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Fed weighs rate-rise pause ami

d crisis

US central bank must decide whether to continue inflation battle or help stabilise financial system

COLBY SMITH — WASHINGTON

The US Federal Reserve must make one
of the most consequential decisions of
its rate-raising campaign this week as it
considers whether to i

offer further support to small lenders.

Asaresult, the Fed is to some extent
flying blind as it decides whether to
pause its aggressive campaign to curb
persistent inflation in an effort to help

curtail their lending in response to the
recent ructions. Torsten Slok at Apollo
Global Management estimated banks
holding roughly 40 per cent of all assets
across the sector could retrench, leading

another increase without knowing if
efforts to shore up the banking sector
will work in the long term.

Central bank officials were gathering
yesterday for their latest two-day meet-
ing, at which they must decide whether
to press ahead with another quarter-
point rate rise or forgoan increase.

The dilemma comes after global
authorities acted swiftly to support the
financial system following ilicon Valley
Banl’s collapse, the Fed rolling out a
new facility to aid lenders and the Swiss
government brokeringa hasty takeover
of a faltering Credit Suisse by UBS.

But it remains unclear whether these
actions will be enough to stem the fall-
out from the crisis. Share prices of most
regional US banks are languishing well
below levels seen before the implosion
of SVB an Republ\c Bankcs stock

fits

campaign would mark an abrupt U-turn
for the Fed, which had as recently as this
‘month raised the prospect of accelerat-
ing the pace of rate rises with a half-
point increase after last month shifting

toa ion this year. down to a more typical quarter-point
“It’s a t ds 1 ‘hall, “What dok is that the 1bi cadence.
time,” said Ellen Meade, who servedasa  nation of both the lagged effects of mon-

senior adviser to the central bank’s
board of governors until 2021. “In this
case, [Fed chair Jay] Powell has to be
bothafirefighter and apoliceman.”
Further complicating the high-stakes
decision, due today, is that it will be
accompanied by projections not just
for the trajectory of interest rates,
but also for growth, inflation and &
unemployment, at a time when the
economic situation is changing rap-
idly. “This whole thing is a
disinflationary event
.. butitis very difficult
to know how disinfla-
tionary it is,” said Ian
Shepherdson at Pan-
theon Macroeconom-
ics, referring to the

credlt ra[mg on Sunday — although US
regional bank shares rallied yesterday
after US Treasury secretary Janet Yellen
said the government was prepared to

Fuelling the uncer-
tainty is the fact that
regional banks are
expected to sharply

etary policy slowing things down and
w magnifying that with this downside
risk is just making things more compli-
cated,” he said. Slok estimated the com-
bination of tighter financial conditions
and lending standards following the
.. bank failures had in effect raised
\ the federal funds rate — the
rate at which banks lend to
each other — by 1.5 percentage
points from its current target
range of between 4.5-4.75 per

As a result, he expects
the Fed to forgo a rate rise
today. Economistsat Gold-

man Sachs, who also
project a pause this week,
forecast the equivalent of
roughly a quarter-point
toahalf-point increase in
the fed funds rate follow-
ingrecentevents.
Pausing the rate-rising

‘It'satremendously
challenging time. Powell
has to be both a firefighter
and a policeman’

percentage point tobetween 5.5 per cent
and 5.75 per cent. Now, some forecast
that to remain unchanged while others
expectonly aquarter-point increase.
“The Fed has got some more to do,”
said Vincent Reinhart, who worked at
the central bank for more than two dec-
ades, though he said officials were “less
sure where they are headed”.
Economists polled in the latest Finan-
cial Times survey, conducted in part-
nership with the Initiative on Global
Markets at the University of Chicago’s
Booth School of Business, said recent
events had led them to scale back their

In i ies before

d funds rate at the

the release of February s jobs and infla-
tion figures, Powell, pictured, said the
decision would hinge in part on those
pieces of data, neither of which showed
‘much sign of a cooling economy. He also
said the Fed would ultimately need to
lift its benchmark rate higher than the
5.1 per cent projected by officials as
recently as December.

Most economists have since revised
down expectations for the “dot plot”,
which aggregates individual forecasts
for the fed funds rate through to 2025.

