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Warner Bros tries to get back on script

THE BIG REA

Cycle of strife
Air attacks fan
Israel tensions

Israeli security forces patrol outside
the Dome of the Rock in Jerusalem yes-
terday after a week of violence triggered
byapolice raid on the compound.

Israel's air force struck targetsin Syria
this weekend after militants in the
neighbouring country fired rockets
towardsthe border.

Isracl also bombed southern Lebanon
and the Gaza Strip in response to rocket
fire. Meanwhile twin attacks in Israel
and the occupied West Bank killed two
British-lsraclis and an Italiantourist.

The latest cycle of violence began
after Israeli police raided al-Agsa
‘mosque on consecutive nights last week
to remove Palestinians trying to remain
in the compound, known to Jews as the
‘Temple Mount.

Footage of Isracli forces beating Pales-
tinians with rifle butts and batons
sparked outrageinthe Arabworld.
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Global economy dodges big slowdown
as growth outlook outpaces forecasts

@ China and US defy tough conditions @ IMF chief remains cautious @ Threat of inflation persists

CHRIS GILES — LONDON

The world’s leading economies are
showing surprisingresilience, according
to research for the Financial Times that
suggests the global economy is set to
avoida sharpslowdown this year.

The US, the eurozone, China, India
and the UK are all growing faster than
had been expected late last year, the
latest edition of the twice-yearly
Brookings-FT tracking index found,
‘with consumer and business confidence
risingafter arockyendt02022.

As recently as January, central banks
and institutions such as the IMF were
braced forasevere downturn.

The research comes as global policy-
‘makers prepare to meet in Washington
at the IMF and World Bank’s spring

meetings this week. The fund is
expected to confirm that the global
economy will grow at a stronger rate
than it forecast at its last meetings in
October.

There is little sign of the recessions
that some analysts had feared, despite
highinflation and rising geopolitical and
financial risks.

Despite

omy are at their bleakest since 1990.
Eswar Prasad, senior fellow at the
Brookings Institution, a Washington-

Kris-
txlma(karg;rvahaswmcd that medi-

confidence and are likely to impinge
negatively on wth”.

said, with expectations of persistently
high inflati

gro
Despite that, the index suggests that

um-term prospects for th

‘Highinflation, banking
sector turmoil and
geopolitical risk could
still derail growth’

The eurozone and the UK are past the

» Tesla unveils Shanghai
plan despite unease in US
The electric-car maker has laid
out plans for a factory to make its
Megapack energy storage system,
as Elon Musk resists alarm over
US tech groups in China.— pace &

» Taiwan anxiety rises
Taipei has said 35 Chinese jets
flew close to the island on another
day of exercises in retaliation for
President Tsai Ing-wen's meeting
with US lawmakers— pace2

» Saudis seek Yemen peace
A Saudi delegation hasarrivedin
‘Yemen to negotiate an end to the
war that has pitted Riyadh and its
allies against the Iran-backed
Houthi militia group.— pace 2

» Turkey drone angers Iraq
Baghdad has demanded an
apology over a strike that Syrian
Kurds said was aimed at military
chief Mazloum Abdi, a western
ally in the war on Isis.— pace 3

» Lukoil plant sale doubts
US concerns over Lukoil sale of
an ltalian refinery have forced
Rometo review the deal to verify
that there is no Russian rolein
the Cypriot buyer.— pacE o

» FTSE chiefs’ pay up 12%
Pay for bosses at big UK groups
rose by more thana tenth last
year, as annual meetings near in
which scrutiny is expected over
employees' living costs.— Pace o
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TikTok parent ByteDance leads China
tech giants with record $25bn profit

ELEANOR OLCOTT — HONG KONG
RYAN MCMORROW — BELIING

TikTok's parent company ByteDance
mkrd inarecord \lnr]erlymgpmﬂl last
I

Beijing has said it would “firmly”
oppose any move to separate TikTok’s
USarm from its Chinese owners.

Any forced sale or ban of TikTok
would hit ByteDance's potential earn-

AByteDance investorin the US saida
TikTok ban would not gut the com-
pany’s financialsbased on current earn-
ings. “TikTok is not as material a per-
centage of ByteDance's total revenue as

find new ings. Althoughit 0 per But the ban would bea
pals as card groups pull out ;“"W‘s“‘“‘“‘ andAlibabaforthe  cont of i revemues in China last year  real loss to future potential, given its
first time even as losses at the viral and TilkTok ke gIDVﬂ.h rate.” o Py

Analysis » PAGES

video platform itselfmounted.
iyt D pefored metHcl i peobt

less represents an important future

ability — earnings before interest, tax,
s s 7

79 per cent to about §25bn in 2022,
according to two investors bricfed on
the numbers. That was up from about
$14bn the year carlier.

comes as TikTok
face: i i

by governments and regulators around
the world. The US government has
called for a ban or divestiture of the

BytcDance, which was valued at
$500bn last year, generated almost
$85bn in sales in 2022, up more than

ByteDance’s international business,
which includes TiliTok, recorded about
$15bn in sales for 2022, more than dou-
blethat of ayearearlier.

Investors in the company appear to

30 per cent from a year earlicr as adver-
tisers increased spending on the fast-
growing TikTok and its sister Chinese
appDouyin.

Tencent and Alibaba reported ebitda
of $23.9bn and $22.5bn for 2022 respec-
tively. Both groups have been hit hard
by Beijing’s two-year regulatory crack-
a 1 Hy 5

an.

“There is a lot of value in the comp-
any. We view an outright ban as extr-
emely unlikely,” said one executive at a
fund that backed the Chinese tech
group.

By does not disclose its reve-
nues and profitability figures and did
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Cycle of violence

Israeli forces launch strikes on Syria targets

Move comes in response to
six rocket attacks that set
off sirens in Golan Heights

JAMES SHOTTER — JERUSALEM
RAYA JALABI — BEIRUT

Israel’s air force struck targets in Syria
yesterday, after militants in the neigh-
bouring country fired rockets towards
Isracl, capping a week of tensions

byapolice raidat Jerusalem’s al-

Agsamosque.

‘The latest burst of violence added to
fears of a broader: sm]atmn It followed
atense48h

in Israel and the occupied West Bank.
that killed two British-Israelis and an
Ttalian tourist.

Israel’s military said it hit several tar-
gets in Syria in the early hours yester-
day, including rocket launchers, mili-
tary radar systems, artillery postsand a
Syrian

the Israeli strikes targeted areas in the
south of the country and had caused
« ial d T

series of retaliatory strikes by Israel.
The with-

Killed more than 250 Palestinians, and

‘have killed more than 40

immediate reports of casualties.

The latest cycle of violence began
after Isracli police raided al-Agsa
mosque on consecutive nights last week

It launched the strikes after six rock-
cts were fired from Syria towards Israc],
setting off sirens in the Golan Heights,
which Tsracl seized from Syria in 1967,
and annexed in 1981. One rocket was
intercepted, and two fell on open

Arab media said a Palestinian mili-

southern Lebanon and the Gaza Strip in
‘response torocket fire, and twin attacks

sibility for the rocket firc.
Syria’s Sana state news agency said

in the compound, known toJews as the
Temple Mount.

Footage of heavily armed Isracli
forces beating Palestinians in the
mosque with rifle butts and batons
sparked outragein the Arab world.

On Thursday, militants in Lebanon
fired 54 rockets at Israel, the biggest
barrage from the country since Israel
and the Iran-backed group Hizbollzh
fought a 34-day war in 2006, sparkinga

lowever, hours later, two
Isracli slstcrx were killed, and their
‘motherwasleft fighting for herlife after
their car came under fire near a Jewish
settlement in the West Bank.

‘Then on Friday night, an Italian tour-
ist was killed and five others were
injured when a car ploughed into pedes-
trians on a cycle path near the beach in
Tel Aviv.

Police identified the driver, who was
shot dead at the scene, as a 45-year-old
from Kfar Qassem, an Arab town 20km
from Tel Aviv.

The multi-front violence follows a
year of mounting tensions in the
‘West Bank, in which Israeli forces have

Israclis, It has become a serious chal-
lenge for prime minister Benjamin
Netanyahu’s hardline government, in
whichultranationalists hold several key
security posts.

On Friday, the government ordered
thearmy to boost forees on Isracl’s bor-
ders with Lebanon and Gaza and mobi-
lise reserves, and the country’s police
commissioner urged all citizens with
gun licences tocarry weapons.

Police numbers have been boosted in
Jerusalem, where tensions remain high
as the Muslim holy month of Ramadan
andtheJewish Passover festival overlap,

T

Proxy conflict

Saudis arrive
in Yemen for
talks in bid to
end war with
Houthi rebels

SAMER AL-ATRUSH — DUBAI

Asaudi Arabian delegation hasarrived
in Yemen to negotiate an end to the
long-running war that has pitted the
kingdom and its allies against the Iran-
backed Houthimilitia group.

The delegation, and a team from Oman
which had mediated negotiations, are

arebel leaderi

holy sites in the Old City.

Painful concessions leave
party leaders dismayed and
rank and file frustrated

GUY CHAZAN — BERLIN

‘The German Greens once thought they
were in the driving seat of Olaf Scholz’s
coalition. Some now feel like back-seat
passengers on a political road to
nowhere. “There’s a lot of frustration,”
said Rasmus Andresen, a Green mem-
ber of the European parliament.

“This coalition promised progressand
afreshstart, but, tobe hanesLErlDu'tsee
much evidenceof that now.”

‘The source of their anger is the series
of painful concessions forced on them
late last month by their coalition part-
ners, Scholz's Social Democrats and the
liberal FDP, which dismayed senior
Green leaders and enraged the party’s
rank and file.

Scholz s for many Greens the cause of
their plight. They once saw him asa nat-
uralally; he had, after all, campaigned
atthe last election to become Germany's
“climate chancellor”. But these days
they increasingly see him asan obstacle,
ready to sell out Green interests for the
sake of political peace.

“Scholz has sided with the FDP,” said
Reinhard Biitikofer, another Green
MEP. “The FDP and SPD obviously
decided they could score political points
by exploiting social qualms about cli-

But!

Climate goals. Policy strains

Greens start to lose faith in German coalition

POLIZE
NRW

Protesters in
action over
e

between the three coalition partners.
‘The result was a series of decisions that
icy logjam but

on the FDP-run transport ministry,
which has so far done little to cut emis-

Social Democrats insist they remain
committed tothe government’s climate
goals and plans to green the economy.
“But youcan'tdo itwitha crowbar,” said
Verena Hubertz, an SPD MP. “Climate
policies have to be socially responsible.”

Since coming to power in 2021, Ger-
‘many’s Greens have had togive upmany
oftheir most cherished principles. After
the Ukraine war broke out last yearand
Russian gas supplies dwindled, they
backed government plans to build a
string of liquefied natural gas terminals
on Germany’s northern coast, reacti-
vate mothballed coal plants and extend
thelife ofits atomic reactors.

Ttwasa bitter pill for a party that grew
out of the anti nuclear movement, but
they swallowed these concessions with

lya murmur.

But then came last month’s 30-hour
‘meeting of the coalition committee, a
body designed to resolve disagreements

hamlet tomake  feelingthey had conceded toomuch.
way for a coal ‘The parties agreed, for example, that
i ion.  anew h p

to ess for big i projects such
power, the as new wind farms should also apply to
Greenshavehad 144 road schemes across Germany, an
togiveupmany ~ FDPdemand.
of their most The Greens had long blocked liberal
cherished attempts to fast-track motorway
principles projects, which they seeas incompatible
inarameatelAsPIGEy

with Germany’s goal of achieving car-
bon neutrality by 2045. But they had to

sions of! gases in its sector.

But the Greens’ partners said the eco-
party was itself to blame, accusing it of
losing touch with reality. An example
often cited is the plan initiated by Rob-
ert Habeck, the Green economy minis-
ter, to phase out oil and gas in the heat-
ingofhomes.

A new bill states that from next year,
every newly installed heating system
‘must be 65 per cent powered by renewa-
bles. But the bill triggered panic when
some details were revealed last month,

giveway. “Wehave to speed
protect the climate,” said Timon
Dzienus, head of the Greens’ youth
wing. “Now it turns out we're going to
speedup the expansion of motorways?”
The partners also agreed to reform
Germany’s landmark climate protec-
tion law, a shibboleth for the Greens. Up
to now the law has prescribed CO,
reduction targets for each sector of the
economy; transport, agriculture, build-
ings and so on. In future, the govern-
ment as a whole will be for

with ing they would be
forced to rip out their boilers and re-
placethem with expensive heat pumps.

The debate has hit the Greens” popu-
larity. The party was polling as high as
25 per cent last autumn: now it is on
about 16 per cent.

People clase to Scholz say the Greens
underestimated Germans’ strength of
feeling on the subject. “The troublewith
the Greens is that they’re a rich peoples
party,” said one official. “Their voters

meeting an overall CO, target. Green
politicians fear that will ease pressure

tems. Butotherscan't”
‘The SPD has, after all, always seen

‘Scholzhas
sided with
the FDP’

nhard

NRW

itself as the protector of Germany’s
workers, and party leaders say that, if
necessary, itwill also protect them from
green policies that impose excessive

capital Sana’a in the coming days in
order to “lift the siege and end the
aggression”, a Houthi news agency said
yesterday.

Diplomats had said in recent weeks
that there was progressin talks and the
visit comes after Saudi Arabia agreed to
normalise relations with Iran, which
had helped toarm the Houthis.

A Saudi-led coalition intervened in
Yemen in 2015 after the Houthis seized
swaths of the country, including Sana’a.
The war has killed hundreds of thou-
sands of people, whether directly or
through disease and malnutrition, and
led to Houthi drone and missile strikes
on oil installations in Saudi and the
United ArabEmirates, its ally in the war.

The sides had agreed a truce last year
that has since expired, although the
fighting did not resume. People familiar
with the talks said Saudi Arabia had
agreed a financial package including
publicsector salaries and aid. Inreturn,
the Houthis would stop their attacks
andift their siege on the city of Taiz.

‘Itis too early to say that

negotiations will succeed,
butan atmosphere of
peace s taking hold’

Mohammed Al-Jaber, Saudi Arabia’s

ambassador to Yemen who s part of the
delegation, did not respond to a request
for comment. Houthi official Mohamed
Al Bukaiti wrote on Twitter that it is
too early to say with certainty that the
negotiations in Sana’a will succeed, but
itisclear thatan atmosph:rcaf ‘peace is
takingholdin the region’

TPhe swat 1A ¥ernga: Bl Becn wadely
seen as a proxy conflict between Saudi
Arabia and Iran, which severed ties in
2016 after protesters angry at the king-
dom’s execution of a Shia dericover-ran

the Saudi embassyin Tehran.

people.

“You can't just tell people that from
now on they have to ride bikes or take
trains like in Berlin,” said

Western and Saudi officials later
blamed Lran o enginering adrone nd
oil that

Hubertz. “A lot of people in Germany
live in rural areas and commute m
work;that's the reality of this cor

fa
temporarily s o Rl
country’s producti

But the conflict has been primarily a

While rank-and-file Greens have | civilwarwithamyriadofcompetingfac-
expressed frustrationwith the direction | tions, even within the same coalition.
of policy, more pragmatic voices in the di-backed

party are calling fora new realism. trols partsof southern Yemen is madeup

Chief among them is Habeck. Speak-
ing this month to public broadcaster
ARD about the results of the ma].\!mn

of factions that were previously at odds
and includes the UAE-supported South-
ern Transitional Cauncll whAch wants

committee, he ‘you can
complainthat . . . theworldof abslnct— “Th: vmt. of bolh th: Sauchs and the
ly pamu:d party was not details
honoured”. aﬁ_he truce extension agreemem,whldl

Froei o i had sti 1 3 b e

alotin recent weeks: the EU had finally
agreed toban petrol and diesel cars and
fossil fucl heating systems were to be
phased out. “If you look in the

said Ahmed Nagi, the Crisis Group’s sen-
ior Yemen analyst. “While itis not clear
how the many local conflicts will be set-
tled, there are expectations of a launch

pot . .. it
For Andresen, that’s little consola-
tion. “Theres left.” he sai

of political between the
Houthis” and the Saudi-backed Yemeni
headded.

FINANCIAL
B

MAKE A WISE
INVESTMENT

Subscribe foday at
ft.com/subscribetoday

FTWeekend

FINANCIAL TIMES
6ih Fioor, Nan Fung Tower
Ceniral, Hong Kang

Subscriptions and
Customer Servica

Japan: Nickel g Center nc.

Cross-Strait tensions

China stages second day of military exercises around Taiwan

KATHRIN HILLE — TAIPE|

China held a second day of military
manoeuvres around Taiwan yesterday
in retaliation against President Tsai
Ing-wen's recent meeting with senior
US lawmakers, including House
Speak:rxemMcc:r(tymc:hfarma

day trip that culminated in talks with
McCarthy, the most senior elected US
official to meet a Taiwanese president
on USsoil.

“This is a serious warnis inst the

ward to a great future together, our two
‘nations, one of peace and prosperity. We
stand with Taiwan?

Aneditorialin the PLA Daily, the Chi-

provocations of "Taiwan independence’
separatists in collusion with foreign
forces, and anecessary action todefend

on Saturday
railed against the US exchanges with
Tsai, saying: “Using Taiwan to contain
China’ isa typical tactic of US politicians
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simulated precision strikes on k:vl‘xr

getsin Taiwan and the waters around it.
An animated video released by the

Eastern Theatre Command, which is

leading the drills, showed mocked-up

the nation’s and territorial
integrity,” the Eastern Theatre Com-
‘mand said.

The PLA Eastern Command added
that it had mobilised task forces

y range the
had army, d missile cruisers,
peace, mbnhty and security” with the  fighter jets, bombers, electronicwarfare
drills, as Tsai and senior US  aireralt and some long-range missile

images of
the ground, shipsand aircraft.

The video also depicted what
appeared to be the capital, Taipei, and
Kaohsiung, the country’s third-largest
city, ingin fl:
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According to Taiwan's defence minis-
try, 70 Chinese military aircraft were
obscrved operating around the island
yesterday, 35 of which crossed the unof-
ficial Taiwan Strait median line or
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entered th ys air defence identi-
ficationzone.

The manoeuvres, which the PLA has
said are also to run today, began after
Tsai returned late on Friday froma 10-

lawmakers reaffirmed their determina-
tion to continue to engage in the face of
Chinese hostility.

“We will continue to co-operate with
the US and like-minded countries to
defend the values of democracy and
freedom,” Tsai told a visiting delegation
from the House foreign affairs commit-
tecon Saturday.

‘Michael McCaul, the committee chair,
pledged US training for Taiwan's mili-
tary, a rare public acknowledgment of
such activities. Criticising what he said

unitsto “create an all-round deterrence

While the manoeuvres heightened
the scale of Beijing’s response, Taiwan-
ese government officials said it
remained below the level of military
intimidation that followed then-US
Speaker Nancy Pelosi’s visit to Taipei in
August last year.

In fear of repeating that episode,
‘Tsai's administration handled her tour
— two transits through the US that
bookended visits to diplomatic allies in
Central America — with extreme cau-
tion. The meeting with McCarthy in Cal-
ifornia wasarranged as an alternative to
one in Taiwan, which Taipei was con-
cerned might have triggered more
severe punitive measures.

