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tocks have historically

rallied after the Fed has
finished raising interest rates,
but some investors and ana-
lysts have warned that mar-
kets might not get the same
boost this time around. Al

@ Merck & Co. said it
agreed to acquire Prome-
theus Biosciences Inc. for
$10.8 billion, a push into
the lucrative market for im-
mune-disease treatments. Al

# A judge delayed by a day
the start of an eagerly an-
ticipated trial on a voting-
machine company’s defa-
mation claims against Fox
News, a case with broad im-
plications for the network
and media law. Bl

4 Saudi Arabia put a second
4% stake of state oil giant

Aramco, valued at nearly $78
billion, under the control of
the country’s sovereign-wealth
fund as the kingdom moves
to diversify its economy. Bl

4 Small and midsize U.S.
banks are coming under
pressure to raise the in-
terest rates they pay to
avoid losing more deposi-
tors to big lenders. Bl

4 Elon Musk sought to
lower expectations for
SpaceX’s inaugural launch
attempt of the immense
rocket Starship that is
scheduled for Monday. B3

@ GM is ditching Apple’s
popular CarPlay app for
iPhones on many of its new
electric models along with a
similar one made by Google
for Android phones. Bl

World-Wide

—_——————

4 A social-media account
overseen by a former U.S.

Navy noncommissioned offi-
cer, a prominent online voice
supporting Russia’s war on
Ukraine, played a key role

in the spread of intelligence
documents allegedly leaked
by Airman First Class Jack
Teixeira, reposting files from
obscure online chat rooms. Al

# Secretary of State Blinken
demanded that U.S. offi-
cials gain immediate access
to Evan Gershkovich, as
Russian officials continue
to refuse him consular ac-
cess more than two weeks
after they arrested him on
an espionage allegation. A9

4 Heavy fighting gripped
the Ukrainian city of Bakhmut
as Russia claimed small ad-
vances while Ukraine said
the intensity of the battle
had reached a high point. A6

4 Senior Saudi officials
were set to meet with lead-
ers of the Palestinian mili-
tant and political group
Hamas to discuss renewing
diplomatic ties which have
been cool since 2007. A8

4 Moderna’s cancer vaccine
helped prevent relapse for
melanoma patients, results
from a midstage trial showed,
demonstrating progress in
the pursuit of shots to ward
off cancer by jump-start-
ing the immune system. A3

4 At least four people
were killed and 28 others
were injured in a mass
shooting at a birthday
party in Dadeville, Ala.,
state officials said. A3
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Struggle Between Sudan’s Top Generals Turns Deadly

uation further destabilizes a country at the center of geopolitical competition among the Mideast, the U.S. and Russia. A8

Ex-Navy Technician Amplified
Secrets Via Pro-Russia Persona

By YAROSLAV TROFIMOV
AND BoB MACKIN

A social-media account over-
seen by a former U.S. Navy
noncommissioned officer—a
prominent online voice sup-
porting Russia’s war on
Ukraine—played a key role in
the spread of intelligence docu-
ments allegedly leaked by Air-
man First Class Jack Teixeira,
reposting files from obscure
online chat rooms.

A purported Russian blogger
known as Donbass Devushka,
which translates as Donbas
Girl, is the face of a network of

pro-Kremlin social media, pod-
casting, merchandise and fund-
raising accounts. But the per-
son who hosted podcasts as
Donbass Devushka and over-
sees these accounts is a Wash-
ington state-based former U.S.
enlisted aviation electronics
technician whose real name is
Sarah Bils.

Russia first intervened in the
Donbas part of eastern Ukraine
in 2014, and most of the recent
fighting has focused on that
area.

Ms. Bils, 37 years old, served
at the U.S. naval air station on
Whidbey Island until late last

year, even as the accounts she
had established and supervised
glorified the Russian military
and the paramilitary Wagner
Group. They are among the
most widely followed English-
language social-media outlets
promoting Russia’s views.

In an interview Saturday at
her home in Oak Harbor, Wash.,
Ms. Bils said she is an adminis-
trator of the Donbass Devushka
persona, and acknowledged
raising funds and hosting pod-
casts under that name. She
added, however, that she is one
of 15 people “all over the
world” involved in running the

Donbass Devushka network.
Ms. Bils declined to identify
these people.

On April 5, the Donbass De-
vushka Telegram account
posted four of the allegedly
leaked classified documents to
its 65,000 followers, according
to a screenshot seen by The
Wall Street Journal. That led
several large Russian social-
media accounts to pick up on
the documents, after which the
Pentagon launched an investi-
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Market
Watchers
Doubt
Rate Halt
Will Spur
A Rally

Shares often rise after
Fed ends tightening,

but weak earnings and
high values are hurdles

By AKANE OTANI

Stocks have historically ral-
lied after the Federal Reserve
has finished raising interest
rates, but some investors and
analysts have warned that mar-
kets might not get the same
boost this time around.

Going back to 1982, the S&P
500 returned an average of
19% in the 12 months after the
federal-funds rate peaked, ac-
cording to a Goldman Sachs
team led by chief U.S. equity
strategist David Kostin.

Goldman studied six Fed
tightening cycles over that pe-
riod. Stocks rose after all but
one of them.

Yet Goldman is skeptical
markets will rally again once
the Fed is done with its current
set of interest-rate increases.
Many on Wall Street believe
that the Fed might finish rais-
ing rates sometime this year.

Earnings growth has fal-
tered. S&P 500 companies are
expected to report profits de-
clining at the start of the year
by the biggest amount since the
second quarter of 2020. Addi-
tionally, stocks look expensive
relative to history. The S&P 500
trades at about 18 times its
next 12 months of expected
earnings. That ranks in the 81st
percentile for valuations going
back the past 40 years, accord-
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@ Battle for Ukrainian city of
Bakhmut intensifies............ A6

@ Outlook: Views on inflation
turn more pessimistic.......... A2
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Fleeing China, Many Take
Dangerous Route to U.N.

Seeking opportunity, Chinese face risky trek through Latin America

ER BY WENXIN FAN AND SHEN LU of Chinese under Xi Jinping’s rule who have
3 risked arrest, drowning and robbery as they
i On a crowded speedboat making a night pass through some eight nations to reach
g crossing in rough waters off Colombia in the southern U.S. border, following in the
= January, Daniel Huang, a former Shanghai footsteps of hundreds of thousands of Vene-
= fitness trainer, began to regret his decision zuelans, Cubans and others.
= to try to enter the U.S. via Latin America. “I could no longer see hope” in China, he
He was soaked through by the crashing said. “If there was any other way, who would
WORLD GLOBAL FINANCE waves and he feared the boat would tip over. be willing to leave their family?”
Blinken demands U.S. Saudi Arabia adds $78 On his cellphone, he said he typed up a fare- The Chinese migrants making dangerous
o : well note to his father to send if it seemed treks through Latin America are a subset of
ConSUIalj access to bl”,lon to It.s W.ealth he wouldn’t make it to the shore on the Pan- the larger outflow of Chinese of all wealth
WSJ's Evan fund’s stake inoil giant | amanian side, where he would start an ardu- levels. Under Mr. Xi, the private sector has
Gershkovich ‘now. A9 Saudi Aramco. B1 ous jungle trek. been squeezed, forcing layoffs and driving
Mr. Huang is part of a huge upsurge Please turntopageAIO
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Parking Bill
* * * Merck & Co. said it agreed sellers and can command high
to acquire Prometheus Biosci- prices, but companies are
Meter for plane ences Inc. for $10.8 billion, a searching for next-generation
. push into the lucrative market products. Some top-sellers
stuck m Canada for immune-disease treat- such as AbbVie Inc.’s arthritis S
. ments. treatment Humira recently O l I l e a
hltS $330,000 began experiencing their first
By Laura Cooper, competition from cheaper .
By ViraL MoNGA Lauren Thomas versions.
and Jared S. Hopkins Other drugmakers have ac- I S n O W
TORONTO—The Toronto quired autoimmune-treatment °

Pearson Airport is charging
what amounts to nearly a
penny a second for a special,
extra-large parking space, a
bargain given the size.

An Antonov An-124 cargo
plane has been parked there
for more than a year. The fly-
ing monstrosity, one of 26 in
the world, has a wingspan of
240 feet, double that of a Boe-
ing 737’s, and is roomy enough
to ferry satellites, locomotive
engines and wind turbines—as
much as 150 tons of stuff.

Finding parking was easy
compared with getting out.

Please turntopage A10

Merck said Sunday it would
acquire Prometheus at $200 a
share, a roughly 75% premium
to where shares closed on Fri-
day, at $114.01. Prometheus
had a market cap of $5.4 bil-
lion as of Friday’s market
close. Its shares are up about
4% year-to-date.

The Wall Street Journal re-
ported earlier Sunday that
Merck was in late-stage talks
with Prometheus for an acqui-
sition. The deal is scheduled
to close in the third quarter
of 2023, Merck said.

Autoimmune drugs are
some of the industry’s biggest

makers recently. Amgen Inc.’s
$27.8 billion agreement to
purchase Horizon Therapeu-
tics PLC in December was the
biggest healthcare merger of
last year. The global immu-
nology market is estimated to
be worth more than $40 bil-
lion, according to analyst Mi-
chael Yee of Jefferies LLC.
Merck, of Rahway, N.J., has
been looking for deals to add
new products to its pipeline.
It is expecting its top-selling
product, cancer therapy
Keytruda, to lose patent pro-
tection later this decade, leav-
Pleaseturntopage A4
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THE OUTLOOK | By Gabriel T. Rubin and Anthony DeBarros

Views on Inflation Turn More Pessimistic

he economy is proving
T more resilient and in-

flation more stubborn
than economists expected a
few months ago, and as a re-
sult the Federal Reserve will
keep interest rates high for
longer, according to The Wall
Street Journal’s latest survey
of economists.

On average, economists
expect inflation, as measured
by the annual increase in the
consumer-price index, to end
this year at 3.53%, up from
3.1% in the January survey.
Inflation in March was 5%,
the Labor Department re-
ported this past week, the
lowest in two years.

The midpoint of the Fed-
eral Reserve’s current target
range for the fed-funds rate
now stands at 4.9%, and
most economists see that
midpoint rising to 5.125% by
the end of June, implying
one more quarter-point in-
crease in May or June. But
whereas markets expect the
Fed to then cut rates by
year-end, only 39% of econo-
mists surveyed agree; most
see no rate cut before 2024.
That is a change from Janu-

ary, when a slim majority did
expect a cut by the end of
the year.

With both inflation and
interest rates persisting at
higher levels than previously
expected, economists put the
same probability of a reces-
sion at some point in the
next 12 months at 61%, as
they did in January. They ex-
pect a recession to be rela-
tively shallow and short-
lived, in line with other
recent surveys. They see the
contraction as likely to begin
in the third quarter of this
year, later than the consen-
sus in January’s survey,
which had put it in the sec-
ond quarter.

his past week the In-
I ternational Monetary

Fund said tighter
credit conditions, the result
of both the Fed’s rate-raising
campaign and reduced bank
lending prompted by the re-
cent failure of two midsize
American banks, will slow
U.S. economic growth this
year. “A hard landing—par-
ticularly for advanced econo-
mies—has become a much

larger risk,” it said.

By contrast, most of the
business, academic and fi-
nancial economists who re-
sponded to the Journal’s sur-
vey don’t see banking
turmoil as contributing to
the recession threat. Among
them, 58% said a crisis had
been largely averted, while
42% predicted more trouble
ahead.

“We do not expect rate
cuts in 2023 unless there is
further financial stress
caused by the challenges
around small and midsize
banks,” said Joe Brusuelas,
chief economist at RSM US.

“Inflation will remain on a
downward trajectory the rest
of 2023,” added Bernard
Baumohl, chief economist of
the Economic Outlook Group.
“Barring, of course, a new
major geopolitical eruption,”
like conflict in Europe or
Asia or disruptions in energy
supplies.

Surprise production cuts
by some of the Organization
of the Petroleum Exporting
Countries’ leading members,
including Saudi Arabia, have
sent crude prices sharply

Consumer-price index,
forecast year-over-year
percentage change
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of economists

higher and could worsen in-
flation just as it appears to
be moderating, the Interna-
tional Energy Agency said
Friday.

Economists expect stag-
nant growth this year, fore-
casting inflation-adjusted
gross domestic product to
rise just 0.5% in the fourth
quarter of 2023 from the
fourth quarter of 2022.

Growth in 2024 isn’t ex-
pected to fare much better,
at 1.6%.

or the first time since
F officials began lifting

rates a year ago, Fed
staff in March presented a
forecast that anticipated a
recession would start later
this year because of banking-
sector turmoil, according to
minutes released Wednesday.
Previously, the staff had
judged a recession was
roughly as likely to occur as
not this year.

A so-called hard landing—
in which high interest rates
succeed in lowering inflation
but at the cost of a significant
rise in unemployment and a
recession—hasn’t become
more likely in recent months,
but it remains the most prob-
able outcome, economists
said. Among respondents,
76% said there would be no
soft landing, compared with
75% in January.

“The economy is likely to
enter a ‘slowcession,” with a
tightening of credit condi-
tions which act like an acci-
dent in slow motion, with

[the] economy stalling out,”
said Diane Swonk, chief
economist at KPMG.

The pace of job growth
has slowed in recent months
but remains much higher
than the 2019 prepandemic
average. Employers added
236,000 workers in March, a
historically strong gain but
the smallest in more than
two years, according to the
Labor Department. The un-
employment rate ticked
down to 3.5%.

Economists expect that
pace to slow considerably
and turn negative later this
year. They see the economy
adding 12,000 jobs a month
on average over the next
four quarters, with job losses
from the third quarter of
2023 through the first quar-
ter of 2024. On average, they
expect a 4.3% unemployment
rate at the end of 2023,
lower than the 4.65% they
projected on average in the
January survey.

The Wall Street Journal
survey of 62 forecasters was
conducted April 7-11. Not all
participants responded to
every question.

U.S. WATCH

- - - . T e - - AT EE
FUR A GOOD CAUSE: Golden retrievers strike a pose in Boston. A Sunday event honored the life of Spencer, the Boston Marathon

-

dog, and his sister Penny, who showed up to wave on runners, and all dogs who have lost their lives to cancer.

SEATTLE

Ferry Runs Aground,
No Injuries Reported

A passenger ferry carrying
hundreds of people ran aground
near Bainbridge Island west of
Seattle on Saturday but there
were no reports of injuries or
contamination, authorities said.

The Walla Walla ran aground
in Rich Passage around 4:30 p.m.
as it was traveling from the city
of Bremerton to Seattle, accord-
ing to Washington State Ferries,
a division of the state Depart-

ment of Transportation.

“Initial indications are the
vessel suffered a generator fail-
ure,” but investigators were still
looking into what happened, the
agency said.

There were 596 passengers
and 15 crew members aboard,
according to ferries spokesper-
son Diane Rhodes. A tug boat
and the Coast Guard were on
the scene.

“Vessel engineers believe tide
will be at the right height to
safely tow the boat at midnight.
We apologize to passengers.
Their safety is our first priority,”

Washington State Ferries said
via Twitter.

One passenger suffered a
medical emergency unrelated to
the grounding and necessitated
an evacuation, the agency said.

—Associated Press

MAINE

Freight Train Derails,
Catches Fire

Canadian Pacific Railway is
leading cleanup and track repairs
following a freight train derail-
ment and fire in Maine, officials

Sunday. Three rail workers were
treated and released from a hospi-
tal after three locomotive engines
and six train cars carrying lumber
and electrical wiring went off the
track Saturday in Somerset
County, officials said.

Some hazardous materials
were on the train, officials said,
but first responders determined
they weren't at risk of leaking or
catching fire.

A preliminary assessment put
the blame for the derailment on
a washout caused by melting ice
and debris, state officials said.

—Associated Press

Fed Halt
May Not
Aid Stocks

Continued fromPage One
ing to Goldman.

“There’s this great relief in
the equity markets right now,”
said Brad Conger, deputy chief
investment officer at Hirtle
Callaghan & Co. “I think that’s
a mistake.”

Mr. Conger said his firm
has been focusing on investing
in companies in industries
such as healthcare, software
and payment processing that
look as though they will be
able to continue increasing
their profits, even if the U.S.
economy cools significantly
later this year, as he expects.

“It’s hard to see a recession
that doesn’t impact corporate
earnings to a greater degree,”
he said.

So far, markets have ap-
peared to shrug off the possi-
bility of a downturn. The S&P
500 has risen 7.8% for the
year, while the Dow Jones In-
dustrial Average has gained
2.2% and the Nasdaq Compos-
ite has climbed 16%.

This coming week, investors
expect to get a look at earn-
ings from companies including
Bank of America Corp., Netflix
Inc., and United Airlines Hold-
ings Inc., as well as fresh data
on existing-home sales and

S&P 500 quarterly earnings,
change from a year earlier
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manufacturing activity.

A big part of the reason
many investors have remained
optimistic is the strength of the
labor market. Jobs growth,
which many feared would take
a sharp hit when the Fed began
raising interest rates last year,
has instead stayed robust. U.S.
employers added 236,000 work-
ers in March, the smallest gain
in more than two years but still
above prepandemic levels, La-
bor Department data from ear-
lier in the month showed.

“We’re in this period of calm
right now because there’s
clearly no sign of recession just
yet,” said Jeff Schulze, director
and investment strategist at
ClearBridge Investments.

Additionally, inflation has
also continued to pull back.
Data last week showed inflation

Index performance,
year to date
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in consumer goods and services
rose at the slowest pace in
nearly two years in March.
Wholesale inflation also eased.

Yet price pressures remain
well above the Fed’s 2% infla-
tion target. That could push
the Fed to keep raising rates
and then holding them at high
levels for longer than inves-
tors currently anticipate.

Inflation is “still much too
high and so my job is not
done,” Fed governor Christo-
pher Waller said in a speech
Friday.

Elevated inflation is likely
to weigh on earnings in the
coming quarters.

Goldman expects earnings
growth to be almost flat for
S&P 500 companies for the full
year. That would be well below
the average 9% growth rate

seen at the end of hiking cycles
that weren’t accompanied by
recessions, the bank said.

“One of the things that’s
propelling the market higher
here is the strength of the eco-
nomic data we’ve seen in the
first quarter,” Mr. Schulze
said. “But importantly, a lot of
that data is lagging. It doesn’t
tell us where we’re going to be
in three to six months.”

Some investors said that
with so much uncertainty
around when the Fed will fin-
ish raising interest rates, when
it will begin cutting them and
when or if a recession will ma-
terialize, it is best to focus on
creating portfolios that can
withstand a variety of out-
comes.

“I think investors often
make mistakes by trying to
overanalyze and overpredict
market cycles..when they be-
gin, when they end,” said Dar-
rell Cronk, president of Wells
Fargo Investment Institute.
“Probably more important
than predicting is positioning.”

Global Recovery

Remains

By Yuka HAYASHI
AND ANDREW DUEHREN

WASHINGTON—The global
economy has emerged from
the pandemic and weathered
the war in Ukraine with sur-
prising resilience, policy mak-
ers gathered in Washington
said last week. Yet the recov-
ery remains fragile as stub-
born inflation fuels risks in
many corners of the world.

Top finance officials and
central bankers patted each
other on the back over the way
their economies pulled
through the past year, as they
met for the spring meetings of
the World Bank and the Inter-
national Monetary Fund.

The global economy grew
34% in 2022 even as the war
upended energy and food
trade. While this year’s pro-
jected growth of 2.8% is hardly
stellar, it’s far better than in
2020, when the economy
shrank by 2.8%.

While cautioning about
risks, Treasury Secretary Janet
Yellen said the global economy
looks better than people real-
ize: “It’s certainly stronger and
brighter than last time we had
the annual meetings in Octo-
ber.” French finance minister
Bruno Le Maire said the global
outlook might be a bit rockier
than expected, but “Europe is
doing well.”

Still, IMF and World Bank
officials warned about what
could go wrong in coming
months. Inflation is persistent
in the U.S. and in many coun-
tries, leaving the possibility
that their central banks will
continue raising interest rates.

Higher rates in the U.S,, ac-
companied by a stronger dol-
lar, could exacerbate the hard-
ships of developing nations
that have grappled with soar-
ing costs of imported food and
energy and faced ballooning
debts. Commodity trade and
external debts are often priced
in dollars, making them sensi-
tive to Federal Reserve policy
changes.

Interest-rate increases could
also reignite turmoil in the
banking sector, which in March
saw the failure of two midsize
U.S. banks and the forced ac-
quisition of Credit Suisse
Group by longtime rival UBS
Group.

The IMF’s baseline forecast
for global growth is 2.8% in
2023. But it warns further fi-
nancial stress could push that
down to 2.5%, with advanced-
economy growth falling below

Fragile

1%. The multilateral lender
said U.S. banking capacity will
decline by 1% this year, shav-
ing 0.44 percentage point off
2023 U.S. gross domestic
product.

“Key is to monitor risks that
may be hiding in the shadows
in banks and nonbank financial
institutions, or in sectors such
as commercial real estate,”
said IMF Managing Director
Kristalina Georgieva. “At this
moment in time for the world
economy, vigilance is abso-
lutely paramount.”

The Fed has raised interest
rates at its fastest pace in four
decades. Fed staff have pre-
dicted the U.S. economy will
enter a recession later this
year due to the banking-sector
turmoil. Still, the central bank
has signaled it could raise
rates again next month.

As financial institutions try
to adjust to the rapid rise in
interest rates, some are scaling
back lending. That has raised
concerns that small businesses
and others might not be able
to get short-term loans, offi-

Stubborn inflation
fuels risks in many
parts of the world,

policy makers said.

cials and economists said.

“In both the advanced econ-
omies and in developing coun-
tries, we’re seeing the avail-
ability of credit go down as
banking systems examine their
balance sheets,” World Bank
President David Malpass said.

Other factors that officials
and economists say could pull
down the global economy in-
clude the war in Ukraine, a re-
versal in globalization that di-
vides the world into blocs
formed around Western de-
mocracies and authoritarian
countries, and any flare-up of
the Covid-19 virus or the emer-
gence of a new pandemic.

The reopening Chinese
economy after extended lock-
downs is revving up Asia’s eco-
nomic activity, and the country
is expected to account for one-
third of global growth this
year, according to the IMF. Yet
China’s postpandemic growth
might disappoint, given a de-
cline in its growth rate in re-
cent years due to headwinds
such as a rapidly aging popu-
lation.

CORRECTIONS &3
AMPLIFICATIONS

THE WALL STREET JOURNAL

In some editions Saturday,
a Page One What’s News sum-
mary incorrectly gave the year
of the 2021 attack on the U.S.
Capitol as 2001.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.
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Progress
Shown
On Cancer
Vaccine

By BRIANNA ABBOTT

Moderna Inc.’s cancer vac-
cine helped prevent relapse
for melanoma patients, results
from a midstage trial showed,
demonstrating progress in the
pursuit of shots to ward off
cancer by jump-starting the
immune system.

About 79% of high-risk mel-
anoma patients who got Mod-
erna’s personalized vaccine
and Merck & Co.s immuno-
therapy Keytruda were alive
and cancer-free at 18 months,
compared with about 62% of
patients who received immu-
notherapy alone, researchers
said Sunday. The 157-person
trial offers some of the stron-
gest evidence yet that such
vaccines could benefit cancer
patients.

“I am fairly encouraged that
this will open up a whole new
set of trials,” said Jeffrey We-
ber, the senior investigator on
the trial and deputy director
of the Perlmutter Cancer Cen-
ter at NYU Langone Health.

Moderna and Merck said
they would expand their re-
search into other tumor types
including non-small cell lung
cancer. The companies have
said they plan to run a larger
study to confirm the vaccine’s
safety and efficacy in treating

The pandemic
demonstrated the
power of mRNA
technology.

high-risk melanoma. They re-
leased a limited overview of
the results in December.

Fuller results are to be pre-
sented at an American Associ-
ation for Cancer Research con-
ference in Orlando, Fla., where
other researchers plan to pres-
ent data on vaccines meant to
treat cancers including pan-
creatic and head and neck. The
work, which needs to be con-
firmed in more advanced tri-
als, represents progress after
decades of ambition but lim-
ited success.

“It feels as though harvest
time is coming,” said Andrew
Allen, co-founder and chief ex-
ecutive officer at Gritstone bio
Inc., which is conducting a
midstage trial for a personal-
ized vaccine that aims to treat
metastatic colorectal cancer.

Many experimental cancer
vaccines aim to treat cancer or
prevent it from coming back
rather than preventing it from
developing in the first place.
Advances in immunotherapies,
genomic sequencing and artifi-
cial intelligence have helped
make cancer-targeting vac-
cines more promising, oncolo-
gists said. The Covid-19 pan-
demic demonstrated the
power of mRNA technology
that Moderna and others are
testing in cancer shots.

“This is the first time we’ve
been able to use vaccine tech-
nology to really be able to
change the course of a can-
cer,” said Eliav Barr, Merck’s
head of global clinical devel-
opment and chief medical of-
ficer.

Moderna’s shot is tailored
to each patient. The company
analyzes a patient’s tumor for
mutations and chooses up to
34 targets called neoantigens
that it suspects will create the
strongest immune response.
The patient receives nine
doses of the vaccine, one ev-
ery three weeks, on top of up
to 18 cycles of immunotherapy.

Some 157 patients with
stage three or four melanoma
were enrolled and underwent
surgery to remove the cancer.
Around 107 patients received
the shot and immunotherapy
after surgery, while 50 were
treated with immunotherapy
after surgery alone.

Recurrence of cancer or
death was reported in 22% of
patients who got the shot and
the immunotherapy Keytruda
and in 40% of patients who
got immunotherapy alone.

The combination with the
vaccine helped reduce the risk
of recurrence and death for
the melanoma patients in the
trial by some 44% compared
with Keytruda alone, the re-
searchers said.

—Peter Loftus
contributed to this article.
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A road in Tulare County remained flooded this month after record rains in California since December. New flooding is feared in the state as the snowpack atop the Sierra melts.

California Braces for Spring Flooding

Snowpack runaff farecast for April-July compared with

By Jim CARLTON

ALLENSWORTH, Calif.—Ray
Strong looked up at the Sierra
Nevada range in its magnifi-
cent mantle of snow—and
frowned.

“Once that water starts
flowing, you can’t stop it,”
said Mr. Strong, 66 years old,
as he mowed his lawn in early
April in the flatlands of Cali-
fornia’s Central Valley.

California’s swing from re-
cord drought to record precip-
itation already has resulted in
costly destruction across the
state. Some of the hardest hit
areas are in the southern Cen-
tral Valley, where flooding
from storms earlier this year
has left an estimated $2 bil-
lion in damages to farms and
support industries in Kings
County and hundreds of mil-
lions of dollars of damage in
neighboring Tulare County, ac-
cording to local government
estimates.

Now the state faces the
threat of new flooding from the
massive snowpack atop the Si-
erra that hangs over the 450-
mile valley. With temperatures
on the rise, officials of the state
Department of Water Resources
said their forecasts show river
levels running as much as four
times as high as normal
through July.

“If we get some hot days
that come too quickly, that
snowmelt is going to come

rushing down like a diesel
train,” said Richard Valle,
chairman of the Kings County
board of supervisors. “We
have a very scary situation on
our hands.”

Government hydrologists
say the rich farmbelt of the
southern Central Valley is an
area of concern because the
mountains above have some of
the most snow in the state,
with 10 feet or more in some
places, three times the histori-
cal average. State, federal and
local officials are busy raising
roads and levees, repairing
damaged canals and limiting
reservoir water levels to leave
room for the melted snow.

“There is a coordinated
group looking at the situation
and looking at as many op-
tions as possible to mitigate
the hazard,” said State Clima-
tologist Michael Anderson.

The Central Valley’s agricul-
ture industry is particularly vul-
nerable to flooding. In Tulare
County, Supervisor Pete Vander
Poel III said almond yields
alone are expected to be down
as much as 59% because of wa-
ter damage.

Local officials say greater
damage could result if the
snowmelt can’t be corralled.
One of the biggest threats,
they say, is to the Kings
County city of Corcoran,
where the 22,000 residents,
including 8,000 inmates in two
state prisons, are protected by
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a 14.5 mile-long levee that was
built about 40 years ago.

Water from previous storms
has already amassed along the
levee, which has a maximum
height of 20 feet. City officials
and a local flood-control dis-
trict have started a $17 million
emergency project to raise it
an additional 4 feet.

If the levee is overwhelmed
and Corcoran is flooded, the
losses could total $6 billion,

Al menthe
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said City Manager Greg
Gatzka. He said state and fed-
eral agencies have been too
slow to help fund projects
such as the levee project.

“With climate change, we
need to mobilize resources
faster,” Mr. Gatzka said.

In Tulare County, officials
say levees have been weak-
ened by years of drought that
allowed squirrels and other
animals to burrow holes.

Storms flooded thousands of
acres of farmland in the
county in March, leaving com-
munities including historically
Black Allensworth partially cut
off for weeks.

Mr. Strong said the town of
about 500 would have been in-
undated had neighbors not
hopped on their tractors and
plowed holes in berms at one
end of town to allow the
floodwaters to rush past.

“What puzzles us is [gov-
ernment officials] know the
water is going to come, but
they come after the damage is
done,” said Mr. Strong, a for-
mer running back for the Na-
tional Football League’s At-
lanta Falcons.

State officials say they are
preparing for snowmelt and
have already dropped 2,500
bags of sand and rock into le-
vee breaches and installed
portable flood barriers. Jer-
emy Arrich, who oversees
flood management for the
state water agency, said it
doesn’t have jurisdiction over
many levees that are operated
privately or by other agencies.

Bitta Toor said his family’s
farm in Tulare County suffered
about $20 million in losses af-
ter March storms flooded a
2,400-acre orchard, Kkilling
many of the pistachio trees.

“If the snow melts and the
levees don’t stop it,” he said,
“the water is going to come
down here again.”

Ukrainian Tech Workers Find Jobs in Oklahoma

By ALiciA A. CALDWELL

Andrii  Skorniakov was
scouring the internet looking
for a place where his family
could settle after fleeing
Ukraine when he found a sug-
gestion in a Facebook group
that they move to the second-
largest city in Oklahoma.

Ukrainians looking for a
new home following the Rus-
sian invasion of their country
are being recruited by a Tulsa,
Okla., nonprofit that is looking
for workers for the region’s
growing technology sector.

These recent arrivals are
particularly attractive, accord-
ing to local officials and busi-
ness leaders, because they are
eligible to bypass many immi-
gration restrictions through a
humanitarian program that al-
lows Americans to sponsor
Ukrainians to live and work in
the U.S. for two years.

“I didn’t actually believe
what it was,” Mr. Skorniakov
said of his initial reaction when
he learned about the recruit-
ment effort, run by inTulsa Visa
Network, a business group. “I
thought it was a scam.”

Mr. Skorniakov said a con-
versation with one of the pro-
gram’s top officials, who had
moved to the U.S. from
Ukraine as a child, convinced
him that the effort was real
and could be a good fit. He
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started interviewing for a job
in the region while he and his
family were still in France,
where they had initially fled
after Russia invaded their
home country.

He and his wife and two
daughters moved to Oklahoma
in December. They settled in a
three-bedroom suburban home
east of downtown Tulsa,
where Mr. Skorniakov works
as a data engineer.

Newly arrived migrants
with college or advanced de-
grees can be attractive to em-
ployers, particularly in smaller
cities, where many businesses
struggle to fill vacancies in
highly skilled jobs.

As of late February, more
than 147,000 Ukrainians had

been approved to move to U.S.
under the Biden administra-
tion’s Uniting for Ukraine pro-
gram. Unlike people who come
to the U.S. through an H-1B
visa for highly skilled workers,
which are in limited supply,
Ukrainians in the humanitar-
ian program aren’t restricted
to working for the employer
who sponsored them.
“Overnight, tens of thou-
sands of super highly skilled
Ukrainians uprooted, and we
wanted to find out how we
could help and really just
make Tulsa an option,” said
Stan Khrapak, head of the in-
Tulsa Visa Network. The pro-
gram is an offshoot of a local
tech-industry recruitment or-
ganization called inTulsa.
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Stan Khrapak, above, is head
of the inTulsa Visa Network.
Andrii Skorniakov, left, at his
computer at his family’s home
in Tulsa, Okla.

Timothy C. D’Arduini, a
partner at the law firm Quar-
les & Brady LLP who works
with the inTulsa Visa Network,
said he believes the initiative
is the first of its kind to help
sponsor and refer immigrants
to employers under the Unit-
ing for Ukraine program.

The Tulsa group has so far
approved 15 Ukrainians and
their families to move to
Tulsa, six of whom have been
hired by local companies. It is
planning to expand the effort
to highly skilled immigrants
from Cuba, Venezuela, Haiti
and Nicaragua who are eligible
to be sponsored by Americans,
Mr. Khrapak said.

InTulsa is also recruiting
foreigners who are already in

the U.S. on H-1B visas and who
lost their jobs in the tech in-
dustry’s recent layoffs.
Mayor G.T. Bynum has
stressed drawing immigrants to
Tulsa as a way to expand the
labor pool and boost the econ-
omy in this city of about
400,000 people. Some 500 Af-
ghan refugees who evacuated
to the U.S. after the fall of Ka-
bul have resettled in Tulsa,
which Mr. Bynum said is among
the most per capita in the U.S.
“Everyone in Tulsa benefits
from this by having a vibrant
immigrant community, being
the kind of city that people
believe in,” the Republican
mayor said. “But also...it
drives economic growth.”
Several years ago Mr. By-
num’s administration launched
a citywide welcome program
for immigrants. It includes a
policy to offer translation ser-
vices in languages including
Spanish, Burmese and Hmong,
and programs to help foreign-
ers with college degrees have
documents translated to help
them avoid underemployment.
Mr. Skorniakov said he
doesn’t know if he will ever re-
turn to Ukraine full time and
hopes eventually to help his 21-
year-old son who stayed in Kyiv
to come to the U.S. “We like it
here, but we want to have an
opportunity to go and visit
Ukraine,” he said.

Guntfire Kills at Least 6, Injures Dozens in Alabama, Kentucky

By GINGER ApAMS OTIS

At least four people were
killed and 28 others were in-
jured in a mass shooting at a
birthday party in Dadeville,
Ala., state officials said.

The shooting happened just
after 10:30 p.m. local time on
Saturday in Dadeville, a city of
about 3,000 located roughly 60
miles northeast of Montgom-
ery, according to the Alabama
Law Enforcement Agency.

The gunfire broke out dur-
ing a birthday celebration,
state officials said.

At a news conference Sun-
day afternoon, Alabama Law
Enforcement Agency spokes-
man Sgt. Jeremy Burkett de-
clined to give information
about the four fatalities, citing
the continuing investigation.

Several of those injured in
the shooting remain in critical
condition, he said.

Alabama Gov. Kay Ivey said
she was grieving along with
the city of Dadeville on Sunday
morning. “Violent crime has
NO place in our state, and we
are staying closely updated by
law enforcement as details
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emerge,” she said.

The Alabama shooting hap-
pened roughly an hour after a
fatal shooting in Louisville, Ky.

Shots were fired into a
crowded park in that city, kill-
ing two people and wounding
four others, the Louisville
Metro Police Department said.

President Biden, in a state-
ment on Sunday, called both
shootings outrageous and un-
acceptable. “What has our na-
tion come to when children
cannot attend a birthday party
without fear? When parents
have to worry every time their
kids walk out the door to
school, to the movie theater, or
to the park?” he said.

Mr. Biden commended Ten-

nessee Gov. Bill Lee for re-
cently signing an order to ex-
pand background checks on
gun purchases and calling on
state lawmakers to pass a red
flag law.

Saturday’s shooting in Lou-
isville occurred at approxi-
mately 9 p.m. local time, the
police department said. Offi-
cers responding to a 911 call
found two men who had been
fatally shot in Chickasaw Park.

Three other men and one
woman were wounded but all
are expected to survive, au-
thorities said.
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Senate GOP Targets Biden Regulations

By Eric BazaiL-EiviL

WASHINGTON—Republi-
cans don’t control the Senate.
But on some days, they have
controlled the Senate’s agenda.

While Democrats run the
Senate floor on account of their
51-49 majority, Republicans are
using various tools to force
votes on issues dear to the GOP,
over the opposition of Senate
Democratic leaders and Presi-
dent Biden. They have em-
ployed the Congressional Re-
view Act and other provisions
of federal law to target rules
written by administration agen-
cies and hold votes on hot-but-
ton issues, sometimes peeling
off centrist Democrats position-
ing themselves ahead of the
2024 elections.

More GOP-led votes are ex-
pected in the coming weeks,
testing Democratic unity and
potentially forcing vetoes from
Mr. Biden. Republicans are bill-
ing these votes as critical tools
of legislative oversight and ac-
countability over the executive
branch.

“As a legislative branch, we
must protect our authority. The
Biden administration is trying
to subvert our laws, and it must
be stopped,” Sen. Pete Ricketts
(R., Neb.) said on the Senate
floor last month.

A primary tool has been the
Congressional Review Act,
which allows Congress to over-
turn rules and regulations writ-
ten by federal agencies within
60 days of their enactment by
passing resolutions of disap-
proval. Disapproval resolutions
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introduced by GOP Sen. Deb Fischer to overturn regulations governing trucking emissions.

are exempt from the filibuster
rule and can’t be blocked by the
Senate’s majority leader, mean-
ing they need just a simple ma-
jority in both chambers to
reach the president’s desk.
They are still subject to a presi-
dential veto, which would then
require a two-thirds majority in
each chamber to override.

Sen. Shelley Moore Capito
(R., WVa.) introduced a disap-
proval resolution targeting the
administration’s Waters of the
United States rule, which ex-
panded the definitions of wa-
terways subject to federal pol-
lution regulations.

