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PEGGY HOLLINGER — LONDON

Airbus is forming a joint venture with 
US start-up Voyager in the race to build 
a replacement for the International 
Space Station, which is set for decom-
missioning by the end of the decade.

In the deal announced yesterday Airbus 
will replace US defence company Lock-
heed Martin as Voyager’s main indus-
trial partner on its Starlab project.

Starlab is one of the frontrunners in a 
race overseen by Nasa to develop com-
mercial alternatives to the ISS, which 
was launched 23 years ago and orbits 
420km above Earth. 

The ISS is funded by national space 
agencies from the US, EU, Canada, Japan 
and Russia. It has hosted 258 astronauts 
and cosmonauts from 20 countries.

Nasa has allocated $550mn to four 
consortiums in the first phase of the 

competition, which will examine each 
spacecraft design and business case. 
The US agency has insisted that they be 
commercially viable.

Other contenders include Jeff Bezos’s 
Blue Origin in a consortium offering an 
“ecosystem” of services for industry, 
research and tourism. 

A third, Axiom Space, is bidding to 
exp and a module it has attached to the 
ISS into a vehicle hosting activities from 
research to tourism. US defence and 
space group Northrop Grumman wants 
to build a platform for training and sci-
ence projects.

Airbus’s entry into the race will ease 
European concern over access to a space 
habitat once the ISS is retired. It might 
also damp criticism of the use of Euro-
pean taxpayer funds to pay US groups 
for access to commercial space stations.

Nasa is expected to choose at least two 

designs by 2025. The prize is an anchor 
contract from the US space agency, 
which spends roughly $400mn a year 
on research on the ISS, according to Voy-
ager chair Dylan Taylor.

Analysts estimate the operating costs 
of a commercial space station are likely 
to top $1bn a year, meaning the rivals 
would have to find other customers. 
Some experts question whether there 
will be sufficient commercial demand to 
sustain privately funded stations.

However, Taylor insisted the market 
would accelerate. “We are very, very 
confident that the business plan closes. 

“If you just take commercial business 
done on the ISS today that easily sup-
ports a single commercial space sta-
tion,” he said. “If you fast forward the 
clock from 2023 to 2033, do you think 
there will be more commercial space 
activity or less?”

Airbus joins Voyager in race to build 
commercial spacecraft to replace ISS
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US debt downgrade sparks 
outrage — and then calm

Austria €4.50 Morocco Dh50

Bahrain Din1.8 Netherlands €4.50

Belgium €4.50 Norway NKr45

Croatia Kn33.91/€4.50 Oman OR1.60

Cyprus €4.20 Pakistan Rupee350

Czech Rep Kc125 Poland Zl 25

Denmark DKr46 Portugal €4.20

Egypt E£80 Russia €5.00

France €4.50 Serbia NewD530

Germany €4.50 Slovenia €4.20

Greece €4.20 Spain €4.20

Hungary Ft1450 Switzerland SFr6.70

India Rup220 Tunisia Din7.50

Italy €4.20 Turkey TL110

Luxembourg €4.50 UAE Dh24

Malta €4.20

Can smart toilets tilt investors to China?
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Briefing

i Facebook owner faces 
heat over harmful content
Meta has been accused in a 
scathing report of “neglecting” a 
program designed to remove 
misinformation and harmful 
content online.— PAGE 5

i EU subsidies for war soar
Brussels has approved €733bn in 
state support since March 2022 
for businesses affected by the war 
in Ukraine and to back the shift 
towards net zero.— PAGE 2

i GAM implores investors
The Swiss investment house has 
again moved to ease shareholder 
fears over the takeover offer from 
asset manager Liontrust that it 
says is key to its survival.— PAGE 6

i China tech curbs lined up
Beijing has revealed a system to 
curb minors’ device usage and 
control content they can consume 
online, posing a fresh challenge to 
tech companies.— PAGE 5

i Europe IPOs slump
The number of groups listing in 
Europe has hit the lowest level 
since the global financial crisis, as 
an economic slowdown and the 
pull of US listings bite.— PAGE 8

i Russia arms civilians
South-west authorities in Russia 
are distributing anti-drone guns 
and off-road vehicles to civilian 
forces for the first time since the 
Ukraine war began.— PAGE 2

Datawatch

The opening weekend of ‘Barbie’ and 

‘Oppenheimer’ reached fourth in the list 

of all-time box office records. This 

represents the first time that head-to-

head movie releases have both grossed 

more than $80mn on debut.
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He attacked the “unprecedented indict-
ment of a former (highly successful!) 
president and the leading candidate, by 
far, in both Republican party and the 
2024 general election”.

The case is seen as one of the most 
serious legal challenges faced by Trump. 

It is the second set of charges brought 

by Smith, who was appointed by attor-
ney-general Merrick Garland to oversee 
probes involving the former president. 

In addition to separate federal crimi-
nal charges over the handling of classi-
fied documents, Trump is facing state 
charges over alleged hush-money pay-
ments to porn star Stormy Daniels in the 
run-up to the 2016 election.

Trump, who remains far ahead of his 
rivals in the race for the Republican 
presidential nomination, has sought to 
delay other legal proceedings until after 
the 2024 election. He has petitioned for 
the classified-documents case to be 
delayed until after the poll. Judge Aileen 

Cannon has set the start for May 2024, a 
date between those sought by the DoJ 
and Trump’s legal team. The trial over 
alleged payments to Daniels is slated to 
start in March 2024. 

According to the indictment, six co-
conspirators joined Trump’s “criminal 
efforts” to overturn the results of the 
2020 polls. The unnamed individuals 
include attorneys, a DoJ official and a 
political consultant. 

A further legal hurdle looms in Geor-
gia, where a special grand jury is investi-
gating alleged interference by Trump in 
the 2020 vote. Any charges are expec ted 
to be brought forward this summer.

STEFF CHÁVEZ — CHICAGO  
STEFANIA PALMA — WASHINGTON

Donald Trump’s legal team has pushed 
back against US prosecutors’ drive for a 
“speedy trial” over the historic charges 
that the former president conspired to 
subvert the 2020 election.

In comments that signalled Trump’s 
desire to delay proceedings — possibly 
until after next year’s presidential con-
test — John Lauro, one of his lawyers, 
rejected any suggestion of taking the 
case to court in a matter of months. 

“The Biden justice department has 
had three years to investigate this. To 
take president Trump to trial in 90 days, 
of course, is absurd,” Lauro said yester-
day, a day after Trump was indicted on 
four criminal charges related to efforts 
to overturn the 2020 election result.

“Right now [prosecutors] want to go 
to trial so that instead of debating the 
issues against Joe Biden, president 
Trump is sitting in a courtroom — how is 
that justice?” Lauro said on NBC’s Today, 
in reference to a possible repeat Biden-
Trump presidential contest next year.

“We’re entitled to understand what 
the charges are [and] do our own inves-
tigation,” he added.

The Department of Justice said that it 
would respond in court.

Special counsel Jack Smith laid out 
charges against Trump on Tuesday that 
included “conspiring to defraud the US, 
conspiring to disenfranchise voters and 
conspiring and attempting to obstruct 
an official proceeding”.

The January 6 2021 assault on the US 
Congress, he said, was “fuelled by lies” 
from Trump over the 2020 result, add-
ing that the DoJ would seek “a speedy 
trial so that our evidence can be tested 
in court”.

Smith’s language co-opted a defend-
ant’s right to a speedy trial, which under 
federal statute must begin within 70 
days of an indictment, although pro-
ceedings are often postponed for vari-
ous reasons. 

Referring to the indictment, Trump 
said in a post on his Truth Social net-
work yesterday that he had “never had 

Trump team seeks to derail ‘absurd’ 
push for speedy trial before election
3 Charges over fallout from 2020 vote 3 Capitol riot ‘fuelled by lies’ 3 Ex-president leads Republican race

Donald Trump 
on the campaign 
trail. Over being 
charged, he says 
he ‘never had so 
much support 
on anything’
Sue Ogrocki/AP 
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construction boom as people made 
costly home improvements at public 
expense.

Rome announced big changes to the 
scheme in February. Italian construc-
tion activity in May was down 3.8 per 
cent from first-quarter levels. “It was 
fiscally prudent for the Meloni govern-
ment to curb the Superbonus last Febru-
ary,” Taddei said. “The transition is not 
easy but it was well received by market 
participants and understandably so.”

Angelica Donati, president of the 
youth wing of the national builders’ 
association, said the Superbonus had 
revved up gross domestic product 
growth and “it was impossible for the 
fact that it was essentially stopped cold 
in its tracks not to have a negative reper-
cussion on the economy”.

At the same time, investments backed 
by Italy’s €191.5bn EU-funded Covid 
recovery scheme have progressed far 
more slowly than expected. Analysts 
still expect the economy to regain 
momentum, enabling Italy to reach the 
finance ministry’s 1 per cent GDP 

growth target for 2023. Construction 
may remain weak, said Taddei, but 
manufacturers’ performance would 
“pick up”. 

However, there were no signs of 
improvement at the start of the third 
quarter. S&P Global’s monthly survey of 
purchasing managers found “output 
and new orders both fell at historically 
steep rates” in July, and estimated pro-
duction had fallen the most since the 
pandemic hit more than three years ago.

“Slowing global demand, restrictive 
credit conditions and the impact of 
tightening monetary policy will con-
tinue to play a role in such [manufactur-
ing sector] weakness,” said Loredana 
Maria Federico, an economist at 
UniCredit, though she was confident 
tourism would help growth rebound. 

Lorenzo Codogno, a former senior 
Treasury official, expected households 
to spend more as inflation fell. “There is 
so much stimulus in the pipeline,” he 
added.
Additional reporting by Martin Arnold in 
Frankfurt and Giuliana Ricozzi in Rome

 

Italy. Negative growth

Stalling recovery takes wind out of Meloni’s sails 

‘She was 
focusing so 
much on 
inflation 
she 
probably 
did not 
expect 
growth to 
lose steam 
so quickly’

INTERNATIONAL

IAN JOHNSTON AND JAVIER ESPINOZA 
BRUSSELS

The European Commission has 
approved €733bn in state support since 
March 2022 for businesses affected by 
the war in Ukraine and the green transi-
tion, an amount superseded in recent 
years only by subsidies approved during 
the Covid-19 pandemic.

Germany accounts for almost half of 
total EU state aid funding approved 
under a temporary crisis scheme intro-
duced in 2022 to shield economies from 
the war in Ukraine and to support green 

investments, according to commission 
figures seen by the Financial Times. A 
total of €90bn of the approved funding 
was granted in 2022. 

The subsidies are lower than the 
record state support granted of almost 
€900bn, out of more than €3tn in 
approved Covid spending, in 2021. But 
EU diplomats in smaller countries have 
criticised the trend of continually relax-
ing state aid rules in emergencies, which 
they say favours bigger economies that 
can afford to offer such support to their 
businesses. 

“We are unhappy about it because we 
see that the conditions for doing busi-
ness are widening again between mem-
ber states,” said one senior diplomat. “It 
is due to exceptional circumstances, but 
that excuse is beginning to be a bit too 

easy to bring to the table.” Another dip-
lomat said the commission was resort-
ing to emergency measures too easily. 
“They make up all these excuses to keep 
relaxing rules,” they said. 

The increase comes ahead of a review 

of the EU single market by former Ital-
ian prime minister Enrico Letta, which 
is due to be completed in March next 
year. While he would not “prejudge” the 
findings of his report, Letta told the FT 
he was “worried by the increase of state 

aid that we are going through currently 
because state aid is a fragmentation of 
the single market”.

EU state aid expenditure has jumped 
in recent years from €98.2bn in 2015 to 
€334.54bn in 2021.

The commission has the power to 
recover aid spent unlawfully if it consid-
ers it incompatible with the single mar-
ket. There was one such case in 2022, 
compared with 19 in 2015. 

Margrethe Vestager, the commis-
sioner in charge of EU competition pol-
icy, first relaxed state aid rules in 2020 
to help sectors such as airlines and hos-
pitality hit by lockdowns during the 
pandemic. A further so-called tempo-
rary crisis framework was adopted in 
March 2022 to allow member states to 
help companies affected by the war in 

Ukraine and compensate those hit by 
higher energy costs. 

Vestager has since expanded and 
extended the policy to the end of 2025 to 
support investments towards the green 
transition, approving 270 national 
measures so far under the scheme. 
France is the second-largest user of the 
scheme, accounting for 23 per cent of 
approved projects, followed by Italy 
with 8 per cent.

Other EU legislation to support the 
production of semiconductors, ammu-
nition and critical raw materials will 
also facilitate more direct investment 
from member states in their industries. 

“Each instrument in itself has reasons 
to be more flexible, but if you add it up, 
the cumulative effect, it’s probably 
going a bit too far,” a diplomat added.

ANASTASIA STOGNEI — RIGA
COURTNEY WEAVER — BERLIN

Local authorities in Russia have begun 
distributing anti-drone guns and off-
road vehicles to civilian forces in the 
south-west of the country for the first 
time since the Ukraine war began. 

Tass, the Russian state news agency, 
reported yesterday that territorial self-
defence forces in the Belgorod region 
that borders Ukraine had received the 
weaponry, which also included 
machineguns. 

“These are necessary measures 
against the attacks from the Ukrainian 
territory,” Kremlin spokesman Dmitry 
Peskov told reporters. He added that the 
Kremlin did not fear that the weapons 
could fall “into the wrong hands”.

“All control mechanisms must be 
carefully implemented. There is no 
doubt about that,” Peskov said.

The decision to arm the self-defence 
forces marks a new step in Russia’s rela-
tionship with private militias, less than 
two months after Wagner mercenary 
boss Yevgeny Prigozhin used his own 
private army in an attempted coup. 

Local leaders in the regions that bor-
der Ukraine have called on Moscow to 
ease rules that restrict civilian forces, 
many of which have sprung up since the 
war began, from holding arms. How-
ever, officially a ban on citizens’ right to 
bear arms for reasons other than hunt-
ing remains in place. 

Since Russia’s invasion of Ukraine, the 
Belgorod and Kursk regions have been 
regularly shelled and stormed by pro-
Kyiv sabotage groups and have felt the 
consequences of President Vladimir 
Putin’s war in a way most of the rest of 
the country has not. 

Locals began forming their own self-
defence groups late last year, according 
to Belgorod’s governor, Vyacheslav 
Gladkov, who said that by May at least 
3,000 people had joined their ranks.

In April, Andrei Turchak, a Russian 
senator who chairs a working group in 
the Russian parliament on questions 
related to Russia’s military operation, 
told Putin that lawmakers proposed to 
“eliminate” the ban on arming the 
groups. In July, Turchak claimed the 
issue was “partly solved,” without men-
tioning any details. 

A video on local Telegram channels 
from what appears to be a training base 
shows a group of young men dressed in 
khaki approaching a table with weapons 
and leaving their signatures on an A4 
piece of paper in exchange for Saiga 
semi-automatic rifles. 

In the neighbouring Kursk region, the 
voluntary people’s guard received a 
batch of weapons containing 300 pieces 
of military equipment, its governor, 
Roman Starovoit, wrote on his Telegram 
channel yesterday, adding contact 
details for those who wanted to join.

The decision to distribute weapons to 
civilians comes after Russian state rep-
resentatives and outlets criticised Kyiv 
for taking similar steps in Ukraine last 
year.

“The distribution of weapons is not 
the end. What comes next? Will prison-
ers be released from jail so that it just 
ends in a big massacre?” Maria Zakha-
rova, spokeswoman for the Russian
foreign ministry, said on Russian state 
TV in February 2022.
 

Single market strains

EU subsidies rise for war and green reform
Companies hit by Ukraine 
conflict and net zero push 
gain billions from Brussels 

‘We are unhappy because 
we see conditions for 
doing business are 
widening again’

Weapon supplies

Russia arms 
self-defence 
forces near 
border with 
Ukraine

encourage investment,” said Ubaldo 
Pagano, a lawmaker from the opposi-
tion Democratic party. 

The finance ministry blamed the con-
traction on global factors, including the 
European Central Bank’s repeated 
interest rate rises.

Filippo Taddei, senior European 
economist at Goldman Sachs, said the 
disappointing growth figures were part 
of a malaise affecting European manu-
facturing, also affecting Germany and 
Austria, amid weak global demand. 
“[The Italian figure] was a downside 

surprise and below our expectations 
but the data is clearly saying that 
manufacturing is facing extended 
weakness,” Taddei said.

It also reflects conditions spe-
cific to Italy, particularly the Mel-
oni government’s decision to put 
the brakes on its “Superbonus” 
scheme. The programme, which 
had offered Italians a 110 per cent 

tax credit for energy efficiency-en-
hancing home improvements, 
fuelled a frenzied post-pandemic 

AMY KAZMIN — LONDON 

Giorgia Meloni was exulting just last 
week that IMF forecasts showed Italy 
growing faster than Germany and 
France this year — proof, she said, of the 
“effectiveness” of her rightwing coali-
tion government’s economic policies. 

But Italy’s prime minister received a 
rude shock on Monday after data 
showed the post-coronavirus pandemic 
economic rebound lost far more steam 
than was expected.

Italy’s economy shrank by 0.3 per 
cent in the second quarter of 2023, far 
worse than the zero growth forecast by 
most analysts. The eurozone as a whole 
registered a 0.3 per cent expansion.

The reading highlighted the chal-
lenges facing Meloni’s government, 
which has been campaigning on high 
consumer prices as it strives to keep 
growth on track and put Italy’s heavy 
debts on a more sustainable footing.

“This is a nasty surprise for Meloni,” 
said Francesco Galietti, founder of Pol-
icy Sonar, a political risk consultancy in 
Rome. “She was focusing so much on 
inflation she probably did not expect 
growth to lose steam so quickly.”

Meloni’s coalition is already facing a 
growing political backlash as it starts to 
phase out the “citizen’s income” poverty 
relief scheme that the populist Five Star 
Movement launched in 2019. 

Rome has decided to impose stricter 
eligibility criteria amid employers’ com-
plaints that the programme, which last 
year benefited an estimated 1.7mn 
households, discouraged people from 
taking up jobs and created artificial 
labour shortages. 

In recent days about 160,000 people 
whom the government considers 
able-bodied and potentially employ-
able received text messages that 
their benefits were being cut, lead-
ing to protests in Naples and else-
where.

Opposition parties say the 
growth figure raises serious ques-
tions about Italy’s economic direc-
tion. “These are the results of the bla-
tant inability of this government to 
manage economic processes and 

Weak data and decision to end 

poverty relief scheme put 

pressure on prime minister

Out of pocket: 
Italians with 
signs reading 
‘end the war on 
the poor’ protest 
in Rome. Below, 
Giorgia Meloni 
Simona Granati/Corbis/Getty

NAJMEH BOZORGMEHR — TEHRAN

The photograph of a group of young 
workers posing as they bid farewell to a 
colleague at Iran’s biggest online 
retailer could have been taken at a 
company anywhere in the world.

But in the Islamic republic, the picture, 
which included women not covering 
their heads with the compulsory hijab, 
had dramatic consequences. Days after 
it went on social media, the authorities 
dispatched workers to Digikala’s head-
quarters in Tehran to seal the building 
and temporarily close the office.

The controversy that engulfed 
Digikala, which Iranians see as their ver-
sion of global retailer Amazon, last 
month was the most high-profile exam-
ple of growing pressure on companies as 
Tehran struggles to stem the tide of Ira-
nian women refusing to wear the hijab.

“When women can no longer be arres -
ted in the streets over the hijab, the re p -
ublic has chosen to crack down on bus -
in esses and send its message this way,” 
said a businessman whose shop recently 
faced closure on the same issue.

For months after anti-regime protests 
last year, the authorities largely turned a 

blind eye to the growing number of 
women discarding head coverings in 
defiance of the Islamic dress codes. But 
in recent weeks the regime has stepped 
up efforts to curb the trend, with busi-
nesses finding themselves the target. 

Over the weekend, the authorities 
shut the Tehran office of online insurer 
Azki after a photo of female employees 
without the hijab went on social media.

Some analysts say the moves are sym-
bolic; an apparent effort to appease con-
servatives that temporarily hinders a 
company’s operations. Digikala dec -
lined to comment but had said its online 
business was operating as usual. 

Others view the moves as another 
indictment of the myriad struggles 
faced by businesses and the regime’s 
resistance to easing social restrictions.

Siamak Ghassemi, a consultant, said 
the move against Digikala was another 
damaging blow to business. “Shall we 
extend the [hijab] issue to businesses, 
even if temporary?” he wrote on Insta-
gram. “Can anyone be hopeful of the 
future when this happens?”

Saeed Laylaz, an Iranian analyst, said 
the authorities seemed to believe such 
muscle-flexing would help curb any 

new social unrest ahead of the first anni-
versary of the death in police custody of 
Mahsa Amini, which triggered last 
year’s protests. 

“For the Islamic republic, the hijab is 
more a security issue than a cultural or 
ideological issue,” said Laylaz. “If the 
political establishment passes through 
the anniversary in September . . . with 
no major unrest, the regime will not face 
any big security challenge for months to 
come.” 

Amini, 22, died last September after 
being arrested by Iran’s morality police, 
who accused her of not dressing appro-
priately. In response, tens of thousands 
of women took to the streets in one of 
the most widespread and sustained anti-
regime protests in decades.

The hijab became a central theme of 
the protests, with women taking off and 
burning veils to express their defiance.

The unrest dissipated earlier in the 
year, and the morality police were with-
drawn in an apparent concession to ease 
social tension. But last month, the 
regime announced patrols to halt the 
anti-hijab trend would resume.

Davoud Moazami Goudarz, Tehran’s 
cyber police chief, said last month that 
12 people had been arrested for selling 
“insulting and unconventional dresses” 
online. He said four clothes makers in 
Tehran’s traditional grand bazaar had 
been sealed off. “The designs encour-
aged the use of drugs and alcohol or car-
ried satanic images,” Goudarz said. 

Mohammad Khatami, Iran’s former 
reformist president, said on Sunday that 
the compulsory hijab had turned into a 
“crisis” for the establishment and 
warned that such “inefficient” and 
“destructive” policies would not work. 

A businesswoman whose shop was 
recently closed temporarily hinted at 
the dilemma companies face. She 
pointed out that she could not stop 
female customers entering her premises 
without the hijab or convince authori-
ties that temporary closures damaged 
the business environment. 

“We really feel stuck,” she said.

Islamic republic 

Iranian leaders lean on businesses to enforce hijab regime

‘The designs encouraged 
the use of drugs and 
alcohol or carried
satanic images’
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CHRISTOPHER MILLER — KYIV 
WILLIAM LANGLEY — HONG KONG

Russia attacked targets across Ukraine 
with drones before sunrise yesterday, 
hitting a critical river port facility and a 
grain silo in the southern Odesa region 
and raising further concerns over glo-
bal food supplies.

Ukraine’s air defence forces “worked 
nonstop for almost three hours” to pro-
tect the Odesa region, the country’s 
Operational Command South wrote on 
Telegram. The region’s governor, Oleh 
Kiper, said fires had broken out at the 
port and emergency workers were rush-
ing to put them out.

Videos and photos posted by Odesa 
authorities and local media showed 
flames and extensive damage to the port 
of Izmail, which lies on the Danube river 
across from Romania, a Nato member 
and EU country.

“Russian terrorists again attacked 
ports, grain and global food security. 
The world must respond,” Ukraine pres-
ident Volodymyr Zelenskyy said. There 
were no casualties, he said, but the 
drones caused “significant damage”. 

Ukraine’s air force had earlier said 
Iranian-supplied Shahed drones were 
seen heading towards Izmail, which, 

along with the nearby port of Reni, has 
become more important after attacks 
on the Black Sea and Sea of Azov ports.

Russia has targeted ports in the Odesa 
region since backing out of the UN-
brokered Black Sea Initiative, which 
allowed Ukraine to export its grain. 
“When civilian ports are targeted, when 
terrorists deliberately destroy even ele-
vators, this is a threat to everyone on all 
continents,” Zelenskyy said yesterday. 
“Russia can and must be stopped.”

More than 10 drones targeting Kyiv 
were downed, according to the military. 
The Russian attack on Ukraine’s capital 
followed drone attacks on Moscow on 
Sunday and Tuesday. Kyiv did not take 
responsibility, in line with its policy of 
neither confirming nor denying strikes 
on Russian territory. But the Kremlin 
blamed Ukraine for the attacks, which 
targeted a skyscraper housing several 
government ministries.

The impact of Russia’s latest assault 
on Ukrainian port and grain facilities 
was clear on global markets. Wheat 
traded in Chicago jumped 4 per cent 
yesterday amid heightened concerns 
over global food supplies. Maize prices 
climbed more than 2 per cent, while 
soyabean oil prices rose 0.3 per cent.
See Lex

Ukraine

Russia drone strike on grain 
silos stokes food supply fears

Hardline reaction: Nigeria president Bola Tinubu, second right front, with Ecowas members in Abuja on Sunday — Chinedu Asadu/AP

INTERNATIONAL

AANU ADEOYE — LAGOS

The west African leaders at an emer-
gency summit last weekend amid the 
unfolding coup in Niger weighed their 
options on how to respond.

Condemn the plotters, impose sanc-
tions, recall ambassadors and suspend 
the country from their Economic Com-
munity of West African States? All were 
on the table. Yet the Ecowas communi-
qué went much further.

If the demand that the coup leaders 
cede power was “not met within one 
week, we will take all measures neces-
sary to restore constitutional order”, it 
warned on Sunday. “Such measures 
may include the use of force.”

A community mostly concerned with 
free movement of goods and people 
does not usually issue such military 
threats. But having faced criticism for its 
failure to take a strong line with previ-
ous west African putsches, Ecowas, now 
led by heavyweight Nigeria, was eyeing 
a different approach, analysts claimed.

“After tough tactics confronting the 

Mali junta didn’t work, Ecowas played it 
softly with Burkina Faso and Guinea 
after the coups there and that was no 
more effective and those juntas were 
able to become entrenched,” said Paul 
Melly, a Sahel expert at the Chatham 
House think-tank.

“Ecowas is now reverting to the prin-
ciple of a really tough approach with a 
difference that Nigeria’s new president 
is a much more vocally proactive figure 
on this issue,” he said, referring to Bola 
Tinubu, who became Ecowas chair in 
July after becoming Nigeria’s president.

Afolabi Adekaiyaoja, an analyst at the 
Centre for Democracy and Develop-
ment think-tank, said the coup was a 
“make or break moment for Ecowas and 
its ability to restrict unconstitutional 
transfers of power. Tinubu needs to be 
seen as the man who brought back 
democracy in Niger. It would augur well 
if Nigeria is seen as the strong authority 
in the region.”

A senior member of Tinubu’s party 
said the new Nigerian president had the 
chance to revive the muscular foreign 
policy he said had been lacking since 
former president Olusegun Obasanjo 
left office in 2007. 

The coup in Niger last week toppled 
the democratically elected, pro-western 
president Mohamed Bazoum and 
installed a military junta led by Omar 
Tchiani, who ran the presidential guard. 
Bazoum, who allowed US and French 

forces to use Niger as bases from which 
to conduct anti-terror operations across 
the region, is under house arrest. 

There are divisions in west Africa over 
how to handle Niger despite the strong 
Ecowas declaration. Burkina Faso and 
Mali, suspended members whose lead-
ers came to power via coups, said they 
would consider military action in Niger 
a “declaration of war” while the junta in 
Guinea called the sanctions on Niger 
“illegitimate and inhumane”.

Yet Nigeria wields outsized influence 
among the west African bloc. It accounts 
for 63 per cent of its economic output, 
according to the Ecowas Bank for 
Investment and Development, more 
than the other 14 nations combined. 

It also has the largest army in the 
region, with 223,000 soldiers and US, 
Chinese and German-made fighter jets. 
A Niger intervention would heavily rely 
on Abuja’s involvement.

Western powers and other African 
countries such as Algeria have con-
demned the Niger coup, but none has 
said if it backs military intervention.

One analyst said former colonial 
power France would not oppose an Eco -
was intervention, while being extremely 
wary of direct action. “France won’t 
want to be even suspected of being 
involved,” said the analyst. Paris on Sun-
day welcomed the Ecowas declaration 
and called for the “return to the consti-
tutional order in Niger” under Bazoum.

Diplomacy remains Ecowas’s first 
choice to mediate, according to officials. 
Ecowas defence chiefs began a two-day 
meeting in the Nigerian capital, Abuja, 
yesterday as a delegation from the 
regional bloc travelled to Niamey to 
mediate. This week, Chad president 
Mahamat Idriss Déby Itno, met the 
putschists and held talks with Bazoum. 

But Déby makes for an awkward 
interlocutor, since he is essentially a 
coup leader who took over power when 
his father died. 

But Ecowas might have backed itself 
into a corner by putting a short timeline 
before threatening military options. Yet 
such a threat has worked before, nota-
bly by convincing long-serving Gam-
bian dictator Yahya Jammeh to go into 
exile in 2017 after he initially refused to 
cede power following an election loss.

Others point out that Niger is differ-
ent. Ulf Laessing, director of the Sahel 
programme at the Konrad Adenauer 
Foundation, questioned the support for 
the deposed regime in the military.

Another analyst in Niger said of any 
possible intervention: “If there’s any-
thing that would destroy popular sup-
port for Bazoum, it would be that.”

Further, the junta’s Colonel Amadou 
Ab dra mane warned: “We re mind Eco -
was, or any other adventurer, of our det -
ermination to defend our homeland.” 
See Lex 

Africa bloc puts 
reputation on 
line with Niger 
coup response 
Rare threat of military action viewed as 
‘make or break moment’ for Ecowas

‘Ecowas is now reverting
to the principle of
taking a really tough 
approach’
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prosecuting January 6-related cases has 
not always been easy. 

Meanwhile, prosecutors must show 
Trump knew his claims he had won the 
election were false, which could be hard 
to prove, Moreno said.

“It is not that the prosecutors have to 
show a reasonable person knew that 
they lost . . . they have to show the 
defendant knew, and Donald Trump is a 
strange guy.” 
See The FT View
Gideon Rachman see Opinion

Smith’s team detailed the events 
alleged to have occurred in Georgia at 
great length, including Trump’s instruc-
tion to the Georgia secretary of state, 
Brad Raffensperger, and his counsel to 
“find” 11,780 votes, threatening crimi-
nal prosecution if they failed to comply. 
Those same events are the subject of a 
second grand jury investigation taking 
place in Fulton County, Georgia, where a 
charging decision is expected. 

Despite extensive evidence produced 
by the House committee and grand jury, 

the House committee investigating the 
January 6 attack.

Although the 45-page indictment 
contains detailed accounts of Trump 
and his team’s alleged attempts to over-
turn election results in multiple states 
including Arizona and Georgia, just 11 
pages are devoted to the events that 
took place on January 6. “I think what 
they’re trying to get at is that President 
Trump’s crime here began on election 
night, and it did not begin on January 6,” 
said Aganga-Williams.

JOHN REED AND JYOTSNA SINGH
NEW DELHI

Indian authorities moved to restore 
order after deadly sectarian violence 
this week reached the outskirts of New 
Delhi’s premier business hub, forcing 
businesses to put staff on alert and rais-
ing fears of further unrest ahead of 
national elections next year.

Gurugram, located west of Delhi in 
India’s Haryana state, is one of the capi-
tal’s biggest satellite cities and houses 
offices for leading domestic and foreign 
companies including Google, Meta and 
Hyundai. Nicknamed “Millennium 
City”, the area, previously named Gur-
gaon, is also home to some of the coun-
try’s priciest apartments and villas. 

Violence broke out on Monday in 
Nuh, a small city south of Gurugram, 
where a Hindu religious procession 
passed through a Muslim-dominated 

neighbourhood. Clashes spread to 
nearby districts, including Gurugram, 
where a mob set fire to a mosque and, 
according to local media, killed its dep-
uty imam. 

Rioters also torched shops in a mostly 
Muslim working-class part of the city. 
Manohar Lal Khattar, chief minister of 
Haryana, said yesterday that six people, 
including two police officers, had been 
killed.

“Bombay is the financial centre, but 
as far as many Indian corporates go, 
Gurgaon is the centre,” said Shumita 
Deveshwar, chief India economist at 
GlobalData TS Lombard, who lives and 
works in the city. “To see communal vio-
lence happening in an area that’s 15 to 
30 minutes away from the business dis-
trict is disconcerting.” 

Authorities imposed a temporary 
internet blackout and curfew in parts of 
Haryana on Monday and arrested more 

than 100 people, and by yesterday after-
noon the clashes appeared to have sub-
sided. Some companies advised staff to 
stay at home and shops remained shut.

Control Risks, a consultancy, said 
businesses could experience disruption 
from internet shutdowns and curfews. 
“Company employees are the ones argu-
ably most exposed to personal safety 
risks, particularly on their commutes, 
and could be targeted based on their vis-
ible identification with a particular 
community,” it said.

“Some companies have therefore 
asked employees to work at home.”

Google declined to comment. Meta 
did not immediately respond to a 
request for comment.

Communal tensions have been esca-
lating before national elections next 
year in which Prime Minister Narendra 
Modi’s Hindu nationalist Bharatiya 
Janata party is seeking a third term. 

India violence

New Delhi business hub hit by sectarian riots
MERCEDES RUEHL — SINGAPORE

Singapore’s prime minister has 
defended its reputation for clean gov-
ernance after a corruption investiga-
tion and an “inappropriate” parlia-
mentary relationship tarnished the 
city-state’s image just as it prepares for 
a leadership transition. 

Lee Hsien Loong addressed Singapore’s 
episodes of rare political drama in par-
liament yesterday after they made 
international headlines.

In the most serious case, transport 
minister S Iswaran was arrested last 
month as part of a high-profile corrup-
tion investigation that also ensnared bil-
lionaire Ong Beng Seng. Both men, who 
were key figures in Singapore’s success-
ful pitch to be part of the Formula One 
circuit, have been released on bail. 

Neither Ong nor Iswaran have com-
mented publicly on their arrests. Hotel 

Properties Limited, of which Ong is 
managing director, said in July he had 
not been charged with any offence and 
was giving the Corrupt Practices Investi-
gation Bureau details on his dealings 
with the minister. 

In another high-profile case, the 
Speaker of Singapore’s parliament and a 
fellow member of the ruling People’s 
Action party quit last month after reve-
lations that they had had an affair. 

“With the investigation into minister 
Iswaran and the resignations of the 
house Speaker and an MP, the PAP has 
taken a hit,” Lee said.

Asked about the independence of the 
anti-corruption bureau, which sought 
the premier’s permission before launch-
ing its probe into Iswaran, Lee said the 
body had to report to somebody. “It 
can’t report to God,” he pointed out.

Lee in May asked the bureau to con-
duct a review after questions were asked 

in parliament and on social media about 
the government’s renting of colonial-era 
homes to two of his cabinet ministers. 

For Singapore, which has traded on its 
reputation as a clean, stable place to do 
business, the episodes are rare public 
examples of alleged corruption and 
unsavoury behaviour within the PAP. 
The ruling party has governed uninter-
rupted since independence in 1965 and 
Singapore’s politicians are among the 
world’s most highly paid to deter graft. 

The scandals also come as Lee, son of 
the founder of modern Singapore, Lee 
Kuan Yew, prepares to hand over power 
to his deputy, Lawrence Wong, in what 
will be only the fourth change of leader-
ship in its history. Lee, who has not said 
when he will step down, said: “The way 
we have handled these incidents shows 
how seriously the PAP takes our respon-
sibility of governing Singapore, and 
being accountable.” 

City-state

Singapore PM defends governance after scandals

Investigation:
Jack Smith talks 
to the media on 
Tuesday after 
the Department 
of Justice’s 
indictment of 
Donald Trump, 
below
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Mike Pence and Chris Christie, have 
been more critical.

But while Trump has not suffered 
much politically from the criminal 
indictments, they could still strain his 
candidacy, especially if he faces trials in 
several jurisdictions next year. 

He has had to devote a growing 
amount of time and energy to his own 
legal defence while spending millions of 
dollars of funds that could otherwise be 
used to promote his candidacy. 

Florida Republican strategist Ford 
O’Connell said: “Publicly [the other 
2024 candidates] are out there defend-
ing him. Privately they have their fin-
gers crossed hoping that it forces him to 
collapse and they get to sweep in.”

Such hopes have repeatedly been mis-
placed. But many Democrats believe 
Trump’s legal problems will alienate 
independent and swing voters in a gen-
eral election, after they rejected his pre-
ferred candidates in November’s mid-
term elections. They see Tuesday’s 
indictment as overdue accountability 
for his attempt to overturn the election. 

“Our founders made clear that, in the 
United States of America, no one is 
above the law — not even the former 
president of the United States,” said 
Nancy Pelosi, the former House 
Speaker, after Tuesday’s indictment. 

‘What 
they’re 
trying to get 
at is that 
Trump’s 
crime began 
on election 
night, not 
January 6’

Union. Trump has also used the indict-
ments to raise cash for his campaign and 
pay for legal fees, including for his 
defence against state-level charges that 
he falsified business documents, 
brought by Manhattan district attorney 
Alvin Bragg, and federal charges 
brought in Florida by special counsel 
Jack Smith that he mishandled classi-
fied documents.

On Tuesday evening, Trump’s website 
was quickly updated with a request for 
more money to keep fighting attempts to 
“destroy our movement with YET 
ANOTHER sham indictment”.

As the legal challenges have mounted, 
Trump’s base of support within the 
Republican party has given him the 
benefit of the doubt, remaining largely 
loyal to him despite the seriousness of 
his alleged crimes.

“Every time Trump has legal trouble, 
his numbers seem to go up,” said Frank 
Luntz, the veteran Republican pollster. 
“The truth is, he’s running a masterful 
campaign using dislike and distrust of 
the government and his critics to propel 
him forward.” 

Trump still has a commanding lead in 
national polls of Republican 2024 vot-
ers, far eclipsing the backing for Florida 
governor Ron DeSantis, his closest rival. 
And in a hypothetical general election 

match-up against President Joe Biden, 
Trump is trailing by less than 1 percent-
age point, according to the Realclearpol-
itics.com polling average.

“They thought they were going to 
indict him with Jack Smith, and he was 
going to blow up. Or they thought [with] 
the Alvin Bragg indictment . . . every-
thing was going to blow up,” said Jim 
McLaughlin, Trump’s pollster. “That 
didn’t happen. In a lot of ways, it back-
fired.”

The crimes allegedly committed by 
Trump in previous indictments were 
already serious but Tuesday’s allega-
tions added a layer of legal and political 
peril for him. He was accused of 
attempting to strike at the heart of US 
democracy in his effort to stop the certi-
fication of the 2020 election result.

Trump’s legal troubles connected to 
the election result may also be com-
pounded by state-level charges 
expected later this month in Georgia 
over his effort to change the outcome of 
the presidential contest there. 

But even so, leading Republican 
rivals, including DeSantis, have contin-
ued to shy away from criticising Trump 
for his conduct after his election defeat, 
and responded only in general terms to 
the latest indictment. Other contenders 
for the nomination, however, such as 

Campaign. Court troubles

Ex-president sees gains from indictments

JAMES POLITI AND LAUREN FEDOR
WASHINGTON

Even as criminal proceedings against 
him pile up, consuming his bid for a new 
term as president next year, Donald 
Trump is betting he can use them to his 
political benefit, at least in the race for 
the Republican nomination. 

