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Collapse of US
tech bank SVB
shakes sector

e Failure after botched capital raising
e Other lenders’ shares fall worldwide

FT REPORTERS

Global banking stocks fell sharply yes-
terday as a tech-focused US bank
became the second-largest in American
history to collapse after customers
rushed to withdraw cash on fears over
itsliquidity.

US regulators forced Silicon Valley
Bank to close yesterday after a botched
effort to raise new capital, marking a
swift fall from grace for alender that was
valued at more than $44bn just 18
‘monthsago.

SVB, which had $209bn in assets as of
December, abandoned efforts to raise
$2.25bn in new funding to cover losses
on its bond portfolio and had begun
looking for a buyer to save it, according
to people with knowledge of the efforts.

Its shares were halted during early
trading on New York’s Nasdaq exchange
yesterday, sending stocks plummeting
inseveral US banks thought to have sim-
ilar depositor and funding profiles.

Trading in PacWest, Western Alliance
and First Republic were stopped
because of volatility after they fell
between 40 and 50 per cent. Several of
those banks sought to reassure the mar-
ket by putting out statements highlight-
ing their differences from SVB.

SVB's shares registered their biggest
ever decline on Thursday, wiping $9.6bn

off its market capitalisation. They fell a
further 60 per cent in pre-market trad-
ing yesterday before it was closed by the
Federal Deposit Insurance Corporation.

Investor fears over the value of banks
bond portfolios and falling deposits
also spread to Europe, with the Stoxx
Europe 600 Banks index closing down
4 per cent. Deutsche Bank fell 7.3 per
cent, Société Générale dropped 4.5 per
centand HSBC closed 5 per cent down.

The big US banks initially fell but
bounced back in afternoon trading.

Robert Alster, chief investment
officer at Close Brothers Asset Manage-
ment, described the situation as “a
storm in a teacup” and said a direct
comparison from SVBto large European
banks was “unwarranted”.

SVB’s troubles stem from a decision
made at the peak of the tech boom to
park $91bn of its deposits in long-dated
securities, such as mortgage bonds and
US Treasuries. They were deemed safe
butare now worth $15bn less than when
SVB bought them after the Federal Res-
erveaggressively raised interest rates.

US bank failures have been extremely
rare in recent years. The biggest bank
failure in the US was the collapse of
‘Washington Mutual in2008.
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New chapter UK pledges £541mn to
help France curb Channel immigrants

Rishi Sunak and Emmanuel Macron in Paris yesterday where the leaders hailed a ‘new
chapter’ in the UK and France’s relations. Sunak promised to send €541mn over three years to
help France tackle illegal migration across the English Channel. Report, Page 4 — oo rueriesic
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Argentina launches ‘Malbec dollar’
forex rate to boost ebbing wine sales

LUCINDA ELLIOTT — BUENOS AIRES

Argentine wine prod are bein;

allowing farmers to sell at a premium
rate of 200 pesos to the dollar compared
ith

given a preferential “Malbec dollar”
exchange rate as the government seeks
toboost exportsandreplenishits dwin-
dling central bank reserves.

Ministers said they would introduce the
rate from April to help vineyards strug-
gling with an annual inflation rate
approaching 100 per cent, along with
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in Mendoza province, told
the Financial Times that exporting
Argentine wine had been like “rowing
through a river of dulce de leche”, refer-
ringto the nation’s sticky caramel sauce.
The exchange rate plan follows a “soy
icy introduced in September

to boost exports of the soyabean crop,

ficial rate of about 150 pesos.

Finance minister Sergio Massa said
this month that the more generous
exchange rate for wine — the exact level
of which has not yet been unveiled —
aimed “to help recover export competi-
tiveness and help consolidate Argen-
tina'sreserves”.

The rate, swiftly dubbed the Malbec
dollar, would be followed by preferen-
tial rates for more local products, Massa
said. Other produce

but overall production fell by a fifth in
2022 from a year earlier, while exports
of bulk wines dropped 20 per cent by
value. The 2023 harvest, which ends in
late April, was likely to be one of the
worstina decade, analysts said.

High costs, export taxes and the
exchange rate, which in Argentina is
artificially pegged to the US dollar, had
cut into profitability and created
“urgent” problems for the industry, said
Patricia Ortiz, president of wine grow-
ers’association Bodegas de Argentina.

“For hi; d wines there is still a

cotton.

