexico in  the 10yr part of the curve. 
We hold existing OWs in Eskom, Panama, and Saudi Arabia 
and existing UWs in Azerbaijan, Bahrain, Chile, Colombia, 
Guatemala, South Africa, and Trinidad & Tobago. We also 
hold an outright 1m bear put spread option in CDX.EM.

Please see EM Sovereign Credit Strategy: Pay it sideways, 05 
May 2023, for more details 
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Figure 35: EMBIGD Model Portfolio recommendations
EMBIGD subindex spread (bp, y-axis) versus average credit rating (x-axis); blues denote current OW reds denote current 
UW recommendations

Source: J.P. Morgan.

Figure 36: EMBIGD Model Portfolio recommendations and returns 

Source: J.P. Morgan.
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EM Corporates: Maintain decompression 
view
We  maintain our preference for IG over HY in EM corpo-
rates despite the meaningful decompression in spreads 
over the past months. This is based on our comfort on the 
fundamentals and resilience of IG credits and countries 
whereas the major HY segments are more vulnerable to mar-
ket volatility as well as sovereign noise. The spread between 
CEMBI Broad IG and HY is now 477bp, which is +37bp 
wider YTD, but the basis decompressed by over 100bp from 
the low of 365bp recorded in early February. About half of 
the decompression is contributed by China HY as the HY-IG 
basis excluding China is narrower at 350bp and has expanded 
by slightly over 50bp during the same period. This is very 
similar to the trend in US credit.  However, with CEMBI ex-
China HY-IG spread only toward the middle of the historical 
range, we think there is room for this basis to decompress fur-
ther, especially if market volatility picks up on debt ceiling 
fears. Indeed, estimates of when Treasury will run out of 
resources under the debt ceiling have been brought forward to 
early June, leaving very little time for Democrats and Repub-
licans to reach an agreement. Our rate strategists think uncer-
tainty is likely to remain elevated over the next few weeks, 
since even in the best case scenario they wouldn’t expect a 
deal to be reached until closer to the end of the month (link).

Figure 37: CEMBI HY-IG basis decompressed meaningfully, but less 
so ex-China
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Source: J.P. Morgan.

Our OWs are focused in IG credits across Asia and Mid-
dle East. We prefer IG corporates in consumer, financial, and 
commodity sectors, whereas we are generally UW real estate. 
By country, we have more OWs than UWs in China, Korea, 
Chile, Peru, Israel, and Saudi Arabia credits among IG coun-
tries while our recommendations are skewed towards UWs in 
Hong Kong, UAE, Qatar, and Oman. On the HY side, we are 
selective in Brazilian and Colombian corps and are OW South 

Africa and Nigeria.

The performance of CEMBI during the debt ceiling con-
cerns in 2011 paints a mixed picture. Spreads widened sig-
nificantly during the year but returns were still positive due to 
the rapid decline in UST yields. In addition, the 2011 Euro-
zone sovereign crisis makes it difficult to isolate the debt ceil-
ing effect. CEMBI spreads widened by 40-50bp to around 
330bp in the buildup towards the debt ceiling resolution in 
late July 2011, but subsequently widened to 400bp following 
the S&P downgrade of  the US on August 4. The renewed 
widening thereafter was mainly due to the concerns around 
Eurozone sovereigns which drove risk aversion and led to 
elevated volatility. Returns dropped to negative territory later 
in the year, but eventually recovered to end the year in posi-
tive as UST yields declined meaningfully. 

Figure 38: CEMBI spread widened modestly during the debt ceiling 
concerns in 2011, sold off significantly thereafter on eurozone crisis
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Source: J.P. Morgan.

While the US debt ceiling issue may end up not having a 
lasting impact, we still think CEMBI can go through peri-
ods of volatility due to overall market sentiment which 
would put more pressure in HY. The level of volatility is 
likely to be lower than in 2011, when spread and return gyrat-
ed more than EMBIG, as the EM corporate asset class has 
been maturing over the past decade with the growth in the 
dedicated AUM and deeper understanding by investors. 
Moreover, the higher quality composition of the CEMBI 
compared to the EMBIG should keep it more resilient. 
Indeed,  the track record over the past 10 years points to supe-
rior risk adjusted return for CEMBI and its sub-segments 
compared to other EM fixed income asset classes as well as 
most of the DM credit indices.  However, we are less confi-
dent on CEMBI HY given the larger weight of issuers in 
weaker countries which may still keep volatility on the higher 
side.  Additionally, we continue to expect EM corporate HY 
default rate to reach 5.5% this year, which suggests another 
3% from now to year-end.
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Growth and Inflation Outlook and Forecasts

2022 2023 2024 Potential 1Q23 2Q23 3Q23 4Q23 2022 2023 2024 CPI target 1Q23 2Q23 3Q23 4Q23

DM 2.6 1.2 0.7 1.4 0.9 1.3 0.8 0.1 7.9 3.2 2.3 - 6.6 5.1 4.1 3.2

EM 3.4 4.3 3.9 4.3 7.8 4.3 3.5 3.3 5.9 4.1 3.7 - 5.2 3.6 3.7 4.1

EM ex. China 3.8 2.2 2.5 3.3 3.8 2.3 2.1 1.8 9.2 5.8 4.5 - 8.9 6.5 6.4 6.4

EM Asia 3.6 5.4 4.7 5.1 9.6 5.7 4.4 4.2 2.6 2.6 - - 2.5 1.7 1.8 2.4

EMEA EM 2.2 1.4 2.4 2.5 3.2 1.3 1.2 1.2 21.1 12.5 7.9 - 17.8 12.3 12.8 12.4

Latin America* 3.5 0.9 1.0 1.9 2.4 -0.8 0.7 0.4 7.8 5.5 3.8 - 7.3 5.7 5.5 5.4

EM Asia 3.6 5.4 4.7 5.1 9.6 5.7 4.4 4.2 2.6 2.6 - - 2.5 1.7 1.8 2.4

China 3.0 6.4 5.3 5.5 11.9 6.3 4.9 4.9 1.8 2.0 2.6 3.5 1.3 0.5 0.9 1.8

Hong Kong -3.5 5.4 1.4 2.8 22.9 6.1 2.0 0.0 2.0 2.5 2.4 - 1.9 2.6 2.1 2.6

India 7.1 5.1 5.0 6.5 8.0 4.3 4.8 4.6 5.7 5.6 5.1 4.0 (+/-2.0) 6.1 4.9 5.3 5.7

Indonesia 5.3 4.2 4.1 5.0 4.6 3.8 3.8 3.5 5.1 2.6 2.4 3.0 (+/-1.0) 5.2 3.6 2.8 2.6

Korea 2.6 1.1 1.8 2.7 1.1 3.5 1.0 1.0 5.0 2.6 1.6 2.0 4.7 3.5 2.7 2.7

Malaysia 8.7 3.4 3.0 3.0 8.0 6.0 3.0 2.5 3.5 2.1 2.1 - 3.6 3.0 2.3 2.2

Philippines 7.6 5.5 3.6 3.3 4.0 3.8 2.5 2.5 8.1 3.5 3.0 3.0 (+/-1.0) 8.4 6.7 5.2 3.7

Singapore 3.6 1.3 0.6 2.5 1.3 1.0 0.5 0.3 6.7 2.7 1.2 - 5.9 4.7 3.3 2.8

Taiwan 2.5 0.1 2.8 2.6 -6.4 7.2 3.1 2.4 2.7 1.9 1.8 - 2.6 2.1 2.2 2.0

Thailand 2.6 2.7 2.9 3.0 4.6 6.1 5.4 3.2 5.9 2.2 1.2 1.0-3.0 4.1 2.7 2.1 2.2

Latin America* 3.5 0.9 1.0 1.9 2.4 -0.8 0.7 0.4 7.8 5.5 3.8 - 7.3 5.7 5.5 5.4

Argentina 5.2 -3.3 -1.7 2.0 -2.0 -12.0 1.5 -2.0 95.0 130.0 85.0 - 102.0 108.6 110.2 122.2

Brazil 2.9 0.9 0.8 0.9 3.0 0.2 -0.5 0.3 5.8 5.5 3.5 3.5 (+/-1.5) 5.2 3.7 5.0 5.5

Chile 2.4 -0.2 2.4 3.5 3.0 -1.4 0.8 1.0 12.8 5.1 3.9 3.0 (+/-1.0) 11.1 8.4 6.2 5.1

Colombia 7.5 1.0 1.9 3.1 0.5 -2.0 2.0 1.5 13.1 8.6 4.7 3.0 (+/-1.0) 13.3 12.6 10.5 8.6

Ecuador 2.9 2.5 2.5 2.3 2.5 1.5 3.0 2.5 3.7 2.5 2.0 - 3.1 2.2 2.0 2.4

Mexico 3.1 2.5 1.1 2.2 4.6 0.9 0.5 0.3 7.8 5.0 4.0 3.0 (+/-1.0) 7.5 5.9 4.9 4.9

Peru 2.7 2.0 3.0 3.5 -3.5 7.3 4.0 3.2 8.5 4.2 3.5 2.0 (+/-1.0) 8.0 6.5 5.2 4.2

Uruguay 6.3 0.4 2.5 2.5 4.5 -2.0 4.9 2.0 -58.2 7.1 6.0 3.0-6.0 7.7 7.3 6.6 6.8

EMEA EM 2.2 1.4 2.4 2.5 3.2 1.3 1.2 1.2 21.1 12.5 7.9 - 17.8 12.3 12.8 12.4

Czech Republic 2.4 0.5 2.2 2.6 0.4 1.8 2.3 2.3 15.8 8.8 2.7 2.0 (+/-1.0) 16.4 11.7 8.6 9.0

Hungary 4.6 0.0 2.6 3.1 -1.5 2.3 3.0 2.5 25.4 9.7 5.5 3.0 (+/-1.0) 25.5 23.8 18.0 11.4