Trump has placed his defence against 
federal and state prosecutors at the 
heart of his campaign ever since he 
became the first former president to 

face criminal charges 
at any level this 
year. 

He has repeat-
edly cast himself as a 
victim of political 

persecution by a cor-
rupt judicial system 
taking orders from the 

Biden administration, 
most recently on Tuesday 
when his campaign said 
the latest indictment was 
reminiscent of Nazi Ger-
many or the Soviet 

Trump is casting himself as 

victim of political persecution 

by corrupt judicial system 

INTERNATIONAL

DEMETRI SEVASTOPULO AND
FELICIA SCHWARTZ — WASHINGTON

The White House will ask Congress to 
fund arms for Taiwan as part of a sup-
plemental budget request for Ukraine, 
in an effort to speed up the supply of 
weapons to the country amid the rising 
threat from China.

The Office of Management and Budget 
will include funding for Taiwan in the 
request as part of an effort to accelerate 
the provision of weapons, according to 
two people familiar with the plan.

If passed by Congress, Taiwan would 
get arms through a US taxpayer-funded 
system known as “foreign military 
financing” for the first time. The White 
House is expected to submit the request 
this month.

The request comes on the heels of a 
White House announcement that the 
US would supply Taiwan with $345mn 
in weapons from stockpiles for the
first time, under a system known as 
“presidential drawdown authority” 
(PDA) that has been used to send weap-
ons to Ukraine.

The decision to include Taiwan fund-
ing in the supplemental budget and use 
PDA to supply weapons underscores a 
rising urgency to help Taipei. Critics of 
the current Taiwan strategy have urged 
Washington to supply weapons more 
quickly as China increases military 
activity around the country.

“This would be a monumental step 
that signals how far the US government 

is now willing to go to accelerate deter-
rence across the Taiwan Strait,” said 
Eric Sayers, managing director at Bea-
con Global Strategies, a Washington 
consultancy.

“For decades we have chosen to only 
sell Taiwan military equipment but 
now . . . we are seeing both the tools of 
drawdown authority and foreign mili-
tary financing be deployed, just as they 
have been so successful in Ukraine,” 
Sayers added.

According to the US-Taiwan Business 
Council, a pro-Taiwan lobby group, Tai-
pei is still awaiting delivery of $23bn 
worth of weapon sales, including har-
poon missiles and surveillance drones, 
that were approved by successive US 
administrations. Some sales were 
announced more than five years ago. 

US military commanders have fre-
quently expressed frustration with the 
slow transfer of weapons to Taiwan to 
enhance its security.

The White House declined to com-
ment or reveal details about how much 
money would be requested for Taiwan.

The eventual congressional vote on 
the supplemental budget — which will 
focus predominantly on new military 
assistance for Ukraine — will be the first 
test of support for Kyiv in the current 
Congress.

A group of right-leaning House 
Republicans recently sought and failed 
to use the annual defence bill to restrict 
US support for Ukraine, a sign that even 
a small group of lawmakers could 
imperil or delay future assistance.

Packaging support for Taiwan, which 
has very strong bipartisan support in 
Congress, into the Ukraine budget may 
help the administration and pro-Kyiv 
Republicans win over members who 
might otherwise be opposed.

Congress

White House 
seeks Taiwan 
arms funding 
via budget
for Ukraine

STEFANIA PALMA — WASHINGTON
JOE MILLER — NEW YORK

With his second criminal case against 
Donald Trump, Jack Smith has taken his 
biggest swing yet. In doing so, the prose-
cutor appointed to handle investiga-
tions into the former US president is 
entering uncharted legal territory.

The scope of the charges brought by 
Smith’s team could not be broader, in 
effect alleging an all-out assault on the 
peaceful transition of power that is a 
bedrock of US democracy. 

That might make it the most serious 
legal threat yet for Trump, a frontrun-
ner for the 2024 Republican presiden-
tial nomination already under indict-
ment in two other criminal cases. But 
unlike the other case Smith’s team has 
brought, over the mishandling of classi-
fied documents at the former presi-
dent’s Mar-a-Lago estate in Florida, it is 
not necessarily cut and dried. 

Among other allegations, Trump is 
accused of perpetrating a conspiracy to 
threaten individual rights, based on law 
adopted in 1870 to thwart Ku Klux Klan 
attempts to intimidate voters. He has 
also been charged with conspiracy to 
defraud the US, a count normally 
reserved for financial malfeasance. 

“This is going to be a much more 
legally complicated case [for prosecu-
tors] than the Mar-a-Lago one,” said 
Joseph Moreno, a former national secu-
rity prosecutor at the Department of 
Justice who cited a “very unusual set of 
facts” and a “novel application of cer-
tain broad laws”. 

Much of the indictment builds on the 
work of a bipartisan congressional
committee that heard hours of live testi-
mony and read hundreds of pages of evi-
dence about the events between the 
presidential vote in November 2020 
and January 6 2021, when Trump sup-
porters stormed the US Capitol. 

However, Smith’s team also appears 
to have obtained new evidence during 
the grand jury investigation that culmi-
nated in Tuesday’s charges. This 
included contemporaneous notes taken 
by the then vice-president Mike Pence 
from a meeting on January 4, during 
which Trump allegedly made claims of 
election fraud such as “bottom line — 
[we] won every state by 100,000s of 
votes”. 

Shortly after the indictment was 
unsealed, Trump lawyer John Lauro fol-
lowed a familiar script for the former 
president’s defenders, claiming “politi-
cal speech now has been criminalised” 
by President Joe Biden’s administration. 
“I would like them to try to prove 
beyond a reasonable doubt that Donald 
Trump believed these allegations [of 
election fraud] were false,” he added. 

To some legal experts, building a 
more challenging case appeared delib-
erate. “The indictment reflects a con-
scious choice to bring the more difficult 
charges . . . [They] really go to the heart 
of why it is justified to bring a prosecu-
tion against the former president,” said 
Aziz Huq, professor at the University of 
Chicago Law School.

Temidayo Aganga-Williams, a former 
federal prosecutor, said prosecutors 
could have considered bringing even 
more charges, such as seditious conspir-
acy or incitement of an insurrection, 
which some Democratic activists hoped 
might have led to Trump being con-
stitutionally barred from standing 
for office. 

Instead, Smith’s team had 
“gone for an indictment that 
is thorough and precise”, 
added Aganga-Williams, 
who served as senior 
investigative counsel for 

Trump prosecutor enters uncharted 
legal territory with election charges
Smith appears to have obtained new evidence about 2020 vote but case is not cut and dried 

‘The supplemental budget 
vote will be the first test
of support for Kyiv
in the current Congress’
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RYAN MCMORROW AND NIAN LIU
BEIJING
QIANER LIU — HONG KONG

Beijing has unveiled a system to limit 
minors’ device usage and control
content the young can consume online, 
in a move that poses a fresh challenge 
to already tightly policed technology 
businesses. 

The proposed rules from the Cyber-
space Administration of China require 
device makers, operating systems, 
apps and app stores to build a function 
called “minor mode” that will set time 
limits and curfews on usage as well as 
create an age-based classification sys-
tem for content. 

Devices with minor mode turned on 
would, for instance, be mostly unusable 
from 10pm until 6am, according to the 
proposed guidelines. Minors would also 
be hit with pop-ups reminding them to 
rest after 30 minutes of usage. 

The system envisioned by Chinese 
authorities would allow certain smart-
phone functions to continue during cur-
few hours, such as emergency calls, edu-
cational apps or other functions 
approved by parents. Phones in minor 
mode would sync with apps so that they 
would also function in minor mode, 
according to the CAC’s proposal.

The moves come two years after the 
state restricted minors to three hours a 
week playing online games. Media 
referred to gaming at the time as “spirit-
ual opium”.

CAC gave tech groups until Septem-
ber 2 to submit feedback on the propos-
als but did not provide a timeline for 
when the rules would be implemented.

Hong Kong-traded shares in Tencent 
dropped 3 per cent. Bilibili fell 7 per cent 
and Kuaishou declined 3.5 per cent. 

“Previous measures may not have 
achieved the expected results, so they 
made more detailed and thorough regu-
lations,” said Li Chengdong, head of the 
Haitun think-tank. “But it is still hard to 
execute. Kids are too clever now.”

The rules push content providers 
such as ByteDance and Tencent to cre-
ate a separate and limited pool of videos 
and games available to anyone under 18 
using a device in minor mode. 

Content should “promote the core 
values of socialism” and the “traditional 
culture of China” to “cultivate minors’ 
affection for their country and good 
moral character”, the CAC said.
Additional reporting by Gloria Li in Hong 
Kong

China lines up 
tougher curbs 
on children’s 
internet usage

Peripheral vision Luxshare has emerged as a competitor to Foxconn, earning Apple’s mandate for making headsets y PAGE 7

E xecutives looking to do multi-
national deals should brace 
themselves for more blows 
from regulators amid intensi-
fying uncertainty over 

whether transactions will be cleared. 
The Brexit vote has been the catalyst 

for a new world order in merger scru-
tiny, with the UK now more empowered 
to influence the fate of global multi-
billion-dollar transactions.

Before the UK voted to leave the EU, 
large corporations mainly had to worry 
about EU antitrust decisions. But after 
Brexit, the one-stop-shop principle — 
where cases referred to Brussels took 
precedence over reviews in individual 
EU countries — ceased to apply to the 
UK. So dealmakers now have to pay 
more attention to the British antitrust 
watchdog, the Competition and Mar-
kets Authority.

The CMA caused shockwaves this 
year with the announcement that it was 
blocking Microsoft’s $75bn purchase of 
gaming group Activision Blizzard, a deal 
regulators in Brussels happily cleared 
with concessions that appeased their 
competition concerns. The companies 
threw a tantrum, with an accusation 
from Microsoft’s Brad Smith that the 
country was in effect shooting itself in 
the foot by “discouraging technology 
innovation and investment” in the UK.

The deal may end up being cleared 

Dealmakers bear brunt of UK and EU divide on regulation

ish regulator would open an in-depth 
probe into Amazon’s $1.7bn proposed 
acquisition of iRobot, the company best 
known for its Roomba robot vacuum 
cleaner. The CMA cleared it and the EU 
was the one to open an in-depth investi-
gation instead. 

To add to dealmakers’ nightmares, 
the CMA is arming itself with powers to 
scrutinise tech mergers even if the tar-
get company has very few sales in the 
UK, via a newly formed digital markets 
unit.

“Getting deals through has become 
much messier since Brexit, and recent 
deals like the Microsoft one illustrate 
that very clearly,” says a seasoned EU 
official in Brussels. “The British are usu-
ally more pragmatic but they have gone 
off track recently.”

To be sure, London and Brussels are 
aligned on mergers. Both the EU and the 
UK see competition concerns in Adobe’s 
$20bn bid for cloud-based design tools 
maker Figma — with both regulators 
eventually heading towards in-depth 
probes. Both sides cleared S&P Global’s 
€39bn acquisition of IHS Markit with 
conditions. And they were also aligned 
on Broadcom’s $69bn acquisition of 
VMware: the EU has cleared the deal 
with conditions while the CMA has 
given its provisional approval.

Still, investors and dealmakers are 
becoming concerned about their ability 
to read the tea leaves and worry about 
immediate dealmaking activity being 
subdued. 

“The CMA is now often at odds with 
the EU and it is becoming more arbi-
trary in its rulings on mergers,” said an 
investor at a large hedge fund. “With the 
UK’s newly found powers to kill deals, 
there are going to be fewer deals, at least 
in the short term.”

javier.espinoza@ft.com

INSIDE BUSINESS

EUROPE

Javier
Espinoza

after antitrust regulators in the US suf-
fered a setback in the courts. And in an 
unusual move, the UK competition 
watchdog has reopened its consultation 
on Microsoft-Activision, which could 
lead to a reversal of its decision to block 
the deal.

But even if the CMA climbs down, the 
move signalled its willingness to diverge 
from the views of officials in Brussels. In 
March last year, the UK also vetoed the 
$5bn tie-up between Cargotec and 
Konecranes even though Brussels 
cleared it. This led to the deal being 
abandoned.

The British antitrust watchdog is 
putting an end to deals in other ways 
too. Decisions by the CMA to review or 
veto a deal led to the abandonment of 
three times as many transactions com-
pared with rulings from the EU regula-
tor from 2018 and 
2020, according to 
Linklaters. The 
trend is accelerat-
ing, with the law 
firm reporting 
nearly 70 per cent 
o f  d e a l s  t h a t 
become subject to 
in-depth probes either being aban-
doned or killed in the last three years.

The issue is not just that the CMA is 
killing deals to which Brussels is giving 
its blessing. In addition, dealmakers feel 
uncertain on which way the British reg-
ulator will go. Take Facebook’s acquisi-
tion of customer relations management 
provider Kustomer. The CMA took the 
view that the deal did not present a 
threat to competition and quickly 
cleared it while Brussels opened it to 
extra scrutiny although it eventually 
cleared it.

More recently — and following the 
CMA decision to block Microsoft — 
investors were concerned that the Brit-

‘Getting deals through has 
become much messier 
since Brexit and recent 
deals like the Microsoft 
one illustrate that clearly’

HANNAH MURPHY  — SAN FRANCISCO

Facebook parent Meta has been accused 
of “neglecting” an initiative designed to 
remove harmful content and misinfor-
mation online, in an escalating dispute 
about how the tech giant works with 
human rights groups to moderate its 
platforms.

Researchers at the media non-profit 
group Internews released a scathing 
report yesterday into the social media’s 
company’s Trusted Partner Program — 
a longstanding initiative whereby 645 
global human rights and civil society 
groups are able to report damaging 
material such as hate speech or threats 
to activists and journalists. 

Internews argued that recent lay-offs 
at the company left the initiative 

High-margin 
extras help lift 
Ferrari outlook
Ferrari upgraded its profit forecast after 
a “stunning” increase in buyers adding 
expensive features to their supercars 
boosted quarterly earnings by a third. 

Even though car sales fell 2 per cent to 
3,392 between April and June compared 
with a year earlier, revenues rose 14 per 
cent to €1.5bn and pre-tax profit 
climbed a third to €334mn. 

The Italian group now expects to 
make €1.51bn-€1.54bn of adjusted 
profit this year, up from earlier guidance 
of €1.45bn-€1.5bn, with its revenues 
forecast raised from €5.7bn to €5.8bn. 

At the heart of the upgrade is the ris-
ing trend for supercar buyers to spend 
large sums personalising their models.

Custom paint jobs, brightly coloured 
brake callipers, and even paying for Fer-
rari’s crest to be emblazoned on the side 
of their car are among the most popular 
features for the car brand, all of which 
carry high margins. 

One trend is for buyers to replace nor-
mal parts of the car, such as body panels, 
with carbon fibre. This is much more 
expensive, but allows owners’ cars to 
stand out even against other Ferraris.

Chief executive Benedetto Vigna said: 
“The decision to revise the guidance 
upwards was supported in particular by 
stunning results in personalisations.” 
Peter Campbell 

Ferrari

“under-resourced and understaffed,” 
leading to “operational failures”. “This 
lack of resourcing undermines a critical 
programme focused on user safety and 
platform integrity,” said Rafiq Cope-
land, platform accountability adviser at 
Internews and the report’s author. “It is 
our hope that this programme and oth-
ers like it can be reinvigorated. People’s 
lives depend on it.”

Meta has undergone a significant 
restructuring in recent months, includ-
ing a flattening of the management 
structure and job cuts affecting about 
20,000 staff, against a backdrop of 
tough macroeconomic conditions and 
increased demands from investors. 

Dubbed the “year of efficiency”, the 
cuts have raised fears that content mod-
eration in particular could be endan-

gered as financial resources have 
focused on areas such as new artificial 
intelligence products, for example. 

Among other criticisms, Internews 
found that response times to the report-

ing of dangerous content or actions were 
“erratic” and could take months, apart 
from in cases related to war in Ukraine, 
which were prioritised. In another sign 
of a deepening rift with partners, 
Internews said Meta first agreed to col-
laborate on its investigation when pro-

posed in 2021, before later declining to 
take part in 2022 without explanation.

Meta disputed the characterisation of 
many claims in the report but said it was 
“working to develop new methods of 
sharing information about the overall 
impact and performance” of the pro-
gramme. It acknowledged “the need for 
clear reporting guidelines and tracking 
mechanisms for Trusted Partner 
reports,” and was “developing standard 
reporting templates, tailored for differ-
ent harmful content types . . . to further 
facilitate reporting from partners”.

The critical report into Meta included 
surveys and interviews with 24 trusted 
partners, who described difficulties 
with Meta’s reporting mechanism, a 
lack of consultation with experts on its 
policies and a lack of transparency. 

Meta has previously come under fire 
from human rights groups for failing to 
sufficiently police its platforms in areas 
of conflict, such as Myanmar.

The social media giant has also faced 
allegations that it has failed to be trans-
parent and glosses over its failings — an 
accusation even made by its own inde-
pendent oversight board, a “Supreme 
Court”-style body set up to rule on sen-
sitive content issues. 

Meta, which received about 1,000 
reports a month from trusted partners, 
had told Internews that more than 50 
people work on the programme across 
its content and policy teams. But the 
non-profit said Meta was “arguably 
deliberately obfuscating” by not mak-
ing clear what percentage of staff time 
was devoted to the programme. 

Meta’s moderation comes under fire
3 Rights group’s report scathing 3 Claims of under-resourcing 3 Facebook parent plans reforms

‘It is our hope that this 
programme and others 
like it can be reinvigorated. 
People’s lives depend on it’
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LAURA PITEL — DÜSSELDORF

Nationalised German gas importer 
Uniper has vowed to learn from its dis-
astrous over-reliance on Russian gas as 
it unveiled an €8bn green overhaul 
aimed at putting it on a path to envi-
ronmental and financial stability.

Chief executive Michael Lewis drew a 
line under its previous dependence on 
Gazprom, which led to a government 
bailout as the company racked up 
€19bn in losses after Vladimir Putin cut 
gas supplies last year.

“Were we too reliant on Russian gas? 
It turned out yes,” Lewis said. “It is 
important to have diversity. There’s no 
question about that. And that’s one 
thing the crisis has brought home to us 
loud and clear.” 

The company now imports a mixture 
of pipeline gas and LNG from suppliers 
in the Netherlands, the US, Norway, 
Australia and Azerbaijan. After Putin’s 

full-scale invasion of Ukraine, Uniper 
became an ill-fated symbol of the over-
reliance of Europe’s largest economy on 
Moscow, with the nation importing 
more than half of its gas from Russia. 

As well as being pushed to the brink of 
collapse by Putin’s decision to cut gas 
supplies, Uniper lost control of its Rus-
sian subsidiary Unipro, which the 
Kremlin expropriated in April, in the 
first in a wave of seizures of western 
assets. 

Lewis, who was previously chief exec-
utive of the utility Eon UK, promised to 
generate a “good return on investment” 
for the German government. 

Berlin injected €13.5bn in equity for a 
99 per cent stake and granted the com-
pany €6bn in loans, in one of the biggest 
bailouts in German history.

Uniper enjoyed what it called “excep-
tionally” good results in the first half of 
2023, with earnings before interest and 
taxes of €3.7bn, compared with a 

€757mn loss in the same period last 
year, thanks to favourable gas market 
conditions and a successful hedging 
strategy.

The company stressed that the record 
performance was unlikely to be 
repeated. But German government offi-
cials say their ultimate aim is to make a 
profit on the investment, akin to the 
€760mn gain it made last year on its res-
cue of Lufthansa during the coronavirus 
pandemic.

Lewis said he was “confident” the 
company could achieve that goal thanks 
to an €8bn plan to make the fossil fuel 
group greener.

The German government, which is 
required under EU state-aid rules to 
reduce its stake in Uniper to 25 per cent 
by 2028, is expected to set out a strategy 
for exiting the company by the end of 
the year.

Uniper, which operates power sta-
tions in Germany, the UK, Sweden and 

Uniper to provide a missing piece to the 
energy transition by generating “flexi-
ble green power” as a back-up to wind 
and solar. 

As well as developing 1GW of hydro-
gen electrolysis capacity by 2030, it 
plans to import environmentally 
friendly fuels such as green hydrogen 
and biomethane.

The plans have been met with scepti-
cism from environmental campaigners, 
who oppose the government’s plan to 
use gas as a “bridging” fuel towards car-
bon neutrality, which Berlin has set 
itself to achieve by 2045.

Sonja Meister, an energy campaigner 
at German NGO Urgewald, described 
the strategy as “a step in the right direc-
tion” by a company that had long been 
an environmental laggard. 

But she questioned its plans
to continue to rely heavily on natural 
gas, and said that more detail was 
needed on how it would meet its targets.

Analysts were circumspect about the 
CEO’s claim that environmental and 
financial performance would go hand in 
hand. 

“There’s reason to be cautious,” said 
Ingo Becker, head of utilities sector 
research at Kepler Cheuvreux. “The 
returns on such investments are 
unknown, and you will not get proper 
state support schemes for every euro 
you invest, so clearly there is some 
entrepreneurial risk.”

Lewis said the company — as well as 
Germany and Europe more broadly — 
was undergoing a “transition” rather 
than a “revolution”.

Uniper was planning legal action 
against Moscow for the expropriation of 
its Russian subsidiary, he said, while 
admitting that the chances of recover-
ing any of the lost value were slim. But it 
was “our duty to do everything we can to 
make sure that we try to get some com-
pensation”.

Utilities

Uniper plans €8bn green overhaul and net zero by 2040 after Berlin bailout

erating that the deal is essential “to con-
tinue as a going concern”.

The move is the latest effort by GAM 
to convince any doubters to accept Lion-
trust’s offer, which is facing a mounting 
challenge from activist investors known 
as Newgame.

Time is running out before Liontrust’s 
twice-extended deadline tomorrow to 
seal the deal it outlined in May. Barring a 
last-minute delay to GAM’s scheduled 
results, today could give the 40-year-old 
investment house a final opportunity to 
push the deal over the line.

“Newgame’s proposals ignore busi-
ness realities and do not provide a credi-
ble path forward,” GAM’s board said last 
week. “They do not provide the 

required immediate funding and mate-
rially underestimate the scale of fund-
ing needed to restructure the business 
and to support it as a going concern. 
Liontrust is the only viable option.”

Portfolio managers at GAM have also 
voiced support for the deal, while Lion-
trust’s chief executive John Ions has 
warned the clock is at “one minute to 
midnight” for GAM’s future.

GAM has struggled to recover from its 
involvement in the Greensill scandal, an 
episode that led to the ejection of one of 
its star managers, a fine of £9.1mn over 
conflicts of interest and a 96 per cent 
collapse in its share price.

The May proposal by London-listed 
Liontrust, which has snapped up seven 

smaller asset managers in 11 years, was 
swiftly recommended by GAM’s board 
as well as its fund managers. 

As part of the offer, Liontrust 
extended a £17.8mn loan to GAM, half of 
which has already been paid, in an 
arrangement that will be terminated at 
the end of the year if the deal has not 
been completed. 

It is offering 0.06 of its own shares for 
each share in GAM, which now trades at 
SFr0.53, and last week it extended the 
deadline for its tender offer for GAM’s 
shares to tomorrow. 

Liontrust and GAM face resistance 
from activist investors led by French tel-
ecoms billionaire Xavier Niel, who say 
they own 9.6 per cent of GAM’s shares. 

SALLY HICKEY

GAM has made a fresh attempt to 
assuage shareholder concerns over its 
takeover offer from UK asset manager 
Liontrust that it says is essential to its 
survival.

On the eve of its results announce-
ment today, in which it is expected to 
confirm a SFr23mn ($26mn) loss in the 
first half, the Swiss investment house 
laid out its responses to a group of share-
holders balking at Liontrust’s offer, reit-

Liontrust takeover offer 
is essential to its survival, 
Swiss asset manager says

PHILIP GEORGIADIS — LONDON 
CLAIRE BUSHEY — CHICAGO

Staffing shortages at air traffic control 
have delayed passengers in Europe this 
summer and forced US airlines to cut 
flights, sparking an industry blame 
game on both sides of the Atlantic.

The shortages, combined with air-
space closures in Europe, have fuelled a 
37 per cent increase in delayed flights on 
the continent over the past year, accord-
ing to air traffic manager Eurocontrol. 

Air traffic control staffing and capac-
ity issues were responsible for about 
half the delays in July, during the peak 
travel period, Eurocontrol added.

Across the Atlantic, the US Federal 
Aviation Administration asked airlines 
in March to cut back flying in New 
York’s crowded airspace due to air traf-
fic control staffing shortages, while 
United chief executive Scott Kirby criti-
cised air traffic control for disruption at 
the airline’s New York hub. 

A report in June found widespread 
staffing shortages, with controllers at 
some facilities working mandatory 
overtime and six-day weeks to manage 
the shortfall.

The problems have threatened to 
dent the airline industry’s recovery 
from the pandemic. 

Carriers including British Airways 
owner IAG and Air France-KLM have 
reported booming profits off the back of 
high ticket prices and strong demand 
for transatlantic travel. But air traffic 
control staffing shortages are costing 
airlines millions in forgone ticket sales 
and increased operational expenses. 
Last year in Europe, delays cost carriers 
more than €800mn, according to Euro-
control figures.

While the scale of the problem is 
smaller than in 2022, when staff short-
ages afflicted the whole industry, the 
combination of increasingly congested 
airspace and lengthy training for air 
traffic controllers means the problem is 
unlikely to be resolved quickly.

Delta chief Ed Bastian and his coun-
terpart at easyJet Johan Lundgren are 
among airline executives on both sides 
of the Atlantic who have voiced frustra-
tion at traffic control problems.

“  We needed a good recruiting and hir-
ing plan coming out of the pandemic,” 
Bastian said. “The airlines had it. I’m not 
sure the air traffic control system did.”

The Ukraine war has compounded 

Sector recovery threatened as 

shortages lead to sharp rise in 

delays and reduced schedules

ment, said Frédéric Deleau, executive 
vice-president for Europe at the Inter-
national Federation of Air Traffic Con-
trollers’ Associations.

In the US, both airlines and the gov-
ernment-funded FAA have been reluc-
tant to make the investments in the 
staffing and technology needed to man-
age an increasingly crowded airspace, 
said industry analyst Seth Miller of avia-
tion website PaxEx. Aero.

Lundgren said that while his industry 
was “better prepared” than last year, 
“we still have these challenges that 
really sit outside the control of airlines 
and airports”.

Training an air traffic controller takes 
two to three years, noted Deleau, who 
warned that retirement would put staff-
ing under further strain.

In the US, weather has caused 70 per 
cent of the delays, according to data 
from the FAA. Staffing has been respon-
sible for less than 3 per cent of delays 
this year, down from 12 per cent for the 
same period last year.

Still, 20 out of the 26 busiest air traffic 
control centres and towers in the US 
employ 85 per cent or less of their tar-
geted staffing level, according to a 
report released in June by the inspector-
general’s office of the Department of 
Transportation.

The number of fully certified control-
lers in the country dipped 9 per cent 
between 2012 and 2022, according to 

the issue. The closure of a fifth of 
Europe’s skies has compressed tens of 
thousands of flights a day into a smaller 
sliver of airspace.

Gatwick, a hub for easyJet, was a sore 
spot last week when scores of flights 
were cancelled. Labour unrest has made 
things worse for travellers in some 
places. French air traffic controllers 
have staged walkouts, while Eurocon-
trol has warned of a possible strike at its 
Brussels HQ over the next six months.

Europe has a shortfall of between 700 
and 1,000 air traffic controllers. This 
was largely due to lay-offs and recruit-
ment freezes during the pandemic, 
coming after decades of under-invest-

US air traffic controller numbers
Fully certified personnel, change since 2012 (%)

Fiscal years 
Source: US Department of Transportation
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A Delta A330 
takes off from 
Schiphol. The 
ATC shortfall, 
and closure of a 
fifth of Europe’s 
skies after the 
outbreak of the 
Ukraine war, 
have caused a 
37% rise in 
delays across the 
continent over 
the past year
Nicolas Economou/
NurPhoto/Getty 

‘We still
have these 
challenges 
that really sit 
outside the 
control of 
airlines and 
airports’
Johan Lundgren, 
easyJet boss

COMPANIES & MARKETS

They say the proposal undervalues the 
company and have launched their own 
offer for 17.5 per cent of it at SFr0.55 per 
share.

Albert Saporta, director of Newgame, 
which also involves wealth manage-
ment company Bruellan, told the Finan-
cial Times: “It is presumptuous and 
arrogant for Liontrust’s management to 
think only it can create value for share-
holders . . . the deal is obviously not 
very popular.” 

It has described the proposed deal as 
“lopsided”, given GAM shareholders 
would own 12.6 per cent of the com-
bined entity, despite contributing 
around 40 per cent of the assets under 
management.

GAM in last-ditch plea to shareholders

the inspector-general’s report. A work-
force plan the FAA submitted to Con-
gress in May said there were 10,600 fully 
certified air traffic controllers and 3,100 
trainees in the year to October 2022.

In an attempt to catch up, the FAA is 
planning to hire 1,500 controllers this 
year and another 1,800 in 2024. But the 
National Air Traffic Controllers Associ-
ation union disagrees with the agency 
on how many controllers are required.

A working group that includes the 
union said the FAA needs about 14,600 
fully certified controllers — about 2,600 
more than the agency’s target level.

Natca president Rich Santa cited the 
“flawed staffing model” of the FAA. 
“The status quo is no longer sustaina-
ble,” he said.

Bastian said the US should make it a 
“national priority” to invest in aviation 
infrastructure more broadly. The FAA 
and air traffic controllers were “hard-
working, but they’re undermanned and 
underinvested in. There’s no short-cut 
solution to this.”

Miller said airlines “have long tried to 
force too many flights and too many 
planes through the eye of the needle” of 
air traffic control. “Who is at fault on 
any given day at any given time will 
move, but everybody is part of the 
blame. It’s not a surprise that we find 
ourselves here.”
Additional reporting by Kristo Mikkonen
in London

LEKE OSO ALABI  — LONDON

Investors in Wizz Air approved contro-
versial plans to give the company’s 
chief executive an additional two years 
to unlock a bonus of £100mn, despite a 
sizeable opposition at the low-cost
carrier’s annual meeting.

Of the low-cost airline’s free-floating 
shares, almost 30 per cent was cast 
against a resolution to give chief execu-
tive József Váradi until 2028 to obtain 
the one-off award if Wizz Air’s share 
price hits £120. Shares closed down less 
than 1 per cent at £23.62 yesterday.

The amendment was approved with 
74 per cent of the eligible votes support-
ing the resolution. 

Wizz Air said its board believed that 
Váradi was “central to delivering [the 
airline’s] recovery in the coming years” 
and the changes to remuneration plans 
were “in the best interests of the com-
pany, its shareholders and other stake-
holders”.

However, the proposal had encoun-
tered significant opposition from proxy 
advisers before the general meeting in 
Switzerland.

Institutional Shareholder Services 
said the plan was “not fully in line with 
UK good practice”, while Pirc said the 
plans were “highly excessive” and “not 
considered to be acceptable”. 

Pirc argued that a share price was 
“often outside the control of individual 
directors and is often more affected by 
larger market changes”. 

Just under two-thirds of the votes at 
Wizz’s annual meeting in 2021 were cast 
in favour of the bonus scheme, with 
about a third voting against, despite 
criticism from shareholder advisory 
groups.

This was because the vote was open 
only to a small proportion of investors 
after the airline was forced to water 
down the voting rights of shareholders 
from outside the European Economic 
Area, in order to comply with EU rules 
around airline ownership following 
Brexit.

Wizz Air’s largest shareholder is US 
private equity firm Indigo Partners, 
which focuses on air transport and owns 
24 per cent of the company. 

Indigo’s founder William Franke has 
been chair of Wizz Air for almost two 
decades. 

The low-cost carrier had grown rap-
idly over the past five years, becoming 
one of the most significant companies in 
European aviation thanks to cheap fares 
made possible by an ultra-low-cost busi-
ness model. 

The airline was one of the first carriers 
to recover to its pre-pandemic share 
price in late 2020, as investors backed 
its aggressive expansion plan. But its 
shares have halved since Russia’s full-
scale invasion of Ukraine last year.

Wizz Air’s move follows that of Rya-
nair, which extended and adjusted the 
comparable package for its chief execu-
tive, Michael O’Leary, last year. 

Andrew Lobbenberg analyst at 
Barclays said Wizz Air’s move had the 
logic of following its lead rival, but 
Ryanair had also “included an increase 
to the target profit level required to trig-
ger it”.

Wizz investors 
approve chief ’s 
bonus target 
extension in 
face of outcry

Transport. Blame game

Air traffic control staffing crisis frustrates carriers

Proxy adviser Pirc called 
the plans ‘highly excessive’ 
and ‘not considered to 
be acceptable’

Financials Airlines

the Netherlands, on Tuesday brought 
forward its target date for carbon neu-
trality from 2050 to 2040. 

It pledged to exit coal-fired power 
generation in 2029, eight years earlier 
than planned, as well as decarbonising 
other existing assets and building
new ones.

Lewis said he saw an opportunity for 

Michael Lewis: CEO leads €8bn plan 
to make the fossil fuel group greener



Thursday 3 August 2023 ★ FINANCIAL TIMES 7

QIANER LIU  — HONG KONG

When Apple unveiled its Vision Pro 
mixed-reality headset to the world’s 
media in June, few were aware of the
significant role played by a little-known 
contract manufacturer in China in cre-
ating the revolutionary device.

Shenzhen-based Luxshare Precision 
Industry has won favour and increasing 
business with the iPhone maker in part 
by being prepared to test “crazy” ideas 
in its factories, according to an Apple 
supply chain employee.

It is the sole assembler of the Vision 
Pro and has been seeing it through the 
initial manufacturing problems of
integrating its complex electronics and 
the setbacks of too-frequent flaws in a 
crucial component — its micro-OLED 
displays. 

Apple has been forced to scale down 
production expectations for next year, 
with two people close to Apple and Lux-
share saying it was preparing to make 
fewer than 400,000 units in 2024.

Still, the company and its chief have 
come a long way to be now manufactur-
ing the “most complex consumer device 
anyone has ever made”, according to 
analysts, and taking on Taiwan’s Fox-
conn, the world’s biggest contract elec-
tronics manufacturer. 

When Foxconn started out in China 
with the opening of a new factory in 
Shenzhen in 1988, 21-year-old Grace 
Wang was one of the first migrant work-
ers to be employed on its production 
lines. Wang displayed enough ingenuity 
and skills to earn a quick promotion to 
manager, as her employer began a dec-
ades-long dominance over the making 
of tech gadgets. 

Thirty-five years on, the factory girl is 
now chair of her own contract electron-
ics maker, after co-founding and build-
ing Luxshare to be Foxconn’s most seri-
ous challenger.

Working its way up from being a sub-
contractor supplying connectors in 
1999, Luxshare grew to become a public 
company, listing in the southern city of 
Shenzhen in 2010 and selling directly to 
Apple from 2011. Revenues have surged 
from Rmb2.5bn ($350mn) in 2011 to 
Rmb214bn last year.

Wang has been instrumental in its 
rise, say those who have worked with 
her. “She’s the hero behind Luxshare, 
learning a lot from Foxconn about fac-
tory management and business expan-
sion,” said one longtime employee who 
did not wish to be named.

“She is like a big sister or a mum in 
day-to-day management — attentive 
and strong.”

While Foxconn is best known as the 
maker of the iPhone, Luxshare has also 
been steadily expanding its business 
with Apple, becoming an important 
partner and alternative supplier of serv-
ices. While revenues and profits remain 
far below Foxconn’s level, its high-
growth profile led to its market capitali-
sation overtaking its rival’s at one point 
in early 2021.

Apple’s high opinion of its capabilities 
can be measured by the level of diffi-
culty in the assignments awarded — 
from setting up factories outside China 
as geopolitical tensions increase to pro-
ducing higher-end phones.

Luxshare first produced simple con-
nectors for the iPhone and MacBook 

he has visited. It has also benefited
from being selected to help Apple’s 
efforts to diversify its supply chain 
beyond China. 

Analyst Tony Zhang from CLSA said 
this represented a challenge, with the 
need to adapt from centralised produc-
tion to decentralised management of 
factories worldwide and to train local 
workers in different territories. 

One such market is India, where Lux-
share established an office in 2019 and 
bought two well-established production 
plants in Chennai from the former 
mobile-phone maker Nokia, and 
Motorola. It has also applied for permis-
sion to build a factory in India with a 
domestic partner, according to people 
close to the company and Indian gov-
ernment officials. 

But it has been cautious on expansion, 
with Wang hinting at an event in Febru-
ary that the supply chain in India was 
not mature enough. Eddie Han, an ana-
lyst at Isaiah Research, says strained 
relations between China and India may 
also be limiting Luxshare’s business 
development. 

The company said in May it would 

Apple supplier Luxshare takes on Foxconn
Chinese contract manufacturer wins favour with US group as sole assembler of its Vision Pro mixed-reality headset
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BENJAMIN PARKIN — NEW DELHI

Indian authorities plan to introduce a 
new online gaming tax despite a fierce 
backlash from companies and inves-
tors who warn it will kill the fast-grow-
ing multibillion-dollar industry for 
fantasy sports and other real-money 
games. 

The country’s Goods and Services Tax 
Council, a federal body that sets India’s 
indirect taxes, met yesterday to finalise 
the 28 per cent levy on online gaming 
that would be hundreds of per cent 
higher than the current tax rate, accord-
ing to industry estimates.

The council said the tax would proba-
bly go into effect in October and be 
reviewed after six months.

The new levy would mostly affect 
real-money games where users earn 
cash prizes in games such as fantasy 
cricket or online rummy. The sector has 
been operating in a regulatory grey area 
and has attracted the interest of venture 
capitalists.

While gambling is mostly illegal in 
India, real-money games groups have 
won court cases deeming them “games 
of skill” as distinct from betting. But 
their surge in popularity has alarmed 
authorities, who fear a rise in addiction. 

Companies collect commissions on 
the stakes placed by punters and, under 
current practice, pay 18 per cent tax on 

those commissions. Under the proposed 
change, the stake itself would be subject 
to a 28 per cent tax, as well as a commis-
sion, representing a huge disincentive 
for gamers. 

Roland Landers, chief executive of 
industry group the All India Gaming 
Federation, predicts companies would 
suffer a big hit. “The larger ones may 
scrape through but the mid to smaller 
players would be finding it extremely 
difficult — in fact, they would be on the 
verge of shutting down,” he said.

Saumya Singh Rathore, co-founder of 
WinZo, which aggregates various real-
money games, said the tax risked killing 
the platform. “We are certain that 85 per 
cent of these games would stand unvia-
ble, making WinZo as a platform also 
unviable,” she said.

India’s gaming market has grown rap-

idly in recent years thanks to the spread 
of smartphones and low data prices. A 
report by Lumikai, a gaming-focused 
fund, estimated that the total size of the 
market was $2.6bn in the year ending in 
March 2022.

