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The power of climate change hogwash
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Drama is the populist’s most damaging trait

JANAN GANESH, PAGE 17

US big freeze
Deadly storm
brings chaos

Ice formed ina blizzard by the spray off
Lake Erie encases a restaurant in Ham-
burg, Mew york.

President Joe Biden has declared an
emergency in the state after the winter
storm over the Christmas weekend.

The hlizzard caused chaos across the
US, leaving at least 49 people dead and
tens o.[‘thouajandslwithuul power.

cribed the weatheras

a “bombcyclone”, denotinga storm that
!ntensﬂﬂes rapidh'. with Iemperatum
asmmwocmthepasthewdus.

Asthe ferocity of the cold blast abated
yesterday, travel disruption hit the
run-uptothe New Year.

According to the flight-tracking site

ing, while nearly 1,000 more had been
deluyed.

Flights cancelled page 2

Beijing scraps travel quarantine rules
in firm break with zero-Covid policy

e Coronavirus regime dismantled e Fear of Imn deaths as cases spiral @ Chinese equities boosted

THOMAS HALE — SHANGHA|

dmwﬂlmnmqumhn: require-

h Janu-

b ded. But

‘modelling has estimated that the virus
could lead toclose tolmn deaths.
which this month

mtsuuuw

nmo[asm{\md reglmeman]osed
it off from the rest of the world for
almostthree years.

The Mational Health Commission
revealed the move as part of a wider
announcement that downgraded the
country’s management of Covid-19 and
definitively abandoned a host of other

MICASUICS.

The Chinese Center for Disease Con-

trol and said Ay that

The
alsn scnpped the raquirement for posi-
tive cases to quarantine at centralised
facilities, is battling a severe outhreak,
with estimated cases spiralling into the

“mild or i ic”, ashift in tone
25 COONAVITUS FAZES ACTO8S A COUnLTy
wlxrr untﬁ rtocnt]}' wery I'cw of the

Beijing. Protesters took to the streets in
TMovernber in a rare display of deflance
agzluﬂ I.he u:u\‘nl gwumcnl, which

Chinese equities led rises across the
Asia-Pacific region after the change in
rules yesterday, with the CSI 300 of
shanghai and shenzhen-listed stocks

under the dewngraded classification, it

would release Covid data only monthly.
China’s data has ceased to reflect the

situation on the ground as rules such as

dramatic
‘The quarantine announcement sig-

orities will also start issuing coveted

I-hmgmenu'ypemﬂts.
data highlight the costs of

l]:uz polv:y Retail sales, a gauge of con-
sumer spending, fill 5.9 per centyear an

nud of the zero-C: ¥
that transformed China's relationship
with the outside world and which for

hundreds of millions, «climbing 1.15 per cent, while the shang-  Tong periods successfully limited the
moundngmerelaxauon. hmver. hal Composh‘eindex gained 1 percent.  transmission of the virus.

the NHC said that. change was closed. Monepm&ﬂsyea;izwmmduwd-

of cases of the Omicron variant were China had p d zero-Covid  lers weeks

%Jlﬂlﬂ’ s:lr;?;lhe pa];?emic emerged, iﬁnmlloorsdmmh:{:&armﬂs

. . - o many of its st cities requir to ancgative

China is set to miss an sm:ninrspnaing qmrmHMQ covid t.:;lt res\l?lul\:ithin 48 hours of

15.5% gn:thh arrivals in an attempt to sliminate the  departure and to wear masks on flights.

wirus within its borders. The immigration authority announ-

target that was ah'eady Late this year, the policy began to  ced yesterday that it would resume

its lowest in decades

unravel as auﬂmriﬂes struggled to con-
tain

in the capital

granting visas for mainkand residents o
travel abroad from January 8. Auth-

year in
tions, while the economy lsselmmjss
an annual 5.5 per cent growth target that
wasalready its lowest In decades.

d_But analysts h.awe also warned over

will become “uninsurable” as
hacking disruption grows.— pace &

» Putin i oil ban
Wladimir Putin has hit at the G7's

the $60 price ceiling— Pase 2

» Taiwan firms up defences
Two days after China's latest air
drills around Taiwan, Taipei has
pledped to beef up its defences
with Iorger military service and
‘more muscular training — Pace &

» Covid hits iPhone output
Apple is under threat froma
Covid-19 outbreak in China, with
supply-chain experts wamning of a
risk of months-Jong disruption to
iPhones’ production.— Page &

» 5 Korca leader pardoned
Lee Myung-bak, cx-president of
South Korea, is to be pardoned,
four years intn 2 17-year sentence.
for emberzlement, corruption
and bribery.— page &

» India in ccommerce push
ew Delhi ks set tolaunch a
state-backed ecommerce

Crypto investment surge
Number of - 5000
[FDi progects per Bifcoin
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: the
virus sweeps China, with Apple among
those vulnerable. Tis shares slipped 1.9
per cent yesterday to below $130, strik-
ing their lowest level since june 2021 as
investors worry over disruption to its
China-based assembly operations.
Additional reporting by Cheng Leng
Health workers bear the brunt page 3
Apple faces earnings hit page &

2020 2021 2022 Oct
‘Sowce: DN Infaligenca

Bifcain hit o record high ngainst the dollar
in 2020, paving the way ler a 2027 rise in
Trypta fareign dinect investment projects.
The United Arabs Emirtes has attracted
‘the largest number of peojects. having set
up aconducive regulstory environmest.

]PMofgan eyes. $15bn of client mone);
held in rival Morgan Stanley’s tax fund

JOEHUA FRANKLIN — NEW YORE people fnm.:T.m' m(h the mttu said. [ f blished index, to
. FPara- logses,
JPMorgan Chase's army of private Bt
bankers are pushing rich clients to mhsddjm 1 ]]PM'”“,‘ l:l“ke“ ““fmwng
‘move billions of dollars from Morgan _, JEMPrgan and Morgan Stanley  clients to consider a move from Para-
Bl v st Ty s e thia declined to comment. metric on the basis that their new prod-
Crypto downturn forces St P,mw;'f" fingtopeo. Morgan stanley acquired fund man-  uct is cheaper and will provide more
NFT creators to diversify ple familiarwith the "umer ager Parametric in 2021 through its  regular reports for investors, the people
$7bn acquisition of Eaton Vance. JPMor-  familiar with the matter said.
Play for the real world » Pace 8 The mlhal.rvemmes after |PMorgan ganhadslmhld[nr}‘atun\fm. the The bank can run its own service at a
in Financial T lower cost and in-honse ownership pre-
oflts“taxsmm p(ntfm which offers After missing out on Eaton Vance,  ventsit becoming reliant on a rival, such
Austria as7oogneisTy | tax-lossharvesting — the processofsell-  JPMorgan bought Boston-based finan- s Morgan Stanley, should it ever try to
Ctina ~ RME@0 | ingsecuritiesata lossthat canthenbe  cial technology company 55ip in  raise prices or restrict access for its chi-
Heng Fong _HKSE | used to offset taxable gains — and cus-  December 2020, which subsequently  ents,say the same people.
Indie FupZ2) i formed the cornerstone of the new tax JPMorgan has made 55ip available to
Indonesia Rk Tax-loss harvesting has boomed on  platform being pitched todients by the  outside imvestment advisers.
g WEOGedCTY | g Street with Parametric, owned by bank. since the bank acquired the company,
L] JGCIH ley, aleading provider. Tirect indexing firms such as Para- the number of accounts on its platform
Malaysia RMIS0 1B P At bk i s i tebespok £ 000 bo 25.000 — about
e fieme ™% | identified about $15bn of client funds  portfolios tailored to their personal 95 per cent of which are from third
MIM“E\ST) held with Parametric that conld be - This can range from creat-  party-registered advisers — one person
Tobwan NTelo | Luigrated toits own platform, one of the  ingabasket of investments to mimiic the  familiar with the matter said.
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Deadly bllzzard

Thousands of ﬂights grounded in US storm

Disruption on Southwest
Airlines ‘unacceptable’,
say transport officials

Om Muuda)', the US Department of
‘Transportation wrote on Twitter:
“USDOT Is concerned by Southwest's

1L o S

o delays & of lack of cus-
JOSHUA FRANKLIN — MIAM! e reports [l
US airline are faci Thwest said in “with
ued disruption following a dmdlv bhz consecutive days of extreme winter
gard that swept across the country over  weather across our network behlnd us,
the Christmas period, with th dsof halk
Tt <851 b Ted 1 k and empl ihi 2 aigific

According to the flight tracking site
FlightAware, mors than 2,800 Us flights
Thad been cancelled by yesterday morn-
1ng, and mearly 1,000 more had been

The majari:y of axed flights were

wperated by Southwest Airlines, which
accounted for 62 per cent of yesterday’s

cantway that isunacceptabla®

The travel chaos follows a blizzard
that left more than two dozen people
dead and thousands without power, in
what lncnl officials described as the

e

being New York's Erie County, which
S o the - 13
5

estaity.

Kathy Hochul, New York governor,
said on Monday that visiting the arca
waslike "going to a war zone”.

The US national weather service had
warned last week more than 200mn
people, or roughly 60 per cent of the US
population, were under some form of
‘winter weather warning or advisory.

US president joe Riden late on Mon-

were cardiac events related to snow
shovelling and snow blowing, adding
that this storm was potentially more
deadly than New York's blizzard of 1977,

“The Blizzard of 77 lasted longer,
three days of terrible conditions. This

day declared an in New
York, authorising the Federal Emer-
gency Management Agency and Depart-
ment of Homeland Security to co-ordi-

The blizzard, which meteorologisis
have described as a "bomb cyclone®,
denating a storm that intensifies rap-

efforts.
Mark Poloncarz, Erie County execu-
tive, said at 1 news conference on Mon-
day the death count had risen cvernight
from 13 to 25. The overall number of
fatalities from the storm in western New
¥ork was at least 28, with 49 deaths
ionwide, The fated Press

States across the US were struck by
the storm, with the hardest-hit area

idly, 1
US to plummet to as low as minus 40C
over the Christrmas period.

Ihncraaid mwrusher of Hee deatis

twn days of terrible conditions, but.
the ferocity of the storm was worse than
the Blizzard of "77 and now it appears
we've had more deaths countywide,”
sald Poloncars.

Putin bans oil
sales under
contracts that
comply with
G7 price cap

AMASTASIA STOGMEI — RIGA

mlssla has Illt back at the G7's attempts

il reve-
He added that as of d s

than 13,000 “]E b Iuc!mdrm nues, after \1:\d1m1r Pulin signed a
decree sales under contracts

tricity restored but over 12,000 ware that ith th il
still without power. cimplyui !.'Mpnm =S

i i d inginthe | Mpased by Ukraine’s western allles.
area, Cooley said it was * Thed signed by Russis's president
lhal !here’a some oppom:.nistlc erimi- | and published yesterday, said the
society”, adding that Buffalo’s | Kremlin would ban the sale of the
police department had madean arrest. | country scradeand crude-related prod-

Ukraine inv

JOHN PAUL RATHBONE — LONDON

It wasin the dead of winter al

hundred Russian pers landed
at a neighbouring country's main air-
field with orders to capture the capital,
Kill the president and install a client
regime. As tanks crossed the border, the
Kremlin expected the country would
aquickly fall.

‘That was Moscow's plan for the Soviet
Union’s invasion of Afghanistan in 1979,
Four decades later, Russian prasident
Viadimir Putin used the same Bloeprint
for his full-scale invasion of Ukraine,
where he imagined a swift capture of
Kylv followed by nathonal capitulation.

“There is a depressingly direct paral-
lel between how a group of ageing men
in the Kremlin made a bad decision to
invade Afghanistan and how another
group of ageing men in the Kremlin
made a decision to invade Ukraine,”
said Mark Galeotti, a Russia expert and
historian. “In both cases, the military
thought the invasion a bad idea but were
overrubed ™

Moscow’s invasion of Afghanistan left
15,000 Soviet troops dead and ledtoa
10-year quagmire that ended only after
withdrawal. in Ukraine, whers an esti-
mated 100,000 Russian troops have
been killed or wounded in 10 months,
the Kremlin arguably continues to mis-
read the national mood,

Russian forces fafled to take Kyiv, the

Ukrainian

capital, and shavesince  Collateral and Russia, has resisted providing the  tent commander Russia has putin — ‘pyyin's
evictzd them from more than half the  damage: a modern tanks, long-rangs missiles and  place”, said Dara Massicot, a Russia mili-
territory they had initially seized, Yet  Russian fighting  jetsalsorequested by Kylv. tary expert at the Rand Corporation  IMECSSAge
ioscow seems undeterred: Uoainehas — for Ukoraine “A by question for 2023 ishowmuch  think-tank. seems to
wamned repeatedhy that kussia is plan-  surveys the military support the west will continue surovikin has reinforced Russia's
ning another land attack on the capital  wreckage of a toprovide Ulraine, andwhatkind* said ~ front lines with recruts drawn fromthe b that the
in spite of its d hed ability to ¥ in Domitilla a Russia aemrlty recent draft of about 300,000 saldiers. shooting
launchalarge ground offensive. Dolyna, nearthe  expertat Klng‘s College in London. He also engineered i snccessful with- 5

What other lessons can be drawn  Polish border, A third lesson for Moscow is the south- Wil g0on
from the Ukrainian conflict and how it on Monday importance of quality over quantity.  ern city of Kherson, where Russian but I can
could unfold in 20237 One insight, mili. 7= = ermt® Good logisti i velsand  forces werein ofbeing captured. =
tary officials and analysts said, is that adequate military hardware — whether These stronger defensive positions ~ CONTINUE
“bigwar is hack™ and with that the need drones or tanks — :remm.h nm.‘rulgl.{ reduce the chances of a successful tl'li-'\' as IU['IH
for the industrial capacity and massive the force’s intell Uk winter counter-offe i

are [nadequate”, said Ben Barry. that cuts the land bridge that runsalong =~ S I want

weapons stocks to sustain high-inten-
sty

fighting.

Ukraine’s supplies have been pro-
vided by what James Heappey, the UK’
armed forces minister, called the “stra
tegic depth™ of its western allies, whjdl
Tave sent more than $40bn of military
aid to Ukraine. The US will also send its
Patriot air defence system as part of a
new $1.85hn packags.

5o far, though, the west, wary of esca-
lating a conflict that could lead to direct
confrontation between Mato countries

former British army brigadier now at
the International Tnstitute for Strategic
Studies think-tank.

Instead, Russian forces h. Ll

the coast of the 5ea of Azov and links
Russia Lo Crimea, although a break-
through Is_glil] regarded as possible by

ued to show “low morale and weak
standards of combined anms tactics and
battleficld leadership”, said.

In an effort to rectify that, Putin in
October appointed Gensral Sergey

“Ukrainian forces . . . certainly face
their own problems. Their casualties
have been high, many are not ade-
quatsly trained, some units are clearly
suffering from extreme fatigue and they

Ukraine. Surovikin, a veteran of the war
in Syria, is “probably the most compe-
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nesd more weapons and ammunition,”
omewesterndefence adviser said.
“pat their morale and determination

sion Russia puts new edge to a dated strategy

ucts under contracts that "divectly or
indirectly imply a price cap mecha-
nism”,

However, the decree says Putin “may
grant special permission” to sell ofl and
ofl products in certain circumstances
even if purchasers comply with the cap

— a wording that potentially paves the
L ocmgeesbly bighe e | o produsers i rarket s s i
arestill i b ir | to ers in s such as Indi
opponents’, and they have been much :nrchln:_
more effective than the Russians in The price cap, imposad in early
mobilising.” December, aims to sap funding for the
A fourth lesson is the imp of lin's of Ulkraine by target
civil society in sustaining the war effort. | ing the oil and gas revenues thar make
Ukrajmansoﬁwamprmmershm upnearly half of Russia’s budget.
p ice, the capis yet to apply with
Russian pnsmons chefs cook for Ura]&mlsaakmmcmdeblend.sdhng
Trkrakian sl h linesand | atp
volunteers continue to raise funds to Fussia has shrugged off the 675
buy military supplies such as first aid | move, which primarily targets insur-
kitz and night vision goqgles. ance for the oil shipments, and has
“Much of Ukrainians’ success on the | assembled a “shadow fleet” of vessels
el ot il s ol
sel t civil society, caj Ly ) Lzt ] R T
of supperting soldiers,” said Timothy ! h.t Kremlin's move is less
smyder, a Yale University historian. stringent than harsher
AnOctober Gallup poll showed 70 per

cent of Ukrainians wanted to continus
fighting until they achieved victory, and
more than $0 per cent believed victory
meant recapturing all of the territory
seized by Russia, including Crimea,
which Putin annexed in 2014,

By contrast, popular Russian support
for the war halved between june and
HNovember to 27 per cent, according to
an unverified internal Kremlin poll
reported by Meduza, the exiled news
utlat.

The fifth and perhaps biggest lesson
from the war ks that it is being fought on
multiple fronts and not just with tanks,
rockets and guns.

Putin has launched a relentless wive
of missile and drone attacks on

kraine’s energy infrastrucure totry to
break the national will and unleash a
wave of refugees into Europe.

He has threatened further cuts to
western gas supplies as winter sets in,
and while Ukraine is shipping grain
under a deal brokered by Turkey and
the UM, Russia’s navy still controls the
Black Sea, menacing much of Ukraine’s
food routes.

“Putin's message seems to be the
shooting will go on but 1 can continue
thisas long as I want,” said Galeotti. “It's
a political strategy that's designed to dis-
tance Ukraine from the west. How this
war procesds Is not just about military
equipment.”