Israel 6.4 3.0 2.9 3.5 2.3 2.3 1.5 1.5 5.3 3.1 2.2 1.0-3.0 5.2 4.6 3.6 3.3

Poland 4.9 -0.3 2.9 3.5 1.5 4.0 2.5 2.8 16.6 8.5 5.3 2.5 (+/-1.0) 17.1 13.6 11.0 8.4

Romania 4.8 3.7 4.5 3.5 3.2 3.6 2.8 2.8 16.4 7.4 6.8 2.5 (+/-1.0) 5.4 -3.5 8.8 7.4

Russia -2.1 1.2 1.8 1.5 5.0 -2.0 1.5 2.3 11.9 4.9 4.4 4.0 8.8 3.0 4.5 5.0

South Africa 2.0 0.3 1.0 1.3 1.1 0.5 1.0 1.5 7.2 5.3 4.6 3.0-6.0 7.0 6.3 5.4 5.4

Turkey 5.6 2.5 2.7 3.8 4.5 5.0 -2.0 -4.0 64.3 45.7 26.0 5.0 (+/-2.0) 54.3 42.0 42.8 44.0

Other EMEA EM

Angola 2.5 3.1 3.5 3.0 - - - - 21.7 11.0 10.8 10.0 (+/-2.0) - - - -

Ghana 3.1 2.0 2.6 6.0 - - - - 31.8 31.2 13.9 8.0 (+/-2.0) - - - -

Kazakhstan 3.3 4.2 4.1 3.0 - - - - 15.0 15.3 10.3 5.0-7.0 - - - -

Kenya 4.8 5.0 5.5 5.5 - - - - 7.6 7.3 6.1 5.0 (+/-2.0) - - - -

Nigeria 3.1 3.2 3.8 4.0 - - - - 18.8 19.6 15.3 6.0-9.0 - - - -

Serbia 2.3 2.1 3.0 4.0 - - - - 12.0 13.4 8.4 3.0 (+/-1.5) - - - -

Ukraine -29.1 3.1 9.0 3.5 - - - - 20.2 15.6 15.4 5.0 (+/- 1.0) - - - -

Egypt 6.6 3.4 3.3 4.3 - - - - 8.5 23.9 20.7 7.0 (+/- 2.0) - - - -

GCC 7.7 1.8 3.6 2.9 - - - - 3.5 2.3 1.6 - - - - -

Saudi Arabia 8.7 1.7 3.7 3.0 - - - - 2.5 2.2 1.6 - - - - -

UAE 7.6 2.6 3.5 3.0 - - - - 4.8 2.8 1.5 - - - - -

%oya %q/q saar %oya

Inflation

% Dec/Dec

Real GDP Real GDP Inflation

Source: J.P. Morgan. * Excludes Argentina and Ecuador. 
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EM Fiscal Balance and Current Account Forecasts 

2022 2023 2024 2022 2023 2024

Emerging markets -3.8 -3.8 -3.0 1.5 0.8 0.7

EM ex. China -4.0 -4.3 -3.7 0.8 0.4 0.9

Latin America -3.7 -5.3 -4.9 -2.7 -2.3 -1.7

Argentina -4.1 -5.2 -3.0 -0.9 -2.0 0.2

Brazil -4.6 -7.5 -7.2 -2.9 -2.7 -1.9

Chile 1.1 -3.2 -2.8 -9.0 -4.4 -2.7

Colombia -5.6 -3.8 -3.3 -6.3 -5.2 -4.2

Ecuador -2.1 -2.6 -2.3 2.5 1.8 1.0

Mexico -3.9 -4.2 -4.5 -0.9 -1.2 -1.4

Peru -1.6 -2.5 -2.5 -4.4 -2.9 -2.0

Emerging Asia -4.1 -3.6 -2.9 2.1 1.4 1.1

China -3.6 -3.2 -2.2 2.3 1.2 0.6

Hong Kong -4.9 -1.8 0.2 10.7 8.3 11.8

India -10.2 -9.7 -9.3 -2.3 -2.0 -1.6

Indonesia -0.5 -2.8 -2.6 0.8 -0.1 -1.2

Korea -2.8 -0.3 -0.7 1.8 1.9 2.0

Malaysia -6.2 -5.5 -3.5 2.6 3.0 3.3

Philippines -7.5 -5.5 -4.8 -3.9 -2.8 -2.1

Singapore -0.5 1.0 2.0 17.6 11.4 11.1

Taiwan 0.5 -0.6 -0.4 13.9 12.2 12.3

Thailand -3.4 -3.8 -3.5 -4.1 2.8 4.7

EMEA EM -2.5 -3.2 -2.0 2.1 0.3 0.9

Czech Republic -4.5 -3.6 -2.8 -6.5 -2.9 -1.9

Hungary -6.2 -3.4 -3.2 -7.1 -3.2 -2.9

Israel 0.6 -0.6 -1.3 3.8 3.9 4.2

Poland -2.7 -5.0 -3.1 -2.9 -1.9 -1.3

Romania -6.0 -4.3 -3.2 -9.2 -7.0 -6.2

Russia -2.2 -1.9 -0.1 10.8 4.2 4.9

South Africa -4.5 -5.6 -5.7 -0.1 -3.0 -2.8

Turkey -0.9 -4.5 -3.5 -5.3 -3.0 -2.5

Other EMEA EM

Angola 2.7 0.3 0.1 11.8 7.1 4.7

Ghana -10.3 -6.4 -8.5 -2.4 -1.3 -1.4

Kazakhstan -1.0 -1.8 -0.4 3.8 4.2 4.6

Kenya -6.2 -5.9 -4.8 -4.9 -4.8 -4.9

Nigeria -6.1 -6.2 -5.5 -0.4 0.1 1.0

Serbia -3.1 -1.9 -1.5 -7.0 -5.1 -5.2

Ukraine -15.7 -19.1 -15.0 5.0 1.2 0.5

Egypt -6.1 -6.8 -6.8 -3.5 -2.6 -2.6

GCC 5.6 3.4 5.5 16.9 11.2 13.1

Saudi Arabia 2.6 0.7 2.9 13.6 9.7 10.9

 UAE 8.6 6.6 7.9 15.2 10.0 12.0

Fiscal Balance (% of GDP) CA Balance (% of GDP)

Source: J.P. Morgan. 
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EM Monetary Policy Forecasts

Official rate Current (%p.a.) 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24

Developed markets GDP-weighted 3.95 3.77 4.08 4.16 4.16 4.12 3.78

Emerging markets GDP-weighted 5.00 4.99 5.01 5.51 5.41 5.25 5.10

EM ex. CN GDP-weighted 7.24 7.23 7.27 8.27 8.06 7.73 7.45

Latin America GDP-weighted 12.31 12.29 12.31 12.12 11.36 10.46 9.75

Brazil SELIC O/N 13.75 13.75 13.75 13.75 12.75 11.75 11.00

Chile Disc rate 11.25 11.25 11.25 10.00 8.25 7.25 6.25

Colombia Repo rate 13.25 13.00 13.25 13.25 11.75 9.75 8.75

Mexico Repo rate 11.25 11.25 11.25 11.25 11.25 10.75 10.25

Peru Reference 7.75 7.75 7.75 6.25 5.50 4.75 4.00

Emerging Asia GDP-weighted 3.44 3.43 3.45 3.45 3.42 3.39 3.37

China MLF 1-year 2.75 2.75 2.75 2.75 2.75 2.75 2.75

Hong Kong Disc. Window 5.50 5.25 5.50 5.50 5.50 5.50 5.00

India Repo rate 6.50 6.50 6.50 6.50 6.25 6.00 6.00

Indonesia BI RRR 5.75 5.75 5.75 5.75 5.75 5.75 5.75

Korea Base rate 3.50 3.50 3.50 3.50 3.50 3.50 3.25

Malaysia O/N rate 3.00 2.75 3.00 3.00 3.00 3.00 3.00

Philippines Rev repo 6.25 6.25 6.50 6.50 6.50 6.50 6.50

Taiwan Official disc. 1.875 1.875 1.875 1.875 1.875 1.875 1.875

Thailand 1-day repo 1.75 1.75 2.00 2.00 2.00 2.00 2.00

EMEA EM GDP-weighted 7.44 7.42 7.46 10.97 10.97 10.67 10.33

Czech Republic 2-week repo 7.00 7.00 7.00 7.00 7.00 6.00 5.25

Hungary Base rate 13.00 13.00 13.00 13.00 13.00 11.00 9.00

Israel Base rate 4.50 4.25 4.50 4.50 4.50 4.25 4.00

Poland 7-day interv 6.75 6.75 6.75 6.75 6.75 6.50 5.75

Romania Base rate 7.00 7.00 7.00 7.00 7.00 7.00 7.00

Russia Key policy 7.50 7.50 7.50 7.50 7.50 7.25 7.00

South Africa Repo rate 7.75 7.75 8.00 8.00 8.00 7.75 7.75

Turkey 1-week repo 8.50 8.50 8.50 30.00 30.00 30.00 30.00

Quarterly profile (%p.a.)

Source: J.P. Morgan.
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EM Hard Currency Sovereign Issuance and Cash Flows

US$bn 2018 2019 2020 2021 2022 2023YTD 2023F

a Gross issuance (b + c) 149.9 177.3 232.6 182.5 97.0 79.1 123.4

b New issuance 140.2 161.3 215.9 162.5 93.0 75.0 119.4

c Taps 9.7 15.9 16.7 20.1 4.0 4.1 4.1*

d Estimated cash flows (e + f) 87.1 100.4 101.3 111.8 112.6 49.3 107.1

e Amortizations 36.1 46.6 49.6 57.0 57.1 26.4 49.9

f Coupons 51.0 53.8 51.7 54.8 55.5 22.9 57.3

g Buybacks 9.6 8.7 9.2 2.9 13.1 4.1 10.0

h Net issuance (a - e - g) 104.2 122.0 173.7 122.6 26.8 48.5 63.6

i Net financing (h - f) 53.3 68.2 122.0 67.8 -28.7 25.6 6.3

Source: J.P. Morgan, Bloomberg Finance L.P. *2023 tap forecast is YTD figure and data as of COB 08 May 2023

 EM Hard Currency Corporate Issuance and Cash Flows

(US$ bn) 2018 2019 2020 2021 2022 2023 2023F

Gross issuance (a) 379 494 511 541 220 94 304

Estimated cash flows (b = c+d) 267 303 351 356 387 143 324

      Amortizations  (c) 171 199 239 244 285 107 238

      Coupons (d) 96 104 112 112 103 36 87

Net issuance before tender/buyback/calls (e = a-c) 208 295 272 297 -65 -13 67

Net financing before tender/buyback/calls (f = a-b = e-d) 112 191 160 185 -168 -49 -20

Tender/buyback/calls (g) 88 98 93 130 92 21 50

Net issuance (j = e-g) 120 198 179 167 -158 -34 17

Net financing (k = f-g) 24 93 67 55 -260 -70 -70

 Source: J.P. Morgan, Bloomberg Finance L.P. , Bond Radar. 2023 YTD as of  May 5, 2023.

