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Big government is back, and it costs a fortune
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UK £3.50; Republic of Ireland €390

ANJANA AHUJA, PAGE 20

Do we all derive from just 1,280 ancestors?

Bleak house
London rents
hitrecord high

A legion of landlords struggling to pay
soaring mortgage costs have propelled
rents across London to record highs —
far above those in the rest of the UK and
much higher than in many other Euro-
pean centres. Rents in the capital have
surged 20 per cent on average in the past
three years, with the median one-
bedroom flat in Greater London now
costing £1,600 amonth.

While rents are rising, the number of
properties available is falling. A boomin
demand for tenancies is being fuelled by
record immigration and a wave of stu-
dents pushed into private rentals by a
shortage of dedicated accommodation.

Steep mortgage rates have also forced
more would-be homebuyers to remain
in rental properties. To survive the
squeeze, the government props up rents
of nearly 30 per cent of Londoners in the
private rental sector.

Extreme renting page 5
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Birmingham declares itself bankrupt
after equal pay deals drain resources

e City council unable to cover costs @ Extra claims worth up to £760mn & Sum exceeds services budget

WILLIAM WALLIS

Birmingham city council, the largest
local authority in Europe, has declared
itself in effect bankrupt, adding to a list
of local councils that have failed to bal-
ance their books this year.

The Labour-run council for the sec-
ond city, which serves more than 1mn
people, said it had issued a section 114
notice owing to “unprecedented finan-
cial challenges”. It blamed its predica-
ment largely on outstanding equal pay
claims worth up to £760mn, more than
its annual budget for services.

The council added that it had imple-
mented “rigorous spending controls in
July” and that the 114 notice was now “a
necessary step as we seek to get our city
back on a sound financial footing”.

Councils across England and Wales
are under severe financial stress as the
result of rising social care costs, soaring
inflation and reduced income. Birming-
ham announced last month that it was
facing a budget shortfall of £87.4mn for
2023-24, rising to £164.8mn in 2024-25.

The total funding gap for local author-
ities in England and Wales is expected to
expand to more than £2bn this financial
year, according to the Local Govern-
ment Association. In July, the represent-

Past failings ‘created this
mess where residents will
now lose valuable services’

Robert Alden, opposition leader

ative body warned that councils were
struggling to meet growing demand for
basic services while also fulfilling a legal
obligation to balance the books.

By issuing a section 114 notice, Bir-
mingham city council is committed to
stripping back spending to all but essen-
tial services in return for help from the
government to stabilise its financial out-
look. Other councils, including Thur-
rock and Woking, have in recent months
been forced to make the same move.

“Like local authorities across the
country, it is clear that Birmingham city
council faces unprecedented financial
challenges, from huge increases in adult
social care demand and dramatic reduc-
tions in business rates income to the
impact of rampant inflation,” council
leader John Cotton said.

Lee Rowley, local government minis-
ter, said the notice was “hugely disap-
pointing — but not unexpected”.

The city council is under additional
strain from a settlement it made after
the Supreme Court ruled in 2012 that it
had discriminated against hundreds of
female employees who missed out on
bonuses awarded to counterparts in
male-dominated roles. The council has
already paid out roughly £1.1bn but said
in June that it had uncovered an extra
bill of between £650mn and £760mn.

With liabilities related to the claims
growing at a monthly rate of between
£5mn and £14mn, it would be unable to
cover the costs from existing resources,
including reserves, it said.

The council has reintegrated indus-
trial wastelands with the city centre,

fuelling a boom in the tech sector. In the
process, Birmingham has become one of
the best-performing city economies.
But Robert Alden, Conservative
leader of the opposition on the council,
said the “golden decade” of opportunity
heralded by the city last year would be
undermined by its financial woes. He
said failure to address historical pay
claims more urgently had “created this
mess where residents will now lose valu-
able services and investment”.
Jonathan Carr-West, of the Local Gov-
ernment Information Unit think-tank,
said Birmingham’s predicament was a
“sobering moment” and that the coun-
cil’s decision-making should be scruti-
nised. “Questions should also be asked
about an inconsistent, fragmented and
short-term funding system,” he said.

» Oil soars as Riyadh and
Moscow prolong squeeze
Prices have topped $90 a barrel
for the first time this year as the
crude producers said they would
extend their output and export
cuts, which had been billed as
temporary, until December.

— PAGE 8; MARKETS INSIGHT, PAGE 12

» NHS concrete alert

Health bosses have told hospitals
to verify that any dangerous
concrete has been identified and
evacuation plans prepared.
Surveyors are also examining the
House of Commons.— PAGE 2

» Wilko break-up begins
Administrators have started to
break up the collapsed discount
retailer, with more than 1,300
fresh job losses. Earlier it was
confirmed that rival B&M will
buy 51 stores for £13mn.— PAGE 10

» Migrant support at risk
The aid watchdog has warned
that billions of pounds of funding
used by the Home Office to help
asylum seekers could be “closed
off” if a law to curb cross-Channel
migration takes effect.— PAGE 2

» News outlets slam Meta
Publishers have hit out at the
social media group after it moved
to end a scheme to fund UK local
journalism and axe Facebook
News in Europe, threatening a
key income source.— PAGE 7

» Kim talks arms with Putin
The White House has said it
expects the North Korean leader
to meet his counterpart in Russia
to discuss sales of weapons to
Moscow, marking a significant
deepening of military ties.— PAGE 4

» World faces more shocks
The most powerful financial
watchdog has warned of “further
challenges” in months ahead, as
high interest rates hurt economic
recoveries and threaten crucial
sectors such as property.— PAGE 6

» Hold signal for Fed rates
Christopher Waller, a top official
at the central bank, has signalled
that it is preparing to hold US
interest rates steady at its next
meeting, saying the data did not
dictate imminent action.— PAGE 5

Flood of Americans drives
boom in European tourism

Average hotel room rates in Paris are
79 per cent higher than in 2019, a stark
sign that tourism in Europe has seen
its best summer since Covid, thanks to
a flood of Americans. Barcelona will
greet 16 per cent more US visitors than
in 2019 and London’s influx is set to be
up 13 per cent. The high end has done
well. A venue in Aix-en-Provence
remarks that while Americans will ‘pay
€30 for a glass of wine, if you do that
for a French visitor they would leave’.
Tourism glut » PAGE 8

Apple and Google unveiled as Arm
investors as IPO eyes $52bn valuation

TIM BRADSHAW, HARRIET AGNEW
AND ARASH MASSOUDI

Arm plans to price its initial public
offering at between $47 and $51 a
share, raising up to $4.9bn for its cur-
rent owner SoftBank and valuing the
UK-based chip designer at up to $52bn.

Cornerstone investors, including Apple,
Google, Nvidia, Samsung, Intel and
TSMG, have indicated they plan to pur-
chase up to $735mn worth of Arm
shares at the IPO price, the company
said in an updated filing yesterday.

The filing also disclosed that Apple
and Arm had signed a new “long-term
agreement” ensuring the iPhone maker
would be able to develop processors
based on Arm’s designs “beyond 2040”.
Apple is one of Arm’s largest customers
after it helped found the company as

SoftBank paid $32bn to acquire Arm
in 2016 but its latest target is below the
$64bn valuation implied less than a
month ago in a transaction with its own
Vision Fund, the $100bn Saudi-backed
investment vehicle that the Japanese
conglomerate manages.

SoftBank will still own 90.6 per cent of
the company following the IPO, which is
expected to be completed next week.
The float is expected to be one of New
York’s biggest this year.

Also among the 10 cornerstone inves-
tors, named for the first time yesterday,
are chipmakers AMD and MediaTek, as
well as Cadence and Synopsys, which
provide tools for chip design.

Qualcomm, one of the world’s largest
mobile chipmakers and an important
Arm customer, was not listed among the
strategic backers, at atime when the two

intellectual property licensing issues.

Ahead of yesterday’s price range pub-
lication, some fund managers had
expressed scepticism that SoftBank
would be able to persuade investors to
pay as much as $50bn for a company
that reported flat revenues and falling
profits in the run-up to the IPO.

James Anderson, one of Britain’s best-
known tech investors, said Arm had
“missed quite a lot of opportunities”
since SoftBank’s takeover, such as in
cloud computing. That could make it
“more challenging than they thought”
to achieve its desired valuation, despite
strength in the smartphone market.

“It’s not clear that Arm is a critical
player in most of the areas of expan-
sion,” Anderson added. “Idon’t see it as
having a particular area of strength in
Al-type developments.”
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New legislation

Watchdog fears refugee funding at risk

Warning that Home Office
will not be able to use aid
cash for asylum seekers

WILLIAM WALLIS

The source of billions of pounds in fund-
ing used to support asylum seekers
could be “closed off” if new legislation
aimed at curbing cross-Channel migra-
tion takes full effect, the aid watchdog
haswarned.

The Independent Commission for Aid
Impact (ICAI) said yesterday that the
Home Office would not be able to clas-
sify the costs of supporting refugees “in-
country” as aid once the Illegal Migra-

tion Act, passed by parliament in July,
came into force.

The impact of the legislation — which
bars anyone entering the UK without
permission from claiming asylum —
would potentially blow a multibillion-
pound hole in the department’s budget,
according to ICAI research, which moni-
tors the effectiveness of aid spending.

“Our analysis of the aid rules suggests
that the Illegal Migration Act, if fully
implemented, could close off the main
source of funding the government is
using to house asylum seekers,” said
Tamsyn Barton, its chief commissioner.

Some humanitarian costs, including
for housing and food, that are associated
with supporting refugees in their first

year of arrival in a country qualify as aid
under international rules. But this is not
the case if any form of coercion, such as
detention or deportation, is in place.

In addition to blocking prospective
asylum seekers who lack permission
from entering Britain, the Illegal Migra-
tion Act will force the Home Office by
law to detain them before removal
either to their country of origin or a
“safe” third country.

Enforcement of the act has been
delayed, notably as a result of continu-
ing legal challenges to government
plans to deport refugees to Rwanda.

Butrefugee and migration experts say
that even if the Rwanda policy is
approved by the Supreme Court, tens of

thousands of migrants will remain in
limbo and in need of government sup-
port.

The Home Office has been able to
cover the ballooning costs associated
with the backlog in processing asylum
claims by drawing funds from the
budget for overseas development aid.

Last month official data showed the
cost of the asylum system had nearly
doubled in the year to June 2023 to
almost £4bn, largely because of the
backlog of 175,457 asylum claims and
the £6mn a day the government says it
is spending on associated hotel costs.

In a report published this year, the
ICAI argued that the Home Office’s abil-
ity to cover these costs via the aid budget

disincentivised efficiency. Almost one-
third of the aid budget, or £3.6bn, was
spent on in-country support for refu-
geesin 2022-23, it said, greatly reducing
the impact of UK aid abroad.

Barton said that under current rules
the Foreign, Commonwealth and Devel-
opment Office “has to cut other aid pro-
grammes in order to meet these costs”,
but that under the new act “they would
have to be met by the Home Office out of
itsown budget”.

The Home Office said the act would
mean that “people who come to the UK
illegally will not have a right to stay”.
“Instead, they will be liable to be
returned either to their home country
orrelocated to a safe third country.”

Economy

Cost of living
pressures to
remain ahead
of election

DELPHINE STRAUSS

Working-age households will see no
improvement in living standards
before the next general election
expected in 2024, according to analysis
by aleading think-tank.

The Resolution Foundation said today
that while average wages were growing
faster than consumer prices, as inflation
started to subside, the gains would be
offset by higher mortgage payments and
the end of government cost-of-living
payments.

About half the £17bn increase in
annual mortgage costs caused by rising
interest rates has yet to be passed on
because many people have not had to
renew fixed-rate deals, the think-tank
said. Bills for those who have to remort-
gage next year could rise by £3,000,
with the typical disposable income of
borrowers projected to be 7 per cent
lower in 2024-25 than in 2021-22.

The foundation said it expected real
disposable income for a typical work-
ing-age household to flatline in 2024-25,
having fallen by 4 per cent over the past
two years. The poorest 50 per cent of
households, which have benefited more
from government support, would see
their disposable income fall by roughly
1 per cent, it said, even assuming that
the government uprated working-age
benefits in April in line with this Sep-
tember’s inflation rate.

“Should the government renege on
the usual uprating measure, the scale of
income falls for millions of families will
be even greater,” the foundation said.

Meanwhile, higher interest payments
on savings will boost income for pen-
sioners, wealthier households and peo-
ple who own their homes outright.

“The good news for the government is
that Britain’s economic outlook is
improving as it enters a crucial election
year,” said Adam Corlett, principal
economist at the Resolution Founda-
tion. “The bad news is that the living
standards outlook is still dire.”

The foundation said a typical person
of working age would be 4 per cent
poorer in 2024-25 than they had been in
2019-20, making this parliament the
worst on record for income growth.
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Renewables
Wind farm
reforms not
bold enough,
says industry

Green power: a wind farm in East
Sussex. Only two turbines were
built in England last year,
according to trade body
RenewableUK — Naomi aker/Getty Images
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The move to relax rules that, in effect,
ban new onshore wind farms in
England do not go far enough, industry
and campaigners have warned.

Michael Gove, the communities
secretary, yesterday introduced “new
measures to allow local communities to
back onshore wind power projects”, but
only “in areas where developments
have community support”.

But Paul Maile, head of planning and
infrastructure consenting at law firm
Eversheds Sutherland, said the tweaks
meant “proposals [for new wind
farms] seemingly will not be
considered solely upon their planning
merits”, adding: “I am therefore
sceptical if this will be enough to
encourage developers to invest.”

Under the old rules, an onshore wind
farm could be blocked if there was a
single local objection. David Cameron,
former Conservative prime minister,
brought in the de facto ban in 2015,
amid fears of a potential backlash from
communities concerned about the
impact of turbines on rural areas.

Only two turbines were built in
England last year, according to trade
body RenewableUK, with development
now concentrated in Scotland, where
the rules are different.

Rishi Sunak signalled he would keep
the ban in place when he entered

LA

Downing Street last year. But the prime
minister softened his position in
December and launched a consultation
on relaxing the rules to head off a
potential rebellion by some of his MPs,
who back the technology.

Proponents of onshore wind argue it
is among the cheapest forms of
renewable energy and that more is
needed to help meet the legally binding
target of net zero emissions by 2050.

The changes announced by Gove
soften the wording of the National
Planning Policy Framework, requiring
community concerns to be
“appropriately addressed” rather than
“fully addressed”. They also expand the
ways in which an area can be
designated as suitable for wind
development.

But critics said the new rules would
not encourage developers to bring
forward onshore wind projects as they
would still be subject to tougher
planning rules than other forms of
infrastructure.

“We will still face a planning system
stacked against onshore wind that
treats it differently to every other
energy source or infrastructure
project,” said James Robottom, head of
onshore wind for RenewableUK. “A ot
will be open to interpretation and there
are still hurdles to navigate.”

Rod Wood, managing director of
Community Windpower, one of the
largest onshore wind developers,
said that, regardless of planning
rules, windfall taxes imposed on
electricity generators last year were
still holding back investment.
“While we absolutely welcome any
developments that remove barriers
to building new onshore wind
farms . . . it is important not to get
too excited by the decision,” he said.

Ed Miliband, shadow climate
secretary, said the government had
“bottled it again” on onshore wind.
Doug Parr, Greenpeace UK’s policy
director, described the changes as
“feeble tweaks” and “hot air”.

Claire Coutinho, the new energy
secretary, said onshore wind had a
“key role” in the shift towards
cleaner energy, and said the changes
would “help speed up the delivery of
projects where local communities
want them”.

In an effort to bolster local
support, the government is
separately exploring ways to make
sure people living near wind
turbines benefit more directly from
them, for example through
payments for community facilities
or electricity bill discounts.

Rachel Millard and Jim Pickard

England

Hospitals told
to plan for

evacuations in
concrete Crisis

SARAH NEVILLE, ANNA GROSS
AND JIM PICKARD

NHS bosses have ordered all English
hospitals to verify that any dangerous
concrete on their sites has been identi-
fied and that evacuation plans are in
place, in the latest development in the
crumbling concrete crisis.

In a letter to senior managers and
boards across the service yesterday,
NHS England said senior staff must
“assure yourselves as far as possible that
[reinforced aerated autoclaved con-
crete] is identified and appropriately
mitigated, to keep patients, staff and
visitors safe”.

The letter follows alarm over the
safety risk posed by Raac in schools and
fears that other public buildings contain
the material. It comes after prime min-
ister Rishi Sunak met Whitehall depart-
ments on Monday to try to determine
the extent to which the public estate
contains Raac and might need remedial
work.

Surveyors are investigating whether
Raac is present in the House of Com-
mons, while more than 150 schools are
known to contain the porous material.
Two-thirds of these have been ordered
to close sites while repairs are carried
out. The government is trying to estab-
lish how many more schools were built
with the concrete and has conceded it
could run into the hundreds.

Education secretary Gillian Keegan
said yesterday that school leaders
should “get off their backsides” and
complete surveys to identify sites that
might contain Raac, with around one in
20 schools failing to respond so far.

NHS England said that since 2019 it
had worked closely with 27 sites con-
taining Raac and had secured funding
for “investigative, safety/remedial and
replacement work”. It added that three
of the sites had eradicated the material.

It also disclosed that other potential
problem areas had been identified in
May after all trusts carried out checks.
The service added that work to confirm
or rule out the presence of Raac was
expected to be completed by the end of
the week.

Simon Corben, Director of Estates and
Facilities at NHS England, said the serv-
ice had put “in place a national pro-
gramme to support Trusts with their
mitigation, monitoring and eradication
programmes”.

The letter said a regional evacuation
plan had been created and tested in the
east of England and it was “essential” all
organisations known to have Raac
incorporate it into their planning “as a
matter of priority if it has not already
been completed”.

The government announced in May it
was adding five Raac-affected sites to its
hospital building programme, to be
rebuilt by 2030. Two other hospitals
containing the material were already
partof the programme.

One of those added to the roster in
May, Hinchingbrooke Hospital in Cam-
bridgeshire, confirmed that since 2020
ithad confined treatment of some heav-
ier people to the ground floor due to
concerns about the building. “Condi-
tions for managing patients over 19
stones remain in place at Hinching-
brooke Hospital,” the trust said.

The health department said the miti-
gation plan was backed with “additional
funding of £698mn from 2021 t02025”.

Consolidation push

Pension lifeboat fund aims
to boost growth investment

JOSEPHINE CUMBO

The pension lifeboat fund is pushing to
become a consolidator of corporate
retirement plans so as to unleash “sub-
stantial” investment for the economy.

In a submission published yesterday,
the Pension Protection Fund said that if
ministers wanted to free up pension
fund money there would need to be a
“step change” in the market.

The PPF — a statutory fund set up in
2005 now with holdings of about £33bn
— has aremit only to compensate mem-
bers of failed private sector “defined
benefit” pension plans, of which there
are 5,200 with about 10mn members.

Due to its size, the fund has a higher
allocation to “productive finance”
assets than most “closed” corporate DB
schemes, where the rules have encour-
aged trustees to invest in low-risk areas.
The lifeboat has about 30 per cent of its
portfolio in riskier areas, such as private
equity, credit and infrastructure.

Chancellor Jeremy Hunt has targeted
reforms at reinvigorating the economy

by channelling pension savings towards
higher growth assets.

“A consolidator — aiming to invest for
growth over the medium to long term
allied with scale and professional asset
management — will lead to greater allo-
cations in productive finance while pro-
viding security for members,” the PPF
said in its response to a call for ways to
encourage DB schemes to invest more
and help expand the economy.

The fund said its role should be
expanded to manage healthy DB plans
to unleash cash. “Increasing investment
in productive assets . . . requires a fun-
damental change in the objectives of
corporate DB schemes,” said the PPF.

The PPF said it was “essential” to
“sever the link” between the sponsoring
employer and its retirement plan, which
encourages schemes to minimise risk.

The private sector responded cau-
tiously. “Itis too early to establish a pub-
lic consolidator,” said the Pensions and
Lifetime Savings Association, a trade
body. “Superfunds would provide a very
effective private sector solution.”

Business aid

MPs lament slow recovery of
Covid-19 grants lost to fraud

JIM PICKARD

Less than 2 per cent of an estimated
£1.1bn of losses to fraud and error on
£22.6bn of funds made available to
businesses during the Covid-19 pan-
demic has been clawed back, according
toacross-party group of MPs.

The House of Commons public accounts
committee said yesterday that minis-
ters had retrieved only £21mn of losses
on grants issued by local authorities
under eight schemes set up by the busi-
ness department.

The schemes included the small busi-
ness grant fund, the retail, hospitality
and leisure grant fund and the local
authority discretionary grant fund.

“The government has been slow to
take action to recover losses to error and
fraud in Covid grant schemes of over
£1bn,” the committee said, adding that
it urged “the government to set out the
specific steps it will take to tackle this
fraud and error, to recover funds and
restore public trust”.

Asked by the PAC about the govern-

ment’s slow progress, business depart-
ment officials said that checking pay-
ments was very expensive and that
there were legal questions about the
ability to recover some payments. They
added thatit would be “incredibly hard”
torecover much of the losses.

The committee also said it remained
“unknown” what impact the £22.6bn
provided to businesses had achieved —
and how much had been necessary.

The report found that it had been
harder for some councils to deliver
Covid business schemes because of
financial pressures relating to central
government under-investment. “Cen-
tral government’s distance from the
practical realities on the ground” had in
some cases caused “confusion [and]
delays”, itadded.

The grants delivered by councils were
only part of a total of £154bn spent by
the government during the pandemic to
support companies. Chancellor Jeremy
Hunt told MPs yesterday that the gov-
ernment was “ferociously determined”
torecover money obtained by fraud.
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Sunak and Starmer draw up political
battle lines for the general election

Labour leader tells party to prove it is ready for power as ‘subdued’ Tories seek to regain initiative

GEORGE PARKER, JIM PICKARD AND
ANNA GROSS

Labour leader Sir Keir Starmer yester-
day told his new shadow cabinet that the
party had to prove it was ready for
power, as he put his top team on an elec-
tion footing.

Watching carefully and scribbling
notes at the meeting at Church House in
central London was Sue Gray, the
former senior civil servant hired by
Starmer to prepare Labour for govern-
ment. “Things felt different,” said one
shadow cabinet member.

Although Starmer warned colleagues
against complacency — noting “not a
single vote has been cast” — shadow
ministers said there was a sense of a
party mentally shifting from opposition
to the prospect of power.

“It really felt like the starting gun for
the long campaign for the general elec-
tion has been fired,” said one member of
Starmer’s team.

In Downing Street, meanwhile, Rishi
Sunak was drawing up the political
battle lines at his cabinet, in anticipa-
tion of an autumn of Conservative party
conference, parliamentary by-elections
and Westminster set-piece events.

The contours of the contest become
clearer yesterday, as the government
announced a problematic by-election in
former Tory minister Nadine Dorries’s

Ttreally feltlike the
starting gun for the long
campaign for the general
election has been fired’

once-safe seat of Mid Bedfordshire
would take place on October 19.

Chancellor Jeremy Hunt announced
his Autumn Statement, an important
moment to try to regain the political ini-
tiative, would take place on November
22, with some Tory MPs clamouring for
tax cuts.

Before that comes Sunak’s visit to the
G20 in India this week, the Conservative
conference in Manchester in early Octo-
ber, and what is expected to be a highly
political King’s Speech to parliament on
November 7.

But with the government beset by the
problem of crumbling school buildings
and trailing by 15 to 20 percentage
points in opinion polls, the mood at the
cabinet meeting was “obviously sub-
dued”, according to one minister.

The presence at Labour’s top table of
Gray, the former civil servant who
conducted the inquiry into
Covid lockdown parties in
Whitehall during Boris
Johnson’s premiership,
was a signal of how
Starmer hopes to be sit-
ting in Downing Street
before toolong.

Two days into her job
as Starmer’s chief of
staff, the Labour leader
wants Gray to plan for
a transition to govern-
ment after an election
which party strate-
gists believe Sunak
could call as early as

next summer. “It’s hard to see how
things are going to get better for the
Tories, so why play it long?” said one
shadow cabinet member.

Starmer’s shadow cabinet reshuffle
on Monday involved the promotion or
return of people who either served as
ministers or advisers in Tony Blair’s
Labour government, including Hilary
Benn and Pat McFadden.

Starmer told the shadow cabinet that
Labour’s annual conference in Liver-
pool would be a moment to “show
that we are ready as a party” and
“have the answers the country so
desperately needs”.

The Labour leader’s support-
ers claimed the party would
focus less at the conference on
the supposed “13 years of fail-
ure” of Tory government and
more on the opposition party’s
remedies.

They have often been hard
to discern. Shadow ministers
frequently appear in broad-
cast interviews to castigate
the government, only to find

themselves flailing on what

Labour would do instead. Starmer,
under attack from the party’s leftwing
for bringing “Blairites” into his team,
knows he will be accused of failing to be
sufficiently bold, especially if Labour’s
polllead narrows.

“Things get harder, always, towards
the end of the race,” said Starmer. “We
must keep our eyes on the prize.”

The Tory conference is seen by Sunak
as a moment for him to “reset” the gov-
ernment, offering new policies to build
on what he hopes will be a 2024 eco-
nomicrebound.

“The plan is to be competent and see
the economic wind change, which it
will,” said one minister. “I can see the
economic situation improve by the mid-
dle of next year.” Downing Street
insisted the cabinet mood was “upbeat”.

Ministers expressed a mixture of
relief and annoyance that an upgrade to
official data by the Office for National
Statistics showed the economic recov-
ery was more robust than previously
thought.

“It’s a scandal — if we’d known this,
the economic narrative would have
been different,” said one minister.

Top team: Keir
Starmer, centre,
with shadow
cabinet
members in
Westminster
yesterday.

Rishi Sunak,
inset, sees the
Tory conference
as a chance to
‘reset’ the
government

Downing Street said Hunt told the
cabinet the UK had now recovered more
quickly since the Covid pandemic than
France, Germany and Italy, claiming it
demonstrated “the UK’s ability to grow
its economy outside the EU”.

But Sunak is struggling to throw off
the legacy of 13 years of Conservative
rule, involving mistakes, scandals and —
in the case of dangerous concrete in
school buildings — a record of failing to
maintain the country’s public infra-
structure.

One minister said the handling of the
issue by education secretary Gillian
Keegan had been “dispiriting”, adding
her expletive-filled complaint that her
work was not appreciated was “not
ideal”.

For Sunak, the problem at the
moment is that any attempt to set the
agenda is being knocked off course, giv-
ing the impression of an accident-prone
or chaotic government.

“People are fed up,” said one minister.
“We are dealing with legacy issues.
There is a lot of noise around — it is
proving very hard to resist.”
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Scotland

Yousaflooks
torevive SNP
with £1bn

welfare boost

LUKANYO MNYANDA — EDINBURGH
OLIVER BARNES — LONDON

Scotland’s first minister has sought to
revive the fortunes of his crisis-hit
Scottish National party with a legisla-
tive programme focused on a £1bn
increase in welfare spending.

Unveiling the government’s annual pro-
gramme yesterday, Humza Yousaf said
he would increase the social security
budget by almost a fifth to £6.3bn in
2024-25. This would include an extra
£400mn in child welfare payments for
low-income families, which can cur-
rently claim £25 per child per week.

Yousaf, whose six months in office has
been dominated by a financing scandal
that engulfed the SNP, said he would
also remove income thresholds for a
programme that helps pregnant women
and families with children aged up to
three to buy healthy food.

“The programme for government . . .
is unashamedly anti-poverty and pro-
growth, and it has a focus on supporting
women who are disproportionately
affected by the pressures of modern life,
including through expanding our child
care offer,” Yousaf said.

The first minister announced a con-
sultation on a possible ban on single-use
vapes, in the latest clampdown on a
product blamed for entrenching nico-
tine use in young people.

Yousaf faces an electoral test next
month against a resurgent Labour party
in a by-election in Rutherglen and Ham-
ilton West, outside Glasgow. The SNP has
suffered in the opinion polls since the
resignation of his predecessor, Nicola
Sturgeon, in March and amid a police
investigation into the party’s financing.

The SNP is seeking to outflank Labour
on the left by highlighting its support for
redistributive policies. In contrast,
Labour’s UK leader, Sir Keir Starmer,
has refused to commit to reversing Tory
policies such as the welfare cap on fami-
lies with more than two children.

Scottish Labour leader Anas Sarwar
said the SNP government had “lost its
way, has no clear direction, no sense of
purpose and no central mission”.

Scottish Conservatives leader Douglas
Ross said Yousaf had failed to move on
from the priorities set by Sturgeon. “It’s
business as usual for this continuity gov-
ernment and continuity first minister.
It’s also a programme that’s a lot of talk
and very little action.”

Yousaf reiterated his commitment to
improving the SNP’s relationship with
business but warned against worship-
ping the “false god of consensus”, as he
committed his party to “long-term rent
controls”.

He did not say how Scotland would
finance its extra spending, given a weak
economy and net deficit of 9 per cent of
gross domestic product in 2022-23.

Scotland’s consultation on a potential
vape ban came as data from the Office
for National Statistics showed that daily
or occasional e-cigarette use among 16-
to 24-year-olds in Britain jumped to
15.5 per cent last year, from 11.1 per cent
in 2021. The UK government, which
completed a consultation into reducing
youth vaping this year, is unlikely to
impose an outright ban, according to
people close to the process.

Welfare spending

Reforms seek to roll back sickness benefits

DELPHINE STRAUSS

More people with disabilities and long-
term health conditions will be
expected to look for work under
reforms of the benefits system set out
yesterday.

Mel Stride, secretary of state for work
and pensions, said the proposed
changes to the work capability assess-
ment — used to identify people who
qualify for a higher rate of benefits with-
out job-search requirements — would
help individuals, while also boosting the
economy and labour market.

“Health assessments haven’t been
reviewed in more than a decade and
don’t reflect the realities of the world of
work today,” he said, adding that the
reforms would “mean that many of
those currently excluded from the
labour market can realise their ambi-
tion of working”.

The government argues that post-
pandemic remote working and other
forms of workplace flexibility mean that
many people who would previously
have been unable to hold down a job
could now work from home, or for an
employer who met their needs.

Under the proposals published for
consultation, people who struggled
with mobility, social engagement or
bowel and bladder control could in

future be expected to look for work.

Ministers are also considering scrap-
ping a provision that exempts people
from work-search requirements if there
would be a “substantial risk to mental or
physical health”. Stride said this had
been intended as a safety net but was
now being used far more widely, usually
by people with mental conditions, who
might be better served by tailored help
to enter work.

‘Reducing the number
of people who can claim
sickness benefits is not
amagical solution’

Unions and think-tanks said the pro-
posals were a thinly-veiled move to cut
the welfare bill that would leave vulner-
able people in hardship without any sig-
nificant boost to the number employed.

“Reducing the number of people who
can claim sickness benefits is not a mag-
ical solution that will make people well
enough for work. These reforms will
take away much-needed financial sup-
port,” said Vicki Nash, head of policy,
campaigns and public affairs at the
mental health charity Mind.

Government spending on incapacity
benefits has risen from £15.9bn in

2013-14 to £25.9bn this year, a real-
terms increase of 62 per cent, and is pro-
jected to climb to £29.3bn by 2027-28.
The number of people receiving the
highest award, with no work-related
requirements, has risen 30 per cent to
more than 2.3mn in the past three years.

“This is blatant attempt to cut costs
rather than support people at work,”
said Kate Bell, assistant general secre-
tary of the Trades Union Congress.

Sam Ray-Chaudhuri, a research econ-
omist at the Institute for Fiscal Studies,
said previous reforms aimed at cutting
the cost of disability benefits had often
failed to deliver the savings intended.
Moreover, as the government planned
to phase out the work capability assess-
ment entirely, the changes proposed
would “at most deliver a short-run
saving before becomingirrelevant”.

Tom Pollard, head of social policy at
the New Economics Foundation, a
think-tank, said the government was
using conditionality “to push people
into support schemes, as well as paying
them a lower rate of benefit” but that
genuine engagement with employment
services would only occur “if people feel
safe, secure and trusting of the support
onoffer”.

The consultation ends in eight weeks,
before the Autumn Statement on
November 22.

Politicians’ treatment

FCA cracks down on banks refusing service

LAURA NOONAN

The financial regulator has vowed to
take “prompt action” against any
banks found to be unfairly refusing
service to politicians, as it outlined a
broader review cast into the spotlight
by the furore around Nigel Farage’s
bankingrelationships.

The Financial Conduct Authority said
yesterday that its previously announced
review would examine how banks
define so-called politically exposed per-
sons, how they carry out risk assess-
ments on those individuals, how they
monitor evolving risks and the process
for deciding to close accounts.

The review, which will be completed
by the end of next June, will also look at
how banks communicate with politi-
cally exposed persons, and the proc-
esses for keeping senior management
informed of how rules around these
individuals are implemented.

“If we find significant problems in the
arrangements of any firm we will take
prompt action with that firm to resolve
those problems, and not wait for com-
pletion for the review,” the FCA said.

The controls around PEPs have not
been updated since 2017 and were due
to be reviewed this year under the gov-
ernment’s omnibus financial services
and markets bill, a set of post-Brexit

reforms to boost UK competitiveness.

“We are carrying out this review
because of concerns that firms may not
be treating customers individually, as
directed by both the legislation and FCA
guidance,” the regulator said.

“This matters as individuals may find
themselves excluded from products or
services through no fault of their own.
As well as potential unfairness, this also
potentially harms the reputation of the
UK’s financial services sector,” the FCA
pointed out.

The FCA added there were indica-
tions that some issues, including the use
of standardised questionnaires for
domestic PEPs, that “may not suffi-
ciently recognise” that they are less
risky than foreign ones. The FCA’s guid-
ance, which hasbeen in place since 2017,

e

N

The FCA will examine how lenders
define politically exposed persons

makes clear that the regulator
“expect(s) a firm will not decline or
close a business relationship with a per-
son merely because that person meets
the definition of a PEP”.

The regulator has said it was con-
scious that PEPs should be treated fairly
after Farage, former leader of the UK
independence party, claimed he had
been ejected from NatWest’s private
bank Coutts because of his political
beliefs, sparking backlash over poten-
tial discrimination against PEPs.

The FCA has already asked MPs and
peers if they have faced challenges
obtaining banking services. But the FCA
has also been warned by banks about
the dangers of lowering controls that
were introduced to safeguard against
money launderingand financial crime.

“These rules follow international
standards and are designed to keep the
financial system clean, free from cor-
ruption and guard against financial
crime,” the FCA’s executive director of
markets Sarah Pritchard said yesterday.

“It’s important that they are imple-
mented proportionately and don’t cre-
ate unnecessary barriers for public serv-
ants and their families.”

The regime is largely based on inter-
national standards from the Financial
Action Task Force, to which more than
200 countries have signed up.
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Military ties

Kim plans arms deal talks with Putin, says US

North Korean leader set to
head for Russia to discuss
sale of artillery munitions

JAMES POLITI — WASHINGTON
CHRISTIAN DAVIES — SEOUL

North Korean leader Kim Jong Un is
expected to travel to Russia to meet
President Vladimir Putin and discuss
weapons sales to Moscow, a senior
White House official has said.

A meeting between Kim and Putin
would point to a significant deepening
of military ties between Russia and
North Korea as Moscow’s occupying
forces try to contain a counteroffensive

in southern and eastern Ukraine. Wash-
ington has grown increasingly alarmed
at the possibility of expanding weapons
trade between Moscow and Pyongyang
atacritical moment in the Ukraine war.

“Last month Sergei Shoigu, the Rus-
sian defence minister, travelled to the
DPRK [Democratic People’s Republic of
Korea] to try to convince Pyongyang to
sell artillery ammunition to Russia,”
said Adrienne Watson, a spokesperson
for the White House’s National Security
Council. “We have information that Kim
Jong Un expects these discussions to
continue, to include leader-level diplo-
matic engagement in Russia.”

Watson added: “We urge the DPRK to
cease its arms negotiations with Russia

and abide by the public commitments
that Pyongyang has made to not provide
or sell arms to Russia.”

News of Kim’s plans comes as Ukrain-
ian forces begin to make progress in
their counteroffensive to dislodge Rus-
sian forces and as both sides in the con-
flict burn through munitions supplies
amid heavy artillery shelling.

John Kirby, the NSC’s co-ordinator for
strategic communications, last week
said Kim and Putin had exchanged let-
ters pledging to deepen co-operation.
Kirby also outlined the terms of “poten-
tial deals” between the two countries.

“Russia would receive significant
quantities and multiple types of muni-
tions from the DPRK, which the Russian

military would use in Ukraine,” Kirby
said. “These potential deals also could
include the provision of raw materials
that would assist Russia’s defence indus-
trial base.”

The New York Times first reported
that US and allied officials believed Kim
was planning to visit Russia to meet
Putin. North Korea’s leader would travel
to the east coast of Russia by armoured
train for the meeting, which would
probably take place at the annual East-
ern Economic Forum in the city of
Vladivostok, which opens on Sunday.

It would be the first foreign trip in
more than four years for Kim, who
crossed into South Korean territory in
June 2019 for a meeting with Donald

Trump and Moon Jae-in, then presi-
dents of the US and South Korea.

Kim last met Putin in Vladivostok in
April 2019, their only previous meeting.
But they have grown closer since the
invasion of Ukraine, offering reciprocal
material and diplomatic supportas they
grapple with UN and US-led sanctions.

An arms deal would give North Korea
an important role in the Ukraine war
and highlight Russia’s difficulty in secur-
ing weapons through domestic produc-
tion and from its limited set of allies.

On Monday, the Russian defence min-
ister confirmed that Moscow was con-
sideringjoint naval exercises with North
Korea and China, in what would be a
first for the Pyongyang regime.

Umerov’s appointment hailed

after trust in department

dented by corruption claims

ROMAN OLEARCHYK — KYIV

Rustem Umerov was commended for
his exemplary management of
Ukraine’s agency for state assets during
his yearin charge.

As incoming defence minister, the
Muslim politician, activist and former
businessman has an even bigger chal-
lenge: shoring up public confidence in a
defence establishment tainted by cor-
ruption allegations.

As the country gears up for along war
with Russia, activists, former officials
and government figures said the
appointment of Umerov, which is set to
be ratified by parliament today, was a
deft move by President Volodymyr Zel-
enskyy, who has stepped up efforts to
rootout corruption.

Vitaliy Shabunin, chair of Kyiv-based
anti-graft watchdog AntAC, said
Umerov’s appointment “will probably
be the best decision of the president”.

Referring to Umerov’s record at the
state assets agency, which had been
known as a hotbed of corruption,
Shabunin wrote on Facebook: “The best
sign about a person’s actions in the
future position is his results in the previ-
ous position.”

Shabunin and other anti-corruption
activists had sharply criticised outgoing
defence minister Oleksiy Reznikov’s
handling of allegations of corrupt mili-
tary procurement practices.

Local media claimed this year that
defence officials had sought to profit
from inflated prices for food and uni-
forms for soldiers. Reznikov’s initial
reaction to a scandal about overpriced
eggs was to suggest those exposing the
alleged criminality were undermining
public confidence in the military.

There was no suggestion Reznikov, a
genial former lawyer who took over as
defence minister in November 2021,
was involved in corrupt practices and
no charges have been brought
against any officials, although
some were fired. But Zelen-
skyy removed Reznikov on
Sunday, saying the ministry
needed “new approaches
and other formats of inter-
action with both the mili-
tary and society atlarge”.

Ukraine. Incoming minister

Zelenskyy turns to close ally for defence clean-up

War council:
Volodymyr
Zelenskyy,
second right,
meets top brass
during a visit to
Donetsk on
Monday. Below,

Rustem Umerov
Ukrainian presidential press-
service/AFP/Getty Images

Umerov is the son of Crimean Tatars
who were deported to Uzbekistan under
Soviet rule but returned to Crimea just
before Ukraine became independent.

He was a successful businessman and
Tatar rights activist before being elected
to parliament in 2019 for Holos, a
reformist opposition party. He became
part of Zelenskyy’s inner circle and was
entrusted to join abortive peace talks
with Russia after Moscow’s invasion.

People familiar with Umerov said he
had established close ties with the lead-
ership in Turkey as well as with Middle
Eastern countries and some western
allies.

Zelenskyy’s team hopes Umerov will
use his skills to improve management at
the defence ministry and boost trans-
parency in procurement, even if it is
sceptical about the graft claims.
Serhiy Leshchenko, an adviser to
Zelenskyy’s chief of staff,
Andriy Yermak, said a change
of leader was needed to “im-
prove communication of sen-
sitive topics within society”
and reboot “trust”.

On top of corruption allegations, the
ministry has been dogged by bad press
around the process of mobilising troops
into the army. Zelenskyy recently fired
scores of recruitment chiefs amid
reports of some people paying bribes to
avoid conscription. Other reports cited
excessive force being used to enlist.

Leshchenko also pointed to Umerov’s
Crimean Tatar ethnicity as a “no-com-
promise message” to Russia on Kyiv’s
intentions to liberate the peninsula as
well as south-eastern regions that ac-
count for about 18 per cent of territory.

The shake-up at the ministry comes
ata critical time. Modest gains in a long-
awaited summer counteroffensive have
dented western confidence in Ukraine’s
military prospects, although Ukrainian
officials have recently claimed a break
through Russia’s first of several defen-
sivelinesin the south.

Ukraine’s army general staff operates
independently co-ordinating military
strategy and combat operations under
Zelenskyy’s overall command. But the
defence ministry plays a key role in pro-
curing weapons and mobilising troops.

“This will
probably be
the best
decision

of the
president’
Vitaliy
Shabunin, anti-
graft campaigner

Timofiy Mylovanov, a former econ-
omy minister, said on social media plat-
form X that as well as restoring public
confidence in defence procurement,
Umerov needed to speed up the adop-
tion of new military technologies by
state defence production bodies.

Umerov is likely to find that pressur-
ing western allies into delivering more
weaponry remains a key part of hisrole.

Andriy Zagorodnyuk, a former
defence minister and now a government
adviser on security, paid tribute to
Reznikov for rallying international sup-
port for Ukraine in its “biggest crisis”.

“After the president, he was the main
guy who made ithappen,” he said.

In his resignation letter Reznikov,
who will reportedly become Ukraine’s
ambassador to the UK, took credit for
his part in obtaining $100bn in foreign
military assistance and weaponry. MPs
accepted hisresignation yesterday.

Only a few months before Russia’s
invasion, Ukraine’s pleas for Stinger
anti-aircraft missiles had been rebuffed,
Reznikov noted. “We’ve come a long
way,” headded.

Brussels post
Belgium’s
Reynders to
take over EU
competition
chiefrole

HENRY FOY AND JAVIER ESPINOZA
BRUSSELS

The European Commission is to
appoint Belgium’s Didier Reynders as
the EU’s competition chief, as incum-
bent commissioner Margrethe
Vestager takes a leave of absence to run
for the top job at the European Invest-
ment Bank.

Officials said yesterday that Reynders,
the current justice commissioner, will
also take on one of Brussels’ most pow-
erful roles, with authority to vet merg-
ers and police the market behaviour of
big tech firms, according to four people
with knowledge of the decision.

Like Vestager, a Danish former econ-
omy minister who has become one of
Brussels’ most prominent figures, Rey-
nders belongs to Renew Europe, the
centrist liberal political group whose
members also include France’s Macron.

As competition commissioner, Rey-
nders will have a pivotal role in approv-
ing Europe’s biggest proposed mergers.
The commission has intensified scru-
tiny of the tech sector, recently blocking
Mlumina’s acquisition of cancer screen-
ing company Grail and preparing to veto
Booking’s proposed purchase of travel
group Etraveli.

Reynders responsibilities also extend
to market abuse cases, including open
probes into Spotify and Meta, and the
policing of state aid across the EU, mak-
ing recommendations on individual
cases as well as any revisions to rules
curbing public support to companies.

A veteran of Belgian politics, Rey-
nders has played a prominent role in
Brussels’ tussle with Poland and Hun-
gary over their alleged breaches of EU
rules governing the rule of law. He has
also taken a tough line regarding War-
saw’s new tribunal to investigate alleged
Russian influence, which Brussels fears
could be used as a political tool.

Vestager’s bid to run the EIB, the EU’s
lending arm, is set to be decided by EU
finance ministers soon. The contest will
decide the fate of tens of billions of euros
of investment and determine the strat-
egy of a crucial part of the EU’s green
transition.

Spanish economy minister Nadia
Calvifio is widely seen by EU diplomats
to be the frontrunner for the top job at
the Luxembourg-based bank, which is
tasked with boosting the EU’s influence
on economic growth. She is well known
to her fellow finance ministers and is
expected to have agood chance of secur-
ing support from big member states
including France.

Calviflo, a former director-general of
the EU commission’s budget depart-
ment, will also have the advantage of
chairing the meeting of finance minis-
ters next month in Santiago de Compos-
tela, due to Spain’s current rotating
presidency of the council of the EU.

Vestager was initially a favourite for
the role but her chances were set back
by the controversy over her appoint-
ment of an American to be the EU’s chief
economist, which French president
Emmanuel Macron overturned.

The EIB, which is the world’s largest
multilateral lender with a balance sheet
of about €550bn, has stepped up its
financing of climate-friendly invest-
ments recently and is expected to help
fund Ukraine’s postwar reconstruction.
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Monetary policy

Poland rate cut plan raises concerns about political motives

RAPHAEL MINDER — WARSAW

Poland’s central bank is expected to cut
interest rates in spite of double-digit
inflation, raising concerns that its deci-
sions are being driven by politics in a
crucial election year.

Warsaw was among the first central
banks to raise interest rates in autumn
2021 and is now set to lead the way in
cutting them, despite inflation remain-
ing far above the EU average.

Economists expect the move by the
National Bank of Poland’s monetary
policy council to come as early as this
week, lowering rates from 6.75 per cent.

Some analysts claim the close rela-
tionship between the central bank’s
president, Adam Glapinski, and the rul-
ing conservative Law and Justice party
(PiS) is skewing the central bank’s mon-
etary policy, with PiS’s bid to win re-
election in mid-October playing an out-
sized role in the decision.

“Glapinski wants to give a sign to the
population that everything is under
control, which it is not,” said Pawet
Wojciechowski, a former finance minis-
ter who chairs the Institute of Public
Finance, a Warsaw think-tank. “We

should continue the cautious and con-
servative approach of not lowering
interestrates.”

Jakub Borowski, Poland chief econo-
mist at Crédit Agricole, said Glapinski’s
rhetoric meant a pre-election rate cut
was now “very likely” although “not jus-
tified”. “His statements have suggested
that there are other supreme targets for
monetary policy than low and stable
inflation,” Borowskiadded.

While the central bank targets infla-
tion of 2.5 per cent, prices rose 10.1 per
cent in the year to August. Inflation has
fallen steeply in recent months but
economists are concerned that core
price pressures remain strong.

The data for August showed Poland
still faced “challenging inflation dynam-
ics and we think that there are risks that
underlying inflation will prove sticky”,
Goldman Sachs said in aresearch note.

But Glapinski indicated in July that
10 per cent could be used as a threshold
to cut rates. “If inflation in September is
in single digits and the forecasts show
inflation declines in the coming quar-
ters and years, an interest-rate cut in
September is possible,” he said.

To keep the central bank as independ-

ent as possible, Polish law requires rates
to be set by the bank’s president along-
side nine members of a monetary coun-
cil. Appointments to the council are
split between Poland’s president and the
two chambers of parliament.

But with PiS in power since 2015 and
Polish politics deeply polarised, the
rate-setters are now divided into two
camps. The upper chamber, the senate,
is controlled by the opposition led by
former prime minister Donald Tusk.

Internal tensions were underlined in
October when Glapiniski and four other
council members issued a statement

Adam Glapinski: bank chief has been
urged to be conservative on rates

expressing “extreme disapproval” at
“unacceptable violations” of the coun-
cil’s rules by some colleagues.

They accused them of having incom-
patible side activities, as well as com-
menting on some decisions in breach of
the council’s confidentiality rules. The
statement did not name the accused but
analysts said they were clearly among
the senate appointees, whose approach
to monetary policy has also differed.

“In terms of political motivation, it’s
hard not to notice that council members
chosen by the opposition are substan-
tially less dovish,” said ING bank econo-
mist Piotr Poptawski.

Glapinski commands the support of
the majority of council members. His
personal relationship with PiS leader
Jarostaw Kaczyniski dates to the 1990s.