Real-money gaming companies take 
up most of the market. They include 
some of the country’s largest start-ups, 
such as the Indian cricket team’s shirt 
sponsor Dream11. Annual investment 
in online gaming rose from $2.3mn in 
2013 to a peak of nearly $400mn in 
2021, according to data provider 
Tracxn.

Finance minister Nirmala Sithara-
man described the 28 per cent tax, 
which also applies to horseracing and 
casinos that are only allowed in a hand-
ful of states, as a “moral” issue.

“Should the tax on casinos be less 
than the tax on food products?” she said 
at a GST Council meeting last month. “A 
moral question was discussed. We 
shouldn’t shut down the industry, but 
that doesn’t mean that we should give 
them more incentives than essential 
goods.” 

Some restaurants and food services 
are taxed at 18 per cent, the same rate as 
online gaming before the latest pro-
posal.

Investors in the sector recently wrote 
to Prime Minister Narendra Modi, ask-
ing for the tax to be reconsidered. 

Travel & leisure

Tax threat to India’s fantasy sports sector

India’s new levy would mostly affect 
games such as fantasy cricket 

laptop through one of its acquisitions, 
before extending production to critical 
components in other Apple products, 
including AirPods, Apple Watch, and 
the iPhone.

 In 2022, Luxshare generated more 
than 70 per cent of its revenues from 
Apple, compared with a proportion of 

less than 50 per cent at Foxconn, 
according to annual reports and ana-
lysts’ interpretations.

Apple’s strict requirements for its 
suppliers tend to boost their credentials 
with other clients. Luxshare was 
crowned “gold supplier” by Huawei in 
2018. 

Industry experts say Luxshare’s rapid 
rise has been helped by Apple chief 
executive Tim Cook’s enthusiasm for 
the Chinese company, whose facilities 

Luxshare’s rapid rise has 
been helped by Apple 
chief executive Tim Cook’s 
enthusiasm for the group

COMPANIES & MARKETS

“only invest [in India] with sufficient 
guarantees” for the business environ-
ment.

Instead, Vietnam has emerged as a 
better bet, with a similar culture to 
China and smoother transportation 
links. Wang said in February that Viet-
nam was “the best option” for manufac-
turing relocation.

The company has been building 
plants there since 2016 and has already 
started to migrate Apple production 
work. Luxshare’s management team 
said in April that the Vietnam plants 
were focused on making mature prod-
ucts, while the more challenging tasks, 
such as mobile phones and new product 
assembly, were still being carried out in 
China.

Next for Luxshare is the iPhone 15 
series, which will begin production in 
China in August ahead of its official 
launch event. The company has 
received a record share of Apple orders 
to assemble the new version of the 
smartphone, according to two people 
close to Apple and Luxshare. It will also 
assemble premium models for the first 
time, breaking Foxconn’s stranglehold 
on producing the iPhone Pro series, the 
Financial Times has reported. 

Luxshare’s ability to produce enough 
qualified handsets “quickly and effi-
ciently” will determine its success in 
gaining a larger share of smartphone 
production, said Ivan Lam, a senior ana-
lyst at Counterpoint.

Offering lower prices and greater flex-
ibility has made the company an attrac-
tive option for Apple, which is consider-
ing giving it an even more significant 
role in producing the iPhone 16 series, 
dependent on performance in deliver-
ing the 15, the two people said.

Wang will be the one pushing the 
company to maintain its standards and 
prove itself as a supplier that can con-
tinue to rival Foxconn on quality and 
reliability.

“One must be a handsome bird in 
order to fly with the phoenix,” she has 
often said of the relationship with 
Apple, citing an old Chinese proverb. 

Luxshare has won a deal to assemble Apple’s headset and is set to break the stranglehold of Taiwan’s Foxconn on making the iPhone Pro — Josh Edelson/AFP via Getty Images
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BAE Systems has lifted its annual profit 
forecast as the war in Ukraine helped 
drive orders to records at Britain’s big-
gest defence company.

The company said yesterday that it had 
won a record £21.1bn of new orders in 
the first six months of the year, under-
pinned by new orders for existing pro-
grammes including submarines and 
fighter aircraft. Its order backlog also hit 
a record at £66.2bn. 

The FTSE 100 group, which builds 
everything from Eurofighter Typhoon 
jets to nuclear submarines and combat 
vehicles as well as making ammunition 
for the British military, forecast that its 
earnings per share would grow between 
10 per cent and 12 per cent this year, 
double its previous prediction.

Shares in BAE have surged 70 per cent 
since the start of last year, making the 
company the second-best performer in 
the blue-chip FTSE 100 index after 
energy supplier Centrica. The stock 
gained 6.4 per cent yesterday.

“Defence and security is moving up 
national agendas,” said Charles Wood-
burn, BAE chief executive, adding that 

the company was building momentum 
and that he expected to see a “material 
step-up in the growth rate in the coming 
years”. 

The role that defence companies have 
played in arming Ukrainian forces has 
sparked a debate over whether the sec-
tor should still be shunned by investors 
on environmental, social and govern-
ance grounds.

The war had gone some way to easing 
concerns over the sector but more

Carlyle secured $7.1bn in new money 
from investors, a slight increase from 
the first quarter. Investors committed 
just $300mn to its new flagship US buy-
out fund in the period, putting the total 
raised at about $16bn and short of the 
$22bn target set by Schwartz’s predeces-
sor, Kewsong Lee. 

The firm has already warned share-
holders that most of its new buyout 
funds will be smaller as investors scale 
back exposure to private assets, as rising 
interest rates radically reshape condi-
tions for the industry. 

Carlyle is expected to begin raising 
new buyout funds in Europe and Asia, 
which could help its growth this year.

Schwartz has begun to overhaul Car-
lyle’s leadership and recently named 
dealmaker John Redett chief financial 
officer and Lúcia Soares chief informa-
tion officer. 

Despite the challenges, Schwartz said 
yesterday he was optimistic that the 
broader economic and financial back-
drop was improving. 

“While the economic backdrop 
remains complex and investor senti-
ment remains mixed, the peak of the 
inflation cycle may have passed.”

work needed to be done, according to 
Woodburn. “There were elements of the 
London market in particular that were 
shying away from defence . . . our 
involvement in the nuclear deterrent 
meant that a number of our traditional 
shareholders in London were putting us 
on the wrong side of the debate,” he said.

The pendulum was “swinging into a 
more balanced position but it still has 
some way to go”.

In the first half of the year, the group’s 
orders included a £1.8bn contract from 
the Czech Republic for 246 CV90 infan-
try fighting vehicles. Its MBDA weapons 
business secured a contract from Poland 
to supply launchers and missiles. 

BAE has started to see orders come 
through following Russia’s invasion of 
Ukraine, Woodburn said, citing a 
£280mn award from the UK to increase 
production of key munitions being 
donated to Ukraine. 

Follow-on contracts with Saudi Ara-
bia for continued support of its 
Typhoon aircraft and an order from the 
UK for further work on the next-genera-
tion nuclear deterrent also buoyed its 
first-half order book. 
See Lex 

Aerospace & defence

BAE Systems increases profit forecast
after Ukraine military spending soars

ANTOINE GARA — NEW YORK 

Carlyle Group’s profits fell last quarter 
as the buyout group failed to benefit 
from a rebound in markets and strug-
gled to drum up interest in a new flag-
ship fund, underlining the challenge 
facing new chief executive Harvey 
Schwartz.

A former executive at Goldman Sachs, 
Schwartz took the reins at Carlyle in 
February and has pledged to revive 
profits at the Wall Street institution dur-
ing a testing period for the private 
equity industry.

Schwartz yesterday laid out five areas 
of focus, including growing the group’s 
insurance and underwriting business 
lines and cutting costs to improve mar-
gins that have lagged behind peers such 
as Blackstone and Apollo Global.

“[We’re] basically doing a line-by-line 
review going through the business and 
making sure we’re super-disciplined 
about expense,” he told analysts.

While Schwartz’s comments give 
investors new insight into his priorities 
after a six-month review of Carlyle’s 
operations that included meeting
150 investors, he was reluctant to pro-

Financials

Carlyle pledges to be ‘super-disciplined’ 
on costs during dealmaking slowdown

vide definitive financial targets or
strategic goals, something analysts 
expect he will have to do by the end of 
the year. 

Carlyle shares fell about 9 per cent in 
early Wall Street trading yesterday.

The company said its second-quarter 
distributable earnings — a metric that 
analysts favour as a proxy for the 
group’s cash flows — dropped to 

$388mn, a 26 per cent fall from the same 
period a year earlier. The results were 
better than analysts expected.

A prolonged slowdown in dealmaking 
curbed Carlyle’s ability to exit invest-
ments profitably and secure valuable 
performance fees, something it warned 
would continue to the year-end. Deal-
making remained subdued in the quar-
ter despite a rebound in markets that 
has propelled the S&P 500 up by almost 
a fifth this year. 

The buyout group’s 
quarterly distributable 
earnings fell to $388mn, 
down 26% year on year

Thundering Typhoon: shares in the 
UK defence business have soared

A plus in 2011, following a debt ceiling 
showdown when Democrat Barack 
Obama was president. 

Fitch raised a red flag over “a steady 
deterioration in standards of govern-
ance over the last 20 years” — even with 
the latest deal to suspend the debt limit 
until January 2025. 

Fitch also expects the general govern-
ment deficit to rise to 6.3 per cent of 
gross domestic product in 2023, up from 
3.7 per cent in 2022. 

Adding to the US debt burden were 
interest payments, which skyrocketed 
as the US Federal Reserve dramatically 
lifted interest rates to the highest level 
in 22 years. 

The Treasury department yesterday 
announced that the US would have to 
borrow more in the coming months. 

US Treasuries, which constitute the 
biggest bond market in the world, are 
widely held because they are under-
stood to be extraordinarily safe. 

Nearly every central bank globally is a 
major holder of Treasuries and the 
bonds underpin valuations across asset 
classes. A lower credit rating means 

Fitch believes there is a greater risk of a 
US default. 

The exceptional role that Treasury 
bonds play in global markets, however, 
is unlikely to change because of Fitch’s 
decision. 

Investors, by and large, will not be 
forced to sell their US debt holdings due 
to the downgrade and the country’s cost 
of borrowing is not expected to go up. 

“I think it is completely and totally 
irrelevant,” said Eric Winograd, director 
of developed market economic research 
at AllianceBernstein, the asset manager. 
“I have been trying to come up with a 
reason why investors would care about 
this and I have not been able to. The 
probability of the US defaulting is 
exactly the same today as it was yester-
day.” 

The decision by Fitch is also unlikely 
to force investors to swap out Treasuries 
for other triple A rated debt in their 
portfolios. 

“We do not believe there are any 
meaningful holders of Treasury securi-
ties who will be forced to sell due to a 
downgrade,” Goldman Sachs said in a 
note. “Because Treasury securities are 
such an important asset class, most 
investment mandates and regulatory 
regimes refer to them specifically, 
rather than triple A rated government 
debt.”

Goldman also noted that S&P’s US 
downgrade in 2011 ultimately had little 
effect on markets. 

“No one buys Treasuries because of 
the rating,” said Peter Tchir, head of 
macro strategy at Academy Securities. 
“US Treasuries are often mandated 
directly or included with other govern-
ment backed debt in mandates. The 
downgrade by Fitch is a non-event for 
yields.” 

Treasury markets reacted modestly 
to the Fitch decision and the US plan to 
increase borrowing unveiled yesterday. 

Benchmark 10-year Treasury yields 
rose by 0.07 percentage points to 4.07 
per cent, the highest in a month, accord-
ing to Refinitiv. The S&P 500 stock 
index was 1 per cent lower by midday in 
New York yesterday. 

Fitch, which had warned of a possible 
US downgrade in May, announced its 
decision on the same afternoon that 
former President Donald Trump was 
indicted on charges related to efforts to 
overturn the 2020 election that handed 
the White House to Joe Biden. 

Richard Francis, a senior Fitch direc-
tor, told Reuters that the agency also 
considered the attack on the Capitol on 
January 6, 2021 in its decision.

Officials in Washington appeared to 
give Fitch’s rating change more weight 
than many investors. 

Janet Yellen, Biden’s Treasury secre-
tary, lambasted it as “arbitrary and 
based on outdated data”. 

Jason Smith, the Republican chair of 
the powerful House ways and means 
committee, said Biden had “pushed 
America’s credit rating off the ledge”, 
even though US fiscal problems have 
been a product of policies adopted by 
both parties. 

“Now families and small businesses 
already dealing with soaring interest 
rates and lost wages from Biden’s infla-
tion crisis will also have to face the con-
sequences of a reduced confidence in 
America’s sovereign debt,” Smith said. 

Jean-Pierre pointed to “extremism” 
by Republicans, “from cheerleading 
default, to undermining governance 
and democracy, to seeking to extend 
deficit-busting tax giveaways for the 
wealthy and corporations”. 

KATE DUGUID — NEW YORK 
JAMES POLITI — WASHINGTON

The reaction to Fitch Ratings’ down-
grade of the US’s pristine debt rating 
played out on a split screen yesterday: 
outrage from the White House and calm 
in the market for Treasury bonds 
assessed by the agency. 

Fitch late on Tuesday lowered the US 
long-term rating one rung from triple A 
to double A plus, citing its growing debt 
burden and an “erosion of governance,” 
including on fiscal matters. 

The action came two months after the 
country narrowly averted default amid 
political wrangling over the federal bor-
rowing limit. 

The Biden administration reacted 
with anger, sending out a release citing 
pundits calling the decision “off-base,” 
“absurd” and “widely & correctly ridi-
culed”. 

Karine Jean-Pierre, the White House 
press secretary, said: “It defies reality to 
downgrade the United States at a 
moment when President Biden has 
delivered the strongest recovery of any 
major economy in the world.” 

The White House appeared to fear 
that the downgrade gave Republicans a 
new opening to accuse Biden’s officials 
of mishandling America’s public 
finances. 

Democrats had hoped that the budget 
deal struck with Republican speaker 
Kevin McCarthy to avoid a debt default 
in June had put those criticisms to rest. 

The action by Fitch came after S&P 
similarly downgraded US debt to double 

Treasuries move modestly 

after Fitch knocks rating down 

one notch to double A plus

‘I have been 
trying to 
come up 
with a 
reason why 
investors 
would care 
about this 
and I have 
not been 
able to’

Stroll on: 
US Treasury 
department 
plans to increase 
borrowing were 
unveiled 
yesterday but 
received only a 
low-key reaction 
from markets
Chip Somodevilla/Getty

Fixed income. White House outrage

US debt downgrade greeted with 
political anger and trading calm

The interest burden of the
US has ballooned as the Fed
has raised interest rates 
Federal interest payments ($bn)

Sources: Bureau of Economic Analysis; FRED
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The number of companies listing in 
Europe has slumped to the lowest level 
since the global financial crisis, under-
lining the dire state of the region’s IPO 
market amid an economic slowdown 
and the attraction of listing in the US.

Just 34 companies publicly listed in 
Europe in the first half of this year, the 
lowest number since 2009 when the 
aftermath of the global financial crisis 
sent a chill through markets. 

Companies raised just €2.4bn in 
Europe in the first half of 2023 through 
IPOs, also the lowest total in 14 years, 
according to figures from the Associa-
tion for Financial Markets in Europe. 

The capital raised marks a 42 per cent 
fall compared with the same period last 
year. 

European equity markets are strug-
gling to attract companies to list this 
year as rising interest rates and record 
high inflation force many businesses to 
shelve plans to go public. 

Others, such as UK chipmaker Arm, 
have been enticed by the larger pool of 
capital available in the US and chosen to 
list in New York instead of domestically.

“There is a recurring theme of some 
European companies preferring to list 
abroad because there’s better liquidity 
in the US,” said Julio Suarez, director of 
research at AFME. “Structurally, US 

capital markets are more attractive to 
risk capital,” he said, adding that Europe 
is struggling with a “structural lack of 
competitiveness”.

The US listings market has faced a far 
milder slowdown this year with 75 com-
panies floating in the first half and rais-
ing $11.5bn, the lowest volume and 
value since 2015, according to Dealogic 
data.

Romanian electricity producer Hid-
roelectrica raised €1.6bn on the Bucha-
rest stock exchange in July, making it 
Europe’s biggest stock market listing so 
far this year. 

London’s biggest IPO is fintech firm 
CAB Payments, which raised £300mn 
last month.

Europe’s moribund listings market 
has provoked a response from policy-
makers. The UK is planning a series of 
reforms, which include pushing the 
pensions industry to channel funds 
towards high-growth companies, in a 
bid to arrest the dwindling number of 
companies listing on the London Stock 
Exchange. 

EU officials are also trying to simplify 
the process of listing in the bloc as well 
as improving investment research so 
small and midsized firms can be more 
visible to potential investors. 

“I think it’s getting to the point now, 
both in Europe and the UK, people are 
realising it’s more urgent than it had 
been in order for these jurisdictions to 
keep up,” said Gary Simmons, managing 
director at AFME.

Equities

European 
IPOs slump to 
lowest level 
since 2009

‘There’s better liquidity in 
the US. Structurally, US 
capital markets are more 
attractive to risk capital’
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Coffee chain Starbucks rallied on 
reporting a 12 per cent year-on-year rise 
in net revenue to a record $9.2bn.

Earnings grew 19 per cent to $1 per 
share for its fiscal third quarter — 5 per 
cent ahead of Wall Street estimates.

In the top half of the benchmark S&P 
500 index was health insurer Humana, 
which posted earnings of $8.94 per share, 
12 cents per share above analyst 
estimates.

Humana warned earlier this year of 
rising costs linked to non-urgent medical 
procedures but this expense appeared to 
have been less severe than feared.

The update buoyed peers such as 
Molina, Elevance Health and Cigna.

CVS Health climbed on news that the 
pharmacy chain was reducing its 
overheads, with plans to cut about 5,000 
non-customer-facing roles.

Chief executive Karen Lynch reportedly 
told analysts during an earnings call that 
a $496mn restructuring charge recorded 
in the second quarter was linked to job 
cuts.

A discounted share sale weighed on 
biopharma group Tarsus, which issued 
5.7mn shares at $17.50 each — more than 
4 per cent below Tuesday's closing price.

Proceeds from the sale were earmarked 
to fund Xdemvy, its drug to treat 
demodex blepharitis, an inflammatory 
eye condition. Ray Douglas

Wall Street LondonEurope

German telecoms group 1&1 jumped on 
news that it had signed an 18-year 
national roaming partnership with UK 
peer Vodafone.

Under this deal, Vodafone would 
deliver 5G mobile coverage to 1&1's 
customers from the second half of 2024.

1&1's rival, Telefónica Deutschland, and 
its Spanish parent company, Telefónica, 
fell sharply following the announcement.

Italian truckmaker Iveco rallied off the 
back of a second-quarter operating profit 
of €294mn, which blew past the €202mn 
that analysts had expected.

Gerrit Marx, chief executive, said the 
group had made “steady progress on 
every metric”.

A steep slide in revenue weighed on 
online car dealership Auto1, which 
reported a 22.8 per cent year-on-year fall 
in second-quarter sales of €1.3bn.

The drop overshadowed better than 
expected earnings, with the German 
group reporting a loss of €14.8mn, way 
narrower than the €23mn loss that RBC 
Europe had forecast.

Spanish bank Unicaja sank following a 
discounted share sale by one of its 
largest investors.

London hedge fund Oceanwood 
Capital Management placed a 7 per cent 
stake in the lender at €1 per share, which 
was 5.7 per cent lower than Unicaja's 
most recent closing price. Ray Douglas

Heading the FTSE 100 index was defence 
contractor BAE Systems, which reported 
half-year sales and operating profits that 
were 7 per cent ahead of analysts' 
estimates.

In the wake of the war in Ukraine, the 
company said it secured orders worth 
£21.1bn during the period, resulting in a 
record backlog of £66.2bn.

Joining BAE Systems in the top half of 
the blue-chip index was medical products 
maker ConvaTec, which raised it full-year 
guidance, forecasting organic revenue 
growth of between 6 and 7.5 per cent, up 
from a previous target of 5 to 6.5 per cent.

Broker Numis said the performance 
had been “led by strong growth in 
advanced woundcare . . . and robust 
growth in infusion”. The interim dividend 
was also raised 3 per cent to 1.769 cents.

Silver and gold miner Hochschild 
surged on news that it had received an 
environmental permit from regulators for 
its Inmaculada operation in south-west 
Peru.

Hochschild said the green light paved 
the way for its flagship mine to generate 
“significant additional value . . . over the 
next two decades”.

Biotech group Oxford BioDynamics 
jumped on issuing more than 48mn 
shares at 11p each — a 3.8 per cent 
premium to its most recent closing price. 
Ray Douglas

3 Global stocks drop sharply following 
US debt downgrade
3 Treasuries shrug off Fitch move to 
strip Washington of triple A rating
3 London equities weaker on eve of BoE 
rates decision

Global stock markets suffered a heavy 
sell-off yesterday after Fitch Ratings 
unexpectedly downgraded Washington's 
top-tier sovereign debt rating while US 
Treasuries largely shrugged off the 
decision.

Wall Street's benchmark S&P 500 
declined 1.2 per cent by midday in New 
York, on track for its biggest daily drop in 
more than three months, while the tech-
focused Nasdaq Composite gave up 1.9 
per cent.

The moves came after Fitch cut the US 
credit rating from triple A to double A 
plus after markets closed on Tuesday, 
citing a mounting government debt 
burden and the debt ceiling stand-off two 
months ago that brought the world's 
largest economy close to a default.

The Wall Street sell-off echoed across 
the Atlantic where the Stoxx Europe 600 
index closed 1.5 per cent lower while the 
CAC 40 in Paris shed 1.3 per cent and 
Frankfurt's Xetra Dax lost 1.4 per cent.

London's FTSE 100 was down 1.5 per 
cent, a day before the Bank of England 
was expected to increase its benchmark 
bank rate to 5.25 per cent. 

In Asia, China's benchmark CSI 300 
index of Shanghai and Shenzhen stocks 
lost 0.7 per cent while Hong Kong's Hang 
Seng index dropped 2.5 per cent and 
Tokyo's Topix shed 1.5 per cent.

Karim Chedid, head of investment 

strategy for BlackRock's iShares arm in 
Europe, the Middle East and Africa, said 
the downgrade had added to the recent 
pressure on stocks.

“We already had a soft tone in equities 
yesterday afternoon, prior to the 
downgrade, which was anchored in some 
of the weakness in earnings releases” as 
well as the latest economic data, he said. 

Yields on 10-year Treasuries added 7 
basis points to 4.12 per cent, their highest 
level in nine months, after the US 
government announced plans to boost 
issuance of long-term debt this quarter. 

The rise in yields reversed an earlier 

tralia and Canada have benefited from 
consistently delivering strong returns 
on equity based on more traditional 
bread-and-butter banking, sometimes 
in near oligopolistic market conditions 
with deep moats.

National champions in fast-growing 
economies such as India or Indonesia 
are seen as plays on the emerging bank-
ing requirements of a middle class in 
wealth management, increasing pene-
tration of banking into more informal 
areas of the economy and the growth of 
the local corporate sector. 

In the US and Europe, regulatory 
pressures have been increasing. Ever 
since the 2008 crisis, bankers have been 
in the line of fire of politicians in a way 
that they have not in other countries. 

The recent regional banking crisis is 
likely to preclude any easing of these 
pressures.

At the same time, competition from 
“non-bank” parties has also been fierce, 
whether it be private equity firms 
expanding aggressively in lending or 
electronic market makers such as 
Citadel that have challenged banks in 
trading or money market funds in the 
US that compete with bank deposits. 

This is not unique to the US and 
Europe — with tech giants Tencent and 
Alipay having made significant inroads 
into the banking world in China in 
recent years. 

But, in general, it is less of a negative 
force outside the US and Europe. All the 
noise around fintech has done little to 
erode shareholder confidence in these 
national champions. Steadily, they have 
gained market values larger than most 
US and European banks. 

Rupak Ghose is an adviser to fintech
companies and a former financial analyst

Indonesia’s Bank Central Asia and Saudi 
Arabia’s largest bank, Al Rajhi, have 
market capitalisations only a little less 
than BNP. Here are some reasons why 
we are seeing these geographical trends.

First, a superior earnings mix. Inves-
tors value recurring and less volatile 
revenues. We have seen this recently 
with the valuation spread that has 
emerged between Morgan Stanley and 
Goldman Sachs. 

National champions tend to have less 
exposure to more volatile trading and 
investment banking revenues than 
most European and US banks. The rela-
tive merits of traditional banking may 

look very different if the rises in interest 
rates over the past 18 months lead to a 
credit default spike with big loan losses. 
But longer-term trends are positive.

Second, relative profitability. A bank, 
of course, can be more valuable simply 
because it has a larger balance sheet. 

But market capitalisations reflect the 
current and future earnings power of 
the banks. European banks are known 
for their large balance sheets but lower 
profit margins and returns have driven 
down valuations based on the “book” 
value of their equity in the past decade. 

The higher valuation of JPMorgan 
reflects the superior return on equity of 
the bank through the cycle versus its US 
and European competitors.

 Similarly, local market leaders in 
countries such as India, Indonesia, Aus-

Only just over a third of
the largest 100 banks in 
the world by market cap 
are US or European 
 

Treasuries rally, which came as markets 
shrugged off concerns over the US credit 
rating downgrade. 

Investors said the muted reaction of 
Treasuries reflected the fact that funds 
were unlikely to be forced to sell US debt 
as a result of the downgrade. 

Meanwhile, Fitch's announcement 
helped fuel a global equity sell-off.

“We think the latest downgrade does 
not reflect any new fiscal information and 
should only have a limited market 
impact,” said Mark Haefele, chief 
investment officer of UBS Global Wealth 
Management. Daria Mosolova 

What you need to know

European stocks fall after US credit rating downgrade
Indices rebased

Source: Refinitiv
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The day in the markets

Markets update

US Eurozone Japan UK China Brazil
Stocks S&P 500 Eurofirst 300 Nikkei 225 FTSE100 Shanghai Comp Bovespa

Level 4515.19 1822.35 32707.69 7561.63 3261.69 120248.39

% change on day -1.34 -1.34 -2.30 -1.36 -0.89 -0.82
Currency $ index (DXY) $ per € Yen per $ $ per £ Rmb per $ Real per $

Level 102.358 1.093 143.380 1.269 7.181 4.817

% change on day 0.054 -0.455 0.073 -0.549 0.208 0.887
Govt. bonds 10-year Treasury 10-year Bund 10-year JGB 10-year Gilt 10-year bond 10-year bond

Yield 4.101 2.530 0.623 4.484 2.695 10.450

Basis point change on day 5.470 -2.300 3.380 1.400 -0.300 -7.000
World index, Commods FTSE All-World Oil - Brent Oil - WTI Gold Silver Metals (LMEX)

Level 456.24 82.96 79.23 1947.20 24.52 3846.70

% change on day -1.60 -2.30 -2.63 -1.19 0.66 0.01
Yesterday's close apart from: Currencies = 16:00 GMT; S&P, Bovespa, All World, Oil = 17:00 GMT; Gold, Silver = London pm fix. Bond data supplied by Tullett Prebon.

Main equity markets
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Biggest movers
% US Eurozone UK

U
p

s

Waters 7.64

Aflac 6.49

Cdw 6.33

Humana 6.32

Bunge 4.96

Kerry Grp 2.41

Oci 2.13

Schneider Electric 0.96

Legrand 0.67

Bollore 0.62

Bae Systems 6.36

Convatec 6.32

Taylor Wimpey 2.85

Smurfit Kappa 1.83

Relx 0.27

%

D
ow

n
s

Generac Holdings -23.12

Solaredge -18.70

Paycom Software -18.66

Johnson Controls Int -9.05

Ceridian Hcm Holding -7.72
Prices taken at 17:00 GMT

Telefonica -7.03

Casino Guichard -3.86

Raiffeisen Bank Internat -3.30

Swatch -3.06

Ses -3.03
Based on the constituents of the FTSE Eurofirst 300 Eurozone

Ocado -5.61

Endeavour Mining -5.19

Prudential -4.44

Hargreaves Lansdown -3.83

Anglo American -3.82

All data provided by Morningstar unless otherwise noted.

Rupak Ghose

Markets Insight

A merican banks have rallied 
hard in the past month, 
driven by a healthy earn-
ings season and a rebound 
in investor confidence in 

the economy and the financial sector. 
After the sector turmoil over the col-

lapse of Silicon Valley Bank, it is very 
much a case of crisis averted. European 
bank share prices have been more 
muted over the past month but are up 
25 per cent over the past 12 months.

JPMorgan Chase now stands head and 
shoulders above all global peers in mar-
ket value. Three other mega-caps — 
Bank of America, Wells Fargo and Mor-
gan Stanley — are among the largest 10 
banks in the world by market value. 

But, looking a bit deeper, the past few 
years of deglobalisation have been char-
acterised by the strength of national 
champions across the world. 

Only just over a third of the largest 
100 banks in the world by market capi-
talisation are US or European. 

Unsurprisingly, given the size of its 
economy, Chinese banks remain near 
the top of the list. But this phenomenon 
is not one of a narrow set of countries — 
with national champions from Canada, 
Australia, Japan, the Middle East, Bra-
zil, India, Singapore and Indonesia 
among the most valuable in the world. 

India’s HDFC Bank, which recently 
merged with Housing Development 
Financing Corporation, has a market 
capitalisation of about $150bn, putting 
it in the top-10 biggest banks by that 
measure. That is not far off the $167bn 
capitalisation of Europe’s largest bank, 
HSBC (which is hardly a traditional 
western bank). 

India’s second-largest bank, ICICI, is 
now more valuable than the eurozone’s 
largest bank, BNP Paribas. Likewise, 

Banking’s national 
champions across 
the globe dominate
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WORLD MARKETS AT A GLANCE FT.COM/MARKETSDATA

CChange during previous day’s trading (%)

S&P 500

-1.34%

Nasdaq Composite

-2.31%

Dow Jones Ind

-0.73%

FTSE 100

-1.36%

FTSE Eurofirst 300

-1.34%

Nikkei

-2.30%

Hang Seng

-2.47%

FTSE All World $

-1.60%

$ per €

-0.455%

$ per £

-0.549%

¥ per $

0.073%

£ per €

0.116%

Oil Brent $ Sep

0.76%

Gold $

-1.19%

Stock Market movements over last 30 days, with the FTSE All-World in the same currency as a comparison

AMERICAS EUROPE ASIA
Jul 03 - -  Index  All World Jul 03 - Aug 02  Index  All World Jul 03 - Aug 02  Index  All World Jul 03 - Aug 02  Index  All World Jul 03 - Aug 02  Index  All World Jul 03 - Aug 02  Index  All World

S&P 500 New York

4,455.59
4,515.19

Day -1.34% Month 1.50% Year 10.41%

Nasdaq Composite New York

13,816.77
13,954.54

Day -2.31% Month 1.26% Year 13.06%

Dow Jones Industrial New York

34,418.47

35,370.82

Day -0.73% Month 2.83% Year 9.21%

S&P/TSX COMP Toronto

20,204.87
20,379.62

Day -1.72% Month 0.14% Year 3.48%

IPC Mexico City

53,930.86 53,603.91

Day -1.26% Month -0.07% Year 14.04%

Bovespa São Paulo

119,076.37
120,530.05

Day -0.82% Month 1.82% Year 16.33%

FTSE 100 London

7,519.72 7,561.63

Day -1.36% Month 0.25% Year 1.90%

FTSE Eurofirst 300 Europe

1,828.95 1,822.35

Day -1.34% Month -0.61% Year 6.13%

CAC 40 Paris

7,369.93 7,312.84

Day -1.26% Month -1.18% Year 13.61%

Xetra Dax Frankfurt

16,039.17 16,054.97

Day -1.36% Month -1.18% Year NaN%

Ibex 35 Madrid

9,588.40
9,328.70

Day -1.83% Month -2.76% Year 15.38%

FTSE MIB Milan

28,386.88
28,974.54

Day -1.30% Month 2.63% Year 29.18%

Nikkei 225 Tokyo

33,753.33
32,707.69

Day -2.30% Month -1.42% Year 16.88%

Hang Seng Hong Kong

19,415.68 19,517.38

Day -2.47% Month 3.19% Year -3.21%

Shanghai Composite Shanghai

3,245.35 3,261.69

Day -0.89% Month 1.86% Year 0.05%

Kospi Seoul

2,593.31
2,616.47

Day -1.90% Month 2.04% Year 6.70%

FTSE Straits Times Singapore

3,203.77

3,325.02

Day -1.45% Month 3.45% Year 2.40%

BSE Sensex Mumbai

65,479.05 65,782.78

Day -1.02% Month 1.61% Year 13.15%
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$VWUD]HQHFD ����� �������� �������
8QLOHYHU ����� ������� ������
+VEF�+ROGLQJV ����� ������ ������
%S ����� ������ �����
'LDJHR ���� ������� ������
%DH�6\VWHPV ���� ������ �����
%DUFOD\V ���� ������ �����
5LR�7LQWR ���� ������� �������
9RGDIRQH ���� ����� ����

%,**(67�029(56 &ORVH 'D\
V 'D\
V
SULFH FKDQJH FKQJ�

8SV
%DH�6\VWHPV ������ ����� ����
&RQYDWHF ������ ����� ����
'RPLQR
V�3L]]D ������ ����� ����
7D\ORU�:LPSH\ ������ ���� ����
,ZJ ������ ���� ����

'RZQV
6SLUHQW�&RPPXQLFDWLRQV ������ ������ �����
)HUUH[SR ����� ����� �����
2FDGR ������ ������ �����
(QGHDYRXU�0LQLQJ ������� ������ �����
7UDLQOLQH ������ ������ �����
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WUDGHG�P
V SULFH FKDQJH

1HVWOH�1 ����� ������ ����
5RFKH�*V ����� ������ �����
8QLFUHGLW ����� ����� �����
,QWHVD�6DQSDROR ����� ���� �����
1RYDUWLV�1 ����� ����� �����
$VPO�+ROGLQJ ����� ������ ������
6WHOODQWLV ����� ����� �����
/YPK ����� ������ ������
6DQWDQGHU ����� ���� �����
5LFKHPRQW�1 ����� ������ �����
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6FKQHLGHU�(OHFWULF ������ ���� ����
%D\�PRWRUHQ�:HUNH�9]R ����� ���� ����
+HLQHNHQ ����� ���� ����
1HVWOH�1 ������ ���� ����
%D\�PRWRUHQ�:HUNH�$J�6W ������ ���� ����

'RZQV
6LHPHQV�+HDOWK�DJ�1D�2�Q� ����� ����� �����
3URVXV ����� ����� �����
5LFKHPRQW�1 ������ ����� �����
%QS�3DULEDV�$FW�D ����� ����� �����
7RWDOHQHUJLHV ����� ����� �����
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$GYDQWHVW ������ �������� �������
6RIWEDQN�� ����� ������� �������
.H\HQFH ����� �������� ������
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0LWVXELVKL�/RJLVWLFV ������� ����� ����
6XPLWRPR�(OHFWULF�,QGXVWULHV� ������� ����� ����

'RZQV
1RPXUD�+ROGLQJV� ������ ������ �����
.RQLFD�0LQROWD�+ROGLQJV��� ������ ������ �����
7RNLR�0DULQH�+ROGLQJV�� ������� ������� �����
+LWDFKL�=RVHQ ������ ������ �����
6XPLWRPR�'DLQLSSRQ�3KDUPD�&R�/WG ������ ������ �����
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$XJ��� �&KJ �&KJ
)76(���� SULFH�S� ZHHN \WG
:LQQHUV
&HQWULFD ������ ���� ����
,QW�&RQVROLGDWHG�$LUOLQHV�6�D� ������ ��� ����
%DH�6\VWHPV ������ ��� ����
&RQYDWHF ������ ��� ����
$VWUD]HQHFD �������� ��� ����
$LUWHO�$IULFD ������ ��� ���
:HLU ������� ��� ���
5LJKWPRYH ������ ��� ����
)UDVHUV ������ ��� ����
6WDQGDUG�&KDUWHUHG ������ ��� ����
6PXUILW�.DSSD ������� ��� ���
5HO[ ������� ��� ����

/RVHUV
6W��-DPHV
V�3ODFH ������ ����� �
%DUFOD\V ������ ����� ����
(QGHDYRXU�0LQLQJ ������� ����� ����
$GPLUDO ������� ����� ����
+DUJUHDYHV�/DQVGRZQ ������ ����� ����
%HD]OH\ ������ ���� �����
6VH ������� ���� ����
$QJOR�$PHULFDQ ������� ���� �
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�LPSULQW ������� ���� ����
$VWRQ�0DUWLQ�/DJRQGD�*OREDO�+ROGLQJV ������ ��� �
)LGHOLW\�&KLQD�6SHFLDO�6LWXDWLRQV ������ ��� ����
0LWFKHOOV�	�%XWOHUV ������ ��� ����
&RDWV ����� ��� ���
:RRG��MRKQ� ������ ��� ����
,WY ����� ��� ����
+DPPHUVRQ ����� ��� ���
-XSLWHU�)XQG�0DQDJHPHQW ������ ��� �
)XWXUH ������ ��� �
&KHPULQJ ������ ��� ���
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:RUOGZLGH�+HDOWKFDUH�7UXVW ������ ����� ����
9DQTXLV�%DQNLQJ ������ ����� �
0RELFR ����� ����� �
,QWHJUDILQ�+ROGLQJV ������ ����� �
+HOLRV�7RZHUV ����� ����� �
4XLOWHU ����� ����� �
0ROWHQ�9HQWXUHV ������ ����� �
6SLUHQW�&RPPXQLFDWLRQV ������ ����� �
0DQ ������ ���� ���
/DQFDVKLUH�+ROGLQJV ������ ���� �
,QWHUPHGLDWH�&DSLWDO ������� ���� ����
3DUDJRQ�%DQNLQJ ������ ���� ����
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3D\SRLQW ������ ���� ���
+RVWHOZRUOG ������ ��� ����
0DFIDUODQH ������ ��� ����
6HUDSKLP�6SDFH�,QYHVWPHQW�7UXVW ����� ��� ����
&W�8N�+LJK�RPH�7UXVW ����� ��� ����
,QW�3HUVRQDO�)LQDQFH ������ ��� ����
;DDU ������ ��� ����
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&W�3ULYDWH�(TXLW\�7UXVW ������ ��� ����

/RVHUV
3RG�3RLQW�+ROGLQJV ����� ����� �
7RSSV�7LOHV ����� ����� ����
5DQN ����� ����� ����
'IV�)XUQLWXUH ������ ����� �
7UXVWSLORW ����� ���� �
+DOIRUGV ������ ���� ����
2Q�7KH�%HDFK ����� ���� �����
$R�:RUOG ����� ���� ����
&DSULFRUQ�(QHUJ\ ������ ���� �
+HOLFDO ������ ���� �
;S�3RZHU ������� ���� ����
+HDGODP ������ ���� �

$XJ��� �&KJ �&KJ
,QGXVWU\�6HFWRUV SULFH�S� ZHHN \WG
:LQQHUV
$HURVSDFH�	�'HIHQVH ������� ��� ����
3KDUPDFHXWLFDOV�	�%LRWHFK� �������� ��� ����
0HGLD ������� ��� ���
,QGXVWULDO�7UDQVSRUWDWLRQ ������� ��� ����
,QGXVWULDO�(QJLQHHULQJ �������� ��� ���
5HDO�(VWDWH�	�,QYHVWPHQW�6HUYLF ������� ��� ���
&RQVWUXFWLRQ�	�0DWHULDOV ������� ��� ����
*HQHUDO�,QGXVWULDOV ������� ��� ���
$XWRPRELOHV�	�3DUWV ������� ��� ����
7UDYHO�	�/HLVXUH ������� ��� ����
+HDOWK�&DUH�(TXLS�	�6HUYLFHV �������� ��� ����
*HQHUDO�5HWDLOHUV ������� ���� ���
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(OHFWULFLW\ �������� ���� ����
1RQOLIH�,QVXUDQFH ������� ���� �����
0LQLQJ ������� ���� �
/LIH�,QVXUDQFH ������� ���� �����
0RELOH�7HOHFRPPXQLFDWLRQV ������� ���� ����
,QGXVWULDO�0HWDOV ������� ���� �
5HDO�(VWDWH�,QYHVWPHQW�7UXVWV ������� ���� ����
*HQHUDO�)LQDQFLDO �������� ���� ����
*DV�:DWHU�	�0XOWLXWLOLWLHV�LQGH[ ������� ���� ���
2LO�	�*DV�3URGXFHUV ������� ���� ����
%DQNV ������� ���� ����
&KHPLFDOV �������� ���� �

%DVHG�RQ�ODVW�ZHHN
V�SHUIRUPDQFH���3ULFH�DW�VXVSHQVLRQ�
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&ORVLQJ 'D\
V &ORVLQJ 'D\
V &ORVLQJ 'D\
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$XJ�� &XUUHQF\ 0LG &KDQJH 0LG &KDQJH 0LG &KDQJH
$UJHQWLQD $UJHQWLQH�3HVR �������� ������ �������� ������� �������� �������
$XVWUDOLD $XVWUDOLDQ�'ROODU ������ ������ ������ ������ ������ ������
%DKUDLQ %DKUDLQLQ�'LQDU ������ ������ ������ ������� ������ �������
%ROLYLD %ROLYLDQ�%ROLYLDQR ������ � ������ ������� ������ �������
%UD]LO %UD]LOLDQ�5HDO ������ ������ ������ ������ ������ ������
&DQDGD &DQDGLDQ�'ROODU ������ ������ ������ ������� ������ �������
&KLOH &KLOHDQ�3HVR �������� ������ �������� ������ ��������� �������
&KLQD &KLQHVH�<XDQ ������ ������ ������ ������� ������ �������
&RORPELD &RORPELDQ�3HVR ��������� ������� ��������� ������� ��������� �������
&RVWD�5LFD &RVWD�5LFDQ�&RORQ �������� ������ �������� ������� �������� �������
&]HFK�5HSXEOLF &]HFK�.RUXQD ������� ������ ������� ������ ������� �������
'HQPDUN 'DQLVK�.URQH ������ ������ ������ ������� ������ �������
(J\SW (J\SWLDQ�3RXQG ������� ������ ������� ������� ������� �������
+RQJ�.RQJ +RQJ�.RQJ�'ROODU ������ ������ ������ ������� ������ �������
+XQJDU\ +XQJDULDQ�)RULQW �������� ������ �������� ������� �������� �������
,QGLD ,QGLDQ�5XSHH ������� ������ ������� ������� �������� �������

,QGRQHVLD ,QGRQHVLDQ�5XSLDK ���������� ������� ���������� �������� ���������� ��������
,VUDHO ,VUDHOL�6KHNHO ������ ������ ������ ������ ������ ������
-DSDQ -DSDQHVH�<HQ �������� ������ �������� ������� �������� �������
��2QH�0RQWK �������� ������ �������� ������� �������� �������
��7KUHH�0RQWK �������� ������ �������� ������� �������� �������
��2QH�<HDU �������� ������ �������� ������� �������� �������
.HQ\D .HQ\DQ�6KLOOLQJ �������� ������ �������� ������� �������� �������
.XZDLW .XZDLWL�'LQDU ������ ������ ������ ������� ������ �������
0DOD\VLD 0DOD\VLDQ�5LQJJLW ������ ������ ������ ������� ������ �������
0H[LFR 0H[LFDQ�3HVR ������� ������ ������� ������ ������� ������
1HZ�=HDODQG 1HZ�=HDODQG�'ROODU ������ ������ ������ ������ ������ ������
1LJHULD 1LJHULDQ�1DLUD �������� � �������� ������� �������� �������
1RUZD\ 1RUZHJLDQ�.URQH ������� ������ ������� ������ ������� ������
3DNLVWDQ 3DNLVWDQL�5XSHH �������� ������� �������� ������� �������� �������
3HUX 3HUXYLDQ�1XHYR�6RO ������ ������ ������ ������ ������ ������
3KLOLSSLQHV 3KLOLSSLQH�3HVR ������� ������ ������� ������ ������� ������

3RODQG 3ROLVK�=ORW\ ������ ������ ������ ������ ������ ������
5RPDQLD 5RPDQLDQ�/HX ������ ������ ������ ������ ������ �������
5XVVLD 5XVVLDQ�5XEOH ������� ������ �������� ������ �������� ������
6DXGL�$UDELD 6DXGL�5L\DO ������ ������� ������ ������� ������ �������
6LQJDSRUH 6LQJDSRUH�'ROODU ������ ������ ������ ������ ������ �������
6RXWK�$IULFD 6RXWK�$IULFDQ�5DQG ������� ������ ������� ������ ������� ������
6RXWK�.RUHD 6RXWK�.RUHDQ�:RQ ��������� ������� ��������� ������ ��������� ������
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7KDLODQG 7KDL�%DKW ������� ������ ������� ������� ������� �������
7XQLVLD 7XQLVLDQ�'LQDU ������ ������ ������ ������� ������ �������
7XUNH\ 7XUNLVK�/LUD ������� ������ ������� ������� ������� �������
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)76(�6PDOO&DS������ ������� ����� ������� ������� ������� ������� ���� ����� ������� ������ ��������
)76(�6PDOO&DS�H[�,QY�&R������ ������� ����� ������� ������� ������� ������� ���� ���� ����� ������ �������
)76(�$OO�6KDUH������ ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�H[�,QY�&R������ ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�H[�0XOWLQDWLRQDOV������ ������� ����� ������ ������� ������� ������� ���� ���� ����� ����� �������
)76(�)OHGJOLQJ����� �������� ����� ������� �������� �������� �������� ���� ����� ������ ������ ��������
)76(�)OHGJOLQJ�H[�,QY�&R����� �������� ����� �������� �������� �������� �������� ���� ����� ������ ������ ��������
)76(�$OO�6PDOO������ ������� ����� ������� ������� ������� ������� ���� ����� ������� ����� �������
)76(�$OO�6PDOO�H[�,QY�&R������ ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$,0�$OO�6KDUH������ ������ ����� ������ ������ ������ ������ ���� ���� ����� ���� ������
)76(�$OO�6KDUH�7HFKQRORJ\����� ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�7HOHFRPPXQLFDWLRQV���� ������� ����� ������� ������� ������� ������� ���� ���� ���� ����� �������
)76(�$OO�6KDUH�+HDOWK�&DUH����� �������� ����� �������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�)LQDQFLDOV������ ������� ����� ������� ������� ������� ������� ���� ���� ���� ������ �������
)76(�$OO�6KDUH�5HDO�(VWDWH����� ������ ����� ������ ������ ������ ������� ���� ����� ����� ����� ������
)76(�$OO�6KDUH�&RQVXPHU�'LVFUHWLRQDU\����� ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�&RQVXPHU�6WDSOHV������������� ����� �������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�,QGXVWULDOV����� ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�%DVLF�0DWHULDOV����� ������� ����� ������� ������� ������� ������� ���� ���� ���� ������ ��������
)76(�$OO�6KDUH�(QHUJ\����� ������� ����� ������� ������� ������� ������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�8WLOLWLHV���� ������� ����� ������� ������� ������� ������� ���� ���� ���� ������ ��������
)76(�$OO�6KDUH�6RIWZDUH�DQG�&RPSXWHU�6HUYLFHV����� ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�7HFKQRORJ\�+DUGZDUH�DQG�(TXLSPHQW���� ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�7HOHFRPPXQLFDWLRQV�(TXLSPHQW���� ������ ����� ������ ������ ������ ������ ���� ���� ����� ���� ������
)76(�$OO�6KDUH�7HOHFRPPXQLFDWLRQV�6HUYLFH�3URYLGHUV���� ������� ����� ������� ������� ������� ������� ���� ���� ���� ����� �������
)76(�$OO�6KDUH�+HDOWK�&DUH�3URYLGHUV������������ ����� ������� �������� �������� �������� ���� ���� ������ ����� ��������
)76(�$OO�6KDUH�0HGLFDO�(TXLSPHQW�DQG�6HUYLFHV���� ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�3KDUPDFHXWLFDOV�DQG�%LRWHFKQRORJ\������������ ����� �������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�%DQNV����� ������� ����� ������� ������� ������� ������� ���� ���� ���� ������ �������
)76(�$OO�6KDUH�)LQDQFH�DQG�&UHGLW�6HUYLFHV������������ ����� ������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�,QYHVWPHQW�%DQNLQJ�DQG�%URNHUDJH�6HUYLFHV����� ������� ����� ������� ������� ������� ������� ���� ���� ���� ������ ��������
)76(�$OO�6KDUH�&ORVHG�(QG�,QYHVWPHQWV�������������� ����� ������� �������� �������� �������� ���� ���� ������� ������ �������
)76(�$OO�6KDUH�/LIH�,QVXUDQFH���� ������� ����� ������� ������� ������� ������� ���� ���� ����� ������ �������
)76(�$OO�6KDUH�1RQOLIH�,QVXUDQFH���� ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�5HDO�(VWDWH�,QYHVWPHQW�DQG�6HUYLFHV����� ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�5HDO�(VWDWH�,QYHVWPHQW�7UXVWV����� ������� ����� ������� ������� ������� ������� ���� ����� ����� ����� �������
)76(�$OO�6KDUH�$XWRPRELOHV�DQG�3DUWV���� ������� ����� ������� ������� ������� ������� ���� ������ ������ ���� �������
)76(�$OO�6KDUH�&RQVXPHU�6HUYLFHV���� ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�+RXVHKROG�*RRGV�DQG�+RPH�&RQVWUXFWLRQ����� ������� ����� ������� ������� ������� �������� ���� ���� ���� ������ �������
)76(�$OO�6KDUH�/HLVXUH�*RRGV���� �������� ���� �������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�3HUVRQDO�*RRGV���� �������� ����� �������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�0HGLD����� �������� ����� ������� �������� �������� ������� ���� ���� ����� ������ �������
)76(�$OO�6KDUH�5HWDLOHUV����� ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�7UDYHO�DQG�/HLVXUH����� ������� ����� ������� ������� ������� ������� ���� ����� ������ ����� �������
)76(�$OO�6KDUH�%HYHUDJHV���� �������� ����� �������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�)RRG�3URGXFHUV���� ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�7REDFFR���� �������� ����� �������� �������� �������� �������� ���� ���� ���� ������� ��������
)76(�$OO�6KDUH�&RQVWUXFWLRQ�DQG�0DWHULDOV����� ������� ����� ������� ������� ������� ������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�$HURVSDFH�DQG�'HIHQVH���� ������� ���� ������� ������� ������� ������� ���� ���� ������ ����� �������
)76(�$OO�6KDUH�(OHFWURQLF�DQG�(OHFWULFDO�(TXLSPHQW������������� ����� ������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�*HQHUDO�,QGXVWULDOV���� ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�,QGXVWULDO�(QJLQHHULQJ������������ ����� �������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�,QGXVWULDO�6XSSRUW�6HUYLFHV������������� ����� ������� �������� �������� ������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�,QGXVWULDO�7UDQVSRUWDWLRQ���� ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�,QGXVWULDO�0DWHULDOV������������ ����� ������ �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�,QGXVWULDO�0HWDOV�DQG�0LQLQJ���� ������� ����� ������� ������� ������� ������� ���� ���� ���� ������ ��������
)76(�$OO�6KDUH�3UHFLRXV�0HWDOV�DQG�0LQLQJ���� ������� ����� ������� ������� ������� ������� ���� ����� ������ ������ �������
)76(�$OO�6KDUH�&KHPLFDOV���� �������� ����� ������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�2LO��*DV�DQG�&RDO����� ������� ����� ������� ������� ������� ������� ���� ���� ����� ������ ��������

)76(�6HFWRU�,QGLFHV
1RQ�)LQDQFLDOV������ ������� ����� ������� ������� ������� ������� ���� ���� ����� ������ �������

+RXUO\�PRYHPHQWV ���� ���� ����� ����� ����� ����� ����� ����� ����� +LJK�GD\ /RZ�GD\
)76(���� ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� �������
)76(���� �������� �������� �������� �������� �������� �������� �������� �������� �������� �������� ��������
)76(�6PDOO&DS ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� �������
)76(�$OO�6KDUH ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� �������
7LPH�RI�)76(�����'D\
V�KLJK����������'D\
V�/RZ���������)76(�������������+LJK����������������������/RZ���������������������
7LPH�RI�)76(�$OO�6KDUH�'D\
V�KLJK����������'D\
V�/RZ���������)76(�������������+LJK����������������������/RZ���������������������
)XUWKHU�LQIRUPDWLRQ�LV�DYDLODEOH�RQ�KWWS���ZZZ�IWVH�FRP�k�)76(�,QWHUQDWLRQDO�/LPLWHG��������$OO�5LJKWV�UHVHUYHG��ß)76(pß�LV�D�WUDGH�PDUN�RI�WKH
/RQGRQ�6WRFN�([FKDQJH�*URXS�FRPSDQLHV�DQG�LV�XVHG�E\�)76(�,QWHUQDWLRQDO�/LPLWHG�XQGHU�OLFHQFH��á�6HFWRU�3�(�UDWLRV�JUHDWHU�WKDQ����DUH�QRW�VKRZQ�
)RU�FKDQJHV�WR�)76(�)OHGJOLQJ�,QGH[�FRQVWLWXHQWV�SOHDVH�UHIHU�WR�ZZZ�IWVH�FRP�LQGH[FKDQJHV��â�9DOXHV�DUH�QHJDWLYH�

FT 30 INDEX  

$XJ��� $XJ��� -XO��� -XO��� -XO��� <U�$JR +LJK /RZ
)7��� ������� ������� ������� ������� ������� ���� ������� �������
)7����'LY�<LHOG � � � � � ���� ���� ����
3�(�5DWLR�QHW � � � � � ���� ����� �����
)7����KRXUO\�FKDQJHV

� � �� �� �� �� �� �� �� +LJK /RZ
������ ������ ������ ������ ������ ������ ������ ������ ������ ������ ������

)7���FRQVWLWXHQWV�DQG�UHFHQW�DGGLWLRQV�GHOHWLRQV�FDQ�EH�IRXQG�DW�ZZZ�IW�FRP�IW��

FT WILSHIRE 5000 INDEX SERIES  

$XJ��� $XJ���

)7�:LOVKLUH����� ��������
)7�:LOVKLUH����� �������
)7�:LOVKLUH�0HJD�&DS �������
)7�:LOVKLUH�/DUJH�&DS �������

)7�:LOVKLUH�0LG�&DS �������
)7�:LOVKLUH�6PDOO�&DS �������
)7�:LOVKLUH�0LFUR�&DS �������

6RXUFH��:LOVKLUH��:LOVKLUH�$GYLVRUV�//&��:LOVKLUH��LV�DQ�LQYHVWPHQW�DGYLVRU�UHJLVWHUHG�ZLWK�WKH�6(&��)XUWKHU
LQIRUPDWLRQ�LV�DYDLODEOH�DW�KWWSV���ZZZ�ZLOVKLUH�FRP�VROXWLRQV�LQGH[HV���:LOVKLUHp�LV�D�UHJLVWHUHG�VHUYLFH
PDUN��&RS\ULJKW�k�����:LOVKLUH��$OO�ULJKWV�UHVHUYHG�

FTSE SECTORS: LEADERS & LAGGARDS  

<HDU�WR�GDWH�SHUFHQWDJH�FKDQJHV
/HLVXUH�*RRGV �����
$HURVSDFH�	�'HIHQVH �����
&RQVWUXFW�	�0DWHULDO �����
$XWRPRELOHV�	�3DUWV �����
)RRG�	�'UXJ�5HWDLOHU �����
*HQHUDO�5HWDLOHUV �����
6RIWZDUH�	�&RPS�6HUY �����
7UDYHO�	�/HLVXUH �����
)RRG�3URGXFHUV �����
,QGXVWULDOV �����
&RQVXPHU�6HUYLFHV �����
%DQNV �����
0HGLD �����
6XSSRUW�6HUYLFHV ����
7HFKQRORJ\ ����
,QGXVWULDO�(QJ ����
(OHFWURQLF�	�(OHF�(T ����

)LQDQFLDO�6HUYLFHV ����
5HDO�(VW�,QYHVW�	�6H ����
+RXVHKROG�*RRGV�	�+R ����
2LO�(TXLSPHQW�	�6HUY ����
,QGXVWULDO�7UDQVSRUW ����
,QGXVWULDO�0HWDOV�	 ����
*DV�:DWHU�	�0XOWL ����
)LQDQFLDOV ����
)76(�����,QGH[ ����
)L[HG�/LQH�7HOHFRPPV ����
)76(�$OO^+<�`6KDUH�,QGH[ ����
121�),1$1&,$/6�,QGH[ ����
+HDOWK�&DUH�(T�	�6UY ����
8WLOLWLHV ����
%HYHUDJHV �����
3HUVRQDO�*RRGV �����
)76(�6PDOO&DS�,QGH[ �����
)76(�����,QGH[ �����

2LO�	�*DV �����
2LO�	�*DV�3URGXFHUV �����
+HDOWK�&DUH �����
3KDUPDFH�	�%LRWHFK �����
(TXLW\�,QYHVW�,QVWU �����
&RQVXPHU�*RRGV �����
5HDO�(VW�,QYHVW�	�7U �����
(OHFWULFLW\ �����
%HYHUDJHV �����
7HOHFRPPXQLFDWLRQV �����
/LIH�,QVXUDQFH ������
&KHPLFDOV ������
0RELOH�7HOHFRPPV ������
1RQOLIH�,QVXUDQFH ������
%DVLF�0DWHULDOV ������
0LQLQJ ������
7REDFFR ������
7HFK�+DUGZDUH�	�(T ������

FTSE GLOBAL EQUITY INDEX SERIES  

$XJ�� 1R�RI 86�� 'D\ 0WK <7' 7RWDO <7' *U�'LY
5HJLRQV�	�FRXQWULHV VWRFNV LQGLFHV � � � UHWQ � <LHOG

$XJ�� 1R�RI 86�� 'D\ 0WK <7' 7RWDO <7' *U�'LY
6HFWRUV VWRFNV LQGLFHV � � � UHWQ � <LHOG

)76(�*OREDO�$OO�&DS ���� ������ ���� ��� ���� ������� ���� ���
)76(�*OREDO�$OO�&DS ���� ������ ���� ��� ���� ������� ���� ���
)76(�*OREDO�/DUJH�&DS ���� ������ ���� ��� ���� ������� ���� ���
)76(�*OREDO�0LG�&DS ���� ������ ���� ��� ���� ������� ���� ���
)76(�*OREDO�6PDOO�&DS ���� ������� ���� ��� ���� ������� ���� ���
)76(�$OO�:RUOG ���� ������ ���� ��� ���� ������ ���� ���
)76(�:RUOG ���� ������ ���� ��� ���� ������� ���� ���
)76(�*OREDO�$OO�&DS�H[�81,7('�.,1*'20�,Q ���� ������ ���� ��� ���� ������� ���� ���
)76(�*OREDO�$OO�&DS�H[�86$ ���� ������ ���� ��� ���� ������ ���� ���
)76(�*OREDO�$OO�&DS�H[�-$3$1 ���� ������ ���� ��� ���� ������� ���� ���
)76(�*OREDO�$OO�&DS�H[�(XUR]RQH ���� ������ ���� ��� ���� ������� ���� ���
)76(�'HYHORSHG ���� ������ ���� ��� ���� ������� ���� ���
)76(�'HYHORSHG�$OO�&DS ���� ������ ���� ��� ���� ������� ���� ���
)76(�'HYHORSHG�/DUJH�&DS ��� ������ ���� ��� ���� ������� ���� ���
)76(�'HYHORSHG�(XURSH�/DUJH�&DS ��� ������ ���� ��� ���� ������ ���� ���
)76(�'HYHORSHG�(XURSH�0LG�&DS ��� ������ ���� ��� ���� ������� ���� ���
)76(�'HY�(XURSH�6PDOO�&DS ��� ������ ���� ��� ��� ������� ���� ���
)76(�1RUWK�$PHULFD�/DUJH�&DS ��� ������ ���� ��� ���� ������� ���� ���
)76(�1RUWK�$PHULFD�0LG�&DS ��� ������� ���� ��� ���� ������� ���� ���
)76(�1RUWK�$PHULFD�6PDOO�&DS ���� ������� ���� ��� ���� ������� ���� ���
)76(�1RUWK�$PHULFD ��� ������ ���� ��� ���� ������ ���� ���
)76(�'HYHORSHG�H[�1RUWK�$PHULFD ���� ������ ���� ��� ���� ������ ���� ���
)76(�-DSDQ�/DUJH�&DS ��� ������ ���� ��� ���� ������ ���� ���
)76(�-DSDQ�0LG�&DS ��� ������ ���� ��� ��� ������ ���� ���
)76(�*OREDO�ZL�-$3$1�6PDOO�&DS ��� ������ ���� ��� ��� ������ ��� ���
)76(�-DSDQ ��� ������ ���� ��� ���� ������ ���� ���
)76(�$VLD�3DFLILF�/DUJH�&DS�H[�-DSDQ ���� ������ ���� ��� ��� ������� ��� ���
)76(�$VLD�3DFLILF�0LG�&DS�H[�-DSDQ ��� ������� ���� ��� ��� ������� ���� ���
)76(�$VLD�3DFLILF�6PDOO�&DS�H[�-DSDQ ���� ������ ���� ��� ���� ������� ���� ���
)76(�$VLD�3DFLILF�([�-DSDQ ���� ������ ���� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�$OO�&DS ���� ������ ���� ��� ��� ������� ���� ���
)76(�(PHUJLQJ�/DUJH�&DS ���� ������ ���� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�0LG�&DS ��� ������� ���� ��� ���� ������� ���� ���
)76(�(PHUJLQJ�6PDOO�&DS ���� ������ ���� ��� ���� ������� ���� ���
)76(�(PHUJLQJ�(XURSH ��� ������ ���� ���� ��� ������ ���� ���
)76(�/DWLQ�$PHULFD�$OO�&DS ��� ������ ���� ��� ���� ������� ���� ���
)76(�0LGGOH�(DVW�DQG�$IULFD�$OO�&DS ��� ������ ���� ��� ��� ������� ��� ���
)76(�*OREDO�ZL�81,7('�.,1*'20�$OO�&DS�,Q ��� ������ ���� ��� ��� ������ ���� ���
)76(�*OREDO�ZL�86$�$OO�&DS ���� ������� ���� ��� ���� ������� ���� ���
)76(�(XURSH�$OO�&DS ���� ������ ���� ��� ���� ������ ���� ���
)76(�(XUR]RQH�$OO�&DS ��� ������ ���� ��� ���� ������ ���� ���
)76(�('+(&�5LVN�(IILFLHQW�$OO�:RUOG ���� ������ ���� ��� ��� ������ ���� ���
)76(�('+(&�5LVN�(IILFLHQW�'HYHORSHG�(XURSH ��� ������ ���� ��� ���� ������ ���� ���
2LO�	�*DV ��� ������ ���� ��� ��� ������ ��� ���
2LO�	�*DV�3URGXFHUV �� ������ ���� ��� ��� ������ ��� ���

2LO�(TXLSPHQW�	�6HUYLFHV �� ������ ���� ��� ��� ������ ��� ���
%DVLF�0DWHULDOV ��� ������ ���� ��� ��� ������� ��� ���
&KHPLFDOV ��� ������ ���� ��� ��� ������� ��� ���
)RUHVWU\�	�3DSHU �� ������ ���� ��� ���� ������ ��� ���
,QGXVWULDO�0HWDOV�	�0LQLQJ ��� ������ ���� ��� ���� ������� ���� ���
0LQLQJ �� ������ ���� ��� ���� ������� ���� ���
,QGXVWULDOV ��� ������ ���� ��� ���� ������ ���� ���
&RQVWUXFWLRQ�	�0DWHULDOV ��� ������ ���� ��� ���� ������� ���� ���
$HURVSDFH�	�'HIHQVH �� ������ ���� ��� ��� ������� ��� ���
*HQHUDO�,QGXVWULDOV �� ������ ���� ��� ���� ������ ���� ���
(OHFWURQLF�	�(OHFWULFDO�(TXLSPHQW ��� ������ ���� ��� ���� ������ ���� ���
,QGXVWULDO�(QJLQHHULQJ ��� ������� ��� ��� ���� ������� ���� ���
,QGXVWULDO�7UDQVSRUWDWLRQ ��� ������� ���� ��� ���� ������� ���� ���
6XSSRUW�6HUYLFHV �� ������ ��� ��� ���� ������ ���� ���
&RQVXPHU�*RRGV ��� ������ ���� ��� ���� ������� ���� ���
$XWRPRELOHV�	�3DUWV ��� ������ ���� ��� ���� ������� ���� ���
%HYHUDJHV �� ������ ���� ��� ��� ������� ��� ���
)RRG�3URGXFHUV ��� ������ ���� ��� ��� ������� ��� ���
+RXVHKROG�*RRGV�	�+RPH�&RQVWUXFWLRQ �� ������ ��� ��� ���� ������� ���� ���
/HLVXUH�*RRGV �� ������ ���� ��� ���� ������ ���� ���
3HUVRQDO�*RRGV �� ������ ���� ���� ��� ������� ��� ���
7REDFFR �� ������ ���� ��� ���� ������� ���� ���
+HDOWK�&DUH ��� ������ ���� ��� ��� ������� ��� ���
+HDOWK�&DUH�(TXLSPHQW�	�6HUYLFHV ��� ������� ���� ��� ��� ������� ��� ���
3KDUPDFHXWLFDOV�	�%LRWHFKQRORJ\ ��� ������ ���� ��� ���� ������ ��� ���
&RQVXPHU�6HUYLFHV ��� ������ ���� ��� ���� ������ ���� ���
)RRG�	�'UXJ�5HWDLOHUV �� ������ ���� ��� ��� ������ ��� ���
*HQHUDO�5HWDLOHUV ��� ������� ���� ��� ���� ������� ���� ���
0HGLD �� ������ ���� ��� ���� ������ ���� ���
7UDYHO�	�/HLVXUH ��� ������ ���� ��� ���� ������ ���� ���
7HOHFRPPXQLFDWLRQ �� ������ ���� ���� ���� ������ ��� ���
)L[HG�/LQH�7HOHFRPPXQLDWLRQV �� ����� ���� ���� ���� ������ ���� ���
0RELOH�7HOHFRPPXQLFDWLRQV �� ������ ���� ���� ���� ������ ��� ���
8WLOLWLHV ��� ������ ���� ��� ���� ������ ��� ���
(OHFWULFLW\ ��� ������ ���� ��� ���� ������ ��� ���
*DV�:DWHU�	�0XOWLXWLOLWLHV �� ������ ���� ��� ��� ������ ��� ���
)LQDQFLDOV ��� ������ ���� ��� ��� ������ ��� ���
%DQNV ��� ������ ���� ��� ��� ������ ��� ���
1RQOLIH�,QVXUDQFH �� ������ ���� ��� ��� ������ ��� ���
/LIH�,QVXUDQFH �� ������ ���� ��� ��� ������ ��� ���
)LQDQFLDO�6HUYLFHV ��� ������ ���� ��� ���� ������ ���� ���
7HFKQRORJ\ ��� ������ ��� ��� ���� ������ ���� ���
6RIWZDUH�	�&RPSXWHU�6HUYLFHV ��� ������ ��� ��� ���� ������� ���� ���
7HFKQRORJ\�+DUGZDUH�	�(TXLSPHQW ��� ������ ��� ��� ���� ������ ���� ���
$OWHUQDWLYH�(QHUJ\ �� ������ ���� ���� ����� ������ ����� ���
5HDO�(VWDWH�,QYHVWPHQW�	�6HUYLFHV ��� ������ ���� ��� ��� ������ ��� ���
5HDO�(VWDWH�,QYHVWPHQW�7UXVWV ��� ������ ���� ��� ��� ������� ��� ���
)76(�*OREDO�/DUJH�&DS ���� ������ ���� ��� ���� ������� ���� ���

7KH�)76(�*OREDO�(TXLW\�6HULHV��ODXQFKHG�LQ�������FRQWDLQV�WKH�)76(�*OREDO�6PDOO�&DS�,QGLFHV�DQG�EURDGHU�)76(�*OREDO�$OO�&DS�,QGLFHV��ODUJH�PLG�VPDOO�FDS��DV�ZHOO�DV�WKH�HQKDQFHG�)76(�$OO�:RUOG�LQGH[�6HULHV��ODUJH�
PLG�FDS����SOHDVH�VHH�KWWSV���UHVHDUFK�IWVHUXVVHOO�FRP�3URGXFWV�LQGLFHV�+RPH�LQGH[ILOWHUJHLV"LQGH[1DPH *(,6$&	FXUUHQF\ 86'	UWQ &$3	VHJPHQW JOREDO�GHYHORSHGÙHPHUJLQJ��7KH�WUDGH�QDPHV�)XQGDPHQWDO�,QGH[p
DQG�5$),p�DUH�UHJLVWHUHG�WUDGHPDUNV�DQG�WKH�SDWHQWHG�DQG�SDWHQW�SHQGLQJ�SURSULHWDU\�LQWHOOHFWXDO�SURSHUW\�RI�5HVHDUFK�$IILOLDWHV��//&��86�3DWHQW�1RV����������������������������������������������3DWHQW�3HQGLQJ�3XEO�
1RV��86��������������$���86��������������$���86��������������$���86���������������$���:2��������������:2�������������$���:2��������������(31����������DQG�+.����������ß('+(&�ß�LV�D�WUDGH�PDUN
RI�('+(&�%XVLQHVV�6FKRRO�$V�RI�-DQXDU\��QG�������)76(�LV�EDVLQJ�LWV�VHFWRU�LQGLFHV�RQ�WKH�,QGXVWULDO�&ODVVLILFDWLRQ�%HQFKPDUN���SOHDVH�VHH�ZZZ�IWVH�FRP�LFE��)RU�FRQVWLWXHQW�FKDQJHV�DQG�RWKHU�LQIRUPDWLRQ�DERXW�)76(�
SOHDVH�VHH�ZZZ�IWVH�FRP��k�)76(�,QWHUQDWLRQDO�/LPLWHG��������$OO�5LJKWV�UHVHUYHG��ß)76(pß�LV�D�WUDGH�PDUN�RI�WKH�/RQGRQ�6WRFN�([FKDQJH�*URXS�FRPSDQLHV�DQG�LV�XVHG�E\�)76(�,QWHUQDWLRQDO�/LPLWHG�XQGHU�OLFHQFH�

FTSE 100 SUMMARY  

&ORVLQJ 'D\
V
)76(���� 3ULFH &KDQJH

&ORVLQJ 'D\
V
)76(���� 3ULFH &KDQJH

�,�*URXS�3/& ������ ������
$EUGQ�3/& ������ �����
$GPLUDO�*URXS�3/& ���� ������
$LUWHO�$IULFD�3/& ������ �����
$QJOR�$PHULFDQ�3/& ���� ������
$QWRIDJDVWD�3/& ���� ������
$VKWHDG�*URXS�3/& ���� �����
$VVRFLDWHG�%ULWLVK�)RRGV�3/& ���� ������
$VWUD]HQHFD�3/& ����� �������
$XWR�7UDGHU�*URXS�3/& ������ ������
$YLYD�3/& ������ �����
%	0�(XURSHDQ�9DOXH�5HWDLO�6�$� ������ ������
%DH�6\VWHPV�3/& ������ �����
%DUFOD\V�3/& ������ �����
%DUUDWW�'HYHORSPHQWV�3/& ������ �����
%HD]OH\�3/& ������ ������
%HUNHOH\�*URXS�+ROGLQJV��7KH��3/& ���� ������
%3�3/& ������ �����
%ULWLVK�$PHULFDQ�7REDFFR�3/& ���� ������
%W�*URXS�3/& ������ �����
%XQ]O�3/& ���� ������
%XUEHUU\�*URXS�3/& ���� ������
&HQWULFD�3/& ������ �����
&RFD�&ROD�+EF�$* ���� �����
&RPSDVV�*URXS�3/& ���� ������
&RQYDWHF�*URXS�3/& ������ �����
&UK�3/& ���� ������
&URGD�,QWHUQDWLRQDO�3/& ���� ������
'FF�3/& ���� ������
'LDJHR�3/& ������ ������
(QGHDYRXU�0LQLQJ�3/& ���� ������
(QWDLQ�3/& ���� ������
([SHULDQ�3/& ���� ������
)	&�,QYHVWPHQW�7UXVW�3/& ������ �����
)OXWWHU�(QWHUWDLQPHQW�3/& ����� �������
)UDVHUV�*URXS�3/& ������ �����
)UHVQLOOR�3/& ������ �����
*OD[RVPLWKNOLQH�3/& ������ �����
*OHQFRUH�3/& ������ �����
+DOHRQ�3/& ������ �����
+DOPD�3/& ���� ������
+DUJUHDYHV�/DQVGRZQ�3/& ������ ������
+LVFR[�/7' ���� ������
+6%&�+ROGLQJV�3/& ������ ������
,PL�3/& ���� ������
,PSHULDO�%UDQGV�3/& ���� �����
,QIRUPD�3/& ������ �����
,QWHUFRQWLQHQWDO�+RWHOV�*URXS�3/& ���� ������
,QWHUQDWLRQDO�&RQVROLGDWHG�$LUOLQHV�*URXS�6�$� ������ �����
,QWHUWHN�*URXS�3/& ���� ������

-G�6SRUWV�)DVKLRQ�3/& ������ �����
-RKQVRQ�0DWWKH\�3/& ���� ������
.LQJILVKHU�3/& ������ �����
/DQG�6HFXULWLHV�*URXS�3/& ������ �����
/HJDO�	�*HQHUDO�*URXS�3/& ������ �����
/OR\GV�%DQNLQJ�*URXS�3/& ����� �����
/RQGRQ�6WRFN�([FKDQJH�*URXS�3/& ���� ������
0	*�3/& ������ �����
0HOURVH�,QGXVWULHV�3/& ������ �����
0RQGL�3/& ������ ������
1DWLRQDO�*ULG�3/& ������ ������
1DWZHVW�*URXS�3/& ������ �����
1H[W�3/& ���� �������
2FDGR�*URXS�3/& ������ ������
3HDUVRQ�3/& ������ �����
3HUVKLQJ�6TXDUH�+ROGLQJV�/7' ���� ������
3HUVLPPRQ�3/& ���� ������
3KRHQL[�*URXS�+ROGLQJV�3/& ������ ������
3UXGHQWLDO�3/& ������ ������
5HFNLWW�%HQFNLVHU�*URXS�3/& ���� ������
5HO[�3/& ���� ����
5HQWRNLO�,QLWLDO�3/& ������ �����
5LJKWPRYH�3/& ������ ������
5LR�7LQWR�3/& ���� �������
5ROOV�5R\FH�+ROGLQJV�3/& ������ �����
5V�*URXS�3/& ������ �����
6DJH�*URXS�3/& ������ �����
6DLQVEXU\��-��3/& ������ �����
6FKURGHUV�3/& ������ �
6FRWWLVK�0RUWJDJH�,QYHVWPHQW�7UXVW�3/& ������ ������
6HJUR�3/& ������ ������
6HYHUQ�7UHQW�3/& ���� ������
6KHOO�3/& ������ ������
6PLWK�	�1HSKHZ�3/& ������ ������
6PLWK��'V��3/& ������ �����
6PLWKV�*URXS�3/& ������ ������
6PXUILW�.DSSD�*URXS�3/& ���� �����
6SLUD[�6DUFR�(QJLQHHULQJ�3/& ����� �������
6VH�3/& ���� ������
6W��-DPHV
V�3ODFH�3/& ������ ������
6WDQGDUG�&KDUWHUHG�3/& ������ ������
7D\ORU�:LPSH\�3/& ������ ����
7HVFR�3/& ������ �����
8QLOHYHU�3/& ������ ������
8QLWH�*URXS�3/& ������ ������
8QLWHG�8WLOLWLHV�*URXS�3/& ������ ������
9RGDIRQH�*URXS�3/& ����� ����
:HLU�*URXS�3/& ������ ������
:KLWEUHDG�3/& ���� ������
:SS�3/& ������ �����

UK STOCK MARKET TRADING DATA  

$XJ��� $XJ��� -XO��� -XO��� -XO��� <U�$JR
2UGHU�%RRN�7XUQRYHU��P� ����� ����� ����� ����� ����� ������
2UGHU�%RRN�%DUJDLQV ��������� ��������� ��������� ��������� ��������� ���������
2UGHU�%RRN�6KDUHV�7UDGHG��P� ������� ������� ������� ������� ������� �������
7RWDO�(TXLW\�7XUQRYHU��eP� ������� ������� ������� ������� ������� �������
7RWDO�0NW�%DUJDLQV ��������� ��������� ��������� ��������� ��������� ���������
7RWDO�6KDUHV�7UDGHG��P� ������� ������� ������� ������� ������� �������
��([FOXGLQJ�LQWUD�PDUNHW�DQG�RYHUVHDV�WXUQRYHU��8.�RQO\�WRWDO�DW��SP��Á�8.�SOXV�LQWUD�PDUNHW�WXUQRYHU���X��8QDYDOLDEOH�
�F��0DUNHW�FORVHG�

$OO�GDWD�SURYLGHG�E\�0RUQLQJVWDU�XQOHVV�RWKHUZLVH�QRWHG��$OO�HOHPHQWV�OLVWHG�DUH�LQGLFDWLYH�DQG�EHOLHYHG
DFFXUDWH�DW�WKH�WLPH�RI�SXEOLFDWLRQ��1R�RIIHU�LV�PDGH�E\�0RUQLQJVWDU�RU�WKH�)7��7KH�)7�GRHV�QRW�ZDUUDQW�QRU
JXDUDQWHH�WKDW�WKH�LQIRUPDWLRQ�LV�UHOLDEOH�RU�FRPSOHWH��7KH�)7�GRHV�QRW�DFFHSW�UHVSRQVLELOLW\�DQG�ZLOO�QRW�EH
OLDEOH�IRU�DQ\�ORVV�DULVLQJ�IURP�WKH�UHOLDQFH�RQ�RU�XVH�RI�WKH�OLVWHG�LQIRUPDWLRQ�
)RU�DOO�TXHULHV�H�PDLO�IW�UHDGHU�HQTXLULHV#PRUQLQJVWDU�FRP