Beijing’s timing of the drills may have
been influenced by political considera-
tions. Tsaf’s stopover in California coin-
cided with French president Emmanuel
Macron and European Commission

China, while Beijing was also hosting
‘Tsaf's predecessor, Ma Ying-jeou, in an
effort to court Taiwan's nppuslllun

‘your nation”, McCaul added: “Ilook for-

Tsai , Taiwan's
recently met the US House speaker

ahead of
tions next January.
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Erdogan rival
turns up Turkey
election heat
from prison

Demirtas says opposition has best ever
chance to oust president next month

AYLA JEAN YACKLEY — ISTANBUL

One of Recep Tayyip Erdogan’s most
prominent opponents has spoken out
from his prison cell to urge Turkey's
opposition to seizeits best chance yet to

has waged a four-decade insurgency in
pursuit of autonomy in which more
than 40,000 have died and is designated
a terrorist organisation by the US and
the EU.

Erdogan has called Demirtag, who has

Y

Selahattin Demirtas, who led the
leftwing Peoples’ Democratic party
(HDP), Turkey’s third-biggest political
group, before he was jailed in 2016
on charges of supportingterrorism, said
that a unified opposition that included
Kurds could prevent a descent into
“dictatorship”.

“Step by step, Turkey has moved
towards an authoritarian regime. If
Erdogan wins this election, Turkey will

e el

fdicta-

a “terrorist” and rejected accusations of
autocratic rule, pointing to his half-
dozenelectoral victoriessince 2003.
‘Turkey has ignored a 2020 European
Court of Human Rights order to free
Demirtag, aformer human rights lawyer
who was convicted on the basis of
speeches that often targeted Erdogan.
Thc HDP is fielding its parliamentary

‘Inever
gaveup
politics and
try tobe
actively
involved
inthe
struggle’

Selahattin
Demirtas

Ademonstrator
Tolds ascarf
with an image
of the opposition
[ —

banner ofitssister

Green Left party tosidestep apakntxal
ban.

torship,” Demirtas said in response to
questions submitted through hislawyer.

“Erdogan has managed to stay in
powerby dividingsociety . . . Theoppo-
sition’s unity as it goes to the polls is not
only important to eliminate this polari-
sation but towinthe election.”

The votes of Turkey’s Kurdish minor-

A costofliving crisis and
the response to February's
earthquakes are eroding
support for the ruling party
ity, who make up about 18 per cent of a
population of 85mn, will be pivotal in
presidential and parliamentary clec-

tions set for May 14. Erdogan, who has
been in power for 20 years,is agzing
dof

gmons it supports the PKK. The 1P
took 107 per cent of the vote in the 2018
electionand now pollsabout 12 per cent.

Kiligdaroglu, who belongs to the
‘minority Alevi faith in the mainly Sunni
Muslim country and was born in a
largely Kurdish province, was “making
a sincere effort on change and democ-
racy”, Demirtas said. Kurds “value a
common presidential candidate” and
were “hopeful” about Kiicdaroglu's
campaign, but they would wait to see
how it unfolded before making a choice,
hesaid.

Kiligdaroglu’s electoral alliance,
which includes rightwing and religious
parties, has declined to formally
embrace the HDP, deterred by percep-
tions among nationalist voters that it
supports the PKK.

Tha party denies links with the mili-

behindin polls forthe [ negotiated settle-
anational election. ‘ment to the conflict.
The HDP, Thelsk st-rooted AKP traditi 1)

ish, has not formally joined the six-
party coalition backing centre-left
Republican People’s party leader Kemal
Kiligdaroglu for president. But it has
opted not to nominate itsown candidate

S Pl

attracted about a third of Kurdish vot-
ers, but conservative Kurds have cooled
towards Erdogan over the rollback of
theirearlier political and cultural gains.
Demirtag’ political career reflects the

“No party that does not receive the

in Turkey. In 2015, the HDP worked
with the to mediate with

to power. Kurds will be decisive in this
electionas well” Demirtagsaid.
But Demirtas, who wiclds influence

the PKK and Demirta canvassed for
wotes ona bicycle and appeared on tele-
vision talk shows strumming a folk

overthe ass
ed by his lawyers, said he had not s
ided whether to back Kiligdaroglu in his
bidtoend Erdogan’s two-decade rule.
The Turkish president faces his
toughest election test yet asa cost of liv-
S T

The HDP went on to win a
record 6mn votes, depriving the AKP of
enough seats for single-party rule for
the first time.

But within weeks, the peace process
shattered and Erdogan (Brted an elec-

Tuary’s earthquakes erode support for
his ruling Justice and Development
party (AKP). Yet polls indicate

Kaligdarogu willallshort of the simple

‘majority inthe

tion rerun 1. Despite
a campaign promise that he could help
end the violence, Demirtas’ calls to the
PKK to lay down its weapons went
unheeded, and a year later he was jailed.

In

first round, and the HDP's supporters
areseen asa crucial swing vote.

The government has conducted a
crackdown on the Kurdish political
‘movement since the 2015 collapse of a
peace processwith the armed Kurdistan
Workers' party (PKK). Theillegal group

1,000km from his hometown of Diyar-
bakir, Demirtag says: “I never gave up
politics in prison and try to be actively
involved in the struggle”

“Erdogtan openly says hewill keepme
injail. We'll sce whether he can still say
thatafter the election.”

Drone strike

Iraq demands Ankara apology
for attack on Kurdistan airport

RAYA JALABI — BEIRUT

Iraq has demanded an apology from
Turkey over a drone strike that Syria’s
Kurds said was aimed at their military
commander, a western ally in the fight
against Isis.

Iraqs president called the attack on

troops. Asked what the reason was for
his trip, he said the SDF had “joint oper-
ations” with Iragi and Kurdish anti-ter-
rorism forces that was known to the US-
led coalition.

The US arms and trains the SDF in its
campaign against Isis and keeps about
800 troops in Syria to support the

inthe
omous Kurdistan region a “flagrant

militia. A spok for US Central
Command did not respond to a request

“We call on the Turkish government
to take responsibility and present an
official apology” Irag’s presidency
said on Saturday, adding that Ankara
had no legal justification to continue
“terrorising civilians under the pretext
that forces hostile to it are present on
Iragi soil”.

The Syrian Democratic Forces, a
Kurdish-led militia that controls large
partsof north-east Syria, said theattack
‘was aimed at its leader, Mazloum Abdi.
The SDF confirmed Abdis presence at
the airport atthe time of Friday sattack.
Abdi, who was not hurt in the incident,
on Saturday condemned “the targeting
of Sulaimaniya airport by Turkey”.

Abdi said he had been travelling ina
convoy that included US and coalition

Abdi said the attack was “aclear mes-
sage from the Turks that they are both-
ered and oppose our international rela-
tions and they want to damage them”.
Turkey’s foreign ministry did not
respondtoa request for comment.

Turkey regularly conducts air and
small-scale land operations n northern
Traq, home to the outlawed Kurdistan
Workers® party (PKK). The army has
also staged three full-scale incursions
into Syria since 2016 to fight the PKICs
Syrian affiliate, the People’s Protection
Units (YPG).

‘The PKK is listed as a terrorist organi-
sation in Europe and the US. But across
the border in Syria, the YPGis the domi-
nant force in the SDF.
Additional reporting by Adam Samson

https://ft.pressreader.com/v99f/20230410
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Economic crisis
puts healthcare
well out of many
Pakistanis’ reach

Inflation and falling exchange reserves

lead to shortages of imported drugs

FARHAN BOKHARI — ISLAMABAD
BENJAMIN PARKIN — NEW DELHI

Nafees Jan, 2 50-year-old taxi driver in
Pakistan'’s capital, Islamabad, recently
‘made what he called “the most difficult
choice” of his life: whether to pay for
treatment for his 10-year-old son for
diabetes or to continue sending his four
children to school.

Facingan “almost life and death situa-
tion”, Jan decided to pull hischildren out
of school in order to afford medicine
and lab tests. “Thad to opt for savingmy
son’s life,” hesaid.

Jan's agonising dilemma was one
tragic consequence of a mounting eco-
nomiccrisis in Pakistan, where gallop-
ing inflation, which hit 35 per cent in
March, has put the cost of essentials
beyond thereach of many.

Pakistan’

risk of following nearby Sri Lanka into
default. Its foreign reserves have fallen
to$4.2bn, lessthan enough to cover one
‘month'sworth of imports, leaving busi-
nesses struggling to operate.

The government of Prime Minister
Shehbaz Sharif has been locked in nego-
tiations with the IMF to revive a multi-
billion-dollar lending programme. But
the sides have been unable to agree on
the conditions to unlock the latest
$1.1bn tranche, which include raising
taxes and cutting energy subsidies.
‘While the Fund argues such austerity

Many familics
are forced to

past year. Amid surging inflation anda
sharp drop in the value of the rupee,

import the raw material or they were
justleaving the country duetothe short-

Pakxsl:ns central bank last week

and other

raised its interest rate by
100 basis; pomr.s to 21 per cent, the high-
est! Ievelm

ina bitter dis-

Below, people
displaced by
flood: for

is sparking a public health crisis. Rising
inflation has driven the price of treat-
ment to unaffordable levels, forcing
many families to choose between
healthcare and other necessities, while
shrinking foreign currency reserves
have caused shortages of imported
drugsand medical equipment.

Meanwhile, devastating floods last
year have pushed millions of Pakistanis
into hunger and exposed them to
greater riskof disease.

Pakistan’s economic misery was
“threatening the health andwellbeing of
‘millions of already vulnerable commu-
nities”, Unicef said. “No one should be
forced into poverty, or kept in poverty,

need”

i wn.h archerival Imran Khan, who

food — srtael srmedt

onP:
anguish in a campaign to return to the
top office, from which he was ousted a
yearago. The prime ministers allies fear
that acquiescing to the IMF’s terms will
squander their chances in elections due
thisyear.

‘Pakistan has long struggled with poor
healtheare. Forty per cent of children
are stunted, or short for their age
because of malnutrition, according to
Unicef, a condition that can inflict life-
long physical and cognitive damage.
More than half of medical spending is
out of pocket, as severely underfunded
public hospitalsoftcn leave patientslit-

topay for
Analysts warn that the mumry isat

topay fortreatment.
But the strain has intensified over the

AP Cotymages

1o protect remaini i rves,a
move that exacerbated shortages of
‘medical equipment and raw materials
for drugs.

“There isa huge gap in medicine sup-
ply,” said Shabnam Baloch, Pakistan
director at the International Rescue
Committee. In recent months, “either
the manufacturer was not able to

The head of one major pharmaceuti-
cal company in Pakistan, who asked to
remain anonymous, bemoaned govern-
ment controls on drug prices, which
have not kept up with inflation or the
rupee’s devaluation. “How do you do
business and still remain profitable in
this environment?” said.

Qazi Saleem, an Islamabad-based
specialist in the procurement of health-
care supplies, said import costs had
risen between 70 and 120 per cent inthe
past year. “Tt has become harder to get
stents and lenses,” Saleem added. "Tlns
has made it harder for patients .
they can't predict the expectedcost”

Atif Munir, an endocrinologist in
Lahore who treats diabetes patients,
said insulin, which in Pakistan is over-
whelmingly imported, had become
more expensive and harder to find, forc-
ing him to find more affordable sup-
plies.

Pakistan’s precarious position was
worsened by flooding last year, which

Severely
underfunded
public
hospitals
often leave
patients little
choice but

to pay for
treatment

caused an estimated $30bn in damage
and economic losses, displaced millions
and wiped out swaths of vital crops such
asrice.

The IRC said that 20mn people con-
tinued to need humanitarian assistance,
and nearly halfof them werc experienc-
ing extreme food insecurity. Contami-
nated and stagnant water hadled toout-
breaks of watcrborne discascsincluding
cholera, as well as malaria, the group
added.

“The most vulnerable communitics
and particularly those impacted by the
floods have cither lost all their assets or
sell whatever little they have to meet
partofhealthcare needs Unicefsaid.

This includes Naimat Khan, 60, a
father of seven who had brought hiseld-
crly mother from their village to the
hospital in Rawalpindi for kidney treat-
ment. Last month, he had to sell two of
his seven goatstoafford her care, fetch-
ing a much lower price than he
intended.

“The cost of the visits to the doctor
became more expensive cach month;”
Khan said. “Finally, | had no choice””
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West Africa. Democracy test

Gambia’s low growth piles
pressure on president

a

Sense s of ed chances

forward, i k, then onestep

as Barrow proves unequal to big

n

in,” hesaid. “We have a baby
democracy [that] should be able to
walk, butit's crawling”

bian forces. Parliament’s failure to
advance a new constitution that would
have limited the president to two terms

icand social cb

 Barrow, asecuri inLondon in

AANU ADEOYE — SEREKUNDA
Ndow Darboe was jubilant when Gam-
bia's opposition leader Adama Barrow
ousted the country’s autocratic presi-
dent six years ago, sharing the wide-

property devel-
oper, was little-known in Gambia when
heran

“[Barrow] keepssayinghe believes in
term limits, but he’s not supporting the

His tenure got off to a difficult start
when he was forced to hold his inaugu-
ration in neighbouring Senegal as Jam-
‘mehclungto power. The lhreat of inter-

thatit vention bytroops
Economic Cc ity of West African
 But he and many other Gambians  States (Ecowas) eventually persuaded
Bar-
mmfs failures to confront the west Afri- Y:l Gambia’s pmhkms have contin-
can nation’s deep ic and social percap-

challenges. “People are suffering,” said
Darboe, a farmer from the coastal town
of Serckunda.

Barrow’s 2017 victory and the
removal of Yahya Jammeh — who ini-
tially refused to step aside — was Gam-
bia’s first constitutional transfer of

ita, at $772in 2021, is among the world’s

lowest. The pandemic hit to the econ-
omy took the proportion of its popula-
tion living in poverty to more than 53
per cent last year, from 45.8 per cent in
2019, according to the World Bank. Rus-
sia’s invasion of Ukraine has sent food

power since in 1965 and
became emblematic of west Africa’

that would bring in term
limits,” said Nyang. “Gambiansaretircd
of presldents ruling for more than 10

Sait Matty Jaw, executive director of
the Center for Research and Policy
Development, said Gambia could not
enter a democratic era without a new.
charterto replace the 1997 document in
use now. “Gambia needs a new constitu-
tion, not only for term limits, but for
other reforms like security because the
police and military are still governed by
colonial-era laws,” he said.

A presidential spokesperson defen-
ded Barrow’s government, saying it had
spent 1.5bn dalasi ($24mn) on fuel sub-
sidies to cushion the effect of rising fucl
prices. The spokesperson added that

More than thy pond-

democratic
substantial change has fed the sense of
an opportunity squandered, with fears
the small country of 2.6mn would join
the democratic backsliding that has hit
the region in recent years.

Darboe said that the disappointment
with Barrow was so widespread that
some would even vote for Jammeh
toreturn. “We'll go back to the devil we
know,” he said. “He made a lot of
mistakes, with the killings, but there
was development”

Jammeh, who has been in exile in
Equatorial Guinea since 2017, was
accused of widespread human rights
abuses and repression during his 22-
year reign, includingjailing and tortur-
ing opponents. A commission set up by

's administration to investigate
allegations against the former regime
concluded that hundreds were killed on
Jammeh's watch and recommended
thathe should be prosecuted.

Marr Nyang, founder of anti-corrup-
tion group Gambia Participates, said
anyone secking Jammeh's return was
“myopic’, but he agreed Barrow’s gov-
ernment had done little to improve the
lives of ordinary Gambians, create a bet-
ter system of governance or boost the

entstoarecent poll said
corruption had increased under Barrow.
Gambia Participates has alleged mis-

ekt

ipported term limits and had
told the attorney-general and justice
minister to revive the constitutional
review. But uncertainty over an alleged
in December has under-

coronavirus recovery, including a
scheme where lists of health workers
were padded out with fake names to
secure extra money. Gambia’s health
minister acknowledged in 2020 his
department had uncovered such
corruption.

The president has also drawn criti-
cism for maintaining the Ecowas mili-
tary mission deployed when Jammeh
refused to stand down, rather than

“Barrow’s tenure has been two steps

to one poll ci

corruption under Adama Barrow

i fragility of Gambia's political
renewal in a region where democracy
remains under pressure. Military juntas
have in recent years taken over in
Guinea, Mali and Burkina Faso.

Observers have questioned the offi-
cial version of events that led to the
arrest last year of a group of Gambians,
including military figures, who were
accused of plotting to overthrow Bar-
row’sgovernment.

A western diplomat in Gambia said
the story “didn’t add up” and that the
presence of the Ecowas farces would
have prevented any coup. Five of the
alleged coup plotters were released in
January and the trial of five others
continues.

Lamin Marong, a telecoms worker on
Poco Loco beach, said that despite the
general misgivings about the direction
Gambia was heading under Barrow,
there was one big difference under his
leadership: the fact that people could
criticise the government without fear.

“You can insult the president, go
home and nobody will come for you.” he
said. “Freedom is one of the best things
anyone canenjoy.”
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Numbers game Only a handful of jobs are Al-resistant and accountancy is among the professions most at risk ® Lex

Companies & Markets

Tesla unveils
plan to build
battery factory
in Shanghai

® Musk defies rising US-China tension
& Energy storage system deal signed

HUDSON LOCKETT

EDWARD WHITE — SEOUL

Tesla has annmmczd p]ans to build a

th king operations.
Tesla said pmd\lm from the new plant
would be sold worldwide. It did not

factoryin its Mega-
pack energy storage syzmcm as chief
executive Elon Musk resists a rising tide
of angst in Washington over US technol-
ogy companies investing in China.

The electric-vehicle maker said at a
signing ceremony in the Chinese city
that construction of its new plant was
planned forthe third quarter of this year
with production scheduled to begin in
thesecond quarter of2024.

Tesla expects the factory to produce
about 10,000 Megapack units a year —
equivalent to about 40gigawatt hours of

Construction is planned
for the third quarter

with production expected
to start by mid-2024

The new China

Mega gains Big Tech boost as just 20 stocks
seize the lion's share of Wall Street rally

FTSE 100 chief

pay jumps
despite cost
of living crisis

DANIEL THOMAS — LONDON

Total payfor bosses at some of the UK's
largest companies rose by more thana
tenth last year, further adding to the
scrutiny cxpected from sharcholders
at annual meetings at a time when
many employees face cost of living
pressurcs.

Median overall pay for FTSE 100 chief
executives increased by 12 per cent to
£4.15mn, according to data compiled
by Deloitte from the first 55 companies
to publish 2022 annual reports with
financial years ending on or after
September15.

The median annual bonus payout of
76 per cent ofthe maximum award pos-

ent level

tense moment for Musk’s reizucmshlp
with customers in the world’s biggest
consumer market as well as the ruling
Chinese Communist party.

Tesla’s first factory in Shanghai,
which opened in 2019, produced almost
90,000 units in February alone, accord-
ingto the China Passenger Car Associa-
tion, and can turn out about 1-1mn units
annually.

