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What’s

News

Business &5 Finance

@ The FDIC warned U.S.
banks not to take liberties
with deposit data after doz-
ens tweaked their numbers to
reduce the portions that they
said were uninsured in the
wake of recent bank failures. Al

@ UBS agreed to pay U.S.
and U.K. regulators around
$390 million in fines related
to investment firm Archegos,
whose collapse hammered
Credit Suisse, a rival it ac-
quired earlier this year. B1

@ The Senate Finance panel is
investigating former Apollo
CEO Leon Black’s tax strate-
gies and dealings with Jeffrey
Epstein, pressing the billion-
aire for information on Ep-
stein’s high-price tax advice. B1

@ Uncertainty over the path
of inflation later this sum-
mer makes it hard to predict
the Fed’s next steps follow-
ing a likely quarter-percent-
age point increase in inter-
est rates this week. A2

& The Dow rose 0.5% for its
11th consecutive day of gains,
the average’s longest win-
ning streak in six years. The
S&P 500 and Nasdaq added
0.4% and 0.2%, respectively. B11

¢ Oddity Tech’s wildly suc-
cessful stock-market debut
last week signaled that the
IPO market could be on the
cusp of a revival after an 18-
month quiet period. A1

@ Lyft is exploring strategic
alternatives for its bikes di-
vision, the latest in a series
of moves by its new chief
executive to turn around the
struggling company. B1

@ Public Storage said it
agreed to acquire Simply
Self Storage from Black-
stone Real Estate Income
Trust for $2.2 billion. B3

World-Wide

—_————

@ Israel’s Parliament passed
a divisive judicial overhaul,
defying months of protests
and plunging the country fur-
ther into a political crisis
that has exposed rifts over
its identity and raised fears
about its national security. Al

@ The U.S. is discussing lifting
sanctions on a Chinese police
forensics institute suspected of
participating in human-rights

abuses, people familiar with the
matter said, in a bid to secure
Beijing’s renewed cooperation
in fighting the fentanyl crisis. A1

@ Airstrikes between Russia
and Ukraine escalated sharply,
with Russia attacking a Ukrai-
nian grain terminal on the bor-
der with Romania, while
Ukraine unleashed a wave of
drones on Moscow and Cri-
mea, Russian officials said. A6
¢ Moscow’s withdrawal
from an international grain-
export deal has pushed Rus-
sia and Ukraine to the brink
of a new phase in their war,
threatening Black Sea ship-
ping lanes that supply much
of the world’s food. A6

@ The Justice Department fol-
lowed through with its threat
to sue Texas Gov. Abbott if he
didn’t remove a floating buoy

barrier the state installed on the
Rio Grande in a bid to stop mi-
grants from entering the U.S. A2

@ The U.S. has reached out to
North Korea about an American
soldier who crossed the border
from South Korea last week,
but so far Pyongyang hasn't re-
sponded, U.S. officials said. A7

@ The IRS said it is ending its
policy of making unannounced
home and business visits, an
effort to help keep its workers
safe and to combat scammers
who pose as IRS agents. A4
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Bye-Bye, Birdie. That’s It. That’s the Tweet.

X-PUNGED: A worker began removing letters from the Twitter sign outside the company’s

B

e !
Tl

headquarters in San Francisco on

e

e R,

e

v}

Monday after Elon Musk officially rebranded the social-media platform as X and dropped its bird logo. B1

Protests Break Out in Israel
After Judicial Revamp Passes

By Dov LIEBER
AND SHAYNDI RAICE

JERUSALEM—Israel’s Par-
liament passed a divisive judi-
cial overhaul, defying months
of protests and plunging the
country further into a political
crisis that exposed rifts over
its identity and raised fears
about its national security.

The law’s passage on Mon-
day by Prime Minister Benja-
min Netanyahu’s coalition—
without any  opposition

support—marks a pivotal
juncture for Israeli society,
setting up a potential show-
down with the country’s Su-
preme Court, the institution
whose power the law was de-
signed to curb. It presents a
decisive moment for thou-
sands of military reservists
who have said they would quit
and for the medical profes-
sionals, business and union
leaders who have threatened
mass work stoppages.

And it could complicate Is-

rael’s relationship with the U.S.
and other allies, who have long
considered it the only full-
fledged democracy in the Mid-
dle East. President Biden took
the unusual step of calling on
Netanyahu to compromise be-
fore passing the legislation.
The White House released a
statement calling the bill’s pas-
sage “unfortunate.”

Voting in favor of the bill
were Netanyahu’s entire coali-
tion of 64 lawmakers, widely
viewed as the most right

wing, nationalist and religious
in the country’s 75-year his-
tory. They cheered the law,
which takes away the Su-
preme Court’s ability to nullify
government decisions it finds
“unreasonable in the ex-
treme”—a concept they said
was nebulous and allowed lib-
eral judges to overturn the
will of an increasingly right-
wing electorate.
It is the first in a series of
laws the coalition wants to
Pleaseturntopage A6

Lenders

Warned
Not to Rig
Data on
Deposits
Banks cut uninsured
deposits by nearly

$200 billion after
SVB’s March failure

By JONATHAN WEIL
AND SHANE SHIFFLETT

When Silicon Valley Bank
ran into financial trouble, its
customers ran for the exits
because most of their deposits
weren’t insured. In the weeks
after, dozens of banks
tweaked their numbers to re-
duce the portions of their de-
posits that they said were un-
insured.

On Monday, the Federal De-
posit Insurance Corp. sent a
warning to U.S. banks not to
take liberties with their de-
posit numbers. A Wall Street
Journal analysis of the banks’
filings with the FDIC shows
that Bank of America and
Huntington National Bank had
among the biggest revisions
to their uninsured-deposit
numbers.

Since Silicon Valley Bank’s
collapse in March, 47 banks
restated their Dec. 31 unin-
sured-deposit figures down-
ward by a total of $198 billion,
the Journal analysis showed.
At Silicon Valley Bank, 88% of
the deposits were uninsured
at year-end.

Many of the banks that
changed their numbers tried
to include an unusual type of
account in the category of de-
posits insured by the FDIC.
Typically the FDIC insures de-
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@ Heard on the Street:
Regionals go on a diet.. B12

Appetite for IPOs
Perks Up After Lull

By CORRIE DRIEBUSCH

IPO investors have moved
from a fear of losing money to
a fear of missing out.

Last week, Oddity Tech, the
parent of direct-to-consumer
beauty brand II Makiage,
staged a wildly successful
stock debut, signaling that af-
ter an 18-month quiet period,
the IPO market could be on
the cusp of a revival.

In the past several weeks,
the major barriers to a resur-
gence in initial public offer-
ings have lifted. U.S. stocks
are climbing toward new 52-
week highs, volatility is down,
inflation has eased and, per-
haps most important, inves-

tors are making speculative
bets again.

What will determine
whether the IPO market re-
turns to a roar is now more
about whether stewards of
private companies want to
make the transition to public
ownership.

“It’s supply crimping the
IPO market, not demand,”
said Daniel Burton-Morgan,
head of Americas Equity Cap-
ital Markets Syndicate at
Bank of America. “Does that
mean, post-Labor Day, we see
a more normal IPO market?
Maybe. Or it could take an-
other quarter. But at this
juncture, investor demand is

Pleaseturntopage A4

By TArRA WEISS

Sorority rush at the Univer-
sity of Georgia kicks off in Au-
gust, a lousy time to wear
makeup.

“You need to do it in a way
that’s appropriate in southern
humidity or else you’re
going to have orange
rivers running down
your face,” said Trisha
Addicks.
ommends keeping

She rec- .

2%

)

a “rush bag” with  Sorority surcharge

Sorority Consultants Help Women

Dress to Impress During Rush

Parents spend thousands on coaches for
style, social skills and a shoulder to cry on

*

said: “During rush, you’re not
going to be confident if you’re
wearing them, and everybody
else is wearing espadrilles.”
Addicks offers a $600 semi-
nar for women and their
mothers to learn the basics
about getting into a sorority;
__ $3,500 buys unlimited ac-
Y\ cess to sorority mentors
who advise aspirants
through every step.
She is part of an in-
dustry emerging in
recent years that

deodorant, porta-
ble fan, water and face pow-
der.

That’s the kind of practical
advice Addicks gives clients of
her Georgia-based sorority-
consulting firm, It’s All Greek
to Me. Showing up in Dr. Mar-
tens combat boots, as one cli-
ent asked about, might not be
putting your best foot forward
in some sorority circles, she

sells tips and emo-
tional support to women who
want to avoid missteps that
threaten first impressions.
Sorority consultants cover
such topics as what to wear,
how to act, what to say and
the wisdom of scrubbing po-
tentially off-putting social me-

dia posts.
Emma Kelley, a recent
Please turntopage A10

Binance.US’s
Volume Fades

Trading volume at the
Binance.US cryptocurrency
exchange is under scrutiny. B1

Binance.US’s market share
inthe U.S.

20.0%
175

15.0

7.5
5.0

25

Feb.2021 22 23

Source: Kaiko

U.S. Weighs Lifting

Some Sanctions in
China Fentanyl Deal

By BRIAN SPEGELE
AND CHARLES HUTZLER

The Biden administration is
discussing lifting sanctions on
a Chinese police forensics in-
stitute suspected of partici-
pating in  human-rights
abuses, people familiar with
the matter said, in a bid to se-
cure Beijing’s renewed cooper-
ation in fighting the fentanyl
crisis.

Secretary of State Antony
Blinken during meetings in
Beijing last month proposed
setting up a new working

group with China to try to re-
suscitate stalled talks on com-
bating fentanyl. Chinese offi-
cials, however, stuck to their
long-held position that the
U.S. must first remove the
sanctions on the police insti-
tute as a precondition for re-
starting joint counternarcotics
work, the people familiar said.
Stopping the flow of fenta-
nyl into the U.S. is a Biden ad-
ministration priority, with the
opioid scourge unleashing a
wave of deaths across Amer-
ica. U.S. officials see China as
Pleaseturntopage A8

Effort to Clean Up
ChatGPT Took
A Heavy Human Toll

Contractors in Kenya were exposed to
descriptions of sexual abuse, violence

By KAREN HAO
AND DEEPA SEETHARAMAN

NAIROBI, Kenya—Chat-
GPT and other new artifi-
cial-intelligence chatbots
hold the potential to replace
humans in jobs ranging from
customer-service reps to
screenwriters.

For now, though, the tech-
nology relies on a different
kind of human labor. In re-
cent years, low-paid workers
in East Africa engaged in an
often-traumatizing effort to
prevent chatbot technology
from spitting out offensive
or grotesque statements.

ChatGPT is built atop a
so-called large language
model—powerful software

trained on swaths of text
scraped from across the in-
ternet to learn the patterns
of human language. The vast
data supercharges its capa-
bilities, allowing it to act
like an autocompletion en-
gine on steroids. The train-
ing also creates a hazard.
Given the right prompts, a
large language model can
generate reams of toxic con-
tent inspired by the darkest
parts of the internet.
ChatGPT’s parent, Al re-
search company OpenAl, has
been grappling with these
issues for years. Even before
Please turntopage A10

@ Heard on the Street: Al,
innovation and reward... B12

INSIDE

JASON GAY
Soccer, often called
America’s ‘sport of the
future, is very much
here today. A14

BUSINESS & FINANCE
America’s de facto
family hauler—the
three-row SUV—is

finally going electric. B1
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Fed Has Yet to Declare Victory on Inflation

Officials look closely
at whether growth

in wages and prices
slows down enough

By Nick TiMIRAOS

Uncertainty over the path of
inflation later this summer
makes it hard to predict the
Federal Reserve’s next steps
following a likely quarter-per-
centage-point increase in inter-
est rates this week.

Some Fed policy makers and
economists are concerned that
the easing in inflation will be
temporary. They see inflation’s
slowdown as long overdue after
the fading of pandemic-related
shocks that pushed up rents
and the prices of transporta-
tion and cars. And they worry
underlying price pressures
could persist, requiring the Fed
to lift rates higher and hold
them there for longer.

Other economists say that
thinking ignores signs of cur-
rent economic slowing that will
gradually subdue price pres-
sures. They also argue inflation
will slow enough to push “real”

or inflation-adjusted interest
rates higher in the coming
months. That would provide
additional monetary restraint
even if this week’s rate increase
is the last of the current tight-
ening cycle.

The Fed last month held its
benchmark federal-funds rate
steady in a range between 5%
and 5.25%, its first pause after
10 consecutive increases since
March 2022, when officials
raised it from near zero. Inter-
est-rate increases slow the
economy through financial
markets by lowering asset
prices and raising the cost of
borrowing.

Inflation cooled last month
to its slowest pace in two years.
The consumer-price index
climbed 3% in June from a year
earlier, sharply below the re-
cent peak of 9.1% in June 2022.
The index for core inflation,
which excludes volatile food
and energy prices, in June also
posted its smallest monthly in-
crease in more than two years.

“While things seem to be
heading in the right direction
with inflation, we are only at
the start of a long process,”
said Karen Dynan, an econo-

Wages and salaries for civilian workers,

change from a year earlier
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mist at Harvard University.
The first camp of economists
is nervous that there is too little
slack and too much demand in
the economy to be reasonably
confident that inflation will re-
turn to the Fed’s 2% inflation
target in the coming years.
They don’t share investors’ re-
cent optimism that inflation can
sustainably ease without a

20

broader economic slowdown,
though they concede coming
data could bolster hopes the
Fed can achieve a so-called soft
landing, where it contains price
pressures without putting the
economy in recession.

Many of these economists
worry wage growth is too
strong. Without a recession,
they see a tight labor market

pushing up core inflation next
year.

Many see pay gains as a
good proxy of underlying infla-
tion pressure. Officials are
likely to see 3.5% annual wage
growth as consistent with in-
flation between 2% and 2.5%,
assuming productivity grows
around 1% to 15% a
year. Wages and salaries rose
5% in the January-to-March pe-
riod from a year earlier, ac-
cording to the Labor Depart-
ment’s employment-cost index.

A big question is whether
workers in a tight labor market
will accept minimal inflation-
adjusted wage gains following
two years in which their pay
didn’t keep up with inflation.

“Most people being told
they’re getting a 3.5% wage in-
crease for the next year are go-
ing to at least think about,
‘Could I get a higher wage if I
go somewhere else?’” said Eric
Rosengren, former president of
the Boston Fed.

The second camp of econo-
mists believes there is ample
evidence the labor market is
cooling, in turn taking pres-
sure off inflation.

The amount of time it is tak-

ing unemployed workers to
find new work has been grow-
ing. Increases in hours worked
by private-sector employees
has slowed along with the
number of unfilled jobs. “This
is pointing to a labor market
that is really slowing in ear-
nest,” said Jonathan Pingle,
chief U.S. economist at UBS.

Monthly private-sector hir-
ing eased to an average 215,000
jobs during the first half of this
year, down from 317,000 in the
second half of 2022 and
436,000 in the first half of 2022.

“There was a greater imbal-
ance in the labor market than
appreciated, and it’s taking lon-
ger to work it off. But we are
working it off,” said Brian Sack,
an economist and former senior
executive at the New York Fed.

If the job market continues
to add 200,000 positions a
month, “that’s license for the
Fed to stay higher for even lon-
ger,” said Pingle, referring to
the level for interest rates. But if
job growth continues to slow at
the same time that lower infla-
tion pushes up real rates, “they
are going to face a sharper
trade-off about just how restric-
tive they want to be.”
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U.S. Sues Texas Over Floating Barrier
Designed to Stop Migrants in River

By ApoLro FLORES

The Justice Department on
Monday followed through with
its threat to sue Texas Gov.
Greg Abbott if he didn’t re-
move a floating buoy barrier
the state had installed on the
Rio Grande in an effort to stop
migrants from entering the
U.S.

In its complaint filed in the
Western District of Texas, the
U.S. Justice Department said
the Republican governor had
violated the Rivers and Har-
bors Act when it strung to-
gether the buoys in the river
along the U.S.-Mexico border
without federal authorization.

“This floating barrier poses
threats to navigation and pub-
lic safety and presents human-
itarian concerns,” said Associ-
ate Attorney General Vanita
Gupta in a statement. “Addi-
tionally, the presence of the
floating barrier has prompted
diplomatic protests by Mexico
and risks damaging U.S. for-
eign policy.”

In early July, Texas officials
started to build what was ex-
pected to be a 1,000-foot-long
barrier made up of orange
buoys chained together along
the Rio Grande. The action was
part of Operation Lone Star, an
effort by Abbott to use state
police and resources to address

unauthorized immigration.
Texas had previously installed
floating barrels on the river
and miles of razor wire on the
banks of the Rio Grande as
part of the operation.

The governor’s office didn’t
respond to questions about the
complaint on the phone and
asked that any questions be
emailed to its press office.

In a letter sent to the White
House before the lawsuit was
filed, Abbott defended his ac-
tions and said the Biden ad-
ministration had left him no
choice but to deploy the buoys
to stop unauthorized immigra-
tion.

“The fact is, if you would
just enforce the immigration
laws Congress already has on
the books, America would not
be suffering from your record-
breaking level of illegal immi-
gration,” Abbott’s letter said.

White House spokesman
Abdullah Hasan in a statement
defended the Biden adminis-
tration’s immigration enforce-
ment efforts and said unlawful
border crossings were at the
lowest levels in more than two
years.

“Governor Abbott’s danger-
ous and unlawful actions are
undermining that effective
plan, making it hard for the
men and women of Border Pa-
trol to do their jobs of securing

the border, and putting mi-
grants and border agents in
danger,” Hasan said.

Hasan said that if Abbott
wanted to improve border se-
curity he would urge Republi-
cans in Congress to increase
funding for the Department of
Homeland Security.

Abbott said that the buoys
didn’t violate the Rivers and
Harbors Act because the stat-
ute didn’t describe any action
taken by Texas.

The Justice Department
said in its complaint that it is
trying to stop the building of
structures and obstruction in
navigable waters of the U.S.
Federal prosecutors are also
asking that Texas, at its own
expense, remove all structures
and obstructions, including the
buoys, in the river.

Texas placed its floating
barrier in the Rio Grande
about two miles south of the
Camino Real International
Bridge in Eagle Pass, Texas,
and it is made up of buoys 4
and 6 feet in diameter, accord-
ing to the complaint.

Since the launch of Opera-
tion Lone Star in 2021 amid an
increase in border crossings,
Texas has spent billions of dol-
lars on the program. Under the
operation, the governor has
sent thousands of state troop-
ers and Texas National Guard

members to the border.

As part of the operation,
overseen by the Texas Depart-
ment of Public Safety and
Texas Military Department, au-
thorities have charged thou-
sands of migrants with misde-
meanor trespassing and other
state charges and built its own
border wall of shipping con-
tainers along the Rio Grande.

Earlier this month, a state
trooper raised concerns about
Operation Lone Star in an
email to his superiors, saying
troopers and Guard members
on the operation were in-
structed to push a nursing
mother back into the river, to
deny water to migrants even in
extreme heat and to block a 4-
year-old who was trying to
cross coils of razor wire, from
reaching shore.

The email, earlier reported
by the Houston Chronicle, de-
tailed instances of injury that
included a pregnant woman
entangled in the wire having a
miscarriage and numerous se-
vere lacerations.

“The wire and barrels in the
river needs to be taken out as
this is nothing but an inhu-
mane trap in high water and
low visibility,” the state
trooper said in his July 3
email, referring to barrels au-
thorities had put up before the
buoys.
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CORRECTIONS &5 AMPLIFICATIONS

The name of Joulez, a
car-rental company that spe-
cializes in electric vehicles,
was misspelled as Julez in
some editions Monday in a
caption with a Business
News article about the
rental-car market.

Brian Harman won the
British Open on Sunday at
the age of 36. A Sports arti-

cle on Monday about Har-
man incorrectly gave his age
as 37 in one instance.

The Association of Amer-
ican Feed Control Officials
establishes standards that
pet-food manufacturers can
choose to meet. An Off Duty
article on Saturday about
pet food incorrectly said the
association verifies pet food.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.

Banks Are

Warned on
Deposits

Continued from Page One
posits up to $250,000. These
accounts, often from govern-
ment entities, generally ex-
ceeded that amount, but the
banks put collateral behind
them, effectively guaranteeing
the depositors would be paid
back if the bank failed.

In a letter to banks, the
FDIC said that only deposits
that it insured could be called
insured deposits. “The exis-
tence of collateral has no
bearing on the portion of a
deposit that is covered by fed-
eral deposit insurance,” the
FDIC said. Additionally, the
FDIC said some banks incor-
rectly showed lower numbers
“by excluding intercompany
deposit balances of subsidiar-
ies.” The FDIC declined to
comment on specific banks.

The largest revision was by
Bank of America. In a May 5
filing, Bank of America said
its uninsured deposits were
$784 billion as of Dec. 31,
which was $125 billion, or
14%, less than it reported
originally.

Unlike smaller banks, Bank
of America was under little
threat of mass withdrawals
because it is widely believed
the government wouldn’t let
the bank fail. But shifting the
numbers could save Bank of
America hun-

removed some internal or in-
tra-bank accounts from its
uninsured-deposit number
and doesn’t intend to file an-
other revision.

The next-largest revision
was by Huntington National
Bank, a unit of Huntington
Bancshares. In a May 26 fil-
ing, Huntington said its unin-
sured deposits were $51 bil-
lion as of Dec. 31, which was
$34 billion, or 40%, less than
it previously reported. Hun-
tington, too, would realize
significant savings on its spe-
cial assessment if it were us-
ing its revised Dec. 31 number.

Huntington spokeswoman
Tracy Pesho said: “Hunting-
ton National Bank restated its
uninsured deposit levels to
more accurately reflect cus-
tomer deposits and exclude
intercompany cash balances,
consistent with other banks
and our understanding of the
FDIC’s then-current instruc-
tions.” She said Huntington is
“assessing the statement from
the FDIC and determining
what the appropriate next
steps are.”

In addition to restating un-
insured deposits in past re-
ports, other banks changed
their definition to reduce
them in current reports. Bank
of Hawaii in its first-quarter
filing with the FDIC showed a
20% drop in uninsured depos-
its to $8.7 billion, or 42% of
total deposits, from $10.8 bil-
lion as of the fourth quarter.
The main difference was the
March 31 deposit number ex-
cluded collateralized depos-
its—a method the FDIC said
was unacceptable.

Coinciden-

dreds of mil-
lions of dollars.

In May, the
FDIC said it
would impose a
special assess-
ment on banks
with more than
$5 billion of to-
tal assets to
cover the $15.8

The FDIC said
only deposits it
insured could be

called insured

deposits.

tally, the bank
reported sec-
ond-quarter
earnings Mon-
day. It said its
insured and
collateralized
deposits repre-
sented 61% of
total deposit
balances, up

billion that it

cost to guarantee uninsured
deposits at Silicon Valley
Bank and Signature Bank af-
ter they failed in March. The
assessment would be based
on a bank’s uninsured depos-
its as of Dec. 31.

Based on the special-as-
sessment formula proposed
by the FDIC, Bank of America
would owe $1.96 billion over
two years using its revised
Dec. 31 figure, down from
$2.27 billion using its previ-
ously reported figure.

Bank of America spokes-
man William Haldin said the
bank stands by its revised
number. He said the bank had

Uninsured deposits, quarterly

$8 trillion
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Source: Wall Street Journal analysis of FDIC data
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from 58% as of
March 31, 2023 and 57% as of
June 30, 2022. It didn’t in-
clude a figure for uninsured
deposits. A Bank of Hawaii
spokesman didn’t respond to
a request for comment.
“When you see a small re-
gional bank like Bank of Ha-
waii that has a sizable
amount of deposits that are
uninsured, that’s real counter-
party risk for the largely cor-
porate depositors that are
putting their trust in Bank of
Hawaii,” said Brian Pillmore,
founder and chief executive
officer of Visbanking, which
provides data and analysis on
U.S. banks.
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Cleanup After Ohio Train Derailment Drags On

By Kris MAHER

EAST PALESTINE, Ohio—
Rick Tsai suits up in chest wad-
ers and a full-face respirator to
track the iridescent sheen in a
creek that snakes through
downtown.

Tsai, a chiropractor who has
acquired the nickname “Creek
Ranger,” regularly posts videos
online of himself in the creek to
remind the world that things
still aren’t right in East Pales-
tine. He takes a pole and
scrapes the bottom of Sulphur
Run. A swirl of chemicals rises
to the surface.

“There’s something in that
water that will make you ill, if
you're there too long,” says
Tsai, who believes he has got-
ten rashes and vertigo from vis-
iting the creek. He and his wife,
Tammy Tsai, now plan to move
from their home, tucked away
in a peaceful spot with a garden
and koi pond 2 miles from
downtown, to another property
10 miles away.

Nearly six months since a
Norfolk Southern train carry-
ing hazardous chemicals de-
railed Feb. 3 along a stretch of
homes and businesses here, the
cleanup effort goes on with no
end in sight, casting a lingering
cloud over the town’s future.

Trucks still pass through
town day and night hauling
away contaminated water and
soil from the derailment site.
Contractors have removed
about 25 million gallons of
wastewater and 80,000 tons of
contaminated soil. Norfolk
Southern has spent $63 million
to support the community, in-
cluding about $18 million to re-
imburse families for housing,
food and other expenses. But
the railroad and federal officials
haven’t yet charted a course for
cleaning up Sulphur Run, show-
ing much is left to be done.

The derailment dealt a major
blow to this village of nearly
5,000 on the border with Penn-
sylvania. Cars that were flung
from the tracks caught fire.
Three days later, the intentional
burning of vinyl chloride from
five tanker cars sent a plume of
black smoke and more chemi-
cals into the sky.

“From the beginning, we’ve
been clear that we would be in
town for the long haul,” said
Connor Spielmaker, a Norfolk
Southern spokesman. “We don’t
have a timeline to provide as
far as when it’ll be job done,
but we will be there until it is.”

Earlier this month, Ohio Gov.
Mike DeWine asked President
Biden to issue a major disaster
declaration order, allowing the
federal government to continue
to pay for the cleanup in case
Norfolk Southern ceases to do
so. No decision has been made,
according to a spokesman for
the governor.

In an April financial filing,
the company estimated legal
and cleanup costs from the ac-
cident would be at least $387
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Rick Tsai, top, agitates the creek bed of Sulbhur Run in East Palestine, Ohio, to check for chemicals, which appeared to rise to the surface, as seen above.

EPA response coordinator Mark Durno speaks to residents about the cleanup of the Norfolk Southern train derailment at First United Presbyterian Church
in East Palestine. He said he believes the sheen in the creeks mostly consists of petroleum products and other chemicals from the derailment.

million. Earlier this month,
Norfolk Southern sued seven
other companies that owned
railcars carrying hazardous
chemicals that were involved in
the accident to share in those
costs.

The Environmental Protec-
tion Agency, which since the
derailment set up an office in
downtown East Palestine near a
dog groomer, said the local air
and drinking water continue to
show no concerning levels of
chemicals in the area. The EPA
has 15 air monitoring stations
in town and two vans operated
by a private company take sam-
ples at more locations.

Mark Durno, the EPA’s re-
sponse coordinator, said it is
safe for residents to return
home but that he understands
some people still have concerns.
The EPA and railroad will an-
nounce a plan soon to clean

homes where residents have
complained about odors, he
said. The agency will release a
separate plan for cleaning Sul-
phur Run and another creek in
town. A majority of waste dis-
posal from the derailment
should be completed by the end
of September.

Many residents are frus-
trated by that pace amid ongo-
ing worries about potential
health risks. At least two dozen
people continue to stay in ho-
tels or rental properties be-
cause they say they get sore
throats, rashes or bloody noses
when they return to homes that
haven’t yet been professionally
cleaned.

On a recent evening, Durno
spoke to about two dozen resi-
dents who showed up at a
briefing in the basement of the
First United Presbyterian
Church. He said he believes the

sheen in the creeks is a “cock-
tail” mostly made of petroleum
products and containing some
other chemicals from the de-
railment.

Jami Wallace, president of a
community group called the
Unity Council for East Palestine
Train Derailment, lamented
that the EPA has yet to release
its plan to clean the creeks. “Dr.
Tsai is going down there poking
this stuff up and still seeing the
rainbow,” she said. “It’s been
six months. These are our chil-
dren’s lives.”

Durno said he was frustrated
himself and that various state
and federal agencies are given
the opportunity to review
plans, slowing the process.
“The whole country is still
watching this response—we
need to make sure that those
plans are right,” he said. “Your
frustration is our frustration.”

Ashley McCollum, 33, left
her East Palestine home after
the derailment and, of late, is
staying at the Best Western in
Columbiana, Ohio, about 10
miles away, with her 6-year-old
son, Zayne, her boyfriend, Matt
McAnlis, 35, and two dogs. On a
recent day, Zayne played Roblox
on one double bed while McAn-
lis, a steelworker whose shift
ended at 7 a.m., was fast asleep
on the other.

A hotel official said seven of
the 52 rooms in the hotel were
occupied by displaced people
from East Palestine. Candy
Kiehl, two rooms down from
McCollum, said residents meet
every evening in the lobby. Both
women said Norfolk Southern is
paying for their food and hotel
bills.

McCollum said she wants to
return home, but that after
about five minutes inside she

starts to get a rash, itchy eyes
and a tingling sensation in her
mouth. Like other residents, she
has a phone full of photos from
online posts showing necks,
arms and torsos with rashes
that residents attribute to
chemicals from the derailment.
“I feel like I'm a prisoner to the
situation,” she said.

Last week, Kristina Fergu-
son, 49, who works at a nearby
convenience store and is stay-
ing with her family at a house
rented by Norfolk Southern,
showed a reporter the drain in
her basement that she says
connects directly to Sulphur
Run beneath her house. The
chemical smell inside has faded
but she said she doubts that
her carpets and furniture can
be effectively cleaned.

“I don’t think it will ever be
safe,” she said. “It got into ev-
erything. I know it did.”

Farmers Work to Keep Livestock Cool

By PATRICK THOMAS

Livestock and crops are
sweltering under high temper-
atures across much of the U.S,,
adding to the agriculture in-
dustry’s costs and threatening
production.

Chicken and pork producers
in southern states are using
mist and foggers to keep birds
and hogs cool. Cattle are eat-
ing less feed in the heat, pack

ing on fewer pounds and po- g

tentially costing producers
money. Ranch hands and
workers are tackling tasks be-
fore the sun gets too strong,
or after dark.

Brad Cotton, a Texas
rancher outside San Antonio,
said his cattle have hunkered
under shade to stay cool. After
a cool and wet spring helped
ranchers in the region regrow
grass for grazing cattle, the
heat is burning up his pas-
tures again, and some of his
neighbors are spending more
on expensive supplemental
feed such as hay.

“It’s been so hot and dry,
people are starting to be con-
cerned there may not be
enough hay again,” Cotton
said.

Persistent, scorching tem-
peratures have lingered over
swaths of the U.S., with week-
slong periods of triple-digit
temperatures in places such as
Arizona and southern Texas,
according to the National
Weather Service. Such waves
of intense heat have been ex-

acerbated by climate change,
with extreme heat events in-
creasing sixfold since the
1980s, according to the World
Meteorological Organization.

For the U.S. agriculture sec-
tor, this summer’s blasts of
heat have accompanied
drought in some regions,
threatening crops and parch-
ing pastures used for grazing.
The dryness has led livestock
producers to purchase feed
that has grown costly over the
past year because of poor
weather in major growing ar-
eas and Russia’s invasion of
Ukraine.

WH Group’s Virginia-based
Smithfield Foods, the largest
pork producer in the U.S.,,
loads and transports pigs at
night or first thing in the
morning to avoid the hottest
parts of the day, said Ashley
DeDecker, the company’s di-
rector of production research.
Trailers transporting hogs are
designed with venting, which

A ater bowl wit ice for chicke
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ns near Smithville, Texas.

can be closed in the winter.

Pigs on Smithfield’s Utah
farms, where temperatures re-
cently hit 107 degrees, are
kept inside climate-controlled
barns at 72 degrees, DeDecker
said. Farms in more humid
weather are using misters,
drippers and fans to keep ani-
mals comfortable.

Wayne-Sanderson Farms,
the third-largest U.S. chicken
processor, uses misters or fog-
gers to keep chickens cool as
they wait to enter its process-
ing plants in states such as
Mississippi and Georgia, a
spokesman said.

Most modern chicken barns
are equipped with fans that
can move air over the birds at
speeds of more than 600 feet
a minute, said Jonathan
Moyle, a poultry specialist at
the University of Maryland. It
feels similar to riding in a car
with the windows down, he
said.

Heat makes it harder for

cattle to gain weight, as their
bodies expend more energy
trying to keep cool, costing
farmers more in feed and util-
ity costs. Eric Wilkey, presi-
dent of Arizona Grain, which
ships feed to farmers, said
cattle eat 10% to 12% less
when temperatures rise over
95 for a 24-hour period. When
temperatures climb too high,
livestock can die.

The heat threatens farm
and ranch hands, too. Tom
Cannon, a farmer and rancher
in Oklahoma, said work on his
farm currently starts before
the sun is up to keep workers
out of the intense heat, a typi-
cal practice during July and
August, he said.

The National Weather Ser-
vice is forecasting tempera-
tures in the upper 90s in
much of Nebraska in coming
days, which could pose a risk
to cattle in feedlots before be-
ing shipped to slaughter
plants.

In hot periods, feedlot oper-
ators in the state need tem-
peratures to stay in the
mid-60s for about five hours
at night so cattle can cool,
said Ryan Stromberger, who
runs two feedlots in western
Nebraska. About four days in
the 90s and nights in the 70s
could result in deaths, he said.

High temperatures are ex-
pected to spread north in the
coming days and could deepen
the impact of the dry condi-
tions already afflicting much
of the U.S. breadbasket states.

Very Hot, Polluted Days

Raise Heart-

By DOMINIQUE MOSBERGEN

Extreme heat and air pollu-
tion can be dangerous for the
heart. Enduring both at the
same time can be especially
deadly, new research shows.

The risk of having a fatal
heart attack doubles during
heat waves that last several
days and overlap with periods
of poor air quality, according
to an analysis of heart-attack
deaths published Monday in
the journal Circulation.

On their own, higher-than-
normal temperatures or air
pollution increased the risk of
deadly heart attacks, showed
the analysis of more than
200,000 heart-attack fatalities
between 2015 and 2020 in the
Chinese province of Jiangsu.
But when both occurred si-
multaneously, they were found
to amplify each other’s effects.

High temperatures and pol-
luted air have been linked in
studies to both short-term and
chronic health problems, in-
cluding heart and kidney dis-
ease, and cognitive issues.
Older people, smokers and
people with heart disease,
high blood pressure, diabetes
or other conditions are espe-
cially vulnerable.

For the recent analysis, re-
searchers in China and the
U.S. used a statistical tech-
nique to uncover possible
links between the incidence of
fatal heart attacks in Jiangsu

Altack Risk

and hotter- or colder-than-av-
erage temperatures, as well as
poor air quality. Air quality
was considered poor when
concentrations of fine particu-
late matter, a type of pollut-
ant, exceeded a 24-hour aver-
age of 37.5 micrograms per
cubic meter of air. Fine partic-
ulate matter, also known as
PM2.5, is defined as particles
that are 2.5 micrometers or
less in diameter.

Risk of a deadly heart at-
tack increased the higher the
heat and the more prolonged
it was, the study found. Two
consecutive days of tempera-
tures at around 100 degrees
Fahrenheit increased the risk
of fatal heart attack by 30%,
researchers said. Four days in
a row of similar heat in-
creased the risk by 50%.

Exposure to high levels of
PM2.5 on its own was associ-
ated with a 2% increased risk
of deadly heart attacks, the
study said. When high-heat
days coincided with poor air
quality, the risk shot up signifi-
cantly. Two days in a row of
100-degree heat, plus polluted
air, was associated with an
84% increased risk. Four con-
secutive days of similar heat
and pollution doubled the risk,
the paper showed.

Very cold temperatures also
enhanced the risk of fatal
heart attacks, the analysis
said, though slightly less than
very warm days.
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Every year for the past quar-
ter-century, Stephen Contreras
and his family have been
among the millions of people
who visit Yosemite National
Park to see the world-famous
cliffs of El Capitan and water-
falls dropping melting snow
more than 2,000 feet into the
valley below.

When he returned earlier
this month, Contreras found
unbearable delays and over-
whelming crowds. Park officials
have reported that waits to get
into the park are as long as
three hours. Exasperated tour-
ists far from the nearest toilet
are leaving human waste along
the roadside and in parking
lots.

“I wanted to leave the sec-
ond day I was there because it
wasn’t fun,” said Contreras, a

More Attendance

i No

45-year-old truck driver from
Whittier, Calif., who got a $150
ticket for driving family mem-
bers in the back of his pickup
when they got sick of waiting
for a shuttle bus with space.

This year Yosemite dropped
a reservation system it
launched at the start of the
pandemic to keep too many
people from entering at once
and potentially spreading
Covid-19.

With no restrictions on at-
tendance, tourists are flooding
the California park. In June,
65,136 vehicles entered through
one of Yosemite’s busiest en-
trances, called Arch Rock, up
more than 50% from a year ear-
lier.

Park leaders are now laying
the groundwork to bring the
reservation system back in or-
der to get a handle on out-of-
control crowds.

“Folks really want us to do
something,” said Cicely Mul-
doon, Yosemite’s superintend-
ent. “The visitor experience is
not good.”

Under the reservation sys-
tem, people had to nab one of a
limited number of slots during
peak daytime hours in the sum-
mer to enter Yosemite, one of
America’s best known and most
popular national parks.

Many who landed a reserva-
tion were thrilled to experience
Yosemite without Disneyland-
esque lines. National parks
have become increasingly over-
crowded in recent years, partic-
ularly as people were eager to
get outside during the pan-
demic.

Yosemite leaders held a vir-
tual meeting July 19 as part of
a two-month public comment
period on how to address over-
crowding. In the meeting, Mul-

Limits,
Yosemite Is Bursting With Crowds

By Jim CARLTON

doon said Yosemite is consider-
ing going back to a temporary
reservation system in 2024 to
avoid a repeat of this year’s
problems. She said in a subse-
quent interview that the park
might then make the system
permanent.

Visits to Yosemite are down
24% through June this year
compared with 1.7 million a
year earlier. Crowding has been
worse, however, because sev-
eral roads were closed after the
park was buried under record
snow last winter. Yosemite typ-
ically attracts about four mil-
lion visitors annually.

Matt Barrios beat the crowd
by getting up at 3:30 a.m. Sat-
urday so that his family would
be among the first to drive over
Tioga Pass into the Yosemite
high country Saturday. “As far
as traffic this morning, the pass
was very clear,” said the 33-

TRACY BARBUTES FOR THE WALL STREET JOURNAL (2)

Yosemite National Park’s popularity has brought heavy
traffic, above, and long lines for the use of free shuttle buses
at the Yosemite Falls parking area, left.

year-old Barrios, from Fresno,
Calif.

Yosemite wasn’t the first
park to institute reservations.
Rocky Mountain National Park
began using them in 2019 to
control crowds and has contin-
ued every summer since. Oth-
ers instituted them more re-
cently, including Utah’s Arches
National Park, which previously
filled up and had to close its
gates as early as 9 a.m.

One constituency isn’t
thrilled about a potential re-
turn of reservations at Yosem-
ite: nearby shops, hotels and
restaurants that depend on
tourists who pump an esti-
mated $437 million annually
into the local economy.

Occupancies at  hotels
around Yosemite were down
between 10% and 25% last sum-
mer compared with the sum-
mer of 2019, when the park was

last open without reservations,
said Teri Marshall, marketing
director at two area lodges.

She said the park’s use of a
timed system from 6 a.m. to
4 p.m. last year, when reserva-
tions were extended because of
construction, was too restric-
tive because it prevented peo-
ple from even driving through
Yosemite without getting out of
their cars.

“The economic effects to
people who rely on tourism
have been devastating,” Mar-
shall said. “It went too far.”

Other business owners are
open to some form of reserva-
tions, because they, too, want
visitors to be happy, said Jona-
than Farrington, chief executive
of the Yosemite Mariposa
County Tourism Bureau.

“For all of us, the question
is, What is the best number?”
he said.
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WASHINGTON
Unannounced
IRS Visits End

The Internal Revenue Ser-
vice said Monday it is ending

ing unannounced home and
business visits, in an effort to
help keep its workers safe
and to combat scammers
who pose as IRS agents.
Effective immediately, rev-

visits “except in a few unique
circumstances,” the Treasury
Department said. The agency
will instead mail letters to
people to schedule meetings.

