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DAVID SHEPPARD — LONDON 

Saudi Arabia and Russia will extend or 
make extra cuts to oil production in 
August, the two most powerful mem-
bers of Opec+ said yesterday, as they 
attempt to boost the price of crude.

Saudi Arabia’s state news agency said 
the kingdom would extend the 1mn bar-
rels a day production cut for July into 
August, while Russia’s top energy offi-
cial Alexander Novak said Moscow 
would make a “voluntary” supply cut of 
an additional 500,000 b/d next month. 
Oil prices rose slightly on the news.

The move by the Opec+ leaders, made 
outside of a formal meeting of the group, 
comes as they struggle to boost the price 
of oil that has fallen sharply from its 
peak last year in the aftermath of Rus-
sia’s invasion of Ukraine.

Having briefly risen above $130 a bar-

rel last March, oil is trading closer to $75 
a barrel, despite a series of announced 
production cuts that started in October 
last year, with traders focusing on high 
inflation and a potential recession in 
many large economies.

Prince Abdulaziz bin Salman, Saudi 
Arabia’s energy minister, has been at the 
forefront of efforts to raise the oil price 
as the kingdom attempts to transform 
its economy through a vast investment 
programme whose funding requires 
high crude revenues. 

Russia also desires a higher price to 
fund its war in Ukraine, having lost a 
large part of its gas export revenues to 
Europe after cutting supplies last year. It 
is facing a western-imposed price cap on 
a significant portion of its oil sales as 
part of retaliatory measures for the war.

The Opec+ cuts have raised tensions 
in the past between Saudi Arabia and 

the White House, with President Joe 
Biden keen to keep pump prices low 
ahead of next year’s US election while 
putting the squeeze on Moscow’s reve-
nues. But relatively low prices in recent 
months have tempered White House 
responses to one of its oldest allies in the 
Middle East, having at first accused 
Opec of in effect supporting Russia 
against the west.

Oil prices have disappointed the 
Opec+ group and many traders that had 
bet on them rising, with forecasts of a 
significant tightening of the market in 
the second half of this year as China’s 
economy recovered from Covid-19.

Brent crude initially jumped 2 per 
cent yesterday following the announce-
ment but by lunchtime it was up less 
than 1 per cent at $76 a barrel. US bench-
mark West Texas Intermediate was up a 
similar amount, near $71 a barrel.

Saudi Arabia and Russia deepen oil
production cuts in effort to lift prices
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i Bullish bets on sterling
hit highest level for 9 years 
Speculative investors such as 
hedge funds have ramped up 
bullish wagers despite recent 
signs that the currency’s strong 
rally this year is flagging.— PAGE 6

i Kyiv calls for cash pledges
Finance minister Serhiy 
Marchenko has urged Ukraine’s 
other backers to make multiyear 
promises after the EU pledged 
€50bn over four years.— PAGE 2

i Yellen in Beijing mission
US Treasury secretary Janet 
Yellen will visit this week, the 
second Biden cabinet member to 
go to China as the countries seek 
to stabilise turbulent ties.— PAGE 4

i Shipping levy irks China
Beijing has urged poorer nations 
to oppose emissions targets for 
one of the most polluting sectors, 
criticising wealthy countries for 
setting “unrealistic” goals.— PAGE 4

i Indian mobile to cost $12
Tycoon Mukesh Ambani has 
launched an internet-connected 
handset that targets the 250mn 
users reliant on non-smartphone 
“feature” phones.— PAGE 6

i Rail chemicals warning
The European rail industry has 
warned that production of trains 
and equipment will fall unless 
regulators delay a planned ban on 
“forever chemicals”.— PAGE 3
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An estimated 108.4mn people were forced 

to flee last year as a result of conflict, 

persecution, human rights violations or 

public order crises. That represented 

more than one in every 74 people on 

Earth, up from one in 142 a decade ago
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 Jenin flare-up
Israel strikes 
refugee camp
A Palestinian man looks out of the win-
dow as smoke billows from a refugee 
camp following an Israeli drone strike in 
the occupied West Bank city of Jenin 
yesterday.

At least eight Palestinians were killed 
and more than 50 others wounded after 
the Jewish state deployed armed drones 
and hundreds of troops in one of the 
largest operations in the occupied West 
Bank for two decades.

The assault on the Palestinian refugee 
camp was the latest flare-up in a year of 
spiralling violence that has fuelled fears 
that the Israeli-Palestinian conflict is on 
the brink of a broader escalation.

Israeli officials said the raid targeted 
the Jenin Brigades militant group as part 
of a “counter-terrorism effort”. 

A spokesman for Palestinian presi-
dent Mahmoud Abbas described the 
attack as a “new war crime”.
West Bank assault page 2

QIANER LIU — HONG KONG
PATRICK MCGEE — SAN FRANCISCO
KANA INAGAKI — TOKYO

Apple has been forced to make big cuts 
to production forecasts for its mixed-
reality Vision Pro headset, unveiled last 
month after seven years in development 
and hailed as its most significant prod-
uct launch since the iPhone.

The complexity of the headset design 
and production difficulties are behind 
the scaling-back, while plans for a more 
affordable version of the device have 
been delayed, according to multiple 
people with direct knowledge of the 
manufacturing process.

Apple has already flagged that the 
$3,500 “spatial computing” headset 
device will not go on sale until “early 
next year”, a lengthy gap from its June 5 

launch. Analysts have interpreted this 
as being more to do with supply chain 
problems than allowing developers time 
to create apps for the Vision Pro.

Two people close to Apple and Lux-
share, the Chinese contract manufac-
turer that will initially assemble the 
device, said it was preparing to make 
fewer than 400,000 units in 2024. Mul-
tiple industry figures said Luxshare was 
Apple’s only assembler of the device.

Separately, two China-based sole sup-

pliers of certain components for the 
Vision Pro said Apple was asking for 
only enough to make 130,000 to 
150,000 units in the first year.

Both projections imply a significant 
cut to production from an internal sales 
target of 1mn units in the first 12 
months. The forecasts for low volumes 
reflect Apple’s lack of confidence in scal-
ing production, say analysts and indus-
try experts, following years of missed 
deadlines in launching the device. 

Analysts’ forecasts for sales of the 
Vision Pro vary widely, from the low 
hundreds of thousands to several mil-
lion in its first year. When the headset 
was unveiled, US-based investment 
firm Wedbush predicted Apple would 
ship around 150,000 units in the first 
year, while Goldman Sachs believed it 

could reach 5mn shipments in 2024.
In comparison, Apple sold 1.4mn 

iPhones in its first year on the market.
Apple’s market valuation closed above 

$3tn last week, cementing its position as 
the world’s most valuable company 
three weeks after its headset launch. 

Among the biggest hurdles is the 
manufacturing of the device’s sleek 
screens. They consist of two micro-
OLED displays — one per eye — and an 
outward-facing “lenticular” lens. The 
inward displays offer a resolution 
exceeding anything on the market. 

The micro-OLED displays for the pro-
totypes in the June demonstration were 
supplied by Sony and chipmaker TSMC, 
according to two people familiar with 
the situation. Apple has been unhappy 
with suppliers’ productivity, said those 

Jaafar Ashtiyeh/AFP

people, especially with the micro-
OLEDs. The displays are the most 
expensive component in the Vision Pro.

“A lot of this is normal growing pains,” 
said Jay Goldberg, founder of tech con-
sultancy D/D Advisors. “This is the most 
complex consumer device anyone has 
ever made.”

Despite the setbacks, market intelli-
gence group Canalys believes Apple will 
surpass a user base of 20mn within five 
years of launch. “Given the limited pro-
duction numbers, it will be flying off the 
shelves,” said analyst Jason Low. 

Apple declined to comment on the 
Vis ion Pro while Luxshare did not 
respond to a request for comment. 

Sony and TSMC declined to comment 
on any role in the Vision Pro.
China limits chipmaking metals page 10

Apple slashes forecasts for Vision Pro 
headset as ‘growing pains’ curb output
3 High hopes for mixed reality device 3 Design poses production puzzle 3 Cheaper version delayed 

‘This is the most complex 
consumer device 
anyone has ever made’
 Jay Goldberg, tech consultant
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CHRISTOPHER MILLER — KYIV

Ukrainian writer Victoria Amelina, 
who succumbed to injuries she sus-
tained in a Russian missile attack on a 
crowded restaurant last week, was an 
acclaimed novelist and poet who began 
documenting Russian war crimes after 
Vladimir Putin launched his invasion.

Amelina, 37, died on Saturday after suf-
fering a severe head injury when a high-
precision Russian Iskander missile 
struck Ria Pizza in the eastern city of 
Kramatorsk, trapping people under the 
building’s rubble. 

With her passing over the weekend, 
the death toll from the attack rose to 13 
people, including twin 14-year-old sis-
ters, according to Ukrainian authori-
ties. At least 60 other people were 
wounded in the attack. 

“With our greatest pain, we inform 
you that Ukrainian writer Victoria 
Amelina passed away on July 1 in Mech-
nikov Hospital in Dnipro,” PEN Ukraine 
human rights group and war crimes 
research group Truth Hounds said in a 
statement released on Sunday.

Amelina was the author of two novels, 
including the award-winning Dom’s 
Dream Kingdom, and a children’s book. 
In 2021, she received the Joseph Conrad-
Korzeniowski literature prize. The same 
year, she founded the New York Litera-
ture Festival in the eastern Ukrainian 
town of New York, near Bakhmut.

She had been dining at Ria Pizza with 
a delegation of Colombian writers and 
journalists when the missile struck. 
“They clearly knew that they were shell-
ing a place with many civilians inside,” 
PEN Ukraine said of Russian forces.

Ukraine’s domestic intelligence serv-
ice, the SBU, said it had arrested a local 
man who allegedly helped co-ordinate 
the strike and sent video footage of the 
pizzeria to the Russian military.

Once a city of 150,000, Kramatorsk 
has seen its population drop by about 
half since the Russian invasion began. 
Roughly 25km from the front line, it is a 
crucial hub for humanitarian assistance 
and military logistics, making it a key 
target of Russian attacks. A Russian 
missile strike on the city’s train station 
in April last year killed 63 civilians.

Many of Kramatorsk’s businesses, 
including hotels and restaurants, have 
closed since the fighting intensified. Ria 
Pizza was one of the few to stay open. 

Amelina was dining with journalist 

I bent down to pick up a napkin and, at 
that moment, the missile struck,” Jara-
millo told the Financial Times. 

“Victoria, who had been sitting 
upright, was badly hit at the back of the 
neck,” he added. “But I was OK. Then 
the whole room fell to pieces and time 
stopped. I stayed with her and called an 
ambulance and paramedics.”

Since Russia’s invasion in February 
last year, Amelina had worked with 
Truth Hounds to document Russian war 
crimes, criss-crossing the country and 
visiting the front lines in eastern and 
southern Ukraine. 

Friends and other authors paid trib-
ute to Amelina following the news of her 
death. “Victoria Amelina has been 
among the most powerful voices telling 
international audiences about Ukraine’s 
literature and Russia’s war crimes,” said 
the Ukrainian Institute in London.

Amelina was set to begin a year-long 
writer’s residency in Paris this month. 
She was also compiling stories of women 
enduring the conflict and researching 
war crimes for a book War and Justice 

Diary: Looking at Women Looking at War.
Born in the western city of Lviv on 

New Year’s Day in 1986, Amelina spent 
part of her childhood in Canada with her 
father before returning to Ukraine, the 
PEN statement said. Amelina also wrote 
and recited poetry, delivering what 
would be her final performance at a lit-
erary festival in Kyiv three days before 
the missile attack. 

One of her latest poems, titled 
“Sirens”, laid bare the everyday reality 
of Ukrainians facing Russian missiles: 
“Air-raid sirens across the country/It 
feels like everyone is brought out/For 
execution/But only one person gets tar-
geted/Usually the one at the edge/ 
Today it’s not you; all clear.”

“Victoria Amelina was an extraordi-
narily courageous woman, who put her 
successful writing career on hold to doc-
ument war crimes, and ended up being 
the victim of a Russian war crime her-
self,” Jaramillo said. 

Amelina is survived by her young son. 
Additional reporting by John Paul Rath-
bone in London

Russian strike

Ukrainian writer dies after missile attack on restaurant

Killing zone: Ria 
Pizza was badly 
damaged in the 
strike that 
claimed the life 
of Victoria 
Amelina, below
Ukrainian Donetsk Regional 
Administration/AP; Les 
Kasyanov/Global Images 
Ukraine/Getty Images

‘Victoria, 
who had 
been sitting 
upright, 
was badly 
hit at the 
back of the 
neck. But I 
was OK’

INTERNATIONAL

BEN HALL AND MARTIN SANDBU
LONDON

Ukraine has urged its supporters to 
make multiyear commitments of finan-
cial aid, pointing to the EU’s four-year 
pledge worth €50bn.

Serhiy Marchenko, finance minister, 
said it was a “good signal for all other G7 
nations that the EU has already stepped 
in”. “What is your position? Where is 
your support?” he asked of the US and 
other powers. 

After a scramble for cash last summer 
to keep the government afloat after Rus-
sia’s full-scale invasion, Ukraine’s 

finances stabilised in 2023. Kyiv is now 
looking for longer-term pledges to fund 
its recovery and reform plans.

Marchenko commended the EU pack-
age for its size and flexibility, for the fact 
that it was a medium-term commit-
ment and because it provided cash as an 
incentive for specific reforms.

“As finance minister I understand it’s 
good to do reforms but it’s better to do 
reforms with some incentives.”

Kyiv will have to meet specific EU 
conditions to receive the money. That is 
on top of requirements from other back-
ers such as the IMF, which has a four-
year $16bn lending programme with 
Ukraine, potentially adding to its com-
pliance burden. 

G7 governments have set up a “donor 
platform” to try to co-ordinate their aid 
and recovery efforts. But Marchenko 

said that since Ukraine’s overarching 
goal was accession to the EU, he hoped 
the EU programme would act as a 
reform “master plan” for all supporters.

“Sometimes our American colleagues 

want us to include some specific 
reforms in the list of their priorities,” he 
said. “We would like them to agree with 
Europeans first.”

Marchenko cautioned that a lot of the 
financial aid to Ukraine was in loans — 
according to Brussels up to one-third of 
the promised €50bn will be in grants. 

Since that would place a burden on 
future generations it was essential that 
Ukraine was able to “influence” how the 
money was used. “We have to be careful 
of that kind of support,” he said.

Asked if he thought the EU would in 
future have to carry more of the finan-
cial weight of helping Ukraine and the 
US less, Marchenko said it was “not a 
proper discussion — not yet”. It was US 
leadership that allowed Ukraine to sur-
vive, he said, and natural that the US 
role should be on a par with the EU’s.

The minister said he would press 
ahead with a plan to reinstate Ukraine’s 
prewar tax regime, in line with the IMF’s 
demand, but wanted to retain room for 
“carefully crafted” fiscal incentives to 
encourage investment.

Marchenko expressed frustration 
that multilateral development banks 

were not doing more to help and were 
even competing with Kyiv to raise cash 
from donor governments.

Much of the $23bn disbursed by the 
World Bank since February last year 
was US grant funding. Marchenko sug-
gested Kyiv would prefer to receive it 
directly from Washington. 

“It is [the US’s] preferred way of doing 
business. We are OK with it. But it takes 
a lot of time to match this with our real-
ity.” His “most important battleground” 
was competition with multilateral 
development banks for resources.

“You use our problems to attract 
attention to increasing your capital 
stock. So now is the right time for you to 
spend money on the priorities Ukraine 
needs, not what you want to spend the 
money on,” he added.
Gideon Rachman see Opinion

RAPHAEL MINDER  — WARSAW
LAURA PITEL  — BERLIN

Germany has delayed a decision about 
whether to extend the stationing of 
Patriot missiles in Poland amid a dis-
pute with Warsaw about joint repairs of 
Leopard tanks engaged in Ukraine. 

Boris Pistorius, German defence minis-
ter, visited Poland yesterday but did not 
explicitly address a request from War-
saw to keep the Patriots in place for at 
least another six months, even as he 
underlined that Berlin considered they 
were making an “essential contribu-
tion” to regional security.

Instead, Pistorius called on Warsaw to 
resolve within 10 days a dispute about a 
new joint repair hub for German Leop-
ards in Poland, announced in April at an 
estimated cost of €150mn. 

Mariusz Błaszczak, his Polish coun-
terpart, said the Patriots should stay 
until at least the end of the year. “We 
appreciate the presence of these batter-
ies on Polish soil,” Błaszczak told a joint 
news conference with Pistorius.

The repair hub project has been hit by 
financial and operational disagree-
ments between Rheinmetall and 
Krauss-Maffei Wegmann, the German 
tank makers, and Polska Grupa Zbro-
jeniowa, the Polish state-controlled 
arms producer, Der Spiegel reported. 

“Germany is ready to take responsi-
bility, one way or the other, and that is 
why we believe that the talks should be 
concluded within the next 10 days, if 
possible, so that we know which direc-
tion to take,” Pistorius said. “Let us be 
clear, repair is an essential part of sus-
tainable support for Ukraine.”

Błaszczak said that from the Polish 
side, there was “full openness . . .  
because we want to support Ukraine, to 
co-operate in this field with our German 
neighbour”.

The dispute adds to a long list of 
recent disagreements between the 
neighbours. This comes at a time when 
western powers want to display unity to 
thwart Vladimir Putin, whose full-scale 
invasion of Ukraine is forcing Nato to 
bolster its eastern flank. 

Germany is committed to stationing 
permanently 4,000 troops in Lithuania. 
A discussion on the alliance’s next east-
ern reinforcements is expected during a 
Nato summit in Vilnius this month. 

Last year, Poland was one of the coun-
tries that raised the pressure on Ger-
many to deliver its Leopard tanks, also 
to help replace Soviet-made tanks sent 
to Ukraine. The Polish campaign irked 
officials in Berlin who argued that they 
needed to act cautiously on a decision 
that could provoke Moscow. 

The Patriot deployment has itself 
been the subject of tensions. German 
officials were irritated last year when, 
after offering Patriot systems to Poland, 
Błaszczak said that they should be given 
to Ukraine instead.

German-Polish military co-operation 
has also been overshadowed by broader 
political feuding, amplified after War-
saw in October filed a claim against Ger-
many for €1.3tn in reparations for dam-
ages and losses inflicted by the Nazis. 

To modernise and replenish its own 
military, Poland has ordered billions of 
dollars of weapons from the US and 
South Korea. Last week, it received the 
first 14 of a large batch of Abrams tanks 
bought from the US. 
Additional reporting by Barbara Erling 

Financial aid

Kyiv urges allies to follow EU on funding
Brussels pledge of €50bn 
sets the pace for others, 
says finance minister

‘I understand it’s good
to do reforms but it’s 
better to do reforms
with some incentives’

Maintenance dispute

Germany and 
Poland fall out 
over tank 
repair hub

JAMES SHOTTER — BETHLEHEM

Israeli forces killed at least eight Pales-
tinians and wounded dozens more as 
the Jewish state deployed armed 
drones and hundreds of troops in one 
of the largest operations in the occu-
pied West Bank for two decades. 

The assault on a Palestinian refugee 
camp in Jenin, which began early yester-
day, was the latest flare-up in a year of 
spiralling violence that has fuelled fears 
that the Israeli-Palestinian conflict is on 
the brink of a broader escalation.

Israeli officials said the raid was 
launched to target a “joint operational 
command centre” of the Jenin Brigades 
militant group as part of an “extensive 
counter-terrorism effort”. However, 
Israel denied it was planning a broader 
operation in the West Bank as a whole.

A spokesman for Palestinian presi-
dent Mahmoud Abbas described the 
attack as a “new war crime”.

Jamal Hweel, a political analyst who 
lives in Jenin, said the raid was “the big-
gest since 2002” when Israeli forces 
launched an assault on the refugee 
camp during a Palestinian uprising 
known as the second intifada.

Yesterday’s raid, which involved 
between 500 and 1,000 Israeli security 
personnel, was the second time in as 
many weeks that Israel had launched 
drone strikes in the West Bank, and 
underscored the growing firepower its 
military was using to target Palestinian 
militants. Israel had not deployed 
armed drones in the West Bank since 
2006. 

The Palestinian health ministry said 
that in addition to the fatalities, at least 
50 people were wounded, 10 of them 
seriously. Hweel said electricity in the 
camp had been cut, and that the inter-
net was not working.

The refugee camp in Jenin, a city
in the West Bank’s north-west, is 
densely populated with about 14,000 
people and has become a key militant 
stronghold. News agencies reported 
that multiple drones were seen flying 
overhead as sounds of gunfire and 
explosions could be heard. 

This year is on course to be the bloodi-
est for more than a decade in the West 
Bank, where Israeli forces have been 
conducting near-nightly raids since a 
spate of Palestinian attacks on Israelis 
that began last spring. 

According to UN data, which does not 
include the most recent violence, Israeli 
forces have killed 114 Palestinians in the 
West Bank so far this year, while Pales-
tinians have killed 16 Israelis in the ter-
ritory. 

Palestinians want the West Bank to be 
the heart of a future state, but Israel has 
occupied the territory since 1967, and 
Prime Minister Benjamin Netanyahu’s 
far-right government has advanced 
plans to increase settlements across
the territory since it took office in 
December.

The majority of the international 
community considers the settlements 
to be illegal. 

Netanyahu’s government includes 
religious Zionist settlers who want Israel 
to annex the West Bank and who have 
been urging the military to take a more 
aggressive approach in the territory. 

As well as the Israeli raids in the West 
Bank, there has been an increase in
violence between Palestinians and Jew-
ish settlers. 

Two weeks ago, hundreds of settlers 
set alight Palestinian cars and houses in 
the West Bank as part of a series of vigi-
lante attacks after Palestinian gunmen 
killed four Israelis and injured four 
more in an attack near a settlement. 

That was the deadliest against Israelis 
since a shooting in a settlement in East 
Jerusalem in January, and came a day 
after Israeli forces killed seven Palestin-
ians, including a 15-year-old, and 
wounded more than 90 during a raid on 
Jenin. 

The Israeli offensive triggered a multi-
hour gun battle, during which the Jew-
ish state deployed helicopter gunships 
over the West Bank for the first time 
since the second intifada. 

Palestinian tension

Israel launches West Bank assault but denies wider plans

Running for cover: Palestinians seek 
shelter in Jenin city yesterday

Catalina Gómez, writer Héctor Abad 
Faciolince and Colombia’s former high 
commissioner for peace, Sergio Jara-
millo, who had come to Ukraine as part 
of a campaign to underscore Latin 
America’s solidarity with the country. 

“I was sitting right next to Victoria. 
We had just finished a day in the field, 
talking to people about the Russian 
invasion. As the food was brought to us, 
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issued the now annulled birth certifi-
cates recognising lesbian couples as 
their children’s co-parents. “I didn’t 
want to create a disparity on children’s 
rights. If just one mother remains, it 
means the other mother can’t go to the 
hospital with their child, or can’t take 
them to kindergarten,” he said. “How 
can you do something like this?”

With more legal cases involving same-
sex parents winding up in court in 
recent years, judges have called for new 
legislation that reflects social and tech-
nological developments. 

But so far lawmakers — of all political 
persuasions — have ignored such pleas, 
allowing the existing family law to 
stand. 

“Society is moving on, technology is 
moving on, but our politicians don’t 
want to recognise that,” said Francesca 
Benciolini, a Padova city councillor. “It’s 
a very conservative way of thinking — 
always being afraid of what is new.”

Meanwhile, Mao and Della Villa insist 
their ambiguous legal status will not 
affect their commitment to raising their 
son together as a family. 

“We are two people who love each 
other and who wanted a baby,” said 
Della Villa. “In the end, we are two 
mothers — no one between us is more a 
mother than the other one; we are 
mothers in the same way.”
Additional reporting by Giuliana Ricozzi

mated 2.7mn single-parent households.
“It is not only the law that lives in the 

past, but also politicians want us to live 
in the past, cancelling our lives or
making them so hard that we stop hav-
ing families,” said Cathy La Torre, a 
prominent attorney and LGBT+ rights 
activist. 

“They say, ‘We want a traditional fam-
ily — that’s all’,” she added. “It’s very fas-
cist behaviour not to accept that there 
are other models of families.”

After years of legal and political bat-
tles, Italy in 2016 legalised same-sex 
civil unions, granting gay couples most 
of the rights and protections as married 
couples. By the end of 2021 — the latest 
data available, 13,168 same-sex couples 
had made such long-term commit-
ments, according to Italy’s statistics 
agency. 

But civil unions still do not provide 
gay couples a legal path for starting a 
family together. Gay couples are barred 
from adopting children or accessing 
assisted reproductive treatment like 
IVF — and surrogacy has been illegal in 
Italy since 2004, forcing same-sex cou-
ples to go abroad.

This offers mayors plenty of leeway 
when same-sex couples seek to register 
their children in Italy. 

“Mine was a choice of conscience,” 
said Padova mayor Sergio Giordani, a 
centre-left leaning independent, who 

Letters of the 
law: mothers in 
Padova pin mail 
from the 
authorities, 
which denies 
them rights to 
be recognised as 
families, to 
dolls. Below, 
Sara Della Villa, 
left, and Silvia 
Mao with their 
baby son
Simone Piccirilli/LiveMedia; 
Sara Della Villa

ever each person’s legitimate choices 
and free inclinations — it is no longer a 
scandal to say we are all born from a 
man and a woman,” Meloni said at a 
recent forum on Italy’s languishing birth 
rates. 

Meloni denies being “homophobic” 
but wrote in her autobiography that 
“every child has a right to have a father 
and a mother” and that she — raised by a 
single mother herself — wants to safe-
guard those rights. 

However, LGBT+ activists and oppo-
sition politicians say her policies 
amount to harassment of Italy’s non-
traditional families, including an esti-

‘It’s very 
fascist 
behaviour 
not to 
accept that 
there are 
other 
models of 
families’

CLIVE COOKSON  — LONDON

Meteorologists have hailed a new 
space-based detector for its ability to 
predict severe storms, after spectacu-
lar first observations were released 
showing lightning flashing many times 
a second over Europe and Africa. 

The imager on Europe’s Meteosat Third 
Generation satellite, launched last 
December, detects all lightning activity 
from its geostationary orbit 36,000km 
above the equator over west Africa,
a field of view that covers more than
80 per cent of Earth.

“Severe storms are often preceded by 
abrupt changes in lightning activity,” 
said Phil Evans, director-general of 
Eumetsat, the European weather satel-
lite agency that operates Meteosat. “By 
observing these changes in activity, 
lightning imager data will give weather 
forecasters additional confidence in 
their forecasts of severe storms.”

Severe storms have caused an esti-
mated €500bn of damage over the past 
40 years in Europe alone, Eumetsat 
said, and they are becoming more fre-
quent as a result of climate change. The 
advances in detection technology will 
help authorities better protect lives and 
livelihoods from extreme weather 
events, Evans said at a briefing that 
showcased the images yesterday.

The western hemisphere already has 
a lightning detection system provided 
by US National Oceanic and Atmos-
pheric Administration’s satellites, 
which the US National Weather Service 
uses to forecast intense thunderstorms. 
The data feeds into a LightningCast 
warning model which incorporates arti-
ficial intelligence-based algorithms for 
predicting storm activity.

According to its developer Leonardo, 
an Italian aerospace company, Eumet-
sat’s new system has higher resolution 
and performance than its US counter-
part launched in 2016, 

“The lightning imager has four cam-
eras and each one can capture 1,000 
images per second, day and night, 
detecting even a single lightning bolt in 
0.6 milliseconds, faster than the blink of 
an eye,” said Guia Pastorini, Leonardo’s 
project engineering manager.

AI-based analysis reduces the amount 
of data transmitted back to Earth more 
than 1,000-fold, rejecting everything 
that is not directly related to lightning. 

“Thanks to specific algorithms, data is 
processed on board to send only useful 
information,” she said.

Lightning kills several thousand peo-
ple a year worldwide, mainly in tropical 
regions. It is important meteorologically 
as an indicator of severe storms that 
cause most damage from intense rain-
fall and high winds.

“Above all, this is about protecting 
lives and livelihoods, enabling forecast-
ers to track the development of severe 
storms and providing a longer lead-in 
time to warn authorities and communi-
ties,” said Evans.

Eumetsat does not issue storm warn-
ings directly but feeds data to national 
weather services which then alert the 
public, businesses and local authorities.

Gary Fowler, Eumetsat instrument 
manager, expects the observations to be 
particularly useful for weather services 
in central Africa, which has one of the 
highest levels of lightning activity in the 
world but limited facilities for ground-
based observations.

The MTGI1 satellite provides images 
of clouds and weather systems as well as 
lightning flashes, further boosting its 
forecasting ability. 

It is the first of the three satellites in 
the planned €4.6bn Meteosat Third 
Generation system scheduled for com-
pletion in 2026. 

Space technology

Satellite lightning detector boosts storm alerts 

‘This is about protecting 
lives and livelihoods, 
enabling forecasters to 
track severe storms’ 

AMY KAZMIN — ROME

Sara Della Villa and Silvia Mao, two Ital-
ian nurses, fell in love after meeting at 
work seven years ago in a small town 
near the northern city of Padova.

They bought a house, got a dog and 
decided to have a baby. As Italy does not 
allow same-sex couples to undergo in 
vitro fertilisation, they flew to Spain for 
the procedure. Mao, 29, provided the 
eggs and Della Villa, 36, carried the 
pregnancy. In January their son was 
born.

Now, the two women and their baby 
are entangled in a bitter ideological bat-
tle over who should raise children, as 
Prime Minister Giorgia Meloni’s right-
wing coalition tries to impose its con-
servative moral values on an evolving 
society. 

Last week the birth certificate recog-
nising both Della Villa and Mao as their 
son’s legal parents was annulled by the 
Padova city prosecutor, who simultane-
ously invalidated the birth certificates 
of 33 children born to 17 lesbian couples 
in the city since 2017. 

The prosecutor, whose action came 
after the government repeatedly 
expressed disapproval of LGBT+ cou-
ples raising children together, said Ital-
ian law did not allow children to have 
two mothers. 

Eugenia Roccella, the minister for 
family and birth rates, endorsed the 
move, saying it affirmed that “there are 
only two ways to become a parent — 
either biologically or through adoption”.

Mao now faces the prospect of a long 
legal fight — or a complex and costly 
court adoption process — to establish 
herself as the legal parent of her own 
genetic child. Italian family law was 
never updated in light of IVF technology 
and recognises only a woman who gives 
birth, in their case Della Villa, as a 
mother.

“We don’t want anything more than 
what all Italian citizens have — rights — 
so that we can be comfortable and raise 
these children in complete serenity,” 
Mao said in an interview. “Society is 
ready, the government isn’t.” 

Meloni, a mother herself, has never 
made a secret of her belief that parent-
hood should be a privilege reserved for 
heterosexual couples, and before com-
ing to power railed against what she 
called “the gay lobby”. Her coalition 
partner, Matteo Salvini, leader of the 
far-right League, calls gay parents 
“unnatural”.

Their government has been on the 
offensive against gay parents, with the 
interior ministry ordering city mayors 
to stop issuing birth certificates recog-
nising same-sex couples as children’s 
legal parents. Instead, the ministry 
instructed cities to grant parental rights 
to a single biological parent, leaving the 
other partner to undergo a lengthy “spe-
cial adoption process” to secure recogni-
tion as a parent.

Meloni’s arch-conservative Brothers 
of Italy party is also pushing to make it a 
criminal offence for Italians to have 
babies through surrogacy abroad, which 
activists say would shut down gay men’s 
only potential path to parenthood.

“We want a nation in which — what-

INTERNATIONAL

IAN JOHNSTON AND ADRIENNE KLASA  
PARIS

The number of arrests in France 
dropped for a second consecutive night 
on Sunday in a sign that the violence 
that erupted on the streets in response 
to the death of 17-year-old Nahel Mer-
zouk might be abating.

During a sixth night of unrest after the 
fatal police shooting of the teenager last 
week, France’s interior ministry said 
yesterday that 157 people had been 
arrested, compared with 773 on Satur-
day night and 1,311 on Friday night, with 
a total of 3,354 people arrested since 
June 27. 

Despite calls from some to announce a 
state of emergency, interior minister 
Gérald Darmanin said large-scale 
arrests had reduced tension without 
resorting to this measure. About 45,000 
police officers were on active duty for 
the past three nights and Darmanin 
pledged that the same force would again 
be present last night. 

Disorder “will be met with strength, 
arrests and appearance before the 
courts”, he told broadcaster BFMTV. 
“We will not let anyone take a dagger to 
the republic.”

President Emmanuel Macron met 
ministers on Sunday to chart a political 
way out of the crisis.

As the scale of arrests and violent inci-
dents eased, he also met leaders of the 
Senate and the national assembly yes-
terday and will gather more than 220 
mayors from across France today, a per-
son present at the government’s crisis 
meeting on Sunday said.

Protests, riots and vandalism have 
rocked France since a police officer shot 
Merzouk, a teenager of north African 
descent from the Parisian suburb of 
Nanterre, during a traffic stop last Tues-
day. The response was sparked by a 
video that captured the shooting, which 
quickly went viral.

Darmanin said a third of those 
arrested were minors and he called for 
parents to stop the violence. “The aver-
age age of those we have arrested is 17, 
with sometimes children of 12 or 13 who 
are pyromaniacs and have attacked the 
authorities and elected representa-
tives,” he told BFMTV yesterday. 

Three police officers were injured on 
Sunday night, compared with almost 50 
the previous night. A 24-year-old fire-
fighter died overnight while fighting a 
blaze in the northern Paris suburb of 
Saint-Denis. The incident has not yet 
been linked to the unrest.

Meanwhile an attack on Saturday on 
the house of a Vincent Jeanbrun, centre-
right mayor of the southern Paris com-
mune of L’Haÿ-les-Roses, in which his 
wife was injured, was condemned by 
politicians. Municipal buildings, town 
halls, schools and other public facilities 
have been targeted by rioters.

“We are all very affected,” Jeanbrun 
said of his family on BFMTV. “Young 
people need to be told: ‘There is a repub-
lican order, laws and author-
ity . . . These are not dirty words. 
Because these things exist, we can then 
have liberty and equality.”
See Inside Business, FT View, Opinion 

Protests

French unrest 
eases after 
teenager’s 
fatal shooting 
stokes anger

Italy crackdown on same-sex parents 
is ‘cancelling lives’ amid legal limbo
Conservative values imposed by Meloni’s rightwing coalition lead to annulling of birth certificates

ANDY BOUNDS  — BRUSSELS

The output of EU factories building 
trains and railway equipment will fall 
unless regulators delay a proposed ban 
on so-called forever chemicals, the 
industry has warned.

Unife, which represents the European 
railway industry, said the fluoropoly-
mers, known as PFAS, were vital to 
thousands of products, including trains 
and signalling systems.

Brussels wants to shift travellers from 
aircraft to trains as part of its plan to 
reach net zero greenhouse gas emissions 
by 2050 but a shortage of carriages and 
the incompatibility of national rail sys-
tems has held back progress.

The industry says a proposal to 
restrict PFAS to just a few critical areas 
from 2027 on health and safety grounds 
would inhibit its growth and the green 
transition.

PFAS are used in millions of applica-
tions from Teflon cookware to textiles, 
batteries and smartphones. However, 
the molecules do not break down easily 
and accumulate in human organs and 
the environment. Studies have linked 
several variants to slow foetal and baby 
growth, kidney cancer and other health 
problems. The US Environmental Pro-
tection Agency warned that even near-
zero levels of PFAS could be dangerous.

Philippe Citroën, Unife director-gen-
eral, said it supported phasing out the 
chemicals, which have strong resistance 
to water, oil, heat and corrosion.

“However, our industry needs time to 
adapt and find alternatives,” he told the 
Financial Times. The timeframe con-
templated by Brussels — a near total ban 
of all PFAS by 2027 — would challenge 
rail manufacturing operations and put 
severe pressure on supply chains.

“The industry is working hard to map 
PFAS uses as part of the European pub-
lic consultation. Their widespread uses 
include batteries, electronic compo-
nents, plastics, lubricants, paints, 
hydraulic fluids, and a range of other 

friction-related purposes. We believe 
the final outcomes of this mapping will 
show how complex any transition away 
from these chemicals will be.”