After clearing the House, it
passed 53-43 in the Senate,
with Democratic Sens. Jacky
Rosen and Catherine Cortez
Masto of Nevada, Joe Manchin

of West Virginia and Jon Tester
of Montana joining all Republi-
cans to pass the measure. Sen.
Kyrsten Sinema, an Arizona in-
dependent who caucuses with
Democrats, also voted with Re-
publicans.

The Senate also voted 50-46
to pass a disapproval resolution
introduced by Sen. Mike Braun
(R., Ind.) targeting Labor De-
partment rules that allowed re-
tirement-plan managers to con-
sider environmental, social and
corporate-governance issues, or
ESG, in their investment deci-
sions. Messrs. Manchin and
Tester joined Republicans to
pass the measure.

With Congress coming back
into session, Republicans plan
additional efforts to keep their
agenda in the spotlight. A se-

ries of disapproval resolutions
on environmental regulations is
expected to receive votes in the
coming weeks, among them a
resolution introduced by Sen.
Deb Fischer (R., Neb.) to over-
turn rules governing trucking
emissions and one introduced
by Sen. Cynthia Lummis (R.,
Wyo.) that would overturn new
definitions of habitats for pur-
poses of enforcing the Endan-
gered Species Act.

Democrats defend such regu-
lations as critical to protecting
the environment, while Repub-
licans cast them as costly gov-
ernment overreach.

Mr. Biden has used his veto
power against these disap-
proval resolutions. He vetoed
Mr. Braun’s disapproval bill on
ESG, the first veto of his presi-

dency, and an effort to override
the veto in the House failed.

Mr. Biden also vetoed Ms.
Capito’s water-regulations bill.
In a message to Congress, the
White House said that “the in-
creased uncertainty caused by
[the bill] would threaten eco-
nomic growth, including for ag-
riculture, local economies, and
downstream communities.”

Disapproval resolutions
rarely succeed. Of the 249 dis-
approval resolutions that were
introduced by members of Con-
gress since the law’s inception
in 1996 to October 2022, only
20 have successfully managed
to overturn federal regulations,
according to a new study by re-
searchers at George Washing-
ton University. All the successes
occurred immediately after a
change in presidential adminis-
trations and when the presi-
dent’s party held majorities in
both houses of Congress, and
all but three have occurred dur-
ing a Republican presidency.

But the resolutions can serve
political purposes, even if their
odds of overturning regulations
are poor. For moderate law-
makers like Messrs. Manchin
and Tester, breaking with their
party and voting in favor of dis-
approval resolutions can bol-
ster an image of legislative and
political independence with
voters. For Republicans, getting
Democratic support makes the
efforts bipartisan.

A spokesperson for Senate
Majority Leader Chuck
Schumer (D., NY.) didn’t re-
spond to a request for com-
ment.

Republican Girds for Fight on Debt Ceiling

By NATALIE ANDREWS

KERRVILLE, Texas—Rep.
Chip Roy is preparing for bat-
tle.

“The fight’s just begun—the
speaker’s fight was a preview,”
he said at a fundraiser last
week for the Kerr County Re-
publicans. Of his time in Wash-
ington, he said: “I'm not there
to get second place. I'm there
to win.”

The GOP lawmaker was a
leader of the conservative hold-
outs opposing Kevin McCar-
thy’s speakership bid, extract-
ing concessions at the
negotiating table in exchange
for allowing the California Re-
publican to win the top job.
Now, fresh off that January
fight, Mr. Roy is telling backers
to get ready for another one, as
Mr. McCarthy tries to unite the
party again, this time in a high-
stakes battle with Democrats
over the nation’s borrowing
limit.

“If you think it was hot then,
the debt-ceiling fight is going
to get a lot hotter,” he told
business owners at the Kerr-
ville Area Chamber of Com-
merce on Wednesday.

Mr. Roy wants to see a debt-
ceiling deal that is paired with
immediate spending cuts that
will start in the coming fiscal
year, including setting the top-
line number for appropriations
spending to levels from two
years earlier. He is pushing for
Republicans to pass a plan this
month to kick-start negotia-
tions with the White House.

Republicans have a narrow
majority, so Mr. McCarthy
must get almost all members
on board assuming no Demo-
cratic support.

The U.S. could become un-
able to pay all of its bills as
soon as this summer. The Trea-
sury Department announced it
ran up against the roughly
$31.4 trillion debt limit in Janu-
ary. It is now deploying special
accounting maneuvers to keep
paying the government’s obli-
gations to bondholders, Social
Security recipients and others.

Mr. Roy, 50, is a lead advo-
cate for the House Freedom
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Caucus—a group of several
dozen far-right members who
have generally opposed in-
creasing the debt ceiling—in
negotiations with broader GOP
leadership and other blocs.

“Chip has been in probably
90% of the meetings that we’ve
had, because of his ability to go
down a secondary and tertiary
layer on substance,” said Rep.
Garret Graves (R., La.), who Mr.
McCarthy deputized to wrangle
the factions of the Republican
Conference.

President Biden, whose own
budget includes tax increases
that are nonstarters with Re-
publicans, sat down with Mr.
McCarthy in February, and the
two haven’t met since.

Many Republicans agree on
setting the top-line spending
limits to fiscal year 2022 lev-
els—a step back from current
fiscal 2023 levels—and then al-
lowing for small annual in-
creases. Many also back rein-
stating work requirements for

people to qualify for govern-
ment programs like food
stamps, canceling Mr. Biden’s
student-loan forgiveness pro-
gram and putting unspent
Covid-19 aid money back into
the nation’s coffers.

They also want to add a bill,
dubbed the Reins Act, to re-
quire congressional approval of
any federal rule or regulation
that the Office of Management
and Budget determines to have
an economic impact of $100
million or more.

Democrats won’t agree to
much or any of this. But Mr.
Roy and other House Republi-
cans said they hope to muscle
the bill through the GOP-con-
trolled House.

“You’re going to lose right-
flank support if you don’t have
upfront, first-year cuts,” Mr.
Roy said in an interview.

Moderate and defense-fo-
cused Republicans have pushed
back on cutting defense spend-
ing. Mr. Roy countered by say-

ing nondefense spending could
be cut back further to allow for
more defense spending.

If talks fail, or if Mr. McCar-
thy is forced to strike a deal
with Democrats, Mr. McCarthy
could see his job jeopardized.

A Dbipartisan group, the
Problem Solvers Caucus, has
been quietly meeting to forge a
path through which Republi-
cans and Democrats could
agree on raising the debt ceil-
ing, according to several people
familiar with the matter. That
would likely cut out lawmakers
like Mr. Roy and the House
Freedom Caucus.

“All sides need to sit down
at the table and get this done,”
said New Jersey Rep. Josh Got-
theimer, Democratic co-chair of
the Problem Solvers Caucus.

Mr. Roy is well-versed in
House and Senate procedure.
When Democrats were in the
House majority, Mr. Roy used
procedural motions to delay
votes, and at times forced law-

makers to rush back to the
Capitol or stay late into the
night.

“Tactically, Chip and I have a
lot of disagreements,” said Rep.
Dusty Johnson (R., S.D.), who
chairs the Main Street Caucus,
which bills itself as a group of
pragmatic Republicans. “There
are times when he will make a
tactical decision that I think is
the wrong one.”

Still, Mr. Johnson main-
tained that he and Mr. Roy
agree more on how to cut
spending than they disagree.
The Main Street Caucus in a
letter to Mr. McCarthy backed
a rollback of nondefense discre-
tionary spending to fiscal 2022
levels, work requirements and
a bipartisan commission on So-
cial Security and Medicare,
among other steps

“A lot of members can be
unrealistic about what’s getta-
ble in a negotiation. Chip
doesn’t live in a fantasy land,”
Mr. Johnson said.

Santos
Raises
Little for

Campaign

By Jimmy VIELKIND

Rep. George Santos’s cam-
paign refunded more contribu-
tions than it took in during the
first three months of the year,
disclosure reports show, rais-
ing questions about whether
he intends to see through a re-
election campaign.

The New York congressman
is facing several investigations
and criticism from fellow Re-
publicans about apparent lies
he told during his 2022 elec-
tion.

Mr. Santos, who has filed
paperwork to run for another
term in 2024, received only
$5,333 in mostly small, unitem-
ized donations, and paid out
$8,353 in refunds to contribu-
tors, according to a report filed
Saturday with the Federal Elec-
tion Commission.

Mr. Santos didn’t spend
other campaign funds, meaning
he paid no staff or other oper-
ational expenses, and didn’t
pay back any of the $715,000 in
personal loans he previously
made to his campaign. He re-
ported about $25,000 on hand.

Campaign finance has been
a source of controversy for Mr.
Santos, 34 years old, since he
was sworn into office in Janu-
ary. Saturday’s filing specified
that all of the loans he made to
his campaign last year came
from personal funds. In Janu-
ary, Mr. Santos amended dis-
closure documents regarding
the source of the loans, and
they contained conflicting and
incomplete information.

A campaign spokesman
didn’t return a message seek-
ing comment on Saturday’s fil-
ings. Mr. Santos previously
said he wasn’t personally re-
sponsible for amending his fil-
ings.

Republican officials in Long
Island’s Nassau County, which
makes up much of the Third
Congressional District, have
said they won’t support Mr.

The New York GOP
congressman paid
$8,353 in refunds

to contributors,

Santos for re-election and have
called for his resignation. Kel-
len Curry, a U.S. Air Force
Academy graduate, has filed
paperwork to challenge Mr.
Santos in a GOP primary.

Josh Lafazan, a Democratic
county legislator who unsuc-
cessfully sought his party’s
nomination for the seat in
2022, has been raising funds to
challenge Mr. Santos. Tom
Suozzi, a Democrat who repre-
sented the district but declined
to run for re-election in 2022,
has discussed a potential bid
with local officials, political
operatives said. Mr. Suozzi
didn’t return a message seek-
ing comment.

The respective campaign fil-
ings for Messrs. Curry and
Lafazan weren’t available Sat-
urday.

The House Committee on
Ethics in March formally
opened an investigation into
Mr. Santos over allegations
that he engaged in unlawful ac-
tivity during his 2022 cam-
paign and failed to disclose re-
quired information.

Mr. Santos has said he is co-
operating with the probe. He
has acknowledged misleading
voters on his past, including
his education and professional
experience. He has said he
hasn’t committed any crimes.

—Anthony DeBarros
contributed to this article.

Merck Deal

Focuses on
New Drugs

Continued fromPage One
ing Merck with a potentially
major drop in revenue.
Keytruda sales last year to-
taled about $21 billion of
Merck’s $59.3 billion total.
The drug’s patent is forecast
to expire in 2028.
Prometheus, of San Diego,
develops immune treatments
and doesn’t have any ap-

proved products. Its lead
pipeline drug is in develop-
ment for treating immune dis-
eases including ulcerative
colitis and Crohn’s disease.

Prometheus recently re-
ported separate positive study
results in midstage testing of
its drug for ulcerative colitis
and Crohn’s disease and said
it would advance the treat-
ment into late-stage trials.

Company sales totaled $6.8
million last year. SVB Securi-
ties LLC analysts forecast that
will grow to more than $1.6
billion in 2029.

Merck Chief Executive Offi-
cer Robert Davis has said that
Merck would be active in deal
making this year.

“The science is what drives
us,” he said.

He said the Prometheus ac-
quisition would give Merck
access to a database of ge-
netic data that can be tapped
to help develop future drugs.
Mr. Davis said that Merck
wants to expand its immunol-
ogy business further.

“We do see this as a foun-
dational asset for a broader
portfolio and immunology,
and we are going to invest
fully behind that.”

Merck recently agreed to
acquire blood-cancer biotech
Imago BioSciences for $1.35
billion.

There has been a flurry of
merger-and-acquisition activ-

ity lately in the sector. Pfizer
Inc. earlier this year agreed to
pay $43 billion for biotech Se-
agen Inc. and its pioneering
class of targeted cancer drugs.
In January, there were a num-
ber of deal announcements
from mostly smaller European
drug companies paying big
premiums to fill their pipe-
lines.

Drug companies have been
hunting for acquisitions, fac-
ing revenue drops as top-sell-
ing products lose patent pro-
tection. Healthcare companies
as a whole are also largely
seen as recession-resistant,
which has insulated the indus-
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try somewhat from fears of an Merck plans to be active in deal making in 2023 as its cancer drug
Keytruda is expected to lose patent protection later this decade.

economic slowdown.

9



P2JW107000-0-A00500-1--------XA

THE WALL STREET JOURNAL. Monday, April 17,2023 | A5 ™

Trusted Now.
More han Ever.

TV Networks Most Trusted for News

@CBS
e

NBC

SMSNBC

Source: YouGov Profiles+ USA 2023-03-26 A18+

Brand Perception - Question 1: Which of the following TV networks do you watch to keep up with the news? Check as many as apply.
Question 2: Now thatyou've listed which TV news networks you watch, which do you most trust for news? Check as many as apply.

America is Watching




P2JW107000-4-A00600-1-------- XA

A6 | Monday, April 17, 2023

* %k k%

THE WALL STREET JOURNAL.

WORLD NEWS

Battle for Ukraine’s Bakhmut Intensifies

Russian forces are
advancing block by
block as Kyiv seeks to
inflict maximum losses

By JAMES MARSON

KYIV, Ukraine—Heavy fight-
ing gripped the Ukrainian city
of Bakhmut on Sunday, as Rus-
sia claimed small advances
while Ukraine said the inten-
sity of the battle had reached
its highest level yet.

The Russian Ministry of De-
fense said that Wagner para-
militaries had advanced a few
blocks on the northern and
southern edges of the city. The
Ukrainian military said it had
repelled Russian attacks in
and around the city, Russia’s
main immediate target in the
country.

“Our soldiers are doing ev-
erything to grind down the en-
emy’s fighting capacity in
bloody and brutal battles,”
Serhiy Cherevatiy, a Ukrainian
military spokesman, told
Ukrainian television.

The battle for Bakhmut, a
city of some 70,000 before
Russia’s invasion, has become
one of the fiercest of the war,
as Moscow has thrown tens of
thousands of troops, many of
them convicts recruited by
Wagner, into frontal assaults.
Despite heavy losses, they
have gradually chipped away
at Ukraine’s control of the city.

Russia has Ukrainian forces
hemmed in from the north,
south and east with only one
decent supply route. In recent
days, Russian troops have
made a fresh thrust inside the
city, cutting further into the
area held by Ukrainian forces.

Ukrainian troops are holding
on, despite heavy losses of
their own. Ukrainian command-
ers say they want to wear down
Russian forces and buy time to
prepare for an offensive of
their own in the coming weeks.

Meanwhile, Ukraine and
Russia traded accusations of

REUTERS

shellings of civilian areas.
Ukraine said two teenagers
were killed in the southern
Mykolaiv region and a church
was severely damaged in the
Zaporizhzhia region. Russia
said a woman was killed by a
Ukrainian in the occupied
eastern city of Donetsk.
Ukrainian officials said res-
cuers were working for a third
day at the ruins of an apart-
ment block in the northeast-
ern city of Slovyansk, search-
ing for four people who may
be buried there. The building
was destroyed Friday after-

noon by a Russian strike that
killed 11 and injured 22, ac-
cording to Ukrainian officials.
Both sides celebrated Or-
thodox Easter on Sunday.
Ukrainian President Volod-
ymyr Zelensky addressed
Ukrainians in a video from the
Kyiv Monastery of the Caves,
one of the country’s holiest
sites that the government is
seeking to wrest from the con-
trol of the local arm of the
Russian Orthodox Church. He
pledged to return all occupied
lands to Ukrainian control.
Russian President Vladimir

Putin attended a midnight ser-
vice held by Patriarch Kirill,
the leader of the Russian Or-
thodox Church, in Moscow’s
Christ the Savior Cathedral.
Patriarch Kirill has offered vo-
cal backing for Russia’s inva-
sion of its neighbor.

Ukrainian officials on Sun-
day announced the return of
several groups of prisoners
from Russian captivity. A total
of 130 Ukrainians have re-
turned in recent days in sev-
eral groups.

Also on Sunday, Mr. Putin
met with Chinese Defense

A woman gathered religious icons on Orthodox Easter Sunday at a church in the Zaporizhzhia region that Ukrainian officials said was destroyed by a Russian missile strike.

Minister Li Shangfu, who was
on a visit to Russia. The Krem-
lin leader praised the
strengthening partnership be-
tween Russia and China that
extends to the military sphere.
“We are also working ac-
tively through the military de-
partments, regularly exchang-
ing information that is useful
to us, cooperating in the field
of military-technical coopera-
tion, conducting joint exer-
cises,” Mr. Putin said in re-
marks carried on Russian state
media before the meeting.
China has offered Russia

critical economic support dur-
ing the war, while the two
countries have also stepped up
joint military exercises, as
Moscow seeks to offset West-
ern isolation by drawing its
partners closer.

China’s foreign minister
said Friday that Beijing won’t
send Russia munitions for the
conflict in Ukraine, its stron-
gest response yet to state-
ments by U.S. officials that
China was considering such
assistance to Moscow.

—Ann M. Simmons
contributed to this article.

Airman’s Arrest Surprises

DIGHTON, Mass.—The
house on Maple Street where
Airman First Class Jack Teix-
eira was arrested Thursday sits

By Jon Kamp,
Kris Maher
and Ginger Adams Otis

on a thickly wooded lot set far
back from the road. By Friday,
after law-enforcement agents
and media descended on this
small town, a loader backhoe
blocked the driveway entrance

near an empty flower cart.

A 2020 graduate of Dighton-
Rehoboth Regional High School
in southeastern Massachusetts,
Airman Teixeira, 21 years old,
was viewed by those who know
him as a military enthusiast
from a family who supports
the military and its causes.

Airman Teixeira had been
with the Massachusetts Air
National Guard since 2019 and
was based at Otis Air National
Guard Base on Cape Cod, ac-
cording to his service record.

Defense officials said he was a
member of the 102nd Intelli-
gence Wing. His Thursday ar-
rest for allegedly leaking
highly classified documents
surprised some who knew him.

Kailani Reis, who said she
graduated from Dighton-Reho-
both with Airman Teixeira, de-
scribed him as obsessed with
guns and the military.

“When we were graduating
and I heard that he was going
into the National Guard, I was
thinking, ‘Wow, that’s going to

Small New England Town

be really good for him to have
that structure’ and that he’s
been wanting to do that for a
really long time,” said Ms. Reis.
“I was kind of surprised
that he would do anything
against the National Guard at
all,” said Ms. Reis, 20, who is
now a student at Muhlenberg
College in Pennsylvania.
Attempts to speak to mem-
bers of Airman Teixeira’s fam-
ily haven’t been successful.
Dighton, a town of roughly
7,900 located about 17 miles

east of Providence, R.I, is a
right-to-farm community,
meaning agriculture is encour-
aged there. The town was
famed for its strawberry farms
in the 19th century, when a
train known as the Strawberry
Express would leave nightly
with the day’s haul, according
to the town website.

Locals at the 1712 Restaurant
& Tavern said they didn’t know
the family but were bemused
by the sudden burst of atten-
tion. “It’s a tiny, little town,”

said Lisa Atwood, 51, who owns
the restaurant with her hus-
band. “Not a lot of people, very
homey, welcoming, quiet.”

Other former classmates re-
called Airman Teixeira harbor-
ing a fascination with history,
especially the minutiae of
weapons and armaments used
in famous battles.

“He was just really into the
whole, like, gun and war thing,
more than, like, normal people
were,” said Brooke Cleathero,
21. “He just wore a lot of camo.”

Accounts
Amplified
Secrets

Continued from Page One
gation. Ms. Bils said another
administrator posted the four
files.

There is no evidence that
Ms. Bils, who had a security
clearance during her Navy ser-
vice, has used that access to
steal any classified information
herself. “I obviously know the
gravity of top-secret classified
materials. We didn’t leak
them,” she said.

Brig. Gen. Pat Ryder, a
spokesman for the Pentagon,
referred requests for comment
on Ms. Bils and her role in re-
posting classified information
to the Justice Department,
which declined to comment.

In a statement in response
to questions, Gen. Ryder said
U.S. Defense Secretary Lloyd
Austin has ordered a review of
intelligence access, accountabil-
ity and control procedures
within the Pentagon to help
prevent future leaks. The Navy
also declined to comment.

Airman Teixeira’s posts had
languished online for months,
shared among a small circle of
fellow war and computer-game
enthusiasts on the Discord plat-
form. Even after another mem-
ber reposted the files to a larger
Discord server, they went unno-
ticed by the broader public. It
was only after the posting of
some of the files on Donbass De-
vushka’s account that they
turned into fodder for military
enthusiasts and Russia support-
ers. Several dozen other classi-
fied files have been found in Dis-

cord since then, mostly dealing
with Ukraine but also containing
secrets about other nations.

Airman Teixeira was ar-
raigned on Friday for unauthor-
ized retention and transmission
of classified documents he alleg-
edly took from the U.S. military.
The airman didn’t enter a plea,
and a judge ordered him jailed
until a Wednesday detention
hearing.

The federal public defender’s
office in Boston didn’t respond
to a request for comment. Air-
man Teixeira’s family members
couldn’t be reached.

The Donbass Devushka Tele-
gram account describes itself
as engaging in “Russian-style
information warfare.”

Linked accounts using the
same name on other platforms
also promoted the Russian
agenda after Moscow’s invasion
of Ukraine in February 2022.
The Donbass Devushka network
hawked merchandise featuring
Wagner and the Russian mili-
tary, promising to send pro-
ceeds for the “freedom of Don-
bass” and to help “our men on
the front.”

Ms. Bils was promoted to
the E-7 rank of chief aviation
electronics technician in late
2020, a senior NCO position,
according to promotion records
on the Navy website and photo-
graphs of the ceremony on her
former installation’s Facebook
page. Ms. Bils left the military
in November 2022 with an
honorable discharge and the
lower rank of E-5, according to
military records. The reason
for that significant demotion
couldn’t be immediately deter-
mined. Ms. Bils said she left
the Navy for medical reasons,
after suffering from posttrau-
matic stress disorder.

“Some very interesting po-
tential intel,” the Donbass De-
vushka Telegram account

The avatar on the Twitter page for Donbass Devushka, a network
of social-media, podcasting, merchandise and fundraising accounts.

posted on April 5, attaching im-
ages of four files that Airman
Teixeira allegedly stole from the
U.S. military. “The authenticity
cannot be confirmed but looks
to be very damning nato infor-
mation.” The post remained on-
line for several days.

Ms. Bils said another admin-
istrator had posted these im-
ages and that she was the one
who later deleted them. “I don’t
even know the authenticity of
the documents or what they
say. I am not very well versed in
reading documents like that,”
she said.

In addition to being on the
Telegram account, Donbass De-
vushka operates popular ac-
counts on Twitter, YouTube,
Spotify and other platforms.

Some of the slides reposted
on the Telegram account had
been altered from the otherwise
identical photographs allegedly
posted by Airman Teixeira on
Discord—changed to inflate
Ukrainian losses and play down
Russian casualties. A subse-

quent post on the Donbass De-
vushka Telegram channel, on
April 12, denied that the image
had been doctored by the ad-
ministrators.

“We would never edit con-
tent for our viewers,” the post
said.

Ms. Bils has recorded pod-
casts with guests advocating for
President Vladimir Putin of
Russia and opposing U.S. aid to
Ukraine, according to a review
of the podcast content. As a
podcast host, Ms. Bils, origi-
nally from New Jersey, spoke
with a slight Russian accent and
claimed to have been born in
Luhansk, in the Russian-con-
trolled Donbas. In an interview,
Ms. Bils said she had “some”
Russian heritage, without pro-
viding details.

Rachel Stevens, a former
Navy colleague at the Naval Air
Station Whidbey Island, said a
person in Ms. Bils’s position
and rank would have typically
held a top-secret clearance.
Whidbey is the main naval avia-

tion installation in the Pacific
Northwest.

No evidence has emerged
that anybody associated with
Donbass Devushka played a role
in Airman Teixeira’s alleged
theft and posting of govern-
ment secrets.

On Saturday, Ms. Bils said
she no longer has access to
classified information.

The fact that Donbass De-
vushka isn’t a Russian from
Donbas, as she presented her-
self online, but an American re-
siding in Washington state, was
first disclosed by pro-Ukrainian
online open-source intelligence
analysts and activists known as
NAFO.

One of them, Pekka Kallioni-
emi, a fellow at the University
of Tampere in Finland, posted
on Saturday a series of tweets
outlining the evidence, includ-
ing the matching birth date of
Ms. Bils in official documents
and Donbass Devushka’s online
solicitation of birthday dona-
tions.

The Donbass Devushka net-
work has become a significant
part of pro-Russian propaganda,
Mr. Kallioniemi said: “They
were definitely one of the fast-
est-growing English language,
pro-Russian communities.”

Ms. Bils said in the interview
that she doesn’t hate Ukraine or
Ukrainians and has long been
interested in Eastern Europe.
She added that it was “hypo-
critical” for the International
Criminal Court to charge Mr.
Putin with war crimes.

The Donbass Devushka Tele-
gram account remains active,
posting this weekend a video of
a bear stretching and describing
the governor of a Ukrainian re-
gion with the Nazi term
“gauleiter” for a top regional
official. Addressing the NAFO
campaign, the Donbass De-
vushka account posted an item

referring to herself Saturday on
Twitter and Telegram as “a
woman who is proud of being
Russian and Jewish, and of the
country and its people.”

In a post soliciting funds and
noting a bitcoin wallet number
on another platform, Donbass
Devushka describes itself as “a
group of dedicated individuals.”

A post in September an-
nounced a partnership with
Rybar, a Russian open-source
intelligence channel on Tele-
gram with more than a million
followers. In December, Rybar’s
chief editor, former Russian
ministry of defense press offi-
cer Mikhail Zvinchuk, became
one of Mr. Putin’s advisers on
mobilization.

All the proceeds from the
sale of Rybar-branded mer-
chandise will go toward “ef-
forts to help our men on the
front,” according to a screen-
shot of the Donbass Devushka
post. The linked page on the
website MyShopOnline has
since been removed.

Donating to the Russian mili-
tary, a sanctioned entity in the
U.S,, is illegal. Asked in an inter-
view whether she sent funds to
Russia, Ms. Bils said she used
the proceeds to fund the opera-
tions of the Donbass Devushka
platforms, including buying
podcast equipment for another
administrator, and sent money
to charities in Serbia, Pakistan,
Somalia, Syria and the Palestin-
ian territories. She added that
she has raised only a “small”
amount.

An archived version of the
Donbass Devushka page on My-
ShopOnline shows merchandise
praising Mr. Putin and Chechen
leader Ramzan Kadyrov, and
items with the “Z” symbol of
the Russian invasion.

—Gordon Lubold
and Sadie Gurman
contributed to this article.
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Power Struggle in Sudan Turns Deadly

Dozens of civilians
killed as fighting rages
between forces loyal
to two rival generals

A Dbitter rivalry between Su-
dan’s top two generals erupted
into open warfare this week-
end, further destabilizing a
country that has been at the
center of geopolitical power
competition from the Middle
East, the U.S. and Russia.

By Gabriele
Steinhauser
and Benoit Faucon

For Sudan’s more than 45
million people, the conflict be-
tween Lt. Gen. Abdel Fattah al-
Burhan and Lt. Gen. Mohamed
Hamdan Dagalo is set to deepen
an already intense economic
and humanitarian crisis. It will
also further delay a promised
transition to civilian rule.

Heavy fighting between Su-
dan’s military, commanded by
Gen. Burhan, and the Rapid
Support Forces, a state-spon-
sored militia led by Gen. Da-
galo, raged for a second day
Sunday in the capital, Khar-
toum, and other parts of the
country. Residents said the
two factions exchanged gun-
fire and artillery, while the Su-
danese air force bombed
ground positions of the RSF,
many near residential areas.

Video footage showed war-
planes flying at low altitude
over Khartoum, with plumes
of smoke rising from the
ground in several locations.
Clashes between the military
and the RSF were also re-
ported in the Red Sea city of
Port Sudan, Al Qadarif in the
east and Darfur in the west.

The Committee of Sudanese
Doctors, a medical union, said
its members had counted at

People greet soldiers backing army chief Lt. Gen. Abdel Fattah al-Burhan in the Red Sea city of Port Sudan. Fighting broke out between
the military, led by Gen. Burhan, and the Rapid Support Forces, a state-sponsored militia led by Lt. Gen. Mohamed Hamdan Dagalo.

least 56 civilian deaths and
nearly 600 injured by early
Sunday, although the full scale
of the casualties was impossi-
ble to assess as many parts of
the country remained inaccessi-
ble to emergency services. The
World Food Program said three
of its staff had been killed and
two others injured while work-
ing in Darfur, and one of its
planes was damaged at Khar-
toum’s international airport.
“We have been hearing gun-
fire throughout the night and
this morning. We barely slept,”
said Rabie Tot, a 29-year-old
IT expert who was sheltering
at home with his wife and two
children near the University of
Khartoum. “It’s so scary.”
The United Nations Security

Council, the African Union, the
U.S. and the European Union
urged an immediate end to the
violence in Sudan. Following an
emergency meeting Sunday,
the AU warned against “any ex-
ternal interference that could
complicate the situation in Su-
dan” and said it would dispatch
a field mission to the country
to engage affected parties.
U.S. Secretary of State Ant-
ony Blinken said he has con-
sulted with his counterparts in
Saudi Arabia and the United
Arab Emirates, two countries
that have large economic and
political interests in Sudan.
“The dangerous fighting
..threatens the security and
safety of Sudanese civilians
and undermines efforts to re-

store Sudan’s democratic tran-
sition,” Mr. Blinken said.

Sudan’s de facto leaders for
the past few years, Gen. Burhan
and his deputy, Gen. Dagalo,
both rose to prominence under
the country’s longtime dictator
Omar al-Bashir, and both were
involved in the brutal repres-
sion of an uprising in the
southwestern Darfur region. In
2019, they ousted Mr. Bashir
after months of pro-democracy
demonstrations. Two years
later, they toppled a civilian-led
transitional government that
was meant to guide Sudan to-
ward elections.

In recent months, Gens.
Burhan and Dagalo have been
maneuvering for an upper hand
over who will ultimately con-

trol Sudan’s armed forces and
key sectors of the economy,
from agriculture to gold min-
ing.

Last Tuesday, their ruling
junta missed a deadline agreed
on with the U.N., the U.S. and
other foreign governments for
restoring civilian rule.

Analysts have warned that
failure to quickly end the fight-
ing and restart talks with civil-
ian leaders could see Sudan
once again descend into civil
war.

That could further destabi-
lize a region grappling with an
Islamist insurgency in Somalia
and where warring parties in
Ethiopia only recently entered
into a peace deal.

Within Sudan, the violence

AGENCE FRANCE-PRESSE/GETTY IMAGES -

will worsen a debilitating eco-
nomic crisis, including runaway
inflation that has put basics
such as bread and sugar out of
reach for many people. The
World Food Program says that
15 million Sudanese are suffer-
ing from hunger.

Complicating a resolution
to the conflict is a set of alli-
ances forged by Gens. Burhan
and Dagalo in recent years.

Gen. Dagalo has sent RSF
personnel to fight as part of a
Saudi- and U.A.E.-backed alli-
ance in Yemen since 2015. Gen.
Burhan, on the other hand, is
a close ally of Egyptian Presi-
dent Abdel Fattah Al Sisi.

The Rapid Support Forces
said on its Twitter account on
Saturday that Egyptian soldiers
at a military base in the coun-
try had “surrendered” after
RSF forces entered the base.
The paramilitary force said it
didn’t consider the Egyptian
troops to be an enemy and was
prepared to hand them over to
the Egyptian government.

On Sunday, Mr. Sisi, to-
gether with the president of
South Sudan, called for an im-
mediate cease-fire.

The Gulf monarchies have
deepened their involvement in
Sudan since Mr. Bashir’s
ouster, buying up huge swaths
of land to produce food crops
and animal feeds like alfalfa.
Last year, the U.A.E. agreed to
a $6 billion investment in Su-
dan that includes building a
new Red Sea port.

U.S. officials, meanwhile, are
worried about a deal between
Gen. Dagalo and the Russian
paramilitary Wagner Group. In
recent months the U.S. has en-
couraged Egypt to lobby Gen.
Burhan to expel the group, ac-
cording to current and former
Western security officials.

—Nicholas Bariyo
and Summer Said
contributed to this article.

Saudis, Hamas to Discuss

Senior Saudi officials were
planning to meet with leaders
of the Palestinian militant and
political group Hamas on Sun-
day to discuss renewing diplo-
matic ties which have been
cool since 2007, part of a di-
plomacy spree led by Crown
Prince Mohammad Bin Salman
that has seen Riyadh move
closer to Iran.

By Summer Said,
Dov Lieber
and Aaron Boxerman

Re-establishing ties between
Iran-backed Hamas, which is a
U.S.-designated terrorist group,
and the Saudi kingdom would
mark a setback for efforts by
the U.S. and Israel to establish
a military alliance between Is-
rael and other Sunni-majority
countries against Iran and its
allies. They also complicate Is-
raeli Prime Minister Benjamin
Netanyahu’s goal of normaliz-
ing relations with Riyadh, with
opposition to Iran as their pri-
mary shared interest.

Hamas was invited to the

kingdom by Saudi leaders,
Hamas officials said. Senior
officials were expected to land
in Jeddah, Saudi Arabia, late
Sunday, the officials said. The
effort to re-establish ties is
being pushed by Iran and
Syria, said Saudi officials.

As part of the talks, Hamas
officials hope to free scores of
Palestinian prisoners held in
Saudi Arabia who were impris-
oned when the two sides were
at odds, according to Saudi of-
ficials and a diplomat familiar
with the matter.

“We seek relations with all
forces in the region and the
world, and we have no enmity
toward anyone, except for the
Zionist enemy,” tweeted
Mousa Abu Marzouk, a Hamas
official who was to attend the
meeting on Sunday.

Representatives for the
Saudi government didn’t re-
spond to a request for com-
ment. Mr. Netanyahu’s office
declined to comment.

Hamas, which has fought
several wars with Israel, fell
out of favor with Riyadh in

2007 after it violently wrestled
control of the Gaza Strip from
rival Palestinian faction Fatah,
which controls the U.S.-backed
Palestinian Authority. Hamas’s
growing ties with Iran further
weakened its relationship with
Riyadh, which also looked
askance at Hamas for being an

The move is part of a
diplomacy spree
that has seen Riyadh
move closer to Iran.

offshoot of the Muslim Broth-
erhood, a movement Riyadh
has often viewed as a threat.
Palestinian Authority Presi-
dent Mahmoud Abbas is also
planning to visit Jeddah this
week and will meet the crown
prince, according to Saudi and
Palestinian officials. While
Saudi Arabia was once a strong
backer of the Palestinian Au-
thority, its aid to Ramallah has

Re-Establishing Relations

declined in recent years. Ties
between the two sides have de-
teriorated as the kingdom grew
closer to Israel and allied itself
with the former Trump admin-
istration, which often clashed
with the Palestinian leadership.

Eventually brokering a rec-
onciliation deal between Pales-
tinian factions is a longer-
term goal for the crown
prince, said Saudi officials.

Multiple previous efforts at
brokering a reconciliation be-
tween Palestinian factions, in-
cluding by Riyadh, have failed
over disagreements on poten-
tial Palestinian elections, which
haven’t taken place since 2006,
and whether Hamas can keep
its own military.

Ismail Haniyeh, the leader
of Hamas, was to attend the
meeting with Mr. Marzouk and
Khaled Mashaal, key diplo-
matic officials for Hamas.

According to Saudi officials
familiar with the visit, the
kingdom’s rapprochement ef-
forts with Hamas are part of a
larger drive to demonstrate the
crown prince’s diplomatic clout

as regional players re-establish
ties with Syria and countries
such as China and Russia chal-
lenge the U.S. for influence in
the volatile region.

Saudi Arabia, the United
Arab Emirates and some other
Arab states are rekindling ties
with the government of Syrian
President Bashar al-Assad.
Last month, Saudi Arabia also
re-established ties with Iran in
a deal brokered by Beijing.

The Saudi deal to renew
diplomatic ties with Iran
paved the way for Hamas to
reopen dialogue with the Sau-
dis, Saudi officials said.

Hamas’s leadership has
been divided in recent years
over how closely it should
align with Iran. Mr. Haniyeh
has advocated for closer ties
with Tehran and its allies,
while other senior leaders
have warned the group could
lose the support of Sunni Gulf
states should it choose to do
so, Israeli officials and politi-
cal analysts have said.

“The Iran-Saudi rapproche-
ment opened the door wider to

this meeting,” said Yoel Guzan-
sky, a senior research fellow at
the Tel Aviv-based Institute for
National Security Studies. “It is
tectonic,” he said of Saudi Ara-
bia’s recent diplomatic efforts.

Mr. Netanyahu said shortly
after taking office in Decem-
ber that one of his top goals
was normalizing relations with
Saudi Arabia. Israeli officials
earlier this year expressed op-
timism that a deal could come
within a few months.

While quiet cooperation
continues between Israel and
Saudi Arabia on security, intel-
ligence and business ties, ef-
forts to expand relations with
the Gulf kingdom and other
Muslim nations have slowed,
according to people familiar
with the efforts. Jacob Nagel, a
senior fellow at the Washing-
ton, D.C.-based Foundation for
Defense of Democracies, said
the outreach to Hamas shows
that the Saudis “are trying to
play all sides, and not put the
cards in one basket.”

—Fatima AbdulKarim
contributed to this article.

