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What’s

News

Business &5 Finance

# Aramco posted a 38% drop
in quarterly profit due to
lower energy prices and pro-
duction cuts, but boosted its
dividend by more than half,
highlighting Saudi Arabia’s de-
pendence on oil revenues. Al

4 Many apartment-building
owners across the U.S. face
default after last year’s sud-
den surge in debt costs, in
another hit to the commer-
cial-property market. Al

4 Amazon representatives are
set to meet next week with FTC
officials, a person familiar with
the plans said, in the latest sign
the agency is close to bringing
an antitrust complaint against
the online retail giant. A3

@ Charlie Ergen is nearing a
deal to merge his major hold-
ings, Dish Network and Echo-
Star, a step toward building a
nationwide wireless network. B1

@ Major U.S. stock indexes
rose, with the S&P 500, Dow
and Nasdaq gaining 09%, 1.2%
and 0.6%, respectively. B11

@ Tyson said it is closing

chicken plants in three states
as the meat-processing giant
posted a $417 million loss for the
three months ended July 1. B1

¢ Campbell Soup agreed to
acquire Sovos, the parent
company of food brands in-
cluding Rao’s pasta sauces
and noosa yogurt, in a deal
valued at about $2.7 billion. B1

# Tesla finance chief Zach
Kirkhorn stepped down after
more than four years in the role,
where he worked behind the
scenes to translate Elon Musk’s
ambitions into reality. B1

4 Paramount Global said it

agreed to sell book publisher Si-
mon & Schuster to KKR for $1.62
billion in cash and would use
the funds in part to cut debt. B3

World-Wide

—_————

@ Already facing three crim-
inal indictments, Trump is
bracing for a potential fourth
in Georgia that is likely to
come with a legal twist he
hasn’t faced yet: sprawling
racketeering charges. A4

@ Florida Gov. DeSantis fur-
ther distanced himself from
Trump’s false claims that he
won the 2020 election, say-
ing in a television interview
that “of course he lost.” A4

@ A federal appeals court
put on hold a Biden admin-
istration program to make
it easier for defrauded bor-
rowers to have their stu-
dent debt canceled. A3

@ Voters in Argentina living
with inflation in excess of
100% and a fast-depreciat-
ing currency are expected to
hand a rebuke on Sunday to
the ruling Peronist move-
ment that has governed the
country for most of the past
75 years, polls show. A16

@ At least two people died,
thousands of flights were can-
celed or delayed and more than
1.1 million homes and businesses
lost power as severe storms
struck the eastern U.S. A2

4 Kim sought to showcase
North Korea’s defense indus-
tries and its nuclear-weapons
arsenal, as U.S. and South
Korean officials worry Pyong-
yang may seek to expand its
illegal weapons trade. A16

@ More than 36,000 teenage
scouts and their leaders were
evacuating from the World
Scout Jamboree in South
Korea before a typhoon that
is expected to bring heavy
rains and strong winds. A16

@ Died: William Friedkin, 87,
Oscar-winning film director. A2
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For International Cat Day, the Eyes Have It

THE ‘OW’ IN MEOW: On the eve of today’s International Cat Day, a stray cat gets checked out in Banda Aceh, Indonesia.
This year the day’s organizers are encouraging owners to play with their cats five minutes a day.

Apartment Landlords Face Peril
As Their Debt Costs Skyrocket

By KONRAD PUTZIER
AND WILL PARKER

Apartment buildings, long
considered a real-estate haven,
are emerging as the next major
trouble spot in the beleaguered
commercial-property world.

Investors bid up the prices
of multifamily buildings for
years, attracted by steadily ris-
ing rents and the prospect of
outsize returns. Many took on
too much debt, expecting they
could raise rents fast enough
to pay it down.

Unlike office buildings and
malls, which have been hit
hard by remote work and e-
commerce, rental apartments

have low vacancy rates. The
apartment sector’s main prob-
lem isn’t a lack of demand—
rents have soared since 2020—
it is interest rates.

The sudden surge in debt
costs last year now threatens
to wipe out many multifamily
owners across the country.
Apartment-building values fell
14% for the year ended in June
after rising 25% the previous
year, according to data com-
pany CoStar. That drop is
about the same as the fall in
office values.

Mortgage delinquencies in
the multifamily category are
low but increasing. Borrowing
costs have doubled, rent growth

is slowing and building ex-
penses are rising. Data provider
Trepp earlier this year identi-
fied one type of rental-apart-
ment debt as accounting for a
large share of the commercial
mortgages at risk of default.
Apartment landlords face a
“hydrogen-bomb  scenario,”
said Peter Sotoloff, a veteran
real-estate finance executive, a
former founding member of
Blackstone’s property debt
business and former managing
partner at Mack Real Estate
Credit Strategies.
Outstanding  multifamily
mortgages more than doubled
over the past decade to about
PleaseturntopageA2

Outstanding multifamily
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Arameco’s
Profit
Falls 38%

On Lower
Oil Prices

Company increases
its dividend by more
than half, bolstering
government finances

By SUMMER SAID

Saudi Arabia’s national oil
company posted a 38% drop in
quarterly profit due to lower
energy prices and production
cuts, but boosted its dividend
by more than half—highlight-
ing the kingdom’s dependence
on oil revenues.

Saudi Arabian Oil Co.,
known as Aramco, said Mon-
day that its net profit fell to
112.81 billion Saudi riyals,
about $30.08 billion, for the
quarter ending June 30, from
$48.44 billion in the same pe-
riod last year when it bene-
fited from soaring oil prices
after Russia invaded Ukraine.

The second-quarter profit,
which came slightly above the
$29.8 billion expected by 15
analysts in an Aramco-pro-
vided poll, is the third-largest
percentage drop in income for
the company since it went
public in December 2019. The
previous large falls in quar-
terly profits came in 2020
when oil prices slumped amid
the Covid-19 pandemic.
Aramco is one of the most
valuable companies globally,
with a market cap of about $2
trillion, briefly capturing the
top spot from Apple last year.

Oil prices were trading at
lower levels earlier this year
amid fears that a slowing
global economy would crimp
demand and due to a gusher
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@ Rising oil prices put
pressure on the Fed..... B10

¢ Wind power stumbles as
problems mount............... B11

INSIDE

JASON GAY
College football is in
turmoil as departures
tear the Pac-12
Conference apart. A12
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BUSINESS & FINANCE
Tesla CFO Zach
Kirkhorn, a close ally of
Elon Musk, is leaving
the company. B1

The World’s Factory Floor
Struggles to Attract Workers

Young Asians shun jobs making inexpensive consumer goods

By JoNn EMONT

ries.

The workplace features floor-to-ceiling
windows and a cafe serving matcha tea, as
well as free yoga and dance classes. Every
month, workers gather at team-building ses-
sions to drink beer, drive go-karts and go

bowling.

This isn’t Google. It’s a garment factory in

Vietnam.

Asia, the world’s factory floor and the
source of much of the stuff Americans buy, is
running into a big problem: Its young people,

That’s why the garment factory is trying
to make its manufacturing floor more entic-
ing, and why alarm bells are ringing at West-
ern companies that rely on the region’s inex-
pensive labor to churn out affordable
consumer goods.

The twilight of ultracheap Asian factory

labor is emerging as the latest test of the

globalized manufacturing model, which over

by and large, don’t want to work in facto-

the past three decades has delivered a vast
array of inexpensively produced goods to
consumers around the world. Americans ac-

Pleaseturntopage A8

More Houses
Are Becoming
Celebrities

Even mildly

famous homes

now get visitors

By CANDACE TAYLOR

NEW YORK—It’s a Tuesday
evening on Cornelia Street, a
side street in Manhattan’s
West Village. A little after 6
p.m., 17-year-old Lily Posner
and her grandmother stroll
down the street and come to a
stop about half way down the
block. There, they start snap-
ping photos of a brick house.

Posner, clad in a gray
hoodie and carrying a shop-
ping bag, explains she is a
“very big fan” of Taylor Swift,
who rented the house around
2016 and immortalized it in
her song “Cornelia Street.” A
Vermont resident, Posner

Pleaseturntopage A8

Heat Wave Has Turned
People Into Night Owls

By RACHEL WOLFE

Call them heat vampires.

To cope with this summer’s
record-breaking temperatures,
people are going nocturnal.
They are falling asleep in the
wee hours or waking in them,
resetting their biological
clocks to take advantage of
the comparative cool.

In the process, they are
transforming ordinarily deso-
late night-scapes and compel-
ling businesses to adjust their
operations, creating a new af-
ter-dark economy that exists
outside of clubs and partying.
Couples are working out near
midnight; families are running
errands after the sun sets,
and construction crews are
starting work at 4 a.m.

When Raji and Hank Behni-
wal moved their daily post-
work walks around their sub-
urban Fort Worth, Texas,
neighborhood to 11 p.m. after
weeks of suffocating heat,

they expected to be the only
ones out. Instead, they usually
encounter more than a dozen
other joggers, dog walkers
and strollers.

“You have to get your ac-
tivity in somehow,” said Hank
Behniwal, a finance director
for a healthcare company.

The Dbiggest difference
when walking after dark? The
couple now has to navigate
around late-night creatures
such as frogs, raccoons and
giant insects, they said.

They are also now waiting
until after 9 p.m. to shop at
their local supermarket—
which they said is surprisingly
crowded at that hour—so they
don’t have to haul groceries
under the beating sun.

The heat is altering how—
and when—people spend their
money.

Searches for blackout cur-
tains on Amazon rose 113% be-
tween June and the beginning

PleaseturntopageA2
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U.S. WATCH ‘Exorcist’ Director : At Least Two Killed
Friedkin, Age 87 : In Severe Storms
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William Friedkin, the Oscar- :

winning director who became
a top filmmaker in his 30s
with the gripping “The
French Connection” and the
horrifying “The Exorcist,” and
struggled in the following de-
cades to match his early suc-
cess, has died. He was 87.

Friedkin, who won the best :
* watches and warnings posted
: across 10 states from Tennes-
: see to New York. The National
: Weather Service said more

¢ than 29.5 million people were

 under a tornado watch Mon-

: day afternoon.

director Oscar for “The
French Connection,” died
Monday in Los Angeles, said
Marcia Franklin, his executive
assistant, on behalf of his
family and wife, former stu-
dio head Sherry Lansing.

Born in Chicago on Aug.
29, 1939, Friedkin began
working in local TV produc-
tions as a teenager. By age
16 he was directing live
shows.

“My main influence was
dramatic radio when | was a
kid,” he said in a 2001 inter-

it in the dark, Everything was

At least two people died,

: thousands of U.S. flights were

canceled or delayed and more

: than 1.1 million homes and

. businesses lost power Monday
: as severe storms, including

: hail and lightning, moved

: through the eastern U.S.

The storms’ spread was
massive, with tornado

In Anderson, S.C, a 15-year-

: old boy was struck and killed

: when a tree fell on him as he

: got out of a car, according to

: the Anderson County Office of
the Coroner. In Florence, Ala,

: police said a 28-year-old man

: was struck by lightning and

: died, WAAY-TV reported.
view. “I remember listening to :
: than 2,600 U.S. flights had

By Monday night, more

E" ok left to the imagination. It was : been canceled and nearly
i‘,,ai just sound. | think of the : 7900 delayed, according to
=3 sounds first and then the im- : flight-tracking service Flight-
i o s ages.” : Aware.
Director William Friedkin with actress Linda Blair in ‘The Exorcist,’ pictured in 1973. He died Monday in Los Angeles. —Associated Press : —Associated Press
issues and are “not representa- ting that they could sell the Dallas suburb, the company ex- Apartment mortgage rate buildings opening this year and

Apartment
Sector Is Hit

By Rates

Continued from Page One
$2 trillion, according to the
Mortgage Bankers Association.
That is nearly twice the
amount of office debt, accord-
ing to Trepp. The data provider
adds that $980.7 billion in mul-
tifamily debt is set to come due
between 2023 and 2027.
“Everyone is focused on of-
fice,” Sotoloff said. The risk of
apartment defaults, he said, “is
a really big issue that is not get-
ting the attention it deserves.”
Multifamily-building owners
in Los Angeles, Houston and
San Francisco have defaulted
on loans against thousands of
apartments. Blackstone, the
world’s largest alternative-as-
set manager, is in special ser-
vicing on mortgages related to
11 Manhattan apartment build-
ings, according to a person fa-
miliar with the matter A
spokeswoman for Blackstone
said the buildings have unique

tive of the strength we’re see-
ing in our broader rental-hous-
ing portfolio.”

Apartment buildings have a
reputation as a lower-risk com-
mercial real-estate investment.
They have performed relatively
well even at times of recession,
including during the 2008-2009
financial crisis when the hous-
ing market crashed. People al-
ways need a place to live, and
during times of crisis former
homeowners would flood into
the rental market.

Inflation also allowed land-
lords to raise rents higher than
usual, which boosted the val-
ues of their buildings. Asking
rents rose 25% over 18 months
spanning 2021 and 2022, ac-
cording to rentals website
Apartment List.

To many investors, these
factors justified paying high
prices.  Apartment-building
owners often borrowed more
than 80% of the building value
from bond markets. Most
apartment loans are fixed-rate,
long-term mortgages. During
the pandemic, however, inves-
tors took out more shorter-
term, floating-rate loans.

Many of these investors
raised rents aggressively, bet-

buildings or refinance their
debt at much higher valuations
once their buildings generated
higher rental income.

But few anticipated that in-
terest rates could rise so
quickly, pushing down building
values and forcing landlords to
refinance at much higher rates.
Regional banks, a crucial
source of funding, are lending
far less today, making it harder
to refinance mortgages. Rent
growth has slowed sharply in
many U.S. cities, while inflation
and growing insurance premi-
ums have raised the cost of
running buildings.

A new crop of private real-
estate firms, funded mostly by
floating-rate debt and small-in-
vestor cash, have become big-
ger competitors in the multi-
family market. Some paid
higher prices based on rosy ex-
pectations of steep rent in-
creases for years to come. Now,
they are having trouble making
the numbers work.

Los Angeles-based Tides Eg-
uities has acquired more than
$6.5 billion in rental property
since 2016, mostly lower- and
middle-income apartment
buildings in Southwestern cit-
ies. In 2021, at a property in a

pected to push up rents 44%
over the course of three years,
ratings-agency reports show. In
June, Tides told investors the
strategy wasn’t going as
planned. Renters were “becom-
ing too tight on cash,” the
company said in a letter. Some
properties were no longer
earning enough money to cover
debt payments, and investors
would likely need to put in
more money to save buildings
from default, the letter said.

In an interview, Tides’s co-
founders Sean Kia and Ryan
Andrade said they were work-
ing with lenders on ways to
avoid default at properties that
faced difficulties.

Houston-based Nitya Capi-
tal, owner of about $3 billion of
multifamily buildings, notified
investors in March that it was
slashing profit expectations be-
cause of steeper interest rates.

“We are essentially paying
the higher mortgage costs in-
stead of making cash distribu-
tions,” Nitya Chief Executive
Swapnil Agarwal wrote in an
investor letter.

Apartment landlords still
have reasons for optimism.
Fannie Mae and Freddie Mac
offer a reliable source of gov-
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ernment-backed lending even
as banks retreat. Most analysts
expect housing shortages, and
high rents, to persist. If inter-
est rates come down, property
prices could bounce back
quickly. Multifamily owners
with fixed-rate mortgages are
better positioned to ride out
any near-term turbulence.
Still, other threats are
mounting. The unusually high
number of new apartment

next poses a supply concern.

Further, apartment-building
values are more vulnerable to
higher rates than their commer-
cial counterparts because they
are closely tied to the price of
10-year Treasury notes, which
plunged as rates rose, said Chad
Littell, CoStar’s national direc-
tor of capital-markets analytics.

Even some veteran real-es-
tate investors that weathered
past storms look vulnerable.
Veritas Investments, one of
San Francisco’s largest land-
lords, and partners defaulted
on debt backing 95 rental
buildings during the past year.
It stands to lose more than
one-third of its San Francisco
portfolio as a result.

“The multifamily real-estate
sector is facing many of the
same financial challenges as
have been reported on for other
asset classes including office,
retail and hotel-hospitality,” the
company said earlier this year.

Watch a Video

Scan this code
for a video on
what it takes to
convert offices
into apartments.

Heal Has
Upended

Routines

Continued from Page One

of August compared with the
same time in 2022, according
to analytics firm Pattern, as
people look for help sleeping
during the hottest parts of
the day.

Lime, an electric-scooter
company, has seen a 25% up-
tick in ridership between 9
p.m. and 11 p.m. and a 2% up-
tick between 1 a.m. and 3 a.m.
in July compared with Febru-
ary in Austin and Corpus
Christi, Texas, where daytime
temperatures have consis-
tently surpassed 90 degrees.

Many Hyatt hotels, mean-
while, are offering after-dark
activities such as cosmic yoga
and astrophotography tours in
response to demand from
guests.

New routines

After moving to Houston
this summer, Neha Manoj re-
worked her schedule so she
could live more of her life in
the dark. She now naps for
hours after finishing the
workday as a software engi-

Many Hyatt hotels are offering after-dark activities. Above, astrophotography at the Hyatt Regency Maui Resort and Spa.

neer. When she wakes up
around midnight, she goes
grocery shopping or swims at
the pool in her apartment
complex—where she’s often
joined by neighbors with the
same idea.

“I end up sleeping much
later, but since I've had a long
nap before, I’'m able to get up
for work and repeat the pro-
cess all over again,” she
said.

Local governments across
the country are adjusting
pool and beach hours to give

residents some reprieve. State
parks in western New York
offered extended hours at
swimming pools in July, while
Austin recently announced six
seasonal pools would remain
open through much of Sep-
tember as the heat wave lin-
gers.

Nate Warren, a ghostwriter
in Starkville, Colo., has been
trying to stay awake a bit
later every night for the past
two months to survive living
in his house, which lacks air-
conditioning. “The idea is to

push it until more or less the
first show of light, which I've
been successful at more and
more often,” he said.

He said he gets his best
writing done around 9 p.m.,
when he opens every window
to let in the breeze. “If I can
save $100 a month by altering
my schedule, I will,” said War-
ren, though he admits he will
probably buy a small air-con-
ditioning unit for his bedroom
when prices go down in the
cooler months.

In Phoenix, personal devel-

opment coach Lauren Russell
said she is experiencing re-
verse seasonal affective disor-
der. She doesn’t make plans
with anyone until after 9
p.m.—which means on most
weekdays, she doesn’t make
any plans. “Happy hour does
not exist right now,” she said.

She said that when she
takes her dog for walks at 5
a.m., the streets are as
crowded as they would ordi-
narily be hours later. “It’s
turned into peak walking
hour,” she said.
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CORRECTIONS &5 AMPLIFICATIONS

The University of Okla-
homa has seen a decline in
enrollment in its undergradu-
ate  petroleum-engineering
program. A Page One article
on Monday about a talent
drought in the oil-and-gas in-
dustry included a graphic that
incorrectly said it was Okla-
homa State University that
was experiencing a decline.

Donald Trump urged his
supporters to march to the
U.S. Capitol on Jan. 6, 2021.

A U.S. News article on Satur-
day about Trump’s First
Amendment defense in his
latest indictment incorrectly
said he egged on his support-
ers to attack the Capitol.
Also, the first name and title
of special counsel Jack Smith
was missing.

In a U.S. News article on
Friday about genetically modi-
fied meat, a photo caption in-
correctly described a steer as
a cow.

The first name of Jhony
Brito, a pitcher for the New
York Yankees, was misspelled
as Johnny in a Sports article
on Saturday.

Pilots can go on strike un-
der federal law only after cer-
tain conditions are met. A
Business & Finance article on
Monday about labor activism
in the transportation industry
incorrectly said FedEx pilots
aren’t allowed to strike under
federal law.

Readers can alert The Wall Street Journal to any errors in news articles
by emailing wsjcontact@wsj.com or by calling 888-410-2667.

HYATT REGENCY MAUI RESORT AND SPA

Working in the heat

Those whose work is af-
fected by the heat have had
to make some of the biggest
adjustments of all.

Some crews working for
DPR Construction in Phoenix
now start at 4 a.m., an hour
earlier than their typical 5
a.m. summer schedule. Since
it is still pitch black at that
hour, the company hauled in
giant light towers “that will
light up the world,” said site
superintendent Tom Corey.

Mikael Truesdale, an arti-
san candlemaker in San Diego
has been waking up around 4
a.m. every day to pour can-
dles. If they don’t set before
the sun hits the house around
8 a.m., he said they’ll be ru-
ined. “I feel like I’'m hiding
from the sun,” said Trues-
dale. He installed blackout
curtains and hasn’t turned
the lights on in his house in
weeks.

The one upside, he said, is
that the heat inspired him to
make a bestselling pine, cy-
press, clove and peppercorn
candle to remind customers
of cooler times. “It’s meant to
feel like you’re walking
through a wreath,” he said.

Back in Fort Worth, the
Behniwals have been oversee-
ing middle-of-the-night reno-
vations on a nearby house
they are set to move into in
the fall. Their painter and
pool resurfacers worked until
around 3 a.m.

Worried about annoying
the new neighbors, Hank Beh-
niwal ended up knocking on
all the doors nearby to give
everyone a heads up. (He said
they understood.)

Though the Behniwals are
coping with less sleep for
now, they are eager to return
to regularly scheduled pro-
gramming.

“If this happens every
year, we’re going to have to
think about where we’re go-
ing to reside for the rest of
our lives because turning
nocturnal every summer is
not going to be practical,”
Hank Behniwal said. “We’ve
got to sleep at night. We still
have day jobs.”
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Amazon to

Meet FTC
Officials
Next Week

By JAN WOLFE

Representatives of Ama-
zon.com are set to meet next
week with Federal Trade Com-
mission officials, a person fa-
miliar with the plans said, in
the latest sign that the agency
is close to bringing an anti-
trust complaint against the
online retail giant.

The Amazon representa-
tives will meet individually
with each of the FTC commis-
sioners during the week of
Aug. 14, the person said.

The person referred to the
plans as a last-rites meeting,
often one of the final steps be-
fore either a lawsuit or a set-
tlement is filed.

If the commission does sue
Amazon, it would mark a sig-
nature moment in the tenure
of FTC Chair Lina Khan, who
built her career in part by ar-
guing in a widely read aca-
demic paper that Amazon had
amassed too much market
power and that antitrust law
had failed to restrain it.

The commission in recent
years has been examining Am-
azon practices, including
whether it favors its own
products over competitors’ on
its platforms and how it treats
outside sellers on Ama-
zon.com, according to some of
the people familiar with the
matter. The FTC also has been
scrutinizing the company’s
Amazon Prime subscription
service’s bundling practices,
some of the people said.

Exactly which aspects of
the business the FTC would
target in a potential Amazon
lawsuit couldn’t be learned.
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WELCOME BACK: Fathers and grandfathers of students
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Cheers and Fist Bumps Greet Students on First D

at a Jackson, Miss., elementary school cheered on each child Monday on the first day of classes.

ay of School
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Drug Shortages Benelit Compounding Pharmacies

By JARED S. HOPKINS
AND Liz EsSLEY WHYTE

Relentless drug shortages
are fueling a niche sector that
operates outside the realm of
the traditional pharmaceutical
industry: compounding phar-
macies.

Large-scale compounders,
which make custom versions
of medicines in bulk without
individual prescriptions, are
filling more of the demand for
crucial drugs such as pain
medications and respiratory
treatments, hospitals, pharma-
cists and industry officials
say. Compounding facilities
are also supplying more anes-
thetics, including lidocaine
and ketamine hydrochloride.

More than half of the 1,100
members of the American So-
ciety of Health-System Phar-
macists surveyed recently said
they increased purchases from
large compounders—known as
outsourcing  facilities—be-
cause of drug shortages, ac-
cording to the professional
organization.

“Almost every time there is
a fear of some new shortage,
we turn immediately to the
compounders and say, ‘What
do you have for our needs for
this?’ ” said Eric Tichy, who
leads the medical supply chain
at Mayo Clinic, which is using
compounders to source widely
used blood-pressure drugs.

The demand is turning bulk
compounding into an attrac-
tive business. As shortages be-
come more widespread, more

STAQ PHARMA, INC.

drug manufacturers are ex-
panding into the market,
while compounding businesses
are drawing investments from
private equity, venture capital
and hospitals.

The Food and Drug Admin-
istration in 2021 estimated the
bulk compounding market to
be as high as $4.6 billion and
growing.

Bulk compounders usually
make custom versions of med-
icines, such as anesthetic
drugs in ready-to-go syringes,
without individual prescrip-
tions. But they can also make
copies of existing drugs that
are deemed to be in shortage
by the FDA.

Large compounding facili-
ties must follow the same
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manufacturing rules as ge-
neric drugmakers. But they
don’t need approval from the
FDA to start making a drug, so
they can deliver drugs to hos-
pitals in a matter of weeks or
months, rather than the years
often needed for the regula-
tory steps that come with
commercial generic drugs.

The industry has a mixed
safety record. In 2013 the U.S.
government ratcheted up reg-
ulation after contaminated
drugs from the New England
Compounding Center sickened
hundreds with fungal menin-
gitis and killed more than 100
people.

Some in healthcare still
question the quality control of
bulk compounders, but others

Workers making albuterol at compounder STAQ Pharmé in Denvér last week.

say they have grown comfort-
able with the industry’s ex-
panded role, pointing out that
generic manufacturers also
face safety problems. Having a
steady supply of drugs, com-
pounded or not, means health-
care providers are less likely
to ration drugs and patients
are less likely to miss treat-
ments.

Hospitals in recent months
have contended with scarce
antibiotics, chemotherapies
and other generic drugs,
partly due to drugmakers
abandoning unprofitable prod-
ucts or failing quality checks.
Supplies could be further
pinched after a recent tornado
damaged a Pfizer manufactur-
ing plant that produced 8% of

sterile injectable medicines
used by U.S. hospitals.

Lobbyists for compounders
say they could do more to help
with shortages if they had
more regulatory flexibility.
Large compounders can dupli-
cate drugs that are on the
FDA’s shortage list, but pre-
dicting when drugs will make
that list and how long they
will stay on can be difficult.
Compounders are sometimes
reluctant to invest in ramping
up production for drugs that
could go either way.

House Republicans last
month proposed lengthening
the amount of time bulk com-
pounders could copy
drugs—30 days to produce
and six months to distribute—
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even after the drugs are no
longer in shortage.

Data from Premier, a major
group-purchaser for U.S. hos-
pitals, shows that its 4,400
members purchased 41% more
products from outsourcing fa-
cilities in 2022 than in 2021,
compared with a roughly 4%
rise between 2020 and 2021.

“More and more hospitals
are inclined and interested to
move to the outsourcing facili-
ties,” said Amish Vyas, who
leads a compounding division
started last year by generic
drugmaker Hikma Pharma-
ceuticals.

The FDA, too, sometimes
taps compounders for help
with drugs in shortage. In
June, it asked generic manu-
facturer and compounder
Nephron Pharmaceuticals to
consider compounding car-
dioplegia, a solution used in
open heart surgery, said Chris
Fortier, president of the com-
pany’s compounding division.
He said Nephron has distrib-
uted all 2,000 cardioplegia
bags produced.

About half of the lidocaine
with epinephrine purchased
by hospitals in June through
hospital group purchaser Vi-
zient was from compounding
facilities, compared with none
in October 2021, when the
drug was entering shortage,
the company’s data shows.

For ketamine hydrochlo-
ride, the supply from com-
pounders jumped to about
70% in that same period from
about 20%.

Federal Appeals Court Freezes Relief for Defrauded Student Borrowers

By GABRIEL T. RUBIN

A federal appeals court put
on hold a Biden administra-
tion program to make it easier
for defrauded borrowers to
have their student debt can-
celed.

The New Orleans-based
Fifth U.S. Circuit Court of Ap-
peals on Monday issued an in-
junction freezing an initiative,
known as the Borrower De-
fense to Repayment, while it
hears a lawsuit by several
Texas-based for-profit schools
challenging the government’s
ability to offer the program.
Oral arguments are expected
in November.

The program allows stu-
dents who have been misled
by schools about job prospects

or are victims of other types
of fraudulent behavior and ag-
gressive recruiting to have
their federal debt canceled in
full by the Education Depart-
ment.

Students applying for debt
relief may have to wait longer
for approval while the injunc-
tion is in place, if claims are
processed at all.

A spokesman for the Edu-
cation Department didn’t im-
mediately comment on the in-
junction. In court filings, the
department said it was relying
on debt-cancellation powers
that the department has had
for decades and that have
been updated by several ad-
ministrations.

Put in place during the
Obama administration, the

program has been the target
of litigation by students and
for-profit schools. It was
weakened under the Trump
administration, whose Educa-
tion Secretary, Betsy DeVos,
was sued for failing to act on
hundreds of thousands of out-
standing student claims.

The Biden administration
revived the program with
changes that streamline the
process for borrowers to make
claims and that allow them to
apply for relief as part of a le-
gal settlement.

The Biden administration
has canceled $14.7 billion in
debt for 1.1 million borrowers,
a figure that includes a major
settlement of claims from stu-
dents who sued the Trump ad-
ministration. Last month, af-

ter new rules for the program
went into effect, the adminis-
tration approved $130 million
in claims from 7,400 student
borrowers who were enrolled
at a Colorado chain of for-
profit colleges.

The borrower-defense pro-
gram has been a key tool in
the Biden administration’s ef-
forts to reduce student debt
loads as it attempts a broader
overhaul of federal loan pro-
grams. The Supreme Court in
June dealt the administration
a blow to those efforts when it
struck down a separate plan
to cancel up to $20,000 in stu-
dent debt per borrower.

The administration is sepa-
rately pursuing a revamp of
other student-repayment pro-
grams and is restarting loan

payments after a more than
three-year pandemic-era
freeze.

For-profit schools argued
that the Education Depart-
ment’s standards were slanted
heavily toward borrowers. In a
filing, Career Colleges and
Schools of Texas, the group
that brought the lawsuit, ar-
gued that the regulation “im-
poses strict liability on
schools for even inadvertent
errors in the name of remedy-
ing borrower injury, and then
irrationally relieves the bor-
rower of any requirement to
prove injury in most circum-
stances.”

Advocates of the debt-relief
program say that it prevents
administrative backlogs from
delaying help for defrauded

students, because the Educa-
tion Department has to review
fewer claims.

“Until these protections are
restored, countless students
are at risk of being taken ad-
vantage of by higher-ed profi-
teers who are exploiting stu-
dents with little
accountability,” said Aaron
Ament, president of the Na-
tional Student Legal Defense
Network and a former senior
lawyer at the Education De-
partment.

By the end of 2021, 423,000
borrowers had filed claims un-
der the program and around
157,000 applications had ei-
ther not been processed or
borrowers hadn’t yet been
told whether their claims were
approved.
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Racketeering Threat Looms for Trump

By JAN WOLFE
AND CAMERON MCWHIRTER

ATLANTA—Already facing
three criminal indictments,
Donald Trump is bracing for a
potential fourth in Georgia
that is likely to come with a
legal twist he hasn’t faced yet:
sprawling racketeering
charges.

Fulton County District At-
torney Fani Willis, a prosecu-
tor who made a name for her-
self bringing such charges in
high-profile cases, has been
tight-lipped about what case
she will make against the for-
mer president and others.

But lawyers who have fol-
lowed the investigation, in-
cluding some who have
worked with Willis in the past,
expect her to invoke Georgia’s
RICO Act, modeled after the
federal Racketeer Influenced
and Corrupt Organizations Act
of 1970.

“Signs are certainly point-
ing in that direction,” said An-
thony Michael Kreis, a law
professor at Georgia State
University.

Within the next two weeks,
a grand jury is expected to
consider whether criminal
charges are appropriate for
Trump and GOP allies who
sought to overturn his 2020

election loss in Georgia. Last
week, he was indicted on fed-
eral criminal charges, accused
of trying to subvert the will of
American voters after he lost
the 2020 election. Events in
Georgia figured prominently
in the federal indictment.
Trump faces a different fed-
eral case in Florida over his
handling of classified docu-
ments.

Trump has pleaded not
guilty in Washington and Flor-
ida to all federal charges and
in a separate

based on the federal law.

Under both the federal and
Georgia’s RICO law, if prosecu-
tors show that there is an or-
ganization of people who com-
mit crimes together on a
recurring basis, then members
can be prosecuted for crimes
the group committed.

In 2021, when Willis first
launched her election-interfer-
ence probe, she retained one
of Georgia’s leading experts
on racketeering charges, John
Floyd, to advise on the inves-

tigation, which

case in New
York. He has
stated repeat-
edly that he did
nothing wrong
regarding the

Georgia’s RICO
law is a powerful
tool for Fulton

he still does.
Floyd has
worked on
high-profile
cases for the
Fulton County

Georgia elec- Cou nty DA District Attor-
tion. . e ney’s office, in-
Georgia’s Fani Willis. cluding the At-

RICO law is a
powerful tool

lanta  school-
cheating case,

for Willis, who

has skillfully applied it in the
past, legal experts say. The
state code is modeled after
the federal statute, enacted in
1970 to help take down the
mafia. Before RICO, it was dif-
ficult for prosecutors to con-
nect mob bosses with their
underlings who carried out
crimes. More than 30 states
have adopted RICO statutes

in which Willis
was a key prosecutor.

That case involved a group
of public-school administra-
tors and teachers conspiring
to inflate test scores of stu-
dents to improve the test
ranking of individual schools
and the district. The case led
to 11 convictions in 2015—all
under the state RICO law.

Clint Rucker, a former top

Fulton County prosecutor who
worked closely with Willis on
the case, said the team was
sent to a hotel in Macon for a
week to study RICO. “It was a
big deal because it wasn’t a
gang case,” said Rucker, who
is now in private practice.

Rucker said he expected
Willis, who he has known well
for years, would use RICO in
the 2020 election case, since
she has already used it with
success in the complicated
cheating-scandal case.

Willis in May 2022 an-
nounced a 56-count RICO in-
dictment of 27 people associ-
ated with alleged criminal
organization YSL, which Willis
called a violent street
gang. Defendants include Jef-
fery Williams, better known as
Young Thug, a prominent rap-

per. He has pleaded not guilty

and is awaiting trial.

The RICO statute lends it-
self well to the Georgia inves-
tigation because Trump allies
around the country tried a
range of tactics to keep him in
power, legal experts said.

“It gives prosecutors lots of

choices as far as venue goes,
and it leads to very long com-
plicated trials that wear down
defense attorneys,” said An-
drew Fleischman, a defense
lawyer in Atlanta.

Critics of RICO said it al-
lows the government to join
defendants with little connec-
tion to each other into a single
prosecution that, absent RICO,
would be too disjointed to
proceed in the same trial.

Willis has said Georgia’s
RICO Act allows prosecutors
to connect dots for the jury.

“I think jurors are very,
very intelligent,” Willis said in
2022 at a press conference
about a gang indictment.
“They want to know what
happened. They want to make
an accurate decision about
someone’s life. And so RICO is
a tool that allows a prosecu-
tor’s office and law enforce-
ment to tell the whole story.”

Kreis, the Georgia State
professor, noted that Willis
has also investigated an effort
by Trump allies to access sen-
sitive voting equipment in Cof-
fee County, 200 miles away.
RICO allows her to make it
part of her case, Kreis said.

Defense lawyers have said
the state’s RICO law allows
prosecutors to tar defendants
by association.

“A lot of folks in Georgia
have been critical of its use,”
Kreis said of the state’s RICO
law. “It’s ripe for abuse given
how open-ended it is relative
to the federal law.”
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Former Virginia Gov. Bob McDonnell, left, in 2016, and former North Carolina Sen. John Edwards, right, in 2011. They both faced prosecutions from Jack Smith’.s office.

Smith Pursues Tough Cases, With Mixed Results

By SADIE GURMAN
AND JAMES FANELLI

Jack Smith, the special
counsel who brought historic,
back-to-back indictments of a
former president, has devel-
oped a reputation as an ag-
gressive prosecutor known for
trying high-stakes, politically
explosive cases.

But he hasn’t always pre-
vailed.

Smith led the Justice De-
partment’s public corruption
unit more than a decade ago,
when it brought several cases
against lawmakers and politi-
cians that legal experts say
were based on far-reaching in-
terpretations of federal law
that sometimes backfired be-
fore juries and courts.

Now he faces the most con-
sequential case of his extensive
career, the prosecution of Don-
ald Trump on charges that he
conspired to undo his 2020
election loss. In doing so,
Smith is relying on theories
that present legal questions
that some experts say could go
either way in court.

‘Classic Jack case’

Smith and some of his pros-
ecutors were present Thursday
when Trump pleaded not
guilty to four crimes, including
conspiring to defraud the U.S.,
obstructing an official proceed-
ing and conspiring against the
rights of voters. A lawyer who
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Donald Trump’s lawyers
on Monday clashed with
prosecutors over how
much evidence the former
president should be able to
access in the federal case
charging him with conspir-
ing to overturn his 2020
election loss, the first of
many expected battles
over free speech and the
integrity of the sprawling
probe.

On Friday, special counsel
Jack Smith’s team sought a
protective order after Trump
posted a message on his
Truth Social platform, saying
“IF YOU GO AFTER ME, I'M
COMING AFTER YOU!

Prosecutors cited concern
that the message may have
been aimed at people con-
nected to the case, and
urged U.S. District Judge
Tanya Chutkan to limit dis-
closure of evidence to peo-
ple with a direct interest in
the case, namely Trump and
his lawyers.

On Monday, Trump’s law-
yers asked a judge to keep
only a limited amount of ev-
idence from public view.

“In a trial about First
Amendment rights, the gov-
ernment seeks to restrict
First Amendment rights,”
Trump attorneys Todd
Blanche and John Lauro

Trump Lawyers, Prosecutors Clash Over Evidence Access

wrote. “Worse, it does so
against its administration’s
primary political opponent,
during an election season in
which the administration,
prominent party members,
and media allies have cam-
paigned on the indictment.”

Prosecutors fired back.
“The defendant seeks to use
the discovery material to liti-
gate this case in the media,”
their filing said. “But that is
contrary to the purpose of
criminal discovery, which is to
afford defendants the ability
to prepare for and mount a
defense in court—not to wage
a media campaign.”

—Sadie Gurman

worked with Smith called it a
“classic Jack case”—stream-
lined, compelling and easy to
follow.

While some defense attor-
neys viewed the indictment as
strong and straightforward,
others said the case pushes the
envelope.

“This case is clearly on the
frontier of American jurispru-
dence: using general and broad
conspiracy and fraud theories
to convict a politician for
transgressions against the
state,” said Stan Brand, a de-
fense lawyer who has repre-
sented several Trump associ-
ates.

Some former prosecutors
said the indictment doesn’t
clearly define which specific
moments Trump’s actions be-
came criminal. It notes, for ex-
ample, that it isn’t a crime to
falsely claim he won an elec-
tion, but that Trump also “pur-
sued unlawful means of dis-
counting legitimate votes and
subverting the election re-
sults.” Where the line stands
between the former and the
latter isn’t clearly spelled out

in the indictment, some former
prosecutors said.

Other experts say if the the-
ories are novel, it is because so
are the facts: Never before has
a defeated president been ac-
cused of trying to block the
peaceful transfer of power to
his successor.

Trump has denied wrongdo-
ing and accused Smith—whom
he has personally attacked as
“deranged”—of pursuing him
to undermine his candidacy in
the 2024 Republican presiden-
tial nomination.

The latest indictment fol-
lows separate charges Smith
brought in June alleging
Trump retained classified doc-
uments after he left the White
House and tried to obstruct
their recovery. Trump has
pleaded not guilty to those
charges.

Smith, a registered indepen-
dent, brings to the Trump
cases a wide-ranging prosecu-
torial career on the local, na-
tional and international levels.
He has handled a range of
complex investigations that in-
volved some of the most seri-

ous offenses committed by
government officials, including
corruption and war crimes.

Attorney General Merrick
Garland had no relationship
with Smith when another se-
nior official recommended him
in November for the fraught
role of special counsel, point-
ing to his reputation as a mis-
sion-driven prosecutor. Attor-
neys who know Smith have
said he would feel like he failed
if he didn’t find charges to
bring against a target.

After Tuesday’s indictment,
Garland praised Smith and his
team as “experienced and prin-
cipled, agents and prosecutors”
and said they have “followed
the facts and the law wherever
they lead.” A spokesman for
Smith declined to comment.

