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On the move
Border strife
spreads to NY

Migrants wade through the Rio Grande
while crossing from Mexico into the US
this week at Eagle Pass in Texas.

The number of those making the jour-
ney has surged. More than 1,000 people
have completed the crossing each day
over the past few weeks, a record high.
The issue has become central in the
run-up to next year’s US presidential
election.

Even in the distant north-east, New
York has been living with the implica-
tions of migration since Texas’s Republi-
can governor Greg Abbott began send-
ing asylum seekers to the city by bus
more than ayear ago.

With more than 118,000 people arriv-
ing since the spring of 2022, the crisis
that Abbott exported to New York has
pitted Democratic allies against one
another as they trade blame while strug-
glingto mount a coherent response.
Democratic divisions page 3
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OpenAlin talks with Ive an

d SoftBank

to create ChatGPT creator’s first device

e Tech brainstorming sessions held & $1bn in funding from Japanese group e Son pitches role for Arm

MATTHEW GARRAHAN, TIM BRADSHAW
AND MADHUMITA MURGIA — LONDON
KANA INAGAKI — TOKYO

OpenAl isin advanced talks with former
Apple designer Sir Jony Ive and Soft-
Bank’s Masayoshi Son to launch a ven-
ture to build the “iPhone of artificial
intelligence”, fuelled by more than $1bn
in funding from the Japanese group.

Sam Altman, OpenAl’s chief, has
tapped Ive’s company LoveFrom, which
the designer founded when he left Apple
in 2019, to develop the ChatGPT crea-
tor’s first consumer device, according to
three people familiar with the plan.

Altman and Ive held brainstorming
sessions at the designer’s San Francisco
studio about what a new consumer
product centred on OpenAI’s technol-
ogy would look like, the people said.

They hope to create a more natural
and intuitive user experience for inter-
acting with AI, in the way that the
iPhone’s innovations in touchscreen
computing unleashed the mass-market
potential of the mobile internet.

The process of identifying a design or
device is at an early stage with many dif-
ferentideas on the table, they said.

Son, SoftBank’s founder and chief
executive, has also been involved in

‘Which, if any, new
uses of Al will catch
on? And could any of
them ignite the kind
of fervour that
followed last year’s
arrival of ChatGPT?'

Richard Waters,
page 6

some of the discussions, pitching a cen-
tral role for Arm — the British chip
designer in which the Japanese con-
glomerate holds a 90 per cent stake —as
well as offering financial backing.

Son, Altman and Ive have discussed
creating a group that would draw on tal-
entand tech from their three groups, the
people said, with SoftBank investing
more than $1bnin the venture.

Discussions are said to be “serious”,
but no deal has been agreed, they cau-
tioned, and it could be several months
before a venture is formally announced.
Any resulting hardware product is
likely to take years to bring to market.

OpenAl, SoftBank and LoveFrom
declined to comment. News website The
Information previously reported some
aspects of their product discussions.

Ive played a central role in the crea-
tion of the first iPhone, which was
launched in 2007, ushering in a new era
of personal computing. But as the
smartphone market reaches a plateau,
many in Silicon Valley have been con-
sidering what might become the next
big consumer-electronics device.

Virtual reality headsets such as Meta’s
Quest and smart speakers such as Ama-
zon’s Echo have been billed as having
potential. But nothing has come close to
rivalling the smartphone, which is now
an essential item for billions of people.

For Ive, the compulsive nature of
many smartphone users’ behaviour has
become a worry. He told the Financial
Times in 2018 that Apple had a “moral
responsibility” to mitigate the iPhone’s
unintended consequences, such as

addictive apps, and has said that he lim-
its his children’s screen time.

The project with OpenAl presents an
opportunity to create a way of interact-
ing with computers that is less reliant on
screens, according to people familiar
with his thinking.

This week OpenAl announced
upgrades to its breakthrough chatbot,
ChatGPT, including capabilities to con-
trol the app through voice or by upload-
ing an image and that allow it to browse
the web.

The Wall Street Journal reported this
week that OpenAl, which is backed by
Microsoft, was considering a share sale
that would value the San Francisco-
based company at as much as $90bn,
tripling its valuation in less than a year.
John Thornhill page 19
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European bonds hit by Italy’s deficit
amid fears of ‘higher for longer’ rates

MARTIN ARNOLD — FRANKFURT
HARRIET CLARFELT — LONDON
AMY KAZMIN — ROME

European government bond prices
dropped sharply yesterday as investors
took fright at Italy’s larger-than-
expected budget deficit and mounting
concerns that central banks would
keep interest rates high for an
extended period.

Italian 10-year government bond yields
rose as much as 0.17 percentage points
t0 4.96 per cent, their highest in a dec-
ade, after Italian prime minister Giorgia
Meloni’s government raised its fiscal
deficit targets and cut growth forecast
for this year and next. The yield later fell
backto 4.88 per cent.

The sell-off spread to UK markets,
where 10-year yields rose as much as 0.2
percentage points to 4.57 per cent — the

biggest daily rise since February —
before ending the day at 4.48 per cent.
Investors said concerns that the US Fed
would hold rates “higher for longer”
were spreading to European markets.

“A wall of worry is hitting the bond
market, and the latest trigger is the oil
price,” said Jim Leaviss, a fund manager
at M&G Investments. He added that the
recent rise in the oil price, which hit a
10-month high yesterday, was causing
investors to wonder “what if inflation is
notdead?”

In the euro area, the prospect of
higher Italian borrowing came after the
French government was criticised by
the country’s fiscal watchdog for not
cutting public spending enough to avoid
breaching EU fiscal rules next year.

France’s 10-year bond yield jumped
to more than 3.5 per cent, its highest
since 2011. The spread between Italian

bond yields and their ultra-safe German
equivalents — a measure of market risks
in the euro area — reached its widest
level since the US banking crisis in
March.

Central banks have signalled that
while they are close to ending their his-
toric series of interest rate increases,
they expect borrowing costs to stay at a
high level for a prolonged period to
ensure inflation comes down.

Piet Haines Christiansen, director of
fixed-income research at Danske Bank,
said the bond market was “caught in a
perfect storm”.

Headded: “The ‘higher for longer’ has
caught investors with wrong positioning
off guard which, coupled with the higher
revisions to the French and Italian
budget deficits as well as the higher oil
price keeping inflation expectations ele-
vated, has driven this sell-off.”
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» Evergrande chair placed
under ‘mandatory measures’
The Chinese property group has
said its chair had been placed
under “mandatory measures” on
suspicion of being involved in
“illegal crimes”, amid escalating
state pressure almost two years
after its seismic default.— PAGE 6

» Taiwan unveils new sub
Taiwan has revealed its first
locally built submarine, which
cost $1.5bn and took seven years,
in a sign of its determination to
counter increasing military
pressure from China.— PAGE 4

» UBS moves to end lawsuit
The Swiss lender is seeking a last-
minute deal with Mozambique to
avoid a 13-week courtroom fight
in London over Credit Suisse’s
involvement in the $2bn “tuna
bonds” scandal.— PAGE 8

» Xi appoints finance chief
An ex-provincial governor and
veteran official, Lan Fo’an, is to be
China’s next finance chief. Lan’s
elevation appears to signal an end
to President Xi Jinping’s overhaul
of his economic team.— PAGE 4

» Paris acts on energy price
France is exploring ways to cap
electricity prices that do not
break EU subsidy rules, including
a possible windfall levy to deliver
President Macron’s vow to “take
back control” of prices.— PAGE 2

» Northvolt spreads wings
The Swedish start-up, which is
Europe’s big battery hope, will
build its first gigafactory outside
the continent in Canada — from
2026 — taking a $5bn bet on the
North American market.— PAGE 9

» New iPhone overheating
Thousands of customers have
complained that Apple’s latest
iPhone 15 Pro and its larger Pro
Max sibling are overheating, a
week after they were launched
with cutting-edge chips.— PAGE 6

» Nord’s valuation soars
The Lithuanian maker of a top
virtual private network has
nearly doubled its valuation in a
year to $3bn after raising funds
from a US buyout firm as it taps
demand for online safety.— paGE 10
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Energy

France explores cap on electricity prices

Paris studies ways to share
EDF revenues without
breaking Brussels rules

SARAH WHITE — PARIS

France is exploring ways to cap national
electricity prices without falling foul of
EU subsidy rules, including a possible
windfall levy to deliver President
Emmanuel Macron’s pledge to “take
back control” of prices.

One option under consideration is for
the state to collect and redistribute
some of nuclear power producer EDF’s
revenues, according to people familiar
with the talks. Such a move, part of a

broader overhaul of the way power
prices are regulated in France, would
echo emergency measures authorised
by Brussels during the energy crisis to
collect “excess profits” when prices
soared.

The mechanism would involve setting
a ceiling for the price at which state-
owned EDF sold its nuclear energy,
including to other electricity distribu-
tors and industrial groups. Revenues
above that threshold would revert to the
government and be distributed back to
end users.

The hope in Paris is that it might be
able to operate such a framework with-
out prompting objections from the
European Commission, which polices

state support to industries and house-
holds that distort the EU market.

But whether France could truly act
unilaterally is still unclear. Macron’s use
of Brexiters’ catchphrase this week
sparked confusion in Brussels, where
EU states and the commission are
simultaneously trying to negotiate elec-
tricity market reforms.

“By the end of the year we are going to
take back control of electricity prices at
a French and European level,” Macron
said on Monday. He gave few details of
how this would work, beyond signalling
that France planned to introduce a new
law to this end.

One senior EU diplomat said Macron’s
pledge was worrying. “The last time

someone was promising to take back
control that didn’t end very well for the
single market,” the person quipped, in a
nod to Brexit.

Macron’s move reflects some of the
frustrations France has expressed dur-
ingtalks at European level over areform
of the electricity market, as Paris and
Berlin clash over how the French
nuclear power sector will be treated and
whether it can benefit from subsidies.

A French official said the plan to cre-
ate anational system to contain electric-
ity prices was not incompatible with the
reform in the works in Brussels. “Clearly
we want a European agreement on mar-
ket reform. But such a deal wouldn’t
solve everything,” the official said.

France haslong vaunted its fleet of 56
nuclear reactors operated by EDF as a
competitive advantage, underpinning
itslow carbon strategy and helping busi-
nesses and households with low prices.

But EDF has a dominant position, and
its every move involves wrangling with
Brussels to ensure state aid and compe-
tition rules are respected.

EDF was open to a price-ceiling solu-
tion, people familiar with the matter
said. But it has clashed with the govern-
ment over the level at which it should be
set, adding another layer of complexity
to the government’s plans. The group
declined to comment.

Additional reporting by Alice Hancock in
Strasbourg and Leila Abboud in Paris

Moscow was long seen as

Yerevan's key ally and security

guarantor in the enclave

POLINA IVANOVA — GORIS

Last week, Vardan Tadevosyan was still
the health minister of a small if unrecog-
nised republic in the south Caucasus
Mountains, managing dozens of govern-
ment employees and running one of the
busiest medical facilities in the region.

But in 24 hours, the government of
Nagorno-Karabakh ceased to exist.
Tadevosyan’s staff began to leave their
offices; patients vacated hospital beds;
and there were so few police left that the
streets started to feel unsafe.

Only the roads out of the region’s capi-
tal, Stepanakert, were busy, jammed
with the tens of thousands of ethnic
Armenians fleeing the city after Azerba-
ijan retook the breakaway enclave by
force in a brief but bloody war last week.
Some 200 were killed, according to local
officials; the injured were soon ferried to
Yerevan, the Armenian capital.

“We don’t have [an] army any more,
we have no police, no state . . . in two
days, only ghosts will be around. The
city will be totally empty,” Tadevosyan
said, from the centre he founded 25
years ago. He had come to the centre to
pack up its equipment. “Just a couple of
people are still here, but all of them
want to leave.”

Stepanakert’s empty streets mark a
tragedy for Armenia, a country that sees
the mountainous region as its ancestral
heartland, a point disputed by its oil-
rich neighbour, Azerbaijan, which also
hashistorical ties to the area.

It also marks an abrupt and brutal
end to one of the most bitter land dis-
putes born of the Soviet Union’s col-
lapse, one that had defined the region
for decades. The territory, which was
internationally recognised as Azerbai-
jan’s, became known as a textbook “fro-
zen” conflict, one that allowed Russia to
continue playing power broker in what
itterms its “near abroad”.

But as Armenia reels from the events
of the last week, Russia’s hold over it also
appears to be beyond repair. Moscow
was long seen as Armenia’s key ally and
security guarantor; Armenians expec-
ted it to protect the status quo and stop
Azerbaijan absorbing Karabakh.

“Our hopes rested on the Russians,
they are our brothers. Why did they

Nagorno-Karabakh. Azerbaijan takeover

Armenians hit at Russia after losing ‘motherland’

Exodus:

allow the Azerbaijanis to treat us this
way?” said a former village shopkeeper,
who had brought her 85-year-old
mother to hospital after fleeing Kara-
bakh. Both had lost a son to one of the
many wars for Karabakh.

The hospital was in Goris, a town in
southern Armenia that has processed
most of the 50,000 refugees that have

Endgame The self-proclaimed state of Nagorno-
Repub"c Karabakh will cease to exist from

. January 1 next year, its leader
n’)‘t;iesa:e announced yesterday, a week after

Azerbaijan retook the region by force.
The ethnic Armenian enclave first
claimed independence for the territory
internationally recognised as part of
Azerbaijan in 1991 and styled itself as

the Republic of Artsakh.

The enclave’s unrecognised
president, Samvel Shahramanyan,
whose whereabouts are unknown,
issued a decree yesterday ordering all
state institutions to disband by
January 1.

left so far, nearly half of Karabakh'’s total
population of 120,000. Many of the fam-
ilieswho fled are in hospital recovering.
One woman spent two nights with her
daughter in the huge queue of cars that
has formed along the serpentine road
from Karabakh, laying the 12-year-old
down when she had fits. Another’s hus-
band had suffered a stroke after cross-
ing a checkpoint set up by Azerbaijan.
Armenia’s premier, Nikol Pashinyan,
last week criticised Russia and ques-
tioned the work of the 2,000 Russian
soldiers that had been deployed since
2020 to keep the peace in Karabakh.
Pashinyan told Armenians “the secu-
rity systems and the allies we have
relied on for many years” were “ineffec-
tive”, and that the “Armenian-Russian
strategic partnership” was “not enough
to ensure Armenia’s external security”.
It marks a historic shift in the coun-
try’s foreign policy, and a loss, for Mos-
cow, of one of its oldest allies. “We are
convinced that the Armenian leader-
ship is making a huge mistake,” the
Kremlin said, decrying Pashinyan’s
“pivot from Russia” and “a frenzied

refugees fleeing
Nagorno-
Karabakh queue
at Armenia’s

border this week
David Ghahramanyan/
Reuters

‘We don't
have an
army any
more, we
have no
police, no
state...in
two days,
only ghosts
will be
around’

anti-Russian campaign” in local media.

As protests broke out in Yerevan over
the loss of Karabakh, some Armenians
said they feared Russia could fuel the
protests to put pressure on Pashinyan,
or overturn him, which the Kremlin
denied. Distracted by its draining inva-
sion of Ukraine, Russia is unlikely to
muscle in, as it has done when countries
drift from its orbit, said Richard Girago-
sian, director of the Regional Studies
Center, a think-tank in Yerevan.

“Yes, Moscow is angry with Yerevan.
But Moscow is more angry and much
more challenged by Baku,” Giragosian
said. The seizure of Nagorno-Karabakh
revealed “Russian weakness in the face
of the Azerbaijani use of force”, further-
ingthe “steady erosion of Russia’s stand-
ing and the slow death of the ‘myth of
Russian military might™”, he said.

With Armenian public anger over the
loss directed more at Russia, as well as
the breakaway region’s elite, and at the
west for its inaction, Pashinyan’s posi-
tion seems secure, Giragosian said.

As the exodus from Karabalkh contin-
ues, Azerbaijani security services have
notyet entered Stepanakert, locals said.
But border guards have made the first
arrest of one of the Karabakh elite.
Another yesterday decided to give him-
selfup, travelling to Azerbaijan.

The disarmament is ongoing, with
Karabakh soldiers handing over weap-
ons to Azerbaijan at Russian peacekeep-
ing bases. That process is going peace-
fully, said Elin Suleymanov, Azerbai-
jan’s envoy to the UK. He rejected the
notion of ethnic cleansing, saying peo-
ple were leaving of their own accord,
and though he acknowledged that they
might be driven out by fear, he said they
were victims of manufactured hysteria.

He described the region as being
restored to “normalcy” after the fight-
ing, with aid being delivered, field kitch-
ens going up and doctors soon to be sent
toworkin local hospitals.

Armenians fleeing Karabakh see
things differently.

“It was chaos. Everyone was rushing
around in a panic,” said a teacher, hold-
ing her granddaughter in the hospital in
Goris as the baby fought an infection.

The child was saved by a doctor who
chose to stay on when the baby’s condi-
tion worsened. On Monday, when
nurses began handing out the hospital’s
medical supplies for free, the family
decided toriskitandleave.

Tadevosyan added: “It’s a tragedy
when you lose your motherland.”

Border checks

EU to harden
rules onillegal
migration
after German
climbdown

LAURA DUBOIS — BRUSSELS

Germany has backed down on human
rights demands and paved the way for
agreement on EU rules on how to deal
with surges in immigration, including
by detaining migrants for longer at the
border.

Spain’s interior minister, Fernando
Grande-Marlaska, who chaired a meet-
ing of EU counterparts yesterday, said
there was “a majority will which cannot
be questioned” on the rules, which had
been held up for months owing to Ber-
lin’s objections. The political agreement
still requires formal approval by the
bloc’s governments.

A surge in illegal migration over the
Mediterranean and on the Balkan route
through central and eastern Europe has
pitted capitals against each other and
prompted the reintroduction of border
checks in the borderless Schengen
area.

Earlier this month, Italy called for
help in dealing with the arrival of more
than 12,000 people over a week on the
island of Lampedusa.

France has beefed up its border
checks with Italy and on Wednesday
Germany said it would dispatch police
patrols to its borders with Poland and
the Czech Republic to detect migrants
who should not be allowed to travel on
without being registered in the first EU
country of arrival.

Migrants have been crossing from
Hungary into Slovakia in unprece-
dented numbers in recent months, a
development some Slovak politicians
have blamed on Hungarian prime min-
ister Viktor Orban seeking to boost the
chances of a fellow anti-immigrant poli-
tician in Slovakia returning to office in
elections tomorrow. Poland holds elec-
tions next month.

The rules backed yesterday, allowing
governments to take extraordinary
measures in case of sudden surges, were
the missing piece of a broader reform of
the bloc’s laws on asylum and migra-
tion, which had been in the works for
years and finally saw progressin June.

“When we see the pictures from
Lampedusa, when we see how great the
pressure is on Europe in the question of
illegal migration, then we know that we
have to work hard on this asylum and
migration pact,” Austrian interior min-
ister Gerhard Karner said on the side-
lines of the meeting in Brussels.

After agreeing to the bulk of the
reforms in June, a group of countries
including Austria, Germany, Poland,
Hungary and the Czech Republic held
up the adoption of the so-called crisis
regulation, which in turn blocked nego-
tiations with the European parliament
to finalise the reform as a whole.

Diverging views within the German
coalition government also played a role
in the delay. The Green party had
pushed for stronger human rights pro-
tections, objecting to measures such as
detaining migrants at the border for
longer periods of time.

However, at a meeting of the German
cabinet on Wednesday, Olaf Scholz,
chancellor, overruled objections from
foreign minister Annalena Baerbock
and said that Germany would not hold
up the asylum compromise.

Additional reporting by Guy Chazan in Ber-
lin and Marton Dunai in Ipelské Predmostie
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Novo Nordisk

Denmark alerted to risk of economic reliance on one company

RICHARD MILNE
NORDIC AND BALTIC CORRESPONDENT

Soaring sales of celebrity-endorsed
pharmaceuticals have sparked fears
that Denmark’s economy risks a simi-
lar fate to Finland, where an over-reli-
ance on Nokia led to alost decade when
the phonemaker’s fortunes turned.

Ozempic, a diabetes treatment that
celebrities take to lose weight, and
Wegovy, an anti-obesity medication,
have propelled Novo Nordisk to become
Europe’s most valuable company and
single-handedly stopped Denmark
from falling into recession.

At $410bn, Novo Nordisk’s market
capitalisation is now larger than Den-
mark’s annual gross domestic product
of $400bn last year, raising concerns
among officials and business figures
that the country’s fortunes have become
too closely tied to a single company.

“In Denmark we have a two-speed
economy: the pharmaceutical industry
— and the rest,” said Thomas Harr, chief
economist at Denmark’s central bank.
“The risk is that you think the economy
is performingbetter than itis.”

“Novo is so fantastically successful,

and thatis great for it and its sharehold-
ers. But for Denmark, I worry about
what happens if it goes wrong,” said a
leading business executive. “Finland
ended up with alost decade when Nokia
hadits problems.”

After its success during the first wave
of mass adoption of mobile phones,
Nokia’s profits collapsed from the 2000s
onwards after the release of Apple’s
iPhone. At its peak, the handset maker
provided a quarter of Finland’s corpo-
rate tax revenues and accounted for
4 per cent of GDP. With that reduced,
the Nordic economy struggled to grow
atall duringthe 2010s.

For more than a decade, Novo Nord-
isk has been among Denmark’s biggest
companies thanks to its focus on diabe-
tes drugs. But in recent years, its valua-
tion, profits and sales have soared on the
back of Ozempic’s success, then that of
Wegovy, which targets obesity directly.

Denmark’s economy expanded by 1.7
per centin the first half of this year com-
pared with the same period in 2022.
Stripping out the pharma sector, which
is dominated by Novo Nordisk, GDP
would have fallen by 0.3 per cent.

Growth figures for the third quarter

are due out today, and the impact on
GDP is so broadly acknowledged that
the statistics agency produces data both
with and without the pharma sector. But
others believe Denmark’s economy will
be resilient even if the popularity of
Novo Nordisk’s best-selling drugs were
towane.

Chief among the reasons is that much
of Novo Nordisk’s impact on GDP comes
as a result of the drugmaker’s produc-
tion overseas, not domestically. Jonas
Dan Petersen, chief adviser at the statis-
tics agency, said: “The big revenues
show up in GDP but they don’t have such

Booster shot: Novo Nordisk’s value
has surged on the back of Ozempic

an explosive effect on employment.”

Jakob Ellemann-Jensen, Denmark’s
vice-prime minister and minister for
economic affairs, also cited these “sig-
nificant differences” between Den-
mark’s current predicament and that
faced by Nokia and Finland.

Helge Pedersen, chief economist of
Nordea, the biggest bank in the Nordics,
said he viewed the success of Novo Nor-
disk and other Danish pharma groups as
a “huge benefit” and that it did not cre-
ate an “over-reliance”.

Olli Rehn, on leave from governing
the Finnish central bank to run for pres-
ident, called it a “pertinent question”,
but said that Denmark had “the more
diversified industrial structure and
[small and midsized enterprise] domi-
nance”.

Novo Nordisk’s roots in Denmark are
strong, however. About 40 per cent of its
employees are based there. It added
3,500 jobs in the country last year, tak-
ing the total to 21,000.

The drugmaker also made more than
DKr10bn ($1.4bn) of investments in
production in the country last year and
paid taxes of more than DKr15bn, or
about 1 per cent of the total in 2020.
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New York immigration crisis
opens Democratic divisions

Mayor and federal government at odds as thousands arrive seeking work and housing

JOSHUA CHAFFIN — NEW YORK

When Texas Republican governor Greg
Abbott began busing migrants to New
York and other liberal cities more thana
year ago, Democrats called it cynical,
inhumane and a ploy. Yet it has also
been effective.

The crisis Abbott exported to the city
has pitted erstwhile Democratic allies
against one another as they trade blame
while struggling to mount a coherent
response. It has also focused national
attention on an issue that Republicans
favour; migration and a chaotic south-
ern border, at the expense of one they
would prefer to mute: abortion.

“It’s red meat to their base because, in
their mind, they’re now making New
York feel their pain,” Travis Terry, the
president of Capalino, a New York lob-
bying and advisory firm, said of the
Republican gambit. “It’s obviously a
heated political issue, and it will become
abigger political issue next year.”

The stream of migrants heading to
New York City, more than 118,000 since
the spring of 2022, has far surpassed the
numbers sent by Abbott and shows no
sign of waning. Some recent arrivals
said they chose New York because of its
services and opportunities. Others said
they were given little choice.

The crisis reached a tipping point last
week when the Biden administration
agreed after months of cajoling by Eric
Adams, New York City’s mayor, to grant
temporary protection status (TPS) to
roughly 500,000 Venezuelan asylum
seekers who had arrived before July 31.

The policy shift should allow them to
begin working legally in the country
rather than having to wait 150 days after
applying for asylum before they request
special work authorisation.

The hope is that if migrants are able to
work and pay their own way that, in
turn, should alleviate pressure on a city
that is caring for more than 61,000 asy-
lum seekers, a burden Adams has
warned could “destroy” New York.

But soon after thanking President Joe
Biden, the mayor was again warning of
dire consequences if the administration
did not extend protected status to other
migrants.

He has also demanded a national
“decompression” strategy to resettle
migrants and federal aid to cover a bill
the city has estimated will reach $12bn
inthe coming years.

“I've been extremely clear and I am
not going to attempt to sugar-coat what
New Yorkers must know,” Adams said
on Sunday. “This is going to be
extremely devastating for our city.”

Republican critics, such as Oklahoma
senator James Lankford, warned that
Biden’s action would only worsen the
problem by attracting more migrants, a
possibility that some Democrats do not
discount. “[TPS] is now being used to
further incentivise and reward illegal
immigration,” Lankford wrote on X,
formerly Twitter.

For asylum seekers such as Francisco
Rojas, a 23 year-old from Caracas, there
was more confusion than elation at the
development. He has lived in the shad-
ows of America’s informal economy for
the past year, bouncing between New
York, Chicago and Florida. Would he
have to register for the new status? If so,
where? And would it apply in all states?

Officials in New York City did not
seem to know much more themselves
after the hasty announcement. An
online application for protected status is
$410, one noted, adding: “Most asylum
seekers don’t have $410 lying around.”

The city had seemingly been kept in
the dark by a federal administration
that has refused repeated requests from
Adams for a meeting and has blamed
the city for its management of the crisis.
That is a departure from a year ago,
when the two politicians enjoyed a sort
of blue-collar bromance, with Adams
calling himself “the Biden of Brooklyn”.
Tensions have also flared in recent
months between the Adams adminis-
tration and New York state’s governor,
Kathy Hochul.

“This is an existential crisis for Demo-
crats,” one prominent New York City
Democrat said, confessing that the
party had been largely ignoring the cries
from the border states and members
were now being tested as to whether
they could live up to their stated values.

In neighbouring New Jersey, governor
Phil Murphy campaigned six years ago
as a pro-immigration Democrat, but has
since rejected the idea of sheltering im-
migrants at Atlantic City international
airport, or anywhere else in the state.

In New York, there have been acts of
charity and generosity in a city that
pridesitself as an example of immigrant
talent and ambition made manifest.

There have also been signs of strain.

Homeless: migrants from
Venezuela arrive in New
York this month. Below, a
protest is held in Staten
Island against a temporary
shelter — Luiz c Ribeiro/TNS/Abaca

In an ugly recent scene, protesters on
Staten Island angrily tried to block abus
taking asylum seekers to the Island
Shores assisted-living residences.

A person close to Adams said the cri-
sis had been politically daunting for a
mayor who had expected to use his
upbeat persona to lead the city’s post-
pandemic revival. Instead, he has
become bogged down with the vexing
issue of migration.

City lawyers have challenged a legal
ruling from the 1970s that obligates New
York City to provide shelter to all, argu-
ing it was not envisioned for a humani-
tarian crisis of such magnitude.

The mayor has also ordered all
departments to draw up 15 per cent cuts
to budgets to offset the cost of caring for
so many migrants with limited federal
assistance.

Critics have hammered Adams for not
doing enough for the migrants, most
notably last month when overcrowding
forced dozens to sleep outside the his-
toric Roosevelt Hotel in midtown Man-
hattan, which is now a processing cen-
tre. Yet he is also criticised for doing too
much for the newcomers at the expense
of struggling New Yorkers.

“There are many people who are the
mayor’s voters who are like: where’s my
hotel room?” this person said.

Biden has also faced a difficult calcu-
lus, according to Hank Sheinkopf, a vet-
eran political strategist. Sending more
money and relief to New York City
would be deeply unpopular in the rest of
the country. Meanwhile, Sheinkopf
added, the influx of migrants was “excit-
ing the worst fears in the suburbs
around the cities, where Democrats
need to pick up seats”.

Of Abbott, he said: “He’s put Biden in
aposition where he’s absolutely stuck.”

Economic headwinds

Washington shutdown and car strikes threaten US growth

COLBY SMITH — WASHINGTON

The US economy is facing new peril as a
federal government shutdown draws
near, strikes in the Midwest rumble on
and rising energy costs coupled with
the expiry of pandemic-era fiscal sup-
porthithousehold budgets.

The combination threatened to under-
mine consumers and businesses just as
their resilience showed signs of cracking
under the weight of higher interest
rates, making a sharp slowdown in
growth likely this year, economists said.

“There is a real chance that the econ-
omy is way weaker in the fourth quarter
thanin the third quarter,” said Ian Shep-
herdson, chief economist at Pantheon
Macroeconomics. The “multitude of
hits” would all arrive “against the back-
ground of the lagged effects of the Fed’s
rate hikes”.

One unexpected headwind is the car
workers’ strike in the Midwest, which
shows little sign of resolution.

Another danger stems from Washing-
ton, where a government shutdown —
likely as soon as this weekend — would
put hundreds of thousands of federal
workers on furlough, while also delay-
ing the collection and publication of
data needed by the Federal Reserve to
fully assess the economy’s health.

This would be followed at the start of
October by the expiry of pandemic-era
relief for student loan repayments and
childcare subsidies for providers —
another hit to households and to some
consumers’ spending.

The combination could bring annual-
ised gross domestic product growth
down to 1.3 per cent in the fourth quar-
ter, compared with 3.1 per cent in the
third quarter, said economists at Gold-
man Sachs.

The shutdown on its own could shave
up to 0.2 percentage points from quar-
terly annualised growth for each week it
lasts, Goldman said, while the impact of
the strikes could be 0.1 percentage
points per week. The resumption of stu-
dent loan repayments is forecast to
deliver a 0.5 percentage point blow.

The gloomier mood comes despite the
Fed’s more recent optimism about its
outlook for the economy.

Analysts also pointed to the recent oil
price surge, which is nearing $100 a bar-
rel after Russia and Saudi Arabia agreed
tokeep restricting supply.

“At a time when incomes are being
squeezed again by higher fuel costs, the
ongoing increases in borrowing costs
and student loans restarting, I am con-
cerned that we will see consumer spend-
ing slow rapidly in the fourth quarter,”

said James Knightley, chief interna-
tional economist at ING.

Unless there is a swift resolution to the
car worker strikes and the government
shutdown, fourth-quarter GDP growth
could “easily” turn negative, he warned.

Despite the prospect of such shocks,
most economists still think the US can
skirt a recession, in large part because
the labour market has held up much
better than expected, despite interest
rates at their highest level in 22 years.

‘There is areal chance
the economy is way
weaker in the fourth
quarter than in the third’

According to Bloomberg forecasts,
GDP growth will fall from an annualised
seasonally adjusted 3 per cent in the
third quarter to just 0.5 per cent in the
final three months, before bottoming
outat 0.1 per cent next year. The unem-
ployment rate is expected to peak at just
above 4 per cent.

But economists are worried the foun-
dations beneath the surprisingly strong
US consumer have become more fragile.

Consumers are estimated to have
fully run down their excess savings this

quarter, according to the San Francisco
Fed. Delinquencies are rising again for
credit cards and car loans. Small and
medium-sized businesses were also
feeling the pressure, a new quarterly
survey by Morning Consult showed.
Another concern is what all these
lurking dangers could mean for infla-
tion. Price pressures for most goods and
services may be down from their peaks,
but they remain well above levels con-
sistent with the Fed’s 2 per cent target.
Blerina Urugi, chief US economist at
T Rowe Price, said she was worried
about higher energy prices leading to
higher costs elsewhere. The car work-
ers’ strike could also push up vehicle
prices, given already-stretched supply.
“Small shocks to the economy can
really bring inflation back up again,” she
said. “And as a central banker, you are
going to be worried that if you keep get-
ting these upside shocks, what is that
goingto do to inflation expectations?”
But a lengthy government shutdown
would severely impair clarity on infla-
tion and the labour market. The Bureau
of Labor Statistics, for example, would
cease collecting, processing and pub-
lishing data until funding was restored.
That would complicate an already dif-
ficultinterest rate decision for the Fed at
its end-of-October meeting.

Fraud ruling. Fire sale threat

Trump real estate
empire in NYC atrisk

Lawyers seek clarification

about whether ex-president

will have to sell businesses

JOE MILLER AND JOSHUA CHAFFIN

NEW YORK

The New York real estate empire that
brought Donald Trump fortune and
fame has been imperilled by ajudgment
in a fraud case against the former US
president, who could ultimately be
forced to dispose of prized properties
including Manhattan’s Trump Tower.

In a decision on Tuesday, Judge
Arthur Engoron ordered the business
certificates of Trump-related entities in
the state be cancelled, after finding that
Trump, his oldest sons and his busi-
nesses had engaged in persistent fraud
by vastly overvaluing the worth of
buildings and golf clubs from New York
and Florida to Aberdeen in Scotland.

“This is as bad as it gets for a civil deci-
sion,” said Evan Gotlob, a former state
and federal prosecutor who practises in
New York. The order means the defend-
ants “can’t do any business in New York
for the foreseeable future” and could
“be forced to sell the businesses”.

The prospect of a fire sale of Trump
Tower was raised by the former presi-
dent’s lawyers hours after Engoron’s
order, as they sought clarification in
court on Wednesday on the judgment’s
scope. Christopher Kise, an attorney for
Trump, said a “technical reading” of the
ruling implied that various entities
would have to “surrender” to the court,
or be placed in receivership. He had ear-
lier accused Engoron of trying to “seize
control of private property” in an “out-
rageous decision”, and vowed to appeal.

The import of the decision remained
unclear, however, after Engoron
declined to elaborate on how it would be
enforced. The office of New York’s attor-
ney-general, who brought the case, did
not comment on the consequences for
Trump businesses, or issue a statement
beyond welcoming the judge’s order.

Thomas Franczyk, a former New
York state judge, said his interpretation
of the decision was that as of Wednes-
day, “none of these entities can continue
to dobusiness as such”, referring to busi-
nesses owned by Trump in New York.

But he added that “as a practical mat-
ter”, it was unclear how the Trump enti-
ties could readily comply with the judg-
ment. “How do you just stop [doing
business] in a day?” he asked. In resi-
dential buildings such as Trump Park
Avenue, “Who are the tenants supposed
to pay their rent to?”

Adam Leitman Bailey, a New York
real estate lawyer, predicted Trump’s
team would be granted a stay delaying
implementation. “The order that the
judge wrote just doesn’t work,” he said.

Abench trial to decide on outstanding
matters in the case, such as whether the
defendants falsified business records or
committed insurance fraud, is due to
begin on Monday, and there was no indi-

cation that any enforcement of
Engoron’s order would take place before
afinal judgment was issued.

Trump, who went to Michigan on
Wednesday to woo striking car workers,
called the ruling a “political scam” on
social media, seeming aggrieved by En-
goron’s declaration that his Mar-a-Lago
resort was not worth anywhere close to
the $612mn that had been falsely
declared in annual business records.

His son Eric, who is also a defendant
in the case, said he had “lost all faith in
the New York legal system” and that his
family had “run an exceptional com-
pany, never missing a loan payment,
making banks hundreds of millions of
dollars, developing some of the most
iconic assets in the world”.

Engoron’s ruling debunked a central
pillar of Trump’s popular mythology;
that he built a sprawling portfolio of
highly valuable properties over several
decades by business savvy alone.

While the ruling confused legal
experts, his findings were broadcast in
plain and devastating language that cast
Trump as fundamentally dishonest.

“In defendants’ world,” Engoron
wrote, “rent regulated apartments are
worth the same as unregulated apart-
ments; restricted land is worth the same
as unrestricted land . .. and square
footage is subjective.” He added: “That
isa fantasy world, not the real world.”