 EM External Debt Cash flows for the next 12 months (USD billion)
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EM Asia sovereign issuance forecast

US$mn

2023F Gross 

Issuance Forecast

Issuance Forecast 

Revision

Full Year New 

Issuance Full Year Taps

Full Year 

Buybacks

Full Year 

Total Gross 

Issuance 2023 Coupons 2023 Amortizations

2023 

Cashflows

China 3,000 - - - - - 385 2,750 3,135

Fiji - - - - - - - - -

Hong Kong 4,345 - 4,345 - - 4,345 181 - 181

India - - - - - - - - -

Indonesia 10,000 - 3,000 - - 3,000 3,526 5,248 8,774

Laos - - - - - - - - -

Malaysia - - - - - - 136 - 136

Maldives - - - - - - 49 - 49

Mongolia 650 - 450 200 356 650 139 517 656

Pakistan - - - - - - 582 - 582

Papua New Guinea - - - - - - - - -

Philippines 4,100 - 3,000 - - 3,000 1,778 128 1,906

South Korea 3,000 - - - - - 213 1,000 1,213

Sri Lanka - - - - - - - - -

Vietnam - - - - - - 54 5 59

EM Asia 25,095 - 10,795 200 356 10,995 7,043 9,649 16,691

Source: J.P. Morgan

Latin America Sovereign Issuance Forecast

US$mn

2023F Gross 

Issuance Forecast

Issuance Forecast 

Revision

Full Year New 

Issuance Full Year Taps

Full Year 

Buybacks

Full Year 

Total Gross 

Issuance 2023 Coupons 2023 Amortizations

2023 

Cashflows

Argentina - - - - - - 1,378 - 1,378

Aruba - - - - - - 14 28 42

Bahamas - - - - - - 205 - 205

Barbados - - - - - - 34 - 34

Belize - - - - - - 7 8 15

Bermuda - - - - - - 127 - 127

Bolivia - - - - - - 120 183 303

Brazil 3,000 - 2,250 - - 2,250 1,944 - 1,944

Chile 6,000 - - - - - 1,008 - 1,008

Colombia 2,200 - 2,200 - 533 2,200 1,723 681 2,404

Costa Rica 1,500 -500 1,500 - - 1,500 453 1,358 1,811

Dominican Republic 2,200 - 700 - - 700 1,589 17 1,606

Ecuador - - - - - - 473 - 473

El Salvador - - - - - - 471 - 471

Grenada - - - - - - 10 13 23

Guatemala - - - - - - 319 - 319

Honduras - - - - - - 84 56 139

Jamaica - - - - - - 397 127 524

Mexico 13,000 - 6,941 - 1,960 6,941 3,513 - 3,513

Panama 3,500 - 1,000 800 - 1,800 1,367 139 1,506

Paraguay 500 - - - - - 295 238 532

Peru 1,000 - - - - - 1,114 - 1,114

Suriname - - - - - - 67 125 192

Trinidad & Tobago - - - - - - 100 - 100

Uruguay 750 - - - - - 757 267 1,024

Venezuela - - - - - - - - -

Latin America 33,650 -500 14,591 800 2,493 15,391 17,569 3,239 20,809

 Source: J.P. Morgan
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EMEA EM and Global EM sovereign issuance forecast

US$mn

2023F Gross 

Issuance Forecast

Issuance Forecast 

Revision

Full Year New 

Issuance Full Year Taps

Full Year 

Buybacks

Full Year 

Total Gross 

Issuance 2023 Coupons 2023 Amortizations

2023 

Cashflows

Albania - - - - - - 73 - 73

Angola - - - - - - 489 - 489

Armenia - - - - - - 83 - 83

Azerbaijan - - - - - - 96 - 96

Bahrain 2,000 500 2,000 - - 2,000 1,263 1,500 2,763

Belarus - - - - - - - - -

Benin - - - - - - 108 - 108

Bulgaria 1,630 - 1,630 - - 1,630 308 1,381 1,689

Cameroon - - - - - - 63 51 114

Congo - - - - - - 3 6 9

Ivory Coast - - - - - - 524 30 554

Croatia 1,500 - - - - - 442 1,500 1,942

Czech Republic - - - - - - 8 - 8

Egypt 1,500 - 1,500 - - 1,500 2,748 1,750 4,498

Estonia - - - - - - 48 - 48

Ethiopia - - - - - - 66 - 66

Gabon - - - - - - 174 24 198

Georgia - - - - - - 14 - 14

Ghana - - - - - - 1,045 149 1,194

Hungary 4,700 - 4,250 450 1,000 4,700 916 1,935 2,851

Iraq - - - - - - 98 1,211 1,309

Israel 2,000 - 2,000 - - 2,000 1,029 1,146 2,175

Jordan 1,250 1,250 1,250 - - 1,250 345 - 345

Kazakhstan - - - - - - 370 591 962

Kenya - - - - - - 515 - 515

Kuwait 3,000 - - - - - 158 - 158

Latvia 971 - 809 161 - 971 166 1,202 1,368

Lebanon - - - - - - - - -

Lithuania - - - - - - 229 - 229

Macedonia 537 537 537 - - 537 91 534 625

Montenegro - - - - - - 59 - 59

Morocco 2,500 2,500 2,500 - - 2,500 295 - 295

Mozambique - - - - - - 45 - 45

Namibia - - - - - - 39 - 39

Nigeria - - - - - - 1,184 500 1,684

Oman - - - - - - 1,481 1,250 2,731

Poland 8,754 5,000 8,754 - - 8,754 1,222 6,063 7,285

Qatar - - - - - - 1,810 5,000 6,810

Romania 7,500 - 3,993 2,471 246 6,463 2,229 1,184 3,412

Russia - - - - - - - - -

Rwanda - - - - - - 36 61 97

Saudi Arabia 10,000 - 10,000 - - 10,000 2,945 - 2,945

Senegal - - - - - - 252 - 252

Serbia 1,750 - 1,750 - - 1,750 261 - 261

Slovakia - - - - - - 4 191 195

South Africa 2,000 - - - - - 1,229 - 1,229

Tajikistan - - - - - - 36 - 36

Tanzania - - - - - - - - -

Togo - - - - - - - - -

Tunisia - - - - - - 263 782 1,045

Turkey 10,000 4,000 7,500 - - 7,500 5,462 5,952 11,414

Ukraine - - - - - - - - -

United Arab Emirates 3,110 1,110 1,110 - - 1,110 2,051 2,750 4,801

UAE 2,000 - - - - - 295 - 295

Abu Dhabi - - - - - - 1,210 2,000 3,210

Dubai - - - - - - 207 750 957

Sharjah 1,110 - 1,110 - - 1,110 339 - 339

Uzbekistan - - - - - - 96 - 96

Zambia - - - - - - 197 - 197

EMEA EM 64,702 13,787 49,583 3,082 1,246 52,665 32,669 36,744 69,412

All EM 123,446 13,287 74,969 4,082 4,095 79,051 57,281 49,632 106,912

Source: J.P. Morgan.
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Exchange rate end-of-period forecasts and forwards versus USD

EMEA EM Jun 23 Sep 23 Dec 23 Mar 24 EMEA EM Jun 23 Sep 23 Dec 23 Mar 24

EUR/CZK 23.50 23.75 24.00 24.25 EUR/CZK 23.53 23.73 23.89 24.03

EUR/HUF 380 385 400 410 EUR/HUF 377 388 397 404

EUR/PLN 4.55 4.55 4.55 4.60 EUR/PLN 4.58 4.62 4.66 4.70

EUR/RON 5.00 5.05 5.05 5.10 EUR/RON 4.94 4.97 5.00 5.03

EUR/RSD 117.50 117.50 117.50 117.50 EUR/RSD 117.60 118.24 118.90 119.65

TRY 24.00 24.00 26.00 26.50 TRY 21.88 23.91 26.01 28.09

ILS 3.60 3.60 3.55 3.50 ILS 3.65 3.63 3.62 3.60

ZAR 19.00 19.50 20.00 20.50 ZAR 18.87 19.03 19.21 19.41

EGP 31.00 32.00 33.00 34.00 EGP 33.88 37.40 40.25 42.55

Latin America Jun 23 Sep 23 Dec 23 Mar 24 Latin America Jun 23 Sep 23 Dec 23 Mar 24