European semiconductor and phar-
maceutical industries have already 
warned a ban would hit them hard. 

The European Chemicals Agency, 
ECHA, is conducting an independent 
scientific assessment of a near-complete 
PFAS ban proposed by five countries — 
the Netherlands, Germany, Denmark, 
Sweden and non-EU Norway.

But the European Commission, the 
EU’s executive arm, has said it recog-
nised that they were needed in critical 
applications, for example in the digital 
and energy sectors, including semicon-
ductors, electrolysers and membranes 
for green hydrogen production. There 
are likely to be limited exemptions for 
ingredients in plant protection prod-
ucts, biocides and medicines.

“The commission envisages that the 
derogations will be introduced for criti-
cal use where no alternatives are cur-
rently available, while taking into 
account the need to minimise emissions 
of PFAS for the derogated uses in their 
entire life cycle,” a spokesperson said.

However, pharmaceutical companies 
say PFAS are needed not just in medi-
cines themselves but in the equipment 
used for research and to make them.

Manufacturing

Rail industry alarmed at EU chemical curbs

Production line: checks are made at 
a Bombardier factory in Germany
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month on their loans, according to Fed-
eral Reserve data. 

Many borrowers have used their extra 
cash on things such as investing, saving 
for retirement or paying down other 
debts. Others took it as an opportunity 
to splurge on experiences they knew 
they would not be able to afford while 
paying down their loans, said Zenith 
Wealth Partners managing partner 
Chelsea Ransom, a financial planner 
who primarily advises millennials, 
many of whom have student debt.

Adams, who has not received a bill or 
accumulated interest on her loans for 
the past three years, said the forbear-
ance allowed her to save for a downpay-
ment on a home.

“People have been thinking ‘we’ll be 
fine, we’ll get through this’, but I think 
once you actually see it coming out of 
your pay cheque, that’s when the real 
reality bites and when we do see a shift 
coming through in terms of consumer 
attitudes,” said James Knightley, chief 
international economist at ING. “I think 
it will be quite a painful story, unfortu-

nately, because 43mn Americans is a big 
chunk of the population.”

Estimates vary on the ultimate 
impact but, based on calculations from 
the Bureau of Economic Analysis, a full 
resumption of related payments would 
be equivalent to about 0.2 percentage 
points of disposable income, said Aditya 
Bhave, senior US economist at Bank of 
America.

“A lot of people really enjoyed the 
pause and forgot how much they were 
paying and never thought that pay-
ments would return,” Ransom said. 
“This is a very sobering moment.”

While consumer balance sheets on 
the whole are healthy, strains have 
begun to emerge on the margins. More 
Americans are falling behind on credit 
card debt payments and auto loans, and 
that pressure could build once the pay-
ments pause ends. “$20,000 is not going 
to help me,” Adams said.

Should the labour market crack more 
meaningfully, especially as the Federal 
Reserve’s efforts to tame inflation by 
rapidly raising borrowing costs start to 

bite, vulnerable populations could be 
pushed further to the edge. 

Wendy Edelberg, director of the 
Hamilton Project at the Brookings Insti-
tution, said some degree of economic 
cooling should be welcome, with con-
sumer spending and the labour market 
still “unsustainably strong”. Ending stu-
dent loan relief could help that process. 
“This actually in a business-cycle man-
agement sense goes in the right direc-
tion because it is yet another force that 
would reduce spending,” she said, not-
ing the “crisis” backdrop that prompted 
these policies had long passed.

Some borrowers say they still need 
help to repay their loans amid rising 
prices, and that the forbearance alone 
did not provide enough relief.

Adams said her recent mortgage 
application had been denied because 
the lender factored her about $500 
monthly payment into calculations of 
her debt to income ratio despite the for-
bearance, preventing her from buying a 
home. She said she had applied for a fed-
eral public servant loan forgiveness pro-
gramme but had yet to be approved. 

Joanna Kearns, 42, of Broward 
County, Florida, said the end of the 
pause was “unfair”. She echoed com-
plaints shared by many borrowers that 
the education department did not prop-
erly inform them about student debt 
before offering them loans as teenagers. 

Kearns, who works as a full-time care -
giver for her elderly father as he under-
goes cancer treatments, owes about 
$60,000 from two degrees. “I’m trapped 
and really deserved this break,” Kearns 
said. “They trapped us for the rest of our 
lives over one mistake.”

US education. Debt burden

Millions of Americans hit by student loan return

TAYLOR NICOLE ROGERS  — NEW YORK
COLBY SMITH  — WASHINGTON

This October, after a three-year break, 
27mn Americans with student debt will 
once again have payments due. 

One of them is Jacque Adams, a Dallas 
public school teacher who owes 
$103,000 in student debt. “I’m an 
underpaid teacher,” said Adams, 45. “I 
have three kids; one is starting on her 
own college [degree]. I’m going to take 
these loans to the grave with me.”

The Department of Education paused 
student loan repayments when the 
Covid-19 crisis began in March 2020, 
and extended it nine times in an effort to 
provide financial relief to US house-
holds throughout the pandemic. 

But that is ending, after Congress put 
a halt to the programme as part of an 
agreement resolving the debt ceiling 
stand-off earlier this year. Some econo-
mists fear that the resumption of pay-
ments, combined with a softening 
labour market and rising interest rates, 
could damp consumer spending and 
raise balances on other consumer debts, 
weighing on the broader economy.

In yet another blow to student bor-
rowers, the Supreme Court ruled on Fri-
day that President Joe Biden’s $400bn 
student loan forgiveness plan, which 
would have cancelled up to $10,000 of 
debt for borrowers earning up to 
$125,000 — and up to $20,000 for those 
who received a Pell Grant, a type of loan 
for those with the greatest financial 
need — was unconstitutional.

The programme would have com-
pletely eliminated the student debts of 
20mn Americans, the White House 
said. Biden said on Friday that his 
administration was exploring other 
legal pathways to help borrowers. “I will 
not stop fighting to deliver relief to bor-
rowers who need it the most,” he said. 

Some 43mn Americans have student 
loans, though 6mn are not paying 
because they are still in school, 4.6mn 
have defaulted, 3.1mn have deferred 
payments, and 1mn are in a grace period 
before payments begin. Before the 
pause, the average student borrower 
paid between $200 and $299 each 

Supreme Court decision on 

forgiveness adds to pressures 

as temporary relief ends 

Learning curve: 
students walk 
through the 
campus of the 
University of 
North Carolina
Jonathan Drake/Reuters

‘I think it 
will be quite 
a painful 
story 
because 
43mn 
Americans 
is a big 
chunk’ 

AYLA JEAN YACKLEY — ISTANBUL

Turkey’s trade deficit fell 35 per cent 
last month, in a sign that economic 
activity may be slowing as President 
Recep Tayyip Erdoğan returns to more 
orthodox economic policies.

Trade ministry data yesterday showed 
both imports and exports declined last 
month. The trade imbalance narrowed 
to $5.4bn as imports fell 16.8 per cent 
from the same period a year earlier to 
$26.3bn, the lowest level since October 
2021, according to official statistics.

The fall in the value of imports 
reflects a sharp devaluation in the lira, 
which has lost almost a quarter of its 
value against the dollar since the presi-
dential election won by Erdoğan in late 
May. Yesterday’s trade data helped send 
the currency down 0.5 per cent to a 
record low of TL26.07 against the dollar.

Exports fell 10.5 per cent to $20.9bn, 
although a long religious holiday in June 
may have reduced manufacturing activ-
ity. The trade deficit for the first half of 
the year still grew 19 per cent compared 
with the first six months of 2022.

Liam Peach, senior emerging markets 

economist at Capital Economics, said: 
“Turkey’s economy has been running 
quite hot in recent months, [with] 
strong domestic demand that has fed 
through into import growth. With the 
currency depreciation, imports coming 
down happens quite quickly, and that’s 
what’s playing out now.”

In an effort to boost growth ahead of 
the May vote, Erdoğan had forced the 
central bank to keep interest rates in the 
single digits despite an inflation rate of 
about 40 per cent. 

But since securing a new five-year 
term, the president has signalled a will-
ingness to pursue more conventional 
economic policies, appointing two 
former investment bankers to run the 
finance ministry and the central bank.

The central bank raised rates by 650 
basis points to 15 per cent on June 23 and 
has also eased its interventions in the 
currency markets to prop up the lira. 

The weaker lira should make Turkish 
exports more competitive, with the 
trade deficit likely to continue narrow-
ing, Peach said. This should help tame 
Turkey’s large current account deficit, 
which stood at $54.2bn in March.

Weak currency

Turkey’s trade deficit falls 35% 
in a sign of cooling activity
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DEMETRI SEVASTOPULO — WASHINGTON

US Treasury secretary Janet Yellen will 
visit China this week, becoming the sec-
ond Biden cabinet official to travel to 
Beijing as the countries boost efforts to 
stabilise their turbulent relationship.

Yellen will spend four days in Beijing 
for meetings with top Chinese officials 
and US business leaders, according to a 
senior Treasury official, who cautioned 
that the trip was unlikely to produce 
“significant breakthroughs”.

The Treasury secretary will arrive in 
Beijing on Thursday, China’s finance 
ministry confirmed. She is not expected 
to meet President Xi Jinping.

Her trip comes just weeks after secre-
tary of state Antony Blinken visited 
China with the hope of resurrecting 
efforts to set a “floor” under the rela-
tionship, which remains in its worst 
state since the countries established 
diplomatic ties in 1979.

The trips by Yellen and Blinken follow 
an agreement reached between Presi-
dent Joe Biden and Xi in Bali in Novem-
ber that was derailed after a suspected 
Chinese spy balloon flew over the US 
early this year.

“Through this trip, we seek to deepen 

and increase the frequency of commu-
nication between our countries moving 
forward and to stabilise the relationship 
to avoid miscommunication and 
expand collaboration where we can,” 
said the Treasury official.

They added that Yellen planned to 
discuss the three pillars of the US-China 
economic relationship that she outlined 
in a speech in April. Yellen said at the 
time that the US would secure its 
national security interests, including 
human rights, but was not using secu-
rity tools to gain competitive economic 
advantage.

She added that Washington wanted a 
healthy economic relationship with 
China but would respond to its “unfair 

economic practices”, stressing that the 
US sought co-operation on global chal-
lenges such as debt relief and climate.

Her visit comes as China’s economic 
recovery from three years of pandemic 
restrictions is losing momentum, 
increasing expectations that Beijing will 
need to implement a stronger stimulus 
plan.

It also follows China’s announcement 
over the weekend that Pan Gongsheng, a 
technocrat who has worked in commer-
cial banking and held research positions 
at Cambridge and Harvard universities, 
will take over the top Communist party 
position at the People’s Bank of China.

Evan Medeiros, a former White 
House official and a China expert at 

Georgetown University, said Yellen’s 
trip was “simply the next step in an 
uncertain process”. 

“It’s good to do but hard to see how it 
moves the ball in the complex game of 
great power competition,” he said. 

The US and China remain at odds over 
issues including Beijing’s military activ-
ity around Taiwan and anti-espionage 
and counter-sanctions laws that compli-
cate American business operations. 

China meanwhile accuses the US of 
interfering in Taiwan, over which it 
claims sovereignty, and imposing 
sweeping export controls designed to 
make it harder to secure advanced 
chips.
Additional reporting by Joe Leahy in Beijing

OLIVER TELLING — LONDON

China has urged poorer countries to 
oppose a levy on shipping emissions 
and stronger targets for decarbonising 
one of the world’s most polluting indus-
tries, criticising wealthy nations for 
setting “unrealistic” goals with “signifi-
cant” financial costs.

Beijing distributed a “diplomatic note” 
to developing nations as they prepared 
for a meeting at the UN’s International 
Maritime Organization in July, accord-
ing to four people present at IMO discus-
sions. The lobbying effort comes days 
after France rallied 22 allies behind a 
shipping emissions levy.

China warned that “an overly ambi-
tious emission reduction target will seri-
ously impede the sustainable develop-
ment of international shipping, signifi-
cantly increase the cost of the supply 
chain and will adversely impede the 
recovery of the global economy”, 
according to a document seen by the 
Financial Times.

It added: “Developed countries are 
pushing the IMO to reach unrealistic 
visions and levels of ambition. [They are 
advocating] a flat [levy that] will lead to 
a significant increase in maritime trans-
port costs.” Wealthy nations have not 
agreed a price for the emissions levy.

The efforts by China, the world’s big-
gest exporter which also has a large 
state-owned shipping industry, have 
deepened concerns over a lack of 
progress on decarbonising a sector that 
delivers up to 90 per cent of traded 
goods globally, according to the OECD. 

By the end of next week the IMO has 
committed to strengthening its ambi-
tion, which has long been criticised by 
environmental campaigners as weak, to 
halve annual shipping emissions from 
their 2008 levels by 2050. But partici-
pants in the talks at the IMO this week 
said China had helped to rally countries 
in closed-door negotiations that had 
become deeply divided between devel-
oped and developing member states.

Brazil, Argentina and South Africa 
have also opposed a levy on shipping 
companies’ emissions, which they fear 
would increase the cost of exports for 
their commodities, according to two 
people close to the discussions. 

Poorer countries are not united in 
opposition. The Marshall Islands, which 
are exposed to rising sea levels, has 
called for a $100-a-tonne emissions 
levy. Albon Ishoda, the country’s 
ambassador to the IMO, expressed con-
cerns that the level of “polarisation has 
become unhelpful”, with some coun-
tries in the private discussions not living 
up to their national commitments on 
decarbonisation.

According to the note seen by the FT, 
China called for any revenues generated 
by IMO regulations to be invested “in-
sector”, arguing that wider use would 
transfer “the climate change financing 
responsibility from developed countries 
to . . . international shipping”. It 
opposed setting 2050 as the final year to 
achieve net zero emissions, instead 
backing a broader goal of “net zero GHG 
[greenhouse gas] emissions from inter-
national shipping around mid-century”.
Additional reporting by Cheng Leng, Tho-
mas Hale and Edward White 

Tense relations

Yellen’s Beijing visit aims to stabilise links
Treasury secretary plans 
four days of meetings with 
senior officials but not Xi

Emissions target

China calls on 
poorer nations 
to oppose 
‘unrealistic’ 
shipping levy 

FARHAN BOKHARI  — ISLAMABAD
BENJAMIN PARKIN  — NEW DELHI

Pakistan prime minister Shehbaz 
Sharif has promised to turn round the 
country’s crisis-hit economy as he faces 
hotly contested elections this year, 
after the government secured a crucial 
$3bn IMF rescue financing deal to avert 
the threat of default.

Pakistan and the IMF on Friday reached 
a preliminary agreement for a nine-
month, short-term loan package after 
months of tense negotiations, helping 
avert an imminent default after the 
country’s foreign reserves fell precari-
ously low. The IMF’s board is expected 
to approve the deal this month.

Sharif hailed the deal, which came 
after Islamabad agreed a package of 
painful economic reforms, calling it “a 
much-needed breather”. While the deal 
“will help the country achieve economic 
stability, nations are not built through 
loans”, he said. “I pray for this new pro-
gramme to be the last one.”

Ishaq Dar, finance minister, said: “We 
have stopped the decline, and now we 
have to turn to growth.” 

Pakistan’s stocks surged the most in 
three years after the deal, with the 
benchmark KSE 100 index rising almost 

6 per cent yesterday morning, trigger-
ing an hour’s trading halt in Karachi.

The agreement also delivered a boost 
to Pakistan’s sovereign bonds, which 
have rallied sharply over the past week 
on hopes of a rescue. One dollar bond 
maturing in April 2024 — which had 
traded for as little as $0.42 on the dollar 
this year — climbed half a cent in early 
trading yesterday to just over $0.72.

Sharif said the IMF deal would 
strengthen his government’s hand 
against arch-rival Imran Khan, a former 
cricketer and prime minister who was 
ousted by parliament last year but is 
widely seen as the most popular candi-
date in national polls due by October.

Analysts warned that the bailout was 
only a short-term solution to Pakistan’s 
economic crisis, one of the worst in its 
history. Economists estimate the gov-
ernment owes about $25bn in debt 
repayments in the financial year that 
starts this month, meaning Sharif’s gov-
ernment must raise billions more from 
lenders such as China and Saudi Arabia.

It also needs to rein in inflation, which 
hit 29 per cent in June, an improvement 
from 38 per cent the month before. The 
shortage of dollars has left businesses 
struggling to operate and created severe 
shortages of imports. Pakistan’s foreign 

reserves of $3.5bn are not enough for 
one month’s worth of imports.

“The presence of the IMF gives confi-
dence to the private sector that their 
government will generally pursue a pru-
dent fiscal and monetary policy,” said 
Abid Hasan, a former World Bank 
adviser. But he noted that successive 
governments in Islamabad had consist-
ently failed to implement IMF-backed 
reforms needed to end boom-and-bust 
cycles that have plagued the country’s 
economy. The deal announced last week 
is the country’s 23rd with the fund.

“Pakistan’s future can only be deter-
mined by Pakistan,” Hasan said.

Pressure to break with the package of 
IMF-mandated reforms could also 
mount as elections approach. The com-
mitments include unpopular measures 
such as cutting subsidies on energy and 
raising taxes in an effort to create a 
budget surplus. The government esti-
mates that about half of budget spend-
ing for the financial year will go towards 
debt servicing, leaving little left.

“In the past, Pakistan has often 
reneged on a deal once the acute phase 
of the crisis has passed. The danger is 
that history repeats itself,” analysts at 
Capital Economics wrote in a note to cli-
ents. “Even if Prime Minister Sharif is 
committed to a deal, he could be out of 
office before the end of the year.”

The IMF programme also provides lit-
tle immediate reprieve to businesses. 
Many have been hard hit by austerity 
measures as well as import and cur-
rency controls put in place to try to stem 
the drop in foreign reserves.

Before the IMF deal, some multina-
tionals announced they were leaving 
Pakistan. In June, Shell said it would sell 
its stake in its local unit, while Virgin 
Atlantic this year announced it was 
ceasing operations in the country.
Additional reporting by Hudson Lockett in 
Hong Kong

South Asia

Sharif vows to turn round Pakistan’s economy after IMF deal

Accord signed: Shehbaz Sharif, with 
Ishaq Dar, makes a point on Friday 
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CHLOE CORNISH — MUMBAI

India’s richest man, Mukesh Ambani, is 
launching a new model of internet-con-
nected mobile phone for $12, in an 
attempt to disrupt a market for phones 
used by around a quarter of a billion 
people. 

The “Jio Bharat” phone marks Ambani’s 
cheapest entry into the market for non-
smartphone “feature” phones, which 
are used by some 250mn people in 
India. It will at first be available on a trial 
basis, according to Ambani’s data unit 
Reliance Jio.

The product, marketed at Rs999, or 
$12, is the latest disruption by Google 
and Facebook-backed Reliance Jio, 
which upended India’s mobile telecoms 
sector in 2016 with the introduction of 
initially-free data, and inexpensive 
voice plans. 

The move sparked fierce competition, 
ultimately leaving Jio and incumbent 
Bharti Airtel controlling the world’s 
fastest-growing mobile market as an 
effective duopoly.

From the beginning, Jio’s pricing 
strategy “made it clear they were going 
for every Indian out there”, said Jayanth 
Kolla, founder and partner at Bengalu-
ru-based Convergence Catalyst. 

“Twenty per cent of India’s [data] 
subscribers are still on feature phones,” 
said Kolla, who described Jio’s latest 
move as “mopping up” customers with 
the lowest incomes who have previously 
been deterred from getting online by 
out-of-reach prices.

Ambani, Reliance Jio chair, said: “There 
are still 250mn mobile phone users in 
India who remain ‘trapped’ in the 2G era, 
unable to tap into basic features of the 
internet at a time when the world stands at 
the cusp of a 5G revolution.”

The Bharat, a name for India in vari-
ous languages, is not Jio’s first handset — 
it launched 4G-enabled feature phone 
JioPhone in 2017, priced at Rs1,500, 
refundable if returned after three years.

With the Jio Bharat, Jio will offer a 
monthly unlimited voice and 14GB data 
plan within India for Rs123 ($1.50). By 
comparison, competitor Bharti Airtel 
currently offers an unlimited call and 
2GB data plan for Rs179 ($2.18).

Prabhu Ram, head of industry intelli-
gence at CyberMedia Research, said Jio’s 
new phone was a “step in the right direc-
tion” in widening access to customers “at 
the bottom of the pyramid”, but cau-
tioned: “It remains to be seen if Jio’s 
efforts . . . gain traction with consumers.”

Ambani 
targets India 
masses with 
$12 phone

Angry actors Voice artists forced to compete for jobs with their AI clones demand an update to copyright law y PAGE 9

PATRICK MCGEE  — SAN FRANCISCO

Tesla shares, which have more than 
doubled in the first half of this year, 
are set to extend their rally after the 
company beat expectations, deliver-
ing a record number of vehicles in 
the second quarter.

The electric vehicle pioneer said it 
delivered 466,000 vehicles between 
April and June, up 10.4 per cent from 
the previous quarter and 83.5 per cent 
from a year before, demonstrating the 
value of price cuts this year. Produc-
tion was higher, at nearly 480,000.

Tesla shares rose 6 per cent in early 
trading. Its results exceed an already 
ambitious target of increasing vol-
umes by an average of 50 per cent a 
year, helping to justify a 113 per cent 
rally in the stock so far this year. 

Tesla’s market capitalisation as of 
Friday was $820bn, below its all-time 
record of more than $1tn but still mul-
tiples higher than any other carmaker.

The stock has jumped in the past 
two months as General Motors, Ford, 
Volvo and Amazon-backed Rivian 
signed deals to adopt the battery- 
charging standard developed by 
Tesla, opening a new line of revenue 
for the company by selling access to 
its large network of chargers.

Tesla’s announcement was followed 
by robust first-half sales for BYD, the 
US company’s chief rival in China. 
The Warren Buffett-backed group 
had sales of 1.26mn vehicles in the six 
months to the end of June, nearly dou-
ble the first six months of 2022.

BYD shares gained 4 per cent in 
Asia trading. According to Citi ana-
lysts, BYD’s sales were composed of 
618,810 battery electric vehicles and 
631,351 plug-in hybrids, with the 
remainder commercial vehicles. Of 
total sales of more than 253,000 vehi-
cles in June, BYD exported 10,000 
cars as it ramps up sales overseas.

Tesla’s delivery boost came as the 

company cut the prices of its vehicles 
at the start of this year. “A vast 
number of people want to buy a Tesla 
car but can’t afford it, and these price 
changes really make a difference for 
the average consumer,” chief execu-
tive Elon Musk said in January.

The Tesla Model 3 saloon now costs 
from $32,740 after federal tax credits 
worth $7,500. Nearly all the vehicles 
shipped last quarter were the mass-
market Model 3 and the Model Y SUV. 
Fewer than 20,000 were the higher-
margin Model S and Model X vehicles.

Deliveries of the Cybertruck, Tesla’s 
rival to pick-up trucks, are due to 
begin this quarter. Musk forecast in 
January that Tesla could deliver as 
many as 2mn vehicles this year, up 
from 1.3mn in 2022. Full results for 
the quarter are scheduled for July 19.
Additional reporting by Edward White
and Hudson Lockett
Nikola heads for clash page 8
Rivian shares surge page 10

Extra pace Musk’s price cut drives Tesla to 
record sales as China rival BYD also delivers 

Accelerating sales: Tesla vehicles await onward delivery after arriving in Yokohama, Japan — Toru Hanai/Bloomberg

pectedly raised interest rates to 5 per 
cent on June 21, upending the typical 
correlation between higher rates and 
stronger currencies. 

Investors said recent weakness was 
the market signalling that aggressive 
rate rises would kill growth and induce a 
recession, deterring foreign capital. 

“Currencies where central banks are 
keeping rates high because growth is 
strong, rather than because inflation is 
high, are likely to be favoured,” said Paul 
Robson, a currency strategist at Nat-
West. “The fact that the BoE is tighten-
ing because inflation has been persist-
ently high” is a negative for the pound, 
he added.

Some analysts argue that a crowded 
bet on a stronger sterling can be a recipe 
for a pullback, given that many inves-
tors might ditch their positions if the 
market moves against them. 

“In theory we should see a bigger drop 
because there are more positions that 
could be scaled back,” said Francesco 
Pesole, a currency strategist at ING. “We 
think sterling is quite vulnerable.”

But others say higher UK interest 
rates should continue to support the 
currency.

“We still encounter a lot of scepticism 
that sterling can rally with [bond yields] 
back where they were last autumn,” said 
Kamakshya Trivedi, head of global for-
eign exchange, interest rates and 
emerging markets strategy research at 
Goldman Sachs, referring to the period 
after September’s “mini” Budget when 
the pound tumbled despite rocketing 
interest rate expectations. “But things 
could not be more different now.” 

Trivedi said that with energy prices 
declining and the labour market still 
strong, real incomes are improving and 
the BoE no longer stands out as a “reluc-
tant hiker”. He added: “We remain con-
fident that the pound should strengthen 
as real rates move higher.” 

Bullish bets on 
sterling reach 
highest level 
since 2014
3 Speculators eye more BoE rate rises 
3 Backing despite recent pound jitters

MARY MCDOUGALL  — LONDON

Currency speculators have boosted 
bullish wagers on the pound to the high-
est level for nine years despite recent 
signs that sterling’s strong rally this year 
is flagging. 

The growing consensus among specu-
lative investors, such as hedge funds, 
comes after sterling has already rallied 
strongly this year, driven by the Bank of 
England’s effort to lift borrowing costs 
to quell inflation. The pound traded at 
$1.2665, a 4.8 per cent rise against the 
dollar since the start of January.

With rising prices proving particu-
larly stubborn in the UK relative to 
other economies, markets now think 
the BoE will have to go further just as 

other big central banks are nearing the 
end of their tightening cycles. 

Leveraged non-commercial funds 
upped their net long positions on ster-
ling to almost 52,000 contracts for the 
week ended Tuesday June 27, the high-
est level since July 2014, according to 
data from the US Commodity Futures 
Trading Commission. The figures are a 
closely watched gauge of currency spec-
ulators’ activity in futures markets. 

“The positioning shows that specula-
tors have become more bullish on ster-
ling,” said Simon Harvey, head of FX 
analysis at Monex Europe. “It’s a bet 
that the Bank of England will get pulled 
by its hair to take rates higher.” 

A rise in bets on sterling follows a 
bumpy ride for the UK currency in 
recent weeks. The pound has fallen 
nearly 1 per cent since the BoE unex-

‘It’s a bet that the BoE 
will get pulled by its hair 
to take rates higher’
Simon Harvey, Monex Europe

M ore than has been the 
case for many years, 
France appears deeply 
divided. Last week’s 
police killing of a teenage 

driver of North African descent trig-
gered unrest across the country, with 
stark images of cities ablaze providing 
evidence of anti-government sentiment 
caused by a range of inequality issues. 

President Emmanuel Macron has 
been accused of neglecting a pledge to 
narrow the racial and economic divide. 
Only a few miles from the poor Paris 
suburb where the shooting took place, 
the French financial sector has been 
booming, as Macron, himself a former 
banker, followed through on another 
promise — to ensure Paris could boast 
financial dynamism akin to London.

While Brexit has sapped the chutzpah 
of the City, Macron has been explicit on 
plans to make the most of the UK’s for-
saken status as the financial spring-
board into Europe. “When Macron took 
over six years ago he had a clear strat-
egy,” says one finance ministry official. 
“The goal was to be the main beneficiary 
of Brexit.”

And so it has transpired. France’s 
most dramatic gain in financial services 
has come via the big five US investment 
banks, which have moved at least 1,600 
staff to Paris, according to Financial 
Times calculations. In 2021, an annual 

Macron’s wooing of bankers risks adding to societal tensions

relocation to eurozone locations of staff 
concerned with eurozone business. 
French officials say the ECB’s recent fin-
ing of Goldman Sachs, for misstating its 
risk capital, is likely to be used as a lever 
to oblige banks to relocate more senior 
risk management executives to the 
region.

At the same time France has been 
working to attract asset management 
firms. A clutch of hedge funds, includ-
ing Citadel, Millennium and Point72, 
have already announced office expan-
sions. A bigger prize may beckon if Brit-
ain’s Labour party wins power and pro-
ceeds with tax plans that would hit the 
private equity industry: many buyout 
executives working in London hail from 
France and the eurozone, and Macron is 
sure to try to lure them.

Bank traders admit that the level of 
assets under management drawn to 
Paris has not matched expectations. 
Another disappointment has been the 
fall back in inward investment, accord-
ing to EY data. Following France’s 
record 2021 performance, the UK 
returned to the clear number one spot 
for US financial services FDI in 2022 and 
is a far bigger financial centre overall. 
And France’s enthusiasm for cutting-
edge finance has led it into risky situa-
tions. Binance, the crypto exchange, 
chose Paris as its European hub last 
year, but has since been sued by the US 
Securities and Exchange Commission.

Perhaps the biggest risk of all, though, 
is societal. The financial sector’s expan-
sion — reflected in the growing influence 
of Anglo-American pay norms — magni-
fies the gulf between the haves and 
have-nots. That has long been a source 
of friction in the UK. How much worse 
will it go down in Macron’s increasingly 
polarised France?

patrick.jenkins@ft.com 
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EY study found France overtook the UK 
in terms of the number of US financial 
services foreign direct investment 
projects directed at Europe, accounting 
for 19 schemes, versus the UK’s 17. 

If traders needed to move to the euro-
zone, Paris was always going to be an 
appealing location. But specific policies 
have spurred the trend. Officials 
describe a three-pillar strategy.

The first was focused on tax reform. 
While the UK has just raised its ultra-
low 19 per cent corporate tax rate to 25 
per cent, France has been slashing its 
own in recent years from 33 per cent, 
also to 25 per cent. There have been per-
sonal tax discounts of up to 50 per cent 
for foreign executives and longtime 
expats who return home. The result has 
been a global influx of executives: Bank 
of America in Paris, for example, today 
employs about 600 
staff (up from 70 a 
few years ago) 
from 49 different 
countries.

Macron’s second 
pillar related to 
competitiveness. 
Alongside the con-
troversial but crucial pensions overhaul 
to raise the retirement age from 62 to 
64, a suite of labour market reforms aim 
to make hiring, firing and employment 
terms more flexible.

The third draw has been political sta-
bility. Macron can hardly claim deep 
popularity these days. But his presidency 
is set to carry him through to 2027 and his 
finance minister, Bruno Le Maire, has 
been in the role for six years. Frustrated 
financiers contrast that with the flip-
flopping of UK policy, prime ministers 
and chancellors over the past year.

If the carrots are appealing, there is 
also a stick. The European Central Bank 
has been firm in demanding the steady 

Only a few miles from the 
poor Paris suburb where 
last week’s shooting took 
place, the French financial 
sector has been booming
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PEGGY HOLLINGER

Blue Origin, the rocket company 
owned by Amazon founder Jeff Bezos, 
is searching for a site to build an inter-
national launch facility as it looks to 
compete with Elon Musk’s SpaceX.

The company is also on the hunt for new 
partnerships and acquisitions in Europe 
and beyond to accelerate the scaling up 
of its space services, such as the launch 
and engine businesses, said Blue Ori-
gin’s chief executive, Bob Smith, in an 
interview with the Financial Times. 

“We’re looking for anything we can do 
to acquire, to scale up to better serve our 
customers,” Smith said. “It’s not a func-
tion of size — rather how much it accel-
erates our road map of what we’re trying 

to get done.” The search for a new 
launch site was still at an early stage, 
however, and no location had yet been 
chosen, according to Smith. 

His comments mark a more assertive 
stance at the business founded by Bezos 
in 2000. Blue Origin was the first com-
pany to successfully launch, land and 
reuse a rocket but delays in the develop-
ment of its launchers have left it trailing 
Musk’s SpaceX, which has already car-
ried out several successful crewed and 
unmanned missions to the Interna-
tional Space Station. 

Further acquisitions and partner-
ships alongside another launch site, on 
top of its Texas and Florida facilities, 
could be a way to catch up, said analysts. 

Caleb Henry, director of research at 

Quilty Space, said Blue Origin’s forays 
into Europe could also help it acquire 
new talent at a time of fierce competi-
tion for skills. “Europe is known for hav-
ing a roster of space professionals,” said 
Henry and “could be a way for them to 
keep growing”. 

Acquisitions also marked “a different 
mindset,” he added. Last year Blue Ori-
gin bought Honeybee Robotics, the 
space-based robotics systems company. 
“They are wanting to expand and work 
more with partners. To do that they 
need skillsets outside of Blue Origin,” 
said Henry.

The Blue Origin boss, who came from 
Honeywell Aerospace in 2017, has been 
aggressively expanding the company 
during the past five years with the goal 

of transforming it “from a research 
organisation to a business”. 

As well as developing rockets and 
engines, the company is leading a con-
sortium to build a commercial space 
station. It won a $3.4bn Nasa contract 
last month to build a lunar lander to 
take humans to the moon’s surface. 

In a separate interview at the FT’s 
Investing in Space summit last month, 
Smith said the company — funded by 
Bezos to the tune of at least $1bn a year 
— had “hundreds of millions in revenue 
as well as billions of dollars in orders”. 

But he admitted it had to find ways to 
accelerate progress in the launch busi-
ness to meet demand. Amazon’s satel-
lite broadband constellation, Project 
Kuiper, chose Blue Origin’s new heavy 

lift orbital rocket, New Glenn, for a min-
imum 12 launches over five years. The 
rocket is expected to make its first flight 
next year after years of delay.

Blue Origin is understood to be look-
ing at acquisitions and partnerships in 
many areas, from manufacturing to 
software. It also wants to expand serv-
ices in new regions such as Europe. “I 
think there’s great opportunity in 
Europe,” said Smith. “It’s far less clear to 
us how to actually sell space services in 
Europe than it is in the United States.”

Blue Origin will have to move quickly 
as SpaceX is preparing to fly its super-
jumbo rocket, Starship, for the second 
time. The first launch in April ended in 
failure when the vehicle exploded four 
minutes into the flight. But when Star-

ship enters service, its 100 tonne capac-
ity is expected to put heavy pressure on 
launch pricing. 

Smith said he was not worried about 
New Glenn’s ability to compete. “We 
have a good order book and we can con-
tinue to expand that,” he said.

Blue Origin is also making revenue 
from its New Shepard suborbital 
launcher, which has made 23 missions 
and carried 31 people above the Kármán 
line marking the border of space. 

That, however, has been grounded 
after an uncrewed mission failed last 
September. New Shepard is expected to 
return to unmanned flight in the coming 
weeks. Crewed flights could be expected 
to take place roughly six weeks after a 
successful unmanned flight, Smith said.

Aerospace & defence

Bezos rocket group Blue Origin seeks international launch site in challenge to Musk’s SpaceX

champion element to this, and once you 
start empire building for non-economic 
reasons, anything is possible,” said one 
analyst who has covered JSR for many 
years and who said it was still unclear 
whether to think of the deal as a privati-
sation or a nationalisation of an impor-
tant strategic asset.

“This deal will . . . enhance the global 
competitiveness in the area of semicon-
ductor materials,” said Yasutoshi 
Nishimura, Japan’s minister of econ-
omy, trade and industry. 

“We understand that this is an 
extremely critical effort for strengthen-
ing our country’s industrial competi-
tiveness.” 

Analysts said that the idea of consoli-
dation was legitimate. Beyond JSR, the 
Japanese semiconductor materials 
industry is highly fragmented, with 
companies historically unwilling to ini-
tiate merger talks with each other. 

If the buyout deal is successful, JSR 
will delist from the Tokyo Stock 
Exchange this year and go private — a 
status that the company now believes 
will make it easier to reform itself and 
the industry. 

Johnson said that Japan’s semicon-
ductor materials scene was character-
ised by a large number of relatively 
small companies, each spending a lot of 
capital trying to remain at the leading 
edge.

Whenever JSR tried to engage in pos-
sible merger discussions, said Johnson, 
it encountered a “spectrum of resist-
ance” that might now evaporate given 

the influence of METI and the prospect 
of JSR becoming a non-listed company.

“Everybody’s got their own reason 
why they’re not engaging. Some of that 
resistance can be decreased with a pri-
vatised company . . . with a single 
owner with a very clear strategy,” said 
Johnson, who added that while JIC own-
ership would not put JSR under direct 
government control, it would clearly 
open doors.

