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DJIA 34951.93 A 366.58 1.06%

NASDAQ 14353.64 A 0.8%

STOXX 600 460.76 A 0.6%

10-YR.TREAS. A 2/32, yield 3.788%

OIL $75.75 A $1.60

GOLD $1,977.20 A $24.80

EURO $1.1230 YEN 138.83

What’s

News

Business &5 Finance

# Morgan Stanley said sec-
ond-quarter profit fell 13%
from a year earlier, driven by
a 22% decline in trading rev-
enue, while investment-
banking fees were about flat
after falling sharply in recent
quarters. BofA, meanwhile,
reported higher earnings. Al

4 Americans boosted their
retail spending in June for the
third straight month, a sign of
consumers’ continued resil-
ience amid easing inflation
and a strong labor market. A2

@ Microsoft will release a new
version of Meta’s Al language
model in a partnership be-

tween the tech giants that will
make the software available to
companies for the first time. B1

@ Microsoft and Activision
planned to continue to work to-
ward completing their deal by
sorting out lingering regulatory
issues, people familiar with the
companies said, as the merger’s
closing deadline approached. B4

@ Major U.S. stock indexes
extended recent gains, with
the S&P 500, Dow and Nas-
daq advancing 0.7%, 1.1%
and 0.8%, respectively. B11

@ The Big Four accounting
firms are trimming their con-
sulting ranks after forecasting
slower growth as more busi-
nesses scale back on third-
party help in certain areas. B1

@ The SEC is investigating
whether private-equity firm
One Equity Partners’ com-
munications with investors
about its past and future per-
formance violated rules. B1

@ Gucci CEO Bizzarri is leav-
ing as part of a management
shuffle that will elevate two
other executives at Kering,
the owner of the fashion
house and other brands. B3
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@ Federal prosecutors told
Trump’s legal team that the
former president is a target
of their probe into efforts to
undo his loss in the 2020
election, a sign he is likely to
be indicted in the case. The
notification deepens Trump’s
legal peril as the 2024 presi-
dential race heats up. Al

4 Michigan’s attorney general
brought conspiracy and
forgery charges against 16
people she said were part of
a multistate effort to cast
doubt on the outcome of the
2020 presidential election
and keep Trump in power. A4

@ North Korean authorities
took a U.S. soldier into custody
after he crossed the border
during a tour on the South Ko-
rean side, U.S. officials said. A7
4 A U.S. nuclear-capable
submarine made its first
port visit to South Korea in
more than four decades, a
boost to deterrence as North
Korea steps up its threats. A7

@ Russia launched one of
its largest missile attacks on
Ukraine’s grain-exporting port
of Odesa just hours after
pulling out of an international
agreement ensuring safe
passage for Ukraine’s exports
through the Black Sea. A8, A9

@ The UK. will slim down its

army and seek to create a bet-
ter-equipped force that it says
can be more quickly mobilized,
as Russian aggression drives a
review of strategy by Europe’s
biggest military spender. A8

@ AT&T said it will halt plans

to remove two lead-clad cables
in Lake Tahoe that it had previ-
ously agreed to remove as part
of a 2021 settlement and that
it will test lead levels at other
locations where it has lead-clad
cables around the country. A4
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Trump Is Target of Jan. 6 Probe

Prosecutors warn
former president of
possible charges over
bid to undo 2020 loss

By SADIE GURMAN
AND ALEX LEARY

WASHINGTON—Federal
prosecutors told former Presi-
dent Donald Trump’s legal
team that he is a target of their
investigation into efforts to
undo his loss in the 2020 elec-

tion, a sign that he is likely to
be indicted in the case.

The notification deepens
Trump’s legal peril as the 2024
presidential race heats up, with
Trump as the front-runner for
the Republican nomination.
The former president already
faces a separate federal prose-
cution on charges that he mis-
handled classified documents
after leaving the White House,
criminal charges in New York
and the prospect of an addi-
tional indictment by a local
prosecutor in Georgia.

In a social-media post Tues-
day morning, Trump said spe-
cial counsel Jack Smith sent his
legal team a letter Sunday indi-
cating he could face charges in
the probe examining Trump’s
actions leading up to the Jan. 6,
2021, attack by his supporters
on the U.S. Capitol. People fa-
miliar with the matter con-
firmed that the Justice Depart-
ment had sent the letter.

Trump said he had been
given four days to report to a
grand jury, which he said “al-
most always means an Arrest

and Indictment.” He attacked
Smith as “deranged” and ac-
cused the Biden administration
of trying to undermine him as
he makes another bid for the
White House.

A spokesman for Smith de-
clined to comment. Trump and
his lawyers hadn’t yet decided
Tuesday how to respond to the
letter, an aide said.

Attorney General Merrick
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@ Michigan charges 16 in
false-elector case.............. A4

Why Summer Swelters Around the World

A displaced jet stream, enormous heat domes and
warm oceans have led to record-breaking
temperatures across the Northern Hemisphere.

A typical jet stream—or narrow

Average temperature departure from
historic norms for previous 30 days*

band of strong, high-altitude
winds separating warm and
cold air—this time of year is
further south.

Areas of high 150°F

pressure trap
hot, humid air
underneath,
forming a
stagnant heat
dome and push
into the jet
stream’s path.

Pacific Ocean
180°F

Global ocean
temperatures
have hit
record highs
for three
months.

150°W

With the jet stream
further north this
summer, hot air has
persisted across the
hemisphere.
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Sibling
Discounts
End for
College Aid

By OYIN ADEDOYIN

Parents paying tuition for
two or more children in col-
lege stand to lose some finan-
cial aid under new govern-
ment rules.

For years, the calculation
for federal financial aid took
into account a family’s income
and assets, as well as the
number of children attending
school. The information,
which parents plugged into
the Free Application for Fed-
eral Student Aid form, or
Fafsa, was used to determine
how much a family could af-
ford to pay annually, a num-
ber called the expected family
contribution.

The Education Department
divided that number by the
number of college students in
the family to estimate how
much parents could contribute
for each child. That per-child
number determines each
child’s eligibility for need-
based federal financial aid.

Changes to the formula for
the 2024-25 academic year
intend to make more students
eligible for federal aid like
Pell grants. But that means
parents won’t get a break for
having multiple children in
college since the new formula
looks at family members indi-
vidually instead of as a family
unit, said Dana Kelly, vice
president of professional de-
velopment and institutional
compliance at the National
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Bankers
Pressured
By Slump
In Deals,
Trading

Morgan Stanley’s
profit dropped 13%;
Bank of America
notched a 19% gain

By BEN EISEN
AND ANNAMARIA ANDRIOTIS

Wall Street’s traders and
deal makers are struggling to
shake the doldrums.

Morgan Stanley said Tues-
day that second-quarter profit
fell 13% from a year ago, driven
by a 22% decline in trading
revenue. Investment-banking
fees were about flat after fall-
ing sharply in recent quarters.

JPMorgan Chase and Citi-
group last week both reported
drop-offs in trading and in-
vestment banking. At Gold-
man Sachs, a Wall Street
standard-bearer, analysts ex-
pect profits to drop by more
than half when the bank re-
ports on Wednesday, accord-
ing to FactSet.

Still, the results so far
have topped analyst expecta-
tions, and Morgan Stanley re-
ported strong gains in its
wealth-management division.
Its equity underwriting and
debt underwriting were also
up sharply.

Investors sent shares of
Morgan Stanley up 6.4%, with
smaller gains for Citigroup and
JPMorgan. Bank of America,
which reported higher earn-
ings Tuesday, rose 4.4%.

Shares of Charles Schwab
shot up 13%, even after it re-
ported a big profit decline and
continued deposit outflow.

JPMorgan and Wells Fargo
both turned in blockbuster
profit gains last week, helped
by big consumer businesses
that have been able to charge
more on loans. JPMorgan’s
purchase of the failed First Re-
public, with government help,
also boosted its consumer and
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@ Heard on the Street: Bonds
are mixed bag for BofA.. B12

The Saudi-U.A.E. Clash

Crown prince pulls away from former mentor in Gulf power contest as U.S. role wanes

Saudi Crown Prince Mohammed bin
Salman gathered local journalists in Ri-
yadh for a rare off-the-record briefing in
December and delivered a stunning mes-

meeting.