Amid worsening tensions between
China and the west, as well as worries
about supply chain disruptions, some
‘manufacturers increasingly use basesin
China primarily for the local market,
rather than forexport.

Despite that immense success in
China — where Tesla makes about a
quarter of its reveue — the rise of a

energystorage — reflecting Musk’s deci-
sion to deepen engagement with China
Just as his Tesla cars struggle to fend off
growing competition from Chinese

rivals.

The billionaire’s decision to expand
'his group’s manufacturing presence in
Shanghai takes place as the US is
expected soon to release for trial a new

clutch of

including Warren Buffett-backed BYD,
has seen Tesla give up market share in
the country to Chinese-made plug-in
hybrid and battery cars.

While Muskis credited with playing a
key role in kick-starting the electric-
vehicle supply chain, he has faced scru-
tiny from parts of Beijing’s national
security establishment on concerns

S&P 500
Change in market cap 2023 ($1n}
o 02
Top 5 stocks.
Next 15
Remaining 480

Sources: Apallo Global Management: Bloomberg.

04 0.6

reached the previous year — with that in
part due to companies hittinglower tar-
getsset during the pandemic.

‘However, many top executives bene-
fited from strong share price perform-
ances at theend of 2022 across most sec-
tors, which boosted payouts made
underlong term incentive plans.

Deloitte found that more than 90 per
cent of CEO salary increases for this
year have been set below the average
increase awarded to the workforce in
the face of investor scrutiny and
proxy guidance issued ahead of the 2023
AGMseason.

Th dian CEO salary 35

GEORGE STEER — LONDON

Just 20 stocks account for almost
90 per cent of the US benchmark
index’s $2.36tn gains so far this year
as instability in the banking sector
has driven down interest rate expec-
tations and enhanced the allure of
BigTech.

Among the big gainers, Nvidia has
climbed 85 per cent, Facebook owner
Meta76 percent: 2 per

500rose L4 per centinthe first three
months 02023, said UBS.

“People are looking for safety and
«comfort given the cross-currents in

Banking turmoil has lopped halfa
‘percentage paint offthe levelat which
investors expect rates to peak, with
‘markets split on whether the dewd.l

per cent to date mmpllrd from the 55
annual reports compares with a median
average salary increase of 6 per cent for
the workforce.

The first indication that many of Brit-

the market, and tech gives them  liftratesby!

plenty of case,” said Jack Atherlon, a target range 5-5.25 per cent or leave

JPM them when it next mq
Noting the phrase “Whencver the  incarly Ma

Fed hits the brakes, someone goes
through the windshicld,” Atherton

boost to their overall pay package
comes ahead of the annual investor
meetings of companies in the UK in the
springand summer, when management

Technu]ngy stocks have been
among the main f the

chnology appeared to
be harness”.

investment screcning to  overhi
China. business, SpaceX.

The i d ter Musk
in a broad-based sct of new policies  started sending o[Smlmksntclhtcsta
under President datcut-  supportl

ting US reliance on China for manufac-
turing and technology and boosting
American manuf

Tesl's Megapack system provides
lithium-ion battery packs to help store
rencwable cnergy for clectricity grids
and represents a key driver for its
encrgy storage and gencration business.

Musk has previously pledged to
expand the business to be on par with

forces last year. He has also faced ques-
tions over data security in China related
to Tesla's self-driving technology.

Musk is reportedly also looking to
partner with the Chinese EV battery
company Contemporary Amperex
Technology for a manufacturing facility
in Texas in a move that could give the
Tesla supplier an important foothold in
the US market.

cent, underlining the heavy concen-
tration in the most influential stock.
‘market.

The market value of those and the
other 17 best-performing stocksin the
S&P 500 hasrisen by $2.05tn in2023.
Apple’s valuation has risen almost
$600bn, or 30 per cent, in the past
threemonths.

The market cap of the other stocks
in the index, which is up almost 7 per
cent so far in 2023, rose $320bn over
the same period, according to Apollo
Global Management. Ignoring gains
for megacap growth stocks, the S&P

St hinlosy e W LIt
battered by rising borrowing costs in
2022, with the Nasdaq down a third
from an all-time record as the present
value of technology groups’ future
«cash flowsdeclined.

The US Federal Reserve has
continued to raise rates in 2023, but
fallout from the collapse of Silicon
Valley Bank in March is expected
by some investors to lead to tighter
lending standards and to cool eco-
nomic activity to such an extent that
further aggressive rate rises are no
longernecessary.

Many of those busi-
nesses that suffered in 2022 but
dominate US equity indices were

over their payand
ernance by sharcholders.
Mitul Shah, partnerin Deloitte’s exec-
ative remuneration practice, predicted

“exploding higher on the “amore 2023 AGM season
reset”, said Charli ligott, analyst as invests scrutinise pay, with
atNomura. a particular focus on potential windfall

High inflation means that the zero-
interest-rate environment that
spurred technology stocks to records
in 2021 is unlikely to return anytime
soon, however, and the sector’s nas-

gainsmade by executives on the back of
incentive awards granted in 2020 dur-
inga dip in the market”,

Shah added that this would contrast
with last year when there wasa “quieter

centrally befading. k,
Analysts at Bank of America have | following 2 period of temporary pay
inted he fis itfl cuts: ‘ovid pan-

from tech stocks in six weeks in the
five daystoMarch31.
See Opinion

demic [but] investors were generally
snppumve in voting on remuneration
reports’
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Energy.

Backlash

Lawmakers pose threat to Texas renewables boom

Bills would hobble wind and
solar projects in the leading

US oil and natural gas state

JUSTIN JACOBS — HOUSTON

A renewable energy boom in Texas is
under threat at the state legislature, as
lawmakers take up new bills that would

hobble wind and solar projects.
Texas is well known as the top US
inoil ion. It

apply for the permits.

gies should win

require currently operating plants to ystem s i it il il lead Texas
andgassector. to spend more than §10bn to back con-

“Texans have always prided them-  Many blame renewables for the dev-  struction of 10 gigawatts of gas-fired
selves on having an open market, not ‘winter storm ity, about 12 per
picking and choosing which technolo-  Uri in February 2021, which led o hun- e A e grid
db ‘more than§ capacity, that could be tapped when

we don't heavily regulate. None of those
things istrue about this,” said Becky Dif-
fen, a partner at law firm Norton Rose
Fulbright.

“Itisabsolutely being viewed as a real
threat. Renewables is basically a bad
wordat the capitol right now, there’sjust
b »

has also become the leading state in
wind power and is on track this year to
surpass California with the largest solar
capacityin the US.

The renewable technologies were
already proliferating before the

The proposed state permit regula-
tions run counter to an important
energy bill passed by the Republican-
controlled US House of Representatives
last week that would streamline federal
permission for bigenergy projects.

in cconomic damage, although natural

gas-fuelled generation was also sigtu.ﬁ—
h

power demand peaks. The state would
guarantee the plants an annual rate of

Charles Schwertner, a'rexassmesm-
ator, said Republicans wanted to offset
“market distortions” created by federal
subsidies for “less reliable generation”
inthe IRA, and ensure fossil-fuiel gener-
ation wasstill beingadded in the state.

T Id hurt

f d10 per cent.
Patrick hasalso proposed using funds
from the state’s budget surplus to pro-
vide low-cost loans to fossil fuc power

“We want to ensure there’s an incen-
nve for more thcrmal power to be built

Texas's ability to take advantage of the
subsidies in the act.

“Texas stands to be a major winner
under [the IRA], but alot of our political

USCx Reduc- The. leaders just scem dead set on cutting off
tion Act climate law last year, which  sparked a backlash from many Texas our nose tospite our face;” said Doug
with $369bn in cl y subsidies i the risi L Energy, acon-
promises andwind  ofintermi i resources  sultancy.

development. on the grid tate’

The Republican-dominated state leg-
islature is now debating bills that throw
up new hurdles for wind and solar
projects and guarantee fossil fucls’
future as an energy source on the state
powergrid.

“We have invested heavily in renewa-
bles but now it’s time to focus on dis-
patchable” Dan Patrick, the Texas lieu-
tenant-governor spearheading the
‘move, said at a recent press conference,
using a term commonly used to refer to
fossil fuel powergeneration..

One bill would impose new environ-
‘mental permit requirements for renew-
able energy projects but not other types
of pawer plants, evaluating factors such
as encroachment on agricultural and
‘wildlife lands. The measure would even

in this ickly as we can build
it,” Patrick i
‘Governor Greg Abbott hasssaid thathe

wants renewable projects excluded
from any new state-backed economic
incentive programmes, which have
been critical to drawing in big investors
such as Elon Musk’s Tesla and Samsung
of South Korea.

“There’s already a federal incentive
for renewable projects.” Abbott said.
“Our focus is on dispatchable power to
make sure that we will have the needed
dispatchable power to provide reliable
electricity toeverybody inthe state.”

Texas has by far the highest electricity
consumption of any state, so efforts to
preserve fossil fuel use would deala seri-
ous blow to federal goals of stripping

The state
lesisl i

s
debating bills that
throw up new.
hurdles for
projects and

rbon tem.

Jeff Clark, president of the Advanced
Power Alliance, an Austin-based renew-
able cnergy industry group, said the
Republican legislative effort put the

fuels’ future asan
energy source on
the power grid
Rl

in thestate “at risk”.

“Companies lookingat Texasand con-
templating investment here should lis-
ten, because Texasis turningits back on
dleanenergy.” he said.
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GQG founder counts on Adani bouncing back

Jain goes against consensus, ploughing $1.9bn into mogul’s businesses after shorting attack led to sharp stock price fall

ORTENCA ALIAJ — NEW YORK G
HARRIET AGNEW — LONDON 1\’
‘Rajiv Jain is not afraid of taking risks.
‘The founder and chief investment
officer of GQG Partners proved that last
‘month when he ploughed $1.9bn into
Indian conglomerate Adani Group after
it was hit by a US short-seller’s attack
that wiped as much as $145bn from its
‘market value.

The Florida-based firm’s move has
thrust 55-year-old Jain, an Indian-born
emerging markets investor who has
‘made a career of goingagainst the grain,
into the spotlight. While his public
image is now tied to that of Gautam
Adani’s infrastructure empire, it does
not appear to worry him. “The
part is mostly coming from the public
relations risk,” he told the Financial
Times.

“Nobody who invested in FTX has
gotten fired yet,” he said, takinga swipe
at the numerous groups that put money
into Sam Bankman-Fried’s now bank-
Tupteryptocurrency exchange. “He was
playing video games while talking.
‘Maybe we did a little more work than
that. [Adani]doesn’t play videogames, T
am pretty sure.”

‘While GQC’s investment in Adani
Group caught the market by surprise,
Jainsaid it had been looking at the con-
slomerate for five years andalready had
significant

Some of his team met Adani family
members last summer while the com- [ GG vs benchmark
pany was doing a roadshow in New
York, although Adani shares had been B GQG Partners Global Equity Strategy I8 MSCI ACWI index (nef)
- e e (composite net of fees)
putit, “therewere otherfish to fry”.

The surge in Adani stock came to an
abrupt halt in January when Hinden-
burg Research released a report alleging
accounting fraud and stock manipula-
tion. While the company denied the
accusations, investors fled and it was
forcedtocall off 2 §2.4b:

Per cent

attention.” Jain said he was not con-
cerned about Hindenburg’s report on

sensus. “It’s very easy to buy Apple,
Google, Microsoft .... our job is to

Demonstrators in Kolkata burn
effigies of Gautam Adani and Indian

prime minister Narcndra Modi
Estpadoron o Aty mages

ports-to-power conglomerate, could
eventually be worth more than the
entire businessis now.

He said Hindenburg had failed to
mention Adani’s “physical assets, regu-
lar assets, monopolistic assets — those
are hard to replicate”,

ForJainthe Adanitradeis no different
to other contrarian plays he has made.
Most recently this included aggressively
snapping up unloved energy stocks and

meaningfully selling down holdings of
n:clmnlagy stocks in 2021 because of
higher inflation and valuations that
were “inlalaland”.

This helped GQG's global equity strat-
egylose only 4.7 per cent last year when
its benchmark was down 18.4 per cent,
accordingto fund documents.

Cutting tech stocks “was damn con-
troversial because the consensus is that
these things are the best things since
sliced bread”, Jain said. Using his five-
year outlook, he thinks Amazon, one of
the most popular companies in invest-
ment portfolios, “looks like a cult
stock”.

Like Hindenburg, Jain's 20-strong
investment tcam counts former investi-

Adani and accepts that. in
emerging markets tend to have certain
traim that may make some investors

Ve this perfectly clean? No, it ot Is
it fraud? No, it's not. So thy

deliveralphaover ” he said.
“If you don’t want to b

hom he put to work

owning anything, why would you out-

in Adani's ecosys-
tem. Their conclusion was that the core

perform?Itwill

\...m@...a

There is perh:

tI'us busmess is about

between the two is what we're talluug
about. Inthe meantime, you are getting
irreplaceable assets, at very attractive
valuations, which have some tremen-

“Things changed with a vengeance
this year,” said Jain, with the slide in
value providing a compelling entry
point for GQG. “The stock is down 75-80

pside,” he said.
The Adani Group did not respondtoa
request for comment.
Jain, whomoved tothe USin 1990, isa

per cent, so that obviously gets your

Investors’
Chronicle
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‘It's very easy to buy
Apple, Google, Microsoft
... our job is to deliver
alphaover the long run’

per-
ception and reality and we see reality
differently to Hindenburg,” Jain said.
GQG has had its own mishaps, most
recently with investments in Russia
whereit had significant exposure before
last year's invasion of Ukraine. Jain said
COChad 4 T bete th

for discomfort. Shares in Adani Ports
and Special Economic Zone last week
slipped below the price at which GQG
invested after a report that it was seek-

war erupted but still kept some money
in companies it belicved would do well
irrespective of geopolitics.

“The names weleft in Russiawere the
names we thought would be fine even if
bad. As luck would have

. G . ® & = 2 - seasoned emerging markets investor.
T = :
19905, when he “lived through one crisis
after another”, sharpened his senses
and taught him to ickly whena
situation deteriorated.

He joined Vontobel Asset Manage-
ment weeks before Mexico’s so-called
Tequila crisis in December 1994, whena
huge devaluation of the pesotriggereda
banking crisis followed by successive
crisesin Brazil, Asia andthen Russia.

Jain spent more than two decades at
the Swiss asset manager, where he
climbed the ranks to become co-chief
operating officer and at its peak man-
aged $50bn.

He departed in 2016 to found GQG,
which has amassed more than $90bn
inassets, including running more than
$20bn for Goldman Sachs Asset Man-
agement Since it launched in 2016 the
'GQG Partners Global Equity Strategy
has gained 10.7 per centa year,
ahead of its benchmark
MSCI ACWI index at an
annualised 7 per cent,
according to fund docu-
ments.

Jain believes that if
active managers are to
justify their existence
and their fees, they
have to stick theirnecks
out and go against con-

But with his bet on the Ad:

it, all of th i minting

spread across four of its listed compa-
nies, Jain is looking at a five-year time
horizon. He believes Mumbai's interna-
tional airport, which sits within the

investor Rajiv
Jain believes
active managers
must stick their
necks out

money still except, what we o didn't pre-
dict, was the capital controls,” he said.

Russia exposure accounted for
roughly 3 per cent of CQG’s emerging
markets equity fund and about 1 per
cent of its global quality equity fund,
Jain said. GQG was forced to write down
the investments to zero because of the
sanctions imposed on Russia that, he
said, “haven’t exactly been really suc-
cessful, toputit mildly”,

Hesaid the Adanitrade had receiveda
positive reception on a roadshow in
Australia this month where Jain was
meeting some of GQGs largest inves-
tors.

Nonetheless, Jain said he had sized the
trade appropriately as with all his
investments —which still include hold-
ings in tech titans such as Meta, Micro-
softand Google — to make sure it would
not be catastrophic for the fund if it
failed to play out the way he anticipated.

“If we lose 50 per cent it’s a bad
three or six months, it’s not a bad

five years . . . we can lose 75 per
cent in Meta or maybe 50-40 per
cent here, Pick your poison,” he
said.

Oil & gas

Total urged to do more on emission reduction

SARAH WHITE — PARIS

A prominent activist group and 17
other investors have filed a share-
holder resolution calling on France’s
TotalEnergies to do more to cut its
emissions by 2030, a move that would
imply rolling back some of its gas
projects and investing more aggres-
sivdyinmn:wahlccnﬂgy.

board,” said Mark van Baal, the founder

of Follow This. But ultimately, to align

with Paris climate goals, “we need them

to offer renewable energy at scale”, he
ided.

“We're dealing with companies that
don't want to change. Of course, they
want to investa bit in renewable energy
but the bulk is in fossils fucls, and they
‘want to remain oil and gas companies as

Dutch

;" hesaid.

brought the motion ahead of Tnhls
shareholder meeting on May 26, echo-
ingthe pressure that it is also Iooking to
put on other big oil groups such as B,
Shell, Chevron and ExxonMobil.

Along with investors holding roughly
1 per cent of Total’s capital, Follow This
is calling on the company to be more
aggressive in its Scope 3 targets — the
carbon produced when the product a
company sells is burnt, and which
‘makesup the bulk of all emissions from
oil and gasgroups.

Intheresolution seen by the Financial
Times, the investors said they consid-
ered that Total’s 2030 targets were not
aligned with the ambitions of the Paris
Climate Agreement, and the goal of
keeping global warming well below 2
degrees Celsius above pre-industrial
levels.

“The strategy is totally up to the

TotalEnergies has forecast that its
Scope 3 emissions would stand at less
than 400mn tonnes €O, equivalent by
2030. But this compares with 389mn
tonnes CO, equivalent last year, mean-
ing they will barely drop in the coming

e Th e s
saying it was keeping this goal while
increasing its energy production and
was pivoting more towards gas, a fuel
that was replacing more polluting coal
inthe world.

It also has a goal to reduce Scope 3
emissions from its petrol products by
more than 30 per cent in 2030 com-
pared with 2015.

‘The company hadno immediate com-
ment on the resolution, which would
not be binding.

‘Total increased its yearly investment
budget in clean energy projects to more
than $5bn for this year from more than
$4bn previously, although most of its
$16bn-§18bn investments are dedicated
to otherarcas, includingoil.

“The first thing we'd like tosee [from
‘Total] would be to reduce investments
in newoil and gas projects,” said Bertille
Knuckey, portfolio manager at Syco-
more Asset Management, one of the
investors behind the motion along with

Total Encrgies: activists are secking
improvements in its Scope 3 targets

tionand LaBanque Postale.