ARS 250 300 450 520 ARS 261.27 385.83 531.19 669.25

BRL 5.15 5.20 5.30 5.30 BRL 5.03 5.12 5.19 5.27

CLP 825 835 840 850 CLP 795 803 810 815

COP 4750 4850 4900 4900 COP 4606 4693 4780 4867

DOP 53.70 54.00 54.25 54.50 DOP - - - -

MXN 18.30 18.35 18.40 18.75 MXN 17.91 18.24 18.56 18.88

PEN 3.80 3.85 3.87 3.90 PEN 3.70 3.72 3.74 3.75

UYU 39.00 39.75 40.50 41.00 UYU 39.23 39.80 40.37 40.87

EM Asia Jun 23 Sep 23 Dec 23 Mar 24 EM Asia Jun 23 Sep 23 Dec 23 Mar 24

CNY 6.95 6.90 6.85 6.85 CNY 6.90 6.85 6.81 6.78

HKD 7.85 7.84 7.83 7.82 HKD 7.82 7.81 7.79 7.78

INR 83.00 84.00 85.00 85.00 INR 82.23 82.62 83.04 83.54

IDR 14800 14900 15000 15100 IDR 14767 14804 14846 14900

KRW 1330 1350 1360 1360 KRW 1321 1314 1307 1301

MYR 4.45 4.45 4.40 4.40 MYR 4.44 4.41 4.39 4.38

PHP 56.00 56.50 56.00 55.75 PHP 55.84 55.96 56.07 56.17

SGD 1.34 1.34 1.33 1.32 SGD 1.32 1.32 1.32 1.31

THB 33.75 33.25 32.75 32.25 THB 33.48 33.21 32.95 32.73

TWD 31.00 31.25 31.50 31.50 TWD 30.59 30.27 29.95 29.64

Forecasts Forwards

Source: J.P. Morgan. As of 10-May-23, 9am LDN time.
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Asia and Latin America Credit Ratings

Rating Outlook Rating Outlook Rating Outlook Rating Date Outlook Date Rating Date Outlook Date Rating Date Outlook Date

China A+ Stable A1 Stable A+u Stable 21-Sep-17 21-Sep-17 24-May-17 24-May-17 06-Nov-07 15-Oct-13

Fiji B+ Stable B1 Stable NR NR 22-Sep-21 22-Sep-21 20-Apr-21 07-Oct-22 - -

Hong Kong AA+ Stable Aa3 Stable AA- Stable 21-Sep-17 21-Sep-17 20-Jan-20 20-Jan-20 20-Apr-20 20-Apr-20

India BBB-u Stable Baa3 Stable BBB-u Stable 25-Feb-11 26-Sep-14 01-Jun-20 05-Oct-21 01-Aug-06 10-Jun-22

Indonesia BBB Stable Baa2 Stable BBB Stable 31-May-19 27-Apr-22 13-Apr-18 13-Apr-18 20-Dec-17 20-Dec-17

Malaysia A- Stable A3 Stable BBB+ Stable 08-Oct-03 27-Jun-22 16-Dec-04 11-Jan-16 04-Dec-20 04-Dec-20

Mongolia B Stable B3 Stable B Stable 09-Nov-18 09-Nov-18 18-Jan-18 16-Mar-21 09-Jul-18 09-Jul-18

Pakistan CCC+ Stable Caa3 Stable CCC- NR 22-Dec-22 22-Dec-22 28-Feb-23 28-Feb-23 14-Feb-23 -

Philippines BBB+ Stable Baa2 Stable BBB Neg 30-Apr-19 30-Apr-19 11-Dec-14 11-Dec-14 10-Dec-17 12-Jul-21

Singapore AAAu Stable Aaa Stable AAAu Stable 25-Feb-11 02-May-08 14-Jun-02 22-Feb-10 14-May-03 07-Mar-08

South Korea AA Stable Aa2 Stable AA- Stable 07-Aug-16 07-Aug-16 18-Dec-15 18-Dec-15 06-Sep-12 25-Jul-16

Sri Lanka SD Neg Ca Stable D NR 25-Apr-22 25-Apr-22 18-Apr-22 18-Apr-22 19-May-22 -

Thailand BBB+ Stable Baa1 Stable BBB+u Stable 31-Oct-06 13-Apr-20 26-Nov-03 21-Apr-20 08-Mar-13 17-Mar-20

Vietnam BB+ Stable Ba2 Stable BB Pos 26-May-22 26-May-22 06-Sep-22 06-Sep-22 15-May-18 01-Apr-21

S & P Moody's Fitch Recent S&P Action Recent Moody's Action Recent Fitch Action

Source: Bloomberg Finance L.P.

Rating Outlook Rating Outlook Rating Outlook Rating Date Outlook Date Rating Date Outlook Date Rating Date Outlook Date

Argentina CCC- Neg Ca Stable WD NR 29-Mar-23 29-Mar-23 03-Apr-20 28-Sep-20 26-May-20 -

Barbados B- Stable Caa1 Stable B Stable 11-Dec-19 11-Dec-19 02-Jul-19 02-Jul-19 20-Oct-22 20-Oct-22

Belize B- Stable Caa2 Stable NR NR 09-Nov-21 09-Nov-21 16-Nov-22 16-Nov-22 - -

Bolivia B- Neg Caa1 *- NR B- Neg 19-Apr-23 19-Apr-23 24-Mar-23 - 14-Mar-23 14-Mar-23

Brazil BB- Stable Ba2 Stable BB- Stable 11-Jan-18 06-Apr-20 24-Feb-16 09-Apr-18 23-Feb-18 14-Jul-22

Chile A Stable A2 Stable A- Stable 24-Mar-21 24-Mar-21 15-Sep-22 15-Sep-22 15-Oct-20 15-Oct-20

Colombia BB+ Stable Baa2 Stable BB+ Stable 19-May-21 19-May-21 28-Jul-14 06-Oct-21 01-Jul-21 01-Jul-21

Costa Rica B+ Stable B2 Stable BB- Stable 23-Feb-23 23-Feb-23 10-Feb-20 08-Dec-21 02-Mar-23 02-Mar-23

DomRep BB Stable Ba3 Stable BB- Stable 19-Dec-22 19-Dec-22 20-Jul-17 20-Jul-17 18-Nov-16 08-Dec-21

Ecuador B- Stable Caa3 Stable B- Stable 01-Sep-20 01-Sep-20 03-Apr-20 26-Feb-21 03-Sep-20 03-Sep-20

El Salvador CCC+ Neg Caa3 Stable CCC+ NR 01-Jun-22 01-Jun-22 04-May-22 03-Feb-23 05-May-23 -

Guatemala BB Stable Ba1 Stable BB Stable 11-Apr-23 11-Apr-23 01-Jun-10 15-Jun-22 16-Feb-23 16-Feb-23

Honduras BB- Neg B1 Stable NR NR 18-Jul-17 21-Jul-22 22-Sep-17 22-Sep-17 - -

Jamaica B+ Stable B2 Stable B+u Pos 27-Sep-19 04-Oct-21 11-Dec-19 11-Dec-19 31-Jan-19 07-Mar-23

Mexico BBB Stable Baa2 Stable BBB- Stable 26-Mar-20 06-Jul-22 08-Jul-22 08-Jul-22 15-Apr-20 15-Apr-20

Nicaragua B Stable B3 Stable NR Stable 25-Oct-22 25-Oct-22 14-Feb-20 14-Feb-20 - 11-Jun-21

Panama BBB Neg Baa2 Neg BBB- Stable 24-Nov-20 04-Aug-21 17-Mar-21 25-Oct-22 03-Feb-21 28-Jan-22

Paraguay BB Stable Ba1 Pos BB+ Stable 11-Jun-14 15-Jun-16 20-Mar-15 22-Jul-22 11-Dec-18 11-Dec-18

Peru BBB Neg Baa1 Neg BBB Neg 18-Mar-22 12-Dec-22 01-Sep-21 31-Jan-23 15-Oct-21 20-Oct-22

Trinidad & Tobago BBB- Stable Ba2 Stable NR NR 26-Mar-20 21-Jul-22 19-Nov-21 19-Nov-21 - -

Uruguay BBB+ Stable Baa2 Stable BBB- Stable 26-Apr-23 26-Apr-23 29-May-14 13-Jul-17 07-Mar-13 15-Dec-21

Venezuela NR NR WR Stable WD NR 20-Sep-21 - 14-Aug-19 09-Mar-18 14-Nov-17 -

Recent Fitch ActionS & P Moody's Fitch Recent S&P Action Recent Moody's Action

Source: Bloomberg Finance L.P. 
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EMEA EM and Developed Markets Credit Ratings

Rating Outlook Rating Outlook Rating Outlook Rating Date Outlook Date Rating Date Outlook Date Rating Date Outlook Date

Angola B- Stable B3 Pos B- Pos 04-Feb-22 04-Feb-22 13-Sep-21 20-Oct-22 21-Jan-22 15-Jul-22

Bahrain B+ Pos B2u Stable B+ Stable 01-Dec-17 25-Nov-22 02-Aug-18 21-Apr-22 14-Aug-20 14-Aug-20

Botswana BBB+ Stable A3 Stable NR NR 27-Mar-20 17-Sep-21 23-Apr-21 23-Apr-21 - -

Bulgaria BBB Stable Baa1 Stable BBB Pos 29-Nov-19 29-May-20 09-Oct-20 09-Oct-20 01-Dec-17 19-Feb-21

Croatia BBB+ Stable Baa2 Stable BBB+ Stable 14-Jul-22 14-Jul-22 15-Jul-22 15-Jul-22 13-Jul-22 13-Jul-22

Czech Republic AA- Stable Aa3 Neg AA- Neg 24-Aug-11 24-Aug-11 04-Oct-19 05-Aug-22 03-Aug-18 06-May-22

Egypt B Neg B3 Stable B Neg 11-May-18 21-Apr-23 07-Feb-23 07-Feb-23 05-May-23 05-May-23

Gabon NR NR Caa1 Stable B- Pos 01-Apr-16 - 08-Jun-18 04-Dec-20 24-Aug-21 26-Aug-22

Georgia BB Stable Ba2 Neg BB Pos 11-Oct-19 25-Feb-22 11-Sep-17 28-Apr-22 22-Feb-19 27-Jan-23

Ghana SD Stable Ca Stable C NR 20-Dec-22 24-Feb-23 29-Nov-22 29-Nov-22 21-Dec-22 -

Hungary BBB- Stable Baa2 Stable BBB Neg 27-Jan-23 27-Jan-23 24-Sep-21 24-Sep-21 22-Feb-19 20-Jan-23

Israel AA- Stable A1 Stable A+ Stable 03-Aug-18 03-Aug-18 17-Apr-08 14-Apr-23 11-Nov-16 11-Nov-16