Before the implosion of SVB, many
thought the median estimate for the so-
called terminal rate would rise by halfa

end of the year by aquarter of a percent-
age point. But most still see the Fed rais-
ingthe rate at least to 5.5 per cent —and
keepingit there until 2024.

Reinhart warned that if the Fed were
to pause its rate rises in an attempt to
shore up financial stability, it would face
increased crilicism forits mamgemem

Credit Suisse

EU promises
torespect
bondholder
rights after
bank turmoil

SAM FLEMING — BRUSSELS

A senior EU policymaker has pledged
not to wrongfoot investors by upend-
ing bank creditor hierarchies, after a
market uproar at Switzerland’s deci-
sion to favour shareholders over
bondholders in the rescue takeover of
Credit Suisse.

Dominique Laboureix, chair of the Sin-
gle Resolution Board, the body in charge
of shutting down failed banks, said fears
that additional tier 1 (AT1) bank debt
‘was “not investable anymore” should
notapply in the EU.

Values of risky bank debt fell in
Europe on Monday after Credit Suisse
ATL

of th de said such a
move could call into question Powell’s
commitment to fighting inflation. A
quarter-point rise “preserves the notion
of credibility that he’s gone to great
lengths to restore over the past year”.
See Companies, Markets Insight & Lex
Martin Wolf see Opinion

SriLanka
President sets
deadline to
end debt woes

N

T Das

Sri Lanka’s government wants to
finalise plans to resolve its debt crisis
Dy the end of the year, the country’s
president has said, urging creditors to
reach a compromise quickly or risk
creating more economic peril.

Tn his first interview since the
International Monetary Fund
approved a $3bn, four-year lending

rogramme on Monday, Ranil

‘Wickremesinghe said the deal and his
Tong-term reform plans were the
country’s “last chance” to open up an
economy beset by shortages of food,
fuel, medicine and foreign currency
during 2022.

“Iwould like to see the agreements.

negotiate. “But what I like, and what
can happen, are two different
timelines.”

‘The IMF is set to disburse an initial
tranche of about $330mn, with the
arrival of the rest of the funds
contingent on Sri Lanka making
‘progress towards a preliminary deal to
Testructure its debt.

However, elements of reaching that
deal are out of Colombo’s control, with
Sri Lanka relying on an easing of
tensions between China, the country’s
‘main bilateral lender, and other
creditors for progress to occur.

The president

planned restructuring this month.

Other troubled debtors that also
owe large amounts to China, such as
Ghana and Pakistan, are closely
watching Sri Lanka’s negotiations.

Colombo owes $40bn in foreign debt
to bilateral creditors — including
China, India and Japan — as well as
ccommercial bondholders, along with
another roughly $40bn in domestic
debt, according to IMF figures.

“The whole issue is whether [our
bilateral creditors] will be on one
platform or whether we'll talk with
China and with the Paris Club

b tely,”

“geopolitics” could affect his

by the end of the year” Sri Lanka’s government’s ambitions.

president said, referring to deals with The IMF deal, which was first tabled
its bilateral and ial creditors ber, could only b

that the country now needs to after Beijing dropped its resistance to a

Wickremesinghe said, referringto a
group of bilateral lenders that includes
Japan and western European nations.
He said he expected the Chinese
“will come along” with a debt deal,

Hard tim ]
wait for customers at a wholesale
market in Colombo. Below, Ranil

\\u.l\n mesinghe — chamita Karunarathine/
wtterstock, Buddriks Weerasinghe/F T

notwithstanding tensions between
Beijing and others over the size of the
potential writedown China might be
asked to swallow.

“There’ll be a lot of shadow boxing
but, other than that, at the end of the
day, neither side can afford to take a
very rigid stance,” Wickremesinghe
said. “There has to be compromise.”

Beijing has forged its own path with
cash-strapped creditor nations during
the emerging debt crisis.

It has so far proved reluctant to treat
debts along the lines put forward by
western lenders, arguing that global
restructuring norms need updating.
Critics, including the US, say this has
slowed the ability of countries such as
Zambia to recover from debt crises.
Benjamin Parkin, John Reed and
‘Mahendra Ratnaweera

leftwith nothing
as part of a rescue deal, under which
Swiss rival UBS bought the troubled
lender. The decision overturned estab-
lished assumptions that debt holders
would be prioritised over equity hold-
ers. The bank’s shareholders received
SFr3bn ($3.3bn) from UBS, while bond-
holderslost $17bn.