Even if both sides, e)d!ans‘.ed by the
fighting,
year, Putin's aggression against Ukraine
could still continue through th ith

options for retaliation
floated by Russian media

that contime to ship its oil in response.

Putin's move is less stringent than
harsher op Thoated in
the Russian media, such as a “bottom”
wil price or a minimum discount level
forits sales.

The Kremlin's decree comes into force
on February 1 and will remain effective
for five months, whl]e the date for the
P s yetto

similar measur
be determined.

putin labelled the G7's move “stupid
and premature” earlier this month, not-
ing that Urals was already beingsold ata
discount to Brent, the global bench-
mark.

Alfter western nations moved to wind
down their purchases of Russian il and
gas following the invasion of Ulmaine in
early February, Urals has commenly
snldatleve]shehwl‘hecap.

di

for the main importers of its oil, india
and China.

At present, Russia sells almost 80 per
cent of its crude to Asis and only 17 per
cent to Europe, fwo-thirds of which are
transported through the Druzhba pipe-
line, according to figures from Kpler, a
data firm.

In the 10 months since Putin
launched his invasion of Ukraine, the
spread of Urals crude against Brent has
widened from the prewar standard of
betwesn $1and $2 to the current level of
1 $20 and $30 a barrdl

means.
“The charactar of modern war may be
changingbut sohas the nature ofpeane.

Evenat $60, the capis close to the $70
a barrel price on which Russia’s 2023
budget is hased, raising doubts about

Galenniadded_ “That is

hink about "

the cap's in limiting the

wist

Cenfral banks

ECB only halfway through tightening cycle, says policymaker

MARTIN ARNOLD — AMSTERDAM

A veteran member of the European

central Bank's rate-setting council

Brelieves it has only just passed the hali-

way point of its llglltenmg cycle umi
ds to be “in there for th

to tame high inflation.
After mare than a decade of

the Netherlands, inflation has been
higher still, peaking at 17.1 per cent in
September,

Bu\‘.yuw\‘h mtlm blocjsdwmg 1%3

inflation — excluding more volatile
energy and feod costs — before ralsing

ancing act between fighting inflation
and

exacerbating the slowdown.
"ThE risk. o[ us doing too little s still

easing, 2022 was the year when many
leading central banks began to raise
rates in response to soaring prices. The
ECB increased borrowing costs by 2.5
percentage points, capping the year
w\ﬂl ltsﬁwﬂ.hnxmam to leave its

sk, Knot said. “We are just
at the begjnnlns of the second hall.”
Deciding when it had ti policy
enough would be the “main clla.llenge'
forthe ECE next year.

k’nuhxﬁl: llmacsl s:r\nngmrmberuf
il and th

h ofthe cen-

rateat: IU'OE'I“_
Kiaas not, head of the Dutch central
‘ank and one of the governing council’s
more hawkish rate-setters, told the
Financial Times that, with five policy
meetings between now and July 2025,
Ihemmlldach:eve qul.l.c ad.ecenl

tral bank’s previous mund of rate rises
in 2011 — moves that were widely criti-
cised after the bloc entered a sovereign
«debi crisis just months later,
Enot sabd financial stability risks were
muu:h clearer a0 our rn.da( sereen

Many economists think the ECB s
undersstimating how quickly inflation

ratesin responss tosurging ofl prices. will fall next year and how deep the
This time around, however, core  recession could be. But Knot said recent.
are at a record high of 5 per  data indicated any recession would be
cent by ECB “short and shallow”. In certain parts of
o stay : above its I per cent target even tl}e region, such as Germznv. recent
by 2025, ol howed “the worst . ¥
nuw)mrx‘s'nuhnmm&"‘ b2 behind us", he said.

The 55-year-old Knot, who joined the Sharp wage rises would keep inflation
Ibank in 1995, said that it surprised gov-  high. The ECB expects pay growth to hit
erning council members when he sup- 5.2 per cent next year before falling back

tofust below 4 per cent in 2025,

KEnot said he expected “lots of labour
f:::umb:ﬁm hoarding, even in a recession” would
s e keep enrozone jobless levels near a
eurozane recent record low of 6.6 per cent.

B a ‘regressive fax Arecord 6.4 per cont annual growth in

nebody vated for" Dutch wages in November “might hap

pen in other countries with a certain
ported a step down to a half-point rate  delay”, he predicted.
nseat its latest meehng aﬂer two Pdlummlml}']\avecnhnudﬂm
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Health workers
bea.r brunt of

Beijing’s virus
policy flip-flop

Il staffasked to stay at posts and retirees
face recall as Covid spreads across China

CHENG LENG AND QIANER LIV
HONG KONG
ELEANOR OLCOTT — TOKYD

China's medical staff are being asked to
workwhile sick, and retired workers are
being recalled to duty, as frontline
health professionals bear the brunt of
Beljing’s about-Face on its Covid policy.

Experts have warned that the situa-
tion will deteriorate as the virus spreads
from China’s big (ilies to rural areas
with more precarious heal

The Financial Times interviewed five
doctors and nurses who reported that
working conditions were deteriorating
rapidly as Covid infected staff,

A doctor at one of Shanghai's biggest
hospitals said: “The policy U-turn
doesn't mean we are switching from the
hard mode to an easy mode. Instead,
we're entering a new hard mode. We
have to postpone all non-emergency
operations to secure the manpower of

tems, a5 the country struggles wld| one
ofthe worlds biggest Covid outhraaks.
“we can work hard, we can work
overtime, but at the end of the day med-
ical staff, like others, are made of flesh
nokiron,” said one Befjing-based doctor,
“No matter how dedicated we are, we
Tarve physical and mental limits.”
Befjing’s abrupt decision to abandon
its zero-Covid containment strategy —
which used mass testing, quarantines
and lockdowns — has allowed the virus
to proliferate through China’s largest
cities. After scrapping some restrictions

A doctor in h d

INTERNATIONAL

=

narrowed the official definition of Covid
d death:

province said health anthorities had
requested that his clinic treat positive
cases after designated Covid hospitals
were averrun. But his clinic had yet to
receive the necessary drugs and antigen
testing kits to deal with corenavirus
patients.

A group on messaging app WeChat
that he had setup for patients had “mul-
tiplied a dozen times" in membership in
the past week.

“Tean't do much for sur patients right
now,” he said. “Im not sure how much

this month, the National Health Com- J.oqguwecaumrwm wuhml medica-
mission on Monday d that  thon and guid; =
inbound travellers would not have to Daoctors from Shanghal’s Huashan
quarantine from January 8, asit down-  Hospital said its fever clinics in the city
gradedits classification of the disease. centre had experienced a fivefold
Patchy vaccination coverage among  increase in the number of patients,
the clderty andlow stocks of oxygenand  according to an interview with state

tever medication have led to over-
crowded emergency rooms in places
such as Beijing, Shanghai and Goang-
dong, putting particular pressure on
healtheare workers.

media.

fter closely monitoring the health of
itscitizens with mass testing, China has
ceased providing comprehensive public
data on the latest outbreak and sharply

The country reported no new deaths
on Christmas Day and Boxjng Dav and
only a handful of fatali

neurology department at Lioyang Mo, 5

ital in central China's Henan prov-
ince, said all 38 of her staff had been
infected but they had kept working
R f T hich f

break began thiz month. Financial

‘Times reporters, however, have found a

sh:up mcrease n mmry at Beijlng ]
md have witn

12.!1.1: hospltxll:m'irl wards.
nkernal estimates show that 250mn
people might have caught the virus in

“Wwa have nowhere to go. It's our
duty and obligation,” she =aid in a
widely spread video dip on WeChat and
local TV.

But concerns have mounted over the
safety of health professionals after the
sudden death due to heart failure of a

the first 20 days of December. medical student surnmamed Chen, who
Yanzhong FHuang, a senfor fellow for — was working as a trainee at a hospital in
global health at the Council on Foreign  Chenpdu, south-western China,
Relations think-tank, said that local offi- Hehadb:cnaalc:dwmnhnu:\mrk
cials had adopted a lai Fai ingafter P ¥
approach and were pushing for “the  died, ding fhis ]
popul hieve herd a8 Experts have expressed fears that
snon as possible”. pressure on hospitals in coastal cities
The sudden removal of restrictions  will be amplified in the country’s
had caused “maximum virus spread”  poorer Interfor. China's western prov-
and *maximum pressure forhospitals”.  inces have fewer doctors and nurses
me hosp in Bai Ll per head of population, provincial
o enral retired doctors and nurses to  statistics show.
cope with the surge of patients, accord- “Mow we're secing more people get
ing to recruitment notices seen by the  ting infected in rural areas,” said Huang.
Financial Times, or have instrocted staff %A lack of trust in the rural healthcare

1o work as long as their temperature is
under 38C.

Duan Xizoging, head nurse of the

system will lead to an influx of people
bypassing rural hospitals for urban cen-
tres, which will add to the stress*

“We arc
entering
anew

hard mode’

“We are
made
of flesh
not iron’

n a town in Sichuan province with
a population of fewer than 500,000,
adocter in the local hospital sald that
staff were feeling increasingly stressed
as patients with fevers packed consult-
ingrooms.

“It's the first time in three years for us
to handle Covid cases directly,” said a
doctor. “We have little related experi-
ence and training . . . and medicinesare
in short supphy.”

They tested positive but was asked to
continue working.

“More than half of the medical work-
ersare sick but cach hour more patients
come here for treatment. [We] have no
chaice but to carry on working.”

The Refjing-based doctor said one of
the most stressful aspects for medical
staff was that they were being blamed
Iy the public for the difficalt situation,
with videos enline accusing doctors of
not treating Covid patients in a proper
or timehy manner.

He was also worried about the legal
risks of working while infected because
of the danger of exposing patients
to Covid. “No matter which path we
choose, medical staff are the frontier
fighters taking the blow," he said.

Apple earnings hit see Companies

Bank of the Year 2022

Recognising the best
in banking globally

Winners announced

Find out more: boty.thebanker.com
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Taiwan to bolster military readiness

Maore muscular training
and longer mandatory
service to counter China

KATHRIN HILLE — TAIPEI

Taiwan has pledged to beef up its armed
fiorces with longer military service and
more muscular training as President
Tzai Ing-wen secks to strengthen the
country’s defences against the threat of
an attack from China.

“Nobody wants war — neither the Tai-
wanese people and government nor the
international But peace

“Only preparing for war will help
avedd war. Taiwan must srengthen its
capability todefend itself”

From 2024, compulsery military
service for men will be extended from
the current four months to a year and
conscripts’ pay will be quadrupled to
bring it in line with the minimum wage,
said Tsai.

In addition, the defence ministry

1o transform conscripts’ train-
ing — cmrrently ridiculed as 3 waste of
time becamse of its lack of shooti

ap US haslong pushed Taiwan

o use to build its capability to deter an

invasion by a Chinese military that is

vastly superior in both quantity and
Pwer.

The announcement marks a rare
departure from Talwanese politicians
reluctance to openly discuss the danger
of Chinese military aggression out of
fear of losing public support. Beljing
claims sovercignty over Taiwan,
although it has never ruled the island,

tice and focus on menial tasks — lnm i
rignrous programme featuring wartime

will not fall from the sky,” Tsal said when

ing 2 push ¥
twao days after Beijing staged its largest
air manoeuvres around Taiwan in more
than four months,

Po Horng-huel, vice-minister of
national defence, said the new training
regime woubd also include Stinger mis-
siles, Javelin anti-tank missiles and Kes-
trel anti-armour rockets. These are all

kee it by force if Taipei
resists unification indefinitely. A large
majority of Taiwan's public opposes
becoming part of China.

Under the plans, conscripts trained in
the new regime will form a garrison
force mainly in charge of defending the
homeland and protecting key infra-
structure, while the country’s 210,000

soldiers will form the main battlefield
force.

“The conscription reform follows years
of increasing US pressure on Taiwan to
strengthen its defences. While Tsai
started policy discussions on the plan
shortly after her re-election in early
2020, the war in Ukraine acted as a
strong catalyst to accelerats and

h forms, said twa

She added that tackling conscription
was only the first pillar of broader
defence reforms that would also ook at
civil defence and the role of women in
the military. Women are not currently
conseripted in Taiwan.

The US welcomed the reform
announcement. It *underscores Tai-
wan's commitment to self-defence and

national security officials.

Even after more than 300 days of war,
“Ukraine has not fallen, the Ukrainiane
are still fighting hard and the Ukrainian
people’s firm will to protect their home-
land has moved all people around the
world who love freedom and democ-
racy”, Tsai said Taiwan needed to dis-
play the same determination and cour-
age to defend itself in order to gain the
world's support.

hens deterrence”, sald the Amer-
ican Institute in Taiwan, the Us's de
factoembassy.

It said it would “continue to assizt Tai-
wan in maintaining a sufficient self-
defence capability in line with oor com-
mitments under the Taiwan Relations
Act and our One China pelicy™.

“The US will continue to support a
peaceful resolution of cross-

Former leader
Leetobe
released early
from 17-year
graft sentence

SONG JUNG-A — SEOUL

Former South Korean president Lee
Mmyung-bak will be pardoned after
serving almost four years of a 17-year
sentence for corruption, embezzle-
ment and bribery.

President Yoon Suk-yeol said yesterday
that Lee, 81, had been granted a special
pardon in the interests of national unity,
thoush 1 P

peogleopy
L.enwi].lheamungmml]!s.n 1,300 peo-

trait issues, and oppose any
dic stab St

changes i n side”

today.

" Lee led from 2008 to 2013 after serv-
ing as mayor of Seoul and at Hyundai
Group's construction arm. He was the

Brazil. Economy

Growth outlook dims at start of Lula’s return

Higher interest rates and

inflation test leftist leader’s

promises of good times

BRYAN HARRIS — SAD PALLO

Luiz Indcio Lula da silva won the Brazil-
ian presidency by promising voters that
the good times of “steak and beer”
would retumn to Latin America’s largest
country.

But as the lefrwing leader prepares to
take office on Sunday he faces a darken-
ing economic outlook. Growth forecasts
for 2023 have been revised down over
concerns about the impact of high inter-
est rates, fiscal uncertainty and the
broader global slowdown.

“When you put all these elements
together, external and domestic, we see
a strong deceleration of the Brazilian
economy next year,” sald Alessandra
Ribeiro, an economist at consultancy
Tendéncias.

Lula presided over a perind of strong
growth during his first stint in office
from 2003 102010 whena boom in com-
modities exports powered expansion in
output of 4 1o 5 per cent a year, Wages
rose, the middle class expanded and
milkions were lifted outof poverty.

But the incoming president now faces
an entirely different. environment.
While the agribusiness sector remains
strong and unemployment has fallen to
about 9 per cent — the lowest level in
seven years — the economy is having to
digest a series of interest rate rises
aimed at taming inflation. The rate rises
to the current level of 13.75 per cent
weigh on gn:mlh b}' limil.ing consumer

"1 I\ere are clear glgns thar cradit is

and
said Marcelo Fonseca, chief economist
at asset manager Opportunity. “With
very high interest rates we can expect
consumption to slow down very
quickly”

The economy also remains ham-
strung by deep structural inefficiencies,
low wages and a long-term trend

deindustrialisation.

The government last month revised
dowm its official 2023 growth forecast
from 2.5 to 2.1 per cent. Independent
economists, however, are more pessi-
mistic, with a consensus survey pointing
to growth of just 0.8 per cent.

“There is the context of the global
slowidown, which affects us. But we also
have the mere propounced effects of

i

Fiscal test: highinterestr d the ext i Economists fear thatinvestors will be “The
Brazilian the post-pandemic services recovery, moved to quit Brazil if the debt to gross.
president-elect which helped the economy a fot this  domestic product ratho — now at almaost outlook
Luiz Indcio Lula  year,” said Ribeiro. &0 per cent — begins to sar next year, next vear is
da silva facesa she predicted unemployment would  further weakening the exchange rate s
tougher task in fall over the next 12 months but at a  and stoking inflation. This, in turn, mediocre
his latest term slower pace than this year, probably ~ would force the central bank to lkeep and, witha
et by by ending 2023 at 8.2 per cent. rates higher for longer, further curbing &',
A key concern for Fonseca and other  growth. loosc fiscal
is ow the Lula ad “11 ook next year is very medio- |JfJ|iC\' 1
tion approaches fiscal policy. On the  cre,” said Fonseca. “And with aloose fis- o
campaign trail, the former trade union-  cal palicy 1 don't see a stronger rebound dontseea
ist pledged to 1ift spending on social  intheyearstocome” stronger
assistance programmes, telling voters Gabriel Leal de Barros, partner at Ryo :
“the wheel of the economy will turn,  Asset Management, said a loose fiscal rebound

with the poor being part of the budget”.

Erazil’s Congress this month passed a
constitutional amendment that allows
the incoming admiristration to main-
tain the flagship Bolsa Familia cash
handout, the main social welfare pro-
gramme, at RS600 ($116) a month by
o ting the country’s spendi
caprule,

The move has sparked concerns that
the incoming administration could
abandon its professed commitment to
fiscal responsibility.

policy resulting in rising government
expenditure would create multiple
Imock-on effects and could potentially
jeopardise a long overdue and much-
neaded tax reform.

“We would have to raise some taxes or
find some money to pay for expendi-
tures. We won't have space or time to
focus on the efficiency and structural
problems of taxation in Brazil” he said.