The ability to enter discussions as a 
government-backed company, and to 
say that the action is consistent with a 
bigger national strategy, was critical, 
said Johnson, who added: “People listen, 
right? You start to gain momentum in a 
way that’s otherwise difficult to do.”

As the announcement of the deal
sent JSR stock sharply higher last
week, shares in other speciality chemi-
cals companies associated with the
semiconductor manufacturing process 
— in particular Tokyo Ohka Kogyo — 
also rose significantly on speculation 
that it could become a target of indus-
trial consolidation.

The problem with that line of specula-
tion, said Macquarie’s Thong, is that 
while it was possible to draw up lists of 
possible candidates that a government-
backed JSR might approach, there were 
no easy steps from here economically. 
Given the importance of retaining R&D 
expertise and specialised customer rela-
tionships, deals would probably pro-
duce only limited cost savings and other 
synergies. Antitrust concerns could also 
scupper potential deals.

Still, said Johnson, the symbolism of 
the deal was important. 

“If you can start a trend, you can start 
to change the way people act and think 
about things,” he said. “So that’s the 
aspiration here . . . to drive real value 
creation for JSR and also to start to 
nudge this really strong part of the econ-
omy along.”

‘There was a feeling 
that we weren’t supposed 
to get to the bottom of 
this [deal]’
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Nikola is heading for a showdown with 
its founder, Trevor Milton, who was 
convicted of securities fraud last year, 
after he urged other shareholders to 
reject the electric-truck maker’s latest 
effort to raise cash. 

Milton, who owns about 7 per cent of 
Nikola, making him its largest share-
holder, said on Instagram last month 
that he voted against the company’s 
proposal to double the amount of shares 
it is allowed to issue. He encouraged 
other investors to do the same. Nikola 
set a deadline of tomorrow for share-
holders to vote on the new stock. 

“The company does not need new 

shares, they need new leadership,” Mil-
ton said in his June 15 post.

The fight erupted after the company 
failed to win support for the stock issu-
ance at its annual meeting last month. 
Nikola has said if a majority did not vote 
for the new shares its liquidity position 
could suffer. 

Nikola’s shares were trading at $1.42 
yesterday, down from $4.72 a year ago. 
In 2020, the company briefly boasted a 
higher valuation than Ford before 
plummeting after a report by short 
seller Hindenburg Research called the 
company “an intricate fraud”. 

Nikola last year was forced to extend 
voting after its annual meeting to drum 
up support from investors to issue more 
shares. Now, “[shareholders] might be 
upset they have had to face several 
rounds of dilution and put their collec-
tive foot down,” said Michael Shlisky, a 
managing director at DA Davidson.

Nikola declined to comment, but said 

last month that Milton had violated his 
separation agreement by urging inves-
tors to vote against its intentions.

Marc Mukasey, Milton’s attorney, said 
that his client declined to comment. 
Milton, who is scheduled to be sen-
tenced on September 22, could not be 
reached independently for a response.

Nikola’s fifth-largest shareholder, the 
$1.3tn Norwegian oil fund, said in a 
statement that it voted for the addi-
tional shares.

The company has more than 700,000 
individual shareholders, making it 
harder for it to secure the necessary 
votes. However, Milton cannot on his 
own block the effort to issue shares.

If shareholders do not approve the 
new shares by tomorrow, Nikola could 
try to extend voting again, Shlisky said. 

Electric-vehicle start-ups attracted 
significant investment several years ago 
when many went public via special pur-
pose acquisition vehicles. Since then 

many have struggled with the realities 
of manufacturing at scale. 

Rivian plans to produce 50,000 trucks 
this year after slashing production tar-
gets last year. Lordstown Motors filed 
for bankruptcy last Tuesday.

Nikola has had a particularly wild 
ride. Following the short seller’s report, 
federal prosecutors launched an investi-
gation of Milton. Last October a jury 
convicted him of misleading investors 
about the company’s technology in 
order to drive up the share price. 

The company began manufacturing 
its battery-powered Tre truck last year. 
It reported a $169mn net loss and 
$132mn in cash at the end of March.

The drama between Milton and 
Nikola “is like a movie. It is so strange,” 
said Shivaram Rajgopal, an accounting 
professor at Columbia University. “You 
destroy value and now new manage-
ment is trying to fix this and you get in 
the way,” he said, referring to Milton.

Automobiles

Nikola heads for clash with founder
Milton advises investors to 
vote against electric-truck 
maker’s push to issue shares

Technology. Semiconductors

Japan arms itself 
for global chip 

wars with $6.4bn 
state-backed deal

LEO LEWIS — TOKYO

JSR, a Tokyo-based company that con-
trols a critical link in the global semicon-
ductor supply chain, will use a $6.4bn 
government-backed take-private deal 
to strengthen Japan’s arsenal in the
US-China chip wars.

The company last week accepted a 
surprise buyout offer from JIC — a fund 
overseen by Japan’s Ministry of Econ-
omy, Trade and Industry (METI) and 
whose choice of buyout candidate is 
seen by three investors who spoke to the 
Financial Times as primarily motivated 
by geopolitics.

Eric Johnson, JSR’s American-born 
chief executive, told the FT that the deal 
was not a de facto nationalisation and 
that while the capital behind JIC came 
from the government, there was a sepa-
ration. “Their [JIC’s] charter is to sup-
port an acceleration of competitiveness, 
and global competitiveness of Japan 
industry,” he said. “But this is not gov-
ernment ownership.”

Not all are convinced. Investors in JSR 
said the suddenness of the deal, com-
bined with JIC’s lack of experience in 
buyouts on this scale, had left them 
“scratching their heads” over the ulti-
mate motive even after explanations 
from the company. Analysts said the 
deal could instead be a landmark in Jap-
anese government efforts to steer the 
private sector into acts that place 
national strategy above financial logic.

JSR already has a global market share 
of 30 per cent in photoresists, which are 
specialist chemicals used for the process 
of printing circuit designs on chip 
wafers. Its clients include the world’s 
biggest chipmakers, including Sam-
sung, TSMC, and Intel. 

Damian Thong, a semiconductors 
analyst at Macquarie, agreed that the 
full explanation for the buyout had not 
yet emerged. “There was a feeling that 
we weren’t supposed to get to the bot-
tom of this,” he said, referring to a pres-
entation made by JSR after the deal was 
announced last week.

Although JSR was adamant that it 
made the initial approach to JIC, people 
close to METI told the FT that the deal 
fitted closely with government ambi-
tions for a stronger and more consoli-
dated semiconductor materials sector. 
Those ambitions, said the people, had 
become more clearly defined recently as 
the trade confrontation between the US 
and China had escalated. 

In March, Japan placed restrictions on 
23 types of semiconductor manufactur-
ing equipment, in alignment with Wash-
ington’s efforts to hinder China’s 
progress on producing the most 
advanced types of chips. 

Japan’s move was last week partially 
matched by the Netherlands, which will 
impose export restrictions to China on 
the high-end chipmaking machines 
produced by the country’s largest com-
pany by market capitalisation, ASML.

“There may be some sort of national 

Tokyo moves to bolster local 

industry via buyout of JSR 

amid rising US-China tensions

Eric Johnson: JSR’s chief executive is 
adamant deal is not state ownership 

Netflix will develop increasingly 
targeted and tailor-made advertising 
formats to win over marketing bosses 
as it seeks to boost revenues in its 
recently launched ad-supported 
service.

The US streaming service held talks 
with global advertising executives 
about its plans at this year’s Cannes 
Lions festival in France after launching 
the service last year. 

Advertising executives said 
innovations could include “episodic” 
campaigns that would see a series of 
different but related sequential ads to 
consumers, which would avoid the 
common complaint from viewers of 
being shown the same ad many times 
during a series. These could be shown 
during related shows — for example, 
light entertainment — but not others.

Netflix was a prominent presence at 
the advertising festival in its first year 
at the event, hosting a party in a hotel 
on the seafront and an event with 
former footballer David Beckham. 

Netflix co-chief executive Greg 
Peters and Jeremi Gorman, president of 
worldwide advertising, spent the week 
in France courting advertising bosses 
and brands, according to multiple 
advertising executives.

They said their counterparts at 
Netflix outlined how the US media 
giant would introduce sophisticated 
ways for brands to advertise as part of 
a long-term strategy to redefine how 
streamers can use their platforms for 
commercial purposes. This includes 

allowing brands to more directly target 
advertising to consumers in ways not 
possible on linear TV channels.

One Hollywood marketing executive 
said the partnership to use Microsoft’s 
technology was also likely to come to 
an end next year, which would allow 
Netflix greater ability to innovate. 

“They’re building [their own 
technology] in the background. 
Once they have their own they’ll do 
freestanding. Microsoft is the 
interim ad server but that’ll change 

when they build their own,” he said. 
“The plan for Netflix was just to get 

to market quickly last year. This is not 
the final way they’re going to do it. 
They are going to be very creative. 
There’s going to be a better, a different 
experience.”

One advertising boss said Netflix 
would be able to use its customer data 
to create more bespoke marketing, 
albeit in ways still safeguarding 
customer data protections. 

“They’ll know what you’ve seen,” he 
said. “So the old days of making 
episodic work may be back because 
before you could never guarantee what 
people have seen already. Now you can 
write 15 episodes of an advert and 

guarantee that the viewer will see 
them in the right order. So that’s 
really interesting.”

Another advertising chief said 
Netflix now made more money per 
user on its advertising plans than in 
the standard tier. He said brands 
had been positive on the idea of 
using Netflix to market their 
products, although he added the size 
of the audience was still small.

“Streaming services thought it 
would devalue their offer. But, 
actually, it’s massively expanded the 
reach. Brands are extremely keen to 
be associated with the Netflix 
content and now they’re starting to 
think about much more innovation 
around the format, much more 
strategic partnerships.”

Another advertising executive 
said: “What level of targeting that 
they start to apply could get really, 
really interesting. We were keen for 
some of our brands to use it so that 
we could see what was coming [but] 
we can’t correlate exposure to 
Netflix to sales — it’s just too small. 
But you can get learning about who 
saw your ads.”

Netflix is also seeking to build its 
gaming business to include 
advertising, noted another ad 
executive. Others added that they 
expected Apple to follow Netflix and 
introduce advertising alongside its 
shows and products. Netflix and 
Microsoft declined to comment. 
Daniel Thomas

Serial selling
Netflix to 
offer more 
targeted ads

Testing the market: Netflix, whose 
output includes LA real estate 
reality show ‘Selling Sunset’, aims 
to screen sequential but differing 
ads during some series — Netflix

‘They are going to be 
very creative. There’s 
going to be a better, a 
different experience’
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slip AI synthesisation clauses into the 
contracts, while others are upfront but 
offer a pittance in return for permanent 
rights to the actor’s voice. A recent job 
advertisement on the creative jobs mar-
ketplace Mandy.com, for instance, 
described a half-day gig recording a five-
minute script on video to create AI pre-
senters by tech company D-ID. 

“This technology has already been 
used to help companies such as Micro-
soft with their training videos,” the 
recruitment advert said. “The dialogue 
is censored so the technology couldn’t 
be used to say anything explicit or offen-
sive,” it added. 

In return for the actor’s image and 
likeness, the company was offering indi-
viduals a £600 flat fee. D-ID said it paid 
“fair market prices”. It added that the 
particular advertisement was with-
drawn and “does not reflect the final 
payment”.

“Keep in mind that, without training 
data, AI would not exist,” Bouvard said 
at an event organised recently by the 
Trades Union Congress in Westminster. 
“And yet, without asking permission or 
providing appropriate compensa-
tion . . . the AI companies are snatching 
our voices, our performances and like-
nesses, training their algorithms on our 
data to produce a product that is meant 
to replace us.” 

She added: “Under current legisla-
tion, there is nothing we performers can 
do about it. This isn’t just about protect-
ing jobs: it’s also about protecting what it 
means to be an artist.”

Marcus Hutton, who has been a voice 
actor for 30 years, has been compiling a 

list of performance-synthesis or AI 
companies and has found more than 60, 
many of whom have sizeable venture 
capital funding. For instance, London-
based ElevenLabs this month raised 
$19mn in a round co-led by Andreessen 
Horowitz, with participants including 
Instagram co-founder Mike Krieger and 
Oculus co-founder Brendan Iribe. 

“You have to see it as it is: a wholesale 
financial transfer from the creative sec-
tor to the tech sector. That’s very clear: 
money is moving out of our pot and into 
their pot,” Hutton said. “There is a dan-
ger every time a performer steps up to a 
mic or in front of a camera that they 
could be contracted out of their AI 
rights.”

ElevenLabs said it was working with 
voice actors and their representatives to 
understand how platforms such as 
theirs could create more commercial 
opportunities for the sector. The com-
pany said: “We believe AI companies 
and creative communities can work 
together to ensure these technologies 
create new . . . routes to revenue, whilst 
enabling content creators to produce 
even better and more globally accessible 
content.”

About 94 per cent of workers in the 
creative industries earn less than 
£33,280 a year, the UK’s median full-
time pay, according to a survey con-
ducted by Equity. That pay level leaves 
them vulnerable in any negotiations. In 
an industry that already uses unscrupu-
lous contracts against artists, the intro-
duction of AI has weakened their posi-
tion further, according to lawyer Pavis. 

Revoicer, the AI voice company, said 

‘There 
was no 
agreement 
for him to 
be cloned 
by an 
unforeseen 
technology 
20 years 
later’

‘There’s no 
protection 
if you’re 
part of a 
data set of 
people 
whose 
voices or 
likenesses 
have been 
scraped’

tions about the solvency of more than a 
dozen banks that were facing similar 
investment losses and also had a large 
percentage of uninsured deposits. But 
for some financially sound regional 
lenders with names that sounded the 
same — of which there are a significant 
number — problems at SVB and other 
banks have created a crisis of confusion.

Pacific West is a typical regional 
lender with four branches based in Port-
land, Oregon. In May, it added a dis-
claimer in 42-point text to its website’s 
homepage explaining that it has no rela-
tionship to Pacific Western bank, com-
monly known as PacWest, based in Bev-
erly Hills, California, which has a divi-
sion that, like SVB, specialises in lending 
to start-ups and their investors. 

In the wake of SVB’s failure, deposi-
tors fled that PacWest, causing its shares 
to drop more than 60 per cent this year.

“We understand that there may be 
some confusion due to the similarity 
between our names but we want to 
assure you that our bank is financially 

stable and operating normally,” reads 
the statement on Pacific West’s website.

There are two dozen banks in the US 
with Pacific in their name, including 
Pacific National Bank, which is based in 
Miami, a city on the coast of the Atlantic 
Ocean. There are also 56 banks with 
either west or western in their names, 
including First Western Bank based in 
Booneville, Arkansas, a city in the 
south-east of the US.

Signature Bank, which failed in 
March, also had a name that was not all 
that signature. There are four lenders 
with that name in the US, not including 
the one that was formerly based in New 
York City and involved in processing 
crypto transactions and lending to real 
estate developers.

When that Signature collapsed, Rob 
Shamy, who heads a different Signature 
Bank based in Toledo, Ohio, had to reas-
sure customers that his company was 
not in trouble and had no ties or similar-
ities to the New York lender, beyond its 
name. Shamy told a local media outlet 

Many local banks in the US were 
founded in the 1800s and tend to stick 
around longer than the local paper mill 
or clothing factory. Bleedorn said bank-
ers are generally risk-averse when it 
comes to names. For a long time, there 
was a belief that generic-sounding 
names were more trustworthy.

That trend seems to be changing. This 
is partly due to the recent name confu-
sion but also because, as banks merge 
and move into new areas, it is legally 
necessary to have a different name from 
those already in their market. 

“We have seen an uptick in renam-
ing,” said Bleedorn, who said this repre-
sented about 70 per cent of her com-
pany’s work. “The recent turmoil has 
skyrocketed the need for brand rele-
vance and willingness to change. Even 
small-town bank community CEOs and 
boards are now aware that brand repu-
tation matters and is directly tied to 
business success.”

SunTrust and BB&T were widely 
mocked when they decided after their 

merger to rebrand as Truist, which is 
trust, with an i. The name, though, has 
stuck and now gets good brand recogni-
tion scores. 

Other re-christenings have not been 
as permanent. Farmington State Bank, a 
small bank in Farmington, Washington, 
last year changed its name to Moon-
stone Bank. The name reflected the 
ambitions of its new owners, which were 
to expand lending to both crypto and 
cannabis companies. Unfortunately, 
one of those new owners was FTX. The 
crypto firm’s demise took Moonstone’s 
plans for expansion with it. In January, 
Moonstone said it was returning to its 
farm lending roots and original name.

Peterson said that, despite the confu-
sion, he had no plans to change the 
bank’s name. He said the misunder-
standings had been a blessing in dis-
guise. “We are rooting for PacWest to 
solve their problems. But it gives us an 
opportunity to tell our story about who 
we are when questions come in about 
who we are not.”

Financials. Corporate reputation

US bank failures trigger identity crisis for stable lenders with similar names

STEPHEN GANDEL — NEW YORK

Terry Peterson, chief executive of 
regional bank Pacific West, was close to 
signing a lease for a new branch in early 
May when the landlord ghosted him.

It took a few weeks and a lot of media 
reports before Peterson realised why his 
phone calls were not being returned:
Jitters from the regional financial crisis 
that had started in mid-March with the 
failure of Silicon Valley Bank had hit 
confidence in other banks, including 
California-based Pacific Western, whose 
shares fell.

He called the landlord and explained 
that there had been a misunderstand-
ing. “I told him: ‘We’re not that 
PacWest.’”

SVB’s failure in March raised ques-

Confusion among clients and 

landlords sees some regional 

operators consider rebranding

at the time: “What are the odds with the 
same name and so forth?” 

Pretty good, it turns out. Gina 
Bleedorn, a co-founder of Adrenaline, a 
branding group that specialises in finan-
cial services, said there were a surpris-
ing number of banks that had the same 
name. There are, for instance, more 
than 230 banks in the US named First 
National Bank. The practice is so com-

mon there is a term for it — symbolic iso-
morphism — coined by two manage-
ment professors in the early 2000s.

“Bank CEOs’ minds are literally 
blown when you tell them about same-
named institutions not just elsewhere in 
the US but often in their own state,” said 
Bleedorn. 

‘Bank CEOs’ minds are 
literally blown when you 
tell them about same-
named institutions’

Speaking up: 
actors say they 
fear for their 
livelihoods as 
cloned versions 
of their voices 
appear on AI-
generated ads. 
Below, voice 
artist Greg 
Marston. — FT 
montage/Getty Images/
Dreamstime
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Greg Marston, a British voice actor with 
more than 20 years’ experience, 
recently stumbled across his own voice 
being used for a demo online. 

Marston’s was one of several voices on 
the website Revoicer, which offers an AI 
tool that converts text into speech in 40 
languages, with different intonations, 
moods and styles. 

Since he had no memory of agreeing 
to his voice being cloned using AI, he got 
in touch with the company. Revoicer 
told him they had purchased his voice 
from IBM. 

In 2005, Marston had signed a con-
tract with IBM for a job he had recorded 
for a satellite navigation system. In the 
18-year-old contract, an industry stand-
ard, Marston had signed his voice rights 
away in perpetuity, at a time before gen-
erative AI even existed. Now, IBM is 
licensed to sell his voice to third parties 
who could clone it using AI and sell it for 
any commercial purpose. IBM said it 
was “aware of the concern raised by Mr 
Marston” and were “discussing it with 
him directly”.

“[Marston] is working in the same 
marketplace, he is still selling his voice 
for a living, and he is now competing 
with himself,” said Mathilde Pavis, the 
artist’s lawyer who specialises in digital 
cloning technologies. “He had signed a 
document but there was no agreement 
for him to be cloned by an unforeseen 
technology 20 years later.”

Thousands of other voiceover and 
performance artists face the same 
dilemma as Marston as companies race 
to commercialise generative AI — artifi-
cial intelligence systems that can 
quickly output humanlike text, images 
and content. 

Over the past year, voice synthesising 
technology has become more accurate, 
widely available and easy to produce, 
leading to new business models around 
AI cloning. Artists whose work relies on 
their voices and faces are finding their 
livelihoods threatened through poten-
tially exploitative contracts, data-scrap-
ing methods and alleged scams, result-
ing in a rapid erosion of work and rights. 

Pavis said she has had at least 45 AI-
related queries since January, including 
cases of actors who hear their voices on 
phone scams such as fake insurance 
calls or AI-generated ads. Equity, the 
trade union for the performing arts and 
entertainment industry in the UK, is 
working with Pavis and says it too has 
received several complaints over AI 
scams and exploitation in the past six 
months. 

“We are seeing more and more mem-
bers having their voice, image and like-
ness used to create entirely new per-
formances using AI technology, either 
with or without consent,” said Liam 
Budd, an industrial official for new 
media at Equity. “There’s no protection 
if you’re part of a data set of thousands 
or millions of people whose voices or 
likenesses have been scraped by AI 
developers.”

Laurence Bouvard, a London-based 
voice actor for audio books, advertise-
ments and radio dramas, has also come 
across several instances of exploitative 
behaviour. She recently received Face-
book alerts about fake castings, where 
AI websites ask actors to read out reci-
pes or lines of gibberish that are really 
only vehicles to scrape their voice data 
for AI models. 

Some advertise regular voice jobs but 

Voice artists raise an outcry after 
AI clones start vying for their jobs
Advances in synthesising technology prompt performers to call for copyright laws to be updated

OWEN WALKER AND ARASH MASSOUDI 
LONDON
SIMEON KERR — DOHA

HSBC is in advanced talks to poach a 
team of senior Middle East wealth 
managers from Credit Suisse as it looks 
to challenge its rival in the Gulf, say two 
people familiar with the matter. 

The loss of Aladdin Hangari, Credit 
Suisse’s Qatar chief executive, and up to 
five members of his team would be a 
blow to UBS, which last month com-
pleted the takeover of its Swiss rival and 
plans to build the biggest private bank 
in the region. Hangari is close to agree-
ing terms with HSBC, said a person with 
knowledge of the matter.

UBS has been keen to retain Credit 
Suisse wealth managers, especially in 
the Middle East and Asia-Pacific, but 
the disruption around the takeover has 
prompted competitors to pounce.

Hangari is a key relationship manager 
for Credit Suisse in Qatar, which had 
close links to the bank, with the Qatar 
Investment Authority one of its biggest 
and longest-serving shareholders. The 
bank has 21 staff focused on the country.

Credit Suisse also provided banking 
services to wealthy citizens including 
Sheikh Hamad bin Jassim al-Thani, 
former prime minister and QIA head, 
whose son, Sheikh Jassim bin Hamad al-
Thani, was a longtime Credit Suisse 
board member. 

Credit Suisse and HSBC declined to 
comment.

Another Credit Suisse executive who 

has developed close ties to Qatar was 
Eric Varvel, who left 18 months ago after 
being tarnished by the closure of a 
$10bn group of investment funds tied to 
the collapsed finance company Green-
sill Capital. Varvel had been head of 
asset management at the bank.

Under Samir Assaf, Middle East chair, 
HSBC has been targeting ultra-wealthy 
clients and families in the region. In 
recent months, HSBC has recruited 
Mario Luis Penabad and Mathieu Bri-
zon, former Lombard Odier bankers, 
for its Saudi office.

Hangari is also acting chief executive 
of Aventicum Capital Management, a 
boutique asset manager venture 
between Credit Suisse and QIA, which 
has about $1.5bn of assets.

Were he to leave, his replacement 
would be confirmed in the next two 
weeks once UBS announces the roles for 
up to 1,500 managers on the third level 
of its corporate structure, according to a 
person with knowledge of the matter.

HSBC has had a presence in Qatar 
since 1954. Along with other interna-
tional banks, it came under pressure in 
mid-2017 when the gas-rich state’s 
neighbours led by Saudi Arabia 
imposed a trade and travel embargo, 
claiming Doha fostered extremism. 

Regional financial heavyweight Saudi 
Arabia put pressure on international 
banks to limit ties with Doha and exac-
erbate the boycott.

Saudi Arabia in 2021 led efforts to end 
Qatar’s isolation and since then Doha 
has hosted a successful football World 
Cup last year and is expected to benefit 
from a windfall as it expands natural gas 
export capacity in the coming years. 

Banks

HSBC targets 
Credit Suisse’s 
Qatar team in 
blow to UBS

Marston’s voice came from IBM’s cloud 
text-to-speech service. The start-up 
bought it from IBM, “like thousands of 
other developers”, at a rate of $20 for 
1mn characters’ worth of spoken audio, 
or roughly 16 hours. 

Legally, artists have little recourse. 
Data privacy laws are the only legisla-
tion that cover AI, and the UK govern-
ment has stated its desire for light-touch 
IP regulation that allows AI innovation 
to prosper. 

“The [UK] copyright act has not been 
touched in any major way for at least 25 
years. It kind of predates the internet,” 
Hutton said. “The only rights perform-
ers have at the moment are consent. But 
in our line of work, you have to consent. 
If you don’t consent, you don’t work and 
you don’t eat. So it’s a very asymmetric 
bargaining position.” 

Equity, which counts Hutton and 
Bouvard as members, has been calling 
for new rights to be encoded into the 
law, explicitly on time-limited con-
tracts, rather than the industry stand-
ard of signing rights away in perpetuity. 
It also demands that the law include the 
need for explicit consent if an artist’s 
voice or body is going to be cloned by AI. 
Two weeks ago, the union put out a 
“toolkit” providing model clauses and 
contracts on the use of AI that artists 
and their agents can refer to. 

“I’m a working, jobbing actor . . .  
probably one of the last generation of 
everyday working actors who managed 
to buy a house or bring up children with-
out being enormously famous,” Hutton 
said. “It’s depressing, but I just cannot 
see how it is sustainable any longer.”

UBS has been keen to 
retain Credit Suisse wealth 
managers, especially in
the Middle East
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CLAIRE BUSHEY  — CHICAGO

US electric vehicle start-up Rivian 
Automotive revealed stronger than 
expected production numbers a day 
after larger rivals Tesla and BYD 
reported robust deliveries, sending 
shares of the companies up sharply 
yesterday.

Rivian said it built 13,992 trucks and 
vans at its Illinois factory in the second 
quarter, well above Wall Street expecta-
tions of about 11,000, according to ana-
lysts polled by FactSet. 

The Californian company reaffirmed 
guidance for manufacturing 50,000 
vehicles this year.

The update came after Tesla, the US 
EV leader, on Sunday said it delivered a 
record 466,000 cars in the second quar-
ter, up 83.5 per cent from a year before. 
Sales increased after Tesla cut prices in 
January and March. 

“Tesla and Rivian was major good 
news for the EV sector as production 
and demand are humming despite 
many sceptics on the Street,” said Dan 
Ives, a Wedbush analyst. 

“This was a trophy-case quarter for 
Tesla and Rivian added to the fireworks 

with very impressive results for the June 
quarter.”

BYD, Tesla’s main rival in China, also 
reported that its sales volumes grew 
strongly, almost doubling in the first 
half of 2023 as it sold 1.26mn vehicles.

Shares of Rivian had jumped 14.5 per 
cent by midday in New York yesterday 
while Tesla climbed 5.5 per cent. BYD 
closed up 4.5 per cent in Hong Kong.

EVs made up 8.6 per cent of US new-
vehicle sales in the first quarter of 2023 
compared with 5.9 per cent for the same 

which is also a financial lifeline for 
Ukraine given its vast agricultural sec-
tor. 

Russian foreign minister Sergei Lav-
rov said last week that Moscow saw no 
reason to agree to an extension due to 
what he said was western countries’ 
“outrageous” behaviour regarding their 
obligations.

The carve-out proposal is being 
assessed by EU officials as to its legality 
and feasibility, three of the people said.

Complicating the issue is that Russian 
Agricultural Bank is fully owned by the 
Kremlin. Its former chief executive, 
Dmitry Patrushev, is the agriculture 
minister and the son of Nikolai Patru-
shev, a Putin aide and secretary of Rus-
sia’s security council who has been 
instrumental in pushing the war.

The EU has struggled to agree on 
measures to grant sanction relief to par-
ticular Russian companies or permit 
them to export certain goods through 
the bloc for humanitarian reasons or to 
supply countries in the third world. 

This is partly because of opposition 
from eastern states that say such moves 
will help the Kremlin earn more money 
and sustain its war. 

period a year earlier, according to the 
trade group Alliance for Automotive 
Innovation. More than 305,000 EVs 
were sold in the country between Janu-
ary and March.

The market for EVs is growing 
increasingly competitive as GM, Ford 
and start-ups such as Rivian attempt to 
challenge Tesla’s dominant position. 

But even as more US car shoppers opt 
for EVs, the number of public charging 
stations has lagged behind. The Alliance 
for Automotive Innovation said that, in 
the first quarter, 39 EVs were registered 
for every new public port.

Increased demand for fast public 
charging has prompted Tesla to open its 
Supercharger network next year to driv-
ers of cars and trucks manufactured by 
other carmakers, including Ford, GM 
and Rivian. 

Rivian said last month that it would 
build trucks and vans that use Tesla’s 
North American Charging Standard for 
connectors starting in 2025.

The 12,000 Superchargers in Tesla’s 
network account for about 60 per cent 
of the total fast chargers available to US 
EV drivers, according to Deutsche Bank 
analyst Emmanuel Rosner.

Equities

Shares in electric vehicle makers Rivian 
and Tesla surge on strong volume data

HENRY FOY AND SAM FLEMING
BRUSSELS 
MAX SEDDON — RIGA

The EU is considering a proposal to 
allow a Russian bank under sanctions 
to carve out a subsidiary that would 
reconnect to the global financial net-
work as a sop to Moscow aimed at safe-
guarding the threatened Black Sea 
grain deal that allows Ukraine to 
export food to global markets.

The plan, which was proposed by Mos-
cow through negotiations brokered by 
the UN, would allow Russian Agricul-
tural Bank to create a subsidiary to han-
dle payments related to grain exports, 
according to five people with knowledge 
of the discussions. 
The new entity would be permitted to 
use the global Swift financial messaging 
system, which was closed to the largest 
Russian banks following the Ukraine 
invasion last year. 

The Ukraine war put a stranglehold on 
the vast amounts of agricultural prod-
ucts that are exported across the Black 
Sea, sparking fears of a global food crisis. 

A UN-brokered deal to restart ship-
ping routes was first signed last July and 

Commodities

EU considers Russian bank concession 
in push to salvage Black Sea grain deal

has been extended multiple times since, 
despite threats by Moscow to terminate 
the agreement. Russia claims western 
countries have not implemented their 
side of the deal — namely a pledge to 
ensure Russian food exports are unaf-
fected by western sanctions.

The bank carve-out was discussed by 
EU leaders at a summit in Brussels last 
week as a potential means to convince 

Moscow to extend the Black Sea agree-
ment beyond its July 17 expiry date. 

The idea was seen by its supporters as 
“the least worst option” to secure 
Vladimir Putin’s support for an exten-
sion, two of the people said. Officials 
said Russia’s threats to end the deal 
appeared more serious this time than 
during previous extension negotiations.

It underscores the extent to which 
western governments are desperate to 
preserve the grain export agreement, 

Supporters of the idea 
say it is ‘the least worst 
option’ to secure Putin’s 
support for an extension

Rivian says it built 13,992 trucks 
and vans in the second quarter

concern this year as banks have strug-
gled to hold on to deposits. 

Regulators and analysts have long 
been expecting usage of RRP to sink — 
especially since the start of June — as the 
government has flooded the market 
with Treasury bills. 

While RRP levels have finally begun 
to fall, analysts said they expected that 
to happen more quickly than it has 
given a burst of short-term debt issu-
ance by the US government, which is 
replenishing coffers that were depleted 
during the debt ceiling fight. 

The reluctance of money market 
funds to plough headfirst back into 
Treasury bills betrays a lingering unease 
about the direction of US interest rates 
as inflation remains stubbornly high.

“We have been surprised that more 
money hasn’t left the reverse repo facil-
ity,” said Mark Cabana, head of US rates 
strategy at Bank of America. 

That slower than expected decline, 
Cabana argued, was because yields on 
US Treasury bills have not risen enough 
to compensate money market funds for 
the risk of holding debt that would lose 

value if the Fed raised interest rates 
again. 

Cabana expected that the Treasury 
department would issue roughly $1tn 
worth of bills from the start of June to 
the end of August. 

Compared with the $410bn in bills 
issued since the debt ceiling agreement 
was reached on June 2, RRP has come 
down by just over $200bn, far less than 
Cabana and his team were expecting. 

Brandon Swensen, a portfolio man-
ager at BlueBay Fixed Income, said the 
group’s funds have a short average 
maturity, implying they have not been 
buying many of these new Treasury 
bills, and they are expecting to stay 
focused on short maturities. 

“We really don’t want to be putting 
money to work when we’re not getting 
paid for the hikes the Fed still has yet to 
do,” he said.

In moments when the Fed is raising 
interest rates, Treasury bills currently 
on the market tend to reflect the 
expected rate increases through higher 
yields. 

Yields on Treasury bills have moved a 

little higher since the central bank indi-
cated at June’s rate-setting meeting that 
it expects to raise interest rates twice 
more this year — but not yet enough to 
fully reflect the risks of more rate 
increases. 

The RRP currently pays an annual-
ised 5.05 per cent return while the com-
parable rate on US Treasuries, which 
carry more risk, is roughly 5.26 per cent. 

With money funds only buying some 
of the Treasury bills on offer, that has 
left the remainder to be sucked up by 
other investors such as companies, state 
and local governments, and individuals. 

If that trend continues, it could add to 
the ongoing drain on bank deposits, 
which have been falling since the col-
lapse of several regional lenders in the 
US earlier this year.

“Money funds have been buying 
more Treasury bills but they’ve been 
more than happy for individuals and 
other investors to take down a bigger 
share than they normally would,” said 
Peter Crane, the head of Crane Data, 
which tracks the money market fund 
industry. 

Cash that flows into the government’s 
coffers to pay for new T-bills in effect 
leaves the banking system. Money 
stashed in the RRP similarly acts as a 
drain on overall levels of liquidity in the 
system. 

That means a burst of borrowing 
without a corresponding decline in use 
of the Fed facility could place further 
strain on the banking system, analysts 
said.

“If money funds are using RRP, it 
suggests someone else is going to have to 
buy the bills, so bank reserves are going 
to have to fall more,” said Tom Simons, a 
money market economist at Jefferies. 
Additional reporting by Harriet Clarfelt

KATE DUGUID — NEW YORK

Usage of a US Federal Reserve facility 
that allows investors to park their cash 
overnight has dropped to its lowest level 
in a year as US money market funds 
instead add to holdings of government 
debt. 

Investors last Thursday stashed 
$1.93tn in the Fed’s overnight reverse 
repo facility (RRP), where cash is stored 
risk-free for a generous return, the low-
est amount in a year. 

Although it rose slightly on Friday, 
probably due to month-end flows, the 
total is down by more than $200bn over 
the past month.

US government money market 
mutual funds, which manage $4.5tn, 
aim to offer clients an ultra-safe and 
ultra-liquid product that delivers rela-
tively stable returns. 

They typically place most of their 
cash in short-term Treasury bills but 
volatility in those yields in the past two 
years — as the Fed has raised interest 
rates aggressively — has pushed money 
funds into RRP, which delivers risk-free, 
predictable returns. A shortage of bills 
for the past few years has also driven 
demand. 

The RRP facility was established
permanently in 2014 and is designed to 
suck up excess cash in the financial
system. 

Money funds, the biggest users of the 
facility, largely avoided using it until 
2021. Ballooning usage since then has 
helped drain some liquidity from the 
banking system, which has become a 

Money funds turn away from 

RRP amid move instead into 

US government bond holdings

‘We really 
don’t
want to
be putting 
money to 
work when 
we’re not 
getting
paid for the 
hikes the 
Fed still has 
yet to do’

Investment 
cycle: the US 
Federal Reserve 
overnight 
reverse repo 
facility is losing 
popularity 
among money 
market funds
Nathan Howard/Bloomberg

Fixed income. Cash shift

Investors’ use of Fed overnight 
facility falls to lowest in a year

Source: New York Fed
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QIANER LIU  — HONG KONG
TIM BRADSHAW  — LONDON

China has hit back at US-led semicon-
ductor restrictions by seeking to throt-
tle exports of two key metals used in 
chipmaking and communications 
equipment as the geopolitical tit-for-tat 
between the two superpowers steps up. 