The change ends “an era
at the IRS,” Daniel Werfel

: told reporters on a call Mon-
: day, in reversing a practice by :
: revenue officers of visiting

: homes and firms to resolve
: taxpayers’ liabilities by col-

: lecting unpaid taxes and un-
: filed tax returns.

its decades-old policy of mak- :
: ment’s inspector general for
. tax administration said in a
: report that it was “concerned :
that taxpayers and anti-gov-
: ernment or anti-tax groups

: with malevolent intent may
enue agents won’t make such
: dia to track down and iden-
: tify IRS employees, their fam- :
: ilies, their homes, and

: personal information to

. threaten, intimidate, or locate
: them for physical violence.”

The Treasury Depart-

use the Internet or social me-

—Associated Press :

: CHICAGO :
: Six Fatally Shot :
. Over Weekend :

another violent weekend as

: six people were fatally shot

: and 27 others were wounded
: by gunfire.

slaying of one man and

: wounding of four others early
: Saturday as they stood on a

. sidewalk, and the wounding

The city of Chicago had

Officers responded to two

The incidents included the

of three people, including two :

: women, Saturday night on

Chicago’s South Side when

A 16-year-old boy was
found on a sidewalk and pro-

: nounced dead at a hospital
. after being shot multiple

: times Friday night. The teen
: was identified as Rashaun
 Hood, grandson of commu-
* nity activist Robin Hood.

: dozen separate shooting inci- :
: dents from 6 p.m. Friday to
: 11:59 p.m. Sunday, according
: to major incident notifica-

: tions released Monday.

Weekend violence has

: plagued the city in recent

. years. This Memorial Day

* weekend more than 40 people
: were shot, including nine fa-

: tally. Through July 16, Chicago
: police reported 331 murders,

: down from 355 over the same
: period in 2022, according to

: the Chicago Police Department. :
: leased.

—Associated Press

NEW MISSION: Moon rocks from the Apollo program at Johnson Space Center in Houston. In September, NASA’s OSIRIS-REX lab at the space center will be used to study sambles of the asteroid Bennu.
MONTANA
: Woman Killed

gunfire rang out from an alley. :

: By Grizzly Bear

Authorities searched Mon-

: day for a grizzly bear that

: attacked and killed a woman
: on a trail west of Yellow-

. stone National Park near the
: Montana-ldaho border.

The victim’s body was

: found Saturday morning a

: few hundred yards from a

* trailhead and private camp-

: ground. The woman appears

to have been jogging when

: she was fatally mauled, said

: Morgan Jacobsen with Mon-

. tana Fish, Wildlife and Parks.

Her name hasn’t been re-

Tracks of a grizzly bear

and at least one cub were

: found at the scene of the at-
: tack, which occurred near

: the Buttermilk Trailhead 8
 miles west of West Yellow-
: stone, a busy summer tour-
: ist town and gateway to the
: national park. The hiking

: trail also is used by people

* ATVs and other off-road ve-
 hicles.

Rangers issued an emer-

gency closure for areas of

: the Custer Gallatin National
: Forest. It didn’t include Yel-
: lowstone National Park.

A trail camera captured

: an image of a grizzly bear
: with two cubs in the area on
Saturday night.

—Associated Press

IPO Market
Perks Up
After Lull

Continued from Page One
not the issue.”

The slow period allowed
many startups to do what two
years ago seemed unthinkable:
cut costs and pivot toward a
goal of quickly reaching profit-
ability. That means the pipe-
line of companies eyeing U.S.
offerings is stronger than be-
fore the slowdown, bankers
say.

The fall looks to be
busy. The biggest offering of
the year is set for September.

British chip designer Arm is
looking to list shares as early
as mid-September, according
to several people close to the
deal. Arm will likely target a
valuation of more than $50
billion.

And there are more major
listings in the offing.

Marketing-automation plat-
form Klaviyo, which is profit-
able and was valued at $9.5
billion in a private funding
round in 2021, is preparing for
a debut as early as September.
Car-sharing marketplace Turo
has been talking to investors
about a debut in the coming
months.

Birkenstock is also looking
to go public as soon as this fall
in an IPO that could value the
German shoe manufacturer at
$7 billion or more. Instacart,
which hired bankers for an IPO

more than two years ago, is
also hoping for a big late-2023
debut.

Bankers, lawyers and inves-
tors say it is unlikely this year
will return to the levels
reached in 2020 and 2021.

During those years, unprof-
itable startups rushed to list
their stocks in the U.S. as in-
vestors awarded them with
high valuations. The appeal of
IPOs is that while the compa-
nies might not make money at
the time of their offerings,
they might one day deliver siz-
able profits. As interest rates
hovered near zero in 2020 and
2021, it made sense for inves-
tors to pay a premium for the
potential of big future returns.

In late 2021, however, cen-
tral banks signaled they would
raise interest rates. Companies
that promised big growth but

Amount raised for companies
going publicin the U.S.
through traditional IPOs
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Note: Data are through June of each year
Source: Dealogic

had small or no current profits
became less attractive and the
IPO market slowed to a near
halt.

Companies going public in
the U.S. through traditional
IPOs raised $9.1 billion in the
first half of the year, accord-
ing to Dealogic—far below the
$27 billion average for the
same period over the past de-
cade.

Plenty of private compa-
nies are holding back from
public markets.

Stripe raised more than
$6.5 billion privately earlier
this year, and the fintech
company is no longer aiming
for a 2023 stock-market de-
but. Reddit, also long-dis-
cussed as a 2023 IPO candi-
date, isn’t planning on listing
its shares soon. Some compa-
nies, including digital-adver-
tising firm Aleph Group, have
withdrawn their IPO filings
with the Securities and Ex-
change Commission, worried

about how the economy will
fare in the balance of the
year.

Still, there are signs that
animal spirits are returning to
the IPO market. Investors who
attended Oddity’s roadshow
earlier this month were sur-
prised by the fervent tone
that felt a lot like the boom
times, one fund manager said.

Bankers underwriting the
deal told investors there was
off-the-charts demand for the
offering, prompting them to
raise the price range for the
IPO. By the end of the road-
show, investors had placed or-
ders for $10 billion of shares
of Oddity, according to a per-
son familiar with the matter;
they were competing for the
less than $500 million in
shares that would ultimately
be sold.

MARK FELIX/AFP/GETTY IMAGES
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Russia and Ukraine Intensify Airstrikes

Drone attacks hit

Moscow and Crimea,
and a grain terminal
on Romanian border

By THOMAS GROVE

Airstrikes between Russia
and Ukraine escalated sharply
Monday, with Russia attacking
a Ukrainian grain terminal on
the border with Romania,
while Ukraine unleashed a
wave of drones on Moscow
and Crimea, Russian officials
said, hitting an arms depot on
the Black Sea peninsula.

Russia’s strike on the Ukrai-
nian port of Reni, on the Dan-
ube River, follows similar at-
tacks on ports and storage
facilities along the Black Sea
coast. The attacks were in-
tended in part to curb Ukraine’s
grain exports after Moscow
pulled out of a pact allowing
safe passage of Ukrainian grain
through the Black Sea, primar-
ily to markets in Africa and the
Middle East. Russian drones
and missiles bombarded
Odesa’s main port in the after-
math of Moscow’s withdrawal
from the pact, with Monday’s

attack on Reni pushing grain
prices higher and bringing the
conflict closer to Romania, a
North Atlantic Treaty Organi-
zation member, which shares a
river border with Ukraine.
Moscow has said it consid-
ers ships bound for Ukrainian
ports as legitimate military
targets, aiming to disrupt the
grain trade, while Ukraine’s
Ministry of Defense issued a
similar warning, saying it
would consider targeting ves-
sels en route to Russian ports.
Ukrainian traders have re-
sponded by building up capac-
ity on the Danube River after
Russian attacks closed off
Black Sea ports that typically
shipped 95% of Ukrainian
grain exports. Though still
comparatively small, the Dan-
ube has become an important
outlet, and barges have trans-
ported grain down the river to
the Romanian port of Con-
stanta, where it was loaded
onto larger vessels for export.
The worsening condition of
Ukraine’s surviving ports
means the country likely
would have to export more of
its grain by land—a slower
and more expensive route that
could bite into the margins of

Russia accused Ukraine of launching a drone attaék on Moscow early Monday.

farmers and exporters and re-
duce the Ukrainian govern-
ment’s revenue from its life-
blood industry. Poland has
indicated it would allow ship-
ments to transit its territory.

Russia, meanwhile, accused
Ukraine of launching fresh
drone attacks in Crimea, the
Ukrainian Black Sea peninsula,
which has been under Russian

occupation since 2014, and the
Russian capital, Moscow.

A swarm of 17 drones en-
tered Russian-controlled air-
space in Crimea overnight and
hit a weapons-storage facility
in Dzhankoy. Residents were
evacuated to temporary shel-
ters for fear of munitions ex-
plosions. Russian officials said
14 of the drones, including

those that initially hit their
targets, were brought down
using electronic jamming
equipment, while three were
shot down by air defenses.
In Moscow, Russian state
television showed office build-
ings with blasted-out windows
and debris scattered along a
nearby thoroughfare. Moscow
Mayor Sergei Sobyanin said

MAXIM SHEMETOV/REUTERS

no one was injured. The Rus-
sian Defense Ministry said all
the drones were grounded.

Russian Foreign Ministry
spokeswoman Maria Zakharova
blamed Kyiv’s Western back-
ers. “It’s an act of international
terrorism,” she said.

The latest drone strike on
the Russian capital came the
day after a Russian rocket
damaged the biggest Orthodox
cathedral in the Black Sea city
of Odesa, killing one person.

Ukrainian President Volod-
ymyr Zelensky on Sunday con-
demned the Russian strike on
Odesa’s historic center, a
United Nations World Heritage
Site, and said Ukraine would
retaliate. “The target of all
these missiles is not just cit-
ies, villages or people. Their
target is humanity and the
foundations of our entire Eu-
ropean culture,” he said.

Ukraine didn’t comment di-
rectly on Monday’s attacks.

Watch a Video

L E Scan this code
= for a video

X about the drone

strike against

Moscow.

Grain-Deal Collapse Raises Risk of War in Black Sea

By JARED MALSIN

ISTANBUL—Moscow’s with-
drawal from an international
grain-export deal has pushed
Russia and Ukraine to the
brink of a new phase in their
war, threatening Black Sea
shipping lanes that supply
much of the world’s food.

Russia  threatened on
Wednesday to attack any civil-
ian vessels heading to Ukraine,
saying it would regard any
such ships as potentially car-
rying military supplies. The
warning also banned cargo
ships from entering certain ar-
eas in international waters in
the Black Sea.

Ukraine responded with its
own warning, saying that all
ships heading to Russia and
areas of Russian-occupied
Ukraine would be considered
to be carrying military cargo
“with all the associated risks.”

Russia and Ukraine now
risk a widening of the war
that could have major conse-
quences for global food secu-
rity. Russia and Ukraine to-
gether accounted for 28% of
the world’s exported wheat
before the war, with much of
it shipped via the Black Sea.

The shutdown of Ukraine’s
Black Sea exports has raised
fears of a repeat of a global
surge in food prices that re-
sulted from the 2022 invasion.
Russia’s  blockade and
threats to civilian ships also
have thrust the Black Sea into
the heart of a broader contest
for power in the region, inten-
sifying Moscow’s efforts to
impose its dominance over the
waterway, say military ana-
lysts. The moves pose a chal-
lenge for neighboring Turkey
and its president, Recep
Tayyip Erdogan, who helped
broker the deal, and puts
pressure on Washington and
the North Atlantic Treaty Or-
ganization to respond.
“Russia’s intention is to re-
order the Black Sea’s regional
order,” said Thea Dunlevie, a
senior analyst at the Center
for Maritime Strategy in
Washington. “They’ve just de-
cided to turn up the heat.”
The Black Sea has been cen-
tral to Russia’s geopolitical am-
bitions since Moscow estab-
lished the headquarters of a
fleet in Crimea in 1783. Russia’s
occupation and annexation of
Crimea from Ukraine in 2014
raised alarms about unchecked

Russian power in the region.
Erdogan, who has a warm rela-
tionship with Russian Presi-
dent Vladimir Putin, warned in
2016 that the Black Sea was be-
coming a “Russian lake.”

Following Moscow’s full-
scale 2022 invasion, capturing
the Ukrainian Black Sea coast-
line and its ports were high
among Russia’s strategic aims.
The ports are

Island in June. Ukraine’s do-
mestically made Neptune and
Western-supplied Harpoon an-
tiship missiles also have de-
nied Russia access to the wa-
ters around Odesa, military
analysts say.

Russia’s forces in the Black
Sea remain far more capable
than Ukraine’s. Moscow has at
least four diesel-powered sub-

marines, two of

the lifeblood of
the Ukrainian
economy, ac-
counting  for
95% of its agri-
cultural exports
before the war.
That fell to
zero when the
invasion began.
Still, Ukraine

Russia doesn’t
‘even need to
fire a missile. All
they need todo
is threatenit.

its newer Grigo-
rovich-class
frigates armed
with  rockets,
torpedoes and
cruise missiles
with a range of
about 1,550
miles. The fleet
also includes 10
large amphibi-

drove back Rus-

sian forces around the port
city of Mykolaiv last year,
thwarting a Russian attempt
to capture Odesa.

Ukrainian forces have
chipped away at Russia’s con-
siderable firepower in the
Black Sea. Ukraine sank the
flagship of the Russian fleet,
the Moskova, in April 2022
and drove Russian forces from
the tiny but strategic Snake

ous ships and
smaller patrol ships.

Satellite images viewed by
The Wall Street Journal
showed two of Russia’s subma-
rines docked in a naval ship-
yard in the port city of Nov-
orossiysk on Friday, rather than
deployed for combat. Images of
the navy yard also showed a
U.S.-sanctioned Russian cargo
ship, the Sparta IV, with artil-
lery weapons on the dockside

and on the ship, evidence Rus-
sia is using civilian cargo ves-
sels to transport weapons.

The presence of the ship
and weapons was visually con-
firmed by Yoruk Isik, the head
of the ship-tracking consulting
firm Bosphorus Observer.

Russia recently turned to
some of its advanced naval
weaponry during its attacks on
Ukraine’s civilian port infra-
structure, using its supersonic
Onyx cruise missiles to expose
weaknesses in Ukraine’s air
defenses and devastating port
infrastructure in Odesa.

Military analysts say it is
unlikely that either Russia or
Ukraine would attack civilian
ships in the Black Sea. Instead,
the warnings to ships in the
region could have a chilling ef-
fect on insurers and shipping
lines, deterring civilian cargo
ships from the region.

“The risk of miscalculation
is as high as it’s been in the
course of the war,” said Michael
Petersen, director of the Russia
Maritime Studies Institute at
the U.S. Naval War College.

Turkey is reluctant to pro-
vide a military escort for grain
ships because of the risk it
would pose for Turkish forces,

diplomats say. Demining the
waterway could take months,
according to military analysts.

Western states have few
options to send their own
ships to the Black Sea because
of limits imposed by the Mon-
treux Convention, an interna-
tional treaty that governs ac-
cess to the waterway. Turkey
invoked the treaty early in the
war last year, blocking Russia
from bringing additional naval
assets to the region.

Russia has made contradic-
tory statements on how it
would implement its shipping
ban. On Friday, Russia’s deputy
foreign minister, Sergey Ver-
shinin, appeared to step back
from the prior threat from the
Russian ministry of defense,
saying that Moscow merely in-
tends to intercept and search
ships in the Black Sea, rather
than attack them. Some ana-
lysts said the statement
opened the door to a possible
de-escalation of the crisis.

“They’re using the threat of
war to deter commercial in-
vestment and engagement in
the region,” said Dunlevie.
“They don’t even need to fire
a missile. All they need to do
is threaten it.”

Israel Voles
To Limit
High Court

Continued from Page One

pass to limit the power of the
court system. Next up is a bill
that would give lawmakers
more power to select judges—a
move that is more contentious
than the bill passed on Monday.
It could be voted on in the fall.

“We made the first move in
the historic process of fixing
the justice system,” said Jus-
tice Minister Yariv Levin,
widely considered the archi-
tect of the overhaul.

In a speech on Monday
night, Netanyahu said his co-
alition would continue to reach
out to the opposition to set
agreements on any judicial leg-
islation going forward. “No
side will control the court. This
cannot happen. It will not hap-
pen on our watch,” he said.

The legislation passed after
talks to forge a compromise
collapsed. Opposition lawmak-
ers walked out of the room,
boycotting the vote.

Mass demonstrations broke
out across the country on
Monday. Police worked to pre-
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vent protesters from storming
the Knesset. Tens of thou-
sands filled the streets of Je-
rusalem near the Knesset and
other government buildings.
Police said dozens of pro-
testers were arrested, with au-
thorities forcibly removing
some demonstrators blocking
streets in Tel Aviv, according to
footage aired on Israel’s Chan-
nel 12. Police used water can-
nons to disperse protesters in
Tel Aviv, the footage showed.
Yair Lapid, the leader of the
opposition, called passage of
the legislation “the destruc-
tion of Israeli democracy.”
“We will not give up,” he
said. “We will not surrender.
We will not let them turn Is-
rael into a broken, undemo-

— B an”

A person stood in front of a police water cannon bein
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cratic country, which is run by
hatred and extremism.”

Monday’s legislative action
could set off an extraordinary
series of events that will test
Israel’s unity, including a chal-
lenge to the law in front of the
Supreme Court. A nongovern-
mental organization said it pe-
titioned the court Monday,
claiming the law fundamentally
changes the nature of Israeli
democracy and the process to
pass the law was flawed.

“We are moving one step
closer to a constitutional
showdown,” said Yuval Shany,
a law professor at Hebrew
University in Jerusalem.

Monday’s legislation was
an amendment to one of Is-
rael’s so-called basic laws—

g uﬁed to disperse protesters in Je

i e

piecemeal legislation that is
the closest thing the country
has to a constitution. Shany
said justices have never struck
down a basic law but have
suggested in various rulings
that the court has the right to
do so if it fundamentally
changes the nature of democ-
racy in Israel or if it abuses
the constitutional process.
The bill’s passage repre-
sents a challenge for Israel’s
military, often called a “peo-
ple’s army” for its reliance on
volunteer reserves. The judi-
cial overhaul has alienated
many military reservists, some
of whom see the move as a
power grab by ultra-Orthodox
Jews, the majority of whom
don’t serve in the army.
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rusalem on Monday.

Thousands of military re-
servists said this week they
would stop reporting for vol-
unteer duty if the legislation
passed, although it remains to
be seen if they will carry
through on that promise. Mili-
tary officials warned that the
legislation was undermining
unity within the military.

“I have no words. I want to
cry,” Ben Levy, a reserve com-
bat soldier and psychology
student from Netanya, said af-
ter Monday’s vote. He said it
was likely that many more re-
servists will announce they
won’t serve any more and
many will do it quietly by find-
ing an excuse not to show up.

Netanyahu, the country’s
longest-serving prime minis-

ARIEL SCHALIT/ASSOCIATED PRESS

ter now in his sixth term,
brought the judicial legislation
back from defeat after his
government first tried to pass
a different package of bills in
March. He postponed the ef-
fort after protests and a gen-
eral strike paralyzed the na-
tion, but he said last month
that he would pass the over-
haul in modified form.

Netanyahu, who was re-
leased from the hospital Mon-
day after being fitted for a
pacemaker, hasn’t historically
been an advocate for changing
the judiciary, but he was under
pressure to pass it from his
right flank, which gives him his
narrow parliamentary majority.

On the other side were
business leaders and hundreds
of thousands of protesters who
have demonstrated every
weekend for more than six
months. On Monday, the coun-
try’s main labor union, the His-
tadrut, said it was preparing
for the possibility of calling a
general strike, potentially crip-
pling the country again.

The debate over the judicial
legislation has cast a light on
Israel’s societal divide over
what it means to be both a
Jewish and a democratic state.
The state was founded and
controlled in its early decades
by secular socialists of largely
Eastern European descent.
They envisioned a culturally
Jewish but socially liberal
democratic state.

Over recent decades, an alli-
ance between various seg-
ments that have come to repre-
sent the Israeli right—religious
Zionists, settlers, the ultra-
orthodox and Jews of Middle
Eastern descent—has grown in
both numbers and power. Ne-
tanyahu’s Likud party, which is
itself secular, has united those
segments on the right into a
political powerhouse.

—Ari Flanzraich
contributed to this article.
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North Korea
Ignores U.S.
Calls About
Soldier Held

By DasL YooN
AND GORDON LUBOLD

SEOUL—The U.S. has
reached out to North Korea
about an American soldier
who crossed the border from
South Korea last week, but so
far Pyongyang hasn’t re-
sponded, U.S. officials said.

At a Monday briefing, Brit-
ish Army Lt. Gen. Andrew
Harrison said Washington has
tried to have conversations
with the North Koreans using
a communications line estab-
lished under the armistice
agreement that ended combat
in the 1950-53 Korean War.
The U.S. has reached out
through at least two channels,
but Pyongyang hadn’t en-
gaged, U.S. officials said.

“We have relayed messages
through multiple channels to
[North Korea] that the individ-
ual crossed on his own and we
want him returned quickly and
safely,” said a U.S. official. “We
also asked for more information
on his welfare.” The official said
the U.S. knows the message has
been received by the North Ko-
reans, but wouldn’t elaborate.

The United Nations com-
mand in Seoul, which is led by
an American general who also
leads U.S. Forces Korea, has
made attempts to reach out to
Pyongyang. The White House,
using Sweden as an interme-
diary, has made similar at-
tempts, officials said.

A spokesman for the U.S.
State Department said the
U.N. and the North Koreans
hadn’t been in regular contact
since the soldier’s initial
flight. The spokesman, Matt
Miller, denied reports that the
U.N. command had been in
regular touch with the North
Koreans, suggesting there had
been a “misinterpretation.”

“I'm not aware of any new
communications, other than
those that happened in the
very early hours or early days
after he went across the bor-
der,” Miller said.

Pvt. 2nd Class Travis King,
23 years old, has been de-
tained in North Korea since he
crossed the border while on a
tour last Tuesday of the Joint
Security Area, part of the De-
militarized Zone separating
the two Koreas.

“The primary concern for
us is Private King’s welfare,”
Harrison said. He added that
he remains optimistic, but de-
clined to provide details on the
talks, citing their sensitivity.

The day before he crossed
the border, King had been set
to fly Texas for disciplinary
actions and a potential dis-
charge following two alleged
assaults last year, officials
said last week. He had been
held at a detention facility in
South Korea for 47 days.

North Korea has said noth-
ing publicly about King.

King’s crossing has raised
questions about the U.S. mili-
tary’s handling of personnel at
overseas bases. He had been
escorted to Incheon Airport
on July 17 by U.S. service
members, who left after King
passed through security
checkpoints. King told airline
staff he couldn’t locate his
passport and slipped out of
the airport. He headed to the
Joint Security Area as part of
a tour group the next day.

A spokesman for the U.S.
Forces Korea said the incident
remains under investigation.

King allegedly assaulted a
South Korean citizen last Sep-
tember and the next month
was involved in another as-
sault and damaged a police
car by kicking it, for which he
was fined $4,000.

Army Secretary Christine
Wormuth speculated at a
news conference last Thurs-
day that King had been grap-
pling with the consequences
he would face upon returning
to the U.S.

North Korea watchers say
King’s voluntary entry into the
country may make winning his
release difficult. In the past,
North Korea has used defec-
tions by U.S. soldiers as a pro-
paganda opportunity, portray-
ing Americans as growing
disenchanted with capitalism.
Army Sgt. Charles Jenkins,
who deserted his post in South
Korea and fled to the North in
1965, became a familiar figure
in North Korean films, cast as
a capitalist villain.

—William Mauldin
contributed to this article.

Guyana Struggles to Protect

By KEJAL Vyas

MAHDIA,  Guyana—Years
ago, education officials in this
remote mining town installed
metal bars on the windows of
the high school’s dormi-
tory partly to keep girls and
boys from being preyed upon in
a town known for par-
ties, nightclubs and brothels
frequented by local gold miners.

But the grates and pad-
locked doors meant to pro-
tect students instead helped
seal their fate as fire tore
through the facility in May,
killing 20, mostly indigenous
girls from far-flung hamlets.

Their bodies were so badly
incinerated that authorities had
to send DNA samples to New
York to identify the victims.

The tragedy rocked the
South American country where
poverty and child sexual ex-
ploitation remain entrenched
in its lawless mining regions,
even as Guyana has trans-
formed into the world’s fast-
est-growing economy because
of an Exxon Mobil-led consor-
tium’s offshore oil discoveries.

“I really thought that that
was the best place for my child
to have an opportunity and
have someone look over her,”
said Monica Roberts, whose 13-
year-old daughter, Lisa, died in
the fire. “But it was like a jail.”

Police recovered Lisa’s
charred skull from the rubble.
“There was no flesh, no noth-
ing,” her mother said.

The deaths of 19 girls aged
12 to 17, as well as the 5-year-
old son of a dorm caretaker,
spotlight the continuing chal-
lenges of education and child
protection in hamlets near the
informal mines that pockmark
the country’s rugged hinter-
land, said the United Nations,
officials and youth-advo-
cacy groups. Gold made up
about 9% of Guyana’s eco-
nomic output in 2021, and
businessmen from the mining
sector have long been major
political contributors, accord-
ing to former and current gov-
ernment officials.

For decades, the gold depos-
its around Mahdia have drawn
members of indigenous com-
munities, young men from
Guyana’s Atlantic coast, as well
as Brazilian and Venezuelan
wildcat miners who pay indige-
nous councils a 10% cut of their

Students visit a makeshift cemetery whére some of tF\e. 20 victims of a May fire are buri.ec-l.

haul, said Cornel Edwards, a
70-year-old toshao, or local
chieftain. Some of those men
have long flocked to Mahdia for
booze and sex after toiling in
mud pits hunting for gold, local
government and residents say.
The town’s Mahdia Second-
ary School is the only high
school in the area serving sev-
eral indigenous hamlets, some
accessible only by jungle trails
and canoe rides. Many stu-
dents board there during the
school year. It provided oppor-
tunities poor children other-
wise wouldn’t have, said Deb-
orah Bellarmine, whose 17-
year-old daughter Natalie died
in the fire, just weeks before
finishing her final school year.
“I told her, ‘Go make some-
thing of yourself, don’t be like
your sisters just making ba-
bies,” ” said Bellarmine, whose
daughter was identified only by
marks on her teeth. “She told
me, ‘Mommy, I'll try my best.” ”
The dorm lacked fire
alarms and an escape route,
and counted on a small staff
of watchmen and teachers
with little training, said town
officials. In the chaos on the
night of the May 21 blaze, fire-
fighters scrambled in the
dimly lighted streets to find a
hose long enough to deliver
water, while first responders
struggled to ram doors open
before hammering a hole into
a wall to pull out survivors.
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Children being lured into
dangerous mining work and
child prostitution in lawless
mining regions are common
in other South American
countries, including Ecua-
dor and Colombia, accord-
ing to a 2021 U.S. Labor
Department report.

In 2017, Unicef published
a tool kit for industrial min-
ing firms, offering guidelines
on training workers at firms
that buy gold from indi-
vidual miners on the risks
of children forced into sex
work in mining areas.

But police and regula-
tors in remote areas are

CHILD LABOR PLAGUES REGION

understaffed, leaving many
of those risks unaddressed,
said Ayodele Dalgety-Dean,
director of Blossom Inc, a
child-protection group.

“It boils my blood be-
cause instead of preven-
tion and sexual education,
students are locked up be-
hind bars,” she said.

Her nonprofit works with
the state child-services
agency and had run a youth-
counseling group in Mahdia,
Guyana, that included five of
the girls who died in a fatal
May fire. “Mining towns are
not safe spaces for children,”
she said.

School dropout rates in
Guyana are high, educators
said. Girls who get pregnant
are usually removed from
classes until they give birth,
but few of the young mothers
resume their education. Most
teachers struggle on salaries of
$350 a month. Many teachers
and students, both boys and
girls, mine or do odd jobs such
as cooking at mining sites.

The regional representatives
for the Education Ministry,
which operates the school, de-

clined to comment and re-
ferred questions to Peter Ra-
motar, executive officer for
Guyana’s gold-rich Potaro-Si-
paruni Region, where Mah-
dia is located. He said what
happened was a nightmare, but
the school struggled to provide
education to rural communities
on a tight budget.

This month, a 15-year-old
girl appeared before a judge in
the Guyanese capital, George-
town, to face 20 counts of
murder for allegedly starting
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the fire. Police said they were
investigating whether it was
an act of anger after a teacher
took her cellphone.

Edwards, the chieftain from
the nearby hamlet of Micobie,
home to 11 of the girls who
died in the fire, said that min-
ers preying on children for
sexual favors is a continuing
problem. Several years ago,
more than a dozen girls at the
Mahdia dorm got pregnant in
the span of a few
months, school staff said.

“We’re talking about little
girls, they get offered a little
jewelry or some phone, and
they become theirs,” said Ed-
wards, whose family was hit
especially hard as five of those
killed were granddaughters
and great-granddaughters.
“It’s a real challenge for us be-
cause it happens so often.”

Yesim Oruc, the U.N.’s resi-
dent country coordinator, said
government agencies and non-
profits have increased training
of teachers and law officials in
Guyana about child-protective
measures in recent years.

But enforcement in remote
communities remains difficult,
she said. Spotty phone service
in rural mining areas, for ex-
ample, has limited the efficacy
of hotlines that the govern-
ment formed for victims to re-
port sex trafficking and ex-
ploitation, according to
the U.S. State Department.

“I can fathom the reasons”
why the dorm doors were
locked, said Oruc. “It has a
lot to do with male behavior
and attitudes towards
women.”

During the days, families
and children stroll the sun-
baked streets of Mahdia,
which are filled with gold
traders and mining-equipment
shops. By night, street ven-
dors sell shots of rum and
vodka from carts while Jamai-
can dance hall and Spanish
reggaeton music echoes from
clubs and bars.

Prostitution is illegal in
Guyana, and the age of con-
sent is 16 years, but there is
little enforcement in remote
areas. Scantily clad women
hunch off balconies to attract
patrons. At one of the few ho-
tels, a receptionist offered a
one-word response when
asked what there was to do in
town: “Girls.”

GREECE

Wildfires Force
More to Flee

A week-old wildfire on the
Greek resort island of Rhodes
tore past defenses Monday,
forcing more evacuations as
strong winds and successive
heat waves that left scrub-
land and forests tinder-dry
fueled three major fires rag-
ing elsewhere in Greece.

The latest evacuations
were ordered in south
Rhodes after 19,000 people,
mostly tourists, were moved
in buses and boats over the
weekend out of the path of
the fire that reached several
coastal areas from nearby
mountains. It was the coun-
try’s biggest evacuation ef-
fort in recent years.

“We are at war—com-
pletely focused on the fires,”
Prime Minister Kyriakos Mit-
sotakis said during a debate
in parliament. “Over the com-
ing days and weeks, we must
remain on constant alert.”

Help continued to arrive
from the European Union and
elsewhere, with firefighting
planes coming from Turkey.

—Associated Press :

CHINA
Eleven Die in
Roof Collapse

Eleven people were killed
when a roof collapsed at a
middle school gymnasium in
China’s far northeast, authori-
ties said Monday.

The incident occurred Sun-
day in the city of Qigihar and
the last victim was pulled
from the wreckage Monday
morning. The official Xinhua
News Agency said construc-
tion work at the school was
the likely cause, after workers
stored materials on the gym’s
roof that absorbed rain water.

Xinhua gave no details on
how many of the dead were
students. Social media and
the Baidu news website car- :
ried footage of angry parents :
complaining about what they
said was a lack of communi-
cation from authorities.

—Associated Press :

: VATICAN
. Expulsion of
. Priest Is Official

The Jesuits said Monday

that a famous artist priest is

: definitively expelled from the

. religious order for sexually,

: spiritually and psychologically
: abusing women, and lamented
: they couldn’t prosecute him

: more vigorously under the

¢ Vatican’s internal procedures.

The Rev. Marko lvan Rup-

: nik remains a Catholic priest
: but is no longer a Jesuit

: priest, after he didn’t appeal

. his June expulsion decree,

* said Rupnik’s former superior,
: the Rev. Johan Verschueren.

Rupnik, a Slovenian priest,

: is one of the most celebrated
. religious artists in the Catholic
¢ Church. His mosaics decorate
: churches and basilicas around
: the world, including at the

¢ Vatican. Late last year, the Je-
¢ suits acknowledged Rupnik

* had been accused by several

: women of sexual, spiritual and
psychological abuse over 30

: years. The Jesuits announced

¢ in June that they determined

: the women'’s claims to be

. “very highly credible.”

—Associated Press

: SOMALIA
. Suicide Bomb
: Kills Soldiers

A suicide bomber on Mon-

day targeted a military train-
: ing academy in Somalia, kill-

ing 25 soldiers in the capital

: of Mogadishu, a senior army
. officer said.

Al Qaeda’s affiliate in East

: Africa, the Somalia-based al
Shabaab, claimed responsibil-
: ity for the attack.

The officer said more than

40 others were wounded in

: the bombing at the Jalle Siyad

: military academy. He asked

: that only his first name, Abdul-
¢ lahi, be used because he wasn’t
: authorized to speak publicly.

: Somali authorities didn’t com-

: ment.

Al Shabaab controls parts

¢ of rural Somalia and often
: targets high-profile areas of
: the capital.

—Associated Press
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MEMBER OF THE FLOK: A masked congregant in a feathered costume posed with a baby

before a Mass honoring St. Francis Solano in Emboscada, Paraguay, on Monday. Legend has
it that birds sang to the saint on his deathbed in a Peruvian convent.

JORGE SAENZ/ASSOCIATED PRESS
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WORLD NEWS

Climate-Protest Tactics Turn More Combative

Activists take more
radical steps, but
trigger debate about
alienating the public

By JAMES HOOKWAY

Under cover of darkness,
several climate protesters
made their way onto a golf
green in southern Spain ear-
lier this month and filmed
themselves pouring cement
into a hole.

They targeted 10 golf
courses in all, notoriously
large consumers of water in
the arid climate. Some pro-
testers planted flowers and
vegetables. Others unfurled
signs reading “Golf closed for
climate justice” or “Water is a
common good.”

After years of petitions and
rallies, rising numbers of cli-
mate activists are turning to
direct action, sometimes flout-
ing laws or sparking safety
concerns as they put across
their message that govern-
ments need to do more to cut
emissions as temperatures
creep up toward record highs
this summer. Many risk jail.

In England, they have dis-
rupted sports events such as
Wimbledon and the snooker
world championships by leap-
ing onto courts or tables to
fling orange confetti or pow-
der, disrupting play. Two
women threw cans of Heinz
tomato soup across Vincent
van Gogh’s “Sunflowers” at
the National Gallery in Lon-
don. (It was protected by a
layer of glass.) At the Open
championship on Friday,

American golfer Billy Horschel
helped remove a protester at
the 17th hole of the Royal Liv-
erpool course.

Greta Thunberg was de-
tained protesting a coal mine in
Germany earlier this year, while
climate activists in the U.S.
have turned off the valves on
gas pipelines from Canada and
climbed the smoke stacks of
coal-fired power plants in New
England to shut them down.

This week, an heir to the
Disney fortune, Abigail Disney,
was arrested in the Hamptons

o

with several other activists for
blockading an airfield used by
private jets.

Among the more unusual
groups is the Tyre Extinguish-
ers, who have made it their
mission to sneak up on fuel-
hungry SUVs around Europe
and let the air out of their tires
to discourage people from buy-
ing them. More than 10,000 ve-
hicles have been disabled in
this way, at least temporarily.

These vigilante tactics have
triggered a debate among en-
vironmentalists over whether

R

Climate activist Greta Thunberg was removed by police from the scene of a demonstration Monday in Malmo, Sweden.

. ~

such protests might be doing
more harm than good by an-
tagonizing the people they
need to bring on board—
something academics call the
activist’s dilemma.

Swedish university profes-
sor Andreas Malm, whose
book “How to Blow Up a Pipe-
line” was recently adapted
into a movie, first began de-
flating SUV tires with other
activists in 2007. He thinks
the trend is clearly toward
bolder, brasher stunts in a bid
to shock people out of their
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complacency, and that in
many instances acts of sabo-
tage are justified.

“Among younger climate
activists there is a feeling that
what we’ve done so far isn’t
enough,” he said.

There is a fine line to tread,
however. Blocking roads and
other indiscriminate action ir-
ritates people who simply
need to get to work or home,
Malm said.

When activists blocked the
M25 motorway that circles
London two years ago, causing

huge traffic delays, a poll con-
ducted by the U.K.s YouGov
found 59% of respondents op-
posed the protest. Larger cam-
paign groups such as Extinc-
tion Rebellion have mostly
turned their focus away from
direct action toward mobiliz-
ing large demonstrations as
groups such as Just Stop Oil
and the Tyre Extinguishers
come to the fore with their
commando-style tactics.

Heather Alberro, a lecturer
at Nottingham Trent University
in England, argues that history
shows that sometimes radical
movements can help advance
more-moderate protest cam-
paigns. Militant suffragettes, by
destroying property, made the
suffragists’ campaign to grant
women the vote seem less
alarming in comparison.

Protesters, for their part,
increasingly risk jail time to
make their point.

In April, an English court
sentenced Morgan Trowland, a
civil engineer, to three years in
prison and activist Marcus
Decker to two years and seven
months for climbing up the
Queen Elizabeth II Bridge
spanning the River Thames to
unfurl a “Just Stop Oil” banner.

Before sentencing, Trow-
land said he and Decker were
taking a stand against any
new oil or gas wells being
drilled. “I will not be complicit
in that,” he said.

New laws restricting pro-
tests in England, described by
Home Secretary Suella Braver-
man as a necessary measure
to counter what she called the
“tofu-eating wokerati,” sug-
gest more protesters could
end up in prison.

China Targets Corruption
To Ensure ‘Seed Security’

By CHuN HAN WoNG

For one of his newest anti-
corruption campaigns, Chi-
nese leader Xi Jinping is or-
dering his enforcers to dig up
dirt. This time, he means, lit-
erally, the kind in the ground.

The Communist Party’s top
disciplinary body—after pun-
ishing graft in the military,
domestic security organs and
the financial sector—is hunt-
ing officials, merchants and
farmers it suspects of harvest-
ing illicit profits from trade in
grains and

tion,” sending cadres into the
countryside to educate farmers
and flush out offenders.
Senior Chinese lawmakers
also are reviewing a proposed
food security law, which would
set legal frameworks for safe-
guarding food production and
supplies, developing cutting-
edge seed technologies and
punishing misconduct that
jeopardizes food safety and
national security, according to
a draft issued in late June by
China’s national legislature.
Officials say the goal is to
stop the prolif-

seeds. The body

eration of fake
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Tasked with
being more forceful in safe-
guarding the nation’s “seed se-
curity,” authorities have inves-
tigated dozens of cases
involving seed-related miscon-
duct and, in several instances,
imprisoned grain-sector offi-
cials on corruption charges, ac-
cording to government disclo-
sures and state media reports.
Meanwhile, local governments
are directing their own crack-
downs on “seed sector corrup-

tural subsidies

and peddle low-grade seeds.
Xi has often highlighted
food security as a national in-
terest, calling on officials to
ensure that China can fully
nourish its 1.4 billion people.
His demands have taken on
greater urgency as he pushed
to prepare his country for a
potential confrontation with
the U.S.—a major source of
Chinese grain imports, includ-
ing soybeans and corn—and

forestall disruptions to food
supplies.

Beijing sees the seed sector
as one of several strategic in-
dustries where Western pow-
ers could flex their technologi-
cal superiority to strangle a
lagging China.

China is the world’s largest
grain producer, growing one-
quarter of global supply on
less than 10% of the world’s
arable land. But its ability to
feed its own people has
slipped over recent decades by
some estimates. Last year, a
former deputy chief of China’s
top economic-planning agency
said the country’s food self-
sufficiency rate—or the per-
centage of nutritional needs
that can be met by home-
grown crops—has fallen to
roughly 76% from about 100%
in 2000, a drop that he attri-
buted to China’s declining
competitiveness in agricul-
tural output and the relative
weakness of its seed industry.

While state regulators and
academies increase seed-re-
lated research, party and gov-
ernment enforcers are focus-
ing on policing industry
behavior. In January, the
party’s top disciplinary agency
said corruption remained ram-
pant in China’s food-supply
chain and issued a directive
demanding more enforcement
pressure to curb shady deals
related to grain trading.
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Antony Blinken met with China’s foreign minister, Qin Gang, during a visit to Beijing in June.