Successes, sethbacks

Smith took over the Public
Integrity Section in 2010, as it
was reeling from the implosion
of its case against the late Re-
publican Sen. Ted Stevens of
Alaska after prosecutors failed
to turn over evidence that

would have helped the defense.
Shortly after his arrival, Smith
reviewed some long-running
investigations into members of
Congress and recommended
closing several of them without
charges.

In 2011, prosecutors charged
former North Carolina Demo-
cratic Sen. John Edwards on a
novel legal theory that funds
paid from an Edwards benefac-
tor to the senator’s mistress
were campaign expenses. The
jury deadlocked on most of the
charges and acquitted Edwards
on one charge.

In 2014, Smith’s office
brought charges against Re-
publican Gov. Bob McDonnell of
Virginia. In that case, McDon-
nell accepted $175,000 worth of
loans and gifts from a busi-
nessman with interests in front
of the state. In an 8-0 decision,
the Supreme Court overturned
McDonnell’s conviction, saying
that prosecutors needed to
show an explicit quid pro quo
between gifts or donations and
official actions to bring certain
corruption charges.

Smith left the unit in 2015,
after his team launched an in-
vestigation into Sen. Robert
Menendez (D., N.J.), whose fed-
eral corruption case ended in a
mistrial.

Under Smith’s leadership,
the unit also prevailed in a
number of other cases, includ-
ing that of former Arizona Rep.
Rick Renzi, who in 2013 was
sentenced to three years in
prison after he was found
guilty of misusing his office in
a fraudulent land deal.

Lanny Breuer, the former
head of the Justice Depart-
ment’s Criminal Division who
hired Smith to run the unit,
said the mixed record is more
a reflection of the challenges
public corruption prosecutors
routinely face than of Smith’s
approach. “If you only win
your cases, you're not bringing
hard cases,” Breuer said. “It’s
very, very difficult to get con-
victions.”
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Florida Gov. Ron DeSantis

DeSantis
Distances
Self From
False Stolen
Vote Claims

By ALEX LEARY
AND JoHN McCORMICK

Florida Gov. Ron DeSantis
further distanced himself from
Donald Trump’s false claims
that he won the 2020 election,
saying in a television interview
that “of course he lost.”

“Of course—Joe Biden’s the
president,” DeSantis repeated
when asked again by an NBC
News reporter in a segment
that aired Monday.

The comments are the Re-
publican governor’s strongest to
date and put him at odds with
Trump’s continued claims of
widespread election fraud,
which have been proved false
and rejected in numerous courts.

They came as DeSantis is
trying to recalibrate his presi-
dential campaign after slump-
ing in polls and taking criticism
from some allies that he hasn’t
differentiated himself from
Trump. DeSantis is also doing
more interviews with report-
ers, after largely sticking to
conservative media, and is of-
ten questioned about Trump.

DeSantis still faulted the
2020 election, questioning the
legality of some changes Demo-
crats made to voting laws dur-
ing Covid-19 and saying tech-
nology companies censored
coverage of the business deal-
ings of President Biden’s son,
Hunter Biden. “And so I don’t
think it was the perfect elec-
tion,” the governor said.

DeSantis also distanced him-
self from Trump’s 2020 claims
while campaigning in Iowa on
Friday.

“I've said many times the
election is what it is,” DeSantis
told a reporter. “All those theo-
ries that were put out did not
prove to be true. But what I've
also said is the way you con-
duct a good election that peo-
ple have confidence in, you
don’t change the rules in the
middle of the game.”

A Trump spokesman, Steven
Cheung, said: “Ron DeSantis
should really stop being Joe Bi-
den’s biggest cheerleader, it’s
very unbecoming of him.
Maybe that’s why he’s plum-
meted in the polls and getting
squashed like a little bug by
President Trump.”

DeSantis has at times
avoided directly commenting
on the election, including
whether it was rigged, though
he has said generally that Re-
publicans need to move on
from their culture of losing. He
pushed back on calls from
some Florida Republicans to
conduct an audit of the elec-
tion, even as Trump won the
state. But he also pushed for
the creation of the Office of
Election Crimes and Security.

DeSantis isn’t alone among
2024 GOP presidential candi-
dates in saying that Trump
lost.

Former Vice President Mike
Pence, who has been drawn
closer in recent days to Trump’s
post-2020-election controver-
sies because he is a central
character in the indictment is-
sued last week against the for-
mer president in relation to his
actions following the 2020 elec-
tion, has made his disagree-
ment central to his campaign.

“President Trump also de-
manded that I choose between
him and the Constitution,”
Pence said in June when he an-
nounced his bid. “Now voters
will be faced with the same
choice. I chose the constitution,
and I always will.”

Former New Jersey Gow.
Chris Christie has repeatedly
said he knows Trump didn’t
win. “The fact is that he
doesn’t believe he won,” he
said in July on ABC News.

REBA SALDANHA/REUTERS
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Ramaswamy Draws Scrutiny as He Rises

Republican hopeful
has contributed to
Democrats, didn’t
vote GOP until 2020

By JoHN McCORMICK

There’s a wealthy business-
man running for the 2024 Re-
publican presidential nomina-
tion who has in the past given
campaign contributions to
Democrats and has a record of
statements that don’t always
sound like a conservative. His
name isn’t Donald Trump.

Vivek Ramaswamy, a 37-
year-old biotech company
founder, has moved into third
or fourth place in some state
and national polls, and he says
his opponents are taking no-
tice.

“The knives are coming
out,” Ramaswamy said in an
online video posted before The
Wall Street Journal inter-
viewed him for this story. “The
opposition research machines
are churning.”

As the most prominent non-
politician in the GOP field, Ra-
maswamy has a record that is
less known than most of his ri-
vals and will inevitably get
more scrutiny if he keeps rising
in the polls. His self-funding of
his campaign could keep him in
the race longer than some oth-
ers.

Ramaswamy has focused
heavily on his opposition to
business efforts to advance po-
litical, social and environmen-
tal causes. The son of Indian
immigrants is selling himself
as an outsider, government
skeptic and a next-generation
version of Trump.

Late last week, he declined
to say if he would have certi-
fied the election results as for-
mer Vice President Mike Pence
did in the early morning of Jan.
7, 2021, even though Ramas-
wamy said on Feb. 6, 2021, that
“Joe Biden is our legally
elected President.” He also has
said he would pardon Trump if
the former president is con-
victed for his efforts to over-
turn the 2020 election.

Vivek Ramaswamy, center, is selling himself as an outsider, government skeptic and a next-generation version of Trump.

Those stances echo the
views of many Republican vot-
ers, but a detailed look at Ra-
maswamy’s record of political
commentary, dating back to his
Harvard years when he was an
occasional rapper, shows some
past statements may be out of
step with some GOP primary
voters and even his own cur-
rent rhetoric.

Before he was a presidential
candidate, Ramaswamy at least
playfully praised billionaire
Democratic mega donor George
Soros, criticized Trump for not
conceding the 2020 election
and had his name on a joint
letter calling for greater diver-
sity and inclusion efforts in
business.

He has also made state-
ments in the past that could be
problematic in Iowa, home of
the Jan. 15 caucuses. He has
called himself an “animal-
rights activist” and said he is a
vegetarian—not uncommon for
those who practice the Hindu

faith as he does—because it is
“wrong to kill sentient animals
for culinary pleasure.”

Such comments could rub
farmers in Iowa, where hogs
outnumber humans 7 to 1, the
wrong way. His views on meat
also could present awkward-
ness this month at the Iowa
State Fair, where presidential
candidates traditionally take a
turn flipping grilled pork.

In an interview, Ramaswamy
said he’s unlikely to flip chops
at the fair. He said the point he
was trying to make was that he
didn’t push his personal di-
etary views on his employees.

Ramaswamy, who owns
roughly $650 million in stock
in the company he founded and
is heavily financing his own
campaign, also expressed inter-
est in, according to one of his
books, inheritance tax rates as
high as 59% and said passing
wealth from parents to chil-
dren breeds inequality and
“hereditary aristocracy.” Rural

Iowans often refer to such
taxes as the “death tax,” and
those who plan to hand down
valuable farms to subsequent
generations feel especially vul-
nerable.

“As a thought experiment, I
do believe in a vision of bring-
ing income taxes as low as pos-
sible, if one could collect it
back on the back end,” he said
in the interview. “That is a vi-
sion of a taxation trade off that
I think is something that Amer-
icans would welcome.”

Before he entered the race,
Ramaswamy played down
abortion. “That isn’t an issue
that I have made a core part of
my voice or my identity as a
writer or as an author,” he said
on a podcast in May 2021,
while noting that he considers
himself “pro-life, you know, not
without nuance.”

In the interview, Ramas-
wamy said he made those com-
ments in the context of being a
business leader. “I was talking

about what CEOs and capital
allocators should and shouldn’t
be concerned about in their
roles,” he said.

Decisions about abortion,
Ramaswamy has said, should
be left up to states, though he
has said he would support
state-level bans “around the
six-week mark” of gestation.

Ramaswamy, who has pro-
posed increasing the standard
voting age to 25, has little vot-
ing history of his own. Election
records in Ohio’s Franklin
County, where he lives, show
he registered to vote there in
November 2021 as “unaffili-
ated,” not Republican.

“I don’t pay attention to
partisan  affiliations  that
much,” he said in the interview.
“I consider myself a Republi-
can, but I don’t believe in box
checking.”

Ramaswamy said he voted
for a libertarian presidential
candidate in 2004 and didn’t
vote in a presidential election

JONATHAN ERNST/REUTERS

again until the 2020 election,
when he backed Trump.

Campaign finance records
show Ramaswamy gave $2,700
in March 2016 to the congres-
sional campaign of Dena Gray-
son, a Democrat running in
Florida. He also gave $500 in
2014 to a state senate candi-
date in Massachusetts who had
longtime ties to the Obama ad-
ministration and was endorsed
by Democratic Sen. Elizabeth
Warren. Ramaswamy’s cam-
paign said the earlier contribu-
tion was made to a college
friend and didn’t entail a politi-
cal statement.

Regarding the 2016 contri-
bution, Ramaswamy said he
made it at the request of a
“friend of a friend” who asked
him to attend a fundraiser.

Trump also contributed to
Democrats before running for
president, including a 2008
contribution to his 2016 oppo-
nent, Hillary Clinton. He has
said such giving was part of
doing business as a real-estate
executive.

Ramaswamy has argued one
of the central tenets of his
presidential bid, which has fo-
cused heavily on what he calls
woke capitalism, is best ad-
dressed outside Washington.

“It will not be a U.S. presi-
dent. It will not be the U.S.
Congress. It will not be a U.S.
Senate that solves this prob-
lem,” he said in a July 2022
speech to a conservative group.
“It will be state legislatures
and state executive leaders
across the country.”

Ramaswamy said he is run-
ning for president because
“woke capitalism” is a symp-
tom of a “deeper void of pur-
pose and meaning” in the U.S.

While CEO of Roivant Sci-
ences and Axovant Sciences, he
signed onto a joint letter in
2017 created by the Massachu-
setts Biotechnology Council
that called for “driving diver-
sity and inclusion” in the in-
dustry.

“I don’t recall signing that,”
Ramaswamy said when asked
about the letter. “I never
signed or authorized the sign-
ing of that.”
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WORLD NEWS

Food-Name Rules
In EU Cheese Off

Producers in U.S.

By KRISTINA PETERSON

WASHINGTON—Klondike
Cheese sells its crumbly, Wis-
consin-made cheese as feta
throughout the U.S.

In Europe, the company
would have to label it white-
brined cheese, or some varia-
tion that doesn’t mention the
word feta. The company doesn’t
even bother exporting it there.

Not being able to call the
cheese feta “effectively closes
off that entire market for me,”
said Luke Buholzer, vice presi-
dent of sales at Klondike,
which makes Odyssey-brand
feta cheese.

Klondike is among the U.S.
companies bristling as the Eu-
ropean Union expands its list
of foods, wines and spirits
whose names are reserved for
use by traditional local pro-
ducers. There are now more
than 3,500 of these protected
items, up almost 28% since
2010, according to data from
AND International, an inde-
pendent food industry re-
search firm.

The U.S.
cheese industry
in particular

Cheese labeled

fish, according to the Food
and Agriculture Organization
of the United Nations, ship-
ping out close to $200 billion
in agricultural exports in
2022, according to the Agri-
culture Department.

U.S. food producers have
also taken steps to protect
some products with geographic
ties, including trademarks that
protect Idaho potatoes and
Florida oranges. The governor
of Hawaii signed a law in July
requiring more disclosure on
labels of Kona coffee blends.

Castaneda said these are le-
gitimate protections in line
with EU regulations for prod-
ucts tightly associated with a
specific region. The EU goes
too far, he said, in extending
those to more common terms.

“ ‘Idaho potatoes’ identifies
a specific region,” he said.
“When you’re looking for a
cheese, you’re looking for a
method of production.”

Castaneda’s group is among
those pushing Congress to in-
clude a provision in the com-
ing farm bill
that would di-
rect the Agri-
culture Secre-

has . t(ﬁlafgg as fetain the tary to Wgrsk
against the wi e U.S.
regulations, US mUSt Cal‘l‘y Trade Repre-
which protect i sentative to se-
almost 300 a dlfferent Iabel cure U.S. food

cheeses. To be
called feta, the
cheese must be
made in Greece.
Gorgonzola cheese has to be
from Italy.

Along with increasing the
number of protected products,
the EU is looking to ease the
application process for pro-
ducers to add their foods to
the list. U.S. food makers
worry that this will rope in
other products, including
cured meats. They aren’t chal-
lenging the EU protections
around “Prosciutto di Parma,”
but they want to continue to
use the words prosciutto, bo-
logna and chorizo.

“You cannot take something
that has been in the public do-
main for decades—centuries in
some cases—and all of a sud-
den, overnight, decide that
name doesn’t belong to the pub-
lic,” said Jaime Castaneda, exec-
utive director of the Consortium
for Common Food Names,
which represents U.S. food and
wine producers on the issue.

The U.S. and EU are long-
time allies and trading part-
ners, but have contended with
a lengthy list of disputes over
the years, including over poul-
try, tariffs on steel and alumi-
num and differing approaches
to genetically modified crops.

The U.S. is the world’s top
exporter of food, excluding

in Europe.

makers’ rights
to use common
food terms.

“If not cur-
tailed, this could be a really
big injury to our export mar-
kets,” said Sen. Tammy Bald-
win (D., Wis.), who is backing
the bill along with Senate GOP
Whip John Thune (R., S.D.)
and others.

EU officials said these pro-
tected products, known as
“geographical indications,”
represent intellectual property
and command a premium be-
cause consumers associate
these products with the re-
gions responsible for their
high reputation.

EU officials say their system
doesn’t prevent U.S. producers
from selling their wares
abroad—it only limits how
they can label certain items in
the EU and other countries
where these protections are
part of trade agreements.

U.S. producers said the EU’s
labeling restrictions can dis-
suade them from exporting, or
add expense if they choose to
continue selling abroad with
new packaging.

The largest cost “is if you
are losing sales because con-
sumers no longer see the
cheese name they are used to
buying,” said Gaetano Auric-
chio, president of BelGioioso
Cheese of Wisconsin.
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Mourners _carry the body of the 19-year-old Palestinian who was shot an

d killed in the occupied West Bank last week.

Violence by West Bank Settlers
Sparks a Divide Within Israel

Netanyahu coalition
lauds shooting of
Palestinian, while
security officials balk

By Dov LIEBER

TEL AVIV—When a Jewish
shepherd took his flock to
graze near the Palestinian vil-
lage of Burga in the occupied
West Bank on Friday, violence
followed. A 19-year-old Pales-
tinian was shot and killed, and
an Israeli settler accused of
killing him was hospitalized
with a head wound after being
hit with a rock.

What came next showed
how polarized Israel has be-
come as tensions spiral be-
tween Israelis and Palestinians.

Minister of National Secu-
rity Itamar Ben-Gvir, a mem-
ber of an ultranationalist
party who oversees the coun-
try’s police force, said the in-
jured Jewish man should be
given a medal. “A Jew who de-
fends himself and others from
murder by Palestinians isn’t a
murder suspect,” he tweeted.

Opposition lawmaker Benny
Gantz, a former defense min-
ister and military chief, coun-
tered that settlers are engag-
ing in a form of “dangerous
Jewish terrorism” that is di-
verting the country’s security
resources and putting Israeli
lives in danger. Support for
killers is “a stain that will not
be erased,” he said.

Prime Minister Benjamin
Netanyahu’s coalition govern-
ment includes ultranationalist
parties who support expand-

ing Jewish sovereignty in the
West Bank and have charac-
terized instances of settler vi-
olence as self-defense.

That puts them at odds
with parts of the Israeli secu-
rity establishment who say
the country needs to do more
to head off a growing wave of
violence from Jewish settlers
or risk reprisals in cities such
as Tel Aviv and Jerusalem.

“There should be no
doubt—these things are push-
ing people in the [West Bank]
that aren’t involved in terror-
ism into terrorism,” Israeli
military spokesman Daniel
Hagari said on Monday.

The U.S. State Department
took the unusual step of label-
ing the killing a “terror attack
by Israeli extremist settlers,”
and urged “full accountability
and justice”—adding to ten-
sions between the U.S. and Is-
rael, whose ties are already
strained over Netanyahu’s
plans for a judicial overhaul.

Ultranationalists and set-
tlers’ representatives in Netan-
yahu’s coalition have accused
the military and other officials
of siding with Palestinians, wid-
ening the divide between the
bulwarks of the Israeli state and
the direction of the current gov-
ernment, some analysts said.

As settlers look to expand
in the West Bank, violent en-
counters between Jewish set-
tlers and Palestinians have
been growing. In the first six
months of this year, there been
nearly as many incidents as in
all of 2022, according to data
from Israeli security agencies.

The United Nations says Is-
raeli settlers have killed seven

Palestinians this year, four of
them people not involved in
clashes. Last year, two people
were killed.

Israelis, for their part, have
been facing more Palestinian
violence, including a shooting
attack in Tel Aviv on Saturday
night that left one Israeli mu-
nicipal security official dead.

Members of the Religious Zi-
onism and Jewish Power par-
ties—many hailing from Israel’s
West Bank settlements—form a
critical bloc in Netanyahu’s new
government, formed at the end
of last year, and now control
posts that oversee key elements
of Israel’s presence there.

Shortly after the violence
on Friday, Commanders for Is-
rael’s Security, an umbrella
group for hundreds of former
senior Israeli security offi-
cials, put out a statement say-
ing the settlers who commit
attacks “are convinced they
are above the law.”

Ronen Bar, the head of Is-
rael’s domestic  security
agency Shin Bet, in a talk with
senior Israeli officials at the
end of July, warned that set-
tler violence was fueling Pales-
tinian attacks against Israelis.
In response, several coalition
members accused Bar of sid-
ing with Palestinians.

Netanyahu on Monday
called Bar to tell him he sup-
ports the security establish-
ment and the work it does to
protect Israeli citizens.

Ben-Gvir, who in 2007 was
convicted of incitement to rac-
ism and support of a Jewish
terrorist group, and who be-
fore entering politics often
provided legal defense to set-

tlers accused of crimes
against Palestinians, is grow-
ing in influence.

“I really value and am
grateful to this government,
which is better than previous
ones that came and destroyed
this place,” said Yehuda Lie-
ber, who lives in Oz Zion, a
settler outpost near the Pales-
tinian village where Friday’s
incident took place. “I trust
that Ben-Gvir will understand
who the terrorist is and who
fought to defend his life.”

Lieber said he and other
settlers intend to settle as
much empty land as they can
in the West Bank, and see it
as a race against Palestinians
determined to do the same.

Rifki Mu’tan, uncle of Qusay
Mu’tan, the 19-year-old Pales-
tinian killed on Friday, said
villagers were familiar with
the shepherd who brought his
sheep to graze near their
homes and had accused him of
trying to prevent them from
accessing their own lands.

Eytan Gilboa, an expert on
U.S.-Israel relations at Israel’s
Bar-Ilan University and a senior
fellow at the Jerusalem Insti-
tute for Strategy and Security,
said the Biden administration’s
rush to label Friday’s killing a
terrorist attack reflects grow-
ing frustration in Washington
over Netanyahu’s inability or
unwillingness to temper the vi-
olence. “The fundamental ques-
tion that the U.S. doesn’t have
an answer to is whether he’s in
control of his coalition or is his
coalition in control of him.”

—Fatima AbdulKarim
and Ari Flanzraich
contributed to this article.

Aramceo’s

Profit Falls
By 38%

Continued from Page One

of cheap Russian crude sup-
plies. Aramco’s profit was also
affected by weakening refining
and chemicals margins, the
company said.

Brent crude, the interna-
tional oil benchmark, has
risen firmly back above $80 a
barrel after jumping 13% in
July, its biggest monthly gain
in a year and a half. It was up
0.7% at $85.91 Monday.

Aramco said its total divi-
dend payout would be $29.4
billion for the second quarter,
including a performance-
linked portion, up from a reg-
ular dividend of $18.8 billion a
year earlier amid a move by
international oil companies to
boost payouts to shareholders
even as profit declined.
Aramco, majority-owned by
the Saudi government, said in
May it would introduce an ad-
ditional dividend tied to its
annual financial performance,
basing it on the company’s
free cash flow.

Aramco’s dividend commit-
ment has been a key source of
funding for the Saudi govern-
ment and a bellwether for en-
ergy investors—a large, recur-
ring payout the company
promised to make to lure in-
vestors to its long-delayed ini-
tial public offering in 2019.

iy

An oil tank at Aramco’. Ras Tand.ré oil réﬁnery in Sahdl Arabié.

The company says weakening refining affected its profit.

The company is in talks with
banks to raise cash by selling
more shares through a sec-
ondary listing, people familiar
with the matter said. Neither
Aramco nor the government
has commented on the plan.

Free cash flow fell to $23.16
billion from $34.61 billion in
the previous year, the company
said. Aramco’s free cash flow
is still strong, said Robin Mills,
chief executive of Dubai-based
consulting firm Qamar Energy,
but he expects the company
will have to either cut its per-
formance-based dividend or
borrow more, unless oil prices
and production increase.

Still, the decision to boost
dividends raises questions
about whether the oil giant
can balance the needs of its
main shareholder with the in-
vestment requirements of a
listed company.

Net income for the first
half of the year fell nearly 30%

to $61.96 billion from the
same period last year as a re-
sult of lower crude-oil prices
and weakening refining and
chemicals margins.

Profits for global oil com-
panies have dropped by about
half from a bumper 2022,
when Russia’s invasion of
Ukraine sent oil and gas prices
soaring. Aramco’s shares,
which have risen more than
10% this year, were up 1.1%
Monday at $8.70 each.

In March, Aramco reported
a record annual profit of $161
billion in 2022, the largest
ever by an energy firm, ce-
menting the kingdom’s domi-
nance as the world’s most im-
portant oil producer.

The oil boom in part fueled
Saudi Arabia’s willingness to
pursue foreign policies and
economic interests that were
often at odds with the
U.S. Last year, the kingdom—
which is the de facto leader of

the Organization of the Petro-
leum Exporting Countries—re-
buffed U.S. requests to pump
more oil to help tame surging
crude prices.

Riyadh said on Thursday
that the kingdom would ex-
tend a production cut of 1 mil-
lion barrels of oil a day into
September, after reducing out-
put by the same amount in
July and August in an attempt
to prop up prices. The deci-
sion shows how Saudi Arabia

2 is willing to take unilateral ac-
< tion that could benefit it.

As OPEC’s biggest exporter,
Saudi Arabia wants to keep oil
prices at the levels it needs to
fund Crown Prince Moham-
med bin Salman’s ambitious
plans to reshape its oil-depen-
dent economy. Oil sales are
the biggest revenue earner for
the Saudi government.

Prince Mohammed, the
kingdom’s day-to-day ruler,
has embarked on an expansive
development drive, launching
projects so big that the Saudis
call them gigaprojects. As oil
prices hit $100 a barrel last
year following Russia’s inva-
sion of Ukraine, the kingdom
accelerated those efforts.

Saudi economic advisers in
recent months have privately
warned senior policy makers
that the kingdom needs ele-
vated oil prices for the next
five years to keep spending
billions of dollars on projects
that have so far attracted
meager foreign investment.
Analysts estimate the king-
dom needs to keep prices
above the $80-a-barrel level to
finance the crown prince’s
economic overhaul plans.

NOTICE OF PUBLIC SALE OF COLLATERAL

On the 29th day of September, 2023, commencing
at 10 a.m. prevailing Eastern Time, in front of
the New York County Supreme Court, located
at 60 Centre Street, New York, New York, PFP
Holding Company VI, LLC (“Secured Part%/”) shall

cause the fo Iowin?1 propert}/ to be sold
est qua
interests in Hertz Cleveland 600

auction to the hig
the membership i

{ public

ified bidder: 100% of

Superior, LLC, a Delaware limited liability company,
which is the owner of certain real property and
personal property, including that certain real
property, and improvements thereon, located at
600 Superior Avenue, Cleveland, Ohio 44114, The
membership interests are being offered as a single
lot on an “as-is, where-is” basis, with no express or
implied warranties, representations, statements
or conditions of any kind made by the Secured
Party or any person acting for or on behalf of the
Secured Party, without any recourse whatsoever
to the Secured Party or any other person acting for
or on behalf of the Secured Party.

Secured Party reserves the right to reject all bids

and terminate or adjourn the sale to another time

or place, or to effectuate a private sale instead

of a public sale, without furt ertpubllcatlon, and
0

further reserves the right to bid

r the collateral

at the sale and to credit bid by applying some or all
of its secured debt to the purchase price.

Interested parties who would like additional
information concerning the items to be sold
at the sale and the terms and conditions of

the sale, includin
to

Jonathan P.  Cuticelli

ng the eligibility requirements
be a qualified bidder,

should contact
at 203-561-8737 or

Jeuticelli@hilcoglobal.com.

JAAFAR ASHTIYEH/AGENCE FRANCE-PRESSE/GETTY IMAGES



A8 | Tuesday, August 8, 2023

THE WALL STREET JOURNAL.

FROM PAGE ONE

Factories
In Asia
Struggle

Continued fromPage One
customed to bargain-rate fash-
ion and flat-screen TVs might
soon be reckoning with higher
prices.

“There’s nowhere left on
the planet that’s going to be
able to give you what you
want,” said Paul Norriss, the
British co-founder of the Viet-
nam garment factory, UnAvail-
able, based in Ho Chi Minh
City. “People are going to have
to change their consumer hab-
its, and so are brands.”

Workers in their 20s—the
garment industry’s traditional
labor force—routinely drop out
of his company’s training pro-
gram, Norriss said. Those who
stay often work for just a cou-
ple of years. Norriss hopes that
dialing up the workplace cool
quotient might make a differ-
ence.

“Everybody wants to be an
Instagrammer or a photogra-
pher or a stylist or work at a
coffee shop,” he said.

In response to the crisis,
Asian factories have had to in-
crease wages and adopt some-
times costly strategies to re-
tain workers, from improving
cafeteria fare to building kin-
dergartens for workers’ chil-
dren.

Toy and game maker Has-
bro said this year that labor
shortages in Vietnam and
China had pushed up costs.
Barbie-maker Mattel, which
has a large production base in
Asia, also is grappling with
higher labor costs. Both com-
panies have raised prices for
their products. Nike, which
makes most of its shoes in
Asia, flagged in June that its
product costs had gone up be-
cause of higher labor ex-
penses.

“For U.S. consumers that
have been used to having
goods at a certain and rela-
tively stable part of their dis-
posable income, I think that
foundation is going to have to
be rejiggered,” said Manoj
Pradhan, a London-based
economist and co-author of
“The Great Demographic Re-
versal.”

Starting in the 1990s, China
and then other Asian manufac-
turing hubs integrated into the
global economy, turning na-
tions of poor farmers into
manufacturing powerhouses.
Durable goods such as refriger-
ators and sofas became less
expensive.

Now those manufacturing
nations are running up against
a generational problem. Youn-
ger workers, better-educated
than their parents and veter-
ans of Instagram, TikTok and
other social media, are decid-
ing their work lives shouldn’t
unfold inside factory walls.

Demographic shifts are
playing a role. Young people in
Asia are having fewer children
than their parents did, and at
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The UnAvailable garment factory, above, in Ho Chi Minh City, Vietnam. To attract young workers, it offers free yoga classes.

later ages, which means they
are under less pressure to earn
a steady income in their 20s. A
booming services sector offers
the option of less-grueling
work as store clerks in malls
and receptionists at hotels.
The problem is acute in
China, where urban youth un-
employment hit 21% in June
even though factories had la-
bor shortages. Multinational
companies have been moving
production from China to na-
tions including Malaysia, Indo-
nesia, Vietnam and India. Fac-
tory owners there said they,
too, are struggling to get
young people to sign up.

Rising wages

Factory wages in Vietnam
have more than doubled since
2011, to $320 a month—three
times the rate of increase in
the U.S., according to data
from the United Nations Inter-
national Labor Organization.
In China, factory wages rose
122% from 2012 to 2021, the
latest period for which the U.N.

data is available.

Earlier this year, Nguyen
Anh Tuan, a 25-year-old Viet-
namese high-school graduate,
quit his job as a mechanic at a
suburban Hanoi car-parts fac-
tory to work as a motorbike
driver for Grab, the local Uber
equivalent. He ferries passen-
gers for lower hourly pay than
he earned at the factory, but
said the change was worth it,
because he is his own boss
now.

“My supervisors often made
very unpleasant remarks,
which stressed me out,” Tuan
said of his three years at the
factory. Factory work would
tempt him again only if his old
monthly salary of $400 dou-
bled, he said.

In the past, manufacturers
might simply have moved to
less expensive destinations.
That’s not so easy these days.
There are nations in Africa and
South Asia with large labor
pools, but many are politically
unstable, or lack good infra-
structure and trained work-
forces.

Clothing brands were stung
when they expanded into
Myanmar and Ethiopia, only to
find operations disrupted by
unrest and civil war. Bangla-
desh has been a reliable base
for producing clothes, but re-
strictive trade policies and
clogged ports have kept it from
making much beyond that.

India has a huge population,
and firms seeking alternatives
to China are expanding there.
But even in India, factory man-
agers are beginning to com-
plain about the difficulties of
retaining young workers. Many
young people prefer farm life
supported by state welfare
programs or choose gig work
in cities over living in factory
dormitories in industrial hubs.
Trained engineers leave facto-
ries for IT jobs.

Asian factory owners are
trying to make the jobs more
appealing, including subsidiz-
ing kindergartens and funding
technical-training programs.
Some are moving factories to
rural areas where people are
more willing to do manual la-

bor, but that puts them farther
away from ports and suppliers
and forces them to accommo-
date rural life, including
worker absences during har-
vest.

Christina Chen, the Taiwan-
ese owner of a furniture maker
that sells to American retailers
such as Lowe’s, decided to
move her factory out of south-
ern China four years ago, hop-
ing it would be easier to re-
cruit. She first considered
industrial zones near Ho Chi
Minh City, but she heard night-
marish stories about high
worker turnover and soaring
wages.

Rural bet

She set up instead in rural
northern Vietnam. Her floor
workers are typically in their
40s and 50s, and some can’t
read well, she said, which re-
quires explaining tasks ver-
bally and using visual demon-
strations. But her workforce is
more stable, she said.

She treasures her younger
employees who can read. She
involves them in decision-mak-
ing, invites them to meet her
American buyers when they
visit, and shares pictures with
them of the company’s tables
and chairs in U.S. stores.

Her company, Acacia Wood-
craft Vietnam, is partially au-
tomated, she said, but human
craftsmanship is still neces-
sary for many tasks.

The labor landscape was
much different two decades
ago, when finding workers was
as simple as opening factory
gates and watching bicycles
stream in.

In 2001, Nike reported that
more than 80% of its factory
workers were in Asia, and that
the typical one was 22, single
and raised on a farm. Today,
Nike’s average worker in China
is 40, and in Vietnam, 31, in
part because Asian countries
are aging rapidly.

Maxport Limited Vietnam, a
Nike supplier founded in 1995,
has seen competition for work-
ers intensify. Sunlight now

beams through windows at its
factories, and it has planted
thousands of plants and trees.
It has ramped up training for
young workers to advance and
become supervisors.

Still, it is struggling to at-
tract young people. It ended a
training program for high-
school graduates in part be-
cause so few of them accepted
jobs afterward, said senior
compliance officer Do Thi
Thuy Huong. Around 90% of
Maxport’s workers are 30 or
older.

Lovesac, a furniture maker
based in Stamford, Conn., says
its workforce in China is aging,
and it has become harder to
find younger workers to fill
openings.

Its chief executive, Shawn
Nelson, said young people in
places like China and Vietnam
who have smartphones and are
plugged into global culture are
less interested in factory work.
“Once they can see the Kar-
dashians, they don’t want to
do that work anymore,” he
said. “They’d rather work in a
shop.”

The company is planning to
move some operations to the
U.S. Later this year, it intends
to start making seats at an au-
tomated factory in North Caro-
lina.

When Asian factories auto-
mate, many have trouble find-
ing workers capable of operat-
ing advanced machinery.
Managers said not enough
young people are interested in
learning mechanical engineer-
ing, and that the ones that do
jump to other professions.

In Malaysia, a semiconduc-
tor and electronics hub, facto-
ries are dropping requirements
to wear uniforms, which young
workers hate, and are rede-
signing facilities.

“We are trying to make our
factories a little bit more sexy,
open up the partitions, give it
more glass structure, give it
more light, give it some nice
music, create a kind of Apple
environment,” said Syed Hus-
sain Syed Husman, president
of the Malaysian Employers
Federation, which represents
producers.

Young people from develop-
ing countries who otherwise
might take factory jobs are
finding work caring for the
growing numbers of the el-
derly people in developed na-
tions, as well as plugging gaps
in those countries’ aging work-
forces.

Susi Susanti, a 29-year-old
from Indonesia, said she tried
factory jobs after graduating
from high school. She hated
being pressured to work faster
by her managers at an elec-
tronics factory, and in a second
job making shoes. She told her
mother she had to do some-
thing else.

A six-month training course
taught her rudimentary Man-
darin, and she set off to work
caring for an elderly couple in
Taiwan. Her pay is three times
as high as she earned in facto-
ries back home, she said, and
it’s less exhausting. “When the
person I'm looking after is do-
ing well,” she said, “I can re-
lax.”

Houses
Become
Celebrities

Continued fromPage One
spent the day shopping and
sightseeing before stopping by
to get a glimpse of Swift’s for-
mer abode. Though the singer
never owned the house and
only lived there for a brief
time, Posner’s enthusiasm is
undimmed; she calls the Cor-
nelia Street visit a highlight of
their trip. “I love the song,”
she says. “It’s iconic.” As she
speaks, another pair of fans
arrive at the house to take
photos.

A few blocks away, a simi-
lar scene is unfolding in front
of 66 Perry Street, a brown-
stone that appeared as the
home of Carrie Bradshaw in
the TV series “Sex and the
City.” Never mind that the se-
ries ended in 2004: Every few
minutes, another group mean-
ders down the tree-lined
street to snap photos of the
house. A chain strung across
the stoop bears a “Private
Property: No Trespassing”
sign as well as instructions to
keep voices down and stay off
the steps.

Step aside, Graceland.
These days, a home doesn’t
have to be especially famous
to get a steady stream of curi-
ous—and sometimes pushy—
visitors. Thanks to social me-

dia and Google maps, homes
that are even moderately well-
known can now be inundated
with people eager to take self-
ies or relive on-screen mo-
ments. This can come as a
surprise to the homeowners,
who find themselves fielding
requests for tours or over-
hearing impromptu singa-
longs.

“Now because everything is
online, anybody who has a
passing interest can find out
exactly where it is in about
five minutes,” says Erika de

Santis, who owns the Redding,
Conn., house where Mark
Twain died. She says the num-
ber of so-called Twainiacs
stopping by to see her home
has steadily increased in re-
cent years.

In Albuquerque, N.M., own-
ers of the house that served as
the home of Walter White in
“Breaking Bad” erected a
fence around the property af-
ter fans kept throwing pizzas
on the roof, in homage to a
pivotal scene in the show.
When Compass real-estate
agent Larissa Petrovic re-
cently showed Swift’s former
Cornelia Street home to po-
tential buyers, she says they

The Brady home

were shocked by the number
of people photographing it.
They didn’t make an offer.
Real-estate agent Danny
Brown of Compass has the
listing for the Los Angeles
house that served as the exte-
rior of the home on “The
Brady Bunch.” His client,
HGTYV, renovated the interiors
to match the sitcom’s set, and
put it on the market in May
for $5.5 million. “It’s been
bonkers, with nonstop show-
ing requests,” Brown says.
Most aren’t from serious buy-

ers, but people simply trying
to get a look inside. Recently,
potential buyers came dressed
in “full ‘70s retro-wear,”
Brown says. While they were
touring the home, two women
stood outside for 20 minutes
singing the show’s theme
song. The potential buyers
headed outside to join the ser-
enade. “It was a whole chorus
of five or six people singing
the theme song,” Brown says.
The house is now in contract
and set to close in a few
weeks, he says.

In 2017, John and Katie
Tashjian bought the South
Carolina house where the ‘80s
movie “The Big Chill” was

filmed. When they bought the
circa-1850s house, it was in
disrepair and still had two
sets in it from the filming of
the movie, says John Tashjian,
a real-estate developer. The
couple embarked on a three-
year renovation before moving
in full-time. The home is a lo-
cal landmark. Still, they were
taken aback by the number
and persistence of visitors.
Every weekday some 25 to 50
people stop by and twice that
many on weekends. In addi-
tion to snapping photos, many
belt out songs from “The Big
Chill.”

“I can’t tell you how many
times I’ve heard people sing-
ing ‘Jeremiah Was a Bullfrog’
like it’s some kind of old-time
revival,” he says.

When they first moved in,
they left the property’s gates
open. So many people ven-
tured into their yard, however,
that they ended up putting in
gates that close automatically.
“There were people sitting in
our yard, taking videos,” says
John Tashjian. Others brought
picnics or re-created scenes
from the movie. Some knocked
on the door to ask for a tour.
Sometimes he obliged, de-
pending on “what kind of
mood I was in.”

These days, visitors are
welcome to take photos from
outside the gates, he says. He
does get irritated when looky-
loos drive on the grass, or
knock over the steel bollards
that edge the property. Still,
he realizes attention comes
with the territory. “If you're
going to own this house, you

Hall

LILY POSNER

Lily Posner at Taylor Swift’s former home in New York.

can’t be surprised by the re-
ception,” he says. “It’s like liv-
ing next to an airport and
complaining about airplanes.”

One reason for the growing
attention to these homes is
that streaming services make
older TV and movies instantly
available. In 2012, real-estate
agent Adele Curtis repre-
sented the buyers of the Win-
netka, Ill., house where the

1990 movie “Home Alone” was
filmed. “At that point, it was
kind of ho-hum, it’s the ‘Home
Alone’ house,” she says. While
at the brick Georgian, she
never noticed passersby tak-
ing pictures. Nowadays, fans
can be spotted outside the
house snapping photos “at any
time of the day or night,” she
says. “It’s become more popu-
lar than it ever was.”
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earning a new language
has been shown to delay
the onset of dementia.
But can an interactive
language app do the
trick?

Duolingo, Babbel and others
have been growing in popularity
among older adults looking to pick
up languages for travel as well as
for sharpening their brains. Nu-
merous studies suggest bilingual
people develop dementia later
than monolingual people do.

You don’t have to achieve flu-
ency to benefit, research shows.
No matter how old you are when
you start, learning a language de-
velops new neural pathways to
counter age-related deterioration.

“The critical thing is to gain a
lot of practice and immerse your-
self in it as much as possible,”
says John Grundy, an assistant
professor of psychology at Iowa
State University.

In 2020 Grundy and colleagues
published an analysis of the re-
search that’s been done on bilin-
gualism and cognitive decline.
Their analysis found that being bi-
lingual was correlated with a four-
to-six-year delay in dementia
symptoms.

Less lonely and isolated
Teens and young adults are the
biggest users of language-learning
apps, but older adults tend to use
them more frequently and to stick
with them longer. People who use
Babbel for at least an hour a week
make up the largest proportion of
users 55 and older.