Gallium and germanium will be sub-
ject to export restrictions to “safeguard 
national security and interests”, China’s 
Ministry of Commerce and Administra-
tion of Customs said yesterday. Export-
ers will have to apply to the ministry for 
permits from the start of August, it said. 

Both materials can form alternatives 
to traditional silicon wafers in special-
ised applications, as well as for compo-
nents used in military and communica-
tions equipment. 

The Chinese measures come days 
after the Netherlands announced its 
plans to apply the latest set of controls 
that will limit the sale of high-end chip-
making equipment abroad, in a move 
expected to prevent dozens of ASML’s 
immersion lithography machines from 
reaching Chinese companies. 

The Dutch controls, which are nomi-
nally “country neutral”, are due to be 
enforced from September 1 and follow 
similar restrictions on semiconductor 
manufacturing equipment from the US 
and Japan. The Netherlands’ announce-

ment comes on the heels of Washing-
ton’s block on the most advanced US 
chips needed for artificial intelligence 
being sold to China. 

The US is weighing further limits on 
exports of AI chips made by Nvidia and 
AMD, people familiar with the matter 
said last week. 

Beijing’s most pointed response to 
date to these attacks on its tech sector 
had been its move in May to ban the use 
of US memory-chip maker Micron’s 
products in “critical national infrastruc-
ture”, citing security risks that the US 
commerce department has argued have 
“no basis in fact”. 

China is the world’s leading producer 
of gallium and germanium, according to 
the US Geological Survey, so any reduc-
tion in its output to the rest of the world 
is likely to slow production or increase 
prices for manufacturers and their cli-
ents in the tech, telecoms, energy and 
automotive sectors. 

Gallium is used in compound semi-
conductors, offering faster operation 
with lower power consumption or 
greater heat resistance. Germanium is 
sometimes added to silicon to facilitate 
more advanced chip structures. 

Some Chinese companies are worried 
the export controls may backfire. “It 
may affect the business of Chinese man-
ufacturers instead during the economic 
downturn, but with a limited impact on 
the international market in the short 
term,” said an executive from a Chinese 
semiconductor material company. 

Commodities

China puts 
export curbs 
on metals for 
chipmaking

Gallium and germanium 
restrictions are intended 
to ‘safeguard national 
security and interests’
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PolyMet, a mine-development company 
linked to the NorthMet project in 
Minnesota, soared on news that it had 
received a non-binding takeover proposal 
from Glencore.

The Swiss commodity trader already 
has an 82.2 per cent stake in PolyMet, 
according to data from Refinitiv, and 
offered $2.11 per share for the remaining 
stock — a 167 per cent premium over 
Friday's closing price.

Plant-based food company Tattooed 
Chef was among the session's biggest 
fallers, after filing for Chapter 11 
bankruptcy protection.

Chair Sam Galletti said that the 
business had been “impacted by a 
challenging financing environment and 
an inability to raise additional capital”. 

Near the top of the S&P 500 index was 
electric-vehicle maker Tesla, which beat 
expectations by delivering a record 
number of cars in the second quarter.

Elon Musk's group delivered 466,000 
vehicles between April and June, up 10.4 
per cent from the previous quarter.

Another EV group, Rivian, rallied on 
announcing the delivery of 12,640 
vehicles for the same quarter, topping 
analyst estimates.

US-listed Chinese peers Nio, XPeng 
and Li Auto also posted encouraging 
quarterly deliveries, helping to buoy the 
entire EV sector. Ray Douglas

Wall Street LondonEurope

Portugal's Cofina, which publishes the 
Correio da Manhã newspaper, surged 
after confirming that it had received a 
takeover offer.

This followed speculation, published on 
sites such as CNN Portugal and OKDiario, 
that football star Cristiano Ronaldo had 
bought a significant stake in the media 
group, which is also home to the CMTV 
channel.

The management buyout bid gave 
Cofina an enterprise value of about 
€75mn.

French retailer Casino hit a fresh record 
low after revealing that it would request 
from a commercial court in the coming 
days a grace period in a bid to avert a 
potential default.

This was because bondholders of senior 
unsecured notes due 2026 and 2027 had 
yet to agree to waivers linked to this debt.

The supermarket chain started talks 
earlier this year with its creditors, 
overseen by a court-appointed official.

Switzerland's Dormakaba rallied after 
unveiling a “transformation programme” 
that would see the security group trim its 
overheads.

Dormakaba was targeting savings of 
about SFr170mn ($189mn) per year by 
the end of 2025-26 and a net reduction in 
full-time positions of up to 800 as part of 
moves “to achieve better profitability”, it 
said. Ray Douglas

Sinking to the bottom of the FTSE 100 
index was drugmaker AstraZeneca, which 
announced that datopotamab 
deruxtecan, its drug jointly developed 
with Japan's Daiichi Sankyo, showed 
statistically significant improvement in 
lung cancer patients in a late-stage trial.

But Jefferies inferred from 
management commentary of “compelling 
evidence” that the drug had “a less 
pronounced benefit than hoped”.

Diagnostics group Yourgene soared 
after agreeing to be bought by peer 
Novacyt for 0.522p per share — 168 per 
cent above its most recent closing price.

Lyn Rees, chief executive at Yourgene, 
said that, while “the two companies work 
within the same molecular diagnostic 
space, they both bring distinctive 
strengths and are focused in different 
market segments, which opens up further 
opportunities for growth”.

In the top half of the FTSE 250 index 
was Wood Group, which announced a 
two-year contract extension worth about 
$250mn from Brunei Shell Petroleum, the 
country's largest energy producer.

Revenue and operating profit “above 
market expectations” for the full year 
buoyed Blancco Technology.

Broker Stifel said the data erasure 
group was benefiting from the 
“increasingly regulated use of data” that 
groups need to adhere to. Ray Douglas

3 Wall Street sees modest gains as US 
factory data weighs on sentiment
3 European energy and mining stocks 
rise on hope of improving China demand
3 Asian indices advance with Hong Kong 
leading the gains 

Wall Street stocks edged higher 
yesterday as fresh data limited a rally in 
tech stocks and added to investor 
concerns over US economic growth.

The benchmark S&P 500 index closed 
up 0.1 per cent as US trading in New York 
was subdued in a shortened session 
ahead of the Independence Day holiday. 

The Nasdaq Composite finished just 
0.2 per cent higher following a survey 
that pointed to a steeper than expected 
contraction in factory activity. 

The economic worries overshadowed a 
jump in Tesla shares after the electric-car 
maker beat expectations with its second-
quarter results. 

The early optimism was curbed after 
the release of the ISM manufacturing 
index, which fell to 46 in June, its lowest 
level in three years and below the 47 
forecast of economists polled by Reuters.

Any reading below the 50 mark 
indicates that the majority of survey 
respondents reported an overall 
contraction in manufacturing activity. 

The report was taken by traders as a 
sign that the economy was beginning to 
cool after more than 15 months of 
aggressive interest rate rises by the US 
Federal Reserve.

Investors and policymakers now wait 
for the monthly US employment report 
on Friday as a more solid gauge of how 
the world's largest economy has fared 

after the prolonged period of high 
interest rates.

 Across the Atlantic, the region-wide 
Stoxx Europe 600 slipped 0.2 per cent, 
London's FTSE 100 fell 0.1 per cent and 
Frankfurt's Xetra Dax lost 0.4 per cent.

The declines were softened by strong 
performance in energy and basic 
materials stocks with the Stoxx 600 Basic 
Resources index advancing 2.2 per cent.

The sector was boosted by a survey 
which pointed to resilient factory activity 
in China, easing investors' concerns over 
the country's stalled recovery after three 
years of Covid-19 restrictions. 

robust and inclusive growth and ensur-
ing financial market stability. 

As noted in the recent annual report 
of the Bank for International Settle-
ments, countries may already be “test-
ing the boundaries of what might be 
called the region of stability”.

Unfortunately, central banks bear sig-
nificant responsibility for this situation, 
and it could become even more prob-
lematic if there is a reignition of what 
has been steadily moderating goods 
inflation while services inflation 
remains unconquered.

While the focus on central banks is 
understandably intensified, resolving 
the policy trilemma for many countries 
is no longer solely within their narrow 
purview. Two additional initiatives are 
urgently needed. 

First, a highly co-ordinated policy 
approach, one that maintains fiscal sta-
bility while, critically, significantly 
enhancing supply responsiveness, pro-
ductivity, labour market functioning 
and regional/global policy co-ordination.

Second, there should be a compre-
hensive top-level review of some central 
banks by independent bodies appointed 
by governments. That should encompass 
policymaking processes as well as look-
ing, in some important cases such as the 
Fed, at outmoded policy frameworks 
and target setting, the lack of cognitive 
diversity and poor accountability. 

Such a comprehensive, remedial 
approach is essential if central banks are 
to do their bit in much-needed multi-
agency efforts to deliver long-term
economic prosperity, social wellbeing 
and genuine financial stability.

Mohamed El-Erian is president of Queens’ 
College, Cambridge, and an adviser to 
Allianz and Gramercy

impatient politicians and ordinary
citizens pressed by higher prices and 
mortgage rates.

The theme underlying all these devel-
opments is the persistence of inflation. 
That has led to a consensus among cen-
tral banks that interest rates must 
remain elevated for a longer duration. 
Even the Fed’s pause is viewed by most 
as only a temporary break before a 
resumption of rate rises.

What makes this situation even more 
unusual is that it comes after one of the 
most concentrated hiking cycles in
decades. Consequently, yield curves in 
several government bond markets

indicate that investors increasingly 
anticipate a period of stagflation — 
where an economy is characterised by 
stagnant growth and still high inflation. 

For instance, with its recent leg up, the 
US two-year yield trades at an astonish-
ing 1 percentage point above the 10-year 
bond benchmark, indicating investors’ 
willingness to accept substantially lower 
returns for an additional eight years.

This not only amplifies the focus on 
central banks but fuels a blame game 
that undermines the political autonomy 
desperately needed to restore policy 
effectiveness and public credibility. 

Moreover, it diverts attention from 
the fact that central banks, acting alone, 
cannot address all the challenges of the 
current policy trilemma: maintaining 
low and stable inflation, fostering 

It is even more unusual in 
that it comes after one of 
the most concentrated 
hiking cycles in decades

The Caixin manufacturing purchasing 
managers' index fell to 50.5 in June but 
was above the 50.2 consensus of 
economists polled by Reuters. 

“There is still optimism that Chinese 
growth will come through,” said Michael 
Metcalfe, head of macro strategy at State 
Street Global Markets.

China-related blue-chip indices 
advanced, with Hong Kong's Hang Seng 
index adding 2.1 per cent while the CSI 
300 index of Shanghai and Shenzhen 
stocks rose 1.3 per cent. 

In Tokyo, the Topix benchmark index 
added 1.4 per cent. Daria Mosolova

What you need to know

Tesla rally outperforms Nasdaq Composite this year
Rebased (%)

Source: Refinitiv
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The day in the markets

Markets update

US Eurozone Japan UK China Brazil
Stocks S&P 500 Eurofirst 300 Nikkei 225 FTSE100 Shanghai Comp Bovespa

Level 4452.12 1827.69 33753.33 7527.26 3243.98 119690.38

% change on day 0.04 -0.23 1.70 -0.06 1.31 1.36
Currency $ index (DXY) $ per € Yen per $ $ per £ Rmb per $ Real per $

Level 103.089 1.091 144.465 1.269 7.246 4.786

% change on day 0.172 0.000 -0.048 -0.157 -0.242 -0.786
Govt. bonds 10-year Treasury 10-year Bund 10-year JGB 10-year Gilt 10-year bond 10-year bond

Yield 3.841 2.434 0.401 4.487 2.713 10.307

Basis point change on day 2.860 4.500 0.680 5.100 0.500 -97.100
World index, Commods FTSE All-World Oil - Brent Oil - WTI Gold Silver Metals (LMEX)

Level 451.40 75.85 71.01 1912.25 22.47 3681.10

% change on day 0.31 0.58 0.52 0.67 -1.58 1.18
Yesterday's close apart from: Currencies = 16:00 GMT; S&P, Bovespa, All World, Oil = 17:00 GMT; Gold, Silver = London pm fix. Bond data supplied by Tullett Prebon.
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Biggest movers
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Fidelity National Information Services 6.87

Tesla 5.54

Key 4.55

Zions Ban Na 4.36

Comerica 4.05

Galp Energia 3.64

A.p. Moller - Maersk B 3.55

Generali 3.38

Saipem 3.10

B. Sabadell 3.04

Ocado 5.95

Anglo American 4.32

Glencore 3.25

Bp 2.72

Fresnillo 2.49

%

D
ow

n
s

Align Technology -3.76

Edwards Lifesciences -3.69

Steris -2.81

Idexx Laboratories -2.81

Stryker -2.46
Prices taken at 17:00 GMT

Continental -4.25

Porsche -3.30

Casino Guichard -3.24

Publicise -3.02

Edenred -2.77
Based on the constituents of the FTSE Eurofirst 300 Eurozone

Astrazeneca -8.00

Smith & Nephew -5.76

Halma -2.20

Melrose Industries -2.17

B&m Eur Value Retail S.a. -1.76

All data provided by Morningstar unless otherwise noted.

Mohamed El-Erian

Markets Insight

J une was an extraordinary 
month for the central bank-
ing world, one that could
potentially be remembered as a 
defining moment for its credi-

bility in advanced nations. It is likely to 
be significant for the political autonomy 
of individual central banks and prospects 
for inflation, growth and inequality.

Rarely do we witness such a combi-
nation of events within a few days. The 
Bank of England, a major central bank, 
surprised markets by increasing its 
interest rates for the 13th consecutive 
time by an unexpectedly large 0.5 per-
centage points.

The European Central Bank raised 
rates and signalled more to come 
despite the eurozone economy shrink-
ing and cautionary signals from leading 
indicators. The central banks of Aus-
tralia and Canada, both closely moni-
tored for their monetary policy insights, 
resumed rate increases after a pause in 
their tightening cycles.

Smaller central banks in Norway and 
Switzerland continued on their path of 
raising rates. And Turkey’s new central 
bank leader boldly shifted away from 
the puzzling monetary policy stance 
advocated by the country’s president, 
Recep Tayyip Erdoğan, raising rates 
sharply.

In contrast, the US Federal Reserve 
chose not to raise rates, despite officials 
increasing their inflation forecasts and 
guiding markets towards an extended 
period of higher interest rates.

This combination of events is far from 
ordinary. In the context of a two-year 
battle against inflation, it presents a 
confused and confusing situation that 
casts an uncomfortably bright spotlight 
on central banks.

Many are now drawing the ire of 

Extraordinary month 
was a defining period 
for central banking
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WORLD MARKETS AT A GLANCE FT.COM/MARKETSDATA

CChange during previous day’s trading (%)

S&P 500

0.04%

Nasdaq Composite

-0.05%

Dow Jones Ind

0.12%

FTSE 100

-0.06%

FTSE Eurofirst 300

-0.23%

Nikkei

1.70%

Hang Seng

2.06%

FTSE All World $

0.31%

$ per €

No change

$ per £

-0.157%

¥ per $

-0.048%

£ per €

0.233%

Oil Brent $ Sep

1.10%

Gold $

0.67%

Stock Market movements over last 30 days, with the FTSE All-World in the same currency as a comparison

AMERICAS EUROPE ASIA
Jun 04 - -  Index  All World Jun 04 - Jul 03  Index  All World Jun 04 - Jul 03  Index  All World Jun 04 - Jul 03  Index  All World Jun 04 - Jul 03  Index  All World Jun 04 - Jul 03  Index  All World

S&P 500 New York

4,221.02

4,452.12

Day 0.04% Month 3.95% Year 16.37%

Nasdaq Composite New York

13,100.98

13,781.69

Day -0.05% Month 4.07% Year 23.83%

Dow Jones Industrial New York

33,061.57

34,448.70

Day 0.12% Month 2.04% Year 10.79%

S&P/TSX COMP Toronto

19,672.25

20,155.29

Day 1.22% Month 2.11% Year 6.86%

IPC Mexico City

53,232.71
53,645.62

Day 0.91% Month 1.49% Year 13.16%

Bovespa São Paulo

110,564.66

119,343.11

Day 1.36% Month 6.34% Year 20.96%

FTSE 100 London

7,607.28 7,527.26

Day -0.06% Month -1.05% Year 5.01%

FTSE Eurofirst 300 Europe

1,828.74 1,827.69

Day -0.23% Month -0.05% Year 13.97%

CAC 40 Paris

7,270.69
7,386.70

Day -0.18% Month 1.60% Year 24.54%

Xetra Dax Frankfurt

16,051.23 16,097.43

Day -0.41% Month 1.59% Year NaN%

Ibex 35 Madrid

9,317.30

9,644.80

Day 0.54% Month 3.51% Year 17.96%

FTSE MIB Milan

27,068.33

28,446.90

Day 0.77% Month 5.09% Year 33.21%

Nikkei 225 Tokyo

31,524.22

33,753.33

Day 1.70% Month 7.00% Year 30.06%

Hang Seng Hong Kong

18,949.94
19,306.59

Day 2.06% Month 1.95% Year -11.62%

Shanghai Composite Shanghai

3,204.56
3,243.98

Day 1.31% Month 0.43% Year -4.24%

Kospi Seoul

2,601.36 2,602.47

Day 1.49% Month 0.04% Year 12.88%

FTSE Straits Times Singapore

3,158.80
3,207.10

Day 0.04% Month 1.31% Year 3.62%

BSE Sensex Mumbai

62,622.24

65,205.05

Day 0.75% Month 4.31% Year 23.31%
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)76(�$OO�6KDUH�&RQVXPHU�6HUYLFHV���� ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�+RXVHKROG�*RRGV�DQG�+RPH�&RQVWUXFWLRQ����� ������� ���� ������� ������� ������� ������� ���� ���� ���� ������ �������
)76(�$OO�6KDUH�/HLVXUH�*RRGV���� �������� ���� �������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�3HUVRQDO�*RRGV���� �������� ����� �������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�0HGLD����� �������� ����� ������� �������� �������� ������� ���� ���� ����� ������ �������
)76(�$OO�6KDUH�5HWDLOHUV����� ������� ���� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�7UDYHO�DQG�/HLVXUH����� ������� ����� ������� ������� ������� ������� ���� ����� ������ ����� �������
)76(�$OO�6KDUH�%HYHUDJHV���� �������� ���� �������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�)RRG�3URGXFHUV���� ������� ���� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�7REDFFR���� �������� ���� �������� �������� �������� �������� ���� ���� ���� ������ ��������
)76(�$OO�6KDUH�&RQVWUXFWLRQ�DQG�0DWHULDOV����� ������� ���� ������� ������� ������� ������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�$HURVSDFH�DQG�'HIHQVH���� ������� ����� ������� ������� ������� ������� ���� ���� ������ ����� �������
)76(�$OO�6KDUH�(OHFWURQLF�DQG�(OHFWULFDO�(TXLSPHQW������������� ����� �������� �������� �������� ������� ���� ���� ����� ����� ��������
)76(�$OO�6KDUH�*HQHUDO�,QGXVWULDOV���� ������� ���� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�,QGXVWULDO�(QJLQHHULQJ������������ ���� �������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�,QGXVWULDO�6XSSRUW�6HUYLFHV������������� ����� ������� �������� ������� ������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�,QGXVWULDO�7UDQVSRUWDWLRQ���� ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�,QGXVWULDO�0DWHULDOV������������ ���� ������ �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�,QGXVWULDO�0HWDOV�DQG�0LQLQJ���� ������� ���� ������� ������� ������� ������� ���� ���� ���� ������ ��������
)76(�$OO�6KDUH�3UHFLRXV�0HWDOV�DQG�0LQLQJ���� ������� ���� ������� ������� ������� ������� ���� ���� ����� ������ �������
)76(�$OO�6KDUH�&KHPLFDOV���� �������� ���� ������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�2LO��*DV�DQG�&RDO����� ������� ���� ������� ������� ������� ������� ���� ���� ����� ������ ��������

)76(�6HFWRU�,QGLFHV
1RQ�)LQDQFLDOV������ ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������

+RXUO\�PRYHPHQWV ���� ���� ����� ����� ����� ����� ����� ����� ����� +LJK�GD\ /RZ�GD\
)76(���� ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� �������
)76(���� �������� �������� �������� �������� �������� �������� �������� �������� �������� �������� ��������
)76(�6PDOO&DS ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� �������
)76(�$OO�6KDUH ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� �������
7LPH�RI�)76(�����'D\
V�KLJK����������'D\
V�/RZ���������)76(�������������+LJK����������������������/RZ���������������������
7LPH�RI�)76(�$OO�6KDUH�'D\
V�KLJK����������'D\
V�/RZ���������)76(�������������+LJK����������������������/RZ���������������������
)XUWKHU�LQIRUPDWLRQ�LV�DYDLODEOH�RQ�KWWS���ZZZ�IWVH�FRP�k�)76(�,QWHUQDWLRQDO�/LPLWHG��������$OO�5LJKWV�UHVHUYHG��ß)76(pß�LV�D�WUDGH�PDUN�RI�WKH
/RQGRQ�6WRFN�([FKDQJH�*URXS�FRPSDQLHV�DQG�LV�XVHG�E\�)76(�,QWHUQDWLRQDO�/LPLWHG�XQGHU�OLFHQFH��á�6HFWRU�3�(�UDWLRV�JUHDWHU�WKDQ����DUH�QRW�VKRZQ�
)RU�FKDQJHV�WR�)76(�)OHGJOLQJ�,QGH[�FRQVWLWXHQWV�SOHDVH�UHIHU�WR�ZZZ�IWVH�FRP�LQGH[FKDQJHV��â�9DOXHV�DUH�QHJDWLYH�

FT 30 INDEX  

-XO��� -XQ��� -XQ��� -XQ��� -XQ��� <U�$JR +LJK /RZ
)7��� ������� ������� ������� ������� ������� ���� ������� �������
)7����'LY�<LHOG � � � � � ���� ���� ����
3�(�5DWLR�QHW � � � � � ���� ����� �����
)7����KRXUO\�FKDQJHV

� � �� �� �� �� �� �� �� +LJK /RZ
������ ������ ���� ������ ������ ������ ������ ������ ������ ������ ������

)7���FRQVWLWXHQWV�DQG�UHFHQW�DGGLWLRQV�GHOHWLRQV�FDQ�EH�IRXQG�DW�ZZZ�IW�FRP�IW��

FT WILSHIRE 5000 INDEX SERIES  

-XQ��� -XQ���

)7�:LOVKLUH����� ��������
)7�:LOVKLUH����� �������
)7�:LOVKLUH�0HJD�&DS �������
)7�:LOVKLUH�/DUJH�&DS �������

)7�:LOVKLUH�0LG�&DS �������
)7�:LOVKLUH�6PDOO�&DS �������
)7�:LOVKLUH�0LFUR�&DS �������

6RXUFH��:LOVKLUH��:LOVKLUH�$GYLVRUV�//&��:LOVKLUH��LV�DQ�LQYHVWPHQW�DGYLVRU�UHJLVWHUHG�ZLWK�WKH�6(&��)XUWKHU
LQIRUPDWLRQ�LV�DYDLODEOH�DW�KWWSV���ZZZ�ZLOVKLUH�FRP�VROXWLRQV�LQGH[HV���:LOVKLUHp�LV�D�UHJLVWHUHG�VHUYLFH
PDUN��&RS\ULJKW�k�����:LOVKLUH��$OO�ULJKWV�UHVHUYHG�

FTSE SECTORS: LEADERS & LAGGARDS  

<HDU�WR�GDWH�SHUFHQWDJH�FKDQJHV
/HLVXUH�*RRGV �����
$XWRPRELOHV�	�3DUWV �����
&RQVWUXFW�	�0DWHULDO �����
$HURVSDFH�	�'HIHQVH �����
7UDYHO�	�/HLVXUH �����
*HQHUDO�5HWDLOHUV �����
)RRG�3URGXFHUV �����
&RQVXPHU�6HUYLFHV �����
6RIWZDUH�	�&RPS�6HUY �����
)RRG�	�'UXJ�5HWDLOHU �����
(OHFWURQLF�	�(OHF�(T �����
%DQNV �����
,QGXVWULDOV �����
)LQDQFLDO�6HUYLFHV �����
0HGLD ����
7HFKQRORJ\ ����
6XSSRUW�6HUYLFHV ����

)L[HG�/LQH�7HOHFRPPV ����
,QGXVWULDO�(QJ ����
*DV�:DWHU�	�0XOWL ����
8WLOLWLHV ����
(OHFWULFLW\ ����
)LQDQFLDOV ����
+RXVHKROG�*RRGV�	�+R ����
+HDOWK�&DUH�(T�	�6UY ����
)76(�����,QGH[ ����
2LO�	�*DV�3URGXFHUV ����
2LO�	�*DV ����
)76(�$OO^+<�`6KDUH�,QGH[ ����
%HYHUDJHV �����
121�),1$1&,$/6�,QGH[ �����
5HDO�(VW�,QYHVW�	�6H �����
)76(�6PDOO&DS�,QGH[ �����
)76(�����,QGH[ �����
3HUVRQDO�*RRGV �����

,QGXVWULDO�0HWDOV�	 �����
,QGXVWULDO�7UDQVSRUW �����
(TXLW\�,QYHVW�,QVWU �����
+HDOWK�&DUH �����
&RQVXPHU�*RRGV �����
3KDUPDFH�	�%LRWHFK �����
/LIH�,QVXUDQFH �����
%HYHUDJHV �����
2LO�(TXLSPHQW�	�6HUY �����
7HOHFRPPXQLFDWLRQV �����
5HDO�(VW�,QYHVW�	�7U �����
1RQOLIH�,QVXUDQFH ������
0RELOH�7HOHFRPPV ������
&KHPLFDOV ������
%DVLF�0DWHULDOV ������
0LQLQJ ������
7REDFFR ������
7HFK�+DUGZDUH�	�(T ������

FTSE GLOBAL EQUITY INDEX SERIES  

-XO�� 1R�RI 86�� 'D\ 0WK <7' 7RWDO <7' *U�'LY
5HJLRQV�	�FRXQWULHV VWRFNV LQGLFHV � � � UHWQ � <LHOG

-XO�� 1R�RI 86�� 'D\ 0WK <7' 7RWDO <7' *U�'LY
6HFWRUV VWRFNV LQGLFHV � � � UHWQ � <LHOG

)76(�*OREDO�$OO�&DS ���� ������ ��� ��� ���� ������� ���� ���
)76(�*OREDO�$OO�&DS ���� ������ ��� ��� ���� ������� ���� ���
)76(�*OREDO�/DUJH�&DS ���� ������ ��� ��� ���� ������� ���� ���
)76(�*OREDO�0LG�&DS ���� ������ ��� ��� ��� ������� ��� ���
)76(�*OREDO�6PDOO�&DS ���� ������ ��� ��� ��� ������� ��� ���
)76(�$OO�:RUOG ���� ������ ��� ��� ���� ������ ���� ���
)76(�:RUOG ���� ������ ��� ��� ���� ������� ���� ���
)76(�*OREDO�$OO�&DS�H[�81,7('�.,1*'20�,Q ���� ������ ��� ��� ���� ������� ���� ���
)76(�*OREDO�$OO�&DS�H[�86$ ���� ������ ��� ��� ��� ������ ��� ���
)76(�*OREDO�$OO�&DS�H[�-$3$1 ���� ������ ��� ��� ���� ������� ���� ���
)76(�*OREDO�$OO�&DS�H[�(XUR]RQH ���� ������ ��� ��� ���� ������� ���� ���
)76(�'HYHORSHG ���� ������ ��� ��� ���� ������� ���� ���
)76(�'HYHORSHG�$OO�&DS ���� ������ ��� ��� ���� ������� ���� ���
)76(�'HYHORSHG�/DUJH�&DS ��� ������ ��� ��� ���� ������� ���� ���
)76(�'HYHORSHG�(XURSH�/DUJH�&DS ��� ������ ��� ��� ���� ������ ���� ���
)76(�'HYHORSHG�(XURSH�0LG�&DS ��� ������ ��� ��� ��� ������� ���� ���
)76(�'HY�(XURSH�6PDOO�&DS ��� ������ ��� ��� ��� ������� ��� ���
)76(�1RUWK�$PHULFD�/DUJH�&DS ��� ������ ��� ��� ���� ������� ���� ���
)76(�1RUWK�$PHULFD�0LG�&DS ��� ������� ��� ��� ��� ������� ��� ���
)76(�1RUWK�$PHULFD�6PDOO�&DS ���� ������� ��� ��� ��� ������� ���� ���
)76(�1RUWK�$PHULFD ��� ������ ��� ��� ���� ������ ���� ���
)76(�'HYHORSHG�H[�1RUWK�$PHULFD ���� ������ ��� ��� ��� ������ ���� ���
)76(�-DSDQ�/DUJH�&DS ��� ������ ���� ��� ���� ������ ���� ���
)76(�-DSDQ�0LG�&DS ��� ������ ���� ��� ��� ������ ��� ���
)76(�*OREDO�ZL�-$3$1�6PDOO�&DS ��� ������ ���� ��� ��� ������ ��� ���
)76(�-DSDQ ��� ������ ���� ��� ���� ������ ���� ���
)76(�$VLD�3DFLILF�/DUJH�&DS�H[�-DSDQ ���� ������ ��� ��� ��� ������� ��� ���
)76(�$VLD�3DFLILF�0LG�&DS�H[�-DSDQ ��� ������ ��� ��� ��� ������� ��� ���
)76(�$VLD�3DFLILF�6PDOO�&DS�H[�-DSDQ ���� ������ ��� ��� ��� ������ ��� ���
)76(�$VLD�3DFLILF�([�-DSDQ ���� ������ ��� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�$OO�&DS ���� ������ ��� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�/DUJH�&DS ���� ������ ��� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�0LG�&DS ��� ������� ��� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�6PDOO�&DS ���� ������ ��� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�(XURSH ��� ������ ��� ���� ���� ������ ��� ���
)76(�/DWLQ�$PHULFD�$OO�&DS ��� ������ ��� ��� ���� ������� ���� ���
)76(�0LGGOH�(DVW�DQG�$IULFD�$OO�&DS ��� ������ ��� ��� ���� ������� ���� ���
)76(�*OREDO�ZL�81,7('�.,1*'20�$OO�&DS�,Q ��� ������ ��� ��� ��� ������ ��� ���
)76(�*OREDO�ZL�86$�$OO�&DS ���� ������� ��� ��� ���� ������� ���� ���
)76(�(XURSH�$OO�&DS ���� ������ ��� ��� ���� ������ ���� ���
)76(�(XUR]RQH�$OO�&DS ��� ������ ��� ��� ���� ������ ���� ���
)76(�('+(&�5LVN�(IILFLHQW�$OO�:RUOG ���� ������ ��� ��� ��� ������ ��� ���
)76(�('+(&�5LVN�(IILFLHQW�'HYHORSHG�(XURSH ��� ������ ��� ��� ��� ������ ���� ���
2LO�	�*DV ��� ������ ��� ��� ���� ������ ���� ���
2LO�	�*DV�3URGXFHUV �� ������ ��� ��� ���� ������ ���� ���

2LO�(TXLSPHQW�	�6HUYLFHV �� ������ ��� ��� ���� ������ ���� ���
%DVLF�0DWHULDOV ��� ������ ��� ��� ��� ������� ��� ���
&KHPLFDOV ��� ������ ��� ��� ��� ������� ��� ���
)RUHVWU\�	�3DSHU �� ������ ��� ���� ���� ������ ���� ���
,QGXVWULDO�0HWDOV�	�0LQLQJ ��� ������ ��� ��� ��� ������� ��� ���
0LQLQJ �� ������ ��� ��� ���� ������� ���� ���
,QGXVWULDOV ��� ������ ��� ��� ���� ������ ���� ���
&RQVWUXFWLRQ�	�0DWHULDOV ��� ������ ��� ��� ���� ������� ���� ���
$HURVSDFH�	�'HIHQVH �� ������ ��� ��� ��� ������� ��� ���
*HQHUDO�,QGXVWULDOV �� ������ ��� ��� ���� ������ ���� ���
(OHFWURQLF�	�(OHFWULFDO�(TXLSPHQW ��� ������ ��� ��� ���� ������ ���� ���
,QGXVWULDO�(QJLQHHULQJ ��� ������� ��� ��� ���� ������� ���� ���
,QGXVWULDO�7UDQVSRUWDWLRQ ��� ������ ��� ��� ��� ������� ��� ���
6XSSRUW�6HUYLFHV �� ������ ��� ��� ���� ������ ���� ���
&RQVXPHU�*RRGV ��� ������ ��� ��� ���� ������� ���� ���
$XWRPRELOHV�	�3DUWV ��� ������ ��� ���� ���� ������� ���� ���
%HYHUDJHV �� ������ ��� ��� ��� ������� ��� ���
)RRG�3URGXFHUV ��� ������ ��� ��� ��� ������� ��� ���
+RXVHKROG�*RRGV�	�+RPH�&RQVWUXFWLRQ �� ������ ��� ��� ��� ������ ��� ���
/HLVXUH�*RRGV �� ������ ��� ��� ���� ������ ���� ���
3HUVRQDO�*RRGV �� ������� ��� ��� ��� ������� ���� ���
7REDFFR �� ������ ��� ��� ���� ������� ���� ���
+HDOWK�&DUH ��� ������ ��� ��� ��� ������� ��� ���
+HDOWK�&DUH�(TXLSPHQW�	�6HUYLFHV ��� ������� ��� ��� ��� ������� ��� ���
3KDUPDFHXWLFDOV�	�%LRWHFKQRORJ\ ��� ������ ��� ��� ���� ������ ��� ���
&RQVXPHU�6HUYLFHV ��� ������ ��� ��� ���� ������ ���� ���
)RRG�	�'UXJ�5HWDLOHUV �� ������ ��� ��� ���� ������ ���� ���
*HQHUDO�5HWDLOHUV ��� ������� ��� ��� ���� ������� ���� ���
0HGLD �� ������ ��� ��� ���� ������ ���� ���
7UDYHO�	�/HLVXUH ��� ������ ��� ��� ���� ������ ���� ���
7HOHFRPPXQLFDWLRQ �� ������ ��� ��� ��� ������ ��� ���
)L[HG�/LQH�7HOHFRPPXQLDWLRQV �� ����� ��� ���� ���� ������ ��� ���
0RELOH�7HOHFRPPXQLFDWLRQV �� ������ ��� ��� ��� ������ ��� ���
8WLOLWLHV ��� ������ ��� ��� ���� ������ ��� ���
(OHFWULFLW\ ��� ������ ��� ��� ���� ������ ���� ���
*DV�:DWHU�	�0XOWLXWLOLWLHV �� ������ ��� ��� ��� ������ ��� ���
)LQDQFLDOV ��� ������ ��� ��� ��� ������ ��� ���
%DQNV ��� ������ ��� ��� ���� ������ ��� ���
1RQOLIH�,QVXUDQFH �� ������ ��� ��� ��� ������ ��� ���
/LIH�,QVXUDQFH �� ������ ��� ��� ���� ������ ���� ���
)LQDQFLDO�6HUYLFHV ��� ������ ��� ��� ��� ������ ��� ���
7HFKQRORJ\ ��� ������ ��� ��� ���� ������ ���� ���
6RIWZDUH�	�&RPSXWHU�6HUYLFHV ��� ������ ��� ��� ���� ������� ���� ���
7HFKQRORJ\�+DUGZDUH�	�(TXLSPHQW ��� ������ ��� ��� ���� ������ ���� ���
$OWHUQDWLYH�(QHUJ\ �� ������ ��� ���� ����� ������ ����� ���
5HDO�(VWDWH�,QYHVWPHQW�	�6HUYLFHV ��� ������ ��� ��� ���� ������ ���� ���
5HDO�(VWDWH�,QYHVWPHQW�7UXVWV ��� ������ ��� ��� ���� ������� ��� ���
)76(�*OREDO�/DUJH�&DS ���� ������ ��� ��� ���� ������� ���� ���

7KH�)76(�*OREDO�(TXLW\�6HULHV��ODXQFKHG�LQ�������FRQWDLQV�WKH�)76(�*OREDO�6PDOO�&DS�,QGLFHV�DQG�EURDGHU�)76(�*OREDO�$OO�&DS�,QGLFHV��ODUJH�PLG�VPDOO�FDS��DV�ZHOO�DV�WKH�HQKDQFHG�)76(�$OO�:RUOG�LQGH[�6HULHV��ODUJH�
PLG�FDS����SOHDVH�VHH�KWWSV���UHVHDUFK�IWVHUXVVHOO�FRP�3URGXFWV�LQGLFHV�+RPH�LQGH[ILOWHUJHLV"LQGH[1DPH *(,6$&	FXUUHQF\ 86'	UWQ &$3	VHJPHQW JOREDO�GHYHORSHGÙHPHUJLQJ��7KH�WUDGH�QDPHV�)XQGDPHQWDO�,QGH[p
DQG�5$),p�DUH�UHJLVWHUHG�WUDGHPDUNV�DQG�WKH�SDWHQWHG�DQG�SDWHQW�SHQGLQJ�SURSULHWDU\�LQWHOOHFWXDO�SURSHUW\�RI�5HVHDUFK�$IILOLDWHV��//&��86�3DWHQW�1RV����������������������������������������������3DWHQW�3HQGLQJ�3XEO�
1RV��86��������������$���86��������������$���86��������������$���86���������������$���:2��������������:2�������������$���:2��������������(31����������DQG�+.����������ß('+(&�ß�LV�D�WUDGH�PDUN
RI�('+(&�%XVLQHVV�6FKRRO�$V�RI�-DQXDU\��QG�������)76(�LV�EDVLQJ�LWV�VHFWRU�LQGLFHV�RQ�WKH�,QGXVWULDO�&ODVVLILFDWLRQ�%HQFKPDUN���SOHDVH�VHH�ZZZ�IWVH�FRP�LFE��)RU�FRQVWLWXHQW�FKDQJHV�DQG�RWKHU�LQIRUPDWLRQ�DERXW�)76(�
SOHDVH�VHH�ZZZ�IWVH�FRP��k�)76(�,QWHUQDWLRQDO�/LPLWHG��������$OO�5LJKWV�UHVHUYHG��ß)76(pß�LV�D�WUDGH�PDUN�RI�WKH�/RQGRQ�6WRFN�([FKDQJH�*URXS�FRPSDQLHV�DQG�LV�XVHG�E\�)76(�,QWHUQDWLRQDO�/LPLWHG�XQGHU�OLFHQFH�

FTSE 100 SUMMARY  

&ORVLQJ 'D\
V
)76(���� 3ULFH &KDQJH

&ORVLQJ 'D\
V
)76(���� 3ULFH &KDQJH

�,�*URXS�3/& ���� ������
$EUGQ�3/& ������ ����
$GPLUDO�*URXS�3/& ���� ����
$LUWHO�$IULFD�3/& ������ ����
$QJOR�$PHULFDQ�3/& ������ �����
$QWRIDJDVWD�3/& ���� �����
$VKWHDG�*URXS�3/& ���� ������
$VVRFLDWHG�%ULWLVK�)RRGV�3/& ���� �����
$VWUD]HQHFD�3/& ����� �������
$XWR�7UDGHU�*URXS�3/& ������ �����
$YLYD�3/& ������ ����
%	0�(XURSHDQ�9DOXH�5HWDLO�6�$� ������ �����
%DH�6\VWHPV�3/& ������ �����
%DUFOD\V�3/& ������ ����
%DUUDWW�'HYHORSPHQWV�3/& ������ ����
%HD]OH\�3/& ������ �����
%HUNHOH\�*URXS�+ROGLQJV��7KH��3/& ���� �����
%3�3/& ������ �����
%ULWLVK�$PHULFDQ�7REDFFR�3/& ������ �����
%W�*URXS�3/& ������ ����
%XQ]O�3/& ���� ������
%XUEHUU\�*URXS�3/& ���� ������
&HQWULFD�3/& ������ ����
&RFD�&ROD�+EF�$* ���� �����
&RPSDVV�*URXS�3/& ���� ������
&RQYDWHF�*URXS�3/& ������ �����
&UK�3/& ���� �����
&URGD�,QWHUQDWLRQDO�3/& ���� �����
'FF�3/& ���� �����
'LDJHR�3/& ���� �����
(QGHDYRXU�0LQLQJ�3/& ���� �����
(QWDLQ�3/& ������ �����
([SHULDQ�3/& ���� ������
)	&�,QYHVWPHQW�7UXVW�3/& ������ ����
)OXWWHU�(QWHUWDLQPHQW�3/& ����� �������
)UDVHUV�*URXS�3/& ������ ����
)UHVQLOOR�3/& ������ �����
*OD[RVPLWKNOLQH�3/& ������ �����
*OHQFRUH�3/& ������ �����
+DOHRQ�3/& ������ �����
+DOPD�3/& ���� ������
+DUJUHDYHV�/DQVGRZQ�3/& ������ �����
+LVFR[�/7' ���� ����
+6%&�+ROGLQJV�3/& ������ ����
,PL�3/& ���� ������
,PSHULDO�%UDQGV�3/& ������ �����
,QIRUPD�3/& ������ ����
,QWHUFRQWLQHQWDO�+RWHOV�*URXS�3/& ���� ������
,QWHUQDWLRQDO�&RQVROLGDWHG�$LUOLQHV�*URXS�6�$� ������ ����
,QWHUWHN�*URXS�3/& ���� �����

-G�6SRUWV�)DVKLRQ�3/& ������ �
-RKQVRQ�0DWWKH\�3/& ���� ����
.LQJILVKHU�3/& ������ ����
/DQG�6HFXULWLHV�*URXS�3/& ������ �����
/HJDO�	�*HQHUDO�*URXS�3/& ������ ����
/OR\GV�%DQNLQJ�*URXS�3/& ����� ����
/RQGRQ�6WRFN�([FKDQJH�*URXS�3/& ���� �������
0	*�3/& ������ ����
0HOURVH�,QGXVWULHV�3/& ������ ������
0RQGL�3/& ������ �����
1DWLRQDO�*ULG�3/& ������ ����
1DWZHVW�*URXS�3/& ������ ����
1H[W�3/& ���� �����
2FDGR�*URXS�3/& ������ �����
3HDUVRQ�3/& ������ �����
3HUVKLQJ�6TXDUH�+ROGLQJV�/7' ���� �����
3HUVLPPRQ�3/& ���� ����
3KRHQL[�*URXS�+ROGLQJV�3/& ������ ����
3UXGHQWLDO�3/& ������ �����
5HFNLWW�%HQFNLVHU�*URXS�3/& ���� �����
5HO[�3/& ���� ������
5HQWRNLO�,QLWLDO�3/& ������ �����
5LJKWPRYH�3/& ������ �����
5LR�7LQWR�3/& ���� ������
5ROOV�5R\FH�+ROGLQJV�3/& ������ ����
5V�*URXS�3/& ������ �����
6DJH�*URXS�3/& ������ �����
6DLQVEXU\��-��3/& ������ ����
6FKURGHUV�3/& ������ �
6FRWWLVK�0RUWJDJH�,QYHVWPHQW�7UXVW�3/& ������ ����
6HJUR�3/& ������ ����
6HYHUQ�7UHQW�3/& ���� ����
6KHOO�3/& ������ �����
6PLWK�	�1HSKHZ�3/& ���� ������
6PLWK��'V��3/& ������ ����
6PLWKV�*URXS�3/& ������ �����
6PXUILW�.DSSD�*URXS�3/& ���� �����
6SLUD[�6DUFR�(QJLQHHULQJ�3/& ����� ������
6VH�3/& ���� ����
6W��-DPHV
V�3ODFH�3/& ���� ����
6WDQGDUG�&KDUWHUHG�3/& ������ ����
7D\ORU�:LPSH\�3/& ������ ����
7HVFR�3/& ������ ����
8QLOHYHU�3/& ������ �����
8QLWH�*URXS�3/& ������ ����
8QLWHG�8WLOLWLHV�*URXS�3/& ������ ����
9RGDIRQH�*URXS�3/& ����� ����
:HLU�*URXS�3/& ���� ����
:KLWEUHDG�3/& ���� �����
:SS�3/& ������ �����

UK STOCK MARKET TRADING DATA  

-XO��� -XQ��� -XQ��� -XQ��� -XQ��� <U�$JR
2UGHU�%RRN�7XUQRYHU��P� ������ ����� ����� ����� ������ ������
2UGHU�%RRN�%DUJDLQV ��������� ��������� ��������� ��������� ��������� ���������
2UGHU�%RRN�6KDUHV�7UDGHG��P� ������� ������� ������� ������� ������� �������
7RWDO�(TXLW\�7XUQRYHU��eP� ������� ������� ������� ������� ������� �������
7RWDO�0NW�%DUJDLQV ��������� ��������� ��������� ��������� ��������� ���������
7RWDO�6KDUHV�7UDGHG��P� ������� ������� ������� ������� ������� �������
��([FOXGLQJ�LQWUD�PDUNHW�DQG�RYHUVHDV�WXUQRYHU��8.�RQO\�WRWDO�DW��SP��Á�8.�SOXV�LQWUD�PDUNHW�WXUQRYHU���X��8QDYDOLDEOH�
�F��0DUNHW�FORVHG�

$OO�GDWD�SURYLGHG�E\�0RUQLQJVWDU�XQOHVV�RWKHUZLVH�QRWHG��$OO�HOHPHQWV�OLVWHG�DUH�LQGLFDWLYH�DQG�EHOLHYHG
DFFXUDWH�DW�WKH�WLPH�RI�SXEOLFDWLRQ��1R�RIIHU�LV�PDGH�E\�0RUQLQJVWDU�RU�WKH�)7��7KH�)7�GRHV�QRW�ZDUUDQW�QRU
JXDUDQWHH�WKDW�WKH�LQIRUPDWLRQ�LV�UHOLDEOH�RU�FRPSOHWH��7KH�)7�GRHV�QRW�DFFHSW�UHVSRQVLELOLW\�DQG�ZLOO�QRW�EH
OLDEOH�IRU�DQ\�ORVV�DULVLQJ�IURP�WKH�UHOLDQFH�RQ�RU�XVH�RI�WKH�OLVWHG�LQIRUPDWLRQ�
)RU�DOO�TXHULHV�H�PDLO�IW�UHDGHU�HQTXLULHV#PRUQLQJVWDU�FRP

'DWD�SURYLGHG�E\�0RUQLQJVWDU�_�ZZZ�PRUQLQJVWDU�FR�XN

UK RIGHTS OFFERS  

$PRXQW /DWHVW
,VVXH SDLG UHQXQ� FORVLQJ
SULFH XS GDWH +LJK /RZ 6WRFN 3ULFH�S �RU�
7KHUH�DUH�FXUUHQWO\�QR�ULJKWV�RIIHUV�E\�DQ\�FRPSDQLHV�OLVWHG�RQ�WKH�/6(�

UK COMPANY RESULTS  

&RPSDQ\ 7XUQRYHU 3UH�WD[ (36�S� 'LY�S� 3D\�GD\ 7RWDO
$TXLOD�6HUYLFHV�*URXS 3UH ������ ������ ����� ����� ����� ����� ������� ������� $XJ�� ����� �����
%UDQG6KLHOG�6\VWHPV 3UH ����� ����� �����/ �����/ �����/ �����/ ������� ������� � ����� �����
%UDYHKHDUW�,QYHVWPHQW�*URXS 3UH ����� ����� ����� ����� ����� ����� ������� ������� � ����� �����
(XUDVLD�0LQLQJ 3UH ����� ����� �����/ �����/ �����/ �����/ ������� ������� � ����� �����
+DUODQG�	�:ROII�*URXS�+ROGLQJV 3UH ������ ������ ������/ ������/ ������/ ������/ ������� ������� � ����� �����
/DQVGRZQH�2LO�	�*DV 3UH ����� ����� �����/ �����/ �����/ �����/ ������� ������� � ����� �����
0HWDO15* 3UH ����� ����� �����/ �����/ �����/ �����/ ������� ������� � ����� �����
3RUYDLU ,QW ������ ������ ������ ����� ������ ������ ������� ������� $XJ��� ����� �����
5XUHOHF 3UH ����� ����� �����/ �����/ �����/ �����/ ������� ������� � ����� �����
:\QQVWD\�*URXS ,QW ������� ������� ����� ����� ������ ������ ������� ������� 2FW��� ������ ������

Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.
For more information on dividend payments visit www.ft.com/marketsdata

UK RECENT EQUITY ISSUES  

,VVXH ,VVXH 6WRFN &ORVH 0NW
GDWH SULFH�S� 6HFWRU FRGH 6WRFN SULFH�S� ��� +LJK /RZ &DS��eP�
����� ����� $0,) $PLFRUS�)6��8.��3OF ���� ���� ���� ���� �����
����� ���� $6+, $VKLQJWRQ�,QQRYDWLRQ�3/& ���� ���� ���� ���� �����
����� ���� 7$% %HFNHW�,QYHVW�3/& ���� ���� ���� ���� ����
����� ���� 21( 2QHLUR�(QHUJ\�3/& ����� ���� ����� ���� �����

†Placing price. *Intoduction. ÁWhen issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P

$XVWUDOLD��$��
$1=�%DQN ����� ���� ����� ����� ���� ���� ��������
%+3�*URXS ����� ���� ����� ����� ���� ����� ���������
&PZ%N$X ������ ���� ������ ����� ���� ����� ���������
&6/ ������ ����� ������ ������ ���� ����� ��������
1DW$XV%N ����� ���� ����� ����� ���� ����� ��������
7HOVWUD ���� ���� ���� ���� ���� ����� ��������
:HVIDUPHUV ����� ���� ����� ����� ���� ����� ��������
:HVWSDF�%DQN ����� ���� ����� ����� ���� ����� ��������
:RROZRUWKV ����� ���� ����� ����� ���� ����� ��������
%HOJLXP��é�
$Q%VK,Q%Y ����� ���� ����� ����� ���� ����� ��������
.%&�*US ����� ���� ����� ����� ���� ����� ��������
%UD]LO��5��
$PEHY ����� ���� ����� ����� ���� ����� ��������
%UDGHVFR ����� ���� ����� ����� ���� ���� ��������
&LHOR ���� ����� ���� ���� ���� ����� �������
,WDX+OG)LQ ����� ���� ����� ����� ���� ����� ��������
3HWUREUDV ����� ���� ����� ����� ����� ���� ��������
9DOH ����� ���� ����� ����� ����� ���� �������
&DQDGD��&��
%DXVFK�+OWK ����� ���� ����� ���� � ����� �������
%&( ����� ���� ����� ����� ���� ����� �������
%N0RQWUO ������ ���� ������ ������ ���� ���� ��������
%N1YD6 ����� ���� ����� ����� ���� ���� �������
%URRNILHOG ����� ����� ����� ����� ���� ����� ��������
&DQDG3F5 ������ ���� ������ ����� ���� ����� ��������
&DQ,PS ����� ���� ����� ����� ����� ���� ��������
&DQ1DW5V ����� ���� ����� ����� ���� ����� ��������
&DQ1DW5\ ������ ���� ������ ������ ���� ����� �������
(QEULGJH ����� ���� ����� ����� ���� ����� ��������
*W:HV/LI ����� ���� ����� ����� ���� ����� ��������
,PS2LO ����� ���� ����� ����� ���� ����� ��������
0DQXOLIH ����� ���� ����� ����� ���� ���� ��������
1XWULHQ ����� ���� ������ ����� ���� ����� ��������
5\O%N& ������ ���� ������ ������ ���� ����� ���������
6+23 ����� ���� ����� ����� � ���� ��������
6XQFRU�(Q ����� ���� ����� ����� ���� ����� ��������
7KP5HXW ������ ���� ������ ������ ���� ����� ��������
7QWR'RP ����� ���� ����� ����� ���� ����� ���������
7UQ&DQ ����� ���� ����� ����� ���� ����� ��������
&KLQD��+.��
$JULF%N&K ���� ���� ���� ���� ���� ���� ��������
%N�&KLQD ���� ���� ���� ���� ���� ���� ��������
%NRI&RPP ���� ���� ���� ���� ���� ���� ��������
%2(�7HFK ���� � ���� ���� � ����� �����
&K�&RPV�&RQV ���� ���� ���� ���� ���� ���� ������
&K�(YUEUJKW ���� ���� ���� ���� ����� ���� ������
&K�5DLO�&RQV ���� ���� ���� ���� ���� ���� �������
&K�5DLO�*S ���� ���� ���� ���� ���� ���� �������
&K&RQVW%N ���� ���� ���� ���� ���� ���� ���������
&KLQD�9DQNH ����� ���� ����� ���� ����� ���� �������
&KLQD&LWLF ���� ���� ���� ���� ���� ���� �������
&KLQD/LIH ����� ���� ����� ���� ���� ���� ��������
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-XQ��� 0RQWK <HDU

6	3�*6&,�6SW ������ ����� ������
'-�8%6�6SRW ������ ���� ������
75�&&�&5%�75 ������ ���� �����
/(%$�(8$�&DUERQ ����� ����� ������
/(%$�8.�3RZHU ������� ������ ������

Sources: � NYMEX, Á ECX/ICE, Ƈ CBOT, ? ICE Liffe, Ɔ ICE Futures, ƅ CME, Ƅ LME/London Metal Exchange.* Latest prices, $

unless otherwise stated.

BONDS: INDEX-LINKED  

3ULFH <LHOG 0RQWK 9DOXH 1R�RI
-XQ��� -XQ��� 3UHY UHWXUQ VWRFN 0DUNHW VWRFNV

&DQ������
��� ������ ����� ����� ����� ���� �������� �
)U������
��� ����� ����� ����� ����� ����� ��������� ��
6ZH������
��� ������ ����� ����� ����� ����� ��������� �
8.�������
��� ������ ����� ����� ���� ���� ��������� ��
8.������
��� ������ ����� ����� ���� ���� ��������� ��
8.������
��� ������ ����� ����� ���� ���� ��������� ��
86�������
��� ����� ����� ����� ����� ����� ���������� ��
86�������
��� ������ ����� ����� ����� ����� ���������� ��
5HSUHVHQWDWLYH�VWRFNV�IURP�HDFK�PDMRU�PDUNHW�6RXUFH��0HULOO�/\QFK�*OREDO�%RQG�,QGLFHV�á�/RFDO�FXUUHQFLHV��â�7RWDO�PDUNHW
YDOXH��,Q�OLQH�ZLWK�PDUNHW�FRQYHQWLRQ��IRU�8.�*LOWV�LQIODWLRQ�IDFWRU�LV�DSSOLHG�WR�SULFH��IRU�RWKHU�PDUNHWV�LW�LV�DSSOLHG�WR�SDU
DPRXQW�

BONDS: TEN YEAR GOVT SPREADS  

6SUHDG 6SUHDG
%LG YV YV
<LHOG %XQG 7�%RQGV

6SUHDG 6SUHDG
%LG YV YV
<LHOG %XQG 7�%RQGV

$XVWUDOLD ���� ���� ����
$XVWULD ���� ���� �����
&DQDGD ���� ���� �����
'HQPDUN ���� ���� �����
)LQODQG ���� ���� �����
*HUPDQ\ ���� ���� �����
,WDO\ ���� ����� �����
-DSDQ ���� ����� �����

1HWKHUODQGV ���� ���� �����
1HZ�=HDODQG ���� ���� ����
1RUZD\ ���� ���� �����
3RUWXJDO ���� ���� �����
6SDLQ ���� ���� �����
6ZHGHQ ���� ����� �����
6ZLW]HUODQG ���� ����� �����
8QLWHG�6WDWHV ���� ���� ����

,QWHUDFWLYH�'DWD�3ULFLQJ�DQG�5HIHUHQFH�'DWD�//&��DQ�,&(�'DWD�6HUYLFHV�FRPSDQ\�

VOLATILITY INDICES  

-XO��� 'D\�&KQJ 3UHY ���ZN�KLJK ���ZN�ORZ
9,; ����� ����� ����� ����� �����
9;' ����� ���� ����� ����� ����
9;1 ����� ���� ����� ����� ����
9'$; ����� ���� ����� ����� �
��&%2(��9,;��6	3�����LQGH[�2SWLRQV�9RODWLOLW\��9;'��'-,$�,QGH[�2SWLRQV�9RODWLOLW\��9;1��1$6'$4�,QGH[�2SWLRQV�9RODWLOLW\�
Á�'HXWVFKH�%RUVH��9'$;��'$;�,QGH[�2SWLRQV�9RODWLOLW\�

BONDS: BENCHMARK GOVERNMENT  

5HG %LG %LG 'D\�FKJ :N�FKJ 0RQWK <HDU
'DWH &RXSRQ 3ULFH <LHOG \LHOG \LHOG FKJ�\OG FKJ�\OG

$XVWUDOLD � � � � � � �
����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

$XVWULD ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ����� ���� ����� ����

%HOJLXP ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ����� ���� ����� ����

&DQDGD ����� ���� ����� ���� ����� ����� ���� ����
����� ���� ����� ���� ����� ����� ���� ����
����� ���� ����� ���� ����� ����� ����� �����

'HQPDUN ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ����� ���� ����� ����

)LQODQG ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

)UDQFH ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ����� ���� ����� ����

*HUPDQ\ ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ����� ���� ����� ����

*UHHFH � � � � � � �
����� ���� ������ ���� ���� ���� ���� ����

,UHODQG � � � � � � �
����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ����� ���� ����� ����

,WDO\ ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ����� ����
����� ���� ����� ���� ����� ���� ����� ����

-DSDQ ����� ���� ������ ���� ���� ���� ����� �����
����� ���� ����� ���� ���� ���� ����� �����
����� ���� ����� ���� ���� ���� ����� ����

1HWKHUODQGV ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ������ ���� ����� ���� ����� ����

1HZ�=HDODQG ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ������ ���� ���� ���� ���� ����

1RUZD\ ����� ���� ����� ���� ���� ���� ���� ����
3RODQG � � � � � � �

����� ���� ����� ���� ����� ����� ����� �����
����� ���� ����� ���� ����� ����� ����� �����

3RUWXJDO ����� ���� ������ ���� ���� ���� ���� ����
6SDLQ � � � � � � �

����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ����� ����

6ZHGHQ ����� ���� ������ ���� ���� ����� ���� ����
����� ���� ������ ���� ����� ����� ���� ����

6ZLW]HUODQG ����� ���� ������ ���� ����� ���� ���� ����
����� ���� ����� ���� ����� ���� ���� ����

8QLWHG�.LQJGRP ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ����� ����

8QLWHG�6WDWHV � � � � � � �
����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ����� ���� ���� ����
����� ���� ����� ���� ����� ���� ���� ����

,QWHUDFWLYH�'DWD�3ULFLQJ�DQG�5HIHUHQFH�'DWD�//&��DQ�,&(�'DWD�6HUYLFHV�FRPSDQ\�

GILTS: UK CASH MARKET  

5HG &KDQJH�LQ�<LHOG ���:HHN $PQW
-XO��� 3ULFH�e <LHOG 'D\ :HHN 0RQWK <HDU +LJK /RZ eP

� � � � � � � � �
7U�����SF�
�� ����� ���� ���� ���� ����� ������ ����� ����� �����
7U������SF�
�� ����� ���� ���� ���� ����� ������ ����� ����� �����
7U��SF�
�� ����� ���� ���� ���� ����� ������ ������ ����� �����
7U������SF�
�� ����� ���� ���� ���� ����� ������ ����� ����� �����
7U�����SF�
�� ����� ���� ���� ���� ����� ������ ����� ����� �����
7U����SF�
�� ����� ���� ���� ���� ����� ������ ����� ����� �����
7U��SF�
�� ����� ���� ���� ���� ���� ������ ������ ����� �����
7U�����SF�
�� ����� ���� ���� ���� ���� ����� ������ ����� �����
7U����SF�
�� ����� ���� ���� ���� ���� ����� ������ ����� �����
7U�����SF�
�� ����� ���� ���� ���� ����� ����� ������ ����� �����
7U��SF�
�� ����� ���� ���� ���� ����� ����� ������ ����� �����
*LOWV�EHQFKPDUNV�	�QRQ�UXPS�XQGDWHG�VWRFNV��&ORVLQJ�PLG�SULFH�LQ�SRXQGV�SHU�e����QRPLQDO�RI�VWRFN�

GILTS: UK FTSE ACTUARIES INDICES  

3ULFH�,QGLFHV 'D\
V 7RWDO 5HWXUQ 5HWXUQ
)L[HG�&RXSRQ -XO��� FKJ�� 5HWXUQ ��PRQWK ��\HDU <LHOG
��8S�WR���<HDUV ����� ����� ������� ����� ����� ����
���������<HDUV ������ ����� ������� ����� ������ ����
����������<HDUV ������ ����� ������� ����� ������ ����
���������<HDUV ������ ����� ������� ����� ������ ����
��2YHU����<HDUV ������ ����� ������� ���� ������ ����
��$OO�VWRFNV ������ ����� ������� ����� ������ ����

'D\
V 0RQWK <HDU
V 7RWDO 5HWXUQ 5HWXUQ
,QGH[�/LQNHG -XO��� FKJ�� FKJ�� FKJ�� 5HWXUQ ��PRQWK ��\HDU
��8S�WR���<HDUV ������ ����� ����� ����� ������� ����� ����
��2YHU���\HDUV ������ ����� ���� ������ ������� ���� ������
�������\HDUV ������ ����� ����� ����� ������� ����� �����
��2YHU����\HDUV ������ ����� ���� ������ ������� ���� ������
��$OO�VWRFNV ������ ����� ���� ������ ������� ���� ������

<LHOG�,QGLFHV -XO��� -XQ��� <U�DJR -XO��� -XQ��� <U�DJR
��<UV ���� ���� ���� ���<UV ���� ���� ����
���<UV ���� ���� ���� ���<UV ���� ���� ����
���<UV ���� ���� ����

LQIODWLRQ��� LQIODWLRQ���
5HDO�\LHOG -XO��� 'XU�\UV 3UHYLRXV <U�DJR -XO��� 'XU�\UV 3UHYLRXV <U�DJR
8S�WR���\UV ���� ���� ���� ����� ���� ���� ���� �����
2YHU���\UV ���� ����� ���� ����� ���� ����� ���� �����
�����\UV ���� ���� ���� ����� ���� ���� ���� �����
2YHU����\UV ���� ����� ���� ����� ���� ����� ���� �����
$OO�VWRFNV ���� ����� ���� ����� ���� ����� ���� �����
6HH�)76(�ZHEVLWH�IRU�PRUH�GHWDLOV�ZZZ�IWVH�FRP�SURGXFWV�LQGLFHV�JLOWV
k�����7UDGHZHE�0DUNHWV�//&��$OO�ULJKWV�UHVHUYHG��7KH�7UDGHZHE�)76(
*LOW�&ORVLQJ�3ULFHV�LQIRUPDWLRQ�FRQWDLQHG�KHUHLQ�LV�SURSULHWDU\�WR
7UDGHZHE��PD\�QRW�EH�FRSLHG�RU�UH�GLVWULEXWHG��LV�QRW�ZDUUDQWHG�WR�EH
DFFXUDWH��FRPSOHWH�RU�WLPHO\��DQG�GRHV�QRW�FRQVWLWXWH�LQYHVWPHQW�DGYLFH�
7UDGHZHE�LV�QRW�UHVSRQVLEOH�IRU�DQ\�ORVV�RU�GDPDJH�WKDW�PLJKW�UHVXOW�IURP�WKH�XVH�RI�WKLV�LQIRUPDWLRQ�

$OO�GDWD�SURYLGHG�E\�0RUQLQJVWDU�XQOHVV�RWKHUZLVH�QRWHG��$OO�HOHPHQWV�OLVWHG�DUH�LQGLFDWLYH�DQG�EHOLHYHG�DFFXUDWH
DW�WKH�WLPH�RI�SXEOLFDWLRQ��1R�RIIHU�LV�PDGH�E\�0RUQLQJVWDU��LWV�VXSSOLHUV��RU�WKH�)7��1HLWKHU�WKH�)7��QRU
0RUQLQJVWDUÜV�VXSSOLHUV��ZDUUDQW�RU�JXDUDQWHH�WKDW�WKH�LQIRUPDWLRQ�LV�UHOLDEOH�RU�FRPSOHWH��1HLWKHU�WKH�)7�QRU
0RUQLQJVWDUÜV�VXSSOLHUV�DFFHSW�UHVSRQVLELOLW\�DQG�ZLOO�QRW�EH�OLDEOH�IRU�DQ\�ORVV�DULVLQJ�IURP�WKH�UHOLDQFH�RQ�WKH
XVH�RI�WKH�OLVWHG�LQIRUPDWLRQ��)RU�DOO�TXHULHV�H�PDLO�IW�UHDGHU�HQTXLULHV#PRUQLQJVWDU�FRP

'DWD�SURYLGHG�E\�0RUQLQJVWDU�_�ZZZ�PRUQLQJVWDU�FR�XN
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)XQG %LG 2IIHU '��� <LHOG

DEUGQ�&DSLWDO��&,��/LPLWHG �-(5�
32�%R[������6W�+HOLHU��-HUVH\��-(���58�������������
)&$�5HFRJQLVHG

DEUGQ�&DSLWDO�2IIVKRUH�6WUDWHJ\�)XQG�/LPLWHG

%ULGJH�)XQG e ������ � ������� ����

*OREDO�(TXLW\�)XQG e ������ � ������� ����

*OREDO�)L[HG�,QWHUHVW�)XQG e ������ � ������� ����

,QFRPH�)XQG e ������ � ������� ����

6WHUOLQJ�)L[HG�,QWHUHVW�)XQG e ������ � ������� ����

8.�(TXLW\�)XQG e ������ � ������� ����

$OJHEULV�,QYHVWPHQWV �,5/�
5HJXODWHG
$OJHEULV�)LQDQFLDO�&UHGLW�,�(85 é ������ � ����� ����

$OJHEULV�)LQDQFLDO�&UHGLW�5�(85 é ������ � ����� ����

$OJHEULV�)LQDQFLDO�&UHGLW�5G�(85 é ����� � ����� ����

$OJHEULV�)LQDQFLDO�,QFRPH�,�(85 é ������ � ���� ����

$OJHEULV�)LQDQFLDO�,QFRPH�5�(85 é ������ � ���� ����

$OJHEULV�)LQDQFLDO�,QFRPH�5G�(85 é ����� � ���� ����

$OJHEULV�)LQDQFLDO�(TXLW\�%�(85 é ������ � ���� ����

$OJHEULV�)LQDQFLDO�(TXLW\�5�(85 é ������ � ���� ����

$OJHEULV�,*�)LQDQFLDO�&UHGLW�,�(85 é ����� � ���� ����

$OJHEULV�,*�)LQDQFLDO�&UHGLW�5�(85 é ����� � ���� ����

$OJHEULV�*OREDO�&UHGLW�2SSRUWXQLWLHV�,�(85 é ������ � ���� ����

$OJHEULV�*OREDO�&UHGLW�2SSRUWXQLWLHV�5�(85 é ������ � ���� ����

$OJHEULV�*OREDO�&UHGLW�2SSRUWXQLWLHV�5G�(85 é ������ � ���� ����

$OJHEULV�&RUH�,WDO\�,�(85 é ������ � ���� ����

$OJHEULV�&RUH�,WDO\�5�(85 é ������ � ���� ����

$OJHEULV�6XVW��:RUOG�% é ������ � ���� �

$OJHEULV�6XVW��:RUOG�5 é ������ � ���� �

7KH�$QWDUHV�(XURSHDQ�)XQG�/LPLWHG
2WKHU�,QWHUQDWLRQDO

$()�/WG�8VG � ������ � ���� ����

$()�/WG�(XU é ������ � ���� ����

$UWHPLV�)XQG�0DQDJHUV�/WG�������) �8.�
���6W��-DPHV
V�6WUHHW��/RQGRQ�6:�$��/'��������������
$XWKRULVHG�,QY�)XQGV
$UWHPLV�&RUSRUDWH�%RQG�,�$FF ����� � ���� ����

$UWHPLV�3RVLWLYH�)XWXUH�)XQG ����� � ���� ����

$UWHPLV�7DUJHW�5HWXUQ�%RQG�,�$FF ������ � ����� ����

$VKPRUH�*URXS
���$OGZ\FK��/RQGRQ�:&�%��$(��'HDOLQJ�WHDP�������������������
$XWKRULVHG�,QY�)XQGV
(PHUJLQJ�0DUNHWV�(TXLW\�)XQG � ������ � ���� ����

(PHUJLQJ�0DUNHWV�(TXLW\�(6*�)XQG � ������ � ���� ����

(PHUJLQJ�0DUNHWV�)URQWLHU�(TXLW\�)XQG � ������ � ���� ����

(PHUJLQJ�0DUNHWV�%OHQGHG�'HEW�)XQG � ����� � ���� ����

(PHUJLQJ�0DUNHWV�%OHQGHG�'HEW�(6*�)XQG � ����� � ���� ����

(PHUJLQJ�0DUNHWV�$FWLYH�(TXLW\�)XQG � ������ � ���� ����

(PHUJLQJ�0DUNHWV�&RUSRUDWH�'HEW�)XQG � ����� � ����� ����

(PHUJLQJ�0DUNHWV�'HEW�)XQG � ����� � ���� ����

(PHUJLQJ�0DUNHWV�/RFDO�&XUUHQF\�%RQG�)XQG � ����� � ���� ����

$WODQWDV�6LFDY �/8;�
5HJXODWHG
$PHULFDQ�'\QDPLF � ������� � ������� ����

$PHULFDQ�2QH � ������� � ������� ����

%RQG�*OREDO é ������� � ���� ����

(XURFURLVVDQFH é ������� � ������ ����

)DU�(DVW � ������� � ������ ����

)XQG %LG 2IIHU '��� <LHOG

%OXH�:KDOH�,QYHVWPHQW�)XQGV�,&$9 �,5(�
ZZZ�EOXHZKDOH�FR�XN��LQIR#EOXHZKDOH�FR�XN

)&$�5HFRJQLVHG���,UHODQG�8&,76

%OXH�:KDOH�*URZWK�86'�7 � ����� � ���� �

%URRNV�0DFGRQDOG�,QWHUQDWLRQDO�)XQG�0DQDJHUV�/LPLWHG �-(5�
��$QOH\�6WUHHW��6W�+HOLHU��-HUVH\��-(���4(
����������������������,QW�������������������������8.�

%URRNV�0DFGRQDOG�,QWHUQDWLRQDO�,QYHVWPHQW�)XQGV�/LPLWHG

(XUR�+LJK�,QFRPH é ������ � ������� ����
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&*�$VVHW�0DQDJHPHQW�/LPLWHG �,5/�
���0RRUJDWH��/RQGRQ��(&�5��$<
'HDOLQJ��7HO�����������������)D[����������������
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Axl Rose on 
stage with 
Guns N’ Roses 
in Hyde Park 
Guilherme Nunes Cunha Neto

From far left: 
saxophonist 
Immanuel 
Wilkins at 
Love Supreme 
Festival; singer 
Jazzmeia Horn  
Roger Thomas

drummer Michael Reed were a bouncy 
and supportive rhythm team.

Horn opened with the original “Free 
Your Mind” from her 2019 album Love & 
Liberation. “Let your thoughts expand,” 
she sang over walking-bass swing and 
songbook chords, before launching an 
extended improvisation that morphed 
from swing to hip-hop and moved from 
Ella Fitzgerald-style scat to moves of her 
own. Vocals leapt from low notes to 
high, vowels were stretched sensuously 
and a sustained upper register had no 
trace of squeak. Gould set the scene with 
a two-handed solo that focused the 
crowd, bassist Clotter tugged at the 
pulse to cue the change of style.

“Tippin'” came next, a new song 
themed on taking life to the edge with-
out falling over a cliff. The lyric was 
clear, as was the playful torch-song 
mood, but it was Horn's astounding 
technique that fully captured the idea. 
Those high notes were sustained almost 
beyond credibility, quick-fire vocalese 
came at speed and control was never
in doubt.