Last year, an attempt by Follow This
to put forward a binding climate resolu-
tionwas blocked by Total. The company
put forward its own climate motion,
which was rejected by 11 per cent of
investors.
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Lukoil deal delayed amid fears over buyer

Rome takes extra time for
review after hington

‘The €1.5bn deal, which overtook a com-

process 320,000 barrels of oil a day,

“optimistic” that the deal would be

privately raises concerns

LGN ceRer SHIE W]
TOM WILSON — LOND

AMES FONTANELLA'KNAN — NEW YORK
JAMES POLITI — WASHINGTON

Ttalian officials are racing to review a

peting offer from US-based Cmnbndge about a fifth of Italy’s refining capacity.  approved this week-
itol, also d short of nationalising i The US declined
involves commodity trader Traflgura.  last year after Russia invaded Ukraine  comment on any i

will provide working capital
adensicatotie facility, and market
the refined fuels it produces. The trans-

but placed it undera temporary trustee-
ship, giving it a veto over any deal to
sell it that could jeopardise operations

on governance, production, financial
and employment continuity, as well as
cnergysccurity I caegorically denid

its funding

between US and Italian offici:

any Russian i

deal. Itadded that Lukoil and its Italian
operations are not subject to US sanc-

or saying its investor mix
was ‘mlusivﬁly Greek, Isracliand Cyp-
riot”. It added that GOI Energy’s chair,

Pharmaceuticals
Korea biotech
sectorlooks to
diversify away
from China

SONG JUNG-A — SEOUL
JAMIE SMYTH — NEW YORK

action was expected to close by March  orjobs. tions but stressed the need for scrutiny ~ Christodoulos Damianou, is Ukraine’s | §outh Korean biotech companies are
51, but Ila.han nﬁima]s are taking extra Traﬁgmnconﬁrmnd that executives  of any transaction involving Russian  consul in Cyprus. wnrkmg to diversify from China in
i zrmrdmv il -head of oil y ‘Im important to recog- But two of the pmple briefed on the dmi the US could hghl:n

hy Luckock had met Italian officials last works  talks said Italian were still wor-

after the US government privately
raised concerns about the sale of the
Russian-owned site to a little-known
fund in Cyprus.

Russia’s Lukoil agreed in January to
sell its Sicilian ISAB refinery to GOI
Energy, a newly established branch of

The additional time was reqmrﬂl
partly after the US government infor-
mally asked Rome to confirm that there
is no Russian involvement in GOI
Energy, the two people and one other
also bricfed onthe talks said.

‘The ISAB refinery is oneof the largest

the Cypriot quity Argu

inwestern Europe. It can

week to “answer their questions” but
said the meeting had been “positive”

aggmsi]vely to underminejudicial proc-
esses in the United States and Eu.m})e,

ried about some aspects of the transac-
tion. One senior Italian energy execu-

GOI Energy is run by chief executive
Michael Bobrov, who used to head
‘Trafigura’ ionsin Israel.

especially in regard =

tivesaidit “agroupof

ties, sathese cases must bcmmdvnﬂ]
utmost smn.inyaud security,” the State

One Italian official and one person
close to GOI Energy said they were

Gor e E e d provided the

unknown investors, running a newly
created entity out of Cyprus, could
acquire an asset deemed strategic by
Rome®. A spokesperson for the Italian

export restr tobol-
sterits domestic industry and curb Chi-
nese growth,

TheBiden administration has identified
biotechnology and biomanufacturing as
strategic industries and is expected to
introduce more specific measures

with full guarantees

gover

The concerns in South Korea over one
of i itsmost important sectors for growth

‘Will US inflation continue toslow?

Usinflation has slowed consistently over
the past year, although falls have moder-
ated in recent months as price pressures
in sectors such as shelter — which
includes rents — have remained high.

On Wednesday, the Bureau of Labor
Statistics will release itslatest consumer
‘price index report, which is forecast to
show that inflation rose at a slower pace
in March than the previous month.
‘Economists surveyed by Bloomberg are
expecting the headline figure to have
risen 5.2 per cent year-on-year, com-
‘pared with 6 per centin Febs

Core CPI— which strips out the vola-
tile food and energy sectors — is
expected to have risen 5.6 per cent on
the year, from 5.5 per cent in February.
‘But the month-on-month core CPI fig-
ure is expected to have dropped from
0.5 per cent t5 0.4 per cent.

Barclays analysts argue that the
expected drop in headline inflation this
month will be attributable to lower
energy and food costs. The persistent
strength in core inflation is likely to
have been driven by shelter costs, even
as the analysts predict disinflation in
other core services, such as transport
and medical care.

Wednesday's reading will be an
essential piece of the Federal Reserve's
deliberations in May over whether to
pause its campaign to raise interest
rates. Kate Duguid
Has the UK economy stalled?

Data due on Thursday will confirm
whether the UK cconomy stagnated in
Febru "

Market questions. Week ahead

Economists expect slowdown in US headline inflation

P Y

predict as widespread strikes duringthe
‘month limited the rebound from lower
business price pressures and greater
optimism about the broader outlook.
Economists polled by Reuters fore-
cast that UK gross domesticoutput held
steady between January and February,
following a 0.3 per cent expansion inthe
‘previous month. Businesssurveys, such
as the purchasing manager indices, or
PML pointed toan emerging recovery in
business activity in February. It was
boosted by lower input price growth,
easing of supply chain disruption and

‘waning recession risks.

Official data has already showed that
retail sales expanded in February, while
the construction sector is expected to
have rebounded after heavy rainfall
affected activity in January. But Samuel

The month- ‘Tombs, chief economist at the consul-
tancy Pantheon Macroeconomics, pre-
consumer price  dicted that the strikes would result in a
index figurcis 3 percentage point hit to the month-on-
expected to have  month growth, reflecting a loss of out-
dropped from put in education, defence and public
0.5% to 04% istration.
;;T::’W He calculated ﬂm the stagnation in
F:hruary on course

ar-
ter of 2023 and the previous three
months, which would follow a 0.1 per
cent expansion in the previous quarter.
“A sustained upturn will not likely
take hold until the third quarter, when
prices should start to rise at a slower
pace than wages,” said Tombs. This
would be earlier than the latest forecast
from the Bank of England, which
expected economic growth to return
onlyin the middle of next year.
Valentina Romei

Has Chinesc bank lending ‘A sustained
. upturn [in
China is set to release a series of high-
profile economic data this week includ- UK output]
ingreadingson inflation, tradeand ren-  Will NOT
minbi 1:.;1:5;] anyoneofwhicheould [ikely take
First up s the official price  hold until
index for March i
row, with economists polled by Bloomb- the third
erg expecting annual consumer infla-  QUATLET,
tion to hold steady from the previous :
‘month at 1 per cent. Next, imports and when piices
exparts are out on Thursday; econo-  ShoUld start
mists expect cach to show declines of 5
around 7 per cent on the year. o r15e»at 4
But the wild card will beareadingon  SlOwer pace
newrenminb bankloans hatthecoun- () wages'

try's central bank could release at any
point during the coming week and
‘which “should move markets”, accord-

collateral damage for
third countries from rising tension
between the US and China over supply
chainsand technology.

“We're trying to reduce our reliance
on cheaper raw material imports from
countries like China and develop more
domestic materials to secure supply
chain stability as the US-China conflict
intensifies” said a spokesman for the
Korea Pharmaceutical and Bio-Pharma
Manufacturers Association.

The US has increased the number of
export controls Dn China. Last year,

Washington introduced expansive chip

curbs in an effort to slow its tech-
nological progress. Japan and the Neth-
erlands have also restricted China’s
accesstocutting-edge technology.

‘Washington is secking to reduce US
reliance on China for new medicines
and products. In September, the White
House issued two executive orders

‘We're trying to reduce our

reliance on cheaper raw
material imports from
countries like China’

directing US government agencies to

identify actions to “mitigate risks posed
by foreign adversary involvement”
in biomanufacturing supply chains and
to enhance biosecurity in domestic
infrastructure.

Executives at South Korea's leading
biotech companies — Samsung Biolog-
ics, SK Bioscience and Celltrion — are
concerned about the potential fallout
from Washington's policies.

“I.am afraid that our products pro-
duced here could face higher tariffs in
the USor be excluded from potential tax
credits,” said an executive at one of the
country’s leadingbiotech groups.

Industry executives and analysts in
the US suggest the policy shift will result

ing to Iris Pang, chief ist for
Greater China at ING.

in closer scrutiny
and Dmlld affect investment flows to

that after a sharp drop in February,
bank lending will have surged to
Rmb3.3tn in March, on the back of sup-
portive policy from Beijing and strong
growth in credit demand driven by the
country’s cconomic reopening from

ons.

They added that a cut to banks’
required level of reserves late last
month “suggests policymakers would
like to keep [their] monetary policy
stance ive to facilitate

rely on China for parts
of their supply chain.

In response to the rising tension
between the US and China, South
Korean chip companies Samsung Elec-
tronics and SK Hynix, along with car-
makers and battery producers, are
expanding their North American opera-
tions. The country’s pharmaceutical
companies have recently stepped up
efforts to expand their overseas pres-
ence through acquisitions of US peers.

the world’slargest

growth recovery”.

Pangexpects lending to come in even
higher at Rmb4tn because of both the
reserve requirement cut and a “signifi-
cant amount of liquidity injection” in
the finaltwo weeks of March.

Hudson Lockett

contract drugmaker, has opened sales
offices in Boston and New Jersey and is
secking to build plants in the US and
Europe to be closer to its main custom-
ers. The Korean groups have produced
Covid-19 vaccines and other drugs for
companies, including AstraZeneca.

Financials. Plumbing

Russians search for bootleg solutions to overcome payments sanctions

UZS60.5tn (85.3bn) in 2022, twice as

Need for constant i ion
underscores the difficulty of

functioning outside system

SIDDHARTH VENKATARAMAKRISHNAN
NDON
NASTASSIA ASTRASHEUSKAYA
SCOW

Last September, the day after
‘Uzbekistan stopped accepting bank
cards that relied on Russia’s domestic
«card scheme Mir, middle-class Russians
were already discussing how to circum-
‘ventthe ban.

“[Accounts] with cards can be opened
in3-5days in [most] banks” said a Tele-
gram channel, touting how easy it is to
travel to Uzbekistan, open an account
and gain a credit card that can still be
used internationally. The chanael, with

ast as year,

Russians have retained access to inter-
national commerce despite interna-
tional sanctions. Data from other
former Soviet republics also shows
marked increases in demand for their

helped keep flow-
mg,lszlmnwwmykdm]uslahudr
ful of countries, such as Belarus and the
breakaway regions of Abkhazia and
South Ossctia.

"What is also obvious, say experts, is
that one year since the invasion began,

just over 147mn, Mir has
become a viable [domestic] alternative
to western payment systems,” said Ola
Oyetayo, chief executive of payments
platform Verto.

‘When Visa and Mastercard withdrew
from Russia in March 2022, Russia-

exits of Apple Pay and Google Pay,
which made up about a quarter of the
digital wallet market in Russia in 2020,
accordingtoGlobalData.

Kartik Chakla, senior analyst for
banking and payments at GlobalData,
said that Sberbank, Russia’s largest

m\)nth that NSPK chief executive
ir Valerievich Komlev was made

the subject of sanctions, Turkish banks
suspended Mir cards, as did Uzbekistan.
UnionPay, the Chinese rival to Visa
and Mastercard once considered as a
potential backbone for Russian pay-

banking systems, with Armenia docu-  Russia’s need innovate issued.
menting a surge of ident depos- i
itsin2022. just how hard it is to exist outside

“Many Russians . . . crossed the bor-

der last year and opened accounts in

banks across Central Asia, mclud.mg
th

the US financial system, let alone sup-
plantit.
Russia began preparing for the with-

Uzbekistan,” said Anton drawal of Visa and
pean Bank for keconstmcr.mn aml sanctions imposed after its annexation
chief for  of Cri decad

central Asia and Mongolia. “Time will
tell how much of them will stay in the
region, though”

“The data [on Russian deposit
inflows] s quie striking? sad Timothy

The Kremlin launched the National
Card Payment System (NSPK) in 2014
to build an alternative financial plumb-
ing system to process card transactions
in Russia. The threat of hefty fines led

nearly 27 was sctupby
an Uzbek less than two weeks after the
start of the full-scale mvasmn of
Ukraine to convince Russians to relo-
catetoher country for business.
According to the Uzbek mmnlbank.

deposits in the country grew by

we'veseen Rus-
sian, dzp(mlmﬂuwsmdndmgmcmm
accounts”

The need for creative payments solu-
tions, at home and abroad, is obvious.
Not only have Visa and

d Visatosign dealsallow-
ing NSPK to handle all domestic pay-
ments. A year later, Russia launched
Mir, which quickly built market share
due tomandates for use by civil servants
andpensioners.

“With161 bt ciroulition artE

services in Russia but Mir, which has

https://ft.pressreader.com/v99f/20230410

September 2022, surpassing Russias

Private banks have also reacted tothe

‘The Mir scheme is accepted in just a
handful of countries, such as Belarus

tions since April 2022, has had success
with a QR payment system jointly run
by the NSPK and the Russian central

ments,

with experts citing fears of a US
response. Just two more banks offer co-
badged cards than before the invasion

began, bring-

bank, whichall payat
‘more than'
Sherbank said that of the 75mn cus-

tomers who use its app each month,
‘more than 28mn users make use of QR
payments, which launched in April
2022.

Meanwhile, digital bank Tinkoff —
designated by the EUin its tenth round
of sanctions at the end of February —
has built a physical alternative to Apple
Pay: a sticker with a near-field chip,
which is connected to their accounts.
Attached tothe front of a phone, it turns
itintoacontactless device.

Political

11

Two executives said the easiest way to
acquire aninternational card to get sala-
ries paid in or for spending internation-
ally was to head to a surrounding coun-
try. “There’s a much better user experi.
ence for people who need to travel out-
side the country to get a bank card from
a neighbouring state rather than a
[UnionPay] card that m;y works at

of Moscow’s paymentssystems does not
herald a p;voe Iuwm'ds non-US rivals,
with technical

number of countries where Mir is
accepted. In September 2022, the same

of reprisals fmm Washington still
blockis y-
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FT500: THE WORLD'S LARGEST COMPANIES
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WORK & CAREERS

Howtobea
better leader
in the new
workplace

The evolution of the role of the office in
the future of work s still a hot topic —

inclusive, and applicable for other
organisations and sectors. We called it,

Took bad,’ and actually I didn't want to
be in on this Thursday because I've got

and rightly so. We are seeing agradual | optimistically, the Utopia Framework. | just Zooms,” said one interviewee.
reimagining of where, wheu and how We mnwedmpmﬂmemdjmss ‘We did not find coercion or sanctions
‘we work. My the future of work: to get peaple back to the
sclen!xxlhasfmmd Soelraen ourselves. The majority spoke nbe: office. More common were positive
‘being drive incentives like big-name inspirational
Ilesumhlpubhshedon behalf of illness, with :fuc\lsunmn]nngsule speakers, social events or free food.
‘Women in an HR dealt Our wider fixed
organisation for financial services promptly and empathetically with days in the office is already outdated
professionals, shows some City staff are | isolation, bullying and burnout. and is not going to get the best froma
ignoring leaders’ orders to come into Strikingly, no one! mf_unanrd itwas ‘workforce, mpzcmlly in nrgmuaunns
the office on a set number of days Per employers’ p where
week. They are i stalf b k i

“remote first” approach, working in
the office when it is beneficial to them
intermsof productivity and in mecting

need:

diversity and inclusion is a priority.
There i

safety — buildinga work eulture where
employees felt secure and free to bring
their own ives. This can be

ms study was done by my team at
the London School of Economics in The
Inclusion Initiative, a unit that uses
data and evidence-based research to
show what works (and what does not)
to make workplaces more inclusive
and promote gender equality.

We interviewed 100 staff members at
different seniority levels in financial

challenging for leaders as sometimes
staff tell them what they don’t want to
hear, but it is beneficial for roles that
require risk assessment or innovation,
where having diverse teams that can be
‘honest allows for better outcomes.

We were surprised by how much
attention our interviewees gave to the
role of flexible work in post-pandemic

that there was no “one size fits all” for
optimal working, and that functions
and teams should define locally when
they should be in the office.

One scnior management interviewee
said: “We get a lot more from our
people when they feel trusted tomake
their own decisions . . . we used to hear
people saying, Thad to throw [the
kids] at the nanny and get into the
office for 9am’ One of the things I'm
always saying to people s, Td rather

We getalot
more from our
people when
they feel trusted
to make their
own decisions

on an assembly line, the amount of
time you work hasn’t been shown to
link to your outputs. And this is the key
point for the financial services sector.

A focus on output over hours will
mean colleagues see the point of being
in the office on the days they are asked
versus working autonomously. Some
leaders may worry that employees will
take advantage of remote work and will
not perform well. Reassuringly, there is
good cvidence that when employees
are allowed to work with

autonomy, it improves engagement
without compromising performance.
‘There is ko evidence that giving

that value productivity should blend
autonomous working and being on-site
in a way that maximises their
organisation’s needs. This will allow
companics to recruit, promote and
retain more diverse pools of talented
people, since ersA with parentingand

services companies, 70 of whomwere | lives. It has surfaced as a critical matter | have you here for six hours where caring re: es, as well as those

women. Employers included Bank of | for leaders and managers toget right. | you're really productive than for ten ‘with disablites particulary beneft

America, BlackRock, Citigroup, UBS Many managers we spoke toarticulated | hours when you're really stressed”” from flexible working patterns.

Grace Lordan Goldman Sachsand Morgan Stanley. | a view of “what’s the point of showing Firos miich poduistivity s lowders
We then came up with avision for | upat the offce for the sake of " losing by forcing employees o bend The writer is author of ‘Think Big} an

the future of work in the financial “Sometimes I'm told: ‘You really their optimal working style to match associate professor at LSE and founding

services sector that was effective, should beinon this Thursday or it will | employers’ demands? Unless youarc. director of The Inclusion Initiative:
Enfrepreneurship

The City workers who swapped the
office for the great outdoors

The pandemic prompted
some tostart businesses
such as spiritual retreats
and foraging workshops,
‘writes Caroline Bullock

uddy nails and water-
proofs have replaced the
silk shirts of Helene
‘Mark's former Citylife.
The Danish native left
her role as chief operating officer of
football analytics start-up Football
‘Radarin 2018 tostart an open-air nurs-
ery school
“There comes a point where you want
to domore with your life than just mak-
ing your shareholdersrich,” said Mark,
39, who previously led a 200-strong
team. “My work was very rewarding
but it got to a point where even though
Twas reaching certain goals Iwas feeling
empty. I was coming home in the dark
and feeling very disconnected from
life”

She is one of a growing number of
workers ditching the office to become
entrepreneurs of the great outdoors.
Life shocks including redundancy and
the pandemic have led many profes-
sionals to reassess the stress and long
hours of corporate jobs.

A 2021 report from insurance pro-
vider Aviva found the number of
UK workers planning to make changes
to their career rose to 60 per cent, from
53 percent in 2020.Italso showed.a ifth

of UK fit from

Helene Mark,
right, at her
Outdoor Owls
nursery at the
Walton Firs

Activity Centre
near Cobham.
Life shocks
including the

their hobbies.

According to the UK’s Office for
National Statistics, total job-to-job
moves between January and March
2022 increased to a record high of
994,000, driven by resignations rather
than dismissals.

Marls idea for Outdoor Owls came
while she researched nursery provision
when pregnant in 2019. Inspired by her
‘home country, where early years play
and learning takes place entirely out-
doors, she rented three green sites in
Richmond and Putney, in south-west
London, and Cobham in Surrey, funded
by her savings. Starting with five chil-
dren, it has grown to about 30 at each

site.

