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The Irish government is taking legal 
advice over the possibility of mounting 
a court challenge to controversial UK 
legislation expected to be passed at 
Westminster in the coming days that 
would offer an amnesty for atrocities 
committed during Northern Ireland’s 
three decades-long Troubles conflict.

A legal challenge before the European 
Court of Human Rights would be only 
the second brought by Dublin against 
London, following a landmark case 52 
years ago over its actions in Northern 
Ireland.

The case could strain the bilateral 
relationship, which has vastly improved 
since the landmark Windsor frame-
work deal between the UK and EU 
ended a bitter row over post-Brexit trad-
ing rules for the region.

Irish foreign minister Micheál Martin 
told the Financial Times that London’s 
legacy bill, which is opposed by all polit-
ical parties on the island as well as by 
human rights groups, would not deliver 
for victims of the Troubles and Dublin 
could not back the UK government.

“We have asked for legal advice . . .
I’ll get that legal advice in the next fort-
night and then we’ll consider that in 
terms of what action we subsequently 
take,” Martin said. 

“There is concern with its [the bill’s] 
non-compliance with Article 2 [of the 
European Convention on Human 
Rights]. Nothing is ruled out and we 
approach this with victims at the centre 
of our concerns,” he added.

The ECHR was launched by the Coun-
cil of Europe to protect human rights 
and freedoms. Some Conservative poli-
ticians have called for the UK to leave it 

but respect for it is written into North-
ern Ireland’s 1998 peace deal, the Good 
Friday Agreement.

The legacy bill, which shuts down new 
inquests and sets up an Independent 
Commission for Reconciliation and 
Information Recovery, returns to the 
House of Lords tomorrow. 

“The legacy bill will become law,” 
Chris Heaton-Harris, the UK’s Northern 
Ireland secretary, told an audience of 
officials, politicians, academics and civil 
society at a British-Irish conference in 
Oxford this weekend. 

He said changes already incorporated 
into the bill meant it “will go into the 
statute book with a stable foundation in 
international law”.

Martin said he had to be “frank” 
about the gulf between the two neigh-
bours. “I would still appeal to the British 
government to pause [the bill],” he said.

Ireland seeks legal advice in bid to halt 
UK bill offering amnesty for atrocities

Last week’s radical revisions to the 
Covid-era data have destroyed many 
recent narratives about the UK 
economy. The new data shows that by 
the end of 2021 the economy was 0.6 
per cent larger than its pre-pandemic 
level, rather than 1.2 per cent smaller. 
But despite the scale of the generally 
rosier figures, economists warned that 
the big picture of the economy 
struggling to grow and improve living 
standards had not changed. 
Altered narrative i PAGE 3

Revised data lifts spirits 
but economic woes persist
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i Hunt pledges to do ‘what 
it takes’ over school safety
Chancellor Jeremy Hunt vowed 
that the government will stump 
up “what it takes” to make sure 
children can get to school safely 
as Labour criticised his party’s 
“bare bones” response to a 
deepening crisis around building 
materials used on the country’s 
education estate.— PAGE 2 

i P&O slides in UK freight
P&O Ferries has lost significant 
market share in UK freight since 
it was bought by its Dubai owner, 
according to new analysis showing 
the pressures on the group to sack 
hundreds of staff last year.— PAGE 11 

i Prudential looks to Africa
Africa gives Prudential the same 
long-term growth prospects as its 
insurance markets in Asia, said 
new chief Anil Wadhwani, after a 
drawn-out exit from its US and 
European operations.— PAGE 8

i Builders’ plea to Berlin
 The German government must 
intervene to help the crisis-hit 
construction industry, said 
business groups, as insolvencies 
claim a growing number of big 
property developers.— PAGE 4

i China battery plant boom
Vast state support and unchecked 
bank lending is building battery 
plants in China far beyond levels 
needed for domestic demand, 
prompting fears for global 
competitors.— PAGE 8

i Odesa attacked by drones
A day before the Turkish and 
Russian presidents were due to 
hold talks over restarting grain 
exports via the Black Sea, Moscow 
launched a huge drone attack on 
Ukraine’s Odesa port.— PAGE 4

i No Hollywood ending
Four months after Hollywood’s 
script writers took to the picket 
lines, the impact of the strikes on 
California’s economy has reached 
almost $5bn, a figure set to grow 
after the latest failed talks.— PAGE 6 

........................................................................

i Crossword and Lex
The Lex column, Business Life 
and the FT crossword can be 
found inside today.— PAGE 17

A festival-goer tramps through thick 
sludge at the annual Burning Man 
gathering in the Nevada desert, where 
thousands of people have been left 
stranded after torrential rainfall 
 transformed the area into a muddy 
“hellscape”.

The storms shut roads and trapped 
more than 70,000 people in a camping 
area where food and water are being 
rationed and portable toilets have 

stopped functioning. The nearby air-
port is closed and no driving is permit-
ted at the venue except for emergency 
vehicles. 

Burning Man was once a symbol of 
American counterculture but has 
turned into an annual end-of-summer 
destination for social media influenc-
ers and celebrities. The event is named 
after the burning of a human effigy at a 
venue known as the playa, a ritual that 

was postponed because of the rain. 
Local police said they were investigat-
ing one death. Wet conditions made it 
“virtually impossible” for vehicles to 
traverse the playa, the police said.

“Welcome to Burning Man aka 
Hellscape,” a user named Thatcher 
posted on TikTok, showing a clip of 
hundreds of mountain bikes sinking 
into inches of thick mud. 
Desert downpour page 6

Muddy ‘hellscape’ Thousands of Burning Man 
festival-goers left stranded in Nevada desert

                                                                                                                                                                                                                                                                                                                       Trevor Hughes/ USA Today Network via Reuters

OWEN WALKER — LONDON 
CHENG LENG — HONG KONG

Chinese lenders stepped in to extend 
billions of dollars to Russian banks as 
western institutions pulled out in the 
year after Moscow’s full-scale invasion 
of Ukraine, new data shows.

China’s exposure to Russia’s banking 
sector quadrupled in the 14 months to 
the end of March this year, according to 
the latest official data analysed for the 
Financial Times by the Kyiv School of 
Economics. 

The lenders took the place of western 
banks, which came under acute pres-
sure from regulators and politicians in 
their home countries to exit Russia, 
while international sanctions made 
doing business much harder.

The moves by four of China’s biggest 
banks are part of Beijing’s efforts to pro-
mote the renminbi as an alternative glo-
bal currency to the dollar.

The Industrial and Commercial Bank 
of China, Bank of China, China Con-
struction Bank and Agricultural Bank of 
China increased their combined expo-
sure to Russia from $2.2bn to $9.7bn, 
according to Russian central bank data, 
with ICBC and Bank of China accounting 
for $8.8bn of the assets between them.

The data indicates a shift by Russia to 
adopt the renminbi rather than the US 
dollar or euro as a reserve currency.

“The loans by Chinese banks to Rus-
sian banks and credit institutions, 
which are for the most part a case of the 
yuan taking the place of dollars and 
euros, show the sanctions are doing 
their job,” said Andrii Onopriienko, dep-
uty development director at the Kyiv 
School of Economics, who compiled the 
data. 

The rise of renminbi trading high-
lights Russia’s economic pivot to China 
as trade between the two countries hit a 
record $185bn in 2022. 

Before last year’s invasion, more than 
60 per cent of Russia’s payments for its 
exports were made in what the coun-
try’s authorities now refer to as “toxic 
currencies”, such as the dollar and euro, 
with renminbi accounting for less than
1 per cent.

“Toxic” currencies have since 
dropped to less than half of export pay-
ments, while the renminbi accounts for 
16 per cent, according to data from Rus-
sia’s central bank.

Austria’s Raiffeisen Bank is one of the 
few western banks that has kept a signif-
icant presence in Russia. 

In the year to March Raiffeisen, the 
foreign bank with the biggest exposure 
to Russia, increased its assets in the 
country by more than 40 per cent, from 
$20.5bn to $29.2bn.

But reforms by the Kremlin last sum-
mer have made it much harder for for-
eign banks to sell their Russian subsidi-
aries. On Friday, Russia’s deputy finance 
minister Alexei Moiseev reaffirmed the 
government’s position to obstruct for-
eign bank sales.

The European Central Bank is 
increasing pressure on lenders it super-
vises, including Raiffeisen, to exit Rus-
sia. Raiffeisen said it was trying to find 
ways of selling or spinning off its Rus-
sian business while staying compliant 
with local and international laws and 
regulations. Since March, Raiffeisen has 
reduced its assets in Russia to $25.5bn.

ICBC, Bank of China, China Construc-
tion Bank and Agricultural Bank of 
China all declined to comment.

Russia’s banks 
propped up by 
Chinese cash 
after sanctions 
3 Lending quadrupled to $9.7bn
3 Drive to create rival global currency

Battle looms over Dalai Lama’s succession
FT BIG READ, PAGE 21

Why is Canada such an economic laggard?
TEJ PARIKH, PAGE 23
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petrol and diesel cars would remain, but 
added it was vital to include some flexi-
bility in policies.

Gove called for green initiatives to be 
pursued, but with sensitivity.

“There’s a recognition, particularly at 
the moment, that if we’re going to take 
people with us on this journey, we need 
to make sure that we’re not creating a 
number of disproportionate penalties 
or punitive measures that lead people to 
suffer economically or feel that the sac-
rifice isn’t worth it,” he said.

His remarks on wealth came in 
response to a question about whether 
the government was doing enough for 
young people. It was not, he said. “I do 
worry that in a number of areas that the 
structure of our society means that the 
concentrated influence of ‘those who 
have’ can sometimes act as a block on 
the aspirations and opportunities of 
‘those who aspire’,” Gove said.

He suggested money would have to be 
raised from those acting in a “rentier 
fashion” — extracting income from 
assets, rather than working.

ROBERT WRIGHT 

Michael Gove has warned that new 
environmental rules risked provoking 
a populist backlash and expressed his 
“worry” about the UK’s widening 
wealth inequalities.

Speaking at Saturday’s FT Weekend 
Festival, the levelling-up secretary said 
the growing strength of Germany’s far 
right exposed the danger of angering 
voters over environmental initiatives. 

He also said that inequalities of 
wealth — ownership of assets — had wid-
ened more than inequalities of income 
in recent years and hinted he would 
favour a wealth tax. 

Gove, the minister responsible for 
local government and housing, was 
responding to questions at a live record-
ing of the FT’s Political Fix podcast. 
He also participated in a separate dis-
cussion of London’s housing market 
problems. 

On green issues, the former environ-
ment secretary told the event that the 
government’s 2030 pledge to ban new 

Populist danger

Gove worried by green policy 
backlash and wealth divide

ROBERT WRIGHT

An incoming Labour government 
would have “much to learn” from Tony 
Blair’s era in Westminster, but it cannot 
simply espouse the party’s 1990s politi-
cal programme, shadow chancellor 
Rachel Reeves has said.

Its platform for the forthcoming general 
election — which must be held by late 
next year — will have to differ from the 
New Labour era because it faces “chal-
lenges of a different nature”, she said.

She was speaking at Saturday’s FT 
Weekend Festival on what to expect if 
the opposition party wins a majority, as 
is widely expected because of its large 
polling margin. She also reiterated the 
party’s longstanding position that it 
would not seek to rejoin the EU but 
would aim to improve relationships 
with the 27-nation bloc.

Labour has faced criticism from both 
left and right since Sir Keir Starmer 
became leader because of the similarity 
of his cautious centrist approach to the 
one followed by Blair in the run-up to 

his 1997 landslide general election vic-
tory. Among the best-known aspects of 
the party’s strategy in that election was a 
five-point “pledge card” setting out key 
policies.

Asked about how similar Starmer’s 
approach would be to that of Blair and 
Gordon Brown, architects of New 
Labour, Reeves suggested they would 
engage in a balancing act.

“We’ve got so much to learn from what 
Tony and Gordon did in 1997,” Reeves 
said. But she added: “The challenges we 
face today are of a different nature. So 
we’re not going to pick up the pledge 
card from 1997 and somehow think we 
can dust it off.” She added that the party 
would build a stronger public sector, 
with a particular focus on the NHS.

On Europe, Reeves reiterated 
Starmer’s stance that Labour has to 
accept that the UK has left the EU and 
will not rejoin soon. However, she 
insisted the party would seek to 
improve on the withdrawal agreement 
signed by former prime minister Boris 
Johnson’s government.

Shadow chancellor

Starmer’s Labour has ‘much to 
learn’ from Blair, says Reeves

and local colleges to encourage and help 
businesses to use the apprenticeship 
scheme,” she said. “Currently, they get 
offered an incomprehensible national 
website which just puts them off.” 

Andy Street, Conservative mayor of 
the West Midlands, which has already 
benefited from a more far-reaching dev-

olution deal, said that collaboration 
with colleges, employers and training 
providers had enabled him to “better 
respond” to targeted local needs. 

“We’ve secured a 33 per cent increase 
in provision aligned to our regional pri-
ority sectors in construction, manufac-
turing, and business and professional 
services — with a 66 per cent increase in 
new digital provision,” he said.

The government has committed to 
giving a devolution deal to every part of 
England that wants one by 2030, but the 
CCN said it was concerned the devolu-
tion agenda was “losing momentum”. 
The education department said that 
nearly 60 per cent of adult education 
budgets were devolved and that it would 
launch a new website in the autumn to 
make it easier to access adult education 
options, including apprenticeships. 

“We have built the skills system from 
the ground up, boosting investment in 
skills by £3.8bn over this parliament, 
and focusing on quality over quantity by 
replacing low-quality qualifications 
with those that better meet the needs

PETER FOSTER — LONDON    
JENNIFER WILLIAMS — MANCHESTER

Local councils in England have urged 
the government to hand them greater 
powers over apprenticeships and adult 
learning after figures showed a decline 
of almost 200,000 people taking part in 
adult education in their areas over the 
past five years.

The County Councils Network said 
urgent action was needed to address the 
drop-off which has come despite 
repeated government pledges to reform 
adult education and boost the uptake of 
apprenticeships. 

Tim Oliver, the chair of the CCN which 
represents 37 councils covering 26mn 
residents, said the data showed that the 
introduction of the apprenticeship levy 
five years ago had failed despite the gov-
ernment’s best intentions. “We are call-
ing on ministers to devolve the appren-
ticeship levy to local areas as well as 
restoring the adult education budget to 
2010 levels,” he said.

The levy is paid by larger companies, 
with salary bills of more than £3mn. 
Smaller businesses that are not subject 
to the levy have to pay 5 per cent of the 
costs of apprenticeship training. The 
system was introduced to improve qual-
ity and increase apprenticeships from 
2mn to 3mn. However across England 
as a whole, Department for Education 
figures show nearly 75,000 fewer 
apprenticeships since 2017, with the 
number of people in adult education 
overall falling by more than 500,000.

The government allocated £900mn 
in extra day-to-day funding for adult 
education in the 2021 spending review, 
but the Institute for Fiscal Studies said 
the increase did not make up for a previ-
ous decade of cuts, meaning spending 
on adult education in 2024-25 will still 
be 22 per cent below 2009-10 levels.

Baroness Alison Wolf of Dulwich, the 
crossbench peer and educational 
expert, who until February was a part-
time adviser on skills in Downing Street, 
said that devolving greater powers over 
adult education to local government 
would help increase take-up of appren-
ticeships by small businesses. “‘We need 
to build a network of local authorities 

Authorities alarmed by fall

in numbers put pressure

on ministers to devolve levy

A government spokesperson con-
firmed that existing capital funding 
would be used to pay for short-term 
building works as well as for temporary 
accommodation, including portable 
cabins, for schools that had to close 
sites. They added that the government 
would consider covering only the costs 
of renting external properties and of 
children’s transport to alternative sites 
on a case-by-case basis.

A growing number of other public 
buildings, including hospitals and 
courts, are now also known to have been 
built with Raac. The NAO last month 
reported that surveys had found that 
41 buildings at 23 NHS trusts contained 
the material.

NATIONAL

ANNA GROSS 

The government will stump up “what it 
takes” to make sure children can get to 
school safely, chancellor Jeremy Hunt 
promised yesterday as Labour criticised 
his party’s “bare bones” response to a 
deepening crisis around the safety of the 
education estate.

Hunt told the BBC’s Laura Kuenss-
berg that the government had “acted 
fast” in 2018 when it was first alerted to 
the threat to schools built with rein-

forced autoclaved aerated concrete 
(Raac), initiating a review of 22,000 
buildings where the material was 
known to have been used in the con-
struction process. 

New information had come to light 
over the summer that had made the 
government reassess the safety rating of 
dozens of buildings, said Hunt, leading 
the Department for Education to order 
more than 100 schools to close sites just 
days before the start of the new aca-
demic year.

Shadow education secretary Bridget 
Phillipson criticised Hunt’s Conserva-
tive party for ending Labour’s school 
reform programme when it came to 
power in 2010, which she argued would 

have ensured every school in Britain 
was rebuilt or significantly refurbished 
by 2020. 

“One of the very first acts of that 
incoming Conservative government in 
2010 was to cancel Labour’s Building 
Schools for the Future programme,” she 
said. “The chickens are coming home to 
roost.”

Labour has called on ministers to 
release a complete list of all the schools 
that have had to close buildings because 
of the presence of Raac, which was a 
popular construction material in the 
1970s and 1980s and is prone to col-
lapse. The demand comes amid con-
cerns that the problem could extend 
beyond the more than 150 schools 

already contacted about the problem — 
104 of which were asked to close sites. 

The government confirmed yester-
day that thousands of schools had yet to 
respond to a survey about whether their 
buildings could have been built with 
Raac. It added that engineers would be 
sent this week to review the sites of any 
that believe it could be present.

In June, a National Audit Office report 
revealed that the material was present 
in at least 65 schools in England, of 
which 24 required “immediate action”.

The public spending watchdog also 
noted that a government programme to 
rebuild or refurbish 500 schools with 
buildings in the most urgent need was 
behind schedule.

Education estate

Hunt promises to make schools safe
Labour urges ministers to 
list sites where defective 
material was used

HANNAH KUCHLER 

Scientists are warning that delays at 
the medicines regulator mean an 
important trial looking for ways of 
treating long Covid risks running out of 
money before it finishes. 

Researchers looking for treatments that 
could benefit the millions of long Covid 
patients who currently have no 
approved drugs, have waited up to six 
months for the Medicines and Health-
care Products Regulatory Agency to 
approve adaptations that it is required 
to rule on within 35 days.

The Stimulate-ICP study is modelled 
on the UK’s flagship Recovery trial that 
found drugs to use against acute 
Covid-19. It has enrolled only 900 of the 
4,200 participants that it aimed to 
recruit, and its funding from the 
National Institute for Health and Care 
Research runs out in March. 

But whereas the regulator moved 
quickly to enable trials during the pan-
demic, the long Covid study has been 
stuck in a backlog at the agency, which 
has suffered significant staff cuts since 
Brexit. Amitava Banerjee, a professor at 
University College London who is co-
leading the study, said it was “really 
frustrating” because the study was 
funded but had stalled because the 
MHRA did not have enough capacity to 
respond promptly to requests.

“We’re now in a situation where I’m 
struggling to see how we can get this 
over the line. And the worst-case 
scenario is that we have a job that’s 
unfinished,” he said. “If we’re unable to 
answer questions, that’s tragic for 
patients who don’t get answers and for 
taxpayers who had their money 
wasted.”

The government is promoting the 
NHS as the ideal location for clinical 
research. But the pharmaceutical indus-
try has been warning that it is falling 
behind other countries because of 
delays at the regulator and an over-
whelmed healthcare system. 

The chancellor gave the MHRA an 
extra £10mn in this year’s Budget to 
help speed up the approval process for 
“cutting-edge treatments”. 

The agency said it had taken “urgent 
action” over the summer and the major-
ity of delayed applications for clinical 
trial approval had now been processed. 
It added that from September 1, all new 
and fully compliant applications would 
be assessed within the statutory time-
lines. 

Scientists are also concerned that 
after March, the NIHR will have no 
more money set aside to research long 
Covid. Daniel Altmann, a professor of 
immunology at Imperial College Lon-
don, who is examining the biology of 
long Covid in a separate study, said it 
was “pretty strange” because medical 
research takes time and is rarely fin-
ished within just two years. “Why on 
earth would you want to make the initial 
investment if you don’t follow through 
and deliver on it?” he asked. 

The NIHR said it had invested more 
than £50mn in long Covid research 
projects and that project timelines 
could be extended if researchers and 
funders agreed. About 1.9mn people, 
about 2.9 per cent of the UK’s popula-
tion, are living with self-reported long 
Covid symptoms, according to data 
released in March by the Office for 
National Statistics.

Public health

Researchers 
warn of cash 
threat to long 
Covid study

of employers,” the department said.
The IFS said the sharp drop in overall 

apprenticeship numbers reflected a fall 
predominantly in intermediate “GCSE-
level” apprenticeships, with more 
expensive degree-level programmes 
quadrupling between 2016-21 and over-
all funding static at £2bn a year since 
2000.

Industry bodies such as Make UK, the 
manufacturers’ lobby, have urged 
reform of the levy to enable companies 
to spend funds on shorter courses, 
alongside more government support for 
business investment in training.

Jamie Cater, senior policy manager at 
Make UK, said that targeted financial 
incentives for apprenticeships in areas 
of labour shortages and future skills 
demand would also improve take-up.

However Wolf argued that if larger 
companies were freed to spend all their 
contributions in other areas of training 
and skills development, it would leave 
little for small and medium-sized busi-
nesses whose apprenticeships are 
funded out of unspent contributions.

Adult education. Reform

Councils seek more power over apprenticeships 

Tailor made: 
apprentices at a 
London fashion 
event. Data 
shows a fall in 
apprenticeship 
take-up since 
2017 — Tolga Akmen/FT

‘We need to 
build a 
network of 
local 
authorities 
and local 
colleges to 
encourage 
and help 
businesses 
to use the 
apprentice 
scheme’

Adult education places have fallen by a fifth
over the past 5 years

Sources: County Councils Network; IFS
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reasons for the large revisions. It now 
thinks that companies in 2020 were 
producing goods and services, adding to 
piles of unsold stocks, rather than run-
ning them down. 

The bigger revisions come in 2021, 
where it has looked in more detail at 
each sector’s inputs and outputs rather 
than simply looking at turnover, which 
guides the initial statistical release. 

This is why some industrial sectors 
such as steelmaking perform so much 
worse in the new data. The ONS found 
that far more of the added value from 
producing iron, for example, was com-
ing from the energy the sector used and 
there was much less additional value 
generated by turning it into metal. 

By contrast, the wholesale and retail 
sectors streamlined their cost bases in 
the Covid period and so produced more 
value than previously estimated. 

Last year’s ONS data revisions were 
almost as large and went in the opposite 
direction. Had it waited until now, the 
aggregate changes over two years would 
have been much smaller. 

Many other statistical agencies have 
not yet produced in-depth analyses of 
their GDP data for the Covid period and 
economists expect that they are also 
likely to log large revisions. 

EU data also shows upward revisions 
from initial Covid-era estimates. 

The contraction in the EU in the year 
to the fourth quarter of 2020 was ini-
tially estimated by Eurostat to be 4.8 per 
cent, but that has been revised up to a 
decline of 3.8 per cent. In the following 
four quarters the initial rebound esti-
mate of a 4.8 per cent expansion has 
been revised to 5.2 per cent.

In the US, the latest analysis of revi-
sions shows little bias in the initial 
releases. But in general it has tended to 
revise down its GDP growth rates, unlike 
European countries.

Rupert Harrison, who was George 
Osborne’s chief of staff when he was 
chancellor, said that compared with the 
US, Britain’s statistics tended to look 
bad when first published. “The recovery 
after 2010 was repeatedly revised up, 
whilst the US was revised down — we 

now know the two grew the same in 
2010 to 2016 but that wasn’t the narra-
tive at the time,” he said.

This has been a longstanding transat-
lantic trend. Before the financial crisis, 
Goldman Sachs calculated that the 
annualised average quarterly growth 
figures were revised up by 0.7 percent-
age points in the UK and by 0.5 points in 
the eurozone and revised down by 0.3 
points in the US.

Despite the scale of the generally rosy 
UK revisions, economists warned that 
the big picture of the economy strug-
gling to grow and improve living stand-
ards had not changed. 

Gregory said: “With the UK still likely 
to be suffering from a labour supply 
shortfall, this is no guarantee of future 
long-term resilience.”

George Buckley, chief UK economist 
at Nomura, said that better perform-
ance in the past might leave less room 
for recovery in future. “It may make a 
UK recession more of a risk going for-
ward as there’s less catch-up [now] to be 
had,” he said. 

NATIONAL

CHRIS GILES — ECONOMICS EDITOR

Last week’s radical revisions to Covid-
era data have destroyed many recent 
narratives about the economy. 

Rather than Britain still producing 
fewer goods and services than before 
the pandemic, the Office for National 
Statistics figures show that gross domes-
tic product exceeded that benchmark in 
late 2021. 

And instead of being a global outlier, 
marked by its feeble economic recovery 
from the pandemic, the new data shows 
the UK to be in the middle of the G7 
pack, roughly equal with France and 
ahead of Germany. 

The revisions show that by the end of 
2021 the economy was 0.6 per cent 
larger than its pre-pandemic level, 
rather than 1.2 per cent smaller. 

The good news, delivered in an 
obscure publication entitled Impact of 
Blue Book 2023 changes on gross domestic 
product, triggered political euphoria. 
Chancellor Jeremy Hunt declared: “The 
declinist narrative about Britain and its 
long-term prospects — for which post-
pandemic growth was usually cited as a 
main piece of evidence — is just wrong.”

But that headline change is just the tip 
of the iceberg in terms of the shifts in the 
UK’s economic narrative that the statis-
tical agency has unleashed. 

Extreme changes to detailed figures 
across many sectors of the economy will 
completely alter analysts’ and policy-
makers’ thinking about productivity 
growth, inequality and how society has 

changed since the pandemic. For exam-
ple, according to the previous data, the 
gross value added to the economy by 
agriculture increased by 11.7 per cent 
between the date of the Brexit referen-
dum in 2016 and the end of 2021. Yet the 
new data shows a contraction of 7 per 
cent.

And this is by no means the biggest 
change. Basic iron and steel manufac-
turing increased by 56 per cent between 
2019 and the end of 2021, according to 
the previous figures. The update 
changed that to a 66 per cent decline. 

In general, the contribution of serv-
ices to economic growth has been 
revised up, while manufacturing, con-
struction, agriculture and oil and gas 
extraction have fallen. Many econo-
mists reacted with some alarm to the 
changes in the figures. Ruth Gregory, 
deputy chief UK economist at Capital 
Economics, said the ONS figures were 
“vastly different to the previous data”. 

Simon French, chief economist of 
investment bank Panmure Gordon, said 
the previous data, showing the UK at the 
bottom of the pack, undermined its rep-
utation abroad and the change “has cast 
huge doubt on recent investor conclu-
sions”.

Some economists excused the ONS for 
the changes, saying the pandemic was a 
time of huge economic upheaval. Julian 
Jessop, a fellow at the free-market Insti-
tute of Economic Affairs, said it was 
“extraordinarily difficult to measure 
GDP during Covid”.

The ONS has come up with several 

Data revisions 
alter narrative 
of decline in 
the economy
ONS puts Britain in middle of G7 pack after 
radical changes to Covid-era output figures
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of Fire, which won Best Picture at the 
1982 Oscars. He also owned Fulham 
football club in south-west London 
between 1997 and 2013, reflecting a life-
long passion for the sport. 

He commissioned a statue of Michael 
Jackson outside Fulham’s Craven Cot-
tage ground after inviting the pop star to 
watch a game. Fans who did not like the 
statue could, he said, “go to hell”.

Shahid Khan, owner and chair of the 
club, said on Friday: “The story of Ful-
ham cannot be told without a chapter on 
the positive impact of Fayed as chair. I 
always enjoyed my time with Fayed, 
who was wise, colourful and committed 
to Fulham.”

Al Fayed was an admirer of Margaret 
Thatcher and in the 1980s developed 
close relationships with Conservative 
MPs, including two, Neil Hamilton and 
Tim Smith, who were drawn into the so-
called cash for questions scandal.

Hamilton and Smith were said by Al 
Fayed to have accepted money from 
him in exchange for helping him in his 
long-term bid to secure British citizen-
ship. Hamilton later lost a libel case 
against Al Fayed.

After his death, Michael Cole, Al 
Fayed’s long-term spokesman and 
friend, said he “was a remarkable man 
in many ways and did more good in this 
world than all his mealy-mouthed crit-
ics put together”. 
Daniel Thomas

of the British establishment had begun 
to unravel long before, with the crash in 
August 1997 that ended the life of his 
beloved son Dodi and Diana, Princess of 
Wales. Al Fayed subsequently accused 
the Royal Family of conspiring to mur-
der the princess.

While Al Fayed enjoyed the trappings 
of upper-class British life — owning 
houses in Mayfair and in the country, 
and travelling by helicopter to glittering 
sporting and social events — he har-
boured a deep resentment at what he 
saw as his enduring outsider status.

Al Fayed’s upbringing in Egypt was a 
humble one. As a young man he hustled 
for cash by selling drinks and sewing 
machines on the streets of Alexandria. 
He would go on to develop his family’s 
business interests in several industries. 

These ambitions were helped by his 
professional relationship with Saudi 
arms dealer Adnan Khashoggi, to whose 
sister Samira he was briefly married in 
the mid-1950s. Fayed was married again 
in the 1980s, to the former Finnish 
model Heini Wathen, with whom he had 
four children.

He began his own shipping company 
in Egypt. The opening of an office in 
London in the 1960s was the launch pad 
for his business interests in the UK. He 
added the “Al” to his name in the 1970s.

Al Fayed helped the Sultan of Brunei 
to buy London’s Dorchester Hotel. He 
also acquired trophy assets on his own 

Mohamed Al Fayed once told the Finan-
cial Times that when he died he wanted 
his body on display in Harrods, the Lon-
don department store he owned, “so 
people can come and visit me”.

The remark, with its mixture of bra-
vado and provocation, was typical of the 
Egyptian-born businessman who has 
died at the age of 94. It was tinged with 
hubris too, for by 2010 he had sold the 
department store.

In truth, Al Fayed’s energetic bid to 
place himself and his family at the heart 

Obituary
The outsider 
who mixed 
bravado and 
provocation

Mohamed Al Fayed
Businessman
1929-2023

account, including the Ritz hotel in 
Paris, which he bought in 1979. 

The acquisition of Harrods in 1985 for 
£615mn would be his most lucrative 
investment and one of the most contro-
versial. The deal for the upmarket 
department store was questioned by 
Roland “Tiny” Rowland, a rival bidder 
and long-term adversary, who claimed 
he had been cheated by Al Fayed. 

Al Fayed sought to create a unique 
retail spectacle at Harrods. In later 
years, this included an Egyptian room 
that contained statues of himself and 
memorials to Dodi and Diana. A Qatari 
sovereign wealth fund acquired the 
store for £1.5bn in 2010. 

With Dodi, Al Fayed helped finance a 
number of films, most notably Chariots 

Mohamed Al Fayed: felt he had been 
rejected by the British establishment

nearly three months ago. Troops have 
recaptured only a handful of villages, 
with daily advances averaging a few 
hundred metres. One bleak assessment 
by the US intelligence community 
leaked in August suggested that Ukrain-
ian forces would fail to reach Melitopol 
this year. The transit hub, whose recap-
ture would help sever Russia’s land 
bridge through occupied southern 
regions to the Crimea, is a main focus of 
the south-eastern campaign.

Yet last week, Kyiv’s approach began 
to show signs of success, after forces 
penetrated a layer of Russian defences 
around Robotyne and tested the next 
line around the village of Verbove. The 
strategic town of Tokmak lies 20km fur-
ther on through thick Russian defences, 
and Melitopol 50km beyond that.

On Friday, John Kirby, the US 
National Security Council spokesper-
son, said Ukraine had made “notable 
progress”. The day before, Jens Stolten-
berg, Nato’s secretary-general, said 

Ukrainian commanders deserved the 
benefit of the doubt and that “we need 
to trust them”.

Fortifications that Russia has built in 
southern Ukraine present a uniquely 
formidable obstacle to the blitzkrieg-
style rapid manoeuvres that have been 
advocated by the Pentagon and western 
military advisers.

Minefields, covered by constant artil-
lery fire and monitored by drones, make 
it all but impossible for Ukrainian 
troops to advance — let alone deploy 
western-supplied main battle tanks and 
armoured vehicles in fast-manoeuvre 
warfare. Behind the minefields lie 
trenches and tunnels that allow Russia 
to move troops, weapons and ammuni-
tions along the frontline.

“No western country has fought a war 
like this since the 1940s and we’re seeing 
some military thinking being applied in 
a very oversimplified manner,” said 
Zagorodnyuk.

Bielieskov added: “Manoeuvre war-

fare is not a silver bullet and can only 
work if you can first bypass all the Rus-
sian strong points — Ukrainians need to 
fight the way they know how to fight.”

To try to break through Russian 
defences, Ukrainian forces have taken a 
three-pronged approach. The first 
involves slowly clearing a path through 
the minefields, often by hand and under 
cover of night.

“There is so much metal and shrapnel 
that metal detectors don’t work,” said 
one European military official. “The 
Ukrainians have to be extra clever, it’s a 
game of sneak and peek.”

The second prong uses long-range 
artillery and precision missiles supplied 
by the west to attack ammunition 
dumps, logistics and command centres 
and prevent Russian forces from being 
able to resupply the front line.

The third prong involves using air and 
marine attacks with Ukrainian-made 
drones to hit targets in Crimea and deep 
inside Russia. Last Wednesday, drones 
hit several Russian regions, destroying 
at least two military cargo planes at the 
Pskov air base.

“The strikes help give a feeling of sym-
metry [between Ukrainian and Russian 
forces] and that we can undermine 
Putin,” Bielieskov said.

The summer campaign appears to be 
reaching a decisive moment. Fearful of a 
Ukrainian breakthrough, Russian com-
manders have sent reserves to bolster 
the southern lines, including crack 
troops from its 76th air assault division.

They are also increasing attacks in the 
north-east, around the city of 
Kreminna, in an attempt to draw 
resources away from Ukraine’s main 
southern offensive.

