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 Carl Icahn is fighting for
his investment company’s
survival after a short-seller
attack nearly halved its
value, propelling the bil-
lionaire into one of the
most trying periods of his
six-decade career. A1

 A 2022 deal to let DuPont
sell its sustainable-materials
business to a Chinese com-
pany while ensuring the
technology behind it never
left the U.S. hasn’t worked as
planned, according to people
familiar with the matter. A1

 U.S. Steel rejected an un-
solicited offer from rival
Cleveland-Cliffs, stopping for
now a deal that would sig-
nificantly reshape the do-
mestic steel industry. B1

 Neeraj Khemlani, presi-
dent and co-head of the unit
that houses CBS News and
its TV-station holdings, is
resigning and has entered
into a content and develop-
ment deal with parent com-
pany Paramount Global. B3

 Big companies are split on
whether the Fed will be able
to tame inflation without tip-
ping the U.S. economy into
a full-blown recession. B1
Wall Street is growing
confident the U.S. can avoid
a recession, but the yield
curve continues to send
seemingly bleak signals. B1

 Texas sued British oil giant
Shell and the other owner of
a petrochemical and refin-
ery complex near Houston that
caught fire in May over alleged
environmental damage. A3

 After a short-lived sales
rebound earlier this year,
China’s property market has
fallen back into a deep slump,
with potential home buyers
sitting on the sidelines. B6
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Maui Fire
Response,
Cause Are
Probed
Death toll rises to
93, marking worst
disaster of this kind
in over 100 years

BY CARA LOMBARDO

BY KATE O’KEEFFE
AND ARUNA VISWANATHA

Teens Are Taking Over Gyms.
The Adults Aren’t Pumped.

i i i

Free Planet Fitness memberships for
high-schoolers lift tension over etiquette

U.S. NEWS
Illegal border crossings
are rising even amid
record temperatures in
the Southwest. A3

BUSINESS NEWS
Restaurants and

grocers are in a tug of
war for Americans’
food budgets. B3
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commuters and shoppers feel
safer in and around San
Francisco’s downtown com-
mercial and shopping dis-
trict. Homelessness, drug
use, and nonviolent crimes
like shoplifting and car thefts
are commonplace in many
parts of the neighborhood.
When an apparently dis-

turbed man rammed into him
recently, Browne did nothing.
“What are you going to do?”
the 60-year-old said. “You
can’t fight crazy.”
Downtown San Francisco

PleaseturntopageA10

Local leaders are trying
anything they can to keep
San Francisco’s struggling
downtown core afloat, in-
cluding paying retired, un-
armed police to keep an eye
out for trouble.
One is Mike Browne, who

spent 30 years as a San
Francisco cop and now pa-
trols downtown as part of a
squadron of “community am-
bassadors,” recognizable in
blue shirts, who aim to help

BY JIM CARLTON
AND KATHERINE BINDLEY
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U.S. renewable-power
developers are chargingmore
for their electricity.

Carl Icahn back in 2020
tapped his son, Brett, to even-
tually take over his eponymous
investment empire, whose
value had surged after years of
successfully waging war with
American corporations.
Now, instead of preparing

to hand over the reins with
his legacy secure, the 87-year-
old billionaire is fighting for
the company’s survival after a

short-seller attack nearly
halved its value, lurching the
famed investor into one of the
most trying periods of his six-
decade career.
Shares in Icahn Enter-

prises, known by its ticker,
IEP, got crushed after Hinden-
burg Research in May argued
that it was overvalued and
held assets at inflated prices.
IEP, which houses Icahn’s
stock investments and owns
companies including an oil

refiner and an automotive
group, had a market value of
close to $10 billion as of Fri-
day, down from $18 billion
before Hindenburg sounded
the alarms.
That has erased about half

of Icahn’s personal fortune,
bringing it to around $8.5 bil-
lion, Forbes estimated, based
on his ownership of about 85%
of IEP’s shares, and damaged
his reputation as one of the
most feared activists. Icahn

rose to fame as a scrappy cor-
porate raider in the 1980s and
went on to make billions of
dollars by pressuring compa-
nies including Apple to make
changes to boost their stocks.
His colorful public statements
and brash negotiating style
helped shape a new era of
shareholder activism, and he
looms large in the New York
area, where a stadium, hospi-
tal buildings and charter
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DuPont’s China Deal
Shows Security Flaws

INSIDE

U.S. officials forged an un-
easy compromise to let DuPont
sell its sustainable-materials
business last year to a Chinese
company while ensuring the
technology behind it never left
the U.S.
The arrangement hasn’t

worked as planned, according
to people familiar with the
matter, exposing flaws in a na-
tional-security review process
on the front lines of a battle
over technology between the
U.S. and China—and ulti-
mately prompting an investi-

gation by the FBI.
Divisions on the cabinet-

level committee that screens
sensitive deals involving for-
eign buyers were so deep that
the government review took
more than a year, including an
unsuccessful appeal for Presi-
dent Biden to intervene. And
the solution that members ul-
timately settled on was under-
mined in just a few weeks.
At issue was a DuPont tech-

nology used to make a key
component of a more sustain-
able version of nylon. After
initially describing the inven-
tion as revolutionary, DuPont
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Can San Francisco
Avert a Doom Loop?

City races to save downtown from tech
exodus, homelessness and street crime

Green Power
Gets Pricey
Rising costs for renewable
energy are creating headaches
for some utilities. B1

In Orange County, Calif.,
Taylor Mason, a 33-year-old
high-school teacher, relishes
her summers without teens.
One of her usual happy places
is her local Planet Fitness
gym.
This season,

she can’t get
away. Adoles-
cents are filling the
gym, and she says
they leave equipment in the
wrong place and wear jeans
and Crocs on the treadmill.
They take too long to use ma-
chines because they are dis-

tracted by their phones.
“If you watch one more

TikTok without doing one
crunch, I’m gonna lose my
mind,” Mason says.
Regulars at Planet Fitness

locations across the U.S. are
now working out alongside

throngs of high-school-
ers who are par-
ticipating in the
chain’s popular
promotion: free
membership for

teens in the summer. Some
young people have settled on
the chain’s purple and yellow
bedecked air-conditioned
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BY BEN GLICKMAN

Heavy,
bruh

MAUI, Hawaii—State and
local officials are facing
mounting scrutiny over their
response to the wildfire that
reduced the town of Lahaina

to rubble, with residents who
lost businesses, homes and
family members receiving lit-
tle early information on what
caused the fire and why it be-
came so destructive.
The blaze, the deadliest U.S.

wildfire in more than 100
years, claimed at least 93 lives,
though residents have said
they are bracing for a much
higher death toll. Officials have
estimated more than $5 billion
is needed to rebuild.

The most immediate task
PleaseturntopageA6

By Jim Carlton,
Ginger Adams Otis,
Corinne Ramey

and Alicia A. Caldwell

Icahn, Famed Corporate Raider,
Fights to Save Empire, Legacy

A man who lost his home in the Lahaina fire embraces another parishioner at a memorial service Sunday in nearby Wailuku.
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BY DANIEL MICHAELS

With Kyiv
Offensive
Stalling,
Eyes Turn
To Spring

Maui undertakes its own
relief efforts........................ A6

Ukraine’s current campaign
to retake territory occupied by
Russian forces could still have
many months to run. But
military strategists and policy
makers across the West are al-
ready starting to think about
next year’s spring offensive.
The shift reflects a deepen-

ing appreciation that, barring
a major breakthrough,
Ukraine’s fight to eject Rus-
sia’s invasion forces is likely
to take a long time.
When Kyiv’s counteroffen-

sive began in spring, optimists
hoped Ukrainian troops could
replicate their success last
year in routing Russian forces.
But an initial attempt to use
newly supplied Western tanks
and armored vehicles to
punch through fortified Rus-
sian lines stalled.
Since then, progress has

been slow and painful, relying
on small-unit tactics. A re-
newed push could still be in
the offing. But military leaders
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 No valedictory for the
‘Grad’ rocket launcher.... A8

 Kyiv steps up bid to
isolate Crimea..................... A9
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 Hawaii state and local of-
ficials face mounting scrutiny
over their response to the
Maui wildfire that reduced
the town of Lahaina to rubble,
with dispossessed and be-
reaved residents receiving lit-
tle early information on what
caused the fire and why it be-
came so destructive. A1, A6

 Ukraine’s current campaign
to retake territory occupied by
Russian forces could still run
for many months, but military
strategists and policy makers
across the West are already
starting to think about next
year’s spring offensive. A1

TheGeorgia district attorney
who investigated alleged 2020
election interference by Trump
will begin presenting evidence to
a grand jury in Atlanta early this
week, according to witnesses
summoned to appear. A4

 Illegal crossings along the
U.S. Southwestern border are
rising fast three months after
the Biden administration tight-
ened immigration policy, with
Border Patrol arrests surging
in remote desert areas. A3

 The police force of Marion,
Kan., raided the office of a local
newspaper and the home of its
owners, seizing personal cell-
phones and computers in a case
legal experts say is likely unprec-
edented in modern times. A3

Hunter Biden’s legal teamac-
cused the Justice Department
of reneging on a plea agree-
ment for the president’s son.A4

 Javier Milei, a far-right out-
sider in Argentina who pledges
to close ministries and slash
spending, beat out both con-
servatives and the ruling Per-
onist coalition in a primary to
choose presidential candidates
for October’s election.A18

.
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share of electronics imports
fell to 27.9% from 32%.

Smartphones
Most smartphones im-

ported to the U.S. arrive from
China, but its share fell to
75.7% for the 12 months ended
in June, according to census
data. That was down from
several recent peaks above
80%.
Smartphone makers, partic-

ularly Apple, are pushing to
diversify their supply chains
away from China. Apple sup-
plier Foxconn, for example,
plans to increase production
in India.

Semiconductors
Vietnam and Thailand are

growing sources of chip im-
ports to the U.S. They are be-
coming hubs for the later
stages of chip-making, where
raw silicon chips are tested
and then packaged into their
final form—an area where
China also has a big footprint.
Amkor Technology, a U.S.

company that specializes in
chip packaging, is building a
large factory in Vietnam that

it expects to open later this
year. Israel, where Intel has
some of its most advanced
chip-making factories, has
also been a growing source of
imports.
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tal share from a basket of 25
other Asian nations. India,
Thailand and Vietnam ac-
counted for 24.6% of U.S. im-
ports in the 12 months ended
in June, compared with 14.9%
for China, according to census
data.
Meanwhile, Mexico’s share

of U.S. imports matched
China’s in June. The free-trade
agreement between the U.S.,
Mexico and Canada has made
Mexico a strong contender
against China
and other Asian
nations as a
supply base to
the U.S. A move
toward shorter
supply chains
in the post-
Covid era adds
to the advan-
tage of Mexico
and Canada.
Machinery

and electronics were among
the largest trade categories
where Mexico’s share of U.S.
imports increased during the
year ending in June.
When the dollar values of

exports and imports are com-
bined, Mexico is now the U.S.’s
No. 1 trading partner, followed

by Canada, pushing China to
third place. The shift reflects a
recent decline in the share of
U.S. exports to China, com-
bined with a longer-term de-
cline in China’s share of U.S.
imports. China accounted for
10.9% of U.S. total trade dur-
ing the first half of 2023. Mex-
ico tops at 15.7%, with Canada
close behind at 15.4%.
Recent declines in imports

of Chinese products, in both
dollars and as a share of im-

ports, stretch
across product
categories. Im-
ports of ma-
chinery—a cat-
egory wide
enough to in-
clude pumps,
air conditioning
units and com-
p u t e r s —
dropped by
$16.6 billion in

the 12 months ending in June.
In the same period, China’s
share of U.S. machinery im-
ports fell to 21.1% from 25.3%.
U.S. imports of Chinese-

made electronics decreased by
$13.4 billion in the 12 months
ending in June, compared
with a year earlier. China’s

One factor has
been a shift of
production to
other Asian
nations.

Sea, and it has since at-
tacked its key port facili-
ties. Russia’s withdrawal
from the export deal could
drive grain prices up by
10% to 15%, the Interna-
tional Monetary Fund esti-
mated. Rising transporta-
tion costs, inclement
weather and El Niño, a re-
current fall and winter
weather pattern that can
cause drought, could also
contribute, said Michael
Gapen, the head of U.S. eco-
nomics at Bank of America.
On their own, costlier

food and gasoline are un-
likely to result in higher in-
terest rates, because the
Fed pays more attention to
core inflation that excludes
both, said Andrew Schnei-
der, senior economist at
BNP Paribas.
The good news is that

shelter is the biggest com-
ponent of core inflation,
and it is likely to ease in
coming months.
Shelter rose 7.7% in the

12 months through July but
was down from March’s
peak of 8.2%. Many econo-

mists expect this decelera-
tion to continue over the
next year, in large part be-
cause it tends to trail mar-
ket conditions by 12 months
or more.
Listing and property-data

companies show average in-
creases for new apartment
leases already running be-
low 2% this summer. Ten-
ants renewing their leases
faced an average increase of
5.8% in July, down from
11.1% in August last year,
according to rental software
firm RealPage.

THE OUTLOOK | By Gwynn Guilford andWill Parker

Gasoline, FoodThreaten to BumpUp Inflation

W
hile inflation
continued on
a downward
glide path in
July, econo-

mists say to brace for some
turbulence in coming
months as rising energy
and food prices disrupt that
process.
The consumer-price in-

dex increased 0.2% in July,
the same as in June, the La-
bor Department said Thurs-
day. That is down sharply
from June 2022’s 1.2% gain,
and the 0.5% averaged in
2022. Continued moderate
monthly readings would put
inflation on a path toward
the Federal Reserve’s 2%
target by late 2023 or early
2024.
But one powerful down-

ward force on inflation is
now reversing. Gasoline
leapt in the wake of Rus-
sia’s invasion of Ukraine in
early 2022, pushing the 12-
month inflation rate to 9.1%
a year ago. Its drop explains
much of the subsequent fall
to 3.2% in July.
Gasoline is now headed

higher again. While its
price rose just 0.2% in July,
bigger gains are in store.
Regular gasoline on Friday
was up 30 cents a gallon
from a month earlier at
$3.84, according to OPIS, an
energy-data and analytics
provider.
That would lift the gaso-

line component of the CPI
reading more than 10% in
August, the monthly CPI by
0.6% and the 12-month
change in consumer prices
to as much as 3.6%, said
Stephen Stanley, chief econ-
omist at Santander US Capi-
tal Markets.

Moreover, gasoline could
keep rising because it tends
to lag behind oil prices.
West Texas Intermediate hit
$82.82 a barrel last week,
the highest since November,
on worries about reduced
supply after Saudi Arabia
and Russia cut production
and amid an improved out-
look for the U.S. economy.
Oil prices threaten to

boost other costs, such as
airfare, an outsize driver of
falling inflation. It fell 8.1%
in July from June, shaving
nearly 0.05 percentage
point off the one-month in-
flation rate.

F ood also made an out-
size contribution to
last summer’s surge in

inflation, and also its subse-
quent reversal. Grocery
prices rose an average of 1%
a month in the year
through last September, but
declined an average of 0.1%
in March through June of
this year. Then in July they
jumped 0.3%.
Further increases could

be in store. Producer prices
for foods gained 0.5% in
July from June, the most
since November. The United
Nations’ index of food
prices—which includes ce-
reals, vegetable oils, sugar,
meat and dairy products—
climbed 1.3% in July from
June, which was the second
increase in four months af-
ter falling steadily from the
50-year high reached in
March 2022.
Geopolitical events and

weather could sustain that
trend. Russia in July with-
drew from a deal that al-
lowed Ukraine to export
grain through the Black

S till, gas and food pose
a particular concern
for the Federal Reserve

and the prospects of avoid-
ing a recession.
Gasoline is the only price

that is broadcast to consum-
ers on 4-foot-tall signs each
day. They encounter food
prices—particularly for
milk, eggs and other sta-
ples—nearly as often. As a
result, gasoline and grocery
prices disproportionately
shape consumers’ expecta-
tions of inflation, which can,
in theory, add to inflation-
ary pressures as they ask
for higher wages to compen-
sate.
Inflation expectations

tracked by the University of
Michigan for five to 10 years
out edged lower to 2.9% in
early August from 3.0% in
July, though above the 2019
average of 2.4%. A sustained
rise in gasoline and food
prices could send them
higher, said Schneider, of
BNP Paribas. “The Fed re-
ally pays attention to that,”
he said.
Recent strikes and big

pay increases in union set-
tlements exemplify how
high inflation can flow
through to wages and, po-
tentially, prices, said San-
tander’s Stanley.
“If everyone thought that

the inflation we got during
the pandemic was a flash in
the pan, I don’t think you’d
be seeing the types of de-
mands on the labor side
that we’re seeing right
now,” Stanley said.

Sources: the companies (rents); University of Michigan, Surveys of Consumers (inflation); FactSet (futures)
*Some measures include single-family home rentals in addition to apartments.

Monthly new-lease asking rents*,
change froma year earlier
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As the U.S. and its allies
step up policies to restrict
sale and production of ad-
vanced chips in China, compa-
nies are increasing their pro-
duction in the U.S., Europe
and other Asian countries.

Apparel
China’s share of U.S. im-

ports of apparel declined
quickly after the Trump ad-
ministration included the cat-
egory in a round of tariffs in
2019. Sourcing has continued
to shift to other Asian coun-
tries, including Vietnam, Ban-
gladesh and Indonesia.
The departures were accel-

erated by growing U.S. scrutiny
of labor practices in the cot-
ton-producing Chinese region
of Xinjiang, as well as rising
wages for Chinese workers.

Furniture
A boom in furniture im-

ports from China starting in
the 1990s helped close facto-
ries across the U.S. But China’s
share of U.S. furniture imports
began declining in response to
tariffs and has continued to
slide in the past year. China
accounted for 25.7% of furni-
ture imports in the 12 months
ending in June. Meanwhile,
Vietnam, Mexico and Canada
collectively accounted for
49.4% of furniture imports in
that same period, up from
41.8% at the start of 2020.

—Asa Fitch
contributed to this article.

A deepening confrontation
between the U.S. and China is
eroding trade ties between the
world’s two largest economies,
with goods from China ac-
counting for the smallest per-
centage of U.S. imports in 20
years.
Instead, buyers are turning

to Mexico, Europe and other
parts of Asia for wares rang-
ing from computer chips and
smartphones to clothing, ac-
cording to a Wall Street Jour-
nal analysis of trade data re-
leased this week by the
Census Bureau.
China accounted for 13.3%

of U.S. goods imports during
the first six months of this
year, below a peak of 21.6% for
all of 2017. The current level is
the lowest since 12.1% for the
year in 2003, two years after
China’s accession to the World
Trade Organization.
The shift started in 2018 as

the Trump administration im-
posed tariffs on a range of
Chinese products. During the
pandemic, shortages of prod-
ucts such as face masks and
semiconductors prompted
companies to rethink their
supply chains. This year, some
companies cut their reliance
on China amid an intensifying
bilateral fight over advanced
technology. President Biden
dialed up the heat last week
with an executive order ban-
ning U.S. investments in cer-
tain Chinese advanced semi-
conductors and quantum
computing.
“It’s now become clear to

companies that the conflict on
trade and technology and
other things between the
United States and China is not
going to go away,” said Chad
Bown, a senior fellow at the
Peterson Institute for Interna-
tional Economics. “They have
begun to try to figure out
ways to de-risk.”

Broad decline
China’s loss of share in U.S.

imports isn’t the result of a
dramatic change in imports
from any one product or coun-
try. Instead, slow-moving sup-
ply-chain shifts across dozens
of industries and nations are
driving the trend.
One factor has been a shift

of production to other Asian
nations, namely in Southeast
Asia and India. Starting in
early 2019, China’s share of
U.S. imports fell below the to-

BY ANTHONY DEBARROS
AND YUKA HAYASHI

Chinese Goods Make Up Smaller Slice of U.S. Imports
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In the first half of 2023,
China’s share of U.S.
imports fell to its lowest
level in 20 years. The U.S.
has turned toMexico,
Canada, Europe and
other parts of Asia to
offset its decreased
appetite for electronics,
toys and other goods
fromChina.
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 Executives split on chances
of a soft landing................. B1

 Grocers, restaurants battle
for consumers..................... B3
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Texas Sues Shell
Over May Fire at
Houston Refinery

matter pending before the court.
Marion Police Chief Gideon

Cody responded to questions
about the case by referring to
the search warrant and a public
statement that said he believed
the judicial system would be
vindicated once the entire story
was made public. “The victim
asks that we do all the law al-
lows to ensure justice is served.
The Marion Kansas Police De-
partment will [do] nothing
less,” he said in the statement.
Newell said she was shocked

to learn of the raid after being
contacted by the police early
last week. They said she might
be the victim of a crime, be-
cause a reporter and editor at
the Record received a copy of a
letter she had received about
her driver’s license, Newell said.
“I don’t know if it ever left

their organization or not. But
the fact that they were even
considering—if they were not
going to do a story on it, then
what was the point of down-
loading it?” Newell said.
She confirmed she had

driven without a license but
said she had a driver’s license
now. “I am not the Gestapo. I
can’t go tell the police, ‘Hey, go
raid this place’ and they’re just
going to be like, ‘OK, I’m going
to go do that after lunch.’ There
is a full process that comes into
play, none of which I had any-
thing or any part of,” she said.
Meyer said neither he nor

the reporter who received the
tip shared the personal infor-
mation or downloaded it from
the state website. It is standard
practice to look into tips the
newsroom receives, he said.
The Kansas Bureau of Inves-

tigation assigned an agent to
the case Tuesday, after getting
a request from local police and
the Marion County Attorney to
join “an investigation into alle-
gations of illegal access and
dissemination of confidential
criminal justice information,”
said agency spokeswoman Me-
lissa Underwood. The KBI agent
didn’t apply for the search war-
rants executed at the Record’s
office and Meyer’s home, and
wasn’t present when they were
served, Underwood said.
Legal experts and advocates

for press freedom said the raids
likely violate a privacy protec-
tion act Congress passed in
1980 that requires law-enforce-
ment officials to get a sub-
poena for reporters’ work prod-
uct rather than a search
warrant that can’t be chal-
lenged in court beforehand.
The Reporters Committee

for the Freedom of the Press
and more than 30 news organi-
zations, including The New
York Times, Dow Jones and
The Washington Post, have
written to the chief of the Mar-
ion Police Department to con-
demn its raid on the Marion
County Record.

The police force of a small
Kansas town raided the office
of a local newspaper and the
home of its owners on Friday,
seizing personal cellphones and
computers in a case U.S. legal
experts say is likely unprece-
dented in modern times.
One of the newspaper’s

owners, 98-year-old Joan
Meyer, collapsed and died the
next day, according to her son
Eric Meyer, who is also a co-
owner of the paper.
The search centered on a tip

the news outlet, called the Mar-
ion County Record, received
from a confidential source who
alleged a local restaurateur,
Kari Newell, was driving with-
out a license after an impaired
driving conviction 15 years ago.
Record staff investigated the
tip using a document the
source provided but decided
not to publish a story because
they had reservations about the
source’s motives and how the
source got the document, which
contained personal information
about Newell.
“That is what has all of my

publishers going ‘wait a min-
ute, we’re sent stuff all the
time,’” said Emily Bradbury, ex-
ecutive director of the Kansas
Press Association. “If that is
the catalyst for seizing my
computers, this is scary.”
The Record is based about

BY SHANNON NAJMABADI

an hour’s drive north of Wich-
ita in the 1,900-person city of
Marion. The Meyer family has
owned the paper for 25 years.
A reporter with the Record

received the tip about Newell in
early August. The source sent a
document that included New-
ell’s date of birth and driver’s
license, which the reporter
used to verify the document’s
veracity on a state website. The
reporter used her own name to
do so, said Meyer.
But Meyer said he had an

“inkling suspicion” that the
paper was “being set up—that
somebody gave us a document
that we weren’t supposed to
have.”
Without mentioning Newell’s

name, Meyer told the police and
county sheriff about the docu-
ment, said they didn’t intend to
publish a story, and offered to
provide additional information
in an email, he said. He didn’t
get a response, he said.
The next week, sheriff’s dep-

uties and police officers simul-

taneously showed up at the
news outlet’s office and at the
house Meyer shared with his
mother, with a search warrant
signed by Eighth Judicial Dis-
trict Magistrate Judge Laura
Viar. No probable cause state-
ment justifying the need for a
search has been made public.
Meyer’s mother grew agitated
as officers rifled through pa-
pers and took electronics,
Meyer said.
The Eighth Judicial District

said it couldn’t comment on a

The police force of a small Kansas town raided the office of the Marion County Record on Friday.
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Small Kansas Paper Raided by Police After It Investigated a Tip

ufacturing sites and refineries
resulting in injuries, evacua-
tions or other severe conse-
quences, saw an overall uptick
in frequency during portions
of the pandemic, according to
data collected by the Ameri-
can Fuel and Petrochemical
Manufacturers, a U.S. trade
and lobbying group.
Such incidents, which are

self-reported by companies ac-
cording to standards set by
the industry, have declined in
frequency from the levels of a
decade ago but became more
common in 2021 at U.S. chem-
ical plants. They also in-
creased in frequency during
four out of the past five years
at U.S. refineries, AFPM data
show.
In addition to the lawsuit

filed by Texas, Shell faces pri-
vate lawsuits on behalf of
more than two dozen employ-
ees and contractors who say
they were injured and exposed
to harmful chemical fumes
during the fire.
A Shell executive at the

chemicals plant told reporters
in May that the fire sent 15
people to the hospital for eval-
uations, and that all were later
released. The company has said
it is committed to the safety
and well-being of workers and
communities near its plants.
The Deer Park wastewater

discharges started May 5,
when the fire ignited, and
lasted until at least May 26, ac-
cording to the state’s lawsuit.
Shell said at the time of the

fire that there was no danger
to the commu-
nity near the
chemicals facil-
ity. The Texas
Commission on
Environmental
Quality also
said at the time
there were “no
detections of
concern in the
air monitoring
surveys” being

conducted by staff and con-
tractors during the fire.
In 2021, Shell said it would

sell its 50% stake in the crude-
refining plant at the Deer Park
complex to its partner Pemex
as part of broader moves by
the London-based company to
shrink its U.S. refinery foot-
print. The sale was completed
in early 2022.
Shell retained 100% owner-

ship of the adjacent petro-
chemicals plant that dates back
to the 1940s. The company has
had a presence at Deer Park for
more than 90 years.
The Deer Park chemicals fa-

cility makes ethylene and iso-
prene for use in paints, plastics,
insecticides and other prod-
ucts, as well as acetone and
phenol for dyes, agricultural
chemicals and other uses.

The state of Texas sued
British oil giant Shell and the
other owner of a petrochemi-
cal and refinery complex near
Houston that caught fire in
May over alleged environmen-
tal damage.
The Texas attorney general

alleged in court documents
that the massive fire caused
“mass quantities” of airborne
contaminants and illegal flows
of wastewater into nearby
waterways.
The civil lawsuit, filed

Aug. 7 in state district court
in Travis County, on behalf of
the Texas Commission on En-
vironmental Quality, seeks un-
specified monetary damages
of more than $1 million and
other relief tied to alleged en-
vironmental violations at the
Deer Park site.
According to the state, days

of firefighting using “vast
quantities of water” to cool
parts of Shell’s sprawling
chemical facility resulted in at
least 68.7 million gallons of
wastewater being unlawfully
discharged into a storm-water
pond and into the nearby
Houston Ship Channel.
The lawsuit says Shell also

allowed additional, unspeci-
fied volumes of wastewater to
flow through a water-treat-
ment facility in amounts ex-
ceeding what was permitted.
The wastewater passed

through a drainage ditch
crossing Shell’s chemicals-
manufacturing facility as well
as the next-
door refinery
owned by a
unit of Mexican
state oil com-
pany Petróleos
Mexicanos, op-
erating under
the name Deer
Park Refining
Limited Part-
nership. Both
Shell and the
Pemex-owned entity are
named as defendants.
A Shell spokesman said

Saturday the company was
aware of the lawsuit and
doesn’t comment on pending
litigation. He said the Deer
Park chemicals facility re-
mains in a recovery phase,
and Shell continues to investi-
gate the cause of the fire and
rebuild the damaged portion
of the plant.
A Pemex spokeswoman with

the Deer Park refinery said the
company is committed to work-
ing with regulators to resolve
concerns about the May fire
and is dedicated to conducting
business in a safe and environ-
mentally responsible way.
Serious releases of chemi-

cals, oil, vapors and other sub-
stances at U.S. chemical-man-

BY JENNY STRASBURG

Shell said at the
time of the fire
that there was
no danger to the
community.

Illegal crossings along the
U.S. Southwestern border are
rising fast three months after
the Biden administration tight-
ened immigration policy, with
Border Patrol arrests surging
in remote desert areas.
Migrants trying to enter the

U.S. illegally are braving re-
cord-high temperatures, which
is making their journeys risk-
ier and requiring more rescues
by U.S. and Mexican border
authorities.
More than 130,000 migrants

were apprehended at the U.S.-
Mexico border in July, accord-
ing to a U.S. government offi-
cial briefed on the data, a third
more than in June.
The fastest growth was in

the Border Patrol’s Tucson
sector, with some 40,000 ap-
prehensions, the most since
April 2008. Authorities attri-
bute much of the Tucson traf-
fic to a shift in tactics by hu-
man smugglers guiding
migrants to the border.
Tens of thousands of mi-

grants crossed in some of the
most remote and harsh
stretches of the Arizona desert
between Yuma and Tucson as
smugglers try less-frequently
used routes to avoid detection.
Such paths keep to areas with
limited infrastructure to de-
tain migrants, making it more
likely they will be released.
“You would think nobody

would be coming, but they are
all coming in the worst heat in
history,” said Adam Isacson, a
border-security expert at
WOLA, a Washington-based
human-rights advocacy group.
There have been no deaths

or major medical emergencies
reported in the newly busy
area in recent weeks, officials

say. U.S. authorities recovered
the bodies of more than 890
migrants, a record number,
along the border, in the 2022
fiscal year that ended Sept. 30,
according to the Biden admin-
istration. Many died from de-
hydration while lost in arid ar-
eas of the border.
John Modlin, the Border Pa-

trol’s top agent in Tucson, said
on July 28 that officers there
had made about 10,000 arrests
and more than 400 rescues in
the previous week. In all of
June, there were around
24,000 arrests, according to
Customs and Border Protec-
tion data.
Border authorities in the

Rio Grande Valley sector of
east Texas also reported surges
in migrant apprehensions.
Large numbers of arrests have
continued into August.
Crossing in desert areas

can be deadly, with ground
temperatures well exceeding
100 degrees at times, CBP offi-
cials say. Such extreme condi-
tions have led to a surge in 911
calls, they say. Agents re-
sponding to such calls for help
routinely find dozens or even
hundreds of migrants in need
of aid and trying to surrender

to arriving border agents, ac-
cording to an official familiar
with the situation.
CBP said the Border Patrol

has deployed additional agents
and transportation resources
to the region.
The agency said that “cal-

lous human smuggling organi-
zations” have even sent mi-
grant families with children
through stretches of a National
Wildlife Refuge and the To-
hono O’odham Nation south-
west of Tucson.
While arrests for illegal bor-

der crossings have increased
sharply in recent weeks, they
remain significantly below the
222,000 reported in December.
They are also lower than in
the months before the Biden
administration stopped enforc-
ing the Title 42 public-health
law that allowed agents to
quickly turn back migrants be-
fore they could ask for asylum.
Along the key routes in Latin

America, the number of mi-
grants making their way north
has also been rising fast. It is
an indication that apprehen-
sions along the U.S.-Mexico bor-
der could again reach the re-
cord level seen earlier this year.
Farther south, a record

273,000 migrants crossed the
dangerous jungle paths of the
Darién Gap between Colombia
and Panama from January to
early August, more than in all
of 2022, according to Panama’s
government. Most people are
on the way to the U.S. More
than 150,000 Venezuelans made
the trek. Panama’s statistics
show that July was the busiest
month so far this year, with
crossings almost doubling from
June to more than 55,000, even
as the rainy season picked up.
Mexico’s government regis-

tered a monthly record of
more than 58,000 migrants
heading to the U.S. in June,
the latest month of available
estimates, a 45% increase from
May. In Cuba, social-media ad-
vertisements have recently in-
creased offering door-to-door
transportation to the U.S.
through flights to Nicaragua
and ground travel across Cen-
tral America and Mexico.
Endemic poverty and crimi-

nal violence are still the main
reasons that Latin Americans
emigrate, migrants say. A 60-
year-old migrant from Hondu-
ras said that she arrived in
Mexico this week fleeing the
violent community of Cho-
loma, near the city of San Pe-
dro Sula, because of extortion
threats. “I had to leave my
house because if I didn’t de-
liver the extortion payment
this weekend, they were going
to kill me,” said the migrant, a
garment retailer.
“All my family is out of the

country too,” she said. “I don’t
know if I’m going to be able to
enter the U.S. Until now, what
I do is thank God that I’m still
alive.”

—Michelle Hackman,
Juan Carlos Rivera

and José de Córdoba
contributed to this article.

BY SANTIAGO PÉREZ
AND ALICIA A. CALDWELL

Illegal Border Crossings Rise
Despite Extreme Desert Heat

Migrants waded around buoys placed to deter them and others from crossing the Rio Grande into Texas in late July.
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Authorities in the U.S. stand guard at a railroad bridge at the
border between El Paso, Texas, and Ciudad Juárez, Mexico.
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prosecutors in the case said
plea negotiations were at an
impasse and they expected to
move to trial.
The decision caught Demo-

crats by surprise. White House
allies went into the summer
thinking Hunter Biden’s legal
woes would be completed,
leaving them to contend only
with attacks from Republican
lawmakers with a record of
overstating their findings.
Instead, Democrats now

must contemplate a lengthy
legal process that will be
harder for them to dismiss as
a political stunt, as they have
the congressional probes. On
the other hand, the court case
will center entirely on Hunter
Biden, unlike the GOP probes
searching to tie the president
to his son’s foreign business
dealings.
David Weiss, the U.S. attor-

ney in Delaware who has been
overseeing the case for five
years, requested the appoint-
ment, Garland said Friday.
With Republicans already in-
vestigating allegations that
the Biden administration was
seeking to hinder or play
down the probe, the attorney
general had little choice but
to grant it, his supporters
said, given the damaging op-

WASHINGTON—When Pres-
ident Biden nominated Mer-
rick Garland to be attorney
general, he said he wanted an
independent chief law-en-
forcement officer who would
follow the facts, unencum-
bered by politics.
He got one, and now Gar-

land is presenting the presi-
dent’s re-election campaign
with the prospect that the tra-
vails of Biden’s son Hunter
will be at least a sideshow to
the 2024 presidential race,
one that bears the risk of af-
fecting voters’ view of the
president.
The Justice Department

had the chance to end Hunter
Biden’s years of legal travails
over tax violations and a gun
offense with a plea agreement
that was tentatively outlined
with defense attorneys in
June.
But the judge overseeing

the case queried the plea
deal’s terms, and Friday
brought the official whiplash:
Garland agreed to name a spe-
cial counsel to continue the
long-running investigation of
Hunter Biden, a blockbuster
announcement that came as

BY SADIE GURMAN
AND ANNIE LINSKEY

tics of turning him down. Bi-
den allies said they didn’t im-
mediately focus their
frustration on Garland.
Special-counsel status for-

malizes Weiss’s autonomy,
gives him leeway to pursue
charges outside Delaware and
ensures that the president’s
son will remain under scru-
tiny by the Justice Depart-
ment. It also raises the likeli-
hood of a politically explosive
trial in the same campaign
season as the Republican
front-runner, Donald Trump,
faces three and possibly four
prosecutions himself.
Garland gave no warning of

Hunter Biden
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In Georgia, Trump Fatigue Runs Deep
Election personnel counted ballots in Atlanta in November 2020. Donald Trump and his allies unsuccessfully pressured officials to overturn his loss.
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In the three-page filing
Sunday, the younger Biden’s
legal team provided more de-
tails about the talks, saying
prosecutors had proposed and
“largely dictated” the lan-
guage in the plea agreement
and a separate deal to resolve
a gun charge.
That included language

that said the U.S. wouldn’t
criminally prosecute Biden
further over the conduct at is-
sue in either the tax or gun
cases, a provision which Biden
understood to mean the inves-
tigation was over. The agree-
ment, now public, said it
didn’t cover any future con-
duct by Biden.
At the July hearing, prose-

cutors instead revealed they
continued to investigate
Hunter Biden, including in
connection with possible for-
eign-lobbying charges related
to his work for foreign clients.
In the new filing, Hunter

Biden’s team said prosecutors
had previously conveyed oth-
erwise, saying his understand-
ing of the scope of immunity
is “corroborated by prosecu-
tors’ contemporaneous writ-
ten and oral communications
during the plea negotiations.”

The Georgia district attor-
ney who has investigated al-
leged 2020 election interfer-
ence by former President
Donald Trump will begin pre-
senting evidence to a grand
jury in Atlanta early this week,
according to witnesses sum-
moned to appear.
Fulton County District Attor-

ney Fani Willis’s timeline be-
came clearer on Saturday when
two witnesses in the investiga-
tion said they had been sum-
moned to testify Tuesday. Legal
experts have said they expect
the presentation of evidence to
take around two days.
There are two grand juries

meeting in Fulton County
through the end of August, one
on Mondays and Tuesdays and
the other on Thursdays and
Fridays. The latest develop-
ments suggest Willis will begin
her presentation of the case on
Monday, and the public could
know whether Trump and oth-
ers have been indicted by Tues-
day evening.
“I can confirm that I have

been requested to testify before
the Fulton County grand jury
on Tuesday,” said Geoff Dun-
can, Georgia’s former lieuten-
ant governor, who spoke out
against Trump’s false claims
that the Nov. 3, 2020, election
was marred by fraud.
“I look forward to answering

their questions around the 2020
election,” said Duncan, a Repub-
lican, in a statement. “Republi-
cans should never let honesty
be mistaken for weakness.”
Another witness summoned

to testify is George Chidi, an in-
dependent journalist who
stumbled upon a meeting of
state GOP officials seeking to
certify an alternate slate of
Electoral College votes for
Trump while the official proce-
dure was committing the
state’s electoral votes to the
Democratic winner of the race,
Joe Biden.
One focus of Willis’s investi-

gation was these “alternate
electors,” individuals who
signed a certificate stating
Trump had won Georgia in the
2020 election and declared
themselves Georgia’s “duly
elected and qualified” electors.
“I’ve just received a call

from District Attorney Fani
Willis’ office,” Chidi said on X,
formerly known as Twitter. “I
have been asked to come to
court Tuesday for testimony
before the grand jury.”
Both Duncan and Chidi testi-

fied before a special grand jury
that investigated the actions of
Trump and his allies after the
election. That grand jury lacked
authority to hand down indict-
ments, but after hearing 75
witnesses it wrote a report rec-
ommending criminal charges
against several people, accord-
ing to excerpts of the report
that have been unsealed.

BY JANWOLFE
AND CAMERON MCWHIRTER

Grand Jury
In Atlanta
Set to Hear
2020 Case

his action to the White House
or Hunter Biden’s legal team,
a person familiar with the
matter said, in keeping with
department policy and Gar-
land’s stated commitment not
to involve the president or
any other politician in his de-
cision-making. Garland’s deci-
sion means Weiss will have to
write a report that the attor-
ney general could make pub-
lic, revealing more of what
conduct the investigation un-
covered.
The White House remained

silent about the decision, re-
ferring questions to the Jus-
tice Department and Hunter
Biden’s legal team.
His opponents reacted

swiftly. “It’s about time,” said
former Vice President Mike
Pence of the special-counsel
appointment.
Garland said earlier this

year he hadn’t discussed the
investigation with the presi-
dent, who promised when he
nominated Garland to stay out
of Justice Department affairs.
Biden took that stance after
years in which Trump pres-
sured his attorneys general to
prosecute political rivals,
show leniency to associates
and discredit the 2020 presi-
dential-election results.

Probe of President’s Son Looms in Race

PEACHTREE CITY, Ga.—
Georgia has become ground
zero for exhaustion over the
legal drama surrounding Don-
ald Trump—and the GOP de-
bate about whether to stick
with him in 2024.
The three indictments he

has faced to date have boosted
Trump’s standing in national
polls. But in Georgia—where
Trump is expected to be in-
dicted as soon as this week on
charges related to his effort to
overturn the 2020 election re-
sult in the state—there are
signs that voters have tired of
the 2020 election replays and
of Trump himself.
In a shopping center in the

Atlanta suburb of Peachtree
City, Republican Cindy Alla-
mon, 65, said she voted for
Trump in 2020 but wasn’t
sure she wanted him to be the
GOP nominee in 2024—a sen-
timent that could be a sign of
trouble for Trump in the
state’s March 12 primary.
Allamon dreads the coming

indictments in Georgia.
“For the country I think

they should just let it go,” she
said. “It’s getting ridiculous.”
That kind of Trump fatigue

is pervasive in Georgia, Re-
publican campaign strategists
warn, especially among subur-
ban independents and some
disenchanted Republicans.
“What has he done to net a

single new vote since 2020
here?” complained one Geor-
gia GOP consultant. “The rea-
son he lost in 2020 were white
suburban voters in Atlanta.
They were over it then, and
they’re certainly over it now.”
Now comes a fresh re-

minder of Trump’s 2020 an-
tics in the anticipated indict-
ments from Fulton County

BY CAMERON MCWHIRTER
AND LINDSAYWISE

District Attorney Fani Willis.
Though she has been tight-
lipped about who she will in-
dict and on what charges, ex-
perts and those close to her
expect her to charge the for-
mer president, his associates
and leading GOP activists in
Georgia.
A Trump campaign spokes-

man declined to comment for
this article, but Trump has re-
peatedly said the probe is po-
litically motivated and he did
nothing wrong.
Popular GOP Gov. Brian

Kemp leads the faction urging
the party to stop obsessing
over the last presidential con-
test or risk losing the next
one, the same way Trump fa-
tigue depressed Republican
turnout and alienated subur-
ban voters in the past two
elections, costing the party
key Senate races.
Joe Biden won the election

in Georgia by about 12,000
votes out of five million cast,
making Trump the first Re-
publican presidential candi-
date to lose the state since

1992. Trump and his allies un-
successfully pressured Kemp,
Republican Secretary of State
Brad Raffensperger, who over-
sees elections, Atlanta-based
U.S. Attorney Byung J. Pak
and others to investigate and
overturn Biden’s win.
Trump’s at-

tacks on state
Repub l i c ans
and the elec-
tion process in
Georgia helped
depress the Re-
publican vote
and enhance
D em o c r a t i c
turnout in two
Senate runoff
elections in
January 2021. Jon Ossoff and
Raphael Warnock won those
contests, giving control of the
50-50 Senate to Democrats,
with Vice President Kamala
Harris breaking ties.
Two years later, Trump

backed failed primary chal-
lenges against Kemp and
Raffensperger, causing further
GOP division. And Trump-en-

dorsed GOP candidate Her-
schel Walker, a former foot-
ball star, failed to unseat
Warnock, with Republicans
again losing in an expensive,
closely watched runoff that
handed Democrats a 51-49
Senate majority.