Extreme climate conditions have
damaged crops, reducing exports and
the inward flow of foreign currency as
farmers battled a late frost and severe
drought over the past year.

Argentina is among the world’s 10
largest wine exporters in dollar terms

[profit] margin,” she said. “Where we're
losing out to other markets, like Chile
and Spain, is with our bulk wines.”

The value to growers of each bottle
sent overseas has halved since the end of
2021, primarily because of inflation,
Ortizestimated.

Chilean winemaker expands page 10
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Taiwan’s security concerns prompt
venue change for McCarthy meeting

Taiwan’s president Tsai Ing-wen has persuaded US
House Speaker Kevin McCarthy to meet in California
rather than Taipei to avoid an aggressive Chinese
military response as tensions run high between Bei-
jingand Washington.

Several people familiar with the situation said Tsai
and McCarthy had agreed to meet in the US because
of Taiwanese security concerns. The California
Republican said last year that he wanted to visit the
countryif elected to the leadership role in the House.

Th h i

gency planning for the region — one of the world’s
most dangerous flashpoints — and highlights the
impact of China’s military posturing to constrain Tai-
wanand undermineits de factoindependence.

West plays down claims of Kyiv role
inNord Stream pipeline attack

‘Western officials played down allegations of Ukrain-
ian involvement in explosions that damaged the
Nord Stream gas pipelines last year, despite reports
suggestinga pro-Kyiv group carried out the attack.

Nato, EU and Swedish officials urged caution about
assigning blame for the sabotage of pipelines linking
Russia with western Europe. German defence minis-
ter Boris Pistorius suggested it might have been a
“false flag” operation.

Germany’s attorney-general's office confirmed a

INTERNATIONAL

Middle East

Saudi Arabia and Iran to restore links

Dealis victory for Chinese
diplomacy and underlines
Beijing’s rising influence

SAMER AL-ATRUSH — DUBAI
NAJMEH BOZORGMEHR — TEHRAN

Saudi Arabia and Iran have agreed to
end their seven-year rift and restore
diplomatic ties as part of a China-
brokered deal aimed at reducing
tension in the oil-rich region.

The agreement, reached yesterday
following a meeting in Beijing, will lead
to the reopening of their respective
embassies within two months as well as
security co-operation arrangements,
they said in ajoint statement.

Saudi Arabia and Iran ended ties in
2016 after Iranian protesters angered by
the execution of a Shia cleric stormed

the kingdom’s mission. Three years
later, Saudi Arabia and western coun-
tries accused Iran of engineering a
drone attack on a Saudi oil facility that
temporarily cut halfof its production.

The Iran-Saudi deal is a victory for
Chinese diplomacy and underscores
Beijing’s growing clout in the Middle
Fast. It is a challenge to the US, whose
traditionally strong relations with Riy-
adh have cooled. Iran and Saudi Arabia
had held several rounds of talks hosted
byIragand Oman.

The improvement in Saudi-Iranian
relations also comes during a period of
increasing tension between the Islamic
republic and the west over Tehran’s
crackdown on protesters, its nuclear
ambitions and the sale to Russia of
drones that are used to attack Ukraine.

Anna Jacobs, senior analyst for the
Gulf states at the Crisis Group think-

tank, called the agreement a “major win
forregional de-escalation efforts”.

“The Saudi-Iran deal is a clear sign
that both countries are ready to turn the
page after years of turmoil,” she said.
Jacobs also suggested it was a step
towards improved dialogue between
Iran and other members of the Gulf
Cooperation Council that includes Qatar
andthe United Arab Emirates.

Ali Shamkhani, secretary of Iran’s
Supreme National Security Council,
who was in Beijing for the negotiations,
said the groundwork for the agreement
was laid at last month’s meeting in Bei-
jing between President Ebrahim Raisi
and his Chinese counterpart, XiJinping.

Xi also visited Saudi Arabia late last
year to attend summits with Arab lead-
ers, a move aimed at showcasing Bei-
jing’s broader ambitions in the region.

China’s top diplomat, Wang Yi, said

‘The Saudi-
Iran deal is
aclearsign
thatboth
countries
areready to
turn the
page after
years of
turmoil’

the agreement showed the world’s prob-
lems were “not limited to the Ukraine
issue”, areference to Russia’sinvasion.

Tension between Riyadh and Tehran
escalated last year during Iran’s mass
protests, with the authorities there
accusingSaudi Arabia of funding media
that allegedly incited the unrest.