Yet with only slim prospects of a deci-
sive recapture of territory, the degree to 
which allies will continue to underwrite 
Kyiv with military and economic sup-
port, and the relative strength of the two 
armed forces, is uncertain.

Over the past 18 months, Kyiv’s west-
ern allies have provided about $110bn of 
military aid. Yet Russia’s defence budget 
for this year alone is more than $100bn, 
Reuters has reported, and it spent an 
estimated $86bn last year. 

As for how many troops Kyiv has kept 
back to reinforce any breakout, one 
Ukrainian defence adviser suggested 
that it still had strategic reserves to 
deploy. But how many remains, for now, 
a closely guarded secret.
Additional reporting by Roman Olearchyk
Opinion page 23

INTERNATIONAL

GUY CHAZAN  — BERLIN

Business groups and economists have 
called on the German government to 
intervene to help the crisis-hit 
construction industry, as a wave of 
insolvencies claims a growing number 
of high-profile property developers.

Builders are facing a perfect storm of ris-
ing interest rates, more expensive con-
struction materials, a dire shortage of 
skilled workers and slowing demand for 
new developments, leading to financing 
problems across the industry. 

“We are at the end of a 10- to 15-year 
property boom,” said Moritz Schularick, 
head of the Kiel Institute for the World 
Economy in Germany. “The financial 
cycle is now such that every day another 
property developer is going 
bust . . . The old funding models are no 
longer sustainable.”

Developers filing for insolvency in the 
past few weeks include Düsseldorf-
based Gerch, Centrum Group and 
Development Partner, as well as Euro-
boden of Munich and Project Immobil-
ien Gruppe of Nuremberg. Landlords 
such as Vonovia and Aroundtown have 
announced big writedowns of their 
property portfolios.

“With interest rates rising so quickly, 
a lot of projects are just not profitable 
any more,” said Clemens Fuest, head of 
the Ifo institute in Munich, a think-tank. 
“Demand in residential housing has just 
collapsed.”

Some experts think the situation 
could deteriorate further. “With devel-
opers that bet on rising prices I expect to 
see an increasing number of insolven-
cies in the market,” said Dirk Salewski, 
head of BFW, the German association of 
independent real estate and housing 
companies. “The most highly indebted 
are the most vulnerable.”

The crisis is a problem for Olaf Scholz, 
chancellor, who came to office vowing to 
build 400,000 flats a year. Just 295,300 
dwellings were built last year and indus-
try executives expect the numbers for 
this year and next to be even lower.

Ministers have adopted measures to 
help. Scholz’s cabinet passed a €7bn 
package of corporate tax relief that 
included new rules on the depreciation 
of investment costs for builders. 

Building minister Klara Geywitz said 
that should help “really rev up” housing 
construction. But Salewski of BFW 
called it a “drop in the ocean”.

“It doesn’t solve the main problem, 
which is a lack of liquidity,” said Tim-
Oliver Müller, head of HDB, the central 
federation of the German construction 
industry.

Construction, which accounts for
12 per cent of Germany’s gross domestic 
product and employs nearly 1mn peo-
ple, is seen as a key pillar of the German 
economy. But it is stuck in a deep reces-
sion. 

Only 135,200 flats were permitted in 
the first six months of this year, 27 per 
cent or 50,600 fewer than in the same 
period last year. According to Ifo, in July 
40.3 per cent of construction companies 
complained about a shortage of orders. 

Schularick called on the government 
to intervene in the sector, saying it 
should usher in a big housing construc-
tion programme which would have the 
added advantage of stimulating Ger-
many’s weak economy.

Germany

Berlin urged 
to support 
struggling 
construction 
industry JOHN PAUL RATHBONE — ODESA  

ROMAN OLEARCHYK — KYIV

Russian forces launched a massive 
drone attack on Ukraine’s southern 
Odesa port region yesterday morning, a 
day before the Turkish and Russian 
presidents were due to hold talks about 
restarting the export of grain via the 
Black Sea.

Moscow pulled out in July from the 
agreement that had allowed Ukraine to 
ship grain from Black Sea ports, claim-

ing that a parallel deal to remove obsta-
cles from the export of Russian fertiliser 
and food had not been honoured. The 
river Danube has since become 
Ukraine’s main maritime export route 
for grain. Yesterday’s attack, which 
lasted for more than three hours, hit 
grain shipping infrastructure on the 
Danube, injuring at least two people.

“Russian terrorists continue to attack 
port infrastructure in the hope that they 
will be able to provoke a food crisis and 
hunger in the world,” Andriy Yermak, 
chief of staff of Ukrainian president 
Volodymyr Zelenskyy, wrote on Tele-
gram. Ukrainian air defence shot down 
22 of the 25 Iranian-made Shahed 
drones, Ukraine’s air force said.

Turkish president Recep Tayyip 
Erdoğan hopes to persuade his Russian 
counterpart, Vladimir Putin, to renew 
the grain deal at talks that are due to 
take place today in Sochi.

The original grain deal, brokered by 
the UN and Turkey in July 2022, had 
allowed Ukraine to export nearly 33mn 
tonnes of grains and other commodities 
from three Ukrainian Black Sea ports. 

After Russia refused to renew the 
deal, Ukraine has steadily increased the 
amount of grain it exports via the Dan-
ube ports, or overland by rail and truck, 
to about 36mn tonnes.

Kyiv has also tested Russia’s de facto 
blockade of Ukraine’s Black Sea by carv-
ing out a “humanitarian” corridor, a 

route that hugs the Odesa coastline until 
ships reach the safe waters of Nato 
members Romania and Bulgaria.

Two commercial vessels transporting 
metallurgical goods safely completed 
the trip this weekend, after two grain 
vessels made the same voyage in mid-
August.

“Two more vessels have successfully 
passed via our temporary Black Sea 
grain corridor,” Zelenskyy said in a post 
on X, formerly known as Twitter. 
“Ukraine restores true freedom of navi-
gation to the Black Sea . . . We urge our 
allies to support our effort by providing 
more air defence systems. Together, we 
can protect freedom of navigation in the 
Black Sea and beyond,” he added.

Oleksandr Kubrakov, Ukraine’s dep-
uty prime minister, said the two latest 
vessels were operated by a Singaporean 
shipping company and had been stuck 
in Ukrainian ports since before Febru-
ary last year, when Russia launched its 
full-scale invasion.

Shipping tracking sites showed that 
one of the ships had docked outside the 
Romanian port of Constanța while the 
other had made it to Istanbul.

Although Ukraine is confident that its 
onshore defence systems — with a range 
of more than 100 nautical miles — 
would deter Russia’s navy from mount-
ing an assault, only one ship has tried 
the voyage in reverse, sailing from inter-
national waters to Ukrainian ports. 

Ukraine

Russia launches drone strikes on Odesa 
Port area hit as Erdoğan 
and Putin prepare for 
Black Sea export talks

Front line. War of attrition

Kyiv gains ground despite doubts about tactics

JOHN PAUL RATHBONE 

Arenosol is a sandy, well-aerated soil 
that dries quickly. Its presence in land 
either side of the strategic south-eastern 
Ukrainian city of Melitopol is one little 
known reason why Kyiv’s counteroffen-
sive may yet have a better chance of suc-
cess than some of its allies fear.

“It is an example of the importance of 
local knowledge, the specific situations 
and context that determine every war,” 
said Mykola Bielieskov, research fellow 
at the National Institute for Strategic 
Studies in Kyiv. 

“Because much of the soil in southern 
Ukraine remains firm even with rain, 
Ukrainian troops will still be able to 
manoeuvre through the winter. Time is 
not necessarily the limiting factor some 
people believe,” he said. 

Even as some allies have despaired of 
the campaign’s slow progress, Kyiv’s mil-
itary chiefs argue that such detailed local 
awareness is key to its counteroffensive, 
enabling Ukraine to make small but sig-
nificant gains while saving troops’ lives. 
Dmytro Kuleba, foreign minister, last 
week went so far as to say that critics of 
the campaign should shut up. 

“It would be helpful if the US had 
some high-ranking military observers 
on the ground,” said Andriy Zagorod-
nyuk, Ukraine’s former defence minis-
ter. 

Worries that Ukraine’s counteroffen-
sive risks getting literally bogged down 
have prompted a flush of anxiety this 
summer, especially in Washington. One 
criticism is that Kyiv needs to reset its 
military strategy if it is to make decisive 
progress and maintain international 
support before wet weather hinders its 
forces’ ability to attack.

Another is that Ukrainian troops have 
failed to make best use of the combined 
arms manoeuvres recommended by 
western allies, instead falling back on 
artillery fire to pound Russian positions 
in an exhausting war of attrition that 
relies on dwindling supplies of western 
ammunition. “The tactics have not 
changed. Our mission has not changed,” 
said Oleksiy Danilov, chief of Ukraine’s 
national security council.

Progress has been painfully slow since 
Kyiv launched its counteroffensive 

Military chiefs favour local 

knowledge over orthodoxy 

advocated by western allies

On the move: 
Ukrainian 
troops enter
the village of 
Robotyne in
the region of 
Zaporizhzhia
Skala/Ukrainian armed forces/ 
Reuters

‘Manoeuvre 
warfare is 
not a silver 
bullet . . . 
Ukrainians 
need to 
fight the 
way they 
know how 
to fight’
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most votes in 16 of Argentina’s 24 
regions. Analysis of voting districts sug-
gests Milei did well in both working class 
areas and well-heeled neighbourhoods. 
He scored slightly higher in areas with a 
younger demographic.

Alejandro Stemke, 20, who studies 
politics and works in his family’s sand-
wich shop, said the key to creating jobs 
was Milei’s plan to reform strict labour 
laws and slash the tax-to-gross domestic 
product burden — the highest in Latin 
America after Brazil, according to the 
OECD club of mostly rich countries.

Late last month the IMF approved a 
$7.5bn disbursement from its current 
$44bn loan agreement, despite the fail-
ure by Buenos Aires to meet key targets, 
to prevent the country falling into 
arrears before October’s elections. 
Argentina is the fund’s largest debtor. 

After the economy, voters rank crime 
and corruption as their main concerns, 
polls suggest. Milei’s hardline rhetoric — 
he has promised “zero tolerance” for 
criminals and punishment for the 
“murderous” political class — strikes a 
chord with Julian Victor, a middle-aged 

Uber driver, who said his three teenage 
children had all been mugged recently 
for their mobile phones. “The rest of the 
parties are all corrupt, and too soft on 
the gunmen and motorcycle thieves 
who are running all over the place.” 

October’s vote will be closely fought, 
though most polls say Libertad Avanza 
has widened the three percentage point 
gap to JxC and the Peronists since the 
primary. The presidential election nor-
mally sees a 5 per cent increase in partic-
ipation from the primary, and attention 
will now shift to those voters and the
7 per cent that backed smaller parties 
that will almost certainly not make it to 
a November run-off. 

Milei’s primary voters were unlikely 
to abandon him now, said Juan Cruz 
Diaz, managing director of Cefeidas, a 
political advisory group: “Even if some 
people were voting as a protest against 
the establishment, the fact that he won 
legitimises him. That makes the 30 per 
cent more of a floor than a ceiling.”

In Caseros, some voters who did not 
plump for Milei in the primary are 
intrigued by his radical policies. Cris-

tina, a middle-aged pharmacist, said she 
was still weighing what to do in October.

“Milei has a lot of good proposals,” she 
said, citing his education plan, which 
involves reallocating state resources 
that normally go to public schools to a 
voucher system, enabling parents to 
choose which school their child attends. 
“But I don’t like what he said on organs,” 
she added, referring to several inter-
views in which Milei has voiced support 
for legalising the sale of human organs 
to reduce transplant waiting lists.

Ana Iparraguirre, a political consult-
ant at GBAO, a strategy firm in Washing-
ton, said Milei’s campaign and his per-
formance at presidential debates in 
October would determine whether he 
attracted enough new converts to reach 
a run-off. “That said, it would be very 
difficult for him to not make it to a [run-
off],” she added.

If the run-off was against Bullrich, 
Cristina said she wasn’t sure what she’d 
do. “But if it’s against the Peronists, I’ll 
vote for Milei,” she said. “I wouldn’t 
think twice.” 
Short shrift on bonds Page 8 

Latin America. Election

Rightwing radical wins over angry Argentines

CIARA NUGENT — BUENOS AIRES

Posters of dozens of severe-looking 
faces, all belonging to Javier Milei, 
the frontrunner in Argentina’s presi-
dential race, are plastered across a shut-
tered shop front in Caseros, a lower mid-
dle-class Buenos Aires suburb a mile 
from where the free-market economist 
grew up.

Inside the headquarters of a small lib-
ertarian campaign group, Gabriel 
Muñoz, a 45-year-old railway worker, 
said mismanagement by Argentina’s 
politicians had driven the country to 
economic ruin — pushing inflation to 
113 per cent and the poverty rate over 
40 per cent this year — and converted 
him into a diehard Milei fan.

“We railwaymen used to have a bar-
becue three times a week, now it’s once a 
fortnight. And I’m lucky — I see more 
and more people eating from the trash,” 
said Muñoz, who is running for a seat on 
the town council.

“It’s become common to call Argen-
tina a shitty country. But it’s only our 
politicians that have made it shitty,” he 
added. “Milei knows how to fix it.”

Before his shock victory at the August 
13 nationwide primary, which serves as 
a dry run for October’s election, most 
pollsters had considered Milei — an 
eccentric former TV commentator and 
self-described “anarcho-capitalist” who 
wants to dramatically shrink the state 
and dollarise Argentina’s stricken econ-
omy — as a fringe player. 

But Milei’s 30 per cent of the primary 
vote suggests a significant chunk of the 
population no longer trusts Argentina’s 
establishment blocs — the ruling popu-
list Peronist coalition, which scored
27 per cent, or the pro-business opposi-
tion Juntos por el Cambio ( JxC) on
28 per cent — to address chronic 
national dysfunction.

“There is an entire generation who 
have never seen the country [do well] 
economically and that frustration has 
led us here,” said Juan Negri, a politics 
professor at Torcuato di Tella University 
in Buenos Aires. “There are plenty of 
Argentines who want something new.”

In October Milei’s main rivals will be 
JxC’s Patricia Bullrich, a rightwing 
former security minister, and Sergio 
Massa, the centrist economy minister. 

Milei’s Libertad Avanza party won the 

Self-styled ‘anarcho-capitalist’ 

surges from fringe candidate to 

frontrunner in presidential race

Primary winner: 
Argentine 
presidential 
candidate Javier 
Milei, centre, at 
a business event 
in Buenos Aires 
last month 
Agustin Marcarian/ Reuters
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an entire 
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who have 
never seen 
the country 
[do well] 
and that 
frustration 
has led us 
here’

INTERNATIONAL

CHRISTOPHER GRIMES — LOS ANGELES 

The impact of the Hollywood strikes on 
California’s economy has reached 
almost $5bn four months after script 
writers took to the picket lines. The fig-
ure is expected to rise after the latest 
talks between union representatives 
and studios ended in acrimony.

The first joint strike by actors and 
writers in 60 years had closed most Hol-
lywood productions, creating a 
knock-on effect for caterers, dry clean-
ers, drivers, rental companies and other 

small enterprises that supported the 
industry, said Kevin Klowden, chief glo-
bal strategist at the Milken Institute, 
who conducted the research. “All these 
different people who provide support 
services that make productions happen 
— they’re getting nailed,” said Klowden, 
who has been an adviser to the industry 
and California governors.

With the writers’ strike now in its 
124th day, the toll on California’s econ-
omy has eclipsed the $2.1bn hit from the 
previous big Hollywood industrial 
action in 2007-08, when members of 
the Writers Guild of America walked out 
for 100 days.

Fiona Ma, California’s state treasurer, 
sent an “urgent appeal” to the major 
studio heads this week in which she crit-

icised their failure to reach a deal with 
the unions and urged them to return to 
the bargaining table. Noting that about 
700,000 Californians worked in the 
entertainment industry, she said the 
strikes threatened “the stability and 
value of retiree investments” in the state 
and called for an end to the stalemate.

The latest standstill has raised con-
cerns that the strikes could continue 
into the autumn or beyond. There have 
been no discussions for several weeks 
between the studios and the 160,000-
strong Screen Actors Guild, whose 
members went on strike in mid-July.

Studios have started to push movie 
releases into next year, in large part 
because strike rules prevent actors from 
promoting their films. Warner Bros has 

delayed the release of Dune: Part 2 star-
ring Timothée Chalamet and Zendaya 
until next spring. Sony has pushed sev-
eral films into next year, including 
Ghostbusters: Afterlife, and has taken 
Spider-Man: Beyond the Spider-Verse off 
its release calendar.

Beyond the direct impact on film and 
TV releases, the lengthening strikes 
would have a sizeable effect on Los 
Angeles’s economy, Klowden said, even 
though Hollywood lagged behind the 
ports in financial importance. 

“The jobs for average people in Holly-
wood — not the stars — have always 
been viewed as great middle-class jobs,” 
he said. “When that’s disrupted, the rip-
ple effect on LA is more broad.”

Among those affected is Gregg Bilson, 

president of ISS Group, which provides 
props and other services to the global 
film industry. In normal times Bilson’s 
company deals with about 3,000 ven-
dors to supply props — but he is doing 
business with none of them now. 

“That means my employees aren’t 
buying coffees, aren’t buying lunches, so 
the trickle down impact is really tre-
mendous,” he said. 

When the strikes were resolved, LA’s 
recovery would be “not nearly as fast as 
you would think”, Klowden said. Many 
actors and writers may find jobs in other 
cities and would not be available when 
productions resumed, some crew mem-
bers may move to other industries and 
studio space may be limited when the 
strikes ended.

AMANDA CHU — NEW YORK

Thousands of people attending the 
Burning Man festival in the Nevada 
desert have been left stranded after 
torrential rainfall transformed the US’s 
signature countercultural event into a 
muddy “hellscape” that could endure 
for days.

The storms hit Black Rock City, Nevada, 
on Friday evening, shutting roads and 
trapping more than 70,000 people in a 
camping area where food and water are 
being rationed and portable toilets have 
stopped functioning.

“It is chaos . . . The [portable toilets] 
are flooded over and they cannot get the 
sewage trucks in here,” said Kris 
Edwards, a festival attendee, on TikTok 
on Saturday. “People are still partying 
though, you hear it.”

Burning Man was once a symbol of 
American counterculture but has 
turned into an annual end-of-summer 
destination for social media influencers 
and celebrities. 

The event is named after the burning 
of a human effigy on the venue known as 
the playa, a ritual that has been post-
poned because of the rain.

Among those attending this year were 
comedian Chris Rock and Diplo, a DJ. 
They fled on the back of a pick-up truck 
after hiking to a freeway, according to a 
TikTok post from Diplo. 

Videos on social media showed other 
festival-goers trudging five miles 
through six inches of mud in an attempt 
to escape the venue before lockdowns 
went into effect.

“Welcome to Burning Man aka Hells-
cape,” a user named Thatcher posted on 
TikTok, showing a clip of hundreds of 
mountain bikes sinking into inches of 
thick mud. 

Organisers urged festival-goers to 
shelter in place and to conserve food, 
water and fuel. The local airport is closed 
and no driving is permitted on the venue 
except for emergency vehicles. 

“Take advantage of a moment of calm 
to connect with campmates and hunker 
down,” the organisers wrote on X, for-
merly Twitter, on Saturday morning.

The Pershing County sheriff office, 
the local police authority, said it was 
investigating one death. Rain conditions 
made it “virtually impossible” for vehi-
cles to traverse the playa, the police 
said. “There is more rain forecast for the 
next few days which could cause further 
delays and disruptions for participants 
attempting to leave the festival,” said 
Pershing County sheriff Jerry Allen. 

Attendees were quick to post videos 
on TikTok and Instagram of conditions 
over the weekend, including immobi-
lised, sunken SUVs and broken portable 
toilets. “I’ve never seen conditions like 
this — even a nice mountain bike doesn’t 
work,” said festivalgoer Marshall 
Mosher on TikTok yesterday. 

The National Weather Service 
expected rain and thunderstorms to 
continue into yesterday evening. Some 
festival attendees say they do not expect 
to be able to leave until Wednesday. 

Angie Peacock, a first-time festival-
goer, assured her followers on TikTok 
on Saturday that she was alive and dis-
missed concerns of the conditions at 
Burning Man. “We’re just doing mini-
mal life activities . . . I can probably pre-
dict that everybody’s gonna get naked 
and run through the mud,” said Pea-
cock, sharing a clip on Instagram hours 
later of a naked mud run.

Film industry

California counts cost of Hollywood strikes
State economy takes $5bn 
hit as support services lose 
business through dispute

Desert downpour

Thousands of 
Burning Man 
festivalgoers 
stranded in 
Nevada mud

NIC FILDES — WOLLONGONG

The steelworks that overshadows Wol-
longong’s beachfront relies on the coal 
and iron ore at the heart of Australia’s 
resource-rich economy. Now the town 
south of Sydney is a proving ground for 
Australia’s hopes of an industrial trans-
formation based around hydrogen.

Next to the steelworks, Hysata, a uni-
versity spinout, has converted an 8,000 
sq m building to make electro-
lysers, which separate hydrogen from 
water, both for export and to support 
Australia’s need to develop hydrogen 
fuel for industrial use.

Hysata, with backers including Ves-
tas, the Danish wind turbine developer, 
and IP Group, a British venture capital 
firm, expects commercial rates of pro-
duction by 2025. It is a rare example of 
an Australian company looking to 
become a vital part of the manufactur-
ing segment of the energy supply chain 
in an economy more accustomed sim-
ply to exporting its natural resources.

Chris Bowen, the energy minister, 

announced A$20mn (US$13m) of gov-
ernment funds for Hysata at the plant’s 
opening. “Hysata is a case study of what 
this region can achieve,” he said.

Australia has talked for years about 
becoming a leader in the global supply 
of hydrogen, based on its potential to 
process it using abundant renewable 
energy. Exports of “green” hydrogen, 
made by passing water through a renew-
able energy-powered electrolyser, could 
offset expected long-term declines in 
sales of coal and natural gas.

But the country has made little 
progress to date in securing investment 
needed for a hydrogen sector, and is now 
coming up against determined efforts 
by other governments to develop 
cleaner energy. They include America’s 
Inflation Reduction Act, US president 
Joe Biden’s clean energy subsidy 
launched last year, while countries 
including India and China have 
announced bold hydrogen plans.

Alison Reeve, the former head of Aus-
tralia’s hydrogen task force and now at 
the Grattan Institute think-tank, said 

Headstart” programme, included in the 
2023 budget, to support hydrogen pro-
duction.

The government also said in August 
that it was preparing its own version of 
the US subsidies to stimulate more 
investment in clean energy projects. 

Bowen said that by 2050 Australia’s 
hydrogen industry could generate 
A$50bn in additional gross domestic 
product and create more than 16,000 
jobs. Highlighting that 40 per cent of 
hydrogen projects in the world are in 
Australia, he said the country needed to 
capture more value from the energy 
supply chain.

Domestic investment would be only 
part of the puzzle. While pilot projects 
to ship liquefied hydrogen to Japan have 
already taken place, the best way for 
Australia to export hydrogen remains 
unclear because of the cost and com-
plexity of the process.

One option is to mix green hydrogen 
with nitrogen to create “green” ammo-
nia that is easier to export, due to the 
high cost of shipping liquefied hydro-

gen. Another view is that it would be 
more effective to embed the green 
energy into other exports, for example, 
by using hydrogen to process minerals 
such as iron ore before shipping it. 

Alan Finkel, formerly Australia’s 
chief scientist and a Hysata board mem-
ber, said the country’s proximity to Asia 
and trading relationships with nations 
such as Japan meant it was still well 
positioned to “ship sunshine” in the 
future as natural gas and coal exports 
decline.

Andrew Forrest, the mining magnate, 
has been one of the most vocal propo-
nents of hydrogen’s role in decarbonis-
ing heavy industry while creating a 
lucrative new export. 

Many remain unconvinced. “The 
rhetoric around hydrogen is ridiculous,” 
said one senior banker in Sydney, who 
argued that natural gas remained the 
country’s export bedrock. Gas exports 
generated more than A$90bn in reve-
nue in 2022, according to EnergyQuest, 
a consultant. 
Opinion page 23

Clean energy

Hydrogen spinout tests the ground for Australia’s hopes of industrial transformation
the country had missed its window to 
get a head start.

“Australia talked a big game in hydro-
gen. We’ve got lots of lovely slide decks 
with 3D renderings but we haven’t built 
that much,” she said.

Australia’s previous conservative gov-
ernment backed hydrogen production 
as a policy but maintained its support 

for the fossil fuel sector, including coal.
The Labor government, which was 

elected last year, set new climate goals 
for the country, backed broader invest-
ment in renewable energy and gave 
hydrogen a more central role in the 
energy transition. One intention is that 
towns such as Wollongong will be able to 
bid for funds from a A$2bn “Hydrogen 

Old and new: Wollongong steelworks cloaks the Hysata site — Brook Mitchell/Getty Images
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New data confirming that the world’s 
largest economy is cooling has given the 
US Federal Reserve room to hold inter-
est rates steady, economists say, even as 
it leaves open the possibility of resum-
ing a historic monetary tightening cam-
paign later in the year.

Friday’s US jobs report, which showed 
the unemployment rate ticked up in 
August while a healthy 187,000 jobs 
were added, marked the latest evidence 
that the economy, while still resilient, is 
beginning to cool as consumers and 
businesses confront higher borrowing 
costs.

The new data comes less than three 
weeks ahead of a crucial Fed policy 
meeting when chair Jay Powell and offi-
cials will decide whether they have 
squeezed the economy sufficiently to 
bring historically high inflation back 
under control, after raising the bench-
mark interest rate to a 22-year high.

The Fed is widely expected to waive 
an interest rate increase at the Septem-
ber gathering, leaving the federal funds 
rate between 5.25-5.5 per cent.

“The Fed doesn’t need to be 
extremely aggressive any more,” said 
Gargi Chaudhuri, head of iShares invest-
ment strategy Americas at BlackRock. 
“Now is the time to just let restrictive 
rates continue to work as they have 
been.”

Coupled with an inflation report on 
Thursday showing that price rises have 
slowed despite brisk consumer spend-
ing on everyday items and services 
this summer, economists and investors 
say the US central bank can afford 

to wait before inflicting more pain on 
the economy. 

“There’s really no reason for them to 
deliver more tightening at this point,” 
said Jan Hatzius, chief economist at 
Goldman Sachs. “It makes a lot of sense 
to stay on hold for potentially quite a 
long time.”

If the Fed forgoes a September 
increase, it would maintain the gradual 
pace of tightening begun this summer, 
when the central bank ended 10 consec-
utive months of rate rises by pausing in 
June and opting for a quarter-point rate 
rise in July.

“It almost feels like the Fed can have 
its cake and eat it too, lowering inflation 
without causing too much damage in 
the labour market,” said Blerina Uruçi, 
chief US economist at T Rowe Price. 

While the “benign” economic data 
affirmed her call that the central bank 
can pass up a September move, she is 
still braced for further tightening later 
this year. 

“There are reasons to be cautiously 
optimistic, but the data has behaved in 
such unusual ways that we have to rec-
ognise that there is a lot of uncertainty 
around what happens next,” said Uruçi.

Powell has warned that inflation 
remains “too high” and that further 
tightening could be needed. Future 
decisions would be made “carefully” 
and reflect the “totality” of data, he said 
at the Fed’s annual symposium in Jack-
son Hole, Wyoming. 

Officials are now trying to balance the 
risk of squeezing the economy too hard 
and causing undue economic pain, with 
the risk of allowing inflation to remain 
too high for too long.

Monetary policy

Cooling US 
economy gives 
Fed breathing 
room on rates 

China’s slowing growth is sparking 
warnings of contagion in Asia, as 
waning consumer demand and slower 
manufacturing hit regional countries 
with close ties to the world’s second-
largest economy.

A manufacturing decline in South 
Korea has extended to the longest in 
nearly half a century, while other big 
exporters in east Asia are also being hit 
by slow demand. South Korea, Asia’s 
fourth-biggest economy, is viewed as a 
bellwether for the region’s technology 
supply chain.

The country’s exports fell in July at 
the steepest pace in more than three 
years, led by smaller shipments of 
computer chips to China, while 
purchasing managers’ indices on 
Friday showed that factory activity fell 
in August for the 14th consecutive 
month, the longest drop in the 
survey’s history.

Readings in Japan, where activity 
dropped for the fifth month in a row, 
and Taiwan also indicated contracting 
factory output and noted weaker 
foreign demand.

Concern has intensified in recent 
weeks after the Chinese economy 
retreated into deflation, fuelling fears 
over soft consumption, a weakening 
currency, a shaky property sector and 
unsustainable levels of local 
government debt. 

In a sign that slowing global demand 
is further dragging on the Chinese 
economy, the country’s manufacturing 
sector contracted for a fifth straight 
month in August, official data showed 
on Thursday. 

Australia’s economy has proved 
resilient during a period of trade 
tension with China, which had applied 
tariffs on goods ranging from coal to 
barley to lobsters, many of which have 
been unwound in 2023. 

However, the country now appears 
vulnerable to its largest trading 
partner’s economic malaise, with the 
Australian dollar dipping to its lowest 
levels against the US dollar in 10 
months as expectations of China’s 
growth have been scaled back.

Vietnam, a key exporter of garments 
and textiles, footwear and wood items 

as well as electronics, reported 
that second-quarter exports fell 
14 per cent from a year earlier, 
indicating an industrial production 
slowdown this year.

Malaysia’s growth rate dropped to 
its slowest in nearly two years, data 
this month showed, as it too 
confronted the slowdown led by its 
main trading partner.

Thailand’s economy also grew at a 
much slower pace than expected for 
the second quarter, hit by domestic 
political instability and lower levels 
of tourism from China. 

While Asia is facing immediate 
pressure, Gavekal analysts warned 
that more pain was coming for 
other regions too. 

“As China’s economy weakens, 
foreign suppliers that grew fat 
supplying raw materials and 
machinery face lean times. The 
cratering of China’s property market 
will not quickly reverse, and 
conditions may worsen before they 
improve,” they said.
FT reporters

Slowing down 
China decline 
sends ripples 
across Asia

Drop in demand: shoppers at a 
mall in Pudong’s Lujiazui 
financial district in Shanghai  
Qilai Shen/Bloomberg
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Prudential’s new chief executive has 
said Africa presents the same long-
term growth prospects as its markets in 
Asia, signalling that expansion in the 
continent would be the next roll of the 
dice for the FTSE 100 insurer after a 
drawn-out exit from its US and Euro-
pean operations.

Anil Wadhwani, who announced last 
week that he would “do things differ-
ently” at the insurance group, said the 
drivers of growth in Africa were “very 
similar” to those the group has experi-
enced in its core Asian markets, with 
fast-growing populations and rising 
appetite for insurance.

“We believe that over a period of time, 
Africa will provide us with that growth 
opportunity, as the markets mature, as 
the customers get a lot more aware of 
wanting and needing insurance as part 
of their protection, health coverage, as 
well as savings needs”, he said. 

Over the next five to 10 years, said 
Wadhwani, Africa could be “absolutely 
a growth engine that could comple-
ment” the growth in its Asian business. 
He pointed to Vietnam, which has 
grown from a small operation to one 
that provided $298mn of sales last year, 
or 7 per cent of the group total. “If I 
could find the next Vietnam in Africa, 
that would be awesome.”

Wadhwani began his role in February, 
but has started publicly outlining his 
plans for Prudential only in the past 
week, after the company published half-
year results. 

Prudential has been through a trans-
formation in recent years, shedding its 
businesses in the UK and the US follow-
ing pressure from shareholders to focus 
on faster-growing markets in Asia. It 
completed the restructuring in 2021. 

That left it with a large exposure to 
Hong Kong and China at a time when 
Covid-19 restrictions cut off an impor-
tant revenue stream, in stopping main-
land Chinese customers from crossing 
the border to buy insurance policies in 
Hong Kong. 

Prudential operates in eight African 
countries, where sales increased by a 
double-digit percentage in the first half 
of this year. But the entire continent 
provided just 3 per cent of 2022 sales. 
Wadhwani highlighted Ghana, Kenya, 
Nigeria, Uganda and Zambia as exam-
ples of countries that could provide out-
sized growth. 

Prudential 
chief maps 
expansion 
plan in Africa

befallen some fast-growing Chinese 
industries, including property and solar.

Sam Adham, head of battery materi-
als at CRU Group, said Chinese battery 
production at roughly 550GWh last year 
outpaced the 450GWh that went into 
end products and were exported. “Many 
manufacturers are overproducing and 
continuously building up their stocks,” 
he said.

Based on announcements to build 
battery plants, the overcapacity is set to 
surge to nearly four times what the 
country needs by 2027, its data shows, 
and twice the volume of what China’s 
entire car fleet would need to go com-
pletely electric by 2030.

According to one senior western 
motor industry executive in China, 
manufacturers’ expansion plans are 
“totally unrealistic” and have come 
despite hopes of industry consolidation. 
Now, as overcapacity issues worsen, 
there is a risk that more companies turn 
to exports, in line with the solar indus-
try, and add to geopolitical tensions 
between China and the west.

In a presentation to EU officials seen 
by the Financial Times, Verkor warned 
that a 500GWh supply gap in Europe in 
2030 could be “compensated” by 
1,100GWh of overcapacity in China.

Patrik Andreasson, vice-president of 
strategy and sustainability at Northvolt, 
the Swedish battery manufacturer, 
warned that Europe’s grid energy stor-
age sector was particularly vulnerable 
to Chinese exports. “A large import of 
Chinese, low-budget batteries would 
decrease” Europe’s sustainability ambi-
tions and “probably be seen as a strate-
gic mistake”, he said.

While China is likely to face obstacles 
in flooding the global market with bat-
tery exports, its battery makers are 
being incentivised to set up locally 
because of protective policies and 
incentives in Washington and Brussels.
Additional by Gloria Li in Hong Kong 

China’s race to 
build battery 
plants spooks 
global rivals
3 State subsidies fund rapid expansion 
3 Rerun of steel and solar growth push
HARRY DEMPSEY — LONDON    
EDWARD WHITE — SEOUL  

China is building battery plants far 
beyond levels needed to meet domestic 
demand for electric cars and grid energy 
storage, underlining vast state subsidies 
and unchecked bank lending that are 
expected to underpin the international 
expansion of Chinese manufacturers. 