“The idea of lowering interest rates
will certainly be welcomed by compa-
nies, it will bring financial relief to entre-
preneurs,” said Cezary Kazmierczak,
president of the Polish Union of Entre-
preneurs and Employers.

The National Bank of Poland did not
respond to arequest for comment.
Additional reporting by Barbara Erling in
Warsaw
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Rising buy-to-let costs force London’s
private tenants to enter bidding wars

Extreme renting Housing expenses and evictions surge as landlords struggle to pay their mortgages

AKILA QUINIO — LONDON

When Alexandra Rodriguez asked her
landlord to repair the fire alarm in her
rented flat in south London, she did not
expect his response to be an eviction
notice. Yet he sent her a formal request
to vacate the flat within two months —
then re-advertised it at a rent nearly 40
per cent higher.

“They advertised the property on
Rightmove at £1,800 per
month . . . that’s why they gotrid of us,”
said the science technician, adding that
she was still “emotionally and finan-
cially” recovering from being evicted.

Her experience echoes that of many
Londoners who are being hit with surg-
ingrents or evicted as landlords pass on
pressure from higher interest rates. The
private rented sector — on which the UK
capital has become increasingly reliant
over the past two decades — is particu-
larly vulnerable to higher rates because
of the prevalence of interest-only buy-
to-let mortgages, which helped to create
legions of middle-class landlords.

Rents in London are at their highest
level on record, far above those in the
rest of the UK and higher than in many
European capitals. London rents rose by
a fifth between March 2020 and May
2023, with the median cost of a studio in
Greater London at £1,275 per month,
according to property agents Savills.

A boom in demand for tenancies is
being fuelled by record immigration to
the UK and a wave of students pushed
into private rentals by a shortage of stu-
dentaccommodation, say experts.

Meanwhile, higher mortgage rates
and the end of a government scheme
supporting first-time buyers has forced
more would-be homebuyers into let-
tings, said Richard Donnell, head of
research at Zoopla.

“The affordability of home ownership
in London, where you need to be on a
£100,000 income and [have] a
£140,000 deposit to buy, means a lot of
people are having torent,” said Donnell

Soaring demand means tenants are
competing fiercely for homes. Neil
Short, head of London lettings at estate
agent JLL, said they were entering bid-
ding wars and offering to pay multiple
months of rent up front.

“I’'ve been doing lettings for the best
partof 20 years and only recently have I
seen an instance where we’ve had to
take a property off the market because
within half an hour we generated view-
ings of 20 people,” said Short. “We were
inundated with inquiries. We had to
physically stop [them].”

Adding to the pressure, the stock of
available homes to rent in London —
already insufficient to meet demand —
is at risk of shrinking after just starting
to recover from a five-year low in 2022.
About 4.8mn private landlords pro-
vided accommodation for a fifth of UK
households, said Savills.

Of those, more than 1mn are in
Greater London, where they accommo-
date about 30 per cent of households.

Britain’s private rented sector
boomed in the 2000s after the rollout of
buy-to-let mortgages. London’s high
reliance on interest-only loans has made
it vulnerable to rising borrowing costs,
which are putting landlords’ business
models under strain.

The average two-year buy-to-let resi-
dential mortgage rate in the UK rose
from 4.5 per cent in August 2022 to 6.6
per cent at the end of August 2023,
according to Moneyfacts. That has hurt

Rents in London are more than 50% higher than in other

big UK cities
Median rent, Q2 2023 (£)
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debt or sell

Outstanding BTL mortgages are falling as landlords pay off their

Number of outstanding UK buy-to-let mortgages (mn)

== Qutstanding UK buy-to-let mortgages
Mortgages paid off without sale
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Home truths: landlords within and outside London.
housing in Neil France, an Essex-based landlord
London, where with four buy-to-let properties, said the
rents are at rises in monthly payments had been
their highest “horrific” and forced him to increase
level on record. rents to avoid makingaloss.

Below, The hit to borrowers follows regula-
Alexandra tory changes that had already dimmed
Rodriguez, who the appeal of private rental invest-
was evicted ments. The government scrapped tax
from her flat relief on buy-to-let mortgage interest in
in the capital 2016, while landlords face the possibil-

Victoria Jones/PA

ity of new energy efficiency require-
ments in the coming years, along with
tougher regulation of the rental market.
“The impact of [the 2016 tax change] is
really starting to be felt today, when
you’ve got rates of 6-7 per cent that can’t
be offset as an expense,” said David Fell,
analystat estate agent Hamptons.
Lenders repossessed 440 buy-to-let

(
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properties in the UK in the second quar- ‘I cannot incomes — varies by borough, from less
ter of 2023, up 7 per cent from the previ- A than 10 per cent in Redbridge to almost
ous quarter, while a further 1,870 land- believe 40 per cent in Barking and Dagenham.
lords were behind on repayments by a anybody Local housing allowances had not
sum totalling more than 10 per cent of kept up with rising rents, so people on
their outstanding loan, according to UK would benefits could not compete in the pri-
Finance. “I cannot believe anybody ; vate rental market, said campaign
. Lo gonto .
would go into buy-to-let now,” said group Generation Rent.
France. “Iwould question their sanity.” buy—to-let They also risk having to find new
Outstanding buy-to-let mortgages NOw. homes because landlords in England
have fallen this year as landlords pay off : can evict tenants with two months’
their debt or sell properties to avoid the Iwould warning without explanation from as
blow from higher rates. In London, high : little as six months into their tenancy.
question - . .
mortgage costs make the returns on such A Such evictions will be restricted under
properties lower than elsewhere. their legislation going through parliament but
“Unfortunately, we are going to see a lot sanity’ the tougher rules have made slow

of old landlords selling up,” said Donnell.

Hamptons estimates that between
one-third and half of homes sold by
landlords remain in the private rented
market. A sell-off therefore risks fur-
ther squeezing supply, experts warn.
That would pile pressure on London’s
most vulnerable tenants, many of
whom rely on private rentals because
they cannot access social housing.

About a quarter of UK tenants in the
private rental sector receive housing
benefit, according to analysis of official
data by Zoopla and the homelessness
charity Crisis. The figure in London is 29
per cent. “We haven’t built enough
social housing over the last 20 years, so
the private sector growth has absorbed
unmet demand,” said Donnell.

Within London, the proportion of
households in social housing — homes
provided by councils and not-for-profit
housing associations at rents linked to
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progress since being pledged in 2019.

Rents are rising fastest in the city’s
outskirts, in boroughs such as Harrow,
Sutton and Havering. “The big story in
London is renters being pushed into
outer London in search of affordability,”
said Donnell.

Hair stylist Solomon spent weeks
frantically looking for a room after his
landlord gave him notice to leave his
Camberwell flat. After repeatedly being
outbid, he decided to cut his losses and
move to Basingstoke in Hampshire.

“Ican either spend lots of money to be
in London — in a place I won’t be com-
fortable in with damp and mould that
affects my mental health — or I take the
plunge and move out,” he said. “My
work and career is in London, all my
friends are there, but the things Ineed at
my stage in life are home and security.
London wasn’t able to provide that for
meany more.”

Monetary policy

Senior Fed
official signals
rates will stay
on hold at
next meeting

COLBY SMITH — WASHINGTON

A senior official at the Federal Reserve
has signalled that the US central bank is
preparing to hold its benchmark inter-
est rate steady at this month’s policy
meeting, saying recent economic data
do not necessitate anything “immi-
nent” in terms of further monetary
tightening.

Christopher Waller — among the most
hawkish members of the Federal Open
Market Committee and who casts a vote
at every policy meeting — said yester-
day the Fed was well positioned to pro-
ceed “carefully” in terms of further
monetary tightening following what he
said was a “helluva good week of data”.

“There’s nothing that is saying we
need to do anything imminent anytime
soon, so we can justsit there, wait for the
data and see if things continue,” he told
CNBCinaninterview.

The comments, which echoed the
message sent by Fed chair Jay Powell at
the central bank’s annual symposium in
Jackson Hole, Wyoming, last month,
follow two labour market reports that
confirmed demand for workers, while
still strong, was continuing to moderate
across the world’s largest economy.

Having raised its benchmark interest
rate by more than 5 percentage points
since March 2022, the Fed is now seeing
more credible signs that inflation is
trending back down to its longstanding
2 per cent target, even if the decelera-
tion has been, and will probably con-
tinue to be, bumpy.

Among data released last week, the
Fed’s preferred inflation gauge — the
core personal consumption expendi-
tures index — registered an annual
increase of 4.2 per cent in July. The fed-
eral funds rate, meanwhile, hovers
between 5.25 per centand 5.5 per cent.

Waller said he was highly attuned to
incoming inflation data. While there
had so far been back-to-back months of
“good reports”, he said it was still an
open question if the ongoing modera-
tion wasa “trend” or justa “fluke”.

“We’ve been burnt twice before,” he
said, noting declines in price pressures
in 2021 that reversed course the year
after. “I want to be very careful about
saying we’ve kind of done the job in
inflation until we see a couple of months
continuing along this trajectory”.

Future inflation reports that indi-
cated consumer prices were rising at a
monthly pace of only 0.2 per cent would
suggest the Fed was in “pretty good con-
dition”.

As of June, most officials forecast the
fed funds rate peaking at between
5.5 per cent and 5.75 per cent this year,
suggesting one more quarter-point rate
rise. Most economists and market par-
ticipants believe the Fed is already fin-
ished with that rate-rising phase of its
tightening cycle, even as officials keep
the door ajar to further action.

Powell and other policymakers have
warned that if economic growth contin-
ues to be stronger than expected, it
could necessitate additional tightening.

Waller yesterday pushed back on the
prospect that further lowering inflation
would mean outsized job losses and risk
a recession. He said the recent data
affirmed the odds of a so-called soft
landing.

“It’s not obvious that we’re in real
danger of doing a lot of damage to the
job market, even if we raise rates one
more time.”

Amnesty demand

Catalan leader sets price to back PM Sanchez

BARNEY JOPSON — MADRID

Spain’s acting prime minister, Pedro
Sanchez, must end all legal action
against Catalan separatists to secure
another term in office, said the region’s
fugitive pro-independence leader
whose support the premier needs.

Carles Puigdemont, founder of the
Together for Catalonia party, set a high
price for his party’s seven votes, which
Sanchez needs to reach a majority in
parliament after an inconclusive July
general election.

In a speech yesterday in Brussels,
after his first meeting with a Spanish
minister since he fled in late 2017, he
demanded an amnesty and the “com-
plete and effective abandonment of
judicial action againstindependence”.

Puigdemont faces the prospect of
arrest if he returns to Spain and hun-
dreds of others are in legal proceedings
over a2017 push for independence.

The opposition People’s party
denounced any amnesty as “offensive”.

Spain is being run by a caretaker gov-

ernment led by Sanchez while his
Socialist party negotiates possible par-
liamentary pacts with five small
regional and separatist parties.

The premier has been accused of
shameless political expediency by the
conservative PP, which won the most

‘Abandoning the repression
of the democratic
independence movement
isan ethical requirement’

votes in the election but does not have a
clear path to a majority. Together for
Catalonia, known in Catalan as Junts, is
Sanchez’s most difficult potential part-
ner. Puigdemont drove a 2017 referen-
dum on independence that was ruled
illegal by judges and sparked the worst
crisis since Spain’s return to democracy.
Puigdemont, who was the autono-
mous region’s president at the time and
has been the target of a Spanish arrest
warrant, said that an amnesty law

was “within reach” of the parliament.

“Abandoning the repression of the
democratic independence movement is
an ethical requirement,” he pointed out.

But he added that his past dealings
with Sanchez meant that Together had
little trust in the government. As a
result, it also demanded new mecha-
nisms to “verify and guarantee” the
implementation of future accords.

Any deal would heap new criticism on
Sanchez. He is vilified on the right for
depending in his first term on the votes
of other parties that want to split Spain,
including one from the political wing of
disbanded Basque terrorist group Eta.

PP leader Alberto Nuifiez Feijoo said
an amnesty “is not compatible with the
constitution and is offensive to Spanish
democracy”.

The PP will have a first shot at forming
a government this month but is ex-
pected to fail as it does not have enough
votes. Sanchez will then have his chance
next month or November. If he falls
short, Spain will have to hold repeat
elections early next year.

Women'’s sport

Spain sacks football coach in fallout over kiss

BARNEY JOPSON — MADRID
SAMUEL AGINI — LONDON

Spain’s football association has sacked
the manager who led the country’s
women to World Cup victory as it
attempts to draw aline under the scan-
dal over an unwanted kiss by its sus-
pended president, Luis Rubiales.

Jorge Vilda, the coach who was close to
football chief Rubiales, was dismissed
yesterday by the Royal Spanish Football
Federation, which praised his “impec-
cable” conduct and “crowning achieve-
ment” in managing the victorious
women’s team as it terminated his
contract.

The move came as the federation con-
tinues to struggle with the fallout from
the kiss that Rubiales, who has been sus-
pended as its chief by Fifa, planted on
player Jenni Hermoso during the medal
ceremony after the final.

Vilda had close ties to Rubiales and
had repeatedly expressed his gratitude
to him for his support, including during
a tumultuous period last year when 15

players rebelled against Vilda over his
management style. Most of those play-
ers were left out of the World Cup squad.
Spain beat England 1-0 in the final in
Australialast month.

A few days after the final, Rubiales
called himself a victim of “false femi-

Jorge Vilda:

15 of the Spanish
squad rebelled
against him last
year over his
management style

nism”, refused to resign over the non-
consensual kiss and told Vilda he would
be given another four years in the job
and earn €500,000 a year. “You deserve
it,” Rubiales said.

After the defiant speech, Vilda said: “I
deeply regret that the victory of Spanish
women’s football has been harmed by
the improper behaviour of our former
head, Luis Rubiales, which he himself
hasacknowledged.”

But the coach did not apologise for

standing to applaud Rubiales, whose
actions sparked debate about toxic mas-
culinity and the treatment of female
players, who are paid fractions of the
sums earned by top male players.

On the eve of the final, Fifa president
Gianni Infantino was criticised for ad-
vising women to “pick the right battles”
to achieve equality on issues such as pay.

The move by the federation, led by
interim president Pedro Rocha, reflects
its desire to draw a line under the scan-
dal, although the Spanish government
still faces obstacles in its efforts to eject
Rubiales from hisrole.

Rubiales has been suspended as
Spain’s football chief for 90 days by Fifa,
the game’s world governing body. But
Madrid does not have the power to fire
him and is running into hurdles in its
efforts to force him out by filing com-
plaints against him to a sports tribunal.

Fifa has pledged to introduce equal
prize money by the 2026 men’s and
2027 women’s World Cups. Infantino
warned that equal prize money at World
Cups was only part of the problem.
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G20 summit

Watchdog warns of further financial shocks

Global economic recovery
is losing momentum with
high rates, says FSB chair

LAURA NOONAN — LONDON

The world’s most powerful financial
watchdog has warned of “further chal-
lenges and shocks” in the months
ahead, as high interest rates undermine
economic recoveries and threaten key
sectors including real estate.

In his regular update to G20 leaders
ahead of their summit in New Delhi this
week, Klaas Knot, chair of the Basel-
based Financial Stability Board, said:
“The global economic recovery is losing

Diplomacy

EU condemns
Tehran over
envoy’s ‘illegal’
detention

HENRY FOY — BRUSSELS
BITA GHAFFARI — TEHRAN

The head of the EU foreign service has
demanded that Iran release a Euro-
pean diplomat “illegally detained” for
more than 500 days, confirming the
Swedish man’s identity a day after his
incarceration was disclosed.

Johan Floderus, a Swedish citizen who
works for the European External Action
Service, the EU’s diplomatic arm, was
detained in Iran last year while on a pri-
vate visit, The New York Times reported
on Monday.

While many western countries have
accused Tehran of detaining private citi-
zens, particularly dual nationals, for the
purpose of alleged “hostage diplomacy”,
imprisoning a western diplomat israre.

Josep Borrell, the EU’s high represent-
ative and head of the EEAS, yesterday
confirmed the “illegal detention”, add-
ing that European institutions and
Swedish authorities had been “pushing
the Iranian authorities to release him”.

“Every time we had a diplomatic
meeting at all levels, we have put the
issue on the table. Relentlessly, we have
been working for the freedom of Mr
Floderus. And we will continue doing
that . . . we will not stop until Mr
Floderus will be free,” he told reporters.

Without naming Floderus, Sweden’s
foreign ministry said a man in his thir-
ties was detained in Iran in April last
year. “The Swedish citizen has been
arbitrarily deprived of his freedom and
should therefore be released immedi-
ately,” it said.

Iran’s foreign ministry spokesman
Nasser Kanaani said he was not aware of
the case when asked about Floderus’s
detention. However, its intelligence
ministry said last July that its agents had
detained a Swedish national on charges
of espionage as he was about to leave the
republic. It said the man, who it did not
identify, had been in contact with “sev-
eral European and non-European sus-
pects” and visited Israel before Iran.

Relations between Iran and Sweden
have soured since the 2019 arrest in
Stockholm of Hamid Nouri, an Iranian
national. He was sentenced to life in
prison last year after he was found guilty
by a Swedish court of being involved in
the execution of Iranian prisoners in
1988.

Additional reporting by Laura Dubois in
Brussels

momentum and the effects of the rise in
interest rates in major economies are
increasingly being felt. There will cer-
tainly be further challenges and shocks
facing the global financial system in the
months and years to come.”

Financial markets have been rela-
tively stable in recent months, a wel-
come respite after a spate of crises this
year that claimed midsized US lenders
such as Silicon Valley Bank and Signa-
ture and brought about the demise of
Europe’s Credit Suisse, which was folded
into its Swiss rival UBS.

But Knot said risks in the financial
system were still evident, even though
contagion from the events of February
and March had been limited. He high-

lighted real estate as one area authori-
ties should “closely monitor” for signs of
stress given its vulnerability to rate
rises, and urged “financial providers to
those sectors to manage their risks
properly”.

Higher interest rates take time to fully
pass through to the real economy
because some borrowers are on fixed-
rate loans set before central banks such
as the US Federal Reserve, European
Central Bank and Bank of England
began tightening monetary policy to
tackle soaringinflation.

Knot said the potential for further
market stresses underscored the case
for “fully and consistently” implement-
ing global bank capital rules agreed by

regulators in 2017 and due to come into
force by 2023.

He pointed to the need for tighter reg-
ulation of non-bank financial institu-
tions — from private credit to hedge
funds and insurers — and said it was
“critical” to implement reforms to
addressrisks in those markets.

Regions have moved at different
speeds on measures to regulate NBFIs,
including provisions around money
market funds, open-ended funds, mar-
gins, leverage and bond market liquidity.

The US announced in July that it
would not implement the bank capital
regime until mid-2025, about six
months later than the EU and UK, which
had themselves already announced

delays, to give banks more time to adjust
to the new regime. Even though the
package was widely described as the
“endgame” for post-global financial cri-
sis regulation, policymakers are already
considering another set of refinements
to address some of the vulnerabilities
that were exposed this year.

The Financial Times reported that
these measures included tightening
capital and liquidity rules and forcing
the US to apply globally agreed meas-
ures toa broader range of banks.

Knot said the FSB would soon publish
a report on the “lessons learnt” from
this year’s banking crises and the “pol-
icy priorities going forward”.

See Markets

Islamic republic. Reform

Unrest: a motorcycle
burns in Tehran during
protests in October
last year — arp/Getty images

Iran cracks down on dissent as
anniversary of student death nears

Regime wants to discourage

gatherings and shows no sign

of compromise on change

NAJMEH BOZORGMEHR — TEHRAN

Iran has begun a crackdown on dissent
ahead of this month’s first anniversary
of the death of Mahsa Amini in police
custody that triggered the country’s big-
gest protests in more than a decade.

Families of those killed in the ensuing
unrest as well as political and human
rights activists have in recent weeks
been put into custody or placed under
pressure to discourage gatherings.

Some academics who backed the pro-
test movement, which morphed into a
broad demand from basic freedoms,
have also lost their jobs.

The reasons for the detentions and
sackings have not been explained, but
analysts have linked them to the anni-
versary.

Amini, a 22-year-old Kurdish-
Iranian, was taken from a Tehran street
by the morality police on September 16
after being accused of wearing her hijab
inappropriately. Her family has alleged
that she was beaten but the authorities
say she was not physically assaulted.

“It’s crucial for the Islamic republic

that September is calm,” said a reform-
ist analyst. “The authorities think new
tensions [around the anniversary]
could disrupt the country again,” he
added, noting that the regime was par-
ticularly anxious about parliamentary
elections set for early next year.

More than 300 were killed during the
months-long protests that called for
Iran to respect human rights, particu-
larly for women, and for its uncompro-
mising Islamic regime to be replaced
with amodern and secular government.

Tens of thousands were arrested,
including many young Iranians, or they
suffered injuries at the hands of the
security forces. Some protesters were
blinded after being shot. Seven men
were later hanged for their role in the
unrest.

“There could be some protests during
the Amini anniversary but we don’t
expect anything too big,” said a reform-
ist politician. “We might see protests
and tensions on university campuses.”

Analysts said there was also potential
for protests near the graves of those who
died and in Kurdish and Baluchi areas of
Iran, although no large-scale demon-
strations are planned.

Those who joined last year’s move-
ment now face a dilemma over whether,
knowing the risks, they take to the
streets again. “On the one hand I feel

heartbroken and can’t tolerate injustice
any more. But on the other hand it’s
dreadful to think of losing your eye or
lifeif you protest,” said Zahra, a 29-year-
old PhD student.

Iranian leaders claim last year’s dem-
onstrations were a conspiracy by the US
and Israel to topple the regime, and
boast of how they foiled the threat. “The
enemy works 24/7 to fool our young
people and bring them back on to the
streets,” Mohammad Mossadegh, dep-
utyjudiciary chief, said last month.

‘Tcan’t tolerate injustice
any more. Butit's dreadful
to think of losing your

eye or life if you protest’

Since Amini’s death, many Iranian
women have stopped wearing the head-
scarves and long shirts with which they
are obliged to cover themselves by law, a
radical change that would have been
unthinkable before the protests. This
has created tensions with conservative
Iranians, with women often subject to
abuse.

Iran’s hardline parliament has drafted
a plan, awaiting final approval, to
tighten punishments for violating the
laws on clothing, according to domestic

media, but many believe the battle to
enforce the hijab has already been lost.

A reformed version of the morality
police was present at the food court of a
Tehran shopping precinct last week,
asking women to wear headscarves.
Some obeyed, while others defied the
police and walked away.

With civil disobedience continuing
and the regime showing few signs of
compromise, analysts say the country is
now deadlocked.

Hardline president Ebrahim Raisi
said this month there were no tensions
in Iranian society, while the supreme
leader, Ayatollah Ali Khamenei, has
praised his government and insisted its
hard work would pay off soon.

Such comments underscore the
regime’s thinking, while also adding to
the disillusionment of pro-reformer
forces.

“Our experience last year proved to us
once again that classic revolutions are
over in Iran. The opposition lacks a
charismatic leader or a manifesto,” said
aKurdish activist.

“We're not disappointed because the
hardliners cannot go on too long with
these current levels of inefficiency,”
they added, referring to the economic
hardship and overemphasis on the
hijab. “But we’re worried about how a
change can happen and at what costs.”

Rescue package

IMF deal for
Pakistan put
in peril by
energy cost
protests

FARHAN BOKHARI — ISLAMABAD
BENJAMIN PARKIN — NEW DELHI

A surge in electricity costs in Pakistan
has triggered protests in an outpouring
of anger that threatens to derail the cri-
sis-hit country’s $3bn IMF programme.

Pakistan narrowly avoided default in
June after securing aloan from the fund
that came with strict conditions to enact
economic reforms, including cutting
energy subsidies and imposing taxes to
reduce heavy losses in the power sector.

The measures, combined with a
weakened rupee that has pushed up the
cost of fuel imports needed to generate
power, have caused consumer electric-
ity bills to as much as double in July.

The ensuing protests, in which angry
householders have publicly burnt their
bills, have added to mounting pressure
on the caretaker government of Prime
Minister Anwar ul Haq Kakar toact.

But observers warned that any sort of
relief might violate the terms of the IMF
deal and once again tip the country
towards bankruptcy.

Cutting electricity tariffs would “im-
mediately spark a new crisis with the
IMF”, a senior government official said,
possibly resulting in the suspension of
the fund’s loan and putting Pakistan at
risk of a default on its foreign payments.

Analysts said the crisis was the culmi-
nation of years of mismanagement of
Pakistan’s power system, which chroni-
cally undercharged for electricity. They
also estimated that as much as 30 per
cent of power sent through the national
grid was lost due to poor maintenance
and siphoning before it reached users.

“This is a situation that has emerged
over the past decades. It can’t be man-
aged overnight,” said Salman Naqvi, a
Karachi-based analyst. “The public is
very outraged but the government can-
notoffer any incentives.”

Kakar’s government is considering
alternatives including allowing consum-
ersto stagger payments, in the hope that
consumption and bill prices will fall as
high temperatures fade ahead of winter.

Pervez Tahir, former chief economist
of the national planning commission,
said the government should redirect
some development spending from the
annual budget to relieve users. “Other-
wise, this crisis will grow,” he warned.

Pakistan has over the past 18 months
descended into one of the worst eco-
nomic meltdowns in its history, with
consumer inflation rising 28 per cent in
July on a year earlier. Foreign reserves
fell to a low of $3.7bn in May, less than
enough for a month’s worth of imports,
before the IMF loan was finalised.

Anger over the cost of living could
stoke political turmoil ahead of elec-
tions, which are expected to be held
early next year after a delay.

Diplomats said this could benefit the
opposition, including allies of jailed
leader Imran Khan, who was sentenced
to three years in prison last month but
who remains popular.

Khan denies the allegations and sup-
porters of his Pakistan Tehreek-e-Insaf
party argue that he is the victim of polit-
ical persecution by the army and the
erstwhile government of the Pakistan
Muslim League Nawaz party, which
resigned this month to prepare for the
elections.

“The danger is that this plays in the
hands of Imran Khan, especially if the
government is unable to reduce the bills
and the protests keep on growing,” said
one senior western official.

SAINT-GOBAIN

Compagnie de Saint-Gobain
Titres participatifs in XEU
Coupon on February 12, 2024

For the calculation of the coupon maturing on
February 12, 2024, the net consolidated profit
used for the calculation of the floating portion
of the remuneration is EUR 542.390 million.

The EURIBOR 6 M is 3.921%.

The minimum coupon so calculated produces
a semi-annual interest rate of 2.148%.

Therefore, the semi-annual coupon payable
on February 12, 2024, will be EUR 33.750
per titre participatif of EUR 1,000 and so
produces an annual interest rate of 6.7500%.
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Climate summit

Kenya leader urges international debt relief to help Africa fight global warming

ANDRES SCHIPANI — NAIROBI

Kenya’s president has called for a glo-
bal debt relief deal to help African
nations fight the damaging effects of
climate change, insisting the two issues
areindelibly linked.

William Ruto said most countries on the
continent lacked the finance needed to
address pressing issues, including cli-
mate change, following debt defaults in
Zambia and Ghana over the past years.

“If you don’t solve the debt issue, you
can’t solve the climate issue,” he told the
Financial Times at the first Africa Cli-
mate Summit, being held this week in
Nairobi. “A new instrument is needed
for these countries — finding ways to
pre-empt default before it happens.”

Almost half the countries in sub-
Saharan Africa are either in or at high
risk of debt distress, including Kenya,
according to the World Bank.

Rwanda’s president Paul Kagame, US
climate envoy John Kerry and European
Commission president Ursula von der

Leyen have joined two dozen African
presidents and 30,000 delegates at the
three-day gathering.

There has been debate on a range of
issues, including how to boost carbon
credit supplies to allow polluters to off-
set their emissions by investing in
renewable energy while being mindful
of the significant impact that climate
change is already having on Africa.

Africa accounts for just 4 per cent of
global greenhouse gas emissions, “yet it
suffers some of the worst effects of rising
global temperatures”, UN secretary-
general Anténio Guterres said yester-
day. One solution would be to permit
debt repayments to be extended and a
decade-long grace period, allowing
money to be invested elsewhere.

“So instead of spending billions of dol-
lars paying debt this year, we use that to
do other things. And then in 10 years’
time, we would have stabilised our
economies, we can pay,” Ruto said. “We
don’t want to suggest we want a debt
write-off. No, we want to pay.” Kenya

pays up to $8bn annually to service its
debts.

Shortfalls for lenders could be cov-
ered through an expansion of special
drawing rights and additional leverag-
ing on balance sheets. “Nobody’s losing

William Ruto:

‘A new instrument
is needed [to find]
ways to pre-empt
default before it
happens’

money, we just postpone the date,” Ruto
said. “It doesn’t require rocket science.”
Kenya is enduring one of its worst
droughts, which has killed 2.5mn head
of livestock over a year. “That $1.5bn
loss is a direct consequence of climate
change,” Ruto, a trained botanist and
zoologist, said of the financial impact.
Ruto stressed that China, which has
sent officials to the Nairobi summit, had
to be part of the “conversation” as its
lenders accounted for 12 per cent of

Africa’s private and public external
debt. “China is here because they’re an
interested party. They cannot walk
away from this conversation about debt
distress,” Ruto said.

Africa could, with the right funding,
harness its natural assets and energy
resources. The Congo river basin alone
has carbon capacity equivalent to
15 years of US emissions.

Ruto said he wanted to raise Africa’s
share of the annual $3.5tn global invest-
ment needed to meet the Paris climate
accord’s goals of 45 per cent emissions
reduction by 2030 and net zero by 2050.

“At the moment, only 1 per cent of
renewable financing resources comes to
Africa, so our push is to get it to 10 per
cent by 2028 and to 40 per cent by
2050,” he said.

The Kenyan president said the Nai-
robi gathering — which comes ahead of a
UN climate conference in New York this
month and the COP28 UN meeting in
the UAE in November — was also an
attempt to shift the focus from droughts

and famines to “green growth and cli-
mate finance”.

“This summit is to consolidate Afri-
can ideas because it’s always been ‘Afri-
cans are complaining’, that we’re the
victims,” Ruto said. “While all that is
true . . . we have ideas on how to solve
the problem of climate change.”

The delegates expect to produce a
“Nairobi declaration”. The leaders are
keen to emphasise a long-targeted goal
of boosting clean energy production
across a continent where 640mn people
still lack access to power, and building a
$6bn market for carbon reduction
projects by 2030. They could also
demand that rare metals mined in
Africashould be processed there.

Yet in an open letter to Ruto, 500
activist organisations argued that the
summit was proposing “false solutions”
that have been “marketed as African
priorities”, including carbon markets
and carbon sequestration. These, the
letter argued, were western “interests”.
See Letters
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Meta to axe
Facebook’s
news support
in Europe

& Media groups attack ‘cynical’ decision
e Funding for UK local journalism ends

DANIEL THOMAS

News publishers have hit out at Meta
after the tech giant decided to axe Face-
book News in Europe and end a scheme
to fund local journalism in the UK.

Meta said yesterday that it would
“deprecate” the dedicated tab on Face-
book that showcases news stories in
early December in the UK, France and
Germany. The group said that this was
part of an “ongoing effort to better align
our investments to our products and
services people value the most”.

Meta said publishers would continue
to have access to their Facebook

‘Meta built its platform in
part by free riding the
quality content that news
publishers provide’

accounts and pages, where they could
post their news article links and content,
and it would “honour our obligations
under all existing Facebook News agree-
ments with news publishers in the UK,
France and Germany until they expire”.

The group said that the News tab
made up less than 3 per cent of what
people around the world saw in their
Facebook feed, “so news discovery is a
small part of the Facebook experience
for the vast majority of people”.

Newspaper executives warned that
the decision would deprive media
groups of a valuable source of income
and traffic. Meta has already axed
Instant Articles, the mobile-friendly
format that quickly loaded news articles
on the Facebook app.

In July, Reach, the UK’s largest com-
mercial-news publisher with titles such
as the Mirror and Express, blamed this
move for a drop in digital revenue in the
first half of the year. Meta will sepa-

rately not renew funding for the Com-
munity News Project (CNP), which was
announced in 2018 to support journal-
ism in underserved communities. Meta
has contributed $17mn to the CNP over
the past five years, according to the
NCT]J, the journalist training body.

Henry Faure Walker, chief executive
of Newsquest Media Group, one of the
largest regional news publishers in the
UK and owned by US media giant Gan-
nett, said that it was “pretty cynical
behaviour from Meta — it takes billions
of pounds annually from the UK adver-
tising market [and] built its platform in
part by free riding the quality content
that news publishers provide”.

Newsquest hired about 20 reporters
through the CNP scheme, he added. “It’s
disappointing that Meta is retreating
back to their tower, leaving brilliant
community journalists out in the cold.”

Reach said: “While unsurprising,
today’s news clearly has broader impli-
cations about Meta’s commitment to
providing a safe space for reliable and
trusted information, which should be a
serious concern for the industry and
society atlarge.”

Owen Meredith, head of the News
Media Association, said the decision
“comes as little surprise, considering
the news blackouts we have seen Meta
enforcingin Canada and Australia”.

Meta said that it would drop news
from feeds in Canada in the face of legis-
lation mandating platforms to pay pub-
lishers and broadcasters for content. It
also briefly pulled news from Facebook
in Australia in 2021 after a similar dis-
pute over compensation for publishers
for their content.

Meta said: “We have learned from the
data that news and links to news content
are not the reason the vast majority of
people come to Facebook, and as a busi-
ness we can’t over invest in areas that
don’t align most with user preferences.”

Talent grab Warner Music snaps up majority
stake in upstart label run by son of top rival

ANNA NICOLAOU — NEW YORK

‘Warner Music has acquired a major-
ity stake in record company 10K
Projects, the upstartlabel behind the
rapper Ice Spice, for an undisclosed
sum, according to a person familiar
with the matter.

10K Projects was founded in 2016 by
Elliot Grainge, the son of Universal
Music chief Lucian Grainge — Warner
Music’srival.

Warner, the third-largest music
company behind Universal and Sony,
views the deal as a way to invest in the
next generation of leaders in the
music business and on up-and-com-
ingtalent.

In spite of his father’s role atop the
music industry, the 29-year-old Elliot
Grainge recently criticised major
record labels, telling the Los Angeles
Times that they are “a conveyor belt”
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whose power has been “completely
decimated” in the past few years.
“Essentially they’re abank,” he said.
10K Projects will exist as its own
label within Warner Music’s portfolio,
which includes Atlantic Records, Ele-
ktra and others. Elliot Grainge will
continue as chief executive of 10K.
Grainge yesterday said the deal
“provides us with the backing, the col-
lective expertise and vision to
empower our artists and our employ-
ees on the next phase of our journey”.
Warner did not disclose the terms of
the transaction, describing it yester-
day as a “joint venture” with 10K
Projects. “Together, we’ll grow our
investment in artistry and accelerate
the pace of our innovation,” said Rob-
ert Kyncl, Warner Music chief execu-
tive.
The deal comes as Warner and the
other major labels, which combined

control two-thirds of the music mar-
ket, have been buying up independ-
entrecord companies.

Warner in 2021 agreed to buy hip-
hop label 300 Entertainment for
more than $400mn, as well as Rus-
sian indie label Zhara Music. Sony
Music in 2021 paid $430mn to buy
independent music company AWAL.

Warner Music, home to Dua Lipa,
Lizzo and Ed Sheeran, is controlled by
Access Industries, the holding com-
pany for Ukrainian-born billionaire
Leonard Blavatnik, through super-
voting shares.

Shares in Warner Music have fallen
about 5 per cent this year. Warner
reported it made net profit of $124mn
in the second quarter, as revenue rose
9 per cent from a year ago to $1.6bn.

“We continue to invest in new crea-
tive talent,” Kyncl told investors last
month.

Renault boss
sets sights on

€10bn IPO
for Ampere

PETER CAMPBELL — MUNICH

The boss of Renault said the company’s
new electric-vehicle division could
fetch an initial public offering price of
up to €10bn when it floats next year, as
he hit out at the unrealistic valuations
placed onrecently listed EV start-ups.

Luca de Meo also warned that Europe’s
car industry was being held back by the
region’s over-cautious investors, as
mainstream carmakers struggle to com-
pete with what he considered ridiculous
valuations offered by US investors to
lossmaking EV start-ups.

The French carmaker is spinning out
its electric vehicle and software arm asa
separate unit called Ampere, with plans
tohold a European IPO in the first half of
2024.

Speaking to the Financial Times at the
Munich motor show, de Meo said the
business could be worth “eight, nine, 10
billion [euros]” when it lists, although
Renault has not confirmed pricing.

Polestar, the EV brand part-owned by
Volvo and China’s Geely, was valued at
$21bn when it listed last year. Vietnam’s
VinFast listed this year with a valuation
of $23bn. Yet some analysts have valued
Ampere at only €5bn, while others have
questioned the need to carveitoutatall.

“If European investors care about the
future of Europe they better put money
into this, instead of putting question
marksall over the thing,” said de Meo.

The flotations of Polestar and VinFast
involved mergers with special purpose
acquisition companies, allowing sub-
stantially less scrutiny than traditional
stock market listings. While Nasdag-
traded Polestar’s market capitalisation
has fallen to just under $7bn, VinFast,
which is also listed on Nasdag, stands at
about $68bn after shooting up to a high
of $190bn just after its IPO last month.

“Look at the valuation of European
companies,” de Meo added. Referring to
BMW’s market capitalisation of €62bn,
he asked: “Do you think that VinFast
can be worth more than BMW? Let’s be
serious.”

The Ampere deal is part of a radical
overhaul by de Meo that included
Renault spinning off its engine business
in partnership with Geely and Saudi
Arabia’s Aramco.

De Meo said that splitting the units
was vital because making electric vehi-
cleswas a “different sport” to traditional
models. Renault’s value was only €11bn
and he had “nothing to lose” in floating
Ampere, headded.

Japan seeks to regain its place as a semiconductor powerhouse

INSIDE BUSINESS

here was a feeling of

national pride in Japan as

the biggest players in the

semiconductor industry

from ASML to Applied
Materials to Lam Research gathered on
the northern island of Hokkaido when
construction for the country’s new chip
plant kicked off last week.

In front of the gathered guests, trade
minister Yasutoshi Nishimura boasted
that Chitose, a city of less than 100,000
people where the plant for newly
formed joint venture Rapidus will be
built, had “the potential to overtake Sili-
con Valley”.

Such claims might just be typical
grandstanding for a groundbreaking
ceremony but there is no question over
the stakes in Japan’s ¥5tn ($34bn)
experiment to revive itself as a semicon-
ductor powerhouse. Success or failure
will have ramifications not only for
Japan but also for the US and other allies
looking to reshape the global chip sup-
ply chain amid tensions with China.

The partnership between Rapidus,
which is backed by Tokyo and big corpo-
rations, and IBM to develop advanced
chips is evidence of the industrial blocs
emerging among friendly nations as
they seek to reduce their dependence on
chips produced by Taiwan Semiconduc-
tor Manufacturing Company.

But while many in Japan desperately

want this new strategy to work, itis hard
to overlook the difficulty that Rapidus
faces in pulling it off. Its challenges
begin with the country’s severe labour
shortage.

Rapidus has already hired more than
200 employees, but acquiring top talent
will be a challenge in a place like
Hokkaido where there is no ecosystem
for chip companies and their suppliers.

The yen’s sharp decline also makes it
harder to recruit skilled workers from
overseas.

Then there is also the critical question
of manufacturing technology. In an
interview earlier this year, Atsuyoshi
Koike, the chief executive of Rapidus,
said the company was founded on the
lessons drawn from Japan’s decline in
the global chip industry, which it used to
dominate in the 1980s before ceding its
edge to rivals in

South Korea, Tai-
wan and eventu-
ally China.

“The reason why
Japan failed was
because it tried to
make everything

Success or failure will have
significant ramifications
for the US and other allies
looking to reshape the
global chip supply chain

on its own,” Koike
said. “We’re not going to revive Japan’s
semiconductor industry but we are talk-
ing about how Japan’s manufacturing
can make a global contribution.”

Rapidus will work with IBM with
the aim of starting mass production of
2-nanometer node chips from 2027.

The company will also co-operate on
technology with IMEC, the nanotech-
nology research centre outside Brussels
used by the most advanced chipmakers
tobuild prototypes.

But while IBM has led research and
development of the advanced chip tech-
nology, analysts question how Rapidus
can compete against rivals such as
TSMC and South Korea’s Samsung in

terms of production quality and stable
output. Japan has expertise to manufac-
ture only far less advanced 40nm chips.

IBM also faces a lawsuit from Global
Foundries, which alleges that the US
company unlawfully disclosed its intel-
lectual property and trade secrets to
partners including Rapidus.

Hiroshi Fushimi, an analyst at Shoba-
yashi International Patent and Trade-
mark Office, said that the lawsuit’s
impact on Rapidus was likely to be lim-
ited although it was difficult to rule out
thelegal risk entirely.

IBM did not immediately respond to a
request for comment on the issue, while
Rapidus declined to comment.

In addition to manufacturing capabil-
ity, Fushimi also questioned whether
Rapidus had enough financial firepower
to be competitive as a semiconductor
manufacturer.

Rapidus estimates that the company
would need about ¥5tn to achieve mass
production of the advanced chips. So
far, the government has agreed to pro-
vide ¥330bn in subsidies and is promis-
ing more.

Compared with China and the US,
critics have long argued that Japan’s
subsidies for industry in general are too
small, particularly because the govern-
ment tries to distribute equally to a
number of companies instead of betting
onaselect number of potential winners.

Perhaps most telling of all is the tiny
amount of investment Toyota, Sony,
Kioxia, NTT, SoftBank’s mobile group,
and its three other corporate backers
have agreed to provide: a grand total of
¥7.3bn. Even that, Koike admits, took a
lot of persuasion: “It wasn’t easy for
board members to say yes to an invest-
ment into what they thought could end
up as fantasy.”

kana.inagaki@ft.com
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LunaJets SA is a flight broker and as such arranges carriage by air by simply chartering aircraft from third-party
aircraft operators, acting as agent, in the name and on behalf of its customers. LunaJets SA only acts as an
intermediary, does not itself operate aircraft and is not a contracting or an indirect carrier.
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CloudKitchens cuts jobs and shuts sites

Kalanick start-up’s low
warehouse occupancy
leads to belt-tightening

ERIC PLATT AND ORTENCA ALIAJ
NEW YORK

Travis Kalanick’s ghost kitchen start-up
CloudKitchens has sacked workers this
year and closed sites as it tries to rein in
expenses amid low occupancy at a
number of its warehouses, according to
people with knowledge of the matter.
The belt-tightening underscores the
challenge facing many start-ups after
rising rates brought an era of free money
to an end, prompting a strategy shift

from companies that had been prioritis-
ingrapid but costly growth.

The group’s buildings were only about
50 per cent full at the end of the first
quarter, and sources said CloudKitch-
ens, which leases food-preparation
space to restaurants, had failed to win as
many contracts with restaurant chains
ithoped would supercharge sales.

The group has closed some buildings
it bought, including in New York and
Tennessee. It has been cutting staff
numbers.

CloudKitchens appears to have
slowed new-building purchases, which
are almost always conducted through
shell companies, an analysis of property
records for the Financial Times by

CoStar showed. The company had
retooled its model, focusing on smaller
warehouses, one of the people said.

A fourth person with knowledge of
the business painted a less dire picture,
saying the occupancy figures shared
with the FT did not account for leases
that had been signed but where a new
customer was not yet paying rent. That
figure, known as the sold rate, was about
73 per cent at the end of the first quarter.

They said the company had been pri-
marily focused on adding smaller res-
taurants to its rent rolls and that even
with the site closures, it would be adding
more kitchen space in the coming year
as CloudKitchens made previously pur-
chased properties available to rent.

“He has billions of dollars, and the
question is, how much does he want to
put in the fire burner?” one former
CloudKitchens employee said.

CloudKitchens last year refinanced
debt it had taken on in 2021 from fund
King Street Capital, a move that pre-
ceded an $850mn round later that year
from investors including Microsoft.

The newer credit facility — from
banks including Barclays, Goldman
Sachs and JPMorgan Chase — brought
the group “cheaper financing” than it
had in place from King Street, the peo-
ple said. It helped consolidate Cloud-
Kitchens’ outstanding debt into a single
loan and revolving credit facility.

The banks have sought to establish

ties with CloudKitchens, hoping it will
become an IPO candidate in the vein of
Kalanick’s previous endeavour, Uber.

Kalanick and CloudKitchens declined
to comment.

Kalanick in 2018 bet on the idea of
turning distressed and second-class real
estate into kitchen space for restau-
rants, which increasingly sell meals
through delivery apps such as Door-
Dash, UberEats and Grubhub.

But as CloudKitchens’ footprint had
grown, it had struggled to line up as
many interested restaurant chains as it
had hoped, sources said.

Barclays, Goldman, JPMorgan and
King Street and Microsoft declined to
comment.

Influx of US visitors helps

region to its best summer

since before the pandemic

OLIVER BARNES — LONDON
ADRIENNE KLASA — PARIS
SILVIA SCIORILLI BORRELLI — VENICE

From two-hour queues at the Eiffel
Tower to caps on visitors to the over-
crowded Acropolis, the glut of tourists
returning to Europe this summer has
been hard to miss.

Flight bookings to northern Europe
from June to August were up 25 per cent
against a year earlier, despite a rise in
prices, according to data aggregator For-
wardKeys, and up 13 per cent to south-
ern Europe.

Hotel occupancy across the continent
in July was just 4 per cent below pre-
pandemic levels for the same month in
2019, according to industry data pro-
vider STR, defying a surge in average
daily room rates in hotspots such as
Paris, where they were 79 per cent
higher in July this year than in 2019.

The region’s tourism industry has
enjoyed its best summer season since
before the pandemic as an increase in
US visitors helped offset the impact of
extreme heat and stubborn inflation.

France’s tourism minister Olivia Gré-
goire projected last week that the most
visited country would benefit from a
record €64bn-€67bn windfall from
tourism this year following a “very
good” summer.

Spain welcomed 47.6mn overseas vis-
itors in the seven months to the end of
July, according to national statistics
bureau INE, 21 per cent ahead of the
same period last year and just 0.8 per
centbelow 2019 levels.

Eduardo Santander, chief executive
of the European Travel Commission,
said that “despite the economic situa-
tion”, the region’s economies had
been boosted by a “remarkable holiday
season”.

Simon Vincent, president of Europe,
the Middle East and Africa at Hilton,
chalked up the success of the summer
season to “the resilience of the con-
sumer and the volume of Americans”.
He said: “You can’t move for Americans
inLondon at the moment.”

Barcelona was set to welcome 16 per
cent more US visitors this year than in
2019, while London’s US visitor num-
bers were expected to be up 13 per cent,
according to projections by Oxford Eco-
nomics. Overnight tourist arrivals in the
UK and Spain this year would rebound
to pre-pandemic levels, according to the
projections.

In France, the greater spending power
of US visitors was a factor in the surge in
tourismrevenues.

“This international clientele tends to
consume high-end accommodation,”
said Didier Arino, president of consul-
tancy ProTourisme. “With the return of
American customers and others from

Travel & leisure. Sector windfall

European tourism glut defies living-costs crisis

Tourists at the
gateway to the
Acropolis.
Greece was the
only major
destination in
Europe where
flight bookings
between June
and August were
ahead of that

period in 2019
Louisa Gouliamaki/AFP/Getty

further afield, we will necessarily see an
increaseinrevenue.”

Hotels and restaurants catering to
higher-end travellers have performed
well. In Aix-en-Provence, restaurant
and arts centre Hétel de Gallifet has
been full all season.

“We're lucky to be protected in that a
lot of our visitors are not among those
who are watching their purse-strings,”
said Kate Davis, general manager. While
visitors from the US, Australia and Asia
were “happy to pay €30 for a glass of
wine . . . if you do that for a French visi-
tor, they would walk out™.

The sector’s strong year is not only
down to international visitors. Opera-
tors said that while the pandemic boom
in domestic travel had fallen back into a
more normal pattern this year, the
budgetary certainty offered by domes-

Flight bookings to top European destinations
June to August (vs 2019, above/below %)
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tic holidays was helping maintain high
demand.

Tom Jenkins, chair of UK industry
body Tourism Alliance, said that holi-
day resorts in the UK remained full even
though the staycation boom had “defi-
nitely faded”.

Emmanuel Marill, director for
Europe, the Middle East and Africa at
Airbnb, said that there were signs that
“people with economic constraints pre-
ferred staycations”. He said: “When
transportation costs rise as much as
they have, that helps maintain demand
for domestic trips.”