By Summer Said,

Dion Nissenbaum, Stephen Kalin

and Saleh al-Batati

sage. The country’s ally of decades, the
United Arab Emirates, had “stabbed us in

the back,” he said.

“They will see what I can do,” he told
the group, according to people at the

A rift has opened up between the 37-
year-old Mohammed and his onetime
mentor, U.A.E. President Sheikh Mo-
hamed bin Zayed Al Nahyan, that reflects
a competition for geopolitical and eco-
nomic power in the Middle East and
global oil markets. The two royals, who
spent almost a decade climbing to the

over who calls the shots in a Middle East
where the U.S. plays a diminished role.

U.S. officials said they worry that the

top of the Arab world, are now feuding

Gulf rivalry could make it harder to cre-
ate a unified security alliance to counter
Iran, end the eight-year-old war in Ye-
men and expand Israel’s diplomatic ties
with Muslim nations.

“These are two highly ambitious peo-
ple who want to be key players in the re-
gion and the go-to players,” a senior Bi-
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By JosH MITCHELL
AND YUusur KHAN

LONDON—Lola Agabalogun
recently responded to an ad for
an apartment only to find 100
other renters had called about
the same flat in Hackney, one of
the city’s trendiest neighbor-
hoods.

So the 27-year-old ex-
New Yorker did what a
growing number of
other desperate tenants
are doing in London
these days, and what
some landlords are even
requiring. She pulled @
out her laptop and
wrote what she described as a
love letter to the anonymous
landlord, describing how won-
derful the flat and neighbor-
hood were. She even mentioned
personal details like her love for
tennis.

Bidding Wars Get Weird
In a Tight Rental Market

London applicants try flirting, flowers and
boasts about 5K-race times—it’s ‘a dance’

" prize

*

No matter. She was outbid to
the tune of £400, or about $520,
a month.

In New York, “You show up
and if you have the right docu-
mentation you get the place,”
she said. “Here, there is more of
a dance.”

London rentals have been
tight since a pandemic surge in
home sales took thousands of
, rental flats out of the city’s
already tight supply. Then,
hordes of workers and stu-
dents returned to the
city. Average rent has

soared 49% from the

April 2021 pandemic

low, according to real

estate agency Knight
Frank, the second-sharpest
growth of any major global city
after New York.

“When the phone started
blowing up I actually considered
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Retail Sales Ri

ise Amid Cooling Inflation
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Shoppers helped by a strong labor market have continued to spend at a steady pace this year.

Retail sales, change from
February 2020

30% Nominal dollars

RECESSION

Inflation-
adjusted”

June retail sales for select categories,

change from May

Online retailers
Furniture stores
Electronics, appliance stores
Clothing stores
Motor-vehicle dealers®
Restaurants and bars
Grocery stores
Home-improvement stores
Gas stations

Department stores

-2%

“Seasonally adjusted values deflated using the consumer-price index. TIncludes parts dealers.

Note: Seasonally adjusted

2%

Overall retail
salesinJune

+0.2%

Sources: WSJ analysis of Labor Department (CPI) and Commerce Department via St. Louis Fed (change in sales since February 2020);

Commerce Department (sales for select categories)

June increase of 0.2%
is slower than the
previous two months,
matches gain in CPI

By HARRIET TORRY

Americans boosted their re-
tail spending in June for the
third straight month, a sign of
consumers’ continued resil-
ience amid easing inflation and
a strong labor market.

Retail sales—a measure of
spending at stores, online and
in restaurants—rose a season-
ally adjusted 0.2% last month
from the month before, the
Commerce Department said
Tuesday. That was a slower
pace than in May and April and
matched the 0.2% increase in
consumer prices last month, a
sign that Americans’ spending
is keeping up with, but not out-
pacing, inflation.

The U.S. economy remains
resilient this year, with con-
sumer spending driving eco-
nomic growth. Wage growth
recently surpassed cooling in-
flation. American shoppers,
boosted by a strong labor mar-
ket, have continued to spend at
a steady pace this year, despite
rising interest rates by the Fed-
eral Reserve.

Fed officials are on track to
raise rates to a 22-year high at
their July 25-26 meeting be-
cause economic activity hasn’t
slowed down as much as antic-
ipated.

In June, shoppers picked up
their spending on furniture,
electronics and online shop-
ping. Sales at grocery stores,
gasoline stations, hardware and
sporting goods stores dropped.
Dining out at bars and restau-
rants was broadly flat.

The report “suggests a very
mixed picture for spending

right now,” said ING economist
James Knightley. Retail sales
were up 1.5% in June from a
year earlier, a slowdown from a
2% rise in May. “There’s mo-
mentum being lost in retail,” he
said.

Retail sales aren’t adjusted
for inflation and reflect price
differences as well as purchase
amounts.

Gregg Gannon, a 54-year-old
from Huntsville, Ala., says ris-
ing costs haven’t stopped him
from enjoying wine and cheese,
as well as other interests such
as fly fishing, race bikes and
books.

“I don’t see myself spending
any less money on any of those
things,” he said. Gannon, a
broadcast advertising sales ex-
ecutive, said he feels “guard-
edly optimistic” about the
economy, though he recently
downsized his truck for a more
fuel-efficient car as a cost-sav-
ing measure.

Consumers have seen some
reprieve on inflation after a re-
cent peak last summer. The
consumer-price index climbed
3% in June from a year earlier,
the Labor Department said last
week, down from a 4% advance
in May.

Shoppers report feeling bet-
ter about the economy as price
pressures have abated. Con-
sumer sentiment jumped to a
near two-year high in July, ac-
cording to preliminary results
from the University of Michi-
gan’s survey. The survey attri-
buted the gain to easing infla-
tion and a strong job market.

The retail-sales report
mainly captures spending on
goods rather than most ser-
vices such as travel, housing
and utilities, offering only a
partial picture of spending. The
Commerce Department will re-
lease its monthly report that
includes more complete spend-

ing figures later this month.

The Fed said Tuesday that
U.S. industrial production de-
clined for the second straight
month in June as manufactur-
ing of autos and energy prod-
ucts fell. Industrial production,
which comprises manufactur-
ing, mining and utility output,
dropped by 0.5% in June from
the prior month.

Some economists expect
spending will eventually slow if
high interest rates persist. High
interest rates can make vehi-
cles, appliances and other big-
ticket items less affordable for
consumers who finance those
purchases. They can also push
up credit-card balances, which
could constrain spending.

“The bottom line is the con-
tours of weaker consumer
spending are still in place,”
said Joseph LaVorgna, chief
economist at SMBC Nikko Se-
curities America, pointing to
still-high borrowing costs.

Hank Coates, a 38-year-old
in Evanston, Ill., said he is go-
ing to be “walloped” by student
loan payments when they re-
sume. The pandemic-era pause
on federal student-debt pay-
ments and interest accrual is
due to end Aug. 30.

Coates and his spouse face
an extra $400 a month each in
debt payments, he said. Coates,
the father of two young chil-
dren, also has a daycare bill of
nearly $4,000 a month and
high costs for other expenses
such as groceries.

“It feels just so dang tight,
and now my student loans are
going to kick back in,” said
Coates, who works in fundrais-
ing development.

—Inti Pacheco
and Christian Robles
contributed to this article.

@ Heard on the Street: U.S.
shoppers keep going.... B12

Trading,
Deal Slump
Press Banks

Continued from Page One
commercial businesses.

The picture for Wall Street
businesses is more compli-
cated. A resilient U.S. econ-
omy hasn’t done much to
shake the uncertainty that has
kept corporate executives
from taking their companies
public and pursuing deals.
And calmer financial markets
have reined in the trading
boom that had been a bright
spot for the industry.

Trading revenue posted big
gains during the pandemic,
when markets took a nosedive,
and in its aftermath, when
stocks came roaring back.
Market volatility induced by

sky-high inflation was also
good for trading desks. Now,
the banks are still making
more in trading revenue than
they did before the pandemic,
but the gains look to be sub-
siding. Trading revenue was
down 10% at JPMorgan and
13% at Citigroup.