“The ruling in many ways was impos-
ing the death sentence on Trump’s busi-
nesses in New York,” said Michael Bach-
ner, aNew York defence lawyer. The rul-
ing would make it difficult for 77-year-
old Trump, the frontrunner to again be
the Republican nominee for president
in next year’s election, to obtain bank
loans, for example, and could also trig-
ger provisions in existing loans that
would cancel them, he noted.

‘While this judgment alone would end
up costing Trump “a lot of money”,
Engoron’s ruling could also harm his
defence in the four criminal indict-
ments he faces, Gotlob pointed out.

If Trump were to take the stand in any
of those cases, in which he is accused of
trying to subvert the 2020 election and
of unlawfully retaining classified docu-
ments, among other charges, “then this
finding goes to his credibility”, Gotlob
said, and prosecutors could cite it in
cross examination: “It’s another thing
that [can] help prove that heisaliar.”

Prized asset: Donald Trump hit at
the judge’s ‘outrageous decision’

Presidential debate

Republican rivals line up to
attack absent frontrunner

JAMES POLITI AND LAUREN FEDOR
WASHINGTON

Republican candidates led by Ron
DeSantis and Nikki Haley sharpened
their attacks on Donald Trump and
each other during a punchy and some-
times chaotic presidential debate, as
they scrapped to stand out in a
crowded field still dominated by the
former president.

The taunts from Republican rivals were
mainly focused on Trump’s decision not
to participate in the party’s two debates
so far. He chose instead to speak at an
event in Michigan on Wednesday to
rally support from rustbelt carworkers.

“Donald Trump is missing in action —
he should be on this stage tonight. He
owesittoyou to defend his record where
they added $7.8tn to the debt that set the
stage for the inflation that we have,” said
DeSantis, the Florida governor, who
remains his top challenger for the
Republican nomination.

Chris Christie, the former New Jersey
governor, later bashed Trump for being
“afraid” of being on stage at the Ronald
Reagan Presidential Library in Simi Val-
ley, California. “You're ducking these
things . . . You keep doing that, nobody
up here’s going to keep calling you Don-
ald Trump, we’re going to call you Don-
ald Duck,” Christie said.

Haley, the former South Carolina gov-
ernor who served as Trump’s envoy to
the UN and has made foreign policy
experience part of her campaign, criti-
cised him for being “wrong” on China.

“He focused on trade with China, he
didn’t focus on the fact that they were

buying up our farmland, he didn’t focus
on the fact that they were killing Ameri-
cans,” Haley said.

“He didn’t focus on the fact that they
were stealing $600bn in intellectual
property. [Or] that they put a spy base
off our shores in Cuba,” she added.

Trump has skipped the primary
debates as he tries to position himself as
the presumed party candidate, target-
ing his attacks on President Joe Biden
rather than his fellow Republicans.

After the debate, Chris LaCivita,
Trump’s adviser, said it was “as boring
and inconsequential as the first debate,
and nothing that was said will change
the dynamics of the primary contest”.

During the debate, which spanned
immigration, crime, abortion and eco-
nomic and foreign policy, some candi-
dates also attacked each other. The
barbs are likely to cement views that
DeSantis and Haley are the most viable
alternatives to Trump, with most of the
others struggling to gain traction.

Vivek Ramaswamy, the biotech inv-
estor who drew attention during the
first debate, came under attack from
candidates, including Haley.

“Every time I hear you I feel a little bit
dumber,” she said, as they sparred over
the threat posed by TikTok, the social
media app. “You’re now wanting kids to
get on this social media that’s dangerous
forallofus?. .. Wecan’ttrustyou.”

Haley also criticised DeSantis for his
scepticism of more aid for Ukraine, as
the rift within the party over support for
Kyiv spilled out. “This is not a ‘territo-
rial dispute’,” Haley said, on how DeSan-
tishad dismissed the war early this year.



* FINANCIAL TIMES

INTERNATIONAL

China

Beljing ve

Naming of party official
suggests final move in Xi’s
economic team overhaul

SUN YU — BEUJING

Lan Fo’an, a former provincial governor
and veteran official, is expected to be
named soon as China’s finance minister,
say people familiar with the matter, as a
reshuffle of top officials continues.

Beijing said yesterday that Lan, until
this week the Communist party secre-
tary of Shanxi and previously the north-
ern province’s governor, would become
party chief at the ministry of finance.

Up to now that role has been held by
Liu Kun, finance minister, who is
expected to leave the ministry soon.

The elevation of Lan, 61, appears to
signal an end to President Xi Jinping’s
overhaul of his economic policy team

this year. Xi began an unprecedented
third term in March as the leader of the
world’s second-largest economy.

Other top economic policymaking
bodies, led by the People’s Bank of China
and the National Development and
Reform Commission, have also had
changes of leadership this year.

Broader changes in the Chinese gov-
ernment this year have included the
removal of Qin Gang, foreign minister,
as well as what US officials believe is a
decision to strip Li Shangfu of his
responsibilities as defence minister.

Such moves have underpinned per-
ceptions that power under Xi is becom-
ing still more centralised and less trans-
parent.

Lan, whose record includes governor-
level posts in three provinces, is facing a
daunting task.

The finance ministry is under pres-
sure to kick-start the economy, which

has been suffering under the burden of
rocketing local government debt and

‘Allhe

massive real estate defaults. The impact could do

ofthe r.elf'axauon of C<.)v1d-1.9 'restncnons is to listen

on reviving economic activity has also

fallen short of expectations. to what
People close to the finance ministry his boss

said Lan was in line for the post of minis- .

ter but would have little leeway to tells him

design policy initiatives on his own, as

decision-making had been centralised. and then s
“All he could doistolisten towhathis  implement

boss tells him and then implement,”
said a person close to the ministry.

A native of the southern Guangdong
Province, Lan began his career in 1985
on the staff of the finance ministry. He
then spent more than two decades in
Guangdong working in the finance and
audit departments.

The people close to the finance minis-
try said Lan was chosen in part because
of his connection to Liu, who played a

teran to be finance minister

critical role in choosing his successor, as
the men worked together at the Guang-
dong Finance Bureau in the 2000s.

“Lan is the kind of candidate who not
only understands what he does but also
has trust from the top leadership,” said a
person close to the finance ministry.
“You need to have both qualities to
move up these days.”

Another person familiar with the
matter said Lan’s connection with Liu
would stand him in good stead with He
Lifeng, his new boss and China’s eco-
nomic policy chief vice-premier.

Liuand He are said to be close because
they were classmates at Xiamen Univer-
sity.

But Lan’s lack of macroeconomic
experience would raise questions about
his ability to address China’s structural
challenges, which economists believed
require deep and disruptive reforms to
resolve, the person said.

Renegade general reasserts

authoritarian rule using
Gaddafi’s men and methods

HEBA SALEH — BENGHAZI

Billboards in Benghazi leave little doubt
about who is in charge. Across the capi-
tal of eastern Libya, a moustached Khal-
ifa Haftar stares down sternly, an echo
of Muammer Gaddafi’s dictatorship.

For nine years, the former CIA asset
and his self-styled Libyan National
Army have controlled the oil-rich east
that has witnessed some of the bloodiest
conflicts since Gaddafi’s fallin 2011.

Now, the region is reeling from the
floods that devastated the coastal city of
Dernawith the loss of at least 4,000 lives
and entire residential districts.

Many Libyans blame the local author-
ities for the scale of the catastrophe,
which was aggravated when two
neglected dams in the hills above Derna
collapsed after Storm Daniel hit on Sep-
tember 10. It followed years of warnings
that they needed maintenance.

Hundreds of people protested last
week in Derna in a rare display of public
anger in the east, where the weak, inef-
fective government is beholden to
Haftar. But there were no such protests
against the former army general when
he flew in to inspect the damage.

“People would implicitly blame him
but they know not to speak out against
him because it would threaten their
safety, and it could even be deadly,” said
Emadeddin Badi, analyst at the Atlantic
Council think-tank.

For some who took part in the revolu-
tion to oust Gaddafi, the rise of the auto-
crat who brooks no dissent has been
galling. “Yes, he has restored security
and no one now dares set up a militia in
the east,” said a veteran of the 2011
uprising. “But he is a dictator. It is like
going back to square one.”

Some credit Haftar with ending assas-
sinations by Islamist radicals in Beng-
hazi. He has enjoyed backing from the
United Arab Emirates, Egypt, Russia
and France as he positioned himself as
vital to the battle against extremism.

But those who blame him for repres-
sion and human rights violations say he

North Africa. Benghazi regime

Libyan warlord defies floods outrage

Rising anger: also stands in the way of efforts to end
Libyans gather years of division and chaos.

in Derna on Haftar’s security apparatus has some
September 18to  figures from the Gaddafi regime who
vent theiranger ~ “brought with them the same prac-
at authorities tices”, said a former western diplomat.
for neglecting Libya has been ruled by rival regimes
two dams in the in the east and west since conflict broke
hills above the out following elections in 2014. That

flood-hit city
Hussam Ahmed/AFP/Getty
Images

year, Haftar made Benghazi his base and
set about armed Islamists and other
opponents. Derna, once considered an
extremist bastion, fell to his forces in
2018 and 2019 after a two-year siege.

“Security in Benghazi has improved
since the army took over,” said Hany al-
Warshafany, owner of a clothes shop in
the city. “Before that I saw many victims
of shootings.”

Faraj Najem, who heads the Centre for
Peacebuilding in Benghazi, a group affil-
iated with eastern authorities, said he
had been placed on an assassination list
by extremists. “Haftar saved us from
slaughter. Benghazi was occupied by Isis
and the army under him was able to
defeat them,” he said.

But analysts say Haftar also went after
former anti-Gaddafi rebels who resisted
efforts to reimpose autocratic rule. “He
has smeared all his opponents as
extremists to portray his repression to
the west as counter-terrorism,” said
Anas El Gomati, director of the Sadeq
Institute, a think-tank in Tripoli.

A decade ago, Mustafa Elsagezli, then
living in Benghazi, ran a government
agency seeking to disarm militia fight-
ers and integrate them into society. But
when he tried to explain to “decision
makers” that not all groups in Benghazi
were jihadis, he failed.

“Once the war [in Benghazi] started
no one wanted to hear me,” he said from
exile in Turkey. “I was threatened by
both sides that I and my children could
be killed, and I had to leave Libya. Mili-
tias allied to the LNA took my house.”

In 2019, Haftar’s forces, backed by
Russian Wagner mercenaries, marched
on Tripoli to oust the UN-backed gov-
ernment but the following year they
were defeated after Turkey intervened
insupport of the Tripoli administration.

Since then, the elimination of Haftar’s
critics has continued. Seham Sergiwa,
an MP who opposed the war against
Tripoli, was abducted by masked
gunmen who stormed her home in
Benghazi in July 2019. Her fate remains
unknown.

At the time, graffiti on a wall of her
house signed by a brigade allied to the
LNAread: “Thearmyisaredline.”

Hanan Baraasi, a lawyer, was shot
dead on a Benghazi street in 2020.
Baraasi was a Haftar supporter but had
alleged that his relatives were impli-
cated in corruption.

After the floods, the eastern authori-
ties announced they were hosting an
international conference in October to
discuss reconstruction in Derna, where
search operations continue. But the fear
is that Haftar and his cronies will exploit
therecovery process.

Badi of the Atlantic Council warned
that the reconstruction process will be
“viewed as a bonanza they can fight over
and take kickbacks. Obviously the lion’s
share would go to Haftar,” he added.
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EU trade curbs expose

malady at heart of
Europes car industry

[ very 10 years or so, it seems, another industry is
nominated to be the new primary combat thea-
[~ trefor trade wars involving China. (This is dis-
tinct from eternal wars of attrition such as the

steel sector.) In the 2000s it was clothes and
shoes. In the 2010s it was solar panels. The 2020s looked
set to be the decade of semiconductors, but electric vehi-
clesare, asit were, coming up fast on the outside.

Two weeks ago the EU broke into the open and threat-
ened anti-subsidy duties on imports of EVs from China.
European Commission president Ursula von der Leyen
warned against repeating the experience of solar cells,
where Chinese producers overtook an early European lead
to dominate the EU and indeed global market.

But the EU’s problem with EVs has not primarily been a
naive opening of the European market. The poorly tar-
geted and possibly counterproductive trade restrictions,
which risk holding back the green transition by making
EVs more expensive, are not a substitute for creating an
environment in which European companies can compete.

In reality, even if anti-subsidy duties are granted, they
probably will not make much difference to competition
between Chinese and European car companies. The single
biggest source of made-in-China EV imports are the Tesla
cars made in the US company’s plant in Shanghai province,
not the indigenous Chinese brands, which have relatively
small footholds. If the commission genuinely wanted to
give European industry a general breathing space, it would
have gone for a “safeguard measure”, which gives tempo-
rary protection against all imports, rather than singling
out China.

Under EU rules it is
hard to prove massive There.has beena
effects from trade-dis- chronic lack of
torting subsidies, cer- : :
tainly compared with lmaglnatlon
complaints of unfairpric-  and investment
ing (anti-dumping), so in the EU

anti-subsidy tariffs on

Chinese EVs will probably

only be around 10 per cent. Although there is some leeway
to differentiate between producers, duties are also likely to
hitimports of EVs made in China by European companies
such as Volkswagen. It was the commission itself, under
pressure from the French government, that initiated the
EV investigation. The German car companies in particular,
aware of the potential for damage to their exports and for
retaliation in the Chinese market, are not enthusiastic.

And in one of the most telling issues, it is only subsidies
over the past year that are counted when calculating trade
distortions. China has established a lead in EV manufac-
ture — as in other green tech industries — by pouring in
money for well over a decade in various forms, including
subsidised credit, land and industrial inputs.

Itis true the EU will always struggle to match that scale
and type of government support. EU states, constrained by
rules on state aid, have generally offered consumer subsi-
dies to encourage EV adoption no matter where they were
made. By contrast, according to a report by think-tank
CSIS, more than a third of China’s government subsidy to
EVs between 2009 and 2017 went to support domestic pro-
duction, including research and development.

But even within these constraints, there has been a
chronic lack of imagination and investment in the EU.
European carmakers started with massive advantages of
globally famous brands and experience in building supply
chains. But while China was establishing its EV base from
the 2010s onwards and starting to capture the EU market
in EV batteries, the German car industry was more focused
on cheating emission tests in the Dieselgate scandal, with
the help of weak regulators, and lobbying for delaying offi-
cial targets for ending sales of internal combustion cars.

The main issue here is not the unfairness of emerging
Chinese competition. It is the time it has taken that compe-
tition to prod Europe’s car industry and its complacent
governments into action. The trade restrictions being pro-
posed by the commission are not a cure so much as a symp-
tom. The fix for Europe’s malady lies within itself.

alan.beattie@fi.com

Sahel region

Burkina Faso junta claims to have foiled coup

AANU ADEOYE — LAGOS

Burkina Faso’s ruling junta has claimed
to have thwarted a coup attempt, in the
latest sign of splits within the military’s
senior ranks as it battles an intensi-
fying insurgency in the Sahel state.

Rimtalba Jean Emmanuel Ouedraogo,
for the military transition government,
said late on Wednesday that the coup
was foiled by the intelligence and secu-
rity services on Tuesday.

The military prosecutor’s office later
said four officers had been arrested and
two others were on the run in the west
African country, adding that there were
“credible allegations about a plot ag-
ainst state security implicating officers”.

Like its neighbours Mali and Niger,
Burkina Faso is struggling to cope with a
worsening security crisis that has
spread throughout the Sahel, the semi-
arid strip south of the Sahara desert.
Armed campaigns by al-Qaeda and Isis
affiliates and other local groups have
killed thousands of people and dis-
placed millions. All three countries are
run by military governments that swept
to power promising to restore stability.

The three countries formed a security

alliance this month to assist one another

Defence

KATHRIN HILLE — KAOHSIUNG

Taiwan builds first submarine to resist China

in the event of a rebellion or external
aggression. The mutual defence pact
was formed in direct response to
regional bloc Ecowas’s threat to restore
deposed Niger president Mohamed
Bazoum with force.

“The actors of this disastrous project
of destabilisation, driven by interests at

There were ‘credible
allegations about a plot
against state security
implicating officers’

odds with the dynamic of reconquest of
our national territory and the sover-
eignty of our dear country, harboured
the dark intention of attacking the insti-
tutions of the republic and precipitating
our country in chaos,” Ouedraogo said.
Thousands of pro-junta supporters
took to the streets of the capital Ouaga-
dougou and other cities to show support
for junta leader Ibrahim Traoré on
Tuesday, and again on Wednesday.
Such divisions are common within
Burkina Faso’s military. Transitional

president Traoré seized power a year
ago when he unseated Colonel Paul-
Henri Sandaogo Damiba, who himself
ousted democratically elected president
Roch Kaboré in January 2022.

Traoré made sweeping changes at the
top of the security agencies this month,
including appointing a new chief for the
National Intelligence Agency, following
the arrest of army officers accused of
planninga putsch.

News of a second foiled coup attempt
in amonth comes in the same week the
junta suspended online and print distri-
bution of French magazine Jeune Afri-
que for what it called “untruthful” re-
ports about tensions within the military.

Some in the Burkinabé military have
questioned the transitional govern-
ment’s strategy against al-Qaeda and
Isis affiliates, observers said, adding
there is also discontent among troops
over pay and working conditions. Islam-
ist groups have been increasing their
presence since 2015.

More than 50 soldiers and civilian vol-
unteers were killed this month in the
northern province of Yatenga. The junta
has increasingly relied on volunteer
fighters since Traoré’s coup.

Taiwan has unveiled its first domesti-
cally built submarine, demonstrating
its determination to counter growing
military pressure from China.

Completion of the vessel, which has
taken almost seven years at a cost of
($1.5bn), is a milestone for Taiwan,
which has struggled for decades to buy
submarines and acquire the technology
to build them. Beijing has pressed other
countries nottosell them.

“We did it,” said President Tsai Ing-
wen yesterday, in front of the submarine
at state-owned shipbuilder CSBC in the
southern port of Kaohsiung. She said
the sub would “dive deep into the sea
with Taiwan’s spirit of resilience and
courage and quietly safeguard our
home, freedom and democracy”.

Taiwan plans to build up to eight of
the vessels, which national security and
military officials said would strengthen
its ability to counter China’s rapidly
growing navy. Taipei only has two old
Dutch-made subs, which it acquired in
the 1980s, and has been pursuing new
underwater capabilities since the 1990s.

In April 2001, then US president

George W Bush approved the sale of die-
sel-electric subs to Taiwan. However, no
deal was concluded, as the US only
builds nuclear-propulsion subs and die-
sel-electric propulsion technology could
not be secured from other countries.

Frequent disputes over defence budg-
ets in Taiwan’s legislature also delayed
efforts to acquire subs. Tsai started the
indigenous programme after becoming
presidentin 2016.

Admiral Huang Shu-kuang, a former
navy commander who is now on Tsai’s
National Security Council, heads the
programme, and said at the unveiling
that the vessel would be handed over to
the navy by the end of 2024.

Unveiled: Narwhal, Taiwan’s first
domestically produced submarine

Huang said it would have MK 48 anti-
sub and anti-surface warfare torpedoes
supplied by Lockheed Martin.

Taiwan is keeping much about its sub
supply chain under tight wraps, fearing
that Beijing could press suppliers to cut
off support. But Cheng Wen-lon, CSBC’s
chair, said the vessel had a “local con-
tent quota” of about 40 per cent.

“It is the key weapons systems, the
electronics, the sonar which we cannot
produce by ourselves,” said Shu Hsiao-
huang, an analyst at the Institute for
National Defense and Security Res-
earch, the defence ministry think-tank.

Many US defence experts see the
project as a distraction from Taiwan’s
need to quickly build stocks of cheap
and mobile munitions and strengthen
its defences against a ground invasion.

But Taiwanese strategists argue subs
could greatly complicate operations of
China’s People’s Liberation Army Navy
in the straits north and south of Taiwan.

Tsai called the vessel “an important
piece of equipment in the navy’s devel-
opment of asymmetric fighting power”.
Observers said it showed Taipei’s desire
torally public confidence as China esca-
lates a military intimidation campaign.
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TO THE 2023 NEWS
SCHOOL GRADUATES,
CONGRATULATIONS.

We have been inspired by every one of you. Last July, we
delivered News School Philippines, a nightly education
programme designed to give young people from a
variety of backgrounds an opportunity to learn about the
news and media industry. The representation of young
people from diverse backgrounds entering the industry is
disproportionately low. We want to address this issue and
ensure we're representative of the communities we serve.

We are proud o congratulate our class of News School
Philippines 2023.

Christle Acang Asuncion, Carol Limos, Justine Keith
Reyes Moises, Angela Chriselle Y. Vaquilar, Justine
Nifa B. Lao, Desiree Joyce D. Consuniji, Giro Miguel
G. Manaloto, Reivin Louise P. Cantanero, Cyrille L.
Coronado, Maribeth Ang, Kyla Nicole Enguio, Ludivie
Faith Q. Dagmil, Nathaniel Gabriel O. Ibabao, Regine
Claire de Guzman.

Thank you to STI Las Pifias, University of the Philippines
Manila, De La Salle University, University of Santo Tomas
and Cagayan Stafe University.

Thank you to all our Financial Times session curators
and speakers.
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Dealmaking drought M&A activity languishes at a 10-year low as high interest rates chill private equity ventures © companies

Companies & Markets

Fresh blow for
Evergrande

as chair faces
criminal probe

® Beijing imposes ‘measures’ on Hui
e Debt restructuring deal in danger

THOMAS HALE — SHANGHAI

CHENG LENG — LONDON

Evergrande said yesterday its chair, Hui
KaYan, had been placed under “manda-
tory measures” on suspicion of involve-
ment in “illegal crimes”, a sign of esca-
lating government pressure on the Chi-
nese developer almost two years after
its default shook global markets.

In astatement to the Hong Kong stock
exchange, the company said it had
“received notification from relevant
authorities” of the action against Hui,
but gave no further details regarding the
measures or any alleged crimes.

The announcement followed a report
by Bloomberg this week that Hui had
been taken away by police earlier this
month and put under so-called residen-

Beijing is struggling with
the cash crunch weighing
on its economically
critical property sector

tial surveillance, a form of police action
short of formal detention or arrest.

Evergrande, which sparked a prop-
erty crisis in China when it defaulted on
its debts in late 2021, had in recent
months appeared to be approaching a
restructuring agreement with interna-
tional creditors.

But the company said at the weekend
that an official investigation was now
preventing it from issuing new notes,
citing the need to comply with measures
imposed by top financial regulatory
bodies in China. Inability to issue new
notes would in effect prevent the plan
from going ahead.

The last-minute derailment of the
deal came as Beijing struggles to contain
acash crunch that continues to weigh on
its economically critical property sector,
with fellow developer Country Garden

this summer coming close to default
and signs of spillover effects at invest-
ment firm Zhongrong.

Hui rode the wave of China’s urbani-
sation to becomes Asia’s richest man,
but has seen his wealth plummet and
has come under pressure to personally
support his cash-starved company.

In an early sign that he had fallen out
of favour, last year he was excluded
from the Chinese People’s Political Con-
sultative Conference, an advisory body
to the National People’s Congress in Bei-
jing that he joined in 2008.

Evergrande did not respond to a
request for comment. Hui could not be
reached for comment.

Beijing sought to rein in its highly
indebted developers in 2020 and opted
against bailing out Evergrande and the
dozens of its peers that have defaulted
in the past two years. Instead, it priori-
tised ensuring that unfinished construc-
tion projects were completed.

But policymakers in recent months
have sought to be more supportive,
given continued weakness across a sec-
tor that typically accounts for more
than a quarter of economic activity.
Major cities have also relaxed restric-
tions on house purchases that were
designed to prevent prices overheating.

Sustained pressure on the once-
booming property market is part of an
array of economic difficulties facing
President Xi Jinping’s government,
including declining exports and a disap-
pointing rebound from the lifting of
zero-Covid policies earlier this year.

Police in the southern city of Shen-
zhen, where the group is based, said this
month that they had detained some
employees at its wealth management
unit. The unit used to borrow from retail
investors and Evergrande said after the
police announcement that some of its
staff had been placed under “criminal
coercive measures”.

Football focused US private equity newcomer
Dynasty snaps up $100mn stake in Liverpool

On the ball: Trent Alexander-Arnold celebrates scoring for Premier League Liverpool — varren Staples/AFP via Getty images

SARA GERMANO — NEW YORK

US private equity firm Dynasty
Equity has purchased a minority
stake in Liverpool Football Club
worth at least $100mn, according to
two people familiar with the matter.

The investment in the English Pre-
mier League football club is the latest
example of private equity’s interest in
sport and underscores the growing
market for new sports-focused funds
such as Dynasty.

Liverpool is owned by Boston-
based Fenway Sports Group, a consor-
tium of media companies and profes-
sional sports teams that include the
Boston Red Sox in baseball and Pitts-
burgh Penguins inice hockey.

FSGitself has received passive insti-
tutional investments from other
sports-focused funds, including Arc-
tos Sports Partners and RedBird Capi-
tal Partners.

The group in February called off a

potential sale of Liverpool but
retained Morgan Stanley and Gold-
man Sachs as financial advisers for
outside investment options, leading
to the Dynasty transaction.

“Our long-term commitment to
Liverpool remains as strong as ever,”
said FSG president Mike Gordon in a
statement. “We have always said that
if there is an investment partner that
is right for Liverpool then we would
pursue the opportunity to help ensure
the club’s long-term financial resil-
iency and future growth.”

FSG and Dynasty said the new
funds would be used to pay down debt
accrued at Liverpool during the pan-
demic, infrastructure investments at
the club’s Anfield stadium and
broader growth off the pitch.

FSG, which bought Liverpool for
£300mn in 2010, did not disclose the
valuation of the club in light of the
new investment. But Forbes valued it
at $5.3bn in May, rating it as the

world’s fourth most valuable football
club. The club narrowly missed quali-
fication for the Uefa Champions
League at the end of the 2022-23
season but now sits in second place in
the Premier League.

New York-based Dynasty was
founded last year by asset manage-
ment veteran Jonathan Nelson and
investment banker Don Cornwell.

Through their respective back-
grounds at Providence Equity Part-
ners and PJT Partners the pair have a
history of advising or leading on
sports industry deals, including the
creation of broadcaster YES Network,
the sale of sports talent manager IMG
to Hollywood agency William Morris
Endeavor and the sale of the Buffalo
Bills American football team.

The stake in Liverpool FC is
Dynasty’s first investment. Nelson
and Cornwell said in a statement they
were excited to support the club and
partner with FSG.

Apple hit by
claims latest
iPhones are
overheating

TIM BRADSHAW — LONDON

Thousands of Apple customers have
complained that the latest iPhone
models are overheating, a week after
they debuted with cutting-edge chips.

Some buyers of the iPhone 15 Pro and its
larger Pro Max sibling have vented on
online forums — including Apple’s cus-
tomer support pages, Reddit and other
social media platforms — that their
devices are too hot totouch.

More than 2,000 people on Apple’s
community forum said they had experi-
enced the overheating issue.

“Ijust got the iPhone 15 Pro today and
it’s so hot I can’t even hold it for very
long!” wrote one commenter.

“Listening to Spotify while using
iMessage and it’s uncomfortably hot in
my hands caseless,” said another post.
“Evenwith a caseit’s quite warm.”

However, other iPhone 15 buyers have
denied experiencing the problem,
which some commenters ascribed to
cheap charging cables, excessive use of
video or gaming apps, or a short-term
rise in processing that ends after a new
device’sinitial set-up.

Apple declined to comment. Its cus-
tomer support pages suggest that
iPhones “might get warm” when setting
up for the first time, using wireless
charging or playing “graphics-intensive
or processor-intensive apps”.

The iPhone 15 Pro is the first mass-
market consumer device to be built
around new 3nm chip technology from
Taiwan Semiconductor Manufacturing
Company, the chipmaker that supplies
Apple as well as Nvidia and many other
Silicon Valley companies.

Apple described the A17 Pro chip as
“game-changing”, including the “big-
gest redesign in the history” of its cus-
tom processors for rendering graphics
and video games. The higher-tier mod-
els, which cost at least $999, are also the
first iPhones to feature titanium cases
instead of aluminium or steel.

Ming-Chi Kuo, an analyst at TF Inter-
national Securities known for his
insights into Apple’s supply chain, said
inanote earlier this week that overheat-
ing issues were likely “unrelated to
TSMC’s advanced 3nm node”.

Kuo speculated that Apple could fix
the problem with a software update,
although doing so would likely impair
the iPhones’ performance.

He added that sales could be affected
if the company did not “properly
address theissue”.
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PAPER REVOLUTION

74% of paper and 83% of paper-based packaging is recycled
into new products; one of the highest recycling rates
of any material in Europe!

Sources: Confederation of European Paper Industries (CEPI), 2020 and Eurostat, 2018
Europe: EU27 + Norway, Switzerland and the UK.
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Race is on to discover Al uses that will catch on with the masses

INSIDE BUSINESS

Richard
‘Waters

istening to Mark Zuckerberg

this week, it has been hard

not to conclude that when it

comes to artificial intelli-

gence, much of the tech
industry is throwing whatever new
ideas it can think of at the wall to see
what sticks.

The Meta chief executive used his
company’s annual developer confer-
ence to show how its 3bn users would
soon be able to do things such as embel-
lish their pictures on Instagram with
new digital effects or chat via text with
Al-generated avatars of celebrities.

Zuckerberg has spent much of the
past year downplaying the near-term
prospects for the immersive 3D
metaverse he has long promoted.
Instead, he has been advancing the idea
that new forms of Al will supercharge all
of his company’s existing services.

As he said this week, he once thought
people would buy Meta’s augmented
reality glasses to watch dramatic-look-
ing holograms overlaid on the real
world. Now he thinks they’re as likely to
buy them for far more prosaic reasons,
like being able to view brief text descrip-
tions of things they are looking at.

Which, if any, of these new uses of Al
will catch on? And could any of them
ignite the kind of fervour that followed
last year’s arrival of ChatGPT? The
experimentation feels much like the

period in mobile computing that pre-
ceded the launch of the iPhone. Many in
the tech industry were convinced that
the merging of computing and mobile
communications would bring a new era.
They were right — but it wasn’t until
Apple came up with its first touchscreen
handset in 2007 that the way forward
was clear.

Zuckerberg is far from alone in this
quest for the formula that will take Al to
the masses. OpenAl, the company
behind ChatGPT, is also exploring ways
to embed its technology into new serv-
ices and products.

This week, the Al start-up announced
new voice and image capabilities for
ChatGPT. Take a picture of the contents
of your fridge, it said, and the chatbot
could tell you what to have for dinner
and walk you through a recipe. Or you
could call on it to

settleadebateover  Take a picture of the

the dinner table,

without requiring contents of your fridge,
everyone to start OpenAI sajd, and

tapping on their

smartphones. 1t ChatGPT could tell you
also emerged that what to have for dinner

OpenAl is explor-

ing a tie-up with iPhone designer Sir
Jony Ive to come up with new digital
gadgets that are purpose-built for its
new technology.

The latest efforts from Meta and
OpenAT highlight two of the main fronts
that are opening up in the consumer Al
race. One is the emergence of so-called
multimodal systems that combine an
understanding of text, image and voice.
A year or two ago, the technologies for
this were running on parallel but sepa-
rate tracks: OpenAl’s Dall-E 2 image
generator was an Al sensation well
before the launch of ChatGPT. Integrat-
ing these into the same service creates
far more possibilities. Google has been

pursuing multimodal models for even
longer. This could shake up competition
in consumer technology. OpenAl’s
launch of voice services, for instance,
could see it leapfrog Amazon, which last
week promised to bring chatbot-style
intelligence to its Alexa-powered smart
speakers. But while Amazon is still
describing what it might do, OpenAl
saysitis already able to deliver.

Another new front in this consumer
Al race involves hardware. Predictions
that the smartphone will be superseded
by new gadgets that are less intrusive
and better suited to Al are not new. Both
big tech companies and start-ups have
experimented for years with smart
glasses, wristbands and other “weara-
bles” designed to create a more seamless
technology experience than a handset.

OpenAI’s exploration of new AI-pow-
ered hardware is at an early stage. But
its interest in teaming up with Ive sug-
gests that it sees the chance for an
“iPhone moment” that will have the
same kind of impact Apple’s smart-
phone had on mobile communications.
Exactly what form that will take — or
what these new gadgets will be used for
—ishard to predict.

Zuckerberg capped Meta’s developer
event this week with a demonstration of
his company’s smart glasses being used
to stream live video from the front seat
of aracing car. It was an odd throwback
to the early 2010s and the early days of
augmented reality, when Google
launched its then revolutionary Glass
on the world with a similar demo.

Back then, it was easy to imagine we
would all be wearing smart glasses by
now. More than a decade on, it is still
hard to make out exactly how the next
generation of Al-powered services will
infiltrate our daily existence.

richard.waters@ft.com
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Banks

UBS seeks to settle ‘tuna bonds’ lawsuit

Lender in last-ditch push
for deal with Mozambique
before Credit Suisse trial

OWEN WALKER, STEPHEN MORRIS,

AND JANE CROFT — LONDON

JOSEPH COTTERILL — JOHANNESBURG
UBS is seeking a last-minute deal with
the government of Mozambique to
avoid a bruising courtroom battle over
Credit Suisse’s involvement in the $2bn
“tuna bonds” scandal, according to peo-
ple briefed on the discussions.

A 13-week trial at London’s High
Court is due to start next week in the
case brought by Mozambique against
Credit Suisse, which UBS acquired in a
rescue deal six months ago. Last week,

the UK Supreme Court allowed the trial
to go ahead, with Mozambique pursuing
about $1.5bn in damages.

UBS lawyers are keen to avoid the dis-
pute going to trial and are pushing for a
settlement, according to three people
with knowledge of the matter.

Lawyers in London for the African
nation remained ready for the trial to
start on Monday, another person
briefed on the process said.

The Swiss lender has been focused on
clearing up legacy legal disputes since it
agreed to take over its former rival in
March.

On Wednesday, France’s top court
said it would give its final verdict in
November in UBS’s long-running tax
evasion case where the bank is contest-

ing a €1.8bn penalty. Last month, UBS
agreed to pay $1.4bn to resolve a US reg-
ulatory probe into the alleged mis-sell-
ing of residential mortgage bonds in the
run-up to the 2008 financial crisis,
wrapping up the last remaining case
brought by the US government against
Wall Street groups over the issue.

The bank has also agreed to pay
$388mn to US and British regulators
over Credit Suisse’s failings around the
collapse of Archegos Capital, which
caused a $5.5bn trading loss for the col-
lapsed lender.

UBS has just under $10bn of provi-
sions and contingent liabilities for litiga-
tion and regulatory matters, according
to estimates by JPMorgan.

The Mozambican case relates to one

of Africa’s biggest corruption cases. In
2013 Mozambican state companies
issued debts under guarantee by one of
the world’s poorest nations, ostensibly
to fund tuna fishing and other projects,
but the loans soon collapsed in default
over the alleged looting of hundreds of
millions of dollars.

Mozambique is looking to recoup
losses from Privinvest, a Gulf-based
shipbuilder that supplied boats and
other kit under the deal, and Credit
Suisse, which arranged much of the
debt. They deny the claim.

Credit Suisse failed to get the lawsuit
struck out in June having agreed to pay
$475mn in fines and forgive $200mn of
debt owed by Mozambique in a series of
co-ordinated settlements with four reg-

ulators in three countries two years ago.
Mozambique has accused Privinvest of
paying $136mn in bribes to state offi-
cials and Credit Suisse bankers working
on the debt. Three former Credit Suisse
bankers admitted receiving kickbacks
on the debtissue in US criminal cases.

As well as damages for the alleged
bribes, Mozambique’s claim included
more than $1bn over the withdrawal of
international financial support, more
than $260mn for higher debt costs and
about $100mn in fees on the loans, the
UK Supreme Court said in its judgment
last week.

UBS declined to comment. The
Mozambican attorney-general, Privin-
vest and lawyers for Mozambique did
notrespond to requests for comment.

Worst third quarter for global
dealmaking since 2012
extends a lacklustre year so far

IVAN LEVINGSTON — LONDON
ORTENCA ALIAJ AND JAMES
FONTANELLA-KHAN — NEW YORK

Global dealmaking is languishing at a
10-year low as high interest rates
chill private equity activity and a more
hostile antitrust environment deters
companies from pursuingrivals.

At $2tn, the value of merger and
acquisition deals announced in the first
nine months of the year was the lowest
since 2013 and down 28 per cent on the
same period in 2022, data from the Lon-
don Stock Exchange Group shows.