Jordan B+ Stable B1 Pos NR Stable 20-Oct-17 20-Oct-17 26-Jun-13 17-Nov-22 - 07-Dec-21

Kazakhstan BBB- Stable Baa2 Stable BBB Stable 17-Feb-16 03-Mar-23 11-Aug-21 11-Aug-21 29-Apr-16 29-Apr-16

Kenya B Neg B2u Neg B Stable 05-Mar-21 24-Feb-23 13-Feb-18 07-May-20 14-Dec-22 14-Dec-22

Kuwait A+ Stable A1 Stable AA- Stable 16-Jul-21 15-Jul-22 22-Sep-20 22-Sep-20 27-Jan-22 27-Jan-22

Latvia A+ Neg A3 Stable A- Stable 21-Feb-20 06-Dec-22 13-Feb-15 13-Feb-15 20-Jun-14 09-Oct-20

Lebanon SD Neg C NR WD NR 11-Mar-20 21-Feb-20 27-Jul-20 - 18-Mar-20 -

Lithuania A+ Neg A2 Stable A Stable 21-Feb-20 02-Dec-22 12-Feb-21 12-Feb-21 31-Jan-20 31-Jan-20

Morocco BB+ Stable Ba1 Stable BB+u Stable 02-Apr-21 02-Apr-21 22-Jul-99 01-Jul-22 23-Oct-20 23-Oct-20

Nigeria B- Neg Caa1 Stable B- Stable 26-Mar-20 03-Feb-23 27-Jan-23 27-Jan-23 11-Nov-22 11-Nov-22

Oman BB Pos Ba3 Pos BB Pos 25-Nov-22 31-Mar-23 23-Jun-20 06-Oct-22 15-Aug-22 11-Apr-23

Poland A- Stable A2 Stable A- Stable 12-Oct-18 12-Oct-18 12-Nov-02 12-May-17 18-Jan-07 22-Jul-16

Qatar AA Stable Aa3 Pos AA- Pos 04-Nov-22 04-Nov-22 26-May-17 02-Nov-22 28-Aug-17 28-Mar-23

Romania BBB- Stable Baa3 Stable BBB- Stable 16-May-14 16-Apr-21 06-Oct-06 15-Oct-21 04-Jul-11 24-Mar-23

Russia NR NR WR NR WD NR 08-Apr-22 - 31-Mar-22 - 25-Mar-22 -

Saudi Arabia Au Stable A1 Pos A+ Stable 17-Mar-23 17-Mar-23 14-May-16 17-Mar-23 05-Apr-23 05-Apr-23

Serbia BB+ Stable Ba2 Stable BB+ Stable 13-Dec-19 10-Jun-22 12-Mar-21 12-Mar-21 27-Sep-19 27-Sep-19

South Africa BB- Stable Ba2 Stable BB- Stable 29-Apr-20 08-Mar-23 20-Nov-20 01-Apr-22 20-Nov-20 15-Dec-21

Tunisia NR NR Caa2 Neg CCC+ NR 18-Dec-13 - 27-Jan-23 27-Jan-23 29-Mar-23 -

Turkey Bu Neg B3 Stable B Neg 30-Sep-22 31-Mar-23 12-Aug-22 12-Aug-22 08-Jul-22 08-Jul-22

Ukraine CCC NR Ca Stable CC NR 06-Apr-23 - 10-Feb-23 10-Feb-23 17-Aug-22 -

UAE NR NR Aa2 Stable AA- Stable - - 14-May-16 26-May-17 11-Nov-20 11-Nov-20

Zambia SD NR Ca Stable RD NR 21-Oct-20 - 03-Apr-20 03-Apr-20 18-Nov-20 -

S & P Moody's Fitch Recent S&P Action Recent Moody's Action Recent Fitch Action

Source: Bloomberg Finance L.P.

Rating Outlook Rating Outlook Rating Outlook Rating Date Outlook Date Rating Date Outlook Date Rating Date Outlook Date

Australia AAAu Stable Aaa Stable AAAu Stable 25-Feb-11 06-Jun-21 20-Oct-02 13-Nov-03 28-Nov-11 13-Oct-21

Austria AA+ Stable Aa1 Stable AA+u Neg 13-Jan-12 26-Aug-22 24-Jun-16 24-Jun-16 13-Feb-15 07-Oct-22

Belgium AAu Stable Aa3 Stable AA-u Neg 13-Jan-12 28-Feb-14 16-Dec-11 16-Dec-11 23-Dec-16 10-Mar-23

Canada AAA Stable Aaa Stable AA+u Stable 29-Jul-02 18-May-07 03-May-02 24-May-06 24-Jun-20 24-Jun-20

France AAu Neg Aa2u Stable AA-u Stable 08-Nov-13 02-Dec-22 18-Sep-15 21-Feb-20 28-Apr-23 28-Apr-23

Germany AAAu Stable Aaau Stable AAAu Stable 13-Jan-12 13-Jan-12 09-Feb-86 28-Feb-14 10-Aug-94 06-Nov-07

Greece BB+ Pos Ba3 Pos BB+ NR 22-Apr-22 21-Apr-23 06-Nov-20 17-Mar-23 27-Jan-23 -

Iceland A Stable A2 Stable A Stable 17-Mar-17 17-Mar-17 08-Nov-19 08-Nov-19 08-Dec-17 18-Mar-22

Ireland AA- Pos Aa3 Stable AA- Stable 29-Nov-19 18-Nov-22 21-Apr-23 21-Apr-23 28-Jan-22 28-Jan-22

Italy BBBu Stable Baa3u Neg BBBu Stable 27-Oct-17 26-Jul-22 19-Oct-18 05-Aug-22 03-Dec-21 03-Dec-21

Japan A+u Stable A1 Stable Au Stable 16-Sep-15 09-Jun-20 01-Dec-14 01-Dec-14 27-Apr-15 25-Mar-22

Netherlands AAAu Stable Aaau Stable AAAu Stable 20-Nov-15 20-Nov-15 10-Jan-86 07-Mar-14 10-Aug-94 11-Jul-14

New Zealand AA+ Stable Aaa Stable AA+ Stable 21-Feb-21 21-Feb-21 20-Oct-02 13-May-99 09-Sep-22 09-Sep-22

Norway AAA Stable Aaa Stable AAAu Stable 09-Jul-75 28-May-09 30-Sep-97 13-May-99 13-Mar-95 18-Dec-07

Portugal BBB+u Stable Baa2 Stable BBB+u Stable 09-Sep-22 09-Sep-22 17-Sep-21 17-Sep-21 28-Oct-22 28-Oct-22

Spain Au Stable Baa1 Stable A-u Stable 20-Sep-19 18-Mar-22 13-Apr-18 13-Apr-18 19-Jan-18 19-Jan-18

Sweden AAAu Stable Aaa Stable AAAu Stable 23-Jan-14 23-Jan-14 04-Apr-02 15-Nov-03 08-Mar-04 18-Dec-07

Switzerland AAAu Stable Aaau Stable AAAu Stable 17-Feb-11 01-Dec-03 29-Jan-82 15-Nov-03 10-Aug-94 11-Jun-07

United Kingdom AAu Stable Aa3u Neg AA-u Neg 27-Jun-16 21-Apr-23 16-Oct-20 21-Oct-22 27-Mar-20 05-Oct-22

United States AA+u Stable Aaa Stable AAAu Stable 05-Aug-11 10-Jun-13 02-Aug-11 18-Jul-13 21-Mar-14 08-Jul-22

Recent Fitch ActionS & P Moody's Fitch Recent S&P Action Recent Moody's Action

 Source: Bloomberg Finance L.P.
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Local Currency Ratings (GBI-EM Broad Countries)

Rating Outlook Rating Outlook Rating Outlook Rating Date Outlook Date Rating Date Outlook Date Rating Date Outlook Date

Argentina CCC- Neg Ca Stable WD NR 14-Mar-23 29-Mar-23 03-Apr-20 28-Sep-20 31-Oct-14 -

Brazil BB- Stable Ba2 Stable BB- Stable 11-Jan-18 06-Apr-20 24-Feb-16 09-Apr-18 23-Feb-18 14-Jul-22

Chile A+ Stable A2 Stable A- Stable 24-Mar-21 24-Mar-21 15-Sep-22 15-Sep-22 15-Oct-20 15-Oct-20

China A+ Stable A1 Stable A+u Stable 21-Sep-17 21-Sep-17 24-May-17 24-May-17 09-Apr-13 15-Oct-13

Colombia BBB- Stable Baa2 Stable BB+ Stable 19-May-21 19-May-21 28-Jul-14 06-Oct-21 01-Jul-21 01-Jul-21

Czech Republic AA Stable Aa3 Neg AA- Neg 24-Aug-11 24-Aug-11 04-Oct-19 05-Aug-22 03-Aug-18 06-May-22

DomRep BB Stable Ba3 Stable BB- Stable 19-Dec-22 19-Dec-22 20-Jul-17 20-Jul-17 18-Nov-16 08-Dec-21

Hungary BBB- Stable Baa2 Stable BBB Neg 27-Jan-23 27-Jan-23 24-Sep-21 24-Sep-21 22-Feb-19 20-Jan-23

India BBB-u Stable Baa3 Stable BBB-u Stable 25-Feb-11 26-Sep-14 01-Jun-20 05-Oct-21 01-Aug-06 10-Jun-22

Indonesia BBB Stable Baa2 Stable BBB Stable 31-May-19 27-Apr-22 13-Apr-18 13-Apr-18 20-Dec-17 20-Dec-17

Malaysia A Stable A3 Stable BBB+ Stable 27-Jul-11 27-Jun-22 16-Dec-04 11-Jan-16 04-Dec-20 04-Dec-20

Mexico BBB+ Stable Baa2 Stable BBB- Stable 26-Mar-20 06-Jul-22 08-Jul-22 08-Jul-22 15-Apr-20 15-Apr-20

Peru BBB+ Neg Baa1 Neg BBB Neg 18-Mar-22 12-Dec-22 01-Sep-21 31-Jan-23 15-Oct-21 20-Oct-22