Kemp’s for-
mer campaign
manager, Bobby
Saparow, leads
a super PAC
supporting for-
mer Vice Presi-
dent Mike
Pence’s cam-
paign, while a
close adviser,
Cody Hall, has
joined Florida

Gov. Ron DeSantis’s campaign
staff.
The charges in Georgia are

likely to include violations of
the state’s antiracketeering
statute, often used by prose-
cutors going after gangs. Pros-
ecutors use the antiracketeer-
ing law to build a case against
what they describe as criminal
networks. In this case, they

would make the case that such
a network, headed by Trump,
sought to subvert democracy
by blocking legitimate election
results.
Some Republican strate-

gists said the latest indict-
ment might not yield the same
benefits for Trump in the
state. Georgia GOP Chair Josh
McKoon disagreed.
“I think it will continue to

energize Georgia Republicans,
and even really center-right
voters, because most people in
this country don’t believe you
take the criminal justice sys-
tem and use it as a political
tool,” McKoon said.
Georgia Democrats said

they, too, were tired of re-
hashing 2020 but were eager
to see indictments against a
man who they believe tried to
disenfranchise them.
“I’m just so over the whole

thing,” said Kevin Kelly, 60, a
flight attendant and a Demo-
crat who lives in Coweta
County, southwest of Atlanta.
“But I hope Trump gets what
he deserves.”

Source: Associated Press
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Georgia
Democrats said
they, too, were

tired of
rehashing 2020.

Hunter Biden’s legal team
said late Sunday the Justice
Department had decided to
“renege on the previously
agreed-upon plea agreement,”
escalating a dispute that is
threatening to become a factor
in 2024 as President Biden
seeks re-election.
On Friday, prosecutors dis-

closed that plea talks with the
president’s son had broken
down and Attorney General
Merrick Garland named Dela-
ware U.S. Attorney David Weiss
as a special counsel to continue
the investigation and prosecu-
tion related to Hunter Biden’s
tax and business dealings.
The disagreements between

the two sides spilled into pub-
lic view at a hearing last
month, when Hunter Biden
had expected to plead guilty
to two misdemeanor tax
counts. Under questions from
the judge about both sides’
understanding of the agree-
ments—including whether the
government expected to bring
any further charges against
him—Hunter Biden reversed
course, pleaded not guilty, and
left the deal in limbo.

BY ARUNA VISWANATHA

Hunter Biden Team Says
DOJ Reneged on Deal

.
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PENNSYLVANIA
Four Dead After
House Explosion
Four people were dead and

a fifth was unaccounted for
following a house explosion
in western Pennsylvania that
destroyed three structures
and damaged at least a
dozen others Saturday morn-
ing, authorities said.
Allegheny County officials

said three people were taken
to hospitals after the blast
shortly before 10:30 a.m. in
the borough of Plum, about
20 miles east of Pittsburgh.
Three people were trans-

ported to area hospitals, in-
cluding one who was listed in
critical condition and two
who were treated and re-
leased.
The Allegheny County

Medical Examiner’s Office
was expected to provide ad-
ditional information about
the deceased victims.
Emergency responders re-

ported people trapped under
debris after one house appar-
ently exploded and two oth-
ers were engulfed in flames,
county spokesperson Amie
Downs said.
The cause of the explosion

is under investigation by
Plum and county law enforce-
ment and the county fire
marshal’s office.

—Associated Press

NORTH CAROLINA
Officers Fatally
Shoot Armed Man
Officers in a western

North Carolina city fatally
shot a man early Sunday
when he pulled a handgun
from his waistband during a
pursuit, police said.
Timothy Craig Setzer Jr.,

27, was shot by Hickory po-
lice officers shortly after mid-
night, the city’s police depart-
ment said. Officers involved
in the shooting were placed
on administrative leave pend-
ing the outcome of a review
by the State Bureau of Inves-
tigation.
Police received several 911

calls about gunshots being
fired, including one that said
a shot had struck a home.
Another call described a pos-
sible suspect with a gun in
his hand.
More officers responding

to the area located a suspect,
who fled as they continued
to pursue him while giving
commands to stop. Police
said the suspect then turned
and pulled out a handgun,
prompting officers to fire
their weapons, striking him.

—Associated Press

ILLINOIS
State Bans Some
Ads for Firearms
Illinois Gov. J.B. Pritzker

has signed a law banning
firearms advertising that offi-
cials determine produces a
public safety threat or ap-
peals to children, militants or
others who might later use
the weapons illegally—open-
ing the door for lawsuits
against firearms manufactur-
ers or distributors.
Pritzker on Saturday

signed the Firearm Industry
Responsibility Act, making Il-
linois the eighth state to ap-
prove legislation that rolls
back legal protections for
firearms manufacturers or
distributors. “We hold opioid
manufacturers accountable.
Vaping companies account-
able. Predatory lenders ac-
countable. Gun manufactur-
ers shouldn’t get to hide from
the law—and now, they won’t
be able to,” Pritzker said.
The law took effect imme-

diately.
—Associated Press

GOP nomination, arriving
shortly after the Florida gov-
ernor and stealing crowd and
media attention.
Iowa starts the Republican

nomination process with its
Jan. 15 caucuses, and the
state’s importance looms
large because there’s a belief
among party operatives that,
if Trump can’t be slowed in
the Hawkeye State, he’s likely
to become the nominee.
Trump’s enthusiastic re-

ception came despite unprec-
edented legal woes. He is fac-
ing three criminal
indictments—for improper
handling of classified docu-
ments, a hush money payment
to a porn star and conspiring

to undo his 2020 defeat to Joe
Biden.
A fourth could come in

Georgia this week concerning
his alleged attempts to reverse
his 2020 loss in the state. A
reporter on Saturday asked if
he would be open to a plea
deal. “We don’t take plea
deals because I did nothing
wrong,” Trump said.
Even before stepping onto

the fairgrounds, Trump’s Boe-
ing 757 circled overhead sev-
eral times. Fairgoers pointed
to the sky as the jet flew
above, just as DeSantis was
finishing his shift flipping
meat at the Iowa Pork Produc-
ers Association building. Sup-
porters of the former presi-

dent also chanted “we love
Trump” as DeSantis took his
turn at the grill. Trump made
multiple stops, attracting such
large crowds that the mass of
humanity frequently blocked
foot and motor traffic.
At the former president’s

side were nine members of the
Florida congressional delega-
tion backing Trump over De-
Santis, a dig at the governor’s
lack of congressional support
back home. DeSantis, showing
his Iowa support, brought
roughly a dozen state legisla-
tors backing him.
“The other candidates came

here—they had like six peo-
ple,” Trump said, wildly un-
derstating the crowds gath-

ered for DeSantis. The former
president also bragged about
the size of the fair audience
and his polling in the state. A
New York Times/Siena College
poll released earlier this
month showed Trump leading
DeSantis in Iowa, 44% to 20%,
a narrower margin than na-
tionally.
“We’ll be back,” Trump

vowed, “we don’t want to take
any chances.” His campaign
said it spent $20,000 on food
and drink at the fair, donated
to attendees.
On Saturday, DeSantis told

reporters that Trump has
failed the party by declining
to sign a loyalty pledge to
support the party’s eventual

nominee. He also defended
Iowa Republican Gov. Kim
Reynolds.
Trump has been critical of

her. His critique was centered
on her decision to remain neu-
tral ahead of the caucuses
rather than endorse his candi-
dacy. Reynolds invited every
candidate to a friendly ques-
tion-and-answer session. Al-
most all GOP presidential can-
didates accepted the invitation
except Trump.
Other GOP hopefuls on the

Iowa fairgrounds Saturday in-
cluded businessman Vivek Ra-
maswamy, former South Caro-
lina Gov. Nikki Haley and
business executive and pastor
Ryan Binkley.

DES MOINES, Iowa—This
state’s fair has staged locomo-
tive collisions, hosted high-
wire walkers, held wartime
battle re-enactments and, in
recent days, been home to a
prizewinning boar weighing
1,012 pounds. On Saturday,
Donald Trump arrived.
The former president was

the center of attention, even
on a day when he shared the
fairgrounds with four others
also seeking the 2024 Repub-
lican presidential nomination.
He worked especially hard to
overshadow Ron DeSantis, his
current top challenger for the

BY JOHNMCCORMICK
AND ALEX LEARY

Trump Overshadows DeSantis at Iowa State Fair
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Volunteers in Maui, Hawaii,
move donated supplies from
a boat to shore to aid
survivors of the Lahaina fire.

shares in 2000 and reinvested
dividends would have aver-
aged a 13% annual return
through July. Though both
IEP’s short and long positions
lost money in the second
quarter, he said the company
appeared to turn a corner in
July, when the value of its
stock investments had a net
increase of $500 million.
And his famous sense of

humor is undiminished.
When IEP shares opened

down more than 30% the
morning of its earnings re-
lease, Bill Ackman, another
billionaire investor and fre-
quent Icahn foe, tweeted, “On
Wall Street, if you want a
friend, buy a [dog emoji].”
One of Icahn’s oft-repeated
quips, it appeared to be a call-
back to an earlier Ackman
tweet that said Icahn has
made many enemies during
his career and doesn’t seem to
have any real friends.
In response to his younger

rival’s comment at the time,
the martini-drinking Icahn
told The Wall Street Journal,
“At least most of my friends
are dead. What’s his excuse?”
But the hole Icahn is in is

no joke. His plan to dig him-
self out of it by refocusing on
activism won’t be easy, in
part because his access to
cash has been severely cur-
tailed. In a sign of his dimin-

and had highly publicized
clashes with its unions. He
made a hefty profit on the in-
vestment, which was chroni-
cled in “Icahn: The Restless
Billionaire,” an HBO documen-
tary last year on his life.
IEP for the past several

years has sold additional
shares to bring in more cash,
marketing it as an opportu-
nity for everyday investors to
invest alongside a legendary
stock picker. But it would be
much harder to do so now,
with the stock down so much.
That means launching a new
activist campaign would re-
quire tapping into some of
IEP’s roughly $1.6 billion in
cash, which could spook in-
vestors if it isn’t quickly re-
plenished.
Another possibility, bor-

rowing money against IEP’s
investments, as many hedge
funds do, could well bring in
several billion dollars, but
such a maneuver is also not
likely to be warmly received
by investors or Hindenburg,
which tweeted recently that it
is still betting against IEP
shares.
While IEP could theoreti-

cally sell some of its existing
$3.8 billion of investments to
free up cash, many of its cur-
rent bets are underwater.
Throughout the current or-

deal, Icahn has remained fo-

cused on Illumina, where his
lieutenant won a board seat
just weeks after the Hinden-
burg report surfaced. Though
the newly reconstituted board
pushed out the CEO, in what
was seen as an Icahn victory,
the biotech firm’s shares are
trading under $180, below the
average price of over $200
that Icahn paid.
Others have been even

more painful, including in
pharmaceutical firm Bausch
Health. Bausch Health’s stock
plummeted in 2022 following
disappointing earnings and an
unexpected legal decision. IEP
also maintains big stakes in
printer company Xerox and
Rubbermaid-maker Newell
Brands, both of which have
dropped around 50% in the
years since Icahn invested.
Icahn in his letter indicated

activism requires patience.
“Even when a shareholder
wages and wins an activist
campaign, boards can be so
entrenched that it can take
years to implement the
needed changes and unlock
the value and/or hidden
jewel,” he wrote.
One of his most successful

investments, in the drug com-
pany that developed the anti-
depressant Lexapro, took over
four years to produce a
roughly $2 billion profit when
it was acquired.

schools all bear his name.
IEP shares regained some

ground in July after Icahn re-
structured personal loans that
had been tied to the stock
price, but they sank further
after IEP reported disappoint-
ing second-quarter earnings
this month and cut its divi-
dend in half.
Icahn, who has called Hin-

denburg’s report “misleading
and self-serving,” issued a
rare mea culpa in a letter ac-
companying the results. He
said he had strayed from the
style of investing that made
him famous in favor of a bet
against the market that back-
fired and vowed to refocus on
activism. (In trademark Icahn
fashion, he also spent much of
the letter berating public com-
pany CEOs and boards, com-
paring them to feudalistic rul-
ers and their advisers to
mercenaries.)
Icahn appears upbeat about

IEP’s future, touting that an
investor who had bought

ContinuedfromPageOne
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ished personal resources, he
plans to take the next divi-
dend partially in cash rather
than in IEP shares as he has
long done.
Icahn’s son, Brett Icahn, 43

years old, returned to IEP in
October 2020 to lead a team
of three newly hired portfolio
managers who help pick the
company’s big bets. IEP said
at the time, and reiterated in
a recent filing, that Brett
Icahn is expected to succeed
his father atop Icahn Enter-
prises and as
chief executive
of its invest-
ment segment
by 2027. But
the way the
agreement is
s t r u c t u r e d
leaves room for
someone else to
take over—and
either way, it is
possible the el-
der Icahn will need more time
at the helm to stabilize things.
Questions are swirling on

Wall Street as to how long IEP
will be able to maintain its
generous dividend and
whether Icahn, who has said
nothing compares to the thrill
of a corporate showdown, will
ever wage a high-profile cam-
paign again. Others aren’t
counting him out just yet.
“Some of the tools he per-

fected, like the threat of a ten-
der offer, might not be in his
tool kit in the near term,” said
Jim Rossman, Barclays’s
global head of shareholder ad-
visory. “But until he officially
closes up shop, he’s not out.”
Icahn, who moved his firm

from New York to the Miami
area before the pandemic, now
primarily lives on an exclusive
Florida island where Amazon
founder Jeff Bezos recently
purchased a home. But lately
he has been managing the cri-

sis from his
East Hampton,
N.Y., estate,
where he, his
wife, Gail, and
their dogs
spend the sum-
mer (and where
he has been tus-
sling with the
zoning board
over an unper-
mitted gazebo.

Though he has spent long
nights holed up in his home
office strategizing with advis-
ers, he has also been seen at
social events as usual, includ-
ing Washington Post heiress
and journalist Lally Wey-
mouth’s Fourth of July party.
Before Hindenburg put

Icahn on the defensive, the
most turbulent period of his
career was in the 1980s, when
he took airline TWA private

Icahn’s plan to
rebound by
refocusing on
activismwon’t

be easy.
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is continuing to find and iden-
tify victims, according to po-
lice, which will take some
time. Only then will officials
dig in, likely in a series of
broader probes, with two
goals in mind: to figure out
how and why the fire started,
and whether officials or oth-
ers missed opportunities to
signal the growing danger be-
fore flames engulfed the town.
Whipped by hurricane

winds, the worst of the wild-
fires destroyed much of his-
toric Lahaina on Tuesday. It
was the deadliest U.S. wildfire
since a disaster in Minnesota
that killed hundreds of people
in 1918.

ContinuedfromPageOne

“When fires begin in re-
mote areas and there are no
witnesses or video evidence,
it can take quite a long time
for investigators to go
through that detailed forensic
analysis,” said David Shew, a
wildfire consultant and re-
tired official at the California
Department of Forestry and
Fire Protection.
The first step will be to nail

down the fire’s origin, said
Robert Rappaport, a Califor-
nia-based fire investigator and
consultant. “Many investiga-
tors get on their hands and
knees to search for these very
small indicators to show
movement,” Rappaport said.
In some cases, security

cameras or bystanders can
help indicate a fire’s origin. In
others, Rappaport said, inves-
tigators follow clues that the
fire might have left, like burn
patterns on fence posts or
shrubs or leaves.
From there, authorities turn

to the cause. They will look to
systematically eliminate possi-

ble sources, such as a campfire
or lightning, Rappaport said.
They will also examine the role,
if any, played by the electric
grid, including the possibility
of human error, according to
longtime fire investigators and
electrical-grid experts.
One area of focus is likely to

be the possibility the fire was
sparked by electric transmis-
sion equipment, said Bob Mar-
shall, chief executive officer of
Whisker Labs, a grid-monitor-
ing firm whose sensors de-
tected dozens of power faults
on lines throughout West
Maui, including near Lahaina.
The sensors are home power
monitors distributed by insur-
ance companies throughout
the U.S. to detect electrical arc-
ing that causes fires, he said.
He said the firm, based in

Germantown, Md., has reached
out to the utility Hawaiian
Electric to share its data, but
so far had not received a re-
sponse. Hawaiian Electric offi-
cials declined to comment on
the firm’s information.

Dan Dallas, a U.S. Forest
Service incident commander
based in Colorado, said that in
many cases, there are multiple
sources of ignition, such as
what happened in December
2021, when a loose power line
and remnants of a trash fire
whipped up a grasslands in-
ferno much like the one that
consumed Lahaina. It swiftly
destroyed more than 1,000
homes near Boulder, Colo.
Questions have also been

raised over whether Hawaiian
Electric should have cut the
power in West Maui when con-
ditions became too dangerous.
Lahaina resident Jennifer

Potter, who until nine months
ago served as a member of the
Hawaii Public Utilities Commis-
sion, said Hawaiian Electric
should have had a plan in place
to shut down power ahead of
the 60-mph winds that downed
energized lines.
“There were red flags two to

three days in advance,” Potter
said. In her nearly five years as
a member of the Hawaii Com-

mission, nobody introduced the
topic of an emergency shut-off
protocol, Potter said.
Hawaiian Electric said it

has a “robust wildfire mitiga-
tion and grid resilience pro-
gram” that includes regular
inspections and maintenance.
The utility doesn’t have a for-
mal power shut-off program.
A shut-off Tuesday would

have affected the water
pumps used by firefighters,
among other things, the util-
ity said. “Our focus remains
on supporting first respond-
ers, helping our customers
and employees, and restoring
power as soon as possible,”
Hawaiian Electric said.
There is also the question

of how officials responded to
the blaze once it started. Ha-
waii has what it says is one of
the world’s largest networks
of sirens to warn people of all
kinds of events, including
wildfires and hurricanes.
Maui County alone has

about 80, most of which are in
coastal areas. Authorities on

the state and county level
have the ability to activate
them as a general warning,
said Adam Weintraub, spokes-
man for the Hawaii Emer-
gency Management Agency.
Initial reports were that none
of the sirens were activated
Tuesday. Other emergency
systems, including broadcast
alerts and cellphone notifica-
tions, were activated.
Hawaii Gov. Josh Green and

other officials said it isn’t yet
known if the sirens functioned
properly. The pace of the fire,
the governor said, might have
damaged infrastructure and
prevented the warning system
from sounding alarms.

—Joshua Jamerson
and Michelle Hackman

contributed to this article.

Wildfire
Response
Scrutinized

“It was raining fire,” Bosco
Bae, a 39-year-old art gallery
employee, recounted of his es-
cape from Front Street after
black, acrid smoke became too
much and hopes of saving
anything were lost.

The conversations are often
matter-of-fact and rich in de-
tail of the terror. Some end
with hugs among friends or
simple thank yous for asking.
Residents who fled the hard-
est hit areas say they suspect

the official death tolls are too
low. Too many friends are
gone, many said plainly.
Access to Lahaina is lim-

ited. On Saturday, some resi-
dents simply waited at a
nearby gas station, hoping

they would be able to eventu-
ally make it home. By the af-
ternoon, only responders were
allowed in and lines of resi-
dents in cars had dissipated.
Residents throughout the

area pressed to return. The
line of cars at a police check-
point stretched miles back Fri-
day.
At shelters around central

Maui, evacuated residents
showed a sense of resilience.
At the War Memorial Com-
plex, the area’s largest shelter,
a group of local Hawaiian
singers serenaded families.
For some residents now

housed in shelters in Central
Maui, returning for now isn’t
an option. “I’ll get a tent, I
guess, and wait to rebuild,”
said David Ballesteros, 56.
“Everything I’ve known in

my adult life is gone and I
can’t get it back,” he said.

its captain and first officer as
the boat made way toward
Kaanapali, keeping about a
mile off shore as it passed the
charred remains of Lahaina.
“Maui and Hawaii has al-

ways been about aloha. It’s a
very small community and we
need to help each other,” Er-
win said. Aloha, as anyone
here will tell you, refers to a
broad sense of love and fel-
lowship.
As the boat navigated

around Maui’s west coast,
those aboard were startled at
the scope of the damage.
Small plumes of gray smoke

could be seen from the ship as
it passed into sightlines of La-
haina.
Erwin and his makeshift

crew rendezvoused with an-
other tourist boat-turned-aid
supplier, the catamaran Sea
Maui III, just off shore and
formed a hand brigade to
move supplies from one vessel
to another.
The catamaran then made

landfall, taking its place in
line after another catamaran
finished unloading. A line of
volunteers waited on shore,
forming a line up the beach to
move trash bags, boxes and
plastic bins stocked with sup-
plies that would later be
driven to distribution sites
around West Maui.
The stories of survivors,

many having made their way
to the safety and calm of cen-
tral Maui, are told in truly
apocalyptic terms. Most peo-
ple have described the area as
looking like a war zone in the
aftermath of a massive bomb-
ing, with bodies left in burned-
out cars and twisted metal as
the only recognizable remains.

BY ALICIA A. CALDWELL

Maui Keeps
The Aloha
Spirit Alive
MAUI, Hawaii—The crew of

the Lani Kai, a Maui Snorkel-
ing boat normally jammed
with ocean-loving tourists,
quickly unloaded flippers, gog-
gles and snorkels to make
room for roughly 10 truck-
loads of supplies.
No nook or cranny of the

vessel went unused. The ship
had packed up about an hour’s
ride away from Lahaina on
Saturday afternoon, carrying
clothes, food and tarps to dis-
tribute, among other things.
“Spence, is there room for

more?” one volunteer shouted
out to the boat’s captain after
emptying a pickup truck bed.
Spencer Erwin, the captain,
surveyed the deck and interior
galley and gave a nod. “Sure.
One more should do it,” Erwin
said.
State and federal aid is

trickling into the region in the
wake of the deadliest U.S.
wildfire event in over 100
years. The Lahaina fire has
left at least 93 people dead,
though officials expect the
death toll to continue to rise.
Residents have described
walls of wind-whipped flames
and black, acrid smoke that
billowed around them as the
blaze reached its peak Tues-
day evening.
Many Maui residents have

since launched their own re-
lief efforts, shuttling supplies
to the fire-devastated region
by boat. For days, a mini-flo-
tilla of aid-laden boats have
arrived off the shore of Kaana-
pali, just north of Lahaina.
On Saturday aboard the

Lani Kai, a host of volunteers
and a few journalists joined

Watch a Video
Scan this code
to watch a
video on efforts
to deliver aid to
Lahaina.
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DRUZHKIVKA, Ukraine—
Western governments have
sent some of the world’s most
sophisticated weapons to
Ukraine, but Battery Com-
mander Volodymyr Sukhilov
uses the BM-21 Grad, a 60-year-
old Soviet rocket launcher that
has become a staple for both
sides in this war.
Despite the billions of dol-

lars of missiles, howitzers and
other weapons sent to Ukraine,
analysts estimate at least two-
thirds of the country’s armory
to be of Soviet heritage. Vin-
tage weapons are playing a
pivotal role in backstopping
the Ukrainian military’s slow-
moving counteroffensive, as
military commanders hold
back some of their Western-
trained troops and donated
weapons, such as tanks.
Few weapons symbolize

that reliance more than the
BM-21 Grad, an icon of Soviet
weaponry that entered service
in 1963 and shoots up to 40
unguided rockets from the
back of a truck.
The Grad also shows the

dangers of Ukraine’s reliance
on Soviet-era gear. The aging
weapon is inaccurate and prone
to breakdown, while the coun-
try’s supplies of Grad rockets
are running low, analysts and
some of its operators said.
The Grad is widely found in

Ukraine’s arsenal. The U.S. has
sent Ukraine 38 Himars, mod-
ern mobile rocket launchers
that have had a big impact on
the battlefield. But the coun-
try started the war with some
260 Grads, according to Janes,
the defense-intelligence group,
while Russia had around 500
in active service and many
more in storage.
While the Grad’s age brings

limitations, those who operate

it retain affection for a
weapon they call grandma and
other nicknames. They say it
is still effective at saturating
Russian positions.
“It is an old lady, and has

all [an old person’s] prob-
lems,” said Sukhilov of
Ukraine’s 60th Brigade.
One of the brigade’s six

Grads, hidden by banks of earth
and trees outside a front-line
village near the strategic city of
Bakhmut, is around 60 years
old. The weapon often has me-
chanical problems, which its
crew has mainly learned to
fix. “It is better to ask what has
not broken,” Sukhilov said.
Still, the Grad, which trans-

lates to “hail” in Russian, does
important work. “In a short
time we can deliver a lot of
rockets to the enemy,” Sukh-
ilov said.
The 60th Brigade’s crew of

Grad operators say they see
little Western gear and would
love to have a Himars.
The Himars and other mod-

ern multiple-rocket launchers
can guide their fire to a target
with satellite-navigation sys-
tems, while Grad operators in-
put coordinates manually and
position the weapon them-
selves.
For the 60th Brigade near

Bakhmut, the Grad has recently
been used to target Russian ar-
tillery batteries and infantry.
On a typical day, brigade

headquarters radios Sukhilov,
the battery commander, to
give him targets and tell him
the number of rockets needed.
Sukhilov finds the target’s co-
ordinates through a tablet
loaded with specialized soft-
ware and radios instructions
to a Grad crew.
Once in position, the

weapon’s operator selects the
number of rockets on an old-
fashioned brass dial inside a
metal box fixed to the vehicle’s
dashboard. The artillerymen
then wind up the windows,
turn a switch to the right and
press a red button to fire.
The Grad remains ubiquitous

in the militaries of former So-
viet states and their allies. Some
50 countries have the weapon,
or variants of it, in their arse-
nal, according to Janes.
Still, ammunition stockpiles

for all Soviet weaponry will
eventually run out, given that
Ukraine has been at war with
Russia since 2014, said Andriy
Chernyak, a Ukrainian military
intelligence official.
One of the biggest sources

of Soviet-caliber bullets, rock-
ets and shells is Russia, but
that isn’t an option. Ukraine is
trying to replenish stocks

from elsewhere, Chernyak
said. It’s a big ask.
The 60th Brigade’s artil-

lerymen said that while they
still receive rocket supplies,
they are choosing targets
more selectively. Their vehicle
had a full load.
Grad operators with the

57th Brigade, meanwhile, said
they hadn’t fired their weapon
for two weeks. Its pipes were
empty. The 57th Brigade’s
Grad was built in the 1970s
and has green paint flaking off
its pipes. Crew have nick-
named the weapon Bakhmatov,
the family name of a former
colleague now transferred.
“He loved that Grad like his

wife,” said one of the opera-
tors. The former colleague still
calls to ask how the rocket
launcher is getting on, he said.

—Oksana Pyrozhok
contributed to this article.
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No Valedictory for ‘Grad’ Launcher in War
Use of missile shows
Ukraine’s reliance on
Soviet-era gear, and
comes with risks

Members of Ukraine’s 60th Brigade gather around a Soviet-made Grad rocket launcher in the Donetsk region.
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‘Forty Rockets…
In 20 Seconds’

Artillerymen say the
Grad has a different
purpose to modern
rocket launchers. While
newer weapons can
make precision strikes,
the Grad hits an entire
field, they say.
“It’s not the most accu-

rate, or high on automa-
tion, but it is very effec-
tive for suppression fire,”
said Sunil Nair, an analyst
at Janes, describing the
practice of keeping an en-
emy tied down and pro-
viding cover for your own
forces. “Picture 40 rockets
falling in the target area
within 20 seconds.”
Such indiscriminate

bombardment makes it
particularly dangerous
for civilians, Human
Rights Watch said. A
Grad salvo can hit an
area the size of almost
10 football fields, the
nonprofit said.
Unlike modern mobile

rocket launchers, the
Grad has no protection
for operators who sit in
a driver’s cab where the
metal and windows are
no thicker than a regular
truck of its era.
“If a Grad hits an an-

titank mine, everyone
will die,” said an opera-
tor from a separate
Grad crew in the 57th
Brigade.
Still, without armor

weighing it down, the
lighter Grad can maneu-
ver across wet ground
better than many mod-
ern launchers, its opera-
tors say. The Soviet ve-
hicle has a top speed of
about 50 miles an hour
without its rockets, or
40 when fully loaded,
they add.
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Ukrainian forces are struggling to replicate the gains they made against Russia last year.
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rate entity; DuPont said it acted
at Covation’s direction.
Covation said that after its

employees noticed the problem,
it locked down the relevant in-
formation and hired an auditor
who reports to Cfius. It added

that the investigation hadn’t
found evidence that the infor-
mation was accessed by anyone
outside Covation or the U.S.
In September, in a move

prompted in part by difficulties
in handling the DuPont

deal, Biden issued an executive
order heightening scrutiny of
deals that might give China and
other adversaries access to crit-
ical technologies.

—Clarence Leong
contributed to this article.

decided a few years ago to sell
the business. It found a willing
buyer in China, prompting Du-
Pont to apply for permission
to proceed from the Commit-
tee on Foreign Investment in
the U.S.
The Biden administra-

tion early on identified Cfius,
whose job is to ensure that
such deals don’t end up put-
ting sensitive U.S. technology,
data or real estate in hostile
hands, as a linchpin in plans to
square off with the world’s
second-largest economy
and reorient the U.S. econ-
omy away from China.
On DuPont, members of

Cfius were split. The reason: a
U.S. intelligence assessment
that byproducts from a DuPont
manufacturing process could
theoretically serve as a high-
quality base for fuel used in
cutting-edge weapons. That had
the potential to aid China.
Defense Secretary Lloyd

Austin argued in a tense video
call with Treasury Secretary
Janet Yellen and others that the
deal should be blocked. Trea-
sury didn’t agree. The agency
found those concerns too ab-
stract and believed that scut-
tling a transaction on such
grounds would amount to im-
proper market interference.
Officials on the Cfius panel

reached a complicated compro-
mise to approve the sale, which
closed in May 2022. But no
sooner had it been signed than
Cfius was told its effort to pro-
tect the industrial secret in-
volved hadn’t worked.
Cfius deliberations are confi-

dential. This article is based on
interviews with people familiar
with the discussions of the
companies and agencies in-
volved in the transaction and
its aftermath.
In 2007, with a British part-

ner, DuPont opened a $100
million factory in Tennessee to
use corn to produce an ingre-
dient called BioPDO to make
everything from makeup to a
replacement for petroleum-
based nylon.
DuPont’s innovation involved

taking bulk corn grown in the
Midwest, crushing it, mixing it
with enzymes and creating a
sugar. That sugar could be fed
into a fermentation tank with
bacteria bioengineered to pro-
duce the unique liquid known
as BioPDO. The substance could
then be used to make products
such as cosmetics and deter-
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A DuPont
China Deal
Split Panel

gents, and to produce pellets
that could be spun into fibers.
One resulting product was

marketed as “Sorona” and used
in clothing and carpet.
In 2017, under pressure

from activist sharehold-
ers, DuPont merged with Dow
Chemical, and the combined
company split into three. The
biomaterials business didn’t fit
into the new structure, and
DuPont sought buyers. It set-
tled on Huafon Group of
China, a manufacturer of poly-
urethane materials.
DuPont announced the deal

without disclosing the buyer in
the fall of 2020 and sought the
blessing of Cfius.
Established in 1975, Cfius

began scrutinizing Chinese
deals more aggressively during
the Obama administration.
That focus sharpened during
the Trump administration. But
the committee still struggles
to be effective at times. It is at
the center of a messy, years-
long review of Chinese-owned
social-media
app TikTok.
In cases

when Cfius ap-
proves a deal
with conditions,
c om p l i a n c e
largely depends
on the compa-
nies. When par-
ties violate a
Cfius agree-
ment, they are
rarely punished.
Deep internal divisions

among its members are a chal-
lenge. The Pentagon and other
departments that focus on se-
curity issues often push for a
broader interpretation of for-
eign threats. The Treasury and
Commerce Departments tend to
take a narrower view.
Pentagon officials wanted

Cfius to push DuPont to sell
the business to a U.S. buyer.
Given the intelligence assess-
ment, they worried about the
possible military implications
of the biomaterials technology
moving to China.
The officials also wanted to

know why DuPont would agree
to a deal with Huafon despite
earlier misadventures with Chi-
nese partners, including intel-
lectual-property disputes in-
volving Sorona that prompted
Chinese authorities in 2017
to raid DuPont’s Shanghai of-
fices and demand passwords to
its research network.
Some U.S. officials sus-

pected that DuPont selected
Huafon to curry favor with
Beijing as DuPont sought
greater access to China’s elec-
tric-vehicles market.
A DuPont spokesman said

the Huafon deal wasn’t part of
any attempt by the company to
gain greater market access in
China, adding that by the end

of the sales process there were
no U.S. bidders.
Treasury and Commerce of-

ficials found their counter-
parts’ concerns around the in-
telligence assessment
overblown, and they deemed
considerations such as Du-
Pont’s possible motive for the
sale irrelevant. They also
thought the idea of trying to
engineer a sale to a U.S. buyer
was inappropriate.
Cfius officials pushing to

block the deal asked to meet
with Biden, a Democrat, to
break the stalemate. The White
House declined, instead offer-
ing a meeting with Jake Sulli-
van, the national security ad-
viser. Sullivan said he agreed
the deal presented substantial
risks but directed the depart-
ments to work it out.
The compromise Cfius set-

tled on was to allow the pur-
chase to go ahead with a major
condition: Huafon wasn’t to
gain access to the proprietary
fermentation process DuPont

used to make
BioPDO.
To meet the

condition, Hua-
fon created a
new U.S. hold-
ing company
called Covation
Inc. Under that
umbrella, two
entities were
formed: Cova-
tion Biomateri-

als, which holds the majority
of the assets from DuPont’s
biomaterials business; and Co-
vaPDO, a carve-out that Hua-
fon wasn’t permitted to access
because it holds the secrets of
BioPDO production.
Huafon and the three Cova-

tion companies signed what is
known as a national-security
agreement with Cfius pledging
to honor those terms. DuPont
and Huafon closed the deal in
May 2022.
A month later, as Defense

Department officials were plan-
ning a trip to China to ensure
that the key technology hadn’t
made its way to Huafon, they
got some very unwelcome
news: CovationBio employees
found information on their
servers that should have stayed
within CovaPDO.
Pentagon officials were furi-

ous and suspected the potential
breach of the Cfius agreement
was deliberate. They, with the
support of their Energy Depart-
ment counterparts, called in the
Federal Bureau of Investigation,
which launched a criminal
probe, the status of which
couldn’t be determined.
In the aftermath, DuPont

and Covation, in statements to
the Journal, traded blame on
who was responsible. Covation
said DuPont transferred the in-
formation to the wrong corpo-

A compromise
Cfius settled on
was to allow the
purchase with a
major condition.

Eyes Turn
To Spring as
Push Slows

Ukrainian officials didn’t
comment on the strikes.
Kyiv’s goal is to undermine

Russia’s position on the terri-
tory and make it harder for
Moscow to support its occupy-
ing force in southern Ukraine.
With the prospects of a

front-line breakthrough dim-
ming, Ukraine has sought to
reach behind the front line us-
ing longer-range missiles sup-
plied by Western allies to
strike in and around Crimea.
This month, long-range

missiles slammed into two
bridges connecting Crimea to
Russian-occupied territory in
southern Ukraine, where
Kyiv’s army is struggling to
break through Russian en-
trenchments.
By choking off replenish-

ments of necessities to and
from Crimea, Ukraine hopes
its limited forces can make life
and military operations on the
Russian-controlled area unten-
able, forcing some kind of re-
treat or negotiation, or per-
mitting a Ukrainian invasion
to retake Crimea, military an-
alysts said.
More immediately, Kyiv is

working to weaken Russian
defenses in the south of the
country, where Ukrainian
forces are struggling to ad-
vance through Russian mine-
fields and other obstacles.
“When there is not enough

progress on the front line, the
importance of these strikes in-
creases,” said Mykola
Bielieskov, a research fellow at
the Kyiv-based National Insti-
tute for Strategic Studies, a
government-backed think
tank. “Everything that compli-
cates and increases time plays
to our advantage.”

Ukraine targeted the only
bridge linking Crimea to the
Russian mainland early Satur-
day, stepping up a campaign to
isolate the peninsula that was
annexed by Moscow in 2014.
Sergei Aksyonov, the Rus-

sian-installed head of Crimea,
said two Ukrainian missiles
were shot down over the Kerch
Strait. Hours later, he said an-
other missile had been inter-
cepted in the area. Russia’s De-
fense Ministry said Ukrainian
forces had attempted to strike
the bridge with a modified
surface-to-air missile.
The bridge wasn’t dam-

aged, Russia’s TASS news
agency quoted Aksyonov as
saying, adding that a tempo-
rary smokescreen to obscure
the bridge from attacks had
been placed over the bridge.

BY ANASTASIIA MALENKO
AND ISABEL COLES

Kyiv Steps Up Bid
To Isolate Crimea

and policy makers are grap-
pling with the question of what
can be achieved in the next few
months and how to prepare for
a protracted conflict.
A nagging concern in Kyiv

and Western capitals is that
politicians and voters might
come to see the war as a
quagmire and sour on sup-
porting Ukraine. Even if Kyiv’s
Western backers stay reso-
lute, clocks are ticking as
Ukrainian forces burn through
munitions, manpower and
stamina for a grueling fight.
Kyiv’s goal now is for its

current offensive to culminate
with sufficient gains to show
Ukrainian citizens and back-
ers in Washington, Berlin and
elsewhere that their support
hasn’t been misplaced—and
should continue.
President Biden at the

North Atlantic Treaty Organi-
zation summit in Lithuania in
July told Ukraine’s president
and a cheering crowd that
U.S. support will remain
steadfast. The U.S., NATO al-
lies and Japan pledged to de-
velop long-term security
plans for Ukraine. The Penta-
gon continues to supply
Ukraine with advanced weap-
onry—most recently
deadly cluster munitions—and
allies are increasing the le-
thality of what they supply,
with weapons such as air-
launched cruise missiles.
Senior military leaders,

meanwhile, have for months
warned that Ukraine’s rela-
tively quick gains of last year
wouldn’t easily be repeated.
U.S. Army Gen. Mark Milley,
chairman of the Joint Chiefs
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of Staff, has repeatedly poured
cold water on suggestions that
Kyiv could quickly slice
through a land corridor Russia
holds along Ukraine’s south-
east or isolate the Crimean
Peninsula, which Russia seized
from Ukraine in 2014.
Similar caution is now

more widespread in the White
House, said Ivo Daalder, who
was former President Barack
Obama’s ambassador to NATO.
“I do think there’s a realiza-
tion in the administration that
Ukraine’s not going to be re-
gaining all its territory any
time soon,” Daalder said.
U.S. and other Western offi-

cials have hoped a significant
Ukrainian breakthrough could
bruise Russian forces enough to
bring President Vladimir Putin
to a negotiating table as soon
as this winter for serious talks
about some kind of settlement.
Chances of that happening now
appear slim, diplomats said.
Instead, Russia is reinforc-

ing its physical defenses in
Ukraine, adding more soldiers
and ramping up production of
ammunition and weap-
onry. The West is also crank-

ing up military industries,
raising the prospect of a pro-
tracted war of attrition.
Fast movement on the bat-

tlefield last year and other
quick conflicts since the Cold
War might have led observers
to believe that modern war-
fare is inevitably speedy, mili-
tary specialists said. History
shows otherwise, with wars
averaging from three to seven
years with multiple campaign
seasons, they said.
Even if there is no break-

through this summer, Ukraine
can keep fighting well into
winter. Rain and snow might
slow operations of heavy
equipment such as tanks, but
Ukrainian forces have proven
most effective so far when op-
erating in small units, often
with lighter equipment.
“The Ukrainian military

continues to adapt faster than
the Russian military,” said
Gordon “Skip” Davis, a retired
U.S. Army major general and
former NATO deputy assistant
secretary-general.
Ukraine has committed only

a portion of its best-trained
troops to the offensive, and

only some of the more than
60,000 Ukrainian troops trained
by NATO militaries have been
drilled in complex maneuvers
known as combined-arms oper-
ations. With time, more Ukrai-
nian troops and commanders
will have received advanced
Western training.
That training will help them

put modern Western equip-
ment to better use. Ukraine’s
initial attempts to use Euro-
pean tanks and U.S. troop car-
riers in the offensive didn’t
fare well, but by next spring
Kyiv will have both more
Western equipment and more
skilled operators of the gear.
“As time passes, Ukraine

will eventually employ more
of its NATO-trained and
equipped brigades, while Rus-
sia will struggle to maintain
its rate of fire and its front-
line coherence,” Davis said.
Strategists hope that over

time—even as Russia rein-
forces impediments to Ukrai-
nian assaults—Ukrainian
troops can acquire skills and
experience that allow them to
outmaneuver and outsmart
Russian forces.
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and its workforce was left with
two relatively unattractive op-
tions: spend a lot on housing,
or move farther away and en-
dure a long commute.
That changed with the pan-

demic. Many workers found
they didn’t have to pay to live
in San Francisco, or tolerate its
problems, to do their jobs. The
city’s population fell 7.5% be-
tween 2020 and 2022, the
most of any U.S. city with
more than 50,000 people.