“Everybody is on pause be-
cause they want to see where
the Fed will peak out at rates,”
said Sandy Pomeroy, senior
portfolio manager of the Neu-
berger Berman equity income
fund, which includes Morgan
Stanley stock. “If the Fed were
to really pause and not just
lower rates but where people
get comfortable about what
the new discount rate is, there
will be more trading activity.”

One notable outlier was
Bank of America, which has
been building out its trading
division over the past few
years. Its adjusted trading
revenue rose 10%, for one of
the best second quarters ever.
Investment-banking fees rose

6%, partly because the bank
worked on more middle-mar-
ket deals.

The regional banking crisis
and uncertainty about the debt
ceiling contributed to a slow-
down in Wall Street businesses
at the beginning of the second
quarter, Morgan Stanley CEO
James Gorman said on a call
with analysts. The outlook im-
proved toward the end of the
quarter, Gorman said.

Globally, the total deal
value of mergers and acquisi-
tions fell about 39% during the
first half of this year com-
pared with the same period
last year, according to Dea-
logic. Total deal value for ini-
tial public offerings was down
32%. And while M&A an-
nouncements have picked up
recently, banks typically don’t
get paid until the deals close.

Morgan Stanley finance
chief Sharon Yeshaya said that
the bank is focused on a back-
log of deals including in finan-
cials and energy. “There are

Trading revenue at select U.S. banks, quarterly

M JPMorgan
$25billion

Citigroup

0
2018
“Adjusted

19

positive green shoots as you
look into 2024,” she said.

Big banks have otherwise
fared well in the era of higher
interest rates, since it has al-
lowed them to earn more on
the loans they make. Bank of
America said its net interest
income rose 14% from a year

Bank of America® B Morgan Stanley

21 ‘22 ‘23

Source: the companies

earlier. JPMorgan, Wells Fargo
and Citigroup also reported
jumps in net interest income.

The high rates have also
brought a challenge for Bank
of America: It has an espe-
cially large portfolio of securi-
ties that it bought when rates
were superlow. As rates rise,

those bonds lose paper value.
On Tuesday, it said it was sit-
ting on unrealized losses of
$106 billion on the bonds it
plans to hold to maturity, up
from $99 billion at the end of
March. It doesn’t have to rec-
ognize the losses if it never
sells the bonds, but holding on
to them means that it can’t in-
vest or lend out that money at
higher rates.

Earnings season is expected
to be harder on regional banks,
which face a particularly tough
fight for deposits. Some are
more exposed to commercial
real-estate loans, which have
come under pressure since of-
fice buildings have been slow
to fill back up.

PNC Financial, the first big
regional lender to report re-
sults, lowered its earnings
forecast for the year, pointing
to an uptick in deposit costs
and softer loan growth. Still,
the stock rose 2.5%.

—Gina Heeb
contributed to this article.
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ILLINOIS

End of Cash
Bail Is Upheld

The lllinois Supreme Court
upheld the broadest law in
the nation eliminating cash
bail for criminal defendants,
paving the way for the state
to overhaul its criminal-jus-
tice system.

The bail changes were en-
acted in 2021 as part of a law
known as the Safe-T Act. The
new rules, which had been set
to go into effect at the start
of 2023, make all defendants
eligible for pretrial release
without monetary bail unless
a court finds detention is nec-
essary for public safety. The
law also allows judges to set
additional release conditions,
such as electronic monitoring.

The state high court,
which previously postponed
the rules on the eve of their
implementation, on Tuesday
ruled the lllinois Constitution
doesn’t mandate that cash
bail is the only means to pro-
tect the public and ensure
defendants show up for trial.

“Our constitution creates a
balance between the individual
rights of defendants and the
individual rights of crime vic-
tims. The act’s pretrial release
provisions set forth proce-

balance,” Chief Justice Mary

The court said the rules would
take effect in September.

—Mariah Timms :

U.S.WATCH

: NEVADA
: Warrant Served
. In Shakur Case

Authorities served a

: search warrant this week in
connection with the long-un-
: solved killing of rapper Tupac
: Shakur nearly 30 years ago,

: they confirmed Tuesday.

Shakur, one of the most

: prolific figures in hip-hop,
: was shot on the night of
: Sept. 7, 1996, in a drive-by
: shooting in Las Vegas and
: died days later. He was 25.

The Las Vegas Metropoli-

tan Police Department said

: the search warrant was exe-
: cuted Monday in the nearby
: city of Henderson. It is un-

: clear what they were looking
: for and where they were

: looking.

Department spokesperson

- Aden OcampoGomez said in
. a brief phone call that he

: couldn’t provide further de-
: tails on the latest develop-

: ment in the case, citing the
. open investigation.

Shakur was gunned down

: while sitting inside a black

: car with Marion “Suge”

: Knight, head of Death Row

: Records. Police have said the
. two were stopped at a red

¢ light near the Las Vegas

: Strip when a white Cadillac
dures commensurate with that :

pulled up next to them and

: gunfire erupted.
Jane Theis wrote for the court. :

Shot multiple times,

* Shakur was rushed to a hos-
: pital, where he died days
—Associated Press :

later.

: WASHINGTON
. Spyware Firms
. Are Blacklisted

The Biden administration

: added two new foreign tech-
nology companies to its ex-

: port prohibition list, accusing
. the firms of selling cyber in-
* trusion tools that pose a

. global threat to digital pri-

: vacy and security.

The Commerce Depart-

. ment said it was adding In-

. tellexa, with corporate hold-

: ings in Greece and Ireland,

: and Cytrox, with holdings in

: Hungary and North Macedo-
! nia, to its entity list that gen-
. erally bars U.S. firms from

‘ engaging in trade activity

¢ with them.

The action is the latest by

. the Biden administration to

: attempt to erect rules around
. the growing and lucrative

: spyware industry, where

: firms sell high-powered digi-
 tal surveillance tools to law

: enforcement and intelligence
: agencies around the world

: that are able to surrepti-

: tiously infiltrate targeted

: smartphones and other de-
 vices.

U.S. officials have said the

. proliferation of such tools

: can jeopardize U.S. national
: security and violate human
: rights.

Intellexa didn’t immedi-

ately respond to a request
: for comment. Cytrox couldn’t
: be reached.

—Dustin Volz
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U.S. NEWS

Texas
Trooper
Warns on
Migrants’
Treatment

By ELIZABETH FINDELL

AUSTIN, Texas—Texas state
police troopers and National
Guard members patrolling the
border with Mexico were or-
dered to deny water to people
at a time when temperatures
surpassed 100 degrees, to push
an exhausted mother with a
nursing baby into the Rio
Grande and to prevent a pre-
schooler near razor wire from
getting to shore, according to
an email from a trooper airing
his concerns to his superior.

The email, which was re-
viewed by The Wall Street Jour-
nal, contained allegations of se-
vere injuries to migrants by
razor wire that state authorities
have placed in the river. A preg-
nant 19-year-old was stuck in
the wire, doubled over in pain
and having a miscarriage, when
state police found her and cut
her free, the trooper wrote. The
trooper wrote that state police
found a man with a significant
laceration to his leg after he
had tried to cut his child free
from what the email termed a
“trap”—a barrel covered in ra-
Zor wire—in the river.

The 4-year-old girl who
troopers pushed back from the
wire passed out from the heat
shortly thereafter, according
to the email.

The July 3 email, from
trooper and medic Nicholas
Wingate to his superior,
Sgt. Colin Kolupski, was first
reported Monday by the Hous-
ton Chronicle. Another trooper,
Brandon Tinsley, sent it to
state police Sgt. Garrett Rit-

‘I believe we have
stepped over
alineinto the

inhumane, the
trooper wrote.

ter and wrote that he fully co-
signed the message. The Texas
Department of Public Safety’s
Office of the Inspector General
is investigating the allegations,
a department spokesman said.

Troopers with the Depart-
ment of Public Safety have
been deployed over the past
two years as part of Operation
Lone Star, an effort by Repub-
lican Gov. Greg Abbott to es-
tablish a state operation for
border security.

In recent months, a primary
focus has been on the river-
front of the Eagle Pass area,
where Wingate was working.
State police there have put up
blockades of shipping contain-
ers and covered the river’s
edges in razor wire.