The increase in US tourists has made
many domestic destinations unafforda-
ble for some European families.

“We went camping in Austria for two
weeks as it was a much cheaper option
than a seaside holiday for our family of
four,” said Gaia Quadri, a schoolteacher
who lives north of Milan.

Extreme heat across southern Europe
with wildfires on Rhodes, which
scorched 15 per cent of the land and led
to nearly 20,000 evacuations, made
headlines but did little to dent demand
for Europe’s sunnier climes.

Greece was the only major destination
in Europe where flight bookings
between June and August were ahead of
the same period in 2019, with summer
bookings 10 per cent higher than in
2019, according to ForwardKeys.

In Italy, however, the hotter, southern
part of the country recorded a decline
in tourists, in contrast to destinations
such as Venice, Rome and Florence,

‘You can't
move for
Americans
in London
atthe
moment’

where there was an influx of interna-
tional visitors.

There were 82mn hotel reservations
in the country in August, 800,000 fewer
than in the same month last year,
according to industry association Asso-
turismo, a decline that some experts
attributed to the extreme weather.

The flow of foreign holidaymakers is
reigniting old debates about overtour-
ism in some of Europe’s travel hotspots.

Amsterdam’s city council last month
banned cruise ships from the port.

Italian seaside resort Portofino
threatened to fine tourists up to €270
for lingering in crowded spots to take
selfies.

In Venice, the return of tourists has
provided a boost to businesses but has
proved a bitter pill for some locals
forced to move amid soaring prices,
crowds, and reduced access to housing
as landlords look to let their homes to
holidaymakers.

“Many people my age are moving
elsewhere because life in this city is just
very hard to sustain economically,
socially and logistically,” said Giulia, 28,
whose job is to stop tourists from sitting
on steps on the streets around St Mark’s.

Santander said that it was important
to remember “that tourism success is
not just about the number of travellers
and money spent”.

He pointed to the return of old prob-
lems including “bottlenecks, a shortage
of skilled staff, overcrowding and the
subsequent adverse effects on local
communities”.

Oil & gas

Crude tops
$90 as Saudis
and Moscow
extend cuts

DAVID SHEPPARD AND
TOM WILSON — LONDON
MYLES MCCORMICK — HOUSTON

Oil prices rose above $90 a barrel for the
first time in 2023 yesterday as Saudi
Arabia and Russia said they would
extend their voluntary production and
export cuts until the end of the year.

Saudi Arabia, which leads the expanded
Opec+ cartel with Russia, has cut an
additional 1mn barrels a day from the
market since July, in what had been
billed as a temporary measure.

But having already extended the cut
until the end of September, Saudi Ara-
bia’s state media reported yesterday
that it would retain its 1Imn b/d reduc-
tion until the end of December.

Russia has added its own voluntary
cuts recently, with deputy prime minis-
ter Alexander Novak adding yesterday
that its 300,000 b/d export reduction
would remain until the end of the year.

The move, which threatens to reignite
inflation concerns, is the latest effort by
two of the largest oil producers to boost
prices even as much of the world grap-
ples with high energy costs.

Bob McNally, president of Rapidan
Energy and a former energy adviser to
the White House, said that the cuts
appeared designed to show Saudi Ara-

bia and Russia’s “unity” on oil policy

The Biden administration
is keen to keep pump
prices in check ahead of
the election next year

and to limit the risk of a slowdown in
world economic growth weighing on the
crude price.

“Barring a sharp economic downturn,
these supply cuts will drive deep deficits
into global oil balances and should pro-
pel crude oil prices well above $90 per
barrel,” McNally said.

Brent crude, the international bench-
mark, reversed early losses after the
announcement to climb almost 2 per
cent to $90.75 a barrel, its highest this
year. US benchmark West Texas Inter-
mediaterose 2.2 per cent to $87.42.

The prolonged cut by Saudi Arabia
is likely to raise tensions with the
White House, which has criticised Riy-
adh for collaborating with Russia,
despite the invasion of Ukraine and
Moscow’s weaponisation of natural gas
supplies.

The Biden administration is keen to
keep pump prices in check ahead of the
presidential election next year, where
inflation and fuel costs are likely to be
areas of attack for the Republican party.

Industry figures fear Vladimir Putin
may attempt to use oil supplies to influ-
ence the US election, as potential candi-
dates such as Donald Trump have sug-
gested that they will try to make
Ukraine negotiate with Moscow.

Saudi Arabia also had a close relation-
ship with Trump, who made the king-
dom his first overseas destination in
2017 before scrapping the Iran nuclear
deal.

The country’s de facto leader, Crown
Prince Mohammed bin Salman, wants a
higher oil price to help fund his eco-
nomic reform programme. His half-
brother, Prince Abdulaziz bin Salman, is
energy minister and has put oil policy
on a more assertive footing despite US
pressure.

Dan Pickering, at Pickering Energy
Partners, said Saudi Arabia was “com-
mitted” to a higher price.

Brentis up about 15 per cent since the
cuts took effect at the start of August.

“The extension of this cut to me
proves that Saudi is serious,” he said.
“The floor price for crude . . . is moving
higher.”

Saudi Arabia’s oil output is now likely
to remain at 9mn b/d until the end of
December, 25 per cent lower than its
maximum capacity of 12mn b/d.

See Markets Insight

Mining

Vedanta to take back ownership of Zambian copper mine four years after being ejected

JOSEPH COTTERILL — JOHANNESBURG

Vedanta will take back ownership of a
Zambian copper mine four years after
Africa’s second-largest copper pro-
ducer kicked the Indian group out of
the operation, as the country seeks to
revive mining investment.

The group owned by Anil Agarwal will
invest $1bn over five years to revive
Konkola Copper Mines as a condition of
resuming control of operations in the
heart of the southern African nation’s
historic Copperbelt province, Vedanta
and President Hakainde Hichilema’s
government said yesterday.

Vedanta lost control of KCM in 2019
when the government of Edgar Lungu,
Hichilema’s predecessor, accused it of a
lack of investment and used a 20 per
cent stake in the mine to place it in pro-
visional liquidation. Vedanta denied the
claims and launched a legal battle to
secure the mine’s return.

KCM struggled to operate under state
control and after Lungu fell from power
in 2021, Hichilema’s government
opened talks over ownership. Vedanta
will also fund $250mn of payments to
local creditors of the mine under the
deal to restore its majority stake.

“Vedanta will return to run and resus-

citate the operations of KCM as the
majority shareholders,” Paul Kabuswe,
the Zambian mining minister, said.
“Vedanta will become a fully inte-
grated producer of copper and cater to
India’s fast-growing demand while also
making Zambia the leading producer of
copper in the world,” Agarwal said.
Hichilema has set an extremely ambi-
tious target for Zambia to more than tri-
ple copper production in the next 10
years, from under 800,000 tonnes last
year to more than 3mn tonnes a year.
Zambia needs a copper revival to help
pay back billions of dollars in hard cur-
rency debts that are being restructured

years after it defaulted in 2020. The halt
to loan payments including on $3bn of
US dollar bonds followed a surge in bor-
rowing under Lungu.

The Zambian government has
warned that this year’s production is
predicted to fall to about 680,000
tonnes, the lowest in more than ten

Lusaka has seta very
ambitious target to more
than triple copper
production in 10 years

years, underlining the difficulty of turn-
ing around mines even as Hichilema is
welcoming new copper exploration.

Most of Zambia’s modern production
now comes from outside the Copper-
belt, via large opencast mines in neigh-
bouring North-Western province where
investments to expand operations are
under way or being considered.

Mines on the Copperbelt have been
costly to run because they typically
extend deep underground, with heavy
demands on water use and power. How-
ever, the deposits contain relatively
high-quality reserves of copper, which is
heading for a shortfall as the worldwide

transition to clean energy and electrifi-
cation accelerates.

Zambia’s government is also looking
to sell Mopani Copper Mines, a Copper-
belt operation that Lungu’s administra-
tion bought for $1.5bn from Glencore in
2021 and has since also experienced
production problems.

Vedanta has agreed to increase KCM
mineworker salaries by a fifth and to
make them a one-off payment of 2,500
Zambian kwacha ($122) each.

In July, KCM workers told the Finan-
cial Times that they were on low-paid,
short-term contracts that were affecting
productivity.
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Sequoia battles to maintain trust of investors

Silicon Valley's top venture business under severe pressure after split from China unit and ‘humiliation’ of FTX punt

GEORGE HAMMOND — SAN FRANCISCO

Over the most tumultuous 12 months in
its 51-year history, Sequoia Capital has
spun off its highly profitable Chinese
arm, slashed the size of a crypto invest-
ment fund and lost partners including
veteran Michael Moritz.

Now Silicon Valley’s most storied ven-
ture capital firm is fighting to retain the
confidence of its own investors.

At least one large Sequoia backer is
weighing its position in the US firm and
others are concerned by mis-steps,
including a $225mn bet on failed crypto-
currency exchange FTX in 2021. One of
Sequoia’s longest-standing backers
deemed that deal a “humiliation [that]
isunique in their history”.

This summer, Roelof Botha, Sequoia’s
chief, travelled across New York, Bos-
ton, Chicago and California’s Bay Area to
meet more than 50 of the firm’s biggest
“limited partners”, who invest in its
funds.

July’s trip was not to fundraise but to
ease concerns from the financial institu-
tions, non-profit organisations, pension
funds and family offices that have
poured billions of dollars into Sequoia
on the back of its reputation as one of
the savviest investors in tech start-ups,
including Apple, Google, Instagram and
OpenAL

“Who do they want to be? What's their
brand?” asked the head of one Sequoia
LP, a wealth fund. He will continue to
back Neil Shen, boss of Sequoia’s soon-
to-be-separate China arm, but is evalu-
ating his position in Sequoia Capital, the
US and European business. “We know
what Neil Shen wants to be: the most
successful investor in Asia. What about
Sequoia US?”

Botha said: “Our goal is to be the top-
performing investment partnership in
the world, just asit always has been.”

On the US trip, Botha and lieutenants
Alfred Lin and Pat Grady sought to
reassure LPs that slimming down along-
side other changes at the firm, such as
new vehicles to invest in companies
from their inception to long after they
had gone public, had deepened ties to
start-up founders and set up the firm
to capitalise on a boom in artificial
intelligence.

This account of a period that another
Sequoia investor described as “the most
profound change in the firm’s history” is
based on more than 20 interviews with
its limited partners, current and former
investors at Sequoia, as well as rival
groups and start-up founders.

Despite the turbulence of the past 12
months, Sequoiais confident that its LPs
will stick by it. “The fact that we’ve had
51 years of good performance gives us
breathing room,” said one venture capi-
talist at the firm.

In June, Botha moved to unwind Sili-
con Valley’s most ambitious, and suc-
cessful, attempt to build power.

Sequoia’s US and European opera-
tions were to break away from its China
arm, managed by Shen, who had led
early successful investments in Alibaba
and TikTok parent ByteDance.

The Chinese unit, renamed Hong-
Shan, a Chinese translation of Sequoia,
will remain in charge of nearly $56bn in
assets under management. Sequoia’s
Indian and south-east Asian business
would form a third entity.

The move followed months of pres-
sure from Washington over investing in
China. Sequoia’s Chinese arm had previ-
ously taken stakes in sanctioned drone
maker DJI and surveillance start-up
DeepGlint. Weeks after Sequoia
announced the split, the White House
issued an executive order limiting US
investment in tech such as AI which
could further Chinese national security.

Although Sequoia Capital’s move will
end a lucrative profit-sharing arrange-
ment and probably limits investments
in big Asian markets, one person close
to the firm said it would resolve a politi-
cal problem. “Sequoia was not men-
tioned in the executive order. Before the

The reputation
of Sequoia
Capital, led by
Roelof Botha, as
one of the most
acute investors
in start-ups such
as Instagram
was marred
after it pumped
$225mn into
failed crypto
operation FTX,
an investment
which has been

wiped to zero
FT montage/Bloomberg

separation, I'm sure it would have
been,” the person said.

Ana Marshall, chief investment
officer at the $13bn Hewlett Founda-
tion, which has been a Sequoia LP for
20 years, argued that the split was “cou-
rageous” and allowed Botha and his
team to focus on investing, rather than
managing a complex firm. “Idon’t know
how often they were on calls with China
and India, but I'm excited that they are
back doing what they are best at,” she
said. “LPs should be thrilled that just
happened.”

In 2021, Sequoia made a $225mn
investment in FTX, later publishing a
hagiographic 13,000-word blog on its
founder, Sam Bankman-Fried.

The following year, FTX collapsed.
Bankman-Fried is awaiting trial for
fraud. Sequoia’s investment has been
wiped to zero. The blog has been deleted
butits legacy will not be so easy to erase.
One Sequoia LP called the affair an
“unmitigated disaster”.

The firm recently slashed the size of
its fund dedicated to investing in crypto
companies from $600mn to $300mn.

The decision to invest $800mn in
Elon Musk’s $44bn purchase of Twitter
last year raised some LPs’ eyebrows.
Botha has said Musk gave him his first
job offer to join PayPal in 2003. Sequoia
has backed other promising Musk ven-
tures, including SpaceX and the Boring

Timeline

Five
decades

at the top

1972 Sequoia Capital is founded by Don
Valentine

1975 Sequoia invests $600,000 in Atari
1978 Sequoia invests $150,000 in Apple
1996 Doug Leone and Michael Moritz
become the firm’s new leaders

1999 Sequoia invests $12mn in Google
2003 Roelof Botha joins from PayPal
2005 Sequoia China is launched

2009 Sequoia leads a $585,000
investment round into Airbnb

2012 Sequoia leads a $50mn investment
round info Instagram

2017 Botha becomes leader of the US
and European business

2021 Sequoia invests in OpenAl

2021 The Sequoia Capital Fund is
announced

2022 Botha steps up to run the global
partnership

2023 Sequoia’s businesses in the US and
Europe, India and south-east Asia and
China is split into separate entities

The firm
blogged a
13,000-word
Bankman-
Fried tribute
but the
investment
turned out to
be what one
LP called an
‘unmitigated
disaster’

Healthcare

Company. But by Musk’s own estima-
tion, Twitter, rebranded X, is worth less
than half what he paid.

“Iwasn’t surprised they backed him,”
said the head of an investment fund that
is one of Sequoia’s top LPs. “I think they
view him as part of the Sequoia family. I
don’t perceive it as tainted by personal
conflict. It’s a question of ‘Do Elon’s
plans make sense and was the price sen-
sible?’ Right now, obviously not, but it’s
toosoontotell.”

China, FTX and Musk may have dom-

inated headlines, but LPs said that the
most consequential of Botha’s changes
was likely to be the success of a vehicle
called the Sequoia Capital Fund.

VCs traditionally earn their fees by
backing start-ups at an early stage and
cashing outata publiclisting or a sale.

Sequoia’s new fund, announced in
2021, breaks from that by holding on
to stock of companies even after they
IPO, based on Botha’s conviction that
certain tech stocks will continue to out-
perform long after going public. The

fund — alongside an accelerator pro-
gramme for early-stage companies
called Arc — positioned Sequoia to pro-
vide companies with “permanent capi-
tal” throughout their lifetimes, accord-
ingtoLPs.

Others said the fund was a response to
increased competition from groups
such as Andreessen Horowitz, SoftBank
and Tiger Global, which were investing
heavily at the time, creating a seller’s
market for stakes in start-ups.

“Sequoia will do everything to stay on
top,” said Eric Doppstadt, chief invest-
ment officer at the Ford Foundation,
Sequoia’s longest-standing LP. “They
are never a firm you could accuse of
being complacent.”

Sequoia has rewarded LPs for their
faith. A person with knowledge of the
firm’s finances said that in the last four-
and-a-half years, from just $2bn
invested in start-ups, it had distributed
$34bnin cash and stock.

So when the Sequoia Capital Fund
launched in 2021, almost all LPs opted
to roll their money into it. With the
alternative being shut out of Sequoia’s
future investments, some felt there was
little choice.

Over the next few months, the
Sequoia Capital Fund was hit by the
market downturn which led to a sharp
fall in the price of tech stocks. “I didn’t
predict the enormous crash, but we
knew there was a risk,” said one long-
standing LP.

The fund has since rallied, outper-
forming the Nasdagq this year, according
to a person with knowledge of the
fund’s performance. “If [the new fund]
allows Sequoia to hold a security that
becomes a Google or Amazon outcome,
the early pain will be forgotten,” said
one backer.

Another of Sequoia’s longest-standing
LPs said: “These are radical changes.
1t’s difficult to cut the size of your firm,
cut two funds, sever ties with your inter-
national entities and undergo a leader-
ship transition. It’s an absolutely enor-
mous amount of change for an organisa-
tion, and it’s too early to say if it will be
successful.”
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Agilent’s Thaysen takes the top job at Illumina

JAMIE SMYTH

Ilumina has appointed Jacob Thaysen
chief executive as the biotech business
seeks to rebuild its leadership team fol-
lowing a battle with activist Carl Icahn.

The largest gene-sequencing company
said yesterday that Thaysen, who previ-
ously ran Agilent Technologies’ life sci-
ences and applied markets group, would
begin on September 25.

Thaysen, a 48-year-old Dane, faces a
challenge in turning round Illumina at a
time when it is embroiled in disputes
with EU and US regulators.

Mlumina’s former chair John Thomp-
son was ousted from its board in May
after a fight with Icahn, who criticised
management for closing the $8bn acqui-

sition of cancer test company Grail with-
outregulatory approval.

Former Illumina chief executive
Francis deSouza resigned shortly after-
wards and the group was fined €432mn
in July for closing the deal without
approval from European officials.

Last month Illumina disclosed that
the SEC was probing its Grail deal. The
agency has asked for statements and
disclosures related to the “conduct and
compensation” of certain members of
Hlumina and Grail’s management,
according to a filing by the company.

Ilumina is embroiled in legal appeals
against the European Commission and
FTC in a bid to overturn divestment
orders issued over its 2021 Grail move.
The legal fight and mounting competi-

tion in the genomics sector have caused
investors to question the group’s strat-
egy of diversifying into cancer diagnos-
tics.

Tllumina’s market cap has fallen from
$75bn in August 2021, when it bought
Grail, tojust over $26bn yesterday.

Investors greeted the appointment
cautiously, with the shares falling as
much as 3 per cent to $161.80 when the
market opened yesterday.

Thaysen will replace interim chief
executive Charles Dadswell.

Vijay Kumar, analyst at Evercore ISI,
said Thaysen had the necessary blend of
technical skills and experience. “He
comes with a core [genomics] back-
ground, which was critical in our mind,”
said Kumar.

House and Home Unlocked is your weekly
digest of FT Weekend’s award-winning property
section. Delivered to your inbox every Friday,
enjoy news, market analysis and playful
commentary on everything from mortgages

to marigolds.
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Water scarcity is a growing threat for chipmakers

Patrick
Temple- = -
‘West

4 W

he extreme heat across the
world this year has raised
the temperature at semi-
conductor companies that
need huge amounts of fresh
water to fulfil increasing manufacturing
demands for chips.

Last year, Taiwan Semiconductor
Manufacturing Company said it would
more than triple its investment in the
US state of Arizona to $40bn and is
scheduled to open a fabrication plant, or
“fab”, in the state in 2024.

But TSMC has picked a part of the US
increasingly prone to drought. As TSMC
announced its Arizona investment, the
southwestern states were in the midst of
a “megadrought” that depleted the
region’s two largest reservoirs to record
lows. Farmers in parts of Arizona suf-
fered cuts in their water supplies.

Closer to home, drought conditions
were even more serious. Earlier this
year, Taiwan experienced significant
water shortages — less than two years
after overcoming its worst drought in a
century.

The Tsengwen Reservoir, Taiwan’s
biggest, was filled to just 11 per cent of its
effective capacity on March 17, accord-
ingtogovernment data.

The water scarcity risks for semicon-
ductor companies are the latest
wake-up call to investors about the sup-
ply chain vulnerabilities brought on by
global warming.

Even in the best of times, manufactur-
ing semiconductors is fraught with sup-
ply stresses. For shareholders, drought
risks have not been fully appreciated,
Morgan Stanley warned in an August 27
report. “Investors should assess the
long-term impacts of water supply amid
climate change, especially when the
production is concentrated in water-
stressed areas” such as Taiwan, Morgan
Stanley said.

TSMC said in its 2022 annual report
that it now requires suppliers to assess
drought risks. Nvidia this year said its
operations could be harmed if they are

hit by a range of natural disasters,
including water shortages.

Rivals made similar, catch-all state-
ments about overall risks to their busi-
nesses. Micron, one of the dominant
forces in the global DRam memory chip
market, disclosed that in 2021 it issued
$1bn of green bonds to help pay for
water management investments among
other environmental initiatives.

Some chip companies are also trying
to recycle the fresh water they use in
manufacturing. Intel has said it is
almost water-neutral — returning to the
ecosystem almost as much clean water
asit consumes.

In 2021, the company used 16bn gal-
lons of freshwater, reclaimed water and
desalinated water. And with water man-
agement practices, it was able to return
more than 13bn gallons back to nearby
communities.

TSMC has said it wants to reduce unit
water consumption by 30 per cent,
though its recycling efforts are less spe-
cific. The company has said it is working
with the Taiwanese government on
water recycling.

“People don’t realise that water recy-
cling, on-site water treatment facilities

and net zero water goals are now widely
used in several industrial sectors,
including the semiconductor industry,”
said Paul Westerhoff, a professor at Ari-
zona State University. “While the last
few months in the central parts of Ari-
zona have been relatively dry, last win-
ter was quite wetin Arizona,” he said.
“There is more than adequate water
for the growing semiconductor manu-
facturing industry in Arizona.”

The risks are another
signal of the supply chain
vulnerabilities brought on
by global warming

But water problems could get worse
because of the rapid rise of artificial
intelligence, Morgan Stanley said. “The
rapid development of Al is likely to
increase water demand even more —
semiconductor companies and data
centres are both water intensive,” the
bank said.

Analysts cited research this year that
found in the time it took to train Chat-
GPT-3, Microsoft’s US data centres con-

sumed 700,000 litres of clean water —
enough to produce 370 BMW cars or 320
Tesla electric vehicles.

Due to the growing demand for chips,
“the current recycling rate doesn’t keep
semiconductor manufacturers from
adding more pressure to Arizona’s water
supply”, Shaolei Ren, a professor at the
University of California at Riverside,
told me.

“Despite the recent emphasis on
water sustainability, big techs still
haven’t done as much for water as they
do for their carbon footprints.”

Companies have been disclosing
Scope 2 carbon emissions from electric-
ity usage for Al model training, he said.
But direct water consumption for Al
model trainingis not included, nor is the
indirect water consumption for electric-
ity usage.

“The lack of transparency about the
water efficiency information, especially
when compared to carbon, doesn’t align
with recent [companies’] statements on
water,” he said.

Aversion of this article first appeared in the
Moral Money newsletter, available on
FT.com

Retail

Wilko break-up
starts with 1,300
fresh job losses

Discounter B&M agrees
to buy 51 of its rival’s
400 stores for £13mn

LAURA ONITA

Wilko’s administrators have begun to
break up the collapsed discount retailer
amid a fractured process, with more
than 1,300 new job losses and a sale of 51
stores announced separately yesterday.

PwC administrators said 52 unwanted
stores would shut next week, leading to
1,016 redundancies, while there would
be a further 299 jobs lost at the chain’s
two distribution centres in Worksop and
Newport, in addition to almost 300 job
losses announced last week.

‘It has become clear that
some stores do not form
partofany ongoing
interest in the portfolio’

Earlier yesterday, it was confirmed
that rival B&M had agreed to buy 51 of
Wilko’s 400-store portfolio for £13mn.
The fate of the rest of the UK high street
chainremains uncertain.

PwC said it was still in talks with oth-
ers about salvaging parts of Wilko,
which collapsed into administration last
month, but warned that “it has become
clear from these discussions that some
stores do not form part of any ongoing
interestin the store portfolio”.

HMV’s owner Doug Putman is eye-
ing about 200 stores following discus-
sions with Wilko’s suppliers, less than
the 300 he originally planned to
acquire, according to two people famil-
iar with the matter. A representative for
Putman declined to comment.

B&M said it would provide more
details about its plans in November
when it published its interim results but
added that it would not retain the Wilko

brand. It was unclear if any of the staff in
the acquired stores would be kept on.

The administration process, now in
its fourth week, descended into chaos
last week after M2 Capital, alast-minute
bidder for the entire chain, did not pro-
vide substantial proof that it could
afford it, according to PwC, delaying
talks with other suitors.

Lawyers at Shoosmiths, drafted in by
PwC to help with the administration last
month, wrote to Robert Mantse, chair of
M2 Capital, on Monday to ask him to
“direct all further communications” to
them about Wilko as tensions rose.

Shoosmiths said in an email seen by
the Financial Times that Mantse made
“numerous baseless allegations” about
the administration process not being
fair and transparent, and that “many of
[Mantse’s previous] communications
have been aggressive in nature and con-
tained various expletives and threats
(including various messages left on
WhatsApp voice notes for a PwC
employee)”.

They added that if he contacted PwC
directly, the administrators would seek
legal advice “in respect of the steps
available to them in relation to your
actions to enable our clients to carry out
their duties”.

M2 did not make a non-refundable
deposit payment requested by Shoos-
miths, according to two people familiar
with the matter. It did not make a pay-
ment as more due diligence on a trans-
action was required, a person close to
the firm said.

Mantse said: “M2 Capital is not giving
up on this, our firm belief is justice for
all. 'm saving the 12,500 jobs that need
tobesaved.”

PwC said: “We are continuing to work
with all bidders who can evidence satis-
factory proof of funds.”

Simon Arora, founder and former
chief executive of B&M, last week wrote
to M2 saying he was “astonished” they
were bidding for the entire chain.

Profits triple
Vitol benefits
from turmoil
In power sector

Vitol’s UK electricity-generation
company almost tripled profits last
year on soaring prices, underlining the
financial boost to power generators
provided by extreme market turmoil.

VPI, which owns five power stations
across Britain, made adjusted profits of
£644mn, compared with £222mn in
2021, according to accounts disclosed
by the group to the Financial Times.

Adjusted profits exclude changes in
the value of its hedging contracts for
energy bought in advance to manage
its supply commitments. Unadjusted
profit soared to £1.3bn in 2022
compared with £86.1mn in 2021.

Wholesale power prices surged last
year owing to supply disruptions linked
to Russia’s war on Ukraine, as well as
lower electricity output in France,
which typically exports electricity to
the UK. The higher prices helped push
up energy bills, with the price cap
governing UK household bills climbing
to £4,279 in January 2023, compared
with £1,277 in October 2021.

Vitol's power company drew
scrutiny last year after a Bloomberg
investigation said that traders at
firms including VPI would inform
National Grid they were shutting
down power plants ahead of periods
of tight supply, only to secure higher
prices in the market for “back-up”
supplies.

The energy regulator Ofgem said
last week that it found evidence of
some electricity generators
switching off during winter
afternoons, only to offer to switch
back on at a “greatly increased
price” in the back-up market.

Ofgem did not name any
companies involved.

VPI said that it was a “responsible
provider of generation capacity to
the grid”. It added: “[VPI] has an
open and transparent relationship
with the system operator and
relevant regulators. Any suggestion
otherwise is incorrect.” Rachel
Millard

Financials

Gerko's XTX
sues wealth

managers for
alleged racial
discrimination

MICHAEL O’'DWYER

Financial trading group XTX Markets
is taking legal action against invest-
ment managers Aviva and Legal & Gen-
eral for alleged discrimination over
their refusal to allow it to put cash in
some of their funds after last year’s
invasion of Ukraine because the firm’s
owner was a Russian citizen.

London-based XTX is majority-owned
by Russia-born billionaire Alexander
Gerko, who has lived and worked in the
UK since 2006 and is not the subject of
international sanctions, according to
copies of the legal claims seen by the
Financial Times.

Atthe outbreak of the Russia-Ukraine
war in 2022 and at the time when the
companies refused to work for XTX,
Gerko was a dual Russian and British
citizen. He later renounced his Russian
citizenship, XTX said.

XTX, one of the world’s biggest pro-
prietary trading and market-making
groups, had sought to use Aviva Inves-
tors” and L&G Investment Manage-
ment’s money-market funds to invest
some of its own cash. XTX, which
reported £1.1bn profit from its UK enti-
ties last year, alleges that their refusal to
provide services amounted to discrimi-
nation based on its owner’s race.

Aviva Investors said it would defend
the claim but declined to comment fur-
ther. LGIM declined to comment but
said in its defence document it had not
discriminated against XTX.

The cases, which have been brought
in the Central London County Court,

The trading group claims
Aviva and LGIM refused
services because of Gerko’s
Russian citizenship

shine a spotlight on the risks to compa-
nies of taking a “cautious” approach to
accepting work they perceive carries a
risk of breaching international sanc-
tions. Breaching sanctions can result in
hefty financial or custodial penalties.

XTX is seeking court declarations
that Aviva Investors and LGIM each
breached the UK Equality Act by declin-
ing to provide services to the company
because of Gerko’s Russian citizenship.
XTX has not asked the court to award
damages.

Gerko, a former Deutsche Bank
trader and one of the UK’s wealthiest
people, has publicly criticised Russia’s
war in Ukraine. His company commit-
ted tens of millions of pounds to chari-
ties working in Ukraine.

He was the UK’s biggest taxpayer last
year, according to the Sunday Times. He
became a British citizen in 2016, accord-
ingto the claims.

XTX said in its legal claims it had told
Aviva and LGIM it should not be refused
access to their funds as neither the com-
pany nor Gerko were based in Russia.

“Some companies are refusing to deal
with Russian-owned businesses rather
than correctly interpret sanctions regu-
lations or perform effective due dili-
gence,” said Sunil Samani, XTX Mar-
kets’ co-head of legal, in a statement.

“We are taking legal action, not to
seek any financial redress, but to high-
light such discrimination.”

LGIM said it had sent an explanation
to XTX and provided other services to
XTX and the claim was outside the
Equality Act’s scope as it related to an
application to invest in an Irish entity.
Additional reporting by Jane Croft

Financials

LSE plans blockchain-led digital asset business

LAURA NOONAN AND
PHILIP STAFFORD

The London Stock Exchange Group has
drawn up plans for a digital markets
business, saying this will make it the
first major exchange to offer extensive
trading of traditional financial assets
on the blockchain technology best
known for powering cryptocurrency.

Murray Roos, head of capital markets at
the LSE Group, said the company had
been examining the potential for a
blockchain-powered trading venue for
aboutayear and had decided to take the
plans forward. It has asked Julia Hog-
gett, head of the London Stock
Exchange, one unit in the broader
group, to spearhead the project.

Roos stressed that his exchange was
“definitely not building anything
around cryptoassets” but was looking to
use the technology that underpinned
popular tokens such as bitcoin to

improve the efficiency of buying, selling
and holding traditional assets. “The idea
is to use digital technology to make a
process that is slicker, smoother,
cheaper and more transparent . . . and
to have itregulated,” Roos said.

He added that LSEG had waited to

“The idea is to use digital
technology to make a
process that is slicker,
smoother, cheaper”’

proceed until it was sure that the public
blockchain technology was “good
enough” and that investors were ready.
The move by LSEG comes as a host of
mainstream financial institutions talk
up the potential for the blockchain — a
digital ledger that records and verifies
transactions — to streamline the process
of issuing and trading financial assets,

which often relies on cumbersome and
frequently manual processes. Much of
this hinges on so-called tokenisation,
the process of creating digital represen-
tations of stocks or bonds whose owner-
ship can be tracked on the technology.

Larry Fink, chief executive of Black-
Rock, earlier this year said “the next
generation for markets” lay in the
tokenisation of assets.

1f its plans come off, the LSEG would
be the first large global stock exchange to
offer an “end to end” blockchain-pow-
ered ecosystem to investors, Roos said.

He added that the venture would not
be a competitor to LSE’s traditional busi-
ness, and its development was not an
attempt to shore up its equities markets
business, which has suffered in recent
years as listings dried up. “We’re very
committed to the London equity mar-
kets,” Roos said. “What we are seeking to
do is continue to do what London has
always done and continue to innovate.”

Financials

Canada pension fund buys asset manager 7IM

HARRIET AGNEW AND ARJUN NEIL ALIM

The Ontario Teachers’ Pension Plan
has agreed to buy UK wealth manager
Seven Investment Management, as one
of Canada’s biggest investors bets on a
sector that is rapidly consolidating.

OTPP is acquiring 7IM, which was
founded in 2002 and manages about
$21bn in assets, from Caledonia Invest-
ments, the companies said yesterday.

The deal gives 7IM an enterprise value
of about £450mn, according to people
familiar with the matter.

The move by OTPP comes as wealth
and asset managers are bulking up amid
rising costs and pressure on fees.

Iiiaki Echave, senior managing direc-
tor at OTPP, said that the fund had spent
three years looking to buy a UK wealth
manager, pointing to several potential
tailwinds for the sector.

“Further flows will be supported by
pension reforms, wealth advisers

are having increased demand and
demographic trends mean the govern-
ment will continue incentivising sav-
ings,” he said.

Following the deal, OTPP will own 90
per cent of the business with 7IM’s man-

OTPP’s deal fo
acquire 7IM from
Caledonia gives
the UK group an
enterprise value of
about £450mn

agement holding the rest. 7IM was
bought eight years ago by Caledonia, an
investment trust linked to the Cayzer
family that made its fortune in the ship-
ping business. Caledonia’s stake in 7IM
was valued at £187mn as of March 31.
The Canadian fund already has signif-
icant investments in the UK. Last year it
bought a 25 per cent stake in SSEN
Transmission, a division of Scottish

energy company SSE, for £1.5bn. It also
holds stakes in London City, Bristol and
Birmingham airports.

7IM adds to the more than C$10bn
(£5.84bn) in direct investments OTPP
has in the financial services sector and
the wealth manager will sit within its
roughly C$60bn private equity portfo-
lio. 7IM’s chief executive Dean Proctor
will continue to lead the firm after the
deal has closed, which is expected to be
by early nextyear.

“We are well positioned for our next
phase of growth, and introducing a new
investor in Ontario Teachers’ is a natu-
ral and planned next step in the devel-
opment of 7IM,” Proctor said. 7IM was
advised by Evercore.

OTPP plans to accelerate 7IM’s expan-
sion, including via potential purchases.
Based in London and Edinburgh, 7IM
runs assets for more than 2,300 advi-
sory firms and 7,000 private clients.

See Lex
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Asset management. Client returns

Rate rises pile pressure on
hedge funds to perform

Sector in danger of outflows

unless performance picks up

during period of higher yields

COSTAS MOURSELAS
AND HARRIET AGNEW

Investors are warning hedge funds that
they will face redemptions and further
pressure to cut their fees unless they can
improve their performance, highlight-
ingthe strain placed on the industry by a
surge in global borrowing costs.

An aggressive series of interest rate
increases by big central banks over the
past 18 months has greatly improved
the return that end investors such as
pension funds can earn while taking
minimal risk. Some investors now say
that hedge funds need to lift their
returns by a similar amount to the move
in global borrowing rates — US rates, for
instance, have risen by more than 5 per-
centage points since early last year —or
risk heavy outflows.

“Whether you are an institutional
investor or a private bank, it’s a huge
deal that the risk-free rate is now 5 per
cent,” said Paul Berriman, global head of
Towers Watson Investment Manage-

“We have been asking all of our man-
agers how they aim to deliver a spread
over the risk-free rate,” said Patrick
Ghali, co-founder of Sussex Partners,
which advises large investors on hedge
fund allocations. “And 99 per cent of our
managers understand that if they can’t
deliver [two to five percentage points
above benchmark US risk-free borrow-
ing rates], they are not going to be in
business.”

Higher interest rates mean that some
safe developed market government
bonds are this year offering yields of
5 per cent or more, a yield unheard for
years.

“The current yields on government
bonds offer the opportunity to lock in
real yields we haven’t seen for over a
decade with little risk,” said the head of
hedge fund allocation at a large pension
fund. “This has reignited the debate
about whether hedge fund returns are
worth the fees.”

The pressure on performance from
higher rates adds to investor disquiet
about the $3.9tn industry’s often-lack-
lustre returns in recent years.

After strong gains in 2020 during the
early stages of the coronavirus pan-
demic, many in the sector had predicted
a return to stronger performance, but
this has often failed to materialise and
has lagged behind stock market gains,
leaving investors questioning the value
of their hedge fund allocations.

The traditional hedge fund model was
known for its “two and 20” charges,
made up of a2 per cent management fee
and a performance fee that took 20 per
centof any gains. In recent years this has
come under downward pressure. The
average hedge fund fees in 2022 were a
1.39 per cent management fee and a17.3
per cent performance fee, according to
analysis by industry body AIMA.

“The gross returns you have to
achieve pre-fees [are] off the [charts],”
said one prominent hedge fund man-
ager. “There are alternatives to hedge
funds which offer a much better risk/
return.”

One area that could come under pres-
sure is the multi-manager sector, which
has grown rapidly in size and which
instead of a management fee charges a

Hedge funds struggle to deliver

HFRI Fund Weighted Composite index (performance, %)

Winning streak:  so-called pass-through fee that can
atrader on the amount to 3to 10 per cent of assets.
floor of the New The chief executive of a multi-man-
York Stock ager hedge fund with more than $10bn
Exchange. in assets under management said that
Hedge fundsare  clientswere demanding more.
struggling to “Now that interest rates are 5 per
match profits cent, that is the bogey,” he said. “You
offered by need to have 5 per cent plus 3 to 6 per

equities — Michael
Nagle/Bloomberg

cent. If we don’t have more than the risk-
free rate in two years, our fund will get
smaller.”

The global hedge fund industry suf-
fered $55bn in net outflows last year and
received $12.6bn in net inflows in the
first half of this year, according to HFR.

But some allocators are optimistic
about the future of hedge funds in a high
interest rate environment. Higher rates
will automatically lift the performance
at some funds that post cash to fund
derivatives trades. This cash is invested
in safe assets by the clearing houses
facilitating these trades, providing a
return close to therisk-free rate.

Computer-driven trend followers,
which bet on prevailing market trends,
and macro hedge funds are two big
examples of firms that stand to benefit.

Some allocators also argue that the
end of low interest rates will finally
puncture the stock market bull run,

Property

Deadline met
by Country
Garden on
dollar bonds

HUDSON LOCKETT AND CHENG LENG
HONG KONG

Country Garden made payments on
two dollar bonds within their grace
periods yesterday, ending a month-
long saga that had become the focal
point of investor concerns about China’s
property sector.

The mainland developer’s Hong
Kong-listed stock pulled back from a
drop of almost 5 per cent to 1 per cent
yesterday, after media reports that it
had made the late coupon payments
totalling $22.5mn on two $500mn inter-
national bonds.

A person close to the company and a
bondholder said Country Garden had
made the payments, for which it had
missed an initial deadline in early
August. Country Garden declined to
comment.

The payments mean the developer
has narrowly avoided a technical
default, but traders said this would not
change the narrative of widespread and
worsening strain in China’s vast and eco-
nomically important real estate sector.

Last month’s missed payments by
Country Garden stoked concerns over a

The coupon payments
mean the China developer
has narrowly avoided

a technical default

company once viewed as one of the
healthiest developersin China.

Its shares are down more than 60 per
centyear to date.

The developer has scrambled to
fend off default on both the dollar bond
payments and obligations to domestic
creditors.

On Friday it obtained approval from
creditors to extend the payment dead-
line for a nearly Rmb4bn ($550mn)
bond set to mature on Saturday, allow-
ing the developer to repay the debt in
instalments over three years.

It might start negotiations with bond-
holders on publicly traded bonds for a
similar extension, one holder of a Coun-
try Garden public bond said.

The close call on the coupon pay-
ments for Country Garden comes as Bei-
jing seeks to manage the decline of
China’s real estate industry, which typi-
cally accounts for about a quarter of
annual economicactivity.

The pace of easing of mortgage rules
by Chinese authorities has picked up
this month, after years when they
cracked down on excess leverage.

Big cities, including Beijing and
Shanghai, lowered minimum mortgage

ment, which manages $200bn for insti- 40 allowing hedge funds to prove their interest rates for first-time buyers last

tutional investors such as pension plans 0 ‘IfI can get expertise by picking winners and losers week.

and endowments. . in stock markets. There is little sign that the liquidity
“If I can get 5 per cent in the bank, 20 5% in the “Given higher interest rates, returns crisis in the industry is improving. Poli-

hedge funds need to explain what they bank hedge absolutely do have to go up at hedge cymakers have so far remained reluc-

can do for me given that the industry 10 ’ funds,” said Darren Wolf, global head of tant to engage in large-scale easing that

has proliferated and charges high 0 funds need investments, alternative strategies, at Our global many analysts believe is necessary to

fees . . . the whole hedge fund industry to explain Abrdn. “But we think hedge funds are team gives you stop falling home sales.

needs to do some serious adapting and -10 going back to this really nice environ- market-moving Developers face $38bn in dollar and

hasahuge set of challenges to face.” what they ment where volatility is higher and mar- news and views, renminbi bond payments before the
Hedge funds have delivered gains of T T o 20 cando kets are responding to the fundamental 24 hours a day end of this year and Country Garden had

5.2 per cent in the first seven months of 1990 2000 10 20 23 s underpinnings of the economy as ft.com/markets liabilities of about Rmb1.36tn as of the

this year, according to data group HFR. Source: HFR for me opposed to quantitative easing.” end of June.
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CVC acquires majority stake in Dutch
infrastructure investor DIF for €1bn

ARASH MASSOUDI
AND WILL LOUCH

European private equity group CVC
has bought a majority stake in Dutch
infrastructure investor DIF Capital
Partners in a deal worth about €1bn in
cash and shares, according to four peo-
ple with knowledge of the matter.

The transaction will help CVC expand
its range of investment strategies ahead
of an expected initial public offering and
give it a foothold in an infrastructure
market expected to benefit from big
changes including the energy transition.

The decision to acquire DIF comes as
big private equity groups push into
other asset classes, such as private
creditand infrastructure.

Founded in 2005, DIF manages €16bn
in assets and employs more than 200
people in 11 offices, according to its web-
site. It invests across Europe, North
America and Australia. Recent deals
include a £200mn investment in UK
battery storage developer Field.

This year, it appointed advisers to run
a sale process, according to a person
familiar with the details.

CVC’s biggest rivals, such as Black-

stone and Apollo, are now diversified
asset managers racing to increase the
size of each of their investment strate-
gies and deliver fee income streams to
stock market investors.

Infrastructure has been a particularly
lucrative area for some of CVC’s peers,
including EQT, KKR and Brookfield,
which have been able to raise a succes-
sion of ever-larger funds to invest in
these types of deals.

The DIF transaction signals CVC’s
ambitions, coming weeks after it raised

The buyout group is expanding its
range of investment strategies

€26bn for the largest buyout fund in his-
tory. In recent years, it has also
expanded into the market for second-
hand fund stakes through its acquisition
of Glendower Capital.

The Glendower deal helped to win
over DIF’s senior team. Post acquisition,
Glendower’s management team
retained its independence, a person
familiar with the matter said, a model
that will be replicated with DIF.

CVC has also been growing its credit
business, which provides financing
including for leveraged buyouts.

The Financial Times reported last
month that CVC had revived plans for a
multibillion-euro stock market listing
that could take place this year.

The firm had previously put plans to
go public on hold as market conditions
deteriorated following Russia’s invasion
of Ukraine.

Bloomberg News reported that CVC
was in talks with DIF. CVC declined to
comment. DIF did not immediately
respond to arequest for comment.

JPMorgan is advising CVC on the deal,
while DIF is advised by Morgan Stanley,
accordingto three people involved.

See Lex

Private asset managers sue to block
‘unwarranted’ SEC rules on disclosure

BROOKE MASTERS AND
MARK VANDEVELDE — NEW YORK

A coalition of private equity, venture
capital and hedge fund groups have
sued to block US regulations that they
claim would fundamentally and ille-
gally change the $27tn industry.

Six industry groups told a Texas-based
federal appeals court that the Securities
and Exchange Commission overstepped
its authority when it adopted new rules
for private fund managers. The package
requires increased disclosure and new
limits on how the industry treats cus-
tomers — mostly pension funds, endow-
ments and other institutional investors.
“The commission adopted a final rule
that is unwarranted, unlawful, and will
harm the private fund industry and
hamper the jobs, innovation, and other
benefits private funds bring to the econ-
omy,” stated the lawsuit filed last week.
It sets up an epic struggle between a
wealthy and powerful industry and an
energised SEC which, under chair Gary
Gensler, has hit financial services with
the biggest regulatory blitz since the
aftermath of the 2008 financial crisis.
The lawsuit drew fire from advocacy

groups supportive of the SEC’s efforts to
tighten rules that have long exempted
capital groups from providing the same
disclosures required on public markets.
Challenging the agency’s power to
demand additional disclosure “is like
saying the SEC has the power to deregu-
late, but not to re-regulate”, said
Andrew Park, senior policy analyst at
Americans for Financial Reform.

‘If they really thought their
claims had any merit, they
wouldn’t go court shopping
in the Fifth Circuit’

The industry has been threatening to
sue since the package was first proposed
last year. The regulator watered down
some of the most controversial provi-
sions when it adopted the rules by a 3-2
vote last week. But private fund manag-
ers believe that an emboldened SEC will
press ahead with additional regulations.

“The SEC has overstepped its statu-
tory authority and core legislative man-
date, leaving us no choice but to liti-
gate,” said Bryan Corbett, president of

the Managed Funds Association, one of
the plaintiffs.

Lawsuits challenging SEC rules are
filed directly to appeals courts, skipping
the lower district court. The case has
been filed with one of the most conserv-
ative courts in the country, the US Court
of Appeals for the Fifth Circuit, because
one of the plaintiffs, the National Asso-
ciation of Private Fund Managers, is
based in Fort Worth, Texas.

The group was founded last year after
the regulator first proposed the private
fund rules package.

Dennis Kelleher, chief executive of the
Better Markets campaign group, said:
“If they really thought their claims had
any merit, they wouldn’t go court shop-
ping in the Fifth Circuit, which is
becoming little more than a kangaroo
court that rubber-stamps baseless
financial industry complaints.”

1f the court declines to intervene, the
rules will force private equity, venture
capital, private credit and hedge funds
to provide investors with detailed quar-
terly performance reports, put limits on
secret side deals that give better terms
to some investors and force increased
disclosure of expenses.
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More petrol price

pain looms as

Brent points up

David Sheppard
Markets Insight

nyone driving back home

from their summer holi-

days in the past couple of

weeks cannot have failed to

notice that petrol and die-
sel prices arerising again.

The increase in UK pump prices dur-
ing August was one of the biggest
monthly jumps on record, according to
the automotive services group RAC,
which pointed to a rise of 7-8p on aver-
age in the cost of a litre of fuel to about
£1.52-£1.55 a litre. Higher petrol pump
prices are not limited to the UK, with
gasoline jumping in the US, Europe and
Asia, too.

Part of this is easily explained by
stronger crude oil prices in recent weeks
— Brent crude has risen from $78 a bar-
rel in mid-July to exceed $90 a barrel
yesterday, largely driven by output cuts
by Saudi Arabia and Russia. But a less
well understood factor is refining costs.

Petrol, diesel but also jet fuels have
been on a tear in recent weeks due to
limits in refining capacity. Take diesel.
While crude is up about 14 per cent of
late, wholesale diesel prices in Europe
have jumped more than 25 per cent.
Gasoline has also posted strong gains,
with prices largely catching up and even
overtaking diesel in wholesale markets.

The International Energy Agency said
in its last oil market report that refiners
were enjoying “near-record profits”.

The short-term factors driving the
strength in refined fuels range from low
inventories to stronger demand from
airlines and motorists during the
summer months. Refiners and whole-
salers may be keen to keep fewer
barrels in stock, as higher interest rates
make financing stockpiles of fuel more
challenging.

But the longer-term issue is one of

capacity and availability of the right
kinds of feedstocks. Europe’s refineries
are generally older and less competitive
than more modern plants opening in
Asia, so when the pandemic hit three
years ago, the weakest plants shut their
doors for good. About 5 per cent of
Europe’s refining capacity was lost dur-
ing this period, leaving the regional
market tighter now that demand is
mostly back to normal.

The war in Ukraine has further com-
plicated supplies, as sanctions have
largely barred Russian barrels from the
European market. Russia was the single
largest exporter of diesel to the EU
before2022.