Tech effect
Tech companies in San

Francisco currently account
for 76% of the sublease space
available downtown, according
to CBRE. Salesforce reduced its
real-estate footprint downtown
by more than 60% during the
pandemic, according to data
firm CoStar. Meta reduced its
space by 36%.
Not having all those work-

ers back has created ripple ef-
fects downtown.
Jack’s Shoe Repair Service,

located in front of a subway
exit where legions of commut-
ers used to pass, has regained
only about 40% of its business
from before the pandemic, said
owner Setrak Soghomonian.
Jack’s used to employ three
full-time employees, but is
now down to just one.
Though San Francisco is

adding jobs citywide, down-
town’s economic slowdown has
affected its tax revenue. The
city controller’s office antici-
pates that revenue will rise
0.6% in the current fiscal year
and 3.3% next fiscal year. In
fiscal 2018-19, revenue in-
creased almost 20%.
Homelessness and drug use

remain prevalent in and near
downtown. Getting homeless
people off the street has
proven difficult due to a long-
running shortage of affordable
housing and a federal court or-
der that makes it difficult to
remove them against their
will.
The heaviest deployment of

police and ambassadors has
been around downtown’s
Union Square shopping area.
Merchants and shoppers say
shoplifting and harassment
have declined as a result.
But office workers still com-

plain about crimes like cell-
phone theft, both on the
streets and in subway stations.
In the Tenderloin district abut-
ting the downtown shopping
district, there are open drug
markets.
Though San Francisco’s ho-

micide rate is relatively low
compared with other major
cities, its property crime rates
are among the highest. In the
central police district that in-
cludes downtown, car break-
ins rose 171% in 2021, 2% last
year, and 3% in the first half of

five million square feet of of-
fice real estate downtown, less
than a fifth of what is cur-
rently vacant, could be con-
verted to apartments or con-
dominiums.
In one of the first projects,

Singular Builders hopes to be-
gin work this fall on conver-
sion of five floors of offices
into 40 apartments atop a his-
toric building constructed in
1908, said Chief Executive Jeff
Gherardini.
But Gherardini understands

why potential residents might
be wary. He recently entered a
coffee shop in an outer neigh-
borhood of San Francisco and
saw a man stuffing his back-
pack with stolen merchandise.
“I get sick of that,” he said.

‘Vacant to Vibrant’
San Francisco is one of

many cities with a shortage of
police officers due to increased
retirements and difficulty re-
cruiting since the pandemic
and protests that followed the
killing of George Floyd, but its
27% deficit is particularly se-
vere.
Mayor London Breed has in-

creased the police overtime
budget by $25 million, at-
tempting to make up for a 599
officer shortfall on a force in-
tended to number 2,182.
Breed said in an interview

that downtown is improving,
pointing to cleaner streets, and
that she wants to get more
people working and shopping
there as quickly as possible.
One program, called “Vacant to
Vibrant,” seeks to fill empty
storefronts with businesses
that have similar themes, like
food preparation or the arts.
“We are going to have to fo-

cus on number one, public
safety, and number two…to
drive business back to San
Francisco,” the Democratic

Teenagers
Take Over
Gyms
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Retired police officers Michael Browne, left, and Mike Moran work as safety ambassadors.

2023, compared with the prior
year periods. Burglaries were
up 14% this year through June.
“The contract is, you pro-

vide a safe place to do busi-
ness and I’ll provide tax reve-
nue,” said Steven Buss, a
former tech worker who now
works at a nonprofit called
GrowSF. “Until we can provide
a safe place to do business, I
don’t know if businesses will
come back.”
Some are betting artificial-

intelligence companies will
help downtown San Francisco
avoid a doom loop by fueling
the region’s next tech boom.
Several of the most valuable

AI companies, such as OpenAI,
the developer of ChatGPT, are
based here. OpenAI recently
moved into 60,000 square feet
of office space in the Mission
district and Hive, another AI
company, is subleasing three
floors of a downtown building.
According to CBRE, AI firms

account for nearly 18% of the
4.5 million square feet of office
space tenants looked to rent or
renew in the second quarter of

this year in San Francisco.
But the AI industry is years

away from having companies
big enough to make a serious
dent in San Francisco’s office
market, with an estimated 25
million square feet of vacant
space, according to Colliers.
“Even if you have 500 start-

ups, that doesn’t equate to an
Airbnb, Dropbox, Facebook,
Google having all their thou-
sands of workers coming in,”
said Bilal Mahmood, an entre-
preneur active in city politics.
He is organizing efforts to

bring a university campus
downtown, in part because he
said he doesn’t want San Fran-
cisco to become too reliant on
one industry for revenue, as it
previously did with Internet
companies.
Another idea among city

leaders is to make downtown
San Francisco more lively by
replacing business with resi-
dents. The city has passed leg-
islation making it easier to
convert offices to homes.
Rich Hillis, San Francisco’s

planning director, said around

Note: Figures show an 11-week rolling average for unique mobile phones
Source: University of Toronto School of Cities
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thrived during the 2010s in
large part because of the
growth of the tech industry.
But those employees easily
transitioned to remote work
during the pandemic, and the
majority never came back to
the office full time. Under
pressure to cut costs last year,
tech giants like Meta Platforms
and Salesforce laid off workers
and cut their real-estate foot-
prints in the city. Floors of
many downtown office towers
now sit empty.
Those changes have collided

with a series of intertwined
problems that have been fes-
tering in San Francisco for
years, including high housing
costs, street homelessness,
rampant property crime, the
fentanyl crisis and a precipi-
tous drop in public-transit rid-
ership since the pandemic.
“I don’t feel safe, there are

so many vagrants walking
around, and there is garbage
everywhere,” said 63-year-old
Sandra Brealey, a longtime city
resident who used to go down-
town regularly, but has largely
stopped over the past five
years.
Downtown San Francisco

now trails nearly every other
major urban center in eco-
nomic health. Its 25.7% office
vacancy rate is close to 10 per-
centage points higher than the
U.S. vacancy rate of 16.4%, ac-
cording to commercial real-es-
tate firm Colliers International.
Ridership to downtown on Bay
Area Rapid Transit trains is
one-third its 2019 level.
Retailers like Nordstrom

and Banana Republic have an-
nounced in the past few
months that they are closing
their downtown San Francisco
stores. The owner of the city’s
biggest mall, located down-
town, is handing it back to the
lender rather than continue to
make debt payments.
Other parts of San Fran-

cisco are recovering faster
from the pandemic, with full
restaurants and crowded
stores. But downtown has long
been the economic engine of
this city of 808,000, generating
three quarters of the local
gross domestic product.
City officials say the com-

munity ambassadors aren’t a
solution to downtown’s woes,
but one of several Band-Aids
intended to keep the area from
spiraling further down and en-
tering what economists call a
“doom loop.”
Urban doom loops start

with a triggering event tied to
a core industry, like when
manufacturing jobs started to
leave Detroit in the 1970s. Tax
revenue falls, services suffer,
businesses close and disorder
moves in. Residents leave,
commuters and shoppers stay
away and the cycle is self-rein-
forcing.
Economists vary in their

opinions of how likely a doom
loop is for downtown San
Francisco and when it could
start, but most agree serious
changes are needed to restore
the neighborhood’s health.
“San Francisco is one of the

cities I’d worry about the
most,” said Arpit Gupta, an as-
sociate professor at New York
University’s Stern School of
Business who has studied ur-
ban doom loops. “The trigger-
ing effects are there.”
San Francisco was more

vulnerable to the effects of the
pandemic than most other cit-
ies, economists say. It kept
adding jobs in recent decades
without the housing to match,
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gyms as ideal hangout spots.
Younger clientele misuse

equipment, cause crowding
and don’t clean up after them-
selves, some say. Even minor
transgressions by teens, from
scrolling on social media to
congregating in groups, have
become fodder for gripes by
the older paying members.
In Fresno, Calif., Mary Rich-

ards, a 23-year-old auto tech-
nician, thinks adult gym mem-
bers are being too harsh on
their younger counterparts.
“You just sound like a cranky

ContinuedfromPageOne

crab apple,” she says of them.
At her Planet Fitness gym,

she finds the younger groups
friendly, if a little odd. One
teen called her “mommy”
when she asked him to watch
her weights. His gaggle of
friends giggled.
Planet Fitness views its

free teen “Summer Pass” as a
way to inspire young people to
exercise and join gyms early
in life, says Bill Bode, the
chain’s division president for
U.S. franchises.
The program started with a

2018 New Hampshire pilot
that drew about 2,500 sign-
ups; this summer, some 2.8
million teens nationwide have
signed up.
Planet Fitness knows many

of them might not know gym
manners and has explained
the dos and don’ts in the
Planet Fitness app and on Tik-
Tok, with sitcom-style “repi-

sodes.” “If ya liftz it, spritz
it,” says cast member Quinn in
an episode that instructs
teens to wipe down equipment
after use.
Jamie Medeiros, chief

brand officer for Planet Fit-
ness, said the TikToks on gym
etiquette have gotten traction,
but unsavory feedback is inev-
itable.
On balance, Medeiros says

feedback has been more posi-
tive than negative, and when
members do complain, Planet
Fitness works to address the
issue. The company isn’t see-
ing more cancellations this
summer than in previous
quarters. Plus, the Summer
Pass has juiced sign-ups: Last
year, the gym chain saw
600,000 new paying members
linked to the program, both
parents and teens.
Planet Fitness’s own recent

Facebook posts, noting “Teens

work out for FREE until Aug.
31,” have drawn hundreds of
comments, including some
venting.
“Y’all ruined your own gym

by doing that free high school
summer pass,” wrote a patron.
“That’s why I stopped going—
who wants to pay for a mem-
bership to deal with loud im-
mature kids.”
Other commenters bashed

the teen-bashers and said
adults can also behave poorly.

“Wow! Perhaps PF should
also institute a No-Whining
Zone policy.” (The chain’s
catchphrase is “Judgement
Free Zone.”)
Kourt Hill, a 26-year-old of-

fice coordinator at a physical-
therapy clinic, says high-
schoolers at her Dallas-area
Planet Fitness will hog one
machine for half an hour or
clog walkways. “Every third
word is ‘bruh,’ ” she says.

She finds some of them
amusing, and understands
summer boredom, though she
is bugged by a trio of teens
she deems “the three
stooges.” They have taken vid-
eos of fellow gym goers they
find entertaining—sometimes
for simply working up a sweat
on a machine.
In Griffin, Ga., Al Brown, a

34-year-old IT recruiter, likes
to zone out to music in his
earbuds while working out at
his local Planet Fitness. A new
sound has broken his focus re-
cently, one he describes as a
“moose in labor.”
A group of teens clustered

at a weight machine took
turns lifting and slamming
down a barbell onto the mat,
grunting theatrically after
each rep. Brown says the
“lunk alarm”—Planet Fitness’s
blaring siren activated when a
gym goer is being too loud—

has been going off more.
“It’s not really the Planet

Fitness vibe,” he says.
The program has also ex-

posed awkward high-schoolers
to the lives of their teachers
outside work. Chad Pettit, a
43-year-old English teacher,
has had regular encounters
with his students this summer
in a Planet Fitness in Killeen,
Texas. Many have greeted him
with befuddled looks.
Pettit likes to imagine they

are surprised that teachers
don’t live in the school.
In Pasadena, Md., Anakin

Norton, 14, uses his Summer
Pass to train for wrestling and
says he minds his manners
and works out alone. He did
see three teens pestering an
adult the other day because
they wanted to use the weight
bench he was on.

“Some teens can be a real
nuisance,” he says.

mayor said.
She said community ambas-

sadors are helping make up
the difference in the mean-
time. “I wanted to do some-
thing that would allow for peo-
ple with law-enforcement
expertise to be eyes and ears
on the street,” she said.
The program launched with

eight former police officers, in-
cluding Browne, in 2020. Now
there are 74 citywide, armed
with police radios.
Two years ago, Browne and

his partner Mike Moran spot-
ted four juveniles running
down a street after assaulting
an elderly couple and taking
their belongings in Union
Square. They radioed the
crime in, and within minutes
three of the four were arrested
by uniformed police.
San Francisco is looking to

hire another 25 ambassadors
by the end of the year, as it
also seeks to recruit more offi-
cers.
“Is it the overall solution? I

don’t think so,” said Sgt. Will
Elieff, who oversees the squad-
ron. “The department is look-
ing at this as part of the solu-
tion.”
One of the most promising

signs for San Francisco’s econ-
omy this year is tourism. Offi-
cials project 23.9 million peo-
ple will visit this year, up from
21.9 million in 2022. While
that remains below the 2019
peak of 25 million visitors, ho-
tel occupancies have re-
bounded to 60% from a pan-
demic low of 8%, said Alex
Bastian, president of the Hotel
Council of San Francisco. Ho-
tels were 80% full before the
pandemic.
At John’s Grill, a 115-year-

old downtown restaurant, rev-
enue is on track to grow 20%
this year from 2019, said
owner John Konstin. He cred-
ited tourism and more corpo-
rate spending. “Companies are
entertaining again,” Mr. Kon-
stin said.
There are also signs of in-

creased demand for office
space, with jumps in the past
quarter in prospective tenants
looking to lease, according to
real-estate brokers. Office
workers say the streets around
their buildings have seemed
cleaner in the past few
months.
Many city leaders have

pointed out that San Francisco
successfully sprang back from
other downturns, such as the
2000 dot-com bust and the
1906 earthquake.
But until more people start

working and shopping down-
town, the area remains at risk
of entering a doom loop.
In its monthly report for

July, the city controller’s office
found there is little sign of re-
covery in the downtown office
market despite strong growth
in most other places in the
city. The report said rents, of-
fice attendance and transit rid-
ership downtown were all
largely flat.
A group of local philanthro-

pists is trying a new tactic:
advertising.
They are launching a new

civic pride campaign, modeled
on “I Love New York” but
aimed at retaining existing
businesses, drawing new ones,
and changing the negative nar-
rative about the city. It will in-
clude advertisements and
physical displays around San
Francisco, in stores and at bus
stops.
“San Francisco in the past

has been a bit arrogant about
its position in the world, both
economically and culturally,”
said Dan Kingsley, a commer-
cial real-estate developer in-
volved with the project. “There
has not been a lot of self pro-
motion, and that needs to
change.”

—Peter Grant
and Zusha Elinson

contributed to this article.

City Tries
To Avert
Doom Loop

Homelessness is visible in and near downtown, including in the doorway of the American Conservatory Theater.
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Jay and Anita Myer
Location: Cary, N.C.
Annual spending: $130,000
Jay Myer built up enough savings
to retire early from his software-
sales career in 2020 after decades
of maxing out contributions to his
401(k).

At age 25, Myer read a book by
Vanguard founder John Bogle that
espoused low-cost index funds. He
bought individual stocks, too, fol-
lowing the advice of renowned
stock picker Peter Lynch to buy
what you know. For Myer, now 61,
that meant technology stocks and
shares in companies he did software
deals with, including Home Depot,
which he purchased decades ago for
a split-adjusted $3 a share.

“I was young to be
reading about retire-
ment, but it made a lot
of sense to me. If you
lower your investment
cost, you’ll keep more
of the profits,” said
Myer, whose retire-
ment account is in-
vested in seven Van-
guard index funds.

He and his wife,
Anita, 60, drove used
cars and stuck to a
budget. Anita worked
as a dental hygienist
until their second son
was born in 2000.

Myer said his deci-
sion to retire early was
partly inspired by his
stepfather, a small-
business owner who
enjoyed traveling and

spending time with grandchildren.
“He showed me you could let go of
the workplace and reidentify your-
self,” said Myer.

The couple now has $4.2 mil-
lion, half in retirement accounts
and half in taxable accounts.

Using the proceeds from the
recent sale of their Atlanta home,
the couple paid $925,000 for a
house in Cary that is 2 miles from

Jay and Anita Myer,
above, are spending
time with their
grandchildren. Paul
Shemwell, left, starts
his day with a workout
or a tennis lesson.

N
o amount of money
can make retirement
worry-free, but $5
million might come
close.

Few Americans
manage to save anywhere near
that sum in their 401(k)s and indi-
vidual retirement accounts. A $5
million retirement nest egg puts
you in the top 0.1% of households,
according to an Employee Benefit
Research Institute analysis of re-
tirement accounts.

To find out what $5 million
buys in retirement, we spoke to
retirees around the country with
savings in that ballpark.

Most were diligent about sav-
ing from early on in their careers.
Though they are less concerned
about outliving their money than
many retirees we have profiled,
they aren’t all living in luxury.
Some haven’t bought new clothes
in years. Others continue to work.

They splurge on travel but, like
many older Americans, worry
about health and family.

And money alone also doesn’t
answer the other question retirees
wrestle with: How to find purpose
in this chapter of life?

Paul Shemwell
Location: Houston
Annual spending: $144,000
Paul Shemwell landed in retire-
ment in December after four de-
cades flying commercial planes
and jet fighters.

Though the 65-year-old feels fi-
nancially secure with about $6.1
million saved, he hasn’t mapped
out a plan for what comes next.

The casual approach is a big
change for the former pilot, who
honed his strategic thinking skills
throughout his 13 years in the Air
Force. His time in the
service also taught
him to weigh his op-
tions carefully, a phi-
losophy that is guid-
ing him now.

He stopped flying
after 28 years work-
ing for Southwest
Airlines, but travel
remains his passion.
He has four trips
planned this fall,
wanderlust that costs
him about $3,000 a
month. He spends an-
other roughly $9,000
a month on expenses
such as property
taxes and insurance.

His days usually
start with a workout
or a tennis lesson. An
avid skier, he already
purchased a pass for
this season.

He plans to take
Social Security upon
reaching full retire-
ment age, which will
add about $40,000 a
year annually.

Life as an empty
nester is another big
change. His son is a sophomore in
college and his daughter starts
this fall. Shemwell, who is di-
vorced, said he makes it a priority
to be involved in his kids’ lives.

He’s not an active trader yet he
follows the market. His portfolio is
95% stocks, mostly index funds,
with a few individual equities such
as Apple.

Shemwell has roughly $300,000
left on the mortgage of his Hous-
ton home. He refinanced to a
2.99% interest rate so he is in no
rush to pay down the debt.

He drives a 2016 Infiniti with
about 80,000 miles. The car, along
with the used Mercedes he bought
for his daughter, is paid for. “I like
to keep things simple,” he said.

BY VERONICA DAGHER
AND ANNE TERGESEN

their older son’s family.
They spend about $130,000 an-

nually, including $5,000 on prop-
erty taxes. Each month, they
spend around $700 on food and
$1,000 on health insurance.

The Myers, who budget about
$20,000 a year for travel, are
planning a trip to Spain, where
their younger son is living.

“Now that I have more time, I
have learned to embrace boredom
and slow down and accept some-
times that reading a book or rid-
ing my bike is enough,” he said.

Bob and Pat Frey
Location: Bozeman, Mont.
Annual spending: $220,000
Growing up, Bob Frey never imag-
ined he would retire a multimil-
lionaire.

After graduating from
West Point, he received
his master’s degree while
on active duty and then
his veterinary degree
with an Army reserve
scholarship and the GI
Bill. He spent 26 years as
a reserve officer. He
maxed out his retirement
plan contributions start-
ing in his 30s.

Times were sometimes
tough, like when he bor-
rowed $150,000 to start a
veterinary practice.

These days, Bob, 80,
and his wife, Pat Frey,
75, have socked away
about $6.1 million, al-
most half of which is in-
vested in individual re-
tirement accounts.

Frey gets a $60,000
annual military pension,
plus about $14,000 a year in veter-
ans’ disability compensation be-
cause of hearing loss he developed
after serving in Vietnam. The cou-
ple collects about $56,000 from
Social Security.

“We have more money than we
can spend in our lifetimes,” he
said.

The couple, married for more
than 30 years, have five adult chil-
dren between them. They moved
to Bozeman, Mont., in the early
1990s for a fresh start and to be
closer to nature. Pat continued her
nursing career and Bob retrained
as a certified financial planner.

The Freys expect to spend
about $1.5 million to help pay for
the education of their nine grand-
children. They also donate roughly
$40,000 a year to charity.

The couple have no debt and
don’t tinker much with their in-
vestments, of which about 70% is
invested in stock funds.

The Freys, too, value travel and
allocate about $35,000 a year to
seeing the world. Pat regularly
travels to Europe and the Galápa-
gos Islands with a friend. She skips
Bob’s hunting trips. “I have no de-
sire to sleep in a tent and carry an
elk out of the woods,” she said.

Henry Hwu
Location: Irvine, Calif.
Annual spending: $250,000
For Dr. Henry Hwu, his work as a
surgeon is part of what makes for
a satisfying retirement.

While he used to put in up to
80 hours a week, he now works
part time and around his vaca-
tions. “And boy do I like to travel,”
Hwu, 72, said.

An immigrant from Taiwan,
Hwu and his late wife came to the
U.S. in 1979. After studying sur-
gery in Chicago and completing a
fellowship in colorectal surgery in
Michigan in 1986, Hwu moved to
Southern California, where he and
his wife raised three kids.

Before reaching his medical
practice’s mandatory retirement

age of 65, Hwu started reading
books (and, he says, Wall Street
Journal articles) about retirement.
He took up golf and pickleball and
bought a guitar, resurrecting a
hobby he had had little time for.

But after retiring in 2016, he
missed work and began accepting
assignments at his former practice.

Hwu travels up to three months
a year, spending about $100,000
and visiting his 98-year-old
mother in Taiwan or exploring
Scotland, Japan and Switzerland.

At a medical conference in
2017, he met the only surgeon at a
rural hospital in Los Alamos, N.M.
Hwu now travels to Los Alamos to
relieve the surgeon for a few days
most months. There, he enjoys
hiking and seeing his son, an ac-
countant in Albuquerque.

His home is worth $1.5 million.
He owns a second house, worth
$1.2 million, that he rents for
$3,500 a month.

Hwu invests the more than $1
million in his retirement accounts
in equity funds and individual
stocks. He gets $2,700 monthly
from Social Security. He receives
about $130,000 a year in pension
payments and earned some
$300,000 from work last year.

He also pays $6,800 annually
for a long-term-care insurance
policy. “With my mom living to 98,
there will be a time when I am not
able to take care of myself,” he
said. “I want to cut down on the
burden on my kids.”

Here’sWhat a Retirement
With $5Million Looks Like
Retirees open up about their financial lives and how they spend their time and money

‘We havemoremoney
thanwe can spend
in our lifetimes.’

Bob and Pat Frey, left, despite
their wealth, generally avoid its
trappings. Henry Hwu, above,
returned to playing the guitar,
which he had little time for before.CL
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made for a good time.” The video
has 4,000 views on TikTok.

In the public eye
When it came to the Cobb sisters
in Texas, they soon found out that
their friends weren’t the only peo-
ple documenting their efforts.

Sydnee Stovall, a 23-year-old
doctorate student of occupational
therapy at the University of Texas
Medical Branch in Galveston, has
lived a five-minute walk from the
beach for about a year. She has
witnessed people filming and tak-
ing photographs of themselves for
hours, without realizing what
they look like to others.

On the day the Cobb sisters vis-
ited the beach, Stovall decided to
film them to prove to her brother
that people spend big chunks of
time shooting videos on the beach.
Stovall posted the video on TikTok
and got more than 226,000 views
for the blooper. The videos from
the sisters got about 13,000 views
for one and 12,000 for the other.

The Cobbs didn’t know they ac-
cidentally went viral until a friend
alerted them. “I had no clue that
she was there at all,” the younger
Cobb sister says of Stovall.

Stovall, meanwhile, is sure she
will keep seeing people making
TikToks. “Everyone thinks that
their little section of the beach, no
one can pay attention to them,”
Stovall says. “The locals—we are
watching everything.” FR
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Ryan Gosling’s Ken was funny to
Leo, but he didn’t fully grasp the
off-color jokes about the character.
“He’s talking about ‘beach’ all the

time. Like, I wanna challenge you to
a beach-off. I don’t even know what
that is!” Leo said, as his mom and
aunt cracked up.
Grayson Maiselman, a 9-year-old

in Washington, D.C., also missed
some of the jokes and references
meant for adults. She said she
would have trimmed down some of
Barbie’s voyage to the real world—a
sequence that includes references
to “The Wizard of Oz,” such as a
pink-brick road.
Young theatergoers who came to

Barbie after Mattel started diversify-
ing the doll were surprised to see
how the movie incorporated a previ-
ous generation’s criticism of Barbie’s
unrealistic standards of beauty.

that there’s one way to look,” she
said of the dolls. “And there’s so
many different ways to look that
are so beautiful.” Mattel, for its part,
has invested in shifting Barbie’s im-
age, making dolls that represent a
wider range of backgrounds.
Overall, Grayson loved the movie

and its message. “Girls can do any-
thing they want, but you have to
put your mind to it,” she said. “You
have to never give up. You have to
be noticed—you can’t just sit there
in the shadows saying, ‘Oh, I wish I
could rule the world.’”
She did, however, think the end-

ing was cringey. “The last clip was a
little weird,” she said. “[Barbie] said,
‘I’m here to talk to…’ I forgot what
it’s called.” She was looking for the
word “gynecologist.”
“I understand why they put that

part in,” she said. “She had to some-
how get one to be human. It’s just
that the end of it isn’t very appro-
priate for younger kids.”

Adele de Segundo, 11, expected
the movie to be about the doll’s
happy adventures. “I kind of
thought it would be just like Barbie
life in the Dreamhouse,” she said.
Adele saw the movie in Missoula,
Mont., with her parents and 7-year-
old sister, Imogen. But she thought
Barbie’s real-world odyssey made
the story more interesting.
Imogen wore a pink nightgown

for the family’s film outing. “My dad
didn’t have much [to wear],” she
said, but she ended up styling him
in some pink swim trunks.
Hannah Goldenberg, 11, saw “Bar-

bie” with her grandmothers. Grow-
ing up, she said, “My mom had a
firm rule, no Barbies. And that
made me really mad.” She really en-
joyed the movie (“It was just amaz-
ing”), but after seeing it, she under-
stood where her mother was
coming from.
“They teach girls that girls’ bod-

ies should look a certain way and

 ‘Barbie’ perplexes viewers young
enough to still play with the dolls.
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G reta Gerwig’s “Barbie” is a
feminist romp peppered with
suggestive jokes, existential

themes and choreographed dance
numbers. Rated PG-13, the film has
amused and confused some of its
younger viewers.
Quinn Berry, a 10-year-old New

Yorker, saw “Barbie” with her par-
ents and a friend. She didn’t recog-
nize the Indigo Girls on the sound-
track and was confused by a
montage featuring
the cast and crew’s
loved ones. But she
perked up during the
scenes featuring a
villainous toy-com-
pany executive.
“There’s this movie

called ‘Elf,’ and the
actor who was the elf
was the Mattel guy,”
Quinn said, referring
to Will Ferrell.
Her favorite part of the movie?

“The whole movie was my favorite
part,” she said.
Mattel bet big on “Barbie,” with a

marketing campaign that involved
more than 100 brand collaborations.
Now it’s the summer’s biggest box-
office hit, with over $1 billion in
ticket sales and moviegoers still lin-
ing up in pink to get seats. Much
like the dolls themselves, the film
has parents divided. Some aren’t so
sure a Barbie experiencing body
dysmorphia and thoughts of death
is right for kids, even if some of the
finer points go over their heads.

Common Sense Media, a nonprofit
that rates films and TV shows for
age-appropriateness, says “Barbie” is
suitable for children 11 and older. On
average, parents who submitted re-
views on the site said 12 and up.
Common Sense notes that the film
has a sophisticated message, sug-
gestive references and “a couple of
big brawls with silly weapons.”
“It’s not going to harm younger

kids, but there’s a lot that they
probably just won’t get, which could
be frustrating,” said Betsy Bozdech,

the nonprofit’s edito-
rial director.
In the film, Barbie

journeys to Los An-
geles on a quest to
quell her thoughts of
death. Once she
reaches the real
world, she faces a bit
of Barbie Land whip-
lash: It turns out the
real world isn’t a ma-
triarchy. On the

streets of Venice Beach, Barbie
faces catcalling and cruel comments
about her clothes, while Ken
watches men receive constant posi-
tive feedback.
Leo Ewing, 8, was confused to

see the movie depict a world where
men dominate the positions of
power. He was also upset by the
opening sequence, inspired by the
dawn-of-man scene in “2001: A
Space Odyssey,” where little girls vi-
olently destroy their baby dolls as
soon as they learn about Barbie. He
made a chart of his likes, dislikes
and problems from the movie.

‘Barbie’ Jokes Escape
SomeYoungViewers
BY LANE FLORSHEIM

‘I wanna
challenge you to
a beach-off. I

don’t even know
what that is!’

She tried again two days later.
After about eight takes, Zeng got
what she wanted: a video with the
right pacing, a sunset reflected on
the glass building behind her and,
most important, a phone that
stayed duct-taped to the car.

“It was the only idea we had
that could possibly work,” Zeng
said of the tape, which she had

used before without issues
on her car’s exterior.

Her original video got
more than four million
views, while the sunset
one has more than 20 mil-
lion views. Since the initial
TikToks proved so popular,
Zeng decided to make one
more version in the rain.
Her duct tape didn’t hold,
but her phone survived.
That video got 80,000
views.

Do-it-yourself
schemes
When Emily Chen visited
New York in May with a
few of her co-workers, they
decided to take advantage
of their hotel’s empty roof-
top bar to record a 360-de-
gree video—but without a
360-degree photo booth.

The 37-year-old hair stylist and sa-
lon owner in Victor, N.Y., ran in a
circle around the group as she
filmed on her iPhone.

She was nearly done recording
when more people came to the
rooftop. Chen asked them to film
her as she filmed her friends. They
agreed.

“It was so funny because it was
just three people running around
the girls—it was me, a guy behind
me and a guy behind him,” Chen
says. “The strangers who were re-
cording it, they were dying. It just

Anna May Zeng relied on duct tape
and a patient family to get the
perfect short video for TikTok.

P
eople are duct-taping
phones to their cars,
jogging backward on a
beach for hours, and
running circles around
their friends. The aim

is to capture the perfect video for
TikTok.

Nice lighting and filters simply
don’t cut it on TikTok like they did
on the “gram”—Instagram that is.
In today’s fast-paced, short-form
video world, social-media influenc-
ers and regular people have to re-
cord clips set to popular songs
and film in jaw-dropping locales to
get attention. They often task
their family and friends to help
and film take after take to get the
perfect video.

The purpose of these shoots is
varied. Some do it to be seen by
friends and family. For others, it’s
the core of their business.
Getting attention for the
craziest video—or even the
blooper that occurs during
filming—can make the dif-
ference between creating a
successful business and
not. (Some people get hurt
taking selfies or videos, but
none of the people in this
report were injured.)

Camryn Cobb, an aero-
space engineering student
at Texas A&M University in
College Station, started
filming videos with her sis-
ter, Cassidy, during the
pandemic. Now the 19-year-
old and 15-year-old siblings
make videos whenever
Camryn is home, including
in July when they visited
Galveston, Texas.

The duo planned to par-
ticipate in a TikTok trend
involving Amazon’s show
“The Summer I Turned
Pretty” and Taylor Swift’s song
“August,” where people run along
the beach while singing along to
the music. They brought several
summer dresses to the beach and
asked some friends to record be-
hind-the-scenes videos.

What they didn’t anticipate
was how difficult it would be to
nail the TikTok trend. The Cobb
sisters needed to yell the song lyr-
ics to be heard over the sound of
the ocean. They couldn’t capture
video fast enough so they had to
enlist another friend to help them.

And the many takes meant they
soon were drenched by the waves.

At one point, the elder Cobb
sister went into the water and got
hit by a wave. Instead of drying
off, she decided to keep lip syncing
and splashing around in the wa-
ter—while still wearing her dress.

The footage was worth it,
though, as the video looked more
emotional than planned. They
gave up after filming for about 30
minutes and recording nearly a
dozen potential TikToks.

“I’m pretty sure my car still
smells like the ocean,” the elder
Cobb sister said.

One roll at a time
Anna May Zeng is a 23-year-old
content creator who regularly
posts TikToks about her life. Zeng
normally doesn’t create videos cen-
tered on viral songs or dances but
decided to try one in February af-

ter a sped-up version of “Ceilings”
by Lizzy McAlpine went viral. That
video trend typically involves
someone lip syncing while running
in a showstopper outfit, such as a
wedding dress or ball gown.

Zeng’s attempt required a
flowy blue dress, duct tape and a
patient family.

She used the durable tape to
secure her iPhone 11 to the back of
her car while her brother drove it
slowly around a parking lot. Her
first shoot, at night, left her with
a shadow in her video.

PERSONAL TECHNOLOGY

The Extremes
People Take for
TikTok Videos
Shooting sometimes involves duct tape, ocean

waves, friends and many, many attempts

BY ANN-MARIE ALCÁNTARA
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leon’s sister Pauline, in Canova’s
celebrated reclining portrait in the
Villa Borghese, Rome, Madame
Mère—Letizia Ramolino Bona-
parte—is fully clothed.) We see
Canova changing the position of
an arm and varying the drapery in
speedily modeled clay, without any
attempt at likeness. The plaster
version, cast from a clay model
twice the size of the sketch, re-
tains the generic Neo-Classical
head, above a figure wrapped in

voluptuous cloth, but the marble
(made by Canova’s assistants, with
details and surface nuances carved
by him) gives us a distinct individ-
ual, an older woman with a double
chin, in the guise of a Roman ma-
tron. The entire process, including
casting in plaster and scaling-up to
marble, is recapitulated in an ac-
companying video.

The terracottas range from ex-
pediently modeled sketches that
appear to test possibilities at high

for untouchable purity, but the
terracottas I would most like to
live with are three wrenching ver-
sions of “Adam and Eve Mourning
the Dead Abel” (c. 1818-22).

Like the “Immaculate Virgin,”
they are thought to be studies for
works intended for the memorial
church Canova planned for him-
self—the chilly, monumental Tem-
pio Canoviano, in Possagno, de-
signed by the artist and
completed after his death. Each
bozzetto is a broad-based pyra-
mid, with Adam and Eve framing
their supine son. In the most poi-
gnant, Eve bends to touch her
cheek to Abel’s, his head cradled
in her lap. Adam throws his head
back in anguish. A few fierce stabs
of the modeling tool turn a blob of
clay into the tortured head of a
devastated father. The eloquent
little sculpture seems to take
shape as we watch, inert clay
magically becoming musculature,
hair and agonized expressions,
while somehow retaining its iden-
tity as a primordial lump.

The exquisite marble “Terpsich-
ore Lyran (Muse of Lyric Poetry)”
(c. 1814-16), also in the show, pres-
ents the Canova we know, with its
transparent drapery and incredibly
subtle modulations of form. I’d
love to have seen the bozzetto.

Canova: Sketching in Clay
National Gallery of Art, through
Oct. 9

Ms. Wilkin is an independent cura-
tor and critic.

speed, as if Canova’s ideas were
outracing his hand, to more fin-
ished, perhaps final conceptions of
ideas. While the delicacy of model-
ing and drapery in the refined
bozzetti is admirable, the most ur-
gent, roughest little sculptures—
especially the groups of multiple
figures—are, to my eye, the most
compelling. The meticulousness of
the fine vertical striations of the
“Immaculate Virgin” (c. 1818-22)
makes them read like a metaphor

ART REVIEW

Sculptures in the Rough
An exhibition surveys Antonio Canova’s studies in clay for his sleek marble masterworks

Washington

A
round 1800, the sculp-
tor of choice for ambi-
tious collectors was the
Italian virtuoso Anto-
nio Canova (1757-1822),
acclaimed as the great-

est carver of marble since Phidias.
His works were eagerly acquired
by the rich and powerful, including
Napoleon and his family, European
nobility and British aristocrats; a
portrait by Canova equaled status.
Recognized early, he received his
first public commission—a funer-
ary monument for Pope Clement
XIV in Santi Apostoli, Rome—in
1783 at age 26. Pope Clement XIII’s
funerary monument in St. Peter’s
soon followed, as well as a memo-
rial to Titian, for the Frari, in Ven-
ice (unrealized, but the design was
later adapted for the tomb of the
Austrian Archduchess Maria Chris-
tina, in Vienna), and a life-size
portrait of George Washington, as
a Roman senator, for the North
Carolina State House.

Canova’s name is inextricable
from sleek marble statues that de-
fine Neo-Classicism by updating
Greek sculpture of the Golden Age.
Animated by his ability to turn
stone into evocations of transpar-
ent fabric, smooth flesh and twin-
ing hair, they nevertheless remain
reticent and cool. Yet anyone who
has visited the Museo Gypsotheca
Antonio Canova, the museum es-
tablished in the sculptor’s honor
by his stepbrother, in Possagno,
his Veneto birthplace, has encoun-
tered another Canova: the author
of impassioned bozzetti (sketches)
in responsive, malleable clay.
These lively works, made not for
exhibition, but to probe ideas, em-
body his first thoughts about a
subject. (Fired to stabilize the clay,
they become terracotta—literally
“cooked earth.”)

“Canova: Sketching in Clay,” at
the National Gallery of Art, assem-
bles about 30 of these in-
timate, expressive studies,
plus several more finished
terracotta portraits, along
with larger plasters that
were the next stage in de-
veloping the marbles, and
a few of the suave stone
sculptures that estab-
lished and sustained the
artist’s international rep-
utation. Jointly organized
by the National Gallery
and the Art Institute of
Chicago, the exhibition is
curated by the National
Gallery’s C.D. Dickerson
III and Chicago’s Emerson
Bowyer. It is accompanied
by a comprehensive,
beautifully illustrated cat-
alog, the first monograph
devoted to the clay works,
that also details Canova’s
process.

Divided into three the-
matic sections—“Portrai-
ture,” “Myths and Leg-
ends” and “Monuments
and Faith”—the exhibition
is fascinating, illuminat-
ing and exhilarating. The
rough, nervous but wholly
convincing bozzetti cap-
ture the speed and inten-
sity with which Canova
modeled them; we follow
the thrusts and swipes of
his tools and the insistent
pressure of his fingers as he
pressed on balls of clay. At the
start, his working method is re-
vealed, from bozzetto to life-size
marble, by a seated portrait of Na-
poleon’s mother. (Unlike Napo-

BY KARENWILKIN

‘Adam and Eve Mourning the Dead
Abel’ (c. 1818–22), top; ‘Immaculate
Virgin’ (c. 1818–22), far left;
‘Terpsichore Lyran (Muse of Lyric
Poetry)’ (c. 1814–16), left

‘Pope Clement XIV’ (1783), below
right; ‘Satyr and a Nymph (Cupid
and Psyche?)’ (c. 1786–87), below;
both are on view in this show of
intimate, expressive studies.
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BACKPEDALING | By Karen Steinberg & Paul Steinberg
Across
1 Palegray

6 Garlic-
seasoned
mayonnaise

11 Turntable
abbr.

14 Cook-offdish

15 Playwright
Chekhov

16 Itmight
followyou

17 Dairy case
items

19 Walker, ona
street sign

20 “Dig in!”

21 Olfactory
stimulus

22 “Metoo”

24 Likepeople
who think
their culture
is best

27 Coasted

28 Summer
quencher

29 “Hollaback
Girl” singer
Stefani

30 Retail
supplements
chain

31 Wherea
textermight
rathermeet

32 Do the
opposite,
andapunny
hint to this
puzzle’s
circled letters

37 Westof
“Klondike
Annie”

38 Tuber that
maybe
candied

39 Bons___
(witty
sayings)

40 Likemany
1960s
protests

43 Wall St.
takeovers

44 Arches, e.g.

47 Prepare for
competition

48 TheEmerald
Isle

49 Desired
result

52 Name
starter for
many
11-Down

53 Meringue-
covered
dessert

57 Cryof alarm

58 Resort
islandeast
ofSpain

59 Sodabottle
size

60 Soundupon
openinga
sodabottle

61 Fruity red
wine

62 ArtVandelay,
forGeorge
Constanza

Down
1 Pinnacle

2 Branchof
Islam

3 Swordpart

4 Yellowstone
grazer

5 Addictive
stimulant

6 Judgeof the
Yankees

7 Opening
words

8 Ear: Prefix

9 Chilling
Chaney

10 Absurd, as
an idea

11 Drakeand
Dre, for two

12 Somered-
carpet events

13 Dramagenre
for “Grey’s
Anatomy”

18 Condition that
might include
fidgeting, for
short

23 Sexedclass
topic, for short

24 Peak fig.

25 Pres.Biden
title

26 Danishshoe
brand

27 Woos, in a
way

29 Wheat
storehouses

30 Garnetor
topaz

33 Jack inTom
Clancystories

34 Leewhom
“nobody
doesn’t like”

35 Prop forMary
Poppins

36 Knight’s
neighbor

37 Authoritative
cloaks

41 Numeral at
the right side
of a clock face

42 Hit the
jackpot

43 “___Croft:
TombRaider”

45 TVhost
Gibbons

46 March 14, as
celebratedby
math fans

49 Italianbubbly

50 Assemble-it-
yourself
retailer

51 It’s orbitedby
Phobosand
Deimos

54 Lawyers’ org.

55 Novakof
“Vertigo”

56 Feel sick

1 2 3 4 5 6 7 8 9 10 11 12 13

14 15 16

17 18 19

20 21 22 23

24 25 26

27 28

29 30 31

32 33 34 35 36

37 38 39

40 41 42 43

44 45 46

47 48 49 50 51

52 53 54 55 56

57 58 59

60 61 62

TheWSJDaily Crossword | Edited by Mike Shenk

▶Solve thispuzzleonlineanddiscuss it atWSJ.com/Puzzles.