Production capacity at China’s battery 
factories is expected to reach 1,500 giga-
watt hours this year — enough for 22mn 
EVs — more than twice demand levels, 
forecast at 636GWh, according to data 
from CRU Group, a research firm.

Battery manufacturers were follow-

ing a pattern exhibited in other sectors 
such as steel, aluminium and solar pan-
els, industry executives warned, where 
Chinese companies benefited from sub-
sidies to take a huge share of the global 
market and squeeze out competition 
internationally. 

“We are worried,” said Olivier Dufour, 
co-founder of Verkor, a French battery 
start-up backed by Renault. “What I see 
there is very similar to what I knew in 
aluminium. It’s more than preoccupy-
ing,” added Dufour, a former executive 
at mining company Rio Tinto.

Regions of China are racing against 
each other to take advantage of govern-
ment subsidies and become production 
epicentres for batteries in anticipation 
of surging future demand, risking a glut 
of production.

The battery production rush has con-
cerned Chinese leader Xi Jinping, who 
warned the industry in March about the 
risk of overexpansion and the potential 
for a boom and bust cycle, which has 

‘Many manufacturers 
are overproducing and 
continuously building 
up their stocks’ MARY MCDOUGALL 

Hedge funds have upped bets against 
Argentina’s bonds as the emergence 
of radical rightwing candidate Javier 
Milei has sparked investor fears that 
the country is on course to elect a 
leader who will struggle to govern in 
the throes of an economic crisis.

The total value of Argentina’s bonds 
borrowed by investors to wager on a 
fall in prices has jumped 65 per cent 
since Milei, a self-described “anarcho-
capitalist”, won a primary poll last 
month ahead of a presidential elec-
tion in October.

His plans to cut public spending and 
dollarise Argentina’s ailing economy 
have shaken the country’s fixed 
income and currency markets. The 
value of short positions against 
Argentine bonds lent by international 
custodian banks is $41mn, a sharp 
increase from $25mn ahead of the 
mid-August vote, according to data 
from S&P Global Market Intelligence. 

While the numbers are small com-

pared with the overall value of Argen-
tina’s debt, the surge comes despite 
the fact the bonds already trade in 
deeply distressed territory. 

Caution from international inves-
tors comes after a period of turmoil for 
Argentina’s teetering economy. Infla-
tion is running above 113 per cent, for-
eign exchange reserves are at danger-
ously low levels and the peso has lost 
more than half of its value against the 
dollar over the past 12 months.

“Given the Argentine dire macr-
oeconomic situation, there is no room 
for errors,” said Alejandro Arevalo, 
head of emerging markets debt at 
Jupiter Asset Management.

He added that investors were wor-
ried about the difficulty Milei would 
have implementing much-needed 
reform policies without a majority in 
Congress or backing from Argentina’s 
powerful labour unions, as well as 
execution risks with Milei, an inexpe-
rienced and radical leader. 

“The question is not so much 
whether the proposed reductions in 

public spending will trigger social 
protests, but rather how Milei will 
react to these protests,” Arevalo said. 

Investors say the most market-
friendly candidate is the more moder-
ate rightwing Patricia Bullrich, who is 
also proposing a programme of fiscal 
consolidation. While Milei said he 
would dramatically cut government 
spending, his radical stance has raised 
concerns over the feasibility of his 
proposals. 

The primary election result has also 
extended a period of political paraly-
sis. With the electorate split roughly 
three ways between Milei voters, the 
mainstream centre-right party and 
those of the incumbent populist Per-
onists, October’s election is hanging 
by a thread and analysts say a run off 
in November is a near certainty.

Investors are worried about what 
could happen in Argentina between 
now and November, as the devalua-
tion of the exchange rate puts even 
more pressure on the country’s spiral-
ling inflation problem.

Short shrift Political uncertainty fuels sharp 
rise in wagers against Argentine bond issues

Hedge funds crank up bets against Argentina’s bonds
Market value on loan ($mn)

Source: S&P Global Market Intelligence
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pany said it had signed commitments to 
license its IP and to manufacture optics 
for “multiple” companies. 

The Financial Times reported in June 
that Facebook parent Meta, which has 
spent $10bn a year on projects to create 
an avatar-filled “metaverse”, had held 
talks with Magic Leap to manufacture 
optics for its future devices.

The company said its focus was still 
on its own headset, the latest of which 
starts at $3,299, but this new line of busi-
ness could be significant. 

Apple, Microsoft and Snap are all in 
various stages of developing AR glasses, 
a product widely understood to be more 
difficult to make than virtual reality 
headsets. Google killed its decade-long 
Glass project in March but is reportedly 
still hoping to build an AR software plat-
form, while Microsoft has recently 
downsized its HoloLens team.

Apple has reinvigorated enthusiasm 
for the sector after unveiling its Vision 
Pro headset, a “mixed reality” device 
that can fully immerse users in a digital 
world or show a video feed of their real 
surroundings containing other digital 
images. The long-term goals of the Big 
Tech companies are to make much slim-
mer AR glasses, which may need to uti-
lise technology pioneered by groups 
such as Magic Leap. 

LexisNexis Intellectual Property, a 
group that measures the “competitive 
impact” of filed patents, gives Magic 
Leap an industry-leading score for the 
mixed-reality sector of 9.5, roughly dou-
ble that of Microsoft and four times that 
of Meta.

“At the core, they have an optics sys-
tem that is significantly ahead of every-
body else’s, and they have the patents to 
support it,” said a person familiar with 

Magic Leap’s tech. “Whether they can 
turn that into a business or not is Peggy 
Johnson’s challenge.”

How much this lead matters remains 
to be seen. Company executives admit 
the AR industry is still in the “brick” 
stage of development — a reference to 
early mobile phones. 

Jeri Ellsworth, chief executive of Tilt 
Five, a 3D gaming company that makes 
its own AR glasses, called Magic Leap 
“one of the worst offenders out there for 
overhyping what the device could actu-
ally do”. She said she was not convinced 
its optics were leagues better than the 
competition.

Magic Leap declined to comment on 
its revenues or how many units the 
Magic Leap 2 headset had sold since 
becoming available last year. Two peo-
ple close to the company said that while 
sales numbers were unimpressive, what 
would matter was if the company could 
secure enterprise clients who were still 
testing its headsets and might find 
future uses. Its factories have the capac-

ity to build optics for 3mn devices a 
year, far above current demand.

Magic Leap argues that new uses will 
come from both its software and hard-
ware. Already, its advances have 
allowed the product to shrink from 
what was once, in 2012, an unwearable 
prototype the size of a fridge, to a rea-
sonably comfortable headset linked to a 
hip-based pack offering more than 
three hours of battery life.

Those advances are on display at its 
250,000 sq ft headquarters in Planta-
tion, Florida, which sits atop five facto-
ries where core parts of the manufactur-
ing process are completely automated. 
Some of the manufacturing takes place 
in “clean rooms”, exploiting fabrication 
techniques more commonly associated 
with semiconductors. For instance, the 
glass “lens” — technically a “liquid crys-
tal on silicon” display — is etched with 
tiny patterns 3,000 times thinner than a 
human hair that allow images to be pro-
jected into the wearer’s field of vision.

“Those diffractive structures are what 
allow us to take a projector pointing 
towards the world and essentially steer 
the light back into your eyeball but still 
allow you to see the real world so it’s a 
transparent display,” said Scott Carden, 
head of eyepiece engineering.

As tech companies come under pres-
sure to shorten their supply chains fol-
lowing the coronavirus pandemic and to 
de-risk their exposure to China, Magic 
Leap’s factories in Florida are proving to 
be an asset, according to Johnson. 
“[Having factories in the US is] not only 
an advantage technically, because our 
engineers sit upstairs and the manufac-
turing plants are two floors down, but in 
this environment it’s definitely an 
advantage,” she said.

Focal point: the US business says 
headsets remain its core interest

You’re hired! Apprenticeships for boardroom roles are one way of gaining a diversified pool of directors y WORK & CAREERS, PAGE 18

Technology. Augmented reality

Magic Leap looks to optics for turnaround 

PATRICK MCGEE 
PLANTATION, FLORIDA

Magic Leap, the augmented reality com-
pany, is seeking to mount a turnaround 
on the back of its high-tech optics at a 
time when larger rivals such as Meta 
and Apple are entering the market.

The Florida-based start-up was val-
ued at $6.4bn in 2018, having secured 
funding from investors including Ali-
baba, Google and Qualcomm. But poor 
sales of its consumer-oriented headsets 
led to lay-offs, a restructuring and a 
pivot to business customers. 

Its valuation fell to $2bn by late 2021, 
when Saudi Arabia’s Public Investment 
Fund bought a controlling stake in the 
company, infusing it with more cash and 
taking total funding to $4bn.

Since then, the company appears to 
have stumbled into a new revenue line: 
manufacturing and licensing the intel-
lectual property for components crucial 
in AR devices that overlay images upon 
real-world surroundings. 

“The highest value, the hardest and 
most complex area, is the optics,” said 
Peggy Johnson, who led business devel-
opment at Microsoft before taking on 
the role of Magic Leap chief executive in 
2020. “And it’s hard to replicate. So 
we’re getting interest from the industry 
in our IP, our manufacturing knowhow, 
our capabilities and our high-yield 
rates.”

While Magic Leap said it could not 
comment on specific partners, the com-

Start-up gains competitive edge 

in manufacturing knowhow as 

rivals such as Apple enter fray
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JAMIE SMYTH — NEW YORK

US biotech company Roivant Sciences 
has moved to distance itself from its 
founder, Vivek Ramaswamy, after the 
Republican presidential contender 
alleged that the US Food and Drug 
Administration was “corrupt” and said 
it should be gutted.

Matt Gline, Roivant’s chief executive, 
told the Financial Times that Ramas-
wamy was no longer associated with 
running the company following his deci-
sion in February to stand down as chair 
to run for president. 

“Vivek and I are different people,” 
Gline said in an interview. “Vivek is not 
associated with Roivant right now other 
than as a shareholder. 

Vivek’s views on FDA are different 
than my personal views on FDA and
different than Roivant’s views on FDA. 
We have an enormous amount of 
respect for FDA as our regulator,” he 
added.

The comments from Gline, a former 
Goldman Sachs banker who replaced 
Ramaswamy as Roivant’s chief execu-
tive in 2021, come as the company’s sub-
sidiary, Dermavant, prepares to ask the 
FDA to approve a drug to treat eczema.

The skin cream Vtama and another 

Roivant-backed drug in development 
targeting bowel disease could become 
multibillion-dollar opportunities if the 
FDA gives them the green light, accord-
ing to Jefferies, an investment bank.

Ramaswamy, who owns 7 per cent of 
Roivant, has enjoyed a bump in Repub-
lican primary polls in recent weeks, but 
remains in third place behind former 
president Donald Trump and Florida 
Governor Ron DeSantis. 

The 38-year-old former biotech 
entrepreneur, whose campaign for the 
White House is based on a pledge to van-
quish the “woke left”, lashed out at the 
FDA in a video posted to X, formerly 
Twitter, last month. 

“When it comes to agencies like the 
FDA, boy, do I know their corruption,” 
Ramaswamy said. “One agency I have 
been waiting for a long time to expose 
and to ultimately gut, is much of the 
FDA itself.”

Ramaswamy’s criticism of the FDA 
has alarmed some former colleagues, 
who note the candidate’s near-$1bn per-
sonal fortune was based mainly on drug 
approvals by the regulator. 

“It marks to me a deep hypocrisy,” 
said Don Berwick, a former administra-
tor of the US Centers for Medicare and 
Medicaid Services, who resigned from 
Roivant’s advisory board in 2021.

Ezekiel Emanuel, a bioethicist and 
vice-provost for global initiatives at the 
University of Pennsylvania, told the FT 
that Ramaswamy’s comments on the 
FDA were “outrageous”.

“Maybe he never heard of Thalido-
mide and the need to protect Americans 
from promising but ultimately danger-
ous drugs,” said Emanuel. 

Ramaswamy has dismissed Berwick’s 
criticism as “politically motivated”, 
pointing out that he headed up the Cent-
ers for Medicare and Medicaid during 
Barack Obama’s administration. 

The FDA did not reply to a request for 
comment.

Pharmaceuticals

Roivant rejects founder’s criticism of FDA

Vivek Ramaswamy: presidential 
contender called the FDA ‘corrupt’

COMPANIES & MARKETS

cal legal fees”. This week Sculptor dis-
closed that the Och group had already 
reaped $150mn in TRA payments since 
the firm’s IPO.

Rithm has assumed the obligation to 
pay the $173mn even if it does not ulti-
mately generate enough income to need 
the tax deductions. Still, Och would pre-
fer to have at least a portion of the sum 
made immediately upon the deal clos-
ing, according to securities filings and 
people familiar with the matter.

“He’s got a $170mn reason to ensure 
he blocks the deal [and] for Rithm to 
pay him to go away,” said an adviser to 
Sculptor. “If you’re sitting there and 
Rithm is saying ‘I’d like you to support 
the deal’, these are all parts of the play.”

A representative for Och denied that 
his personal financial priorities were 
influencing his public campaign against 
the Rithm deal, which he has described 
as the product of a “breach of fiduciary 
duty” by the Sculptor independent 
directors.

“It is outrageous that the special com-
mittee continues to restrict the [Och 
group] and other parties from engaging 
in discussions that could surface a 
higher offer that would benefit all share-
holders,” the representative said. 

This week Och demanded that Sculp-
tor release previous bidders from confi-
dentiality agreements in order to spark 
rival offers and pushed for detailed 
records on how Sculptor conducted the 
sale process.

Both Sculptor and Och each say they 
have made big concessions in order to 
ease a sale for common stockholders.

Sculptor’s current management said 
in the securities filing that it had given 
up $112mn of special class of partner-
ship units they had previously been 
granted, while Levin had reduced his 
upcoming pay as well.

A representative for Och said that the 
founders, including Och himself, gave 
up $600mn of equity in a 2019 restruc-
turing intended to put the fund on a firm 
footing following the Africa bribery 
scandal and allow it to add and retain 
new talent.

several years under what is known as a 
tax receivable agreement. Under the 
terms of the transaction, Sculptor real-
ises corporate tax deductions when Och 
swaps his partnership units into com-
mon stock. Under the TRA, Sculptor 
pays Och as compensation for the tax 
benefits from the exchange of units into 
shares. 

Sculptor’s proxy filing said that Och 
had considered supporting a Rithm 
buyout, but demanded that it “pre-pay 
a significant portion” of the $173mn and 
“reimburse the [Och] group for histori-

approaches” and “inducements” aimed 
at winning Och’s support for a deal.

In one concession, Rithm offered Och 
and the other founders the chance to 
keep or “roll over” their stakes in Sculp-
tor’s “class A” partnership units, which 
would spare Och from a large tax on cap-
ital gains. But Rithm says it is no longer 
contractually bound to the rollover now 
that the Och group has publicly criti-
cised its deal. 

Rithm will also separately assume 
$173mn that Sculptor will be obliged to 
pay Och and other fund founders over 

SUJEET INDAP, ORTENCA ALIAJ 
AND ANTOINE GARA — NEW YORK

Sculptor Capital Management explicitly 
warned investors ahead of its 2007 ini-
tial public offering that “conflicts of 
interest” stemming from a complicated 
ownership structure could one day pit 
the hedge fund’s billionaire founder 
Daniel Och against public shareholders.

That theoretical tension has turned 
very real in recent weeks as Sculptor — 
worth $12bn when it listed — aims to sell 
itself to real estate specialist Rithm Cap-
ital for a fraction of the sum.

Och this month attacked the $639mn 
transaction as bad for shareholders, 
accusing the board of breaching its fidu-
ciary duty by selling Sculptor on the 
cheap. 

The board has fired back, insisting 
that it struck the best deal possible and 
alleging that Och has undermined the 
company out of his own self interest. 

The ugly dispute underscores how 
Wall Street firms dominated by big per-
sonalities can have an awkward exist-
ence as public companies. It involves 
complex partnership units and tax 
agreements that are common among 
the private asset managers that have 
listed over the past 25 years. 

The latest twist in the saga came late 
last Wednesday, when Sculptor said it 
rejected a rival bid to Rithm led by bil-
lionaire hedge fund managers including 
Boaz Weinstein of Saba Capital and Per-
shing Square’s Bill Ackman. The group 
had boosted its offer to $12.76 a share, 
compared with the $11.15 a share agreed 
with Rithm.

Och, a former star trader at Goldman 
Sachs, co-founded what was then 
known as Och-Ziff Capital Management 
in 1994 as a hedge fund investing across 
debt, equity and global macro. Its assets 
eventually peaked at $50bn.

But disappointing results followed the 
global financial crisis and investor 
enthusiasm for hedge funds waned. In 
2016, the firm paid $412mn to settle 
charges of bribery in several African 
countries, which it now says led to Och’s 
removal as chief executive and Och-
Ziff’s rebranding as Sculptor. 

In a scorching letter released last 
week, Sculptor accused Och of orches-
trating a campaign of “retribution” and 
a “well-publicised, years-long smear 
campaign against the company’s man-
agement” since his exit. The firm said 
Och had taken home $3.3bn in profits 
and dividends even as Sculptor’s share 
price collapsed by 96 per cent.

In an earlier securities filing, Sculptor 
detailed a year-long process to find a 
buyer for the hedge fund amid what its 
board said was Och’s distracting med-
dling. Sculptor said Och had demanded 
outsized personal payouts and that his 
and other founders’ “economic interests 
diverge in certain respects from those of 
a public company shareholder”.

The alleged divergence largely stems 
from layers of partnership units held by 
Och and other founders that remained 
in place after the Och-Ziff IPO. Och and 
other founders owe tax liabilities on 
their units, costs not borne by public 
holders of Sculptor’s common stock.

The IPO structure used at Och-Ziff 
was replicated by several private capital 
managers and boutique investment 
banks, crystallising wealth for their 
founders but also complicating a poten-
tial sale down the road.

Several bidders initially made offers 
for the firm as a whole, but they could 

Och’s fight against Sculptor sale takes ugly turn
Board accuses founder of seeking retribution after his tax affairs became entwined in attempt to clinch $639mn deal

not provide a per-share bid because 
they were unable to count the number 
of Sculptor’s underlying shares, accord-
ing to the securities filing. 

“The alphabet soup of units was a real 
issue,” said one deal adviser to Sculptor. 
“Bidders all had the wrong share counts 
and no understanding of how those 
things work. When they saw how the 
payout waterfall works, they’d be like, ‘I 
have a ton of different units I didn’t know 
about and that I have to pay up for’.” 

Victor Fleischer, a tax law professor at 
the University of California at Irvine, 
told the Financial Times that US inves-
tors were more accustomed to tradi-
tional corporations that offered more 
recourse for minority shareholders.

“Publicly traded partnerships have 
much more complicated structures and 
may not provide the same level of pro-
tection that corporate shareholders 
receive,” he said.

The board launched its auction at a 
time when Och was also criticising the 
company over Sculptor chief executive 
Jimmy Levin’s pay, which totalled 
$146mn in 2021. The securities filing 
described “alternative transaction 

Publicly traded partnerships create big tax
benefits for Wall Street founders
Disclosed tax receivable agreement value ($bn)

Sources: Parallaxes Capital; SEC filings
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Will US mortgage rates remain 
above 7 per cent?
If the average cost of a new US home 
loan stays above 7 per cent for a fifth 
week, it will be equal to the most painful 
run for homeowners since January 
2002. 

Mortgage rates have doubled since 
the Federal Reserve began tightening 
monetary policy 18 months ago, but ris-
ing borrowing costs have not had the 
expected effect of cooling house prices, 
which would have made moving more 
affordable. 

Because most US homeowners hold 
30-year fixed-rate loans, they have in 
effect been trapped in their properties 
by existing low rates. Roughly three-
quarters are paying less than 4 per cent, 
JPMorgan estimated recently. 

Mortgage costs are being watched 
closely by investors who have enjoyed 
gains of more than a third by backing 
leading homebuilders this year. That 
market has benefited from higher 
demand for new houses because of the 
limited supply of existing ones. 

The latest data from the Mortgage 
Bankers Association, covering the week 
to September 1, is due on Wednes-
day. Rates stood at 7.31 per cent in the 
week to August 25, and should have 
eased slightly as Treasuries rallied, 
pushing yields on 10-year notes to a 
three-week low. Jennifer Hughes

Have Canada and Australia 
finished raising rates? 
The Bank of Canada and Reserve Bank 
of Australia kick off September’s central 
bank meetings, with markets betting 
that they will set the tone by pausing 
rate rises as monetary policymakers in 
the western world reach the twilight 
months of an aggressive rate raising 
campaign.

The Bank of Canada, which delivered 
a 0.25 percentage point increase at its 
last meeting, is expected to hold rates at 
5 per cent on Thursday despite record-
ing stronger-than-expected inflation of 
3.3 per cent in July. Swaps markets are 
pricing an 80 per cent probability that 
Canada’s central bank will hold rates, 
with a slowdown in economic growth 
and a rise in jobless rates seen as out-
weighing concerns over a resurgence in 
inflation. 

Similarly the Reserve Bank of Aus-

tralia is expected to keep its key interest 
rate at 4.1 per cent for the third month 
running. Australia’s inflation rate fell 
more than expected in the year to July, 
bringing the headline rate to 4.9 per 
cent. On top of cooling price growth, 
unemployment also increased 0.2 per-
centage points to 3.7 per cent in July. 

Markets are pricing in a near cer-
tainty that the RBA will hold rates next 
week. But analysts at ING expect a fur-
ther rate rise this year, noting insuffi-
cient signs that inflation will cool to 
2 per cent in the coming months. 

The central bank decisions come in a 
week where traders have pared back 
expectations of rate rises elsewhere. 
Markets are now betting that the Fed-
eral Reserve and European Central 
Bank are both likely to have finished 
raising rates. Mary McDougall

Will Turkey’s lira strengthen?

Turkey’s lira has already lost more than 
half of the gains it made after a sharp 
boost in interest rates — a break with 
years of unorthodox policy as the coun-
try’s new economic team attempts to 
tackle its outsized inflation problem. 

The lira rose close to 6 per cent against 
the dollar last week after Turkey’s cen-
tral bank raised its one-week repo rate 
by 7.5 percentage points to 25 per cent, 
bringing the country’s interest rate to 
nearly triple the level of when President 
Recep Tayyip Erdoğan was re-elected in 
May and appointed a new central bank 
governor. 

But the currency has since slid more 
than 3 per cent, bringing it back close to 
historically low levels. Turkey’s infla-
tion rate jumped to almost 50 per cent 

in the year to July, boosted by the lira’s 
weakness pushing up the cost of 
imports.

Under the direction of new finance 
minister Mehmet Şimşek, Turkey has 
abandoned its costly defence of the lira 
and allowed the currency to plummet 
more than a fifth against the dollar since 
the end of May.

Analysts say that the lira will continue 
to depreciate until investors have con-
firmation that Turkey’s central bank is 
committed to further monetary tighten-
ing. “The recent hike is very positive but 
not positive enough,” said Cagri Kutman 
at KNG Securities. “The next central 
bank meeting will be key. With inflation 
at 50 per cent, the central bank raising 
rates to 25 per cent has no meaning at all 
in real terms — they are still deeply neg-
ative.” Mary McDougall

Market questions. Week ahead

Investors keep close eye on US mortgage rates

A home for sale 
in Fairfax, 
Virginia. 
Mortgage rates 
have doubled 
since the Fed 
began tightening 
monetary policy 
18 months ago
Andrew Caballero-Reynolds/
AFP via Getty Images

Commanding a large chunk of the 
market was important in a highly com-
petitive sector where profit margins are 
wafer-thin, he added. 

The deal underpins Aldi’s growth 
plans: it hopes to have 2,400 stores 
across 38 states by year end, excluding 
the 400 it just bought. It is one of the 
fastest-growing supermarket chains in 
the US. 

The discounter, which started life in 
Germany in the 1960s, also appears to 
have succeeded where other foreign 
rivals failed. 

“It’s difficult for international grocery 
stores because you’re met with more 
scepticism and you need to build brand 
loyalty,” said John Clear, a consumer 
and retail director at consultancy Alva-
rez & Marsal. 

The US market has been particularly 
difficult for UK retailers. Tesco, for 
example, retreated in 2013 after its 
Fresh & Easy chain failed to take off. Cus-
tomers were not keen on some of its pre-
packaged produce; own-label ranges fell 
flat and self-pay checkouts confused 
customers. The exit cost Tesco $1.6bn. 

In 1988, Marks and Spencer bought 
Kings, a US supermarket chain, which 
was later sold for a fraction of its pur-

chase price. Sainsbury’s sold its Shaw’s 
Supermarkets chain to Albertson’s in 
2004 in the face of rising competition.

Nor has rival German discounter Lidl 
found the market easy. It let go of 
around 200 employees in February and 
US chief executives have come and gone 
at a speedy rate — five in 10 years. Store 
openings, the only way to grab meaning-
ful market share, remain slow at fewer 
than 200 since it set up in the US in 
2015. “A lot of the locations they opened 
were less than ideal, they have been 
inconsistent with store design unlike 
Aldi . . . and I don’t believe they have 
given their chief executives enough time 
or back-up to really learn the US mar-

ket,” said industry veteran Phil Lem-
pert. 

Aldi’s US boss Jason Hart, he added, 
had been in the industry for a long time. 
Hart has been Aldi’s US CEO since 2015.

Being privately owned also allows 
Aldi to plan its next steps without exter-
nal pressure from shareholders. 

“They were able to spend a lot of time 
early on figuring out what areas work 
for them, the real estate portfolio they 
need, the type of customers they’re 
going to target and the type of competi-
tors that they’re successful against,”
 said Clear. “They know what they’re 
good at.”

Overall visits to Aldi increased 30.8 

per cent between the fourth quarter of 
2019 and 2022, according to data pro-
vider Placer.ai. Although much of the 
rise was because of an expansion in 
store numbers, the average number of 
visits to each store increased 9.3 per cent 
over the past three years, Placer.ai said. 

The economic environment also 
offers opportunities, as more consum-
ers look for bargains amid persistent 
inflation, particularly for groceries. 

“Aldi sees the current time as being an 
ideal opportunity for them to expand 
because of the cost of living prices and 
consumers trading down to value,” said 
Saunders. “It would be foolish not to 
take advantage.”

Lempert agreed: “Of course the econ-
omy has helped bring more shoppers to 
Aldi but it’s the quality of the products 
and consistently lower prices that keep 
them coming back.”

A sign of the times, the fastest growing 
brick and mortar stores in the US are 
discount retailers Dollar General, Dollar 
Tree and Five Below. 

Aldi is not far behind and ranks 
among the top 10 retailers for new store 
openings this year, according to Core-
sight Research.

In Winn-Dixie and Harveys’ south-

eastern US home, Dollar General and 
Walmart, the biggest supermarket 
chain in the US, have a strong presence 
in the discount grocery market. 

Aldi’s estimated $37bn US turnover in 
2021 is dwarfed by Walmart’s $370bn 
for the same year. “In the past, retailers 
like Walmart have responded to invest-
ments from these discount chains,” said 
UBS analyst Michael Lasser in a note. 
“The key here is how Walmart will 
respond. It tends to be the price-setter 
in the market and other players follow 
suit.”

Aldi specifically has its eye on Florida, 
the third most populous US state, 
according to the US census. 

Dean Rosenblum, a retail analyst at 
AllianceBernstein, believes the recent 
acquisition makes it more likely Aldi 
would look to buy stores from Kroger or 
Albertsons when they merge, if compe-
tition regulators tell them they must 
make disposals. 

“It certainly opens the possibility, 
because prior to this announcement, I 
don’t think anybody would have 
thought Aldi was going to buy a full-line 
grocer, and they have.” 
Additional reporting by Andrew Edgecliffe-
Johnson

Retail. Growth plans

Aldi thinks big with Winn-Dixie and Harveys shopping spree

LAURA ONITA — LONDON 
ALEXANDRA WHITE — NEW YORK

Aldi has been on a shopping spree in the 
US. Earlier this month, it announced 
that it would buy the Winn-Dixie and 
Harveys supermarket chains, expand-
ing in a market where big stores still 
reign supreme.

The deal shows a change in direction 
at the business. After it opened its first 
US store in 1976, Aldi became known for 
selling cheap own-brand products in 
small shops — the antithesis of a giant 
store stocked with tens of thousands of 
branded goods. 

With its takeover of Southeastern 
Grocers, which owns Winn-Dixie and 
Harveys, it is moving into more conven-
tional supermarket territory. 

“Everyone is kind of jostling to scale,” 
said Neil Saunders, managing director 
of GlobalData Retail. “It’s not only Aldi 
doing this deal, you’ve got Kroger and 
Albertson looking to merge.”

Discount grocer’s acquisitions 

underpin change of direction 

as it seeks expansion in US

JOE MILLER — NEW YORK

The architect of the Supreme Court vic-
tory against affirmative action at US 
universities is now targeting recruit-
ment practices at the nation’s largest 
law firms, in a strategic ploy that could 
pave the way for broader challenges to 
corporate America’s diversity and 
inclusion schemes.

Edward Blum, a conservative cam-
paigner who in June won a decades-long 
battle to end racially conscious admis-
sions at US colleges, has already sued 
global firms Perkins Coie and Morrison 
Foerster, arguing that prestigious fel-
lowships designed to attract “histori-
cally under-represented” applicants are 
illegal. He told the Financial Times he 
was gearing up to potentially file law-
suits against similar firms “over the next 
few weeks”.

While other activists, including 
Stephen Miller, a former adviser to Don-
ald Trump, have led efforts to sue over 
diversity practices at larger companies 
such as Kellogg’s, Starbucks and Target, 
Blum has focused his efforts on the legal 
profession.

“Over the past 10 years, especially 
with [the murder of] George Floyd — 
the tragedy of that — we saw corpora-
tions initiating racially exclusive hiring 
promotion policies, policies in which 
managers’ bonuses were tied to specific 
racial outcomes in their hiring and pro-
motion,” Blum said. 

If law firms “are compelled to open 
these internships up to all races and eth-
nicities, then it must follow . . . that cor-
porations that have had nearly identical 
racially exclusive quota programmes in 
their employment endeavours must 
also end their practices”, Blum said.

The challenges are the latest front in a 
legal battle over the legitimacy of corpo-
rate diversity programmes and have 
become a talking point among conserv-
ative hopefuls for the Republican party 
presidential nomination. Blum’s new 
organisation, American Alliance for 
Equal Rights, went after Perkins Coie 
and Morrison Foerster because they 
were “crystal clear” about the criteria 
for their diversity fellowships. 

In a statement, Perkins said it 
planned to fight the suit: “As a firm, we 
have been a leader in efforts to promote 
diversity, equity and inclusion in the 
legal profession. Our commitment to 
those values remains steadfast.” Morri-
son Foerster did not respond to a 
request for comment.

The lawsuits against the two firms are 
based in part on a Civil War era statute, 
Section 1981, which prohibits racial dis-
crimination in contracts by public and 
private bodies.

They do not rely directly on June’s 6-2 
Supreme Court decision in Students for 
Fair Admissions vs Harvard, which 
declared decades-old admissions poli-
cies unconstitutional. 

But a concurring opinion from con-
servative justice Neil Gorsuch in that 
case — in which he stated that “it is 
always unlawful to discriminate among 
persons even in part because of race, 
colour or national origin” — had created 
“a pathway [from challenging] the use 
of race to achieve diversity in college 
admissions to [challenging] the use of 
race to achieve diversity in corporate 
hiring and promotion etc,” Blum said.

Racial equality

Campaigner 
sues law firms 
over diversity 
programmes

tial success. This is not a zero-sum 
game,” it said, adding that offering dif-
ferent mediums created “a virtuous 
cycle that drives new viewers to differ-
ent formats”.

Rival and older social media compa-
nies, including YouTube and Instagram 
owner Meta, launched their short-form 
offerings in 2021. Joseph Teasdale, head 
of tech at Enders Analysis, said that 
because of the threat from TikTok, 
YouTube was “pushing Shorts in front of 
its billions of users, even at the expense 
of ad revenue. It’s a defensive move”.

Longer videos mean more opportuni-
ties to serve advertising and have a 
higher click-through rate on adverts to 
ecommerce sites, according to people 
familiar with YouTube’s business.

YouTube has tried to win over new 
creators with payment mechanisms 
that are more lucrative than TikTok’s 
and by offering editing tools within the 
platform.

The video division has enlisted the 
help of its parent company’s AI branch, 
Google DeepMind, to design artificial 
intelligence solutions that create cost 
savings and performance improve-
ments for the platform, such as faster 
video compression before users can post 
a video.

However, less than 10 per cent of crea-
tors use YouTube’s in-app editing tools 
for Shorts, according to one person 
familiar with the figures. The platform 
also downgrades videos that are posted 
with TikTok branding.

CRISTINA CRIDDLE 

Senior staff at YouTube have expressed 
concern that Shorts, the Alphabet-
owned company’s answer to short-form 
video app TikTok, risks cannibalising its 
core business.

Shorts has amassed more than 2bn 
users since its launch in 2021 but has 
drawn away audiences from traditional 
longer videos on the platform, accord-
ing to people familiar with the figures.

Recent YouTube strategy meetings 
have discussed the risk that long-form 

videos, which produce more revenue for 
the company, are “dying out” as a for-
mat, according to these people.

Consumers have turned to short-form 
video, a move driven by phone usage 
and the exponential growth of TikTok, 
particularly among the younger genera-
tion. In October last year, YouTube 
reported its first-ever quarterly decline 
in advertising revenue since the com-
pany started giving its performance sep-
arately in 2020. In the following two 
quarters, the platform reported further 
falls compared with the same periods 
the previous year. 

But in July, YouTube announced that 
ad sales rose 4.4 per cent to $7.7bn in the 
second quarter. This made up around 13 
per cent of Google’s ad revenue. Despite 

this recent uptick, YouTube staff have 
expressed concern over internal com-
pany figures that suggest content crea-
tors are making fewer long-form videos 
— driven by a lack of consumer appetite 
and commissions from brands that 
favour short-form content for product 
placement.

At one meeting, a senior staff member 
likened the trend of fewer people watch-
ing longer videos on YouTube to how 
people were reading fewer books, 
because it required more time and 
focus.