Western intelligence services around
this time also picked up chatter of a pos-
sible Iranian attack on Saudi Arabia,
according to diplomats. The US said a
show of force had prompted Iran to
reconsider its plans.

Riyadh also accused Iran of backing
Houthi rebels in Yemen who it has been
battling for more than seven years.
Saudi Arabia and the UAE, which
together led the military intervention
into Yemen, have come under attack
from Houthis, who have targeted oil
facilities and airports.

Ukraine. Infrastructure damage

Russian hypersonic salvo baffles experts

precious missiles when le:

weapons could be used

vessel suspected of being “used port explos-
ive devices” for the action in September had been
examined. It was reported that the vessel had been
rented from a company operating in Poland with
‘Ukrainian owners.

Georgia forced to scrap ‘foreign
agent’ bill after protests flare

A police car burns during protests in Thilisi before
Georgia’s ruling party, Georgian Dream, withdrew a
“foreign agent” bill ‘unconditionally. Critics said the
bill would mark Russia-style repression.

Austin tells Netanyahu that focus on
West Bank distracts from Iran ‘threat’

US defence secretary Lloyd Austin warned Israeli
prime minister Benjamin Netanyahu that the
upsurge in violence in the occupied West Bank is
weakening their capacity to work together on tack-
lingthe threat from Iran.

Austin outlined the US position during “frank and
candid” talks in Israel with Netanyahu and his
defence minister, Yoav Gallant. The venue was
switched to near Ben Gurion airport after a protest
against the Israeli government’s plans to overhaul
the judiciary clogged major roads around Tel Aviv.

‘Washington views the West Bank violence with
deep concern and is also wary of Netanyahu's plans
fortighter political control of the judiciary.

BEN HALL — LONDON
ROMAN OLEARCHYK — KYIV.

Ukrainians were beginning to think
they had won their “winter war” after
riding out Russia’s repeated bombard-
‘ment of their country’s power and heat-
ing system. A devastating missile strike
early on Thursday, in which Moscow
used several of its formidable hyper-
sonic Kinzhal missiles, sent a brutal
reminder the threat is far from over.

“Itis a mistake to think they are done
with their attacks on the population,
[done] with their missile strike cam-
paign on electricity infrastructure,” said
Oleksiy Danilov, Ukraine’s national
security chief.

“This is not a war between soldiers
and soldiers. This is a war aimed at
destroying critical infrastructure facili-
ties . . . the provision of light, water and
heating

Russia fired 81 missiles, including six
Kh-47 Kinzhals at targets across
Ukraine. It was the first mass strike
from the front lines in more than three ~ Under attack:
‘weeks. Three thermal power stations  a firefighter
were hit and the Zaporizhzhia nuclear ~ douses a van

plant temporarilylost its electricity sup-  after a Russian
missile strike in

ply needed to cool its reactors.

Since late January, Ukraine’s electric- ~ Kyiv on
ity supplies had begun tostabilise as the
grid was made more resilient and im-
proved air defences shot down the bulk
of Russian missiles and attack drones.

But on Thursday, only 38 of the 81
missiles were intercepted, while
another eight were knocked off target
by countermeasures in a notably lower
interception rate than the 80 per cent
notched up by Ukraine’s air defence
forces earlier this year.

The missiles destroyed were mostly
subsonic cruise missiles and slow-flying
attack drones. None of the 25 high-
speed or ballistic missiles of various
types, including the Kinzhals, were shot
down. Ukraine’s air force said it did not
have the capability todosso.

Moscow is believed to have used its
air-launched Kinzhal missiles against
Ukraine before, but never in such a

Gieb GaranichyReuters

salvo. It was unusual, said Justin Bronk,
senior research fellow at the Royal
United Services Institute in London, as
the Kinzhal is a scarce and sophisticated
ballistic missile designed to overcome
the most advanced air defence systems.
Itcan flyat 10 times the speed of sound.

“Itis one of a handful of specialist sys-
tems which, in a clash with Nato for
example, Russia would have to be care-
ful about how it chose to use,” said
Bronk, addingthat Russia probably only
had “tens” left inits armoury.

A Ukrainian military intelligence offi-
cial said Russia started its invasion in
February last year with about 50
Kinzhals in stock and had fired about 15
at Ukraine before Thursday’s strikes.