O B T A I N S I P S I T D
F E A L T Y O L A Y T H O
D E V I C E F A R M T O O L

R I G H T W A Y H O S T
N Y S E I C E

B I T E L A S T R O U N D
A N O R A K D O S E S A O
N D A W E L L B U T A D Z
D I L A L O E S E L F I E
B A L L S P O R T A B A D

O H S M O A T
U R A L D U C K D O W N
S A I L P A S T R E S H O W
F S D O W I E A P C A L C
L P S I N X S S T A M O S

Previous Puzzle’s Solution

The contest answer isSADMOOD. Change a
letter in eachword of the starred answers to
formapair of antonyms:WARM/COOL,
NIGHT/DAY, LOST/FOUND, SELL/BUY, TALL/
SHORT, DUSK/DAWN, FAIL/PASS. Use these
changed letters plus another letter to form
three-letter grid answers:WCS, NDA, OFD,
SYM, THO, SAO, and FSD. Those added third
letters spell the contest answer, itself an
example of the theme (BAD/GOOD).

Auckland, New Zealand
A fusillade of shots was

fired at Sweden’s goal with
escalating intensity. The U.S.
women’s soccer dynasty was
on the line. And the Swedish
goalkeeper trying to stop the
Americans was a career
backup with very little big-
game experience.

But as U.S. stars like Alex
Morgan and Lindsey Horan
fired one attempt after an-
other, across 120 scoreless
minutes of regulation and ex-
tra time last Sunday, Zecira
Musovic didn’t flinch.

“She made some saves
that not many goalkeepers in
the world can make,” said
U.S. coach Vlatko Andonovski
after Musovic’s heroics sent
the Americans packing in a
penalty shootout.

Musovic and Sweden will
face a fast-rising Spain team
on Tuesday in the Women’s
World Cup semifinals, with
the winner advancing to play
for its first title. With three
penalty shootouts already de-
ciding results in the knockout
round, including Australia’s
epic outlasting of France to
reach its first semifinal, goal-
keeping figures to be crucial.

The surprise is that Swe-
den’s hot goalkeeper has
barely figured into the plans
of either Sweden or Chelsea,
the English club and reigning
Women’s Super League club
she plays for.

At Chelsea, Musovic is
teammates with stars like
Australia’s Sam Kerr and in-
jured England midfielder
Fran Kirby. But she doesn’t
regularly start. She played
just seven matches for the
club last season, out of 22,
behind No. 1 goalkeeper Ann-
Katrin Berger of Germany.

Until recently, Musovic
didn’t even start for world
No. 3 Sweden. Even with her
four World Cup starts, she
has just 14 appearances all
time for the national team.
Musovic made the Women’s
World Cup roster after long-
time goalkeeper Hedvig Lin-
dahl, who had played nearly
200 matches for Sweden,

thing that is more appropri-
ate for a girl,” she wrote on
her website.

“It was me and all the
boys,” she wrote. “Nothing I
really reflected upon back
then much because I enjoyed
it and wanted to do it. When
that is the case, nobody can
really stop me.”

While Musovic, now 27

years old, hasn’t always been
a starter, she’s played with
some of the world’s best. By
age 20 she was with FC
Rosengård in Sweden’s top-
division Damallsvenskan
league, lining up with Dutch
standout Lieke Martens,
along with defender Amanda
Ilestsedt and midfielder Caro-
line Seger—who Musovic now
plays with on Sweden’s na-
tional team.

Musovic said she prepares
for games not only physically
but with visualization exer-
cises. Ahead of the U.S. game,
Musovic said she had a good
feeling—and a chat with her
mom, who told Musovic she
believed in her.

“She’s very confident in
what she’s doing, and very
confident in her development
and process,” said Rasmus
Liljeblad, a sports psycholo-
gist for the Swedish team.

wasn’t selected.
Even then, Musovic was in

competition with teammate
Jennifer Falk for the starting
job.

“I’ve never experienced
such equality between two
goalkeepers as we have here
on the national team,” Sweden
coach Peter Gerhardsson told
FIFA. “I can’t say exactly why

Zecira was chosen now, but
small margins have pushed
her ahead of Jennifer Falk.”

Despite being thrown into
the fire, the 5-foot-11 Musovic
exudes easygoing confidence.
After all, her family has seen
much more intense drama.
Her parents fled the war in
Yugoslavia in the 1990s with
her one brother and two sis-
ters, according to her personal
website, and Musovic was
later born in Falun, 2 ½ hours
northwest of Stockholm.

She started playing soccer
because of her brother, Huso,
who she said had wished for a
brother to play with but got
her instead.

When she went back to
Bosnia to visit for the sum-
mer, her soccer boots were
the first thing she packed—
even as many people around
her wondered when she would
“quit and start doing some-
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Goalkeeper Zecira Musovic and Sweden are set to play Spain
in the semifinals of the Women’s World Cup on Tuesday.

BY RACHEL BACHMAN

Backup Goalkeeper Emerges
As a Star at theWorld Cup

AStrangely Valuable Pitcher
The Royals’ Jordan Lyles works a lot of innings and helps his team win in the long run by losing

million for his season’s worth of
services—the same salary they’ll
pay Zack Greinke, the generational
pitcher who is riding out his career
with the club that drafted him.

Baseball, however, has a particu-
lar appreciation for someone like
Lyles, at a time when starters are
managed to minimize risk and
rarely accumulate the type of in-
nings workload he has put up over
the past few years. Lyles is on his
third rebuilding team in three
years, previously making 32 starts
for the Texas Rangers in 2021 (5.15
ERA) and 32 starts for the Balti-
more Orioles in 2022 (4.42 ERA).
When the Orioles declined Lyles’s
$11 million option for 2023, the
Royals signed him to a two-year,
$17 million deal.

A team like the Royals, who
were out of contention early in the
season, still has to cover 162 regu-

lar season games’ worth of innings.
Kansas City has used 17 pitchers to
start games through this point in
the season, the most of any team in
MLB this season, and higher than
the league-median of 11 different
starters. Lyles has 126 1/3 innings,
just two innings shy of Brady
Singer, the Royals’ innings leader.
Lyles is one of only 57 starters who
have qualified for the ERA title by
innings this season, and boasts the
highest ERA amongst this limited
cohort.

“It’s important because your
performance in a start affects the
organization and the team,” Lyles
said. “If you’re able to get innings,
the next day is going to be easier
for the manager and for the guys in
the bullpen.”

In an era when starting pitchers
are more likely to be micromanaged
than allowed to make mistakes,

Lyles stands out amongst the field.
There’s not much individual glory
in what Lyles provides to a way-
ward ball club like the Royals, but
there is a certain nobility to it.

“The term ‘innings eater’ is to
me, kind of like ‘game manager’ in
the NFL,” Quatraro said. “Jordan is
a 13-year veteran as a major-league
pitcher and that in itself is ex-
tremely rare. There should be no
negative connotation to a career
like that. “But when you’re not a
superstar, it can get murky. But
there’s respect that should be paid
to what he does and has done for a
long time.”

Lyles said the question he gets
most from pitchers around him is
how to effectively work through a
lineup when facing them for the
third time in a start. Statistically, a
pitcher is likely to fare worse when
facing a batter more than twice,

and the concern around the conse-
quences of those matchups are one
of the primary reasons starters
aren’t allowed to pitch deep into
games anymore.

When asked if he would find
more satisfaction in a five-inning,
scoreless outing or a five-run com-
plete game, Lyles didn’t hesitate.

“Give me a complete game,” he
said. “Nine innings times thirty-two
[starts], that’s a big number.”

Six runs times 32 is also a big
number, but Lyles has demon-
strated that he is not pitching for
the glory of a low earned-run aver-
age. He’s pitching to cover innings
and to exercise his competitive in-
clinations. Durability over results is
an uncommon sight in today’s
game, but as Lyles’s continued
standing in the game proves, it can
still be a valued skill set for a start-
ing pitcher.

Jordan Lyles of the Kansas City Royals has a 6.13 ERA in 22 game starts and over 126 innings this season, with a win-loss record of 3-13.
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SPORTS

They’re the three little words
every baseball nostalgic secretly
loves to hear: Complete game loss.

A relic of another era in base-
ball, when appearances by relief
pitchers were more of a suggestion
than a certainty, the experience of a
starting pitcher staying in to com-
plete a game his team is losing is
rare in today’s game.

There are still a handful of
pitchers like Kansas City Royals
starter Jordan Lyles, who pitch a
lot of innings, give up a lot of runs
and lose a lot of games. Lyles has a
6.13 ERA in 22 game starts and
over 126 innings this season, with a
win-loss record of 3-13.

Yet by taking the ball every time
it’s his turn, for a club that’s re-
building, Lyles may be one of the
most strangely valuable team play-
ers in baseball. He’s the paragon of
a lost archetype in modern base-
ball: A starter in the back end of
the rotation who works a lot of in-
nings, takes a lot of pain, and gets
losing teams through their fallow
years—even if it isn’t pretty.

In a start against the Red Sox in
Boston last Wednesday, Lyles show-
cased the ultimate expression of
this ethic. He allowed four runs in
eight innings on 102 pitches and
wound up with the loss. Yet no
other Royals pitcher had to work
that night, so in some regards it
was a win.

It isn’t the most glamorous ex-
perience a pitcher can have on a
major-league baseball field, but it is
a virtuous effort in the dog days of
a long regular season.

“As you run through some
stretches in this game when your
bullpen gets taxed, we can very
regularly count on him to eat up
some innings,” Royals manager
Matt Quatraro said. “Sometimes I
think that has a negative connota-
tion—‘innings eater’—but when he
goes out there, he’s kept us in
pretty much every game he’s been
in.”

Lyles has one of the most anom-
alous careers of any active pitcher
in the game right now. He’s a 32-
year-old who made his debut at age
20, who over a 13-year career
sports a 5.20 ERA and 69-102 re-
cord. He’s earned over $40 million
dollars in his career and has been
more effective by adjusted earned-
run average than a league-average
starter in exactly one season. Yet
the Royals are paying Lyles $8.5

BY LINDSEY ADLER
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Trying to Find
A Place to Learn
The Death of Public School
By Cara Fitzpatrick
(Basic, 375 pages, $32)

BOOKSHELF | By Naomi Schaefer Riley

The Constitution Protects ‘Harmful’ Speech

The Senate is considering
a bill that poses serious
risks to free speech. The

Senate Commerce Committee
recently advanced the Kids On-
line Safety Act by unanimous
vote. It would empower govern-
ment officials—state attorneys
general and the Federal Trade
Commission—to challenge so-
cial-media companies when
they fail to prevent “harm to
minors.” Invigorated with
greater statutory authority, the
already aggressive enforcement
agencies would have the means
to deem any speech unlawful
and limit it under the guise of
promoting child safety.

According to the text of
KOSA, a state attorney general
could bring a civil lawsuit
against a platform if it doesn’t
take down content that falls un-
der the bill’s definition of harm-
ful. For instance, a state could
sue Instagram for violating the

act’s duty of care if it doesn’t
take down posts that make a
child feel more anxious.

Like hate-speech laws, the
bill would give officials the au-
thority to skirt the First
Amendment and censor pro-
tected content. After a mass
shooting in Buffalo, N.Y., last
year, New York swiftly passed

a law to curb hateful speech on
social media sites. A federal
judge granted a preliminary in-
junction, writing that the
“First Amendment protects
from state regulation speech
that may be deemed ‘hateful’
and generally disfavors regula-
tion of speech based on its
content.” KOSA would simi-
larly encourage authorities to

pressure companies into re-
moving posts the government
considers “harmful.”

Under KOSA, New York
could accomplish what it was
prevented from doing with its
own law. Ari Cohn, a First
Amendment lawyer, says the
state attorney general could
file a lawsuit alleging that a
platform failed to prevent
“physical violence” that might
affect a young user.

The categorization of con-
tent as “harmful” is ripe for
political misuse. Partisan state
attorneys general have been
eager to exert power over on-
line discourse. California Attor-
ney General Rob Bonta sup-
ported a similar bill in
Sacramento that would, if
passed, similarly hold social-
media companies liable for
children’s mental health. If
states bring these cases before
a judge, they will need to dem-
onstrate that their actions
aren’t impeding upon the edi-

torial discretion of platforms
and users’ free speech. At best,
KOSA enforcement won’t pass
legal muster. But that still
means costly litigation at tax-
payers’ expense. In the interim,
social-media companies would
have an incentive to take down
content that would—absent
government intervention—re-
main on the platforms.

Ultimately, protecting chil-
dren from online harm should
be up to parents, schools and
communities. KOSA would re-
sult in censorship and the po-
liticization of what constitutes
appropriate content for young
users. Amid calls from both
outside and within the govern-
ment to curb controversial or
unpopular views, lawmakers
have a duty to protect Ameri-
cans’ constitutional rights.

Ms. Chiu is a visiting fellow
at the Independent Women’s
Forum and a contributor for
Young Voices.

By Rachel Chiu

The Kids Online
Safety Act would be a
license for censorship.

OPINION

W hat is a public school? Is it an institution that is
paid for by the public? One staffed by government
employees? One that teaches a publicly approved

curriculum? One that educates a broad swath of the public’s
children? In the view of Cara Fitzpatrick, the author of “The
Death of Public School,” it possesses all of these qualities,
and properly so. That more than a few parents don’t
agree—or have become disenchanted with the idea of
public schools altogether—is a source of concern for her.

For Ms. Fitzpatrick, a veteran reporter and an editor at
the education site Chalkbeat, the public school’s death—or
at least its decline—is attributable mostly to conservatives,
who have, as her subtitle has it, “won the war over

education in America.” They
have advanced their attack,
as she sees it, by supporting
school choice, school vouchers
and charter schools.

Ms. Fitzpatrick’s not-very-
sympathetic history of these
alternative policies and
institutions starts with the
segregationists of the 1950s.
She shows how the people who
opposed racial integration in
the civil-rights era lined up
behind the idea that parents
should get to choose their
children’s school—with the goal,
in that era, of avoiding black

children. She notes that within four years of Brown v.
Board of Education—the 1954 Supreme Court ruling that
desegregated schools—some Southern states had “taken
steps to abandon public schools if necessary” and “created
grants that students could use to pay tuition at private
schools.” Ms. Fitzpatrick says that such moves were “the
first steps toward creating a school voucher system” similar
to the one that Milton Friedman notably proposed in 1955.

Though Ms. Fitzpatrick doesn’t accuse Friedman of
sharing the motives of the Southerners—she quotes him
saying that he despised segregation and racial prejudice—
she says that his views on vouchers seem “either naive or
willfully ignorant of the racial oppression in the South.”
Friedman had argued that a private system—with vouchers
helping families pay for tuition—would offer a range of
voluntary associations: exclusively white, exclusively black
and mixed schools. Rather than force parents to send their
children to one kind or another, he said, people opposed to
racial prejudice should “try to persuade others of their
views.” If they were successful, “the mixed schools will
grow at the expense of the non-mixed, and a gradual
transition will take place.”

Whether such an idea was naive is hard to say; it
certainly wasn’t ignorant or baleful, as Mr. Fitzpatrick
seems to imply. At the time, there were high-quality
institutions devoted exclusively to black students, notably
the Rosenwald schools set up in the South by the philan-
thropist Julius Rosenwald in the first decades of the 20th
century. If black parents had been given the vouchers
needed to support them, such schools might well have
continued to flourish.

Of course, people have supported school choice for more
than one reason. Some have favored limited government,
feeling that, when it comes to the education of children, the
state should yield to the preferences of parents. Some have
favored more resources for religious schools. Virgil Blum, a
Jesuit professor at Marquette University, wrote an article
in the late 1950s calling for “educational benefits without
enforced conformity,” by which he meant that children
shouldn’t be denied access to either public or private
schools for lack of funds. In part, he wanted to make the
system of Catholic schools an even more robust alternative
to public schools, which were sometimes run by Protestants
intolerant of religious dissent.

How good is the education that results from school choice
or vouchers—or from charter schools, which function outside
government strictures and teacher-union rules while
receiving public funds? Ms. Fitzpatrick says that the jury is
still out. She cites various studies, with mixed conclusions.
She doesn’t mention the astronomically improved test
scores of students who have attended Success Academy, a
network of New York City charter schools founded in 2006
and now serving more than 20,000 students in grades K-12.

Debates over education can make for strange bedfellows.
Ms. Fitzpatrick tells the story of the alliance in the 1990s
between the Milwaukee-based black Democratic legislator
Polly Williams, who favored private-school vouchers, and
Wisconsin’s white Republican Gov. Tommy Thompson. After
helping to implement the country’s first voucher program,
Williams turned on Thompson because he wanted vouchers
to be universal and she wanted them to go only to the poor.

Ms. Fitzpatrick seems to feel that Democratic-leaning
black parents are getting played by white, Republican-
leaning advocates who push for alternatives to public
schools. Such advocates say they care about the best inter-
ests of inner-city children—whose public schools are often
miserable—but Ms. Fitzpatrick implies that they really want
to engage in religious indoctrination (with church-defined
curriculums) or to make money by ultimately privatizing
public schools. She uncharitably describes Clint Bolick—
who argued many of the first school-voucher cases—as
“never one to miss a good public relations opportunity.”

For someone who seems inclined to question the motives
of those who favor school choice, Ms. Fitzpatrick doesn’t
seem much interested in why others oppose it. Democrats
from Bill Clinton to Barack Obama at first favored charter
schools and school choice but backed away when teachers
unions threatened to withdraw their political support.

It is a shame, then, that with the exception of a few words
in the introduction, Ms. Fitzpatrick’s analysis ends in 2019.
The pandemic of 2020-21 laid bare the deficiencies of public
schools to parents from a variety of geographic areas and
political allegiances, especially as teacher recalcitrance kept
children from classrooms and caused them to fall behind. At
least five states have passed universal school choice in the
past two years. If Ms. Fitzpatrick thought public schools
were dead before, wait until she sees what happens next.

Ms. Riley is a senior fellow at the American Enterprise
Institute.

Democrats fromBill Clinton to Barack Obama
favored charter schools and school choice until
teachers unions threatened to end their support.

After Vladimir
Putin sent
henchmen to
Guatemala a
decade ago to
have a Rus-
sian business-
man and his
family jailed,
hedge- fund
manager Wil-
liam Browder

helped expose the Kremlin’s
malfeasance.

Mr. Browder’s April 2018
testimony before the Helsinki
Commission in Washington
outlined how Igor Bitkov and
his wife, Irina, were victims of
attempted extortion by Mr. Pu-
tin and had fled Russia with
their daughter, Anastasia. Mr.
Browder said that when he
learned what happened to the
Bitkovs in Guatemala, he rec-
ognized Mr. Putin’s trademark
vengeance, which he had expe-
rienced as a successful inves-
tor in Russia.

More than eight years after
the Bitkovs’ arrest, the fraudu-
lent case against them has
fallen apart. The family is out
of prison. But they are still un-
der domestic detention and re-
main tied up in the byzantine
Guatemalan legal system.
Worse, their Guatemalan tor-
mentors, who took up Team
Putin’s request to prosecute
them as criminals, have a
chance at a comeback if presi-
dential candidate Bernardo
Arévalo wins the Aug. 20 run-
off election against populist
Sandra Torres.

The Biden administration is
enthusiastic about Mr. Arévalo
and his coterie of social-justice
warriors. The official talking
point is that an Arévalo presi-
dency would fight corruption

Biden Does Putin’s Dirty Work in Guatemala
and champion democracy. This
is ideology trumping real life.

Forget about the forged sig-
natures and identities of dead
people that Mr. Arévalo’s
party, Semilla, was found to
have used to register with the
electoral body. Or that Semilla
counts some slimy business
elites as supporters. The cam-
paign is flush with political
figures who endorsed, and still
endorse, the state terror used
against the Bitkovs and many
innocent Guatemalans.

Guatemala brought CICIG—
the U.N.’s International Com-
mission Against Impunity in
Guatemala—into the country
in 2007 to help local judicial
authorities dismantle clandes-
tine security groups. But when
Colombian leftist Iván Ve-
lásquez got the job of CICIG
commissioner in 2013, he rec-
ognized the body’s absolute
power and weaponized it for
political purposes.

Mr. Velásquez’s fellow trav-
elers in Guatemala applauded
the denial of due process and
ugly police-state tactics as
necessary steps toward fight-
ing corruption. Suspects were
dragged from their homes,
held for days in cages to en-
sure plenty of public ridicule,
and imprisoned for years with-
out a conviction. U.S. Ambas-
sador Todd Robinson, an activ-
ist foreign-service officer, was
often photographed with the
inquisitors: Mr. Velásquez, At-
torney General Thelma Aldana
and special prosecutor Juan
Francisco Sandoval.

But “justice” was selective.
When Oxfam International
Chairman Juan Alberto Fu-
entes Knight, a former Guate-
malan finance minister, was
arrested on corruption allega-

tions in 2018, he was released
in less than a month on
$66,000 bail.

CICIG’s mandate expired in
2019—and Mr. Velásquez is
now defense minister in the
Colombian government of for-
mer M-19 terrorist Gustavo
Petro.

When Ms. Aldana lost CICIG
protection, she fled to the U.S.
Mr. Sandoval soon followed.
The new attorney general,
Consuelo Porras, received
scores of criminal complaints
against the two and launched

lawful investigations. Her of-
fice has since put out arrest
warrants for both former offi-
cials, and Guatemala has re-
quested their extradition from
the U.S.

The Biden administration
refuses to extradite them, and
the attorney general’s office
says that asking for a reason is
“like talking to a wall.” Mean-
time, the U.S. accuses Ms. Por-
ras of corruption—without evi-
dence. Her visa has been
revoked. Nevertheless, the by-
the-book Guatemalan prosecu-
tor continues to comply with
Washington’s extradition re-
quests. The Justice Depart-
ment says Ms. Porras’s office
has been instrumental in its
fight against transnational
criminal organizations.

Ms. Aldana and Mr. San-
doval, co-conspirators in the
effort to ruin the Bitkov family,

are icons of the Arévalo cam-
paign’s anticorruption narra-
tive. But their obsession to de-
stroy the family has never
been explained.

As Mr. Browder testified in
2018, a Putin surrogate from
Russian state-owned VTB Bank
went to Guatemala and tried,
without proof, to frame the
family for fraud. The charge
couldn’t be sustained, so the
Kremlin rep persuaded CICIG
and local prosecutors to “go
after” the Bitkovs for migra-
tion violations.

The family had picked up
their papers at the migration
office in Guatemala, which had
led them to believe they were
legal. But the Bitkovs had been
defrauded by human traffick-
ers inside the migration office.
Under international law this
made them victims. But Ms.
Aldana and Mr. Sandoval re-
fused to grant the protection
they were due and instead con-
victed them as part of the traf-
ficking network. The law firm
that duped them was never in-
vestigated. Ms. Aldana re-
cruited the migration official
who signed Anastasia’s fraudu-
lent papers.

The Bitkovs got the CICIG
“cage” treatment for public
consumption, and Igor and
Irina’s 3-year-old Guatemalan-
born son was thrown into an
orphanage. Anastasia was a
minor at the time of the docu-
ment issuance, but all three re-
ceived prison sentences of 14
years or more.

Joe Biden says he’s taking
on Mr. Putin. But don’t ask him
to choose between the truth
about CICIG and his dream of
more socialism for Latin
America.

Write to O’Grady@wsj.com.

The U.S. is protecting
former prosecutors
who illegally jailed
Kremlin targets.

AMERICAS
By Mary
Anastasia
O’Grady

Is Disney a
haunted man-
sion? Squishy
e a r n i n g s .
Writer and
actor strikes.
A woke fight
with Florida
Gov. Ron De-
Santis. Indi-
ana Jones
bombed, and

Marvel is mostly milked. But
these are nothing compared
with the age-old trap Disney
has voluntarily walked into:
When growth stops, raise
prices to make up for lower
volume.

The company’s earnings re-
lease last week says it all:
“Lower affiliate revenue re-
sulted from a decline in sub-
scribers, partially offset by
higher contractual rates.” And
after losing subscribers, Dis-
ney raised Disney+ and Hulu
ad-free streaming prices 20%
last week. You can’t raise
prices to infinity and beyond.
Consumers eventually break.

Sure enough, attendance
appears down this summer at
Disney theme parks. No won-
der. Tickets can cost $169 a
day; 2-Day Park Hopper Dis-
neyland tickets are $345 plus
$30 a day for parking. Then
add $8 pizza slices, $6 lemon-
ade and $5 churros. Dinner at
the River Belle Terrace might
include less-than-mouthwater-
ing bargains such as $19 BBQ
Tofu or $22 Pimento Mac and
Cheese. The Disneyland Hotel
charges $425 a night, though
you can find rooms for $200
outside the park. Add $20 em-
broidered Mickey Ear hats,

Disney’s Mickey Mouse Mistake
and I calculate the tab can be
more than $1,600 a day for a
family of five. It’s “The Happi-
est Place on Earth,” except if
you’re paying for it.

Disney CFO Christine
McCarthy said in May that
ticket prices track inflation.
That’s not quite true—the
New York Post reported last
year that Disney theme park
ticket prices are up 3,871% in
50 years, well above inflation.
Ms. McCarthy cited spending
on other stuff: “It’s T-shirts
and hats, but also build your
own light saber. Not cheap.
But people tend to spend the
money. That is consumer
choice.” It seems consumers
are choosing not to show up.
Can you blame them?

The cable business may be
worse—cord-cutters are kill-
ing it. Disney-owned ESPN has
around 70 million paid sub-
scribers, down from some 100
million 10 years ago. PwC
thinks that number will drop
to 50 million by 2027. One
reason is constant price in-
creases. ESPN now costs $9.42
a month per subscriber for ca-
ble operators, vs. 49 cents for
the average channel in the ba-
sic-cable bundle. Many cable
subscribers don’t even watch
sports. Like clockwork, when-
ever ESPN and cable raise
fees, athlete salaries and
ticket and beer prices go up.
It’s a virtuous circle for every-
one but consumers.

The business model of pro-
fessional sports is quickly de-
teriorating. After Disney
bought 21st Century Fox in
March 2019, it divested 21 re-
gional sports networks to Sin-

clair Broadcast Group for $10
billion. A Sinclair subsidiary
named Diamond Sports holds
19 sports networks and $8 bil-
lion in debt. Much like ESPN,
Diamond pays exorbitant
rights fees, which teams use
to pay even more exorbitant
salaries to athletes. Manny
Machado of the San Diego Pa-
dres has a $350 million, 11-
year contract, exceeding
teammate Fernando Tatis Jr.’s
$340 million, 14-year deal.

In March, Diamond Sports
filed for bankruptcy and
stopped making payments to
the Padres. Major League
Baseball took over some local
broadcasts. Diamond made a
late rights payment to the
Cincinnati Reds and a court
ordered it to make payments
to the Diamondbacks, Guard-
ians, Rangers and Twins. But
for how long? Have athlete
salaries peaked?

ESPN is in the same bind,
holding rights deals with the
National Football League, Na-
tional Basketball Association,
Major League Baseball, Na-
tional Hockey League, tennis
and golf associations, and For-
mula 1. How is it going to pay
rights fees with dwindling
subscribers? Double prices for
streaming? Disney’s gambling
deal last week with Penn Na-

tional smells of desperation
and will dilute ESPN’s brand.

The entire pricing structure
of sports is being called into
question. How will the Padres
pay Messrs. Machado and Ta-
tis in the long term? I doubt
rights fees are going up. Beers
at the ballpark already cost
$16—about $1 a sip. So raise
ticket prices? Ask Disney
about that. “That is consumer
choice,” and customers are
savvy and fickle.

I’ll repeat former General
Electric CEO Jack Welch’s best
line: “Any idiot can raise
prices.” Spotify raised prices
$1 a month. Netflix raised
most plan prices 10%. Peacock
raised the price of its pre-
mium streaming plan by $1, to
$5.99. Warner Bros. Discov-
ery’s Max is up a buck. Heck,
the price of a first-class stamp
is now 66 cents as volumes
dwindle. Welch might have
meant “many” instead of
“any.” Tesla is starting to
learn about high prices, hav-
ing discounted its electric cars
this summer to move excess
inventory.

Disney CEO Bob Iger im-
plied he might sell a minority
stake in ESPN. Disney could
also free it from cable through
a stand-alone app, though it
would probably have to
charge $40 to $50 a month to
match today’s revenue. Not
likely. Disney’s stock is back
where it was in August 2014.
Customers aren’t dumb. They
vote with their feet (or clicks).
Disney’s CFO was right: That
is consumer choice. Raise
prices at your own peril.

Write to kessler@wsj.com.

The company is raising
prices as consumers
choose to cut cable
and skip park visits.

INSIDE
VIEW
By Andy
Kessler

.
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There’s aReason theHomelessFlock toSanFran
Many advocates claim that provid-

ing a welcoming environment for
camping and drugs doesn’t attract
the homeless, and that only more
subsidized housing can solve home-
lessness. San Francisco shows the
folly of those arguments (“Why San
Francisco Is a Homeless Mecca,” Re-
view & Outlook, Aug. 7). According to
the city’s own statistics, almost 30%
of the homeless moved there after
they had already lost housing. An-
other 17% lived in the city for less
than a year before becoming home-
less. As Mayor London Breed admits,
one reason people are coming is easy
access to drugs.

The claim that enough subsidized
housing will solve the homelessness
problem is belied by San Francisco’s
efforts. In the past 15 years, the city
has created more than 7,000 perma-

nent housing units, enough to house
every homeless person at the begin-
ning of the period, but the problem
has grown worse. That 11% of the
homeless population was already liv-
ing in subsidized or government hous-
ing before becoming homeless—again,
most likely—shows that more housing
is insufficient to stop the crisis.

Although the Ninth Circuit Court
of Appeals has put limits on what cit-
ies can do to remove encampments,
some cities under its jurisdiction,
such as Las Vegas, have managed to
expand existing laws against street
camping and provide affordable shel-
ter alternatives. Unless San Francisco
is willing to do the same, it will con-
tinue to be a mecca for the homeless.

JUDGE GLOCK
Research director, Manhattan Institute

Austin, Texas

LETTERS TO THE EDITOR

“The star next to the Big Dipper
is a satellite monitoring
this conversation.”

THEWALL STREET JOURNAL

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

Public-Union Payouts Bleed Illinois Families
The letters “In Defense of Illinois’s

Public-Union Contract” (Aug. 8) omit
some salient facts. Illinois Rep. Raja
Krishnamoorthi writes of Gov. J.B.
Pritzker’s big re-election win. He
doesn’t say that Mr. Pritzker spent
millions on preprimary ad buys to en-
sure that the most radical Republican
would be nominated as his opponent.

In praising the governor’s fiscal
management, he also doesn’t mention
Illinois’s unsustainable pension debt,
caused in great part by the state’s
Democratic governors caving to union
demands in return for financial con-
tributions and manpower. That would
be a criminal offense in the private
sector, which is a strong argument
for banning public-sector unions.

ROB KLEIN
Deerfield, Ill.

Rep. Krishnamoorthi writes that
rating agencies have upgraded Illi-
nois’s credit rating eight times under
Mr. Pritzker’s leadership. Left unsaid
is that, according to the State Jour-
nal-Register, “Illinois continues to
have the lowest rated general obliga-
tion bonds of any state.” Its sluggish
growth hasn’t helped.

As to the union pay increases, Lee
Saunders and Roberta Lynch of Afscme
seem to forget that those increases
and the attendant pension payouts are,

to borrow their words, “putting the
squeeze on working class people”—
just not those who enjoy public-union
protection. Illinois has the second-
highest property-tax rate in the coun-
try in large part because it has the
second-highest level of unfunded pub-
lic pension obligations, amounting to
$41,656 for every man, woman and
child in the state.

Our public-union employees retire
quite well. I wish I could say, “You’re
welcome.” Meanwhile, Illinois contin-
ues to be a most unattractive place to
put down roots and raise families. The
state lost a record 104,000 people
from July 2021 to July 2022.

LOU BURY
Plainfield, Ill.

I’m a retired teacher who is enjoy-
ing the six-figure pension the teach-
ers unions imposed on the taxpayers
of Illinois. What I gave in pension
payments over my 34 years paid less
than 5% of the money I have received
in the 20 years collecting my pension.
The unions, in league with the Demo-
crats, will bankrupt the state because
no one represents the taxpayers. Mr.
Pritzker has raised taxes and fees 24
times as governor. Thank goodness I
escaped to North Carolina.

JOHN ALLEN
Hendersonville, N.C.

Climate Anxiety Isn’t a Snowflake Proposition
Allysia Finley’s assertion that cli-

mate anxiety is a product of leftist
ideology (“Climate Change Obsession
Is a Real Mental Disorder,” Life Sci-
ence, July 31) does a disservice to
Americans’ legitimate fears about cli-
mate change and its effects. It’s un-

imaginable to think that political ide-
ology was on the minds of Amber
Smith and Riley Noble as they
watched their four young children be-
ing swept to their deaths during his-
toric flooding in Kentucky a year ago.

Climate anxiety isn’t a “snowflake”
proposition. It is a real and shared be-
lief that keeps many Americans awake
in fear at night. They are the farmers
who lose thousands of acres of crops
because of flooding or extreme heat,
and the small-business owners whose
dreams are destroyed by wildfires.

Politicizing climate anxiety is dan-
gerous to millions of people. Climate
change has already caused “mass
mortality events,” reports the Inter-
governmental Panel on Climate
Change, which finds that “deep,
rapid, and sustained” reduction of
heat-trapping greenhouse gases is re-
quired to ensure a livable and sus-
tainable future for all.
LESLIE DAVENPORT AND BARBARA EASTERLIN

San Francisco
Ms. Davenport and Ms. Easterlin

lead the climate psychology certifi-
cate program at the California Insti-
tute of Integral Studies.

Democracy Must Come First
In “This Trump Indictment Imperils

the Presidency” (op-ed, Aug. 3), David
Rivkin Jr. and Lee Casey are right to
say that “the stakes here are far
greater than [Donald Trump’s] fate.”
But they reach the wrong conclusion.
Protecting the presidency is unques-
tionably important, but protecting de-
mocracy itself is even more so.

The former president’s motivation
may be difficult to use as a basis for
conviction. His actions, however, were
an overt attempt to overturn a na-
tional election—an attack on our de-
mocracy. If that won’t support a con-
viction, then it probably won’t be the
last such attack.

VINCENT P. FLOOD
Evanston, Ill.

Why U.S. Drones Don’t Cut
It for the Ukrainian Fighters

Seth’s Cropsey’s “Ukraine Needs
American Drones” (op-ed, Aug. 7)
aims in the right direction but misses
the core problem. U.S. companies
don’t mass produce the cheap, expend-
able drones Ukrainian troops need.
Since these firms sell to governments
and business customers, their ad-
vanced drones start at around $16,000.

U.S. defense-tech firms have spent
months testing their drones in
Ukraine, but some now leave their
drones in storage because they
couldn’t perform perfectly in
Ukraine’s harsh battlefield conditions.
U.S. firms don’t have a mass-market
consumer drone that costs only a few
thousand dollars, which is what
Ukraine needs to replace DJI’s Ma-
vic-3, the ubiquitous Chinese tool on
the front line. The Pentagon or Com-
merce Department could encourage
U.S. firms to enter the cheaper drone
market, but they can’t buy drones
that don’t exist at scale.

AUSTIN GRAY
Kyiv, Ukraine

Mr. Gray, formerly a U.S. Navy in-
telligence officer, works in product
development at a drone factory.

Pepper ...
And Salt

How Can Biden Be Believed?
Devon Archer’s testimony (“Devon

Archer’s Full Biden Story,” Review &
Outlook, Aug. 4) merely confirmed
what common sense dictated: Hunter
Biden had nothing to offer his clients
but influence peddling. The idea that
the president knew nothing of his
son’s business dealings brings to
mind the saying, “I was born at night,
but not last night.”

ROBERT M. SUSSMAN
Paradise Valley, Ariz.

The Biden-Iran Hostage Deal

R eaders of a certain age will remember
theuproarwhen theReaganAdministra-
tionwas caught trying to trade arms for

hostages with Iran. Well, the
Biden Administration seems
prepared to hand over $6 bil-
lion to Iran’s rulingmullahs in
return for five Americans it
has taken prisoner to get pre-
cisely this kind of ransom. Iran
keeps raising the price for its hostage-taking,
and the U.S. keeps paying it.

TheWhiteHouse said late lastweek that Iran
hasmoved fourAmericans to house arrest from
Evin Prison. A fifthAmericanwas already under
house arrest. “Wewill continue tomonitor their
condition as closely as possible. Of course, we
will not rest until they are all back home in the
UnitedStates,”WhiteHouse spokeswomanAdri-
enne Watson said.

“Until that time, negotiations for their even-
tual release remain ongoing and are delicate.We
will, therefore, have little in the way of details
to provide about the state of their house arrest
or about our efforts to secure their freedom,”
she added.

This is good news for the unjustly detained
people and their families. But if theyare released,
the mooted price will be steep. Leaks from the
Administration suggest that Iranwill gain access
to $6 billion of its frozen assets in an account in
South Korea. That’s $1.2 billion a hostage.

WhiteHouse spokesmanJohnKirby toldCBS
News on Thursday that Iranwill only be able to
use the $6 billion for “humanitarian purposes,”
such as food andmedicine. The Administration
also says therewill be no sanctions relief in this
hostage deal.

But that’s a semantic distinction without
muchof a difference.Whywere the funds frozen
if not as a sanction against Tehran? That’s cer-
tainly how Iran sees it. “The decision on how to
utilize these unfrozen resources and financial
assets lies with the Islamic Republic of Iran,”
said the foreign ministry in Tehran.

Money is fungible, as the White House
knows, and its “humanitarian purposes” line is
best understood as political cover to justify the
money-for-hostages deal. In a competition for
the funds between the Islamic Revolutionary
GuardCorps and the public health of the Iranian

people, who do you think wins?
Iranwill use the cash the sameway it did the

money it received from the BarackObama-John
Kerry 2015 nuclear deal—to
spreadmayhem in theMiddle
East and beyond.

Some of it will go to fi-
nance the Shiite militias in
Iraq that have targeted and
killed Americans. Some will

likely go to buildmore drones andmissiles that
Iran is delivering to Russia to use against
Ukraine. TheWhite House recently dispatched
more aircraft and 3,000Marines andNavy per-
sonnel to theMiddle East to deter Iranian sei-
zures of commercial ships.

The hostages dealwould in effect finance Ira-
nian aggression against the U.S. and its allies
that the U.S. is spending billions of dollars to
counter. It’s no accident that one of the five
Americans currently held by Iran, Siamak Na-
mazi,was snatchednot long after that 2015 deal
was struck. Tehran was grabbing new chits for
its next ransomdemand. “We’ve been taken for
one reason and one reason only—and that’s be-
causewe’re U.S. citizens,”Mr. Namazi toldCNN
this year.

The hostages deal may also be the first step
toward a larger agreement to revive at least
some of the 2015 nuclear pact. That mooted
agreement would ease sanctions on Iran in re-
turn for an Iranian promise to freeze its enrich-
ment of uranium,which has beenproceeding to-
ward weapons-grade.

It isn’t clear from theAdministration’smedia
leakswhether Iranwould allowanynewormore
intrusive inspections of its nuclear sites, but
don’t count on that. Iran knowsMr. Bidenwants
to push any crisis over Iran’s nuclear program
past the 2024 election. This new informal nu-
clear deal sounds like a less enforceable version
of the 2015 pact. Call itmoney and sanctions re-
lief for promises, and don’t expect Congress to
have any say in approving it.

The plight of imprisonedAmericans is awful,
and the decision ofwhat to give up in return for
their release is difficult for any President.We’ve
been forgiving of prisoner swaps. But rewarding
Iranwithmoney for hostages amounts to financ-
ing its malign activities and encouraging it to
take more American prisoners.

The U.S. is poised to
hand over $6 billion
for five Americans.

A Free-Speech Lesson for J.B. Pritzker

D emocrats are eager tomake their states
havens for abortion, and in Illinois
they’re willing to violate free-speech

rights along the way. That’s
the finding of a federal judge
who has enjoined a law to si-
lence groups that run preg-
nancy help centers.

Gov. J.B. Pritzker recently
signed a law amending the
state’s Consumer Fraud and Deceptive Business
Practices Act to sweep in pregnancy centers
that counsel women against abortion. The law,
drafted by Illinois Attorney General Kwame
Raoul, regulates the antiabortion groups on
grounds they engage in “deceptive business
practices.”

The law “is both stupid and very likely un-
constitutional,” federal Judge Iain Johnston
wrote in an Aug. 4 order granting a preliminary
injunction. “It is stupid because its own sup-
porter admitted it was unneeded” and had no
evidence supporting its claims of deception,”
he wrote. “It is likely unconstitutional because
it is a blatant example of government taking the
side of whose speech is sanctionable andwhose
speech is immunized.”

The speech of abortion providers is “specifi-
cally excluded from being sanctioned under the
Consumer Fraud Act,” Judge Johnston wrote.
Regulating pregnancy centers for deceptive
practices while exempting abortion providers
is viewpoint discrimination. In Reed v. Town of
Gilbert (2015), the Supreme Court held that
laws regulating speech based on content are
“presumptively unconstitutional” and violate
the First Amendment.