YouTube said Shorts was “designed to 
complement, not compete with, all the 
other formats creators use” on the plat-
form, such as audio and livestreams.

“We’ve been very pleased with its ini-

Technology

YouTube staff fear decline of longer videos
Ad revenue under threat 
as audiences are drawn to 
platform’s Shorts offering

COMPANIES & MARKETS

‘With 
inflation
at 50%, 
[Turkey’s] 
central 
bank 
raising 
rates to 25% 
has no 
meaning at 
all in real 
terms’ 

Competitive edge: 
an Aldi store in 
Pflugerville, Texas. 
The German chain 
is succeeding in 
the US where 
foreign peers 
have failed — Brandon 
Bell/Getty Images
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that delivered “insufficient value” last 
year. Last month, six of its funds with a 
combined £29bn under management 
were included in Bestinvest’s twice 
yearly “Spot the Dog” report that identi-
fies the worst-performing funds over a 
three-year period.

Some clients complain SJP’s fee struc-
ture has long confused them. One said 
he encountered “obfuscation” when he 
asked for a breakdown. “It was never 
entirely clear,” he said. A former SJP 
adviser said “[SJP] advisers do not 
understand it either.”

The company said it conducts train-
ing with its advisers to ensure they 
understand the charging structure and 
how to explain it to clients. 

SJP charges 4.5 per cent upfront for 
initial advice, as well as 0.5 per cent 
annually. Investment and product 
charges are additional. After a client has 
been with St James’s Place for six years, 
the company applies an annual “prod-
uct management” fee of up to 1 per cent. 
Last month, SJP reduced this to 0.85 per 
cent, although only those who have 
been with the firm for at least a decade 
— about 65,000 — will benefit.

UBS analysts estimate the reduction 
will reduce the group’s earnings 8 per 
cent, or £40mn, next year.

The tacit admission that some of its 
fees do not represent “good value” 

under the new FCA criteria is the latest 
reputational hit to SJP.

The company was forced to overhaul 
pay and perks three years ago after the 
Sunday Times reported advisers 
received lavish rewards, including 
cruises, for hitting sales targets. There is 
also disquiet over executive pay: 22 per 
cent of shareholders voted against a 
£3.1mn package in 2022 for Croft.

Returns for shareholders in SJP, 
whose board is led by former Prudential 
chair Paul Manduca, are also under the 
spotlight.

Nasib Ahmed, an analyst at UBS, said 
the company had been seen as “depend-
able” in the City. But he now expects SJP 
to miss some of the financial targets it 
set in 2021.

The company had intended to 
increase “new business”, a measure of 
inflows, 10 per cent on average each 
year until 2025, but Ahmed forecasts it 
will achieve only 7.5 per cent.

While SJP’s shares reached an all-time 
high at the start of last year as customers 
ploughed in savings accumulated dur-
ing pandemic lockdowns, they lost 
ground as that effect waned. Net inflows 
in the six months to the end of June 
dropped 38 per cent year on year.

The sell-off in recent weeks has left 
the shares trading near three-year lows.

Costs are only part of the equation for 

clients, said Mike Barrett, director at the 
Lang Cat consultancy. 

“It is about the trust and the relation-
ship and the piece of mind,” Barrett 
pointed out. “That’s what [SJP] is good 
at.”

SJP boasts a high retention rate, which 
stood at 95.6 per cent in the first half of 
the year. Consultants said exit charges 
put customers off leaving, however.

Clients are subject to exit fees starting 
at 1 per cent, which in some cases can be 
applicable for the first 11 years. Total 
charges can be as high as 7.5 per cent if 
customers withdraw their money in the 
first year.

The FCA declined to comment on 
SJP’s fees. The regulator said that gener-
ally, financial products must “provide 
fair value”.

The company said “feedback has 
been they [clients] understand the early 
withdrawal charge”. Croft added exit 
fees were justified given that the com-
pany manages long-term investments 
that are not intended to be redeemed 
early.

But while strengthening asset prices 
after the financial crisis made SJP clients 
willing to stomach the fees, some ana-
lysts warned they could be less likely to 
do so if they see persistent declines in 
portfolio values.
Additional reporting by Laura Noonan

Financials. Wealth management

St James’s Place faces pressure to revive its model

SALLY HICKEY AND STEPHEN MORRIS 

For much of the past quarter century St 
James’s Place was a stock market darling 
as it rose from a start-up based in the 
Cotswold Hills to the largest wealth 
manager in the UK.

But the past two years have been 
bruising. About half its market value, or 
£3.8bn, has been wiped out as client 
inflows have slowed, several of its big-
gest funds have underperformed and 
regulators have cracked down on inap-
propriately high fees.

Now the FTSE 100 company is pre-
paring for a change in leadership, 
appointing headhunter Russell Rey-
nolds Associates to find a successor to 
chief executive Andrew Croft, according 
to people with knowledge of the matter.

Crunch interviews are to be held this 
week. Mark FitzPatrick, a former chief 
executive of Prudential, is the frontrun-
ner to replace him, although others are 
also being considered. FitzPatrick and 
SJP declined to comment on the process.

Among the priorities for an incoming 
chief executive will be managing scru-
tiny of the company’s fees. St James’s 
Place said in July it would reduce some 
of its charges in response to the Finan-
cial Conduct Authority’s “consumer 
duty” regime, broad rules that require 
financial services companies to deliver 
“good outcomes” for customers.

A chunk of SJP’s 941,000 UK clients 
should benefit from lower annual fees. 
But investors worry that a lucrative 
business model serving well-heeled cli-
ents, many of whom lack experience 
managing investments themselves, is 
unravelling. The company produces 
most of its profits from annual charges.

Founded in 1991 as J Rothschild 
Assurance, the company launched on 
the stock market six years later through 
a reverse takeover of St James’s Place 
Capital. SJP, headquartered in Glouces-
tershire, has since become a power-
house with £158bn of funds under man-
agement and a network of almost 4,800 
advisers offering wealth management 
and tax planning.

SJP advisers can recommend only the 
company’s investment products, in con-
trast to independent financial advisers, 
who have no such restrictions.

Whether clients benefit from the 
arrangement is unclear. SJP’s figures 
show that 41 per cent of UK clients’ 
assets under management were in funds 

Investors fear impact of curbs 

on fees at time of weakened 

client inflows and share price

The Cirencester 
headquarters of 
St James’s Place. 
A sell-off in 
recent weeks 
has left the 
shares trading 
near three-year 
lows — Gareth Iwan Jones 
www.garethiwanjones.com

The tacit 
admission 
that some 
fees do not 
represent 
‘good value’ 
under the 
new FCA 
criteria is 
the latest 
blow

freight units per shipment, compared 
with 70 in 2022. P&O added that while 
capacity had fallen, it remained the 
leader for trade between Dover and 
Calais, delivering up to 46 per cent of 
freight volumes so far this year. 

P&O’s profitability has also been dealt 
blows by Brexit, which led to EU-bound 
cargo being diverted from the UK, and 
the effects of the Covid-19 pandemic, 
which hit demand for passenger trans-
port.

 Losses before tax more than tripled to 
£374.5mn in 2021, the most recent year 
that it has reported results.
Additional reporting by Simeon Kerr

UK COMPANIES

OLIVER TELLING 

P&O Ferries has lost significant ground 
in the UK freight market since it was 
acquired by its Dubai owner, according 
to new analysis that underlines the pres-
sures that pushed the company to sack 
hundreds of crew last year.

The UK shipping group, which caused 
a political storm with the sackings, has 
come under criticism again after 

announcing it had been forced to close 
its Liverpool to Dublin service.

According to MDS Transmodal, a 
shipping consultancy, P&O was respon-
sible for 34 per cent of the cargo capac-
ity scheduled to travel between Kent 
and northern France in the third quar-
ter this year on roll-on, roll-off vessels 
that carry passengers and heavy goods 
vehicles. This was sharply down from 
2019, the year DP World took over P&O, 
when the ferry company had roughly 
two-thirds of the share.

Over the same period, P&O’s share of 
shipping capacity for the North Sea 
trade between the UK and Europe has 

almost halved from 17 per cent to 9 per 
cent. Its share of capacity between Great 
Britain and the island of Ireland has 
dropped from 27 per cent to 18 per cent.

The decision to close the Liverpool to 
Dublin route, which P&O said was made 
after Peel Ports, which operates Liver-
pool port, decided “not to renew its con-
tract” and left “no viable alternative”, 
will further hit the shipping services 
offered by the ferry group.

“P&O is no longer a major player in 
European ferry trade,” said Mike Gar-
ratt, chair of MDS Transmodal. “You 
have to look at who is buying new ships. 
[With the exception of two new ships on 

the Dover to Calais route], it’s not P&O.”
The data shows how P&O has faced 

increasing competition from low-cost 
operators such as Irish Ferries. After 
entering the key Dover to Calais trade 
route in 2021, the company is now 
responsible for up to 23 per cent of ship-
ping capacity on the short straits.

P&O said it would be “misleading” to 
judge business performance by its ship-
ping capacity. The ferry industry has 
long struggled with overcapacity and 
P&O said it was “better matching capac-
ity to demand” to trade more efficiently 
than its rivals. The company said that 
this year it was moving an average of 92 

Shipping

P&O drifts as low-cost rivals steam ahead
Ferry group’s cargo share 
has plunged since its 2019 
takeover by DP World

JANE CROFT 

The workplace culture at Goldman 
Sachs’s London office is set to come 
under scrutiny in a high-profile £1mn 
lawsuit brought by a former executive. 
He claims his role triggered mental 
health issues and alleges the bank had a 
“dysfunctional” workplace with meet-
ings characterised by “high emotions, 
often tears”.

Ian Dodd, 55, former global head of 
recruiting at Goldman Sachs Interna-
tional, is suing the bank in London, 
claiming that his role affected his men-
tal health as he was “working excessive 
hours”, according to High Court docu-
ments. Dodd started work at the Wall 
Street company’s London office in 
November 2018 but became unwell in 
2019 and left in 2021. The bank denies 
his claim and is defending the case. 

A case management hearing has been 
scheduled for December, which is likely 
to set down a timetable for trial. Gold-
man has filed a detailed defence at the 
High Court denying Dodd’s claims.

“As with many workplaces, there 
were occasions when colleagues were 
upset, for a variety of reasons (some-
times unconnected with work and 
sometimes connected with work), but it 
is denied that such instances were fre-
quent or usual”, Goldman’s defence fil-
ing reads.

“It is denied that there was a ‘culture 
of divisiveness’ or unpleasant infighting 
at the defendant, whether as alleged or 

at all”, the bank’s defence document 
continues. It also denies Dodd’s claims 
that “sobbing through meetings” was 
“common behaviour” or that there was 
a “consistently high level of emotion” 
running through team meetings.

The lawsuit comes amid heightened 
scrutiny of Goldman’s working environ-
ment, which has prompted the bank to 
instigate changes. Goldman last year 
told senior bankers they would be 
allowed to take as much holiday as they 
want so they can “rest and recharge”. 

In its defence document, Goldman 
points out that Dodd wrote to his line 
manager in November 2018 that while 
his first few days had been intensive, 
they had “reaffirmed why Goldman 
Sachs is a wonderful place for me to be 
right now”. 

In the document the bank claims that 
Dodd “was not required to work exces-
sive hours”, adding that Dodd was “pro-
vided with appropriate reasonable 
advice and support”, and it denied Gold-
man “knew or ought to have known that 
the claimant was becoming unwell”.

Goldman claims that colleagues had 
urged Dodd not to overwork and one 
had told him to reduce his travel and put 
time in his diary to go to the gym.

Goldman said in a statement to the 
Financial Times: “We believe these 
claims are completely without merit.”

Matthew Tomlinson, lawyer and head 
of serious injury at law firm Slater and 
Gordon who is acting for Dodd, con-
firmed the December listing but 
declined to comment further, citing the 
ongoing litigation.

Banks

Goldman’s 
London office 
culture under 
scrutiny in 
health lawsuit

The bank denies Dodd’s 
claims that ‘sobbing 
through meetings’ was 
‘common behaviour’

Source: company
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nn SSppaaiinn,, ssoommyy ccoolllleeaaggaa uueess tteellll mmee,,
ffooffff rrmmaallaaaa ee ooffffffff iiffff ccee wwoorrkkeekkkk rrss ttoo ssttaayyaaaa iinn
tthhtttt ee cciittyytttt aallaaaa oonnee iinn AAuugguusstt —— aanndd ttoo
lliivvee iitt uuppwwhhiillee ooffffffff tthhtttt ee ffaaffff mmiilliiaallaa
lleeaasshh—— iiss kknnoowwnn aass ““eesseeee ttaarr ddee

RRooddrriiggii uueezzeeee ””.. IItt’’ss aann iiddeeaallaaaa ccoommmmoonn
ssuurrnnaammee ttoo uussee aass aann aallaaaa iiaass iiff yyoouu ddoonn’’tt
wwaanntt yyoouurr rreeppuuttaattaaaa iioonn ttaaiinntteeddwwhheenn
tthhtttt ee ssuummmmeerr ccoommeess ttoo aann eenndd,,
ssppeeccuullaattaaaa eess oonnee ffooffff rrmmeerrMMaaddrriilleeññoo..
RRooddrriigguueezz iiss aallaa ssoo tthhtttt ee pprroottaaggaa oonniisstt’’ss
nnaammee iinn aa 11996600ss sseexx ccoommeeddyy aabbaa oouutt
ssoolloo ssuummmmeerrttrrrr iimmee eexxppllooiittss:: ““LLoo qquuee
ppaassaa eennMMaaMMMM ddrriidd ddee vvaavvvv ccaacciioonneesseeee ,,ss ssee qquueeddaa
eennMMaaMMMM ddrriidd””,, aass iitt wweerree..
LLiikkeekkkk mmaannyy ccoonntteemmppoorraarryyrrrr SSppaanniisshh

wwoommeenn,, oorr ssoo II iimmaaggaa iinnee,, II’’mmnnooww aass
lliikkeekk llyy aass tthhtttt eemmaann ooff tthhtttt ee hhoouussee ttoo bbee tthhtttt ee
oonnee ttoo ssttaayyaaaa iinn ttoowwnnwwhheenn tthhtttt ee sseeaassiiddee
bbeecckkookkkk nnss.. AAnndd ssoo,, ttrruussttyytttt wwhheeeelliiee bbaaggaa
ddrraaggggaa iinngg bbeehhiinnddmmee,, tthhtttt iiss ssuummmmeerr II
ccrriissss-c-crroosssseedd LLoonnddoonn:: ffrrffff oomm ttrraaiinn
ssttaattaaaa iioonn ttoo ooffffffff iiffff ccee,, ttoommyymmootthhtttt eerr’’ss,, bbaacckk
hhoommee aanndd tthhtttt eenn bbaacckk ttoo tthhtttt ee ttrraaiinn ttoo ggeett
ttoo tthhtttt ee bbeeaacchh aaggaa aaiinn.. LLiikkeekkkk ““RRooddrriigguueezz””,, II
wwaass ddeetteerrmmiinneedd ttoommaakkaaaa eekkkk tthhtt eemmoosstt ooff
tthhtttt ee ttiimmee ssttuucckk hheerree wwhhiillee tthhtttt ee ffaaffff mmiillyy
wweerree ffrrffff oolliicckkiinngg oonn tthhtttt ee bbeeaacchh.. AAlltthhtttt oouugghh
nnoott hhooppiinngg ffooffff rr tthhtttt ee ssaammee kkiinndd ooff
mmeeeett--uuppss aass oouurr aannttii--hheerroo ((tthhtttt ee vveerryyrrrr
tthhtttt oouugghhtt!!)),, II ddiidd wwaanntt ttoo nneettwwtttt oorrkk aanndd
kkeekkkk eepp ssoommee uusseeffuuffff ll ccoonnttaaccttss wwaarrmm..

SSppooiilleerr aallaaaa eerrttrrrr :: II ffaaffff iilleedd.. TThheemmeeeettiinnggss
ddiidd nnoott hhaappppeenn.. AAnndd tthhtttt ee eeppiissooddeemmaaddee
mmee rreeaallaaaa iisseemmyy cclluummssyy aapppprrooaacchheess hhaadd
iinn tthhtttt iiss iinnssttaannccee ddiissppllaayyaaaa eedd aa tteennddeennccyy II
ddiissaapppprroovvee ooff::ffff sseeeeiinngg ootthhtttt eerr ppeeooppllee iinn
tteerrmmss ooff tthhtttt eeiirr uusseeffuuffff llnneessss aanndd lliitttttttt lltttt ee eellssee..
BBeeyyoonndd bblliisstteerrss aanndd aa nneeww,,wwww vviicciioouuss

hhaattaaaa rreedd ooff tthhtttt ee wwhheeeelliiee bbaaggaa ,, II’’vvee bbeeeenn lleeffttffff
wwiitthhtt ssoommee lleessssoonnss ffrrffff oommmmyy ddoooommeedd
nneettwwtttt oorrkkiinngg eexxppeerriimmeenntt.. MMyyMMMM ““mmaaiinn--
cchhaarraacctteerr eenneerrggrr yygggg ””mmaayyaaaa nnoott hhaavvaaaa ee bbeeeenn
tthhtt aattaaaa ooff RRooddrriigguueezz,, bbuutt II wwaass ssttiillll bbeeiinngg aa
uusseerr:: aannddwwhhoowwaannttss ttoo ffeeffff eell tthhtt eemmsseellvveess
ddeemmootteedd ttoo ssuuppppoorrttrrrr iinngg ccaasstt??tttt II ggoott nnoo
ttaakkaaaa eekk rrss bbeeccaauussee iitt wwaass aallaaaa ll aabbaa oouuttmmee aanndd
mmyy lliisstt ooff hhooww ootthhtttt eerrss ccoouulldd hheellppmmee..
TThhee ccllaassssiicc wwoorrkkss oonn nneettwwtttt oorrkkiinngg rraamm

tthhtt ee lleessssoonn hhoommee.. CCaarroollee SSttoonnee,, oonnccee
kknnoowwnn aass tthhtttt ee ““nneettwwtttt oorrkkiinngg qquueeeenn”” ooff
BBrriittiisshh ppoolliittiiccss,, hhaadd aa bbaannkk ooffmmoorree
tthhtt aann 5500,,000000 ccoonnttaaccttss aammoonngg tthhtttt ee UUKK’’ss
mmoosstt iinnffllffff uueennttiiaallaaaa ppeeooppllee.. MMyyMMMM ddoogg-e-eaarreedd
ccooppyy ooff hheerr sslliimmvvoolluummee ffrrffff oomm tthhtttt ee ttuurrnn
ooff tthhtttt eemmiilllleennnniiuumm rreemmaaiinnss ssuupprreemmeellyy

rreelleevvaanntt.. NNeettwwtttt oorrkkiinngg ccaann hhaavvaaaa ee aa bbaadd
nnaammee,, sshhee aaddmmiittss,, ccoonnjjnnnn uurriinngg uupp
““iimmaaggaa eess ooff ppuusshhyy ppeeooppllee rruutthhtttt lleessssllyy
bbrruusshhiinngg ootthhtttt eerrss aassiiddee ttoo aaddvvaannccee
tthhtttt eemmsseellvveess””.. DDoonnee rriigghhtt,, iitt mmuusstt bbee
aabbaa oouutt ““mmuuttuuaallaaaa bbeenneeffiiffff tt””..
II oonnccee ssaawwaaaa hheerr iinn aaccttiioonn aattaaaa aa

rreecceeppttiioonn—— sshhee ddiissppllaayyaaaa eedd OOllyymmppiicc--
lleevveell sskkiillll,, mmaaddee eevveerryyrrrr oonnee ffeeffff eell tthhtttt eeyy
wweerree ffaaffff sscciinnaattaaaa iinngg bbyy aasskkiinngg qquueessttiioonnss,,
ppuutt tthhtttt ee rriigghhtt ppeeooppllee ttooggeetthhtt eerr aanndd
hhoooovveerreedd uupp ccoonnttaaccttss wwiitthhtttt oouutt iitt
sseeeemmiinngg ttrraannssaaccttiioonnaallaa ..
TThhee eevveennmmoorree ttaattaaaa tttttt eerreedd ccooppyy ooff

DDaallaaaa ee CCaarrnneeggiiee’’ssHHooHHHH ww ttooWWiiWWWW nn FFrrFFFF iieennddssdddd aanndd
IInnIIII ffnn llffff uueennccee PPeePPPP ooppllee bbuurriieedd oonn oouurr sshheellvveess
hhaass aa ppiitthhtttt yy ffiiffff rrsstt rruullee ffooffff rrmmaakkaa iinngg ppeeooppllee
lliikkeekkkk yyoouu aanndd ccoonnffiiffff rrmmss tthhtttt ee SSttoonnee
mmeetthhtttt oodd:: ““BBeeccoommee ggeennuuiinneellyy iinntteerreesstteedd
iinn ootthhtttt eerr ppeeooppllee..”” ((RRuuRRRR llee ttwwtttt oo iiss eevveenn
ppiitthhtttt iieerr:: ssmmiillee..))
EEvveenn rreecceenntt sseellff--ffff hheellpp bbooookkss II

ccoonnssuulltteedd oonn tthhtttt ee ttooppiicc ssttrreessss tthhtttt aattaaaa ggoooodd
nneettwwtttt oorrkkiinngg iiss aabbaa oouutt rreecciipprroocciittyytttt :: iiff yyoouu
jjuusstt wwaanntt ootthhtttt eerrss ttoo ssccrraattaaaa cchh yyoouurr bbaacckk,,
ffooffff rrggrr eett iitt.. ((BBeeyyoonndd tthhtttt iiss,, tthhtttt ee ttiippss aanndd
ttrriicckkss tteenndd ttoo ggeett dduullll aanndd tteecchhyy,,yyyy
iinnvvnn oollvviinngg ssttaattaaaa iioonneerryyrrrr oorr sspprreeaaddsshheeeettss..))
BByy ttrryyrrrr iinngg ttoo gglloommoonn ttoo ppeeooppllee iinn

AAuugguusstt wwhheenn tthhtttt eeyy wweerree ccoonntteenntteeddllyy
ddeeccoommpprreessssiinngg,, II wwaass iinn ddaannggeerr ooff
ccrreeaattaaaa iinngg rreesseennttmmeenntt ——nnoonnee ooff tthhtttt ee

“ By trying to glom on to 
people in August when 
they were contentedly 
decompressing, I risked 
creating resentment ”

How not to 
network — 
lessons from 
my summer 
in the city
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RRuutthheerrffoorrdd HHaallll
WWhhaatt ddoo yyoouu mmeeaann tthhee iinntteerrnn
poposstteedd iitt oonn mmyy LLiinnkkeeddIInn ppaaggee??
Z WWOORRKK && CCAARREEEERRSS

Miranda Green
Business Life

nneecceessssaarryyrrrr iinntteerreesstt iinn ootthhtttt eerrss,, wwhhiicchh iinn
mmyy ccaassee iiss uussuuaallaa llyy vveerryyrrrr ggeennuuiinnee,, wwaass iinn
eevviiddeennccee.. II wwaass bbeeiinngg ttoooo nnaakkaaaa eekkkk ddllyy sseellff--ffff
sseerrvvrrrr iinngg,, ttrryyrrrr iinngg ttoo ccrraamm tthhtttt eessee ppeeooppllee
iinnttoommyy sscchheedduullee,, oonnee tthhtttt eeyy ffooffff uunndd
iirrkkssoommee iinn tthhtttt ee hheeaattaaaa ..
AAppaarrttrrrr ffrrffff oommoonnee lloovveellyy—— aanndd

iimmpprroommppttuu—— eevveenniinngg ooff wwiinne-e-ffuuffff eelllleedd
ppoolliittiiccaallaaaa ggoossssiipp,, II eevveennttuuaallaa llyy lleeffttffff mmyy
ccoonnttaaccttss aallaa oonnee.. II hheerreebbyy aappoollooggiissee aanndd
rreessoollvvee nneevveerr ttoo sslliiddee aaggaa aaiinn iinnttoo sseeeeiinngg
ootthhtttt eerr hhuummaannss aass iinnssttrruummeennttss ttoo
ffuuffff rrttrrrr hhtttt eerrmmyy oowwnn aaiimmss..WWhheenn ppeeooppllee ddoo
iitt ttoommee,, iitt mmaakkaa eekkkk ssmmyy sskkiinn ccrraawwaaaa ll..
SSoo ttaakkaaaa eekkkk ssttoocckk.. IIff wwhheenn yyoouummeeeett

ssoommeeoonnee,, yyoouu ccoonndduucctt aann eeffffffff iiffff cciieenntt
iinntteerrvvrrrr iieeww ttoo ddeetteecctt tthhtttt eeiirr ssttaattaaaa uuss aanndd
tthhtttt eennmmoovvee oonn ttoommeennttaallaaaa llyy ccoommppoossiinngg aa
ffooffff llllooww--uupp eemmaaiill ooff rreeqquueessttss ((II’’vvee
rreecceeiivveedd aa lloott ooff tthhtttt eessee rreecceennttlltttt yy)),, pplleeaassee
ddeessiisstt.. YYooYYYY uummaayyaaaa aass wweellll jjuusstt ccoommee oouutt
wwiitthhtttt iitt:: ““AA““ rree yyoouu uusseeffuuffff ll ttoommee?? IIff ssoo,,
ccoonnssiiddeerrmmyy ssuubbsseeqquueenntt ddeemmaannddss iinn
ggoooodd oorrddeerr..rrrr”” IIff yyoouu rreedduuccee ppeeooppllee ttoo aa
tto-do-doo lliisstt,, aass II ddiidd,, tthhtttt eeyy wwoonn’’tt eennjjnnnn ooyy iitt..
MMyyMMMM bbeehhaavvaaaa iioouurr wwaass nnootthhtttt iinngg lliikkeekkkk aass

bbaadd aass RRooddrriigguueezz,, bbuutt bbootthhtttt ooff uuss
sshhoouulldd pprroobbaabbaa llyy ttaakkaaaa eekk tthhtttt ee ssaammee aaddvviiccee::
ddoonn’’tt bbee aa ttooooll aanndd ddoonn’’tt ttrreeaattaaaa ootthhtttt eerrss
lliikkeekkkk oonnee,, eeiitthhtttt eerr..rrrr

mmiirraarrrr nnddaa..ggrreerrrr eenn@@ff@@@@ t.t.ffff ccoomm

Kenneth Andersson

The number of students looking
for housing is forecast to grow 
22%

Supply of new student beds

Sources: Higher Education Statistics Agency; Cushman 
& Wakefield; Unite Group • *Forecast Sources: Cushman & Wakefield; Unite Group
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UK school-leavers are enjoying a few
weeks of relief after their exam results.
Yet for many planning to go on to
university, a fresh struggle awaits.

The 1980s British sitcom ThTT e YoYY ung
Ones satirised life in squalid student
digs. Quality may have improved since
then. But finding affordable rental
property has become extremely hard,
reflecting a wider crisis in the sector.

London-listed university
accommodation business Unite Group
says the need for new student rooms is
now at the greatest level for “several
years”. The charity Unipol has warned
of a chronic student housing shortage
in certain cities.

Unfortunately for the UK’s 2.9mn
student population, high demand is
unlikely to trigger greater supply.

Unite’s 70,000 beds in purpose-built
student blocks were nearly all booked
by July. In a normal year, about 10 per
cent would still be available to rent.

Growth in student numbers is down
to demographics and near-record
application rates. The number of UK
youngsters turning 18 will increase
19 per cent by 2030, according to
official forecasts. Demand among
overseas students remains strong,
particularly for postgraduate degrees.

Insufficient student housing supply

partly reflects problems in the wider
buy-to-let sector. Higher interest rates
and planned regulatory reforms are
pushing landlords to sell.

Developers of purpose-built student
accommodation are also building less.
The so-called PBSA sector accounts for
about 700,000 beds. Until 2020, PBSA
developers added more than 30,000
student beds each year. New additions
are expected to dwindle to 12,000-
15,000 beds over the next few years.

Build costs for student housing
developers are today about £95,000
per ensuite room, according to
Cushman & Wakefield. These have risen
from £60,000-£65,000 in just a few
years. To make their numbers stack up,
developers need to charge rents of
£185 a week or more per room, the
property group says. In most places,
save for cities such as London,
Edinburgh, Bristol, Glasgow and
Manchester, this is above wider rental
prices, which are at records.

Already there are stories of students
starting university life in hotels or
rooms 30 miles from lecture halls. Some
may even be forced to keep living with
their parents. Unless there is a let-up in
developers’ costs, freshers will continue
to find there is sometimes no room at
the dorm.

Student digs: 
no room at the dorm
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When Rupal 
Patel set out 
to get her first 
board seat, 
she sought to 
gain practical 
experience of 
boardroom life 

Charlie Bibby/FT

finding and training a more diverse pool 
of future leaders and an opportunity to 
bring in specialists — from marketing to 
compliance — for a short period. It is 
also a chance to “try before you buy”, 
according to the chair of one board that 
hosted an apprentice before making 
them a non-executive director. 

“Boards want more diverse NEDs but 
aren’t finding people with relevant 
experience,” said White.

Boardroom diversity has been in 
focus as big companies have questioned 
whether their teams are representative 
of society. Most boardrooms are largely 
middle class, older, white men who have 
reached the tops of their professions 
and have lots of corporate experience. 

“There is a long debate about whether 
we remove experience and replace it 
with talent and skills,” said Mark Free-
bairn, head of the board practice at 
headhunters Odgers Berndtson. “But 
then there is the question about how to 
develop the capability.”

FTSE 100 and 250 boards, which are 
under the most scrutiny, tend to be 

reluctant to bring in outsiders as observ-
ers for confidentiality reasons, instead 
focusing on developing and diversifying 
their own executive pipeline. 

“Apprenticeships are great if you can 
get one,” said Susie Cummings, founder 
of Nurole, a board recruitment plat-
form. “What’s difficult is getting boards 
to agree to take one on.”

Smaller companies can be more ame-
nable to the concept. The government 
too has started its own initiative.

Patel was matched with Zenitech, a 
software company. She does not have 
legal or voting rights but can see board 
papers and contribute to monthly 
discussions. “You have to be proactive. 
No one is going to come to you. This is an 
opportunity for learning, networking 
and relationship building,” said Patel.

An alternative way to bring in fresh 
voices would be to address diversity in 
executive committees. That would 
boost the pool of, for example, experi-
enced female or non-white candidates 
and remove the fear many have that 
they are part of a box-ticking exercise.

There is no guarantee demographic 
shifts will take place naturally, accord-
ing to Moni Mannings, a non-executive 
director at companies including easyJet 
and Hargreaves Lansdown. She set up 
Epoc, a non-profit focused on getting 
more people of colour on to boards. “We 
don’t get people to [make] big promises. 
We don’t have targets. But we are asking 
[companies] to do stuff,” she said.

Epoc is due to start a boardroom 
“fellowship”, where companies identify 
a couple of high performers from ethnic 
minority backgrounds within their own 
organisations, a level or two below the 
executive committee, to be observers on 
boards of another participating com-
pany for 18 months. The aim is to create 
a “virtuous circle”, said Mannings, with 
boardroom roles helping individuals in 
their day job. “It does help to amplify 
your executive career,” she said. 

Nicolina Andall, a lawyer who was a 
board apprentice at Aldermore Bank in 
the UK, sits on the board of public insti-
tutions including as an independent 
panel member for the Ministry of 

Justice. She is on committees assessing 
candidates for director and judicial 
roles. She acknowledged the barriers, 
particularly for FTSE boards,  but said it 
was easier to get on boards elsewhere, 
such as charities. Part of the issue stems 
from people from diverse backgrounds 
not putting themselves forward. “There 
is a lack of knowledge about what roles 
are out there and what an individual 
could achieve,” she said. 

Other avenues for gaining board-level 
experience are opening. Courses and 
diplomas, including ones provided 
by the Corporate Governance Institute, 
the Institute of Directors and by the 
Financial Times, are covering aspects of 
governance, management, finance and 
strategy for those seeking board seats.

Shadow, junior or next generation 
boards within companies are another 
way companies have sought to tackle 
the issue. These boards, often filled with 
younger or under-represented voices, 
provide insight, feedback and ideas to 
the main board. One director at a com-
pany with a junior board said it was 
helpful to hear from younger colleagues.

“All of these initiatives are like going 
to the gym,” said Ellie Doohan, an exec-
utive coach and mentor to first-time 
board directors. “You start with 3kg 
weights and build to 5, 10 and beyond. 
You build that confidence.”

But one boardroom adviser said it was 
unclear how many initiatives would 
succeed. She had come across women 
who had been “abandoned” once their 
apprenticeships were over. “Many have 
not secured a role on a board,” she said.

A non-executive director at multiple 
FTSE companies stressed that a proven 
record in executive roles was still the 
most important. “It’s not just about the 
great CV and skillset, it’s about their 
judgment,” he said. “Those that thrust 
themselves forward are not necessarily 
the ones who are the most capable.”

Even Gordon Wilson, the chair of 
Zenitech, which has hosted Patel, 
cautioned: “It’s not a silver bullet this 
thing . . . just because individuals have 
been an observer it doesn’t mean they 
are qualified for an NED role. Most good 
NEDs have been a CEO or CFO or senior 
executive in a company.”

How a new generation is entering the boardroom

A fter 20 years in investment 
banking, Rupal Patel joined 
risk analytics fintech Acin 
in 2019. Since starting her 
role, she has met board 

directors and advisers — typically older 
people in corporate life who had been 
on similar trajectories to hers and 
now have portfolio careers involving 
multiple board seats. They manage 
their own time, do varied and interest-
ing work and give strategic advice 
without the stress of an executive role. 
“This sounded like a good proposition 
for me longer-term,” she said. 

But Patel soon realised getting her 
first board seat would be difficult. As a 
44-year-old woman of Indian origin, the 
odds are stacked against her. The world 
of non-executive directors is “a closed 
circle of who you know”, she said. “You 
really need experience and a network.”

Rather than signing up for a pro-
gramme that teaches the theoretical 
aspects of boardroom life, Patel wanted 
practical experience. She got in touch 
with Heather White, a matchmaker 
who helps executives work their way to 
a first NED role by facilitating board-
room apprenticeships. For a fee of 
£7,800, White interviews candidates 
and connects them with a host board for 
a 12-month stint as an observer. They 
are mentored by the chair and assigned 
a coach to help them navigate the 
relationships and decisions. (Everyone 
signs non-disclosure agreements.)