'DWD�SURYLGHG�E\�0RUQLQJVWDU�_�ZZZ�PRUQLQJVWDU�FR�XN

UK RIGHTS OFFERS  

$PRXQW /DWHVW
,VVXH SDLG UHQXQ� FORVLQJ
SULFH XS GDWH +LJK /RZ 6WRFN 3ULFH�S �RU�
7KHUH�DUH�FXUUHQWO\�QR�ULJKWV�RIIHUV�E\�DQ\�FRPSDQLHV�OLVWHG�RQ�WKH�/6(�

UK COMPANY RESULTS  

&RPSDQ\ 7XUQRYHU 3UH�WD[ (36�S� 'LY�S� 3D\�GD\ 7RWDO
$OOLDQ]�7HFKQRORJ\�7UXVW ,QW ������� �������/ ������ �������/ ������� ������� � ����� �����
%3 ,QW ���������� ���������� ��������� ��������/ ����� �����/ ������� ������� 6HS��� ������ ������
'LDJHR 3UH ��������� ��������� �������� �������� ������� ������� �������� �������� 2FW��� ������ ������
*UHJJV ,QW ������� ������� ������ ������ ������ ������ �������� �������� 2FW�� ������ ������
,QWHUQDWLRQDO�3HUVRQDO�)LQDQFH ,QW ������� ������� ������ ������ ����� ������ ������� ������� 6HS��� ����� �����
6FRWWLVK�$PHULFDQ�,QYHVWPHQW�&R��7KH� ,QW ������ ������/ ������ ������/ ������� ������� 6HS��� ����� �����
6XWWRQ�+DUERXU�*URXS 3UH ����� ����� �����/ ����� ����� ����� ������� ������� � ����� �����
7UDYLV�3HUNLQV ,QW �������� �������� ������ ������� ������ ������ �������� �������� 1RY��� ������ ������

Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.
For more information on dividend payments visit www.ft.com/marketsdata

UK RECENT EQUITY ISSUES  

,VVXH ,VVXH 6WRFN &ORVH 0NW
GDWH SULFH�S� 6HFWRU FRGH 6WRFN SULFH�S� ��� +LJK /RZ &DS��eP�
����� ���� $,0 0(7� 0HWDOV�2QH�3/& ���� ����� ���� ���� �����
����� ������ &$%3 &$%�3D\PHQWV�+ROGLQJV�3OF ������ ���� ������ ������ �������

†Placing price. *Intoduction. ÁWhen issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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*LOW�&ORVLQJ�3ULFHV�LQIRUPDWLRQ�FRQWDLQHG�KHUHLQ�LV�SURSULHWDU\�WR
7UDGHZHE��PD\�QRW�EH�FRSLHG�RU�UH�GLVWULEXWHG��LV�QRW�ZDUUDQWHG�WR�EH
DFFXUDWH��FRPSOHWH�RU�WLPHO\��DQG�GRHV�QRW�FRQVWLWXWH�LQYHVWPHQW�DGYLFH�
7UDGHZHE�LV�QRW�UHVSRQVLEOH�IRU�DQ\�ORVV�RU�GDPDJH�WKDW�PLJKW�UHVXOW�IURP�WKH�XVH�RI�WKLV�LQIRUPDWLRQ�

$OO�GDWD�SURYLGHG�E\�0RUQLQJVWDU�XQOHVV�RWKHUZLVH�QRWHG��$OO�HOHPHQWV�OLVWHG�DUH�LQGLFDWLYH�DQG�EHOLHYHG�DFFXUDWH
DW�WKH�WLPH�RI�SXEOLFDWLRQ��1R�RIIHU�LV�PDGH�E\�0RUQLQJVWDU��LWV�VXSSOLHUV��RU�WKH�)7��1HLWKHU�WKH�)7��QRU
0RUQLQJVWDUÜV�VXSSOLHUV��ZDUUDQW�RU�JXDUDQWHH�WKDW�WKH�LQIRUPDWLRQ�LV�UHOLDEOH�RU�FRPSOHWH��1HLWKHU�WKH�)7�QRU
0RUQLQJVWDUÜV�VXSSOLHUV�DFFHSW�UHVSRQVLELOLW\�DQG�ZLOO�QRW�EH�OLDEOH�IRU�DQ\�ORVV�DULVLQJ�IURP�WKH�UHOLDQFH�RQ�WKH
XVH�RI�WKH�OLVWHG�LQIRUPDWLRQ��)RU�DOO�TXHULHV�H�PDLO�IW�UHDGHU�HQTXLULHV#PRUQLQJVWDU�FRP

'DWD�SURYLGHG�E\�0RUQLQJVWDU�_�ZZZ�PRUQLQJVWDU�FR�XN
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)XQG %LG 2IIHU '��� <LHOG

DEUGQ�&DSLWDO��&,��/LPLWHG �-(5�
32�%R[������6W�+HOLHU��-HUVH\��-(���58�������������
)&$�5HFRJQLVHG

DEUGQ�&DSLWDO�2IIVKRUH�6WUDWHJ\�)XQG�/LPLWHG

%ULGJH�)XQG e ������ � ������� ����

*OREDO�(TXLW\�)XQG e ������ � ������� ����

*OREDO�)L[HG�,QWHUHVW�)XQG e ������ � ������� ����

,QFRPH�)XQG e ������ � ������� ����

6WHUOLQJ�)L[HG�,QWHUHVW�)XQG e ������ � ������� ����

8.�(TXLW\�)XQG e ������ � ������� ����

$OJHEULV�,QYHVWPHQWV �,5/�
5HJXODWHG
$OJHEULV�)LQDQFLDO�&UHGLW�,�(85 é ������ � ����� ����

$OJHEULV�)LQDQFLDO�&UHGLW�5�(85 é ������ � ����� ����

$OJHEULV�)LQDQFLDO�&UHGLW�5G�(85 é ����� � ����� ����

$OJHEULV�)LQDQFLDO�,QFRPH�,�(85 é ������ � ����� ����

$OJHEULV�)LQDQFLDO�,QFRPH�5�(85 é ������ � ����� ����

$OJHEULV�)LQDQFLDO�,QFRPH�5G�(85 é ������ � ����� ����

$OJHEULV�)LQDQFLDO�(TXLW\�%�(85 é ������ � ����� ����

$OJHEULV�)LQDQFLDO�(TXLW\�5�(85 é ������ � ����� ����

$OJHEULV�,*�)LQDQFLDO�&UHGLW�,�(85 é ����� � ���� ����

$OJHEULV�,*�)LQDQFLDO�&UHGLW�5�(85 é ����� � ���� ����

$OJHEULV�*OREDO�&UHGLW�2SSRUWXQLWLHV�,�(85 é ������ � ����� �

$OJHEULV�*OREDO�&UHGLW�2SSRUWXQLWLHV�5�(85 é ������ � ����� �

$OJHEULV�*OREDO�&UHGLW�2SSRUWXQLWLHV�5G�(85 é ������ � ����� �

$OJHEULV�&RUH�,WDO\�,�(85 é ������ � ����� ����

$OJHEULV�&RUH�,WDO\�5�(85 é ������ � ����� ����

$OJHEULV�6XVW��:RUOG�% é ������ � ����� �

$OJHEULV�6XVW��:RUOG�5 é ������ � ����� �

7KH�$QWDUHV�(XURSHDQ�)XQG�/LPLWHG
2WKHU�,QWHUQDWLRQDO

$()�/WG�8VG � ������ � ����� ����

$()�/WG�(XU é ������ � ����� ����

$UWHPLV�)XQG�0DQDJHUV�/WG�������) �8.�
���6W��-DPHV
V�6WUHHW��/RQGRQ�6:�$��/'��������������
$XWKRULVHG�,QY�)XQGV
$UWHPLV�&RUSRUDWH�%RQG�,�$FF ����� � ����� ����

$UWHPLV�3RVLWLYH�)XWXUH�)XQG ����� � ����� ����

$UWHPLV�7DUJHW�5HWXUQ�%RQG�,�$FF ������ � ����� ����

$VKPRUH�*URXS
���$OGZ\FK��/RQGRQ�:&�%��$(��'HDOLQJ�WHDP�������������������
$XWKRULVHG�,QY�)XQGV
(PHUJLQJ�0DUNHWV�(TXLW\�)XQG � ������ � ����� ����

(PHUJLQJ�0DUNHWV�(TXLW\�(6*�)XQG � ������ � ����� ����

(PHUJLQJ�0DUNHWV�)URQWLHU�(TXLW\�)XQG � ������ � ���� ����

(PHUJLQJ�0DUNHWV�%OHQGHG�'HEW�)XQG � ����� � ����� ����

(PHUJLQJ�0DUNHWV�%OHQGHG�'HEW�(6*�)XQG � ����� � ����� ����

(PHUJLQJ�0DUNHWV�$FWLYH�(TXLW\�)XQG � ������ � ����� ����

(PHUJLQJ�0DUNHWV�&RUSRUDWH�'HEW�)XQG � ����� � ����� ����

(PHUJLQJ�0DUNHWV�'HEW�)XQG � ����� � ����� ����

(PHUJLQJ�0DUNHWV�/RFDO�&XUUHQF\�%RQG�)XQG � ����� � ����� �

$WODQWDV�6LFDY �/8;�
5HJXODWHG
$PHULFDQ�'\QDPLF � ������� � ����� ����

$PHULFDQ�2QH � ������� � ����� ����

%RQG�*OREDO é ������� � ���� ����

(XURFURLVVDQFH é ������� � ����� ����

)DU�(DVW � ������� � ����� ����

)XQG %LG 2IIHU '��� <LHOG

%OXH�:KDOH�,QYHVWPHQW�)XQGV�,&$9 �,5(�
ZZZ�EOXHZKDOH�FR�XN��LQIR#EOXHZKDOH�FR�XN

)&$�5HFRJQLVHG���,UHODQG�8&,76

%OXH�:KDOH�*URZWK�86'�7 � ����� � ����� �

%URRNV�0DFGRQDOG�,QWHUQDWLRQDO�)XQG�0DQDJHUV�/LPLWHG �-(5�
��$QOH\�6WUHHW��6W�+HOLHU��-HUVH\��-(���4(
����������������������,QW�������������������������8.�

%URRNV�0DFGRQDOG�,QWHUQDWLRQDO�,QYHVWPHQW�)XQGV�/LPLWHG

(XUR�+LJK�,QFRPH é ������ � ������� ����

+LJK�,QFRPH e ������ � ������� ����

6WHUOLQJ�%RQG e ������ � ������� ����

%URRNV�0DFGRQDOG�,QWHUQDWLRQDO�0XOWL�6WUDWHJ\�)XQG�/LPLWHG

%DODQFHG�6WUDWHJ\�$ e ������ � ������� ����

%DODQFHG�6WUDWHJ\ e ������ � ������� ����

&DXWLRXV�%DODQFHG�6WUDWHJ\�$ e ������ � ������� �

*URZWK�6WUDWHJ\�$ e ������ � ������� ����

+LJK�*URZWK�6WUDWHJ\�$ e ������ � ������� ����

&DXWLRXV�%DODQFHG�6WUDWHJ\ e ������ � ������� ����

*URZWK�6WUDWHJ\ e ������ � ������� ����

+LJK�*URZWK�6WUDWHJ\ e ������ � ������� ����

86��*URZWK�6WUDWHJ\ � ������ � ������� ����
'HDOLQJ�'DLO\��,QLWLDO�&KDUJH�1LO�IRU�$�FODVVHV�DQG�XS�WR����IRU�RWKHU�FODVVHV

&*�$VVHW�0DQDJHPHQW�/LPLWHG �,5/�
���0RRUJDWH��/RQGRQ��(&�5��$<
'HDOLQJ��7HO�����������������)D[����������������
)&$�5HFRJQLVHG

&*�3RUWIROLR�)XQG�3OF

$EVROXWH�5HWXUQ�&OV�0�,QF e ������ ������ ����� ����

&DSLWDO�*HDULQJ�3RUWIROLR�*%3�3 e �������� �������� ������ ����

&DSLWDO�*HDULQJ�3RUWIROLR�*%3�9 e ������ ������ ����� ����

'ROODU�)XQG�&OV�'�,QF e ������ ������ ����� ����

'ROODU�+HGJHG�*%3�,QF e ����� ����� ����� ����

5HDO�5HWXUQ�&OV�$�,QF e ������ ������ ����� ����

&KDUWHUHG�$VVHW�0DQDJHPHQW�3WH�/WG
2WKHU�,QWHUQDWLRQDO�)XQGV

&$0�*7)�9&& � ��������� ��������� �������� �

&$0�*7L�9&& � ������ � ������ �

5$,&�9&& � ���� ���� ���� ����

'RGJH�	�&R[�:RUOGZLGH�)XQGV �,5/�
������3DOO�0DOO��/RQGRQ�6:�<��-*�
ZZZ�GRGJHDQGFR[�ZRUOGZLGH�FRP��������������
)&$�5HFRJQLVHG

'RGJH�	�&R[�:RUOGZLGH�)XQGV�SOF���*OREDO�%RQG�)XQG

(85�$FFXPXODWLQJ�&ODVV é ����� � ����� ����

(85�$FFXPXODWLQJ�&ODVV��+� é ����� � ����� �

(85�'LVWULEXWLQJ�&ODVV é ����� � ����� ����

(85�'LVWULEXWLQJ�&ODVV��+� é ���� � ����� �

*%3�'LVWULEXWLQJ�&ODVV e ����� � ����� ����

*%3�'LVWULEXWLQJ�&ODVV��+� e ���� � ����� ����

86'�$FFXPXODWLQJ�&ODVV � ����� � ����� ����

'RGJH�	�&R[�:RUOGZLGH�)XQGV�SOF�*OREDO�6WRFN�)XQG

86'�$FFXPXODWLQJ�6KDUH�&ODVV � ����� � ����� �

*%3�$FFXPXODWLQJ�6KDUH�&ODVV e ����� � ����� ����

*%3�'LVWULEXWLQJ�6KDUH�FODVV e ����� � ����� �

(85�$FFXPXODWLQJ�6KDUH�&ODVV é ����� � ����� �

*%3�'LVWULEXWLQJ�&ODVV��+� e ����� � ����� ����

'RGJH�	�&R[�:RUOGZLGH�)XQGV�SOF�8�6��6WRFN�)XQG

86'�$FFXPXODWLQJ�6KDUH�&ODVV � ����� � ����� �

*%3�$FFXPXODWLQJ�6KDUH�&ODVV e ����� � ���� �

*%3�'LVWULEXWLQJ�6KDUH�&ODVV e ����� � ���� �

(85�$FFXPXODWLQJ�6KDUH�&ODVV é ����� � ����� �

*%3�'LVWULEXWLQJ�&ODVV��+� e ����� � ����� ����

'UDJRQ�&DSLWDO
ZZZ�GUDJRQFDSLWDO�FRP
)XQG�LQIRUPDWLRQ�LQIR#GUDJRQFDSLWDO�FRP

2WKHU�,QWHUQDWLRQDO�)XQGV

9LHWQDP�(TXLW\��8&,76��)XQG�$�86' � ����� � ���� ����

)XQG %LG 2IIHU '��� <LHOG

(GHQ7UHH�,QYHVWPHQW�0DQDJHPHQW�/WG �8.�
32�%R[�������6ZLQGRQ��61���%*���������������
$XWKRULVHG�,QY�)XQGV
(GHQ7UHH�6KRUW�'DWHG�%RQG�&OV�% ����� � ���� ����

(XURQRYD�$VVHW�0DQDJHPHQW�8.�//3 �&<0�
5HJXODWHG
6PDOOHU�&RV�&OV�2QH�6KDUHV é ����� � ���� ����

6PDOOHU�&RV�&OV�7ZR�6KDUHV é ����� � ���� ����

6PDOOHU�&RV�&OV�7KUHH�6KDUHV é ����� � ���� ����

6PDOOHU�&RV�&OV�)RXU�6KDUHV é ����� � ���� ����

),/�,QYHVWPHQW�6HUYLFHV��8.��/LPLWHG�������) �8.�
%HHFK�*DWH��0LOOILHOG�/DQH��/RZHU�.LQJVZRRG��7DGZRUWK��.7����53
&DOOIUHH��3ULYDWH�&OLHQWV������������
%URNHU�'HDOLQJV��������������

2(,&�)XQGV

,QGH[�6WHUOLQJ�&RUSRUDWH�%RQG�)XQG�3�$&&�*%3 e ���� � ���� ����

6XVWDLQDEOH�0XOWL�$VVHW�%DODQFHG�)XQG�:�$&&�*%3 e ���� � ����� ����

(PHUJLQJ�0NWV�1$9 e ���� � ����� ����

$PHULFDQ�)XQG�:�$&&�*%3 e ����� � ����� �

&DVK�)XQG�:�$&&�*%3 e ���� � ���� ����

6XVWDLQDEOH�(PHUJ�0NWV�(TXLW\�)XQG�$�$&&�6KDUHV e ���� � ���� �

6XVWDLQDEOH�*OREDO�(TXLW\�)XQG�:�$&&�*%3 e ����� � ����� ����

*OREDO�+LJK�<LHOG�)XQG�:�$&&�*%3 e ����� � ����� ����

-DSDQ�)XQG�:�$&&�*%3 e ���� � ����� ����

-DSDQ�6PDOOHU�&RPSDQLHV�)XQG�:�$&&�*%3 e ���� � ����� ����

6HOHFW����%DODQFHG�)XQG�3,�$&&�*%3 e ���� � ���� �

6SHFLDO�6LWXDWLRQV�)XQG�:�$&&�*%3 e ����� � ����� ����

6KRUW�'DWHG�&RUSRUDWH�%RQG�)XQG�:�$&&�*%3 e ����� � ���� ����

6XVWDLQDEOH�:DWHU�	�:DVWH�:�$&&�*%3 e ���� � ����� ����

6XVWDLQDEOH�:DWHU�	�:DVWH�:�,1&�*%3 e ���� � ����� ����

8.�6HOHFW�)XQG�:�$&&�*%3 e ���� � ����� ����

*OREDO�(QKDQFHG�,QFRPH�:�$&&�*%3 e ���� � ����� ����

,QGH[�8.�*LOW�)XQG�3�$&&�*%3 e ���� � ����� �

6XVWDLQDEOH�0XOWL�$VVHW�&RQVHUYDWLYH�)XQG�:�$&&�*%3 e ���� � ����� ����

6XVWDLQDEOH�0XOWL�$VVHW�*URZWK�)XQG�:�$&&�*%3 e ���� � ����� ����

)LQGOD\�3DUN�)XQGV�3OF �,5/�
���+HUEHUW�6WUHHW��'XEOLQ����,UHODQG�7HO���������������
)&$�5HFRJQLVHG
$PHULFDQ�(85�8QKHGJHG�&ODVV é ������ � ���� ����

$PHULFDQ�)XQG�86'�&ODVV � ������ � ���� ����

$PHULFDQ�)XQG�*%3�+HGJHG e ����� � ���� ����

$PHULFDQ�)XQG�*%3�8QKHGJHG e ������ � ���� ����

)RRUG�$VVHW�0DQDJHPHQW
:HEVLWH��ZZZ�IRRUG�FRP���(PDLO��LQIR#IRRUG�FRP

)&$�5HFRJQLVHG���/X[HPERXUJ�8&,76

)RRUG�,QWHUQDWLRQDO�)XQG�_�5 � ����� � ����� ����

)RRUG�*OREDO�(TXLW\�)XQG��/X[��_�5 � ����� � ����� ����

5HJXODWHG

)RRUG�*OREDO�(TXLW\�)XQG��6LQJ��_�% � ����� � ����� ����

)RRUG�,QWHUQDWLRQDO�7UXVW��*V\� � ����� � ����� ����

*$0
IXQGV#JDP�FRP��ZZZ�IXQGV�JDP�FRP
5HJXODWHG
/$3,6�*%/�)�2:'����',9�</'�1D�' e ������ � ���� ����

/$3,6�*%/�0('�'(9����</'�1D�' e ����� � ���� �

/$3,6�*%/�723����',9�</'�1D�' e ������ � ����� ����

*XLQQHVV�*OREDO�,QYHVWRUV
*XLQQHVV�*OREDO�(TXLW\�,QFRPH�<�*%3�'LVW e ����� � ���� ����

*XLQQHVV�*OREDO�,QQRYDWRUV�<�*%3�$FF e ����� � ���� ����

)XQG %LG 2IIHU '��� <LHOG

*XLQQHVV�6XVWDLQDEOH�*OREDO�(TXLW\�<�*%3�$FF e ����� � ���� ����

+3%�$VVXUDQFH�/WG
$QJOR�,QWO�+RXVH��%DQN�+LOO��'RXJODV��,VOH�RI�0DQ��,0���/1�������������

,QWHUQDWLRQDO�,QVXUDQFHV

+ROLGD\�3URSHUW\�%RQG�6HU�� e ���� � ���� ����

+ROLGD\�3URSHUW\�%RQG�6HU�� e ���� � ���� ����

-DQXV�+HQGHUVRQ�,QYHVWRUV �8.�
32�%R[�������&KHOPVIRUG��&0����:%�(QTXLULHV��������������
ZZZ�MDQXVKHQGHUVRQ�FRP
$XWKRULVHG�,QY�)XQGV
-DQXV�+HQGHUVRQ�,QVWO�8.�,QGH[�2SSRUWXQLWLHV�$�$FF e ���� � ����� ����

0�	�*�6HFXULWLHV�������) �8.�
32�%R[�������&KHOPVIRUG��&0����;)
ZZZ�PDQGJ�FR�XN�FKDULWLHV�(QT��'HDOLQJ���������������
$XWKRULVHG�,QY�)XQGV
0	*�&KDULERQG�&KDULWLHV�)L[HG�,QWHUHVW�)XQG��&KDULERQG��,QF e ���� � ���� �

0	*�&KDULERQG�&KDULWLHV�)L[HG�,QWHUHVW�)XQG��&KDULERQG��$FF e ����� � ����� ����

0	*�&KDULW\�0XOWL�$VVHW�)XQG�,QF e ���� � ����� ����

0	*�&KDULW\�0XOWL�$VVHW�)XQG�$FF e ������ � ����� ����

00,3�,QYHVWPHQW�0DQDJHPHQW�/LPLWHG �*6<�
5HJXODWHG

0XOWL�0DQDJHU�,QYHVWPHQW�3URJUDPPHV�3&&�/LPLWHG

8.�(TXLW\�)G�&O�$�6HULHV��� e ������� ������� ������� �

'LYHUVLILHG�$EVROXWH�5WQ�)G�86'�&O�$)� � ������� � ����� �

'LYHUVLILHG�$EVROXWH�5HWXUQ�6WOJ�&HOO�$)� e ������� � ����� �

*OREDO�(TXLW\�)XQG�$�/HDG�6HULHV e ������� ������� ����� �

0DUZ\Q�$VVHW�0DQDJHPHQW�/LPLWHG �&<0�
5HJXODWHG
0DUZ\Q�9DOXH�,QYHVWRUV e ������ � ����� ����

0LOOWUXVW�,QWHUQDWLRQDO�0DQDJHG�,QYHVWPHQWV�,&$9 �,5/�
PLPL#PLOOWUXVW�FRP���������������������ZZZ�PLOOWUXVW�FRP
5HJXODWHG
%ULWLVK�,QQRYDWLRQ�)XQG e ������ � ���� ����

0$,���%X\�	�/HDVH��$XVWUDOLD� $� ������ � ���� ����

0$,���%X\�	�/HDVH��1HZ�=HDODQG�1=� ����� � ����� ����

0LOOWUXVW�*OREDO�(PHUJLQJ�0DUNHWV�)XQG���&ODVV�$ � ����� � ����� ����

0LOOWUXVW�,QWHUQDWLRQDO�0DQDJHG�,QYHVWPHQWV�63&
HP#PLOOWUXVW�FRP����������������������ZZZ�PLOOWUXVW�FRP
5HJXODWHG
0LOOWUXVW�$ODVND�%UD]LO�)XQG�63�$ � ������ � ���� ����

0LOOWUXVW�/DXULXP�$IULFD�)XQG�63�$ � ������ � ����� ����

0LOOWUXVW�0DUFHOOXV�,QGLD�)XQG�63 � ������ � ����� ����

0LOOWUXVW�6LQJXODU�$6($1�)XQG�63�)RXQGHUV � ������ � ����� ����

0LOOWUXVW�63$5;�.RUHD�(TXLW\�)XQG�63�$ � ������ � ����� ����

0LOOWUXVW�;LQJWDL�&KLQD�)XQG�63�$ � ������ � ���� ����

7KH�&OLPDWH�,PSDFW�$VLD�)XQG�63�$ � ����� � ���� ����

7KH�&OLPDWH�,PSDFW�$VLD�)XQG��&ODVV�%� � ����� � ���� ����

0LUDEDXG�$VVHW�0DQDJHPHQW �/8;�
ZZZ�PLUDEDXG�FRP��PDUNHWLQJ#PLUDEDXG�DP�FRP
3OHDVH�ILQG�PRUH�GHWDLOV�RQ�RXU�ZHEVLWH��ZZZ�PLUDEDXG�DP�FRP
5HJXODWHG
0LU����*OE�6WUDW��%G�,�86' � ������ � ����� ����

0LU����'LVF(XU�'�&DS�*%3 e ������ � ����� ����

0LU����8.(T�+$�&DS�,�*%3 e ������ � ����� ����

)XQG %LG 2IIHU '��� <LHOG

2DVLV�&UHVFHQW�*OREDO�,QYHVWPHQW�)XQGV��8.��,&9& �8.�
5HJXODWHG
2DVLV�&UHVFHQW�*OREDO�(TXLW\�)XQG�86'�$��'LVW� � ����� � ����� ����

2DVLV�&UHVFHQW�*OREDO�,QFRPH�)XQG�86'�$��'LVW� � ����� � ����� ����

2DVLV�&UHVFHQW�*OREDO�/RZ�(TXLW\�)XQG�86'�'��'LVW� � ����� � ����� ����

2DVLV�&UHVFHQW�*OREDO�0HGLXP�(TXLW\�)XQG�86'�$��'LVW� � ����� � ����� ����

2DVLV�&UHVFHQW�*OREDO�3URSHUW\�(TXLW\�)XQG�86'�$��'LVW� � ���� � ����� ����

2DVLV�&UHVFHQW�*OREDO�6KRUW�7HUP�,QFRPH�)XQG�86'�$��'LVW� � ���� � ����� ����

2DVLV�&UHVFHQW�9DULDEOH�)XQG�*%3�$��'LVW� e ���� � ����� ����

2PQLD�)XQG�/WG
2WKHU�,QWHUQDWLRQDO�)XQGV

(VWLPDWHG�1$9 � ������ � ���� ����

2UELV�,QYHVWPHQWV��8�.���/LPLWHG �*%5�
���'RUVHW�6TXDUH��/RQGRQ��1:���4*
ZZZ�RUELV�FRP��������������
5HJXODWHG
2UELV�2(,&�*OREDO�&DXWLRXV�6WDQGDUG e ����� � ���� ����

2UELV�2(,&�*OREDO�%DODQFHG�6WDQGDUG e ����� � ���� ����

2UELV�2(,&�*OREDO�(TXLW\�6WDQGDUG e ����� � ���� ����

3ODWLQXP�&DSLWDO�0DQDJHPHQW�/WG
2WKHU�,QWHUQDWLRQDO�)XQGV

3ODWLQXP�$OO�6WDU�)XQG���$ � ������ � � �

3ODWLQXP�*OREDO�*URZWK�8&,76�)XQG � ���� � ���� ����

3ODWLQXP�(VVHQWLDO�5HVRXUFHV�8&,76�)XQG�6,&$9�86'�&ODVV�( � ����� � ���� ����

3ODWLQXP�*OREDO�'LYLGHQG�8&,76�)XQG � ����� � ���� ����

3RODU�&DSLWDO�)XQGV�3OF �,5/�
5HJXODWHG
$UWLILFLDO�,QWHOOLJHQFH�,�86'�$&& � ����� ����� ����� ����

$VLDQ�6WDUWV�,�86'�$FF�� � ����� � ����� ����

%LRWHFKQRORJ\�,�86' � ����� ����� ����� ����

&KLQD�6WDUV�,�86'�$FF�� � ����� ����� ����� ����

(PHUJLQJ�0DUNHW�6WDUV�,�86'�$FF � ����� � ����� ����

(XURSHDQ�([�8.�,QF�(85�$FF é ����� ����� ����� ����

)LQDQFLDO�2SSV�,�86' � ����� � ����� ����

*OREDO�&RQYHUWLEOH�,�86' � ����� ����� ����� ����

*OREDO�,QVXUDQFH�,�*%3 e ����� � ���� ����

*OREDO�7HFKQRORJ\�,�86' � ����� � ����� ����

+HDOWKFDUH�%OXH�&KLS�)XQG�,�86'�$FF � ����� ����� ����� ����

+HDOWKFDUH�'LV�,�$FF�86'�� � ����� � ����� ����

+HDOWKFDUH�2SSV�,�86' � ����� � ����� ����

,QFRPH�2SSRUWXQLWLHV�%��,�*%3�$FF e ���� ���� ���� ����

-DSDQ�9DOXH�,�-3< g ������ ������ ����� ����

1RUWK�$PHULFDQ�,�86' � ����� ����� ����� ����

6PDUW�(QHUJ\�,�86'�$FF�� � ����� ����� ����� ����

6PDUW�0RELOLW\�,�86'�$FF�� � ����� ����� ����� ����

8.�9DO�2SS�,�*%3�$FF e ����� ����� ����� ����

3ULYDWH�)XQG�0JUV��*XHUQVH\��/WG �*6<�
5HJXODWHG
0RQXPHQW�*URZWK����������� e ������ ������ ���� ����

3UXVLN�,QYHVWPHQW�0DQDJHPHQW�//3 �,5/�
(QTXLULHV����������������
5HJXODWHG
3UXVLN�$VLDQ�(TXLW\�,QFRPH�%�'LVW � ������ � ����� ����

3UXVLN�$VLD�)XQG�8�'LVW� e ������ � ����� ����

3UXVLN�$VLD�6XVWDLQDEOH�*URZWK�)XQG�$�$FF � ����� � ����� ����

3XULVLPD�,QYHVWPHQW�)GV��&,��/WG �-(5�
5HJXODWHG
3&*�%� ������ � ���� ����

3&*�&� ������ � ���� ����

)XQG %LG 2IIHU '��� <LHOG

5DP�$FWLYH�,QYHVWPHQWV�6$
ZZZ�UDP�DL�FRP
2WKHU�,QWHUQDWLRQDO�)XQGV
5$0�6\VWHPDWLF�(PHUJ�0DUNHWV�(T � ������ ������ ����� �

5$0�6\VWHPDWLF�(XURSHDQ�(T é ������ ������ ����� �

5$0�6\VWHPDWLF�)XQGV�*OREDO�6XVWDLQDEOH�,QFRPH�(T � ������ ������ ����� ����

5$0�6\VWHPDWLF�/RQJ�6KRUW�(XURSHDQ�(T é ������ ������ ���� �

5$0�6\VWHPDWLF�86�6XVWDLQDEOH�(T � ������ ������ ����� �

5$0�7DFWLFDO�*OREDO�%RQG�7RWDO�5HWXUQ é ������ ������ ����� �

5$0�7DFWLFDO�,,�$VLD�%RQG�7RWDO�5HWXUQ � ������ ������ ����� �

5XIIHU�//3�������) �8.�
���*UHVKDP�6WUHHW��/RQGRQ��(&�9��14
2UGHU�'HVN�DQG�(QTXLULHV���������������
$XWKRULVHG�,QY�)XQGV

$XWKRULVHG�&RUSRUDWH�'LUHFWRU���/LQN�)XQG�6ROXWLRQV

/)�5XIIHU�'LYHUVLILHG�5WUQ�&�$FF ����� � ����� ����

/)�5XIIHU�'LYHUVLILHG�5WUQ�&�,QF ����� � ����� ����

/)�5XIIHU�(TXLW\�	�*HQHUDO�&�$FF ������ � ����� ����

/)�5XIIHU�(TXLW\�	�*HQHUDO�&�,QF ������ � ����� ����

/)�5XIIHU�*ROG�&�$FF ������ � ����� ����

/)�5XIIHU�*ROG�&�,QF ������ � ����� ����

/)�5XIIHU�7RWDO�5HWXUQ�&�$FF ������ � ���� ����

/)�5XIIHU�7RWDO�5HWXUQ�&�,QF ������ � ���� ����

5XEULFV�*OREDO�8&,76�)XQGV�3OF �,5/�
ZZZ�UXEULFVDP�FRP
5HJXODWHG
5XEULFV�(PHUJLQJ�0DUNHWV�)L[HG�,QFRPH�8&,76�)XQG � ������ � ����� ����

5XEULFV�*OREDO�&UHGLW�8&,76�)XQG � ����� � ����� ����

5XEULFV�*OREDO�)L[HG�,QFRPH�8&,76�)XQG � ������ � ����� ����

6ODWHU
,QYHVWPHQWV

6ODWHU�,QYHVWPHQWV�/WG �8.�
ZZZ�VODWHULQYHVWPHQWV�FRP��7HO���������������
)&$�5HFRJQLVHG
6ODWHU�*URZWK�$�$FF ������ ������ ����� ����

6ODWHU�,QFRPH�$�,QF ������ ������ ����� ����

6ODWHU�5HFRYHU\�$�$FF ������ ������ ����� ����

6ODWHU�$UWRULXV ������ ������ ����� ����

6WRQHKDJH�)OHPLQJ�,QYHVWPHQW�0DQDJHPHQW�/WG �,5/�
ZZZ�VWRQHKDJHIOHPLQJ�FRP�JEL
HQTXLULHV#VWRQHKDJHIOHPLQJ�FRP
5HJXODWHG
6)�*OREDO�%HVW�,GHDV�(T�%�86'�$&& � ������ � ����� �

6)�*OREDO�%HVW�,GHDV�(T�'�*%3�,1& e ������ � ���� �

6XSHUIXQG�$VVHW�0DQDJHPHQW�*PE+
ZZZ�VXSHUIXQG�FRP����������������
2WKHU�,QWHUQDWLRQDO�)XQGV

2WKHU�,QWHUQDWLRQDO�)XQGV

6XSHUIXQG�*UHHQ�*ROG � ������ � ������ ����

6XSHUIXQG�*UHHQ�6LOYHU � ������ � ������ ����

5HJXODWHG

6XSHUIXQG�*UHHQ�86� � ������ � ����� ����

)XQG %LG 2IIHU '��� <LHOG

7RVFDIXQG�$VVHW�0DQDJHPHQW�//3 �8.�
ZZZ�WRVFDIXQG�FRP
$XWKRULVHG�)XQGV
$SWXV�*OREDO�)LQDQFLDOV�%�$FF e ���� � ����� ����

$SWXV�*OREDO�)LQDQFLDOV�%�,QF e ���� � ����� ����

7RVFDIXQG�$VVHW�0DQDJHPHQW�//3
ZZZ�WRVFDIXQG�FRP
7RVFD�$�86' � ������ � ����� ����

7RVFD�0LG�&DS�*%3 e ������ � ������ ����

7RVFD�2SSRUWXQLW\�%�86' � ������ � ������ ����

3HJDVXV�)XQG�/WG�$���*%3 e ����� � ����� ����

7UR\�$VVHW�0JW������� �8.�
���*UHVKDP�6WUHHW��/RQGRQ��(&�9��14
2UGHU�'HVN�DQG�(QTXLULHV���������������
$XWKRULVHG�,QY�)XQGV

$XWKRULVHG�&RUSRUDWH�'LUHFWRU���/LQN�)XQG�6ROXWLRQV

7URMDQ�,QYHVWPHQW�)XQGV

7URMDQ�(WKLFDO�2�$FF ������ � ����� ����

7URMDQ�(WKLFDO�*OREDO�,QF�2�$FF ������ � ���� ����

7URMDQ�(WKLFDO�*OREDO�,QF�2�,QF ����� � ���� ����

7URMDQ�(WKLFDO�2�,QF ������ � ����� ����

'DWD�3URYLGHG�E\

ZZZ�PRUQLQJVWDU�FR�XN
'DWD�DV�VKRZQ�LV�IRU�LQIRUPDWLRQ�SXUSRVHV�RQO\��1R�RIIHU
LV�PDGH�E\�0RUQLQJVWDU�RU�WKLV�SXEOLFDWLRQ�

*XLGH�WR�'DWD
7KH�IXQG�SULFHV�TXRWHG�RQ�WKHVH�SDJHV�DUH
VXSSOLHG�E\�WKH�RSHUDWRU�RI�WKH�UHOHYDQW�IXQG�
'HWDLOV�RI�IXQGV�SXEOLVKHG�RQ�WKHVH�SDJHV�
LQFOXGLQJ�SULFHV��DUH�IRU�WKH�SXUSRVH�RI
LQIRUPDWLRQ�RQO\�DQG�VKRXOG�RQO\�EH�XVHG�DV�D
JXLGH��7KH�)LQDQFLDO�7LPHV�/LPLWHG�PDNHV�QR
UHSUHVHQWDWLRQ�DV�WR�WKHLU�DFFXUDF\�RU
FRPSOHWHQHVV�DQG�WKH\�VKRXOG�QRW�EH�UHOLHG
XSRQ�ZKHQ�PDNLQJ�DQ�LQYHVWPHQW�GHFLVLRQ�

7KH�VDOH�RI�LQWHUHVWV�LQ�WKH�IXQGV�OLVWHG�RQ�WKHVH
SDJHV�PD\��LQ�FHUWDLQ�MXULVGLFWLRQV��EH�UHVWULFWHG
E\�ODZ�DQG�WKH�IXQGV�ZLOO�QRW�QHFHVVDULO\�EH
DYDLODEOH�WR�SHUVRQV�LQ�DOO�MXULVGLFWLRQV�LQ�ZKLFK
WKH�SXEOLFDWLRQ�FLUFXODWHV��3HUVRQV�LQ�DQ\�GRXEW
VKRXOG�WDNH�DSSURSULDWH�SURIHVVLRQDO�DGYLFH�
'DWD�FROODWHG�E\�0RUQLQJVWDU��)RU�RWKHU
TXHULHV�FRQWDFW�UHDGHU�HQTXLULHV#IW�FRP
��������������������

7KH�IXQG�SULFHV�SXEOLVKHG�LQ�WKLV�HGLWLRQ�DORQJ
ZLWK�DGGLWLRQDO�LQIRUPDWLRQ�DUH�DOVR�DYDLODEOH
RQ�WKH�)LQDQFLDO�7LPHV�ZHEVLWH��ZZZ�IW�FRP�
IXQGV��7KH�IXQGV�SXEOLVKHG�RQ�WKHVH�SDJHV�DUH
JURXSHG�WRJHWKHU�E\�IXQG�PDQDJHPHQW
FRPSDQ\�

3ULFHV�DUH�LQ�SHQFH�XQOHVV�RWKHUZLVH�LQGLFDWHG�
7KH�FKDQJH��LI�VKRZQ��LV�WKH�FKDQJH�RQ�WKH
SUHYLRXVO\�TXRWHG�ILJXUH��QRW�DOO�IXQGV�XSGDWH
SULFHV�GDLO\���7KRVH�GHVLJQDWHG���ZLWK�QR�SUHIL[
UHIHU�WR�86�GROODUV��<LHOG�SHUFHQWDJH�ILJXUHV��LQ
7XHVGD\�WR�6DWXUGD\�SDSHUV��DOORZ�IRU�EX\LQJ
H[SHQVHV��3ULFHV�RI�FHUWDLQ�ROGHU�LQVXUDQFH
OLQNHG�SODQV�PLJKW�EH�VXEMHFW�WR�FDSLWDO�JDLQV
WD[�RQ�VDOHV�

*XLGH�WR�SULFLQJ�RI�$XWKRULVHG�,QYHVWPHQW
)XQGV���FRPSLOHG�ZLWK�WKH�DVVLVWDQFH�RI�WKH
,0$��7KH�,QYHVWPHQW�$VVRFLDWLRQ��&DPRPLOH
&RXUW����&DPRPLOH�6WUHHW��/RQGRQ�(&�$��//�
7HO�����������������������

2(,&��2SHQ�(QGHG�,QYHVWPHQW�&RPSDQ\�
6LPLODU�WR�D�XQLW�WUXVW�EXW�XVLQJ�D�FRPSDQ\
UDWKHU�WKDQ�D�WUXVW�VWUXFWXUH�

'LIIHUHQW�VKDUH�FODVVHV�DUH�LVVXHG�WR�UHIOHFW�D
GLIIHUHQW�FXUUHQF\��FKDUJLQJ�VWUXFWXUH�RU�W\SH�RI
KROGHU�

6HOOLQJ�SULFH��$OVR�FDOOHG�ELG�SULFH��7KH�SULFH
DW�ZKLFK�XQLWV�LQ�D�XQLW�WUXVW�DUH�VROG�E\
LQYHVWRUV�

%X\LQJ�SULFH��$OVR�FDOOHG�RIIHU�SULFH��7KH�SULFH
DW�ZKLFK�XQLWV�LQ�D�XQLW�WUXVW�DUH�ERXJKW�E\
LQYHVWRUV��,QFOXGHV�PDQDJHUÜV�LQLWLDO�FKDUJH�

6LQJOH�SULFH��%DVHG�RQ�D�PLG�PDUNHW�YDOXDWLRQ
RI�WKH�XQGHUO\LQJ�LQYHVWPHQWV��7KH�EX\LQJ�DQG
VHOOLQJ�SULFH�IRU�VKDUHV�RI�DQ�2(,&�DQG�XQLWV�RI�D
VLQJOH�SULFHG�XQLW�WUXVW�DUH�WKH�VDPH�

7UHDWPHQW�RI�PDQDJHUÜV�SHULRGLF�FDSLWDO
FKDUJH��7KH�OHWWHU�&�GHQRWHV�WKDW�WKH�WUXVW
GHGXFWV�DOO�RU�SDUW�RI�WKH�PDQDJHUÜV�RSHUDWRUÜV
SHULRGLF�FKDUJH�IURP�FDSLWDO��FRQWDFW�WKH
PDQDJHU�RSHUDWRU�IRU�IXOO�GHWDLOV�RI�WKH�HIIHFW�RI
WKLV�FRXUVH�RI�DFWLRQ�

([LW�&KDUJHV��7KH�OHWWHU�(�GHQRWHV�WKDW�DQ�H[LW
FKDUJH�PD\�EH�PDGH�ZKHQ�\RX�VHOO�XQLWV�
FRQWDFW�WKH�PDQDJHU�RSHUDWRU�IRU�IXOO�GHWDLOV�

7LPH��6RPH�IXQGV�JLYH�LQIRUPDWLRQ�DERXW�WKH
WLPLQJ�RI�SULFH�TXRWHV��7KH�WLPH�VKRZQ
DORQJVLGH�WKH�IXQG�PDQDJHUÜV�RSHUDWRUÜV�QDPH
LV�WKH�YDOXDWLRQ�SRLQW�IRU�WKHLU�XQLW�WUXVWV�2(,&V�
XQOHVV�DQRWKHU�WLPH�LV�LQGLFDWHG�E\�WKH�V\PERO
DORQJVLGH�WKH�LQGLYLGXDO�XQLW�WUXVW�2(,&�QDPH�

7KH�V\PEROV�DUH�DV�IROORZV��✠������WR�����

KRXUV��Ƈ������WR������KRXUV��Ÿ������WR�����
KRXUV���������WR�PLGQLJKW��'DLO\�GHDOLQJ�SULFHV
DUH�VHW�RQ�WKH�EDVLV�RI�WKH�YDOXDWLRQ�SRLQW��D
VKRUW�SHULRG�RI�WLPH�PD\�HODSVH�EHIRUH�SULFHV
EHFRPH�DYDLODEOH��+LVWRULF�SULFLQJ��7KH�OHWWHU�+
GHQRWHV�WKDW�WKH�PDQDJHUV�RSHUDWRUV�ZLOO
QRUPDOO\�GHDO�RQ�WKH�SULFH�VHW�DW�WKH�PRVW�UHFHQW
YDOXDWLRQ��7KH�SULFHV�VKRZQ�DUH�WKH�ODWHVW
DYDLODEOH�EHIRUH�SXEOLFDWLRQ�DQG�PD\�QRW�EH�WKH
FXUUHQW�GHDOLQJ�OHYHOV�EHFDXVH�RI�DQ�LQWHUYHQLQJ
SRUWIROLR�UHYDOXDWLRQ�RU�D�VZLWFK�WR�D�IRUZDUG
SULFLQJ�EDVLV��7KH�PDQDJHUV�RSHUDWRUV�PXVW
GHDO�DW�D�IRUZDUG�SULFH�RQ�UHTXHVW��DQG�PD\
PRYH�WR�IRUZDUG�SULFLQJ�DW�DQ\�WLPH��)RUZDUG
SULFLQJ��7KH�OHWWHU�)�GHQRWHV�WKDW�WKDW
PDQDJHUV�RSHUDWRUV�GHDO�DW�WKH�SULFH�WR�EH�VHW
DW�WKH�QH[W�YDOXDWLRQ�

,QYHVWRUV�FDQ�EH�JLYHQ�QR�GHILQLWH�SULFH�LQ
DGYDQFH�RI�WKH�SXUFKDVH�RU�VDOH�EHLQJ�FDUULHG
RXW��7KH�SULFHV�DSSHDULQJ�LQ�WKH�QHZVSDSHU�DUH
WKH�PRVW�UHFHQW�SURYLGHG�E\�WKH�PDQDJHUV�
RSHUDWRUV��6FKHPH�SDUWLFXODUV��SURVSHFWXV��NH\
IHDWXUHV�DQG�UHSRUWV��7KH�PRVW�UHFHQW
SDUWLFXODUV�DQG�GRFXPHQWV�PD\�EH�REWDLQHG
IUHH�RI�FKDUJH�IURP�IXQG�PDQDJHUV�RSHUDWRUV��
,QGLFDWHV�IXQGV�ZKLFK�GR�QRW�SULFH�RQ�)ULGD\V�
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Violinist Vadim Gluzman and conductor Gustavo Gimeno — Chris Christodoulou

Top: from left, Zizi 
Strallen, Angela Marie 
Hurst and Carly Bawden in 
‘Rock Follies’. Above: Al 
Murray and Mel Giedroyc 
in ‘The Crown Jewels’
Johan Persson; Hugo Glendinning

1671 attempt to steal the Crown Jewels 
from the Tower of London, in which 
Anglo-Irish conspirator Colonel Blood 
and his hapless accomplices — having 
flattened the crown with a mallet,
sawn the sceptre in half and stuffed the 
orb down one man’s breeches — man-
aged to get as far as the Tower’s Iron 
Gate before being arrested. That could 
be comedy gold, especially in the
hands of seasoned writer Simon Nye 
(Men Behaving Badly), director Sean 
Foley, and well-known comic actors 
including Al Murray, Mel Giedroyc and 
Neil Morrissey. 

In practice, it’s as flimsy as a cut-price 
replica of the crown. There are a few 
good gags but mostly the script limps 
along, bedevilled by flaccid, smutty 
jokes that surely wouldn’t make it past 
the first draft of a self-respecting Resto-
ration comedy, while the plot meanders 
in and out of focus. Even as farce the 
production flounders, because there’s 
never enough sense of jeopardy. 

Aidan McArdle and Joe Thomas work 
hard to wring laughs out of the volatile 
Blood and his meek son Tom, while poor 
old Morrissey, as fellow rebel Perrot, is 

left trying to spin humour out of being 
roaring drunk or having pee spilled 
down his leg.

Carrie Hope Fletcher brings sparkle 
as both Charles II’s lusty mistress and 
the jewel-keeper’s sullen daughter. She 
also sings very well — she’s got a fabu-
lous voice — but quite why, when no one 
else does, is a mystery. Everybody 
shouts a lot, as if trying to inject energy 
through volume.

The show fares best when Murray’s 
monarch, possessed of lush costumes 
(Michael Taylor), a towering wig and
an even huger sense of mischief, aban-
dons the story in favour of ad-libbing 
and teasing the audience (“Next time 
you come to court, don’t come dressed 
as a swineherd,” he says to one man in 
the stalls). Using his considerable expe-
rience as a stand-up comedian, he 
brings a nice glint of unpredictability
to proceedings.

Adonis Siddique, as his much-
maligned footman, is also drolly funny. 
Giedroyc, likewise, makes a visiting 
French aristocrat a juicy comic turn by 

O ne of the many pleasures of 
Dominic Cooke’s affection-
ate new staging of Rock 
Follies is the costume 
design by Kinnetia Isidore, 

which runs the gamut of ’70s fashion, 
from the cheesecloth smocks of a bunch 
of earnest commune inhabitants to the 
wild excesses of snarling, self-styled 
rock god Stevie Streeter’s onstage garb 
(Sebastien Torkia, channelling Alice 
Cooper and Marc Bolan).

Cooke’s production offers more
than an exercise in nostalgia, however. 
Rock Follies was a pioneering TV hit
in the mid-’70s (written by Howard 
Schuman with music by Andy Mackay), 
tracing the efforts of three women — 
Dee, Q and Anna — to break into the 
rock world by forming an all-female 
group ironically called the Little Ladies. 
A familiar sawdust-to-stardust narra-
tive comes spiked with the challenges
of holding on to integrity in a male-
dominated industry.

As in the screen version, this
stage musical (with a book by Chloë 
Moss) sees each of the women battle 
with domestic obstacles. Q supports a 
hanger-on boyfriend by starring in 
tacky adult movies; Anna is trapped in 
an unfulfilling marriage; Dee faces the 
opprobrium of her hippy commune-
dwelling friends. And once they venture 
out on the road and into the recording 
studios, they’re met with the wandering 
hands, power politics and outsized egos 
of the rock industry. 

The action plays out against the roil-
ing unrest of the ’70s — strikes, protests, 

dint of a haughty air and eccentric 
laugh. But these feel like gems in want of 
a better setting.
To September 16, then tours
crownjewelsplay.com

Rabiah Hussain’s Word-Play is, aptly, a 
play about words. Starting with a pan-
icked gathering in Downing Street, with 
the press team frantically trying to 
stage-manage a racially offensive gaffe 
made by a PM who refuses to apologise 
(“Look up synonyms for ‘sorry’”), it spi-
rals out to consider how words become 
loaded, the way language can be used to 
reveal or to conceal, to shape the agenda, 
embed ideas and shift the discourse. 

It’s a smart and deftly pitched piece, 
switch-backing through multiple
quickfire scenarios. Scenes that start 
out playful begin to morph as words 
take on weight through repetition. In 
one exchange, a new employee begins
to question the British Transport 
Police’s safety slogan — “See it. Say it. 
Sorted.” — querying the weight and 
meaning of words such as “suspicious” 
and “normal”. A radio show interviewee 
has their language policed by an 
“impartiality bleeper”.

The splintered structure is fun and 
intriguing — like children, we have to 
puzzle out the way this play’s language 
works. But it does also stand in the way 
of characterisation and plot develop-
ment, and feels a bit repetitive. The cast 
(Issam Al Ghussain, Kosar Ali, Simon 
Manyonda, Sirine Saba and Yusra War-
sama) are wonderful, however, nipping 
nimbly from one character to another in 
Nimmo Ismail’s production. 

Fittingly, it’s a piece about insidious 
prejudice without declaring itself as 
such, building to a climax with a story 
about a school incident. “Sticks and 
stones may break my bones, words will 
never hurt me,” runs the saying. Hus-
sain begs to differ.
To August 26, royalcourttheatre.com

ARTS

Between rock 
and a hard place

Richard Fairman

The cross-fertilisation of film, stage and 
classical music has become mutually 
beneficial over the years. For a neatly 
balanced exposition of the various influ-
ences, Sunday’s BBC Proms concert 
could hardly have done better — even 
though it was never planned that way.

It was a shame that the first UK per-
formance of Mason Bates’s new Piano 
Concerto had to be cancelled when Rus-
sian pianist Daniil Trifonov was unable 
to secure a UK visa in time. 

To take its place, in came music by 
Erich Korngold, renowned as a Holly-
wood film composer after his enforced 
move to the US in the 1930s and a link 
between the other two composers on
the programme.

The concert opened with the suite 
from Bernard Herrmann’s film score
for Vertigo, one of his finest collabora-
tions with Alfred Hitchcock. The film’s 
fusion of music and images cannot be 
replicated in the concert hall, but the 
suite rises to a heady conclusion with 
the “Scène d’amour”, sounding suitably 
lush in this performance. Who knew 
that the suite includes a part for
Hammond organ, performed here
on the Royal Albert Hall’s monster
Victorian instrument?

The lyricism and seductive sound of 
Korngold’s Violin Concerto, written a 
decade earlier, are cut from the same 
cloth. Soloist Vadim Gluzman shaped 
the melodies with an unfussy sweep and 
showed nimble agility in the finale.

Like the other two composers, 

Prokofiev wrote some important film 
scores, notably for director Sergei Eisen-
stein, but it was one of his operas in 
focus here. The Symphony No 3 uses 
music from The Fiery Angel, creating 
from it a demonic symphony laced with 
black magic. This rather rough-and-
ready performance by the BBC Sym-
phony Orchestra, conducted by Gustavo 
Gimeno, had pace and attack on its side, 
aided by the thunderous acoustic of the 
Royal Albert Hall. AAAEE

On the next night the BBC National 
Orchestra of Wales and its principal con-
ductor Ryan Bancroft brought an Amer-
ican-themed programme. This time the 
new work did happen: Nova Plexus, a 
BBC commission from Derrick Skye, 
was getting its premiere and proved a 
lively Proms showpiece. Skye, who had 
ambitions to be an astronaut as a child, 
is said to have conceived “a sonic world 
illuminated by the sun’s resplendent 
elegance”, but what comes across is a 
high-energy, rhythm-based piece. He is 

known for his interest in world music 
and the influences here take in west 
African drumming, Balinese gamelan, 
Persian classical music, and more.

That gave the orchestra a good work-
out, so the players were probably glad
to move on to Copland’s understated 
Clarinet Concerto. Soloist Annelien Van 
Wauwe judged well how strongly to 
project in this vast hall.

The main event was John Adams’s 
imposing choral work Harmonium, set-
ting poems by John Donne and Emily 
Dickinson. This was another perform-
ance with rough edges, though the BBC 
National Chorus of Wales and Crouch 
End Festival Chorus gave their all in the 
Bacchic frenzy of Dickinson’s “Wild 
Nights”. The minimalist Harmonium, 
now on its fourth Prom performance, 
dates back to 1980. How far music in 
general, and Adams’s music in particu-
lar, have come since then. AAAEE

bbc.co.uk/proms

Movie music in focus at the Proms

CLASSICAL

BBC Proms
Royal Albert Hall, London

THEATRE

Sarah 
Hemming

Rock Follies
Chichester Festival Theatre, West Sussex

AAAEE

The Crown Jewels
Garrick Theatre, London

AAEEE

Word-Play
Royal Court Theatre, London

AAAEE

Yusra Warsama 
in Rabiah 
Hussain’s drama 
about language, 
‘Word-Play’
Johan Persson

demands for equality — which makes 
for poignant viewing today. The whole 
show is staged like a rock gig, with road-
ies darting on and off to move the heavy 
trunks that make up Vicki Mortimer’s 
set, while a fine band pump up the 
energy from behind a mesh fence at the 
back of the stage.

Like the characters, however, the pro-
duction hits some tricky potholes. 
Cramming the entire narrative into one 
evening means the plot is heavy on inci-
dent, light on detail and texture. Issues 
fly by, characters are sketched in and 
even the central trio don’t have as much 
time invested on the richness of their 
relationships with one another as the 
story needs. 

But what’s not in doubt is the
quality of the three performances or of 
their voices. Zizi Strallen as Q, the 

peacemaker who finally speaks out, 
Carly Bawden’s Anna, driven to addic-
tion by the strain of compromise, and 
Angela Marie Hurst’s Dee, the reluctant 
star, all deliver the songs superbly and 
find real eloquence in their solos. 
There’s lovely support from a great, 
multitasking ensemble. It’s an exuber-
ant, uplifting evening, even if it doesn’t 
quite hit the number-one slot.
To August 26, cft.org.uk

Something went wrong. That’s true of 
the audacious heist on which the sum-
mer comedy The Crown Jewels is based. 
Unfortunately it’s also true of the show.

On paper, it’s a decent idea: a cod-
Restoration comedy about the eccentric 

In ‘Rock Follies’, the 
women are met with the 
wandering hands, power 
politics and outsized egos 
of the music industry
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The influence of the armed forces has grown dramatically under López Obrador as he pushes 
to deliver priority projects quickly. But critics say there is no accountability or transparency.

By Michael Stott and Christine Murray

work trips in the Americas, in line with 
military protocol, but had never been to 
Italy and had not taken a holiday at all
in 20 years.

With the army’s role growing in over-
seeing large and potentially very lucra-
tive revenue-generating organisations 
— the customs service alone collects 
around 15 per cent of Mexico’s entire tax 
revenues, for example — some local 
journalists worry that the potential for 
serious corruption in the military is sig-
nificant.

“Amlo has planted a poisoned seed
by empowering the military,” says Juan 
Pardinas, editor of the newspaper 
Reforma, which is critical of the govern-
ment. 

A dangerous legacy

Corruption is not the only problem with 
the military’s expanded role. 

López Obrador’s six-year term is 
already the deadliest in Mexico’s peace-
time history, with more than 155,000 
murders and 43,000 disappearances 
reported so far. As well as violence 
wreaked by drug cartels, the armed 
forces have been accused of contribut-
ing to the bloodshed and carrying out 
serious human rights violations.

In June, 16 arrests were made after a 
security camera captured a group of sol-
diers chasing suspected drug traffickers 
close to the US border at Nuevo Laredo. 
The footage shows the soldiers ramming 
their vehicle, dragging five men from 
the wreckage, lining them up against a 
wall and later shooting them. After-
wards, one soldier could be seen placing 
automatic weapons in the hands of the 
dead suspects. Separately, four soldiers 
were charged with murder this year 
after allegedly shooting dead five 
unarmed civilians returning home from 
a disco in the same city.

A panel of international experts 
investigating the disappearance and 
suspected murder of 43 student protest-
ers in the state of Guerrero in 2014 
wound up its investigation on July 25, 
saying it had been repeatedly lied to and 
misled by the military about its involve-
ment and, therefore, could not com-
plete its probe.

Despite the alleged corruption and 
human rights scandals, and their grow-
ing role in public life, the US has avoided 
public criticism of Mexico’s military. In 
April, US ambassador to Mexico Ken 
Salazar praised the “strong relation-
ship” between the armed forces of both 
countries. Many observers in Mexico, 
however, are now worried about the 
consequences of what López Obrador 
has started.

In October 2024, the president, who 
cannot seek a second term in office 
under the Mexican constitution, will 
hand over power to his successor. Opin-
ion polls indicate that whoever runs for 
his Morena alliance will be the favourite 
to win. Even if the next president 
wanted to, will he or she be able to put 
the military genie back in the bottle?

José Miguel Vivanco, adjunct fellow at 
the Council on Foreign Relations and 
former Americas director of Human 
Rights Watch, believes the militarisa-
tion of Mexico is the “main negative leg-
acy” of López Obrador and something 
that will be hard to reverse.

“The military has been a very useful 
partner for Amlo, allowing him to 
deliver results, protect his big projects 
and project himself as an executive 
president,” he says. “Today the military 
has been empowered so much and has 
so much presence that it can exert con-
trol over Amlo.” 

Senator Claudia Ruiz Massieu, for-
merly of the opposition Institutional 
Revolutionary Party (PRI), wants a 
public debate on the military’s role. 
“The [military’s] expansion into other 
government and administrative tasks 
which ought to be handled by civilians, 
and for which they are not prepared, is 
generating a lot more risks and prob-
lems,” she argues. 

In the meantime, López Obrador is 
taking further steps to strengthen the 
military’s position. His allies in Congress 
approved a constitutional reform last 
October allowing the armed forces to 
keep responsibility for public security 
until 2028 — a law opponents are chal-
lenging as unconstitutional.

“The military are a fundamental pil-
lar of the Mexican state,” López Obrador 
said in a speech last November. “Despite 
what our enemies claim, usually the 
conservatives, the armed forces’ 
increased participation in security tasks 
does not imply authoritarianism or mil-
itarism . . . On the contrary, it has dem-
onstrated that society feels safer and 
more protected.”

Sitting in his office at Mexico City
airport, Vázquez Tiscareño concedes 
there could be corruption risks in the 
military’s new projects but says that, 
overall, the military is honest and would 
always obey the president’s orders. “The 
armed forces didn’t ask to be here,” the 
vice-admiral says. “The president 
ordered it and here we are.”

P assengers arriving at Latin 
America’s busiest airport  are 
now greeted by uniformed 
marines, who direct them to 
immigration, supervise cus-

toms checks and patrol the terminal. 
This is the most visible element of 

what amounts to a military takeover: 
1,500 troops were deployed to Mexico 
City’s Benito Juárez airport after popu-
list President Andrés Manuel López 
Obrador drafted in a retired senior 
naval officer to run the facility.

“There was corruption everywhere 
 . . . [so] the president said: ‘I need the 
armed forces’,” says vice-admiral Carlos 
Vázquez Tiscareño, the airport’s general 
director since 2022, from his office over-
looking the runways. 

The airport’s administration will soon 
come under full military control, joining 
a growing number of armed forces-run 
assets in Mexico. To realise the presi-
dent’s vision of stamping out corruption 
and running state-owned facilities effi-
ciently, the army and navy will manage 
more than a dozen civilian airports, the 
national customs agency, maritime 
ports and two new train lines. There are 
plans for an army-run passenger airline 
to start operations in December, reviv-
ing the name of Mexicana de Aviación, 
which went bust in 2010. Hotels and 
nature reserves will follow. 

Policing has also been militarised. A 
113,000-strong National Guard force, 
which replaced the federal police, was 
moved under the defence ministry by 
presidential decree in September 2022. 
The Supreme Court ruled the move 
unconstitutional, but the government is 
yet to act on the decision.

For López Obrador, the military take-
over of Mexico City’s main airport has 
yielded good results. “No suitcases are 
being stolen, as they were before; smug-
gling is not allowed and, most impor-
tantly, those operations when drug traf-
fickers [temporarily] took control of the 
airport . . . no longer happen” he said in 
a June speech.

But as the economic and political 
power of Mexico’s military grows, with 
unelected military leaders overseeing 
more than 350,000 full-time staff, 
including national guards, and annual 
revenues of tens of billions of dollars, 
critics ask whether the president is cre-
ating a monster he and his successors 
will not be able to control.

“The Mexican army was left 
untrained, poorly equipped, corrupted, 
neglected and sidelined for 80 years as a 
deliberate state policy in order to avoid 
any temptations of power,” says Jorge 
Castañeda, an academic and foreign 
minister from 2000-03 in the National 
Action party (PAN) government.

“Now it’s the opposite. The army has 
lots of money and it is learning how to 
run customs, airports, trains and is 
building hotels. The army has become 
an entrepreneur. How do you put the 
toothpaste back in the tube?”

Military discipline

Mexico’s modern army evolved from 
the people’s militias that triumphed in 
the 1910-20 revolution. Revolutionary 
generals ran the country until handing 
over to a civilian president in 1946 and 
stepping down from politics. 

Since then “the Mexican army has 
been totally institutional and loyal”, 
says Enrique Krauze, a Mexican histo-
rian. “There has never been any threat 
of military coups, as there was in the rest 
of Latin America.” Polls consistently flag 
the popularity of the armed forces, who 
are admired for assisting citizens after 
natural disasters such as earthquakes 
and floods. 

Military budgets used to be modest. 
When López Obrador took power in 
2018, Mexico spent just 0.5 per cent of 
gross domestic product on defence, 
according to the World Bank, less than 
half the regional average of 1.3 per cent.

A veteran leftwinger, López Obrador 
had once been critical of the armed 
forces, even going so far as saying in 
2019 that he would like to abolish the 
army. He changed his tune, however, 
when he realised that the military could 
help him cut through legal and budget-
ary obstacles and deliver his priority 
projects quickly. He increased military 
budgets and assigned the defence minis-
try, which oversees the army and air 
force, and the navy ministry a wide 
range of security, construction and 
management tasks. 

The military oversaw the $5.2bn con-
version of a former air force base on the 
edge of the capital into a new civilian 
airport, Felipe Ángeles, which it also 
runs. It is also managing the construc-
tion of stretches of a $20bn tourist train 
around the Yucatán peninsula, and will 
run that and a newly revamped line con-
necting the Gulf of Mexico and the 
Pacific. The army has been pressed into 
service to help build 2,700 branches of 
the state-run Banco de Bienestar, two 
aqueducts and a new airport planned 
for the Maya Riviera resort of Tulum.

“The army is the only part of the

President 
Andrés Manuel 
López Obrador 
has handed the 
armed forces 
some of Mexico’s 
major public 
assets
FT montage/Shutterstock/
Getty Images/EPA

‘Today the 
military 
has been 
empowered 
so much 
and has so 
much 
presence 
that it can 
exert 
control 
over Amlo’

The militarisation 
of Mexico

the government, referring to López 
Obrador by his initials.

The army has used that relationship 
to great effect. 

Above the law?

When US agents arrested General Sal-
vador Cienfuegos at Los Angeles inter-
national airport in October 2020 on 
charges of drug conspiracy and corrup-
tion, the news dropped like a bombshell 
across the border. 

Cienfuegos, Mexico’s defence minis-
ter for six years until 2018, had overseen 
the military’s fight against drug traffick-
ing and trained a generation of army 
leaders, making him the most high-
profile Mexican official ever arrested by 
the US for corruption. The following 
morning, López Obrador described the 
arrest as “very regrettable”, calling it a 
sign that “the main problem of Mexico is 
corruption”.

Within days, however, the president’s 
tone changed. He emphasised that
the army as a whole remained above 
suspicion and that Mexico “was not a
US colony” in a bid to show voters that 
he would stand up to their powerful 
neighbour. 

Many have wondered what prompted 
the shift. A person with knowledge of 
the events says that in the days that fol-
lowed Cienfuegos’s arrest, the current 
defence minister General Luis Cresen-
cio Sandoval took the case file to the 
president “to show him that it was made 
up by the DEA [US Drug Enforcement 
Administration]”, which has long had a 
tense relationship with Mexico’s army.

Mexico’s legislature passed a law 
severely restricting the operations of all 
foreign law enforcement agents and 
removing their immunity. Local news 
reports said the government had 
stopped issuing visas to DEA agents.

The Trump administration quickly 
backed down. The charges were 
dropped, and the former general was 
returned to Mexico to face an investiga-
tion at home. In January 2021, Mexico 
cleared Cienfuegos of any wrongdoing. 

By 2022, the general, wearing full mil-
itary dress, joined guests of honour at 
the inauguration of the new Felipe 
Ángeles airport. He was back in the fold.

The Cienfuegos case was a key test of 
López Obrador, says Raúl Benítez

Manaut, an expert on the armed forces 
at Mexico’s UNAM university. “The mil-
itary put him under pressure. They told 
him: ‘The DEA makes things up, the 
DEA hates us.’ He believed all that.”

The president has maintained his loy-
alty to the military in the face of other 
challenges and has been unstinting in 
his praise of Sandoval, his defence min-
ister. López Obrador ended his speech 
on army day, a civic holiday in February 
celebrating the army being established, 
with a special thanks for Sandoval, sin-
gling out “his dedication and honesty”.

Others in Mexico, however, wonder 
how true that is. In May, MCCI pub-
lished documents showing that San-
doval had in 2020 bought a 407 square-
metre apartment in an exclusive Mexico 
City suburb from the co-owner of an 
army contractor, at a declared price of 
9mn pesos ($536,000) — only a third of 
the value of comparable apartments 
nearby, the NGO said.

The documents showed Sandoval 
financed the purchase with a 100 per 
cent mortgage from the army bank over 
20 years at a fixed interest rate. Monthly 
payments were set at 70 per cent of his 
official salary of about $140,000 a year. 
Within two years, he repaid more than 
half the mortgage.

Sandoval has denied impropriety, 
saying the declared purchase price was 
low because the apartment had not 
been fitted out, that he dealt with an 
independent estate agent throughout 
and that he has made repayments from 
his income. There has been no official 
investigation. López Obrador’s support 
has not wavered, telling reporters
probing the general’s purchase that 
“this is like an upside-down world in 
which the corrupt question those who 
are honest”. Sandoval, he said, was 
“incorruptible”.

Sandoval has also been criticised after 
MCCI analysed a trove of leaked defence 
ministry emails showing that his office 
had drawn up plans for his family to 
take a 10-day trip to New York in 
December 2021 accompanied by a posse 
of army aides, as well as a two-week visit 
to Italy, staying in luxury hotels in Ven-
ice and Florence.

The defence ministry pointed to com-
ments by Sandoval in May in which he 
said he had taken his family on official 

Mexican bureaucracy which is disci-
plined,” says Lorenzo Meyer, a professor 
at the Colegio de México and a friend of 
the president. “When you give the order 
to the army to finish an airport in a cer-
tain period of time, it gets done.”

But critics argue that outsourcing to 
the military allows López Obrador to 
use national security as a pretext to 
avoid scrutiny of costs and contracts or 
to dodge environmental assessments.

“In areas where a lot of business is 
being done, there is no access to infor-
mation for reasons of national security,” 
says María Amparo Casar, president of 
Mexicanos contra la Corrupción y la 
Impunidad (MCCI), an NGO that cam-
paigns for official transparency. “Con-
tracts are assigned directly by the mili-
tary, whereas the constitution stipulates 
that all government purchases should 
be public tenders.”

The armed forces now sit atop a pyra-
mid of public bodies and enterprises 
generating more than $60bn a year in 
revenues from customs alone. Military 
chiefs have a regular role in López Obra-
dor’s marathon daily news conferences, 
appearing at least every fortnight to 
report on projects under their control. 

Behind the scenes, their influenceis 
more significant. “The last person Amlo 
sees before the morning news confer-
ence is the military,” says Carlos Loret 
de Mola, a leading columnist critical of 

The army 
was left 
untrained, 
poorly 
equipped, 
corrupted 
and 
sidelined 
for 80 years 
deliberately  
to avoid any 
temptation 
of power’

Source: Mexico’s finance ministry
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Opinion Society

Advertising has hit a new 
low in the age of podcasts

war and peace, cruelty and hope, all of 
it together is just sobering. Sobering.”

Fridman had already read out 
adverts for five different podcast spon-
sors, and we were now eight minutes 
into the podcast. “If I wasn’t already 
grateful it makes me truly grateful
to be alive, to be healthy, to have the 
people I love in my life,” he continued. 
“Anyway as part of that difficult
journey it’s nice to have little tokens
of home with me and AG1 is certainly 
that.” 

If you’re a regular podcast listener 
you’ve probably already heard of AG1, 
an all-in-one health supplement that 
costs $99 for a month’s supply and
is made by Athletic Greens. The com-
pany is one of the biggest spenders
on podcast ads, spending more than 
$2mn in June, according to research 
firm Magellan AI.

Podcast advertising is big business. 
In the US alone, revenues hit $1.8bn
in 2022, according to the Interactive 
Advertising Bureau and are expected 
to more than double to $4bn by 2025. 
“Programmatic ads” that use algo-
rithms to target individuals and so are 
different for each listener and pro-
vided by third parties have increased 
in recent years. But host-read ads are 
still the most common: they made up 
55 per cent of all podcast advertising in 
2021, according to the IAB. They also 
command higher rates, because they 
are thought to lend trust and “authen-
ticity” to the advertising.

But like most things that get called 
“authentic”, these ads are in fact just 
the opposite: they exploit the trust 
established via a “parasocial” — or 
asymmetric — relationship between 
the host and the listener.

And it is quite disconcerting to sud-
denly realise that the person you’ve 
just been listening to speak with 
authority and credibility — on, say, the 
threat from China, or how to get over 
your ex — is now using that very same 
voice to try to convince you that being 
able to find a therapist on an app is
a revolutionary development (I’m 
talking to you, BetterHelp). So revolu-
tionary that you must immediately 
download the app and use their
discount code.

When did we collectively decide to 
accept this level of grift? We would 
never allow such shameless shilling to 
be buried in, say, a newspaper article. 
The lines between genuine content 
and commercial propaganda are being 
blurred to such an extent that we can-
not properly distinguish between the 
two. And this matters because it is part 
a wider, and graver, societal problem: 
the devaluing of truth.

We should see host-read ads for 
what they really are: a shady and 
deceptive bit of window dressing for 
the dirty business of advertising. Let’s 
get rid of them.

jemima.kelly@ft.com

R ussell Brand has come a 
long way since he sparred 
with Jeremy Paxman on 
Newsnight, agitating for a 
socialist revolution that 

would end the disparity between rich 
and poor, saying capitalism was “100 
per cent corrupt” and calling profit “a 
filthy word”.

Ten years later and the multi-mil-
lionaire wellness-guru-cum-conspira-
cy-influencer is cosying up to Tucker 
Carlson, calling Republican presiden-
tial candidate Ron DeSantis a “friend” 
and flogging the flailing Florida gover-
nor’s new book to the 6.5mn “awaken-
ing wonders” who subscribe to his 
YouTube channel. Brand also flogs 
other products — from whichever 
brand happens to have sponsored
the latest episode of his Stay Free with 
Russell Brand podcast.

In his recent softball interview with 

DeSantis, Brand interrupted to plug a 
particular brand of men’s underwear. 
“It’s getting hot out there, and I don’t 
know about you Ron, but I’m getting 
pretty hot down there,” Brand said. 
“Summertime is not an issue if you 
wear Sheath underwear . . . There’s 
something for everyone’s testicles
and penis.” He then proceeded to
give his followers a very special
20-per-cent-off code. 

This is by no means the most egre-
gious recent example of this type of 
advertising I have come across. Unlike 
the conventional adverts made by 
advertising agencies, these “host-
read” adverts are delivered by the pre-
senter of a given podcast or YouTube 
channel, and so usually have a chatty, 
improvisational feel to them. This 
makes them particularly effective, 
and also means that they are often
virtually indistinguishable from the 
content they are inserted into.

At the beginning of a recent episode 
of the Lex Fridman podcast, an in-
person interview with Tel-Aviv-based 
thinker and writer Yuval Noah Harari, 
the host talked solemnly about some 
of his experiences during his trip. “I’ve 
travelled to some very difficult areas 
of the Middle East over the last two 
days,” he said. “It’s been a real chal-
lenge — emotionally, psychologically, 
physically, just all of it. The reality of 
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Bringing these 
charges entails 
huge risks, but 
the risks of not 
doing so would 
have been 
greater

Let the legal process play out against former US president

New charges against Trump 
herald a battle for the future 
of America’s political system

Few things are more perilous for democ-
racy than an effort to obstruct the 
peaceful transfer of power after a legiti-
mate election. This is what Donald 
Trump is now formally accused of. 
Bringing the previous, lesser, charges 
against him — of falsifying business 
records and mishandling classified doc-
uments — was right and necessary to 
show that even a former president is not 
above the law. But this week’s indict-
ment is by far the most grave, since it 
goes to the very heart of America’s sys-
tem of government. Bringing these 
charges entails huge risks. The risks of 
not doing so would have been greater.

The 45-page indictment alleges that 
Trump, with six unnamed co-conspira-
tors, was involved in a scheme to make 
false claims that the 2020 election was 

rigged, then used those claims to 
attempt to overturn the outcome. A trio 
of conspiracies each targeted a “bed-
rock function” of the US government — 
the process of “collecting, counting and 
certifying the results” of the presiden-
tial election.

It does not accuse the ex-president of 
inciting the January 6 2021 assault on 
the Capitol by his supporters. But it says 
Trump’s lies aimed to create an “intense 
national atmosphere of mistrust and 
anger” and erode faith in how the elec-
toral process was run. These were the 
conditions in which such an attack 
could take place. 

There are multiple hazards in mount-
ing this case. The bar at trial is high. The 
indictment concedes Trump had a First 
Amendment right to criticise and voice 
falsehoods about the election. Prosecu-
tors must prove he knew his statements 
were false, and used them as part of a 
criminal fraud.

The charges, moreover, may only 
boost Trump’s support and fundraising 

capacity. They threaten to stoke the 
belief among his loyalist base that the 
ex-president is himself the victim of a 
plot to bar him from a political return. 
Since a sizeable minority is convinced 
by Trump’s “Big Lie”, the charges risk 
setting Americans against Americans. 

Senior Republicans ought to think 
twice about further inflaming tensions 
by continuing to accuse Democrats and 
the White House of “weaponising” the 
justice system. Though Trump has not 
been found guilty by a court, they 
should realise that endorsing a man who 
is not only seen by many citizens as hav-
ing attempted to subvert an election but 
is now charged with doing so could do 
long-term damage to their party brand. 
It is important, at the same time, that US 
legal authorities are seen to be entirely 
impartial in handling the process that is 
rightly under way against Joe Biden’s 
son Hunter Biden, though on much 
lesser charges than those levelled at 
Trump — which Republicans have 
claimed is a cover-up. 

Not to bring the latest charges against 
Trump for fear of the consequences 
would have set a precedent that presi-
dents can get away with trying to under-
mine the electoral process. It would 
have suggested that the judiciary may 
not be able, or may simply choose not, 
to hold the executive arm to account. 
This would, in the end, have been worse 
for the US political system.