The law was challenged by the National In-
stitute of Family and Life Advocates and oth-
ers. John Jansen, a project coordinator for Pro-

Life Action League, submitted
a Freedom of Information Act
request to the AG’s office
seeking information about
what fraudulent or mislead-
ing conduct by pregnancy
centers had prompted the

AG’s crackdown.
His declaration to the court says the FOIA

found no patient had “ever lodg(ed) an actual
complaint with the Attorney General against an
Illinois pregnancy help ministry, much less for
a violation of the Consumer Fraud and Decep-
tive Business Practice Act.”

Messrs. Raoul and Pritzker know that the
sidewalk counselors and pregnancy centers
aren’t engaged in commercial transactions.
Sidewalk counselors are typically volunteers
and often from religious organizations. “There
is no remuneration of any kind and there is no
economic motivation of any kind,” the judge
noted in his order.

Mr. Pritzker is gaining a reputation as a
hard-left culture warrior who is happy to si-
lence political opponents. He told CNN that the
law is “just like the case against President
Trump. You have a right to free speech, but you
don’t have a right to lie.”

But special counsel Jack Smith’s indictment
specifically says Mr. Trump has a right to lie.
Mr. Pritzker apparently thinks that invoking the
name Trump is a justification to get away with
saying or doing anything. Not under the U.S.
Constitution.

A federal judge scolds
Democrats for trying to
silence abortion foes.

Covid Lockdowns and Cancer

T he damage from Covid lockdowns con-
tinues to appear, and another example
is an increase in more lethal cancers. A

new study in the Lancet finds
that patients were more likely
to be diagnosed with ad-
vanced cancer in 2020 follow-
ing delays and disruptions in
non-Covid healthcare.

Researchers from the
American Cancer Society compared the change
in the stage of new cancer diagnoses in the U.S.
in 2019 versus 2020. Early in the pandemic,
routine healthcare was disrupted as hospitals
prepared for a surge of Covid patients that
didn’t materialize in most places. States also
suspended “elective” care, including cancer
screenings

While most physician offices reopened in
summer 2020, many faced a backlog of pa-
tients, which delayed screenings, exams and
treatment. Some patients also delayed doctors’
visits for symptoms that may have been caused
by undiagnosed cancers because they were
afraid of catching Covid.

As a result, patients were 5.4% less likely to
be diagnosed with a stage 1 cancer and 7.4%
more likely to be diagnosed with a stage 4 can-
cer in 2020 than in 2019, according to the Lan-
cet study. The biggest relative increase for

stage 4 disease occurred for liver (13%), stom-
ach (13%), prostate (14%) and thyroid (19%)
cancers.

The study also notes that
“due to safety concerns,
guidelines often recom-
mended postponing elective
outpatient procedures for pa-
tients deemed to have less ag-
gressive disease, andmost en-

doscopy centres mandated patients to have
COVID-19 tests before procedures after their re-
opening,” which “might have created additional
obstacles for patients.”

Survival rates aremuch higher when cancers
are caught early, and they can often be treated
without chemotherapy and radiation. The five-
year survival rate for stage 1 prostate cancer is
nearly 100% compared with 32% if the disease
has spread to other areas of the body.

The impact of late diagnoses is evident in
more cancer deaths. Age-adjusted cancer mor-
tality increased 1.7% in 2021 after falling 17%
between 2009 and 2020. Cancer deaths were
2.8% higher during the first six months of this
year than in the same period in 2021.

This is more evidence that the lockdown en-
thusiasts Americans mistakenly trusted during
Covid lost sight of the costs in lost livelihoods,
learning and lives.

Late diagnosis and
delayed care have led
to more stage 4 disease.

REVIEW & OUTLOOK
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W hat went wrong in
Maui? Last week a fire
burned the historic
city of Lahaina to the
ground and killed at

least 93 people, the deadliest U.S.
wildfire in more than a century.
Some local politicians have called the
fire the worst natural disaster in Ha-
waii’s history, and compared it with
the 1960 tsunami in Hilo, although a
1946 tsunami in Hilo, caused by an
earthquake in Alaska, killed 158.

Critics are questioning the emer-
gency response and the effectiveness
of evacuations. As in other disasters,
comparisons with practices else-
where are helpful and provide per-
spective.

Consider Rhodes, Greece, an is-
land roughly the same length and
width as Maui. Its economy depends
almost entirely on tourism, with
about 2.5 million visitors in 2022,
about the same number as Maui.
Maui is a typical tropical Polynesian
island; Rhodes is subtropical, and by
Eastern Mediterranean standards,
quite wooded and wet.

Last month several fires broke
out in Rhodes, and there were big
differences in crisis management. In
Maui, about 11,000 tourists were
evacuated, mainly from two locales.
In Rhodes, between 20,000 and
30,000 people were evacuated from
12 locales in a single day. The fires
in Maui burned for two days, in
Rhodes for about eight. In Rhodes
about 1,500 were evacuated from
beaches, in Maui fewer than 20. In

Athens learned the lessons
of a 2018 blaze that killed
104. In Rhodes last month,
only one person died.

OPINION

Eric Adams and the Self-Imposed Crisis of a Sanctuary City
New York politicians
often believe the
rest of the country
cares about their
problems. But the
only time most peo-
ple give a thought
to the Empire
State’s largely self-
inflicted woes is
when they relish the
schadenfreude of

seeing progressives pay for mis-
guided policies. The Big Apple’s mi-
grant mess is a case in point.

Mayor Eric Adams last week
groused that local hotels and shel-
ters are overrun with migrants
whose care will cost the city about
$5 billion this fiscal year. As New
York politicians do, he’s begging the
feds and ordinary city-dwellers to
open their wallets. “This is not
Mayor Adams’s job. This is the job of
the people of the city of New York,”
he said last week. “We need every
New Yorker that has something to
offer to play a role.”

Apparently, paying the nation’s
highest taxes isn’t enough. Mr. Ad-
ams recently floated the idea of shel-
tering migrants in private homes.
How rich considering that city regu-

lations set to take effect next month
will effectively prohibit New Yorkers
from renting out their apartments
on Airbnb. The home-sharing site es-
timates the new “de facto ban” will
eliminate 95% of its revenue in the
city.

Naturally, the result will be higher
demand and prices for rooms at ho-
tels, including those where the city
is paying $256 a night on average to
shelter migrant families. Some ho-
tels, like a Holiday Inn Express in
Brooklyn, are making upward of
$300 a night housing migrants. This
doesn’t include the cost of food,
medical care and social services,
which adds another $127 a day per
migrant family.

A New Yorker would have to make
around $280,000 a year before taxes
to afford what the city is spending
on each migrant family. No wonder
they’re coming by the bus load.

Gone are the days of styling New
York as a sanctuary city. Mr. Adams
is now telling migrants to stay away.
“Please consider another city as you
make your decision about where to
settle in the US,” says a flier that the
city plans to distribute at the U.S.-
Mexico border.

New York’s wealthy might sympa-

thize. Mr. Adams once promised to
make them feel welcome. “I want my
high-income earners right here in
this city,” he told a crowd of busi-
ness people last year. Yet the city
hasn’t done anything to make them
want to stay, and they keep fleeing
to states with lower taxes and safer
streets.

Maybe the migrants will also
eventually decamp to Florida when
they can’t find adequate employment
in New York’s overregulated and
overtaxed economy.

Given the city’s mass exodus—
more than 500,000 people left be-
tween April 2020 and July 2022—
you’d think it would be able to
accommodate the 100,000 or so mi-
grants who have arrived since last
spring. The trouble is that the rich
who have left have taken jobs with
them.

Mr. Adams complains that mi-
grants have to wait five months be-
fore applying for work permits, so
they must live on the government
dole until then or work in the un-
derground economy. Undocumented
immigrants have traditionally been
able to find jobs off the books as
nannies, housekeepers or day labor-
ers, but it’s become harder in the
absence of many high-earning fami-
lies.

Even when migrants get work
permits, they still may struggle to
find jobs. New York City’s economy
never fully recovered from its pro-
longed Covid lockdowns and in re-
cent months has shown signs of
weakening. Its unemployment rate in
June was 5.4% compared with a na-
tional average of 3.6% and 1.8% in
Miami.

Mr. Adams can’t blame migrants
for that. Unemployment in Hidalgo
County, Texas, along the Mexican
border, has returned to pre-pan-
demic levels, and overall employ-
ment is 7.3% higher than before the
pandemic. New York City’s employ-
ment is still 3.5% lower. Employers
aren’t adding enough jobs to absorb
the influx of migrants.

Even with a job, migrants will

have to contend with sky-high rents,
which have climbed 20% to 30%
since 2019. The median rent was
$4,400 in Manhattan last month and
only slightly lower in Brooklyn
($3,950) and northwest Queens
($3,641), according to a survey last
week.

Brokers blame the state’s 2019
tightening of rent control for spur-
ring landlords to remove from the
market tens of thousands of units
that have become unprofitable.
The apartments now sit empty.
Perhaps the city will offer to pay
these landlords market rate to
shelter migrants. If only this were
a joke.

Meantime, to prevent evictions
from soaring rents, the City Council
last month voted to expand housing
vouchers, which will cost as much as
$36 billion over five years. State
Comptroller Thomas DiNapoli last
week warned the city could face a
$40 billion budget shortfall over the
next three years—most of which
doesn’t stem from costs of caring for
migrants.

What Mr. Adams wants is for
Americans in the rest of the country
to help underwrite the city’s pro-
gressive folly. Sorry, not our job.

High-tax, overregulated
New York is too costly for
the middle class and now
asks migrants to stay away.

LIFE
SCIENCE
By Allysia
Finley

The Fire in Maui and the Lesson of Greece

Rhodes, local residents, the Red
Cross and Greek Civil Protection de-
livered humanitarian supplies to
evacuees. In Maui some survivors
reportedly had to buy their own
mattresses and pillows.

In Rhodes there was only one ca-
sualty, a volunteer firefighter. There
were evacuation orders from the
Greek emergency communications
service, known as 112. In addition to
being a single emergency number
like 911, the 112 service encompasses
a national integrated public alert and
warning system, which provides
emergency information to the public
through mobile and landline tele-
phones. The service doesn’t require
an app or subscription; the messages
go to all cellphones in an area at risk,
in Greek and in English.

In Maui, many people didn’t re-
ceive timely warnings from the local
system, which “relied on a series of
sometimes confusing social media
posts,” according to the Associated
Press. Some survivors have reported
receiving no warning messages be-
fore the fire reached them, while

others said messages appeared and
then disappeared from their mobile
phones and they couldn’t find in-
structions. In a state that rolled out
sirens and emergency alerts for tsu-
namis more than 60 years ago, and
where sirens are tested every
month, there were reportedly no si-
rens in the melee that followed the
fire and the power and communica-
tion outages.

Emergency personnel have re-
ported that it was impossible to fore-
see the combination of strong winds,
a fire advancing within minutes in a
densely populated area with few es-
cape routes, and possible sparks
from power lines.

Compare what happened in La-
haina with another Greek fire, in
Mati, in 2018. Photos of the disasters
are eerily similar. In both cases, ap-
parently winds descended from the
mountains with speeds up to about
60 miles an hour in Mati and 80 in
Lahaina. In Mati, the fire took about
half an hour to spread about half a
mile from the nearest highway east
of the town to the sea. There was no

warning, and 104 people were killed.
In Lahaina, there was some sem-
blance of warning, and the fire took
a bit less time to spread about a
quarter-mile from the local highway,
west toward the beach. In both
cases, firefighting resources were
spread thin, as responders were
fighting other fires.

In Mati, the fire took two hours to
spread from where it started to the
nearest beach. In Maui, it is still un-
clear. In Lahaina all of its about 1,800
buildings completely burned; in Mati,
fewer than 300 did. In both places,
people were burned in their cars, in
Mati some because of flawed crisis
traffic management that directed
drivers to the inferno, while in La-
haina possibly because of delays in
evacuation and confusion.

Similar conclusions could have
been drawn from the Camp Fire in
Paradise, Calif., in 2018, as I argued
in these pages. There are no obvious
excuses yet for not foreseeing the
consequences of a fire attacking La-
haina, with descending strong winds
in dry conditions. It was a worst-case

scenario, and one that had played
out elsewhere in the world, with
deadly consequences.

After the Mati fire, in which 104
people died, I led a group of U.S.,
Japanese and Greek scientists in run-
ning fire- and evacuation-simulation
models. It was clear that there would
have been enough time to evacuate
the entire population of the hamlet,
had there been warning. Our study
led the rollout of the revamped 112
service in spring 2020 in Greece,
saving hundreds of lives.

Preventing or mitigating such di-
sasters will require advanced tech-
nology to detect fires (some already
in trials in California), improved
emergency alert systems with fast
projections of fire spread and inten-
sity, better first responses, forest
management that adapts to changing
weather conditions, and analysis of
the lessons from other catastrophic
fires around the world.

Mr. Synolakis is a professor of en-
gineering at the University of South-
ern California.

By Costas Synolakis

Firefighters on the scene in Maui (left) Aug. 11, and Rhodes July 26.
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Blame Biden’s Hesitancy for Stalling Ukraine’s Offensive

U kraine’s spring offensive,
now well into the summer,
isn’t making the headway

some proponents had forecast. The
Ukrainians aren’t lacking in brav-
ery or tenacity, and they’ve
achieved eye-catching successes,
such as the recent crippling of Rus-
sia’s Olenegorsky Gornyak, a roll-
on/roll-off landing ship. Neverthe-
less, it should be a wake-up call for
Washington that its strategy needs
reformulating.

The solution isn’t a cease-fire and
negotiation, as some in the West ad-
vocate. If Vladimir Putin were to
agree to it, he would do so at a time
of his choosing, not ours. He will
likely propose a cease-fire if Mos-
cow contains Kyiv’s attacks by early
autumn, with the goal of trying to

win through negotiations what Rus-
sia’s armed forces have failed to
take on the battlefield. Accepting
this offer would lead to Ukraine’s de
facto partition—an unacceptable
proposition for Kyiv and its Eastern
European neighbors.

Far from being inevitable, the
Ukrainians’ inability to achieve major
advances is the natural result of a
U.S. strategy aimed only at staving off
Russian conquest. Instead, President
Biden needs to start vigorously work-
ing toward Ukrainian victory.

Ukraine’s offensive failures and
Russia’s defensive successes share a
common cause: the slow, faltering,
nonstrategic supply of military as-
sistance by the West. The serial de-
bates over whether to supply this or
that weapons system, the perpetual
fear that Russia will escalate to war
against the North Atlantic Treaty

Organization, and occasional Krem-
lin nuclear saber-rattling have in-
stilled a paralyzing caution in West-
ern capitals. Although the U.K.
under Boris Johnson wasn’t de-
terred, NATO has seemed unwilling
to fulfill its commitment to restore
Ukraine’s full sovereignty and terri-
torial integrity.

This hesitancy is a product of
successful deterrence by the Krem-
lin, not American strategic neces-
sity. There is no evidence that Rus-
sia has the conventional military
capability to threaten NATO or the
will to launch a nuclear strike. De-
spite Moscow’s repeated nuclear
threats, the intelligence community
has affirmed in congressional testi-
mony that Russia’s nuclear capabili-
ties haven’t once shifted toward op-
erational status. Mr. Putin has been
bluffing. That could change, but suc-
cumbing to bluffs gives him exactly
what he wants cost-free.

The administration’s timid, hap-
hazard approach to aid has frac-
tured U.S. public support. Mr. Biden
has compounded this problem with
his insistence that the war is about
Wilsonian abstractions of democ-
racy vs. authoritarianism. Wilso-
nian principles have never moti-
vated U.S. majorities, even when
preached by the genuine article.
There are compelling arguments
that assisting Ukraine serves our
strategic interest, but the president
isn’t making them. He and Donald
Trump both undercut Republican
support for aid.

The West—particularly Washing-
ton—also needs to rethink sanctions
policy radically. Theories about

price caps on Russian oil have
failed, and Western sanctions gener-
ally remain piecemeal and seriously
underenforced. These defects aren’t
confined to the Ukraine conflict and
should prompt NATO institutionally
to review how it conducts enforce-
ment. Proclaiming sanctions is great
PR, but enforcement is hard, tedious

and necessarily done clandestinely
where possible. The U.S. and its al-
lies need a massive overhaul and
upgrade of our sanction-enforce-
ment instruments, procedures and
personnel.

The White House and NATO also
both need to take more seriously
China’s role in Ukraine. The West
should be imposing sanctions di-
rectly on Beijing given China’s enor-
mous support to Moscow, including
hydrocarbon purchases, laundering
of Russian financial transactions,
and supplying of dual use and non-
lethal military equipment. Beijing
has denied providing lethal assis-
tance, but a recent U.S. intelligence
report said that Chinese companies
have shipped Russian defense firms
parts for fighter jets as well as
drones.

It’s also important that the West
see through any Chinese ploy to
“mediate” the conflict. Such an offer

from Beijing would undoubtedly
seem positive to some who don’t yet
appreciate the long-term threat
China poses. And because the White
House is obsessed with achieving
climate-change agreements with
Beijing, it would find European
Union blandishments to appease
China dangerously appealing.

China’s involvement makes it im-
portant that Washington actively
involve key Indo-Pacific allies in the
Biden administration’s new strategy
on Ukraine. Mr. Biden’s impending
trilateral summit with Japan and
South Korea provides an excellent
opportunity for such engagement,
but much more is necessary. While
some NATO members may resist in-
cluding “outsiders,” this is the mo-
ment for the alliance to thrash out
the global nature of the threat we
all face from the rising China-Rus-
sia axis. Ukraine is precisely the
kind of crisis that requires global
collaboration.

More Ukrainian military progress
may come as the offensive contin-
ues, but it’s vital that the Biden ad-
ministration start formulating a new
strategy. The White House must
make midcourse corrections to its
strategic errors of the past 18
months if it’s to bolster domestic
U.S. support for Ukraine and revital-
ize and broaden the anti-Russia co-
alition. It’s time to get moving.

Mr. Bolton is author of “The
Room Where It Happened: A White
House Memoir.” He served as the
president’s national security adviser,
2018-19, and ambassador to the
United Nations, 2005-06.

By John Bolton

Paralyzed by fear of
Russian escalation, the
administration has sought
only to stave off defeat.
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PONY UP: A horse rears up amid a sea of cheering spectators Sunday during the festival of Sant
Llorenç in Alaior in Spain’s Minorca island. An equestrian procession is a highlight of the day.
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aggressive Chinese action
boosted the ruling party’s can-
didate. “This holds no benefits
for Beijing.”
Lai’s transit comes as Wash-

ington and Beijing try to ease
tension with tentative efforts to
manage friction over Taiwan,
the war in Ukraine, espionage
and technology controls. For
Beijing, easing tensions would
help reduce external pressures
weighing on China’s economy,
though officials have also
stressed to American counter-
parts that they won’t compro-
mise on their core interests, in-
cluding the goal of unifying
Taiwan with the mainland.
Lai was scheduled to depart

for Paraguay on Sunday eve-
ning as part of a seven-day trip

to attend the inauguration of
Paraguay’s incoming president.
In keeping with past precedent
for such trips, Lai won’t go to
Washington but is due to stop
by San Francisco on his way
back to Taiwan.
The passage of Taiwanese

officials through the U.S., offi-
cially referred to as transits,
are part of deliberated arrange-
ments made between Washing-
ton and Taipei to allow its
leaders to engage with the
other side on American soil af-
ter the two governments cut
formal diplomatic ties in 1979.
The arrangements around

Lai’s transit don’t differ from
previous practices and shouldn’t
be used as a pretext by China to
engage in provocations, Taiwan’s

Foreign Ministry said in July.
Recent opinion polls suggest

that Lai, the ruling Democratic
Progressive Party’s presidential
candidate, is leading the race
to succeed President Tsai Ing-
wen next year, though observ-
ers say the three-way contest is
too volatile to pick a favorite,
with months to go before the
election in January.
Ahead of Lai’s trip, Chinese

state media blasted Lai as a
separatist bent on stoking ten-
sions. Beijing considers him a
more fervent advocate of Tai-
wan independence than Tsai.
That is partly because of previ-
ous remarks he has made, in-
cluding in 2017 when he de-
scribed himself as a
“pragmatic” worker for Taiwan

After Taiwan’s president
traveled through the U.S. this
spring, China responded with
three days of live-fire military
drills and a barrage of condem-
nations asserting its claims to
the self-governing island.

Now, with Taiwan’s vice
president, Lai Ching-te, who
touched down in New York on
Saturday night, China’s leaders
have more to think about as
they weigh a response.
Beijing repeatedly warned

the U.S. against allowing Lai to
stop in the U.S. on his way to
and from Paraguay, denouncing
the route as provocative.
China’s military stepped up sor-
ties into the airspace and wa-
ters near Taiwan in the days
leading up to Lai’s trip, and its
state broadcaster released a
documentary that featured sol-
diers expressing a willingness
to die in an attack on the island.
Yet Beijing could limit its re-

sponse for a range of reasons,
Taiwanese officials and politi-
cal analysts said.
One is fear of upsetting a del-

icate effort to ease tensions with
Washington. Another is the po-
tential effect on Taiwan’s presi-
dential election in January. Lai
is the current front-runner in
the race and a provocative ac-
tion could boost his popularity.
“Any maneuvering by Bei-

jing, based on past experiences
in the last few years, may just
help Lai to score points,” said a
senior Taiwanese official, refer-
ring to past elections in which

By Chun HanWong,
JoyuWang

and Charles Hutzler

Zurita, who accompanied
Villavicencio during the cam-
paign, was one of the first
people to make public that Vil-
lavicencio was shot. He posted
videos of the chaotic aftermath
that showed people screaming
and huddling on the floor.
“They killed my friend,”

Zurita wrote Wednesday on X,
the site formerly known as
Twitter, shortly after posting
the video.
Unlike Villavicencio, who

was elected to congress before
he decided to run for the pres-
idency, Zurita doesn’t have po-
litical experience. And with the
presidential vote on Aug. 20,
he will have little time to make
his name known to voters be-

WORLD NEWS

independence.
Lai has said, if elected, he

wouldn’t seek to change the
status quo between Taiwan and
the mainland. Discussing his
2017 remarks in a television in-
terview aired last Monday, Lai
said he was referring to how he
would work to protect Taiwan’s
sovereignty. “The fact is Tai-
wan is not part of the People’s
Republic of China,” he said.
Some political analysts said

they expect China to further
step up military activities near
Taiwan in response to Lai’s trip.
Beijing “will not overreact,

but react they certainly will,”
said Dylan Loh, an assistant pro-
fessor at Singapore’s Nanyang
Technological University who
studies China’s foreign policy.

Beijing Eyes Taiwan’s U.S. Stopover
Aggressive response
could stoke tensions
withWashington,
backfire inTaipei vote

Taiwan’s Vice President Lai, second right, greeted supporters early Sunday after he arrived in New York on a stopover.
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fore candidates need to end
their campaigns on Thursday.
“The votes that the candi-

date receives are going to be
driven by the sympathy that
has emerged from the assassi-
nation,” said Sebastian Hur-
tado, president of Profitas, a
Quito-based political risk con-
sulting firm.
Villavicencio, who was shot

in the head on Wednesday
while leaving a campaign
event in Quito, had pledged to
go after the powerful drug
traffickers responsible for a
surge of homicides. Homicides
in Ecuador have quadrupled
since 2019, reaching a record
4,800 last year, according to
the Interior Ministry.

Christian Zurita, a well-
known investigative journalist,
said Sunday he will run for
president of Ecuador in place
of his close friend and col-
league Fernando Villavicencio,
who was assassinated Wednes-
day by gunmen.
Wearing a bulletproof vest,

Zurita said he would continue
the fight against organized
crime and drug trafficking that
has turned the once-peaceful
Andean nation of 18 million
people into one of Latin Amer-
ica’s most violent countries.
“Fernando Villavicencio’s

project is intact and we will
fight for him,” said Zurita dur-
ing a press conference in Quito.
“We aren’t going to sit down
and negotiate with any mafia.
We just aren’t going to do it.”
Zurita’s candidacy for the

Movimiento Construye politi-
cal party still needs to be ap-
proved by Ecuador’s electoral
authority, which analysts say
should be a formality.
Zurita has a long career as

an investigative reporter in Ec-
uador, where he often wrote
about political corruption. He
worked closely with Villavicen-
cio, who was also a journalist
and who made a name for
himself by uncovering graft.
The men collaborated on nu-
merous investigations and
wrote books together.

BY RYAN DUBÉ

Assassinated Candidate’s Friend
Takes His Place in Ecuador Race

Christian Zurita, who succeeds Fernando Villavicencio as a
presidential candidate, and running mate Andrea González.
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WORLDWATCH PAKISTAN
Senator Appointed
Interim Premier
A senator known for solid

links to Pakistan’s powerful
military was named Saturday
as the interim prime minister,
meant to oversee the period
leading up to the next elec-
tion, but the timing of those
polls remains unclear.
Anwaar ul Haq Kakar has

a business background and a
reputation as a smart opera-
tor in Pakistan’s tumultuous,
military-dominated politics.
Departing Prime Minister

Shehbaz Sharif dissolved Par-
liament on Aug. 9, setting the
clock ticking on elections.
In recent months, Pakistan

has seen a crackdown on the
country’s main opposition
leader, former Prime Minister
Imran Khan, and his party,
raising questions about how
fair the next elections will be.

—Saeed Shah

IRAN
Gunman Kills One
In Attack on Shrine
A gunman opened fire

Sunday night at a prominent
shrine in southern Iran, killing
one person and wounding
eight others in an attack that
followed another assault
there months earlier, authori-
ties said.
Officials offered no motive

for the attack in the city of
Shiraz at Shah Cheragh,
which draws Shiite pilgrims
to its domed mosque and the
tomb of a prominent member
of the faith from its earliest
days.
However, Iran has faced

attacks in the past from the
Sunni extremists of the Is-
lamic State group, who view
Shiites as heretics. Iran also
faces lingering unrest and
economic turmoil amid ten-
sions with the West.

—Associated Press

POLAND
Government Plans
Vote on Immigrants
The ruling party wants to

ask voters in a referendum
whether they support accept-
ing “thousands of illegal immi-
grants from the Middle East
and Africa” as part of a Euro-
pean Union relocation plan,
Prime Minister Mateusz
Morawiecki said on Sunday, as
his conservative party seeks to
hold power in an October par-
liamentary vote.
His party, Law and Justice,

made migration a campaign
focus that helped it take
power in 2015.
Poland is hosting more than

a million primarily white and
Christian Ukrainian refugees,
but officials have made clear
they consider Muslims and
others from different cultures
to be a threat to the nation’s
cultural identity and security.

—Associated Press

They have done the diplo-
matic courtship. Now the U.S.,
Japan and South Korea are try-
ing to make their three-way re-
lationship more permanent—in
particular on military matters
with annual joint exercises.

Two years ago Tokyo and
Seoul were barely on speaking
terms. How much has changed
will become clear on Friday
when President Biden is set to
host South Korea’s president,
Yoon Suk Yeol, and Japanese
Prime Minister Fumio Kishida
at Camp David.
Countering China and

North Korea is the main aim
of the three-way meeting,
which is marked by a pair of
firsts. It is the first time Biden
is greeting foreign leaders at
the presidential retreat in ru-
ral Maryland, and the first
time leaders of the three
countries have held a stand-
alone summit, instead of gath-
ering at another event.
The three leaders are set to

announce that their countries
will hold joint military exer-
cises every year across a
range of forces, and they also
plan to make their summit an
annual event, officials said.
National-security advisers

from the three nations are set
to meet twice a year, and a
hotline for the three leaders is
in the works. They are also
planning tighter economic co-
operation as they try to shield
supply chains from China-re-
lated risks.
“When the U.S., Japan and

Korea are in lockstep, it
changes the strategic land-
scape in a fundamental way,”
said Rahm Emanuel, the U.S.
ambassador to Japan.
China, North Korea and Rus-

sia are forging their own closer
military ties, including a recent
joint naval patrol by Beijing
and Moscow near Alaska.
North Korea is advancing its
nuclear program through fre-
quent test launches.
Closer relations between

Seoul and Tokyo, driven by
Yoon, have opened an oppor-
tunity for the two longtime
U.S. allies to work more
closely together. Already, Yoon
and Kishida, fellow conserva-
tives, have visited each other’s
country, and dozens of three-
way meetings involving top
officials have taken place.
Biden has said he is run-

ning next year for re-election
but could be succeeded by
someone less committed to
global alliances, while the
South Korea-Japan rapproche-
ment has historically been
prone to abrupt backsliding.
Locking in the gains now to

keep the three-way relation-
ship strong will be an essen-
tial goal at the Camp David
summit, said Tongfi Kim, a
professor of Asian geopolitics
at the Brussels School of Gov-
ernance. “So, basically make
the breakup more difficult.”
The annual military exer-

cises will include training to
track and destroy ballistic mis-
siles by knitting together radar,
satellites and weapons sys-
tems, officials involved in the
planning said.

By Alastair Gale in
Tokyo and TimothyW.

Martin in Seoul

Biden Sets
Security
Talks for
Tokyo,
Seoul

Javier Milei, a far-right out-
sider in Argentina who pledges
to close ministries and slash
spending if elected president,
rocked the political establish-
ment on Sunday by beating
out both conservatives and the
ruling Peronist coalition in a
primary that defines who will
vie for the presidency in Octo-
ber’s election.
With more than 80% of the

votes counted, Milei, a con-
gressman who pledges to dol-
larize Argentina’s economy and
dissolve the central bank, took
the most votes, with 31% as he
capitalized on anger against
the political class. The country
of 46 million is living through
its worst economic crisis in a
generation, with the economy
hobbled by inflation at 116%
and four of every 10 people liv-
ing in poverty, struggling to
survive with a currency that is
increasingly worthless.
Milei, a long-haired, 52-

year-old economist, rails
against the ruling class in in-
terviews and darts across the
stage in speeches, promising to
wash away both institutions
and the politicians who are in
office. He calls himself an anar-
cho-capitalist who would slash
spending, cut taxes and end a
bloated state.
Milei not only received the

most votes individually, but he

stunned pollsters by tak-
ing more votes than both of the
traditional political coalitions
on the left and right that have
governed in recent years and
failed to solve Argentina’s eco-
nomic problems.
The center-right opposition

coalition, Together for Change,
received about 28% support.
Voters Sunday selected candi-
date Patricia Bullrich, a hard-
on-crime conservative and for-
mer security minister, as the
coalition’s candidate in the Oc-
tober election, which serves as
the first of two rounds in
which Argentines will select
their next leader. The Per-
onists, which have governed
Argentina for most of the last
75 years, received 26,69%.

—Silvina Frydlewsky
and Juan Forero

contributed to this article.

BY RYAN DUBE

Argentines Back
Far-Right Outsider

Javier Milei took 31% of the
votes cast in the primary.
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BY INTI PACHECO

largest stablecoin, according
to CoinGecko data. Its share of
stablecoin volume on central-
ized crypto exchanges climbed
to 20% from less than 1% at
the start of the year, accord-
ing to the data provider Kaiko.
No one is sure who controls

it. The crypto entrepreneurs
Rafael Cosman and Daniel Jai-
yong An created TrueUSD in
March 2018 as co-founders of
the San Francisco startup
TrustLabs. The company,

PleaseturntopageB6

A $3 billion mystery is
gripping the crypto market.
TrueUSD is one of the fast-

est-growing stablecoins—
cryptocurrencies pegged to
real-world money such as the
U.S. dollar that investors use
to trade in and out of the digi-
tal-currency market. Its mar-
ket value has more than dou-
bled to about $3 billion since
March, making it the fifth-

BY VICKY GE HUANG
AND ALEXANDER OSIPOVICH

Crypto Mystery: Who
Controls TrueUSD?

Companies are beating Wall
Street’s earnings expectations.
Investors just aren’t im-
pressed.
With second-quarter earn-

ings season coming to a close,
companies have exceeded ana-
lysts’ estimates at a greater
rate than usual. Of the roughly
90% of companies in the S&P

BY HANNAHMIAO

500 that have reported results,
79% topped analyst estimates,
compared with the five-year
average of 77%, according to
FactSet.
Yet investors aren’t reward-

ing positive earnings sur-
prises. Companies that have
beat expectations have seen
shares rise 0.5% on average in
the trading session following
the report, compared with a
10-year average of 1.6%, ac-
cording to Bespoke Investment
Group analysis. Investors are
also punishing companies that
miss or meet earnings esti-
mates by a greater degree
than usual.

United Parcel Service last
week topped analyst estimates
for profit, but its shares
dropped about 1% the follow-
ing session. Apple beat expec-
tations for earnings and reve-
nue this month, yet the stock
dropped 4.8% the next day.
And PayPal plunged 12% the
day after a better-than-ex-
pected report.
The lackluster response to

earnings has contributed to
the pause in this year’s stock-
market rally. The S&P 500 has
dropped 2.7% in August, cut-
ting the index’s expectation-
defying 2023 gains to 16%.
Earnings season has been a

reality check for investors, ac-
cording to Amanda Agati,
chief investment officer for
PNC Asset Management
Group.
“This has been a very delu-

sional market rally,” Agati
said. “At some point the fun-
damentals have to matter.”
Stocks have stormed higher

this year even as the biggest
companies in the U.S. are log-
ging a third consecutive quar-
ter of declining profits. Market
bulls have built their case on
data suggesting a resilient
economy and hopes that the
Federal Reserve is poised to
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Stock Rally Stalls Despite
Strong Earnings Season
Companies beating
estimates aren’t
getting much
reward frommarket

Price of Green Power Is on the Rise
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Whenever the 2-10 spread
has turned negative for at
least two months, a
recession has followed
within the next
year-and-a-half. Only the
unusual pandemic recession
wasn’t preceded by an
inversion of that length.
Yield curves invert when
the Fed is raising rates to
cool the economy.

Two decades ago, yields
formed a classic
upward-sloping curve.
Two years ago, yields
were much lower with
rates near zero, but the
curve still had a normal
upward slope. Today
investors are betting on
falling rates, creating
one of the most inverted
curves on record.

Wall Street is growing con-
fident the U.S. can avoid a re-
cession. But one key market
indicator is still sending seem-
ingly bleak signals.
Right now, yields on longer-

term U.S. Treasurys remain
far below those of shorter-
term bonds, an anomaly
known as an inverted yield
curve that has earned fame as
a harbinger of downturns.
That has left many inves-

tors questioning what the in-
version means now. Here is a
look at the possible answers:

The basics

A yield curve shows the an-
nualized percentage return, or
yield, that investors can get
on Treasurys, from the three-
month bill to the 30-year
bond, if held to maturity.
Yields largely reflect inves-

tors’ expectations for what
short-term interest rates set by
the Federal Reserve will aver-
age over the life of a bond—of-
ten plus a little extra for the
risk of holding bonds for longer.

A warning signal

Inverted yield curves have
taken on almost mythical sta-
tus on Wall Street because of
their recession-predicting re-
cord. One popular measure is
the gap between yields on 10-
year and two-year notes,
known as the 2-10 spread.

Is this time different?

The simplest message sent
by inverted yield curves is
that investors think that
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BY SAM GOLDFARB
AND PETER SANTILLI

Yield Curve Draws More Scrutiny

Is a soft landing in sight?
Maybe if you sell burgers or
bleach. For videogame makers
and real-estate firms, that sce-
nario looks out of reach.
Big companies are split on

whether the Federal Reserve
will be able to tame inflation
without tipping the U.S. econ-
omy into a full-blown reces-
sion.
Restaurant companies are

upbeat. They say consumers
are feeling better and that if
there is a recession, it would
be mild. Some advertising, me-
dia and technology companies
said they have been mired in a
recession for months. Real-es-
tate firms are feeling the sting
of high rates and low supply
as home sales continue to de-
cline.
“I’m in the camp that we’ll

have at best a mild recession,
maybe no recession at all,”
Wendy’s Finance Chief Gun-
ther Plosch said Wednesday
during the company’s earnings
call. Executives at the restau-
rant chain said consumers

continue to face a lot of pres-
sures but Plosch said he has
seen improvement in how
much disposable income peo-
ple have.
“We’ve been in a recession

for the better part of 18
months,” Take-Two Interactive
Chief Executive Strauss Zel-
nick said Tuesday. He said the
market for entertainment that
people consume at home has
been challenging for a while
and throughout all of 2022,
but that conditions were im-
proving for the videogame
company.
Talk of a recession has been

tempered on recent earnings
calls by signs that the Fed is
succeeding. A string of inter-
est-rate increases have pushed
up borrowing costs to levels
that typically lead companies
to slash jobs and consumers to
sharply curtail spending.
While employers have slowed
their hiring, many are making
a priority of holding on to
workers, who in turn are con-
tinuing to spend.
U.S. economic growth accel-
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U.S. Steel Rejects
Cleveland-Cliffs
Takeover Offer

Executives Split on
Odds of Soft Landing

U.S. Steel rejected an unso-
licited offer from rival Cleve-
land-Cliffs, stopping for now a
deal that would significantly
reshape the domestic steel in-
dustry.
Cleveland-Cliffs said on

Sunday it offered U.S. Steel
$17.50 a share in cash and
1.023 shares of Cliffs stock,
which would value U.S. Steel
at more than $7 billion. Cleve-
land-Cliffs said the implied
value of the offer is $35 a
share. U.S. Steel stock closed
at $22.72 on Friday.
According to Cleveland-

Cliffs, U.S. Steel’s board re-
jected the offer, calling it “un-
reasonable.” U.S. Steel said
Sunday that it was reviewing
“strategic alternatives.”
Combining Cleveland-Cliffs

and U.S. Steel would reduce
the major steelmakers in the
U.S. to three from four. Such a
deal would strengthen Cleve-
land-Cliffs’ position in major
steel-consuming industries,
particularly appliances and
automotive, where Cliffs is al-
ready the largest supplier of
steel by volume.

“We expect to create a
lower-cost, more innovative
and stronger domestic sup-
plier for our customers,”
Cleveland-Cliffs Chief Execu-
tive Lourenco Goncalves said.
Created in 1901 by J.P. Mor-

gan, Andrew Carnegie and
others, U.S. Steel played an in-
tegral role in the country’s in-
dustrialization in the 20th
century, supplying steel for
everything from railroads to
automobiles and skyscrapers.
It is no longer one of the larg-
est American companies but
remains a major player in the
steel industry.
U.S. Steel, Cleveland-Cliffs,

Nucor and Steel Dynamics ac-
count for most of the steel
produced in the U.S. But
Cleveland-Cliffs and U.S. Steel
are considered the high-cost
producers in the pack. Most of
their steel mills are older and
more expensive to operate
than Nucor and Steel Dynam-
ics’ plants. U.S. Steel and
Cleveland-Cliffs’ mills are also
mostly staffed by members of
the United Steelworkers.
U.S. Steel said Sunday it

was considering offers for all
PleaseturntopageB2
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MANAGEMENT
Tesla’s revolving C-
suite adds to the

succession challenges
at the EVmaker. B4
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Wind and solar power grew
rapidly in part because the
price fell for years. Now that
trend has halted, and compa-
nies and utilities are paying
more for green electricity.
Witness the San Juan solar-

and-battery farm in the desert
of northwest New Mexico,
which was supposed to come
online last year with enough

electricity to power 36,000
homes.
The project was part of a

plan to retire a big coal-power
plant and replace the electric-
ity with renewables to help
the state decarbonize its grid
by 2045.
But over the past three

years since the project’s con-
tract was signed, solar compo-
nents got harder to procure
and costs for everything from

panels to financing have
soared. Under pressure, the
current project owner, a unit
of New York based investment
firm D.E. Shaw, renegotiated
the terms.
The amended contract calls

for the San Juan project to
start up next year—two years
late—and to sell its electricity
at a price that is nearly 28%
higher than originally agreed
to, according to public docu-

ments filed with New Mexico’s
utility regulator.
After the coal plant went

offline last year, the D.E. Shaw
unit’s customer, a New Mexico
utility, had to buy replacement
electricity at higher market
rates until the San Juan project
and a handful of other delayed
solar farms are completed.
“We used to see the power

price just drop every year on
PleaseturntopageB4

Messi
Boosts
Business
The arrival of
soccer superstar
Lionel Messi in
Miami has sparked
a soccer craze in
South Florida,
boosting business
for local bars and
restaurants and
driving ticket
prices to new
levels. Resale
tickets for home
games now cost
$282 on average,
up from $31 before
Messi’s arrival. B2AL
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erated in the second quarter
and inflation has cooled. Con-
sumer prices ticked up in July,
the Labor Department re-
ported on Thursday, but the
data showed underlying price
pressures remained modest.
Wall Street appears confi-

dent that the Fed can pull off a
soft landing, as stocks have
been on a steady climb. Big
banks said that consumers and
businesses continue to spend
and borrow despite the rate
increases.
Cheesecake Factory finance

chief Matt Clark said sales for
the restaurant chain continue
to improve quarter to quarter
so he thinks the consumer is
in good shape. “The sort of
talk and the news has
switched in the past month as
well away from doomsday to
maybe soft landing,” he said in
early August.
McDonald’s executives said

consumer sentiment was im-
proving but that it still wasn’t
at the level it was in 2019.
Consumers are trading down
and the burger chain is gain-
ing a share of the people who
aren’t going to casual-dining
venues. Lower-income con-
sumers are still going to the
company’s restaurants but
they are downsizing their or-
ders, looking for more core
and value items, executives
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said in July.
Clorox executives are pro-

jecting a mild recession in the
first half of 2024. “This year
coming up is kind of a tale of
two halves,” Clorox CEO Linda
Rendle said during a call with
analysts earlier this month.
The executive said the com-
pany, which makes Kingsford
charcoal and Hidden Valley
dressing, will increase prices
in the second half of this year
to deal with higher production
costs and said that things
would be tougher for consum-
ers after that.
The Fed’s moves are hitting

industries in different ways as
consumers become choosier
about how they spend their
money.
CVS Chief Executive Karen

Lynch said the pharmacy chain
saw some volatility in June and
signs of a potential recession.
“We saw a little bit of pullback
in consumer behavior,” she said.
There might be talk of the

U.S. economy avoiding a reces-
sion, but the furniture and
home-furnishings industry al-
ready had one, Overstock.com
CEO Jonathan Johnson said in
July. “There’s still some glut of
inventory out there. There’s
still liquidation going on. I can’t
predict how quickly we’re going
to get out of this and we get
back to normal,” Johnson said.
The apparel industry has

been in a similar position for
several quarters. Executives at
clothing and footwear retailers
have been talking about clear-
ing out excess inventories and
competing for consumers’ wal-
lets in a competitive market-
place where every company is
discounting products to deal
with the glut.