“I truly believe in the mis-
sion of Operation Lone Star,”
Wingate wrote, but added, “I
believe we have stepped over
a line into the inhumane. We
need to operate it correctly in
the eyes of God.”

Texas Department of Public
Safety officials Tuesday de-
nied that it was policy to re-
fuse water to migrants in the
heat, and said the razor wire
was intended to deter cross-
ings, not injure people. Wing-
ate didn’t respond to a re-
quest for comment.

Emails provided to the
Journal by the department
from Director Steven Mc-
Craw sent to multiple DPS re-
cipients say that the depart-
ment has seen an increase in
injuries from the state’s place-
ment of the razor wire.

“Crossing through the con-
certina wire without protec-
tive gear is no doubt likely to
result in an injury,” McCraw
wrote, adding that “we need to
ensure that migrants are re-
minded of this by signage and
continued verbal warnings.”

A Department of Public
Safety spokesman denied that
state police put wire around
barrels in the river. A state-
ment issued by Abbott’s office
said state authorities give as-
sistance to migrants in distress
and defended the state’s place-
ment of razor wire. “No orders
or directions have been given
under Operation Lone Star that
would compromise the lives of
those attempting to cross the
border illegally,” it said.

Drought, Late Rain Test Wheat Harvesters

By SHANNON NAJMABADI

SHARON SPRINGS, Kan.—
Rows of wheat fall like waves
under the combine Laura Haff-
ner drives in a 320-acre field
in far west Kansas, leaving
stalks stripped of kernels in
its wake.

It is among the most boun-
tiful fields Haffner has cut in a
harvest season marred by a
yearslong drought expected to
produce a historically poor
wheat crop in the nation’s
breadbasket.

Downpours in May through
July have revived a few flag-
ging fields and nourished
crops such as corn, sorghum
and soybeans that will be har-
vested in the fall.

But the rain has also
slowed harvesters—seasonal
crews that travel each summer
and early fall as they follow
the maturation of crops. Har-
vesters have typically moved
out of Kansas to cut wheat
ripening north in Colorado
and South Dakota by mid-
July.

Some are losing out on
business as they hustle to
make up for lost time. About
60% of winter wheat in Kansas
had been harvested as of July
10, down from more than 90%
at the same time last year.

“They have begun harvest
in central South Dakota al-
ready,” harvester Brian Jones
said. “That’s a major issue as
there is no way to get to our
Nebraska stop in between.”

“A year to remember for all
the wrong reasons,” he said.

Laura and Ryan Haffner
and Jones are custom harvest-
ers, part of a shrinking indus-
try that links U.S. wheat fields
to flour mills that process
grain into bread that ends up
on grocery-store shelves. Each
May, a procession of harvest
crews and their combines sets
off from Oklahoma or Texas to
cut wheat, following south-to-
north routes. The U.S. Custom
Harvesters association esti-
mates there are about 650
harvesters in the U.S.

The profession holds an al-
lure for some—the chance to
travel with a group, the big
machinery, the sight of shim-
mering fields—but it is finan-
cially risky and dependent on
weather. Unlike farmers, har-

Drought in the Great Plains has hurt the harvest season of U.S winter wheat.
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vesters don’t have insurance
to cushion the blow of a lack-
luster harvest. Many deals are
still sealed with a handshake.

Harvesting is time-sensi-
tive: Wheat in north-central
Texas typically ripens in May,
Kansas in June, South Dakota
in July. Harvesters must be
there to cut it as soon as it is
ready.

Wait too long, and a wheat
field could be pelted by hail
that destroys it, fall prey to
diseases, or have kernels that
dry up. Too much moisture,
though, and it might be re-
jected at grain elevators.

“Crops will literally go
bad,” Ryan Haffner said.

“They’ll either fall on the
ground or sprout. They can
just rot.”

Delays can become a cus-
tomer-relations problem for
harvesters, said Greg Doering,
with the Kansas Farm Bureau.

“How do you manage a cus-
tomer whose field is ready to
be cut,” he said, when “you’re
several hundred miles away
and still have days and days of
work before you get to
them?”

The Haffners are planning
to divide their 18-person crew,
sending some to Colorado and
others to Montana to make up
for the delays caused by rain
and wheat that has been slow

Hard-red winter
wheat production®

1.2 billion bushels
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Harvesting crews like
Laura and Ryan
Haffner’s, shown in
photo above in
Kansas, move from
farm to farm in the
summer and fall,
working fields from
Texas to Northern
Plains states
hundreds of miles
away. Ryan Haffner,
left, says some
stability for his
business stems from
his customers’
geographic spread,
with some living in
states having bad
years but others in
states projecting
strong harvests.

to mature in southern states.

They regularly harvest well
into the night. Ryan Haffner
said the geographic spread of
their customers, where one
state could have a fruitful har-
vest while their neighbor has
poor weather, offers some sta-
bility for harvesters.

Jones’s crew is smaller, so
it doesn’t make sense to split
it up. After warning customers
in Nebraska of the delays, they
are skipping the state because
about one-third of the acres
they harvest in the summer
are in South Dakota.

They so far have encoun-
tered few fields that benefited
from summer moisture; most

have been relatively sparse,
Jones said.

“That automatically means
significantly reduced income
for the acres we do harvest
with the low yield. Not to be
all doom and gloom but to be
blunt,” he said.

Kansas is the nation’s top
producer of winter wheat. The
U.S. was expected in May to
produce 514 million bushels of
hard-red winter wheat—used
in bread—the lowest output
since the late 1950s. That fore-
cast has increased to 577 mil-
lion bushels, which is still his-
torically low.

The number of acres of
wheat planted in the U.S. has
fallen from 88 million in 1981
to 46 million in 2022, as the
incentives to plant corn and
soybeans for biofuels have
grown and more drought-re-
sistant varieties of the crops
are developed.

The Haffners opened their
custom harvesting business in
2012. Their crew members this
year include men from South
Africa, the UK., Australia and
an 18-year-old heading to col-
lege in Kansas. They live in
RVs and eat meals together in
the fields, and they banter on
the radios in their combines
and grain carts, which are
tractor-towed trailers that run
alongside the combines, re-
ceiving freshly cut wheat be-
fore ferrying it off the field.

The custom-harvesting in-
dustry has become more reli-
ant on international workers
coming through the H-2A visa
program, as some harvesters
struggle to recruit domesti-
cally. Hiring through the pro-
gram is more costly, because
wages are set by the govern-
ment and the employers cover
airfare, lodging and other ex-
penses, harvesters said.

Laura Haffner said she ap-
preciated that the couple’s ele-
mentary-school-aged kids are
exposed to other countries
and cultures as they travel
with their parents for parts of
the harvest. They played by
the fields as she operated the
combine near Sharon Springs.

Her head swiveled left to
right as she drove.

“I'm making sure that I'm
getting all the grain,” she said.
“I don’t want to leave even a
tiny little strip.”

Hospitals Treat Overheated With Ice Bags, Wet Gowns

How heat affects the body

o When body temperatures rise,
the brain sends signals to different
parts of the body for cooling.

© The heartincreases the
rate of pumping blood.

© Blood vessels push blood
near the skin’s surface, where
heat can dissipate into the air.

@ Sweat releases heat from
the body when it evaporates.
When humidity is high, sweat
will not evaporate as quickly.

© Extreme heat causes the heart
to beat faster and the blood vessels
to dilate, increasing the risk of
strokes and heart attacks.
Excessive sweating without
enough rehydration could lead to
dehydration and electrolyte
imbalance.

Sources: Dr. Christopher Uejio,
Florida State University;

National Institutes of Health
Adrienne Tong and Peter Champelli/
THE WALL STREET JOURNAL

By MELANIE EVANS

This summer’s extreme
heat is sending waves of nau-
seated, dizzy and sometimes
comatose patients to hospitals.

Among the treatments:
placing the heat sick in body
bags packed with ice to rap-
idly lower their temperatures.

At Memorial Hermann’s
flagship hospital in Houston,
doctors using the body-bag
treatment called in cafeteria
workers to deliver 5-gallon
buckets of ice, said emergency
physician Dr. Samuel Prater.