The bond market jitters led the SRB,
the European Banking Authority and
the European Central Bank to put outa
statement stressing that common
equity instruments would continue to
be the first ones to absorb losses, with
AT1written down only afterwards. The
Bank of England made similar remarks.

Laboureix insisted that notwith-
standing the decisions in Switzerland,
EU authorities would continue to stick
to the established pecking order for
investors. “We won't take them by sur-
prise,” hesaid.

“We should be extremely clear on this
crucial element: yes indeed we want to
follow this order, because it gives clarity
to the investors,” he told the Financial
Times. “If not, who will invest in bank-
ing issuances, if there is this possibility
that each and every authority in the EU
can decide whatever it wants depending
on the conditions of the day?”

Andrea Enria, the ECB’s chief supervi-
sor, echoed Labourieux’s remarks.
“This type of approach would not be fea-
sible under the European framework,”
Enria told the EU Parliament yesterday,
adding they would wipe out bank equity
before bonds, regardless of whether a
bank had to be wound down or was
taken over by anotherlender.

AT1s were introduced in the wake of
the financial crisis as part of reforms
aimed at reducing the risk of taxpayers
being called upon to support failing
banks. The securities have grown intoa
marketworth about $260bn.

Concerns among investors following
the weekend’s events were “under-
standable”, said Laboureix, adding that
he was not criticising the Swiss authori-
ties, which were acting on specific
national financial stability concerns.

Those decisions — coupled with
efforts by US authorities to underpin
confidence following the failure of two
banks and to boost global dollar liquid-
ity — showed authorities were taking
the necessary steps to stabilise the mar-
Kets. “They are taking their responsibil-
ities all over the globe — that’s
extremely good in terms of financial sta-
bility,” said Labourei

The SRB has responslbility for ensur-
ing a failure of one financial institution
does not spread turmoil in banking.

Climate change

Saudi Arabia leads push on carbon capture

CAMILLA HODGSON AND ATTRACTA
MOONEY — LONDON

Fossil fuel-producing nations lobbied
onkey aspects of the UN climate report
released this week, with carbon cap-
ture technology emerging as one of the
flashpoints in eleventh-hour discus-
sions between government negotiators
signing off on the definitive climate

changeresearch.

Discussions were sent into overtime as
carbon capture and storage and carbon
dioxide removal technologies featured
among the issues thrashed out in debate
about the final wording of the UN Inter-
governmental Panel on Climate Change

This caused consternation among

production and shift their business

other dagreater
focus on cutting emissions “rather than
relying on unproven technologies”, peo-
ple familiar with the talks saic

‘While the latest UN report acknowl-
edged the role that carbon capture and
storage (CCS) could play in reducing
emissions, the authors cautioned that
such technologies came with “feasibility

‘Tm sure there are some
countries that are going to
cherry pick [messages
from the IPCC report]|’

“I'm sure there are some countries
that are going to cherry pick [messages
from the IPCC report] . . . and just look
at the potential of carbon dioxide
removal,” said another person familiar
withthetalks.

The Saudi stance did not surprise
IPCC veterans. In 2021,

Net Zero Industry Act

European response to US green deal attacked

PEGGY HOLLINGER AND CHENG
TING-FANG — LONDON
ANDY BOUNDS — BRUSSELS

icy that enabl inablech d

ingreeni h dintothe

makes this change a competitive advan-
tage ... The Net Zero Industry Act does

Leadingi have delivereda

damning verdict on EU efforts to pre-
'vent companies shifting investment to
the US, warning the bloc’s competitive-
nessis rapidly eroding.

fi Ivay, Merck and Dow

of the kingdom sought to replace refer-
ences to “carbon emissions” with
“greenhouse gas emissions”, people
familiar with the talks said at the time.
The United Arab Emirates, the pet-
rostate due to host this year’s UN cli-
mate summit, was not especially vocal

“summary for ” at meet-
ingsin Interlaken,

and sustainability concerns”. The report

The report concluded that global
warming in the near term was “more
likely than not” to see a rise in tempera-
ture of 1.5C since pre-industrial times
and called for urgent action to address
climate change.