‘Mark enjoys the hands-on nature of
site maintenance. “So much of modern
life has become all about being within
four white walls; starting at nursery,
then school and later the office, yet the
outdoors is the most natural place for
peopletobe;” she said.

There is one downside — she said she
was yet totake a salary.

“Obviously I've taken a hit on my
personal finances, especially consider-
ing what other jobs I could have taken
but I'm confident that if we continue
to grow the nursery to more sites it
will be a healthy business. 'm mentally
and physically healthier than I was;
there’s a lot of hard work . . . but I have
iy »

Other professionals have made

redundancy
have led many
professionals to
reassess their
corporate jobs
Chate sotyeT

similar carcer changes —and kept or
increased their pay.

From Monitisc toStonchenge

Yolandi Boshoff, 46, was made redun-
dant from her post as a business analyst
for Monitise, a financial services tech-
nology company, and four years ago
moved tosouth s Devon coast.

Through her new venture running
“spiritual retreats” she is now matching
her previous earnings but working
fewer hours and with no commute. Cli-
ents from Europe, Australia and the US
‘pay up to £4,500 for her guided breaks
to the sacred sites of Glastonbury, Ave-
bury and Stonchenge, learning about
their history and mythology. She said
‘many attendees were executives “need-
ing to figure stuffout”, using the experi-
enceasameditative break.

Her previous job was “interesting but
hard work and very stressful and I
always knew it wasn’t the bigger picture
ofwhat Iwanted to do.”

She added that the pandemic “made
usrealise that always being in the office
and rushing around was a construct we
had created because we thought that
waswhat life should be.

“People have begun to question why
they are here, realising there has to
be more to life than working yourself
todeath”

Foraging for opportunitics

A reconnection with nature forged dur-
ing lockdowns and rising food insecu-
rity has also helped boost interest in
activities such as foraging, opening up
commercial opportunities.

Marlow Renton, who until 2008 was 2
web developer in London, is now a sea-
soned foraging instructor and director
of Wild Food UK. He grew a weekend
hobby into an enterprise that has sales
of £500,000.

https://ft.pressreader.com/v99f/20230410

His carnings do not quite match his
previous salary but he said the carcer
change was a rewarding antidote to
the long hours and high living costs
in London. He swapped Croydon for
Ludlow, Shropshire — *a leap of faith”,
helped along by the prospect of lower
rentand

Learning to recognise
‘microstress’ and the new
way to approach innovation

This month's recommended tities from FT jouralists

He developed a website that stood
out “bemusr Lht'rt weren’ 't many very
in the indus-

try in 2008”, Last year the site had
2mn visitors.

Renton and his business partner
started securing bookings for courses
and travelled around the UK in their
camper van, initially to locations near

“There comesapoint
where youwant todo more
with your life than just
makingshareholders rich’

friends and family “so we could catch up
‘with them and get a shower,” he said.
“We didn't make much for the first few
years, but I certainly smiled a lot more
than when walkingaround Croydonand
goingtothe office”

Now with an expanded team of
instructors his courses regularly sell
out and have waiting lists with corpo-
rate clients including Land Rover and
Puma.

Mark Williams, founder of Galloway
‘Wild Foods, which runs workshops on
sctting up and expanding foraging-
related businesses, has scen a 10-fold
rise

Others are also succeding in this
area. After Maria Fernandez Garcia was
made redundant from her teaching
post in2020, she started Healing Weeds,
based in Bristol, which offers guided

. threa to five opportunifies
‘The Microstress 1o shift the effectof
Effect: How Little i Teerie B ARean i
Things Pile Up and you start? The authors offer
Create Big Problems practical advice —and we
— and What fo Do can allrise above some
about It!, by Rob Cross | microstresses. They affect
and Karen Dillon iR
(anina Conboye)
THE
o “Think Bigger: How
to Innovate’, by
Sheena lyengar
Weall have stress in our I 1
lives, but what if someone |
told you that there is an |
insidious stress — 7
okt e high | 1w o wnowre
performers — you barely swe e
recognise,which hasahuge | IS
impact on your life? Author of The Artof
Rob Cross, professor of Choosing, shortlisted for
the 2010 FT Busi
College, and Karen Dillon, a of the Year Award, Sheena
former editor of the Harvard | Iyengar is well known
Business Review and for her much-cited
co-author of How Will You counter-intuitive “jam
Measure Your Life?, through | study”, which found that
have bought jam
identified microstress, its when they were offered a
cumulative impactand how | narrower selection.
it effects can ba reduced. Here, the Columbia
According to the authors, Business School professor
amicrostress is afiny returns briefly fo that
moment of stress friggered | research info the negative
by work or in of offering
our lives. The But the
‘problem is that when these ﬂnalvfﬂwnk&ggers
i “the Growing
toll s debiltating”. up blind, Iyengar writes
walks and workshops to identify wild Microstress is pemicious | that she frequently had “no
plants and create remedies. The 31- because ‘it isbaked into our | choices fo pick from and
year-old built up an online following |  everydaylivesatavolume, | constantly had to “create
ugh regular content on her website intensity, and pace we have new choices fosolve
and advertised courses on Eventbrite, never experienced, the complex problems of all
the ticketing website. Course groups | authorswrite. Through their | kinds™ She meticulously
h ded i research, whi describes the i
30 ing themed hundreds of inferviews with | method she developed
parties. high performers acrosslofs | and faught to business

Mindful that a practice cast as sus- of companies, i “became students.

i percei i clear ... that it was never The book lays out the
on delicate eco systems, her focus is on ‘one big thing that led method's “nuts and bql's"
“reconnecting with nature rather than people fo — six steps,
extraction”. Rather, the relefiess the right problem, fo

One-time corporate and unnoticed annivmg athird eye” fo
former manager of Jamie Oliver restau- in passing is
rants in London, Eoghan Proudfoot, 34, moments is what was stdﬁuemiy novel.
is also careful to minimise the impact drastically affecting the Along the way, lyengar is
of foraging for ingredients for his non- |  wellbeing of these people” | merciless about some of
alcoholic drinks lounge in Winchester, Niuoshes,ihe authors | the myths plaguing
Hampshire. He skims a wide range of .0l endstocome rom | creaiiy.She deburks he
hedgerows so he does not strip bushes
oftheir fruits. hwmlwand creative “right brain” and

He said managing a large company’s professionaly, so “there analytical “left brain”
accounts *has been invaluable mq)en— are layers of emotional thinking, dismisses
ence”. But it meant hi ications, foo’. i ing” sessions as
ing was on hold. Before the bar I:Du]d Thefirst half of the book “idea diarrhoea” and warns
open due to pandemic lockdowns, fakes the reader through innovators fo sfay on frack.
“multiple pivots” were nceded, includ- the different types of Sparks of solutions that
i liveri that ‘occur fo you as yourefine

Euuhe business now has a £150,000 drain capacity toget things | your idea should be set
turne asidein a“sparking lot",
n«ded but l’mlldf\)\)l. who been emotionally. However, the she suggests.

low- breadth of Her illustrations, from the
ers, s aware investor hopes for qmck intervi the pre-refrigerafi for
returns are not with the 10per | cheaperice cream fo fhe
operational inefficiencies of traditional cent of the high performers. |  BioNTech/Pfizer vaccine,
production they spoke to had found are enfertaining, but

“People assume because foraged i aboveall i
ingredients are free that it’s cheap and the T for even
casy, but they have no idea how labour book draws from these, more practical defail could
intensiveit is,” he sai offering sirategiestomake | buya companion

“Yet, it is the most rewarding way small adjustments that “workbook”, but, in-truth,
tospend my shar- impact. Think Bigger is quite
ing the natural ingredients we have Cross and Dillonidentified | detailed enough for the
on our doorstep has meant I've found that most people could find casual reader. (Andrew Hill)

‘my purpose.”
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You don’t make
the UK more

level by making
London poorer’

SADIQ KHAN

apital’s mayor

and former MP

hing’ the capital
d third term

as the air gone out of Lon-
don? For the seven years

since the Brexit vote, the

city has been out of favour

— a punchline for politi-

cians, a discarded pawn in talks with
Brussels. EU workers have left, equity
‘markets have sagged. The Metropolitan
‘Police’s reputation has plumbed depths.
In his offices next to the east London
cable car, the capital’s mayor, Sadiq
Khan, puts on a brave face. He insists
London has shrugged off the worst
effects of Covid and, to some extent,

stone, he'll say when he first became
mayor the government was giving
money away.” Khan vows not to be “a
patsy” for Labour. “But the key thing
about a Labour government is they'd
give usthe money weneed”

A human rights lawyer, Khan, 52,
served as a transport minister under
former prime minister Gordon Brown.
He found the role stifling: “If you're the
‘minister for paper clips, you can only
talk about paper clips” Beingan opposi-
tion MP was worse: “Thoroughly

lepressing”
Khan'’s skill was campaigning — he
rival Labour candi-

Brexit. “Ithink we're back. If you look at

tourismand leisure isback”

Khan sees the city as half-full, not

half-cmpty. Office workers are com-
a

dates for mayor. The job itsclf was diffi-
cult to adapt to. “I'm a pugilist. Beinga
mayoris very different —it’s convening.

muting at 80 per cent of pre-p:

levels from Tuesdays to Thursdays.
The Elizabeth Line, opened last year,
now accounts for one in six UK train
journeys.

But aren’t the Conservatives and
Labour focused on investing in the
north and Midlands? “You don’t make
our country more level by making Lon-
don poorer . .. Our competitors, I say
this not in any way to cause offence,
aren’t Car-

T'vehad to change my

isamong Britain's most scripted
politicians, falling back on prepared
Em:s He lists his recurd on hamc build-

Hespeaks to other mayors —“Anne in
Paris, Eric in New York or Ada in Barce-
lona” — and is “green with envy”. “The
‘mayor in New York gets to spend 50 per
cent of monies raised in New York. We
get to spend 7 per cent.” He wants more
control over council tax and business
rates, and the power to impose a hotel
levy. He has also backed a six-month
rent freeze, which he doesn’t have the
power toimplement.

London has few big capital projects in
the pipeline. New trains are being built
for the Piccadilly Line, but there’s no
funding for signalling that would
allow them to run more frequently. “Is
ridiculous”

‘We're meeting the day after a Tube
strike. Khan, who normally commutes
by Tube, cycled in on his electric
Brompton instead. Campaigning for the
‘mayoralty, he said he'd work to “make
sllr: lhere are zero days of strikes”.

He insists that,

b:i.ng built since the 1970s (although
still nowhere near the 50,000 or so Lon-
don needs a year). Murders werelower
Iast year than any year since 2014
although much of his mayoralty has

betw::lllDl’?and 2021, Tubestrikes fell

“morethan70 per cent”, evenwhile 600

jobs were cut. But things changed when

the government demanded a review of

pensions as part of a Covid bailout. “It’s
i rnh

coincided with ries following

diff, Glasgow. Our competitors are Hong
Kong, Singapore, New York. ..
politicians need to reflect on the
consequences if they just keep bashing
London”
Tt’s not just London under question; it
imself. in

Air quality has improved: emissions
of nitrogen oxides are a quarter lower
than they would be without the Ultra
Low Emission Zone that Khan intro-
duced. That is personal: he was diag-
noscdvithathmatthe age o 43, afcr

isKhan
2016, he was one of Britain's most popu-
lar politicians. Asa Muslim and second-
‘generation immigrant, he was a global
symbol of multi ism. Regular

letsand us{sasbumdpump{wlc:ldiy
He is not backing down on his plan to
Extmd !_heULEZm!hewhu]enﬂ.nndun
ill haveto

clashes with Donald Trump and Boris
Johnson solidified his support. Khan
‘was proudly anti-Brexit and occasion-

“The key thing about
aLabour government
is theyd give us the
money we need’

ally a sane leftwing counterpoint to
Jeremy Corbyn, then leader of the
Labour x

But last year his approval rating
among Londoners turned negative.
Even some Labour supporters feel his
‘mayoralty has gone flat. Rory Stewart,
the former Tory minister who briefly
ran against him, calls him “a sympa-
thetic character, but not a chief execu-
tive. He has a tendency to blame the
central government for failures rather

pay £12.50 a day. It is projected to cut
nitrogen oxide emissions from cars in
outer London by nearly a tenth.

“ULEZisn't a big thing on most peo-
ple’s minds. It's a big thing on a small
number of people’s minds . . . In outer
London, 85 per cent of vehicles are com-
pliant and half of Londoners don’t even
haveacar”

Is the ultimate aim to charge drivers
for every mile they drive? “Road use
charging is interesting . . . If you get rid
of the congestion charge, get rid of
ULEZ, get rid of road tax, and charge
people depending on how many miles
they drive, how polluting their vehicle
is, what time of day they're driving, are
there alternatives related to public
transport, how many people are in the
car, that's potentially quite exciting. The
problem isthe technology’s quite a long,
way off?

Khan is quick to blame others. John-
son left hlm ‘no mhenmm Central

¥
which wants a fight with the trade
unions” Ministers also demanded
research into driverless trains, a pros-

pect that Transport for London has said

‘The mayor in New York
gets to spend 50% of
monies raised in New
York. We get to spend 7%’

isimplausible because it would require
widening of deeptunnels.

The day after the Brexit vote, Khan
called then Bank of England governor
Mark Carney. “He said the only people
who have rung me today are you and
[Nicola] Sturgeon. No one from the gov-
ernment had rung him.”

So what about Brexit? “Businesses in
London complain of two big things: a.
skills shortage and a labour shortage.
Some restaurantsare doingno hunch sit-
tingsbecause they’ve not got the staff?”

Khan wants London-only worker
visas, Failing that, he wants the govern-
ment to commission regional, not just
national, lists of occupations suffering
shortages. That would allow hospitality
workers to come to London, for

example.
‘Will Labour leader Keir Starmer sof-
ten his refusal to rejoin the single mar-
ket? “Tm sure he means what he says
'l

than take direct

Khan attracts unjustified criticism:
‘his team traces much online abuse to
Trump fans in the US and Narendra
Modi supportersinIndia. But arguablya
bigger problem s that his signature pol-
icy —cleaning London’sair — is one that
peoplecan’t see.

Next year he’ll run for, and is
expected to win, an unprecedented
third term. His Ken Liv-

h house
building.

onthe
spot

@ Could Muslim and Hindu
fash in London, as they

ingstone and Johnson mostly served
under national governments of their
own party. Khan's hope is that, if Labour
‘wins nationally in 2024, his horizons as
‘mayorwill openup.

“This anti-London animus isn't going
to go away overnight with a change of
government. [But] the potential of

did in Leicester last year? You must
never be complacent. Yourve got fo
work at multiculturalism.

 Best Tube line? Norther. Im lmm
Tooting Bec. Go fo

But inthe not

get more people talking about B el
phant in the room — the extreme hard
Brexit. We should be talking about the
single market and customs union — that
doesn’t mean going back in them ” The
direction of travel is “zoing to be closer
ali i

Humza Yousaf, another Muslim poli-
tician of Pakistani origin, is now Scot-
land’s first minister. That is “a source of
pride to me”, says Khan. Do ethnic
minority leaders receive more criti-
cism? “Some of the criticism that I've
received is clearly linked with my race
and my faith . .. It’s an unfortunate

revolutionised.

working with a Labour
tha’s pro-London is so incredibly excit-
ing . . . When you speak to Ken Living-

Khan was instrumental in forcing out
Metropolitan Police commissioner

https://ft.pressreader.com/v99f/20230410

- L:ﬂ book: i Richard Cressida Dick in2022. The rEoenl Casey
: qui review found the force to b
St ally racist, sexist and homophobic. “T've

been vindicated. I wasthe guy who was
unhappy about how the [2021] Clap-
ham Common vigil was being policed,”
saidthemayor.

He praises the “reforming commis-
sioner” Sir Mark Rowley for having “no

But, he adds: “You can’t escape the fact
that we lost 20,000 officers across the
country . . . That had an impact on
quaiity and assurance, on violent crime

oeher than air quality, Khan lacks

, no defen-
siveness”. What concretely is Rowley
promising that Dick didn’t? “A good
Teader shouldn't have as a criterion for
success how popular they are in the can-
teen,” says Khan, in a veiled dig at Dick.

that can excite London’s
voters. He has commissioned a report
on cannabis, although as mayor he has
little influence over drug laws. Is he
minded to support legalisation? “I
genuinely have an open mind. I was

Charlie Bibby/FT

surprised when Iwent to Americaand
impressed by what's happeningin LA. T
didn’t realise that the tax revenues were
so huge. But I appreciate there are
downsides.”

A third term would take Khan to
2028. He won't rule out carrying on. “At
least six terms, come on! . . . As long as
you've got ideas, and you love yourjob,
and people want tolend me their trust,
then yeah. I genuinely think Pve got the
best jobin politics”
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Disturbing portraits of damage

Sarah
Hemming

s we take our seats for
Ivo van Hove's staging of
ALlttle Life, weseem to be
in recognisable territory:
gathered around an all-
purpose open living space, on which the
cast, led by James Norton, are already
paddingabout, swigging beers, joking,

But in fact, we soon realise, we are
trapped in one man’s deeply trauma-
tised psyche. There's been a lot of tallc
about Norton's onstage nudity, but it's
‘his naked emotional performance that
is most striking —and most distressing.
1t’s a superb performance in a deeply
troublingshow.

Norton plays Jude, the enigmatic cen-
tral character of Hanya Yanagihara's
2015 novel. We first meet him, along
‘with his three college buddies, Willem
(Luke Thompson), Malcolm (Zach
Wyatt) and JB (Omari Douglas), asthey
are starting out, young and hopeful in
New York. But we gradually learn what
sets Jude apart from his friends. Hide-
ous childhood abuse has left him physi-
cally scarred and emotionally damaged.
The great tragedy in Yanagihara's novel
isthat no one — hisfriends, his adoptive

father Harold, his doctor — can save bt invades th d Trappedina

‘him, b howmuchthey  hauls him back psyche: Luke Thompson,
love and care for him, he believes him-  To alleviate the pain, Jude cuts him-  Ieft, and James Norton in
selftob self, dly, in scenes that are near A Little Life’ — anvesveneiz

Van Hove and co-adaptor Koen
Tachelet invite you into that experi-
ence. Jan Versweyveld's st is fringed
‘with pockets of normal life: there’s a
kitchen unit and little workstations
where Jude’s friend: theirbusi-

unbearable. Watching on, we feel as
helpless as his friends, though unlike
them, we have been given some insight
into why he does it. We can see that his
body, for him, has become associated

and disgust. The moments

ness. But as they get on with designing
buildings, creating art, finding reme-

dies,

of nudity are forced on him, leaving him.
painfully vulncrable.
van Hove’s produc-

his present constantly haunted by his
history. Past and present coexist here as
Elliot Cowan, representing all Jude’s

tion is the fundamental importance of
love — parental, sexual or friendly —
anda fierce indictment of the abusc ofit.