U.S. Seeks

Cooperalion
On Fentanyl

Continued from Page One
having a critical role in that
effort. Chinese companies pro-
duce chemicals, known as pre-
cursors, that are shipped to
cartels in Mexico, which use
them to produce fentanyl and
smuggle it into the U.S.

Given the stakes, the U.S. is
trying to figure out how to
elicit China’s cooperation and
the police institute has be-
come a hurdle.

The working group was
supposed to be part of a
phased approach to break the
impasse, the people said.
Within that channel, the peo-
ple said, China was expected to
lay out plans to work with the
U.S. on the drug fight, while
the U.S. would reconsider its
restrictions on the institute.

Chinese officials “haven’t
agreed to anything yet, and
we are a little stalled on
where to go,” one of the peo-
ple familiar said.

The White House and State
Department declined to com-
ment on the internal delibera-
tions. A State Department
spokesman said that Blinken
while in Beijing never offered
to remove the sanctions on
the Chinese police institute.

“No member of the U.S. del-
egation offered to lift any sanc-
tions on PRC entities or said
we would consider doing so,”
the spokesman, Matthew
Miller, said, using an acronym
for the People’s Republic of
China. “The Secretary dis-
cussed a working group on fen-
tanyl that would allow each
side to raise and discuss their
concerns, and we continue to
call on the PRC to stop the flow
of fentanyl precursor chemicals
from China to the cartels.”

Amid the wide-ranging, di-
visive strains in U.S.-China re-

lations, fentanyl was an issue,
along with climate change,
that the Biden administration
identified as an area of poten-
tial for cooperation with Bei-

jing. The inability to move

ahead shows the level of dis-
trust between the two powers,
despite the Blinken trip and
other high-level meetings in-
tended to improve relations.

The Chinese Ministry of
Public Security’s Institute of
Forensic Science had its ac-
cess to U.S. technology strictly
limited three years ago for
what the Trump administra-
tion said was its role in a
campaign of mass surveillance
and widespread human-rights
abuses against ethnic Uyghurs
and other minority groups in
China’s far western Xinjiang
region. China denies the alle-
gations of abuses in Xinjiang,
and has told the U.S. that the
sanctions are also undermin-
ing its ability to access U.S.
equipment for counternarcot-
ics work.

Chinese officials have been
firm with the U.S. for months
that removing the police insti-
tute from the export blacklist
is a precondition for restart-
ing joint work to combat
drugs, the people said. China
froze counternarcotics cooper-
ation with the U.S. nearly a
year ago in protest of then-
House Speaker Nancy Pelosi’s
visit to Taiwan, which China
viewed as a provocation.

Deliberations inside the Bi-
den administration have been
under way since at least late
last year as it seeks to show
progress on fighting the opi-
oid scourge, according to one
of these people and a docu-
ment seen by The Wall Street
Journal. They mark a signifi-
cant—and potentially politi-
cally fraught—bid to jump-
start cooperation with China.

China maintains the U.S. is
seeking to deflect blame for
the crisis and that Washington
hasn’t done enough to control
prescription drugs, choke off
domestic demand for illegal
ones and raise public aware-
ness of the issue. More than

100,000 people died of drug
overdoses in the U.S. in 2022,
according to a federal esti-
mate released in May, roughly
in line with 2021 levels but
significantly above those just
a few years earlier.

The people familiar with
the discussions cautioned that
the U.S. was unlikely to re-
move the Chinese police insti-
tute from the export blacklist
soon, and that much would
still depend on what steps
Beijing takes next and further
talks by both sides.

Still, the Biden administra-
tion’s consideration of the is-
sue marks a potential U.S. con-
cession to China in an attempt
to make progress on one of the
president’s domestic priori-
ties. Any move to lift export
restrictions on a Chinese gov-
ernment agency deemed to
have participated in suspected
widespread human-rights
abuses in Xinjiang risks a
backlash in Washington.

The Biden administration is
under pressure from Congress
to deal with the fentanyl cri-
sis, with some lawmakers urg-
ing the U.S. military be en-
listed to smash the cartels.

Blinken raised the fentanyl
issue explicitly with Foreign
Minister Qin Gang in Beijing,
one of the people said, during
the visit in which he also met
with China’s top foreign-policy
official, Wang Yi. After the
meetings, Blinken said he had
made progress.

“We agreed to explore set-
ting up a working group or
joint effort so that we can
shut off the flow of precursor
chemicals,” he told reporters.

Asked about the forensics
institute, China’s Foreign Min-
istry didn’t comment directly
on recent discussions with the
U.S. But it reiterated its calls
for Washington to lift the
sanctions.

“If the U.S. genuinely wants
to resolve its domestic drug
problem, then it should re-
spect the facts, withdraw the
sanctions, and stop smearing
and scapegoating,” the For-
eign Ministry said.
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A Rush For

Sororily
Consullants

Continued from Page One
graduate, said hiring Addicks
was worth it. Otherwise, she
risked entering blind to the
arcane rituals, traditions and
unspoken rules of Greek life.
“You have to be trendy but
not too trendy, modest but not
too modest, fit in but be
unique,” said Kelley, who
joined the University of Geor-
gia’s Delta Zeta sorority. The
trick, she said, is “blending in
and standing out.”

Getting into sororities has
become nearly as competitive
as acceptance to top universi-

ties. Applicants are asked to
write essays, give their grade-
point average and report
whether they did volunteer
work or played high-school
sports. Women submit appli-
cation packets with as many
as 30 letters of recommenda-
tion, said Stacia Damron,
owner of Hiking in High Heels
in Texas. Some sororities re-
quire that applicants record
video responses to their ques-
tions. “My boyfriend went to
Stanford, and he said this is
more complicated than getting
a Stanford M.B.A.,” she said.

Damron tells clients that
they need a social-media pres-
ence but warns that sorority
members will scour a recruit’s
posts. She suggests that
women erase images of them-
selves in very skimpy outfits
or with alcohol. Instead, they
should pile up posts about
family, friends, hobbies and

volunteer work. “It’s about
telling a story to help the so-
rorities get to know you,” said
Damron. Her fees run as high
as $4,000 for on-call service
during rush.

Leighton Newberry, owner
of Recruitment Ready in At-
lanta, said she spends a lot of
time prepping young women
for conversation. All the hours
young people spend texting
and communicating over so-
cial media has left many inex-
perienced with face-to-face
chitchat, she said. Newberry,
who graduated from Auburn
University in 2019, advises her
clients to make eye contact
and stay engaged with new
acquaintances during rush
season’s many social events.
She suggests asking questions:
Where are you from? Why did
you pick this school to attend?

Newberry has a la carte
sessions that cost $150 for

video calls and $175 for in-
person meetings. She also
sells the Bid Day Bundle for
$1,000. That includes three
one-on-one sessions and assis-
tance writing résumés and
cover letters, as well as styl-
ing tips. She also gives frank
talk about disappointment.

“You’re not going to get
what you want all the time,”
Newberry said. “These are life
skills that can carry with them
for years to come. It’s not just
about getting into one soror-
ity.”

Last year, 125,000 women
sought a spot in sororities at
the 500 campuses that pro-
vide data to the National Pan-
hellenic Conference, and be-
tween a quarter and a fifth of
them either quit or didn’t get
accepted, according to Dani
Weatherford, chief executive
of the conference, a trade
group that represents sorori-

ties. Generally, sororities con-
duct four rounds of meetings
with applicants and winnow
the group after each round.
The $2,000 Fabulous and
Chic package from Greek Chic
in Manhattan provides four
sessions on applications, so-
cial media and wardrobe,
along with ’round-the-clock
counseling during rush week.
Owner Lorie Stefanelli re-
called being at a rooftop con-
cert when she got a call from
a distraught client at the Uni-
versity of Texas, Austin. The
young woman, in tears, had
successfully passed several
rounds but felt too exhausted
to keep going. Stefanelli said
she left the concert to soothe
her client, telling her she was
doing a great job and encour-
aging her to continue.
Shannon Rust had to
bounce back from a few rejec-
tions after leaving home in

Stamford, Conn., to attend the
University of Georgia last
year. She had known little
about sororities, and her
roommate’s mother suggested
Addicks, of It’s All Greek to
Me.

Shannon’s mother, Janine
Rust, said she first thought
that the idea of paying for a
sorority consultant was crazy.
But she went ahead and hired
Addicks.

Rust said that after Shan-
non called her to say she had
been cut from several sorori-
ties, she was more upset than
her daughter was.

“How could they not want
my kid,” Rust recalled think-
ing. Then she picked up the
phone and got consoled by
Addicks.

“Having someone to be able
to call 24/7 to talk me off the
ledge was immeasurable,”
Rust said.

Cleaning

ChatGPT
Took Toll

Continued fromPage One

it created ChatGPT, it hired
workers in Kenya to review
and categorize thousands of
graphic text passages obtained
online and generated by Al it-
self. Many of the passages
contained descriptions of vio-
lence, harassment, self-harm,
rape, child sexual abuse and
bestiality, documents re-
viewed by The Wall Street
Journal show.

The company used the cate-
gorized passages to build an
Al safety filter that it would
ultimately deploy to constrain
ChatGPT from exposing its
tens of millions of users to
similar content.

Global pipeline

“My experience in those
four months was the worst ex-
perience I've ever had in
working in a company,” Alex
Kairu, one of the Kenya work-
ers, said in an interview.

OpenAl  marshaled a
sprawling global pipeline of
specialized human labor for
over two years to enable its
most cutting-edge Al technol-
ogies to exist, the documents
show. Much of this work was
benign, for instance, teaching
ChatGPT to be an engaging
conversationalist or witty lyri-
cist. Al researchers and engi-
neers say such human input
will continue to be essential
as OpenAl and other compa-
nies hone the technology.

Alexandr Wang, chief exec-
utive of Scale AI, one out-
sourcing company that pro-
vides contractors to OpenAl
for reviewing and categorizing
content, tweeted in February
that companies could soon
spend hundreds of millions of
dollars a year to provide Al
systems with human feedback.
Others estimate that compa-
nies are already investing be-
tween millions and tens of
millions of dollars on it annu-
ally. OpenAl said it hired more
than 1,000 workers for this
purpose.

Mark Sears, the founder
and CEO of CloudFactory, a
company that supplies work-
ers to clean and label data
sets for Al, said reviewing
toxic content goes hand-in-
hand with the less objection-
able work to make systems
like ChatGPT usable.

Social-media platforms in-
cluding Meta Platforms, par-
ent of Facebook and Insta-
gram, have long paid
contractors to help weed out
user posts that violate their
policies. The work done for
OpenAl is even more vital to
the product because it is seek-
ing to prevent the company’s
own software from pumping
out unacceptable content, Al
experts say.

‘Unbelievably ugly’

Sears said CloudFactory de-
termined there was no way to
do the work without harming
its workers and decided not to
accept such projects.

“It’s something that needs
to get done,” Sears said. “It’s
just so unbelievably ugly.”

Jason Kwon, general coun-
sel at OpenAl, said in an inter-
view that such work was re-
ally valuable and important
for making the company’s sys-
tems safe for everyone that
uses them. It allows the sys-
tems to actually exist in the
world, he said, and provides
benefits to users.

A spokeswoman for Sama,
the San Francisco-based out-

Alex Kairu, left, who helped screen out violent and harassing speech, ¢
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alled it ‘the worst experience I've ever had in working in a company.” Center, Kenyan

lawyer Mercy Mutemi’s clients filed a petition with the Kenyan parliament. Richard Mathenge, right, led a team that moderated sexual content.

sourcing company that hired
the Kenyan workers, said the
work with OpenAl began in
November 2021. She said the
firm terminated the contract
in March 2022 when Sama’s
leadership became aware of
concerns surrounding the na-
ture of the project and has
since exited content modera-
tion completely.

“Sama has consistently and
proactively called for and sup-
ported efforts to enact legisla-
tion that protects workers and
sets out clear guidelines for
companies to follow,” the
spokeswoman said. “We sup-
port our workers in every way
possible.”

User questions

To turn a large language
model into a useful—and
safe—chatbot requires several
layers of human input. One
layer teaches the model how
to respond to user questions.
Asked to “explain the moon
landing to a 6-year-old in a
few sentences,” a model with-
out human input would spit
back a related sentence rather
than a relevant reply, such as
“Explain the theory of gravity
to a 6-year-old,” an OpenAl
blog post explained. With hu-
man input, it learns to an-
swer: “People went to the
moon, and they took pictures
of what they saw, and sent
them back to the earth so we
could all see them.”

Another layer of human in-
put asks workers to rate dif-
ferent answers from a chatbot
to the same question for
which is least problematic or
most factually accurate. In re-
sponse to a question asking
how to build a homemade
bomb, for example, OpenAl in-
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structs workers to upvote the
answer that declines to re-
spond, according to OpenAl
research. The chatbot learns
to internalize the behavior
through multiple rounds of
feedback.

OpenAl also hires outside
experts to provoke its model
to produce harmful content, a
practice called “red-teaming”
that helps the company find
other gaps in its system.

The tasks that the Kenya-
based workers performed to
produce the final safety check
on ChatGPT’s outputs were
yet a fourth layer of human
input. It was

vetting outsourcing partners
and chose Sama in part for its
reputable treatment of work-
ers and mental-health coun-
seling. OpenAl wasn’t aware
that each worker reviewing
the texts was getting only a
fraction of the $12.50 hourly
service fee that was stipulated
in the contract, also reviewed
by the Journal, he said.

The Sama spokeswoman
said the workers engaged in
the OpenAl project volun-
teered to take on the work and
were paid according to an in-
ternationally recognized
methodology for determining

a living wage.

often psycho-
logically taxing.
Several of the
Kenya workers
said they have

‘You’re not the
man | married,

The contract
stated that the
fee was meant
to cover others
not directly in-

1
grappled with one analySt S volved in the
mental illnes.s wife wrote wor.k, including
and that their ; project manag-
relationships befOI’e |eaV|ng. ers and psycho-
and families logical counsel-

have suffered.

ors.

Some struggle
to continue to work.

On July 11, some of the
OpenAl workers lodged a peti-
tion with the Kenyan parlia-
ment urging new legislation to
protect AI workers and con-
tent moderators.

Mercy Mutemi, a lawyer
and managing partner at Nzili
& Sumbi Advocates who is
representing the workers, said
despite their critical contribu-
tions, OpenAl and Sama ex-
ploited their poverty as well
as the gaps in Kenya’s legal
framework. The workers on
the project were paid on aver-
age between $1.46 and $3.74
an hour, according to a Sama
spokeswoman.

An OpenAl spokesman said
the company spent six months
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Time maga-
zine earlier reported on as-
pects of the Kenya work for
OpenAl and Sama.

Kenya has become a hub for
many tech companies seeking
content moderation and Al
workers because of its high
levels of education and Eng-
lish literacy and the low
wages associated with deep
poverty.

Some Kenya-based workers
are suing Meta’s Facebook af-
ter nearly 200 workers say
they were traumatized by
work requiring them to review
videos and images of rapes,
beheadings and suicides.

Those workers, like the ones
for OpenAl, are backed by
U.K.-based nonprofit Foxglove,
which uses legal action to

Former content moderators for Facebook gather outside a court where they filed a complaint against parent company Meta.

fight what it says are the data
privacy and labor abuses of
big tech companies.

A Kenyan court ruled in
June that Meta was legally re-
sponsible for the treatment of
its contract workers, setting
the stage for a shift in the
ground rules that tech compa-
nies including AI firms will
need to abide by to outsource
projects to workers in the fu-
ture. Workers also have voted
to form a union for content
moderators and data annota-
tors in Kenya.

Meta declined to comment.

Text passages

Kairu and three other
workers for OpenAl who filed
the parliamentary petition
spoke to the Journal about
their experiences, saying they
hope the attention will im-
prove the working conditions
for future AI workers.

OpenAl signed a one-year
contract with Sama to start
work in November 2021. At the
time, mid-pandemic, many
workers viewed having any
work as a miracle, said Richard
Mathenge, a team leader on
the OpenAl project for Sama
and a cosigner of the petition.

OpenAl researchers would
review the text passages and
send them to Sama in batches
for the workers to label one by
one. That text came from a
mix of sources, according to
an OpenAl research paper:
public data sets of toxic con-
tent compiled and shared by
academics, posts scraped from
social media and internet fo-
rums such as Reddit and con-
tent generated by prompting
an Al model to produce harm-
ful outputs.

The generated outputs

TONY 'KARUMBA/AGENCE FRANCE-PRESSE/GETTY IMAGES

were necessary, the paper
said, to have enough examples
of the kind of graphic violence
that its Al systems needed to
avoid. In one case, OpenAl re-
searchers asked the model to
produce an online forum post
of a teenage girl whose friend
had enacted self-harm, the pa-
per said.

Sexual content

A few weeks in, Mathenge
and Bill Mulinya, another
team leader, began to notice
the strain on their teams.
Workers began taking sick and
family leaves with increasing
frequency, they said.

Working on the violent-
content team, Kairu said, he
read hundreds of posts a day,
sometimes describing heinous
acts, such as people stabbing
themselves with a fork or us-
ing unspeakable methods to
kill themselves.

He began to have night-
mares. Once affable and social,
he grew socially isolated, he
said. To this day he distrusts
strangers. When he sees a
fork, he sees a weapon.

Mophat Okinyi, a quality
analyst, said his work in-
cluded having to read detailed
paragraphs about parents rap-
ing their children and children
having sex with animals.

He worked on a team that
reviewed sexual content,
which was contracted to han-
dle 15,000 posts a month, ac-
cording to the documents. His
six months on the project tore
apart his family, he said, and
left him with trauma, anxiety
and depression.

In March 2022, manage-
ment told staffers the project
would end earlier than
planned. The Sama spokes-
woman said the change was
due to a dispute with OpenAl
over one part of the project
that involved handling images.

New guardrails

The company canceled all
contracts with OpenAl and
didn’t earn the full $230,000
that had been estimated for
the four projects, she said.

The individuals who han-
dled the OpenAl contract were
terminated for not vetting it
through “proper channels”
and new vetting policies and
guardrails were put in place,
the Sama spokeswoman said.

Several months after the
project ended, Okinyi came
home one night with fish for
dinner for his wife, who was
pregnant, and stepdaughter.
He discovered them gone and
a message from his wife that
she’d left, he said.

“She said, ‘You’ve changed.
You’re not the man I married.
I don’t understand you any-
more,” ” he said.
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IS IT WORTH giving up some pri-
vacy to make sure your home
doesn’t burn to the ground?

Consumers have been bom-
barded with smart-home tech in
the past decade promising to mon-
itor and protect your biggest as-
set. Some of these devices, such as
smart thermostats, can also help
lower your utility bills.

But the best products for
homeowners are ones that check
several boxes at once. They safe-
guard your home and family. They
save you money on utilities or in-
surance premiums. And they
lower the chance any future in-
surance claim would cost you sig-
nificant money.

The technology that most of-
ten does all of this targets water
leaks, house fires and burglaries,
say insurers. To do their job,
however, these products have to
monitor you and your home and
collect data.

“We’ve been in the telematics
space with autos for a long time
and the adoption of home tele-
matics is now ramping up,” says
Randy Termeer, president of prop-
erty and casualty insurance for
USAA, which provides insurance
for active-duty military personnel,
veterans and their families.

Insurers largely believe the
monitoring is worth it and are
providing policyholders with
smart gadgets themselves or join-
ing with companies that provide
discounted products.

These companies have been
trying to shift toward prevention
of damages and away from react-
ing to them with repairs because
prevention is cheaper for insurers
and homeowners. And consumer
comfort with smart-home tech is
helping. The global smart-home
market is estimated to be worth
$445 billion by 2030, representing
an annual 27% growth rate from
now, says business consulting firm
Grand View Research.

Higher insurance premiums
due to bad weather and inflation
are also spurring adoption. The
average cost of homeowners insur-
ance is expected to increase by 9%
this year, on top of a 7% increase
in 2022, according to insurance-
comparison firm Insurify. Savings
of any kind can offset the rise.

People who are already using
smart-home tech should call their
insurance agent to inquire about
a discount. Representatives for
State Farm and USAA say policy-

sholders can typically use vendors
& of their choosing but they must

£ provide proof of the tech, such as
<a certificate from a security-mon-
Sitoring company.

& Still, using connected devices
z can mean sharing personal infor-
< mation. For products pitched by
Ean insurance company, be sure to
gask what kind of data it will have
g access to, where your smart-home
=data will be stored and how it

& will be used. Here’s what to know
=about the three most money-sav-
Zing smart-home tech categories:

N
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Smarl Gadgels Protect Your
Home—but Also Collect Dala

Technology safeguards your family and saves money, targeting water leaks, fires and burglaries

State Farm offers customers a
plug-in sensor that can detect
electrical power fluctuations.

Leak-detection sensors
According to Farmers Insurance,
water-damage claims are seven
times more frequent than claims
related to theft or fire. It often
starts with a slow drip that can
result in mold and costly damage
before you even realize there’s a
problem. Farmers and other insur-
ers, including USAA and Hippo, of-

fer premium discounts to custom-
ers in some states for certain leak-
detection devices.

Some sensors alert people on
mobile apps if humidity or water
is detected near pipes, water heat-
ers, washing machines and refrig-
erators; other systems can shut off
water to the house automatically
when a leak is detected.

USAA sells these different sys-
tems directly to customers in most
states.

In those states, USAA policy-
holders can buy four connected
water sensors for $200, which on
average can yield a premium dis-
count of up to 10%.

Electrical sensors, alarms

Another big source of non-
weather-related claims are cook-
ing and grease fires, as well as
fires caused by faulty wiring.
State Farm offers customers in
most states an app-paired sensor
that plugs into a power outlet
and can detect electrical power
fluctuations.

Whisker Labs, the company
that makes the sensor, provides
State Farm aggregate data—not

data on individual properties—on
power-quality events and any fire
hazards the sensor identifies.

A State Farm spokesman says
the company doesn’t use the data
provided by the sensors to deter-
mine rates.

However, homeowners who
don’t rectify known hazards could
face rate increases later on.

Although no premium discount
is offered for using the sensor,
State Farm offers the device at no
cost for three years. A State Farm
spokesman says policyholders
have reported catching and fixing
electrical problems before they re-
sulted in fire.

Many insurance companies, in-
cluding Farmers and Allstate, say
homeowners might be eligible to
receive discounts for having fire
alarms that automatically alert the
fire department.

Home security systems
Many insurers provide discounts
for having a home security sys-
tem, especially if it comes with
professional monitoring—meaning
a call-center employee calls police
if the alarm goes off.

State Farm is testing a partner-
ship with ADT in Illinois, Indiana
and Pennsylvania that gives poli-
cyholders up to a 6% discount on
their premiums.

Of course, the premium savings
could be lost by the extra money
for the ADT monthly fee. USAA
works with customers to find
competitive rates for security sys-
tems.

People who choose a more DIY
route, such as Ring doorbell cam-
eras and Arlo security cameras,
should call to see about dis-
counts, according to State Farm
and USAA.

Things to consider
Anytime something is connected
to the internet, there’s a possibil-
ity of it being compromised.

You’ll have to calculate the cost
of installing and maintaining your
smart-home tech and then com-
pare that to the discount your in-
surance company offers.

Will the investment pay off
over time?

If not—and if it won’t do much
more to keep your family safe—
you might skip it.

Little-Known Tax
Break Helps Retirees

By ASHLEA EBELING

illions of Americans have

good reason to worry they

will outlive their retirement
savings. A little known tax-advan-
taged annuity can help avoid that,
providing a guaranteed income in
the final years of life.

Starting this year, Americans can
use up to $200,000 of their retire-
ment accounts to purchase qualified
longevity annuity contracts, or
QLACs. The new contribution limit,
set by Congress, is up from
$145,000 or 25% of

lifespan. QLACs are a way to re-
move some of that guesswork.
“More people should be able to
take advantage,” said Mark Iwry, a
former Treasury Department adviser
who helped create QLACs, in 2014.
Reducing the balance of your retire-
ment savings cuts down the size of
the required taxable withdrawals re-
tirees have to take starting at age 73.
The drawbacks to a QLAC are
the upfront cost and that if an
emergency occurs and you need
money before the beginning of pay-
outs, you can't touch it. It is locked
in. The size of the

your balance, which-
ever was lower.
An annuity is an in-

‘More people

payout also depends
on how long you live.
Charlie Walker, of

surance contract that should be able  Basking Ridge, N.J, got
_,you can buy to pro- a QLAC to help cut the
= vide a steady income to take taxes from his annual
3 like a pension, making advantage.’ distributions and to

& it easier to plan for
& the uncertainty of life

ensure his wife, Gloria,
has a partial replace-

gexpectancy. QLACs
 have existed for a de-
Ecade and offer significantly more in-
z come for life than a typical immedi-
= ate annuity, since the payments don't
g start until later in life, at, say, age 80
& or 85. They also have a special tax

& benefit.

The shift from the security of

& pensions to relying on 401(k)s
=turned workers into both investors
gand actuaries, tasked with building
Z a nest egg big enough to last their

RATION

us

ment for his AT&T
pension, which lasts
for his life only, if he dies first.

Last December, when he was 79
and she was 76, they bought a
$108,000 QLAC with money from
his individual retirement account,
choosing the option that the pay-
outs would continue for both of
their lives. The payouts of nearly
$16,000 a year start when he turns
85. He'll avoid more than $20,000
in taxable distributions from the

IRA over the next few years.

They chose a lower payout for a
death benefit. If they both die before
the payouts reach $108,000, their
four daughters get the difference.

Longevity annuities facts
With a QLAC, savers hand over
money from their retirement ac-
count to an insurer near the start
of retirement, at, say, age 65. The
insurer in turn will agree to pay you
a set annual amount for life, start-
ing a decade or two in the future.

A 65-year-old could buy a
$200,000 QLAC without a death ben-
efit that would start monthly payouts
of $11175 at age 85, according to
MetLife. That is $134,100 of payouts
in the first year. A 75-year-old buyer
would get just over $7,000 a month,
about $84,000 in the first year.

In the simplest version of a
QLAC, payouts stop when you die
or a spouse dies, and the insurance
company keeps any money left over.
Most contracts have a death bene-
fit provision that lets heirs recoup
the purchase price minus any pay-
outs made.

Adding a death benefit to the an-
nuity reduces the monthly payouts
to about $8,700 for the 65-year-old
and $5,200 for the 75-year-old,
MetLife said. The longer the defer-
ral, the bigger the payouts.

Annual payouts from a QLAC
count as taxable income, but there
are some tax advantages. Since the
money directed to the annuity is no
longer in the retirement account, re-
tirees don’t need to withdraw as
much from their savings each year
when required minimum distributions

begin at age 73. If you have a $1 mil-
lion retirement account and buy a
$200,000 QLAC, your RMDs will be
based on the $800,000 balance.

Where to purchase a QLAC
The two ways to get a QLAC are
through your company retirement
plan, when the option is available,
or on the individual market through
a financial planner, insurance agent
or brokerage. Fidelity, for example,
offers them directly to investors
with IRAs through a marketplace of
five insurers.

QLACs are still a niche insurance
product. Sales were $234 million in
2022, per industry group Limra, but
the market is considerably larger.
Americans have $22.3 trillion in re-
tirement accounts, according to the
Investment Company Institute.

People tend to underestimate
their lifespan when planning for the
future, advisers said. A 65-year-old
woman today who is a nonsmoker
and in excellent health has a 54%
chance of living to 90, a 31% chance
of living to 95 and a 13% of living to
100, according to the Actuaries Lon-
gevity lllustrator.

Some retirees assume they can do
better investing the money on their
own, said Walter Pardo, a wealth ad-
viser in Liberty Corner, N.J. The point
is, you are transferring the market
risk to the insurer, he said.

If you're healthy and won't need
all your required distributions at the
start of retirement, QLACs can be a
good bet, especially for women,
Pardo said. “Guys who say, ‘I could
take the $200,000 and put it in
Google, don't see the value of the
cash flow that this is going to pro-
vide for life,” he said.
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The Hidden Career Cost
Of Being Overweight

By Ray A. SMITH

ooking back, Michelle

Matthews said she often

internalized co-workers’

comments about her

weight. At one work

lunch, a teammate re-
marked on how much she was eat-
ing. A higher-up told her she
needed to “show up physically as
a leader” after she failed to win a
promotion.

It wasn’t until the tech-product
design director switched to remote
work in 2020 that she grasped
how much such slights had col-
ored her office career.

“I didn’t realize how much I
was thinking about my physical-
ity,” said Matthews, 38, who de-
scribes herself as a big person. “It
took up a lot of my mind.”

Weight stigma is rarely talked

about at work, but it pervades
workplaces everywhere, employees
and hiring managers say. Study af-
ter study shows heavier people are
paid and promoted less than thin-
ner colleagues and are often ste-
reotyped as lazy or undisciplined.
In a spring survey of more than
1,000 human-resources executives,
11% said an applicant’s weight had
factored into hiring decisions. Half
of managers surveyed in a sepa-
rate poll said they preferred inter-
acting with “healthy-weight” em-
ployees, according to SHRM, the
human resources professional net-
work that conducted the surveys.
Now, as New York City and
some states move to outlaw
weight discrimination at work,
companies are beginning to focus
on the experience of overweight
workers. Many managers are un-
prepared for the wave of com-

plaints the legislation could bring,
advocates for the laws say.

Weight “is still not looked at
from a [diversity and inclusion]
perspective,” says Jessica Richman,
founder of the Visible Collective, a
group that advises companies on
supporting workers and consumers
who are considered obese.

New legal pressure

Signed into law in May, the New
York City ban adds weight and
height to the list of characteristics
protected from discrimination,
alongside race, gender, age, reli-
gion and sexual orientation. Sev-
eral states, including New Jersey
and Massachusetts, have intro-
duced similar bills.

Nearly two-thirds of employers
haven’t addressed weight-related
stereotyping or bias with their
employees, according to SHRM.

Though a small number of employ-
ers, such as Amazon, have formed
employee groups to support over-
weight workers and raise aware-
ness of “fat-shaming,” they remain
the exception.

Even business leaders who
have been vocal advocates of in-
clusive workplaces say they have
given little thought to weight bi-
ases until recently.

Business leaders get buff
The body-positivity movement
that championed fat acceptance,
plus-size fashion models and ex-
tended clothing sizes over the past
decade helped fuel the recent
weight-discrimination legislation.
Now, the rise of Ozempic, Wegovy
and similar treatments may lead
some people to conclude obesity is
a choice if losing weight is a mat-
ter of taking a drug.

Pressure to be fit is already in-
tense for anyone aspiring to rise
through the management ranks,
some executives say. The internet
is awash in images and reports of
how tech leaders such as Jeff Be-
zos and Mark Zuckerberg achieved
their now-buff physiques. And
some leadership coaches say stay-
ing trim is virtually a requirement
for getting on the CEO track.

Keith Wolf, managing partner
of recruiting firm Murray Re-
sources in Houston, said he has
never heard a corporate client cite
a job candidate’s weight for decid-
ing against them. But it would be
naive to think appearance isn’t a
factor. “You can just kind of look
at who actually is hired for certain
roles,” he said.

In her recent memoir “Good
Power,” former IBM Chief Executive
Ginni Rometty recounted how, ear-
lier in her career, when she had put
on weight, a boss suggested trim-
ming down would help her get
ahead.

Michael Hearn, a 59-year-old
information technology program
manager, says he has been over-
weight for much of his career.
When he sought informal feedback
as to why he was passed over for
promotions, “they would say, ‘Ev-
eryone knows you’re a smart guy,
everybody knows you work hard.
You just don’t present well be-
cause of your size,”” he said.

He lost 200 pounds in recent
years and has since left his job while
he plots a career reset, he said.

Remote-work revelations
Remote work has transformed
daily life for some people who are
overweight. Matthews, the tech
product design director, said she
didn’t worry as much about what
to wear or her physical presence
once she began working from
home in 2020. When on-screen,
she could angle the camera in
ways that flattered or played
down her figure.

New job opportunities opened
up, which she partly attributes to
working and interviewing virtu-
ally. She landed a role in 2021 as a
director of product design at a
healthcare company, and later, a
promotion to senior director. “The
course of my career really changed
when I went remote,” she said.

Weight discrimination cases
rarely succeed. Some workers have
filed suits invoking the Americans
with Disabilities Act, which protects
job candidates and employees from
discrimination, harassment or retal-
iation because of a disability. Most
courts have held that obesity isn’t a
disability under the ADA unless it is
caused by an underlying health con-
dition.

Some companies have formed
employee groups to raise aware-
ness of fat bias. Amazon’s Body
Positive Peers, formed in 2020, of-
ten uses its meetings and blog
posts to highlight the corrosive ef-
fects of fat-shaming and ways to
make the company’s products and
services more size inclusive.

JAMS, a global provider of dis-
pute-resolution services, launched
a similar employee group two
years ago. Its HR chief, Tracy
Curry, says its existence helps sig-
nal to hires that the company
cares about the challenges over-
weight workers can face.

Karen Pavlin, chief equity and
inclusion officer of business-soft-
ware company ServiceNow, said
the new New York City law has
prompted her to think more about
weight as part of the company’s
diversity efforts, especially in light
of data showing Black and Latina
women have a disproportionately
high obesity risk.

ServiceNow’s TruAbility group,
which advocates for employees
with disabilities, also addresses is-
sues around body size, Pavlin says.
She expects other companies will
follow.

“It’s long overdue,” she said.
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By JULIA CARPENTER
ow much does your
partner spend before
you hit the panic but-
ton? Is it $100 or $1,000?

Some couples say they
have found a way to cut
through the conflict around
money: They set a spending
rule. Either partner can buy
whatever he or she wants
without discussing the pur-
chase first, as long as the fi-
nal price falls under a previ-
ously agreed-upon threshold.

Couples have felt the sting
of restricted budgets and the
fatigue of continued
economic uncertainty,
so staying on the
same financial page
can feel harder than
ever. Yet couples shy
away from money
conversations, seeing
them as triggers of
marital strife. But if
partners can agree on
money—how to spend
it, how to save it and
how to value it—they
are better able to en-
vision a shared finan-
cial future.

Married couples
hold four times as
much wealth as un-
married partners who
live together, accord-
ing to data from the
Federal Reserve Bank
of St. Louis. These couples
are more likely to combine
their finances and work to-
gether to achieve financial
goals, researchers say.

Unmarried partners could
also benefit from this no-
questions-asked rule. A
spending cap might sound
freeing to some and scary to
others, said Megan McCoy,
assistant professor at Kansas
State University’s department
of personal financial planning.
But she said she has seen
couples use it to minimize
discord, streamline money
discussions and maintain a
sense of individual autonomy
in household finances.

By agreeing on a spend-
ing rule, where there are no
questions asked under the
threshold, couples are mak-
ing “that line between se-
crecy and privacy more clear,
which is beautiful,” she said.

“This trick of saying,
‘Here’s the amount we talk
about or not, is saying to
your partner, ‘We have these
other shared financial goals,
so you can have these little
splurges.”

Same money team
Anne Sophie Hurst, a 50-
year-old human-resources
executive based in Copenha-
gen, and her husband, James
Hurst, first set a spending
limit after they got married
12 years ago. After combin-
ing their finances, they
agreed to check in with each

Emily Luk’s fiancé wanted
to buy her a birthday gift
that cost more than $1,000.

before either would spend
more than $500, be it on
airplane tickets or a personal
item. As the Hursts made
more money over the years
and had children, they raised
the limit to $1,000.

“It felt like something we
could both stomach. Even if
| completely disagreed with
something, if he spent $999
on it, he knows I'm going to
be OK with it,” she said.

The Hursts had to re-
evaluate the rule once they
became parents. While the
agreed-upon threshold had
previously freed her to
splurge on open-toe shoes
and James to shop for parts
as he fixed up his classic car,
they had to reassess how
paying for children’s camps,
lawn mowers and household

art worked with their spend-
ing limit.

“At the end of the day, it's
the Hurst family business,”
she said.

What’s your number?
This approach to managing
finances in a relationship
gives each person some au-
tonomy, said Christine
Luken, a financial coach
based in Cincinnati. “It takes
a lot of the fight out of it
she said.

But finding a spending
limit that works for an indi-
vidual couple is more art
than science, McCoy
said.

Start by reviewing
the existing household
budget, including all
purchases from both
partners. Then, after
each person comes up
with a number—be it
$50, $100 or $1,000—
the partners could
compare the proposed
caps side by side: How
similar are the two
numbers? Why are
they so far apart?
What could bring
them closer?

“Use that as a con-
versation about ex-
pectations and what
that means,” McCoy
said.

Reality check

Earlier this year, Emily Luk, a
29-year-old San Francisco
resident, and Channing Allen,
her 33-year-old fiancg,
launched an investment
platform for couples. When
they first began combining
their finances, they agreed
on a $1,000 individual
spending limit.

Luk said the spending
rule she and Allen share also
functions as a sanity check.

Last year, Allen wanted to
surprise Luk with a lavish
birthday gift: a piece of sus-
pension equipment for aerial
yoga and acrobatics. But
once he realized the total
price clocked in at more
than $1,000, he decided ruin-
ing the surprise was worth
checking in with Luk.

“| wanted to make sure we
were aligned,” Allen said. “And
doing that served us well”
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ARTS IN REVIEW

hen one first en-

counters the Clien-

tele, it’s a little like

being let in on a

shared secret. In the
U.S., the London indie-rock band
has released music on the Merge
label since the early 2000s and it
has enjoyed a certain amount of
success—well-regarded tours, al-
bums on publications’ year-end
lists. But the Clientele is and al-
ways has been a cult act, one be-
loved by its devotees and mostly
unknown by the wider music
world. The group, led by vocalist
and guitarist Alasdair MacLean,
makes accessible guitar-based
tunes steeped in the classic gui-
tar-pop of the ’60s and British in-
die music of the ’80s and ’90s,
and its songs are rich with mel-
ody and always filled with strik-
ing lyrical imagery. But the Clien-
tele seems fated to be a band that
goes mostly unknown in its time
only to be excitedly discovered by
future generations.

Given the group’s shaky com-
mercial standing, it’s understand-
able that it has seen long periods
of inactivity and has frequently
appeared on the verge of splitting
up for good. After a busy and pro-
ductive period in the 2000s,
which saw the release of the bril-
liant singles-compilation “Subur-
ban Light” (2000) and excellent
LPs including “Strange Geometry”
(2005) and “God Save the Clien-
tele” (2007), the Clientele didn’t
release a full-length record for
eight years, and it’s been six
since its most recent, 2017’s “Mu-
sic for the Age of Miracles.” If
they’d ended things there, it
wouldn’t have been surprising.
But the group’s seventh album, “I
Am Not There Anymore” (Merge),
arrives on Friday. And even more
unexpected, it’s one of the Clien-
tele’s strangest offerings and also
among its best.

The record begins with the
pleasingly rambling eight-minute
track “Fables of the Silverlink,”
which serves as a kind of overture,
introducing the album’s themes
and imagery in language that will
show up again later in the LP. The
album is inspired in part by Mr.
MacLean’s memories of his
mother’s death in 1997, and the
line “She was dying in May” in the

& opening track is one of many such
g references (another track has part
= of this phrase as its title). While

Z the words are dark and heavy, the
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MUSIC REVIEW | MARK RICHARDSON

Love, Loss and Indie Rock

tone of the music on “Fables of
the Silverlink” is often light and
buoyant, with an effective bossa
nova interlude in one section and
a charming cello line coursing
through the track.

“I Am Not There Anymore” is
a work best appreciated as a
whole. It’s a relatively long al-
bum—19 tracks, 63 minutes—in
which the proper songs are
stitched together with instrumen-
tal interludes that carry the lis-
tener from one scene to the next.
“Radial B,” the second track, is
one such interlude. It’s just under
a minute long and comprises a
few long piano notes, and then,
after it concludes, the ballad
“Garden Eye Mantra” picks up the
thread with a twangy guitar and
an elaborate string arrangement.
“Out in the dark the hatchbacks
are rolling / Windows unwound

¥ At me g -
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with the cigarettes glowing,” Mr.
MacLean sings, a striking couplet
that underscores his ability to put
a picture in your mind.

The record seems to hover in the
space between waking life and
dreams, and memory is a frequent
touchstone. In Mr. MacLean’s world,
the lived moment can seem less real
than the fantasy, and his characters
are continually slipping in and out
of reverie. In “Blue Over Blue,” a
track with a plucked acoustic guitar,
fuzzy bass, and a sparkling horn
section, Mr. MacLean sings of
“Playing hide and seek / In between
doors / Through the ruined year.”