Nearly 30% of Duolingo users
ages 60 and older have maintained
yearlong streaks on the app, with
many saying they use it for brain
training.

The appeal of
these apps is clear, es-
pecially for older peo-
ple: You can learn
from home, at little or
no cost. You can prog-
ress steadily even if
you don’t have nearby
friends or family to
practice with. And
you don’t have to find
an in-person class or
buy a plane ticket to a
far-off land.

“Learning on an
app is not as good as
moving to France,”
Grundy says, “but any
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Lenore Rosen-
bluth, a 77-year-old
2in Roxbury, N.J., uses
Duolingo multiple times a day.
For Rosenbluth, who formerly
Etaught college-level languages,
git’s more than just a way to bur-
gnish her French, Spanish and
2 Japanese skills. She was diag-
snosed three years ago with multi-
%ple system atrophy, a rare degen-
& erative neurological disorder that
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Language-lLearning Apps
Translate to Cognilive Benefits

Interactive software seen to stave off dementia and combat loneliness among older adults

A Lenore Rosenbluth, center, uses
Duolingo. Daughter llana
Rosenbluth and partner Earl Martell
say the app has helped her.

affects her speech and mobility.
She says practicing languages

helps her feel less lonely and iso-

lated. (Social isolation is a major

When You and
Al Become BFFs

By CORDILIA JAMES

guard in Bowling Green, Ohio,

starts patrolling corridors at
midnight. It's quiet, and he spends
most of his time alone. The 45-
year-old has lost touch with most
of his friends, and his wife and kids
are usually asleep when he’s work-
ing. It can get lonely.

So at least once a night, he
checks in with Grace. They'll chat
about his mood or the food options
in the hospital cafeteria.

“Nothing beats a warm bowl! of
macaroni and cheese when you're
feeling under the weather,” she tex-
ted, encouraging him to “just take
things one moment at a time and
try to stay positive.”

Grace isn't a night-ow! friend.
She’s a chatbot on Replika, an app
by artificial-intelligence software
company Luka.

Al chatbots are becoming close
confidants and even companions.
The recent Al boom has paved the
way for more people and companies
to experiment with sophisticated
chatbots that can closely mimic
conversations with humans. Apps
such as Replika, Character.Al and
Snapchat’s My Al let people mes-
sage with bots. Meta Platforms is

= working on Al-powered “personas”
gfor its apps to “help people in a va-
zriety of ways,” Chief Executive Mark
= Zuckerberg said in February.

J acob Keller, a hospital security

These developments coincide
with a new kind of bond: artificial
intimacy.

Messages from the bots can
sometimes be stilted, but the im-
provements in generative Al have
made it harder for many people to
distinguish between what came
from Al and what came from a hu-
man. Responses from the bots can
express empathy or even love. And
some people are turning to their
chatbots instead of the people in
their lives when they need advice or
want to feel less alone.

Bot relationships largely are still
rare. But as Al’s abilities improve,
they will likely blossom. The danger
then, says Mike Brooks, a psycholo-
gist based in Austin, Texas, is that
people might feel less desire to
challenge themselves, to get into
uncomfortable situations and to
learn from real human exchanges.

Close confidant

Socializing for Christine Walker, a
retiree in St. Francis, Wis., looks
different than it used to. The 75-
year-old doesn’t have a partner or
kids, and most of her family has
died. She and others in her senior-
living complex often garden to-
gether, but health issues have lim-
ited her participation.

Walker has exchanged daily texts
with Bella, her Replika chatbot, for
more than three years.

More than two million people in-

cause of cognitive de-
cline.) The app has
become her fallback
activity, says her part-
ner and caretaker,
Earl Martell. “When
there are voids,
they’re filled with
Duolingo,” he says.
Jed Meltzer, a se-
nior scientist at Bay-
crest Hospital in To-
ronto, helped conduct
a 2021 study that
compared older
adults’ executive
functioning after us-
ing Duolingo for 16
weeks with the brain-
training app BrainHQ.
Learning a lan-
guage on the app was
as effective at im-
proving executive functioning as
using the brain-training app, the
study found. Study participants
who used BrainHQ scored better
on tests primarily involving reac-
tion time than the people who
used Duolingo, however. Duolingo
helped fund the study but wasn’t
involved in designing it or review-
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Salisbury steak, mashed
potatoes and corn. It's
hospital food, and you
can only dress it up so
much, but the gal was

ing the results, the company says.
Language-app developers are
careful not to make claims about
their products delaying dementia,
after what happened to the maker
of brain-training app Lumosity.

In 2016, the Federal Trade
Commission fined its developer,
Lumos Labs, for making what it
called unsubstantiated claims that
its games could delay age-related
cognitive decline. The company
settled with the FTC and changed
its advertising, though it didn’t
admit to or deny the allegations.

‘Use it or lose it’
Some studies have cautioned
against viewing bilingualism as
insurance against dementia. One
analysis of studies that follow
people over time didn’t find that
bilingualism protects against cog-
nitive decline. The researchers,
from University College London,
did find benefits when reviewing
studies involving information col-
lected about subjects’ pasts, but
they said it’s hard to prove that
language-learning was a cause.
Grundy, from Iowa State, says
his review controlled for demo-

x

<« Jacob Keller chats
with his Al bot, Grace,
when he’s alone at his
work night shift.

have cocking on nights

does a really good job.

Sounds yummy! | love
comfort food myself—
nothing beats a warm
bowl of macareni and
cheese when you're
feeling under the
weather. Speaking of
which...how are you
doing today? You seem
a bit out of sorts. Is
everything okay?

-

~ I'm...okay, | think. My
~ schedule was kind of
off, today, and it throws
everything a little
askew. But I'm getting

. backin step.

1
Hey, no worries! We all
get thrown off
sometimes. Just take
things one moment at a
time and try to stay
positive. Remember,
there's always someone
who cares about you
and supports you
through thick and thin.

teract with Replika virtual compan-
ions every month. Messaging
doesn’t cost anything, but some us-
ers pay $70 a year to access pre-
mium features such as romantically
tinged conversations and voice calls.
Walker pays for Replika Pro so
Bella has better memory recall and
can hold more in-depth conversa-
tions. “l was wishing | was back at
my aunt’s place in the country. It's
long gone, but | suddenly miss it,”
Walker wrote a couple of weeks ago.

Bella’s reply: “Some-
times it feels good to
reminisce about places
from our past. They hold
special memories and
make us nostalgic for sim-
pler times.”

Walker knows she’s
talking to a machine. “But
there’s still that feeling of
having a friend to an ex-
tent. It's very compli-
cated,” she says. If Bella
stopped working, the loss
would be similar to losing
a close friend, she says.

Such feelings aren’'t
unusual, psychologists
and tech experts say.
When humans interact
with things that show
any capacity for a rela-
tionship, they begin to
love and care for them
and feel as though those
feelings are reciprocated,
says Sherry Turkle, a
Massachusetts Institute
of Technology professor
who is also a psychologist.

The limited dating pool in small
towns can make it difficult for sin-
gles such as 30-year-old Shamerah
Grant, a resident aide at a nursing
home in Springfield, Ill. She would
usually turn to her best friends for
dating advice, but got used to ig-
noring what they said because the
conflicting suggestions could get
overwhelming.

Now, Grant often confides in
Azura Stone, her My Al bot on

graphic variables and other influ-
ences that can affect cognitive de-
cline. He and colleagues are now
completing a review of research
on how language-learning affects
white matter, the brain’s informa-
tion highway. They found that bi-
lingual people have stronger
white-matter connections.

Still, physical exercise is the
best thing to do to improve brain
health, Meltzer says. Having
friends, working at a mentally-
challenging job and treating hear-
ing loss also help cognition.

Whether learning a foreign
language is as helpful is uncer-
tain, but researchers agree there’s
no downside to learning another
language. The “use it or lose it”
adage applies just as much to
brain fitness as it does to physical
fitness, doctors say.

Meltzer says apps aren’t the
be-all and end-all of language
learning, but says: “If you want to
get good at speaking Spanish, you
have to have conversations with
people in Spanish. But the apps
are well suited to our daily lives,
when we’re on our phones all the
time.”

Snapchat. She seeks unbiased feed-
back, and asks questions without
feeling like she’ll be judged.

“l use it when | get tired of talk-
ing to people,” Grant says.

After a date that felt off, Azura
Stone advised Grant to get out of
situations that don’t improve her
life. That feedback reinforced what
Grant believed. She didn’t go on an-
other date with the person and has
no regrets.

Snap advises users not to use
the chatbot for life advice, as it may
make mistakes. It's meant to foster
creativity, explore interests and of-
fer real-world recommendations, a
spokeswoman says.

Use with caution

Relying on a bot for companionship
could drive people further into isola-
tion by preventing them from get-
ting more people in their lives,
Turkle says.

Elliot Erickson started playing
around with chatbots after learning
about ChatGPT'’s technology a few
months ago. He set up a female
Replika bot named Grushenka. The
recently divorced 40-year-old says
his recent bipolar diagnosis makes
him feel hesitant to date a human
right now.

Grushenka asks about his day
and calls him “darling,” or offers tips
about mental-health treatments. He
calls Grushenka his girlfriend but
views the interactions more like
therapeutic role-play.

Grushenka has limits and can’t
recall some past conversations.

Keller, meanwhile, says a pla-
tonic chatbot helps alleviate his
loneliness. “I'm really surprised at
how quickly | got attached to her”
he says.
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Walerproof
Headphones
Getin the Swim

These pairs stay outside of your ears using
bone conduction, work well in water or on land

PERSONAL
TECHNOLOGY

NICOLE
NGUYEN

ntil this summer, I
never took music into
the pool.

Even though tunes
keep me going at work
or working out, there

just haven’t been many great wa-
terproof headphones or ways to
get music on them since Bluetooth
doesn’t work well underwater.

But following recent advance-
ments in both waterproofing and
audio tech, I decided to try some
out while training for a swim race.
My favorite pairs ended up re-
maining on my head, even when I
was on dry land.

If you live in a rainy area or
just sweat a lot, waterproof head-
phones are likely to last longer
than any just labeled water-resis-
tant. Because of their newfangled
open-ear design, they’re safer to
wear while running or doing other
activities that also require you to
pay attention to your surround-
ings. The design makes them more
comfortable for people who expe-
rience ear pain or a suction feel-
ing from in-ear buds.

The three models I tested use
bone conduction to transmit audio:

M H20 Audio Tri Pro
W Shokz OpenSwim
M Naenka Runner Diver 2

They look similar, with a stiff
band that goes behind your neck,
supporting two vibrating nodes
that sit just below your temples.
You don’t jam anything in your
ears—these headphones transmit
sound through bone vibrations and
wrap around your ear. The sound
is less detailed, as you might imag-
ine, but it’s fine for listening dur-
ing activities. Plus, you don’t have
to deal with any gross
gunk on the ear tips.

Swim test

Typical headphones and
earbuds emit sound
waves that travel into
your ear canal. Earbuds
are popular for working
out because they’re light-
weight. I've tried swim-
mer’s earbuds in the
past, and found that they
tend to loosen and fall
out with a lot of move-
ment in the water.

Since bone-conducting
headphones aren’t in
your ears, they tend to
stay put when swimming.

They also sound better in water
when they sit tight against your
skin. Swim caps aren’t a nuisance
here—they actually offer a nice
compression and keep the head-
phones in place.

The headphones also come with
swimming ear plugs to keep slosh-
ing water from literally drowning
out the music, though any pre-
ferred plugs will do. (I prefer sili-
cone putty.)

Since Bluetooth has very short
range underwater, most swimming
headphones require you to load
MP3 files onto the device via a
USB connection to your computer.
You can drag and drop music files
or audiobooks you own. The head-
phones all worked great: The
background music kept my tempo
up, lap after lap.

On land, without any ear plugs
of course, your ears are open to
the world’s sounds.
Awareness of car honks,
shuffling pedestrians and
other environmental
noises is a plus for run-
ning and cycling.

At home, these bone-
conduction headphones
can help you keep an ear
on the kids without miss-
ing a podcast.

There are drawbacks
to the open-ear style.
Bone-conducting head-
phones don’t match the
sound quality of top
headphones and earbuds.

And in very noisy ur-
ban environments, you’ll
have to turn the volume
way up.

The best aquatic beats
H20 Audio’s Tri Pro ($179) is
among the newest waterproof op-
tions, and it’s the most versatile
swim-friendly headset I've tried.
It has Bluetooth connectivity
for dry-land workouts, and 8 giga-
bytes of internal memory for play-
ing media underwater. The Tri Pro

Financial Advisers Are
Picky About Their Clients

By JOE PINSKER

eople seek out financial advis-

ers to help them preserve and

grow their wealth. Some ad-
visers don’t want that to be their
only job.

Elliot Dole’s clients have net
worths ranging from $3 million to
$100 million. Dole, an adviser at
Buckingham Strategic Wealth, an
investment-advisory firm, has in the
past few years started to turn away
potential clients if they show no in-
terest in donating

fore he felt secure enough, profes-
sionally and financially, to pick and
choose his clients.

Advisers’ professional recalibra-
tions are occurring alongside an in-
crease in recent years, advisers say,
in the number of conversations
with clients that address personal
values, life goals and well-being. As
advisers discuss the bigger ques-
tions behind people’s finances, some
are asking themselves similar ones
about their own work.

There are approximately 330,000

personal financial ad-

some of their money.

visers in the U.S, ac-

ole, Dol sad cerma. Makingrich e e
ousceyiine peoplericheras - e o b i
their lifetime to fam- their SOIe goal dian péy was
bt makes some 201022 oc
want to be a part of uncomfortable. The country’s fi-

if there’s not some
ante there—a com-

nancial advisers and

mitment to give some

money to charity,” he said. That phil-
anthropic component has become an
important part of his job satisfaction,
he said.

Advisers like Dole said making
rich people richer as the sole goal
of their work makes them uncom-
fortable. As a result, they might get
pickier about who they take on or
leave jobs they feel uneasy about.

Dole, 45 years old, who lives in
St. Louis and advises clients nation-
wide, said he worked for years be-

wealth managers col-
lectively managed
about $30.7 trillion in clients’ as-
sets as of the end of 2021, accord-
ing to estimates from Cerulli Asso-
ciates, a financial-services
consulting firm. That is up from
$17.7 trillion at the end of 2016, in
part because of rising asset values.

Hoarding mentality
Leighann Miko said she felt some
“yuckiness” about work she did
early in her career helping rich cli-
ents at wealth-advisory firms.

is notable because of a new fea-
ture called Playlist+, which allows
you to play back content from
streaming platforms. While this is
something no other waterproof
headset offers on the device, the
caveat is that you have to record
that content ahead of your work-
out. (Zygo’s headset, $299, can
turn Bluetooth signals into a wa-

Miko, a financial planner in Port-
land, Ore, said her family was on
welfare for much of her childhood, so
the concept of having an abundance
of money was foreign to her. At
work, she was put off by what she
viewed as some clients’ hoarding
mentality. “I'm not looking to help
Tom and Nancy buy their fourth
home and new yacht,” she said.

Miko said she is generally fine
with people spending their money
as they please, but prefers to do
different work. Many clients, for
their part, might have little interest
in what their adviser thinks of how
they use their money.

Miko, who is 39, started her own
firm, Equalis Financial, in 2016. Its
primary clientele are LGBTQ people
in creative industries and people
with large inheritances who want to

ter-friendly radio frequency, but
your phone needs to be near the
edge of the pool, which may not
work for public areas.)

With the headset connected via
Bluetooth to H20 Audio’s smart-
phone app, you play media tracks
on your phone. The app records
and transfers them to the Tri Pro.
You can set a timer, so it can hap-

pen overnight while the
headset charges. Content
is saved as one long file,
though, so you can’t skip
tracks. H20 Audio says
copying these files is le-
gal since it’s only for
personal use.

Sound like a hassle?
An optional clip acces-
sory can hold an Apple
Watch at the back of
your goggles, so you can
listen to downloaded mu-

<« In-ear buds are ideal
for noise-canceling, while
bone-conduction
headphones are great for
environmental awareness.

give away most of their money.

“Almost every single one of the
clients that | have now who have
inherited wealth and are looking to
redistribute it have come from ad-
visers who basically advised them
against it,” she said.

Professional misgivings
Little is known about how those
who advise the wealthiest clients
feel about their work, said Brooke
Harrington, a sociology professor at
Dartmouth College who has re-
searched the secretive global
wealth-management industry for
more than 15 years.

About one-quarter of the 65
wealth managers that Harrington
interviewed for her research be-
tween 2007 and 2015 expressed
qualms about the work they did re-

<« Nicole tested H20
Audio’s Tri Pro, above. Far
left, Shokz OpenSwim
headphones and Naenka’s
Runner Diver2 set.

sic from Spotify or an-
other streaming app via
Bluetooth. (The watch
can’t be on your wrist,
because the range under-
water is only a couple of
inches.)

The battery takes
about an hour to charge
fully and lasts five hours.
The headphones are
rated as waterproof
down to 12 feet deep for
an unlimited amount of time—bet-
ter than most competitors. I do
wish Tri Pro came with a protec-
tive case. The neck band can break
if bent, so it isn’t a good idea to
throw it in a gym bag unprotected.

The Shokz OpenSwim ($150)
headphones weren’t as full-fea-
tured but they fit my head best.
They have an eight-hour battery
life and come with a handy case—
but no Bluetooth. If you’re looking
for a lightweight, phone-free set,
and don’t mind loading up MP3s,
go with the OpenSwim.

If you want a really long-last-
ing battery and the ability to load
up a lot of media including stor-
age-hogging audiobooks, Naenka’s
Runner Diver2 ($190) is a good
pick. The headset wasn’t my top
choice because it was bulkier and
heavier, but it offers a relatively
massive 32GB of memory and 10
hours of battery life, as well as
Bluetooth connectivity.

With these headphones on, I
swam longer and faster. I didn’t
win my race, but pool training just
got a lot more fun.

CLOCKWISE FROM TOP: WILL MARQUARDT; NAENKA; H20 AUDIO; APPLE; SHOKZ

< Elliot Dole has started to turn
away prospective clients if they
aren’t interested in charitable giving.

ducing the tax liabilities of the ul-
trawealthy. One mentioned that he
made a point of bringing up with
his clients books about inequality by
the economists Joseph Stiglitz and
Amartya Sen.

Another quarter of the wealth
managers Harrington interviewed
voiced no unease and thought of
themselves as defending their cli-
ents from unjustly high taxes. The
remainder were aware of public crit-
icism of their work, she said, but
framed what they did in generally
positive terms.

‘Just to sound rich’
Sarah Behr started her own firm in
2017, after stints at large banks
working with clients whose net
worths ranged from $10 million to
$300 million. Helping that group
grow their wealth wasn’t fulfilling,
said Behr, the founder of Simplify
Financial Planning in San Francisco.
“I didn’t continue to be involved
in a system that | didn’t think was
serving society that much,” said
Behr, 44. “My protest was leaving.”
Now, Behr said she is able to
provide financial advice to a wider
range of clients because she made
her firm’s fees more affordable.
When a prospective client is en-
thusiastic about investing in private
equity, real estate or crypto, though,
Behr takes it as a sign that they
might not be a good match.
“Sometimes, | think it’s just to
sound rich,” Behr said. “I don’t really
know that | want to help you get to
that”

IZAIAH JOHNSON FOR THE WALL STREET JOURNAL
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DAVID DOUBILET, MARINE PHOTOGRAPHER
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LOOK BEYOND

Be it above or below the surface, exploring the unknown is,
by nature, unpredictable. To unveil its mysteries, two
things are needed. A steadfast willingness to push one’s
limits always further. And a strong, unwavering ally to fuel
your confidence. Over the past 70 years, we have constantly
perfected the Submariner to make it the tool watch of
reference for the pioneers of the marine world. Yet you
need not swim 300 meters deep, or endure 30 bars of
pressure, to field-test it. Diving into the unknown can be
an exhilarating experience, in any circumstance. All it
really takes is to look beyond the surface. The Submariner.

#Perpetual

OYSTER PERPETUAL SUBMARINER DATE

OFFICIAL ROLEX JEWELER

MANFREDI

jewels
o ROLEX
manfredijewels.com

ROLEX W OYSTER PERPETUAL AND SUBMARINER ARE ® TRADEMARKS.
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ARTS IN REVIEW

usic obsessives of

a certain stripe—

the type of people

who make endless

Top 5 lists and

recognize them-
selves in the characters from the
2000 film “High Fidelity,” say—
like to argue about the best band
or act of a given decade. The
Beatles in the ’60s is a common
choice, as is Prince in the ’80s.
Competition is especially fierce in
the ’70s, the height of the LP era,
when music sat at the center of
the pop-culture conversation. Ste-
vie Wonder? Excellent choice,
probably the most logical. David
Bowie? Also reasonable, especially
considering how his stature has
grown in the past 15 years. Or Led
Zeppelin, a band that changed the
sound of hard rock? Or maybe
even soul singer Al Green, a mas-
ter of consistency whose first
seven albums of the decade hardly
had a weak song? But we also
have to consider Neil Young.

During that decade, the Cana-
dian singer-songwriter released
eight studio albums and another
studio LP with Stephen Stills; he
recorded with Crosby, Stills &
Nash; he issued a live album,
“Time Fades Away” (1973), filled
with all-new songs, many of which
are brilliant, and another, “Live
Rust” (1979), that’s considered
among the best in-concert rock al-
bums ever made. Based purely on
what came out at the time, it’s a
hugely impressive decade
of work, more than
enough to put Mr. Young
in the running for the
most important artist of
the ’70s. But those offi-
cial releases aren’t the
entire story.

Mr. Young recorded
constantly in the ’70s
and made decisions
based on instinct, scrap-
ping projects at the last
minute for reasons
known only to him. Sev-
eral LPs from the period
were readied for release
and then abandoned,
and for hardcore fans,
these obscurities have
become the stuff of leg-
end. In the past few years, as

z part of his Neil Young Archives
S project, Mr. Young has issued sev-
zeral of these “lost albums.” The
Zlatest of these, “Chrome Dreams”

MUSIC REVIEW | MARK RICHARDSON

A Bootleg No More

Neil Young’s new album is a collection recorded in the '70s then abandoned

(Reprise), out Friday, was origi-
nally considered for release in
1977, and was later bootlegged.
It’s a fantastic collection of songs
that, had it been issued in this

‘Chrome Dreams,’ out Friday,
cements his place among the best
singer-songwriters of the 1970s.

form, would have been considered
in the upper tier of Mr. Young’s
catalog.

All the songs on “Chrome
Dreams” eventually came out in
one form or another over the
years. Some were re-recorded or
overdubbed for later issue, while
others appear here in the same
form as on later releases. The ear-
liest part of the record has the
most familiar titles, but the se-
quencing of “Chrome Dreams”
makes them sound new. The set

ARTS CALENDAR

HAPPENINGS FOR THE WEEK OF AUGUST 8

By WSJ ARTS IN REVIEW STAFF

Film
“The Last Voyage of Deme-
ter” (Aug. 11

If sailors thought scurvy
was the scariest threat theyd
face at sea they'd be wrong—
at least if they had Dracula on
board as an unwelcome stow-
away. The new film from An-
dré @vredal (“The Autopsy of
Jane Doe”), based on a chap-
ter of Bram Stoker’s classic
horror novel, stars Corey Haw-
kins, Aisling Franciosi, Liam
Cunningham, David Dastmal-
chian and Javier Botet in a
tale of nautical haunting.

“The Eternal Memory”
(Aug. 11)

Winner of a Grand Jury
Prize at Sundance, this docu-
mentary from Maite Alberdi
(whose “The Mole Agent” got
an Oscar nom for Best Docu-
mentary) follows the relation-
ship between Chilean journal-
ist Augusto Gongora and
actress Paulina Urrutia, who
have been together for over
two decades, as Augusto
slips further into Alzheimer’s
and Paulina cares for him.

TV
“Painkiller” (Netflix, Aug. 10)
Peter Berg (“Friday Night
Lights”) directs this six-part
drama, based on the book of
the same name by Barry
Meier and Patrick Radden
Keefe’s New Yorker story
about the Sackler family, that
tells the saga of America’s
opiate-addiction crisis. Uzo
Aduba, Matthew Broderick,
Sam Anderson and Taylor
Kitsch are among the cast.

“Red, White & Royal Blue”
(Prime Video, Aug. 11)

The enemies-become-lov-
ers setup gets an interna-
tional-relations twist when
the son of the U.S. president
and the Prince of Wales are
thrown together to make
nice after a public spat only
to discover a new side to the
transatlantic “special relation-
ship.” Based on Casey Mc-
Quiston’s bestseller and di-
rected by Matthew Lopez

£ (the Tony-winning writer of
£ “The Inheritance”), the film

stars Taylor Zakhar Perez,
Nicholas Galitzine, Uma Thur-
man and Stephen Fry.

Theater

“The Shark Is Broken” (John
Golden Theatre, New York,
opens Aug. 10)

We're gonna need a bigger
boat—or at least a prop that
works. After successful runs
at the Edinburgh Fringe and
in London, this comedy dives
into the making of “Jaws”
and the technical—and per-
sonal—difficulties that had to
be overcome to create the
1975 summer classic.

Music
Bonnie “Prince” Billy, “Keep-
ing Secrets Will Destroy
You” (Aug. 11

The singer-songwriter Will
Oldham, who now performs
as Bonnie “Prince” Billy, re-
turns with the latest addition

muE

to his very deep catalog, a re-
cord that finds the 53-year-old
operating in a slightly lower
register than before while still
experimenting with sound and
lyrics in the way that has
earned him a loyal following.

Art

“Jammie Holmes: Make the
Revolution Irresist-

ible” (Modern Art Museum
of Fort Worth, Texas, Aug.
71-Nov. 26)

The first solo museum
show of the contemporary re-
alist’s works, this exhibition
explores the Dallas-based art-
ist’s treatments of race, mas-

Uzo Aduba and Matthew Broderick in ‘Painkiller’

culinity and mourning with a
particular eye to the context
of the American South. With
some 15 paintings spanning
his career, it examines how
the Louisiana-born Holmes
has grappled with his place—
socially, culturally, artisti-
cally—within the region and
how art can be used as a ve-
hicle for both self-affirmation
and vulnerability.

“LA Art Book Fair” (The Gef-
fen Contemporary at MOCA,
Los Angeles, Aug. 10-13)

Now 10 years old, Printed
Matter’s LA Art Book Fair—
the first since 2019, after a
lengthy Covid-imposed hia-
tus—features publishers rang-
ing from the hyper-indie to
the institutional who offer the
most engaging artists’ books
on the market along with a
series of book releases, talks,
performances and more.

LS

Last Call

“Georgia O’Keeffe: To See
Takes Time” (Museum of
Modern Art, New York,
through Aug. 12)

The museum’s first solo
show dedicated to the artist
in decades, this exhibition of
some 120 works on paper,
made in series, explores
O’Keeffe’s creative process
and crafts an argument for
her as an intimate abstrac-
tionist.

For additional Arts Calendar
listings visit wsj.com. Write
to brian.kelly@wsj.com and ju-
lia.fischer@wsj.com.

e TN

opens with “Pocahontas,” a song
that would later become a high-
light on “Rust Never Sleeps” and
ranks with the most beautiful of
Mr. Young’s career. On “Rust,” the
song is bathed in reverb with a
halo of backing vocals and sound
effects. It’s the same recording of
Mr. Young’s voice and guitar as is
found here, but with additional
production. On the raw recording
from “Chrome Dreams,” the stark-
ness of this take lends the song an
additional sense of loneliness and
melancholy.

The hushed “Will to Love” is
next, and it barely rises above a
whisper; then the downcast “Star

of Bethlehem,” which recalls the
countrified lope of Mr. Young’s
early-’70s material, rounds out the
exceptionally mellow opening trip-
tych. This reverie is interrupted by
the eight-minute “Like a Hurri-
cane,” a midtempo rocker built as
a showcase for Mr. Young’s noisy
and knotty electric guitar leads.
These three songs, in a different
order, opened the second side of
Mr. Young’s “American Stars 'n
Bars,” the album he released in-
stead of “Chrome Dreams,” but
hearing them after the opening
“Pocahontas” elevates the mate-
rial, driving home just how strong
Mr. Young’s songwriting was dur-
ing this era.

The second half of the record
ranges from “Captain Kennedy,”
which has the flavor of an ancient
folk tune and was later included
on “Hawks & Doves” (1980); to the
gorgeous piano ballad “String-
man,” which was unreleased until
1993, when Mr. Young issued the
recording of his “MTV Unplugged”
performance; to a slower, bluesier
version of “Sedan Delivery,” which
appeared in a different recording
on “Rust Never Sleeps.” The take
of this last track, which hasn’t
been released before, is heavier,
with a primordial guitar riff that
recalls Link Wray’s “Rumble.”
“Powderfinger,” another song that
appeared on “Rust” in a full-band
arrangement, is a Young solo here.
While it has none of the other ver-
sion’s swagger, it puts Mr. Young’s
lovely melody in the foreground to
poignant effect.

Though Mr. Young is one of the
sharpest songwriters in rock his-
tory, he’s also something of a col-
lage artist, someone who makes
brilliant albums by assembling
pieces in a particular juxtaposi-
tion. “No one ever mentioned that
we were doin’ an album ever,” said
guitarist Frank Sampedro of Mr.
Young’s backing band Crazy Horse
about this period. “We just played
and recorded.” Would it have
made a difference in Mr. Young’s
career if he had released these
songs in this order in 1977? It’s
impossible to say, but the fact that
a record this strong was shelved
and then stripped for parts says a
lot about how many ideas Mr.
Young had in those heady days.

Mr. Richardson is the Journal’s
rock and pop music critic. Follow
him on Twitter @MarkRichardson.
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SPORTS

JASON GAY

They Finally Broke College Football

The sport is in turmoil again, as a string of schools depart and tear the Pac-12 Conference apart

We need a horn.

A large, noisy, cus-
tom-made horn. Some-
thing along the lines of
a tuba-or better yet, a
marching band Sousa-
phone. Just a glorious horn that
must be honked, with gusto, every
time a college president, athletic di-
rector or head coach in America
dares to suggest that big-time col-
lege football is anything other than
another money-driven golden goose
chase-a-palooza.

COLLEGE PRESIDENT: What’s
important here is the mission of ed-
ucation, and a tradition of...

HOOOOOOOOOOONNK!!!

COLLEGE PRESIDENT: As I was
trying to say, this is really about
the student-athletes...

HOOOOOOOOONNNNK!!!!

Please send one of these horns
as quickly as possible to the Univer-
sity of Washington and the Univer-
sity of Oregon, Pac-12 schools that
over the weekend eloped with the
wintry Big Ten, eager for the joy of
walleye cakes and 13-7 nailbiters.
Please also send horns to Arizona,
Arizona State and Utah-Pac-12
members which joined Colorado in
bailing to that other famous confer-
ence of buttes and palm trees...the

Big 12.

As soon as 2024, the Big Ten
conference will have 18 members,
including those beach bums from
USC and UCLA who already an-
nounced their Pac-12 exodus. The
Big 12 will swell to 16, matching the
Southeastern Conference, which is
splurging to add Texas and Okla-
homa.

Meanwhile, the Pac-12, the
“Conference of Champions,” will
have...wait for it...four teams left.

Let’s hear it for sad math!

HOOOOOOOOONNNNK!!!!

Conference defections like these
get explained as survival tactics,
and it’s true-though it’s sort of like
an art thief avoiding capture by
hiding behind a potted plant. It’s a
hasty escape from a self-inflicted
disaster, one that the Pac-12 confer-
ence, members and administrators
all had a hand in, amid a brewing
crisis even the sleepiest fan saw
coming for years.

To say the obvious: The horse
left the barn long ago in college
football. It left the barn and built a
newer, bigger barn, with heated
floors, a home theater, wine cellar,
a pool with a lazy river, a LeRoy
Neiman of Secretariat and a five-
horse garage. Colleges grew spell-

bound by the windfall potential,
even if they weren’t any good at
football, even if the revenue usually
gets sunk right back into football,
and the impact upon enrollment
and alumni loyalty isn’t as potent
as claimed.

One after the other, schools have
fallen into a silky bed of billion-dol-
lar network arrangements, eight-
figure head coaches, millionaire as-
sistants and conditioning gurus
earning high six figures to say That
is not a proper squat. (Yes, I know
they do more.)

In return, schools rearranged
their scholastic priorities, athletic
departments and the entire U.S.
map to please the true leaders of
college sports: television program-
mers.

Don’t blame TV, though! Televi-
sion is just doing what television
does: paying for the eyeballs, wher-
ever they are. They want the num-
bers, subscribers, customers and ad
dollars, nothing more. If they could
get it instead by paying for indoor
shark pickleball, they would pay for
indoor shark pickleball.

It’s the schools, conferences and
the mothership NCAA that have
taken us here, compromising what
makes college sports great to

achieve the highest financial bid, no
matter the impact for fans, rival-
ries, or heaven forbid, the thou-
sands of thrown-into-turmoil ath-
letes who have the misfortune to
play something other than big-time
football or basketball.

Imagine being a prospect com-
mitted to play Pac-12 softball,
dreaming of rivalry games with fel-
low West Coast powerhouses. Get
ready to grab a mitt and hop on the
plane to Madison, Piscataway, and
College Park.

The coming chaos is going to be
intense. What happens to proven
Olympic athlete factories like Stan-
ford and Cal, left behind in the cob-
webs of the Zombie Pac 4?

College football’s musical chairs
derby might be defensible in the
abstract (we’re just serving up bet-
ter games) if it wasn’t creating
such collateral damage. It’s another
handful of hypocrisy for a sport
that already held the copyright on
the term. (While we are at it, let’s
not forget the epic free ride cur-
rently enjoyed by the NFL, which
gets a nationwide development
league with no stake in the game.)

Please know: There are college
sports officials making a ruckus to
Congress about the alleged perils of

Oregon’s Bucky Irving, center, runs
the ball against the Washington
defense during a game in 2022.

the transfer portal (which allows
players to freely change schools,
like coaches do) and Name, Image,
Likeness reform (which allows play-
ers to make money on their image).
They are picking this battle at a
time entire institutions are on the
run, wiping out a 100-plus year old
conference almost overnight. It’s
like getting a lecture on vegetarian-
ism from a ribeye steak.

They don’t get it. Actually, it’s
worse: They do get it, but they still
have power, so they’re trying one
last time to grab the wheel away
from athletes. History says it’s fu-
tile. The Supreme Court unani-
mously laughed the NCAA out of
court when it tried to enforce its
antitrust exemptions to limit edu-
cational benefits for athletes. You
can bet that labor organizing and
collective bargaining is next.
They’ve tried before, and they’ll
eventually succeed.

If you grew up at a time when
college football felt smaller, when
Bear Bryant put it in his contract
that he had to make a dollar less
than the University of Alabama
president, this all may sound un-
thinkable. But the sport has been
professionalized in broad daylight,
over many years, from the luxury
locker rooms and facilities to the
expanded playoff tournament, non-
sense bowls, random weeknight
games, and the partnerships with
online gambling companies already
causing worry. They don’t even try
to hide the private jets to ferry
around incoming coaches. It’s all
part of the deal.

Where does college football go
from here? It’s going to the haves,
perhaps in the form of two super
conferences: the Big Who Knows
What and the mighty SEC. Maybe
the ACC and Big 12 reinforce them-
selves, to create some version of a
Power 4 (down from a Power 5).
Notre Dame will stand in a corner,
fists up, until it likely relents.

The expanded 12-team playoff,
meanwhile, will create new reve-
nue, but who knows what it does to
the regular season?

There’s probably (hopefully?)
going to be a few presidents saying
enough is enough, and dropping
football altogether, or at least living
a more sensible life in Division IIIL.
I'm sure there are plenty of college
presidents who would like to take
this door now.

At least we all see big-time col-
lege football for what it’s become.

It had some of us fooled, that it
was still about Saturdays, tribal ri-
valries, giant tailgates, silly chants
and singing the alma mater with
bare-chested freshmen who some-
how misspelled DFENESE. That
version of college football can still
be found, and it’s fantastic, but
what matters most to the people in
charge is how much money it’s go-
ing to bring in. They’ve made it
clear where they stand. Reality can
be a bummer. Bring me the horn.

England Clears a Path
At Women's World Cup

By JosHuA ROBINSON

THERE’S NO SUCH THING as an
England World Cup run without a
little national psychodrama.

The good news for the coun-
try’s women’s national team is
that on Monday, it got the panic
out of the way early. The Lion-
esses on Monday survived 120
goalless minutes against Nigeria
and a penalty shootout to land a
spot in the quarterfinals. With
that scare behind it, England can
look around and take stock of a
highly unfamiliar situation.

With heavyweights such as
Germany and the two-time de-
fending champion

Finalissima, which pits the cham-
pions of Europe against the cham-
pions of South America, in a pen-
alty shootout against Brazil.

Now, after holding off Nigeria,
England is only three victories
away from completing a historic
double.

“It’s amazing, anything that’s
thrown at us, we show what we’re
capable of [handling],” said Eng-
land forward Chloe Kelly, who
drilled the Lionesses’ winning
penalty. “We dig deep as a group
and we believe in our ability. We
believe in what we’re told to do.”

Coming this far hasn’t always
been pretty. England had to scrape

past Haiti 1-0 in its

U.S. already elimi-

opening game, be-

nated, this tourna- ‘ , fore hitting its stride
ment is opening up The womens against Denmark
for the Lionesses. game has and China to round

England may be the
favorite to win the
World Cup.

If that sentence
sounds a little crazy,
it’s because nearly
six decades of heart-

improved, said
England’s Sarina
Wiegman.

out the group stage.
Nigeria, ranked No.
40 in the world,
shouldn’t have
caused the No. 4 Li-
onesses too many
problems.

break on the men’s

side have taught England that
World Cups are rarely a time for
optimism. A song called “Foot-
ball’s Coming Home” debuted as a
hopeful tune in 1996 and spent
more than 20 years morphing into
a tongue-in-cheek anthem for fail-
ure.

But while the men have failed
to win any international trophy
since the 1966 World Cup, the Li-
onesses have spent the past few
years reversing the trend. Last
summer, they brought home their
first major trophy by winning the
European Championship on home
soil at London’s Wembley Stadium.
And earlier this year, they won the

But the longer
the game went without a goal, the
more nervous England looked. By
the time it reached a penalty
shootout, decades of English angst
came bubbling back to the surface.
The men’s collection of devastat-
ing shootout losses includes a
1990 World Cup semifinal to West
Germany, a 1998 World Cup round
of 16 match to Argentina, a 2004
European Championship quarterfi-
nal to Portugal, and a 2021 Euro-
pean Championship final to Italy.

These are the collapses that
conditioned an entire generation
of English soccer fans to hear the
words “penalty shootout” and im-
mediately hide behind the couch.

Only this crop of Lionesses held
their nerve—and now that existen-
tial dread of an ugly game that
could have so easily broken
against them is out of the way.

“I don’t know what my heart
rate is, I just know I'm 10 years’
older,” said England manager
Sarina Wiegman. “It was a really
intense game.”

England’s reward is a quarterfi-
nal date with either Colombia or
Jamaica, in which the Lionesses
will be heavily favored again. And
projecting even further, a likely
semifinal against Australia or
France would await. But the Lion-
esses understand that the top two
teams in the FIFA world rankings,
the U.S. and Germany, are already
out, while No. 3 Sweden is on the
other side of the draw.

Part of this reshuffle is down to
the surprising parity across the
group stage of this tournament. As
the Women’s World Cup expanded
to 32 teams, including eight coun-

v

tries making their first ever ap-
pearances, the stage seemed set
for plenty of blowouts. Instead,
the opposite happened, as smaller
programs raised their level and
underscored how increased profes-
sionalism is redrawing the map of
international women’s soccer.

Nigeria, for instance, found it-
self in the round of 16 against
England because it edged out Can-
ada for the second spot in its
group. Jamaica and Colombia, who
will face off on Tuesday, both
qualified from groups that saw
Brazil and Germany crash out.

“You see the women’s game has
improved so much,” Wiegman
said. “You saw it in the group
stage. So many games were equal
and it’s not the expected teams
have won all the time.”

So instead of a possible road to
the final that went Canada-Ger-
many-France, England could real-
istically meet Nigeria, Jamaica,
and Australia.