“I wish this would stop,”
said Dr. Frank LoVecchio, a
physician at Valleywise Health
Medical Center in Phoenix,
which deploys the ice-packed
body bags as an emergency
treatment for patients who
overheat so much they arrive
comatose.

Temperatures around Val-
leywise have hit at least 110
degrees Fahrenheit daily for
more than two weeks.

People suffering from the
extreme heat can arrive at
hospitals with symptoms such
as cramps, nausea and fatigue.
Body temperatures of about
104 degrees or higher can also
lead to a potentially fatal con-
dition known as heat stroke,
which can cause hallucinations
and organ damage or failure.

Heat-related deaths have
climbed each of the past three
years, reaching 1,708 in 2022,
the most recent provisional
figures from the Centers for
Disease Control and Preven-
tion show.

For patients with life-
threatening body tempera-
tures, LoVecchio said Valley-
wise doctors employ the ice
baths as well as fans. The hos-
pital also gives medicines to
the comatose to keep them in
a coma, which protects their
brains.

Patients who are dehy-
drated because of the heat are
at risk of seizures if they don’t
have the right balance of elec-
trolytes, such as sodium, po-
tassium and calcium, which
help the muscles, brain and
other parts function.

At Baylor University Medi-
cal Center in Dallas, some se-
verely dehydrated patients
lost 8 to 10 pounds in water
weight by the time they ar-
rived at the hospital, said Dr.
John Garrett, its chief of
emergency medicine.

Doctors hook dehydrated
patients up to intravenous
lines to restore water and
electrolytes, Garrett said.

In Albuquerque, N.M., doc-
tors at Presbyterian Hospital
place patients before fans in
wet clothes or gowns to help

reduce high body tempera-
tures, said John Lissoway, as-
sistant medical director for
the hospital’s emergency de-
partment.

Air moving over the damp
material helps cool patients as
moisture evaporates, he said.

Kayla Stack, a paramedic
for the Emergency Medical
Services Authority in Tulsa,
Okla., said crews keep ambu-
lances running to keep the air
conditioning on, and try to
move quickly to put people in
the cool vehicles to reduce
body temperatures.

Stack, who works nights,
said temperatures are so high
that people are getting over-
heated even during the night.
“The Oklahoma heat is unde-
feated against those who are
unprepared and who don’t
take it seriously,” said Adam
Paluka, the authority’s spokes-
man.

To prepare for extreme
heat, Providence Swedish in
Seattle created a heat-alert
system after the fatal 2021
heat wave across the Pacific
Northwest. The system tied
alerts to heat-related warn-
ings from the National
Weather Service and detailed
steps staff should take such as
stocking up on ice and other
supplies needed to take care
of heat patients.

DOUG BARRETT FOR THE WALL STREET JOURNAL (2)



A4 | Wednesday, July 19, 2023

PWILCII011122HTGKRFAMI12345¢6728901XX

* % %k %k %

THE WALL STREET JOURNAL.

U.S. NEWS

Sixteen Charged

By BYroN TAu

Michigan’s attorney general
Tuesday brought conspiracy
and forgery charges against 16
people she said were part of a
multistate effort to cast doubt
on the outcome of the 2020
presidential election and keep

former President Donald
Trump in power.
The Michigan residents alleg-

edly signed documents in De-
cember 2020 falsely claiming to
be the rightful state electors
pledged to vote for Trump. They
tried to present copies of the
documents to the Michigan leg-
islature, the U.S. Congress and
the National Archives, seeking
to put themselves forward as an
alternative pro-Trump slate of
electors at a meeting of the
Electoral College later that
month, according to the attor-
ney general’s office.

“This plan—to reject the will
of the voters and undermine de-
mocracy—was fraudulent and
legally baseless,” said state At-
torney General Dana Nessel, a

Democrat. “The False Electors’
actions undermined the public’s
faith in the integrity of our elec-
tions, and not only violated the
spirit of the laws enshrining and
defending our democracy but,
we believe, also plainly violated
the laws by which we administer
our elections in Michigan and
peaceably transfer power in
America.”

Each of the 16 defendants
has been charged with three
felony conspiracy counts and
five felony counts related to
forgery. The most serious
charges carry a maximum sen-
tence of 14 years in prison, but
most defendants don’t receive
the maximum sentence allow-
able in criminal cases.

Nessel’s decision to bring a
case in Michigan represents
the first criminal charges stem-
ming from the alternative
slates of Trump electors, which
also were organized in six
other states: Arizona, Georgia,
Nevada, New Mexico, Pennsyl-
vania, and Wisconsin. Several
other state and federal crimi-
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Michigan Attorney General
Dana Nessel on Tuesday.

nal inquiries are examining the
matter, including those headed
by Fulton County, Ga., District
Attorney Fani Willis and Jack
Smith, a special counsel named
by U.S. Attorney General Mer-
rick Garland.

Several alternative electors

in other states have been of-
fered immunity, a sign that
their testimony is being sought
against higher-level officials.

The fake electoral slates
were part of a broader plan by
Trump and his Republican allies
across the country to put for-
ward alternative electors in
more than a half-dozen battle-
ground states in the hope that
Congress would decline to cer-
tify the 2020 election. The aim
was to cause confusion and dis-
pute the congressional certifica-
tion of the election, which was
scheduled for Jan. 6, 2021.

A refusal by Congress to ac-
cept the Electoral College vote
would have thrown the decision
on who would be the next presi-
dent to the U.S. House of Repre-
sentatives, where Republicans
had an advantage under the vot-
ing procedures used in Congress
to settle such disputes.

Joe Biden beat Trump by
more than 150,000 votes in
Michigan in the November vote,
but a presidential election isn’t
complete until a vote of the Elec-

in False-Elector Case

toral College and certification of
those results by Congress.

In a speech in Washington
on the day Congress was set to
certify the electoral votes,
Trump encouraged his sup-
porters to “make your voices
heard.”

“We have come to demand
that Congress do the right
thing and only count the elec-
tors who have been lawfully
slated, lawfully slated,” Trump
said to supporters in a speech
on the Ellipse, near the White
House.

Shortly afterward, the certi-
fication of the election on Jan.
6 was interrupted by an assault
on the Capitol by supporters of
Trump, many of whom had at-
tended Trump’s speech and
then marched toward the Capi-
tol. Trump’s actions in the
weeks leading up to Jan. 6 are
under investigation by Smith
and Willis. On Tuesday, Trump
said he was informed he was
the target of Smith’s investiga-
tion into efforts to reverse the
2020 election.

Trump

Is Target in
Jan. 6 Case

Continued from Page One
Garland has repeatedly said he
appointed Smith, whom he
called a “veteran career prose-
cutor,” as special counsel to in-
sulate the probe and give it a
degree of independence from
the agency’s political appointees.

Smith’s investigation into at-
tempts by Trump and his allies
to retain power despite losing
the 2020 election has been es-
calating, as his office prose-
cutes Trump on a separate, 37-
count indictment alleging he
retained classified government
documents at his Florida resort
and obstructed the govern-
ment’s efforts to retrieve them.

At the first pretrial hearing
in that case, held on Tuesday in
a Florida courtroom, U.S. Dis-
trict Judge Aileen Cannon
didn’t set a trial schedule but
said she would promptly issue a
written decision.

Cannon, a Trump appointee,
at times seemed skeptical of the
Justice Department’s request to
start a trial in December.
Trump has sought to have it de-
layed beyond the 2024 election.

“These matters often require
more time given the amount of
confidential information at is-
sue,” Cannon said.

In the election probe, the spe-
cial counsel’s target letter cites
three statutes: deprivation of

CHARLIE NEIBERGALL/ASSOCIATED PRESS

Donald Trump speaks during an appearance in lowa on Tuesday.

rights; conspiracy to commit an
offense against or defraud the
United States; and tampering
with a witness, according to a
person familiar with the matter.

It couldn’t be determined
whether anyone else in Trump’s
orbit received similar letters
from the Justice Department
letting them know they are un-
der an investigation that is
nearing its end. Several high-
profile lawyers associated with
Trump, including Rudy Giuliani,
said they haven’t received such
correspondence.