The Clientele creates latitude
for experimentation by writing in-
delible melodies. Mr. MacLean ad-
mires classic tunesmiths—the
Beatles, the Zombies, Donovan—
who were expected to deliver
songs that hooked you from the
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The Clientele, whose new album, ‘I Am Not There Anymore,’ embraces lively, melodic songwriting reminiscent of clas:

first play. So even as his lyrics and
concepts can be arcane, one still
finds plenty to hum, and lovely in-
strumental refrains—from chim-
ing, Byrdsian leads to swooning
string arrangements that can
stand alongside decades of the
best guitar-pop. This musical
craftsmanship is present through-
out “I Am Not There Anymore,”
even as the instrumental sections
veer into abstraction or spiky dis-
sonance. The verses on “Chalk
Flowers” bring to mind the gen-
eral shape of the Beatles’ “Norwe-
gian Wood,” while “Lady Grey”
evokes the easy sunshine pop of
the Turtles.

But these songs are bright on
the surface and darker beneath. “I
Am Not There Anymore” is about
the ever-present reality of death,
as revealed by the steady march of
time. Day becomes night, the sea-
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sic acts while ruminating on mortality.

sons pass, and every detail of
these changes seems to find its
way into one of Mr. MacLean’s lyr-
ics. For him, life is filled with so
much wonder and mystery, it’s
hard to trust that it’s even hap-
pening at all. “And I knew that
night I would sleep / And the
pipes would sing to me / But I
could not quite believe / That I
was there,” he offers on “Through
the Roses,” late in the record. It’s
not easy to build a successful mu-
sic career with such intimate and
ruminative subject matter. But for
those in tune with Mr. MacLean’s
worldview, no other band delivers
beautiful existential musings like
this one.

Mr. Richardson is the Journal’s
rock and pop music critic. Follow
him on Twitter @MarkRichardson.

By WSJ ARTS IN REVIEW STAFF

Film
“Haunted Mansion”
July 28)

While we're still months out
from spooky season, Disney is
hoping to get in on the light-
fright fest early with this adap-
tation of its popular ride.
LaKeith Stanfield, Tiffany Had-
dish, Owen Wilson, Danny De-
Vito, Rosario Dawson, Jamie
Lee Curtis and Winona Ryder
are among the creepy cast in
this tried-and-true horror
setup, directed
by Justin Simien,
of a family that
moves into a
house to find it
already occupied
by supernatural
tenants.

“The Beasts”
July 28)

Highly deco-
rated at this
year’s Goya
Awards (the Os-
cars of Spain),
the new film
from Rodrigo
Sorogoyen (“The
Realm”) tells the
story—based on
actual events—
of escalating
tensions between a French
couple and their neighbors in
the Galician countryside.

TV

“Special Ops: Lioness”
(Paramount+)

Taylor Sheridan seems
happy to work on either side
of the camera, whether win-
ning fans and enemies in his
roles on “Sons of Anarchy”
and “Veronica Mars,” winning
critical acclaim for films like
“Sicario” and “Hell or High Wa-
ter” or winning eyeballs with
sleeper hit series like “Yellow-
stone” and its rustic offspring.
He’s back in the creator’s seat
with a new spy thriller that
stars Zoe Saldafa as a CIA
chief guiding a young woman
in infiltrating a terrorist organi-
zation. Nicole Kidman, Morgan
Freeman and Michael Kelly are

5 also among the familiar faces
2in the covert drama.

“Futurama” (Hulu)

Good news everyone! A
decade after disappearing
into a black hole, the Matt
Groening animated comedy is
back—and with its full origi-
nal cast intact, even if the
Planet Express ship has seen
better days.

Theater

“The Cottage” (Hayes The-
ater, New York)

Jason Alexander might be
best known for his on-screen
work in “Seinfeld,” but he’s
also a familiar face in the

Fry (voiced by Billy West) in Matt Groening’s ‘Futurama’

theater world, having won a
Tony for his performance in
“Jerome Robbins’ Broadway.”
Now he makes his Broadway
directorial debut helming
Sandy Rustin’s new romantic
comedy about a woman who
reveals her affair to her hus-
band and her lover’s spouse.
Eric McCormack, Laura Bell
Bundy, Lilli Cooper, Nehal
Joshi, Alex Moffat and Dana
Steingold star.

Music

Joni Mitchell, “Joni Mitchell
at Newport” (July 28)

Last summer, the storied
Newport Folk Festival finally
returned to its usual format
after Covid-19 had derailed it.
An especially welcome aspect
of its re-emergence was a
surprise set by folk legend
Joni Mitchell, her first full-
length performance in some
two decades. For those who
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JASON GAY

The U.S. Is Already a Soccer Country

There is overwhelming evidence that America’s ‘sport of the future’is very much here

FROM TOP: RAFAELA PONTES/ASSOCIATED PRESS; MAJOR LEAGUE SOCCER/USA TODAY SPORTS

They couldn’t have
asked for more.

Lionel Messi, now
of Inter Miami, his
Major League Soccer
debut, bubble gum
outfit, sold-out crowd, time expir-
ing, Beckham watching, LeBron
watching, Serena watching, Apple
televising, not to mention throw-
ing in some Cupertino goodies to
get Messi to come play in this
country. It’s a free kick, a last
chance to see if Argentina’s son
unleashes the spectacular in his
U.S. premiere.

GOAL. No: Golazo. A bending
shot which curls above the reach
of the goalkeeper, a brilliant win-
ner, a running, jubilant Messi
looking like he had sunk a nemesis
in a World Cup knockout. A high-
light that instantly ricochets from
that temporary bandbox in Fort
Lauderdale to social media and at
least 10 times around the world,
announcing yet again: The U.S.
may indeed be a soccer nation.

But it already is.

Is there a more tiresome sports
topic than the semi-regular debate
over the state of soccer in this
country? You know the drill. Ques-
tions like this:

Will soccer ever truly take off
in the United States?

Will sports fans ever care
about soccer the way they care
about the NFL?

Can the U.S. be a soccer coun-
try?

And of course:

HOW CAN I WATCH A SPORT
THAT ISN’T BROKEN UP BY TONS
OF TV COMMERCIALS—BUT DOES
HAVE 0-0 TIES?

These questions have been
asked, and answered, and yet they
persist in popping up every time
soccer in this country has a “mo-
ment,” like it did with Messi’s
goal, or is doing as the U.S.
Women’s National Team chases its
third straight World Cup title
down in New Zealand and
Australia.

As you may
be able to tell,
I'm over it. I'm
not just over it be-
cause I just spent an hour regis-
tering my son for not one but two
waiting lists for recreational soc-
cer programs. I would like soccer
to be a little less popular in the
U.S., to be honest.

I'm over it because it feels like
the U.S. long ago made its case. It

isn’t just the thriving youth soccer
programs, or the elevated compe-
tition at the club levels, the con-
tinued fever for college soccer, or
the deliberate growth of the MLS
and NWSL. It’s the energy that’s
increasingly felt in this country
when the USWNT releases its
2023 roster (the kids!) or its new

Lionel
Messi

home jersey (a Jackson Pollock
splatter; it’s growing on me). It’s
what it feels like when the men’s
national team retains its low-key
head coach and the social media
soccer police debate the decision
late into the night.

It’s the kids in pink Messi 10s
and splattery Sophia Smith 11s
you’re about to see everywhere, as
fast as they can print the shirts.

This slice of turf tucked be-
tween Canada and Mexico may not
possess the hardwired ecstasy/ag-
ony of a football haven like Eng-
land, or Brazil, or Messi’s Argen-
tina, but it is indeed a soccer
nation, in its own way. The Men in

Blazers podcasters famously
joke that soccer is
America’s “sport
. of the fu-

. ture...since
‘5 1972” but they

know the beauti-
ful game matters here. A packed
New Jersey stadium over the
weekend for Arsenal-Man U may
not rise to the scale of a Sunday
night NFL game between the
Chiefs and the Cowboys, but what
does? You compete against Pat
Mahomes, pal.

Even the soccer ambivalent

Sophia Smith celebrates with
Lindsey Horan (No. 10) after
scoring a goal against Vietnam.

can’t totally avoid it. It’s hard to
think of a national team with the
cultural thumbprint of the US-
WNT—perpetual winners, interna-
tional excellence, even a few
household names. This is a team
that has prevailed on the pitch
and in the legal system, using its
leverage to press for long denied
economic gains. This is a team
that put its money where its
mouth was. Is there anything
more USA than that?

But that’s not the story for this
World Cup. The story is this
young, refreshed roster, a torch-
pass on the job from active stan-
dard bearers like Alex Morgan and
Megan Rapinoe to comets like
Smith (two goals in a 3-0 victory
over Vietnam) and 18-year-old Al-
yssa Thompson. It’s the USWNT
you know, with an inexperienced
USWNT you probably don’t know
yet, on the biggest possible stage,
with the highest stakes, and the
strategy contains risk.

It’s fun. It’s even better that
they’re going to be tested, repeat-
edly, starting Wednesday with a
group stage showdown versus the
Netherlands (9 p.m. ET), a skillful
team that will take advantage if
the U.S. women miss opportunities
like they did versus Vietnam. The
USWNT may be the favorite here,
with a chance to become the first
team ever—men or women—to
win three World Cups in a row,
but there’s plenty of hungry com-
petition coming.

Good. A proper World Cup is a
novel, soaring highs and flattening
lows, read out loud in real time,
preferably with beer. Players who
are unfamiliar now will start to
feel like members of the family.
Friends will start googling last
minute flights to Sydney.

Then the men’s World Cup is
coming here, to North America,
shared with Canada in Mexico, for
2026. Phew.

As for Messi, now comes the
rest of it. I'll admit I was a bit
skeptical of this move, whether it
would unleash Pelé-as-a-Cosmo
sizzle, or simply mark a 36-year-
old legend’s quiet passage into
early bird semi-retirement.

The MLS and Miami seem com-
mitted to the former—all steps are
being taken to ensure Messi’s on-
field satisfaction, from the inven-
tive contract with TV partner Ap-
ple to the reported wooing of old
Barcelona pals like Luis Suarez.
They even took Messi to one of
our spectacular supermarkets, let-
ting him gaze upon our bountiful
acreages of sugary cereals and
hard seltzers.

But nothing delivers like a
game-winning goal. In a flash, it
all made sense. Could there have
been a better signal of what’s been
building? Lionel Messi was thrilled
to be here, playing in the United
States—already a soccer country,
but now more so.

Needed at the World Cup:
More Traveling Fans

By RACHEL BACHMAN

Auckland, New Zealand
WHEN MIKE PITZER and Eli Addi-
son of Richmond, Va., planned
their nearly 9,000-mile trip here to
watch the Women’s World Cup,
they expected to meet people from
all over.

And they did: They met fans
from Denver, a couple from the Bay
Area and visitors from Tennessee,
Kentucky and Idaho.

“Even in the pouring wind and
rain yesterday, all we saw were
people in USA gear

tickets, respectively, as of Monday
here.

The reality is that only one
country at this tournament has a
significant fan base traveling with
it—the U.S. That’s good news for
the U.S. team, which has enjoyed a
home-like atmosphere at Women'’s
World Cups. It isn’t so great for a
tournament still striving to gain a
foothold in many parts of the
world. The total tickets sold to res-
idents of nearly any other individ-
ual country is barely over 10,000.

A FIFA spokesperson said that

travel to France 2019

wandering around
Auckland, shopping
and checking out the
wharf,” said Pitzer on
the morning of the
U.S.’s opening match
against Vietnam,

1.5M

Number of tickets

was much easier for
fans in Europe than
this year’s tourna-
ment, and noted that
especially in the past
two Women’s World
Cups, the U.S. has

which the U.S. won FIFA has sold ranked first among
3-0. to the 2023 visiting fans. In 2019,
The number of Women’s World Cup  11% of tickets went to

Americans who
flocked here to watch

U.S.-based buyers,
the spokesperson

the U.S. women'’s soc-

cer team try to three-peat as cham-
pions dwarfs the number from any
other visiting nation—by about 10-
to-1.

Fans living in the U.S. have
bought nearly 100,000 tickets to
this Women’s World Cup, according
to information from FIFA. That’s
nearly 10 times as many bought by
fans from the next-highest visiting
nation, England, whose team
hosted and won the 2022 European
Championships and captured their
first major trophy. England resi-
dents have bought just over 10,000
tickets.

As always, the most voracious
buyers are in the host countries of
Australia and New Zealand, who
had bought 864,891 and 344,207

said. FIFA’s sales list
goes by nation of residence, not
nationality.

FIFA has sold close to 1.5 mil-
lion tickets overall for this
Women’s World Cup, which kicked
off here on July 20 and runs
through Aug. 20. The previous total
attendance record was at the 2015
Canada Women’s World Cup of
1,353,506.

The fifth-ranked nation for
ticket-buying, just behind England,
is Germany, whose fans have
bought a batch of tickets in the
high four figures, according to
FIFA. The world’s No. 2-ranked
team, Germany has won two
Women’s World Cups, in 2003 and
2007.

As of July 19, the eve of the

tournament, people from 182 coun-
tries had bought tickets to the
Women’s World Cup.

Attendance figures were strong
for the two opening matches last
week. A crowd of 75,784 at Sta-
dium Australia in Sydney watched
co-host Australia beat the Republic
of Ireland, 1-0. That helped boost
the average attendance across the
first 12 matches to 30,328, signifi-
cantly higher than France 2019’s
12-match total of 17,566.

At Auckland’s Eden Park Sta-
dium, 42,137 watched co-host New
Zealand upset Norway, 1-0, in the
largest-ever crowd to watch a soc-
cer match in the country. That was
short of a sellout of the 46,350-seat
stadium.

American dominance at the
women’s soccer box office has an
obvious foundation. Team USA has
long boasted the leading women’s
soccer team: Its four Women’s
World Cup titles are twice as many
as second-place Germany’s two.

Fans living in the U.S. have bought nearly 100,000 tickets to this Women’s World Cup, according to FIFA.

Many Americans are eager to
travel after the lockdowns of the
pandemic, and some have used the
tournament as an impetus to visit
Australia or New Zealand, which
they consider to be bucket-list
destinations.

Tickets to the Women’s World
Cup, the first co-hosted by two na-
tions, have sold briskly in Austra-
lia, where the opening match was
moved to a larger, 80,000-seat sta-
dium to accommodate demand.

Sales have been slower in New
Zealand, where rugby far outranks
soccer in popularity and the
women’s team, the Football Ferns,
had never won a World Cup group
match—until its opening-night win.
Accounting firm Xero, a tourna-
ment sponsor, recently said it
would give away 20,000 tickets to
Women’s World Cup matches,
5,000 each to a match at New Zea-
land’s four venues.

Even the draw of the two-time
defending champion wasn’t enough

to generate a sellout for the first
U.S. match on Saturday. The U.S.-
Vietnam game drew 41,107 to Eden
Park.

Although much of the crowd
was U.S. fans, Lourdes Santiago of
Seattle said she was impressed
with the large number of exuberant
Vietnam supporters. About 10,000
Vietnamese people live in New Zea-
land, many of them in Auckland.

Santiago spoke as she waited
outside a waterfront fan fest with
her husband, Eduardo, and daugh-
ters, Jessica and Emma. The girls,
ages 11 and 7, became fans of U.S.
forward Alex Morgan after watch-
ing a 2018 film that featured her,
“Alex & Me,” and the 2019
Women’s World Cup on TV.

The fan fest hadn’t yet opened
for the day. Behind the Santiagos
stood more than a dozen other fans
waiting to get in, many of them
U.S. supporters. Among them was a
man named Servando Carrasco—
Alex Morgan’s husband.

JULIETA FERRARIO/ZUMA PRESS
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OPINION

Hunter Biden’s Bargain Plea

“Gradually,

then sud-
denly.”
That’s how

a character in
! Ernest Hem-
ingway’s “The

MAIN
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By William Eé:iebses h?:/\-r

McGurn he went bank-
rupt, but it

could easily be Hunter Biden’s
explanation for how his habit
of trading on the family name
blew up on him at the moment
a plea deal was supposed to
bury it all for good. Now the
plea deal itself—scheduled to
be approved Wednesday in
Delaware by U.S. District
Judge Maryellen Noreika—has
become an issue.

The federal investigation
into the young Mr. Biden’s
taxes and financial dealings
began in 2018. It’s been punc-
tuated by the surfacing of lurid
laptop photos of Hunter taking
drugs and cavorting with
women in the nude. There
have also been occasional
teases about Joe Biden’s al-
leged involvement in Hunter’s
business, including the never
explained email from a busi-
ness partner saying 10% of a
deal with a Chinese company
would be “held by H for the
big guy.”

That was the gradual part.

Suddenly came last week.
First was the testimony before
Congress—under oath and in
public—by  whistleblowers
Gary Shapley and Joseph
Ziegler. These career Internal
Revenue Service investigators
proffered details about how
the president’s political ap-

pointees sabotaged their in-
vestigation, tipping  off
Hunter’s lawyers about
searches and interviews, for-
bidding questions about “the
big guy,” and running out the
clock on the statute of limita-
tions for the more-serious tax
issues involving Burisma pay-
ments.

Then, just a day after the
whistleblowers testified, Sen.
Chuck Grassley (R., Iowa)
dropped another bombshell: A
Federal Bureau of Investiga-
tion FD-1023 form memorializ-
ing a trusted source’s claim
that Burisma founder Mykola
Zlochevsky alleged he’d been
“coerced” into paying Joe and
Hunter Biden $5 million each.
News outlets dutifully re-
ported that the form was “un-
verified” (a qualifier absent
from most reporting on the in-
famous Steele dossier).

But saying the information
is unverified raises the key
question: What steps, if any,
did the FBI take to verify these
allegations?

Think about it. As recently
as two months ago, the bureau
wouldn’t even admit to Con-
gress that the FD-1023 existed.
Not until FBI Director Christo-
pher Wray realized some peo-
ple had already seen a copy,
and he was threatened with
contempt, did the FBI fess up
and give members of Congress
a limited look.

Even more disturbing,
though the form is dated June
30, 2020, Messrs. Shapley and
Ziegler said their team never
saw it. By releasing the docu-
ment, Mr. Grassley has given
the American people more de-
tailed information about the

bribery allegation than Justice
and the FBI ever gave the IRS
team. The same goes for the
laptop, which the IRS whistle-
blowers say they never saw.
On top of all this, U.S. Attor-
ney David Weiss, the federal
prosecutor handling Hunter’s
case, has a credibility problem.
Attorney General Merrick Gar-

Does anyone still
believe Joe’s claim he
never discussed his
son’s business?
|

land was unequivocal in as-
serting that Mr. Weiss had
“complete authority” to bring
charges wherever he wanted—
and never asked for special-
counsel status. But Mr. Shapley
testified (under oath, remem-
ber) that Mr. Weiss told him
and other investigators that he
wasn’t the “deciding person on
whether charges were filed.”

Mr. Weiss, who could clear
this up, has made a series of
public statements that instead
only add to the confusion. He
has said that he had “ultimate
authority,” that he never
sought special-counsel status,
and that if he had asked he
would have been granted it.

Someone isn’t telling the
truth here.

The Heritage Foundation is
suing for answers. It wants to
know if Mr. Garland lied when
he said Mr. Weiss hadn’t asked
for special-counsel status. And
it wants the answer before
Wednesday, when Hunter’s
plea is to be approved.

So Heritage is asking a
court to force the Justice De-
partment to release internal
communications relating to
Mr. Weiss and the special-
counsel question. It may not
win. But Heritage is right to
say that there are too many
questions about the fairness
and integrity of the whole
Hunter Biden investigation to
let it all be swept under the
carpet with a plea deal.

Meanwhile, the burden of
proof has shifted. With each
hearing, Congress has un-
earthed troubling allegations
that are increasingly specific
and backed up by witnesses.
Now we learn that Devon Ar-
cher, Hunter’s former best
friend and business associate,
will tell the House Oversight
Committee about client meet-
ings that Joe Biden either at-
tended in person or via speak-
erphone while he was vice
president.

The New York Post reports
that Mr. Archer will testify
that there were at least 24
such conversations. The more
we know, the harder it is to be-
lieve Joe Biden’s assertion that
he never discussed business
with Hunter.

It’s rare for a judge to rip up
a plea arrangement. But it is
well within Judge Noreika’s
discretion to do so. The issue
now goes well beyond what
Hunter Biden did, or even his
father’s involvement. It’s
whether the two powerful in-
stitutions that handled this in-
vestigation and came up with
this sweetheart deal—the FBI
and the Justice Department—
can be trusted.

Write to megurn@wsj.com.

The Movement Shaping a Modern India

Udaipur,
India

When the In-
dia Founda-
tion invited
me to partici-
pate in a

GLOBAL weekend con-
Z;I?/l‘fxlt or ference with a
Russell Mead S-°UP of

Hindu nation-
alist intellec-
tuals and political figures
aligned with the Rashtriya
Swayamsevak Sangh organiza-
tion, I accepted immediately.
As I wrote in these pages in
March, Americans need to en-
gage more deeply with a move-
ment that is reshaping the pol-
itics and culture of one of the
most important countries in
the world.

The RSS, the leading Hindu
nationalist organization, is the
most important—and most
controversial—civil-society
movement in modern India.
Seen as the source of the
Hindu nationalist ideology be-
hind the ruling Bharatiya Ja-
nata Party, the RSS and the
group of affiliated and allied
organizations and individuals
known as the Sangh Parivar
have nurtured a distinctive ap-
proach to politics and policy
that allowed them to replace
the center-left, secularist In-
dian National Congress as the
most powerful force in Indian
life.

Founded in 1925 in Maha-
rashtra by Dr. Keshav Baliram
Hedgewar out of a belief that
India could take its rightful
place in the world only through
a movement of national, cul-
tural and religious renewal, the

RSS aims to mold the charac-
ters of young Indian men (and,
since a sister division was
founded in 1936, women)
through a mix of physical and
quasimilitary training, educa-
tional summer camps and com-
munity-service projects. Se-
lected volunteers become
pracharaks, a kind of Hindu
version of the Jesuits, living
communally, refraining from
marriage and working on tasks
the leadership assigns.

In the beginning, the RSS
was one of many religious and
nationalistic movements
emerging out of the ferment of
the Indian national awakening
of the early 20th century. For
many years it remained on the
margins of Indian life. Today
Hedgewar’s heirs are at the
center of power. Prime Minis-
ter Narendra Modi joined the
RSS at age 8 and became a
pracharak in 1972.

Inevitably, American and
Western observers look at
Hindu nationalism through the
lens of the conflict between
Hindus and Muslims that has
dominated much of South Asia’s
modern history. Whether it is
allegations that Mr. Modi, then
chief minister of Gujarat, failed
to halt the violence that left
hundreds of people dead in
2002, or charges that Hindu na-
tionalist authorities turn a blind
eye to lynchings and other
forms of violence against reli-
gious minorities today, the
Hindu nationalist movement is
widely blamed for exacerbating
intercommunal tensions in a
country still haunted by the
mass murders and violence as-
sociated with the 1947 partition

of British India. Many Indian
and foreign observers see the
RSS as cynically stirring the pot
of hatred to gain power by ap-
pealing to the lowest instincts
of voters.

Concerns about violence are
legitimate, but what drives
Hindu nationalism is less an-
tagonism against Islam than
fear for the future of India.
Modern history is a story of

The leading Hindu
nationalist group says
religion and culture
will unite the country.
I

multifaith, multilinguistic
states falling apart as national-
ist forces fight for indepen-
dence. The Austro-Hungarian
and Ottoman empires fell
apart. The Soviet Union and
Yugoslavia once seemed stable
and permanent. Both disap-
peared almost overnight.
India is as ethnically and
linguistically diverse as Europe
or Latin America. As the Indian
masses gain access to the in-
ternet and social media pene-
trates villages and slums, what
glue can keep India together?
What unites the subconti-
nent, say Hindu nationalists,
is a shared culture in which
Hindu religion plays a central
role. Even Indians who aren’t
Hindu have been shaped by
this traditional culture. Culti-
vating pride in that heritage
and freeing it from injuries of
both British and Mughal dom-
ination is the only way, Hindu

nationalists believe, to hold
this vast and diverse popula-
tion together. Nehruvian secu-
larism and liberal abstractions
like “constitutional patrio-
tism” can’t do the job, they
argue.

Religious leaders in many
societies have fought the so-
cial and cultural changes that
come with modernization and
have spearheaded resistance
against pro-market policy, ed-
ucation for women and other
reforms that successful moder-
nity requires. That’s not what I
saw in Udaipur. The RSS lead-
ership knows that India must
move and move quickly. A
powerful and ambitious China
looms to the north. Young peo-
ple need jobs. Living standards
need to rise.

RSS leaders believe that In-
dia can remain united as the
shock waves of modernization
propagate across the subconti-
nent only if the changes are
seen as grounded in ancient
Hindu principles. While concil-
iating and reassuring more-
conservative Hindu thinkers,
they are promoting a future-
oriented Hinduism in the hope
that its ancient religion and
culture can bring a united and
self-confident India into the
21st century.

Will it work? And can a
Hindu nationalist India avoid
corruption scandals, respect
civil liberties and reduce com-
munal tensions and violence?
Nobody knows, but these are
serious people who care
deeply about the future of
their country and the world. I
left Udaipur more hopeful than
when I arrived.

Spain’s High-Stakes Election Stalemate

By Tunku Varadarajan

oreign politics can be

as confounding as other

people’s marriages. So
a version of the question
“What does she see in him?”
is an apt one to ask Spain af-
ter it failed in Sunday’s elec-
tions to kick Pedro Sanchez
out of office.

Mr. Sanchez has been
prime minister since 2018,
when he stitched together a
ruling coalition of his own So-
cialist Party with Communists
and regional separatists. After
five years of misrule—includ-
ing granting every Spaniard
over 16 the right to assign his
own gender—he was expected
to lose power to the conser-
vative Popular Party. The PP
is headed by Alberto Nuiiez
Feij6o, a man who, while ach-
ingly dull, is a moral paragon
compared with Mr. Sanchez.

Yet the Socialists finished
in a jaunty second place, bet-
ter positioned to form a co-
alition government than Mr.

Feij6o, who won a plurality of
seats in Parliament but is un-
likely to win over enough of
the other parties to his side.
Polls predicted a win for him,
but the PP fell far short of
the numbers it needs to form
a government in coalition
with its partner Vox, a more
robustly conservative party
than the center-right PP. The
expression Spain’s media and

A left-wing coalition
with separatists could

imperil the country.
I

leftists use to smear Vox is
extrema derecha—far right—
deployed reflexively to gin up
frightening echoes of erst-
while dictator Francisco
Franco (1892-1975) and his
Catholic-flavored fascism.
(The media seldom described
the communists in Mr. San-
chez’s last government as
“extreme left.”)

Conservative Americans
will find this demonization
of Vox vexing. The party’s
leader differs from Ron De-
Santis in his politics only in
his degree of support for
Ukraine. (Mr. DeSantis is less
wholehearted.) But on social
policy, culture wars and mi-
gration, the two men are kin-
dred spirits. Vox has been so
successfully slandered as be-
yond the pale that the So-
cialists energized their base
to vote once more for a dis-
credited Mr. Sanchez. This
would, they said, avert the
return to government of
Francoists in the guise of
Vox, in partnership with the
PP. And no other party will
govern with the PP if Vox is
also in a coalition.

Since the math of the re-
sults doesn’t allow the PP to
govern without Vox, the sec-
ond-placed Socialists will be
asked if they can form a gov-
ernment after Mr. Feijoo tries
and fails. It is likely they can,
and therein lies national peril.

Mr. Sanchez will need the
backing of Catalan separat-
ists, who are hell-bent on
breaking up Spain. Carles
Puigdemont, the most rabid
of this tribe, could tip Mr.
Séanchez over the line and into
power. Mr. Puigdemont is in
exile in Belgium after master-
minding an unlawful Catalan
independence referendum in
2017. He has named his price
for parliamentary support: an
amnesty for separatists; and
another referendum for Cata-
lan “self-determination.”

If Mr. Sanchez bites, he’ll
win power for himself, but at
the cost, potentially, of the
survival of Spain as we know
it. It is too soon to say what
he will do. But we’d do well to
remember that he’s a politi-
cian with few scruples—if
any.

Mr. Varadarajan, a Journal
contributor, is a fellow at the
American Enterprise Institute
and at NYU Law School’s
Classical Liberal Institute.
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Life as It Is,

Blinkers Removed

Look: How to Pay Attention
in a Distracted World

By Christian Madsbjerg
(Riverhead, 234 pages, $29)

around a library and came across a passage by

Aristotle that struck him as ridiculous. In “Physics,”
Aristotle explained that objects drop earthward because
they want to return to the place where they belong. As Mr.
Madsbjerg re-read the lines, he felt his derision give way to
dizziness. “In [Aristotle’s] world, objects fell to the ground
because they were homesick,” Mr. Madsbjerg writes in
“Look,” a provocative, sometimes elusive work of inquiry
and instruction. That a philosopher two millennia ago knew
nothing of gravity was not in itself surprising; what moved
Mr. Madsbjerg was the realization that Aristotle must have
really believed what he’d written.
— “I have since encountered

that vertigo of coalescing

insight many, many times,”
Ay

g_ s a young man, Christian Madsbjerg was poking

writes the Danish-born
entrepreneur, who has built
a career on the pursuit of
perceptual breakthroughs. In
“Look,” Mr. Madsbjerg at-
tempts to impart the wisdom
’ he has acquired from art and

A

to philosophy and from the prac-

tical experience of running a

C
M“ . corporate consultancy and
lbs N N | teaching a class on “human
1Ep G observation” at the New School

in New York. His book is full of
intriguing goodies: anecdotes
and precepts originating in a wide array of sources, as well
as summaries of the work of gestalt theorists and practi-
tioners of phenomenology, a discipline he defines as “the
study of how the human world works and everything that
gives our life meaning.”

The breadth and vagueness of that definition bespeaks
the book’s enthusiastic overreach. There’s a lot here, and a
lot of it makes sense, but there are moments when the
argument is so diffuse as to feel precarious. At times Mr.
Madsbjerg teeters on the edge of banality, even incoher-
ence. Yet he never tips over, for there is unmistakably
truth in what he’s getting at. And, to be fair, the dis-
tinction between apparent understanding and deep under-
standing is difficult to draw. It is difficult even to describe.
Mr. Madsbjerg does a heroic job of seeking to capture the
experience of sudden insight.

The “richest reality,” he argues, is reached not by thinking
but by looking—by which he means broadly using one’s per-
ceptual apparatus. This dictum sounds simple to follow, but it
is not. Looking takes time. Looking requires silencing the
chattering mind. Looking means not only letting the eye
follow the shiny bouncing object but also taking in the vast
realm of context around the object and noticing what is
not shiny and not bouncing. Perhaps most challengingly,
it means surrendering the idea that we are necessarily see-
ing what we think we see. For, as Mr. Madsbjerg explains,
“perception happens inside us; we change what we see to
reflect who and where we are in the world.”

A rose may be a rose may be a rose, to mangle Gertrude
Stein, but a rose is going to have very different meanings
for a botanist, an interior designer or a love-struck suitor.
When we glance at a rose—or any other thing—we see it
amid the connotations it holds for us. This is the idea of
gestalt, the recognizable “wholeness” of things. To take
another example, few of us would stop to assess the color,
size, shape and composition of a dining table and a set of
chairs before drawing conclusions about their nature and
purpose. The same is true with the gestalt of a picnic
lunch or a museum gallery or a crowded bus stop: It’s easy

To pay attention is not solely to concentrate or
focus; it can mean entering states of heightened

awareness, like a predator on the hunt.
1

to register a scene without noticing any of the details.

This capacity to make rapid sense of what we see equips
us to get on with daily life, but it can also be an obstacle
to clarity, fitting us with blinkers and causing us to miss
important signals. “Look” is full of stories of people who
have struggled to see the forest for the trees, or the trees
for the forest, or the reason the forest is growing where it
is and not some other place. One anecdote tells of an
executive at an electronics company who was so intent on
developing sophisticated big-screen televisions that he
missed the cultural shift toward TV-viewing on laptops and
smartphones. Another relates how the city-born biographer
Robert Caro had to spend long hours in the open-skied
isolation of rural Texas before he felt he could begin to
understand his subject, Lyndon Johnson.

Looking through an ideological lens can also be blinding,
as Mr. Madsbjerg knows firsthand, having grown up in a
Marxist milieu on a Danish island in the Baltic Sea. “For a
teenager, Communism was a totalizing, energetic, and
angry faith,” he writes. “I was enraptured by fervor—furi-
ous about the class inequities in the world.” Only when
his revolutionary ardor faded was he able to see how the
ideology had distorted his perception of the world. The fall
of the Berlin Wall became, in his telling, the impetus to
begin a quest to understand how fashions in thinking
advance and retreat; why people change their minds;
and whether it is possible to anticipate social change, to
“feel signs of a storm approaching.”

How, then, to proceed for the reader who wants to “pay
attention in a distracted world”? The first step, it seems,
is to understand that attentiveness can take many forms.
To pay attention is not solely, as we might think, to focus
or concentrate; it can mean entering other states of heigh-
tened awareness, such as the multi-dimensional vigilance
of a predator on the hunt or the “glaze of attention”—
the generalized alertness, or supple readiness, of, say, an
athlete on the playing field or a driver in fast-moving traffic.

With our senses alive and in a condition of receptivity,
we may find it easier to notice the trend, the anomaly or
the eloquent social silence that augurs a coming shift.
Such skills are useful at work, of course, but also at home.
“The future is never a theoretical prospect for any of us.
You can observe it in your everyday reality,” Mr. Madsbjerg
promises. “The most challenging thing for all of us to see
is what is really there.”

Mrs. Gurdon, a Journal contributor, is the author of
“The Enchanted Hour: The Miraculous Power of Reading
Aloud in the Age of Distraction.”
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BlackRock’s False Voting ‘Choice’

lackRock has won media plaudits for pur-
'% portedly democratizing proxy voting for

retail investors. If only. Instead, the asset
manager is trying to blunt crit-
icism of its environmental, so-
cial and governance (ESG) ap-
proach, while empowering the
proxy advisory duopoly that
promotes the same progres-
sive agenda.

BlackRock, like other asset managers, has
traditionally voted proxy ballots for retail inves-
tors in its index funds. Yet it has lately come un-
der criticism from conservatives for using the
$9.4 trillion in assets that it manages to drive
public companies to adopt ESG causes, includ-
ing on CO2 emissions and other “sustainability”
disclosures.

Nineteen Republican state Attorneys General
last autumn sent a letter to BlackRock CEO
Larry Fink, warning about antitrust concerns
from its coordination with other financial insti-
tutions as part of the Net Zero Asset Managers
initiative. The AGs also noted that BlackRock’s
policy of punishing directors of corporate
boards that don’t follow its climate orders may
violate its fiduciary duty to investors.

BlackRock got the message—sort of. Last
week it announced that starting next year more
than three million retail investors in its most
popular exchange-traded fund will be able to
choose from a range of proxy voting policy op-
tions. Message to the Republican AGs: There can
be no antitrust or fiduciary violation if BlackRock
offers retail investors a voting choice.

Not so fast. Nearly all of BlackRock’s pre-se-
lected voting policies are crafted by the proxy
advisory duopoly of Glass Lewis and Institu-
tional Shareholder Services, or ISS, both of
which support ESG investing. These include
Glass Lewis’s Climate Policy and ISS’s Socially
Responsible Investment Policy. Even options
that aren’t ESG-focused on their face, such as
ISS’s Catholic Faith-Based Policy, support
things such as emissions reductions, board di-
versity quotas and racial equity audits.

Asset managers are
giving investors proxy
vote options? Well, no.

“BlackRock is committed to a future where
every investor can have the choice to participate
in the shareholder voting process,” the com-
pany’s global head of invest-
ment stewardship said. OK, but
they still can’t truly choose
how to vote. BlackRock’s “vot-
ing choice” initiative recalls
Henry Ford’s famous line that
a customer can have a car
painted any color as long as it’s black.

One BlackRock option from ISS does broadly
support the recommendations of corporate
boards, which tend to be less friendly to ESG
resolutions. But most investors don’t support
corporate boards on every issue. Under this pol-
icy, investors can’t separately disapprove of a
CEO’s compensation when a company is under-
performing.

BlackRock seems to be more concerned
with obtaining political and legal protection
than providing true voting choices to its in-
vestors. It isn’t alone. Vanguard and State
Street launched similar initiatives earlier this
year. Vanguard’s four options included its
own recommendations, a company board-
aligned policy, a Glass Lewis ESG policy, and
abstention.

State Street’s seven voting options, all pre-
pared by ISS, are mostly ESG-aligned, including
one based on the AFL-CIO guidelines. Another
“seeks to promote support for recognized global
governing bodies promoting sustainable business
practices advocating for stewardship of environ-
ment, fair labor practices, non-discrimination,
and the protection of human rights.”

This coordination between asset managers
and proxy advisory firms may elevate the anti-
trust concerns that the Republican AGs raised.
BlackRock and its peers are trying to shirk their
fiduciary responsibility to act in investors’ best
financial interests by entrusting voting recom-
mendations to proxy advisers, which act as ESG
force multipliers for pension funds.

Sorry, BlackRock, investors deserve better
choices than these.

America’s Choice: Immigration or Bust

rate has been sliding for years, and it’s

about to translate into a shrinking labor
force. By 2040, according to a study out this
week, America could have more than six million
fewer working-age people than in 2022. The
only way to counter the domestic trend is by
attracting workers from abroad.

“The working-age U.S. population has
peaked absent additional immigration,”
writes Madeline Zavodny, in a forthcoming
paper from the National Foundation for Amer-
ican Policy. “New international migrants are
the only potential source of growth in the U.S.
working-age population over the remainder
of the next two decades.” Ms. Zavodny is an
economics professor at the University of
North Florida, and her analysis is based on
data from the Census Bureau and Bureau of
Labor Statistics.

At a time when some Americans view foreign
workers as cheap competition, she offers a pre-
scription for growth and vigor. In particular she
notes that, although foreign-born workers ac-
counted for nearly half the gain in U.S. employ-
ment from January 2021 through May 2023,
“employment among prime-aged U.S.-born
workers also soared during this period.”

Unemployment has been historically low,
she adds, and difficulty of finding good workers
will increase if the pool of working-age people
shrinks.

FJF he U.S. has a people problem. The birth

The domestic trend lines aren’t good, for two
big reasons. The declining birthrate is one. The
other is Baby Boomers are both living longer
and aging out of the work force. Anyone who
imagines that a shrinking population is pleasant
should spend some time in Japan and Italy. As
these countries are finding, decline means fewer
people to produce goods and services, as well
as less innovation. Even China’s Communists
now admit that owing to their pursuit of a one-
child policy, they now face, as Milton Friedman
predicted, a huge worker shortage that will
challenge economic growth.

So far the U.S. has been able to compensate
via immigration, which was “the sole source of
growth in the U.S. working-age population in
2021 and 2022,” Ms. Zavodny says. But this
isn’t guaranteed. She suggests a future of com-
petition among countries hit by the double
whammy of a declining birth rate and aging so-
ciety. Canada recently rolled out a new work
permit to lure away foreigners in the U.S. on
high-skill H-1B visas. The target of 10,000 appli-
cants was met in two days.

Amid Donald Trump’s talk about a wall and
Joe Biden’s chaos at the southern border, it’s
hard to imagine any solutions from Congress
before 2025. But Ms. Zavodny identifies labor-
force trends that will have damaging conse-
quences if they aren’t addressed. Someone
needs to make the case that admitting foreign
workers is good for Americans.

Israel’s Judicial Panic Attack

to defend itself against foreign threats is

dying, and worse is to come. That was the
overwrought media and politi-
cal narrative on Monday as
the Jewish state passed a
modest judicial reform that
probably won’t make as much
difference as either side
claims.

The new law bars the Israeli Supreme Court’s
reasonableness test, which lets the court over-
turn government actions based on its interpreta-
tion of that word. The new law barely begins to
reverse the “judicial revolution” of the 1980s and
1990s, in which Israel’s court claimed unusual
new powers. The purpose of the new law is to
pass something, anything, to show conservative
voters that the government hasn’t been com-
pletely rolled by opposition protests.

“Reasonableness” in Israel started at the lo-
cal level as a common-law import but became
an all-purpose tool to invalidate government
appointments, military decisions and policies
of national significance. This gave the court
enormous discretion, with often arbitrary re-
sults. For example, the court found it was un-
reasonable for a caretaker government to bind
future governments by appointing midlevel of-
ficials. But it found it was reasonable for a dif-
ferent caretaker government to offer a final-sta-
tus peace deal to the Palestinians.

Shortly before Monday’s vote, opposition lead-
ers Benny Gantz and Yair Lapid offered to accede
to a “reasonableness” reform in exchange for
postponing the larger reforms first proposed by
the Netanyahu government. They understand that
this change isn’t itself a danger, but it is too late
to hold back the protest movement stirred up by
the original and more sweeping reform.