The fall in big deals worth $10bn or
more has been particularly stark, drop-
ping 42 per cent over the first nine
months of the year compared with the
same period last year.

A slow start to the year was capped
with the worst third quarter since 2012
with $616mn of deals.

US banks have retrenched as M&A
has slowed from the post-pandemic
frenzy of 2021. Worldwide investment
banking fees have slipped 12 per cent
from this time last year to $76bn with
fees for the third quarter at their lowest
quarterly level since the start of 2016.

A trio of potential blockbuster deals
unveiled since the start of September
has raised hopes among bankers and
lawyers of a revival in the market as
uncertainty around the economic out-
look starts to lift.

“In the last two weeks, I've received
calls from big [strategic bidders] look-
ing at multibillion transactions in their
sectors and those are phone calls I didn’t
get six to 12 months ago,” said Bill
Curtin, global head of M&A for law firm
Hogan Lovells.

Last week, the US technology com-
pany Cisco agreed its largest ever acqui-
sition, a $28bn deal to buy US software
maker Splunk, while Norwegian classi-
fieds business Adevinta confirmed that
it had received a non-binding approach
from private equity houses Permira and
Blackstone, pushing its enterprise value
up to about $14bn including debt.

This month, two of the world’s largest
packaging companies, WestRock of the
USandIreland’s Smurfit Kappa, entered
into a tie-up to create a global group
worth almost $20bn.

“On balance, boards feel they have
managed the challenges of the last year
and a half and are now focused on how

Financials. Interest rates
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pared with prior years when sponsor
activity was much higher,” said Krishna
Veeraraghavan, a partner at Paul Weiss.

PE transactions totalled $393bn so far
this year, a 41 per cent drop compared
with the same period last year.

Would-be buyers have also been put
off by a more muscular approach from
antitrust regulators to acquisitions.

Microsoft’s $75bn takeover of Activi-
sion Blizzard was initially blocked by
the UK competition regulator, which
only approved the deal after the terms
were significantly reworked, while in
the US, the Federal Trade Commission
has launched a lawsuit challenging
serial acquisitions by private equity
firms on antitrust grounds.

“Most deals are being cleared despite
the negative attitude of some regula-
tors,” said Frank Aquila, senior M&A
partner at Sullivan & Cromwell.

But he added that getting the neces-
sary antitrust approvals was still a chal-
lenge, as was financing.

“Tighter credit has led many buyers
to increasingly tap the private debt mar-
ket,” he said.

That has made doing the largest
deals more difficult because it is trickier
to assemble such sizeable debt pack-
ages.

Airlines

Portugal’s sale
of national
carrier TAP
opens way for
bidding war

BARNEY JOPSON — MADRID
SERGIO ANIBAL — LISBON
PHILIP GEORGIADIS — LONDON

Portugal’s national carrier TAP has
been put up for sale by the government
in a move that opens the way for more
airline consolidation and a potential
bidding war involving British Airways
owner IAG and Air France-KLM.

Fernando Medina, Portugal’s finance
minister, said yesterday that the cabinet
had approved the privatisation of the
airline — which is wholly owned by the
government — and that at least 51 per
cent of its shares would be sold.

TAP, which is estimated to be worth
about €1bn and swung back into profit
last year, is emerging from years of trou-
ble that have included near bankruptcy,
agovernment bailout and scandals.

Its sale would represent a new stage of
consolidation in Europe’s airline indus-
try, which has been accelerated by the
pandemic. The region’s three main air-
line groups, IAG, Air France-KLM and
Lufthansa, have each said they are look-
ing for acquisitions and expressed inter-
est in TAP, which would open up the
increasingly lucrative South American
market.

“We see the takeover of TAP as being
part of the ongoing consolidation that
[is] playing out in Europe with the end

‘We see the takeover of
TAP as being part of the
ongoing consolidation that
[is] playing out in Europe’

game likely being three large network
carriers and Ryanair,” said Mark Simp-
son, aviation analyst at Goodbody.

Luis Gallego, IAG’s chief executive
said: “We’ll have to study the process [of
privatisation] and carefully consider
the details, but we feel optimistic and
believe that TAP can become another
success story within IAG.”

IAG this year agreed a deal to buy
Spain’s Air Europa, while Lufthansa
bought Italy’s ITA, the successor to the
defunct Alitalia.

On TAP, Medina said: “There are
interested airlines and their interest is
public, which we welcome as a positive
sign for the success of this operation.”
He also noted TAP’s “privileged connec-
tions” to the Portuguese-speaking coun-
tries Brazil, Angola and Mozambique.

TAP ended a protracted run of losses
and returned to the black in 2022 with a
profit of €66mn.

The Portuguese government left open
the option of selling 100 per cent of its
TAP shares, but also said up to 5 per cent
would be reserved for employees of the
company. It said it was looking for “an
investor of scale” from the airline sector
that would ensure the company’s
growth, the development of Lisbon as a
hub, and make the most of underuti-
lised airports, notably Porto.

TAP was last privatised in 2015 but
the collapse of air travel during the pan-
demic brought it to the brink of failure.
The government chose to save it in June
2020 via a nationalisation plan
approved by the European Commission.
The rescue aid totalled €3.2bn of loans
and loan guarantees and led to a forced
restructuring.

Along with the main TAP airline, the
sale will include Portugalia, a small busi-
ness that does short-haul flights, as well
asa catering company and a health serv-
ices group.

Industrials

Adani switches UK auditor to firm with four partners in shake-up after Hindenburg criticism

ROBERT SMITH — LONDON
CHLOE CORNISH — MUMBAI

Adani Group, the Indian conglomerate
accused of accounting fraud by a US
short seller, has changed the auditor of
its main UK subsidiaries to a firm with
four partners.

It is the latest audit shake-up in Indian
billionaire Gautam Adani’s business
empire since Hindenburg Research
accused the group of stock price manip-
ulation and fraud in January, triggering
a stock market sell-off that wiped bil-
lions from the conglomerate’s value.

The US short seller flagged Adani’s
use of a “tiny firm” in India called Shah
Dhandaria & Co as one of its main audi-
tors, prompting the conglomerate to
state in a rebuttal that its companies
“follow a stated policy of having global
big 6 or regional leaders as statutory
auditors”.

In the UK, Adani Energy Holdings
Limited and its subsidiaries filed annual

accounts with Companies House last
month that were audited by Ferguson
Maidment & Co, a London-based firm
thathas four partners.

Adani’s UK subsidiaries were previ-
ously audited by Crowe UK, Britain’s
12th largest accountancy firm, accord-
ing to Accountancy Age’s rankings.
Crowe resigned as auditor in March two
months after Hindenburg’s report.

Crowe said there “were no reasons or
matters connected with the firm’s resig-
nation that we considered should be
brought to the attention of members or
creditors of the companies”.

Adani had already shifted the audit of
these UK entities, which are holding
companies for renewable energy
projects in India, away from a Big Four
auditor. Adani acquired the companies
in 2021 from Japan’s SoftBank, which
previously used Deloitte as their auditor.

Vivek Kapoor, the Ferguson Maid-
ment partner who signed off on Adani
Energy Holdings’ financial statements

Powering down
Abu Dhabi group IHC sells
Indian energy stakes

Abu Dhabi conglomerate International
Holding Company is to sell its stake in
two of Indian tycoon Gautam Adani’s
companies in a blow to the business
empire battling allegations of
accounting fraud.

IHC announced in April 2022 that it
was investing about $500mn each in
renewables arm Adani Green Energy
and power company Adani
Transmission, and a further $1bn in the
group’s flagship Adani Enterprises.

At the time, IHC’s chief executive
Syed Basar Shueb described the
decision to back Adani as a “long-term
investment in India”, while Adani
Green’s executive director Sagar Adani
hailed it as “a start of a wider

relationship between [t]he Adani
Group and IHC".

But the conglomerate, which is
chaired by Sheikh Tahnoon bin Zayed
al-Nahyan, one of the United Arab
Emirates’ most powerful men, said
yesterday it had found a buyer for its
Adani Green and Transmission stakes.

The decision cuts IHC's exposure to
Adani’s companies by 50 per cent just
18 months after the investments.

IHC said the Adani disposals were
part of its “overall portfolio
rebalancing strategy”. It did not name
the buyer nor disclose the price at
which it was selling its stakes, but
shares in Adani Transmission and
Adani Green are trading far below the
price at which IHC bought into the
companies, suggesting losses on both.
IHC did not respond to a request for
comment. Adani declined to comment.
Chloe Cornish and Simeon Kerr

for the year ended 31 March 2023,
declined to comment on the audit, cit-
ing client confidentiality. He added that
“Ferguson Maidment & Co can trace its
history to over 130 years and the firm
hasalways had high-profile clients”.

The firm traces its roots to Alexander
Fletcher Ferguson, who was the first
British chartered accountant to estab-
lish an audit firm in Indiain 1893.

Ferguson Maidment’s own accounts
at Companies House list it as a “micro
company” with only £4 in assets.
Kapoor said these accounts related to “a
non-trading dormant company” that
“was historically set up to protect the
name of the firm”. He did not respond to
a further question on where the com-
pany’s main accounts were filed.

Adani Group did not respond to a
request for comment. It had denied
Hindenburg’s allegations.

Adani Energy Holdings Ltd is a subsid-
iary of Adani Green Energy Ltd, one of 10
listed companies that the conglomerate

controls in India, ranging from power
and energy groups to ports and airports.
TotalEnergies owns a 20 per cent equity
stake in Adani Green Energy.

Adani Green Energy is jointly audited
by SRBC & Co, an Indian partner firm of
Big Four group EY, and Dharmesh
Parikh & Co, a smaller firm in the city of
Ahmedabad, where Adani has its head-
quarters. These auditors say they rely on
work by the other accounting firms who
scrutinise Adani Green’s subsidiaries.

The sole director of London-based
Adani Energy Holdings Limited and its
UK subsidiaries is Sanjay Newatia, a
former Credit Suisse banker who now
runs SKN Advisors, which describes
itself as a “bespoke consultancy serving
corporates and ultra-high net worth cli-
ents across UK, India and Middle East”.

Newatia did not respond to requests
for comment. He told the FT in Febru-
ary that Adani “likes to promote smaller
firms as a matter of practice for its non-
listed entities”.
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Jersey Shore mobilises for campaign to
sink expansion of offshore wind power

Protests by coastal residents and businesses add to economic pressures for US renewables sector

AMANDA CHU

BARNEGAT LIGHT, NEW JERSEY

Soaring costs, high interest rates and
clogged supply chains have buffeted the
offshore wind power industry as it tries
to expand from Europe to the US east
coast.

Add to these another obstacle: vocal
and organised opponents who live or
work along the beachfront.

Their campaign threatens to slow
down the Biden administration’s push
to reach 30 gigawatts of offshore wind
capacity by 2030, up from a minimal
amount today. They are nowhere more
active than in New Jersey, whose own
goal of 11GW by 2040 is the most ambi-
tious of any eastern state.

“[We] will do whatever it takes to stop
this,” said Paul Kanitra, the mayor of
Point Pleasant Beach, New Jersey. “If
that means lawsuits, we’ll do lawsuits. If
that means we literally need to form a
flotilla and go out there and stop it our-
selves, we'll do that as well.”

The opponents raise fears of harm to
marine life and fisheries, and ocean
views marred by spinning wind tur-
bines. They have formed groups with
names such as Protect Our Coast NJ and
Save Long Beach Island.

“Most people come here for the ocean.
It’s not going to be what it was. It’s going
to hurt business,” George Benedict,
owner of the White Whale Motel in the
town of Barnegat Light, said at a rally
organised by Save Long Beach Island.

The local pushback comes amid new
financial difficulties for offshore wind
projects despite subsidies from states

‘Ifit means we literally
need to form a flotilla and
go out there and stop it
ourselves, we'll do that’

and last year’s Inflation Reduction Act.
Companies are seeking to renegotiate or
cancel agreements for nearly half of the
18GW of generating capacity contracted
in the US, according to BloombergNEF,
aconsultancy.

This month, six east coast governors
wrote to President Joe Biden warning
that offshore wind projects were
“increasingly at risk of failing” because
of “extraordinary economic chal-
lenges”, urging federal intervention.

“The offshore wind industry in the US
is facing a perfect storm of rising costs,
permitting hurdles, low returns and
project delays,” said Atin Jain, senior
wind associate at BloombergNEF.

Last month Danish wind giant Orsted
announced a delay to the start of its
Ocean Wind 1 wind project off New Jer-
sey until 2026. The company has also
filed and won lawsuits against local gov-
ernments it alleged were withholding
permits and easements without author-
ity. @rsted, which is developing eight
projects on the east coast, said abandon-
ing some because of supply and price
pressures was a “real option”.

New Jersey’s utilities regulator
approved Ocean Wind 1in 2019. In that
year, 15 per cent of New Jersey residents
said they opposed offshore wind
projects, according to a poll by Mon-
mouth University. By August the share
was 40 per cent, with the rise almost
entirely among Republican voters.

“It’s tense,” said Mike Williams, a sen-
ior fellow at the Center for American
Progress, a progressive think-tank.
“We're starting to build big projects, and
that’s made opposition turn up the heat
as high as possible.”

Offshore wind power has been cast in
an important role for the US decarboni-
sation effort. States in the north-east

Technology

India escalates battle over gaming with claims for back taxes

BENJAMIN PARKIN — NEW DELHI

Indian tax authorities have sent notices
to fantasy sports and gaming compa-
nies for hundreds of millions of dollars
in back taxes in a stand-off that is
threatening to disrupt the fast-growing
industry.

Dream11, the country’s largest fantasy
sports company backed by Tiger Global,
received a tax demand this month for
approximately Rs12bn ($144mn) from
2017 to 2019, according to a court filing
challengingthe order.

Gameskraft, a Bengaluru-based com-
pany that offers online rummy, a card
game, is also battling a tax demand
totalling Rs210bn, according to a court
filing. India’s Supreme Court is set to
hear the case next month.

Other companies have either received
tax demands or expect to do so shortly,

New Jersey leads the US in planned offshore wind capacity
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Troubled
waters: a catch
is sorted on a
boat owned by
Dan Mears, a
Barnegat Light
fisherman who
worries offshore
wind projects
will destroy his
industry.

Motel owner
George
Benedict, above
right, also fears
for his business.
Below, signs call
for wind farms
off Long Beach
island to be
moved further

out to sea
Karen Dias/FT

have led the charge with aggressive tar-
gets and offtake agreements, partly
because they have less open space avail-
able for land-based wind parks and
weaker sun rays than the southern
states that are leading in solar installa-
tions, such as Texas and Florida.

In New Jersey, offshore wind is
expected to support more than 20,000
jobs by 2030, according to a workforce
assessment released last year by the
state government.

“Offshore wind will give us the ability
to transition away from the dirty power
plants in the state. There is no way that
this can be achieved without offshore
wind,” said Anjuli Ramos-Busot, head of
the New Jersey chapter of Sierra Club,
an environmental organisation.

But those kinds of estimates are little
comfort to New Jerseyans such as Dan
Mears, 63, a fisherman who started
work after graduating from high school.

“It’s going to destroy the commercial
fishing industry,” Mears said at a recent
anti-wind rally in Barnegat Light, a
shore community. “My grandson is
three years old. If he wants to get into
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this profession, I hope it’s going to be
there for him.”

No scientific studies have found alink
between whale deaths and offshore
wind surveying. A two-year peer-re-
viewed fisheries study sponsored by the
National Oceanic and Atmospheric
Administration said it was “unclear”
whether offshore wind development
would lead to lost or displaced jobs for
fishermen.

“The fishing industry is stuck in a dif-
ficult position where it is very clear that
they will be impacted by this new indus-
try, but what is unclear is the extent of
that or what form that will take,” said
Fiona Hogan, lead author of the study
and the research director at the Respon-
sible Offshore Development Alliance, a
fishing coalition.

Tristan Grimbert, chief executive of
EDF Renewables North America, said
the company was facing a “well-orches-
trated misinformation campaign” and
was in talks with the Biden administra-
tion and legislatures over how to
progress with its offshore wind project,
Atlantic Shores, in New Jersey with Shell.

Protect Our Coast NJ has come under
fire from climate advocates for receiv-
ing funding from the Delaware-based
Caesar Rodney Institute, which has
been linked to fossil fuel interests. CRI’s
David Stevenson, who served on former
president Donald Trump’s Environ-
mental Protection Agency transition
team and is now director of energy and
environment at the think-tank, leads
the American Coalition for Ocean Pro-
tection, which helpslocals challenge off-
shore wind projects.

Both Stevenson and Protect Our Coast
NJ said the institute helped collect dona-
tions in an account prior to Protect Our
Coast NJ’s recognition as a non-profit
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‘The
industry in
the USis
facinga
perfect
storm of
rising costs,
permitting
hurdles,
low returns
and project
delays’

according to people in the industry.

The latest demands are the culmina-
tion of a long-running dispute between
Indian tax authorities and fantasy
sports and gaming companies over the
amount they owe. The companies have
won court judgments deeming their
services to be “games of skill” rather
than gambling, which would subject
them to higher taxes.

The companies pay 18 per cent tax on
the commissions they collect from cus-
tomers, but tax authorities argue that
they have been underpaying.

India’s Goods and Services Tax Coun-
cil, a federal body that sets the country’s
indirect taxes, last month said the com-
panies would have to start paying 28 per
cent of the entire stake that a customer
wagered as New Delhi cracks down on
what itargues amounts to betting.

But in its filing challenging the tax

demands in the High Court of Bombay,
Dreamll argued that it was a “settled
legal position” that its service was not
gambling and therefore not subject to
higher taxes.

The fantasy sports dispute comes
after New Delhi has fought a number of
unsuccessful, high-profile tax battles

Dream11 received a tax demand for
approximately Rs12bn ($144mn)

against companies including Vodafone
and Cairn Energy demanding billions of
dollarsin retrospective levies.

Gaming groups have warned that the
higher taxes will kill the fast-growing
sector. “I don’t think any industry can
survive if these demands go through,”
said Roland Landers, chief executive of
industry group the All India Gaming
Federation.

The Indian gaming market is popular
with foreign venture capitalists. Gaming
venture fund Lumikai estimated the
total size of the market last year at
$2.6bn. “This was a booming sector,”
said Meyyappan Nagappan, a partner at
law firm Trilegal who has represented
gaming companies. “It’s going to shake
investor confidence.”

Dream11 and Gameskraft declined to
comment. India’s tax department did
notrespond to arequest for comment.

organisation. One per cent of the CRI’s
donations come from oil, according to
Stevenson. “Oil industry giants . . . are
investing billions in offshore wind, and
we are opposing them quite effectively,”
said Stevenson, who said critical priori-
ties for the institute were to maintain
affordable, reliable power and to transi-
tion to sources such as nuclear and tech-
nologies such as carbon capture.

Robin Shaffer, spokesperson for Pro-
tect Our Coast NJ, said: “We believe cli-
mate change is a real and significant
issue. We don’t think that these 1,000ft
wind turbines are the answer.”

The challenges for offshore wind
projects come despite new and
extended subsidies in the IRA, which
included $369bn in support for climate
and clean energy.

“As it stands right now, the IRA isn’t
really benefiting the short-term off-
shore wind projects,” said David Hardy,
chief executive of Orsted’s Americas
arm. One problem was that because the
US lacked a supply chain for offshore
wind, developers could not obtain
bonus tax credits in the IRA for domes-
tic products to offset higher costs.

Elizabeth Klein, director of the
Bureau of Ocean Energy Management, a
federal regulator, said the agency was
“confident” the US would reach its off-
shore wind targets.

Even as some New Jerseyans oppose
such projects, others are rooting for
them. Among them is Gary Stevenson,
mayor of Paulsboro, an oil refinery town
on the Delaware river where German
manufacturer EEW AOS is building a
factory to produce turbine foundations.
“Offshore wind is our lifeline to this
town,” said Stevenson, who is not
related to David Stevenson. “If we lose
this, we’ll be in very, very dire straits.”

Industrials

Battery maker
Northvolt to
build $5bn
Canadian
gigafactory

RICHARD MILNE
NORDIC AND BALTIC CORRESPONDENT

Northvolt, Europe’s big battery hope, is
building its first gigafactory outside the
continent in Canada, taking a $5bn bet
on the North American market as well
as trying to secure better access to
crucial minerals.

The Swedish start-up will start building
its fourth large battery factory just out-
side Montreal this year, with production
due to start in 2026 as it seeks to service
customers including Volkswagen, Volvo
Carsand BMW in North America.

“North America is the next frontier
for Northvolt,” said Paolo Cerruti, co-
founder. “We picked Canada mainly
because of the renewable energy, the
raw materials, the attitude of the gov-
ernment we have found here.”

Northvolt launched in 2017 with an
aim of becoming a leading battery
maker in Europe and a homegrown rival
to the dominant Asian producers. It has
opened a factory just below the Arctic
Circle in Sweden, broken ground on a
second plant in the country with Volvo
and announced a third in Germany.

But thanks to US president Joe Biden’s
generous subsidies — which Canada and
Justin Trudeau, its prime minister, have
promised to match “one for one”,
according to Cerruti — Northvolt has
raised its ambitions.

Canada’s government and the local
administration in Quebec will each offer

“We picked Canada mainly
because of the renewable
energy, raw materials, the
attitude of the government’

$1bn towards the building of the factory,
which is expected to employ 3,000 peo-
pleinits first stage. It will also match the
substantial support offered by the US on
operating costs. Northvolt has told the
EU that North American support could
be worth up to €8bn per gigafactory.

Northvolt will build in McMasterville,
Quebec, a battery factory that will even-
tually have 60 gigawatt hours of annual
capacity — equivalent to the needs of
about 1mn electric cars a year and simi-
lar to the size of its Swedish and German
plants — as well as a recycling facility
and production of cathode active mate-
rial.

The factory will run only on renewa-
ble energy, thanks to Quebec’s hydro-
power, and Cerruti, currently chief
operating officer, will relocate to Mon-
treal to become Northvolt’s head of
North America.

Northvolt sells itself as the greenest
big producer of batteries. Cerruti said
the average Asian battery had emissions
of about 100kg per kWh produced
whereas Northvolt batteries in Sweden
and Canada would have about 50kg/
kWh. Its ambition by 2030 is to bring
that down to 10kg in both locations.

Northvolt, which is considering float-
ing on the stock market next year after
raising more money than any other pri-
vate European start-up, will initially
focus on helping its predominantly
European customers with their Ameri-
can operations but could also target the
biglocal manufacturers.

Cerruti said Quebec’s potential for
lithium and other minerals in Canada
were a bigdraw.

As Northvolt works to open four giga-
factories in three countries, he said the
biggest bottleneck was staff. “We are
injecting experience from Sweden; peo-
ple who have already done this once.”
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Corfinanced by Graace and the European Union
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Invitation to Tender (ITT) for the ision of Ci i

6
gastrade

Services for the Alexandroupolis

the village of Amphitriti, 5.5km NE of Alexandroupolis.

Independent Natural Gas System (Alexandroupolis INGS) Project:

The Project is being developed by the Greek utility company GASTRADE S.A. and comprises an offshore floating,
storage and regasification unit (‘FSRU") for the reception, temporary storage and regasification of LNG, a spread
mooring system and a system of a HP subsea and onshore gas transmission pipelines, through which natural gas will
be delivered to the Greek Transmission System (“‘NNGTS") and onwards to the final consumers.

The FSRU will be located in the sea of Thrace, 17.6 km SW of the town of Alexandroupolis in NE Greece at an
offshore distance of approximately 5.4 n.m. (10 km) from the nearest shore. The 30" gas pipeline will consist of an
approximately 24km subsea section and a 4km onshore section and will be connecting the FSRU to the NNGTS near

The Project is financed through own resources with co-financing from public funds. Public funds are provided

through the Greek Public Investment Programme (codes: 2021ZE17510003 and 20212ZE17510004, partly through

national participation and partly through the European Regional Development Fund (ERDF), within the 2014-2020
o e

programming period and under the O

ip and Innovation

2014-2020 (EPANEK)”

Participants wishing to submit their proposals in this Tender are kindly requested to send an email request to
g gri i gr, diego.var i

eness, Entrepi

ina.org, Roberto ina.org,in order to

receive the Tender Documents.

Deadline for receipt of proposals is: 03/11/2023, 17:00 Athen’s time.
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Scientific Beta analysis of past

decade shows segment has yet

tomatch bulls’ expectations

STEVE JOHNSON

Exchange traded funds investing on the
basis of environmental, social and gov-
ernance criteria have not beaten the
market over the past decade, analysis
has shown.

The findings come despite wide-
spread claims since 2020 that ESG is
able to deliver outperformance by steer-
ing investors away from poorly run and
heavily polluting companies and
towards the “winners” of the future.

Analysis by Scientific Beta, an index
provider and consultancy linked to the
Edhec-Risk Climate Impact Institute,
suggests that 2020 was a “statistical out-
lier” and, if anything, ESG ETFs have
marginally underperformed their tradi-
tional peers.

“‘Real-world’ ESG performance is
unremarkable, with no evidence of sus-
tainable ETFs outperforming,” Felix
Goltz, research director at Scientific
Beta, said. “Quite often it’s suggested
there should be some outperformance.
[People say] ‘they are better businesses,
they are going to generate higher
returns’. That’s clearly not something
weseeinthedata.”

Alex Edmans, professor of finance at
London Business School, who is uncon-
nected to Edhec’s yet to be published,
Sustainability Alpha in the Real World: Evi-
dence from Exchange Traded Funds, said it
“does a good job of highlighting the folly
in simple claims like ‘ESG investing out-
performs, period’ but these claims
should have never been made in the first

Equities. ESG investing

Sustainable ETFs fall short of
traditional rivals on returns

place as they were based on short-time
series with inadequate controls. Unfor-
tunately, they are lapped up uncritically
due to confirmation bias.”

Scientific Beta crunched data on
every US equity ETF domiciled in either
North America or Europe and catego-
rised by Bloomberg as either “socially
responsible” or ESG, from 2012 to the
end of 2022. These ETFs had assets of
$97.6bn at the end of the period, having
peaked at $114bn in December 2021.

The paper is relatively unusual in
being based on real-world data,
weighted by the popularity of individual
ETFs, rather than being based on more
theoretical strategies. It found that aver-
age annual returns for ESG ETFs were
0.2 percentage points lower than for
comparable non-ESG ETFs.

This undershoot fell to 0.1 points
when returns were adjusted for the mar-
ket risk exposure of portfolios. How-
ever, the annual underperformance
increased to 0.7 percentage points when
industry factors’ contributions were
removed, balancing the sector weights
between the two universes.

ESG ETFs have surrendered
earlier gains

Cumulative risk-adjusted
out/underperformance of ESG ETFs*

1.02
1.00

0.98

L S e s el O
2013 16 18 20 22

* On a scale where non-ESG ETFs=1
Source: Scientific Beta

“Over the past decade, the sustainable
investing portfolio did not outperform
its benchmarks. If anything, realised
returns were marginally lower than its
benchmarks,” the paper said.

The analysis did find that sustainable
funds outperformed 4.2 percentage
points in 2020. However, this was more
than outweighed by underperformance
in other years, and even 2020’s strong
showing was mostly due to sector
biases, with ESG funds typically over-
weight technology and underweight
energy.

“A lot of people who invest in ESG
declared victory in 2020 when ESG did
have strong performance,” Goltz said.
“That was an outlier. That hasn’t left any
[overall] outperformance, and most of
thatyou can explain with sector biases.”

The small underperformance identi-
fied by the research could be partially
due to fee differentials: with a median
annual expense ratio of 20 basis points
for the ESG ETFs, compared with 10bp
for the non-ESG funds, said Goltz.

The paper did, though, dispel any crit-
icism that ESG funds were merely
“index-huggers” — charging more for
portfolios that are little different to the
underlying market. It found that ESG
vehicles do demonstrate substantial
tracking error from the mainstream
indices, potentially allowing them to
outperform, but were unable to pick the
winners from the losers.

The existence of this tracking error
should at least give some reassurance to
those who invest in ESG strategies
purely for non-financial reasons.

Edmans agreed with the findings but
said it was “not clear what strategies the
ESGETFsare pursuing”.

“Many ETFs pursue quantitative
strategies, such as investing in stocks

Technology

VPN maker Nord attracts $100mn
in funding led by Warburg Pincus

IVAN LEVINGSTON

Nord Security, which makes a leading
virtual private network, has nearly
doubled its valuation in a year to $3bn
after raising funds from a US private
equity group as the cyber security soft-
ware provider taps growing demand
for online safety.

The $100mn funding led by Warburg
Pincus provides the Lithuanian technol-
ogy group with financial clout to expand
its product range and buy other compa-
nies, said Tom Okman, its co-chief exec-
utive.

The significant financing suggests
Nord Security is an outlier compared
with other technology companies that
have dropped in value over the past year
amid a broader slowdown in venture
capital markets.

Nord, which was founded in 2012 and
operates in the US, UK, Canada, Aus-
tralia and Germany among other mar-
kets, could eventually pursue an initial
public offering, Okman said this week.

The Vilnius-headquartered group’s
popular NordVPN enables internet
users to protect their online identity.

The company also offers tools such as

password management and file sharing.

“General awareness of security and
privacy products really helped to boost
our growth and numbers,” Okman told
the Financial Times. “We’ll be able to
fuel that growth even further.”

New York-based Warburg Pincus,
with more than $83bn in assets under
management, will gain a board seat as
part of the deal. The buyout group has
backed cyber security companies such
as CrowdsStrike in the past.

Nord has benefited as spending on

Nord co-chief executive Tom Okman
is looking at strategic opportunities

cyber security and risk management
has climbed inrecent years.

A shift in habits such as home-based
working and a rise in demand for cloud-
based software prompted research
group Gartner to predict an 11 per cent
spending rise globally to $188bn for
2023.

The group operates profitably while
the majority of its sales come from con-
sumers and small businesses, Okman
said, but declined to share financial
details for the company.

“Now there are lots of strategic oppor-
tunities open for us, for both organic
and inorganic growth,” Okman added.
Warburg is a “top-tier partner that can
supportusin the next stage”, he said.

The latest funding adds to Nord’s first
external round last year when it netted
$100mn from investors led by Novator,
which has backed food delivery group
Deliveroo and online car seller Cazoo.

Nord has led recent consolidation in
the sector with last year’s purchase of
Surfshark, which also offers a VPN,
while two years ago the UK-listed digital
privacy company Kape bought
ExpressVPN from its founders for
$936mn in cash and shares.

Gaining with high ESG ratings. However, true
traction: ETFs ESG investing involves fundamental,
investingonthe  qualitative analysis — truly understand-
basis of clean ing a company rather than just follow-
energy or social ingan ESGrating,” he said.

and governance “It is not surprising that such simple
criteria have strategies don’t beat the market, as any-
shown a one can follow such strategies; to get an
tracking error edge and beat the market, you need to
that raises conduct analysis and obtain insights
hopes of future thatno one else is conducting.
outperformance “I'd argue that many sustainable ETFs

Mario Tama/Getty Images

‘Alotof
people who
investin
ESG
declared
victory, but
[2020] was
anoutlier’

don’t actually pursue sustainable
investing, which involves going beyond
the numbers and undertaking a deep
grassroots analysis of a company,”
Edmans added.

Andrew Clare, professor of asset man-
agement at Bayes Business School, said
that the world was still only partway
through a transition period during
which ESG stocks should outperform,
only to underperform in the following
period.

“Suppose we live in a world where
investors don’t care about sustainability
(high ESG scores) one day, and then
wake up the next day suddenly caring
about this issue. In this world we could
expect the expected return on stocks
with high ESG credentials to fall with
this realisation, since they now repre-
sent a perceived lower risk. For this to
happen their share prices have to rise,”
Clare said.

“So, when we look back we see stocks
with high ESG scores outperforming
stocks with low ESG scores as we transi-
tion to a world that cares about the
planet/society/governance. This transi-
tion period is probably still under way.
But when it is finished, in the short to
medium term investors could expect
lower returns from stocks with higher
sustainability credentials,” he added.
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team gives you
market-moving
news and views,
24 hours a day
ft.com/markets

Fixed income
Moody’s flags
up ‘systemic
risk’ from
leveraged loan
financing

ERIC PLATT — NEW YORK

Credit rating agency Moody’s warned of
a “race to the bottom” between banks
and private credit funds financing risky
leveraged buyouts, a contest it believes
will increase systemic risks across the
US financial system.

The rating agency said yesterday that
arenewed appetite among banks tolend
on such deals and greater competition
from the fast-growing private debt sec-
tor risked funnelling more money to
lower quality deals, just as general eco-
nomic conditions were deteriorating.

“We believe large banks in the pub-
licly syndicated loan market — which
have lost significant leveraged loan
share to private credit rivals in recent
years — will be competing aggressively
as new leveraged buyouts emerge,” said
Moody’s analyst Christina Padgett, who
leads the agency’s research of risky cor-
porate lending. “This will cause pricing,
terms and credit quality to erode, fuel-
ling systemicrisk.”

The warning from one of the largest
American credit rating agencies comes
as the private equity industry slowly
begins to find its footing after the US
Federal Reserve last year hiked interest

‘We believe large banks in
the publicly syndicated
loan market will be
competing aggressively’

rates, rocking financial markets and
dramatically denting dealmaking.

Butbuyout shops are once again hunt-
ing for elephant-sized transactions as
volatility in markets and concerns over
aloomingrecession have subsided.

Asaresult, bankers and private credit
executives said in recent months they
had fielded an uptick in calls.

Many private equity firms had turned
to the $1.5tn private credit industry to
finance their deals over the past two
years.

These include Thoma Bravo, which
used private lenders to help fund its
$8bn purchase of business software pro-
vider Coupa Software, and Hellman &
Friedman and Permira, which inked
roughly $5bn in loans from creditors led
by Blackstone to pay for their $10.2bn
takeover of software maker Zendesk.

Banks — which have lost out on lucra-
tive fees underwriting buyouts as a
result — are hoping to muscle back in on
abusiness they have long dominated.

Many of Wall Street’s largest banks
have only slowly started getting back
into the market after a painful 2022
when they were stuck holding loans tied
to risky leveraged buyouts for software
maker Citrix, television ratings pro-
vider Nielsen, auto parts maker Ten-
neco and social media company X, for-
merly known as Twitter.

“Competition between lenders is
likely to grow just as private credit faces
its first real test in a sharply higher inter-
estrate environment,” Padgett said.
Additional reporting by Harriet Clarfelt in
London

Technology

Former IBM IT unit Kyndryl to spin off
China arm as geopolitical tension grows

KAYE WIGGINS — HONG KONG

RICHARD WATERS — SAN FRANCISCO

The former IT services unit of IBM is
planning to split off its China business
division in the latest sign of how geopo-
litical tension and China’s data laws are
forcing multinationals to rethink their
global footprint.

US-based Kyndryl, which was spun out
of IBM in 2021 and says it is the world’s
largest provider of IT infrastructure
services by revenue, has told some staff
about the decision, said three people
with knowledge of the matter.

It has not detailed when it will take
effect or who will control the China
entity, the people said. One added that
the move would affect roughly 6,000
staffin Hong Kong and mainland China.

Kyndryl is listed in New York and has
partnerships with Microsoft, Google
Cloud and Amazon Web Services.

The company, which owns data cen-
tre space and advises companies on
storing and managing their data,
accounted for more than a quarter of
IBM’s revenues before it was spun off.

Subsequently, Kyndryl has been
caught in the fallout from US-China ten-

sion. Chinese customers have cut back
on the use of foreign companies to help
manage their IT infrastructure.

Meanwhile, some US customers have
asked for China-based staff not to work
on their US projects or to be closely scru-
tinised — particularly in Al-related busi-
nesses, the people added.

The company has “been finding it
very hard to [operate] as a US corporate

“You wonder which

other Big Tech companies
are going to have to
follow the same route’

in the data and tech space in China”, one
of the people said. “It makes you wonder
which other Big Tech companies are
going to have to follow the same route.”

The company, which made $17bn in
revenues in the year to March, has con-
cluded that its China unit might win
more business as an independent entity,
one of them added.

Kyndryl does not break down its
China revenues but a 2021 filing said
12 per cent of its gross profit came from

the Asia-Pacific region, excluding Japan
in the year to December 2020. It has
about 90,000 employeesin total.

The company declined to comment.

The plan comes as global businesses
step up efforts to decouple their China
data after Beijing put into effect an
expanded anti-espionage law in July
that covers the international sharing of
information deemed to be sensitive.