In an ideal world, this newest indict-
ment would be prioritised, given its 
gravity, over the previous two — and 
would be guaranteed to come to trial 
before next year’s election. In reality, 
Trump’s team may succeed in delaying 
it beyond the poll, opening the possibil-
ity that, if he won, the returning presi-
dent could appoint a more amenable 
attorney-general to bury the case — or 
even pardon himself. What is clear is 
that the next year, even more than the 
2020 election, will herald a battle for the 
future of US democracy — one in which 
not just the political system but the legal 
system will now be involved.

value that HM Treasury predicts. If you 
are a custodian of an individual’s 
pension pot, there is both a moral and 
commercial imperative to levy 
transparent and reasonable fees.
Peter Nellist
Exeter, UK

Bank account closures 
hurt in a cashless world
The excellent article by Jim Pickard 
and Stephen Morris regarding Nigel 
Farage’s campaign for banking services 
resonates strongly with me, somewhat 
to my surprise (“Nigel Farage, NatWest 
and the fight over ‘woke’ capitalism”, 
The Big Read, July 29). 

I am a pensioner, having worked 
(mainly overseas) for Barclays Bank 
for 37 years. Now the bank, by applying 
“limitations”, has informed me of its 
intention to close my account for no 
better reason than that I live outside 
the UK. As your article states: “In an 
increasingly cashless world, having a 
bank account has become an essential 
service.”

Although I live abroad, I still have 
many sterling commitments in the UK. 
This action by the bank causes much 
distress for individuals such as myself 
who have no possibility to open a new 
sterling account in the UK.

I have invited the bank to reflect and 
reverse this antisocial policy.
Hugh Malim
Silvaplana, Switzerland 

China may exploit gap for 
affordable electric cars 
To follow on from your correspondent 
Lord Lea (“Electric car narrative is 
getting too much PR spin”, Letters, July 
26), it cannot escape anyone’s attention 
that motor manufacturers are 
attracting large taxpayer subsidies to 
locate and turn out profitable, large, 
heavy and environmentally 
questionable SUVs.

With city runarounds at the other 
end of the scale, there are limited 
electric options for the mainstream 
driver in the middle wanting the 
practical and affordable vehicles that 
are required to deliver significant 
environmental and cost savings over 
typical mileages, especially within a 
standard three-year lease — what 
Americans call compacts. 

Public debate on this irony appears 
strangely absent. Without policy tools 
to address this, it will be left to Chinese 
manufacturers to exploit the gap and 
fully realise the benefits of electric 
motoring.
David Cole
Essex, UK

economically after the pandemic and 
amid the price inflation of the past 18 
months, find the £12.50 daily charge 
for non-compliant vehicles to be one 
new tax too many. They rely on their 
cars to get to work and for other 
purposes and cannot afford to invest in 
a newer vehicle, particularly since the 
scrappage scheme for non-compliant 
cars is inadequate.

It is vital to avoid knee-jerk 
reactions, branding such voters as 
ignoring or being unwilling to help 
tackle poor air quality and climate 
change. This might be true for some, 

but certainly not all. Meanwhile, the 
toll of extreme events continues, from 
forest fires to floods and droughts, and 
which are attributable at least partially 
to human-induced climate change.

What is thus needed is forward-
looking political leadership in all 
parties that grasps the nettle of 
urgency in tackling climate change 
substantively. Instead of sitting on the 
fence, or starting to unpick policies in 
crass attempts to win votes, they need 
to explain the urgency and find 
stronger incentives (like more 
generous scrappage schemes) to 

promote uptake of necessary policies.
A key element of “just transitions” to 

sustainability and climate resilience is 
ensuring that mitigation and 
adaptation measures do not adversely 
affect those least able to cope or afford 
to change their behaviour. Locally 
appropriate public policy interventions 
are required in each case to bridge such 
gaps and, in the words of the UN’s 
Agenda 2030, “leave no one behind”. 
David Simon
Professor of Development Geography,
Royal Holloway, University of London,
Egham, UK 

Pension fund fees must
be reasonable and clear
Moira O’Neill has rightly pointed out 
the danger for pension holders of 
money being invested in illiquid assets 
(Opinion, July 14).

There is another danger lurking in 
the Mansion House speech. Referring 
to the “value for money framework” to 
be published the following day by the 
DWP, the chancellor said that the 
framework was “clarifying that 
investment decisions should be made 
on the basis of long-term returns and 
not simply cost”.

The framework itself, at paragraphs 
50-52, summarised the responses to 
reporting investment returns “net or 
gross” with the direction of travel 
appearing to favour gross returns. 
Charges are of fundamental 
importance: a principle recognised by 
parliament’s work and pensions 
committee when it recommended a 
cap of 0.75 per cent on annual costs to 
be taken from workplace defined 
contribution schemes.

The effect of charges could exceed 
the 12 per cent increase in investment 

The broader significance of the recent 
Uxbridge and South Ruislip by-election 
result is twofold. First, the 
Conservative party succeeded in 
mobilising a local issue in a 
parliamentary contest even though the 
national Labour party has no direct 
control over the imminent expansion 
by London’s Labour mayor, Sadiq 
Khan, of the ultra-low emission zone 
(Ulez) to cover the entire Greater 
London Authority area.

The second lesson has far wider 
importance, namely that many poorer 
local residents, already struggling 

Climate policies should not target those least able to cope
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F or the most part,” Irish 
justice minister Helen 
McEntee said after the US 
warned its tourists to take 
care in the wake of a brutal 

attack on an American visitor last 
month, “Ireland as a country, and our 
cities, are safe.” 

That was certainly my impression 
when I moved to Dublin from Mexico 
City two years ago. Much of the city 
felt rich and secure. Perhaps even a 
little smug.

Which is what made the recent 
attack on Stephen Termini so shocking. 
Three teenagers — the youngest aged 
just 14 — have been charged with the 
assault on July 19 that left the 57-year-
old Termini in a coma for several days. 
It is too early to say whether he has 
been blinded in one eye.

Less than a month earlier, a 
Ukrainian actor in Dublin suffered 
what the city’s Abbey Theatre called 
an “unprovoked, random act of 
mindless violence”. Oleksandr Hrekov 
was slashed with a glass and bitten 
near the theatre after passers-by tried 
to steal his cigarettes following the 
final show of a sellout run.

The attacks have forced Dublin to 
hold up a mirror to itself and take a 
long, hard look. The reflection shows 
dilapidated inner-city areas with
drug crime thriving in the shadow of 
graceful Georgian buildings, museums 
and pubs that attract 6.6mn overseas 
visitors to the city every year.

In the early years of the 20th 
century, when Ireland was still ruled 
by London, the capital’s overflowing 

tenements were the worst slums in the 
UK and public drunkenness and 
disorder were rife. Yet, according to 
the National Archives of Ireland: 
“Dublin was not regarded as 
particularly crime-ridden. And it was 
certainly not regarded as dangerous.” 

But by the late 1970s and 1980s, the 
birth of a lucrative heroin trade in 
Dublin had changed things. Crime 
reporter Veronica Guerin, who had 
written exposés of Ireland’s criminal 
bosses, was famously shot dead in a 
mob-style hit in 1996 as she waited in 
her car at a red light.

Two decades later, the drug lords 
started killing each other on Dublin’s 
streets, in a bloodbath accelerated by 
a botched attempt to assassinate the 
head of the powerful Kinahan cartel at 
a hotel in 2016. That in turn triggered 
a feud between the Kinahans, whose 
exiled bosses are wanted by the US, 
and the rival Hutch gang, which is 
believed to have claimed 18 lives.

Today, some of Dublin’s streets, with 
shuttered shops and rubbish on the 
streets, look tawdry. And though by 
global standards crime levels are far 
from extreme, Ireland’s police force, 
An Garda Síochána, reported a 10 per 
cent increase in attacks on people 
nationwide in the year to June 2023 
from the same period in 2018-19. Police 
numbers have fallen 4 per cent since 
2020, and recruitment targets have 
been missed for the past two years.

Dublin is home to 28 per cent of 
Ireland’s 5.1mn population but has 
just 3,719 police force members. 
McEntee last week announced €10mn 

to put more officers on streets in the 
wake of the attacks on Termini and 
Hrekov. 

Taoiseach Leo Varadkar, leader of 
Fine Gael, which prides itself on being 
the party of law and order, tells me 
that the government is establishing 
“new community safety partnerships” 
with street wardens, CCTV cameras 
and better street lighting.

Still, as Mark Henry, a tourism 
expert, notes in his book In Fact: An 
Optimist’s Guide to Ireland at 100, “for 
the past two decades our crime rate 
has been on a consistent downward 
trend . . . all the evidence points to its 
ongoing decline”. 

Tourists have continued to pile in. 
According to a Dublin City Council 
survey published in June, three-
quarters of visitors to the Irish capital 
come for the pub scene, with history, 
literary culture and music also key 
draws. Only around a fifth thought the 
city needed to be safer and cleaner to 
attract more visitors.

For many, Dublin symbolises craic — 
or fun — as evidenced by its popularity 
as a stag and hen party destination. 
But, “a brand is continually evolving,” 
said Niall Corcoran, managing director 
at CI Studio, an agency which has 
previously worked on the Dublin Town 
brand identity for city centre 
businesses.

As these recent attacks have shown, 
“[tourism] is hugely competitive. 
People have choice, you’ve got to be 
continually improving the product.”

jude.webber@ft.com

Attacks force 
Dublin to 
confront its 
problems

by Jude Webber
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iitteess wwiitthh nnoo ffeeffff eell ffooffff rr lliiffeeffff iinn oouutteerr ssuubbuurrbbss
aanndd rruurraall aarreeaass wwhheerree tthheerree iiss lliimmiitteedd
ppuubblliicc ttrraannssppoorrtt.. TThhee TToorriieess sseennssee,,
pprroobbaabbllyy ccoorrrreeccttllyy,,yyyy tthhaatt ssuuppppoorrtt ffoorr
ggrreeeenn ppoolliicciieess wweeaakkeennss oonnccee ppeeooppllee ffeeffff eell
ccoossttss aanndd ddiissrruuppttiioonn.. EEvveenn iiff,,ff aass lliikkeellyy,,yyyy
hhiiss wwoorrddss aammoouunntt ttoo lliittttllee,, SSuunnaakk iiss
ppiittcchhiinngg ttoo bbee tthhtttt ee vvooiiccee ooff ppaaiinnlleessss mmoodd--
eerraattaaaa iioonnaaggaa aaiinnsstt iimmaaggaa iinnaarryyrrrr aabbaa ssoolluuttiissttss..

HHoowweevveerr,, iitt iissaassttrraattaaaa eeggee yygggg ttoosshhoorreeuupptthhtttt ee
bbaassee rraatthheerr tthhaann aa ppllaann ffooffff rr vviiccttoorryy..yyyy IItt iiss
nnoott eennoouugghh ttoo ddeeffllffff eecctt vvootteerrss ffrrffff oomm eevviicctt--
iinngg aann eexxhhaauusstteeddggoovveerrnnmmeennttwwhhiicchh hhaass
pprreessiiddeedd oovveerr —— aanndd ddeeeeppeenneedd —— aa ccoosstt
ooff lliivviinngg ccrriissiiss.. TTooddaayyaaaa ’’ss eeqquuiivvaalleennttss ooff
MMoonnddeeoo,, GGaallaaxxyy aanndd wwhhiittee vvaann mmaann
ccaarree aabbaa oouutt tthheeiirr ccaarrss bbuutt tthheeyy ccaarree mmoorree
aabbaa oouutt tthhtttt eessttaallaaaa lleeddeeccoonnoommyy..yyyy

TThhee ddiivviiddee ddooeess iilllluummiinnaattee aa mmoorree
pprrooffooffff uunndd ppoolliittiiccaall iissssuuee tthhtttt oouugghh.. NNeeiitthhtt eerr
SSuunnaakk’’ss ddeeffeeffff nnccee ooff tthhee mmoottoorriisstt nnoorr hhiiss
ppuusshhbbaacckk oonn nneett zzeerroo mmeeaassuurreess iiss lliikkeellyy
ttoo aalltteerr tthhee ccoouurrssee ooff tthhee eelleeccttiioonn.. BBuutt
tthhtt ee ccaarr ccllaasshh iiss aa pprrooxxyyxxxx ffooffff rr aa wwiiddeerr pphhiilloo--
ssoopphhiiccaall ccoonntteesstt bbeettwweeeenn ccoolllleeccttiivvee
ppuubblliicc ppoolliiccyy ggooaallss aanndd iinnddiivviidduuaall
ffrrffff eeeeddoommss..

TThhee cclliimmaattee aaggaa eennddaa wwiillll sseeee cciittiizzeennss

ddrriivveerrss aanndd tthheeiirr eemmiissssiioonnss oonn ttoo
aallrreeaaddyy ccllooggggeedd mmaaiinn rrooaaddss.. TThhaattaaaa aaddvvoo--
ccaattaaaa eess hhaavvaaaa ee jjuussttiiffiiffff ccaattaaaa iioonnss ffooffff rr eeaacchh ppoolliiccyy
ddooeess nnoott ddiissppeell tthhee sseennssee ooff aa ssttrraattaaaa eeggyygggg ttoo
iinnccoonnvveenniieennccee ddrriivveerrss oouutt ooff tthheeiirr ccaarrss..
AAnndd rrooaadd--pprriicciinngg mmaayyaaaa bbee tthhee nneexxtt ffrrffff oonntt
aassEEVVssVVVV sshhrriinnkkffuuffff eelldduuttyytttt rreevveennuueess..

WhaWhat t eleelevatvateed d thethe  ississue ue to to natnationionalal
ppoolliittiiccss wwaass llaasstt mmoonntthh’’ss UUxxbbrriiddggee
bbyy--eelleeccttiioonn,, wwhheerree TTooTTTT rriieess ccrreeddiitteedd tthheeiirr
ssuucccceessss ttoo ccaammppaaiiggnniinngg aaggaaiinnsstt aa
hheeffttffff yytttt ttaaxxaaaa oonnppoolllluuttiinnggvveehhiicclleessbbeeiinngg lleevv--
iieedd bbyy LLoonnddoonn’’ss LLaabboouurr mmaayyaaaa oorr.. WWhhiillee
tthheerree iiss ssoommeetthhiinngg iinn tthhiiss,, iitt iiss aallssoo
aallmmoosstt cceerrttaaiinnllyy bbeeiinngg oovveerr--iinntteerr--
pprreetteedd.. SSuucchh iissssuueess aarree ggoooodd ffooffff rr bbyy--eelleecc--
ttiioonn pprrootteesstt vvootteess bbuutt rraarreellyy cceennttrraall ttoo
nnaattaaaa iioonnaallaaaa ppoollllss..

YYeeYYYY tt tthhee aarrggrr uummeenntt ccaann bbee ddeeppiicctteedd aass aa
ffiiffff gghhttbbtt aacckk aaggaa aaiinnsstt ccoonnddeesscceennddiinngg uurrbbrr aann--

ff aann EEnngglliisshhmmaann’’ss hhoommee iiss hhiiss ccaassttllee
tthhtttt eenn tthhtttt ee ccaarr iiss hhiiss sstteeeedd.. SSoo ddeeeeppllyy iiss
tthhee mmoottoorriisstt eemmbbeeddddeedd iinn bbootthh tthhee
nnaattiioonnaall aanndd ppoolliittiiccaall ppssyycchhee tthhaatt
ppiivvoottaall vvoottiinngg aarrcchheettyyppeess aarree

ddeessccrriibbeedd bbyy tthheeiirr rriiddee.. PPoolliittiiccaall ssttrraattaaaa ee--
ggiissttss hhaavvaaaa ee,, oovveerr tthhee yyeeaarrss,, ffrrffff eetttteded oovveerr
tthhee aaffffeeccttiioonnss ooff wwhhiittee vvaann mmaann,,
MMoonnddeoeo mmaann aanndd GGaallaaxxyy mmaann.. SSuucchh iiss
tthhtttt ee ffrrffff aammiinngg tthhtt aattaaaa aa ssttuuddeenntt ooff BBrriittiisshh ppooll--
iittiiccss mmiigghhtt bbee ssuurrpprriisseedd ttoo lleeaarrnn tthhaatt
wwoommeenn aallssoo ddrriivvee.. ((FFeemmaallee vvootteerrss ggeett
eeppiitthheettss bbaasseedd oonn hhoommeess oorr sshhooppss::
WWooWWWW rrcceesstteerraannddWWaaWWWW iittrroosseewwoommaann))..

TThheerree aarree 3333mmnn ccaarrss iinn tthhee UUKK.. EEnngg--
llaanndd aalloonnee hhaass 1122 ccaarrss ffoorr eevveerryy 1100
hhoouusseehhoollddss.. DDrriivviinngg iiss sseeeenn aass ssyynnoonnyy--
mmoouuss wwiitthh ffrrffff eeeeddoomm,, eennccrrooaacchhmmeennttss oonn
iittaassaannaattaaaa tttttt aacckkoonnbbaassiiccrriigghhttss..TThheerree iissnnoo
rereaassoonn ttoo tthhiinnkk tthhee BBrriittiisshh aarere mmoorere
oobbsseesssseedd wwiitthh tthheeiirr ccaarrss tthhaann ootthheerr
nnaattaaaa iioonnss,, cceerrttrrrr aaiinnllyy nnoott mmoorree tthhtttt aann AAmmeerrii--
ccaannss.. WWhhaattaaaa iiss ppeerrhhaappss ddiiffffffff eeffff rreenntt,, tthhtt oouugghh,,
iiss tthhee mmoottoorriissttss’’ ppllaaccee iinn ppoolliittiiccaall
mmyytthhoollooggyygggg ..yyyy DDrriivveerrss eennjjnn ooyy tthhee ppoowweerr ooff
bbeeiinngg eeqquuaatteedd wwiitthh ttaarrggeett vvootteerrss.. SSoo
wwhheenn RRiisshhii SSuunnaakk ddeeccllaarreess hhiimmsseellff aa
pprroo--ccaarr ccoommbbaattaanntt iinn tthhee ““wwaarr oonn
mmoottoorriissttss””,, iitt iiss eeaassyy ttoo ccoommpprreehheenndd tthhee
ppoolliittiiccaallaa eexxcciitteemmeenntt..

FFeeww ooff tthhtttt eessee ppoolliittiiccaallaa sstteerreeoottyytttt ppeess bbeeaarr

sseerriioouuss ppsseepphhoollooggiiccaall ssccrruuttiinnyy..yyyy MMoonnddeeoo
mmaann wwaass oorriiggiinnaallllyy iiddeennttiiffiiffff eded bbyy TToonnyy
BBllaaiirr aass SSiieerrrraa mmaann.. BBuutt tthhee MMoonnddeeoo,, aann
aaffffoorrddaabbllee ssaalloooonn,, ssuuppeerrsseeddeedd tthhaatt
mmooddeell aanndd wwaass aallssoo pplleeaassiinnggllyy aalllliitteerraa--
ttiivvee.. IInnaass ffaaffff rraass tthhtt eeMMoonnddeeoorreepprreesseenntteedd
aannyyttyyyy hhiinngg,, iitt wwaass aann aavvaaaa eerraaggaa ee aassppiirraattaaaa iioonnaall
ffaaffff mmiillyy wwhhoossee ssuuppppoorrtt LLaabboouurr nneeeeddeedd
ttoo rreeccllaaiimm.. LLaatteerr,, BBllaaiirr wwoouulldd mmoovvee uupp
tthhee iinnccoommee ssccaallee wwiitthh GGaallaaxxyy mmaann,, aa
ppeeoopplle-e-ccaarrrriieerrhheeuusseeddhhiimmsseellff..ffff

PPeerrhhaappss mmoorree ccoohheerreenntt wwaass wwhhiittee vvaann
mmaann,, wwhhoo rreepprreesseenntteedd aann iinnddeeppeennddeenntt
ttrraaddeessmmaann.. IInniittiiaallllyy aa tteerrmm ooff aabbaa uussee ffooffff rr
iinnccoonnssiiddeerraattee ddrriivveerrss,, iitt wwaass aaddoopptteedd
bbyy RRuuppeerrtt MMuurrddoocchh’’ss SSuunn nneewwssppaappeerr,,rrrr
wwhhiicchh rraann aa ccoolluummnn ddeeddiiccaatteedd ttoo tthhiiss
wwoorrkkiinngg ccllaassss hheerroo’’ss vviieewwss.. EEvveenn tthhtt oouugghh
tthhtttt eessee ccllaassssiiffiiffff ccaattaaaa iioonnss aarree ssttiillll ttoooo bbrrooaadd ttoo
bbee ttrruullyy uusseeffuuffff ll,, ttoo ppoolliittiicciiaannss tthhtttt eeyy rreepprree--
sensent t a a sesett of of eleelecctotoraralllly y in-in-tuntunee sosociaciall
vvaallaa uueessaannddvvootteerrss..

SSiinnccee tthhee ffuuffff eell dduuttyy pprrootteessttss wwhhiicchh
ddeessttaabbiilliisseedd tthhee BBllaaiirr ggoovveerrnnmmeenntt iinn
22000000 —— yyeeaarrss bbeeffoorree FFrraannccee’’ss ggiilleettss--
jjaauunneess —— ppeettrrooll ttaaxxeess hhaavvee bbeeeenn tthhee
mmoosstt sseennssiittiivvee.. TThhaattaaaa rreevvoolltt’’ss lleeaaddeerr wwaass
lliioonniisseedd bbyy tthhee mmeeddiiaa iinn wwaayyss tthhaatt
wwoouulldd bbee uunniimmaaggaa iinnaabbaa llee ttoo ttrraaddee uunniioonn--
iissttss.. AAlltthhoouugghh iitt wwaass lleedd bbyy hhaauulliieerrss
rraattaaaa hheerr tthhaann ccaarr ddrriivveerrss,, MMPPss hhaavvaaaa ee bbeeeenn
hhaabbiittuuaallllyy nneerrvvoouuss aabboouutt rraaiissiinngg tthhee
dduuttyytttt eevveerrssiinnccee..

AAnndd tthhee ccuurrrreenntt ccllaaiimm ooff aann aannttii--ccaarr
aaggeennddaa ddooeess hhoolldd wwaatteerr.. MMaajjaa oorr cciittiieess
hhaavvaaaa ee iinnttrroodduucceedd ccoonnggeessttiioonn cchhaarrggeess,,
ppeeddeessttrriiaann zzoonneess aanndd hhoossttiillee rrooaadd llaayyaaaa --
oouuttss.. DDrriivveerrss ssiitt iinn ttrraaffffffff iiffff cc qquueeuueess ssttaarriinngg
aattaaaa wwiiddee aanndd eemmppttyytttt ccyyccllee llaanneess.. LLooww ttrraaff--ffff
ffiicc nneeiigghhbboouurrhhooooddss hhaavvee ddiissppllaacceedd
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tt iiss nnoott ooffttffff eenn tthhaatt GGoollddmmaann SSaacchhss
rreeffeeffff rrss ttootthhtttt eeccaapprriicciioouuss,, cclleeaannlliinneessss--
oobbsseesssseedd JJaappaanneessee kkaawwaawwww yyaa aayyyy kkaammii ttooii--
lleett ggododss iinn iittss eqequuiittyytttt rreseseeaarrcchh.. IItt iiss
rraarreerr ssttiillll tthhaatt iitt cciitteess tthhee pprrooppiittiiaa--

ttiioonn ooff tthheessee ddeeiittiieess wwhhiillee mmaakkiinngg tthhee
iinnvvnnnn eessttmmeenntt ccaassee ffooffff rr aa CChhiinneessee bbaattaaaa hhtttt rroooomm
ffiiffff tttttttt iinnggssccoommppaannyy..yyyy

BBuutt wwhheenn iitt ccoommeess ttoo ppiittcchhiinngg SShheenn--
zzhheenn--lliisstteedd ssttoocckkss ttoo nneerrvvoouuss,, aannyy--
wwhheerree--bbuutt--CChhiinnaa gglloobbaall iinnvvnnnn eessttoorrss,, tthhtttt eessee
aarree uunnddeenniiaabbllyy ttoouugghh ttiimmeess:: ttoouugghh
eennoouugghh,, cclleeaarrllyy,,yyyy ttoo jjuussttiiffyyffff tthhee ccoonnssttrruucc--
ttiioonn ooff aann eellaabboorraattee cchhaarrtt ccoommppaarriinngg
““ttooiilleett ccuullttuurree aanndd kkeeyy ppeenneettrraattiioonn
ddrriivveerrss iinnCChhiinnaavvss JJaappaannaannddUUSS””..

FFoorr pprrooppoonneennttss ooff tthhee iiddeeaa tthhaatt vvaarrii--
oouuss ppaarrttss ooff tthhee wwoorrlldd aarree rriippee ffooffff rr vvaarrii--
oouuss ttyyppeess ooff JJaappaanniiffiiccaattiioonn,, tthhiiss iiss
aappppeeaalliinngg ssttuuffffffff .. TThhee sshhoorrtt vveerrssiioonn ooff

tthhee nnoottee iiss tthhaattaaaa GGoollddmmaann bbeelliieevveess ssmmaarrtt
ttooiilleettss —— tthhee ssoorrtt ooff sseeaatt--hheeaattiinngg,, rreeaarr--
waswashinhingg,, funfundamdamentent--drydryinging  marmarvveelsls
ppiioonneeeerreedd iinn JJaappaann aass aa ssuuppppoosseedd eexxtteenn--
ssiioonn ooff iittss kkaawwaawwww yyaa aayyyy kkaammii wwoorrsshhiipp —— aarree
ppooiisseedd ffooffff rr eemmbbrraaccee bbyy aa ttooiilleett--ffrrffff iieennddllyy
CChhiinneessee ccuullttuurree.. TTooiilleettss,, tthhee nnoottee
assasserertsts, , araree vieviewweed d in in ChiChinana as as a a ““safsafeeffff
aannddccoommffooffff rrttrrrr aabbaa lleessppaacceeffooffff rrmme-e-ttiimmee””..

WWhhiillee ssmmaarrtt--ttooiilleett aaddooppttiioonn iinn CChhiinnaa
hhaass,, ffoorr tthhee ppaasstt ddeeccaaddee,, bbeeeenn lleedd bbyy
mmiiddddllee--aaggaa eedd,, mmiiddddllee--ccllaassss wwoommeenn,, tthhee
nneexxtt pphhaassee iiss eexxppeecctteedd ttoo ddrraaww iinn
yoyouunnggeerr bbuuyeyerrs.s. TThhee bbeenneeffiicciiaarriiees,s,
aarrgguuee tthhee GGoollddmmaann aannaallyyssttss,, wwiillll bbee
cchheeaappeerr,,rrrr lleessss ssoopphhiissttiiccaatteedd ddoommeessttiicc
ooffffffff eeffff rriinnggss ffrrffff oommtthhtttt ee lliikkeekkkk ssooff llooccaallaaaa ssaanniittaarryyrrrr --
wwaarere ggiiaanntt AArrroroww HHoommee rraatthheerr tthhaann
pprriicceeyy ffooffff rreeiiggnn oonneess ffrrffff oomm tthhee lliikkeess ooff
JJaappaann’’ss TToottoo —— aann eecchhoo ooff tthhee ttrreenndd iinn
nnuummeerroouussCChhiinneesseesseeccttoorrss..

CChhiinnaa’’aa ss ssmmaarrtt--ttooiilleett aaddooppttiioonn lleevveellss,,
pprereddiiccttss GGoollddmmaann,, sshhoouulldd rriissee ffroroffff mm
44 ppeerr cceenntt iinn 22002222 ttoo 1111 ppeerr cceenntt iinn 22002266,,
bbyy wwhhiicchh ttiimmee tthhtttt ee rreevveennuueess ooff tthhee wwiiddeerr
CChhiinneessee ssaanniittaarryywwaarree iinndduussttrryy wwiillll bbee
wwoorrtthh $$2211bbnn aa yyeeaarr.. IInn JJaappaann,, iitt aaddddss,,
ssmmaarrtt ttooiilleettss eennjjnn ooyy aann 8800 ppeerr cceenntt aaddoopp--
ttiioonn rraattee,, wwhhiillee iinn tthhee UUSS,, wwhhiicchh GGoolldd--

eeccoonnoommyy hhaass nneevveerr ffeeffff lltt ssttrroonnggeerr..rrrr CChhiinnaa
nneeeeddss tthhee ssmmaarrtt--ttooiilleett ssttoorryy ttoo ccoommee
ttrruuee,, bbuutt iitt nneeeeddss iitt ttoo hhaappppeenn iinn tthhee
rigright ht waway: y: aa thethe  gogoood d bitbitss of of JJapaapanifnificaica--
ttiioonn,,wwiitthhtttt oouutt tthhtttt eebbaaddoonneess..

CChhiinnaa’’aa ss ccuurrrreenntt eeccoonnoommiicc wwooeess hhaavvaaaa ee
aaffffffff ooffff rrddeedd ssppaaccee ffooffff rr tthhee tthheeoorryy tthhaatt tthhee
pprroobblleemmss ooff eeaarrllyy 11999900ss JJaappaann mmaayyaaaa bbee
rreeppeeaatteedd oonn aa ggrraannddeerr ssccaallee iinn CChhiinnaa..
TheThe  comcombinbinatiation on of of aa cricrisissis  in in ChiChinana’’ss
pprrooppeerrttyytttt sseeccttoorr,, aa ddaammppeenniinngg ooff eennttrree--
pprreenneeuurriiaall aanniimmaall ssppiirriittss aanndd aa ddeemmaanndd
sshhoorrttffaaffff llll tthhaatt hhaass ttaakkeenn tthhee ccoonnssuummeerr
pprriiccee iinnddeexx ttoo tthhtttt ee bbrriinnkk ooff ddeeffllffff aattaaaa iioonn lleenndd
aacceerrttrrrr aaiinnssoolliiddiittyytttt ttootthhtttt iiss lliinneeooff tthhtttt iinnkkiinngg..

ZZoommbbiiee ccoommppaanniieess,, llaacckkllkkkk uussttrree ccoorrppoo--
rraattee sspepennddiinngg aanndd aa cchhrroonniicc ddececlliinnee iinn
pprriicciinngg ppoowweerr wweeiigghheedd oonn JJaappaann ffooffff rr ddeecc--
aaddeess.. IItt iiss aa ssppeeccttrree CChhiinnaa sshhoouulldd ddrreeaadd..
YYeeYYYY tt mmaannyy ddiissmmiissss tthhee ccoommppaarriissoonn aanndd
tthhee iiddeeaa tthhaattaaaa CChhiinnaa’’aaaass pprroobblleemmss aarree iinneess--
ccaappaabbllee iinn tthhee rreellaattiivveellyy sshhoorrtt tteerrmm..
AAnnddyydddd RRooRRRR tthhtttt mmaann,, aann iinnvvnnnn eessttmmeenntt ssttrraattaaaa eeggiisstt
aattaaaa MMaattaaaa tttttt hhtttt eewwssAAssiiaa,, rreeggaarrddss iittaassaammiissttaakkaaaa eekkkk
ttoo uunnddeerreessttiimmaattee tthhee rreessiilliieennccee ooff CChhii--
nneessee ccoonnssuummeerrss aanndd eennttrreepprreenneeuurrss aanndd
tthhtt eepprraaggaa mmaattaaaa iissmmooffppoolliiccyymmaakkaaaa eekkkk rrss..

SSuucchh ooppttiimmiissmm uunnddeerrppiinnss tthhtttt ee ccaassee ffooffff rr
ssmmaarrtt--ttooiilleett aaddooppttiioonn:: uurrbbaanniissaattiioonn iinn

mmaann ddeeccllaarreess aann ““uunnffrrffff iieennddllyy ttooiilleett ccuull--
ttuurree””,, tthhee rraattaaaa ee iiss bbeellooww 11 ppeerr cceenntt.. AAddoopp--
ttiioonn rraatteess iinn CChhiinnaa wwiillll uullttiimmaatteellyy bbee
ccaappppeedd ssoommeewwhheerree aarroouunndd 3300 ppeerr cceenntt,,
tthhee nnoottee ccaauuttiioonnss,, ggiivveenn tthhee aaggee ooff
CChhiinnaa’’aaaa ss hhoouussiinngg ssttoocckk aanndd tthhee rreeqquuiirree--
mmeennttooffddeecceennttwwaattaaaa eerrpprreessssuurree..

GGoollddmmaann’’ss aannaallyyssiiss rreevveerrbbeerraatteess
bbeeyyoonndd iittss ffooffff ccuuss oonn ssmmaarrtt--ttooiilleett ggrroowwtthh
iinn tthhee wwoorrlldd’’ss sseeccoonndd--bbiiggggeesstt eeccoonnoommyy..
GGiivveenntthhtttt ee ffeeffff aarrss sswwiirrlliinnggaarroouunnddtthhtttt eerriisskkss

ooff eexxtteennddeedd ssttaaggnnaattiioonn aanndd bbaallaannccee--
sshheeeett rreecceessssiioonn,, iitt mmaayy sseeeemm aann oodddd
ttiimmee ttoo bbee mmaakkiinngg aa bbuullll ccaassee ffooffff rr ffaaffff nnccyy
ttooiilleettss.. BBuutt tthhee pprroodduucctt,, iinn aallll iittss iinnttii--
mmaattee ccuullttuurraall aanndd tteecchhnnoollooggiiccaall ccoomm--
pplleexxiittyy,,yyyy ssttaannddss aass aa pprrooxxyy ffooffff rr aa ttyyppee ooff
mmiiddddllee--ccllaassss,, pprrooppeerrttyy--lliinnkkeedd ccoonn--
ssuummeerr ssppeennddiinngg wwhhoossee rreelleevvaannccee ttoo tthhee
wwiiddeerr qquueessttiioonnss aarroouunndd tthhee CChhiinneessee
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hhee ffuuffff ttuurree ooff ddeemmooccrraaccyy iinn
AAmmeerriiccaawwiillll ttuurrnnoonntthhtttt ee ttrrii--
aallss ooff DDoonnaalldd TTrruummpp —— aanndd
tthhee ppoolliittiiccaall ttuurrmmooiill tthhaatt
wwiillll ssuurrrroouunnddtthhtttt eemm..

TThhee llaatteesstt iinnddiiccttmmeenntt ooff tthhee ffooffff rrmmeerr
pprreessiiddeenntt —— iinn ccoonnnneeccttiioonn wwiitthh hhiiss
eeffffffff oorrttss ttoo oovveerrttuurrnn tthhee rreessuullttss ooff tthhee
22002200 pprreessiiddeennttiiaall eelleeccttiioonn —— iiss tthhee mmoosstt
iimmppoorrttaanntt ccaassee TTrruummpp ffaaffff cceess.. IItt ggooeess ttoo
tthhee hheeaarrtt ooff tthhee aarrgguummeenntt tthhaatt hhee iiss aa
tthhtttt rreeaattaaaa ttooAAmmeerriiccaannppoolliittiiccaallaaaa ffrrffff eeeeddoomm..

TThhrreeee pprriinncciipplleess ffuuffff nnddaammeennttaall ttoo tthhee
wwoorrkkiinnggss ooff aannyy ssuucccceessssffuuffff ll ddeemmooccrraaccyy
aarree aatt ssttaakkee.. FFiirrsstt,, tthhaatt lleeaaddeerrss aarree
eelleecctteedd aanndd tthhtttt aattaaaa aallll ssiiddeess wwiillll rreessppeecctt tthhtt ee
oouuttccoommee ooff aann eelleeccttiioonn.. SSeeccoonndd,, tthhaatt
nnoobbooddyy —— nnoott eevveenn aa pprreessiiddeenntt —— iiss
aabbaa oovvee tthhee llaawwaaaa .. TThhiirrdd,, tthhaattaaaa tthhee ttrruutthh ccaann
bbee eessttaabbaa lliisshheedd iinn aa ccoouurrtt ooff llaawwaaaa aanndd tthhaattaaaa

iittss vveerrddiicctt sshhoouulldd ccoommmmaanndd tthhee rreessppeecctt
ooffaallaaaa llppoolliittiicciiaannssaannddssoocciieettyytttt aattaaaa llaarrggrr ee..

TTrruummpp’’ss eeffffffff ooffff rrtt ttoo ffiiffff gghhtt bbaacckk aaggaa aaiinnsstt
tthhee iinnddiiccttmmeenntt rreelliieess oonn aa rreejjee eeccttiioonn ooff
tthhaatt tthhiirrdd pprriinncciippllee —— tthhee iiddeeaa tthhaatt aallll
ssiiddeess rreessppeecctt tthhee iimmppaarrttrrrr iiaalliittyytttt ooff tthhee llaawwaaaa ..wwww
TThhee ffooffff rrmmeerr pprreessiiddeenntt ppoorrttrraayyaaaa ss tthhee ccaassee
aaggaa aaiinnsstt hhiimm aass aa ppoolliittiiccaall vveennddeetttttttt aa.. IInn aa
ssttaatteemmeenntt mmaaddee jjuusstt aaffttffff eerr tthhee iinnddiicctt--
mmeenntt wwaass iissssuueedd,, tthhee TTrruummpp ccaammppaaiiggnn
ccoommppaarreedd tthhee ffeeddeerraall ggoovveerrnnmmeenntt’’ss
pprroosseeccuuttiioonn ooff hhiimm ttoo ““NNaazzii GGeerrmmaannyy iinn
tthhtttt ee11993300ss””..

TThhee ddaannggeerr ooff tthhiiss ssiittuuaattaaaa iioonn iiss hheeiigghhtt--
eenneedd bbyy tthhee ffaaffff cctt tthhaatt TTrruummpp’’ss ttrriiaall ffooffff rr
ccoonnssppiirraaccyy ttoo oovveerrttuurrnn tthhee pprreevviioouuss
pprreessiiddeennttiiaall eelleeccttiioonn iiss lliikkeellyy ttoo ttaakkee
ppllaaccee iinn tthhee mmiiddsstt ooff tthhee nneexxtt oonnee —— iinn
wwhhiicchh hhee rreemmaaiinnss tthhtttt ee ffaaffff vvaaaa oouurriittee ttoo bbee tthhtttt ee
RReeppuubblliiccaann ppaarrttyy nnoommiinneeee.. TTrruummpp’’ss
ssttrraattaaaa eeggyygggg wwiillll bbee ttoo ttuurrnn tthhtttt ee 22002244 eelleeccttiioonn
iinnttoo aa sseeccoonndd,, ccoonnccuurrrreenntt ttrriiaall —— tthhiiss
ttiimmeebbeeffooffff rreetthhtttt eeccoouurrttrrrr ooffppuubblliiccooppiinniioonn..