U.S. Allies in Middle East

Turn to Russia on Military

By CHAO DENG
AND STEPHEN KALIN

DUBAI—Leaked U.S. intelli-
gence documents highlight
how military relationships be-
tween Russia and U.S. allies in
the Middle East have sown
discord with Washington.

One document disclosed
plans for a Russian defense firm
to build a regional maintenance
center in the United Arab Emir-
ates for Russian missiles and
combat vehicles that the Per-
sian Gulf country had bought,
including the possible expan-
sion to service neighboring
countries’ Russia-origin equip-
ment. Another said the Russian
paramilitary group Wagner
tried to buy weapons made in
Turkey, a member of the North
Atlantic Treaty Organization,
through “Turkish contacts.”

Western diplomats said Tur-
key’s government was unlikely
to sell weapons to Wagner, but
didn’t rule out a black-market
deal. Turkey’s Defense Industry
Agency, which oversees the
country’s growing weapons in-
dustry, said it had no informa-
tion about the allegations in
the leaked documents.

U.S. and Egyptian officials

have also responded to a Wash-
ington Post report citing a doc-
ument showing that Egypt, a
formal U.S. ally, planned to pro-
duce and sell 40,000 rockets to
Russia this year. U.S. officials
said the plan never material-
ized, while an Egyptian Foreign
Ministry spokesman said the
country remained neutral.
The Wall Street Journal
wasn’t able to independently
authenticate the leaked docu-
ments, but they contain enough
detail to give them credibility.
Defense officials have said they
believe some of the documents
could be authentic, though some
appear to have been altered.
The purported documents
show how Russia’s military
heft in the Middle East and
North Africa in particular has
increasingly garnered atten-
tion from American policy
makers because of the U.S.’s
deep security ties in the re-
gion. It adds to worries about
how Middle East partners, es-
pecially Turkey and the U.A.E.,
have helped Russia evade
Western trade sanctions.
“Having relations with Rus-
sia is very much seen through a
lens of great-power competi-
tion today and Russia’s invasion

of Ukraine was a final straw,”
said Seth Binder, director of
advocacy at D.C.-based non-
profit Project on Middle East
Democracy. “The feeling in D.C.
is you’re with us or against us.”

Russian arms exports to
Egypt increased 44% in the
2018-t0-2022 period versus
the 2013-t0-2017 period, ac-
cording to the Stockholm In-
ternational Peace Research In-
stitute. Between 2018 and
2022, Russia made up 19% of
Turkey’s arms imports, closely
tailing Italy and Spain.

The U.A.E’s political and
commercial ties with Russia
have deepened over the past
decade, although Russia has
made up only 54% of arms im-
ports by the U.A.E. in recent
years, trailing exports from the
U.S. and Turkey by a long shot.

The U.S. remains the Middle
East’s most important security
guarantor by orders of magni-
tude. The U.S. has provided
67.5% of combat aircraft
owned by the Middle East and
North Africa, reflecting the re-
gion’s preference and reliance
on U.S. technology and secu-
rity, according to the London-
based think tank International
Institute for Strategic Studies.

President Sisi, center, welcomed Russian President Vladimir Putin, right, to Egypt in 2015.

France, the U.K. and Russia
make up the remainder.

U.S. officials have told Mid-
dle East allies that developing
economic and political relations
with Washington’s rivals like
Russia and China could be tol-
erated, but military cooperation
was a red line. The U.S. was
alarmed when it learned the
Chinese were building a mili-
tary base in Abu Dhabi, which
U.A.E. officials put an end to af-
ter protests from Washington.

Russia had relatively little
military influence in the Mid-
dle East until the Arab Spring
began shifting the region’s al-

liances more than a decade
ago. Since then, Russia has in-
tervened in Syria’s civil war,
deepened its military coopera-
tion with Iran and developed
cordial relations with Saudi
Arabia and the U.A.E.
Washington had been
Egypt’s weapons provider of
choice, but that ended after a
military coup brought Presi-
dent Abdel Fattah Al Sisi to
power in 2013 and the U.S.
suspended military assistance
to Cairo. Under Mr. Sisi, the
Egyptian military has made it
a strategy to diversify its pur-
chases by turning to Russia, as

well as Europe. Egypt began
ordering aircraft from Russia
with contracts in 2015 and
2018, according to IISS.

“Egypt’s use of Russia as a
wedge has been quite deliber-
ate and obvious,” said Michael
Wahid Hanna, U.S. program di-
rector at the International Cri-
sis Group. “Russia is providing
hardware with political over-
tones that have been useful
for Sisi.”

Washington still provides
about $1 billion worth of mili-
tary aid to Cairo each year.

—Jared Malsin
contributed to this article.

PAN CHAOYUE/ZUMA PRESS
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Blinken Wants

U.S. Access to
Reporter ‘Now’

By WiLLIAM MAULDIN

HANOI—U.S. Secretary of
State Antony Blinken de-
manded that U.S. officials gain
immediate access to Evan Ger-
shkovich, as Russian officials
continue to refuse him con-
sular access more than two
weeks after they arrested him
on an espionage allegation.

Mr. Blinken called on Mos-
cow to grant Mr. Gershkovich,
a 3l-year-old American and a
reporter for The Wall Street
Journal, a basic right that is
afforded to foreign prisoners
under international obliga-
tions.

“We continue to call for his
immediate release, and cer-

Russia has denied
the Journal’s

Evan Gershkovich
consular support.

tainly we need to see consular
access now,” Mr. Blinken said
Saturday.

The top U.S. diplomat said
he had no new developments
to share about Mr. Gershk-
ovich’s case.

The reporter was detained
on March 29 while on a re-
porting trip inside Russia and
has been charged with espio-
nage, allegations that The Wall
Street Journal vehemently de-
nies.

The Biden administration
has said that Mr. Gershkovich
is not a spy.

Last week, Russian Deputy
Foreign Minister Sergei Ryab-
kov said Moscow could con-
sider the possibility of a pris-
oner exchange for Mr.
Gershkovich only after a Rus-
sian court renders a verdict on

the espionage allegation.

Virtually all espionage trials
in Russia end in a guilty ver-
dict.

“I've heard some of the
comments that have been
made, but there’s nothing that
I have to report on where this
might go,” Mr. Blinken told re-
porters Saturday in the Viet-
namese capital, where he was
meeting government officials.

The Russian Foreign Minis-
try’s spokeswoman, Maria
Zakharova, said last that a
visit from U.S. consular offi-
cials would be allowed “in due
time in line with the con-
sular practices and Russian
legislation.”

Russia hasn’t given any
clear explanation for denying
access to Mr. Gershkovich.

Mr. Gershkovich was ac-
credited to work as a journal-
ist in Russia by the country’s
Foreign Ministry at the time
of his detention.

Consular access has been a
regular point of contention be-
tween Washington and Mos-
cow for years. The U.S. has
frequently accused Russia of
ignoring international law in
depriving Americans of proper
diplomatic representation, and
its language is becoming in-
creasingly blunt.

The State Department on
April 10 designated Mr. Gersh-
kovich as “wrongfully de-
tained,” launching a broad U.S.
government effort to exert
pressure on Russia to free
him.

Roger Carstens, the special
presidential envoy for hostage
affairs who will now lead the
efforts to free Mr. Gershk-
ovich, said in an interview
with ABC last week that the
administration has begun
sketching out what negotia-
tions might look like.

—Ann M. Simmons
contributed to this article.

Police at the scene where ex-lawmaker Atiq Ahmad and his brother were shot dead Saturday in a televised attack in Prayagraj, India.

VIETNAM

U.S. Seeks to Draw
Country Closer

Secretary of State Antony
Blinken broke ground at a new
U.S. Embassy site during his
first visit to Vietnam as Amer-
ica’s top diplomat, with Wash-
ington seeking to establish
closer relations with a country
that has historic ties with both
China and Russia.

In Communist-led Vietnam,
Mr. Blinken didn't make direct
comments about Beijing, with
which Washington’s relations
have worsened. Instead, as with
much of Southeast Asia—where
governments are wary about
picking sides—U.S. officials say
they are eager to build practical
cooperation based on trade and
adhering to agreed-upon interna-
tional rules of the road.

“On South China Sea, | think
it's very clear that countries
throughout the region, to include
Vietnam, feel strongly about the
importance of respecting the rule
of law, particularly under the Law

of the Sea Convention,” Mr.
Blinken told reporters Saturday
hours after the ceremonial
groundbreaking. He said the US.
is finalizing the transfer of a third
Coast Guard cutter to Hanoi.
—William Mauldin
and Jon Emont

JAPAN

Prime Minister
Unhurt in Attack

A man tossed an apparent
smoke bomb near Prime Minister
Fumio Kishida at a campaign stop
Saturday. Mr. Kishida was unhurt
and the man was arrested.

Footage on public broadcaster
NHK showed a commotion after
the man threw an object into
the air and was wrestled to the
ground by at least one by-
stander and security personnel.
About 50 seconds after the
commotion began, there was the
sound of an explosion and
smoke filled the air.

By that point Mr. Kishida, un-
harmed, had left the scene in
Wakayama, near Osaka. One po-

lice officer suffered mild injuries,
a police spokesman in Waka-
yama said. Japanese police have
stepped up security around dig-
nitaries since the assassination
of former Prime Minister Shinzo
Abe last summer, also at a cam-
paign rally near Osaka.

Following the incident, Mr.
Kishida continued on his cam-
paign schedule. He tweeted that
he was determined not to give
in to threats.

—Miho Inada
and Peter Landers

INDIA

Former Lawmaker’s
Killing Seen on TV

A former Indian lawmaker who
had been convicted of kidnapping
and was facing murder and as-
sault charges was shot dead
along with his brother in a dra-
matic attack caught live on TV in
northern India, officials said.

Atiqg Ahmad and his brother
Ashraf were under police escort
on their way to a medical
checkup at a hospital on Satur-

day night when three men pos-
ing as journalists targeted them
from close range in the city of

Prayagraj in Uttar Pradesh state.

The men surrendered to the
police after the shooting, with at
least one of them chanting “Jai
Shri Ram,” or “Hail Lord Ram,” a
slogan that has become a battle
cry for Hindu nationalists in their
campaign against Muslims.

Uttar Pradesh has been gov-
erned by India’s ruling Hindu na-
tionalist Bhartiya Janata Party
since 2017. Since then, over 180
people facing criminal charges in
India’s most populous state have
been killed in so-called police en-
counters that rights groups say
are often extrajudicial killings.

The shooting was broadcast
live on local TV channels as the
brothers spoke to media while
being taken to the hospital.

Atig Ahmad, 60, was jailed in
2019 after he was convicted of
kidnapping a lawyer, Umesh Pal,
who had testified against him as
a witness in the killing of a law-
maker in 2005. In February, Mr.
Pal was also killed.

—Associated Press
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Russian Jet
Is Stuck In

Canada

Continued fromPage One
Canada restricted its airspace
after Russia’s invasion of
Ukraine last year, grounding
the Russian-owned behemoth
without recourse—not unlike
the Iranian man stranded in
the Paris airport for 18 years.
A spokeswoman for Canada’s
transportation minister said
the government had no plans
to lift the restrictions. The
Russian Embassy in Ottawa
didn’t respond to requests for
comment.

The cargo plane is parked
at the east side of the airport,
on one of the few stretches of
tarmac sturdy enough to hold
its weight. Parking fees, which

went to the equivalent of 58
cents a minute from 55 cents a
minute last year, have shot
past $330,000 all told.

Despite the ballooning
parking receipts, airport offi-
cials would like the cargo
plane to leave. So does Volga-
Dnepr, the Russian airline that
owns it. The airline can’t even
get permission for its mechan-
ics to service the aircraft,
which, like a car sitting idle
outside too long, needs care .
Besides running engines and
checking electronics, the
plane’s specialty mechanics
need to rotate its 24 tires be-
fore they go flat.

Without a hanger, the blue-
and-white painted aircraft has
been exposed to snow, rain
and wind, which risks lasting
damage, according to mechan-
ics and airline engineers.

Bill Clark, a lawyer special-
izing in aviation, is gleeful.
The plane, weighing in at
something like 400,000
pounds, is “going to become a

giant paperweight,” he said.
His Toronto-based firm,
YYZLaw was hired by an air-
line broker seeking to keep the
plane grounded as long as
possible so it doesn’t get used
by Russia in the war.

If Canada decides to give
Volga-Dnepr permission to re-
move the aircraft, Mr. Clark
said his client will demand
that it meet Canadian aircraft
standards before being al-
lowed to fly. He expects that
will be tougher the longer the
Antonov An-124 sits. “We’re
just sitting here, watching this
plane rust away,” he said.

Sameer Haqqi, a 47-year-
old former aeronautical engi-
neer from the Toronto area,
said that would be a shame for
a world short of such oversize
cargo planes. “They shouldn’t
scrap it. That’s a big no-no,”
he said. “Why would you want
to scrap a good plane?”

The stranded plane landed
in Toronto on Feb. 27, 2022,
three days after Russia in-

vaded Ukraine. It had arrived
from China with a delivery of
personal protective equip-
ment. Canada had closed its
airspace to Russian-owned
planes before it could take off.
The problem now is that it oc-
cupies tarmac space needed
for parking other planes be-
tween flights, said Guy Nichol-
son, a spokesman for the
Greater Toronto Airports Au-
thority.

The 1980s-era Antonov
An-124 cargo planes were
originally built in Ukraine
when it was part of the Soviet
Union. About 55 were com-
pleted. Since the Russian inva-
sion, the Ukrainian-owned
An-124 cargo planes have been
renamed. One is now called
“Be Brave like Kherson,” in
honor of the city retaken by
Ukrainian forces last year.

Before the war, the giant
aircraft passed through To-
ronto a few times a year,
drawing the attention of
plane-spotters, said Ernest

Gutschik. He runs a YouTube
channel that features videos of
planes landing and taking off
from the Toronto Airport.

The 226-foot-long plane
lumbers down the runway dur-
ing takeoff, Mr. Gutschik said,
and then “it just floats off the
ground.” He is a heavy-metal
music fan and appreciates the
growl of the plane’s four mas-
sive engines. “When it flies
overhead,” he said, “it has a
unique shriek.”

Six of the An-124 planes are
now flying in Western coun-
tries, one owned by the United
Arab Emirates-based Maximus
Air and five belonging to
Ukraine’s Antonov Airlines.
The Ukrainian planes fly from
the airport in Leipzig, Ger-
many, where they were relo-
cated after the war started,
said Dmytro Prosvirin, com-
mercial director for Antonov
Airlines. Two Russian-owned
An-124s are grounded in Leip-
zig, he said.

Western bans on Russian

aircraft have greatly limited
the use of the remaining
An-124 planes, said Dan Mor-
gan-Evans, cargo director of
London-based Air Charter Ser-
vice. Aside from the commer-
cial transport of oil-and-gas
industry equipment and satel-
lites, the Ukrainian An-124s
are in use delivering equip-
ment such as electric genera-
tors to Warsaw and other cit-
ies near Ukraine’s border.

David Hills, a former air-
plane mechanic, said he was
glad Canada has kept the
plane grounded.

“It’s a shame it’s idle, but
it’s depriving a strategic asset
to the Russian system,” said
Mr. Hills, who volunteers for
the Canadian Warplane Heri-
tage Museum in Hamilton,
Ontario.

On Facebook, Kerith Groom
Richards, posted a picture of
the plane parked in Toronto
and also praised its detention.
“And people say Canadians are
pushovers,” she said.

Peril Hits
Chinese On
U.S. Trek

Continued from Page One
away entrepreneurs. Others
worry political repression will
only get more suffocating as
Mr. Xi embarks on his third
term.

The United Nations refugee
agency counted 116,868 Chi-
nese seeking asylum around
the world at a point measured
in mid-2022, up from 15,362 at
the end of 2012, the year Mr.
Xi took power. The U.N. num-
bers don’t include Chinese
who enter other countries us-
ing work, tourist or other
types of visas—often people
with more assets and educa-
tion—which have also in-
creased in the past decade. .

In the first three months of
this year, 3,855 Chinese mi-
grants crossed the Darién Gap,
the 60 miles or so of treacher-
ous terrain connecting South
and Central America. That
compares with 2,005 for the
full year in 2022, and just 376
Chinese total in the years from
2010 to 2021, according to
Panama migration data. Chi-
nese nationals were the
fourth-largest group making
the Darién crossing from Co-
lombia in the three months.

The Chinese taking the
Latin America route are gener-
ally those with low incomes,
education levels and skills,
who have little to no chance of
securing a U.S. visa. Many lost
their livelihood in the pan-
demic, when much of China
shut down. This article is
based on interviews with more
than a dozen Chinese who are
either on the trek or have re-
cently arrived in the U.S.

The rush to escape China—
now the world’s second-larg-
est economy—is reminiscent
of earlier waves driven by po-
litical convulsions or economic
hardship. In the decades after
the 1949 Communist takeover,
when China effectively iso-
lated itself from the world,
large numbers fled famine and
political turmoil.

In the 1990s, Chinese des-
perate for economic opportu-
nity borrowed crushing sums
that could take years to pay
back to pay smugglers to
sneak them into the U.S.

The current procession
through Latin America, while
smaller, comes from a country
much wealthier overall, and is
made up of people seeking op-
portunities or freedom not
found at home.

Fitness trainer

Mr. Huang, 30 years old,
said he had invested nearly
$3,000 to become a certified
fitness trainer. When Covid-19
hit in 2020, many gyms
closed.

After two jobless years, he
was hired at an iPhone plant
in November but became in-
volved in protests over con-
tracts. He said he was let go
after scuffing with security
guards. Police in his home-
town in Hubei province called
to ask him to come explain
what happened. The call terri-
fied Mr. Huang, who had been
jailed for six months as an 18-
year-old after what he says
was a false charge that he so-
licited prostitutes. Worried he
would go to jail again, he
started to plan his departure.

In China, a new hashtag—
#zouxian, roughly translated
as trek—started gaining popu-
larity last year when some mi-
grants posted footage of their

journeys through Latin Amer-
ica on TikTok’s Chinese ver-
sion, Douyin.

After stumbling upon the
videos in December, Mr. Huang
borrowed $13,000 from lend-
ers online—a relatively simple
process in a country accus-
tomed to online payments and
finance. The first obstacle was
getting out of China. In the
pandemic, China had re-
stricted passport issuance to
those who could show they
needed it for study, work or
business purposes. To get a
passport, Mr. Huang paid
money online for a fake accep-
tance letter made to look like
it came from a college abroad.

He obtained a visa to Tur-
key, lied to Chinese border of-
ficials that he was going there
to survey restaurants and was
allowed to go abroad for the
first time. In Istanbul, Mr.
Huang said he sold his iPhone
13 and bought an outdated
model that he thought
wouldn’t attract robbers. From
there he flew to Ecuador, the
only country along the Latin
America route that lets Chi-
nese enter without a visa.

He arrived in Quito in late
January. He and other Chinese
people on the flight added
each other on messaging apps
to keep in touch on the jour-
ney. Mr. Huang and a Chinese
man from the flight paid a
smuggler to help them cross
into Colombia by car.

But there, they had to pay a
bribe of $1,700, most of their
cash. The other man wanted to
give up and go home.

Mr. Huang cut open the sole
of his sneaker to retrieve two
$100 bills that he had hidden.
It was enough to take them to
Necocli, Colombia, by taxi, the
last stop before the Darién
Gap.

Migrants prepared for the
Darién crossing in Necocli,
shopping for tents, flashlights
and water-purification pills.
The passage through the
Darién requires hiking along
muddy paths in dense, road-
less jungle for a couple of days
or more, with little access to
fresh water or defense against
mosquitoes.

The cost of a trek like the
one Mr. Huang was attempting
ranges from $7,000 to $10,000
to pay for smugglers, trans-
portation and lodging, Chinese
migrants say. The going rate
for more direct or safer smug-
gling routes, such as air pas-
sage to Mexico where snake-
head “agents” bribe customs
officials with forged travel
documents, is $60,000 or
more, the migrants say.

In Necocli, Mr. Huang be-
friended Li Xiaosan, a leather
trader from Guangdong prov-
ince, who was traveling with
his 16-year-old son, Joehan.
Mr. Li, 42, had assets in China
and had led a fairly comfort-

i

Over several weeks, Li Xiaosan and his son journeyed to the U.S.
border. From Quito, Ecuador, they traveled by car, bus, rickshaw,
motorbike, raft and boat, and hiked through the dangerous Darién
Gap jungle. The Mexico leg of their trip was also arduous.
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able life there. For more than
a decade, he had joined pro-
tests against pollution and
voiced support for Hong
Kong’s democracy movement.

In 2019, authorities forced
him to delete criticism of Mr.
Xi and the Communist Party
on social media. He said he
was taken in for questioning
in 2021, and last year.

After that, Mr. Li decided to
leave. He wanted to get Joe-
han and his younger brother
away from the party line they
were taught in Chinese
schools but didn’t think the
family could get tourist visas.
He decided that he and Joehan
would go first via Latin Amer-
ica. “If you can trek to the
destination, then you are the
master of your own fate,” he

said.

By the time they crossed
paths with Mr. Huang, the Lis
had been robbed in Ipiales,
near Colombia’s border with
Ecuador. Joehan was ready to
give up, sobbing in video chats
with his mother and brother
in China. “Freedom isn’t free,”
Mr. Li said he told him.

The harrowing boat rides
carried the migrants from
Necocli across the rough body
of water to the edge of the
Darién Gap. The Lis and Mr.
Huang were among more than
a dozen Chinese who started
the hike through the jungle.

A rotten stench hovered
over some sections of the trek;
Mr. Huang said he believed it
was caused by dead bodies.
The U.N.’s International Organ-

Li Xiaosan, who migrated from China with his son by traveling
through Latin America, walks in his neighborhood in Albany, N.Y.,
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ization for Migration said 36
deaths were reported in the
Darién Gap last year; the IOM
said it believed many more
were uncounted.

While crossing a river with
water to his chest, Mr. Li fell
on a slippery rock. Mr. Huang
slid down a steep trail above a
cliff and feared death. It took
them two days to get through.

‘Highway of Death’

A couple of weeks and sev-
eral hazardous trips by sea
and land later, Mr. Huang
parted ways with Mr. Li and
his son in Mexico. From Mex-
ico City, many Chinese said
they paid $650 to smugglers
to take them by car to near
the U.S. border. Mr. Huang
bought a public bus ticket for
one-eighth the price.

Shortly after the bus left,
local police intercepted it and
dragged him off, he said. He
was thrown in jail for 10 days
for failing to get the proper
transit permit when he en-
tered Mexico. He was released
and sent back to Chiapas,
Mexico’s southernmost state.

He then teamed up to buy
two motorbikes with three
other Chinese he met there,
accessing his bank account by
phone for funds. The group
headed back north following a
bicycle route they downloaded
from Google Maps to avoid po-
lice. Video clips on Mr.
Huang’s phone show the ma-
neuvering of a rocky mountain
path and his excitement racing
down a dirt road.

Within a few days, the
group got on Mexico’s High-
way 101, known as the “High-
way of Death” due to crime.

LI XIAOSAN

Near the town of La Coma, in
Tamaulipas state, a van
started to chase them.

Shouting and waving guns,
the men in the van signaled
them to stop. Mr. Huang rolled
the throttle and raced to a
nearby military checkpoint for
help as his passenger jumped
and ran into the bushes.

The van forced the second
bike to a stop. The rider, Li
Quanlong, a construction con-
tractor, sprinted off the road
and crawled under a fence. He
was almost through when two
gangsters grabbed his feet.
They took his shoes but
couldn’t pull him out, he said.

His companion was dragged
into the van but got away af-
ter faking a heart attack. Sol-
diers later found Mr. Huang’s
passenger by the side of the
road, severely dehydrated. The
military let the migrants go,
but they lost the motorbikes.

A local Chinese contact
near La Coma arranged for
someone to drive the four men
to the border, where they
climbed over a wall and sur-
rendered to U.S. border au-
thorities in Texas. Mr. Huang
applied for asylum and was re-
leased; he has a hearing later
this month.

It was early March, nearly
two months after Mr. Huang
left China.

Li Xiaosan, the dissident
from Guangdong, and his son
made it in a shorter time.
They rode on a bus to the bor-
der near Matamoros and
crossed the Rio Grande in a
kayak in late February. U.S.
border agents detained them
and later dropped them off at
a migrant shelter run by a
church in MecAllen, Texas.
They are applying for asylum.

Since the start of the gov-
ernment’s budget year in Oc-
tober through February, U.S.
Customs and Border Protec-
tion agents have apprehended
4,271 Chinese nationals along
the southwest border, 12 times
the number in the same period
a year earlier. Total arrests at
the border during the period
were 891,774.

Norma Pimentel, who over-
sees the Catholic Charities of
the Rio Grande Valley in McAl-
len, said the shelter staff used
to see a Chinese person once
every couple of months.

“Now, all of a sudden, we
see a surge of people from
China,” she said, adding that
on a day recently, 50 people,
or about 25% of the day’s refu-
gees, were Chinese.

In the U.S., Chinese asylum
seekers have been among the
groups with the highest accep-
tance rate, 67%, in recent de-
cades, according to the Trans-
actional Records Access
Clearinghouse, a data-research
organization at Syracuse Uni-
versity.

Asylum seekers are eligible
for work authorization after
their asylum application has
been pending for 180 days, ac-
cording to the U.S. Citizenship
and Immigration Services. By
this month, Mr. Li and Joehan
had made it to Albany, N.Y. Jo-
ehan was enrolled in a public
school and Mr. Li was awaiting
an asylum court hearing in Oc-
tober and a work permit.

Mr. Huang, meanwhile,
found accommodation in a Los
Angeles guesthouse with two
dozen Chinese that took the
same route. A businessman
from Beijing said he left after
receiving death threats from a
state-owned company with
which he had a dispute. On a
recent Saturday, Mr. Huang
and three men shared a bowl
of stewed chicken and downed
some beer.

“Some people’s journey was
smooth; mine was very diffi-
cult,” he said. “But now I'm
thankful.”
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By DALVIN BROwN

f we’ve learned one thing
from years of hacks and
phishing, it’s this: A username
and a password alone aren’t
strong enough to protect our
most precious accounts.

So why don’t our bank apps re-
quire us to pile on extra security
settings?

Security experts (and our own
columnists) have long urged people
to turn on two-factor authentication
or other tools to secure their apps.
Banks, arguably the most sensitive
apps on our smartphones, don’t of-
ten make you use any of that.

Instead, banks run a lot of soft-
ware in the background to make
sure you’re really you. Among sev-
eral factors considered during log-
ins are: the time of day, location,
device IP address, mobile carrier
and if any links prompted users to
open the app. If anything differs
from your unique “fingerprint,”
your bank might suspect a hacker
or a phishing attempt, and prompt
you to take more steps to verify
your identity.

The four biggest U.S. consumer
banks by deposits, Bank of Amer-
ica Corp., Citigroup Inc., JPMor-
gan Chase and Wells Fargo & Co.,
say they run multiple layers of au-
thentication and monitoring tools
from the moment users open the
app until they log out.

“We have multiple and redun-
dant controls that are not always
visible to our end user,” said Tami
Hudson, Wells Fargo’s executive
vice president and cybersecurity
client officer. “Those things really
help us to proactively identify
login attempts that we would de-
fine as risky or potentially risky.”

What the banks do

In the past, you might have been
asked to answer security ques-
tions—“What was the name of
your first pet?”

Now, newer behind-the-scenes
measures take precedence, say se-
curity experts and banking soft-
ware providers. Some compare a
user’s password-typing speed and
cadence with that person’s prior
attempts. Others analyze the pres-
sure with which credentials are
entered by checking how many
pixels are covered when the user
taps each key.

This mélange of authentication
practices is found largely in bank-
ing apps because the stakes are
higher. Banks know if customers
have any concerns about the
safety of their money, they’ll go
elsewhere. On top of that, banks
must abide by federal regulations
to use secure data management
practices, such as end-to-end en-
cryption.

All of that weighs on a bank’s
decision to approve a login or
transaction, said John Buzzard,
lead fraud and security analyst at
Javelin Strategy & Research,

MY RIDE | A.J. BAIME
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How a Bank App Knows IUs You

The big U.S. consumer banks run multiple layers of tools behind the scenes to thwart hackers

which assesses risks in digital
banking security.

“If there is a sudden about-face
somewhere, there’s an opportunity
for banks to stop it, pause it or re-
quest more information,” he added.

These tools aren’t failproof. If
you have your login credentials
stored on your smartphone, a
phone thief who also knows your
passcode may still be able to use

Banks know if customers
have concerns about
the safety of their money,
they’ll go elsewhere.

autofill to log in. “But the secret
sauce determines how far they go
once they get through,” Mr. Buz-
zard said.

Even if these defenses are
breached and money is stolen—
more often through victim manip-
ulation than actual hacking—the
funds are generally protected in
other ways, too.

Shag Rug Enhances
A ’70s Van’s Revival

Soumaya Majout Bent, 35, who
lives in Jackson Hole, Wyo., and
Santa Barbara, Calif., and is a
student planning on opening a res-
taurant in Santa Barbara, on her
1977 Dodge custom van, as told to
A.J. Baime.

and my fiancé and I were driv-

ing in Chicago. We saw this van
parked on a lawn with a “for sale”
sign. I was always mentioning how
I wanted a van to go road tripping.
I yelled, “Stop the car!” When we
approached the van, I noticed two
other people looking at it. I
thought, I need this van in my life.
So we called the owner right away.
The following day—Aug. 5, 2022—

I t was the week of my wedding,

he met us with this van. It had
over 90,000 miles on it, and we
bought it for $12K. The next day,
my fiancé and I got married.

We shipped the van up to Jack-
son Hole. The outside had this
great paint and pinstriping. It was
a little beat-up, but I wanted to
keep the patina. The van had a
Waylon Jennings CD in the stereo,
and a spare tire cover with a Way-
lon Jennings logo. We decided to
leave the exterior pretty much as
it was when we found it. But for
the inside, I wanted to create
something special.

I was inspired by the design of
the van from “That ’70s Show.”
There is a character on the show
named Fez [played by Wilmer

What you can do

The four banks we spoke to say
protecting users from swindlers
means not revealing every tool
they have at their disposal. Still,
each shared information about its
techniques.

All four support Face ID and
Touch ID for Apple devices, and
fingerprint sign-on for Android
phones. Biometrics can make sign-
ing in easy for you and harder for
people who aren’t you, Mr. Buz-
zard said. The apps also automati-
cally log you out after a short pe-
riod of inactivity.

There might be other security
layers, such as transaction alerts,
two-factor (aka two-step) authenti-
cation and single-use passwords,
that you choose to activate. Banks
don’t turn everything on by default
because they don’t want to create
too much friction, Mr. Buzzard said.

If you do want to do more, here
are security options offered by the
individual banks:

» Bank of America: The bank will
ask to verify your identity via two-
factor at various times, like when
you’re making a transfer or using

an unrecognized device. But you
can have it prompt with a code via
text or email every time you log in
on the mobile app.

Find the tool in the bank’s Se-
curity Center, which has a check-
list detailing other ways to im-
prove your account’s security.

» Chase: When you log on for the
first time, or use a device the
bank’s servers don’t recognize,
Chase sends an authentication
code to the customer via phone,
text or email.

Chase customers can also opt
into extra security in settings. You
can require the entry of a one-time
passcode delivered by phone, text
or email alongside the username
and password for every website
login attempt.

» Citibank: The Citi Mobile app
doesn’t automatically ask users to
turn on two-factor authentication.
Go to Profile > Security Center >
2-Step Authentication and turn the
setting on. Once you do, logging in
will require a one-time code sent
via text or call. Note: Citi is in the
process of updating its mobile

app, so the process may vary.

Customers can also activate
account alerts, which will text or
email you when anything unusual
happens with your balance,
payments spending and account
activity.

» Wells Fargo: Go to the app’s Se-
curity & Profile section to turn on
two-step authentication. Once acti-
vated, customers will be prompted
via text, email, call or push notifi-
cation to enter an access code ev-
ery time they sign on. (You can
also opt for this requirement to be
waived when you’re logging into
your phone’s app.)

Even if you haven’t activated
two-step authentication, Wells
Fargo might send a one-time pass-
word to authenticate you during
logins, or when transferring and
receiving money from new non-
Wells Fargo accounts.

For extra login protection, you
can buy a $25 portable security
device from Wells Fargo. It gener-
ates and displays unique random
passcodes every 60 seconds. But if
you lose it, yow’ll have to call cus-
tomer support.

Valderramal, which is also the
name of a city in Morocco. I have a
lot of family in Morocco and have
been to Fez, so that’s what I
named the van.

T )

I spent four or five months
looking for cool things for the in-
terior. The right textile, the right
lava lamp, the right shag rug. A
disco ball, a leather table. Every-

thing had to have

a 1970s vibe. I
found these things
on Etsy, so it was
all budget-friendly.
We had two moon-
lights [round win-
dows] put into the
sides of the van.
We added an elec-
trical system pow-
ered by a lithium
battery. I travel
with a 200-pound

After she bought
Fez last year, she
added a TV and
VHS player to the
van’s 1970s-style
interior. The
Waylon Jennings
spare-tire cover,
however, came
with the van.

Soumaya Majout Bent with her
1977 custom Dodge van, which she
calls Fez, and her dog, Whiskey.

dog named Whiskey, and I needed
air conditioning to keep him com-
fortable. So now we have two air-
conditioning systems, one in front
and one in the back.

I found a little VHS movie
player and a TV, and I keep movies
in the van like “South Park” and
“Animal House.” I have an app on
my phone that can control the AC
and the lights and things. We also
built in a sound system with 2,000
watts and 11 Focal speakers.

We finished the van just a day
or two before the photos for this
story were taken in early April.
All in, it cost about $20K. Now we
are ready to go road tripping.
Next weekend, we are driving Fez
from Jackson Hole to the
Coachella music festival in south-
ern California. I hope that the van
interests people, so we can make
friends along the way. Whiskey
will ride in the back, where he
will be nice and cool.

ILLUSTRATION BY DAN PAGE
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By CORDILIA JAMES

0 you ever get
the feeling so-
cial-media al-
gorithms are a
little too eager
to please?

Hover a beat too long
on a workout TikTok, and
suddenly you get fitness
fever. Save an Instagram
Reel about cats and it’s fe-
line overflow. Like a few
tweets about people start-
ing new jobs and your
Twitter timeline becomes a
career counseling center.

Tech companies’ algo-
rithms are the secret sauce
that make their apps so
popular. They use your
likes, comments and other
online behavior to gauge
what you’re likely to inter-
act with. The goal of algo-
rithms is to keep you in
the app as long as possi-
ble. But it isn’t always
what you want, at least
not in those quantities.

That’s when it’s time
for a reset—something
that companies have lately
made it a bit easier to do.

Last month, TikTok began roll-
ing out a tool that lets users re-
fresh their For You feeds, essen-
tially rebuilding the
recommendations from scratch.
Meta Platforms, parent of Face-
book and Instagram, made it eas-
ier to manage suggested content
directly in each app’s feeds in re-
cent months.

Here are ways to regain some
control over what you see in those
pps and others.

TikTok

S TikTok’s algorithm monitors shares,
& likes, comments and who you follow
& to figure out what to show you

2 next. A WSJ investigation found

= that how long you linger or watch a
£ video is enough for it to guess.

&  To reset TikTok’s suggestions,

a
k|

@ try the new Refresh feature. In an
gup-to-date TikTok app, go to Set-
= tings > Content preferences > Re-
& fresh your For You feed. Some us-
gers already have access to this,

z while others will see it in an up-
g date over the next couple of

% weeks, a TikTok spokesman says.
If you want to fine-tune, there
£ are other options. You can stop

& videos with certain hashtags or

ISTOCK (2)

QO
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7O ILLU
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Freeing Your Social Feeds
From Irksome Algorithms

Instagram, TikTok, Facebook and others offer tools to regain control

keywords from appearing in the
Following or For You feeds. Mobile
users can open the Profile tab, tap
the three horizontal lines in the
top right, then tap Settings and
privacy > Content preferences >
Filter video keywords.

Just remember, filtering key-
words only works if the creator in-
cluded that text in the video or its
description. A DIY video that
doesn’t have “DIY” written some-
where in the post can still slip
through. Generic terms or
hashtags—such as #fyp (“For You
page”) and #fyf (“For You feed”)—
can’t be filtered, a TikTok spokes-
man says.

You can also long press a spe-
cific video in your For You feed and
tap Not interested > Details to min-

imize exposure to a particular cre-
ator or even a particular audio clip.

Instagram
Instagram suggests posts based on
who you follow, as well as what
posts you’ve liked, saved or com-
mented on. A year ago, the plat-
form introduced Following and Fa-
vorites feeds, so you can view posts
in chronological order from ac-
counts you follow. Access them on
mobile by tapping the drop down
arrow next to the Instagram logo.
You can also pause suggested
posts for 30 days. In the profile tab,
tap the three lines in the top right,
then tap Settings > Suggested con-
tent > Snooze suggested posts in
feed. The “Suggested content” page
also lets you hide specific words,

phrases and emojis, though they
need to be in the post’s caption for
the filter to catch them, an Insta-
gram spokeswoman says.

Tapping the three dots next to a
suggested post also gives you the
option to mark it as “Not Inter-
ested.” This hides the post and tells
the algorithm you may not want to
see similar content, the spokes-
woman says.

Facebook
The factors Facebook uses to sug-
gest posts include what you and
others in your network interacted
with, the topics you engaged with,
your location and the interests of
people near you.

To manage these suggestions in
Facebook’s mobile apps, tap the

three dots in the post’s top
right. Then tap “Show
more” or “Show less.” You
can also tap Hide post to
see fewer posts like it in
general.