Elsewhere, spiritual faith was cele-
brated over a fast modal pulse — “Bless 
the most high” was one refrain, repeated 
by the audience on cue with glee. And 
the standard “Our Love Is Here to Stay” 
was pulled thrillingly out of shape. The 
encore, an audience-requested “Tight”, 
zipped along smoothly, the drum solo 
finale played at speed. AAAAE

Bassist Marcus Miller opened his 
equally assured set having to balance 
the sound. “I'm just going to play the 
bass while we get it together,” he said, 
crunching out a bone-shaking riff. The 
band entered one by one, melodic bass 

clicked with whiplash drums, brass riffs 
stabbed and Miller's first solo wowed 
the crowd. The gig continued with 
“Untamed”, from Laid Black, Miller's lat-
est album. A prowling groove, pregnant 
with menace, got the song title's gist, but 
it was well-crafted control that landed 
the music's punch. Trumpeter Russell 
Gunn's muted solo gripped, Miller's was 
fast-fingered, lyrical and intense and 
alto saxophonist Donald Hayes mixed 
bebop and blues.

Miller continued with a bass guitar 
masterclass of Funkadelic-like lines, 
thumb-slapped grooves and high-toned 
melodic intrigue. “Jekyll & Hyde” mixed 
the cool and the crazy — “I play the cool 
part,” said Miller, before unleashing 
high-octane power. The ballad “Mr Pas-
torius”, released on Miles Davis's 1989 
album Amandla, featured elegant muted 
trumpet before changing tempo 
through modern jazz gears. And 
“Gorée”, Miller's showcase for bass clar-
inet, was recast as a resilient song for 
peace. Brooding at first — Miller wrote 
the composition after visiting the slave 
island of that name off Senegal — it had 
an upbeat ending.

The finale, The Beatles' “Come 
Together”, with bass playing lead, was 
interrupted by an electronic growl of 
feedback from a misfunctioning PA. 
“Play in the same key as the feedback,” 
said Miller without turning a hair. “It's 

Mike Hobart

The 10th edition of jazz, funk and soul 
festival Love Supreme offered popular 
appeal and hidden depths, each strand 
balancing old and new. On Saturday's 
genre-sweeping programme, Incog-
nito's slick main-stage acid-jazz set was 
followed by Greentea Peng's self-styled 
psychedelic soul. Tight brass, warm 
grooves and a rousing rendition of 
“Always There” reflected Incognito's 
early 1990s vibe while Peng's more con-
temporary style included swirly key-
boards, dubby bass and bursts of rap.

Little Simz was the day's headline
act. Crisp hip-hop beats and a cloud of 
red smoke cued a stampede across the 
fields towards the open-air main stage 
as people realised she had started
without them. A scanter crowd drifted 
into a faraway marquee as saxophonist 
Immanuel Wilkins was sound-
checking. Unfazed, he soon delivered 
the day's killer jazz set.

Wilkins' performance drew on the 
unfolding themes and interactive rap-
port that made his recent Blue Note 
album The 7th Hand a standout. At this 
gig, the compositions merged into a con-
tinuous flow and the band's focused 
improvisations were even more intense. 
Wilkins' alto sax is the lead voice, with a 
diamond-hard tone that is matched by 
precise articulation. At this gig, epic 
streams of invention supported by an 
intense collective will engrossed the 
small but rapt audience.

The performance began with a motif 
floating over dense piano voicings and 
drummer Kweku Sumbry working up a 
dialogue between bass drum and snare. 
As snippets of melody wound this way 
and that, pianist Micah Thomas empha-
sised changes in mood and bassist Matt 
Brewer twinned double bass thrust with 
Sumbry's bass drum beats that were so 
powerful they reverberated in the chest. 

Wilkins, the main soloist, mingled 

syncopated lines and blues-shaped
riffs with an inexorable logic, adding 
high-note squawks that raised a cheer. 
But this band is collective to the core, 
and pianist Thomas, an equally strong 
voice, conjured short discords and
dazzling dialogues between left hand 
and right. It was his sustained bursts
of abstraction that built to a high
and ended this immensely satisfying 
set. AAAAA

Elsewhere, a strong jazz strand 
ranged far and wide, skirted extremes 
and gave jazz newcomers a dedicated 
space. Vocalist Jazzmeia Horn's mid-
afternoon set twinned legacy elements 
with new ideas and provided show-
stopping moments with ease. Her
pianist Victor Gould was more than 
filler, while bassist Jason Clotter and 
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in the key of G.” The band did, and — 
problem solved — barnstormed the set 
to a close. AAAAE

In contrast, Armenian pianist Tigran 
Hamasyan and his trio kept audience 
communication to a minimum in a 
rhythmically intricate set. Hamasyan's 
blend of folkloric influences and post-
modern jazz juxtaposes bombastic 
emotions with moments of calm. Bass 
and drums interwove to a preset plan 
and sparse snare drum beats were awk-
wardly placed. Free-flowing improvisa-
tion was sorely missed. AAAEE

No such worries with Trinidad-raised 
steel pan-player Leon Foster Thomas, 
who spoke warmly to the audience and 
raised technique to a virtuosic pitch. His 
midnight set for Jazz in the Round was 
based on the well-worked grooves of 
1970s jazz-funk — one song was intro-
duced as giving a New Orleans speak-
easy a Trinidad vibe; a note-perfect 
“Opus Pocus” referenced the song's 
composer, Jaco Pastorius. 

Bass, drums and guitar fell neatly into 
place and Sam Leak's synth gripped. But 
it was the unique Thomas who made the 
band stand out. He strips the steel pan of 
sentiment without losing the instru-
ment's warmth and adds chromatic 
flourishes that are entirely his own. 
AAAAE

lovesupremefestival.com
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Engrossed by epic streams of invention

Áine Kim Kennedy 

“You're in the jungle, baby!” shrilled Axl 
Rose, Joker-red locks fluttering in the 
London wind and drizzle, “You're gonna 
die!” Much of the crowd in Hyde Park 
were, in fact, shuffling off to the toilets, a 
regular sight over the next three hours. 
In a far cry from their heyday, Guns N' 
Roses had turned up 10 minutes early, a 
mark of newfound professionalism 
since their 2016 reunion. 

Dwarfed by screens magnifying every 
detail — HD shots of Slash's nose hair as 
well as his shredding — the “most dan-
gerous band in the world” took a stand 
against the dying of the light and won, 
avoiding the technical woes of their 
recent Glastonbury set. Their continued 
ability and the immense effort behind it 
were equally evident as they strained to 
recreate the devil-may-care sound of 
their 1987 breakout album Appetite for 
Destruction. “I think I have a couple 
more ya-ya's in me if I dig a little deeper,” 
mused Rose, perhaps more to himself 
than to his audience. 

With the exception of aptly named 
2021 single “Absurd” — a well-earned 
chance to scream obscenities at the 
golden circle enclosure — the band 
chugged through crowd-pleasers with 
puppyish enthusiasm. 

Two songs in, Rose tumbled over a 
speaker, gamely popping up again with-
out losing his place in “Bad Obsession”. 
Bobbing away behind him, bassist Duff 
McKagan and keyboard player Dizzy 
Reed of the “classic” line-up seemed 

equally chuffed to be back; Slash, 
sphinxlike under top hat and shades, 
was joined by drummer Frank Ferrer 
and recent addition Melissa Reese.
The band brought a manic energy to 
favourites such as “Live and Let Die” 
and “Welcome to the Jungle”, Rose's 
veins a-bulge as he squeezed out the 
high notes.

Despite their status as karaoke 
favourites — “Sweet Child O' Mine” 
alone has more than 1.5bn streams on 
Spotify — the band couldn't resist a 
political statement, turning power bal-
lad “Civil War” into a Ukraine solidarity 
anthem. “Look at the blood we're spill-
ing, look at the world we're killing,” 
thundered Rose as Slash buried himself 
in his guitar. The nauseating CGI swoop-
throughs of a bombed-out city onscreen 
were a reminder that subtlety and gravi-
tas have never been Guns N' Roses' 
strong suit. Barely had the yellow and 
blue faded away when Slash was segue-
ing into “Voodoo Child (Slight Return)”. 
The 10-minute solo that followed
was accompanied by the squeak of 

expensive activewear as people made 
for the Aperol stand.

With the sun setting, the crowd 
warmed to a barrage of classics, Rose 
flexing his strangled-Elmo vocals in sin-
galongs to “November Rain” and 
“Knockin' on Heaven's Door”. The 
galumphing cowbell and choo-choo 
sound effects in “Nightrain” roused 
both parents and children sitting atop 
Barbour-jacketed shoulders. Sprawled 
against the barrier, characters straight 
out of Hogarth's “Beer Street” — tinny in 
one hand, ciggy in the other — swayed 
misty-eyed to “Don't Cry”. 

Rose's tongue-in-cheek sign-off, 
“We're Lloyd's of London”, was the only 
reference to the hell-raising past; the 
insurance underwriters sued them in 
1992 after the band sparked a riot in 
Missouri and claimed compensation for 
gigs cancelled as a result. It seems the 
man who described himself as “a 
screaming two-year-old” has finally 
grown up. 

gunsnroses.com

Vintage rockers with puppyish energy
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Guns N’ Roses
Hyde Park, London
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Bassist Marcus Miller played thumb-slapped grooves — Roger Thomas 

THE LIFE OF A SONG
How Billy Squier’s 1980 track ‘The Big Beat’ 
was sampled, sliced and diced by hip-hop acts
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A decade ago most of the big pharmaceutical groups gave up on one of humanity’s cruellest diseases. 
But then a new treatment from a small Swedish company showed promise.

By Hannah Kuchler and Jamie Smyth

A start-up’s mission to solve Alzheimer’s

G unilla Osswald speaks qui-
etly as she describes her 
last act at AstraZeneca. 
After 28 years of trying to 
create treatments for 

patients with brain disorders, in 2012 
she was handed the “sad” task of closing 
a large Swedish research and develop-
ment site and making 1,300 people 
redundant. 

A decade ago, the Anglo-Swedish 
drugmaker was cutting its investment 
in neuroscience. It was not the only one. 
GSK, Pfizer and Bristol Myers Squibb 
were among other big pharmaceutical 
companies that stopped trying to find 
treatments for some of humanity’s most 
inscrutable diseases. At the time, Alzhe-
imer’s research was considered a costly, 
hopeless cause.

Peering over a conference table in 
Stockholm, Osswald admits neuro-
science is risky for drugmakers. “It’s a 
difficult area. But the benefit can be so 
huge when you have something which is 
successful,” she says. 

After AstraZeneca closed its site, Oss-
wald did not give up. Instead, she 
became the leader of a start-up of just 20 
people devoted to tackling Alzheimer’s, 
called BioArctic, and brought in others 
from AstraZeneca. Their aim was to cre-
ate a drug that would become the first to 
slow the progression of the disease.

On that front, they have made 
progress. This week, the Food and Drug 
Administration, the US regulator, will 
decide whether to fully approve BioArc-
tic’s first commercially available drug 
candidate, lecanemab, created with the 
Japanese drugmaker Eisai and US bio-
tech Biogen. 

The FDA already granted emergency 
approval in January, based on data that 
showed lecanemab slowed the rate of 
cognitive decline in early-stage Alzhe-
imer’s patients by 27 per cent, a moder-
ate but statistically significant result. 
Full approval should vastly increase the 
number of patients able to access the 
drug in the months ahead; it is the first 
time people with Alzheimer’s will be 
able to take something to slow the pro-
gression of their disease.

“It is really a big step forward,” says 
Osswald, explaining that before this, 
drugs could only alleviate some symp-
toms, not tackle the causes. 

Not everyone agrees. Some research-
ers and clinicians are concerned that the 
reduction in the rate of cognitive decline 
seen during the late-stage drug trial is 
not “clinically meaningful” because 
many patients would not feel much of 
an impact. 

They worry that the benefits do not 
outweigh the risks: the trial showed the 
drug can cause swelling and bleeding in 
the brain. Patients will have to be care-
fully monitored when they first take the 
drug, which is administered intrave-
nously. Since the trial of 1,795 ended, at 
least three Alzheimer’s patients have 
died from brain bleeds after taking 
lecanemab, including two people who 
were also taking blood-thinning medi-
cines. Eisai said the drug could not be 
directly linked to the deaths. 

About 55mn people worldwide have 
dementia, of which up to 70 per cent suf-
fer from Alzheimer’s — a disease that 
erases memories and the ability to com-
municate and live independently. In the 
UK, the Alzheimer’s Association esti-
mates it already costs the government 
£25bn a year. 

Osswald weighs her words carefully, 
wary of overpromising to desperate 
patients. “It’s not a cure. But it hopefully 
can help them to get a longer time when 
they are fairly healthy,” she says.

Lecanemab is not the only new Alzhe-
imer’s drug with potential. BioArctic’s 
results last autumn were followed by 
those from another promising trial for a 
drug, donanemab, from Eli Lilly. 

If they are both approved, the drugs 
may eventually save on healthcare costs 
by keeping people healthier for longer. 
But they will create huge upfront bills. 
Lecanemab will have an official US price 
of $26,500 a year, though insurers will 
negotiate rebates that make it cheaper. 
Medicare, the US government-backed 
insurance for seniors, has pledged to 
pay for it if approved. In Europe, the reg-
ulator is expected to make a decision in 
the first quarter of next year.

Lecanemab has given hope to large 
pharmaceutical companies, such as 
Bristol Myers Squibb and GSK, which 
are piling back into neuroscience, part-
nering with start-ups, or looking to see if 
they can revive failed drug candidates. 

There are now more clinical trials for 
Alzheimer’s drugs than ever before, 
with drugmakers increasing the 
number they sponsor by almost 8 per 

forms of the disease” — developing 
symptoms at a younger age than aver-
age and experience a faster decline. It 
was therefore easier to witness what was 
happening in the brain using blood tests 
and scans. 

Lannfelt discovered that patients in 
the Arctic community had the symp-
toms of Alzheimer’s but they didn’t have 
the sticky plaques in their brains. 
Rather, they had a build-up of amyloid 
beta in a soluble form called protofi-
brils. Lannfelt came to believe that it 
was the protofibrils that initially cause 
the disease. Unlike the plaques, soluble 
protofibrils can move around the brain, 
gumming up neurons and eventually 
causing the cells to die. 

Protofibrils, he thought, would also be 
a safer target for a drug. Amyloid beta 
exists in many forms in the body. Pro-
tofibrils are only in the brain. Drugs 
designed to target amyloid beta gener-
ally could therefore latch on in unin-
tended places, causing side effects. 

In 2003, Lannfelt and his BioArctic 
colleagues first approached Eisai, a 
much bigger company with experience 
in clinical trials with Alzheimer’s 
patients. Unlike many pharmaceutical 
companies at the time, Eisai was simi-
larly determined to find a drug for the 
disease. Haruo Naito, chief executive, 
was leading the company’s discovery lab 
when Eisai developed its first therapy 
for symptoms of Alzheimer’s, and he 
stayed in contact with patients and their 
families. Alexander Scott, executive 
vice-president of integrity, says Naito 
understood the “tremendous unmet 
need” for patients. 

In 2007, the Japanese drugmaker took 
the licence for lecanemab and in 2014 
Eisai signed up Biogen to jointly develop 
and commercialise the drug. 

Lannfelt, now 74, has been studying 
Alzheimer’s since 1992. He was con-
vinced BioArctic’s new approach would 
work, yet it worked better than he 
expected. In the study, the patients tak-
ing the drug declined 27 per cent more 
slowly than those who received a pla-
cebo, as measured on a cognitive and 
functional scale. Study participants, 
considered early-stage, had probably 
had the amyloid building up in their 
brains for 20 to 25 years. But scans 
showed a significant removal in just 18 
months. “I was surprised the effect was 
so strong,” Lannfelt says.

Investors were also surprised. BioArc-
tic’s stock shot up more than 240 per 
cent on the day the initial results were 
published. When approved, analysts at 
Swedish bank Carnegie forecast sales 
will peak at $13bn in 2035, giving Bio-
Arctic a $1.1bn royalty that year. In 
total, it stands to receive billions, much 
of which it plans to invest in the hunt for 
more effective drugs.

This is a marked difference from the 
last Alzheimer’s drug heralded as a 
breakthrough. Medicare refused to pay 
for Biogen and Eisai’s aduhelm, after a 

BioArctic 
scientists 
Alex Kasrayan 
and Eleni 
Gkanatsiou at 
the group’s lab 
in Stockholm. 
The company 
has just 85 staff, 
but it has 
ambitions to 
grow into a 
standalone 
pharma 
company. Below 
right: Gunilla 
Osswald, chief 
executive of 
BioArctic, and 
co-founder Lars 
Lannfelt
Martina Holmberg/FT

‘It’s not a 
cure. But it 
hopefully 
can help 
[patients] 
to get a 
longer time 
when they 
are fairly 
healthy’

cent in the past year, according to 
research from the University of 
Nevada. AstraZeneca says it still has a 
small neuroscience group with a 
number of products in trials, including 
one for Alzheimer’s in an early study.

After a transformation in oncology 
treatments over the past decade — mor-
tality rates are falling across many types 
of cancer — scientists are speculating 
that Alzheimer’s could also be tackled 
with medicines targeted to sub groups of 
patients. 

While it is far from a perfect drug, 
lecanemab is the culmination of dec-
ades of research and many failed candi-
dates — a prolonged and frustrating 
process of trial and error that is begin-
ning to bear fruit. John Hardy, a profes-
sor of neurology at University College 
London, says academics and companies 
finally understand what a potential 
drug has to do to tackle the disease. 
“We’re not operating in the dark any-
more,” he says. 

The ‘Arctic mutation’

BioArctic’s co-founder, a doctor-turned-
scientist called Lars Lannfelt, travelled 
to the end of the earth to find the clue 
that led to his drug breakthrough. 

In the 1990s Lannfelt made a name 
for himself in dementia research when 
he discovered in Alzheimer’s patients a 
mutation in the gene that produces a 
protein called amyloid beta. A build-up 
of amyloid in the form of sticky plaques 
in the brain is generally considered to be 
the cause of Alzheimer’s. (Not all 
researchers agree with the “amyloid 
hypothesis”. Numerous therapies 
aimed at reducing plaques in patients’ 
brains have failed in trials, sowing 
doubts and entrenching division.)

Lannfelt made his discovery — chris-
tened “the Swedish mutation” — after 
long and slippery drives to faraway 
communities in his Volvo. In his search 
for a drug to treat the disease, he went 
even further, flying to Umeå in North-
ern Sweden and driving a rental car to a 
remote community of people who, due 
to their own genetic mutation, were suf-
fering disproportionately from Alzhe-
imer’s. They experienced “exaggerated 

New Alzheimer’s drugs are rarely approved
146 investigational medicines in clinical development
were either halted or failed to receive regulatory approval
between 1998 and 2017

Source: PhRMA analysis of Adis R&D Insight Database, Jan 2018
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ogy. Anders Martin-Löf, chief financial 
officer, says oncology was the “big 
thing” of the past 10 years, with more 
targeted drugs, often combined for bet-
ter impact. “We’re at the starting point 
now in neuro. And I think we’re looking 
for a golden era that is about to start,”
he says. 

As tests become more accurate and 
we understand more about what is hap-
pening inside individuals, drugs may 
become targeted to specific groups, like 
in cancer where many tumours are 
sequenced to discover which mutations 
are driving them, and then specific 
drugs are prescribed. Some believe 
Alzheimer’s may not even end up being 
a single disease. 

BioArctic is also looking at ways to 
target beta amyloid more effectively. Its 
moonshot project is a “brain trans-
porter” designed to get more drug into 
the brain. At the moment, only about 1 
per cent of a drug can cross the strict 
blood-brain barrier, so patients must 
receive large doses and risk side effects. 

By hijacking the system that delivers 
iron into the brain, it hopes that it 

can access the 600km of blood ves-
sels inside the organ.

Zoe Karamanoli, an analyst at 
RBC Capital Markets, who covers 

BioArctic, says brain transporter 
has “huge potential” — but is still 

really risky at this stage. She says Bio-
Arctic’s cash windfall from the 

lecanemab royalties will help the com-
pany — but it is not enough to guarantee 
a second success. “Definitely having 
something that has worked and is 
approved in such a difficult field helps 
them. But don’t get carried away and 
assume everything will work,” she 
warns. 

Lecanemab is already in phase 3 trials 
for a population with less amyloid in 
their brains and who do not yet have 
symptoms. Other companies are also 
looking to go earlier. Last week AC 
Immune received an FDA breakthrough 
designation — a fast track through the 
regulatory process — for an “Alzhe-
imer’s vaccine”, which it hopes will 
stimulate the immune system to tackle 
the build-up of proteins itself. 

Some experts believe the current 
drugs have too serious side effects to 
treat asymptomatic people. 

If lecanemab is used preventively, 
BioArctic could make billions more. 
Osswald has ambitions to grow BioArc-
tic into a standalone pharma company. 
But she does not want it to be the next 
AstraZeneca which, she found, could
get bogged down in bureaucracy. Bio-
Arctic has just 85 staff in an office and 
labs spread over a couple of floors in 
Stockholm. 

Nor is she wary of competition as 
other Big Pharma companies rejoin the 
race for better treatments for Alzhe-
imer’s. “We’re not afraid of competition. 
I think that is helpful for patients,” she 
says. “The market is enormous.”

controversial US accelerated approval 
in 2021. Aduhelm did not work as well, 
and scientists debated the validity of its 
trials, after one failed. It was initially 
priced far higher, at $56,000 a year, 
though it was later cut to $26,500.

Now there are two drugs with more 
solid prospects. An exception to Big 
Pharma’s initial exodus from neuro-
science was Indianapolis-based Eli Lilly, 
which persisted despite having other 
Alzheimer’s drugs fail. Ron DeMattos, 
senior vice-president and chief scien-
tific officer of neurobiologics at Lilly, 
says the decision to pursue an amyloid-
reducing drug was a “leap of faith”. 

Unlike BioArctic, Lilly targeted the 
solid form of amyloid beta, the plaques. 
Its molecule proved successful: 
donanemab slowed the progression of 
the disease by 35 per cent in 1,182 
patients. The trial also showed side 
effects of brain swelling and bleeding. 
But its full trial results have not yet been 
published.

“I believe the field can now move past 
all this back and forth, amyloid 
hypothesis, or not amyloid hypothe-
sis,” DeMattos says. “The real ques-
tion is how do we drive further 
benefit for patients? How do we 
continue on this line of success to 
improve those margins that make 
patients better over time.”

Hardy, the neurology professor at 
UCL, says the real problem with the pre-
vious drugs targeting beta amyloid was 
that they didn’t remove enough of it. 
“To me, the two [new] drugs look pretty 
similar: they both remove amyloid, and 
they both have similar clinical effects,” 
he says. 

But at the same institution, Rob 
Howard, a professor of old age psychia-
try, disagrees. He accepts amyloid beta 
is connected with Alzheimer’s, but 
doubts if it drives its progression. He 
believes there was poor correlation 
between how much amyloid was 
cleared and how much clinical benefit 
there was in patients in the lecanemab 
trial.

A new golden era?

Since the successful trial results of 
lecanemab and donanemab, there has 
been a real uptick in interest from Big 
Pharma looking to acquire neuro-
science biotechs, says Philip Scheltens, 
who leads the €260mn LSP Dementia 
Fund. “We are now in an interesting 
position because Big Pharma suddenly 
gains interest again, but doesn’t have a 
pipeline,” he says. 

Dementia is still far less understood 
than cancer, despite having a similar 
number of patients, partly because it 
receives less funding, Scheltens says. 

Aware that global Big Pharma is now 
paying attention to the tiny company in 
Stockholm, Osswald is tight-lipped 
about what else BioArctic is working on 
for Alzheimer’s. But the company is 
inspired by a transformation in oncol-

55mn
Number of people 
with dementia 
worldwide, of which 
up to 70% have 
Alzheimer’s

£25bn
The cost incurred 
from the disease 
each year by the 
UK government

$26,500
The official annual 
US price of BioArctic’s 
drug lecanemab. 
Insurers will 
negotiate rebates 
that make it cheaper
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Apologising for slavery is 
a start, but it’s not enough

who benefited from the trade.
Still, when confronted with evi-

dence of historical wrongdoing, such 
reactions are often the default. The 
impulse to apologise when you dis-
cover an awful truth about your past 
is, I think, an admirable one. But it 
comes at the cost of seeing a national 
or global problem as one that can be 
fixed by personal apologies or public 
shaming. 

The transatlantic slave trade is the 
most difficult of problems. Long ago 
enough that no one is left to apologise 
directly, but close enough to shape 
outcomes. And present, too, at the 
foundations of the most important 
democracy and largest economy in 
the world. 

But a similar tendency to see soci-
etal problems as ones that can be fixed 
through expressions of regret is 
present even in far less fraught areas. 
In the UK, a number of historical deci-
sions mean that cities outside London 
are considerably less productive and 
well-connected than equivalent cities 
in France, Italy or Germany. At every 
panel on regional development, you 
are therefore likely to see someone 
either apologise for hosting the event 
in London or congratulate themselves 
for running it in Manchester or Bir-
mingham

But the reason why Manchester is 
less productive than Lyon isn’t that 
think-tanks don’t host panels there. 
Some of the problem is bad luck, but 
some is due to malice. Part of why 
Manchester is less productive than 
Lyon is because for centuries the Brit-
ish parliament prevented new univer-
sities from being set up due to success-
ful lobbying by Oxford and Cam-
bridge. This means that institutions 
such as the University of Manchester 
are younger and have smaller endow-
ments than they otherwise would. 

If, like me, you went to Oxford or 
Cambridge, part of why your degree 
enjoys a social cachet is that you still 
gain an indirect benefit from the his-
torical decision to hobble Oxbridge’s 
rival institutions.

And while apologies can be wel-
come, they don’t fix anything. Actu-
ally fixing the past tends to cost money 
and upset people. It’s tempting, there-
fore, to instead talk about how awful it 
is, to apologise for your ancestors, 
your choice of venue or your history. 
But seeing big, structural problems as 
things that you should simply say 
sorry for, rather than things that need 
big, structural solutions isn’t helpful. 
It’s just narcissism. 

People and places that have been 
dealt a bad hand by history don’t need 
apologies or hand-wringing from 
those of us with the dumb luck to get a 
good one. Mostly, what they really 
need is a plan to redress the imbalance 
— and the money to make it happen.

stephen.bush@ft.com

T he past is a foreign coun-
try but only in the same 
sense that America, Rus-
sia and China are. Yes, if 
you live outside the 

world’s most powerful nations, your 
day-to-day life isn’t wholly decided by 
what their governments choose to do 
and how their people live, work and 
consume. But, for good and for ill, 
your own choices are influenced by 
what goes on there. Similarly, your 
own life outcomes are shaped by both 
your immediate past and those of your 
family and country. 

Not every piece of the past holds 
equal power and weight for everyone. 
The decisions of Joe Biden or Jamie 
Dimon are more consequential for my 
own prosperity and life choices than 
those of a schoolteacher in Milwau-
kee. And like many people today, I am 
descended from both slave-owners 

and from slaves. But the slaves in my 
family tree fall much further back, 
something reflected in terms of their 
diminished influence on my own life 
prospects compared with others. 

As a new project by Reuters helps 
show, the influence of the transatlan-
tic slave trade, in which I am histori-
cally lucky enough that my family’s 
history of buying and selling slavery is 
nearer to the present than our history 
of enslavement, still retains consider-
able influence. Every living US presi-
dent, other than Donald Trump, and 
28 sitting senators are direct descend-
ants of slave-owners. This is unsur-
prising: if you want to get ahead in any 
field, it helps to be rich and well-estab-
lished, and in the US, if you are rich 
and well-established, the transatlantic 
slave trade is probably somewhere in 
your ancestors’ portfolio. 

What was more striking was some of 
the responses. Tammy Duckworth, 
the Democratic senator for Illinois, 
described the discovery as “gut-
wrenching”. But the news was unsur-
prising, given that Duckworth can 
trace her family tree back to the begin-
ning of the United States of America. If 
you have even a scrap of white Ameri-
can ancestry, unless you think that 
your ancestors in the northern states 
were Regency-era ESG pioneers,
you will be descended from people 

Seeing problems as things 
you should say sorry for, 
rather than things that 

need solutions, isn’t helpful

Ewan White

Stephen 
Bush
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No grievance 
can justify a 
rampaging mob 
engaged in 
senseless 
violence

After the flames, France needs a new social mission 

Macron and his government 
have to address root causes
of sense of injustice

The senseless rioting that has brought 
mayhem to towns and cities across 
France shows signs of abating — 
although it could easily flare up again. 
The violence was sparked by the shoot-
ing dead by a policeman of a 17-year-old 
boy Nahel Merzouk as he accelerated 
away from a police check. The flames 
spread with alarming speed, fanned by 
social media, and shone an unforgiving 
light on deep-seated social tensions and 
political polarisation. These problems 
require a comprehensive and sustained 
response from President Emmanuel 
Macron and his government. France’s 
impoverished, ethnically diverse urban 
neighbourhoods will otherwise remain 
a powder keg, prone to detonation.

Macron deserves some credit for how 
he handled this crisis. Early on, he 

showed empathy for the dead youth, 
describing his death as “inexcusable” 
and “inexplicable”. The president’s 
opponents and police unions decried 
these terms as a violation of the pre-
sumption of innocence and a betrayal of 
the police. But it was imperative to try to 
douse the fire. The government, includ-
ing hardline interior minister Gérald 
Darmanin, have followed the presi-
dent’s lead and avoided inflammatory 
language. Macron also resisted 
demands to impose a state of emer-
gency, which could have made things 
worse, while mobilising vast police 
resources to contain the unrest.

Macron’s Jupiterian approach to 
power over six years has done much to 
inflame public opinion. But it is his 
opponents on the right, far-right and 
far-left who have exploited this crisis to 
fight their culture wars. Far-left leader 
Jean-Luc Mélenchon refused to appeal 
for order, showing it is not just one 
extreme that endangers the republic. 
The victim’s family, France’s football 

team and other celebrities showed more 
responsibility by pleading for calm.

No grievance can justify a rampaging 
mob engaged in senseless violence. 
Ramming a burning car into the home 
of a district mayor south of Paris was 
pure criminality. Looters must face jus-
tice. Parents share responsibility for 
allowing thrill-seeking teenagers to join 
in. But France must address the causes 
of the sense of injustice and abandon-
ment by the state in many communities 
— which are partly of Macron’s making.

France is not the only country where 
police brutality against black or ethnic 
minority men has sparked major 
unrest. The US and UK have witnessed 
the same. But France is singularly reluc-
tant to face up to its policing problems: 
violent tactics during protests, poor 
training, systemic racial discrimination 
and far-right sympathies. Police rules 
on using firearms — relaxed in 2017 — 
need tightening. Macron’s reluctance to 
tackle these issues for fear of looking 
soft on law and order has backfired, 

since it is the far-right that has most to 
gain from further flare-ups.

Macron, and the French political elite, 
have also failed to give proper attention 
and resources to the poverty, crime, 
racial discrimination and educational 
underperformance that still pervade 
the banlieues. There are no simple solu-
tions. Policing alone cannot do it. Bil-
lions have been spent improving trans-
port and housing stock, but human cap-
ital has been neglected. Locals who do 
well move out and then new immigrants 
move in, worsening segregation. 

After his 2017 victory, the president 
commissioned a report on urban policy 
and then shelved it. A new plan has yet 
to take shape. It is now urgent. Inward 
investors may be rattled. Next year’s 
Olympic Games in Paris look vulnerable 
to urban disorder. Once the flames are 
doused, France needs a new mission to 
build inclusive communities. A resur-
gent far-right will try to trip him up. But 
if Macron wants a political legacy, this is 
one place he could focus his energies.

implications. The FT urges resolve. But 
if a second front opens and there are 
Russian nuclear weapons in Belarus, 
how would Nato and the west respond?
Harlan Ullman
Chairman, The Killowen Group, 
Senior Adviser, The Atlantic Council, 
Washington, US

‘Nanny state’ fears are 
hobbling Britain’s health
Investment in developing and 
increasing the NHS workforce is long 
overdue (Report, FT.com, June 29). 
However, if we want to reduce pressure 
on health services, we need to invest 
more in health prevention measures 
and public health strategies. 

For example, about 14 per cent of 
adults in the UK are smokers. Smoking 
is a leading cause of ill health and 
disability but we are failing to invest 
sufficiently in helping smokers quit. 
If the government is serious about 
tackling waiting lists and planning for 
a sustainable health service, then 
investment in preventing ill health is 
essential. The economic benefits of 
such an approach are indisputable, yet 
this government has increasingly shied 
away from such measures for fear of 
being seen as a “nanny state”.

Healthier people enjoy longer and 
more productive working lives. Indeed, 
if no one smoked, there would be an 
economic boost of over £19bn a year.
David Sinclair
Chief Executive, International Longevity 
Centre UK, London SE11, UK

Steps in a new direction
for the gentlemen’s club
In the 1980s, I belonged to a 
group whose chairman, a member 
of the Carlton Club, hosted a dinner 
there (“Amber Rudd leads charge 
to shake up London gentlemen’s 
club”, Report, FT.com, June 30). 

Walking up the front steps, 
we were informed by a
doorman that we had Margaret 
Thatcher to thank, because before 
her premiership, ladies had had to 
use the rear entrance. His tone 
implied that we should consider 
ourselves lucky.

Amber Rudd, the former 
Conservative cabinet minister, and 
her cohorts will never join a 
gentlemen’s club — Pratt’s will have 
ceased to be a gentlemen’s club, as 
the admission of female members 
by definition changes its nature. 
Metaphysically, one may say that 
a quantum shift will occur as the 
first female member walks 
beneath the architrave above 
the entrance.
Jacqueline Castles
London W2, UK

its inflationary impact when 
aggregated with the developed world’s 
own expanding demand for the same 
(low price elasticity) assets, such as 
copper, nickel, cobalt and lithium — 
not to mention skilled specialist 
manpower. And, as you point out, 
60 per cent of low-income countries 
are in debt distress or at risk of it, so 
their ability to repay, and hence allow 
money to be recycled for this purpose, 
is questionable. Although “smart 
financing” and “creative options” have 
their roles to play in squaring the 

circle, the key requirement is to 
ensure that money lent or invested 
generates additional output to provide 
both the means to service debt and to 
demonstrate to the borrowing country 
that doing so is in people’s interest. 

For this reason — and also because 
I suspect that raising as much as $2tn 
a year for developing countries by 2030 
is rather unlikely — I suggest that the 
priorities should be to direct funding, 
first at reducing the impact of the 
many weather-related disasters, 
which poor countries already suffer, 

and second, at constructing 
low-carbon generating facilities 
that supplement rather than replace 
existing plants. 

The first will protect economies 
from climate-induced shocks and the 
second will help grow them. Replacing 
existing coal, oil and gas-fired plants 
should wait until those assets have 
reached the end of their economic lives 
rather than consigning them to the 
scrapheap prematurely.
Charles Mercey
Tellisford, Somerset, UK

Wishful thinkers risk 
missing Putin’s next move
The FT View (“Putin’s fragility is a 
moment for western resolve”, June 30) 
follows conventional western thinking 
that Yevgeny Prigozhin’s attempted 
putsch (if that is what it really was) 
weakened the Russian president. But 
suppose that is wishful thinking. 

Is it possible Vladimir Putin may 
indeed be strengthened by what 
happened? This so-called mutiny was 
handled in a surprisingly short time. 
That does not suggest weakness. Putin 
controls the narrative. Just as the 
Cuban missile crisis was not seen inside 
the USSR as a great setback, neither 
will this be viewed as anything other 
than reaffirmation of Putin’s power.

More frightening, suppose Putin 
were to exploit this. Prigozhin is said 
to be in Belarus. Given Putin needs to 
change the course of the war in 
Ukraine, the most effective way to 
disrupt Kyiv’s counteroffensive is to 
attack from the west and threaten the 
supply routes from Poland.

Is this even a remote prospect? If it is, 
then Putin’s threat to station nuclear 
arms in Belarus has geostrategic 

Your leader (“Helping poor countries 
fund the climate transition”, FT View, 
June 27) concludes: “The penny is 
dropping on the scale of money and 
effort needed [by poor countries] to 
meet the climate challenge.” 