The global picture may
soon provide at least a
modicum of relief, but it is
unlikely to be a panacea

The IEA believes European refiners
may also be struggling to get the same
processing yields, having had to replace
Russian crude barrels as feedstock,
which many plants were configured for.

“The shift to alternative, suboptimal
crude grades have pushed refineries to
processing limits,” the IEA said, warning
that it expected European refining runs
to be about 5 per cent lower in the third
quarter than they were last year.

‘While the oil market has done arela-
tively impressive job of reorganising
supplies, with more diesel coming to
Europe from India and the Middle East,
shipping times are longer and it is more
expensive.

There is little appetite in Europe and
the US to invest in refining capacity,

despite the margins on offer; the grow-
ing uptake of EVs is eventually expected
to cut deeply into demand.

The global picture may soon provide
at least a modicum of relief for motor-
ists, though it is unlikely to be a panacea.
Aliko Dangote, Africa’s richest man, is
due to start up his 600,000 barrel a day
mega-refinery in Nigeria soon, poten-
tially before the end of this year.

Recently completed plants in Saudi
Arabia, Kuwait and Oman are intensify-
ing, with the IEA predicting that refin-
ery processing globally will rise about
1.9mn b/d this year. Chinese refiners
have also been handed larger export
quotas by Beijing.

Analysts at Energy Aspects argued
this week that some speculative traders
are likely to unwind recent bets on price
gains in refined products continuing to
outstrip crude. But strong refining mar-
gins are, for the moment, unlikely to
collapse.

“Robust demand and underperform-
ingruns due to crude and feedstock mis-
match issues will mean some tightness
persists into 2024,” Energy Aspects said.

The bigger fear around how much we
pay at the pump may be that, even if
refining margins do cool off somewhat,
crude prices could well keep rising.
With Saudi Arabia saying yesterday it
will extend voluntary crude production
cuts until the end of this year, Brent
prices appear to be pointing higher,
moving above $90 a barrel for the first
time in2023.

That may contribute to reducing the
margins refiners are earning, but it will
provide little succour for drivers. Sum-
mer might be over. But a winter of dis-
content still looms on forecourts.

david.sheppard@ft.com
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The day in the markets

at you need to know

o Flight to dollar safety amid worries
over global economic slowdown

® Subdued China service activity leads
to declines for CSI 300 and Hang Seng
o Crude jumps on Riyadh move to
extend supply cut to end December

Stocks fell and the dollar climbed to a six-
month high yesterday as weak economic

data from China and Europe stoked fears
over an economic slowdown.

The dollar rose 0.6 per cent against a
basket of six peer currencies, touching its
highest level since March, as investors
turned to safety after weak data signalled
the global economy was slowing.

“July and August were characterised by
a re-strengthening of the US dollar,” said
David Alexander Meier, economist at
Julius Baer. “While dollar strength was
broad-based, its rebound . . . was also
driven by the deterioration of the
eurozone growth outlook, where China’s
growth slump increased concerns over
manufacturing.”

Investors were again concerned over
the health of China’s economy, after
private survey data showed service
sector activity in August declined to its
slowest rate since Xi Jinping’s stringent
Covid controls were lifted.

The Caixin Services Purchasing
Managers’ index came in at an eight-
month low of 51.8 last month, down from
54.1in July and below the 53.6 forecast of
economists polled by Reuters.

In the eurozone, data failed to match
expectations, with the HCOB final
Composite Purchasing Managers’ index
falling to 46.7 in August, from 48.6 in July,
its lowest level since November 2020.

Markets update

‘ Dollar at six-month high
US Dollar index
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Oil jumped after Saudi Arabia
announced it would extend its supply cut
of Imn barrels a day until the end of
December. Brent rose as much as 1.5 per
cent to $90.38 after the announcement,
while West Texas Intermediate added
2 per cent to $87.25.

The pan-European Stoxx Europe 600
closed 0.2 per cent lower, marking its fifth
successive day of declines, while France’s
Cac 40 and Germany'’s Dax both fell
0.3 per cent. Wall Street followed, with
the S&P 500 down 0.2 per cent while the
Nasdaq Composite gave up 0.1 per cent.

In China, the CSI 300 dropped 0.7 per

cent and the Hang Seng fell 2.1 per cent,
erasing most of the gains both made a
day earlier after news of fresh state
support for the property sector.

Country Garden stock fell 1 per cent,
paring larger losses from earlier in the
day, after the developer avoided a default
by making late payments on dollar bonds.

The Hang Seng Mainland Properties
index declined 2.8 per cent, a day after
Beijing vowed to extend greater support
to the property sector.

Over the weekend, the government
encouraged lenders to cut interest rates
on existing mortgages. Daria Mosolova
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Wall Street

Private equity group Blackstone and
holiday rental company Airbnb both
leapt on news that they would be joining
the S&P 500 index.

Such rejigs often lead to entrants rising
as inclusion in the blue-chip benchmark
means the duo will now be tracked by a
large number of passive investment
vehicles.

Blackstone and Airbnb will replace life
insurer Lincoln National and household
goods group Newell, which both sank in
anticipation of moving to the S&P
SmallCap 600 index.

Near the top half of the S&P 500 was
electric-car maker Tesla following reports
it had sold more than 84,000 China-made
vehicles in August, a 9.3 per cent increase
from a year earlier, said Reuters.

Clinical-stage drug company BioCardia
plummeted after interim results for its
experimental therapy for the treatment of
heart failure revealed a late-stage trial
was unlikely fo achieve its primary goal.

Dealmaking speculation lifted NextGen
Healthcare following a Bloomberg report
that said private equity firm Thoma Bravo
was in “advanced talks” to buy the
software group.

The purchase could be announced as
early as this week, although no final
decision had been made and discussions
could still fall through, said the report.
Ray Douglas

Europe

Sweden’s Sectra, a medical imaging and
cyber security group, fell sharply despite
announcing “record high order bookings”
and a 20.6 per cent jump in net sales for
its fiscal first quarter.

What appeared to spook investors was
weaker than expected earnings, with an
operating profit of SKr69.3mn ($6.25mn)
more than 20 per cent below the LSEG-
compiled estimate.

Torbjérn Kronander, chief executive,
said growth in sales and profit would “be
weaker in the short to medium term” as
Sectra shifted from traditional software
deliveries to service sales and cloud-
based solutions.

Partners Group, the Swiss-based
investment manager, rallied after posting
a 19 per cent jump in half-year profit to
Sfr551mn ($619.8mn) — 14 per cent ahead
of Bank of America’s estimate. The driver
of the beat was stronger performance
fees totalling Sfr265mn, comfortably
exceeding the consensus estimate of
Sfr122mn and helping offset weaker
management fees.

Denmark’s GN Store Nord sank
following news that Gitte Aabo would be
stepping down as chief executive of its
hearing unit as part of a broader “one
company” strategy. Peter Karlstromer will
become group chief executive of the
hearing aids manufacturer, overseeing
hearing and audio. Ray Douglas

London

Near the bottom of the FTSE 100 index
was equipment rental company Ashtead,
a victim of “elevated” expectations, said
Russ Mould, AJ Bell investment director.

Brendan Horgan, chief executive, said
the group “delivered another record
quarter”, although Ashtead did also lower
its annual rental revenue forecast for the
UK, citing “softening” conditions.

Johnson Service, the textfile and
workwear rental group, rose sharply after
lifting its outlook, expecting its “full-year
out-turn fo be slightly ahead of the
guidance provided” in July. This came as
the company reported a pre-tax profit of
£13.5mn for the half year, up from £51mn
a year earlier, reflecting “more normal and
predictable trading patterns”, said Peter
Egan, chief executive.

Providing a further fillip was Johnson’s
intention to launch a further share
buyback programme of up to £10mn.

Craneware, a software specialist
focused on the US healthcare sector,
rallied after a 6 per cent rise in adjusted
core profits in its fiscal 2023 year against
a backdrop of “macroeconomic
difficulties”, said Berenberg.

The broker flagged an uptick in annual
recurring revenue as a sign of the “sticky
nature of Craneware’s client base”, adding
that the company was well placed to
benefit from a drive across the Atlantic to
lower the cost of healthcare. Ray Douglas
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Change during previous day’s trading (%)

S&P 500 Nasdaq Composite Dow Jones Ind FTSE 100 FTSE Eurofirst 300 Nikkei Hang Seng FTSE All World $ $per€ $perf ¥per$ £per€ Oil Brent $ Sep Gold $
-0.20% -2.06%
0.30% 0.847%
Stock Market movements over last 30 days, with the FTSE All-World in the same currency as a comparison
AMERICAS EUROPE ASIA
Aug 06-- Index = All World Aug 06- sep 05 Index — All World Aug 06- Sep 05 Index = All World Aug 06- Sep 05 — Index = All World Aug 06 - sep 05 Index = All World Aug 06 - sep 05 — Index — All World
= SsP500 New York S&P/TSX COMP Toronto | SF=  FTSE 100 London M Xetra Dax Frankfurt ®  Nikkei225 Tokyo 8. Kospi Seoul
450608 20527.24 15,950.76, 33,036.76
4,478.03 ’ g 756437
W 20,120.76'%: qums 1578423 | 3519275 258071 WZSBZJS
Day%-021% Month X 0.62% YearA1482%  Day™-034% Month #1.17% YearX6.24% | Day%-020% Month%-1.68% Year#205%  Day%-0.34% Month%-0.13% YearNaN% | DayX030% Month #2.50% YearX1934%  Day™-0.09% Month%-0.79% Year A7.17%
=S Nasdaq Composite New York I I IPC Mexico City - FTSE Eurofirst 300 Europe e IbEX 35 Madrid n Hang Seng Hong Kong @ ETSE Straits Times Singapore
14,010.67 19,537.92
13,909.24 54,0328 181697 1807.96 035860 9.392.00 ¢ 3,304.06
53,187.53 358 18,456.91 322683
Day%-0.15% Month X 0.73% YearX20.46%  Day%-0.09% Month-1.83% Year#1516% | Day™-021% Month%-035% YearA1074%  Day%-026% Month X 0.25% Year#18.40% | Day™-2.06% Month % -5.61% Year-518%  Day™-037% Month % -1.92% Year X0.73%
B=  Dow Jones Industrial New York E=3 Bovespa S&o Paulo BB cacuo Paris B H FrsEmB Milan B shanghai Composite Shanghai == BSE Sensex Mumbai
3,268.83
119,379.5 28,65218 ¢ 6572125 6578026
35,065.6 7319.76 28586.37 652 721 2
W“JSN} 17,098.81 7,254.72 ’W 315437 W
Day%-0.14% Month % -0.81% Year A11.06%  DayX0.07% Month%-137% YearA505%  Day™-034% Month%-0.83% Year X17.63%  DayX0.02% Month #0.23% Year#3070%  Day%-071% Month-4.07% Year-101%  Day”023% Month X 0.12% Year X11.90%
Country Index Latest Previous  Country Index Latest Previous  Country Index Latest Previous  Country Index Latest Previous  Country Index Latest Previous  Country Index Latest Previous
Argentina Menval 607124.09 63326331 | Cyprus CSEM&P Gen 6846 6868 | haly FISE Italia All-Share 30664.17 30671.07 | Philippines Manila Comp 6225.00 6181.06 | Taiwan Weighted Pr 1691554 1694230 | CrossBorder DU Global Titans ($) 52158 5228
Australia Al Ordinaries 7516.80 752570 | Czech Republic  PX 1337.08 1335.39 FTSE Itaia Mid Cap 4202018 4219525 | Poland ig 67859.21 6835652 | Thailand Bangkok SET 1547.86 155028 Euro Stoxx 50 (Eur) 426923 427987
SBP/ASK 200 731430 731880 | Denmark OMXC Copenahgen 20 207873 217905 FTSE MIB 2865218 2864733 | Portugal PSI20 614856 618346 | Tukey BIST 100 8156.95 8141.33 Euronext 1001D 135068 136383
S&P/ASX 200 Res 6097.10 612040 | Egypt EGX 30 18910.99 1872601 | Japan 2nd Section 722827 7239.06 PS| General 423982 448618 | UAE Abu Drabi Geneal ndex 92293 925111 FISE 46ood Globel 5] 1139334 11419.94
Austria ATX 319331 317913 | Estonia OMX Tallinn 185911 1855.89 Nikkei 225 3303676 3293918 | Romania BET Index 1321422 138411 | UK FT30 2661.10 %7720 FTSE All World (§) 45188 45379
Belgium BEL20 365231 365670 | Finland QMX Helsinki General 9837.06 984931 S8P Topix 150 206345 205955 | Russia Micex Index 243657 244530 FISE 100 7437.93 745276 £ E300 1807.96 181176
BEL Mid 9941.04 997419 | France CAC 40 725472 721951 Topix 237185 237373 RTX 124571 121257 FTSE 4Good UK 670533 672235 FTSE Eurotop 100 3596.38 360056
Brazil 1Bovespa 11785479 1777662 SBF 120 5531.85 555101 | Jordan Amman SE 240869 239775 | Saudi-Arabia  TADAWULAI Shae ndex 1143087 1455.78 FTSE All Share: 4055.78 406370 FTSE Global 100 ($) 3077.25 307920
Canada S&P/TSX 60 122754 123167 | Gemany M-DAX 27666.59 2785235 | Kenya SE 20 153864 163864 | Singapore FTSE Straits Times 372683 323897 FTSE techMARK 100 630394 6340.12 FTSE Gold Min ($) 171248 171449
S&P/TSX Comp 2047478 2054536 TecDAX 314103 315648 | Kuwait KSX Market Index 663344 660351 | Slovakia SAX 33085 33085 | USA DJ Composite 11555.02 1164753 FTSE Latibex Top (Eu) 444000 443220
SBP/TSK Div et & Min 178265 172343 XETRA Dax 1577171 1582485 | Latvia OMX Riga 139653 138974 | Slovenia S8 TOP - - DJ Industrial 34789.13 34837.71 FTSE Multinaionls ) 315350 315315
Chile S&P/CLX IGPA Gen 30395.24 3047723 | Greece Athens Gen 127652 126733 | Lithuania OMX Vilnius 958.83 95947 | SouthAfrica  FTSE/JSEAIl Share 75016.00 75375.22 DJ Transport 1655575 16835.58 FTSE World (5) 82534 82853
China FTSEAZ00 1002430 10101.25 FTSE/ASE 20 308585 306034 | Luemboug  LuX 145020 145201 FTSE/JSE Res 20 56898.67 5756242 DJ Utlities 851.91 866.66 FTSEurofirst 100 (Eu) 483532 484093
FTSEB35 9000.71 898895 | Hong Kong Hang Seng 18456.91 1884416 |  Malaysia FTSE Bursa KLCI 1454.83 146272 FTSE/JSE Top 40 69322.26 6966243 Nasdag 100 1549383 15490.86 FTSEurofirst 80 (Eur) 578890 560432
Shanghai A 330721 333099 HS China Enterprise 6396.76 653345 | Mexico IPC 52981.99 5303052 | SouthKorea  Kospi 258218 258455 Nasdag Crmp 1401067 1403182 MSCI ACWI Fr (§) 688.12 687.26
Shanghai B 240.10 2201 HSCC Red Chip 364245 371826 | Morocco MASI 11871.36 11836.92 Kospi 200 340.29 361.02 NYSE Comp 1601565 16091.79 MSCI All World §) 2990.17 298951
Shanghai Comp 315437 317706 | Hungary Bux 5572295 5566350 | Netherlands  AEX 747.11 74743 | Spain IBEX35 9392.00 941630 8P 500 450619 451577 MSCI Europe (Eur) 184350 184513
Shenzhen A 2060.92 27301 | India BSE Sensex 6578026 65628.14 AEX All Share 101275 101313 | Siilanka CSE Al Share 1147495 1137454 Wilshire 5000 4205318 4144659 MSCI Pacifc (§) 280890 278843
Shenzhen B 114790 115132 Nifty 500 17252.10 1718095 | NewZealand  NZX50 11437.25 1151304 | Sweden OMX Stockholm 30 220370 219876 | Venewela BC 38625.96 38946.44 S&P Euro (Eur) 189098 1897.14
Colombia coLcap 126161 126021 | Indonesia Jakarta Comp 699171 699675 | Nigeria SE Al Share 6627914 67521.19 OMX Stockholm AS 817.34 81507 | Vietnam NI 1234.98 122405 S&P Europe 350 (Eu) 1856.50 1860.06
Croatia CROBEX 201305 201129 | lreland ISEQ Overall 877406 887582 | Norway Oslo Al Share 1017.37 100688 | Swizeand  SMiindex 10956.90 1105359 S&P Global 1200 ($) 328276 329684
Israel Tel Aviv 125 185374 186884 | Pakistan KSE 100 45491.49 45707.43 Stoxx50 (Eur) 396543 396763
(c) Closed. (u) Unavaliable. t Correction. ¥ Subject to offical recalculation. For more index coverage please see www. ft.com/worldindices. A fulle version of this table is available on the fL.com research data archive.
STOCK MARKET: BIGGEST MOVERS UK MARKET WINNERS AND LOSERS
AMERICA LONDON EURO MARKETS TOKYO Sep05 %Chg %Chg Sep05 %Chy %Chg Sepl5 %Chg %Chg Sep05 %Chg %Chg
'ACTIVE STOCKS stock  close  Days ACTIVESTOCKS stk close  Days ACTIVESTOCKS stock  close  Days ACTIVESTOCKS sk close  Days | FISE100 pricelp) _week _ ytd  FISE250 pricelp) _week __ytd FISE SmallCap pricelpl _week  ytd  Industry Sectors pricelp) _week _ytd
tadedm's _price _change tadedm's price _change tradedm's _price _change tadedm's  price change | Winners Winners Winners Winners
Tesla 734 25278 777 Shell 1822 246300 2450 RocheGs 2657 26665 -394 Kawasak KisenKaisha, 10800 545600 11600 | Ocado 85780 97 389 Mobico 8710 102 330 AoWorld 9770 129 855 Oil & Gas Producers 81448 35 60
Nvidia W00 4267 242 Bp 1476 51150 980 NesteN 2539 10895 -137  Mitsubishi Uf] in, 8901 121750 300 | Johnson Matthey 171850 64 lcg Enterprise Trust 14400 94 39 Videndum 56000 100 - Media 93383 15 82
Apple 434 18940 006 Diageo 1331 314750 3450 Novo NordiskBA/s 2123 17757 172 Jfe Holdings, 7974 228900 14800 | Bp 51150 53 78 Trainline 2860 72 99 Asos 4100 82 - Industrial Metals 621345 12 -
Advanced Micro Devices 326 11027 082 RioTinto 1302 497500 2500 Eni 2116 148 023 Toyota Motor 7265 258900 -850 | Centrica 15600 47 614 Mitie 10060 70 320 KinAndCarta 8700 79 - Industial Engineering 1391465 12 05
Microsoft 273 33286 420 Astrazeneca 1087 1073600 4600 NovartisN 266 9220  -130 KobeSteel, 6103 203500 1800 | Whitbread 36500 39 378 Energean 18300 65 - Hunting 2550 71 - Aerospace & Defense 730435 10 425
Amazon.com 27 13%39 173 Glencore W07 4220 380 Lwh 196 76170 1090 Softbank 5491 642200 700 | Weir 189650 38 135 Puretech Health 2450 60 - Headlam 2900 70 270 Equity Ivestment nstruments 1081907 09 -39
Meta Platforms 218 297.92 154 Hsbe Holdings 1018 58750 170 Totalenergies 1893 5962 080  Mitsubishi 5461 762200  53.00 Rio Tinto 497500 31 - 153100 60 282 Pphe Hotel 10500 68 - Software & Computer Services 209064 05 183
Netflix 137 44989 1001 Gsk 9.1 138140 780 Unicredit 1856 2203 -040  Sumitomo Mitsui Fin, 4996 692400 000 | Rollsroyce Holdings 21920 30 1363 Digital 9 nfrastructure 65080 56 - TulowOil 3900 66 52 Personal Goods 5669 04 06
Alphabet 17 1353 027 Tesco 766 25630 750 UbsN 1599 2210 004 TokyoElection 4718 2169500 21000 | Shell 206900 26 6.1 Integrafin Holdings 224200 54 - Costain 580 61 493 General Retailers 33133 03 56
Alphabet 106 13551 015 LondonStockBxchange 759 815800 1000 Stellantis 1851 1691 009 Advantest 4690 1795000 23500 | Relx 20500 19 138 Harbour Energy 25400 54 - CosNewCityHighYieldFund 4600 53 - Automobiles & Parts 182037 03 216
. ) ) . . ) . | Pearson 85220 16 94 Geplfiastucturelvestments 7450 52 - GoeSteetfnergyStoagefund 8430 50 - Electionic & Electrcal Equip. 918001 02 61
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pice  change  chng% pice  change  chng% pice  change  chng% pice  change  chg%
Ups Ups Ups Ups Losers Losers Losers Losers
Cf Industries Holding 8262 341 431 Trainline 2860 1220 516 BaymolorenWeheAgSt 9652 204 216 Mitsui ERs Co 54000 2200 425 | Crodalnt 58400 57 Cme Markets 0240 19 - Superdy 5000 -109 603 Beverages W15 48 -
Occidental Petroleum 675 218 338 Wood ohn) 16410 760 486 BaymotorenWekeVzo 8855 160 184 TaiyoYudenCo., 433000 16300 406 | Diageo 34750 48 Synthomer 6075 96 - Enquest 1633 78 - Industrial Transportation 3255 39 102
Eog Resources 1353 43 332 lthaca Energy 14720 580 410 Eni 148 023 159 Swinofehfledomenlo, 407300 12200 309 | EndeavourMining 157800 45 99 Pagegroup 4760 53 - Funding Circle Holdings 4070 75 - Miing 88290 39 204
Tesla %278 777 317 Dowlais 11695 410 363 Totalenergies 5062 090 153 NipponSheetGlass, 80600 2400 307 | Ashtead 531000 43 128  Londonmetric Property 17320 53 05 Pendragon 178 65 76 Electicity 94948 36 92
Merketaxess Holdings 24546 662 277 Diversified Energy 870 280 334 AtasCopcoAbSerB 1082 016 144 Shap 95000 2810 305 | Sse 158200 42 7.2 Diversified Energy 870 51 - Hochschild Mining 8530 62 215 Health Care Equip& Senvices 1024067 29 66
Downs Downs Downs Downs Coca-cola Hbc Ag 21000 40 120 1712 49 - PhoenixSpreeDeutschland 16500 60 - Constuction&Materials 879740 25 280
Pultegroup 775 504 610 Ferrexpo 7960 395 473 Orsted A/sDk 10 714 074 940 Jfe Holdings, 228900 14800 Haleon 31405 38 42 Syncona 12780 A48 - Helcal 2900 50 - Life hsuance se%e% 23 -
Kingfisher 2760 38 36 Centamin 805 48 - Secure TrustBank 65600 49 - RealEstatelnvestmentTrusts 202970 20 -0
Illumina 15908 938 557 CmeMarkets 10240 400 376 ApM_ller-M_iskAAs 1650.13 4964 -282 SumitmoOsakaCementCo, 400500  -113.00
Land Securities 55500 36 74 Pennon 61450 47 - Chrysalis Ivestments 6800 49 -116 Chemicals 971604 16 -
Davita 9763 536 520 WagPaymentSoutons 9000  -340 364 ApM_ler-M_rskBAs 167428 4695  -273 Taiheiyo Cement 279100 -66.00 y
elrose Industries 50540 34 255 Spirent Communications 14880 44 - Greencore 7920 48 235 Banks 306045 15 53
Wynn Resorts 958 506 498 B8mEwVaueRewiSa 54780 1920 339 SkaN 253994 599 230 NponPeporhdustiesCold 126900  -19.00 s !
’ mith & Nephew 03650 34 68 Workspace 48520 44 87 Marston's 3120 47 - Food & Drug Retailers 40728 14 03
Lennar 11479 587 486 Crodalnt 528400 18400 337 CreditAgricole 1134 025 217 CitizenHoldingsCo, 91900  -13.00 o Teoe a3 64 om s 41 et o800 46 138 Wobech 03128 10 a4
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CURRENCIES

Based on last week's performance. TPrce at suspension

DOLLAR EURO POUND DOLLAR EURO POUND DOLLAR EURD POUND DOLLAR EURO POUND
Closing Day's Closing  Days  Closing Day's Closing Days  Closing Closing Closing Days ~ Closng  Days  Closing Day's Closing Day's Closing  Days  Closing
Sep5 Currency Mid _Change Mid__Change Mid __ Change Sep5 Currency Mid Change Mid Mid Sep’ Currency Mid Change Mid__Change Mid __ Change Sep5 Currency Mid __Change Mid__Change Mid
Argentina Argentine Peso 3500120 00130 3748084 27104 4394210 22063 Indonesia Indonesian Rupiah 152650000 250000 16346.493¢ 906289 191643941 Poland Polish Zloty 41995 00525 44970 00242 52122 00399 _Three Month 0.7965 0.0040 08526 00019 -
Australia Australian Dollar 15688 00202 16799 00087 1.9695 00156 Israel Israeli Shekel 38000 00146 40692 00451 47706 Romania Romanian Leu 46273 00415 49551 00091 58083 00233 .0ne Year 07963 0.0039 08512 -00019 -
Bahrain Bafrainin Dinar 03770 - 04037 00029 04733 00024 Japen Japanese Yen  147.6850 12400 1581481 01997 1854105 Russia RussianRuble  97.9750 11750 10491683 05125 123.0023 08695 United States  United tetes Dol - - 10708 00077 12554 -0.0083
Bolivia Bolivian Boliviano 69100 - 7399 0052 86751 00432 .0ne Month 1476842 12385 1581475 01986 1854095 Saudi Arabia SaudiRiyal 37510 -0.0001 40167 00290 47082 00236 .OneMonth - - 10707 01909 12585 -0.0083
Brazi Brailian Real 49754 00811 53279 00276 62463 0.0460 .Three Month 1476829 12358 1681465  0.1965 1854078 Singapore Singapore Dollar 13616 0.0085 14581 00035 1709 00004 .Three Month - - 10704 01909 12585 -0.0083
Canada Canadian Dollar 13636 0.0037 14602 00085 17119 -0.0039 .OneYear 1476766 12234 1581419 01874 1854095 SouthAfiica  SouthAffcanRend  19.2688 02137 206339 00821 241909 0.1491 .One Year - - 10688 019 1.2 -0.0083
Chile ChilianPeso 8718500 166300 9336290 112199 10945727 155270 Kenya Kenyan Shillng ~~ 145.9500 01500 1562902  0.9626 1832323 SouthKorea  SouthKoreanWon 13305600 108000 14248158 13982 16704332 53015 Vietnam Vietnamese Dong 240805000 245000  25765.1609 -211.7664 302067349 -181.3821
China Chinese Yuan 7.3070 00353 78247 00182 91735 00012 Kuwait Kuwaiti Dinar 03086 0.0001 03304 00023 03874 Sweden Swedishkrona ~ 11.1293 01079 119177 00307 139722 00666 European Union Euro 09338 0.0067 - BV 00026
Colombia ColombianPeso 41028500 483750 43935264 205672 51509061 353639 Malaysia Malaysian Ringgit 46625 00075 49928 00278 58535 Switzerland Swiss Franc 08892 00043 09522 00023 11163 -0.0002 .OneMonth 09337 0.0067 - - 00026
Costa Rica CostaRicanColon 5367500 02150 5747773 43668 6738604 36295 Mexico MexicanPeso~ 17.3880 186199 00888 21.8297 0.1517 Taiwan NewTaiwan Dollar ~~ 31.9010 00145 341611 02301 400500  -0.1813 .Three Month 09334 0.0067 - -0 00026
CrechRepublic  CrechKoruna 22,5821 0233 241820 00780  28.3506 0.1534 New Zealand  New Zealand Dolar 17016 18221 00047 21362 00102 Thailand ThaiBaht  35.4625 02400 379749 00143 445212 00809 .0ne Year 09318 0.0086 - - 06 00025
Denmark Danish Krone 6.9508 00511 74500 00015 87389 00210 Nigeria Nigerian Naira 7655000 819733 166826 961.0435  -17.4065 Tunisia Tunisian Dinar 31491 00258 33722 0003 39535 00128
Egypt EgyptianPound 309239 00471 331148 01874 388233 01341 Norway NorwegianKrone ~~ 10.7517 11513 00144 00465 Turkey Tukishlia 267980 00237 28896 01808 336434 01377
Hong Kong Hong Kong Dollar 78394 00053 8338 00547 98419 00424 Pakistan Pakistani Rupee  307.7350 295372 02017 10837 United Areb Emirates  UAE Dirham 36731 - 39333 00283 46113 -0.0230
Hungary Hungarian Forint ~ 362.4924 74787 3881740 5273  455.0895 7.1678 Peru Penuian Nuevo Sol 37025 00060 39508 00221 46483 -00156 UnitedKingdom  Pound Sterling 0795 00040 08530 00019 - -
India Indian Rupee 830375 02887 889205 03283 1042491 -0.1552_Philippines Philippine Peso 56,8240 01890 60849 02339 713384 01171 .OneMonth 0.7%5 00039 08528 00013 - -
Rates are derived from WM Reuters Spot Rates and MoringStar at tme of production. Som ¥ By 1000, The exchange rates printed in s table are also avalable at www.FT com/marketsdata
FTSE ACTUARIES SHARE INDICES e I FT 30 INDEX FTSE SECTORS: LEADERS & LAGGARDS FTSE 100 SUMMARY
Produced n cojunction with the Insitute and Faculty of Actuaries _ Sep05 Sep04 Sep0l Aug3l Aug30 YrAgo  High Low | Yearto date percentage changes Closing  Day's Closing  Day's
ésus hDa;/n oo ;Stgg gStvulg Year mD;/: . P‘/E X/: RTmal FT30 266110 267720 267980 268210 266220 000 289530 245410 Arospace & Defense 4207 Electronic & Elec Eq 542 Health Care 351 | FISE100 Price Change FTSE 100 Price Change
ep0> chge Index ep 0 g0 yiel over_ratio ag) leturn | T 30 Div Yield - - - - 000 393 274 | Construct & Material 2746 Banks 518 Equity Invest Instr 387 E E
FTSE 100(100) 743793 020 680042 745276 746454 728743 392 197 1295 24126 788758 | P/E Ratio net - - 000 1944 1426 | Leisure Goods 2534 Industrial Eng 232 PosonalGoods 425 f\‘h?;‘;“;ﬁ“ 1:?302 1;;2 j?,hsni‘;’n‘mfﬂ.‘;”;’{g 13?392 3;23
FTSE 250 (250) 1849142 018 1690652 18524.14 185390 1852968 352 063 4516 44137 1576383 | FT30hourly changes Automobiles & Parts 2229 Support Services 393 Health Care Eq & Srv 519 | pdmial Group PLC 739 2300 Kingfisher PLC 260 410
FTSE 250 ex Inv Co 168) 1910343 0.18 1746607 1913594 1917355 1886618 366 047 5837 47414 1663283 8 1 12 13 14 15 16 Hgh  Low|General Retailers 1930 Real Est Ivest & Se 226 Industrial Transport 520 | Aol Afrca PLC 11430 030 Land Securtes Group PLC 500 780
FTSE 350 (350) 409614 020 374508 410418 4110.15 402914 387 179 1441 12794 861000 25772 26507 26633 26679 26704 26751 26753 26693 26647 2677.2 26489 | Software & CompSev 1861 HouseholdGoods&Ho 118 Nonlife nsurance 702 | Anglo Amotican PLC 21015 3350 Logl & Genoral Group PLC N6 030
FTSE 350 ex Investment Trusts (265) 404490 020 369821 405287 405956 396266 392 184 1386 12894 439677 and recent be found at www.ft.com/ft30 Food & Drug Retailer 1812 Gas Water & Multi 082 Consumer Goods 807 | Antofagasta PLC 1478 1700 Lo Bankire GoounpLC 07 02
FTSE 350 Higher Yield (137) 345017 003 315446 345125 345764 349858 562 187 953 14684 827382 i E ntofagasta oyds Banking fsroup
Food Producers 1381 Beverages 3166 Electricity 956 | Ashtead Group PLC 5310 -158.00 London Stock Exchange Group PLC 8158 -10.00
FTSE 350 Lower Yield (213) B L L R Ll ll FT WILSHIRE 5000 INDEX SERIES Industrials 1341 FTSE 100 Index 019 Real Est Invest & Tr 957 | ssociated Brtish Foods PLC 1994 450 M8GPLC 19100 065
FTSE SmallCap (224) 610109 015 557817 611004 609218 620957 378 0.6 16632 15011 10527.43 Consumer Services 1299 Industrial Metals & 031 Telecommunications 963 | permoneca PO 1073 46500 Melrass Industrios PLC 050 500
FISESmallCapexInvCo(115) 502071 -006 459039 502360 501729 502058 380 060 4410 12624 901306 Sep 01 Sep 01 | Travel & Leisure 12.98 FTSE AlI{HY-}Share Index -0.47 Beverages 1212 | pgto Trader Group PLC 59640 680 MondiPLC 12985 900
FTSE All-Share (574) 405578 019 30816 AE3J0 06921 G366 38 176 1472 12606 8076 | oo 50620 FT Wi e Ca S7035 | Technology 1074 NONFINANCIALS Index  -0.52 Mobile Telecomms 1213 | Avivablo 3160 130 Natonal Gid PLC 900 920
FTSE All-Share ex Inv Co (380) 37209 020 363164 397985 398629 3665 3P 183 1398 12629 438343 p edia 852 Financials -099 Life Insurance 14.88
FT Wilshire 2500 5851.83 T Wilshire Small Cap 5269.95 B&M European Value Retail SA 54780 1920 Natwest Group PLC 23000 300
FTSE All-Share ex Multinationals (513) 1047.79 -040 79435 105201 105346 108531 433 129 1788 3318 230401 Oil Equipment & Serv 623 FTSE 250 Index 192 Chemicals 1692 | Boe Syotome pLE 010 250 NextpLe o2 e
FTSE Fledgling (74) 1040893 038 951678 1044844 1041466 1202568 298 045 7423 22667 2304517 | FTWilshire Mega Cap 597568 FT Wilshire Micro Cap 4389 i i ae Systemns e
FT Wilshite Large Cap 59336 0il & Gas Producers 607 Uiilities 199 Tobacco 1990 | Barclays PLC 14964 116 Ocado Group PLC 85780 21.00
FTSE Fledgling ex Inv Co (31) 1473756 021 1347440 1476861 1472196 1537478 252 049 8049 33267 3169552 D _ 59323 _ 0il & Gas 606 FISE SmallCap Index 273 Basic Materials 2048 | gt e 133 500 Peson Pl w220 100
FTSE All-Small (298) @%09 016 3210 420179 22933 43659 378 017 1964 10358 937085 | Souice: WIshire. Wihire Advisors LLCWIshire is an invesiment advsorregstered with the SEC. Further | ot 2PS 268 Food L Tol v Jog | Bt Developments earson
FTSE All-Small ox Inv Co (146) 377353 006 245000 377591 377091 377925 376 057 4673 9451 857789 | information is available at hitps://www wilshire.com/solutions/indexes . Wilshire® is a registered service | 1000 >eTICES [xed Line "elecomms ining Beazley PLC 55050 400 Pershing Square Holdings LTD 3016 -400
§ Pharmace & Biotech 343 Tech Hardware & Eq 3128 | Berkeley Group Holdings (The) PLC 4008 -11.00 Persimmon PLC 10435 -11.00
FTSE AIM All-Share (699) 74005 007 67662 74059 74143 86114 196 124 4113 929 88043 | ™ark Copyright ©2023 Wilshire. Allrights reserved e, o 51150 980 Phosni roup Holdings PLC Si3do 240
FTSE AllShare Technology (17) 218233 -0.11 188843 218454 218514 197490 176 152 3736 2975 3208.30 Bt American Tobaceo PLC s 500 Pm":e”"‘:al";fg oldings arg0 1480
FTSE All-Share Telecommunications (6) 1236.23 062 106974 122857 120340 177628 849 152 775 5061 198556 | =gy =eclMo :)-\M e 0| RnA 1\ (5] el 1] = Bt Group ALC 1470 035 Reckit Benckiser Group PLC w96 200
FTSE AllShare Health Care (12) ~ 14144.14 025 1223931 1410937 1416708 1372669 251 138 2876 313.98 13330.98 ool B s 5800 A e 0 2100
FTSE All-Share Financials (257) 454895 -025 393633 456056 456925 452553 450 238 925 17822 525785 | SePS . Noof ~ USS  Day Mt YD Total YID GrDiv Sep5 Noof ~ USS  Day Mt YD Total ¥YTD GrDiv | Bunc i c ¢
FISE AllShare Real Estate (51) 75500 0.6 68350 7565 76121 93379 480 277 75 2649 6237 | Fegions & countries stocks indices % % % _reln % Yield Sectors stooks indices % % % ren % Yield | BuberyGroupPl 2188 1200 Fentoki Iital L 5580 400
FTSE All-Share Consumer Discretionary (82) 5022.38  -0.19 434600 5032.15 501688 432456 244 132 3106 9073 542479 | FISE Global All Cap 9476 76345 01 -02 131 125567 150 21 Oil Equipment & Services % 28452 01 11 24 54583 55 47 ge"‘”é”w 5 18600 3.00 R'Q"‘"‘“VE"CLC 56120 -240
FTSE All-Share Consumer Staples (22)1792360  -0.67 1550978 1804453 1812196 1958805 440 159 1433 55586 1699053 | FISEGlobal All Cap 9476 76345 01 02 131 125567 150 2.1 Basic Materials 404 60722 07 07 16 M5211 44 39 C“”' “'BGHmAFLC %g ngg g'”"T‘;'mH ings PLC 114:;3 zggg
FTSE All-Share Industrials (84) 700349 079 60031 705955 707869 587892 222 188 2405 11561 625212 | FTSEGlobal Large Cap 19% 69797 02 01 148 117440 167 21 Chemicals 202 803 01 00 53 148630 74 29 C“'“"E“SG’““"PLC om0 060 R“g' “V‘Fem“ ings 76300 820
FTSE All-Share Basic Materials (21) 743153 -091 643070 749970 744988 792179 630 234 679 45829 1074316 | FTSEGlobal Mid Cap 2229 95104 00 10 77 145963 894 21 Forestry & Paper . 19 24806 02 06 15 51711 12 40 “"VB‘C“ roup - SS ’%“" o B
FTSE All-Share Energy (14] 890890 133 770912 879207 878724 844041 404 159 1556 27225 1117909 | FTSEGlobal Small Cap 5311 99098 01 -09 99 145234 115 20 Industrial Metals & Mining 104 55138 14 00 116 108984 147 37 rh PL 4430 -74.00 Sage Group PL 97300 -
FTSE All-Share Utiites (8) 834107 078 721784 840647 84250 885140 517 202 959 33197 1321390 | FISEAI-World 4165 45379 01 01 135 78439 154 21 Mining 79 88899 13 24 90 180127 56 56 E’”":L'C"‘e'"a“”"a“’w 3%:2 'Tgﬁgg ?LMZW(PJLICPLC if?gg gég
FISE AllShare Software and Compute Seices (16] 2362.74  -0.13 204455 236577 236679 213447 173 157 3666 3195 367448 | FISEWorld 2655 82853 00 00 144 192142 163 21 Industrials 810 53973 02 14 107 87593 124 20 | Do b chroders b
FISE Al e TetnlogyHertvaeand Equpret 1 444027 183 384228 436053 428578 478481 354 -049 5826 8937 5879.31 | FISLGONIAICaerINTEDKNGOOMP 9196 81422 01 0.1 135 130244 153 20 Construction & Materials 162 65787 01 22 181 112776 201 19 | DiageoPLC 31475 -3450 Scottish Mortgage Investment TrustPLC 630.40  -0.80
12 AllShare Tolecommuricatons Equgrent (1] 33263 185 28783 33888 34403 56734 421 148 1610 1399 49341 | FISEGlobal All CapexUSA 7695 52323 03 -16 70 95509 96 3.1 Aerospace & Defense 3 95443 00 05 55 150942 67 15 Endeavstlcr'\/lmmgﬂﬂ :?S lggg 2eng%C e 712532g 1353
FISE Al Sare Teecommuncaons SecePoviders | 1926.32 071 166690 191279 193569 275081 863 152 762 9330 282163 | FTSEGlobal All Capex JAPAN 8055 80198 01 03 131 132048 150 21 General Industrials 79 2221 01 04 141 43073 162 23 E”‘a‘" ble e 300 sivi’;m’e"‘ 9 2450
FISE Al har Health Cre Podcrs (/1036668 023 S30458 1080187 1083224 1109935 023 425 10126 4316 1011580 | FISEIbalAllCapexcuomone 8837 81416 02 01 132 12941 150 20 Hlecvonc ecwrical quipment 158 647230 01 21 79 o2 83 16 | BgetenC e PG (e 150
FISE Al-Share Metical Equipnentand Seices () 598,11 -132 458460  5369.07 540883 536740 284 060 5864 10188 521320 | FTSEDeveloped 214476200 00 01 147 125087 165 2.0 Industrial Engineering 160 111130 03 06 131 179703 148 20 i ”VE“”“E”‘ “‘S‘PLC e 29000 S'““h o eP"LCBW Jreriien
FISEAlShare Phameceuticls an Botesnoogy (92024852 033 1752160 2018159 2026052 1958513 250 143 2796 45610 1725505 | FTSEDeveloped All Cap 5758 79060 00 00 142 127843 160 20 Industrial Transportation 128 96344 01 33 57 158583 84 33 F““E’ "‘B"‘*'P”L"‘e”‘ 0300 e '““h‘ s) o Tene 500
FTSE All-Share Banks (12) 341414 016 295435 341961 342903 326710 564 371 478 18940 318428 | FTSEDeveloped Large Cap 812 72354 00 03 163 120897 182 20 Support Services 87 56093 03 12 110 84458 121 15 F’“”ﬁ%ﬁ“" £ w020 Sm"fs'im“" u o e 200
FISE AIlShre Firance and Credit Senvces (810936.68 -0.18 946381 1095597 1097551 10930.07 199 203 2483 21907 1499613 | FTSEDeveloped EuropelargeCap 205 41413 02 22 94 84544 126 33 Consumer Goods 52 58802 01 29 93 100910 113 24 ’f"“”hfl o Teia e Smurfit EWEEG'““F CPL 502 11300
15 AL S nesinen Begad e Seies 31 864064 058 748477 8700.07 871701 801996 515 203 955 32109 1267190 | FISEDevelopedEuopeMidCap 345 61431 02 31 84 108512 113 3.1 Automobiles & Parts 133 60490 07 29 388 93906 416 19 Glms"‘“ ine PLC 432 P 0 5""1*['5““ ngingering PLC ? 2'23’]
FISE All-Shere Closed End Investments 194)11128.17  0.19 962951 1114928 1111998 1176188 302 043 7706 22432 711877 | FTSEDevEurope Small Cap 73 82493 02 43 31 140050 58 32 Beverages 7176317 00 32 -5 13228 01 24 EB‘“W;L 34“ 380 SseflC Do PL 7455 2700
FTSE AllShare Life Insurance (6)  6105.11 -084 528292 615667 618429 649366 533 066 2854 28921 780087 | FTSENorth AmericaLarge Cap 233 98442 00 12 198 149858 212 15 Food Producers 186 69915 02 35 30 18211 40 27 H“"GD"PLC 3‘2 0 165 S‘J:'“e“h face PCL ‘7’ 00 300
FTSE All-Share Nonlife Insurance (6) 350342 086 303160 347370 354353 341975 475 123 1710 6518 759833 | FTSENorth America Mid Cap 411 117842 00 07 79 166052 91 1.7 Household Goods & Home Construction 61 0% 02 13 81 W9l 102 25 | Hame Cl o , 4131 goo ?w? a\rlsc ar\epvfd c 1nsfo 580
FISE A el Etle estentandSnies (10 207438 -0.32 179501 208095 207119 232469 240 131 3188 3145 630240 | FISENorth AmericaSmallCap 1311 118674 00 06 118 160060 130 16 Leisure Goods Mo 00 29 127 005 13g 12| e ansdown PLC 54401200 f ¢ 213 0 '355
FISE Al-Shere Real Etete Ivestment Tnsts 41) 1846.97 048 159823  1855.95 186558 232733 528 314 -603 7216 291466 | FTSENorth America 64 63201 00 08 175 98692 188 16 Personal Goods 9 95051 00 37 28 148461 41 19 H"énxm ol 95?”” 130 esf” 'C,L 55430 750
FISE AllShare Auomobiles and Parts (3] 182870 210 158329 179212 177085 149244 037 829 2908 677 191063 | FISEDevelopedexNorth America 1500 28245 01 16 86 55527 113 31 Tobacco 13939 03 08 63 208307 31 67 | HSECHOGSFLC I tnieerAC s a0
FTSE All-Share Consumer Services (1) 331823 015 287135 331329 328444 304008 184 117 4622 6100 4287.31 | FTSEJapan Large Cap 175 42386 08 06 143 63285 159 22 HealthCare 97348 00 1107 118649 21 18 | .C‘ » 1496 400 U"“EG'D.‘:’? ¢ » 91400 'ED”
FISEAISeeushidGuobanore Coscion 1) 873052 -061 755476 878437 880664 868057 805 171 7.8 31133 812448 | FISE Japan Mid Cap U0 &7700 05 20 90 62047 108 23 HesthCuoEqupment8Senices 133 136415 00 24 L1 168620 05 Li | mperd Brands PLC 17605 750 3"“””"‘““6’““9 Lc A
FTSE All-Share Leisure Goods (2]~ 2891006 -1.41 2501666 2932366 2921571 1865549 408 102 2405 102144 3355444 | FTSE Globalwi JAPAN Small Cap 906 64177 08 22 79 94895 99 25 Pharmaceuticals & Biotechnology 206 50409 01 35 18 88090 37 23 IwmaPLC ot " 737.80 0,40 Vodafone Group PLC 7345 100
FTSE All-Share Personal Goods (4)  26180.91 -0.43 2265505 2629474 26021.16 2369804 248 223 1807 49610 20997.94 | FTSE.Japan 515 1733 07 09 132 28998 149 22 Consumer Services 424 6097 02 12 170 86702 181 1.1 | Intercontinental Hotels Group PLC 6068 86,00 Weir Group PLC 18965 325
FTSE All-Share Media (10) 1008722 039 872875 1004773 1002287 884693 261 193 1986 23403 726070 | FISEAsaPacificlargeCapexJepan 1122 68374 13 18 18 127819 41 30 Food & Drug Retailers 69 29743 00 51 54 48289 35 26 | Intemational Consolidated Aiines Group SA. 15865 1.8 Whitbread PLC 3565 80.00
FTSE All-Share Retailers (22) 27226 088 19625 229250 229955 184763 250 361 1106 3758 301946 | FISEAsiaPaciicMidCapexJapan 838 101819 07 -08 58 183375 79 28 General Retailers 139 108002 03 04 213 148847 222 09 | IntertekGroupPLC 4185 1200 WppPLC 76680 560
FTSE All-Share Travel and Leisure (29) 713470 046 617385 716783 713529 576703 078 591 2165 5046 743228 FWTSSEEAEaPa;\'\tfmz“iaueuauan fggg gz;gf ?g ?é 22 :gg;gg 132 ég QﬂedwT&L 1;:5 gﬁgg gg :5 :gg ?gggg fg; g
FTSE All-Share Beverages (5) 256536 104 21257.08 2482232 2497292 2850865 260 202 1903 61979 2017380 sia Pacific Ex Japan - ravel & Leisure -
FTSE All-Share Food Producers (8) ~ 6683.42 023 578334 666834 668080 582106 234 233 1829 8477 659290 | FTSEEmerging Al Cap 3718 73143 10 17 38 131043 65 31 Telecommunication 82 12364 04 05 39 30140 09 46 STOCK MARKET TRADING D
FTSE All-Share Tobacco (2) 2855401 006 2470857 28537.60 2882112 36743.18 854 164 715 1327.07 2837567 | FTSEEmerging Large Cap 1124 66761 12 21 27 120332 53 31 fFixedLine Telecommuniations 29 9437 03 14 62 26679 26 58 Sep 05 Sep 04 Sep 01 Aug 31 Aug 30 Yr Ago
FISE AllShare Constructon and Materials15) 9274.75 142 802569 940880 949087 698376 276 065 5575 20047 1158865 | FTSEEmerging Mid Cap 897 109765 03 06 74 197597 100 32 Mobile Telecommunications 53 14785 04 01 28 30896 01 40 | OrderBook Tumover (m] 482.70 12414 12414 12414 9428 65.79
FTSE All-Share Aerospace and Defense (8] 7642.38  -0.17  6613.16 765528 765562 488815 161 339 1828 7948 943207 | FTSEEmerging Small Cap 1697 82255 05 02 92 140733 118 29 Utiliies 203 30391 02 22 56 73238 30 37 | OrgerBook Bargains 44926300 407501.00 40750100  407501.00 42778900  420488.00
FTSE Al Share Eecronicand FlecticalEqipnent1/10825.67 010 9367.75 1081439 1080800 946395 171 239 2448 13511 1084971 | FTSEEmerging Europe 151 14745 03 42 147 32031 188 28 Electricity - 146 34145 01 21 66 80886 41 36 | (rder Book Shares Traded (m) 127200 123800 123800 123800  2311.00  1156.00
FTSE All-Share General Industrials (7) 5076.91 -0.95 439318 512621 515181 467008 347 142 2034 10699 686130 | FTSELatin America All Cap 250 78925 00 35 131 164707 182 69 GasWater & Multiutilities 57 30536 04 24 33 76496 03 41 | Toia| Equity Tumover (Em) 462544 576956 576956 576956 657282 421613
FTSE All-Share Industrial Engineering (6)15331.40  0.15 1326668 15308.15 1521782 1435645 205 236 2070 22543 2087532 | FISEMiddloEastand AfricaAllCap 333 69955 -09 34 34 131959 07 37 Financials 849 26812 02 13 33 53022 60 33 | Total Mkt Bargains 63226400 58337000 58337000 58337000 61897400 59142500
FISE Al-Share ndustial SupportSenvices(30) 973924 074 842763 981211 980723 932894 220 140 3235 17514 1141593 | FISEGoblwiNTEDKNGOOM AlCopln 280 33024 .02 27 51 69764 84 39 Banks 2219763 02 4D 03 04060 35 45 | Total Shares Traded (m) 440200 499400 499400 499400 576000 451200
FTSE All-Share Industrial Transportation (7) 571395 -2.42 494444 585593 593323 486300 171 382 1532 9085 608350 | FTSEGlobalwiUSAAIlCap 1781 108766 00 07 174 159530 187 15 Nonlife Insurance 7138445 02 12 51 6588 77 29 | YEciuding intra-market and overseas turnover. “UK only total at 6pm. % UK plus intra-market turmover. {u] Unavaliable.
FTSE All-Share Industrial Materials (11750327~ 0.00 57540 17503.27 1725322 1440269 194 334 1543 23104 2238880 | FTSEEurope All Cap 1470 46674 02 24 88 91415 118 32 Life Insurance 51 21975 08 26 35 462 05 39 | (g)Market closed
FTSE All-Share Industia Metals and Miniog [6) 6693.32  -0.79 579191 674636 668198 706341 669 244 612 44354 1094901 | FTSEEurozone All Cap 639 46238 04 31 116 89852 148 31 Financial Services 21 47225 01 10 M3 72735 127 16
FISE Al SharoPecious Metals and Mining 6] 8537.44 062 73768 850058 872588 912088 366 113 2428 29442 620705 | FISEEDHECRiSKEffentAlWorld 4165 49177 01 -09 61 79131 82 26 Technology » 355 63863 01 24 444 83994 454 08
FTSE All-Share Chemicals (7) 1074045 226 929400 1098933 1114499 1268719 333 162 1855 26995 1103520 | FSEERECRSKEficentDewopedfuope 550 33873 02 28 80 61307 110 33 Software & Computer Senvices 179 95369 01 21 407 115959 414 05 | Alldata provided by Moringstar unless otherwise noted. All elements listed are indicative and believed
FTSE All-Share Oil. Gas and Coal (13) 8649.01 ~ 133 748423 853560 853090 819360 404 159 1555 26433 1125552 | Oil &Gas 1374054 00 28 29 89273 62 40 Technology Hardware & Equipment 176 57272 01 28 484 81277 497 11 | accurate at the time of publication. No offer is made by Morningstar or the FT. The FT does not warrant nor
FTSE Sector Indices Ol 8 Gas Producers 9 42786 00 37 50 93897 85 41 Atemaiive Energy 2112324 01 07 326 17754 324 04 | guarantee that the information is reliable or complete. The FT does not accept responsibility and will not be
T— Real Estate Investment & Senvices 137 24692 15 01 16 49152 04 27 | jighie for any loss arising from the reliance on or use of the listed information.
Non Financials (317) 491837 018 452025 495716 496308 485745 367 153 1780 14218 922180 r p 4 9
Real Estate Investment Trusts 10742688 00 07 20 103106 06 AT | foayoueries o mail ft reader enquiries@momingstar.com
FTSE Global Large Cap 1936 69797 02 01 148 117440 167 21 ! ’
Hourly movements 800900 1000 1100 1200 1300 1400 1500 1600 High/day Low/day | The FTSE Giobal Equ Seres, launched in 2003 conais the FTSE Global Smail Cap ndies and broader FTSE Giobal Al Cap ndices arge/mid/small cap) as viell a he eanced FTSE Al-Worl ndex Seies fige/ . . .
FTSE 100 740734 740205 744206 745881 746381 747289 746840 746851 744519 748122 738982 | midcap) erussel |SAC&currency-USD&rtn=CAF o sndamentalndexe | Data provided by Morningstar | www.morningstar.co.uk
FTSE 250 1006414 1841579 1845316 1848625 16507.10 1854763 1855081 1851703 1850239 185686 1840580 | and RAF areregistered rademarks and the patented and patent-pending proprietary itelectualproperty o Research Affiates, LLC (US Patent Nos. 7,620,577 7,747,602, 7,776,805, 7.792.719; Patent Pending Publ
FTSE SmallCap 610000 609305 6097.09 609761 609479 609833 610054 609893 6097.08 610469 6087.80 | Nos.US-2006-0149645-A1, US-2007-0055598-A1, US-2008-0288416-AT, US-2010- 0063842-A1, WO 2005/076812, WO 2007/078398 A2, WO 2008/118372, EPN 1733352, and HK1099110). "EDHEC™” s a trade mark
FTSE All-Share 404094 403695 405645 406513 406801 407345 407164 407053 405938 407657 403117 | of EDHEC Business School As of January 2nd 2006, FTSE is basing its sector indices on the Industrial Classification Benchmark - please see www. ftse.comyich. For constituent changes and other information about FISE, POWERED BY
Time of FTSE 100 Day's high:13:35:15 Day's Low07:45:45 FTSE 100 2010/11 High: 8014.31(20/02/2023) Low 7256.94(07/07/2023) please see www.ftse.com. © FTSE Intenational Limited. 2013. All Rights reserved. “FTSE®” s a trade mark of the London Stock Exchange Group companies and is used by FTSE International Limited under licence. MOORINGSTAR
Time of FTSE All-Share Day's high:13:08:00 Day's Low07:46:00 FTSE 100 2010/11 High: 4377.36(16/02/2023) Low: 3953.40(21/08/2023)
Further information is available on hittp://www.ftse.com © FTSE Intemational Limited. 2013. All Rights reserved. "FTSE®" is a trade mark of the
London Stock Exchange Group and is used by FTSE Limited under licence. t Sector P/E ratios greater than 80 are not shown.
For changes to FTSE Fledgling Index constituents please refer to wwi.ftse.com/indexchanges. + Values are negative.
K RIGHTS OFFERS UK COMPANY RESULTS UK RECENT EQUITY ISSUES
Amount  Latest Company Tumover Pre-tax EPS(p) Divlpl __Peyday Total Issue Issue Stock Close Mkt
Issue paid renun closing Alumasc Group Pe 89135 89381 1053 12031 18400 19700L 0.00000 665000 — 3400 10000 date pricelp) _Sector _code Stack pricelp) +- High Low__ Caplm)
piice w date High Low Stock Price p +or- | Arcontech Group Pe 2730 2758 088 0759 7330 4570 350000 325000 Nov3 3500 3250  07/31 005 AM  METT  Metals One PLC 425 005 570 a0 889
There are currently no rights offers by any companies listed on the LSE. Ashtead Group ist 2696100 2250000 584600 56800 1023 0897 000000 0.00000 - 98600 84800
Aura Renewable Acquisitions It 0000 - o070l - o0l - 0.00000 - 0.000 -
Blackbird It 0985 1547 16UL  060L  0440L  0.160L 000000 0.00000 - 0000 0000
Braime Group It 24706 21308 2115 1603 104860 78500 525000 475000 Oct13 14250 12.950
CEPS It 15054 12988 0877 0527 1830 1070 000000 0.00000 - 0000 0000
Coral Products Pre 36216 14331 1252 1330 1441 1191 000000 020000 - 0500 0600
Craneware Pre 174018 165500 13085 13102 0263  (0.268 20.18100 1880000 Deci5 35300 35700
Ecora Resources It 42735 93171 10216L 130021 0029L 0441 242500 212300 Feb14 4200 4500
Empyrean Energy Pe 0000 0000 20795L 8109 0000 0000 0.00000 0.00000 -~ 0000 0000
EnCuest It 770355 833835 112895 182572  0012L 0111 0.00000 000000 - 0000 0000
Eurocell Int 184400 183800 3500 15700 2600 11200 200000 350000  Oct6 9200 9900
Gamma Communications It 256200 234700 43500 38400 34100 32200 570000 500000 Oct19 15700 13800

Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.
For more information on dividend payments visit www.ft.com/marketsdata

§Placing price. “Infoduction. FWhen issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer fo London Share Service notes.



14 * FINANCIAL TIMES Wednesday 6 September 2023

MARKET DATA

FT500: THE WORLD'S LARGEST COMPANIES

52 Week 52 Week 52 Week 52 Week 52 Week 52 Week
Stock PriceDayChg — High Llow Yid P/E MCapm  Stack PriceDayChg — High Low Y4 P/ MCapm  Stock PiceDayChg — High low Yid P/E MCapm  Stock PriceDayChg — High Low Yid P/ MCapm  Stock PriceDayChg — High Llow Yid P/E MCapm  Stock PriceDayChg — High Low Yid P/E MCapm
Australia (AS) Finland (€) Denso 10200 2500 10255 6389 163 24.08 5442014 | Richemont 12345 215 161.10 9180 143 30.93 7247085 | BristolMyers 6149 053 8144 5971 303 212612845894 | Linde 33399 492 39367 26247 102 5659 187366.33
ANZBank 2520 001 2608 2221 633 999 4827618 | Nokia 375 003 520 341 - 1314 2262049 | FastpRwy 8256 3600 8325 6706 144 -7.14 2112747 | Roche 25390 375 33585 25210 313 17872000804 | Broadcom 87358 106 92367 41507 160 532236051372 | Llockheed 44669 149 50810 38155 231 2089 1124906
BHPGroup 4610 017 5005 3613 943 102414895227 | SampoA 4060 016 4997 3798 415 878 2221547 | Fanuc 419 3200 24645 3999 1281 430 28499.16 | SwissRe 8580 072 9968 6818 624 2178 3063571 | Cadercelesin 24527 171 24816 13876 - 10584 6666193 | Lowes 23117 134 23721 17650 121 205213341173
CowBkAu 10222 021 11138 8966 362 181710921946 | France (€) FastRetall 33830 -1000 37550 24750 184 1368 7289444 | Swisscon 52920 480 61940 44340 376 1654 308295 | CapOne 10183 167 12094 8393 182 408 3834218 | Lyondel 9944 153 10139 7146 414 640 3223817
cst 27084 241 31421 25587 118 3667 8327961 | AipusGpe 13470 008 19876 @652 - 2497 113013 | Fuitwind 28935 2100 29145 1380 230 2864 1506999 | UBS 2367 004 2379 1388 149 1139 8194762 | CardinaMith 8673 085 9545 6499 209 4848 2174162 | MarathonPt 14772 176 14976 8940 146 7890 59064.95
NathusBk 2901 006 3283 2510 327 1461 5803854 | ailiqude 16378 268 16848 11448 165 3070 91g57g5 | Hitachi 0045 - 10085 5983 1.36 1269 6381578 | ZuichFin 41350 120 45830 38460 439 1447 699677 | Camival 1534 040 1955 611 - 197 1716394 | Marsh&M 19404 174 19779 14811 128 3220 9584431
Telstra 403 001 446 371 262 3099 296824 | p 2780 011 3034 2179 506 952 6720745 | HondaMir 4857 3300 4867 3001 315 887 59913 | Taiwan (NTS) Caterpillar 28452 173 29388 16060 139 259514513365 | MasterCard 41270 287 41778 27687 051 5083 388784.08
Wesfarmers 5385 026 5419 4243 349 26.18 3893344 | pNppaib 5939 005 6702 4153 444 869 7850055 | JapanTob 3212 41300 325% 2322 506 1409 4349798 | Dugueleeon 11700 050 12800 10550 391 2385 2845121 | CenteneCop 6199 072 9358 6083 - 2933 3356629 | McDomald's 27964 130 29935 23058 174 30.05 20379141
WestpacBank 2153 030 2450 2003 436 1481 4815962 | CivisianDior 72800 -2350 87200 57850 095 26.99 14071947 | KOOI 4367 300 4560 3873 327 1261 6809049 | fymoetien 8080 050 9000 7520 078 1458 2412773 | CharlesSch 6013 037 8663 4500 111 2292 1064433 | McKesson 40629 -6.05 44100 33175 041 4954 5480949
Woolworths 3807 013 4035 3167 300 4105 2957513 | (redAgr 1138 023 1203 811 693 630 3680308 | Kevence 60500 29000 71890 47240 039 4356 9963141 | pionaiPre 10700 050 11650 9800 400 1010 4649827 | CharerComms 41580 652 45225 29766 - 1833 6223318 | Medwonic 8119 094 9239 7577 285 23.90108029.36
Belgium (€) Danone 5279 058 6183 4678 362 1824 3831454 MitsbCp 7622 5300 7623 3946 2.15 1465 7418885 MediaTek 71800 7.00 79500 53300 551 957 3600159 Chevron Corp ~ 167.20  2.90 189.68 14046 2.94 22.16 312194.06 Merck 10864 120 11965 8452 225 2412 2756763
AmBshinBv 5185 048 6201 4556 101 2627 945514 | EDF 1200 - 1205 727 397 944 5388944 | MitsubEst 10616 478 10616 90442 N - TaiwanSem 55200 500 59400 370.00 207 205844871637 | ChipotleMexc. 193378 483 217501 134405 - 9110 5334837 | Meta 29792 154 32620 8809 - 233466215179
K8C Grp 000 082 7246 4677 564 991 2680349 | Engie SA WS 017 155 1135 358 1043 02198 | Misbishfle 19225 300 2105 1273 247 1481 2796135 | e vy Chubb 102 217 23137 17378 147 1126 8260599 | Metlfe 6431 004 7735 4895 274 950 48387.08
Brzil (RS) Eshilwotica 17420 112 18840 13705 061 5395 84pia7e | Mitsuifud 102295 1415 114748 77693 - - - Fiegor T 5 % 577 9w eEn | o 28078 534 34011 24050 132 1926 831053 | Micosoft 33286 420 36678 21343 064 3824247307125
Anbor 907 T8 1280 400 2730 J53T5 | Hemesiml 1882 1420 20505 11615 024 814621719761 | MitURFin 12175 300 1237 63260 254 1063 1045%6.22 . _ CintasCorp 50028 -4.99 51871 37093 067 4732 5089876 | MnstrBwg 5570 -086 6047 4281 - 2338 5834153
o 1306 00 1772 1115 635 605 1015y | Loreal 40385 190 44260 30070 097 499723178349 | MihoFin 2485 650 25185 1537 374 1024 4272631 | United Arab Emirates (Dhs) Cisco 5739 -046 5819 3861 241 219823384721 | Mondeledint 6932 038 7859 5472 178 2460 94297.37
o 37 003 607 364 38 1280 206407 | LWMH 75910 -1350 90460 59490 091 322840870518 | MuataMfg 8458 127.00 8735 6438 169 1463 3g7029 | ‘Emirtestele 2430 070 3898 1160 275 27.17 5753564 | Citigroup 4135 025 5274 4001 457 440 8048845 | Monsato 1007 002 1113 95 - 5184 25175
o n7 012 200 198 33 821 23001 | Orange 1038 001 1187 908 56939883 2056187 | NipponTT 16800 130 17880 14748 7430 0.46103006.42 | United Kingdom (p) CMEG 20260 029 20931 16655 165 2998 7287522 | MorganStly 8552 -024 10099 7467 228 1149 1416955
Perobie %77 15 408 2381 1303 575 s0oa2 | PemoRic 17910 190 21800 17090 171 2745 402729 | NissanMt 63300 700 66500 40810 -  17.32 1809062 | AoAneicon 21015 3350 36485 1678 88 416 37895/ | Cocalola 5888 043 6499 5402 264 282325461742 | Netiix 44989 1001 48500 21173 - 431819936654
e 920 018 9530 6100 1874 308 taaey | Renault B30 050 439 2703 - 2680 1118966 | Nomura 58740 050 59250 46430 4.65-34.03 1256269 | AscBrfd 1994 450 2139 1223 031 3296 1932151 | Cognizant 7123 050 7271 5133 125 1897 359741 | NextéraE 6610 -078 9106 6595 228 9367 133757.38
& A Safran 14570 038 15242 8945 029148019 6666223 | NepnStl 3631 1100 3648 19605 262 483 2336471 | AstraZen 10736 46.0012828.45 949921 193181781 20890234 | ColgtPim 7303 024 8209 6784 227 3090 6037328 | Nike 10085 -151 13022 8222 108 284412350875
Canada (CS) Sanofi 9903 100 10518 7701 318 203413409712 | Panasonic 17285 -950 1796 10065 172 1472 2872458 | Aviva 37150 -130 46730 36670 575 4888 1277173 | Comcast 488 085 4746 2839 207 1593 1847121 | NorfolkS 20292 346 26171 19633 190 18.08 4606594
BauschHith  11.31 018 1381 756 - 333 300141 | o oo 5759 077 6214 3520 232 1399 3169561 | Seven&! 5994 3200 6619 5246 204 1922 3597747 | Barclays 14964 116 19886 12812 200 363 2867233 | ConocPhil 12464 250 13849 9153 145 221514925524 | Norhrop 43391 171 55627 42173 132 1075 6565045
BCE 5604 036 6566 5462 625 1873 3749246 | o e 5570 054 16798 11124 163 2808 96513514 | SMEGUCh 4777 10600 21055 3797 722 385 6547202 | BP 51150 980 5057 475 308 1856 1105313 | Constellation 25870 -078 27385 20812 1102571 4741971 | NXP 20992 004 22557 13208 099 3335 5411684
BkMontrl 11650 060 13764 111.18 388 895 6124504 | o oo 2568 016 2833 1933 212 441 2250031 | Softbank 6422 700 7297 4766 081 465 6392192 | BrAmlob 25865 500 35365 2471 834 875 7261981 | Coming 3238 048 3710 2898 275 27.29 2761955 | Occid Pet 6675 218 7611 5551 006 3495 5905252
BkNva$ 6463 086 7441 6146 574 807 5712427 Total 5990 118 6093 4611 444 1169 160248.03 Sony 12480 3500 14100 9213 057 13.43 106566.68 BT 11420 035 16140 2298 - 11.09 142544 Corteva 5136 025 6843 4868 096 2337 3645348 Oracle 12339 246 12754 6078 097 5033334912.42
Brookfield 5888 1129 6388 4128 109 1991 £9948.82 UnibailR 1968 006 7309 3968 - 744 76157 SumitomoF 6924 - 7007 3962 343 1135 62708.14 Compass 2013 300 2250 1760 070 48.98 4354387 Corteva 5136 025 6843 4868 096 2337 3645348 Pepsico 17444 088 19688 16098 226 34.28 240130.72
CanadPcR 10911 021 11296 9084 070 2609 74531.88 Vinci 10210 068 11240 8084 259 2300 65209.95 Takeda Ph 4550 17.00 4645 3663 470 1375 4875022 Diageo 31475 -3450 3937 3856 231 2421 8879608 Costco 54638 213 57116 447.90 054 47.05242100.98 Perrigo 3581 034 4144 3078 2.48-3942 484856
Canlmp 5415 -001 6524 8301 1110 375 366959 Vivendi 838 003 1022 759 705-1520 9239.97 TokioMarine 3304 400 3421 2503 7.92 452 4479381 GlaxoSmh 13814 780 1609 1664 579 1595 7101873 CrownCstl 10002 025 17778 97.94 506 4041 4337436 Pfizer 3580 002 5493 3466 404 9.83202097.12
CanNatRs 8909 076 8965 6123 224 1378 71277.05 Toyota 2589 -850 26095 1764 234 9.84 286010.7 Glencore 43220 380 58325 410.95 205 1582 67024.17 CSX 2993 -064 3438 2580 1.21 17.87 60169.84 Phillips66 11810 093 11877 7402 284 4290 525885
CanNatRy 15376 -0.15 17539 14471 160 2230 7402159 gﬁ""aﬂv(ﬁ’ T T T s | Mexico (Mexs) HSBC 58750 170 66560 43470 275 128314491729 | CVS 622 055 10483 6462 280 1201 8504648 | PhilMoris 9467 -1.01 10562 8285 4.80 1752 146960.52
Eu:‘t;cugﬁ ggz; 583 ZS% ggég ggg :?gg ;ég%;; e P L A b I T 640 071 2025 1586 183 1339 4Ti645 | ImoerelBends 17605 750 2185 16925 785 589 1989655 | Danaher 26312 -247 29460 22122 032 323919427521 | PNCFin 12085 137 17028 11031 368 1027 481272
ithes B Do A0S 299 A0 1100 TN | ayer G068 001 65 4701 389 5045 1z | FEMSAUBD 19010 130 20040 12135 10116477 2362779 | ladieMates 6250 - 5391 4689 255 1122 1804785 | Deere 41718 172 45000 32862 087 247112014808 | PPGInds 13781 420 15289 10740 160 3263 32456.05
mpOil WalMitMex  67.10 018 7915 6600 071 3545 673832 | LivdsBkg 4176 022 5433 3851 615 580 3334482 | Delta 4178 109 4981 2720 - 5409 2687887 | ProctGmbl 15373 078 15838 12218 2.16 28.19 36238868
Manulife 253 002 2750 2081 462 7.15 339691 | BMW 9653 205 11346 6844 194 522 6222758 LSE Group 8158 -1000 689386 7052 094 8342 5168993 | DevnErergy 5424 132 7882 4403 337 1397 3475157 | Prudntl 9548 061 11096 7537 447 528 3465924
Nutrien 8788 004 12422 7069 265 1260 3186923 | Continenial 6888 128 7924 444 - 1075 147096 | Netherlands(®) __ | NaGid 9900 -920 122921 8429 507 2259 4486601 | DigialRealy 13080 -131 13339 8576 329 2376 3959438 | PubiStor 27363 217 34347 26949 271 2991 4811222
RyIBKC 12227 058 14018 11675 364 108412519564 g“‘"?‘i"k wg;‘; gg? g?g 1;32 . Zg;gé;géggg ‘:SMLkH'd sgggg égg ?gg;g 3;3;3 ?gg ?232';}3.2282 NewestGowp 23000 300 31000 21090 457 906 257541 | DiscFinSev 9103 -0.97 12250 8764 191 551 2276776 | Qualcomm 11629 091 13994 10147 214 143712977954
SHOP 9020 -053 9383 3300 - 312 7958802 D““‘Pmt 175 051 4203 2968 307 117 God6s6e IN“é"”" 100 00 135 8e3 454 1073 w7 Prudential 95480 -1480 13575 78240 123 1551 3300277 Disney 8175 011 11818 8053 - 512714957527 Raytheon 8562 -066 10884 8027 2.17 3580 124616.24
Suncor En 4712 067 5037 3639 223 17.00 4495576 EEU“,;S 0 121 008 1228 728 412 634 3177763 Unilever 685 U2 5093 4394 306 2405 1479109 ReckittB 5696 200 6682 5502 3.07-2465 5131592 Dollar General  132.19 192 26159 12848 1.19 1389 290115 RegenPharm  824.56 -7.07 84750 57222 - 1236 88014.01
ThmReut 17539 0.10 18770 141.11 117 12.07 5856245 b lovel RELX 2605 2100 2735 2124 183 3437 61860.32 DominRes 4678 110 8445 4645 499 1582 3914424 SRPGlobal 39453 029 42865 27932 072 340212553786
TntoDom 8323 -004 9405 7632 393 104111164241 E’“E"‘“ng ggsg ;?Z gggé fg;g gég wg% mg‘z‘gg Norway (Kr) RioTinto 4975 2500 6354 4473 1010 520 7814162 | DukeEner 8651 -143 11126 8376 418 1893 6667006 | Salestoce 21889 -25¢ 23822 12634 - 158.13213077.27
TrnCan 4982 031 6619 4370 699 2677 3790528 H’“:"“ESA S5 045 7010 565 283 1718 1768508 DNB 21120 140 21320 16805 931 11.94 30302.18 RollsRoyce 21920 070 22447 6444 - 14912 2316225 DuPont 7579 219 7874 4952 147 2531 3478994 Schimbrg 6085 098 6278 3380 076 4973 86472.06
China (HKS) enkelkga ) Equinor 34145 565 39985 27870 163 1303 95371.91 Shell PLC 2069 2450 26135 2149.45 2.45 1301 2085564 Eaton 22965 -403 23398 12985 123 4640 91628.36 SempiaFnergy  69.30 076 8824 6827 589 1864 2180549
AgricBkCh 775 003 328 222 801 348 1076287 | Lnde 3820 - 36340 27255 102 S65318716505 | Telenor 11365 030 13495 8760 895 1699 1479286 | Seendch 70360 580 79940 51560 126 1578 2443022 | eBay 4442 069 5075 3592 15012610 2363577 | ShwinWil 26959 523 28380 19524 076 4167 6932469
B China 268 005 345 251 858 320 2856711 me’””e;:f"‘ 325% ?gg 3;23 23??3 ;gg 1?52 ;gfgggé Qatar (OR) Tesco 25630 750 30723 19435 357 1305 2292783 | Ecolab 18400 130 19141 13104 098 5077 5244624 | SimonProp 11480 0.1 12995 8602 577 1811 3756153
BkofComm 454 012 565 384 795 362 2027642 uenchiike QatarNiBk 1533 0.7 2127 1431 344 1185 3889959 | Unilever 39945 -3150 486864 37975 362 205112613216 | Edwardsliesc. 7599 033 9835 67.13 - 3445 4619556 | SouthCpr 8028 185 8750 4242 369 1973 62085.12
BOE Tech 067 - 08 08 - 08 o | (BT gz Ol B 1 BT Saui Arabia (SR) Vodafone 7345 100 11390 6973 105316432 2496831 | Elevance 44922 684 54952 41200 099 185410585653 | Stabucks 9735 065 11548 8167 175 283911150469
ChomsCons 375 -007 55 309 561 300 211358 | (owels  PIOD s SO e 4% soneer | ARaienk 7180 030 7317 000 311 1300 Jesioss | WPP 76680 560 1082 71300 346 1461 103472 | CEliLilly 55042 231 56193 29632 056 986253105091 | StateSt 7031 046 9474 5862 287 1055 224036
ChEvbrght 231 001 278 204 1071 302 373604 Wy Natnlcombnk 3595 005 15525 000 375 1295 5750316 | United States of America ($) Emerson 9833 059 9965 7241 191 2306 561956 | Styker 26835 390 30693 20080 083 59.71109509.07
ChRailCons 493 002 746 375 549 253 130572 | HongKong (HKS) SaudiBasic 8990 000 2115 000 336 1256 718988 | 2isCFoxA 3150 057 3726 2807 138 1376 798978 | EOGRes 13633 435 15088 9852 110 1827 7879737 | SychonyFin 3190 076 4089 2659 263 453 1334004
Ch Rail Gp 424 010 630 348 501 329 227561 AR 6940 - 9385 57.25 179 17.09102047.93 SaudiTelec 3895 -0.95 8480 000 956 739 519181 ) 10812 117 13391 9238 508 11.53 5968142 Equinix 76403 -1349 82163 49489 13914906 71486.41 T-MobileUS 13687 -0.46 15438 12492 - 6127 161018.17
CiConsiB« 428 006 570 401 8% 3001315624 | BOCHold 2215 035 2825 2080 523 1094 207 | o ee Mbotlb 10179 106 11583 9325 164 278717664200 | FEauiyResTP 6408 008 7792 5460 349 2018 242884 | Target 1265 104 18045 12075 234 950 5842079
ChinaVanke 964 -023 1778 890 1526 419 271333 ChOSnd&nv 1722 -070 2375 1458 650 412 2404153 ﬁ”‘ma 000 B 3030 34 1378 GG Abbvie 14687 -133 16811 13096 328 2457 259232.41 Exelon 3936 -064 46.19 3519 360 2440 3916685 TEConnect  131.62  -1.65 14660 10476 139 1929 413206
ChinaCitic 358 -005 474 292 810 320 679624 ChngKng 4235 060 5385 4140 390 933 1923522 JwdMUUSS 4795 009 5780 4260 337 850 1367594 Accenture 32807 033 32888 242.80 104 359421793743 ExxonMb 11487 135 11992 8389 282 229945982674 TeslaMtrs 25278 777 31380 10181 - 5566 8023182
Chinalife 1244 042 1584 853 567 525 118081 Citic Ltd 7770311086 701 645 346 2883281 OEC'BE 1257 000 1333 1142 312 1264 4143897 Activision Bli. 9203 -0.02 9367 7094 047 2886 7240512 Fedex 25057 140 27095 141.92 1.02 1506 6528455 Texasinstr 17037 054 188.12 14597 2.29 222515469022
ChinaMBank ~ 3295 -0.80 5300 2540 448 586 19296.15 Citic Secs 1574014 1918 1182 283 780 526062 SingTel 235 001 28 231 298 4001 2843576 Adobe 56363 042 56998 27473 -  59.82 25690028 Fidelity NIS 5593 -0.75 9390 4857 259 9006 33136.59 TheTrvelers  161.35  -0.94 194.45 14965 2.08 1073 3694213
ChinaMob 6505 -040 7020 4685 511 968169890.75 CKHutchison 4160 -035 5455 3880 510 507 2032425 UE‘SE 2853 007 3140 2591 375 1280 350790 AdencedMico 11027 082 13283 5457 - 4629 178152 Fiserv 11423 200 12239 8703 - 6286 7175087 Thrmofshr 54861 -861 609.85 47577 0.18 3041 2117359
ChinaPclns 1916 022 2650 1210 7.08 602 6783 cnooc 1370 014 1386 9828 308 1151 7790146 . h AEP 7597 155 10560 7547 366 1652 3913792 FordMitr 1209 005 1574 1090 077 293 4753031 TIX Cos 9202 -062 9287 5978 1.06 36.4210527829
ChMinsheng 256 003 352 219 992 319 271708 | HangSeng 9890 230 13550 9700 575 1531 2411935 | South Africa (R) Aflac 7456 021 7843 5603 164 1259 442033 | Franklin 2646 041 3288 2024 396 755 1320295 | Tufwcdlop 3063 027 5334 2556 563 7.39 4079843
ChMrchSecs 1423 000 1591 1212 337 1157 1425398 | HKExc&Cl 31220 -120 38240 20820 273 3387 5049085 | Firstrand 7268 0% 7477 SBE0 405 1150 211614 | bt 29513 289 868 22475 188 3945 eses2ss | Gendyn 22429 208 25686 20235 193 2095 6124072 | Twitter 5370 035 6016 3130 . 22430 4109372
CineUdComs 513 012 645 332 237 2371 2199428 | MM 3210 100 4300 3180 357 2236 2544516 | MINGp 12382 047 14942 10735 - 1487 1210822 | oo 10891 -165 14215 10057 276 692 28488 | GenElectic 11353 071 11796 4829 026-376912356358 | UnionPac 21684 419 24048 18369 1.98 2162 132154.49
ChShenfgy 2350 015 2870 2070 901 688 1012461 SandsCh 2640 095 3145 1250 - 2806 2725527 | NaspersN 333337 24.35 356784 169437 020 1579 7533948 | L 13551 015 13800 8334 - 13080398083 | GenMills 6589 -0.36 9089 6543 290 1878 3829401 UPS 16592 -208 20096 15487 228 12.19 12000592
Pl
ChShpbldng 423 005 532 340 - -286.40 1278431 SHK Props 8865 180 11580 8310 520 975 3276885 South Korea (KRW) Altria 423 012 5157 4035 7.8 3561 7848213 GenMotors 3329 -0.26 4363 3111 - 536 45797.01 USBancop 3680 -0.28 4993 27.27 443 778 5640546
ChStConEng 572 -008 735 468 412 404 3234601 Tencent 32000 -440 411.00 18869 045 124640105398 HyundMobis 237000 1000.00 250000 189500 1.75 891 16794.23 Amazon 13699 173 14363 8143 - 227140723806 GileadSci 7590 -076 8974 6145 347 1661 9456626 UtdHithere 48406 7.82 558.10 44568 1.07 28.88 44838263
ChUncHK 538 003 658 327 302 1144 2099888 | India(Rs) KoreaFlePwr 17860 -100.00 22750 16500 7.12-1005 86171 | amerair 1427 042 1908 1185 . 411 9302 | GoldmSchs 32376 365 38958 28775 186 58810673266 | ValeoEngy 13374 016 16016 9773 272 6356 47227.99
CNNC ntl 728 003 75 581 188 1733 1881342 | Bherfarl 66590 060 G040 68620 - 17878 6240984 | SKHyix 119400 20000 129000 73100 134 823 6532899 | amerper 15856 006 16215 13065 108 167211750939 | Halibuton 4068 103 4168 2330 060 2466 355286 | Verzon 3455 031 4473 3125 680 7.01145270.18
CSR 391 012 526 237 547 1037 218011 | HDFCBK 15749 965 17575 1365 - 258214364475 | SmsungEl 70700 60000 73600 51800 212 118031720989 | AmedntGrp 5891 033 6488 4566 201 587 4193801 | HCAHold 27541 540 30486 17832 065 1404 7490822 | VertewPharm 34862 248 36700 27657 - 4174 89977.01
Dagin 725 - 821 636 727 1000 1504872 | HindUnilew 250705 565 276965 2393 132 6495 7093834 | Spain (€) AmerTower 18107 028 2 17255 267 3451 844067 HewPack 3034 004 3390 2408 256 590 2990898 | VFCp 1960 086 4482 1677 932 693 762182
Spain (€) efower 18107 028 26556 17255 267 3451 8440678
GuosenSec 930 004 1080 843 272 973 1163146 | HsngDeviin 27243 2305 29274 2160 090 2187 613244 | By, 776 003 75 440 511 989 457133 | Amgen 25564 108 29667 21171 255 268313673946 | HitonWolwwi 14882 218 15714 11639 - 10997 3391845 | Visalnc 2658 153 25058 17460 050 44.04 39620169
HaitongSecs 491 007 601 377 605 514 213548 | ICICIBk 96840 105 10087 79600 021 2971 8163867 | BooSantdr 350 001 387 233 215 7.3 6070965 | AmhenoiCop 8835 022 9028 6521 082 37.97 5269671 | HitonWwde 14882 218 157.14 11633 - 10997 3891845 | Walgreen 2313 030 4229 2308 769 361 19967.24
Hgh HIVDT 3553 028 4884 2811 247 1778 4428938 | Infosys 14789 1380 16726 11853 212 2826 73918 | CaixaBnk 364 000 414 294 073 2433 2926657 | AncogDevies 18234 -0.09 20010 13348 142 257 | HomeDep 32893 4.6 34725 26561 188 2263 3289467 | WalMartSto 16180 023 16299 12807 1.27 355143549503
dlog Devices  182.34 -0.09 20010 13348 66.05 908625
Hunng Pwr 387 005 528 262 528 419 232033 | ITC 44310 560 49970 32325 251 3560 6653868 | Iberdrola 1064 000 1225 909 390 1854 7235385 | AonCp 3125 308 34737 26635 056 6439 6719963 | Honywell 18677 162 22095 16663 187 254712400808 | WaltDisney 8175 011 11818 8053 - 512714957527
IMBaotouStl 182 001 214 176 - 2822 78453 | L&T 273295 2185 27668 17974 068 4384 4626304 | Inditex 342 047 367 2053 061 37.9511821277 | Appl 18940 006 19823 12417 042 3389296112354 | Humanalic 47336 1275 57130 42329 055 2253 586525 | WesteMaage 15774 073 17474 14831 1.35 3967 6389205
pple 8940 006 19823 0.42 338929611235
I&CmBKCh 368 005 473 335 B53 325 4074286 | OiNaGas 18310 015 18600 12350 515 501 2773989 | Repsol 1472 007 1550 1105 401 912 2012859 | AppledMaei. 15370 029 15480 7112 057 228812903635 | IBM 14875 081 15321 11555 408 308013550762 | Wellsfargo 4143 -022 4884 3525 173 903 7552806
IndstlBk 1617 007 1827 1501 527 404 4597245 | Relianceln 24236 1290 285 2180 0.30 268219748114 | Telgfonica 375 000 415 322 908 278 2309815 | Aptiv 10351 098 12488 779 - 5756 2027514 | DEXClsbowo 49999 1131 56474 31706 - 6272 4149876 | WillamsCos 3069 - 3546 2780 438 3018 4219766
pi 0351 -098 12488 779 5756 29275,
Kweichow 18587 730 1935 1359 114 381331954225 | SBINewA 57300 -255 62955 49935 072 1545 61584.28 7 4 7317 linoisTool 24401 336 26419 180.27 179 3093 7378656 | Workday 24621 228 24926 12872 - 219268 5096547
Sweden (SKr) ArcherDan 920 059 9828 6992 173 1784 4245925
Midea 0% 001 04 03 - 372 1363 | SuPhminds 11319 2300 11697 85680 069 4079 370581 | Rpacooe i@ T0e §9A5 639 769 TR | ATET 1455 001 2284 1343 1326 56910398221 | [llumina 15008 938 24887 15782 - 3405 2518236 | YumiBmds 12909 -055 14325 10397 144 2673 3617247
NewChlielis 2040 035 2500 1204 776 374 2691 | TataCons 342935 1085 3575 29501 110 316715111447 | ot 5973 095 8045 4979 444 753 15001 | Auodesk 21971 031 23369 17961 - 10482 4696601 | IncntlBxch 11537 164 11879 8860 106 17.34 6464197 | Zoetis 19102 150 19499 12415 049 4826 8792974
PetroChina 580 003 599 301 422 1138 1571763 | |srael ILS) HEM 16608 060 18958 9825 430 2036 2152172 | AuomData 25277 299 27492 20146 140 422110413585 | Intel 3697 035 3741 2459 349 82115480942 | Zoom 7364 192 8967 6045 - 17.49 1872609
PingAnins 4845 165 6415 3130 534 743 4602841 TevaPha 3681 1900 3852 2637 - - B Investor 21245 205 22360 15822 188 8.09 3477957 AutoZone 256478 2233 2750 205021 - 2500 4656598 Intuit 54997 037 55500 35263 0.43 74.30 15413431 Venezuela (VEF)
Pghnkrk 1139 017 1574 1039 168 620 302898 | e NodeaBk 12158 110 13494 9155 1369 1256 3910248 | AvagoTech 87358 106 92367 41507 160 532236051372 | John&John 16103 055 18104 15011 241 222441849908 | BoodeVmia 380 019 459 10417778 - 4318
PwrConsCop 523 -005 838 614 186 990 6594 | o ST 0% 6% 3% 5% %% e | S8 1289 190 19350 10115 892 954 251524 | BakerHu 3735 050 3758 2042 184 9326 3770694 | JomnsonCh 5882 096 7043 4882 181 2898 4001642 | poopowncl 935 010 79400 680 - 000 1070
SaicMtr W71 003 1572 1309 444 670 2082044 | ooF 148 023 1498 1043 447 63 53266 | SwskeHn 908 090 11200 8392 605 817 1643998 | BankofNY 4540 007 5226 3622 265 1183 3536665 | JPMunCh 14560 -122 15938 10128 242 102342312602
Shemwartiong 010 000 016 007 - 271 10618 | oo 1891 010 1967 1367 765 1079 3157501 | Swedbank 19520 145 21990 13535 849 923 1985467 | BankAm 2858 040 3860 2632 253 86422712399 | KmbOlark  127.30 016 14787 10874 343 2577 4305158 | (iosing prices and highs & lows are n traded currency with variations for that
ghg?daﬂck Zgg 33? 253 ggg ;ég glg figggg IntSPaclo 245 001 264 164 147 77.03 4789783 | TeliaCo 2198 006 3747 2098 1037 687 776584 | Baxter 3943 117 6039 3735 255 1681 1996754 ELT?QA 5%? ggf 51?33 22333 33? ;g% Sgggm country indicated by stock), market capitalisation is in USD. Highs & lows are
inopec Corp Unicred 200 040 2330 949 054 324 4579483 | Volvo 2045 110 23385 15442 336 1271 3146456 | BectonDick 27435 411 28732 21590 1.4 5121 79591.29 D based on intraday trading over a rolling 52 week period.
Sinopec Oil 213 004 233 182 - 64497 395547 Japan) Switzerland (SFr) BerkshHat 548263.39-1736.60557026.99393012.25 - 9.95 315426.89 E’ﬁf‘ﬂeml ggg; ggg gggg %gg ‘::? ;gg? 32%3‘; + ex-dividend
Denmark (kr) - Biogen 26875 158 31976 19442 - 2788 38921.27 roger - = excapital redistribution
DanskeBk 15620 120 170.80 9128 126 1084 19347.38 AstellasPh 22155 - -350 23605 16235 247 2874 271477 ABB 9302030 %574 2386 228 1664 6986722 BlackRock 70376 -243 78565 50312 218 19.87 105073.22 LasVegasSd 5255 -238 6558 3338 - 3755 401717 #price at time of suspension
Bridgestie 5709 1600 6067 4548 345 1119 2758915 | CredSuisse 082 001 586 066 1132 -132 361119 UberyGhl 1776 014 2189 1522 - 082 3043
MolletMrsk 12480 35000 17285 11100 269 206 133788 | %% B0 200 3912 27905 320 1501 321 | Neste 10374 130 11684 10278 240 189231150001 | Boeing 2871031 2810 109 - 375137840 | Lher RO Lo
NovoB 1236 1260 13% 73450 070 BAGIWESBTE | (ih s g5 1agss a2 0823043 262722 | Novarts @79 124 ©95 733 311 1002204gsa53 | Bkmboliess 3122 711 325171 161685 - 11957 11143091 ily )
FT 500: TOP FT 500: BOTTOM 20 :e] HIGH YIELD & EMERGING MARKET OBAL INVESTMENT GRADE
Close Prev Day Week Month Close Prev Day Week Month Days  Mis Spread Days Mih's Spread
price price  change change% change change % _change % price pice  change change% change change% _change % Red Bid  Bid chge chge s Red Bid  Bid chge chge s
SHOP 020 9073 049 056 1516 194 1615 | Doller General 219 13027 792 a7 241 47 2130 | Sep0s date Coupon  §*  M* P pice yield yield yield US| Sep05 date_Coupon __§* P pice  yield yield yield  US
Ch OSLad&Inv 2 e 070 391 230 102 508 | Walgreen 213 2343 030 128 21 94 2259 | High Yield USS uss
Vale 6926 6940 014 020 6.44 100 256 | PemodRic 17945 18100 155 085 1465 83 838 | HCAlnc 0424 836 BB Ba2 BB 11375 424 000 012 - | FleetBostonFinancial Cop. 01/28 688 BBB+ Baal  A- 12900 254 001 005
MitsbCp 762200 756900 53.00 070 57000 89 604 | Charter Comms 4580 4232 652 4154 2878 78 074 | High Yield Euro The Goldman Sachs Growp, .~ 02/28 500 BBB+ A3 A 11721 247 000 032
ChinaPclns 1906 1938 022 114 178 89 801 | Baxter 3943 4060 117 288 173 69 1025 | pdosaFrancal SevicesSA. 0421 725 . . B 7110 2823 00 064 2598 | NationsBank Corp 0328 680 BBB+ Baal A 12769 272 001 006
Chinalife 1240 1286 042 327 134 80 986 | ChMinsheng 256 265 009 340 -008 62 172 ing US: GIELLC 0428 694 BBB+ Baa2 A 12827 280 000 011
Intel 3697 36561 036 097 230 71 509 | LVMH 76170 77260 1090 41 3740 60 665 5'“"‘1'"9 $ w713 Ees W BB 10040 260 03 | United Utiities PLC 08/28 688  BBB Baal A 13043 262 007 022
CanNatRs 89.09 88.33 076 086 552 76 950 | DominRes 4678 4788 -1.10 230 168 56 a7 | e 4 * ‘ - ; Barclays Bank plc 0129 450 AA A+ 9646 502 000 002
r | . i . Colombia 01/26 450 - Baa2 BBB- 10950 233 016 05 128
UBs 267 2371 0.04 017 164 72 2312 | CaixaBk 364 364 000 005 022 55 265 | OO w600 oy s el 278 001 ok 10 | Ewo
Nutrien 8388 8784 1.04 118 493 72 165 | MollerMrsk 1248000 1283000  -350.00 273 36500 54 29 | w5 W A Mz 0% 005 01 00y | FecticiedeFancefDFl 0430 463 A A3 A 13745 08 001 010
Zoom 7364 772 19 268 291 70 660 | Iberdrola 1064 1074 010 088 051 54 139 TheGodmanSachsGop. e, 02/31 300 BBB+ A3 A 12642 088 000 -011
Mexico 0526 1150 - Baal  BBB- 14900 161 000 012 056
Occid Pet 8675 6457 218 338 217 70 510 | Renault 332 380 053 151 253 54 804 | T w00 L U 08 543 o1 om  4a | MeGoimaSasGupb 0231 300 BB A3 A 12170 08 000 002 .
Devon Energy 5420 529 132 249 219 69 675 | Diageo 314750 318200 3450 108 12450 48 572 | e w2 00 sy BB 1% Sm 000 on a9 | Fnland 0431 075 AM Al AA+ 11108 027 000 -005 087
PingAnns 4845 50.10 -1.65 329 470 67 1119 | Mnstr Burg 55.70 56.55 086 151 194 48 108 | Urkey - a * Ye
Peru 0827 413 BBB+ A3 BBB+ 10350 366 001 -002 080 | Yem
Nopn Stl 363100 364200 -11.00 030 23400 65 1098 | GuosenSec 930 934 004 043 042 47 1151 i 0526 108 Bl BBR %73 13 002 014 027
P Russia 06/28 1275 Baa3 BB 16812 248 007 005 - | Mexico /: aa
oyota 258900 259750 -850 033 16100 63 599 | AfP 59 7152 155 200 21 46 649 "
eNooe B0 138 014 00 094 62 1173 | Dela N a8 10 253 091 46 gag | Bredl 027 58 Boz BB 10148 552 008 080 | Estering s B o e o )
ChinaMBank 3295 375 080 237 270 6.1 1190 | Volkswgn 125.90 126.05 015 012 575 45 -4.48 | Emerging Euro innogy Fin 06/30 625 aa? - 13745 9 003 00 -
ImpOil 7958 7881 077 097 378 6.1 198 | Camival 1534 1573 -0.40 251 031 44 1058 | Brazil 0421 288  BB- B2 BB 10309 005 001 009 -1.19 | innogyFinBV 06/30 625 BBB Baa2 A 12868 320 000 001 040
ConocPhil 12860 12204 250 205 a8 59 958 | 21s(CFoA 3150 3088 0% 166 193 43 458 | Mexo 0423 275 - Baal BBB 10648 026 - L S M Mo TR S e s s v
Based on the FT Global 500 companies in local currency Based on the FT Global 500 companies in local currency Mexico 04/23 275  BBB+ A3 BBB+ 10776 076 000 007 -1.56 . v
Bulgaria 03/28 300 BBB- Baaz  BBB 11704 100 002 015 142
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. US § denominated bonds NY close; all
other London close. *S - Standard & Poor's, M - Moody'
INTEREST RATES: OFFICI. BOND INDICES TILITY INDICES GILTS: UK CASH MARKET
Sep 05 Rate Current Since Last Days  Month's Year  Rewm  Retum Sep 05 Day Chng Prev  S2wkhigh 52wk low Red 52 Week Amnt
Us Fed Funds 525550 26-07-2023 500525 Index change  change  change  Tmonth  Tyear | VIX 1397 015 1382 3485 1273 | Sep05 Picef  Yield  Day Week Month  Year Hgh  Llow  fm
us Prime 850 26-01-2023 825 | Markit Boxx VXD 1233 069 1164 3444 310 E E B E E B E E E
us Discount 525 04-05.2023 500 | ABFPan-Asia unhedged 20518 017 005 072 091 383 | WXN 1943 102 1841 4018 585 | Tr225pc'23 10000 225 000 5747 6631 2424 10000 9734 3592
Euro 3438 01-08-2023 3424 | Corporates| £) 32556 032 048 075 022 053 | VDAX 1503 an 15,14 9330 - | Troazspce 9806 508 040 120 120 5535 9805 9434 3555
UK 525 03-08-2023 500 | Corporatesle) 21350 018 035 299 000 044 | TCBOE. VIX: S&P 500 index Options Volatiity, VXD: DJIA Index Options Volatiity, VXN: NASDAQ Index Options Volatity. | Tr 2pc ‘25 9428 504 100 020 18 7027 9782 9280 3993
Japan O'night Call 0.000.10 01-02:2016 0.00 | Eurozone Sou€) 21131 030 078 183 004 -423 | Deutsche Borse. VDAX: DAX Index Options Volatil Tr0.125p¢ 26 8969 473 128 000 021 6143 9238 8633 3532
Switzerland Libor Target 125025 15012015 . Gilts( £) 257.20 062 103 459 063 988 T 1.25p¢ 27 8319 461 110 022 086 5952 9330 8565 4099
. Overall| £) 26962 053 086 318 048 EE gy BO BENCHMARK GOVERNMEN Tr05pc 29 8063 459 110 066 110 6219 871 7821 2892
INTEREST RATES: MARKET Overallle) 20830 026 063 201 008 303 Red Bid  Bid Daychg Wkchg Month  Year | Tripc'32 7591 447 080 159 113 5308 11035 7453 3596
Over Change One Three Six FTSE Date Coupon  Price  Yield vyield yield chgyld chgyld | Tr4.25pc'36 96.69 460 088 155 088 4330 11066 9467  31.68
Sep 05 (Libor: Sep 04) night Day  Week Month  month  month  month Sterling Corporate (£) R . R . R - | Australia - - - - B - - | TraSpe42 %46 478 063 214 192 4529 11712 9379 2835
US$ Libor 50615 0010 0000 0000 544335 566391 588150 6.04143 | Euro Corporate|€) 10447 005 R - 054 173 0532 125 795 407 008 -005 000 041 | Tr375pcs2 8415 477 063 280 280 4953 11080 8224 2511
Euro Libor -064957 0084 0000 0001 -061943 -0.58057 -0.55600 -0.48571 | Euro Emerging Mits (€) 73715 1435 - - 6.06 060 02/50 100 9578 189 007 004 011 021 | Irépc'60 8350 465 043 265 288 519 12275 8640 2613
£ Libor 018063 -0005 0000 0001 420130 557880 474470 081363 | Eurozone Govt Bond 11004 019 - E 03¢ 064 | Austria 0223 050 8748 302 005 004 001 117 | Gilts benchmarks & non-rump undated stocks. Closing mid-price in pounds per £100 nominal of stock
Suwiss Fr Libor 0007 077540 075300 070280 0SB0 | ppeoiniee Days  Weeks Months  Series  Series 02/47 150 7009 336 003 003 006 039
YenLibor 0000 -0.06005 002617 007165 004867 Wdex  chomgs  chonge _ change igh o | Belgium 06/27 080 9243 294 004 006 004 137 | KoM AAES T i) ISR N0 (85
Euro Euribor 0003 36300 3700 300 AVN0 | G 06/47 160 6876 357 003 000 002 (089 :
Sterling CDs 0000 050000 063000 0.78500 arkit iTraxx Canada 03/25 125 9511 470 B B B - | Price Indices Day's Total Retun Rewrn
Pt Crossover 5Y 39346 204 -1.44 033 51017 37612 R R R _ | Fixed Coupon Sep 05 chg % Return 1 month 1year Yield
US$ CDs 0000 540000 556000 569000 06/30 125 8582 364
Europe 5Y 69.90 0.46 001 027 10115 66.40 R - _ _ | TUpto5 Years 8024 009 234191 027 023 482
Euro CDs 0000 368000 375000 383000 v b 021 e 280 sss o1z 1248 275 8818 346 o e mha o u e
. ; Denmark /29 050 8742 274 002 004 001 098 | 25-10Years - ) -
Short 7Days One Three Six One Senior Financials 5 80,16 069 017 054 12400 7645 | O 11;39 120 12024 291 004 o000 o000 g0 | 310-15Years 14484 043 33210 025 998 )
Sep 05 term notice month month month year N 45-15 Y 140.35 033 32278 o1 267 152
E 3% 368 34 374 35 383 360 3% 368 398 371 407 | MarkitCDX Finland 0924 000 950 35 006 001 005 2% P
uro ing Markets 5Y 19857 7 a 26581 18934 5 Over 15 Years 18764 040 331622 163 2015 an
Emerging Markets 5! 98.5 0.00 03 50 65.8 893 09/29 050 8644 299 006 -004 002 117
Sterling 04505 056 066 071 08 090 105 | 'y 7 Allstocks 12664 027 283434 046 967 487
| p b th Amer High YId 5Y 42248 000 873 641 51198 40840 | Frange 0528 075 W05 2% 005 004 000 1%
US Dollar 513 533 516 53 530 550 546 566 559 579 570 590 | el WIS s 000 06 Sw s e
Japanese Yen 030 010 -030 -000 -025 005 -015 005 -005 015 000 020 © ade 05/48 200 7540 350 004 002 004 084 Days  Month Year's Total  Retum  Retum
Websites: markit.com, ftse.com. All C shown theindexnames. | 08729 000 8635 250 005 003 001 118 :
Libor rates come from ICE (see www.theice.com] and are fixed at 11am UK time. Other data sources: US S, Euro & CDs: ermany Index Linked Sep05  chg%  chg%  chg%  Retun  imonth 1year
Tullett Prebon; SDR, US Discount: IMF; EONIA: ECB; Swiss Libor: SNB; EURONIA, RONIA & SONIA: WBA. 0648 125 7452 266 003 002 004 10V | Ty 5 Vears 32695 006 049 001 2788.02 049 15
Greece - E - - - - -
20ver 5 years 497.21 -068 236 2101 380503 2% 205
01/28 375 10088 353 005 004 000 001 | 3g1s " } i " _ .
15 years 378 027 036 880 361381 036 798
Ireland - N - - - : S| 40ver 15 years 53351 094 363 2825 395591 283 2798
ggﬁg ;gg gggé ﬁg ggz ggg g% ;;? 5 All stocks 47972 054 473 1781 37803 73 725
Italy 02/25 035 9548 369 004 000 005 141 | Yield Indices Sep05  Sep04  Yrago Sep05  Sep04  Yrago
COMMODITIES (R —— BONDS: INDEX-LINKED 0530 040 9152 175 005 003 013 037 | Gys 452 446 280 20V 477 478 330
Energy Price® _Change Apiculral& CatleFulures ______Price* _Change Pice ___ Yield ___ Month Value Noof | - gi;g 38; g; g; ggg ggz gg; 3;; ggg 10¥s 454 449 302 45Yis 48 4k 28
Crude Ol Oct 8532 -0.23 Come Sep 46525 050 Sep04  Sep04 Prev retun stk Market stocks | VPN 2 o0 we 0% 001 00 00 011 15¥rs 470 48 35
Brent Crude Oilf 9091 191 Wheate Sep 56925 175 | Cand25% 26 106.91 2027 2033 025 525  6/866.6 8 e U@ TEE0 154 001 00 003 034 inflation 0% inflation 5%
RBOB Gasolinet Oct 260 0.01 Soybeanse Sep 135000 625 | Fr0.10%'25 9887 0.866 0810 012 1279 246297.44 18 - .
; Netherlands 07/277 075 9249 283 005 004 000 138 | Realyield Sep05  Duryis Previous  Vrago  Sep05  Duryrs Previous  Yrago
Natural Gast Oct 261 -0.16 Soybeans Meals Sep 40970 300 | Swe100% 25 12798 1493 1485 003 3593 22749173 7
) 01/47 275 9539 297 003 002 0068 0% | Uptobyss 77 259 114 213 085 261 082 270
Base Metals (4 LME 3 Months) Cocoa (ICE Liffe) Sep 293900 5500 | UKO0.125%'26 9%.93 1355 1301 001 1345 500892.99 3| owzeand AT TR e 4w 008 01T 010 0% | e e owse 1 o e s om
Aluminium 219700 350 Cocoa (ICE US)w Sep 357500 -27.00 - - - . . X . na/m 20 10 28 00t 005 003 0% | Sioye 085 943 08 105 076 951 073 4
Aluminium Alloy 152500 25.00 Coffee(Robusta)x Sep 264900 5400 | UK2.00%'35 23917 0821 0762 085 908 500892.99 3 / S0 o U | ot 1 me 115 % 10 e 1 o
Copper 846300 13.00 Coffee (Arabicaly Sep 14940 155 | US0625% 26 %32 2668 2681 01 4242 162135749 ag | Noway 0830 138 8469 394 006 001 A s s
Lead 223800 36.00 White Sugars 74800 1780 | US3625% 28 106.26 2190 219 018 1678 1621357.49 4g | Poland - . . ' - - | S Fst e e P AT
Nickel 2106500 4500 Sugar 1% %620 039 | Representative stocks from each major market Source: MerillLynch Global Bond Indices T Local currencies. ¥ Total market 07/27° 250 9028 534 001 008 001 125 g 5"5&’1"“"{?‘,&% 55““’“{;“'1“” “?‘S/G"‘ ‘”zSF/?‘S‘ES
Tin 26300.00 0.00 Cottonw Oct 8700  -261 | value. Inline with market convention, for UK Gilts inflation factor is applied to price, for other markets it is applied to par 0447 400 7959 557 004 009 004 042 radeweb Markets rights reserved The Tradewel
Zinc 2486.00 19.50 Orange Juicew Nov 317.70 190 | amount Portugal 04/27 413 10372 302 005 000 000 125 | GiltClosing Prices information contained herein is proprietary to | Tra ewe
Precious Metals (PM London Fix) Live Catiled ot 18003 080 Spain - , , - - - ~ | Tradeweb; oy ot be mw‘ed mdvzrmsmbmed, is not warranted mﬂbe
Gold 193720 335 Feeder Cattled May 13488 Bl BONDS: TEN YEAR GOVT SPREADS 10/29 060 8517 330 005 002 001 107 | accurate, complete or timely, and does not constitute investment advice.
Sier (US cents) 210350 6100 Lean Hogsa oo @13 ™ — P 10046 290 8295 405 004 007 006 092 | Tradewebis not responsible for any loss or damage that might result from the use of this information
P pread Sprea pread Spread | Sed: 0630 013 11226 120 004 002 03 212
Patnum. e wehg  %Chg Bd v v Bd s v | m;ag 350 10731 291 o006 004 015 10 | AlldataprovidedbyMoringstarunless otherwise noted. Allslementsistedare indicative and believed accurate
Bulk Commodities Sop04  Month  Year Yield_Bund T-Bonds Yield _Bund T-8onds | Swiverand 0428 400 11359 09 001 004 003 03z | @ the time of publication. No offer is made by Momingstar, its suppliers, or the FT. Neither the FT, nor
ron Ore 1819 234 SEPGROISR W8T 285 65 | Avral W07 15 020 Neteronds 25 0w m 06729 000 945 09 00 001 003 (03 | Momingstars suppliers, warrant or guarantee that the information i reliable or complote. Neither the FT nor
Baltic Dry Index 1129.00 -8.00 DJ UBS Spot 106.90 0.2 <1024 | Austria 302 052 -125 New Zealand 492 241 064 | UnitedKingdom B B B B B B ~ | Momingstar's suppliers accept responsibility and will not be liable for any loss arising from the reliance on the
Richards Bay ICE Futures 113.90 1.65 TRICC CRBCTR 319.18 172 469 | Canada 364 114 063 Noway 39 143 0% 027 125 8832 457 006 -009 004 173 | useof the listed information. For all queries e-mail ft.reader.enquiries@morningstar.com
LEBA EUA Carbon 891 198 12994 | Denmark 274 023 154 Portugal 302 051 126 07/47 150 5376 476 008 010 016 144 - . .
LEBA UK Power 104800 3743 3960 | Finland 299 049 128 Spain 330 080 0.97 | UnitedStates - - - E B E - | Data provided by Morning | www.morningstar.co.uk
Sources: T NYMEX, § ECX/ICE, # CBOT, % ICE Liffe, ¥ ICE Futures, & CME, & LME/London Mefal Exchange Latest prices.$ | Germany 250 000 -177 Sweden 120 131 308 0325 050 9316 509 - - E .
unless otherwise stated. Italy 175 075 -252 Switzerland 097 -153 -330 02/30 150 8453 427 - - - - POWERED BY
Japan 033 218 395 United States 421177000 02/50 025 6309 207 - - -
interactive Data Pricing and Reference Data LLC, an ICE Data Services company. Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. Mmﬂ"mﬁsmﬂ
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52 Week Vol 52 Week Vol 52 Week Vol 52 Week Vol 52 Week Vol 52 Week
Pice +/Chg High Low Yid P/ 000s Price +/Chg High Low Yid P/E _ 000s Pice +/Chg High Low Yid PE 000 Pice +/Chg FHigh Low Yid P/E_ 000s Price +/Chg High Low Yid PE  000s Pice +/Chg FHigh Low Yid P/E
& Defence BidpontGpPc 17490 020 30960 16480 - 1093 4%29 | McBride /e 015 4500 1900 694 490 | AmlaiogPC 59540 680 66300 47980 084 2942 19844 | Assua 4526 020 6585 4304 641 905 3897 | Hays 10880 130 130% 9690 18 1498
RonPotecton 64700 300 1250 64000 453 08z 32 | Colohv 39300 700 47500 32200 840 923 67 | Philips€ 2031 013 2094 1213 412 3079 17552 | OyMalA 27000 250 1178 26450 8% 1031 1110 | Britland 31180 170 52229 29270 482 4271 46729 | Howdendry 73280 480 76140 47220 183 1383
BAE Sys 1000 250 1037 70220 240 1846 21460 | CloseBrs 81450 750 1139 79000 737 603 1406 | PZCusns 15680 020 22300 15267 383 1809 2447 | Informa 73780 040 78840 50020 - 3265 59177 | CapReg 6000 120 6263 4231 053 492 | Intertek 4165 1200 4549 3485 254 2341
Chemring 28950 050 33250 25395 145 2000 1G22 | (iSsmlbS¢ 4920 070 5610 1900 - 007 586 | Redrow 4660 440 5550 36740 525 579 1684 | IV 7088 012 %662 5397 - 762 3642 | CivitasSH 7980 - 818 5107 681 1362 1150 | KinandCata 8700 110 25350 5520 - 7250
. Hargrlans 75040 -1200 10235 73560 510 1345 6620 | SuperdryPlc 5000 300 16480 4300 225 11950 | Pearson 85220 100 100629 74940 232 4078 9938 | Drwntldn 1838 400 2724 1783 411 819 1240 | Mitie 10060 220 10420 6000 - 5030
& Parts Indvardn SKr 28150 450 30570 21420 244 964 6058 | VistyGoup 78100 400 85560 50200 512 68 5887 | peens GreatPortland 41280 260 60550 38080 305 517 1521 | Remtokil 58580 400 66380 45800 128 4155
FodMuSx 1209 005 1574 1090 077 293 16762 | ICG 139 300 1516 94460 415 774 3398 - I _ LandSecs 57500 780 73800 45930 591 -1501 20845 | Ricardo 52400 400 61960 411.00 131 4679
Banks Investec 46440 340 59620 34610 280 1167 4181 ReachPLC 7330 005 12250 6440 956 8144 7320 | |ongonmc 17320 180 21560 15776 505 369 16647 | RbrWits 35700 100 62000 34942 459 817
TS T w i mE i s | e 9315 03 15830 82201742 365 4g55 | Bodyeote 667.00 72850 45240 285 2202 1303 | pao e PalaceCap 25200 200 27200 19500 437 1206 5443 | RSGrp 75300 920 112 68480 337 1911
. Liontrust 64000 600 1300 58550 734 800 1586 | Goodwin 4740 4940 2500 216 2620 48 = PrimyHth 9280 010 13900 8825 668 947 17779 | SIG 3415 060 4538 27.00 - -1423
BeoSant 20700 800 34350 20210 216 7.09 2794 Hillgsm 175 1852 85900 168 4122 97 | RELXPLC® 7605 7100 2735 2124 183 3437 21469
LSE Gpm 8158 -10.00 839386 7052 094 8342 9307 Rightmove PLC 56120 240 64160 437.80 080 3176 10213 | SEGRO 71500 520 95780 66320 316 211 10920 | Vp 5250 500 82400 52125 461 1337
BrkGeorgia 3470 1000 3700 1895.06 1075179 1 gatping, 1728 600 2245 165328 428 1336 107 1438 16871 1070 153 2046 1877 iatmove Saftestury Cap 11440 140 13230 9290 044 3365 10622
BankieGrp€ 894 013 1103 603 - 995 807 atbnGrp v E STV G6rp 19700 300 31500 19000 492 480 130 anestury 1ap . : : Tech -
ankire Grp Record 7650 150 9890 6600 301 2102 952 | Melroselnd 50540 320 78445 031 5265 45336 Tritw@B0X 13760 - 17160 12008 473 249 21150 ec
BWaSCS% 6463 086 7441 6145 574 807 10236 | ¢ 2 500 2870 1920 404 1058 12 | Renold 31.00 3300 2060 - 1107 10003 | WPP® 76680 560 1082 71300 346 1461 18133 Wkspace 4520 660 55750 33520 366 21 199 | SPWenCM 14880 280 29400 14690 307 1385 5793
Barclayss 14960 116 19886 12812 200 383 430475 | gyl S o % se02820 1ae 1iaes | AHIM 2688 3118 1557 43 681 87 | Mining ’ ’ Toch - Software & Senvi
CanlmpC$= 5415 001 6524 53011110 375 7555 | o y Rotork 30560 34480 22520 283 3322 9795 Real Estate Inv & Services ech - Software & Services
; jreslncome 22700 200 27500 21300 590 317 336 RAngloAmersi 21015 3350 36485 1678 848 416 24871 Tompuont 7188 1800 786 1780 25 1357 5
HSBCa 5750 170 66560 43470 275 1283 173383 , Severfd 6780 - 7620 4665 428 1211 3426 E Grainger 23200 020 27940 20280 236 1441 1695 | Compu
StmsPl 87400 300 13015 847.00 701 1665 12617 AnGoldAR 31837 628 55688 21910 298 1204 8351 NCC 61 @70 130 500 7580 471 3290 4923
UydsBkgm 4176 022 5433 9851 615 580 525954 | 1piup 16230 140 21020 14060 37023186 333 | st 8020 280 880 4670 200 1326 B4 | pyofagasta 1478 1700 1815 1027 360 1529 734 | HeworhGrp 10800 200 14600 9900 170 374 566 ’
IWeE 23000 300 31000 21080 457 906 95344 | oo 10700 040 24840 10260 . 200 3845 | Weir 18965 2072 13765 061 3204 4904 | oo, 236 650 2862 2028 . 1022 7§13 | Helical 2900 150 39900 21699 441 55 195 | Sage 97300 98120 66560 179 5731 7778
PermISB € 235 004 281 118 - 2736 659 g General oafoaes 10580 480 18180 10280 855 795 1ara | LondAssc 075 - 2298 900 - 146 9o | [TadGp 135.00 17000 7700 148 1482 00
RYBKCCS= 12227 -058 14018 11675 364 1084 3512 | Food & enera Ferrexpo 7960 295 18540 74611801 062 1333 | Mntview 10850 5000 12900 10200 399 1328 01 icati
StandChw 70360 580 79940 51560 126 1678 37203 | Anglofst 73400 1000 91000 63050 010 673 69 | CoawsGroup - 7650 050 8080 5030 184 17.07 6240 | LICRL oo U0 agten sg090 433 1333 6179 | Safeste 85500 300 1088 74450 236 485 1142 | irolAmica 11430 030 1510 10220 28 1039 11760
7375%Pf 10000 010 10575 9450 737 - 20 50 Macfine 10950 150 12100 8520 248 1270 2986 i R
AscBrfdm 1994 450 289 1223 031 3296 7835 i Glencore® 43220 380 58325 41095 205 1582 247703 | Svils 91000 500 1049 75000 253 912 2031 | gy 11420 035 16140 2298 - 1109 87180
825%Ff 10850 050 11450 10136 760 - 4356 P 3 SmithDS 30790 170 36780 23810 393 1749 43380
BarlAG) 48400 200 56560 42650 1719 662 ’ HamonyR 7864 006 10235 3471 195 2296 23501 | SiusRE 8340 065 9195 6420 369 689 8082 | pogpys 1578 1200 2530 1442 361 4046 635
TntoDom C$% 8323 004 9405 7632 393 1041 10496 Smiths 16355 500 1807 1454 231 2600 5586 " .
Britvc 86600 450 95000 69750 279 1964 1833 | o Polymtint# 21500 5000 36202 125004537 - 120 | Smertd) 16600 17700 15550 194 450135 | yogafone Gpm 7345 100 11390 6973 10.53 1643 356606
Westpe AS% 2153 030 2450 2003 436 1481 45834 | CamsGrop 12900 - 15202 8950 388 1593 213 murfKap 3254 2200 379861 2415 301 1484 2438 | oL e a5 2500 6354 731000 520 26177 | U 14850 050 15150 5851 212 %8
i Coca-ColaHBC ~ 2210 1800 2562 1811 243 1767 3534 i i Troy Res AS 004 000 020 003 094 31319 Retail Tobacco
S0 - etailers )
o T R B —m% s | B 00 WY 250 200 I S | Gy 2000 500 FO00 20 2% T 6 | gl s e EG @ —qp | BrAmlob® 75 () w65 201 83 875 17392
Diageo® 31475 3450 3937 3856 231 2021 42289 . } il & Gas Imperial B 17605 750 2185 16925 785 589 6635
Johnsn Mtthey 17185 3350 2370 2200 407 2167 3343 Fisher J 34050 250 427.50 242.00 617 141 Dunelm 1140 1000 1292 65950 307 1536 663
bt e T e Do s | Gmoore 7920 140 9405 6005 - 1584 4227 | iidce ouey su0 27750 17365 414 277 1oasa | BPE 51150 980 57057 475 308 1656 288528 - Travel & Lei
fotrex - HiltonFd 67800 300 98400 49542 330 1405 538 | (oanwil 98000 - 10478 79500 817 499 23 | CapicomEnemy 16940 160 55830 161.80 134 2137 | Halfords 18680 130 23480 12490 268 623 9148 ravel & Leisure
o ion & Kemy e 500 050 10207 8140 103 2009 95 EoonMb$% 11487 13 11092 8389 282 2200 @63 | Mcheape 76750 250 94100 66650 173 2593 5015 | Camival 1095100 TS W 176 419
Sontll 00 0 T o — | Premfds 12020 040 13900 9070 083 1252 195 ComRSARY 058 1097 0025495 025 a3 | JDSporisF 14085 160 21312 6840 020 173 38370 | Daletabolel 37800 100 42400 23800 - 100
GalfidT 19500 140 21750 14280 241 4333 937 | Tate8lyl 69750 050 83750 64700 442 1494 7200 | Admiral 2390 7300 2501 181378 633 1221 5250 | GeoParkS 947 008 1638 883 120 103 2510 | Kingfisher 22760 410 29624 19680 529 572 2548 | easylet 49540530 SB271 27687 - 274 43326
MorgSdl 1960 200 2035 1930 357 959 215 | Unilevers 39945 3150 486864 37975 362 2051 15996 | Avivam 37150 130 46730 36670 575 4888 48991 | HELENQMEAE 790 003 868 605 125 730 741 | MakdSp 22380 320 23480 9156 - 17215 3524 | FistGp 15020 270 16670 8955 - 3576 1042
Tyman 20950 050 32400 18240 267 1184 esz | N - - - S Chesnar 27200 050 3650 25900 815 1511 1287 | ImpOilC$x 7927 045 7983 5526 130 2276 3050 | Ocado 85780 2100 101734200 - 2642 11166 | Futeltsonen | 14055 20000 166321 9660 - 5943 2425
. . Diectline 15400 195 23860 132011448 6339 20278 | ShellPLCE 2469 2450 26135 214945 245 1301 73797 | S22 14480 380 19840 7110 - c164B 14 fullerA S7000 - 400 61860 41031 - 1190 976
ic & ical Equip Health Care Equip & Services Ecespd 12250 0% 14000 11500 704 - 197 | TmGanCs 4982 0 6619 4370 699 2677 506 | Sansbury(d) 26540 320 29100 16870 399 2230 57071 | ImConMelsGp 6068 G600 6100 425 - 5684 7973
Diafight 2500 - 34000 1080 - 704 152 | ONStekr 12945 1065 22380 11925 111 973 15818 | pancard P 502 2401062 1445 222 | MaioosUsAC 16410 760 2866 10205 . 675 14014 | Tescom 5630 750 30723 19435 357 1305 298716 | IntlConsAir 15965 190 17295 185 -  -354 180233
DiscoveriePLC 72500 500 95800 61900 140 5943 836 | Smi&Nephew 10355 -1850 131675 95920 263 2352 26108 | miscox ®EO0 100 120 GB00 085 2488 4113 X Support Services PPHE Hl 105 500 1495 99216 - 898 96
Halma 2151 800 252095 1930 082 31.14 56067 | Woyse, Leisure & Pers Goods lancashite 58450 1350 67000 45420 197 3045 2186 | - &Biotech AshtdG =0 TR W B 0% 55 mE | Y 45940 540 76626 27964 - 480 7112
MorganAd 26000 050 32650 21100 258 1097 1358 4 i RstraZencca® 10735 15.0)12828.45 949921 193 01781 10121 shtdGp Whitbrd /65 G000 35192 224551 - 2894 5310
o BartDev 44330 500 51500 31300 663 693 21643 | Leg&Gen 21600 030 31113 19137 825 663 71308 Bunzl 2766 5800 322648 2603 197 2099 4322
Oxfordin 210 500 28848 1700 077 3019 225 | gy, 214 400 2570 1572 556 635 2644 | OldMut 870 070 830 4% 513 78 g7 | Dehne 3006 200 4168 207832 106 656 I3 | e 1712 044 4492 1696 130 ees3s | Utilities
Renishaw 3578 2200 429 3238 184 2041 121 PhoenixGrp 51340 240 64320 501.00 939 594 14183 | GlaxoSmh® 13814 780 1609 1664 579 15.95 67364 : ) : -
: i e ey | Berkeley 4009 1100 4549 3120 023 1043 1740 HikmaPhm M8 5000 2222 11745 181 15ee owse | DEC 465 3100 5100 396 375 1470 1228 | Drax 50480 200 76600 46720 327 403 12725
e oo a0 0y a0 b sije e | BubemyGp 2188 1200 265 1630 14 1883 G739 | Prudnm - S5AR0 AE0 135 78240 128 1551 2986 ol 0800 350 51500 27662 1385 634 | Delahue 5750 040 11100 2910 757 849 | NatlGridw 95900 920 122921 B4429 507 2259 33385
o T 1ouy m a a A 5o | Caimomes  $760 170 10200 6940 229 2004 580 | LEISURE RchoGS 2480 060 2660 1640 256 115 0o | Dinloma 3110 3800 336 2190 137 5564 1679 | Pennon 61450 2100 1013 61250 531 4453 4286
ower CrestNicholson 17550 250 27680 16510 234 638 2459 | Aibmemman 70700 500 10800 70 5T EE DWFGoupPLC 9720 020 9980 47.13 463 -1906 513 | SevemTrent 2353 -1800 299907 2167.42 430 8784 4764
Financial General GamesWk 10580 -16000 11850 5565 241 2914 192 i Real Estate EssentraPlC 14760 020 25600 14360 359 1658 3193 | SSE 1582 2700 1919 1405 512 618 31304
E 19835 1850 203 10445 199 687 17837 | Gleeson 37100 -1400 49800 33100 404 580 91 | Media REITs Experian 2757 3500 3126 2537 127 3537 6409 | UtdUtils 92780 420 1111 81320 466 8512 11445
abrdn 16105 285 23800 13103 907 350 6646 | Headlam 22900 1000 35000 17600 341 987 575 | &mpint 490 9000 539187 3133 022 8370 252 Ferguson 12640 13500 12935 8852 142 1866 1398
52 Week Vol 52 Week Vol 52 Week Vol 52 Week Vol 52 Week Vol 52 Week Vol
Pice +/Chg High Low Yid P 000 Price +/Chg High Low Yid P/E _ 000s Pice +/Chg High Low Yid PE _ 000s Pice +/Chg FHigh Low Yid P/E_ 000s Price +/Chg Hgh Low Yid PE _ 000s Pice +/Chg High Low Yid P/ 000
& Defence LPA 8750 100 10400 7120 - 307 124 Health Care Equip & Services Media Real Estate Tech - Software & Services
Cohort 505.00 56800 38400 220 4489 491 ThorpefW 38000 500 44000 33538 153 2644 130 AVO# 193 2575 175 023 2000 Mission Group 4100 050 5900 3760 568 695 106 LoknStor 71000 4000 1030 67400 211 2153 109 BBuwtinbogPll 1274 - 1392 74750 2365 1869.0
VeliyCorgstsPC39.00 6500 1365 1300 124 | Zywonic 8000 500 15500 7500 - 2667 283 | Tristel 340.00 000 77200 198 7010 19| pgining Retailers Eckoh 4225 025 4600 3000 144 4142 762
inanci . OdfordMetrics 9800 100 12164 7344 184 4261 860
Banks Financial General House, Leisure & Pers Goods AMC 009 001 199 007 - 209 5B04 | BohoGopPL 3513 144 6094 3000 757 04736 |
Caribbean Inv 2650 - 1540 2403 305 1386 Arbuthnot 95500 500 1150 62500 168 2113 00 Churchll 1305 1000 1725 1020 15536 09 CentAsiaM 20500 -1.00 29900 16918 7.89 601 2887 CVSGroupPLC 2100 -1400 2226 1551 031 5882 405 Travel & Leisure
. . BP Marsh 35700 800 42800 28006 068 983 166 wileeorenil 32500 050 1446 29950 937 443 Gemfields 1550 030 2027 1450 - 2141 17202 . gamingrealms 3545 095 3850 2200 - 825 2378
Basic Resource (Ex Mining) BufodCopiallid 1085 3900 1150 47800 12744672 2369 | posmem 26700 600 52265 26000 453 1222 23 ) Support Services Jeot2 1053 300 1345 63740 - 586 1720
CropperJ 75000 - 1070 560.00 2287 14 | CGresenbosePc 1080 - 1066 65200 057 4255 364 | SopnlespGp 10700 350 14800 86.00 917 655 | Oil&Gas Begbies 12300 150 15069 11550 244 61500 1286 | ptinoangp 093 003 130 076 - 656 9437
Chemical MattiolWds ~ 59000 - 68000 53000 356 21071 3117 . e BoSthPet 215 009 578 171 - 2108 207 | Christie 0750 250 16700 10002 B4 30
emica’s PemierMionGo 7250 100 13798 70211131 809 1323 PhoenixGlobel 650 025 795 307 - 163 530 | Impellam 71000 - 77000 45636 /80 27
Diecta lusPLC 4400 - 10800 4300 025 00 sivGoyp 4500 - 6260 2310 311 1733 44 | 600G 265 020 1500 200 550 23618 | UnJackoil 2025 025 5372 1858 - 1049 753 | JnsnSrv 13800 1400 14100 6900 - 8625 14619
Versarien LG 135 007 2300 090 039 1958 Food & MS It 70000 2500 75500 31200 050 10000 50 icals & Biotech LonSec 300 5000 3200 2150 267 1655 0.1
& Materials 00d ¢ Pres Tech 3850 - 7200 2320 2718 210 | 2 lotec NWF 22800 - 28800 21500 316 11400 110
R T a5 g | Comela 4950 17500 6300 4300 290 9134 08 Reneuron 875 - W0 500 - 055 76 | pars ror e Do e . 1w os
cesysTl _ e b Fovertee Diinks 1297 900 1489 80550 122 3396 1111 L) Sareum 80.00 2750 5510 - 2667 1053 | Repey 72400 400 77400 55000 182 17.89 1169
& Equip Nichols 1025 1500 1520 950.00 181 -17.07 43 Keywords Sudos 1466 1700 3056 1440 0.05 4063 1514 SmatleeigSens 707.00 300 93400 650.00 371 22163 523
Thockit .00 RN EXTRTY lanigligsGep 7900 - 15310 6610 158 3328 5573