Some are considering selling their
businesses in the country while others
are cutting back on planned investment
or making sure their China operations
serve only the domestic market.

The Anglo-Swedish drugmaker
AstraZeneca has drawn up plans to split
off its China business and list it sepa-
rately as a way to shelter the company
from the worsening relationship
between China and the west.

Venture capital firms Sequoia Capital
and GGV have also said they will spin off
their units in the country.

Kyndryl’s shares have fallen from a
high of $40.75 immediately after its list-
ing in November 2021 to now trade at
about $15, though they have risen 70 per
centinthe pastyear.

See The FT View
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The day in the markets

What you need to know

o Wall Street rallies as oil price slides
from 10-month high

o European stocks break five-day losing
streak but Asian indices lose ground

o Core government debt in UK and
Germany offloaded by investors

Global stocks rose yesterday, helped by a
drop in oil prices ahead of keenly awaited
US and eurozone inflation data.

Brent crude fell 0.8 per cent to $95.78 a
barrel, having earlier in the session risen
above $97 a barrel to its highest level

‘ Oil retreats after recent strong gains

Brent crude price ($ per barrel)

Don’t bank on

Berlin dropping

‘black zero’

César Pérez Ruiz

Markets Insight

ermany has the means to
fire up its ailing economy,

discipline over growth, so the ECB puts
price stability first. We do not expect the

Indeed, a decade after the eurozone
crisis, the relative position of countries

since November. 90 butwillituseit? Berlin’sfis-  ECBto cutrates until atleast the second  in the south of the currency bloc and

US marker West Texas Intermediate cal strength gives it an  halfof2024. Germany has reversed. Greece is now
lost 11 per cent to $92.60 a barrel. a8 option most other coun- Structurally higher inflation is being  leading a robust post-pandemic recov-

Wall Street’s benchmark S&P 500 tries can only dream of torevive growth:  reinforced by the “reshoring” trend, ery in the economies of the euro area’s
gained 0.8 per cent by midday in New / adeficit-funded investment plan. which is a result of heightened strategic ~ south. We expect German gross domes-
York while the technology-focused 86 This option would see Germany aban-  rivalry. This trend will put pressure on tic product to contract 0.3 per cent this
Nasdaq Composite rose 11 per cent in / donitsattachmenttoa “black zero”bal-  labour markets, which are already tight.  year and the wider eurozone to expand
choppy trading. —— — 84 anced budget and dip into the red to  The increasingly fraught geopolitical 0.5 per cent.

The price of Brent crude has been ‘ fund a fiscal stimulus programme to  environment is also starting to eclipse There is scope for Berlin to take
heading towards $100 a barrel in recent Aug 2023 Sep retool the economy. Such is Berlin’s  the significance for the global economy  action: German public investment

weeks on concerns over global supply,
which were stoked on Wednesday after a
weekly US government report indicated
that stockpiles at a critical delivery hub
fell further.

QOil has risen 35 per cent since June
after some of the world’s biggest
producers announced a series of supply
cuts to last until the end of this year,
adding to investor fears over inflation.

“The biggest question mark for the
inflation outlook is the evolution of fuel
prices,” said Wouter Thierie, an analyst at
ING. “The danger . . . is that if oil prices
stay high for longer, companies will
increasingly pass on these higher fuel
prices, causing if to trickle down to core
inflation again.”

Source: LSEG

The region-wide Stoxx Europe 600
equities index gained 0.4 per cent, ending
a five-day losing streak. The CAC 40 in
Paris advanced 0.6 per cent and
Frankfurt’s Xetra Dax gained 0.7 per cent.

Despite the pullback in the oil price late
yesterday, recent gains have hit the bond
market with yields on 10-year UK gilts up
13 basis points to 4.48 per cent as
investors sold the debt.

Yields on 10-year German Bunds, a
regional benchmark in Europe, rose 10bp
to 2.94 per cent, hitting their highest level
since 2011.

The euro advanced 0.5 per cent to

trade at $1.0575 against the dollar, edging
up from a nine-month low.

Investors are turning their attention fo
US inflation figures due out today, which
are expected to show that the annual rate
of consumer price growth rose to 5.3 per
cent in August, up from 3.3 per cent in the
previous month. Eurozone inflation data
is also due to be published.

Hong Kong’s Hang Seng equities index
gave up 14 per cent, hitting its weakest
level in 10 months, while China’s
benchmark CSI 300 of Shanghai and
Shenzhen stocks lost 0.3 per cent. Tokyo’s
Topix fell 1.4 per cent. Daria Mosolova

Markets update

aversion to debt, however, that not only
is it refusing to take the deficit-coated
medicine, it is actually looking to
tighten its fiscal constraint — even as the
economy risks falling into recession for
the second time within ayear.

After loosening the national purse
strings during the pandemic, Germany’s
policymakers are reverting to type.
They are also keenly aware that “bond
vigilantes” appear to be back, ready to
impose discipline on policymakers and
press them to keep inflation expecta-
tions under control through higher gov-
ernment bond yields.

Where does this leave investors? The
reappearance of bond vigilantes sug-
gests central banks could keep interest
rates “higher for longer” to tackle struc-
turally higher inflation, which is being
buoyed by tight labour markets and
demand for the materials and invest-
ments needed for the energy transition.

of central banks. In short, we are mov-
ing from an era of monetary dominance
to one of geopolitical dominance.

This new normal challenges the mul-

German policymakers are
reverting to type. They are
keenly aware that ‘bond

vigilantes’ seem to be back

tilateralist German model. Put crudely,
Germany relied for decades on cheap
Russian gas to produce goods that it
exported to China, while enjoying the
safety of a US defence shield. Now the
Russian gas has gone, China has become
the world’s biggest exporter of cars, and
Berlin is having to increase its military
spending to bolster national security
after Russia’s invasion of Ukraine.

stands at 2.7 per cent of GDP, behind 3.4
per cent for the US. However, Germany
is planning to trim spending and to stick
with its debt brake rule, which it sus-
pended between 2020 and 2022 to help
deal with costs associated with the Cov-
id-19 pandemic.

There is no political consensus in Ber-
lin to drop this rule, which was inserted
into the constitution in 2009 to limit the
central government’s structural budget
deficit to 0.35 per cent of GDP. While
there could be some “off balance sheet”
creativity at the edges, as with Ger-
many’s €100bn special fund for military
spending, Berlin wants to keep debt
issuance tight, in keeping with the
national instinct that is a legacy of
hyperinflation in the 1920s.

The Bundesbank has urged German
companies to reduce their China expo-
sure. Efforts at a corporate level to
improve productive capacity as part of

= = [e] =S | = In this context, US and eurozone To be sure, Germany is not in the reshoring mean increased capital
us Eurozone Japan UK China Brazil investment-grade corporate bonds of  same state as in the 1990s, when, after ~ expenditure, from which a number of
Stocks S&P 500 Eurofirst 300 Nikkei 225 FTSE100 Shanghai Comp Bovespa up to five-year duration offer enticing  reunification, it was dubbed “the sick  industrial companies should benefit.
Level 4310.02 1779.42 3187252 7601.85 3110.48 115657.00 yields and should remain attractive as  man of Europe”. But the competitive-  German corporates could yet be part of
% change on day 0.83 0.41 154 o1 0.10 116 long as inflation is brought under con-  ness Germany won with reforms inthe  this retooling drive, but the structural
Currency $ index (DXY) $per€ Yen per $ $per£ Rmb per $ Real per $ trol and the coming economicdownturn  early 2000s is waning now, and struc-  problems facing their national economy
Level 106.352 1.056 149395 1220 7304 5.049 is moderate. It is worth noting thatany  tural problems are being exposed by the ~ will make it harder without a fiscal fillip.
% change on day 20294 0476 20.054 0494 20.062 0387 prospect of the European Central Bank  changing dynamics in the global econ-
Govilbonds 10-year Treasury 10-year Bund 10-year JGB 10-year Gilt 10-year bond 10-year bond riding to Germany’s rescue is far- omy on which the German export  César Pérez Ruiz is chief investment officer
Yield 4604 2027 0756 4634 2687 1M.455 fetched. Just as Berlin prioritises fiscal ~ engine depends for growth. at Pictet Wealth Management
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Sinking to the bottom of the S&P 500
was used-vehicle retailer CarMax, which
posted earnings of 75 cents per share for
its fiscal second quarter — more than

4 per cent below Wall Street estimates.

Used vehicle sales declined 7.4 per cent
year on year as CarMax navigated
“widespread inflationary pressures,
higher interest rates, tightened lending
standards and prolonged low consumer
confidence”, it said.

CarMax was joined in the lower reaches
of the index by chipmaker Micron after
issuing guidance “a little worse than the
market expected”, said UBS, “especially
given what appeared to be increasingly
bullish commentary throughout the
quarter at conference appearances”.

Bank of America said the Al trend was
“too small to matter for Micron in the
near/medium-term and insufficient to
offset sluggish phone/PC sales”.

Peloton climbed after signing a five-
year partnership with Lululemon.

Peloton would become the exclusive
fitness content provider for the upmarket
“athleisure” group while Lululemon would
be the “primary athletic apparel partner”
for the bikes and treadmills group.

UBS said the tie-up simplified Peloton’s
business, “essentially” outsourcing its
apparel business and “leveraging its
content library to gain accesstoa...
pool of potential members”. Ray Douglas

Belgian food retailer Colruyt jumped after
lifting its full-year outlook, forecasting a
sharp increase in operating profit for its
2023-24 financial year.

This translated info operating profit of
at least €376mn, said KBC Securities —
well above the broker’s €299mn estimate.

Driving this upgrade were “strong”
market share gains in Belgium, tighter
cost controls and lower energy expenses,
said analysts.

A capital markets day described as a
“confidence booster” by Citi buoyed
Spanish renewable energy group Solaria.

The group forecast core profit by 2025
of €320mn-€350mn against a consensus
estimate of €298mn, noted the broker.

Analysts said they had been “looking
for signs of a diversification strategy”,
now evident in an “expansion info
Germany and Italy and technology
expansion info wind” — the latter
complementing Solaria’s solar business.

French satellite group Eutelsat rallied
after completing its all-share merger with
OneWeb, a satellite broadband operator
that was rescued from bankruptcy by the
UK government and telecoms magnate
Sunil Bharti Mittal in 2020.

Eutelsat expected revenue of the
combined company to grow at a double-
digit compound annual growth rate over
the medium to long term, reaching €2bn
by 2027. Ray Douglas

Tumbling to the bottom of the FTSE 250
index was investment group Digital 9
Infrastructure, which revealed that it was
withdrawing its target dividend of 6p a
share for the year ended December 31.

Its board would also not declare a
dividend for the second quarter of 2023,
owing to “the persistently higher interest
rate and inflation environment”, said chair
Phil Jordan.

Gambling group 888 joined Digital 9 at
the tail end of the mid-cap index after
lowering its earnings guidance,
forecasting a core profit margin of 18-19
per cent for the full year, down from the
“at least 20 per cent” stated in August.

888 described its third-quarter
performance as “mixed”, being affected
by “significant” compliance changes and
“customer-friendly sports results”.

The update weighed on peers, sending
Entain and Flutter lower.

Babcock International rallied on the
back of an “encouraging” start to its new
financial year, it said.

The aerospace and defence group
flagged “good organic revenue growth,
improved operational performance and
higher cash flow” compared with the
same five-month period a year earlier.

Waste management group Renewi
surged after rebuffing a £7.75 per share
takeover offer from asset manager
Macquarie. Ray Douglas
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34,852.67 118,403.6 736440 28,916.70 313714
28,163.03 3110.48 65,075.8 6550832
3373133 114,38124 71624
Day X 054% Month%-2.39% Year A13.64%  DayA116% Month%-126% Year#6.63%  DayX0.63% Month%-157% YearA2334%  DayX054% Month-0.16% Year#3369%  DayX0.10% Month #151% YearM054%  Day%-0.92% Month #1.11% Year A14.88%
Country Index Latest Previous  Country Index Latest Previous  Country Index Latest Previous  Country Index Latest Previous  Country Index Latest Previous  Country Index Latest Previous
Argentina Merval 574689.65 55702345 | Cyprus CSEM&P Gen 68.46 6868 | ltaly FISE Itaia All-Share 2999394 29837.15 | Philippines Manila Comp 638552 637468 | Taiwan Weighted Pr 1691554 1694230 | CrossBorder  DJ Global Titans (§) 49828 49434
Australia Al Ordinaries 722250 722980 | CaechRepublic  PX 134096 133860 FTSE htalia Mid Cap 39185.10 3899251 | Poland Wi 6440355 6488438 | Thailand Bangkok SET 1482.14 1497.84 Euro Stoxc 50 (Eur) 416156 4131.68
SRP/ASK 200 702480 703030 | Denmark OMXC Copenahgen20 213346 212380 FTSE MIB 2816303 2801230 | Portugal PSI20 6052.47 606839 | Turkey BIST 100 822506 821376 Euronext 100 1D 1317.92 131213
SBP/ASX 200 Res 5815.40 576330 | Egypt EGX 30 20174.28 2035485 | Japan 2nd Section 722821 7239.06 PS| General 4307.22 43398 | UAE A DhabiGenerlIndex 922293 9251.11 FTSE 46o00d Global (5 10879.20 10800.95
Austria ATX 315185 31333 | Estonia OMX Tallinn 1851.10 186139 Nikkei 225 3187252 337190 | Romania BET Index 1421440 1410990 | UK FT30 2628.90 2637.10 FTSE All World ($) 43432 43178
Belgium BEL20 351978 352052 | Finland OMX Helsink General 9511.21 9471.80 S&P Topix 150 2038.09 206880 | Russia Micex Index 23657 244530 FTSE 100 7601.85 7593.22 FTSE E300 1771942 177222
BEL Mid 979258 972364 | France CAC 40 711624 707179 Topix 234551 237953 RTX 124571 121257 FTSE 4Good UK 663378 683248 FTSE Eurotop 100 3558.23 3541.81
Brazi Bovespa 115657.00 114327.05 SBF 120 5409.80 537732 | Jordan Amman SE 240869 239775 | Saudi-Arabia  TADAWULAI S ndex 1107694 1091824 FTSE All Share: 411834 411827 FTSE Global 100 ($) 293069 2907.42
Canada SBP/TSX 60 17735 16625 | Germany M-DAX 25718.43 2562875 | Kenya E20 152653 152178 | Singapore FTSE Straits Times 3206.99 320003 FTSE techMARK 100 627071 627550 FTSE Gold Min () 159042 1657.29
SBP/TSX Comp 19606.59 19435.98 TecDAX 299066 296492 | Kuwait KSX Market Index 6633.04 660351 | Slovakia SAX 33026 33026 | USA DJ Composite 1177.20 1112290 FTSE Latibex Top Eur) 4400.00 43220
SBP/TS Div Met & Min 1694.93 1685.97 XETRA Dax 1532350 1521745 | Lania OMX Riga 135135 134346 | Sovenia SBI TOP - - DJ Industrial 3373133 3355027 FISE Multinational (5 297434 297768
Chile S&P/CLX IGPA Gen 2965850 2024613 | Greece Athens Gen 119332 120411 | Lithuania OMX Vilnius 940.34 93677 | SouthAfica  FTSE/JSE All Share 7250599 7217414 DJ Transport 1501080 14827.74 FTSE World (§) 793.15 787.75
China FTSE A20! 9684.60 9718.42 FTSE/ASE 20 289356 203083 | Lwembourg  LuxX 1406.95 1391.41 FTSE/JSE Res 20 57727.41 56805.94 DJ Utiities 81891 83213 FTSEurofrst 100 Eur) 479383 476982
FTSE B35 9000.71 898895 | HongKong Hang Seng 1737303 1761187 | Malaysia FTSE Bursa KLCI 144011 1445.55 FTSE/JSE Top 40 66679.05 6637127 Nesdag 100 1475221 14580.16 FTSEurofirst 80 (Eur) 5636.50 5603.74
Shanghai A 326113 325781 HS China Enterprise 5990.56 606984 | Mexico IPC 5159060 5142727 | SouthKoea  Kospi 2465.07 206297 Nasdag Crp 1323835 13092.85 MSCI ACWI Fr (8) 653.93 65068
Shanghai B 23622 2378 HSCC Red Chip 3492.17 3506.73 MASI 1185385 11816.41 Kospi 200 32671 326.90 NYSE Comp 16505.72 15394.69 MSCI All World (§) 284082 284483
Shanghai Comp 311048 310732 | Hungary Bux 55379.72 5597701 | Netherlands  AEX 72599 72174 | Spain IBEX35 9426.80 9331.90 S8P 500 431002 477451 MSCI Europe (Eur) 1807.49 181332
Shenzhen A 1998.36 198965 | India BSE Sensex 65508.32 6611869 AEX Al Share 982.49 9702 | Silanka CSE All Share 1133561 1124816 Wilshire 5000 42053.18 4144659 MSCI Pacific ($) 272685 273084
Shenzhen B 1113.99 1116.90 Nifty 500 1717045 1730160 | NewZealand  NZX50 1117803 1131681 | Sweden OMIX Stockholm 30 213765 213032 | Venezwela BC 3974538 3938712 S&P Euro (Eur) 1839.02 182852
Colombia coLCAP 126161 126021 | Indonesia Jakarta Comp 6937.83 692380 | Nigeria SEAll Share 6665217 6688264 OMX Stockholm AS 787.70 78490 | Viemam NI 115243 115385 S&P Europe 350 (Eur) 1826.69 181912
Croatia CROBEX 201305 201129 | lreland ISEQ Overall 8396.13 840698 | Noway 0slo Al Share 101737 100688 | Swivedand  SMIIndex 10917.79 1088231 8P Global 1200 (§) 3151.30 312897
Istael Tel Aviv 125 1861.69 188260 | Pakistan KSE 100 46365.04 4627766 Stoxx 50 (Eur) 3917.03 330075

{c) Closed. (u) Unavaliable. t Correction. # Subject to official recalculation. For more index coverage please see www.ft.com/worldindices. A fuller version of this table is available on the ft.com research data archive.

STOCK MARKET: BIGGEST MOVERS

AMERICA LONDON EURD MARKETS TOKYO
ACTIVE STOCKS sock  close  Days ACTIVESTOCKS sock  close  Days ACTIVESTOCKS stock  close  Days ACTIVESTOCKS stock  close  Days
tradedm's _price _chenge tradedm's __price _change tradedm's __price _change tradedm's __price _change
Tesla 1498 24743 693 Shell 934 266050 3100 NestleN 327 10628 083 Mitsubishi UfjFin, 0306 129750 1550
Nvidia 952 43387 919 Astrazeneca 1496 1100600 -112.00 Unicredit 3273 2250 009 Toyota Motor 8696 270600  -42.00
Apple 477 17164 121 Bp 1475 54110 260 NovartisN 3099 9679 129 KawasakiKisenKaisha, 8472 535000 2000
Amazon.com 371 12591 007 Unilever 1177 403450 250 Roche Gs 2732 25791 238 Tokyo Electron 8069 1992500 -375.00
Advanced Micro Devices 363 10356 549  Hsbe Holdings 1045 64490 500 AsmlHolding 2595 54790 050 Sumitomo Mitsui Fin, 7248 749600 -123.00
Meta Platforms 29 30525 751 Glencore 96 46100 745 Totalenergies 2260 6362 069 Softbank 5043 629800  -121.00
Microsoft 270 3138 107 RioTinto 958 518500 11200 Eni 2001 1542 005 FastRetailing Co. 5646 3253000 -620.00
Micron Technology 155 6698 123 Gsk 918 14900 2460 Santander 194.1 365 016 Mitsui O.sklines, 4366 431000 -106.00
Alphabet 116 1325 202 BiishAmericanTobacco 889 257050 5400 Stellantis 1750 1816 031 Keyence 4067 5537000  -350.00
Alphabet 105 13347 201 Diageo 831 303800 1600 RichemontN 1630 11352 062 Sony 4057 1222500 -180.00
BIGGEST MOVERS Close  Days  Day's BIGGEST MOVERS Close  Days  Days BIGGEST MOVERS Close  Days  Day's BIGGEST MOVERS Close  Days  Days
price  change  chng% price  change  chng% price  change  chng% price  change  chng%
Ups Ups Ups
Trimble 5206 285 579 Babcocknt 40960 2120 546 Santander 365 016 445 ChugaiPhamaceuticalCo, 461700 16600 373
Advanced Micro Devices 10356 549 559 Mitchells & Butlers 2380 920 429 Bbva 769 024 325 Mitsubishi Motors 6695 2060 317
Albemarle 17130 867 533 Hill &Smith 173200 6600 395 SemensHealhagNaOn. 4823 134 286 Inpex 23300 5600 247
Zetra 23691 1100 487 lthaca Energy 18360 600 338 Aibus 12628 228 184 KurarayCo, 179800 2850 161
NowegonCufeieHodngslsk—— 17.04 075 457 Mobico 8560 280 334 Stellantis 1816 031 171 Nissan Motor Co., 68190 8% 132
Downs Downs Downs Downs
Carmax 7225 744 934 Digital9lnfrastucture 3350 2190 3953 Capgemini 16295 250 151 Cenural Japan Railway ~ 3679.00 -15216.00 40265
Accenture 29808 1630 518 888 Holdings 9770 1280 1158 Bayer AgNa O 4512 060 132 Denso 250400 -7636.00 30122
Aes 153 062 386 CestNicholsonHoldings 16950 1470 798 VolkswagenAgStOn. 12295  -145  -117 Advantest 4060.00 -12350.00  -301.04
Nextera Energy 5791 205 342 BamattDevelopments 43270 3570 762 Enel 579 006 108 HondaMotorCo. 173050 352550 20123
American Water Works 12365 269 213 Hunting 30500 2350 715 Heineken 8260 082 098 268500 -5450.00 20109

Based on the constituents of the S&P500 Based on the constitu

jnts of the FTSE 350 index

Based on the constituents of the FTSEurofirst 300 Eurozone index

Based on the consfituents of the Nikkei 225 index

UK MARKET WINNERS AND LOSERS

Sep28 %Chg %Chg Sep28 %Chg %Chg Sep28 %Chg %Chg Sep28 %Chg %Chg
FISE 100 pricelp) _week _ yid  FTSE 250 pricelp) _week _ ytd  FTSE SmallCap pricelp) _week _ytd  Industry Sectors pricelp) _ week __ytd
Winners Winners Winners Winners

i 167200 75 222 lthaca Energy 18360 85 04 Synthomer 25000 5098 734 Oil & Gas Producers 920906 29 134
Bp 50100 40 140 Babcockint 40060 65 445 Renewi 70600 366 114 Health Care Equip.& Senvices 1097724 18 10
Shell 266050 25 143  Harbour Energy %140 40 Pendragon 3315 228 729 Industrial Metals 65186 15 -
Rs 7800 21 188 Ascential 19780 39 20 Oxford Biomedica w00 127 - 373714 08 136
Glencore 46100 20 - Trainline 27060 38 10 AlfafinSoftware Holdings 18350 112 114 Phamaceuticals & Biotech. 2108035 0.1 02
Barclays 15908 15 03 Close Brothers 89950 35 - Ne 11120 80 448 Aerospace & Defense 730479 02 426
Anglo American 26700 14 - Essentra 15860 34 332 Enquest 155 75 Electronic & Electrical Equip. 886690 10 24
Hsbc Holdings 64490 14 250 Intermediate Capital 137100 27 188 Riverstone Energy 68500 57 43 Meda 01798 12 121
Astrazeneca 100600 11 20 Man 2010 25 29 TenEntertainment 30000 49 181 General Financial 1278622 13 107
io Tinto 518600 09 - AbdoPiaeEiyOppouniesTust 44700 18 -18  Norcros 15200 48 - SupportSenices 999909 14 06
Melrose Industries 4790 07 179 dimprint 513000 18 200 XpsPensions 19800 45 403 General Industrials 612500 15 11
Antofagasta 141750 06 81 lnvestec 47900 15 66 Superdy 2% 41 - General Retailers B1905 17 49
Losers Losers Losers Losers

Entain 9500 151 - Digital § Infrastructure 3350 412 - Videndum 29050 438 Gas Water & Mulitiitios index 564377 73 05
Phoenix Holdings 47240 119 222 Puretech Health 18200 178 - Regional Reit 205 -156 Automobiles & Parts 15908 70 68
Centrica 15465 103 597 883 Holdings 9770 171 114 OnTheBeach 10300 130 Electricity 953089 64 -
Ocado 100 103 61 Ip 5230 -136 65 TiplePointSocial HousingReit 4955 -11.0 Real Estate Investment Trusts ~ 1969.99 6.9
Sainsbury {j 25030 88 151 Drax 42970 422 - MetroBank Holdings 5870 97 Tobacco 2813108 53
United Utiities 91100 78 -82 Marshalls %500 119 101 Fortera 1560 97 Personal Goods 2664847 52 -
Baratt Developments 4270 77 94 Pemon 55100 -118 375 Pod Point Holdings 2950 88 Construction & Materials 832101 61 212
Sever Trent 26500 72 - g 14100 106 - CardFactory 9950 -85 269 Mining 876304 49 -
National Grid 9640 61 32 Coats 7110 105 76 Hollywood Bowl 2800 78 58 Travel & Leisure 690825 44 114
Land Securities 57480 60 79 Watches Of Switzerland 52100 -104 - Hochschild Mining 7985 76 136 Household Goods 077750 44 87
Fresnillo 5700 57 - HilionFood 71100 100 278 Wickes 13700 74 64 Chemicals 87682 40 -
Segro 7038 57 77 BigYellow 91350 97 Newriver Reit 8000 74 29 Mobile 199766 40 63

Based on last week's performance. tPrice at suspension.