Boardroom apprenticeships in the UK 
are a nascent idea and data is scant on 
how many convert to NED roles. But 
demand is rising, according to White.

“Lots of executives are looking for 
board roles but are not getting them,” 
she said. Such schemes provide insight 
into what a seat on a board involves and 
are a way to boost the candidate’s CV.

For businesses, they can be useful for 

More businesses are 
offering apprenticeships 
to diversify the pool 
of future directors, 
writes Anjli Raval

‘It’s not just 
about the 
great CV 
and skillset, 
it’s about 
their 
judgment’
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IlIllnlnesess s isis  eexxeeee acacererbabatitingngrr
a a titighght t lalabbaa ouour r mamarrkkrr eekkkk tt,,
puputttitingng  prpresesssururee onon  
ememplplooyyoooo ereryyyy ss tto o ssuupppporort t 
sstataffff, , ffff wrwrititeses AAlilicicia a ClCleeggeeee gggggg

nn 22001199,,99 PPaaggaa eeGGrroouupp’’ss cchhiieeff eexxeeccuuttiivvee
SStteevvee IInngghhaamm hhaadd aa lliiffeeffff --cchhaannggiinngg
sskkiiiinngg aacccciiddeenntt tthhaatt ppuutt hhiimm iinn aa
wwhheeeellcchhaaiirr.. YYeeYYYY tt wwiitthhiinn mmoonntthhss hhee
hhaadd rreettuurrnneedd ttoo hhiiss jjoobb,, lleeaaddiinngg

tthhee rreeccrruuiittmmeenntt bbuussiinneessss tthhrroouugghh tthhee
ppaannddeemmiiccbbeeffooffff rreerreettiirriinngg llaassttyyeeaarr..rrrr

AAccccoorrddiinngg ttoo OOlllliiee TThhoorrnn,, aa ddiivveerrssiittyytttt
mmaannaaggeerr aatt PPaaggeeGGrroouupp aanndd hhiimmsseellff
aawwhheeeellcchhaaiirruusseerr,,rrrr tthhtttt eerreettuurrnnsseennttaammeess--
ssaaggaa ee:: iitt iiss OOKK ttoo hhaavvaaaa ee aa hheeaalltthh ccoonnddiittiioonn
aattaaaa wwoorrkk.. LLeeaaddiinngg bbyy eexxaammppllee,, tthhee cchhiieeff
eexxeeccuuttiivvee cchhaannggeedd ccoommppaannyy aattttiittuuddeess
ttoowwaarrddss ssttaaffffffff wwiitthh lloonngg--tteerrmm hheeaalltthh
ccoonnddiittiioonnss,, aanndd eennccoouurraaggaa eedd mmaannaaggaa eerrss
ttoossuuppppoorrttrrrr tthhtttt eemmttooffuuffff llffiiffff ll tthhtttt eeiirrppootteennttiiaallaaaa ..

IInngghhaamm’’ss ssttoorryyrrrr mmaayyaaaa sseeeemm aann uunnuussuuaall
ccaassee..BBuutt iitthhoollddss lleessssoonnss ffooffff rr ttaacckkllkkkk iinnggoonnee
ooff tthhee gglloobbaall eeccoonnoommyy’’ss bbiiggggeesstt cchhaall--
lleennggeess:: lloonngg--tteerrmmssiicckknneessssooffwwoorrkkeekkkk rrss..

PPeeooppllee wwiitthh hheeaalltthh ccoonnddiittiioonnss ffaaffff ccee
sseerriioouuss oobbssttaacclleess ggeetttttttt iinngg,, aanndd ssttaayyaaaa iinngg iinn,,
wwoorrkk.. IInn 22001199,,99 ppeeooppllee wwiitthhtttt ddiissaabbaa iilliittiieess iinn
tthhee OOEECCDD ggrroouupp ooff rriicchheerr nnaattiioonnss wweerree
22..33 ttiimmeess mmoorree lliikkeellyy ttoo bbee uunneemmppllooyyeedd
tthhaann tthhoossee wwiitthhoouutt,, aann iinnccrreeaassee ccoomm--
ppaarreeddwwiitthhtttt aaddeeccaaddeeeeaarrlliieerr..rrrr

SSiicckknneessss--rerellaatteedd aabbsseennccee bbeeccaammee
mmoorree ccoommmmoonn dduurriinngg tthhee ppaannddeemmiicc
aanndd iinn ssoommee ccoouunnttrriieess hhaass ccoonnttiinnuueedd ttoo
rriissee.. IInn tthhee UUKK,, aabboouutt 3366 ppeerr cceenntt ooff

wwoorrkkiinngg--aaggaa ee aadduullttss rreeppoorrtt aa lloonngg--tteerrmm
hheeaalltthh ccoonnddiittiioonn,, wwiitthh 22..55mmnn eeccoonnoommii--
ccaallllyy iinnaaccttiivvee aass aa rreessuulltt —— uupp 440000,,000000
ssiinnccee MMaarrcchh 22002200.. AAmmoonngg tthhoossee wwiitthh
hheeaalltthh ccoonnddiittiioonnss,, tthhee aavvaaaa eerraaggaa ee rraattee ooff
ssiicckknneessss aabbsseennccee iiss aatt aa 1155--yyeeaarr hhiigghh ooff
44..99 ppeerr cceenntt,, ccoommppaarreedd wwiitthh 11..55 ppeerr cceenntt
ffooffff rr tthhtttt oosseewwiitthhtttt oouutt..

SSiicckknneessss aabbsseennccee ““kkeeeeppss rreeaacchhiinngg
rreeccoorrdd hhiigghhs”s”,, ssaaiidd LLoouuiissee MMuurrpphhyy,,yyyy
eeccoonnoommiisstt aattaaaa tthhtttt ee RReessoolluuttiioonn FFoouunnddaattaaaa iioonn
tthhiinnkk--kkkk ttaannkk.. PPeeooppllee wwhhoo wweerree aawwaaaa aayyaaaa ffrrffff oomm
tthhee llaabboouurr mmaarrkkeett ffoorr lloonnggeerr wweerree
lleessss lliikkeellyy ttoo rreettuurrnn,, sshhee aaddddeedd.. AAss
ppoolliicycymmaakkeerrss bbaattaaaa tttttt llee iinnffllffff aattaaaa iioonn aanndd ssttaaffffffff
sshhoorrttaaggaa eess,, tthhiiss iiss nnoott jjuusstt aa pprroobblleemm ffooffff rr
iinnddiivviidduuaallss:: ““WWeeWWWW ’’rree nnoott sseeeeiinngg tthhoossee
iinnccrreeaasseess iinn llaabboouurr ssuuppppllyy tthhaatt wwoouulldd
hheellppssuussttaaiinntthhtttt eeeeccoonnoommyy..yyyy””

FFoorr ccoommppaanniieess,, iillllnneessss mmaakkeess iitt ddiiffffffff iiffff --
ccuulltt ttoo rreeccrruuiitt,, aanndd lliimmiittss ggrroowwtthh.. YYeeYYYY tt
eemmppllooyyeerrss aarree nnoott ppoowweerrlleessss.. BByy eennssuurr--
iinngg ppeeooppllee wwiitthh aaddddiittiioonnaall nneeeeddss aarree
mmaannaaggeedd wweellll,, eexxppeerrttss ssaayy,,yyyy tthheeyy ccaann
hheellppmmoorreeccoonnttrriibbuutteettootthhtttt eewwoorrkkppllaaccee..

AAtt PPaaggeeGGrroouupp,, TThhoorrnn ssaaiidd,, tthhee
aapppprrooaacchh hhaadd bbeeeenn ttoo ffooffff ccuuss oonn tthhee iinnddii--
vviidduuaall.. MMaannaaggeerrss eennccoouurraaggee ssttaaffffffff ttoo
ccoommmmuunniiccaattee tthheeiirr nneeeeddss,, aanndd aallllowow
tthheemm ttoo wwoorrkk wwhheenn tthheeyy aarree mmoosstt pprroo--
dduuccttiivvee.. OOnnee ooff TThhoorrnn’’ss ccoolllleeaaggaa uueess,, ffooffff rr
eexamxampleple,, hashas  a a fatfatiguiguee conconditditionion  tthahatt
sshhee mmaannaaggaa eess wwiitthh ddaayyaaaa ttiimmee nnaappss,, ssttaarrtt--
iinnggwwoorrkkeeaarrllyy iinntthhtttt eemmoorrnniinngg..

TThhee rreeccrruuiitteerr hhaass iinnvveesstteedd iinn ttrraaiinniinngg
mmaannaaggaa eerrss,, iimmpprroovviinngg aacccceessssiibbiilliittyytttt ooff IITT
ssyysstteemmss aanndd ssiimmpplliiffyyffff iinngg pprroocceesssseess ffooffff rr
oobbttaaiinniinngg rreeaassoonnaabbaa llee aaddjjdd uussttmmeennttss ssuucchh
aass eexxttrraa bbrreeaakkss,, wwhhiicchh ssttaaffffffff wwiitthhtttt ddiissaabbaa iill--
iittiieess aarree lleeggaallllyy eennttiittlleedd ttoo rreeqquueesstt.. IIff aa

mmaannaaggaa eerr iissuunnssuurreeaabbaa oouutthhoowwttoossuuppppoorrttrrrr
aawwoorrkkeekkkk rr,,rrrr tthhtt eeyykknnoowwwwhhoottooaasskkiinnHHRR..

““AA““ lloott ooff ssiiddeelliinniinngg ooff eemmppllooyyeeeess wwiitthh
ddiissaabbiilliittiieess aanndd hheeaalltthh ccoonnddiittiioonnss iiss
uunnddeerrppiinnnneedd bbyy aa ffeeffff aarr ooff nnoott hhaavvaaaa iinngg aallll
tthhee aannsswweerrss,, oorr ssaayyaaaa iinngg tthhee wwrroonngg tthhtttt iinngg,,””
TThhoorrnn aaddddeedd.. ““TThhee qquueessttiioonn iiss,, ‘‘WWhhaatt
ccaannwweeddoottoommiittiiggaattaaaa eetthhtttt aattaaaa ffeeffff aar?r?’’””

MMaarrkk BBllooiiss,, aa sseenniioorr ppaarrttnneerr aatt llaaww
ffiiffff rrmm BBrroowwnnee JJaaccoobbssoonn wwhhoo hhaass ccyyssttiicc
ffiiffff bbrroossiiss,, aaggaa rreeeedd ccoollllaabboorraattiioonn wwaass tthhee
mmoosstt eeffffffff eeffff ccttiivvee aapppprrooaacchh.. ““IItt’’ss aabbaa oouutt nnoott
rruusshhiinngg ttoo jjuuddggmmeenntt,, [[bbuutt]] aalllloowwiinngg tthhee
iinnddiivviidduuaall ttoo eexxppeerriimmeenntt aanndd ccrreeaattiinngg
aanneevviiddeenncceebbaassee””ooffwwhhaattaaaa wwoorrkkss..

BBllooiiss pprraaiisseedd mmaannaaggaa eerrss wwhhoo hhaadd ssuupp--
ppoorrtteedd hhiimm ttoo ppuurrssuuee aa ““ffuuffff llll--bbllooooddeedd””
ccaarreeeerr,,rrrr ddeessppiittee ffllffff aarree--uuppss ffooffff rrcciinngg hhiimm ttoo
ddiissaappppeeaarr ffooffff rr wweeeekkss aatt aa ttiimmee.. BBuutt nnoott
eevveerryyrrrr oonneehhaassbbeeeennuunnddeerrssttaannddiinngg..

““HHaaddIInnoottmmeettggooooddppeeoopplleeaannddeennddeedd

uupp wwoorrkkiinngg iinn tthheeiirr aarreeaa,, II pprroobbaabbllyy
wwoouullddnn’’tt bbee wwhheerree II aamm,,”” hhee ssaaiidd.. ““PPeeoo--
ppllee wwiitthh hheeaalltthh cchhaalllleennggeess sshhoouullddnn’’tt bbee
ddeeppeennddeennttoonntthhtttt ee lluucckkooff tthhtttt eeddrraawwaaaa ..wwww””

HHee hhaass uusseedd hhiiss rroollee oonn tthhtttt ee ffiiffff rrmm’’ss ppaarrttrrrr --
nneerrsshhiipp ccoommmmiitttttttt eeee ttoo eennccoouurraaggaa ee mmaann--
aaggaa eerrss ttoo aapppprrooaacchh ddiivveerrssiittyy nnoott aass ““aann
eexxeerrcciissee iinn ccoommpplliiaannccee”” bbuutt aa cchhaannccee ttoo
hhaarrnneessss tthhee ““uunniiqquuee ssttrreennggtthhss”” ppeeooppllee
ddeevveellooppttooccooppeewwiitthhtttt lliiffeeffff ’’ssuunncceerrttrrrr aaiinnttiieess..

BBuuiillddiinngg oonn hhiiss oowwnn ssttrraatteeggyy ooff
ppuutttttttt iinngg aaggaa rreeeedd aaddjjdd uussttmmeennttss oonn rreeccoorrdd,,
hhee hhaass wwoorrkkeedd wwiitthh HHRR ttoo ddeevveelloopp rreeaa--
ssoonnaabbaa llee aaddjjdd uussttmmeenntt ““ppaassssppoorrttss””.. TThheessee
ddooccuummeennttsseennssuurreetthhtttt aattaaaa aass ttrraaiinneeeessmmoovvee
aarroouunndd tthhee ffiiffff rrmm tthheeyy aarree nnoott ssuubbjjbb eecctteedd
ttoo tthhtttt ee aannxxiieettyytttt ooff rreeppeeaattaaaa eedd ccoonnvvnnnn eerrssaattaaaa iioonnss
ddiisscclloossiinnggddeettaaiillssaabbaa oouutt tthhtttt eeiirrccoonnddiittiioonn..

SSuucchhiinniittiiaattaaaa iivveesshhaavvaaaa eeccaauugghhtt tthhtttt eeaattaaaa tttttt eenn--
ttiioonn ooff tthhee UUKK ggoovveerrnnmmeenntt.. JJeerreemmyy
HHuunntt,, tthhee cchhaanncceelllloorr,,rrrr iiss sseett ttoo aannnnoouunnccee
mmeeaassuurreess tthhiiss yyeeaarr ttoo ttaacckkllee tthhee rriissee iinn
ppeeooppllee uunnaabbllee ttoo woworrkk dduuee ttoo mmeennttaall
hheeaallaaaa tthhtttt pprroobblleemmss,, iinncclluuddiinngg ssuubbssiiddiieess ffooffff rr
wwoorrkkppllaacceeooccccuuppaattaaaa iioonnaallaa hheeaallaaaa tthhtttt sseerrvvrrrr iicceess..

TThhee ppllaannss ccoommee aaffttffff eerr tthhee OOffffffff iiffff ccee ffooffff rr
BBuuddggeett RReessppoonnssiibbiilliittyytttt eessttiimmaattaaaa eedd eexxttrraa
wweellffaaffff rree ssppeennddiinngg aanndd lloosstt ttaaxxaaaa rreevveennuueess

lliinnkkeedd ttoo hheeaalltthh--rreellaatteedd eeccoonnoommiicc
iinnaaccttiivviittyytttt ccoosstteeddtthhtttt eessttaattaaaa eeaabbaa oouutt££1166bbnnaa
yyearear  mormore e thathan n bbefoeforre e thethe  panpandemdemic.ic.
MMorore e thathan n halhalf f of of BriBritontons s offoff  wworkork  forfor
hheeaalltthh rreeaassoonnss hhaavvaaaa ee mmeennttaall hheeaalltthh ccoonn--
ddiittiioonnss,, ssuucchhaassaannxxiieettyytttt oorrddeepprreessssiioonn..

MMeennttaall hheeaalltthh ggrroouuppss ssaaiidd eeffffffff ooffff rrttss ttoo
ssuuppppoorrttrrrr tthhtt oossee wwhhoo wwaanntteedd ttoo wwoorrkk wweerree
wweellccoommee..HHoowweevveerr,,rrrr MMaaggggaa iiRRoossee,,ooffMMeenn--
ttaall HHeeaalltthh aattaaaa WWooWWWW rrkk,, ssaaiidd tthheeyy nneeeeddeedd ttoo
iinncclluuddee mmoorree ddiivveerrssee aapppprrooaacchheess tthhaann
ooccccuuppaattiioonnaall h heeaalltthh.. “ “II ddoonn’’tt t ttt hhiinnkk i ikk tt’’ss
oonneessiizzee ffiiffff ttssaallaaaa ll,,””sshheessaaiidd..

AAnnggeellaa MMaattaaaa tttttt hheewwss,, hheeaadd ooff ppoolliiccyy aanndd
rreesseeaarrcchh aattaaaa BBuussiinneessss DDiissaabbaa iilliittyytttt FFoorruumm,, aa
mmeemmbbeerrsshhiipp ggrroouupp,, wwaarrnneedd aaggaa aaiinnsstt ddiiss--
ppaarriittiieess bbeettwwtttt eeeenn wwhhaattaaaa eemmppllooyyeerrss wweerree
““ssaayyaaaa iinnggoouuttwwtttt aarrddllyyaannddddooiinngg iinnwwaarrddllyy””..

SSaarraa WWeeWWWW lllleerr,,rrrr aa ffooffff rrmmeerr mmaannaaggaa iinngg ddiirreecc--
ttoorr ooff AArrggrr ooss,, hhaass hheelldd bbooaarrdd rroolleess aatt BBTT
aanndd VViirrggiinn MMoonneeyy ddeessppiittee bbeeiinngg ddiiaaggaa --
nosnoseedd witwith h MSMS in in herher  forfortietiess. . SheShe  saisaidd
tthhaattaaaa bbooaarrddss nneeeeddeedd ““ttoo sseett tthhee ccuullttuurree””..
TThhaatt mmeeaannss mmeeaassuurriinngg nnoott oonnllyy hhooww
mmaannyy ssttaaffffffff hhaavvaaaa ee aa ccoonnddiittiioonn,, bbuutt aallssoo
hhooww vvaalluueedd tthheeyy ffeeeell aanndd rreewwaarrddiinngg
mmaannaaggaa eerrsswwhhooccrreeaattaaaa ee iinncclluussiivveetteeaammss..

UUssiinngg eemmppoowweerriinngg llaanngguuaaggaa ee iiss aallssoo

hheellppffuull,, sshhee aaddddeedd,, cciittiinngg eemmppllooyyeeee
nneettwwoorrkkss wwiitthh nnaammeess ssuucchh aass EEnnaabbllee..
““IInn mmyy eexxppeerriieennccee,, ppeeooppllee wwiitthhtttt ddiissaabbaa iillii--
ttiieess ppaassssiioonnaattaaaa eellyy wwaanntt tthhee ffooffff ccuuss ttoo bbee oonn
wwhhaattaaaa tthhtttt eeyyccaannddoo,,nnoottwwhhaattaaaa tthhtttt eeyyccaann’’tt..””

OOppeenn ccoonnvveerrssaattaaaa iioonnss aallssoo hheellppeedd,, ssaaiidd
SSoopphhiiee BBaassssiill,, wwhhoo hhoosstteedd aa ffooffff rruumm aanndd
qquuiizz aatt tthhee PPRR aaggaa eennccyy wwhheerree sshhee wwoorrkkss
ttooeexxppllaaiinnhhoowwCCrroohhnn’’ssaaffffffff eeffff ccttsshheerr lliiffeeffff ..

IInn 22001199,, aaffttffff eerr aa ssuucccceessssffuuffff ll pprriivvaattee
eeqquuiittyytttt iinnvveessttmmeenntt iinn tthhee NNeetthheerrllaannddss--
bbaasseedd bbuussiinneessss hhee lleedd,, PPhhiillll RRoobbiinnssoonn
bbeeccaammee oonnee ooff ffeeffff ww cchhiieeff eexxeeccuuttiivveess ttoo ggoo
ppuubblliicc aabboouutt tthheeiirr hheeaalltthh wwhheenn hhee ttoolldd
ssttaaffffffff hhee hhaadd PPaarrkkiinnssoonn’’ss.. AAss hhee wwoorrkkeedd
ttoo ppuutt ““ddiivveerrssiittyytttt ooff hheeaalltthh”” oonn aa ppaarr wwiitthh
ootthheerr iinncclluussiioonn iinniittiiaattaaaa iivveess,, bbeeffooffff rree sstteepp--
ppiinngg ddoowwnn iinn llaattaaaa ee 22002200,, hhee hhoosstteedd wwoorrkk--
sshhooppss ttoo eennccoouurraaggaa ee ssttaaffffffff ttoo ttaallkk.. SSuubbssee--
qquueennttllyy,,yyyy aa ccoolllleeaaggaa uuee rreevveeaalleedd aa tteerrmmiinnaall
ddiiaaggaa nnoossiisshheehhaaddrreecceeiivveedd..

BBllooiiss nnootteedd tthhaatt ppeeooppllee wwhhoo hhaadd tthhee
uunncceerrttaaiinnttyytttt ooff ffllffff uuctctuuaattaaaa iinngg hheeaalltthh ooffttffff eenn
hhaadd aattttrriibbuutteess oorrggaanniissaattiioonnss nneeeeddeedd
mormoree of.of.  “It“It’’ss ppossossiblible e to to dodo, , andand  to to dodo
iitt wweellll,,”” hhee ssaaiidd ooff mmaannaaggaa iinngg iinncclluussiivveellyy..yyyy
BBuutt ““iitt ddooeess rreeqquuiirree ttiimmee;; aanndd aapppplliiccaa--
ttiioonnaannddccuurriioossiittyytttt ””..

The bosses 
helping staff 

with long-term 
sickness

Mark Blois, a 
lawyer who has 
cystic fibrosis, 
praised the 
managers who 
had supported 
him — Andrew Fox/FT

FFrrFFFF oorrrr mm:: RRuutthheerrffrrrr ooffff rrddrrrr @@mmoonnkkwweewwww llllssllll ttrraarrrr tteeggee yygggg ..yyyyccoomm
TTooTTTT :: SStteeppee hheenn@@mmoonnkkwweewwww llllssllll ttrraarrrr tteeggee yygggg ..yyyyccoomm

SStteepphheenn —— ddoo yyoouu sseeee aallaaaa ll tthhtttt eessee aarrttrrrr iicclleess
aabbaa oouutt hhooww ppoowweerr ppllaayyaaaa eerrss ssttaarrttrrrr tthhtttt eeiirr
ddaayyaaaa ..yyyy TThhoouugghhtt II’’dd’’ ooffffffff eeffff rr mmyy oowwnn vveerrssiioonn
ffooffff rr aa ffeeffff ww sseelleecctt ccoolllleeaaggaaaa uueess.. WWhhaattaaaa ddoo yyoouu
rreecckkookk nn??nnnn

BBaacckk ttoo wwoorrkk wweeeekk ooffttffff eenn sseeeemmss ttoo
iinncclluuddee aa rruunn ooff bbllooggss,, vviiddeeooss aanndd
aarrttrrrr iicclleess eexxppllaaiinniinngg hhooww tthhtt ee rriicchh aanndd
ssuucccceessssffuuffff ll ssttaarrttrrrr tthhtttt eeiirr wwoorrkkiinngg ddaayyaaaa ..yyyy
MMaannyy ssiitt iinn aawwaaaa ee ooff tthhtttt eessee ttiittaannss wwhhoo rriissee
eeaarrllyy eennoouugghh ttoo eeaattaaaa aa ggoouurrmmeett
bbrreeaakkaaaa ffaaffff sstt,, cclleeaarr tthhtttt eeiirr iinnbbooxx aanndd
ccoommpplleettee aa ttrriiaattaaaa hhtttt lloonn bbeeffooffff rree hheeaaddiinngg
iinnttoo tthhtttt ee ooffffffff iiffff ccee..

NNoott tthhtttt aattaaaa tthhtttt iiss iiss aannyy ssuurrpprriissee ttoo uuss
hheerree aattaaaa MMoonnkkwwkkkk eellll.. WWeeWWWW aarree aallaaaa rreeaaddyy
pprreetttttttt yytttt ““oonn iitt””,, cchhaammppiinngg aattaaaa tthhtttt ee bbiitt aanndd
rreeaaddyy ffooffff rr ssuucccceessss.. YYooYYYY uu mmaayyaaaa hhaavvaaaa ee sseeeenn
tthhtt aattaaaa JJaammiiee DDiimmoonn aappppaarreennttlltttt yy lliikkeekkkk ss ttoo
ssttaarrttrrrr tthhtttt ee ddaayyaaaa aattaaaa 55aamm.. WWeeWWWW llll ssoommee ooff uuss
hhaavvaaaa ee bbeeeenn sshhiinniinngg bbrriigghhtt lliikkeekkkk aa DDiimmoonn
ffooffff rr ssoommee ttiimmee..

II’’vvee ssppeenntt yyeeaarrss rriissiinngg eeaarrllyy,,yyyy ggiivviinngg iitt
111100 ppeerr cceenntt aanndd ddeelliivveerriinngg iinn hhiigghh--
pprreessssuurree rroolleess ((nnoott lleeaasstt tthhtttt ee yyeeaarrss II
ssppeenntt iinn DDoowwnniinngg SSttrreeeett)).. II ddoonn’’tt
uussuuaallaa llyy lliikkeekk ttoo ttaallaaaa kk aabbaa oouutt iitt.. BBuutt ggiivveenn
tthhtt ee ffaaffff sshhiioonn ffooffff rr sshhaarriinngg,, II tthhtttt oouugghhtt
ppeeooppllee mmiigghhtt bbee iinntteerreesstteedd iinn mmyy oowwnn
rreeggiimmee aanndd eexxppeerriieennccee jjuusstt iinn ccaassee iitt
iinnssppiirreess aannyyoonnee eellssee..
55aamm::RRiissee lliikkeekk JJaammiiee,, ddrriinnkk aa ggllaassss ooff

ffiiffff lltteerreedd wwaattaaaa eerr aanndd rreettrreeaattaaaa ttoo mmyy ssttuuddyy
iinn tthhtttt ee eeaasstt wwiinngg ((tthhtttt ee rroooomm aabbaa oovvee tthhtttt ee
ggaarraaggaa ee)) ttoo ssppeeeedd rreeaadd tthhtttt ee ccoommpplleettee
wwoorrkkss ooff DDoossttooeevvsskkyykkkk .. YYooYYYY uu ccaann lleeaarrnn aa
lloott ffrrffff oomm tthhtttt ee mmaasstteerr..rrrr II hhaavvaaaa ee sseett GGooooggllee
aallaaaa eerrttrrrr ss ffooffff rr eevveerryyrrrr cclliieenntt aanndd sseeccttoorr wwee
ccoovveerr aanndd ssppeenndd tthhtttt ee ttiimmee mmaakkaaaa iinngg ssuurree II
aamm eennttiirreellyy aaccrroossss eevveerryyrrrr ddeevveellooppmmeenntt..
II cchheecckk tthhtttt eemm aallaaaa ll aass mmyy ffiiffff rrsstt oorrddeerr ooff
bbuussiinneessss.. TThhiiss iiss aa sslloogg,, bbuutt iitt iiss
eesssseennttiiaallaaaa aanndd mmaaddee aa lliitttttttt lltttt ee eeaassiieerr bbyy
tthhtt ee iinntteerrnn II hhaavvaaaa ee oorrddeerreedd ttoo ggeett uupp aattaaaa
44aamm ttoo ffiiffff lllleett tthhtt ee aallaaaa eerrttrrrr ss ssoo II ddoonn’’tt hhaavvaaaa ee
ttoo ddeeaallaaaa wwiitthhtttt tthhtttt ee rruubbbbiisshh.. II ssccoouurr oouurr
cclliieennttss’’ ssoocciiaallaa mmeeddiiaa aass wweellll aass oouurr oowwnn
ttoo mmaakkaaaa eekkkk ssuurree tthhtttt eerree aarree nnoo pprroobblleemmss..
TTooTTTT oo mmaannyy ffiiffff rrmmss lleett iinneexxppeerriieenncceedd
yyoouunnggsstteerrss rruunn tthhtttt eessee aaccccoouunnttss aanndd iitt
ggeettss tthhtttt eemm iinnttoo ttrroouubbllee.. IItt’’ss aa rrooookkiiee
eerrrroorr..rrrr

FFiinnaallaaaa llyy,,yyyy II’’mm aa ffiiffff rrmm aaddvvooccaattaaaa ee ooff zzeerroo
iinnbbooxx,, ssoo II cclleeaarr aallaa ll eemmaaiillss aanndd sseenndd oouutt
eeaarrllyy mmaarrcchhiinngg oorrddeerrss ffooffff rr tthhtttt ee ddaayyaaaa
bbeeffooffff rree sshhoowweerriinngg aanndd hheeaaddiinngg ttoo tthhtttt ee
kkiittcchheenn..
66..3300aamm PPoowweerr bbrreeaakkaa ffaaffff sstt.. SSaallaa mmoonn

aanndd aavvaaaa ooccaaddoo,, cchhiiaa sseeeeddss,, pprrootteeiinn sshhaakkaa eekkkk
—— oorr wwhhaattaaaa eevveerr’’ss lleeffttffff iinn tthhtttt ee ffrrffff iiddggee.. OOnnee
llaattaaaa tttttt ee pprreeppaarreedd oonn mmyy nneeww RRoocckkeekk tt

EEsspprreessssoo ccooffffffff eeffff ee mmaakkaaaa eekkkk rr..rrrr IItt’’ss aa mmoonnssttrroouuss
iinndduullggeennccee,, II kknnooww,,wwww bbuutt yyoouu rreeaallaaaa llyy ccaann
ttaassttee tthhtttt ee ddiiffffffff eeffff rreennccee,, aanndd iitt llooookkss
aawwaaaa eessoommee.. II uussee oonnllyy ddoonnkkeekk yy mmiillkk,, ffooffff rr
tthhtttt ee bbeenneeffiiffff cciiaallaaaa eeffffffff eeffff ccttss ooff tthhtttt ee eexxttrraa llaaccttiicc
aacciidd.. IIff II hhaavvaaaa ee aa wwoorrkk bbrreeaakkaaaa ffaaffff sstt,, wwhhiicchh II
ooffttffff eenn ddoo,, II ccuutt tthhtttt iiss bbaacckk ttoo aa ccooffffffff eeffff ee aanndd
aa bbaannaannaa..
77aamm::WWaaWWWW kkaaaa eekk aanndd ssaayyaaaa ggooooddbbyyee ttoo tthhtttt ee

kkiiddss aanndd lleeaavvaaaa ee tthhtttt eemm ffooffff rr nnaannnnyy ttoo
pprreeppaarree ffooffff rr sscchhooooll.. HHeeaadd ttoo ddoooorr
bbeeffooffff rree rreemmeemmbbeerriinngg tthhtttt aattaaaa wwee ddoonn’’tt
hhaavvaaaa ee aa nnaannnnyy..yyyy BBuutt tthhtttt ee ggoooodd nneewwss iiss tthhtttt aattaaaa
kkiiddss mmiirraaccuulloouussllyy mmaannaaggaa ee ttoo ggeett
tthhtttt eemmsseellvveess ttoo pprriimmaarryyrrrr sscchhooooll oonn ttiimmee
eevveerryyrrrr mmoorrnniinngg wwiitthhtttt oouutt mmyy hheellpp.. DDaasshh
bbaacckk ttoo tthhtttt ee kkiittcchheenn ttoo mmaakkaaaa eekkkk tthhtttt eeiirr
oorrggrr aanniicc ppaacckkeekk dd lluunncchheess.. OOnnccee aa wweeeekk II
ggoo iinn llaattaaaa ee aanndd wwaallaaaa kk tthhtttt eemm ttoo sscchhooooll
bbeeccaauussee II bbeelliieevvee iinn sshhaarriinngg tthhtttt ee
ppaarreennttaallaaaa bbuurrddeenn..
77..77771100:: 2200 ssqquuaattaaaa jjuummppss aanndd tthhtttt eenn II’’mm oonn

mmyy bbiikkeekk .. II lliikkeekkkk ttoo ggeett oouutt bbeeffooffff rree tthhtttt ee
wwoorrsstt ooff tthhtttt ee ttrraaffffffff iiffff cc aanndd ccaann bbee iinn tthhtttt ee
cceennttrree ooff ttoowwnn iinn 2255 mmiinnuutteess.. CCyycclliinngg
tthhtttt rroouugghh LLoonnddoonn nnoott oonnllyy sshhaarrppeennss tthhtttt ee
sseennsseess iitt aallaaaa ssoo cclleeaarrss mmyy mmiinndd ffooffff rr tthhtt ee
ddaayyaaaa aahhaa eeaadd.. AAttAAAA wweeeekkeekk nnddss II cchhaallaa lleennggee
mmyysseellff wwiitthhtttt lloonnggeerr rriiddeess.. FFiinndd mmee oonn
SSttrraavvaaaa aa aanndd cchheecckk oouutt mmyy KKooKK MM.. AAss II zziipp
tthhtttt rroouugghh tthhtttt ee oouutteerr bboorroouugghhss II cchhuucckkllkkkk ee
aattaaaa tthhtttt ee ssoooonn--tto-o-bbe-e-aabbaa aannddoonneedd hhuusskkss ooff
vveehhiicclleess oowwnneedd bbyy tthhtttt ee ddrriivveerrss wwhhoo
ccoouulldd nnoott aaffffffff ooffff rrdd ttoo ppaayyaaaa tthhtttt ee aannttii--
ppoolllluuttiioonn UUlleezz cchhaarrggrr ee aanndd ddeelliigghhtt aattaaaa tthhtttt ee
cclleeaanneerr aaiirr II aamm aallaaaa rreeaaddyy bbrreeaattaaaa hhtttt iinngg..
TThheeyy ssaayyaaaa yyoouu ccaann’’tt ppuutt aa pprriiccee oonn lluunnggss..
WWeeWWWW llll iinn LLoonnddoonn iitt’’ss ££1122..5500 aa ddaayyaaaa ..yyyy QQuuiicckk
sshhoowweerr aattaaaa wwoorrkk aanndd II’’mm rraarriinngg ttoo ggoo..
88ppmm:: BBaacckk iinn ttiimmee ttoo rreeaadd kkiiddss aa

bbeeddttiimmee ssttoorryyrrrr ..yyyy DDoo wwee rreeaallaaaa llyy hhaavvaaaa ee tthhtttt rreeee
ooff tthhtttt eemm??mm II wwaass ssuurree iitt wwaass ttwwtttt oo llaasstt ttiimmee
II llooookkeekk dd..