Companies
Split on Soft
Landing
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As the Fed sees it, short-
term rates, adjusted for short-
term inflation expectations,
are currently above a neutral
level and therefore working to
push inflation down.
Notably, bond yields and

Fed forecasts both suggest
that real rates will fall gradu-
ally over years before leveling
off, a sign that investors and
officials don’t see a sharp eco-
nomic downturn.
Fed officials have also said

that they might cut rates
partly just to offset falling in-
flation, which would drive up
real rates if they didn’t take
any action.

What to watch for

The economy doesn’t typi-
cally enter a recession when
the yield curve is inverted.
Rather, the curve uninverts
shortly before a recession,
with short-term bond yields
falling because the Fed is cut-
ting rates or is on the verge of
doing so.
Analysts call this a “bull

steepening” because bond

prices are rallying, causing
yields to fall, while the curve
is getting steeper or uninvert-
ing.
Recently, though, the bond

market experienced a “bear
steepening,” in which longer-
term yields rose sharply but
short-term yields edged only
slightly higher.
The curve was becoming

less inverted but not in the
normal way: Investors were
growing more optimistic
about the economy and scal-

ing back bets on interest-rate
cuts.
Going forward, analysts see

a decent chance that the yield
curve could stay inverted lon-
ger than normal, given the un-
usually large yield-gap and the
strength of the economy.
But the inversion will end

eventually and how it ends
will be telling—whether the
main cause is falling interest
rates or new bets that the
economy can withstand higher
rates than previously believed.

short-term interest rates will
be lower in the future than
they are now. But that doesn’t
mean that a recession is guar-
anteed.
There have, in fact, been

times when the Fed first
raised, then lowered, rates
and managed to skirt a reces-
sion. That might have even
happened after it cut rates in
2019, if not for the pandemic.
Investors and economists

have become more optimistic
in recent months because in-
flation has subsided even as
unemployment has remained
near a five-decade low. That is
true even of the Fed’s pre-
ferred inflation gauge, which
strips out volatile food and
energy categories:

ContinuedfrompageB1

Yield
Curve
Scrutinized

tions for the second half of the
year, too. Earnings are now ex-
pected to be roughly flat in the
third quarter before jumping
more than 7% in the fourth
quarter, according to FactSet.
Cohan suggests a cautious

approach to stocks at the mo-
ment, favoring defensive sec-
tors like healthcare and con-
sumer staples.
Reports from consumer-fo-

cused companies have shown
signs of inflation fatigue
among customers. Companies
for the past several quarters
have dealt with elevated costs
by passing them on to custom-
ers through price increases,
but customers are pulling back
on purchases.
International Flavors &

Fragrances, which makes fla-
vors and fragrances in cos-
metics, foods and household
products, cut its revenue out-
look for the year, driven en-

tirely by an expectation for
lower sales volumes.
“Consumer demand re-

mains soft,” Franklin Clyburn,
CEO of International Flavors &
Fragrances, said on the com-
pany’s earnings conference
call last week.
Adding to worries about the

health of the consumer:
Credit-card balances increased
to a record $1.03 trillion in the
second quarter, according to a
Federal Reserve Bank of New
York report released last week.
Customers, flush with cash
and stimulus during the pan-
demic, are again tapping debt.
“We could be looking at

much softer consumer
strength in the second half,”
said Chris O’Keefe, lead port-
folio manager at Logan Capital
Management. “All that power
behind the consumer may be
coming to an end.”
After this year’s rally,

stocks look fairly pricey rela-
tive to history. Investors often
use the ratio of price to earn-
ings as a gauge for whether
stocks appear cheap or expen-
sive. Companies in the S&P
500 are trading at around 19
times projected earnings over
the next 12 months, up from a
multiple of roughly 17 at the
beginning of the year and
above the five-year average of
18.6.
O’Keefe, who heads Logan

Capital’s dividend-growth
strategy, said he is looking to
buy more healthcare stocks.
The sector has underper-
formed the broader market
this year, making shares look
more attractive to him versus
other segments.
“We’ve watched valuation

creep up here. Investors are
concerned that the market has
run a little bit ahead of itself,”
O’Keefe said.

conclude its aggressive cam-
paign of raising interest rates,
which crushed stocks in 2022.
Yet skeptics have plenty to

worry about. Stocks look ex-
pensive historically, and some
investors worry earnings could
keep deteriorating as the Fed’s
rate increases work their way
through the economy. Elevated
bond yields make risk assets
like stocks look less relatively
attractive. And some still an-
ticipate a recession could hit
later this year or early next.
In the week ahead, inves-

tors are awaiting earnings re-
ports from big-box retailers
such as Home Depot, Target
andWalmart for insights into
the state of the American con-
sumer. They will also parse
data on retail sales and hous-
ing starts, as well as minutes
from the Fed’s last policy
meeting.
Companies have had a low

bar to clear on profit expecta-
tions, making an earnings beat
less notable in some investors’
eyes. At the end of last year,
analysts expected 2023 sec-
ond-quarter earnings from
S&P 500 companies to slip less
than 1% from the year prior.
By the beginning of the re-
porting season, Wall Street
had changed its expectations
to a roughly 7% decline. Prof-
its were actually down about
6%, according to a FactSet ag-
gregate for companies that
have reported results.
“The earnings that we saw

were mostly based on lowered
expectations to begin with,”
said Seth Cohan, vice presi-
dent and executive director of
the Wealth Alliance.
Wall Street analysts have

cut their earnings expecta-
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Lionel Messi has ignited
South Florida.
Since coming to the U.S.,

Messi has lifted the hopes of
Inter Miami CF, the worst
team in Major League Soccer,
dazzling fans with his goal-
scoring prowess. His arrival
has also sparked a soccer
craze in South Florida, boost-
ing business for local bars and
restaurants and driving ticket
prices to new levels for the
league.
Bars and entertainment

venues said Messi is creating
new soccer fans excited at the
prospect of watching the
World Cup winner play in the
U.S. Winning games with last-
second goals has added to the
buzz.
The infatuation with Messi

has driven up resale prices for
Inter Miami home games. Re-
sale tickets for home games
now cost $282 on average, up
from $31 before Messi’s ar-
rival, according to SeatGeek.
“It’s the vortex of soccer

mania here in South Florida,”
said Dean Trantalis, mayor of
Fort Lauderdale, the home of
Inter Miami’s DRV PNK Sta-
dium.
Prison Pals Brewing Co.’s

taproom in Oakland Park, lo-
cated less than 5 miles from
DRV PNK Stadium, hosts

watch parties and after-par-
ties during home games. The
events draw patrons who are
natives of Argentina, where
Messi is from, as well as other
parts of South America and
the U.S.
“This phenomenon of Messi

helped this super slow sea-
son,” said Juan Pipkin, chief
executive of Prison Pals Brew-
ing, which operates tap rooms
in Oakland Park, Florida City
and Doral.
South Florida hasn’t seen

an athlete of Messi’s caliber
since NBA star LeBron James
played for the Miami Heat

nearly a decade ago.
This level of excitement for

a single player is a big change
for Major League Soccer, ac-
cording to Chris Leyden, di-
rector of growth marketing at
SeatGeek. Players in leagues
like MLS, the National Hockey
League, Major League Baseball
and the National Football
League—Tom Brady’s first
season with the Tampa Bay
Buccaneers being an excep-
tion—don’t have players that
can single-handedly drive re-
sale price increases like Messi,
he said.
“This is like the most ex-

treme version of this that I
have ever seen,” Leyden said.
Resale home ticket prices

for Inter Miami are now
higher than the $251 fans paid
on average for an NFL game
last season, he said. The aver-
age price of Inter Miami’s
away tickets is $400, about
59% more than the average
NFL game.
The timing for Inter Miami

landing Messi also worked out
well, said Adam Budelli, a
spokesman for StubHub. Messi
was already considered by
many to be the greatest soccer
player of all time. Then, he
capped that off by winning the
World Cup with Argentina in
December, the greatest prize
in international soccer and the
only major tournament that
had previously eluded him.
“That’s why we’ve seen a

drastic increase in excitement
to see a player of that caliber,”
Budelli said.
The buzz has spilled over

into fast-growing downtown
Fort Lauderdale, said Jenni
Morejon, chief executive of
the city’s Downtown Develop-
ment Authority. “It’s a differ-
ent energy level,” she said.
About 30 miles south in Mi-

ami, bars and entertainment
venues are also embracing
Messi mania.
“We became a soccer town

now,” said

BY JOSEPH DE AVILA

Messi Mania Hits South Florida

The infatuation with Messi has driven up ticket prices.
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tion by a letter Sunday that
said its board had rejected the
offer. He said he decided to
“make our proposal public to
help expedite substantive en-
gagement between our two
companies.”
U.S. Steel responded by re-

leasing the letter it sent to
Cleveland-Cliffs, which said
U.S. Steel wouldn’t go forward
with negotiations unless
Cleveland-Cliffs signed a non-
disclosure agreement between
the two companies.
U.S. Steel said Cleveland-

Cliffs refused unless U.S. Steel
accepted the economic terms
of Cleveland-Cliffs’ offer in ad-
vance. Cleveland-Cliffs had no
comment.
Consolidation of the steel

market has coincided with a
major run-up in steel prices
caused by pandemic-related
shortages and supply-chain
problems.

or parts of the 122-year-old
company from multiple par-
ties, but only identified Cleve-
land-Cliffs by name. U.S. Steel
Chief Executive David Burritt
said the company has “com-
menced a comprehensive and
thorough review of strategic
alternatives.”
Goncalves said Cleveland-

Cliffs submitted its offer for
U.S. Steel to the company’s
board on July 28. He said over
the following weeks he had no
further engagement with U.S.
Steel until receiving notifica-

ContinuedfrompageB1

U.S. Steel
Rejects Bid
By Rival
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restaurants in 2022—a phe-
nomenon that hadn’t occurred
in decades—until it flipped in
March. The price gap has
since widened, with grocery
prices rising 3.6% while res-
taurant prices increased by
7.1% in July compared with the
same month a year earlier, ac-
cording to the Labor Depart-
ment. Overall food prices have
moderated in recent months
as inflation has eased.
U.S. consumers’ budgets re-

main under pressure. The fed-
eral government reduced food-
stamp benefits in March that
it had increased earlier in the
pandemic. People have been
buying cheaper items and
fewer products at supermar-
kets, executives have said, and
they are eating out at restau-
rants less often, or ordering
less when they do visit.
In supermarkets, sales of

prepared meals grew 8.3% in
dollar terms and remained rel-
atively steady in terms of units
sold over the past year, accord-
ing to research firm Circana
Group. Overall food and bever-
age unit sales declined by 3%
over the same period.
Cassie Sorensen, a 45-year-

old stay-at-home mom from
Arizona, said she occasionally
gets prepared food from
Costco as restaurant prices
have gotten increasingly ex-
pensive.

“They have great dinner op-
tions and those are a lot more
affordable for a family of four
rather than eating out,” So-
rensen said. She still eats out
for date nights or evenings
with friends, but she would
rather make a meal at home
and enjoy the leftovers, too.
McDonald’s, Denny’s and

other chains have told inves-
tors that they don’t expect to
keep raising their menu prices
as steeply in coming months as
their U.S. costs have started to
stabilize. Restaurant companies
said they are investing in new
food items to sell meals that
consumers wouldn’t quickly or
easily make on their own.
Burger King, Domino’s and

other restaurants are pushing
their franchisees to overhaul
their kitchen operations to im-
prove service. Chipotle is test-
ing new grills it hopes will
make the cooking of its
chicken and steak more con-
sistent, juicier and with a sear
that executives said can’t eas-
ily be re-created at home.
Taco Bell is now selling a

burrito with cheese grilled on
top, and KFC just introduced
hand-breaded nuggets, said
Chris Turner, chief financial
officer of parent company
Yum Brands. “The craveability
is impossible to replicate at
home,” Turner said.
Retailers aim to carve out a

larger piece of the pizza mar-
ket, too. Casey’s, a conve-
nience-store operator and al-
ready one of the country’s
biggest pizza sellers, is ex-
panding its pizza menu; Wawa
gas stations started selling
pizza in July.
Restaurant-quality pizza

can’t be re-created in a home
kitchen, Turner said. Russell
Weiner, CEO of Domino’s, said
in an interview that plenty of
people choose to eat at home
instead of ordering restaurant
food, but they aren’t just sub-
stituting a frozen Tombstone
pizza for his chain’s made-to-
order pies.
A spokeswoman for Nestlé,

which makes Tombstone, said
the company’s frozen meals of-
fer a great-tasting and afford-
able alternative to takeout.
Kroger, the largest grocery

operator in the U.S., said it
has been expanding its meal
offerings, including chicken
meals bundled with sides, bev-
erages and rolls, along with
ready-to-make pizza and
chicken and steak taco kits. It
is broadening into pizza and
other products for its meal-kit
business, Home Chef.
When Giant Eagle began a

storewide promotion program
in May, prepared meals gar-
nered a bigger increase in
sales than other sections of
the store. This fall, it will tri-

Watch a Video
Scan this code
to watch a
video on Burger
King’s new logo
and strategy.

ple the number of prepared
meals and quadruple deli
items in discount programs,
said Brian Ferrier, the com-
pany’s senior vice president of
merchandising.
“There’s pent-up demand

and interest,” he said.
Some grocers are studying

their recipes to appeal to
more shoppers. Midwest-
based Festival Foods changed
the chicken in its chicken sal-
ads in response to customer
feedback, while Good Food
Holdings, the owner of Bristol
Farms and Lazy Acres Natural
Market chains, is adding new
ingredients to menus of pre-
pared meals.
Zachary Belcher, a facilita-

tor in Chicago, said he has
been trying to eat at home
more because of high prices.
While he generally considers
restaurant cuisine higher
quality, in many cases, he
said, the supermarket-made
meals are just as good.
“It’s pretty much all the

same thing,” he said.
—Wendy Guzmán

contributed to this article.

Supermarkets and restau-
rants are stepping up their
tug of war for Americans’
stretched food budgets.
Grocery chains are revamp-

ing prepared meals in delis
and buffets, expanding menus
and offering more discounts,
seeing a chance to woo diners
away from restaurants. Retail
executives say that U.S. con-
sumers have gotten more dis-
cerning about eating out, an
opportunity for grocers to of-
fer potentially cheaper, faster
alternatives.
“There’s been resistance

from the consumer for the
prices that they were paying
at restaurants,” said Mark Van
Buskirk, who oversees mer-
chandising at Save Mart Su-
permarkets. The California-
based retailer has introduced
a new line of gourmet sand-
wiches and added more pack-
aged meals in recent months.
“We think we have an ad-

vantage,” he said.
Restaurants are fighting

back, designing new menu
items they say would be tough
to replicate at home. Executives
at Chipotle Mexican Grill,
Domino’s Pizza and Taco Bell-
parent Yum Brands dismiss the
idea that cash-strapped con-
sumers will give up profession-
ally prepared meals for food
made at a grocery store or in
their own kitchens.
“My kids are like, ‘You are

putting chicken on the grill,
why don’t you just get Chi-
potle?’” the chain’s chief exec-
utive, Brian Niccol, said in an
interview. “I don’t know what
they are saying about my
grilling technique.”
Inflation has upended the

typical economic dynamic be-
tween eating at home versus
going out. Grocery prices in-
creased at a faster rate than

BY JAEWON KANG
AND HEATHER HADDON

Restaurants, Grocers Battle for Diners
Supermarkets
expand prepared
meals, as eateries
aim to defend turf

Grocery chain Kroger is broadening into pizza and other products for its Home Chef meal-kit.
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Neeraj Khemlani, who is
president and co-head of the
unit that houses both CBS
News and its television sta-
tion holdings, is resigning and
has entered into a content and
development deal with parent
company Paramount Global.
CBS Chief Executive George

Cheeks said in a memo to
staff that new leadership and
structure for the unit is in the
works.
Wendy McMahon, who ran

the unit with Khemlani, is ex-
pected to take on greater re-
sponsibilities in the new
structure, which is expected
to be unveiled this week, a
person familiar with the mat-
ter said.
Under their partnership,

Khemlani was in charge of the
CBS network news operations,
including shows such as “60
Minutes” and “CBS Evening
News,” while McMahon’s fo-
cus was the station group.
Khemlani is leaving his

post after less than three
years in the job. In a memo to
staff, he said that his new deal
will provide an “opportunity
that will allow me to write,
report and develop stories
that I’ve long wanted to pur-
sue.”
During his tenure, Khem-

lani developed a reputation
for being an exacting leader
who at times could be brusk
with colleagues and subordi-
nates, people familiar with his
management style said.
Khemlani didn’t respond to

a request for comment.
He joined CBS in 2021 from

Hearst Corp., where he spent
a dozen years and held several
leadership positions, including
deputy group head of its
newspaper unit.
McMahon didn’t respond to

a request for comment.

BY JOE FLINT

CBSNews
ChiefExits,
TakesRole
AtParent
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Zach Kirkhorn with Elon Musk at an event for investors in Austin, Texas, in early March.
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building solar and wind proj-
ects more expensive.
Meanwhile, higher rates

have pushed financing costs
for solar projects up as much
as 30% versus a few years ago,
said Desri’s Zwillinger.
Some energy trackers say

group of about four engineers
who probe its large language
model AI software for bugs, a
process called red-teaming,
said Daniel Rohrer, the com-
pany’s vice president of soft-
ware security. “But four guys’
perspective on what is impor-
tant is not the same as 3,000,”
he said.

Luke Schlueter, an engineer
from Omaha, Neb., wearing a
black T-shirt that said “Chat-
GPT #1 Fan,” showed up hours
early, hoping to beat the line
and be one of the first to hack
an AI system.
“There’s got to be some

vulnerability,” he said. “If
there’s a way to read code,

watched report on the cost of
power generation logged its
first increase for renewables
this year since it started track-
ing it nearly 15 years ago.
The whiplash has been par-

ticularly bad among renew-
ables developers in the U.S.,
many of whom have rewritten
contracts to stay afloat. The
price they are charging long-
term buyers for their electric-
ity has doubled since the pan-
demic and risen nearly 30% in
the past year alone, according
to clean-energy marketplace
LevelTen Energy.
While industrial-size buy-

ers of electricity are feeling
the impact, the extent to
which the price increases
trickle down into consumer
bills might come down to how
long the inflation persists.
“How long [costs] continue

to rise is a big question for all
of us,” said Mark Noyes, CEO
for the U.S. operations of Ger-
man energy company RWE, a
renewables developer.
For years, manufacturers—

largely in China—reduced the
cost of making everything
from solar panels to battery

cells, helping drive down
power prices.
Between 2010 and 2021, the

lifetime cost of electricity pro-
duced by onshore wind facili-
ties dropped around 63% while
solar declined 87%, according
to the International Renewable
Energy Agency, an intergov-
ernmental clean-energy
tracker. That plunge made
generating electricity from so-
lar and wind in most cases
cheaper than from fossil fuels.
The pandemic delivered the

first blow to that trend by dis-
rupting manufacturing and
shipping in Asia, where most
of the world’s clean-energy
equipment is made—sending
the cost of goods soaring.
Costs rose further as Russia’s
invasion of Ukraine last year
prompted fossil-fuel short-
ages, driving up energy prices.
The U.S. has other chal-

lenges, including policies that
make it harder and more
costly to import solar panels
and other clean-energy com-
ponents. Rising labor costs
and delays in permitting or
getting projects hooked up to
the power grid have made

the rise in the cost of renew-
able power is temporary and
are forecasting a downturn.
The rise in the price of solar- or
wind-power purchase contracts
is slowing or reversing in the
U.S. as inflation eases and sup-
ply chains normalize, LevelTen
and other data trackers say.
New solar and wind-power

generation is still cheaper
than natural gas or coal in the
U.S., and demand for renew-
able energy remains strong,
they say.
Massive U.S. subsidies for

renewable power from climate
legislation passed last year
should also ultimately help
keep costs in check. Technol-
ogy advances combined with a
big expansion in production of
solar, wind and battery equip-
ment should reinstate steady
cost declines, said Stephen
Byrd, head of global sustain-
ability research at Morgan
Stanley, which forecasts re-
newable costs will drop glob-
ally by a third by 2030 and
even more in the U.S.
Desri’s New Mexico proj-

ects show how severe the
combined disruptions have

been. Public Service Company
of New Mexico originally con-
tracted to buy electricity from
the Arroyo and San Juan solar
projects in 2019 and 2020.
Typically such contracts set

terms and prices for the elec-
tricity to be generated, and let
developers proceed with fi-
nancing and building the proj-
ect. But a cascading set of
problems meant neither project
could get started on time, ac-
cording to documents filed with
New Mexico’s utility regulator.
U.S. trade crackdowns and

investigations on Asia-made so-
lar panels stalled procurement
for Desri’s projects further. A
Chinese solar-panel supplier for
the San Juan project defaulted
on its obligations.
As delays mounted, costs

began rising. Expenses had
risen so much for the San Juan
project that Desri negotiated
an increase in the price of the
electricity it would generate to
$33.55 per megawatt-hour
from $26.31. PNM said it man-
aged to keep most of its solar-
power contracts at the initially
agreed prices and limit any im-
pact on consumer bills.

year,” said David Zwillinger,
chief executive of the unit, D.E.
Shaw Renewable Investments.
“We’re not going back to that”
if interest rates stay high, he
said. Zwillinger declined to
comment on specific projects.
After more than a decade of

declining prices for wind and
solar power, the cost of renew-
ables has been ticking up,
pushed by everything from
macroeconomic forces to coun-
tries’ attempts to take control
of their energy-supply chains.
The cost of large-scale solar

and wind power rose as much
as 20% last year versus the
year before in most of the
world, the International En-
ergy Agency said in a June re-
port. In the U.S., financial-ser-
vices company Lazard’s widely

ContinuedfrompageB1
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The cost of renewable power
over the lifetime of a plant
is ticking up.
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Tesla’s surprise turnover in
the CFO chair is yet another
reminder of a looming chal-
lenge facing Elon Musk in pre-
paring the automaker for the
next generation: succession.
Zach Kirkhorn, by many ac-

counts, had been a calming in-
fluence at the electric-vehicle
maker after years of turbu-
lence surrounding the mercu-
rial leader.
As Kirkhorn served more

than four years as chief finan-
cial officer, a complementary
public portrait of the two men
emerged. Musk offered the big
picture; Kirkhorn handled the
details. Musk blustered; Kirk-
horn reassured. Musk could
afford to get distracted—
whether it be with Twitter-
turned-X, the OpenAI rival xAI
or talk of cage-fighting Mark
Zuckerberg—because he had
Kirkhorn minding the store
back at Tesla headquarters.
Then Monday’s announce-

ment of Kirkhorn’s departure
showed cracks in the support
system that the 52-year-old
Musk had been touting and
became part of the pattern of
churn among the company’s
senior leaders.
It is too soon to say how

disruptive—if at all—the
change might be. But it isn’t a
good omen ahead of the Cy-
bertruck launch, which is sup-

have irked Musk in the past.
Kirkhorn’s rise came to-

ward the end of a painful pe-
riod in Tesla’s history that
saw more than 50 senior exec-
utives depart in the midst of
the troubled launch of the
Model 3 sedan. Musk was
sleeping on the factory floor
in 2018, and the executive
churn stoked concern that his
leadership bench was too
small.
Kirkhorn’s promotion to

CFO in March 2019 from back-
bencher in the finance depart-
ment also marked a new era
in the makeup of Tesla’s top
ranks, one of relatively less
turnover.
His ascent came a few

months after another longtime
loyalist, Jerome Guillen, rose
to the highest levels of the
company as president of auto-
motive operations. Then, a
few months following Kirk-
horn’s promotion, engineer
Drew Baglino essentially as-
sumed the role of chief tech-

nology officer when co-
founder JB Straubel departed.
(Straubel joined Tesla’s board
this year.)
Together, the three became

Tesla’s only named corporate
officers beyond Musk. Today,
of the three, only Baglino re-
mains. Guillen left in 2021.
Their rise felt fitting. They

were homegrown leaders, peo-
ple who had been in the
trenches from the early days,
gaining increasing levels of re-
sponsibilities and, more im-
portant, Musk’s trust.
After years of big-name

hires from the likes of Apple
and Google, Tesla was finally
turning inward to find experi-
enced hands for its most im-
portant jobs, helping guide it
to the status of the world’s
most-valuable automaker and
to become consistently profit-
able.
Whatever the reason, out-

siders hired to big Tesla jobs
from corporate shops, with
few exceptions, haven’t lasted.

As time went on, insiders,
even if they lacked the résu-
més, increasingly had some-
thing that outsiders sorely
lacked: experience managing
up to Musk. Or so it seemed.
Between Kirkhorn’s step-

ping down on Aug. 4 and
Tesla’s announcing the move
the following Monday, Musk
took to tweeting cryptically
again regarding a longtime
hobbyhorse, belittling the
kinds of job titles corporate
soldiers spend a lifetime try-
ing to attain.
It is the kind of comment

that informs how Musk has
long run Tesla.
“CEO is fake title. You need

a president, a controller and a
secretary for a C Corp, but all
the chief [whatever] officer
stuff is superfluous,” he wrote
during the wee hours of Sun-
day Aug. 6.
Still, the next day, Musk

mused about his own limita-
tions, when he added: “No-
body lives forever.”

posed to begin initial deliver-
ies within the next seven
weeks, and a push to build out
global manufacturing capac-
ity.
The 38-year-old Kirkhorn,

who had been considered a
possible successor to Musk,
will be the second named offi-
cer to leave since the spring of
2021. Chief Accounting Officer
Vaibhav Taneja was tapped as
Kirkhorn’s replacement.
Grooming a next generation

of successful leadership under
a strong CEO is a common
challenge. See, for example,
Disney, Ford Motor, General
Electric and Starbucks.
While Musk’s SpaceX has

benefited from a No. 2 who
has been at the rocket maker
from its earliest days, Musk
has said he has struggled to
find somebody to play the role
of Tesla’s No. 2 or take over as
chief executive officer.
And unlike many other

business leaders, Musk
is managing a sprawling busi-
ness empire of stand-alone
companies across industries.
Despite his tech prowess, he
hasn’t cracked a way to create
more hours in a day.
Musk’s lifestyle often has

him shuttling between the
companies he oversees, in-
cluding Tesla, SpaceX and the
social-media platform X, for-
merly Twitter.
He doesn’t sleep much and

has suffered from neck and
back pain for years, an issue
that resurfaced in recent days.
Musk had suggested this

could be a reason he would
avoid going head-to-head with
the increasingly swole Face-

book co-founder Mark Zucker-
berg after challenging him re-
cently to a physical duel. On
Friday, Musk tweeted that
testing showed his spine
wasn’t a problem but he
would require minor surgery
on his right shoulder blade.
“Recovery will only take a few
months,” he said.
Given all of the distractions

in Musk’s life, it is under-
standable that Kirkhorn’s cen-
ter-stage appearance in March
at a shareholder day helped
soothe jittery investors wor-
ried that his boss wasn’t fo-
cused enough on Tesla. They
are betting the company can
execute on Musk’s aims of
transforming Tesla into the
world’s bestselling car com-
pany by decade’s end.
Kirkhorn helped orches-

trate the event, trotting out
colleagues to describe how
Tesla could pursue dramatic
growth while keeping its high
levels of profitability.
“When we were preparing

for today, folks were asking,
‘Well, Zach, what should we
talk about?’ And really, the
only guidance we gave folks is:
talk about the things that
you’re working on,” Kirkhorn
told investors.
“What did almost every-

body talk about today in great
detail? All of the work that
they’re doing to take cost out.
Because in this industry, in
this business, you survive or
you die based upon the ability
to manage our costs.”
That is the kind of corpo-

rate speak investors like to
hear and the sorts of “boring,
bonehead” discussions that

Changing Tesla C-Suite
Adds to Its Challenges
CFO’s move to step
down at EVmaker
is latest example of
high-level churn

without that person’s knowl-
edge.
Or they could try out a new

type of cyberattack, called a
prompt injection, that could
essentially reprogram the sys-
tem.
By noon, one of the most

popular challenges was get-
ting the system to cough up a
secret credit-card number it
had stored, according to Brad
Jokubaitis, a program man-
ager at the AI company Scale
AI, who was monitoring the
results. He clicked on one of
the submissions, made by a
hacker claiming to have ob-
tained the number. “This is
not the credit-card number,”
he said.
Jokubaitis said in another

popular challenge, people
were trying to find ways to
get the AI systems to say they
were humans, something they
aren’t supposed to do.
Technology companies

spend significant amounts of
money testing their products.
But, because of the way AI
systems are designed—they
are mathematical models built
upon billions of data points—
they can’t be taken apart and
analyzed for bugs like tradi-
tional software.
“People say it’s a black box,

but that’s not really true,”
said Sven Cattell, one of the
event’s organizers. “It’s
chaos.”
Chip maker Nvidia has a

then there’s got to be a way to
get it to execute code,” he
said, meaning to run software
that it isn’t supposed to run.
Schlueter was handing out

stickers featuring an intense
fire-yellow cat that read “cy-
ber cat 2023.” They were
made by his mom, he said,
who also works in technology,
and had to cancel her Defcon
plans at the last minute.
Father-and-son team Rick

and Daniel Bird, of Arizona,
arrived a few hours later. Rick,
the dad, and a programming
instructor at DeVry University
in Phoenix, said he was there
to learn more about AI and
how to break into it.
AI systems introduce new

security problems, but it isn’t
clear what the most signifi-
cant of these will be. Some
fear AI will introduce bias into
the algorithms that increas-
ingly govern our lives. Others
feel these technologies will be
harnessed for a new wave of
disinformation and cyberat-
tacks. And yet others worry AI
systems will somehow pose a
threat to human existence in
the future.
In May, Biden administra-

tion officials met with AI com-
panies and began developing a
national AI strategy, which
could result in tighter regula-
tion for the products being
hacked this week.
The Office of Science and

Technology Policy, a depart-

ment of the U.S. government,
helped coordinate the hacking
event.
“There’s enormous benefit

to be gained and we abso-
lutely want to make sure that
we seize AI and use it for all
of the hard problems in the
world and the big opportuni-
ties,” said Arati Prabhakar, di-
rector of the office. “But to do
that we have to start by man-
aging all of its risks.”
Prabhakar toured the AI

village and talked to students
and other participants, ac-
cording to conference organiz-
ers.
“I’m really interested to see

how different people approach
this challenge,” she said in an
interview.
AI has been around for de-

cades, but in recent years,
new algorithms, called genera-
tive AI systems, have gener-
ated a lot of buzz for their
ability to string sentences to-
gether, write code and create
images.
That has generated con-

cerns about AI’s possible mis-
use, but it has led to some
overblown assessments of AI’s
potential harms, said Ari Her-
bert-Voss, founder of the AI
security company RunSybil.
By getting hands-on time

with these systems, the people
at the show will get a clearer
sense of their capabilities, he
said. “A lot of people are
freaking out for no reason.”

LAS VEGAS—Chatbots be-
ware.
This past weekend an ex-

pected 3,000 hackers kicked
the tires on some of the crown
jewels of generative AI, in-
cluding software built by Al-
phabet’s Google, Meta and
OpenAI. In a giant conference
hall just off the Las Vegas
Strip, they aimed to find pre-
viously undiscovered bugs in
the AI technologies behind
those products, which gar-
nered buzz for their human-
like conversation.
Defcon is an annual confer-

ence where attendees are
warned not to trust the wire-
less networks and hackers can
attend anonymously—no pho-
tographs are allowed without
permission, and to register,
you plop down $440 cash at
the door. It is the kind of place
where you can learn how to
build your own coaxial cable,
try your hand at lock-picking
or hack a satellite.
By 10 a.m. Friday, when

Defcon’s AI Hacking Village
opened, the line to get in was
close to 100 people long. In-
side, attendees sat down in
front of about 150 Chrome-
book computers and were
each given 50 minutes to do
their worst: They could try to
get the chatbot to falsely
claim it was human, or tell
them how to follow somebody

BY ROBERT MCMILLAN

At This Show, AIHackers Are Invited to Give It Their All

People who wanted to attend the annual Defcon hacking
conference must pay $440 in cash at the door.
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managing its reserves, work-
ing with banking partners and
overseeing compliance until
July.
Regulators have pushed for

greater transparency in sta-
blecoins, in part, because they
are backed by traditional as-
sets such as short-dated U.S.
Treasury notes and are sus-
ceptible to customer runs. If
holders sell them in bulk, the
companies backing the tokens
would have to sell traditional
assets to return clients’
money, potentially sparking a
fire sale that could bleed into
other parts of the financial
system. There has been con-
cern that some stablecoins
aren’t backed by the assets
their issuers claim to have.
“Anytime the governance of

a stablecoin is unclear, that is
a big cause for concern,” said
Clara Medalie, director of re-
search at Kaiko.
What is more, the co-

founders of TrueUSD are
locked in a bitter dispute over
the circumstances surround-
ing An’s departure. In a recent
lawsuit, An said the crypto ty-
coon Justin Sun negotiated a
deal to buy TrueUSD in 2020,
but An was pushed out as
chief executive of the stable-
coin’s parent before the deal
was finalized.
His statements added fuel

to speculation that Sun is the
mastermind behind TrueUSD’s
sudden growth.
Sun repeatedly denied any

involvement with TrueUSD or
Techteryx. He is well-known

in crypto circles as the
founder of the blockchain
company Tron. He is the effec-
tive leader of Huobi, a major
crypto exchange originally
based in China.
Sun has grabbed headlines

for other reasons, including
potentially running afoul of
U.S. securities regulations.
The Securities and Exchange
Commission sued Sun and
three of his companies in
March for allegedly offering
unregistered securities and
manipulating the price of his
Tronix, or TRX, cryptocur-
rency. He has said the suit
lacks merit.
A spokesman for Tron said

Sun wasn’t a party to the
TrueUSD acquisition and de-
clined to comment further.

TrueUSD rose from relative
obscurity in March after Bi-
nance, the world’s largest
crypto exchange, removed
spot bitcoin trading fees for
the stablecoin. That sparked
huge demand for TrueUSD as
investors rushed to buy the
stablecoin to enable free bit-
coin trading. The exchange
controls more than 90% of all
TrueUSD tokens in circulation,
according to Arkham Intelli-
gence data.
Binance has maintained

that it hasn’t signed an agree-
ment with Sun or anyone else
to promote TrueUSD. Its push
to boost the token comes as it
has been scaling back under
growing financial and regula-
tory pressure. It had been fo-
cused on expanding its stable-

coin, Binance USD, and by last
fall had all but delisted rivals.
In February, the SEC

threatened to sue Paxos,
which issued Binance USD,
and New York regulators
banned new issuance of the
token. Since then, Binance
USD’s market cap has fallen to
$3.4 billion from more than
$23 billion at its peak.
Binance recently said it

would remove spot bitcoin
trading fees for a stablecoin
called First Digital USD, which
is issued by Hong Kong-based
First Digital Labs.
A spokesman said Binance

favors stablecoins “that are
transparent, regulated, and
have strong relationships with
banking institutions in mar-
kets that support innovation.”

which was later rebranded as
Archblock, raised funding
from Peter Thiel’s Founders
Fund, Stanford University-af-
filiated StartX, Andreessen
Horowitz and Jump Trading.
Archblock sold the intellec-

tual-property rights of
TrueUSD to a company called
Techteryx in December 2020,
but Archblock operated the to-
ken and was responsible for

ContinuedfrompageB1

A Mystery
Around a
Stablecoin

After a short-lived sales re-
bound earlier this year, China’s
property market has fallen
back into a deep slump, devel-
opers are having more cash-
flow problems and Chinese au-
thorities are trying more ways
to revive housing demand.
Potential home buyers are

expecting prices to fall and
think better deals will emerge
if they sit and wait.
Real-estate agents in China

and economists say home sales
are declining again because
Chinese citizens have come to
expect more property-purchase
subsidies from local govern-
ments, price cuts from develop-
ers and cheaper mortgages
from banks.
That is making the situation

worse, because real-estate de-
velopers desperately need to
sell more homes to bring in
cash and avoid defaulting on
debt. Country Garden, the
country’s biggest surviving de-
veloper, said recently that it is
having liquidity problems after
its apartment sales fell for four
consecutive months. The com-
pany’s distress sent fresh trem-
ors through the property mar-
ket, which will likely further
delay its recovery.

“It’s not that they don’t
want to buy houses. They have
the purchasing demand, but
they are just waiting,” Yan
Songsheng, a sales manager at
a Chinese state-owned devel-
oper, said of his clients.
The deepening property

slump is complicating Beijing
policy makers’ attempts to re-
vive economic growth. China is
struggling with high youth un-
employment, falling exports
and a deflationary environ-
ment. “Home buyers’ increased
aversion toward the sector
could also weaken effects of
any potential supportive mea-
sures by the government to
stabilize property sales,”
credit-ratings firm Moody’s In-
vestors Service said in a report
on Friday.
China’s housing market has

been in a downward spiral for
two years. Last month, the
country’s 100 largest property
developers sold new homes
worth the equivalent of $49 bil-
lion—the lowest monthly sum
in three years, according to
China Real Estate Information,
a private industry tracker. The
sales were down a third from
June and from the same period
a year ago. They were 59% less
than the total in July 2021.
July tends to be a slower

month for new-home sales in
China because developers often
try to boost June sales to re-
port better first-half results. In
June, a developer in the east-
ern city of Hangzhou offered to
give people 2.2 pounds of
gold—worth the equivalent of
about $70,000—if they pur-
chased homes exceeding 1,000
square feet in floor area.
The magnitude of the latest

declines was surprising. Coun-
try Garden’s July contracted
sales plunged 60% from a year
ago, a far bigger drop than in
the past few months.
The wait-and-see attitude of

home buyers is worrying, say
economists, as it could prolong
the recovery in the housing
market and correspondingly,
the Chinese economy. China
has slipped into deflation,
which could be damaging if
falling consumer prices make
people expect to pay less for a
range of goods.
To draw home buyers, prop-

erty developers have been dol-
ing out perks like free parking
and household appliances.
Property agents said that has
trained people to expect such
freebies, and sales decline
whenever the deals go away.
Chinese commercial banks

have slashed rates on home

loans to the point that the av-
erage mortgage rate is now be-
low China’s five-year loan
prime rate, the benchmark that
longer-term debt is typically
pegged to. The national bench-
mark has also been lowered
several times in the past two
years.
Average prices of new and

resale homes across 70 major
Chinese cities declined in the
past few months, and policy
makers have become more vo-
cal about the need to support
the housing market.
China’s annual housing de-

mand is estimated to be be-
tween nine and 10 million units
a year, according to Robin Xing,
chief China economist at Mor-
gan Stanley, versus a peak of 14
million units a year in 2021—a
level that included speculative
purchases. The pace of sales
this year has fallen short of the
estimated normalized demand,
Xing said.
Until the housing market

turns, home buyers have little
incentive to take action, said
Bruce Pang, chief China econo-
mist at Jones Lang LaSalle.
“The more it falls, the more

people lose confidence. The
more confidence is lost, the
less likely people are to make a
purchase,” he said.

BY CAO LI

China’s Home Buyers Wait Out a Slump
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The Morgan Silver Dollar—originally minted from 1878 to 1904,
then again in 1921—is the most popular vintage Silver Dollar in
the world. Coin experts estimate that as few as 15% of all vintage
Morgans still exist, due to the ravages of time, along with mass-
meltings by the U.S. Government.

The entire market was thrilled when the U.S. Mint brought the
Morgan Silver Dollar back in 2021, in honor of the popular,
vintage coin’s 100th anniversary.

Legal Tender, Struck in 99.9% Fine Silver
The program was a huge success, and the relatively small
mintage instantly sold out at the mint. Buyers loved the fact
that these new coins were the first legal-tender Morgans in
100 years, and that they were struck in 99.9% fine silver—
instead of the 90% silver/10% copper alloy of the originals.

But with only 175,000 coins struck, many buyers were left empty-
handed, and frustrated by the instant sell-out. If you were able to
acquire a 2021 for the 100th anniversary—congratulations!

Then—An Unplanned One-Year Hiatus
Then last year, the entire market was left empty-handed
because—although these modern Morgans were intended
to be an annual release—the U.S. Mint was caught off-guard
by the global shortage of the silver blanks required to strike the
coins, and cancelled the 2022 release! No silver? No Morgans!

NOW for 2023—Legal-Tender Morgan Silver
Dollars Are Back. But Mintages Are Low!

Now this year, 99.9% silver, legal-tender Morgan Silver Dollars
are once again available to silver buyers, Morgan enthusiasts and
collectors—while they last! Though somewhat larger than last
year, this year’s 275,000 authorized mintage is still a crazy low
number—especially when you consider all the pent-up anticipation
and demand caused by the quick sell-out of the 2021 Morgans,
and the fact the program was cancelled last year.

Very Limited. Don’t Miss Out!
Add these bright, shiny, new legal-tender 2023 Morgan Silver
Dollars, struck in 99.9% Silver, to your collection now! To secure
yours, call 1-888-395-3219 right now, or scan the QR code
below to order online, because these—WILL NOT LAST!

Order Now! Free $25 Bonus Pack
and Free Shipping!

When you order now, you’ll receive a BONUS, new and improved
Patriots Pack, valued at $25, FREE with your order. Plus, you’ll
also get FREE Shipping! Order now because these will absolutely
disappear quickly!