Conventional (Ex Private Equity) __52 Week

Pice +/Chg  High Low Yid NAV
abrdnksm 42100 100 48534 38973 183 4862
3iInfra 30300 050 34600 27674 323 3353
AbnAsianin 20100 - 23700 18550 463 2276
Abf Sml 1218 200 1428 1066 278 14107
AbfSplinc  69.40 020 8000 5340 439 732
dbrch Asiaforus 26000 200 271.00 22424 115 3104
it 8310 250 9940 7800 662 1140
AbrdnEqtinc 30600 200 367.76 29000 673 3042
abrdnJaplnv 64500 1500 69850 50749 233 6880
Aliance 1048 - 105752 88400 161 11155
AllianzTech 27100 100 27700 20150 - 3099
AtAlpha 29850 - 35500 26200 178 3434
AsiaDragon 35900 100 45700 33827 181 4286
Autoralnv 20400 500 24000 17800 027 2366
AVIJapOpp 11675 075 12900 10300 116 1184
Axiom# 8550 100 9329 6500 7.02 -
BG Euro 8740 040 10220 7350 040 1011
BGJapan 74100 - 82900 69200 081 7936
86 Shin 13600 160 16387 12540 155.4
BailieGifford UK 15860 -1.00 180.80 139.40 153 1848
Bankers 9750 030 10700 9088 222 1121
BBHealiczre st 14600 020 180.80 14120 378 158.1
BiotechGth 79900 600 1048 745.40 8509
BickRoEne 11880 080 14950 10800 337 1312
BlckRFmt 14450 100 14800 12300 356 21687
BICRGtEwr 52700 200 56600 3%6.00 117 5587
BIckRIGG 18100 300 20600 16400 398 203.1
BlckRcklat 39350 150 44900 33153 542 461.1
BIckRSIr 1278 600 1450 1162 261 14667
BlckRekSusAm 18225 - 21500 17800 439 1982
BIckRThrmt 56100 - 67000 477.95 182 6105
BICKRWId 59600 400 77400 53800 399 6121
Brunner 070 - 1115 888.00 188 12223
Caledonialnv 3445 6000 4085 3015 183 5037.1
CanGenCS 3630 050 3740 2821 243 579
CityLon 39000 100 43200 36650 491 3845
COSNetRs 18075 175 21700 16075 310 2104
CTMgdl 11200 - 13200 10606 567 1120
CTMgdG 22300 - 24588 21400 2211

CT Cp&l 302.00 700 341.00 26956 384
CTUKHITB 8000 - 9300 77.00 663
CTUKHITOrd  81.25 075 8300 71.00 652
CTUKHITUNIT 31500 - 356.00 29400 -
Dun Inc 26700 -1.00 30852 250.75 479
Edin Inv 64900 -1.00 690.00 537.00 370
Edin WWd 15180 -1.00 19549 13520 -
EuroAsset 8760 -090 9780 7460 913
Euro Opps 79800 900 817.00 608.00 025
F&CInvTrust 86800 300 99200 82567 143
FidAsian 52200 - 53600 41361 169
FidChiSpS 21400 -150 29946 18197 219
FidelityEmrgMkt 59400  -170 643.90 55270 222
35000 - 36200 25850 1.87
Fid Jap 169.50 100 18700 15400 -
Fid Spec 26600 250 29350 23200 221
FinsG&l 866.00 -1.00 92300 760.22 297
GRIT 115 - 1110 099 -
HAN 18150 050 20130 161.00 176
HANA 18200 - 19392 160.00 176
HenDivincTr 6460 -100 7460 5626 681
HenEuroF 162.75 025 166.82 12060 192
HenEuro 13725 -125 14100 10551 182
HenFarEs 22050 -500 29692 208.00 1057
HenHigh 160.75 025 181.00 13725 6.19
Henlnt Inc 16375 -125 18400 15300 366
Hen Opp 94300 500 1260 902.00 2385
HenSmir 71000  -400 907.00 674.33 335
Herald 1768 800 1966 1540 -
HICL Infra 12860 060 17910 11970 642
Highbridge Tactical 42500 - 50000 216.00 -
Impax Env. 39400 450 46250 37323 086
Ind IT 42050 58316 38500 1.90
IntBiotech 65400 1000 74400 608.00 434
Intl PP 129.00 040 16900 11880 578
Inv AsiaTr 32350 650 37400 280.00 4.98
Invesco Bond Inc  161.50  -2.00 173.00 141.04 6.50
IPST BalR 11800 -1.00 15546 111.00 -
1P UKSmall 415.50 150 47800 37350 4.65
JPM Amer 807.00 200 81400 657.62 084
JPM Asia 350.00 100 40226 29450 540
JPM China 25550 200 418.00 237.50 892

2955
847
848

3393

3003

7182

1822
957

8928

9785

551.0

213

5352.6

3653

1918

2930

901.0

3188
3174
69.7
1796
1589
2254
163.7
1790
11235
8247
20736
1643
4176
697.0
160.7
3620
160.1
151.5
458.1
816.8
3828
2845

JPM Emrg EMEA
JPM Emrg
JPMEuth & ne
JPM EuDisc
JPM Clavr
JPMGbICoreRa
JPM GEI

JPM G Gr&in
JPM Ind
JPAJpCapSm Gl
JPM Jap
JPM Mid
JPM St
JPMUS Sl
Keystonelnv
Law Deb
LinTrain £
Lowland
Majedie
Marwyn Val
MercantiT
MichTst

Mid Wynd
Monks
MontanSm
Mur Inc

Mur Int

New Star IT
NihAtSml
PacAsset
PacHorzn
PerAsset
Petershill plc
Polartealth
Polarfins
PolarTech

RIT Cap
Rufer Inv Pr
Schroder ToRt
SchdrhsiaP
SchdrurReE
Schdr Inc

83.00
106.60
93.60
384.00
654.00
78.00
127.00
472.00
846.00
318.00
48450
886.00
263.00
370.00
21150
803.00
898.00
111.25
183.75
9150
197.20
535.00
711.00
967.00
127.40
812.00
241.00
116.00
3520
364.00
563.00
465.00
176.80
32450
137.60
2285
1916
269.00
404.00
49150
7290
267.00

784.00
12045

99.80
449.00
- 722.00
113.00
14250
481.00
898.00
347.00
521.00
97475
- 303.00
44448
- 22850
871.08

1140
135.00
22300
- 104.60
222.00
- 606.00
733.86

1073
151.20
886.00
27584
137.00

4060
384.00

55.20 4217
9100 127
7340 6.09
33900 174
62400 474
65.11 481
108.00 4.02
39400 319
764.00
297.00
416.00
735.00
230.00
350.96
180.62
649.00
822.00
99.05
156.80
85.00
158.33
480.00
639.80
906.00
10420 0.73
71500 372
22560 2261
11300 121 1795
3125 085 51437
32600 066 391.4
69400 50775 - 6307
492.00 4589912043
22350 14200 -
346.25 307.00 0.62
16459 13060 2.92
2340 1697.57
2400 1784
150 31800 262.00
457.00 366.50
54975  446.00
10150  71.00
- 32400 25460

472
1154
1036
4440
687.4

956
1424
4647

10353
3623
5253

1021.7
3053
4199
2496
7882
987.9
1289
2456
168.3
2295
5302
7259

1278
146.4
8926

7.04
108
333
217
068
530
356
524
539
6.20
495
340
509
030
0

3530
1534
2647.4
1.84 24020
067 2839
176 4304
163 556.3
752 1168
472 2936

SchdrJap 23500 200 23800 19000 209 2596 95
SchdrOrient 24300 200 28008 23000 414 260.1 43
SchdrRealEst 4100 045 5180 3960 617 647 366
SchdrUKMd 53600 100 62600 45400 248 6216 -138
SchdrUKPubPriv 1473 173 2600 1150 - 266 446
ScotAmer 50500 500 54300 43400 244 529 34
ScottMort 69040 080 85680 60480 050 8558 193
ScottOrtl 1300 - 130985 1080 0.88 14689 115
Smithson 1353 500 1484 1120 - 15302 116
StrategicEq 30900 150 321.00 25200 052 3383 87
Temp Bar 2850 050 24950 19520 328 2441 64
Tetragon $ 980 - 1060 849 378 302 675
EwSmiCom 15350 -1.00 17250 12283 204 1785 -140
GbiSmirTrst 14320 080 16280 12200 122 1662 -138
TRIG 10780 040 14820 10360 626 1318 -182
Troylnc&G 6920 040 7400 6443 384 704 17
Uiafregighet 21800 -1.00 23400 19750 360 2566  -150
UlL Inv 13300 300 20000 12200 602 2049 351
VEIL 61600 200 71200 50000 - 7390 -166
Witan 2600 - 23700 19978 246 2493 -10.1
WwideHith 31100 300 34950 296.00 7.07 - -
Conventional - Private Equity 52 Week Dist-)

Price +-Chg _High Low Yid NAV orPm
abdnPEq 42900 550 49400 36500 315 7418 422
BGUSGROWTH 15740 060 18300 13211 - 1973 202
BGChinaGrowth 21850  -050 330.00 20625 327 2504  -12.7
CT PvtEq 50900 -500 53400 38400 364 6785 -250
HVPE 2300 2500 2450 1900 - 38640  -405
HgCapital 37900 -300 41965 31600 132 469.1 192
ICG Ent Tr 1144 1000 122376 92800 2.19 18685 -388
Pantheon Intl 28300  -050 28500 22923 - 4525 -375
PrincssPE € 10.75 150 780 614 149 279
Unbound Groupplc# 075 2258 000 - - -
Discretionary Unit Fund Mingrs 52 Week Dist]
(1000)F

Price +-Chg _High Low Yid NAV orPm
Right &ISS 1870 4000 2220 1830 172 2412 166
Conventional - Property ICs 52 Week Dis

Price +-Chg _High Low Yid NAV orPm
Direct Property

AEWUKREIT 9780 -1.20 10970 8377 8.18 1065 82
Bal ComPrp 6870 -040 10200 6410 622 1172 -414
CTPropT 8290 210 8960 6000 446 - -
Longbow 2870 110 6200 29302020 592 -498
TR Prop 28200 -050 36250 254.00 504 3080 -84
Tritax EuroBEUR € 062 - 096 059 779 10 -380
Tritax EuroBGBP 5250  -0.50 8250 5030 - - -
UKComPrp 53.90 010 7020 4715 542 808 -333
VCTs. 52 Week Disl-)
Price+/-Chg High low Yid NAV _ orPm
Baronsmead 204V~ 55.00 - 6700 51001182 582 55
BSCVCT 7800 - 8100 5350 897 817 45
VCT2 5600 - 5700 53001429 59.1 52
Inc&GthVCT 7200 - 8350 7000 694 788 86
Nthn 2 VCT 5500 - 5950 4800 636 577 47
Nthn 3 VCT 8500 - 8950 7850 529 891 46
NthnVent 5650 - 6250 5350 796 604 65
d Preference Shares_ 52 Week HR
Price +/-Chg High low SP_ WO TAVO%
Abf Spl Inc 1950 - 12106 11300 -763 -994 1273
UlLFinance 20820P ~ 90.75 - 10200 8240 -256 -312 1523
UlLFinance 20620P  112.00 - 117.00 10436 -368 -457 1515
Investment Companies - AIM
52 Week Dis(-)
Price +/-Chg High Llow Yid NAV  orPm
BBBiotech AGSFr 5270 - 6700 49356 62 - -
CrysAmber 6300 - 12100 6016 40 971 361
Infra India 030 - 050 020 106 972

de to FT Share Service

For queries about the Share  Service e-mail
ft.reader.enquiries@morningstar.com.
All data is as of close of the previous business day. Company classifications
are based on the ICB system used by FTSE (see www.icbenchmark com). FTSE
100 constituent stocks are shown in bold.
Closing prices are shown in pence unless otherwise indicated. Highs & lows
are based on intra-day trading over a rolling 52 week period. Price/earnings
ratios (PER) are based on latest annual reports and accounts and are updated
with interim figures. PER is calculated using the company's diluted earnings
rice and on dividends
paid in the last financial year and updated with interim figures. Yields are
shown in net terms; dividends on UK companies are net of 10% tax, non-UK
tax.
capital changes where appropriate.
Trading volumes are end of day aggregated totals, rounded to the nearest
1,000 shares.
Net asset value per share (NAV) and split analytics are provided only as a
quide. Discounts and premiums are calculated using the latest cum fair net
asset iscounts, premiums
yield (GRY), and hurdle rate (HR) to share price (SP) and HR to wipe out (WO}
are displayed as a percentage, NAV and terminal asset value per share (TAV)
in pence.

pages

. yields and PEf

T Global 500 company

trading ex-dividend

trading ex-capital distribution

price at time of suspension from trading

wwoeox

the
No offer is made by Morningstar or the FT. The FT does not warrant nor
quarantee that the information s reliable or complete. The FT does not accept
responsibility and wil not be liable for any loss arising from the reliance on
or use of the information.

The FT Share Service is a paid-for-print listing service and may not be fully

all LSE- This service listed
companies, subject to the Editor’s discretion. For new sales enquiries please
email daniel fish@ft.com or call +44 (0)20 7873 4571
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MANAGED FUNDS SERVICE

SUMMARY FT.COM/F

Winners - Losers - Morningstar Star Ratings Global Broad Category Group - Fixed Income
1yr Return 3yr Return 5yr Return 3yr 3yr 1yr Return 3yr Return 5yr Return 3yr 3yr . Total Ret 1Yr Total Ret 3Yr Total Ret 5Yr
Fund Name GBP 6BP GBP  SharpeRatio  StdDey | UndName GBP 6BP GBP  SharpeRatio  StdDey | 'mdName Base Currency Rating3Yr  Rating5Yr  Rating 10 Yr| MOMingstar Category Base Currency BP
Bronn Adisory US Fexole Equity Fund USD B US Dollar Kkkkk *kk - Emerging Bonds Mexican Peso -1.85 17.10 290
Index World P-Acc Pound Sterling K*kkk ok kk *%x*% |World Bank Loan Yen 1114 13.94 758
ANyt Fnds Gkl Sustaatllrcomely US Dollar *kkk *k - World High Yield Bond US Yen 1054 1210 764
Index Japan P-Acc Pound Sterling *kk *kkk - World ST Bond/Money Yen 77 10.44 6.09
EM Short Duration Fund Acc USD US Dollar * * - | Emerging Globel Bon - Lol Curengy Yen 1425 885 6.17
Advertising Feature Performance Weightings - As of 28/02/2023 Top 10 Holdings - As of 28/02/2023
Sector Weighting _ Cat Avg. |Holding Sector Weighting
o o
Sep 2020 - Sep 2023 [E—— Basic Materils MB% - S20% oo Group PLC Industrials 812%
Slater Growth A Acc Communication Services 18.67% 5.43%
Consumer Cyclical 787% 14.39% o dential PLC Financial Services 7.16%
a e r =] Consumer Defensive 351% 394%
Energy - 3.28% .
Kape Technologies PLC Technolo 5.52%
o Financial Services naws  07% |0 o o
I —— .85 .62 . .
n V e s m e n S " Healthcare 6:85% S62% o fen s GegPC Communication Senvices  5.26%
Industrials 19.42% 23.14%
o o
fleal Estate 129% 8.25% Future PLC Communication Services 5.25%
1,400 Technology 15.95% 14.86%
. o
ilies O70%  reseopie Consumer Defensive ~ 351%
Please remember 1,300 Cash & Equivalents - 9.36%
Firm Name Corporate - 001% 76 pLC Ordinary Shares  Financial Servces 339%
later Ltd 1200 Derivative - 0.00%
. o
Fund Name Government 010% CVS Group PLC Consumer Cyclical 3.09%
Slater Growth A Acc NGB Municipal - 0.02%
Category Seeurttized . 0.00% - aliance Pharma PLC Healthcare 271%
UK Small-Cap Equity 5% 10% 15% 20%
Max Annual Charge 10 . . .
_ Financial Services 269%
- Risk Measures - As of 31/08/2023 - '
3Yr Rating gofm 20 020 Jan21 21 Ju21  Oct21  Jan22 Apr22  Ju22  Ot22  Jan23 Apr2d  Jul2d s 1Yr Cat Ave cl 3r Cat Ave e S¥r Cat Ave
oxk ¢ - 3 i Mz A “ Alpha 1426 366 779 501 059 EEE)
i i Rating Beta 0.85 085 0.73 0.83 0.76 0.85
- — Fund —— Category Information Ratio 239 -0.74 -1.32 -0.70 -0.10 022
Bid Price 587.91 i 157 R Squared 87.77% 76.18% 81.00% 73.78% 80.88% 76.05%
Offer Price | 567.91 I 1147 Day-0.88% Month%-0.58% Year-9.53% Sharpe Ratio 103 -0.09 0.04 023 015 018
+- -5.22 Total Ret3Yr | 0.95 Std Dev 14.45 1599 15.00 18.00 17.47 20.50

fesy of While the Financial Times takes every care to ensure that the ion is faithfully ion is not verified by the Financial Times and therefore it accepts no liability for any loss which may arise relating to the Morningstar information.
© 2023 Morningstar. All R\ghls Heserved The information contained herein: (1) is proprietary to Morningstar andjor its content providers; (2) may not be copied erdlstrlbuted and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future results.