During the negotiations among
researchers and policymakers over the
final wording, Saudi Arabian represent-
atives pushed for an emphasis on the
technologies that aim to remove carbon
dioxide from the atmosphere.

said: “Implementation of CCS currently
faces technological, economic, institu-
tional, ecological, environmental and
sociocultural barriers. Currently, global
rates of CCS deployment are far below
those in modelled palhways limiting
global warmingto1.5Cto 2C.”

Critics of carbon capture and storage
say the expensive and under-developed
technology is used by oil and gas pro-
ducers as a way to maintain business as
usual rather than to phase out fossil fuel

https://ft.pressreader.com/v99f/20230322

at discussions on the latest report, said
another person familiar with the talks.

However, COP2S president-designate
Sultan al-Jaber, who is also the head of
state-owned oil company Adnoc, has
been consistent in stressing the need for
a reduction of emissions rather than a
reduction in fossil fuel production.

He has called for the oil and gas indus-
try to roll out carbon caplure and stor-

have warned that Europe’s Net Zero
Industry Act, announced last week, will
not be sufficient to compete with
$369bn of green tax incentives and sub-
sidies on offer in the US under President
Joe Biden’s Inflation Reduction Act.
“The US has adopted a simple strat-
egy that immediately incentivises busi-
nesses to invest while the EU is coming
with a political framework that lacks
precise elements [and] simple, clear-
cut reasons for businesses to invest,”
said Tham Kadri, chief executive of Bel-
e S

not

The alarm was echoed by Neil Carr,
European head of Dow, the US chemi-
cals group, who warned that US incen-
tives madeinvestment in the decarboni-
sation of EU industry “less attractive” in
comparison. “The act ignores the criti-

Executives from

Solvay, Merck and
Dow say the
proposals are not
enough to match
US green subsidies

cal importance of enabling investment
in industrial decarbonisation to achieve
FU climate targets,” he said. The “large
sums” of recovery and resilience funds
had to be made “much more easily and

Ivay.

“Ineed simplicity,” she added. “We
need alevel playing field with the US. It's
called competitiveness . . . and it's not

o treate tacettvesto “bnng down the
cost of carbon capture”.
Pilita Clark see the FT View page

in today”
Belén Garijo, head of German biotech

and materials giant Merck, said Europe

y ‘

The EU last week published proposals
that would allow authorities to waive
regulatory constraints for strategic
projects, streamline permitting proc-
esses, boost power grid infrastructure
and incentivise investment in supply

i b

US since last year’s passage of the IRA,
which seeks to reduce emissions to half
their 2005 levels by 2030. It provides
tax credits for groups that source inputs
from countries with which the US has a
free trade agreement. That excludes the
EU and Japan, which lack such deals.

Volkswagen, BMW and Enel are
among the major European companies
to review their investment plans in the
bloc in light of the IRA. “If my custom-
ersleave Europe, that’s not good for us,”
said Solvay’s Kadri. “Believe me, if my
customers are not here, 'm not going to
spendacurohere.”

Marco Mensink, head of the European
chemicals trade association Cefic, said
the EU did not understand the funda-
mental attraction of the US green deal.
“They don’t fund the building of a plant.
They fund the day you start operating
through tax breaks, so you actually
make a profit,” he said. “The US has a
business case and Europe makes alaw.”

The comments come as organisations
across the bloc warn of the EU’s eroding
competitiveness. The German Regula-
tory Control Council has estimated that
during the pandemic, EU Jaw added an
it burden of €550mn.

“urgently needsa ol
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Law repeal

Knesset votes to reopen Jewish settlements

Palestinians decry move
allowing Israelis back into
four West Bank areas

JAMES SHOTTER — JERUSALEM

Israel’s parliament has repealed legisla-
tion that ordered the dismantling of
four Jewish settlements in the occupied
West Bank, in a move that critics
denounced as a step towards the creep-
ingannexation of the territory.

The vote in the early hours yesterday
fulfils a long-held goal of the far-right
lawmakers who dominate Benjamin
Netanyahu’s hardline government and
want to re-establish the settlements,

which most of the international com-
munity considersi

The decision comes amid rising Israe-
li-Palestinian tensions, with violence in
the West Bank at its highest level for
nearly 20 years. Israel is also mired ina
row with Arab countries after Bezalel

from the Gaza Strip, sparking a furious
reaction from settlers.