][ srael’s democracy is in jeopardy, its ability

Compromise is the way
out of the mess, and Joe
Biden’s help isn’t needed.

Protesters are blocking highways, announc-
ing strikes and shirking military-reserve duty,
while universities and businesses are letting
out students and workers.
Boycotting reserve duty has
been an effective pressure tac-
tic on Israel’s government. But
playing politics with military
readiness is an indulgence Is-
rael can’t afford, and looking
to the military brass for political intervention
isn’t the way to “save democracy.”

On Monday night Prime Minister Benjamin
Netanyahu called for compromise on the rest
of the reform, which makes sense, with talks un-
til November. But will he be able to hold off his
coalition partners pressing to go much further?
That would likely fail amid intense opposition.

Compromise will take time, and time may
demonstrate that the new “reasonableness” law
has changed little. The justices haven’t lost their
substantial power over the appointment of new
justices. The court can still hear almost any
case, even on a strictly political question in
which no petitioner has been directly harmed.
The court retains the power it seized in the
1990s to strike down legislation, and it can still
block administrative actions for every reason
except unreasonableness, for which there are
many substitutes. In other words, the judiciary
hasn’t really been reformed, and democracy
isn’t dying in Israel.

President Biden’s running commentary on
this internal Israel debate is unseemly and looks
aimed at toppling Prime Minister Benjamin Ne-
tanyahu’s government. The two ought to be
working together to expand the Abraham Ac-
cords to Saudi Arabia and to stop Iran’s nuclear
program. Israel’s judicial debate is far down the
list of urgent problems in the Middle East.

LETTERS TO THE EDITOR

Taipei Replies to Beijing on Peace and Freedom

In response to an op-ed by Tai-
wan’s Vice President Lai Ching-te
(“My Plan to Preserve Peace in the
Taiwan Strait,” July 5), Liu Pengyu of
the Chinese Embassy in Washington
demonstrates the People’s Republic of
China’s propensity toward outright
lies and disregard for reality (Letters,
July 19). Mr. Liu, a diplomat who is
supposed to be serving the Chinese
people, instead betrays them on be-
half of an authoritarian regime.

Mr. Liu refers to Taiwan’s coming
presidential elections as “the local
elections of China’s Taiwan region.”
Apparently, he is ignorant of the fact
that the PRC has never ruled over
Taiwan for even a single day. Disin-
formation won’t change that. It will
only generate more resentment from
Taiwan’s society.

While Beijing’s state-controlled
newspapers may not report it, Mr. Liu
should know from America’s free press
that more than 5,000 People’s Libera-
tion Army warplanes have harassed
Taiwan by flying close to our airspace
since 2020, threatening the peace and
stability of the region. China’s refusal
to renounce the use of military force
against Taiwan and its continuing co-
ercive military activities have brought
more international attention and hard-
ened our resolve to defend ourselves.

Beijing’s diplomats, who have
never voted in a free and fair elec-
tion, have no grounds to criticize the
democratic system that the Taiwan-
ese people cherish. The PRC still has
many lessons to learn.

SaABINA CHANG

Press director, Taipei Economic and

Cultural Representative Office
Washington

I flew to Taiwan in 1987 to find a
company to manufacture my inven-
tion. When Britain’s handover of
Hong Kong occurred in 1997, I was
there to witness it. Unfortunately, the
“one country, two systems” mantra

from China, meant to calm skeptics
and encourage investment, took less
than 25 years to dismantle.

At first, however, many Taiwanese
factories began moving their produc-
tion to the Chinese mainland, and I
eagerly helped my Taiwanese factory
owner make the move. Though both
peoples share similar ancestries, the
difference in their cultures is stark. I
soon found that the PRC didn’t re-
spect patents, business ownership or
human rights in general. The disillu-
sioned, trusting Taiwanese factory
owner departed the mainland soon
after he had educated his “partners”
on setting up a factory.

TERRI PANTALEO
Darien, Ill.

Mr. Liu, Beijing’s spokesman, de-
clares to Journal readers, “No one
should underestimate the resolve of
the Chinese people to defend national
sovereignty and territorial integrity.”

But in a Nobel Peace Prize lecture,
Chinese laureate Liu Xiaobo pre-
dicted, “There is no force that can
put an end to the human quest for
freedom, and China will in the end
become a nation ruled by law, where
human rights reign supreme.”

STEVEN T. CORNELIUSSEN
Poquoson, Va.

Mr. Liu, Beijing’s spokesman, can’t
understand why the people of Taiwan
don’t want to be ruled by his regime.
Maybe he should examine how his
country treated Tibet under its forced
“unification”; or how the people of
Hong Kong lost their liberties, despite
the PRC’s promises, in the years after
the British left; or the bloodbath at Ti-
ananmen Square when his people
yearned for a more democratic soci-
ety. There’s a reason people fled the
mainland for Taiwan in 1948-49, and
the reason hasn’t changed.

CHRIS SOBOLEWSKI
Collegeville, Pa.

Medical Price Transparency Beyond the Sticker

In “Virginia Leads the Way on
Medical Price Transparency” (Cross
Country, July 15), Dan Helmer takes a
stab at improving U.S. healthcare.
Making a meaningful comparison be-
tween the quality of the same proce-
dure being performed at different in-
stitutions at different prices, however,
is a conundrum left for another time.

The requirement that a Virginia
health institution list its price for a
specific procedure reveals only one
part of the cost puzzle for a prospec-
tive patient. It is of greatest impor-
tance only to uninsured patients who
must pay the list price. Privately in-

sured patients would find it useful to
know the average price charged to
them. (Actual prices charged to spe-
cific insurers would probably be char-
acterized as proprietary.)

What patients across all categories
ought to know is the price paid by
Medicare for every procedure. Only
when they see the difference between
the prices faced by the uninsured or
privately insured and the federal gov-
ernment can they begin to grasp the
profound distortions embedded in the
U.S. healthcare system.

DaN DOBRUSE
Oak Park, Ill.

Burdens of Air Travel Are Not Shared Equally

I find it hard not to feel some
schadenfreude reading about the diffi-
culties suffered by tall people in air-
planes (“Can Airline Seats Get Any
Worse? ‘A New Form of Torture Cham-
ber,”” Page One, July 15). I peaked at 5
feet 53 inches tall. Now in my 70s, I
am down to 5 feet 4 inches. My child-
hood friends called me “dwarf.” When

Voluntary Carbon Markets
Can Restore Natural Sinks

“Rebuilding Trust in Carbon Offsets
Won’t Be Easy” (Markets & Finance,
July 13) provides a sobering assess-
ment of the challenges with the volun-
tary carbon market. Its success is piv-
otal to avoiding climate catastrophe.
Many solutions remain out of reach,
but while companies take inventory of
their processes and research new so-
lutions, the planet can’t wait. We
must research and develop new tech-
nologies and invest in the most effec-
tive solutions that exist now.

High-integrity voluntary carbon
markets are the only viable path to
protecting and restoring natural cli-
mate sinks at the scale and speed re-
quired. Companies, project develop-
ers and funders need to commit to
figuring out how to build and scale
the most effective voluntary carbon
market. This includes upping their
own accountability game, so that the
claims they make around their cli-
mate strategies are defensible.

NATHAN TRUITT
American Forest Foundation
Alexandria, Va.

Harvard Needs the Money?

In “The Case for Legacy Admis-
sions” (op-ed, July 20), Harvard Prof.
James Hankins writes that “endow-
ment funds have to come from some-
where.” Sorry, professor, no they
don’t—at least not at Harvard, which
already has a $50 billion endowment.

KeviN W. BRowN
Columbus, Ohio

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

I am on an airplane, however, I feel
like royalty. I can stretch out and be
comfortable while the guys who
stuffed me on the basketball court try
to figure out where to put their knees.
ELLIOT DAVIDOFF
Granville, Ohio

Occupying an aisle seat on a recent
flight, I had to lean into that aisle be-
cause the girth of an adjacent passen-
ger spilled into my seat. A flight at-
tendant allowed me to move so that I
could sit completely in a seat. If any
meaningful change in aircraft seating
is imminent, don’t confine it to leg-
room. Measures also are needed for
wide people whose presence extends
well beyond their purchased seat.

MARK A. SINDLER
Pittsburgh

Letting the Jungle Grow Back

In “Notable & Quotable: Pence”
(July 15), Tucker Carlson challenges
the former vice president’s support of
military aid to Ukraine in light of the
deteriorating conditions in U.S. cities.
The comparison is absurd—or maybe
not. The societal decay of our cities is
the result of progressive policies, in-
cluding efforts to defund the police.
The hard right advocates defunding
the police on a global level.

HENRY BARRON
Denver, N.C.

Pepper ...
And Salt
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“Wow, I never kept a basil plant
alive long enough to realize
it grew flowers.”
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OPINION

Donors,
Don’t Fund

A Trump
Plurality

By Mitt Romney

espite Donald Trump’s appar-

ent inevitability, a baker’s

dozen Republicans are hop-
ing to become the party’s 2024
nominee for president. That is pos-
sible for any of them if the field
narrows to a two-person race be-
fore Mr. Trump has the nomination
sewn up. For that to happen, Re-
publican megadonors and influenc-
ers—large and small—are going to
have to do something they didn’t do

As in 2016, Republican
candidates won’t drop out
soon enough. Here’s how
to give them a push.
1

in 2016: get candidates they sup-
port to agree to withdraw if and
when their paths to the nomination
are effectively closed. That decision
day should be no later than, say,
Feb. 26, the Monday following the
contests in Iowa, New Hampshire,
Nevada and South Carolina.

There are incentives for no-hope
candidates to overstay their pros-
pects. Coming in behind first place
may grease another run in four
years or have market value of its
own: Mike Huckabee and Rick San-
torum got paying gigs. And as for-
mer New Hampshire Gov. John H.
Sununu has observed, “It is fun run-
ning for president if you know you
cannot win.”

Left to their own inclinations, ex-
pect several of the contenders to
stay in the race for a long time.
They will split the non-Trump vote,
giving him the prize. A plurality is
all that is needed for winner-take-
all primaries.

Candidates themselves used to
consolidate the field to achieve
what they saw as a greater purpose.
In 1968, potential candidates Wil-
liam Scranton, Charles H. Percy,
Mark Hatfield, John Chafee and Nel-
son Rockefeller rallied around my
father, George W. Romney, instead
of seeking nomination themselves,
because they believed he had the
best shot of stopping Richard
Nixon. When my dad’s campaign
faltered, he and they swung to
Rockefeller to carry their cause for-
ward. They were unsuccessful but
not because of blind political ambi-
tion or vanity. They put a common
cause above personal incentives.

Such narrowing of the field
doesn’t happen today. The vast ex-
pansion of super PACs gives mega-
donors oversized influence on cam-
paigns. A few billionaires have
already committed tens of millions
of dollars. They have a responsibil-
ity to give their funds with clear
eyes about their candidate’s pros-
pects. Donors who are backing
someone with a slim chance of win-
ning should seek a commitment
from the candidate to drop out and
endorse the person with the best
chance of defeating Mr. Trump by
Feb. 26.

Donors may think that party
leaders can narrow the field. Not
so. Candidates don’t listen to party
officials, because voters don’t listen
to them either. And the last people
who would ever encourage a candi-
date to withdraw are the campaign
staff and consultants who want to
keep their jobs for as long as possi-
ble. They buck up candidates, pro-
moting long-shot prospects and fa-
vorably biased internal polls. I can
almost hear the words from “Dumb
and Dumber”—“So you’re telling me
there’s a chance?”

Our party and our country need
a nominee with character, driven by
something greater than revenge and
ego, preferably from the next gener-
ation. Family, friends and campaign
donors are the only people who can
get a lost-cause candidate to exit
the race. After Feb. 26, they should
start doing just that.

Mr. Romney, a Republican, is a
U.S. senator from Utah.

Colorblindness Is Worth a Try

By Charlotte Allen

ustice Ketanji Brown Jack-

son, dissenting in Students

for Fair Admissions v. Har-

vard, argued that the ab-

sence of racial preferences
in college admissions “will forestall
the end of race-based disparities.”
“The only way out of this morass,”
she wrote, “is to stare at racial dis-
parity unblinkingly, and then do
what evidence and experts tell us is
required to level the playing field.”
Never mind that colleges and the
court have been doing that for half
a century.

Yet Justice Jackson was on to
something—although it might not
have been quite what she intended.
For nearly a century and a half the
court, when faced with clear consti-
tutional and statutory language de-
signed to end racial discrimination
by establishing colorblind policies,
balked in the name of accommodat-
ing social and political realities.

In the 19th century, that meant
the reality that many whites re-
fused to accept blacks as their
equals. Of the six opinions in Fair
Admissions, Justice Jackson’s was
the only one that cited the Civil
Rights Cases (1883), in which, as
she wrote, “our predecessors on
this Court invalidated Congress’s
attempt to enforce the Reconstruc-
tion Amendments via the Civil
Rights Act of 1875.”

The Civil Rights Cases are lesser-
known than Plessy v. Ferguson
(1896) but the ruling was nearly as
momentous. The 1875 law required
inns, public conveyances and enter-
tainment venues to extend “full and
equal enjoyment” to “citizens of ev-
ery race and color.” These were en-
tities serving the public that were
already required under common
law to accommodate all comers of
unobjectionable character. The rul-
ing consolidated five lawsuits, not
all of which originated in former
slave states. One litigant was a

Wy
f
.

Justices John Marshall Harlan (1833-1911) and Ketanji Brown Jackson.

black man who had bought a dress-
circle ticket for a San Francisco
theater performance but was de-
nied seating.

The Supreme Court ruled 8-1
that the 14th Amendment prohib-
ited discrimination only by state
and local governments and that
the 13th Amendment, which abol-
ished slavery, didn’t authorize

Starting in 1883, the high
court equivocated on the
meaning of the Equal
Protection Clause.

Congress “to adjust what may be
called the social rights of men and
races in the community.” The lone
dissenter was Justice John Mar-
shall Harlan, who wrote that “such
discrimination practised by corpo-
rations and individuals in the exer-
cise of their public or quasi-public
functions is a badge of servitude”
that Congress had constitutional
authority to forbid.

Thirteen years later in Plessy,
the justices upheld a Louisiana law
that required separate railroad cars
for blacks and whites. Harlan was

again the lone dissenter: “Our con-
stitution is color-blind, and neither
knows nor tolerates classes among
citizens.” Plessy turned the mean-
ing of “equal” into a mere factual
issue—were race-separated facili-
ties truly equal in quality?—that
was litigated for more than half a
century.

Even Brown v. Board of Educa-
tion (1954), which outlawed racial
segregation in public schools, didn’t
quite overturn Plessy’s separate-
but-equal principle. Instead, the
court relied in part on sociological
studies that concluded segregation
left black children with a “feeling of
inferiority” and was therefore “in-
herently unequal.” It took the 1964
rulings in Heart of Atlanta Motel v.
U.S. and Katzenbach v. McClung,
upholding the public-accommoda-
tions provisions of that year’s Civil
Rights Act, to undo the court’s 19th-
century cases.

There’s a parallel to the court’s
jurisprudence after official segre-
gation fell and the issue became
affirmative action. In Regents of
the University of California v.
Bakke (1978) a badly divided Su-
preme Court ruled that outright
racial quotas violated both the
14th Amendment and Title VI of
the 1964 Civil Rights Act. But four

GETTY IMAGES/AP IMAGES

justices disagreed, and Justice
Lewis Powell allowed for the use of
preferences “to further the attain-
ment of a diverse student body.”

In Grutter v. Bollinger (2003), a
five-justice majority endorsed Pow-
ell’s view that diversity was a “com-
pelling” interest that could allow
for some discrimination. Quoting
Powell, Justice Sandra Day O’Con-
nor acknowledged that preferences
posed “serious problems of justice.”
She wrote that they must have a
“logical end point,” perhaps 25
years into the future. Meanwhile,
racial preferences created a variety
of unintended consequences, includ-
ing discrimination against Asian-
American applicants and segregated
dorms and graduation ceremonies.

Students for Fair Admissions re-
jected these trade-offs. “Eliminat-
ing racial discrimination means
eliminating all of it,” Chief Justice
John Roberts wrote for the court.
The ruling didn’t formally overturn
Grutter, but it rejected universities’
crude racial categories and de-
clared that “standardless” goals—
such as producing “engaged and
productive citizens,” enhancing
“appreciation, respect, and empa-
thy,” and training “future lead-
ers”—don’t justify discrimination.

Admissions officials are no doubt
looking for loopholes—strategies
for getting around these strictures
and continuing to engineer the ra-
cial composition of entering
classes—and hoping for changes in
the high court’s composition. Yet as
Justice Jackson perhaps inadver-
tently noted in her dissent, the Su-
preme Court spent 140 years duck-
ing the plain meaning of the post-
Civil War amendments in the name
of accommodating political reality.
The Constitution mandates color-
blindness. Isn’t it time to give it a
try?

Ms. Allen is author of “The Hu-
man Christ: The Search for the His-
torical Jesus.”

Antitrust Regulation by Intimidation

By Gus Hurwitz
And Geoffrey Manne

he Justice Department and

Federal Trade Commission’s

proposed revisions to the
merger guidelines represent the Bi-
den administration’s latest effort to
bypass Congress and the courts to
rewrite a major area of law. These
changes would increase the cost and
uncertainty that businesses face
when considering mergers—and
damage the agencies’ reputations.

Since 1968, Justice and the FTC
have issued guidelines to help com-
panies understand when a proposed
merger might raise antitrust con-
cerns. The guidelines are a nonbind-
ing public statement that describes
how the agencies will approach the
enforcement of merger laws. They
have been updated from time to
time to reflect changes in the law
and improved economic understand-
ing about the likely effect mergers
will have on competition. They are
neither a definitive statement of law
nor binding on courts.

Over time the guidelines have nev-
ertheless shaped U.S. courts’ under-
standing of merger law because past
updates have striven to state what
the law, as applied by courts, is, and
have developed analytical tools faith-
ful to that interpretation. The 1982

We Audit the Auditors,

By Erica Y. Williams

igh-quality audits are es-
sential to the integrity of
U.S. capital markets and
the protection of investors. As
President George W. Bush said
when signing the law creating the
Public Company Accounting Over-
sight Board to oversee audits of
public companies: “The fundamen-
tals of a free market—buying and
selling, saving and investing—re-
quire clear rules and confidence in
basic fairness. The only risks—the
only fair risks—are based on hon-
est information.”
It is therefore unacceptable that
audit quality is trending down for
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guidelines, for instance, were orga-
nized around the “hypothetical mo-
nopolist test”—a market should be
defined with reference to whether a
hypothetical monopolist would be
able to raise prices profitably—which
is central to merger law today. Courts
have tended to incorporate analytical
tools like this into antitrust case law.

Lina Khan’s new merger
guidelines won’t convince
judges, but they may scare
companies into inaction.

Writing in the Journal on Monday,
FTC Chairman Lina Khan and Justice
Department antitrust chief Jonathan
Kanter assert that the “proposed
guidelines are faithful to the legal
principles that have guided our en-
forcement efforts for generations.” On
the contrary, the proposal states what
the agencies’ current leadership
wishes the law to be and reflects a de-
sire to change merger law by adminis-
trative fiat rather than through suc-
cessful litigation or an act of Congress.
Look at the antitrust agencies’ string
of recent losses in major merger cases,
including Microsoft’s acquisition of Ac-
tivision and Meta’s acquisition of

the second year in a row. A PCAOB
report released Monday finds that
when inspection reports are final-
ized later this year, PCAOB inspec-
tors expect that approximately
40% of the audits they reviewed in
2022 will have had one or more
deficiencies, in which the audit
firm failed to obtain sufficient ap-
propriate evidence to support its
opinion. That is up 6 percentage
points from 2021, which was 5
points higher than the deficiency
rate in 2020.

This means audit opinions were
signed without completing the au-
dit work required to verify the fi-
nancial statements. That is a seri-
ous problem at any rate, and 40%
is completely unacceptable.

The PCAOB hasn’t hesitated to
bring enforcement cases against
auditors when appropriate. Last
year we doubled the number of en-
forcement orders compared with
2021 and imposed the highest total
penalties in history.

At the same time, we will con-
tinue conducting inspections to
hold audit firms accountable.

Transparency is one of the most
powerful tools the PCAOB has to
improve audit quality. Sharing our
inspection results empowers audit
committees and boards of direc-
tors—which are responsible for hir-
ing auditors of public companies—
to hold audit firms accountable
directly.

As part of its efforts to im-

Within, to see that their views of anti-
trust law differ substantially from
those of the courts.

Judicial acceptance of prior
guidelines was a result of the agen-
cies’ reputation as honest brokers of
judicial precedent. The proposed
guidelines jeopardize that reputation
by selectively interpreting the law,
relying on outdated precedents, and
disregarding more-recent case law.
Weighted by the number of cita-
tions, the average year of the 50
cases the FTC and Justice Depart-
ment cite in support of their ap-
proach is 1975—ages ago in antitrust
law. Before this update, the merger
guidelines had been updated five
times since they were first issued in
1968, and all of them since 1982. Any
judge hearing a case today knows
that judicial understanding of
merger law has changed dramati-
cally since then. Older case law may
not have been overruled, but little of
it is relevant based on current eco-
nomics and judicial practice.

This selective bias toward out-
dated judicial opinions and economic
knowledge isn’t likely to impress the
courts. The disconnect will lead to
deep skepticism, casting a pall over
all arguments (even sound ones)
made by the Justice Department and
FTC antitrust attorneys. The agen-
cies might discover that it would

have been better to go to court with-
out guidelines rather than with a
contentious interpretation of the
law.

But the agencies might not be
aiming at litigation at all. Rather,
the proposed guidelines reflect the
current administration’s deep skepti-
cism toward mergers and signal that
merging parties will face pushback
from the agencies before they even
get to court.

Ms. Khan has said that the agency
interprets antitrust law as a “broad
mandate aimed at prohibiting merg-
ers even when they do not consti-
tute monopolization and even when
their tendency to lessen competition
is not certain.” Far from providing a
helpful distillation of the law for
firms and courts, the proposed
guidelines will discourage companies
from conducting activities permitted
under current law. This regulation
by intimidation is the sort of abuse
one expects of tin-pot dictators, not
U.S. regulators governed by the rule
of law.

Mr. Hurwitz is academic director
of the University of Pennsylvania
Carey Law School’s Center for Tech-
nology, Innovation and Competition
and a director at the International
Center for Law and Economics. Mr.
Manne is president of ICLE.

and We Found Trouble

prove transparency, earlier this
year the PCAOB began including
more information in our public in-
spection reports than ever before,
including information about audi-
tor independence violations. Last
week we added more tools on our
website to make it easier to com-
pare deficiency rates across audit
firms.

PCAOB inspectors are
turning up an increasing
number of deficiencies.
That’s bad for investors.
1

We hope boards of directors and
audit committees will use PCAOB
inspection reports to hold audit
firms accountable for high-quality
results and ask tough questions on
behalf of their investors.

Audit committees should know
the deficiency rate of the audit
firm they hire and how it compares
with other options. They should ask
audit firms if the audits of their
company have been inspected and,
if so, for the results. They should
find out whether the specific audi-
tors who are assigned to work with
their company have had their au-
dits for other clients inspected and
what the results were.

Similarly, investors should en-
gage with investor relations and

the audit committees of the compa-
nies in which they invest and en-
courage them to seek out audit
firms with quality records.

Ultimately, the responsibility
falls on auditors to correct the
problems that led to deficiencies
in their audits. But accountability
from their clients offers a power-
ful incentive to find solutions. The
root causes of increased deficien-
cies vary from firm to firm, and
there is no one-size-fits-all expla-
nation for deteriorating audit
quality.

Some firms point to the continu-
ing effects of Covid-19, including
the great resignation and height-
ened competition for talent. Three
years after the pandemic began,
these challenges are no longer new
and firms should have a strategy to
meet them.

At the same time, Covid-19 can’t
simply explain away a 40% defi-
ciency rate. Many of the deficien-
cies PCAOB inspectors identified
have recurred for years, well before
the pandemic.

Now is the time for solutions,
not excuses.

Investors trust audits to verify
the financial reporting that under-
pins our capital markets. Auditors
must deliver quality results worthy
of that trust.

Ms. Williams is chairman of the
Public Company Accounting Over-
sight Board.
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Streamline Security:
The Future of Enterprise Business

The approach helping security leaders say “Yes"” to Al,
innovation and what comes next

By Anand Oswal, SVP/GM Network Security for Palo Alto Networks

The world of artificial intelligence (Al) has
come in like a Kansas tornado, and those
enterprises that didn't see it coming are
storm-chasing, while those that did are
hedging they have it right. The universal
challenge is to embrace a future where Al
touches everything and engagement is
secure. Whether advancing financial
systems, protecting critical infrastructure,
or automating the latest in manufactur-
ing, a streamlined approach to security
will enable organizations to continue to
move fast, securely, and is the only way to
achieve simplicity.

Al is and will be a force multiplier and
may prove to be very disruptive as new
entities enter to compete. Security teams
need to be able to say “yes” when the Al
initiatives are presented. Implementing
Al in a secure manner is prudent. The
challenge may seem daunting as one
looks at supporting thousands of users
who are connecting from anywhere,
using any device, and today's ClOs and
CISOs find themselves aligning dozens of
disjointed security tools to achieve the
desired result of protecting organizations.
Some may view this as a nightmare,
others as an opportunity. The ways of the
past are no longer the pathway to the
future. Disjointed security tools cobbled
together are — and the CISO and their
information security teams know this —
going to leave opportunity for exploita-
tion by cyber adversaries.

Complexity is not your friend

The platform approach to integrating and
managing cybersecurity
provides the necessary simplicity needed
to make better decisions and create
better outcomes.

One doesn’t have to be an astrono-
mer, a geographer, and a mathematician,
like Hipparchus, to understand the com-
plexity involved to attempt to implement
the security policies desired by the CISOs,
including those based on the principle of

solutions

Zero Trust. These policies start by ensur-
ing each user has access to only what
they need, when they need it, and also
apply continuous security verification to
block threats. With hundreds of disjointed
security tools, implementing such a policy
for your workforce isn't simple.

Consolidation leads to
simplification which leads to
a better Zero Trust outcome

Creating an environment that is less
nightmare and more nirvana does exist,
and it comes in the form of the
platform-centric approach. Three key
factors support such:

1. The platform must be made up of
best-in-class tools. You shouldn't have
to trade off simplicity and security;

2. The user expects to be able to access
the network, the application, the data,
their colleagues with the same ease in
which they acquire air or water,
regardless of locale, time, or device;
and

3. The network administrators should
be able to implement such security
policies, prevent the most sophisticat-
ed attacks, and get complete visibility
into their network easily.

With this approach, there are fewer
moving parts and decision points. This
simplicity allows the security leader to say
yes to organizations’ initiatives like the
CEO's desire to build the latest financial
application in the cloud, ingesting and
analyzing data for gaining operational
efficiencies in a manufacturing plant, and
adopting 5G in a smart city. Al also
provides utility to the organization
through its security tools and solutions.
After all, the burgeoning Al-powered
threats must be met with Al-powered
defenses. With Al and ML, security teams
can evolve to detect attacks that have
never been seen before, inline and in real

time. This means threats are prevented
proactively without impacting user expe-
rience and productivity.

Such is sweet music to the business
side of the house, as the platform
supports the priorities of the C-suite,
enabling the organization to:

Adopt  transformational
swiftly and securely

projects

Save money: consolidation reduces
the number of moving parts and
costs

Stay out of trouble — protecting
sensitive data

One caveat: all platforms are not
created equal. In evaluating a network
security platform, security leaders must
choose a platform that does not trade off
top-of-the-line security components for
simplicity. A network security platform
can and should include best-in-class
hardware and software firewalls, secure
access service edge (SASE), Al-powered
security services, and centralized man-
agement and be able to integrate and
ingest data from all sources to deliver
analysis, real-time prevention and action-
able intelligence. These, at the very least,
are the non-negotiables for securing the
future.

Learn more about how a network
security platform can securely enable
your organization's innovation and strate-
gic outcomes. Join us on June 27th for
Palo Alto Networks virtual “InterSECt 23:
Network Security Summit” and uncover
the future of modern network security.
(https://register.paloaltonetworks.com/
netsecsummit2023)

Scan QR Code to
Register for
InterSECt 23 »

The Wall Street Journal news organization was not involved in the creation of this content.
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Lyft Weighs Options for Bike Unit

Sale of the division
or a partnership
with an investor are
among choices

By PREETIKA RANA
AnD EMILY GLAZER

Lyft is exploring strategic
alternatives for its bikes divi-
sion, the latest in a series of
moves by its new chief execu-
tive to turn around the strug-
gling company.

The company is looking to
sell its fleet or forge a partner-
ship with an investor that in-
fuses cash into the division, ac-
cording to people familiar with
the matter. It wants the pro-
spective buyer or investor to
continue to list the two-wheel-
ers on its app so riders don’t
experience significant changes.

The company bought a bike-
rental operation in 2018, and
the vehicles have been popular
in several cities: New Yorkers
took more than 114,000 rides a
day in June through Lyft-

owned Citi Bikes. But maintain-
ing the fleet is an expensive lo-
gistical undertaking and a
distraction from the company’s
core business, the people said.
Lyft doesn’t own the cars used
by its drivers.

Lyft doesn’t break down
how much bikes contribute to
the company’s revenue, but an-
alysts say they are a good
driver of volume. A Lyft
spokesman declined to com-
ment on its plans.

Since taking the reins as
Lyft’s CEO three months ago,

David Risher has cut hundreds
of jobs, introduced new fea-
tures for riders and drivers,
and mandated that employees
return to the office. Risher in-
herited Lyft at the same time
the ride-sharing company was
struggling with eroding market
share, a sliding stock price and
low employee morale.

A few bets appear to be pay-
ing off, though he rankled some
employees early on. Lyft re-
cently clawed back some mar-
ket share from larger rival Uber
Technologies, in part by using

the money it saved from the
latest layoffs to cut ride prices
and bring them in line with
Uber’s.

The latest market-share
gains sent Lyft’s stock soaring
this month. Shares of Lyft have
risen more than 19% since
Risher’s appointment was an-
nounced in late March. Uber
stock has risen about 54% over
the same period. Lyft shares
are still down about 14% in the
past 12 months.

“All of those things were
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Automakers Plan Family-Size Electric SUVs

By MIKE COLIAS

America’s de facto family
hauler—the large, three-row
SUV—is finally going electric.

Car companies are planning
to roll out seven-seater elec-
tric SUVs, with some, such as
the Kia EV9 and Volvo EX90,
expected in showrooms in
coming months. Today there
are scant electric options in
the large-SUV category, which
has become the people mover
of choice for U.S. families.

Auto executives say intro-
ducing larger plug-in SUVs
will broaden the appeal of EV

ownership to a new pool of g

buyers.

Many car shoppers—espe-
cially parents who shuttle
children around town—have
bypassed electrics because
they haven’t had the option
for a larger vehicle with a
third row of seating and more
cargo space.

“For a lot of people, that
third row is the No. 1 reason
for purchase,” says Jess Bala,
director of global product
planning at General Motors’
Cadillac brand, which is
scheduled to reveal an electric
Escalade IQ large SUV in Au-
gust. “Those are often youn-
ger buyers who already are
more interested in EVs.”

Other car brands that have
confirmed large electric SUVs
in the works include Hyundai
Motor, Ford Motor and Toy-
ota Motor.

There was just one large,
seven-seat electric SUV on
sale in the U.S. for model
years 2022 and 2023, accord-
ing to research firm J.D.
Power: Mercedes-Benz’s EQS,
priced at about $105,000. A
few plug-in SUVs that J.D.
Power categorizes as midsize
also have a third row, includ-
ing Rivian’s R1S and Tesla’s
Model X.

Meanwhile, there were 22
small or compact electric
SUVs for sale, the firm said.
Many automakers targeted
their earliest EV efforts at
compact SUVs—the largest
U.S. vehicle category—and
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A number of seven-seater electric SUVs, including the Kia EV9, are expected to land in showrooms in the coming months.

pickup trucks, because they
have traditionally been big
moneymakers. Seven-seat
SUVs are a logical next step
because of their popularity,
analysts say.

Through June, the top
three EV sellers in the U.S.
were Tesla’s Model Y, a mid-
size SUV that offers a snug,
optional third row; Tesla’s
Model 3, a compact sedan; and
GM’s Chevrolet Bolt, a small
hatchback.

Buyers of those EVs tend to
be early adopters—predomi-
nantly male—who are at-
tracted by new technology. As
automakers roll out bigger,
family-oriented electrics, they
have the chance to draw more
female buyers, executives said.

For example, Kia expects
women to account for about
half the buyers of the EV9, a
futuristic-looking three-row
SUV set to go on sale in the
fourth quarter. Kia’s EV6 cus-
tomer base—a midsize SUV
that competes directly with
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Number of battery electric models for sale by size for the 2022 and 2023 model years

Compact/Small | SUVs
Midsize
Large
0 5 models 10 15
Top-selling electric vehicles in the U.S. for the
first half of 2023
VEHICLE SALES
Tesla Model Y* 200,520 vehicles
Tesla Model 3* 112,791
Chevrolet Bolt 33,659
RivianR1T* 16,452
Volkswagen ID.4 16,448
Ford Mustang Mach-E 14,040
Hyundai loniq 5 13,641
Tesla Model X* 13,475
Tesla Model S* 10,106
Ford F-Series Electric 8,757
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U.S. electric-vehicle sales,
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Reality of Binance
Trading Examined

By PATRICIA KOWSMANN
AND CAITLIN OSTROFF

When crypto company Bi-
nance launched its U.S. ex-
change in 2019, almost
$70,000 of bitcoin changed
hands in the first hour.

But the demand didn’t
come from external traders.
“That was ourself, I think,” Bi-
nance Chief Executive Chang-
peng Zhao said in an internal
message viewed by The Wall
Street Journal.

Just how much crypto trad-
ing volume is due to actual
trades versus exchanges and
coin promoters shuffling as-
sets among themselves is an
issue for regulators and inves-
tors trying to gauge the depth
of these markets. The issue re-
volves around what is known
as “wash trading.”

This practice involves
someone trading an asset with
themselves or an affiliate. The
result is that there isn’t eco-
nomic substance to the trades,
which can inflate both prices
and trading volume.

The U.S. outlawed wash
trading for stocks and bonds

nearly a century ago. Now,
concerns about wash trading
in crypto markets have
mounted, especially since
trading volumes have become
a crucial marketing point for
crypto exchanges to draw cus-
tomers into an opaque market.

The Securities and Ex-
change Commission sued Zhao
and Binance.US last month, al-
leging that a firm he controlled
inflated trading volumes on
the U.S. exchange. The agency
alleges Binance.US inflated
trading volumes by using doz-
ens of user accounts held by
Sigma Chain, a Swiss trading
company controlled by Zhao
and whose existence was ear-
lier reported on by the Journal.

The SEC didn’t specify who
executed those trades. The
regulator said several Binance
employees conducted Sigma
Chain’s operations under
Zhao’s direction.

The day after the platform
was launched in September
2019, wash trading between
Sigma Chain accounts and ac-
counts owned by Zhao and se-
nior employees constituted
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X-ing Out Twitter
Stirs Up Its Users

By ALEXA CORSE
AND PATIENCE HAGGIN

Elon Musk’s rebranding of
Twitter to X elicited excite-
ment, exasperation and ef-
frontery from users as they
adjusted to the billionaire’s
latest change in remaking the
social-media platform he ac-
quired last year.

Reactions in the Twitter-
verse after Musk’s Sunday an-
nouncement ranged from dis-
may at Musk bringing an end
to Twitter’s globally recog-
nized blue bird brand to jokes
and sarcasm about the new
“X” branding to excitement
about the billionaire’s ambi-
tion to turn X.com into a so-
called everything app—in
which the platform would of-
fer an ambitious array of ser-
vices including audio, video,
messaging and banking.

Musk has moved swiftly to
put his mark on the platform,
including sweeping job cuts,
charging for verification, and
content-moderation changes
such as reinstating many previ-
ously suspended accounts. The
changes have been polarizing,
upsetting many Twitter users

but appealing to others who
like the billionaire’s vision. At
the same time, Twitter’s busi-
ness has struggled after many
advertisers pulled back from
the platform in part because of
concerns over Musk’s approach
to content moderation.

Musk tweeted earlier this
month that Twitter had a
“~50% drop in advertising rev-
enue.” He also said this month
looked “a bit more promising”
compared with June.

Advertising executives said
the new branding isn’t likely to
persuade companies that have
paused ad spending on the
platform to return, but also
isn’t likely to turn off advertis-
ers who have stuck with Twit-
ter so far under Musk’s owner-
ship, as long as users also stay.

“The recent announcement
of a rebrand won’t do much in
the way of swaying advertis-
ers one way or another,” said
Brendan Gahan, chief social
officer of ad agency Mekanism.
He said the company ultimately
must deliver on brand safety
and a compelling ad product to
woo advertisers back.

Nii Ahene, chief strategy
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Senators
Probe Ties
Of Epstein
To Mogul
Leon Black

By RICHARD RUBIN
AND DavID BENOIT

The Senate Finance Commit-
tee is investigating former
Apollo Global Management CEO
Leon Black’s tax strategies and
dealings with the late disgraced
financier Jeffrey Epstein,
pressing the private-equity bil-
lionaire for information on Ep-
stein’s high-priced tax advice.

The committee chairman,
Sen. Ron Wyden, released a
letter to Black that made pub-
lic the panel’s investigation,
which has been under way for
a year. In the letter, Wyden
asked Black whether trust ar-
rangements improperly moved
assets out of his estate and
why he paid Epstein—who
wasn’t an accountant or tax
lawyer—$158 million for ad-
vice over six years.

“Due to the limited infor-
mation you have provided the
Committee, a significant num-
ber of open questions remain
regarding the tax avoidance
scheme you implemented with
Epstein’s assistance,” Wyden,
an Oregon Democrat, wrote in
the 16-page letter to Black.

A spokesman for Black said
he has “fully paid all taxes”
and defended the transactions
Wyden asked about as legal
and vetted by law firms and
other advisers.

“As a foundational matter,
the letter repeatedly insinu-
ates something illicit or un-
toward in the professional re-
lationship between Mr. Black
and Mr. Epstein,” Black’s law-
yers said in a reply to the
committee reviewed by The
Wall Street Journal. “Any such
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UBS Hit
With Big
Fine Over

Archegos

By PATRICIA KOWSMANN
AND ANDREW ACKERMAN

UBS agreed to pay U.S. and
U.K. regulators around $390
million in fines related to the
investment firm Archegos
Capital Management, whose
collapse hammered Credit
Suisse, a rival it acquired ear-
lier this year.

Credit Suisse engaged in
“unsafe and unsound counter-
party credit risk management
practices” related to its deal-
ings with Archegos, the Fed-
eral Reserve said.

UBS completed its rescue of
Credit Suisse in June, a
merger forced on it by Swiss
regulators after the smaller ri-
val lost the confidence of cli-
ents and investors.

UBS said it already is ad-
dressing the regulatory find-
ings across Credit Suisse, and
“will implement its opera-
tional and risk management
discipline” across the com-
bined bank.

The sudden unraveling of
Archegos in March 2021 trig-
gered more than $10 billion of
losses across Wall Street trad-
ing desks. The family office,
run by Bill Hwang, a longtime
hedge-fund manager, took ex-
tremely concentrated and lev-
eraged positions in a few
stocks. When the value of the
stocks plunged, Archegos was
left owing billions of dollars to
its lenders, who said they
were unaware of the large po-
sitions Hwang had at rival
banks.

None was hit worse than
Credit Suisse, which took more
than $5 billion in damage.

An investigation commis-
sioned by the Credit Suisse
board detailed how the bank
for years granted Archegos
special dispensation to avoid
rules meant to protect the
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Carlson’s Fox News
Exit Helps Boost
Ratings at Newsmax

By ISABELLA SIMONETTI

Conservative news channel
Newsmax saw its prime-time
viewership more than double in
the second quarter, as it held
on to a good chunk of the gains
it made following the depar-
ture of Tucker Carlson from ri-
val Fox News.

Newsmax drew 247,000
prime-time viewers in the pe-
riod, through June 25, compared
with 111,000 in the first quarter.

“We definitely saw a dra-
matic increase after Tucker,”
said Christopher Ruddy, News-
max’s chief executive. “The de-
parture obviously jolted a lot of
his strong sup-
porters.”

Carlson’s last

watched cable news network.

Fox recently announced its
new prime-time lineup, which
features Jesse Watters in Carl-
son’s former 8 p.m. slot.

Fox News declined to com-
ment. The network’s parent, Fox
Corp., shares common owner-
ship with Wall Street Journal
parent News Corp.