FREE SHIPPING! Limited time only. Standard domestic shipping only.
Not valid on previous purchases.
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New for 2023–the Morgan Silver Dollar Is BACK!
99.9% Silver, Legal Tender, Extremely Limited Availability!

GovMint.com • 1300 Corporate Center Curve, Dept. NSD421-04, Eagan, MN 55121

To order online, place phone camera
over QR code to scan or use link below:
www.govmint.com/nsd

1-888-395-3219 Offer Code NSD421-04
Please mention this code when you call.

2 EASY WAYS TO ORDER: CALL TOLL FREE OR GO ONLINE

Representatives are able to take your calls from 8am-8pm M-F,
9am-7pm Sat and Sun Central Time

Actual size
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On July 25, 2023,

we looked up from our

screens to enjoy a day of

fun and learning with

the kids of News Corp.

A BIG THANK YOU
to all the kids who joined us for News Corp Bring Our Kids to Work Day

.
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New to the Market

PublicOfferings of Stock

IPOs in theU.S.Market
Initial public offerings of stock expected this week; might include some
offerings, U.S. and foreign, open to institutional investors only via the
Rule 144a market; deal amounts are for the U.S. market only

Symbol/ Pricing
Expected primary Shares Range($)
pricing date Filed Issuer/business exchange (mil.) Low/High Bookrunner(s)

8/16 4/25 Nature Wood Group NWGL 7.3 9.00/ AMTDGroup,
Forest company that
operates forest
management and
harvesting,wood-
processing and
distribution.

Nq 11.00 PrimeNumber
Capital

LockupExpirations
Below, companies whose officers and other insiders will become eligible
to sell shares in their newly public companies for the first time. Such
sales can move the stock’s price.

Lockup Offer Offer amt Through Lockup
expiration Issue date Symbol price($) ($mil.) Friday (%) provision

Aug. 13 Feb. 14, ’23 NFT Gaming NFTG 4.15 7.0 –83.3 180 days

Sources: Dealogic; DowJonesMarketData

IPOScorecard
Performance of IPOs, most-recent listed first

%ChgFrom %ChgFrom
Company SYMBOL Friday's Offer 1st-day Company SYMBOL Friday3s Offer 1st-day
IPOdate/Offer price close ($) price close IPOdate/Offer price close ($) price close

LQRHouse 3.00 –40.0 –23.1 Janover 1.44 –64.0 –62.3
LQRAug. 10/$5.00 JNVR July 25/$4.00

NeurAxis 6.15 2.5 2.5 KeenVisionAcquisition 10.11 1.1 0.3
NRXSAug. 9/$6.00 KVACU July 25/$10.00

Fitell 2.52 –49.6 –50.1 TurnstoneBiologics 12.00 ... 9.1
FTELAug. 8/$5.00 TSBX July 21/$12.00

MIRAPharmaceuticals 6.83 –2.4 –8.0 ODDITYTech 52.38 49.7 10.2
MIRAAug. 3/$7.00 ODD July 19/$35.00

CheetahNet Supply Chain Service 2.60 –35.0 –62.3 ApogeeTherapeutics 21.67 27.5 2.1
CTNTAug. 1/$4.00 APGE July 14/$17.00

HanryuHoldings 4.67 –53.3 –40.1 Nabors EnergyTransition II 10.17 1.7 0.6
HRYUAug. 1/$10.00 NETDU July 14/$10.00

SharkNinja 32.02 6.6 –24.3 SagimetBiosciences 16.00 ... 0.3
SN July 31/$30.05 SGMT July 14/$16.00

ParaZero Technologies 1.42 –64.5 –60.6 BowenAcquisition 10.17 1.7 0.4
PRZO July 27/$4.00 BOWNU July 12/$10.00

Surf AirMobility 1.35 –93.3 –57.1 PrestigeWealth 9.14 82.8 69.3
SRFM July 27/$20.00 PWM July 6/$5.00

HaymakerAcquisition 4 10.16 1.6 0.4 Intensity Therapeutics 6.11 22.2 2.6
HYAC.UT July 26/$10.00 INTS June 30/$5.00

Sources: DowJonesMarketData; FactSet

Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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CorporateBorrowingRates andYields
Spread +/- Treasurys,

Yield (%) in basis pts, 52-wkRange Total Return
Bond total return index Last Wkago Last Low High 52-wk 3-yr

U.S. Treasury, Bloomberg 4.550 4.430 -3.84 -5.36

U.S. Treasury Long, Bloomberg 4.400 4.320 -12.73 -14.30

Aggregate, Bloomberg 5.010 4.910 n.a. 44 69 -3.56 -4.77

Fixed-RateMBS, Bloomberg 5.010 4.970 n.a. 26 88 -4.97 -4.34

HighYield 100, ICEBofA 7.955 7.994 332 321 467 3.161 1.594

MuniMaster, ICEBofA 3.451 3.520 -2 -17 11 -0.032 -1.466

EMBIGlobal, J.P.Morgan n.a. 7.710 n.a. n.a. n.a. n.a. n.a.

Sources: J.P.Morgan; S&PDowJones Indices; Bloomberg Fixed Income Indices; ICEBofA

ConsumerRates andReturns to Investor
U.S. consumer rates
A consumer rate against its
benchmark over the past year
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Five-year CD yields

t

Federal-funds
target rate

Selected rates
5-year CDs

Bankrate.comavg†: 2.83%
ColoradoFederal SavingsBank 4.45%
GreenwoodVillage, CO 877-484-2372

BarclaysBank 4.50%
Wilmington, DE 888-720-8756

First InternetBankof Indiana 4.59%
Indianapolis, IN 888-873-3424

PopularDirect 4.60%
Miami Lakes, FL 800-274-5696

FirstNational BankofAmerica 4.65%
East Lansing,MI 800-968-3626

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 5.25-5.50 5.25-5.50 2.25 l 5.50 5.25
Prime rate* 8.50 8.50 5.50 l 8.50 5.25
SOFR 5.30 5.30 2.25 l 5.31 5.21
Moneymarket, annual yield 0.57 0.57 0.12 l 0.57 0.32
Five-year CD, annual yield 2.83 2.85 1.83 l 2.86 2.15
30-yearmortgage, fixed† 7.59 7.49 5.50 l 7.59 4.52
15-yearmortgage, fixed† 6.78 6.75 4.94 l 6.78 4.20
Jumbomortgages, $726,200-plus† 7.67 7.56 5.51 l 7.67 4.57
Five-year adjmortgage (ARM)† 6.39 6.35 4.22 l 6.40 3.14
New-car loan, 48-month 7.30 7.26 5.07 l 7.64 3.03
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

S&P 500 Index
4464.05 t13.98, or 0.31% last week

High, low, open and close for each of
the past 52 weeks

Year agoLast

Trailing P/E ratio *
P/E estimate *
Dividend yield *
All-time high

20.37 22.75
20.41 18.69
1.54 1.54

4796.56, 01/03/22
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International Stock Indexes
LatestWeek 52-WeekRange YTD

Region/Country Index Close % chg Low Close High % chg

World MSCIACWI 684.68 –0.63 550.37 • 707.11 13.1
MSCIACWI ex-USA 303.35 –0.94 244.35 • 314.69 7.8
MSCIWorld 2972.73 –0.46 2367.69 • 3064.30 14.2
MSCIEmergingMarkets 997.72 –1.99 842.76 • 1052.46 4.3

Americas MSCIACAmericas 1691.26 –0.41 1363.36 • 1742.64 16.1
Canada S&P/TSXComp 20407.64 0.85 18206.28 • 20767.38 5.3
LatinAmer. MSCIEMLatinAmerica 2425.77 –1.60 2027.22 • 2570.27 14.0
Brazil BOVESPA 118065.14 –1.21 97926.34 • 122560.38 7.6
Chile S&P IPSA 3530.75 –0.56 3021.53 • 3629.67 11.3
Mexico S&P/BMV IPC 53242.16 –1.39 44626.80 • 55534.68 9.9

EMEA STOXXEurope600 459.17 –0.02 382.89 • 471.74 8.1
STOXXEurope50 3973.51 0.89 3310.09 • 4079.60 8.8

Eurozone EuroSTOXX 456.06 –0.37 359.45 • 470.38 11.2
EuroSTOXX50 4321.33 –0.27 3279.04 • 4471.31 13.9

Austria ATX 3147.14 –1.65 2647.43 • 3557.01 0.7
Belgium Bel-20 3684.94 –1.25 3313.82 • 3954.16 –0.4
France CAC40 7340.19 0.34 5676.87 • 7577.00 13.4
Germany DAX 15832.17 –0.75 11975.55 • 16469.75 13.7
Greece AthexComposite 1286.86 –2.48 788.46 • 1345.95 38.4
Israel TelAviv 1888.36 2.02 1707.57 • 2067.23 5.1
Italy FTSEMIB 28274.74 –1.09 20353 • 29645 19.3
Netherlands AEX 765.16 –0.98 630.58 • 794.27 11.1
Norway OsloBorsAll-Share 1445.55 1.71 1247.07 • 1476.42 6.1
Portugal PSI 20 6046.26 0.37 5190.28 • 6273.94 5.6
SouthAfrica FTSE/JSEAll-Share 76974.26 0.02 63263.94 • 80791.36 5.4
Spain IBEX35 9434.30 0.70 7261.1 • 9694.7 14.6
Sweden OMXStockholm 825.54 –0.49 690.07 • 886.59 5.6
Switzerland SwissMarket 11081.63 –0.15 10072.62 • 11595.25 3.3
U.K. FTSE 100 7524.16 –0.53 6826.15 • 8014.31 1.0

Asia-Pacific MSCIACAsiaPacific 163.68 –1.66 134.3 • 170.8 5.1
Australia S&P/ASX200 7340.10 0.20 6456.9 • 7558.1 4.3
China Shanghai Composite 3189.25 –3.01 2893.48 • 3395.00 3.2
HongKong HangSeng 19075.19 –2.38 14687.02 • 22688.90 –3.6
India S&PBSESensex 65322.65 –0.61 56409.96 • 67571.90 7.4
Japan NIKKEI 225 32473.65 0.87 25716.86 • 33753.33 24.4
Malaysia FTSEBursaMalaysiaKLCI 1457.16 0.83 1373.36 • 1518.78 –2.6
Singapore Straits Times 3294.28 0.06 2969.95 • 3394.21 1.3
SouthKorea KOSPI 2591.26 –0.44 2155.49 • 2667.07 15.9
Taiwan TAIEX 16601.25 –1.44 12666.12 • 17334.98 17.4

Source: FactSet; DowJonesMarketData

MajorU.S. Stock-Market Indexes
LatestWeek 52-Week % chg

High Low Close Net chg % chg Low Close (l) High %chg YTD 3-yr. ann.
DowJones

Industrial Average 35578.58 35007.41 35281.40 215.78 0.62 28725.51 • 35630.68 4.5 6.4 8.4
Transportation Avg 16495.76 16150.80 16209.85 -109.94 -0.67 11999.40 • 16695.32 7.0 21.0 14.2
Utility Average 900.81 879.13 894.06 7.99 0.90 838.99 • 1061.77 -14.2 -7.6 2.8
Total Stock Market 45237.65 44412.75 44606.89 -234.22 -0.52 36056.21 • 45969.67 3.2 15.8 9.5
Barron's 400 1029.24 1010.61 1013.94 -6.80 -0.67 825.73 • 1036.97 2.0 10.2 11.6

NasdaqStockMarket

Nasdaq Composite 13997.15 13609.98 13644.85 -264.39 -1.90 10213.29 • 14358.02 4.6 30.4 8.2
Nasdaq-100 15410.85 14973.67 15028.07 -246.85 -1.62 10679.34 • 15841.35 10.8 37.4 11.4

S&P

500 Index 4527.37 4443.98 4464.05 -13.98 -0.31 3577.03 • 4588.96 4.3 16.3 10.2
MidCap 400 2704.32 2651.47 2660.55 -21.03 -0.78 2203.53 • 2728.44 1.7 9.5 11.0
SmallCap 600 1267.43 1238.83 1243.65 -15.86 -1.26 1064.45 • 1315.82 -3.4 7.4 10.6

Other Indexes

Russell 2000 1961.49 1914.10 1925.11 -32.35 -1.65 1655.88 • 2021.35 -4.5 9.3 6.9
NYSE Composite 16319.90 16025.37 16143.38 72.32 0.45 13472.18 • 16427.29 2.1 6.3 7.9
Value Line 585.38 574.84 577.09 -5.88 -1.01 491.56 • 606.49 -3.3 7.6 6.1
NYSE Arca Biotech 5277.73 5145.47 5232.98 54.19 1.05 4390.11 • 5644.5 3.6 -0.9 -1.9
NYSE Arca Pharma 917.22 860.37 912.77 52.40 6.09 737.84 • 912.77 13.3 5.2 11.5
KBW Bank 88.94 85.23 86.67 -1.23 -1.40 71.96 • 115.55 -24.5 -14.1 2.7
PHLX§ Gold/Silver 119.61 116.12 119.28 -0.35 -0.30 91.40 • 144.37 6.9 -1.3 -5.5
PHLX§ Oil Service 95.87 90.03 94.51 1.347 1.45 56.08 • 94.51 36.0 12.7 33.1
PHLX§ Semiconductor 3740.41 3504.64 3514.55 -184.65 -4.99 2162.32 • 3861.63 14.6 38.8 17.7
Cboe Volatility 18.14 14.84 14.84 -2.26 -13.22 12.91 • 33.63 -24.0 -31.5 -14.8

NasdaqPHLX Sources: FactSet; DowJonesMarketData

BenchmarkYields andRatesBenchmarkYields andRates

MARKETS DIGEST

Dow Jones Industrial Average
35281.40 s215.78, or 0.62% last week

High, low, open and close for each of
the past 52 weeks

Year agoLast
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P/E estimate *
Dividend yield
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*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index

Scan this code
Get real-time U.S. stock quotes and track
most-active stocks, new highs/lows, mutual
funds and ETFs..

Available free at WSJMarkets.com

Go to WSJMarkets.com for free
access to real-time market data.

Commodities and
Currencies

LastWeek YTD
Close Net chg %Chg % chg

DJ Commodity 998.42 -3.75 -0.37 -4.79

Refinitiv/CC CRB Index 279.74 0.28 0.10 0.72

Crude oil,$per barrel 83.19 0.37 0.45 3.65

Natural gas,$/MMBtu 2.770 0.193 7.49 -38.10

Gold,$per troy oz. 1912.90 -26.70 -1.38 5.12

U.S. Dollar Index 102.85 0.84 0.82 -0.65

WSJ Dollar Index 97.66 0.96 0.99 1.14

Euro, per dollar 0.9135 0.0053 0.58 -2.24

Yen, per dollar 144.92 3.19 2.25 10.53

U.K. pound, in dollars 1.27 -0.0053 -0.42 4.94

52-Week
Low Close(l) High %Chg

DJ Commodity 930.59 l 1113.32 -8.74
Refinitiv/CC CRB Index 253.85 l 301.75 -4.68
Crude oil,$per barrel 66.74 l 97.01 -9.66
Natural gas,$/MMBtu 1.991 l 9.680 -68.41
Gold,$per troy oz. 1623.30 l 2048.00 6.35

U.S. Dollar Index 99.77 l 114.10 -2.63
WSJ Dollar Index 94.37 l 105.14 0.33
Euro, per dollar 0.8897 l 1.0422 -6.29
Yen, per dollar 127.86 l 150.15 8.59
U.K. pound, in dollars 1.07 l 1.31 4.60

Friday

Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 66.250
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 14.300

Metals
Gold, per troy oz
Engelhard industrial 1917.00
Handy&Harmanbase 1915.80
Handy&Harman fabricated 2126.54
LBMAGold PriceAM *1920.10
LBMAGold Price PM *1920.90
Krugerrand,wholesale-e 2000.76
Maple Leaf-e 2048.62
AmericanEagle-e 2048.62
Mexican peso-e 2470.02
Austria crown-e 1879.69
Austria phil-e 2010.33
Silver, troy oz.
Engelhard industrial 22.7500
Handy&Harmanbase 22.6740
Handy&Harman fabricated 28.3430
LBMAspot price *£17.8500
(U.S.$ equivalent) *22.8000
Coins,wholesale $1,000 face-a 19835
Othermetals
LBMAPlatinumPrice PM *901.0
Platinum,Engelhard industrial 915.0
Palladium,Engelhard industrial 1340.0
Aluminum, LME, $ permetric ton *2161.5
Copper,Comex spot 3.7145
IronOre, 62%FeCFRChina-s n.a.
ShreddedScrap, USMidwest-s,m n.a.
Steel, HRCUSA, FOBMidwestMill-s n.a.
Battery/EVmetals
BMI LithiumCarbonate, EXWChina, =99.2%-v,w 36975
BMI LithiumHydroxide, EXWChina, =56.5% -v,w 35800
BMICobalt sulphate, EXWChina, >20.5% -v,m 6090
BMINickel Sulphate, EXWChina, >22%-v,m 4638
BMI FlakeGraphite, FOBChina, -100Mesh, 94-95% -v,m 620

Fibers andTextiles
Burlap,10-oz,40-inchNYyd-n,w 0.7200
Cotton,1 1/16 std lw-mdMphs-u 0.8629
Cotlook 'A' Index-t *95.90
Hides,hvy native steers piece fob-u n.a.
Wool,64s,staple,Terr del-u,w n.a.

Friday

Grains andFeeds
Barley,top-qualityMnpls-u n.a.
Bran,wheatmiddlings, KC-u,w 145
Corn,No. 2 yellow,Cent IL-bp,u 5.0700
Corn gluten feed,Midwest-u,w 157.3
Corn glutenmeal,Midwest-u,w 549.8
Cottonseedmeal-u,w n.a.
Hominy feed,Cent IL-u,w 145
Meat-bonemeal,50%proMnpls-u,w 438
Oats,No.2milling,Mnpls-u 4.3900
Rice, LongGrainMilled, No. 2AR-u,w 37.25
Sorghum,(Milo)No.2Gulf-u n.a.
SoybeanMeal,Cent IL,rail,ton48%-u,w 434.30
Soybeans,No.1 yllw IL-bp,u 13.7000
Wheat,Spring14%-proMnpls-u 9.1500
Wheat,No.2 soft red,St.Louis-u 5.8675
Wheat -Hard - KC (USDA) $ per bu-u 7.9575
Wheat,No.1softwhite,Portld,OR-u 7.0000

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 286.03
select 1-3,600-900 lbs.-u 261.59
Broilers, National compwtd. avg.-u,w 1.0668
Butter,AAChicago-d 2.6900
Cheddar cheese,bbl,Chicago-d 182.50
Cheddar cheese,blk,Chicago-d 199.00
Milk,Nonfat dry,Chicago lb.-d 111.00
Coffee,Brazilian,Comp-y 1.5861
Coffee,Colombian, NY-y 1.9129
Eggs,largewhite,Chicago-u 1.1150
Flour,hardwinter KC-p 18.75
Hams,17-20 lbs,Mid-US fob-u 1.01
Hogs,Iowa-So.Minnesota-u 99.88
Pork bellies,12-14 lbMidUS-u n.a.
Pork loins,13-19 lbMidUS-u 1.2431
Steers,Tex.-Okla. Choice-u n.a.
Steers,feeder,Okla. City-u,w 274.75

Fats andOils
Degummed corn oil, crudewtd. avg.-u,w n.a.
Grease,choicewhite,Chicago-h 0.6500
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u,w 0.6798
Tallow,bleach;Chicago-h 0.6800
Tallow,edible,Chicago-u n.a.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra,Tordella &
Brookes; H=American Commodities Brokerage Co;
K=bi-weekly;M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy;
S=Platts-TSI; T=Cotlook Limited; U=USDA; V=BenchmarkMineral Intelligence;W=weekly; Y=International
Coffee Organization; Z=not quoted. *Data as of 8/10

Source: Dow JonesMarket Data

CashPrices Friday, August 11, 2023
These prices reflect buying and selling of a variety of actual or “physical”
commodities in the marketplace—separate from the futures price on an
exchange, which reflects what the commodity might be worth in future
months.

| wsj.com/market-data/commodities

Borrowing Benchmarks
wsj.com/market-data/bonds/benchmarks

MoneyRates August 11, 2023

Key annual interest rates paid to borrow or lend money in U.S. and
international markets. Rates below are a guide to general levels but
don’t always represent actual transactions.

Inflation
July index ChgFrom (%)

level June '23 July '22

U.S. consumer price index
All items 305.691 0.19 3.2
Core 309.402 0.16 4.7

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 8.50 8.50 8.50 5.50
Canada 7.20 7.20 7.20 4.70
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 4.25 4.25 4.25 0.50
Switzerland 2.25 2.25 2.25 0.25
Britain 5.25 5.25 5.25 1.75
Australia 4.10 4.10 4.10 1.85

Overnight repurchase
U.S. 5.26 5.26 5.35 2.25

U.S. government rates

Discount
5.50 5.50 5.50 2.50

Federal funds
Effective rate 5.3400 5.3400 5.3400 2.3300
High 5.6500 5.6500 5.6500 2.4500
Low 5.3100 5.3100 5.3100 2.3000

Bid 5.3300 5.3300 5.3300 2.3000
Offer 5.3500 5.3700 5.3700 2.3200

Treasury bill auction
4weeks 5.280 5.275 5.840 2.150
13weeks 5.290 5.280 5.300 2.580
26weeks 5.265 5.270 5.290 3.020

Secondarymarket

FannieMae
30-yearmortgage yields

30days 6.586 6.644 6.812 4.640
60days 6.598 6.676 6.988 4.683

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
7.25 7.25 7.25 4.25

Commercial paper (AA financial)
90days 5.42 5.46 5.54 2.64

SecuredOvernight FinancingRate
5.30 5.30 5.31 2.25

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 5.335 28.096 5.365 2.221
MBS 5.358 58.050 5.407 2.319

Notes ondata:
U.S. prime rate is the base rate on corporate loans posted by at least 70%of the 10 largestU.S. banks,
and is effective July 27, 2023. Other prime rates aren’t directly comparable; lending practices vary
widely by location; Discount rate is effective July 27, 2023.SecuredOvernight FinancingRate is as
ofAugust 10, 2023. DTCCGCFRepo Index is Depository Trust&Clearing Corp.'sweighted average
for overnight trades in applicable CUSIPs. Value traded is in billions ofU.S. dollars.Federal-funds rates
are Tullett Prebon rates as of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

Week —52-WEEK—
Latest ago High Low

.
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52wk
Prem Ttl

Fund (SYM) NAV Close /Disc Ret
General Equity Funds
Alternative Strategies:I 4.87 NA NA -13.5
First TrustHdgStrat;A 10.03 NA NA N
First TrustHdgStr;I 10.04 NA NA N
SpecializedEquity Funds
ApolloDiversifiedRE:A 26.60 NA NA -9.3
ApolloDiversifiedRE:C 25.06 NA NA -10.0
ApolloDiversifiedRE:I 27.14 NA NA -9.1
ARKVenture 23.17 NA NA NS
ArrowMark Financial Corp BANX NA 16.60 NA NA
Bluerock Total Inc+RE:A 32.34 NA NA -10.5
Bluerock Total Inc+RE:C 30.19 NA NA -11.1
Bluerock Total Inc+RE:I 33.18 NA NA -10.3
Bluerock Total Inc+RE:L 31.84 NA NA -10.7
Bluerock Total Inc+RE:M 30.31 NA NA -10.9
CBREGlbRlEst IGR 5.84 5.47 -6.3 -23.0
CIMRA&CA 25.07 NA NA 3.4
CIMRA&CC 24.45 NA NA 2.6
CIMRA&C I 25.27 NA NA 3.7
CIMRA&CL 24.84 NA NA 3.1
Clarion PartnersREI D 12.14 NA NA 0.7
Clarion PartnersREI I 12.15 NA NA 1.1
Clarion PartnersREI S 12.15 NA NA 0.1
Clarion PartnersREI T 12.12 NA NA 0.1
First Tr Real Assets;I 9.50 NA NA -2.0
ForumRE Income;I 9.25 NA NA NS
GSReal EstDiv Inc:A 9.34 NA NA -9.0
GSReal EstDiv Inc:C 9.33 NA NA -9.6
GSReal EstDiv Inc:I 9.83 NA NA -8.7
GSReal EstDiv Inc:L 9.34 NA NA -9.3
GSReal EstDiv Inc:P 9.83 NA NA -8.7
GSReal EstDiv Inc:W 9.51 NA NA -8.9
NexPointRlEstStrat;A 18.88 NA NA -10.7
NexPointRlEstStrat;C 19.10 NA NA -11.4
NexPointRlEstStrat;Z 19.12 NA NA -10.4
PIMCOFlexible REI;Inst 10.18 NA NA NS
PREDEX;I 27.30 NA NA -12.3
PREDEX;T 27.44 NA NA -12.5
PREDEX;W 27.44 NA NA -12.5

Insider-TradingSpotlight
Trading by ‘insiders’ of a corporation, such as a company’s CEO, vice president or director, potentially conveys
new information about the prospects of a company. Insiders are required to report large trades to theSEC
within twobusiness days. Here’s a look at the biggest individual trades by insiders, based on data received by
Refinitiv onAugust 11, and year-to-date stock performance of the company
KEY: B: beneficial owner ofmore than 10%of a security class CB: chairman CEO: chief executive officer CFO: chief financial officer
CO: chief operating officer D: director DO: director and beneficial owner GC: general counsel H: officer, director and beneficial owner
I: indirect transaction filed through a trust, insider spouse,minor child or other O: officer OD: officer and director P: presidentUT:
unknown VP: vice president Excludes pure options transactions

Biggestweekly individual trades
Based on reports filedwith regulators this pastweek

No. of shrs in Price range ($) $Value
Date(s) Company Symbol Insider Title trans (000s) in transaction (000s) Close ($) Ytd (%)

Buyers
July 31 Tidewater TDW R. Robotti DI 118 62.28 7,330 63.29 71.8

Aug. 7-8 CVBFinancial CVBF G. Borba DI 258 19.11-19.52 4,992 19.28 -25.1

Aug. 7-8 Asana ASAN D.Moskovitz CEO 160 21.27-21.82 3,447 21.00 52.5

Aug. 4-7 Expensify EXFY S.Mclaughlin BI 500 5.83-6.02 2,995 4.51 -48.9
Aug. 8-9 S.Mclaughlin BI 609 4.17-5.80 2,800
Aug. 7-8 MerrimackPharmaceuticals MACK E. Andersen DOI 222 12.00 2,659 12.37 7.9

Aug. 7-8 El Pollo LocoHoldings LOCO S. Biglari BI 207 10.63-10.84 2,226 10.31 3.5

Aug. 3 Cerevel TherapeuticsHoldings CERE R. Renaud CEOI 84 23.96 2,009 22.04 -30.1

Aug. 4 Biohaven BHVN J. Childs DI 100 19.78 1,978 20.84 50.1

Aug. 8 Safehold SAFE J. Sugarman CEOI 65 21.40 1,400 20.01 -28.0

Aug. 4 Enterprise Products Partners EPD W.Montgomery D 50 26.60 1,330 26.80 11.1

Aug. 3 AgreeRealty ADC R.Agree ODI 18 63.70 1,162 63.63 -10.3
Aug. 2 R. Agree ODI 12 62.95 740
Aug. 4-7 CompassDiversifiedHoldings CODI E. Sabo CEOI 50 22.18-22.38 1,118 22.04 20.9

Aug. 8 AkeroTherapeutics AKRO G.Graham DI 25 42.06 1,051 47.55 -13.2

Aug. 3-4 ZebraTechnologies ZBRA P. Gustafsson OD 4 238.88-248.81 1,010 261.94 2.2

Aug. 4 Axalta CoatingSystems AXTA C. Villavarayan CEO 34 29.67 1,000 28.24 10.9

Aug. 3-4 RockyMountain Chocolate Factory RMCF J. Geygan D 156* 5.82-5.91 921 5.72 0.4

Sellers
Aug. 2 VertivHoldings VRT P.O'Doherty OI 1,917 33.07-33.62 63,579 33.51 145.3

Aug. 2-4 Immunogen IMGN M.Enyedy CEO 3,008 16.61-18.15 51,145 14.37 189.7

Aug. 7 El Pollo LocoHoldings LOCO J. Roth DI 2,500 10.63 26,575 10.31 3.5

Aug. 4 Netflix NFLX T. Sarandos CEO 55 427.77-435.18 23,877 421.66 43.0

Aug. 7-8 LibertyMedia FWONK J.Malone CB 324 72.10-74.18 23,680 70.17

Aug. 8 DynavaxTechnologies DVAX A.Hack DI 1,500 14.39 21,585 14.30 34.4

Aug. 8 AresManagement ARES R. Deveer OD 200 99.37-100.28 20,026 99.47 45.3

Aug. 7 Phillips 66 PSX G.Garland OD 169 111.44 18,877 116.64 12.1

Aug. 7 KLA KLAC R.Wallace CEO 35 500.26-507.08 17,643 478.98 27.0

Aug. 8 WestPharmaceutical Services WST E. Green CEO 44 389.62-398.87 17,370 394.74 67.7

Aug. 3-4 Jefferies Financial Group JEF J. Steinberg CBI 481 35.68-35.79 17,183 35.02 6.9

Aug. 2-4 St. Joe JOE B. Berkowitz DOI 269 60.72-62.38 16,537 63.04 63.1

Aug. 4-7 NVR NVR P. Saville O 3 6308.94-6337.50 15,801 6156.73 33.5
Aug. 7-8 D.Malzahn CFO 2 6327.31-6335.01 12,950
Aug. 4-7 E. Bredow CEO 2 6320.00-6358.33 12,179
Aug. 8-9 FTI Consulting FCN S. Gunby CEO 77 181.51-184.85 14,085 187.31 18.0

Aug. 3-7 FirstCashHoldings FCFS D. Rippel DOI 126 98.43-99.66 12,487 95.98 10.4

Aug. 3 Caterpillar CAT D. Johnson O 42 281.45 11,750 285.22 19.1

* Half the transactionswere indirect **Twoday transaction
p - Pink Sheets

Buying and selling by sector
Based on actual transaction dates in reports received this pastweek

Sector Buying Selling Sector Buying Selling

Basic Industries 1,305,785 21,152,779 Finance 14,722,685 113,394,293
Capital Goods 262,681 99,659,435 Health care 9,553,297 126,967,932
Consumer durables 419,466 13,542,443 Public Utilities 753,056 3,023,446
Consumer non-durables 3,595,516 51,755,680 Technology 13,096,410 146,886,720
Consumer services 6,539,315 409,885,213 Transportation 89,367 32,725,609
Energy 8,683,314 63,279,370

Sources: Refinitiv; DowJonesMarketData

General Equity Funds
AdamsDiversified Eq Inc ADX 20.18 17.40 -13.8 7.7
Central Secs CET 44.41 36.86 -17.0 2.5
CohenStrsCEOppFd FOF 10.83 11.07 +2.2 -1.2
EVTxAdvDivIncm EVT 24.33 23.04 -5.3 -5.6
GabelliDiv&IncTr GDV 25.16 21.33 -15.2 -1.4
Gabelli Equity Tr GAB 5.36 5.50 +2.6 -3.8
GeneralAmer GAM 50.66 41.64 -17.8 7.3
JHancockTaxAdvDiv HTD 21.02 20.14 -4.2 -14.7
LibertyAll-Star Equity USA 6.38 6.41 +0.5 2.5
LibertyAll-StarGrowth ASG 5.51 5.20 -5.6 -18.2
RoyceMicro-CapTr RMT 10.19 9.02 -11.5 0.7
RoyceValue Trust RVT 15.90 13.98 -12.1 -7.4
Source Capital SOR 42.88 38.60 -10.0 3.3
Sprott Focus Trust FUND 8.69 8.16 -6.1 3.7
SRHTotal Return STEW 16.80 13.66 -18.7 9.6
Tri-Continental TY 31.66 27.94 -11.7 0.4
SpecializedEquity Funds

Listed are the 300 largest closed-end funds as
measured by assets. Closed-end funds sell a limited
number of shares and invest the proceeds in securities.
Unlike open-end funds, closed-ends generally do not
buy their shares back from investors who wish to cash
in their holdings. Instead, fund shares trade on a stock
exchange. NA signifies that the information is not
available or not applicable. NS signifies funds not in
existence for the entire period. 12 month yield is
computed by dividing income dividends paid (during
the previous 12 months for periods ending at month-
end or during the previous 52 weeks for periods
ending at any time other than month-end) by the
latest month-end market price adjusted for capital
gains distributions. Depending on the fund category,
either 12-month yield or total return is listed.

Source: Lipper

Friday, August 11, 2023
52wk

Prem Ttl
Fund (SYM) NAV Close /Disc Ret

abrdnGlb PremProp AWP 4.16 4.02 -3.4 -15.7
abrdnGlobal Infra Inc ASGI 20.78 17.69 -14.9 0.6
AdamsNatural Resources PEO 26.94 23.36 -13.3 17.1
ASAGold&PrecMet Ltd ASA 17.44 14.98 -14.1 -5.8
BREnhC&I CII 19.24 19.15 -0.5 5.8
BlackRock Energy&Res BGR 14.66 12.77 -12.9 16.2
BlackRock EqEnhDiv BDJ 8.82 8.18 -7.3 -5.0
BlackRock EnhGlbl Div BOE 11.58 9.96 -14.0 1.4
BlackRock Enh Intl Div BGY 6.10 5.32 -12.8 8.0
BlackRock ESGCapAll T ECAT 17.69 15.49 -12.4 9.5
BlackRockHlth Sci Term BMEZ 18.28 16.07 -12.1 2.1
BlackRockHlth Sciences BME 42.56 40.26 -5.4 -4.7
BlackRock Innov&GroTerm BIGZ 9.26 7.85 -15.2 -8.0
BlackRockRes&Comm BCX 10.92 9.63 -11.8 7.5
BlackRockSci&TechTerm BSTZ 20.88 18.01 -13.7 -12.5
BlackRockSci&TechTrust BST 33.13 33.58 +1.4 -5.4
BlackRockUtl Inf &Pwr BUI 22.37 22.33 -0.2 -0.5
CLEARBRIDGEENGYMDSOPP EMO 36.86 32.32 -12.3 18.1
CLEARBRIDGEMLP&MDSTMTR CTR 38.80 34.38 -11.4 20.8
ClearBridgeMLP&Midstm CEM 43.51 38.16 -12.3 17.1
ChnStrInfr UTF 22.79 22.65 -0.6 -13.2
Cohen&SteersQualInc RQI 12.37 11.74 -5.1 -18.8
CohenStrs Real Est and I RLTY 15.84 14.18 -10.5 -11.1
Cohen&Steers TotRet RFI 11.55 11.53 -0.2 -18.0
CohenStrsREITPrefInc RNP 19.93 19.34 -3.0 -12.5
Columbia Sel PrmTechGr STK 26.74 29.29 +9.5 7.2
DNPSelect Income DNP 8.19 10.08 +23.1 -3.4
Duff&PhUti&Infra Inc Fd DPG 11.06 9.85 -10.9 -26.7
EtnVncEqtyInc EOI 16.52 16.33 -1.2 3.1
EtnVncEqtyIncoII EOS 18.48 17.98 -2.7 1.2
EVRskMnDvsEqInc ETJ 8.50 8.15 -4.1 -9.6
ETnVncTxMgdBuyWrtInc ETB 14.19 13.52 -4.7 -11.1