KKeeeepp iitt rreeaallaaaa ,,
RRuuRRRR tthhtttt eerrffooffff rrdd
FFiiFFFF nnddmmee oonn SSttrraarrrr vvaavvvv ,,aa KKooKKKK MMoooo SSyySS ddyyyy eennhhaammHHiiHHHH llll,,llll
PPRRPPPP LLoonnddoonn ttoo BBrriiggiiii hhttoonn 33hh3333 1177mm7777
..........................................................

WWhhWW aattaaaa ssAAppAAAA pp ttoo SStteepphheenn::AAmm ggeetttttttt iinngg
ssoommee oodddd tteexxttss?? AAnnyyttyyyy hhtttt iinngg ggooiinngg oonn??nnnn

WWhhWW aattaaaa ssAAppAAAA pp ttoo SStteepphheenn::WWhhaattaaaa ddoo yyoouu
mmeeaann tthhtttt ee iinntteerrnn tthhtttt oouugghhtt II wwaanntteedd iitt
ppoosstteedd oonn mmyy LLiinnkkeekkkk ddIInn ppaaggaa ee!! IItt wwaass aa
jjookkeekkkk .. WWhhoo tthhtttt ee hheellll sseenntt iitt ttoo hhiimm iinn tthhtttt ee
ffiiffff rrsstt ppllaaccee?? HHooww ccoouulldd hhee tthhtttt iinnkk II wwaass
sseerriioouuss?? NNoo oonnee bbeelliieevveess tthhtttt oossee aarrttrrrr iicclleess..

AAnndd hhooww ddiidd wwee lleett hhiimm rruunn oouurr
ssoocciiaallaa mmeeddiiaa??aaaa GGeett hhiimm ttoo ttaakkaa eekkkk iitt ddoowwnn
iimmmmeeddiiaattaaaa eellyy aanndd tteellll hhiimm tthhtttt aattaaaa sshhoowwss ooff
iinniittiiaattaaaa iivvee aarree sseerriioouussllyy oovveerrrraattaaaa eedd.. CCaann’’tt
ddoo iitt mmyysseellff..ffff AAmm ttrryyrrrr iinngg ttoo ttiiee aa sseevveenn--
yyeeaarr-o-olldd’’ss sshhooeellaacceess..

Dawn starts and donkey milk. How I 
shine like a Dimon in the mornings

Rutherford Hall
Critical Comms
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Top: ‘Blood grid #4’ (2023) by 
Catherine Opie, above
All works © Catherine Opie. Courtesy the artist, Thomas Dane 

Gallery and Regen Projects, LA. Portrait: Heather Rasmussen

the home of Elizabeth Taylor — delved 
into issues of community and identity, 
politics and power. She has also turned 
the camera on herself, her arms pierced 
with multiple pins, her skin bleeding 
from words and pictures she has cut into 
her own flesh.

For Opie, whose background is decid-
edly non-religious, it was the historical 
and subcultural nature of the Vatican 
that resonated. “The Vatican has its own 
government, and I wanted to work out 
the relationship of this governance to 
humanity,” says Opie, who was “signifi-
cantly exposed” to the values of Catholi-
cism through her ex-wife of 21 years 
who was from a “very Catholic” family 
in Louisiana. 

“The Catholic world is intolerant and 
authoritarian. This body of work exam-
ines that,” she says. “I wouldn’t label the 
Vatican as dystopian, it’s too important 
to too many people. But there is
hypocrisy there.”

Opie had tried to make work outside 
of the US before. She gleefully recounts 
how she failed to do so in New Zealand 
and Venice. “So much of my work is con-
sistent with the American identity,” she 
says. “So when I was in Venice, I tried to 
show what Venice was to Canaletto and 
what it is now, and all I did was make 
nice pictures that looked like they’d 
been taken by a tourist. But in the Vati-
can, I found a structural development.” 

Splitting the project into three parts, 
Opie has focused on the City’s soaring 
old walls; the hundreds of windows that 
punctuate its buildings; and the multi-
ple images of blood that wash across its 
huge collection of art.

The walls, shot with a panoramic 
camera turned vertically, are revealed 
to be cameras in themselves, each fitted 
with a — sometimes barely visible —
surveillance apparatus. They suggest 

both the physical and metaphorical for-
tress of a sometimes oppressive Catholic 
faith, but are equally a landscape, alive 
with vegetation that grows freely in the 
cracks and crevices, a lesson that man 
cannot suppress nature.

The windows evoke a world that can 
be opened and closed, that is always 
tightly framed. In a parting shot, Opie 
shows the Pope waving from one on his 
papal balcony, as he does every Sunday. 
“You look up at him from the piazza,” 
she says, “and his importance to people 
is something really quite surreal.”

But for those familiar with her
work, it is the images of blood that will 
resonate the most. Blood, after all, has 
other connotations in the queer lexicon 
— in the US, for many years gay men 
were not allowed to donate it — and it 
flows through her work as a motif of 
injustice and judgment as well as 
humanity. With her camera, Opie has 
closed in on paintings and tapestries, to 

I n May 2021, the American artist 
Catherine Opie arrived in Rome for 
a six-week residency at the Ameri-
can Academy. Replacing her far-
reaching view in Los Angeles, from 

the Frank Gehry apartment block that 
she calls home, here she found herself 
gazing down upon the Italian capital 
from an apartment in the Academy’s 
Villa Aurelia — a 17th-century mansion 
perched on the Gianicolo hill. On her 
second day, she was invited to the Vati-
can to photograph the swearing-in of the 
Swiss Guard, which protects the Pope.

“I was late,” she laughs. “The old 
American lady with the camera, who 
couldn’t find the right private porch 
where it was all taking place.” Once 
there, however, the ceremony, which 
has taken place annually on the same 
day for hundreds of years, proved piv-
otal to her project, which had been given 
a loose proviso of “the idea of the city”. 
“It’s like the secret service,” she says of 
the Vatican experience. “The out-
fits . . . the pageantry. It’s a weird mili-
tary parade taking place inside this 
closed space circumscribed by ancient 
ideas and old laws derived from what’s 
written in the Bible.” 

The Vatican City, a place that creates 
its own systems and norms, is a queer 
one, Opie decided, and she wanted to 
bring to it her own queer eye. “After that 
ceremony,” she says, “I didn’t want to be 
on the inside.” She decided to conduct 
her photographic project independ-
ently. For the next six weeks, Opie and 
her camera visited the Vatican City daily 
to construct an outsider’s view of this 
arcane world, which sustains rules that 
govern 1.4bn lives. Her ability to dig into 
its every corner and luxuriate in its 
spaces was facilitated by the lingering 
pandemic lockdown: she had access 

because it was open to the few — schol-
ars, researchers — not the usual masses. 
“Quite often it would be me and three 
others in the Sistine Chapel,” she says. 
The results will go on show this month 
in Naples.

Opie, who is a very youthful 62, has 
become one of the finest narrators of 
American life through her carefully 
crafted imagery. At first she focused on 
her own queer community in Los Ange-
les — leather-wearing lesbian women in 
man-drag depicted in exquisitely still, 
vibrantly coloured portraits that owe a 
debt to the clarity of Holbein and the 
internal mystery of Vermeer. 

Since then her 40-year career has — 
through images of elegiac landscapes, 
young football players, lesbian families, 
corporate architecture, political pro-
tests, freeways and a lingering study of 

Outsider’s view of a mysterious world

create grids of fragmented gore, like a 
slasher storyboard.

“I wanted to create a Modernist 
framework for this history of violence,” 
she says. “To give it a profoundly rigid 
structure, to understand the relation-
ship of blood to the Vatican.” While 
Opie’s own images of flesh wounds are 
sometimes accompanied by trigger 
warnings when shown in art galleries, in 
the Vatican she found pictures of chil-
dren about to be slaughtered, of knives 
penetrating limbs, of blood gushing 
from the torsos of men and horses, all in 
the name of religious intolerance and 
social control. 

“We need to be shocked by it,
otherwise we just perpetuate the
presence of violence. We need to stop 
proliferating wars.

“I’m not Lewis Hine,” she continues, 
referring to the 20th-century sociologist 
and photographer whose images of
children at work helped bring about 
laws against child labour. “I’m not going 
to create social change in my pictures, 
but I still think I can help to start a con-
versation.”In these revelatory images, 
she seems to have done rather more 
than that. 

‘Walls, Windows and Blood’ runs at 
Thomas Dane Gallery, Naples, September 
19-November 18, thomasdanegallery.com

ARTS

Photographer Catherine 
Opie’s new show is a close 
study of the architecture and 
ideology of the Vatican City. 
She talks to Caroline Roux

S hould you need evidence that 
podcasting is a skill, rather 
than something that anyone 
with a public profile and a 
microphone can do, let me 

refer you to Strike Force Five, a new 
podcast featuring the big beasts of 
American late-night talk shows: 
Stephen Colbert, Jimmy Fallon, Jimmy 
Kimmel, Seth Meyers and John Oliver. 
The series represents a remarkable 
display of altruism from its hosts, 
having been created to provide financial 
support for the hundreds of staff on 
their TV shows, which have been on 
hiatus owing to the Writers Guild of 
America strike. That the series already 
has multiple sponsors, including a 
phone company that was until 
recently part-owned by the actor Ryan 
Reynolds, would suggest it is set to make 
a tidy profit.

In short, Strike Force Five is a nice 
thing made with the best of intentions, 
so it is a shame to report that the first 
episode is a bit of a mess. There is the 
fact that it has five hosts, which is three 
more than is ideal; they can’t stop 
interrupting one another (not for 
nothing is the opening episode entitled 
Five Late Night Hosts Talk at the Same 
Time for the First Time). There is also the 
problem of geography: the hosts are 
scattered across the US, which means 

they are recording over Zoom, with all 
the annoying sound glitches which 
come with that.

But the main hindrance is that the 
podcast has no real concept beyond a 
group of chums, who also happen to be 
professional rivals, getting together to 
chew the fat. With no obvious theme to 
propel things forward, the conversation 
goes around in circles. Meyers isn’t 
wrong when he says of their respective 
writing teams: “You’re going to really 
feel their absence while we’re talking 
without their help.”

That’s not to say the opening episode 
doesn’t have its moments. There is some 
amusing ribbing of Kimmel and the 
celebrity fishing trips he hosts at his 
home in Idaho — “Is there any truth to 
the rumour that you have scuba divers 
under the water who hook the fish to the 
rods of A-listers?” Meyers asks — and 

Five guys going around in circles
the revelation that Colbert owns a pair 
of trousers belonging to the late 
Nicaraguan dictator Anastasio Somoza 
Debayle (before the latter embarked on 
a political career, he and Colbert’s 
mother went on a date).

Elsewhere, though, there is a lot of 
shop talk and unremarkable anecdotes 
about taking the kids to college and who 
among them has an honorary doctorate 
(all of them, bar Oliver, it turns out). For 
a podcast featuring five of the highest-
paid comedians on TV, the gag rate is 
remarkably low. What Colbert and co 
are doing is commendable, but if they 
want to hold on to their listeners, and 
their sponsorship, they might consider a 
little forward planning before the next 
episode, and perhaps even jot down a 
few jokes.

open.spotify.com

PODCASTS

Fiona
Sturges

John Oliver, left, and Jimmy Fallon feature on ‘Strike Force Five’

Catherine Opie’s ‘Untitled #1, #2, #9, #6 (Walls)’ (2023)

‘Untitled #8 (Windows)’ (2023)



Monday 4 September 2023 ★ FINANCIAL TIMES 21

FT BIG READ. ASIA

The passing of the spiritual leader could spark an extraordinary stand-off in global politics — and 
set up a contest between the atheist communist leaders in Beijing and exiled Tibetan Buddhists.

By John Reed and Joe Leahy

powers to take our territory again.”
The prospect of having two compet-

ing Dalai Lamas, based in China and 
India, threatens to make tensions 
between the two countries worse. 

Tibetan analysts and exiles believe 
Beijing’s replacement of a Panchen 
Lama chosen by the Dalai Lama nearly 
two decades ago could be a template for 
what might happen when he dies. Not-
withstanding the Communist party’s 
embrace of atheism — eight years ago 
President Xi Jinping said members must 
be “unyielding Marxist atheists” — 
China’s leadership has steadily inserted 
itself into the business of metempsycho-
sis, or the transmigration of souls, and 
the identification of tulkus. 

In the early 1990s, Beijing indicated it 
would allow Tibetans to use traditional 
processes to select reincarnated lamas. 
But in 1995 the party’s stance hardened. 
That year, after the Dalai Lama chose a 
new Panchen Lama, Beijing abducted 
the boy and his family. They have not 
been seen since, prompting regular calls 
for their release. Beijing installed its 
own Panchen Lama, who lives mostly in 
the Chinese capital and has said that the 
state alone can select Tibetan spiritual 
leaders and authorise searches for rein-
carnated lamas. 

In 2007, China’s central government 
issued an edict formalising these regula-
tions. Beijing has installed four-person 
Communist party working groups in 
every Tibetan village, part of whose job 
is to ensure that everything goes 
smoothly during the transition, experts 
believe. China’s propaganda machine 
has reinforced its claims that it has ulti-
mate control over the selection process. 
In a recent documentary, experts 
describe how the selection process for 
the Dalai Lama and Panchen Lama is 
controlled by the Communist party. 

Robert Barnett, a Tibet specialist at 
Soas, University of London, says there 
are indications that the party is already 
preparing for the transition process. 
The regional government has report-
edly set up a 25-person “preparatory 
search committee” probably led by 
Tibet’s top official, the party secretary, 
as it did in the 1990s for the Panchen 
Lama. “This will almost certainly be the 
same set-up,” says Barnett.

Tenzin Lekshay, a spokesman for the 
Central Tibetan Administration in 
Dharamshala, says that Chinese author-
ities are preparing young lamas inside 
Tibet “to be in the search team to recruit 
or appoint the next Dalai Lama”. 

The exile communities’ Sikyong is 
scathing about the notion of “two Dalai 
Lamas”. Even if China attempts to con-
trol the process, he says, “when and if” 
the time comes, the exiles will choose 
their own. “Would China want a life-
long headache on their hands, or not?” 
he adds.

“Let’s see whether His Holiness the 
Dalai Lama outlives the Communist 
party or the Communist party outlives 
the Dalai Lama,” he says. “It’s something 
they have to think about.”

He adds: “That’s why I say Chinese 
leaders need more common sense.” 

A middle way?

Some analysts have discerned in the 
Dalai Lama’s 2011 remarks on his suc-
cession a potential source of reconcilia-
tion. “He’s not deciding what the system 
will be, what he’s saying is it could be 
anything,” says Barnett. “That’s a pre-
negotiating signal.” 

While often sharp in his rhetoric 
about China’s communist leadership, 
the Tibetan spiritual leader has pursued 
a “middle way” in relations with Beijing. 
That means not seeking independence 
for Tibet — a notion which enjoys no for-
mal support from any country — while 
pursuing autonomy for all Tibetans liv-
ing inside China. 

But tougher attitudes are emerging 
among a new generation of younger 
Tibetan exiles, some of whom support 
independence. “We continue to fight for 
the complete independence of Tibet, 
based on our historical independence 
status,” says Sonam Tsering, 31, general 
secretary of the Tibetan Youth Con-
gress, one of the exiles’ largest non-gov-
ernmental groups. “And we keep on say-
ing that we don’t trust the current com-
munist government.” 

Tsering fled his family home in cen-
tral Tibet on foot at the age of 10 with a 
group of about 40 people, many of them 
children. They went first to Nepal and 
then Dharamshala, a journey that took 
more than two months.

Before departing, he remembers 
being asked by his parents if he wanted 
to “go to India to get the blessings of His 
Holiness the Dalai Lama”. He says: “Out 
of five siblings, they chose me.” He had 
to cut contact with his parents out of 
concerns for their safety, he says.

Tsering takes solace in the fact that 
the Dalai Lama has said his reincarna-
tion will be born in a “free” country. 
“He has kindly accepted that he will live 
long enough to solve the Tibetan issue,” 
Tsering says.

O n a rainy Thursday morn-
ing in July, many thou-
sands of people gathered at 
the Namgyal monastery in 
McLeod Ganj, northern 

India, to mark the 14th Dalai Lama’s 
88th birthday. 

The Tibetan spiritual leader has said 
he plans to live beyond the age of 113, 
and will address the matter of his rein-
carnation — including whether he is 
reincarnated at all — in two years’ time, 
when he is 90.

“I am still determined to serve every-
one for the next few decades,” he told a 
large crowd of Tibetan exiles, Indians 
and foreigners, speaking of his mission 
to “serve all sentient beings”, and joking 
about the fact that he still had all his 
teeth. “You should also make your 
prayers for my long life.” 

But behind the scenes, there are 
already signs that both the Tibetan exile 
community and the Chinese leadership 
are stepping up preparations for his 
passing — an event that has the potential 
to spark one of the most extraordinary 
stand-offs in international politics. 

The death of the Dalai Lama could set 
up a contest between the atheist com-
munist leaders in Beijing and exiled 
Tibetan Buddhists over who gets to 
orchestrate the spiritual rituals that 
have been used in the past to “discover” 
his reincarnation and anoint a succes-
sor. It would be a tug of war that could 
also draw in India and the US, making 
the Nobel laureate’s health and pros-
pects for longevity a matter of growing 
international interest well beyond the 
exile hub of Dharamshala in India. 

The exile community’s political lead-
ership say the succession process — 
which they frame in religious terms — 
lies entirely in the control of the Dalai 
Lama. Devout Tibetans believe that cer-
tain highly accomplished lamas are 
reborn as tulkus, or reincarnated lamas.

“With regards to reincarnation, it lies 
completely with His Holiness because it 
is His Holiness who is going to be 
reborn,” Penpa Tsering, the Sikyong or 
leader of the India-based Central 
Tibetan Administration, tells the Finan-
cial Times. “So it will be [the] people or 
institutions that he will entrust [who 
will] look for his reincarnation and he 
might leave definite signs as to where he 
will be born.” 

At the same time, the community is 
starting to make preparations for “logis-
tics” and other arrangements that will 
accompany the Dalai Lama’s passing, 
says the Sikyong. This includes how to 
communicate with the international 
community and how to accommodate 
what are expected to be large numbers 
of international visitors to Dharam-
shala, if he dies there. “As an adminis-
tration or a government, like every gov-
ernment around the world, there needs 
to be protocols developed in such an 
eventuality whenever that comes, and 
those are being prepared,” he says.

Meanwhile, Tibetan exiles and for-
eign analysts say China, which claims it 
has the final say over the appointment 
as the country’s former Qing dynasty 
emperors had in the past, is cementing 
preparations for its own parallel selec-
tion process. They believe this might be 
a rerun of its installation of a Panchen 
Lama — Tibetan Buddhism’s second 
spiritual leader — in 1995. (Exiles say 
the Panchen Lama is not recognised by 
the majority of Tibetans.) 

The transition, when it comes, could 
emerge as a new and potent source of 
friction between China and India, which 
has hosted the Dalai Lama since he fled 
into exile in 1959, at a time when the two 
Asian giants are at odds over their 
shared border. The long-simmering dis-
pute flared into deadly violence in east-
ern Ladakh in 2020. 

It will almost certainly resonate in the 
US at a time of already intense Sino-
American rivalry. The current Dalai 
Lama has vocal bipartisan support. The 
Tibet Policy and Support Act, passed in 
2020, calls for sanctions to be imposed 
on any Chinese officials that interfere in 
the process of selecting Tibetan leaders, 
including the Dalai Lama. In December, 
Washington slapped sanctions on two 
Chinese officials for alleged “serious 
human rights violations” in Tibet. 

The process also promises to be an 
extraordinary spectacle, as Chinese 
communist leaders seek to shape and 
spin a religious ritual guided by visions, 
portents and centuries of tradition — a 
notion that Tibetans in exile deride. 

“On the one hand they believe in com-
munism, which calls Buddhism or any 
religion an opium, and at the same time 
they are interested in recognising the 
reincarnation, which is very much a 
religious thing,” says Lhakdor, a monk 
who serves as director of the Library of 
Tibetan Works and Archives in Dhar-
amshala. “This is rank sheer lying and 
using force.”

For China’s Communist party, secur-
ing a smooth transition is crucial to 
ensuring not only political control over 
the country’s roughly 7mn Tibetans

Taktser in what is now China’s Qinghai 
province, which then was on the fringes 
of the Tibetan region of Amdo. 

A reincarnated lama can be located 
on the basis of senior Buddhist clergy’s 
visions, or through other ritual prac-
tices. The deceased lama’s followers will 
visit certain children to see whether 
they are drawn to them or are familiar 
with the deceased’s belongings. 

“When one lama dies, then the follow-
ers and others form a search party and 
go to different places and look for a child 
of around [the right] age,” explains 
Lhakdor, the archivist. “And then ask 
the question whether anything extraor-
dinarily or unusual has happened in the 
family, things like that.”

After the death of the current Dalai 
Lama’s predecessor in 1933, then-inde-
pendent Tibet’s clerical leaders in Lhasa 
dispatched three search parties. One 
trekked deep into Amdo on the basis of 
a vision from the Tibetan regent at the 
time, the Reting Rinpoche, at the sacred 
lake of Lhamo La-tso. 

Hearing word of a local two-year-old 
called Lhamo Thondup, the party vis-
ited his family. They were impressed 
when the toddler pulled at a rosary the 
party’s leader was wearing around his 
neck and correctly identified him by his 
Buddhist name. 

On a second visit, in the account of the 
Dalai Lama’s biographer Alexander 
Norman, they were greeted by the boy, 
who was wearing a jumpsuit and “had a 
look of joy on his face”. He then cor-
rectly identified objects that had 
belonged to the deceased 13th Dalai 
Lama, including a rosary, a cane, a 
length of fabric and a drum. 

Tibetan exiles have indicated they 
will follow similar traditional practices 
after the spiritual leader’s death. 

For his part, the Dalai Lama has made 
it clear that China should have no say in 
his reincarnation. In a 2011 statement, 
he said that when he was “about 90”, he 
would consult with high lamas, the 
Tibetan public and other followers of 
Tibetan Buddhism and “re-evaluate 
whether the institution of the Dalai 
Lama should continue or not”. 

The speech also raised the possibility 
of an “emanation” who would take the 
title and role while he was still alive. He 
said it was “particularly inappropriate” 

for the Chinese communists, who 
explicitly reject the idea of past and 
future lives, to “meddle in the system of 
reincarnation”. 

In other remarks, the spiritual leader 
has said he will not be reborn in a Tibet 
that is “not free”. He has spent much of 
his time recently in Buddhist communi-
ties outside China, including India’s 
northern Ladakh territory, prompting 
speculation that the next Dalai Lama 
might come from there. Two previous 
Dalai Lamas were born outside Tibet. 

“The succession is something that’s 
exercising everyone’s minds, because 
there are so many hopes and expecta-
tions centred around the Dalai Lama,” 
says Amitabh Mathur, a former adviser 
to the Indian ministry of home affairs on 
Tibet. 

The British and Tibetans drew up the 
border between Tibet and what was 
then British India in the Simla treaty of 
1914. Today Beijing disputes it, arguing 
that Tibet was under Chinese control at 
the time and had no right to negotiate its 
own boundaries.

The frontier has been a source of last-
ing conflict between China and India. 
The two countries fought a war over it in 
1962 and have clashed repeatedly along 
the Line of Actual Control, the disputed 
de facto border. In 2020 Indian and Chi-
nese troops fought in and around the 
Galwan valley in Ladakh in brutal hand-
to-hand combat at high altitudes that 
killed at least 24. 

In recent years, China has invested 
heavily in infrastructure in Tibet, 
expanding airports and approving the 
construction of new ones, according to 
state media. It has also opened a 435-kil-
ometre high-speed railway to Lhasa. 
China touts the works as a means to 
raise low living standards in one of the 
country’s poorest regions but they also 
have strategic military objectives, ana-
lysts say. But the infrastructure drive 
has been watched with alarm in India.

“Now we have a lot of infrastructure 
in Tibet. I think it’s not only for the peo-
ple’s prosperity but also because Tibet is 
very huge, very large,” says Qian Feng, 
director of the research department at 
the National Strategy Institute at
Tsinghua University in Beijing. “We use 
good infrastructure to safeguard our 
borders and we do not want any foreign 

but also stability in a region with one of 
the country’s most volatile borders.

Known in China as the Tibet Autono-
mous Region, the area’s inhabitants are 
nominally guaranteed some independ-
ence in areas such as education and lan-
guage as an ethnic minority under Chi-
nese law. But in reality, while China says 
it has brought greater development and 
tourism to the region, it has ruled it with 
an iron hand, critics say, imposing mar-
tial law in the 1980s, maintaining tight 
censorship, controlling religious teach-
ing and arresting dissidents.

One of the foundational elements of 
the party’s own narrative about modern 
China is that in 1950 it “liberated” Tibet, 
then an independent country, from eco-
nomic backwardness and feudal serf-
dom. If the Tibetan succession process 
proves messy, or if a potential 15th Dalai 
Lama is not a docile supporter of Bei-
jing, that version of history will be 
harder to sustain. 

“If there are two Dalai Lamas, it will 
come down to how people inside Tibet 
react,” says Tansen Sen, professor of his-
tory at New York University Shanghai. 
“Ultimately, are they [the party] going 
to be able to convince the Tibetan peo-
ple?” Consulting Tibetans, he adds, “is 
not something they really have invested 
a lot of time on”.

‘A look of joy on his face’

The current, 14th Dalai Lama was iden-
tified in 1937, four years after his prede-
cessor’s death, in the farming village of 

A young monk 
at a Dalai Lama 
birthday 
celebration in 
July. The exile 
community’s 
political 
leadership say 
the succession 
process — which 
they frame in 
religious terms 
— lies entirely in 
the control of 
‘His Holiness’ 
AP

The looming succession 
battle over the Dalai Lama

‘When one 
lama dies, 
then the 
followers 
and others 
form a 
search 
party and 
. . . look for 
a child of 
around 
[the right] 
age’

‘If there are 
two Dalai 
Lamas, it 
will come 
down to 
how people 
inside 
Tibet react’
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Any discussion 
on its future 
shape should 
start not with 
a debate on 
membership 
but with clarity 
on its purpose 
and its powers

Time is up for the House of Lords

Careful reform is needed 
to end the practice of 
unelected legislators

If replacing the UK’s House of Lords was 
simple, it would have happened long 
ago. The arguments for reforming par-
liament’s second chamber are powerful. 
Its patronage system begets cronyism 
and worse. Filled with appointees, polit-
ical apparatchiks, party donors, 26 
Church of England bishops and more 
than 90 hereditary peers, it is a demo-
cratic outrage. It is elderly, geographi-
cally and demographically unrepre-
sentative and, with nearly 800 mem-
bers, it is far too large.

It is also weak. It can delay legislation 
but cannot ultimately defy the elected 
Commons. Yet this weakness is why it 
survives. The Lords, which returns from 
summer recess this week, also does vital 
work as a revising chamber, and does it 
well without threatening gridlock. Its 

debates are infinitely superior to those 
in the Commons and it offers a way to 
parachute ministerial expertise into 
parliament. Yet, as recent furore over 
Boris Johnson’s and Liz Truss’s honours 
lists show, it is being abused as a place of 
patronage. Both handed political allies 
and advisers peerages. But while all see 
its flaws, it endures because there is no 
consensus on how to replace it. 

Sir Keir Starmer has committed his 
Labour party to replace the existing 
Lords with an elected chamber, but his 
resolve has recently appeared to waver. 
There is talk of “interim” reform. Some 
changes are easy to envisage and sup-
port. The 92 hereditary peers need to go. 
Birth cannot entitle one to a place in a 
legislature. Other options include time 
limits or a compulsory retirement age, 
and a “one in, two out” policy to reduce 
its size. The automatic seats for bishops 
should be scrapped or at least reduced.

Beyond such reforms, accord soon 
breaks down. A report for Starmer 
by Gordon Brown, the former prime 

minister, recommended replacing the 
Lords with a smaller elected Assembly 
of the Nations and Regions to improve 
geographic representation, with a 
specific remit and powers to protect the 
UK’s devolution settlement and reject 
laws changing the constitution.

Any discussion on the future shape 
of the Lords needs to start not with 
a debate on membership but with 
absolute clarity on its purpose and its 
powers. The Brown report offers some 
of that purpose but falls short on 
the issue of powers and looks too 
driven by his desire for a new wheeze to 
stave off Scottish independence, though 
it is unlikely to satisfy separatists 
without spending powers or the right to 
initiate legislation.

Aside from the role in protecting 
devolution, Brown proposed largely 
similar powers to now. Yet in calling for 
the chamber to be elected and at 
different times to the Commons, he 
has created the conditions for it to 
challenge MPs’ supremacy by claiming 

greater legitimacy. Precise rules will be 
needed to avert that.

There will also be a clear loss to its 
essential revising role as experienced 
legislators are replaced with aspiring 
party hacks. If it is seen merely as a step-
ping stone to the Commons, it will fail in 
its central mission, especially if reform 
means the loss of independent and often 
expert cross-benchers. There is an argu-
ment for giving seats to elected mayors 
and leaders of devolved parliaments. 
But all debate on its future must start 
by recognising, safeguarding and ideally 
strengthening its primary job as a revis-
ing chamber, fixing poor legislation.

The time for an appointed chamber is 
clearly past but the next steps must not 
be rushed and ought to command 
cross-party agreement. If elected, 
Starmer should bring forward his 
interim reforms while still making clear 
that the commitment to an elected 
chamber is non-negotiable. Whatever 
the complexities, it is time to consign 
unelected legislators to history.

Opinion Society

Trump’s anti-hero status 
is making him unbeatable

a story despite possessing none of the 
virtues associated with a traditional 
heroic lead character. In a 2022 paper, 
a pair of researchers described the 
anti-hero as “a bewitching, unrepent-
ant, amoral outsider who breaks old 
rules and creates new ones while 
leaving chaos in his wake”.

They argued that Trump’s popular-
ity was “foretold by decades of pop-
cultural obsession with, and adulation 
for, the anti-hero”. Tony Soprano in 
The Sopranos, Walter White in Breaking 
Bad, or Michael Corleone in The Godfa-
ther are examples of the cultural popu-
larity of the anti-hero before Trump. 

“People love [the anti-hero] 
because they are fascinated by their 
amoral or even immoral stance — a 
stance which they cannot really take 
because they would get into trouble,” 
says Igor Prusa, co-author of the paper 
and a lecturer at Ambis University in 
Prague. “We admire them despite 
their transgressions, corruption and 
wrongdoing, which become a kind of 
aesthetical achievement.”

The anti-hero might commit or be 
implicated in evil acts, but he is not to 
be confused with a simple villain: not 
only is he the protagonist but there is 
also nuance to his character. He might 
be twisted, but he is not pure evil. 
Trump, likewise, might be a liar and 
a cheat, who shows contempt for 
democracy and has been found liable 
for sexual abuse, but he is not without 
all sorts of redeeming features: 
charisma, charm, relatability, huge 
stamina and the ability to be very 
funny, among other things. 

Another strength, which plays a 
large part in the anti-hero’s appeal, 
is that Trump is unafraid to utter 
things that others will not. “We love 
anti-heroes because they say what 
shouldn’t be said, and they do what 
shouldn’t be done,” Prusa tells me.

Trump’s willingness to go off 
script rather than to stick to what he 
thinks he should say, is surely a key 
part of his appeal. Despite his count-
less lies, it means people trust him: a 
CBS/YouGov poll last month found 
that among likely Republican primary 
voters who believe “honesty is very 
important”, 61 per cent would vote for 
Trump. Even more astonishingly, 
among those who plan to vote for him, 
Trump is more trusted than their own 
family members or friends.

The question is: can anyone beat an 
anti-hero, and how? The fictional 
versions often tend to bring about 
their own downfalls — certainly a 
possibility for Trump, but not one that 
can be relied upon. In the real world, 
what might be more effective are 
the kind of virtues associated with 
heroism: courage, conviction, humil-
ity, honesty and fortitude. These are, 
unfortunately, in short supply. That 
makes Trump’s increasingly anti-
heroic status increasingly threatening. 

jemima.kelly@ft.com

I f anyone had hoped that the dubi-
ous distinction of becoming the 
first American president to have a 
police mugshot taken might be 
a humiliating or humbling experi-

ence for the person concerned — 
or that four criminal indictments, 
91 felony counts and an enforced tour 
of US courtrooms in the run-up to an 
election might precipitate some kind 
of fall in popularity — they must be 
feeling somewhat disillusioned. 

Since the release of the image of 
Donald Trump in Fulton County jail — 
showing the former president adopt-
ing a thuggish pose, brows furrowed 
and eyes glaring contumaciously up 
towards the camera — he has only 
increased his lead. Trump is now more 
than 50 points clear of his nearest rival 
Ron DeSantis in some surveys, and 
a poll by The Economist and YouGov 
last week found he would win in a 
run-off between him and Joe Biden. In 
RealClearPolitics’ polling average, the 

current president is still ahead, but by 
less than a percentage point. 

Far from working against him, 
Trump’s mugshot became instantly 
iconic; “next-level”, as Elon Musk put 
it on X, formerly Twitter. Trump 
himself even took to Musk’s platform 
for the first time since he was banned 
in January 2021 to share the picture, 
along with a link to his website where 
supporters could make donations. 
His campaign said that it had made 
more than $9.4mn since the mugshot 
was released, including $864,000 
from selling 24,000 coffee mugs 
printed with the image (geddit?) and 
$1.7mn from T-shirts.

Many worry that all his legal woes 
are turning Trump into a “martyr”, 
but I’m not sure that quite captures it. 
It would imply, apart from anything 
else, that Trump is being persecuted 
for some kind of strongly held beliefs 
or principles. But he is in possession of 
neither — apart from the belief in him-
self. No, Trump is no feeble martyr. He 
is something altogether more “based” 
— to borrow the internet slang-word 
for someone who is respected for 
paying no regard to political correct-
ness or even basic morality. Trump is 
the ultimate American anti-hero. 