URRENCIES

DOLLAR EURD POUND DOLLAR EURD POUND DOLLAR EURO POUND DOLLAR EURD POUND
Closing Days _ Closng  Days _ Closing Day's Closing Days ~ Closng  Days  Closing Day's Closing Days ~ Closng  Days _ Closing Day's Closing Day's Closing  Days _ Closing Day
Sep28 Currency Mid_ Change Mid__ Change Mid__ Change Sep28 Currency Mid_ Change Mid__Change Mid__ Change Sep28 Curtency Mid __Change Mid__Change Mid _ Change Sep28 Currency Mid__ Change Mid__Change id_Change
Argentina Argentine Peso  350.0276 00025 3697344 18059 4269462 21834 Indonesia Indonesian Rupiah 155200000 163937920 799396 189305382 96,9405 Poland Polish Zloty 43887 00186 4638 00031 535 00048 _Three Month 08199 00042 08657  -0.0002 -
Australia Australian Dollar 15597 -0.0084 16475 00008 19024 00005 lsrael Israeli Shekel 38424 00016 40587 00214 46867 00259 Romania Romanian Lou 47098 00227 49750 00005 57448 00019 .One Year 08200  -0.0043 08646 -0.0002 - -
Bahrain Bahrainin Dinar 03770 - 0392 00019 04598 00024 Japan JapaneseYen 1493950 00800 1578061 06856 1822246 08361 Russia Russian Ruble  97.1300 03800 1025085 08998 1184743 10678 United States  Urited States Dallar - - 1053 00052 12198 0.0062
Bolivia Bolivian Boliviano 69100 - 7290 003% 84285 00432 .One Month 1493943 00815 1578055 06844 1822237 08343 Saudi Arabia Saudi Riyal 37504 -0.0007 39516 00186 45746 00226 .One Month - 1062 01572 12198 0.0062
Brazi Brazilian Real 50485 00195 5328 00465 61580 00551 . Three Month 1493927 00845 1578043 06822 1822219 08308 Singapore Singapore Dollar 13666 -0.0048 14435 00020 16669 00028 .Three Month - 10558 01573 12198 00063
Canada Canadian Dollar 13098 -0.0020 14257 0009 16464 0.0060 .One Year 1493855 00971 151799 06728 1822237 08251 SouthAfrica  SouthAffcanRend 190550 0.0837 201278 00101 232423 00174 .One Year - 10545 01572 12199 0.0062
Chile ChileanPeso  906.3500 09000 9573783 56154 11055206 6753 Kenya Kenyan Shilling 1481000 01500 154382 08207 1806450 11071 SouthKorea  SouthKoreanWon  1349.4000 - 1425375 69521 1645.9310 84287 Vietnam Vietnamese Dong ~ 24400.0000 25737937 1257313 29761.9933 1524543
China Chinese Yuan 73040 00045 7715 00323 89091 00402 Kuwait Kuwaiti Dinar 030%  -00002 0326 00014 03771 00017 Sweden Swedishkiona 109507 00606 115672 0.0073 133571 -0.0051 European Union Euo 09467 -0.0046 - - 0.0003
Colombia Colombian Peso 40870300 40050  4317.1350 168477 4985.1567 206677 Malaysia Malaysian Ringgit 47080 - 49731 00243 57426 00294 Switzerland Swiss Franc 09166 -0.0033 09682 00013 11180 00017 .One Month 09466 -0.0046 11546 00003
Costa Rica CostaficanColon 5332300 11400 5632513 15489 6504074 19474 Mexico MexicanPeso 176205 00440 186125 00445  21.49%6 00567 Taiwan NewTaivan Dollr 322605 00275 300979 01952 393741 02350 .Three Month 09062 00047 1.1544 00002
CechRepublic ~ CrechKowna 230446 01358 243120 -00240 281087 00208 NewZealand  NewZealand Dollar 16787 -0.0052 17732 00082 20476 00041 Thailand Thai Baht 367450 02150 388138 04153 448197 04904 .One Year 0949 00046 11538 00003
Denmark Danish Krone 70603 00329 74579 00018 86119 00042 Nigeria Nigerian Naira ~ 798.5000 90000 8434563 135742 9739705  15.9092 Tunisia Tunisian Dinar 316% 00263 33479 00114 38660 00122
Egypt EgyptianPound 308982 00317 326378 01925 376881 02315 Norway Nowegiankone 107413 00112 113460 0043 131017 00535 Turkey Tukish Lt 27.4245 01170 289685 02643 334510 03133
Hong Kong Hong Kong Dolar 78219 00063 8267 00476 95481 00573 Pakistan Pakistani Rupee 2687500 04000 3050088 19081 3522029 22890 United Avab Emirates  UAE Ditham 36731 00001 38799 00190 44803 00230
Hungary Hungarian Forint ~~ 372.2191 43004 3931754 05507 4540143 07469 Peru Peruvian Nuevo Sol 38116 00181 40261 00387 46491 00458 United Kingdom  Pound Sterling 08198 -0.0042 08560 -0.0002 - -
India Indian Rupee 831975 00312 87.8816 03958 1014802 0.4818_Philippines Philippine Peso 56.9775 00275 601854 03225 694983 03893 _.One Month 08199 00042 08559 -0.0002
Rates are derived from WM Reuters Spot Rates and MorningStar (latest rates at time of production). Some values are rounded. Currency by 1000 The exchange rates printed in this table are also available at www.FT.com/marketsdata
FTSE ACTUARIES SHARE INDICES e W FT 30 INDEX FTSE SECTORS: LEADERS & LAGGARDS FTSE 100 SUMMARY
Produced in conjunction with the Istitute and Faculty of Actuaries Sep28 Sep27 Sep?6  Sep25 Sep22 YrAgo  High Low | Year to date percentage changes Closing Day's Closing Day's
Loy hDyD‘/o o §Suzlg ;ISlrzlg Year |§«I/V . P‘/E X/g RTtmal T30 262890 263710 206330 266060 269420  0.00 289530 245410 | Acrospace & Defense 4206 Financial Services 657 FSE250 Index 400 | FISE100 Price Change FTSE 100 Price_Change
op28_chge ndex _Sep €D agoyield% Cover ratio _ adj Retum | FT30 Div Yield - - - - 000 393 274 Leisure Goods 2354 Household Goods &Ho 285 Personal Goods 456 R
FTSE 100 (100] 760185 011 684239 759322 762572 700539 380 207 1293 25106 807187 | P/E Rationet 000 1944 1425 | Construct & Material 2165 Industrial Eng 278 Nonlife Insurance 53 SA'dfn""r:‘"g,wam e B h";z’;f,tg’;:&";fm reai
FTSE 250 (250) 1809868 067 1629054 1822023 1833665 1732097 389 050 5104 49207 1567134 | FT30hourly changes Software & CompServ~ 19.97  Support Services 223 Equity lnvest Instr 538 | Aol Afrca PLC 12570 130 Kingfisher PLC 2960 080
FTSE 250 ex lnv Co (168) 1866637 066 1680152 1878380 1892248 1741814 415 030 7937 53084 1630064 8 9 1 1 12 w15 16 High  Low| General Retailers 1980 FTSE 100 Index 201 Industrial Metals & 584 | Anglo American PLC 2267 7100 Land Securitis Group PLC 5490 440
FTSE 350 (350) 416142 001 374567 416114 418015 385458 382 181 1446 13416 876033 26371 2618 2608 26148 2619 26166 26195 26206 26265 2637.3 26027 | Food Producers 1552 Financials 113 Telecommunications 643 | pofagasta PLC 14175 3550 Legal & General Goup PLC 80 120
FTSE 350 ex Investment Trusts (265) 411687 003 370558 411544 413417 379081 386 186 1392 13502 448163 | FT30 constituents and recent additions/deletions can be found at www.ftcom/fia0 Banks 1355 FISEAI(HY-JShare Index 1,06 Health Care Eq & Srv 735 | ahtond Group FLC b2 5200 Lioys Banking Group PLC W 03l
FTSE 350 Higher Yield (133) 3859 005 323007 350687 359604 333456 540 185 998 15560 862695 E
0il & Gas Producers 1341 NON FINANCIALS Index 070 Mobile Telecomms 755 | Associated British Foods PLC 2058 -16.00 London Stock Exchange Group PLC 8240 -24.00
FTSE 350 Lower Yield (217) 430271 004 387285 430437 433356 397750 207 170 2854 6799 540641 | [ phVVITRY NI 1=T M0 0 o0 |\]5) b Ayl 2] 0il & Gas 1334 Pharmace & Biotech 022 Consumer Goods 885 | Asareneca PLC 11006 11200 MBGALE 650 8w
FTSE SmallCap (226) 605019 -022 545385 607231 608973 595399 404 -0.17 -14677 167.86 1048563 R
Food & Drug Retailer 1273 Beverages 3166 Electricity 1088 | Ayto Trader Group PLC 61160 -880 Marks And Spencer Group PLC 23530 -160
FTSESmallCapexinvCo(118) 501830 -009 451685 502264 503214 469822 431 -006 -37229 14543 904316 Sep27 Sep 27 | Media 1219 Health Care -017 Real Est Ivest & Tr 1228 | v PLC 3020 250 Noloee ndnoe LG one 1o
FTSE All-Share (576) 411834 000 370690 411827 413692 382023 382 177 1482 13234 875384 Consumer Services 1201 Gas Water & Mult 038 Boverages agg | b ; ¢ b erese dustries ¢ :
FISEAI-ShareexInvCo(383) 404192 003 363811 404057 405884 372263 387 183 1410 13236 adorzz | T Wilshire 5000 4308630  FT Wilshire Mid Cap 5367.92 | OB . ; e B&M European Value Retail S.A. 58120 140 MondiPLC 13645 1050
" Ishire 2500 553049  FT Wilshire Small C: 490668 | Industrials 1151 Electronic & Elec Eq 063 Mining 1682 | Bae Systems PLC 10185 450 National Grid PLC 96640 -16.40
FTSE All-Share ex Multinationals (516) 104365 -072 77930 105124 106209 99778 433 123 1881 3582 230067 | [ Wilshire e Smatap Technoloy 1001 Industrial Transport 075 Life Insurance 1724
FISE Fledgling (74) 104322 040 939990 1040150 1041870 1131468 300 034 9816 2558 2318596 | ) Wilshire MegaCap 56647 FT Wilshire Micro Cap 436117 o 5 r gy | Berlays e 15906 096 Natwest Group PLC 0. 280
g FT Wilshire Large C 5617.26 Travel & Lefsure BB Real FstInvest & Se 079 Basic Materiels 17.37 | Barratt Developments PLC 43270 3570 NextPLC 7282 -106.00
FTSE Fledgling ex Inv Co (31) 1486474 144 1337969 1465347 1469368 1392728 249 -043 -9351 34269 31990.80 Iishire Large bap - Oil Equipment & Serv 828 Fixed Line Telecomms 248 Tobacco 2108 i
FTSE Al-Small (300) 420815 019 378774 421595 422780 415667 398 015 -167.86 11588 933835 | Source: Wilshire. Wilshire Advisors LL (Wilshire]is an investment advisor registered with the SEC. Further b b Beazley 55000 7.00 Ocado Group PLC 581.00 -3400
information is available at https://wwwwilshire.com/solutions/indexes . Wilshire® is a registered service | Automobiles &Parts 722 FISE SmallCap Index 290 Chemicals 2432 | Berkeley Group Holdings (The) PLC 4054 6900 Pearson PLC 8820 620
FTSE All-Small ex Inv Co (149) 377299 003 33605 377416 378141 353244 424 -0.07 -33559 10850 860844 | A g Utiities 316 TechHardware &Eq 4333 | ppplo 50110 280 Perahing Sauare Holdings LTD 2670 1200
FTSE AIM All-Share (694) 72498 049 6255 72853 73015 81398 204 115 4281 1098 86447 | mark Copyright ©2023 Wilshire. Allrights reserved. At A Tobacco LG 26708 5400 PhoenisGrous Holdinge pLE 2t0 3540
FTSE All-Share Technology (17) 220917 -0.85 1857.02 222817 2237.17 186240 175 156 3678 3285 325229 B:‘(;fw ";fg“‘“ obaceo o 1a Pm";e"n"“‘a";tg joldings @700 500
FTSE All-Share Telecommunications (6) 1275.11  -1.68 107185 129688 131271 164715 827 143 811 5961 204801 | f=ugyMeIlo)=0-\ Il =(e L0/ h A\ (5] €= B Pl 2908 4500, Roukin Benekiser Groun PLC e 1100
FISE AllShare Health Care [12) 1463266 -0.94 1230015 14771.97 1485867 1324671 243 138 2989 31398 13843.14 g ’ '
FISE AllShare Financials (257) 466867 003 392446 467299 469311 423411 441 235 961 18808 50774 | S0 28 Noof  USS  Day Mth YTD  Total YD GrDiv Sep2s Noof - USS  Day Mth YD Toml YID GrDiv | BuberyGroupPLC 19105 2550 fiek PLC 768 1300
FISEAllShare Real Estate (52) 73259 -167 64421 74506 76363 77910 497 290 69 2905 80206 | Regions &countries stocks ndices % % % _retn % Yield Sectors stooks ndices % % % retn % Yield | CenticaPLC 19485310 Rentokil ntal PLC 60000 140
FISE AllShare Consumer Discetionary (82) 4982.14  0.12 4187.97  4987.92  5010.10 414943 246 121 3344 97.13 53819 | FISEGlobal AllCap 10103 7309 01 24 75 119410 83 22 Oil Equipment & Services % 28051 13 17 10 53937 43 47 | CocaColatbeAG 2235 13,00 Fightmove PLC 1001160
FTSE All-Share Consumer Staples (22)1775168  -0.30 14921.98 1780560 1800327 1935923 446 158 1418 62563 16893.74 | FTSE Global AllCap 10103 73095 01 24 75 119410 93 22 Basic Materials 23 51227 05 17 42 108912 13 38 | CompassGroupPLC 2006 1350 Rio Tinto PLC 5186 112.00
FTSE AllShare Industrials 4) 807971 069 578305 663237 686433 568518 223 228 1962 12542 811772 | FISEGlobal Large Cap 2000 66514 00 22 94 112029 113 22 Chemicals 28 76882 02 31 14 1398 08 30 | ComatecGroupPLO 21920 160 folls-floyce Holdings PLC 2150 270
FISE All-Share Basic Materials (21) 772423 191 649285 757915 757875 799536 605 233 708 45877 1116700 | FTSEGlobal Mid Cap 29 883 01 30 17 138048 34 24 Forestry & Paper 18 24678 10 35 20 5144 07 39 | Croda Intemational PLC 412 2100 Bs Group PLC 72800 260
FTSE All-Share Energy (15) 952051 089 800290 943661 931561 806300 378 163 1623 27557 1195096 | FTSEGlobal Small Cap 5811 92746 04 -32 29 136081 45 22 Industrial Metals & Mining 114 51137 00 21 35 101120 65 38 | DecPlC 4597 4400 Sage Group PLC 97980 1200
FTSE All-Share Utilties (8) 826171 -159 694434 839466 862278 795650 523 202 947 33192 1308722 | FISEAIWorld 49 43178 01 23 80 74712 99 22 Mining 83 8050 12 05 -130 173770 88 50 | DechraPhamaceuticals PLC 37% - Sainshury ()} PLC 25030230
FTSE Al Share Sotwaread ComputrSenice 161 2383.12 -0.87 201165 241408 242338 201560 172 161 3612 3500 372644 | FTSEWorld 2621 78775 02 25 88 182872 107 22 Industrials 81 50775 02 34 41 845 58 21 | DiegeoPlC 3038 16,00 Sehroders PLC 40400140
FSEAI e Tcholg HarareandEqignent() 428578 058 360261 426086 435056 436393 375 047 5623 14295 574650 | FISEGOblAICmoNTEDKNGDOM 9824 77260 00 25 77 123719 95 21 Construction & Materials 162 62469 02 22 122 107104 140 20 | DiplomaPLC 3002 48.00 Scottish Mortgage Investment Trust PLC  661.00 360
FISEAlLShre Teksommuicaions Eqipnt 1] 30245 181 25424 30804 30468 57986 463 151 1430 1399  44ge5 | FTSE Global All Capex USA 8335 50083 04 17 24 91546 51 3.1 Aerospace & Defense 37 88202 05 60 25 13049 14 16 | Endeavour Mining PLC 1576 -9.00 SegroPLC 70380 980
FISEAIStae Tk S P 199464 167 167688 207861 205473 254175 837 149 801 9330 292170 | FISEGlobal AllCapexJAPAN 8669 76017 01 28 72 125304 91 22 General Industrals B 2593 06 16 87 46810 108 24 | EnainPC 92500 1500 Sever Trent PLC 265 4500
FTSE All-Share Health Care Providers (111163755~ 0.00 978248 1163755 1156198 1075814 022 426 10855 43.16 1084339 | FTSEGlobal All CapexEurorone 9462 77427 00 22 77 123616 95 2.1 Electronic & Electrical Equipment 170 60413 02 44 07 83021 20 16 | ExerianPLC 2670 900 Shell PLC 26605 31.00
FISE Al Shre Medical Eqipnentand Sences () 5153.26 071 433181 5117.14 524954 506278 292 060 57.03 10188 507068 | FTSEDeveloped 2116 72442 02 24 90 119029 108 21 Industrial Engineering 169 104380 06 22 62 168822 78 21 | FACInwestmentTrustPLC 88200 600 Smith & Nephew PLC lo1s5  7.00
FIE AL Stare Pramaceutics andBotecnoogy 921011.99. 1,03 1766259 2122970 2133437 18927.92 241 142 2915 45610 1790565 | FTSE Developed Al Cap 5744 75016 01 25 84 121418 102 2.1 Industrial Transportation 13190171 06 47 00 151097 26 35 | Flutter Entertainment PLC 13555 -90.00 Smith (Ds) PLC 28280 180
FTSE All-Share Banks (12) 368559 043 309809 366997 367769 298840 522 376 510 190.05 343811 | FTSE Developed Large Cap 775 68915 02 22 108 115251 127 20 Support Services 90 5275 01 30 44 7908 56 15 | FrasersGroupPLC 80400 - Smiths Group PLC 1622 5200
FTSE Al Stare Fnane and Credit Senvces (1102381 033 926657 1106069 1110655 1042932 193 200 2600 22035 1511734 | FISEDevelopedEuopelorgeCap 195 39602 -08 31 46 80886 7.7 33 ConsumerGoods 51 56167 09 31 44 %611 64 25 | FresniloflC 4700220 Smurfit Kappa Group PLC 2730 600
FISEAtoe nesertBaigand e S8 8726.08 009 733507 871806 878518 755077 514 187 1041 37399 1286126 | FISEDevelopedEuropeMidCap 343 57353 11 43 12 101382 40 33 Automobiles & Parts 19 5693 06 22 367 943 395 19 | Glaxosmithkiine PLC 14942480 Spirax-Sarco Engineefing PLC 948 12200
FISE All-Share Closed End Ivesiments 19311083413 -049 919119 1096784 1103932 1129543 307 045 7236 24514 7007.77 | FTSEDevEurope Small Cap 739 76600 07 -4 42 130232 16 35 Beverages 73 72148 43 67 69 125219 52 26 | GlencorePLC 4100 745 SsePIC 1602 -16.50
FTSE All-Share Life Insurance (6] 533630 -1.18  4990.03 600744 603011 599442 550 066 2735 32763 763390 | FTSENorth America Large Cap 221 93436 00 26 137 142351 151 16 Food Producers 132 67477 12 40 64 118337 44 27 | HaleonPLC 33310 185 St.James's Place PLC 81560  1.00
FTSE All-Share Norlife Insurance (6) 356739 -020 209873 357456 364162 326350 455 072 3064 8697 778601 | FISENorth America Mid Cap 416 110887 02 -32 15 156454 28 2.0 Household Goods & Home Construction 63 50816 09 37 20 9261 40 26 | HamaPLC 1914 -2.00 Standard Chartered PLC 75680 660
FISEA e st esmenrdSeves 1) 202020 184 169817 205804 208697 199080 252 082 4848 4005 616350 | FISENorthAmercaSmallCap 1302 110227 06 36 38 148817 50 17 Leisure Goods 58 25006 00 01 89 3770 100 13 | HawreavesLansdown PLC 78940 300 Taylor Wimpey PLC 11510350
FISE Al-Sre Rl Esate estment Tuss (2] 179066 -164 150523 182053 186986 193246 546 325 -564 7816 283497 | FISENorth America 637 60082 00 27 113 93610 127 16 Personal Goods 9 8512 10 77 64 13368 51 20 | HikmaPhamaceuicals PLC 2079 1400 Tesco PLO 2460070
FTSE All-Share Automobiles and Parts (3 160425~ 080 134853 159149 160301 138970 115 335 2591 1860 168662 | TISEDevelopedexNorthAmeica 1478 27055 06 -16 40 53242 67 31 Tobacco 12 89735 05 33 01 270027 60 7.0 | HowdenJoiner Group PLC 72900080 Unilever PLC 40385 250
FTSE All-Share Consumer Services (1) 330669 068 277959 328444 328444 304096 185 117 4606 6100 427240 | FTSEJapan Large Cap 164 41660 01 32 123 62205 139 22 HealthCare 32 70791 05 30 28 114642 14 18 | HSBCHoldingsPLO 64490 500 Unite Group PLC 88300 600
FISE St oot G nd e Costucin1) 897713 -335 754614 926790 939413 769480 773 164 790 42331 845541 | FTSE JapanMid Cap 39 56227 03 15 62 79953 80 23 HealthCareEquiment&Senices 132 130482 05 38 54 161552 46 11 | ImiPLC 1572300 United Utilites Group PLC 91100 3440
FSE All-Share Leisure Goods [2) 2849475 025 2395256 2842405 2861843 1689704 418 101 2370 114378 3321536 | FISEGIobalwiJAPANSmallCap 921 62904 02 25 58 93013 77 25 Pharmaceuticals &Biotechnology 220 48927 05 24 11 8572 08 23 | Imperial Brands PLC 16805 1450 Vodafone Group PLC 7775 157
FISE All-Share Personal Goods (4) 2284884 060 1920663 2271328 2297530 2412684 285 223 1578 4%.10 1832551 | FISEJapan 513 17012 01 28 111 28458 127 22 Consumer Senvices 4 56448 01 36 99 84s6 110 12 | Infoma 74600 660 Weir Group PLC 1683851600
FISE All-Share Media (10} 1044038 069 877614 1036928 1041417 867530 252 193 2053 23425 751505 | FISEAsiaPecificlageCapexJapan 1219 64983 01 -15 33 121818 08 3.0 Food & Drug Retailers 66 29124 12 24 74 47318 55 26 | Intercontinental Hotels Group PLC 6114 10400 Whitbread PLC 3484 -12.00
FTSE All-Share Retailers (22) 228235 062 191853 229648 231231 165673 249 309 1299 3813 303328 | FISEAsiaPacificMidCapexJepan 902 98148 01 -1 20 177155 43 3.0 General Retailers 144 100278 01 -39 126 138220 135 09 | Intemational Consolidated Ailines Group SA. 14765 -1.00 WppPLC 72480 080
FTSE All-Share Travel and Leisure (29) 6764.47 -0.17 568618 677585 6788.19 556875 082 600 2041 5046 704661 FWTSSEEA:aPa;wm;mEH5avexJanan gf? g%gg g? :; g; ng;ég gg ;S QﬂedwT&L wig i;;;? g; : ; 1; ; %?g 13; :;
FTSE Al " 4 491 405047 1842 61979 1 sia Pacific Ex Japan ! 452 g ravel & Leisure 03 - .
FISE St i edors ) 0701 O SI081 o7 esT1 i 259 21 tois s moonss | FIStEnownglCap a9 M 02 17 03 OS24 32 Tokeonmmsaon PR IR TR R TIP| UK STOCK MARKET TRADING DATA
FTSE All-Share Tobacco (2) 2813113 146 2364691 28547.15 2876549 3592374 877 163 702 182619 2845291 | FTSEEmerging Large Cap 1225 63885 02 18 17 115404 1.0 32 Fixed Line Telecommuniations 28 9% 08 17 66 26616 28 57 Sep28 Sep27 Sep 26 Sep25 Sep22 YrAgo
FTSE Al-Shere Consructon and Materias (15) 8857.40  -0.52 744549 830339 898948 668325 394 231 1087 20310 1107033 | FTSEEmerging Mid Cap 951 108411 02 18 41 192068 69 33 Mobile Telecommunications 53 14572 08 03 42 30459 15 41| Brger Book Tumover (m] 5312 22067 18243 21324 203.24 203.24
FTSE All-Share Aerospace and Defense (8) 7642.02 079 642385 758228 7588.16 485704 159 398 1578 8198 943464 | FTSEEmerging Small Cap 2183 79880 02 06 60 136883 88 29 Utilities 209 29387 18 43 88 70937 61 38 | (rderBook Bargains 58329000 50005500 48535200 530607.00 530607.00  530607.00
FISE AllShare Bectoic andEctical Eqipnent (1111048065 0.1 8809.99  10469.02 1034201 941402 176 238 2378 13744 1050619 | FTSEEmerging Europe 150 1431710 14 114 31106 154 28 Electricity i 151 32943 19 45 99 78163 74 36 | (Order Book Shares Traded (m) 145800 1390.00 126800 191700 191700  1917.00
FTSE All-Share General Industrials (7) 4929.53 128 414374 4867.23 491901 446653 365 154 1775 14027 670661 | FTSE Latin America All Cap 251 74741 A0 55 71 156286 122 7.1 GasWater & Multiutilities 58 29687 16 37 60 74504 29 42 | Tota Equity Tumover [Em) 406630  7907.15 991395 485141 485141 485141
FTSE All-Share Industrial Engineering (611472230 087 1237551 1459585 1451521 1432628 213 233 2017 22543 2004598 | FTSEMiddle Eastand Africa All Cap 326 68535 01 29 54 129773 23 37 Financials 852 25939 04 10 01 51368 27 33 | Total Mkt Bargains 76490100 68476300 67051800 71392900 713829.00  713929.00
FTSE Al-Share Industrial Support Senvices [30) 9647.42 066 8109.58 958419 965365 904636 223 140 3200 18945 1132481 | FISEGlobalui UNTED KINGDOMANCapln 2]9 32284 07 01 27 68234 60 38 Banks 274 19388 02 01 22 43272 16 4B | Total Shares Traded (m] 515300 428300  4961.00 5511.00 5511.00 5511.00
FTSE AllShare ndustria Transportation (7 5515.75 061 463652 546205 557328 445791 177 381 1482 9085 587249 | FTSEGlobal wi USAAI Cap 1768 102822 01 23 110 150940 123 16 Nonlifs Inswrance 69 38786 10 25 60 66573 88 29 | FEluding intra-marketand overseas tumover. “UK only total at 6pm. % UK plus intra-market turover. (u] Unavaliable.
FTSE All-Share Industrial Materials (111665311 -0.60 53180 1675313 1735324 1300243 207 329 1468 34506 2143982 | FTSE Europe All Cap 1468 44364 08 34 34 86943 65 33 Lifelnsurance 50 2107703 00 75 42094 43 40 | () parket closed
FTSE AllShare ndustrial Metals and Mining 8] 7056.55 219 593171 690545 6890.11 714490 635 246 642 44399 1154391 | FTSE Eurozone All Cap 641 43340 -0 50 46 84270 77 33 Financial Services 218 45194 04 17 65 69%65 79 17
FISE AllShare Prcious etals and Minng 5 839901 038 706017 843078 862237 906666 372 -134 2005 29442 610640 | FISEEDHECASKEficientAlWold 4292 46917 01 24 13 7559 33 27 Technology 378 59262 03 31 M0 7798 B0 08
FTSE All-Share Chemicals (7) 977857 022 821983 979967 994504 1233650 360 141 1975 26995 1004693 | FOEEDHECANEfcenDeeopeffupe 538 32039 09 34 21 58027 51 3.4 Software & Computer Services 180 90379 05 17 333 10989 340 06 | Al dataprovided by Moringstar unless otherwise noted. All elements listed are indicative and believed
FTSE All-Share Oil. Gas and Coal (13) 9244.67 089 7771.03 916297 904577 7827.37 378 164 1617 26755 1203513 | Oil&Gas 137 42685 17 48 43 90853 78 A1 Technology Hardware & Equipment 198 51982 01 46 347 73846 360 12 | accurate at the time of publication. No offer is made by Morningstar or the FT. The FT does not warrant nor
FTSE Soctor Indices Oil & Gas Producers 89 43728 19 59 74 95748 112 41 Altemative Energy 210950 06 90 402 15774 399 05 | guarantee that the information is reliable o complete. The FT does not accept responsibility and will not be
— Feal Estate Ivestment & Sences 140 23181 0.1 1477 46198 57 28 jigbie for any loss arising from the reliance on or use of the listed information.
Non Financials (319) 500880 003 450839 500727 503030 467648 364 155 1773 1489 9347.05 Real Estate Investment Trusts WosmT 09 67 38 maam a1 e | gt com
FTSE Global Large Cap 2000 66504 01 22 94 112029 113 22
Hourly 800 900 1000 1100 1200 1300 1400 1500 1600 High/day Low/day | The FISE Global Equity Series, launched in 2003, contains the FTSE Global Small Cap Indices and broader FTSE Global All Cap Indices (large/mid/small cap] as well as the enhanced FTSE AlWorld index Series (large/ . . .
FISE100 758874 756649 754358 755480 757189 755883 756861 757204 759315 760543 752454 | midcap) research ftserussell i il i £l y=USD&rtn=CAP lobal-developed—emerging. Fundamental indexe | Data provided by Morningstar | www.morningstar.co.uk
FTSE 250 1817845 1817931 1811306 1810758 1811758 1810613 1811027 1808572 18085.19 1821101 1806921 | and RAFI® are registered trademarks and the patented and patentpending proprietary intellectual property of Research Affliates, LLC (US Patent Nos. 7,620,577 7,747,502; 7,778,905 7,792,71; Patent Pending Publ.
FTSE SmallCap 606479 6057.90 604139 603574 605288 605002 605248 604671 604641 608593 603198 | Nos. US-2006-0149645-A1, US-2007-0055598-A1, US-2008-0288416-A1, US-2010- 0063842-A1, WO 2005/076812, WO 2007/078399 A2, WO 2008/118372, EPN 1733352, and HK1099110). "EDHEC™” s trade mark
FTSE All-Share 411480 410457 409184 409672 410510 409874 410338 410453 411376 412205 408207 | of EDHEC Business School As of January 2nd 2006, FTSE is basing its sector indices on the Industrial Classification Benchmark - please see www.ftse.com/icb. For constituent changes and other information about FTSE, POWERED BY
Time of FTSE 100 Day's hight15:28:45 Day's Low0-16:45 FTSE 100 2010/11 High: 8014.31(20/02/2023) Low: 7256.84(07/07/2023) please see wwiw.ftse.com. © FTSE International Limited. 2013, Al Rights reserved. "FTSE®" s a trade mark of the London Stock Exchange Group companies and is used by FTSE Intemational Limited under licence. N OHNINGSTAR
Time of FTSE All-Share Day's high:07:23:00 Day's Low0:35:00 FTSE 100 2010/11 High: 4377.36116/02/2023) Low: 3353.40(21/08/2023)
Further information is available on hitp://www. ftse.com © FTSE Intemational Limited. 2013. All Rights reserved. "FISE®" is a trade mark of the
London Stock Exchange and is used by FTSE ional Limited under licence. T Sector P/E ratios greater than 80 are not shown.
For changes to FTSE Fledgling Index constituents please refer to www. ftse.comyindexchanges.  Values are negative.
K RIGHTS OFFERS UK COMPANY RESULTS UK RECENT EQUITY ISSUES
Amount  Latest Company Tumover Pre-tax EPSIp) Dip) _Payday Total Issue Issue Stock Close Mkt
Issue paid renun closing abidn European Logistics Income nt 391700 24273 0078L 0048 141600 139300 Sep22 2800 2800  date pricelp) _Sector _code Stock pricelp) +- High Low _Cap(Em)
price w date High Price p +or- | Acuity AM Group Int 038L 0261l  0500L  0.400L 000000 000000 -~ 0000 0000 0905 1000 AM TRYB Tribe Technology PLC 975 013 1110 950 21640
There are currently no rights offers by any companie: ADM Energy It 0000 0600 0460L 083  0.100L 0300 0.00000 0.00000 0000 0000
Ascent Resources It 1360 0000 0142 062L 9000 0500 0.00000 0.00000 - 0000 0000
Aterian It 0000 0000 08%8L 0233  009L 0000 0.00000 0.00000 - 0000 0000
Atome Energy It 0000 0000 285L  2501L 0000 0000 0.0000 000000 - 0000 0000
Avacta Group It 11889 5517 12801L  9650L  4280L  3.160L 0.00000 0.00000 - 0000 0000
Avation Pre 90861 109835 13000 22502 0174 0247 000000 000000 0000 0000
Borders & Southen Petraleum It 0000 0000 O0SL 08YL 0001L 0002 0.00000 0.00000 - 0000 0000
Celadon Pharmaceuticals It 0008 001 443L 13458L 0000 0000 0.00000 0.00000 - 0000 0000
Ceres Power Holdings It 11310 9687 26372L 24505L 13740L 11.830L 0.00000 0.00000 - 0000 0000
Cizzle Biotechnology Holdings It 0000 0000 0457L  04%5L  0120L 1430 0.00000 0.00000 - 0000 0000
Cobra Resources It 0000 0000 037L  0227L  0060L  0.050L 0.00000 0.00000 0000 0000
Digital 9 Ifrastructure Int 57.367L 27375 6630L 3430 0.00000 150000 - 1500 3756

Figures in £m. Earnings shown basic. Figures in light fext are for corresponding period year earlier.

For

idend payments vi

§Placing price. “Intoduction. FWhen issued. Annual report/prospectus available at wwwff.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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FT500: THE WORLD'S LARGEST COMPANIES