The attack is not a change in Russian
tactics, said Yuriy Ignat, for Ukraine’s
air force. Over the past year, Moscow
has fired several hundred Iskander bal-
listic missiles and other super high-
speed ones, such as the Kh-22, which
has a 950kg warhead, and the $-300,
usually used in air defence intercepting.

The use of so many precious Kinzhal

missilesis baffling. There are three pos-
sible explanations, said Bronk. First,
Russia may have been trying to over-
come air defences at a particular site in
Ukraine, although he pointed out that
the Iskander M ballistic missile, used in
much larger quantities, had already
‘been proven hard tostop.

The second was that stocks of other
ballistic missiles were running very low.
The Ukrainian military intelligence offi-
cial claimed Moscow had only about 90
Iskander M, 45 Iskander K and 36 Kh-22
missiles left. Kyiv believes western
sanctions are heavily constraining Rus-
sia’s missile output capacity, although
Bronk said Moscow may still be able to
makesix Iskander M missiles amonth.

“What they fired overnight is equival-
ent to what they can produce inamonth
toreplenish stocks,” the official added.

The third reason, Bronk said, was
Russia’s “consistently odd allocation of
‘weapons to target sets”, using precious
complex armaments to strike Ukrain-
ian positions or infrastructure when a
lesser weapon would do. This could

partly be explained by Moscow’s cen-
tralised decision-making.

Ukrainian officials said the strikes
underscored the need for more sophisti-
cated, longer-range air defence systems
and the speedier deployment of those
already promised by its western allies.

Ukraine’s air defences have improved
markedly over the past year, with new
western equipment and better tech-
niques, but it still lacks surface-to-air
capabilities to intercept fast-moving
‘ballistic missiles. Ukraine is understood
to have received one of two Patriot air
defence systems promised by the US
and Germany, but it is not yet opera-
tional. It s also expecting some Patriot
launchers from the Netherlands.

The Patriot is the most advanced
medium-range air defence system the
‘west can offer, but it has not been tested
against Kinzhals. The Samp-T, promis-
edby France and Italy, is yet toarrive.

“We need weapons, weapons and
more weapons,” Danilov said. “Russia
will continue to increase the degree of
aggression if the world remainsssilent.”
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German police said the man who went
on a shooting spree at a Jehovah's Wit-
nesses hall in Hamburg on Thursday
night killing seven people was a former
member of the community who had
leftit “onbad terms™.

Theattacktriggered horror and outrage
in a country where mass shootings are
rare. Andy Grote, Hamburg’s interior
minister, called it “the worst crime in
themodern history ofourcity”.

Seven people died in the attack,
including a pregnant woman, and eight
were wounded, four of them seriously.
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‘The perpetrator, wh turned
his gun on himself, wasamongthe dead.

Thomas Radszuweit, head of Ham-
burg’s state protection service, said it
had so far not been possible to establish
amotiveforthe crime.

However, he said the killer, identified
onlyas PhilippF, 35, had been amember
of the ity he targeted and had
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voluntarily left it about 18 months pre-
viously “on bad terms”.

Police said many more might have
died but for the swift arrival of law

enforcement officers at the scene. They
arrived at 9.08pm, just four minutes
after the first calls were made to emer-
gency services, and included a special
unittrained to deal with mass shootings.
Once police entered the building, the
shooter fled to the first floor and shot
himself. Police discovered his body on
‘the floor, a handgun by his side.
Investigators who searched his flat in
Hamburg late on Thursday discovered
15loaded magazines, each containing 15
bullets, and four additional boxes with
200 bullets. They also confiscated the
killer'slaptops and smartphones.

Officials said Philipp F, whowas single
and came from the Bavarian town of
Memmingen but had lived in Hamburg
since 2014, had a firearms licence as a
“sports marksman”. He owned a Heck-
ler & Koch P30 handgun, which he used
inthe shooting.

Ralf Martin Meyer, Hamburg’s chief
of police, said authorities had received
an laint about Philipp

German killer had left Jehovah’s Witnesses group ‘on bad terms’

notbeen medically diagnosed”. The per-
son said Philipp F “nurtured a deep
anger towards religious people, espe-
cially Jehovah’s Witnesses, and his
former employer”.