The Knesset vote means clauses bar-
ring Israeli citizens from entering or
staying in the evacuated areas, and giv-
ing the army the power to remove any
‘who try, will no longer apply to the four
areas. Thy ill not affect Gaza.

Smotrich, the ionalist finance
minister, claimed on Sunday there was
“nosuch thingas Palestinians”.

On Israel’s streets, Netanyahu's
administration is facing the biggest
wave of protests for a decade overa con-
tentious plan toweaken the judiciary.

Israel dismantled the four settle-
ments in the northern West Bank —
Homesh, Sa-Nur, Ganim and Kadim —
in 2005 at the same time as it withdrew

Settler leaders hailed the vote as a
“great day for the state of Israel”. How-
ever, Nabil Abu Rudeineh, spokesman
for Palestinian Authority president
‘Mahmoud Abbas, branded ll “contrary

establishment of more illegal outposts.
A law that will increase the violent,
bloody friction between Israelis and Pal-
estinians,” Kariv said.

The changes are the latest in a series
of initiatives by the government —
which took office in December with
ultranationalist settlers such as Smot-
rich and Itamar Ben-Gvir holding
important security posts — that aim to
boost settlements in the West Bank.

Last month the government
announced itwould retroactvely legal-

to all resolutions of i legiti-

ts deep in the

macy”, while Gilad Kariv, from Israel’s
opposition Lahor party, decned the

et na e eoeataraet i et
previously deem legal, and promote the
ds of new settle-

“[This is] a law that will Iead m the

ment housmgumts,

Those initiatives drew condemnation
from Antony Blinken, US secretary of
state, who warned that they would

“exacerbate tensions and undermine
the prospects for a negotiated two-state
solution”.

The West Bank makes up the bulk of
the Palestinian territories but has been
occupied by Israel since 1967. Over the
pasthalf-century, Israel has constructed
more than 130 settlements there, which
house some 700,000 settler:

In 2005, then prime minister Ariel
Sharon said Israel would withdraw from
Gaza and the four settlements in the
north of the West Bank, arguing that
Israel would have to cede them in any
future peace deal with the Palestinians.

Ex-president rallies allies and
ensures return to spotlight
with prediction of indictment

LAUREN FEDOR AND STEFANIA PALMA
WASHINGTON

Police began installing steel barricades
outside Manhattan’s criminal court on
Monday ahead of the possible indict-
ment of Donald Trump.

1f Trump was correct in his prediction
that he would be arrested yesterday, he
would be the first former US president
to face criminal charges, setting up a
legal battle that will reverberate across
the 2024 presidential election.

Critics and allies say an indictment
could bolster Trump’s standing with
grassroots Republicans who will select
the nominee for president in 2024, even
if it could turn off voters in the general
election. Several prominent Republi-
cans have already rallied to his defence.

“Donald Trump is at his weakest
when he is irrelevant, when nobody is
talking about him, when he becomes an
afterthought,” said Carlos Curbelo, a
former Republican congressman from
Florida and Trump critic. “He had
started becoming that, and now this
controversy has put him back in charge
of the national narrative.”

Trump became the first national
Republican to declare he was running
for president in November, just weeks
after a disappointing midterm election
performance for his party that many
blamed on his presence in the races.

Four months later, most national
opinion polls of Republican voters show
Trump leading the few candidates who
have declared so far, including Nikki
Haley, the former UN ambassador, and
Vivek Ramaswamy, a fund manager
who rails at environmental, social and
governance criteria, and potential run-
ners such as Ron DeSantis, the Florida
governor.

Even as rumblings of an indictment
have grown, several polls have shown
Trump gaining ground. A Quinnipiac
poll out last week showed 46 per cent of
Republican and Republican-leaning
voters supported Trump, 32 per cent
DeSantis and 5 per cent Haley. Ina head-
to-head matchup, Trump had
51 per cent, DeSantis 40 per cent.

“DeSantis might be the buzz in the
GOP conversation, but for now Trump s
seeing no erosion and, in fact, enjoys a
bump in his lead in the Republican pri-

US politics. Stormy Daniels inquiry

Trump seeks political capital with arrest alert

aporn actress about their alleged affair.

Allies leapt to his defence. Kevin
McCarthy, Speaker of the House, said he
would direct Republican committee
chairs to see whether federal funds were
“being used to subvert our democracy
by interfering in elections with politi-
cally motivated prosecutions”.