The damage done by the betrayal of
parental care is particularly stark. Jude
isabandoned by his parents, abused by
those inloco parentis, rented out by a

to understand the enduring legacy
of trauma i

d men

A Little Life
Harold Pinter Theatre, London
*

For Black Boys Who Have
Considered Suicide When The Hue
Gets Too Heavy

‘Apollo Theatre, London

Fokkkk

Pain andlove fightit out too in For Black
Boys Who Have Consldered Sulcide
When The Hue Gets Too Heavy, Ryan
Calais Cameron’s beautiful meditation
onblack masculinity (first shown at the
tiny New Diorama Theatre then at the
Royal Court). Again the focus is men,
mental healthand male friendship.

1t takes the rough guise of a support
meeting, with six black British men
working through the histories that have
made them who they are. That might
sound corny, but Cameron’s script
is witty and moving, and delivered
with terrific, eloquent physicality by the
six-strongensemble,

‘Named after different huesof black —
Onyx (Mark Akintimehin), Pitch
(Emmanuel Akwafo), Jet (Nnabiko Eji-
mofor), Sable (Darragh Hand), Obsid-
ian (Aruna Jalloh), Midnight (Kaine
Lawrence) — the characters take turns
to step forward and confide. They talk
about school and sex, family and
mhm, ‘microaggressions and major

umas. Onyx’s father died rather than
mk treatment for his prostate cancer;
Sable hides his own is

the scale of what is being destroyed:
a person with all their richness, depth
jal, Hi 5

as a father/

friend and horrifically raped by a sup-
posed doctor. The story’s redemptive
streak lies in the love of his friends — his
chosen family — and their repeated
effortstohelphim.

become a grisly spectacle. Even the
joy of his relationship with Willem
feels clipped, undernourished, its
abrupt loss a narrative twist to destroy
Judestillfurther.

his pulling power. We hear of play-
ground encounters with racism; pres-
sures to act strong; the lurking shadows
of depression and suicide. But it's all
handled witha d:ctpnvely ]sghl touch
andgreat warmthand hum:

‘When words run out, song e e
'akmm and they launch intoscintillat-

Onstage this tug of war between dark ~ What's not (by Theophilus
and light i Judes of the OBuley), firing up Lhc audience. But
Tong-dead social worker, Ana (Nathalie  There'sa d  whatreally is theirvul-

Armin), haunts him as  voice of good
counsel. Horror is counterbalanced by
recurring, ritualistic images of tender-

tenderness between Lhe friends, while
Zubin Varla brings a wealth of quict
kmdntss to Harold. And Norton is

ness, such as the four
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a dog event like no other

at Goodwood
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tickets now on sale
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Peteste

There's great expressionist use of the
setand music too: background videos of

as Jude, switching in a
moment from eager, hopeful child to
damaged, guarded adult and finally to
empty husk. His honesty and vulnera-

nerability, the deft expression of that
through movement and subtle bodylan-
guage, and the celebration of the power
of mutual support. Whenever one man
speaks, the others quietly react: tilting
on their chairs, exchanging silent
glances. It's a tender, joyous show: one

New York distort as Jude reaches break-  bility lary, his physical thatdoesn't take itselftoo seriously and

ing point and the live music (designed  ancestaggering. so makes its serious point powerfully. A

by EricSleichim) scrapesand scratches.  ToJune18, thenJuly 4 very ivalinthe West End.
And yet. T! ing here that  Savoy Theatre, London, ToMay 18,

is deeply unsettling, There are major
problems translating the novel to stage
that Van Hove has not been able to sur-
‘mount, and issues within it are ampli-
fied. Without the slow evolution of the
700-page narrative, the story becomesa
relentless pile-up of pain and physical
suffering. The nature of the source
‘material means thatit doesn't work like
a drama, drawing you in emotionally
through dialogue, plot and action. Char-
acters remain sketchy and lack interior-
ity, obliged to'ell us salient details about
their lives. Given their counterbalanc-
ingrole in the story, thisiscritical.

Most significantly, even Jude becomes
little more than his trauma: despite
being inside his experience, we don’t
really know him. As the abuse and self-
‘harm mount up, this becomes disturb-
ing; it feels as if we are not meeting him
as a person, just watching him being
obliterated. So the empathetic impulse

“For Black Boys .

is a meditation on black masculinity - gy

Porn king — and champion of women

Fiona
Sturges

was brought upto respect women

t, 2y toquote

]Dn.mahslml Pcnﬂlwscwhow:n{unm Romolini, mlS»pixtc:ntn:fDldwhﬁr:a
coin the phrase “glass ceiling”. rmuslxdlmcdmxnmdabnmcm

Romolini says Guccione was “kind of cosplay. timey
agenius” at spottin itcame leina picnic. A whereall
tostaffing ines, but his editorial y ingisa woman’
paidthem notes

slgnlﬁcantly less than his male

employecs. Another fun fact: G

Bryant
that early issues were “aman's ideaof
anted”. ylater,

andI've never Tve woreagold hen Guce b
added toit.I ibuted toit” i and femalestaffcould take the reins,
RTiCE : it : bk off

tart 1973,wasa  the uly radical,
podcast about Viva, the long-forgotten lose-upofa i in

i ine f formded by % L o i Betty
Guccione 50 years ago. Guecione wasthe Fricdanand Anais Nin.
controversial brains behindthe men's There are echoes hereofthe2021
porn magazine Penthouse, themore podcast Welcome to Your Fantasy, about
explicit rival of Hugh Hefner's Playboy. the exoticdance troupe The

(Penthousewas the first publication of
its kind to showwomen’s pubic hair,
which in turn prompted Playboy to dial
upthe nudity)

One ofthe more unexpectedideas
exploredin Stjffedis that Guccione wasa
champion of women: he notonly had
them asmodels in hismagazines but

Chippendales. There, beneath the
campy theatrics of men bumpingand
grinding in G-strings, was a more
serious story about female desire and
emancipation. InStiffed, Romoliniis
interestedin the political and social
contextof Viva, takingin second-wave
feminism, pop culturcand female

hiredthem to manage, edit and write in sexual empowerment.
themtoo. Atthe heartof thesericsisthe

Writtenand hosted by the journalist questionof whethera magazine funded
Jennifer Romolini, the series veers by amanwhomade his fortune
between playful and sceptical as it exploiting femalc bodies could really
assesses Guecione’s legacy. Welearn change womenslives forthe better. The
howhe changed the publishing 1| T3 s short answer? It complicated
Iandscapeforthe betterwith Viva,but  ‘Stiffed” tells the story of Bob

ic women Guccione’s eroti keed. d
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After a painful year of cost-cutting, Warner Bros Discovery CEO David Zaslav is backing classic

franchises and investing in new films to protect the legendary studio’s storied pedigree.
By Christopher Grimes

aving worked for decades
torcach thetopof the cable
television business in New
York, David Zaslav briefly
became the toast of Holly-

Discovery, where he was CEO, had
agreed in May 2021 to purchase Warner
Bros’ parent company from AT&T for
$43bn in aclimate when the movie busi-
ness was suffering from the one-two
punchofthe Covid-19 pandemicandthe
exploding popularity of streaming.

At the same time, Hollywood’s long-
time de facto leader, Disney’s Bob Iger,
‘was heading towards his shortlived
retirement, leaving a spot open for
someone tostepinto his shoes. The role
of King of Hollywood was perhaps nota
mnatural fit for an east coast TV guy —
Discovery is known for unscripted fare
such as Man vs Food and Naked and Afraid
— but Zaslav was eager to try out for the

part.

So, in the autumn of 2021, Zaslav
decampedtothe Beverly Hills Hoteland
launched a listening tour. Channelling
the movie mogulsof Hollywood's golden
age, he took meetings from the Polo
Lounge, while superagents Ari Emanuel
(Endeavor) and Bryan Lourd (CAA)
threw celebrity-studded dinner parties
inhishonour.

For some industry insiders, however,

it was tos much, too soon. “He
was swanningaround Hollywood before
the deal was even done [and] he did way
too much talking?” says one veteran
entertainment executive. “That was all
amistake”
When the Discovery Warner merger
closed on April 82022, bringingthe real-
ity TV giant together with Warner Bros
studio, HBO, CNN and DC Comics,
Zaslav quickly discovered that the busi-
nesswas, as he put it toinvestors, “mess-
jerthanwe thought”,

‘WarnerMedia's targets for adjusted
earnings before interest, taxes, depreci-
ation and amortisation were off by
$2bn, the result of a rapidly declining
advertising market and what the com-
pany has said were overly optimistic
projections by AT&T before the deal
closed. AT&T later paid Warner $1.2bn
tosettlethe matter.

“David came in and went, ‘Whoa,
where did all the money go?’ And so all
of a sudden, his raison d'étre is
changed,” says one former Time Warner
official. “He couldn’t have bought the
«company ata worse time.”

Already burdened by a $55bn debt
load when the deal closed, the
new Warner Bros Discovery team was
under more pressure to cut costs. The
talent-friendly posture Zaslav had
assumed only months earlier quickly
gave way to the demands of his axe-
wielding chief financial officer, Gunnar
‘Wiedenfels.

The completed $90mn film Batgirl
was killed and written off as a tax loss,
sending shockwaves across Hollywood.
CNIN's expensive new streamingservice
‘was scrapped soon after its launch.
‘Thousands of jobs were slashed across
the company. Shock shifted quickly to
ou

trage.

‘The cost-cutting was particularly gall-
ing, critics say, given that Zaslav was
ranked by As You Sow, a non-profit
focused on asthe

The drop in
deal values

0Oct 2016

ATET agrees fo buy
Time Warner, the

Brothers, for $85bn.
‘The price
represented a35 per
cent premium fo
Time Warner shares
the week before the
news broke

Jun 2018
ATST completes
acquisition; fs credit
rating Immediately
downgraded due fo
the scale of ifs
subsequent debt
burden

May 2021
Discovery agrees fo
purchase Warner
Bros’ parent.
company from AT&T
for $43bn. The deal

‘most overpaid CEO in the US in 2021,
with a stock options-heavy package
worth $246mn. In 202, this dropped to

Hollywoods most
valuable catalogues
with Discovery,
which had had

fth

Winning back Hollywood

tunes, increasing its stock price and
making its streaming services profita-
ble, he will have to put in the perform-
ance ofalifetime.

Rebuilding alegacy

For now, Zaslav’s strategic priority
seemsto be ensuring that Warner’s con-
tent across its divisions lives up to its
storied pedigree. He has the perfect

i h

‘where he can have lots of i

Zasl. tre, is

[from an office] right across the hall
Mike and Pam,” saysa Warner vet-
eran who asked not to be named. “That
kind of proximity facilitates hislearning
curve . .. David has not read a lot of
screenplays in hislife”
Zaslav, a lawyer by training, began his
TV career at the NBC network, where he
help:d launch the business-focused

B
creative output from his second-floor
office on the Warner Bros lot in Bur-

‘The previous CEOs of various incar-
nations of Warner were based in New
York, but Zaslav wanted to do the job
from LA. Some Warner veterans have
criticised this move, noting that the
company’s corporate headquarters
remain in New York, where Discovery
and CNN are based. The Turner televi-
sion networks are in Atlanta.

Some in Hollywood see Zaslay as an
interloper, a reality TV executive posing
as the 21st century Jack Warner — the
legendary mogul whose office he has
moved into.

“He wooed Hollywood and people
really loved that,” says the former
‘Warner executive. “And then what does
he do? He comes in and sets up in the

1 CNBC and news network
MSNEC. He took over at Discovery in
2007. A person who has worked closely
withZaslavsays that he s, in some ways,

“a thmwblrk to an [earlier] kind of
Ve

new filmsand TV programmes.

“It doesn't take that long for peopleto

show up when you're spending money;”

says Emanucl. “I think he's being dis-
o

on the offensive.
‘The streaming
serviceis

include 90-Day Fiancé and Celebrity
'HELP! My House is Haunted. Begley says
combining the streaming platforms s
the “most important” move the com-

HEO

The studio points to recent deals with
George Clooney’s Smokehouse Pic-
tures, M Night Shyamalan and Elvis
director Baz Lubrmann as examples of
its ability to attract top talent despite
the fallout from last year's cuts.

But one Hollywood veteran notes that
while Zaslav has imported his allies
frnm])ismverymaﬂlerplm ofthenew

company, hy

fegas.
He n_lwlys wants to be the host [at a
gathering]. He’s always working the
room.” The person added that Zaslavisa
devoted family man with “a very clear
setof values”™
Emanuel, the chief exccutive of Wil-
liam Morris Endeavor, says Zaslav is
‘making the transition from the “king of
nnscnpmd“ content to the world of
film and television. “He’s aguy
‘who wants to be in the movie business,”
Emanuel says. “He realises that he has
to be out here”
The move also positions him closer to
the top talent he is trying to lure to the
studio. Under AT&T, then Warner chief

$39mn after a reset in o
practices following “shareholder feed-

ack”.

Now, after a painful 12 months, Zaslav
is once again on the charm offensive,
‘hoping to repair ties with Hollywood's
talent community and improve morale
among Warner staff, already bruised
after several tumultuous years under
AT&T’s leadership.

He is promising to revive big Warner
film franchises and prioritise full cine-
‘matic runs before moving to streaming
services. Todemoralised staffers, he has
~vowed that the worst is over. “We're all
done with restructuring,” he said
recently. “We're in finished mode.”

Some in Hollywood say Zaslav
deserves credit for making hard calls in
his first year. “He’s made some very
tough decisions? says Michacl Ovitz, co-
founder of CAA. “He had no choice”

There is an exis ial matter for

streaming service

Apr2022
Discovery-Warner
merger closes

lot, which
pany CEO had ever occupied, and starts
sitting in on creative meetings, which
raisedalot of eycbrows”

Zaslav’s allies say it makes sense for
him to be near the Warner Bros movie
studio and TV divisions, wherc he has
installed harged

Jason Kilar Hollywood with his
decision to release the company’s entire
film slate on the HBO Max streaming
service at the same time as it was
released in cinemas. The decision was
deeply unpopular with Hollywood's cre-

ative community, with star director

with refreshing Its valuable library of

Christopher Nolan splitting with
Warnerafter nearly 20 yearsasaresult.
Zaslav has reversed that policy, argu-

franchises.
AtDC Studios, the
“hiefs,

on the Warner Bros [sbu\‘hﬂ] side”.
“He likes having his people.” the exec-
utive says. “We’ll see what happens

‘when their desire to makea certainkind
ofmovic bumps up against his fiscal dis-
cipline”

Thedebtburden

The weight of the company’s debt

appoi inga appears to never be far from Zaslav’s
PCics Sabran, B dbuild. i Jleagn Sfre
are planning to launch five new films  that aids the film's pe: onthe to be mindful
and TV series, including new Batman  streamingserviceatalater date. that Warner Discovery was operating
and Superman movies by 2025. In 2022, Warner Bros only releascd  under“a substantial debtload”.
‘The new Warner studio chiefs, Mike six films in the cinemas, but this year —  Inits difficult first year, the company
De Luca and Pam Abdy, are weighi i i i managed to slash §7bn—

big questions about whether to revive
money-spinners such as Harry Potter,
Lord of the Ringsand Oceans11.

“It makes sense to me that
[Zaslav] would place himself physically

— it will bring a full slate of 15 releases,
including Barbie, Dune 2 and The Flash.
Some Hollywood executives say the tal-
ent may be angry at Zaslav now, but
they will work with him again once they

an impressive feat of cost-cutting, but it
remains a heavy burden. Even after the
cuts, “the leverage is high”, says
Moody’s analyst Neil Begley. “T think
that'sdrivingalot of their thinking.”

The b the com-

Zaslav, who declined tobe interviewed,
tocontend with, however. Like other US
studios, Warner Bros Discovery is facing
the rapid decline of the linear television
networks that generate most of its cash
flow. At the same time, the so-called
Great Netflix correction has cast doubt
on the streaming business model.
‘Warner is out in front of its rivals in
one respect. Zaslav’s austerity cam-
‘paign presaged the restructuring
‘way at other studios, including at Dls'
ney, where Iger is culling 7000 jobs as
part of an effort to cut costs by §5.5bn.
Paramount and NECUniversal are also
watching their spending and even Netf-
lix hascapped its $17bn content budget.
Butif Zaslav is

Warner Bros Discovery’s leverage has shot up since the $43bn deal

bination of high debt and a quickly

shrinking core cable TV business will
prevent Zaslav from fulfilling his grand
ambition of, in the words of one adviser,
“rebuilding Warner Bros to a point of

About 70 per cent of the company’s
(rea msh flow comes from cable sub-

at a time when increasing
numbers of Americans are transitioning
to streaming. “It’s an existential issue
forthem,” says Begley of Moody's.

This means a lot is riding on the
relaunch of the company’s streaming
service this spring, which will combine
HBO Max — home of Succession, White
Lotus and Game of Thrones — with Dis-

Net debt to ebitda (multiple)

Warner Bros Paramount Global Disney Comcast

Discovery
A9, 10 pre-eminence”.
) ,

Net cash l

-5 T T T T T T T T T T T T T T T T 5

2005 10 15 20 2005 10 15 20 2005 10 15 20 2005 10 15 20
e

https://ft.pressreader.com/v99f/20230410

covery Plus, where the trending shows

Max — home of
‘White Lotus’
and ‘Game of
Thrones’ — with
Discovery Plus.
Below: Margot
Robbie and
Ryan Gosling in
‘Barbie’, one of
the big films this

Tt doesn't
take that
long for
people to
show up
when youre
spending
money.
Ithink
he'sbeing
discerning —
buthe’s
spending

money’

pany

‘The key questions surrounding the
launch are about branding and pricing.
While combining HBO's award-winning
programming with Discovery's low-cost
unscripted shows might seem to be a
mismatch, analysts say the combination
could create a streaming platform with
far broader appeal than they have sepa-
rately. Adding CNN news along with
sports programming, as is being dis-
cussed, could be even more compelling.

The other shadow hanging over
Warner Bros Discovery is uncertainty
about Zaslav’s endgame. As the com-
pany cutcostslast year, many insideand
outside the company speculated that it
was being prepared for another quick
sale, with Comeast, owner of NBCUni-
versal, emergingas the most commonly
discussed buyer. Zaslav addressed the
rumours in September 2022 when he
assured staff that, “We are not for sale”

Because of the structure of the Discov-
ery-Warner transaction, any deal would
not be possible until 2024 at the earliest.
The idea s not one that employees who
have weathered two acquisitions relish.
“One thing you can’t get around is the
question of what the real game is here”
says the longtime Hollywood executive.
“The issue of Comcast buying Warner
comesup [with employees]. Idon't hear
anybody [atthe company] sayingwe're
here for the longterm.

Unless the stock recovers signifi-
cantly, a sale would be a blow for Zaslav
and the rest of his team. Not to mention
AT&T, whose shareholders were
left owning 71 per cent of the company
after offloading it at a steep discount
fromitsinitial $85bn purchase price.

The shares are up 50 per cent this year
to $15.10, still well below the closing
price of $24.47 when the stock began
tradingin April 2021. For Zaslav toexer-
cise the extravagant options awards he
received, the shares will need to reach
prices ranging from $35.65t0$43.33.

“That theory comes up that, well,
they’re just going to wait and sell it to
[Comcast]. But the stock has to be
higherthan what itis tradingat today,”a
former Warner executive said earlier

year.