52 Week 52 Week 52 Week 52 Week 52 Week 52 Week
Stock PriceDayChg — High Low Yid P/ MCapm  Stock PriceDayChg — High Low Yid P/E MCapm  Stock PriceDayChg — High Low Yid P/E MCapm  Stock PriceDayChg — High Low Yid P/E MCapm  Stack PriceDayChg — High Low Yid P/E MCapm  Stock PriceDayChg — High _Low Yid P/E MCapm
Australia (AS) Finland () Denso 2504 -31.00 261375 1597.25 183 546 132067 | Richemont 10990 060 16110 9180 210 1645 6259102 | BristoMyers 5816 027 8144 5761 371 161212150223 | Linde 37658 457 39367 26495 125 343118374821
ANZBank 2548 028 2608 2239 588 10.76 4909578 | Nokia 350 001 488 341 255 484 20811 | FastpRwy 8593 25600 8949 6706 115 2608 2173817 | Roche 24970 230 33585 24630 374 185419140244 | Broadcom 83844 2163 92367 41507 202 27.223060539 | lockheed 41014 142 50810 38155 276 1567 103286.16
BHPGroup 4373 024 5005 3693 912 114714211449 | SampoA 4126 097 4997 3798 432 2929 2185108 | Fanuc 3867 2200 24645 383 275 2344 2506397 | SwissRe 9500 106 9968 6818 592 1853 3290846 | CadewceDesgn 23547 482 24816 13876 - 7529 6399839 | Lowes 21029 333 23721 17650 192 21.47 12136156
CrwBkAu 9995 058 11138 8966 419 170310741369 | France (€) FastRetail 32530 62000 37550 24750 077 3464 6329099 | Swisscom 54240 060 61940 44340 399 17.15 3065558 | CapOne 964 115 12094 8393 238 767 3686346 | Lyondel 9516 019 10205 7324 486 1533 3085061
cst 25204 - 31421 24761 136 37.18 7806095 | WiusGpe 12674 274 13876 G657 141 26107081466 | Fuityid 295 3200 3115 1980 258 917 1505967 | UBS 2265 031 2380 1388 233 229 7841629 | CardinalHith 8807 003 9545 6605 217 9180 2207753 | MerathonPtl 15506 263 15950 9310 175 593 6199982
NatAusBk 2888 016 3283 2510 539 1236 5795508 | ajiquide  150.94 146 16648 11448 183 2659 84gsgy | Hitachi 947 17800 10170 5983 149 1351 6058579 | ZuichFin 42100 170 45830 38460 558 14.94 6722576 | Camival 1460 062 1955 611 - 537 1633568 | Marsh8M 19367 069 19920 14814 1.7 3068 95664.02
Telstra 385 - 446 377 414 2314 2852118 | paxa 2835 006 3034 2179 594 993 6752109 | HondaMtr 17305 2150 1821 100033 688 338 2098248 | Taiwan (NTS) Catemillr 27669 398 29383 16354 166 17.9614113957 | MasterCard 40026 478 41860 27687 051 381037706497
Wesfamers 5285 -043 5428 4243 356 2429 382796 | BNPParib 6047 036 67.02 4153 639 869 7884233 | JapanTob 3467 3500 3483 2341 592 1333 4641386 | (hogualenn 11600 -050 12800 10550 403 2435 2787639 | CenteneCop 6975 001 8784 6083 - 1490 3776817 | McDonald's 26606 242 20935 23058 214 2556 1938948
WestpacBank 2113 006 2450 2003 610 1176 4753915 | ChristianDior 68150 800 87200 58050 174 187312994177 | KODI 457712400 4767 3873 292 1513 7054797 | fmgsPetien 8060 110 9000 7520 136-5959 2378499 | CharlesSch 5485 027 8663 4500 165 1656 967425 | McKesson  445.12 074 44695 33175 047 17.30 60047.75
Woolworths ~ 37.27 032 4035 3167 265 2828 2912165 | (rag Agr 165 015 1203 811 893 649 3757315 | Kevence 55370 -35000 71830 47240 054 3675 9013963 | {onHaipc 10400 - 11650 9800 507 1178 4466323 | ChaterComms 44219 877 45766 297.66 - 1548 6618299 | Medtonic 7890 068 9202 7577 328 3071 104979.11
Belgium (€) Danone 5145 021 6188 4678 385 2545 3683472 | MitshCp 7254 10700 7732 3946 246 1096 6979873 | MediaTek 73500 200 79500 53300 1028 1431 3642073 | ChewonCop 17077 027 18968 14140 329 112931886947 | Merck 10398 004 11965 8602 266 88.83 26385145
MBshBv 5080 007 6201 4555 149 1840 921814 | EDF 200 - 1205 727 241 231 5388944 | MitsubEst 10329 -10.82 106217 90442 - - - TaiwanSem 52300 100 59400 37000 209 144842014441 | ChipotleMeic. 182805 2197 217501 134405 - 4761 5043154 | Meta 30525 751 32620 8809 -  37.0867844332
K8C Grp 5078 035 7245 4677 663 785 2634244 | EngieSA 1439 012 155 1135 964 45 30161 | MisbishiEle 1869 4200 2105 1273 212 1670 2686248 | ypiland (THB) Chubb 21285 122 23137 17748 151 1580 8742494 | Metife 6312 032 7735 4895 30715300 4746766
Bracil (B8] Eioluctics 16416 152 18840 13775 195 3174 7865484 | MisuRud 93030 -1960 114748 77688 - - - PrTEglor 3350 050 50 795 591 2% @ | Coe 29200 339 34011 24050 154 1394 8642472 | Microsoft 31386 1.07 36678 21343 081 3379233190573
Arbey T 07 768 7280 5% 45 WEGA | Hemeshi 17138 2320 20505 1188 075 a0zigvenis | MIURFn 12975 550 130 gaz60 245 t0241i0igsts | LR L CintasCop 46701 593 62476 37093 093 3810 4967743 | MostBwg 5330 018 6047 4281 -  41.00 55627.49
Bradesco a8 021 172 1115 73 ez 17es | Loeal 39030 360 44260 30070 152 362722096376 | MiwhoFin 25085 5450 27245 1537 324 1035 44166.42 nited Arab Emirates (Dhs) Cisco 5402 082 5819 3861 270 185621902314 | Mondelezint 6960 0.39 7859 5472 212 2410 94685.09
o 345 005 607 320 873 53 Isss | LM 70600 730 S0460 59490 168 222937440179 | MuataMfg 2685 2967 2912 2146 185 749 1214564 | Emirtestele 2430 070 3895 1160 295 2415 5753564 | Gitigroup 4122 076 5274 3994 475 681 8023538 | Monsento 1007 002 1113 95 - 5184 25175
iNdEn 200 038 2604 1983 81 1% 2w | Orange 1080 002 1187 908 642 1767 303606 | NipponTT 17910 410 18340 14748 266 12751085553 | United Kingdom (p) CMEGp 20046 010 20931 16655 4.16 2554 7210366 | MorganSty 8233 068 10099 7467 361 1508 13641806
Pottobrae a6 0% 208 2961 3770 3% Syt | PemodRic 15635 110 21800 15765 267 1650 42763 | MNissM: 68190 B0 71250 40810 145 961 1926507 | AgoAneicn 2267 7100 36485 1678 691 1685 398636 | Cocalols 5585 010 6499 5402 309 241624153628 | Netx 37838 079 48500 21173 - 4195 16767.1
ek 674 100 %30 6100 606 567 oooodgs | Renauh 88 047 43% 2703 060 345 1212627 | Nomura 61080 -10.10 66170 464.30 276 1682 1293419 | AscBiid 2058 1600 2167 1223 212 2159 1935196 | Cognizant 6785 035 7271 5133 158 1652 3426958 | NextEraE 5791 205 8861 5732 296 149011719328
Safran 14985 038 15360 9162 089 2060 6763416 | NepnSt 3640 3600 3816 19605 490 594 2315452 | AstraZen 11006 -112.0012828.45 949921 2.04 35.42 20806707 | ColgtPim 7113 008 8209 6784 255 4142 5880257 | Nike 8960 018 13022 8222 1.6 28.19 10976054
Canada (CS) Sanofi 10076 09 10518 7710 350 148413458712 | Panasonic 1735 1000 1808 10065 171 979 2851901 | Avivas 39020 -250 46730 36600 794-1971 1303322 | Comcast 4515 055 4746 2839 238 206018582334 | NorfokS 19728 106 26171 19405 252 1851 4478557
BauschHith 1116 009 1381 756 - -1690 298474 | o o 5687 064 6214 3520 348 1081 308767 | Seven&! 594 -3900 6619 5246 182 1939 3538766 | Barclays 15908 096 19886 12812 456 460 2968836 | ConocPhil 12317 008 13849 9153 303 123114749493 | Northop 44039 315 55627 41671 154 1523 66630.87
BCE 5166 017 6566 5101 715 2086 3493026 | oy i 15650 118 16798 11250 199 2247 946912 | SNMEsuCh 4319 15200 21055 3797 230 1302 5851727 | BP 54110 260 57057 475 366 691 1130654 | Constellaton 25185 126 27365 20812 12917528 4616411 NXP 20231 561 22557 13208 176 1995 5215595
BkMontrl 11466 138 13764 11118 485 1163 6123728 | o o0 2293 004 2839 1933 735 500 1987522 | Softbank 6298 -121.00 7297 4766 069 666 6197015 | BrAmTob 25705 -5400 34735 2471 648 664 7011875 | Coming 3037 031 3710 2898 348 4277 259008 | Oceid Pet 6604 044 7611 5551 090 1163 5841997
Bkdhvas 6230 075 7441 6146 648 1003 5563474 | Lo 6362 069 6455 4635 425 911 167888 | Sony 12225 18000 14100 9213 061 17.1010319439 | BT 11595 135 16140 2298 664 613 1406132 | Corteva 509 017 6843 4868 113 3381 3614118 | Oracle 10610 148 12754 6078 131 3271 290647.8
Brookfield 5888 1129 6388 4128 09444660 6994882 | L Lo 1968 006 7309 3968 - 739 76157 | SumitomoF 7496 -12300 7849 3962 3.18 1277 6711147 | Compass 2006 1350 2250 1760 157 27.75 4200912 | Corteva 5092 017 6843 4868 113 3381 3614118 | Pepsico 169.11 046 196.88 16098 268 30.67 232789.56
CanadPcR 10125 140 11296 9084 073 2249 6988072 | |, - 10522 080 11240 8084 377 1351 6638381 | IakedaPh 4672 -13800 4873 3663 382 2460 494844 | Diageo 3038 1600 38315 299675 256 1848 8327005 | Costco 56903 550 57218 44790 064 428325213719 | Perigo 3168 019 4144 3078 323-7863 428971
Canimp 5275 074 6524 5177 627 1110 3611974 |\ oG 814 006 1022 759 304 -847 885553 | TokioMarine 3544 -101.00 3688 2503 2.80 19.05 4750401 GlaxoSmh 1494 2460 1609 1664 387 1179 7462377 | CrownCstl 9145 175 15270 8877 647 2425 396599 | Pizer 3197 014 5493 3177 486 886 1804731
CanNatRs 044 134 9070 6200 368 1353 73058.9 & © Toyota 2706 -4200 29115 1764 220 12.26 29551435 Glencore 46100 745 58325 41095 603 7.71 69406.69 [ 3069 041 3438 2580 131 16.16 61574.27 Phillipse6 12279 199 12519 7622 316 552 546769
ConNetRy 14827 153 17539 14471 201 1942 79782 | ComaWl o e e | Mexico (MexS) HSBC 64490 500 66560 43470 505 68315392982 | CVS 7013 035 10483 6462 316 3338 900749 | PhiMomis 9250 218 10562 8285 527 1865143591.93
Enbridge 4533 008 5637 4486 755 2464 71385.28 BA‘;F” 285 0F 5377 3780 780-2110 4020451 Amervl 640 011 2025 1560 267 1128 411165 Imperial Brands 16805 1450 2185 16215 840 955 1841329 Danaher 24839 095 28363 22122 0.40 3039 183399.28 PNCFin 12298 117 17028 11031 468 879 48977.35
GtWesLif 3959 038 4128 27.99 499 16.84 2735582 5 : s : FEMSAUBD 18840 -0.98 20040 12228 173 2981 2310751 Jartine Mates. 6250 - 5391 4643 337 3832 1804543 | Deere 38869 568 45000 33366 1.8 121511194294 | PPG Inds 13050 247 15289 10740 182 2442 3073445
ImpQil 8430 004 BST1 5724 200 919 3Gz | Bave g??g gg; 1?222 ggﬂ gg? 3;5 6‘392‘5; WaMriVex 6628 027 7915 6179 149 2347 6aea1s | LvdsBg 4426 031 5433 3851 542 560 3433638 | Delta 3742 076 4981 2720 - 837 2407678 | ProctGmbl 14603 -131 15838 12218 242 2580344237.42
Manulife 2487 024 2750 2081 547 379 3359215 Continemtal S 180 7006 4444 221 209 142314 Netherlands (€) LSE Group 8240 -24.00 889386 7052 1.30 68.33 50725.06 DevonEnergy ~ 48.88  0.04 7882 4403 885 696 31317.42 Prudnt! 9502 050 11096 7537 495 1827 3449226
Nutrien 8409 031 12072 7089 311 B899 3080957 D"" ":": 03 001 123 748 28 4% 23743 A;Mf:”'d” IS0 70 B9I0 T5T0 01 2558 T Natl Grid 966.40 -16.40 122921 84429 534 1309 4347341 Digital Realty  117.93 109 13339 8576 397 9679 3569851 PublStor 26645 147 31648 260.89 360 1202 46849.76
RyIBKC 11920 190 14018 11675 430 11.85123843.43 eut Bani ; NatwestGroup 23440 280 31000 21090 587 524 2540283 DiscFinServ 8640 114 12250 8443 278 622 2159551 Qualcomm 11174 255 13994 10147 262 1524 122909.16
SHOP 7296 222 9383 3300 - 3532 6448596 | DeutTkm 1985 014 2313 1736 349 180510455392 | Heineken 8270 076 10630 7828 207 1858 5031733 | pou M G T Ye T840 167 589 2061965 | Disee W23 0% 1618 1920 - 1% et | .
DeutsPost 4473 054 4503 2968 414 1232 6046666 | ING 1255 013 1357 843 442 782 47967.04 g Y g - aytheon 7272 016 10884 7102 296 20.11105650.14
Suncor En 4758 014 5037 3703 4.18 1050 45811.26 EON 108 018 1229 728 4% 5082 3091349 Unil 4663 003 5093 4394 307 239414286075 ReckittB 5752 1400 6570 5502 3.19 1858 50347.05 Dollar General 10541 1.07 26159 10327 2.05 1139 2313392 RegenPharm  831.99 -0.57 84750 66800 -  22.92 88807.09
Tomfeut 16757 086 18770 14111 150 2951 88028 | B e 0% 1270028 nilever : : 07 23 RELX 2764 2300 2833 2124 198 3031 6373444 | DominRes 4471 075 7526 4447 573 1726 3741044 | S&PGlobal 37000 694 42865 27932 091 5432 117734
TntoDom B237 114 9405 7632 445 109611056190 | LS SEE 9% 021 32 1976 a1 168 128 Norway (Kr) RioTinto 5186 11200 635 4473 740 1251 791398 | DukeEner 8907 102 10643 8376 433 19.68 6864692 | Salesfoce 20436 163 23822 12634 - 1347319884228
TrmCan 4684 190 6619 4370 765 5318 3600365 H’“E"“K“S W saed 0% 1010 565 300 1558 1636555 DNB 21760 080 22030 16805 877 1268 31250.66 RollsRoyce 22150 270 23300 6444 - 1123 2273981 DuPont 7483 136 7874 4984 177 3842 3435154 Schimbrg 6122 042 6278 3410 133 2337 8700501
China (HKS) U‘;’r“; 0o/ 2025 03 3905 27258 102 5662 18310011 Equinor 35335 080 39995 27870 262 447 987913 Shell PLC 2660.5 31.00 266373 214945 317 8.23215737.35 Eaton 21631 195 24044 13121 148 3330 863057 Semprafnergy 6840 -101 8413 6820 328 1807 215223
AgricBkCh 286 002 328 222 - 390 1123074 Veoesters 8589 053 7510 B05h 782 461 748032 Telenor 12020 -1.50 13485 8760 744 3055 1566057 StandCh 75680 660 79940 51560 187 9.90 25226.15 eBay 4344 055 5075 3592 2.08 19.10 23114.26 Shrwin-Will 25500 438 28380 19524 091 2950 65572.89
Bk China 269 003 345 251 8 35 2873596 | (R BOn 00 M 0y 1999 fageses | Catar(QR) Tesco 26460 070 30723 19435 437 2625 2296866 | Ecolab 16967 180 19141 13104 1.19 4303 483617 | SimonProp 10870 051 12995 8841 635 17.22 3556567
BrofComm 469 004 565 384 B31 391 07701 | o 108 02 1370 B3 167 817315600 | CA@NBK 1563 004 7099 1431 366 948 3966085 | Unilever 40345 250 486864 37975 369 144212361859 | Edwardsliee. 6961 050 9487 6713 - 3210 42317.05 | SouthCpr 7489 209 8759 4330 4.16 2168 5789806
BOE Tech 06 003 08 088 - 1025 1627 | g 1% 13 16700 9507 311 123 114570 | SaudiArabia (SR) Vodafone 7775 <157 10800 6973 10.17 208 2567881 | Flevance 44832 356 54952 41200 118 174010564563 | Stabucks 9131 014 11548 8243 219 29.02 10458647
ChlomsCors 378 001 552 309 626 329 23 | U ool 0 o be 522 amsses | ARanBk 6760 090 7317 0G0 177 1710 7208168 | WP 72480 -080 1082 71080 544 1485 950237 | Eilily 54485 491 60184 30214 074 790951722348 | StateSt 6773 095 9474 5862 357 955 2157992
ChEbight 236 - 278 204 843 336 382239 - - ! Natnlcombrk 3280 - 15525 000 416 1079 5245184 | United States of America (S) Emerson 9748 062 10062 7303 204 1825 5594504 | Stryker 27391 812 30693 20139 1.03 40.32 10402507
ChRailCons 477 -001 746 375 537 259 126519 | HongKong (HKS) SaudiBasic 8230 080 2115 000 494 6513 G5817.18 | 21sCFoxA 3144 052 3726 2807 135 1413 797582 | EOGRes 13063 082 15088 9852 231 917 7605783 | SychronyFin 3073 055 4089 2659 287 582 1285077
Ch Rail Gp 406 001 630 348 503 314 218216 AlA 6290 -115 9385 5725 234 9389 92547.92 SaudiTelec 3720 045 8480 000 412 1573 495828 ) 9339 007 13391 9238 6.14-3452 5155057 Equinix 71802 1082 82163 49489 174 86.42 67181.49 T-MobileUS 13999 029 15438 12492 -  29.07 164692.25
ChConstBk 43 005 570 401 926 32413300745 | BOCHold 215 005 2825 W80 615 142 BWEGIT | o apore (ss) AbbottL 9749 195 11563 9325 193 346816917137 | FauityResTP 5892 048 6945 5460 419 2887 2313788 | Target 10941 033 18046 10815 374 1583 5050425
ChinaVanke 845 -0.04 1778 845 1203 470 2381.86 ChOSnd&inv 1572 -0.10 2320 1458 482 831 2197941 DTESLP;SGKSU 007 %40 3030 451 919 6322058 Abbvie 15213 -1.00 16811 13095 365 32.63 26851655 Exelon 3818 063 4437 3519 351 1859 3799249 TEConnect 12384 340 14660 10476 1.76 19.98 38878.16
ChinaCitic 362 004 474 292 952 313 688226 | ChngKng 4000015 5170 3940 546 769 1814448 | MUUSS 4708 042 5470 4250 438 2887 1350326 | Accente 29808 -1630 33044 24280 143 26.9913801804 | BoonMb 1811 110 12070 8592 291 99347680028 | TeslaMus ~ 247.43 693 29929 10181 - 734778534145
Chinalife 1196 -020 1584 853 427 11.23 1136907 Citic Ltd 700 006 1086 696 891 323 2601339 oacag 1280 005 1339 1142 515 887 4210725 Activision Bli. 9374 -019 9421 7094 - 3579 7375054 Fedex 26725 454 27095 14474 170 1695 6719211 Texasinstr 16127 313 188.12 14597 2.90 20.18146427.73
ChinaMBank 3260  0.15 5300 2540 555 571 19119.08 Citic Secs 1574 012 1918 1182 325 1080 526829 SingTel 241 00 28 231 3% 1774 29164 Adobe 50724 464 51024 27485 -  4313231199.99 Fidelity IS~ 5631 077 8518 4857 337 -150 3336173 TheTrvelers  167.71 022 194.45 15078 2.17 18.54 38394.77
ChinaMob 6545 085 7020 4685 622 10.29171241.95 CKHutchison 4075 075 5455 3880 688 565 193381 uog 2828 004 140 2591 462 783 341761 MvncedMizo 10356 549 13283 5457 - 269852 167310.85 Fiserv 11423 200 12233 8703 - 2956 7175087 Thrmofshr 50238 409 609.85 47577 025 3579 193893.45
ChinaPelns 1962 020 2650 1210 540 7.97 695601 CNOOCs 1380 020 1428 928 982 477 7858482 . AEP 7480 -1.06 10032 7423 419 2030 38535.17 FordMtr 1256 017 1542 1080 458 1271 4937805 TIX Cos 8937 126 9378 5978 129 27.65102246.48
ChMinsheng 265 -001 352 219 851 377 281667 | HangSeng 9450 110 13550 9400 456 1368 2308001 | South Africa (R) Aflac 7765 062 7843 5600 203 1085 4612895 | Franklin 245 055 3288 2024 466 1597 1223494 | Tntfnecalp 2821 024 5334 2556 7.08 679 3756838
ChMrchSecs 1398 -0.07 1591 1212 373 1592 1420579 | HKExc&Cr 28360 -660 38240 20820 241 3248 4593265 | Firstrand 6456 036 7477 SBE0 602 913 1900545 | oo, 28984 458 32856 22475 223 3089 643876 | Gendyn 22382 282 25686 20235 221 1915 6111239 | Twitter 5370 035 6016 3130 - -40223 4109372
CnaltgComs 491 - 645 332 214 2036 2081604 | MTR 3020 -025 4300 3005 416 2101 2397408 | MINGp 11273 009 14942 10735 283 1048 111474 | 0o 11291 011 14215 10057 296-1138 2953429 | GenFlectic 11250 161 117.96 4829 020 126912244255 | UnionPac 20431 191 24048 18369 244 1945 124518
ChShentgy 2505 015 2870 2070 1141 781 1080818 | SandsCh BO5 U5 3145 1250 - 3B 25 | NaspesN 01605 346370 296521 023 850 BATIZ | AL ey yae gy - 2921 7awads | Geils 6386 021 9089 6370 333 1618 371084 | UPS 15442 201 19780 15054 390 1396 111688.25
ChShpbldng 417 007 532 340 0.07-66.49 12608.08 SHK Props 8055 115 11580 7710 589 1019 298183 South Korea (KRW) Altria 214 023 5157 4035 856 1156 74782.06 GenMotors 3315 080 4363 3111 1.04 482 45604.38 USBancorp 3262 058 4993 2727 565 9.47 5000533
ChStConEng 553 -0.03  7.35 468 441 459 31284.08 Tencent 29740 -460 411.00 18369 075 14.13 36306573 HyundMobis  240500-1500.00 250000 189500 1.63 7.54 16804.18 Amazon 12591 -007 14586 8143 - 104.161299108.03 GileadSci 7589 034 8974 6145 374 18.18 94560.03 UtdHithere 51015 6.42 558.10 44568 1.28 23.80 472554.57
ChUnCHK 573 009 658 327 504 939 223975 | India(Rs) KoreaElePwr 18020 4000 22750 16500 - 057 857284 | amerair 1306 043 1908 1165 - 350 851991 | ColdmSchs 32584 383 38958 28775 294 144510741838 | Valeofngy 14733 338 16016 101.01 260 529 52027.07
CNNC Intl 730 001 752 581 198 1535 188729 | Bhartenl 92665 640 04870 73580 032 0557 067293 | SKHyix 114700 -30000 129000 73100 103 -979 6188074 | Amerpyr 15020 030 18215 13065 143 159111061244 | Hallbuton 4229 026 4315 2381 127 1626 3799503 | Verizon 2E 010 473 3125 771 67713661028
CSR 376 004 526 237 558 886 209955 | HDFCBK 15237 315 17575 1365 102 172013862453 | SmsungEl 68400 20000 73600 51800 207 1329 3026035 | AmerimGrp 6185 084 6488 4565 205 083 4403099 | HCAHold 25123 397 30486 17832 089 1294 6833155 | VertexPharm 35292 327 36700 28221 - 2843 9108682
Dagin 729 003 821 636 - 1219 1513791 | HindUnilew 246035 -4140 276965 2393 154 5772 6348305 | Spain (€) AmerTower 16118 149 22897 15817 367 8195 7513378 | HewPack 2573 009 3390 2408 387 993 2542321 | VFCp 1660 -031 3529 1636 931 5767 645522
GuosenSec 921 011 1090 843 283 1768 1152353 | HsngDeviin 27243 2305 29274 2160 116 1817 613244 | BBVA 760 024 769 450 550 663 48445 | Amgen 21060 162 29667 21171 289 190114474426 | HitonWoidwi 15308 372 15714 11659 038 3345 400325 | Visalnc 23174 224 25058 17460 071 30.65372348.93
HaitongSecs 472 002 601 377 467 1062 205587 | ICICIBK 94260 -050 10087 79600 052 1851 7933794 | BeoSantdr 365 016 387 235 320 638 6239798 | AmphenoiCop 8447 211 9028 6521 094 2868 5038247 | HitnWwde 15308 372 15714 11659 038 3345 400325 | Walgreen 2099 003 4229 2058 900 555 1811985
HnghHIKVDT 3380 035 4884 2850 200 2634 4214991 | Infosys 143945 2755 16726 11853 228 2505 7180783 | CaixaBnk 377 005 414 310 607 838 298437 | AwalogDevces 17750 469 20010 13348 173 2547 8345073 | HomeDep 30460 278 34725 26787 248 2006 3046151 | WalManSto 16195 024 16585 12807 132 32.85435925.68
HunngPwr 376 002 528 262 - 9094 225774 | ITC 44075 -840 49970 32325 281 2831 6606642 | Iberdrola 1057 006 1225 909 7.22 1481 7090149 | AonCp 3044 052 34737 26635 067 2678 670353 | Homwell 18866 078 22096 16663 207 243412526296 | WaltDisney 8023 033 11818 7922 - 6798 146794
MBaotouStl 172 001 214 171 - 2746 741726 | L&T 3010 4495 30505 1797.4 071 3831 5085492 | ingitex 357 057 3648 2063 213 230711710078 | Apple 17164 121 19823 12417 052 3002268344395 | Humanalnc 49600 332 57130 42329 065 1925 6145775 | WesteMeaage 15451 009 17371 14831 168 28.96 62585.74
In8CMBKCh 370 -004 473 335 851 365 4102494 | OilNatGas 18745 020 19170 12350 727 644 283425 | Repsol 1573 017 1587 1135 441 690 2122471 | ApledMatei 13906 400 1526 7112 075 193511674558 | IBM 14126 191 15321 11555 449 626512868965 | WellsFrgo 4108 022 4884 3525 280 1081 74830
IndstriBk 1629 004 1827 1501 704 448 4633226 | Reliancelh 23341 -3480 2856 2180 033 250518982271 | Telefonica 387 000 415 322 769 1501 2349505 | Aptiv 9905 319 12488 7795 - 3128 2801375 | DBKleboo 43886 200 56474 31706 - 4851 3642517 | WiliemsCos 3459 049 3546 27.80 484 16.16 4206994
Kweichow 179855 -16.45 1935 1350 139 339930932632 | SBINewA 56995 020 6295 49935 186 809 6328407 | giueden (sk) AcherDan 7693 063 9828 6992 212 1070 a1z7447 | [llinoisTool 23330 230 26419 18027 215 2408 7054786 | Workday 20990 2081 25272 12872 - 46128 434493
Midea 037 001 04 03 - 399 1423 | Suhmids 11323 765 11697 92245 090 3315 IEBLM | e B or5aas 167 2421 TG | ATST 1492 005 2284 1343 714-132910666308 | [lumina 13294 036 20887 12737 - 521 210444 | YumlBmds 12371 173 14325 103.97 1.82 26.05 3466494
Newlhlfehs 1832 014 2500 1204 583 550 25549 | TataCons 353675 -5255 363375 29501 157 304015864733 | g 5249 110 7356 4979 452 1487 147748 | Auodesk 20762 534 23369 17961 - 5434 443161 | ImontiBch 11015 188 11879 8860 139 3814 617172 | Zoetis 17447 022 19499 12415 077 3828 80309.19
PetroChina 59 008 605 301 765 679 1590245 | ygrael (ILS) HaMm 15244 782 18958 825 422 7160 1098007 | AutomData 24382 119 27492 20146 188 309510044702 | Intel 3560 103 4007 2459 328-1614914923938 | Zoom 6301 069 8967 6045 - 15264 1729442
PingAnins 4400 085 6415 3130 59 923 4186194 | TeyaPha 3952 7800 4125 2637 - - B Investor 20990 035 22360 15822 199 479 3492237 AutoZone 255666 1576 2750 210766 - 2055 4641864 Intuit 51413 589 55864 35263 058 644114411064 Venezuela (VEF)
PghuBik 1120 003 1574 1039 442 490 297647 | e NodeaBc 12000 076 1394 9155 764 812 3911798 | AvagoTech 83844 2163 92367 41507 202 272234605395 | JohndJohn 15691 021 18104 15011 280 331740779132 | BrogeVmda 478 001 459 107623 - 564
PwrConsCop 535 012 815 502 180 837 95745 Enel 579 006 638 39 6068 1460 6215776 SEB 12990 075 13350 10115 505 837 2509854 BakerHu 3680 055 3758 2060 1.81 9458 3715527 JohnsonCn 5373 -081 7043  49.14 255 1879 365536 BeoProwcl 1130 101 79400 680 - 533 12387
Saichu 1480 004 1585 1309 445 1083 2367385 | gy 1542 005 1563 1058 566 585 598782 | SunskaHn 934 024 11290 392 544 800 1746459 | BankofNY 4273 056 5226 3622 332 1295 3327737 | JPMrgnCh 14855 277 15038 10128 258 9.9643169897
Stewrtiong 009 000 015 007 - 268 10167 | oo 1944 009 006 1367 591 735 201905 | Swedbank 20110 030 21990 13805 472 788 2078820 | BankAm 275 029 3860 2632 306 82521900995 | KimbClrk  121.83 033 14767 10874 370 2607 4103259 | (iesing lows arein ( that
ShgpdgBk 710083 822 B84 557 603 206 | iepg, 245 003 260 164 663 743 473051 | TeliaCo 212 02 371 208 68 58 7927 | Baxter 3754 021 5623 3705 297 -700 1900791 | KinderM 1672 006 1935 1600 640 1570 3724378 | counryingicated by stock), market capitalisation is in USD. Highs & lows are
SnopecCorp 429010 547 306 885 883 1366303 | ey 2250 010 2382 1008 435 529 4241568 | Volvo 2790 245 23385 15442 299 1223 3305827 | BectonDick 26213 339 28732 21580 132 4942 7606357 | KLACop 46230 1674 52019 25020 108 18.85 G3021.14 | pased on intraday trading over a rolling 52 week period
Sropeodll 213 003 230 Mgz - 7% | Switzerland (SFr BerkshHat 54410638 1611 33566560.9739301225 - 95431303528 | KeaftHeinz 3374 030 4280 3242 455 1374 4143652 | 4 ov dividend
Denmark (kr) dapan™® Biogen 25841 089 31976 25031 - 1469 374238 Kroger 4495 047 5041 4182 219 21.17 3233324 m ex-capital redistribution
DanskeBk 16500 150 080 128 - 3326 Zovigz | AstellesPh 20895 7650 23605 16205 285 3676 2531069 | A W@ 039 FHIE B 206 DB GBI | g p gz 097 79565 0612 204 1961 9G04Gs | lesvegasSd 4569 047 6558 33 - 6803 3492759 | pondi ool B
" Bridgestne 5023 4500 6134 4548 3.8 11.08 2629569 | CredSuisse 082 001 586 066 1188 -031 361119 : UberyGhl 1719 027 2189 1522 - 245 294451
ollerhrsk 12605 12000 17265 11100 1573 189 1332327 | Boeing 19335 211 24310 12099 - -2687 1163181 iberty : :
NovoB 65150 400 69030 379.10 094 44.10 316979.46 Canon 3064 B0 3912 27905 852 1442 5271134 Nestle 10290080 11681 10244 262 26.92 29976778 Baoking Holdings 3093.39  10.73 3251.71 1616.85 -  28.28 110409.76 Lilly (E) 54485 -491 60184 30214 074 79.0951722348
" CntJpRwy 3679 10000 3926 2984 073 1388 507295 | Novartis 971 125 9399 7374 329 296023285411 i - :
FT 500: TOP FT 500: BOTT! BONDS: HIGH YIELD & EMERGING MARKET BONDS: GLOBAL INVESTMENT GRAD
Close Prev Day Week Month Close Prev Day Week Month Day's  Mh's Spread Days  Mth's Spread
price price  change change% change change % _change % price price _ change change% change change % _change % Red Bid  Bid chge chge s Red Bid  Bd chge chge  vs
Midea 037 038 001 263 005 121 870 | CtJpRwy 367900 377900 -100.00 ~15636.00 11 7980 | Sep28 date Coupon  'S* F* price yield yield yeld  US | Sep28 date Coupon §* P pice yield yield yield  US
ImpOil 815 8434 018 021 608 80 1157 | Denso 250400 253500 -31.00 - -7850.00 7386 | High Yield USS uss
Advanced Micro 1035 9807 549 559 196 77 084 | Murata Mig 268500 271467 2967 - -5667.33 6621 | HCA Inc. 0424 836 BB Ba2 BB 11375 424 000 012 - | FeeBostonFinancial Cop.  01/28 688 BBB+  Baal A~ 12900 254 001 005
E0G Res 13083 12981 082 063 722 66 255 | HondaMir 173050 175200 2150 -3588.00 . 6170 | High Yield Euro The Goldmen Sachs Group, Ic.~ 02/28 500 BBB+ A3 A 11721 247 000 032
CanNatRs 8948 8910 038 043 450 58 542 | NexteraE 5791 5996 205 695 49 | e Fncia SenioesSA. 04721 725 . . B 7110 823 000 064 2598 | NationsBank Corp 0328 680 BBB:+ Baal A 12763 272 001 006
Hngzh HikVDT 3 3345 035 105 144 56 156 | SHOP 6858 7004 146 -1045 ) GTELLC 0428 694 BBB:+ Ba2 A 12827 280 000 .11
Occid Pet 66.04 6560 044 066 304 56 609 | Workday 20990 23081 2091 E E 1.7 | Emerging USS United Utilties PLC 08/28 688 BBB Baal A 13043 262 007 022
Devon Energy 1888 4884 004 008 243 53 330 | SandsCh 2805 2420 115 202 | Pe 0319 713 BBB+ A3 BBB+ 10440 260 - o 0341 Barciays Bank plc 0129 450 A Al A+ %46 502 000 002
BakerHu %80 25 055 152 119 50 224 | Eriesson 5243 5359 110 205 367 83 305 | Colombia 028 450 - Baa2 BB 10950 233 016 062 128
Euro
Pwr Cons Corp 535 523 012 229 010 43 229 | Bayer $12 4572 081 A3 344 82 gz | B Wz 600 o Bz BBTIRIS 278 00N 0B LIS dtedefncel®F 0430 463 A A3 A 1345 082 001 010
NP 031 1%70 561 285 2 43 155 | TeliaCo n 2y a2 A% 5% 74 g9 | Polend Qs 3B - A A T2 DS 00 e mnSaGom . 0231 300 BBB: A3 A 12442 088 000 011
L&T 301000 296505 4495 15 7505 42 1408 | BASF Qw428 012 027 341 72 723 | Mexico 0526 11.50 o Beal BB SO0 161 000012 06 | oo 0231 300 BBB+ A3 A 12170 083 000 002 .
BeoSantdr 365 349 016 405 001 a1 317 | Target 10941 10974 033 03 758 87 13y | Tukey 0327 600 - Baz BB+ 10126 582 000 017 307\ oo 0431 075 AAr Al AA: 17108 027 000 005 087
Schimbrg 6122 6080 042 069 198 4 588 | AEP 7480 7586 106 140 402 54 554 | Tukey 0327 600 - B2 BB 10288 543 014 083 438
8P 54110 53850 260 048 1810 40 1388 | Fresenius SE 2904 2903 on 038 208 63 633 | Fou 027 413 B3+ A BBB: 10350 366 001 002 080 | Yen
ExconMb N9l 1202 410 081 544 38 914 | EON 1111 1126 015 433 080 63 628 | fussia 06/28 1275 - Bead  BBB I6B1Z 248007 005 - | Mexco 025 109 o Bl BBGB73 134002 014 027
Halliburton [ T 026 061 127 37 925 | FastRetai 5000 3315000 6000 187 155000 63 g2 | el w7 58 o B BB 10148 552 008 080 - | Estorling
Avago Tech 83844 81681 2163 265 845 37 268 | Natl Grid 96640 98280  -1640 467 4620 6.1 129 | Emerging Euro innogy Fin B.. 06/30 625  BBB  Baa A- 12868 320 000 001 040
Broadcom 8B4 81681 2163 265 845 37 268 | Bradesco 227 122 000 000 079 60 921 | Brail 0421 288 B8 B2 BB 10309 005 001 -009 -119 | innogyFinBV. 0630 625 BBB Baa2 A 13745 219 003 002 -
HiltorWwde 15308 14935 37 549 16 35 289 | CitcLtd 70 70 005 085 0% 50 89 | Mexico W2 275 883 A3 BBB+ 10776 076 000 007 -5 | IeraciveData Picg and Reference Data LLC,an ICE Daa Servies compeny. US S enominated onds NY clos:all other London
Based on the FT Global 500 companies in local currency Based on the FT Global 500 companies in local currency Mexico 0423 275 - Baal BBB- 10648 -0.26 - - 036 | Close. "S- Standard & Poor's, M - Moody's, F - Fitch
Bulgaria 0328 300 BBB- Baa2 BBB 11704 100 002 015 142
Interactive Data Pricing and Reference Data LLC, an ICE Data Sevices company. US $ denominated bonds NY close; all
other London close. *S - Standard & Poor's, M -
INTEREST RATES: OFFICI BOND INDICES VOLATILITY INDICES GILTS: UK CASH MARKET
Sep28 Rate Current Since Last Days  Month's Year  Rewm  Retum Sep28 Day Chng Prev_ 52wk high 52 wk low Red Change in Yield 52 Week Amnt
Us Fed Funds 26-07-2023 500525 Index  change  change  change  Tmonth  1year | VIX 1731 0891 1822 3485 268 | Sep2s Pricef  Yield  Day Week Month  Year High Low  fm
us Prime 26012023 825 | MarkitIBoxx VXD 1242 287 15.29 344 310 - E - E - - - - E
us Discount 01-08-2023 525 | ABFPan-Asia unhedged 20078 001 219 144 165 661 | VXN 2152 082 2234 4018 585 - E - - - - E - E
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Switzerland Libor Target 1 25 | Gilts(£) 25907 000 031 389 034 538 Tr1.25pc 27 8383 447 420 542 387 468 9330 8565 4099
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Fund Bid  Offer Di/- Yield

LGT Wealth Management (CI) Limited (JER)
Sir Walter Rleigh House, 48- 50 Esplanade, St Heller, Jersey, JE2 308
FCA Recognised

Volare Offshore Strategy Fund Limited

Bridge Fund £2.1203
Global Equity Fund £33105
Global Fixed Interest Fund £0.7256 580
Income Fund £06143 337
Sterling Fixed Interest Fund £06577 7 400
UK Equity Fund £1.8455

lgebris

INVESTMENTS

Algebris Investments
Regulated

Algebris Financial Credit [EUR  €177.48 047 000
Algebris Financial Credit REUR ~ €151.83 -040 000
Algebris Financial Credit Rd EUR € 88.72 024 616
Algebris Financial Income | EUR € 186.74 103 000
Algebris Financial Income R EUR € 168.68 095 000
Algebris Financial Income Rd EUR € 99.41 056 496
Algebris Financial Equity BEUR  €176.17 006 000
Algebris Financial Equity R EUR  €148.63 -005 000
Algebris 16 Financial Credit | EUR € 98.46 025 000
Algebis IG Financial Credit REUR € 96.55 025 0.00
Alglri Globa Credit Oppotuties | EUR €131.74 040 000
Algeis Gibal recit pportuniies REUR. € 128.20 -040 000
Agetris Gobe it Oportuntes A EUR € 109.34 034 352
Algebris Core laly | EUR €141.06 096 000
Algebris Core Italy R EUR €13309 - 091 000
Algebris Sust. World 8 €10471 050
Algebris Sust. World R €103.44 048

The Antares European Fund Limited

Other

AFF Ltd Usd $525.95 547 000
AEFLtd Eur 47871 529 000
Artemis Fund Managers Ltd (1200)F (UK)
57 St. James's Street, London SW1A 1L 0800 092 2051
Authorised Inv Funds

Artemis Corporate Bond | Acc 97.48 099 418
Artemis Positive Future Fund 6127 048
Artemis Target Retum Bond | Acc 10890 026 394

Ashmore

Ashmore Group
61 Aldwych, London WC2B 4AE. Dealing team: +352 27 62 22 233
Authorised Inv Funds

Fund Bid  Offer D4/~ Yield

BLUE WHALE

GROWTH FUND

Blue Whale Investment Funds ICAV

k

(IRE)

FCA Recognised - Ireland UCITS
Blue Whale Growth USD T $ 986

005

BM

BROOKS MACDONALD

Fund Bid  Offer D4/~ Yield

EdenTree Investment Management Ltd (UK)
PO Box 3733, Swindon, SN 486, 0800 356 3010

Authorised Inv Funds

EdenTree Short Dated Bond CIs B~ 93.15 033 210
Euronova Asset Management UK LLP (cym)
Regulated

Smaller Cos Cls One Shares € 5149 - 071 000
Smaller Cos Cls Two Shares € 3273 046 000
Smaller Cos Cls Three Shares € 16.33 -023 000
Smaller Cos Cls Four Shares € 2153 -030 000

Fund Bid  Offer D4/~ Yield

Guinness S

GotalEqityYGBP A £ 1086 - 0.02 0.00

HPB Assurance Ltd
Anglo Il House, Bank Hil. Douglas. Ile of Man, IM1 4LN 01638 563490
International Insurances

£ 049
£ 063

000 000
000 000

Holiday Property Bond Ser 1
Holiday Property Bond Ser 2

Janus Henderson

Fund Bid

OASIS

Offer D4/~ Yield

Oasis Crescent Global Investment Funds (UK) ICVC (UK)

—INVESTORS

Janus Henderson Investors (UK)
PO Box 9023, Chelmsford, C39 2WWB Enguiries: 0800 832 832
vy janushenderson.com

Authorised Inv Funds

Emerging Markets Equity Fund  $116.25 064
Emerging Markets Equity ESG Fund $13303 - 135 0.00
Emerging Markets Fonter EquityFund § 183.54 041 0%
Emerging Markets Blended DebtFund § 50.23 040
Emerging Marcets Blenced Debt £S5 Fund $ 87.21 099
Emerging Markets Actve EquityFund $117.16 - 021
Emerging MarketsCorparate DebtFund $ 57,05 013 718
Emerging Markets DebtFund ~ § 5562 026 570
Emergig Markets Local CurencyBundFund. § 60,68 058 475
Atlantas Sicav (Lux)
Regulated

American Dynamic $6710234 868 000
American One S9N - 8T

Bond Global €154356 019 000
Eurocroissance €181 256 000
Far East $950.16 28

Tousfrdoon K i Ooesh e £ 1.15 000 29
Brooks Macdonald International Fund Managers Limited (JER)
5 Anley Street, St Helier, Jersey, JE2 30E
+44(0) 1534 700 104 (Int) +44 0) 800 735 8000 (UK)
Brooks Macdosald Tmied FIL Services (UK) Limited (1200)F (UK)
Euro High icome S0 o5 25 Beoch Gat, Milfld Lan, Lower Kingsvod, Tadwort, KT20 6% M & G Securities (1200)F (uK)
igh ncome o8 vt 579 o PriatoClnts 0800 414161 PO Box 9038, Chelmsford, CM99 2XF
Broker Dealings: 0800 414 181 www.mandg.co.uk/charities Eng./Dealing: 0800 917 4472
Stering Bond £12239 000 359 eI Funds Authorised Inv Funds
Brooks Macdonald International Multi Strategy Fund Limited AFndPACGER £ 082 001 300  MBGCbord ChsFieslnees e Chatond . £ 1.06 001 335
Balanced Srategy A £09201 00080 002 gt otk bt WAL £ 093 - 001 156 VbCuwibndUasFed o Gt £ 38,69 037 285
Balanced Strategy £0.9200 0081 103 ernerging Mkts NAV £ 72 016 203  M&G Charity Multi AssetFund Inc £ 0.86 001 4.16
Cautious Balanced Strategy A £0.8861 0002 178 American Fund W-ACC-GBP £ 5798 026 000  MB&G Charity Multi Asset Fund Acc £ 105.56 083 397
Growth Strategy A £og oot Cash Fund W-ACC-GBP £ 10 000 178
High Growth Strategy A £09344 Q00T 073 gy ey MisEpiyund AL s £ 152 0ot
Cautious Belanced Strategy  £1.2405 085 128§ ity o WACCGRP € 3255 - 031
Growth Suategy £1.9521 a0 Global High Yield Fund W-ACC-GBP £ 14.07 002
High Growth Strategy £274%6 00121 Jepan Fund W-ACC 65 R 007 140
USS Growth Stategy $1E8 - s Jgen Sl Cnares Fnd WACCGBP € 3.49 003 065
Deling Dly. il Charge Nifor A clsses nd p 0 Z5 forotherdsses g cogincqe oo ce o 11y 000 138
SpecialSituations Fund W-ACC.GEP £ 43.12 012
ShortDated Cogorate Bond Fnd WACCGP € 1077 004 375  MMIP Investment Management Limited  (GSY)
Sustinable Water & Waste W-ACC-GBP € 112 00 05y Pegulated —
S Qe GG € 110 - 001 0y Muli-Manager investment Programmes PCC Limited
UK Seect fund VCACCGEP £ 372 003 250 UKEGuyFACIASeries 01 £aB00 Q0041 175
S Enned hcome VACCSEP £ 241 o0 Diverif Absolts Rn FAUSDCIAF2. $168802 - 45.98
Indox UK G Fund PACCGEP £ 070 - 001 209  DiesedAbsolisReunSig Lol ARz £157800 - -1.88
€6 Assot Management Limted U S ——— 001 169 Global Equity Fund ALead Series £1747.15 174116 531
25 Moorgate London, EC2R BAY St Wt st Bt WACCE® £ 096 - 001 141
Dealing: Tel +353 1434 5096 Fax, +353 1542 2659
FCA Recognised
CG Portfolio Fund Plc
Absolute Return Cls M Inc £133.06 13406 016 170
Capital Gearing Portfolio GBP P £3652037 372174 4463
Capital Gearing Portolio GBPV £177.62 17860 0.22 -
Dollar Fund Cis D Inc £16022 16070 009 129 F d] Marwyn Asset Management Limited  (cYM)
Dolar Hedged GBP Inc £ 8937 8964 022 123 n ay Regulated
Real Return Cis A Inc £19166 19223 0.06 180 Par]< Marwyn Valus Investors T2872 - 614 000
Chartered Asset Pte Ltd MILLTRUST
Other Funds
SR Findlay Park Funds Plc ) INTERNATIONAL
CAVIGTIVEC 30 Herbert Street, Dublin 2, eland Tel: 020 7968 4300
RAICVCC § 164 164 003 205  LCARecogised
American EUR Unhedged Class € 168.93 190 000
American Fund USD Class $17761 078 000
American Fund 68P Hedged £ 8651 038 000
American Fund 68P Unhedged  £1463¢ - 1.05 0.00
Milltrust International Managed Investments ICAV (IRL)
mimi@nilltrust.com, +440120 8123 8316 www.millrust com
Dodge & Cox Worldwide Funds (IRL) Regulated
48.490Pall Ml London SW1Y 5.6, Brtish Innovation Fund f0% 289 000
www dodgeandeox worldwide com 020 3713 7664 MAI- Buy & Lease (Australia)  A$103.45 050 000
FCA Recognised MAI - Buy & Lease (New Zealand)\Z§ 91.20 606 000
Dodge & Cox Worldwide Funds ple - Global Bond Fund_ Foord Asset Management Wilinst Sote EnerogMares urd-Cass A § 8952 094 000
FUR Accumulating Closs T % Website: www foord.com - Email: info@foord.com
EUR Accumulating Class (H) € 1045 - 004 FCA Recognised - verrs
EUR Distibuting Class ¢ 1140 00 Foord Inemational Fund [ § 4638 - 0.15 0.00
EUR Disributing Class (4] ¢ 724 - 003 241 FoordGlobal Equity Fund (Lox) [R § 1598 - 001 0.00
GBP Distributing Class £ 1213 0.04 Regulated
GBP Distributing Class (H) £ 784 003 239  Foord Global Equity Fund (Sing) B § 19.13 0.02 0.00
USD Accumulating Class $ 123 - 005 Foord Intemational Trust (Gsy) ~ § 4622 - 016 0.00
Dodge & Cox Worldwide Funds plc-Global Stock Fund
USD Accumulating Share Class ~ $ 31.19 0.07 Milltrust International Managed Investments SPC
6BP Accumulating Share Class £ 42.27 016 em@nillrust com, +440120 8123 8316, www.millrust com
GBP Distributing Share class £ 2812 - 011 Regulated
EUR Accumuating Shore Class € 4058 0z Millrust Alaska Brazil Fnd SPA_§ 9335~ -1.08 0.00
8P Distibuting Class () o 00 02t Millcust Laurum Afica Fund SPA. § 89.47 - -0.93 0.00
Dodge & Cax Worldwid Funds plo-U., Stock Fund Millust Marcellus India Fund SP $13477 - 037 0.00
Wiltust g ASEAN Fund SPFonders $ 125,40 020 000
VSO Aocumutating ShareCless  § 3928 012 000 Gap MM'ms!SP;AFXKnreaEQA\vaundSPA :msn 135 0.00
GEP Accumulating Share Class £ 5034 028 000 fyncs@gamom, wwnw funds gam.com Milltrust Xingtai China Fund SPA § 89.80 022 000
GEP Distributing Share Class £ 295 014 000 Regulated The Climate Impact Asia Fund SPA. § 7201 - -0.30 0.00
EUR Aczuuating Share Clss € 4640 045 000 LAPSGBLFOWDSODNYIDNGD £ 9932 - 025 123 pucieor oo st § 7105 - 029 000
GBP Distributing Class (H) £ 1538 005 0.6 |APIS GBL MED DEV 25.YLD-Na-D £ 86.70 058
LAPIS GELTOP50DIVYLD-NaD £11835 - 051 285
Mirabaud Asset Management (LUX)
G Please find more detals on our website: www.mirabaud-am.com
DRAGON CAPITAL GLOBAL INVESTORS  peguated
Mir. - Glb Strat. B4 1 USD $1518 - 032 000
Mir, - DiscEur D Cap GP £15365 - 067 000
Mir, - UKEQ HA Cap | GBP £1285 - 023
Dragon Capital
www dragoncapital.com Guinness Global Investors
Fund information com P one VG0 £ 1905 0T
Other Funds Guimess Globl Inovtors Y 68 Ace £ 28,01 015
Vietnam Equity (UCTS) Fund AUSD_$ 28.38 002 000

FINANCIAL
FT TIMES

MANAGED FUNDS SERVICE

Prom

te your brand, commu

icate with clients

and atfract new institutional & retail investors.