Grand jurors are hearing tes-
timony from other witnesses in
the election probe, with addi-
tional appearances scheduled
this week. Smith’s team has
taken a growing interest in the
role of lawyers and other fig-
ures involved in legal efforts
aimed at reversing Trump’s de-
feat, The Wall Street Journal
reported, recently questioning
Giuliani for at least eight hours.
Among other things, prosecu-

tors have been seeking to learn
whether the lawyers, including
Jenna Ellis, Kenneth Chesebro
and others, were acting on
Trump’s orders when they took
various steps to try to change
the election outcome.

A particular focus of Smith’s
probe has been whether anyone
in Trump’s orbit committed
crimes by sending fake slates of
electors to Congress. The grand
jury has issued subpoenas to lo-
cal officials in several battle-
ground states seeking commu-
nication between election
officials and Trump, his cam-
paign and his allies.

On Jan. 6, 2021, the House
and Senate gathered to certify
Joe Biden’s 2020 victory, which
they ultimately finalized hours
after being rushed out of the
Capitol by the mob of Trump
supporters, fueled by Trump’s
false election-fraud claims.
Some GOP lawmakers tried to
keep the then-president in
power by voiding the electors

from some crucial states.

Michigan’s Democratic attor-
ney general on Tuesday brought
conspiracy and forgery charges
against 16 people she said were
part of a multistate effort to
cast doubt about the outcome
of the 2020 election and keep
Trump in power. They have yet
to be arraigned or enter pleas.

Prosecutors on Smith’s team
have also scrutinized efforts to
raise funds off false claims of
election fraud. Like the inquiry
in the fake-elector scheme, the
focus on fundraising has raised
questions about where political
activity might be so detached
from the truth that it crosses
the line from First Amendment-
protected speech to potentially
criminal conduct.

Trump also faces criminal
charges in New York over his
role in a hush-money payment
made during the final stretch of
the 2016 election to a porn star
who alleged she had an affair
with him.

A prosecutor in Georgia,
meanwhile, said she plans to
present criminal charges in Au-
gust related to efforts by
Trump and his allies to over-
turn the results of the 2020
election there. Trump has de-
nied wrongdoing in the New
York and Georgia matters and
accused prosecutors of pursu-
ing him for political reasons.

Despite his legal problems,
Trump has remained the clear
front-runner for the GOP nomi-
nation, as he has portrayed
himself as a victim of a broad
effort to keep him out of office.
He has seen fundraising surges
surrounding his two indict-
ments and his Republican rivals

have generally joined in criticiz-
ing the prosecution.

Trump and other Republi-
cans have also played down the
actions of his supporters on
Jan. 6, and the ex-president
created a song with a choir of
jailed defendants. Trump has
said he would issue pardons for
a large number of the more
than 1,000 people charged,
more than 330 of whom have
been sentenced to incarcera-
tion.

Other presidential candi-
dates have faced questions
about their stance on the issue,
creating uncomfortable mo-
ments. Florida Gov. Ron DeSan-
tis was asked during an event
Tuesday in South Carolina
about the news and said Trump
“should have come out more
forcefully” to stop the attack on
the Capitol, “but to try to crimi-
nalize that, that’s a different is-
sue entirely.”

Rep. Pete Aguilar (D., Calif.),
a member of House Democratic
leadership who served on the
Jan. 6 Select Committee, said
Republicans’ objections to the
target letter are ridiculous. “I
would argue this is why Donald
Trump’s running for president,
because he knew this was com-
ing. And you know, he doesn’t
want to be held accountable,”
Aguilar said.

The Jan. 6 Capitol attack led
to Trump’s second impeach-
ment, with the Democratic
House alleging that Trump in-
cited an insurrection. Trump
was acquitted in the Senate.

—Jan Wolfe, Byron Tau,
Siobhan Hughes

and Lindsay Wise
contributed to this article.

House
Approves
Measure
Backing

Israel

By S10BHAN HUGHES

WASHINGTON—The House
voted overwhelmingly to pass
a resolution affirming Amer-
ica’s strong support for Israel
and condemning antisemitism,
a move that sought to put
Democrats on the spot after a
progressive leader called the
country racist.

The measure passed 412-9.
One member voted present.

The vote came hours after
Israel’s president, Isaac Her-
zog, met with President Biden,
with a speech planned before
Congress on Wednesday. Biden
also said this week he would
meet with Prime Minister Ben-
jamin Netanyahu later this
year, working to ease tensions
after the White House criti-
cized Netanyahu’s push to
overhaul Israel’s judicial sys-
tem and the efforts of his gov-
ernment to expand settlements
in Palestinian territories.

In remarks to reporters, Bi-
den said that the U.S. commit-
ment to Israel is “ironclad.” In
their meeting, Biden and Her-
zog discussed efforts to pre-
vent Iran from acquiring a nu-
clear weapon and Tehran’s
growing defense ties with
Russia, the White House said.

The resolution the House
passed Tuesday says that Israel
“is not a racist or apartheid
state; Congress rejects all forms
of antisemitism and xenopho-
bia; and the United States will
always be a staunch partner
and supporter of Israel.”

The measure was drafted in
response to comments from a
top House Democrat. Over the
weekend, Rep. Pramila Jayapal
(D., Wash.), head of the pro-
gressive caucus, referred to Is-
rael as a “racist state” at a
Netroots Nation panel discus-
sion. The comments drew fire
from not only Republicans,
but also fellow Democrats.

Jayapal issued a statement
walking back her comments,
saying she intended to say
that Israel’s government was
pursuing racist policies to-
ward Palestinians but wasn’t a
racist state. She also offered
her “apologies to those who I
have hurt with my words.”

On Tuesday, Jayapal voted
to affirm the pro-Israel resolu-
tion, joining Republicans and
most Democrats in supporting
the measure.

AT&T Halts Plan to Remove Lead Cables in Lake Tahoe

By SHALINI RAMACHANDRAN

AT&T said Tuesday that it
will halt plans to remove two
lead-clad cables in Lake Tahoe
that it had previously agreed
to remove as part of a 2021
settlement and that it will test
lead levels at other locations
where it has lead-clad cables
around the country.

The telecom giant said in a
court filing that it wanted to
allow for additional testing for
lead and “maintain the Lake
Tahoe cables in place while
working cooperatively with
regulators and other stake-
holders on an appropriate risk
assessment.”

A Wall Street Journal in-
vestigation recently revealed
that AT&T, Verizon and other
telecom companies have left
behind more than 2,000 toxic
lead cables on poles, under
waterways and in the soil
across the U.S. Journal testing
near such cables showed that
dozens of spots registered
lead levels exceeding Environ-
mental Protection Agency
safety guidelines.

In a memo sent Tuesday to
employees, AT&T Chief Execu-
tive John Stankey said the
company expects an extended
public discussion about how to
manage lead-clad cables and
estimated that “these cables
represent less than 10% of our
copper footprint of roughly 2
million sheathed miles.”

“We feel strongly that The
Journal’s reporting conflicts
with what independent ex-
perts have long stated about
the safety of lead-clad telecom
cables and our own environ-
mental testing,” Stankey
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wrote. “If there’s any new sci-
entific data, we’ll work coop-
eratively with all stakeholders
to address new safety con-
cerns.”

Verizon has said that it is
“taking these concerns regard-
ing lead-sheathed cables very
seriously” and that only a
small percentage of its exist-
ing network includes lead-
sheathed cable.

Since the articles were pub-

AT&T says it wahts to.allow for additional testing and develop a further record rat

lished earlier this month, law-
makers and environmental or-
ganizations have called on the
EPA and the companies to en-
sure Americans are safe from
any lead released by the ca-
bles. Telecom stocks have
slumped as investors and ana-
lysts have raised worries
about prolonged litigation and
potential removal and remedi-
ation costs.

In 2021, the California
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Sportfishing Protection Alli-
ance, an environmental group,
sued AT&T to remove two
lead-clad cables in Lake Tahoe.
In a 2021 settlement, in which
AT&T didn’t admit wrongdo-
ing, the company agreed to re-
move the cables at a cost of
up to $1.5 million.