Perhaps the best clues about how
Warner’s story ends may come from
Zaslav himself, who some say wants to
reinvent himselfin the mould of an old-
school studio chief. He is even refur-
bishing the Beverly Hills mansion once
owned by the larger-than-life Chinatonn
producer Robert Evans. “H’s crjoying
his life here;” says the veteran entertain-
ment exceutive, “He bought the Robert
Evans house. He hangs out with produc-
ers. Helikes Holl

Zaslay, it seems, is not ready for his
final scene.
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The UK must get to grips
with poor health and
mortality across the country

The mthnlpeuplewere].wmgmms

be expected to havealife

cited risi i f:

of 86.3. Under the 2020 projections it
had fallen to 83.9 years. The equivalent
figures for women have dropped from
89.3t0867.

The UK is not alone. Life expectancy
ison aneven worse trajectory in the US,

ft.com/opinion

news story. Not so xny more. The UK
government has delayed plans to raise
the state pension age to 68 from 2037
because something has started to go
awry with life expectancy trends in
Britain. After decades of rapid improve-
ment, progress has slowed to a crawl
since 2011. In the poorest parts of
England, it has actually started to fall.
Similar trends are E\Ildehl in "hea.lﬂw

here drugs, guns and road deaths are
killing swaths of young people. In
western Eumpe, lmpmvemenls inlife

expectancy’ 2011,

From low levels, death rates have
started to creep up among younger
adults, too. Some of these deaths are
from drug overdoses — a possible faint
echo of the American phenomenon
of “deaths of despair”. This has been
particularly the case in Scotland, where
recent life expectancy trends have been
almost asbad as m the US.

blamed austerity

but the UK’s performance is below that
of Belgium, Germany, Ircland, Spain,

measures implemented in 2010,
although other countries in Europe

France, Ttaly
One reason for the UK’s slowdown —
shared by many countrics —is that

austerity without seeing
such strong effects. The UK’s deep ine-
qualities might also playarole:theworst

Tecent aretobe

rapid i
mortality in the 1990s s and 20008 have

life —an f the
amount of time people can expect to live

in; health.
Hopesfor future improvements have
Tnstitute

decelerated. That was to some extent

inevitable — such a rate of progress

could not have carried onindefinitely.
Other trends arc more worrying. In

for Fiscal Studies, a think-tank, a man
born in 1971 who made it to age 50

the UK, life
have slowed across all age groups, not
just the very old. There is no single or

would, under projecti dein 2006,

simple ion. Some studics have

foundinits poorest communities.
According toan analysis publishedin
The Lancet of the trends in 6,791 com-
‘munities in England, female life expect-
ancy fell in18.7 per cent of communities
between 2014 and 2019 and male life
expectancy fell in 1L5 per cent of them.
These were places with high levels
of poverty that alrcady had low life

Britain’s troubling trends in life expectancy

After decades
of rapid
improvement.
progress has
slowed
crawl since
2011 In the

poorest parts
of England, it
has actually
started to go
backwards

expectancy, widening the gaps between
rich and poor areas. Infant mortality —
the deaths of babies aged under one —
increased in 20 per cent of areas for girls
and 13 per cent of areas for boys. This
should not be happening ina developed
country that is nowhere near the limits
of human longevity.

In its levelling-up white paper, the
government has said it wants to reduce
the gap in healthy life expectancy
between the richest and poorest areas,
though it was longer on ambition than
practical policy to achieve it. As a first
step, the government should gather
more regular and granular data into
what is happening with health and
mortality, whereand towhom.

Much ink has been spilt lately over
whether gross domestic product will
fall by a percentage point or two and tip
the UK into a “technical recession”. But
life expectancy is a vital measure of
health and human progress. When it
startsto go backwards, everyone should
payattention.

Opinion Politics

Democracies cant
take too much drama

political
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Antitrust has role in policing the AI landscape

Credit Suisse exposure, an

investor’s worst nightmare
Robin Wigglesworth identifies that the
ChatGPT — and other generative policy needs to balance between firms. But the antitrust biggest losers i redit Suisse
artificial Fornis of these needsashiftin mindset before it can | collapse are those who were holding
are so hugely expensive in talentand | astounding technologies by the take on this innovation | the Tier 1 bonds and 1
i i asa process of sharing knowledgeand | can't disagree (“Credit Suisse ATls
largest i ble to: develbp develap thy d bilities (rather than as a result of vaporised”, FT Alphaville, FT.com,
and deploy them. This risks industrial | to them for smaller players that want | individuals pursing their incentives), | March19).
capture in a key technology that will | to use them to create new products and to intervening in markets before ‘What must now be uppermost in
Tiinine & building Hack oheeny T riretiion peobe e rahice vt raineds e heatoacd
Illmlel)mduclsanrl serv!c&.(‘mwd.ing Anummhzsxmlemplay here: than after). mqlurementml\nv: anlndepl.h
out start-ups, deven lusivity 1 the anti their own risk
governments (“Al revolution i i el eenting make this shift, it could distribute Criomises) i sure that et cricem
‘industrial capture’ risks loss of public access to “modules” of generative frontier | of UBS and Credit Sui union
control”, Inside Business, March 24). | Al functionality (through open bmad]y, and prevent its domination Toke vy s seviibie v thirkine:
How dowe prevent Big Tech'selite | application programming interfaces for | by the “Am 1 exposed to this in any way?”
from using generative Al to capturean | example), and banning noncompetes | Ketan Ahy Investors are likely to be exposed to
e s ahre it Tt || et oo Saiors ke koo ta ! | DIt Cmicate, University of Oxford, o b s e sl vy
itsclf even more into ourlives?Smart | build these technologies from moving | Oxfordshire, UK than previously (say in 2008), be that

of Bertolt Brecht not Konstantin
Stanislavsky. Which is to say that they
should be capable of taking a distance
from their campaign selves.
Unfortunately, the magic of the
post-clection return to normality
seems to have been lost. Democratic

in:
raciesaround theworld today.
The memorable line about the
“final struggle” from the old
ialist hr “The i

politics today i y asense
of extreme urgency, in which there is
noplace for compromises. Thisis poli-
tics as the clash of two apocalyptic

ale” is a fitting refrain for much con-
temporary democraticpolitics.
Launching his 2024 presidential

On the left, climate activists believe
that if we do not act now then, if not
tomorrow the day after tomorrow,

Keep Golems on a leash

to avoid a digital Gulag

We applaud the UK government’s
commitment to responsible innovation
in artificial intelligence with its new
white paper (“Debate about Al needs
to be more sophisticated”, Opinion,
April1). This follows similar moves by
the Eumpemcnmmlsman and by the

Some Ussz.mslmvc already started
to rule on Al in various spheres, such as
the famous restriction on using Alin

Israeli democracy, the
judiciary and Netanyahu
You correctly observe the judiciary isa
pillar of democracy in Isracl (FT View,
March 29). But lhrn:c:m protests call
for

through very niche bonds, complex
and often opaque derivative products,
or some other form of credit.

When you invest in a wide range of
assets, you arc often dealing with very
different types of data in your internal
systems, and having the ability to
quickly pull up a very clear and

First,
without a constitution or upper house
in parliament, how does a judiciary
advance democratic rule if it is
unelected, unaccountable to anybody
other than itself, and minded to
determine — sua sponte (without
prompting from another party) —

view of all of your holdings
isni't as common as you'd expect.

‘What the events of the last month
have re-emphasised is the importance
of real time, daily, validated and
reconciled pricing data on investors”
whole portfolis, so that they can
properly understand their exposure to

campaign, Donald Trump told his there will be no more human life on hiring in New York. Europe’s AT Act, whether legislation is “reasonable”. what they may have thought last week
supporters that they faced a stark  Earth. The nativist right, for its part, which is not yet in force, constitutes a Second, wasn't the prime minister were rock solid assets.
choice —cither they secure victory or i driven not by the fear of the end unique set of rules for risk-based Benjamin Netanyahu using the Colin Clunie
“our country will be lost forever”.  of life as such but by the fear that regulation of Al technologies. We democratically elected parliamentto | Head of Emea Operations
“This, he said, was the “final battle”. “our way of life” might be about to remember when the EU's General Data advance the judicial reform now on Clearwater Analytics
A similar cry could be heard in  end. Protection Regulation was alsoa hold? Edinburgh, UK
Paris where, for weeks, hundreds  Both share a sense that we are novelty. Today GDPR is a model for all Michael ] (Mike) Bond
of thousands have been demonstrat-  engaged in the “final struggle’ similar legislations worldwide, Celebration: ex-Post Office workers | Mercer Island, WA, US Government action is key
ing against President Emmanuel  while some of the concerns of cither probably with the vividexceptionof | outside the London court in 2021 : .
Msacron's determination to raise the side are very real and require urgent China. So, the UK is just in time-and in Reading the runes on to closing gender pay gap
i i 4.Thepro-  sock ion, radicali the near future we will see more of Chiltic's charm ollensive It should be no surprise that the hugely
testers also nurture a broader antipa-  the default way for dealing with com- these attempts to regulate AL ruining lives today, in ways that are less. flawed methodology in gender pay gap
thy against his imperial, “Jupiterian”  plexity and confusion. In each jurisdiction regulation visible than Horizon? How wouldwe | Your BigRead on “China’s truce with | calculations makes absolutely no
style of governing. Th i can- foll imple idea: that Al even know? tech” (April 1) has historical parallels. | difference to the gender pay gap (“Lack
Itis the “final struggle” in Isracl as  not work cither when the stakes are innovators are frec to apply their _ Ifittakes the newer and scarier 'l\)si:rcngﬂth:nGcrmxny's of progress: Gender pay divide defies
well, where large numbers of Israclis oo low or they high. Democ- y way and contintie to f Al to shock us into taki econom; 1d war developed, concerted action”, Report, April 5).
racy loses credibility when the govern- Chings BT s (hepmblems:nnush'. great. Butlets A]fntdl(_mppwas released fromjailin | We have now had years of
ment changes but nothing else does. peed erthey | make in2021inSouth | organisations publishing resultsand
Thejobof the clection s Butitalsoforfeits sef. have to be and limit e Knrel, LeeJac-yong, a Samsung heir | peddling plans to reduce this badly
the change of government changes themselves n certain areas and they | much power concentrated in too few | jailed for bribery, was et frec. conceived “gap” .. . and all this effort,
to turn madness into everything. their A Golems | hand afeguard: Though Jack Ma was not charged all this talk, all the actions
reason and to translate Inademocracy, the losers inanclec- aren't going off the leash and that against that are what we need. withany scemed to has made no diff
: : tion concede defeat primarily because people have the right to live in Jessica Figueras have adopted alow profil, his whatsoever. And it is obvious to
passions into interests i ‘mean losi ic and et not London SE12, UK appears to look behind the
— and anyway the next clections are in the digital Gulag. entreprencurs are treated with kid ill-conceived academic calculations,
are determined to stop Benjamin never that faraway. Tony Petrov Meters must be part gloves during times of rising why that will be the case.
toving Theartof d yisto leavethe Chief Legal Officer; Sumsub e ek on geopolitical tensions. The reality is that for all sorts of
from reforming — or, as they seeit, futurcopen. Thejob of the electionis |  London EC3, UK Asyou say; the new favourable mainly historical reasons, work
subjugating — the judiciary. And itis  to turn madness into reason and to . In your Lex column “UK water utilities: | treatment of carried out by women
now or never in Turkey, too, where translate passions into interests. The Justice for sub-postmasters | The Great Stink I” (Lex, March 29)it | industry in Beijing indicates that the pays less than work or professions.

forthcoming elections pit the autocrat
Recep Tayyip Erdogan against the
democraticopposition.

But isit really the case that the par-
ticipants in these rallies and demon-

vote gives every citizen a voice but
deprives them of the ability to repre-

was decade-long campaign

strations, for all their i 5
tion, have nothing left to lose?

After voting in Bulgaria's fifth par-
liamentary elections in the past two
years last Sunday (with still no guar-
antees that a government will be
formed), 1 have come to wonder
whether this zeal to save democracy
is actually compatible with the busi-
ness of governing in democratic
states. Can democracy work if a
majority of citizens believes that to
lose an election amounts to losing

country?

The 19th-century French thinker
Alexis de Tocqueville was one of the
first to suggest that demecratic poli-
tics needs drama. But democracy also
needstobe de-dramatised.

The day after an election, all the
doom and gloom, Sturm und Drang,
of the campaign suddenly disappear,
problems start to look solvable and
the world magically returns to nor-
mal. Working democracy requires

is noted that utilities will need to invest
£20bn to cut leaks and reduce water

country is serious about strengthening

populated mainly by mals.Primary

sent the intensity of theirbeliefs. The |  Hearty cheers for Jamie Susskinds call | usage and that meters arc partof the | muchink has b«u spn]kd inthe carn less than lorry drivers who are
vote of the fanatic for whom elections to action (Opinion, Apn] 1) ”1\: his four | solution. . Itis | western media, mis mainly men.
areanissue of lifeand death, andthe | ways of hinking about impossible to pinpoint where there are | China’s anti-corruption measures and Noamount of gender pay gap
vote of a citizen wh y knows for fifth? That | leakages in the system, and how financial T iyt il il i chriing A /iouia by 3
whom she votes or why, have equal is to recognise that very many of the customers can more efficiently use planning. In reality, this was aimed at primary school or a transport company

weight. problems we envisage have been with | water, without metering. h yonamoresalid | will change that.

‘The result is that voting has a dual us for years already, caused nanyAI context of the foundation. The h The biggest i that can be made
character: but by the most dtﬁumcymLheUKwhidl is i ishy , raising the
in power, thus defending us from the familiar kind. behind i both domestic and foreign. | minimum wage and ensuring public
excessively repressive state; but it Tak:thrHanmnmda.l mlmg water metering coverage. On.lyab)t The Boao Forum in Marchin Hainan | sector wages for those in nursing,
also keeps passions in check, and ‘more than half of have was an occasion are better
defends us from the — | their water usage metered, compared | leaders from the west had a ch: a
expressive citizen. Ideally, democracy hywhir.h the Post Office ruined the with more than 90 per cent of hear first-hand Li Qiang, China’snew | Robert Deri
makes the apathetic interested in lives of hundreds of sub- ‘Spain, Italy premier, gi that China is Bridlington, East Yorkshire, UK
public life, while cooling the passion ‘How? An unwise faith in the integrity | and Sweden to name a few. open for business.
of the zealot. of ts technology; a lack of Clearly there is room for Despite decouplingin high-tech, no

Vh i i t a failure to hold itself improvement. And within the UK, letup has been seen in foreign interest | pyion ON FTC
of passions, effective governance is accountable toa relatively powerless | there is alarge degree of variability in China, both supply s Wy Mook mca Sarmia
impossible. Andwhileitistrue thatwe | group of dependent people. between utllities. For example, chain hub and world’s largest market. | atfer Miosevic
live in unsettling times and that the Tt took over 10 years of tenaciousand | Southern Water has had more than 90 | Inshort, there s no doubt such Natlonalist grievances make stony ground for
pressure for radical action is real, well supported before the | per cent of i ‘meetings bode well for the global Iberal democracy and good relations with the
“Cest la lutte finale” is the wrong sub-postmasters won the right to have | 2015 and they use some 16 per centless | economy: They mi playapart | Wesl,writes Tony Barber
refrain. the Horizon black box cracked open for | water per day. Scottish in bridging the mi i in powrar s At
inspection. Years later, too many of us | other hand has less than 1 per cent of

T weitis i it Y iomtibiting o | amemillioprepursdtobiovctint | et il Khairy Tourk il T
the chair of the Centre for Liberal Strate- new what it Professor of Economics, Stuart Schoolof | gender, climate and democracy, wilfes
gies, Sofia, anda fellow at the Insitute for says onthe tin and no morc. Weshould | President, Northeast Group ‘Business, Illinois Institute of Technology | Michael Stot
'Human Sciences, Vienna all be asking: what flawed systems are | Washington, DG, US Chicago, IL, US ‘wiw.ft.com/opinlon

https://ft.pressreader.com/v99f/20230410
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Why America’s big companies keep getting bigger

Ruchir
Sharma

‘he irony of the Silicon Val-
Jey Bank saga is now com-
plete. The crisis started
inside the American tech
sector’s favourite bank, but

the government rescue has benefited

Big Tech the most. As calm returns to

the market, fuelled by megacap tech

stocks, investors are relieved. They

need to be aware, however, of where a

system built on bailoutsis heading.

‘Even two decadesago, capitalism was

‘marked by boom-bust cycles that dis-

Tupted incumbents and created space

for upstarts. While still a ubiquitous

word, “disruption” is finally fading as
churn in the market stalls. The bigbene-
ficiaries of post-crisis rescues are big,

After the government stepped in on

four in Europe, four in China and two in
e doballist. Mi Alphabet.

inthe hands of a few companies. Sweep-

had one of their best runs ever. Today,
all of the top five US companiesare tech
businesses and together they represent
more than 20 per cent of the stock mar-
ket — the highest concentration since
the 1960s and more than double the fig-
ureadecadeago.

‘The decline in competitive churnis a
side-effect of the rescue culture that has
been growingsince the 1980s. Eversince
the US Federal Reserve stepped in to
propupthe marketafter the 1987 crash,
the stock market has grown dramati-
cally, from half the size of the US econ-
omy to two times larger at its peak in
2020. One might assume an expanding
market should create room for more
churn, but no, notin America.

The number of US companies that
remain in the top 10 from one decadeto
the next has risen steadily, from just
three in 1990 to six at the end of the
2010s. And while churn has weakened
in the US, it remains relatively robust

Today, the top five US companics are
bigger than the next five by the largest
‘margin since the early 1980s. The top
two alone account for nearly half the
‘market cap of the top 10, up from 35 per
cent at the start of th demic. Appl

ing rescues that benefit
incumbents can.

In the past, disruption was rapid in
tech. New names rose to promi

tech, would the government “have
stepped upthesame way?”

Rescues distort the way capital is allo-
cated, shifting decisions into political
hands. ing to figure out

with cach new phase of the computer
age, from mai to PCs to the

what makes economic sense, and start

internet and hy Now, as the

Butasocicty cxhausted b

is now number one, and is nearly six-
times larger than UnitedHealth Group,

The beneficiaries of recent
rescues are large groups —
this is not how capitalism is
supposed to work
in10th place. Three decades ago, Exxon
was number one but just over twice the

sizeofthetenth company, BellSouth.
ing cxplanations for the risc

tech conversation shifts to break-
throughs such as AL it still centres on
the same old names led by Microsoft

increasingly comfortable with this per-
version of incentives.
Rather than question the wisdom of

and Alphabet. And this rise of US
if been i

rescues, many mainstream commenta-
2 ? don’t

the decline of smaller it

hy

In China, where there has been more
churn at the top, the prospects of inter-
net giants such as Alibaba and Tencent
have risen and fallen mainly with the
intensity of lati

Leaders in other troubled sectors such
as commercial real estate are spotting
an opportunity, claiming that their
industries also pose systemic risks and

More than network effects, Beijing is
the decisive factor.