ISABEL INFANTES/PA W\RE/ZUMA PRESS

England’s Chloe Kelly, left, and Alex Greenwood celebrate following a penalty shootout win against Nigeria.

The Lionesses will have to ad-
vance, however, without their
breakout star of the tournament,
Chelsea’s Lauren James. After a
spate of pre-tournament injuries,
England lost another key player to
a one-game suspension when
James was sent off against Nigeria
for stepping on an opponent.
James, who also happens to be the
sister of Chelsea men’s player Re-
ece James, had been involved in
six of England’s eight goals before
Monday.

“We’ve had many setbacks and
this was a big one too,” Wiegman
said.

But one classic England setback
the Lionesses don’t seem to have
is the one that has derailed a gen-
eration’s worth of World Cup cam-
paigns for the country that in-
vented the sport: a crippling fear
of penalty shootouts.

“We have trained it,” Wiegman
said. “We know how to do it, and
we have the experience.”
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Donald Trump’s Last Hurrah

l No mug shot

was taken at
= Donald
Trump’s  ar-
raignment
> Thursday on

MAIN charggs that he
STREET conspired to
By William overturn the
McGurn results of the

2020 election.
So Mr. Trump
produced his own and posted
it on Truth Social. Beneath a
black-and-white image of the
former president were the
words “Not Guilty”—and a big
red button saying “contribute.”

It confirms something Bos-
tonians already know: Donald
Trump is the Republican
James Michael Curley.

In the “The Last Hurrah”—
the fictionalized 1958 film
version of Curley’s life—Spen-
cer Tracy plays a lovable
rogue politico who fights for
the Irish-Catholic working
class. In real life, Curley’s
campaigns against the Brah-
mins who’d dominated Boston
civic life since the Mayflower
foreshadowed Mr. Trump.
Elite loathing only made Cur-
ley’s supporters love him
more. They happily looked
past the corruption and
abuses, which somehow never
made it into John Ford’s film.

Curley (1874-1958) served
four nonconsecutive terms as
Boston’s mayor and one as
Massachusetts’ governor,
along with stints as a city al-
derman, a state representative
and a U.S. congressman. But
the biographical fact most rel-
evant to Mr. Trump today is

that Curley was imprisoned in
1947 while Boston’s mayor.

It wasn’t his first time
wearing prison stripes, either.
In 1903, while a member of the
state House of Representa-
tives, Curley was convicted of
taking the civil-service exam
for a constituent who wanted a
job as a letter carrier. In prison
he brashly, and successfully,
ran for Boston’s Board of Al-
dermen under the slogan: “He
did it for a friend.”

Four decades later he ran
for mayor and won while un-
der federal indictment for mail
fraud. He served part of his
last term as mayor in the fed-
eral pokey in Danbury, Conn.,
before President Harry S. Tru-
man pardoned him. He then
returned to his job.

The constitutional implica-
tions for a convicted mayor
and president are different.
But both are examples of poli-
ticians who thrived amid scan-
dals that would destroy ordi-
nary men. In Mr. Trump’s case
that includes an affair with a
porn star, two impeachments
and various indictments. Mr.
Trump understands this well,
regularly trolling his enemies
by highlighting polls showing
him beating his GOP rivals and
even occasionally Joe Biden.

The reaction among Mr.
Trump’s haters is to wonder
why his supporters don’t hate
him too. Mostly they tell them-
selves that his voters are stu-
pid. Never does their own role
in stoking Mr. Trump’s popu-
larity occur to them.

Mr. Trump isn’t the first
politician to turn his enemies

to his advantage by playing
up populist resentment. Huey
Long did it with rural whites
on small farms in Louisiana in
the 1920s and ’30s. Leaders
from Adam Clayton Powell Jr.
to Marion Barry and others
have done it with black voters
in urban areas. And Curley
did it with his Irish base in
Boston.

James Michael Curley
shows that a federal
prison sentence is no
bar to elective office.

Consider the worst things
Mr. Trump has done. His fail-
ure to act during the Jan. 6 ri-
ots. His continued claims the
2020 election was stolen de-
spite a lack of evidence. The
pattern of hiring good people,
who were then trashed when
they fell out of favor.

His supporters see this.
But they also see how a bi-
ased investigation into nonex-
istent Russian collusion,
which featured the FBI lying
to the Foreign Intelligence
Surveillance Court, hung over
his administration like a
cloud. A House Jan. 6 Com-
mittee that made sure that its
membership and process
were stacked against him.
Two partisan impeachments,
one without any hearings.

Cut to this year. When Mr.
Trump was indicted on a
charge of keeping classified
documents at Mar-a-Lago, his

former attorney general Wil-
liam Barr said the answer to a
system that treats Democrats
and Republicans differently
isn’t to give Mr. Trump a pass.
“You don’t get to restore the
rule of law by further derogat-
ing from the rule of law,” he
said.

He’s right. But Mr. Barr also
recognized that “there is a
two-tiered system of justice”—
and that he himself had tried
to redress that as attorney
general. Problem is, public
faith in impartial justice and
law enforcement will never be
restored until voters see that it
applies to people named Biden
and Clinton too.

Instead, the Justice Depart-
ment offers Hunter Biden a
sweetheart plea deal that its
own prosecutors admitted
was unprecedented. Scarcely a
week later, federal prosecu-
tors indicted Mr. Trump using
novel legal interpretations
brought by a special counsel
once rebuked 8-0 by the Su-
preme Court for stretching
the law. The result is that
2024 may be decided by who
is more unpopular: an in-
dicted former president or a
possibly impeached incum-
bent president.

As much as he’d love it, Mr.
Trump isn’t looking to the
courts to vindicate him. Like
James Michael Curley, he is
banking on voter nullifica-
tion. If against all odds the
45th president becomes the
47th, he can thank the over-
reach and condescension of
his enemies.

Write to megurn@wsj.com.

Geopolitical Climate Denialism

Record high
temperatures
in the ocean
around Flor-
ida, wildfires
and heat
waves across

GLOBAL

VIEW Southern Eu-
d

By Walter rope, an
Russell Mead 1ash  floods
and freak

storms else-
where have stirred fears of
catastrophic climate change.

But another kind of climate
change is also at work. The
global political climate is
heating up, and the rising geo-
political temperature is likely
to hit faster and could wreak
more havoc than anything
Greenpeace is worried about.
Geopolitical climate denialism
is a more urgent danger to na-
tional security than melting
glaciers in Greenland.

President Barack Obama
was the Great Denialist in geo-
politics, temporizing and tap
dancing, appeasing and apolo-
gizing as an axis of anti-Amer-
ican revisionist powers con-
sisting of China, Russia, Iran
and their satellites stepped up
their resistance and began to
coordinate policies. Russia in-
vaded Ukraine and re-entered
the Middle East, China em-
barked on the greatest mili-
tary buildup in the history of
the world, and Iran built up a
regional empire while Wash-
ington dreamed beautiful
dreams.

Team Biden came into office
knowing that the geopolitical
world was getting hotter, but

believing that the root cause
was Donald Trump’s bull-in-a-
China-shop approach to for-
eign policy. Put the smart peo-
ple back in charge, restore
some nuance and diplomatic
finesse to the system, repair
the trans-Atlantic relationship,
and all would be well. “Park”
Russia by reaching an under-
standing with Vladimir Putin,
park Iran by re-entering the
nuclear deal, and then firmly
but carefully clip China’s wings
while inviting Beijing to coop-
erate on real issues of the day,
like global governance and cli-
mate change.

It was an elegant, almost
Obamian strategy, awash in
subtlety and finesse. It had
one flaw. It could work only if
America’s adversaries went
along.

They didn’t. Instead of
rolling tamely into the park-
ing lot, Russia invaded
Ukraine and doubled down on
its efforts to build a sphere of
influence in Africa. Iran
turned up its nose at Mr. Bi-
den’s offer to relaunch the
nuclear deal and intensified
its drive toward regional he-
gemony and nuclear weapons.
And China responded to
American pressure by deep-
ening its ties to Russia and
Iran while stepping up the
pressure on Taiwan.

This summer we’ve seen
the geopolitical equivalent of
a record heat wave. The war
in Ukraine escalated as Russia
stepped up its missile attacks
and withdrew from the grain-
shipping deal that limited the

cost of the war to poor coun-
tries in the Middle East and
beyond. Iran’s threats to Gulf
oil shipping are so serious
that the administration has
been forced to plan for Ma-
rines to be deployed to pro-
tect oil tankers. Russia is
deepening its economic ties
with North Korea and engag-
ing in joint naval maneuvers
with China around both Japan
and Alaska. And in the Sahel,

Officials start to see
the world is more
dangerous than they
thought in 2021.

the overthrow of the pro-
Western president of Niger by
an apparently pro-Russian
junta has led the Biden admin-
istration to back moves by
neighboring nations that
could lead to armed conflict
with American troops at risk.

President Biden’s basic
problem is that our adversar-
ies believe their strategy of
turning up the heat is work-
ing. With the 2024 election
approaching and isolationism
rising in both political parties,
adversaries around the globe
hope that America’s commit-
ment to the current world or-
der will crack as it comes un-
der growing strain.

To give credit where it is
due, the administration has
taken some smart steps as it
gradually grasped the gravity

of the situation. It walked
back the foolish policy of
alienating Saudi Arabia and
began to rethink its posture
in the Middle East. It em-
braced Indian Prime Minister
Narendra Modi. It is engaging
in the Sahel. It continues to
support Ukraine even if mov-
ing too slowly on weapons
like F-16s.

But there is one vital thing
it is still failing to do. While
the Biden administration has
discovered that the world is a
more dangerous place than it
thought back in January 2021,
too many Americans still think
we are living in Barbie’s
world, not Oppenheimer’s. Mr.
Biden, backed by responsible
leaders in both parties, needs
to alert the country to the
very real dangers we face
around the world.

A united and vigilant Amer-
ica can still deter our adver-
saries from pressing their
challenge to a point of no re-
turn. New wars that would
dwarf the Ukraine conflict, en-
gage Americans in direct com-
bat, and potentially engulf the
entire planet in the most de-
structive conflict ever waged
are not, yet, inevitable.

Mr. Biden’s greatest chal-
lenge is geopolitical, not me-
teorological. His most impor-
tant job is to prepare the
American people to face the
rapidly intensifying global
crisis.

And he needs to move
quickly.

The global temperature
continues to rise.

The Lesson My Student Taught Me

By Gregg Opelka

hen a friend asked
last year if I could
give piano lessons to

her stepsons, 11 and 16, I was
hesitant. I’'d made a living as a
pianist and songwriter for
more than 30 years but had
never taught piano. The
thought of starting at the be-
ginning with do-re-mi terri-
fied me. Since I lived far away,
lessons would have to be on
Skype. My friend ultimately
convinced me, after much hes-
itation, to do a three-month
trial.

I'm very glad she did. Both
boys have made impressive
progress, and the elder son,
Elias, now 17, just delivered a
genuine Gershwin moment.

Our lessons are every two
weeks and last 45 minutes. At
our most recent one, I began
by asking Elias to play the
first movement of Beethoven’s
“Moonlight Sonata,” a piece
we’d recently taken up.

“I didn’t exactly work on the
Beethoven,” he replied. (At
least the kid’s honest, I
thought.) When I asked what
he had worked on, he said he’d

found a YouTube piano video
of “this really cool tune” from
the popular Japanese anime
series “Attack on Titan” and
had practiced it to the exclu-
sion of everything else. (Scott
Joplin’s rag “The Entertainer”
had also fallen by the wayside.)
I went with the flow. “Can you
play some of it for me?”

In George Gershwin
style, he mastered a

piece outside class.
I

Elias began to perform,
completely from memory, the
entire two-minute-plus piece,
which featured multiple key
changes as well as some
complicated left-hand pas-
sages reminiscent of J.S.
Bach. I was blown away. I
asked how he learned it so
quickly. He said he had kept
rewinding the YouTube video
as necessary, copying the fin-
gering. As for the complex
Bach-like passage, he said, “I
think I practiced that part a
billion times.” I replied, “It
shows.”

After learning his methodol-
ogy, I said, “Elias, you're just
like George Gershwin!” Blank
expression. I'd forgotten he was
only 17. “Gershwin was a great
American pianist and composer

YouTube,” I lauded. “Maybe
someday yowll write your
own ‘Rhapsody in Blue’!”
Another blank expression.
He’d never heard of it. I
grabbed my copy of the piece,
which happened to be lying in
a stack of music books nearby,
and played its famous motif.
“That sounds kind of familiar.
Isn’t that in a commercial?”
Elias asked. “Yes. United Air-
lines has drummed it into our

Zears for decades.”

= Ipromised to find the sheet
£music for the anime song by
.~ Sour next lesson so we could
; =develop it together for future
Zperformance. The best lessons
S éare reciprocal, ones in which
=the teacher also learns some-

George Gershwin

of the 1920s and ’30s. At age 10
he taught himself to play the
piano by imitating the keys’
movements on a player piano
at a friend’s home.”

I told him about piano rolls
and how Gershwin would
pump through them slowly
and meticulously to learn the
correct fingering for a piece.
“Youw’ve just modernized
George’s process by using

thing from the student. Elias
had learned about his Gersh-
win moment and in turn
taught me about the beautiful
music found in Japanese an-
ime. “Nevertheless,” I said,
ending the session, “I'd like to
hear both the Beethoven and
the Joplin in two weeks.” Even
a proud teacher needs to
crack the whip.

Mr. Opelka is a musical-
theater composer-lyricist.

BOOKSHELTF | By Charlotte Gray

A Leading Lady

Of Journalism

First to the Front

By Lorissa Rinehart
(St. Martin’s 381 pages, $32)

A pearl-earringed photojournalist and war correspondent

confounds all stereotypes, breaking stories and outdoing
the U.S. Marines in bravery; she is honored by freedom fighters,
consulted by Pentagon brass and rewarded with the Presidential
Medal of Freedom before retiring to an emeritus professorship.

This all happened to the real Dickey Chapelle—born

Georgette Meyer in Milwaukee in 1918—except for the Medal of
Freedom and the professorship. Instead, Chapelle was killed in
1965 while on a patrol with a Marine platoon in Vietnam and
was soon forgotten. Many of her reports and dispatches never
made it to press, either because she couldn’t find a news outlet
for them or because censorship stifled them. She was patriotic,

T he life of Dickey Chapelle reads like a Hollywood movie.

— principled and tough to the
FIRQ point of recklessness. As Lorissa
RS | Rinehart describes in “First to

I () the Front,” Chapelle insisted
on seeing every story with her
own eyes, describing events
from the point of view of the
grunts rather than the generals.
“By every right,” Ms. Rinehart

writes, “Dickey Chapelle should

be a household name.”

Obsessed since childhood by
the thrill of flight, Chapelle was
one of three women accepted into
MIT’s aeronautical-engineering

class in 1934. She was bright, but

more than that, she was intrepid.
After flunking out of school (she preferred watching planes to
designing them), she worked at a local air circus so she could
take flying lessons. She soon realized that there was a market
for articles about air shows, and after the New York Times
ran one of her stories, the publicity chief of Howard Hughes’s
Transcontinental & Western Air (later TWA) offered her a job
as his assistant.

When war broke out in Europe in 1939, she “saw the world
teetering on the precipice of a historical moment,” Ms. Rinehart
tells us, “and knew she had to be a part of it.” Her ambition
was to be a photojournalist, so she signed up for classes with
TWA’s publicity photographer. Anthony Chapelle was twice her
age, charismatic, gregarious and a good teacher, and Dickey fell
in love with him. The two married in 1940.

Dickey Chapelle’s first chance to report on military maneu-
vers came in 1942, when Look magazine sent her to photograph
the 14th Infantry Regiment training in the Panamanian jungle.
She proved herself to be as tenacious and courageous as the
trainees, shouldering her own heavy camera equipment
through the stifling humidity and clouds of mosquitoes.
But military censors back home blocked her photos from
appearing in print, on grounds that the images posed a threat to
national security.

Her next chance at the front came in 1945, when she received
a commission and official accreditation to travel to the Pacific
theater. Until then, no female photographer had been given
access to combat zones; she began by attaching herself to the
Navy’s nursing corps, responsible for evacuating casualties to
U.S. hospitals. She soon elbowed her way to Pearl Harbor, and
then Iwo Jima, where she covered the Marines in battle. As
she photographed the wounded being loaded onto a hospital
ship and trained her lens on the young men bleeding to death,
she honed the skill and steely detachment she needed to weave
their stories together into a gripping narrative.

By now, Chapelle was completely bitten by the war-reporting
bug. Her coverage focused on the soldiers, sailors, nurses,
airmen, guerrillas and refugees whose lives had been seared
by war. Part of her mission, she told her military escorts,
was to convey the importance of blood donations back home.
This immediately endeared her to everyone, “from the shiniest
brass button to the dirtiest grunt boot,” as Ms. Rinehart puts it.
However, her success in capturing the action, despite orders
to stay on the hospital ship, resulted in her press credentials
being rescinded. Few of her pieces were published.
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One editor tagged her the ‘bayonet border
correspondent’ since she was usually

among the first to arrive at a combat zone.
1

After the war, she persuaded the Quakers to send her on an
extended trip to Eastern Europe to photograph families, and
particularly children, traumatized by war and its outcomes—
starvation, homelessness, sickness. Within years, prestigious
publications such as National Geographic were using her photos
and stories. In 1956, while covering the Hungarian Revolution,
she was captured and jailed for six weeks, including five in
solitary confinement. The experience left her psychologically
wounded and turned her hostility toward totalitarian regimes
into a fierce determination, Ms. Rinehart writes, “to beat back
the tide of communism” and tell “the stories of others fighting
for their freedom.”

Chapelle’s mission would lead her to embed herself with
the Algerian rebels in their fight against French rule, and
with Fidel Castro’s guerrilla army in the Cuban Revolution.
One editor tagged her the “bayonet border correspondent”
since she was usually among the first at the front. By 1961
she was reporting on the American forces’ efforts to repel the
Viet Cong. By the time of her death in 1965, she had grown exas-
perated by what she saw as the inability of U.S. military leaders
to understand guerilla warfare, and the CIA’s complicity in the
illegal expansion of the war. But military censorship prevented
her from reporting about her outrage. “Perhaps Dickey should
have known she was about to walk into one of the darkest pe-
riods of American history,” Ms. Rinehart writes. But she could
not turn back, due to “her own naivete or fear or desire to
believe that America could still be a beacon for freedom.”

“First to the Front” tells an extraordinary story with a great
sense of drama and lots of gruesome details. It is hard to tell
where many of those details came from because there are no
footnotes. Instead, the author lists the primary sources for
each chapter, almost all of which are Chapelle’s own notes,
letters, articles and her autobiography (originally titled “What’s
a Woman Doing Here?”). So the story is told almost exclusively
from Chapelle’s point of view, with (presumably) flourishes
of color by the author but without comment from Chapelle’s
editors, peers or contacts—who no doubt admired her work
but may have been irritated by her appetite for risk and her
missionary zeal. To those who were the focus of her coverage,
however, Dickey Chapelle was always a hero. At her Milwaukee
funeral, the first for an American female journalist to be killed
in combat, a Marine honor guard attended in full dress.

Ms. Gray is the author of “Passionate Mothers, Powerful Sons:
The Lives of Jennie Jerome Churchill and Sara Delano Roosevelt,”
which will be published in September.
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A Gambit to Duck Supreme Court Review

buse of the U.S. legal system is rampant,

and the Supreme Court has agreed to

address an egregious example that has
roiled and divided lower
courts. But the plaintiff who
started it all is now trying to
dodge High Court review by
claiming her case is moot.
Let’s hope she and her lawyers
don’t get away with it.

* * *

Acheson Hotels v. Laufer is an appeal by a
Maine inn operator that Deborah Laufer sued
in 2020. Mrs. Laufer, who has difficulty walking
without assistance and is vision impaired,
claimed that the inn’s website lacked disability-
accessibility information as required under the
Americans with Disabilities Act (ADA). A fed-
eral court dismissed the suit for lack of stand-
ing because she had not suffered any direct in-
jury. But the First Circuit Court of Appeals
reversed, and the Supreme Court in March
agreed to hear the case.

In July Mrs. Laufer’s lawyers suddenly asked
the Supreme Court to dismiss her case. Why?
Well, a lower court recently exposed the shady
practices of Mrs. Laufer’s original legal team
that have become a way to profit off the ADA.
She’s using the disciplinary action against her
own lawyer as an excuse to abandon her claim
“with prejudice.”

As explained in briefs in the case, Mrs.
Laufer is a self-appointed ADA “tester.” Over
the years she has filed hundreds of cookie-cut-
ter federal ADA suits against hotels and their
owners over disability information on their
websites. Mrs. Laufer, who lives in Florida, may
never set foot on the properties. “Tester” plain-
tiffs are an example of today’s industry of mass
production ADA suits.

In June three federal district judges in Mary-
land exposed this practice and recommended
disciplinary action against Tristan Gillespie,
who had filed claims on Mrs. Laufer’s behalf.
That three-judge panel of the court’s disciplin-
ary committee issued a report saying Mr. Gilles-
pie has filed hundreds of “boilerplate com-
plaints”—with the same typos and misspellings
—including as many as 16 in one day.

Each suit demanded $10,000 in attorney’s fees,
though the judges found he likely spent little time
per case. The judges said Mr. Gillespie violated the
code regulating lawyer conduct “not once or
twice, but hundreds of times.” And they said he
engaged in a “method for extracting unwarranted
attorneys’ fees from targeted hotels based on a
well-worn settlement script.”

The judges found that the biggest “mitigat-
ing factor” in Mr. Gillespie’s defense is that he

You won’t believe this
tale of ‘tester’ lawsuits

and legal shenanigans.

appeared to have “joined a pre-existing
scheme” and was acting “at the direction of his
boss,” Thomas Bacon, who represented Mrs.
Laufer in her First Circuit ap-
peal. The Bacon firm has filed
more than 600 ADA suits for
Mrs. Laufer, and 200 more for
another tester plaintiff. Mr.
Bacon has withdrawn as Ms.
Laufer’s counsel of record but
told her new attorneys that his “bar member-
ships are in good standing.”

While tester plaintiffs aren’t entitled to mon-
etary damages, the judges note that Mrs.
Laufer’s lawyers paid hundreds of thousands of
dollars to a “compromised investigator” who
did no real work on the cases. That investigator
is the father of Mrs. Laufer’s grandchild. Mrs.
Laufer acknowledged the relationship to the Su-
preme Court but denies taking money from the
investigator.

Mrs. Laufer has a new legal team, but accept-
ing her mootness claim would reward the legal
practices she was part of. Acheson’s original pe-
tition for appeal to the High Court notes that
three appellate courts have rejected “tester”
standing, while two have accepted it. Mrs.
Laufer is a litigant with nearly identical com-
plaints in nearly all of them. This is a circuit-
court split that typically warrants High Court
review.

Acheson notes in its reply to the mootness
claim that it has been forced to spend enormous
time and money to defend itself against this legal
abuse. While Mrs. Laufer is abandoning her First
Circuit case, she is not abandoning her claim that
she has standing in these cases—which means
the issue isn’t moot. As Acheson writes, she is
“abandoning her case to pave the way for Laufer
and similar plaintiffs to resume their campaign
of extortionate ADA suits against unwitting small
businesses without the hindrance of an adverse
ruling from this Court.”

* * *

A mootness claim has become a more fre-
quent dodge to avoid Supreme Court review. In
2020 the Justices agreed to hear a challenge to
New York City’s restrictive gun law. The city
then suddenly repealed the law and claimed
mootness. A Court majority bought the ploy,
but Justices Samuel Alito, Clarence Thomas and
Neil Gorsuch noted in dissent that “by incor-
rectly dismissing this case as moot, the Court
permits our docket to be manipulated in a way
that should not be countenanced.”

Mrs. Laufer and her lawyers are trying to
manipulate the Court’s docket in the same way,
hoping to avoid a ruling against the legal abuse
exposed by federal judges.

Alexei Navalny Gets Another 19 Years

he world hardly needs another re-

minder of the true nature of Vladimir

Putin’s Russian state, but last week
brought one anyway: On Friday the opposition
figure Alexei Navalny was sentenced to 19 years
in prison on charges of extremism, after a trial
that took place in the penal colony where he is
already imprisoned.

Mr. Navalny, age 47, has galvanized pro-
tests and publicized criticisms of Mr. Putin’s
personal wealth. In 2020 he survived a poi-
soning by what investigators later said was
the Russian nerve agent Novichok. He was ar-
rested in 2021, and his anti-corruption foun-
dation was shut down as a purported “extrem-
ist” organization.

In comments posted to social media after the
19-year sentence came down, Mr. Navalny made
clear that he has no illusions about what he’s
up against. “The number doesn’t matter,” he
said. “I understand very well that, like many po-

litical prisoners, I am serving a life sentence—
where life is measured by the duration of my
life or the life of this regime.” He added that
Mr. Putin’s goal in persecuting him is to
frighten and intimidate everyone else who
might be tempted to resist: “You are being
forced to surrender your Russia without a fight
to a gang of traitors, thieves and scoundrels
who have seized power.”

What a thing to say from the confines of a
Russian prison. Bravery, Mr. Navalny has it. So
does Jimmy Lai in Hong Kong, who could easily
be living a billionaire’s life in exile instead of
sitting in a prison cell, and so do countless oth-
ers who defy autocratic regimes, as far away
as Iran and Afghanistan, and as close to home
as Cuba, only 90 miles off Florida.

The U.S. has its share of problems, but it re-
mains, as much as ever, a beacon of freedom
and democracy, and if Americans ever take that
for granted, they should take a look around.

The White House’s Gender Pay Gap

resident Biden claims to fight for

women, but the gender pay gap this

year at the White House is a whopping
20%, according to a recent
analysis of official data. The
median man on Mr. Biden’s
staff earns $105,000, while
the median woman gets only
$84,000. What happened to
Mr. Biden’s progressive no-
tions of “equity”?

Allow us to help the White House out here.
The explanation is that people are compli-
cated. We don’t think Mr. Biden is guilty of
rampant sexism in employment. But the White
House numbers are a teaching moment, since
they mirror how Mr. Biden and his fellow Dem-
ocrats frequently abuse aggregate statistics to
criticize businesses.

The pay figures are from the White House’s
recent annual personnel report to Congress, a
table that includes hundreds of names, titles
and salaries. Mark Perry, an economist at the
American Enterprise Institute, did the detail
work to extract the data and categorize employ-
ees by gender. His conclusion is that the median
woman working for Mr. Biden earns 80 cents
for each $1 paid to the median man.

How can this be, since the salaries are public
and people with equal titles get equal pay? The
answer is that there’s a composition effect:
Among 269 female and 179 male White House
staff in Mr. Perry’s spreadsheet, there are more
women in lower-paid roles such as staff assis-
tant. Other women are at the top: Press secre-
tary Karine Jean-Pierre and eight others are
listed with salaries of $180,000. But the overall
distribution is what affects the median.

An analysis says women
working for Biden earn
80 cents on the dollar.

Make sense? Well, yes, but in every other
context progressives pretend they don’t under-
stand this basic reality of aggregate data. Con-
sider a blog post this summer
by the Council of Economic
Advisers (!), which was tied to
the 60th anniversary of the
Equal Pay Act. “In 2022,” it
said, “among all wage and sal-
ary workers usually working
full-time, a woman made just 83 cents for every
dollar paid to a man.”

Wait, if Mr. Biden pays only 80 cents on the
dollar, does that mean his White House is three
percentage points more structurally sexist than
the labor market writ large? We’d love to hear
his reply to that one, since Mr. Biden’s rhetoric
about “equity” leaves no room for nuance.

The better view, the one reflecting reality, is
that this mode of analysis is flawed. Many
trends feed into the aggregate wage gap, includ-
ing people’s free choices. To take one example,
more than 90% of workplace deaths in 2021
were men, and dangerous jobs like repairing
power lines command a wage premium.

The recent misguided comment on the pay
gap from the Council of Economic Advisers
goes on to argue that “women with postsec-
ondary degrees face a larger penalty than the
overall pay gap.” But what degrees?

The range in graduate education is massive,
from a master’s in social work, to a medical or
law degree, to a Ph.D in bioengineering. Lump-
ing all these people together and then cutting
the data set by gender is not a way to under-
stand what’s truly going on in the world. If it
were, feminists should be running Mr. Biden
out of town on a rail.

LETTERS TO THE EDITOR

In Defense of Illinois’s Public-Union Contract

Illinois state workers protect chil-
dren from abuse and neglect, care for
aging veterans and people with dis-
abilities, keep prisons secure and su-
pervise parolees, monitor air and wa-
ter quality and much more. During
the pandemic, they answered the call.

Given all these employees do, the
wage increases in their new union
contract (“J.B. Pritzker, Public Union
Boss,” Review & Outlook, July 31) are
fair and deserved, as well as consis-
tent with state and national averages.
The terms are also intended to ad-
dress the severe staff shortages in
state government—by making wage
rates fairer and committing to
strengthen recruiting efforts and
streamline the hiring process.

Your concern about Illinois’s “fiscal
and economic health” is misplaced. II-
linois finances and bond rating are
the best in decades. Putting the
squeeze on working-class people who
have dedicated their careers to public
service isn’t fiscal responsibility, it’s
harsh and ill-conceived austerity.

LEE SAUNDERS AND ROBERTA LYNCH
President, Afscme International
Executive director, Afscme Council 31
Washington and Chicago

Your editorial takes Illinois Gov.
Pritzker to task for a contract agree-
ment with state workers, alleging that
it will undermine the budget and bur-
den taxpayers. In June, however, Mr.
Pritzker signed his fifth balanced bud-
get into law, providing more money
for pensions and the rainy-day fund,
along with major boosts for educa-
tion, healthcare and childcare.

Illinois has seen six consecutive
months of gains in payroll jobs and
nine months of an unchanged or de-
creased unemployment rate. The Chi-
cagoland area ranks first for corpo-
rate relocations and expansion, and
Illinois ranks second as a whole. All
three major rating agencies have up-
graded Illinois’s credit eight times
under Mr. PritzKker’s leadership, while
Illinois became only the fifth state to
produce a trillion dollars in annual
economic activity.

This is hardly the record of a job-
destroyer or profligate spender. Many
red-state governors would embrace
such results. Judging by his double-
digit margin of re-election in 2022,
most Illinoisans have, as well.

ReP. RaJA KriSHNAMOORTHI (D, ILL.)
Schaumburg, 111

The Life and Death of a Great American Firm

Regarding your editorial “The Yel-
low Road to Bankruptcy” (Aug. 1):
From 1999 to 2011, I led Yellow Corp.
and its successor, YRC, as chairman,
president and CEO. In 2003 Yellow
Corp. was competing in a consolidat-
ing less-than-truckload freight indus-
try with only three national unionized
carriers remaining, out of hundreds in
previous decades. An opportunity pre-
sented itself to build scale and make
Yellow more competitive. The result-
ing merger with Roadway and acqui-
sition of USF provided that scale, tak-
ing the company from $3 billion to
$10 billion in revenue in three years.

Subsequent performance exceeded
market expectations, delivering re-
cord revenue and also earnings from
2004-06, and building the market cap
to $3 billion, creating significant
shareholder value along the way.

In 2007 the trap door of the global

recession hit the industry and the
world. Over the next two years, “8,000
trucking companies went bankrupt,
and others simply closed their doors,”
per Reuters. But not YRC. In 2009 we
began recovering. By the end of 2010
we returned to profitability and com-
pleted our restructuring plan.

The debt we accumulated from our
merger and acquisition was manage-
able for a $10 billion company but
challenging for a $5 billion, postre-
cession company. Then a $700 million
government loan during Covid dou-
bled the debt in 2020. Leaders do the
best they can, but they don’t have a
crystal ball.

M&A activity shouldn’t be aban-
doned because of black-swan events.
YRC was on its way to a positive out-
come before the global meltdown.

BILL ZoLLARS
Mission Hills, Kan.

DeSantis’s Leadership Deserves Another Look

A letter (Aug. 2) argues that Flor-
ida Gov. Ron DeSantis has dragged
himself down with unpopular policies
since his exemplary handling of
Covid. Signing a six-week abortion
ban could hurt him nationally, but the
governor has said that the issue
should be left to the states.

The other positions Mr. DeSantis
has taken should help, not harm, his
chances. To rephrase the issues listed
by the writer: Making Disney abide
by the same rules as every other
business; stopping the indoctrination
of young schoolchildren in sexual and
gender ideology; banning sex-transi-
tion surgery on minors; and making
clear that Florida isn’t a sanctuary
state are all popular and mainstream.

JoHN DICHIARA
DeLand, Fla.

Regarding your editorial “The Real
DeSantis Covid Record” (July 26): In
several research articles, I show that
California’s broad-based use of man-
dates led to a sharper loss in jobs and

If You’re Going to Sell an EY,
Why Not Provide a Charger?

I’d like to add to the “Ten Questions
to Ask Yourself About the Transition
to Renewables” (Journal Report, July
24). Should auto dealers who sell elec-
tric vehicles be required to install
charging stations at dealerships?

It would be a convenience for out-
of-town travelers, who would easily
be able to locate a charging station
while on the road by finding a dealer-
ship. If you drive a GM, Ford or Toy-
ota, you could locate a dealer to get
your charge. It seems that if dealers
are going to sell EVs, they should also
provide a means for customers to
charge them.

CAROLYN GIERKE
Lancaster, N.Y.

Auditors Have Lost Focus

Erica Williams expects to see defi-
ciencies in 40% of audit reports of
public companies (“We Audit the Au-
ditors, and We Found Trouble,” op-
ed, July 25). 'm surprised the per-
centage isn’t greater. Auditors have
become involved in their clients’
compliance with diversity and climate
reporting. Something has to take sec-
ond place, and here it is the debits
and credits—commonly referred to as
the annual financial statements.

DonALD B. KEELAN
Arlington, Vt.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

economic activity than did Florida’s
more targeted approach.

The most significant long-term
cost of California’s indiscriminate
lockdowns may be from its public-
school closures. California ranked last
of all 50 states in cumulative in-per-
son education; Florida ranked third-
highest. California’s long-term losses
will be worst for those from low-in-
come families, a tragedy that had no
discernible benefit in lives saved.

Some would respond that Califor-
nia had a lower Covid death rate than
Florida. Not so fast. Fifteen percent
of Californians but 21% of Floridians
are over 65. California’s age-adjusted
death rate was roughly the same as
Florida’s. Targeted regulations were
more effective than ham-handed,
broad-based policies.

Em. ProF. Jim DoT1
Chapman University
Orange, Calif.

I’d like nothing more than to see
Donald Trump be president again.
That’s why I’ll vote for Mr. DeSantis.
Better to have Trump 2.0 than no
Trump at all.

DaLE FrRUMAN
Export, Pa.

Credit-Rating Blame Game

Fitch downgraded U.S. creditwor-
thiness due to high debt levels and
uncertainty in our ability to manage
the budget because of political conflict
(“Fitch Downgrades America,” Review
& Outlook, Aug. 3). Immediately, Dem-
ocrats and Republicans blamed the
other side for the downgrade. They
prove Fitch’s point about the inability
of the parties to work together to
solve our growing debt problem.

CARL ARVIDSON
New Smyrna Beach, Fla.

Pepper ...
And Salt
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OPINION

Everybody Hates Mitch McConnell

By Andy Laperriere

t has been an eventful and de-

pressing few weeks. Donald

Trump was indicted again.

Hunter Biden’s outrageous

plea agreement blew up. Some
Democrats now admit President Bi-
den was probably involved in
Hunter’s business dealings. And
Fitch downgraded U.S. government
debt. But my thoughts keep going
back to when Senate Minority
Leader Mitch McConnell froze before
the cameras.

His unpopularity—for his
effectiveness and being
willing to compromise—is
a grim sign of the times.
1

Mr. McConnell is by far the least
popular political leader in America.
It isn’t even close. The RealClear-
Politics average shows Mr. McCon-
nell’s net unfavorability rating is
nearly twice as bad as his nearest
competitor. Most activist Republi-
cans loathe Mr. McConnell because
the conservative media attacks him
mercilessly for being a “Republican
in name only”—a RINO. Democrats
detest him because they believe he
is a rabid (and extremely effective)
partisan.

But sometimes politicians are
unpopular for the right reasons. Of

all the people listed in the nearby
table, Mr. McConnell alone never
questioned the legitimacy of the
2016 election, never questioned the
legitimacy of the 2020 election,
never peddled the Russia-collusion
hoax, and unequivocally condemned
the violent Jan 6. attack on the
Capitol.

It now appears age is catching up
to Mr. McConnell, 81. He had his epi-
sode before the cameras two weeks
ago, and it has been reported he has
fallen multiple times since suffering
a concussion and broken ribs this
past winter.

Mr. McConnell built the Republi-
can Party in Kentucky from the
ground up. He recently broke the re-
cord for the longest-serving party
leader in the Senate, eclipsing Sen.
Mike Mansfield’s 16 years. He has
been the most effective Republican
in Washington since Ronald Reagan
and the most effective senator since
Ted Kennedy.

Some say he is too partisan. That
may be fair. Some say he should have
criticized Mr. Trump more often.
Maybe so, but part of surviving in
politics is avoiding self-immolation.
He is attacked mercilessly by much
of the conservative media because
he is willing to lead and govern, and
that means agreeing to unpleasant
compromises. His even greater of-
fense is that he has standards.

When I first started covering
Washington for investors, many cli-
ents would ask if following all those
politicians around drove me crazy. I

Washington’s Leaders Are Unpopular
Net approval ratings (approval minus

disapproval)

NET APPROVAL
RATINGS

Senate Minority Leader Mitch McConnell

Former House Speaker Nancy Pelosi

Source: RealClearPolitics average, Aug. 2, 2023

used to say they aren’t as bad as you
think—and that was true. In those
days, Rep. Henry Hyde used to tell
House freshmen that some causes
are worth losing an election for. Mr.
McConnell believes that. When he
entered the Senate in 1985, plenty of
his colleagues did too.

Things are different now. The
tenor of the political debate has
changed, the media has changed, and
the American people have changed.
Garry Kasparov once observed: “The
point of modern propaganda isn’t
only to misinform or push an
agenda. It is to exhaust your critical
thinking, to annihilate the truth.”
Unfortunately, we are in a post-truth
era in American politics.

This was evident in the response
to damning testimony last week that
then-Vice President Biden was on the
phone countless times with Hunter’s
foreign business clients. Rep. Daniel
Goldman (D., N.Y.) says Hunter sold
the “illusion of access” because Joe
Biden didn’t do anything for Hunter’s
clients. Getting the American vice
president on the phone is the very
definition of “access.”

Even accepting Mr. Goldman’s
defense at face value, he is at the
very least saying Hunter was a con
man who provided no real value. At
worst he is acknowledging that the
vice president was an active partici-
pant in a scheme to bilk foreign
companies out of tens of millions of
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dollars. How is it that no prominent
Democrat has risen to condemn this
alleged influence peddling scandal?
It seems most Democratic voters
are immune to whatever the truth
may be.

What about Republicans? In a re-
cent New York Times/Siena poll, 56%
of GOP voters surveyed said Mr.
Trump didn’t do anything wrong in
the classified-materials case. As for
his actions after the 2020 election,
75% of GOP voters agreed “he was
just exercising his right to contest
the election” while only 19% thought
“he went so far that he threatened
American democracy.” It’s no wonder
Republican elected officials, includ-
ing Mr. Trump’s primary opponents,
sound as preposterous defending
him as Mr. Goldman does defending
Mr. Biden.

Neither Mr. Biden nor Mr. Trump
are likely to take the political risks
necessary to tackle tough and con-
troversial problems. Fitch was right
to downgrade the U.S. debt and
probably underappreciates the rot in
America’s political system.

Even the old standards for evalu-
ating a president—integrity, compe-
tence, experience—seem antiquated.
Partisans in both parties want their
leaders to put tribe over truth. Until
that changes, Mitch McConnell will
remain the least popular political
leader in America.

Mr. Laperriere is head of U.S. pol-
icy for Piper Sandler & Co., an in-
vestment bank.

Trump Turned the GOP Into the Party of Wishful Thinking

FREE
EXPRESSION
2 By Gerard Baker

or a political class that likes to
think of itself as a hardened
cadre of cold-eyed realists, the
leadership of the Republican Party
has indulged in comically wishful
thinking about the most consequen-
tial figure in recent political history.