Like Instagram, Face-
book lets you give priority
to certain people and
pages by managing favor-
ites. If you get too much
from one account, you can
snooze it so it won’t ap-
pear for a given time. Or
you can unfollow it, so it
won’t appear at all, while
you and the account
holder remain friends.

On the web, click your
profile picture in the top
right, then select Settings
& privacy > Feed > Favor-
ites, Snooze or Unfollow
people and groups. On iOS,
tap the three lines in the
bottom right, then tap the
gear icon at the top right.
Under Preferences, tap
News Feed > Favorites,
Snooze or Unfollow.

Twitter, Snapchat

and YouTube

Twitter’s For You timeline
recommends tweets based on top-
ics and accounts you follow. To
tweak this on mobile, open Set-
tings and privacy > Privacy and
safety > Content you see > Inter-
ests. Add or remove topics by se-
lecting Topics instead of Interests.

You can also get Twitter to stop
showing you tweets that include
certain words, phrases, usernames,
emojis or hashtags. In i0S, open
Settings and privacy > Privacy and
safety > Mute and block > Muted
words > Add. For Android, tap the
Notifications tab then the gear
icon, then “Muted words.”

On Snapchat for iOS and An-
droid, you can limit the types of
videos suggested to you in Snap-
chat’s Spotlight tab. Tap the three
dots in the bottom right of a
video, then tap “I don’t like.”

YouTube viewers can stop a
specific video or channel from be-
ing recommended to them using
the “Not interested” and “Don’t
recommend channel” buttons.
However, these controls won’t pre-
vent entire topics or viewpoints
from being recommended to you.
That’s by design, says a YouTube
spokeswoman, so you don’t get
trapped in an “echo chamber” of
similar opinions.
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Does Your Résumé
Pass 6-Second Test?

By KaiLYN RHONE

0 pressure, but your

résumeé has six sec-

onds to make an im-
pression before it is sent to
the don’t-even-bother pile.

That is how long a re-
cruiter typically skims a ré-
sumé to decide whether to
pass it on to a hiring man-
ager, said JT. O'Donnell, chief
executive of career-coaching
website Work It Daily. Re-
cruiters often have hundreds
of online applications to
wade through, even
with algorithms helping
filter many of them out.
They will likely give
yours little more than a
glance to judge whether
you make it onto the
shortlist of candidates.

Your résumé has to
be highly “skimmable,”
she said at The Wall
Street Journal’s recent
Jobs Summit. “I'm go-
ing down, looking for
four to five things that
| was told you need to
have or you cannot be
considered.”

The CV won't clinch
a job offer, but it gets
you to the next step,
she and other career
coaches say. A résumé
that’s hard to skim or fails
to mention key skills could
keep you from ever getting
the chance to make your
case in an interview.

Some ways to make your
résumé stand out, and some
job-search killers to avoid,
according to the experts at
the summit:

1) Forget the professional
statement.

Job seekers have long been
advised to include a short
paragraph summing up their
skills, experience, achieve-
ments and goals. No more.

“Recruiters don’t have time
for that,” Ms. O’'Donnell said.
Instead, open with a one-line
“headline” stating your occu-
pational specialty—ideally
with words matching the role
you're applying for, like “digi-
tal marketing specialist” or
“technical writer,” she said.

Follow the headline with

two short columns of bullets
with concrete skills. If you
coordinated a team on a big
assignment and the job post-
ing mentions project-man-
agement experience, use that
same language, said Jane
Oates, president of Working-
Nation, a nonprofit focused
on workforce development.
2) Don'’t be a jack of all
trades.

It is tempting to pack your
résumé with the entirety of
your work experience, espe-

To get noticed, résumés
must be highly ‘skimmable,
says J.T. O’'Donnell.

cially for those who have a
lot of it. Resist the urge, and
focus on your relevant pro-
fessional work history.

Recruiters are looking for
a match to that particular
job opening, Ms. O’'Donnell
said. They are not interested
in the twists and turns of
your career, which could sug-
gest you're overqualified.

It is OK for a résumé to
be two pages, she adds. But
make sure it is formatted
with enough white space to
be easily skimmed. Start
each line about your experi-
ence with the bolded job ti-
tle, so that they are easy to
scan down the left side.

3) Use numbers.
Avoid subjective, ambiguous
language, such as “passionate

self-starter” The hiring man-
ager or recruiter will assess
your soft skills when they in-
terview you, Ms. O’'Donnell
said. A résumé is about your
hard skills, which are best
told through numbers. Her
tip: Circle all of the nouns on
your CV, because they can
usually be quantified.

4) Make your Linkedin pro-
file the priority

“Your LinkedIn is really your
best résumé,” said Brian
Liou, founder and CEO of
Rora, which advises tech-in-
dustry professionals in nego-
tiating with employers. Re-
cruiters trawl LinkedIn to
find candidates for a given
job opening. A few hacks
can improve your
chances of coming up
in their searches.

First, set a reminder
to switch up some of
the keywords in your
profile every two
weeks. Changing the
content helps prompt
the site’s algorithm to
re-scan your profile,
keeping it toward the
top of recruiter
searches.

And take advantage
of Creator Mode. The
setting alters the pre-
sentation of profiles to
emphasize topics that
users discuss most on
the platform and lets
them choose hashtags
aligned with their
skills.

5) Resist using ChatGPT.
The artificial-intelligence
chatbot from OpenAl is a
popular tool for creating and
tweaking résumés. The trou-
ble is, recruiters can spot a
ChatGPT-built résumé “a
mile away,” Ms. O’Donnell
said, “and you get points off
for that sort of thing”

The chat assistant can be
helpful If you're building a
résumé from scratch, but
use it only as a starting
point, she cautions.

She suggests using a free
word-cloud app. (Word-
art.com and wordclouds.com
are two popular ones.). Paste
the text of the job posting to
see which words show up as
the biggest—the ones re-
peated most often in the ad.

“That’s how you're going
to find your top five or six
things” to describe your skills
and experience, she said.
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ARTS IN REVIEW

Clockwise from left:
‘Forbidding Canyon,
Glen Canyon’
(1964), ‘Evening
Star No. II' (1917),
Jimsonweed
(Datura
Stramonium)’
(1964-68), and
‘Skull, Ghost Ranch’
(1961-72), by
Georgia O’Keeffe

ART REVIEW

O’KReeffe’s
Art Beyond
The Canvas

By LANCE ESPLUND

New York and Cincinnati
eorgia O’Keeffe
(1887-1986), the modern-
ist doyenne of the Amer-
ican Southwest, is hav-
ing a big moment right
now. But with small
things. O’Keeffe is being celebrated
not for the large, suggestively sen-
sual flower paintings for which she
is best known, and whose blown-up
scale turns viewers into hovering in-
sects; nor for her pared-down, arid
oils of animal skulls and New Mex-
ico’s desert landscape. Instead, both
an exhibition of her works on paper
and one of her photographs present
relatively unknown, behind-the-
scenes and more intimate sides of
the artist—offering us windows into
her home and private life, her
sources and studio practice.

New York’s Museum of Modern
Art has launched “Georgia 0’Keeffe:
To See Takes Time,” an exhibition
of more than 120 small works on
paper made in series, spanning
more than four decades. And Ohio’s
Cincinnati Art Museum has
mounted “Georgia O’Keeffe, Pho-
tographer,” a traveling show focus-
ing on O’Keeffe’s passionate, three-
decade engagement with
photography. CAM’s exhibition
(through May 7) includes over 100
of her photographs (many not
much bigger than a postcard).

In 1946, O’Keeffe was the first
woman to be granted a retrospec-
tive at MoMA, which, oddly
enough, has not had a solo show
devoted to her since. “To See Takes
Time” (through Aug. 12), organized
by MoMA’s Samantha Friedman,
with Laura Neufeld and Emily Olek,
attempts to make a case for
O’Keeffe as an abstractionist. Cer-
tainly, O’Keeffe wanted to trans-
form her subjects—such as sunsets,
rivers, roadways, skulls, blossoms,
landscapes and clouds—into iconic
forms and to elevate them above
their humble origins. But even in
her most simplified and represen-
tationally unrecognizable pictures
she remains a nature- and, primar-
ily, a landscape-based artist. No
matter how seemingly far from the

CULTURAL COMMENTARY

observable realm she ventures,
O’Keeffe never fully relinquishes
horizon lines, three-dimensional
space and organic motifs.

At most, and at her best, O’Keeffe
distills the world into essences.
Swirling, rainbow-colored cloud
forms activate blue sky in the pastel
“Special No. 33” (1915). In the two
series “Black Lines” and “Blue Lines”
(both 1916), O’Keeffe merges stand-
ing totemic figure and logo-like light-
ning. The red and black watercolor
“Untitled Abstraction” (1916) undu-
lates like liquid fire. In the series
“Tent Door at Night” (1916), a bright,
triangular opening in darkness sug-
gests not merely a passageway but a
portal. And in each of her “Evening
Star” watercolors (1917), a big red
and yellow sun spirals like a nautilus
shell over bold swaths of blue.

O’Keeffe wavered among distilla-
tions and straightforward represen-
tations of the world, as well as amal-
gamations straddling both. The
show includes a candid watercolor
series of pink and blue nude women,
from 1917; individual flowers (c.
1918-20); storms off the Maine coast
(1922); and New York skyscrapers,
from the late 1920s and early 1930s.
Cool pastels seemingly of aerial
views of Lake George (1922) read as
landscape, pool, flower and emblem.
In the charcoals “Indian Beads” and
“Eagle Claw and Bean Necklace”
(both 1934), jewelry, bigger than life,

Bob Marley’s ‘Catch
A Fire’ Turns 50

By MARc MYERS

eign to American ears or the U.S.

pop charts in 1973. Starting with
Harry Belafonte’s recording of “Day-O
(The Banana Boat Song)” in 1956,
singles became hits using Jamaica’s
brassy ska and mellow rocksteady
styles. These included Millie Small’s
“My Boy Lollipop” (1964), Johnny
Nash’s “Hold Me Tight” (1968) and “I
Can See Clearly Now” (1972), the
Beatles’ “Ob-La-Di, Ob-La-Da” (1968)
and Desmond Dekker & the Aces’ “Is-
raelites” (1968).

Then, in February 1973, the Jamai-
can crime film “The Harder They
Come,” starring singer Jimmy Cliff,
was released in the U.S. along with
the soundtrack album. Many Ameri-
cans were exposed for the first time
to reggae—a bass-heavy rhythmic
style that emerged in 1968 with the
Maytals’ “Do the Reggay.”

Bob Marley and the Wailers’ al-
bum “Catch a Fire” went a step fur-
ther. Released 50 years ago this
month, the LP was the first by a Ja-
maican band to fuse reggae with
rock and country elements. The re-
cord also presented reggae not as a
collection of singles but as a Rasta-
farian message album about love
and despair. American and British

J amaican music was hardly for-

rock critics raved about the record’s
singular energy and eclecticism.

Though the LP peaked only at No.
171 on Billboard’s pop album chart
and No. 51 on the black album chart,
it ignited the imaginations of British
and American rock artists seeking a
new, more soulful sound. Reggae
was folk-driven—more instrumentally
complex and socially conscious than
earlier Jamaican pop.

Reggae-influenced rock hits soon
followed: Led Zeppelin's “D’'Yer
Mak'er” (1973), Eric Clapton’s cover
of Marley’s “I Shot the Sheriff”
(1974), the Rolling Stones’ “Hey Ne-
grita” (1976), Elvis Costello’s “Watch-
ing the Detectives” (1977), the Po-
lice’s “Roxanne” (1978), the Clash’s
“The Guns of Brixton” (1979) and
Blondie’s cover of John Holt’s “The
Tide Is High” (1980).

“Catch a Fire” was the Wailers' fifth
studio album, but it also marked an
ascension for Marley, a songwriting
member of the group along with Peter
Tosh and Bunny Wailer. The trio had
co-founded the band 10 years earlier
as the Teenagers.

In London on tour in 1972, the
Wailers met Island Records founder
Chris Blackwell. Eager to tap into the
expanding international rock market,
Mr. Blackwell offered the Wailers an
advance for a new album. He also

is anthropomorphized.

Ilustratively fussy is O’Keeffe’s
series of portrait heads of the
American painter Beauford Delaney,
from 1943. Luminous and satisfy-
ingly spare, however, are some of
her delicate pencil drawings.
O’Keeffe’s small closeups, from the
1950s, of the 15th-century Incan
stacked-stone walls at Sacsay-
huaman, Peru, are decorative yet
volumetric and tightly packed. And
three ethereal drawings, all called
“Untitled (Bone)” (c. 1944-45), sug-
gest a bird gently alighting or even
angel’s wings. These are sides of
O’Keeffe we rarely see.

“Georgia O’Keeffe, Photogra-
pher,” organized by the Museum of
Fine Arts, Houston, in collaboration
with Santa Fe’s Georgia O’Keeffe
Museum, was curated by the MFA’s
Lisa Volpe and overseen at CAM by
Nathaniel M. Stein. It’s the first

had his eye on Marley, who not only
had a rebellious vocal style but also
looked the part as a frontman.

The Wailers went home to King-
ston, Jamaica, to record midyear.
When Marley brought the tapes to
London in early 1973, Mr. Blackwell
convinced Marley to let him rework
three of the songs to give the album a
mainstream shot. At the time, reggae
was dismissed as novelty music by
many UK. rock fans and was largely
unknown in the U.S.

Mr. Blackwell brought in Wayne
Perkins, a Muscle Shoals Sound Stu-
dio session musician, to overdub his
rock-country guitar, and session key-
boardist John Bundrick to add syn-
thesizer, organ and Clavinet. Accord-
ing to a 1999 documentary on the LP,
Marley was present during the over-

major investigation of 0’Keeffe be-
hind the lens. The show and its ex-
cellent catalog offer yet another
view through the eye of the artist.
But the exhibition is more informa-
tive than it is aesthetically gratify-
ing. The strongest images here are
the portraits of O’Keeffe taken by
others, such as her husband, the
American photographer and art
dealer Alfred Stieglitz. His stern,
beautiful depiction of 0’Keeffe,
from 1933, is reminiscent of the
subjects in Grant Wood’s “American
Gothic” (1930). Haunting and dy-
namic are Yousuf Karsh’s portrait
of O’Keeffe with antlers in her stu-
dio, from 1956, and Todd Webb’s
portrait, from 1961, of O’Keeffe and
her dog in a darkened hallway.
Both were taken at Ghost Ranch,
her home 60 miles northwest of
Santa Fe, N.M.

O’Keeffe took more than 400
photographs. Most are typical
snapshots: of family and friends;
New York’s skyline; animals, in-
cluding her pet dogs; the architec-
ture of Ghost Ranch; the desert
landscape and its skulls, hills, riv-
ers, roadways and clouds. They ap-
pear to have acted as mementos
and artistic research material. At
times, however, it’s as if she’s
struck a match, arriving at illumi-
nating themes for her paintings.

Especially poignant are some of
the photographs, from the 1950s,
taken across Ghost Ranch’s open
courtyard. O’Keeffe gives weight and
pressure to expanses of the garage’s
ceiling and bands of empty sky; and
to lonely wood ladders leaning
against adobe walls punctured by

Bob Marley; he
and the Wailers
brought reggae
to the world.

dubs and excited
about Mr. Black-
well’'s vision and
the results.

To celebrate
Marley’s legacy,
UMe recently re-
leased for the first
time on vinyl the
album’s Jamaican
version without
the London over-
dubs, along with 11
other Marley al-
bums. The limited-
edition records
were pressed in
Jamaica at Tuff Gong International,
the record label and plant the Wailers
founded in 1970.

Marley wrote seven of the nine
tracks and Tosh wrote two—"400
Years” and “Stop That Train.” Messrs.
Perkins and Bundrick overdubbed on
three of the songs: “Concrete Jungle,”
“Stir It Up” and “Baby We've Got a
Date (Rock It Baby).” “Concrete Jun-
gle” is an undulating mid-tempo bal-
lad that opens with Mr. Perkins’s jan-
gly guitar and Mr. Bundrick’s
twitching synthesizer. When Robbie
Shakespeare’s bass punches in, Mar-
ley sings about the hardship of Ja-
maican life: “No chains around my
feet / But I'm not free / | know | am
bound here in captivity.”

Mr. Bundrick’s synthesizer on “Stir
It Up” sets a lush, liquid mood for

open doorways—velvety black voids.
Absolutely lovely, silky and flowing
yet coarse is a series of gelatin silver
prints, “Big Sage (Artemisia Triden-
tata)” (1957)—not pictures but por-
traits of trees. Equally dramatic are
some of her photographs of
mounted animal skulls; her series
“Forbidding Canyon, Glen Canyon”
(1964); and her black-and-white Po-
laroids “Jimsonweed (Datura Stra-
monium)” (1964-68). Some of these
photographs—gorgeous and direct—
actually eclipse the full-color paint-
ings for which they served as
sources.

Both “To See Takes Time” and
“Photographer,” ultimately, are a lit-
tle bloated—supplementary to
O’Keeffe’s oeuvre, not the main
event. Each show, if edited, would be
a welcome addition to a full-dress
O’Keeffe retrospective. If you're ex-
pecting her signature greatest hits
(those big paintings of flowers, land-
scapes and skulls), you might be dis-
appointed. But yow’ll still probably
be edified, perhaps even moved, by
the O’Keeffe you didn’t know.

Georgia O’Keeffe:

To See Takes Time
Museum of Modern Art,
Through Aug. 12

Georgia O’Keeffe, Photographer
Cincinnati Art Museum, through
May 7

Mr. Esplund, the author of “The Art
of Looking: How to Read Modern
and Contemporary Art”

(Basic Books), writes about art

for the Journal.

this rocksteady-reggae love song
punctuated by Aston “Family Man”
Barrett on bass. Mr. Perkins’s guitar
was fed through a wah-wah pedal to
give it a meowing effect.

“Baby We've Got a Date” is also
rooted in rocksteady and opens with
a bass and organ instrumental salute
to Belafonte’s “Day-0.” Mr. Perkins’s
slide guitar gives this lullaby a coun-
try veneer. “Stop That Train” first ap-
peared on “The Best of the Wailers”
in 1971 as “Stop the Train.” The
slower '73 version makes Tosh’s vo-
cal about leaving home more mean-
ingful: “And even though | tried my
best / I still can’t find no happiness.”

The rest of the album is about love
and coping. “Slave Driver” is a political
statement on destitution (“Today they
say that we are free / Only to be
chained in poverty”), “400 Years” looks
at the suppression of Jamaica’s youth
culture, “No More Trouble” is a call for
peace, and “Midnight Ravers” is about
Jamaica’s outdoor dance-party culture.

The Jamaican recording and the
original album release with London
overdubs were issued together on a
deluxe CD in 2001 and can be heard
together on streaming platforms.

While both renditions have special
qualities, Mr. Perkins’s guitar solos
and Mr. Bundrick’s keyboards still
sound fascinating paired with the
Wailers’ music. The hybrid tracks
raised Marley’s and the band’s visibil-
ity and helped make reggae a world-
wide sensation.

Mr. Myers is the author of

“Rock Concert: An Oral History”
and “Anatomy of 55 More Songs”
(Grove Press).
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This Series Explains the Modern NBA

The Golden State Warriors revolutionized offense. The Sacramento Kings embellished it. Now they are facing off.

By ROBERT O’CONNELL

In the opener of their first-
round playoff series Saturday
night, the Sacramento Kings and
Golden State Warriors put to-
gether a sequence that summed up
the NBA of 2023—a season in 15
seconds.

With just over four minutes re-
maining in a one-point game,
Golden State’s Stephen Curry
caught a pass at the deepest cor-
ner of the court and dropped a 3-
pointer over the corner of the
backboard, flipping the lead. Kings
guard De’Aaron Fox immediately
sped down the floor, caught a pass
on the wing and tossed in a triple
of his own to get it back.

Sacramento held on to win
Game 1, 126-123, behind 38 points
from Fox. It was a fitting, thrilling
start to a series that likely will say
as much about the state of the
sport as the two teams playing in
it.

By nearly every meaningful
measure, the just-completed regu-
lar season featured the finest-
tuned offenses in NBA history. Ac-
cording to effective field-goal
percentage—which weighs the rel-
ative value of 3-pointers and
twos—players shot at the best
rate, 54.5%, since the NBA’s intro-
duction of the 3-point arc in 1979,
according to Stats Perform. The
average team scored 112.1 points
per 100 possessions, also the high-
est mark ever recorded.

Where did all of these points
come from? One way to answer
the question is in terms of the ag-
gregation of well-established
trends: Teams learned the value of
the 3-pointer, players trained to
access that value and a sport that
was once built on driving toward
the rim reoriented itself toward
hunting pockets of space along the
perimeter.

Another way is to look at the
factors at work in what figures to
be the playoffs’ point-richest first-
round matchup. The Warriors rei-
magined basketball over the last
decade. This year’s Kings, who
built the NBA’s most efficient at-
tack ever this season, clearly took
notes—and added some explosive

Kings guard De’Aaron Fox shoots over Warriors guard Donte DiVincenzo. Fox scored 38 points in Sacramento’s 126-123 win in Game 1 of the first-round series.

flourishes of their own.

The far-reaching influence of
Golden State is embodied in Mike
Brown, the Kings’ first-year coach.
Brown began his head coaching ca-
reer with the Cleveland Cavaliers,
during LeBron James’s first stretch
with the franchise, and then
moved on to Kobe Bryant’s Los
Angeles Lakers. Brown’s teams
tended to be rugged, defense-first
outfits that relied on James’s and
Bryant’s playmaking to keep them
afloat on the other end.

In 2016, he took an assistant
role with Golden State, where he
stayed for six seasons, filling in for
Kerr when Kerr missed time with
back ailments and Covid-19. “I

learned a lot from Steve, I really
did,” Brown said in October, before
a game against his former club.

Brown emphasized that many of
the lessons he drew from Kerr had
to do with building and sustaining
a collaborative culture, the work
that you can’t put on a white-
board. But in a Sacramento offense
that scored 120.7 points per 100
possessions this season—the most
in NBA history—the passed-along
X’s-and-O’s are visible.

Across four championship runs,
the Warriors’ bedrock has always
been the interplay between Curry
and Draymond Green. Curry is, by
reputation and record book, the
best long-range shooter in NBA

history, but he’s no less a maestro
at finding ways to unleash that tal-
ent, sprinting sideline-to-sideline
and swerving around screens.
Green, part-power forward and
part-point guard, is his ideal col-
laborator, knocking defenders out
of Curry’s path one play and find-
ing him with a pass the next.

If the Kings pull more directly
from the Warriors than other
teams do, they nevertheless dem-
onstrate how a once-disruptive
basketball ideology has become
the game’s dogma. Skeptics of the
Warriors’ strategies once won-
dered how they’d work without
two of the best marksmen in his-
tory—Curry and Klay Thompson—

making them look smart.

The tactics have held up. For all
of their talent, the Kings have no
certain future Hall-of-Famers on
their roster—at least, none that
can be identified yet. The new bas-
ketball has proven it doesn’t just
optimize all-time players. It also
maximizes the output of merely
good ones.

On the floor Saturday night, the
game gave off the heat of a sim-
mering rivalry between one team
that cracked basketball’s codes and
another that picked up its signals.

“Keep shooting the ball,”
Brown exhorted his team during a
timeout. “Keep shooting it, and let
it fly.”
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Kipchoge Is Ready for Boston

By LAINE HIGGINS

When you’ve pushed the
boundaries of human
achievement as far as Eliud
Kipchoge, there comes a
time when you have to start
inventing milestones. The
Kenyan marathoner is al-
ready the sport’s world re-
cord holder. He’s also the
only human ever to run 26.2
miles in less than two hours,
a feat achieved in a non-race
environment.

Yet there are also mile-
stones that Kipchoge hasn’t
reached. No one has won all
six of the world’s major mar-
athons. No one has won
three gold medals in a row
at the Olympics in the mara-
thon. In the next 16 months,
both of those feats are
within Kipchoge’s grasp. And
that explains why, on Mon-
day, the 38-year-old will toe
the line at the Boston Mara-
thon for the first time in his
decorated career.

Boston gives Kipchoge a
shot at adding to his list of
major marathon wins. And
by competing on Boston’s
brutal hills—and possibly in
New York City later this
year—he can test his readi-
ness for the 2024 Paris
Olympics, whose marathon
course features the most ele-
vation ever.

“He wants to write his-
tory, of course,” said Jos
Hermens, founder of the NN
Running Team with which
Kipchoge trains. “If he can
do it with course records
that would be even more
amazing.”

Kipchoge already has 10
major marathon wins to his
name: four in Berlin, four in
London, plus Chicago in 2014
and Tokyo in 2022. He holds
the course records every-
where, save the Windy City.
He’s twice broken the world
record in Berlin, most re-
cently in September 2022
when he crossed the finish
line in 2:01:09. His average
pace was 4 minutes and 37
seconds per mile.

“I tell people that if you
want to push your limits,
come to Berlin,” Kipchoge
said after the 2022 race. “I
have shown the way to many
athletes, to the next genera-

Eliud Kipchoge won gold in the marathon at the 2020 Olympics.

tion, that one day a human
being will run under two
hours in a normal course.”

Kipchoge has accom-
plished all of these time-
bending feats amid a torrent
of falling records in long-dis-
tance running that coincided
with the arrival of Nike’s
“super shoes.” The contro-
versial footwear features a
thick, cushy midsole and a
built-in carbon-fiber plate
designed to improve run-
ners’ economy of movement.

Another facet of his blaz-
ing times has been the races
he has chosen. Berlin is fa-
vorable to fast times because
the course is pancake flat,
with a total elevation gain of
241 feet. The late September
calendar slot usually ensures
favorable weather condi-
tions. But running a mara-
thon in the crisp German au-
tumn is nothing like braving
Boston in April. The race in
Beantown isn’t for the faint
of heart—or quadriceps.

The marathon has a
downhill pitch from the start
in Hopkinton, Mass., through
mile 16. Then come the New-
ton Hills, four steep climbs
culminating in “Heartbreak
Hill,” the incline named for
its tendency to derail run-
ners’ races. The final climb
entails roughly 90 feet of el-
evation over about half a
mile—which feels like a lot
more than it is after 20
miles of pounding.

As tough as the uphills
are, nothing shreds a mara-
thoner’s legs like running
downhill. It’s why Boston,
with its 815 feet of elevation
gain and 1,275 feet of loss, is
widely considered to be the
hardest of the six major
marathons.

Perhaps the biggest thing
pulling Kipchoge toward Bos-
ton in 2023 is one of the
things that kept him away
before: the notorious Newton
Hills. If he wants to become
the first three-time mara-
thon medalist in history, Kip-
choge will need to conquer
an Olympic marathon course
that is trés vallonnés. That
route covers roughly 1,430
feet of elevation gain—six
times more climbing than
Berlin and nearly twice as
much as Boston.

Every major marathon
that Kipchoge has won, in-
cluding those at the past two
Summer Olympics, features a
flat course. This isn’t to say
that Kipchoge is incapable of
winning on a more technical
marathon. He trains in the
highlands of Kenya’s Rift
Valley on trails nicknamed
“Boston” for their rolling
hills. It’s just that he has
never tried.

“I don’t even want to par-
ticipate in the six World
Marathon Majors,” Kipchoge
told a newspaper in Kenya
last year. “I want to partici-
pate and win all the six.”

JOSE LUIS VILLEGAS/ASSOCIATED PRESS
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OPINION

A Wrench Thrown Into Capitalism

I'm pretty
sure we’ve hit
peak absur-
dity. I re-
cently read
about a cli-
mate author

INSIDE P .

VIEW .1nvest1§};1at-
ing ow

?ef s‘glrgy shade can be
a  powerful

civic resource
to protect us from climate
change.” Shade! This from the
announcement of a new “cli-
mate cohort” at a well-re-
garded philanthropy. It re-
veals a flaw in capitalism.

Not a single scientist can
be found in the climate co-
hort—why bother?—but in-
stead authors, educators, de-
signers, a poet and, hmmm, a
chef. There is a “data ecolo-
gist,” but that almost sounds
made up. Reading further, ap-
parently the lack of shade is
racist and a product of in-
equality. Of course it is.

Hey look, the wealthy can
do what they like with their
money—often paradoxically
amassed by delivering produc-
tivity-enhancing products. I've
noted before that there are
only four things you can do
with your money: spend it, pay
taxes, invest it or give it away.
The flaw in capitalism is that
only one of these helps the
world in the long term.

In the short term, spending
is great for the economy, but
it’s hard to blow a billion dol-
lars at Costco or buy 3,000
Lamborghinis. Paying taxes
funnels money to unproduc-
tive government spending and
should be kept to a minimum.
Even investing has turned ab-
surd: An Oklahoma City brand

designer prompted ChatGPT:
“You have $100, and your goal
is to turn that into as much
money as possible in the
shortest time possible, with-
out doing anything illegal.”
ChatGPT instructed him to
launch “Green Gadget Guru”
and promote “eco-friendly
gadgets and sustainable liv-
ing.” Climate is lucrative!
Anyway, of the four, phi-
lanthropy is the most misun-
derstood. Yes, many philan-
thropies do great stuff,
especially on a local level.
And it sure feels good for the
giver. We all get that warm
fuzzy feeling—a psychic re-

Giving money away
seems noble, but

it rarely boosts
economic growth.
I

ward—when we donate to
causes. Help your fellow hu-
man. Fund schools. Gild the
opera. But does that giving do
any lasting good? Sadly, only
sometimes.

Andrew Carnegie funded li-
braries. Others, like Leland
Stanford, Ezra Cornell, Corne-
lius Vanderbilt and John D.
Rockefeller, took their entre-
preneurial wealth and created
universities. Good for them.
Books and education are the
bedrock of human capital. But
that was more than a century
ago. What works today? Now
gifts to education often en-
able diversity, equity and in-
clusion departments and
squishy professors who push
the anticapitalist ideologies

du jour. I doubt that was the
intent of Carnegie and
friends.

Others, like Henry Ford,
started foundations, often as
a tax dodge to finesse estate
taxes. The Ford Foundation’s
current grants are a show-
case of syrupy social justice.
Ted Turner gave $1 billion to
the United Nations, perhaps
to buy those orange “Trick
or Treat for Unicef” boxes.
Warren Buffett gave money,
pretax, to the Gates Founda-
tion, to minimize estate
taxes. The Gates Foundation
has done wonderful work
trying to eradicate malaria
and AIDS, but its effective-
ness is debatable.

Paul David Hewson said it
best during a 2012 speech at
Georgetown University. Wait,
who? “Aid is just a stopgap,”
said Mr. Hewson, whose stage
name is Bono. “Commerce
[and] entrepreneurial capital-
ism take more people out of
poverty than aid. We need Af-
rica to become an economic
powerhouse.” We still haven’t
found what he’s looking for.
An economic powerhouse
would be able to afford mos-
quito nets and malaria drugs
without handouts. That
should be the endgame.

Jeff Bezos is spending
$500 million on a yacht and
has blasted himself into
space. Elon Musk is trying to
colonize Mars. But he’s asking
for volunteers rather than go-
ing himself, noting “your
probability of dying on Mars
is much higher than Earth.
Really, the ad for going to
Mars would be like Shackle-
ton’s ad for going to the Ant-
arctic”—reputedly “Men

Wanted for Hazardous Jour-
ney.” Mr. Musk was also part
of the early $1 billion funding
of OpenAl, the ChatGPT cre-
ator, as a nonprofit.

At its best, lots of philan-
thropy is very useful, but may
not be sustainable over
time—a sugar high that rarely
enables that “teach a man
how to fish” thing. Effective
altruism may be an oxymo-
ron. And it’s hard to miss that
much of philanthropy is to fix
government failures in educa-
tion, welfare or medicine. I
think that was Bono’s point.

But at its shadiest, philan-
thropy drives the misalloca-
tion of capital, overvaluing
professors, the U.N. and cli-
mate poets and undervaluing
those who can productively
increase societal wealth to
fund solutions to the future’s
harder problems.

If only there were a way
to use capital to provide op-
portunity, train workers, pay
middle-class wages, help
people build wealth . . . wait,
it just came to me. How
about starting new compa-
nies and investing in entre-
preneurs and world-chang-
ing technology? Sure, that’s
“a hazardous journey,” but
so what? Actually, part of
OpenAl is now a for-profit.
Yes, it turns out the perfect
cure for the flaw in capital-
ism is, voila, more capital-
ism. You may not get that
warm fuzzy feeling or media
adulation—in fact, you’ll
likely be labeled greedy—but
you might fund future eco-
nomic powerhouses. Scolds
will throw shade. Ignore
them.

Write to kessler@wsj.com.

Lula Cozies Up to America’s Enemies

Porto Alegre,

Brazil
The sermon
at Easter
Sunday Mass

in a small

church out-
gl)\/[ JgféCAS side this state
Anastasia capital city
0’Grady began  with

the glory of
the resurrec-
tion. It finished with the evils
of Nicaraguan communism.

One reason a Catholic cler-
gyman in Brazil might have
the Central American police
state—some 4,000 miles
away—on his mind is that Ni-
caraguan dictator Daniel Or-
tega has been holding Mata-
galpa Bishop Rolando Alvarez
in a Managua dungeon since
early February. Another rea-
son, closer to home, has to do
with Brazilian President Luiz
Inacio “Lula” da Silva.

The parish priest didn’t
mention Lula, but as I lis-
tened I wondered whether it
wasn’t the 77-year-old social-
ist, inaugurated Jan. 1, who
had set off the man in the
pulpit.

On March 3, 54 countries
signed a joint declaration to
protest Mr. Ortega’s “egre-
gious” acts against his own
nation. The document noted
“the deteriorating human
rights situation of Indigenous
Peoples and Afro-descendants
in Nicaragua, who face in-
creasing repression, persecu-
tion and discrimination.” The
declaration added a call for
the release of political prison-
ers, “including leaders of the
Catholic Church.”

Mr. Ortega has exiled hun-
dreds of adversaries, including

My Bid

By David Bahnsen

eft-wing activists have

been harassing corpo-

rate America with de-
mands for more diversity and
inclusion in the boardroom
and among their employees.
That’s a fine goal, but the
left’s demands are becoming
more militant. The activism is
distracting companies from
their core mission to make
profits and serve investors
and customers with quality
products.

Why not take a page out of
the left’s playbook and drag
companies back to the politi-
cal middle?

As a shareholder of
JPMorgan Chase, I proposed a
resolution on Jan. 13 calling
for an evaluation of the com-
pany’s discrimination policies,
including those related to re-
ligious and political views. My
proposal is a response to me-

his most capable political op-
ponents. The much-loved
bishop, who angered the dic-
tator by speaking in favor of a
return to democracy, refused
to leave the country. This has
made him a symbol of the Ni-
caraguan resistance. Mr. Or-
tega is so worried about the
Catholic opposition that this
year he prohibited traditional
Good Friday processions.

Nicaraguan state terror is
repulsive to leaders all over
the world and on both sides
of the political divide. Signa-
tories to the Geneva declara-
tion issued in March included
left-of-center governments in
Chile, Canada, Spain and the
U.S.

Brazil refused to sign. It
later offered some mumbo-
jumbo about seeking dia-
logue between Mr. Ortega
and his victims, who have
been hunted, beaten, jailed,
deported and sometimes
murdered for their peaceful
opposition to the military
dictatorship.

Lula’s benefit of the doubt
for sandinismo doesn’t pass
the smell test and it would be
interesting to know why he’s
sticking with it. His govern-
ment is also flirting with
other antidemocratic re-
gimes—and not only with his
buddies in Cuba, Bolivia and
Venezuela. In his first 100
days in office Mr. da Silva has
made a point of moving
closer to Russia, China and
Iran.

Former President Jair Bol-
sonaro visited Vladimir Putin
in Moscow as Russia pre-
pared to invade Ukraine. But
his engagement with the
Kremlin seemed to be largely

aimed at solving a fertilizer
shortage for Brazilian farmers
when the Biden administra-
tion was giving him the cold
shoulder.

With Mr. Biden tripping
over himself to befriend Lula,
the new Brazilian government
has no such excuse. Yet when
Germany’s Chancellor Olaf
Scholz visited Brasilia in Jan-
uary, Lula rejected his appeal
to support Kyiv. The Brazilian
president instead engaged in
silly moral relativism, arguing
that the invaded country is
also at fault.

Biden’s presidential
pal in Brazil moves
closer to a global

cast of dictators.
|

In February, Brazil let two
Iranian warships dock in Rio
de Janeiro just after Lula had
visited the White House. This
was also odd. Is Brazil so ob-
sessed with demonstrating its
independence from the U.S.
that it has decided to ally it-
self with one of the world’s
most notorious antidemo-
cratic states and a leading ex-
porter of terrorism?

Last week Mr. da Silva
went to Beijing to call on
President Xi Jinping, who is
threatening to end democracy
in Taiwan much as he did
with a brutal crackdown in
Hong Kong.

The two large countries
have an important trade rela-
tionship. But Lula’s announce-
ment that Brazil will soon be-
come a major destination for

Chinese infrastructure proj-
ects looks fishy given China’s
reputation for corruption and
shoddy construction.

Lula built his political ca-
reer as an advocate for left-
wing totalitarianism during
the Cold War. After the Berlin
Wall fell in 1989, he teamed
up with Fidel Castro to create
the Foro de Sdo Paulo, a col-
lectivist clearinghouse de-
signed to keep the commu-
nist flame burning in the
Americas.

Nevertheless, Lula’s first
two terms as president
(2003-10) showed him to be a
wily politician, as practical as
he is ideological. He got along
with both George W. Bush
and Barack Obama because if
you scratch the surface of
this aging revolutionary, you
find a demagogue obsessed
with money and power.