“Even the green agenda, which is one
of the best opportunities we have,
depends on the guidelines for fiscal

salvency and debt-to-GDP trajectory™
Yat econcmnists also say there areraa-
sons for optimism, despite the chal-
lenges facing Lula. Agribusiness, which
accounts for almost 30 per cent of GDP,
Isexpected to remain solid next year.
There is also demand among foreign
investors for infrastructure conces-
sions, such as roads and airports, which
had bocmed during Jair Bolsonaros
admm]strauun “[This] could hulﬂ up

First president from a business back-
ground and the fourth leader jailed
since the shift to democracy in1987.

Tn 2018, Lee was convicted of seven
charges inclading bribery, abuse of
power and embexzlement, and fined
F11mn in addition to an injtial sentence
of 15years in prisan.

He had been accused of receiving
#10mn in bribes from peliticians, insti-
tutions and companies, including the
Samsungomglomerate,

His imprisonment was suspended in
Juneat his request due to his deteriorat-
ing health. Park Geun-hye, his succes-
sor, who was jailed for a corruption
scandal that led to her impeachment in

Every convicted former
leader has been granted
apardon after serving
some time in prison

2017, was pardoned in late 2021 by
Moon fac-in, Yoon'sliberal predecessor,

Lee, who was once feted as a rags-to-
riches symbol, headed Hyundai Engi-
neering and Construction in the 19608
and won popularity while mayor for the
restoration of the Cheonggyecheon
stream across the downtown area.

But his five-year presidency was
marred by protests and tensions with
Morth Korea over his hawkish stance
against the country’s communist north-
ernneighbour.

Numerous South Korean presidents
have Faced investigations for cornuption
and cronyism after leaving office. But
every convicted former leader, includ
ing generals, has been granted a pardon
after serving some time in prison.

Lee's reprieve had been widely
expected. Many of Yoon's aides previ-
onsly worked for Lea, though the cur-
rent president, whe is a former chief
prosecutor. rose to national inence
on his successful prosecution of Park
and Lee.

Yoon, who teok office in May, has also
taken a hard line against Pyongyang,
which has been more active in its weap-
ons programme, On Monday, North
Korea sent five unmanned aerial vehi-

fora little bit* cles into its southern neighbour's air-

Fonseca. space for about five hours, flying over
Ribeiro from Tend said she land other cities.

believed Brazil could also receive a South Korea responded by dispatch-

Boost If Lula ded in h ing it d into MNorth Korea for

diplomatic relations with key trading
partnersand approved the long-delayed
EU-Mercosur trade deal.

“improving our international rela-
tioms, with the possibility of rescuing the
Eu-Mercosur deal, would greatly
improve expectations, not only in the
shott term but in the medium term
because of the expectation of more
investments,” she added.
Additional reporting by Caroling Ingizza in
5o Paulo

the first time bat its military was forced
to apologise yesterday for failing to
bring down any of the forsign vehicles.
The aerial imtrusion has raised concerns
ahout seoul's air defences amid the
threat of Pyongyang's growing missile
capabilities.

Yoon promised yesterday to

hen South Korea's anti-d

strike capabilities and announced the
establishment of a military unit special-
1sing in the technology.

Arrest of prominent journalist shuts down last avenue for free political debate in Algeria

HEBA SALEH — CAIRD

Algerian authorities have arrested
Journalist Thsane E}-Kadi and dosed his
Radio M internet station, seen as the
last remaining space for free political
debatein thecountry.

El-Kadi was arrested in the early
hours of Saturday by six plainclothes
officers at his home mavillage east of

eras and other equipment before sealing
the premises.
“Radio M and its sister M&gl\leb

selves,” said Daikha Dridi, an Algerian
journalist who once worked at the sta-
tion. “The web radio had many pro-

algiers, accordi

wehaite wa: by the last

He was later taken in shackles to
the offices of Radio M in the capital,

remalining medh space where people
could still disc cuss polll.lca and publish

in which people could come
together and debate freely what is hap-
peninginthe country.”

critical articl censaring them-

where police removed cam-

Contracts & Tenders

P
I rrenimain

KERG  Kommurabs  Ratsiligungegese!ischaft
GmbH & Co. MG tonsiders & full eals of he
sharshodfing i BTEAG GesbH. Geemany

muic pabtien In Nrih R Wespeala Foks 100%
I STEAG Gt and it s denc, & Garman

Without Borders, the inter-

national media freedom EToup, Con-
demned El-Kadi's arrest and called on
the authorities to “respect the work of
the mediain the conmiry™.

Algerian authorities have been crack-
ing down on dissent since a leaderless
protest movement that brougit thou-
sands of people on to the streets in citles
across the country fizzled out with the
umetofmmmnms mMaIch}.OZLh

Algerias military, who backed Boutef-
lika and control politics in the country,
were forced to push him out after
several months of demonstrations but
they refused to bow Lo protesters’

a democratic overhaul of
the political system.

“My father has been the target of legal
harassment for the past two or three
yea.r.santethclhnk. aaui Tin Hinane

crack down on the movement, baut he'sa
fighter and he continued towrite.”

she said that although there have
been several court cases involving her
father in recent years, the family
believed “this time it seems serious and
we have this fear that they're deter-
mined this time to shut the site down
and keep him inj

El-Kadi, who founded Radic M, was

El-Kadi, the journalists d
“Since then they've been trylng to

quitted in two previous cases in rela-
thon to his writing. He was handed a six-
month sentence earlier this year that
was deferred until a higher court could
hear an appeal. His family and lawyer
say his arrest is notrelated to that case.

His [amlly says this arrest may | be

https: //dlgltal olivesoftware. com/ol|ve/odn/ftaS|a/pr|ntpages aspx?doc=FTA%2F2022%2F12%2F28&ts= 20221227200906&uq 20221117085301
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International Forum on the Super Aging Challenge

The aging of societies around the world will continue to proceed rapidly over the next half century.
‘Therefore, we have to provide and share ideas to taclle the dramatic social changes we are facing due
to aging populations. To help solve the issue of "super aging," we will invite global experts from
industry, academia and government to discuss how to achieve a more active aging society.

‘You can watch more content and archived video from here

NIKKEI]
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l.nikkel.co.j
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Asia-japan

| https://channel.nikkel.co.]p/wass2022e/

The 4th Nikkei Super Active
Ageing Society Conference
(

Spenal M!ssage

| FUMID KISHIDA,
Prime Minizmer of japan

Mr. Klghltlauplmnnlhlnpolbc\- imitiztive of “new
capitalism.” He said “wansforming” social issues
Facedd by Japan ™ :mumv\wﬂm\yms and achieving

see ging negatively, adding that each country
should try 1 find social and healthcare prograns
according w its own cubture.,

Ms. Kha shared her analysis that chronie discas-
e are the main cause that puts older peaple in a
state requiring care. She said that such chronic
diseases were preventable, restable, and conralle-
bl with medical products and behavioral changes.

Fumally, Mr, Chusn expressed his impression of
the session, saying that healthy kengesity would be
BA‘hIMd when hra]lht‘ale m\d social plugnms

d pro

s initiative. He
s]mdhlsxpprmuiufd\cSAAS smlcnunrq;ml

older people a3 key phayers in “new capitalisim” and
aim to reafize a better socicty.

Opening Panel Session:

Coumcilar for the
nn:mrmmmwmunmm lmmyu
alth, Labenr aid Wslars

Panekst
FLMIKD MUIRAKAMI
Geraal Parnes MPower paries

Panabst
HIRDSHI YOSHIKAWA
TN Prota mmertaa Unrafy o Tokro

Modsrare
ATELISHI SEIKE

Presient of [opaneus Red € o Sodeny
I et =

1 and ather vari-
ous factors uJLemtlcd with one another in o com-

plexway,

Keynote Speech 1:

For Cancer Patient-Centric Engagement -

Ecosystemn Supporting "100-Year Life"-
‘AUTSUDE

Dirwetz, Firit Smior Yios Presdent[EMO [Foeules

Machcal Dficer], Afac Ut Insurance Japan L.

Previously known as an incurable disesse, cancer
5 no longer incurable. However, coexistence with
and complete recovery from cancer has caused
another sor of worry, Mr, Utsude suid that msur-
anee companies must reduce economic burdens
on patients through the payment of insurance
benchits, and thar they should be “side by side
with patients and provide necessary information
and clpponuniucs Tor consultation.” He also pro-
posed a “cancer ecosystem” for comprehensive
support for cancer patients from healtheare per-

Emerttus eo Unnersey

There are more than 9 million elderly workers
agead 63 or older in Jagan, with more than G0% of
financial assets held by people aged 60 or older.
Older people have already become an indispens-
able player in the Japanese economy in terms of
both producton and consumption. While appre-
cinting this wend, Mr, Yoeshikawa said tha sus-
tainable social security programs were essential
[or w super-greimg society, and this would require
“innavation-tased economic growth.”

Ms. Murakami questioned Japan's low labor
v, She said that older people should
g in line with the curremt rend of
digntalization. She slso expressed her opinon that
higher liguidity in the labor market would create an
incentive for upskilling, which in turn could help
enhance labor productivity, Japanese older people
are beter at reading comprehension and mathe-
matical thinking than those in other countries,
meaning that they have greater potential o
insprove themselves.

Mr. Smisu took note of the buying power of
alder people. He said thar stimulating consamp-
tiom amony older people. who bed an averare of 20
millicn yen or mere i savings, woubd help kecp
the econany going. He s that measures to
ardress Japan's ayring population might be directly
applicable 1o Western and Asian couniries.

Finally, Mr. concluded the session by
noting the importance of changing the mindset
that sct young prople up as supporiers of socicry
and older prople as those 1o be supported, and of
supporting and building our society across all
penerations.

Panel Session 1: HEALTH
Health Premoticn of Older People and

Fansit
MY LINH KHA
Sl iom Prasiciact ane Gansral Managat. bapan
Agia-Pachic, Amgen

Pansksr
TADAYUKI MIZUTANI
Direstos, Cibvision for the Coond instion of Health Care

sonawel, ads Agencies, companies, and
other relesant instittions.

Lunch Time Session:

Longevity Report by the National
Academy of Medicine

VICTOR | DZAU
Presisenrof the Natiomal Acodenyof Medtine

. LINDA . FRIED
ureisia Lirivesty s Mairan Schosl of Public

uo-un
Direcin:, Robert ¢ Bucker Columbsia Aging Cemes

Panednr
JOHN EU-LI WDMG

Serinr Wice Presiden:. Health innavation and
Trassalation, Nnulmmmasmm

\-'U.II HLIRCHWA
[ e

Ponedtst

HARUKD NOGUCHI

Protessor, Faculty nf Friibenl Stience and Economis,
Waseda Linwerscy.

Moderatar

HIROK] MAKATANI

Visiting Professe, Schoo! of Wecicine, Esio
Linbearaity Spncinl Ackizar b the Prackinct o ERA

The National Acadeny of Medicine {(NAM) spem
three years 10 compile the Healthy Lomgevity
Rosdmap Repore. Mr. Deau described the report
15 CONMING measures to overcome srng-relaied
issues and enjoy benefits brought by older peaple,
Ms. Fried explained the definition of healthy lon-
vy o the report as “the state inwhich years in
good health approach the biological life span,
with physical, cognitive and social functioning,
enabling well-being across populations.” Mr.
Wong said healthy longevity would “come from a
complicated system with different factors imter-
twined,” He cited such factors as “work and other
forms of social participation,”™ “a world without
discrimination sgainst older people,” u‘omum
stability, ho\mng and transportation,” and
“weress o healtheae

Mr. Kurniwa responded by inrodicing the case
of the Wakabadai housing complex in Yokohama.
He: oted thsat the: perociage of the elderdy popule-
tion {aged 65 or older) there exceeded 50%,
though there bad been no inerease in older people
innced of care puer the past decade. “Steady nunic-

ipal ies and frequent

Panel Session 2:FINANCIAL

GERONTOLOGY/WORK-STYLE

1 ponebs
LI KOBAYASH|

| Prircipal Reisarcher, PERSCL RESEARCH AND

LS commuTING 00, 1TD

restdential area were becoming grayer.” In this
context, he said that it became clear thar wmur

citizens in their 50s and 60s had
© Al in setivitics to support residenns in their
rﬂd s n

Mr. MeGarry cted the ease of Grester Manches-
wer in the LLK., in which elderly ciri
selves advanced their views to the administration.
He said that alder }nqk playing aleading role in
their community could * Lnjuy ahealthier, happier
andd more productive life.”

Panel Session & | INNOVATION

| Foneist
W HIRDSH| WATANABE
E Procident,

NHGGG'IT
Dk(nsdh:m Ceie of Enetence b
e (PR an Sesmiia
. Hmﬂmdmuumnummsdm

mw

HIROKO OTA

1= =W Freuent. Nabora Grasuses st dor Poilcy.
Sudes (GAPS)

The werm, “super-aging sociery”™ brings w mind &
society that has lost liveliness with an increase in
obiber peaple, and might promp us to think how 1o
deal with this situation. However, what is more
important is o think about how life plans can be
conceived for current young people, whe will
likely live: a bonger life than before, as life expeotan-
cy increases. In his keynote speech, Mr, Scou said
young people should invest more in health, skills
and human relatiemships, and prepare themsehes
soadap b a longevity society.

Mr. Kobayashi noted thar the biggest issue
faced by Japan in relation 1o the cing
older pcnplr was their “low adaprabi
" This means a lack of sell-efMicacy, ora

|I.a| e can aiill be wselul cven .I mw 3

I jon to Improve the Lives of a
Society

Interventions for preventing stroke, cardisc
disease, and dementia in a healthy st enail
lower costs than treatments afier symproms
appear. These diseases are also deeply related 10
adbvancing age. Mr. Keonedy said thar the righ
exercise, diet and other measures wo deal with
ugrings would help prevent such diseases. He also
mentioned recent studics on pharmacentical
products which might reverse the aging process,
describing them as highly ng. Mr. Taki
agreed on the importance of precautions. He per-
forms an Al-based analysis of braim images lor his
study on a system that keeps the brain healthy. He
sad that of this technology allowed for prevention
of dementia, healthy life expectancy would farther
increase,

Mr. Sawa is the tor of the “inochi mira

ject” aimed at building 4 country where people
can live a long and healthy life. IIc focuses on
huviman develog amang ether i
said that yourng people who had sympathized wit h
the project’s philosophy had gathered. Ms.
Matsui, one of thesc young people, has worked
wgether with her fellows on healtheare issues we
need i address in a super-arng society, inclading

BRIAN H.ENNED'(
rhasicr, Departrmntof Biochaniary
gy, Yong Log L
WL, Shgapore.
Feneiur
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CHO, T healifcae Design Smseanch Inc
e1is Them- ASEOCHIE Proesser, AL ent SUppan Degariman;,
Chltm Lnieraal Hospital
.
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1 mhammmammumnn
Scimne Ciwaka Usheersity Gracsrie Schoal of
Whechcing, Director of Oiaks Pofics Hospital
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Davelopment, Aging and Cance, Tohokss Uty
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ice Leades, ik WARATS Project

Nl i keno
Prigram Ovector U151 of|apan Sodesips, Mankor
Byers Cemter v Biodesin, Sranderdd Un hersiry
sindden cardiac death, dementia, and frail health,
She said that the biggest feature of the project was
the process of “heeding real opinions of people
concerned, wrning Liml inte ideas and imple-
menting them msociety,”

M. Akutsu said how nscfl itwould be for older
people w use digital deviees. She questioned the
general beliel that older people are not good at
technology. She went on 1o say that elder people
wonhd be willing to use digital devices if they coald
enjoy changes in life broughn by echnolagy.

Mr. lkeno session by exp ‘
hope that Japan would ereate innovation as the
first runner in the aging socicty, and that ius -
comes would be disseminated throughout the
world.

5, Mr. Kobayashi sad this tuﬂdln OVETCOTE bg
individual companies” rll'nnsm ‘“\uauslm. the
v

The 5th Well Aging Society

details of work and p
dialogrue-based l|1|ult|sl|n|| of internal human
FESOUTCeR.”

Meanwhile, how should older people mansge
their financial asscis ina longevity socicry? Mr,
Waranabe said that the best way was o spend all
the assets when they die other than the inheriance
deliberately set aside, and warned that judging
capahilitics necessary for asset manapement would
decline due o aging, In supportof this theory, Mr.
Piggon expressed his view that in comtrast 1o
declining capabilities, oldes people wad 1w have
gremer confidence in themselves, However, older

pleh P ities to make decisions
i relation vo asset management, Mr. Piggon
pointed to “the need for a policy to prevent
explottation of older people.”

Finally, Ms. Ona said that young people must
think of a life plan different from clder generations”
in order 1o ke advaniage of their anticipated
lomgevity. She concluded the session by saying that
|L was important for the yoiag Lo er:p up their

ke ch

Panel Session 3: SOCIAL PARTICIPATION
Community and Social Participation
of Older People
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Among several characteristics of Japan's aging
process, Mr. Suzuki focused on “increased
Tealthy life expectancy”™ and “rejuvenation.” ln
fact, the physical activity test score for Japanese

«k I  Trcalthy longesity,” be said.