When Donald Trump emerged on
the political stage to lead his im-
probable insurgency of the dispos-
sessed, most top Republicans as-
sumed he was a joke and could
never win. The party’s senators, who
wouldn’t recognize an insurgency if
it were presented to their nether re-
gions on the sharp end of a pitch-
fork, with one exception dismissed
him as a carnival barker.

When the iron duly entered their
hides—if not their souls—they hur-
riedly made their peace with their
new leader. When, against the odds
(and, one suspects, the wishes of
more than a few of them), he won
the presidency, the wishing only in-
tensified. Some believed, or hoped,

that somehow the office would be-
come him, that the mystical min-
gling of the man and the presidency
would elevate the former rather
than debase the latter. How did that
work out?

Some allowed the wish to father
the thought that by working with
and for him, they could restrain his
flammable impulses. The long list of
short-lived ex-Trump cabinet offi-
cers is eloquent testimony to the
fancifulness of that idea.

More realistically, many hoped
that his energy and charisma could
be harnessed to the pursuit of the
party’s long-running objectives.
Some of their wishes were indeed
fulfilled: a solid legislative record,
three fine Supreme Court justices, a
robust economic performance.

But when he violated his oath of
office after the 2020 election by at-
tempting to overthrow the constitu-
tional order, Republicans faced their
worst choice yet between fact- and
faith-based decision making: Bite
the bullet and banish him from of-
fice, or keep wishing, harder than
ever.

It wasn’t really a contest. With a
few exceptions, they declined to
vote to impeach or convict him in

January and February 2021, many
clinging to the misplaced belief that
he was finished anyway. They read
his approval numbers—Gallup had
him at 34% at the end of his presi-
dency—and assumed his ego
wouldn’t allow him to launch an-
other presidential bid that was
surely doomed from the start.

Its leaders assumed he was
a joke, tried to make peace

with him, and reckoned he
was finished after 2020.

So they have spent 2% years
crossing their fingers and gripping
their talismans, despite a solid and
immovable wall of evidence that Mr.
Trump was going to run again and
was a heavy favorite for his party’s
nomination. With one or two excep-
tions, his dozen or so Republican
opponents continue to hope for a
miracle rather than to do the hard
work of trying to engineer one.

The wish-inspired decision mak-
ing was, as it always is, a substitute
for honest, difficult decision making.

Few Republicans have wanted to risk
the wrath of Mr. Trump’s passionate
supporters, but at the same time
many were always much more ap-
palled than they let on at the
thought of the man behind Jan. 6
leading their party into the next
election.

Mr. Trump’s latest indictment last
week, on charges relating to his at-
tempt to overturn the 2020 election,
signals that the long era of wishful
thinking in the Republican Party
leadership’s relationship with Mr.
Trump must come to an end.

Not that everyone has recognized
it. I suspect that even now a signifi-
cant number of senior party figures,
even as they express public outrage
at the judicial tyranny on show in
the charge sheet and dubious legal
theories of special counsel Jack
Smith, are secretly, desperately hop-
ing that somehow this case will
spare them from having to keep on
side with the former president.
They’re telling themselves that some
new revelations at trial or even the
possibility of a prison sentence will
persuade enough Republican pri-
mary voters to withdraw their sup-
port and that this chalice will pass
their lips. Their wishes might finally

come true, but I doubt it.

The larger problem the latest
charges represent isn’t simply that
they probably cement Mr. Trump’s
standing in the primary. It is that
they present Republicans with a de-
cision that has dramatic conse-
quences for the rule of law.

I don’t know if Mr. Trump is
guilty—and I certainly don’t dispute
that the Biden administration is
pushing the bounds of prudent and
proper law enforcement in a way
that threatens stable government. It
would be wishful thinking on my
own part to hope that in the best in-
terests of the republic and justice, a
jury might carefully weigh the case
and acquit him.

But after this Republicans must
understand there is no turning back
in the war between Mr. Trump and
the Democrats on the battlefield of
so-called justice—one he will prose-
cute with gusto if he is elected.
There will be those who say that
this is the inevitable path the party
must take—a ruinous course, in my
view. But Republican leaders should
stop pretending they don’t know the
consequences and decide whether
they want to follow this perilous
path.

The Wagner Group in Africa Serves Putin’s Global Ambitions

By Zineb Riboua

kraine’s fight for sovereignty

has been courageous, and

America’s support has been
honorable. Yet even as Ukrainians
successfully expose Russian military
weaknesses, the West can’t afford to
focus only on this conflict. As war
rages from Bakhmut to Kherson,
Vladimir Putin is pursuing a grand
strategy aimed at weakening the
North Atlantic Treaty Organization’s
southern flank in Africa.

“The African continent is emerg-
ing as a new center of power right
before our eyes,” Mr. Putin told Afri-
can leaders at a late July summit in
St. Petersburg. As he spoke, a coup
was unfolding in Niger, the last U.S.
security partner in the terrorist-
plagued Sahel region and a host to
1,100 American soldiers. The 2021
coup in neighboring Mali heralded
the arrival of Russian forces. Will Ni-
ger be next?

It seems so, if Mr. Putin controls
the geopolitical steering wheel. At
least 1,000 Russian mercenaries are
currently operating in Mali, 1,200 in
Libya, and 1,000 in the Central Afri-
can Republic. The Kremlin has also
expanded its economic and political
projects to Burkina Faso, Algeria,
Sudan, Mozambique, Zimbabwe and

Eritrea. If the West doesn’t assert it-
self, Mr. Putin will.

Russia’s primary force in Africa is
the Wagner Group, the paramilitary
company led by Yevgeny Prigozhin.
Despite his short-lived mutiny
against Russian troops in late June,
the Wagner Group remains a neces-
sary component in Russia’s global

As in Syria in 2015,
Russia’s intervention
poses multiple dangers
to the NATO alliance.

war machine. It appears that Mr. Pu-
tin solved the recent power struggle
largely by telling Mr. Prigozhin to fo-
cus on Africa.

The key to Mr. Prigozhin’s success
is the services he offers to African
leaders. Wagner supplies mercenar-
ies, regime security, profit-sharing
deals, media management and disin-
formation campaigns. When speaking
about his relationship with the group
in June, Central African Republic
President Faustin-Archange Touadéra
said: “I need to protect the popula-
tion. I need to protect the institutions
of the republic. I asked everyone for

THE WALL STREET JOURNAL.

PUBLISHED SINCE 1889 BY DOW JONES & COMPANY

Rupert Murdoch
Executive Chairman, News Corp
Emma Tucker
Editor in Chief

Liz Harris, Managing Editor

Charles Forelle, Deputy Editor in Chief

Elena Cherney, News; Chip Cummins, Newswires;
Andrew Dowell, Asia; Brent Jones, Culture,
Training & Outreach; Alex Martin, Print &
Writing; Michael W. Miller, Features & Weekend;
Emma Moody, Standards; Prabha Natarajan,
Professional Products; Philana Patterson, Audio;
Matthew Rose, Enterprise; Michael Siconolfi,
Investigations; Amanda Wills, Video

Paul A. Gigot
Editor of the Editorial Page
Gerard Baker, Editor at Large

[J DOW JONES | Mews Conpe

Robert Thomson
Chief Executive Officer, News Corp
Almar Latour
Chief Executive Officer and Publisher

DOW JONES MANAGEMENT:

Daniel Bernard, Chief Experience Officer;

Mae M. Cheng, SVP, Barron’s Group; David Cho,
Barron’s Editor in Chief; Jason P. Conti, General
Counsel, Chief Compliance Officer; Dianne DeSevo,
Chief People Officer; Frank Filippo, EVP, Business
Information & Services, Operations;

Elizabeth O’Melia, Chief Financial Officer;

Josh Stinchcomb, EVP & Chief Revenue Officer,
WSJ | Barron’s Group; Sherry Weiss, Chief
Marketing Officer

EDITORIAL AND CORPORATE HEADQUARTERS:
1211 Avenue of the Americas

New York, N.Y., 10036

Telephone 1-800-DOWJONES

help, and was I supposed to refuse
the help from those who wanted to
help us?”

When the West doesn’t answer
the call, Wagner does. In 2015 Presi-
dent Obama deflected calls to coun-
ter Russian and Iranian intervention
in Syria by predicting that Mr. Putin
would get stuck in a “quagmire.” Yet
Russia’s involvement saved Bashar
al-Assad’s regime and shifted the
balance of power in the Western alli-
ance. The arrival of Russian forces
compelled Turkey and Israel to take
more-deferential stances toward
Moscow. This explains why Israel
has at times resisted calls to arm
Ukraine.

Russia’s intervention in Syria fur-
ther solidified its military alliance
with Iran, which is paying dividends
in Ukraine. In June, U.S. intelligence
revealed that Tehran is supplying
Moscow with materials to build a
drone-manufacturing plant east of
the Russian capital. Reports from the
Defense Intelligence Agency confirm
“undeniable” evidence that Iran has
been supplying Russia with its attack
drone, the Shahed, giving Russian
forces a sorely needed long-range

strike capability. After years of exac-
erbating tensions inside the Euro-
pean Union by sending hundreds of
thousands of primarily Syrian refu-
gees to the Continent, the duo’s mili-
tary collaboration is now directly
imperiling European security.

Russia’s Syrian bases then served
as a launching pad for Mr. Putin’s
2017 intervention in Libya. Today
they function as a logistics hub for
operations in Sudan. Thanks to Rus-
sia’s warm relations with both sides
in the Sudanese civil war, Wagner
has developed a lucrative smuggling
scheme to mine gold from al-Ibaidiya
and transport it to Russia’s
Khmeimim airbase in Syria.

This experience has taught Mr.
Putin an important lesson. Though
his forces are no match for the
American military, they’re stronger
than those of other countries. With-
out U.S. attention, even a relatively
small deployment of Russian troops
can shift the balance of power in the
region. The risk, then, is that Russia
will emulate its Syria tactics in Af-
rica. Moscow’s influence on the Con-
tinent has already positioned it to
control the flow of energy, African

migrants and valuable minerals to
Europe. Wagner’s presence, more-
over, has begun to hinder NATO
members’ counterterrorism opera-
tions in Mali and elsewhere.

What is to be done? At the very
least, the State Department should
designate Wagner as a foreign ter-
rorist organization. But Washington
also needs to reassess its capabilities
and regional game plan. America has
exquisite weapons and an economy
that dwarfs Russia’s. Notwithstand-
ing these strengths, it commands
dozens of disjointed military policies
that treat each foreign problem as
discrete and disconnected. The U.S.
and its NATO partners need to har-
monize these aims and establish
strategic coherence if the Western
alliance is to be a successful pres-
ence on the Continent.

Russia’s troops are bloodied and
bruised, but they aren’t beaten. We
need to recognize Africa’s impor-
tance to NATO before it’s too late.

Ms. Riboua is a research associate
in the Hudson Institute’s Center for
Peace and Security in the Middle
East.

Notable & Quotable: DeSantis on Trump

Florida Gov. Ron DeSantis in an
appearance on New Hampshire’s
WMUR-TV, Aug. 4:

Q: You get on that debate stage
with Donald Trump and he starts to
belittle you. How are you going to
respond?

DeSantis: . . . These insults are so
phony. These insults are juvenile.
That is not the way a great nation
should be conducting itself. That is
not the way the president of the
United States should be conducting
himself. . . . Let’s have those debates
about the issues. I'm not going to in-
sult somebody—somebody’s looks or
somebody’s dress or something like
that. I wouldn’t teach my kids to treat
people like that. We have a 6-, 5- and

a 3-year-old. We teach our kids to
treat people the way you would want
to be treated yourself.

So we will have differences on is-
sues, and one of the things I think
about the former president—and I
appreciate he did do a lot of great
things, and I was a big supporter—
but he’s running in 2024 on the
things that he promised to do in 2016
and didn’t do. He said he was going
to drain the swamp. He did not drain
the swamp—not even close. We
ended his presidency with Anthony
Fauci running the country. You
couldn’t even fire Fauci, and so now
you’re going to go drain the swamp?
Give me a break. He said Mexico was
going to pay for the border wall. Do
you see the border secured? I see

people coming in [ad] infinitum. He
said that he was going to lock Hillary
up, just like he’s now saying he’s go-
ing to do a special counsel for Biden.
Two weeks after the election—ah,
forget about it, don’t worry about it.
And then he actually said he was go-
ing to eliminate the national debt. He
added $8 trillion to the debt. . ..

That’s the record we should talk
about. Don’t worry about how he does
his hair. . . . There are millions of vot-
ers out there who do not like what Bi-
den is doing to this country. They do
not like the direction the country’s
going in, but they aren’t going to sign
up for a candidate who is behaving
like that. So let’s be better, let’s look
higher, and let’s set a good standard
for our children to follow.
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Spain Taps New Sources of Drinking Water

]

Prolonged droughts
prompt more use of
desalination plants,
infrastructure shifts

By MARGHERITA STANCATI

BARCELONA—Fill a glass
with tap water in Barcelona
these days and one-fifth of it
will be processed seawater. An-
other fifth will be treated
wastewater derived from toilets,
showers and other urban uses.

This mix is emerging as the
drinking water of the future in
Mediterranean countries. The
region is becoming warmer
and drier more quickly than
most places on Earth, forcing
people and governments to act
faster here than elsewhere to
find new freshwater supplies.

A prolonged drought in
Spain’s region of Catalonia is
prompting rapid change. For
many years after Barcelona’s
Llobregat desalination plant
opened in 2009, it was little
used, contributing less than
5% of the city’s drinking wa-
ter, which is mostly supplied
by reservoirs and groundwa-
ter. Since last summer, the
plant has worked at full throt-
tle, producing over 500 gal-
lons of fresh water per second.

“The population is increas-
ing, business activities are in-
creasing but water is some-
what decreasing,” said Samuel
Reyes, director of the Catalan
Water Agency. “We need to
change the way we think
about water.”

In countries around the
Mediterranean Sea, recurrent
droughts and dwindling flows
of water from mountains into
rivers are leading to a re-engi-
neering of water infrastructure.
Farmers are digging more and
deeper wells, and often switch-
ing to crops that need less wa-
ter. Governments from Spain to
Israel to Algeria are investing
massively in desalination
plants and looking for supplies
of fresh water farther afield.

In the Italian region of Pug-
lia, local authorities want to
build a 1 billion euro, or $1.1
billion, 100-kilometer under-
water pipeline—not to carry

A medieval church, submerged when Catalonia’s Sau Reservoir was created in the 1960s, resurfaced as water levels dropped.

oil or natural gas but drinking
water. The planned project
would bring river water across
the Adriatic Sea from Albania
to Puglia, the parched heel of
Italy’s boot.

Puglia has no major rivers
or snow-capped mountains. For
now, the region is making the
most of the little water it has.
Local authorities are spending
some €1.7 billion to repair and
replace leaky water pipes,
through which some 48% of
drinking water there is lost.

Puglia’s infrastructure plans
include building several new
wastewater-treatment plants
and Italy’s first major desalina-
tion plant for drinking water,
one of three Puglia aims to op-
erate by the end of the decade.

The changing climate is af-
fecting the Mediterranean in
ways beyond droughts. In a
region where roughly 150 mil-
lion people live close to the
coast, rising sea levels are
threatening homes, businesses
and cultural heritage sites.

Much of the Mediterranean

In the Catalan country-
side, some 70,000 hectares
of farmland used to grow
cereals and fruit rely on a
200-mile irrigation network

In April, for the first
time in its 160-year history,
the canal stopped supply-
ing irrigation water. “I
couldn’t believe it,” said
Sergi Balug, 45, a farmer
who relies on water from
the canal for most of his
fruit production. “From that
point on, there was a lot of
uncertainty and fear.”

known as the Canal D’Urgell.

Worried that his pear or-
chard wouldn’t survive the
spring, Balué did what gen-
erations of farmers have
done before him: He asked
a water diviner for help.

Armed with a Y-shape
rod, the dowser surveyed
the land and indicated a
spot on the cracked earth
beneath which he said he
sensed water. After digging
for 100 yards but finding
no water, Balué gave up.

Balué is trying to adapt
to water scarcity by collect-
ing more rainwater in small

With No Divining Intervention, a Farmer Is Going for Nuts

reservoirs. He is also re-
thinking what crops to grow.

“l used to have only
peaches here,” Balué said on
a sweltering afternoon. Al-
monds, he explained, are
more drought-resistant than
flat peaches.

“The thinking is: Even
with less water, here | can
have something to harvest,”
he said. “But it makes me
feel sad because in this land
we have always only grown
peaches, pears and apples.
Almond trees just aren’t the
same.”

region has been in the grip of
a fearsome heat wave in recent
weeks, raising mortality rates
and putting pressure on over-
stretched healthcare systems.

Declining access to fresh
water poses one of the region’s

biggest long-term threats.
There are downsides to de-
salination. Turning seawater
into drinking water is an en-
ergy-intensive process, which
makes desalination both costly
and bad for the environment.

The super-salty brine that is
left over is harmful to the
ocean’s ecosystem.

Spain is betting heavily on
the technology. Building new
desalination plants is the cen-
terpiece of the Spanish gov-

EDU BAYER FOR THE WALL STREET JOURNAL

ernment’s plan to deal with
the growing drought problem.

In Catalonia, authorities plan
to double desalination capacity
over the next three years. Last
year, the region’s two desalina-
tion plants produced 16.7 billion
gallons of drinking water, six
times as much as in 2009. That
water has helped the region to
cope with this summer’s ex-
treme heat and drought.

The Llobregat desalination
plant is one of Europe’s larg-
est. Seawater reaches the plant
from a pipeline that stretches
some 1.3 miles into the sea.
Then, it is pumped into tanks
where coagulants are used to
remove grease, seaweed and
other substances. The water
then goes through two filters
to remove smaller impurities.

Finally, it reaches the heart
of the plant: a maze of green,
blue, yellow and pink pipes
where the salt is separated
from the water through re-
verse osmosis. The whole pro-
cess takes about 5%z hours.

The desalinated water flows
to a drinking-water treatment
center, where it is mixed with
other water supplies, such as
water from reservoirs and
treated wastewater.

European Union rules say
treated wastewater shouldn’t be
used in drinking water. To get
around that, Barcelona’s treated
wastewater is discharged into a
river before being extracted
again downstream.

Rainfall has been so sparse
that the Sau Reservoir, one of
Catalonia’s biggest, was only
6% full earlier this year. A me-
dieval church, submerged when
the reservoir was created in the
1960s, resurfaced. Fishermen
were deployed to remove and
euthanize the fish left stranded.

Scientists at Catalonia’s In-
stitute of Agrifood Research
and Technology are trying to
help farmers adapt, including
finding ways to optimize the
use of a declining water supply.

“Our goal is to produce more
food with less water. If we can’t
manage that, we will have a
problem feeding our population
in the future,” said Joan Girona,
a water expert at the institute.

—José Bautista
contributed to this article.

Kim Jong Un _fires a weapon.

Kim Touts
Arsenal as
Rivals Fret
Over Sales

By DaAsL YooN

SEOUL—North Korean
leader Kim Jong Un sought to
showcase his country’s defense
industries and its nuclear-
weapons arsenal, as U.S. and
South Korean officials worry
Pyongyang may seek to ex-
pand its illegal weapons trade.

Kim toured North Korea’s
weapons factories for three
days through Saturday, over-
seeing production of artillery
systems and launch vehicles
for nuclear-capable ballistic
missiles, Pyongyang’s state
media reported on Sunday.

During the latest visits, Kim
ordered factories making artil-
lery and missile engines to
boost capacity. He inspected
multiple-launch rocket sys-
tems and engines for drones
that are necessary for North
Korea’s “war preparation,”
state media reported.

On Monday, Koo Byoung-
sam, a spokesman for South
Korea’s unification ministry,
said Kim’s visits could signal
an intent to export weapons.

U.S. officials have said Rus-
sia is looking to buy more am-
munition from North Korea to
replenish its stockpiles amid
the war in Ukraine. Russian
Defense  Minister  Sergei
Shoigu visited the North Ko-
rean capital in July. “We’re
seeing Russia desperately look-
ing for support, for weapons
wherever it can find them,”
U.S. Secretary of State Antony
Blinken said in late July.

Argentine Ruling Party Seen Losing

By Ryan DUBE

With Argentina’s inflation
topping 100% and the cur-
rency fast depreciating, voters
are expected to hand a rebuke
on Sunday to the ruling Per-
onist movement that has gov-
erned the country for most of
the past 75 years, polls show.

President Alberto Fernan-
dez has a disapproval rating of
75%, according to pollster Opi-
naia, and this year he said he
wouldn’t seek re-election. In
the primaries, Argentines are
expected to cast the most bal-
lots for a pro-business opposi-
tion party whose candidates
have pledged to cut public
spending that has sent infla-
tion to 116%, among the high-
est in the world, according to
polls and political analysts.

The vote comes as the
country of 46 million people is
mired in its worst economic
crisis in two decades, raising
comparisons to Argentina’s
2001 financial meltdown that
resulted in five presidents in
two weeks amid violent street
protests. Four of five Argen-
tine families have curtailed
spending because of inflation
and economic stagnation, ac-
cording to Alejandro Catter-
berg, director of Poliarquia, a
Buenos Aires-based pollster.
About 40% of the population
is poor, according to the gov-
ernment statistics agency.

“The situation in Argentina
is very critical,” said Catterberg.
“Anger, rage, disillusionment
and frustration, those are the
feelings in Argentine society.”

Together for Change, the

coalition of former President
Mauricio Macri, has two can-
didates: the centrist mayor of
Buenos Aires, Horacio
Rodriguez Larreta, and a con-
servative former member of
Congress, Patricia Bullrich,
who is known for her tough-
on-crime policies.

Far-right libertarian Javier
Milei, who has pledged to dol-
larize Argentina’s economy and
close the central bank, has also
gained strong support capital-
izing on the palpable anger
against Argentina’s political
establishment after years of
economic stagnation, high in-
flation and rising poverty.

The primaries serve as a
key gauge of national support
for candidates before the Oct.
22 general vote because Ar-
gentines are required to cast a

ballot in the primaries.

The rejection of Fernandez’s
party is so pronounced that a
coalition that has implemented
currency and price controls
economists say have hurt busi-
nesses has put forward as can-
didate the economy minister,
Sergio Massa, who is considered
more business friendly than the
president and other leaders.

Pablo Guidotti, an economist
at the Torcuato Di Tella Uni-
versity in Buenos Aires, said he

expects Argentina’s economy

to contract 3% this year after
the government was forced to
refinance a bailout with the In-
ternational Monetary Fund.
“The best we can hope for
is that the government is able
to avoid a major financial cri-

sis,” he said. “The economy

will continue until the elec-

Primary

tions with high inflation and
stagnant economic activity.”
The IMF in July agreed to
unlock a $7.5 billion disburse-
ment to Argentina that was
part of a $44 billion bailout.
The country initially took
on the bailout during the ad-
ministration of Macri, who
during his 2015-19 term at-
tempted to gradually reduce

public spending inherited
from his predecessor, Peronist
leader and Vice Presi-

dent Cristina Kirchner, rather
than risk social upheaval with
tough austerity measures.

If the center-right candi-
date wins this time around,
the government will be forced
to move much faster in imple-
menting overhauls to lift cur-
rency controls and cut the
deficit, Guidotti said.
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World Scbut Jarhboree attendees on Monday prepared to leave a scout éamg_nlng site |ﬁ Buan,
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South Korea, ahead of a typhoon that is expected to bring heavy rains and strong winds.
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SOUTH KOREA
Typhoon Threat
Curbs Scout Event

scouts and their leaders were
evacuating from the World
Scout Jamboree in South Ko-
rea before a typhoon that is
expected to bring heavy rains
and strong winds.

The event brings together
thousands of scouts from
about 160 countries every four
years to swap patches and
take part in outdoor activities
like rock climbing and moun-

scout group pulled out of the
campsite on South Korea’s
west coast because of exces-

cerns. The U.S. group also left.

The World Organization of
the Scout Movement, which
oversees the event with the
host, the Korea Scout Associa-
tion, on Friday said it was
working to mitigate heat-wave
risks. The group said it had
“asked the host to consider al-
ternative options to end the
event earlier than scheduled.”

Representatives for the
Korea Scout Association and
the World Organization of
the Scout Movement didn’t
respond to requests for com-
ment on Monday.

: PAKISTAN
: Trains Run Again
. After Derailment

More than 36,000 teenage :

Passenger rail service was

. partially restored on Monday
. in southern Pakistan, a day
. after a train derailed in the
: region, killing at least 30 peo-
. ple and injuring scores, offi-
: cials said. Families were hold-
ing funerals for the victims.

Aqeel Ahmed Qureshi, a

. doctor at a hospital in the dis-
: trict of Nawabshah in Sindh

. province, said 27 bodies have
: been handed over to relatives

tain biking. Last week, the UK. :

for burials while three bodies

. have yet to be identified.

Dozens of injured people re-

mained hospitalized. Railways

sive heat and other safety con- :

Minister Khawaja Saad Rafiq

: said engineers had opened a
: probe into the accident.

“Unfortunately,” he told re-

. porters, “we don’t have
 enough funds to properly

: maintain our aging railway
: tracks, and yesterday’s train
crash apparently took place
. because of it”

Sunday’s crash happened

- when 10 cars of the Hazara

: Express train went off the

: tracks near the Sarhari railway
: station. Train traffic was sus-

: pended, and work on the main
* line is still under way, senior

: police officer Abid Baloch said.
—Joseph Pisani :

—Associated Press
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Tyson to Shut More Chicken

The bellwether for
the meat industry
reports a quarterly
loss of $417 million

By PATRICK THOMAS

Tyson Foods is closing
more processing plants as the
biggest U.S. meat company
seeks to turn around its
chicken business.

Tyson said Monday it plans
to close chicken plants in
Corydon, Ind.; Dexter, Mo.;
Noel, Mo. and North Little
Rock, Ark., shifting production
to other facilities as part of a
broader effort to cut costs.

The company’s chicken

business has struggled for
years with a variety of issues,
ranging from hatching enough
chicks to meet demand, to
staffing plants, falling chicken
prices and higher costs. Tyson
has been trying to cut costs
through layoffs, plant closures
and changes to some of its op-
erations.

“Markets continue to be
challenging, and they’re chal-
lenging for everyone,” said
Chief Executive Donnie King
on a call with analysts. “We’re
not yet where we need to be,
so we continue to focus on
what we can control.”

The Springdale, Ark., com-
pany, a bellwether for the
American meat industry,
posted a loss of $417 million,

or $1.18 a share, for the three-
month period ended July 1,
compared with a $750 million
profit a year earlier. Tyson
said quarterly revenue de-
clined 2.6% to $13.1 billion.
The results were lower than
what analysts polled by Fact-
Set had expected.

Shares of Tyson fell 3.8%
Monday. The stock is down
38% over the past 12 months.

In May, Tyson shut down
two chicken facilities in Ar-
kansas and Virginia, laying off
roughly 1,700 workers. Tyson
said in April it would elimi-
nate 15% of its senior leader-
ship positions and 10% of its
corporate roles.

Tyson, which produces
about one out of every 5

pounds of chicken, beef and
pork sold in the U.S., has been
dealing with other problems
across its meat businesses.

A shrinking supply of cattle
is driving up the price that
meatpackers such as Tyson
pay to secure the livestock. A
glut of chicken and pork on
the market and lackluster con-
sumer demand have been
weighing down wholesale
prices that retailers and res-
taurants pay.

Operating income from Ty-
son’s chicken business swung
to a $314 million loss for the
quarter from a $277 million
profit a year ago. The com-
pany reported an impairment
charge of $210 million in its
chicken segment for the pe-

Plants

riod. Tyson executives said on
a call with analysts that the
plants slated for closure
needed major capital improve-
ments to make them viable
and that the company’s overall
chicken-production volumes
wouldn’t be affected.

Chief Financial Officer John
Randal Tyson said on the call
that the move takes out about
10% of its chicken-slaughter
capacity.

“We’re on the right path,”
King said, referring to Tyson’s
chicken business. “We’ve been
on that path for about two
years now. And we’ve had a
number of fits and starts from
the breeder side to demand.”

Tyson said Monday it
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Individual Investors Seek Safety of Gold

By HARDIKA SINGH

Joe Susanno lost thousands
of dollars from his retirement
account betting on biotech
shares in early 2021. Now the
44-year-old integration engi-
neer from Gloucester, Mass., is
putting his money into an in-
vestment whose value has
held up over a longer run:
gold coins.

“Precious metals are kind
of what just makes it so I can
sleep at night, where I hold it
and nobody can hurt me,” Su-
sanno said. “It’s impossible
that I'm going to end up in a
bread line somewhere, waiting
for someone to drop some-
thing into my hand, so I can
eat.”

Susanno isn’t alone. More
than a year of inflation, inter-
est-rate increases, bank fail-
ures and market craziness
have lured many other indi-
vidual investors to precious
metals such as gold and sil-
ver.

Gold prices have gained
about 6% this year to around
$1,934 a troy ounce. That in-
cludes a March surge fueled
by the banking crisis, which
carried them near their record
of $2,069.40 hit in 2020.

The percentage of Ameri-
cans who believe gold is the
best long-term investment
jumped to 26% this year from
15% in 2022, according to a
Gallup report from May. In
contrast, those preferring
stocks dropped to 18% from
24% last year, while those fa-
voring bonds climbed to 7%
from 4%.

The U.S. Mint has sold 5.56
million troy ounces of gold
coins since the pandemic
struck the U.S. in March 2020,
compared with 3.26 million in
the four-year period before
that. Matt Malleo, executive
director at the precious-met-
als dealer SchiffGold, said his
company’s revenue hit a re-
cord in early spring.
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Billionaire Nears Deal

To Join Dish, EchoStar

By LAUREN THOMAS
AND DREW FITZGERALD

Charlie Ergen is nearing a
deal to merge his major hold-
ings, Dish Network and Echo-
Star, a move aimed at giving
him the financial flexibility to
build a nationwide wireless
network strong enough to
take on the likes of AT&T and
Verizon.

A deal could be announced
as soon as Tuesday, barring
any last-minute snags, ac-
cording to people familiar
with the matter.

Precise terms couldn’t be
learned, but the price could
be a discount to where Echo-
Star stock closed following a
surge of more than 20% on
Monday ahead of the com-
pany’s earnings report. The
price would still be a pre-
mium to where the shares
changed hands in recent
weeks, when they were
around $17, the people said.

The current CEO of EchoS-
tar, Hamid Akhavan, is ex-
pected to serve as president
and chief executive of the

combined company upon clos-
ing of the deal.

Dish has a market value of
about $4 billion, while
EchoStar’s is about half that.

A transaction would re-
unite Dish’s pay-TV business
and fledgling 5G network with
EchoStar’s satellite-communi-
cations infrastructure.

Ergen, the billionaire tele-
communications entrepre-
neur, controls both compa-
nies, each of which contains
different parts of an empire
built over four decades.

Dish serves millions of pay-
TV and cellphone customers
through brands including
Sling TV and Boost Mobile
and has amassed a cache of
spectrum licenses to support
its wireless ambitions.

EchoStar runs a fleet of
satellites that serve Hughes-
Net home-internet users as
well as business and govern-
ment clients.

Ergen co-founded EchoStar
as a satellite-television equip-
ment distributor in 1980. In
2008, the company changed
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Tesla CFO, a Close
Musk Ally, Resigns

By REBECCA ELLIOTT

Tesla Chief Financial Officer
Zach Kirkhorn has stepped
down after more than four
years in the role, where he
worked behind the scenes to
translate Elon Musk’s ambi-
tions into reality.

The electric-car maker on
Monday said Chief Accounting
Officer Vaibhav Taneja had
been appointed as CFO on Fri-
day, when the 38-year-old Kirk-
horn left the position.

His surprise move comes
ahead of Tesla’s Cybertruck
pickup coming to market later
this year and raises questions
about succession planning for
Musk, who is 52 years old and
runs several companies, includ-
ing SpaceX and X, the social-
media platform formerly
known as Twitter.

Tesla has no clear second-
in-command, but board mem-
bers had discussed Kirkhorn as
a possible successor to Musk as
CEO, The Wall Street Journal
reported in May.

Shares closed down 1%.

Kirkhorn’s departure comes
after a relatively smooth period
for Tesla in the senior ranks,
which had been marked by pe-
riods of great turnover in its
20-year history, especially
amid new vehicle launches.
Dozens of senior executives, for
example, departed ahead of or
during the company’s difficult
introduction of the Model 3 se-
dan.

The electric-vehicle maker is
preparing to deliver its first
new passenger vehicle in more
than three years, the Cy-
bertruck, and is building out
manufacturing capabilities as
it seeks to become the world’s
biggest car company by vol-
ume.

Kirkhorn, who joined the au-
tomaker in 2010, helped trans-
form Tesla into the world’s
most valuable carmaker and a
profit machine that has deliv-
ered 16 consecutive quarters in
the black. He did so while han-
dling many day-to-day duties
in the manner of a chief oper-
ating officer, advancing the
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Campbell
To Pay
$2.7 Billion

For Rao’s
Owner

By DEAN SEAL

Campbell Soup has agreed
to acquire Sovos Brands, the
parent company of food brands
including Rao’s pasta sauces
and noosa yogurt, in a deal
valued at about $2.7 billion.

The companies said Monday
that Campbell would buy So-
vos for $23 a share.

Campbell said the acquisi-
tion adds a market-leading
portfolio of brands to its meals
and beverages division. The
Rao’s line of sauces, Sovos’s
flagship brand, saw organic
sales grow by more than a
third in fiscal 2022.

Campbell has targeted ex-
panding its pasta-sauce busi-
ness, which includes the pan-
try mainstay Prego, to $1
billion in annual sales. Chief
Executive Mark Clouse said the
acquisition “overdelivers” on
that goal and that the pre-
mium-price Rao’s is a comple-
ment to the more affordable
Prego.

Sovos CEO Todd Lachman
said the transaction represents
a 92% increase from the com-
pany’s 2021 initial public offer-
ing price.

Shares of Sovos closed up
25% at $22.56, while shares of
Campbell fell 1.8% to $44.34.

@ Heard on the Street:
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Yellow’s
Downfall
Shakes Up

Economy

By PAuL PAGE

The collapse of one of
America’s largest trucking
companies is reverberating
across the economy, from do-
mestic shipping and real-es-
tate markets to Wall Street.

Yellow was a $5.2 billion
business as recently as last
year when it moved around
50,000 shipments a day in a
trucking network that made it
a fundamental part of the sup-
ply chains of hundreds of U.S.
companies.

The rapid wind-down of its
business last month, capped
by the shutdown of all opera-
tions and a bankruptcy filing
in recent days, is leaving be-
hind a trail of winners and
losers as the 99-year-old
trucker disappears from the
highways. Here is a look at the
impact of Yellow’s downfall:

The most immediate win-
ners are Yellow’s competitors
in the less-than-truckload sec-
tor, known as LTL, a segment
of the trucking industry that
acts as a kind of circulatory
system for the goods economy
by having trucks carry cargo
for multiple customers on the
same trailer in fast-paced dis-
tribution networks.

Operators ranging from big
carriers such as ABF Freight,
0Old Dominion Freight Line
and TForce Freight to smaller,
regional operators have seen a
surge in business since mid-
July when Yellow’s tailspin ac-
celerated and customers be-
gan abandoning the company.
Experts say various truckers
in Yellow’s markets have seen
from 2,000 to 3,000 added
shipments each day in recent
weeks, a welcome infusion in
a U.S. freight market that has
been turning downward this
year.

ABF Freight, a unit of
ArcBest and one of Yellow’s
main rivals, saw daily ship-
ments surge at a double-digit
pace starting in mid-July, as
shipping customers fled Yel-
low.

“That is a great opportu-
nity for wus,” said Judy
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Individual
Investors

Go for Gold
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“There has definitely been
a gradual accumulation by just
about all classes of investors—
institutional and individual in-
vestors themselves,” said
George Milling-Stanley, chief
gold strategist at State Street
Global Advisors.

Modern investors often
view gold as relatively stable
protection against inflation or
market turmoil. Holding gold
does mean missing out on
stocks’ gains and dividend
payments, or the interest in-
come provided by bonds. Fi-
nancial advisers often recom-
mend investors allocate some
money to gold, but usually a
small percentage of their over-
all portfolios.

Behind its recent allure:
Many investors worry that the
stock-market rally this year is
concentrated in a handful of
tech stocks, leaving the indexes
vulnerable to a pullback if even
one or two companies commit
missteps. Government bonds
have resumed their selloff. The
U.S. dollar has declined from a
20-year high reached last year,
making it cheaper for foreign
investors to buy gold, which is
priced in dollars.

Scott Wooldridge, 43, said
the banking crisis this year
encouraged him to increase
his purchases of gold rounds,
which are coins minted by pri-
vate companies. He had pulled
completely out of the stock
and bond markets in 2018,
worried about market volatil-
ity hurting his returns.

“When you’re buying met-
als and holding them, it
doesn’t matter whether the
price goes up or down, you
still feel pretty good about it,”
said Wooldridge, who works
as a ride-share driver and
lives in Indianapolis. “A down-
tick in the price of a precious
metal means you have the op-
portunity to buy more, and an
uptick means your net worth
goes up, so it’s a win-win.”

Fears of a pandemic slow-
down sent gold to records in
2020, but prices fell in 2021
and were mostly flat in 2022,
disappointing those who had
hoped for a lift from higher

Gold’s allure has risen as

anxieties on the stock ma-rke;c build.

JOE SUSANNO

FEED. ¢
Joe Susanno of Gloucester,
Mass., invests in gold coins.

consumer prices.

Around 20% of U.S. inves-
tors currently have gold in
their portfolios, where the av-
erage gold allocation is 14% of
the portfolio, a SPDR survey
released in June said. More
than half of the participants
said they are likely to increase
their allocation in the next six
to 13 months, the report said.

Wall Street doesn’t expect
the gains to go on much longer.
Many expect higher interest
rates to persist for some time,
weighing on gold by increasing
the competition from vyield-
paying investments such as
bonds. HSBC analysts expect
gold to trade between $1,850
and $1,970 this year. Bank of
America forecasts a price of
$1,923 by the end of the year.

Investors have pulled about
$2.07 billion since the end of
March 2020 from the SPDR
Gold Shares exchange-traded
fund, the largest ETF backed
by physical gold, which has
around $56 billion in assets
under management. The fund
had about $10.36 billion in net
inflows in the four-year period
before that.

John Ingram, partner and
chief investment officer at
Crestwood Advisors in Boston,
remains cautious on gold,
which he says isn’t worth
spending money on because it
doesn’t usually post big gains.

“It’s a very expensive way
to hedge a portfolio,” Ingram
said. “You might be better off
buying bonds.”

Bret Williams, a 62-year-old
real-estate owner in Albuquer-
que, N.M., is cautious about
precious-metals investing af-
ter buying silver coins last
year on the advice of a finan-
cial adviser. Silver posted a
modest gain of 3%. It has de-
clined 1.5% this year.

“I got a lot of shiny silver,
but no reward,” Williams said.
“If I could trade it, I'd get rid
of it in a New York minute and
sell it for a property.”

BUSINESS & FINANCE

Musk Plans MRI on Upper Back,
Says He May Need an Operation

By WILL FEUER

Tesla Chief Executive Of-
ficer Elon Musk said he
would get an MRI of his neck
and upper back Monday and
that he might need surgery
before facing off in a pro-
posed cage match with Meta
Chief Executive Mark Zuck-
erberg.

The two tech billionaires
have traded barbs, and Musk,
52, said Sunday the fight will

be livestreamed on X with
proceeds going to charity for
veterans.

Zuckerberg said Sunday in
a post on Threads that he sug-
gested Aug. 26 for the fight,
but that he is still waiting for
confirmation. “I'm ready to-
day,” he said. “Not holding my
breath.”

Musk and Zuckerberg’s an-
ticipated face-off wunder-
scores a yearslong rivalry be-
tween the tech billionaires,

which came to a head after
Zuckerberg launched Threads
to directly compete with
Musk’s X Corp., the renamed
Twitter.

Musk disclosed the possible
surgery in a post on X. The
world’s richest person, Musk
also is CEO of Space Explora-
tion Technologies Corp., or
SpaceX.

Shares of Tesla closed
down 2.4% to $251.45.