Actrio of Republican House commit-
tee chairs accused Alvin Bragg, the

distance from the former president.
“The idea of indicting a former presi-

Americans,” Mike Pence, who is
reported to be weighing his own White
House run, said at the weekend.

“No one is above the law,” said the
former vice-president who fell out with
Trump over the January 6 attack on the

Backing: mary,” said Tim Malloy, Quinnipiac  Manhattan distrit attorney, of being
of University “about to engage in an unprecedented .
Donald Trump At the weekend, Trump said on his  abuse of prosccutorial authority” and  Trumpis at
protest Truth Social platform h dtobe ded he turn over “all d —
e ey e e o e i o i G e TR T his weak?st
Mar-a-Lago Club _ district attorney’s office of being “cor- office’s investigationinto Trump. whenheis
inPalmBeach,  rupt” and “highly political”. The  Forthemostpart, Trumpisrivals,cur- i1l
; Tupt : - jrrelevant,
Florida inquiry, one of several he faces, stems  rentand prospective, have been critical
oy from allegations he paid hush moneyto  of Bragg, evenwhile tryingtokeepsome ~ When
e

nobody is

dentof the United States is deeply trou- ~ talking
bling to me as it is to tens of millions of about him’

Capitol. “I am confident President
Trump can take care of himself.”

The reaction from DeSantis, who has
steered clear of clashing directly with
Trump, was closely watched. The Flor-
ida governor drew laughs on Monday at
apress conference when hesaid: “Idon’t
know what goes into paying hush
money to a porn star to secure silence
over some kind of alleged affair, Ijust, T
can’t speak to that.”

But he added: “What I can speak to is
if you have a prosecutor who is ignoring

Internal tension

Venezuela
risks further
regime purge
after oil
minister quits

JOE DANIELS — BUENOS AIRES
MICHAEL STOTT — LONDON

The sudden resignation of one of Vene-
zuela’s most powerful ministers has
exposed tensions at the top of Pre
dent Nicolas Maduro’s authoritarian
government and triggered fears of a
‘broader political purge.

Tareck El Aissami resigned on Monday
as oil minister, saying he wanted to
“support, follow and totally back” an
investigation into serious corruption at
state oil company Petroleos de Vene-
zuela (PDVSA), the backbone of the
South American country’s economy.

In a televised speech, Maduro called
on Venezuelans to “go on the offensive
against the corrupt, the bandits, the
delinquents, the criminals”. He added:
“We are in a difficult and conflictive
transition from a society corrupted by
capitalism to a society with a culture of
work, solidarity, equality and sharing”

Fl Aissami, a longtime Maduro ally,
has a $10mn US government reward on
his head for allegedly facilitating drug
trafficking from Venezuela. He played a
key role in helping Caracas dodge US
economic sanctions, using his Syrian
and Lebanese parentage to open up new
business channelsto Iran and Turkey.

Maduro said “very important busi-
ness people, top officials at state entities

and

o y yinhis
jurisdiction and he chooses to go back
many, many years ago to try to use
something about porn star hush money
payments, that is an example of pursu-
ing a political agenda and weaponising
the office, and I think that that is funda-
‘mentallywrong.”

There have been signs in recent weeks
the district attorney’s years-long inves-
tigation into the payment was nearing a
conclusion, although authorities have
not confirmed that an indictment of
Trump is imminent.

The case relates to Trump’s alleged
relationship with Stormy Daniels,
whose real name is Stephanie Clifford,
and whether he broke the law by arrang-
ing for her to receive hush money in the
run-up to the 2016 presidential election.

The actress claims she had an affair
with Trump and received $130,000 in
2016 from an entity set up by Michael
Cohen, Trump’s former personal law-
yer. Cohen was sentenced in 2018 to
three yearsn jail after pleading guilty to
charges including campaign finance
violations linked to the payment.

Clifford, who at one point signed a
statement saying she did not have an
affair with Trump, has claimed she was
threatened to remain silent. Trump has
denied they had an affair.

Some Trump critics worry the Man-
hattan case may undercut the public’s
appetite for further prosecutions, not
least in Georgia, where the Fulton
County prosecutor is weighing charges
relating to Trump’s attempts to inter-
fere with the 2020 presidential election.