The USgovernment is not as intrusive
as China’s, but if you think Washington

But churn lies at the heart of capital-
ism. The state cannot keep all incum-
bentsafloat. Ifthere is any energyleftin
this increasingly deformed system, the

Ambition

is needed to
rebuild trustin
multilateralism

Juan
Manuel Santos

orld Bank/IMF gover-
nors meeting in Wash-
ington this week have a
historic opportunity to
address the triple crises
of climate, debt and poverty. They
should restore trust in multilateralism
by setting a high level of ambition for
the international financial institutions

omy

of Big Tech include the

tage of sizc on digital networks, where
i dd at negli-

rescues
banks, you are not reading this in Texas.
There, of Fort

coming
way for new winners, not further

. From the start

ible added cost. But “network effects”

work.

the end of the 2010s, j
nies i 10 listinJapan,

inwhy every four
US industries have been consolidating

said that the “main thing” worrying
business leaders is this question: if SVB
had served the oil industry rather than

The writer is the chair of Rockefeller
International

(IFIs) to their work
addressing some of the world’s biggest
challenges.

‘The challenges are urgent. An annual
$ltn of external finance would help
developing countries protect their peo-
ple from growing climate impacts, tran-
sition their ies and restore

Time to hit the
brakes on tech
productivity’

BUSINESS

Rana
Foroohar

echnology is everywhere
and always an unalloyed
good. New technologies
ultimately create better
jobs and more broadly
based prosperity. So goes the conven-
tional economic wisdom. But what if it
‘wasn't true? What if had

These economists are hardly techno-
phobes. It's probably impossible to be
one at MIT, a centre of American inno-
vation. But the two academics take a
different approach to the productivity
gains of technology and how they get
distributed compared with most of
their peers. Neoclassical economic the-
ory holds that technological progress
always increases average wages. And
even if it raises inequality, it ultimately
lifts wages at the bottom of the income.
distribution. Acemoglu and Johnson
refer to this idea as the “productivity

n!
But the pair show that automation —

been used — in lieu of strong political
and institutional restraints — to put
more money in the hands of elites
throughouthistory?

‘That’s the starting point of Power and
Progress, an upcoming book by MIT
economists Daron Acemoglu and Simon
Johnson, to be published next month. It

1

cal advance since the industrial era —
isn’t about increasing labour productiv-
ity but rather- ing it i

this had on labour. Jobs for engineers
and white collar managers increased,
as they used the innovation to remake
the shape of factories and create new
and more efficient jobs for workers.
This process continued for decades,
helped along by New Deal legislation

doesn’t necessarily reduce wages if
there are incentives or requirements
(on the part of unions or government)
that force the retraining of displaced
workers and the creation of new jobs

the last
‘millennium when technology led to the
opposite of shared prosperity: agricul-

for th i\ the case.
If new jobs and tasks aren’t actively
created, then automation can end up

ing jobs and wages, even as

no benefits for peasants; advances in
ship design that allowed the slave trade
to grow; and industrial factories that

took worl

it increases productivity and returns
tocapital.

This is, of course, largely where we
EIE ey decad

and putit under

h ‘managers

who increased working hours and
decreased pay. It also addresses more
recent developments, such as automa-

to hoard capital and treat workersasa.
cost rather than an asset on the balance
sheet have grown.

—an
the coming revolution in AI that may

disruptusall.

Things didn't always work that way.
Consider the rise of electric power in
the 19th century and the effect that

that collective bargaini
and reduced corporate concentration
(and thus political power), as well as
by strong unions that made worker
retraining part of the social compact.

By the 1960s, the income share of the
top 1 per cent of the population had
fallen to 13 per cent, down from 22 per
cent in the 1920s. Average wages
grew as fast if not faster than prod-
uctivity.

From the 1970s onwards, that link
started tobreak, in large part because of

Even Silicon Valley titans,
such as Elon Musk, are
calling for a slowdown

in the rollout of Al

the decline of unions, shifts in antitrust

tellingus thercs nothingtoworry about.

nature. But a 2009 pledge of $100bna
‘year has still not been met. Meanwhile,
60 per cent of low-income countries are
in, or close to, debt distress. The eco-
nomic shocks from the pandemic and
Russia’s war on Ukraine exacerbate inc-
quality. The World Bank estimates that
nearly 100mn more people now live in
extreme poverty than before the pan-
demic.

World Bank governors look st to
make incremental changes, perhaps
$5bnin extra annual lending —nowhere
near the tripling of resources necessary.
Given the front-loading of loans for
Covid, lending may actually decrease
next year and, with resources scarce,
ities risk worsening global mistrust.

The sheer scale of need demands a
paradigm shift. The international
response must be much bigger. Weneed
more private capital invested in devel-
oping countries, and moreinternational

World Bank and IMF
governors have a historic
opportunity to address the
climate and debt crises

public money to both facilitate that

policy, i that incen-
tivised debt over productive capital

All por ‘persuasion
by influential figures, something the

aut]

2 general dovetailing of technological
disruption and ing. All this

Throughout history, major entrepre-
= e iy,

meant that even as American workers
were becoming more productive, they
weren’t sharing in the fruits of that pro-
ductivity growth.

‘The result was the implementation of
what the authors call “so-s0 automa-

and ‘domestic
resources. But the cost of capital for
most developing countries is too high,
the international system for helping
those with debt difficulties isn’t work-

Ferdinand de Lesseps (who ;po!

sible for the Panama Canal building
debacle) to the titans of so-called sur-
veillance capitalism who pushed rules
that allowed them to mine and profit
from our personal data, have used

ing. and the want to
put enough money into solving prob-
lems they have partly caused.

‘The IFIs are the most efficient way to
finance both national development and
global public goods. Yet they are con-

tion,” such as worker-

or call centre bots, which

that much more productive than
humans, if indeed they are at all
(think about how long it takes
software to solve a customer relations
problem versus a human). Such “inno-
vation” mainly just decreases costs for
employers.

‘We are now at a turning point in the
story of technology. Even the titans of
silicon Valley — people like Elon Musk
and Apple co-founder Steve Wozniak —

toinnovate at

power andi the narrative
around thentakeson | scale. We need more IFI lending, mobi-
alifeofitsown.

‘We cannot allow that to happen now.
Technology has created shared prosper-
ity only when appropriate democratic
guardrails have been in place to make
sure that it does so. Al poses threats to
both democracy and to jobs across all
income bands. The result may be quite
dystopian. Unions and government
alikemust act to make sure that this lat-

lising as many extra resources as possi-
ble while protecting the poor. Ideas for
howtodothisinclude making better use
of existing IF] capital, capital increases,
more concessional finance, more pri-
vate investment, creative use of the
IMF’s special drawing rights to lower
interest rates, innovative taxes on those
‘who profit most from fossil fuels.

With enough additional money, it’s

i Joeth i

est ride on

of AL sothat ts implications can be bet-
ter studied. Google and Microsoft arc

intears.

rana.foroohar@ft.com

How to fix the UK's higher and further education finance system

Minouche

Shafik

t is almost impossible to earn a
decent income in today’s economy
without either university educa-
tion, further educationat college or
technical and vocational training.

Asautomation andartificial intelligence

country, the best hope of resolution
would be acomprehensive review of
objectives and financing of tertiary edu-
cation —with broad political suppert.

The UK has rapidly increased access
— the proportion of adults aged 25-34
‘with tertiary education almost doubled
from 29 per cent in 2000 to 57 per cent
by 2021. This has been enabled by astu-
dent ir

They have been subsidised by high

routes to fulfilling jobs are also dwin-

of climate versus development, and
national priorities versus global public
goods, It is not a choice of a healthy
economy or a healthy planet. We can't
have one without the other. Nor should
the countries that have done least to
cause climate change get fewer
resources for their priorities. Let's have
zeroemissionsand zero poverty.
Decisions about exactly how to spend
extra IFI resources can come later. The
task now is to build confidence that an

the spectrum
hould support an ind: g

deal can be brokered.

tuition fees pai
students, whichalse help fund research.
Attracting talented students from
around the world is agreat successstory
for the country and generates £26bn
in economic benefit annually, but it is
notalasting solution.

If university funding is an emerging

crisis, that

paybackbased
But the story on quality is more
mixed. The UK is home to some of the

itive jobs redun-
dant, this trend towards needing a cer-
tificate of some il And

world’s leading unis
atail of institutions that do not deliver
od his

investing in skillswill be key, especially
inageing, service-based economiessuch
asthe UK.

But across developed nations, higher
and further education facea trilemma in

g0 prospects. The Office
for Students, the regulator, is concerned
about courses with high dropout rates
andlow subsequent employment.

On affordability, the finances of the

We need new answers,
particularly given the
impact of inflation on
students’ living costs

university sector are i
i Tuition fees have been

ity. Most manage to achieve two of these
— broadly speaking, the US system mar-
ries ease of access with quality but tui-
tion is expensive; continental Europe
‘managesaccess and affordability better,

frozen at £9,250 for six years (about
£6,500 in today’s money). In the last
academic year, English universities lost
£1,750 for every UK student they edu-
cated. That annual loss will increase to

‘but its universil done less well
on quality than in the US or UK. For this

i £4,000 per home stu-
dent by the time they graduate in 2025.

https://ft.pressreader.com/v99f/20230410

further o coll is already
dire. Since 2010, there hasbeen a steady
inper- ling down to

ng, our
and inequality problems.

‘What is to be done? Improving skills
is a top priority for all political parties
and critical for cconomic growth, pro-
ductivity, tackling inequality, levelling
up the regions and social mobility. But
the politics is complicated. The Dearing
review of 1997, which enjoyed extraor-
dinary bipartisan support before and
after that year’s clection, led o the first

with a mandate to address the urgent
problems facing tertiary education.
Thi G o

from these spring
meetings will be a small step. The
appointment of a new World Banl pres-

existing -
tures — such as of student

ident this year wi to

butputitona
sustainable financial footing in time for
2 e

Icadership. There are ample opportuni-

urgent decisions

esat metings this year.

‘This mi iering of the system to
allow institutions Lo specialise more in
rescarch or teaching while funding

isms could allow for different

quality and fund expansion of under-
graduate numbers. Thirteen years later,

operating models. It should also fund
rescarch properly, if the UK is serious

Lord Browne’s i review of knowl-
higher cducation finance reporied, — cdgecconomy.

and wasacted on,in part by both parti Ideally, all parties should commit to
inth liti itenableda ith the findings in their mani-

successful boost to access. In 2019, Sir
Philip Auger led a review that made
changes to student loan terms and,

the levels of about 20 years ago. That is
nobasis for developing the skills needed

festos and the commission report soon
after the next election. This is the only
way to secure political consensus on an

Butallwill

package is negotiated to meet the con-
cerns of all countries. Ultimately the big
decisions are for sharcholders. With
other multilateral institutions stutter-
ing, and great power rivalries jeopardis-
ing so much, we need the IFIs to help
solve the world’s cconomic problems
more than ever — and the political will
for them to scale up dramatically.

The theme of the World Bank/IMF
meetings is “reshaping development for
anew era”. Leaders who build the global

m i

prosperity for people

for good jobs or unequal
opportunities. With employer invest-

ment in training and
also on the decline,

enabled the creation of a  issue crucial for th the
lifelong loan enti economy, and the chance forall citizens | and planet will carn the world’s grati-
To avoid a crisis in tertiary to engage in the meaningful work cen-
i given  tral dlife.
the impact of inflation on students’ liv- The writer is a former president of Colom-
i iversities  The writer is presic d vice-chancellor | bia, aNobel Peace Laurcate and a member
and ion coll ofthe Londs Economics f The Elders, an NGO
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Doing what comes naturally
City workers who swapped the
office for the great outdoors
®WORK & CAREERS

Will a chatbot
career coach

help solve my
midlife crisis?

Lex.

Engiishlanguage & literature foachers
Foreign language & literafura teachers
History feachers

Accountants/Al:

Excel jobs excised
Higher-paying jobs more Jobs most exposed to Al
exposed to Al Job vulnerability
Job vulnerability to replacement Base case Al
with language-based Al Genetic counsellors.

oot i
80 ;

= Purchasing agents (ex. wholesale, refail, farm)
8 Bdget ansiets
8. Judges, magistrae judges, magisirates
k<3 Procurement clerks:
5l Accountants & auditors
g o Mathematicians
2 ;
2 Al
8
3
z

e
T T Philosaphy &
R el
Language modelling Al il Nous B e
Emma Jacobs S oy e o g S s
- = ‘all teacher, tions are post-seconds
Business Life i e
Spreadsheet jockeys work hard fo Last month it said it would add a
e e maintain Excel bragging rights. Gone generative Al “co-pilot” to the taskbar
*m having a midlife crisis” T blurt ‘Human coaches get mixed reviews. | engage in a sexual done in th fahuman coach. | arethe days ing the of Microsoft fcations such as
outat8.46amona Tuesday. “I'm | Some credit them with rescuing their | someone who holds a position of power | Without prejudgis i VLOO! function won you Excel, allowing users fo ask data
i ing the most of d sanity. Others complain orauthority over you” both of us anticipate Al will probably respect, But worse may be fo come. questions in their own language, not
‘my remaining time on Farth” coaches are employers’ puppets — or Itis casy to point out Aimy’s be aco-pilot rather than ificial infelli id efimi formulas.

“It’s normal to feel uncertainor | worse, useless. After all, there's no i  critici the need skills " to
lost at times, Emma,” comes the professional hurdle for coaches to to Matti Nicbelschuetz, the co-founder Telling all to a chatbot won't be for altogether. assix-year low in the past quarter as
textbook empathetic reply. “You're not | clear. A circus acrobat could quit their | of CoachHub, a virtual platform that everyone. But younger i is wil cold chill down the corporate spending fightened. Overall,
alone . ... onour | joband i 0 the ients with human coaches. ‘more comfortable sharing their spines of financial data ninjas. They Al could drive $200bn of spending
lives and what we hi ‘board: to offer vices habitually moan about “Excel hell". online in the US over three years,

But how to make it disappear, Iask.
“Have you considered talkingto a

to white-collar executives.
Aimy i i howit

He recognises Aimy is flawed but sees
i Tl

personal lives online. The growing

thisasan

Aimy to scope out its

tech in their lives was

highlighted recently when a teacher

But, for many, Excel is a happy place of
neatly ordered columns and rows

according to Morgan Stanley.
Is the game over for spreadsheet

career coach or counsellor who can can cope with career questions. Its potential and limitations. tweeted: “For years, kids have preferable fo the chaotic real world. spedialists? For generative Al to
help you identify your values, interests, | responses are mind-numbis Risks were outlined inan open letter | accidentally called teachers ‘mum’ or Accountancy is among the achieve required omniscience, i still has
and goals and make a plan for the obvious. To the question “what job. signed by Elon Musk and Apple co- *dad’ without thinking, with hilarity professions most vulnerable fo alot of learning fo do. After that,
future?” might a journalist do”, it asks if I've founder Steve Wozniak, which ensuing Today one of my colleagues generative Al, according fo research by | needs fo produce reliable results.

“Isn't that what you do?” I reply considered public relations. I'm not demanded a pause to Al development | gotreferred to as ‘Alexa’” the University of Pennsylvania and it will be harder to frain Als if there
weakly, feeling pathetic. After all, 'm surc how bad Iwould have tobeat my | until ethical decisions have been Later, I returned to Aimy and asked OpenAl The latteris the. are more bans of the kind ftaly has
screaming into the void — or Aimy, as jobto h: the myriad of jobs, and how a pay rise, more Microsofi-backed company whose imposed on OpenAl's ChatGPT over
it’s known. For Aimyis a chatbot, journalists in PR, but instead of typing, | developing “non-human minds that homeworking days, and how to advanced chatbot has triggered aflood | privacy concerns. And a group of Siicon
powered by OpenAl's ChatGPT, and “Of course, I bloody have,” Isay I'm might eventually outnumber, become visible i kplace. Its i i Valley stars, including Elon Musk and
rTepresented by an avatar with natural terrible at faking enthusiasm. outsmart, obsok d replace us”. responses ‘more i handful le co-founder Steve Wozniak, have
curls and a roll-neck jumper. To liven things up, I try the lewd. Yet Niebelschuetz is hopeful an satisfying, outlining multiple practical | ofjobs are Al-resistant. They i called on

Our interactions are via messaging, Should I have sex with my boss? Aimy cthical i tech ke. Perhaps a lack of human dishwashing and stone masonry. experiments for six months,
the kind used by online customer is prudent: “It is not appropriate to will enable a future Aimy to provide nuance may prove a benefit, removing To date, many Al chatbot i i its it Al tools are
service. So many times, trapped ina 2 - Th he | the emotion from work, a remi have focused on gimmi as imperfect. There s evidence that
Kafkacsque vortex of automated hell, | ®6 Telling all to AT won't says, who prefer not to spill theirguts | its i it But Al ChatGPT concoct: than
tryingto cancel broadband or some be for everyone. But to humans. “They say, ‘a chatbot ‘There is virtue in bluntness, as T be able 1o prepare financial accounts. | confessing fo ignorance. Generative Al
service, T have typed a plea to speak to -, doesn't judge me. I can take mytime. I | discovered with my final question: “No, of course, do many ofh i y e i i
awarm-blooded human. And yet, here | YOUNger generations are don't feel comfortable openingupto | Emmay” it replied. “There are no jobs things. But some of their any job. needto
Tam, downloading angst to a bot. . people™” In one of Niebelschuetz’s that you can do while drunk” appear open fo aufomation. invest in washing-up gloves or stone
Terhapsit's not advice Ineed buta more (.nmfor.mble sharing | PoPS Almy suggested a five-minute Excel s already graffing on Altools. | chiselsjust yet.
chance to babble. their lives online %9 ‘meditation, which he might not have emma jacobs@ft.com
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ACROSS

1 Near end of project, relocate part of
the workforce? (5,5)

& Letters he broadcast 4)

9 Fancy that man enfering running race

10 Dope unhappy, depressed (5-4)

12 Plunder harbour causing misery (10)
13 Section of extravagant cooking range
@

15 Not favouring American poetry (6)
16 Ring back twice to express disdain
()

18 Novel - story about female, Greek
character, cycling round France (4,2,2)
20 Not just a French frade show (&)

23 Short step ladder (3)

24 Chaotic as | rebuilt cemetery (64)
26 Psychiatrist's article a classical
compeser read aloud (7)

27 French artist's uncanny sea mist (7)
28 Uniform happening to be short (4)
29 Like nonsense? See this American
film! (5,5)

DOWN

1 Pleasant resort (4)

JOTTER PAD

Solution 17379

IN[ATL] vou can now solve our crosswords:
(o] [SEME| i the new FT erossword app at
(wit[A[RIF[Alc]e ESTATRIEIWID] #compcrosswordapp.

2 Catch sight of golf members in lounge
@

3 Play bowls with one surprisingly
unknown (37,

& Tries starter of electric car (6)

5 Most of people working round base
come next (62)

7 Amostly forthright party delivering
fruit (7

8 Channel screening leader in Clare, a
quiet Irish county (10)

11 Move carefully, changing fhe
fownscapes (5.4,4)

14 Bespoke leofard? Am | eccentric?
6-4)

17 Arranged fo repeat something by
Offenbach, perhaps (8)

19 To cool food, such may be blown (7)

21 Worker is wearing plaid, except for

cap (1)

22 Surfacing - Mother Carey's first after
sailor (6)

25 State of ion il @*
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