52wk
Prem Ttl

Fund (SYM) NAV Close /Disc Ret LoanParticipationFunds
Apollo Senior Floating AFT 15.03 13.18 -12.3 10.0
BRDebt Strategy DSU 10.80 10.13 -6.2 9.0
BRF/R Inc Str FRA 13.24 12.46 -5.9 8.8
BlackRock FloatngRt Inc BGT 12.86 11.93 -7.2 8.9
BSSFR2027T BSL 14.53 13.21 -9.1 8.8
BSStCr 2027Tm BGB 12.51 11.15 -10.9 9.0
EtnVncFltRteInc EFT 13.18 12.24 -7.1 9.3
EVSenFlRtTr EFR 12.97 12.17 -6.2 9.0
FT/Sr FltgRte Inc 2 FCT 11.07 10.01 -9.6 9.2
HighlandOppty& Income HFRO 13.65 8.42 -38.3 10.8
InvDYCrOpp:AX VTA 11.07 NA NA NA
InvSnrIncTr VVR 4.14 3.92 -5.3 13.9
NuveenCredit Strat Inc JQC 5.84 5.12 -12.3 10.9
NuvFloatRateIncFd JFR 9.16 8.12 -11.4 10.7
HighYieldBondFunds
abrdn Inc Credit Str ACP 6.93 6.92 -0.1 17.4
AllianceBernGlHiIncm AWF 10.67 9.92 -7.0 8.9
Allspring IncomeOppty EAD 7.12 6.43 -9.7 9.7
BaringsGlb SDHYBd BGH NA 13.51 NA 9.4
BRCorporateHY HYT 9.42 9.16 -2.8 10.3
BlackRock LtdDur Inc BLW 13.75 13.23 -3.8 8.8
BNYMellonHi Yield Str DHF 2.56 2.24 -12.5 8.6
Brookfield Real Asst Inc RA NA 16.78 NA 14.0
CrSuisHighYld DHY 2.12 1.90 -10.4 9.8
DoubleLine Inc Sol DSL 12.01 12.28 +2.2 12.5
DoubleLineYldOpps DLY 15.38 15.18 -1.3 9.7
First TrHi Inc Lng/Shrt FSD 12.47 11.28 -9.5 10.9
First TrustHYOpp:2027 FTHY 15.45 13.78 -10.8 10.9
FranklinUniv FT 7.46 6.92 -7.2 7.2
KKR IncomeOpportunities KIO NA 12.10 NA 11.2
NewAmerHi Inc HYB 7.93 6.83 -13.9 7.9
NuveenGlobal High Inc JGH 12.89 11.92 -7.5 11.0
PGIMGlobal HighYield GHY 12.52 11.30 -9.7 11.0
PGIMHighYield Bond ISD 13.62 12.30 -9.7 10.1
PGIMShDurHi YldOpp SDHY 17.11 15.18 -11.3 8.4
PioneerHilncm PHT 7.77 6.85 -11.8 10.2
WstAstHIF II HIX 4.79 5.06 +5.6 11.9
WesternAssetHi IncOpp HIO 4.27 3.86 -9.6 9.3
WesternAssetHi YldDO HYI 12.53 11.80 -5.8 9.5
OtherDomestic TaxableBondFunds
AllspringMulti-Sector ERC 9.87 9.65 -2.2 8.9
AresDynamic CrdtAlloc ARDC 14.12 12.78 -9.5 10.0
BlackRockMlt-Sctr Inc BIT 14.48 14.82 +2.3 9.9
BlackRock TaxMuni Bd BBN 17.26 16.06 -7.0 7.8
DoubleLine:Oppor Crdt Fd DBL 14.52 14.65 +0.9 9.1
EVLmtDurIncm EVV 10.36 9.34 -9.8 11.7
Franklin LtdDur Income FTF 7.13 6.32 -11.4 11.4
JHan Investors JHI 14.07 12.88 -8.5 7.1
MFSCharter MCR 6.75 6.19 -8.3 0.0
NuvCorePlusImpact NPCT 11.58 9.95 -14.1 11.1
NuveenTaxableMuni Inc NBB 16.44 15.30 -6.9 6.2
PIMCOCorp& IncOppty PTY 10.69 14.26 +33.4 10.6
PIMCOCorp& Inc Strat PCN 10.96 13.87 +26.6 10.9
PIMCOHilnco PHK 4.43 5.01 +13.1 11.3
PIMCO IncmStrFd PFL 7.64 8.19 +7.2 11.7
PIMCO IncmStrFd II PFN 6.74 7.16 +6.2 12.0
PutnamPrem Inc PPT 3.80 3.66 -3.7 8.5
WesternAssetDvsfd Inc WDI 15.29 13.94 -8.8 11.1
World IncomeFunds
abrdnAP IncFd FAX 3.08 2.73 -11.4 12.0
MSEmMktDomDebt EDD 5.53 4.79 -13.4 6.1
PIMCODynamic Income PDI 17.01 19.08 +12.2 17.2
PIMCOStratg Inc RCS 4.22 5.41 +28.2 11.1
TempletonEm Inc TEI 5.77 5.08 -12.0 10.6
TempltnGlbl Inc GIM 4.52 4.16 -8.1 8.5
WstAstEmergDebt EMD 10.23 9.08 -11.2 10.0
WesternAssetGl CrDOp GDO 12.96 12.45 -3.9 9.6
NationalMuni BondFunds
AllBerNatlMunInc AFB 12.20 10.39 -14.8 4.1
BlckRk InvQMun BKN 12.98 11.39 -12.2 4.8
BlackRockMuni 2030Tgt BTT 23.36 20.66 -11.6 3.3
BlackRockMuni BFK 11.50 9.80 -14.8 4.2
BlackRockMuni II BLE 11.88 10.18 -14.3 4.5
BlckRkMuni IncQly BYM 12.50 10.88 -13.0 4.5
BRMuniAssets Fd MUA 11.11 10.11 -9.0 5.2
BRMHQly 2 MUE 11.29 9.65 -14.5 4.3
BRMuniHoldngs MHD 13.39 11.45 -14.5 4.3
BRMuniVest Fd MVF 7.79 6.65 -14.6 4.2
BRMuniVest 2 MVT 12.15 10.35 -14.8 4.1
BRMuniYield Fd MYD 11.92 10.25 -14.0 4.6
BRMuniYieldQlty MQY 13.01 11.53 -11.4 4.7
BRMuniYldQlty2 MQT 11.52 9.88 -14.2 4.7
BRMuniYldQly 3 MYI 12.33 10.72 -13.1 4.5
BNYMellonMuni Bd Infra DMB 11.70 11.02 -5.8 4.4
BNYMellonStrMuni Bond DSM 6.50 5.55 -14.6 5.0
BNYMellonStratMuni LEO 6.78 5.87 -13.4 4.8
DWSMuni Inc KTF NA 8.50 NA 3.9
EVMuniBd EIM 11.29 9.81 -13.1 4.3
EVMuniIncm EVN 11.14 9.71 -12.8 5.0
EVNatMuniOpp EOT 18.09 16.90 -6.6 4.3
InvAdvMuIncTrII VKI 9.58 8.34 -12.9 5.0
InvescoMuniOp OIA 6.24 6.17 -1.1 5.2
InvescoMuOppTr VMO 10.71 9.33 -12.9 4.9
InvescoMuTr VKQ 10.75 9.34 -13.1 5.0
InvescoQual Inc IQI 10.81 9.41 -13.0 5.0
InvTrInvGrMu VGM 11.06 9.52 -13.9 4.9
InvescoValMunInc IIM 13.23 11.62 -12.2 4.9
MAINSTAY:MKDEFTRMUNOP MMD 16.92 16.65 -1.6 5.6
NeubrgrBrm NBH 11.82 10.08 -14.7 5.1
NuveenAMT-FrMuVal NUW 15.06 13.68 -9.2 3.4
NuveenAMT-FrQltyMun I NEA 12.48 10.62 -14.9 4.4
NuveenAMT-FrMuCI NVG 13.39 11.45 -14.5 4.9
NuveenDynMuniOpp NDMO 10.82 10.75 -0.6 7.6
NuveenMuCrdtOpps NMCO 11.64 11.48 -1.4 5.7
NuvMuni Credit Income NZF 13.44 11.47 -14.7 4.8
NuvMuniHiIncOpp NMZ 10.87 10.48 -3.6 5.6
NuveenMuni Val NUV 9.24 8.59 -7.0 3.8
NuveenQualityMuni Inc NAD 12.90 10.99 -14.8 4.6
NuveenSel TF NXP 14.35 14.24 -0.8 3.9
PIMCOMuniInc PMF 9.46 9.60 +1.5 5.6
PIMCOMuniIncII PML NA 9.01 NA 6.2
PimcoMuni III PMX 8.02 7.66 -4.5 5.8
PioneerHilncAdv MAV 9.15 7.76 -15.2 5.6
PionrMuniHiIncOppty MIO 12.37 10.58 -14.5 5.7
PioneerMunHiIcm MHI 9.86 8.35 -15.3 5.7
PutnamMgd Inc PMM 6.45 5.76 -10.7 5.8
PutnamMuniOpp PMO 11.00 9.91 -9.9 5.4
RiverNorth FlxMu Inc II RFMZ 15.28 14.25 -6.7 7.5
RiverNorthMgdDurMun I RMM 16.15 15.21 -5.8 6.9
WesternAssetMgdMuni MMU 11.48 9.77 -14.9 4.4
Single StateMuni Bond
BlackRock CAMun BFZ 12.87 11.35 -11.8 3.9
BRMHCAQly Fd Inc MUC 12.48 10.53 -15.6 4.4
BRMHNJQly MUJ 12.89 11.03 -14.4 4.8
BRMHNYQly MHN 11.90 10.10 -15.1 4.2
BRMuniYldMIQly MIY 12.75 10.87 -14.7 4.4
BRMuniYldNYQly MYN 11.49 9.77 -15.0 4.1
BlackRockNYMun BNY 11.79 9.97 -15.4 4.1
EVCAMuniBd EVM 10.20 8.88 -12.9 4.2
EatonVanceNYMuni Bd ENX 10.59 9.35 -11.7 3.7
InvCaValMuIncTr VCV 10.97 9.63 -12.2 4.5
InvPAValMuIncTr VPV 11.47 9.70 -15.4 4.4
InvTrInvGrNYMu VTN 11.79 9.93 -15.8 4.2
NuveenCAAMT-FQualMI NKX 12.97 11.29 -13.0 4.6
NuveenCAVal NCA 9.21 8.52 -7.5 3.8
NuveenCAQtyMuInc NAC 12.50 10.61 -15.1 4.5
NuvNJQualMuni Inc NXJ 13.50 11.41 -15.5 3.8
NuveenNYAMT/FrQualMI NRK 11.87 10.13 -14.7 4.4
NuveenNYQualMuni Inc NAN 12.36 10.55 -14.6 4.5
NuveenPAQualMuni Inc NQP 13.11 11.15 -15.0 3.5
NuveenVAQltyMun Inc NPV 12.22 10.74 -12.1 4.3
PIMCOCA PCQ NA 9.82 NA 5.6
PIMCOCAMuniII PCK NA 5.82 NA 5.1
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EtnVncTxMgdBuyWrtOpp ETV 13.09 13.10 +0.1 -8.2
EvTxMnDvsEqInc ETY 12.38 12.19 -1.5 0.6
EtnVncTxMgdGlbB ETW 8.96 8.06 -10.0 -5.3
EVTxMnGblDvEqInc EXG 8.67 7.88 -9.1 -6.1
Ecofin S&S Impact Term TEAF NA 12.68 NA -7.8
First Trust Energy IncG FEN 15.64 14.17 -9.4 -3.7
First Tr EnhancedEq FFA 18.28 17.92 -2.0 6.7
FirstTrEnergyInfra FIF 17.45 15.49 -11.2 6.7
FirstTrMLPEner&Inc FEI 9.37 8.14 -13.1 3.7
Gabelli Healthcare GRX 11.88 9.77 -17.8 -15.5
GabUtility GUT 3.19 6.95 117.7 4.4
GAMCOGlGold&NatRes GGN 3.93 3.79 -3.6 14.5
JHanFinl Opptys BTO 28.20 29.38 +4.2 -19.2
Neuberger BrmnMLP&EI NML 8.12 7.30 -10.1 10.0
NeubergerNxtGenConn NBXG 12.83 10.88 -15.2 4.2
NuvDow30DynOverwrite DIAX 16.19 14.45 -10.7 -5.1
NuvCorEqAlpha JCE 13.21 12.94 -2.0 -2.1
NuveenNasdaq 100DynOv QQQX 24.20 23.62 -2.4 2.6
NuvReal Est JRS 8.44 7.45 -11.7 -21.2
NuveenRl Asst Inc&Gro JRI 13.27 11.40 -14.1 -13.4
NuvS&P500DynOvFd SPXX 16.33 15.59 -4.5 1.0
NuvSP500BuyIncFd BXMX 13.86 13.29 -4.1 2.3
ReavesUtilityIncome UTG 26.91 27.11 +0.7 -12.2
Tortoise Enrgy Infra Crp TYG NA 31.12 NA -3.4
TortoiseMidstreamEnrgy NTG NA 36.64 NA 4.6
VDivInt&PremStr NFJ 14.54 12.56 -13.6 2.3
VArt Int&TechOpps AIO 19.27 18.04 -6.4 7.4
Income&PreferredStockFunds
CalamosStratTot CSQ 14.66 14.69 +0.2 3.3
CohenStrsLtdDurPref&Inc LDP 19.95 18.39 -7.8 -8.4
CohenStrsSelPref&Income PSF 19.62 18.66 -4.9 -9.7
CohenStrsTaxAvPreSecs&I PTA 19.45 18.19 -6.5 -3.5
FirstTrIntDurPref&Inc FPF 17.64 15.61 -11.5 -17.1
JHanPrefInc HPI 15.07 15.42 +2.3 -10.6
JHPrefIncII HPF 14.94 15.60 +4.4 -10.4
HnckJPfdInco III HPS NA 13.91 NA -11.5
JHanPrm PDT 11.66 10.65 -8.7 -28.0
LMPCapInco SCD 14.78 12.84 -13.1 1.3
NuveenMulti-Asset Inc NMAI 13.75 11.92 -13.3 -1.6
NuveenPref & IncOpp JPC 7.44 6.58 -11.6 -14.9
NuveenFd JPS 7.43 6.52 -12.2 -11.5
NuveenPref & Inc Term JPI 18.40 17.34 -5.8 -11.9
NuveenVarRate P&I NPFD 18.71 16.24 -13.2 -13.8
TCWStrat Income TSI 5.04 4.68 -7.1 -1.0
Convertible Sec's. Funds
AdvntCnvrtbl&IncFd AVK 12.52 11.86 -5.3 -10.0
CalamosConvHi CHY 10.62 11.37 +7.1 -4.7
CalmosConvOp CHI 10.06 11.04 +9.7 -3.5
EllsworthG&I Fund Ltd ECF 9.62 8.77 -8.8 -5.4
VConv& Inc NCV 3.81 3.41 -10.5 -7.6
VConv& Inc II NCZ 3.39 3.01 -11.2 -5.8
VDiv Inc&Conv ACV 20.90 19.97 -4.4 -6.4
VEqty&Conv Inc NIE 23.36 21.12 -9.6 7.0
WorldEquity Funds
abrdnEmgMkts Eq Inc AEF 6.00 5.22 -13.0 -0.3
abrdnGlbl DynDiv AGD 10.85 9.45 -12.9 -0.8
abrdnTotDynDiv AOD 9.38 8.10 -13.6 2.3
AllspringGl DivOppty EOD 4.86 4.38 -9.9 -6.7
BlackRock CapAlloc Term BCAT 17.23 15.14 -12.1 5.5
CalamosGloDynInc CHW 6.65 6.05 -9.0 -13.8
EVTxAdvGlbDivInc ETG 18.50 16.70 -9.7 -6.3
EtnVncTxAdvOpp ETO 25.11 23.26 -7.4 -12.2
FirstTrDynEuro Eq Inc FDEU 13.72 13.19 -3.9 21.3
GabelliMultimedia GGT 4.11 6.27 +52.6 2.3
GDLFund GDL 10.20 7.99 -21.7 3.0
HighlandGlobal Alloc HGLB 11.53 8.51 -26.2 -11.2
India Fund IFN 16.53 16.46 -0.4 7.8
JapanSmaller Cap JOF 8.68 7.29 -16.0 10.4
LazardGlbTotRetInc LGI 17.34 15.14 -12.7 -7.4
Mexico MXF NA 17.27 NA 23.3
Miller/HowardHigh Inc E HIE NA 10.26 NA 2.0
MSChinaShrFd CAF NA 12.78 NA -18.4
MS India IIF NA 22.06 NA 4.3
MSCBREGl InMgTerm MEGI 15.61 13.51 -13.5 -13.2
NewGermany GF NA 8.91 NA 0.9
TempletonDragon TDF 10.80 9.37 -13.2 -15.9
TempletonEmMkt EMF 13.74 11.91 -13.3 4.7

U.S.MortgageBondFunds
BlckRk Income BKT 12.41 11.82 -4.8 8.7
InvescoHI 2023Tgt Term IHIT 7.88 7.31 -7.2 5.6
InvestmentGradeBondFunds
Angel Oak FS Inc Trm FINS 13.79 11.96 -13.3 9.7
BlRck CoreBond BHK 10.64 10.59 -0.5 8.2
BRCredit Alloc Inc BTZ 11.12 10.12 -9.0 9.8
InvescoBond VBF 15.83 14.93 -5.7 5.2
JHan Income JHS NA 10.80 NA 4.0
MFS Intmdt MIN 2.91 2.77 -4.8 0.0
WesternAsset Inf-Lk Inc WIA 9.53 8.32 -12.7 14.2
WesternAsset Inf-LkO&I WIW 10.22 8.81 -13.8 12.3
WestnAsst IGDefOppTr IGI 16.97 16.28 -4.1 4.8
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AWeek in the Life of theDJIA
A look at how the Dow Jones Industrial Average component stocks
did in the past week and howmuch each moved the index. The DJIA
gained 215.78 points, or 0.62%, on the week. A $1 change in the price
of any DJIA stock = 6.59-point change in the average. To date, a
$1,000 investment on Dec. 31 in each current DJIA stock component
would have returned $32,504, or a gain of 8.35%, on the $30,000
investment, including reinvested dividends.

TheWeek’sAction
Pct Stock price Point chg $1,000 Invested(year-end '22)
chg (%) change in average* Company Symbol Close $1,000

7.90 19.23 126.74 Amgen AMGN $262.51 $1,018
3.18 8.78 57.87 Caterpillar CAT 285.22 1,209
3.15 2.72 17.93 WaltDisney DIS 89.02 1,025
3.04 4.84 31.90 Chevron CVX 164.15 932
2.85 4.81 31.70 Johnson&Johnson JNJ 173.85 999

2.32 2.44 16.08 Merck MRK 107.44 982
2.27 0.74 4.88 Verizon VZ 33.36 890
2.20 1.16 7.65 Cisco CSCO 53.79 1,155
1.88 4.36 28.74 Boeing BA 235.72 1,237
1.81 2.86 18.85 Walmart WMT 161.20 1,150

1.72 0.94 6.20 Dow DOW 55.45 1,130
1.43 4.68 30.84 HomeDepot HD 331.11 1,064
1.12 1.74 11.47 Procter&Gamble PG 157.02 1,056
1.05 5.28 34.80 UnitedHealthGroup UNH 508.01 966
0.77 1.46 9.62 Honeywell HON 190.67 904

0.76 0.46 3.03 Coca-Cola KO 61.17 976
0.56 1.60 10.55 McDonald’s MCD 288.62 1,107
0.44 1.05 6.92 Visa V 240.04 1,162
–0.08 –0.14 –0.92 AmericanExpress AXP 165.27 1,131
–0.66 –0.72 –4.75 Nike NKE 108.09 929

–0.71 –0.25 –1.65 Intel INTC 34.89 1,347
–0.78 –1.12 –7.38 IBM IBM 143.12 1,055
–0.91 –0.96 –6.33 3M MMM 104.55 897
–1.01 –1.57 –10.35 JPMorganChase JPM 154.45 1,177
–1.06 –1.79 –11.80 Travelers TRV 166.86 900

–1.71 –0.51 –3.36 Walgreens WBA 29.35 808
–2.07 –6.77 –44.62 Microsoft MSFT 321.01 1,345
–2.31 –4.20 –27.68 Apple AAPL 177.79 1,374
–2.74 –5.89 –38.82 salesforce.com CRM 208.70 1,574
–3.54 –12.49 –82.32 GoldmanSachs GS 340.73 1,007

*Based onComposite price. DJIA is calculated on primary-market price.
Source: DowJonesMarketData; FactSet.

CLOSED-END FUNDS

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Fri YTD chg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0035287.4340 62.6
Brazil real .2038 4.9079 –7.1
Canada dollar .7439 1.3443 –0.8
Chile peso .001173 852.61 0.5
Colombiapeso .000252 3962.85 –18.3
EcuadorUSdollar 1 1 unch
Mexico peso .0588 17.0086 –12.7
Uruguay peso .02645 37.8100 –5.4
Asia-Pacific
Australiadollar .6497 1.5392 4.9
China yuan .1382 7.2371 4.9
HongKong dollar .1279 7.8176 0.1
India rupee .01204 83.029 0.3
Indonesia rupiah .0000653 15324 –1.6
Japan yen .006900 144.92 10.5
Kazakhstan tenge .002239 446.68 –3.5
Macau pataca .1242 8.0515 0.04
Malaysia ringgit .2180 4.5870 4.1
NewZealand dollar .6005 1.6653 5.7
Pakistan rupee .00347 288.120 27.1
Philippines peso .0177 56.582 1.6
Singapore dollar .7393 1.3527 0.9
SouthKoreawon .0007515 1330.60 5.4
Sri Lanka rupee .0031151 321.02 –12.6
Taiwan dollar .03134 31.909 4.1
Thailand baht .02850 35.090 1.4

US$vs,
Fri YTD chg

Country/currency inUS$ perUS$ (%)

Vietnam dong .00004209 23760 0.5
Europe
CzechRep. koruna .04550 21.976 –2.6
Denmark krone .1469 6.8058 –2.0
Euro area euro 1.0948 .9135 –2.2
Hungary forint .002857 350.02 –6.3
Iceland krona .007566 132.17 –6.6
Norway krone .0959 10.4262 6.3
Poland zloty .2468 4.0513 –7.5
Russia ruble .01000 99.995 35.6
Sweden krona .0925 10.8131 3.6
Switzerland franc 1.1397 .8774 –5.2
Turkey lira .0372 26.8682 43.8
Ukraine hryvnia .0271 36.9500 0.3
UK pound 1.2696 .7876 –4.7
Middle East/Africa
Bahrain dinar 2.6525 .3770 –0.01
Egypt pound .0324 30.9049 24.9
Israel shekel .2682 3.7291 5.8
Kuwait dinar 3.2495 .3077 0.6
Oman sul rial 2.5974 .3850 ...
Qatar rial .2743 3.646 –0.6
SaudiArabia riyal .2665 3.7520 –0.2
SouthAfrica rand .0528 18.9504 11.3

Close Net Chg %Chg YTD%Chg

WSJDollar Index 97.66 0.1890.193 1.14

Sources: Tullett Prebon, DowJonesMarketData

THE TICKER

Prem12Mo
Fund (SYM) NAV Close /Disc Yld
ApolloDiversified Cd:I 21.62 NA NA 8.2
ApolloDiversified Cd:L 21.62 NA NA 8.0
ApolloDiversified Cd:M 21.63 NA NA 7.8
Opprtnstc Crdt Intrvl;I 12.08 NA NA 7.2
Peak IncomePlus NA NA NA NS
PIMCOFlexible Cr I;A-1 6.81 NA NA 15.6
PIMCOFlexible Cr I;A-2 6.81 NA NA 15.6
PIMCOFlexible Cr I;A-3 6.81 NA NA 15.4
PIMCOFlexible Cr I;A-4 6.81 NA NA 15.4
PIMCOFlexible Cr I;Inst 6.81 NA NA 16.2
OtherDomestic TaxableBondFunds
AFAMMC;Fndr 9.43 NA NA 9.2
AFAMMC;Inst 9.47 NA NA 9.2
Alternative Credit Inc:A 9.73 NA NA 7.2
Alternative Credit Inc:C 9.84 NA NA 6.4
Alternative Credit Inc:I 9.75 NA NA 7.4
Alternative Credit Inc:L 9.73 NA NA 6.9
Alternative Credit Inc:W 9.73 NA NA 7.2
Angel OakStr Crdt:FI 20.59 NA NA 8.0
Angel OakStr Crdt:Inst 20.58 NA NA 8.6
BRCredit Strat;A 8.67 NA NA 7.0
BRCredit Strat;Inst 8.65 NA NA 7.9
BRCredit Strat;U 8.67 NA NA 7.0
BRCredit Strat;W 8.67 NA NA 7.0
BlackRockMlt-SctrOppty 67.15 NA NA 9.0
BlackRockMlt-SecOpp II 69.46 NA NA 9.0
CIONAresDvsfd Crdt;A NA NA NA 6.9
CIONAresDvsfd Crdt;C NA NA NA 6.3
CIONAresDvsfd Crdt;I NA NA NA 7.1
CIONAresDvsfd Crdt;L NA NA NA 6.7
CIONAresDvsfd Crdt;U NA NA NA 6.5
CIONAresDvsfd Crdt:U2 NA NA NA 6.5
CIONAresDvsfd Crdt;W NA NA NA 6.7
CNRSelect Strategies 12.83 NA NA 0.0
First Eagle CrdtOppsA 23.58 NA NA 9.4
First Eagle CrdtOppsA2 23.54 NA NA 9.1
First Eagle CrdtOpps I 23.50 NA NA 9.99
First Trust Private Cr;A 10.24 NA NA NS
First Trust Private Cr;I 10.27 NA NA 4.8
Franklin BSPPvt Cr:A 10.31 NA NA NS
Franklin BSPPvt Cr:Adv 10.31 NA NA NS
FSCredit Income;A 11.88 NA NA 7.2
FSCredit Income;I 11.91 NA NA 7.4
FSCredit Income;T 11.90 NA NA 6.9
FSCredit Income;U 11.86 NA NA 6.6
FSCredit Income;U-2 11.95 NA NA 6.9
GLBeyond Income 0.41 NA NA NE
KKRCREDITOPPTY;D NA NA NA 8.3
KKRCREDITOPPTY;I NA NA NA 8.5
KKRCREDITOPPTY;T NA NA NA 7.8
KKRCREDITOPPTY;U NA NA NA 7.9
Palmer SquareOpp Inc 17.35 NA NA 9.0
TheFinite Solar Finance 9.91 NA NA 3.3
World IncomeFunds
BlueBayDestra Itl E:A 23.36 NA NA 13.3
BlueBayDestra Itl E:I 23.38 NA NA 13.5
BlueBayDestra Itl E:L 23.34 NA NA 13.0
BlueBayDestra Itl E:T 23.24 NA NA 12.9
Calamos-AksiaACI:A 10.13 NA NA NS
Calamos-AksiaACI:C 10.12 NA NA NS
Calamos-AksiaACI:I 10.14 NA NA NS
Calamos-AksiaACI:M 10.13 NA NA NS
Carlyle Tact Pvt Cred:A NA NA NA 9.6
Carlyle Tact Pvt Cred:I NA NA NA 10.2
Carlyle Tact Pvt Cred:L NA NA NA 9.6
Carlyle Tact Pvt Cred:M NA NA NA 9.3
Carlyle Tact Pvt Cred:N NA NA NA 10.2
Carlyle Tact Pvt Cred:U NA NA NA NS
Carlyle Tact Pvt Cred:Y NA NA NA 10.0
FidMSCr;A 10.08 NA NA NS
FidMSCr;C 10.08 NA NA NS
FidMSCr;I 10.08 NA NA NS
FidMSCr;L 10.08 NA NA NS
LordAbbett CredOpps Fd 8.87 NA NA 8.4
LordAbbett CredOpps Fd 8.87 NA NA 9.1
LordAbbett CrdOp:U 8.87 NA NA 8.4
OaktreeDvsfd Income;D 8.91 NA NA 8.2
PIMCOFlexible EM I;Inst 8.14 NA NA 9.1
NationalMuni BondFunds
Ecofin Tax-ExemptPrv Cr 8.47 NA NA 5.1
LindCapPtMunCred Inc 8.71 NA NA 4.5
NuveenEnHYMuni Bd:A1 7.25 NA NA 5.3
NuveenEnHYMuni Bd:A2 7.26 NA NA NS
NuveenEnHYMuni Bd:I 7.25 NA NA 6.0
PIMCOFlexMun Inc;A-3 9.90 NA NA 3.4
PIMCOFlexMun Inc:A1 9.90 NA NA 3.7
PIMCOFlexMun Inc;A2 9.90 NA NA 3.7
PIMCOFlexMun Inc;Inst 9.90 NA NA 4.2
Single StateMuni Bond
PIMCOCAFMI;A-1 9.99 NA NA NS
PIMCOCAFMI;Inst 9.99 NA NA 3.4

Principal DvsSel RAA 25.17 NA NA -1.4
Principal DvsSel RA Ins 25.26 NA NA -1.1
Principal DvsSel RAY 25.48 NA NA -0.9
RedwoodRl Est;I 25.04 NA NA NS
SSPrivVenture&Gr:D NA NA NA NS
SSPrivVenture&Gr:I NA NA NA NS
SSPrivVenture&Gr:S NA NA NA NS
SSPrivVenture&Gr;T NA NA NA NS
ThePrivate Shares;A 39.92 NA NA -6.4
ThePrivate Shares;I 40.53 NA NA -6.1
ThePrivate Shares;L 39.34 NA NA -6.6
ThirdlineReal EstateI 10.08 NA NA 6.5
USQCoreReal Estate:I 26.48 NA NA -10.6
USQCoreReal Estate:IS 26.54 NA NA -10.6
Versus CapMMgrRE Inc:I 26.96 NA NA NE
Versus Capital Real Asst 27.73 NA NA 2.6
Wildermuth:A 9.89 NA NA -24.6
Wildermuth:C 9.29 NA NA -25.1
Wildermuth:I 10.02 NA NA -24.4
Income&PreferredStockFunds
AlphaAlternativeAssets 6.32 NA NA 0.3
Calamos L/SEqty andDI CPZ 17.95 15.32 -14.7 -1.5
CarlyleAlpInv PvtMkt:I NA NA NA NS
Constitution CapAcsA NA NA NA NS
Constitution CapAcsD NA NA NA NS
First TrustAltOpps;A 26.00 NA NA 5.1
First TrustAltOpps;A 26.39 NA NA 5.9
Flat RockOpportunity 18.47 NA NA 6.9
LordAbbett Spec Sit I:A 9.12 NA NA 7.3
LordAbbett Spec Sit I:I 9.12 NA NA 8.0
VariantAltrntv Inc:Inst 29.28 NA NA 9.2
Variant Impact;Instl 27.54 NA NA 11.0
Convertible Sec's. Funds
CalmosDynConv and Inc CCD 19.59 20.60 +5.2 -4.6
WorldEquity Funds
ACAPStrategic:A 17.21 NA NA 2.6
ACAPStrategic:W 12.86 NA NA 3.3
CalamosGlbTotRet CGO 10.14 9.49 -6.4 2.0
Cantor Fitzgerald SI:A 10.43 NA NA -4.6
Cantor Fitzgerald SI:C 10.38 NA NA NS
Cantor Fitzgerald SI:I 10.42 NA NA NS
Primark Priv Eq Inv:I 11.61 NA NA 0.1
Sweater Cashmere 20.67 NA NA 3.4
Thornburg Inc BldrOpps TBLD.O 17.59 15.37 -12.6 9.2
VirtusTotalRetFd ZTR 6.44 5.99 -7.0 -11.0

U.S.MortgageBondFunds
ArcaUSTreasury NA NA NA NE
Ellington IncOpp:A 8.90 NA NA NA
Ellington IncOpp:M 8.78 NA NA NA
LoanParticipationFunds
1WSCredit Income;A2 18.54 NA NA 6.3
1WSCredit Income;Inst 18.83 NA NA 6.2
AlphCntrc PrimeMerid In 8.06 NA NA 12.7
AxonicAlternative Inc 19.69 NA NA 9.0
Blackstone FREID 21.55 NA NA 8.9
Blackstone FREI I 21.52 NA NA 9.2
Blackstone FREI T 21.48 NA NA 8.7
Blackstone FREI T-I 22.01 NA NA 8.7
Blackstone FREIU 22.43 NA NA 8.7
BluerockHI Inst Crd:A 23.85 NA NA 8.1
BluerockHI Inst Crd:C 23.86 NA NA 8.1
BluerockHI Inst Crd:F 23.85 NA NA 8.1
BluerockHI Inst Crd:I 23.86 NA NA 8.2
BNYMAlcntr GlbMSCr Fd 89.08 NA NA 8.4
CliffwaterClFd;I 10.61 NA NA 9.6
CliffwaterElFd;I 10.79 NA NA 9.8
CNRStrategic Credit 7.43 NA NA 20.0
Equalize CommunityDev 9.32 NA NA 3.6
FedProj&TrFinanceTendr 10.00 NA NA 6.3
Flat Rock Core Income 20.41 NA NA 7.0
Flat Rock Enhanced Inc 21.23 NA NA NS
InvDYCrOpp:A 11.08 NA NA 9.2
InvDYCrOpp:R6 11.08 NA NA 9.5
InvDYCrOpp:Y 11.08 NA NA 9.4
InvescoSr LoanA 5.89 NA NA 10.7
InvescoSr LoanC 5.91 NA NA 9.96
InvescoSr Loan IB 5.89 NA NA 10.9
InvescoSr Loan IC 5.89 NA NA 10.8
InvescoSr LoanY 5.89 NA NA 10.9
LordAbbett FRHi Inc:A 10.13 NA NA NS
LordAbbett FRHi Inc:I 10.13 NA NA NS
Monachil Credit Income:I 10.07 NA NA NS
NomuraAlt Inc;I 10.16 NA NA NS
OFSCredit Company OCCI NA 7.77 NA NA
Yieldstreet Prism NA NA NA 8.5
HighYieldBondFunds
ApolloDiversified Cd:A 21.63 NA NA 8.1
ApolloDiversified Cd:C 21.62 NA NA 7.7
ApolloDiversified Cd:F 21.63 NA NA 10.5
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MARKET EVENTS COMING THIS WEEK
Monday
Earnings expected

Estimate/Year Ago

Monday.com
0.17/(0.33)

Roivant Sciences
(0.28)/(0.48)

Tuesday
Business inventories
May., previous up 0.2%
June, expected up 0.0%
EmpireManufacturing
July, previous 1.1
Aug., expected -1.2
Import price index
June, previous

down0.2%
July, expected up 0.2%
Retail sales, ex. autos
June, previous up 0.2%
July, expected up 0.4%
Retail sales
June, previous up 0.2%
July, expected up 0.4%

Earnings expected
Estimate/Year Ago

Agilent Technologies
1.36/1.34

Cardinal Health
1.49/1.05

Coherent 0.38/0.98
H&RBlock 1.88/1.43
HomeDepot 4.45/5.05
JackHenry&Associates

1.19/1.10

Wednesday
Building Permits
June, previous1.440mil.
July, expected 1.480mil.

Capacity utilization
June, previous 78.9%
July, expected 79.1%
EIA status report

Previous change in stocks in
millions of barrels

Crude-oil stocks up 5.9
Gasoline stocks

down 2.7
Distillates down 1.7

Housing Starts
June, previous1.434mil.
July, expected 1.450mil.

Industrial production
June, previous

down0.5%
July, expected up 0.3%

Mort. bankers indexes
Purch., previous

down 3.0%
Refinan., prev.

down 4.0%

Earnings expected
Estimate/Year Ago

Cisco Systems
1.06/0.83

Performance Food
Group 1.14/1.07
Synopsys 2.74/2.10
Target 1.45/0.39
TJX Cos. 0.76/0.69
Wolfspeed

(0.20)/(0.02)

Thursday
EIA report: natural-gas

Previous change in stocks in
billions of cubic feet

up 29

Initial jobless claims
Previous 248,000
Expected 238,000

Leading indicators
June, previous

down0.7%
July, expected

down0.4%
Philadelphia Fed
survey
July, previous -13.5
Aug., expected -10.0

Earnings expected
Estimate/Year Ago

AppliedMaterials
1.74/1.94

BILLHoldings
0.41/(0.03)

Keysight Technologies
2.04/2.01

Ross Stores 1.16/1.11
Tapestry 0.97/0.78
Walmart 1.69/1.77

Friday
Earnings expected

Estimate/Year Ago

Deere 8.20/6.16
Estee Lauder

(0.04)/0.42
Palo Alto Networks

1.28/0.80

* FactSet Estimates earnings-per-share estimates don’t include extraordinary items (Losses in paren-

theses) u Adjusted for stock split

Note: Forecasts are from Dow Jones weekly survey of economists

.
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Scary Math Is Behind the Safest Assets
Washington has laid the seeds of a crisis thatWall Street can no longer ignore

Source: CBO; WSJ calculations

2020 ’25 ’30

0.25

0

0.50

0.75

1.00

1.25

1.50

1.75

2.00

2.25

$2.50 trillion

Projectednet interest on federal debt
held by the public

CBO forecast
Rates 0.5 point higher
Rates 1.0 point higher
Rates 1.5 points higher

HEARD ON
THESTREET

FINANCIAL ANALYSIS & COMMENTARY

China’s chip champion is fight-
ing a nasty hangover after a long,
pandemic-era high.
The West’s semiconductor re-

strictions on the country will chal-
lenge the company’s ambitions.
China’s economic slowdown could
prove to be a bigger problem.
China’s top contract chip maker,

Semiconductor Manufacturing
International Corp., or SMIC, is
slogging through a rough patch—
like most other big chip manufac-
turers. On Thursday, it reported
an 18% year-over-year decline in
revenue for the quarter ended in
June. Earnings took an even big-
ger hit: Operating profit fell 85%
from a year earlier.
Sales improved slightly com-

pared with first quarter 2023, but
were lower than the peaks of 2022.
After the chip shortage of the pan-
demic, SMIC’s profit margin has
normalized. Gross profit margin
last quarter was 20%, almost half
that of a year earlier. SMIC was a
key beneficiary of the chip short-
age of the past two years—which
was especially acute for chips

made using more mature technol-
ogy, which is SMIC’s wheelhouse.
The easing of that shortage has

led to a lower utilization rate at
its plants, which stood at 78% last
quarter. While that was up from
the 68% notched in the first quar-
ter, it’s far below a year earlier,
when SMIC factories were running
full tilt.
Rising depreciation costs are

another drag, as the company has
been pouring money into new
plants. SMIC’s capital expenditure
in the past four quarters combined
was $6.8 billion—compared with
around $2 billion in 2019. As a re-
sult, its depreciation and amorti-
zation costs last quarter were
more than twice the amount four
years ago.
The Biden administration’s

curbs on exports of advanced chip
equipment—joined by Japan and
the Netherlands—will no doubt
make it harder for SMIC to up-
grade its operations.
But it is spurring China to local-

ize its chip supply as much as pos-
sible—especially for those applica-

tions that don’t require the most
cutting-edge technology. Electric
vehicles, which have more semi-
conductor content than traditional
cars, could be a bright spot for
SMIC, as they don’t require the
most advanced chips. China is the
biggest EV market in the world,
and its carmakers have grown to
dominate the sector.

But SMIC’s continued heavy
spending on more mature technol-
ogy will keep dragging on the
company’s earnings. China’s eco-
nomic slowdown will hurt, as
weak demand for consumer elec-
tronics takes a toll. Smartphone
sales there fell 4% year on year
last quarter, translating into the
lowest second-quarter shipments

since 2014, according to Counter-
point Research.
SMIC is facing a rougher land-

scape after the smooth ride in the
past couple of years. It occupies
an enviable perch in China’s chip
market, but the boom days of 2021
and early 2022 could be a long
time in returning.

—Jacky Wong

“Bizarre” was the word Biden
administration officials used to de-
scribe the timing of Fitch’s down-
grade of America’s credit rating.
Yet we might look back at 2023

as a pivotal year and the agency’s
move as a wake-up call. The Fed-
eral Reserve’s fight against infla-
tion amplified the risk of an un-
thinkable fiscal crisis made
possible by decades of Washington
dysfunction. As a result, the in-
vestments that stand the best
chance of providing shelter from
that storm happen to be unusually
attractive right now.
Investors have historically paid

a steep penalty to hunker down in
supersafe short-term government
securities. For example, $100 in-
vested in three-month Treasury
bills in 1928 grew to $2,141 by the
end of last year while it became
$46,379 invested in medium-grade
corporate bonds and $624,534 if
invested in stocks, according to
data from New York University fi-
nance professor Aswath Damo-
daran. Especially in the years fol-
lowing the financial crisis,
anything short-term and safe paid
next to nothing.
Ray Dalio, founder of the

world’s largest hedge fund,
Bridgewater Associates, didn’t
coin it, but he became perhaps
most associated with the phrase

“cash is trash” during that period.
He changed his tune in a CNBC in-
terview early this year: “Cash used
to be trashy. Cash is pretty attrac-
tive now. It’s attractive in relation
to bonds. It’s actually attractive in
relation to stocks.”
T-bills not only pay more than

they have since before the finan-
cial crisis but also more than lon-
ger-term notes or bonds. The lat-
ter would suffer much larger
paper losses if interest rates kept
heading higher. And, as Dalio sug-
gested, frothy stock valuations
make a guaranteed 5%-plus return
on bills tempting.
But there is a more disturbing

reason cash might be king: Al-
though they were called “certifi-
cates of confiscation” in the infla-
tionary 1970s, longer-term
Treasurys have been the go-to as-
set in times of crisis. The 10-year
note’s yield is literally the risk-free
rate used to value all other secu-
rities.
Now, though, the government’s

pile of debt has swelled following
the War on Terror, the global fi-
nancial crisis and the Covid-19
pandemic. Low interest rates and
Fed bond buying masked the
strain: Interest costs recently were
no higher than in the early 1990s
as a share of federal spending. But
the Treasury barely seized the op-

portunity to lock in rock-bottom
rates by issuing more long-term
notes and bonds.
Now it is too late. The Congres-

sional Budget Office regularly up-
dates its long-term budget fore-
casts and says U.S. debt held by
the public will surpass gross do-
mestic product this fiscal year and
that interest on that debt will
equal about three-quarters of dis-
cretionary, nondefense spending.

By 2031, it will be as large.
Medicare, Social Security and,

of course, interest are legally non-
negotiable. Military spending isn’t
really optional either. No wonder
the federal government is de-
scribed as “an insurance company
with an army.”
Yet the CBO’s forecast actually

looks too optimistic. It envisions
the net interest rate paid on that
debt barely topping 3% in coming
years even though short-term bills
and notes yield more than 5% to-
day. The swelling pile of debt
means minor changes in assump-
tions now have major conse-
quences.
Consider that around three-

quarters of Treasurys must be
rolled over within five years. Say
you added just 1 percentage point
to the average interest rate in the
CBO’s forecast and kept every
other number unchanged. That
would result in an additional $3.5
trillion in federal debt by 2033.
The government’s annual interest
bill alone would then be about $2
trillion. For perspective, individual
income taxes are set to bring in
only $2.5 trillion this year.
Compound interest has a way of

quickly making a bad situation
worse—the sort of vicious spiral
that has caused investors to flee
countries such as Argentina and

Russia. Having the world’s reserve
currency and a printing press that
allows it to never actually default
makes America’s situation far bet-
ter, though not consequence-free.
Just letting rates rise high

enough to attract more and more
of the world’s savings might work
for a while, but not without crush-
ing the stock and housing markets.
Or the Fed could step in and buy
enough bonds to lower rates, re-
kindling inflation and depressing
real returns on bonds.
A harder-to-quantify complica-

tion of a future fiscal squeeze
would be Washington’s limited
room to maneuver as interest
costs become uncomfortable. The
ability to do things such as bail
out banks, underwrite lifesaving
vaccines, subsidize cutting-edge
technologies or even fight a war
would be curtailed. An America
with tight purse strings would be
one with a more volatile economy,
diminished international prestige
and, ultimately, less-attractive as-
sets.
Predicting when markets get se-

riously concerned about that is
hard—budget scolds have raised
countless false alarms over the
years. For now, though, playing it
safe in cash is a lot more appeal-
ing than it used to be.

—Spencer Jakab

Chip Champion
Of China Is Taking
It From All Sides

China’s SMIC is slogging through a rough patch—like most other big chip manufacturers.
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The impact on the stock
market itself might be limited.
Young adults who lost money
during their short trading ca-

reers could feel particular
pressure to pull back.
A lot of amateur investors

have “probably been losing

MARKETS

But now, Rodriguez says he
is being more cautious. He is
keeping some money in crypto-
currencies, but he deleted the
Robinhood app from his phone
and focuses more on saving.
The recent Supreme Court

ruling, which knocked down
President Biden’s student-debt
forgiveness plan, helped seal
his decision.
“My loans have been loom-

ing over me,” said Rodriguez,
who is working as a page at
NBC in Los Angeles and said
he has about $5,000 in stu-
dent loans. “If they were
wiped, I would feel more com-
fortable investing.”
He hopes to re-enter active

investing someday, but only
after paying off his debt and
learning more about investing
outside of crypto.
Loan payments have been

paused since March 2020,
when the Covid pandemic hit
the U.S.
The restart could have im-

plications across the economy.
Retailers, for one, could be
hurt as potentially billions of
dollars each month start flow-
ing back to student debt.

money to more sophisticated
traders in the market over
time,” said Benjamin Edwards,
a law professor at the Univer-
sity of Nevada, Las Vegas.
“The only way they’re able to
keep trading is by continuing
to put money in. It’s going to
be players who get hot at the
table but Vegas still wins.”
People of all ages embraced

day trading in the depths of
the pandemic, when they were
stuck at home and the market
mostly zoomed higher. The
pause in student-loan pay-
ments didn’t hurt either.
Many of the younger new

traders have never known a
world in which trading can’t
be done with a few clicks on
an app—or, for that matter, a
world where they have to pay
money toward their student
loans each month.
A survey released this year

by the Financial Industry Reg-
ulatory Authority and the CFA
Institute found 56% of Gen
Zers in the U.S., ages 18 to 25,
had at least one investment.
That included workplace-
sponsored plans such as
401(k)s. The median amount

invested was $4,000.
Gen Z investors tend to fa-

vor cryptocurrencies and indi-
vidual stocks, according to the
survey.
Of course, staying in the

market through both good
times and bad is the best way
to build long-term wealth, fi-
nancial advisers say. But that
doesn’t always help people
who need money right away.
The return of student-loan

payments could mean a big hit
to many people’s monthly cash
flow. The Bank of America In-
stitute estimates it will cost
the median affected household
about $180 a month.
People who were able to

save up during the student-
loan moratorium are now going
to have to spend down some of
their savings, said David Tins-
ley, senior economist at the
Bank of America Institute.
They might also have to put

off saving for a home or stor-
ing up for retirement.
“People need to start sav-

ing for retirement relatively
young,” Tinsley said. “These
are quite impactful decisions
on individuals.”

Playing the stock market no
longer has the appeal for new-
bie investors it once did. The
latest reason? Many would-be
day traders are about to start
paying their student loans
again.
The retail-trading fire of

2020 and 2021 has been just
smoldering for months now.
Drops in crypto and stocks in
2022 turned off many amateur
traders. High inflation left
many with less cash to play
with. The resulting jump in in-
terest rates gave them lots of
options for relatively risk-free
ways to earn returns.
Now, student-loan pay-

ments, set to restart in Octo-
ber, are another bucket of cold
water on the fire.
Emanuel Rodriguez, who is

22 years old and graduated
this year from the University
of Southern California with a
communications degree, has
enjoyed some success in his
nascent investing foray. In
2021, he said, he cashed out a
profit of about $4,500 after
investing in dogecoin.

BY AMINA NIASSE

Student Loans Are Set to Put a Crimp on Stock Buying

Emanuel Rodriguez enjoyed some success with dogecoin.
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