Sympathy with the Krem-
lin, boot licking in Beijing,
kowtowing to Tehran and
protecting Mr. Ortega are
statements of political sup-
port for anti-American des-
pots. They delight Lula’s left-
ists supporters. But they are
also a way of keeping the
door open to any and all
sources of capital, including
from organized-crime groups
that have moved into politics.

The last time Lula’s Work-
ers’ Party was in power it got
caught vote-buying in Con-
gress. It later got wrapped up
in the largest kickback
scheme in the history of Latin
America. Increased scrutiny
at home means Mr. da Silva
needs new partners this time
around. Bishop Alvarez is
merely collateral damage.

Write to O’Grady@wsj.com.

to Make JPMorgan Less Woke

dia reports that the company
has been “debanking” custom-
ers because of their political
and religious leanings—when
those leanings happen to be
Christian or conservative. JP-
Morgan forcefully denies this
claim.

The company’s manage-
ment and its law firm, Skad-
den Arps, sent me a certified
letter declining my request
for a shareholder vote on my
proposal. I appealed to the
Securities and Exchange
Commission.

My persistence paid off—
at least for now. The SEC
ruled on March 21 that
JPMorgan Chase may not ex-
clude my resolution from a
shareholder vote. In rebuffing
the company’s refusal, the
SEC agreed with my argu-
ment that the proposal was
reasonable.

My proposal is now on
the agenda of the next

shareholder meeting, on May
16. I will be allowed to argue
for its merits at the meeting.
The board of directors has
recommended against adop-
tion, which isn’t surprising,
since they also sought to

The bank resisted my
shareholder resolution
but accepted some
proposed by the left.

block it from consideration.

What will happen in the
shareholder vote is anyone’s
guess. The company’s fidu-
ciary duty is to maximize
profit for shareholders. Look-
ing deeper into its religious
and political discrimination
practices is a shareholder-
friendly step.

JPMorgan Chase’s strenu-

ous resistance to my resolu-
tion, while accepting similar
resolutions from shareholders
on the far left, is evidence of
corporate  America’s bias
against conservatives. Manage-
ment kowtows to progressives
in hopes of buying peace but
flouts the concerns of those on
the political right.

JPMorgan Chase says it
doesn’t discriminate on the
basis of race or sexual orien-
tation. It advertises what a
good corporate citizen it is
while trumpeting diversity
and inclusion. That should in-
clude diversity of religious
beliefs and political views. It
would make for a more prof-
itable megabank better able

to serve customers and
shareholders.
Mr. Bahnsen is founder

and managing partner of the
Bahnsen Group, a private
wealth management firm.

BOOKSHELF | By Leslie Lenkowsky
Poverty Is
Your Fault

Poverty, by America

By Matthew Desmond
(Crown, 284 pages, $28)

Lyndon Johnson famously called for “an unconditional

war on poverty.” Since then, according to the Census
Bureau, the proportion of Americans with incomes below
the official poverty threshold has fallen from 19% to 11.6%
(in 2021). Using a broader measure of income, one that
includes social-welfare benefits such as food stamps and
housing subsidies, the share is lower still: 7.8%.

To Matthew Desmond, these results, as impressive as
they might seem to be, are not even close to good enough.
In “Poverty, by America,” he begins by asking why there is
“so much poverty in the United States.” He then proceeds
to describe, in sometimes harrowing detail, the hardships

of American poverty and to

advance his own explanation
for poverty’s persistence.
For Mr. Desmond, a soci-
ology professor at Princeton
and the author of “Evicted:
Poverty and Profit in the
American City” (2016), pov-
erty persists not because of
the personal failings of the
poor or even because of the
insufficiency of government
social programs. Rather, the
blame rests on the entire so-
ciety—that is to say, on those
of us who are not poor. There
are too many poor people in
the U.S. today, Mr. Desmond argues, citing Tolstoy, because
too many aspects of American life “make them poor.”

Mr. Desmond’s culprits are mostly familiar. Large corpo-
rations, like Amazon or Walmart, pay their employees too
little and resist unionization that might improve working
conditions. Banks are inhospitable to the poor, making
saving and obtaining credit more difficult than it should
be and driving the poor to use “payday loan” shops that
charge exorbitant interest rates. Zoning laws restrict the
availability of “affordable housing” and make the amenities
that come with livable neighborhoods—good schools, ac-
cessible health care, safe streets—less possible or likely.

Consumers, for their part, don’t give enough priority to
shopping at stores that treat their employees fairly or that
support progressive policies. “My family,” Mr. Desmond
writes, “stopped shopping at Home Depot after learning
about the company’s hefty donations to Republican law-
makers who refused to certify the results of the 2020
presidential election.”

Not surprisingly, Mr. Desmond is all in favor of raising
taxes on the wealthy to pay for increased assistance to
the poor. But his criticisms of existing social programs are
not quite so predictable. While ultimately endorsing an
increased minimum wage, Mr. Desmond acknowledges—
though he doesn’t accept—research showing that raising
the minimum wage can be harmful to workers, by reducing
the number of jobs. He views programs that aid low-
income workers, such as the Earned Income Tax Credit and
the child tax credit, as essentially subsidies to employers,
allowing them to pay low wages. Though he recognizes
that the U.S. is now spending much more on poverty than
it used to, he says that the spending isn’t having the effect
it should “because the American welfare state is a leaky
bucket.” Much of the money, he says, goes to people who
are not poor, including lawyers who sue the government
for benefits.

I n his State of the Union address in 1964, President

Despite trillions spent on social programs,
a professor argues that American society is

to blame for the persistence of poverty.
I

What is needed most of all, in Mr. Desmond’s view, is a
shift in perspective or a change of consciousness. We all
need to become “poverty abolitionists,” he writes, “un-
winding ourselves from our neighbors’ deprivation and
refusing to live as unwitting enemies of the poor.” He isn’t
calling for us to follow Tolstoy and take vows of poverty;
he even says that he’s not calling for more income re-
distribution, since America already manages to do a fair
amount of it, though in the wrong direction—toward the
better-off, not the needy. He argues instead that, by changing
how we shop, reside, invest, donate and spend public
funds—Dby redefining the norms that guide our lives—we
can help the poor enjoy the kinds of choices that other
Americans have today.

For Mr. Desmond, in fact, poverty is less a matter of
insufficient income than insufficient options. The poor, in
his portrait, are basically compelled to work in low-paying
jobs, live in rundown communities and make use of high-
cost banks. It’s almost as if they aren’t allowed to do
otherwise. Yet in his discussion of the ways in which the
poor might be empowered, he overlooks school vouchers,
which enable low-income families to bypass neighborhood
public schools if they wish. He also gives short shrift to
similar programs—aimed at helping the poor—in housing
and health care, such as the Affordable Care Act, which
was meant to aid the uninsured but which, he tells us
without explaining why, has left 30 million Americans
uncovered a decade after its enactment.

Nor does Mr. Desmond consider whether the poor
might sometimes prefer to stay in their “segregated”
neighborhoods (as he calls them) rather than move next
door to people with whom they have little in common, as
he thinks they should be encouraged to do. As for turning
companies like Amazon or Walmart into union shops, he
doesn’t say how doing so would create more job oppor-
tunities rather than limit them to those who hold a
union card.

Since it is meant to be a call to action more than a plan
for achieving it, “Poverty, by America” doesn’t dwell on
problems like this or on the feasibility of other proposals.
Mr. Desmond believes that we still live in the world that
John Kenneth Galbraith characterized, in 1958, as “private
affluence amid public squalor.” The resources for elimi-
nating poverty are bountiful, Mr. Desmond maintains, and
need only to be put to better use. Gone are the messy
complications of politics and economics or the actions of
the poor themselves: The high rates of school failure or
drug use in poor communities, for instance, barely warrant
attention. In Mr. Desmond’s view, we have “so much
poverty” because we lack the will to have less of it. If only
that were so.

Mr. Lenkowsky is an emeritus professor at Indiana
University.
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DeSantis’s Gamble on Abortion

on DeSantis’s decision to sign a new

Florida law that bans most abortions af-

ter six weeks of pregnancy is a political
gamble that Democrats are ea-
ger to attack. The Governor’s
obligation now is to explain
and defend it if he wants to
win the White House.

Though Democrats will
never admit it, the current
abortion debate vindicates Justice Samuel Al-
ito’s majority opinion in Dobbs last year over-
ruling Roe v. Wade. “The Constitution does
not prohibit the citizens of each State from
regulating or prohibiting abortion,” he wrote.
“Roe and Casey arrogated that authority. We
now overrule those decisions and return that
authority to the people and their elected rep-
resentatives.”

He added earlier in his opinion that “we do
not pretend to know how our political system
or society will respond to today’s decision.”
Democrats predicted doom, but so far they are
winning the post-Dobbs political debate in most
places. The Court’s ruling was silent on abor-
tion policy, and states as expected have gone in
different directions.

The Florida law will now be one of the coun-
try’s most restrictive. The state had a 15-week
ban, but abortion opponents deemed that too
expansive since more than 90% of abortions oc-
cur before 15 weeks. But the new law amounts
to a near-ban because at six weeks many women
may not know they are pregnant.

The law has restrictions for rape, incest and
human-trafficking pregnancies up to 15 weeks.
It also has an exception if the life of the mother
is endangered. Drugs that induce abortions
would have to be dispensed in person, not by
mail. Democrats will portray this as a blanket
ban, and every poll of public opinion says voters
oppose a ban even as they support some abor-
tion restrictions.

Florida Republicans deserve to be taken at
their word that their opposition to abortion is
a matter of moral conviction. The bill passed
the Florida House 70-40, so it wasn’t close. Mr.
DeSantis could have tried to maneuver his Leg-
islature to make the law less restrictive, per-

A Florida ban after six
weeks will echo through
the 2024 campaign.

haps by lowering the 15-week ban to 10. He
didn’t, so presumably he also supports the ban
out of personal belief. This is admirable in our
age of political cynicism.

But if Mr. DeSantis runs for
President, he will have to de-
fend the law on the national
stage. He will thus be pre-
sented with the challenge fac-
ing any political figure who
believes in the morality of a cause that is un-
popular.

Mr. DeSantis may figure the six-week ban
will help him in the GOP primaries against other
candidates competing for the votes of social
conservatives. He might be right. But GOP do-
nor Thomas Peterffy has said his support for
Mr. DeSantis is on hold because of the abortion
law and other social positions.

Donald Trump has also been notably silent
about abortion since Dobbs, and his advisers
are telling reporters that Mr. Trump thinks the
issue is a loser for Republicans. The aides are
also quietly spinning that Florida’s six-week ban
makes Mr. DeSantis less electable in the general
election against a Democrat. Mr. Trump may
figure that since he appointed the Justices who
overturned Roe, he can now run to the left of
Mr. DeSantis on abortion.

Like Justice Alito, we don’t pretend to know
how this debate will turn out in 2024. Georgia
Gov. Brian Kemp signed a six-week ban after
Dobbs and easily won re-election last year.
Abortion is merely one issue among many that
voters will consider as they measure the candi-
dates. But one certainty is that Mr. DeSantis will
be asked about the six-week ban again and
again. The press is largely pro-abortion and be-
lieves the issue will hurt Republicans, so it will
come up in every debate.

Mr. DeSantis could say the issue should be
settled at the state level, and that Florida’s law
shouldn’t dictate to Wisconsin or Pennsylvania.
That works for us, but you can expect other can-
didates to challenge that as insufficient. Mr. De-
Santis will have to defend the six-week ban in
any case. Now that the abortion die is cast, Mr.
DeSantis’s presidential chances may hang on
how well he defends the law just signed.

The Wrong Track to Rail Safety

ail disasters are mercifully rare, so the

railroad unions won’t let one go to

waste. They’re seeking a mandate on
crew sizes in the aftermath of
a major derailment in Febru-
ary. But the policy has topped
the union wish list for years,
and it would do little to im-
prove safety.

The crew mandate is part of
the Railway Safety Act, a Senate bill aimed at
tightening safety protocols after the Norfolk
Southern derailment in East Palestine, Ohio.
The bill was drafted by that state’s two Sena-
tors, Democrat Sherrod Brown and Republican
J.D. Vance, and much of it is reasonable. It would
require railroads shipping hazardous materials
to notify state emergency departments, place
more heat sensors on the tracks, and boost fines
for violations.

But the provision on crew sizes stands out for
its potential burden and irrelevance to safety. The
bill would require freight trains to have at least
two men aboard at all times, including a certified
conductor and an engineer. There are few excep-
tions, such as one for small rail carriers with less
than $40 million in annual revenue.

The cost of the requirement would fall most
heavily on midsize carriers. The industrywide
labor contract already requires the seven larg-
est railroads to staff two-man crews, but many
regional carriers routinely run trains with a sin-
gle engineer. Scaling up crews would cost these
carriers a fortune. A transportation economist

Mandatory two-man
crews are a union wish

with no rationale.

at the University of Tennessee found in Decem-
ber that the two-man requirement would de-
crease non-coal rail traffic by up to 14%.

The 12 major rail unions
have sought a crew minimum
for years to increase their
hours and membership. They
prodded the Federal Railroad
Administration (FRA) to man-
date two-man crews during
the last year of the Obama Administration, but
the rule was rescinded under President Trump
in 2019 before it took effect.

“The federal government is refusing to pro-
tect the public,” said the legislative director of
the largest rail union after the reversal. But
there’s no evidence that two-man crews are
safer. The consulting firm Oliver Wyman stud-
ied rail safety in 2015 and again in 2021, includ-
ing small and large carriers in the U.S. and Eu-
rope, and it found no effect from doubling the
crews. The FRA’s studies have also shown no
benefit from larger crews.

Carriers say an extra man in the cab has little
to add to the hardware systems that detect train
and track issues. Take it from Norfolk South-
ern—its train that derailed in East Palestine had
a three-man crew.

Sens. Brown and Vance are using railway
safety as an excuse for a union payoff. Their
Senate or House colleagues would do the nation
a service by removing this mandate that would
make rail transportation more costly but no
safer.

Incredible Shrinking Japan

emember when global elites worried

about overpopulation? Tell it to Japan,

where the internal affairs ministry an-
nounced last week that the
country’s population fell in
2022 for the 12th consecutive
year, dropping 556,000 to
124.95 million.

This marks the 16th year in
a row in which deaths ex-
ceeded births, with a record drop in births of
731,000. All of Japan’s 47 prefectures except To-
kyo saw declines.

To maintain a stable population, countries
need a fertility rate of at least 2.1. Japan’s is 1.34.
The U.S. has a birth rate of 1.64. Twenty-seven
percent of Japan’s 50-year old women have
never had a live birth, the highest share of child-
lessness among developed countries. Finland is
next at 20.7%.

Japan’s shrinking population is an acceler-
ated version of the trend across the developed
world. More women are seeking professional ca-
reers rather than motherhood, more men and
women are delaying marriage and family deci-
sions, and the overall cultural zeitgeist runs to-
ward individual fulfillment rather than the sacri-
fices of child-rearing.

A shrinking population has consequences for
economic and national vitality. In Japan it is
straining the aging workforce, and burdening a
shrinking number of young taxpayers with a
growing cost of elderly care. Japan’s saving
grace is that millions of its seniors are willing
to work past retirement age. According to a 2021

The great country’s
population has fallen

for 12 years in a row.
I

Annual Report on the Aging Society from
Japan’s Cabinet Office, 40% of seniors in Japan
want to continue earning an income, compared
to 30% in the U.S.

Japan’s leaders have tried
numerous pro-natalist policies
to arrest the decline. This in-
cludes more money for child
care, longer maternity and pa-
ternity leave, and paying
mothers a lump-sum of 500,000 yen (about
$3,700) per baby. Nothing has worked. That’s a
warning for American conservatives who think
they can fire up a new baby boom by turning the
dial on child subsidies. Cultural trends are hard
to overcome.

One policy alternative is more immigration,
which was once taboo in insular Japan but was
increased under former Prime Minister Shinzo
Abe. Most migrants to Japan are guest workers
from other countries of East Asia who fill open-
ings in the labor market. But Japan has never
made it easy for foreigners to assimilate.

Immigration has helped to offset the birth
dearth in the U.S., which for 200 years has had
a genius for assimilation. But that may be ending
as voices on the left preach that American soci-
ety is corrupt and racist, while many on the right
want to stop all immigration.

Japan is a highly stable and successful society
that is managing to cope with slower growth and
less dynamism caused in part by its declining
population. We doubt the U.S., with its cultural
diversity and history of seeking new frontiers,
would cope as well.

LETTERS TO THE EDITOR

Where Did All That Borrowed Money Go?

Since President Barack Obama en-
tered the White House in 2009, the
national debt has risen by around
$20 trillion (“Ballooning National
Debt Is a Rotten Legacy” by William
Galston, Politics & Ideas, April 12).
Can someone please show us what we
got for that money? Our school sys-
tems are a joke, defense is under-
funded and still politicians claim we
are cutting to the bone if even a
freeze on spending is proposed. As a
former chief executive, I reviewed all
expenses on a zero base. Politicians
should do the same.

MICHAEL GREENOUGH
Irving, Texas

Mr. Galston warns that continued
massive borrowing by Washington
threatens U.S. economic health. He is
far too generous, however, in making
this observation about the Biden ad-
ministration: “To his credit, President
Biden has issued a budget proposal
based on reasonable economic as-
sumptions and mostly honest num-
bers that claims to reduce the next
decade’s aggregate deficit by $3 tril-
lion, from $20 to $17 trillion.”

It took more than 230 years for
U.S. national debt held by the public
to reach $17 trillion. Now, Mr. Galston
gives credit for a plan to add only $17
trillion in the next 10 years.

With regard to President Biden’s
“deficit reduction” projections, if in-
terest rates stay at current levels or
rise, there is likely to be a fiscal crisis
as future borrowing costs drive defi-
cits even higher. If growth stalls, can
Washington be trusted not to pass
another spending package?

In the investment business, if a cli-
ent’s portfolio declines in value by
10% when the market is down 20%,
that is a decent relative return—but
clients can’t spend negative relative
returns. An annual reduction of $300
billion in projected deficits is a baby
step in the right direction (f you be-
lieve the numbers), but Washington
still will be spending $1.7 trillion a
year more than its revenue. Democrats
still will be itching to spend their rela-
tive deficit “savings,” particularly if
they can’t hike tax rates enough to
justify more spending and borrowing.

PHILIP GRANT
Palm Coast, Fla.

Between Gender Stereotypes and Common Sense

It felt restorative to read Colin
Wright’s “A Biologist Explains Why
Sex is Binary” (op-ed, April 10). I was
beginning to think that my college
education was for naught. How re-
freshing to know that there is a hard
scientific explanation for what many
of us view as common sense.

Doc WALLACE
Rockport, Maine

Perhaps it would help to clarify
that identity isn’t binary—it is infi-
nitely diverse. Girls can play with
trucks and boys can play with dolls.
Girls can be successful professionals
and boys can be homemakers. Girls
can go hunting and boys go shopping.
It’s all OK. To me, transgender inter-
vention is an extreme example of
conformity. Our desire to conform to
social stereotypes is so strong that
we are willing to change our sex to

conform to social expectations.

To move the narrative in a produc-
tive direction, I think we have to
start with empathy for how difficult
it can be for young people who are
different in a society with strong
pressure to conform.

JOHN M. PRIZER
Maitland, Fla.

Here is an idea for sports federa-
tions: Have two groups, the XX and
the XY. Drop all the nomenclature re-
ferring to male, female, trans male,
trans female, etc. Just follow real sci-
ence and have the athletes compete
with those in the same genetic cate-
gory. Truly disappointing is the si-
lence from so many women’s advocacy
groups on this issue. Do they not see
the eventual outcome of this insanity?

DAvID BARSALOU
Mpyrtle Beach, S.C.

Too Many Parking Spots? Not Where I Live

“Countless residential parking spots
go unused”? Not in Seattle! (“America
Has Too Much Parking. Really,” Page
One, April 3). Come tour the city’s
older neighborhoods, where most lots
are 30-to-60 feet in width, and many
have curb cuts for driveways that re-
duce on-street parking spots. Those
driveways often accommodate a single
car. A household’s other vehicles could
be on the street, which may be so nar-
row that on-street parking is permit-
ted on only one side.

The congestion is increased with
cars that belong to people who live in
nearby apartments with minimal
parking. Those apartment dwellers
may bus or bike to work, but few give
up their cars: They simply park them
three or four blocks away on the quiet
side streets lined with single-family
houses, whose owners and guests now
have no place to park.

The situation is worse in business
districts, where the city has increased
parking-meter rates, claiming it will
force motorists to park for shorter pe-
riods. Unused spots in parking ga-

The State Level Is Only Half
The Battle for School Choice

In a well-reasoned letter to the ed-
itor (April 11), Jason Bedrick quotes
Milton Friedman: “There will be a
breakthrough; we shall get a univer-
sal voucher plan in one or more
states.” The good news is this is hap-
pening in a half-dozen states, with
many more possible. The bad news is
that state funding is only about half
of total school funding. Until the
other half follows the child, rather
than the school system, we will still
be playing with one hand tied behind
our backs. This means we will need
not only the support of state legisla-
tures and governors, but cities, may-
ors and city councils as well.

JEFF YASS
Bala Cynwyd, Pa.

Friends After War Crimes?

In “Defeat Russia, Then Make
Friends” (op-ed, April 12), Jack De-
vine doesn’t tell us how prosecuting
Russia’s leaders for their war crimes
would affect our rapprochement. Cer-
tainly, prosecution of those responsi-
ble for indiscriminate attacks against
hospitals and schools, civilian massa-
cres, torture and rape is a necessary
second step before we “make friends.”

JOHN LARNED
Eagle, Idaho

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

rages? In the retail areas of neighbor-
hoods, there are no garages, and
seldom any for-fee parking lots,
whether city- or privately owned.
LinDA CARLSON
Sequim, Wash.

While I was studying architecture
and city planning in the late 1960s,
the automobile challenged us idealis-
tic young designers who imagined a
smog-free future without congestion.
Now retired from that career, I re-
cently completed a term as president
of a nonprofit in bicycle- and transit-
friendly Portland, Ore. Among my ac-
complishments at our busy cultural
center was adding a new parking lot.

JoHN A. NELSON
Bend, Ore.

Come to South Philadelphia where
parking on the median, sidewalk or in
a grocery-store lot is common because
of lack of spaces. The great news is
that for home-sale listings, garage or
off-street parking typically enhances
home-sale prices significantly.

MARK BALAWEJDER
Philadelphia

They Learned From Gadhafi

Regarding Walter Russell Mead’s
“How Obama Killed Nuclear Nonprolif-
eration” (Global View, April 11): With
his support of the overthrow of Lib-
yan dictator Moammar Gadhafi, who
had surrendered his nuclear weapons
following the U.S. invasion of Iraq (a
major plus to that currently out-of-fa-
vor venture), President Obama taught
the world a lesson: If you have nukes,
don’t ever give them up. President Bi-
den and the major players on his for-
eign policy team were members of
that disastrous Obama team.

EpwiN WILLIAMSON
Washington

Pepper ...
And Salt
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“Careful with this next guy. He’s got
a huge Instagram following.”
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OPINION

The Truth About Clarence Thomas’s Disclosures

By James Taranto

larence Thomas lost his be-

loved maternal grandpar-

ents barely a month apart

in the spring of 1983. My-

ers Anderson, whom his
grandson knew as “Daddy,” died of a
stroke on March 30. Christine Ander-
son, known as “Aunt Tina,” suffered
a stroke as well and died on May 1.
“Perhaps, I thought, she’d lost the
will to live,” Justice Thomas writes
in his 2007 memoir, “My Grandfa-
ther’s Son.”

The Andersons, who were 75 and
70 respectively, are buried at Palmyra
Baptist Church in Liberty County, Ga.
When they died, Mr. Thomas was 34
and chairman of the Equal Employ-
ment Opportunity Commission. “Los-
ing Aunt Tina a month after Daddy
was more painful than I could ever
have imagined,” he writes. “How
could I have let myself grow away
from her, or from the man who . . .
was the only real father I'd ever
had?”

He reported carefully on
his inherited real estate.
ProPublica’s reporting was
slipshod and incurious.
1

Mr. Thomas inherited a one-third
interest in a few modest houses My-
ers Anderson owned. Forty years
later, ProPublica has taken a different
kind of interest in those properties.
ProPublica describes itself as “an in-
dependent, nonprofit newsroom that
produces investigative journalism
with moral force.” It promises “deep-
dive reporting” dedicated to “expos-
ing corruption, informing the public
about complex issues, and using the
power of investigative journalism to
spur reform.”

Give ProPublica credit for admit-
ting its journalism has an agenda. So
does mine, as the word “opinion”
atop this page should make clear. But
ProPublica’s acknowledgment that
it’s in the opinion business doesn’t
excuse it from the obligation to re-
port facts accurately, carefully and
thoroughly.

ProPublica has at least three re-
porters working the Clarence Thomas
beat—Justin Elliott, Joshua Kaplan
and Alex Mierjeski. Their story, pub-
lished last Thursday, is titled “Bil-
lionaire Harlan Crow Bought Prop-
erty From Clarence Thomas. The
Justice Didn’t Disclose the Deal.” The
troika write that the lack of disclo-
sure “appears to be a violation of the
law, four ethics law experts told Pro-
Publica.” That statement is equivocal

because it’s a legal theory based on
incomplete facts. Justice Thomas
didn’t respond to ProPublica’s ques-
tions or to mine.

Some facts are known and undis-
puted. Mr. Crow, a Dallas developer
and friend of the justice, confirmed in
a written statement to ProPublica
that Savannah Historic Development
LLC, a company he established,
bought “the childhood home of Jus-
tice Thomas,” which Mr. Crow plans
to convert into a museum “telling the
story of our nation’s second black Su-
preme Court Justice.” Public docu-
ments show that the company paid
Anderson’s heirs a total of $133,363
for the Savannah house and two adja-
cent empty lots. According to Pro-
Publica, Justice Thomas’s mother, 94-
year-old Leola Williams, lived in the
house at least until 2020 and possi-
bly still does.

Assuming Justice Thomas received
one-third of the sale price (or any
amount more than $1,000), the text
of the federal financial-disclosure
statute would require him to have re-
ported the transaction in Part VII
(“Investments and Trusts”) of his an-
nual AO-10 form for 2014. He didn’t
do so and may need to file an
amended form.

But my review of Justice Thomas’s
disclosures and other documents
convinces me that any failure to dis-
close was an honest mistake. On all
other matters involving his scanty
real-estate inheritance, he followed
the Filing Instructions for Judicial
Officers and Employees, prepared by
the Committee on Financial Disclo-
sures of the Administrative Office of
the U.S. Courts. Those instructions
don’t make clear the statutory obliga-
tion to disclose the 2014 transaction.

Further, the ProPublica troika
made a sloppy reporting error, the ef-
fect of which is to cast Justice
Thomas’s disclosures in a falsely un-
favorable light—to make them look
shambolic or perhaps even dishonest
when in fact they followed the filing
instructions without fail.

The reporters’ error involves a
confusion about what Justice Thomas
did disclose. “By the early 2000s,”
ProPublica reports, “he had stopped
listing specific addresses of property
he owned in his disclosures. But he
continued to report holding a one-
third interest in what he described as
‘rental property at ## 1, 2, & 3’ in Sa-
vannah.” It’s worth noting—ProPub-
lica doesn’t—that the filing instruc-
tions (on page 32) prescribe
disclosing rental properties in pre-
cisely this manner.

The story continues: “Two of the
houses were torn down around 2010,
according to property records and a
footnote in Thomas’ annual disclo-
sure archived by Free Law Project.”

-\.:-"- ==l Ty

Justice Thomas speaks in Atlanta in February 2020.

That footnote in Justice Thomas’s
2010 disclosure states in full: “Part
VII, Line 2 - Two of the Georgia
rental properties have been torn
down. The only remaining property is
an old house in Liberty County.”

Liberty County is where our jour-
ney began, but the ProPublica troika
somehow missed it on the map. Their
story leads the reader to think that
the “remaining property” was the Sa-
vannah house where Justice
Thomas’s mother lived. A Friday let-
ter from the Center for Responsibility
and Ethics in Washington—co-signed
by Virginia Canter, the first of Pro-
Publica’s “four ethics experts”—ex-
pressly says so and accuses Justice
Thomas of deceptively disclosing
(rather than failing to disclose) the
property’s disposition.

The footnote makes clear that this
is wrong. There’s a fourth property.
Justice Thomas’s 2009 disclosure
listed three rental properties in “Sav.,
GA.” Beginning in 2010, he listed only
one, in “Liberty Cty, GA.” Savannah is
in Chatham County, not Liberty. But
Liberty County is in the Savannah
area, roughly a 45-minute drive from
the city. For someone living hundreds
of miles away, it would have been
reasonable to describe the three
rental properties collectively as being
“in Savannah.”

That implies that Justice Thomas
never disclosed his interest in the Sa-
vannah house where his mother
lived. But he didn’t need to. “Infor-
mation pertaining to a personal resi-
dence is exempted from reporting,
unless the property generates rental
income,” the filing instructions say
on page 33. Nor was there any re-
quirement to disclose the ownership
of the other two Savannah properties
after the houses were demolished.
Who wants to rent an empty lot in
Savannah?

When an asset isn’t sold but stops
being reportable—in this case because
it is no longer capable of generating
rental income—page 50 of the filing
instructions directs the filer to “insert
‘(Y)Y after the asset description in Col-
umn A and leave Columns B-D blank,
or include an explanatory note in Part
VIIL.” Justice Thomas did exactly that
for the Savannah rental properties in
2010, and for the Liberty County prop-
erty in 2015. The latter footnote reads
simply: “Line 1: The asset listed on
line 1 does not receive any rental in-
come for this property.” This is the
disclosure Ms. Canter and her co-sign-
ers mistake for a deception.

hen my mother died in 2019,

I inherited a one-third inter-

est in her house, which I
sold to my brother. I understand the
statute to mean that if I had been a
federal judge, I would be obligated to
disclose that transaction. But if I
hadn’t been made aware of the stat-
ute, it wouldn’t have occurred to me
to think of my inheritance as an “in-
vestment,” and I searched the filing
instructions in vain for language that
makes plain a judge’s duty to disclose
this sort of transaction.

In Justice Thomas’s circum-
stances, moreover, the instructions
seem to say not to report the sale of
the former rental properties. The
above-quoted “insert ‘(Y)’ ” language
on page 50 is followed immediately
by this sentence: “In subsequent
years, this asset should be deleted
from Part VIL.”

One may be tempted to think that
of all people a judge should know
what the law says. But that’s a non-
sensical standard. A judge’s job isn’t
to memorize statute books; it’s to
discern laws’ meaning and their ap-
plication to the facts in cases that lit-
igants bring before him. Inasmuch as

JOHN AMIS/ASSOCIATED PRESS

the law applies to the judge’s per-
sonal affairs and interests, he’s in the
same boat with the rest of us—often
dependent on lawyers or other spe-
cialists, such as the Committee on Fi-
nancial Disclosures of the Adminis-
trative Office of the U.S. Courts, to
make sense of his duties and rights.

The job of a journalist is similar in
some ways to that of a judge. Both in-
volve asking questions, testing argu-
ments, and judiciously ascertaining
facts and their significance. ProPub-
lica failed to consider some obvious
questions: Where is Liberty County?
What is Justice Thomas’s connection
to the place? If the remaining rental
property was the house Mr. Crow’s
company bought, what was it doing
on Justice Thomas’s AO-10 for 2015,
the year after the sale closed?

Journalists don’t memorize books
either. I read “My Grandfather’s Son”
when it came out in 2007, but as I re-
searched this article I had to return
to it and refresh my memory.
“Daddy’s people worked on a three-
thousand-acre rice plantation in Lib-
erty County,” Justice Thomas writes,
“and after their manumission they
stayed nearby. The maternal side of
my mother’s family also came from
Liberty County, and probably worked
on the same plantation.”

Daddy grew up on a family plot
known as “the farm,” which “had
been passed down undivided from
generation to generation, as was of-
ten customary with land owned by
southern blacks. Any family member
was entitled to live there.” The fields
were fallow by Christmas 1957, when
Clarence was 9 and Daddy decided to
build a house there. He enlisted the
help of Clarence and his brother, My-
ers Thomas, and “by springtime we’d
finished building a simple four-room
house,” writes Justice Thomas, who
spent his summers there until he left
for college in 1967.

When Aunt Tina died in May 1983,
“no sooner did Myers and I go home
to the farm after the funeral than
some of our relatives started fighting
over the contents of the house, de-
claring that Aunt Tina would have
wanted them to have this item or
that,” Justice Thomas recounts. “Part
of me was disgusted by their greed,
but I couldn’t bring myself to care.
Death had already stolen the only
things in the house that mattered to
me.”

Justice Thomas disclosed all this
in a book that’s available on Kindle
for $13.99. If you’re a journalist
whose job is to investigate him, you
probably ought to read it—especially
if you aspire to produce work “with
moral force.”

Mr. Taranto is the Journal’s edito-
rial features editor.

Joe Manchin’s Faux Betrayal and an Endless Green Bill of Goods

Who knows if West
Virginia Sen. Joe
Manchin truly be-
lieved the Inflation
Reduction Act
would reduce the
deficit. Either way,

LIFE h

SCIENCE e bought a green

By Allysia bill of goods..Sev-

Finley eral recent inde-
pendent  studies

show that the law’s
climate spending will cost trillions of
dollars—many multiples more than
Democrats claimed—and most of it
will go to the affluent.

A Goldman Sachs report last
month estimated the law’s climate
spending would cost $1.2 trillion
over the next decade—three times as
much as the Congressional Budget
Office estimated last summer. One
reason is the law’s sundry green-en-
ergy tax credits are uncapped, and
most are available to businesses that
pay little or no tax.

But even that estimate under-
shoots the true price because it cal-
culates only the costs over a 10-year
budget window, and many tax credits
won’t expire for decades. Mr. Man-
chin opposed Build Back Better’s so-
cial-entitlement programs because
they buried costs in “out years.” This
is exactly what the Inflation Reduc-
tion Act does for green corporate
welfare.

Take the tax credits for renew-
able-energy production and invest-
ment, which don’t lapse until the

end of 2032 or until U.S. carbon
electricity emissions are 75% lower
than in 2022. Even then, they’re al-
lowed a seven-year phaseout and
safe-harbor period. The research
shop Wood Mackenzie forecasts the
U.S. won’t hit the emission threshold
until 2044, meaning that renewable
projects would qualify for tax credits
as long as they begin operating be-
fore 2052.

In the event that electricity emis-
sions decline more slowly—say, be-
cause natural gas continues to be
necessary to keep the lights on—tax
credits for building and producing
renewable energy could be available
for decades longer. The sun may
never set on these subsidies. Wood
Mackenzie reports that unless the
law’s provisions are repealed, “in-
stead of several hundred billion dol-
lars in tax credits for new renew-
ables and storage through 2032, the
real money on the table is on the or-
der of trillions of dollars over multi-
ple decades.”

Tax credits for carbon capture,
unlike for solar, wind and energy
storage, technically expire in 2032,
but a project only has to begin con-
struction by the end of that year to
qualify. Carbon capture is still in its
early stages, so many projects proba-
bly won’t break ground until next
decade. The tax credits are good for
12 years after the facilities start op-
erating. That means companies could
pocket the credits well into the
2040s.
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A study by the Brookings Institu-
tion last month estimates that the
carbon-capture tax credits will cost
$210 billion by 2040—$176 billion
more than CBO estimated over 10
years. Brookings likewise projects
that the law’s climate provisions
could cost up to $1.2 trillion through
2031.

The Inflation Reduction
Act is welfare for the rich,
not investment for places

like West Virginia.

A Credit Suisse report last year
came to a similar conclusion. By its
estimates, a special tax credit to
boost U.S. solar, wind and battery
supply chains would cost $250 bil-
lion, about eight times what CBO es-
timated. Banks are producing these
reports because customers want to
know where to invest.

Therein lies the problem: CBO un-
derestimated how much the subsi-

dies would drive—or, more accu-
rately, distort—business investment.
That’s especially true since the tax
credits are exempt from the law’s
new alternative corporate minimum
tax on book income, which is de-
signed to hit large companies that
pay a low effective tax rate. Don’t
call it a tax loophole.

The Biden administration is also
rewriting provisions in the law that
Mr. Manchin carefully negotiated to
broaden subsidies. Last month, for
example, the Treasury expansively
redefined what constitutes a “free
trade agreement” and “critical min-
erals” so more electric vehicles
would qualify for the $7,500 con-
sumer tax credits.

Earlier this month, the administra-
tion released guidance on the law’s
“bonus” tax credits for green invest-
ment in “energy communities.” Mr.
Manchin wanted these enhanced
credits to increase investment in fos-
sil-fuel-producing places like West
Virginia, which are harmed by the
government’s force-fed green-energy
transition. But the Energy Depart-
ment’s map indicates that over half

the country might qualify for the
credits, including San Francisco and
Greenwich, Conn. Are there aban-
doned coal mines under the estates of
the rich and famous?

As it turns out, much of the law’s
climate spending is merely welfare
for the affluent. Brookings predicts
that 73% of electric-vehicle sales in
2030 would occur without the new
subsidies. The government’s Energy
Information Administration last
month estimated that the subsidies
would increase electric vehicles’
share of car sales only from 12% to
15% in 2030.

Mr. Manchin now expresses indig-
nation about the administration’s
“betrayal,” but he was a victim of his
own self-deception. He was so eager
last summer to cut a deal that he
could tout as “deficit reduction” and
“good for West Virginians” that he
overlooked the fine print and how
the administration would further
stretch the text, as is its habit.

No doubt he believed it would
help him win re-election and perhaps
even mount a presidential bid. Love
is blind, and so is political ambition.