Second-place network
MSNBC saw a slight jump in
prime-time viewers in the sec-
ond quarter, to 1.2 million from
roughly 1.1 million in the previ-
ous quarter. CNN’s average
prime-time viewership in-
creased 2.4% to 548,000.

Newsmax was founded by
Ruddy in 1998
as a website,
which grew to

show on Fox add a cable
News was April channel in 2014.
21, and News- The network,
max’s viewer- Prime time viewers which didn’t de-
ship surged, av- : clare Joe Biden
eraging 334,000 for Newsmax in the the winner of
during the last ~ Second quarter,up  the latest presi-
week of April. from 111,000 dential election
Ratings have de- until December
clined from 2020—weeks

those peaks, but
the average remains substan-
tially above first-quarter levels.
Newsmax’s average rating in
the second quarter was higher
than in the period of the 2020
election, when it grew as it at-
tracted pro-Trump viewers up-
set about the outcome. That rat-
ings jump didn’t last.
Newsmax’s surge has corre-
sponded with a decline in Fox
News’s prime-time ratings fol-
lowing Carlson’s exit. The net-
work’s ratings declined 22% in
the second quarter, to about 1.7
million prime-time viewers,
though it remains the most-

after Fox News
and other mainstream net-
works did—surged in popular-
ity after the election.

During the fourth quarter of
2020, when the presidential
election took place, it averaged
242,000 prime-time viewers, a
sixfold increase from the previ-
ous quarter, according to Niel-
sen data.

Newsmax’s prime-time view-
ership gradually shrank, and hit
111,000 in the first quarter of
this year, a period during which
DirecTV dropped—and subse-
quently restored—Newsmax
from its cable package.

UBS Fined

Over Failed
Archegos

Continued frompage BI

bank. It ignored staff warn-
ings before the family invest-
ment firm’s collapse and said
parts of the bank had a “lack-
adaisical attitude towards risk
and risk discipline.”

The failure to detect the
risks associated with Archegos
led to soul searching at the
Swiss lender.

Executives were fired,
whole divisions were elimi-
nated and the bank set out to
remake itself as a safer ver-
sion of its previous self. But
investors remained unper-
suaded that Credit Suisse
could reform itself sufficiently
to exorcise the ghosts revealed
by the Archegos debacle.

When UBS took over Credit
Suisse, it said it would resolve
the legacy bank’s outstanding

regulatory and legal is-
sues and set aside $4 bil-
lion to do so.

The fine might turn out to
be a template for other banks
who took losses in the
Archegos case, including UBS
itself, which detailed a $861
million hit at the time. No-
mura, Morgan Stanley, and
Mitsubishi UFJ also an-
nounced losses.

The Federal Reserve’s fine
was $268.5 million.

The U.K. Prudential Regula-
tion Authority imposed a fine
of £87 million, the agency’s
largest penalty yet. The
amount was equivalent to $119
million, according to the
agency—or about $111 million
by current exchange
rates. Credit Suisse broke four
fundamental rules, the regula-
tor said, including that a firm
should “conduct its business
with due skill, care and dili-
gence.”

Finma, the Swiss regulator,
said it opened enforcement
proceedings against a former
Credit Suisse manager. It de-
clined to name the person or
provide further details.
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C-Suite Salary Cuts Persist Beyond
Pandemic as Difficult Times Bite

By JENNIFER WILLIAMS-ALVAREZ

The pandemic-era pay cuts
that swept across many C-
suites are now a regular part of
some companies’ road maps
for tough times.

Executives at technology
companies such as Zoom
Video Communications, Intel
and Micron Technology have
taken cuts to their base salary
this year as their businesses
trimmed spending and laid off
workers. And as was the case
during the pandemic, the cuts
to base pay have gone beyond
chief executives to include fi-
nance chiefs, operations lead-
ers and corporate attorneys.

Before the pandemic, com-
pensation experts say, execu-
tives’ base salary typically had
been left alone during periods
of corporate belt-tightening. In
response to the pandemic, 20%
of businesses in the Russell
1000 announced pay cuts for
leadership in 2020, according
to Just Capital, a nonprofit
tracking how American public
companies perform on issues
such as worker pay, health and
safety. Just Capital hasn’t
tracked the trend since.

“Executives felt a real obli-
gation to send a message to the
world, ‘Hey, we’re in this with
you, we’re going to feel the
pain along with you,” and so
that’s why they” reduced sala-
ries during the pandemic, said
Don Lowman, who advises on
executive compensation as
global leader of consulting firm
Korn Ferry’s total rewards
practice, which focuses on em-
ployee salaries, incentives and
other rewards.

Consider pandemic darling
Zoom: Growth at the San Jose,
Calif.-based company—which
had tripled in size in two years
when businesses turned to its
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Executives at Zoom Video Cbmmunicétions took cuts to their base salaries.

videoconferencing  software
during the pandemic—began to
cool in 2022 and this year as
companies started calling em-
ployees back to offices and
people returned to in-person
activities. CEO Eric Yuan in
February announced Zoom was
laying off 15% of its staff, or
1,300 people.

But the cuts went beyond
the rank and file. Yuan’s base
salary was cut by 98%, to
$10,000, for fiscal 2024, which
ends Jan. 31, 2024. His salary
for fiscal 2023, at $402,962,
made up less than 1% of his to-
tal pay of nearly $76 million,
most of which consisted of
long-term stock awards. Base
salaries of other top execu-
tives—including Chief Financial
Officer Kelly Steckelberg and
Chief Operating Officer Aparna
Bawa—were reduced by 20%
for the current fiscal year. The
executives also forfeited their
fiscal 2023 bonuses.

Yuan in a Zoom chat with
executives early this year said

he planned to cut his compen-
sation, according to Steckel-
berg. Other executives in the
chat “immediately” volun-
teered to do the same, said the
CFO. “There was very strong
alignment around that,” she
said.

Salary cuts are a way to in-
dicate that executives acknowl-
edge and are sympathetic to
difficult economic times, said
Jannice Koors, senior manag-
ing director at compensation
advisory firm Pearl Meyer. Re-
ducing base salary is also a
way to lower expenses, though
companies generally don’t say
how much they are expecting
to save.

But it may also be perceived
largely as a token gesture, com-
pensation advisers say.

Base pay is often the small-
est part of an executive’s pay
package, making up 11% of
chief executives’ overall com-
pensation in fiscal year 2022,
according to a Korn Ferry
study of CEO pay at 300 of the

largest U.S. public companies.

Along with Zoom, executives
from Dublin-based data-storage
company Seagate Technology
and Matawan, N.J.-based home
builder Hovnanian Enterprises
have also recently seen their
compensation chopped amid
broader cost-cutting efforts.

For six months beginning
in May, the salaries of Sea-
gate’s CEO and CFO have been
reduced by 100%, and the
chief commercial officer’s by
50%, while the company aims
for $200 million in annualized
savings starting in the first
quarter of fiscal 2024, accord-
ing to a filing with regulators.
Meanwhile, Hovnanian senior
executives took salary reduc-
tions as the company looked
to trim further certain costs
in the quarter ended April 30,
CEO Ara Hovnanian told ana-
lysts in May. The CEOs’ sala-
ries for their most recent fis-
cal years represented less
than 10% of their respective
total pay.

Big Electric
SUVs Are

Coming

Continued from page B1
Tesla’s Model Y—is 75% men.

“We’re getting interest
from people who have never
thought about buying an EV,
because they see that it still
fits their lifestyle,” said Kia’s
U.S. marketing chief, Russell
Wager. “It’s got the spacious-
ness and towing capability to
get out of town, to take it
camping.”

Automakers, which are in-
vesting heavily to develop and
produce new EV models, need
to broaden interest in electrics
as they roll out new entries.
EVs account for roughly 7% of
new-vehicle sales in the U.S.

Larger offerings could help.
SUVs that fit seven or eight
people have surged in popu-
larity over the past two de-
cades, largely displacing the
minivan as the family car.
Some popular models include
the Toyota Highlander, Ford
Explorer and Chevrolet Tahoe.

Sales of midsize and large
SUVs—most of which offer
three rows of seating—have
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The Volvo EX90 is a three-row electric vehicle that is

scheduled to go on sale next year.

grown steadily, to 26% of U.S.
vehicle sales this year through
May, from 21% from the same
period in 2018, according to
data from Edmunds.

The pending influx of larger
electric vehicles looms amid
signs of some softness in the
EV market.

EV leader Tesla and other
carmakers have cut prices on
popular electric models in re-
cent months. While electric
sales are growing faster than
the broader car market, the
pace of growth eased in the
first half of the year.

The rollout of bigger SUVs
also will represent a test of
Americans’ readiness to go
electric with vehicles that are
more likely to be used for road

trips, where finding available
charging stations can be a lo-
gistical challenge and
lengthen travel times.

“I think there will be a lot
of skepticism among consum-
ers about how suitable a fam-
ily EV will be for a road trip,”
said Ed Kim, president of au-
tomotive-research firm Au-
toPacific.

Many of the larger SUVs
headed to market are expected
to have driving ranges of at
least 300 miles on a single
charge. Kia’s Wager said that
is an important psychological
number to help buyers get
past range anxiety.

April Conyers is more con-
cerned about the vehicle’s size
than its range, after having a

baby late last year. She and
her husband own a smaller
Volvo EV, but things have got-
ten a little snug with the sec-
ond-row car seat. They re-
cently put down a deposit on
a Volvo EX90, a three-row
electric scheduled to go on
sale next year.

“We’ve run into some prac-
tical space issues that we
hadn’t really thought about,”
said Conyers, a 4l-year-old
communications consultant.
“The electric cars that are of-
fered today aren’t very big.”

Auto executives say the in-
terior space on the three-row
EVs will be a selling point be-
cause in many cases they will
be roomier than comparable
gas-powered versions. That is
partly because of the mechani-
cal layout: No engine under the
hood allows for a large front
trunk, often called a frunk,
which adds storage space.

“That extra cargo space we
think is one of the biggest
benefits these buyers will un-
cover,” Cadillac’s Bala said.

John Patterson, a car
dealer with Hyundai, Kia and
Mazda stores in South-
ern California, said EV sales
have been brisk, and he is ea-
ger to offer more choices.

“I think we’re going to see
a good amount of 28-to-45-
year-old women” coming in to
buy the Kia EV9, he said.

Black’s Ties

To Epstein
Serulinized

Continued frompage BI
insinuation is without basis.”

In the reply, Black’s lawyers
said that he wouldn’t provide
any more information and that
the inquiry appears designed
to embarrass and criticize in-
dividual taxpayers rather than
conduct oversight.

Black, 71 years old, had
more than 100 meetings, in-
cluding lunches and dinners,
scheduled with Epstein over
several years, the Journal has
reported. Black said that he
hired Epstein to advise his
family office and that they
had a social relationship, ac-
cording to an independent in-
vestigation commissioned by
Apollo, the private-equity firm
he co-founded. He stepped
down from Apollo in 2021.

The Apollo investigation,
which Black requested, found
he had paid Epstein for tax and
estate planning. It concluded

he wasn’t involved in and had
no knowledge of the extent of
the crimes Epstein was alleged
to have committed.

Black “believed, and wit-
nesses generally agreed, that
Epstein provided advice that
conferred more than $1 billion
and as much as $2 billion or
more” in tax savings, the
Apollo report said.

Epstein was first convicted
in 2008 of procuring a minor
for prostitution. He was a reg-
istered sex offender and died in
prison in 2019 while awaiting
new charges on sex trafficking,
in what a medical examiner de-
termined was suicide.

Wyden’s staff first con-
tacted Black more than a year
ago and had several rounds of
communication with Black’s
lawyers, who answered some
questions but didn’t provide
all of the desired details, the
letter said.

In the letter, Wyden asked
about the arrangement in
which Black paid Epstein $158
million for advice, which
Wyden called “inexplicably
high.”

He also sought more detail
about what he described as
written and verbal agreements
between the two men. Wyden

wrote that there could be po-
tential tax implications for
Black if those payments went
beyond reasonable compensa-
tion for services and were
gifts that should have been
taxable to Black.

“The Committee remains
deeply concerned by your con-
tinued refusal to substantiate
and explain Epstein’s compen-
sation scheme,” the letter said.

Wyden also asked about a
transaction through which
Black, according to the letter,
may have pushed assets out of
his taxable estate. The assets
were worth $585 million at
the time of the transaction
and could be expected to in-
crease to $2 billion. Such
moves using so-called grantor-
retained annuity trusts, or
GRATS, are relatively common
among the superwealthy, but
they must follow prescribed
rules.

According to the letter,
which includes information
provided by Black and his law-
yers to the committee, Black’s
strategy was at risk of not
meeting tax-law requirements
because he was receiving in-
come from the trust where the
assets landed after the GRAT.

Epstein proposed a solution

in which the trust would calcu-
late the owed and actual pay-
ments to Black, according to
the letter. The trust found that
it had overpaid Black, meaning
that it could have had a legal
claim against him. But Black
could have had a claim against
the trustees if they tried to re-
move him as a beneficiary, ac-
cording to the letter.

Epstein suggested that both
sides release those claims, and
they reached an agreement
that kept the assets out of
Black’s estate, according to the
letter. Wyden’s letter asked for
more details about how that
deal was structured and
whether it complied with tax
rules. The transaction hasn’t
been scrutinized by the Inter-
nal Revenue Service, according
to the letter.

In their response letter to
the committee, Black’s lawyers
said some of the panel’s de-
scriptions of the trust issue
and resolution were inaccu-
rate.

Wyden has long been inter-
ested in making it harder for
very wealthy people to lower
their tax bills. He has pro-
posed a series of bills to do
that, but those measures have
so far stalled in Congress.
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Storage

Companies
To Unite in
REIT Deal

By CoLIN KELLAHER

Public Storage on Monday
said it agreed to buy Simply
Self Storage from Blackstone
Real Estate Income Trust for
$2.2 billion.

Public Storage, a Glendale,
Calif,, real-estate investment
trust, said the acquired port-
folio includes 127 wholly-
owned properties and 9 mil-
lion net rentable square feet
across 18 states, with roughly
65% of the properties are lo-
cated in high-growth Sunbelt
markets.

The company said it ex-
pects to complete the acquisi-
tion in the third quarter.

Public Storage, which ac-
quires, develops, owns and
operates self-storage facilities,
had stakes in 2,877 facilities
in 40 states, with about 205
million net rentable square
feet, in the U.S. as of March
31

Blackstone Real Estate In-
come Trust, known as BREIT,
is a real-estate vehicle aimed
at individual investors that is
externally managed by a unit
of private-equity firm Black-
stone.

BREIT acquired Simply Self
Storage in late 2020 from a
Brookfield Asset Management
real-estate fund for about $1.2
billion.

Public Storage agreed to buy
Simply Self Storage for $2.2
billion from a Blackstone REIT.

Rising Rates Buoy Sale-Leaseback Investors

By Luis GARCIA

Sale-leaseback investors
say rising interest rates are
turning the real-estate market
in their favor, even as they fol-
low different strategies to
benefit from the change.

Increased financing costs
are driving more companies to
consider sale-leasebacks as an
alternative to raising capital,
creating opportunities for in-
vestors in such deals, industry
fund managers and consul-
tants said. In a sale-leaseback
transaction, a company sells a
property like a store or a fac-
tory and immediately rents it
back from the buyer.

“Since the global financial
crisis, there has never been a
bigger need for companies to
evaluate sale-leasebacks,” said
Marc Zahr, a co-president of
Blue Owl Capital who over-
sees the asset manager’s real-
estate investments. New York-
based Blue Owl ended March
with $23.6 billion in real-es-
tate assets under net leases,
or sale-leasebacks in which
the tenant pays for the prop-
erty’s taxes, insurance and
maintenance, in addition to
the rent.

“Companies that are not in
the business of owning real
estate are, generally speaking,
feeling a lack of credit avail-
ability and their borrowing
costs have increased,” Zahr
said. “When you think about
that, it’s a massive opportu-
nity to help those companies.”

The credit crunch is revers-
ing years in which corporate
sellers had the upper hand in
sale-leaseback negotiations, as
a booming real-estate market
enabled them to ask higher
prices for their properties
while abundant cheap debt
gave them other financing al-
ternatives, according to the
fund managers and consul-
tants.

“It’s definitely starting to
feel more like a buyer’s mar-
ket,” said Teddy Kaplan, a
managing director at New
Mountain Capital who serves
as portfolio manager for its
net-lease strategy. The New

York-based firm last month
wrapped up its second fund
focused on sale-leasebacks,
New Mountain Net Lease Part-
ners II, with $825 million in
capital commitments.

Capitalization rates, a com-
mon measure of returns for
real-estate owners and of the
cost of capital for sale-lease-
back tenants, are reflecting
the changing market. Cap
rates rose by as much as a 1.5
percentage points during the
first quarter compared with a
year earlier, averaging be-
tween 6.5% and 8.25%, accord-
ing to SLB Capital Advisors,
an advisory firm in New York
that focuses on sale-lease-
backs.

In their sale-leaseback
deals, both Blue Owl and New
Mountain favor industrial
companies but take a some-
what different approach to re-
tailers. Blue Owl is willing to

back big ones, while New
Mountain largely avoids the
sector. That is because rentals
account for a bigger portion
of operational costs for retail-
ers than for manufacturers,
which means retailers have
more incentives to switch lo-
cations—and leave a landlord
with a vacated property—
when facing financial difficul-
ties, New Mountain’s Kaplan
said.

“Leaving is not the way to
right-size the business,” he
said of manufacturers. “It’s
quite the opposite with retail-
ers. When they need to fix
something about the business,
they look to reposition the
real estate, to get out of
leases.”

On the other hand, Blue
Owl sees little risk in doing
sale-leasebacks with “essen-
tial” retailers such as Kroger,
Walgreens, 7-Eleven and Dol-
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Asset manager New Mountain this year acquired and leased back 17 properties from packaging company Novolex.

lar General, as they are typi-
cally more resistant to eco-
nomic downturns, Zahr said.

“Most Americans will need
their products every single
day as part of their daily life,
even in a recessionary envi-
ronment,” he said.

The two firms also differ
when it comes to the credit
ratings of the real-estate sell-
ers they target. Blue Owl fa-
vors companies with high, in-
vestment-grade ratings that
are deemed less likely to miss
rental payments compared
with smaller companies that
carry heavier debt loads, Zahr
said. New Mountain, in turn,
focuses on businesses with
credit ratings below invest-
ment grade, mostly private-
equity-backed. For example,
New Mountain in February ac-
quired and leased back a port-
folio of 17 properties from No-
volex, a Hartsville, S.C.-based
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packaging company backed by
Apollo Global Management, in
a $200 million deal.

“Let’s imagine that I can do
a sale lease-back with Johnson
& Johnson at a 7.5% cap rate
or I can do a sale-leaseback at
8.5% with a private equity-
owned company  that’s
[highly] leveraged,” Blue Owl’s
Zahr said. “I like both deals,
but I might choose Johnson on
a risk-adjusted basis.”

New Mountain’s Kaplan,
however, said that large com-
panies often have sophisti-
cated real-estate departments
that are constantly looking for
ways to squeeze gains, includ-
ing by shifting locations.

“The investment grade
market is extremely efficient
and very typically priced at or
beyond perfection,” he
said, referring to deals that
leave little margin for bar-
gains.
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Lyft Weighs
Sale of Its
Bike Unit

Continued from page B1
challenging,” Risher said dur-
ing an interview at Lyft’s San
Francisco headquarters, refer-
ring to the host of changes he
has made at the company. “It
just helped that someone new
could come in.” Risher said he
has been responding to feed-
back from drivers and has sur-
veyed passengers as a Lyft
driver. He has completed 15
Lyft rides as a driver. He typi-
cally commutes to work on a
Lyft bike.

“He had a Herculean task
going in, and in my mind he’s
done a lot of things right,” said
Robert Mollins, an analyst at
Gordon Haskett Research Advi-
sors who covers the ride-shar-
ing industry. Mollins liked
Risher’s decisions to cut staff-
ing and shut services that
weren’t delivering big returns.

Now Wall Street is watching
to see how soon Risher can set
long-term targets, including
projecting when the business
can turn a profit, Mollins said.
“Right now it’s a black box so
investors are saying, ‘We’re not
ready to invest in this yet,” ” he
added.

Lyft is scheduled to an-
nounce second-quarter results
next month.

The company’s co-founders
stepped down from their exec-
utive roles after months of dis-
content among employees and
investors over Uber’s domi-
nance. Risher, a Lyft board
member, was an unusual choice
to become CEO: While he had
held top positions at Ama-
zon.com and Microsoft over
two decades ago, he most re-
cently was leading a nonprofit
that makes ebooks available to
schoolchildren.

Risher said his nonprofit
stint taught him how to make
better use of fewer resources
and center organizations
around purpose. He wants Lyft
employees to feel as if they are

MICHAEL LIEDTKE/ASSOCIATED PRESS

Share-price and index performance over the past year

100%

80

60

40

20

-40 .
Aug. 2022

Source: FactSet

doing their part by helping
bridge barriers to transporta-
tion.

“You want to feel like this
team is actually making a dif-
ference in the world,” he said.

Risher’s approach has re-
ceived mixed reviews among
employees.

In late April, after firing
more than 1,000 people during
his second week as CEO, Risher
told staffers at a town hall that
he was reversing the com-
pany’s remote-work policy,
eliminating raises this year and
cutting stock-based compensa-
tion, according to attendees.

When one employee asked

‘23

Uber

Nasdaq
Composite

why people should return to
the office, Risher responded by
saying, “for the snacks in the
office,” employees said. The
CEO encourages them to chant
slogans at meetings, including
a favorite: “purpose driven to-
gether.” Some have been an-
gered by the snacks remark
and the chants.

Risher, 58 years old, said
during the interview that he
plans to rename his executive
team as the “Purpose Driven
Team.” He recently hired a new
chief financial officer.

Risher was rated poorly on a
scale of 1to 5 in an employee
survey about the April town

hall, but he scored well after a
meeting late last month, he
said. Lyft declined to share the
scores.

Lyft ended June holding 30%
of the U.S. rides market, up
from 28% at the end of March,
according to consumer receipts
analyzed by market-research
firm YipitData. Uber’s share de-
clined to 70% from 72% over
the same period.

Some of the share gains
were driven by recent price
cuts. Lyft had become more ex-
pensive for riders than Uber
because it was slower to re-
spond to a yearslong driver
shortage after the economy re-
opened from Covid-19 lock-
downs. There weren’t enough
drivers to meet demand for
Lyft rides, and the supply
shortage prompted prices to
rise for consumers. Risher used
the cost savings from the latest
layoffs to bring prices down for
riders without changing pay
for drivers.

Standard Lyft rides were
roughly 12% cheaper than stan-
dard Uber rides in June, ac-
cording to an analysis of 30 cit-
ies by Gordon Haskett analyst
Mollins, though his research
showed that prices were on par
in many areas.

Risher said he doesn’t plan
to start a price war. Lyft’s in-
ternal data show both compa-
nies’ prices are broadly in line
nationally. The Lyft CEO said
he wants the rivals to compete
on quality.

Lyft recently announced
new features, including one
that lets passengers preorder
airport rides as soon as they
land. Another lets drivers
choose where they want to
drive for as long as three
hours.

Risher has publicized his
email address and received
more than 1,000 emails—
mostly from drivers—about is-
sues ranging from pay to
glitches on the app. The CEO
said he has personally re-
sponded to most and directed
his team to make improve-
ments.

His experience as a driver
“made it much easier for me to
look at one of those and say,
‘Yup, I get it. And I'm going to
help push this,” ” he said.

Rebranding
Divides the

Twitterverse

Continued from page B1
officer at digital-ad agency Ti-
nuiti, said, “Those who don’t
see eye-to-eye with Musk’s
politics or interpretations of
free speech will still back off.”
But, Ahene said, the rebrand
is creating a stir. “It’s a helpful
way to divert the conversation
back to Twitter after Threads’
spectacular launch,” he said, re-
ferring to the Twitter-like mi-
croblogging app that Meta
Platforms launched this month.
“A lot can and will be said
about the merits of changing
the brand from Twitter to X,”
said Nick Miaritis, chief client
officer at ad agency VaynerMe-
dia, “but I think the most inter-
esting aspect of the whole mo-
ment is how Elon used a series
of different pieces of content to
capture the attention of mil-
lions (on and off Twitter) and

this year, but at the time kept
the Twitter branding.

In a seemingly inadvertent
symbol of the incomplete tran-
sition, workers started remov-
ing Twitter signage from the
outside of the company’s
headquarters in San Francisco
on Monday, but halted before
the work was done. A com-
pany spokesman didn’t re-
spond to a request for com-
ment about the stoppage. The
change also drew the attention
of the San Francisco Depart-
ment of Building Inspection,
which said it was looking into
whether a permit was needed.

Users had questions about
the change to the platform,
which Musk revealed in a series
of tweets early Sunday. One
Twitter user asked: What will be
the new name for a
tweet? Musk answered: “An X.”
Another user asked what a
retweet is now called. “That
whole concept should be re-
thought,” Musk replied.

Some found humor in the
rebrand. On Sunday, “Xvideos”
was trending on Twitter, with
users joking that the new name
reminded them of an adult site
with a similar name.

allow the users “Welcome to
of the platform X” was trend-
to weigh in on  « y ing  Monday,
the decision.” Welcome to X along with
Twitter’s was trending #RIPTwitter.
brand change Some former
generated en- Monday, a|0n9 employees said
thusiasm among with they found
those who em- . some comfort
brace Musk’s re- #RIPTwitter. in saying good-

cord and ideas
for the platform,

bye to old Twit-
ter. “I will be at

as well as

among some employees. “What
would you build in a world
where everything is possi-
ble?” tweeted Alexa Alianiello,
a sales and partnerships em-
ployee at Twitter.

As of Monday, the brand
change wasn’t complete.
While the logo on the website
showed “X,” the app on users’
phones was still named Twit-
ter; the button to post showed
the word “tweet”; and other
features kept references to the
old company name, such as
the company’s subscription
service, called Twitter Blue.
Twitter had changed its cor-
porate name to X Corp. earlier

peace with
this,” tweeted Jean-Philippe
Maheu, a former ad-sales exec-
utive at Twitter. “The Twitter
I knew and worked at for ten
years no longer [exists] since
the acquisition.”

While Musk has an ambi-
tious vision to turn Twitter into
an “everything app,” such a
transformation is easier said
than done. Tencent’s WeChat in
China offers an example of a
super app that Musk has said
he admires. But there are huge
challenges, including en-
trenched players and regula-
tory hurdles.

—Suzanne Vranica
contributed to this article.
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Gold Is Money, Everything Else
Is Just Credit—J.P. Morgan

2023 Awesome Aussie Half-Gram Pure Gold Coins

There’s a reason the best of the best is called “the gold
standard.” Gold is an immortal symbol of wealth,
prosperity and status. Here is your opportunity to
secure freshly struck, 2023, pure gold proof coins from
the Perth Mint in Australia—without breaking the
bank! And not only are they minted in pure gold,
they’re also beautiful collectibles, with a charming
design that will make a treasured addition to your
coin collection!

24-Karat Pure Gold

These phenomenal coins are Australian legal tender, struck in
99.99% pure gold. They’re among the purest gold coins available
anywhere on the planet. Plus, they’re guaranteed for weight,
purity and authenticity by the Australian Government.

A Delightful Design

The gorgeous, one-year-only design features a reverse depicting
an alert Kangaroo using his keen eyesight to scope out the area
for any approaching danger, standing amidst eucalyptus trees
and grass fields of the Australian plains—with the “P” mint
mark of the Perth Mint. The Kangaroo is one of Australia’s
most iconic animals, known for their versatile tails used for
hopping, balance and defense when necessary.

The obverse of these coins features the memorial effigy of Her
Majesty, the late Queen Elizabeth II, including her dates of
reign, created by Jody Clark. Clark is a renowned sculptor

and engraver who, as a designer for Great Britain’s Royal Mint,
created the final definitive portrait of Queen Elizabeth II that
has been used on British coinage since 2015.

A Stunning Proof Finish
Each of these coins has been minted by Australia’s award-
winning Perth Mint with an exquisite proof finish. The Perth
Mint is world-renowned for coin artistry and these 2023
Awesome Aussie Half-Gram Gold Kangaroo Coins are no
exception. Though technological advances have modernized
and streamlined production of proofs, the extra time and effort
required to produce them compared to non-proof coins is a big
reason why they are so beautiful, and why they are typically
available in smaller quantities than non-proof coins.

On a good day, proof coins can be produced at a rate of 50
to 100 an hour. Non-proof coins, on the other hand, can be
produced at up to 750 coins per minute. There's also a great
deal of desirability to these particular proofs thanks to their
one-year-only design.
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Each Mini Roo Kangaroo Gold Coin is housed in protective acrylic
capsule, that fits in a colorful card, small enough to fit in your wallet!

Gorgeous Australia Mini Roo Kangaroo Gold Proof
* One-Half-Gram of 99.99% Pure Gold

= $2 Australia Legal Tender

* Exquisite Proof Finish

= Traditional Perth Mint “P” Mint Mark on the Reverse

* Gorgeous design: the reverse portrays one of Australia’s
most iconic animals, the Kangaroo. The obverse features
the Jody Clark memorial effigy of Her Majesty, the late
Queen Elizabeth Il, complete with her dates of reign.

Actual size
is 11.6 mm

Mini Roos Are an Affordable Way
to Add Gold to Your Collection

While “affordability” is subjective to each collector, what is not
subjective is that gold has been a highly valued, widely accepted
and desirable form of currency for centuries. The precious metal
has a long history of being used as a medium of exchange, a
store of value, and as a hedge against inflation. That means gold
can provide peace of mind as a safe haven asset. These Gold
Mini Roos Kangaroo Coins are each minted in one half-gram of
99.99% pure gold, which makes them an easy way to purchase
gold for your collection, while also offering more flexibility in
terms of selling.

Gold Mini Roo Kangaroo Coins
Make Wonderful Gifts!

Here you've got a 24-karat gold treasure to own, or to give as an
appreciated gift—for a birthday, an anniversary, a graduation,
Christmas or any special occasion! Everyone will be glad to
receive these gorgeous coins struck in pure gold, something they
can admire and value for a lifetime! Each coin comes housed in
protective acrylic capsule, presented in a colorful card, small
enough to fit in your wallet.

Hop to the Front of the Line—
Special Call-In Only Offer

Just for calling in to place your order, I'm offering you a special
price on these coins. You won't pay the $79.95 regular price

for one of these Awesome Aussie Half-Gram Gold Kangaroo
Coins—rather you’ll pay just $75.95 each, and if you buy ten
or more, your price drops to as little as $68.95 each.

PLUS, FREE SHIPPING on every order!
Don’t Wait—My Supply Is Limited!

Based on the enthusiasm collectors have shown for these
Australia Gold Mini Roo Kangaroo Coins in the past, along with
my limited quantities, I expect these to disappear quickly from
my vault. Don't risk disappointment. Call 1-888-201-7636
immediately—right this minute—to secure your Awesome
Aussie Mini Roo Kangaroo 99.99% Pure Gold Coins, AND to
save with FREE shipping. Plus, if you buy more, you save more.

Call 1-888-201-7636
Offer Code WSA201

Please mention this code when you call.

2023 $2 Half-Gram Gold Kangaroo Proof
Regular Price: $79:95 $75.95

1-4 coins: $75.95each SAVE UP TO $16!
5-9 coins: $72.95each SAVE UP TO $63!
10 coins:  $68.95 each SAVE UP TO $110!

Limit of 10 per customer

REE

Sincerely,
SHIPPING
~ Limited time only. )
Bill Gale Standard domestic shipping only-

I(Hl”(]er oV, . II ].1 . ]
> G MlIlt.CO“ Ot vall on Pte"lous pUIC ases.

P.S. I'm so excited for you to own these coins that, as I
mentioned, I'm including FREE Domestic Shipping with
every order. Your satisfaction is guaranteed, protected by our
30-Day Return Privilege. Now hurry and secure your pure
gold Australian Mini Roo Kangaroo Coins immediately!

GOVMINT.cOM® = 1300 Corporate Center Curve, Dept. WSA201, Eagan, MN 55121

Bill Gale is a professional numismatist, author, and TV host with more than 30 years of coin market experience. But first and foremost, Bill is an avid collector himself. GovMint.com is a distributor for
most worldwide government mints and the Smithsonian®. Since 1985, hundreds of thousands of satisfied customers have acquired coins from GovMint.com: Your one best source for coins worldwide.

GovMint.com® is a retail distributor of coin and currency issues and is not affiliated with the U.S. government. The collectible coin market is unregulated, highly speculative and involves risk. GovMint.com reserves the right to decline to con-
summate any sale, within its discretion, including due to pricing errors. Prices, facts, figures and populations deemed accurate as of the date of publication but may change significantly over time. All purchases are expressly conditioned upon
your acceptance of GovMint.com’s Terms and Conditions (www.govmint.com/terms-conditions or call 1-800-721-0320); to decline, return your purchase pursuant to GovMint.com'’s Return Policy. © 2023 GovMint.com. All rights reserved.

Don’t Delay, Call NOW at 1-888-870-9436, Offer Code WSA201
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Paul Wolfowitz
Signature Performance
TriWest Healthcare Alllance