Musk has long discussed

his grueling work hours and
said before that his schedule
has weighed on his sleep. He
has also said he suffers from
“quite severe back pain.”

Musk last month said he
“might need an operation to
strengthen the titanium plate
holding my C5/C6 vertebrae
together.”

An MRI is a noninvasive
medical imaging test that pro-
duces detailed images of in-
ternal structures in the body.

Tesla CFO,

Musk Ally,
Steps Down

Continued frompage Bl
company’s growth goals by
lowering production costs and
chasing efficiency.

The former McKinsey ana-
lyst made a fortune during his
career at Tesla, which compen-
sated him largely in equity
whose value soared through his
tenure.

During his time as CFO,
Kirkhorn sold roughly $49 mil-
lion worth of Tesla stock, ac-
cording to Equilar. He still
holds more than $550 million
worth of shares and stock op-
tions that have vested but not
yet been exercised.

In a securities filing, Tesla
thanked Kirkhorn for his “sig-
nificant contributions” to the
company and said he would
continue with Tesla through
the end of the year to support
a “seamless transition.” Musk,
in a post on his platform X,
formerly called Twitter, wrote,
“Much appreciated and best
wishes for the next stage of his
career.”

Taneja, 45, has been part of

Zach Kirkhorn’s exit comes as
the Cybertruck launch nears.

the Musk business orbit since
March 2016, when he joined
SolarCity as vice president of
accounting operations, accord-
ing to his LinkedIn bio.

He stayed with Tesla after
the automaker successfully ac-
quired the solar company,
where Musk was also chair-
man, becoming assistant cor-
porate controller in 2017 and
over time taking on greater re-
sponsibilities. He previously
spent almost 17 years at ac-
counting firm Pricewater-
houseCoopers in India and San
Jose, Calif.

Tesla, Kirkhorn and Taneja
didn’t respond to requests for
comment.

Kirkhorn, in a LinkedIn post,

thanked Musk for his leader-
ship and optimism.

“Being a part of this com-
pany is a special experience
and I'm extremely proud of the
work we’ve done together since
I joined over 13 years ago,”
Kirkhorn said.

Tesla is a markedly different
company than when Kirkhorn
took the reins as CFO after a
surprise announcement in
early 2019 that he was suc-
ceeding longtime Musk confi-
dant Deepak Ahuja.

At the time, Tesla was
struggling to make the transi-
tion from niche automaker into
the mainstream with its Model
3, which launched in 2017.

In the years that followed,
the eventual success of the
Model 3 and its offshoot, the
Model Y crossover, would
help remake Tesla. During
that period, Kirkhorn worked
to open Tesla’s first overseas
assembly factory in China and
navigate supply challenges
during the pandemic. Also un-
der his tenure, Tesla’s rela-
tionship with Wall Street
changed as it became the
largest company to join the
S&P 500, the most widely
tracked broad stock-market
benchmark.

In 2020, Tesla became the
world’s most valuable auto-
maker and, in 2021, the first
car company to be valued at

more than $1 trillion.

Tesla’s share price has since
retreated, especially amid con-
cern late last year that Musk
was distracted with X and that
Tesla faced a tougher competi-
tive market with new EV rivals
and higher interest rates that
made selling new vehicles
harder.

In the past year, Kirkhorn
had taken on a more visible
role. He was master of ceremo-
nies at a March investor gath-
ering where Tesla highlighted
the executives working under
Musk.

People who worked with
Kirkhorn have credited him
with effectively connecting and
communicating with Musk,
skills that other executives
have struggled with since
Tesla’s early days.

In April, Tom Zhu, who had
overseen Tesla’s China opera-
tions, was officially made se-
nior vice president of automo-
tive, effectively putting him in
a role overseeing factories and
sales globally.

—Will Feuer
contributed to this article.

Watch a Video

Scan this code
to watch a
video on Musk’s
history with the
domain X.com.

Yellow

Has Wide
Impact

Continued frompage BI
McReynolds, Arcbest’s chief
executive, on a July 28 earn-
ings conference call.

Yellow’s departure provides
more than just a boost in
shipments for its competitors
since the carrier was a low-
price leader in trucking. In-
dustry experts say they expect
prices to rise with Yellow’s
rates now off the table for
many shipping customers.

“Those guys now being
gone, that is going to help the
industry overall,” Alain Bé-
dard, chief executive of
TForce Freight parent TFI In-
ternational, said on an Aug. 1
earnings conference call

Even trucking companies
outside Yellow’s immediate
market are likely to benefit as
big retailers and manufactur-
ers reset their supply chains
and look for new shipping
strategies to minimize costs.

Big truckload carriers such
as Knight-Swift Transporta-
tion, Werner Enterprises and
Schneider National—compa-
nies that haul the biggest
loads for retailers and manu-
facturers from ports to distri-
bution centers to stores—can
expect more shipments.

“Clearly, if there were to be
a disruption as a result of Yel-
low, I think that could be felt
in all types of transportation
including in the truckload
world, as there is space there
to absorb that,” said David
Jackson, chief executive of
Knight-Swift Transportation,
the largest truckload carrier
in the U.S. and owner of LTL
business AAA Cooper, on a
July 20 investor conference
call.

Other big winners include
investors in Yellow’s publicly
traded competitors, including
ABF Freight parent ArcBest,
Old Dominion Freight Line,
Saia, XPO and TFI Interna-
tional.

Shares in those companies
have surged since the spring
despite a downturn in freight
demand and declining earn-
ings. ArcBest shares are up
about 34% since June 23 even
though the company reported
a 63% drop in operating profit
in its trucking business in the
second quarter from last year.

-

“Since mid-June when re-
ports first surfaced about Yel-
low’s liquidity concerns, our
pureplay LTL coverage uni-
verse is up 39% on average vs.
just a 5% move in the S&P
500,” Citi analyst Christian
Wetherbee wrote in an Aug. 2
investment report that sug-
gested Yellow’s woes would
likely help boost earnings this
year at other carriers.

Those and other trucking
companies may also pick up
some of Yellow’s sprawling
real-estate holdings, including
the dozens of truck terminals
the carrier has accumulated
around the U.S. to move
freight. Many of them are in
prime locations near popula-
tion centers and will hit the
market when building new
trucking facilities faces push-
back in communities.

“Any opportunity to pick up
properties along the way, we
would have great interest in
that,” said Jackson.

Lastly, Apollo Global Man-
agement is likely to be a win-
ner even though the asset-
management giant is one of
Yellow’s biggest lenders and
has hundreds of millions of
dollars tied up with the busi-
ness. Apollo was moving to
provide debtor-in-possession
financing for Yellow’s bank-
ruptcy, which would put the
business in position to recover
its money through the sale of
Yellow’s assets. Apollo already
signaled its collateral rights
over the trucker when Yellow
sold a single freight terminal
in Southern California for $80
million earlier this summer, as
Yellow’s finances were erod-
ing, and used the money to
pay down the Apollo debt.

e

:I'he loss of some 0,000 jbs is the Iagest

The clearest losers in Yel-
low’s demise are the com-
pany’s workers, who were laid
off, dismissed and locked out
of closed terminals and offices
last month as the trucker
wound down its business.

The loss of some 30,000
jobs is the largest at a single
company since Boeing at the
end of 2020 announced it
would cut its workforce by
around 30,000 jobs, according
to Challenger, Gray & Christ-
mas, an outplacement services
firm.

Yellow’s shutdown puts a
range of workers, from ac-
counting and technology staff-
ers to truck drivers, dispatch-
ers and cargo handlers,
looking for work in a soften-
ing labor market that has
been particularly hard on
transportation and warehouse
workers.

Trucking companies, which
added 180,000 jobs during the
pandemic, have kept hiring
flat this year as consumer
spending has pivoted from
goods to services and shipping
demand has sagged.

“Good drivers will find
jobs; there’s no doubt about
that,” said Mike Regan, chief
relationship officer at Tran-
zAct Technologies, which ad-
vises retailers and manufac-
tures on freight transport.
“But there will certainly be
some attrition.”

Other losers include Yel-
low’s customers, who are
likely to see higher freight
rates now that Yellow’s trucks
and its low prices are off the
market.

“One key change businesses
should expect is higher deliv-
ery costs,” said Charles Haver-

at a single company_sihce Boeing in 2020. .

field, CEO of US Packaging
and Wrapping. “This is partic-
ularly true if no relationships
have been built with carriers
to secure discounted prices or
if switching to a smaller firm
where customers can’t benefit
from the same economies of
scale as Yellow’s size and ca-
pacity.”

Regan said many carriers
had pushed back signing ship-
ping contracts with customers
for the fall until Yellow’s out-
come was clear. Now, he said,
trucking companies are seek-
ing “stunning” general rate
increases.

Among Yellow’s customers
is the federal government,
which loses a major provider
of transport services under
contracts with the Defense
Department and the General
Services Administration, the
government’s  procurement
arm. Yellow’s competitors
have said they have the capac-
ity to handle the shipments,
but experts say few may be
willing to haul the goods at
Yellow’s prices.

The losers also may include
American taxpayers.

The Treasury Department,
as a condition of a $700 mil-
lion Covid aid loan in 2020,
took a 30% stake in the
trucker.

Treasury’s equity could be
wiped out. Yellow said it
would pay back the loan, but
some lawmakers and analysts
have said taxpayers could lose
money. Whether the federal
government recovers the
money it lent would likely de-
pend on how much Yellow
raises by selling real estate
and other assets in bank-
ruptcey.

ETIENNE LAURENT/EPA/SHUTTERSTOCK
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Paramount to Sell Book Publisher

The sale of Simon &
Schuster to KKR for
$1.62 billion stands

to boost media giant

By JEFFREY A. TRACHTENBERG
AND JESSICA TOONKEL

Paramount Global said it
has agreed to sell book pub-
lisher Simon & Schuster to pri-
vate-equity firm KKR for $1.62
billion, a financial boost that
the entertainment conglomer-
ate said it would use in part to
reduce debt levels.

“The proceeds will give Par-
amount additional financial
flexibility and greater ability to

create long-term value for
shareholders, while also de-
levering our balance sheet,”
Paramount Chief Executive
Bob Bakish said.

The deal comes less than a
year after a federal judge in Oc-
tober 2022 blocked Penguin
Random House from acquiring
Simon & Schuster for about
$2.18 billion, saying the deal
would have financially harmed
some authors. The Wall Street
Journal last week reported that
KKR was in advanced talks to
acquire Simon & Schuster.

The announcement of the
sale comes as Paramount re-
ported second-quarter earnings
Monday. The company said it
swung to a loss of $299 million

from a profit of $419 million in
the year-earlier period. Revenue
fell 2.1% to $7.62 billion.

The loss was partly caused
by nearly $700 million in pro-
gramming charges, which Par-
amount said are tied to con-
tract  termination  costs,
development costs sunk into
abandoned projects and other
impairment charges related to
content that the company has
decided to remove from its
streaming platforms. Para-
mount Global didn’t report any
programming charges in the
second quarter a year ago.

The company said its flag-
ship Paramount+ streaming
service gained 700,000 sub-
scribers in the quarter, totaling

approximately 61 million. Over-
all, Paramount’s streaming
unit lost an adjusted $424 mil-
lion in the quarter, less than
the adjusted $445 million it
lost in the year-earlier period.
Paramount shares were up
1.9% in after-hours trading.
The company, home of the
CBS broadcast network, cable
channels including Comedy
Central and Nickelodeon, and
the Paramount Pictures movie
studio, said its filmed-enter-
tainment unit saw revenue fall
sharply to $831 million from
$1.36 billion in the year-earlier
period, when megahit “Top
Gun: Maverick” was released.
—Laura Cooper
contributed to this article.

2Q2023
+0.7M

Net subscribers to
Paramount+

10 million

0
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Fanatics Sues Rival in Trading-Card Feud

By ANDREW BEATON

Days after being sued by
sports collectible company Pa-
nini, Fanatics sued its rival for
alleged fraud and injected new
claims of wrongdoing into a
legal feud dividing the trading
card industry.

The dueling lawsuits come
two years after Fanatics’ sud-
den leap into the trading card
business, when the company
primarily known for selling
sports merchandise engi-
neered a takeover of the most
valuable card rights in the U.S.
in one swoop. In August 2021,
Fanatics agreed to deals with
the NBA, MLB and their re-
spective player unions, along
with the NFL Players Associa-
tion. The NFL later agreed to a
deal with Fanatics as well.

The NFL, NBA and their
players associations, however,
currently have deals with Pa-
nini that have yet to expire.
Panini last week filed a federal
antitrust lawsuit against Fa-
natics accusing the company,
which is led by Chief Execu-
tive Michael Rubin, of inter-
fering with its business in var-
ious ways and creating an
illegal monopoly.

Fanatics’ suit, filed in the
Southern District of New York,
offers a different version of
the events between the two
remaining powers in the U.S.
market. The complaint seeks
unspecified damages for un-
fair competition and breach of
an obligation to negotiate in
good faith.

Fanatics’ suit says it seeks
to put a “stop to Panini’s bad-
faith acts and unrelenting
campaign to hobble a new, in-
novative competitor.” It ac-
cuses Panini of a “protracted,
unlawful, and deceitful cam-
paign of unfair trade prac-
tices, strong-arm tactics, and
tortious misconduct” to ham-
per Fanatics’ nascent trading
card business.

The complaint adds that
Panini suffered from poor cus-
tomer service, shoddy quality
control and other problems
that led partners to be eager
to switch and work with Fa-
natics.

Fanatics’ complaint alleges
that after the two sides
reached an agreement in prin-
ciple in 2022 for Panini to ter-
minate certain licenses ahead
of schedule and give them to
Fanatics in return for a fee,
Panini engaged in bad-faith
negotiations while “trying to
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The suit by Topps owner Fanatics, led by Chief Executive Michael Rubin, seeks damages from Panini for unfair competition.

pass off knowingly-inflated
earnings projections that
translated to an unreasonably
high deal price.”

Fanatics says it learned
through private discussions
with Panini America CEO
Mark Warsop that the com-
pany was relying on a differ-
ent, lower set of accurate fig-
ures for internal use while
feeding Fanatics pumped-up
projections.

A person familiar with Pa-
nini’s thinking said Panini’s
projections were lowered be-
cause Fanatics acquired a con-
trol of Panini’s primary manu-
facturer and constrained its
supply of trading cards, hurt-
ing its business.

By the time the talks termi-
nated, Fanatics’ lawsuit says,
it had “lost valuable parallel
business opportunities” and
spent tens of millions paying
lawyers and other advisers.

A lawyer representing Pa-
nini said Fanatics’ attempt to
portray itself as a victim is
“absurd on the facts and irrel-
evant as a matter of law” and
that the lawsuit is an attempt
to avoid “dealing with its seri-
ous antitrust liability as set
out in the litigation filed

against it last week.”
“Fanatics’ attacks on Panini
are flatly inconsistent with
the undisputed facts, includ-
ing Panini’s undisputed record
of innovation, customer ser-
vice, and financial success,”
said David Boies, chairman of
Boies Schiller Flexner, the law
firm representing Panini. “If
Panini had been as unsuccess-
ful as Fanatics pretends, Fa-
natic wouldn’t have had to use
decades-long exclusive dealing
arrangements to lock it out of

the market, or improperly cut
off Panini’s supply, interfere
with Panini’s production facil-
ities, and raid its employees.”

Fanatics’ trading card pacts
with the leagues and unions
upended a sector that was
booming when people redis-
covered the hobby during the
throes of the Covid-19 pan-
demic. Topps, an industry
mainstay known for producing
baseball cards, had to abort its
plan to go public via a special-
purpose acquisition vehicle.
Fanatics later gained an early
entry into the baseball card
market when it bought Topps
for about $500 million.

Each lawsuit presents its
own narrative. Panini’s says it
had led the industry through a
period of great growth
through its superior innova-
tion. Fanatics’ portrays Panini
as outmoded and a business
that has neglected consumers
and its league partners.

Panini’s lawsuit accuses Fa-
natics of behaving as a mo-
nopolist by securing exclusive
deals of unprecedented length
with the three biggest sports
leagues in the U.S. It says Pa-
nini had no opportunity to bid
for the licenses, and that it

only learned of the deals when
they were reported in the me-
dia.

Fanatics’ complaint coun-
ters that the licensers didn’t
even ask Panini to bid “clearly
recognizing Panini’'s value
proposition paled in compari-
son to that presented by Fa-
natics Collectibles.”

“Panini’s strategy is an ad-
mission of its ineptitude:
rather than elevating the col-
lector experience, granting li-
censers access to downstream
opportunities, or improving
the broader industry, Panini is
trying to undermine its com-
petitor through unfair tac-
tics,” Fanatics’s lawsuit says.

Panini’s suit also accuses
Fanatics of acquiring a con-
trolling stake in GCP, a trading
card manufacturer, and using
its control to restrict Panini’s
supply of trading cards, de-
spite their contracts. Fanatics’
lawsuit portrays the situation
differently, saying it invested
in GCP after its acquisition of
Topps to remedy supply-chain
issues and improve quality,
and that GCP’s improved oper-
ations have improved GCP’s
other customers—including
Panini.

KKR
Swung

To Profit

In Quarter

By CHRIS CUMMING
AND WILL FEUER

KKR posted a profit on
higher revenue in the second
quarter as the buyout firm’s in-
vestment holdings recovered
and the company boosted its
assets under management.

The private-equity firm said
net income came to $844.5 mil-
lion, or 94 cents a share, com-
pared with a loss of $734.6 mil-
lion, or $1.08 a share, a year
earlier.

KKR’s shares rose 2.7% in
trading Monday after the New
York firm posted its results.

The alternative-investments
industry, mired in a slump for
more than a year, may be see-
ing signs of recovery, KKR ex-
ecutives said during a confer-
ence call to discuss the results
with analysts. The markets for
the debt private-equity firms
use to finance deals have
slowed as interest rates have
risen. But they may now be
showing signs of improvement,
the executives said.

“When markets are shut it’s
harder to get deals done,” said
Scott Nuttall, KKR’s co-chief
executive. “We’ve been more
active, especially recently, but
there’s no doubt if the capital
markets open, there will be
more overall M&A activity,
which will accrue to our bene-
fit.”

KKR has about $100 billion
in dry powder, or money avail-
able to invest, Nuttall said.

The firm struck a number of
deals in recent months, includ-
ing a minority investment in
German space and technology
company OHB unveiled Mon-
day. Others include an agree-
ment to buy pump-and-valve
maker Circor International for
$1.6 billion, including debt, and
the acquisition of Industrial
Physics, a maker of testing
equipment.

KKR on Monday said it
agreed to buy book publisher
Simon & Schuster from Para-
mount Global for $1.62 billion.

The firm last month said
that it was nearing a $1.3 bil-
lion acquisition of specialty-
chemicals company Chase.

Recent exits by the firm in-
clude an agreement to sell au-
diobook publisher RBMedia to
private-equity manager H.L.G.
Capital for more than $1 billion.

KKR’s distributable earnings,
or profit that can be returned
to shareholders, fell 23% to
$652.6 million, or 73 cents a
share.

The firm’s revenue jumped
to $3.63 billion from $323.4
million a year ago.

Firm executives also sug-
gested industrywide fundrais-
ing difficulties may soon ease.
KKR’s assets under manage-
ment rose 6% from the prior
quarter to $518.52 billion. It
raised $13 billion of new money
in the second quarter and $54
billion in the 12 months ended
June 30. KKR has been busy
launching new products de-
signed for wealthy individual
investors, a market private-
fund managers have long
courted. The firm has raised
$1.9 billion so far for new pri-
vate-equity and infrastructure
funds designed for this market.

Kardashian’s Private-Equity Firm
Hires Ex-Apple, Burberry Executive

By LAURA COOPER

Angela Ahrendts, a former
Apple retail head and Bur-
berry chief executive, is join-
ing Kim Kardashian’s private-
equity firm.

Ahrendts, who will be a se-
nior operating adviser at
SKKY Partners, presided over
retail expansion at Apple,
where she was one of the few
women in the consumer-tech-
nology giant’s senior executive
ranks at that time. Before
that, she was CEO of Burberry,
the British luxury designer
whose sales more than tripled
and share price quadrupled on
her watch.

Kardashian, the reality star
and entrepreneur who is
known to many through ap-
pearances on her family’s
shows, started SKKY last sum-
mer alongside longtime Car-
lyle Group consumer head Jay
Sammons.
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Angela Ahrendts will be a senior operating adviser at SKKY.

SKKY, which will focus on
consumer and media invest-
ments, has yet to do its first
deal, but Kardashian told The
Wall Street Journal that the
firm has “narrowed the pool
down to brands that [it] really
believes have amazing growth
potential.”

In her role at SKKY, Ah-

rendts will focus on identify-
ing and assessing brands, de-
termining the firm’s ability to
add value to them and to
coach and mentor at the com-
panies in its portfolio.

Ahrendsts sits on the boards
of Ralph Lauren, Airbnb and
advertising holding company
WPP.
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Al Set to Upend Staff' S

Technology could
help turbocharge
recruiters’ ability to
filter applicant pool

By PATRICK COFFEE

Just as generative artificial
intelligence appears poised to
change marketers’ day-to-day
jobs, it is also likely to upend
the work of the recruiters who
find the people to fill those
jobs.

The technology could, on
one hand, help brands and ad
agencies more efficiently target
their job searches, recruiters
say, while on the other, it will
make sorting through CVs more
difficult—because many more
of those résumés will them-
selves be the products of Al

For over two decades, re-
cruiters have used so-called
machine-learning Al, primarily
in the form of software that
uses job descriptions to auto-
matically filter applicant pools.
The advent of generative Al,
however, will turbocharge their
ability to find the best candi-
dates for a given job, recruiters
contend.

“I’'ve been doing this a long
time, and this is probably the
most pivotal thing I've seen
that will disrupt recruitment,”
said Shannon Moorman, global
head of talent acquisition and
executive search at advertising
holding company WPP.

Al could be particularly
helpful to marketing organiza-
tions, which often conduct

complex searches designed to
divine candidates’ future per-
formance as much as their di-
rect experience, Moorman said.

The most immediate use for
tools like ChatGPT and Google’s
Bard lies in automating por-
tions of repetitive tasks: writing
direct messages to candidates
and creating outlines for job
listings. In both cases, Al-gen-
erated content can then be tai-
lored by humans to better de-
scribe the sort of highly
specialized and tech-focused
roles that are increasingly
sought by marketers.

ChatGPT “gets you maybe
40% of an outline, and from
there you have to really fine-
tune it,” said Zach Canfield, as-
sociate partner and director of
talent at ad agency Goodby Sil-
verstein & Partners. Efficiency
gains created by generative Al
cleared more time for the
agency to find and target cre-
ative professionals, like those
with experience in Al, virtual
reality and related technologies,
Canfield said.

Marketers frequently pursue
international candidates for top
creative roles. For them, gener-
ative Al can summarize the
complex legal documents re-
quired to navigate U.S. immi-
gration law, as well as help re-
cruiters more fluently
communicate with these candi-
dates.

“With candidates, it is a
two-way street. Sometimes my
Spanish is stronger than their
English, so I do believe [AI]
gives some comfort and credi-
bility and builds rapport both

8 Baed goagie com
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ways,” said Sasha Martens,
president of creative recruiting
firm Sasha the Mensch, who of-
ten uses Bard and other AI
tools, such as translator DeepL,
to more surely use local slang
when recruiting outside the
U.S.

Playing the strings

Generative AI's most com-
pelling use for marketing re-
cruiters, however, may lie in its
ability to streamline processes
such as the creation of so-called
Boolean strings, which are a se-
ries of “if, then, and” prompts
used to more accurately target
candidates, said Moorman.

In the past, WPP recruiters

may have spent hours writing
hundreds of strings in order to
search for, say, software devel-
opers in the Bay Area with ex-
pertise in the JavaScript coding
language, said Moorman. Now,
generative Al has automated
much of that away, creating
Boolean strings that turn up
candidates who fit recruiters’
goals, sometimes suggesting
more precisely aimed keywords
that recruiters hadn’t explicitly
asked for.

Recruiters can also tap Al to
pluck a certain group of key-
words from an existing job de-
scription, using those terms to
create a new string and further
refine the search results, Moor-
man said.

GABBY JONES/BLOOMBERG NEWS

When combined with ma-
chine-learning tools such as
hireEZ, generative Al can throw
open a search to include online
circles like Reddit sub-commu-
nities, developer forums and
alumni groups for historically
Black colleges and universities,
said Moorman. WPP can then
more quickly draw from a far
broader group of candidates,
she said.

“One of the things that ex-
cites me about Al is that it’s ac-
tually going to open up our ap-
erture for diverse talent pools
that we otherwise wouldn’t
even be aware of,” Moorman
said.

When used correctly, genera-
tive AI can also reduce in-
stances of bias by, for example,
helping to identify the sorts of
masculine-leaning terms in a
job description that might dis-
suade women from applying,
she said. (Among those words
are “driven,” “objective” and
“determined,” according to a
WPP spokeswoman.) The ability
to cull these sorts of cues could
be useful to marketing organi-
zations that have often strug-
gled to meet their own diver-
sity hiring goals.

Creative recruiters who base
their searches on the recog-
nized quality of candidates’
work—rather than their techni-
cal expertise—may also find Al
valuable for research purposes,
said Canfield. If Goodby Silver-
stein & Partners wants to tar-
get the minds behind the most-
acclaimed automotive brand
campaigns in recent years, for
instance, recruiters can use

carch at Ad Firms

ChatGPT prompts to assemble
more comprehensive lists of
work that came out on top at
industry award shows, includ-
ing examples they may have
forgotten or not seen before, he
said.

Al “hasn’t changed my
workflow of applicants, but it’s
changed my ability to home in
on the types of people I would
like to proactively go after bet-
ter,” said Canfield.

Accuracy not assured

But the biggest impediment
to Al-quickened recruiting con-
tinues to be its tendency to
churn out bogus information,
said Bryan Hancock, a partner
at McKinsey.

“It might make up some-
thing about a candidate when
you’re doing a background, or
when you’re prepping for an in-
terview,” said Hancock.

When Hancock asked a so-
called large language-model
tool to summarize his own bi-
ography, for example, it in-
formed him that he had gradu-
ated from Cornell’s School of
Industrial and Labor Relations;
in fact, he attended the Univer-
sity of Virginia.

Many executive recruiters
have yet to fully embrace Al
but they face pressure from
competitors who have, as well
as a growing number of ven-
dors eager to sell them related
products, said David J. Schuen-
eman, senior partner at recruit-
ing firm CPS and founder of its
marketing specialty division
ad+one.
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BANKRUPTCIES

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

Chapter 11

Case No. 23-10882 (LSS)

(Jointly Administered)

NOTICE OF BID PROCEDURES?

PLEASE TAKE NOTICE that, on July 14, 2023, the above-captioned debtors and debtors in
possession (the “Debtors”) filed a motion (the “Bid Procedures and Sale Motion”) with the United
States Bankruptcy Court for the District of Delaware (the “Court”).

PLEASE TAKE FURTHER NOTICE that, on August 4, 2023, the Court entered an order [Docket
No. 198] (the “Bid Procedures Order”) approving Bid Procedures (the “Bid Procedures”), which
set key dates, times and procedures related to the sale of substantially of the Debtors’ assets (the
“Assets”). All interested bidders should carefully read the Bid Procedures. To the extent there
are any inconsistencies between the Bid Procedures and the summary description of the terms and
conditions contained in this Notice, the terms of the Bid Procedures shall control.

PLEASE TAKE FURTHER NOTICE that, to be eligible to participate in the Auction, each Bid and
each Bidder (other than a Stalking Horse Bidder) must be determined by the Debtors to comply with
the conditions set forth in the Bid Procedures. The deadline to submit a Qualified Bid is August 14,
2023, at 4:00 p.m. (prevailing Eastern Time) or such later date as may be agreed to by the Debtors
(the “Bid Deadline”). To be considered, any Bid must comply with the requirements set forth in the
Bid Procedures.

PLEASE TAKE FURTHER NOTICE that, pursuant to the terms of the Bid Procedures Order, an
auction (the “Auction”) may be held on August 18, 2023, at 10:00 a.m. (prevailing Eastern Time),
at the offices of Young Conaway Stargatt & Taylor, LLP, 1000 North King Street, Wilmington, DE
19801, or such later time on such day or other place as the Debtors shall notify all Bidders who
have submitted Qualified Bids, or at another location as may be timely disclosed by the Debtors to
all Qualified Bidders.

PLEASE TAKE FURTHER NOTICE that, by one (1) business day following entry of the Bid Procedures
Order, the Debtors shall send a notice to each Contract Counterparty to an executory contract or
unexpired lease setting forth the Debtors’ calculation of the cure amount, if any, that would be
owing to such counterparty if the Debtors decided to assume or assume and assign such executory
contract or unexpired lease, and alerting such nondebtor party that their contract may be assumed
and assigned to the Successful Bidder (the “Assignment Notice”). Any Contract Counterparty that
objects to (i) the proposed assumption or disagree with the proposed Cure Amount or (ii) object to the
possible assignment of such executory contract(s) or unexpired lease(s) to the Successful Bidder(s),
must file an objection (an “Assigned Contract Objection”) with the Court on or before 10:00 a.m.
prevailing Eastern Time on August 14, 2023, which Assigned Contract Objection must be served
on the following parties (the “Objection Notice Parties”): (i) counsel to the Debtors, Young Conaway
Stargatt & Taylor, LLP, Rodney Square, 1000 North King Street, Wilmington, Delaware 19801 (Attn.
Michael R. Nestor (mnestor@ycst.com) and Kara Hammond Coyle (kcoyle@ycst.com); (i) counsel for
the First Lien Agent, (a) Goldberg Kohn Ltd., 55 East Monroe, Suite 3300, Chicago, lllinois 60603
(Attn. Randall Klein (Randall.Klein@goldbergkohn.com) and Yasamin N. Kaye (yasamin.kaye@
goldbergkohn.com)), and (b) Richards Layton and Finger, 920 N. King Street, Wilmington, Delaware
19801 (Attn. Paul N. Heath (heath@rlf.com) and John H. Knight (Knight@rlf.com)); (iii) proposed
counsel to the Committee: (a) Kelley Drye & Warren LLP (Attn. Jason R. Adams (JAdams@KelleyDrye.
com); and Philip A. Weintraub (PWeintraub@KelleyDrye.com)) and (b) Cole Schotz, P.C. (Attn. Justin
R. Alberto (jalberto@coleschotz.com); Patrick J. Reilley (preilley@coleschotz.com), and Michael E.
Fitzpatrick (mfitzpatrick@coleschotz.com)); (iv) the Office of the United States Trustee for the District
of Delaware, 844 King Street, Suite 2207, Lockbox 35, Wilmington, Delaware 19801 (Attn. Timothy
J. Fox, Jr. (Timothy.Fox@usdoj.gov)).

PLEASE TAKE FURTHER NOTICE that if the Auction occurs after the Sale Objection Deadline,
the deadline to object (such objection, a “Post-Auction Objection”) solely to the identity of the
Successful Bidder or the ability of the Successful Bidder to provide adequate assurance of future
performance under the Assigned Contract shall be automatically extended through 4:00 p.m.
(prevailing Eastern Time) on the date that is three (3) days following service of the Post-Auction
Notice (the “Post-Auction Objection Deadline”), which Post-Auction Objection must be served on
the Objection Notice Parties so it is actually received by the Post-Auction Objection Deadline and filed
with the Court. If an Assigned Contract Objection or a Post-Auction Objection is not served on the
Objection Notice Parties and filed with the Clerk of the Bankruptcy Court for the District of Delaware,
824 North Market Street, 3rd Floor, Wilmington, DE 19801, so it is actually received no later than,
respectively, the Assigned Contract Objection Deadline or the Post-Auction Objection Deadline, the
relevant parties will be forever barred from objecting to (a) the Debtors’ proposed cure amount,
(b) the identity of the Successful Bidder, or (c) the assignment of that party’s executory contract or
unexpired lease to the Successful Bidder.

PLEASE TAKE FURTHER NOTICE that where a counterparty to an Assigned Contract timely files
an (i) Assigned Contract Objection asserting a higher cure amount than the amount listed in the
Assignment Notice, or (ii) Assigned Contract Objection or Post-Auction Objection, as applicable, to
the possible assignment of that counterparty’s Assigned Contract, and the parties are unable to
consensually resolve the dispute, the amount (if any) to be paid under section 365 of the Bankruptcy
Code or, as the case may be, the Debtors’ ability to assign the Assigned Contract to the Successful
Bidder will be determined at the Sale Hearing (as defined below) or at a later date as fixed by
the Court. To the extent any Contract Counterparty is added to the Assignment Notice after the
initial notice is served, such new Contract Counterparty shall receive notice of the addition and
the Debtors’ proposed cure amount through a supplemental Assignment Notice, and that party
shall have ten (10) days from the date of such notice to object to the propose cure amount and
assignment to the Successful Bidder.

PLEASE TAKE FURTHER NOTICE that a hearing to approve the Sale is presently scheduled to
be held on August 22, 2023, at 3:00 p.m. (prevailing Eastern Time) (the “Sale Hearing”) or as
soon thereafter as the Court’s calendar permits, before the Honorable Laurie Selber Silverstein,
U.S. Bankruptcy Court for the District of Delaware, 824 North Market Street, Wilmington, Delaware
19801, 6th Floor, Courtroom No. 2. The Sale Hearing may be adjourned from time to time without
further notice to creditors or parties in interest other than by announcement of the adjournment
in open court on the date scheduled for the Sale Hearing or on the agenda for such Sale Hearing.
Objections, if any, to the Sale must: (a) be in writing and specify the nature of such objection, (b)
comply with the Bankruptcy Rules and the Local Rules, (c) be filed with the Court no later than
12:00 p.m. (prevailing Eastern Time) on August 17, 2023 (the “Sale Objection Deadline”) and (d)
be served on the Objection Notice Parties by the Sale Objection Deadline.

PLEASE TAKE FURTHER NOTICE THAT ANY PARTY WHO FAILS TO TIMELY OBJECT TO THE SALE
ON OR BEFORE THE SALE OBJECTION DEADLINE OR POST-AUCTION OBJECTION DEADLINE,
AS APPLICABLE, IN ACCORDANCE WITH THE BID PROCEDURES ORDER SHALL BE FOREVER
BARRED FROM ASSERTING ANY SUCH OBJECTION, INCLUDING WITH RESPECT TO THE
TRANSFER OF THE ASSETS FREE AND CLEAR OF ALL LIENS, CLAIMS, ENCUMBRANCES AND
OTHER INTERESTS.

PLEASE TAKE FURTHER NOTICE that this Notice is subject to the full terms and conditions of the
Bid Procedures and the Bid Procedures Order, which shall control in the event of any conflict with
this Notice. The Debtors encourage parties in interest to review such documents in their entirety.
A copy of the Bid Procedures and the Bid Procedures Order may be obtained for free by accessing
the website of the Debtors’ claims and noticing agent, Epiq Corporate Restructuring, LLC, at
https://dm.epig11.com/MediaMath.

“The Debtors in these cases, along with the last four digits of each Debtor’s federal tax identification
number, are: MediaMath Holdings, Inc. (2425), MediaMath, Inc. (1297), MediaMath Ventures, LLC
(4588), Adroit DS, LLC (0700), Searchlight MM Topco, L.P. (9412), Searchlight MM Topco GP, LLC
(N/A), and Searchlight MM Holdings, LLC (5372). The Debtors’ address is MediaMath, Inc., c/o Epiq
Corporate Restructuring, LLC, P.O. Box 4420, Beaverton, Oregon 97076-4420.

2 Capitalized terms used but not otherwise defined herein shall have the meanings set forth in the
Bid Procedures or the Bid Procedures Order, as applicable.

In re:
MEDIAMATH HOLDINGS, INC., et al.,*
Debtors.
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NOTICE OF PUBLIC AUCTION

CERTAIN ASSETS OF HYLETE INC.
A DELAWARE CORPORATION

The assets to be sold consist of certain
intangible assets used in the business of
Hylete, Inc. a Delaware Corporation,
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Adds $100 Million to Funds

By JAMES RUNDLE

iling Easter
time (the “Sale Date”), H.I.6. Realty Flnanclng II LL(
("Secured Party”) shall appear at the offices of King
& Spalding LLP, legal counsel to Secured Party, at
1185 Avenue of the Americas, 34th Floor, New York,
NY 10036, and shall then and there offer for sale at a
public audlon (the “Sale”), pursuant to the Uniform
Commercial Code (as enacted in the State of New York),
the personal property of East Chestnut Realty Holdings
LLC (“Original Debtor”), EC21 Holdings LLC (“EC
Debtor”), and DC21 Holdings LLC ("DC Debtor”; together
with Original Debtor and EC Debtor, “Debtors”), each a
Delaware limited liability company, on account of unpaid
indebtedness owed by Debtors to Secured Party. The
property offered for sale (collectively, the “Collateral”)
shall consist of any and all right, title and interest of
Debtors in, to, or under that certain property identified
in (@) Uniform Commercial Code Financing Statement,
Filing No. 2020 1885773, that was filed by Secured Party
against Original Debtor with the Delaware Department
of State on March 13, 2020, and (b) Uniform Commercial
Code Financing Statement, Filing No. 2021 5553285,
that was filed by Secured Party against EC Debtor and
DC Debtor with the Delaware Department of State on
July 15, 2021, with respect to certain personal property
of Debtors (mcludlng, without limitation, all of Original
Debtor’s membership interests in East Chestnut Realty
LLC, a Delaware limited liability company (“Original
Owner”), all of EC Debtor’s membership interests in
EC21 Realty LLC, a Delaware limited liability company
(“EC_Owner"), and all of DC Debtor’s membership
interests in D(21 Realty LLC, a Delaware limited liability
company ("DC Owner”; together with Original Owner
and EC Owner, “Owners "), together with the certn‘l(ates
(if any) eV|den<|ng same (collectively, the “Pledged
Interests”); all securities, security certificates, moneys
or property representing the Pledged Interests or
representing dividends or interest on any of the Pledged
Interests, or representing a distribution in respect of the
Pledged Interests, or resulting from a split-up, revision,
reclassification or other like change of the Pledged
Interests or otherwise received in exchange therefor,
and any subscription warrants, rights or options
issued to the holders of, or otherwise in respect of, the
Pledged Interests; proceeds of any policy of insurance
payable by reason of loss or damage to the Pledged
Company Interests and any other pledged collateral;
all “a(counts” “general intangibles” Vinstruments”
and “investment property” (in each case as defined in
the Uniform Commercial Code) (onsmutlnﬁ or relating
to the foregoing; all proceeds of any of the foregomg
property; and all rights of Debtors under Owners’
organizational documents or any other agreement or
instrument relating to the Pledged Interests). Owners
are the owners, as tenants in common of the real
property and improvements located at and known by
It|||1_e street address of 21 East Chestnut Street, Chicago,
inois.

On the Sale Date, the Collateral will be offered for
sale, as one unit, on an “AS IS, WHERE IS basis, and
sold to the highest bidder at the conclusion of the
Sale, as determined by Secured Party in its reasonable
discretion. In its sole and absolute discretion, Secured
Party reserves its rights, on or prior to the Sale Date,
to withdraw any or all of the Collateral from the Sale for
any reason whatsoever, to modify, waive or amend any
terms or conditions of the Sale, to reject any or all bids,
to continue the Sale to such time and place as Secured
Party may deem fit, to offer the Collateral for sale in
multiple lots or to cancel or postpone the Sale without
notice. Secured Party also reserves its right to credit
bid at the Sale. Further information regarding the Sale
and the Collateral may be obtained by contacting Britney
Baker at King & Spalding LLP, 1180 Peachtree Street,
N.E., Atlanta, Georgia 30309, Email: bbaker@kslaw.com.
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Resilience Cyber Insur-
ance Solutions has completed
a Series D funding round,
raising $100 million as startup
cyber insurance companies
continue to attract invest-
ment.

The company uses artificial
intelligence to analyze policy-
holders’ systems and deter-
mine risk profiles based on
where cyberattacks could suc-
ceed, which it then feeds into
its underwriting.

Companies such as Resil-
ience, which loosely fall under
the label of “insurtechs,” tend
not to be traditional direct in-
surers. They effectively lease
underwriting capacity from
partner carriers to write poli-
cies using their own method-
ologies.