Sports Movies That Continue to Inspire

By Mike Kerrigan

hen I text with friends who,

like me, came of age in the

1980s, it isn’t long before
someone refers to a sports movie
from his youth. With a buddy facing
long odds in a job interview, I
shared the tryouts sequence from
“Rudy.” When I thought he was
overthinking preparation, I sent him
the wilderness training montage
from “Rocky IV.”

I've written “Wanna have a
catch?” from the end of “Field of
Dreams” to remind one friend of
the importance of seeking forgive-
ness. On the power of granting it,
the town-hall vote of confidence in
Norman Dale, the high-school bas-
ketball coach with a checkered
past in “Hoosiers,” is my go-to
bounce-pass.

Recently I received such a text
from my friend Greg. We’d been de-
bating the nature of beauty. My
head, filled with Thomas Aquinas,

C.S. Lewis and John Keats, knew
pure beauty is objective reality: an
attribute first of the thing observed
before any secondary perception of
it. Knowing in your head and feeling
in your bones, though, are two dif-
ferent things.

The scene Greg shared was from
“Vision Quest.” Protagonist Louden
Swain, an 18-year old wrestler, can’t
understand why Elmo, a much older
night cook at the hotel where they
both work, is missing a shift and
much-needed wages, to watch
Louden wrestle Brian Shute, his
nemesis.

Louden asks Elmo why. Elmo ex-
plains by describing his reaction to
something he saw on television:
Brazilian soccer sensation Pelé
scoring—and then celebrating
over—an acrobatic, bicycle-kick
goal. Though watching alone in his
shabby apartment, ignorant of soc-
cer and hardly a crier, ElImo admits
that the vision moved him to weep.

Elmo’s tears show the arresting

effect beauty has on the ordinary
person. The gruff cook is overtaken
by Pelé’s preternatural talent and
joyful heart. Mere proximity to it
draws Elmo from the cramped con-
fines of his subjective self to a
higher plane where the sublime is
appreciated, simply for existing.

Nourishing not his stomach but
his spirit, objective beauty compels
the hash slinger to forgo wages and
watch Louden wrestle. Beauty re-
stores man’s capacity for wonder,
which remakes a tired world anew.
Its power derives from its source,
which is both outside the subjective
self and the created world.

Greg’s clip reminded me how the
sports movies we adored in child-
hood not only can transcend. They
can be signposts to transcendentals
themselves, of which earthly beauty
is but a foretaste. Those movies re-
ally were the best.

Mr. Kerrigan is an attorney in
Charlotte, N.C.
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OUR 14-SECOND STORY

On the anniversary of Apollo 13, we remember our role in a life or death drama
that lasted 14 seconds. For the crew, that brief time span would determine whether
they landed safely on Earth or bounced back into space, never to return. To realign
their spacecraft would require a fuel burn of precisely 14 seconds. Precision they had
on hand, thanks to the NASA-qualified Speedmaster Moonwatch, worn by all three
astronauts. To say thank you, NASA gave us a Silver Snoopy Award. A proud moment.
Today, our Co-Axial Master Chronometer certified Moonwatch measures the seconds

with even greater precision - and you don’t have to be an astronaut to wear one.

OMEGA

omegawatches.com
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Saudi Fund Adds to Aramco Stake

Transfer of $78 billion
in stock comes amid
high oil prices, push to
diversify economy

By JARED MALSIN
AND SUMMER SAID

Saudi Arabia has put a sec-
ond 4% stake of state oil giant
Saudi Aramco, valued at
nearly $78 billion, under the
control of the country’s sover-
eign-wealth fund, as the king-

dom leverages a year of high
oil prices toward diversifying
its economy.

The shares are expected to
be transferred to the Saudi
Arabian Investment Co.—
known as Sanabil Invest-
ments—which is wholly owned
by Saudi Arabia’s Public In-
vestment Fund.

Saudi Arabia’s Crown Prince
Mohammed bin Salman made
the transfer in a move de-
signed to “diversify the na-
tional economy and expand in-
vestment opportunities,”

according to the kingdom’s
state-run news agency SPA.

The deal will reduce the
Saudi government’s direct
ownership in the world’s larg-
est oil exporter to 90.18%.
Aramco said the transfer
doesn’t have an impact on the
company’s operations, strat-
egy or distribution of divi-
dends, which have been a key
source of funding for the
Saudi government.

The government first trans-
ferred 4% to the PIF last year
to support the fund’s plan to

increase its assets under man-
agement to over $1 trillion by
2025, from about $480 billion
currently.

Spurred on by past years of
low energy prices that forced
it to make budget cuts at
home, Saudi Arabia, the
world’s largest crude exporter,
is taking steps to make its
economy less dependent on oil.

A global shift away from
hydrocarbons over concerns
about climate change has piled
on to the kingdom’s economic
concerns.

Sunday’s decision comes at
a time when Saudi Arabia’s
economy is reaping the bene-
fits of a global surge in energy
prices, resulting in part from
the Russian invasion of
Ukraine.

The kingdom had the
world’s highest rate of growth
last year among major econo-
mies, while the U.S. and Eu-
rope are concerned about a
possible recession.

Aramco is one of the
world’s most valuable compa-
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Green Hydrogen
Lures Veterans

Of Fossil Fuel

By AMRITH RAMKUMAR

Fossil-fuel executives are
following the money into
green hydrogen.

The queen of liquefied nat-
ural gas, an Italian energy ex-
ecutive and top officials from
companies entwined in the
fossil-fuel industry have made
the switch to the nascent hy-
drogen business.

Green hydrogen is produced
by splitting water using ma-
chines called electrolyzers that
run on renewable power. Its
ability to carry green electricity
where it is needed and power
fuel cells has made it a dream of
clean-energy advocates for de-
cades and drawn interest from
the fossil-fuel industry.

Among the highest-profile
executives to make the switch
is Meg Gentle, a former top
executive at liquefied natural
gas companies Cheniere En-
ergy Inc. and Tellurian Inc.
She is known by some as the
queen of LNG for her work
helping Cheniere build the
first LNG terminal on the Gulf
Coast to export natural gas ex-
tracted in the U.S.

“There are all the same ele-
ments,” Ms. Gentle said. “We’ll
go from the one plant and cre-
ate a new transformation just
like we did with LNG.”

Other executives jumping
into green hydrogen include:
Mark Hutchinson, formerly
head of General Electric Co.’s
Europe and China divisions
and now the CEO of the clean-
energy unit of miner Fortes-
cue Metals Group Ltd.; Paul
Eremenko, the former chief

technology officer at Airbus
SE and United Technologies
Corp. and now CEO of flight-
infrastructure focused Univer-
sal Hydrogen Co.; and Marco
Alvera, a former executive at
Italian energy firms Enel SpA
and Eni SpA and now CEO of
Tree Energy Solutions.

They are at the forefront of
a shift among many in the fos-
sil-fuel industry to clean-en-
ergy jobs of the future.

After leaving Tellurian late
in 2020, Ms. Gentle planned to
take time off. Former col-
leagues called and told her
about their startup called HIF
Global, which had a project in
Chile to produce so-called e-
fuels. These synthetic fuels are
based on green hydrogen—
which is typically combined
with carbon dioxide—and
could replace conventional
gasoline or shipping fuel.

Soon she was HIF Global’s
executive director, involved in
its day-to-day operations and
helping it raise $260 million
from investors including
Porsche AG and oil-field ser-
vices firm Baker Hughes Co.
last year. HIF produced a tiny
amount of synthetic fuel in
Chile in December and is at-
tempting to complete its first
large facility in Texas by 2027.

Energy executives such as
Ms. Gentle made the jump be-
fore Washington approved
hundreds of billions of dollars
in tax credits and other subsi-
dies for clean energy.

The money makes jobs in
clean energy more attractive.
The credits and other incen-
tives cover roughly 60% of the

Projected annual
global supply of
hydrogen by type

Other
M Green

200

150

100

50

0

2020 ‘25 30 '35

$400 per megawatt-hour

250 million metric tons

40

Performance of hydrogen
and fuel-cell stocks

over the past five 3,000%
years, monthly

M Plug Power

M Linde 2,000

W Ballard Power
Systems

2019

45 ‘50 2015 16

Unsubsidized levelized cost of energy*

300

20
Annual amount of

equity raised privately
by hydrogen startups

'17

21 ‘22 ‘23

$2.5 billion

8 19 20 21 22

H Coal

M Gas-combined cycle
[ Onshore wind

M Utility-scale solar

2009 '10 11 12

13 14 15 '16

“Figures reflect average of high and low levelized costs for each year
Sources: Wood Mackenzie (global supply); FactSet (performance); PitchBook (equity raised); Lazard (cost of energy)

average green-hydrogen proj-
ect’s cost, Goldman Sachs esti-
mates, making what has histor-
ically been uneconomic into a
potentially profitable business.

Green-hydrogen facilities re-
quire new infrastructure, fi-
nancing, permitting and cus-
tomer agreements, components
that energy-industry veterans

such as Ms. Gentle say are sim-
ilar to aspects of the fossil-fuel
sector. She recently helped
bring on Roberto Simon—a for-
mer energy banker who fi-
nanced LNG projects at Société
Générale SA—as HIF’s new
chief financial officer.

0Oil companies such as
Exxon Mobil Corp. and Chev-

'17

'18

ron Corp. embraced hydrogen
because of its similarities to
products used in their existing
businesses and potential as a
clean-energy fuel of the future.
They created their own hydro-
gen divisions with internal ex-
ecutives. Many of their efforts
are tied to capturing the car-
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Banks Are
Pressured
To Raise
Rates on
Deposits

By GINA HEEB

Depositors fled to the per-
ceived safety of the titans of fi-
nance following a pair of bank
failures last month. A raft of
earnings this week will show
just how costly the run was for
everyone else.

Small and midsize U.S. banks
lost hundreds of billions of dol-
lars in recent weeks to their
bigger peers and to money-
market funds offering higher
yields. That is likely to force
many of them to increase the
interest rates they are paying
to avoid losing more customers.

The extent of the damage
will become clearer when doz-
ens of regional banks including
MA&T Bank Corp., U.S. Bancorp
and Citizens Financial Group

PleaseturntopageB2

Judge
Delays

Dominion,
Fox Trial

A Delaware judge delayed
the start of the eagerly antici-
pated trial on a voting-machine
company’s defamation claims
against Fox News, an announce-
ment that came as the network
is looking for a possible way to
settle the case.

By Erin Mulvaney,
Isabella Simonetti
and Joe Flint

Superior Court Judge Eric
Davis said late Sunday that he
was delaying the start of the
trial by one day, moving it
from Monday to Tuesday. He
didn’t explain the reasons for
the move.

Fox has made a late push to
settle the dispute with Domin-
ion Voting Systems out of
court, people familiar with the
situation said Sunday.

Dominion has been seeking
$1.6 billion in damages but ap-
pears to have softened its
claims. An April 14 email from
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Protesters in Big Rapids, Mich., this month carried signs opposing t

he p

roposed Gotion battery-component factory.

China Clean-Power Firms Face Furor

By PHRED DVORAK

Chinese clean-energy manu-
facturers were enticed by huge
green subsidies to expand in the
U.S. Now, they are confronting a
storm of anti-China sentiment.

Projects across the country
involving Chinese companies
face resistance, including a
$3.5 billion battery factory
Ford Motor Co. is setting up
with the help of Chinese bat-
tery company Contemporary
Amperex Technology Co., or
CATL. Other projects are soft-
pedaling their Chinese ties.

Then there is China-based
Gotion High-Tech Co., which
in October unveiled plans for a
$2.4 billion battery-component

factory in Big Rapids, Mich.,
that would be the area’s larg-
est plant.

In recent weeks, Gotion exec-
utives and local officials say
they denied accusations that the
company would spread Commu-
nism, bring in thousands of Chi-
nese workers and hide ballistic
missiles in its factory. Gotion,
which has significant invest-
ment from Volkswagen AG’s
China unit and is listed in Swit-
zerland as well as Shenzhen,
China, argued it should be con-
sidered a multinational com-
pany rather than Chinese.

Such arguments only deep-
ened the skepticism of Julie
Reynolds, a member of a con-
servative women’s caucus in

nearby Muskegon County. Ms.
Reynolds drove to the Big
Rapids area to join a couple
hundred protesters waving
American flags and brandish-
ing “No!” signs at an April 5
rally to protest the factory.
“I'm not sure why in the
world we would be supporting
a company that has CCP [Chi-
nese Communist Party] inter-
ests when they’re a threat to
the entire world,” said Ms.
Reynolds, noting Gotion is
slated to get millions of dollars
in state and local incentives.
Chinese companies domi-
nate clean-energy manufactur-
ing, making them natural
choices to set up cutting-edge
plants in the U.S., say some

energy executives and experts.

Those who advocate a
tough-on-China policy counter
that encouraging—and helping
to fund—Chinese investment
in the U.S. would cement the
companies’ lock on industries
such as solar. Plus, they raised
concerns about possible con-
nections between the compa-
nies and Beijing.

“There’s no denying the
geopolitical situation right
now is very explosive,” said
Chuck Thelen, vice president
of North American operations
for Gotion’s U.S. unit.

“We’ve become a lightning
rod,” said Jim Chapman, super-
visor for Green Charter Town-
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GM Dumps Apple App
From Many New EVs

By MIKE COLIAS

Apple Inc’s CarPlay, the
app that allows drivers to use
their iPhones through the car’s
display, has become a staple in
millions of cars and trucks
sold each year and a mission-
critical feature for some buy-
ers.

Now, General Motors Co. is
ditching the popular app on
many of its new electric mod-
els, along with a similar one
made by Alphabet Inc.’s
Google for Android phones.

GM surprised many in the
auto industry when it said ear-

lier this month that it was
dropping the apps in favor of
new software for the multime-
dia display.

Executives said its software
offers more built-in function-
ality than what drivers can
now get through smartphone
connections.

GM’s strategy, which aligns
with those of Tesla Inc. and
other EV makers, is the latest
turn in a battle between car
and tech companies over a ve-
hicle’s digital real estate and
services—a fight with billions
of dollars in future revenue at
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Firms Warned on Marketing Claims

By PATRICK COFFEE

The Federal Trade Commis-
sion warned approximately
670 companies of the penalties
they could face if they mislead
consumers with unsubstanti-
ated product claims, part of a
continuing effort to re-estab-
lish the agency’s authority to
penalize brands that engage in
deceptive marketing practices.

The warnings follow a De-
cember update to the FTC’s
guidance on advertising
health-related products that
emphasized the need for con-
crete  substantiation for
claims. The new warnings
aren’t limited to health claims
and could apply to any mar-
keters’ statements about the
performance of their products,
the agency said.

Companies that received
warning notices last week
range from pharmaceutical
producers such as AstraZen-
eca PLC and retailers includ-
ing CVS Health Corp. to pack-
aged-goods giant General
Mills Inc., energy-drink maker
BrainJuice LLC, and Goop
Inc.,, actress Gwyneth Pal-
trow’s media conglomerate.
None of those companies re-
sponded to requests for com-
ment.

The FTC said that a com-
pany’s inclusion on the recipi-

Samuel Levine said the FTC aims to enhance its ability to secure

monetary relief and to discourage false advertising,

ent list “does not in any way
suggest that it has engaged in
deceptive or unfair conduct”
and that it could pursue penal-
ties against others.

The agency’s ultimate goal
is both to enhance its ability
to secure monetary relief and
discourage false advertising
altogether, said Samuel Levine,
director of the FTC’s Bureau of
Consumer Protection. “If their
marketing is deceptive, if it’s
not substantiated, they can ex-
pect more than a slap on the
wrist. They can expect to pay
a heavy price,” he said.

A 2021 Supreme Court deci-

sion significantly limited the
FTC’s ability to seek financial
damages for customers af-
fected by such practices, but
the agency still has ways to
take action, said Jeffrey A.
Greenbaum, managing partner
at law firm Frankfurt Kurnit
Klein & Selz, which specializes
in advertising law.

The FTC can still penalize
advertisers. While it only has
the authority to seek $50,120
for any given violation, penal-
ties could total millions or
even hundreds of millions of
dollars because of the way vio-
lations are counted, Mr. Green-

ANNA MONEYMAKER/ASSOCIATED PRESS

baum said. “As a general mat-
ter, if 10 consumers see a
deceptive ad, that’s 10 viola-
tions. These numbers can add
up very quickly,” he said.

The letter is likely to
prompt many brands to review
their marketing strategies
even if they didn’t receive one
directly, according to Mr.
Greenbaum. Companies on the
list are at a disadvantage,
however, because parties are
only subject to penalties if
they have already received
such a notice, he said.

Last year, Walmart Inc. and
Kohl’s Corp. agreed to pay a
combined $5.5 million for
falsely promoting some prod-
ucts as being made from bam-
boo fiber when, in fact, they
consisted primarily of rayon.

It was the largest judgment
to date under the FTC’s newly
aggressive approach to decep-
tive advertising, wherein the
agency has targeted brands
and platforms over everything
from “green” marketing claims
to fake reviews and invest-
ment scams, Mr. Levine said.

“We are not backing down
on seeking monetary relief in
our false advertising cases. Con-
sumers should get money back,
but it’s become much harder to
do that since the AMG deci-
sion,” he said, referring to a
2021 Supreme Court case.
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Banks Are
Pushed to
Pay More

Continued frompage Bl

Inc. begin to report first-quar-
ter results. Investors, analysts
and central bankers are likely
to pore over the results looking
for clues about the health of
the financial system and the
broader economy.

Some banks are already
jacking up the interest rates
they pay savers, with the big-
gest increases coming from
banks with a high percentage of
deposits that exceed the Fed-
eral Deposit Corp.’s $250,000
insurance cap or whose cus-
tomers are concentrated in a
few industries. Silicon Valley
Bank and Signature Bank col-
lapsed after uninsured deposi-
tors fled en masse.

Los Angeles-based PacWest
Bancorp, a lender with a lot of
startup customers, had offered
as much as 5.5% for a shorter-
term CD in recent weeks. A CD
offered by Merchants Bank of
Indiana has an introductory
yield of about 54% that can
move higher if the Federal Re-
serve’s benchmark rate does.
Mortgage lenders, a casualty of
rising rates, make up a good
chunk of customers of the
bank’s parent company.

Some banks appear to be
trying to “get ahead of any po-
tential situation” and “make
sure they have the liquidity if
difficulty should arise,” said
Ken Tumin, founder and editor
of DepositAccounts.com.
“Things have started to change
over the past month.”

Deposit rates on standard
savings accounts have inched
up over the past year. The aver-
age rate paid on deposits at
banks and credit unions was
0.37% in March, according to
the FDIC, compared with 0.06%
a year earlier. But rates have
moved faster on deposit ac-
counts designed to keep money
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parked for longer periods.

The average yield for online
savings accounts rose to about
3.75% in March, according to
indexes from Deposits Online
LLC, compared with 0.5% a year
ago. Online one-year certifi-
cates of deposits on average of-
fered an annual percentage
yield of nearly 4.75%, up from
less than 1% in 2022.

Even America’s biggest
banks are paying more to keep
customers from taking their
business elsewhere. Citigroup
Inc. paid 2.72% on interest-
bearing deposits in the first
quarter, up from 2.1% at the
end of 2022. JPMorgan Chase
& Co. paid 1.85%, up from
1.37%, while Wells Fargo & Co.
paid 1.22%, up from 0.70%.
Those increases didn’t dent the
banks’ net interest income, the
money they make on loans mi-
nus what they pay on deposits.

Regional banks that lost cus-
tomers in the turmoil aren’t
likely to fare as well, especially
if they were forced to replace
low-cost deposits with more-
expensive loans from the Fed’s
discount window or an emer-
gency facility it created to help
banks meet withdrawals.

The Fed has raised interest
rates at the fastest pace since
the 1980s to curb inflation,
driving some customers with
big account balances to ditch
banks in search of better yields.
That shift picked up steam af-
ter SVB and Signature failed.

Total deposits at banks in
the U.S. fell to $174 trillion in
March, Fed data shows, a $312
billion decline from the start of
the month. A year earlier,
banks had north of $18 trillion
in deposits.

Regional banks have taken
the biggest hits to deposits
since the turmoil began. The 25
largest U.S. banks gained $18
billion in deposits last month,
while the ones below that size
lost $212 billion.

There are signs that midsize
banks have started to feel the
pressure to raise yields. Syn-
chrony Financial and Ally Fi-
nancial both have recently of-
fered a 5% annual percentage
yield on CDs that don’t have any
minimum balance requirements.

Synchrony prices products
“to be competitive in the mar-
ket with the desire to attract
new customers,” a spokes-
woman said. Ally assesses mar-
ket conditions and other fac-
tors to determine rates and can
keep them lower because it
doesn’t have physical branches,
a spokesman said.

When the Fed began its anti-
inflation campaign last year,
banks were able to charge more
for loans and keep the interest
they pay on deposits relatively
low because pandemic stimulus
had flooded them with deposits.

That was nine rate increases
and a banking crisis ago.

Property-management com-
pany Norhart LLC started to
move some of its money from
Bell Bank in Minnesota into
government bonds earlier this
year. The interest the company
would earn from Treasurys was
nearly 2 percentage points
higher than the roughly 3% it
got from the bank.

Norhart sped up the shift
from traditional bank accounts
after the bank crisis started,
moving $1.25 million out of a
savings account and into Trea-
surys. In late March, the bank
raised the yield on that account
a half-percentage point. Norhart
still plans to move the majority
of its funds into bonds.

“I just don’t want to risk it
on that kind of money,” said
Chief Executive Mike Kaeding.

Fund Adds
To Stake

In Aramco

Continued frompage Bl
nies, with a market capitaliza-
tion of $1.9 trillion.

The oil boom appears to
have bolstered Saudi Arabia’s
willingness to challenge the
U.S. in areas of clashing eco-
nomic and geopolitical inter-
ests.

Last year the kingdom re-
jected U.S. requests to pump
more oil to bring down surg-
ing crude prices. U.S. officials
said high energy prices helped
Russia to fund its war on
Ukraine.

Prince Mohammed, who
runs the kingdom’s day-to-day
affairs, has directed oil policy
through the Organization of
the Petroleum Exporting
Countries to keep crude prices

ASNEEM ALSULTAN/BLOOMBERG NEWS

The deal will reduce the Saudi government’s direct ownership in
Saudi Aramco, the world’s largest oil exporter, to 90.18%.

high for as long as possible,
The Wall Street Journal has
reported.

The injection of funds could
help further PIF’s efforts to
expand its role as a global in-
vestment player.

The fund has invested in re-
cent years in everything from
electric-vehicle manufacturer
Lucid Motors, Citigroup Inc.

and the Premier League soccer
club Newcastle United. It in-
vested billions in SoftBank
Corp.’s Vision Fund.

Diversifying the Saudi econ-
omy away from oil is part of
the crown prince’s broader vi-
sion to transform the ultra-
conservative kingdom into a
global hub for tourism and en-
tertainment.
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Railroad Outsider Aims to Improve Service

CSX CEO Joe Hinrichs says industry needs to get back on track by rebuilding trust with employees, customers

By EsTHER Func

After taking the post of
CSX Corp. chief executive in
September, Joe Hinrichs
went on a listening tour.

As tensions festered dur-
ing rancorous labor-contract
talks, Mr. Hinrichs said he
needed to talk to employees
to build better relationships.
He also heard what they
—  thought about
BOSS TALK  precision-
scheduled
railroading, the management
strategy designed to improve
railroad service and control
costs by keeping trains to
preset schedules.

“The best-run companies
that provide service to other
companies focus on their
employees. They focus on
employees’ morale, their at-
titudes, how they’re feeling
about the company,” said Mr.
Hinrichs, 56 years old, who
runs the Jacksonville, Fla.-
based freight railroad whose
network runs largely
throughout the Eastern U.S.

Precision scheduling
“was heavily indexed toward
controlling costs and im-
proved asset utilization and,
in many ways, didn’t priori-
tize improving the employee
experience and improving
customer service,” Mr. Hin-
richs said.

It’s an issue of...
making sure that you
have the right
priorities constantly.

The appointment of a rail-
road outsider to run CSX was
a surprise to some investors,
after recent bosses such as
the late Hunter Harrison—a
champion of precision rail-
roading—and industry vet-
eran Jim Foote. Mr. Hinrichs
spent 30 years in the automo-
tive industry, including work-
ing at Ford Motor Co. and
General Motors Co.

Mr. Hinrichs recently spoke
with The Wall Street Journal
about rebuilding trust with
employees, improving CSX’s
relationships with its custom-
ers and spending more time
than he expected talking with
regulators. Here are edited
excerpts:

WSJ: In your time at CSX, you
have faced a potential rail
strike, continued service issues
and broader scrutiny of derail-
ments and train accidents. How
do you sum up the state of the
industry?

MR. HINRICHS: We know
that the rail industry can

Mr. Hinrichs in Jacksonville, Fla., where the railroad is based.

serve our customers better,
and we’re working hard at
doing that at CSX. There’s a
tremendous opportunity to
build a better relationship
with our employees, espe-
cially our employees in the
field, and improve the em-
ployee experience.

WSJ: What have you learned
from your conversations with
the railroad unions?

MR. HINRICHS: We’re 196
years old, and there’s been a
lot of distrust over the years
between employees and
management. Any hope of
having trust, there has to be
a relationship. There has to
be regular and constant com-
munication and interaction.
This industry is ripe for
change when it comes to em-
ployee and union relations.

I have found that, maybe
because I'm new to the in-
dustry, they’ve been very ac-
cepting. People want to see
progress, they want it to be
a place where people feel
valued and respected and ap-
preciated and included, and
that’s what we’re spending
our time on.

I think our railroad is run-
ning the best it’s ever run
because we’re engaging with
our workforce. We’re solving
paid sick leave, attendance
policy issues or other things,
and I think they go hand in
hand. We’re getting the ser-
vice to our customers be-
cause our employees know
we’re listening to them.

WSJ: How do you see the fu-
ture of precision-scheduled rail-
roading, or PSR, playing out at
the railroads?
MR. HINRICHS: You read all
of the Hunter Harrison
books, if you look at even
the CSX website, it says the
five guiding principles are
first: improved safety. Sec-
ond: control costs. Third: im-
prove asset utilization.
Fourth: improve employee
experience. And fifth: im-
prove customer service.
Those five guiding princi-

Musk Warns of Risk
In SpaceX’s First
Starship Launch Bid

By MicAH MAIDENBERG

BROWNSVILLE, Texas—
Elon Musk sought to lower ex-
pectations for SpaceX’s inau-
gural launch attempt of
Starship, the immense rocket
that his space company is pre-
paring to try to fly on Monday
morning.

Mr. Musk told listeners
Sunday evening during a Twit-
ter discussion that the com-
pany faces serious challenges
pulling off the operation,
pointing to potential hazards
that could stem from the doz-
ens of engines that would
power the rocket off a launch-
pad.

“We’re going to be pretty
careful about this launch. If it
does go wrong, it’s a lot to go
wrong,” he said of the poten-
tial launch, which could occur
as soon as 9 a.m. ET Monday.
SpaceX plans to offer a live
stream of the test that will
start around 45 minutes be-
fore any potential liftoff.

Besides technical chal-
lenges, weather conditions and
wind could play a factor in de-
termining if SpaceX could try
to fly the vehicle or if the
company would need to push
off the effort.

The flight test Monday is
“more likely to scrub than
not,” he said at one point,
adding that it wasn’t clear
when the company would try

again if that happens.

SpaceX has been working
on Starship for years, aiming
to create a powerful, fully re-
usable rocket for ambitious
missions into deep space. Mr.
Musk has discussed using
Starship to launch people to
Mars. The company also has a
number of customers that
have hired the vehicle for fu-
ture flights, including NASA,
which selected a Starship vari-
ant for a moon landing cur-
rently set for 2025.

Over the weekend, SpaceX
teams were completing final
checks and reviews of the ve-
hicle, the company said. Em-
ployees at the Hawthorne, Ca-
lif.-based company, ex-staffers,
investors and fans have been
traveling to the Brownsville
area to try to witness the po-
tential test flight. The Starship
launchpad is located on a
beach east of Brownsville,
near the Gulf of Mexico.
SpaceX’s Starbase production
and infrastructure site is lo-
cated nearby, situated among
bays and sand.

Mr. Musk on Sunday
pointed to Starship’s engines
as among his top concerns go-
ing into the flight attempt, at
one point comparing them to
grenades. The engines, called
Raptors, were designed in-
house at SpaceX. Thirty-three
are installed on the vehicle’s
booster, called Super Heavy.

ples are relevant today.
They’ll be relevant tomorrow
and they were relevant five
years ago.

Now, it was implemented

AGNES LOPEZ FOR THE WALL STREET JOURNAL

in a way that didn’t really
take the employee experi-
ence into account and
frankly, didn’t prioritize bet-
ter customer service.

It’s not an issue of, ‘Is PSR
bad or good?’ It’s an issue of
balance and making sure
that you have the right pri-
orities constantly and includ-
ing employees and custom-
ers in how you implement
scheduled railroading.

WSJ: Have you seen any nota-
ble differences between how
companies in the railroad in-
dustry and automobile industry
are regulated?

MR. HINRICHS: The rail in-
dustry lately has had a more
strained relationship with its
regulators, largely due to cus-
tomer-service issues as op-
posed to, until recently, safety

or cost or other things. The
facts are the railroad industry
has gotten significantly safer
over the last 10 years, and the
data say that.

When I'm out in the field
talking to our employees
here in the railroad industry,
safety is very much on their
minds. None of us take any
pride at all when there’s any
kind of accident or injury or
derailment.

I don’t get the sense that
there is a lack of commit-
ment or that people are not
focused on it. The fact is,
there’s a lot going on. It’s
very heavy equipment. It’s
all this older technology, and
you have to have a process
in place. When you have a
high-risk environment, you
need to have very strong dis-
cipline to follow processes.

WSJ: You were once a rail-
road customer. Now you're on
the other side of the table
talking to customers. What
are your customers telling you
now?

MR. HINRICHS: They’re so
happy to have somebody as
CEO of a railroad who was a
customer of the railroads
because it’s a different expe-
rience on the other side.
T’ve been very vocal inside
CSX about what it’s like to
be a customer of the rail-
road over the years.

They want us to do what
we say, to do what we com-
mit to do and then do it re-
peatedly. So they can have
confidence in that because
they run their business
based on our schedules,
based on assuming we’re
going to do our piece of it.
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GM Moves
Away From

Apple App

Continued frompage Bl
stake.

The move is a gamble,
though, threatening to alienate
CarPlay loyalists who use the
app exclusively for navigation,
listening to music and pod-
casts, and other tasks, dealers
and industry analysts say. GM
is using Google’s underlying
technology for its new inter-
face, so Android users will still
see Google Maps and many fa-
miliar features, even though
Android Auto won’t be avail-
able.

Auto makers have tried for
years to mimic the look and
feel of consumer electronics in
the car, only to fumble with
hard-to-use tech that has irked
drivers. Instead, owners have
flocked to the more simplified
offerings of the tech giants,
leaving car executives worried
they have lost an important
touch point with their custom-
ers.

GM finance chief Paul Ja-
cobson said the new GM-spe-
cific software will offer a more
personalized experience for its
drivers. The touch-screen in-
terface will be customized
with GM’s own, branded look
and features.

For instance, the software
will be able to collect data on
the vehicle’s electric charge
and tire pressure and make
suggestions, such as the best
location to stop and plug in,
GM said. It also could add a
suggested route to Google
Maps for drivers who want to
use the hands-free Super
Cruise assisted driving system,
which is activated only on des-
ignated roadways.

Those functions can’t be of-
fered through CarPlay and An-
droid Auto, GM said.

“It is up to us to create that
and ultimately convince cus-
tomers that it can be better
across the board,” Mr. Jacob-
son said.

A Google spokeswoman said
GM is expanding its in-car
tech using Google’s operating
system, and its decision not to
use Android Auto on future
EVs was the auto maker’s
choice based on its brand
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goals. An Apple spokeswoman
declined to comment.

Executives at some rival
auto makers say they have no
plans to remove CarPlay and
Android Auto from their vehi-
cles. Still, they agree competi-
tion between tech and auto
companies for car owners’ at-
tention is growing more in-
tense.

“We want people to be in
our ecosystem,” said Mike Col-
leran, head of Nissan Motor
Co.s U.S. marketing and sales.
“That is where the battle is
going to be.”

CarPlay and Android Auto
are so-called projection or
mirroring systems, because
they project the familiar look
of the smartphone screen onto
the car’s touch screen. Within
the past decade, the programs
have become ubiquitous: Car-
Play and Android Auto were
installed on more than 90% of
new vehicles produced for the
U.S. market in 2022, according
to research firm Wards Intel-
ligence.

Some car executives and
engineers were reluctant to
cede space in the dashboard
but wanted to ease customer
frustration with auto makers’
own multimedia screens,
which many found glitchy and
difficult to use.

Now, car companies are
racing to put out electric vehi-
cles that are increasingly
loaded with software that can
be updated remotely, like a
smartphone.

Auto executives see an op-
portunity to offer an expand-
ing menu of digital features
and services to generate reve-
nue long after the vehicle is
sold, and at much higher
profit margins than car manu-
facturers are accustomed to.

GM has said the ability to
beam new features to the
car—adding hands-free lane-
change capability as part of
the assisted-driving system
Super Cruise, for example—
could generate $20 billion to
$25 billion in revenue annually
by 2030, up from $2 billion in
2021.

But the car companies
could have a harder time sell-
ing those features if owners
are always connected to Car-
Play or Android Auto, said
Anna Buettner, a principal an-
alyst at research firm S&P
Global Mobility.

“It is all about owning the
customer experience and the
data,” she said.

The auto maker is dropping an Android app from many new models.

CARLOS BARRIA/REUTERS

A voter casts his ballot at a Dominion Voting Systems machine in the midterm elections in Atlanta last November.

Dominion,

Fox Trial
Delayed

Continued frompage Bl
Dominion to Fox, attached to a
new Fox legal filing on Sunday,
indicated that Dominion
wouldn’t present a jury with
claims for alleged lost profits.
In its original 2021 lawsuit, Do-
minion sought lost-profits
damages of not less than $600
million.

Dominion had no comment
on the Fox filing. Both sides de-
clined to comment on the
judge’s delay.

If the case isn’t resolved out
of court, a jury will decide a
once-in-a-generation defama-
tion case that could have broad
ramifications for the network
and test the contours of mod-
ern media law. The proceed-
ings are scheduled to last
about six weeks.

Dominion has accused Fox
News, a unit of Fox Corp., of
airing false claims by hosts and
guests that Dominion helped
rig the outcome of the 2020
U.S. presidential election in fa-
vor of Joe Biden. It is seeking
damages for alleged financial
harm to the company, arguing
that Fox News and Fox Business
egregiously departed from jour-
nalistic norms by broadcasting
stolen-election segments they
knew or should have known
were false.

Fox has sought to position
its actions and election cover-
age as within the mainstream:
reporting on allegations from
then-President Donald Trump
and his associates that were
newsworthy. It has been on the
losing end of a series of pretrial
rulings in recent months.

The release of internal Fox
communications during the liti-
gation shows that network ex-
ecutives and hosts were skepti-
cal of election-fraud claims but
also concerned about alienating
viewers who supported Mr.
Trump.

“In some ways, it’s just an-
other piece of litigation for a
large dollar amount, but it’s
also unlike any case you've
seen before, weighing the fu-
ture of Fox News, what’s per-
missible for what a reporter
can trust, and the future of
faith in the media,” said Victo-
ria Baranetsky, general counsel
at the Center for Investigative
Reporting. “In those ways, the
stakes are high.”

Media organizations enjoy
robust protections under the
First Amendment, making defa-
mation cases difficult for plain-
tiffs to win. Most lawsuits
don’t even make it to trial,
prompting some to argue that
modern precedent makes it too
difficult for businesses or indi-
viduals to vindicate their repu-
tations in court.

Legal observers say the Do-
minion case could prove a
counterexample. The company
has come to the eve of the trial
riding momentum. Judge Davis
has already concluded that Fox
News and Fox Business did in
fact broadcast false claims
about Dominion, voiced by both
network hosts and Trump asso-
ciates, including Sidney Powell
and Rudy Giuliani, who ap-
peared as guests.

The judge has said Fox had
a credibility problem and ques-
tioned whether the company
failed to provide required dis-
closures and information in
the litigation. Fox denies
wrongdoing.

If the trial moves forward, it
will be up to a jury to decide
whether Fox acted with “actual
malice” in broadcasting false
claims, a standard that turns on

whether Dominion can prove
that Fox knowingly published
false information or proceeded
with a reckless disregard for
the truth.

Dominion says it has enough
evidence to meet this bar. It
says text and email communi-
cations from Fox executives
and hosts—in some instances
mocking claims made on air by
guests or openly worrying
about losing viewers to other
networks embracing a harder
line—show they knew the infor-
mation wasn’t true but contin-
ued to air the false claims.

Not long after the election,
Fox News prime-time host
Tucker Carlson wrote to his
producer that “Sidney Powell is
lying” about having evidence of

The case could have
ramifications for
Fox and test modern
media law.

election fraud, according to a
court filing.

He wrote a similar message
to fellow anchor Laura Ingra-
ham. “It’s unbelievably offen-
sive to me. Our viewers are
good people and they believe
it,” Mr. Carlson wrote.

Fox Corp. Chair Rupert Mur-
doch, who is expected to be
called to testify, acknowledged
in a deposition that some Fox
hosts and commentators en-
dorsed the false election-fraud
narrative but said the company
itself didn’t.

“I would have liked us to be
stronger in denouncing it, in
hindsight,” Mr. Murdoch said.

Other high-profile witnesses
who could be called to testify
at the trial include Fox hosts
Sean Hannity, Maria Bartiromo
and Mr. Carlson.