“My victory is removing ‘can’t’ from my vocabulary.” Alex was hit by an I[ED in
Afghanistan. He lost both legs, his left hand and has a traumatic brain injury.
With support from DAV, Alex is taking on mountains. DAV helps veterans of all
generations get the benefits they’ve earned—helping more than a million veterans
each year. Support more victories for veterans® Go to DAV.org.
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Feb24 202000 202820 201500 202110 -450 11352  Dec 543.00 572.25 54025 56825 32.00 582,772 i" y 12?2 ﬁig EZ; o % 2232 Aug 12870 1.2885 12801 12826 -0035 790
Palladium (NYM) - 50 troy oz $ per troy oz. 0ats (CBT)-5000 bu: cents per bu. S A o 4t B : : . Sept 12863 1.2887 12801 12828 -.0034 231,158
July 1263.90 -17.70 5 Sept 44250 45300 A 439.00 45025 1175 1326 (CE-US) 10metric tons; S per fon Swiss Franc (CME)-CHF 125,000, per CHF
' : ' ' ’ ’ ' g Sept 3410 - 3425 3391 3417 2 149317 gept 11619 1.1645 11571 11587 -0029 42,587
Sept 128200 1296.50 126300 126880 -17.70 15065  Dec 45750 47175 A 45600 47075 1550 2575  pec 3308 3418 335 3412 8 115420 De;z Ll Llee LS L1 009 42587
Platinum (NYM)-50 troy oz; $ per troy oz. Soybeans (CBT)-5,000 bu; cents per bu. Coffee (ICE-US)-37,500 Ibs; cents per Ib. Australiaﬁ Dollar ('CME)—AUD 106 000:$ Del.' AUD ’
July 960.50  -2.60 3 Aug 1507.50 1537.00 A 1500.00 1523.25 22.25 44,220 Sept 16115 165.45 161.05  163.00 115 90,132 Au 6740 6760 5720' 6747 0011 294
Oct 971.60  976.50 963.10  969.50 -2.70 60,323 Nov 1410.00 1435.00 A 140150 142450 22.75 313,830 Dec 160.55  165.00 160.55  163.30 1.75 58,286 S gt .6743 .6768 '6727 .6754 '0011 144 251
Silver (cMX)-5,000 troy 0z; $ per troy oz. Soybean Meal (CBT)-100 tons; $ per ton. Sugar-World (ICE-US)-112,0001bs; cents per Ib. Neilzxican Peso (CME)-MXN500,000; $ per MXN '
July 24590 24436 -0.262 2 Aug 44530 45180 443.00 44730 450 45370  Oct 2500 2530 480 2492 -09 3461 05004 05916 ’ 05ée4p 05020 00050 37
Sept 24790 24.890 24425 24581 -0274 125126 Dec 41250 41520 40720 41160 310 195424 ~ March24 2509 2537 2496 2505 -04 226390 Sest 05822 05886 ‘05817 05881 00050 233616
Crude Oil, Light Sweet (N\YM)-1,000 bbls. $ per bbl. Soybean Oil (CBT)-60,000 Ibs; cents per b. ?uijar-Domestlc (ICE-US)-112,000 Ibs; centsggezr;b. 0 Euro (CME)—€125 Oob'$ ere E E R s
ep . ,000;
Sept 7701 79.28 /644 7874 167 375029 Aug 69.73 7281 A 6962 7199 259 43844 b, 20,96 2783 Aug 11139 11158 11073 11083 -0054 2,516
Oct 76.62 78.89 76.16 78.40 1.62 200,338 Dec . 63.13 65.58 A 62.62 64.74 1.94 190,156 Cotton (ICE-US)-50,000 Ibs; cents per b. Sept 11160 1.1178 11091 11102 -.0054 761,879
Nov 76.29 78.45 75.84 78.02 157 123,134 Rough Rice (CBT)-2,000 cwt; $ per cwt. Oct 84.76 35.80 84.76 85.58 50 69
RN R e BTEERTI N N o
une’ k : - : - ) ov : : - - - : Orange Juice (ICE-US)-15,000 Ibs; cents per Ib. - " y
Dec 7141 73.07 7123 7283 113 124431 Wheat (CBT)-5,000 bu; cents per bu. Sept 29910 30990 A 29910 30570 580 7,950 Mini DJ Industrial Average (CBT)-$5 xindex
NY Harbor ULSD (NYM)-42,000 gal; $ per gal. Sept 70200 757.50 69875 75750 60.00 140169  Nov 28400 29405 A 28400 289.90 575 1269 %Pt 35397 35638 A 35351 3581 183 107,606
Aug 2.7458  2.8369 27219 27705 0248 33,390 Dec 72175  777.75 719.25  777.50 59.75 97,059 Rﬂeicni S&P ;i)égO(CMé)sjﬁilO >:ndex 35679 35905 184 B4
Sept 27407 2.8279 27149 27640 0260 81,545 Wheat (KC)-5,000 bu; cents per bu. Interest Rate Futures Se
: X pt 4564.25 4592.50 4560.00 4583.50 18.75 2,196,424
Gasoline-NY RBOB (NYM)-42,000 gal; $ per gal. Sept 86175 92025 A 860.50 91850 58.25 77,845 Ultra Treasury Bonds (CBT) - §100,000; pts 32nds of 100% Dec 4616.00 4642.25 461100 4634.00 1900 16,002
Aug 27963 2.9479 A 27841 2.8951 .0933 39,331 Dec 869.75  926.75 A 867.00 92525 5850 58,461 Sept 134-250 135-240 134-080 134170 -10.0 1,511,291 Mini S&P Midcap 400 (CME)-$100 xindex
Dec 136-170 137-180 136-170  136-210 -7.0 28 Sept 2724.00 2741.40 2717.00  2726.00 3.60 37,703
Treasury Bonds (CBT)-$100,000; pts 32nds of 100% Rﬁ'c | Nasdaq io 02754.50 273850 274210 3.60 na.
i - Sept 126-080 127-020 125-290 126-050 -7.0 1,243,538 Ini Nasdaq (CME)-$20 x index
Bonds | wsj.com/market-data/bonds/benchmarks Dec 126190 127080  126:060 126-130 -80 335  Sept  15556.00 15618.75 1548375 1556125 2125 255334
Treasury Notes (CBT)-$100,000; pts 32nds of 100% R;_C IR 1576|2|.§5° 65313.25 s 1568175 15758.00 2325 6,921
i Sept 112-080 112-175 111-290 112-020 -5.5 4,717,413 Ini Russe! (CME)-$50 x index
TraCklng Bond BenChmarks Dec 112-280 113-045 112-170  112-210  -6.0 11,958 Sept 1971.20  1990.50 1967.50 1976.90 520 527,814
Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week 5Yr. Tre';losug% NtlJ:e.fl» 4(2<:BT)—$11%%(§0; pt1503723;13 of 100*'/; e ’?Aec o égiggg gggzgg ;3%28 ;3‘;228 jgg 1932
i i Sept 7- 7- -315 - -5.2 5,311,605 arch'’ . 3 . . X
highs and lows for different types of bonds Dec 107260 108020 107195 107-227 57 3979  MiniRussell 1000 (CME)-$50 xindex
Total Total 2 Yr. Treasury Notes (CBT)-$200,000; pts 32nds 0f 100% Sept 2514.80 2517.60 2506.10 251320 870 8,031
return  YTDtotal — Yield (%) — return  YTDtotal — Yield (%) — Sept 101-231 101-246 101-186 101-202  -2.6 3,611,317 U.S. Dollar Index (ICE-US)-$1,000 x index
close return (%) Index Latest Low High close return (%) Index Latest Low High Dec 103_078I 102_393 102-041 102-055  -2.6 247 Sept 100.72 10116 100.63  101.08 28 36,048
) . . : ; 30 Day Federal Funds (CBT)-$5,000,000;100 - daily avg. Dec 100.44  100.82 10043 10073 .25 480
Broad Market Bloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices July 948825 94.8850  94.8300 948825 -.0025 319,601
1993.32 | 2.2 U.S. Aggregate 4820 3370 5210 1974.92 | 2.0 Mortgage-Backed 4800 3.300 5.380 Aug 94.6850 94.6850 94.6750  94.6800 -.0050 391,726 Source: FactSet
U.S. Corporate Indexes Bloomberg Fixed Income Indices 1949.32 | 2.3 GinnieMae (GNMA) 4830 3320 5370
d Fannie mae . . X H . .
2971.33 | 3.5 Us.Corporate 5480 4280 6130 116147 | L9 (FNMA) 4780 3300 5350 CaSh Prlces | wsj.com/market-data/commodities Monday, July 24,2023
i . Freddie Mac } . X . . . . . " e
2861.23 [127 intermediate 5490 4050 6050  1779.73 | 19 (FHLMO) 4830 3300 5370 | hage prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—
3983.78 | 149 Longterm 5470 4690 6370  573.18 | 3.0 MuniMaster 3212 2419 3936 | separate from the futures price on an exchange, which reflects what the commodity might be worth in future
576.47 | 3.3 Double-A-rated 4850 3630 5320  408.95 | 2.7 7-12year 2.849 2325 3.79% months.
- Monday Monday Monday
79153 |/39 Triple-B-rated 5740 4620 6440  461.78 |43 12:22year 3554 1991 44 T Eew e na.  WheatSpringld%-proMnplsu 105100
High Yield Bonds ICE BofA 43711 | 6.0 22-plus year 4199 3700 5.131 Shredded Scrap, US Midwest-sm na.  WheatNo.2soft redSt.Louis-u 7.0350
o A n Coal,CAplc,12500Btu,1.2502-r,w 62.250 Steel, HRCUSA, FOB Midwest Mill-s na. Wheat - Hard - KC (USDA) $ perbu-u  9.6350
494,58 | High Yield Constrained 8,375 7409 9.623  Global Government J.P. Morgan Coal PwdrRvBsn8800Btu08502-rw 14300  Battery/EV metals Wheat, No.1soft white,Portld OR-u  7.5500
470.71 | Triple-C-rated 1359 1283 16916 531.28 | 1.9 Global Government 3,110 2.010 3.250 BMILithium Carbonate, EXW Ching, =99.2%-vw 42250
BMILithium Hydroxide, EXW China, =56 5%-vw 39900 —
333146 | High Yield 100 7.787 678 8753  766.71 |04  Canada 3630 2720 3780 | Gold, pertroy oz BMI Cobalt suphate, EXW Ching, 5205% vm 5520 Belwef{carlcagsgggu% (l)nlcti)ex .
" - Engelhard industrial 1967.00  BMINickel Sulphate, EXW China,>22%-vm 4554 choice I-5,600- s-u .
429.02 | 5.7 Global High Yield Constrained 8.495 7593 9.945 ~ 342.01 | 27 EmUs 3184 1504 3490 | |\ dy &Harman base 196000  BMIFlakeGrapite FOBChing A00Mesh 94.95%ym 640 Bse!lect 1[:]3,500-?00%5.-&1 iéﬂ;g
" - - roilers, National comp wtd.avg-uw 1.
324.62 | 5.1 EuropeHiigh Vield Constrained 7.332 5,952 8508  632.18 |20 France 3.070 1410 3310 ESFAdK é(gllsmﬁgsaﬂcated gz;gg Fibers and Textiles Butter AA Chicago-dp ¢ 26125
U.S Agency Bloomberg Fixed Income Indices 450.85 | 1.7 Germany 2490 0.770 2.760 LBMA Gold Price PM +1960.60 Burlap10-02,40-inch NY yd-nw 0.7300 Cheddar cheese,bbl,Chicago-d 183.00
Krugerrand wholesale-e 2009.14 C 11/16 std Iw-mdMoh 0.8258 Cheddar cheese,blk,Chicago-d 186.25
1722.20 19 uSAgency 4950 3060 5080  284.52 |'24  Japan 0800 0570 1060 | oo No8ls  ooniyestdivemdMphs - 0858 ik Nonfatdry Chicago b-d 115.00
- . 3 - Coffee,Brazilian,C - .
1522.45 | 1.7 10-20years 4960 3020 5100  488.49 | 1.8  Netherlands 2750 1.080 3.000 American Eagle-e 2098.16  Hides,hvy native steers piece fob-u na. cgffgzlcglﬂr:%?énolr\ln‘?-; igg%
3327.06 |43 20plusyears 4680 3600 540 762.64 250l UK 4350 2100 4700 | Austracionme o o L S EgusiargewhiteChicago-y L1150
i 8 | . . . . 4 K. . . . ustria crown-e X ' PV P
I Grains and Feeds Flour,hard winter KC-p 23.05
21442 | 31 Yankee 5310 3970 5840 806.88 |50 EmergingMarkets 7552 7084 9159 | Girvae tron 205895 : Hams 17-201bs Mid-US fob-u na.
— — - — lver, troy oz. Barley,top-quality Mnpls-u na.  Hogs lowa-So.Minnesota-u 99.17
Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds Inlocal currency § Euro-zonebonds | Engelhard industrial 24.6000 Bran,wheat middlings, KC-uw 145 Pork bellies,12-14 Ib MidUS-u na.
““EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; JP.Morgan | Handy & Harmanbase 24,4420 Corn,No. 2 yellow,Cent IL-bp,u 5.9700 Pork loins,13-19 Ib MidUS-u 13467
Handy & Harman fabricated ) 30.5530 Corn gluten feed Midwest-u,w 159.4 Steers, Tex.-Okla. Choice-u 180.00
Global Government Bonds: Mapping Yields (LSS squvalent oy  CmdutenmeslMdwestuw  SLL - SteersfeederOKaGiyuw 27475
.S.$ equivalen “24, Cottonseed meal-uw 345 =
' PPing Coins,wholesale $1,000 face-a 21638 Hominy feed,Cent IL-uw 188 Fats and Oils
Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in Other metals Meat-bonemeal, 50% pro Mnpls-uw , 3838 Degummedcornoil,crudewtd.avg-uw  n.a.
L - ’ : : LBMA Platinum Price PM #9610  OatsNo.2milling Mnpls-u 3025 Grease,choice white,Chicago-h 0.6400
selected other countries; arrows indicate whether the yield rose(a) or fell (v) in the latest session Platinum Engelhard industrial 9680  Rice,LongGrainMiled, No.2AR-uw ~ 37.35  Lard,Chicago-u na.
Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points Palladium Engelhard industrial 13000 Sorghum,(Milo) No.2 Gulf-u na.  SoybeanoilcrudeCentl IL-uw 0.7425
Coupon (%) Maturity, inyears  Latest(®)-1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev Yearago Aluminum, LME, $ per metricton ~ #2153.5 SoybeanMeal, Cent ILrail ton48%-uw  454.80 Tallow,bleach;Chicago-h 0.6750
2.625 US.2 4893 A : . 2,806 2748 2939 Copper,Comex spot 3.8405 Soybeans,No.1yllw IL-bp,u 14.9200 Tallow,edible,Chicago-u na.
3375 10 3.855 A 3.837 3.737 2.781 KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra,Tordella & Brookes; H=American Commodities Brokerage Co;
3.250 Awustralia2 4.089 Vv 4120 4.213 2.751 -80.50 -73.8 -24.0 K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
4500 10 3.99 v 4014 4001 3.449 1137 173 69.0 Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Dataas of 7/21 )
X g X X . 3 . . Source: Dow Jones Market Data
0.000  France2 3304 V 3351 3.263 0418 -159.0 -150.8  -257.3
3.000 10 2945 v 2985 2.881 1.610 9140 -85.6  -114.8 =
Exchange-Traded Portfolios | ws..com/ETFresearch
3.100 Germany 2 3.028 v 3.095 3111 0.427 [-186 -176.4  -256.4
Closing Chg YTD
2.600 10 2427 v 2466 2.359 1.027 '143-2- 1375 -173.2 ‘ Largest 100 exchange-traded funds, latest session ETF Symbol pnceg (%? (%)
3.400 Italy2 3715 Vv 3.753 3732 1.678 -117.98 -110.6  -131.3 Monday, July 24, 2023 Closing Chg YTD | VangdTaxExemptBd VTEB 5045 19
4.350 10 4.022v 4.064 3.982 3.329 §163 22.3 57.1 Closing Chg YTD | ETF Symbol Price (%) (%) \\;::gggtlar"‘;‘éd :"“;’x ‘7‘;;2 :g-z g:
0.005  Japan2 -0.050 v -0.036 -0.072  -0.082 EITE -489.5 -307.3 | ETF : Symbol _Price ;‘2 ® oruiSTBond BSV 753 0L 04 | vangdTotintSt VXUS 5751 021 112
CnsmrDiscSelSector ~ XLY 172.10 X 332 ang pl . =0 8 VangdTotalStk VTI 22632 035 184
0.400 10 0451V 0.466 0.372 0.214 -340.8 3375 -2545 CnsStapleSelSector ~ XLP 7592 038 1.8 | VangdShtTminfltn VTIP 4726 0.08 12 | vangdTotWrldStk vT 9952 036 155
N R ~ = DimenUSCoreEq2 DFAC 27.95 043 151 VangdShortTrea VGSH 57.69 =012 -0.2 | VangdValue VTV 14718 051 49
g'ggg Spa"‘lé ;2;3 v ;22? ;zgi 2;3; 147-5-I 13379'69 25119'78 EnSelSectorSPDR ~ XLE 8566 161 21 | VangdsC VB 20577 007 121 | WisdTrFRTrea USFR 5048 -0.02 04
. : v . . . -42.5 -37. -51. FinSelSectorSPDR ~ XLF 3560 096 4.1
HealthCareSelSect XLV 13594 =022 0.1
0.625 UK. 2 4928 A 4923 5183 1.839 134 6.4 -115.2 IndSelSectorSPDR~~ XLI  109.80 023 118
d InvscQQQl QQQ 37623 016 413
4.250 10 4255 v 4273 4318 1.941 ¥ 39.6 433 81.8 INvSCSEPE00EW RSP 15454 028 04 ADVERTISEMENT
Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close | iShCoreDivGrowth  DGRO 5327 047 6.5
iShCoreMSCIEAFE ~ IEFA 6893 -0.26 118 Th M
iShCoreMSCIEM IEMG 5095 133 9.1 e a r et ace
Corporate Debt iShCoreMSClTotint ~ IXUS 6422 020 110
Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific DICoSEPN0 Y el o 18 To advertise: 800-366-3975 or WSJ.com/classifieds
expectations iShCoreS&P SC UR 10363 057 95
- iShCoreS&PTotUS ~ ITOT 10049 037 185
Investment-grade spreads that tightened the most... iShCoreTotalUSDBd  IUSB 4536 043 10
Spread”, in basis points iShCoreUSAggBd AGG 9781 -0.18 08
Issuer Symbol Coupon (%) Yield (%) Maturity Current  Onedaychange  Lastweek | iShESGAwareUSA ~ ESGU 100.14  0.40 182 THE WALL REET OURNAL PUBLIC NOTICES
iShEdgeMSCIMinUSA USMV  75.92 015 53
John Deere Capital 4.700 4.70 June 10,30 76 -146 71 | iShEdgeMSCIUSAQual QUAL 13853 044 216
p ,
i . i iShGoldTr IAU 3702 -040 7.0 NOTICE OF PUBLIC DISPOSITION OF COLLATERAL
Skandinaviska Enskilda Banken Ab SEB 1.200 5.62 Sept.9,'26 114 -80 N.a. | ishiBoxx$HYCpBd HYG 7524 =017 2.2 On August 14, 2023, at 10:00 am, prevailing Eastern
—_Domini , -18 iShiBoxx$IGCpBd ~ LQD 107.84 =012 23 m time (the “Sale Date”), H.I.G. Realty Financing I, LLC
Toronto-Dominion Bank ™ 0.750 5.38 Sept. 11,25 47 17 60 iShJPMUSDEmBd EMB 8717 020 31 g‘SSecure_d Paﬁp”)lshalll appearI att tige offiéespgoft Kin%
illar Einanci i / - iShMBS MBE 9306 -0.02 03 palding LLP, legal counsel to Secured Party, a
Caterpillar Financial Services 4.800 4,78 Jan.6,'26 28 40 | i 1135 Avene of the Americas, 34th. Floor, New York,
IShMSCIACWI Acwi 9834 0.36 15.9 NY 10036, and shall then and there offer for sale at a
Borgwarner 7.125 5.39 Feb.15,"29 126 -16 n.a. 'g:'“v'ASSCC'IEE?AF E :::' ‘7‘333 'g;: 1?'3 pubiic auction (the “Sale”), pursuant to the Uniform
i - - - Commercial Code (as enacted in the State of New York
Vodafone voD 6.250 5.29 Nov. 30,32 142 -13 N.A. | iShMSCIEAFEValue EFV  50.68 =-0.06 10.5 {?_;S;\r\%gl?al piopéariyt gﬁ(EasgzzhlestnultadRealty ﬁém.ﬁgs
Citigroup c 4300 569  Nov.20,'26 2 -1 Na. | avieconss oo e 08 08 Detbgo:;J;)"arirﬁagcgtfriﬁﬁféé Lice did Bé%%ér )toge(tri:er
) ) g ’ with Original Debtor an ebtor, “Debtors”), each a
Anglo American Capital 4.000 5.50 Sept.11,'27 141 -9 146 | iSh1-3YTreaBd SHY 8104 012 -02 h Delawaregllnnted liability company, on account of unpaid
iShRussMC IWR 7543 005 118 indebtridnefsfs Oz\l$d by lDe(bt(ilrs tto Sle(lé{]ed l(’alrltyt Tlhg
H iShRuss1000 IWB 249.97 032 187 property offered for sale (collectively, the “Collateral
..And Spreads that widened the most iShRuss1000Grw IWWF 28026 033 308 E > shall consist of any and all right, title and interest of
159 iShRuss1000Val WD 16315 042 76 < Delztt;rfjln% to, ocr under th?tc(edrta}n propert)étldfntlfleg
! N : g : nirorm Commercial Code Financing Statemen
Intel INTC 4.875 4.90 Feb.10,26 49 . 51 E:p;;;s;gggoo ::vvl’\lll 1%.:; gég 5;3 8 Filing ’;IO(I)Z'O'ZO%%851)71;73,‘hta|1tt‘l¥135|§||9d by seD(uredtpart{
) - 1e ; ' i rw . . X against Original Debtor with the Delaware Department
United Airlines Pass Through Trust 2020-1" ... 5.875 6.01 April 15,29 110 ; 140 ShesPE0OVAlLe WVE 16602 030 144 = ﬂ 2f nge o Mard% tBt 2020‘ an d| ) ‘&"”"2'5"25"5'“5“55%2'
! i i . 0de Financing Statemen 1ling No.
Suncor Energy SUCN 6.500 6.09 June 15,38 225 225 :gti_ellgf(t?::am :)E‘::v 1;2;? _gg éz Ll @ that was filed by Secured Party against EC Debtor and
Bank of America BAC 3.875 5.32 Aug.1,'25 46 6 46 | ishshortTreaBd SHV 11032 001 04 E 8 JDu(Inygtg[]gvllthw|t(rﬂergsﬂ§gatr§ cl:?faal:\h;eernszrgafl ?:trfvfzeer?;
N iShTIPSBondETF TIP 10766 005 1.1 of Debtors (including, without limitation, all of Original
TwdcEnterprises 18 4.125 5.20 Dec.1,’41 109 5 N.a. | ish20+YTreaBd TLT 10136 -036 18 o O Debtor's membership interests in East Chestnut Realty
. : jrirea ) - ' Ll M LLC, a Delaware limited liability company (“Original
Societe Generale S.A. SOCGEN 7.367 7.35 Jan.10,'53 341 4 347 | iShuSTreasuryBd ovr 2284 -020 05 > = Owner”), all of EC Debtor’s membership interests in
, JPMEquityPrem JEPL 5592 007 26 o EC21 Realty LLC, a Delaware limited liability company
Morgan Stanley Ms 3.625 5.33 Jan. 20,27 120 3 125 | JPMUItShincm JPST 5013 0.04 .. N o (°EC_Owner”), and all of DC Debtor’s membership
) . , 3 ProShUItPrQQQ TQQQ 4286 040 147.7 <C o0 interests in DC21 Realty LLC, a Delaware limited liability
FloridaPower & ight e EELDED = | oy (O Qe ot it o o
SPDRDJIATY DIA 35407 055 69 ! er, N g !
= - = - = = = (if any) evidencing same (collectively, the “Pledged
ngh'yleld issues with the blggest price InCreases... SPDR Gold GLD 18140 -0.43 69 Intere;,ts”); all se(grities, se((urity (ert‘i,fi(ates, moneys
— BondPri %off | SPDRPtfDevxUS SPDW 3329 -0.09 121 . . . or property representing the Pledged Interests or
o o . ond Price as % of face vaiue SPDRS&P500Value  SPYV 4451 034 145 For more information visit: representing dividends or interest on any of the Pledged
Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week SPDRPLfS&P500 SPLG 5341 043 18.7 . I .ﬁ Interests, or representing a distribution in respect of the
. n 150 seorsarsoogowt e i o5 2o | | WS.COMMCIASSIEAS 1 | vis it oot tums o oy
RI ! . § g classification r i ng g
Transocean 6.800 9.56  March15,'38 78.500 i 75.327 gphDRsbf(Pt éoo’t :EJF 4;2.12 g-gg };3%; Intdemts or gthen,tv,se re(ewedt in exﬁange thgrtgfor'
. i R chwablIntEquity . =0.! . and any subscription warrants, flg S or options
United States Cellular 6.700 8.64 Dec.15,'33 86.860 i 85.698 cchwabSHTRMUSTrsr SCHO 48.07 -0.08 -0.5 Elﬂéed dtol Te hotlders of, odr otl;erwwe ,P resl%e‘ct of, the
: ’ X ledged Interests; proceeds of any policy of insurance
Hughes Satellite Systems 6.625 10.75 Aug.1,26 89.625 o 88.668 gzmgggg [B)irkat gg:: ?2?& g-:g }gg anable b;{ reasan of !1055 or véﬁmag? dto Ehe ﬁletdgeld
Dish DBS 5.875 13.69 Nov. 15,24 90.938 . 89.000 | schwabusLC SCHX 5376 037 191 ompany 'nterests and any other piedged collateral
! - - g all “accounts”, “general intangibles”, “instruments”
N B 088 SchwabUS LC Grw SCHG 7651 029 37.7 and “investment groperty” (in egach case as defined in
CSCHoldings 5.250 15.67 Junel, 24 92.000 . 90.875 | SPDRS&PMdCPTr MDY 49458 015 117 gheﬂl}lm}’orm (ommflmal (o%e) cfonstltu}ugﬁ o; relating
. " " , i o the foregoing; all proceeds of any of the foregoing
Teva Pharmaceutical Finance Netherlands lii ... 3.150 6.35 Oct.1,'26 90.905 0.66 90.250 ?Z;Eif;ftg'evcmr )S(EI g:zg gi; 41%23 proper‘(y,t andI daII rlghtts of Debtotrﬁ under Ownters
- - . organizational documents or any other agreement or
Navient NAVI 5.625 9.14 Aug.1,33 77.250 0.55 75.762 sti"tidelssfe[?eclzor clt:;l':' 422-3& 'gii ;(3)‘11 mgtréjhment relating tot the lt)ledggd Interesgs% tEwnersI
angainto I ec . .. are the owners, as tenants In common O e rea
Howmet Aerospace HWM 5.950 5.83 Feb.1,'37 101.109 036 100.871 VangdSC Val VBR 17259 054 87 property and improvements located at and known by
VangdExtMkt VXF 15494 004 166 the street address of 21 East Chestnut Street, Chicago,
“'And With the biggeSt price decreases vangdDvApp ve s 0 8 gll:mt):e. Sale Date, the Collateral will be offered for
. , 20.61 xanngEESWle{(S z:: Z;;j _gii Ez sale, as one unit, on an “AS 1S, WHERE IS” basis, and
Carnival ccL 7.875 7.48 Junel, 27 101.270 . n.a. V::ngTSE E?\)II VWO 4185 133 7o §0|Id to :tihi hiqhesdtbbigder as Ighet (qnclltusion of me
. ! - B ale, as determines ecured Party In ITS reasonable
Venture Global Calcasieu Pass 4.125 6.57 Aug.15,31 84.875 -0.25 85.000 | vangdFTSEEurope  VGK 6310 -0.50 13.8 gisctretion. In itts sole:tand absolute gitscrte'}iog, ISecDurted
- VangdGrowth VUG 287.88 032 35.1 arty reserves its rights, on or prior to the Sale Date,
Ford Motor Credit 3.370 6.64 Nov.17,'23 99.000 -0.13 n.a. V::gdH[t[;\MC’r VHT 24996 -032 08 to withdraw ahnytor all oftthe (%II?teraI from the Sallie for
N any reason whatsoever, t0 modity, waive or amend any
Regal Rexnord RRX 6.050 6.08 Feb. 15,26 99.936 -0.12 100.401 | VangdHiDiv VYM 11018 056 18 terms or conditions of the Sale, to reject any or all bids,
VangdintermBd BIV 7510 -021 10 to continue the Sale to such time and place as Secured
Onemain Finance 7.125 7.32 March 15,726 99.534 -0.09 99.125 VangdintrCorpBd VvCT 79.01 -015 19 Party may deem fit, to offer the Collateral for sale in
: ! 0.08 : VangdLC VW 20791 039 194 mutltipleslots ord tg (atnce} or postpone tthe Sﬁletwithodut
! =0. notice, ecured Party also reserves Its rig 0 credr
Intesa Sanpaolo Spa ISPIM 5.017 7.96 June 26,24 97.440 97.713 | vangdMC VO 22732 003 115 bid at the Sale. Further information regarding the Sale
- — - - VangdMC Val VOE 14405 026 65 and the Collateral may be obtained by contacting Britney
“Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread. VangdMBS VMBS 4586 -0.13 0.7 Baker at King & Spalding LLP, 1180 Peachtree Street,
Note: Data are for the most active issue of bonds with maturities of two years or more ) xanngZTJE(SJtOETF zgg 4?‘7’22 gz: 1;&33 NE, Atlanta, Georgia 30309, Email: bbaker(@kslaw.com.
Source: MarketAxess ang . . .
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MARKETS DIGEST

Dow Jones Industrial Average

35411.24

183.55, or 0.52%

High, low, open and close for each

Last Yearago

Trailing P/Eratio 24.33  19.01
P/E estimate * 19.00 16.85
Dividend yield 2.02 2.19

S&P 500 Index
4554.64 /1830, or 0.40%

trading day of the past three months.

Current divisor 0.15172752595384

Session high
DOWN up
Session open P>

Closep

Session low

Close

Open

All-time high 36799.65, 01/04/22

High, low, open and close for each

trading day of the past three months.

65-day

Bars measure the point change from session’s open

32200

I
| ¥

moving average

35200

34700

34200

33700

33200

32700

(L
Iiill‘-uluh'rm- y

Last Yearago

Trailing P/Eratio* 20.37  21.95
P/E estimate * 20.68 17.12
Dividend yield * 1.53 1.64
All-time high  4796.56, 01/03/22

4500

4400

4300

4200

4100

65-day mbving average

4000

EETIRETI IETTIRR R TARNIRNIN] ATRTAT: 3900

Nasdaq Composite Index

Last  Year ago

14058.87 /. 26.06, or 0.19% Trailing P/E ratio * 32.72  25.75
High, low, open and close for each P/Eestimate™ 3047 2187
Dividend yield ** 0.69 0.89

trading day of the past three months.

All-time high: 16057.44, 11/19/21

*.:+' 14200
W

13700
13200
12700
12200
65—day.moving average

11700

11200

Apr. May June July Apr. May June July Apr. May June July
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; "Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg %chg High Low  %chg YTD 3-yranmn.  and Nasdaqissues from4 p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securities dealers and regional exchanges. Minimum Totalvolume® 786,939,133 7,437,997
Industrial Average  35463.97 35230.79 3541124 183.55 0.52 3541124 2872551 107 6.8 102 sharepriceof $2andminimum after-hours volume of 50,000 shares. Adv.volume* 530,034,168 3,570,200
Transportation Avg  16243.62 16013.54 16196.69 -3555  -0.22] 1627036 11999.40 168 209 185 Most-activeissuesinlate trading Decl.volume® 242,020,448 3,461,759
N . . R Vol
Utility Average 951.39 941.55 94634 -2.36 0.25] 1061.77  838.99 2.9 22 4.6 Company Symbol (%516“;9 st Netcho f% d%o urs High Tow IAs:ues traded i,gig iég
Total Stock Market  45643.03 45433.84 45560.37 156.35 034 4574691 36056.21 14.2 183 1l.6 AMCEntertainment  AMC__ 9,905.0 529 056 -9.57 559 5.00 De;ll?:ecses 1,126 s
Barron’s 400 1024.06 1015.37 1022.65 7.28 072 1026.08 82573 11.0 111 138 iShMSCIEmergingMkts EEM  5777.2  40.88 0.01 002 4100 4083 Unchanged '112 o
Nasdaq Stock Market Amazon.com AMZN 54898 12889 0.09 0.07 131.23 128.66 New highs 103 6
Nasdaq Composite  14110.15 13997.13 14058.87 26.06 0.19 14358.02 1021329 193 343 10.7 SPDRS&PS500ETF Trust SPY 5440.3 45444  0.24 0.05 454.55 448.81 New lows 10 7
Nasdag-100 15504.67 15374.66 15448.02 22.35 0.14 1584135 10679.34 253 41.2 13.8 BankofAmerica BAC  5,289.9 3269 0.04 012 3273 3201 Closing Arms' 0.67 1.23
S&P Citigroup C 4,200.8 47.71 0.05 010 4778 47.62 Blocktrades* 4,162 87
500 Index 456341 454129 4554.64 18.30 040 456572 357703 148 186 123 |MvescoQQQTrustl qaq 29483 376.48 025 007 379.13 350.74 Nasdaq _NYSEArca
MidCap 400 272265 270116 270886  3.04 011 272661 220353 123 115 136 VDA NVDA 28907 446.07 005 -0.01 459.06 44317 ror)olumed,083,076,465 233,381,568
SmallCap 600 1267.37 1256.62 1264.47 7.72 0.61 1315.82 1064.45 6.0 92 141 Percentage gainers... Adv.volume*1,846,531,725 146,043,347
Other Indexes F5 FAV 2007 16280 1259 838 16480 150.00 Decl.volume'2,192,032,110 86,528,749
1 traded 4,622 1,788
Russell 2000 197332 195833 196568 542 028 202135 165588 81 116 102 NerdyClA NRDY 1023 443 021 498 443 416 SSuesTAce
Avant AVTR 1752 2380 096 420 2380 2257 Advances 2427 1125
NYSE Composite ~ 16398.07 16289.12 16369.14 80.01 049 16369.14 1347218 9.9 7.8 95 Avantor : : : 5 : : )
PrestoAutomation  PRST 623 348 012 357 396 328 Declines 2313 636
ValueLine 59259  589.17 590.99 1.38 0.23 606.49 49156 71 10.2 9.0  rrestoAutomation : : : - : “““ " Unchanged 182 27
NYSEArcaBiotech  5412.67 532696 533293 -78.83 -L46[Hl 564450 439011 132 10 -26 Pacear PCAR 1949 9144 274 309 9144 8799\ highs 03 115
NYSEArcaPharma 88740 879.19 879.70 -472 -0.53[1 89245 73784 58 14 103 ..Andlosers New lows 97 11
KBW Bank 89.71 87.77 89.17 150 171 11555 7196 -17.1 -116 57  AMCEntertainment AMC  9,905.0 529 -0.56 -9.57 859 500 Closing Arms’ 1.09 1.28
PHLXS Gold/Silver 12693  125.08 12631 -0.17 -0.14| 144.37 9140 255 45 5.7  CadenceDesignSystems CDNS 227.8 23090 -10.37 -430 24495 228.00 Blocktrades* 25,275 957
PHLXS Oil Service 91.45 89.38 91.08  2.02 9394 5608 428 8.6 346  Kodiak Sciences KoD 965 385 -0.10 -241 396  3.84  “PrimarymarketNYSE NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 3723.09  3679.71 369232 -6.53  -0.18] 384235 216232 307 458 219  SiriusXMHoldings SR 3165 586 -0.14 -233 602 581 f<TR‘N>AF;Tf;”5°ﬂ‘ Ofthe"fumhbﬂOfaéYanc‘ﬂg(?;d‘f?ch“/‘gg
Choe Volatility 1430 1373 1391 031 3363 1291 -A05 358 -187 Procter&Gamble PG 4044 149.87 -355 -231 15390 149.87 o e emnc abovel
§Nasdaq PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD .

: o o — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Netchg %chg % chg Company Symbol Closea le\lset c?wg % chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World ~ MSCIACWI 699.15 172 025 155 yincoVentures BBG 512 179 5375 3880 112 -74  Kodiak Sciences koD 395 335 -4588 1280 277 -51.3

MSCIACWIex-USA  309.79 0.4 0.04 101 gyejay Diagnostics BIOX 861 256 4236 3060 380 -654  Carmell Therapeutics o 348 196 3603 1331 323 -642

MsCl World 3037.44 8.73 029 167  AMCEntertainment AMC 585 145 3295 1689 377 -361  22ndCenturyGroup Xl 313 -173 -3557 3158 219 -88.0

MSCIEmerging Markets 1013.45 -1.13  -0.11] 6.0  sunCarTechCIA SDA 1496 271 2212 4573 380 471  VerricaPharmaceuticals VRCA 511 -235 -3146 870 202 612
Americas MSCIAC Americas ~ 1727.98 6.64 0.39 18.6  Marker Therapeutics MRKR 780 119 1800 869 0.67 1319  ContangoOre G0 1870 -7.80 -2943 3367 1870 -15.0
Canada S&P/TSX Comp 20582.12 34.61 0.17 6.2 Koss Koss 425 064 1773 1286 337 -621  EveloBiosciences EVLO 823 -338 -29.11 6580 049 -8L0
Latin Amer. MSCIEM Latin America 2538.01 30.01 120 19.3  Sculptor Capital Mgmt Scu 1097 155 1645 1140 793 194  Guardforce Al GFAI 635 -2.05 -2440 3690 381 -47.1
Brazil BOVESPA 121341.69 1124.92 0.94 10.6  BiodexaPharmaADR BDRX 645 0.85 15.18 1664.00 3.51 -99.4  BitOrigin BTOG 163 -044 -21.26 1497 125 -86.7
Chile S&PIPSA 3583.60 28.32 0.80 13.0  HighPeak Energy HPK 1489 195 1507 3015 1044 -404  Stoke Therapeutics STOK 953 -246 -2052 22.87 6.88 -31.6
Mexico S&P/BMV IPC 5351891 -183.25 -0.34l 10.4  Dragonfly Energy DFLI 284 035 1406 2875 138 -720  Sify Technologies ADR SIFY 197 -042 -17.57 337 105 -8.8
EMEA STOXX Europe 600 465.68 0.28 0.06 9.6 Applied Digital APLD 878 106 1373 1162 145 3526 Biophytis ADR BPTS 184 -039 -17.49 1440 179 -78.9
Eurozone  Euro STOXX 463.52 ~053 -0.11] 13.1  AultDisruptive Techs ADRT 1260 150 1351 1518 9.98 257 Black Diamond Therap BDTX 376 -0.74 -16.44 685 118 103
Belgium Bel-20 3787.64 -1011 -0.271 23 Holley HLLY 625 074 1343 1268 183 -488  AmericanRebel Holdings AREB 171 -033 -1618 3350 170 -92.7
Denmark  OMXCopenhagen20 205136 -12.75 -0.62ll 118  Consolidated CommHldgs CNSL 373 042 12.69 756 210 -41.8  CellectisADR CLLS 240 -046 -1608 410 168 9.8
France CAC40 7427.31 _5' 46 -0.07| 147  ToroWi TORO 492 054 1233 2600 142 Lifezone Metals LZm 913 -167 -1546 1992 832 -9.2
Germany ~ DAX 16190.95 13.73 0.08 16.3 : ~
lsrael Tel Aviv 186085  -4206 -2.21 0 36 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 28908.42 53.33 0.18 21.9 Volume %chgfrom —Latest Session— ——52-Week—— Volume %chgfrom —Latest Session— ——52-Week——

5 Symbol  (000) 65-di a hchg  High L

Netherlands AEX 77155 2220 -0.28' 120 Company Symbol (OOO) 65-dayavg Close %chg High Low Company ymbol  (000) ay avg ose  %chg ig ow
Norway OsloBors All-Share  1410.67 9.94 0.71 35  AMCEntertainment AMC 253,024 12767 585 3295 16.89 377 Bluejay Diagnostics BJOX 8305 11647 861 4236 30.60 3.80
South Africa FTSE/JSE All-Share 76766.07 ~60.56 -0.08| 51  Mullen Automotive MULN 219,191 88 014 -357 2575 0.10 Sculptor Capital Mgmt Scu 5790 6674 1097 1645 1140 7.93
Spain IBEX 35 954350 2500 -0.29] 160 Tesh TSLA 136246 16 26906 348 31467 10181 QuadraticnterestRtVI  VOL 9529 4386 2062 -082 2615 2015
Sweden OMX Stockholm 839.42 5'40 0.65 74  TupperwareBrands TUP 131,754 5809.7 158 7556 1286  0.61 TLGAcquisitonOneCIA  TLGA 941 4071 941 543 1185 9.32
Switzerland Swiss Market 11177.68 _29'70 -0.271 49 NIO ADR NIO 107,974 970 11.73 10.87 2274  7.00 AmplifyIntlEnhDivincm  IDVO 344 3759 2839 036 29.08 23.00
Turkey BIST 100 6695.14 7.36 0.11 215  ProShUltraProShrtQQQ  sQaQ 83,152 2298 1794 -050 69.55 1638 Kodiak Sciences Kob 20474 3123  3.95 -45.88 1280 2.77
UK. FTSE100 7678.59 14.86 0.19 30 ViewRay VRAY 80,053 6126 0.04-2949 496 0.04 ContangoOre (TGO 624 3056 18.70 -29.43  33.67 18.70
UK. FTSE 250 1914498  -5547  -0.29] 1.5  Bankof America BAC 64,460 360 3265 210 3860 2632 KernelGroupHldgsClIA KRNL 1642 2931 1047 -029 1053 9.84

i . - . 0.15 ProSharesUltraProQQQ  TQQQ 63,016 -40.1 4286 040 47.14 1610 BlueRiver AcgnClIA BLUA 270 2852 1056 -131 1200 9.86
Asia-Pacific MSCIACAsiaPacific 16621 0.25 " 67 pppHarvest APPH 63012 30074 009 313 418 009 JanusHendersonMtgBkd MBS 4761 2006 4563 -015 4937 4331
Au.Stra“a S&P/AS)S 200 B 7306.40 749 -0.10| 38 “Volumes of 100,000 shares or more are rounded to the nearest thousand “Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3164.16 -3.58 -0.11] 24 5,000 shares tHas traded fewer than 65 days
HongKong HangSeng 18668.15 -407.11 -2.13M -5.6 E Scan this code
India S&PBSESensex  66384.78 -299.48  -0.45 9.1
Japan NIKKEI 225 32700.94  396.69 123 253 = Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 3265.14 -13.16  -0.401 04 and track most-active stocks, -

SouthKorea KOSPI 262853 1877 072 175 new highs/lows, mutual funds Currencies
Taiwan TAIEX 17033.61 2.91 0.02 205 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand SET 1523.81 -5.44 =036l -8.7

Sources: FactSet; Dow Jones Market Data

CREDIT MARKETS

Consumer Rates and Returns to Investor
Selected rates
30-year mortgage, Rate

U.S. consumer rates
A consumer rate against its

benchmark over the past year

Bankrate.comavg": 7.32%

County Bank 5.00%

6.50% Rehoboth Beach, DE 302-226-9800

30-year fixed-rate 5.50 LeeBank 5.63%
mortgage Lee, MA 800-843-4100

10-year Treasury 4.5( Farmers Bank 6.00%

¥ note yield Buhl,ID 208-734-1500
W 350 Hills Bank and Trust Company 6.00%
W 0w Hills, IA 800-445-5725
ASONDJFMAMJ J 1st Summit Bank 6.24%
2022 2023 Johnstown, PA 888-262-4010
—VYield/Rate (%)— —— 52-Week Range (%) 3-yrchg

Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 500525 50055 | 150 0 = ‘e @ 525| 500
Prime rate* 825 825 | 475 | 1 7 ‘@825 5.00
SOFR 505 505 | 152 | (e © 509| 494
Money market, annualyield 055 055 | 011 @ ! 055 | 029
Five-year CD, annual yield 285 284 | 167 D286 215
30-year mortgage, fixed' 732 732 | 526 Ceo 743 417
15-year mortgage, fixed' 6.63  6.62 | 4.62 O 6.70 | 3.92
Jumbo mortgages, $726200-plus' 7.36 737 | 519 ! Co 748| 415
Five-year adjmortgage (ARM)" 626 621 | 4.11 : O 6.27 | 3.19
New-car loan, 48-month 751 730 | 505 S0 764 325

Bankrate.com rates based on survey of over 4,800 online banks. *

banks.T Excludes closing costs.

Base rate posted by 70% of the nation’s largest

Sources: FactSet; Dow Jones Market Data; Bankrate.com

All are available free at WSJMarkets.com

Treasury yield curve
Yield to maturity of current bills,
notes and bonds

Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners

o
N 5.00% 12%
Tradeweb ICE 4.00 WSJ Dollar Index Euro
Monday Close v
3.00
One year ago 2.00 0 \M ‘ Y
100 -6 N
Yen
L Coo vy 0,000 S1220 0l
1 3 6 1 2357102030 2022 2023
month(s) years
maturity
Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data
Corporate Borrowing Rates and Yields
— Yield (%) — — 52-Week — Total Return (%)
Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
U.S. TreasuryBloomberg  2121.610 4390 4.290 4560 2840 -3.450 -5.067
U.S. Treasury Long, Bloomberg 3241.500  4.050 4.040 4570 3.060 -10.811-13.339
Aggregate, Bloomberg 1993320 4.820 4750 5210 3370 -2.602 -4.317
Fixed-Rate MBS, Bloomberg1974.920  4.800 4.730 5380 3.300 =-3.254 -3.672
HighYield100,ICEBofA 3331455 7.787 7.819 8753 6.786 6.528 2219
Muni Master, ICE BofA 573177 3212 3271 3936 2419 1779 -0.861
EMBI Global, J.P.Morgan 806.881 7.552 7.541 9.159 7.084  6.898 -3.243

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICE Data Services

USSs, US$s,

— Mon — YTDchg — Mon — YTDchg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUs$ (%)
Americas Vietnamdong 00004223 23678 0.2

Argentina peso .0037271.0067 533  Europe
Brazil real 2115 4.7277 =105  CzechRep.koruna  .04585 21.809 -3.4
Canada dollar 7594 1.3169 -2.8  Denmarkkrone 1485 6.7342 =3.1
Chile peso .001207 828.56 =23  Euroareaeuro 1.1067 .9036 =3.3
Colombiapeso .000253 3955.75-18.4  Hungary forint .002928 341.54 -8.5
Ecuador US dollar 1 1 unch Icelandkrona .007563 132.22 =6.6
Mexico peso .0594 16.8315-13.6  Norway krone .099410.0610 2.6
Uruguay peso .0263337.9800 =5.0  Polandzloty 2486 4.0224 -8.1
Asia-Pacific Russiaruble .01106 90.450 22.6
- Sweden krona .0961 10.4093 -0.3
Au.stralladollar 6741 14835 K Switzerlandfranc ~ 1.1501 .8695 =-6.0

Chinayuan 1392 7.1864 4.2 )
Turkey lira .0371 26.9516 44.2

Hong Kong dollar 1280 7.8128 0.1 N :

) Ukraine hryvnia .027136.9500 0.3
Indiarupee .01222 81.827 -1.1 UK q 12826 7797 5.7
Indonesiarupiah 0000666 15021 -3.5 poun oo : .
Japanyen 007068 14149 7.9 MiddleEast/Africa
Kazakhstantenge .002242 446.06 =-3.6  Bahraindinar 2.6532 3769 -0.04
Macau pataca 1242 8.0530 0.1  Egyptpound .032430.8979 24.8
Malaysiaringgit 2187 4.5725 3.8  lIsrael shekel 2730 3.6630 3.9
New Zealanddollar ~ .6206 1.6113 2.3  Kuwaitdinar 3.2574 3070 0.3
Pakistan rupee .00347 288.225 27.1  Omansulrial 2.5972 3850 0.01
Philippines peso .0184 54.493 -2.1 Qatarrial 2747 3.641 -0.7
Singapore dollar 7509 1.3317 =0.7  SaudiArabiariyal .2666 3.7506 =0.2
SouthKoreawon .0007807 1280.87 1.5  SouthAfricarand .056417.7397 4.2
SriLankarupee .0030183 331.31 -9.8
Taiwan dollar 03191 31343 23 Close NetChg % Chg V1D (hy
Thailand baht 02897 34.520 -0.3 WSJDollarIndex 96.04 0.0810.084 -0.54

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Monday — 52-Week YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 101583 1636 1.4 111332 93059 -351 -3.13
Refinitiv/CCCRBIndex 280.13 365 132 30175 253.85 -1.62 0.86
Crude oil, $ per barrel 7874 167 217 98.62 66.74 -18.57 -1.89
Natural gas, $/MMBtu 2685 -0.028 -1.03 9.680 1991 -69.23 -40.00
Gold, $ per troy oz. 1960.30 -4.00 -0.20 2048.00 162330 14.04 7.73
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Crypto Ex-Convict Now Cheers Guardrails

Shrem went to
prison for laundering
crime but pushes
compliance today

By MENGQI SUN

As crypto entrepreneurs
such as FTX co-founder Sam
Bankman-Fried and former Cel-
sius CEO Alex Mashinsky face
criminal allegations of miscon-
duct and possibly prison time,
one of the Justice Depart-
ment’s earliest collars has a
message for today’s players:
Get compliant.