Ms. Neyguehi presented varioas data concerning
healthy longevity m Japan. She said that o person
whio onee gotin a sate requining cars: woild remain
in that state, and conchuded by stressing the impor-
tance of precantions,

Fimally, Mr, Nakatani said than he wamed actal
cases in Japan to be shared across the world and
userd 1o form a more aleent society,

older people h proved by 2s much as five  Keynote Speech 2:

years over the past 18 v Japan has more  Pharmaceutical Industry Initiatives and

elderly waorkers aged B30 b herdevel- R dations for Health Chall

oped countries, Given this phenomenon, Mr.  an Aging Seciety

Suguki said that even if our society became much | VASUNOI‘MINAMID.A e
ver, we would still be able to retain a certamn sl by ot ot e

m ol workforee. = mm.m‘;%‘“

Mr. Mizutani said that the cffort to retainwork= 50000

force was further accelerated by the MHLW s
policy 1o “improve and enhance eldedy reemploy-

The gnng of the world’s population has breught
about an increase in cancer, 1Icmcnm nmlmhn:r
i T T

discases

ment support.” and the pokicy ged their
social participation, which would help enfunce
their health. And he also said that the ministry was
also working on the on of fractire and frail-
1y For older people, and ivaimed 1w implement
versatile policies to reduce medical and nursing
care costs collectively.
Ms WDD prals:d jap:n ] cffor(; as "a good
d policies,” which
s]n sabd conributed 1o the rejuvenation of Japa-
nese older people. She offered her view that unlike
Enstern countries, Western countries tended o

the problem of incressed treatment cust, Ms. Min-
amida said that to reduce such burden, the pharma-
centical industry was “working not only on the
develapment of new drugs, but alse on the building
ol'mwnx fm"nd]) o people with dementia, and the
pport spplice-
tions.” She also mentioned the reconmendations
from the pharmaceutical industry stanmg that “the
Japanese government should sevvargess wowand
and discnss increased healthy life expectancy™ for
the G=T summit to be held in Hiroshima next year,

S it Asia-Japan

(WASS)
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Efforts to Promote the Utilization of PHRs

Paretut
KIMIYUK| HAGASHIMA
gl Emcutive Soatd Waemise, ocian Msdica| Assecation

=

Puneis
KAZUO NAKAMURA
Cairman and C20, CMIC HOLDINGS C0., Lid

P
TAKERL HIKI
CEO, Wby inc.

7 Pasens

| SHINICHI OGAWA

Akt caurns ot iformation Techro gy Promosion,
of Counselor far Assistance fir Develoanentel

vafld:hu 78 e caf information Vanperseet,

Panel Session 3: HEALTH PROMOTION
THROUGH WORK

International Promotion of Health and
Productivity Management Based on Human
Capital Formation

et

MARK P!

EARSOM
Diapaty Dipscts, OECD Dirsctasate for Erglaysent,
| Labcur and Social Affsir

Foneiis
SEIJl INAGAKT
Rermsers ativm Cymctor, Froskdent [Chim Esscuifes
S F | Officer), Do ichs Lie Holdings, I

Perwibr
LAURENT SCHEER

ice Chair, Hesith Committse, Business

iR hie escon it b AR ore B At
InSachety, Remocd Ricand 54

Peneit

KOGISO
Ca-CH0 of SOC mpact japan

oderatar
KACRI TAKAHASHI

Senian St Wi, bbb nc
Miewn Manager, Hikdse| CHEC

ﬁ“ﬂﬁﬂﬁﬁ. e e
Ein e i Health isp the health of
Growp Froam- |l|c M

Fersonal medical information has been saved and
managed respectively by hospitals and pharma-
cies. Now, personal health records (PFHRs), where
medical information is digitally and centrally man-
aged and usexd, are in the spodight.

According to Mr. Nagushima, the greatest value
of PHRs i that patienes can share their own health
information such as weight, blood pressure. and
number of steps taken per day with their primary
care physicians. In reality, the time alloted for
patients to receive medical restment and examina-
nio is very shorr, Consequently, les |r|,§mb(-|ir
the daily lives of patients for dectors

ttlmpmus In fact, poor clrpluyc-_ health results
I a loss for companies. For example, workers
sulfering from emotional distress are more likely
to be absent from work by 56% compared 1o
workers not sullering from emotional distress.
According to Mr. Pearson, every dellar mvested
in hezlth promotion programs by companics sup-
presses medical costs by four dollars. Sinee com-
panics can receive a fourfold return, companics
should work en health management at all costs,
Mr. Pearson added that investment m health man-
e nu il n(ll tm]} umlrlhulu 1o the health of

by useful for prevention and medical reatment. In
ackdinion, suljective imvolvement in urcdical trea-
ment by patienis has a positive impact on medical
treatment and maintaining health.

Mr. Nakanira focuses on the benefits of carry=
ing PHR cards for seniors. He swted that leaming

ety of
Center for Healh Seraes, Liverty of Tadasba

At the beginning of the discussion, Ms. Tamiya
said that social participation by older people
would prove benelicial th themselves and
sociely, For older people, invigorating social
activitics may bring them healthy bongevity more
elfectvely than nutritous dict or exercise, Mean-
while, communitics ean draw on the cldedy’s
experience and knowledge to help restore dilured
conmections within conmunities,

In response o this view, Ms, Sodei cived the
case of Namie-machi, Fukushima Prefecture, o
wowin which was severely affected by the 2011
Great East Japan Earthquske. In this town, older
people played o central role in reviving an obsolete
wraditional festival. She said that this experience
gave "peaple 2 stramger feeling of belonging o
their community,

Mr. Ishizaki looked at how older people
enguged with sociery through work. 1t is sad that

Japanese people’s ‘«in:dnmm with their work h:ls

aboun g illnesses and regular medica-
tions from the cards during emergencies will
resull in appropriale treatment at nuin al sites

' pos-
sibi ty Dl'l:ermn;., ESG (Emvironment, Soctety,
Covernane] } investment. M., Tnagaki introduecd
his company's initiative usi calth enhanee-
ment App. As a result of events including 3 team
walking event, the number of steps walked by
employees doubled. Mr. Inlp_;uki stated that his
company is disseinaring its initiatives 1 other
companics, dmdscpamufnrmccq!ufsudx
ion with

anl goodd prognosis. According to Mr. N
creative ideas such us plst_mg the cards in the
pouches of good loek charms can help seniors
wha tend 1o struggle with digital devices become
fammiliar with PHR cards, Mr. Hiki discussed the
potential of PHRs 25 a medieal treatment app, For
cxample, dizhetic patients can manage their daily
Blood sugar levels and weight with the app,
According o Mr, Hiki. it o that the
measure r:m:nurngtnl behavioral changes in
patients and dara inchuding hlood sigrar levels was
sigmificantly improved.

On the other hand, the Japanese government
has created a system that allows indi Paticnis

other comp

Ms. Kogiso's investment firm guns returns by
takang part in the management of comparics that
the: firm imvests in, promoting company initiatives

1 passion.

for FESG and increasing corporate value. The ESG
thene for the firmi in fnvesting is in];l- and safery.
h o safety, the

rlﬂksnl'a(dd;:: arwork and cecupanonal injurtes
and falling productivity decrease and the corporaic
image improves, However, the impact of health
aned safery on eorporate value and performance is
unelear. Therefore, Ms. Kogiso stated that indica-

tors to ohjecuvely dl: monstrate the impact of

and medical institutions access o personal medi-
cal information by using Mynaportal, Mr. Ogawa
said an cnline qualification check system is used
us security infrastructure for the system, Accord-
ing 1o Mr. Ogawa, the communication of privane

bottom at age 50,
retirement, and bounces huk slrantlv after 64, He
assumexd that this was because older people tended
to choose & new workplace which strikes the rygin
balanee between work and persanal life or whese
they can realize their contribution to others.

A8 o physician, Mr. Ishihara conducts proofof
concepts on home assistance for people with
dementia living alone. He said he realined that not
only peaple with dementia, but also =the whale

PHRs with Mynaportal by using APl realizes «
userfriendly system with good security,

Atthe end of the panel session, Moderator
Tanaka stated that medical data can be used asa

health I AECEssary
for successful l‘undm,l,

M, Scheer, who advocates the promotion of
health management to OECD member states and
corporations a5 a member of BIAC, s also vice
presicent of an aleohol producer. He said his com-
pany has a responsibility m regards to the conse-
guences of alcohol mnsulllpli«m. Therefore, he
intreduced the company’s specific initiatives such

a3 promotion of :upomlbl.t. ch:lhng to cnploy-

secondary use of PHR for drug development by
pharmaceutical companies in addition o the
primary use of PHRs, whech 18 the health nxanage-
ment of individuals, and concluded with his com-
ment that the further potential of PHRE should be
pursiel,

ees and invol nt | activities on
the puw:m:lan ol‘dunkmb rand driving,.

Takahashi said the of
hezlth is beneficial for both employess and compa-
nies. She conchuded the session by wishing for the
suoress of the nitiaives of esch panelis.

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=F TA%2F2022%2F 12%2F28&ts=20221227200906&uq=20221117085301
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Zurich warns
cyber attacks
set to become
uninsurable

& Mounting risks stoke sector concern
e Underwriters seek to curb exposure

IANSMITH — LONDON

The chief executive of one of E
biggest insurers has warned that
attacks, rather than natural catastro-
phes, will besonlme uninsurable as dis-
iy z
Insurance executives have become
more vocal in recent years about sys-
temic risks, such as pandemics and cli-
mate change, that test the sector's abil-
ity to provide coverage, For the second
year in a row, natural catastrophe-
related claims are expected to top
$100bn.

But Mario Greco, chief executive at
insurer Zurich, told the Financial Times
that cyber was the risk to watch.

“This is about civilisation.
These people can severely
disrupt our lives'

Mario Greco, Zurich boss

“What will become uninsurable is
going to be cyber,” he said. “What if
someone takes control of vital parts of
our infrastructure, the consequences of

"

Recent attacks that have disru
hospitals, shut down pipelines and tar-
geted government departments have
fed concern over this expanding risk
among industry executives.

Focusing on the privacy risk to indi-
viduals was missing the bigger picture,
Greco said,

"First off, there must be a perception
that thiss not just data . . . This isabout
civilisation. ‘l'h:sc people can severely
di.snlptaur ves”

yher lassesh d

em«ergulcy measures by underwnh‘re

tiens written into policies for certain
types of attack.

In 2019, Zurich initially denied
a $100mn claim from food group
Mondeler, arising from the NotPetya
attack, on the basis that the policy
excluded a “warlile action®. The two
sides later settled.

In September, Lloyd's of Londen
defended a move to limit systemic risk
from cyber attacks by requesting that
i policies written inth k
had an exemption for state-backed
attacks. At the time, a Lloyd's executive
zaid the move was “responsible” and
preferable to waiting until “after every-
thing has gone wrong™,

But the difficulty of identifying those
behind attacks and their affiliations
malkes such exemptions legally franght,

cyber experts have warned that ris-
ing prices and bigger axceptions could
putpeopleoff buyingany protection.

Greco said there was a limit to how
much the private sector could absorh, in
terms of underwriting all the losses
from cyber attacks, He called on gov-
ernments to “set up private-public
schemes to handle systemic cyber risks
that can’t be quantified, similar to those
that cxist in some jurisdictions for
earthquakesor terror attacks".

In September, the US government
called for views on whether a federal
insurance response 1o cyber was war-
ranted, which could be part of or outside
its current public-private insurance
programme foracts of terrorism,

A report from the US Government
Accountability Office in June high-
lighted the potential for cyber incidents
to“spill over” to other linked firms.

1t said examples such as the Colonial

L.commerce pu

New Delhi wheels

' Challenge to Big Tech as
out open-access network

HENJAMIN PARKIN — NEW DELHI

India is preparing to launch a govern-
ment-backed ecommerce initiative
to “democratise” online shopping.

The move is an attempt to challenge
the dominance of businesses such
as Amazon and Walmart-owned
Flipkart in cme of the {astest-growing
markets.

Open Network for Digital Com-
merce, 2 non-profit company set up
by the commerce ministry last year,
is holding trials in more than
45 cities including the tech hub of

lore ahead of a nationwid
Taunch next year,

While companies such as Amazon

run proprietary services controlling

The Indian government wants an alternative to Amazon and

from a vendor registered to another
platform, such as small business hub
eSamudaay. This can then be shipped
by whichever alternative platform,
such as delivery service Dunzo, izable
todoitat the fastest and lowest rate.
Tndian authorities argoe that open-
ing up transactions across platforms
in this way will create a vastly larger
pool of sellers and consumers and

almart-owned FlipKart - rosem verwaensmmoomseg

said. “That has created serious con-
cems for devaloped and developing
markets”

With ONDC, "everybody will
have to compete on what they have to
affer, not the captive user base that
they have™,

India has about 200mn ecommerce
users, according to investment bank
]el[enes. and international and
CCOMIMErCe  Companics

The sector has grown as
walled gardens, That has
created serious concerns’

Thampy Koshy. ONDC chict

result in lower costs and turbo-
ed

everything from vendor

and delivery to customer experience,
ONDCis an “interoperable” network,
where buyers and sellers can transact

pipeline hack, which temparary
|)etm] slwrtages in the us south-east,

to limit exposure. As well as p

jprices, some insurers have responded
by tweaking policies so that clients
retain more losses, There are exemp-

that asin-
gle cyber 1m:|denl could ripple across
critical Infrastructure with catastrophic
consequences”.

dless of the apps or services they
areusing,

The open-source network would
allow a customer using one app,
such as fintech services provider
Paytm, to find and order groceries

Thampy Koshy, ONDC chief execu-
tive, also says it can provide an alter-
native to the oligopolistic tendencies
of large ecommerce platforms, at a
time when authorities around the
world are loaking to curb the power of
Eig Tech.

“Commerce across the world
has grown as walled gardens,” he

UNDERSTAND THE

BIGGER PICT

RE

have invested billions of dollars to
grow their platformsthere.

Yet the sector remained concen-
trated in relatively affluent urban
jpockets, with only 0.1 per cent of the
country’s 12mn retail outlets “digit-
ally enabled”, Jefferies said.

Authorities say the barriers to entry
Temain too high for small businesses,
which are losing market shareto lirge
eopmmEerce pa asarcsult.

indian authorities hope ONDC can
encourage bricks-and-mortar shops
to sell online. Tt has raised Rs1.8bn
($22mn) from a series of investors
including the government-run State
Bank of Tin?la and private lenders

such hindra Bank

Apple faces
carnings hit
from China’s
Covid wave

PATRICK MCGEE — SAN FRANCISCO

Apple’s business Is under threat froma
widespread coronavirus cutbreak in
hina, with: chain experts warn-
ing of the risk of a months-long disrup-
tion tothe production of iPhones.

The US tech giant has had to contend
with more than a month of chaos at its
main assembler Foxconn's megalactory
in Zhengzhon, China, known as “iFhone
City”, following a Covid-19 outhreak
that started in October.

Fooeconn has moved some of its pro-
duction to other factories across China,
while Apple has worked with compo-
nents suppliers to alleviate unusually
long waiting timas — about 23 days for
cnstomers buying high-end iPhones in
the US, according to research by Swiss
bank uns.

As the Chinese government reverses
its zero-Covid policy, a longer-lasting
risk now |ooims: the potential of worker
shortages at component plants or
assembly factories across the country.

Apple warned on Novemnber 6 of “sig:
nificant” disruption ahead of the holi-
day season. The rare statement came
less than two weeks after executives
forecast subdued sales growth in the
crucial period around Christmas, of less
than & per cent.

The consensus among analysts is that
company revenues this quarter will fall
just below the record $123.9bn it
achieved over the same period lastyear,
with net profits projected to tumble
maore than & per cent, according to bank
estimates pooled by Visible Alpha. That
would break a 14-quarter revenue
growth streak as Apple experiences
shortage of smn to15mn iPhones.

Many analysts had initially raised
forecasts for the following six months,
assuming that unfolfilled orders would
e postponed rather than cancellad.

But the risks to Apple’s revenues for
2023 have increased as modelling has
shown 1mn Chinese people are at risk of
dying from Covid during the coming
winter months after President Xi Jin-
ping removed strict pandemic controls.
Ome Apple store in Befjing’s main shop-
ping district had to cut hours last week
because all of its workers were sicle

Afifth of Apple’s revenue comes from
=ales in China, while more than 90 per
cent of iPhones are assembled there,
smartphone rival Samsung exited
China in 2019 and has diversified
as??mhly‘ln atleast !om coumntries.

Ryan McMormow

Fees of hlgh pmced 1awve1 smountin crvpto bankruptmes

Sujeet
Indap

3

f:

he investment bank, B

Riley, is so determined to

persuade the troubled bit-

coin miner Core Scientific

to avold filing for bank-

ruptcy that it has offered as much as

§72mn in fresh financing to keep the

company from seeking a court-super-
wvised Chapter 11 restructuring,

“Bankruptcy iz not the answer and

recently led fee requests

to the New York federal bankruptcy
«court totalling $53mn, Fer US law, these
il adh h llad

“administrative expenses”, subject to
court approval, paid by the “estate” or
the company that will naturally eat into
the recoveries of account holders.

Law firms including Kirkland & Ellis
and White & Case, which are power-
houses in corporate and private equity
bankruptcies, are involved in Celsins
and have top lawyers billing more than
41,800 per hour. (This may remain a
‘bargain as top lavyers in the FTX bank-
ruptey at Sullivan & Cromwell are
charging in excess of $2,000 per hour.)

Frustrated Celsins account holders
are taking to Twitter to complain about
thecosts and slow progress. “Itisalot of
money,” conceded one top lawyer in the
case.

Celgiug has said

creditors has also hired a consultant,
Elementus, as “blockchain forensics
adviser”. The bankruptcy court has
allowed an independent “examiner” to
investigate the avents leading up to the
bankrupicy. The examiner herself hired
alaw firm and finandial expert for which
Celsiusis pickingup the tab.

Amang the thormy legal kssues for Cel-
sius to be decided in court is resolving
whether account holders who lent their
crypto on the platform to earn high
interest rates are simply in the pool of
unsecured creditors or otherwise have
specificclaims on specific assets.

A ruling on the matter will guide
whether the company can sell the
s1&mn worth of stablecoins.