Somewhat more than a penny, 
judging by your figure of $2tn a year, 
excluding China. In fact, one has to 
question whether even this 
extraordinary sum — exceeding 
within one year multilateral 
development banks’ aggregate 
$1.8tn of assets — takes full account of 

Climate support for poor nations must emphasise growth 
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I t took only a few hours after my 
arrival in Astana, Kazakhstan’s 
futuristic capital, to appreciate 
the immense changes since my 
first visit to the country 36 years 

ago. Most obviously, Kazakhstan was 
no longer the drab central Asian 
outpost of a drab communist empire 
ruled from Moscow. But what caught 
my eye most was the young man with 
one word on his T-shirt: “Qazaqstan.”

How to spell the country’s name, 
and which alphabet to use for the 
Kazakh language, are questions of the 
highest political sensitivity. 
Cautiously, the government is 
preparing to replace the Cyrillic-based 
alphabet used for Kazakh since Joseph 
Stalin’s dictatorship with a modified 
Latin alphabet. Some Kazakhs already 
spell their country’s name as they 
would like it in Latin script — 
Qazaqstan.

The new alphabet is still under 
discussion, and the switch is unlikely 
to be fully in place until the 2030s. But 
the symbolism of the reform is clear. 
The Cyrillic script derives from 
Russian and is a reminder of 
Kazakhstan’s long, sometimes 
horrifically violent history under 
Soviet rule. The Latin script will place 
Kazakhstan alongside western 
countries, not to mention other 
Turkic-language states that have 
adopted that alphabet. 

Some Kazakhs would like the 
reform to proceed faster. Qazaqshajaz 
(“Write in Kazakh”), an online 
movement, puts pressure on 
companies that use only Russian on 

social networks to post the same 
content in Kazakh. But the authorities 
are taking their time. “The use of 
Kazakh is increasing every year. So 
there is no reason to worry,” President 
Kassym-Jomart Tokayev said last 
year.

There are good reasons for the 
government to handle the matter with 
care. In a 1989 census, two years 
before the Soviet Union’s demise, 
Kazakhs and Russians each accounted 
for just under 40 per cent of the 
republic’s population. In a census two 
years ago, Kazakhs had risen to 70 per 
cent and Russians had declined to 
almost 15 per cent.

However just as Moscow claims to 
be the “protector” of Russian-
speakers in Ukraine, so some 
nationalists in Russia cast greedy eyes 
over northern Kazakhstan, which 
borders their country, and are ever on 
the lookout for discrimination in 
favour of Kazakh over Russian.

The Kazakh authorities are 
adamant that they intend no such 
measures. Indeed, Tokayev has 
proposed setting up an international 
body for the promotion of Russian. 
Plus, although Kazakh is the “state 
language”, Russian has protected 
status in the constitution. Much public 
administration, schooling and 
business is conducted in Russian.

In Astana, I heard as much Kazakh 
spoken as Russian. All the Kazakhs I 
met were bilingual, and some spoke 
English as well. It was a different story 
in 1987, when I visited Alma-Ata (the 
former capital, now Almaty) and 

heard not a word of Kazakh. However, 
behind that trip lies a story — one with 
much bearing on Kazakh identity 
today. In December 1986, anti-Soviet 
demonstrations erupted in Alma-Ata 
and other Kazakh towns after the 
Kremlin replaced an ethnic Kazakh 
with a Russian as Kazakhstan’s 
communist party leader. The uprising 
is now commemorated as a brave 
protest against Russian colonialism 
that paved the way for independence 
in 1991.

The leader who encouraged this 
version of events was Nursultan 
Nazarbayev, Kazakhstan’s first post-
communist head of state from 1991 to 
2019. But he told a different tale when 
I and a few other Moscow-based 
reporters interviewed him in 1987. At 
that time, he was Kazakhstan’s prime 
minister. Nazarbayev denounced the 
protests as the work of hooligans and 
drug addicts, and said that only two 
people had died in the riots. The exact 
death toll is still unclear. But 
according to a KGB officer who 
testified to a subsequent official 
inquiry, 155 civilians and 13 law 
enforcement officers were killed.

Of course, barefaced lies were to be 
expected in communist times. And 
under Tokayev, the personality cult of 
Nazarbayev has been dismantled. But 
as Kazakhstan consolidates its 
independence, it would be nice to 
think that integrity in government 
will be as much part of the fabric of 
national life as a new alphabet.

tony.barber@ft.com
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wwaanneessee iinnddeeppeennddeenncceewwoouullddmmeeaannwwaarr..rrrr
TTrruummpp’’ss oowwnn iinnssttiinnccttss,, hhoowweevveerr,,rrrr aarree

iissoollaattiioonniisstt.. AA bbooookk oonn hhiiss ppoolliicciieess
ttoowwaarrddss CChhiinnaa,, dduurriinngg hhiiss ffiiffff rrsstt tteerrmm,,
ccllaaiimmss tthhaattaaaa TTrruummpp mmaaddee iitt cclleeaarr,,rrrr iinn pprrii--
vvaattaaaa ee,, tthhtttt aattaaaa hhee hhaadd nnoo iinntteennttiioonn ooff ddeeffeeffff nndd--
iinngg TTaaiiwwaann.. IIff tthhaatt iinnddiiffffffff eeffff rreennccee ttoo tthhee
ffaattee ooff TTaaiiwwaann bbeeccaammee mmoorree eexxpplliicciitt
dduurriinngg aa ssececoonndd TTrruummpp tteerrmm,, iitt wwoouulldd
eemmbboollddeennBBeeiijjii iinngg..

IIff TTrruummpp sseerriioouussllyy wweeaakkeenneedd AAmmeerr--
iiccaa’’ss sseeccuurriittyy pprreesseennccee iinn AAssiiaa,, JJaappaann,,
SSoouutthh KKoorreeaa aanndd AAuussttrraalliiaa wwoouulldd aallll
ffaaccee aann aaccuuttee sseeccuurriittyy ddiilleemmmmaa.. OOnnee
ppoossssiibbllee rreessppoonnssee wwoouulldd bbee ttoo ddeevveelloopp
nnuucclleeaarr wweeaappoonnss.. AAnnootthheerr wwoouulldd bbee ttoo
sshhiiffttffff ttoowwaarrddssaappppeeaasseemmeennttooffCChhiinnaa..

TThheerree aarree,, ooff ccoouurrssee,, ssoommee ccoouunnttrriieess
aanndd lleeaaddeerrss tthhaattaaaa wwoouulldd uunnaammbbiigguuoouussllyy
wweellccoommee TTrruummpp bbaacckk iinnttoo tthhee WWhhiittee
HHoouussee.. BBeennjjnn aammiinn NNeettaannyyaahhuu’’ss IIssrraaeell,,
VViikkttoorr OOrrbbáánn’’ss HHuunnggaarryy aanndd MMoohhaamm--
mmeedd b biinn S Saallmmaann’’ss S Saauuddii A Arraabbiiaa wwaa oouulldd
bbee pprroommiinneenntt aammoonngg tthheemm.. AAllll tthheessee
ggoovveerrnnmmeennttss hhaavvaaaa ee bbeeeenn ccrriittiicciisseedd,, hhooww--
eevveerr mmiillddllyy,,yyyy bbyy DDeemmooccrraattiicc ppaarrttyytttt lleeaadd--
eerrss ffooffff rr hhuummaann rriigghhttss aabbuusseess oorr ddeemmoo--
ccrraattaaaa iicc bbaacckksslliiddiinngg.. TTrruummpp’’ss iinnddiiffffffff eeffff rreennccee

ppoosseeddllyy lleesssseerr tthhrreeaatt ppoosseedd bbyy RRuussssiiaa..
BBootthh tthhee TTrruummpp aanndd BBiiddeenn aaddmmiinniiss--

ttrraattaaaa iioonnss hhaavvaaaa ee aaddoopptteedd mmoorree ccoonnffrrffff oonnttaa--
ttiioonnaall ppoolliicciieess ttoowwaarrddss CChhiinnaa,, iinnccrreeaass--
iinngg rreessttrriiccttiioonnss oonn ttrraaddee aanndd ssttrreennggtthh--
eenniinngg AAmmeerriiccaa’’aaaass nneettwwtttt oorrkk ooff aalllliiaanncceess iinn
AAssiiaa.. OObbsseerrvvrrrr iinngg tthhaattaaaa ttrreenndd,, oonnee CChhiinneessee
ppoolliiccyymmaakkeerr aarrggrr uueedd ttoo mmee rreecceennttllyy tthhaattaaaa
BBeeiijjii iinngg ccaann rreemmaaiinn llooffttffff iillyy iinnddiiffffffff eeffff rreenntt ttoo
tthhee rresesuullttss ooff tthhee UUSS pprresesiiddeennttiiaall eelleecc--
ttiioonn.. WWhhooeevveerr wwiinnss,, hhee aarrgguueedd,, iitt iiss
lliikkeekk llyyttoobbeemmoorreeooff tthhtttt eessaammee..

BBuutt TTrruummpp iiss hhiigghhllyy uunnpprreeddiiccttaabbllee..
OOtthheerrss iinn BBeeiijjii iinngg aarree ccoonncceerrnneedd tthhaattaaaa hhee
wwoouullddeemmppoowweerrssoommeeooff tthhtttt eemmoosstthhaawwaaaa kk--
iisshh vvooiicceses iinn WWaaWWWW sshhiinnggttoonn ssuucchh aass MMiikkee
PPoommppeeoo,, TTrruummpp’’ss ffooffff rrmmeerr sseeccrreettaarryy ooff
ssttaattaaaa ee,, wwhhoo hhaass ccaalllleedd ffooffff rr AAmmeerriiccaa ttoo rreecc--
ooggnniissee TTaaiiwwaann aass aann iinnddeeppeennddeenntt ccoouunn--
ttrryy.. CChhiinnaa hhaass aallwwaayyaaaa ss iinnssiisstteedd tthhaattaaaa TTaaii--

ssppeeccttrree iiss hhaauunnttiinngg EEuurrooppee..
TThhee ssppeeccttrree ooff DDoonnaalldd
TTrruummpp..

MMaannyy EEuurrooppeeaann ddeecciissiioonn
mmaakkeerrss aaddmmiitt tthhaatt tthheeyy

wewerree ccaauugghhtt uunnpprreeppaarreedd byby TTrruummpp’’ss
eellececttiioonn aass UUSS pprresesiiddeenntt iinn 22001166.. TThheeyy
araree detdetermermineinedd notnot  to to makmake e ththee samsamee
mmiissttaakkaaaa eekkkk aaggaa aaiinn..

BBuutt kknnoowwiinngg tthhaatt TTrruummpp mmiigghhtt wwiinn
tthhtttt ee pprreessiiddeennccyy bbaacckk iinn 22002244,, aanndd kknnooww--
iinngg wwhhaatt ttoo ddoo aabboouutt iitt,, aarree ddiiffffffff eerreenntt
tthhtttt iinnggss..TThhaattaaaa iissaallaaaa ll tthhtttt eemmoorreetthhtttt eeccaasseessiinnccee
aa sseeccoonndd TTrruummpp pprreessiiddeennccyy wwoouulldd
pprroobbaabbllyy bbee eevveenn mmoorree rraaddiiccaall aanndd
uunnpprreeddiiccttaabbaa llee tthhtttt aanntthhtttt ee ffiiffff rrsstt..

IInn EEuurrooppee,, tthhee mmoosstt wwiiddeellyy aannttiiccii--
ppaattaaaa eedd aanndd ffeeffff aarreedd aaddjjdd uussttmmeenntt wwoouulldd bbee aa
ssuuddddeenn sshhiiffttffff iinn UUSS ppoolliiccyy ttoowwaarrddss
UUkkrraaiinnee.. TTrruummpp hhaass bbooaasstteedd tthhaatt hhee
ccoouulldd eenndd tthhee UUkkrraaiinnee wwaarr iinn aa ddaayyaaaa .. AAss
pprreessiiddeenntt,, hhee hhaadd aa hhiissttoorryy ooff aannttaaggaa oo--
nniissmm ttowowaarrddss tthhee ZZeelleennsskkyykkkk yy ggoovveerrnn--
mmeenntt,, wwhhiicchh ffaaffff iilleedd ttoo ccoo--ooppeerraattee wwiitthh
hhiiss eeffffffff ooffff rrttss ttoo iimmpplliiccaattaaaa ee HHuunntteerr BBiiddeenn iinn
ccoorrrruuppttiioonn..

LLeedd bbyy tthhee UUSS,, NNaattoo nnaattiioonnss ssaayy
rreeppeeaatteeddllyy tthheeyy wwiillll ddoo ““wwhhaatteevveerr iitt
ttaakkeess”” ttoo hheellpp KKyyKKKK iivv wwiinn.. BBuutt iiff TTrruummpp
ssuubbjjbb eecctteedd UUkkrraaiinnee ttoo aann AAffggffff hhaanniissttaann--
ssttyytttt llee aaiidd ccuutt--ooffffffff ,,ff tthhee EEuurrooppeeaannss wwoouulldd

nnoott hhaavvee eennoouugghh mmiilliittaarryy mmaatteerriieell ttoo
kkeeeepp UUkkrraaiinnee ggooiinngg.. TThhee UUSS iiss aallssoo iinn aa
ppoossiittiioonn ttoo sshhaarrppllyy rreedduuccee tthhee bbuuddggeett--
aarryyrrrr ssuuppppoorrttrrrr oonnwwhhiicchhKKyyKKKK iivvddeeppeennddss..

PPoollaanndd’’ss ggoovveerrnnmmeenntt,, wwhhiicchh hhaaiillss
ffrrffff oomm tthhtttt ee ppooppuulliisstt rriigghhtt,, hhaass ffooffff nndd mmeemmoo--
rriieessooffTTrruummpp..AAsspprreessiiddeenntt,,hheemmaaddeehhiiss
mmoosstt ssiiggnniiffiiffff ccaanntt ssppeeeecchh iinn EEuurrooppee iinn
WWaarrssaaww.. TThhee nnaattiivviisstt ccoonnsseerrvvaattiivvee
nnaattiioonnaalliissmm ooff tthhee rruulliinngg LLaawwaaaa aanndd JJuuss--
ttiiccee ppaarrttyy ((PPiiSS)) iinn PPoollaanndd mmaappss qquuiittee
cclloosseellyy oonn ttoo tthhee iiddeeoollooggyygggg ooff kkeeyy TTrruummpp
aaddvviisseerrss,, ssuucchhaassSStteepphheennMMiilllleerr..

BBuutt PPiiSS’’ss iiddeeoollooggiiccaall aaffffiinniittyy wwiitthh
TTrruummpp mmaayy bbee bblliinnddiinngg tthheemm ttoo tthhee
ddaannggeerr ooff aa ssuuddddeenn UUSS wwiitthhddrraawwaall ooff
ssuuppppoorrtt ffooffff rr UUkkrraaiinnee.. TThhaatt wwoouulldd lleeaavvaaaa ee
tthhee ccoouunnttrriieess cclloosseesstt ttoo RRuuRRRR ssssiiaa,, iinncclluudd--
inging  PPolaoland,nd,  highigh,h, drdryy aand nd on on thethe ffrrffff onontt
lliinnee.. IIff TTrruummpp ccoommbbiinneedd aa UUkkrraaiinnee ccuutt--
ooffffffff wwiitthh aa ssttrreennggtthheenniinngg ooff hhiiss ooffttffff eenn--
ssttaatteedd sscceeppttiicciissmm aabboouutt NNaattoo,, tthheerree
wwoouulldd bbee aa ffuuffff llll--ssccaallee sseeccuurriittyy ssccaarree iinn
EEuurrooppee.. TThhaatt,, iinn ttuurrnn,, wwoouulldd ggiivvee nneeww
iimmppeettuuss ttooaawweeaakkaaaa eekk nneeddRRuuRRRR ssssiiaa..

IInntthhtttt ee lloonnggrruunn,,aasseeccoonnddTTrruummpppprreessii--
ddeennccyy mmiigghhtt ppuusshh EEuurroopepeaannss ttoowwaarrddss
sseeeekkiinngg tthhee ““ssttrraattaaaa eeggiicc aauuttoonnoommyy”” ffrrffff oomm
tthhee UUSS tthhaatt PPrreessiiddeenntt EEmmmmaannuueell
MMaaccrroonn ooff FFrraannccee hhaass lloonngg ccaalllleedd ffooffff rr..
BBuutt tthhaatt kkiinndd ooff sshhiiffttffff ttaakekess ttiimmee aanndd
mmoonneeyy..yyyy EEuurrooppee iisssshhoorrttrrrr ooffbbootthhtttt ..

TThhee cchhaanncceess ooff EEuurrooppee bbeeiinngg pplluunnggeedd
iinnttoo aa sseeccuurriittyytttt ccrriissiiss bbyy aa TTrruummpp pprreessii--
ddeennccyy aarree ssttrreennggtthheenneedd bbyy tthhee ffaaffff cctt tthhaattaaaa
tthheerree iiss aa ppoowweerrffuuffff ll ssttrraaiinn ooff tthhoouugghhtt iinn
RReeppuubblliiccaann cciirrcclleess wwhhiicchh aarrgguueess tthhaatt
tthhee UUSS sshhoouulldd ccoonncceennttrraattee aallll iittss
rreessoouurrcceess oonn tthhee cchhaalllleennggee ffrrffff oomm CChhiinnaa,,
aanndd lleeaavvaaaa ee EEuurroopepe ttoo ddeeaall wwiitthh tthhee ssuupp--

Western allies 
are hedging 

against Trump

In Europe, the most 
concerning adjustment 

would be a sudden shift in 
US policy towards Ukraine

hhee ssuucccceessssiivvee sshhoocckkss wwee’’vvee
eexpxperieriencenceedd oovver er thethe ppasastt
tthhrreeee yyeeaarrss hhaavvaaaa ee hhaadd aa llaasstt--
iinngg iimmppaacctt oonn tthhee gglloobbaall
eeccoonnoommyy..yyyy BBuutt aaccccoorrddiinngg ttoo

JJoohhnn WWiilllliiaammss,, pprreessiiddeenntt ooff tthhee NNeeww
YYooYYYY rrkk FFeeddeerraall RReesseerrvvee,, aanndd hhiiss ccoo--aauu--
tthhtttt oorrss KKaattaaaa hhtttt rryyrrrr nn HHoollssttoonnaanndd tthhtttt ee llaattaaaa ee TThhoo--
mmaass LLaauubbaacchh,, tthhee eeccoonnoommyy mmaayy nnoott
hhaavvaaaa ee ttrraannssffooffff rrmmeedd aass mmuucchh aass wwee tthhiinnkk..
TThheeyy ffiiffff nndd nnoo eevviiddeennccee ssuuggggesesttiinngg tthhaatt
tthhee ppaannddeemmiicc aanndd RRuussssiiaa’’ss wwaarr iinn
UUkkrraaiinnee hhaavvaaaa ee eennddeedd tthhee eerraa ooff llooww iinnffllffff aa--
ttiioonn aanndd iinntteerreesstt rraattaaaa eess iinn tthhtttt ee UUSS,, CCaannaaddaa
aanndd eeuurroozzoonnee oovveerr tthhee mmeeddiiuumm tteerrmm..
BBuutt II wowouulldd ppaauussee bbeeffooffff rree bbrreeaatthhiinngg aa
ssiigghhooff rreelliieeff..ffff

FFoorr oovveerr 2200 yyeeaarrss,, WWiilllliiaammss aanndd ccoomm--
ppaannyy hhaavvaaaa ee bbeeeenn eessttiimmaattaaaa iinngg tthhtttt ee lloonngg--rruunn
nneeuuttrraall ((oorr nnaattuurraall)) rraattee —— kknnoowwnn ttoo

eeccoonnoommiissttss aass rr--ssttaarr..rrrr TThhiiss iiss tthhee iinntteerreesstt
rraattaaaa ee aattaaaa wwhhiicchh tthhee eeccoonnoommyy iiss hhuummmmiinngg
aalloonngg aattaaaa iittss ppootteennttiiaall,, wwiitthh ffuuffff llll eemmppllooyy--
mmeenntt aanndd iinnffllffff aattaaaa iioonn aattaaaa 22 ppeerr cceennt.t. RR--ssttaarr
iissaagguuiiddiinngg lliigghhtt ffooffff rrcceennttrraallaaaa bbaannkkss.. IInntteerr--
eesstt rraatteess aabboovvee iitt mmeeaann tthhee mmoonneettaarryy
ppoolliiccyy ssttaannccee iiss rreessttrriiccttiivvee,, aanndd bbeellooww iitt,,
aaccccoommmmooddaattaaaa iivvee..

EEssttiimmaattaaaa eess ooff RR--RRRR ssttaarr sshhooww tthhee lloonngg--rruunn
nneeuuttrraall rraattee bbrrooaaddllyy ffaaffff lllliinngg ffooffff rr tthhee UUSS
aannddootthhtttt eerraaddvvaanncceeddeeccoonnoommiieess ffrrffff oommtthhtttt ee
mmiidd--11998800ss uupp uunnttiill tthhtttt ee ppaannddeemmiicc.. GGiivveenn
hhooww vvoollaattiillee tthhee ddaattaa wwaass dduurriinngg CCoovv--
iidd--1199,, WWiilllliiaammss eett aall ssuussppeennddeedd tthheeiirr
eessttiimmaattaaaa eess uunnttiill MMaayyaaaa .. WWhheenn tthheeyy rree--rraann
tthhtttt eeiirr nneeww,,wwww iimmpprroovveedd mmooddeellss,, tthhtttt eeyy ddeetteerr--
mmiinneedd RR--RRRR ssttaarr hhaadd bbaarreellyy bbuuddggeedd ddeessppiittee
eevveerryyrrrr ttyyyy hhtttt iinngg..

TThhee iimmpplliiccaattiioonn ffooffff rr cceennttrraall bbaannkkss iiss
mmaassssiivvee.. IIff RR--ssttaarr iiss aass llooww aass iitt wwaass pprree--
ppaannddeemmiicc,, tthheenn wwee ccaann eexxppeecctt iinnffllffff aattaaaa iioonn
aanndd rraattaaaa eess ttoo ffaaffff llll aaggaa aaiinn oonnccee tthhee dduusstt hhaass
sseetttttttt lleedd oonn aallll tthhtttt ee ssuucccceessssiivvee sshhoocckkss.. EEppii--
ssooddeess ooff mmoonneettaarryy ppoolliiccyy wwhheerree rraatteess
rreemmaaiinn mmiirreedd aatt tthhee lloowweerr lleevveellss ccoouulldd
bbeeccoommeemmoorreeffrrffff eeqquueenntt..

WWiilllliiaammss iissnnoottaallaaaa oonnee iinnhhiisspprroojjoo eeccttiioonn..
IInn iittss llaatteesstt WWooWWWW rrlldd EEccoonnoommiicc OOuuttllooookk,,
tthhee IIMMFF aallssoo ccoonncclluuddeess tthhaatt aaddvvaanncceedd

bbeeccaauussee ooff ppaannddeemmiicc--rreellaatteedd ssccaarrrriinngg..
TThhee UUSS llaabbaa oouurr mmaarrkkeett,, ffooffff rr eexxaammppllee,, hhaass
rreemmaaiinneedd ssttrroonngg iinn tthhee ffaaffff ccee ooff aaggaa ggrreess--
ssiivvee rraattaaaa ee hhiikkeess ppaarrttllyy bbeeccaauussee ooff ssiiggnniiffiiffff --
ccaanntt llaabboouurr hhooaarrddiinngg aass ccoommppaanniieess
rreeccaallll tthhee nniigghhttmmaarree ooff rreecceenntt rreeccrruuiitt--
mmeenntt.. BBuutt aannootthheerr eexxppllaannaattiioonn iiss tthhaatt
RR-st-star ar hashas  in in facfact t risrisenen andand  ththee monmone-e-
ttaarryyrrrr ppoolliiccyy ssttaannccee iissnn’’tt aass ttiigghhtt aass cceennttrraall
bbaannkkeekkkk rrss tthhtttt iinnkk..

IItt iiss ttoooo eeaarrllyy ttoo kknnooww wwhhiicchh eexxppllaannaa--
ttiioonn iiss rriigghhtt.. BBuutt eevveenn iiff RR--ssttaarr hhaassnn’’tt
aallrreeaaddyy rriisseenn,, tthhaatt ddooeessnn’’tt mmeeaann iitt
wwoonn’’tt.. AA nnuummbbeerr ooff ffaaffff ccttoorrss ccoouulldd iinnffllffff uu--
eennccee iitt.. AAccccoorrddiinngg ttoo tthhee LLaauubbaacchh--WWiill--
lliiaammss mmooddeell,, sslloowwiinngg ppootteennttiiaall GGDDPP
ggrroowwttwwww hh hhaass bbeeeenn aa ssiiggnniiffiiffff ccaanntt ddrriivveerr ooff aa
lloowweerr lloonngg--rruunn nneeuuttrraall rraattee oovveerr tthhee
ppaasstt ffeeffff ww ddeeccaaddeess.. RR--RRRR ssttaarr aallssoo rreeffllffff eeccttss tthhtttt ee
bbaallaannccee bbeettwwtttt eeeenn ssaavvaaaa iinngg aanndd iinnvveessttmmeenntt
iinn aann eeccoonnoommyy oovveerr tthhee mmeeddiiuumm-- ttoo
lloonngg--tteerrmm,, wwiitthh aa ssaavvaaaa iinnggss gglluutt wweeiigghhiinngg
oonntthhtttt ee lloonngg--rruunnnneeuuttrraallaaaa rraattaaaa ee..

TThheerree aarree rreeaassoonnss ttoo eexxppeecctt wwaanniinngg
pprroodduuccttiivviittyytttt ggrroowwtthh aanndd tthhee gglloobbaall ssaavvaaaa --
iinnggss gglluutt ccoouulldd cchhaannggee iinn tthhee mmeeddiiuumm--
ttoo lloonngg--tteerrmm.. IInnmmaannyyppaarrttrrrr ssooff tthhtttt eeddeevveell--
ooppeedd wwoorrlldd,, ppeeooppllee aarree nnoo lloonnggeerr ssaavvaaaa iinngg
ffooffff rr rreettiirreemmeenntt bbuutt aarree iinn iitt,, aanndd ssppeenndd--

eeccoonnoommyy iinntteerreesstt rraatteess wwiillll rreevveerrtt ttoo
pprree--ppaannddeemmiicc lleevveellss,, aass ddooeess BBaannkk ooff
FFiinnllaanndd GGoovveerrnnoorr OOllllii RReehhnn.. IItt’’ss aallssoo
rreefflleecctteedd iinn tthhee FFeeddeerraall RReesseerrvvee’’ss
mmeeddiiaann lloonngg--rruunn ffeeffff dd ffuuffff nnddss rraattaaaa ee pprroojjoo eecc--
ttiioonn,, wwhhiicchh wwaass oonnccee aaggaa aaiinn 22..55 ppeerr cceenntt
iinn JJuunnee:: 22 ppeerr cceenntt iinnffllffff aattaaaa iioonn aanndd aa 00..55 ppeerr
cceenntt lloonngg--rruunnnneeuuttrraallaaaa rraattaaaa ee..

HHoowweevveerr,,rr tthhee pprroobblleemm wwiitthh uussiinngg
RR--RRRR ssttaarr aass aa gguuiiddiinngg lliigghhtt iiss tthhtt aattaaaa iitt iiss aa ccoonn--

cceepptt,, nnoott ssoommeetthhiinngg tthhaatt ccaann bbee
oobbsseerrvveedd.. AAss WWiilllliiaammss wwaarrnneedd iinn hhiiss
ssppeeeecchh llaasstt mmoonntthh,, ““EEssttiimmaatteess ooff tthhee
nnaattuurraall rraattee ooff iinntteerreesstt,, hhoowweevveerr,,rrrr aarree
vveerryyrrrr iimmpprreecciissee aanndd ssuubbjjbb eecctt ttoo rreeaall--ttiimmee
mmeeaassuurreemmeenntteerrrroorr..””

FFuurrtthheerrmmoorree,, tthhiiss ttiigghhtteenniinngg ccyyccllee
hhaassnn’’tt hhaadd tthhee pprreeddiicctteedd iimmppaacctt oonn rreeaall
eeccoonnoommiieess.. OOnnee ppoossssiibbllee eexxppllaannaattaaaa iioonn iiss
tthhaatt uunnuussuuaall tthhiinnggss aarree hhaappppeenniinngg
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uusstt aass ssuuddddeennllyy aass tthheeyy ssttaarrtteedd
iinn SSeepptteemmbbeerr,,rrrr aaffttffff eerr tthhtttt ee ddeeaattaaaa hhtttt ooff
2222--yyeeaarr--oolldd MMaahhssaa AAmmiinnii iinn
ppoliolice ce cuscustotoddyy,, thethe  larlargege prpro-o-
tteessttss tthhaatt eenngguullffeeffff dd mmoorree tthhaann

115500 cciittiieess aanndd ttoowwnnss aaccrroossss IIrraann sseeeemmeedd
ttooddiissaappppeeaarraarroouunnddtthhtttt eessttaarrttrrrr ooff tthhtttt eeyyeeaarr..rrrr
GGoonnee aallssoo aarree tthhtttt ee rraalllliieess bbyy tthhtt oouussaannddss ooff
IIrraanniiaannss iinn tthhee ddiiaassppoorraa ffrrffff oomm BBeerrlliinn ttoo
OOtttttttt aawwaaaa aa aanndd LLooss AAnnggeelleess.. WWeeWWWW sstteerrnn aarrttrrrr iissttss
aarree nnoo lloonnggeerr ccuuttttiinngg tthheeiirr hhaaiirr aanndd
ccllaammoouurriinngg ““WWooWWWW mmaann,, LLiiffeeffff ,, FFrreeeeddoomm”” iinn
ppuubblliicc ddiissppllaayyaaaa ss ooff ssuuppppoorrtt ffooffff rr aa pprrootteesstt
mmoovveemmeenntt tthhtt aattaaaa wwaass tthhtt eemmoosstt tthhtttt eesseerriioouuss
cchhaalllleennggee ttoo tthhee IIssllaammiicc RReeppuubblliicc ssiinnccee
tthhtttt ee22000099GGrreeeennRReevvoolluuttiioonn..

AAwwAAAA aayyaaaa ffrrffff oomm tthhee hheeaaddlliinneses,, tthhee wwaarr ooff
aatttttttt rriittiioonn aaggaa aaiinnsstt tthhee rreeggiimmee ccoonnttiinnuueess..
BBiillllbbooaarrddss sseett oonn ffiiffff rree.. WWooWWWW mmeenn wwaallkkiinngg
tthhee ssttrreeeettss uunnvveeiilleedd,, ssttaarriinngg ddoowwnn hhiijjii aabbaa
eennffoorcrceerrss oorr sspprraayyiinngg ggrraaffffffff iiffff ttii oonn tthhee
wwaallllss.. SSccaattaaaa tttttt eerreeddpprrootteessttss iinn ddiissttaanntt pprroovv--

iinncceess.. BBuutt tthhee mmoommeennttuumm iiss ggoonnee,,
ffooffff rr nnooww.. TThhiiss iiss tthhee ttyytttt ppiiccaall ccyyccllee ooff eebbbb
aanndd ffllffff ooww iinn pprrootteesstt mmoovveemmeennttss aarroouunndd
tthhtttt eewwoorrlldd..

In In IraIran, n, thethe gapgap  bbetwetweeen en eaceach h sursurgege
aanndd ddeecclliinnee iiss ggeettttiinngg sshhoorrtteerr.. TThhee
rreeggiimmee kknnoowwss tthhiiss iiss oonnllyy aa mmoommeennttaarryyrrrr
rreepprriieevvee.. IItt hhaass bbeeeenn ttrryyiinngg ttoo bbuuyy ttiimmee
aanndd ssttaabbiilliittyy,,yyyy mmaakkiinngg mmiinnoorr ccoommpprroo--
mmiisseess wwhhiillee iinnssttiilllliinngg mmoorree ffeeaarr aanndd
rreessoorrttiinngg ttoo ddiipplloommaaccyy ttoo rreeggaaiinn ssoommee
lleeggiittiimmaaccyy..yyyy TThhee rreeggiimmee’’ss kkeeyy ccoonncceerrnn iiss
eennssuurriinngg aa ssmmooootthh ssuucccceessssiioonn ttoo tthhee 8844--
yyeeaarr--oolldd ssuupprreemmee lleeaaddeerr,,rrrr AAyyAAAA aattaaaa oollllaahh AAllii
KKhhaammeenneeii,,wwhheenntthhtttt eettiimmeeccoommeess..

KKaarriimm SSaaddjjdd aaddppoouurr ooff tthhee CCaarrnneeggiiee
EEnnddoowwmmeenntt ffooffff rr IInntteerrnnaattiioonnaall PPeeaaccee
ddesesccrriibedbed iitt aass aa ssttaalleemmaattee bebettwwtttt eeeenn ““aa
ggeerriiaattrriicc rruulliinngg tthheeooccrraaccyy iinnccaappaabbllee ooff
rreeffooffff rrmm aanndd aa yyoouunngg ssoocciieettyytttt ttiirreedd ooff lliivv--
iinngg uunnddeerr aa bbaannkkrruupptt,, ssoocciiaallllyy rreepprreess--
ssiivvee ppoolliiccee ssttaattaaaa ee””.. SSiixxttyytttt ppeerr cceenntt ooff IIrraannii--
aannssaarreeuunnddeerr3300..

JJuusstt aass eevveennttss aalliiggnneedd ttoo ffeeffff eedd tthhee pprroo--
tteessttss,, aa ccoonnffllffff uueennccee ooff ddiiffffffff eeffff rreenntt eelleemmeennttss
bbrroouugghhtt aabboouutt tthhiiss ppaauussee.. FFaacceedd wwiitthh
mmaassss aarrrreessttss aanndd ddeeaaddllyy bbrruuttaalliittyy,,yyyy
iinncclluuddiinngg ppoolliiccee ppuurrppoosseellyy sshhoooottiinngg
pprrootteesstteerrss iinn tthhee eeyyeess,, tthhee ccrroowwddss

ccrreeddiibbllee eeffffffff ooffff rrtt iinn ddeeccaaddeess ttoo bbrriinngg uunniittyytttt
ttoo aa ddiissppaarraattaaaa ee ddiiaassppoorraa,, iinncclluuddiinngg RReezzaa
PPaahhllaavvaaaa ii,, IIrraann’’ss ffooffff rrmmeerr ccrroowwnn pprriinnccee,,
MMaassiihh AAlliinneejjee aadd,, oonnee ooff tthhee mmoosstt pprroommii--
nneenntt aaccttiivviissttss aaggaaiinnsstt tthhee rreeggiimmee aanndd
ccoommppuullssoorryy hhiijjii aabb aanndd SShhiirriinn EEbbaaddii,,
NNoobbeell PPeeaaccee llaauurreeaattee.. DDiivviissiioonnss
bbeettwwtttt eeeenn mmoonnaarrcchhiissttss aanndd sseeccuullaarr ddeemm--
ooccrraattss ffeedd bbyy tthhee rriigghhttwwiinngg,, ooffttffff eenn
aaggaa ggrreessssiivvee eennttoouurraaggaa ee ooff PPaahhllaavvaaaa ii mmeeaanntt
tthhaatt tthhee ccooaalliittiioonn ffeellll aappaarrtt wwiitthhiinn aa
mmoonntthh.. TThhee rreeggiimmee iiss aallssoo tthhoouugghhtt ttoo
hhaavvaaaa ee ddeeppllooyyeedd ddiivviiddee aanndd rruullee ttaaccttiiccss ttoo
ssaabbaa oottaaggaa eetthhtttt eeeeffffffff ooffff rrttrrrr ..

IIrraanniiaannss hhaavvee bbeeeenn pprrootteessttiinngg ffoorr
ddeeccaaddeess,, wwiitthh oorr wwiitthhoouutt tthhee ddiiaassppoorraa..
BBuutt ttoo ssuucccceeeedd,, mmoosstt ssttrreeeett mmoovveemmeennttss
rreeqquuiirree iinntteerrnnaattiioonnaall pprreessssuurree oorr aann
ooppppoossiittiioonn iinn eexxiillee oorr aa ccoommbbiinnaattiioonn
ooff bbootthh,, iinncclluuddiinngg IIrraann’’ss oowwnn 11997799
rreevvoolluuttiioonn..