Advertising enquiries: data@ft.com

ft.com/funds

Regulated
(e escen Gl Eqiy Furd USDAIDY § 3429 - 004 050
Gesis resent ot ore Fnd USDA Dis) - 9.88 001 352
ot owEqityFnd D05 § 11.93 004 118
(SIS § 1330 003 068
ot P Epiy rdSOATIs) § 7.31 010 -
G S Temboed UDADS| 0,93 000 266
centVaricbe Frd GBPA Dis) £ 947 - 0.02 068
Omnia Fund Ltd
Other ional Funds
Estimated NAV $929.14 655 000
Orbis Investments (U.K.) Limited (GBR)
28 Dorset Square, London, NW1 606
www.orbis.com 0800 358 2030
Regulated
Orbis OEIC Global Cautous Standard £ 12.08 000 000
Orbis OEIC Gobal Balanced Standrd £ 2018 - 0.02
Orbis OEIC Global Equity Standard £ 2403 - 007 237

PLATINU

M

CAPITAL MANAGEMENT

Platinum Capital Ltd

v ional Funds
Platinum All Star Fund - A $15183 000
Platinum Global Growth UCITS Fund § 813 -009 000
Pttt Reors WSS IS00ast § 1033 - -006 000
Platinum Global Dvidend UCITS Fund § 4403 - -052 000
Polar Capital Funds Plc (IRL)
Regulated
Artificial Intelligence | USD ACC § 16.28 16.28 0.0
Asian Starts | USD Acc $ $ 1364 005 000
Biotechnology | USD $ 3665 3665 -0.09
China Stars | USD Acc § $ 976 976 004 0.00
Emerging Market Stars | USD Acc § 1094 0.00 0.00
European Ex UK Inc EURAce € 15.08 15.08 -006 0.00
Financial Opps | USD $ 1363 001
Global Convertible | USD $ 1326 1326 0.00 0.00
Global Insurance | GBP £ 1068 008 -
Global Technology | USD $ 7537 - 050 000
Healtheare Blue Chip Fund | USD Acc § 1849 18.49 -0.06 0.00
Healthcare Dis | AccUSDS  § 1139 001 000
Healthcare Opps | USD $ 6338 002 000
Income Opportunities B2 1GBP Ace £ 301 301 000
Japan Value | JPY ¥18048 18048 056 -
North American | USD $ 3490 3490 020 0.00
Smart Energy | USD Acc § $ 904 904001 000
Smart Mobility IUSDAccS ~ § 843 8.43 -002
UK Val Opp | GBP Acc £ 1244 1244 007 0.00
Private Fund Mgrs (Guernsey) Ltd (GSY)

Regulated

Monument Growth 26/09/2023

£534.47 53955 6.26 0.00

Prusik Investment Management LLP (IRL)
Enquiries - 0207 493 1331

Regulated

Prusik Asian Equity Income BDist $17175 - -0.13 590
Prusik Asia Fund U Dist £19427 167 000
Prusik Asa Sustainable Gowth ind A Acc. § 82.30 038 000
Purisima Investment Fds (C) Ltd (JER)
Regulated

PCGB 31183 216

PCG C ¢ 355 - 20

Funcs

Fund Bid  Offer Di/- Vield

Qi

Fund Bid  Offer Di/- Yield

TOSCAFUND

Ram Active Investments SA Toscafund Asset Management LLP (UK)
www ram-ai com www. toscafund.com
Other Funds Authorised Funds
RAM Systematic Emerg Markets Eq $22070 22070 -052 000 Aptus Global FinancialsBAcc £ 525 012 375
RAM Systematic European Eq  €511.16 511.16 -050 000 Aptus Global Financials BInc £ 326 007 387
A Syteatcfnts ot it luoney §148.97 14897 -0.57 0,00
RAM Systematic Long/Short European g € 152.04 15204 0.52 0.00
Toscafund Asset Management LLP
'www.toscafund.com
Ruffer LLP (1000)F (UK)  Tosca AUSD $442.87 -006 000
65 Gresham Street, London, EC2V 7NQ Tosca Mid Cap GBP £127.07 615 000
Order Desk and Enquiries: 0345 601 9610 Tosca Opportunity B USD $25281 1503 0.00
Authorised Inv Funds Pegasus Fund Ltd A-1 GBP £ 30,10 148 0.00
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0% of all people
with cancer are
afraid to tell their
employers.

But not enough company leaders
and companies are aware of this fact.

So thisis a pledge from those in charge,
to take charge.

We aim to abolish the stigma and insecurity

that exist for people with cancer in the workplace.

We stand together to provide a more open,
supportive and recovery-forward culture at
work for all employees with cancer.

Joinus at
workinewithcancerpledee.com
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Ken Loach brings a fierce crackle to the table

hat were you doing in

20167 In Britain, a likely

answer might be argu-

ing about Brexit. Yet

despite being set in that
noisiest of recent years, the new Ken
Loach film, The Old Oak, does not men-
tion the word once. Given Loach’s signa-
ture realism, that could read as an over-
sight. But for the drinkers in the fic-
tional pub of the title, in a former min-
ing village in the north of England, a
referendum is not needed to alert them
to the working-class anger that would
shortly transfix Westminster.

The film opens with an act of violence
— a camera, snatched and broken. (A
dread omen from any filmmaker.) It
belongs to Yara (Ebla Mari), one of a
group of Syrian refugees bussed into
steep streets now scarred by poverty,
where she is confronted by an angry vil-
lager. For now, the episode is an outlier.
The culprit is tutted at. But further con-
frontations await. Siren voices demand
people pick aside.

Another definitive 2016 moment was
the release of I, Daniel Blake, the Loach
movie that punched through to main-
stream British success. As with that
film, The Old Oak turns on an everyday
hero: TJ (Dave Turner), kindly landlord
of the faded local pub. The place itself
becomes a co-star. Now dead slow at its
busiest, you see the ghosts of great
nights past the same way you hear the
silence when Yara steps inside.

But the silence does not last. Among a
small band of regulars, protests at their
own economic distress curdle into a
grudge against the newcomers. If a criti-
cism aimed at I, Daniel Blake was making
saints of working-class characters, here
the picture painted by writer Paul Lav-
ertyissad and complex from the start.

From top: Ebla Mari in Ken Loach’s
refugee drama ‘The Old Oak’;

John David Washington in Gareth
Edwards’ Al epic ‘“The Creator’

The film unfolds with a fierce crackle.
And a wide lens is in play alongside the
micro close-up. The film is a period
piece with far-sighted relevance. In an
era of climate change, for instance,
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arguments about trade blocs may come
to seem quaint compared to the future
of vast numbers of displaced people.
Loach is too dogged an optimist to
give in to despair. Still, the air of elegy is
inescapable. In part, that comes with
being 87. Though his retirement has
been deferred more than that of Frank
Sinatra, this time he has said the end is
near with something close to certainty.
Political opponents will rejoice, but
cinema will surely miss a director with
this kind of moral force, and timing so
uncanny. The Old Oak comes out in the
UK the same week that hawkish home
secretary Suella Braverman sought to
redefine formally the very word refu-
gee. If this is where Loach leaves us, he
goes out speaking urgently to the abso-
lute present moment.
In UK cinemas now

Long before ChatGPT, British director
Oscar Sharp released Sunspring (2016),
a short film “written” by an Al trained
on sci-fi screenplays. (The result can be
found on YouTube: still impressively
weird.) At many times the budget, we
now have The Creator, an earnest
and spectacular epic starring John
David Washington.

The film is co-written and directed by
another British filmmaker, Gareth
Edwards (Monsters, Rogue One: A Star
Wars Story). But it brims with so much
déjavu, it too can feel like the product of
adatascrape of genre classics.

None of this is underhanded. Nobody
calls their humanoid characters “simu-
lants” without knowing people will
recall the replicants of Blade Runner.
And the movie is, nominally, about
Alitself.

As the tale begins in 2065, the US has
already waged a successful war against
the higher processing power in its midst.
But the foe lives on as a guerrilla force,
Al-driven simulants at large in “New
Asia”, a geopolitical mass that will also
look pointedly familiar. If Blade Runner
supplies the circuitry, Edwards chan-
nels Apocalypse Now for scenes of US hel-
icopters strafing paddy fields — a ’Nam
by any other name.

Washington plays a US soldier
wrecked by his own human powers of
deception. A former double agent, he
once disastrously betrayed his own wife,
a pro-simulant activist. Emotionally,
then, he has a lot going on. The same is
true for the film, packing huge themes
into old-fashioned costume. The west is
represented by hoo-rah Army grunts.
Simulants take double duty as proxies of
the Global South and angelic robo-naifs.

What any of this really has to do with
artificial intelligence is a puzzle, though
it does mean a film released by Disney
now insists that only murderous brutes
could question AI. A penny for the
thoughts of striking Hollywood actors.

Edwards is a movie nut of a particular
stripe, the kind who, if he weren’t a
gifted director, might keenly invite you
to check out his Blu-rays. And to say
The Creator calls to mind other block-
busters is not a jibe. The filmmaking
has heft enough for it to feel like a remix,
not mimicry.

But for all the razzle-dazzle, we’re
probably meant to do more than
admire the view: to reflect on matters
existential. Instead, what sticks in
your mind is how much our ideas of
technology, war and even love are
now impossibly entwined with a
feedback loop of images from old mov-
ies. Whether AI or human, we are all
beingtrained on the past.

In US and UK cinemas now

Subversion takes many forms. When
Roald Dahl published his 1977 fiction
The Wonderful Story of Henry Sugar, it
was seen as a sly poke at his critics. They
called him misanthropic; here was feel-
good warmth with just the faintest wink
of sardonic irony. As played by Ralph

Fiennes, the old goat himself opens the
excellent new adaptation by Wes
Anderson, the first of four Dahl short
stories the director is making at slimline
length for Netflix.

Deeply Andersonian this Dahl is too: a
pipe-cleaner figure of strict routine.
Also on brand for the director is the
structure of the material: a nesting doll
affair that begins as the tale of the rich
English dilettante of the title (played by
Benedict Cumberbatch); then hands
over to a medic (Dev Patel) in old Cal-
cutta; and then an Indian showman
(BenKingsley), miraculously able to see
without using his eyes.

"The Old Oak’ comes out
in the UK the same week
the home secretary
sought to redefine the
very word refugee

The mode is an exquisitely frantic
bedtime story, the cast working at 1.5
times the speed of normal speech. The
visual design is a joy: austere yogic huts
and chic London casinos each rendered
with watchmaker care. Lovely too is the
way the film plays with our suspension
of disbelief, set-movers jumping in at
the end of scenes. Where blockbusters
spend millions on digital de-ageing,
Kingsley swaps wigs on-camera.

The result would be getting on for
flawless even without the ace up Ander-
son’s sleeve. Without wishing to spoil a
surprise, the story hinges on the value of
concentration; the need to focus with-
outdistraction. As amessage made to be
delivered via Netflix, such wilful shrink-
ers of the attention span, well — subver-
sionis clearly not dead yet.

On Netflix now

The Old Oak
Ken Loach
k2.2 2 "4

The Creator
Gareth Edwards
Jodok e

The Wonderful Story of
Henry Sugar

Wes Anderson

Yook ok ok

Fair Play
Chloe Domont
Kok ko

Jagged little pill Fair Play comes trailed
as that guiltiest of pleasures: the erotic
thriller. The tag may have encouraged
Netflix to spend $20mn buying it at this
year’s Sundance Film Festival. Depend-
ing on how much it makes you smack
your lips, you may emerge gravely dis-
appointed, or gratefully relieved. The
reality is bracing, intelligent and largely
free of the ripe excess the genre is
famous for. (Sorry.)

But sex does act as a carnal Greek cho-
rus, underscoring the story from the
first sequence of a New York wedding
party. The bride and groom aren’t our
concern. Keep your eyes instead on pic-
ture-perfect guests Emily and Luke
(Phoebe Dynevor and Alden Ehrenre-
ich, both very good), another happy
young couple, sneaking off for a scene-
stealing tryst.

Note too their commutes to work the
next morning: made separately, part of
ashared secret. Both lovebirds turn out
to be financial analysts at the same lead-
ing hedge fund, where romance among
colleagues is a de facto forbidden. If last
week’s comedy Dumb Money made sport
of funds like Citadel LLC, here we get a
fictional insider view, defined by ambi-
ent hyper-stress. A portfolio manager
publicly unravels behind the glass walls
of their office. Outside, his colleagues
are briefly tickled. Then they return to
an HR tutorial on sexual harassment.

Butdebut director Chloe Domontisn’t
particularly out to expose Wall Street
chauvinism. Her aim, though precise, is
wider than that. Indeed, while Dynevor
is typically the only woman on screen,
the plot turns on Emily finding herself
up for promotion, while Luke is
stranded down the hierarchy.

The fallout is a car crash for them,
grimly compelling for us, and not an
aphrodisiac for anyone. Domont makes
aplausible sell of hedge fund life, trust-
ing audiences to decode the jargon. But
she nails with eerie precision the mark-
ers of status across all workplaces: the
money, yes, but also that certain glow
that comes with being inside the meet-
ingroom that matters.

Of course, gender dynamics make it
all more loaded still. If there are ragged
edges to Domont’s first feature, the film
is also impressively serrated. The lesson
is plain: a power couple is only ever as
strong as its weakest member.

In US and UK cinemas now and on
Netflix from October 6

Left: Phoebe
Dynevor in
erotic thriller
‘Fair Play’.
Below, from left,
Dev Patel,

Ben Kingsley
and Richard
Ayoade in Wes
Anderson’s ‘The
Wonderful Story
of Henry Sugar’
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A new chief executive and a boom in travel could resurrect the stalled third runway project. But rising
costs at a time of increasing anxiety over the industry’s environmental impact stand in the way.
By Philip Georgiadis and Gill Plimmer

he view from Heathrow

airport’s 87 metre-high

control tower stretches

more than 20 miles, over-

looking the constant flow of
aircraft taking off and landing.

For nearly two years during the pan-
demic, those skies were unusually quiet.
But the travel industry has roared back
to life, propelling the UK’s biggest air-
port towards its largest passenger num-
bers since 2019 and near its maximum
capacity of 480,000 flights a year.

While the boomin trade is welcome, it
has also reignited one of the thorniest
public policy debates in the UK: how
best to expand the capacity of London’s
five major international airports — or if
it should be increased at all at a time of
rising anxiety over climate change.

At the centre of that equation is Hea-
throw, which has dropped from the
world’s second busiest airport at the
turn of the century behind Atlanta’s
Hartsfield-Jackson to eighth place, trail-
ingIstanbul and Dubai.

It is a sobering demotion for Britain,
the country that co-developed the
supersonic Concorde jet, turned termi-
nals into attractive shopping destina-
tions and led a drive towards cheap
package holidays and budget flights.

What happens next for Heathrow will
fall to its incoming chief executive, Tho-
mas Woldbye, from Copenhagen air-
port, who must decide how best to pro-
ceed with government-approved plans
for a third runway.

The decades-long discussion
appeared to be resolved when the UK
parliament approved the major expan-
sion in 2018 and for other airports serv-
ing the capital, such as Gatwick and
Stansted, to upgrade existing airfields.
But just as Heathrow was poised to
apply for planning permission, the out-
break of Covid-19 plunged commercial
aviation into a fight for survival.

Now there are new calculations to be
made, not least how to pay for the new
runway and surrounding infrastructure
at a time when inflation has pushed up
financing and construction costs.

For Sir Howard Davies, chair of the
commission that guided the Conserva-
tive government’s airport policymaking
before the pandemic, the final decision
from Heathrow’s shareholders on
whether to expand the airport repre-
sents a wider judgment on the future
prospects of the UK and its capital city.

“Until recently, no one haslost money
by betting on London. It has been the big
growth city in Europe, and it was right
up until Brexit. Isitnow?” he asks.

But many in the wider business
community believe it is crucial for the
third runway to go ahead if Britain is to
compete with the rest of the world.
“Expansion at Heathrow airport is
vitally important for the UK economy
and remains a priority for businesses,”
says Alex Veitch, head of policy and
insight at the British Chambers of
Commerce.

Gateway to the world

The first passenger flight took off from
Heathrow in 1946, then called London
airport, destined for Buenos Aires.

The event heralded a period of rocket-
ing growth in civil aviation, with Britain
at the forefront. But as demand grew, so
did the need for more capacity.

Plans to allow Heathrow to expand
and keep up with other big airports
began in earnest 20 years ago, but were
almost immediately beset by political
opposition, not least from voters living
underneath its flight paths.

By 2019, the airport laid out its plan
for one of the most expensive private
sector infrastructure projects in the UK,
with an estimated cost of £14bn. As well
asa 3.5km runway and taxiways on land
to the north-west of the airport’s current
boundary, the work would involve
diverting the nearby M25 motorway
into a tunnel to make room for the
expansion. In the process, 750 homes, a
primary school and an energy plant
would be demolished.

The upgrade, however, would help the
airport meet demands for flying, pro-
jected torise in the UK by 52 per cent by
2050, according to recent forecasts.

John Holland-Kaye, Heathrow’s out-
going chief executive, insists that the
airport needs to expand, arguing that
the pandemic was a blip in the longer-
term trend of ever-growing demand for
travel: “When it comes to Heathrow, itis
aneed for hub capacity. What we do is so
different to what Gatwick, Stansted,
Luton and the other airports do.
It . .. connects all UK regions to [the
world].”

Business leaders are almost unani-
mous in calling for a bigger “hub” air-
port, which connects short and long-
haul flights, enabling passengers to
transfer to flights to other airports
worldwide. Their support comes
despite the drop-off in corporate travel
and the rise of videoconferencing. Hea-
throw, one of the UK’s most important
ports, handled £203bn of cargo last

The future of Heathrow expansion

Heathrow
airport’s plans
to expand its
capacity have
faced criticism
from climate
campaigners.
But many in the
business world
say it is vitally
important for
the UK economy

FT montage/Getty Images/PA

year, more than all the country’s other
airports combined.

Martin McTague, national chair of the
Federation of Small Businesses, says
increased airport capacity would be “a
driver for economic growth, providing
new jobs, linking UK businesses to new
markets, bolstering international tour-
ism, and developing both national and
regional connectivity”.

Yet Heathrow is a laggard compared
with other countries, which have
expanded their airport capacity more
rapidly and more cheaply than in the
UK, says Sam Dumitriu, head of policy
at Britain Remade, a campaign group
that pushes for infrastructure improve-
ments. The organisation was set up by a
former adviser to Boris Johnson on
energy and the environment.

Turkey, for example, opened the first
phase of its new Istanbul international
airport four years ago at a cost of about
$11bn. It is now the busiest in Europe,
with five runways capable of serving
90mn passengers a year.

“In almost every type of infrastruc-
ture, from airports and railways to
nuclear power and road tunnels, the UK
pays over the odds compared to other
developed nations,” says Dumitriu, who
blames outdated planning policies and
ministerial indecision for legal chal-
lenges and delays.

Britain is not the only country to have
struggled with airport expansion.
Paris’s Charles de Gaulle airport has to
rethink plans for a fourth terminal after
new environmental regulations and the
effects of Covid-19 made it unfeasible,
Dumitriu concedes. Similarly, Amster-
dam’s Schiphol airport, a beneficiary of
the delays in expanding Heathrow, is
being forced to cut flights by the Dutch
government on environmental grounds.

In Berlin, the new Brandenburg air-
port opened in 2020, 10 years late and
three times over budget at €7bn.

Alexander Jan, former chief econo-
mist at engineering group Arup, says
that other countries are “stealing a
march” on Britain: “They might be tak-
ing the carbon but they are also getting
thejobs, prosperity and growth.”

Heathrow is responsible for about half
of London’s air traffic
Scheduled departures (000)
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Stansted
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Source: Cirium (aviation analytics company)

To build or not to build

Heathrow’s future hinges on the arrival
of its new boss Woldbye, whose CV
includes managing an expansion in
environmentally conscious Denmark.

The airport’s shareholders and board
are yet to decide whether to push for-
ward with a third runway, although
multiple people familiar with the mat-
ters say there is still broad support.

But even if the board is prepared to
proceed there are new headwinds to
face, including the airport’s debt-laden
balance sheet and inflation, which has
pushed up financing and construction
costs. Heathrow executives do not know
how much the project would now cost,
the people say.

Heathrow is owned by a consortium
of investors, led by the listed but family-
controlled Spanish construction com-
pany Ferrovial, and includes sovereign
wealth funds from Singapore, Qatar and
China. Ever since privatisation in 1987,
the owners have been allowed to collect

‘Tn almost every type of
infrastructure, the UK
pays over the odds
compared to other
developed nations’

areturn based on the regulatory value of
their assets — encouraging them to con-
tinuously expand. This stable frame-
work has allowed Heathrow to fund
itself almost entirely with debt.

Now the company has £16bn of bor-
rowings and despite the bounceback in
passenger numbers, it posted a loss this
year largely due to the rising cost of its
inflation-linked loans.

Although Heathrow insists it can
finance expansion through a combina-
tion of equity and debt, there are con-
cerns its leveraged structure would be
unable to support a project as large as a
third runway. That has prompted alarm
in the airline industry that the project
would be paid for by raising the charges
levied on carriers and passengers.

Shai Weiss, the chief executive of Vir-
gin Atlantic, said in a speech last
November that it would be difficult for
airlines to support expansion at Heath-
row until the regulatory framework was
reformed so that the airport was
“focused on delivering a quality experi-
ence for passengers . .. rather than
excessive dividends for shareholders”.

Willie Walsh, director-general of the
airline lobby group Iata and a former
British Airways boss, agrees, saying it
“would be crazy” to trust Heathrow to
manage the sizeable construction costs.

While he does not dispute the benefits
of expansion, he argues that any discus-
sions need to be preceded by “lower
costsin the current set-up”.

The expansion project also brings
additional costs in the form of the sur-
rounding infrastructure. Although Hea-
throw had said it would contribute
£1bn, Transport for London has esti-
mated it will require £10bn to deliver
public transport infrastructure, as well
as the rerouting of the M25, to accom-
modate the 50 per cent increase in
demand. Heathrow disputes the figure.

Chris Tarry, an aviation consultant at
Ctaira consultancy, says that Heathrow
would “absolutely” seek to recoup the
investment spent on a new runway
through landing fees charged to airlines,
which are set by the aviation regulator
but passed through to passengers.

London’s other big airports, mean-
while, have been quietly pushing on
with their own expansion plans. Gat-
wick, denied a new second runway by
the government’s support for Heathrow,
this year launched a consultation on a
smaller scheme to bring its standby run-
way into regular use.

A far more modest undertaking than
at Heathrow, the estimated £2.2bn
project would boost capacity at Lon-
don’s second busiest airport from about
45mn passengers per year to 75mn.

Stansted, Luton and City airports all
have plans to grow passenger numbers
without building new runways. Some
industry analysts believe this taps into a
shift towards airlines using smaller air-
craft on direct, medium-haul routes,
such as to the Middle East.

Ken O’Toole, deputy chief executive
of Manchester Airports Group, which
owns Stansted, says that encouraging
airports to develop schemes that make
best use of existing capacity is “the best
deal for consumers, the economy and
the environment”.

Some experts believe Heathrow has
lost the momentum it had before the
pandemic. Particularly “momentum of
policy . . . and the ability to produce a
business case which attracts invest-
ment,” says Alistair Watson, head of
planning at law firm Taylor Wessing.
“Right now, aviation planning and Hea-
throw have none of that.”

‘It will never happen’

For campaigners opposed to Heathrow
expansion, the delays have given their
cause renewed optimism.

Robert Barnstone, co-ordinator of
pressure group the No 3rd Runway Coa-
lition, is confident that the third runway
will not happen. The argument “is
weaker than it has been for the past dec-
ade”, he says. “Not just for the obvious
environmental damage that adding
260,000 more flights would generate,
but in terms of the financeability and
the economic case for the project.”

In the years since the expansion was
agreed, the UK has beefed up its climate
change commitments and in 2019
passed a legally binding commitment to
achieve net zero by 2050.

London’s
airports

Heathrow
Passenger
numbers, 2022:
61.6mn

Won government
backing for a third
full-length runway
in 2018, allowing it
to increase capacity
by 260,000 flights a
year

Gatwick
Passenger
numbers, 2022:
32.8mn

Applied for
planning permission
in July to increase
capacity by 60 per
cent, allowing it to
handle up to 75mn
passengers a year
by the late 2030s

Stansted
Passenger
numbers, 2022:
23.3mn

In 2021, the airport
was granted
permission to
increase the size
of its terminal so it
would be possible
to serve 43mn
passengers at
peak capacity
without the need
for an additional
runway

Luton

Passenger
numbers, 2022:
13.3mn

Submitted an
application this year
for plans to increase
capacity to 32mn
passengers by
building a second
terminal

London City
Passenger
numbers, 2022:
3mn

In July, Newham
council rejected
plans to boost
capacity to 9mn
passengers by 2031,
citing noise
pollution and other
environmental fears

The UK government and the aviation
industry have nevertheless both argued
that growth in flying is compatible with
climate targets, and are betting on
breakthrough technologies such as new
fuels or propulsion methods emerging
at commercial scale.

Tim Alderslade, chief executive of
industry body Airlines UK, says UK avi-
ation has “broken the link between
growing passenger numbers and carbon
emissions”. But he adds that govern-
ment support is needed to increase sup-
ply and bring down the price of available
“sustainable aviation fuels”.

But most environmentalists, and
some scientists, dispute this. Cutting fly-
ing, they say, is the only realistic way for
the sector to decarbonise successfully.
Tim Johnson, director of the Aviation
Environment Federation, an NGO, says
plans are banking on “the best possible
outcomes”. “Idon’t think that is the real-
ity,” he adds, saying progress is slow.

A significant setback came from the
government’s own independent panel of
advisers. In June, the Climate Change
Committee recommended that no air-
port expansions should proceed until a
UK-wide system was in place to assess
and control the sector’s emissions.

London mayor Sadiq Khan, who has
made reducing the capital’s air pollution
a top priority, is also opposed to expan-
sion. “A third runway at Heathrow will
have a damaging impact on air quality,
noise and London’s ability to achieve net
zero carbon,” his office says.

There are also questions on the need
for a hub airport considering there are
fewer of the business travellers who pre-
viously drove demand on many of the
most lucrative routes. Three of Europe’s
largest airline groups, British Airways
owner IAG, Lufthansa and Air France-
KLM, all recently reported a drop in the
rate of recovery in corporate travel,
while bookings at US airlines have flat-
lined over the past year.

But Davies, the former Airports Com-
mission chair, says that the setbacks are
not “going to change the calculation”. “If
you wanted a significant increase in
London airport capacity then Heathrow
is [still] highly likely to be the best place
todoit,” he adds.

A larger question may be whether
expansion is politically palatable for the
government or the opposition Labour
party, which is leading the polls ahead of
an expected election next year. The gov-
ernment still supports Heathrow’s
expansion, provided it can be delivered
within the country’s environmental
obligations. Labour has said Heathrow’s
plans fail four “tests” it has set the
project, including on the environment
and delivering benefits across the UK.

Some believe Heathrow’s plans
for expansion are in jeopardy. “The
political space seems to be shrinking,”
says Johnson. “And at some point will
be closed.”
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For business, breaking up with China is hard to do

Companies need more
clarity over direction of
western policy on Beijing

The news this week that a senior
Nomura banker, Charles Wang
Zhonghe, has been barred from leaving
mainland China has sent ripples
through foreign companies and inves-
tors in the country. The circumstances
behind the ban remain murky, though it
may be connected to a long-running
probe into China’s top tech sector deal-
maker Bao Fan, who disappeared in
February. Butitis areminder of justhow
unpredictable the environment has
become for overseas businesses.

The ban follows mounting scrutiny of
foreign firms in China, including raids in
May on the US consultancies Capvision,
Bain & Company and Mintz, which were
accused of ignoring national security
risks and passing on sensitive informa-
tionabroad.

The increasing uncertainties of oper-
ating in China only add to pressures on
businesses from their own governments
to “de-risk” their ties amid escalating
geopolitical tensions, and to reduce vul-
nerabilities exposed by the pandemic.
Many are opting to relocate operations
overseas, or hive off Chinese operations
into standalone units.

Yet de-risking is proving hard to do,
especially for manufacturers. There are
few easy overseas substitutes for China.
Multinationals rely on networks of Chi-
na-based suppliers which can often pro-
duce inputs at lower prices than any-
where else in the world. Scaling back
manufacturing bases in China often
involves higher production costs and a
loss of competitiveness.

One option is hedging bets via a
“China plus one” strategy: maintaining
Chinese plants but directing new invest-
ments to India or south-east Asian
countries such as Vietnam. Apple,
building its latest iPhone 15 in India as
well as China, is a leading example. Yet

Apple’s efforts to diversify manufactur-
ing to India has hit snags, including
quality control and efficiency issues.

A growing recent trend — driven as
much by China’s own behaviour
towards foreign businesses as western
government pressure — is “China for
China” strategies, or reconfiguring Chi-
nese operations to serve only the vast
domestic market. This potentially insu-
lates international groups against Chi-
nese regulatory actions. Localising sup-
ply chains can also reduce dependence
on raw materials from outside China
which might be disrupted by US sanc-
tions. But for manufacturers, creating
separate supply chains for Chinese and
non-Chinese businesses is costly.

Service companies, especially those
that utilise data in areas such as finance,
consulting, or IT, may have little choice
but to move towards “China for China”
strategies. Their life became more diffi-
cult after Beijing this summer put into
effect an expanded anti-espionage law
that restricts international sharing of

Scaling back
manufacturing
bases in the
country often
involves higher
production
costs and

aloss of
competitiveness

data deemed sensitive. Sequoia Capital,
the venture firm, said in June it would
split its China business into a separate
entity, citing US-China tensions, fol-
lowed this week by its counterpart GGV
Capital. IBM’s former IT services unit
Kyndryl also plans to split off its China
business.

The danger, however, is that hived-off
Chinese units become detached from
group oversight — and more vulnerable
to official influence or being sucked into
opaque Chinese ways of doing business.

Foreign businesses have few straight-
forward options, then, to reduce expo-
sure to China. So while Beijing should be
wary of pushing out companies that
have brought vital investment and kno-
whow, US and European governments
should recognise that their own rapidly
shifting stances are causing real stress to
businesses. Boards need more clarity on
the future direction of China policy so
they can plan for the long term. “De-
risking” may be unavoidable, but it will
notbe quick or easy.

Opinion Economics

What became of the cash
squirrelled away in Covid?

Ann Kiernan

P2

Soumaya
Keynes

entral bankers have

spent the past few years

struggling with unknowns.

Would the price of stuff fall

asitbecame less of a night-
mare to source it? Could companies
slow their hiring without going on a
firing binge? And would the hoards of
cash amassed during the pandemic
be spent? Now, as the Federal Reserve,
Bank of England and ECB seem likely
to pause their interest-rate rises, that
third source of uncertainty is fading.
Broadly speaking, while in America
households chose to spend down their
piles of extra money, in Britain and the
eurozone they held back.

Itis not unusual for people to add to
rainy-day funds during recessions.
But the surge in savings during the
pandemic was extraordinary. At the
peak during the first quarter of 2020,
households in the eurozone, Britain

Betting against the
American consumer is
bold. Yet there are signs
their spree may be ending

and America were hoarding a quarter
of their disposable income. This went
far beyond normal precautions, or
even the desire to shift spending from
today to tomorrow. They were saving
because lockdowns stopped them
from doing much else.

As life returned to normal, central
bankers watched warily. Post-pan-
demic conditions were complicated
enough; a rush of spending would
buoy prices and make fighting
inflation harder. Historical experience
suggested they should watch out.
During the second world war, Ameri-
can rationing contributed to an enor-
mous rise in savings. A working paper
by Gillian Brunet of Smith College and
Sandile Hlatshwayo of the Council of
Economic Advisers found that places
with the biggest increases went on to
see a higher share of people splurging
on modern bathrooms, electric fridges
and motor cars.

After adjusting for inflation, 2022
saw real incomes in America fall. But
at the same time real spending
increased. The savings rate plunged to
below its pre-pandemic level. People
were trying to maintain their living
standards — fair enough. But the Fed
did not thank them.

Betting against the American
consumer is bold. Yet there are signs
that the source of their spree may be

drying up. Economists at the Federal
Reserve Board have predicted that as
of the third quarter of this year
(ie now) America’s excess household
savings will have been spent. Analysis
by Chris Wheat of JPMorgan Chase
suggests that before the pandemic
people tended to hold the cash equiva-
lent of two to three weeks’ worth of
spending in their bank accounts, with
poorer households holding a bit less
and richer ones holding a bit more. At
the peak, that rose to about four
weeks. But now, behaviour has mostly
returned to how it was before.

The experience in the eurozone has
been quite different. With the notable
exception of Italy, households have
tended to hold back. The eurozone
savings rate has not crashed, but
returned to roughly pre-pandemic
levels. (In Britain higher pension con-
tributions mean itis still elevated.)

Why has the response either side of
the Atlantic been so different? On Sep-
tember 21, members of Britain’s Mon-
etary Policy Committee suggested
higher consumer confidence in Amer-
ica could have contributed. Eyeballing
OECD indicators, Britons seem to have
been gloomier than Americans since
the start of 2022. But despite a war on
their doorstep, euro users do not.

The difference could be down to the
nature of the government support
during the pandemic. European
support focused more on keeping
people in their jobs. The US stimulus
cheques were relatively untargeted
and progressive, so more likely to be
spent. But while striking, the role of
those cash handouts shouldn’t be
overstated. Given survey evidence
that about a third of people saved
them, they can only account for
around a tenth of the excess.

As time passes it looks decreasingly
likely Britain and the euro area will
mimic American behaviour. A bulle-
tin by economists at the ECB finds that
whereas US households kept excess
savings built up in cash deposits, those
in the eurozone did not. Instead, sav-
ings in less liquid forms rose above
their pre-pandemic trend. That has
major implications for the chances of
the cash being spent. Whereas people
tend to consume about half of a boost
to their liquid assets, it is closer to 5 per
cent from theilliquid sort.

Economists at Goldman Sachs have
reasoned that accumulated savings
are only a very few per cent of house-
hold financial net worth, and are
increasingly being managed like other
assets. It also seems unlikely that
there is much pent-up demand yet
to be unleashed. If the grandparents
wanted to go on a cruise, they proba-
bly would have gone by now. Perhaps
the stash might be used to cushion
spending in case a recession strikes.
But therisk of a surge is ebbing.

soumaya.keynes@ft.com
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In an age of greenwashing, appropriate fund names matter

Apt adjectives or adjectival nouns are
key to describing and helping investors
grasp the subtleties of financial
products and their documentation,
some of which can be taxing to read, let
alone understand.