Crypto lenders and exchanges have
almost e possibility of avoiding bank-
ruptcy when facing a bank run among
customer deposits. The court is

would be 2 disservice to the Company’s uniquely positionad to bring order to

Cryvpto exchanges have

Investors,” B Riley wrote inaletter from  that it has slashed 11 the process of finding assets and deter-
early December. “It will destroy value  anmual labour and almostno }"OSSII“IWY of ‘mininga restructuring plan.
for the Company's sharcholders, reduce  operating costs by :r\*(}iding l):{l)kl‘llpl'('\' But there is little way for the process

potential recoveries for the Companys  more than 60 per

cent during the

to mowe quickly, with all sides — com-

when facing a bank run pany management, account holders,

Future of the Car
May 2023

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc= FTA%2F2022%2F12%2F28&ts 20221227200906&uq 20221117085301

lenders, deplete its limited resources
and create massive uncertainty for all
itsstakeholders.”

Core Scientific filed for bankruptey
anyway last week Still, B Riley's aver-
sionshould be understandable. A series
of players have succumbed to the ongo-
ing crypto winter including FTX,
nlockﬂ Voyager DJg!LaJ and Celsius

Iy frozen.

The novel legai ssues abum digital
assel ¢ he pmb

case or about
$100mn but its
liquidity remains challenged as the
majority of its “traditional income
sources have been eliminated”, accord-
Ingto court papers,

A company consultant testified in the
bankruptcy court hearing that selling
$18mn worth of stablecoins would allow
Celsius to survive almther (] unth pa:sl

Ax.sMan:"

among customer deposits

investors — getting a voice incourt.
Thecontinued chaos in the sector has
not helped maintain cryptocurrency
prices while accounts are frozen, further
ing customers. Nancy Rapaport,
a law professor at the University of
Mevada, said players in bankrupecy are
wften inexperienced and reliant on the
judgmentof their expensive advisers.
wurries nhout fees haw

totally Lhc( ls:
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FT BOARD
DIRECTOR
PROGRAMME

WORKSHOP

THE EFFECTIVE
NON-EXECUTIVE
DIRECTOR PROGRAMME

9-10 February 2023 | Hong Kong | In-person Workshop

Intensive two-day workshop, designed fo equip aspiring and
exisfing non-executive directors with the skills to navigate
unprecedented times and create significant board impact. Our
experienced, high profile speakers will delve into their expansive
knowledge and insight during interactive and engaging sessions
including case studies, breakout groups and Q&A's.

Contact us for more information.

Diana David Frank Bi Li Jiang Rex Auyeung

Founder, Partner, Partner, Chairman,

Future Proof Lab Ashurst Hong Kong  Ashurst Hong Kong  MTR Corporafion
Limited

Price: £1,750

bdp.ft.com | finedasiainfo@ft.com
+852 5969 1565

in association with |
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Crypto crash sees sector look
to diversify, but repeating its
carlicr success will not be casy

CRISTINA CRIDDLE AND
JOSHUA GABERT-DOYON — LONDON

Creators of best-selling internet collecti-

bles have responded to a crash in the

value of crypto and digital aszets by
i h

toons to sl real-world products and
create entertainment franchises.

wmmmwamu-o«mme
market, which

Dbroader cryptocurrency
has been rocked by a series of hlgh
profile

Bﬂwupnuwnndm&lsvm
more than $19bn was spent on NFTs —
representing the majority of this year's

has tumbled more than 87 per cent to
fustover $442mn in November,

HNFT

j overa third of
p&kh]‘m\lm’yzm MNFTs arealso
being “minted” much less, with the
number of new NFTs on the ethereum

their brands into real-world invest-
ments, such as selling products not
linked to so-called blockchain

ogy, where records of transactions are
cRy 3 Yiand dicital bk

“If salles are not predictable, consist-
ent [and] recurring revenue, [then] you
have to figure out how are you going to

Digital assefs. Surviving the sell-off

NFT creators make a play for the real world

diversify your

expand,” said Drew Aunstin, co-founder
of Knights of Degen, a sports-themed
NFT project and one of the i

le of years, and the thing that

ma]lgwhxmhﬂmseﬂmenlnenw

tainment,” said Julian Holguin, chief
+ve at Doodk e

behind crypto group WAGMI United,
which bought English football club
Crawley Town this year,

tainment is extremely saturated and
consumers’ attention is very frag-
mented, we [can] build really great sto-

beyond selling digital art. “The funda-
mental model of NFTs didn't work,” said
Claire Enders of Enders Analysis. “1t
was a bubble that has burst and is not
going to happen again.”

Doodles, a leading NFT project,
recently hired musician and
Pharrell Williams as its chief brand
officer, who has used his music to pro-
duce live animations of the Doadles

“Every generation has had its great
penguin I, from Pingu to Cheb Penguin to
FHappy Feet . . . there's a huge opportu-
nity for the next great penguins to
invade not only the metaverse but the
real world,” said Luca Schnetzler, chief
executive of Pudgy Penguins.,

l(nigl}tanl'l)@c?hashk:namwc

minor

" The former Eillboard is
= i

tn partner with high-profile il
working to diversify the Doodles intel-

its to holders of the tokens. itis one of
the few collections that has seen the
average price of its NFTs more than tri-

ple, toak December

foothall team, celebrity meet-and-
greets, IPA beer and an upcoming line of
wdh—hased SAlCES,
Disney's business model. ';Dlamz;r
started with creating Mickey Mouse,
and from there you have the amuse-
ment park, the shows, the movies, the
merch, the toys and all these different
things. We kind of want totake that sim-
{lar trajectory.” said Austin,

Yuga Labs, the parent company of
some of the most popular NFT collec-

creating
Mickey
Mouse . ..
We kind of
want to
take that
similar
trajectory’

tions such as Bored Ape Yacht Club,
CryptoPunks and Meehbits, has a hostof

from

it brands. =
Yuga gives away IP rights with its
tokens, which means the owners of the

the company’s knowledge or permis-
shon. This has ledtoa flood of businesses

commercizlise their Ape IP and, almost
immediately, we started seeing Apes
show up on hot sauces, food trucks, in

Decentralisa-

f inter-

generated
NET “deeds” for up to 55,000 plots of
wvirtual land in the Otherside, its upcom-
ingmetaverss game.
The Otherside land collection remains
one of the most traded on the NFT mar-

keetplace Opensea, average price
for a deed in the Otherside has almost
halved toabout 83,300,

Associated projects bearing Yuga
images have allowed the brand 1o
spread, as well as several celebrities,
n]}lﬁlu&wupl)«g,]uﬁmkbﬂ'md
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Lawyers play

cat and mouse
game on Covid
policy payouts

Business interruption claims start to draw on
past cases involving pet urine and toxic gas

IAN SMITH
INSURANCE CORRESPOMDENT
A series of legal cases in the US is focus-
ingon whether Covid-19 can cauwse invis-
ible damage to insured property —
drawing on past cases Involving cat
urIne and toxic gas — as lawyers and
gmnpsan.empt tochip away

Buaness lm-errupuonlmamdm*—

some recent cases, however. In Septem-
ber, Baylor College of Medicine won a
$48.5mn casc against insurers, includ-
ing Lloyd's of London, after a Texas
judge decided to put the question of
physical losstoa jury.

it can be tangfble, it can be
intangible, it can be hidden, thers are
many ways to interpret [that],” said
Robert. Oorrly,an the healthcare pro-

wider's gen Four view was

cmtfnrpamnfﬂtegjob:l‘
industry. i vho should

ask the ordinary Penﬁun” Virus parti-

for the cost of shuttered factories and
empty restaurant tables continue to
rumble through courts mare than two
yearsafter the crisis began,

But whether this kind of insurance
s paid out has varied by jurisdiction.
Palicyholders in the UK had a major win
a test case carly last year, with £1.5bn
since paid out by companies including
Lloyd’s of London insurers such as His-
cox. But in the US, insurers have been
more successful at seeing off claims,
which typically have different wording,

In many instances, US courts have
dismissed cases in response to argu-
ments by insurers that the pandemic
did not create a “physical loss or dam-
age" to property as required by policies,
Alarge ma]uritynfhmﬁra ‘motions ta
dismiss havet lingto
a litigation tracker provided by the Dnk-
wersity of Pennsylvania.

Policyholders have fared better in

clesind for patient
¢ d d the
company argued in court.

1n the same month as the Baylor ver-
dict, Vermont’s supreme court decided
that a case brought by military ship-
‘builder HIl could progress, and its argu-
ment on physical less could be heard.
That reversed an carlier decision in
favour of its reinsurers.

In July, an appeal court in California
overturned a lower court’s decision to
dismiss a claim from Marina Pacific
Hotel & Suites, owner of a hotel and res-
taurant in Venice Beach, again deter-
mining the pelicyholders were entitled
to at least present their case.

*[That decizsion] as well as similar
decisions by courts since then vindicate
the right of policyholders to proceed on
well-pleaded claims, and send a strong
message that insurers cannot evade
their coverage obligations without giv-
ing policyholders a fair opportunity to
have their day in court and prove their

COMPANIES & MARKETS

Paws for
thought:
insurers are
facing filings
that refer to

cases where

policyholders
deprived

claims," said David Schack, partner at
Barnes & Thornburg, which is repre-
santing Marina Pacific,

“It's really starting to heat up,” said
Robin Cohen, chair of law firm Cohen
Ziffer Frenchman & McKenna. She is
representing restaurateurs Consoli-
dated ions in a case

of the use of
their property
without
sulfering its loss,
including from
a smell of

cat urine
Soerirm Fopmvaitiomy

that has reached Mew York's highest
court, “1t’s a really big deal that they
are hearing it," she added. There are
thousands of policyholders across the
country where New York law applies,
shesaid

Theb rturn

said it was required to dispose of prop-
erty that was contaminated by the virus.

Another argument is that the extent
«of coronavirus particles impaired the
property toa point where 2 claim is jus-
tifisd. Here, filings refer to previous
«cases that have deprived policybolders
of the use of property, from an over-
whelming smell of cat uring tothe pres-
ence of toxic ammonia gas.

Insurers, however, do not fear any
turning of the tide with these cases.

Hen Stoller, assistant vice-president
at the American Property Casualty

insurers’ argument that 2 Covid out-
break is not a physical loss that can be
claimed under property and business
interruption policies.

ome tack is toargue that premises are

physically changed by Covid-19. Here,
insurance cases are turning to medical
science, with lawyers arguing that the

Association, an industry
body, highlighted the rejection of pan-
demic claims in many federal courts, in
state high courts frem Maryland te
south Carolina, and other venues.
“The few outlier decisions have been
on .. .procedural grounds and
mfurmed by \ery l!m!ut pleadmg
dards, or have
theorles that haw bee'n wum:'l: and

rfaces, ming
them into “fomites", i objects
thatcan carry disease.

Hil argned that this altered and
1mpn1red the lunct!onlng of Its
requiring rec ion

that reduced its capacity. Marina Pacific

“we do nm:erpectﬂ\ecmmlttrendm
‘materially change”

Even inVermont, the judges offering a
minority opinion against the policy-
holders said fomites “demonstrably

‘Damage,
it can be
tangible,
it can be
intangible
. Our
view was
ask the
ordinary
person’

have no effect on the tangible, physical
dimension of [the] nsured’s property.
o reasonable person in [the] insured's
positionwould think otherwise."
Policyholders are being helped in
thesz efforts by campaign groups such
as Limteﬁ mlicvholdf:s‘ o San Francis-

United Padicyhn‘iders has assisted in
hundreds of cases across more than 40
states. It has also challenged industry
arguments that allowing claims would
push insurers into inselvency.

“Several appellate courts, including
these in California and Vermont, have
recently and correctly ruled that these
types of cases should be decided by
hearing evidence about the science of
how Covid-19 canses phrysical loss and
physical damage te property,” said
Andrew Hahn of law firm Covington &
Burling, speaking on behalf of United
Policyholders.

Insurers’ success in many courts
means the industry could end up with
“different interpretations of . . physical
loss in different jurisdictions” =said
Cohen. She added: “The insurance
industry hasused their pullina way that
has really hurt the little guy."

FT

PROPERTY

LISTINGS

PROPERTIES WORLDWIDE

Visit ftpropertylistings.com
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ARTS

Sites for sore
eyes in 2023

Museums and galleries, a hotel, two quarries: Edwin Heathcote
looks forward tonext year’s highlights in architecture

uring the peculiar mterfude
oftlle pandemlc, ardmee

a5 a temporary home for the Frick has
shown Just how adaptable these solid
concrete landmarks can be and this is

ruptad of the cultural mdn;—
tries. C carried

mm&umgemmpﬂugmenaﬁon

on, yet in many cases there were few

ot Rl b
ern buildings and not demolishing

people around to see the results. Unable  them. New Haven, despite the wealth of
to hold off any longer and d Yale, canbea down-on-its-luck kind of
with staff and schedules, culbural insti-  town, but this looks a terrific project.
tutions, hotels, stores and whole neigh-

Ibourhoods opened with only local sudi- — Neuwe Mationalgalerie, Berlin

ences tocatch them, Here is my Christ-
mas list of tantalising places | missed
buthope to visit in the near future.

M+, Hong Kong

Hong Kong's massive museum of art
and culture, this Herzog & de Meuron
blockbuster opened toa deafening glo-
Tal silence In NWovember 2021, Vet this
might well be their finest building, a
modernist plinth and slab sat Inm the

rock waker. S

2EgI, dcul-
tural situation in Hong Kong has radi-
cally shifted and the agenda withit, but
I'm still very much lookingtorwardw

mgnew ML,

Hotel Marcel, New Haven
Marcel Breuer’s striking brutalist HQ
for the Armstrong Rubber Company
stood sentry at the entrance to New
Haven, Connecticut, an empty, largely
unloved monument, & modernist ver-
sion of a ruined medieval castle. Lat-
terly revived as aslrumetlnenout]el. it
has now been repurposed by architects
Becker + Backer as a hotel. In its naw
incarnation as an exquisite example of
adaptive reuse, it is paying penance for
its years as an auto-parts manafacturer
by being billed as a “net zero” building,
The unlikely success of Breuner’s
former Whitney Musewm in New York

An em.n wnmm‘pom'? of Br.me(s l::.uh
ding, another
Bauhaus émigré, Mics van der Robe,
remains a gallery after its extensive
refurbishment by British architect
Tavid Chipperfield. Mies van der Rohe
holds a special place in the hearts of
architects and this building shows off
both hhbrﬂllanceand Nsolminacy A
glass box of slmost clarity,
ite appearance might lead a visitor to
=y, yeah, great, but where'’s the art?

‘The insertion of art would, of course
‘have sullied the transparency and the
plan while all that natural light would
have damaged the paintings, so Mies
‘buried them in the hasement. Problem
solved. 1t is a building that perfectly

admﬂ. its obs:saluna with qulnallc
with and the

Ty Chipperfield (who remains more.of a
national treasure in Berlin, where he
also revivified the min of the incredible,
scarred Neues Museum), this is one of
architects have always
fetishizad daspite its obvious fanlts. 1
shallbe fetishising as soon as 1 can,

Taipel Performing Arts Centre
Long anticipated, this radical-looking
megastructure sitting alongside Taipei’s
buzzing night market looks like a kind

Top: Hotel Marcel in
New Haven, Connecticut,
is the former HQ of the
Armstrong Rubber
Company, designed by
Marcel Breuer. Above:
Ca'n Terra, a convertad
guarry in Menorca

HELPING FINANCE GO GLOBAL

WE BUILD A BETTER
TOMORROW TODAY

Finence plays a critical role in building a better tomomow. Ensuring

the flow of capital

between markete and making it availsble where

needed is the best way to achleve a more balanced, fair and

sustainable fusure. Luxembourg has been a pioneer in sustainabls:
i S ke 2

international finance enables financial institutions to achieve their

of Death Star but [s, in fact, a machine
for expanding the city's cultural Tife.
Designed by Rem Koolhaas and oma, it
is a flexible arts space of the kind envi-
sioned, but never quite built, by the
avant-garde of the 19605 and,
arguably, by their Soviet constructivist
forebears in y 19208, \\:ll;h ‘perfom-

within the building and with public life
able to spill out into the city, it Inoks a
remarkable project.

I33, Hasselt

The small Belglan city of Hasselt has
managed what many bigger cities
have attempted and failed to do:
to become a cultural destination
through architecture, The newest piece
In its puzzle is [talian architect Franc-
esca Torzo's incredible looking Kun-
sthalle for Z33, an institution that
merges art, design and social con-
«cerns. Torzo has inserted a building

between a former beguinage (com-
plex for lay religions women) and an
MUSEm.

Ca'n Terra, Menorca

Spanish architects Ensamble seem to
have done very little to this Menorcan
former stone quarry. The forms were
already there, carved out of the stone
and, with omlby the lightest of touches, the
architects have reimagh'md rbese cool
subter

nothing ifnet resilient and its rebullding

year's Serpentine Pavilion in London)
and youssef Tohme have been designing
remarkable new buildings with an

ENEREY P !

Sydney Modern

Japanese architects Sanaa have been
responsible for some of the most sub-
lime museums, including the radically
minimal Louvre Lens, which sets out
the history of art as a landscape to be
surveyed in a glance. Tn Sydney their
sprawling new gallery tumbles downa
hillside overlooking the harbour. It

looks mightily fmpressive, but also less
controlled than their wsual work.
Reshaping Paris

Mayor Anne Hidalgo §s achieving
remarkable things, not without contro-
wversy. Chief among them are plans to
make the city more amenable Lo pedes-
trians and cyclists, The most ambitious
is & plan to remake the Champs-Elysées
as a long public space rather than a
trafficartery.