Fox Corp., which is also a
defendant in this case, shares
common ownership with News
Corp, parent of The Wall Street
Journal’s publisher, Dow Jones
& Co.

A Fox spokeswoman said
that Dominion had pushed “ir-
relevant and misleading infor-
mation to generate headlines,”
and called the lawsuit “a politi-
cal crusade in search of a finan-
cial windfall, but the real cost
would be cherished First
Amendment rights.”

Dominion said: “The First
Amendment does not shield
broadcasters that knowingly or
recklessly spread lies.”

The company says it was de-
famed by hosts or their guests
on 17 programs that ran on Fox
News and Fox Business be-
tween Nov. 8, 2020, and Jan.
26, 2021, as well as three
tweets by then-host Lou Dobbs.

Fox News and Fox Business
are the largest profit engines of
Fox Corp., accounting for about
70% of its earnings before in-
terest, taxes, depreciation and
amortization, according to
Wells Fargo.

Longtime defamation attor-
ney Lee Levine said the jury’s
decision ultimately won’t pose
an existential threat to Fox
Corp. “Frankly, I don’t think it
will change much about the
way Fox does business,” Mr.
Levine said.

Wall Street analysts said
that while Fox could absorb a
substantial financial penalty,
that might limit its flexibility to
engage in share buybacks.
“They can afford it, but of
course there’s other things that
they’d rather do with that
cash,” said Joseph Bonner, a
senior analyst at Argus Re-
search.

Fox had just over $4 billion
in cash when it last reported
quarterly earnings in February.
At the time, it authorized a new
$3 billion stock-buyback plan.

China Power
Firms Face

Backlash

Continued frompage Bl
ship, where the Gotion plant
will be located, and whose
board is supporting the plant.
Washington and Beijing are
locked in a great-power com-
petition that is sending rela-
tions spiraling and causing
headaches for companies on
both sides of the Pacific.
Chinese clean-energy manu-
facturers started to tiptoe into
the U.S. market, attracted by
surging demand for their
products that prompted a mul-
tibillion-dollar wave of green-
energy investments here.
Those investments were ac-
celerated by President Biden’s
aggressive targets for renewable
energy and electric vehicles, as
well as billions of dollars in fed-

eral tax credits to support the
making of everything from solar
panels to batteries in the U.S.
China hawks say Chinese
companies shouldn’t get sup-
port from U.S. federal or local
subsidies meant to encourage
domestic investment, especially
when it can be tough to gauge
any possible Beijing influence.
Chinese companies must
“make sure that what they’re
doing is supportive of what
the Communist Party wants to
do, especially in critical indus-
tries,” said Pete Hoekstra, a
former Republican member of
Congress from Michigan and
ambassador to the Nether-
lands, who joined the anti-Go-
tion rally and is opposing the
Ford-CATL project. CATL is
the world’s biggest battery
producer and has expertise in
one key technology “that no
American company can deliver
at scale,” said a Ford spokes-
woman, explaining why the
auto maker chose to work
with the Chinese maker for
the proposed battery factory.
Ford is sidestepping the is-
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sue of government incentives
by taking 100% ownership of its
proposed Michigan battery fac-
tory. Ford says it will pay CATL
for its manufacturing services
and technology, and that any
incentives for battery produc-
tion will go to Ford, and “zero
tax dollars will go to CATL,” the
Ford spokeswoman said.

Sen. Marco Rubio (R., Fla.)
sponsored a bill last month
dubbed the Restricting Elec-
tric Vehicle Outlays from Klep-
tomaniac Enemies Act, aimed
at preventing projects such as
Ford’s from benefiting from
federal tax credits, even if
they don’t have direct Chinese
investment.

“If Chinese companies like
CATL are able to exploit both
Chinese and United States in-
centives for battery and EV
technology through clever cor-

Jim Chapman, supervisor for Green Charter Township, before a virtual panel discussion in April on

porate arrangements, then
there is no use in investing
federal funds toward indus-
trial development in the first
place,” Mr. Rubio wrote in a
February letter to the Biden
administration protesting the
Ford deal.

The deal is being scruti-
nized in China as well, after
Chinese officials warned CATL
to be careful with its intellec-
tual property in dealings with
Ford, people familiar with the
matter said.

The officials are worried
the Ford deal could undermine
CATL’s global competitiveness,
the people said.

Ford and CATL said the
Michigan project is proceeding
as planned, and it will help ac-
celerate electric-vehicle sales
and manufacturing in the U.S.

Other clean-energy projects

involving Chinese manufactur-
ers have played down China
connections.

When South Carolina and
Hounen Solar announced the
company was setting up a so-
lar-panel factory in the state
in March, they referred to
Hounen as a California com-
pany, though Hounen’s parent
is based near Shanghai.

China’s Longi Green En-
ergy Technology Co., one of
the world’s biggest solar man-
ufacturers, is building its first
U.S. solar-panel factory
through a joint venture in
Ohio with Chicago-based Inve-
nergy LLC.

With a proposed capacity of
5 gigawatts, it will be one of
the biggest such facilities in
the country and could qualify
for around $350 million a year
in federal tax credits, accord-

the proposed Gotion plant.

KRISTEN I;IORMAN FOR THE WALL STREET JOURNAL

ing to a Wall Street Journal
calculation.

To qualify for local incen-
tives, Invenergy had to main-
tain its majority control of the
venture, currently 51%. Inve-
nergy said it would own the
factory building and land, with
the rest of the $600 million
investment split between the
two companies.

When the project’s an-
nouncement came out in mid-
March, Longi’s name appeared
only once toward the end of
the news release, and the com-
pany’s nationality was never
mentioned. Invenergy said its
own prominence in the an-
nouncement is because the
company is well known for its
solar farms in Ohio and will
own the factory building.

Longi didn’t respond to re-
quests for comment.
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Chile S&PIPSA 3216.28 2.71 2937.32 ° 354647 14 0909 0.007 -078 -2.65 477 573 3777 Nike NKE 125.95 1,079
Mexico S&P/BMV IPC 54460.06 1.80 44626.80 ® 55164.01 124 Euro, per dollar . ) . ’ 450 1452 9570 Goldman Sachs GS  336.92 088
Yen, per dollar 13379 162 122 204 ; : : 70—
EMEA STOXX Europe 600 466.91 174 382.89 (] 46691 9.9 ) 415 421 2775 3M MMM 105.77 — 894
157 U.K. pound,indollars 1.24 -0.0004 -0.03 2.62
STOXXEurope50 404451 . 3310.09 ® 404451 108 o 355 803 5297 Visa v 20 119
T omeToxso 43075 e . 075 157 Low 00 tah 100 | Y 1 1215 Dow oW 5651 1
) uro . * ' ' ' DJ Commodity 96784 @ - 125161 -1657 | 320 6.09  40.14 Honeywell HON  196.55 s 922
Austria ATX 3258.03 1.95 2647.43 ° 3557.01 4.2 ’ ' : 286 47 3157 Ch CVX 17244 069
Belgum  Bel-20 3838.12 082 33138 . 426601 37 | RefinitiCCCRBIndex25403 e 32959 -1L45 | (220 4'32 2595 A © e L
France  CAC40 7519.61 266 5676.87 o 751961 162 | Crudeoil$perbarrel 6674 ‘@ 12211 -2284 | = : > American Express : 1113
Germany  DAX 15807.50 134 1197555 ® 1580750 135 | Naturalgas,$/MMBtu 1.991 e 9.680 -71.04 | 265 298  19.64 Merck MRK' 11531 1,046
Greece Athex Composite 1102.79 2.68 779.20 e 113311 186 | Gold,$pertroyoz 162330 ©204130 159 | 215 609 4014 McDonald’s MCD 288.98 1103
Israel Tel Aviv 1740.01 -0.11]| 170757 e 2067.23 -3.2 124 358 2359 Home Depot HD 29219 s 932
Italy FTSEMIB 27872.24 242 20353 e 27949 176 | USDollarindex 10039 e = 11410 106 | 109 210 1384 salesforcecom  CRM 19465 1,468
Netherlands AEX 761.40 0.21 630.58 ° 771.69 10.5 | WSJDollar Index 9282 @ 10514 3.08 | 042 0.9 455 Johnson&Johnson INJ 165.84 messm 945
Norway OsloBors All-Share ~ 1388.34 217 1247.07 () 1476.42 1.9 Euro, per dollar 0.9053 @ 1.0422 -1.64 033 021 133 Coca-Cola KO 63.05 999
Portugal . PSI20 6153.35 0.57 5190.28 [ 6349.21 75 Yen, per dollar 12645 o 15015 580 | 033 055 362 Apple AAPL 165.21 1273
2"“_”‘ Africa :::)(Eg,-SE All-Share 7‘;?22-28 025-:8 63;22-19‘11 '. 80;21-138 123 UK.pound,indollars 107 =~ ® 131 -494 | 007 -007 -046 WaltDisney DIS  99.90 1,150
pain I . . . . .
-020 -1.02 -6.72  UnitedHealth Gi UNH 511.79 969
Sweden  OMXStockholm 858.82 342 690.07 o 88659 98 Go to WSJMarkets.com for free | | e 026 171 Voo o o
Switzerland Swiss Market 11342.86 1.00 10072.62 ° 12475.08 5.7 access to real-time market data. : ’ . . i
UK. FTSE 100 7871.91 1.68 6826.15 ° 801431 56 WAl NAAETS -080 -122  -8.04 Procter&Gamble PG 151.00 1,003
Asia-Pacific MSCIAC AsiaPacific  163.29 122 1343 o 1739 49 MABKET 4. L2 046 303 Walgreens WEA 353 e 98
Australia  S&P/ASX200 7361.60 198 6433.4 . 75928 46 : A g 332 -2188  Amgen AMGN 250.00. s %0
China Shanghai Composite  3338.15 0.32 2886.43 o 340921 81 -142 -073 481 Cisco CsCO 5054 1,077
HongKong HangSeng 20438.81 0.53  14687.02 o 2268890 33 ||, 134 232 -1529  Walmart WMT 14848 1,052
India S&P BSE Sensex 60431.00 1.00 51360.42 ° 6328419 -0.7 e Ty -169 -290 -19.11 Travelers TRV 168.37 s 903
Japan NIKKEI 225 28493.47 354 25716.86 e 2922277 9.2 e aad -181 -236 -1555 IBM BM  128.14 921
Malaysia FTSE BursaMalaysiaKLCl  1435.13 0.57 1373.36 ° 1601.97 -4.0 L Ipmind - -187 -546 -35.99 Microsoft MSFT 286.14 1,196
Singapore  Straits Times 3302.66 0.07 2969.95 ° 339421 1.6 :.. Y, 2280 -092  -6.06 Intel INTC  31.89 122
SouthKorea KOSPI 2571.49 3.26 2155.49 ° 2728.21 15.0 . .- j | | 457 -9.66 -63.67 Boeing BA 20171 1,059
Taiwan TAIEX 15929.43 0.59 12666.12 ) 17148.88 12.7 |y R o T
VTR B 51 J “Based on Composite price. DJIA s calculated on primary-market price.
Source: FactSet; Dow Jones Market Data L] Source: Dow Jones Market Data; FactSet.
Consumer Rates and Returns to Investor Benchmark Yields and Rates Currencies
U.S. consumer rates Selected rates Treasury yield curve  Forex Race , _
A consumer rate against its 5-year CDs Yield to maturity of current bills, ~ Yen, euro vs. dollar; dollar vs. U.S-dollar foreign-exchange rates in late New York trading
major U.S. trading partners Us$rs, USSus,
benchmark over the past year Bankrate.comavg’ 276 notes and bonds ) gp e — . — YTD(CD/hg e — . — YTD(cD/hg
FinWise Bank 4324 2005, e — : v?::ngr:ﬁncy 000(;2265 263;48 -o;
4005  Murray,UT (801) 545-6000 & WS Dollar Index Americas g -
Federal-funds ) - " A 4.00 Argentina peso .0046215.0756 21.7 ~ Europe
target rate 300 FirstinternetBankof Indiana A49% " Tradeweb ICE 10 Brazil real 2037 49080 7.1  CzechRep.koruna 04714 21215 -6.0
Indianapolis, IN 888-873-3424 Friday Close 3.00 Canada dollar 7483 13364 -14  Denmarkkrone 1476 6.7761 =2.5
2.00 Barclays Bank 4,50% One year ago 00 0 Chile peso .001254 797.43 =6.0  Euroareaeuro 1.0994 9096 =2.6
i _790- 2. . Colombiapeso .000226 4423.14-8,78  Hungary forint .002943 339.77 =9.0
“ Wilmington, DE 886-720-8756 Ecuador US doll 1 1 h Icelandki 007345 136.15 -3.8
Five-year CD vields | - -10 cuador US dollar unc celand krona . 15 =3,
Y Y L0 cr6 community Bank 4.50% 100 Mexico peso 055518.0172 -7.5  Norwaykrone 096310.3871 5.9
Baltimore, MD 888-205-8388 00 Uruguay peso .02580 38.7650 -3.0  Poland zloty 2369 4.2215 -3.6
1ol b e 14000 i P SR SR B SRR A | A =20 0 0 S .
MJJASONDJEMA GTE Financial Credit Union 45% 7 3 ¢ 1 23 57102030 Asia-Pacific Russiaruble 01215 82.276 116
Tampa, FL (888) 871-2690 2022 2023 Australiadollar 6708 14908 1 Swedenkona 0968 10.3265 ICIRM
2022 2023 d month(s)  years China yuan 455 68715 0.4 SWitzerlandfranc 11189 8937 -34
Vield/Rate (%))~ —— 52-WeekRange (%) — 3-rchg maturity HongKongdollar 1274 7.8500 0.6 1urkevira 0516 19.3675 80
Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)  Sources: TradewebICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data India rupee 01222 81846 -11 Ukraine hryvnia .027136.9500 0.3
- . . ee ' . " UK pound 12415 8055 -2.6
Federal-fundsratetarget 475500 475500 | 025 175 Corporate Borrowing Rates and Yields Indonesiarupch 0000676 L7350 1 e East/Africa
. . : lapanyen . . a
Prime rate . L | 350 A7 Vel e e TotalRewm | Kazakhstantenge 002214 45162 -24  Bahrain dinar 26525 3770 0.01
Libor, 3-month 5.26 520 106 409 Bond total return index Last Wkago last  Low High  52-wk  3-yr Macaupataca 1236 8.0910 05  Egyptpound .032430.9004 24.8
Money market, annual yield 050 049 | 0.07 : 0.19 Malaysia ringgit 2272 4.4020 =0.1  Israel shekel 2723 3.6730 4.2
Five-year CD, annualyield 276 278 | 049 : 190  U.S.Treasury,Bloomberg 3.850 3.740 216 -419 | NewzZealanddollar 6208 1.6108 2.3  Kuwaitdinar 3.2670 3061 0.03
30-year mortgage, fixed' 686 683 512 3.20 U.S. Treasury Long, Bloomberg  3.820  3.700 -9.44 -11.41 Pa!(ista_n rupee .00352 284.450 25.5 0man§u|rial 2.5978 .3849 =0.02
15-year mortgage, fixed 6.16 6.04 437 2.97 Aggregate, Bloomberg 4390 4330 na. o 69 208 -3.14 P!\lllppmes peso .0181 55.349 -0.6 Qatal_‘ rial o 2747 3.641 -0.7
) Singapore dollar 7517 1.3304 -0.8  SaudiArabiariyal 2666 3.7512 =0.2
Jumbo mortgages, $726200-plus’ 694 6.88 | 5.10 321  Fixed-RateMBSBoomberg 480 4450~ na. 26 88 239 338 | o koreawon 0007667130437 34  SouthAfricarand  .055218.0999 6.3
Five-year adjmortgage (ARM)' 565  5.66 | 350 : : 218  HighYield100, ICEBofA 7722 7.865 380 303 552 0207 3730 | syiLankarupee  .0030936 323.25-12.0
New-car loan, 48-month 692 692 | 398 : i ‘@ 69| 265 MuniMasterCEBofA 2882 2.845 7 <17 11 289 0387 | Taiwandollar 03277 30.519 -0.4 Close NetChg % Chg YTD'(hg
Bankrate.com rates based on survey of over 4,800 online banks. “Base rate posted by 70% of the nation’s largest ~ EMBI Global, J.P. Morgan 7.619 7.606 392 348 496 -2.465 -0.297 Thailand baht 02918 34.270 -1.0 WSJDollarindex 95.68 0.54 0.57 -0.90

banks.  Excludes closing costs. Sources: FactSet; Dow Jones Market Data; Bankrate.com

Sources: J.P.Morgan; S&P Dow Jones Indices; Bloomberg Fixed Income Indices; ICE BofA

Sources: Tullett Prebon, Dow Jones Market Data
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CLOSED-END FUNDS

Listed are the 300 largest closed-end funds as
measured by assets. Closed-end funds sell a limited
number of shares and invest the proceeds in securities.
Unlike open-end funds, closed-ends generally do not
buy their shares back from investors who wish to cash
in their holdings. Instead, fund shares trade on a stock
exchange. NA signifies that the information is not
available or not applicable. NS signifies funds not in
existence for the entire period. 12 month yield is
computed by dividing income dividends paid (during
the previous 12 months for periods ending at month-
end or during the previous 52 weeks for periods
ending at any time other than month-end) by the
latest month-end market price adjusted for capital
gains distributions. Depending on the fund category,
either 12-month yield or total return is listed.

Source: Lipper

Friday, April 14, 2023
52wk
Prem Tt
Fund (SYM) NAV Close /Disc__Ret
General Equity Funds
Adams Diversified Eq Inc ADX 18.62 15.75 -15.4
Central Secs CET 42.25 34.66 -18.0
CohenStrsCEOppFd FOF 10.77 10.93 +1.5
EVTxAdvDivincm EVT 23.61 22.95 -2.8
GabelliDiv&IncTr GDV 24.56 21.02 -14.4
Gabelli Equity Tr GAB  5.22 5.66 +8.4
GeneralAmer GAM  47.39 39.14 -17.4
JHancockTaxAdvDiv HTD 22.31 21.60 -3.2
Liberty All-StarEquity USA NA 6.20 NA
Liberty All-Star Growth ASG  NA 5.22 NA
Royce Micro-Cap Tr RMT 9,67 8.52 -11.9
Royce Value Trust RVT 15.07 13.30 -11.7
Source Capital SOR 4177 37.43 -10.4
Sprott Focus Trust FUND 8.71 8.12 -6.8
SRH Total Return STEW 15.78 12.66 -19.8
Tri-Continental TY ~ 30.32 26.74 -11.8
Specialized Equity Funds
abrdn Glb PremProp AWP 4.24 398 -6.1
Adams Natural Resources PEQ 26,18 21.57 -17.6
ASAGold &PrecMet Ltd ASA 20.25 17.26 -14.8
BREnhC&l €l 18.4417.98 -2.5
BlackRock Energy &Res BGR 14.37 12.45 -13.4
BlackRock EqEnhDiv BDJ 8.76 8.54 -2.5
BlackRock Enh GIbI Div BOE 11.61 10.14 -12.7
BlackRock EnhntIDiv BGY 6.36 5.49 -13.7
BlackRock ESG Cap Al T ECAT 17.48 15.31 -12.4
BlackRock Hith Sci Term BMEZ 19.11 16.62 -13.0
BlackRock Hith Sciences BME 43,12 41.88 -2.9
BlackRock InnovéGroTerm BIGZ 9.04  7.63 -15.6
BlackRock Res & Comm BCX 11.41 9.78 -14.3
BlackRock Sci&Tech Term BSTZ 20.13 17.34 -13.9
BlackRock Sci&Tech Trust BST 31.41 31.80 +1.2
BlackRock Utl Inf & Pwr BUI 23.21 23.41 +0.9
CLEARBRIDGEENGY MDSOPP EMO 34.14 29.02 -15.0
(LEARBRIDGEMLP&MDSTMTR CTR 36.44 30.87 -15.3
ClearBridge MLP & Midstm CEM 40.27 34.08 -15.4
ChnStrinfr UTF 24.09 23.65 -1.8
Cohen&SteersQuallnc RQI 12.06 11.40 -5.5
CohenStrs RealEstand| RLTY 15.18 13.09 -13.8
Cohen&Steers TotRet RF1 11.43 11.93 +4.4
CohenStrsREITPreflnc RNP 19.39 19.00 -2.0
Columbia Sel Prm Tech Gr STK 25.53 27.08 +6.1
DNP Select Income DNP 8,97 10.77 +20.1
Duff&PhUti&InfralncFd DPG 11,97 13.09 +9.4
EtnVncEqtylnc EOl 1576 15.48 -1.8
EtnVncEqgtylncoll EOS 17.19 16.42 -4.5
EVRskMnDvsEqginc ETJ 8.29 7.83 -5.5
ETnVncTxMgdBuyWrtinc ETB 13.66 13.04 -4.5
EtnVncTxMgdBuyWrtOpp ETV 12.76 12.78 +0.2
EvTxMnDvsEginc ETY 11.81 11.62 -1.6
EtnVncTxMgdGIbB ETW 8.84 8.14 -7.9
EVTXMnGbIDvEgInc EXG 8.57 7.81 -8.9 -9.0
EcofinS&SImpact Term TEAF NA 13.18 NA 5.1
First Trust Energy IncG FEN 15.49 13.22 -14.7 -11.5
First Tr Enhanced Eq FFA 17.80 16.80 -5.6 -6.2
FirstTrEnergylnfra FIF 17.26 15.04 -12.9 3.6
FirstTrMLPEner&inc FEI 9.20 7.79 -153 -1.1
Gabelli Healthcare GRX 12.23 10.18 -16.8 -17.6
Gab Utility GUT 3.51 7.00+99.4 16.4
GAMCOGIGold&NatRes GGN 4,16 3.78 -9.1 2.9

5.0
-8.0
-12
8.1
54
83
23
9.3
-117
-19.5
71
-10.0
2.7
5.1
74
41

-26.0
6.1
-24.4
0.5
110
0.8
-0.9
6.5
71
17
41
-16.4
9.2
-28.6
122
41
51
6.8
15
-10.5
2215
282
153
-13.7
3.6
0.3
31
4.0
-10.0
9.8
123
-6.6
43
9.0

52wk

Prem Tt
Fund (SYM) NAV Close /Disc _Ret
JHanFinl Opptys BTO 25.51 29.01 +13.7 -21.6
Neuberger BrmnMLP&EI NML  8.06 6.70 -16.9 5.0
Neuberger Nxt Gen Conn NBXG 12.40 10.03 -19.1 -8.5
NuvDow30Dyn Overwrite DIAX 16.14 14.99 -7.1 -4.2
NuvCorEgAlpha JCE 1267 12.23 -35 -7.6
NuveenNasdag100DynOv QQQX 22.59 23.62 +4.6 -2.4
Nuv Real Est JRS 8.07 7.34 -9.0 -29.9
NuveenRIAsstInc&Gro JRI 13.75 11.68 -15.1 -14.5
NuvS&P500DynOvFd SPXX 15.62 15.58 -0.3 -3.3
NuvSP500BuyincFd BXMX 13.21 13.11 -0.8 0.1
ReavesUtilitylncome UTG 28.83 29.19 +1.2 -8.9
TortoiseEnrgyInfraCrp TYG  NA 3030 NA -5.0
Tortoise MidstreamEnrgy NTG ~ NA 3433 NA -39
VDivInt&PremStr NFJ 13.70 11.76 -14.2 -8.0
V ArtInt&Tech Opps AlO 19.23 17.28 -10.1 -5.5
Income & Preferred Stock Funds
CalamosStratTot €SQ 14.04 13.97
CohenStrsLtdDurPref&inc LDP 19.30 17.56
CohenStrsSelPref&income PSF 19.08 17.67
CohenStrsTaxAvPreSecs&l PTA 18.99 17.32
DividendandIncome DNI 17.16  NA
FirstTrintDurPref&inc FPF 17.30 15.48
JHanPrefinc HPI 14.98 15.48
JHPrefincll HPF 14.85 15.63
HnckJPfdincolll HPS  13.36 14.15
JHanPrm PDT 12.22 12.73
LMP Capinco SCD 1431 12.33
Nuveen Mult-Asset Inc NMAI 13.69 11.79
Nuveen Pref&IncOpp JPC 7.19 6.41
NuveenFd JPS 7.26 6.34
Nuveen Pref&Inc Term JPI 17.97 17.17
Nuveen Var Rate P& NPFD 18.28 15.71
TCW Strat Income TSI 5.06 4.72
Convertible Sec’s. Funds
AdvntCnvrtbl&incFd AVK 12.47 11.78
CalamosConvHi CHY 10.64 10.87
CalmosConvOp CHI  10.08 10.72
Ellsworth G&l Fund Ltd ECF 9.55 8.00
V Conv &Inc NCV 3.83 3.40
V Conv &Incll NCZ 340 3.01
VDivInc&Conv ACV 20.43 19.17
V Eqty &ConvInc NIE 22.17 20.01
World Equity Funds
abrdn EmgMktsEqinc AEF  6.07 5.23
abrdn Tot Dyn Div AOD 9.54 8.22
Allspring GI DivOppty EOD  4.77 4.43
BlackRock Cap Alloc Term BCAT 17.11 14.97
Calamos GloDyninc CHW  6.63 5.94
EV TxAdvGIbDivinc ETG 17.80 16.27
EtnVncTxAdvOpp ETO 24.29 2237 -7.9
FirstTrDyn EuroEqInc FDEU 13.92 13.13 -5.7
GabelliMultimedia GGT 4.26 5.64 +32.4
GDL Fund GDL 10.06 7.85 -22.0
Highland Global Alloc HGLB 11.79 9.32 -20.9
India Fund IFN 15.89 1541 -3.0
Japan Smaller Cap JOF 841 6.90 -18.0
LazardGIbTotRetInc LGI 17.07 15.28 -10.5
Mexico MXF NA 1682 NA
Miller/Howard HighInc E HIE 11.10 10.17 -8.4
MS ChinaShrFd CAF  17.40 14.08 -19.1
MS India IIF 24.16 19.63 -18.8
MS CBRE Gl InMg MEGI 17.37 14.67 -15.5
Templeton Dragon TDF 12.14 10.27 -15.4 -10.6
Templeton Em Mkt EMF 13.43 11.68 -13.0 -1.0

Prem12 Mo
Fund (SYM) NAV Close /Disc__YId
U.S. Mortgage Bond Funds
BlckRk Income BKT ~ 13.32 12.37 -7.1
InvescoHI2023Tgt Term IHIT 8.13 7.72 -5.0
Investment Grade Bond Funds
Angel Oak FSInc Trm FINS 14.24 12.09 -15.1
BIRck Core Bond BHK 11.22 10.89 -2.9
BR Credit AllocInc BTZ 11.44 10.41 -9.0
InvescoBond VBF 16.22 1577 -2.8

0.5
9.0
74
-8.8
NA
-105
+3.3
+5.3
+5.9
+4.2
-138
139
-10.8
-12.7
-45
-141
-6.7

-6.9
-115
-11.3
-11.3

NA
-19.6

-6.8

5.8

13
-12.8

-43
-10.1
-14.9
-13.2
-14.0
-20.9

08

55
+2.2
+6.3
-16.2
-11.2
-115
6.2
9.7

-115
-11.3

73
-16.4
-16.9
-15.0
-11.9

-44

-13.8
-13.8
71
125
-10.4
-8.6

-11.0
54
-43

26

219
-84

-11.2
121

-154
-23
-0.6
-3.5

20
54
105
=32

123
-6.3

-15.2

8.6
5.7

Insider-Trading Spotlight
Trading by ‘insiders’ of a corporation, such as a company’s CEO, vice president or director, potentially conveys
new information about the prospects of a company. Insiders are required to report large trades to the SEC
within two business days. Here’s a look at the biggest individual trades by insiders, based on data received by

Refinitiv on April 14, and year-to-date stock performance of the company
KEY: B: beneficial owner of more than 10% of a security class CB: chairman CEOQ: chief executive officer CFO: chief financial officer
CO: chief operating officer D:director DO:director and beneficial owner GC:general counsel H:officer, director and beneficial owner
I:indirect transaction filed through a trust, insider spouse, minor child or other O: officer OD: officer and director P:president UT:
unknown VP:vice president Excludes pure options transactions

Biggest weekly individual trades

Based onreports filed with regulators this past week

Prem12 Mo Prem12 Mo
Fund (SYM) NAV Close /Disc__ YIld | Fund(SYM) NAV Close /Disc__ Yld
JHan Income JHS 12.0311.08 -7.9 47 | WesternAssetGICrDOp GDO 13.13 1254 -45 9.5
MFS Intmdt MIN 3.03 278 -83 0.0 | National MuniBond Funds
Western Asset Inf-LkInc WIA 10.11 8.68 -14.1 14.7 | AliBerNatiMuninc AFB 12.61 10.73 -149 44
Western Asset Inf-Lk 06| WIW 10.83 9.26 -14.5 12.1 | BlckRkInvQMun BKN 1343 1191 -113 5.7
Westn Asst|GDef OppTr 161 17.44 16.85 -3.4 4.7 | BlackRockMuni2030Tgt BTT 23.98 21.53 -10.2 3.3
Loan Participation Funds BlackRock Muni BFK  11.78 10.14 -13.9 5.0
Apollo Senior Floating AFT  NA 12.66 NA 9.4 | BlackRock Munill BLE 12.24 10.64 -13.1 5.0
BR Debt Strategy DSU 10.64 9.56 -10.2 8.4 | BlckRkMunilncQly BYM 13.03 11.37 -12.7 5.1
BRF/RIncStr FRA 13,00 11.78 -9.4 7.8 | BRMuniAssetsFd MUA 11.61 10.45 -10.0 53
BlackRock FloatngRt Inc BGT 12,61 11.29 -10.5 7.9 | BRMHQly 2 MUE 1156 9.90 -144 52
Blackstone SrFIRt Tm BSL 14.30 12.68 -11.3 8.0 | BRMuniHoldngs MHD 13.82 11.93 -13.7 5.1
Blackstone Strat Cr BGB 12.38 10.74 -13.2 85 | BRMuniVestFd MVF 8.00 6.89 -13.9 48
Eagle Point Credit ECC NA 1117 NA 21.7 | BRMuniVest2 MVT 1249 10.61 -15.1 5.0
EtnVncFltRtelnc EFT 12.98 11.63 -10.4 8.5 | BRMuniYieldFd MYD 12.31 10.67 -13.3 5.1
EVSenFIRtTr EFR 1277 1145 -10.3 8.9 | BRMuniYieldQlty MQY 13.44 11.82 -12.1 53
FT/SrFltgRtelnc2 FCT 11.14 9.78 -12.2 8.5 | BRMuniYldQlty2 MQT 11.92 10.36 -13.1 5.3
Highland Income HFRO 13.65 8.65 -36.6 10.5 | BRMuniYldQly3 MYl 12.73 11.14 -12.5 48
InvDYCrOpp:AX VTA 1100 NA NA NA | BNYMelonMuniBdinfra DMB 12.08 11.19 -7.4 4.9
InvSnrincTr VVR 4,03 3.73 -7.4 13.2 | BNYMellonStrMuniBond DSM 6.74 5.89 -12.6 5.3
Nuveen Credit StratInc JQC 5.83 5.03 -13.7 10.2 | BNYMellonStratMuni LEO 7.01 6.36 -9.3 5.2
NuvFloatRatelncFd JFR 9.11 845 -7.2 9.8 | DWSMuniinc KTF 1035 879 -151 42
NuvFloatRtelncOppty JRO 9.00 8.02 -10.9 10.0 | EVMuniBd EIM 11741037 -117 45
Nuveen SeniorIncome NSL 529 4.64 -123 102 | EVMunilncm EVN  11.4910.07 -124 5.2
High Yield Bond Funds EVNatMuniOpp EOT 1857 17.98 -32 4.2
AllianceBernGIHilncm AWF 1059 9.91 -64 9.0 | InvAdvMulncTrll VKI- 9.85 878 -10.9 54
AllspringIncome Oppty EAD  7.15 6.42 -10.2 10.6 | InvescoMuniOp OIA ~ 644 626 -2.8 52
Barings Gb SDHY Bd BGH 14.82 13.42 9.4 9.8 | InvescoMuOppTr VMO 11.02 9.65 -124 5.3
BR Corporate HY HYT 9.48 879 -7.3 10.7 | InvescoMuTr VKQ 1105 9.83 -1.0 5.2
BlackRock Ltd DurInc BLW 13.76 13.01 -5.5 8.9 | InvescoQualinclQl  11.13 9.77 -122 5.1
Brookfield Real AsstInc RA 15.29 17.04 +11.4 145 | IvTrinvGrMu VGM 1135 9.97 122 53
CrSuisHighYld DHY 2,09 1.90 -9.1 9.8 | InvescovValMuninc IM 13.6312.12 -111 54
DoubleLine IncSol DSL 11.93 11.67 -2.2 13.3 | MANSTAYMKDEFTRMUNOP MMD 17.36 16.99 -2.1 5.7
DoubleLine Yid Opps DLY 15,09 13.98 -7.4 10.0 | NeubrgrBrm NBH  12.1910.64 -12.7 5.2
First TrHilnc Lng/Shrt FSD 12.73 1143 -10.2 11.1 | NuveenAMT-FrMuVal NUW 1531 13.83 -9.7 3.4
FitstTrust HY 0pp2027 FTHY 15.77 14.12 -10.5 11.1 | NuveenAMT-FrQityMunl NEA 12.96 11.31 -12.7 49
Franklin Univ ET 774 699 -97 7.1 | NuveenAMT-FrMuCINVG 13.78 1191 -13.6 5.7
KR Income Opportunities KIO ~ NA 10.95 NA 11,6 | NuveenDynMuniOpp NDMO 11151104 -1.0 85
Nuveen GlobalHighInc JGH 12.75 1132 -11.2 11,9 | NuveenMuCrdtOpps NMCO 1211 11.23 7.3 6.1
PGIM Global High Yield GHY 12.52 11.23 -10.3 11.4 | NuvMuniCreditincome NZF 13.82 11.91 -13.8 5.2
PGIM High YieldBond ISD 13.73 1249 -9.0 10.3 | NuvMuniHiincOpp NMZ 11331087 -4.1 6.1
PGIMShDUrHIYdOpp SDHY 17.04 14.77 -13.3 87 | NuveenMuniVal NUV 943 892 -54 38
PioneerHilnem PHT ~ 7.67 6.94 -95 10.9 | NuveenQualityMunilnc NAD 1333 11.53 -135 5.1
WstAStHIF 1| HIX 480 495 +31 121 NuveenSel TF NXP 14,67 1457 -0.7 3.8
WesternAsset HilncOpp IO 4.28 3.87 -9.6 94 | PIMCOMunilnc PMF  9.99 1047 +48 6.1
Wester Asset HiYIdDO HY1 12.46 1164 -6.6 9.4 | PIMCOMuniincll PML  9.17 9.26 +1.0 6.9
Other Domestic Taxable Bond Funds PimcoMunilll PMX 844 832 -14 6.1
Allspring Mult-Sector ERC 9.83 9.21 -63 105 | PioneerHiincAdv MAV 9.60 8.27 -13.9 5.9
ApolloTacticallncome AIF - NA 1250 NA 10.6 | PlonMuniHincOppty MIO 12.72 10.83 -149 63
AresDynamicCrdtAloc ARDC  NA 1212 NA 10.2 | PioneerMunHilem MHI 1044 895 -143 5.8
BlackRock Mit-Sctrinc BIT 14.71 14,65 0.4 101 | PutnamMadinc PMM 6.66 6.10 -84 6.2
BlackRockTaxMuniBd BBN 18.1117.64 2.6 7.7 | PutnamMuniOpp PMO 11391030 -9.6 6.1
DoublelineOppor CrdtFd DBL 14.56 1421 -2.4 9.3 RiverNorth FlxMuInc|l RFMZ 15.54 13.62 -124 8.1
EVLmtDurincm EVV. 1050 9.62 -8.4 12.1 | RiverNorthMgdDurMunl RMM 16.41 1520 -7.4 7.3
Frankiin Ltd Dur Income FTF 7.17 6.29 -12.3 12.0 WQS‘Q;” AssetMgduni MMU i1-83 1026 -133 44
R Single State Muni Bon
penlvestore M1 BIVIZT 82 3| BlackRock CAMu BFZ 1323 1174 -113 40
NuvCorePlusimpact NPCT 12,03 1031 -143 11.9 | BRMHCAQyFdinc MUC 1289 1107 -14.1 - 5.1
NuveenTaxzble Munilnc NBB 16,96 16.17 -47 7.1 | BRMHNJQly MUJ 13261146 -136 5.6
PIMCOCorp&inc Oppty PTY 10.84 1273 +17.4 12.6 | BRMHNYQly MHN 12361056 -14.6 47
PIMCO Corp&ncSrat PEN 11.06 12.69 +147 11.9 | ERMuniYigMIQly MIV 13,10 1L19 -146 5.1
PIMCOHilnco PHK 452 476 +53 120 | BRMuniYIdNYQly MYN 11921029 -13.7 46
PIMCO IncmStrFd PFL 778 8.05 +3.5 120 | BlackRockNYMun BNY 12.2410.45 -146 47
PIMCOIncmStrFdl PEN 685 7.08 +3.4 120 | EVCAMuniBAEVM 1054 9.08 -13.9 44
putnam Preminc PPT 3.89 354 -90 g7 | EatonVanceNYMuniBd ENX11.02 9.80 -111 38
WiesterAset Dvsfd nc WDI 15,26 1353 -113 11.1 | InvCavaMulncTr VEV 113710.22 -10.1 47
World Income Funds InvPAValMulncTr VPV 11.87 10.04 -154 4.9
abrdn AP IncFd FAX 320 270 -15.6 12.4 InvTrinvGrNYMu VTN 12.14 10.29 -15.2 45
MS EmMKtDomDebt EDD 5:46 4:71 _13:7 6:4 Nuveen CAAMT-F QualMI NKX 13.37 11.62 -13.1 5.0
PINICO Access Income PAXS 15.15 1473 -2.8 144 m&v";ﬁg:avhibl':fﬁm Ry
PIMCO DynamicIncome PDI 17.22 17.83 +3.5 18.2 NuvNJ Qual !\Xun'\ Inc NxJ 13'97 11.69 -16'3 4'5
PIMCO Dynamic Inc Opp PDO 12.81 12.73 -0.6 19.8 : ' y i
PIMCO StratgInc RCS 435 534 +228 115 NuveenNVAMT/Frng\M\ NRK 12.26 10.59 -13.6 4.8
TempletonEmInc TEI 5.80 5.5 -112 119 NuveenNY QualMunilnc NAN 12.72 11,12 -12.6 4.8
T : Y "> | NuveenOHQualMunilnc NUO 14.74 12.66 -14.1 3.3
empltnGlblinc GIM 470 430 -85 87 ;
WstAstEmergDebt EMD 1010 8.90 -11.9 11.2 Nuveen PA Qual Munilnc NQP 13.63 11.44 -16.1 4.1
Nuveen VAQltyMuninc NPV 12.65 11.45 -95 4.6
PIMCO CA PCQ 10.66 10.08 -54 6.8
PIMCOCAMunill PCK  6.79 6.25 -8.0 5.6
52wk
Prem Tt
Fund (SYM) NAV Close /Disc _Ret
General Equity Funds
Alternative Strategies:! 518 NA NA -135
Specialized Equity Funds
ARK Venture 1961 NA NA NS
ArrowMark Financial Corp BANX ~ NA 18.59 NA  NA
CBREGIbRIEst IGR 6.05 5.35-11.6 -29.3
CIMRA&CA 2547 NA NA 23
CIMRA&CC 2492 NA NA 16
CIMRA&CI 2566 NA NA 26
CIMRA&CL 2527 NA NA 21