An anti-hero, a word normally asso-
ciated with fictional characters, is 
someone who plays the central role in 

Among those who plan 
to vote for him, he is 

more trusted than their 
own family or friends

Ben Hickey

COP28 cannot ignore the 
global south’s oil demand
John Kerry, the US climate envoy, has 
pointed out a pivotal question: how do 
we engage the oil sector in climate 
change mitigation (“Kerry presses oil 
and gas chiefs for net zero 
commitment”, Interview, August 29).

COP28 in Dubai presents a perfect 
opportunity, as the climate summit will 
be hosted by a major oil producer. 
Drawing on existing knowledge of the 
petroleum sector, one could easily 
assume that the industry holds the 
silver bullet for decarbonisation. 

Gas-flaring alone, which extensively 
occurs during the production process, 
contributes around 350mn tons of CO₂ 
equivalent. This equates to the 
emissions of a small industrialised 
country. The reduction of methane 
emissions across the industry chain, 
through modern electric appliances, 
offers even greater potential, 
something that remains largely 
unexplored.

However, the crux remains the 
growing oil demand among emerging 
economies. While the consumption of 
naphtha, diesel and liquefied 
petroleum gas has stagnated in the 
global north, the world’s demand for oil 
products has tripled since 1980. 

Africa and Asia still have room for 
growth, with the Indian economy alone 
being three times more oil-intensive — 
comparing oil consumption growth 
against gross domestic product — than 
the EU economy. Given this, the real 
issue is how to address the incremental 
greenhouse gas emissions that are very 
likely to occur with the global south’s 
thirst for development. 
Andrei Belyi
Adjunct Professor in Energy Law and 
Policy of the Centre for Climate Change, 
Energy and Environmental Law at the 
University of Eastern Finland; Board 
Member, Balesene, Tallinn, Estonia

Reform of property tax 
should look at capital gains
The editorial highlighting major 
problems with our taxation of property 
(FT View, August 29) also needs to 
look at capital gains on homeowners’ 
main residences. Our research with the 
Resolution Foundation found that 
house price growth over the past 20 
years had delivered an untaxed and 
unearned windfall gain worth £3tn, 
representing a fifth of all wealth in 
Britain. 

Most of the gains have accrued to 
those who already have significant 
assets. The least wealthy third of 
households gained less than £1,000 per 
adult on average, compared to an 
average gain of £174,000 for the 
wealthiest 10 per cent. 

Some of this rise in wealth has 
reduced in recent months with house 
prices falling but it remains significant. 
Reforms are far from easy but are 
critical if we are to sidestep big cuts to 
public spending and avoid further tax 
increases on people’s wages.
Mubin Haq
Chief Executive Officer, Abrdn Financial 
Fairness Trust, Edinburgh, UK

On generative artificial 
intelligence, you’re spot on 
John Thornhill is spot on in critiquing 
the avalanche of enthusiasm for 
generative artificial intelligence 
(Opinion, August 18).

I might add that several luminaries 
in linguistics such as Noam Chomsky 
and Andrea Moro have shown that the 
use of human language is not a 
probabilistic Bayesian process at all, 
despite those who wish it were so. In 
adopting language skills, children learn 
a set of grammar and linguistic rules, 
actually located in a particular part of 
the brain. 

And besides the ongoing errors likely 
from these models — garbage in, 
garbage out — a deeper thought is what 
these systems tell us about human 
speech, written or spoken, and its 
reference to any existential reality. This 
is what science deals with. 

Jiddu Krishnamurti, the Indian 
mystic, saw this decades ago and asked 
what would we do when machines 
thought for us?

But machines do not, currently, 
come close to passing the Turing Test 
for full machine mimicry of humans.

Buddhism centuries ago classified 
most human thought, and speech was 
one of the three natures of things — the 
imaginary, the others being the 
dependent and the consummate or 
perfected nature of things. 

Unfortunately, most humans are 
flooded by a mental narrative of ego-
based greed, hatred and anger-based 
judgments and narrowing prejudices.
Michael Ayres
San Francisco, CA, US

University is chance to 
read Aristotle and Austen
Regarding Emma Jacobs’ column 
“University is more than just a spring -
board to a career” (Opinion, August 
22), I think that life-long engagement 
with the best works of literature, 
history and philosophy is an important 
part of being human. 

However even most of the people 
disposed to believe this (who are a 
fraction of us) will not develop such 
engagement unless they have someone 
who will point them to the “best that 
has been thought and said in the 
world” — to quote Matthew Arnold — 
and help these people to develop and 
acquire appreciation and passion for it. 

Most of us have little chance to 
encounter such mentoring but a 
university with a traditional liberal arts 
programme is our best opportunity 
and hope to meet a talented and 
passionate guide to the humanities.

In his work To Have or To Be, Erich 
Fromm observed that while animals 
live by instincts, humans need a frame 
of orientation. This suggests one more 
point in favour of university education, 
this one rather utilitarian. Literature, 
history and philosophy are major 
sources for developing your frame of 
orientation. Someone observed that: 
“Jane Austen still offers the best advice 
on dating. Aristotle still has the last 
word on friendship.”
Lenny Gengrinovich
Oradell, NJ, US

Many a slip ‘twixt 
the cup and the lip
Having read Simon Kuper’s comment 
piece on “football’s moment to change” 
(Opinion, August 29), I agree on some 
of his points, but to call Luis Rubiales, 
president of the Spanish football 
federation, “the cartoon villain” and 
the kiss “the grotesque climax of the 
women’s World Cup” is too harsh. 

The story about the kiss, now heard 
around the world, ruined a great 
tournament and leaves a bitter taste 
for all the fans who made this 
tournament the most watched World 
Cup in female soccer history.

Instead of the Spanish team and the 
country celebrating a tremendous 
achievement, it will now be 
remembered for this. Sad. 
C Neil DeCrescenzo
Brick, NJ, US

Rejoin rejoinder

Robert Shrimsley (“Rejoining the EU 
remains a distant dream”, Opinion, 
August 31) reports opinion polls show a 
majority for rejoining the EU, though 
he does add that polls are unreliable. 
But weren’t polls similarly suggesting a 
Remain vote before the referendum?
Lord Leigh of Hurley
House of Lords, London SW1, UK
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On Schengen and the euro, 
UK could still get opt-outs
Just as opinion polls show support for 
Britain rejoining the EU passing the 60 
per cent mark, Robert Shrimsley pours 
cold water on the idea, claiming that 
“rejoining would mean a commitment 
to abolish the pound and give up 
independent immigration controls” 
(Opinion, August 31).

Really? The EU now has seven 
member states which have not joined 
the euro, six of which show no 
intention of joining. The EU is also 
embarking on a process of accepting 
eight new members, including Ukraine, 
which has kindled a recognition that a 
two-tier Europe — with some in the 
euro, some not — is inevitable. 

When it comes to negotiations, it 
should be possible to agree the same 
opt-out, with a right to join later, that 
we previously had as a member. The 
same applies to Schengen, all the more 
so as Ireland, with which we share a 
common travel area, is also not a 
Schengen member. As to immigration, 
we would do well to remember that 
most migration to Britain was and is 
from outside the EU — entirely a 
matter for national, not EU, regulation. 

We can be as open or as restrictive as 
we choose. EU citizens coming to the 
UK, always a minority, were exercising 
a reciprocal right of free movement 
which worked both ways, and was 
subject to conditions (of finding work 
or being self-sufficient) that successive 
British governments never enforced, 
but could if they chose. 

It is in the EU’s interest too that 
Britain rejoins the main framework for 
co-operation among our highly 
interdependent neighbouring 
countries. They too were hurt by 
Brexit, albeit not as much as Britain. 
They will not be going out of their way 
to make this more difficult. Their main 
worry would be to avoid the whole 
Brexit saga being repeated in the 
future. If the current trend in public 
opinion continues (and even more if it 
is amplified by our future leaders), 
they will be reassured that that is 
unlikely.
Richard Corbett 
Former Labour Party Leader in the 
European Parliament 
Shipley, West Yorkshire, UK

The nature of bribery is
it takes two to tango
Surely there is an asymmetrical 
approach to justice in the prosecution 
(“UK charges Nigeria’s former oil 
minister with taking bribes”, Report, 
August 23) of Nigeria’s former oil 
minister for taking bribes which can 
only lead to the continuation of this 
corruption. Where are the prosecutions 
of those making the bribes?
Raj Parkash
London W4, UK

Lex rightly argues that the US dollar 
is set to maintain its position as the 
world’s leading currency (“Brics/dollar: 
reserve preserved”, Lex, August 23). 
However, developing countries have 
been looking for alternatives. The New 
Development Bank — the Brics bank — 
is the latest to diversify from the 
dollar, with about 30 per cent of its 
total lending to be available in local 
currencies by 2026. 

It makes sense for large developing 
countries — especially China — to 
replace the dollar with their own 
currencies in bilateral transactions, 
but this is not going to be easy. 
Having embarked on a policy to 

internationalise the renminbi, China 
knows that non-residents are reluctant 
to accept payments in renminbi and, 
more crucially, hold renminbi rather 
than exchange them for dollars. 

Since 2010, this policy has resulted 
in about 30 per cent of China’s bilateral 
trade settled in renminbi. The 
renminbi is the fifth most used 
currency in international payments 
and has the fifth largest share of 
foreign reserves. Its pace of progress 
has been remarkable; however, the 
gap with the dollar remains 
substantial. The renminbi’s share of 
international payments, at 2.8 per cent, 
is tiny compared with the dollar’s 

(42 per cent), and so is the share of 
foreign reserves (2.6 per cent against 
59 per cent for the dollar). 

The weight of the renminbi in the 
international monetary system 
underscores the fact that the world’s 
second-largest economy and largest 
exporter doesn’t have a fully-fledged 
international currency. If great nations 
have great currencies — to paraphrase 
Nobel Prize winner Robert Mundell — 
then for China, not having a “great 
currency” is a source of vulnerabilities. 
In addition, as Lex notes, sanctions 
on Russia have highlighted the 
risks of holding foreign reserves in 
dollar-denominated assets while 

hostile geopolitics has increased the 
costs inherent to the dollar system 
compared with its benefits. 

What about then moving to an 
alternative system? China can create 
alternative infrastructure for lending 
and cross-border payments that many 
developing countries would be willing 
to sign for. But this would lead to 
fragmenting the international 
monetary system, hindering 
international policy co-operation with 
risks for financial stability. 
Professor Paola Subacchi
Chair, Advisory Board, Queen Mary Global 
Policy Institute, Queen Mary University, 
London E1, UK 

The renminbi’s international ambitions grow apace 

Novelist Jane Austen (1775-1817)  
‘still offers the best advice on dating’

Jemima 
Kelly
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ddeemmiicc aanndd tthhee RRuussssiiaann iinnvvaassiioonn ooff
UUkkrraaiinnee pprroovvee tthhaattaaaa uunnaanniimmiittyytttt iiss nnoott aann
oobbssttaaccllee ttoo ddeecciissiivveenneessss.. IInn aaddddiittiioonn,,
mmaannyy ccaappiittaallss wwiillll bbee ssyymmppaatthheettiicc ttoo
MMiicchheell’’ss ppooiinntt tthhaattaaaa uunnaanniimmiittyytttt iiss iittsseellff aa
ppoolliittiiccaall ssttrreennggtthh.. EEvveenn tthhee ffrrffff iieennddss ooff
mmaajjaa oorriittyy vvoottiinngg rreeccooggnniissee tthhaatt ssaaffee--
gguuaarrddss aarree nneeeeddeedd ttoo rreessppeecctt kkeeyy
nnaattaaaa iioonnaallaaaa iinntteerreessttss..

TThhee sseeccoonndd ddeebbaattaaaa ee iiss —— iinneevviittaabbaa llyy iinn aa
mmuullttii--nnaattiioonn uunniioonn —— aabboouutt mmoonneeyy..
MMiicchheell ssaaiidd ppuubblliiccllyy wwhhaattaaaa mmaannyy ccaappiittaallss
aarree aallrereaadydy aaddmmiittttiinngg:: tthhaatt tthhee nneexxtt
mulmultiytiyearear  EU EU budbudgetget, , forfor  2022028-8-20320344,,
wwiillll hhaavvaaaa ee ttoo bbee ddrraawwaaaa nn uupp ffooffff rr aa ppoossssiibbllyy
llaarrggeerr mmeemmbbeerrsshhiipp.. TThhaatt mmeeaannss tthhaatt
tthhee bbuuddggeett ttaallkkss,, ttrraaddiittiioonnaallllyy tthhee mmoosstt
ppaaiinnffuuffff ll aanndd eexxhhaauussttiinngg mmoommeenntt iinn tthhee
bblloocc’’ss ppoolliittiiccaall ccyyccllee,, wwiillll bbee eevveenn hhaarrddeerr
tthhtttt eenneexxtt ttiimmeerroouunndd..

IItt iiss cclleeaarr tthhaattaaaa iiff UUkkrraaiinnee oorr ootthheerr ccaann--
ddiiddaattaaaa eess jjooiinn,, tthhee rreeddiissttrriibbuuttiioonn kkeeyy wwiillll
ffaavvaaaa oouurr tthhee nneewweerr,,rr ppoooorreerr,,rr mmeemmbbeerrss..
MMaannyy ccuurrrreenntt nneett rreecciippiieennttss wwiillll
bbeeccoommee nneett ccoonnttrriibbuuttoorrss,, bbeeccaauussee
ttooddaayyaaaa ’’ss nneett ppaayyaaaa eerrss wwiillll nnoott aacccceepptt ssiimmppllyy
uuppppiinngg tthheeiirr ppaayymmeennttss ttoo ccoovveerr tthhee
nneewwccoommeerrss’’ nneeeeddss.. BBuutt nnoorr wwiillll tthheeyy bbee

iinnccrreeaassiinnggllyysseeeennaassuunnaavvaaaa ooiiddaabbaa llee..HHeennccee
tthhee ggrroowwiinngg iinntteennssiittyytttt ooff sseerriioouuss tthhiinnkk--
iinnggaabbaa oouuttrreeffooffff rrmm..

AA FFrraannccoo--GGeerrmmaann wwoorrkkiinngg ggrroouupp
kickickkeed d it it offoff  at at thethe  stastart rt of of thethe  yyearear.. InIn
MMaayyaaaa ,,yyyy GGeerrmmaannyy’’ss ffooffff rreeiiggnn mmiinniisstteerrhhoosstteedd
aa nneeww ““ggrroouupp ooff ffrrffff iieennddss oonn qquuaalliiffiiffff eedd
mmaajjaaaa oorriittyytttt vvoottiinngg”” iinn ffooffff rreeiiggnn aanndd sseeccuurriittyytttt
ppoolliiccyy,,yyyy ttoo rreeppllaaccee ccuurrrreenntt uunnaanniimmiittyy
rreeqquuiirreemmeennttss.. EEvveenn aa ccoouunnttrryy aass ttrraaddii--
ttiioonnaallllyy sscceeppttiiccaall ooff iinntteeggrraattaaaa iioonn aass DDeenn--
mmaarrkk aattaaaa tttttt eennddeedd aass aann oobbsseerrvvrrrr eerr —— aanndd iittss
ffooffff rreeiiggnn mmiinniisstteerr hhaass bbrrookkeenn iittss ttaabbaa oooo oonn
mmoorree mmaajjaaaa oorriittyytttt vvoottiinngg iinn tthhtttt ee EEUU.. TThheerree iiss
ttaallkk ooff mmoovviinngg aawwaaaa aayyaaaa ffrrffff oomm uunnaanniimmiittyytttt iinn
ootthhtttt eerraarreeaass ttoooo,, ssuucchhaass ttaaxxaaaa qquueessttiioonnss..

AAggAA aaiinnsstt tthhtttt eessee aappppeeaallaaaa ss ffooffff rr mmoorree mmaajjaaaa oorr--
iittyy vvoottiinngg,, PPoollaanndd’’ss pprriimmee mmiinniisstteerr
MMaatteeuusszz MMoorraawwiieecckkii hhaass aarrgguueedd tthhaatt
tthhee mmaannyy ddeecciissiioonnss ttaakkeenn ssiinnccee tthhee ppaann--

hhee cclliicchhéé tthhaatt EEuurrooppeeaann
ccoouunnttrriieses oonnllyy uunniittee iinn tthhee
ffaaffff ccee ooff iimmmmiinneenntt ccaattaassttrroo--
pphhee iiss ccaappttuurreedd iinn JJeeaann
MMoonnnneett’’ss ooffttffff --qquuootteedd ccllaaiimm

tthhaattaaaa ““EEuurrooppee wwiillll bbee mmaaddee iinn ccrriisseess,, aanndd
iitt wwiillll bbee tthhee ssuumm ooff tthhee ssoolluuttiioonnss
aaddoopptteeddffooffff rr tthhtttt oosseeccrriisseess””..

BBuutt tthhaattaaaa cclliicchhéé bbeelliieess tthhee EEUU’’ss pprroovveenn
aabbaa iilliittyytttt ttoo ppuurrssuuee ddeeeeppeerr iinntteeggrraattaaaa iioonn aass aa
ddeelliibbeerraattee,, lloonngg--tteerrmm ppoolliittiiccaall ggooaall..
TTaakkee tthhtttt ee ccrreeaattaaaa iioonn ooff tthhtttt ee ssiinnggllee mmaarrkkeett iinn
tthhee 11998800ss,, tthhee aaddooppttiioonn ooff tthhee eeuurroo iinn
tthhee 11999900ss,, aanndd tthhee aabbaa ssoorrppttiioonn ooff tthhee eexx--
ccoommmmuunniisstt bblloocc iinn tthhee 22000000ss.. AAllll ooff
tthheessee ttiieedd EEuurrooppee mmoorree cclloosseellyy ttooggeetthheerr
—— nnoott aass ddeessppeerraattee rreessppoonnsseess ttoo aaccuuttee
ccrriisseess,, bbuutt aass pprroodduuccttss ooff aammbbiittiioouuss
ppoolliittiiccaall cchhooiicceess ttoo ppooooll mmoorree nnaattiioonnaall
ssoovveerreeiiggnnttyy.. TThhee aacchhiieevveemmeennttss llooookk
eevveenn mmoorree rreemmaarrkkaabbllee wwhheenn oonnee ccoonn--
ssiiddeerrsshhoowwqquuiicckkllkkkk yytthhtttt eeyywweerree ffuuffff llffiiffff lllleedd..

TThhiiss bbiitt ooff ccoorrrreeccttiivvee hhiissttoorryyrrrr iiss wwoorrtthh
kkeekkkk eeppiinngg iinn mmiinndd wwhheenn aasssseessssiinngg tthhtttt ee ccaallaa ll,,
ddeelliivveerreedd bbyy EEuurrooppeeaann CCoouunncciill pprreessii--
ddeenntt CChhaarrlleess MMiicchheell iinn aa ssppeeeecchh llaasstt
wweeeekk,, ttoo mmaakkee tthhee EEUU rreeaaddyy ttoo aacccceepptt
nneeww mmeemmbbeerrss aass ssoooonn aass 22003300.. FFaarr ffrrffff oomm
bbeeiinngg aann iiddllee ffaaffff nnttaassyy,,yyyy tthhee pprrooppoossaall iiss iinn
ffaaffff cctt tthhee ssoorrtt ooff mmoovvee tthhee EEUU hhaass pprroovveedd
aaddeeppttaattaaaa mmaakkaaaa iinnggttiimmeeaannddaaggaaaa aaiinn..

MMiicchheell’’ss iinntteerrvveennttiioonn ddooeess nnoott bbyy
iittsseellff mmaakkee tthhee aaddmmiissssiioonn ooff nneeww mmeemm--
bbeerrss aannyy mmoorree lliikkeellyy..yyyy AAnndd iitt iiss nnoott nnoovveell
—— ffoorreeiiggnn ppoolliiccyy eexxppeerrttss pprrooppoosseedd aa
22003300 rreeaaddiinneessss ttaarrggrr eett eeaarrlliieerr tthhiiss yyeeaarr..
MMiicchheell iiss mmeerreellyy ppuusshhiinngg oonn ddoooorrss tthhaattaaaa
aarree aallrreeaaddyy bbeeiinngg ffooffff rrcceedd ooppeenn bbyy ppoolliittii--
ccaallaaaa nneecceessssiittyytttt ..yyyy

BByy tthhee eenndd ooff tthhiiss yyeeaarr,,rr EEUU lleeaaddeerrss
mmuusstt ddeecciiddee wwhheetthheerr ttoo ooppeenn ffooffff rrmmaall
mmeemmbbeerrsshhiippnneeggoottiiaattaaaa iioonnsswwiitthhtttt UUkkrraaiinnee..
IItt iiss iinnccoonncceeiivvaabbaa llee tthhaattaaaa tthheeyy wwiillll ddeecclliinnee
ttoo ddoo ssoo.. KKyyKKKK iivv iiss ddooiinngg iittss hhoommeewwoorrkk wweellll
eennoouugghh tthhaattaaaa tthhee EEuurrooppeeaann CCoommmmiissssiioonn
wwiillll ggiivvee iitt aa ppoossiittiivvee aasssseessssmmeenntt iinn aann
uuppccoommiinngg ffooffff rrmmaall rreevviieeww.. AAnndd UUkkrraaiinnee’’ss
ccoossttllyy ccoouunntteerrooffffffff eeffff nnssiivvee wwiillll ppiillee ppoolliittii--
ccaall pprreessssuurree oonn iittss EEUU aalllliieess —— ttoo eeiitthheerr
rreewwaarrdd ssuucccceessss wwiitthhtt pprrooggrreessss oonn iittss ppaattaaaa hhtt
ttoo EEuurrooppeeaann iinntteeggrraattaaaa iioonn,, oorr nnoott ttoo aadddd ttoo
iittsswwooeessbbyy bblloocckkiinngg iitt.. IItt iissaallaaaa ssoo aacccceepptteedd
tthhaatt iiff UUkkrraaiinnee mmoovveess aahheeaadd,, ssoo mmuusstt
ootthheerr wwoouulldd--bbee mmeemmbbeerrss,, iinncclluuddiinngg
ccoouunnttrriieess iinntthhtttt eewweesstteerrnnBBaallaaaa kkaannss..

SSoo tthhee qquueessttiioonn iiss nnoott wwhheetthheerr nneeggoottii--
aattiioonnss wwiillll ssttaarrtt,, nnoorr eevveenn hhooww oorr wwhheenn
tthheeyy wwiillll eenndd,, bbuutt hhooww tthheeyy wwiillll ttrraannss--
ffooffff rrmm tthhee bblloocc iittsseellff.. TTwwoo ddeebbaatteess aarree
aallaaaa rreeaaddyyssttiirrrriinngg..

TThhee ffiiffff rrsstt rreellaatteess ttoo tthhee EEUU’’ss aabbiilliittyytttt ttoo
mmaakkee ddeecciissiioonnss iiff pprroossppeeccttiivvee mmeemmbbeerrss
jjooiinn,, eexxppaannddiinngg tthhee nnuummbbeerrss ffrrffff oomm 2277
ttoowwaarrddss tthhee mmiidd--3300ss.. BBootthh FFrraannccee aanndd
GeGerrmmaannyy hhaavvaaaa ee eemmpphhaassiisseedd tthhee nneeeedd ttoo
rreeffooffff rrmm ddeecciissiioonn--mmaakkiinngg bbeeffooffff rree aaddmmiitt--
ttiinngg nneeww mmeemmbbeerrss.. AAtt ttiimmeess tthhiiss hhaass
bbeeeenn sseeeenn aass aa wwaayyaaaa ttoo kkiicckk eennllaarrggrr eemmeenntt
iinnttoo tthhtttt ee lloonngg ggrraassss.. BBuutt tthhtt ee bbrruuttaall rreettuurrnn
ooff ggeeooppoolliittiiccaall tthhiinnkkiinngg ttoo cceennttrree ssttaaggaa ee
iinn EEuurrooppee mmeeaannss tthhaatt eennllaarrggeemmeenntt iiss
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aannaaddaa rraarreellyy mmaakkeess tthhee gglloo--
bbaall nneewwss.. WWhheenn iitt ddooeess,, iitt iiss
ooffttffff eenn iinn rreeffeerreennccee ttoo tthhee
eexxppllooiittss ooff CCaannaaddiiaann eenntteerr--
ttaaiinneerrss —— JJuussttiinn BBiieebbeerr,,

CCéélliinnee DDiioonn aanndd DDrraakkee.. FFoorr aa ccoouunnttrryyrrrr ooff
aabbaa oouutt 4400mmnn ppeeooppllee,, rroouugghhllyy tthhee ppooppuu--
llaattiioonn ooff CCaalliiffoorrnniiaa,, tthhaatt iiss nnoott aa bbaadd
rreettuurrnn oonn cceelleebbrriittyytttt iiccoonnss.. BBuutt wwhhiillee tthhee
ccoouunnttrryyrrrr mmaayyaaaa eexxcceeeedd eexxppeeccttaattaaaa iioonnss iinn tthhtttt ee
ppoopp aanndd rraapp aarreennaa,, iitt uunnddeerrwwhheellmmss oonn
tthhee iinntteerrnnaattaaaa iioonnaall eeccoonnoommiicc ssttaaggaa ee,, rreellaa--
ttiivveettoo iittssvvaassttppootteennttiiaallaaaa ..

BByy llaanndd mmaassss iitt iiss tthhee sseeccoonndd--llaarrggrr eesstt
ccoouunnttrryy iinn tthhee wwoorrlldd,, wwiitthh tthhee lloonnggeesstt
ccooaassttlltttt iinnee.. BBooookkeennddeedd bbyy tthhtt ee vvaasstt PPaacciiffiiffff cc
aanndd AAttllaannttiicc oocceeaannss iitt hhaass eennoorrmmoouuss
ttrraaddiinngg aaddvvaannttaaggaa eess,, aalloonnggssiiddee aacccceessss ttoo
tthhee llaarrggrr eellyy uunnttaappppeedd AArrccttiicc ttoo iittss nnoorrtthh..
IItt iiss aa nneett eenneerrggyy eexxppoorrtteerr;; iitt hhaass tthhee

tthhiirrdd--llaarrggrr esestt pprroovveenn ooiill rreseseerrvveses aanndd iiss
tthhee ffiiffff ffttffff hh--llaarrggrr eesstt pprroodduucceerr ooff nnaattaaaa uurraall ggaass
—— bbuutt iitt aallssoo bbooaassttss llaarrggrr ee ddeeppoossiittss ooff ccrriitt--
iiccaall mmiinneerraallss vviittaall ttoo tthhee ggrreeeenn eenneerrggyy
ttrraannssiittiioonn.. AAnndd,, ooff ccoouurrssee,, iitt bboorrddeerrss tthhtttt ee
wwoorrlldd’’ss llaarrggrr eesstteeccoonnoommyy..yyyy

BByy aannyy mmeeaassuurree,, CCaannaaddaa’’aaaass ggeeooggrraapphhyy
ssuuggggeessttss iitt ccoouulldd bbee aann eeccoonnoommiicc ppoowweerr--
hhoouussee.. BBuutt ffeeffff ww eevveerr ttaallkk aabbaa oouutt iitt iinn ssuucchh
tteerrmmss.. BByy ppuurrcchhaassiinngg ppoowweerr ppaarriittyytttt ,,yyyy iittss
eeccoonnoommyy iiss rraannkkeedd 1155tthhtttt gglloobbaallllyy bbyy ssiizzee,,
bbeehhiinndd tthhee lliikkeess ooff TTuurrkkeeyy,,yyyy IIttaallyy aanndd
MMeexxiiccoo.. TThhee OOEECCDD hhaass ffooffff rreeccaasstt CCaannaa--
ddiiaann ppeerr ccaappiittaa ggrroossss ddoommeessttiicc pprroodduucctt
ggrroowwtthh uupp ttoo 22006600 ttoo bbee tthhee lloowweesstt
aammoonnggaaddvvaanncceeddnnaattaaaa iioonnss..

CCaannaaddaa bboooommeedd aatt tthhee ttuurrnn ooff tthhee
2200tthh cceennttuurryy..yyyy SSeetttttttt lleemmeennttss ggrreeww,,wwww iinndduuss--
ttrriiaalliissaattiioonn wwaass iinn ffuuffff llll sswwiinngg,, iinnvveesstt--
mmeenntt rroolllleedd iinn ffrrffff oomm tthhee UUKK aanndd UUSS.. IInn
11990044 WWiillffrrffff iidd LLaauurriieerr,, tthhtttt eenn pprriimmee mmiinniiss--
tteerr,,rrrr pprreeddiicctteedd ““tthhtttt ee 2200tthhtttt cceennttuurryyrrrr sshhaallll bbee
tthhee cceennttuurryy ooff CCaannaaddaa aanndd CCaannaaddiiaann
ddeevveellooppmmeenntt””.. YYeeYYYY tt,, ppoosstt--sseeccoonndd wwoorrlldd
wwaarr eexxppaannssiioonn ggaavvaaaa ee wwaayy ttoo ppeerriiooddss ooff
hhiigghh iinnffllffff aattiioonn,, rriissiinngg ddeeffiiffff cciittss aanndd llooww
comcommomoditdityy pripricecess.. LLauraurierier’’ss forforeecascastt
wwaass nnoott ttrruuee ffooffff rr tthhee llaasstt cceennttuurryy aanndd ssoo
ffaaffff rr iitt iiss nnoott ttrruuee ffooffff rr tthhtttt ee 2211sstt eeiitthhtttt eerr::PPwwCC’’ss

reressoouurcrceess aanndd mmaannuuffaaccttuurriinngg —— hhaavvaaaa ee
ssttrruugggglleedd ttoo eexxppaanndd iinn rreecceenntt yyeeaarrss,, dduuee
ttoo aa ccoommbbiinnaattaaaa iioonn ooff aa mmoorree oonneerroouuss rreegg--
uullaattaaaa oorryyrrrr bbaacckkddrroopp aanndd iinnccrreeaasseedd ccoommppee--
ttiittiioonn ffrroomm aabbrrooaadd,,”” ssaayyss SStteepphheenn
BBrroowwnn,, ddeeppuuttyy cchhiieeff NNoorrtthh AAmmeerriiccaa
eeccoonnoommiissttaattaaaa CCaappiittaallaaaa EEccoonnoommiiccss..

RReesseeaarrcchheerrssaattaaaa HHEECCMMoonnttrreeaallaaaa ’’ssCCeennttrree
ffooffff rr PPrroodduuccttiivviittyytttt aanndd PPrroossppeerriittyytttt aarrgguuee
tthhaatt CCaannaaddiiaann iinndduussttrryy iiss nnoott ssttrroonngg
eennoouugghh ttoo ccoommppeettee gglloobbaallllyy..yyyy IInnddeeeedd,, tthhtttt ee
ccoouunnttrryy’’ss vvaasstt ssiizzee,, mmoouunnttaaiinnoouuss ggeeoogg--
rraapphhyy aanndd pprroovviinncciiaall lleeggiissllaattiioonn mmaayy
hhiinnddeerr ccoommppeettiittiioonn,, iinnvveessttmmeenntt aanndd
iinnnnoovvaattiioonn aammoonngg iittss ccoommppaanniieess.. TThhee
BBuussiinneessss CCoouunncciill ooff AAllbbeerrttaa eessttiimmaatteess
tthhtttt eessee iinntteerrnnaall ttrraaddee bbaarrrriieerrss aarree eeqquuiivvaa--
lleenntt ttoo aa 66..99 ppeerr cceenntt ttaarriiffffffff oonn ggooooddss..PPrroo--
tteeccttiioonniisstt mmeeaassuurreess oonn ttoopp hhaavvaaaa ee ooffttffff eenn
ccooddddlleeddCCaannaaddiiaanniinndduussttrryyrrrr ..yyyy

AA lloott ccoommeess ddoowwnn ttoo ppooppuullaattaaaa iioonn.. CCaann--
aaddaa hhaass oonnee ooff tthhee lloowweesstt ppooppuullaattiioonn
ddeennssiittiieess iinn tthhee wwoorrlldd.. IIttss ffeeffff rrttiilliittyytttt rraattee
hhaass beebeenn ddececlliinniinngg sshhaarrppllyy aanndd iitt ddoesoes
nnoott hhaavvaaaa ee eennoouugghh ppeeooppllee ttoo ccaappiittaalliissee oonn
iittss ececoonnoommiicc popotteennttiiaall.. PPrriioorriittiieses mmaayyaaaa
aallssoo bbee ddiiffffffff eeffff rreenntt ffrrffff oomm tthhoossee ooff ootthheerr
ccoouunnttrriieess.. CCaannaaddaa rraannkkss hhiigghh oonn hheeaalltthh,,
ededuuccaattiioonn aanndd lliiffeeffff ssaattiissffaaffff ccttiioonn iinnddiiccaa--

TThhee WWooWWWW rrlldd iinn 22005500 rreeppoorrtt eexxppeeccttss CCaann--
aaddaa’’aaaass gglloobbaall eeccoonnoommiicc rraannkkiinngg ttoo sslliipp ttoo
2222nnddbbyytthhtt eemmiiddddlleeooff tthhtttt eecceennttuurryyrrrr ..yyyy

PPoooorr pprroodduuccttiivviittyytttt iiss aattaaaa tthhtt ee hheeaarrttrrrr ooff tthhtttt ee
ccoouunnttrryyrrrr ’’ss ggrroowwtthh cchhaalllleennggeess.. IInn aann hhoouurr
aa CCaannaaddiiaann wwoorrkkeerr pprroodduucceess jjuusstt oovveerr
7700 ppeerr cceenntt ooff wwhhaatt aann AAmmeerriiccaann ccaann ——
tthhaattaaaa ’’ss bbeellooww tthhee eeuurroo aarreeaa aanndd eevveenn tthhee
UUKK bbaasseedd oonn 22002222 ddaattaa.. MMaannyy wwoouulldd
hhaavvaaaa ee eexxppeecctteedd tthhee rreessoouurrccee--rriicchh eeccoonn--
oommyy ttoo bbeenneeffiiffff tt aass gglloobbaalliissaattaaaa iioonn ppoowweerreedd

ffooffff rrwwrrrr aarrdd,, bbuutt iittss rreellaattaaaa iivvee llaabbaa oouurr pprroodduucc--
ttiivviittyytttt hhaassaaccttuuaallaaaa llyysslliippppeeddssiinnccee22000000..