She has also instigated a series of
architectural hotspots around trans-
port hubs, each containing significant
elements of soctal housing, Jean-
Christophe Quinton’s scalloped social
housing built in place of a demolished
police station in the Sixth Arrondisse-
ment is an elegant throwback to Paris’s
historic blocks. Even the revered La
agined by architects Sanaa with subsi-
dised housing as a part of it. Paris is
often condemned as the arc
doughmut city, forcing its peor to the

rocks. More ambitious and less light-
touch, a network of abandoned quarries
in China’s Jinyun county have been
repurposed as a cultural complex by

em but at least it is trying.

Venice Architecture Biennale
After an odd Covid year with sparse
crowds and no partiesin 2021, the Bien-

male is b ing back with Scottish-

Rebuilding Beirut
The shockingexplosion at Befrut’s docks
1n2mmr.]tstastlnmrm WS BT

fan curator, architect and novel-
ist Lesley Lokko, and promises an opti-
mistic outlook with an emphasis on
Africa. Venice seems the perfect venue
for thls g]obe] m.hlnk an,d Lokke's

But Beirut is

ing from Cx

By f fresh air.

Why do so few video games feature children?

don’t have children, but T hope to

one day. Sometimes when I'm play-

Ing a new game, such as this year’s

delightful Kirby and the Forgotten

Land, 1 think: “This, this is the game
1'll use to introduce my child to the
world of gaming ™

Themesmnmplesmebmmetk

lay

prm in nlrr conscipusness and often we
remain as emotionally welded to them
as the favourite albums of adolescence.
Children have the wonderful, ephem-
«eral gift of entering wholly into a game's
fiction and, despite the fact that the
average age of a gamer today is 33,
much of society still associates games
with kids.

This s partly a cultural hangover —
is only within the past decade that
games have matured narratively — bt
also because games are a pure form of
play, which is, unfortunately for adults,
considered the domain of children.

fatherhood thematically. This has been
called the great “daddening™ ofgamﬁ

youngsurvivors' need for feod and shel-
ter, but also for play and kghter.

lfgmmglusshll offered place p
plomafthe  at their i b they pro-
Merﬂglmshmbemmembﬂl lly. B il
mark of mature narrative gaming, par- Lo protect sumecne who is helpless, the

ticularty flawed dads joel 1nmmof
U5 and Kratos in God of War. Thistrend is
indicative of todays ageing game
designers and players, who are now old
enougzh to be parentsand want to reflect
thelrexperiences.

game seeks to awalken something pri-
imal within them, te encourage them to
become the hero they need to be, The
generic objectives of gaining power or
points are eschewed in favour of pro-
t.eﬂng:mﬁ\gm.dbulldmgm?ﬁ.

When parent-child relationships are
presented with nuance, they can he
both emotive and instructive. The

Today’s game designers
and players are now

old enough to be
parents and want to
reflect their experiences

recent God of War games show a broken
relationship between a father and son
Ibeing repaired slowly and deliberately.
Titles such as The Witcher 3 and Dishion-
ored explore the ways parents influence
their children as your player-actions
determine the kind of person vmlr

‘Given these strong Iwas
wpmedmseereeemmmm

(or
becomes.meanwhﬂe mathought['l.il

gaming protagonists, who are oftan so
vloiem that they could esdht be seenas

fiora
child softens them. Thef're no longer
keilling for sport, they're just doing what
they must to protect their family. This
care is often portrayed as a redemption
for a flawed character and, by exten-
shon, a fallen world. Thematically,
parent-child relationships often dwell
on the tensions that emerge when
a\lmnnmy is tral\xfermd o the next

hich

of change, mortality and the p‘a&sa@e
af time.

Playing God of War and The Last of Us,
T've watched children grow and change,
1've learnt that sometimes you need to
guide them, to get them where they
need tobe. And then, at some point, you

lished in ek
said games very rarely feature child
«characters, Why should this be?

The obvious reason is that game
developers don't want to deal with the
posslblﬂtﬁrof players murderlnz kkds,

le&nct with few moral

b ik e
were children in Grand Theft Auto, would
you be allowed to run them over with
your sports car? When game writers
allow children to be hurt or killed, they
need to handle it delicately. The super-
]atwe mmph! od'ﬂns is I.hepmgnant

touch of war
War of Mine, you must prioritise nm.just

simply have to let them go. Maybe,
when 1 et vy kie ch

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=F TA%2F2022%2F 12%2F28&ts= 20221227200906&uq 20221117085301
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FT BIG READ. PROPERTY

While other markets have cooled off as interest rates rise, a shortage of homes is driving up the cost of
renting or buying, Securing an affordable place to live is now the country’s most urgent political issue.

By Jude Webber

Ireland’s unyielding housing boom

&'ve heen saving for

the last two years,”

says Criomhthann

Mecarthy, 32, a youth

waorker from County

Tipperary in Ireland. He and his partner

of four years, Aileen Sheehan, 35, each

Tive with their parents while they try to

save for a house. “We're racing against

inflation in house prices while our sav-

ings are deflating against house price

inflation,” he says. “If you look too
closely, it Inoks alittle hopeless™

treland has traditionally been a

nation of homeowners and property has

madeommemhmmdsarﬂﬁm

ety ladder is ourt of reach famm;‘nuﬁv
— and for an increasing namber of peo-
ple, slnl)h' secu.mga place to rent is
getting hard

Even by the standards of property
markets in similar developed nations,
Ireland has seen a surge in house prices.
wver the past five years — justoveradec-
ade after a previous boom-bast cycle
brought on an cconomiccrisis.

But unlike other hot global property
markets that are hdnﬂa rapid cool-
down as interest rates riseand recession
!E-oms,mhsd’s boom shows no signs of

firne: it fs still f ok 1

agethat isdriving up prices.
Haouse prloesmeneaﬂv 10 per cent
nﬁjuuw'u‘k in the year to October, down
year to Sep-
wnbe:r according to the Central Statis-
tics Office, with the median price of a
property in the year €300,000. In parts.
of the west of ireland, property prices.
rocketed more than 16 per cent, Mation-
ally, prices have increased 130 per cent
sinceearly 2013, the CSOsays.
Atthesame time, Treland has seen “an
extraordinary collapse m the awck

Treland risks
locking a

available torent” in th

:ncm\ih:gmmmwms,:nhﬂwml—
lege Dublin professor and housing
e;ﬂ%ﬂl’t. ima m[_mt for ?ropertv sile

out
af home
ownership and
Into

e
ble to rent in Dublin on Jaly 1and enly
35,000 nationwide, virtually half the
lewel available m 2016.

However, nationwide rents rose by an
average of 14.1 per cent in the third
quarter this year compared with the
zame period in 2021, according to
Daft.ie — the highest increase since it
began tracking rents in 2005,

The government says its £4bn a year
housebuilding it Jaunched
in 2021, called Housing for All, is on
course to ‘construction target
this year. But population figures suggest
treland is going to need to donble its
ambition. The population has risen to
5.1mu, its highest level since 1841 and
an increase of 7.6 per cent compared
with the last census in 2016. Treland has
also taken inmore than 62,000 Ukrain-
ianrefugees.

rentals; right:
Criomhthann
MeCarthy and
his partner
Alleen Sheehan
say they are
struggling to
save fast enough
for a deposit to
leeep up with
rising house
prices; below:
with many
Dublin workers
unable to afford
1o live in the
<ity, some are
ending up in
towns such as
Greystones,
30kcm south of
the capital

“Preliminary Census 2022 figures
wtb&lmma L I.n

likely to be in the range of 42, 000 to
62,000 homes [per year], not far off
twice the underlying level of 28,000 new
homes per year that underpins Housing
for All” wrote Lyons.

n{l:eland rlsk.si:)ddngxa gemmllno_n olm.

ble rentals, whilermnd.zmning record

L
official figures, Ireland had an unprece-
dented 11,397 people in cmergency shel-
ters in October, but experts say rough-
sleepers, couch-surfers and other “hid-
den homeless™ are not included, mean-
ingthe true problem is even greater.
“we had accelerated house building
from 1997-200% and a massive drop
back since,” says Rebecca Moynihan, a
Labour senator and the party's spokes-
persanan housing. “We don't have addi-
tional smck and we hm an ex.pludmg

get wnrse beforeit geixbeun“ 5

For a nation that has transformed
itself in recent decades from a poor,
rural, church-controlled backwater toa

ing reality check that blights its open-
for-business image.

Tankseach Len Varadkar admits mul-
tinational investors regularly raised the
housing problem with him when he was
trade minister, a role he held from 2020
to December 17, when he took over as
pre!merfr.\n‘he secnnd hanﬂi:le mail

Wb T, WAy

‘We have an
exploding
young
population

. This will
probably get
worse
before it gets
better’

they say, tried to ensure wmi@rsuou}d
“have their best npr_m:mt mpla:cs

As Dara Turnbull, research co-ordi-
nator at Housing Europe, a federation of

such as
quist mmmrwwmmdlemm
Sokm south, and 43km north, of Dublin

clty centre, respectively.
Housing is an espedsll}' sore subject
in Trefand b property

public, ive and social housing
providers across the continent, put it:
“about two-thirds of all the social hous-
ing that we built in the history of the
state is now in pu-lvm hands. That's it.

fuelled the country’s Celtic Tiger boom
from the mid-1990s. That ended up

Before the 19705, Erelnaddidnm.hm
much in the way of private property

more than

a decade later and liring a €67.5bn

as the m‘lewa.s in the
‘lﬂ v

they were doing very badly. Nationalist

party Sinn Féin has become Ireland’s

most political force by zeroing

in on the housing problem. It promises

1o dramatically accelerate homebuild-

Ing. cap bank rates and abolish local
tax.

SinnFéinalso wants to usea leasehold
medel. Eoin O Broin, housing spokes-
‘man for Sinn Féin, argues that the gov-
emment could contract construction of

IMF and EU bailout in2010.

mow, a lack of honsing is creating a
new rift in society. In a country where
people used bo emigrate to escape pov-
erty and seek work, as many as seven

became * w.rycﬂtch\t ate

Servicil il ek costs, result-

ply'bnomdbgbmﬂdenhgandfxb"y

lax Morris said.

ing in cheaper Imn‘sea, with the state
Jezepil hipofthe land.

Houslng output rose by 177 per cent
between the boom years of 1996 and

out of 10 young p
mcmng abmd hecause they cannm
alford to live —
mmlgﬁnﬂm[u:unedﬂle]w’sbeuer
off nations. Stevie Wilson, 3 23-year-nkd
artist, is contemplating moving to
Spain because of the problems her
face in finding affordable
housing. T don't think that unless 1
move country T ean ever hope to own [a
home],” she says.
Seedsofacrisis
Upuntil the property crash of 2008, Ire-
i:‘:ﬂh:dm;efrumpﬁhm;Emmo{
house completions. indeed, in the early

decades of the Irish Free state, formed
in1922, the guvzmmmmsdlemun

2006, to Morris, when house
pnm almmsem.rlympﬂmt.m

Bt the condition would be if owners
of thoss homes wanted to sell them, the
pmpenjes would be offered only to

other people whoqualifled for the hous-

Tiger was driven by reckl

ing and a property splurge; by its twi-
light, Ireland was building some 90,000
houses a year.

But in the austerity period that fol-
lowed, social house building coll
by @0 per cent to fewer than 760 units in
2005 and 2014, versis 8,763 In 2007,

Instead of the government leading the
provision of low-cost housing for the
waorst off, pmmhommlnd from
2000 were ired to include 20
centof mdﬂlmmdhouﬂuwhhmﬂuir deg-;':

As social housing stock fell,

people were placed in the costlier pri-
vate rental sector. Hearne reckons

try's largest homebuild

112,144 social homes between the early
19305 and mid-1950s. It helped clear
people out of unsafe nner-city slums,
according to Michelle Norris, a housing
expert and professor of social pelicy at
University Caollege Dublin,

But the seeds of today's crisis were
sown with the country’s decision to sell
off social housing to tenants without

it at the same rate, say experts
vmn havestudied the problem,

about €1bn a year private
landlords tosubsidise social housing.

Light-touch mgu!zl.lun of the short-
stay market is the prob-
lem, Hearne says, noting that Airbnb

had than 15, listed
in Ireland, more than 10 times the
mumber of long-term rental properties
available,

Fhotos shami on sociai medla in
Tecent us-

tration: queues 01 would-be renters

2! rather than being put up for
sale on the private market. That would
create "a sub-market of privately
owned, privately waded, permanently
affordable homes” O Broinsays.

treland also has nearly 170000
wacant properties and © Broin says a

quarter of the 20,000 social, affordable
Thomes needed could come from repur-

Fwitys had quite a strong tenant
purchase p uhcyl!llmthemm
and 19705, we were building encugh
council housing to replace it.” says Rory
Hearne, a lecturer in secial policy at
Maynooth University and author of
Gafs, a book R T R

chasing ies snaking
round an entire blockina Dublin street.

As demand has surged, so have rents.
Hetween 2010 and the sacond quarter of
this year, average rents rose by 82 per
cent in freland, bank Inli:lvgmup the

" Ev;:wtsslumedoﬂ'b;rsi:mf‘éin,a
pro-Irish unity party that was once the

homework. “The success or failure of

“The pmlﬂem was when we stopped

Banking and Ire-

land noted in are«em.mporl far out-
stripping anEU average of 18 per cent.
“The idea that social and affordable
housing is radical is bananas,” says Sian
Nthulu nw‘hucamsmabuww

B )

mation Indnﬂry. “Housing has bacome
a source of investment, speculation or

retirement, not abasic human right.”
Political promises
The houslng cisls has b "

hit - .. of the next govern-
ment will be on housing,” O Broin says.

Varadkar has made clear housing is
top of his te-do list, telling national
broadcaster RTE he “genuinely”

icved progress had been made in the
government's first two-and-a-half-
years, “but itisn'tenogh”.

He said he would sit down with
£Xperts to see how to accelerate imple-
‘mentation of Housing for All and try
new tactics to “dramatically increase

urgentpohlmal msuem].rdaud. Vaters

supply”
“Of course Lhere are ongulng «chal-

‘Housing
has become
a source of
investment,
speculation
or
retirement,
not a basic
human

right’

let”, But new approaches, such as state-
backed “cost-rental” tenancies — rent-
on middle incomes above
ld for social housing that
00515

and are at least 25 per cent cheaper with
no profits for developers — “means
prices are not driven by market move-
ments, making it more affordable™

But the government also has to
reckon with inflation that is driving up
the cost of construction and higher
interest rates pushing up the cost of
finance. Dermot O'Leary, chief econo-
mist at stockbrokers Goodbady, saj
higher rates “are causing an {ssue for
build-to-rent apartments which has
really been the major driver of growthin
supply in the last two years, That's
under threat now”,

als to peo)
the thres

Laorcan Sirr, a senior lecturer in hous-
ing, planning and development at
Technological University Dublin, says
Ireland has “engineered a situation
whereby the provision of social honsing
and private housing Is pretty much
dependent on rising house prices”™.

Housing starts were 17 per cent lower
in October compared with September,
and a drop of 31 per cent compared with
a year carlier and 63 per cent from the
minst recent peak, in May 2021 That will
delay completions around the time, in
the run-up o the next election, that Var-
adkar will be wanting to tout progress.

O'Leary says there was also a 41 per
cent dmp in ;)Ennning permissions

third quarter compared
with ]une-&epltember last year, driven
Iy a 66 per cent phunge in approvals for
apartments. “[The government] will
overachicve in terms of their output
targets this year, so they can argue we're
going In the right direction. But T can
see the difficulties coming down the
tracks,” 0'Leary says.

The cabinet last week proposed a
shake-up of the planning system that it
says will help speed up housing con-
struction, but O'Leary says that was
“niot 1 panacea to the supply prob-
lems . . . particularly in the short term”.

For Sirr, a social contract based on
home ownership— the model varadiar
calls Treland’s “homeowning democ-
racy” — is under threat. The country's
home ownership rate is at 1971 levels,
according oofficial data,

“It'sa financial reality that if you want
to get anywhere in lreland or be safe and
secure in your dotage, you need to own
property.” sirr says. [ The government]
has a huge plan to turm us all into rent-
ers, it books like."

Whereas once people would have paid
off a mortgage by the time they retired,
more pmple mll face Lbed:zlln:@eul
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"Without fear and without favonr”

Time for new investors to take an old approach

Losing money should not
lead young peaple to lose
Jaith in investing

Burnt by big tech, let down by meme
stocks and left shivering in the depths of
the crypto winter: many new investors,
particularly young penple, are now sit-
ting on sizeahle losses. Losing money
should not mean losing faith in invest-
Iz, Tt shoubd mean turning to steadier
and more proven, if less flash and get-
rich-quick, hmmmmmea_
Anyome

could be forgiven for thjrlung]nvesnng
was easy. Rising inflation and interest
rates have since spoiled the party. Regu-
lators did not intervene as traders piled
into unregulated cryptocurrencies, and
were late in bewailing the gamification
of the investment industry. UK watch-

allof hort-te I has
maore in commaon with gamb]ingthan
investing. Attempting to get rich quick
rarely pays off. But low levels of finan-
«ial literacy, the paucity of investment
education and a growing advloe gap”
makeit harder to find an alt

and finding a comfortable level of risk.
But a shift from chasing short-term
gains to building long-term wealth
requires a multipronged approach. Few
people on TikTok extol the virtues of
making the most of * [ree money” from
atched 401kcon-

Fintech may help nudge people into
making better financial decisions in
future. But this will take time. So this
holiday season is a good time to make
the case for “getting rich slow™: prac-
tised ivestors should strike up conver-
sations with less ienced relatives,
friends and colleagues about their
investment journeys. They may have
rushed into Investing, but at least they
have overcome the biggest barrier —
getting started. If they have regrets
about losing money, reassure them that
every investor makes mistakes,

The trick is learning from these.
single-stock exposure will probably

tributions. mdLng apps are well and
good, but more skgnificant are the huge
tax advantages of Imvesting using stocks
and shares [sas in the UK, or Individual
Retirement Accounts (Tras) in the US.