Philippines BBB+ Stable Baa2 Stable BBB Neg 30-Apr-19 30-Apr-19 11-Dec-14 11-Dec-14 10-Dec-17 12-Jul-21

Poland A Stable A2 Stable A- Stable 12-Oct-18 12-Oct-18 12-Nov-02 12-May-17 22-Jul-16 22-Jul-16

Romania BBB- Stable Baa3 Stable BBB- Stable 16-May-14 16-Apr-21 06-Oct-06 15-Oct-21 22-Jul-16 24-Mar-23

Russia NR NR WR NR WD NR 08-Apr-22 - 31-Mar-22 - 25-Mar-22 -

South Africa BB Stable Ba2 Stable BB- Stable 29-Apr-20 08-Mar-23 20-Nov-20 01-Apr-22 20-Nov-20 15-Dec-21

Thailand A- Stable Baa1 Stable BBB+u Stable 14-Apr-09 13-Apr-20 26-Nov-03 21-Apr-20 22-Jul-16 17-Mar-20

Turkey Bu Neg B3 Stable B Neg 30-Sep-22 31-Mar-23 12-Aug-22 12-Aug-22 08-Jul-22 08-Jul-22

Uruguay BBB+ Stable Baa2 Stable BBB- Stable 26-Apr-23 26-Apr-23 29-May-14 13-Jul-17 22-Jul-16 15-Dec-21

Recent Fitch ActionS & P Moody's Fitch Recent S&P Action Recent Moody's Action

Source: Bloomberg Finance L.P. 
Note: all rating tables are as of 09 May 23



35

J.P. Morgan Securities plc
Luis Oganes (44-20) 7742-1420
luis.oganes@jpmorgan.com
J.P. Morgan Securities plc
Jonny Goulden (44-20) 7134-4470
jonathan.m.goulden@jpmorgan.com

Global Emerging Markets Research
Emerging Markets Outlook and 
Strategy
10 May 2023

J P M O R G A N

 Disclosures 

 Analyst Certification:  The Research Analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple Research Analysts 
are primarily responsible for this report, the Research Analyst denoted by an “AC” on the cover or within the document individually certifies, 
with respect to each security or issuer that the Research Analyst covers in this research) that: (1) all of the views expressed in this report 
accurately reflect the Research Analyst’s personal views about any and all of the subject securities or issuers; and (2) no part of any of the 
Research Analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the 
Research Analyst(s) in this report. For all Korea-based Research Analysts listed on the front cover, if applicable, they also certify, as per KOFIA 
requirements, that the Research Analyst’s analysis was made in good faith and that the views reflect the Research Analyst’s own opinion, 
without undue influence or intervention.

 All authors named within this report are Research Analysts who produce independent research unless otherwise specified. In Europe, Sector 
Specialists (Sales and Trading) may be shown on this report as contacts but are not authors of the report or part of the Research Department.

Important Disclosures

Market Maker/ Liquidity Provider:  J.P. Morgan is a market maker and/or liquidity provider in the financial instruments of/related to 
Shinhan Financial Group.

Client: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as clients: Shinhan Financial Group.
Client/Investment Banking:  J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as investment banking 

clients: Shinhan Financial Group.
Client/Non-Investment Banking, Securities-Related:  J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) 

as clients, and the services provided were non-investment-banking, securities-related: Shinhan Financial Group.
Client/Non-Securities-Related:  J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as clients, and the 

services provided were non-securities-related: Shinhan Financial Group.
Investment Banking Compensation Received: J.P. Morgan has received in the past 12 months compensation for investment banking services 

from Shinhan Financial Group.
Potential Investment Banking Compensation: J.P. Morgan expects to receive, or intends to seek, compensation for investment banking 

services in the next three months from Shinhan Financial Group.
Non-Investment Banking Compensation Received: J.P. Morgan has received compensation in the past 12 months for products or services 

other than investment banking from Shinhan Financial Group.
Debt Position: J.P. Morgan may hold a position in the debt securities of Shinhan Financial Group, if any.

 Company-Specific Disclosures: Important disclosures, including price charts and credit opinion history tables, are available for compendium 
reports and all J.P. Morgan–covered companies, and certain non-covered companies, by visitinghttps://www.jpmm.com/research/disclosures , 
calling 1-800-477-0406, or e-mailing  research.disclosure.inquiries@jpmorgan.com with your request.

 A history of J.P. Morgan investment recommendations disseminated during the preceding 12 months can be accessed on the Research & 
Commentary page of  http://www.jpmorganmarkets.com where you can also search by analyst name, sector or financial instrument.

Explanation of Emerging Markets Sovereign Research Ratings System and Valuation & Methodology:
Ratings System: J.P. Morgan uses the following issuer portfolio weightings for Emerging Markets sovereign credit strategy: Overweight (over 
the next three months, the recommended risk position is expected to outperform the relevant index, sector, or benchmark credit returns); 
Marketweight (over the next three months, the recommended risk position is expected to perform in line with the relevant index, sector, or 
benchmark credit returns); and Underweight (over the next three months, the recommended risk position is expected to underperform the 
relevant index, sector, or benchmark credit returns). NR is Not Rated. In this case, J.P. Morgan has removed the rating for this security because 
of either legal, regulatory or policy reasons or because of lack of a sufficient fundamental basis. The previous rating no longer should be relied 
upon. An NR designation is not a recommendation or a rating. NC is Not Covered. An NC designation is not a rating or a recommendation. 
Recommendations will be at the issuer level, and an issuer recommendation applies to all of the index-eligible bonds at the same level for the 
issuer. When we change the issuer-level rating, we are changing the rating for all of the issues covered, unless otherwise specified. Ratings for 
quasi-sovereign issuers in the EMBIG may differ from the ratings provided in EM corporate coverage.

Valuation & Methodology: For J.P. Morgan's Emerging Markets Sovereign Credit Strategy, we assign a rating to each sovereign issuer 
(Overweight, Marketweight or Underweight) based on our view of whether the combination of the issuer’s fundamentals, market technicals, and 
the relative value of its securities will cause it to outperform, perform in line with, or underperform the credit returns of the EMBIGD index over 
the next three months. Our view of an issuer’s fundamentals includes our opinion of whether the issuer is becoming more or less able to service 
its debt obligations when they become due and payable, as well as whether its willingness to service debt obligations is increasing or decreasing.



36

J.P. Morgan Securities plc
Luis Oganes (44-20) 7742-1420
luis.oganes@jpmorgan.com
J.P. Morgan Securities plc
Jonny Goulden (44-20) 7134-4470
jonathan.m.goulden@jpmorgan.com

Global Emerging Markets Research
Emerging Markets Outlook and 
Strategy
10 May 2023

J P M O R G A N

J.P. Morgan Sovereign Research Ratings Distribution, as of April 1, 2023
 Overweight  Marketweight  Underweight 

Global Sovereign Research Universe* 5% 83% 12%
    IB clients** 67% 49% 50%

 *Please note that the percentages might not add to 100% because of rounding.
 **Percentage of subject issuers within each of the "buy, "hold" and "sell" categories for which J.P. Morgan has provided investment banking 
services within the previous 12 months.
 The Sovereign Research Rating Distribution is at the issuer level. Issuers with an NR or an NC designation are not included in the table above. 
This information is current as of the end of the most recent calendar quarter.

 Analysts' Compensation:The research analysts responsible for the preparation of this report receive compensation based upon various factors, 
including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues. 

 Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of non-US 
affiliates of J.P. Morgan Securities LLC, may not be registered as research analysts under FINRA rules, may not be associated persons of J.P. 
Morgan Securities LLC, and may not be subject to FINRA Rule 2241 or 2242 restrictions on communications with covered companies, public 
appearances, and trading securities held by a research analyst account.

 Other Disclosures 

J.P. Morgan is a marketing name for investment banking businesses of JPMorgan Chase & Co. and its subsidiaries and affiliates worldwide.

UK MIFID FICC research unbundling exemption: UK clients should refer to UK MIFID Research Unbundling exemption  for details of 
JPMorgan’s implementation of the FICC research exemption and guidance on relevant FICC research categorisation. 

Any long form nomenclature for references to China; Hong Kong; Taiwan; and Macau within this research material are Mainland China; Hong 
Kong SAR (China); Taiwan (China); and Macau SAR (China).

 J.P. Morgan Research may, from time to time, write on issuers or securities targeted by economic or financial sanctions imposed or administered 
by the governmental authorities of the U.S., EU, UK or other relevant jurisdictions (Sanctioned Securities). Nothing in this report is intended to 
be read or construed as encouraging, facilitating, promoting or otherwise approving investment or dealing in such Sanctioned Securities. Clients 
should be aware of their own legal and compliance obligations when making investment decisions. 

 Any digital or crypto assets discussed in this research report are subject to a rapidly changing regulatory landscape. For relevant regulatory 
advisories on crypto assets, including bitcoin and ether, please see https://www.jpmorgan.com/disclosures/cryptoasset-disclosure .

  The author(s) of this research report may not be licensed to carry on regulated activities in your jurisdiction and, if not licensed, do not hold 
themselves out as being able to do so. 

 Exchange-Traded Funds (ETFs): J.P. Morgan Securities LLC (“JPMS”) acts as authorized participant for substantially all U.S.-listed ETFs. To 
the extent that any ETFs are mentioned in this report, JPMS may earn commissions and transaction-based compensation in connection with the 
distribution of those ETF shares and may earn fees for performing other trade-related services, such as securities lending to short sellers of the 
ETF shares. JPMS may also perform services for the ETFs themselves, including acting as a broker or dealer to the ETFs. In addition, affiliates 
of JPMS may perform services for the ETFs, including trust, custodial, administration, lending, index calculation and/or maintenance and other 
services. 

Options and Futures related research: If the information contained herein regards options- or futures-related research, such information is 
available only to persons who have received the proper options or futures risk disclosure documents. Please contact your J.P. Morgan 
Representative or visit https://www.theocc.com/components/docs/riskstoc.pdf  for a copy of the Option Clearing Corporation's Characteristics 
and Risks of Standardized Options or http://www.finra.org/sites/default/files/Security_Futures_Risk_Disclosure_Statement_2018.pdf  for a copy 
of the Security Futures Risk Disclosure Statement. 