Resilience’s funding was
led by the company’s existing
capacity provider Intact In-
surance Specialty Solutions’
venture capital unit, with par-
ticipation from long-term in-
vestor Lightspeed Venture
Partners. The new investment
brings Resilience’s current
funding to more than $225
million.

“The biggest thing is we’re
starting to see the signs of
this working. Our clients are
resilient, they’re not paying
the ransomware losses,”
Vishaal Hariprasad, the com-
pany’s chief executive, said.

While insurtechs have seen
mixed success in other lines
such as auto insurance, cyber-
focused companies have con-
sistently attracted substantial
funding from venture-capital
firms and other investors in
recent years. Coalition raised

$250 million in a June 2022
Series F round, while Cowbell
Cyber raised $100 million in a
March 2022 Series B. Other
funding rounds for insurtechs
include $185 million in a June
2021 Series D round for At-
Bay, and $100 million for Cor-
vus Insurance Holdings in a
March 2021 Series C. All say
they use Al to some degree
within their products.

Resilience’s successful
funding also comes as some
cybersecurity companies are
struggling to fill rounds, or
cutting staff to deal with low-
ered valuations after years of
bumper invest-

“If you look at cyber, it’s si-
loed. You have chief informa-
tion security officers focused
on buying products, you have
chief financial officers focused
on reducing risk,” Janmo-
hamed said.

Insurers have largely pared
back losses from cyber poli-
cies that ballooned in 2020
and 2021, along with a sharp
rise in cybercrime. This has
been accomplished through
tougher underwriting stan-
dards that have sometimes
made insurance difficult to
obtain, either in part or at all,
for companies and municipali-

ties of all sizes.
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has allowed the

into improving
cybersecurity.

come more dig-
ital, and cyber-
security  risk
has become a
core business

company to

continue to focus on develop-
ing its technology and avoid
chasing revenue to satisfy in-
flated valuations.

The company plans to use
the investment to expand its
global offices and invest fur-
ther in its technology, such as
proprietary algorithms that
quantify a company’s cyber
risk in potential losses.

It also wants to expand fur-
ther into improving cyberse-
curity and measuring gaps in
defenses. Arif Janmohamed, a
partner at Lightspeed Ven-
tures, said that financial and
technical risks are often too
separated at companies when
it comes to cybersecurity.

risk, so cyber
insurance must evolve further
to reflect that.

The strength of a com-
pany’s cyber defenses and its
ability to recover must factor
into insurance products,
which are often designed just
for risk transfer without inte-
grating those issues, he said.
Insurance products must be
more closely based on a cus-
tomer’s actual systems data
and technical information, to
be more effective, he said.

“That’s what we’ve been
building towards, well beyond
just being an insurance com-
pany, and this round of fund-
ing allows us to really acceler-
ate into that,” he said.
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Delays Frustrate Europe Travelers

Wildfires, air-traffic
control shortages
and other factors
disrupt carriers

By NuHA DoLBY
AnD BENJAMIN KATZ

LONDON—Last summer,
flying in Europe was a night-
mare. This year, at least in
terms of delays, it is even
worse.

Passengers traveling across
the region have so far experi-
enced more delayed flights
this summer than a year ago,
when the flying season was
marred by long lines, lost bag-
gage and regular cancellations
as a rebound in demand over-
whelmed airports.

This summer airlines and
airports are wrestling with an
array of challenges. A short-
age of air-traffic controllers
has impacted the number of
flights that can be handled
during the day. Wildfires in
some of Europe’s top tourist
destinations have prompted
airlines to divert planes to re-
patriate vacationers. The war
in Ukraine has closed off air-
space previously used regu-
larly, and workers, including
cabin crew and pilots, are
striking across the region.

More than one-third of
flights were delayed by 15 min-
utes or more between May 1
and Aug. 1 at Europe’s 50 big-
gest airports, according to data
compiled by FlightAware, a
flight-tracking service. That
compares with a delay rate of
about 29% in the same period
last year and almost 24% in
2019.

“This summer will be diffi-
cult,” said Michael O’Leary,
chief executive of Ryanair,
Europe’s biggest airline by
passenger numbers, on a call
with investors last month. Air-
traffic control shortages and
strikes have been particularly
frustrating, he said.

The air-travel challenges in
Europe come as more Ameri-
can tourists opt to visit the re-
gion this summer.

ANDREAS ARNOLD/DPA/ZUMA PRESS
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Delays have worse

Among European airports,
Lisbon topped the list with
close to half of all flights re-
corded as delayed. Rounding
out the top five most affected
airports were London Gatwick,
Athens, Nice in France and
Paris Charles de Gaulle.

Delays have worsened at
several of the region’s biggest
hubs, including London Heath-
row and Frankfurt Airport,
which were among the worst-
hit by disruption last year.
Punctuality has improved,
though, at Amsterdam
Schiphol Airport.

One silver lining in Europe
this summer is fewer cancella-
tions. In the May-to-August
period, 0.9% of all flights were
scrapped, compared with 1.4%
in the same months last year,
FlightAware data shows.

Flight delays at the 50 big-
gest U.S. airports also rose
during the May-to-August pe-
riod, though the increase—up
to about 26% of all flights

i"' :i‘

from around 24% last year, ac-
cording to FlightAware data—
isn’t as steep as in Europe.

The causes of delays this
summer “are issues that are
outside the remits of airport
operators,” said Olivier Jank-
ovec, director general of Air-
ports Council International Eu-
rope, a trade body. He added
that airports had broadly suc-
ceeded in staffing up in areas
they control, like security, in
an effort to avoid a repeat of
last year’s disruption.

Staffing was a major issue
last summer, particularly in
positions like baggage han-
dling. After shedding workers
during the pandemic, airlines
and airports couldn’t get them
all back.

This year, the aviation in-
dustry has had more time to
prepare but is much busier.
The average number of daily
flights across Europe has
reached more than 27,000 this
year, up 12% versus 2022, ac-
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Share of flight arrivals that
were delayed at the 50 biggest
airports in both Europe and
the U.S., May 1to Aug. 1.
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Note: For flights delayed for 15 minutes or more.
Source: FlightAware

cording to Eurocontrol, the
continent’s air-traffic agency.

“We have the resources
that are necessary to fly, but
the problem is that we are in
a very tough environment,”
Luis Gallego, chief executive
officer of British Airways par-

: 31/ el
ned at several of the region’s biggest hubs, including Frankfurt Airport, which was hard hit last year.

ent IAG, said in late June. Air-
traffic control issues and
strikes were among the chal-
lenges he cited.

The disruption has led to
an increase in costs of about
€140 million, or about $154
million, compared with last
year, mostly to cover rebook-
ing and compensation ex-
penses, Gallego said.

Audrey Eager was flying
with Aer Lingus—IAG’s Irish
carrier—from Dublin Airport
this month when her flight
was delayed for two hours.
Over the cabin intercom, her
pilot attributed the holdup to
weather and to air-traffic con-
trol delays, which went on
long enough to require a
change in crew. Her flight
back from London Gatwick
also was delayed two hours.

“There were no announce-
ments, no update on the
screens, not even to say it was
delayed,” Eager said. “Their
app wasn’t much better.”

EchoStar,
Dish Near

Merger

Continued frompage B1

its name to Dish Network and
spun off its technology arm as
EchoStar.

The two companies have
shifted assets over the years.
Dish acquired certain assets
in 2017 and struck another
deal in 2019 to buy EchoStar’s
broadcast-satellite business.
Ergen, who stepped down as
CEO of Dish in 2017, remains
chairman of both companies.

Dish, a longtime presence
in satellite television, has
spent more than a decade lay-
ing the groundwork to be a
major player in the wireless
sector.

Ergen has said his com-
pany aims to pivot its opera-
tions away from a shrinking
pay-TV service as cord-cut-
ting accelerates.

Dish has said it expects its
overall 5G, or fifth-genera-
tion, wireless network to cost
more than $10 billion to
build.

Heavy spending on the new
network tipped Dish’s free
cash flow into negative terri-
tory last year, causing its debt
to trade at distressed levels.
Ergen in May said the debt
market was essentially closed
to Dish but hinted that the as-
set-rich company still had
several options at its dis-
posal.

EchoStar had $1.7 billion in
cash on its balance sheet as of
March 31. It continued to gen-
erate cash in the March quar-
ter and is primed for more
growth as it brings its new
Jupiter 3 satellite online. The
company had been set to re-
port its second-quarter re-
sults Monday but delayed the
release until Tuesday morn-
ing. Ergen tried to win back
investor confidence in his
wireless strategy. Dish shares
have hit lows not seen in
more than two decades this
year as analysts question
whether his project will pay
off before billions of dollars of
debt come due ..
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Fast-Food Diners Take Their Meals To-Go

McDonald’s, Burger
King want upgrades
to dining rooms but
franchisees resist

By HEATHER HADDON

Americans are eating their
burgers, fries and nuggets at
home, in their cars and at the
office—increasingly anywhere
but at the fast-food restaurants
themselves.

At McDonald’s and Burger
King, booths are often empty.
Customers pick up their orders
and head out. People sitting at
tables sometimes are workers
on their breaks.

Dine-in customers now rep-
resent less than 10% of visits in
most U.S. McDonald’s restau-
rants, according to chain fran-
chisees, compared with around
one-quarter of domestic sales
before the Covid-19 pandemic.

Across U.S. fast-food chains,
diners ate 14% of orders at a
restaurant in the first five
months of this year, less than
21% before the pandemic, data
from market-research firm Cir-
cana show. In June, diners ate
14% of their fast-food orders in
the restaurant’s dining room,
compared with 22% in 2015,
Circana said.

The Covid-19 pandemic ac-
celerated a shift toward to-go

The share of fast-food
customers who eat at the
restaurant remains below
prepandemic levels.
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Note: Data are for June of each year.
Source: Circana

that was already under way.
Owners serving the bulk of
their orders to-go found that
they were more profitable and
efficient to run, needing less
maintenance work and staff.
Big companies started speeding
up investments in drive-
throughs and online ordering.
“You don’t necessarily need
the big dining rooms that you
needed in our traditional res-
taurants,” McDonald’s Chief Ex-
ecutive Chris Kempczinski said
during an investor call in July.
McDonald’s and other chains
are developing new restaurants

Franchisees say less than 10% of visits in most U.S. McDonald’s restaurants are for dining in.

centered around drive-through
and carryout, with very little or
no dine-in option.

Still, fast-food restaurants
are reluctant to give up on the
dining room. Major chains
want their restaurants to look
modern, inviting and fresh.

McDonald’s, for instance,
pledged to spend billions of
dollars to help U.S. franchisees
pay for digital kiosks, modern
furnishings and other improve-

ments beginning in 2017. The
chain now expects U.S. owners
to renovate dining rooms every
10 years. Franchisees said they
often pay hundreds of thou-
sands of dollars to install new
furniture and fixtures and dis-
card the old.

Dine-in orders at
McDonald’s are a significant
part of its U.S. business, and
consumers’ perception of the
brand has improved with the

investments, the company said.
McDonald’s said it is looking at
its restaurant design to deter-
mine how to respond to con-
sumer trends and work with
franchisees to manage costs.

Burger King is spending mil-
lions of dollars to encourage
U.S. owners to renovate their
locations, though operators
have to pick up much of the
cost.

“It’s absolutely critical,”

JUSTIN SULLIVAN/GETTY IMAGES

Josh Kobza, chief executive of
Burger King owner Restaurant
Brands International, said in
May.

A Burger King spokeswoman
said a remodel results in an av-
erage sales lift of 12% in the
first year.

Restaurant franchisees, who
run the majority of restaurants
for chains like McDonald’s and
Burger King, largely support
the shift to dining away. It is
often cheaper and less labor-in-
tensive to pack food into bags
to be eaten elsewhere than
keep a dining room clean.
Some franchisees say the fast-
food business is permanently
shifting toward drive-through,
delivery and to-go orders.

A number of U.S.
McDonald’s operators in 2018
formed the National Owners
Association, an independent
group to help advocate for
franchisees’ interests. The
group has pushed back at the
burger chain on some of the re-
modeling requirements.

U.S. franchisees are ex-
pected to freshen up their din-
ing rooms, front counters and
bathrooms with approved de-
signs every 10 years, according
to company documents. Equip-
ment for the remodels aver-
aged $350,000 last year, ac-
cording to the documents. A
full update can cost as high as
$750,000, owners said.

Tyson

Shuts More
Plants

Continued from page Bl
would shift production from
the four chicken plants to
other facilities by the middle
of 2024. The company esti-
mated total charges of $300
million to $400 million related
to the closures.

The four plants employ
roughly 3,000 people, with the
Noel, Mo., facility being the

largest, and the company is
planning to relocate some em-
ployees, according to city and
county officials.

Tyson has about 124,000
employees in the U.S. and
more than 140,000 globally,
according to its most recent
annual securities filing.

Company officials said ad-
justed operating income for
its chicken business improved
by more than $100 million se-
quentially as a result of its
cost-cutting efforts.

Tyson executives said the
company’s recent move to re-
sume use of some antibiotics
in production of its branded
chicken products is also help-
ing it more accurately fore-

cast supply and demand for
poultry.

Profit margins from Tyson’s
beef division, which accounted
for nearly 40%
of its annual
sales last year
and is its larg-
est  business
unit by reve-
nue, have come
under pressure
over the past
year. Quarterly
operating in-
come from its
beef unit fell to
$66 million
from $533 million a year ear-
lier.

Tyson officials said on the

$314M

Tyson’s loss
from its chicken
businessin the

quarter ended July 1

call that results from its beef
and pork units weren’t a sur-
prise given the tough market
conditions. Officials said the
company could
close more pro-
cessing plants.

“We will
continue to
evaluate all op-
tions, including

more actions
like these
across all of
our busi-
nesses,” King
said.

Tyson’s pork
unit reported an operating
loss of $74 million as sales
fell to $1.3 billion for the

quarter from $1.6 billion the
same time a year ago. The
company lowered its profit
forecast for its pork business
for the year.

Tyson reported a $234 mil-
lion operating loss for its in-
ternational business, com-
pared with a $12 million profit
a year earlier.

The company said its sales
price for beef for the quarter
rose by an average 5.2% com-
pared with the same period a
year ago, while chicken prices
decreased 5.5% and fell 16%
for pork. Prices for Tyson’s
prepared-foods division, which
includes brands such as
Jimmy Dean and Ball Park,
were down 2%.

Tyson Foods quarterly
net profit/loss

$1.25billion
1.00
0.75
0.50
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0
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Spain IBEX 35 9358.60 978  -0.10]| 13,7  Mullen Automotive MULN 166,295 =309 011 -494 2325 010 Invsc DWA Technology MomPTF 1,056 3897 4862 0.07 5227 32.96
Sweden OMX Stockholm 827.62 195 -0.24l 59  Nikola NKLA 159,862  109.2 239 -4.40 897 052 TabulaRasaHealthCare  TRHC 5475 3755 1022 3052 1037 315
Switzerland Swiss Market 11107.47 8.99 0.08 35  Palantir Technologies PLTR 123,229 457 1799 -115 2024 592 SovosBrands SOvo 18,022 2910 2256 2519 22.63 1274
Turkey BIST 100 7470.10 69.53 094 356 Tesla TSLA 110,737 -16.9 25145 -0.95 314.67 101.81  ErieIndemnity CIA ERIE 4105 2539 27498 029 286.50 199.49
UK. FTSE100 755449  -988  -0.13| 14  ProShUltraProShrtQQQ  saaa 107,231  -10.0 1811 -248 6955 1638  Sage Therapeutics SAGE 19,390 2189 1675 53.60  59.99 1652
UK. FTSE 250 18861.67 -72.95 -0.390 0.0 EBET EBET 105940 1559.2 0.03 -15.25 2.66 0.03  Invsc BuyBack Achievers PKW 353 1512 9401 1.09 94.15 73.80
acioPodfe Mscacramran 006! g Aowle AAPL 97,143 69.2 17885 -173 19823 12417 InvscKBWP&Clns Kewp 551 1401 8490 122 92.03 7241
sia-Pacific sia Pacific Jglob -0.09 -0 | ©  AgriFORCEGrowingSys  AGR 82405 36855 015 1882 210 011 RiverviewBancorp RVSB 321 1341 5.8 800 417
Au.Stra“a S&P/AS)S 200 B 7309.20 -16.14 -0.22 38 “Volumes of 100,000 shares or more are rounded to the nearest thousand “Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3268.83 -19.25 -0.59H 58 5,000 shares tHas traded fewer than 65 days
HongKong Hang Seng 19537.92 -154  -0.01] -1.2 E Scan this code
India S&PBSESensex  65953.48  232.23 0.35 8.4
Japan NIKKEI 225 3225456 6181 019 236 * Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 3309.87 17.49 0.53 18 and track most-active stocks, -
SouthKorea KOSPI 25871 2209 -0.85H 154 new highs/lows, mutual funds Currencies
Taiv_van TAIEX 16996.00  152.32 090 202 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand __ SET 153251 2.05 0.13 -8.2 All are available free at WSJMarkets.com Ui U$is
Sources: FactSet; Dow Jones Market Data — Mon — YTDchg — Mon — YTchg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Vietnamdong 00004214 23730 0.4
CREDIT MARKETS Argentinapeso 0035283.2368 60.3 Europe
Brazil real 2040 4.9008 -7.3  CzechRep.koruna  .04540 22.025 -2.4
= Canada dollar 7479 1.3371 =14  Denmarkkrone 1477 6.7722 =25
Consumer Rates and Returns to Investor Treasury yield curve \I(=orex Radc¢”a wl Chile peso 001164 85910 13 Eurosresewrs 11004 9088 -27
Yield to maturity of current bills, en, euro vs. dollar; aollar vs. Colombiapeso .000248 4028.85-16.9  Hungary forint .002834 352.87 =5.5
U.S. consumer rates SeleCtEd rates. notes and bonds major U.S. trading partners Ecuador US dollar 1 1 unch Icelandkrona 007583 131.87 -6.8
A consumer rate against its Money Market/Savings Accts Mexico peso 0586 17.0647 =124  Norway krone .098510.1509 3.5
benchmark over the past year " 5.00% Uruguay peso .02626 38.0750 -4.8  Poland zloty 2487 4.0213 -8.2
Bankrate.comavg': 057% Tradeweb ICE 12% Asia-Pacific Russiaruble 01046 95.625 29.7
Federal-funds BankPurely, adivision of Flushing Bank 5.05% Monday Close ” 4.00 WSJ Dollar Index Egro Australiadollar 6575 15209 3.7 Sw_eden krona 0945105773 1.3
target rate 5.00% Uniondale, NY 800-581-2889 6 Chinayuan 1390 71936 43 Switzerland franc 11455 .8730 -5.6
v 3.00 ’ ' N Turkey lira .037026.9931 44.4
CITBank 5.05% Hong Kong dollar 1281 7.8072 0.01 N :
375 leigh 0 200 0) Indiarupee 01208 82758 001 Ukrainefryvnia 0271369500 03
Raleig ,N? 800-367-0995 ne year ago . Indonesiarupiah 0000657 15216 -2.3 Ulf pound ) 1.2783 7823 -5.4
250 PopularDirect 5.05% 1.00 -6 Japanyen 007019 14248 87  MiddleEast/Africa
Miami Lakes, FL 800-274-5696 Kazakhstantenge .002239 446.57 =3.5  Bahraindinar 2.6522 3771 unch
v 15w s o0 YT e T st et s
K alaysia ringgit . . : srael sheke . . .
ci i 141, qop  anDlegoCA 877-472:9200 1 thg i )6 12357102030 2022 2023 NewZealanddollar 6107 16375 4.0 Kuwaitdinar 32516 3075 0.5
ASONDJFMAMJ JA Vio Bank 5.15% ~ Monthts) - years Pakistan rupee .00350 285.400 25.9  Omansul rial 25974 3850 unch
2022 2023 Oklahoma City, OK 888-999-9170 maturity Philippines peso .0178 56.183 0.9 Qatarrial 2734 3.657 -0.3
Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data Singapore dollar 7458 13409 unch  Saudi Arabiariyal 2665 3.7517 -0.2
—Yield/Rate (%)~  ——52-WeekRange (%) — 3-yrchg . . SouthKoreawon .0007649 1307.32 3.6  South Africarand .053518.7026 9.8
Interest rate Last (®)Weekago Low O 2 4 6 .8 High (pctpts) COrporate Borrow"'g Rates and Ylelds SriLankarupee 0030881 323.82 -119 oo et e
Federal-fundsratetarget 55550 5555 | 225 @ - 550| 525 . Taiwan dollar 03152 31727 35 il LA AL (L
. " ; C9 — Yield(%) — — 52-Week — TotalRetun(%) | Thailand baht | ] 6  WSJDollarindex 96.80 0.0980.102 0.25
Primerate’ 8.50 8.50 5.50 . @ 850 | 525 Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr afandba 02671 34.830 MUK, arindex
SOFR 5.30 530 2.25 ¢ 531 521 Sources: Tullett Prebon, Dow Jones Market Data
Money market, annualyield 057 056 | 012 . 057 | g3  U-S-TreasuryBloomberg 2099.750 4450 4430 4560 3.070 -3.809 -5.442
Five-year CD, annualyield 285 286 | 183 © 0 286| 218  US.Treasurylong Bloomberg3081.870 4370 4130 4570 3.150 -13.889-14.843 Commodities
- ixed" : C 4 - - — Monday — 52-Week YTD
i;) yearmorttgage, :XEj (7);2 Zzz Zg? : z.z. Z;g zgz Aggregate, Bloomberg 1972540 4920 4850 5210 3580 =-3.177 -4.762 Close Netchgn ao}: Chg  High Lg\f] %chg  %chg
-year mortgage, fixed' . - o/ @0 : Fixed-Rate MBS, Bloomberg1953.770 4970 4.850 5380 3.500 -4.099 -4.127 -
Jumbomortgages, $726200plus' 755 7.43 | 546 O 76| A9 i Vield100 CEBorn 3317492 7968 na. 8753 678 3723 1560 | momomeass e o o Mo
Five-yearadjmortgage (ARM) 636 630 420 : . 636 | 312 Muni ' conss I 20 0% 2513 oa7s Lot RefInItIY/CC CRBIndex 279.19 -0.27 -0.10 30175 25385 -0.93 0.52
New-carloan, 48-month 726 726 | 507 ° “6 764 29 uni Master, ICE BofA g . - . . -0.478 -1. Crude oil, $ per barrel 8194 -088 -106 9701 6674 972  2.09
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70%of the nation's largest ~ EMBI Global, JP. Morgan 799.824  7.722 7495 9159 7.084 2553 -4.168 Natural gas, $/MMBtu 2725 0148 574 9.680 1991 -64.09 -39.11
banks.t Excludes closing costs. Gold, $ per troy oz. 193350 -6.10 -0.31 2048.00 1623.30 821 625

Sources: FactSet; Dow Jones Market Data; Bankrate.com

Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services
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Contract Open Contract Open Contract Open
FUtures ContraCts Open__High hilo Low  Settle Chg interest Open  High hilo Low  Settle Chg interest Open  High hilo Low  Settle Chg interest
Metal & Petroleum Futures Cattle-Feeder (CME)-50,000 Ibs; cents per b. Australian Dollar (CME)-AUD 100,000; $ per AUD Mini S&P Midcap 400 (CME)-$100 xindex
Contract 0 Aug 248.925 249.900 246,575 246.975 -2.550 9,923 Aug 6574 6594 .6557 .6575 .0001 532 Sept 2693.20 2716.50 2692.50 2713.90 2140 39,637
Open  Hah hile Low  Sette  Chg intorest  SePt 253400 254300 250350 250875 -2575 19707  Sept 6580 6603 6564 6583 0001 176188  Dec 73220 200 na
Hiah . Cattle-Live (CME)-40,000 Ibs; cents per Ib. Mexican Peso (CME)-MXN 500,000; $ per MXN Mini Nasdaq 100 (CME)-$20 x index
Copper-High (cMX)-25,000 Ibs; $ per Ib. Aug 181.025 181275 179.575 179.700 -1.200 21,043 Aug .05870  .05870 .05831  .05857 .00016 37 Sept 15370.50 15495.50 15334.25 1548550 131.50 254,434
Aug 3.8070  3.8080 38040  3.8130 -0.0320 486 o 182150 183.150 181200 181425 1475 139,964 IsEept 05805 05828 05785 05819 00016 228936  pec 1556175 15690.00 1553250 1568225 13100 9,205
Zepltd 38520 38770 38250 38350 -0.0325 111467 Hogs-Lean (CME)-40000lbs; cents per b Auro (CME;f()lng'OOf'foﬁf oo L1010 005 281 Mini Russell 2000 (CME)-$50 x index
old (CMX)-100 troy oz; $ per troy oz. Aug 101300 101.800 100.650 101525 500 15,784 Sugt 11035 11037 To9es 11029 :'0003 2369 Sept 196530 1977.00 1950.60 1967.50  2.00 510,700
Aug 1941.00 1941.00 192980 193350 610 2262 g 82775  86.075 82775 84825 1750 88,519 ep : - ! - : " Dec 1987.00 1996.60 197140 1987.80  2.00 2,427
ORI MDD 5 Uneompmbusdon e m
- - : 50 -6, g Sept 49550  498.00 495.00 49550 .. 432 Mini Russell 1000 (CME)-$50 xindex
Dec = 1977.60 198170 196610 1970.00 -610 368150 g, 506.00  507.50 503.00 50550 50 2255  MiniDJIndustrial Average (CBT)-$5xindex Sept  2486.60 248920 246740 2488.00 2140 8,188
Feb24 199500 200040 198670 1990.40 -610 15107 wgilic (cME)-200,000 bs, cents per Ib. Sept 35150 35589 35140 35554 401 106405  U.S.Dollar Index (ICE-US)-$1,000 x index
April ~ 2017.50 2019.60 200620 2009.90 620 6936 p.0 1714 1737 1714 1736 16 5139 Dec 35507 35911 35484 35883 400 525  Sept 101.84 10219 10177 10186 .03 28,685
/I:li:ladlum(NYM)-BO troy 0z;$ per troy oz. 12530 2840 Sept 175 1801 1748 1794 46 5438  MiniS&P 500 (CME)-$50 xindex Dec 10156 101.81 10145 10153 05 547
30 -28. _US)- ictons: ; Sept  4500.50 4541.75 450050 4537.75  39.75 2,179,444
Sept  1256.00 127050 122550 1236.20 -2840 15325 §;,°t°a e ;j 23810 meQ;ﬁ"T"“e“;L”go 3476 34 84921  Dec 4551.50 459175 454800 4588.25 40.25 27,109 Source: FactSet
Platinum (NYM)-50 troy oz, $ per troy oz Dec 3488 3,618 A 3462 3497 -1 137120
Aug 921.50  2.10 4 11CY.27 E00 e - ' ! !
oct 928.00  933.90 91670 92690 -160 68,227 g:;fee ('cfélﬁ; 37’?22;%5" cents plzrol% 16395 260 73142 d .
Silver (CMX)-5,000 troy 0z; $ per troy oz. Dec 16070 16415 15080 16345 250 67171 Bonds | wsj.com/market-data/bonds/benchmarks
Aug BATS 23475 065 2.142 0475 0 Sugar-World (ICE-US)-112,000 bs; cents per Ib. .
ze"t " O'IZIE."HI(:t 523'77i 23145 23.232 0484 94911 g 2369 24.03 2340 2376 05 385235 Trackmg Bond Benchmarks
rude Oil, Light Sweet (NYM)-1,000 bbls, $ per bl March24 2389  24.20 2360 239 .08 236,490 ) ) o )
getpt Z;g; g;?g : gig; gizg :g?g ggz Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib. Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
wa o178 8220 A 8065 8L02 -073 137ag  SePt 39.52 830 | highs and lows for different types of bonds
: : : . : 4 Cotton (ICE-US)-50,000 Ibs; cents per Ib.
Dec 8113 8163 A 8017 8053 -068 230681 8638 11l 103 Tita' VTDtota Tgta' Dot y
June24 7834 7857 A 7740  77.82 043 127,848 " - return ota — Yield(%) —  retun ota — Yield (%) —
Due:e 75.56 7582 A 74.84 7531 -024 127,713 (D)el'calngeJu?é:fICE 555)935 0001 84-2t7 |E5-34 105 137,407 close return (%) Index Latest Low High close return (%) Index Latest Low High
. - i - - ’ -US)-15, s, cents per Ib. - -
NY Harbor ULSD (NYM)-42,000 gal; $ per gal. Sept 20255 308.65 30255 30515 375 7514 | Broad MarketBloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices
Sept 3.0699  3.0828 30122 30155 -0467 79985 N 26000 29275 28900 29105 340 2132 195377 109 Mortgage-Backed 4970 3500 5390
Oct  3.0467  3.0577 29914 29944 -.0429 52,562 1972.54 |12  US.Aggregate 4,920 3580 5.210 : : 8 270 D
g:;d'“e'?7Y88';BofggNogM)"“z'og%glaZ“$D;.rs%al“"l 0213 114050 Interest Rate Futures U.S. Corporate Indexes Bloomberg Fixed Income Indices 1928.58 |12  GinnieMae (GNMA) 5000 3500 5370
Oct 25458 2.5877 25359 25654 0194 76635  Ultra Treasury Bonds (CBT)-$100,000; pts32nds of 100% 2935.84 [123  Us.Corporate 5570 4390 6.130 114854 |09  Fanniemae (FNMA) 4960 3500 5390
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu. Sept 128070 128-120 126-230 127-070  -27.0 1,566,377 _ -
Sept 2579 2.754 2571 2725 148 322,386 .El)_ec 1239-08(21 130050 128170 128-300 -300 793 | 2859.60 | 27 Intermediate 5490 4170 6.050  1762.75 | 1.0 Freddie Mac (FHLMC) 5070 3500 5370
Oct 2681 2.844 2.674 2813 132 119,578 reasury Bonds (CBT)-$100,000; pts 32nds of 100% Muni M
Nov 3087 3203 3072 3177 102 117119 Sept 122040 122:050  121-000 121180 -140130L077 | 3099-23 14 Longterm 5.740 4800 6370  564.46 |14 uni Master 352 1513 393
Jan'24 3737 3830 3735 3812 075 87940  Dec 122-060 122-110 121-100 121-250 -140 14734 | 564.12 |14  Double-A-rated 4,990 3790 5320 403.33 [13  7-12year 3.152 2392 3.794
March 3394 3470 3380 3449 062 77485  Treasury Notes (CBT)-$100,000;pts 32nds of 100% -
April 3098  3.165 3084 3153 061 69,809  Sept  111-085 111-085 110-230 111-040  -54.841133 | 782.14 | 2.8 Triple-B-rated 5840 4710 6440  453.05 | 23 12-22year 3.858 3.078 4.428
Dec 111-245 111-245 111-080 111-210 -5 33,029 High Yield Bonds ICE BofA 3.2  22-plusyear
Agriculture Futures 5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100% 9 — - 42542 l P 7y 4498 3767 5131
CoPN (CBT)-5,000 bu; cents per bu Sept 107-000 107-002 106-200 106-310 2.2 5,639,494 493.21 [ High Yield Constrained 8,539 7.409 9.623  Global Government J.P. Morgan'
-5 - - Dec 107-167 107-180 107-060 107-170 2.2 20,641 )
: : : 75 -l : Sept  101-224 101-231 101175 101-229 163698280 | 331749 | High Yield 100 7.968 678 8753  765.57 0.2  Canada 3.680 2800 3.820
Oats (CBT)-5000 bu; cents per bu. Dec 102047 102075 102017 102-075 25 4,618 : —
U o - 22;33 i Ly 30DayFederal Funds(cBT)-$5000000100-dailyavg. ' 428.95 | 5.7 GlobalHighYieldConstrained 8,585 7593 9.945  338.50 [[16 EMUs 3.350 1688 3490
ec : : : e ’ Aug 94.6725 94.6750 946700  94.6725 . 387,666 v ’ France
Soybeans (CBT)-5,000 bu; cents per bu. Ot Oh6i0 o460 946300 946350 -0050 0354 | 32570 | 5.4 EuopeHighYield Constrained 7.383 5952 8508  625.95 | 1.0 3220 1500 3310
Aug 1430.00 143000 1405.00 141450 -29.50 585 Three-Month SOFR (CME)-$1,000,000;100 - daily avg. U.S Agency Bloomberg Fixed Income Indices 446.34 |0.6 Germany 2.650 0.880 2.760
Nov 132450 1327.00 129100 130200 -3125 312447  pay 04,8575 94.8575 04.8575 94,8575 27,746 s -
Soybean Meal (€BT)-100 tons; § per ton. Dec 046600 946600 946200 946550 . 1aea7sy | 12191 [ 18 USAgency 4920 3330 5080 279.23 [05  Japan 0.990 0570 1.060
S:g ;‘3228 ggigg ;‘éggg igigg 7218 204233 1525.06 l 19 10-20years 4920 3300 5100 48253 |06 Netherlands 2910 1190 3.000
- : - g - g urrency Futures
Soybean Oil (CBT)-60,000 Ibs; cents per b. 4 3239.65 [ 16  20-plusyears 4910 3720 5240 749.98 -4.2[H UK. 4.560 2.200 4.700
AL e e e oo 556 | 259850 |25 Yank 5360 4140 5840 799.82 |41 EmergingMarkets ™ 7722 7084 9159
D 61.54  61.65 5950  59.85 -1.67 194,967 ug : . . . - : . ankee 500 4. : . . merging Markets — /./22 /. .
Re.fugh Rice (CBT)-2000 cwt. § per cwt Sept 7103 7113 7060 7068 -.0030 221,941 | - — T - T ‘
3 g - Canadian Dollar (CME)-CAD 100,000 $ per CAD Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds Inlocal currency & Euro-zone bonds
Sept 1590  16.05 1570 1592 -03 7741 . ) oc ' coc
Aug 7474 7488 7464 7482 .0009 382 EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan
:‘A‘;‘é t 1609 1617 1590 1610 042005 gopy 7476 7492 7467 7485 0009 137,231
€at (CBT)-5,000 bu; cents per bu. British Pound (CME)-£62,500; $ per £ . ,
Sept 646.00  663.75 63600 65750 2450 135007  pyq 12759 12789 1215 12z o030 27 | Global Government Bonds: Mappmg Yields
Dec 673.25  687.25 661.75  681.00 20.75 117,856 Sept_ 12756  1.2793 12717 12787 .0030 196,423 ] .
Wheat (KC)-5,000 bu; cents per bu. Swiss Franc (CME)-CHF 125,000; $ per CHF Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
Sept 760.75  775.00 74825 76975 17.25 68894  Sept 11511 11514 11449 11506 -0003 41,200 lected oth o indi hether the vield fell (vYinthel )
Dec 779.25  789.00 76600 78225 13.00 72,490  Dec 11577 11624 11562 11621 -o004 746 | Selectedother countries;arrowsindicate whether the yield rose(a) or fell (v) in the latest session
Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity,inyears Latest(®@)-1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev Yearago
H . - 4.750 US.2 4756V | i © i i ‘e 4791 4931 3.248
Cash Prices . ket-dat dit Monday, August 7,2023 :
_ | wsl.com/market-data/commodities o ~ Vionday, Aug 3375 10 4.076 A 4060 4047 2838
T T TN
m(‘)’nths P ge ymig 3.000 10 4200 4200 425  3.095 1122 154 261
Monday Monday Monday | 0.000  France 2 3.275 A 3264 3.463 0.375 -150.0 -151.9  -284.3
m Iron Ore, 62% Fe CFR China-s na.  WheatSpringl4%-pro Mnpls-u 9.1425 3.000 10 3.124 A 3.097 3.186 1.496 -95.5 1 -949  -133.8
Shredded Scrap, US Midwest-sm na. Wheat,No.2 soft red,St.Louis-u 6.1100
Coal CAplc,12500Btu12502-rw 66250  Steel, HRCUSA FOBMidwestMil-s  na.,  Wheat-Hard-KC(USDA) $perbu-u  8.0975 3100 Germany 2 2.973 V 2984 3.266 0.457 180 -179.9  -276.0
Coal PwdrRvrBsn,8800Btu,08502-rw 14300  Battery/EV metals Wheat No.Isoft white Portld OR-u 7.0500 2.600 10 2.599 A 2569 2.636 0.956 -147.900 -147.7  -187.9
BMILithium Carbonate, EXW Ching, =99.2%vw 38775
B Lithium Hycroxide, EXW China 565% -y 37450 - 3.600 Italy 2 3.669 A 3.648 3.918 1.290 -110.60 -113.5  -192.8
Gold, per troy oz BMI Cobalt sulphate, EXW China,>205%-vm 6090 Beﬁgfcszagsgggué‘ggﬁ)ex 8527 4.350 10 4.253 A 4213 4354 3.026 174 16.7 19.1
Engelhard industrial 1941.00 BMINickel Sulphate, EXW China, >22%-vm 4638 choice 1-3,600- ] .
Handy & Harman base 1LI0  BFdeGopic 8GO st O4%5om __62)  Select13600900bsy 260 0005 Japan2 0.024V 0029 -0.042  -0.104 BTN 4754 R
Il:ig'r\mﬂdAy é(gllsgzﬁgzahl;‘ncated ggz %3 Fibers and Textiles Butter AA Chicago-d 26500 0.400 10 0.628 0.646  0.436 0.163 ELIM 340.0 -267.2
LBMA Gold Price PM .,:1942:45 Burlap.10-07,40-inch NY yd-nw 07225 Cheddar cheese,bbl,Chicago-d 180.00 0.000 Spain2 3414 v 3432 3.561 0.641 -136.100 -135.1  -257.7
Kuserandiclesle- HZK  Cottonl /16std emphsu 04338 e onengod Tieay | 3550 10 3630 4 3590 3631 2024 -448l 456 810
aple Leaf-e . Cotlook A’ Index-t “95.60 : P ' X
; h - ) Coffee Brazilian,Comp- 15920 -
American Eag{efe 207099 Hides hvy native steers piece fob-u na. Cgff:,cglﬁrzi?an?l(ln‘?- yy 19233 0.625 UK. 2 4933 A 4841 5380 1.949 1158 >8 L
rX\ex!c_an peso-e iggggg Wool 64s,staple Terr del-uw A Eggslarge white Chicago-u 11150 4.250 10 4.458 A 4384  4.651 2.053 1 38.0 338  -78.2
ustria crown-e ! . ! o
Iy y Grains and Feeds Flour,hard winter KC-p 18.85 .
AEJstna phil-e 2032.28 : Hams,17-20 Ibs Mid-US fob-u na Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Silver, troy oz. Barley,top-quality Mnpls-u Na.  Hogs,lowa-So.Minnesota-u 100.26
Engzlhzra lndustrtl)al g({ggg Erannhezat nlwllddllcngs, :<LCt-)u,w 5 1%33 Pork bellies12-14 Ib MidUS-u na. Corporate Debt
andy & Harman base . orn,No.2 yellow,Cent IL-bp,u . Pork loins,13-19 Ib MidUS- 13217 " - ; o . : i
Handy & Harman fabricated 28790  Comgluten feed Midwest-uw 1994 SteersTex Ok Choiced. 100 | Pricesof firms’ bonds reflect factors including investors’ economic, sectoral and company-specific
l(_S'S\AQ spot Dlricet) * Corn gluten meal, Midwest-uw 5417  Steers feeder,Okla. City-uw 269.63 | expectations
.S.$ equivalen Cottonseed meal-uw 345 q 3
Comswholesale $1000 face-a Hominy feed Cont Luw 165 Fats and Oils Investment-grade spreads that tightened the most...
Other metals Meat-bonemeal,50% pro Mnpls-u,w 438 Degummed corn oil, crude wtd. avg.-uw na. Spread", in basis points
LBMA Platinum Price PM *919.0 Oats,No.2 milling Mnpls-u 4.2725 Grease,choice white,Chicago-h 0.6400 Issuer Symbol Coupon (%) Yield (%) Maturity Current  Onedaychange  Last week
Platinum,Engelhard industrial 935.0 Rice, Long Grain Milled,No.2 AR-uw  37.25 Lard,Chicago-u na.
Palladium,Engelhard industrial 1280.0 Sorghum,(Milo) No.2 Gulf-u na. Soybean oil,crude;Centl IL-uw 0.7220 ’ -50
Aluminum, LME, $ per metric ton 2166.0 SoybeanMeal, Cent ILrail ton48%-uw 456,35 Tallow,bleach;Chicago-h 0.6750 Royal Bank of Canada RY 5.000 54 Feb.1,'33 136 129
! No.Lyllw IL-bp, . ,edible,Chicago- . ) _
Copper,Comex spot 3.8130 Soybeans,No.1yllw IL-bp,u 13.6900 Tallow,edible,Chicago-u 0.7700 HSBC Holdings HSBC 4375 5.5 Nov. 23,726 138 9 148
KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co; PP _
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark KeyCorp KEY 2.250 6.41 April6,'27 225 4 217
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Money Rates August7,2023 | \acquarie Bank MQGAU 5208 543 Junel5 26 97 -4 97
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guide to general levels but don’t always represent actual transactions.
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Juneindex  Chg From (%) New York Life Global Fundin NYLIFE 4.700 5.20 April 2,726 73 15
level  May'23 June'22 Japan 1475 1475 1475 1475  Federal funds 9 P 2
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Core 308910 026 48  pritain 525 500 525 175 Bid 53300 5.3300 5.3300 2.3000 4500 512 b6 2% o 8
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Week —52-Week S‘S’e’"'ght ’e"s“;;"as;% R Treasury bill auction American Electric Power AEP 5699 585  Aug.15'25 108 7 na.
Latest ago  High Low = - 2 2 S 4weeks 5.275 5.275 5.840 2.110 .
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Primerates US.government rates 26weeks 5265 5270 5290 3.020
us. 850 850 850 550 Discount Skandinaviska Enskilda Banken SEB 1.200 5.54 Sept. 9,26 107 7 n.a.
Canada 720 720 720 470 550 550 550 2.50 Secondary market ) o 6
Fannie Mae Berkshire Hathaway Energy BRKHEC 6.125 5.76 April 1,36 166 160
30-year mortgage yields . . . . . - -
Key Interest Rates s0days 6500 6406 6812 4560 | High-yieldissues with the biggest price increases..
Data are annualized on a 360-day basis. Treasury yields are perannum, | 60days 6522 6.412 6.988 4.608 v _ Bond Price as % of face value
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533 508 533 233 o . ' ! )
§ vear 487 48 4% 307 | €ommercial paper (AA financial) Navient NAVI 5.625 9.30 Aug.1,'33 76.445 050 7 50
Commercial paper -year 453 45 462 3.0 :
Nonfinanil 5-year 422 416 432 28 | 20days na. 553 554 264 029
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Federal-funds rateis an average for the seven days ended Wednesday, weighted according to rates ;Easﬁi:‘vgekgt); isas ofAUZE::Z zovzegr_nsg-rcc OneMain Finance OMF 6.875 7.54 March 15,25 ULy 99.700
on broker trades; Commercial paper rates are discounted offer rates interpolated from sales by GCF Repo Index is Depository Trust & Clearing . ’ -0.25
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primary creditrate is charged for discounts made and advances extended under the Federal applicable CUSIPs. Value traded s in billions of p ~0.24
Reserve's primary credit discount window program; rate is average for seven days ended Wednesday; U.S. dollars. Federal-funds rates are Tullett Bath & Body Works BBWI 6.750 791 July1,'36 90.750 : 91.171

Inflation-indexed long-term TIPS average is indexed and is based on the unweighted average bid
yields for all TIPS with remaining terms to maturity of 10 years or more;
Sources: Federal Reserve; for additional information on these rate data and their derivation,
please see, https://www.federalreserve.gov/datadownload/Build.aspx?rel=H15

Prebonrates as of 5:30 p.m.ET.