But others point out that even if
Trump were to win in next year’s prima-
ries, his legal challenges were likely to
catch up with him — at the very least at
the ballot box in ageneral election.

Doug Heye, a former spokesperson
for the Republican National Committee,
said: “Clearly, an indicted former presi-
dent running for office, that is not a win-
ning message for Trump.”

Janan Ganesh see Opinion

” had been arrested in
the first phase of the corruption investi-
gation, raising the question of how
extensive the crackdown might be.

Among those detained was Joselit
Ramirez, who led Venezuela’s crypto-
currency regulator and was indicted on
money-laundering charges in 2020 in
the Southern District of New York,
accused of helping El Aissami evade
sanctions by issuing digital currency.

In a country where graft has been
endemic for decades, investors and ana-
lysts yesterday questioned what the
motive for El Aissami’s downfall might
be. Venezuela was ranked 177th out of
180 in Transparency International’s lat-
estcorruption perception index.

“We're talking about the architect of
Maduro’s sanctions evasion strategy,”
said Geoff Ramsey, a Venezuela expert
at WOLA non-governmental organisa-
tion in Washington. “If anyone knows
where the bodies are buried, it’s El Ais-
sami. The most important thing to
‘watch now is whether he will be given a
soft landing, or if Maduro will go after
him more directly.”

Some Venezuela watchers questioned
whether El Aissami had been caughtina
power struggle between the Maduro
clan and arival faction headed by vice-
president Delcy Rodriguez and her
brother, Jorge, the head of Congress.

Francisco Monaldi, a Venezuelan oil
expert at Rice University’s Baker Insti-
tute, pointed out that oil sales to the
black market in China, circumventing
US sanctions, had led toimmense graft.

'Venezuela boasts the world’s largest
proven oil reserves and pumped more
than 3mn barrels a day in its heyday.
However, years of mismanagement, US
sanctions and the expulsion of most for-
eign oil companies have reduced output
towell below Imn b/d.

Maduro, who has survived adecade in
power despite numerous attempts to
oust him, said EI Aissami had “con-
firmed his status as a revolutionary” by
agreeingto help the investigation.

Universities

California anti-bias law hits minority students

AANDREW JACK — NEW YORK

Thousands of low-income students
from minority groups in California face
reduced chances to gain degrees at
g00d US universities because of a state
law designed to protect against
discrimination, education advocates
have warned.

While intended as a progressive political
measure, college and non-profit staff
say California’s intensifying travel bans
are undermining tours by prospective
students to historically black colleges
and universities (HBCUs) and Hispanic-
servinginstitutions across the country.

The spat highlights the intensifying
“culture wars” in the US and raises con-
cerns about a fresh barrier to social
mobility.

Bill 1887 was passed in the California
assembly in 2017 to outlaw official
travel to states it considers discrimina-

that can be transferred and count
towards undergraduate degrees — say
the ban forbids the use of state funds for
campus tours essential to motivating
studentstoapply.

Yasmin Delahoussaye, director of the
Educating Students Together College
Access Program, a non-profit that
arranges tours, said: “This shift kills any
opportunity to show our students some
of our nation’s top-tier schools. It’s
extremely frustrating for those of us
‘working to encourage black students to
transfer. HBCUs are concentrated in
those southern ‘red’ states we cannot
travelto.”

She estimated that at least 2,000
fewer students would take tours this
‘year asaresult of the bans, which forced
her to reschedule one planned tour four
times, from Louisiana to Georgia and
then Virginia before ending upin Mary-
land,

tory based on sexual orientation or gen-
der identity. It has been extended regu-
larly and now applies to 23 states.
However, employees in California’s
116 community or junior colleges —
which offer low-cost two-year training

where there are far fewer and more
expensive HBCUs.

The legislation risks setting back
recent efforts to improve access to terti-
ary education for poorer black students,
including a pioneering agreement in

https://ft.pressreader.com/v99f/20230322

2015 to give students with good aca-
demicgrades in California’s community

Minerals

DRC says Rwanda smuggling costs $1bn a year

TOM WILSON — LAUSANNE
ANDRES SCHIPANI — NAIROBI

main objective was to take DRC miner-
alsand siphon them over the border.

colleges ission into 39 of
the country’s HBCUs.