As for what to put in these, single
stocks have tbmr plao: but ]JmJtlng
them in
unll.r\em:ips, and mutﬂme]eam
ing about the basics of valuation, the
power of compound interest and rein-
westing dividend income.

Funds can offer a more balanced
approach. Automating a regular
monthly i inold glo-

bal equities index fund might snund

the need to diver-

dopwam:ﬂ Ind.ulg apps toavoid the  have already taught new investors
use of painful ;
fr.comfopinion togoad ik doy

bets. sify, an adequate cazh emergency fund

bunng but boring can be good. Mak-
ing regular contributions to invest-
menmbeamtndngtnﬁlm the market.

Taking a long-term buy-and-hold
approach using cheap trackers could
save a fortune in fees, which act likea
tax on imvestment growth. Plus a grow-
ing hody of research shows the majority
of actively managed funds underper-
Tiearest

Now far a reality check. While 2022
was a challenging year for investors,
there s every possibility 2023 could be
even worse. That ought not to spark
panic. The financial odds are stacked
against the young in many ways, but as
investors, the greatest advantage
haveistime. 1f markets fall, theywill be
Iuying stocks at lower prices, and their
long-term returms are going to be higher
decades into the future.

Thmiswﬂlrememberlugwheuﬂve

abandon

m\-!shugaltugeth!r.whlchwuﬂdman
t on the rebound —

it happens. The new year conld be the

time toleamn about a new way of invest-

ing. Have faith that the long-term

rewardswill be worth it

Opinion Environment

Don't underestimate the
power of climate bullshit

Arcly Cartar

Pilita
Clark

Toods in Pakistan killed more
than 1,700 people this year.
China had its longest heat-
wave since naum mcnrds

e |

Letters

Emaik lattors aditoe @ zom

Inchudie davtime relephone number and ful address
Corrections:

comectionsgfrcom

nynunmrmﬁeaunhmFT‘smmmmemxmm

Ao the FT Editorial Complainis C

Fusion energy breakthrough is not all it's cracked up to be

Comparing the press release from the physics behind it- While the reported
Lawrence Livermore Nati encrgy break-cven was long sought, it
Laboratory in California with your is not a breakthrough in the critical
report (“US scientists boost clean struggle against dimate change.
power hopes with agh in Liver d Iy 3

fusion energy”, December 12) one sees
the release twice lists the value of the

megajoules (M} of fusion energy from
2M] of laser optical energy, an excess

“hreakthrough” cutput could partialty

one electric vehicle inhalfa

Lt

clarifies that this Is no scalable
technology. The FT's interest in the
immense technical challenge of

renewable electric grid without

Research on 100 per cent renewable
[power generation and storage on the
@hobal scale ks well under way.
1am an advocate for hard science
research and also count on the FT for

you just ook at

unfortunately,

eamest after the industrial
1s inescapably evident.

ignored in

400 heat and t.he past eight years are
set to be the planet’s warmest on
record.

what a relief it would be if none of
this had anything to do with climate
change. Tmagine if sclentists had got it
wrong and there was no need to stop
burning coal, or build more wind
farme, or reduce carbon emissions to
net Zero.

As it happens, some people say this
is actually the case. They may beina
minarity but in a year of spiralling
energy costs, there are signs their guff
is hitting home. It is to them that
ny 2022 climate bullshit awards are
dedicated.

Canada produced an early con-
tender in January, when writer and

paydmlogiat itm‘hn l’chram claimed

climate misinformation that e

o

work to the U3 national nuclear corresponding o about 0.3 kilowatt transition to a low carbon future is solid business intellizence. While T alse
stockpile programme before any haours, landabde, so please cover some of the enjoy science fiction, 1strongly
mention of the “future of clean Unfortunately, the electrical energy utility-scale wind and solar | encourage the FT to focus more on
energy”. This is bacause L to pump the lasers was 100- which are already cost that is ready to fix the
Mational Ignition Facility (NIF) is foldzrmmanﬂleuseﬁﬂ eompetitive with existing coal plants. climate today.
funded primarily to maintain both the | encrgy. Also, the firing rate at the NIF There is a crying need for i Richard feld
s muclear stockpile and the critical is roughly once per day. Were the NIF in energy storage technalogies, butthe | Profssor of Physics, New Merico Instifute
scientists who understand the fusion confignred as a power plant, its U conld realise a 50 per cent af Mining and Technolagy, Socorre, L5
Fall in real wages is an issue | Do public sector workers cop-out (Report, December 13).1twill | Crypto and the language
Ef"am'm' 1; mﬁuﬂ&'ﬁ:&ﬂ that also stokes extremism | undervalue their pensions? | & mm:q “ﬂm:mme that ought to raise alarm
Sarah O'Connor {Opin ik Martin Wolf writes that “the UK really need it. Danie] Aronoff's letter “Look beyond
a relatively hrte* period. That's 2DJpnlnE|nlrenlpmhlsn)dem B policy on publ While it's an undoubtadly hard the domain of exchanges for crypto’s
because there are times when warm- Ihevurs olla]ang real wages inmany | pay i foolish” (Opinion, December 12), prob]em it is mot impassible, and we real promise” (December 200 uses the
ingisslower or faster than average. But the fall of wage h in the hree months to get it right. kind of language from which red flags
the long-term labour share in global income has public versus private sector as 4 driver The government must consult with should wave viclently. Here is just one
warming trend that took off as declined also in 20122, as she says, but of staff shortages. However, Wolf experts, businesses andd energy quote: “Algorithmic smart contracts
humans started burning fossi] fuels in s is mainly due to the spike In also potes that higher pension pmv‘ldemosgeewhlch Industries will | with zero-knowledge proofs on
revolution energy costs as income is being mm'bmnsmﬂwpubicsecwlaad Ibe classified as “vulnerable”. These bl open possibilities for
‘ransferred EMergy 1] owerall being 6 per st be with in auctions . . . ~ etc.
Menckton’s claims are mostly energy-producing countries with very oem.beu.el than the private sector in already-in-use Standard Tndustrial methls kind of word use has come
i news outlets unequal income distribution. In 2021 but does't assess the Classification (51C), a five-digit code the FTX debacle and will come many
and swiftly rebutted by scientists if addition to the trend decline in real i h that classifies a b areaof | mored financial tsumamis.
they ever surface. But it has been ‘wages in the developed world, the relatively generous public sector emlmlicactiﬂtyxnd s used fnr Cryptocurrency is a sham.
harder tocontain a whole new level of drivers of the high-tech are, h are undervalued by and thi t be created from
as in previous industrial revolutions, pmmr.l.almrpluyees’shuﬂdtlﬁmhu( Mﬁdmmmmﬂwmm mothing. Setting up monstrous
as energy costs began soaring this reaping very high profits st the expense | wages and pension awards be changed | easier to Th bea systems to “mine” and create
year, Gas prices surged to more than of wages, whidlalsoaledepmsed in ‘o better attract workess while still pubdic information campaign to make wealth s the perfect system for only
10 times their normal levels after many sectors due to di in the i il costs? businesses aware of the help on offer one kind of person.
economies rebounding from Covid- mpp]ydlmdueloCu\nd.AudthelaU Colin Evans and which industries it applies to. These people are called conmen.
fuelled demand and Russia squeezed in real wages is not only an economic London WS, UK Finally, energy suppliers have a duty Jon Johanmnessen
supplies 1o those supporting Ulraine and human problem as it feeds social : loemlrethwambemgproacmm Venice, CA, US
in Viadimir Putin's war against the dummmtnw“angmmnpm How state can target aid to i and
Ty, Panayntis 83 -z s o | communicating what support is
Tmported supplies of gaslayatthe |  Presdent ofinsluteofmdustrcland | LSS Vulnerable businesses | o yzpe o
heart of the energy crisis. But you Ezonomic Research {Greece) The UK government’s potential Anita Dougall The Bass monpal tightening showidrt spell
might have thought climate policies, Farmer Deputy Governor Bank of Greece backtracking on giving targeted aid Chigf Executive, Sagarify Solutions, deoam, writes Alexandta Scaggs
Athens, Greece o vulnerable businesses s a costly Landon BCI, UK wwwitcom/alphaville

particularly net zern, were the chief
culprits if you only read the rubbish.
First, Nigel Farage, the former
Brexit party leader, demanded a refer-
endum on “roincus” net zero policies
he called a “scandal of epic propor-
tions”. Then, some UK newspapers
claimed green levies accounted for as
muich as 25 per cent of househoeld fuel
bills. The figure was closer to & per
«cent at the time, as they later clarified.
Bt the gald net zero bullshit prize
goes to former Brexit minister Lord
David Frost. “‘11:: choice bril‘dm“:

undesrstanding of gjobal wumtng

interconnectors, and to run down

Spesldngun the joe Rogan Experi-
ence podcast, Peterson sald trying to
model something as complicated as

climate posed a “big problem” and
*“as you stretch out the models across
time, th dically™

storage, we face blackouts, hid-
eous business-crushing costs, and
pecple shivering and dying in the
cobd,” e wrote in Awgust. “The people
responsible for this are as culpable as
the ‘milty men’ whoss policies ended

with tanks af the Channel

That might be the case for weather
forecasts but it's different for climate,
which is average weather over time.
And In fact, climate modell -

coastin1940."
Equating net zero advocates with
second world war appeasers is high-

lished as far back as the 19705 has
done a remarkably good job of pre-
re warming pattamns.

Not every warming estimate has
been 100 per cent spot on, but the
overall record shows the models are
more than capable of simplifying a
Tuighly eomplex world usefully.

None of this has deterred Christo-
pher Monckton, a veteran climate
bullshitter who deserves a lifetime
ar.:hlevement nwani \‘Jns year for his

de bullshit. But it niay be effecti

Recent adverts posted by the
Reform UK party, which grew out of
the Brexit party, echo Lord Frost and
claim that: *The Tories' net zero
obsession, backed by Labour, is mak-
ingus colder and poorer”

AYouGov poll last month found 44
per cent of British adults support a net
zero referendum, two percentage
points higher than in October last
year. Another 27 per cent were
uppoudandnperoemddmlmnw

Best of Banx
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onsider, in this month of
goodwill, the loneliness of
Giorgia Maloni_ The malian
prime minister is the only
head of government in a G7
country who can be described without
Iurid exaggeration as a populist. She has

ap Rords a
slightly bloodless Goldman Sachs alum-
nus She has seen Americans give a Belt-
way insider of half a century’s standing
good midterm election results for a sit-
ting president. Outside the richest
democracies, she sees a Brazil without
Talr Bolsonaro on top of it

And Meloni, den't forget, is herself a

Rana
Forochar

he last few years have been

marked by trade wars and

hot wars. Thiz year may

bring with it star wars, as

space— the *final economic

frontier” — bemmamelncu!nfaglobs]

race for dominance by bath public and
private actors.

Elon Musk's SpaceX, Jeff Bezos' Blue
origin, Orbital ATK, viasat, SES,
CmeWeb and more than 10,000 other
commercial space companies have
grown over the past two decades intoa.
burgzoning sector known as “new
space,” dedicated to growing private
space access and space station servicing
to satellite operations, defence technol-
oy, data analytics and even more spec-
ulative areas like space tourism, man-
fabac rpilenn

spaceX is the best known new space
player, having launched thousands of
satellites for both iublic and private
use. Musk's Starlink service has kept
ths Ukrainian internet up and running
even as Russian forces shut down other
telecommunications. But it has also
Ibecome a potential target for Moscow's
mflitary, even as Musk haggled with the
Pentagon over the cost of keeping the
Ukrainians online.

This underscores a growing dehate
over who should control the space
economy, which was worth $465bn in
2021, according to the non-profit Space
Foundation, and s predicted by the
Bank of America to be a $1.4n industry
by 20350,

Revenues in the commercial space
sector were up 6.4 per cent from 2020,
according to the Space Foundation’s
2022 Space Report, with much of the
growth driven by 19 per cent increase
in government spending on military
and civilian space programmes {Indis’s
spending was up 36 per cent, followed
by China’s at 23 per centand 18 per cent
inthe US).

While space exploration used to be
about state-backed programmes
focused on national security, mati

Andrew
Edgecliffe-
Johnson

Tristmas is a time for tradi-
tions and certain corners of
the U8 media have not let
down those who celebrate it.

Jkind of apostate of the right. To get and
hold power, she has had to curb her
Euroscepticism, cheer Ukraine on
against Russia and put various respecta-
‘bles at the upper end of her cabinet.

That populism is on the retreat has
been said often enough of late, Exactly
why, hasn'i.

Tet us not pm.emi that elites have

“read the room” and answered the
“legitimate concerns™ of angry votersin
recent years. Met immigration in the
UK has gone up, not down, since Brexit.
The U8 has as much a problem as
ever with people crossing its southern
‘horder. Some economic trends in rich
countries can be seen as sops to the rag-
ing heartlands, such as the growing
industrial protectionism. Others,
namely higher interest rates, can't,
(Donald Trump used to bash the
Federal Reserve for its monctary tight-
ness, remember.)

Ma, populism has suffered a far cruel-
ler fate than being argued against or

competed with or given ground to. It has
beenallowed to burn itself out.

Before it is anything else — divisive,
mrpl_wmcumnspcltepbwandnm
sary —pop ing. It gener-

but the sense that, were he to survive it,
there wounld be another fiasco, then
another. What did for Trump was not
his record on the pandemic (he was
lar long before that) but the

Al

it B h nod d dal ingov-
ernment for all but the most news-hun-
gry citizens to bear for long. Think of
how Johnson and Donald Trump made
their names as public figures. The
weekly television show. The guest
appearances. The occasional book or
eye-catching buginess deal. These man
were never meant for the round-the-
clock, 52-weeks-a-year exposure that
even a normal national leader gets,
muich less a wild one. What is fun in con-
trolled doses grates when it is the ambi-
entnoise of theage.

supposedly of the people, dema-
gogues tend to underestimate how
much the average voter, between clec-
tions, wants a quiet life. What ulti-
mately did for Johnson was not his han-
dling of one parliamentary sex scandal

pride and sclentific research, the U715

pulling back on ce gov-
emment control of space after two fatal
spac,e shuttle accidents {the Challenger
in 1986 and Columbia in 2003}, Thisled
a presidential commission on US space
exploration policy to conclude in 2004
hat “Nasa’s role must b ly

m‘w&

N

funding incentives and created a new
policy (the Commercial Orbital Trans-
portation Services programme) to

A
government agencies became custom-
exs of private space contractors, rather
than creators or even supervisors of
new tec

those areas where there is irrefutable
demonstration that only government
can perform the proposed activity”
While public-private satellite pro-
grammes had existed since the 1960s,
it wasn't until the shuttle programme
began winding down (and was ulti-
mately cancelled in 2011) that the new
crap of commercial space companies
bagan ta take off. Congress shifted

when it comes to fighting for holidays,
o vacations, 43 most Americans call
them, the country is scandalously
‘behind the rest of the world.

The US stands alone among OECT
naticens in having no minimum statu-
tory amount of annual paid leave.
Granted, not all large economies guar-
antee the five weeks a year off that full-
time workers can expect in France. But
four weeks is standard in the UK and
underthem"s Working Time Directive;

da insist on two weeks or

The “War on Christmas”
headlines have returned this month,
unpacked like the baubles, nutcrackers
a.ud shelvable elves that ha{l been

mre; and even Mexico requires at least
sixdays, the OECD' tally shows.

(The Paris-based group has itself
shown aJlx leaderslup Dnﬂm mater,

As with all privatisation, the idea
was to drive down costs and increase
Iinnovation. Nasa data from 2014 shows
that SpaceX was able to deliver 1kg
of cargo to the International Space
Statlon at about a third of the price of
the Space Shuttle. Private flights now
conduct the majority of resupply mis-
sions for the space station, and even
ransport SOME Crew.

But as Harvard Business School pro-
fessor Matthew Weinzierl has a.rgued
while costs d d and

don of public life under
him. Tt would be nice to think that
Americans were making a Jeffersonian

about thei i

Drama has cost populists more votes than incompetence

made a farce of Britain in the fi ial

encugh di

markets a few months ago. Had each
man been more eircumspect in style,
but no different in their administrative
performance, he might bein office yet.
But that drame is innate to populism.
Tt can’t be flxed. Bored out of its mind by
the technical act of governing, thisisa

tem, provide eaming opportunities for
grifiers and perhaps sway the official
policyof the day. But not enough tohave
to govern. What happened circa 2016
was the loss of that equilibrium, Voters
were given the chance to grow sick of
these people.

that lives le. This Th ibile of Migel Farage s instruc-

is wh}‘, amnng ather leasnns. it was  tve, Hem.smodfo: the UK parliament.
Tikes of He has failed seven times,
sanandTrumpwlﬂ\ﬂmmmmof Eut is *failed” the right verb? S0 much

the 19502 What oheessed Mussolini and
Franoo was control of the governmental
machine (with a view to, you know,
doing things), not just the circus of poli-
tigs, Whatever an interwar dictator was
he wasn't the dog

standards when they evicted him from
the White House in 2020, “Enough,
already,” was morelike it.