Fund Bid Offer +/- Yield 1Yr 3Yr Fund Bid Offer +/- Yield 1Yr 3Yr Fund Bid  Offer +/- Yield 1Yr 3Yr Fund Bid  Offer +/- Yield 1Yr 3Yr Fund Bid Offer +/- Yield 1Yr 3Yr  Fund Bid  Offer +/- Yield 1Yr 3vr
Edentree Global Impact BondB 8437 - -0.14 286 038 -
Edentree Green Future BNetInc 10150 - 0.10 081 4.06
EdenTree Managed Income Cls Alnc 11590 - -050 5.13 069 6.17
EdenTree Managed Income Cls Blnc 12420 - -0.50 512 122 675

oLt AShmOI'e FindFl)?r/< JanUS HenderSOn

4 _ CAM-GTFVCC $IUNS WS 11 - 636 378
abrdn Capital Offshore Strategy Fund Limited CAMIGTIVCE Sms - w1 ee
; — i - -
Bridge Fund £21523 - 0001 238 095 270 oAt < e 16 oo 206 o 1t |NVESTORS
Global Equity Fund £33657 - 00030 151 254 563 Euronova Asset Management UK LLP (cYm)
Global Fived Interest Fund ~ £07414 - 00006 643 316 -3.83 'S‘W?"'“‘g" X1 o o T
maller Cos Cls One Shares VI
Income Fund £06179 - 00000 337 -104 351
Stering Fired Interest Fund 06605 - 487 188 669 SmallerCos Cs Two Shares € 352001 000033032
UK Equty Fnd c1gm 25 095 551 Smaller Cos Cls Three Shares € 1673 - -0.01 0.00 -030 002
Smaller Cos Cls Four Shares € 2205 - -0.01 0.00 032 088
Ashmore Grou, . . Findlay Park Funds Plc (IRL)  Janus Henderson Investors (UK)
61 Aldwych, LundquCZB 4AE. Dealing team: +352 27 62 22 233 Consistent Unit Tst Mgt Co Ltd (1200)F (UK) 30 Herbert Street, Dublin 2, Ireland Tel: 020 7968 4900 PO Box 9023, Chelmsford, CM9 2WB Enquiries: 0800 832 832
o o Inv Funds SuartHaus, St John's St Peterboough, 1 SDD A : il
Emerging Markets Equity Fund $12294 - 018 - 717 049 pogpns ‘ﬁ,”,,',:,"ﬂcses American EUR Unhedged Class €17313 - 1.91 000 6.20 1172 ised Inv Funds
1 Emerging Markets Equity ESG Fund $14025 - -012 000 861 -1.01  Consistent UT Inc 58705870 001 1.67 -1.64 1037 American Fund USD Class~ $187.15 - 128 000 1555 go1  <whaonksifarlyidbudfoikl 109700 - 1.00 006 -919 434
Emerging Marels Actve EqityFurd $12388 - 175 - 347 339 Consistent UT Acc 16090 15090 0.00 167 -1.65 1036 ° ° American Fund GBP Hedged £ 9122 - 063 000 13,37 72 ‘sledkabibainmeiiugic 7386 - 025 588 812 053
Emergng Martet Frontr EqutyFund $187.14 - -0.43 0.96 011 920 Practical Investment Inc 23890 23890 050 383 844 966 American Fund GBP Unhedged £14829 - 162 000 554 1037  “feesnlatontimagdfdhies - 277.10 - 1,40 325 218 300
INVESTMENTS  [eombaicsbins K § 5200 - 003 520 457 450 ol mostnent e 10 20 300 383 841 902 I e I JanusHeh:evmnEammusManageﬂFur:erc 1320 - 070 331 213 325
rerjoqMtetsBeniel U ESG nd § 8820 - 024 000 557 569 St Chve Qs FndAkes 108200 - -8.00 0.30-16.12-14.25
- " . 050 827 -
Emerging Markets Debt Fnd $ 5732 - 007 570 590 974 INTERNATIONAL st egrees Osisudbda. 191,80 050 077 827 254
ey VaetsCoporteDtFond § 5751 - 000 718 037 734 S e Evpean G i Ades - 30130 - -2.00 1.16 1361 7.45
5| St ies | A -
Emerging Markets Lacal Curency Bond Fund § 63.48 - -0.18 4.75 13.67 -0.91 Lins e Euopean Sk Orpotritis nd e+ 2330.00 2300 086 17.09 860
Imsttesoficsed it borefdie 1674 - -002 475 319 -555
Janus Henderson GloblEquity Fund Ace 434700 - 000 021 301
Foord Asset Management N i
I ) ODGE & ( OX® Website: www.foord.com - Email: info@foord.com Jnis e Okl ity beaneFnd Al 64.27 - 334 463 813
FCA Recognised - Luxembourg UCITS Jsusendron Gt Susaiabe EqyFrd Al 493.00 - 000 474 655
) Foord Interational Fund [R $ 48.22 021 000 216 276 - " 0
Algebris Investments IRL . imsfolesn i Toog s gk 38600 - 16.00 0.00 1839 773
neg..m,. AL} WoRLDWIDE Funbs FIL Investment Services (UK) Limited (1200)F (UK)  Foord Global Equity Fund (Lux)[R § 17.03 - 008 0.00 941 - K M £ 114 - 000 296 598 10.42
Beech Gate, Millield Lane, Lower Kingswood, Tadworth, KT20 6RP
Aockris Core laly EUR - €15058 - 012 Q001181259 ) icaw (LX) Calleo:Pivate Clients OG00 414161 :;’r‘d"(:la;;"‘E TR S B U S T ke 16120 010 082 159 381
Algebris Core ltaly REUR €424 - 012 00012341287 pooyiaeq l;onlkngDef;lmgs 0800 414 181 o iy : mis)“mo 020 000 21 279  ‘setsollmpheaii 25810 - 020 - 118 377
; . u E
Algebris Financial Credit | EUR €17820 - 0.16 0.00 462 -0.40  American Dynamic §711551 - 17101 000 905 698 ungs - Y S et WMo DiimrdAbe 12240 - 0.10 321 006 067
Algebris Fiancial Cradit R EUR €15251 013 000 388 -100 Allocator World Fund W-ACC-GBP £ 277 - 001 1.14 356 911
lgebri Financial Credi : - American One SN - 1501 - 1468 999 lmsto il liesielfudic 8604 - 006 279 0.07 -168
Algebrs Fnancial Cedit RAEUR €89.12 - 008 6.16 388 096 American Fund W-ACC-GBP £50.76 - 037 0001009 581
gebris Financial Cre 0 Bond Global 15176 - 812 000 -364 124 st Ol 32460 - 170 014 431 772
Algebris Financial Equity BEUR €178.09 - -034 0.00 22.40 25.48 American Special Sits WACCEBP £2283 - 014 - 2971578
Eurocroissance €151 - 1037 000 281 499 sl oniintfais 18760 - 000 314 075 118
Algebris Financial Equity REUR €14949 - -030 0,00 21.18 2428 Asii Fund W-ACC-GBP £1495 - 010 083 55 274 e
Far East SN - 1302 - 059 -213 AomPaciic Oos WA £ 281 - 000 136 075 605 st rgglone it 14330 - 000 327 081 119
Algebris Financial Income | EUR €188.46 - 0.69 0.00 10.61 11.30 Dodge & Cox Worldwide Funds (IRL) » Jaus e Mol MaregerNonagedFundA ke 31460 - -0.50 0.30 152 3.32
Algebris Financial Income REUR €170.33 - 060 000 961 10.30 48-49Pall Mall, London SW1Y 5,6 Asian Dvidend Fund WACGGBP £ 223 - 001 317 564 6D
gebris Financi oo dodgeandcox worldwide.som 020 3713 7664 - st lgfoitie 30350 - 060 031 148 332
Agebris Financial Income R EUR €10039 - 0.36 495 962 10.30 o Cash Fund W-ACC-GBP~ £1.06 - 0.00 176 374 135
o ik FCA Recognised o WA 6B un sml JousHendronSefngBord Uit st doc~ 19840 - 080 220 -3.27 7.42
Algebrs Gobal Credt Opporunties |EUR €13185 - -0.02 000 8.68 2.19 Dodge & Cox Worldwide Funds plc - Global Bond Fund hina Consumer Fund W-ACC-GBP £ 2.47 - 002 0.32-11.75-1248 ;
V 1B o e - s enderson SteingBnd Uit Tt~ 5351 - -0.20 2.23 -3.23 -7.41
Mg Gt et Oportnts REUR €128.34 - -0.03 000 821 183 EUR Accumulating Class ~ €1623 - 006 000 -122 338  Emerging Mkts NAV £ 016205 -098 -567
o il " UI un Janus Henderson Sategc Bond Fund Aloe.~ 97.42 - -0.24 3.18 -6.83 -6.82
Ao ot Cedt prries OELR €100.5 - 0.02 352 824 195 EUR Accumulating Class (H) € 1067 - 003 - 400 -1.75  Enhanced ncome Fund W-NCGEP £ 081 - 000 680 218 983
9 e JanusHenderson Absoute RetimundAde - 17170 - -0.10 0.65 579 2.10
Algebrs IG Financial Credit | EUR € 98.90 - -001 0.00 369 -247 EUR Distributing Class €1148 - 004 239 -346 201 EuropeanFund W-ACC-GBP  £2513 - -0.13 149 17.16 10.06
o O~ ! danus Henderson UK Ao Fund Adce 13160 - 070 - -113 173
ANgebris G Financial Credit REUR € 97.01 - -0.01 000 3.18 -2.95 N4 EUR Distributing Class (H) € 749 - 002 241 163 -313  Extralncome Fund W-ACC-GBP £ 1.27 - 000 462 078 -273 5
o \ 6B Dist i € ¢ 120 00 338 307 165 Gotel Dend And WACGGE? £ 305 000 267 643 766 imstotes Kl bonebGoiiuih e 47720 - 240 492 1451021
- 00 E ACC- .
Algebris Sust WorldB  €11060 - 001 - - - Y GROWTH FUND istributing vlass N S B oW ACLGEF £ 241 000 431 193 18 Jus HendasonUS Growth Fnd A e 191700 - - 1330 661
Algebris Sust. World R €1093 - 001 GBPD\smbulmgClass(H) £ 811 - 002 239 308 -219  Globa Enhanced Income W-ACC- -
usD $ 126 -003 000 7.04 000 Global High Yield Fund W-ACC-GBP £ 1419 - 000 - 465 -153
Dndge&Coanrldeeandsnlc Global Stock Fund Global Property Fund W-ACC-GBP £ 185 - 001 2.04-1333 022
USD Accumulating Share Class $ 32.30 - 007 - 18141523  Global Special Sits W-ACC-GBP £ 5672 - 013 055 398 7.78 ;
6BP Accumulating Share Class £ 4221 - 037 000 8311759 ’ Fundsmith LLP (1200/F (UK)
9 J IndexEmerging Markets PACC-GB? £ 166 - -0.01 298 -417 047  pQ Box 10846, Chelmsford, Essex, CM9 2BW 0330 123 1815
GBP Distributing Share class £ 2814 - 024 - 7091694  Index Europe ox UKP-ACC-GBP £ 198 - -0.02 231 1638 861  www.fundsmith.co.uk, enquiries@fundsmith.co.uk
) ised Inv Funds
EUR Accumulating Shere Class € 4501 - 038 - 9041913 index Japan P-ACC-GBP £ 203 - 000 207 984 623
GBP Distributing Class (H)  £1475 - 0.03 0241510 1320 [ndex Pacific ox Japan P-AccGBP £ 181 - 0.01 385 628 533 Fundsmith Equity T Acc G816 - 062 020 610 645 Kieinwort Hambros Bank Limited (UK)
The Antares European Fund Limited u d &C ide Funds plc-U.S. Stock Fund Fundsmith Equity T Inc 57293 - 056 - 810 643  5THFloor, 8 StJames's Square, London, SW1Y 4JU
s Inres, curopean fung Umite€___ "'“"J.""'}"ﬁ'""“f"‘}%ﬁf"";’ﬁ |cA\£ (IRE)  Dodge & Cox — "; :0v7 ;: 5. Stoc ':]"00 T 0GP £ 082 - 000 3.00 -080 -682 Dealing and enquiries: 033 0024 0785
www.bluewhale.co.uk, info@bluewhale.co.ul are Class - 023 L ACC ~ 887 Authorised Inv Funds
AEF Ltd Usd 5212 - 225 000 197 250 papeei et S BP e ppecne :njexﬂiiw;g;n;;mc GBPﬁ ?;; EES 209 zj; 113;; T R R Hmcﬂplm
ABF Ltd Eur €49397 - 229 000 016 343 Bye Whale Growth USDT ~ § 1074 - -0.07 0002994 GBP Distributing Shore Class £ 3002 - 035 000 0911718 Kk PACL - - HC Kleinwort Hambros Growth A Acc~ 243.76 298 306
9 o Index US P-ACC-GBP £378 - 003 126 6911284 e it Harbos Goudh A e 21,17 298 307
EUR Accumulating Share Class € 49.01 - 058 0.00 2.4519.20 - feinwort Hambros Growth Alnc. - 221.
Index World P-ACC-GBP £ 289 - 0.01 161 733 11.04 & e o ot e A e 92,03 10 872
GBP Distributing Class (H)~ £15.99 - 009 0.16 8521346 . oo vem @ opog - 001 1401286 1266 et Hambis Euiy come A e -
" - o H Kot Hombos iy hone A 18861 - 171672
g Sl Congares g WACCGEP £ 356 - 002065 319-0.99 HoRsmotterts s Bt 17225 151 033
M“"“B““”e’Ba‘a“”m“”dw“g'gwE 056 - 001 332 223 208 fuds@gem.com, s fnds gam.com et bt Ave Biet A 16281 - 151 033
WoneyBuiderDiidend nd WNCGB? £ 123 - 0.00 431 105 963  Regulate
He einvort he 12389 - 1006 273
st Mot AbeosFndWALG £ 219 - 000 102 257 620 LAPISEBLTOPSODNYLDNaD £11757 - 056 - 4031054
1491 GBLFOWD 5001V £10181 035 123 247 417 TONemotbamsfel honeA e 9386 - 002 344-1006 273
Ny B M Wi AsetAlo OdorsFod WACLGP £ 131 - 0.00 1.8 -053 226  LAPSG Na - 0%
ARTEMI S Mol Aset Aot GonthFnd WACCGEP £ 188 - 000 101 140 329 APSGBLMEDDEVZSYLDNeD £9037 - 047 - - -
Mottt S FndWACGP £ 160 - 0.00 1.04 031 040
The ProriT Hunter
BROOKS MACDONALD Mt Asset Balanced Income Fund W-NCGBP £ 0.92 - 0.00 4.35 -2.28 -1.16
Motidssetbone & Gov FodWACGEP £ 099 - 0.00 422 -110 082
DRAGON CAPITAL Multi Asset Income Fund W-INC-GBP £ 0.83 - 0.00 527 -377 -2.92
Muli AssetOpen Advent WACCGBP £ 176 - 0.01 152 221 643
Lothbury Property Trust (UK)
Mol Asset Open Defen W-ACC.GBP £ 132 - 0.00 2.08 -090 0.08 1o Bishemceater andon ECoM TG 44(0) 20 3551 4900
Wl Aset Open Gowth Fnd WACCS8P £ 166 - 0.00 172 197 570 Property & Other UK Unit Trusts
N Muli Asset Oen Strategic Fund WACC-G8P £ 150 - 0.01 1.93 034 270 Lothbury Property Trust GBP  £161889 16833 543 3.43-2379 -
Artemis Fund Managers Ltd (1200)F (UK) ;. e )
57 St James's Street, London SW1A 1LD 0800 092 2051 Brooks Macdonald Internationa) Fund Limited(JER) Open World Fund W-ACC-GBP £ 235 - 001 081 376 972 GLOBAL INVESTORS
Inv Funds 44 (0) 1534 700 104 (Int ] +42 (0] 800 735 8000 (UK) Select50Balanced Fund PLACC.GBP £ 114 - 0.00 138 070 132
Artemis SmartGARP UK Eq [ Acc 23489 - 1390 - 488 1804  Brooks Macdonald International Investment Funds Dragon Capital Short Dated Corprate Bond Fund WACC-GBP £ 1068 - -0.01 375 264 -073
Artemis Corporate Bond | Acc ~ 97.08 - -032 418 043 375  Euro High Income €12108 - 00006 250 115 -531  www.dragoncapital com Special Stations Fnd WACG.GBP £ 4269 - 026 - 564 1384
Artemis SmartGARP Eur | Acc 47135 - 262 2.39.2526 1471 High Income £06297 - 000K 377 03 630 Hndinomatoninie@dron con Ststegic Bond Frd WACCGBP £ 118 - 0.00 348 -025 -465
Artemis European Opps [Acc 13156 - -1.08 0111633 539 Sterling Bond £12178 '_s'””””B 206 031 823 i bty (UCTS)Fund AUSD § 2998 - 0.22 0001085 1331 SisanbleAsaFauty nd WACGGBP £ 181 - -0.01 066 -5.44 045
Arenis SartGARP GloémrEg | Acc 17282 - 019 - 535 11.10  Brooks Macdonald International Mult "“"’r",yF""“' Sutaretbneg sy FdMOCYas £ 152 - 001 - 1381 -081 M & G Securities (1200)F (UK)
Avtemis SmartGARP GloEq | Acc 38681 - 244 307 147 1070  Cautious Balanced Strategy  £1.2423 - 0.000¢ 0.00 070 -0.46 SRS £ 15 - 001 - 1381 091 PO Box 9038, Chelmsford, CM9 2XF
Artemis Global Income | Ine 10877 - 020 - 2401322  Cautious Balanced Strategy A £08871 - 00002 178 121 - ' www.mandg.co.uk/charities Eng./Dealing: 0800 917 4472
o SusaabeEutpen Eqiynd WALLG £ 551 - 0.06 1011147 366 Gyinness Global ised Inv Funds
Artemis Global Select [Acc 16803 - 118 096 270 637  Balanced Stiategy £09244 - 00014 103 381 -
Balanced Stategy A comn - 00 002 258 Ststinable Globe EytyFnd WACCGBP £ 3382 - 0.00 041 0.30 555  Guimess GokelEqiy hcome YG2PDist £ 1920 - -0.01 2.12 6461306  Charifundnc 13586 - 641 608 1371010
Artemis High Income [ Qe 67.90 - -0.19 644 537 156 N 9 1o 000 a1 95 s e orsFodACGS £ 1202 - 0.04 428 -188 584 Guimess Globel movators Y GBPAcc £ 3017 - 0.04 - 17.51 1077  Charifund Ace Ao A9525 136 1009
Artemis Income | Inc AT AT 0T B0 lgvA R 209 Sl e Bt WALG £ 0.94 - 000 156 -016 - GuessSusaabeGob Eqity VGPA £11.41 - 0.00 000 354 - Mttt tuefubuadn £ 105 - 001 335 052 330
Artemis Monthly Dist | Inc 6800 - -0.16 486 011 524 Orowthotategy g oo 309 Sutatie Wt s Cnentie Rl WACLGP £ 089 - 000 169 236 - N6 o i edestin (bt £ 3852 - -0.13 2.85 -0.52 -3.26
ArtemisPosive utureFond 642 - 037 000 §ap - MohGrowhSategy - £2778 - 00T 000 402 487 S iidse St OO £ 097 - 000 141 007 - MBG Crary Muli Aset Fond i £ 0.8 - -0.01 416 307 857
Artomis Strategic Assets | Acc 9976 - 010 - 1383 960 HighGrowth StrategyA  £08451 - 00030 073 455 - d t Sl WA AWaseWACCEEP £ 118 - 001 052 416 544 MBG Charity Mt Asset Fund Acc £106.05 - 0.37 3.97 230 858
Artemis Strategic Bond | QAce 10099 - 052 445 021 246  USS Growth Strategy 18143 - 00008 0001353 113 edeniree SustinableWoter & Wasle WINGGEP £ 116 000 052 420 545
Dealing Daily. Initial Charge Nil for A classes and up to 2% for other classes investment management ustanable Wter & Viaste - -
Atemis Target Retun Bond [ Acc 10803 - -003 394 361 144 UK OportuniiesFrd WACGS8 23590 - 190 126 -598 319
Artemis UK Select Fund Class | Acc 80823 - -232 - 17.71 1630 UK Seloct Fnd W-ACGGBP £ 373 - 002 250 684 90
Artemis UK Smaller Cos | Acc 195175 - 527 2.31 -0.02 11.49 UK SmallrCompanies W-ACCG8P £ 358 - -0.01 224 7.2817.03  HPB Assurance Ltd
Artemis UK Special Sits | Acc 78900 - -462 181 13.03 11.50 Anglo Intl House, Bank Hill, Douglas, Isle of Man, IM1 4LN 01638 563490
Avtemis US Abs Retum [ Hdg Acc 11341 - -0.22 024 135 027 i
Artemis US Extended Alphal Acc 36210 - 381 - 7.93 1121 Holiday Property Bond Ser 1 £ 050 - 000 0.00 442 -1.75 MMIP Investment Management Limited (GsY)
Artemis US Select | Acc 3507 - - 584 821 €6 Asset M < Limited R Holiday Property Bond Ser2 £ 063 - 000 0.00 032 -083  Regulated
3 sset flanagement Limite EdenTree Investment Management Ltd (UK) Multi-Manager PCC Limited
Artemis US Smir Cos [ Acc  319.34 553 000 0.16 564 g
099 25 Moorgate, London, ECZR BAY PO Box 3733, Swindon, SN4 4BG, 0800 358 3010 UK Equity Fd CI A Series 01 £30804D 0804123175 - -2.98 13.94
Dealing: Tel. 1353 1434 5098 Fax. +353 1542 2859 ised Inv Funds Dt A 8 5800 o i
FCA Recog Anity Blanced For Charies Alnc 9411 - 054 563 148 439 eslied s in CohE
CG Portfolio Fund Plc . Diversified Absolute Retun St Cell A2 £157900 - 196 - 070 245
Amity GlobalEqiy e forChares A~ 15440 - 010 3.10 532 724 '
Absolute Retun Cls Minc  £131.94 13254 -0.02 170 -5.84 255 FerTiee FtyOs e 32460 230 206 2070 1081 Global Equity Fund A Lead Series £1747.16 14106 531 - -1.04 6.13
Capital Gearing Portfolio GBP P £3%15384 81191112 - 678 285 o ree furopean Equiy Cs Alne oo
Capitl Goaring Portalio PV £17583 17680 006 - 678 255 FeeEume EuiyCsBle 52780 - 240 2702133 1143 )
EdenTree Global Equity ClsAlnc 33860 - 020 -  7.64 608 Hermes Property Unit Trust (UK)
Dollar Fund Cls D Inc £157.94 16841 062 1.29-13.26 -134 o Property & Other UK Unit Trusts
Dollar Hedged GBP lnc. £ 9185 92.13 075 123 -6.08 -385 Ede;‘“eem“’a‘E“‘”WC“B‘"‘ LD 00125 823 B85 Property £ 621 665 008 274-1851 088
Real Retun Cls A fnc 18918 16975 056 1801191 g5 e RemblesdSSO0RB 9249 - 010 210 134 155
Ederree Sterling Bond Cls Alnc 8214 - -0.22 433 -191 -4.48
EdenTree Sterlng Bond Cls Blne 9312 - 0.25 433 -130 -389 .
EdenTree UK Equity ClsAlne 21370 - 100 - 595 092 m::‘rg:;“ssetMa"age’"e"“-""'"’d (cym)
EdenTree UK Equity ClsBlnc 21300 - 090 - 652 150 Marwyn Value Investors ~~ £32072 - 6.14 000 - 717

EdenTree UK Equity Opps ClsAlnc 26850 - -1.90 - 7.16 173
EdenTree UK Equity Opps ClsBInc 27380 - -190 -  7.78 230
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Fund Bid Offer +- Yield 1Y 3Yr Fund Bid Offer +- Yield 1vr 3Yr Fund Bid Offer +- Yield 1¥r 3Yr Fund Bid Offer +- Yield 1Yr 3¥r
Mclnroy & Wood Portfolios Limited (UK)  Omnia Fund Ltd Purisima Fds (CI) Ltd (JER)
Easter Alderston, Haddington, EH41 3SF 01620 825867 e ional F Requlated ater
ised Inv Funds Estimated NAV $92259 314 0003464 1646 PCGB 32836 -0.06 0.002032 4.89
Balanced Fund Personal Class Units 56430 330 140 009 451 PCGC % 3189 006 0002005 457 Investments
Income Fund Personal Class Units 280930 020 240 1122 545
Energing Martets Fnd ersor s Uit~ 217060 370 148 737 279
SmallrComparies Fund Pesoa Clss Ut~ 60871.90 830 130 401 118
L]
Orbis Investments (U.K.) Limited (GBR)
28 Dorset Square, London, NW1 60G
www.orbis.com 0800 358 2030 Slater Investments Ltd (UK)
Regulated www.slaterinvestments.com; Tel: 0207 220 9460
Ortis OEIC Global Cautious Stendrd £ 12.11 000 000 304 678 i
Orbis OEIC Global Balanced Standrd £ 2026 - 0.01 8.45 12.86 Slater Growth A Acc 567.91 58791 -522 0.00 953 085
MILLTRUST Orbis OFIC Global Equity Standard £ 2380 - -0.01 2.37 10.01 1168 Slater Income A Inc 13285 13285 0.76 522 -2.23 10.92
NTERNATIONAL Slater Recovery A Acc 305.95 30595 -2.00 0.00 -8.89 469
Slater Artorius 257.35 2513 555 058-1729 344
Ram Active Investments SA
‘Www.ram-ai.com &
PLATINUM T T A
" . RAM Systematic Emerg Markets Eq $228.32 22832 0.76 1063 681
Milltrust Managed | ICAVIR) & — o ——— ystenatc Energ atets £ § STONEHAGE FLEMING
mimi@milltrust.com, +44(0)20 8123 8316 www.milltrust.com CAPITAL MANAGEMENT RAM Systematic European Eq €523.36 52336 -1.03 349 714
Regulated RAMSytemet Funds Gl Sstrats omey $153.30 15330 -0.16 0.00 7.82 9.08 GLOBAL BEST IDEAS
British Innovation Fund £1192 - 283 000 RAM Systemtic Long'Shot Ewapean g €145.48 14548 0,08 543 239 EQUITY FUND
MAI - Buy & Lease (AustraliaJA$ 10345 - 050 000-1653 1.41
MAI-Buy & Lease (New Zealand]s 91.20 -6.06 000 -7.20 -267
Milus Gotel Enering Matets nd- s A § 92.24 000 000 -1.33 -367
Platinum Capital M Ltd
Other i Funds
Royal London (UK)
Platinum Al Star Fund A $15049 817540 gg Fenchurch Street, London EC3M 48Y Flemin M Ltd (IRL)
g
Pltinum Global Growth UCITS Fund § 871 002 000 163-1294 ised Inv Funds ww com/gbi
Milltrust . SPC IMSFsdStis? $ 1055 - 0.01 0.00 -2.59 11.76  Royel London Sstanable Diversfed Ao £ 2.36 000 124 495 097 ;:l;ul‘.;:fﬁsmﬂehageflﬂm‘ngwm
em@milltrust.com, +44(0)20 8123 8316, www.milltrust.com Platinum Global Dividend UCITS Fund § 46.27 007 0.00 -2.28 -5.60  Royal London Sustainable World Alnc 359,50 020 720 390 S Glong) Bestideas Eq BUSDACC. $25162 005 1475 392
Regulated RoyalLondon Copoate Bond M come.~ 72.40 - -0.21 4.35 -0.05 -4.54
Millrst Alaska Bad Fnd SPA. S 87.77 - -3.32 0.00 2374 13.10 ol o Exomen ot Tt 20810 - 190 160 15 775 o oo EqDBEPING £ - 00 - 5% 551
Millrust Lowrium Afika Fud SP A § 3461 - 116 0.00 115 569 Rol Lo Sl Leades e 77160 - 440 - 760 6.2
Millrust Marcellus India Fund SP $131.63 034 000 417 - Royal London UK Growth Trust 606.90 a0 500 788
Miltust Singuar ASEAN Furd P Foundrs 129,00 -0.19 000 -1.01 068 Ao ovdon Uk o Wit G st 198,60 070 504 279 785
Millrust SPARK Korea Equity Fund SPA $125.08 - -0.21 0.00 24.80 -382 Royal London US Growth Trust 42030 270 0.0 13.14 14.35

-0.03
-0.02
-0.02

Milltrust Xingtai China Fund SP A § 91.19
The Climate Impact Asia Fund SPA § 78.25
The Climate Impact Asia Fund (Class B $ 77.34

0.00 -841-12.88
000 -324 -
0.00 -373

Ministry of Justice Common Investment Funds UK

Property & Other UK Unit Trusts

The Equity ldx Tracker Fd Inc ~ 1887.00
Distribution Units

500 245 327 751

Mirabaud Asset Management (LUX)
www.mirabaud.com, marketing@mirabaud-am.com
Please find more details on our website: www.mirabaud-am.com

Regulated

Mir. - Glb Strat. Bd | USD $116.53 -049 000 193 -0.62

Mir. - DiscEur D Cap GBP ~ £156.87 034 000 -201 083

Mir. - UKEq HA Cap | GBP £131.07 01 222 326
OASIS

Oasis Crescent Global Investment Funds (UK) ICVC (UK)
Regulated

Dasis Crescent Glohal Equity Fund USD A (Dist) § 35.72 -002 050 826 368
Dasi Crescent GloalIncome Fond USD A Dist) $ 9.96 000 352 190 -0.50
Dasis recent Global Low Eqity urd USDD (Ois) § 12.28 - -0.01 1.18 272 122
Dasis Cecent ot Medum Eqiy Fud ISDA D) § 13.74. 000 068 385 2.06
i Crecent ol Popey Equiy i USDA D) $ 7.86 - 001 - 219 210
Cais et okl Shor Tem reomeurd S ADi) 8 0.93 000 266 1.99 006
Oasis Crescent Variable Fund GBP A (Dist) £ 9.51 -003 068 -240 273

Guide to Data

Polar Capital Funds Plc (IRL)
Regulated

Artificial Intelligence | USD ACC $ 17.37 17.37 0.02 2578 391
Asian Starts | USD Acc § $1466 - 013 000 509 -201
Biotechnology | USD $38.68 38.68 050 485 560
China Stars | USD Acc § $1053 1053 021 0.00 -5.14 -9.93
Emerging Market Stars IUSD Acc § 11.74 - 0.09 5.20 -369
European Ex UK Inc EUR Acc € 15.11 15.11 -0.04 0.00 12.85 12.02
Financial Opps | USD $14.16 0.00 10.43 10.00
Global Convertible | USD $1354 1354 002 000 127 -395
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ARTS

Quartet that swings from Bartok to banjo

New Yorks Brooklyn Rider
string quartet bring a fresh
approach to a classic format.
Violinist Johnny Gandelsman
talks to Josh Spero

here’s a reverence attached
to the string quartet as a
unit: a perfectly contained
foursome, heir to one of
western classical music’s
greatest traditions, their sound an inti-
mate conversation among friends. And
then there’s Brooklyn Rider.

The New York-based quartet cer-
tainly fit all those conditions. But few
quartets — perhaps excepting the pio-
neering Kronos — have opened up their
conversation to such a wide range of
guest voices: they have made albums
with banjo player Béla Fleck, fiddler
Martin Hayes, kamancheh player Kay-
han Kalhor. (It’s an Iranian string
instrument played with a bow.)

It is not, though, a gimmick, says
Brooklyn Rider violinist Johnny Gan-
delsman, when he speaks from his
home in New York ahead of the quartet’s
concert at Wigmore Hall in London on
September 13. “When we operate in that
world for a long time, you take those
experiences back to the music of
Beethoven or Brahms . . . and you find
ways to perform music that has been the
core of our tradition and repertoire in
different ways.”

Take Dvorak’s American quartet,
which draws on US folk music, he says:
“All the rhythmic structures that
Dvotédk uses in that piece, there’s a very
different way to play them if you're
coming at it looking from the folk tradi-
tion than from the classical tradition.
Once you start looking at things like
that, it’s everywhere.” When Brooklyn
Rider performed it at Wigmore Hall in
July, the piece had much more of a
swing, alift, than normal.

Gandelsman, 45, was born into a
musical family in Soviet Russia,
before his family were part of a wave of

emigration of Russian Jews to Israel in
1990, and he moved to the US to study in
1995. (His accent has layers of each of
these places.) Having played in Yo-Yo
Ma’s Silkroad Ensemble, which empha-
sises global musical traditions, he estab-
lished Brooklyn Rider in 2005 with
three friends.

The quartet — whose current line-up
includes Colin Jacobsen on violin,
Nicholas Cords on viola and Michael
Nicolas on cello — made their name par-
ticularly with 20th- and 21st-century

SOAS-Alphawood

Object-based study of the arts
of India, China, Japan & Korea,

Violinist Johnny
Gandelsman established
the Brooklyn Rider
quartet with three friends
in 2005 — Rob Latour/Shutterstock
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pieces, including more than 50 commis-
sions from today’s composers, part of a
growing appetite for new works in some
parts of the industry. (The Jack Quartet
are another good example.) Their new
album, Starlighter (out Friday), is a col-
laboration with Syrian clarinettist and
composer Kinan Azmeh; Middle East-
ern dance rhythms jostle alongside
susurrating melodies.

Gandelsman fears audiences have
become more conservative lately, partly
because of a tentative post-Covid
return, and wishes big institutions and
big-name musicians would be bolder
with their programmes. “Top classical
music performers should take more
risks with new music. Take five top
pianists, violinists, cellists and look at
their programmes at the leading ven-
ues. You'd be hard pressed to find music
written in the 21st century, not to men-
tion by women, people of colour.”

Nevertheless, Gandelsman is certain
there is an appetite for new music.
“When we present a programme with
new and old, for example . . . an audi-
ence member who’s been listening
to classical music for 40, 50 years
will come up and say, ‘Wow, that new
piece by Reena Esmail was really
incredible, I'm so glad you played that,

and at the same time a young member of
an audience would have their mind
blown by a Bartdk string quartet or a
Beethoven quartet.”

One positive trend in contemporary
classical music is having composers who
are also performers, Gandelsman sug-
gests, which breeds “an empathy
towards performers”. This makes it
sound like 20th-century composers
were somehow almost cruel towards
musicians, no? “There was a lot of music
being written that might have been very
complicated to perform and also com-
plicated for the listeners to accept and to
want to hear again and again. When a
composer is a performer as well, the
empathy — you know what it feels like
when you're performing for an audience
— you have a sense of what the audience
responds to.”

What also helps new classical music
stay relevant and attractive is involving
voices from cultures, especially immi-
grant communities, outside the classical
mainstream, he says. It’s “crucial” that
the art form presents music from the
“communities that make up a city”:
“New York City is one of the most
diverse places in the world and there are
so many communities here that are
never represented on the concert-
hall stage.”

It’s fair to say that Brooklyn Rider are
doing their share of the work here, with
their broad camp of composers.

There is a danger, he concedes, that
the industry’s desire to commission new
works leads to a flood of pieces which
are performed once then forgotten.
“The way that we operate is that the
pieces we commission, we really want to
perform them as much as possible and
that’s what we do,” including touring
and recording them.

One composer whose work is in no
danger of being forgotten is Philip Glass,
one of the foursome’s fortes. Early in
Brooklyn Rider’s existence, they
recorded all of Glass’s quartets for
his own label, and during their intense

day of three concerts at Wigmore Hall
in July, one was devoted to him, includ-
ing the tense, melancholy piece he
derived from his score for the 1985
film Mishima: A Life in Four Chapters,
about the Japanese novelist. With Glass,
says Gandelsman, “each piece is a little
jewel, getting to the very core of emotion
and expression.”

Although his fiddly minimalist repeti-
tions and alternations need great skill,
they also have great openness, says Gan-
delsman. “There’s very little instruc-
tion . . . it’s just an open palette, there it
is and you do with it what you want, and
Philip himself is very open to all sorts of
ways for people to play his music. That’s
agreat quality. There are many compos-
erswho are incredibly exact about every
single second of the thing. Philip invites
the performer to take ownership of his

“When we play Philip
Glass's music, I feel
like weTe creating it
on the spot’

music and that’s what makes it come
alive to me. When we play his music, I
feel like we're creating it on the spot.”

Brooklyn Rider will be creating Glass’s
music over and over again, in fact, as
they plan to perform all of his quartets
on tour in the run-up to and during their
20th-anniversary celebrations.

Glass is an example, says Gandels-
man, of that belief among some musi-
cians about composers saving their best
music for the string quartet. Why is
that, does he think? “With four people
in a room, there’s no other way to be
except to be incredibly intimate. You
can’treally doit otherwise, I don’t think.
You have to be open and vulnerable and
sometimes it’s really hard, but the
reward is also pretty great.”

wigmore-hall.org.uk

Gandelsman, far right, with Brooklyn Rider — tiroyuxi to/Getty images

Deep dive into trauma and malpractice

GAMING

Under the Waves

PC, PlayStation 4 and 5, Xbox One, Series X
and Series S

Ra2.2.0"2"1

Chris Allnutt

It’s either a very good or a very bad time
to be plunging into Under the Waves.
After a summer in which British news-
papers have been clogged with news of
sewage streaming on to the country’s
beaches, you'd be forgiven for not want-
ing to take a dip into an underwater
exploration game right now. But as you
swim through this plastic-riddled patch
of alternative-reality North Sea, the
message of environmental devastation
and corporate cover-up it offers cer-
tainly feels timely.

Let’s rewind. We meet protagonist
Stan Moray on the first day of his new
job at UniTrench. As one of the fictional
oil conglomerate’s offshore mainte-
nance operatives, he (and therefore
you) must help tend to the drilling
platforms and pipelines that litter the
ocean floor. It’s lonely, dark, dangerous
work — and a far cry from Stan’s previ-
ous harbour-bound role.

“Ready to head back into the blue?”
asks your supervisor, Tim, over the
radio. Stan and Tim engage in the kind
of back-and-forth reminiscent of
(though perhaps lacking the polish of)
the remote relationship in 2016’s Wyo-
ming-based mystery Firewatch. Much
like that game’s protagonist, Stan
appears to have headed off-grid in
response to some kind of terrible
trauma, and is now trying to outrun
the consequences.

“I came down here as I needed the
money,” he writes in his logbook. “And
the space. And time. Away from . ..
life.” Perhaps it’s the instant coffee he

lives off, or the fact that he seems to
sleep in his wetsuit every night, but he
experiences some disturbing night-
mares that players must help guide
him through.

The backdrop to these personal trials
is one of ecological and corporate con-
cern: UniTrench might as well have a
giant red flag for a logo for all the shady
practices it’s involved in. Both to
assuage your guilt at working for it and
as the basis for the game’s crafting sys-
tem, you can pick up bits of debris in the
deep and help clear up oil spills as you go
about your maintenance duties.

There are a number of technical hur-
dles that can’t be blamed on UniTrench,
though. Movement and camera angles
can be hard to manipulate in tight

spaces — fine in the middle of the ocean,
incredibly frustrating in tight tunnels.
Some jarring juxtapositions result from
the disconnect between Stan’s glib dia-
logue as you guide him through his day-
to-day tasks and the lines pertaining to
his unresolved trauma. And what
should be an immersive experience is
frequently interrupted, whether it’s sea
life colliding clumsily with its surround-
ings or character animations that aren’t
quite up toscratch.

Under the Sea begins with a quotation:
“There are three types of people. The
living. The dead. And those who are at
sea.” Ascribed variously to Aristotle, or
Plato, or Anacharsis, it’s one with a prov-
enance as murky as its meaning. It can,
however, be applied both to Stan and to
the game as awhole. His partner accuses
him of running away, of not opening up
to her, of failing to move on emotionally
— of treading life’s waters, in short. And
on the whole that’s how Under the Waves
feels: as if you're only scratching the sur-
face of what there is to discover, both in
the emotional hardship of its characters
and in the mysteries of its vast and
gloomy ocean.

Offshore maintenance worker Stan encounters sea life in ‘Under the Waves’
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FT BIG READ. MACROECONOMICS

Countries are playing a more prominent role in managing the economic cycle, spending heavily on
defence, welfare and the green transition. With debt levels already high, taxes look certain to rise.
By Emma Agyemang and Chris Giles

Big government is back. Who pays for it?

he star turn at the Jackson
Hole symposium, the
central bankers’ equivalent
of Davos, is traditionally
the chair of the Federal
Reserve, whose speech is widely
scrutinised for hints about the direction
of USmonetary policy.

But the most talked-about session at
the gathering in Wyoming this year was
not a central banker talking about
inflation and interest rates, but an
academic discussing debt.

Professor Barry Eichengreen of the
University of California at Berkeley bore
bleak tidings for his select audience.
The huge public debts piled up during
the pandemic and the financial crisis
“are not going to decline significantly for
the foreseeable future”, he warned,
citing a paper he and IMF economist
Serkan Arslanalp had written.

Economic growth will probably not be
strong enough to bring them down
and far from cutting spending, many
governments are enthusiastically
increasingit, he added.

While making clear he hoped
countries would be able to increase tax
revenues or improve growth rates
to ease public finances, “the challenges
are daunting”, he said.

If his prognosis is correct, then an
entire consensus around taxing and
spending could start to crumble. Since
the 1980s ushered in Reaganomics in
the US and Thatcherism in the UK, the
dominant political idea in many
advanced economies has been smaller
states that doless and tax less.

But challenges such as the Covid-19
pandemic, the transition to greener
energy and rising geopolitical tensions
have emboldened governments to be
more hands-on. The current US admin-
istration is intervening in the economy
inaway not seen since the 1930s.

Keith Wade, chief economist and
strategist at Schroders, describes this as
part of “the return of fiscal activism”,
with governments spending more and
also taking a more prominent role in
managing the economic cycle.

Paying for more interventionist
government will require a rethink of
fiscal policy. Sharply rising borrowing
costs have made it more difficult for
countries that are already heavily
indebted to use the bond markets to
finance yet more spending.

Taxing the incomes of younger
workers to pay for healthcare and state
benefits for older citizens — who are
often asset-rich but economically
inactive — is unlikely to be politically
sustainable for much longer. New
sources of revenue will need to be found.

“The big issue is how do you persuade
the voting public in a democracy that
tax revenues are going to rise?” says
Edward Troup, former head of the
UK’s tax authority.

“That’s the big political economic
question of our time.”

Fiscal attraction

The need for greater government
spending is focused on three areas:
defence, demographics and climate
change.

The fall of the Berlin Wall in 1989 and
the end of the cold war brought a peace
dividend, with defence spending
redirected into other uses. By the end of
2021, fewer than half of Nato’s 31 mem-
bers met its target of spending 2 per cent
of gross domestic product on defence.

But Russia’s invasion of Ukraine and
rising tensions between the west and
China have prompted many govern-
ments to expand military capability.

Three days after the start of the
Ukraine war, Olaf Scholz, German
chancellor, talked about Zeitenwende —
a tectonic shift — pledging to meet the
2 per cent target by 2024. Japan is
planning a 57 per cent increase in its
defence budget.

But spending on healthcare and
pensions will continue to increase
sharply. The old age dependency ratio —
calculated as the proportion of people
over 65 compared with the number
aged 20 to 64 — is set to rise across the
OECD, from 33 per cent in 2023 to 36 per
cent in 2027 before continuing this
rough 1 percentage point a year increase
to 52 per cent by 2050.

The exact price of achieving net zero
carbon emissions will depend not only
on technological innovation, but on
governments’ willingness to co-operate.
Competition between nations to
develop or attract green technology is
understandable for reasons of national
security, but going it alone is likely to
raise the cost of greening economies.

The pressing demands of the green

FT montage/Getty Images

‘The
current
need for
revenue,
especially
for more
defence
spending,
is really
big. Tax
will remain
the flavour
of the day’

transition and increased geopolitical
tension are not the only things spurring
arenewed focus on fiscal policy.

Governments have been emboldened
by their interventions during the
pandemicand the recent energy crisis in
Europe, when they organised the rollout
of mass vaccination programmes and
financial support packages to house-
holds and businesses.

The revival of big government that is
more active in addressing social needs
brings the need for higher public
expenditure to solve problems.

“Greater reliance on fiscal policy
means that macroeconomic policy will
become more political,” Wade says.
Whereas central banks rely on a limited
toolkit to maintain financial stability
and control inflation, fiscal policy
“presents choices, such as who and what
totax and where to spend”.

A striking example of this is President
Joe Biden’s green subsidy plan, the
Inflation Reduction Act, passed last
year. The package is due to hand out
hundreds of billions in subsidies and
tax credits for green technologies and
manufacturing.

The argument for spending for
investment has not been advocated
so strongly by a US president for
decades, according to US tax historian
Joseph Thorndike.

“Biden and his people were channel-
ling Franklin Roosevelt in his purest
form and unapologetically so,” he says.
“No one has made this argument
with such freedom and such conviction
since Roosevelt.”

The conundrum advanced economies
face is that both the desire and need
to spend more comes at a time of
mediocre economic growth and tighter
financial conditions.

Unprecedented government support
to businesses and individuals during
the pandemic has already pushed up
public debt levels in many advanced
economies, while a spike in inflation has
triggered a surge in interest rates as cen-
tral banks battle to tame rising prices.

Increased debt levels and higher
interest rates will make it harder
and more expensive to borrow in
the financial markets, especially for
day-to-day spending.

“The current need for revenue,
particularly for more defence spending,
is really big,” says Pascal Saint-Amans,
former head of tax at the OECD. “It
looks like tax will remain the flavour
of theday.”

However, citizens and businesses in
advanced economies are already well
taxed. OECD figures show that the
average tax burden in member states,
relative to GDP, rose from 24.9 per cent
in 1965 to 32.6 per cent by 1988 as
governments expanded social safety
netsand healthcare systems.

Levels of taxation then remained
fairly flat until this decade, but they
have been rising since the pandemic.
The average was 34.1 per cent in 2021,
according to the OECD.

Historically [in the US] the most
powerful way to garner support for tax
increases has been during times of war,
by appealing to “shared sacrifice and
patriotism”, says Thorndike.

‘Fundamental reform’

Telling the public their taxes will need to
go up during a cost of living crisis and at
a time of higher inflation is a much
tougher sell. “We really have no political
language to justify raising taxes any
more; there’s no way to make the case
forit,” he says.

Helen Miller, deputy director and
head of tax at the UK’s Institute for Fis-
cal Studies, points out that cutting
public services is the other alternative.
But that is also politically difficult.
“We're along way from a public debate
which goes: ‘Here are the challenges
that are coming, what do you want as
citizens?” she says.

Given the difficult politics, the most
likely outcome is that governments will
seek to muddle through, raising taxes
here and freezing thresholds there
without too many people noticing.

But many experts think a more
radical approach is required to fix the
many ills in most countries’ tax systems.

Judith Freedman, emeritus professor
of taxation law and policy at the
University of Oxford, says we need
“fundamental reform and not fiddling”
with the tax system. This should include
looking at the balance between tax on
capital and income, whether to tax land
more, and the way we tax wealth more
broadly, she argues.