Claudia Barbosa-Daniels, a counsellor
at Evergreen Valley College in San José,
said many students would not apply to
HBCUs without visits to help familiarise
them with living and studying condi-
tions. “There’s nothing that beats an
HBCU for a student of colour. The fam-
ily component means they will thrive.”

She said that when the ban forced her
to cancel a tour to Georgia last year, one
HBCU cancelled promised scholarships
0 $20,000 for any student who partici-
pated and applied to transfer. “We're
justnotable to have as many opportuni-
ties for our students because of the ban.
Itshad ahuge effect.”

Assembly member Evan Low, who
introduced the California law, said it
‘was not meant to prevent such trips.

“This isn’t intended to deter students
from pursuing a higher education if
they’re looking to attend or visit a col-
lege or university that s in astate where
state-funded travel is banned,” he told
the Financial Times.

Th i i of Congo said
it was losing almost $1bn a year in min-
erals that were being smuggled into
Rwanda, as it restated its call for inter-
national sanctions to be placed on the
Kigali government.

Nicolas Kazadi, DRC finance minister,
said Rwanda last year exported close to
$1bn in gold, tin, tantalum and tung-
sten, even though the country has few
mineral deposits. “I’s all coming from
DRC — that’s obvious,” he told the FT
Commodities Summit in Lausanne. “It’s
not only allegations, it’s evidence.”
Kinshasa has long accused Rwanda of
plunderingits natural by sup-

US secretary of state Antony Blinken
told Rwandan president Paul Kagame in
December that any “external support to
non-state armed groups in the DRC
must end, including Rwanda’s assist-
ance to M23”, according to the US state

Nicolas Kazadi,
finance minister:
‘[Rwanda’s mineral

— that's obvious’

department. Rwanda has denied the
allegauons that it supports M23. M23
byRwanda.

porting M23, an armed group that
resumed fightingin late 2021, DRCpres-
ident Felix Tshisekedi recently urged

Yolande Makolo, a spokesperson for
the Rwandan government, said: “The
minister [Kazadi] is delusional. Rwanda

visiting French leader
Macron to take economic measures
against Rwanda for its alleged backing
of M23, which has waged a brutal insur-
gency across eastern DRC.

“We're still waiting for those sanc-
tions,” Kazadi said, adding that M23’s

cannotbe in
the DRCand the cannibalisation of theie
economy by over 100 illegal armed

ing the UK, despite leaked evidence
from UN investigators of his country’s
involvement n fighting in the DRC.

The DRC holds vast amounts of gold
and some of the world’s largest deposits
of tantalum, also known as coltan,
which is used in the manufacture of
electronic devices. It exported 2,220
tonnes of coltan last year, up 54 per cent
from 2021. Official gold exports fell 11
per cent to just over 28 tonnes, but the
true figure is thought to be far higher.

The US Treasury has estimated that
‘more than 90 per cent of DRC’s gold was
“smuggled” to countries including
Rwanda and Uganda, where it is refined
and exported, mainly to the United
Arab Emirates. The US last year placed
sanctions on the owner of a Ugandan
gold refinery for his alleged involve-
mentintheillegal trade.

The DRC government in January
launched a joint venture with a UAE-
based company to export DRC gold
mined by hand toarefinery in the Gulf.

i 1d

p: nment
allows, and even supports.”

Kagame has maintained strong bilat-
eral ties with western partners, includ-

DRC, which ultimately aims to exporta
tonne of certified gold per month, had
exported 454kg since January.

4/18



2023/3/22 21:16 Financial Times Asia

Wednesday 22 March 2023 * FINANCIAL TIMES

OVERALL CLIENT
SATISFACTION &

MOBILE PLATFORM*

Celebration of Investment Awards -

Best Platform for ‘New Investors' Overall Client Satisfaction
Investors’ FT FINANCIAL Investment
Chronicle TIMES UEiEs

TRADE NOW

®
. capital-com
*Investment Trends 2021 UK Leverage Trading Report

Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 82% of retail investor accounts
lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets and CFDs work
and whether you can afford to take the high risk of losing your money.

Capital Com (UK) Limited (“CCUK") is registered in England and Wales with company registration number 10506220. Authorised and regulated by the
Financial Conduct Authority, under register number 793714. Capital.com services are not available for customers from all regions.

https://ft.pressreader.com/v99f/20230322

5/18










