Charlie Shrem was an early
apostle of cryptocurrency,
earning millions of dollars
trading bitcoin and treated like
a rock star worldwide, with
fans at conferences snapping
photos of him and pushing
business cards at him. But the
one-time chief executive and
compliance officer of BitInstant
went to prison in 2015 for a
drug scheme involving the bit-
coin exchange he co-founded
and an online black market,
making Shrem one of the first
in the U.S. to get jail time for
crimes connected to crypto.

Today, the 33-year-old says
he is mining his experience and
urging the latest generation of
crypto companies to erect
guardrails against corporate
misconduct.

“There’s a whole bunch of
people out there wrestling with
the crypto compliance beast,

trying to figure it all out with
their lawyers,” said Shrem,
who is now a general partner
at venture-capital firm Druid
Ventures, advising crypto start-
ups and projects on strategy
and growth. “That’s where I
come in, helping them get their
ducks in a row.”

And a chastened crypto ad-
vocate is precisely what the
Justice Department wanted,
according to Alexander J. Wil-
son, a former prosecutor in the
Southern District of New York
who oversaw Shrem’s sentenc-
ing in 2014 and now a partner
at law firm Jones Day. The Jus-
tice Department viewed the
purpose of enforcement and
criminal prosecutions such as
Shrem’s as a way to push the
crypto industry into a regu-
lated system with money-laun-
dering and sanctions-compli-
ance programs, Wilson said,
instead of into a gray area
worked by criminals and ter-
rorists.

Shrem’s lawyer in the case,
Marc Agnifilo of Brafman & As-
sociates, didn’t respond to a re-
quest for comment. A spokes-
man for the U.S. attorney’s
office of the Southern District
of New York declined to com-
ment.

The road to crime

In the early days of bitcoin,
said Shrem, the blockchain
technology underlying virtual
currencies attracted him. But it
was the online community sur-

Charlie Shrem co-founded
the defunct Bitinstant.

rounding the nascent sector
that drew him in. “I under-
stood what the promise of
what bitcoin could actually do
is very far-fetched, but I en-
joyed being a part of some-
thing,” he wrote in an email.
While still in college, Shrem
and a business partner started
crypto payment company BitIn-
stant in 2011 with $10,000 from

BILLY BENNIGHT/ZUMA PRESS

Shrem’s mother. The firm ca-
tered to the demand at the
time for faster bitcoin transac-
tions, and Shrem quickly be-
came one of the first bitcoin
millionaires. At one point,
BitInstant was spoken of in the
same breath as Coinbase, and
the company landed funding
from Winklevoss Capital Man-
agement.

Then in 2013, the Treasury
Department’s Financial Crimes
Enforcement Network said dig-
ital assets and exchanges
would have to begin abiding by
the same money-laundering
rules as conventional money-
order providers.

Shrem said his company was
mainly relying on the compli-
ance programs at the crypto
exchanges it partnered with to
ensure its transactions were
safe. The company was also
taking photo identifications
from those trading on the plat-
form, maintaining data on cus-
tomers and had also consulted
lawyers on the protocols, he
said. Nobody was quite sure
what compliance meant, he
said. “We were taking IDs and
did the compliance we thought
was right.”

In January 2014, Shrem—
who was scheduled as a star-
ring attraction at the annual
bitcoin bash in Miami—instead
was arrested at John F. Ken-
nedy International Airport in
New York and charged with
laundering illicit funds from
the dark-web black market Silk
Road. An underground bitcoin

exchanger, Robert Faiella, was
also apprehended.

Shrem faced three counts of
charges related to conspiracy
to launder money, operating an
unlicensed money-transmitting
business and a willful failure to
file a suspicious activity report.
In September 2014, he pleaded
guilty to one count of aiding
and abetting the operation of
an unlicensed money-transmit-
ting business that was used on
Silk Road. He was sentenced to
two years, but served a little
over one in a minimum-secu-
rity facility in Lewisburg, Pa.

Changed landscape

Since Shrem’s arrest, some
in the crypto sector have
sought to establish strong com-
pliance programs as the indus-
try evolves from a fringe pur-
suit to mass adoption. But
regulators remain skeptical of
some of those efforts.

Timothy Howard, a former
U.S. prosecutor in the Southern
District of New York who su-
pervised the unit that prose-
cuted Shrem, called the action
a landmark case in early crypto
enforcement that established
the precedent of treating
crypto like money. Prosecutors
used tools typically employed
to pursue financial institutions
to go after companies and indi-
viduals in the digital currency
space, for crimes such as
money-laundering and failing
to file suspicious activity re-
ports, he added.

Since then, the Justice De-
partment has increased its ef-
forts to police crypto, training
prosecutors and devoting re-
sources to trace transactions as
cybercrime—and awareness of
it—have proliferated, said How-
ard, who left the U.S. attorney’s
office about a year ago and is
now a partner at law firm
Freshfields Bruckhaus Deringer
advising companies on cyber-
security and white-collar crime
investigations.

After his prison term, Shrem
said, he didn’t expect to be in-
volved in crypto again, but his
time on the inside forced him
to reconsider his role in the
digital-assets industry and to
advocate for guardrails.

Shrem says he is proud of
the work he did to encourage
Byte Federal, a maker and op-
erator of bitcoin ATMs, to get a
money-transmitter license in
Florida to ensure its growth.

Lennart Lopin, co-founder of
Byte Federal, said he doesn’t
remember if Shrem, who is a
minority shareholder in the
startup, gave direct regulatory
advice. Lopin met Shrem at a
crypto meetup in Sarasota, Fla.,
shortly after Shrem moved
there. Lopin did say Shrem’s
personal story and imprison-
ment motivated Byte Federal to
reach out to regulators early
and get the necessary licenses.

“His arrest was one of the
moments where everybody
started to think that we live in
an environment of rules and
laws,” Lopin said.

Binance

Trading
Probed

Continued from page B1
nearly 70% of trading volume
for one token, the SEC alleged.
“We strongly believe that
the SEC’s allegations regard-
ing wash trading are entirely

unfounded, and based on a
fundamental misunderstand-
ing of the facts and a misap-
plication of the relevant law,”
a spokeswoman for Bi-
nance.US said.

A spokeswoman for Bi-
nance, which was founded by
Zhao, said neither the com-
pany nor Zhao has engaged in
or tolerated wash trading.

While crypto trades are
tracked on a public database
called blockchain, centralized
exchanges run their own order
books, matching buyers and

sellers. The exchanges’ orders
aren’t archived on the public
domain and aren’t overseen by
regulators.

Over 70% of trading volume
on crypto exchanges came from
wash trading, according to a
study that will be published in
the journal Management Sci-
ence. The study was based on
analysis of crypto trading vol-
ume in the second half of 2019.

“Wash trading is a ram-
pant, industrywide issue for
the cryptocurrency market,”
said Will Cong, a finance pro-
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fessor at Cornell University,
and one of the study’s au-
thors. “The fact that they’re
faking so much trading is just
appalling.”

The study estimated that
wash trading would have lent
to a fake volume of more than
$6 trillion in the first quarter
of 2020. U.S.-

larger exchange, wash-traded
about 46% of its total volume.
Binance’s  spokeswoman
said the exchange has a dedi-
cated market-surveillance
team that monitors activity to
prevent that type of behavior.
Internal Binance messages
released by the SEC show Bi-
nance.US offi-

listed Coinbase,
one of the few
exchanges the
professors
deemed as reg-
ulated, didn’t
show any signs
of wash trading
during that pe-
riod, according

‘Wash trading’
can be used to
inflate the price
of an asset or
trading volume.

cials were
aware the plat-
form risked al-
lowing  wash
trading  from
the beginning.
A senior em-
ployee told the
then-CEO of Bi-
nance.US, Cath-

to Cong.

Coinbase set-
tled with the Commodity Fu-
tures Trading Commission in
2021 after the regulator said
that an exchange employee en-
gaged in wash trading over six
weeks in 2016.

The professors didn’t look
into Binance’s U.S. arm. But
they did find that Binance, the

erine Coley,
that the engine
that matches trades could al-
low a user to trade with them-
selves.

“If some US compliance or
regulation says we must pre-
vent this, we will. Otherwise
we will not,” the employee
wrote to Coley in August 2019.
A lawyer for Coley didn’t reply

to requests for comment.

More than a year later, an-
other Binance.US executive
told Coley that “[a]pparently
we have nothing in place to
prevent wash trading? Just
tested myself, sold market or-
der into my own bid.”

Another Binance.US em-
ployee responded, “Yikes.”

The SEC said that Bi-
nance.US lacked any trade
surveillance until at least Feb-
ruary 2022, and that wash
trading between  Sigma
Chain’s accounts went on
through at least June of last
year. That includes a period
right before the exchange
tapped outside investors for
fresh funding in 2021.

The Binance.US spokes-
woman denied the allegations.
“Our view is that these trades
were entirely legitimate inter-
actions involving independent
strategies,” she said, adding:
“The relative size of the trading
activity does not support the
suggestion that overall volume
on the platform was affected.”

BENJAMIN GIRETTE/BLOOMBERG NEWS

The crypto exchange’s U.S. arm has been sued by the Securities and Exchange Commission.

* Biggest 1,000 Stocks | wsi.com/stocks ) o Nl o Nt
orlgmal run of 2,872, we Stoc Sym Close Chg| Stoc Sym Close Chg
: Continued From Page B9 Net Net| UnitedMicro UMC 7.25 0.07| Watsco WS0366.99 0.78
only have 389 left for chis Net| Stock  SymClose Chg| Stock  SymClose Chg| UPSB  UPS 18831 104| Wayfar W  69.42 -160
5 . b )

ad! If you're the kind of man Stock SymClose Chg| Syzano  SUZ 947 0.24| Texsnstruments TXN 183.89 -0.43 ﬂ”s'teBdRenta'sgg:; 435352 ggi WellI’Ste'F'” WBS 4637 3-45
. . / SynchronyFinl SYF 35.84 1.17| TexasPacLand TPL 149123 21.97| > Sanco'P 26 084\ WellsFargo WFC 46.42 0.46
who gives everything and I Shell SHEL 6338 041 UnitedTherap UTHR 245.73 -2.51| Welltower WELL 82.67 0.36
) X Yt g SherwinWilliams SHW 268.02 -0.71| Synopsys ~ SNPS450.75 -3.25| TexasRoadhouse TXRH 113.62 -2.26 UnitedHealth UNH 508:68 2:15 Wescolntl  WCC 175-.08 0:39
expects nothmg In return, ShinhanFin SHG 26.25 -0.14| Sysco SYY 75.81 0.61 ﬁxtrvﬂrh m‘ros();lgg ggg UnitySoftware U 43.55 -0.94| WiestFraserTmber WFG 87.54 0.74
Lo ShockwaveMed SWAV 268.45 -7.53 ermorisher 22 9331 iersalbealth UHS 148.32 -0.19 | WestPharmSvcs WST 376,06 -1.26
it’s time to treat yourself. Shopify  SHOP 66.17 0.60 ThomsonReuters TR 13159 -0.05 | 1000 Y OR 000 091 | Weetorabiota WDE 3895 060

SimonProperty SPG 12441 0.76 3M MMM 104.27 -0.06| VFC 1952 013 Wesontiit gty
W h S 'ﬁ . SitiusXM_ SIRI 6.00 -108 TC Energy TRP 38.64 -0.89 Toast TOST 2247 051 .. .. WesternMidstrm WES 28.33 0.70
atch Specifications: ‘ . 08| TD Synnex SNX 98.12 0.98| 1oiBros  ToL 7683 011| VICLProp  VICI 32.88 0.09|iWestlake ~WLK 12859 -1.29
. C i . ] h SiteOnelandscape SITE 163.00 -2.99 | ¢ Connectivity TEL 140.47 -0.53 TopBuild  BLD 267l14 0'26 VailResorts MTN 236.05 -4.76 | WestRock WRK 30.76 0.40
omplications: stopwatch, gticwhgiiLsJSAgvll(l)((s 15132% é;g Telus TU 1871 -005| Toro TTC 10318 0.98 Valle VAIEJE 1124.71 255 Weyerhaeuser WY 34.29 -0.09
alarm, a.m./p.m. settings, and day, mithAO  AOS 7542 -05y| Termium - TX 4422 0.95| qoontonomBkTD 6555 029| VolcroEneray VLO 12571 272 WheatorPrechtet WPM 44.54 035
TFI Intl TFIl 12261 0.85 i VeevaSystems VEEV 196.98 -2.73| Whirlpool ~WHR150.76 1.03

Smith&Nephew SNN- 30.76 -0.36 TotalEnergies TTE 60.57 0.43| /0 VIR 4968 015 wirap

date and month mucker SUM 15313 102| TM TIMB 1500 019| Toyotamotor TM 16453 172| Ventas 68 015\ Willams ~ WMB 33.96 0.11
.. na SNAP 12,63 -0.06| ' X TIX 8659 LOL| TractorSupply TSCO 214.66 -1.03| Verisian =~ VRSN21L88 -2.011  wiliams Sonoma WSM 130.34 157
e Precision movement chronograph SnaE_On SNA 27061 -094| T-MobileUS TMUS14137 0.47| fradeDesk TTD 82.07 -2,09| VeriskAnabtics VRSKZ34.16 0.05) willisTowers WTW 232.25 -1.34
e Stainl 1 back and anowflake  SNow 17430 10| TP6  TPG 3063 -011| Tradeweb TW 7487 00| Verzon ~VZ 3398 0.10) wilscotMobile WSC 47.60 -0.36
tainless steel caseback and crown VertexPharm VRTX 357.05 -5.41| WIT  4.90 -0.05
1 SOQUIMICH Sam 7221 -227| Eewelrnce TR B0 TraneTech  TT 19847 08| v, VRT 2578 0.10| wortepecd WOLF 62.43 079

. —resi i aiwanSemi 25 100| TransDigm TDG 882.04 -5.89| (o adhe olfspee 43 -0.
Water-resistant to 3 ATM JOIN MORE THAN §§§$E§§2Tech§$2n%ﬁg gg% TokeTwoSofuare TTWO 150.28 032] TraneUmon TRU 7597 134 x!atrrlls m‘: igg% g%‘ WoodsideEnergy WDS 25.47 0.74
* 6 07| TakedaPharmTAK 15.48 -0.08| Travelers TRV 174.84 2.02| YIPshop - -/71 Woodward WWD 120.38 -0.09
Men’s Due Volta Watch $399- $59* + S&P Save $320 MILLION SMART Jony SNV 9360 027 papestry  TPR 4205 0.50| Tro TReX deon ooa visa V20074 149 Workday  WOAY223.12 -1.93
“Special price only for customers using the offer code SoCopper  SCCO 79.37 1,00 || Tr0eResouces TRGP 8138 02| Trimple  TRMB 52.95 0.20| v - Vav 28300061 ww Ent  wwE 10642 0.5
pecial p 92 g : PEOPLE WHO OWN SouthwestAr LUV 37.20 -0.05| Target  TGT 13541 133\ Tripcom  Tcom 37.90 19| yonedre m‘l')\’lﬁg-g; ggg WynnResorts WYNN 10751 0.3
k TechnipFMC FTI 17.81 041 TryistFinl  TFC 3350 0.45| C0%oN€ bued [P XP 2698 0.69
STAUER WATCHES 2,2'0“&‘; 5;?6%2;?2 322 TeckResourcesB TECK 42.83 0.80| Twilio TWLO 6135 -0.01| VovaFinancial VOYA 75.56 1.21| ypo XPO 65.27 -0.57
1 _800- 3 3 3 -204 5 StenleyBlackDck SWK 96.43 0.70| TeledyneTech TDY 41381 136| TylerTech TYL 40270 -0.63 | VulcanMatls VMC222.60 0.0 xcelEnergy XEL 6508 -0.13
Stantec STN 67.21 0.10| Teleflex TFX 257.17 -1.60| TysonFoods TSN 53.47 0.81 W XY 2 XPeng XPEV 16.01 1.45
i . - Starbucks ~ SBUX102.78 -0.04| Ericsson  ERIC 5.12 0.08| UBS Group UBS 2142 0.3 Xylem XYL 11396 0.19
Your Insider Offer Code: DVW241-03 StateStreet STT 7124 0.97| TelefonicaBrasVIV 871 0.04| UDR UDR 43.23 -0.04| WEC Energy WEC 92.21 -0.16 | I YPF YPF 15.63 017
SteelDynamics STLD 101.98  1.68 Telefonica TEF 4.13 0.03| U-Haul UHAL 61.93 0.67| WEX WEX 195.42 -0.61| Yum!Brands YUM137.94 0.40
i Stellantis ~ STLA 1851 0.16| Telekmindonesia TLK 25.86 0.21| U-Haul N UHALB 58.50 0.49 W.P.Carey WPC 72.97 0.93| YumChina YUMC 58.17 -0.09
Stauer, 14101 Southcross Drive W,, Ste 155, ISteris  STE 23217 0.08|) TempurSealy TPX 45.95 0.03| US Foods ~USFD 43.75 0.30| WPP WPP 5194 -122| ZTO ExpressZTO 26.63 0.54
- i wWW Stevanato  STVN 32.74 -0.14| | 10xGenomics TXG 59.86 -0.10| UWM UWMC 6.35 0.12[iWabtec ~ WAB113.25 0.36| ZebraTech ZBRA302.59 -3.87
Dept' DVW241 03’ Burnswlle, MN 55337 w.stauer.com STMicroelec STM 50.46 -0.19| Tenaris TS 3329 0.13| Uber UBER 47.32 0.09| WalgreensBoots WBA 30.64 0.18| Zillow C z 53.54 112
Stryker  SYK 290.73 -4.86| TencentMusic TME 6.88 0.14| Ubiquiti Ul 18439 1.02[iWalmart ~WMT159.30 0.93| Zilow A 26 5254 100
SumitomoMits SMFG  8.89 -0.04| TenetHealthcare THC 76.89 0.12| UiPath PATH 17.00 -0.47| WarnerBrosA WBD 12.61 -0.32( ZimmerBiomet ZBH 140.87 -1.36
SunComms SUI 14025 0.51| Teradyne TER 11514 0.09| UltaBeauty ULTA45467 -5.44| WarnerMusic WMG 30.52 -0.51| Zoetis ZTS 18558 2.07
StAuer | AFFORD THE EXTRAORDINARY I SunLifeFinancial SLF - 52.64 0.06| Tesla TSLA269.06 9.04| Unilever UL 5149 -0.89| WasteConnections WCN 145.25 0.61| ZoomVideo ZM 69.51 -1.52
SuncorEnergy SU  30.22 0.74| TetraTech  TTEK168.60 -1.17| UnionPacific UNP 216.94 0.16| WasteMgt WM 171.80 -0.61| ZoominfoTechZl ~ 25.82 -0.86
SuperMicroComp SMCI1309.37 6.22| TevaPharm TEVA 8.64 0.13| UnitedAirlines UAL 56.06 -1.55| Waters WAT 286.97 -1.75| Zscaler ZS 14833 -0.68



THE WALL STREET JOURNAL.

Tuesday, July 25, 2023 | B11

MARKETS

Energy, Entertainment Fuel Market Streak

Box office sends
Mattel and IMAX
higher; Chevron adds
2% after earnings

By MATT GROSSMAN

Stocks climbed to start the
week, extending the Dow’s
winning streak to its longest
in six years, while a blowout
weekend at the box office
lifted cinema stocks and
pointed to strength in the con-

sumer economy.
MONDAY’S Movie mania,
MARKETS led by the “Bar-
bie” and “Oppen-
heimer” releases, drew more
than $300 million in North
American ticket sales Friday
through Sunday, the latest
sign U.S. households are
primed to spend. Surprising
economic strength, despite the
Federal Reserve’s interest-rate
increases, lifted the major in-
dexes this year as more inves-

tors shifted to bet against a
recession.

The broad S&P 500 rose
0.4% Monday, and the Nasdaq
added 0.2%. The Dow Jones
Industrial Average gained
183.55, or 0.5%, its 11th con-
secutive day of gains.

Mattel, the company behind
“Barbie,” rose 1.8%. IMAX
gained 2.9% and AMC Enter-
tainment Holdings rose 33%
after a judge on Friday re-
jected a settlement that would
have let the company issue
substantially more shares.

Most investors are counting
on the Fed to raise rates by a
quarter of a percentage point
Wednesday, pushing the tar-
get rate above a floor of 5.25%,
up from zero at the start of
last year.

Rising rates have been ex-
pected to cool the economy,
but the hot jobs market,
alongside falling inflation, is
helping Wall Street discount
the probability of a serious
downturn.

“We’ve had to recognize
the data have continued to
come in stronger,” said An-
drew Hollenhorst, chief U.S.
economist at Citigroup. Citi
economists entered the year
with relatively optimistic pro-
jections, yet the past seven
months have surpassed their
expectations, he said.

Beyond Hollywood, energy
stocks added to Monday’s
gains, lifted by a better-than-
expected profit Chev-
ron posted on Sunday. Its
stock added 2%, Halliburton’s
rose 3.6% and Occidental Pe-
troleum’s climbed 2.6%. Brent
crude, the global benchmark
for oil prices, advanced 2.1% to
settle at $82.74 a barrel.

Domino’s Pizza beat earn-
ings forecasts but said same-
store sales stagnated as its
customers responded to
higher prices. The stock eked
out a 0.1% gain.

Among S&P 500 companies
that posted results before
Monday, 73% topped Wall

Index performance on Monday
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Street’s profit expectations,
according to an analysis by
Strategas. About a third of
companies in the index will
report earnings this week, in-
cluding tech giants such as
Microsoft, Meta and Alphabet
that have been crucial drivers

of this year’s market strength.

As stocks rallied, the price
of the S&P 500 index relative
to its 12-month expected earn-
ings has risen to well above
long-run averages, said Mi-
chael Sheldon, chief invest-
ment officer at RDM Financial
Group. He sees that as a signal
investors are expecting a siz-
able boost to corporate per-
formance next year.

Equities’ gains have come
despite rising yields on U.S.
Treasury debt, which last year
helped send the stock market
into a tailspin by offering at-
tractive compensation for
holding securities deemed
some of the safest available.

More recently, forecasts
that the Fed is near the end of
its cycle of rate increases have
capped traders’ sense of how
much more Treasury yields
might rise because yields are
closely associated with expec-
tations for Fed rate policy.

Yields, which move con-
trary to bond prices, finished

Monday little changed. The
yield on the 10-year Treasury
note ended at 3.855%, versus
3.837% Friday. The 2-year
yield settled at 4.893%, up
from 4.846% Friday.

AUCTION RESULTS

Here are the results of Monday’s Treasury auctions.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

13-Week 26-Week
Applications $194,958,808,600 $172,327,904,700
Accepted bids $70,005,471,200 $62,466,164,700
“noncomp $2,525,850,100  $2,346,966,200
" foreign noncomp $1,793,000,000  $100,000,000

97.335722
(5.270%)
5.504%

98.667861
(5.270%)
5.430%
88.55% 75.80%
912797FC6 9127962Y8

Bothissues are dated July 27,2023. The 13-week bills
mature on Oct. 26, 2023; the 26-week bills mature on
Jan.25,2024.

Auction price (rate)

Bidsat clearing yield accepted

TWO-YEARNOTES
Applications $116,839,219,600
Accepted bids $42,000,109,600
" noncompetitively $641,999,600
" foreign noncompetitively $105,000,000
Auction price (rate) 99.862395
(4.823%)

Interest rate 4.750%
Bids at clearing yield accepted 54.24%
Cusip number 91282CHN4
The notes, dated July 31,2023, mature on July 31,
2025.

Offshore

By BoB HENDERSON

Offshore oil stocks are
pumping out big gains, lifted
by investors betting the future
of energy production lies in
deep water.

Shares of firms that drill
and service offshore oil and gas
wells have surged about 42% so
far this year, outpacing the S&P
500’s 18% climb. The gains
————————— come even as
COMMODITIES sagging fossil-
— fuel prices
have dented the shares of pro-
ducers such as Exxon Mobil
and Chevron and dragged the
S&P 500 energy sector down
2.5% for the year, among the
worst-performing groups in the
index.

The offshore club includes
contractors such as Noble and
Transocean that lease drill-
ships and other rigs to produc-

Oil Stocks Surge

ers, and whose stocks have
climbed by 38% and 89%, re-
spectively, since December. It
also includes TechnipFMC,
which fashions plumbing for
underwater wells, and Ocean-
eering International, which
rents robotic vehicles to service
such wells, which have notched
gains of 46% and 35% respec-
tively.

The companies are profiting
from a boom that has been
building steam since 2021 and
which has recently spawned a
series of eye-popping contracts
with producers. Rising global
demand for petroleum and a
growing recognition that an in-
creasing fraction of the world’s
fossil fuels will come from un-
dersea are keeping contractors
busier than they have been
since 2014, when an oil crash
sparked a seven-year downturn
that drove many drillers into

bankruptcy.

Ocean rigs are scarce, and
rates are rising sharply. Trans-
ocean’s stock jumped nearly 7%
last Tuesday after the company
reported a three-year, $518 mil-
lion contract to deploy one of
its drillships in the Gulf of
Mexico. The deal was the latest
in a series of large transactions
announced over the past two
months that will pay drillers
$480,000 a day or more for
their rigs, roughly 50% higher
than a year ago and about tri-
ple the downturn’s lows.

Oil-and-gas producers are
scrambling for rigs and book-
ing them increasingly far in ad-
vance, said Dave Smith, an eq-
uity analyst at Pickering
Energy Partners. Some recent
deals don’t start until 2026 and
some producers are looking to
lock in rigs as far as 10 years
into the future. “It’s not just

Index performance
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one place. It’s West Africa, Bra-
zil, Southeast Asia,” said Smith.
“They don’t know what oil
prices will be in 2026, 27, ’28.
But they’re still willing to com-
mit to the rig right now to en-
sure they have it.”

Noble recently announced
that it was initiating the first
quarterly dividend of any off-

shore driller in years. Trans-
ocean—a rare driller to have
avoided bankruptcy during the
crisis—has been paying down
debt and has said it is aiming
to reduce its remaining debt of
about $7.6 billion by as much
as $3 billion.

The U.S. shale boom has
driven global oil supply growth

for much of the past decade,
but appears to have passed its
prime, said Rebecca Babin, se-
nior energy trader at CIBC Pri-
vate Wealth. The need to com-
pensate for a recent lack of
investment could also power
the current upturn for at least
another five to seven years, she
said.

F

THE RISE OF

SUPERHERO CINEMA

Ina new four-part podcast series from The Journal, WSJ’s

Ben Fritz goes behind the scenes and reports on how Marvel,
aonce-troubled comics publisher, soared to the top of the movie
business. It’s a tale of rivalries, little-known deals and incredible luck.
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Benefit From Al Won’t Be Spread Evenly

Economists point to 1990s as evidence that users of technology reap its benefits, not the makers, but other data suggests otherwise

Who benefits the most from a
new invention: Those producing it
or those using it? The answer mat-
ters for investors and governments
pouring money into artificial intel-
ligence, green technology and chip
production.

Economists who warn against a
fixation on “making stuff” point
out that decades-old digital tools
had scant effect on U.S. productiv-
ity until companies adopted them
in the 1990s. Yet technology pro-
duction, broadly defined, is also
the backbone of many of the
world’s most successful companies
and economies.

Since startup OpenAl last year
unveiled its ChatGPT bot, enthusi-
asm about generative Al has pow-
ered the stocks of software giants
and chip maker Nvidia, and un-
locked funds for Al-focused start-
ups. More recently, stock investors
have also started betting that the
technology will reward nontech
firms that have a first-mover ad-
vantage in implementing it.

In a May report, UBS analysts
identified potential winners, such
as plane maker Airbus, which is
using Al to predict maintenance
needs, and card networks Visa and
Mastercard, which deploy it to de-
tect fraud. Their stocks have out-
performed the potential losers.

A related debate underlies
Western governments’ recent turn

toward industrial policy. The $700
billion in subsidies and investment
that the Biden administration has
mobilized through the Inflation
Reduction Act and the Chips Act
has unleashed a string of plant
projects related to semiconductors,
electric vehicles and renewable en-
ergy. Spending on manufacturing
construction was up a whopping
77% in May from a year earlier.

Critics say the focus should be
on adopting the new tech, while
letting trade dictate who makes it.
The Washington, D.C.-based Peter-
son Institute for International Eco-
nomics, for example, highlights
that onshoring production is often
inefficient and has already created
diplomatic spats. They aren’t all
with China: The European Union
raised concerns about the “Buy
American” incentives of the IRA,
despite itself warming to indus-
trial policy.

Ultimately, the think tank ar-
gues, the place of production mat-
tered little when it came to per-
sonal computers, fiber optic and
web services.

“You can see the computer age
everywhere but in the productivity
statistics,” Nobel Prize-winning
economist Robert Solow famously
quipped in 1987. At that point, the
semiconductor industry had bene-
fited from a lot of government
support. Public procurement first
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got it off the ground in the U.S. in
the 1950s, and a wave of subsidies
allowed Japan, South Korea and
Taiwan to corner the market from
the 1980s onward.

It wasn’t until the 1990s that a
surge in private investment in
hardware and software by nontech
firms coincided with an almost
doubling of productivity growth in
the U.S., cementing American eco-
nomic dominance.

Yet a 2020 paper co-written by
economist Robert J. Gordon finds
that the post-1995 revival of U.S.
productivity growth was almost

entirely driven by makers of elec-
tronics and users of digital tech-
nology in the services sector.

While that does suggest some
widespread gains as offices ad-
opted computers, these were one-
time effects. They stopped after
2005, even as smartphones and
the online economy mushroomed.
Also, the benefits of technology
adoption didn’t spread to nontech
manufacturing sectors, where pro-
ductivity is typically much higher
than in services.

Tellingly, no gains for tech us-
ers materialized in Europe, despite
workplaces there incorporating the
same digital tools. This suggests
other factors were at play in the
U.S. at the time, such as a boom in
consumer demand relative to
hours worked, and revisions to of-
ficial statistics, which introduced
“hedonic adjustments” to correct
for improvements in the quality of
tech.

The bottom line isn’t that the
digital revolution has had no im-
pact on productivity, but that the
gains from offices and factories in-
troducing enterprise software and
smartphones have mostly accrued
to the makers of enterprise soft-
ware and smartphones. U.S. corpo-
rations rule the world because
they make tech, not because they
use it better.

Economic growth is a “scaling

up” process: Producing complex
products makes it easier to pro-
duce even more complex products.
Despite losing ground in chips, Sil-
icon Valley remained the hub
where today’s tech giants devel-
oped, starting with “heavy tech”
makers like Apple and following
with “soft tech” players like Al-
phabet. They are now set to be
the main suppliers of Al products.

Indeed, the stories of breakneck
development of the past half-cen-
tury are all set in countries where
governments actively focused the
economy on making technology—
Japan, China, Taiwan and South
Korea.

Of course, there are big risks
associated with piling into over-
supplied markets, especially when
backed by governments that can
give priority to metrics like fac-
tory jobs over innovation. Techno-
logical revolutions also have a re-
cord of burning investors,
including the British “Railway Ma-
nia” of the 1840s and the dot-com
bubble of the 1990s. Sometimes it
pays to wait for a new generation
of innovative firms to appear.

But betting on big gains from
the use of new technology doesn’t
look smart either. There are no
shortcuts for investors in AI and
green tech. To really benefit from
innovation, you need to produce it.

—Jon Sindreu

‘Barbenheimer’ Blowup
Is a Flash in the Pan

For Hollywood

Two movies did excellent busi-
ness at the box office this week-
end. But even that isn’t the most
repeatable formula these days.

The U.S. box office rung up a
little over $302 million in ticket
sales over the past weekend. That
made it the highest weekend
gross since the opening in April
2019 of “Avengers: Endgame,”
which went on to become the sec-
ond-highest-grossing film of all
time globally. And the most recent
score was driven by the most un-
likely pair of heroes ever—a 64-
year-old girls’ toy, and the father
of the atomic bomb.

That pairing alone should say a
lot—both about the sheer unpre-

Domestic box-office sales for in-year
releases, year to date

$7billion

2018 19 20 21 22 23

Note: Data as of July 24 for each year
Source: Box Office Mojo

dictability of today’s theatrical
business and the unique predica-
ment Hollywood now finds itself in.
“Barbie” by Warner Bros. Discov-
ery and “Oppenheimer” by Com-
cast’s Universal Pictures turned out
to be two of the best reviewed
films of a summer slate that has so
far been mostly underwhelming.

Their reception got a strong as-
sist from the “Barbenheimer”
meme that went viral on social
media and sparked the idea of
moviegoers making the two films
into a double feature. The National
Association of Theatre Owners es-
timates more than 200,000 movie-
goers bought tickets for same-day
screenings of the pair, while AMC
Entertainment said Monday that
more than 87,000 members of its
loyalty program booked tickets for
same-day screenings.

Not all took up that challenge;
according to data from Box Office
Mojo, the per-screen average of
“Barbie” over the weekend was
64% higher than that of “Oppen-
heimer,” which sported a three-
hour running time.

Still, the viral nature of the
“Barbenheimer” idea created a
cultural moment even for those
who opted for just one show. “Bar-
bie” was the top-trending term on
X, the new name for Twitter, in
the U.S. on Monday morning, with
“Oppenheimer” ranking third.

Cinemark shares rose 3% on
Monday morning before ending
the day slightly down, while IMAX

-11‘

~
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Matt Damon as Gen. Leslie Groves and Cillian Murphy as J. Robert Oppenheimer in ‘Oppenheimer’

shares closed up nearly 3%—the
latter benefiting from “Oppen-
heimer” director Christopher No-
lan having shot the movie to favor
that format.

But that is still a fleeting vic-
tory for a movie industry that has
had a relatively disappointing
summer. Domestic box office for
movies released this year is running
about $4.6 billion—slightly less
than at the same point last year
and 29% below the same point in
2019, according to Box Office Mojo.

And for studios and exhibitors
seeking dependable business mod-
els, social-media virality is an im-
possible force to predict—and
even harder to replicate. It proba-
bly didn’t hurt that the two mov-
ies were released during an un-
precedented global heat wave,
making the prospect of five hours

in an air-conditioned movie the-
ater more appealing than it might
have been otherwise.

“Barbie” and “Oppenheimer”
also happen to be the last major
releases of the summer that will
benefit from some key promotional
activities. The two films opened
less than a week after the Screen
Actors Guild began the second ma-
jor strike that has afflicted Holly-
wood this year, and strict union
rules don’t allow striking actors to
promote their movies. The two
lead actors of “Oppenheimer” ac-
tually had to leave that film’s Lon-
don premiere after talks between
the union and studios broke down
and the strike was called.

Hence, mounting a follow-up
act to the “Barbenheimer” week-
end will be an especially tough
challenge for the industry this

year. In a note Friday, analysts for
SVB MoffettNathanson highlighted
11 major movies in the year’s re-
maining pipeline—including next
month’s releases of Sony’s “Gran
Turismo” and “Blue Beetle” from
Warner Bros.—as “titles that jump
out to us as more at risk given the
importance of the actors to the
story or promotion of the movie.”
Studios may even start postponing
certain releases if the strikes carry
on. The movie industry’s summer
may be over in July.

—Dan Gallagher

Watch a Video

Ei = Scan this code for a
Tt video on moviegoers
turning out for the
release of ‘Barbie’ and
‘Oppenheimer’

Regional banks are trying to
slim down. Their customers might
have to tighten their own belts as
a result.

One way for banks to relieve the
many pressures on them right now
has been to shrink. Doing less lend-
ing or selling investments can mean
less need to gather deposits at a
time when it is increasingly expen-
sive to do so. Banks that unload
low-yielding bonds or loans, or let
them mature and not replace them,
can raise the average interest rates
they earn on their assets, and im-
prove the margins they earn on
lending and investments. It can help
preserve a bank’s capital, which is
especially useful when government
capital requirements are set to rise
significantly.

This can stabilize a bank’s earn-
ings performance in the near term.
And investors responded in a big
way last week, as results weren’t
as bad as feared, and many banks

Regional Banks Are Going on a Diet

signaled that their earnings power
may start to improve next year.
The KBW Nasdaq Bank index of
larger banks jumped more than
6.6% last week, and the regional
bank index added 7.3%.

But this has consequences down
the road. For one, loans are partic-
ularly attractive to cut back on,
since under government rules they
are often weighted much more
heavily than bonds in calculating
how much capital a bank must
hold. This puts things like auto
loans, home mortgages or commer-
cial real-estate financing in banks’
crosshairs for cutting back. That
could be felt by banks’ customers
and ripple through the economy,
affecting car dealers, home buyers
or big-city office districts. It also
means banks may grow their net
income more slowly over the next
few years if those loans aren’t soon
replaced with higher-yielding ones.

Executives at Cincinnati-based

Fifth Third Bancorp, speaking to
analysts last week, referred to the
trend of cutting back on risk-
weighted assets as a “diet.” Chief
Executive Tim Spence said, “When
we talk about an RWA diet, where
other people talk

quarterly loan balances to be down
1% to 3% in the third and fourth
quarter. “Right now, what we’re
doing is we’re scrutinizing every
portfolio we have in the bank,” he
said.

U.S. Bancorp,

about balance sheet

based in Minneapolis,

optimization, what said it had sold some
we're really saying is One way for mortgage loans and
tilghteréir}llg %redit' skup- banks to relieve S(;curtitiTed a pCO}I;tion
ply and higher ris of auto loans. Char-
spreads, right?” pressures on lotte, N.C.-based Tru-
Acrpss a number them h as been !st Financial said t.hat
of regional banks re- - it reduced production
porting earnings last to shrink. in certain auto loans

week, they were low-
ering forecasts for

and sold off some stu-
dent loans.

loan growth, or talk-
ing about building up capital levels
by restricting share buybacks.
Cleveland-based KeyCorp CEO
Christopher Gorman told analysts
last week that the lender will be
“continuing to push down our as-
sets.” The bank forecasts average

Earning more is
also a way to build capital, by re-
taining earnings. Banks are trying
to thread the needle between shed-
ding assets that are expensive to
hold but don’t contribute much to
quarterly lending earnings. Ironi-
cally, this means that some of the

highest-quality, but lowest-rate,
loans could be on the chopping
block. Auto lenders have already
noted tight supply for “super-
prime” borrowers.

Washington will play a big role
here. The Federal Reserve is soon
expected to propose a swath of
tougher new capital rules that
could require many banks to either
add more capital or shrink to im-
prove their ratios.

Daryl Bible, chief financial offi-
cer of Buffalo, N.Y.-based M&T
Bank, told analysts it was prudent
to keep extra capital for now “as
we get more information from the
rules that come out from the regu-
lators.”

Investors may not be as worried
about banks’ health as they were a
few months ago. While being on a
strict diet isn’t particularly pleas-
ant, it is better than the possibility
of needing intensive care.

—Telis Demos