IInnddeeeedd,, iitt iiss lliikkeellyy tthhaatt TTrruummpp wwiillll
ffaaffff ccee ffiiffff vvee oorr mmoorree sseeppaarraattee sseettss ooff lleeggaall
pprroocceeeeddiinnggss oovveerr tthhee ccoommiinngg yyeeaarr.. AA
ttrriiaall ffooffff rr ffaaffff llssiiffyyffff iinngg bbuussiinneessss rreeccoorrddss iiss sseett
ttoo bbeeggiinn nneexxtt MMaarrcchh.. AA ttrriiaall oovveerr tthhee
mmiisshhaannddlliinngg ooff ccllaassssiiffiiffff eedd iinnffooffff rrmmaattaaaa iioonn iiss

sshhoowwnntthhtttt eeffooffff rrmmeerrpprreessiiddeennttmmiilleessaahhaaaa eeaadd
ooff aallll hhiiss ddeeccllaarreedd cchhaalllleennggeerrss ffooffff rr tthhee
nnoommiinnaattiioonn iinn 22002244.. EEaacchh ssuucccceessssiivvee
iinnddiiccttmmeenntt sseeeemmss ttoo hhaavvaaaa ee ssttrreennggtthheenneedd
hhiissssuuppppoorrttrrrr aammoonnggRReeppuubblliiccaannvvootteerrss..

TThhiiss ssiittuuaattiioonn pprreesseennttss hhiiss RReeppuubbllii--
ccaann ppoolliittiiccaall rriivvaallss wwiitthh aann aaccuuttee
ddiilleemmmmaa.. DDoo tthheeyy aacccceepptt TTrruummpp’’ss nnaarr--
rraattaaaa iivvee tthhaattaaaa hhee iiss bbeeiinngg ppeerrsseeccuutteedd —— aanndd
tthhuuss bboollsstteerr hhiiss rreeppuuttaattiioonn aass aa mmaarrttyytttt rr
wwhhoo mmuusstt bbee ssuuppppoorrtteedd?? OOrr ddoo tthheeyy
rreejjee eecctt iitt —— aanndd aannttaaggoonniissee tthhee ppaarrttyy’’ss
vvootteerrss,,wwhhoosseessuuppppoorrttrrrr tthhtttt eeyynneeeedd??

TThhee ccoommmmeennttss ooff RRoonn DDeeSSaannttiiss,, tthhee
nneeaarreesstt rriivvaall ffooffff rr tthhee nnoommiinnaattiioonn,, ssuugg--
ggeesstt tthhaattaaaa hhee iiss ssuuppppoorrttiinngg TTrruummpp’’ss nnaarr--
rraattaaaa iivvee.. TThhee FFlloorriiddaa ggoovveerrnnoorr ggrreeeetteedd tthhtt ee
llaatteesstt iinnddiiccttmmeenntt bbyy ddeeccrryyiinngg tthhee
““wweeaappoonniissaattaaaa iioonnooffggoovveerrnnmmeenntt””..HHeeaallaaaa ssoo
ssuuggggeesstteedd tthhaatt WWaaWWWW sshhiinnggttoonn,, wwhheerree tthhee
ttrriiaall wwiillll ttaakkee ppllaaccee,, iiss aa ““sswwaammpp”” wwhheerree
TTrruummppccaannnnoottggeettaa ffaaffff iirr ttrriiaallaaaa ..

IIff TTrruummpp ddooeess wwiinn tthhee RReeppuubblliiccaann
nomnominainatiotion, n, hishis  parparty’ty’ss dildilemmemma a wwillill
oonnllyy bbeeccoommee mmoorree aaccuuttee.. TThheeyy wwiillll hhaavvaaaa ee
ttoo ssuuppppoorrtt aa ccaannddiiddaattee wwhhoo lliikkeennss tthhee
ffeeffff ddeerraall ggoovveerrnnmmeenntt ttoo tthhee NNaazzii rreeggiimmee..
TThhiiss iiss aa mmeessssaaggaa ee tthhaattaaaa wwiillll ggoo ddoowwnn wweellll
iinn MMoossccooww —— bbuutt ccoouulldd bbee ddiiffffffff iiffff ccuulltt ttoo

sseett ffoorr MMaayy.. AA cciivviill ttrriiaall ffoorr bbuussiinneessss
ffrrffff aauudd iiss sscchheedduulleedd ffoorr OOccttoobbeerr.. AAnndd
GGeeoorrggiiaa mmaayy ssoooonn ffiiffff llee aa ffuuffff rrtthheerr ccaassee
aaggaa aaiinnsstt TTrruummpp ffooffff rr hhiiss eeffffffff ooffff rrttss ttoo tthhwwaarrtt
tthhtttt ee22002200vvoottee iinntthhtttt aattaaaa ssttaattaaaa ee..

TTooTT hhiiss ooppppoonneennttss,, tthhtttt aattaaaa TTrruummpp ffaaffff cceess ssoo
mmaannyy cchhaarrggrr eess iiss pprrooooff ooff hhiiss ccoorrrruuppttiioonn..
FFoorr hhiiss ssuuppppoorrtteerrss,, tthhee sshheeeerr nnuummbbeerr ooff
ccaasseses iiss ssiimmppllyy pprrooooff tthhaatt hhee iiss tthhee vviicc--
ttiimmooffaavvaassttggoovveerrnnmmeennttccoonnssppiirraaccyy..yyyy

MMuucchh ooff tthhee RReeppuubblliiccaann ppaarrttyy iiss
aallaaaa rreeaaddyyaarrggrr uuiinnggtthhtttt aattaaaa tthhtttt ee ffeeffff ddeerraallaaaa aauutthhtttt oorrii--
ttiieess aarree ccoovveerriinngg uupp tthhee aalllleeggeedd ccoorrrruupp--
ttiioonn ooff HHuunntteerr BBiiddeenn,, JJooee BBiiddeenn’’ss ssoonn ——
wwhhiicchh tthheeyy ccllaaiimm iimmpplliiccaatteess tthhee pprreessii--
ddeenntt hhiimmsseellff.. TThhee ccaammppaaiiggnn aaggaa aaiinnsstt tthhee
BBiiddeennss iissnnoowwoonnllyy lliikkeekkkk llyyttoo iinntteennssiiffyyffff ..yyyy

TThhiiss llaatteesstt iinnddiiccttmmeenntt sseeeemmss vveerryy
uunnlliikkeellyy ttoo sshhaakkee TTrruummpp’’ss ggrriipp oonn tthhee
RReeppuubblliiccaann ppaarrttyy.. RReecceenntt ppoollllss hhaavvaaaa ee

This latest indictment 
goes to the heart of the 

argument that he is a danger 
to US political freedom

BRITAIN

Robert
Shrimsley

Opinion

eeqquuiirreedd ttoo mmaakkee iinnddiivviidduuaall ssaaccrriiffiiffff cceess
ffooffff rr tthhee ggrreeaatteerr ggoodood ooff hhiittttiinngg nneett zzeerroo
ggooaallss.. TToorryy uunneeaassee wwiitthh iitt sspprriinnggss ffrrffff oomm
tthhiiss,, rraatthheerr tthhaann mmiissttrruusstt ooff sscciieennccee..
TThheeyy sseeee aa ssttaattiisstt mmiinnddsseett aanndd aa bbaacckk--
ddoooorr ttoo ssoocciiaalliissmm.. SSoommee rreeffeeffff rr ttoo eennvvii--
rroonnmmeennttaall c caammppaaiiggnneerrss a ass “ “wwaattaaaa eerrmmeell--
oonnss””,, ggrreeeennoonntthhtttt eeoouuttssiiddee,, rreeddwwiitthhtttt iinn..

AAffttffff eerr yyeeaarrss ooff pprriioorriittiissiinngg iinnddiivviidduuaall
rriigghhttss,, tthhee ppoolliittiiccaall ppeenndduulluumm iiss sswwiinngg--
iinngg bbaacckk ttoowwaarrddss ccoolllleeccttiivvee ddeemmaannddss..
TThhiiss ggooeess bbeeyyoonndd nneett zzeerroo ttoo aa ffuuffff nnddaa--
mmeennttaall ddiiaaggaa nnoossiiss ooff tthhee UUKK eeccoonnoommyy..yyyy
BBllaaiirr’’ss tthhiinnkk--ttaannkk,, wwhhiicchh hhaass KKeeiirr
SSttaarrmmeerr’’ss eeaarr,, hhaass ccaalllleedd ffooffff rr ppllaannnniinngg
ppoowweerrss ttoo rruusshh tthhrroouugghh ddeecciissiioonnss ffooffff rr
iinnffrrffff aassttrruuccttuurree,, ffooffff rr cceennttrraalliisseedd uussee ooff
ppeerrssoonnaall ddaattaaaa aa,, aanndd ffooffff rr aa ddiiggiittaall iiddeennttiittyytttt
ffooffff rraallaaaa ll cciittiizzeennss..

FFrroomm ppllaannnniinngg ttoo ttaaxx,, AAII ttoo cclliimmaattee
cchhaannggee,, tthhee ccoommiinngg bbaattttllee iiss oovveerr hhooww
ffaaffff rr ppeeooppllee aarree rreeaaddyy ttoo yyiieelldd ffrrffff eeeeddoommss ttoo
wwhhaattaaaa LLaabbaa oouurr ccaallllss ““tthhee ssttrraattaaaa eeggiicc ssttaattaaaa ee””..
TThhiiss,, nnoott aannyy oovveerrssttaattaaaa eedd ccrruussaaddee aaggaa aaiinnsstt
ccaarrss,, iiss tthhee rreeaall ppoolliittiiccaall ttuussssllee ooff tthhee
nneexxttddeeccaaddee..BBuucckkllkkkk eeuupp..

rroorrrr bbeerrt.t.sshhrriimmsslleeyyee @@yyyy ff@@@@ t.t.ffff ccoomm

Smart-toilet market will be a measure of China’s economic resilience

CChhiinnaa iiss uunnffiiffff nniisshheedd,, ffuuffff rrnniisshhiinngg eexxppeenndd--
iittuurree aass aa ppeerrcceennttaaggee ooff ddiissppoossaabbllee
iinnccoommee iiss ssttiillll lloowweerr tthhaann iinn JJaappaann,, tthhee
UUSS aanndd IInnddiiaa,, aanndd tthhee mmoorree ddeessppeerraattee
pprrooppeerrttyy ddeevveellooppeerrss aarree ttoo sseellll aappaarrtt--
mmeennttss,, tthhee mmoorree tthheeyy mmaayyaaaa ttrryy ttoo eennttiiccee
bbuuyyeerrss bbyy iinnssttaalllliinngg ffaaffff nnccyy ttooiilleettss.. CCoonn--
ssuummeerr ddeemmaanndd mmaayyaaaa bbee llooww,,wwww bbuutt mmiiddddllee--
ccllaassss ddeemmaanndd ffooffff rr aa rreellaattiivveellyy iinneexxppeenn--
ssiivvee ““qquuaalliittyy lliiffeeffff ssttyyllee”” uuppggrraaddee mmaayy
ddeeffyyffff tthhaatt.. JJaappaanneessee ccoonnssuummeerrss bboouugghhtt
eevveerr ffllffff aasshhiieerr ttooiilleettss tthhrroouugghh 3300 yyeeaarrss ooff
ssttaaggaaaa nnaattaaaa iioonn..TThhaattaaaa ’’ssaaggooooddJJaappaanniiffiiffff ccaattaaaa iioonn..

TThhee pprroobblleemm,, tthhoouugghh,, iiss iinnhheerreenntt
iinn GGoollddmmaann’’ss ccaassee ffoorr AArrrrooww HHoommee::
CChhiinnaa’’aaaass yyoouunnggeerr ggeenneerraattaaaa iioonn aanndd aavvaaaa eerraaggaa ee
iinnccoommee ffaaffff mmiilliieess wwiillll bbuuyy ddoommeessttiiccaallllyy
pprroodduucceedd ssmmaarrtt ttooiilleettss pprreecciisseellyy
bbeeccaauusseetthhtttt eeyyaarreennoottoonnllyycchheeaappnnoowwbbuutt
wwiillll pprroobbaabbllyy bbee cchheeaappeerr ssttiillll iinn tthhee
ffuuffff ttuurree aass tthhee mmaarrkkeett eexxppaannddss.. TThhee pprriiccee
ooff aa lloowweerr--eenndd ssmmaarrttrrrr ttooiilleett,, aaccccoorrddiinngg ttoo
GGoollddmmaann’’ss eessttiimmaatteess,, wwiillll ddrroopp 2200 ppeerr
cceenntt bbeettwweeeenn nnooww aanndd 22002266.. EEmmbbeedd
tthhoossee kkiinndd ooff ddeeffllffff aattaaaa iinngg nnuummbbeerrss iinn ccoonn--
ssuummeerr hheeaaddss,, aanndd yyoouu hhaavvaaaa ee tthhee wwrroonngg
kkiinnddooff JJaappaanniiffiiffff ccaattaaaa iioonn..

lleeoo..lleewwiiwwww ssiiii @@ff@@@@ t.t.ffff ccoomm

ssttoommaacchh ffooffff rr aa ppaarrttyy ooff ssuuppeerr--ppaattrriioottss..
BBuutt wwhhiillee TTrruummpp’’ss lleeggaall pprorobblleemmss

pprroobbaabbllyy mmaakkee hhiimm mmoorree lliikkeellyy ttoo wwiinn
tthhee nnoommiinnaattiioonn,, tthheeyy mmaakkee hhiimm lleessss
lliikkeellyy ttoo wwiinn tthhee pprreessiiddeennccyy iittsseellff..
RReecceenntt ooppiinniioonn ppoollllss hhaavvee sshhoowwnn
TTrruummpp nneecckk--kk aanndd--nneecckk wwiitthh BBiiddeenn iinn aa
ggeenneerraall eelleeccttiioonn.. BBuutt tthheeyy aallssoo sshhooww
ggrroowwiinngg rreesseerrvvaattiioonnss aaffttffff eerr tthhee ccaasseess
aaggaa aaiinnsstt hhiimm —— eevveenn aammoonngg RReeppuubblliiccaannss..
TThhee sshheeeerr ttiimmee aanndd eexxppeennssee ooff ssiimmuullttaa--
nneeoouussllyy ffiiffff gghhttiinngg aann eelleeccttiioonn aanndd mmaannyy
sseeppaarraattee lleeggaall ccaasseess aarree aallssoo lliikkeellyy ttoo
ttaakkaaaa eekk aattoolllloonnTTrruummpp,,wwhhooiiss7777yyeeaarrssoolldd..

EEvveenn ssoo,, vviiccttoorryyrrrr rreemmaaiinnss aa ppoossssiibbiilliittyytttt ..yyyy
TThhee ffllffff aawwaaaa ss aanndd mmiissddeemmeeaannoouurrss tthhtttt ee ttrriiaallss
wwiillll rreevveeaall hhaavvaaaa ee bbeeeenn kknnoowwnn ttoo vvootteerrss
ffooffff rr mmaannyy yyeeaarrss —— aanndd yyeett TTrruummpp’’ss ssuupp--
ppoorrtt hhaass rreemmaaiinneedd rroobbuusstt.. BBiiddeenn iiss nnooww
8800 yyeeaarrss oolldd aanndd ccoouulldd ssuuffffffff eeffff rr aannyy mmaann--
nneerr ooff mmiisshhaapp.. AAnndd aa tthhiirrdd--ppaarrttyytttt ccaannddii--
ddaattaaaa eeccoouullddssttiillll eenntteerr tthhtttt eerraaccee..

IIff TTrruummpp wwiinnss tthhtttt ee eelleeccttiioonn iinn 22002244,, hhee
wwiillll hhooppee tthhaatt tthhee ppoowweerr ooff tthhee pprreessii--
ddeennccyy wwiillll ffrreeee hhiimm ooff tthhee ddaannggeerr ooff
ffuuffff ttuurree ccoonnvviiccttiioonnss.. IItt iiss aa ssttaarrkk cchhooiiccee ——
tthhtttt eeOOvvaallaaaa OOffffffff iiffff cceeoorraapprriissoonncceellll..

ggiiddeeoonn..rraarrrr cchhmmaann@@ff@@@@ t.t.ffff ccoomm

Trump and American democracy’s time of trial

ss BBrriittaaiinn aa ffoorrmmiiddaabbllee mmiilliittaarryy
ppoowweerr ttooddaayy?? SSaaddllyy,, nnoo.. EEvveenn
tthhoouugghh tthhee UUKK wwoouulldd oonnllyy eenntteerr aa
ccoonnffllffff iicctt wwiitthh ppaarrttnneerrss,, iittss ccoonnvveenn--
ttiioonnaall ffoorrcceess aarree nnooww ccrriittiiccaallllyy

uunnddeerrppoowweerreedd.. IInnddeeeedd,, tthhee ttoottaall
nnuummbbeerr ooff aaccttiivvee dduuttyy ppeerrssoonnnneell ——
aabboouutt 115500,,000000 —— iiss ssmmaalllleerr tthhaann tthhee UUSS
MMaarriinneeCCoorrppss..

LLaasstt mmoonntthh’’ss UUKK DDeeffeeffff nnccee CCoommmmaanndd
PPaappeerr,,rr wwhhiicchh sseettss oouutt aa ssttrraatteeggyy ffoorr
mmeeeettiinngg ccuurrrreenntt aanndd ffuuffff ttuurree tthhrreeaattss,,
ddooeess nnoott hheellpp.. IItt ooffffffff eeffff rrss nnoo vviiaabbllee vviissiioonn
oorr ssttrraatteeggiicc ppllaann ttoo rreevveerrssee tthhiiss ccoonnddii--
ttiioonn.. TThhee ppaappeerr rreelliieess hheeaavvaaaa iillyy oonn rreeppeeaattaaaa --
iinngg ccoonncceeppttss ffrroomm tthhee UUSS NNaattiioonnaall
DeDeffeeffff nnssee SSttrraatteeggyygggg rraatthheerr tthhaann sseettttiinngg aa
ccoouurrssee ddeemmaannddeedd bbyy ttooddaayyaaaa ’’ss rreeaalliittiieess..
MMoorreerraaddiiccaallaaaa tthhtttt iinnkkiinngg iissnneeeeddeedd..

BBeenn WWaallllaaccee,, BBrriittaaiinn’’ss oouuttggooiinngg
ddeeffeeffff nnccee sseeccrreettaarryy,,yyyy hhaass pprroommiisseedd tthhee
ccoouunnttrryy wwiillll ssppeenndd aatt lleeaasstt ££110000bbnn aa
yyeeaarr oonn iittss mmiilliittaarryyrrrr bbyy 22003300;; aabbaa oouutt ddoouu--
bbllee wwhhaattaaaa iitt ssppeennddss ttooddaayyaaaa ..yyyy BBuutt ggiivveenn iinnffllffff aa--
ttiioonn,, tthhee ppuurrcchhaassiinngg ppoowweerr ooff tthhiiss ssuumm
wwiillllhhaavvaaaa eewwiitthhtttt eerreeddiinnsseevveennyyeeaarrss’’ ttiimmee..

TThhee CCoommmmaanndd PPaappeerr’’ss kkeeyy wweeaakknneessss
iiss tthhaatt iitt rreevveerrsseess eennddss aanndd mmeeaannss.. IIttss
ffiirrsstt ffoouurr cchhaapptteerrss rreellaattee ttoo ppeeooppllee,,
tteecchhnnoollooggyy aanndd hhooww tthhee MMiinniissttrryy ooff
DDeeffeeffff nnccee wwiillll bbeeccoommee aa ““ccaammppaaiiggnniinngg
ddeeppaarrttmmeenntt””.. TThhee vviissiioonn ffooffff rr ttrraannssffooffff rr--
mmaattaaaa iioonn ffooffff lllloowwss.. BBuutt cchhaannggee sshhoouulldd lleeaadd
tthhee rreeppoorrtt,, nnoott tthhee rreevveerrssee.. AAnndd cchhaannggee
iiss ddeessppeerraatteellyy nneeeeddeedd ggiivveenn tthhee cchhaall--
lleennggeess ppoosseedd bbyy CChhiinnaa,, RRuussssiiaa aanndd aa
bbuuddggeett tthhaatt iiss ttoooo ssmmaallll ffooffff rr ssuuppppoorrttiinngg
tthhtttt ee ffooffff rrcceess..

LLiikkee mmaannyy mmiilliittaarryy ssttrraatteeggyy ddooccuu--
mmeennttss,, tthhee ppaappeerr iiss wwrriitttteenn iinn jjaarrggoonn
rraatthheerr tthhaann ssuubbssttaannccee.. TThhee ccoonncceepptt ooff

““iinntteeggrraattaaaa eedd”” ddeetteerrrreennccee,, aa ssllooggaann ttaakkeenn
ddiirreeccttllyy ffrrffff oomm tthhee UUSS lleexxiiccoonn,, iiss iillll--ddee--
ffiiffff nneedd.. TThhee ccoonncceeppttss ooff ““ccaammppaaiiggnniinngg
aanndd gglloobbaall ccoommppeettiittiioonn”” aarree nnoott ppuutt iinn
tteerrmmsstthhtttt aattaaaa ccaannbbeemmaaddeeooppeerraattaaaa iioonnaallaaaa ..

BBaacckk iinn 11997711,, II eennddeedd mmyy ttoouurr iinn tthhee
RRooyyaall NNaavvaaaa yyvvvv aaffttffff eerr ttwwtttt oo yyeeaarrss sseerrvvrrrr iinngg aass aann
AAmmeerriiccaann eexxcchhaannggee ooffffffff iiffff cceerr..rrrr TThhee RRNN wwaass
a a forformidmidablablee forforce.ce.  It It musmustertereed d ththrreeee
aaiirrccrraaffttffff ccaarrrriieerrss,, 8811 ddeessttrrooyyeerrss aanndd ffrrffff iigg--
aattaaaa eess;; 3399 ddiieesseell aanndd nnuucclleeaarr ssuubbmmaarriinneess;;
aanndd aabboouutt 225500 PPhhaannttoomm ffiiffff gghhtteerrss aanndd
BBuuccccaanneeeerrssttrriikkeekkkk aaiirrccrraaffttffff ..

TToodadayyaaaa ,,yyyy thathat t NaNavy vy aaaa hashas  shshrunrunk k toto twtwoo
ccaarrrriieerrss;; 1188 ddeessttroyroyeerrss aanndd ffrrffff iiggaatteess;;
ttwowo llaannddiinngg ppllaattffooffff rrmm ddoocckk sshhiippss;; ssiixx
nnuucclleeaarr aattaaaa tttttt aacckk aanndd ffooffff uurr VVaaVVVV nngguuaarrdd ssuubb--
mmaarriinneess.. BByy 22002255,, tthheerree sshhoouulldd bbee 4488
FF--3355BB LLiigghhttnniinngg IIII ffiiffff gghhtteerr jjeettss,, aalltthhoouugghh
tthhiiss pprrooggrraammmmee hhaass bbeeeenn bbeesseett bbyy
ddeellaayyaaaa ss.. TThhee aarrmmyy wwiillll bbee ccuutt ttoo 7722,,550000,,
wwiitthhtttt oonnllyy114488ttaannkkss..

WWhheenn cchhaalllleennggeedd bbyy aa ppaarrlliiaammeennttaarryyrrrr
sseelleeccttccoommmmiitttttttt eeee llaassttmmoonntthhtttt oonnwwhheetthhtttt eerr
tthhee aarrmmyy wwoouulldd eevveerr bbee aabbllee ttoo ddeeppllooyy
iittss wwaarrffiiffff gghhttiinngg tthhiirrdd ddiivviissiioonn,, tthhee cchhiieeff
ooff tthhee ddeeffeeffff nnccee ssttaaffffffff AAddmmiirraall SSiirr TToonnyy
RRaaddaakkiinn hheeddggeedd.. ““WWeeWWWW rreeccooggnniissee tthhaattaaaa wwee
nneeeedd ttoo ssttrreennggtthheenn tthhaatt ddiivviissiioonn,,””
RRaaddaakkiinn ttoolldd MMPPss oonn tthhee ddeeffeeffff nnccee sseelleecctt
ccoommmmiitttttttt eeee.. ““TThhaattaaaa iiss wwhhaattaaaa iiss iinn eexxiisstteennccee
nnooww,,wwww aanndd wwee wwiillll ssttrreennggtthheenn iitt eevveenn ffuuffff rr--
tthheerr..rrrr”” TTrraannssllaattaaaa eedd iinnttoo ppllaaiinn EEnngglliisshh,, tthhee
tthhiirrdd ddiivviissiioonn iiss nnoott rreeaaddyy ffooffff rr wwaarr..rrrr EEvveenn
VVllaaddiimmiirr PPuuttiinn’’ss iinnvvaassiioonn ooff UUkkrraaiinnee
ddooeess nnoott aappppeeaarr ttoo hhaavvaaaa ee pprroovvookkeedd tthhee
uurrggrr eennccyytthhtttt iiss iissssuueerreeqquuiirreess..

TThhee BBrriittiisshh mmiilliittaarryy’’ss aabbiilliittyytttt ttoo ddeetteerr
ccoonnffllffff iicctt aanndd ddeeffeeffff nndd tthhee nnaattaaaa iioonn ddeeppeennddss
oonn iittss aabbaa iilliittyytttt ttoo mmaakkee aannyy eenneemmyy aattaaaa tttttt aacckk
ttoooo ccoossttllyy ttoo ccoonnssiiddeerr iinn tthhee ffiirrsstt
ppllaaccee.. EEvveenn wwiitthh aa ffooffff rrccee ooff 115500,,000000 tthhaattaaaa
iissppoossssiibbllee..

DDiissrruuppttiioonn ccaann bbee aacchhiieevveedd bbyy uussiinngg
kkiinneettiicc ((ffiiffff rreeppoowweerr aanndd mmaannooeeuuvvrree)) aanndd
nnoonn--kkiinneettiicc mmeeaannss ((ccyybbeerr,,rrrr eelleeccttrroonniicc
wwaarrffaarere,, ddiissiinnffoorrmmaattiioonn,, ddeecceeppttiioonn
aanndd mmiissiinnffooffff rrmmaattiioonn)) aaiimmeedd aatt ccoomm--
mmaanndd a anndd c coonnttrrooll a anndd d deeccaappiittaattiioonn ooff
eenneemmyy lleeaaddeerrsshhiipp.. TThhaatt aallssoo mmeeaannss
aacchhiieevviinngg rraappiiddllyy ddeeppllooyyaabbllee ““eexxppeeddii--
ttiioonnaarryyrrrr ”” ccaappaabbaa iilliittyytttt wwhheetthheerr ffooffff rr NNaattaaaa oo oorr
eellsseewwhheerree..

TThhiiss rreeqquuiirreess pprrooffooffff uunndd rreessttrruuccttuurriinngg,,
bbuutt tthhee tteecchhnnoollooggiieess aarree aavvaaiillaabbllee..
UUkkrraaiinnee hhaass sshhoowwnn hhooww cchheeaapp cciivviilliiaann
kkiitt ssuucchh aass ddrroonneess aanndd tthhee uussee ooff cciivviilliiaann
ssaatteelllliitteess ccaann bbee rreeppuurrppoosseedd ffooffff rr ppootteenntt
mmiilliittaarryy uussee.. WWiitthhoouutt cchhaannggee,, mmoorree ooff
tthhee ssaammee mmeeaannss lleessss ooff tthhee ssaammee —— aanndd
BBrriittaaiinn’’ss mmiilliittaarryy wwiillll cceeaassee ttoo ccoouunntt
ffooffff rrmmuucchh..

TThhTTTT ee wwrriitteerr iiss aa ffooffff rrmmeerr UUSSUUUU nnaavvaavvvv ll ooffoo ffffff iiffff cceerr
aanndd sseenniioorr aaddvviissiiii eerr aatt tthhee AAttllaannttiicc CCooCCCC uunncciill
tthhiinnkk--ttaannkk

UK armed forces 
must adapt 

radically to meet 
future threats

Change is desperately 
needed given the challenge 
posed by Russia and China 
and an inadequate budget
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  JOTTER PAD

ACROSS

 1 Sweet complexion (7,3,5)

 9 Call me this in novel — not ‘Clint’ (7)

 10 Authorise battle cry (7)

 11 Eastern criminals — one into jazz (5)

 12 Pilot training device, as turmoil spreads 

(9)

 13 Having a fever and rash? (3-6)

 15 Company to knock back French wine and 

soft drink (5)

 16 Set-back embracing navy birds (5)

 18 Sir Roger criticises being put up — here? 

(5,4)

 20 Errands we organised for wayfarers (9)

 23 Welshman and Scotsman clash over 

nymph (5)

 24 Puts back in the oven — but there’s a 

difficulty (7)

 25 Incident is described in poem (7)

 26 Not sausage, David, stewed — it’s bad 

for you (15)

DOWN

 1 Celebrate 13 down — apt after a fashion 

(5,3,4,3)

 2 Disbeliever in hijack (7)

 3 Ambassador’s speech for the Crown, say 

(9)

 4 Shoulders, oddly, on feet (5)

 5 Novel is made complicated for radio and 

TV (4,5)

 6 Some music — a rollicking seasonal song 

(5)

 7 Able to extend terminal, one located in 

city area (7)

 8 Worst Monday — same bad, erratic 

driving (8,7)

 14 Upset stomach on bad days drinking 

cola (9)

 15 Removing impurities from single can (9)

 17 Cattle farms organised by small county 

(7)

 19 Gold coin tossed over Womble (7)

 21 Animal making dash, getting trapped 

ultimately (5)

 22 Fragrance of early stocks — one 

hundred in France (5)

Solution 17,484

You can now solve our crosswords 
in the new FT crossword app at 
ft.com/crosswordapp

Can US dealmaker Michael Klein 
become the Warren Buffett of north-
west England? On Tuesday, Klein 
invoked the Oracle of Omaha when 
describing his $1.6bn deal for 
Cheshire-based CorpAcq, via his latest 
blank-cheque vehicle buyout. 

CorpAcq has a portfolio of about 40 
companies in England, which typically 
have an annual ebitda of $25mn and 
above. It allows the companies, mostly 
still founder or family led, to operate 
largely autonomously and collects cash 
flow to fund future deals and pay out a 
modest dividend. The idea, as Buffett 
perfected, is to own good companies 
and take advantage of the twin effects 
of patience and compound growth. 

According to figures shared by Klein 
and CorpAcq, these businesses 
generate 15 per cent ebitda margins 
and convert a majority of that into free 
cash flow. But Buffett’s advantages are 
not easily replicated. They include 
cheap insurance funding, a sterling 
reputation with sellers and uniquely 
tolerant shareholders happy to eschew 
dividends and buybacks.

CorpAcq is to be listed in New York, 
where an equity holding company will 
be a novelty. But the model exists in 
Europe, where several “compounders” 
have multibillion-dollar market caps. 
CorpAcq’s $1.6bn enterprise value is 
about 10 times ebitda, a discount to its 
European listed peers. 

Klein has also compared CorpAcq to 
US “business development companies”, 
a publicly listed type of non-bank 
lender to portfolios of medium-sized 
companies. Here the comparison to 
Buffett falters. Buffett’s Berkshire 
Hathaway, returns aside, has been as 
shareholder-friendly as any company 
in the US. BDCs have a more chequered 
history, with high fees extracted by 
private equity sponsors often coupled 
with a pursuit of unprofitable growth. 

Spac deals are not covered in glory 
either. In recent years, their sponsors 
have favoured their own interests. In 
CorpAcq, Klein is asking investors to 
trust his dealmaking instincts, not just 
now but long into the future.

Michael Klein: 
English patient

There are still many variables 
clouding the company’s outlook for 
2024. On the plus side, a number of 
lenders have been lowering the cost 
of home loans, which could raise 
buyer demand. But, outside of 
macroeconomics, planning remains a 
problem.

Despite the market turmoil, Taylor 
Wimpey’s shares are up 2 per cent in 
the year to date. Housebuilders have 
proved good picks if investors buy near 
the bottom of downturns. But Taylor 
Wimpey trades on a forward price-
earnings multiple of more than 12 
times, above peers such as Barratt 
Developments, which trades on a 
multiple of 8.5. Investors with the 
stomach to ride out further short-term 
housing market pain can find cheaper 
real estate elsewhere in the sector.

crash is unlikely. Underlying interest 
from customers remains “strong”, says 
the company, which expects to build 
10,000-10,500 homes this year. This is 
at the upper end of previous guidance.

Customers still desperate to get on 
the property ladder or upgrade their 
homes are trying to get around higher 
mortgage rates by taking out 
longer-term loans. Supply chain 
inflation, though running at an annual 
rate of about 6 per cent, is also 
moderating from 9-10 per cent at the 
start of the year.

These signs of resilience lifted an 
otherwise tough set of results. 
Completions reduced 26 per cent to 
5,120, weighing on operating profits. 
Over the past four weeks, falling sales 
helped to lift the cancellation rate from 
19 per cent last year to 24 per cent. 

a once-in-a-decade moment for Arm’s 
IPO. But it does not warrant the same 
valuation as the leader in its sector. 

Sometimes, the absence of terrible 
news is good enough. Housebuilder 
Taylor Wimpey is guiding towards 
operating profits of £440mn-£470mn 
this year. At the midpoint this marks a 
50 per cent decrease versus 2022. But it 
is still better than expected.

The extent to which higher mortgage 
rates will deter homes sales in Britain is 
unclear. Recent survey data has been 
mixed. Taylor Wimpey’s half-year 
results offer hope that a sharp price 

Taylor Wimpey: 
home grown 

Fortunes have turned for chip designer 
Arm. Last year, a glut of chips and 
falling demand for electronics 
presented a bleak outlook. Now, 
interest in the chip sector is at a record 
thanks to the boom in artificial 
intelligence. The sooner the SoftBank-
owned company lists, the better chance 
it has of a high valuation. 

The need for more computing power, 
and more chips, is growing as groups 
bet on generative AI applications. This 
has pushed chipmaker Nvidia to an 
enterprise value above $1tn. For Arm, 
an enterprise value to sales multiple in 
line with Nvidia’s could mean a 
valuation of $67bn. 

But Nvidia chips are crucial to power 
AI development and there are few 
alternatives to its high-end products. 
The same cannot be said for Arm. A 
broader, average industry earnings 
multiple would put Arm’s enterprise 
value closer to $32bn. However, 
Nvidia’s attempted acquisition and 
possible role as anchor investor in an 
initial public offering should lift this. 

Arm’s main business model charges 
chipmakers small fees — reported to be 
about 2 per cent — for using its designs. 
Its dominance in premium 
smartphones means it is exposed to 
weakness in that sector. Last month, 
global smartphone sales fell for the 
eighth consecutive month. Even when 
global chip sales hit a record $550bn in 
2021, Arm revenues were just a small 
fraction of the total at $2.7bn. 

Raising prices is difficult. China, one 
of Arm’s biggest markets, has long been 
developing RISC-V, an open-source 
chip design architecture that would be 
an alternative to Arm’s designs. Higher 
fees might encourage clients to invest 
more in developing substitutes.

Moreover, any hopes that Arm can 
develop its own chips are fraught.
The move would put it in direct 
competition with its chipmaking and 
chip-designing customers. The AI-
driven demand for chip stocks could be 

Arm: 
debut preview 

Seventeen months after Russia’s brutal 
invasion of Ukraine, the war in Europe 
appears a neat explanation for the 
performance of BAE Systems, maker of 
Typhoon aircraft and Dreadnought 
submarines. But record first-half 
results from Britain’s largest defence 
company are in part the product of 
longer-term plans. 

Western government support of 
Ukraine has increased contracts. Last 
month it received a £280mn munitions 
order from the UK government. But 
this part of the business, while growing, 
only accounts for a small proportion
of sales. 

Big-ticket items, such as aircraft, 
warships and submarines, are 
responsible for a much bigger share of 
BAE’s business. Air and Maritime 
divisions made up over half of first-half 
revenues. These involve multi-decade-
long programmes.

BAE’s results suggest that these 
segments are gaining traction as global 
anxiety rises. The biggest growth came 
from Maritime, where sales increased 
21 per cent on accelerated UK funding 
for the Dreadnought programme. BAE 
is now targeting full-year EPS growth of 
10 to 12 per cent, about double its 
previous target. 

These upgrades are reflected in the 
share price, up more than 70 per cent 
since the start of 2022. That pales 
beside the performance of European 
defence stocks such as Germany’s 
Rheinmetall, whose share price has 
tripled. Sweden’s Saab has more than 
doubled. However, at 11.6 times 2024 
ebit, on a Barclays estimate, BAE 
trades at a small premium to its 
European peers. It remains at a 30 per 
cent discount to US companies. 

There is reason to expect further 
growth from the company. New orders, 
including one to provide Typhoons to 
Saudi Arabia up to 2027, increased the 
backlog to a record £66.2bn. As part of 
the US, UK and Australia Aukus 
security pact, BAE will help Australia 
acquire its first nuclear-powered 
submarines. 

Amid strong cash flow, it has also 
increased investment in R&D, up 11 per 
cent in the first half of the year, and 
expanded production capacity. That 
bodes well for future sales. It has the 
financial means to do so. Net debt is 

BAE Systems: 
security spend 

well below forecast ebit. This means 
BAE has the option to acquire smaller 
rivals. It is reported to be casting its eye 
over US group Ball Aerospace. Such 
deals may help BAE narrow the 
valuation gap with its US peers. 

Twitter: @FTLex 

For commodity investors, uranium 
has long been a radioactive asset. The 
price of the metal, which in its 
enriched form is used to fuel nuclear 
power plants, has languished since 
the Fukushima disaster in 2011. 

Political chaos in Niger, where the 
military government has suspended 
exports of uranium to France, should 
spark a rethink. 

The crisis will not cause immediate 
shortfalls. Niger is a major supplier to 
the EU, which buys a quarter of its 
uranium from the west African 
country. But globally its importance 
pales in comparison to Kazakhstan, 
by far the largest producer, Canada, 
Namibia and Australia. On top of 
that, the metal is widely stored. 

In 2022, global stockpiles stood at 

about 3.8 times annual demand, 
according to Alexander Pearce at BMO. 

The main impact of instability in 
Niger will be to highlight improving 
fundamentals. The market is tight. Low 
prices over the past decade reduced 
production, which fell a quarter from 
194mn pounds in 2013 to 145mn 
pounds last year. Global demand 
outstrips supply by some 50mn pounds 
per year. This is depleting stockpiles. 

The gap is set to grow. Climate 
change is here and renewables cannot 
substitute fossil fuels entirely. The 
cloud of disapproval around nuclear 
energy is dispersing. Some 8GW of new 
capacity came online in 2022, said the 
International Energy Agency. Reaching 
net zero will require annual additions 
of more than four times that by 2030. 

The net result should be to drive up 
the price of uranium. At $57/lb, it has 
risen 16 per cent in the year to date, 
said S&P. That is still below the price 
required to bring new production to 
market, which BMO estimated at 
$62.50/lb. There are already signs of 
life in the sector. Australia’s Paladin 
has announced plans to restart its 
mine in Namibia. London-listed 
Kazatomprom on Tuesday increased 
2023 sales guidance by 13 per cent. 

For investors who do not fancy 
exposure to the complicated business 
of extracting uranium, the likes of 
Yellow Cake and Sprott’s Physical 
Uranium Trust are worth a look. 

These groups, which simply buy 
and store the metal, are not a bad 
way to play the fission mission. 

Uranium production by country
Pounds produced

Uranium prices are rising
$ per lb
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Global production of uranium is diversified. Kazakhstan is by far the largest producer. Low prices over the 
past decade have reduced production, depleting stockpiles. The price of uranium has responded, rising to 
$57 per pound. Companies such as Canada’s Cameco and London-listed Kazatomprom have benefited.
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