Anita Monteith, former head of tax
policy at the Institute of Chartered
Accountants in England and Wales, says
necessity has often been the mother of
invention when it comes to tax.

She points to the introduction of a
coal tax in the 17th century, after the
Great Fire of London. This was levied to
help with the colossal costs of rebuilding
the City and could be thought of as an
early energy tax.

“It just goes to show there’s nothing
new under the sun when it comes to
tax policy,” Monteith says. She predicts
that governments will turn to more
environmental taxes but warns that
they will need to think through any
unintended consequences carefully.

Mahmood Pradhan, head of global
macro economics at the Amundi
Institute, says that “without carbon
taxation and that commitment from the
public sector, we may not make the
green transition”.

Another option would be to revert to
the trend seen before the 20th century
and tax wealth more. This is something
agroup of millionaires from around the
world are urging leaders meeting at the
G20 in India this week to consider.

Their letter to heads of state said an
international agreement on wealth
taxes “would shrink dangerous levels of
inequality” as well as raising funds.

“Up until the first world war Britain
primarily taxed wealth — land and
inheritance,” explains Norma Cohen,
an honorary research fellow at Queen
Mary University of London and a
former Financial Times journalist.

‘How do
you
persuade
the voting
publicina
democracy
that tax
revenues
are going to
rise? That's
the big
political
€conomic
question of
our time’

‘ Public debt soared since the financial crisis
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“Among the reasons for that was that
income inequality was so great. There
wasn’t enough income to tax.”

As societies age and more people
live on pensions rather than income
from employment, wealth could again
make up a bigger slice of the tax take.
“Demographic change alone will force
us to tax wealth. Income will just not be
enough,” Cohen says.

Others agree. “Political pressure
to tax capital will be perennial,” says
Pradhan. “Capital gains taxes in a lot of
countries are quite low.”

Trou, the former UK tax authority
head, argues governments should make
more effort to redistribute wealth from
older to younger generations.

“Taxes should be raised on me and
my generation of boomers that have
become unproductive,” he says. “The
boomer generation is undertaxed.
The problem is they’re quite vocal
and numerous.”

Saint-Amans, meanwhile, points to
OECD stats on property that showed the
tax take from the asset class is modest
across advanced economies. A 2021
report said the revenue from immova-
ble property as a percentage of GDP
ranged from 0.1 per cent in Luxem-
bourg, to 3.1 per cent in Canada — with
an OECD average of 1.1 per cent.

Property taxes, particularly those
based on the underlying land value,
should be reviewed, adds Freedman,
although governments considering
these should look carefully at the
history of what has not worked before
andlearn fromit.

The difficulty with wealth or property
taxes as a solution is that historically
countries have not found levying them
to be easy or politically attractive. Any
movement towards these taxes is
unlikely to be straightforward.

“Attempts to tax development gains
in the past have resulted in taxes that
inhibited the release of development
land, which is obviously undesirable,
or very complex schemes giving rise to
avoidance,” Freedman warns.

The recent trend of windfall, or excess
profit, taxes in Europe could also be a
harbinger of things to come. Freedman
says Italy’s surprise introduction of a
levy on bank profits in August showed
what politicians were likely to do when
faced with revenue shortfalls.

“They will have a short-term crisis
and introduce a short-term tax,” Freed-
man says. “That is not going to solve
problems in thelong run.”

Cohen believes governments could
learn from the wartime experience of
Britain, and others, which introduced
an “excess profit duty” on corporate
profits in 1917 to help pay for the war. By
the last fiscal year of the war, 1918-19,
the tax accounted for a third of revenue
raised by Britain.

The shift to a carbon neutral economy
and the adoption of generative artificial
intelligence could also have an impact
on how states tax. Treasuries will, for
example, have torely less on fuel duty as
drivers shift to electric vehicles.

The 20th-century fixation on income
taxes could prove outdated in the 21st
as labour becomes increasingly auto-
mated. Chris Sanger, global government
and risk tax leader at EY, says: “If you
think about the increasing use of robots
and other items — are we still going
to get that high proportion [of tax
revenue] from work?”

Itis not certain that governments will
be able to raise revenues significantly, as
Professor Eichengreen warned. Even if
thisis the case, the greater use of tax and
spending policies will lead to increased
scrutiny of countries’ financial strength
and fiscal credibility.

“Governments . . . have to retain a
credible fiscal framework in their budg-
ets where, for example, the debt-to-GDP
ratio stabilises over the medium term,”
says Wade. “Otherwise, they risk the ire
of the so-called bond market vigilantes
and seeing extra expenditure eaten up
by higher interest costs as markets sell.”

The fiasco of the UK’s 2022 “mini”
Budget — when investors were blind-
sided by the surprise announcement of
£45bn worth of unfunded tax cuts and
reacted by selling UK gilts — is a case
study of whatnot to do.

The consequences for how govern-
ments conduct themselves and the need
to address long-term issues will have an
impact on economies, markets, people’s
individual finances and ultimately the
planet itself. As always with tax, there
will be winners and losers on the way.

“You really need to think through the
effects,” Sanger says. “Tax policy is a
very powerful tool.”

Data visualisation by Keith Fray
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Italy risks wasting its cash windfall

Rome and Brussels must
work together to adapt
spending plans

Even before Italy received the first
tranche of its €191.5bn package of
grants and loans under the EU’s Recov-
ery and Resilience Facility there were
doubts over its ability to use the cash
windfall effectively. Rome has consist-
ently underspent and failed to put EU
funds to good use. At the current run-
rate, it may end up spending only a
quarter of its total RRF allocation — the
largest of any recipient — by Brussels’
mid-2026 deadline. For an economy
that is roughly the same size as it was
justafter the 2008 financial crisis, with a
debt burden of 144.4 per cent of its gross
domestic product, that would be a huge
wasted opportunity.

The RRF is the centrepiece of the
NextGenerationEU programme, estab-
lished in the aftermath of the Covid-19

pandemic to channel funds towards
modernising Europe’s economy. Italy
agreed the package in 2021 under then
prime minister Mario Draghi. It
included plans to strengthen the coun-
try’s fraying physical and digital infra-
structure, alongside important struc-
tural reforms to boost its long-term
growth potential.

But Rome has failed to keep pace with
the agreed timetable. Italy was origi-
nally meant to spend just over €40bn by
the end of 2022 — it managed less than
60 per cent of that, according to Capital
Economics. The bulk of funds went
towards tax incentives for construction
and digitalisation, which supported the
Italian economy last year. But spending
on actual investment projects has so far
been small. With Italy recently report-
ing problems on 118 of its 527 objectives
overall, additional tranches from Brus-
sels have been delayed.

The reasons cited for falling behind
include managerial problems, high
costs, and shortages of workers and

materials. The collapse of Draghi’s
national unity government last summer
did not help. Prime Minister Giorgia
Meloni and her allies say the plan they
inherited from Draghi was
flawed. There is some truth to that.
Absorbing funds amounting to 10 per
cent of its GDP in five years was always
goingtobeatall order.

The only way Italy could complete its
original plan would be if the European
Commission extended the deadline.
That seems unlikely. Revising the plan
makes most sense. Meloni’s govern-
ment has already sent “corrections” to
Brussels which scrap some public
investments, including for urban
renewal, and redirect funds towards
energy infrastructure and green tax
credits for businesses and households.
Channelling more spending to these
areas via the private sector is sensible,
but the cancellation of much-needed
public investment into dilapidated
infrastructure would be a bitter blow.

Yet Meloni also wants to water down

What happens
in the country
matters for the
EU economy
and its financial
stability

Opinion Science

Human near-extinction
claims spark scepticism

Andy Carter

Anjana
Ahuja

espite being the dominant

species on the planet, we

Homo sapiens should

count ourselves lucky to

exist at all. Our ancestors
were on the brink of extinction around
900,000 years ago, according to scien-
tists, with little more than a thousand
breeding individuals eking out a
lonely existence for more than
100,000 years.

This supposed “super bottleneck”
in our evolutionary history, sketched
out using a complex mix of genetic
analysis and computer modelling,
might explain gaps in the fossil record
(minimal population would leave
minimal remains). It also roughly
coincides with a period of climate
change that could have decimated the
survival chances of our predecessors.
A population crash would have pro-
moted inbreeding — which might

The further back in time
academics try to reach,
the more slippery their

deductions become

additionally explain why humans
show relatively low genetic diversity
compared with other mammals.

But the finding has met with some
scepticism, highlighting the challenge
of reconstructing the story of our
own species. The further back in time
academics try to reach, the more
slippery their deductions become. In
the absence of well-preserved DNA
from ancient humans, it is entirely
possible that our real origin story
will never be told.

The research — led jointly by
Haipeng Li at the Shanghai Institute of
Nutrition and Health, Chinese Acad-
emy of Sciences, and Yi-Hsuan Pan at
East China Normal University — relies
on the assumption that genetic muta-
tions build up in populations at a
roughly constant rate. Tracking them
back through the generations and
monitoring how they converge or
“coalesce” allows an estimate of popu-
lation size at any one time. Broadly,
the higher the rate of coalescence, the
lower the population size.

By counting and tracing back the
mutations in more than 3,000 mod-
ern-day genomes, drawn from Africa
and beyond, the researchers inferred
that our ancestral population plum-
meted around 930,000 years ago.
Nearly 99 per cent of human ancestors
were lostin the crash, they write in the

journal Science. The breeding popula-
tion plunged to 1,280 individuals, give
or take; subsequent inbreeding led to
the dramatic drop in human genetic
diversity seen today. “When we first
obtained this result six or seven years
ago, it was also hard to believe,” Li told
me, adding the team has spent the
intervening years checkingit.

Long-term global cooling, for which
there is corresponding climate evi-
dence, may have driven the bottle-
neck which continued for about
120,000 years. After that, they specu-
late, a mastery of fire could have
spurred a population explosion. The
genetic crunch, the researchers add,
might have triggered an eventual
splintering of the family tree into the
Neanderthals, the mysterious Denis-
ovans and modern humans. All three
Homo (human) species are thought to
share a common ancestor — possibly
Homo heidelbergensis — with Homo
sapiens emerging about 200,000 to
300,000 years ago.

While Li and colleagues claim that
sparse African and Eurasian fossil
records support their narrative, palae-
oanthropologist Chris Stringer, from
the Natural History Museum in Lon-
don, is more cautious. Multiple coun-
tries, including Kenya, Ethiopia,
Spain and China, show tentative evi-
dence of human occupation during
the bottleneck, he points out, though
these lineages might be unconnected
to our own and therefore irrelevant to
the analysis.

Pontus Skoglund, who leads the
Ancient Genomics laboratory at the
Francis Crick Institute in London, also
has reservations, observing that other
models don’t show the same dramatic
population squeeze.

“Most people in the field are a little
bit surprised to see such a different
result,” Skoglund said. “It would be
good if it could be replicated.” Li says
he welcomes such attempts; he
believes other models treat time
slightly differently, leading them to
capture more recent population fluc-
tuations but possibly miss ancient
ones.

A more direct answer to whether
our ancestors defied annihilation lies
in ancient human DNA but our ances-
try in hot Africa, rather than in preser-
vation-friendly chillier climes, does
not augur well. While mammoth DNA
more than a million years old has been
found in the Siberian permafrost, the
oldest recovered human DNA dates
back only about 400,000 years.

Even then, we can never be sure of
the complete story of Homo sapiens.
Rather, we can reflect on each new
provisional chapter that emerges,
including the incredible tale of how
over 8bn people alive today carry the
genetic torch for 1,280 of the toughest
souls who ever lived.

The writer is a science commentator
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some structural reforms. These include
improving public sector efficiency,
boosting competition, and targets for
cutting court backlogs and tax evasion.
Many reforms are designed to support
higher productivity growth, which can
help putItaly’s public debt on to a more
sustainable footing. Rowing back on
these promises would be a mistake:
Italy’s inability to spend and process EU
funds stem from many of the challenges
thereforms seek to address.

Italy is a marker for judging the suc-
cess of the EU programme. It is in Brus-
sels’ interest to rework the plan with
Rome. Prioritising the most vital infra-
structure projects, supporting green
energy incentives and not letting struc-
tural reforms slide will be important.
What happens in Italy matters for the
EU economy and its financial stability.

Italy needs more than €191.5bn to
turn its fortunes around. But if it fritters
this package away;, it is difficult to see
the country rising out of its economic
funk any time soon.
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Investors must exercise their voting rights to fight climate crisis

Back in June you reported that the
Shell chief had set a “ruthless new
course to catch up with US rivals”
(Report, June 19). This “new course”
reflects the influence of a significant
group of investors who are urging a
focus on oil and gas over low-carbon
alternatives due to valuation concerns.
This raises a critical question: how
can climate-minded investors motivate
companies to transition (“Kerry
presses oil and gas chiefs for net zero
commitment”, Interview, August 29)?
The answer is clear. They should
combine their engagement efforts with

Africa can offer solutions

for many of our problems

As parliamentarians we know all too
well the effects of climate shocks, the
pandemic and regional conflicts on
our communities and their ability to
develop and thrive (“Kenya’s president
William Ruto calls for African debt
relief to fight climate change”, Report,
FT.com, September 5; and “What’s
next on the road from Paris to Dubai
for climate finance”, Interview,
FT.com, August 10).

But we believe the Africa Climate
Summit, which concludes in Nairobi
today, and the Africa Food Systems
Forum in Dar es Salaam, which wraps
up on Friday, can be successes if we
focus on solving our continent’s
growing energy demands, while not
ignoring other developmental
challenges, such as the increasing risks
of failing to adapt our food systems.

Our continent is the best hope to
help the world mitigate future food
shocks. But hope lies in action.

Realising this requires us as
parliamentarians to continue building
the legislative environments that
help bridge the adaptation funding
gap, where most agriculture funding
stems from.

We can’t make this happen alone.
There are a number of moments over
the coming months to cement three
broad criteria that will help deliver
more resilient African food ecosystems.

First, an estimated $630bn of
private capital per year is available for
investment in food systems. The
money is there.

At the upcoming Climate Ambition
Summit on September 20 in New York,
we need commitments from both
governments and the public sector.

Africa is a net importer of food but
has the world’s largest remaining tracts
of arable land available for cultivation
and a growing agricultural ecosystem.

Shifting public and private financial
flows could unlock the world’s
next food basket, shifting risky
over-reliance on single sources for
specific commodities.

Second, building on the Paris summit
in June, which called for a new global
financing pact, we need momentum
from development finance
organisations on freeing up more funds
through innovative financial tools such
as debt swaps.

The impact of higher debt servicing
costs is crushing our economies.

In Africa this issue has increased by
62 per cent since 2014.

Re-channelling our savings will
allow us to de-risk the continent
from the effects of climate change,
in turn increasing our contribution to
global production.

Third, as the G20 summit
approaches, leaders need to commit to
co-operation on supply chains and
open markets for critical raw materials
— this will drive global economic

the exercise of their voting rights.

An initiative by investors overseeing
$68tn in assets — Climate Action 100+
— is asking the world’s largest emitters
to align their strategies with the UN
Paris accord goals. However, voting
patterns of CA100+ participants often
diverge from this objective.

Consider three companies: RTZ,
Shell and TotalEnergies. None meet
CA100+s criteria for medium-term
emission reductions, crucial for
limiting warming to 1.5C. Yet, in 2021
and 2022, the vast majority of
investors approved non-Paris-aligned

BANX

“ BAD NEWS-THE Local SEWAGE
PLANT IS MADE OF REINFORCED i
AVTOCLAVED AERATED CONCRETE

development. Africa has the potential
to increase the scale of agricultural
science; it has the potential to innovate
and it has the potential to produce.

It is in the interest of rich countries
to invest in strengthening Africa’s
adaptation capacity. Africa is a
source of solutions for so many of
our problems.

This is not our problem alone — let’s
get to work together.

Hon Neema Lugangira
‘Member of Parliament, Tanzania
Hon Jeremy Lissouba
‘Member of Parliament, Congo-Brazzaville
Hon Dr Godfred Seidu Jasaw
‘Member of Parliament, Ghana
Hon Sameer Suleman
‘Member of Parliament, Malawi
Hon Alhagie Mbow

Member of Parliament, Gambia
For a full list of signatories,
go to ft.com/letters

Examine geoengineering,
but don’t write it off

The article on climate engineering
(“The promise and perils of
geoengineering”, The Big Read,
September 1) focuses on the perils, all
of which are legitimate.

The peril you understate, however,
is the possibility — and maybe the
probability — that massive efforts to
reduce carbon dioxide emissions will
fail to curtail temperature rise.

To illustrate, please compare the
current annual increase in China’s
emissions against all other annual
measures to reduce emissions. This is a
difficult calculation but an
approximation suggests we are
regressing rather than progressing on
emissions control.

If this is anywhere near correct, then
the need for a plan B is obvious. Your
next article should lean more in the
direction of how to examine
geoengineering, without rejecting it out
of hand.

Phillip Hawley
LaJolla, CA, US

transition plans through “Say on
Climate” votes (84 per cent support at
Rio Tinto, 89 per cent at Shell, and 92
per cent at TotalEnergies).
Remarkably, support for resolutions
asking Shell and TotalEnergies to align
their targets with Paris has never
exceeded 30 per cent.

To enhance the credibility of their
climate stewardship, investors backing
CA100+ must explain how their voting
can complement such initiatives.

Some might argue the focus should
be on private dialogue. But public
investor support for inadequate

Weather forecasting model

won't work for an economy

With respect to Nicholas Gruen’s
suggestions regarding ways to improve
economic forecasts (Opinion,

August 29), I agree there are several
legitimate and reasonable criticisms
that can be made of the performance of
the economic models used in central
banks and government for forecasting
and policy analysis purposes.

However, to compare the
atmospheric models used in weather
forecasting with the models used for
economic forecasting — as Gruen does
— can result in misdiagnosis.

For weather is a classic example
of a “chaotic” system — it is
dependent upon the non-linear
simultaneous interactions between
several well-defined and precisely
measurable physical variables.

Weather forecasting models are
based on the “hard science” laws of
physics and chemistry. The modelling
and forecasting challenge lies in the
frequency and the size of the three-
dimensional area of the atmosphere in
which they are measured and
modelled, and, especially, the
specification of the initial conditions.

It’s well to remember that even
when using some of the world’s most
powerful supercomputers, accurate
weather forecasts only exist for about
10 days ahead.

Economic models (and especially
financial ones) can also demonstrate
some of the characteristics found in
“chaotic” systems. Economics is a
“soft” science: economic systems are
complex, non-linear, dynamic and
adaptive, concerned with the
behaviour of a variety of economic
agents and their complex relationships,
its models subject to assumptions,
simplifications and parameterisation.
Its variables are typically concepts or
abstractions, which are poorly defined,
difficult to measure, only available
with time lags, and subject to material
revision. Yet economic forecasts are
treated as accurate over months or
years ahead!

John Eaton
Santa Cruz, CA, US

Whole point of Pigouvian
tax is to change behaviour

Vivienne King is right that business
rates need reform but wrong to say that
any tax becomes discredited if set so
high as to change behaviour (Letters,
September 5).

Some taxes are “Pigouvian”, named
after AC Pigou, a Cambridge
economist. Changing people’s
behaviour is the primary aim of
Pigouvian taxes — witness taxes on
tobacco, sugar or pollution — and they
are credited as successful when they do
change behaviours.

Peter Cave
London W1, UK

transition plans, coupled with limited
support for resolutions seeking
enhanced climate goals, makes
companies less receptive.

It’s time investors used their
influence to drive real change and
ensure the $68tn meant to support
climate action is deployed effectively.
Investors not willing to do that should
stop pretending they are.

Geraldine Leegwater

Chief Investment Management, PGGM
Colin Tissen

Adviser Responsible Investment, PGGM
Zeist, the Netherlands

What power will run the

heat pumps is the big issue

The otherwise comprehensive article
“Europe warms to heat pumps but UK
feels the chill” (Report, August 8) fails
to mention the sources of power
needed to run the heat pumps.

There is both an insufficiency of
electricity to meet demand and much
is still produced using fossil fuels,
especially coal. For example, Poland is
mentioned as a “leading adopter” of
heat pumps. Yet Poland relies on coal
to produce approximately 70 per cent
of its electricity.

Germany has phased out nuclear
power supply and restarted old
coal-fired power plants. In Germany,
coal accounted for a third of electricity
production in 2022, according to the
Federal Statistical Office.

Wherever renewables such as wind
and solar have been installed they have
only replaced existing supplies and not
added to them. Much of those existing
supplies rely on very old generating
equipment and infrastructure. In the
US some parts of the grid were installed
in the late 1800s! Most transmission
lines there were installed in the 1950s
and 1960s with a 50-year life
expectancy and were not originally
engineered to meet today’s demand or
severe weather conditions.

In France, for example, nuclear
provides about 75 per cent of French
electricity and the potential for an
energy shortfall grows daily since many
of its 56 nuclear reactors were built in
the 1970s and are reaching the end of
their life.

Similar power supply weaknesses
can be seen elsewhere, while new
demand is being constantly added,
driven by population growth, electric
cars, data centres, air conditioning,
blockchain, quantum computing and
now heat pumps, with artificial
intelligence coming soon.

Adair Turner, chair of the
international Energy Transitions
Commission, is quoted as saying this of
his heat pump: “It works a treat” and
“the temperature might be a bit less
than you might want in a really cold
snap, but we’ll just put on woolly
jumpers”. He could soon need a fur
coat and a candle for warmth and light!
James Hanshaw
Zurich, Switzerland

‘It came to me during
my early morning run’

I am grateful to Rutherford Hall’s take
on Jamie Dimon’s morning ritual
(Work & Careers, September 4). It
reminds me of a memo I received
many years ago from a senior
investment banker which started: “It
came to me during my 5amrun . ..” I
don’t want to read on after that.
Jason Nisse

Director, The Nisse Consultancy

London N5, UK
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The UK is becoming a pragmatic country again

POLITICS

Janan
Ganesh

ou can tell a Zaha Hadid
building from the absence of
right angles. You can tell a
Frank Gehry one because it
seems to have been frozen
midway through an explosion. Herzog &
de Meuron, the great architectural prag-
matists, leave no such calling card.

No big idea links the Bordeaux sta-
dium (the airiest and most human
venue in which I have watched elite
sport) to 1111 Lincoln Road in Miami
(the only multistorey car park in which
I have passed an afternoon) to the
Dominus winery in California. Sure
enough, when the firm rose to world
acclaim, it was in the era of undogmatic
politics either side of the millennium.
Its winning proposal for Tate Modern
in London was architectural Blairism,

tweaking an existing structure instead
of attempting a revolution.

The Herzog & de Meuron show at the
Royal Academy is one of those exhibi-
tions that, without trying to, captures
the spirit of the times. Britain is a nation
re-embracing pragmatism. Boris John-
son is out of parliament. So is Nadine
Dorries, his Saint Paul. The Labour
party leader Sir Keir Starmer is elevat-
ing politicians of the centre-ground in
his cabinet-in-waiting.

Scotland is becoming less of a one
party state. Tony Blair is no longer
persona non grata. At discreet intervals,
the UK government makes some kind
of accommodation with the EU: a deal
on scientific research funding might
be next. In 2019, Britain had to choose
between Johnson and Jeremy Corbyn
as prime minister. Next time, voters
will have their pick of adenoidal but
meticulous technocrats in Rishi Sunak
and Sir Keir. When the principal com-
plaint about its leaders is a lack of
charisma and grand vision, a country is
normalising.

Atamazing speed, the UK has become
pragmatic again. By this, I don’t mean

that all its policies are wise, only that
those behind them are conscientious
adults who know that government is
about trade-offs and half-loaves. For
comparison, the spread of plausible out-
comes at the next US election includes
another Donald Trump administration.
In France, extremists won’t have the
twice-elected Emmanuel Macron to
contend with. Even in Germany, which

In order to turn against
radical ideas, a nation
has to suffer quite
tangibly from them

avoided the worst of the populist
wave, Alternative fiir Deutschland is
now the second-best polling party.
(Equivalent parties poll in single digits
in Britain.)

What can the world learn from the
UK’s political cleansing? First, parlia-
mentary systems fail fast. When the
head of government has no direct man-
date, it is simple and legitimate for law-

makers to remove them. Liz Truss was
cashiered in all of 50 days.

Second, don’t be choosy about your
saviours. Sunak and Starmer aren’t
far-sighted moralists. One went along
with Johnson until almost the end. The
other campaigned to make Corbyn
prime minister. But by doing so, each
had more “permission” to change their
parties than a life-long liberal would
ever have had.

The most important lesson, however,
is almost too distressing to state baldly.
In order to turn against radical politics,
a nation has to suffer quite tangibly
from it. Britain is unique in that it
didn’t just vote for an unconventional
individual but for an unconventional
project. In the form of Brexit, it has put
post-liberal politics into direct effect toa
degree that is rare among mature
democracies.

The far-right forever stalks the
French Fifth Republic because it has
never been tested to destruction in
office. Trump, too, though he became
president, was stymied by a Democratic
House of Representatives within two
years, and by his own inattention to

detail from day one. Even the populists
who govern Italy have to reckon with
that polity’s fragmented nature.

Brexit is different: a specific, discrete
venture, enacted in full. One in three
voters now think it was a good idea. I
don’t suggest the disillusioned majority
will reverse the decision any time soon.
(That wouldn’t be pragmatic.) But they
are inoculated against anything — left-
ist, rightist or hard-to-place — that
smells of grand visions, easy answers,
personality-led demagoguery. Even on
the airwaves, the faux men-of-the-peo-
ple and undergraduate communists
who grifted so well in the Johnson-Cor-
byn years are less and less heard from.
No, a nation is adamant: we’re not doing
this anymore.

“You cannot always start from
scratch,” said Herzog & de Meuron at
the opening of Tate Modern in 2000. For
a pragmatic nation at maybe its most
pragmatic ever point, that was a state-
ment of the obvious. A generation on, it
stands out as a warning, and one being
absorbed too late.

Jjanan.ganesh@ft.com

Chinas demand
dilemma could
hurt the world

ECONOMICS

Al
A\

he G20 is supposed to be the
premier forum for manage-
ment of the global economy
and the biggest economic
issue in the world right now
isachroniclack of demand in China.

It is therefore more than unfortunate
that president Xi Jinping has decided
not to attend the summit in New Delhi
this weekend, sending premier Li Qiang
instead, and highlighting in the process
justhow few options other countries will
have if China tries to solve its economic
challenges by falling back on demand
from the rest of the world. Since Xi will
not be there to address it, the other
world leaders should consider in his
absence exactly how they would handle
this scenario.

As Brad Setser of the Council on For-
eign Relations points out, economic
weakness in China has little direct effect
on other advanced economies, because
China makes so much for itself and buys
so little from anybody else. Only a tiny
fraction of US output reflects the manu-
facture of goods and their export to the
world’s other economic giant.

Rather than causing a slowdown else-
where, the issue is what would happen if
China tried to export its way to growth

asitdid in the 1990s and 2000s. China’s
current account surplus already runs at
2 per cent of its enormous economy. If
Beijing sought to increase that it would
be problematic, but most especially if it
did so via policies aimed at holding
down the value of the renminbi
exchangerate.

The benefit of such policies to China is
questionable these days. With its econ-
omy now so big, and its manufacturing
trade surplus already so large, it is hard
to imagine how foreign demand can
make a big enough contribution to offset
the faltering housing market.

A focus on exports, however, fits with
Xi’s goal of building Chinese strength in
high-technology industry and his dis-
taste for a stimulus aimed at domestic
consumption. Encouragement for Chi-
nese citizens to travel at home, rather
than go abroad, is one example of how
policy can divert demand away from
other nations.

Even if the diversion of demand to
China was not enough to generate
strong growth at home, it could still
cause disruption to the world economy.
Most obviously, if China makes its goods
more competitive, they will displace
production elsewhere.

More subtly, a current account sur-
plus must be offset by capital flows. The
recycling of China’s surplus contributed
to easy financial conditions around the
world prior to the 2007-08 financial
crash, just as the export of German sav-
ings to countries such as Greece was part
of the build-up to the eurozone crisis in
2011. Such imbalances in the global
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economy are not a phenomenon any-
body should be in a hurry to revisit.

What then can the rest of the G20 do
about it, other than urge China to gener-
ate more demand of its own? There are
few easy answers.

One thing to note is that a growing
Chinese surplus would have superficial
attractions. The economic environment
of the mid-2000s was popular: it let
western consumers live beyond their
means, even if it sped the decline of their
manufacturing industries. Right now, a
deflationary impetus from China would
help to address therise in the cost of liv-
ing. This would palliate a source of pain
for many western politicians.

However, there should now be more
international consensus against China
running a big surplus than there was

There should now be
more international
consensus against Beijing
running a big surplus

20 years ago. China’s economy is much
larger and richer than it was then.
Japan and Germany, which have long
prospered from exports of luxury cars
and capital equipment to China, now
confront its rapid emergence as an
automobile exporter. The rest of Asia
competes with China in export markets
so most nations, excepting pure com-
modity exporters, have something
atstake.

If the US had not retreated from eco-
nomic co-operation itself, as it did in
abandoning the Trans-Pacific Partner-
ship trade deal, it would have more
standing to make these points. With
American diplomacy now concentrated
s0 heavily on military and security com-
petition with Beijing, any objections it
makes to Chinese economic policy will
be regarded with suspicion by many
other countries.

That leaves the question of tools. One
big achievement of the G20 is its agree-
ment to avoid currency devaluation for
competitive purposes and maintaining
that consensus in New Delhi is vital.
There is no enforcement mechanism,

however, even against outright currency
manipulation, let alone more nuanced
policies that drive up a current account
surplus but are difficult to detect, let
alone dispute.

This is a fundamental flaw in the
global economic system that dates
back to its creation at Bretton Woods
after the second world war: countries
that run a persistent current account
deficit will eventually be forced to
adjust via a currency crisis, but there is
no mechanism to discipline countries
that run a persistent surplus. Yet the
surplus of one country must be the
deficit of another.

Deep reform and collaborative man-
agement of the world economy would
require the US and China to work
together — something that seems today
more distant than ever. What world
leaders can do at the G20 is signal — to
everybody, not just China — their objec-
tion to policies that seek to stabilise
domestic economies on the back of
demand from others.

robin.harding@ft.com

Sushil
Wadhwani

n recent weeks there has been sig-

nificant relief that the headline

rate of inflation in the UK has come

down meaningfully. However, wage

growth and core inflation are still
well above what is necessary to achieve
a 2 per cent inflation target. Although
the fallin price inflation should lead to a
fall in wage inflation, the Bank of Eng-
land’s Decision Maker Panel survey still
shows expected wage growth and price
inflation over the next year at over 5 per
cent.

It appears that we are seeing “tit-for-
tat” behaviour in which workers try to
maintain living standards while firms
try to maintain profit margins. This is
now associated with higher embedded
inflation expectations. In order to
reduce the extent to which each firm
and each worker expects the general
level of prices and wages to go up, we

Time for Britain to tax inflation

might choose to leave it to the BoE
entirely, who could then be slow to cut
rates even as unemployment rises.
‘When Iappeared before the Treasury
select committee in July, they asked
how the government might help the BoE
bring inflation down while keeping
unemployment to a minimum. At a
time when high wage growth has been
associated with labour shortages, boost-
ing supply is obviously helpful. In addi-
tion, it would be desirable if the govern-
ment buttresses its promise to leave the
inflation target unchanged to the end of
this parliament by saying it would do
the same for the duration of the next
term if re-elected (the opposition
should make the same commitment).
The government might also consider
ameasure that would directly operate to
bring inflation expectations down with-
out necessitating a rise in unemploy-
ment. This would be a tax on inflation.
For example, they might announce a
baseline reference level of the growth of
average hourly earnings over the next
year of 3 per cent. They could then
implement a tax whereby each firm who
grants a wage increase above 3 per cent

would be required to pay a100 per cent
tax onthe excess.

Concretely, if a firm awards a wage
increase of 5 per cent, it would cost it 7
per cent as it would have to pay extra tax
equivalent to the difference between the
wage increase granted and the baseline
reference level.

Such an announcement is highly
likely to bring inflation expectations
down, moving wage and price inflation

One might consider
handing over the setting of
the appropriate rate to the
BoE as a policy instrument

comfortably lower without the unem-
ployment rate needing to move higher.
The BoE could reward such a policy by
ensuring that interest rates are lower
than they might otherwise have been.
To be clear, this tax is not designed to
tighten fiscal policy — the revenue could
be redistributed, for example, as a per-
worker subsidy.

When looking for a tax on inflation
one could, in principle, introduce a “tax
on excess price increases” rather than
wage increases. Society already believes
that it is appropriate to tax activities
where the individual or firm does not
fully take the adverse impact on others
into account. Tobacco consumption and
polluting actions are both examples of
this. When a firm increases the price on
agood it sells, it does not fully allow for
the economy-wide inflationary effect
and so an inflation tax seems desirable.

The appropriate tax rate would vary
over time. It could easily be much lower
(indeed close to zero) when inflation
expectations subside. That way one
could minimise any associated distor-
tions. Indeed, if the measure was always
revenue-neutral (and so had no direct
fiscal implications), one might even
consider handing over the setting of the
appropriate rate to the BoE as an extra
policy instrument.

Of course, one would need to deal
with the administrative difficulties that
come with any new tax and the inevita-
ble problems of implementing such a
scheme. But a government that deliv-

ered the much more complex furlough
scheme during a lockdown should not
allow itself to be deterred by teething
difficulties. As a policy prescription, it
has a distinguished pedigree dating
back to the early 1970s and previous
advocates have recommended that it
could be a part of the standard PAYE
process. There is some evidence sug-
gesting that an inflation tax helped in
the transition of some formerly Soviet
economies to market economies while
the IMF has recently published some
research recommending thatit deserves
more attention.

With inflation expectations dis-
lodged, and the possibility that we
might see a sequence of supply shocks
again in the future, the time has come
to help the BoE more in its pursuit of
low and stable inflation. A tax on infla-
tion alongside the use of the interest
rate tool should improve their chances
of success.

The writer is Chief Investment Officer at
PGIM Wadhwani and on the Chancellor’s
Economic Advisory Council. This article is
written in a personal capacity

Fico looks
set to defy

the odds in
Slovakia

Sona
Muzikarova

sense of foreboding is

enveloping Slovakia as it

prepares for an early gen-

eral election on September

30. And in the wake of the

resignation of prime minister Eduard

Heger after a tumultuous term, the

favourite to replace him is Robert Fico,

who, if elected, would take the position
for the fourth time.

Previously, it had looked as though
Fico’s days were numbered. In 2018,
he had resigned as prime minister in
abid to contain a political crisis sparked
by the murder of an investigative
journalist.

Nevertheless, Fico’s Smer party has
defied the odds, overtaking its western-
oriented offshoot, Hlas, and emerging as
the frontrunner. Support for the social-
liberal Progressive Slovakia party has
surged, but its options for forming a coa-
lition are limited.

Were Fico to win, his victory would
reflect a wider trend: the remarkable
staying power of central Europe’s
populist governments. The ruling
national-conservative Law and Justice
continues to dominate opinion polls in
Poland ahead of the election there in
October. In Hungary, Viktor Orban won
afourth successive term as prime minis-
terin2022.

It should be noted, however, that
recent elections in Czechia and Slovenia
saw a shift towards pro-western
leadership.

While it might be tempting to
attribute Fico’s revival solely to popular
discontent at the Heger administration’s
infighting and handling of various

A fourth term as PM would
reflect a wider trend: the
staying power of central
Europe’s populist leaders

important policy issues, the skill with
which he has harnessed growing anti-
establishment sentiment in his voter
base should not be underestimated.

In 2021, he won support by question-
ing anti-pandemic measures, playing to
the preoccupations of the increasingly
vocal anti-vaccination movement in
Slovakia.

More recently, Fico has used Russia’s
invasion of Ukraine to stoke anti-west-
ern sentiment. He has disseminated
pro-Kremlin narratives, aware of
the appeal of Russian president
Vladimir Putin to elements of his
supporter base.

The more softly-spoken Hlas party
chair Peter Pellegrini, who consistently
polls as among Slovakia’s most trust-
worthy politicians, could fill the prime
minister’s seat in Fico’s coalition, adding
aveneer of respectability. Smaller fringe
parties, such as the far-right Republika
couldjoin assilent partners.

And for all the pro-Russian rhetoric,
domestic policy is sure to trump foreign
policy when voters go to the polls at the
end of the month.

Smer’s programme promotes a strong
social-democratic state underpinned by
traditional values. It promises financial
bonuses for workers, pensioners and
families. And it pledges to combat
inflation and preserve living standards
while disdaining liberal economic poli-
cies and multinational companies —
despite these having played a pivotal
role in boosting economic growth and
employment during Fico’s previous
terms.

The European Commission projects
that Slovakia will have the largest fiscal
deficit in the EU in 2023-24. Yet despite
this, Smer and its allies remain appar-
ently unperturbed by the challenge of
funding expansive state policies, and
the implications for the cost of govern-
ment borrowing.

Fico’s comeback will do nothing to
stop Slovakia haemorrhaging talent,
amid the prospect of continued corrup-
tion and diminished economic opportu-
nities. Two-thirds of Slovaks aged
between 18 and 25 already study abroad
or want to, with the exodus set to accel-
erate just as the country needs to move
towards a more innovation-driven
economy.

Slovakia cannot afford to miss
another opportunity to complete its
democratic transition and revive its
stagnant economy.

The writer is a political economist focused
on central and eastern Europe and a
non-resident fellow at the Atlantic Council
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CVC/DIF Capital:
structure finance

Infrastructure funds live by the maxim
“build it and they will come”.

Private capital strategies have
followed suit, with limited partners
seeking to build infrastructure
positions. CVC, the private equity fund
group, is the latest to assemble plans. It
has acquired a majority stake in Dutch
infrastructure fund DIF Capital
Partners for about €1bn.

There are good reasons for CVC’s
decision. Infrastructure is a hotspot for
dealmaking. Assets under
management in the sector expanded at
a17.8 per cent compound annual rate
in the decade to 2022, according to
Preqin data. This exceeds other private
investment strategies.

Investors appreciate diversification
in broader portfolios. Returns from
infrastructure do not tend to correlate
with bonds and other equities.

CVC was previously focused on more
typical buyout strategies, for which it
has a good record. It was able to raise
€26bn this year for the largest buyout
fund ever. But it is shifting towards a
multi-strategy approach in an effort to
increase AUM. In 2021, it acquired
Glendower Capital, a specialist in
trading second-hand stakes in private
equity funds.

These diversification moves can all
be tied to CVC’s plan to list its shares.
The world’s largest private capital asset
gatherers, such as Blackstone and KKR,
trade publicly and offer a range of
strategies and products. Buying DIF,
which has €16bn of AUM, not only
adds another strategy but helps to bulk
up CVC’s own €140bn AUM.

Should it proceed with a listing, CVC
can expect a high valuation. In 2021, it
sold a minority stake to Blue Owl’s Dyal
Capital group at a valuation of €15bn.

Admittedly, this was in a halcyon
period for private capital, but it could
maintain this if it can expand its AUM.

DIF will be left to operate as
independently as possible. CVC will not
fully own the group until 2028. That
independence, which has worked well
with Glendower, is likely to help CVC
maintain a good record.

That record means CVC’s fundraising
success stands out. Rivals have
struggled. They have increasingly been
forced to offer fee discounts. In the first
half of the year, fundraising was down

more than a third on the year before,
according to Bain.

CVC understands that organic
growth of AUM has limits. Erecting the
scaffolding for additional strategies
makes sense.

Caledonia/7IM:
mind the gap

Caledonia Investments knows all about
managing private wealth. Small
wonder that a bet on the sector has
paid off for the Cayzer shipping
family’s investment vehicle.

Yesterday, the FTSE 250-listed
investment trust announced the sale of
its majority stake in Seven Investment
Management to Ontario Teachers’
Pension Plan. The deal puts a reported
enterprise value of about £450mn on
the unit. It has made an annualised
return of about 15 per cent since 2015
when it bought the company from
insurers Zurich Insurance and Aegon.

7IM — named after its seven
founders — has grown over the past
eight years with the help of four
acquisitions. It has more than doubled
assets under management to £21bn
and increased profitability by bearing
down on costs. The price is below the
sum that was reportedly offered by
bidders before last year’s downturn.
Nonetheless, it is a premium of more
than a third to the sector’s average
multiple of 14 times current earnings.

Caledonia’s private capital
investments are mainly UK mid-
market companies. They account for
roughly a third of its portfolio, with the
rest split between listed equities and
North American and Asian private
equity funds. Emphasis on private
equity has not cramped its ability to
increase dividends, which have risen at
or above inflation for 56 years.

But dividend hero status does not
distract from an eye-watering discount
to net asset value. Peel Hunt puts this
at 34 per cent. The Cayzer family’s 48.8
per cent holding is another factor. It
limits the scope for share buybacks and
reduces the chance of activist investor
involvement. It is 20 years since
dissident members of the Cayzer
family campaigned unsuccessfully for
the trust to be broken up.

The 7IM deal premium should
reassure investors. They might hope
for a degree of mean reversion. On
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US credit: plastic people

American incomes rose and spending declined during the pandemic, leading to a sharp uptick in savings.
Now that excess is falling away. Household debt has jumped, with credit cards accounting for 6 per cent of
the total. Late payments have returned to 2019 levels.

US household debt
exceeds $17tn

Total debt balance ($tn)

Credit card delinquencies
are rising
Balances over 30 days late by loan type

Excess savings are down

Personal saving rate (%)

2003

2010 2015

FT graphic Sources: Federal Reserve Bank of New York; Bureau of Economic Analysis
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Chief executives do not tend to sound
warnings when their business is
growing. But JPMorgan CEO Jamie
Dimon was right to draw attention to
credit cards this summer.

“We’ve been over-earning in credit
for a substantial amount of time
now,” he told investors. “We’re quite
conscious about it.”

Debt is rising. But over the past
couple of years, US consumers flush
with pandemic-stimulus cash have
had little problem making payments.
Credit card delinquencies and
charge-offs were abnormally low in
the second quarter of the year. This
meant that banks such as JPMorgan
did not have to set aside the sort of
loss reserves that can sting earnings.

Now the credit cycle is returning to

previous occasions when the discount
has widened beyond 30 per cent, it has
significantly narrowed within a year.

PZ Cussons/Nigeria:
naira scare

Coast-to-coast coups d’état in Africa
raise concerns over the spread of
instability. In Nigeria, the continent’s
largest democracy, economic worries
trump political ones.

President Bola Tinubu’s government
has implemented a series of liberal
reforms in the hope of reviving local
finances. Recovery will be hard won.

Consumer-goods group PZ Cussons
wants to reorganise its operations in
the country. It is unlikely to be the only
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normal. In August, the Federal Reserve
Bank of New York’s annual report on
the finances of American households
showed that US credit card balances
breached $1tn for the first time in the
second quarter of the year. That is 16
per cent higher than last year. It
exceeds growth in auto and student
debt as well as mortgages.

Equally as important, the New York
Fed declared that delinquencies —
balances more than 30 days late — had
jumped back to 2019 levels. Among
those with the lowest credit scores,
delinquency rates have doubled since
the 2021 low point.

For banks, the over-earning that
Dimon noted may have already begun
to moderate. Rival Bank of America’s
credit card delinquency rate of 2.6 per

company to do so. There are a number
of reasons why Cussons plans to buy
out shareholders and delist its local
unit from the Nigerian stock exchange.

Inflation hit an 18-year high in July.
Nigeria’s currency, the naira, is volatile.
A failed roll-out of new banknotes this
year hit basic transactions.

The central bank floated the
currency in June, to try to improve
liquidity and dollar access. Since then,
the naira has fallen sharply in value.

Shares in Cussons’ main London-
listed business have eased along with
the naira. Cussons was formed in Sierra
Leone in the 19th century. Nigeria is its
fourth most important market and the
biggest in Africa.

Cussons will pay £23mn to buy back
a 27 per cent stake in PZ Cusson
Nigeria. Doing so should simplify the
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cent is just 40 basis points below
2019 levels.

According to research from the San
Francisco Fed, total “excess savings”
for US households peaked at $2.1tn in
mid-2021. By March 2023, much of
that had gone. Researchers estimated
that $500bn remained. There is some
hope that this can prevent a sudden
cut in spending.

Even with this buffer, however,
consumers face elevated prices and
higher debt servicing costs.

Forbearance policies for student
loans are at an end. For those
carrying credit card balances, the
average rate of interest now exceeds
20 per cent, up from mid-teens prior
to the pandemic. Elevated carrying
costs will soon eat into savings.

group’s governance structure. Other
companies may be tempted to follow
the same route.

Unilever, Nestlé, Guinness (owned by
Diageo) Cadbury (owned by Mondelez)
and GSK are among the western
companies that maintain stock market
listings in the country. These were once
viewed as a way to attract local talent
and improve local sales.

However, not every company with a
local listing will have the same option,
particularly the ones that listed at the
behest of regulators. Airtel Africa’s
shares have been dual-listed in London
and Nigeria since the company joined
markets in 2019. South African peer
MTN also maintains a Nigerian listing.

Telecoms and infrastructure groups
will find it harder to delist in Nigeria
than soap and toothpaste suppliers.
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Arm IPO:
SoftBank softens

Lining up a bountiful selection of
underwriters and cornerstone
investors for an initial public offering is
no guarantee of success. Just ask Arm.

Yesterday, the SoftBank-owned chip
designer revealed the target price range
and valuation for its eagerly awaited
IPO. Despite a consortium of 28 banks
working as cheerleaders on the deal,
the price will disappoint its owner. It is
still too high.

Arm seeks to sell shares at between
$47 and $51 a share. At the top of the
range, it would raise $4.9bn, valuing
the UK-based company at $52bn. Arm
will be this year’s biggest IPO. But the
bar is set low. The valuation is a steep
reduction on the $64bn figure that
SoftBank applied in an internal
transaction less than a month ago.

Dealmakers have been known to
start roadshows with a conservative
price range that can be driven up via
effective marketing. Arm’s valuation
could change between now and final
pricing next Wednesday. SoftBank
retains about 90 per cent of the shares,
and can still benefit from any gain in
the shares post listing.

But there is little reason to expect
such a pop to be forthcoming. A $52bn
valuation — 99 times trailing net
income — still looks expensive. Nvidia
can justify its multiple of 275 times
trailing profit thanks to the central role
that its chips play in artificial
intelligence development. It forecasts
huge revenue and profits growth. The
company’s $1.2tn market valuation
translates into 30 times earnings based
on 2025 consensus forecasts.

The same cannot be said for Arm,
whose fortunes remain tied to
smartphones — a market in decline.

That is reflected in Arm’s flat
revenue growth and meagre 6 per cent
increase in net income last year.

Lex argues that a broader, average
industry earnings multiple would put
Arm’s enterprise value closer to $32bn.

Arm’s pricing range should change
between now and the company’s
listing. But not in the upward direction
that the company’s bankers are hoping.

Lex on the web .
For notes on today’s stories
go to www.ft.com/lex
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ACROSS

1 Decreasing support for an alternative
t0 282 (7,5)

10 Cuddly in ginormous blankets — not
getting up! (5,2)

11 Counftry showcasing island art school
@

12 Disputed territory tense? I'll say so!

13 Very fashionable young man recalled,
licence to kill, hot stuff! (8)

15 Where daddy turned into a horrible
man? (6,4)

16 Eat out and so on, ending in lunch (&)
18 Python moved furtively when
discovered (4)

20 Constantly changing security number
which | use when managing my dough
73

22 Family doctor covering triage barking
“pull yourself together!” (3,1,4)

24 Out of bounds, ships spot underwater
hazard (5)

26 Implement U-boat’s first “silent
running” (7)

27 Couple that is traversing edge of
Russian plain (7)

28 Gadget helping to make great strides?
75

DOWN

2 Brilliant Sky display — Egghead gets
unlimited whiskey (7)

3 American Conservative supporting
gun reform is futile (8)

4 Number regularly sampling Indian
tea? (4)

5 Pretty girl, British, modelling Dior
label (6,4)

6 Prize runs into a lot of cash (5)

7 Flier heading north allowed a drop (7)
8 Fine milky coffee on northern cycling
trip having finished climb (10,3)

9 Tom'’s hoovering busily, trying to tidy
up (9.4)

14 Books moved inch closer (10)

17 Flying sensation which is intangible?
2,33

19 Drunk, that chap’s beginning to tango
— most nimble! (7)

21 Dad put on dodgy syrup which was
made from reeds (7)

23 Appetizing US tortilla filled with relish
O]

25 Breaking end off thin mast (4)*
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