Changes to Interbank Offered Rates (IBORs) and other benchmark rates: Certain interest rate benchmarks are, or may in the future 
become, subject to ongoing international, national and other regulatory guidance, reform and proposals for reform. For more information, please 
consult: https://www.jpmorgan.com/global/disclosures/interbank_offered_rates

Private Bank Clients: Where you are receiving research as a client of the private banking businesses offered by JPMorgan Chase & Co. and its 
subsidiaries (“J.P. Morgan Private Bank”), research is provided to you by J.P. Morgan Private Bank and not by any other division of J.P. Morgan, 
including, but not limited to, the J.P. Morgan Corporate and Investment Bank and its Global Research division.

Legal entity responsible for the production and distribution of research: The legal entity identified below the name of the Reg AC Research 
Analyst who authored this material is the legal entity responsible for the production of this research. Where multiple Reg AC Research Analysts 
authored this material with different legal entities identified below their names, these legal entities are jointly responsible for the production of 



37

J.P. Morgan Securities plc
Luis Oganes (44-20) 7742-1420
luis.oganes@jpmorgan.com
J.P. Morgan Securities plc
Jonny Goulden (44-20) 7134-4470
jonathan.m.goulden@jpmorgan.com

Global Emerging Markets Research
Emerging Markets Outlook and 
Strategy
10 May 2023

J P M O R G A N

this research. Research Analysts from various J.P. Morgan affiliates may have contributed to the production of this material but may not be 
licensed to carry out regulated activities in your jurisdiction (and do not hold themselves out as being able to do so). Unless otherwise stated 
below, this material has been distributed by the legal entity responsible for production. If you have any queries, please contact the relevant 
Research Analyst in your jurisdiction or the entity in your jurisdiction that has distributed this research material.

Legal Entities Disclosures and Country-/Region-Specific Disclosures:
 Argentina: JPMorgan Chase Bank N.A Sucursal Buenos Aires is regulated by Banco Central de la República Argentina (“BCRA”- Central 
Bank of Argentina) and Comisión Nacional de Valores (“CNV”- Argentinian Securities Commission” - ALYC y AN Integral N°51). Australia: 
J.P. Morgan Securities Australia Limited (“JPMSAL”) (ABN 61 003 245 234/AFS Licence No: 238066) is regulated by the Australian 
Securities and Investments Commission and is a Market, Clearing and Settlement Participant of ASX Limited and CHI-X. This material is 
issued and distributed in Australia by or on behalf of JPMSAL only to "wholesale clients" (as defined in section 761G of the Corporations Act 
2001). A list of all financial products covered can be found by visiting https://www.jpmm.com/research/disclosures . J.P. Morgan seeks to cover 
companies of relevance to the domestic and international investor base across all Global Industry Classification Standard (GICS) sectors, as well 
as across a range of market capitalisation sizes. If applicable, in the course of conducting public side due diligence on the subject company(ies), 
the Research Analyst team may at times perform such diligence through corporate engagements such as site visits, discussions with company 
representatives, management presentations, etc. Research issued by JPMSAL has been prepared in accordance with J.P. Morgan Australia’s 
Research Independence Policy which can be found at the following link: J.P. Morgan Australia - Research Independence Policy . Brazil: Banco 
J.P. Morgan S.A. is regulated by the Comissao de Valores Mobiliarios (CVM) and by the Central Bank of Brazil. Ombudsman J.P. Morgan: 
0800-7700847 / ouvidoria.jp.morgan@jpmorgan.com. Canada: J.P. Morgan Securities Canada Inc. is a registered investment dealer, regulated 
by the Investment Industry Regulatory Organization of Canada and the Ontario Securities Commission and is the participating member on 
Canadian exchanges. This material is distributed in Canada by or on behalf of J.P.Morgan Securities Canada Inc. Chile: Inversiones J.P. Morgan 
Limitada is an unregulated entity incorporated in Chile. China: J.P. Morgan Securities (China) Company Limited has been approved by CSRC 
to conduct the securities investment consultancy business. Dubai International Financial Centre (DIFC): JPMorgan Chase Bank, N.A., Dubai 
Branch is regulated by the Dubai Financial Services Authority (DFSA) and its registered address is Dubai International Financial Centre - The 
Gate, West Wing, Level 3 and 9 PO Box 506551, Dubai, UAE. This material has been distributed by JP Morgan Chase Bank, N.A., Dubai 
Branch to persons regarded as professional clients or market counterparties as defined under the DFSA rules. European Economic Area 
(EEA): Unless specified to the contrary, research is distributed in the EEA by J.P. Morgan SE (“JPM SE”), which is subject to prudential 
supervision by the European Central Bank (“ECB”) in cooperation with BaFin and Deutsche Bundesbank in Germany. JPM SE is a company 
headquartered in Frankfurt with registered address at TaunusTurm, Taunustor 1, Frankfurt am Main, 60310, Germany. The material has been 
distributed in the EEA to persons regarded as professional investors (or equivalent) pursuant to Art. 4 para. 1 no. 10 and Annex II of MiFID II 
and its respective implementation in their home jurisdictions (“EEA professional investors”). This material must not be acted on or relied on by 
persons who are not EEA professional investors. Any investment or investment activity to which this material relates is only available to EEA 
relevant persons and will be engaged in only with EEA relevant persons. Hong Kong: J.P. Morgan Securities (Asia Pacific) Limited (CE 
number AAJ321) is regulated by the Hong Kong Monetary Authority and the Securities and Futures Commission in Hong Kong, and J.P. 
Morgan Broking (Hong Kong) Limited (CE number AAB027) is regulated by the Securities and Futures Commission in Hong Kong. JP Morgan 
Chase Bank, N.A., Hong Kong Branch (CE Number AAL996) is regulated by the Hong Kong Monetary Authority and the Securities and 
Futures Commission, is organized under the laws of the United States with limited liability. Where the distribution of this material is a regulated 
activity in Hong Kong, the material is distributed in Hong Kong by or through J.P. Morgan Securities (Asia Pacific) Limited and/or J.P. Morgan 
Broking (Hong Kong) Limited. India: J.P. Morgan India Private Limited (Corporate Identity Number - U67120MH1992FTC068724), having its 
registered office at J.P. Morgan Tower, Off. C.S.T. Road, Kalina, Santacruz - East, Mumbai – 400098, is registered with the Securities and 
Exchange Board of India (SEBI) as a ‘Research Analyst’ having registration number INH000001873. J.P. Morgan India Private Limited is also 
registered with SEBI as a member of the National Stock Exchange of India Limited and the Bombay Stock Exchange Limited (SEBI 
Registration Number – INZ000239730) and as a Merchant Banker (SEBI Registration Number - MB/INM000002970). Telephone: 91-22-6157 
3000, Facsimile: 91-22-6157 3990 and Website: http://www.jpmipl.com. JPMorgan Chase Bank, N.A. - Mumbai Branch is licensed by the 
Reserve Bank of India (RBI) (Licence No. 53/ Licence No. BY.4/94; SEBI - IN/CUS/014/ CDSL : IN-DP-CDSL-444-2008/ IN-DP-NSDL-285-
2008/ INBI00000984/ INE231311239) as a Scheduled Commercial Bank in India, which is its primary license allowing it to carry on Banking 
business in India and other activities, which a Bank branch in India are permitted to undertake. For non-local research material, this material is 
not distributed in India by J.P. Morgan India Private Limited. Compliance Officer: Spurthi Gadamsetty; spurthi.gadamsetty@jpmchase.com; 
+912261573225. Grievance Officer: Ramprasadh K, jpmipl.research.feedback@jpmorgan.com; +912261573000. 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration 
granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of 
returns to investors.
Indonesia: PT J.P. Morgan Sekuritas Indonesia is a member of the Indonesia Stock Exchange and is registered and supervised by the Otoritas 
Jasa Keuangan (OJK). Korea: J.P. Morgan Securities (Far East) Limited, Seoul Branch, is a member of the Korea Exchange (KRX). JPMorgan 
Chase Bank, N.A., Seoul Branch, is licensed as a branch office of foreign bank (JPMorgan Chase Bank, N.A.) in Korea. Both entities are 
regulated by the Financial Services Commission (FSC) and the Financial Supervisory Service (FSS). For non-macro research material, the 
material is distributed in Korea by or through J.P. Morgan Securities (Far East) Limited, Seoul Branch. Japan: JPMorgan Securities Japan Co., 
Ltd. and JPMorgan Chase Bank, N.A., Tokyo Branch are regulated by the Financial Services Agency in Japan. Malaysia: This material is issued 
and distributed in Malaysia by JPMorgan Securities (Malaysia) Sdn Bhd (18146-X), which is a Participating Organization of Bursa Malaysia 
Berhad and holds a Capital Markets Services License issued by the Securities Commission in Malaysia. Mexico: J.P. Morgan Casa de Bolsa, 
S.A. de C.V.and J.P. Morgan Grupo Financiero are members of the Mexican Stock Exchange and are authorized to act as a broker dealer by the 



38

J.P. Morgan Securities plc
Luis Oganes (44-20) 7742-1420
luis.oganes@jpmorgan.com
J.P. Morgan Securities plc
Jonny Goulden (44-20) 7134-4470
jonathan.m.goulden@jpmorgan.com

Global Emerging Markets Research
Emerging Markets Outlook and 
Strategy
10 May 2023