AT&T said in Tuesday’s
court filing that it is taking
new actions in light of the
Journal’s reporting, including

C

her tan remove. the cables in Lake Tahoe.
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“working with union partners
to add a voluntary testing pro-
gram for any employee who
works with or has worked
with lead-clad cables,” at the
company’s expense and on
company time. AT&T said this
expands on the company’s
previous practice of providing
blood-lead testing to those in-
volved in lead-clad cable re-
moval.

The company also said that

it is conducting additional
testing beyond Lake Tahoe, in-
cluding in locations identified
in the Journal’s articles. Veri-
zon also said it is conducting
testing at various sites where
the Journal found elevated
lead levels.

AT&T said it is “performing
in-person site visits where
lead-clad cables are present to
inspect their condition and de-
termine if any action is neces-
sary.”

AT&T said in the court fil-
ing that it had previously
agreed to remove the Lake Ta-
hoe cables as part of a volun-
tary resolution to avoid the
expense of litigation. It said
that now it believes it should
leave the cables in place “so
the safety of the cables may
be fully adjudicated.”

The company also raised
questions in Tuesday’s court
filing about the Journal’s re-

g porting methods and find-

§ 2 ings, which found higher con-

& centrations of lead than the
gcompany’s own testing in

h <Lake Tahoe. AT&T errone-

% ously said in its filing that

Zthe Journal’s testing was

& funded by the Environmental
Defense Fund, a nonprofit ad-
vocacy group.

EDF didn’t pay for testing
used in the Journal’s analysis
and the Journal selected loca-
tions to test based on govern-
ment permit records and addi-
tional reporting. The Journal
worked with Marine Taxo-
nomic Services and other ex-
perts on sampling and selected
independent laboratories for
analysis of the samples. MTS
has received guidance and
funding from EDF.
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Our friend and colleague, Evan Gershkovich, was detained by Russia on
March 29 during a reporting trip and accused of espionage. The Wall
Street Journal and the U.S. government vehemently deny the allegation
and have called for his immediate release.

Evan’s Journal colleagues will be sharing stories of their work with him
each week.

To show support for Evan, please follow the latest updates at WSJ.com/Evan
and add the hashtag #IStandWithEvan across social media.

For foreign correspondents, a sense of curiosity and a desire to understand
what is really going on, beneath the surface and behind the headlines, is
the indispensable engine. Evan possesses that in abundance, always eager
to learn more—and to meet people who would help him understand a
story’s nuances.

During the Ukrainian offensive in Kharkiv last year, we traded notes

on books about battles that unfolded in the same geography during
World War II. He told me he was reading “Operation Bagration,” a dense,
academic volume of notes by the Soviet General Staff. It was hard work.

At the time, Evan interviewed collaborators with Russia who had

fled across the border to Belgorod, fearing punishment by Ukrainian
authorities. I happened to be walking through these people’s hastily
abandoned offices, with coffee cups and snacks still on the desks, in the just
retaken city of Kupyansk.

When Evan stopped in Dubai on his way to Moscow last fall, we met up

for dinner to discuss what was happening in Russia. He was excited about
being able to see for himself, talk to real people and experience Russia at a
time when it was being transformed by historic events. He wasn’t afraid.

That ability to connect with people across all walks of life, and

to understand the tensions and changes within Russian society,
distinguishes Evan’s journalism, providing precious clarity. He will do
much more of that, I'm sure. Please help us bring him home.

(e :’* Yaroslav Trofimov
~* /) ChiefForeign-Affairs Correspondent

#1Stand WithEvan

THE WALL STREET JOURNAL
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Pyongyan

Officials say man on
tour of DMZ crossed
demarcation line

without permission

North Korean authorities
took a U.S. soldier into cus-
tody after he crossed the bor-
der during a tour on the South
Korean side, U.S. officials said.

By Dasl Yoon and
Timothy W. Martin
in Seoul and Gordon
Lubold in Washington

The U.S. service member,
who was on a tour of the Joint
Security Area between the
two Korean states, crossed the
military demarcation line into
North Korea willfully and
without permission, said Col.
Isaac Taylor, a spokesman for
U.S. Forces Korea, which over-
sees the roughly 28,500 Amer-
ican military personnel sta-
tioned in South Korea.

The soldier, identified as
Army Private First Class Tra-
vis King, recently served time
in detention in South Korea
for unknown reasons, U.S. of-
ficials said. He was then re-
leased from his unit in South
Korea and was expected to re-
turn home to the U.S. to serve
in his home unit in the U.S.

King is a cavalry scout and
has been in the Army since Jan-
uary 2021, without deploying,
according to his service records.

The U.S. believes he is in
North Korean custody, Col.
Taylor said. The U.S.-led
United Nations Command is in
contact with its counterpart in
North Korea to “resolve this
incident,” he added.

The White House, Defense
Department, State Department
and United Nations are working
to get more information and re-
solve the situation, White
House press secretary Karine
Jean-Pierre said. Jean-Pierre
said President Biden had been
briefed on the incident, and
U.S. officials have reached out
to counterparts in North Korea,
South Korea and Sweden.
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Defense Secretary Lloyd
Austin said efforts were being
made to notify the soldier’s
next of kin.

“There’s a lot that we still
need to learn,” he said at a Pen-
tagon briefing. “This will de-
velop in the next several days.”

The JSA, located within the
demilitarized zone between
the two Koreas, is a popular
tourist attraction for visitors
to South Korea. It is the only
place where North and South
Korean troops stand face-to-
face along the DMZ, which
stretches about 150 miles long
and more than 2 miles wide.
At the JSA, the two Koreas are
split down the middle by the
military demarcation line.

The JSA is also a historic
site where high-profile meet-
ings involving North Korea of-
ten take place. In 2019, then-
President Donald Trump met
North Korean leader Kim Jong
Un at the site, becoming the

first sitting U.S. president to
step into North Korea. Two re-
cent inter-Korean summits
also unfolded there.

North Korea didn’t immedi-
ately comment on the Ameri-
can. Any negotiation over the
man’s release would come at a
strained moment in U.S.-North
Korea relations, as the two
countries increasingly display
their military might.

At around 3:30 a.m. local
time Wednesday, North Korea
fired two short-range missiles
off its east coast, officials in
Tokyo and Seoul said, which
traveled roughly 350 miles at
an altitude of about 30 miles
before splashing into the wa-
ters between the Korean Pen-
insula and Japan. Pyongyang
has conducted more than a
dozen weapon tests this year.

The U.S. and North Korea
haven’t held formal disarma-
ment talks in nearly four
years. The Biden administra-

A U.S. soldier, right, and South Korean soldiers stand guard at the truce village of Panmunjom in the Joint Security Area.

tion has made repeated efforts
to engage Pyongyang, offering
to meet anywhere and without
preconditions. On Tuesday,
North Korea again dismissed
engagement with the U.S. as
futile, saying any commit-
ments could easily be reversed
by future administrations.

If the soldier desires to de-
fect, Kim could attempt
to wield that domestically as
propaganda against the U.S.
That morale boost could help
at a time when North Koreans
are struggling with food short-
ages and an economy battered
by sanctions and Covid-19.
Should the American want to
leave, Pyongyang could poten-
tially be handed leverage or
goodwill with a negotiated
handover that cost the regime
nothing to achieve.

To secure the release of
three U.S. citizens detained by
North Korea in 2018, the effort
involved a visit to Pyongyang

o Detains U.S. Soldier
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by then-Secretary of State
Mike Pompeo. Trump said
Kim’s decision to release the
trio represented “a positive
gesture of goodwill.” Within
weeks, Trump and Kim met
for the first time in Singapore.
Americans have been
banned from traveling to
North Korea since 2017, follow-
ing the death of Otto Warmb-
ier, a U.S. student who was de-
tained in Pyongyang and died
upon returning to the U.S.
Border crossings at the JSA
are exceedingly rare.
Soldiers from the United
Nations Command, South Ko-
rea or North Korea are all pro-
hibited from crossing the mili-
tary demarcation line to
retrieve someone, per the
nearly seven-decade-old armi-
stice that brought an end to
armed conflict in the
1950-1953 Korean War.
—Chieko Tsuneoka
contributed to this article.