In February, police visited Philipp F’s
flat unannounced to follow up on the
complaint but found nothing untoward.
‘The man was “co-operative” and had an

F in January, asking them to check
whether he should be allowed to hold a
firearms licence. Theauthor of the letter
believed Philipp F “might be suffering
from a mental illness, although it had

e e
Tragedy: police stand outside the shooting scene in Hamburg e sssesntes

German chancellor Olaf Scholz, a
former mayor of Hamburg, described
the attack as a “brutal act of violence”,
addingthat his thoughts were “with [the
victims] and theirloved ones”.

The website of Jehoval's Witnesses in
Germany, with about 170,000 mem-
bers, said the community was “deeply
saddened by the horrificattack™.

Although mass shootings are rare in
Germany, their incidence has increased
slightly in recent years. In October 2019,
afar-right extremist killed two outside a
synagogue in Halle city on Yom Kippur,
the holiest day in the Jewish calendar.

In February 2020, an extremist in the
‘western city of Hanau shot and killed
nine, mostly from immigrant commu-
nities, before turning his gun on his 72-
year-old mother and then himself.
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%ed path complicated by jobs and pay data

Economy records strong
employment numbers
while wage growth cools

COLBY SMITH — WASHINGTON
KATE DUGUID — NEW YORK

US jobs grew robustly in February even
as wages cooled, complicating the path
forward for the Federal Reserve as it
debates how much more to squeeze the
economy in order to vanquish inflation.

The world’s largest economy added
311,000 jobs last month, higher than the
225,000 jobs forecast by economists but
less than January’s downwardly revised
504,000 positions. Monthly job gains
have averaged 351,000 in the past three
‘months.

Despite February’s gains, the unem-

ployment rate rose to 3.6 per cent, still
near a multi-decade low. Wage growth,
‘meanwhile, increased 0.2 per cent from
January, just shy of the previous
‘monthly uptick in average hourly earn-
ingsand lower than expected. Ona year-
on-year basis, itis higher by 4.6 per cent.

February’s report is one of the most
consequential data releases ahead of the
Fed’s next policy meeting on March
2122, playing an influential role in
whether the central bank will resume

still strong and robust,” said Ray Farris,
chief economist at Credit Suisse. “But
from the perspective of the Fed
the trend is slow but down, and proba-
bly leans more in the direction of

Treasury yields, falling since Thurs-
day amid concern about US banks,
dropped further as investors bet on a
less aggressive Fed. The two-year yield,
which moves with interest

ingmoved in half-point and three-quar-
ter point intervals last year. At the time,
Powell justified the smaller rate rise by
arguing it would “better allow” officials
totrack i ingil i

“When push comes to
shove, workers don't have
the bargaining power
people think they have’

ive rate rises after a deluge
of unexpectedly strong data.

n congressional testimonies this
week, Jay Powell, chair of the central
bank, said it ini i

their desire to move incrementally.”
Farris said the mixed report now

shifted the focus to the consumer price

index data Tuesday.

— with inflation and other key data — to
decide whether to forgo a quarter-point
rateriseand opt fora half-point.

“In absolute terms, employment is

Treasuries extended their gains after
the latest figures, suggesting investors
saw reasons for optimism in the smaller
than expected risein hourly earnings.

tions, fell 0. .62 per cent.
Investors’ expectations that the Fed
would revert to higher interest rate rises
at its March meeting dropped and are
now placing slightly higher odds on a
0.25 percentage point increase.
“Wehave . .. the tightest labour mar-
ket in years, and yet it was the 23rd con-
secutive month in which wages did not
keep pace with inflation,” said David
Kelly at JPMorgan. “When push comes
to shove, workers don’t have the bar-
gaining power people think they have.”
In February, the Fed called time on
jumbo rate rises and delivered a more
traditional quarter-point increase, hav-

But persistent labour market tight-
ness and renewed consumer strength
since then have upset expectations
about the path forward for policy.

Nancy Vanden Houten, lead US econ-
omist at Oxford Economics, said a half-
point rate rise could not be ruled out,
even thoughit was not her base case.

She expects Fed officials this month to
revise higher their estimates for the
so-called terminal rate. In December,
most officials backed the federal funds
rate reaching between 5 per cent and
5.25 per cent. It currently hovers
Detween 4.5 per cent and 4.75 per cent.
See Opinion

Green subsidies

Brussels and
US tolaunch
talks on trade
in critical
minerals

AIME WILLIAMS — WASHINGTON

US and EU officials are to begin new
talks on trade in critical minerals in a
move Brussels hopes will give the
region’s companies access to America’s
green subsidies.