Drama, more than governmental
incompetence, is what stops populista
holding power for long. Tt wasa't Trump
whoirvaded Traq. TEwasn't Johnson who

established contractors which helped
build them lost out. Taxpayers who
funded the basic research got no stake
in the wealth being created by Billion-

lhalcnllﬂltmear He had all too clear a
planfor thevehicle,
Putanother way, fascism is about win-
ning and doing. Populism is about
losing, and cocking a snook at the win-
ners. Asa movement, it isat its happiest
as a large minority of the electorate:

little to say about modern space tech-
nologies. 1t simply prohibits putting
nukes or other weapons of mass |

of his appeal and influence hinges an
that distance from the centre of things.
were he to get in, or even serve in
government ane day, he would be too
ubiquiteus and powerful to keep the
audience he built as a charismatic
spoiler. Yet that, in miniature, is the
fate that bﬂ'ell popuhsm asa w'htﬂe
when it mad, Jectoral

in the last decade, It is a victory from
which it is still recowering,

fanan. ganesh@it.com

Cryptowinter

(noun) a period of Tow or falling

Mmmqm , altermating with
markets

The eryptoworld calls it “winter”,
Others might call ita meltdown.
Whichever you prefer, 2022 hasbeen
the year of crypto catastrophe. More
than $2min noticnal value has
vanished into thin air asthe total
market of crypto
tokens hasplunged 70 per cent from
its pealcin Movember 2021, The
timing of the downturn polnts to
what many view asits canse: the
Federal Reserve.

Tttook just about six months frem
when Fed chair Jay Powell raised
interest rates, and thus turned off the
Flow of cheap money that had
bueyed the global economy and
fuelled Covid-eraspeculation, for
crypto to reach full-blown crisis. By
May, the plummeting price of
bitcoin and other currencles had
strained crypto business models to
breaking point and exposed frand
and mismanagement.

The first major crack ay
mnsmbhcummmg tleed
token himacollapsed almost:
owernight inwhat was called “the
largest destruction of wealthin this
amount of imein . . . crypto's
history”. That record would soon be

aires in space, the largest public com- would that the pot tested. Hedge fund Three Arrows,
monsofall. l.lalpmﬁtx [rumcummermz]mng + lenders Celsius, Voyager Digital and
In many ways, this mirrors the pub- vdllmnreﬂunpay[mdehﬂsclem up,  BlockFi, and the FTX empire have all
lic/private asymmetries of power seen  or that better regulation will naturally :  now filed for bankruptcy.
in the building of 19th century railroad  follow innovation. Butit's all toceasy to But for crypio believers, these
fortunes (which led to the last greatera  imagine any number of sci-fi style disas- | events are part of a natural cycle of
of US trustbusting in the 1930s) ornthe  ters, from the creation of off-world colo- | renewal. Bull marketslure gamblers
commerciallsation of the I.nternet, in nies where the r1x:|1 are able to escape | and scammers. Crypio winters thin
which a handful of big tech comy lanet (foraprice), | the herd. Inthe cult ofcrypto, the
profited above all others. o evl]billlonalm hoarding rare earth H pmfh‘.sohhemmboomlmea:e
But the new space race is far more Iy, Weinzier] e fallow period.
omplex, because of the scale and the  sugpests, Luxembourg is already posi- | But for critics, this year's crash and
pnlem:hl for damage. Space debﬂs— tioning itself to befnrrpncemmp:miu billicms in bosses for everyday
including defunct satsllites, sp what Del is for US i imvestors havel he faultsi
pmwtheiunkcmmedhvwilis]om Tooking to avoid taxes, the lawless, seli-governing

between them — are becoming a major

risk factor in sp L But there is

in the rense of mater
increased, so did monopaly pmr
handful of new space companies could

no on wha should pay for,
«clean up, or arbitrate the fallout from
collisions. The main law governing

piggyback on Nasa that
took decades to develop, while the

the US trails behind global peers, with
an average employee enjoying just 10
vacation days and six public holidays, a
2012 report for the Center for Economic
and Policy Research found, As so often,
America's lowest-wage workers typi-
cally miss out on even those paltry aver-
age benefits.

To put that figure in context, just & per
cent of US workers get four weeks or
more of paid annual vacation after their
first year with anemployer, according to
the Bureau of Labor Statistics, Even
those who stay with the same employer
fior 20 years or more have only a one in
four chance of getting the five weeks
Iha.us Lbebasehnem

is still the cold war-era
Ont.er Space Treaty of 1967, which has

Work-related stress, depression and
anxiety surged during the pandemic. In
a Light labcmr markEL businesses are

P

lraﬁlememalhalm.

But the mental health days, medita-
tion apps and four-day weeks that
human resources teams are experi-

This is unacceptable. But tackling * . The question s
these and myriad other issues posed by | whether any semblance of crypto’s
the commercialisation of space will . vision for decentralised Anance will
require the sort of global co-op ive the change of tk
currently lacking on Earth.,

Joshua.ofiverizft.com
ranaforoohargyl.oom

Happy holidays, America — make the most of your scanty allowance

to support the mental health of their
workforce.

Society for Human Resource Manage-
ment polling suggests that US emplaj'

Limes has joined a growing list of connpa-
nies offering more generous parental
leave.

Yet holidays — those restorative

eesvaluel y than they d
any other benefit bar health insurance
and pensions. Plenty of other research

pted by work, flness or
anew baby — arestill rarely on the nego-
tiating table. It is time for that to changs,

sugpests that a real vacation is good for — and the conditions might now beripeto

fmmyun.rhﬂrttoymlrpm doso. As economists warn of a possible
ductivity. The US Travel Associati ion, few L are offering
warned about the economic impacton  pay rises to match this year's decades-

its industry of Americans not getting
enough holiday and not taking all the
leave they are entitled to.

There are reasons to hope that such
arguments might be heard now. Paid
ume offis mmg up Uve la.buur agenda

high inflation rates; that could make
this the best moment in years for work-
erstoaskfor aless costly benefit.
Employers whe claim te take their
underlings” mental health serioushy
s]muld take aluml look at Imw olteu

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc= FTA%2F2022%2F12%2F28&ts 20221227200906&uq=20221117085301

18/20



2022/12/28 20:46

18

All pages from Financial Times (Asia), Wednesday, December 28, 2022

* FINANCIAL

TIMES

‘Wednesday 28 December 2022

Twitter: @F TLex

Hits and misses 2022

Stocks/bonds:
bear calls vindicated

Tex thought stocks were riding for a
fall in 2022. We were ri

complacency is balanced h) the fact we
made a similar call two years before.
Shares motored upward after that.

We keep 1 beady eye on how our
prophecies are performing and this is
the subject of today’s column, The
caveat is that our outlook is mediom-
term. That could yet tum some hits
into misses and vice versa.

‘We made our bear call on stocks in
late November 2021, Cur view was that
overhlown earnings estimates were
pointing to a market peak. We judged
that inflation, contrary to the
comments of Federal Reserve bass Jay
Powell, would not be “transitory™ The
S&P 500 has since fallen 16 per cent.

A few weeks before cur prediction,
we said that cryptos, far from being
uncorrelated to conventional assets,
“would stay glued to the linoleum
throngh a prolonged bear market”.
Bitcoin has retreated by 72 per cent to
date. In February, we judged that a rout
in emerging markets bonds had further
to go as the US tightened rates. The
TPMorgan emerging markets bond
index later dropped about 20 per cent.

But if you have a wooden spoon to
award, Lex would be a candidate for
some of our calls on tech stocks.

‘We have always seen automation asa
hig secular trend. Cyclical ups and
downs in asset prices add or subtract
from the implicit value that creates.

we failed to foresee the scale of the
walloping tech stocks would take in the
redation from growth to value equities.

dismissed August's Burry as a sucker's
rally. But opportunities to buy the dip
should become more plentiful.

Consumer/retail:
dicing with vice
s the cost of living crisis squeezed the

comsumer sactor, Lex urged imvestors
o furm o sin. Sometimes the Devil has

Financial services: rate stuff, guys
Bank eamings have outparformed this year as the benafifs of Intarest rata rises have cutweighad any cost
Incraases. Shares In Irksh and Spanish banks are some of those that have performed best. Asset managers,
meanwhile, have suffered as valuations have fallen

European bank earnings 2022

Eamnings per share revision, YTD {rabased)

i US asset managers
| Share prices (rebased)

120
i!oo
' (]

2022 net Met interest Nnmnhnsl Ogerating  Provisions Tazand 2022 net

110

hBlau:slone

BlackRock

Tech sector:
clout to rout

I only there were a technology that
predicted the future. That would be
avenbure worth backing. Deprived of
that, Lex writers nevertheless took
their customary firm views on

the outlook for the tech industry earfy
this year. So far, we have been about
half right.

Tech stocks started 2022 with a rout.
we reckoned — rightly —that the
retreat would continne, One factor

best themes in investment as in estm L i i o nmfl as!lmale Jan Mar May Jul Dec 2 was the reliance on debt-funded
music, we argued in February. Aleohal, growth. Another was the priciness of
tobaccs and gambling stocks tend to X PG S S, stocks, evident when comparing prices
perform well in downturns. to inflation-adjusted earnings over the
That principle proved an imperfect ‘Warking for a financial publicati government 1 that it woold in the region was a clear risk. Rising past decade.
saide. Shares in FTSE 100-lsted does not grant you special powers start reducing fts holding at the start of | rates have not helped everyone. We ‘We also had reasons to question the
Diageo moved sideways as investors wheen it comes to predicting the the year. The bank is also benefiting misjudged the impact on assct wisdom of Ellictt's return for a second
worricd that belt-tightening may well machinations of money markets. from NatWest's cxit from the Irish managers. Morgan Stanley and bite at Citrix. When Elliott's bankers
prompt people to trade down to JK Galbraith had a point when he ‘market, reduc on. Amundi were successful at asset- Iater tried to offload the debt that
cheaper drinks. The value of gambli divided fi ki b TalWest has itself outperformed. g;uherlng, But rhat did not stop fees, Fuelled the deal, one of them called
software supplier Flaytech, another mosewmdomﬂqwamm The bailed-out British hank has been d all drifting lower it a “bloodbath”, We were just as
contender for Lex's vice stock portfolio, who do not know they do not know. barying back shares from the state, w']lh ﬂwva]nea(mamgedmeu soeptical of intel’s ability to spend its
fell by over a fifth, dragged down by a Nonmh-ss. the: pmspeu.ofhlgher cutting the share count and overhang. Alternatives groups such as way back to relevance. The
takeover battle fizzling out in Tuly. interest in Consolidation and larger amounts of | Blackstone and BEQT have had a greal. chipmaker's shares rose on the releass
However, shares in British American ]milingammmundhthkﬁum‘pm variable rate lending are aiding bank run providing yield-generating of its imvestment in March but
‘Tobacco outperformed. That is parthy Ihanking sactor. eamings in Spain, too. Nimble operator | assets to pension funds. But higher then lost half their vahe in six months
duemmemnnher‘bpmdigimu Lax was broadly correct in Bankinter caught our eye in Janary bond yields make that proposition far befiore a slight recovery.
that revenues would rise with its focus on wealthier customers. less sturdy. On & maore positive note, we thought
haw:s]soheen flattered by this year's with the caveat that fees would be our projections about Ukraine were Fund manager readers should not Microsoft's $75bn acquisition of game
dollar strength. The currency shifts put at risk. The biggest gainers were acourate, regrettably. We thought write us off yet though. We thought maker Activision Blizzard would
should deliver a & per cent lift to this the Trish and Spanish banks, which UniCredit was wise to swerve a deal for | UBS was wildly overpaying for robo prompt rivals Sony and Nintendo to
year's eamings, it said in July. have been some of the biggest Otkritie to boost its Russian exposure adviser Wealthfront at $1.4bn in follow suit. Soay made its first move
Currency moves also had a big beneficiaries of higher rates. Lex in January. For Austria’s Raiffeisen January. A reversal in September within days and more have followed.
impact elsewhere, Spanish retailer tipped ATR when Treland’s Bank, holding 20 per cent of its equity | shows we were probably right. Elsewhere, our futurclogy has fallen
Inditex proved more resilient to the flat. Soon after calling for the tech rout
greenback's rise than peers. Analysts to continue, we said a 26 per cent
estimate it uses the dnl]ar fnnwpel shump in PayPal’s share
cent of inventory purch price performance reflects | than doubled to nearly £3,200 per While soaring energy prices post- overdone, Tt had Far further to fall
with about two-thirds for Europeo.n good demand for cheaper goods: a toame since May 2020, Yet no invasion set the hear among the In late Jamiary, we thought Bill

rivals. That parthy explains why Lex's
March “sell” call was a bad one. The
shares are up by 18 per cent since then,

The flood of tech listings we forecast Similarly, defensive heavyweight

in January, therefore, &id not Unilever has proved a bettar
We o the ermor than projected in January.

wuhdradm“ban'ttuu:m;usl But Lex was probably correct to
yet” regarding Metflix. The shares are caution against buying GSK's consumer
down 26 per cent. By the time we ‘brand arm. It has underperformed
turmed bearlsh, we were chasing since its Tuly float,
momentum rather than predicting it. An accurate, if not particularty

Our view that Apple could hit a daring, forecast was that appetite for
market capitalisation of $4tn with help | Deliveroo would wane with higher
from sales of metaverse gogales now interest rates and the end of its

seems myopic. Its worth has slipped
from £3tm to $2.3m. It may get to $4tn
— but even in the medium term, that is
unlikely. We remain bearish on equities
imto the new year, having correctly

ic boom. Since that mid-March
call, shares in the food delivery service
have fallen a third. Another tip the
same day — for low-cost US retall chain
Dollar General — also paid off. 1ts
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dismal, if predictable, sign of the times.

Commodities:
barrel of gaffes

Lex writers, like pigeons, only have
540-degree vision. We have small blind
spots on amything approaching from
behind. Early this year, Lex ignored the
possibility that Russia would launch a
full-scale invasion of Ukraine, 1t
aftermath led to further surges in
energy prices. But economically
sensitive industrial metals such as
aluminium evenimally fell sharply.
Writing in February, Lex might have
noted that the metal price had more

ACROSS

1 Old French bread (5)

4 Girl at bar plays rock here? (90

9 Fancy Skemgorms & spirit with energy
ay

10 DOrop of Malbec flipping weary editor
deserved (7}

T US theatre | promote of nag about
o5

14 Husband kwves pinching bishops bum

@
15 Criminal lasing it by nerth Landon
bomugh (7

18 Tory stupid to get NHS department in
pickle? (9)
19 Woman finzlly made two grand? Acel

(M

21 lsn't Pole struggling with Sting LF?
(L]

2L Paople who flog old comic actor (7)
26 Towchy jazz fan upset one roafer faid
Lop)

27 Old maids in OJs, might one say? (3
24 Gag poor fellow in hearing (5)

DOWN

1 A way around isle that's passable (4)
2 Skinny doctor's first aid kit? (13.25)

3 Wound up Consarvative gets
lubsicated (5)

4 Grandee in ridiculous syrup (9)

5 Film graduate an motoray touring
Britain (5}

& A bishop shot up by soldier with a big
haad? (8)

7 Neodleworker's work is tasteless stuff

Gy

8 Basic training needed for adult miner

(g01])

12 11l supply you with eontacts at work
1

13 Thase ticked off by inspaction on Ralls
ooy

16 Literature one software mogul
confests in court (%)

17 Loch ovorloaked by resart has
pleasant quality ()

20 Prisoner must get dog_agree? (&)

n the now FTuwunrd app at

22 | resufts matter (5)
23 You odd? That's awful, right? (4}
25 Cne affer fhe heart of Alex Garland (3)

contrarian twitches were registered in
that column. We concluded that
readers should “expect it to remain
well bid in months to come". lnstead
London Metal

pizgeons for seme commuodities, not
many believed oil prices could fall. Lex
did. Buk frankly, having questioned the
bull market in crude for much of last

Exchange
prices stuttered after the invasion and
then fell by a third.

Also questionable was the advice to
stick with wind turbine makers. n
January, we made fun of hedge funds
shorting groups such as Vestas,
assuming incorrectly that the worst
had passed. Instead, supply chain
disturbances brought added costs.

share for 2022
m ::;05! inthe spane?lwed
several months. By October, the shares
Thad fallen by a fifth, though they have
rallied since.

Baker

Vear, our was low.

5till, we hammered on and on. From
late February, Lex pointed out the risk
of snaring petrol prices hitting
consumers' wallets, especially in the
5, Ol traders grappled with low crode
stocks and the immi d of

Ackman was right to take a $1.1bn bet
that subscriber growth woubd resume
at Metilix. Subscribers have toked up.
But Aclman's bet has yet to deliver.
Anyone sharing our positive view
on cyber crime fighter Darktrace in
January would have lost over a third of
their stake this year. The company has
moved into the black but many
1nu\estorsremaln sceptical and the

petrol consumption, the largest single
compenent of demand. Eventually, ofl
peaked in Junc and then dropped by
nearly a third,

Lex is not afraid to defend its
positions. But we do admit when we get
it wrong, This year, commodities have
given us plenty of opportunity for that.

McKenzie.

ed in when hopes
o.fa ukeumby private
equity group Thoma Bravo falled to

Lex on the web
For notes on foday's stories
oo to ww.ft.com/lex

The international law firm leading and closing
complex deals every day.

We help our clients to maximize deal certainty and value with
seamless and multidisciplinary legal advice, wherever they are.

We are a Transactional Powerhouse,

bakermckenzie,com/transactional
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