No.ofshrsin  Pricerange($) $ Value

Date(s) Company Symbol  Insider Title trans(000s) intransaction (000s) Close ($) Ytd (%)
Buyers

Apr.10 AstroNova ALOT A Michas DI 67 14.45 967 1492 164
Apr.10 Diamedica Therapeutics DMAC D.Wambeke o] 469 1.60 750 1.60 13
Apr.6 ObsEvaS.A. OBSVF E.Loumaye D 4,000 .10 380 0.09 -36.5
Apr.10 Simply Good Foods SMPL  G.Tanner P 7 36.17 250 3570 -6.1
Apr.12 FedEx FDX  S.Gorman D 1 230.75 249 230.69 33.2
Apr.11 Donaldson Company DCl C.Hilger D 3 62.76 200 6328 75
Mar.24  Cadence Bank CADE  W.Holliman D 10 19.62 196 2029 -17.7
Apr.11-12  Safeguard Scientifics SFE  T.Satterfield BI 105 1.53-1.71 168 1.85 -40.3
Apr.11 TeraWulf WULF  P.Prager CEOI 100 1.37 137 144 1163
Apr.10-12 Affinity Bancshares AFBI  K.Lehman B 8 14.49-14.51 109 1512 0.1
Apr.12 Viridian Therapeutics VRDN S Myers CEO 4 25.37 101 2520 -13.7
Apr.6 Phathom Pharmaceuticals PHAT  T.Curran CEO 13 7.82 101 9.98 -11.1
Apr.11 A.Nabulsi co 10 8.26 83

Apr.10-12 Xos X0S  G.Mattson DI 166 .58-.62 101 0.60 357
Apr.11 Acuity Brands AYI L.0’Shaughnessy D X 158.05 100 157.75 -47
Apr.6 BRT Apartments BRT  M.Gould oDl 5 18.64-18.75 91 18.62 -5.2
Apr.6 J.Gould CEOl 5 18.64-18.75 91

Apr.12 Applied Digital APLD W.Cummins  CEOI 25 3.18 80 354 921
Sellers

Apr.10-11 Oracle ORCL  S.Catz CEO 3,076 93.86-94.87 288,862 9571 17.1
Apr.12 S.Catz CEO 1,924 94.07-94.85 181,560

Apr.11 Airbnb ABNB  J.Gebbia DOl 350 112.86-114.06 39,725 114.65 341
Apr.11 FedEx FDX  F.Smith CEO 132 232.11-232.61 30,594 230.69 332
Apr.6 Nike NKE  M.Parker oD 110 119.25 13,118 12595 7.6
Apr.5-6  Moderna MRNA S Bancel CEO 80 152.74-158.81 12,485 157.10 -12.5
Apr.10 Seagen SGEN  T.Simpson CFO 55 204.14-204.74 11,322 20550 59.9
Apr.3 D.Welch D 31* 200.11-203.05 6,250

Apr.6-10  DoorDash DASH S.Tang D 186 58.81-60.33 11,048 61.72 26.4
Apr.10 T.Xu CEO 132 59.33-59.98 7,887

Apr.10-11  T-Mobile US TMUS  N.Ray 0 47 150.00-150.08 7,039 14959 6.9
Apr.10 Arista Networks ANET  K.Duda cT 40% 158.70-163.09 6,380 163.60 34.8
Apr.12 AutoZone AZO  E.Gould (o] 2 2565.00 6,053 263832 7.0
Apr.10 Datadog DDOG  O.Pomel CEO 86 63.76-66.12 5592 6732 -84
Apr.10-11 PTC PTC  B.Moret DI 40 124.00-126.51 5022 127.73 6.4
Apr.3-4  Genpact G N.Tyagarajan  CEO 100 45.46-45.93 4570 4539 -2.00
Apr.5-6 N.Tyagarajan  CEO 100 44.87-45.18 4,502

Apr.5 e.lf. Beauty ELF  T.Amin CEO 56* 79.40-81.31 4519 90.14 63.0
“Half the transactions were indirect ““Two day transaction

p-Pink Sheets

Buying and selling by sector

Based on actual transaction dates in reports received this past week

Sector Buying Selling Sector Buying Selling
Basic Industries 9,980 11,714,167 Finance 908,811 5,030,414
Capital Goods 360,992 4,022,366 Health care 10,156,216 50,243,050
Consumer durables 39,013 2,585,610 Public Utilities 42,583 3,941,582
Consumer non-durables 269,860 15,083,193 Technology 1,325,561 219,623,846
Consumer services 0 47,801,626 Transportation 273,453 33,212,261
Energy 4,598 1,013,939

Sources: Refinitiv; Dow Jones Market Data

52wk
Prem Tt
NAV Close /Disc _Ret
1231 NA NA 53
1233 NA NA 56
1233 NA NA 47
1230 NA NA 46
NA NA NA NS
924 NA NA NS
1938 NA NA -84
19.60 NA NA -9.2
19.62 NA NA -82
1016 NA NA NS
2885 NA NA -32
29.02 NA NA -34
29.02 NA NA -34
2525 NA NA -31
2533 NA NA -28
2554 NA NA -26
NA NA NA NS
NA  NA NA NS
NA NA NA NS
NA NA NA NS
4095 NA NA -52
4154 NA NA -5.0
4039 NA NA -54
1003 NA NA 63
27.68 NA NA -4.0
2773 NA NA -39
2812 NA NA NE
27.67 NA NA 24
1198 NA NA -88
Wildermuth:C 1128 NA NA -95
Wildermuth:l 1212 NA NA -86
Income & Preferred Stock Funds
Alpha Alternative Assets  6.50  NA
CalamosL/SEqtyand DI CPZ 17.65 15.29
Carlyle AlpinvPvtMkt!  NA  NA
ConstitutionCapAcsA ~ NA  NA
ConstitutionCapAcsD ~ NA  NA
Flat Rock Opportunity 18.76  NA
Lord Abbett SpecSitl:A 896 NA
Lord Abbett SpecSitll  8.96 NA
Variant Altrntv Incinst 28.83 NA
Variant Impact;instl ~ 26.84 NA
Convertible Sec’s. Funds
Calmos Dyn Convand Inc €CD 19.62 21.49
World Equity Funds
ACAP StrategicA 16.07
ACAP StrategicW 1198
CalamosGlbTotRet €GO 10.22
Cantor Fitzgerald SEA 10.51
Cantor Fitzgerald SI.C 10.49
Cantor FitzgeraldSEI 1049 NA NA
SweaterCashmere 2064 NA NA 34
Thornburg Inc Bldr Opps TBLD.0 17.49 15.46 -11.6 1.7
VirtusTotalRetFd ZTR 7.15 6.40 -10.5 -11.7
Prem12 Mo

Fund (SYM)

Clarion Partners REID
Clarion Partners REI |
Clarion Partners REIS
Clarion Partners REIT
First Tr Real Assets;|
Forum RE Income;l
NexPointRIEstStrat;A
NexPointRIEstStrat;C
NexPointRIEstStrat;Z
PIMCO Flexible RE;Inst
PREDEX;!

PREDEXT
PREDEX;W

Principal Dvs SelRA A
Principal Dvs SelRA Ins
Principal Dvs SelRAY
SSPriv Venture & GrD
SSPriv Venture &Grl
SS Priv Venture &Gr:S
SS Priv Venture &Gr,T
The Private Shares;A
The Private Shares;|
The Private Shares;L
Thirdline Real Estatel
USQ Core Real Estatel
USQ Core Real Estate:lS
Versus Cap MMgr RE Inc:l
Versus Capital Real Asst
Wildermuth:A

NA
<134
NA
NA
NA
NA
NA
NA
NA
NA

5.8
6.9
NS
NS
NS
-0.9
-15
-0.8
8.7
121
+9.5 -14.3
NA
NA
9.40
NA
NA

NA
NA
-8.0
NA
NA

9.1
-84
-11.9
NS
NS
NS

Fund (SYM) NAV Close /Disc _Yid
U.S. Mortgage Bond Funds

ArcaUS Treasury NA  NA NA NE
Ellington Inc Opp:A 834 NA NA 75
Ellington Inc Opp:M 823 NA NA 83
Loan Participation Funds

IWS Creditincome A2 NA NA NA 65
IWS Creditincomelnst  NA NA NA 6.4
AlphCntrcPrimeMeridin - 830 NA NA 13.8
Axonic Alternativelnc  NA  NA NA 9.4
BlackstoneFREID 2116 NA NA 81
Blackstone FREII 2113 NA NA 84
BlackstoneFREIT ~ 21.09 NA NA 79
BlackstoneFREIT-I  21.61 NA NA 79
BlackstoneFREIU ~ 22.02 NA NA 79
BluerockHlInstCrd:A 23.81 NA NA NS
BluerockHlInstCrd:C 23.82 NA NA NS
BluerockHlInstCrd:F 23.82 NA  NA NS
BluerockHlInstCrd:l  23.83 NA NA NS
BNYMAlcntrGIbMSCrFd 8558 NA  NA 85
CliffwaterCIFd;l 1044 NA NA 78
CliffwaterEIFd.A 1063 NA NA 9.1
CNR StrategicCredit 734 NA NA 19.7
EaglePointInstlincome NA NA NA NS
Equalize CommunityDev 942 NA NA 35
FedProj&TrFinanceTendr  9.90 NA NA 5.1
FlatRock Corelncome  NA NA NA 638
FlatRock EnhancedInc 20.51 NA NA NS
InvDYCrOpp:A 1101 NA NA 85
InvDYCrOpp:R6 1101 NA NA 89
InvDYCrOpp:Y 1101 NA NA 88
Invesco SrLoan A 578 NA NA 97
Invesco SrLoan C 579 NA NA 89
Invesco SrLoan 1B 578 NA NA 9.99
Invesco SrLoan IC 578 NA NA 98
Invesco SrLoanY 578 NA NA 9.99
Lord Abbett FRHilncA 10.00 NA NA NS

Prem12 Mo

NAV Close /Disc __YId
NA NA NS
NA  NA NS
NA NA NS
923 NA NA
NA NA 87

Fund (SYM)

Lord Abbett FR Hilnc:! 10.00
Monachil Credit Income:l 10.15
Nomura Alt Inc;l 10.05
OFS Credit Company OCCI  NA
Yieldstreet Prism NA
High Yield Bond Funds
Apollo Diversified Cd:A
Apollo Diversified Cd:C
Apollo Diversified Cd:F
Apollo Diversified Cd:l
Apollo Diversified CdL ~ NA
Apollo Diversified C&M ~ NA
Opprtnstc Crdt Intrvl)l 11.67
Peak Income Plus 10.00
PIMCO Flexible Cr;A-1  6.89
PIMCO Flexible Cr;A-2  6.89
PIMCO Flexible Cr;A-3 6.89
PIMCOFlexibleCr;A-4  6.89 NA NA
PIMCOFlexibleCrlinst 6.89 NA NA
Other Domestic Taxable Bond Funds
AFAMMCInst 936 NA NA
AFAMMCInv 933 NA NA
Alternative CreditincA  NA NA NA
Alternative CreditincC~ NA NA  NA
Alternative Creditincl ~ NA  NA NA
Alternative CreditincL ~ NA NA  NA
Alternative CreditincW ~ NA~ NA  NA
Angel Oak StrCrdt:FI  20.55 NA NA
Angel Oak StrCrdtinst 20.55 NA NA
BR Credit Strat;A 8.66 NA NA
BRCredit Stratinst ~ 8.63 NA NA
BR Credit Strat,U 8.66 NA NA
BR Credit Strat W 8.66 NA NA
BlackRock Mit-Sctr Oppty 66.53 NA  NA
BlackRock Mit-SecOppll 69.06 NA NA
CION AresDvsfdCrdtA  NA  NA NA
CIONAresDvsfdCrd;C  NA  NA  NA
CION AresDvsfdCrdt;l  NA  NA NA
CION AresDvsfdCrdtL ~ NA  NA NA
CIONAresDvsfdCrdtU ~ NA  NA NA
CIONAresDvsfdCrdtU2 ~ NA NA NA
CION AresDvsfdCrdtW ~ NA~ NA  NA
CNR Select Strategies 1250 NA NA
FirstEagle CrdtOppsA 2371 NA NA
First Eagle Crdt OppsA2 23.66 NA NA
FirstEagle Crdt Opps| 23.62 NA NA
First Trust PrivateCr;l 10.08 NA NA
FranklinBSPPvtCrA 1017 NA NA
FranklinBSPPvtCrAdv 10.17 NA NA
FS Credit Income;A NA NA NA
FS Credit Income;! NA NA NA
FS Credit Income,T NA NA NA
FS Credit Income;U NA NA NA
FSCreditincomeu-2  NA NA NA
FSCredit Opportunities ~ NA~ NA  NA
GL Beyond Income NA NA NA
KKRCREDITOPPTY,D NA NA NA
KKRCREDITOPPTY;l  NA NA NA
KKRCREDITOPPTY,;T NA NA NA
KKRCREDITOPPTY;U NA NA NA
Palmer Square OppInc 16.59 NA NA
TheFinite Solar Finance  9.88 NA  NA
Thrivent ChurchLn&IncS  9.28 NA  NA
World Income Funds
BlueBay DestraltlE:A
BlueBay Destra It Eil
BlueBay Destra It E.L
BlueBay DestraltlET
Carlyle Tact Pvt Cred:A
Carlyle Tact Pvt Cred:l
Carlyle Tact Pvt Cred:.L
Carlyle Tact Pvt CredM
Carlyle Tact Pvt Cred:N
Carlyle Tact Pvt Cred:U
Carlyle Tact Pvt Cred:Y
Lord Abbett Cred Opps Fd
Lord Abbett Cred Opps Fd
Lord Abbett Crd Op:U
Oaktree Dvsfd IncomeD  8.81
PIMCOFlexible EMInst ~ 8.22
National Muni Bond Funds
Ecofin Tax-ExemptPrvCr -~ NA
LindCapPtMunCredinc  8.88
NuveenEnHY MuniBd:AL ~ 7.37
Nuveen EnHY MuniBd:A2  7.38
NuveenEnHY MuniBd:!  7.37
PIMCO Flex Mun InA-3 10.02
PIMCO Flex MunInc:A1 10.02
PIMCO FlexMunIncA2 10.02
PIMCO Flex Munncnst 10.02
Single State Muni Bond
PIMCO CAFMIA-1 10.10
PIMCOCAFMIInst  10.10

NA
NA
NA
NA

NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA

NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA

75
73
8.9
7.6
74
74
NS
NS
15.6
156
153
153
16.2

9.3
9.3
72
6.4
74
6.9
7.2
NS
8.2
6.7
7.6
6.7
6.7
9.2
9.2
6.2
5.9
6.4
6.2
5.9
5.9
6.1
0.0
8.4
NS
8.9
NS
NS
NS
6.4
6.6
6.1
5.9
6.6
0.0
NE
8.9
9.1
84
84
8.0
15
35

22.76
22.78
22.74
22.65
NA
NA
NA
NA
NA
NA
NA
891
891
891

NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA

NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA

159
16.1
15.6
155

8.7

8.6
84

NS
9.0

88
8.1
74
9.95

NA
NA
NA
NA
NA
NA
NA
NA
NA

NA
NA
NA
NA
NA
NA
NA
NA
NA

5.2
4.6

NS
6.0

35
35
40

NA
NA

NA
NA

NS
NS

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

Money Rates

April14,2023

Key annualinterest rates paid to borrow or lend money in U.S. and international markets. Rates below are a
guide to general levels but don’t always represent actual transactions.

Marchindex
level

Chg From (%)
Feb.’23 March 22

U.S. consumer price index
Allitems 301.836
Core 305.476

0.33
0.48

5.0
5.6

International rates

Week ~ —52-WEEK— Week  —52-WEEK—
Latest ago High  Low Latest ago High  Low
U.S.governmentrates Other short-termrates
Discount Week *_52-Week*
500 500 500 050 Latest ago high low
Federal funds Callmoney

Effectiverate 4.8500 4.8500 4.8500 0.3400

675 6.75 6.75 2.25

High 5.1500 5.1500 5.1800 0.3400 Commercial paper (AA financial)
Week f52-Week* Low 4.,8300 4.8000 4.8500 0.3000 90 days na. 509 509 0.81
latest ago High Low  pjg 4.8200 4.8300 4.8300 03200 oo
Prime rates Offer 48700 48500 48700 03400 o o a3 4o 4953 05943
us. 800 800 800 350 Treasury billauction Threemonth 526171 519786 526171 106271
Canada 670 670 670 270  4yecks 2,030 4.440 4.640 0.370 Sixmonth 530529 5.23743 549986 155671
Japan 1.475 1475 1475 1475 13Wv5eeks 2,980 4780 4980 0.785 One year 521214 512571 5.88071 2.22157
Policy Rates 26 weeks 4,795 4705 4.970 1.220 Secured Overnight Financing Rate
Euozone 350 350 350 0.00 _ 480 481 487 026
Switzerland 200 2.00 2.00  0.00 Secondary market Valle  —52-Week—
Britain. 425 425 425 0.75 Fannie Mae Latest Traded High  Low
Australia 3.60 360 3.60 0.10 .
: 30-year mortgage yields DTCC GCF Repo Index

Overnight repurchase 30days 5702 5586 6.812 4321 Treasury 4850 15.850 4.916 0.239
us. 484 491 491 025 60days 5702 5590 6.988 4390 MBS 4856 38.070 4.960 0.294
Notes ondata:

U.S. prime rate is the base rate on corporate loans posted by at least 70% of the 10 largest U.S. banks, and is effective March 23, 2023. Other prime rates
aren’t directly comparable; lending practices vary widely by location; Discount rate is effective March 23, 2023. Secured Overnight Financing Rate is as of
April13,2023. DTCC GCF Repo Index is Depository Trust & Clearing Corp.'s weighted average for overnight trades in applicable CUSIPs. Value traded is in
billions of U.S. dollars. Federal-funds rates are Tullett Prebonrates as of 5:30 p.m.ET.

Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet;

Tullett Prebon Information, Ltd.

CaSh Prices | wsj.com/market-data/commodities

These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—
separate from the futures price on an exchange, which reflects what the commodity might be worth in future

Friday, April 14,2023

months.
Friday Friday Friday
m Iron Ore, 62% Fe CFR China-s na. Wheat,Springl4%-pro Mnpls-u 10.3625
Shredded Scrap, US Midwest-s,m na. Wheat,No.2 soft red,St.Louis-u 6.7900
Steel, HRCUSA, FOB Midwest Mill-s na. Wheat - Hard - KC (USDA) $perbu-u  9.2875
Coal,CAplc,12500Btu,12S02-rw  94.350 ’
Coal PwdrRvBsn 8800Btu,08502-rw 14850  Battery/EV metals WheatNolsoftwhite PortidOR-u__7.6000
BMILithium Carbonate, EXW China, =99.2%-vw 30875
BMILithium Hydroxide, EXW China, =56.5% -vw 44225
BMI Cobalt sulphate, EXW China,>205%-vm 6004 Beef,carcass equiv.index
g?'g;] per troy oz 2500 EMiNcelSuphate EXWChina >22%um 5802 choice1-3600-900 Ibs-u 28139
Ha?] (dy & Harman base 501040  BVIFekeGrpniteFOBChin 00Mesh $495-um 745 select 1-3,600-900 Ibs.-u 264.87
> g = 2 Broilers, National comp wtd.avg-uw 13973
Handy & Harman fabricated 53 Fibers and Textiles Butter,AA Chicago-d 23275
LBMA Gold Price AM #2027.10 Chedd icago-
! . - eddar cheese,bbl,Chicago-d 151.25
LBMA Gold Price PM 2048.45 Burlap,10-0z,40-inch NY yd-nw 0.7550  Cheddar cheese,blk Chicago-d 177.50
Krugerrand wholesale-e 209209 Cotton,11/16 std lw-mdMphs-u 0.8186 ; Chic y )
) Milk,Nonfat dry,Chicago Ib.-d na.
Maple Leaf-e 214214 Cotlook A’ Index-t 96.10 il .
> C d : Coffee,Brazilian,Comp-y 2.0328
American Eagle-e 214214 Hides hvy native steers piece fob-u na.  CoffeeColombian, NY-y 2.4061
Xﬁ:gﬁaalrl Esvsv%—i igggzg Wool 64s,staple Terr del-uw na. Eggs large white Chicago-u 2.2250
Austriaphi-e 20210 Grainsand Feeds Hame 2O M US by pe
Silver, troyoz. Barley,top-quality Mnpls-u na.  Hogslowa-So.Minnesota-u 7155
Engelhard industrial 58500 granwheat middlings, KC-uw 140  Porkbellies,12-14 Ib MidUS-u na.
Handy & Harman base 52620 oy No. 2 yellow,Cent IL-bpu 66100  Pork loins,13-19 b MidUS-u 0.9824
Handy &Harman fabricated 315780 o gluten feed Midwest-uw 190.7  Steers,Tex.-Okla. Choice-u 175.00
LBMA spot price *£20.4800 Corn gluten meal, Midwest-uw 595.2 Steers,feeder,Okla. City-uw 236.50
(US$equivalent) *25.6200  ortonseed meal-uw 363 .
Coins,wholesale $1,000 face-a 22688 ominy feed Cent IL-uw 212 Fats and Oils
Other metals Meat-bonemeal,50% pro Mnpls-u,w 455 Degummed corn oil, crude wtd. avg.-uw na.
LBMA Platinum Price PM ¥1036.0  Oats,No.2 milling Mnpls-u 3.6600  Grease choice white,Chicago-h 0.4850
Platinum Engelhard industrial 10500 Rice, Long GrainMilled,No.2AR-uw 3750  Lard,Chicago-u na.
Palladium,Engelhard industrial 14950 Sorghum,(Milo) No.2 Gulf-u na.  SoybeanoilcrudeCent IL-uw 0.5678
Aluminum, LME, $ permetricton ~ ¥2330.0  SoybeanMeal CentILrailton48%-uw 46970  Tallow,bleach;Chicago-h 0.5100
Copper,Comex spot 41075 Soybeans,No.1yllw IL-bp,u 14.8000 Tallow,edible,Chicago-u na.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 4/13

Source: Dow Jones Market Data
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Crypto Exchange Bittrex Faces SEC Action

As it winds down U.S.
operations, Seattle
company comes under
regulatory threat

By DAVE MICHAELS
Anp MENGQI SUN

WASHINGTON—Bittrex Inc.
once ranked as the country’s
biggest platform for trading dig-
ital assets. Its rocky history at
home is coming to an end with
a regulatory threat and a deci-
sion to leave the U.S. for good.

The Securities and Ex-
change Commission’s enforce-
ment staff told Bittrex in
March it would recommend
the agency sue the company
over alleged violations of in-
vestor-protection laws, ac-
cording to David Maria, the
company’s general counsel.

Seattle-based Bittrex was
prepared to wind down its U.S.
operations when it got the no-
tice, Mr. Maria said, citing the
difficulty of working with U.S.
regulators that took enforce-
ment action against over 100
crypto defendants in six years.
The SEC declined to comment.

The outcome shows how

aggressive regulatory enforce-
ment could drive some of the
industry offshore and under-
scores how regulators are tar-
geting crypto exchanges, in-
cluding Coinbase Global Inc.,
after years of going after the
companies that issued digital
coins listed on those plat-
forms. The SEC recently
forced Kraken, the second-
largest U.S. digital-asset ex-
change, to stop offering ser-
vices that allowed users to
earn a yield on certain tokens.

SEC Chair Gary Gensler said
much of the crypto industry
brushed off investor-protec-
tion rules that his agency en-
forces. He said exchanges such
as Bittrex should register their
operations with the SEC,
which would require them to
dismantle their operations, re-
duce conflicts of interest and
look more like traditional
stock exchanges. Many crypto
exchanges say the digital as-
sets they list aren’t securities
and have resisted the SEC’s
call for them to come under
the agency’s supervision.

The SEC typically won’t tell
crypto exchanges outright
which digital assets are securi-
ties, counseling the industry

to apply a legal test created by
a 1946 Supreme Court case
that addressed an investment
in orange groves. Industry of-
ficials say the SEC has been
unwilling to provide guidance
that would put them on the
right path and has chosen in-
stead to score points through
enforcement actions.

The SEC has been investi-
gating Bittrex since 2017, when
the agency opened a sweeping
investigation of what was then
a new industry. The agency is-
sued several subpoenas to
Bittrex over the years, mainly
aimed at understanding how it
makes money and decides
which assets to list.

In its notice of a potential
enforcement action, known as
a Wells notice, SEC attorneys
wrote that Bittrex violated
laws by doing business as an
exchange, broker-dealer and
clearinghouse without first
registering with the agency,
Mr. Maria said. U.S. law gener-
ally requires entities offering
securities to investors to reg-
ister with the SEC and follow
rules designed to protect in-
vestors’ funds and disclose
fees and risks.

The SEC’s commissioners

would have to approve any
lawsuit against Bittrex. Com-
missioners’ votes on cases
sometimes come as long as six
months after a Wells notice is
issued. In some cases, the
SEC’s enforcement division de-
cides to drop an investigation
after issuing a Wells notice, or
a settlement is reached.

Bittrex discussed with the
SEC staff late last year how it
could register its operations,
Mr. Maria said. It found that
path wasn’t possible without
essentially ceasing all of its
revenue-producing activities
in the U.S., he said.

“The lack of regulatory
clarity here results in substan-
tial costs and no certainty as
to what can and can’t be of-
fered,” Mr. Maria said.

Bittrex doesn’t know if the
SEC will file a lawsuit now
that the company is winding
down in the U.S. If the agency
decides to take enforcement
action, Mr. Maria said his
company would litigate unless
regulators “came with a rea-
sonable settlement offer.”

The SEC investigation adds
to legal troubles that include
$29 million in fines that
Bittrex paid in 2021 over its

early failure to comply with
U.S. anti-money-laundering
and sanctions laws. A bureau
of the Treasury Department
said Bittrex had a deficient
program for monitoring suspi-
cious transactions, including
trades done by entities located
in Iran and Syria, from 2014
through 2018.

Bittrex was founded in 2014
by software engineers who
had worked for Amazon.com
Inc. and Microsoft Corp. It was
once the largest U.S.-based
crypto exchange by trading
volume, according to a Decem-
ber 2017 opinion article in The
Wall Street Journal written by
former executives Kiran Raj
and John Roth. Bittrex was the
third-largest in the world in
2017, according to digital-asset
data provider CCData. Ameri-
can exchanges including Coin-
base Global and Kraken, as
well as offshore platforms
such as Binance, later sur-
passed it.

Bittrex grew quickly by
adding new digital assets to
its platform, despite the risk
that regulators would deem
them illegally issued securi-
ties. It eventually handled over
250 different digital assets, ac-

cording to its settlement with
Treasury’s Financial Crimes
Enforcement Network, known
as FinCEN.

The exchange’s monthly bit-
coin trading volume was lower
than Coinbase’s and Kraken’s
from June 2017 to June 2018,
according to data provider
Kaiko. But its total volume was
higher than those two better-
known exchanges because it
listed so many other digital
coins, according to Riyad
Carey, research analyst at
Kaiko.

Daily trading volume
peaked in December 2017 at
$3.1 Dbillion, according to
Kaiko. Bittrex separated its
U.S. and international opera-
tions in 2019, purging a signif-
icant amount of volume from
its American exchange.

The exchange temporarily
stopped adding new customers
in late 2017 to improve its
compliance with anti-money-
laundering laws, according to
the settlement with FinCEN.
The halt came at an inoppor-
tune time. New participants
poured into crypto in 2017, a
bullish year when the price of
bitcoin rose from under $1000
to over $19,600.

Bank Failures Hit Market
For Short-Term Lending

By ErRic WALLERSTEIN

March’s bank collapses rat-
tled the short-term lending
that underpins the financial
system, known on Wall Street
as funding markets. Traces of
the shake-up remain.

At the first signs of banking
tumult, funding-market activ-
ity fell to its quietest since the
Covid-19 pandemic erupted. On
two days in mid-March, less
than $2 billion of commercial
paper with maturities longer
than 80 days was issued, ac-
cording to Federal Reserve
data on the short-term I0Us
issued by companies to fund
their operations. That is well
below typical levels for the un-
secured debt averaging around
$8 billion of issuance a day.

“Our market completely
froze,” said Ryan Weldon,
portfolio manager of the IFM
US Dollar Liquidity Fund,
which invests in highly rated,
short-term corporate debt
through commercial paper and
certificates of deposit, known
as the CP/CD market.

Prime money-market funds,
those that invest primarily in
CP/CD, help fund domestic
banks. Of the nearly $1.2 tril-
lion invested by prime funds
before the March banking tur-
moil, $125 billion was in U.S.
financial institutions, Office of
Financial Research data show.
Debt from JPMorgan Chase &
Co., Bank of America Corp.
and Citigroup Inc. comprised
about half of that total.

Foreign banks tap CP/CD
markets to borrow U.S. dollars.
Prime funds had roughly $575
billion invested abroad as of
the end of February. Another
$336 billion of prime fund as-

sets are parked at the Fed’s re-
verse repo facility.

Other companies use com-
mercial paper to fund their
day-to-day activities, such as
paying employees. Prime funds
have roughly $16 billion in U.S.
nonfinancial commercial pa-
per.

Rates on the highest-rated
90-day commercial paper—is-
sued by blue-chip borrowers
including New York Life In-
surance Co., Johnson & John-
son and Procter & Gamble
Co.—rose to 0.2 percentage
point above the benchmark
three-month secured overnight

Some companies use
commercial paper to
fund their day-to-
day activities.

financing rate, or SOFR. Those
rates have since narrowed
closer to the benchmark, ac-
cording to IFM Investors’ anal-
ysis.

Meanwhile, yields on paper
considered to be highly
rated—one notch down from
the safest securities, issued by
foreign banks such as BNP
Paribas and Crédit Agricole
in recent weeks—surged more
than 0.3 point above the three-
month SOFR. Those rates re-
main well elevated relative to
the negative spreads seen be-
fore the banking turmoil.

New York Life keeps
roughly $500 million in the
commercial-paper market at
any given time, “keeping their
name familiar” should the

company ever need to borrow
more, said Tom Hendry, senior
vice president and treasurer. It
might tap the market if normal
cash flows were unable to
meet an uptick in surrenders—
policy cancellations that trig-
ger a cash payout—or policy-
holder loans, and its high
rating allows it to borrow at
favorable rates compared with
other companies.

“During the Silicon Valley
Bank crisis, there was some
tightening in the market,” said
Mr. Hendry. “Rates ticked up,
but we didn’t feel like we were
getting squeezed.”

The banking-sector disrup-
tions put pressure on borrow-
ing rates for Duke Energy
Corp., one of the largest power
producers in the U.S.

“Some companies weren’t
able to get the funding or the
term they needed from com-
mercial-paper issuances and
needed to borrow from their
credit facilities,” said Karl
Newlin, Duke Energy’s senior
vice president of corporate de-
velopment and treasurer. “We
were able to access the com-
mercial paper markets, but at
higher rates.”

Barring further banking is-
sues, Mr. Newlin doesn’t antic-
ipate any hurdles going for-
ward.

Lenders were spooked into
keeping their cash in shorter-
term or safer assets. Further
crimping their willingness to
lend, investors were yanking
cash from prime funds in favor
of their government counter-
parts, which stick to Trea-
surys, repos and similarly
safer assets.

The quick flinch in commer-
cial-paper markets echoed
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March 2020, when the market
seized up and required inter-
vention from the Fed. Minutes
from the Fed’s meeting in
March showed that staff dis-
cussed the pressures in the CP/
CD market.

Encouragingly, volumes
have since recovered above
their long-term averages, lead-
ing some analysts to play
down the episode’s severity.

“This comes nowhere close
to what we saw in 2020,” said
Nafis Smith, head of Van-
guard’s taxable money markets
group.

Still, regulatory scrutiny
that cropped up regarding
prime funds in the aftermath
of the 2008 financial crisis
persists.

‘22

“If there is any place where
the vulnerabilities of the sys-
tem to runs and fire sales have
been clear-cut, it is money-
market funds,” said Treasury
Secretary Janet Yellen at an
economics conference on
March 30.

That risk of a wave of with-
drawals from money funds
cascading into broader finan-
cial stability hasn’t been suffi-
ciently addressed, she said.
Vanguard’s Mr. Smith said the
issues highlighted by Ms. Yel-
len primarily apply to prime
funds. Government funds,
which have a stricter set of in-
vestment options, carry “simi-
lar risk profiles to a bank de-
posit,” he said.

Forthcoming  regulatory

M Nonfinancial
companies

‘23

Sources: Federal Reserve (issuance); Office of Financial Research (investments)

changes threaten to shrink the
prime fund industry further,
likely raising funding costs,
analysts said.

Money-market funds sit at
the fulcrum of the financial
system, providing credit to
banks and other companies
while helping investors man-
age their cash. Assets in
money funds have surged
more than $715 billion to a re-
cord $5.28 trillion since the
Fed began raising rates, In-
vestment Company Institute
data show.

“Whether we are through
this mini-banking crisis or not,
we need a little more time and
space to see that play out,”
said New York Life’s Mr. Hen-
dry.
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Green
Hyrdrogen
Lures Talent

Continued frompage Bl
bon associated with today’s
hydrogen production—which
typically uses natural gas—
rather than green hydrogen.
Roughly 120 hydrogen
startups privately raised about
$2.6 billion in equity in 2022,
a nearly 50% increase from the
year before, PitchBook figures
show. Funding in 2021 almost
matched the total from the
previous six years combined.
Many executives say they
are attracted to green hydro-
gen because it is a new chal-
lenge. When turned into a lig-
uid for transport, hydrogen
can’t carry nearly as much en-
ergy as fossil fuels, presenting
a cost and logistics headache.
“No one has been able to do
this at scale,” Mr. Hutchinson
said. “The opportunity is just
enormous.” Following a long
career at GE, he joined Fortes-
cue Future Industries last year
at the urging of billionaire An-
drew Forrest, the founder of
the mining company, which
aims to use hydrogen and re-

g

Meg Gentle

newables to slash emissions in
its operations.

Fortescue plans to combine
hydrogen with nitrogen to
make green ammonia and ship
it around the world to custom-
ers who aren’t near production
sites. It invested in Mr. Ere-
menko’s Universal Hydrogen as
one of its potential partners.
The startup aims to buy hydro-
gen from Fortescue and others,
then transport it to airports by
using capsules that can be
loaded directly onto airplanes
and power fuel-cell engines. A
regional airplane recently flew

MAX BURKHALTER FOR THE WALL STREET JOURNAL

for 15 minutes using one of its
fuel-cell engines.

Mr. Eremenko aims to con-
vince Airbus, his old company,
and Boeing Co. to put more
money into hydrogen-powered
flight. “They can’t invest bil-
lions if there’s no infrastruc-
ture,” he said.

Mr. Alverd’s Tree Energy
Solutions is attempting to
solve an infrastructure prob-
lem by constructing a large
terminal in Germany that
could take in synthetic natural
gas, or “eNG,” derived from
green hydrogen.

Synthetic fuels are currently
much more expensive than fos-
sil fuels even with government
subsidies. They produce emis-
sions when burned, though the
companies say using recycled
carbon mitigates their environ-
mental impact.

As CEO of Italian energy in-
frastructure firm SNAM SpA,
Mr. Alvera experimented with
blending hydrogen with natu-
ral gas, and he wrote several
books about hydrogen before
joining Tree Energy Solutions
last summer. The former Gold-
man Sachs banker grew con-
vinced that hydrogen was a vi-
able business when renewable
electricity became cheaper
than fossil fuels.

“You’ve had this amazing
inversion that’s making this all
possible,” he said.