US officials said the talks, announced as
EU commission president Ursula von
der Leyen visited the White House yes-
terday, would help the two sides build
secure supply chains for electric vehicle
batteries.

EU officials hope a deal will make its
supplies of raw and processed critical

Passengers eager to rediscover

romantic rail travel but lack

Transport. Rolling stock

Europe’s sleeper train owners dream of expansion

le for generous US subsi-
dies under Joe Biden’s climate legisla-
tion, the US Inflation Reduction Act.
The scale of subsidies has prompted
fears of a trade war, with President
Emmanuel Macron of France warningit
threatened to “fragment the west”.

The act, which aims to help the
world’s largest historical polluter
reduce greenhouse gas emissions to half
their 2005 levels by 2030, provides tax
credits for groups that source parts and

of carriages slows revival

PHILIP GEORGIADIS — LONDON

Elmer van Buuren has spent 20 years
waiting for night trains to come back
into fashion.

A former guard on the Dutch railway,
van Buuren recently noticed that a
growing number of passengers wanted
to swap high-speed rail or low-cost fly-
ing for the slower pace of the sleeper car-
riage. So he turned from enthusiast to
entrepreneur, and with a business part-
ner crowdfunded the launch of their
own train company, European Sleeper.

“Until a couple of years ago, everyone
thought sleeper trains were a thing of
the past and something for hopeless
romantics with their heads in the 19th
century. That is just not the case,” van
Buurensaid.

Europe’s big rail operators have also
launched new routes but the renais-
sance of the sleeper, long a byword for a
lost age of romantic travel, is being held
back by a more modern problem: a

Overnight train travel
OBB, Austria's national rail
operator, is Europe’s largest
operator of sleeper trains.
Its Nightjet network, along
with partner companies,
connects over 25 cities in
14 countries. Trains use
three types of carriage

Seat carriages 66 seats -/‘

divided into 11 compartments

Couchette carriages. Nine compartments, each of -/

‘which can be configured with four or six bunks.

i Each carriage has a foilet and washroom
Sleeper carriages 12 compartments in

which beds fold away and seats fold out
for day use. There are two types of
compartment

rescarch

Nine standard compartments with wash basin and
options of 1-3 bunks and a communal shower at the
end of the carriage

with en suite shower, wash
basin and toilet

Three deluxe compartments

Nightjet is due to

deploy new sleeper

carriages later in 2023
=

shortage of suitable carriages.

ticularly popular with
business travellers, who can swap a late-
night flight and hotel stay for a train trip
thatarrives in a city centre in time fora
morning meeting. For leisure travellers
the appeal lies more in the unique
rhythms of the journey, such as a night-
cap in Munich before waking to views of
the Adriatic as they pull into Venice.

Passengers can choose between sev-
eral classes of travel, from private
rooms to the traditional “couchettes”,
where several people share a berth.

Rail operators have complained of a
rush for rolling stock as demand booms,
with van Buuren saying it had been
“extremely difficult” to find suitable
carriages for European Sleeper, which
plans to launch a train linking Brussels,
Amsterdam and Berlin on three nights a
week this year.

He believes there is enough demand
to start with a nightly service instead,
and to launch new routes to southern
Europe and Scandinavia — if only he
could find more trains. “It is definitely

holding us back,” van Buuren said.
Many old carriages were sold off or
mothballed as night trains fell into
decline decades ago because of competi-
tion from high-speed rail and airlines.
The remaining carriages, some up to

ing from Budapest to Paris, will launch
its new sleeper cars this year followinga
€720mn order with Siemens for 33 new
train sets.

France’s SNCF, Finland’s VR Group
and Norwegian rolling stock company
Nerletee ol iy d

60yearsold, 2

for more discerning modern travellers,

whoare less inclined to spend the night

sharing a small compartment with

strangers, and expect modern facilities
h uite toilet.

orrefurbish trains. But Jon Worth, a rail-
way commentator and campaigner,
believes there is a “slew of new routes™
that could be launched to meet “enor-
potential” across Europ

Onlyan average of six new carriages a
year were ordered between 2001 and
2017, meaning it would take 250 years to
replace the continent’s nearly 1,500
dedicated night train carriages with
more suitable modern equipment,
according to a 2021 European Commis-
sion report. Things have since picked up

He said that only Europe’s state rail-
‘way companies had the financial muscle
to order new trains, but they were
focused on expanding daytime and
high-speed services, while smaller
entrants did not have the money to
make a large order. “The big companies
that could, do not want to, and the small

and some national rail have
placed new orders.