AA pprroommiinneenntt aannttii--rreeggiimmee aaccttiivviisstt ttoolldd
mmee tthhaattaaaa tthhee ddiissaappppooiinnttmmeenntt iinnssiiddee IIrraann
wwaass ddeeeepp.. ““WWeeWWWW aarree ddyyiinngg iinnssiiddee,, aanndd yyoouu
aarree ffiiffff gghhttiinngg eeaacchh ootthheerr,,rrrr”” wwaass tthhee mmeess--
ssaaggaaaa ee.. OOtthheerr aalllliiaanncceess wwiillll ffooffff rrmm,, lleeaarrnniinngg
tthhtt ee lleessssoonnssooff tthhtttt iisseexxppeerriieennccee..

WWiitthh iimmppeeccccaabbllee ttiimmiinngg,, jjuusstt aass tthhee
ccooaalliittiioonn wwaass uunnrraavvaaaa eelllliinngg iinn MMaarrcchh,, IIrraann

rreettrreeaatteedd.. AAtt lleeaasstt 550000 ppeeooppllee wweerree
kkiilllleedd.. TThhee aauutthhoorriittiieess aarree aallssoo oonn
aann eexxeeccuuttiioonn bbiinnggee ttoo sspprreeaadd tteerrrroorr..
RRaappppeerr TToooommaajjaaaa SSaalleehhii —— wwhhoossee ffeeffff aarrlleessss
llyyrriiccss aarree tthhtttt ee vvooiiccee ooff aa ggeenneerraattaaaa iioonn —— hhaass
bbeeeenn iinn ssoolliittaarryy ccoonnffiiffff nneemmeenntt ssiinnccee hhiiss
aarrrreesstt iinn OOccttoobbeerr.. HHiiss ttrriiaall ffiiffff nnaallllyy ttooookk
ppllaaccee bbeehhiinndd cclloosseedd ddoooorrss oovveerr ttwwoo
sseessssiioonnss iinn tthhee ppaasstt 1100 ddaayyss.. TThhee
3322--yyeeaarr--oolldd iiss cchhaarrggrr eedd wwiitthh ““ccoorrrruuppttiioonn

oonn eeaarrtthh”” aanndd ccoouulldd ffaaffff ccee tthhee ddeeaattaaaa hh ppeenn--
aallttyy.. ““WWee sseeee tthhee lliigghhtt aafftteerr tthhiiss
hheellll .. .. .. nneeiitthheerr ssuupppprreessssiioonn,, llaawwss oorr
eexxeeccuuttiioonnss ccaann ssttoopp uuss,,”” hhee rraappss iinn hhiiss
ssoonngg,,TThhTTTT ee BBaattttlleeffee iiffff eelldd.. NNoo oonnee ccaann pprreeddiicctt
tthhtttt eenneexxttssppaarrkk..

IInn eeaarrllyy FFeebbrruuaarryy,,yyyy ooppppoossiittiioonn ffiiffff gguurreess
iinn eexxiillee ccaammee ttooggeetthheerr ttoo aannnnoouunnccee aa
ccooaalliittiioonn wwoorrkkiinngg oonn aa cchhaarrtteerr ffooffff rr tthhee
ffuuffff ttuurree ooff IIrraann.. IItt aappppeeaarreedd ttoo bbee tthhee ffiiffff rrsstt
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ttoo tthhoossee kkiinnddss ooff ccoonncceerrnnss wwoouulldd mmaakkee
hhiimm aa ppooppuullaarr cchhooiiccee iinn RRiiyyaaddhh,, JJeerruussaa--
lleemmaannddBBuuddaappeesstt..

TTrruummpp’’ss oowwnn rrhheettoorriicc,, hhoowweevveerr,,rrrr ssuugg--
ggeessttss tthhaattaaaa hhee iiss mmuucchh mmoorree pprreeooccccuuppiieedd
wwiitthh rreevveennggee oonn hhiiss ddoommesesttiicc eenneemmiieses
tthhaann wwiitthh tthhee oouuttssiiddee wwoorrlldd.. AA sseeccoonndd
TTrruummpp pprreessiiddeennccyy mmiigghhtt sseeee tthhee UUSS
ggoovveerrnnmmeenntt pplluunnggeedd iinnttoo cchhaaooss aass tthhee
WWhhiittee HHoouussee ssoouugghhtt ttoo ppuurrggrr ee tthhee ““ddeeeepp
ssttaattaaaa ee””,, ppuutttttttt iinngg ddiieehhaarrdd TTrruummpp llooyyaalliissttss
iinn cchhaarrggrr ee ooff kkeeyy iinnssttiittuuttiioonnss ssuucchh aass tthhee
FFBBIIaannddtthhtttt eeDDeeppaarrttrrrr mmeennttooff JJuussttiiccee..

AAmmeerriiccaa’’aaaassaallaaaa lliieessccoouulldd nnoott aassssuummeetthhtttt aattaaaa
whawhat t haphapppeneened d in in WWashashingingtonton  WWWW wwoulouldd
ssttaayyaaaa iinn WWaaWWWW sshhiinnggttoonn.. CCrreeeeppiinngg aauutthhoorrii--
ttaarriiaanniissmm aanndd tthhee eerroossiioonn ooff jjuuddiicciiaall
iinnddeeppeennddeennccee iinn HHuunnggaarryy,,yyyy PPoollaanndd aanndd
TTuurrkkeekkkk yyaarreerreeaallaaaa ccoonncceerrnnss ffooffff rr tthhtttt oosseeccoouunn--
ttrriieess’’ NNaattaaaa oo aalllliieess aanndd EEUU ppaarrttnneerrss.. BBuutt iitt
wwoouulldd bbee aa mmuucchh bbiiggggeerr ddeeaall iiff aann AAmmeerr--
iiccaann pprreessiiddeenntt ppuurrssuueedd OOrrbbrr áánn--ssttyytttt llee ppooll--
iicciieess.. TThhee UUSS rreemmaaiinnss tthhtttt ee bbeeddrroocckk ooff tthhtttt ee
wweesstteerrnn aalllliiaannccee.. IIff tthhaatt rroocckk bbeeggaann ttoo
ccrruummbbllee,, AAmmeerriiccaa’’ss aalllliieess wwoouulldd bbee iinn
ddeeeeppttrroouubbllee..

ggiiddeeoonn..rraarrrr cchhmmaann@@ff@@@@ t.t.ffff ccoomm

iinngg mmoorree tthhaann tthheeyy aarree eeaarrnniinngg.. TThhiiss iiss
ppaarrttiiccuullaarrlyly ttrruuee ffoolllloowwiinngg tthhee ppaann--
ddeemmiicc,, ggiivveenn mmaannyy wwoorrkkeerrss oovveerr 5500
sseeeemm ttoo hhaavvaaaa ee cchhoosseenn ttoo ppeerrmmaanneennttllyy
lleeaavvaaaa eetthhtttt ee llaabbaa oouurr ffooffff rrccee..

EEllsseewwhheerree,, iinnvveessttmmeenntt iinn ggrreeeenn iinnffrrffff aa--
ssttrruuccttuurree aanndd ssuubbssiiddiieess mmaayy nnoott oonnllyy
ppaarree gglloobbaall ssaavvaaaa iinnggss bbuutt ccoouulldd ggeenneerraattaaaa ee aa
wwaavvaaaa ee ooff iinnnnoovvaattaaaa iioonn tthhaattaaaa bboooossttss pprroodduucc--
ttiivviittyytttt ..yyyy IInnvvnnnn eessttmmeenntt iinnddeeffeeffff nncceesshhoouullddaallaaaa ssoo
hhaavvaaaa ee tteecchh ssppiilllloovveerrss.. MMeeaannwwhhiillee aarrttiiffiiffff --
cciiaall IInntteelllliiggeennccee aanndd mmaacchhiinnee lleeaarrnniinngg
ddeevveellooppmmeennttss aarree lliikkeellyy ttoo pprrooggrreessss
eexxppoonneennttiiaallllyy,,yyyy aanndd tthheeiirr iimmppaacctt oonn pprroo--
dduuccttiivviittyytttt aanndd ggrroowwtthh mmaayyaaaa ccoommee ssoooonneerr
thathann eexpxpeeccteted. d. AllAll  of of thithiss coucould ld bbooostost
ppootteennttiiaallaa ggrroowwttwwww hhtttt aannddsseennddRR--RRRR ssttaarrhhiigghheerr..rrrr

GGiivveenn tthhaatt RR--ssttaarr iiss ddrriivveenn bbyy lloonngg--
tteerrmm,, ssececuullaarr ffaaffff ccttoorrss,, iitt iiss popossssiibbllee tthhee
mmooddeellssaarreerriiggii hhgggg ttaannddtthhtttt eelloonnggnn --rruurrrr nnnneeuuttrrtttt aallaaaa
rraattaaaa ee hhaass bbaarreellyy mmoovveedd oovveerr tthhtttt ee ccoouurrssee ooff
jjuusstt aa ccoouuppllee ooff yyeeaarrss.. BBuutt iitt wwoouulldd bbee aa
mmiissttaakkee ffoorr cceennttrraall bbaannkkeerrss ttoo ttaakkee
ccoommffooffff rrtt iinn tthhee nnoottiioonn tthhaattaaaa iinnffllffff aattaaaa iioonn aanndd
rraatteses wwiillll aauuttoommaattiiccaallllyy ggoo bbaacckk ttoo tthhee
llooww lleevveellss wwee ssaawwaaaa bbeeffooffff rree tthhee ppaannddeemmiicc..
TThhiiss iiss tthhtttt eeiirrcchhaallaa lleennggeeffooffff rr tthhtttt ee ffuuffff ttuutttt rree..

TThhTTTT eewwrrwwww iitteerr iissiiii aannFFTTccoonnttrriibbuuttiinnggnn eeddiittoorr
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mmaannaaggeedd ttoo bbrreeaakk oouutt ooff iittss iissoollaattiioonn..
TTeehhrraann aanndd RRiiyyaaddhh aannnnoouunncceedd tthheeyy
wweerree rreessttoorriinngg ddiipplloommaattiicc ttiieess aaffttffff eerr aa
sseevveenn--yyeeaarr bbrreeaakk.. CCoonnttaaccttss wwiitthh tthhee
wweesstt aallssoo rreessuummeedd oonn tthhee nnuucclleeaarr ffiiffff llee
aanndd tthhee rreelleeaassee ooff dduuaall cciittiizzeennss hheelldd iinn
IIrraann.. TTeehhrraann iiss hhooppiinngg tthhiiss ddiipplloommaaccyy
wwiillll bbrriinngg eeccoonnoommiicc ddeeaallss oorr ssaannccttiioonnss
rreelliieeff —— mmoonneeyy iitt ccaann uussee ttoo ppllaaccaattee
tthhoossee ddrriivveenn ttoo tthhee ssttrreeeettss bbyy eeccoonnoommiicc
mmiisseerryyrrrr ,,yyyy sseeppaarraattaaaa iinngg tthheemm ffrrffff oomm tthhee mmoorree
aaccttiivviisstt aanndd GGeenn--ZZ pprrootteesstteerrss.. BBuutt ssoo ffaaffff rr,,rrrr
tthhtttt eeddiipplloommaaccyyiissoonnllyyttaallaaaa kk..

““TThhee rreeggiimmee iiss ddeeaadd.. IItt jjuusstt ddooeessnn’’tt
kknnowow iitt yyeett..”” TThheessee wewerree tthhee ssttrriikkiinngg
wwoorrddss ooff GGeerrmmaann--bbaasseedd IIrraanniiaann aarrttiisstt
PPaarraassttoouu FFoorroouuhhaarr,, aaffttffff eerr aa vviissiitt ttoo
TTeehhrraann dduurriinngg tthhee pprrootteessttss.. TThhee ddeemmiissee
ooff tthhee IIssllaammiicc RReeppuubblliicc ooff IIrraann hhaass bbeeeenn
pprreeddiicctteedd ooffttffff eenn,, bbuutt iittss ssttaayyaaaa iinngg ppoowweerr
ffooffff rr 4444 yyeeaarrss hhaass ddeeffiiffff eedd aallll eexxppeeccttaattaaaa iioonnss..
YYeeYYYY tt ssoommeetthhiinngg iiss iirrrreemmeeddiiaabbllyy bbrrookkeenn..
IIrraann ffeeffff eellss ffeeffff bbrriillee,, eevveerryyrrrr wwaavvaaaa ee ooff pprrootteessttss
bbuuiillddiinngg oonn tthhee pprreevviioouuss oonnee.. AAnndd tthhee
ffiiffff rrsstt aannnniivveerrssaarryyrrrr ooff AAmmiinnii’’ss ddeeaattaaaa hh iiss ffaaffff sstt
aapppprrooaacchhiinngg.. WWhhiicchh eelleemmeennttss wwiillll aalliiggnn
ffooffff rr tthhtttt eenneexxttssuurrggrr eeooffddiisssseenntt??tttt

TThhTTTT eewwrrwwww iitteerr iissiiii aauutthhoorrooffoo ‘‘BB‘‘ llaacckkWWaaWWWW vveevvvv ’’

nn JJuullyy 22001177,, tthhee ffrreesshhllyy--eelleecctteedd
EEmmmmaannuueell MMaaccrroonn ppiicckkeedd aa ffiiffff gghhtt
wwiitthh tthhee hheeaadd ooff tthhee aarrmmeedd ffooffff rrcceess
aaffttffff eerr hhee qquueessttiioonneedd tthhee FFrreenncchh
pprreessiiddeenntt’’ss ccoommmmiittmmeenntt ttoo ddeeffeeffff nnccee

ssppeennddiinngg.. MMaaccrroonn rreeccaalllleedd tthhaatt iinn aa
rreeppuubblliicc,, tthhee mmiilliittaarryy ffooffff lllloowwss oorrddeerrss
ffrrffff oomm tthhee eexxeeccuuttiivvee aanndd nnoott tthhee ootthheerr
wwaayy aarroouunndd.. TThhiiss bboolldd ddiissmmiissssaall
aasssseerrtteedd hhiiss aauutthhoorriittyy aanndd rreemmiinnddeedd
eevveerryyoonnee ooff tthhee pprriinncciipplleess ooff aa wweellll--
ffuuffff nnccttiioonniinnggddeemmooccrraaccyy..yyyy

TTooddaayyaaaa ,,yyyy MMaaccrroonn nneeeeddss ttoo ddoo tthhee ssaammee
wwiitthh FFrraannccee’’ss rruunnaawwaayy ppoolliiccee ffoorrccee..
AAffttffff eerr ddeeccaaddeess ooff tthhtttt ee wwoorrsstt ppoossssiibbllee ccoomm--
bbiinnaattaaaa iioonn ooff nneegglleecctt,, eemmppoowweerrmmeenntt aanndd
llaacckk ooff aaccccoouunnttaabbiilliittyy,,yyyy tthheeyy hhaavvee
bbeeccoommee aa hhoottbbtt eedd ooff rraacciissmm aanndd bbrruuttaall--
iittyy..yyyy AA wweeeekk ooff rriioottss ffooffff lllloowwiinngg tthhee ffaaffff ttaall
ppoolliiccee sshhoooottiinngg ooff 1177--yyeeaarr--oolldd NNaahheell
MMeerrzzoouukkrreevveeaallaa ss tthhtttt ee tthhtttt rreeaattaaaa tthhtttt iissccaannppoossee
ttoossoocciiaallaaaa ccoohheessiioonn..

SSiinnccee 22000011,, FFrraannccee hhaass ppaasssseedd aa nneeww
sseeccuurriittyytttt llaawwaaaa aarrmmiinngg ppoolliiccee nneeaarrllyy eevveerryyrrrr
yyeeaarr..rrrr BBuutt nnoonnee sseeeemm ttoo hhaavvaaaa ee mmaaddee ppoolliicc--
iinngg mmoorree eeffffffff eeffff ccttiivvee.. IInn 22000055,, aaffttffff eerr ttwwoo
tteeeennaaggaa eerrss ddiieedd ffooffff lllloowwiinngg aa ppoolliiccee cchhaassee,,
nneeww ccrroowwdd ccoonnttrrooll tteecchhnniiqquueess aanndd
eexxppaannssiivvee uussee ooff iinntteerrmmeeddiiaattaaaa ee wweeaappoonnss
wweerree ddeeppllooyyeded iinn tthhee bbaannlliieeuueess ddesesppiittee
bbeeiinnggbbaannnneeddiinnmmoossttooffEEuurrooppee..

TThheeiirr wwiiddeesspprreeaadd uussee dduurriinngg tthhtttt eeggiilleettsstttt
jaujaunesnes momovvemeementnt of of 2012018-8-20220200 leledd toto
hhuunnddrreeddss ooff rreeppoorrtteedd ccaasseess ooff ppoolliiccee
aabbaa uusseess ((aanndd eevveennttuuaall rreessttrriiccttiioonnss ttoo tthhee
ccoonnssttiittuuttiioonnaall ffrrffff eeeeddoommss ooff aasssseemmbbllyy
aanndd ddeemmoonnssttrraattiioonn)).. PPeerrhhaappss eevveenn
mmoorree ccoonncceerrnniinngg iiss tthhee iimmppuunniittyytttt ..yyyy HHuunn--
ddrreeddss ooff ddiisspprrooppoorrttiioonnaattee uussee ooff ffooffff rrccee
ccaasseess wweerree rreeffeeffff rrrreedd ttoo tthhee IInnssppeeccttiioonn
GGéénnéérraallee ddee llaa PPoolliiccee nnaattiioonnaallee

((2244 rreeppoorrtteedd ppeeooppllee lloossiinngg aann eeyyee)) bbuutt
ccrriimmiinnaall cchhaarrggeess aanndd ssaannccttiioonnss wweerree
mmiinniimmaallaaaa ..

TThhiiss iiss nnoo ssuurrpprriissee.. FFrraannccee’’ss wwaattaaaa cchhddoogg
ssttaannddss oouutt aammoonngg ootthheerr EEuurrooppeeaann iinnddee--
ppeennddeenntt ppoolliiccee ccoommppllaaiinnttss aauutthhoorriittiieess
ffooffff rr iittss llaacckk ooff iinnddeepepennddeennccee aanndd ffuuffff nndd--
iinngg.. MMeeaannwwhhiillee,, ffeeffff aarr ooff ppuubblliicc ddiissoorrddeerr
aanndd tthhee rreeaalliittyytttt ooff tteerrrroorriisstt tthhrreeaattaaaa ss hhaavvaaaa ee
pprreessssuurreedd ssuucccceessssiivvee ggoovveerrnnmmeennttss ttoo
eexxppaanndd tthhee ppoolliiccee aarrsseennaall,, iinnccrreeaassee tthhee
nnuummbbeerr ooff ooffffffff iiffff cceerrss aanndd weweaakkeenn tthheeiirr
aaccccoouunnttaabbaa iilliittyytttt .. TThhiiss iiss mmaaddee wwoorrssee bbyy aa
ccrriimmiinnaall jjuussttiiccee ssyysstteemm tthhaatt ccaassttss
aabbuusseess aanndd rraacciissmm aass iissoollaatteedd ccaasseess,,
eevveenn tthhoouugghh tthhee FFrreenncchh oommbbuuddssmmaann
aanndd aaddmmiinniissttrraattiivvee ccoouurrttss hhaavvaaaa ee lloonngg
rreeccooggnniisseeddtthhtttt eeiirrssyysstteemmiiccnnaattaaaa uurree..

TThhee ssiittuuaattiioonn iiss ccoommpopouunnddeded bbyy tthhee
ppoolliiccee ttrraaddee uunniioonnss.. AAlllliiaannccee aanndd UUNNSSAA
mmaakkee uupp oovveerr hhaallff ooff uunniioonniisseedd ppoolliiccee
ooffffffff iiffff cceerrss aanndd tthheeiirr iinncceennddiiaarryyrrrr ccoommmmuunnii--
qquuéé llaasstt wweeeekk rreeffeeffff rrrreedd ooppeennllyy ttoo aa ““ssttaattaaaa ee
ooff wwaarr””,, ttoo tthhee nneeeedd ttoo eelliimmiinnaattee
““rrooddeennttss”” aanndd ““ssaavvaaaa aaggaa ee hhoorrddeess””,, aa vvooccaabbaa --
uullaarryy ccoonnnneecctteedd ttoo FFrraannccee’’ss ddaarrkkeesstt
mmoommeennttss.. TThhiiss iiss pprreeooccccuuppyyiinngg iinn aa
ccoouunnttrryy ffllffff iirrttiinngg wwiitthh aa vviiccttoorryy ffooffff rr tthhee
RRaasssseemmbblleemmeenntt NNaattaaaa iioonnaall iinn 22002277,, ggiivveenn
tthhaattaaaa MMaaccrroonn wwiillll nnoott bbee aabbaa llee ssttaanndd aaggaa aaiinn
mmaaiinnssttrreeaamm ppaarrttiieess hhaavvaaaa ee rreecceennttllyy bbeeeenn
ppuullvveerriisseedd aanndd iissssuueess ooff iiddeennttiittyy aarree
vveerryyrrrr mmuucchhttootthhtttt ee ffooffff rree..

AAccttiioonn mmuusstt bbee ttaakkeenn oonn sseevveerraall
ffrrffff oonnttss.. LLoonnggssttaannddiinngg nneegglleecctt ooff ccoonnddii--
ttiioonnss iinn tthhee bbaannlliieeuueess oonn ccrriimmee,, eemmppllooyy--
mmeenntt,, eedduuccaattiioonn aanndd rraaccee mmuusstt nnoott bbee
ddiissmmiisssseedd.. IInn 22001188,, MMaaccrroonn wwaass pprree--
sseenntteedd wwiitthh aa bboolldd ppllaann ttoo iinnvveesstt mmaass--
ssiivveellyy aanndd aaddvvaannccee eeccoonnoommiicc ooppppoorrttuu--
nniittiieess tthheerree.. IItt wwaass bbiinnnneedd oonn tthhee ddaayyaaaa ooff
iittss ooffffffff iiffff cciiaall pprreesseennttaattiioonn,, aanndd tthhee PPrreessii--
ddeennttiiaall CCoouunncciill ffooffff rr CCiittiieess qquuiicckkllkkkk yy uunnrraavvaaaa --
eelllleedd..TThhiissnneeeeddssuurrggrr eennttrreevviissiittiinngg..

IInn aaddddiittiioonn,, tthhee uunnaacccceeppttaabbllee vviioo--
lleennccee,, cchhaaooss aanndd lloooottiinngg ccaannnnoott bbee ddiiss--
mmiisssseedd wwiitthhtt oouutt hheeaarriinngg tthhtttt ee ssoocciiaall aannggsstt..
PPrrooffooffff uunndd rreeffooffff rrmm ooff tthhtttt ee ppoolliiccee iiss nneeeeddeedd,,
aass iiss ffooffff rrcceeffuuffff lleennggaaggaa eemmeennttwwiitthhtttt rraacciiaallaaaa ddiiss--
ccrriimmiinnaattaaaa iioonn aanndd aabbaa uusseess.. EEssttaabbaa lliisshhiinngg aa
trutrullyy indindepependendentent  insinsppeecctiotionn ageagencncyy
wwoouulldd bbee aa ggoooodd ppllaaccee ttoo ssttaarrtt.. BBuutt tthhee
ddooccttrriinneess bbeehhiinndd mmaaiinnttaaiinniinngg ppuubblliicc
oorrddeerr mmuusstt aallssoo cchhaannggee ttoo ffaaffff vvaaaa oouurr ddee--eess--
ccaallaaaa aattaaaa iioonn..

FFiinnaalllyly,,yyyy tthhoouugghh iitt rruubbss aaggaaiinnsstt tthhee
mmyytthh ooff aa ccoolloouurr--bblliinndd rreeppuubblliicc,, oonnee
mmuusstt rreeccooggnniissee tthhaatt aa llaarrggrr ee sseeggmmeenntt ooff
FFrraannccee’’ss ppooppuullaattaaaa iioonn ffeeffff eellss iittss cceelleebbrraattaaaa eedd
pprroommiissee iiss nnoott ffooffff rr tthheemm.. IItt iiss tthhiiss tthhaatt
eexxppllaaiinnss tthheeiirr sseeeemmiinnggllyy aabbaa ssuurrdd ddeessiirree
ttoossttrriikkeekkkk aattaaaa iittssvveerryyrrrr iinnssttiittuuttiioonnss..

TThhTTTT ee wwrriitteerr iissii sseenniioorr ffrr eeffff llllooww aatt tthhee GGeerrmmaann
CCooCCCC uunncciill oonn FFooFFFF rreerrrr iiggii nn RReellaattiioonnss aanndd aa ffooffff rrmmeerr
aaddvviivvvv ssiiii eerr ttooEEmmmmaannuueellMMaaMMMM ccrroorrrr nn
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CROSSWORD

No 17,459 Set by MOO

  JOTTER PAD

ACROSS

 1 British in more ways than one? 
Goodness me! (6)
 5 Examiner embarrasses Sorbonne, 
overlooking a lot (8)
 9 A danger to everyone when loose, 
cleric announced (6)
 10 Husband in capital taking Es? Such a 
hypocrite! (8)
 11 Anchorite horribly caught out, a 
flawed character (4-4)
 12 Page turned down dotty dowager, no 
whiskey left (3-3)
 13 South American once imprisoned 
briefly (4)
 15 Artist’s installed as advisor to Tsar (8)
 18 Old queen waiting for train here? (8)
 19 Half of prison to turn informer (4)
 21 Sailors welcoming occasional Aussie 
insults (6)
 23 A gin type, getting drunk like 
Mummy? (8)
 25 Pulpit enthralling cardinal for a time 
(5,3)
 26 Discover head of Lloyd’s is visiting 
hotel (6)
 27 A Republican state – this one perhaps 
(8)
 28 This might make don snooze (3,3)

DOWN

 2 Master to put rupees in bank (5)
 3 Beggar I’m unable to sort out at first 
(9)
 4 Bet he fought in civil war (6)
 5 Propriety of head supporting Nick? 
(15)
 6 Careless rush to put on make-up (8)
 7 Policeman who’s smart? (5)
 8 Lecture about training for job in 
theatre (9)
 14 Fraught occasion for nervous new 
Blairite (4-5)
 16 Outstanding article for Le Monde 
composed (9)
 17 Gérard Depardieu’s very amorous 
advance – an unwelcome intrusion? (8)
 20 What unites neo-conservatives (6)
 22 F1 champ? This’ll get him going! (5)
 24 A flipping idiot, so supercilious! (5)

Solution 17,458

You can now solve our crosswords 
in the new FT crossword app at 
ft.com/crosswordapp

The ability of artificial intelligence 
programmes such as ChatGPT to 
generate and read reams of text could 
help M&A lawyers more than already 
expected. Last week, the US Federal 
Trade Commission and Department of 
Justice proposed sweeping changes to 
how companies clear M&A reviews.

Since the 1970s, purchases of a 
certain size and greater — $111mn 
currently — require completion of so-
called “Hart-Scott-Rodino” forms. Now 
the authorities want more information. 
They say takeovers have become more 
complicated and standards of 
competition have changed. 

The agencies estimate that a process 
previously taking 37 hours will now 
take 144 hours. They assume lawyer 
billings are cheap — $460 per hour — 
so that in aggregate the annual cost of 
the augmented information will be 
only $350mn. Perhaps AI can reduce 
the burden. Perhaps there will be fewer 
deals to review: some buyers and 
sellers may decide that the burden is 
not worth it. Perhaps that is the real 
point of the reform.

The FTC and DoJ explicitly note that 
in the past 40 years, labour’s share of 
national income has fallen and this 
may be because of corporate 
concentration. They want data on 
buyer-seller overlaps, combined 
business plans, details on equity 
owners and creditors, labour analysis 
and a range of deal documents.

Dealmakers complain that the 
information will be burdensome to 
collate and superfluous for a vast 
majority of transactions that do not 
merit heightened scrutiny. 

The question remains why Hart-
Scott-Rodino forms are not enough to 
highlight tie-ups that deserve a deeper 
dive. Some on Wall Street speculate 
that the agencies simply want to build 
institutional knowledge about 
dealmaking rather than throw sand in 
the machinery

But if so, how are officials supposed 
to make sense of the welter of extra 
data? ChatGPT hopefully plans to offer 
discounted governmental licences.

US M&A: 
undue diligence

flows at higher levels than 
conventional lower-risk investments. 

In the US, about 12 per cent of life 
and annuity assets are now under 
private equity ownership, McKinsey 
says. In Europe, buyout groups have 
conducted $25bn worth of deals in the 
life sector over the past decade. 

Rising rates mean lapse risks are 
growing while the quality of assets such 
as corporate bonds is falling. This 
exacerbates fears about medium-term 
investors such as private equity funds 
taking responsibility for long-term 
liabilities. They may be unwilling to 
take losses across the industry cycle. 
Financial engineering involving 
insurance played a part in the UK’s gilts 
mini-crisis last year. 

Regulators are right to pay closer 
attention.

stability. They are expected to focus on 
its ownership by private equity group 
Cinven. It is just one of the private 
capital businesses that have poured 
money into the life insurance sector in 
recent years.

Eurovita’s failure began last year as 
savers redeemed policies to take 
advantage of higher rates elsewhere. Its 
weakening capital position forced it to 
sell government bonds that had fallen 
in price. Regulators demanded more 
capital from UK-based Cinven to prop 
up Eurovita’s solvency ratio. Cinven 
stumped up €100mn. But that was well 
short of the €400mn thought 
necessary to recapitalise the insurer. 

Eurovita will now be broken up and 
its assets redistributed.

Private capital groups have long seen 
insurance as offering good-quality cash 

resist the idea of some reform. But the 
interests of retirement savers must 
remain at the heart of any overhaul.

Italy has had its fair share of bank 
collapses. The implosion of Eurovita is 
the first time an Italian insurer has 
crashed into special administration. 

Higher interest rates derailed it, a 
situation that was resolved last week. 
Insurers including Generali and Allianz 
will invest in a new company to secure 
Eurovita’s €10bn of assets.

European insurance regulators are 
investigating whether Eurovita’s failure 
posed any wider risks to financial 

Eurovita/Cinven: 
a painful life lesson

The UK needs investment to boost its 
long-term economic growth prospects. 
No billions lurk down the back of the 
HM Treasury’s sofa, alas. Chancellor 
Jeremy Hunt therefore has the 
country’s retirement savings in his 
sights. Next week the politician is 
expected to set out plans to channel 
more retirement savings into start-up 
companies and infrastructure. 

Pension funds are rightly wary. Any 
attempt by politicians to strong-arm 
private capital into pet projects smacks 
of financial repression. Hunt is 
expected to pitch an argument that 
pension savers can benefit from the 
potentially higher returns available 
from investing in riskier asset classes. 

Ministers and academics say the UK 
pension industry is more risk-averse 
than its Australian and Canadian 
counterparts. About 60 per cent of 
pension assets are invested in bonds 
compared with just 15 per cent in 2015, 
said the Tony Blair Institute, a think-
tank set up by the ex-prime minister.

The pensions industry is pushing 
ideas of its own. The Association of 
British Insurers yesterday called for 
greater government co-investment to 
help de-risk illiquid assets. It hopes 
that, by promoting voluntary schemes, 
it can neutralise the temptation for a 
compulsory requirement to back 
certain sectors of the economy.

The government already plans to 
invest up to £250mn alongside 
defined-contribution schemes in 
promising science and tech companies. 

Rolling out similar initiatives to 
other sectors of the economy should be 
straightforward. The greater difficulty 
is persuading pension funds to 
participate. Their overriding duty is to 
serve pensioners and savers; this 
means preserving capital, not chasing 
risky returns. One option in co-
investment is for the government to be 
wiped out first. That, however, would 
not go down well with taxpayers.

Few, even in the pensions industry, 

UK pensions: 
other people’s money

One of Asia’s biggest trades took place 
yesterday, albeit without real money 
changing hands. 

Equity derivative contracts worth 
about $7.5bn in open interest, a 
measure of investment exposure, 
shifted from Singapore to India. It is a 
milestone in India’s campaign to 
compete with Singapore and Dubai as a 
key hub for Asian finance.

The SGX Nifty, a popular futures 
series on India’s key equity index, has 
been renamed Gift Nifty. The new 
name promotes Gift City, the financial 
hub the government hopes to develop 
in Gujarat, home state of Prime 
Minister Narendra Modi. The Mumbai-
based National Stock Exchange has set 
up a derivatives offshoot there.

The timing could not be better. Fears 
that the move would cut liquidity eased 
as the Nifty 50 and Sensex, India’s key 
indices, continued a record-breaking 
run to fresh all-time highs yesterday. 

The rally has made India the world’s 
fourth-largest equity market. The 
influx of foreign investment should 
support demand for futures contracts. 

SGX Nifty futures had a daily average 
turnover of about $3.9bn notional last 
year. Average open interest was two 
and a half times that. The futures 
accounted for the second-largest chunk 
of the Singapore Exchange’s equity 
derivative volumes, after the SGX FTSE 
China A50 Index futures.

Large volumes of orders from 
Singapore will now be routed into 
India. SGX and NSE will split costs and 
revenues roughly equally. Fees and 
profits for the Indian exchange and 
local brokers should rise. 

India wants to become a bigger 
presence in global markets. The local 
financial sector has been growing faster 
than expected. New listings hit a record 
last year. The finance sector is 
supported by a growing population. A 
headcount of 1.4bn people means India 
has overtaken China to become the 
world’s most populous nation. 

Economic growth of 5.9 per cent is 
forecast for the current fiscal year. That 
is ahead of China, which is struggling 
with record youth unemployment and 
tensions with the US.

India will have to work hard to win a 
reputation as a financial hub on a par 
with Singapore or Hong Kong before 

Indian stock index: tiger, 
tiger, burning bright

the latter was partially absorbed by 
China. It has failed to live up to bullish 
expectations in the past. Bringing its 
main equity derivatives contract 
onshore gives politicians and market 
bosses something to live up to.

Twitter: @FTLex 

Malting typically involves getting 
barley to germinate and drying it for 
use in brewing.  The process dates 
back to Ancient Egypt. But price 
tensions between suppliers and 
customers are eternal. 

France’s Malteries Soufflet is 
buying United Malt Group for $1bn to 
improve its bargaining position with 
big brewers.

The Australian maltster has been 
left a little mashed by disrupted 
commodity prices. These have been 
rocked by the pandemic and war in 
Ukraine. The bitter added ingredient 
has been droughts that wrecked the 
Canadian barley harvest.

UMG was unable to supply malts 
economically to North American 
craft brewers. Its profits collapsed. 

This has given InVivo an opportunity 
to participate in consolidation. The 
French co-operative, which counts 
KKR as a co-investor, bought Malteries 
Soufflet in 2021. 

The UMG deal will propel InVivo to 
the number one place in global 
malting, ahead of Boortmalt. The latter 
is owned by rival French co-op 
Axéréal, which acquired Cargill’s 
malting business in 2018.  The deal will 
also broaden Malteries Soufflet’s 
footprint beyond Europe. 

“The malting industry is 
consolidating to catch up with brewers 
and rebalance market power,” says 
RMI Analytics’ Brent Atthill. 

Malteries Soufflet is paying A$5 a 
share, equivalent to a steep 45 per cent 
premium to the undisturbed price in 

March. However, UMG listed only 
last year with shares peaking at $4.9 
shortly afterwards. The stock 
dropped about 35 per cent from peak 
to trough last year. Taking into 
account next year’s expected 
earnings recovery, the multiple of 11 
times ebitda is in line with sector 
averages.

Shareholders are unlikely to resist 
the deal. But shares trading below the 
offer price hint that competition 
bodies are a hurdle.

The businesses of Malteries 
Soufflet and UMG overlap in the UK, 
where the Competition and Markets 
Authority antitrust watchdog is 
increasingly muscular. Ancient 
industries are as exposed to modern 
regulatory trends as any other.

Source: FAO

Sources: Refinitiv;
S&P Capital IQ

Source: RMI Analytics

UMG profits and barley prices
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Malteries Soufflet/UMG: malt teaser
Supply disruptions in Ukraine and Canada contributed to soaring barley prices and crushed operating 
margins for the Australia-listed malt maker. A deal with France’s Malteries Soufflet will propel the combined 
group into the position of world’s top producer.
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