CCaannaaddaahhaassaaggggaa rreessssiivveellyyppuurrssuueeddffrrffff eeee--
ttrraaddee ddeeaallss;; iitt iiss ccuurrrreennttllyy tthhee oonnllyy GG77
nnaattaaaa iioonn ttoo hhaavvaaaa ee ssuucchh aaggaa rreeeemmeennttss iinn ffooffff rrccee
wwiitthh aallll ootthheerr GG77 mmeemmbbeerrss.. BBuutt iitt hhaass
nnoott bbeeeenn aabbaa llee ttoo ttaakkee aaddvvaannttaaggaa ee ooff tthhaattaaaa ..
““TTwwoo ooff tthhee eeccoonnoommyy’’ss pprreevviioouuss mmaaiinn
ddrriivveerrss ooff eeccoonnoommiicc ggrroowwtthh —— nnaattuurraall
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kkrraaiinnee’’ss ccuurrrreenntt ccoouunntteerrooff--ffff
ffeeffff nnssiivvee wwiillll nnoott tthhrrooww RRuuRRRR ss--
ssiiaa oouutt —— nnoott tthhaatt aannyyoonnee
eexxppeecctteedd iitt ttoo.. NNoorr iiss iitt
lliikkeellyy ttoo ccuutt tthhee ooccccuuppaattaaaa iioonn

iinn hhaallff bbeeffooffff rree tthhee wwiinntteerr,,rrrr wwhhiicchh mmiigghhtt
hhaavvaaaa ee bbeeeenn oonnee ooff tthhee mmoorree ooppttiimmiissttiicc
aaiimmss.. IItt hhaass,, hhoowweevveerr,,rrrr sshhoowwnn hhooww tthhee
RRuussssiiaann aarrmmyy ccaann bbee bbeeaatteenn.. NNoott iinn
2200223,3, bbuutt iinn 22002244 oorr 22002255.. TThhuuss tthhee
rreeffrrffff aaiinn aammoonngg wweesstteerrnn aalllliieess ooff ssuuppppoorrttrrrr --
iinnggKKyyKKKK iivv““ffooffff rraass lloonnggaass iitt ttaakkaa eekkkk ss””..

TThhee mmooddeesstt pprrooggrreessss aacchhiieevveedd tthhiiss
ssuummmmeerrsshhoowwsstthhtt aattaaaa ,,wwhhiilleeoovveerrccoommiinnggaa
wweellll--pprreeppaarreedd ccoonnvveennttiioonnaall bbaattaaaa tttttt lleeffiiffff eelldd
ddeeffeeffff nnccee mmaayyaaaa bbee oonnee ooff tthhee hhaarrddeesstt ooppeerr--
aattiioonnss iinn wwaarr,, iitt ccaann bbee ddoonnee.. TThhee
UUkkrraaiinniiaann mmiilliittaarryy hhaass oonnllyy bbrreeaacchheedd
tthhee ffiirrsstt lliinnee ooff ttrreenncchheess ttoo ttaakkee
RRoobboottyytt nnee iinn tthhee ssoouutthh,, hhaavvaaaa iinngg bbaattttlleedd
ffoorr wweeeekkss tthhrroouugghh mmiinneeffiieellddss ttoo ggeett
tthheerree.. PPrrooggrreessss iiss aabboouutt eeiigghhtt mmiilleess

wwiitthh aannootthheerr 5555 mmiilleess ttoo ggoo ((tthhrroouugghh
tthhrreeee lliinneess ooff ddeeffeeffff nncceess)) bbeeffooffff rree rreeaacchhiinngg
tthhee sseeaa.. TThhee aaiimm iiss ttoo ccuutt tthhee llaanndd
bbrriiddggee ttoo CCrriimmeeaa.. TToo tthhee nnoorrtthh aanndd
ssoouutthh ooff BBaakkhhmmuutt,, aaddvvaanncceess aammoouunntt ttoo
aabboouutt ffiiffff vvee mmiilleess wwiitthh 1100 mmiilleess ttoo tthhee
RRuussssiiaann mmaaiinn ddeeffeennssiivvee lliinnee aanndd 6600
mmiilleess ttootthhtttt eebboorrddeerr..

TThhee pprreessuummeedd aassssaassssiinnaattaaaa iioonn ooff WWaaWWWW ggaa --
nneerr cchhiieeff YYeeYYYY vvggvv eennyy PPrriiggoozzhhiinn aanndd tthhee ttoopp
lleeaaddeerrsshhiipp ooff hhiiss mmeerrcceennaarryy ggrroouupp hhaass
hhaadd nnoo eeffffffff eeffff cctt oonn tthhee ffiiffff gghhttiinngg,, ssaavvaaaa ee ppeerr--
hhaappss ffooffff rr ssttiiffffffff eeffff nniinngg tthhee ttrrooooppss’’ llooyyaallttyytttt ttoo
VVllaaddiimmiirr PPuuttiinn.. RRuussssiiaann ffoorrcceess aarree
ssttrreettcchheedd,, wwoorrnn oouutt aanndd sshhoorrtt ooff
rreesseerrvvrrrr eess bbuutt uunnlleessss tthheeyy ssiimmppllyy ggiivvee uupp,,
tthhtt iisswwiillll ssttiillllbbeeaa lloonngghhaauull..

UUkkrraaiinnee hhaass eennoouugghh aaiirr ddeeffeeffff nnccee ttoo
ccoovveerr aabboouutt aa tthhiirrdd ooff tthhee ccoouunnttrryy..
SShhoorrttaaggaa eess ooff aarrttiilllleerryyrrrr aammmmuunniittiioonn wweerree
rreessoollvveedd oonnllyy tteemmppoorraarriillyy bbyy tthhee UUSS
prproovidvidinging  cluclustesterr sheshellslls. . UkrUkrainainee wilwilll
ttaakkee uunnttiill mmiidd--22002244 ttoo rreeccoonnssttiittuuttee aa
ssuuffffffff iiffff cciieennttllyy ppoweowerrffuuffff ll aaiirr ffooffff rrccee aanndd iiss
vveerryyrrrr sshhoorrttrrrr ooff tthhtttt ee kkeeyy eeqquuiippmmeenntt nneeeeddeedd
ttoo cclleeaarr mmiinneess.. FFiixxiinngg aallll tthhiiss wwiillll ttaakkee
tthhtt eewwaarr iinnttoonneexxttyyeeaarraattaaaa tthhtttt ee lleeaasstt..

IItt wwoouulldd bbee ccaattaaaa aassttrroopphhiicc ttoo aallllooww wwhhaattaaaa
iiss lleeffttffff ooff 1100tthh CCoorrppss,, UUkkrraaiinnee’’ss uunnccoomm--

aarrttiilllleerryy aanndd aaiirr ddeeffeeffff nnccee ccoovveerr)),, wwiitthhiinn
tthhee lliimmiittss ooff ssuussttaaiinnaabbaa llee mmaannppoowweerr aanndd
aammmmuunniittiioonn ssuuppppllyy..yyyy PPiinnnniinngg RRuussssiiaann
ffooffff rrcceess ttoo tthhee ffrrffff oonntt wwiillll sstteeaaddiillyy eerrooddee
ssttrreennggttgggg hhtttt ,,wwiillll aannddrreesseerrvvrrrr eess..

TThhiirrdd,, UUkkrraaiinnee mmuusstt ssyysstteemmiiccaallllyy
wweeaakkeenn RRuuRRRR ssssiiaa’’aaaass mmiilliittaarryyrrrr ggrriipp oonn iittss tteerr--
rriittoorriieess iinnttoo 22002244 aanndd bbeeyyoonndd.. SSmmaasshh--
iinngg tthhee aarrttiilllleerryy aarrmm iiss iimmppoorrttaanntt,, aanndd
ssoo ttoooo aarree aattttaacckkss oonn ddeeeeppeerr ttaarrggeettss
aaccrroossss ooccccuuppiieedd UUkkrraaiinnee.. TThhee oobbjjbb eeccttiivvee
iiss ttoo ddeessttrrooyy RRuuRRRR ssssiiaann mmiilliittaarryyrrrr ccaappaabbaa iilliittyytttt
ffaaffff sstteerr tthhaann iitt ccaann bbee rreeppllaacceedd,, rreennddeerriinngg
iitt uunnaabbaa llee ttoo wwiitthhssttaanndd aa ssttrroonnggeerr ffuuffff ttuurree
UUkkrraaiinniiaann ooffffffff eeffff nnssiivvee.. KKyyKKKK iivv iiss ccoonnssttrraaiinneedd
bbyy tthhee wweesstteerrnn bbaarr oonn uussee ooff iittss eeqquuiipp--
mmeenntt aanndd mmuunniittiioonnss iinn RRuussssiiaa iittsseellff ——
bbuutt iitt mmuusstt ssttiillll aappppllyy iittss iinnggeennuuiittyytttt aanndd
ccoouurraaggaa eettoossttrriikkeekkkk bbeeyyoonnddiittssbboorrddeerrss..

FFoouurrtthh,, tthhee RRuussssiiaann BBllaacckk SSeeaa FFlleeeett
mmuusstt bbee nneeuuttrraalliisseedd aass aann eennggiinnee ffooffff rr
MMoossccooww’’ss ddeevvaassttaattiinngg ccrruuiissee mmiissssiillee
ssttrriikkeess aanndd aa kkeeyy ccoonnssttrraaiinntt oonn tthhee
eexxpoporrtt ooff ggrraaiinn.. UUkkrraaiinnee’’ss oowwnn mmiissssiillee
ssttrriikkeess aanndd rraappiiddllyy eexxppaannddiinngg mmaarriittiimmee
ddrroonnee ccaappaabbiilliittyy ccaann ddaammaaggaa ee RRuussssiiaann
sshhiippss ffaaffff sstteerr tthhaann tthheeyy aarree rreeppllaacceedd.. BByy
sspprriinngg 22002244,, tthhee BBllaacckk SSeeaa FFlleeeett sshhoouulldd
bbeeppllaayyaaaa iinnggnnoommaajjaaaa oorrppaarrttrrrr iinntthhtt iisswwaarr..rrrr

mmiitttttttt eedd rreesseerrvvee,, ttoo bbee ssmmaasshheedd ttoo ppiieecceess
oonn RRuuRRRR ssssiiaann ddeeffeeffff nncceess bbeeccaauussee ooff aa hhaassttyytttt
ttiimmeettaabbllee.. BBiigg wwaarrss —— aanndd tthhiiss iiss aa wwaarr
ffoorr nnaattiioonnaall ssuurrvviivvaall aalloonngg nneeaarrllyy
11,,000000kkmm ooff ffrrffff oonntt lliinnee—— aarree ffooffff uugghhtt aattaaaa tthhtttt ee
ssccaallee aanndd ppaaccee tthheeyy eevvoollvvee iinnttoo.. DDeeffeeffff aattaaaa --
iinngg tthhee RRuussssiiaann iinnvvaassiioonn rreelliieess oonn ffiiffff vvee
ccrruucciiaallaaaa sstteeppss..

FFiirrsstt,,KKyyKKKK iivvmmuussttnnoottpprreessss ffooffff rr ssuubbssttaann--
ttiiaall bbaattaaaa tttttt lleeffiiffff eelldd ssuucccceessss bbeeffooffff rree tthhee mmeeaannss

eexxiisstt ttoo ddeelliivveerr iitt.. WWaaWWWW rr iiss nneevveerr bbeesstt ccoonn--
dduucctteedd aass aa cclloossee--rruunn tthhiinngg:: UUkkrraaiinnee
mmuusstt bbee mmaaddee ssttrroonnggeerr aanndd RRuussssiiaa
wweeaakkaa eekkkk rroorr tthhtttt eerreewwiillllbbeessttaallaaaa eemmaattaaaa ee..

SSececoonndd,, rreelleennttllesesss pprresesssuurree mmuusstt bebe
mmaaiinnttaaiinneedd oonn tthhee RRuuRRRR ssssiiaann ooccccuuppaattaaaa iioonn
tthhrroouugghhoouutt tthhee wwiinntteerr..rrrr TThhiiss mmeeaannss ssuuss--
ttaaiinniinngg tthhee ssuucccceessssffuuffff ll ““bbiittee aanndd hhoolldd””
ooppeerraattaaaa iioonnss ((aaddvvaanncciinngg iinn sshhoorrtt bboouunnddss
ttoo rreedduuccee ccaassuuaallttiieess aanndd ssttaayy wwiitthhiinn
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aabbllee ttoo rreessiisstt tthhee pprreessssuurree ffooffff rr aa bbiiggggeerr
bbuuddggeett,, eessppeecciiaallllyy ggiivveenn tthhee iimmppeerraattaaaa iivvee
ffooffff rr mmoorree iinnvveessttmmeennttss iinn ccoommmmoonn EEuurroo--
ppeanean  pripriorioritietiess sucsuchh as as netnet  zerzero o emiemis-s-
ssiioonnss,, eenneerrggrr yygggg sseeccuurriittyytttt aannddddeeffeeffff nnccee..

EEvveerryy sseevveenn--yyeeaarr bbuuddggeett rroouunndd pprroo--
dduucceess ffuuffff ttiillee ttaallkk ooff ggrreeaatteerr ffuuffff nnddss iinn
rreettuurrnn ffooffff rr ffuuffff nnddaammeennttaall rreeffooffff rrmm ooff hhooww iitt
iiss ssppeenntt..TThhiissccoouullddbbeetthhtttt eettiimmeewwhheenntthhtttt ee
ppoolliittiiccaall ccoonnddiittiioonnss aarree pprrooppiittiioouuss ffooffff rr
ttuurrnniinngg ssuucchh ttaallkk iinnttoo aaccttiioonn.. TThhee sshheeeerr
wweeiigghhtt ooff nneeww pprriioorriittiieess ccoommbbiinneedd wwiitthh
eennllaarrggrr eemmeenntt ccoouulldd bbee wwhhaattaaaa oovveerrccoommeess
rresesiissttaannccee ttoo rreepprriioorriittiissiinngg oolldd sspepenndd--
iinngg.. AAnndd ffoorr tthhee ffiirrsstt ttiimmee,, tthheerree iiss aa
mmooddeell —— tthhee ppoosstt--ppaannddeemmiicc rreeccoovveerryy
ffuuffff nndd —— ffooffff rr hhooww ttoo ttiiee EEUU ffuuffff nnddss ttoo ppoolliittii--
ccaallllyy aaggaa rreeeedd mmiilleessttoonneess aanndd jjooiinntt pprriioorrii--
ttiieess,, rraattaaaa hheerr tthhaann ssiimmppllyy hhaannddiinngg mmoonneeyy
ffrrffff oommrriicchhttooppoooorrccoouunnttrriieess..

TThhee ppaasstt tthhrreeee yyeeaarrss ooff ccrriissiiss pprroo--
dduucceedd aa mmoorree ccoohheessiivvee EEUU,, aass MMoonnnneett
pprreeddiicctteedd.. BBuutt tthhaatt rreeaaccttiivvee uunniittyytttt mmaayyaaaa
bbee nnootthhiinngg ccoommppaarreedd ttoo tthhee ddeelliibbeerraattee
lleeaapp EEUU lleeaaddeerrss aarree aabbaa oouutt ttoo eemmbbaarrkk oonn
ffooffff rr tthhtttt eerreessttooff tthhtttt eeddeeccaaddee..

mmaarrttiinn..ssaannddbbuu@@ff@@@@ t.t.ffff ccoomm
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ttoorrss;; iittss lleeaaddiinngg cciittiieess,, CCaallggaarryy,,yyyy VVaaVVVV nnccoouu--
vveerr,,rrrr aanndd TTooTTTT rroonnttoo,, aarree ccoonnssiiddeerreedd aammoonngg
tthhee wwoorrlldd’’ss bbeesstt ttoo lliivvee iinn.. AAnndd tthhtt ee ccoouunn--
ttrryy ccoonnssiisstteennttllyy rraannkkss aammoonngg tthhee ttoopp
ddeessttiinnaattaaaa iioonnss ffooffff rreemmiiggrraannttss..

CCaannaaddaa’’aaaa ss aattttrraaccttiivveenneessss aass aa ppllaaccee ttoo
llivivee aanndd iittss ooppeennnneessss ttoo iimmmmiiggrraattiioonn
mmeeaannss tthheerree iiss ssccooppee ttoo ttuurrnn iittss ddeemmoo--
ggrraapphhiicc pprroobblleemmss aarroouunndd.. LLaasstt yyeeaarr,, iitt
aacchhiieevveedd iittss hhiigghheesstt aannnnuuaall ppooppuullaattaaaa iioonn
ggrroowwtthh rraattee iinn mmoorree tthhaann 6600 yyeeaarrss,, iinn
ppaarrtt dduuee ttoo ggoovveerrnnmmeenntt eeffffoorrttss ttoo
rreeccrruuiitt mmiiggrraannttss.. TThhee cclliimmaattaaaa ee ttrraannssiittiioonn
iiss rraaiissiinngg ddeemmaanndd ffooffff rr iittss vvaasstt ccooppppeerr aanndd
nniicckkeell rreessoouurrcceess aass wweellll.. TThhee mmeellttiinngg ooff
tthhtttt eeAArrccttiicc iicceesshheellffwwiillllooppeennnneewwttrraaddiinngg
ooppppoorrttrrrr uunniittiieess ffooffff rrnnoorrttrrrr hhtttt eerrnnCCaannaaddaa..

RRiissiinngg uupp tthhee GGDDPP ttaabbaa lleess iiss nnoott tthhee bbee--
aallll aanndd eenndd--aallll ffoorr aannyy nnaattiioonn.. AAnndd
cclleeaarrllyy tthhee CCaannaaddiiaann lliiffeeffff ssttyytttt llee iiss ccoovveetteedd
aarroouunndd tthhtttt ee wwoorrlldd.. YYeeYYYY tt,, aass lloonngg aassccuurrrreenntt
ttrreennddss iinn p prroodduuccttiivviittyytttt ccoonnttiinnuuee,, l liivviinngg
ssttaannddaarrddss wwiillll ddrroopp aanndd CCaannaaddaa’’aaaa ss eennoorr--
mmoouuss eeccoonnoommiicc ppootteennttiiaall wwiillll rreemmaaiinn
llaattaaaa eenntt.. TThhaattaaaa wwoouulldd bbee aa ggrreeaattaaaa sshhaammee ffooffff rr
tthhee tthhoouussaannddss mmoovviinngg tthheerree sseeeekkiinngg aa
bbeetttttttt eerr lliiffeeffff ,, aannddffooffff rr tthhtttt eegglloobbaallaaaa eeccoonnoommyy..yyyy

tteejjee ..jjjj ppaarriikkhh@@ff@@@@ t.t.ffff ccoomm

TThheeffiiffff ffttffff hhtttt aannddmmoosstt iimmppoorrttrrrr aannttaassppeecctt iiss
ttoo aacccceepptt tthhaatt tthhiiss wwaarr ttuurrnnss oonn tthhee
ddeeffeeffff nnccee iinndduussttrriiaall ccaappaacciittyytttt ooff tthhee wweesstt
aanndd UUkkrraaiinnee aass tthhee ddeetteerrmmiinniinngg ffaaffff ccttoorr
iinn mmiilliittaarryy ssuucccceessss.. MMoorree ccoouulldd bbee
pprroovviiddeedd ffrrffff oomm ssttoocckkss,, bbuutt UUkkrraaiinnee’’ss
ccaammppaaiiggnn nnooww rreelliieess oonn aalllliieess rraammppiinngg
uupp tthheeiirr ddeeffeeffff nnccee iinndduussttrriieess.. AAmmmmuunnii--
ttiioonn ffrrffff oomm eexxppaannddeedd pprroodduuccttiioonn lliinneess
wwiillll ttaakkee uunnttiill aatt lleeaasstt mmiidd--22002244 ttoo
aarrrriivvee;; tthhiiss sshhoouulldd eennaabbaa llee aa mmaajjaaaa oorr ttuurrnn--
iinnggppooiinntt iinnKKyyKKKK iivv’’ssooffffffff eeffff nnssiivveeccaappaabbaa iilliittyytttt ..yyyy

UUkkrraaiinnee mmuusstt wwiinn oonn tthhtttt ee bbaattaaaa tttttt lltttt eeffiiffff eelldd ttoo
ssuurrvvrrrr iivveeaassaassttaattaaaa ee..NNoottoonnllyy iiss tthhtt iissvviiccttoorryyrrrr
vviittaall ttoo NNaattoo’’ss sseeccuurriittyytttt aanndd iittss oonnggooiinngg
rreellaattiioonnsshhiipp wwiitthh RRuussssiiaa,, iitt wwiillll aallssoo
iinnffllffff uueennccee CChhiinnaa’’aaaa ss aappppeettiittee ffooffff rr mmiilliittaarryy
aaddvveennttuurree.. TThhee ccuurrrreenntt ccoouunntteerrooffffffff eeffff nn--
ssivivee sshhowowss PPuuttiinn’’ss ooccccuuppaattiioonn ccaann bbee
bbeeaattaaaa eenn.. IItt wwiillll ttaakkee lloonnggeerr aanndd ccoosstt mmoorree
tthhaann wwee hhoopedped,, bbuutt hhoopepe iissnn’’tt eennoouugghh..
TThhee wweesstt mmuusstt nnooww ccoommmmiitt ttoo tthhee
hhaarrddeerr ccaammppaaiiggnn aahheeaadd oorr ccoonnddeemmnn
UUkkrraaiinneettooffiiffff gghhttiinnggwwiitthhtttt oouutt tthhtttt eepprroossppeecctt
ooffwwiinnnniinngg..

TThhTTTT eewwrrwwww iitteerr iissiiii aa ffaa ooffff rrmmeerr ggeenneerraarrrr ll iinn tthheeBBrriittiissiiii hh
AArrmmyy aanndd wwaawwww ss pprreerrrr vviioouussllyyll ccoommmmaannddeerr ooffoo
JJooJJJJ iinnttFFooFFFF rrccrrrr eessee CCooCCCC mmmmaanndd

Ukraine cannot win against Russia now, but victory by 2025 is possible 

hhiippppiinngg aanndd aavviiaattiioonn hhaavvee
bbaarreellyy bebegguunn ttoo ddececaarrbobonniissee
aanndd,, uunnlliikkee ootthheerr iinndduussttrriieess,,
tthheeyy ddoonn’’tt hhaavvee mmaannyy eeaassyy
ooppttiioonnss ffooffff rrddooiinnggssoo..

TThheerree aarree wwaayyaaaa ss ffooffff rr uuss ttoo rreedduuccee eemmiiss--
siosions ns in in thothose se twtwoo sesecctortors s in in thethe  shshorortt
tteerrmm:: iinnccrreeaassee eeffffiicciieennccyy,,yyyy uussee wwiinndd
ppoowweerr oonn sshhiippss aanndd ffllffff yy lleessss.. WWeeWWWW nneeeedd ttoo
ddoo aallll ooff tthhaattaaaa .. UUllttiimmaattaaaa eellyy,,yyyy tthhoouugghh,, tthheessee
iinndduussttrriieess wwiillll rreeqquuiirree nneeww ffuuffff eellss ttoo
rreeppllaaccee ooiill —— aanndd tthhtttt oossee ffuuffff eellss aarree lliikkeellyy ttoo
bbeemmaaddeeffrrffff oommhhyyddrrooggeenn..

BBuutt hhyyddrrooggeenn ddooeessnn’’tt ccoommee eeaassyy..yyyy TThhee
ggrreeeenn vveerrssiioonn ooff tthhee ffuuffff eell iiss mmaaddee vviiaa tthhee
eenneerrggyy--iinntteennssiivvee pprroocceessss ooff sspplliittttiinngg
wwaattaaaa eerr mmoolleeccuulleess wwiitthhtttt cclleeaann eelleeccttrriicciittyytttt ——
aanndd iiff yyoouu aarree ccoonnvveerrttiinngg iitt ttoo aannootthheerr
ffuuffff eell ((ssuucchh aass mmeetthhaannooll ffooffff rr sshhiippppiinngg oorr
ssyynntthheettiicc kkeerroosseennee ffooffff rr aavvaaaa iiaattiioonn)),, ffuuffff rr--
tthheerr eenneerrggyy iiss lloosstt.. PPlluuss,, hhyyddrrooggeenn iiss
ttrriicckkyykkkk ttoo ssttoorree aanndd ccaann’’tt bbee ttrraannssppoorrtteedd
wwiitthhoouutt sseerriioouuss eenneerrggrr yygggg uussaaggaa ee.. YYooYYYY uu ccaann
iimmaaggaa iinneehhoowwmmuucchhtthhtttt aattaaaa iissggooiinnggttooccoosstt..

TThhee hhyyddrrooggeenn iinndduussttrryy ttoouuttss tthhee ffuuffff eell
aass aa ssoolluuttiioonn ttoo aallmmoosstt aallll sseectctoorrss ooff tthhee
eeccoonnoommyy tthhaattaaaa nneeeedd ttoo bbee ddeeccaarrbboonniisseedd
—— iitt iiss cciitteedd aass aann ooppttiioonn ffoorr hheeaattiinngg
hhoommeses aanndd ffooffff rr ffiiffff lllliinngg uupp oouurr ccaarrss wwiitthh..
BBuutt tthhtttt eerreeaarreebbeetttttttt eerraallaaaa tteerrnnaattaaaa iivveess..AAss lloonngg
aass hheeaattaaaa ppuummppss aanndd eelleeccttrriicc ccaarrss eexxiisstt,, iitt
mmaakkeess lliitttttttt lltttt ee sseennssee ttoo ttuurrnn eelleeccttrriicciittyytttt iinnttoo
hhyyddrrooggeenn,, rraattaaaa hhtttt eerr tthhtttt aannuussiinngg iittddiirreeccttlltttt yy..yyyy

BBuuiillddiinngg oouutt aa ssuuppppllyy ooff hhyyddrrooggeenn ffooffff rr
uussee iinn sseeccttoorrss tthhaatt ddoonn’’tt nneeeedd iitt,, rraatthheerr
tthhaann ffooccuussiinngg oonn tthhoossee tthhaatt ddoo,, wwiillll
ddeellaayyaaaa tthhee ttrraannssiittiioonn ttoo aa ppoosstt--ooiill wwoorrlldd
bbyy ddeeccaaddeess.. WWee nneeeedd rreegguullaattiioonn ttoo
eennssuurree tthhaatt tthhee aavvaaaa iiaattiioonn aanndd sshhiippppiinngg
iinndduussttrriieess ccaann ttuurrnn ttoo hhyyddrrooggeenn iinnsstteeaadd..
AAnndd wwiitthhtttt rreecceenntt iinnccrreeaasseedd iinnvveessttoorr ccoonn--

ffiiffff ddeennccee iinn tthhtttt ee ffuuffff eell,, ggoovveerrnnmmeennttss nneeeedd ttoo
mmaakkaa eekkkk ssuurreetthhtt aattaaaa iitt iissnnoottwwaasstteedd..

As As thithingsngs  stastand,nd, thethe  aaviaviatiotion n aaaa sesecctortor
hhaassssuucccceessssffuuffff llllyyccrreeaattaaaa eeddaanneewwaaccrroonnyymm::
SSAAFFss,, oorr SSuussttaaiinnaabbllee AAvvAAAA iiaattiioonn FFuueellss..
BBuutt,, ddeessppiittee wwhhaatt tthhee nnaammee ssuuggggeessttss,,
SSAAFFss iinncclluuddee uunnssuussttaaiinnaabbllee ccoommppoo--
nneennttss ttoooo.. YYeeYYYY tt wwhheenn II ssppeeaakk ttoo iinndduussttrryy
iinnssiiddeerrss,, tthheeyy cciittee tthheessee hhyybbrriidd ffuuffff eellss aass
tthhee rreeaassoonn wwhhyy tthheeyy aarree uunnwwiilllliinngg ttoo
ppuusshh ggoovveerrnnmmeennttss ffooffff rr ppoolliicciieess wwhhiicchh
wwiillllhhaasstteenntthhtttt eerroolllloouuttooffhhyyddrrooggeenn..

SSAAFFss ccoovveerrss eevveerryyrrrr tthhiinngg ffrrffff oomm ccaarrbboonn--
iinntteennssiivvee bbiiooffuuffff eellss ttoo ggrreeeenn hhyyddrrooggeenn--
mmaaddee ssyynntthheettiicc kkeerroosseennee.. BBiiooffuuffff eellss,,
wwhheenn mmaaddee ffrrffff oomm ccrrooppss,, ooffttffff eenn eemmiitt mmoorree
ccaarrbboonn tthhaann tthhee ffuuffff eellss tthheeyy rreeppllaaccee oonnccee
yyoouu ccoonnssiiddeerr iinnddiirreecctt llaanndd uussee cchhaannggee..
WWhhiillee tthheeyy ccaann aallssoo bbee mmaaddee ffrrffff oomm ttrruullyy
ssuussttaaiinnaabbllee ffeeffff eeddssttoocckkss ssuucchh aass uusseedd
ccooookkiinngg ooiill,, tthheerree iiss aa vveerryy lliimmiitteedd ssuupp--
ppllyyooff tthhtttt oossee iinnppuuttss..

MMeeaannwwhhiillee,, iinn tthhee sshhiippppiinngg wwoorrlldd,,
MMaaeerrsskk,, tthhtttt eewwoorrlldd’’ss sseeccoonndd--llaarrggrr eesstt sshhiipp--
ppiinngg ccoonnttaaiinneerr ccoommppaannyy,,yyyy hhaass pplleeddggeedd ttoo
mmoovvee ttoo ssuussttaaiinnaabbaa llee ffuuffff eellss.. HHoowweevveerr,,rrrr iittss
cchhiieeff eexxeeccuuttiivvee hhaass aannnnoouunncceedd tthhaatt
eevveenn hhee ddooeessnn’’tt tthhiinnkk tthheerree wwiillll bbee
eennoouugghh ggrreeeenn mmeetthhaannooll aavvaaaa aaiillaabbllee ffooffff rr
tthhtttt eeccoommppaannyy’’ssrreecceennttlltttt yyoorrddeerreeddsshhiippss..

TThhee EEUU hhaass bbrroouugghhtt iinn nneeww lleeggiissllaattaaaa iioonn
ttoo ddeeccaarrbboonniissee aavvaaaa iiaattiioonn aanndd sshhiippppiinngg..
BBuutt tthhtt ee lleeggiissllaattaaaa iioonn eennccoouurraaggaa eess aa mmoovvee ttoo
lloowweerr ccaarrbboonn ffuuffff eellss ((ssuucchh aass tthhoossee ddooddggyygggg
bbiiooffuuffff eellss)),, rraattaaaa hheerr tthhaann tthhee lloowweesstt ccaarrbboonn
ssuussttaaiinnaabbllee ffuuffff eell ((ggrreeeenn hhyyddrrooggeenn))..
MMeeaannwwhhiillee,, ppoolliittiicciiaannss aarree sseennddiinngg tthhee
lliimmiitteedd hhyyddrrooggeenn ssuuppppllyy wwee hhaavvaaaa ee ttoo sseecc--
ttoorrss tthhaatt ddoonn’’tt nneeeedd iitt —— iinn tthhee UUKK,, ffooffff rr
eexxaammppllee,, tthheerree aarree ppllaannss ttoo ttrriiaall hhyyddrroo--
ggeenn hheeaattaaaa iinngg aanndd ootthheerr aalltteerrnnaattaaaa iivvee hheeaattaaaa --
iinnggssoolluuttiioonnssbbyy22002255..

TThheerree’’ss aa wwooeeffuuffff ll llaacckk ooff ppoolliiccyy ssuupp--
ppoorrttiinngg tthhee pprroodduuccttiioonn ooff ggrreeeenn hhyyddrroo--
ggeenn ffooffff rr sshhiippppiinngg aanndd aavvaaaa iiaattiioonn.. TThhaatt,, iinn
ttuurrnn,, iiss sslloowwiinngg ddoowwnn ddeemmaanndd aanndd ddiiss--
ccoouurraaggiinngg iinnvveessttmmeenntt.. TThheerree iiss aa ggaapp
bbeettwweeeenn tthhee nnuummbbeerr ooff hhyyddrrooggeenn
pprroojjoo eeccttss ppllaannnneedd aanndd tthhee nnuummbbeerr tthhaatt
ggooaahhaa eeaadd,,dduueettooaa llaacckkooffddeemmaanndd..

RReegguullaattaaaa iioonn ssttiimmuullaattaaaa eess iinnnnoovvaattaaaa iioonn aanndd
wwoouulldd gguuaarraanntteeee tthhaatt ddeemmaanndd.. IIff aavvaaaa iiaa--
ttiioonn aanndd sshhiippppiinngg ccoommppaanniieess aarree ttoo hhaavvaaaa ee
tthhee hhyyddrrooggeenn tthheeyy nneeeedd,, tthheeyy nneeeedd ttoo
sseenndd cclleeaarr ssiiggnnaallss ttoo ggrreeeenn hhyyddrrooggeenn
pprroodduucceerrssaassssoooonnaassppoossssiibbllee..

BBuutt wwiitthhoouutt lleeggiissllaattiioonn,, bbootthh iinndduuss--
ttrriieess wwiillll hhaavvaaaa ee ttoo ttaakkee oonn tthhiiss ccoosstt vvoolluunn--
ttaarriillyy aanndd,, aass wwee’’vvee sseeeenn,, eevveenn MMaaeerrsskk
ddooeessnn’’tt ffeeffff eell ccaappaabbllee ooff ddooiinngg tthhaatt.. IItt’’ss
ttiimmee ttoo pplluugg tthhee hhyyddrrooggeenn ggaapp —— ffooffff rr tthhee
ssaakkaa eekkkk ooffaaggrreeeenneerr,,rrrr mmoorreeeeffffffff iiffff cciieenntt ffuuffff ttuurree..

TThhTTTT eewwrrwwww iitteerr iissiiii tthhee cchhiieeffee eeffff xxeeee eexxxx ccuuttiivveevvvv ooffoo OOffff ppOO ppoorrttuu--
nniittyytt GGrreerrrr eenn,, aa nnoott--ff-- ooffff rr--pprroorrrr ffoo iiffff tt,,tt aanndd tthhee ddiirreerrrr cc--
ttoorrooffoo ttffff hheeSSaaSSSS sshhaaCCooCCCC aalliittiioonn

Why are we 
wasting our 

limited supply of 
green hydrogen?

Using the fuel in sectors 
that don’t need it will 

delay the transition to 
a post-oil world

Aoife 
O’Leary

                                                                                                          Matt Kenyon
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