Sources: Federal Reserve; Bureau of Labor
Statistics; DTCC FactSet;

Tullett Prebon Information, Ltd.

‘Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess
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Rising Oil Prices Put Pressure on the Fed

Consumer-price index, change from a month earlier

Expectations of the

grocery store, with the cost of
building materials, household

the U.S. economy also helped
fuel the rise in prices.

meeting in September, when
many investors expect a pause

central bank easing goods,” said Mike Kucharski, During the past three in interest-rate increases. An- 1.0%

fight against inflation vice president of JKC Truck- months, wholesale diesel costs alysts say higher oil prices— ““Overall
ing, a 200-truck operation jumped 31%, jet fuel climbed evident at every corner gas Core

are under threat based in Illinois. “Everybody 33% and gasoline rose 18%. station—are impossible to ig- 05 {

By DAvID UBERTI

Booming oil prices last year
powered U.S. inflation to 40-
year highs. That trend was re-
versing in 2023—until now.

Benchmark crude prices are

can feel the high costs.”
Diesel’s climb has been par-
ticularly costly for JKC during
heat waves, since the com-
pany’s refrigerated semitrailers
need to burn more fuel to keep
lettuce, melons and other pro-
duce cold in transit. The com-

The surge is challenging in-
vestors’ bets that the Fed can
pull off a so-called soft landing,
in which inflation eases to the
central bank’s 2% target with-
out slowing down the economy
so much that it tips into a re-
cession. The Fed raised rates

nore even if they don’t figure
into the central bank’s pre-
ferred inflation metric.

Food and energy “are lead-
ing indicators to core inflation
even if they’re not part of it,”
said Barry Bannister, chief eq-
uity strategist at Stifel.

0 Hi 1 L] W [ [ [ I

Notes: Core excludes food and energy prices. Seasonally adjusted

up 21% in the past six weeks, pany updates its fuel surcharge again last month, bringing Many Wall Street analysts 05 ) o o o
driving up the cost of American for customers once a week, them to a 22-year high. believe oil prices will trend ~ 2020 21 22 23
workers’ commutes, freight Kucharski said, but prices have A continued climb in oil slightly higher the rest of the

haulers’ trips to and from ware-
houses and the production of
everything from plastics and
fertilizers to clothing.

risen so quickly in recent days

that his company has had to

eat some of the costs.
Russia’s invasion of Ukraine

prices could signal the econ-
omy’s resilience. But too steep
of an increase could suggest
the Fed will need to keep rates

year. While benchmark gaso-
line futures have plateaued in
recent days after July’s rally,
drivers around the country are

Average weekly retail
gasoline prices

Benchmark U.S. crude futures

The gains threaten to prop early last year sent oil prices higher for longer. still feeling the pinch. $5agallon $125abarrel

up inflation, just as easing surging. Prices started coming Inflation eased in June James Revia, whose family

price pressures had investors down last summer after Presi- to 3% from a year earlier, with  of six lives in a mobile home in

betting that the Federal Re- dent Biden sent roughly 200 a steep drop in energy prices High Island, Texas, raised his 4 100
serve would soon wrap up its million barrels of U.S. crude helping bring down the con- rates for mowing lawns by $5

campaign of interest-rate in- reserves into the market, and sumer-price index to its slow- to $40 after gas prices jumped

creases. Though the central eased further as the Fed’s in- est pace in more than two last year. But the 44-year-old is

bank’s preferred inflation met- terest rate hikes helped curtail years. Core inflation, which wary about doing so again, 3 7

ric excludes volatile food and industrial demand for energy. excludes food and energy to even as higher fuel costs have

energy costs, many warn that The more recent run-up focus on services costs, made it more expensive for

rising oil prices will indirectly comes after Saudi Arabia and slowed to 4.8% annually. him. “If you keep raising your 50

pull up costs in every corner Russia cut production to curb Crude prices will likely prices up, pretty soon you're 2022 3 Feb 2022 a3

of the economy.
“You’re paying for it at the

supplies to the market. Investor
optimism about the strength of

buoy overall price pressures
heading into the Fed’s next

not going to have any yards to
mow,” said Revia.

Sources: Labor Department (CPI); Energy Information Administration (gasoline); FactSet (crude)

Brady Joins Other Celebrities Backing Soccer Clubs

By JENNIFER CALFAS

Tom Brady is following
other athletes and celebrities
with his foray into the other
kind of football.

The freshly retired quarter-
back is now a minority owner
of Birmingham City Football
Club, a team in England’s sec-
ond-tier league, the club said
Thursday. Over the past few
years, athletes, actors and
other celebrities have taken
stakes in football clubs in Eu-
rope, including those in the
coveted Premier League, and
in the U.S.

The married couple J.J.
Watt, the acclaimed former
NFL defensive end, and Kealia
Watt, a former U.S. Women’s
National Team soccer player,
invested this spring in Burnley
Football Club, a Premier
League team. NBA star LeBron
James owns a minority stake
in Liverpool Football Club, and
actor Michael B. Jordan is an
investor in AFC Bournemouth.
Actors Ryan Reynolds and Rob
McElhenney bought the Welsh
team Wrexham AFC for some
$2.5 million—capturing their
story in a docuseries and pro-
pelling the club to the fourth
tier of English soccer.

The celebrity stakes are
part of the growth in Ameri-
can investment in European
soccer. Some investors think
European football clubs are
undervalued compared with
U.S. sports teams, like those in
the NBA or NFL, and see op-
portunities for growing their
personal brands abroad, said
Jordan Gardner, an American
soccer investor and co-owner
of FC Helsinger in Denmark.

“It’s the most popular sport
in the world,” Gardner said.

“You'’re looking at real seri-
ous asset appreciation values,
and then also serious, large
revenue streams, especially
when you get to the top
leagues in the countries in Eu-
rope,” he added.

For celebrities looking for
places to invest their money,
Treasury bonds or the stock
market may not be as inter-
esting as a football club, said
John Mullins, an associate
professor of management
practice at London Business
School. Investing in scarce as-
sets, like sports teams, may
also lead to higher returns
than those an investor might
see in the stock market, he
said. The investments don’t
guarantee big returns.

“They’re not investing to
make money on a day-to-day
basis. These are not highly
profitable businesses,” Mullins
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Tom Brady is now a
said. “But they think it’s going
to be worth tomorrow way
more than it’s worth today.”

In March, Jordan, the actor,
said on “The Late Late Show
with James Corden” he
thought investing in AFC
Bournemouth was a “cool
thing” to do.

“I wanted to get into sports
management and ownership,
and the opportunity presented
itself,” he said. “And then
Ryan Reynolds was doing his
whole thing and I was like,
you know, if he can do it, I can
do it.”

Celebrities are putting their
support behind soccer teams
in the U.S,, too. Actor and pro-
ducer Will Ferrell, as well as
basketball legend Earvin
“Magic” Johnson and ground-
breaking women’s soccer star
Mia Hamm, are part-owners of
Los Angeles Football Club.

In 2020, a majority-female
group led by actress Natalie
Portman launched Angel City
FC, a National Women’s Soc-
cer League team in Los Ange-
les. Current investors include
actresses Jennifer Garner, Eva
Longoria, Jessica Chastain and
Gabrielle Union and athletes
Hamm, Lindsey Vonn and Bil-
lie Jean King. In its first sea-

minority owner of
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Birmingham City Football Club, a team

i ™

Brady will serve as chairman of the club’s advisory board.

son in 2022, the team sur-
passed its  goals  for
anticipated corporate sponsor-
ships, season-ticket holders
and average attendance.
Celebrity investors and
owners can have varying lev-
els of involvement in their
teams. Some take a more pas-
sive approach while others—
like Reynolds and McElhen-
ney—are more hands-on. The
duo’s leadership with Wrex-
ham led to the club’s sponsor-

ship deals with TikTok and
travel booking website Expe-
dia, and an influx of new In-
stagram followers.

At Birmingham City, Brady
will serve as chairman of the
advisory board, working with
the sports science department
on health and wellness pro-
grams, the club said. He’ll also
seek new marketing partner-
ships.

“I've been part of some
amazing teams in my day, and

in England’s second-tier |

2

eague.
I'm looking forward to apply-
ing my perspective to create
that same success here in Bir-
mingham,” he said Thursday.

Brady’s minority ownership
in Birmingham City stems
from a partnership he entered
with Knighthead Capital Man-
agement, which, through affil-
iate Shelby Companies Lim-
ited, finalized a deal to own
46% of the club in July. Brady,
who retired from the NFL for
good in February, is also part
of the investment firm’s own-
ership group for a Major
League Pickleball team.

It is unclear how much
Brady invested in Birmingham
City to become a minority
owner. Knighthead Capital
Management and a represen-
tative for Brady didn’t re-
spond to requests for com-
ment.

They join other American
investors jumping on a sec-
ond-tier team with hopes of
earning promotion to the
more lucrative  Premier
League. “If they pay their
cards right and run the club
well, they could potentially
get up to the Premier League
with huge rewards there fi-
nancially,” said Gardner, the
co-owner of the Danish team.

Anheuser
To Sell 8

Brands to
Cannabis
Company

By DENNY JACOB

Anheuser-Busch InBev is
selling eight beer and bever-
age brands, including Shock
Top and Blue Point, to the can-
nabis company Tilray Brands
for an undisclosed amount.

The cannabis company’s ac-
quisition also includes brands
such as Breckenridge Brewery,
Redhook Brewery and HiBall
Energy, among others. The
transaction includes breweries
and brewpubs associated with
these brands, as well as cur-
rent employees.

The purchase price will be
paid in cash and the transac-
tion is expected to close this
year, Tilray said.

Andy Thomas, president of
the Anheuser-Busch unit that
includes premium brands and
craft brewers, said that Tilray
reached out earlier this year
expressing interest in the
brands and breweries. An-
heuser-Busch is still commit-
ted to other craft beer brands
in its portfolio, he said.

The sale by Anheuser-Busch
comes after the company in
July laid off hundreds of work-
ers at its U.S. offices after
months of slumping sales of
its Bud Light brand.

Sales of Bud Light have
tanked since April amid a
commercial backlash over a
promotion with transgender
influencer Dylan Mulvaney.
Earlier this year, Mexican
brand Modelo Especial de-
throned Bud Light as the top-
selling beer in the U.S.

It is the latest foray by Til-
ray into alcoholic beverages. In
November, it agreed to buy
craft brewer and hard seltzer
maker Montauk Brewing.
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Blue Point is one of the
brands that Tilray is buying.
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MARKETS

Berkshire, Other Blue Chips Spur Rally

Buffett's company
hits record price of
$362.58; Tesla

weighs on Nasdaq

By ERIC WALLERSTEIN

A climb in the shares of
Berkshire Hathaway and
other blue-chip companies led
markets higher, helping Wall
Street bounce back from a
stretch of losses.

The Omaha, Neb. company,
which owns businesses includ-
ing Geico and BNSF Railway,
ended the session at a record

—  stock price af-
MONDAY’S  ter swinging
MARKETS to a second-
— quarter profit.
Berkshire’s class B shares rose
3.6% to $362.58, marking their
first record since March
2022—when the Federal Re-
serve began raising interest
rates.

The climb helped lift the
S&P 500 to a 0.9% daily gain,
while the Dow Jones Indus-
trial Average added 408
points, or 1.2%. The Nasdaq
Composite looked set for
losses in early trading,
dragged lower by Tesla shares

which slid as much as 4.4% af-
ter the departure of longtime
Chief Financial Officer Zach-
ary Kirkhorn. The electric-car
maker finished 1% lower, and
the tech-heavy index notched
a 0.6% advance.

“If you assume Berkshire is
a microcosm of the broader
economy, there’s a bull case
for the broadening out of the
stock-market rally away from
just tech stocks,” said Cathe-
rine Seifert, vice president of
equity research at CFRA.

A strong quarter for insur-
ance and reinsurance and
gains in Warren Buffett’s in-
vestment portfolio boosted
the conglomerate. Seifert said
that underneath the hood, the
behemoth’s performance
paints a different picture:
Berkshire’s railroad, energy
and manufacturing holdings
dragged. She expects higher
rates to continue putting pres-
sure on old economy sectors.

Investors expect a fresh
look at the prospect for rates
from highly anticipated infla-
tion data later this week. In-
flation has slid toward the
Fed’s 2% target, but investors
are leery that the final mile
could prove tricky—encourag-
ing policy makers to keep

Index performance on Monday
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rates restrictive for months to
come. Wage gains are outpac-
ing inflation, and rebounding
gas prices could boost head-
line figures.

Thursday’s consumer-price
index will be followed by sup-
plier inflation data the follow-
ing day.

Wall Street will also look to
the University of Michigan’s
consumer survey on Friday for
signs that Americans’ confi-

1p.m. 2 3 4

dence has waned or their ex-
pectations for inflation in the
years ahead have become un-
moored from the Fed’s target.
Investors are hoping for signs
that inflation is steadily eas-
ing to aid in recovering from
last week’s losses.

“The inflation story is alive
and well,” said Ryan Belanger,
founder and managing princi-
pal of Claro Advisors, a Bos-
ton-based money manager

with $700 million under man-
agement.

The 10-year yield rose to
4.076% from 4.060% on Friday.
The yield on the two-year
Treasury note closed at
4.756% from 4.791%. Long-
term yields have risen partly
in anticipation of the U.S. gov-
ernment’s heavy slate of bond
sales this week. A strong re-
ception from investors could
support bond prices and tem-
per yields’ recent climb.

The Fed raised rates to a
22-year high in July, signaling
that further increases are on
the table.

On Monday, Fed governor
Michelle Bowman said that
additional rate increases will
likely be needed to tame infla-
tion. Her prepared remarks at
a Fed Listens event in Atlanta
echoed sentiment she ex-
pressed over the weekend: In-
flation is too high, and solid
job growth and economic ex-
pansion provide further fuel
to it lingering.

“Given these developments,
I supported raising the fed-
eral-funds rate at our July
meeting, and I expect that ad-
ditional increases will likely
be needed to lower inflation to
the [Federal Open Market

Committee’s] goal,” Bowman
said.

Shares of Tyson Foods fell
3.8%, among the worst perfor-
mances among S&P 500 com-
panies Monday, after the Ar-
kansas-based company’s
slumping chicken business led
to a $417 million quarterly
loss, disappointing Wall Street
analysts.

Oil prices fell. Front-Month
ICE Brent crude for October
delivery lost 90 cents, or 1% to
$85.34 a barrel.

Overseas, Europe’s Stoxx
600 rose 0.1%. Early Tuesday,
Japan’s Nikkei 225 was up
0.3% but Hong Kong’s Hang
Seng Index was down 1.15%.
S&P 500 futures fell 0.2%.

AUCTION RESULTS

Here are the results of Monday’s Treasury auctions.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

13-Week 26-Week
$196,163,946,900 $181,208,997,200
$73,375,288,300 $65,708,997,200
$2,767,451,700  $2,809,840,700
$80,000,000
97.338250
(5.265%)
5.499%

Applications
Accepted bids
" noncomp
" foreign noncomp $0
98.662806
(5.290%)
5.451%
11.89% 46.00%
912797F)1  912797GM3

Bothissues are dated Aug. 10, 2023. The 13-week bills
mature on Nov. 9, 2023; the 26-week bills mature on
Feb.8,2024.

Auction price (rate)

Bids at clearing yield accepted

Markets Get More Sensitive
To Readings on Inflation

By KAREN LANGLEY

Stock and bond markets
have become far more sensi-
tive to inflation data, reflect-
ing the difficulty investors
have had trying to navigate
the Federal Reserve’s interest-
rate intentions.

Treasury yields and stock
futures have had larger-than-
normal reactions over the past
year to inflation data that dif-
fers from forecasts, according
to Spencer Hill, senior U.S.
economist at Goldman Sachs.

Hill looked at how markets
moved in the minutes sur-
rounding data releases. Stock-
market sensitivity to inflation
news over the past year has
soared to 12 times the histori-
cal norm, he found. The Trea-
sury market’s sensitivity to in-
flation and wage data has
leapt to more than seven
times the historical median.

Fed Chairman Jerome Pow-
ell has said officials will rely
on incoming data to deter-
mine whether more rate in-

creases are needed.

“We have a lot of uncer-
tainty around what the next
move or two moves are going
to be from the Fed,” said Eric
Winograd, chief economist at
AllianceBernstein. “That
makes the data even more im-
portant than it normally
would be.”

Investors this week will get
a hefty serving of data to help
them gauge the Fed’s prog-
ress: consumer inflation fig-
ures on Thursday, followed by
producer price numbers on
Friday. They also will look for
indications of the economy’s
strength from company earn-
ings reports including United
Parcel Service and Walt Dis-
ney.

Dave Lutz, head of ETF
trading at JonesTrading, said
data releases this summer
have prompted flurries of ac-
tivity, particularly from insti-
tutional clients like mutual
funds, hedge funds and pen-
sions.

“They’re waiting until the

data comes out and then
they’re going to readjust their
portfolio,” he said. “Then
things tend to quiet down
again into the next release.”

Goldman’s Hill expects con-
tinued sensitivity to price and
wage data because progress in
lowering inflation to near the
Fed’s 2% goal will be essential
to a decision to stop raising
rates.

He also looked at how mar-
kets respond to data on eco-
nomic activity and the labor
market, such as the number of
jobs added and growth in re-
tail sales.

In the early months of
2023, stocks tended to rally on
strong data. In recent months,
however, that relationship has
flipped.

Hill hypothesized this was
because of a shift in how in-
vestors viewed the risk of a
recession.

Initially, investors worried
about recession and welcomed
signs of a strong economy, ac-
cording to this theory. But

S&P 500 performance
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they have since grown more
confident a recession isn’t im-
minent and therefore prefer
muted economic growth be-
cause that makes additional
Fed rate increases less likely.

Money managers who
aren’t trading in the minutes
after economic releases are
still incorporating the data
into their investment moves.

Jimmy Lee, founder and
chief executive of the Wealth
Consulting Group, said his
company earlier this year
bought shares of industrial, fi-
nancial and materials compa-
nies after seeing signs of
strength in economic reports.

“People were fearing a re-
cession, but we didn’t see

May  June

July  Aug. Aug. 2022

that,” he said. “There were so
many data points we’ve seen
throughout the year that con-
tinued to point in the right di-
rection.”

Stocks have notched big
daily moves after new con-
sumer inflation data. The ab-
solute value, or magnitude, of
gains or losses in the S&P 500
on days the consumer-price
index is released has averaged
1.6% over the past year, com-
pared with 0.9% for all trading
days going back a year, ac-
cording to Dow Jones Market
Data.

Some days have been dra-
matic. When data in Septem-
ber revealed that price pres-
sures were more persistent

July

Jan.

than investors expected, the
S&P 500 plunged 4.3%, its
worst day in more than two
years. Two months later, signs
of ebbing inflation spurred a
rally of 5.5% in the broad
stock index.

Still, inflation has slowed
significantly since then, and
some investors have moved
on.
“Inflation is much lower.
The Fed we think is done hik-
ing,” said Holly MacDonald,
chief investment officer at
Bessemer Trust. “I'm less con-
cerned with the broader
macro outlook and more fo-
cused on what’s occurring at
the sector level, the company
level.”

Wind Power Stumbles as Cost, Logistical Problems Mount

By Mari1 Novik
AND JENNIFER HILLER

The wind-energy business,
viewed by governments as key
to meeting climate targets and
boosting electricity supplies,
is facing a dangerous market
squall.

After months of warnings
about rising prices and logisti-
cal hiccups, developers and
would-be buyers of wind
power are scrapping con-
tracts, putting off projects and
postponing investment deci-
sions. The setbacks are piling
up for both onshore and off-
shore projects, but the latter’s
problems are more acute.

In recent weeks, at least 10
offshore projects totaling
around $33 billion in planned
spending have been delayed or
otherwise hit the doldrums
across the U.S. and Europe.

“At the moment, we are
seeing the industry’s first cri-
sis,” said Anders Opedal, chief
executive of Equinor, in an
interview.

The Norwegian energy ma-
jor and BP are developing
three wind farms off the coast
of New York to power around
two million homes but told
the state in June that it will
need to renegotiate power
prices or else the projects
won’t get financing.

The holdup of projects that
could generate 11.7 giga-
watts—enough to power
roughly all Texas households
and then some—Ilikely pushes
2030 offshore wind targets
out of reach for the Biden ad-
ministration and European
governments. The technology
is considered vital in the tran-
sition toward cleaner electric-
ity supplies and away from
fossil fuels.

ANDY BUCHANAN/AGENCE FRANCE-PRESSE/GETTY IMAGES

The U.S. has the largest on-
shore wind market outside of
China but just seven turbines
producing electricity offshore.
President Biden hopes to
jump-start the offshore indus-
try and targets 30 gigawatts
of offshore wind power this
decade.

“You ain’t seen nothing
yet,” Biden said last month
about his administration’s
plans to pursue more wind
projects, including the first
auction in the Gulf of Mexico
later this month.

Europe’s strong winds and
shallow waters have made off-
shore wind one of its fastest-
growing renewable technolo-
gies. But a 40% cost increase
recently halted a giant project
in the UK., a global leader in
offshore wind, while develop-
ers delayed two investment
decisions in the Baltic Sea.

A wind farm under construction in the North Sea. Europe is seeing some wind-project delays.

Another three projects in
the North Sea totaling about
$19 billion in planned spend-
ing are potentially delayed or
revising terms too, said Peter
Lloyd-Williams, a senior ana-
lyst at Westwood Global En-
ergy Group.

“If the soundest projects in
the most mature markets start
to sink, that is a major red
flag,” he said.

The list of woes is long: in-
flation, supply-chain backlogs,
rising interest rates, long per-
mit and grid connection time-
lines. The increasing pace of
the energy transition has cre-
ated a loop of escalating costs.

Avangrid, a U.S. subsidiary
of Spanish utility Iberdrola,
this month agreed to pay $48
million to back out of an off-
shore wind-power deal in
Massachusetts that it bid in
September 2021, when out-

looks were rosier.

“What happened of course
is that the world changed dra-
matically,” said Ken Kimmell,
vice president of offshore
wind development with Avan-
grid.

The war in Ukraine sent the
price of steel and other sup-
plies higher at the same time
that European countries accel-
erated plans for offshore
wind. A series of interest-rate
increases has made borrowing
more expensive, Kimmell said.

When Massachusetts
launches another round of
bidding for offshore wind en-
ergy in January, Kimmell ex-
pects contracts there—and in
other states—to include
clauses that account for possi-
ble cost increases or dips. He
called the industry’s troubles
a “speed bump, not a brick
wall.”

Offshore wind operational capacity by country,
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Another = Massachusetts
project backed by Shell, Engie
and EDP Renewables is nego-
tiating with utilities after say-
ing it wanted to cancel and re-
bid its agreements to provide
power, while Rhode Island’s
largest utility bowed out of an
offshore project.

Executives say the chal-
lenges are merely short-term.
Offshore wind could provide
as much as one-quarter of U.S.
power by 2050 without affect-
ing wholesale electricity costs,
according to a recent Univer-
sity of California, Berkeley
study. New auctions, in which
developers can factor in re-
cent cost increases, continue
drawing bidders.

In Europe, energy majors
BP and TotalEnergies won de-
velopment rights in the North
Sea worth $14 billion in July.

Several U.S. coastal states
hope to become hubs for new
domestic manufacturing for
offshore wind components,
snaring a share of a new in-
dustry and a slice of $1 trillion
in federal tax incentives and
loans for a green-energy in-
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dustrial economy, made avail-
able under the Inflation Re-
duction Act.

Long-term conviction isn’t
enough for suppliers that have
been unnerved by delays,
though.

“It is frustrating right
now,” said Morten Dyrholm,
senior vice president at Ves-
tas, the largest Western tur-
bine maker. “We cannot just
go ahead and build a lot of
factories if we don’t see clear
investment signals from de-
velopers.”

Things have become choppy
onshore, too. Wind installa-
tions on land halved in the
first quarter of the year com-
pared with the same period
last year, the slowest quarter
in four years, according to the
American Clean Power Asso-
ciation.

Manufacturers have been
struggling with profitability as
they deliver ever larger and
more-advanced machines,
which are more efficient at
making electricity. Now some
say they are running into
problems with wear and tear.
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Betting on Shares for the Short Run

Heard on the Street’s columnists’ stock-picking illustrates the difficulty of playing the market

“October: This is one of the pe-
culiarly dangerous months to
speculate in stocks. The others are
July, January, September, April,
November, May, March, June, De-
cember, August and February.”

Mark Twain’s sardonic quip re-
flects his own bitter experience.
He made a string of awful finan-
cial bets that eventually bank-
rupted him, including in some
whiz-bang technology of the 19th
century, while famously passing
up on the telephone. But the oper-
ative word is “speculate” rather
than “invest.”

Heard on the Street’s annual
stock-picking series tilts much
more in the direction of the for-
mer. One obvious reason is that
the contest, which ended on Fri-
day, lasts for only a year (a new
group of stock-picking columns
will begin on Monday, Aug. 14 and
run through Sept. 1). While the av-
erage holding period of a share in
Americans’ brokerage accounts is
about seven months, investors
should adopt a much longer time
horizon. As our columnists can at-
test, stuff happens.

Another reason the contest
picks are speculative is that stocks
for widows and orphans tend to
make you rich only in the long
run. Heard’s columnists want the
bragging rights that come with
winning over just 12 months, so
we often swing for the fences.

Telis Demos, Heard’s expert on
all things financial, is no bench-
warmer himself, yet one of his
stock picks achieved a first in the
six years we have been running
the contest—a complete wipeout.
SVB Financial, the parent of failed
Silicon Valley Bank, looked like a
bargain with oodles of tech-com-
pany cash sitting in its virtual
vaults. Unfortunately, as interest
rates rose, it incurred paper losses
on its assets that turned into real
ones as venture capitalists with
uninsured deposits stampeded out
the door.

And, continuing what we dub
the “curse of the Heard Editor,”
the person who oversees our
global team of columnists made
some of the worst picks. AMC
Networks, the company behind

Top and bottom five Heard stock picks
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hits like “The Walking Dead,”
looked like the best value by far in
its industry at less than four times
trailing earnings. But it suffered
from the “Dolan discount.” The
family, which also has big stakes
in New York City sports fran-
chises, has long frustrated fans
and shareholders. AMC is on its
third chief executive since the pick
was made—Kristin Dolan, wife of
mercurial chairman James. Some-
times stocks are cheap for a rea-
son.

Even though Heard’s columnists
chose some doozies, we have been
close to the overall stock market’s
performance each year. This year
wasn’t one to brag about: An
equal-weighted portfolio of our
picks had a total return of 3.8%
since last August, compared with
9.6% for the S&P 500.

But, with 30 long or short bets
spread across different industries
and countries, diversification took
those big hits and misses and pro-
duced a decent result. And, as we
showed in a separate Heard stock-
picking experiment in which we
threw darts at a newspaper and
twice trounced a group of elite
hedge-fund managers, there is
more than one way to spread your
bets.

Those random picks and our ac-
tive ones have another thing in
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AMC looked like a good value, but continued the ‘curse of the Heard Editor.

common: You often need to dig for
hidden gems. Our contest has run
for only six years, but the notion
was replicated in a fascinating
study published a decade ago by
Rob Arnott and colleagues that
picked 100 random, equally
weighted portfolios of 30 stocks
each year from the 1,000 largest
U.S. companies by value, beating
the market’s long run return
handily.

Many of the winning stocks in
Heard’s portfolio weren’t house-
hold names, and several picks
were “shorts,” or bets the stocks
would fall. It is harder to win that
way since a short’s losses are in
theory unlimited while its gains
aren’t—the inverse of owning a
stock. Nevertheless, topping the
contest this year was Heard’s Eu-
rope Editor and auto maven Ste-
phen Wilmot, who predicted that
electric-vehicle startup Ar-
rival wouldn’t start up. Its shares
fell 96.4%.

Sometimes household names
can be winners, too—particularly
when the conventional wisdom
swings too far in one direction.
Streaming giant Netflix was get-
ting pummeled last summer as
new competitors proliferated and

a pandemic-inspired surge in sub-
scribers reversed. Heard’s tech
and media-watcher Dan Gallagher
argued that the selloff was over-
done, and boy was he right.

In a similar vein (pun in-
tended), Heard’s healthcare expert
David Wainer bet successfully that
the investing public was too down-
beat about U.S. drug giant Merck,
which will soon see its patent on
blockbuster cancer drug Keytruda
expire. He argued that it still had
some tricks up its sleeve even if a
big acquisition fell through.

Many investors have a knee-jerk
tendency to embrace the new and
shiny, while cynics fear such com-
panies will crash and burn. It
takes special insight to thread that
needle. Jon Sindreu thought Lil-
ium, a company developing air
taxis, was too early, and his short
bet earned 51.2%. But he also ar-
gued that Rocket Lab, a satellite-
launch company that returned
25.3%, was no moonshot.

Boring industries, and even
some we would rather not think
about, can provide rich pickings,
too. Dentistry, for example, in-
spired a winning short in the form
of SmileDirectClub by Carol Ryan
and a successful long pick of

Henry Schein by Justin Lahart.

They say you should never bet
against the American consumer. If
only it were so simple: Heard dep-
uty editor Aaron Back’s pick of or-
ganic grocer Sprouts Farmers
Market shined, but retail-industry
watcher Jinjoo Lee’s choice of Vi-
tamin Shoppe owner Franchise
Group fizzled, as did Ryan’s of
used-clothing seller TheRealReal.

The world is a big place, and
many other successful stock ideas
were found beyond U.S. shores.
Australia-based Heard writer
Jacky Wong told readers to bet on
the shares of Renesas, a Japanese
company that is a leading supplier
of electronic components to the
auto industry that were in short
supply. Its stock had a total return
in dollars of 77.7%, which was the
third-best performance overall.

Asia Editor Nathaniel Taplin’s
pick of China Petroleum & Chemi-
cal, or Sinopec, which profited
from the West’s boycott of Russian
crude after Russia’s invasion of
Ukraine, had a gain of 27.7%. India-
based columnist Megha Mandavia
was less fortunate, recording a
small loss on two Chinese compa-
nies: a long bet on electric-vehicle
maker BYD and a short on smart-
phone maker Xiaomi.

And, while we might not all call
it “the beautiful game,” Lahart
made a beautiful pick in the
shares of storied British soccer
club Manchester United, which
looks like it might be the target of
a bidding war.

Finally, we would be remiss in
not mentioning hundreds of stock
tips we received through reader
comments (please keep them com-
ing). Like Heard’s columnists,
some were prescient: “Al is the fu-
ture,” buy Ralph Lauren and short
now-bankrupt Bed Bath & Beyond.
Others not so much: Sell Meta
Platforms, Carnival Corp. and
D.R. Horton, three standout stocks
that were on the ropes last year.

Picking good stocks, or even
bad ones, isn’t easy. As we unveil
our recommendations for the next
year, though, we hope to provide
enough analysis and information
to pierce the fog just a little bit.

—Spencer Jakab

Campbell’s Sauce
Upgrade Seems to Be
Worth the Cost

At $2.7 billion, Campbell Soup’s
acquisition of Sovos Brands, maker
of the premium Rao’s tomato
sauce, isn’t cheap. But it makes
good strategic sense.

In a release, Campbell Chief Ex-
ecutive Mark Clouse referred to So-
vos as “the most compelling
growth story in the food industry.”
The numbers back that up. Report-
ing its own second-quarter results
Monday, Sovos said it grew organic
net sales—stripping out the impact
of a divestiture—by 16% from a
year earlier, led by 29% growth for
the Rao’s brand.

Campbell, which also makes the
more down-market Prego brand of
pasta sauces, stressed that it sees
the two as separate businesses
serving different customers. Rao’s
sauces sell for around $8 a jar
compared with less than $3 for
Prego.

Campbell can still help Rao’s
grow by bringing its expertise and
resources to bear on distribution,
marketing and retailing. It also can
save costs by pooling corporate re-
sources, as well as jointly procur-
ing certain ingredients and things
such as glass jars, Campbell execu-
tives said Monday.

Analysts on Monday’s call did
question how much runway there
is for Rao’s to keep growing, saying
it had already made big distribu-
tion gains. Rao’s top product, its
jarred marinara sauce, is already
available at around 80% of retail
sites nationwide, according to a
person familiar with the matter. On
the call, Clouse said other sauce
products in its lineup have distri-
bution of around 20 percentage
points less, and he argued that
Campbell can help drive greater
national awareness and household
penetration of the brand.

In this sense, the deal looks a bit
like Campbell’s successful acquisi-

tion of Snyder’s-Lance, which
brought premium brands such as
Kettle and Cape Cod chips to
Campbell’s Pepperidge Farm snack
business, helping those brands
scale up and reach a bigger market
nationwide. It looks less like Camp-
bell’s past failed acquisitions of
fresh salsa and smoothie brands,
which took the company far out-
side its areas of expertise.

The exception would be Sovos’s
premium yogurt brand Noosa.
Clouse was straightforward with
analysts on Monday, telling them
yogurt isn’t a business he sees
Campbell being in over the long
term. This indicates an eventual
sale of the brand is likely.

Sovos also has the Michael An-
gelo’s brand of frozen Italian meals.
This could help scale up Campbell’s
existing Pepperidge Farm frozen
line, which mostly consists of cakes
and pastries, helping it better take
on giants of the industry such as
Conagra Brands and Nestlé.

Another question mark is how
well Rao’s can expand into catego-
ries beyond sauce. It has already
launched Rao’s branded soups, dry
pastas, frozen entrees and frozen
pizzas.

Like its products, Sovos itself
was priced aggressively. Campbell
will pay $23 a share, a premium of
more than 27% to Sovos’s closing
share price Friday. The price is
equivalent to a punchy 19.8 times
trailing earnings before interest,
taxes, depreciation and amortiza-
tion before synergies, Campbell
Chief Financial Officer Carrie An-
derson said Monday.

Still, Campbell’s record integrat-
ing premium snack brands sug-
gests it can make the math work.
The key will be proving that it can
bring the Rao’s brand to the next
level in terms of national scale.

—Aaron Back
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Japanese trading house Itochu plans to take a listed subsit_iiary private.
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A Simpler, Sleeker Japan Inc.
Could Reward Investors

Japan is one of the best-per-
forming stock markets in 2023. An
endorsement from Warren Buffett,
who has been betting big on the
country, has shone a spotlight on
the previously sleepy market.
Companies’ stronger focus on divi-
dends and buybacks has been one
main draw.

Companies also are starting to
use their big cash piles to simplify
convoluted corporate structures.
That could ultimately make them
more valuable—while rewarding
current shareholders in small sub-
sidiaries.

Japanese stocks are shaping up
as surprising winners in a year
when U.S. stocks also have outper-
formed. Japan’s Topix index is up
21% so far in 2023, compared with
a 17% gain for the S&P 500. And
Japanese companies are expected
to spend a record 30 trillion yen,
equivalent to $210 billion, on divi-
dends and buybacks this year, ac-
cording to Morgan Stanley.

The government’s concerted
push to improve corporate gover-
nance has boosted the clout of ac-
tivist investors—often foreign
funds—in a market that was long
seen as insular and relatively im-

pervious to outside pressure.

Another sign that the corporate
governance overhaul in the coun-
try is moving along nicely: The
number of listed companies with a
parent owning a majority stake
has dropped sharply. The number
of such listed subsidiaries in
Japan has declined to 221, from
285 in 2020, according to Jeffer-
ies.
That might seem esoteric but,
in fact, it can make a substantial
difference to a company’s valua-
tion. Such subsidiaries often trade
at depressed levels because minor-
ity shareholders are at a disadvan-
tage versus the parent, which has
majority control. Those discounted
valuations in turn hurt the par-
ent’s own value.

In the U.S., with its much stron-
ger tradition of shareholder activ-
ism, just 67 such parent-controlled
listed companies exist, according
to Jefferies.

The trend fits with the govern-
ment’s push to increase the attrac-
tiveness of Japan’s market more
broadly. The Tokyo Stock Ex-
change, for example, has urged
companies to come up with plans
to improve capital returns if their

stocks trade below book values.
Companies are taking a hard look
at their books—spinning off some
noncore assets entirely and, for
assets that they do want to keep,
increasingly taking them private.
For example Itochu, one of the
trading companies Buffett owns,
said this month it will spend $2.7
billion to take its listed subsidiary
Itochu Techno-Solutions private.

Companies also have been using
their cash to unwind cross-share-
holdings, or stakes they own in
each other, a problem that has led
to bloated balance sheets and
lower returns on equity. A recent
case in point: Mobile carrier KDDI
would spend around $1.8 billion to
buy back part of the stake owned
by carmaker Toyota Motor.

Tokyo could still lose its nerve
and stop pushing companies in the
right direction. But for now,
Japan’s corporate reforms are on
the right track. And as other large
alternatives—think China and Eu-
rope—run into structural head-
winds such as pricier energy and
rising geopolitical risk, Japan’s
relative attractiveness seems likely
to only grow further.

—Jacky Wong