Austria’s OBB, which runs about 20
services on its Nightjet network stretch-

ant to, can’t.”
Worth estimated it would take an
order of between 200 and 300 carriages
tomake the cost per unit financially via-

There have
been
complaints
from
passengers
at OBB who
assume the
website is
broken
because
every single
train is sold
out

ble, and is calling for greater co-ordina-
tion for a new order, either from a con-
sortium of smaller participants, a
national railway company or the EU.

In Brussels the commission is working
to promote rail travel as part of a drive
to cut the bloc’s transport emissions,
and has estimated there are several
untapped new routes that could provide
effective competition with air travel.

It has offered technical assistance to

materi; ies with which the
US has a free trade agreement. That

The hope was that aloose
deal on critical minerals
with Washington could be
given free trade-like status

excludesthe EU and Japan.

Last week, an EU official said the hope
was that a loose deal around critical
minerals with Washington could be
given “free trade-like status” and allow
products from Europe to qualify for the
subsidies. The official said a fuller deal
would need to be legally binding on both
sides but could be carried out using
executive powers inthe US.

US officials said on Thursday that any
fuller agreement would probably
include “extremely high standards” on
labour and the environment. More than
$90bn in green investment has poured
into the US since last year’s passage of
the IRA, which includes $369bn worth
of tax credits, grants and loans.

The two sidesalso plan a “dialogue” to
boost transparency around subsidies
for clean energy, within days of the EU
unveiling measures allowing member
states to “match” multibillion-dollar
incentives as they fight to keep projects
inEurope.

Last month French economy minister
Bruno Le Maire and his German coun-
terpart Robert Habeck visited Washing-
ton to convey concerns that the US’s leg-
islation could usher in a subsidy war.

Le Maire said French, German and US
officials had agreed on the need for “full
t

help 1 pilot projects with the logis-
tics of gaining access to the maze of
tracks across Europe, but no specific
funding for new carriages.

Yet demand is so strong that it has
outstripped supply even at OBB's
sprawling network, where there have
Deen complaints from passengers who
assume the website is broken because
every single train is sold out.

“We get so many remarks that your
system is down,” OBB said. “We are full,
weare full, we are full.”

about the level of subsi-
dies and tax credits” awarded to private
companies, as well s for “constant com-
munication atthe ministerial level”.

On Thursday, a US official said the
goal of launchingan official channel was
to make sure Washington and Brussels
“were communicating with one
another . . . to maximise the deploy-
ment of clean energy over time and so
that those incentives do not compete
withone another”.

See The Top Line

East Asia

S Korea struggles to sell 69-hour working week

SONG JUNG-A — SEOUL

South Korea’s plans to extend the
working week from 52 hours to a maxi-
mum of 69 fill SM Chang, 47, a credit
card company worker, with dread.

Working overtime was the norm until
the 52-hour week was introduced five
years ago. “Nowadays, our office com-
puters are turned off automatically
shortly after six,” said Chang, who
requested anonymity. “I have to get
permission from my boss six hours
before working overtime. I really don't
want to go back to those old days with-
out evenings.”

But longer days may be on the cards
after the conservative administration of
President Yoon Suk Yeol, who took
office last May, plans to

The proposed change allows employ-
ers to count overtime on a monthly,
quarterly and yearly basis. The govern-
‘ment argues that it will enable workers
to bank more overtime in busy periods,

which they can later take back as leave.

the plan for allowing “management and
workers to boost efficiency by choosing
working hours”. Manufacturers, build-
ers and IT service providers have called
for more flexibility, citing staff short-

The labour ministry said the current
limit restricts the rights of companies

But the Federation of Korean Trade
Unions said the proposal was “toxic”

and worl ir hours. Inan

ageing society, it argued that extended

Tiring commute:
‘workers at only
40% of companies
were able o fake
full annual leave
entitlement in 2020

leave would allow more family time and
falling fertility rate.

increase the permitted weekly hours to
almost double France’s 35.

‘Proponents of the plan point to prob-
lems posed by an ageing population and
a declining workforce but even in a
country known for its workaholic cul-
tureit has prompted abacklash.

Under a system introduced in 2018,
the week involves 40 hours of regular
work and 12 of overtime. Businesses
that breach the rules can face penalties.