J P M O R G A N

National Banking and Securities Exchange Commission. New Zealand: This material is issued and distributed by JPMSAL in New Zealand 
only to "wholesale clients" (as defined in the Financial Markets Conduct Act 2013). JPMSAL is registered as a Financial Service Provider under 
the Financial Service providers (Registration and Dispute Resolution) Act of 2008. Pakistan: J. P. Morgan Pakistan Broking (Pvt.) Ltd is a 
member of the Karachi Stock Exchange and regulated by the Securities and Exchange Commission of Pakistan. Philippines: J.P. Morgan 
Securities Philippines Inc. is a Trading Participant of the Philippine Stock Exchange and a member of the Securities Clearing Corporation of the 
Philippines and the Securities Investor Protection Fund. It is regulated by the Securities and Exchange Commission. Russia: CB J.P. Morgan 
Bank International LLC is regulated by the Central Bank of Russia. Singapore: This material is issued and distributed in Singapore by or 
through J.P. Morgan Securities Singapore Private Limited (JPMSS) [MCI (P) 060/08/2022 and Co. Reg. No.: 199405335R], which is a member 
of the Singapore Exchange Securities Trading Limited, and/or JPMorgan Chase Bank, N.A., Singapore branch (JPMCB Singapore), both of 
which are regulated by the Monetary Authority of Singapore. This material is issued and distributed in Singapore only to accredited investors, 
expert investors and institutional investors, as defined in Section 4A of the Securities and Futures Act, Cap. 289 (SFA). This material is not 
intended to be issued or distributed to any retail investors or any other investors that do not fall into the classes of “accredited investors,” “expert 
investors” or “institutional investors,” as defined under Section 4A of the SFA. Recipients of this material in Singapore are to contact JPMSS or 
JPMCB Singapore in respect of any matters arising from, or in connection with, the material. As at the date of this material, JPMSS is a 
designated market maker for certain structured warrants listed on the Singapore Exchange where the underlying securities may be the securities 
discussed in this material. Arising from its role as a designated market maker for such structured warrants, JPMSS may conduct hedging 
activities in respect of such underlying securities and hold or have an interest in such underlying securities as a result. The updated list of 
structured warrants for which JPMSS acts as designated market maker may be found on the website of the Singapore Exchange Limited: 
http://www.sgx.com. South Africa: J.P. Morgan Equities South Africa Proprietary Limited and JPMorgan Chase Bank, N.A., Johannesburg 
Branch are members of the Johannesburg Securities Exchange and are regulated by the Financial Services Board. Taiwan: J.P. Morgan 
Securities (Taiwan) Limited is a participant of the Taiwan Stock Exchange (company-type) and regulated by the Taiwan Securities and Futures 
Bureau. Material relating to equity securities is issued and distributed in Taiwan by J.P. Morgan Securities (Taiwan) Limited, subject to the 
license scope and the applicable laws and the regulations in Taiwan. According to Paragraph 2, Article 7-1 of Operational Regulations 
Governing Securities Firms Recommending Trades in Securities to Customers (as amended or supplemented) and/or other applicable laws or 
regulations, please note that the recipient of this material is not permitted to engage in any activities in connection with the material that may 
give rise to conflicts of interests, unless otherwise disclosed in the “Important Disclosures” in this material. Thailand: This material is issued 
and distributed in Thailand by JPMorgan Securities (Thailand) Ltd., which is a member of the Stock Exchange of Thailand and is regulated by 
the Ministry of Finance and the Securities and Exchange Commission, and its registered address is 3rd Floor, 20 North Sathorn Road, Silom, 
Bangrak, Bangkok 10500. UK: Unless specified to the contrary, research is distributed in the UK by J.P. Morgan Securities plc (“JPMS plc”) 
which is a member of the London Stock Exchange and is authorised by the Prudential Regulation Authority and regulated by the Financial 
Conduct Authority and the Prudential Regulation Authority. JPMS plc is registered in England & Wales No. 2711006, Registered Office 25 
Bank Street, London, E14 5JP. This material is directed in the UK only to: (a) persons having professional experience in matters relating to 
investments falling within article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) (Order) 2005 (“the FPO”); (b) 
persons outlined in article 49 of the FPO (high net worth companies, unincorporated associations or partnerships, the trustees of high value 
trusts, etc.); or (c) any persons to whom this communication may otherwise lawfully be made; all such persons being referred to as "UK relevant 
persons". This material must not be acted on or relied on by persons who are not UK relevant persons. Any investment or investment activity to 
which this material relates is only available to UK relevant persons and will be engaged in only with UK relevant persons. Research issued by 
JPMS plc has been prepared in accordance with JPMS plc's policy for prevention and avoidance of conflicts of interest related to the production 
of Research which can be found at the following link: J.P. Morgan EMEA - Research Independence Policy . U.S.: J.P. Morgan Securities LLC 
(“JPMS”) is a member of the NYSE, FINRA, SIPC, and the NFA. JPMorgan Chase Bank, N.A. is a member of the FDIC. Material published by 
non-U.S. affiliates is distributed in the U.S. by JPMS who accepts responsibility for its content.

General: Additional information is available upon request. The information in this material has been obtained from sources believed to be 
reliable. While all reasonable care has been taken to ensure that the facts stated in this material are accurate and that the forecasts, opinions and 
expectations contained herein are fair and reasonable, JPMorgan Chase & Co. or its affiliates and/or subsidiaries (collectively J.P. Morgan) make 
no representations or warranties whatsoever to the completeness or accuracy of the material provided, except with respect to any disclosures 
relative to J.P. Morgan and the Research Analyst's involvement with the issuer that is the subject of the material. Accordingly, no reliance should 
be placed on the accuracy, fairness or completeness of the information contained in this material. There may be certain discrepancies with data 
and/or limited content in this material as a result of calculations, adjustments, translations to different languages, and/or local regulatory 
restrictions, as applicable. These discrepancies should not impact the overall investment analysis, views and/or recommendations of the subject 
company(ies) that may be discussed in the material. J.P. Morgan accepts no liability whatsoever for any loss arising from any use of this material 
or its contents, and neither J.P. Morgan nor any of its respective directors, officers or employees, shall be in any way responsible for the contents 
hereof, apart from the liabilities and responsibilities that may be imposed on them by the relevant regulatory authority in the jurisdiction in 
question, or the regulatory regime thereunder. Opinions, forecasts or projections contained in this material represent J.P. Morgan's current 
opinions or judgment as of the date of the material only and are therefore subject to change without notice. Periodic updates may be provided on 
companies/industries based on company-specific developments or announcements, market conditions or any other publicly available 
information. There can be no assurance that future results or events will be consistent with any such opinions, forecasts or projections, which 
represent only one possible outcome. Furthermore, such opinions, forecasts or projections are subject to certain risks, uncertainties and 
assumptions that have not been verified, and future actual results or events could differ materially. The value of, or income from, any 
investments referred to in this material may fluctuate and/or be affected by changes in exchange rates. All pricing is indicative as of the close of 
market for the securities discussed, unless otherwise stated. Past performance is not indicative of future results. Accordingly, investors may 
receive back less than originally invested. This material is not intended as an offer or solicitation for the purchase or sale of any financial 



39

J.P. Morgan Securities plc
Luis Oganes (44-20) 7742-1420
luis.oganes@jpmorgan.com
J.P. Morgan Securities plc
Jonny Goulden (44-20) 7134-4470
jonathan.m.goulden@jpmorgan.com

Global Emerging Markets Research
Emerging Markets Outlook and 
Strategy
10 May 2023

J P M O R G A N

instrument. The opinions and recommendations herein do not take into account individual client circumstances, objectives, or needs and are not 
intended as recommendations of particular securities, financial instruments or strategies to particular clients. This material may include views on 
structured securities, options, futures and other derivatives. These are complex instruments, may involve a high degree of risk and may be 
appropriate investments only for sophisticated investors who are capable of understanding and assuming the risks involved. The recipients of 
this material must make their own independent decisions regarding any securities or financial instruments mentioned herein and should seek 
advice from such independent financial, legal, tax or other adviser as they deem necessary. J.P. Morgan may trade as a principal on the basis of 
the Research Analysts’ views and research, and it may also engage in transactions for its own account or for its clients’ accounts in a manner 
inconsistent with the views taken in this material, and J.P. Morgan is under no obligation to ensure that such other communication is brought to 
the attention of any recipient of this material. Others within J.P. Morgan, including Strategists, Sales staff and other Research Analysts, may take 
views that are inconsistent with those taken in this material. Employees of J.P. Morgan not involved in the preparation of this material may have 
investments in the securities (or derivatives of such securities) mentioned in this material and may trade them in ways different from those 
discussed in this material. This material is not an advertisement for or marketing of any issuer, its products or services, or its securities in any 
jurisdiction.

Confidentiality and Security Notice: This transmission may contain information that is privileged, confidential, legally privileged, and/or 
exempt from disclosure under applicable law. If you are not the intended recipient, you are hereby notified that any disclosure, copying, 
distribution, or use of the information contained herein (including any reliance thereon) is STRICTLY PROHIBITED. Although this 
transmission and any attachments are believed to be free of any virus or other defect that might affect any computer system into which it is 
received and opened, it is the responsibility of the recipient to ensure that it is virus free and no responsibility is accepted by JPMorgan Chase & 
Co., its subsidiaries and affiliates, as applicable, for any loss or damage arising in any way from its use. If you received this transmission in 
error, please immediately contact the sender and destroy the material in its entirety, whether in electronic or hard copy format. This message is 
subject to electronic monitoring: https://www.jpmorgan.com/disclosures/email

MSCI: Certain information herein (“Information”) is reproduced by permission of MSCI Inc., its affiliates and information providers (“MSCI”) 
©2023. No reproduction or dissemination of the Information is permitted without an appropriate license. MSCI MAKES NO EXPRESS OR 
IMPLIED WARRANTIES (INCLUDING MERCHANTABILITY OR FITNESS) AS TO THE INFORMATION AND DISCLAIMS ALL 
LIABILITY TO THE EXTENT PERMITTED BY LAW. No Information constitutes investment advice, except for any applicable Information 
from MSCI ESG Research. Subject also to msci.com/disclaimer

"Other Disclosures" last revised April 29, 2023. 

Copyright 2023 JPMorgan Chase & Co. All rights reserved. This material or any portion hereof may not be reprinted, sold or 
redistributed without the written consent of J.P. Morgan. #$J&098$#*P

Completed 10 May 2023 09:11 PM BST Disseminated 10 May 2023 09:51 PM BST