When describing the terms used to
name or label funds, Brooke Masters
and Stefania Palma, in two stories —
“SEC to crack down on misleading US
fund names despite industry backlash”,
Report, September 21 and Report,
September 20 — use the words

“concrete” and “tangible” to describe
terms such as “bond”, “equity” and
“Europe” in fund names.

Use of the word “concrete” has
become rather a la mode, creeping into
English regulation to qualify policy
instruments, outcomes and proposals
in the EU and the US.

This curiosity arguably derives from
the French adjective concret: “of thick
consistence, implying palpability, or
indeed tangibility, or perhaps
practicality”. For presumably the

object of draft legislation, once
applicable, is that it will indeed be
practical. Mostly, however, “concrete”
would have little reference to the
product obtained by mixing cement,
sand and water: le béton, as the French
call concrete. Hence, “tangible” would
seem the more apt usage in both FT
articles — as far as modern-day bonds
or equities can be so qualified.

As for “concrete”, policy experts,
lawyers and consultants should
nevertheless be wary of loosely coining

the word, especially during work on
the EU’s Sustainable Finance
Disclosure Regulation.

‘When it comes to investment, the
overall object of appropriate names or
labels for funds is to ensure that those
names and their underlying
documentation use consistent
vocabulary, and in doing so prevent
investors being misled — and of course
prevent le greenwashing.

Philip Morris
Saint-Cloud, France

Some realpolitik is what
the conflict needs now

Not being an appeaser of Vladimir
Putin, the bully in Moscow, dare I
suggest what’s needed in Ukraine is a
bit of common sense, humanity and —
yes — realpolitik (“What the world
should expect from a second Trump
term”, Opinion, September 27).

First, the common sense. It has got
to be a delusion that Ukraine can win
this war while Putin is in power. Nor
does Ukraine gain much by
recapturing the devastated occupied
eastern part of the country, which has
virtually no Ukrainian population left
— like other Ukrainians they have fled
to neighbouring European countries.

As for Crimea, which apparently was
part of Russia until Nikita Khrushchev
signed it over to Ukraine in 1954, what
realistic chance is there that Russia,
with or without Putin, will ever hand it
back to Ukraine?

Second, we need some humanity. As
this war carries on and more brave
young Ukrainians join the front line,
they are sacrificing themselves in ever
increasing numbers. To continue to
encourage them to fight what looks to
some in the west as a proxy war fought
by Ukraine on the west’s behalf while
the west supplies weapons and
ammunition could be seen as a moral
dilemma for the Ukraine leadership, if
not downright cruel.

Third, there is a need for some
realpolitik. As desirable as it may seem
to see Putin defeated, analysts in my
business community fear a dangerous
vacuum once Putin is gone with
similarly destabilising effects as
happens when dictators are toppled.

So waiting for Donald Trump to end
the war as he has promised is not the
best option either. Getting diplomacy
working via Turkey, the Brics countries
and the UN could give some kind of
settlement a chance. In my opinion, a
bit of realpolitik is called for. Russia
would have to accept that Ukraine
would join Nato or get a clear
guarantee against future aggression
and a road map to join the EU. The
occupied eastern territories could see a
UN peacekeeping force installed, while
the return of Crimea to Russia would
be the face saver for Putin.

Robert (Bob) Bischof
Former Chairman, German British Forum
Knutsford, Cheshire, UK

Let’s use Russia’s assets to
buy off Russian troops

Gillian Tett’s “Dilemma over sending
Russian assets to Kyiv” (Opinion,
September 22) makes me wonder
whether the west could use frozen
Russian assets to pay Russian troops to
lay down their weapons, stop fighting
and go home — or elsewhere. A buyout
might prove to be a more cost-effective
path to peace than a protracted war
with untold casualties on both sides.
RW Schell

Kent, CT, US

BANX o

£
N -_.5
:— B
- ,é £\
[ S [ , s
< = W=,
~— T -

Y1 Miss FLockinG"

Britain should heed China’s
English language lessons

In “China’s English language classes
incorporate Xi’s ideas to promote
socialist values” (Report, September
25) you critique China’s latest efforts to
mould its English teaching around its
“national consciousness”, and counter
what the textbooks’ authors call the
“problematic trend for previous
textbooks to focus exclusively on
English culture”.

One western scholar is quoted as
saying, “Learning English is now a tool
for China to spread its values and
viewpoints throughout the world
rather than learning from the world.”

Rather than reflecting on how the
English language was used to do
precisely that over the past two
centuries, we need instead to look
forward. In the recent Integrated
Review Refresh, which updates the UK
government’s security, defence,
development and foreign policy
priorities since its “Integrated Review”
of 2021, China was identified as the
UK’s greatest systemic challenge. Yet
according to the university application
service UCAS last year, there were only
321 graduates of Chinese Studies in the
whole of the UK.

Meanwhile, the British Council
estimates there are 400mn students of
English in China. The FT reported back
in 2018 that Shakespeare was then
compulsory for middle school students
in Year 9 (Life & Arts, FT Weekend,
October 6 2018).

So which society is preparing itself
better for the future? It is obvious that
in Britain we need drastically to
increase the teaching of Chinese
language and culture in schools and
universities. Rather than scornfully
dismissing China’s efforts to
internationalise, we should focus on
getting our own house in order,
acknowledge that we are decades
behind in acquiring these critical skills
and prepare, with the utmost urgency,
for the challenges ahead.

Tim Clissold
Yarm, North Yorkshire, UK

A far-fetched analysis of
the NatWest Farage story

Daniel Godfrey (Letters, September
22) suggests that Coutts had grounds to
close Nigel Farage’s account because of
his “multiple, documented racist
remarks — comments that would have
been likely to make many clients and
employees of NatWest feel unsafe”.

However, in the one example he cites
(from 2014, suggesting a lengthy trawl
through his subject’s public utterings)
Farage is merely stating his view that
— unlike when such legislation was
introduced 40 years ago — there was
no longer any need for statutory
prohibitions against racial
discrimination.

Whether this is true or not (and my
own view is that, sadly, it isn’t), it
strikes me as a perfectly respectable
political opinion and one that is
probably held by lots of people who are
persuaded by numerous surveys
indicating Britain to be one of the best
racially integrated countries in Europe.

As for Farage’s remark making
NatWest employees and clients (and
the usually remarkably robust Nadhim
Zahawi) feel unsafe, this seems both
far-fetched and entirely at odds with
NatWest’s original suggestion that his
account merely be shunted from their
upmarket subsidiary to the parent
company.

Charles Mercey
Tellisford, Somerset, UK

Drill down for the real cost
of the UK oilfield approval

In approving the Rosebank oilfield
(Report, September 28) one hopes that
the UK government’s cost benefit
calculations include not only the
carbon costs of the field’s production
but also the climate costs of oil and gas
when it gets burnt by its eventual
clients. But even if one considers only
direct economic costs and benefits, do
the sums still stack up? The windfall
tax investment exemption for North
Sea oil and gas operators means that
taxpayers will receive little if any tax
here. The decommissioning costs are
also invariably borne by the taxpayer
in a way that does not reflect the
important “polluter pays” principle.
Professor Chris Hilson

Director, Reading Centre for Climate and
Justice, University of Reading, UK

Simple idea to forestall a
US government shutdown

Moderate Democrats and Republicans,
as a group, hold a vast majority of the
votes in Congress (“Lawmakers warn
US heading for shutdown”, Report,
September 25).

Why can they not join one another in
passing legislation, including whatever
is necessary to avoid a shutdown (while
continuing with Kevin McCarthy as
Speaker, if that is the price to be paid)?
Robert Birnbaum
Weston, MA, US

Economies suffer under
newfangled tariff models

In “Global trade models can mislead
us” (Opinion, September 25) Rana
Foroohar writes that “the assumptions
we make matter when we think about
trade” and notes how some groups are
“experimenting with tweaking
conventional trade assumptions”.

Foroohar is absolutely correct that
assumptions matter. She’s incorrect
that newfangled methods producing
bewilderingly positive economic
growth from higher import tariffs are
an improvement upon conventional
analysis.

Take, for example, the cited
modelling that finds a tariff
arrangement of 35 per cent on
manufactured goods and 15 per cent on
non-manufactured goods would boost
real household incomes by 17.6 per
cent. The “tariff productivity
elasticities” used to produce such
impressive growth come from an
analysis of the 2018-19 tariffs
conducted by the US International
Trade Commission. The USITC analysis
indeed finds that steel and aluminium
tariffs boosted the value of domestic
production of steel and aluminium —
by an average of $1.5bn and $1.3bn per
year.

But the USITC report also finds that
domestic production fell by an average
of $3.4bn per year across 33
downstream industries that intensively
use steel and aluminium. While
Foroohar correctly points out that the
experimental assumptions she cites
ignore the potential for retaliation, she
fails to let readers know they also
ignore those downstream effects.

Foroohar says one of the most
important lessons from the 2008 global
financial crisis was that financial
models don’t always work. One of
the most important lessons from the
2018-19 tariffs is that, likewise, tariffs
don’t work either. However, the
conclusion is not simply that “tariffs
are bad”. Across multiple empirical
studies, the findings indicate tariffs
provide concentrated, short-term
benefits for certain industries at the
expense of other domestic industries
and consumers, which in turn is worse
for the economy as a whole.

Erica York
Senior Economist and Research Manager,
Tax Foundation, Washington, DC, US

Making a bad impression

I hesitated to read the article on Monet,
the French Impressionist painter (The
Weekend Essay, Life & Arts, September
16) after I noticed that the author
states that the path along the Seine
loops downstream from the estuary to
Paris. In fact it goes “upstream”
following the Seine, which flows
downstream to the sea from its origin
upstream from Paris, irrespective of its
geographical orientation.

R Victor Bernstein

New York, NY, US
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TECHNOLOGY

John
Thornhill

ven though it was written
37 years ago, Melvin Kranz-
berg’s first law of technology
resonates today in our fast-
evolving world of artificial
intelligence. “Technology is neither
good nor bad, nor is it neutral,” Kranz-
bergwrote.

As the historian explained, whether a
technology is considered good or bad
mostly depends on context and time.
The same invention can produce differ-
ent results in different contexts and
these can change as circumstances
evolve.

So, for example, the use of the pesti-
cide DDT was initially welcomed as a
means of killing malaria-bearing mos-
quitoes and boosting agricultural pro-
ductivity. But after the environmental-

ist Rachel Carson exposed how DDT
wrought ecological damage and poi-
soned people, it was banned in many
countries. Even then, India continued to
use DDT for disease prevention, helping
to cut the annual death toll from
malaria from 750,000 to 1,500.

Two recent, and radically different,
use cases of Al highlight the duality of
our latest general purpose technology as
well as the difficulties of separating the
good from the bad.

First, the good. Since 1971, volunteers
working for Project Gutenberg have
built a valuable public resource: a vast
library of free and accessible digital
books. The project now makes available
more than 60,000 non-copyright books
as part of its mission to break down the
“bars of ignorance and illiteracy.” For
years, the project has been keen to turn
those ebooks into audiobooks to benefit
people with impaired vision but the
costs have been prohibitive. Now,
thanks to Al it has generated 5,000
audiobooks at incredible speed and
minimal cost and is releasing them on
Spotify, Google and Apple.

This audio project, led by pro bono

researchers at the Massachusetts Insti-
tute of Technology and Microsoft, used
the latest neural text-to-speech tech-
nology to mimic the quality and tone of
human voices and create 35,000 hours
of audiobook recordings in just over two
hours. “It’s a little more robotic than
your normal human. But our goal was
to get them out fast in the least offensive
manner,” Mark Hamilton, an MIT

Tech groups are building
accessible and usable
models at extraordinary
speed and scale

researcher and co-lead of the project,
tellsme.

The researchers have demonstrated
an even more astonishing application
that enables audiobooks to be read in
anyone’s voice using just five seconds of
sample audio. Parents might one day
use that app to “read” night-time books
to their children even when they are
away from home. But the potential

The promise — and peril — of generative Al

dangers of voice cloning are obvious and
the research team is rightly wary about
releasing the technology. “Alot of people
in Al like to say that it’s all roses. But
realistically, machine learning is a very,
very powerful tool that can be wielded
for good and evil,” says Hamilton.

An example of how AI technology
has been used for evil occurred this
month in the Spanish town of Almend-
ralejo, where a group of boys shocked
the community by circulating Al-gener-
ated nude images of 28 local girls on
WhatsApp and Telegram. Pictures of
the girls were copied from their social
media accounts and then manipulated
using a generative Al app. Amid a
national political furore, a prosecutor is
now examining whether any crime has
been committed.

Gema Lorenzo, amother of a 16-year-
old son and a 12-year-old daughter, said
all parents were concerned. “You're
worried about two things: if you have
a son you worry he might have done
something like this; and if you have
a daughter, you’re even more worried,
because it’s an act of violence,” she told
the BBC.

The promise, and peril, of generative
Al is that it is now so readily accessible
and can be deployed at extraordinary
speed and scale. More than 100mn
users experimented with OpenAl’s
ChatGPT chatbot within two months
of launch. And technology companies
are now building even more powerful
multimodal models that combine text,
images, audio and video.

“Many of our technology-related
problems arise because of the unfore-
seen consequences where apparently
benign technologies are employed on a
massive scale,” Kranzberg wrote. That is
true with social media and is becoming
the case with generative Al too. As with
other technologies, a messy period of
behavioural, societal and legislative
adaptation will follow.

A Sequoia Capital report posted this
month suggested that generative Al was
still in its “awkward teenage years.” The
industry certainly has a lot of growing
up to do and parental intervention will
berequired.

The writer is founder of Sifted, an FT-
backed site about European start-ups

Stretching the
World Bank's
balance sheet
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hen the UN held its
general assembly last
week, the attention of
the media — and the
protesters — was mostly
focused on the politicians. But in its
shadow, another event was taking place
which investors would do well to note: a
recently formed “private sector invest-
ment lab” for the World Bank held its
inaugural meeting to discuss how to
turbocharge the Bank’s operations.

This 15-strong body — which features
chief executive officers such as Axa’s
Thomas Buberl, BlackRock’s Larry Fink
and Ping An’s Jessica Tan — did not issue
any public report; nor did its co-chairs,
Mark Carney, the former central
banker, and Shriti Vadera, chair of
Prudential.

However, I am told that these chief
executives are brainstorming a swath of
proposals for the Bank. And what they
decide to do could be critical in deter-
mining whether the institution can
make itself more relevant and credible
under its new president, Ajay Banga.

After all, Banga (himself the former
CEO of Mastercard) was appointed with
an implicit mandate for reform after
his predecessor, David Malpass, was

pushed out for his caution on climate
finance.

Banga is already trying to deliver. This
week he told New York’s Council on
Foreign Relations that he will ask the
Bank’s shareholders to change its offi-
cial mission statement when they meet
in Marrakech next month for its annual
meeting. Most notably, he wants to
widen the Bank’s current mandate,
which is based around “poverty allevia-
tion” and “shared prosperity”, to tackle
wider problems such as climate, food
insecurity and pandemics. “The twin
goals have to change to being the elim-
ination of poverty, but on a liveable
planet,” he explained.

Banga also revealed that he hopes to
raise the Bank’s new lending capacity by
$100bn-$125bn over the next decade
(compared to its total new commit-
ments, including loans, grants and guar-
antees of $145bn in 2023) That target is
achievable partly because countries
such as the US, Germany and Japan are
extending more funds via the so-called
“capital adequacy” framework. How-
ever, Banga says he also intends to
“stretch my balance sheet” with “all
the financial engineering I can do” —
even while maintaining the Bank’s AAA
rating.

That sounds impressive. But there isa
catch: even if that $100bn of new lend-
ing materialises, the pot is tiny given
that additional spending of some $3tn
per year is needed by 2030 to fight
climate change and poverty, according
to a recent Independent Expert Group
report commissioned for the G20. It is

also modest, given that the group called
for some $500bn of new development
finance each year until 2030, $260bn of
it channelled through multilateral
development banks (of which the World
Bank is the largest.)

Hence the importance of that 15-
strong CEO committee: the only way
that Banga has any hope of mobilising
the funds he needs is to persuade west-
ern asset managers to divert some of
their investments into backing the
Bank’s goals. The existing pot of philan-
thropic capital, public money and mul-
tilateral development bank loans can-
not plug the gap. Or as Banga says: “[Our
capital] is like a pimple on a dimple on
anant’s left cheek, compared to what we
need in the world”.

Can this happen? It is still unclear.

The new president will
have to persuade western
asset managers to divert
some of their investments

Western funds have hitherto shied away
from investing in emerging market cli-
mate projects on any scale because of
concerns about political and foreign
exchange risks. The projects also tend to
be so small-scale and opaque that they
are difficult to price or trade.

However, the chief executives’ com-
mittee is mulling over solutions to these
problems. One idea would be to attempt
to de-risk projects by using MDB or phil-
anthropic funds to absorb the first wave
of losses in projects; experiments are
already emerging in this direction.

A second would seek to securitise
development loans — again, to spread
risks. A third would entail the World
Bank running carbon markets, to put
them on a more credible and transpar-
ent footing; this could channel funds
from the developed country companies
and investors (which typically buy car-
bon credits) into poorer regions (which
supply them).

A fourth proposal is for the Bank to
use its political muscle to force develop-
ing countries to create more regulatory
certainty for investors. A fifth is for

Efi Chalikopoulou

accountants to tweak carbon reporting
rulesto enablelenders to provide transi-
tion finance to wind down activities
with large emissions without being
penalised (as they currently are).

These are all eminently sensible ideas
that could — and should — be adopted as
soon as possible. Indeed, it is tragic is
that they were not implemented a few
years ago, when money was so cheap
that western asset managers were eager
to embrace risk. Now the credit cycle
hasturned.

But, as the proverb says, better late
than never — and the fact that Banga has
even created a CEO council (which is the
first of its type) suggests that momentum
for change is building. It will not be easy;
the idea of using MDB capital to de-risk
private sector projects is controversial.

However, the global financial commu-
nity has every reason to hope that at least
some of these ideas will fly, as do the mil-
lions of people around the world who
are suffering the effects of poverty and
climate change. All eyes on Marrakech.

gillian.tett@ft.com

South Africans  support for Russia is rooted in misplaced nostalgia

AFRICA

David
Pilling

y
ometimes moral clarity
strikes like lightning. One
such bolt hit this month in
South Africa when Wole
Soyinka, Nigeria’s grand man

of letters and Nobel laureate, was asked

by students at Stellenbosch university
for his views on the Ukraine war. Offi-
cially South Africa has sought to main-
tain a neutral stance on the war, but
some members of the African National
Congress, including many of its younger
cadres, have openly sided with Russia.
Last year, a delegation from the ANC

Youth League declared sham referen-

dums in four eastern and southern

Ukrainian provinces a “beautiful, won-

derful process”, a nonsense that their

elders in the ruling party did not see fit
to correct. The South African Commu-

nist party which, along with the Con-
gress of South African Trade Unions,
hasbeen in a tripartite alliance with the
ANC since 1990, routinely refers to Rus-
sia’s invasion of Ukraine as a “Nato-pro-
voked war”.

In February this year, as if to mark the
anniversary of Moscow’s act of aggres-
sion, South Africa conducted joint naval
exercises with both Russia and China off
its coast.

And Julius Malema, leader of the far-
left Economic Freedom Fighters and
a plausible future vice-president of
South Africa if the ANC needs a coalition
partner, equates an anti-western pos-
ture with loyalty to Russia. “We are
Putin and Putin is us,” he told a rally
this year.

Soyinka condemned such shallow
thinking. “The Russia of today is not the
Russia that sided with African libera-
tion,” the 89-year-old said. “Ukraineisa
sovereign state populated by human
beings. Russia is the aggressor. Why are
we pretending? What is this sense of
obligation?”

Soyinka has earned his moral spurs.
In the late-1960s, he spent two years rot-

ting in solitary confinement after seek-
ing to mediate in the Biafran war. In
prison, he scribbled notes on toilet
paper, forming a prison diary later pub-
lished as The Man Died. But Soyinka did
not die. He has spent a lifetime calling
out injustice as he sees it, wherever he
findsit.

Certainly, some African students were
subjected to racism in Ukraine as they
fled in those first panicked days of the

Condemning Moscow over
the Ukraine invasion does
not mean an unthinking
adherence to the west

invasion. (Racism against black Afri-
cans is hardly an unknown phenome-
non in Russia either.) Certainly too, the
west can be accused of hypocrisy over
its disastrous invasions of Iraq and
Libya. But to cheer on Russian aggres-
sion on the basis of someone else’s folly
is moral bankruptcy.

Nostalgia for the Soviet Union in

South Africa is real. Moscow helped
finance and train the ANCin exile when
most of the world was happy to do busi-
ness with white supremacists. Several
ANC leaders, such as Walter Sisulu and
Chris Hani, were members of the SACP.
So too were many of the whites who
dared stick their necks out against
apartheid.

Jonny Steinberg in a new book on
the Mandelas recounts a scene in 1961
when a Zulu-speaking cleaner found
Nelson Mandela, then on the run,
sharing a room with Wolfie Kodesh, a
white Jewish man. It was what Steinberg
calls the “strangest scene” for its time
— “a black and a white man alone
together in a single room, the relation
between them one of evident equality”.
Kodesh, almost inevitably, was a com-
munist.

Of course, allegiance to the Soviet
Union required a feat of doublethink.
Millions had been murdered in Stalin’s
gulags and Moscow had sent tanks on to
Hungary’s streets. If the idea of commu-
nism somehow represented freedom
and equality, it was certainly not being
practised in the Soviet Union.

Still, Winnie Mandela, tortured in
prison and banished to the remote town
of Brandfort, was one of many who con-
flated Moscow with the prospect of lib-
eration. She called the Alsatian she kept
for protection Khrushchev.

That was then. More than three dec-
ades after the collapse of the Soviet
Union — of which Ukraine was in any
case a part — South Africa has zero obli-
gation to Russia. Those in the ANC who
pay homage to Vladimir Putin’s gro-
tesque regime are dabbling in danger-
ous thinking.

Condemning Moscow does not mean
an unthinking adherence to the west.
As global allegiances shift, South Africa
will be right to pick and choose as
its national interest dictates. That does
not mean an abandonment of moral
principles.

“If there’s autonomy, there should be
pride in being independent,” Soyinka
told the students in Stellenbosch. “We
cannot drop one set of chains and then,
as mature people, put our legs in
another set.”

david.pilling@ft.com

Non-European

companies need

not fear carbon
border tax

Paolo
Gentiloni

nother summer of cata-
strophic fires and floods has
provided further grim evi-
dence of the worsening cli-
mate collapse our world is
facing. Policymakers around the globe
know that combating this phenomenon
requires hard choices. Yet the biggest risk
we face is that of doing too little, too late.

The EU has long been at the forefront
of global efforts to fight climate change.
In particular, we have been pioneers
when it comes to carbon pricing: the EU
Emissions Trading System (ETS) has
been operating for close to two decades.
This Sunday, we will begin to implement
another groundbreaking measure that
will over time extend the same pricing
principles to all carbon-intensive prod-
ucts sold on the EU market, wherever in
the world they originate.

The new carbon border adjustment
mechanism (CBAM) has two goals: to
encourage industry worldwide to
embrace greener technologies; and to
prevent so-called carbon leakage, or the
relocation of production outside our
borders to countries with lower envi-
ronmental standards.

Fully compatible with World Trade
Organization rules, CBAM is not about
trade protection, but about protecting
the EU’s climate ambition.

The EU is introducing CBAM in a
gradual manner. For a transitional
phase running until the end of 2025, EU
importers of CBAM goods — steel, iron,
aluminium, cement, hydrogen, fertilis-
ers and electricity — from non-EU coun-
tries will only need to provide data on
the carbon intensity of their products.

EU measures aim
to encourage industry
globally to embrace
greener technologies

Then, starting in 2026, companies
will begin buying and surrendering
CBAM certificates based on the carbon
footprint of their imports. Payments
under CBAM will be phased in over a
decade until 2035. For the sectors con-
cerned, this will occur in parallel with
the planned phasing out of the free
allowances currently available under
the ETS, ensuring equal treatment
between non-EU and EU producers.

The European Commission has pro-
vided extensive guidance to industry on
how CBAM will work during the transi-
tion phase. We will maintain a close and
constructive dialogue with businesses,
other stakeholders and trading partners
during this period.

In mid-2025 we will draw the lessons
of this period and use the information
gathered to refine the framework before
CBAM payments begin, looking in par-
ticular at its impact on EU exports and
its likely extension to more sectors.
Through the EU Innovation Fund, bol-
stered by the phasing out of ETS free
allowances, we will also provide finan-
cial support to help EU companies in the
sectors covered by CBAM in their decar-
bonisation efforts.

I'want to reassure non-EU companies
that we will never ask more of them
than we do of EU producers. Carbon
prices already paid in the country of
production can be deducted from the
CBAM payment. There will be no bill
due, should that carbon price be higher
than the EUETS price.

We have seen that our plans to intro-
duce CBAM have already been a catalyst
for countries in the G20 and beyond to
step up their own work on carbon pric-
ing. This is good news for our belea-
guered planet. We will remain fully
engaged in discussions in this area, both
bilaterally and multilaterally — in the
OECD, the G7’s Climate Club, the WTO
and the UN Framework Convention on
Climate Change. We also welcome the
fact that governments and industry
worldwide are finding new and innova-
tive ways to decarbonise. An inherent
feature of CBAM is that any effective
decarbonisation effort will reduce
charges onimports.

As this important new climate meas-
ure takes effect, we are committed to
working hand in glove with businesses
in the EU and beyond, as well as with
governments around the world, to make
it work. Because the battle to save our
planet from disaster will be won
globally, or notatall.

The writer is EU commissioner for the
economy
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UK ringfenced banks:
circular thinking

Ringfencing is a quirk almost as British
as drinking black tea with milk and
talking about the weather. UK lenders
are required to separate retail banking
from non-retail activities. This is
meant to save taxpayers further
bailouts of the kind triggered by the
2008 banking crisis. Whether this is
required, given tough global capital
standards, is a moot question.

The Treasury issued proposals
yesterday to modestly ease ringfencing.
This was little more than a nod to
pressure to deregulate the UK’s
stagnating markets.

The plan drew on last year’s Skeoch
independent review. This suggested
changes that included exempting
simpler banks that lack large
investment banking and trading
operations. Ringfencing is irksome,
creating hefty administrative burdens
and capital inefficiencies.

One ringfencing threshold is the size
of deposits, long held at £25bn. The
Skeoch review recommended raising
these. The Treasury proposals also
advocate doing so, to £35bn. That
could increase retail competition
among smaller deposit takers that may
have suppressed deposits to avoid
increased oversight.

More relief could come via the
Treasury’s secondary threshold
proposal. This would exempt retail
banks that have trading assets of
less than 10 per cent of total tier one
capital, unless they are classed as a
globally significant bank. On this basis,
Virgin Money should get an exemption.

Other tweaks by the Treasury seem
targeted at banks that may wish to
expand their banking overseas. At
present, ringfenced banks can only
have operations within the UK and the
European Economic Area. This sounds
alittle less about opening branches in
the US and rather more about
encouraging business with tax havens
such as the non-EEA Channel Islands.

The Treasury consultation smacks
of the timidity characteristic of a
government with little in the way of a
plan for business or the economy. It
does not address the central question:
why have ringfencing at all?

UK banks, like rivals elsewhere, are
moving towards implementing the
stricter capital regime of Basel 3.1.

Lenders in the UK have survived this
spring’s banking turmoil better than
the US or Switzerland. But so did EU
counterparts, which do not have
ringfences. They are a British quirk the
British should reconsider.

PlayStation:
Jim workout

After almost three decades at Sony,
British gaming chief Jim Ryan is
retiring. Hiroki Totoki, Sony’s group
president, will step in as the unit’s head
until a permanent successor is found.
He will be thinly spread. Profits are
waning at the Japanese entertainment
group. Meeting PlayStation targets for
this year will be tough.

Ryan will be hard to replace. He
oversaw the launch of PlayStation 5,
the best-selling console worldwide this
year. This reflects creativity in the face
of tough competition from Nintendo
and Microsoft. The acquisition of US
audiophile gear maker Audeze has also
helped grow the fan base.

Totoki is not a natural fit for a role
requiring showmanship. Since joining
Sony in 1987, his core experience at
Sony has been in finance. He held the
post of chief financial officer and led
the establishment of Sony Bank in
2001. He is new to his current role as
president and chief operating officer,
having only been promoted in April.

Sony’s earnings missed expectations
last month. Its profits slipped 17 per
cent in the June quarter. It is weighed
down by sharp drops in operating
income in its financial services
segment. Its image sensor chips
business is exposed to slowing global
demand for smartphones and
microprocessors. A writers’ strike has
delayed the release of movies and TV
series at Sony Pictures.

That puts pressure on its lucrative
gaming business to pick up the slack in
the coming quarters. Its game and
network services business accounts for
the largest proportion of group sales.
Yet PlayStation 5 sales were weaker
than expected in the past quarter.

Sony’s shares are up a fifth this year,
but still trade at 17 times forward
earnings, at a discount to local peers
including Nintendo. That reflects the
drag from the group’s weaker units.
Turning around the group’s financial
unit will be a full-time job for Totoki.

* FINANCIAL TIMES

AMS-Osram: lightbulb moment

The Austrian sensor business has dwindled in value along with earnings expectations.
An approaching wall of debt maturities requires drastic action. A rights issue is expected
to push leverage back to manageable levels.
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AMS-Osram has suffered an
unfortunate failure of foresight

for a company whose products
include car headlights. It loaded up
on short-dated debt a couple of years
before interest rates began rising.

The business is the result of
Austrian chipmaker AMS taking over
German lighting and sensor group
Osram in 2019. After a bid tussle with
Bain and Carlyle, AMS paid a pricey
€4.5bn ($4.1bn) for Osram.

A net debt pile worth three times
ebitda was manageable at first, even
as sales slipped during the pandemic.
But higher rates mean that news of a
€2.5bn fundraising plan knocked its
share price by a quarter yesterday.

AMS-Osram is asking investors for
alot of capital relative to its market

Sony needs to find a full-time
replacement for Ryan speedily, or this
key business may be neglected.

Babcock:
dock star

Metaphors concerning the difficulty of
changing course at sea do not apply to
nuclear submarines. These are
surprisingly agile vessels. Not so
Babcock, which helps maintain them
for the UK’s Ministry of Defence.

The contractor embarked on its own
turnaround in 2020. It began making
progress about a year ago, as Lex
noted. Buoyed by the defence theme,
Babcock is now steaming ahead, as an
update yesterday revealed.

* Source: company

value of SFr1.1bn. It plans to raise
€800mn via a discounted rights issue
this year. Another €800mn would
come from an issue of new unsecured
notes. An asset sale and leaseback
would garner a further €300mn.

To cap it all, AMS-Osram would issue
€350mn of debt in 2024.

This financing plan would cover debt
maturities due by 2025. Assuming the
full €800mn of equity goes to paying
down debt, leverage would fall to
under two times ebitda, down from
more than three times.

AMS-Osram has staked its future
on supplying the automotive and
healthcare industries. It is aiming
to capture a slice of the growing
microLED business. The technology
promises to support the next

The shares rose 5 per cent, taking the
total gain to 40 per cent since the start
of the summer. This strong run follows
a period of underperformance. The
group expanded fast from the late
noughties. That brought City applause
but also non-performing contracts and
high debts. The shares fell by three
quarters between 2014 and 2020.

The management’s strategy involves
selling £580mn of assets and pickier
contract selection. It is paying off.

Net debt to ebitda fell to 1.5 times at
the end of 2022, down from 2.8 times
at the half year. That is broadly in line
with the sector. With low and zero-
margin contracts running off, margins
and cash conversion are improving.

Babcock is also seeing better than
expected growth. Yesterday it said
organic revenue rises were offsetting

* Source: company

generation of visual display screens
and could be worth $4.4bn by 2028,
says Simon Coles of Barclays.

Unfortunately, revenues slipped
8 per cent between the first and
second quarters of this year. Cost cuts
of €150mn are needed to keep profits
at an acceptable level.

Investments, such as a $800mn
Malaysian factory, should begin to
bear fruit soon, as capital spending
peaks. Analysts forecast the group
will generate €300mn in average
annual free cash flow in 2024-2026.

Shareholders are expected to
approve the rights issue at next
month’s extraordinary general
meeting. That decision and its
refinancing should help switch on
AMS-Osram’s future recovery.

disposals. The market expected a fall.

Sensible targets and good execution
explain why investors are taking
another look at the stock. How much
further can it re-rate? The shares still
trade at less than 10 times 2024
earnings, a 25 per cent discount to the
defence sector according to Berenberg.

Some of this is warranted. Babcock is
a smaller group than, say, BAE
Systems. While more than three
quarters of full-year 2024 revenues will
be defence-related, Agency Partners
says, it still owns some motley assets.

Continental equipment
manufacturers such as Rheinmetall
stand to benefit from the new defence
environment. A UK-focused company
that provides a lot of engineering and
maintenance services will see lower
and slower growth.
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ACROSS

9 Deer must cross eastern stream in pain
(G

10 Daisy'’s teacher docking marks (5)

11 What makes trestle from mixture of
letters? (7)

12 Champion youth slicing French bread (7)
13 Couple in Longleat Woods (3)

14 Destroy pests initially missed in old
gallery (11)

17 Article One restricts covering expensive
fiddle (5)

18 Moment good to find cat (3)

19 Fresh cosmetic item (5)

21 Made aware in the legend, exploded (11)
23 P for Plato? That's Listener’s line! (3)

25 Men moved into Black Country (7)

27 Withdraw finance after sub-prime crash?
(4,3)

28 Beginner in truck on notice to put foot
down (5)

29 One ship is located outside for victorious
English team (9)

DOWN

1 The endless growth in snooker? (6)

2 Fear soldier on holiday regularly going
missing (8)

3 Oven contents fed to bird — hungry
creature (10)

4 Island’s ace: stick around! (4)

5 Photograph monster one encountered in
bed? (10)

6 Googly say — it's bowled everyone! (4)
7 Venues made from stone elevated Verdi
opera (6)

8 Track to follow round peaks where fruit
trees thrive (8)

15 Opportunity for murder? Nothing doing!
(4,2,4)

16 Student involved with gyrating devil said
to be reckless (3-7)

17 Complex dance, toe damaged: that’s the
story (8)

20 Small whale quietly entering three rivers
(8)

22 Tree’s large planted by popular
sanctuary (6)

24 Dull books about British employment (6)
26 Military officer thought to have a first (4)
27 Explosive upsurge in markets? (4)
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Accenture:
consultancy flee

A consultant is someone who borrows
your watch to tell you the time, and
then keeps it, so the joke goes.

These days, it looks like fewer
people want to lend out their watches.
Demand for management and
consulting services boomed during the
pandemic as companies sought advice
on how to revamp and adjust their
businesses. But concerns about the
economy and cost cutting across the
tech and banking sectors have put the
brakes on that spending.

Accenture is the latest to flag
the pressures on its industry. The
company, which offers IT consulting
and outsourcing services, reported a
4 per cent rise in revenue for the fiscal
fourth quarter that ended in August.

But within this, the consulting
business — which accounts for more
than half of group revenue — fell 2 per
cent. The pullback in demand from the
communications, media and tech
industries was pronounced, with
revenue there down 12 per cent.

Accenture’s forecast for fiscal 2024
did little to quell concerns about
dwindling IT spending. Full-year
adjusted earnings per share are
expected to be in the range of $11.97 to
$12.32, below estimates of $12.45. The
midpoint of its revenue growth forecast
of 2 per cent to 5 per cent also fell short
of estimates.

That said, Accenture looks better
placed than many of its rivals to
weather the slowdown. Unlike
standalone consultancies such as
McKinsey, it has transformed over the
years into a one-stop shop for clients.

Its ability to provide comprehensive
solutions has helped it grow annual
revenue from $28bn in 2012 to $61.6bn
last year. Net income has more than
doubled during this period.

Accenture’s heft is reflected in the
share price. Despite a 5 per cent decline
yesterday, the stock remains up 14 per
cent over the past 12 months, to give
the company a market valuation of
nearly $200bn. A push into generative
services offers support for a valuation
of 26 times forward earnings.
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