South Korea fell below the so-called

replacement birth rate of 2.1 per woman
in 1984, meaning fewer fresh graduates
to join the workforce. The rate is now
thelowestin the worldat 0.78.

Lee Jung-sik, labour minister, said:
“We can resolve serious social problems
like fast ageing and low birth rates by
allowing women to choose their work-
inghours more flexibly.”

Business associations have welcomed

https://ft.pressreader.com/v99f/20230311

and* istic”. The g it
said, was “forcing workers into ultra-
longhours of intensive work”.

‘The main opposition party has vowed
toblock the reform, noting a high rate of
injuries and deaths from overwork.

pressure to succeed. “Long hours of
work at low wages is still rampant . . .

while pressure to stay ahead remains
strong among white-collar workers,”
said Choi Min, a labour rights advocate
and doctor. “But a sharp increase in
working hours and intensity in a short
period poses serious health risks, often

Channel crossings

Sunak and Macron strike deal
to limit asylum seeker boats

LEILA ABBOUD AND GEORGE PARKER
PARI
ROBERT WRIGHT — LONDON

British prime minister Rishi Sunak and
French president Emmanuel Macron
yesterday pledged more than €500mn

resultingin deaths k.

Bac Kyu-shik, a labour expert, said

the priority should instead be produc-

tivity. “The government plan can have

very different effects from its expecta-

tions by going against young people’s
Iolifebal.

‘There were 739 claims for P
sation owingto deaths from overworkin
2021, labour ministry data suggests.
Nearly 40 per cent were approved.

A workaholic culture contributed to
rapid industrialisation over the past 50
years and helped South Korea become
theworld’s10th largest economy.

South Koreans put in an average of
1,915 hours in 2021, the most after Mex-
ico, Costa Rica, Colombia and Chile,
according to the OECD, and 199 more
than the average across the club of
mostly wealthy nations.

But many people struggle to make
ends meet, particularly with high prop-
erty prices, and deal with high social

wish fora. e hesaid.

In practice, workers doubt they will
be able to take extended leave. Accord-
ingto a government survey, workers at
only 40 per cent of Korean companies
were able to take their full annual leave
entitlement in2020.

5] Cho, 43, who works for a conglom-
erate, recalls once working for 10 days
duringhis holiday.

“Until the 52-hour work week limit
was introduced, we couldn’t leave the
office until our boss did because they
would evaluate our work ethics by this,”
he said. “It is a highly competitive envi-
ronment. If Ttake a month of vacation, T
bet they will just remove my desk.”

and an extr: P i ffi L b

cross-Channel migration by asylum

seekers, as they proclaimed “a new
nec .

Sunak won some results on his
domestic political priority of curbing
small boat crossings, but without a deal
on returning migrants. Almost 46,000
people crossed the Channel in 2022, up
60 per cent from a year earlier.

Macron trumpeted new co-operation
on defence and energy, with both coun-
tries vowing to expand nuclear and

b o h

chapter” in th bilateral
relationship.

Sunak promised to pay France €541mn
over three years to support increased
police patrols, a new detention centre
and expanded drone surveillance of
beaches around Dunkirk and Calais.

An agreement in November last year
included annual UK spending of
€70mn. British officials said French
interior minister Gérald Darmanin had
promised to spend five euros for every
one euro paid by London to Paris.

At the end of the first Franco-British
summit in five years, the two leaders
embraced and Sunak called Macron
“mon ami”, a sign of how they are seek-
ingto move on from past tension caused
Dy Brexitand itsaftermath.

“If we are honest, the relationship
between our two countries has had its
challenges in recent years,” said Sunak.
“We've discussed every aspect of our
crucial alliance today and made impor-
tant progress.”

Macron spoke of a “new beginning”
for the relationship but admitted Brexit
had created more complications than
expected. “We have to fix the conse-
quences of Brexit,” he said. “This is very
clearly a moment of reunion, renewal
and a new start.” Macron and Sunak
outlined plans to boost co-operation on
defence procurement and strategy,
including their respective naval pres-
ences in the Indo-Pacific. They also reit-
erated “steadfast support” for Ukraine.
Tony Barber see Opinion
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A MOMENT OF ETERNITY

It’s more than just 24 frames flickering every second. More
than an epic retelling of our collective past or an exploration
of our possible futures. Each new masterpiece questions our
deepest nature and fuels our highest aspirations. It’s a testament
to what truly moves us, an invitation to always aim higher,
and a legacy perpetually reinvented. It’s cinema.
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