Submarine’s
South Korea
Visit Boosts
Deterrence

By TimoTHY W. MARTIN

SEOUL—A U.S. nuclear-ca-
pable submarine made its first
port visit to South Korea in
more than four decades, a
boost to deterrence as North
Korea steps up its threats and
promises unrelenting military
advances.

The USS Kentucky—a class
of the U.S. military’s biggest
submarines, called “boomers”—
arrived Tuesday in the port city
of Busan, South Korea. The war-
ship can stay submerged indefi-
nitely and can fire nuclear war-
heads at targets thousands of
miles away. The last such visit
of an Ohio-class, nuclear-capa-
ble submarine occurred in 1981.

The port visit coincided
with the inaugural meeting of
a new Nuclear Consultative
Group between the U.S. and
South Korea. Both events were
key facets of an accord, called
the Washington Declaration,
struck in late April between
President Biden and South Ko-
rean President Yoon Suk Yeol.

As part of that pact, South
Korea reaffirmed its commit-
ment to not developing its
own nuclear weapons. In re-
turn, the U.S. promised to dis-
patch to the region strategic
assets, such as the Ohio-class
USS Kentucky and B-52 bomb-
ers. The creation of the nu-
clear-consultation group aims
to give Seoul a larger say in
deliberations about potential
U.S. nuclear use in response to
a North Korean attack.

Last week, North Korea con-
ducted a second launch of its
new Hwasong-18 intercontinen-
tal ballistic missile, which is
suspected to have enough range
to reach the U.S. mainland.

Yoon, a conservative who
took office last year, had raised
concern among U.S. officials
after suggesting in January
that South Korea could pursue
its own nuclear weapons.

Xi Elevates Central Bank Deputy
To Steer Yuan Through Turmoil

A veteran economist and
banker had been getting ready
to retire in the weeks before
Chinese leader Xi Jinping
picked him to lead China’s
central bank, officials familiar
with the matter said.

Now, Pan Gongsheng is set

By Lingling Wei,
Stella Yifan Xie
and Jason Douglas

to take the reins at the Peo-
ple’s Bank of China as it con-
fronts an urgent challenge:
whether and how to defend
the Chinese yuan.

The Chinese currency’s
value has been sliding this year,
as the world’s second-largest
economy stagnates. Economists
and some Beijing officials
worry the decline could turn
into a vrout, destabilizing
China’s financial system.

But propping up the cur-
rency brings its own risks, in-
cluding slower growth for
China and, potentially, the rest
of the world, economists say.

Xi elevated Pan, the 60-
year-old, Western-trained dep-
uty PBOC governor of the past
decade, because of his reputa-
tion as an experienced techno-
crat who could work well with
foreign officials, The Wall
Street Journal has reported.

For now, Xi and his new
leadership team have given
little indication of Beijing’s
preferences, giving the new
PBOC chief some room to help
shape the yuan policy.

In Pan, Xi picked a man
with a history of handling
high-stakes tasks with global
implications. But Pan has zig-
zagged over the years as a
policy maker, depending on
the top leadership’s priorities.

During the early years of
Xi’s rule, which started in
2012, Pan promoted financial
liberalization as part of the
leader’s agenda to give market
forces bigger sway over the
economy. That sometimes led
to a freer—but weaker—yuan.

Other times, when there
were sharp declines in the
yuan’s value, Pan advocated
harsh capital controls to suit
the leadership’s demand to keep
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Pan Gongsheng has had a long career in China’s financial sector.

the currency stable, even as that
contributed to weaker growth.
“Pan will be tested right out
of the gate in establishing his
credentials as a reformer com-
mitted to a more market-de-
termined exchange rate,” said
Eswar Prasad, a senior fellow
at the Brookings Institution
and former China head for the
International Monetary Fund.
Over the past six months, the
yuan has fallen more than 6%
against the dollar. At one point
in late June, one dollar was val-
ued at around 7.2 yuan, a level
close to the weakest point since
the 2008 global financial crisis.
In recent days, the PBOC
has signaled—mainly through
the official rate it sets to
guide the yuan’s daily trad-
ing—that its tolerance for fast
depreciation might be wearing
thin. The yuan has rebounded
to 7.17 against the dollar.
Downward pressure on the
yuan is expected to persist,
however. One big reason is
that the PBOC is expected
to keep cutting interest
rates to support growth, while
its counterparts in the West
will likely raise rates further
to fight inflation. That East-
West rate gap encourages in-
vestors to move money out of
China, depressing the yuan.
Any potential dollar weak-
ness in coming months, some
analysts said, is unlikely to
change the yuan’s downward
trajectory without government
intervention and a robust re-
covery in China’s growth.

“If the PBOC doesn’t put up
any visible resistance, the
most likely future direction of
the yuan is down,” said Brad
Setser, a China currency and
debt expert at the U.S. Council
on Foreign Relations. China
has built a sizable war chest to
defend the yuan if it chooses
to, including about $3 trillion
in foreign-exchange reserves.

Xi, the third-term Chinese
leader whose power rivals that
of Mao Zedong, has made it
clear that he has the final say
on all major decisions including
those involving the economy.

But he still seeks policy
recommendations, especially
for wonky issues such as cur-
rency management. He is ex-
pected to do so with Pan, who
is set to be named PBOC gov-
ernor in addition to his new
role as the top Communist
Party official at the bank.

U.S. Treasury Secretary
Janet Yellen met with
Pan during her trip to Beijing
this month and discussed
China’s currency management
with him, people with knowl-
edge of the matter said. Trea-
sury officials have been seek-
ing more information about
how Beijing manages its cur-
rency, and the department has
long criticized China for not
being more transparent about
its currency practices.

Part of the challenge now for
Beijing is that China’s economy
is in worse shape than years
past, constraining the central
bank’s room to maneuver.
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Russia Hits Grain-Exporting Odesa Port

Barrage follows
collapse of pact that
guaranteed safe
passage for exports

By MATTHEW LUXMOORE
AND JARED MALSIN

PORT OF ODESA, Ukraine—
Russia launched one of its larg-
est missile attacks on Ukraine’s
grain-exporting port of Odesa
just hours after pulling out of
an international agreement en-
suring safe passage for
Ukraine’s exports through the
Black Sea, a critical component
in the global food supply chain.

The wave of missile attacks
early Tuesday targeted the
port, said Natalia Humenyuk, a
spokeswoman for the Ukrainian
armed forces’ southern com-
mand, adding that authorities
were expecting such a strike.

Air defenses shot down 31
of 36 suicide drones and all
six cruise missiles launched by
Russia at Odesa and other
parts of the country’s south
including the city of Mykolaiv,
the nation’s air force said.

The attacks came during a
visit to Odesa of a delegation
from the U.S. Agency for Inter-
national Development, which
on Tuesday announced a $250
million aid package to expand
capacity at ports along the
Danube River, modernize and
rebuild infrastructure used in
grain exports. Some of it also
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Workers remove part of a rocket through a hole in a building roof after an attack on Odesa.

will be used to help farmers
hit by Russia’s decision to
plant new crops even if previ-
ous harvests haven’t sold.
The Black Sea grain pact be-
tween Russia, Ukraine and Tur-
key, facilitated by the United
Nations, was signed in Istanbul
in July 2022 and permitted
Ukrainian exporters to resume
shipping corn, wheat, sun-
flower oil and other goods from
three ports around Odesa.
Ukraine’s ports are among
the world’s most important
routes for the export of wheat,

corn and other products. Be-
fore the war, more than 95% of
the nation’s agricultural prod-
ucts were exported through
the ports, quickly falling to
zero after Russia’s invasion in
February 2022. Global wheat
prices jumped by 46% and corn
by 11% in the immediate after-
math. Under the grain deal,
Ukraine has since exported
more than 32 million tons of
food, easing growing concern
over potential food shortages
in parts of the Middle East and
Africa, and providing Kyiv

with badly needed revenue.
The Kremlin said Monday it
would rejoin the deal if its de-
mands are met, including
Western help to facilitate its
own food and fertilizer ex-
ports, which its says have
been hampered by sanctions.
Samantha Power, the head
of USAID, said during a visit
to Odesa that the U.S. finan-
cial-assistance package would
help expand alternative export
routes for Ukrainian farm-
ers such as sending grain on
smaller ships via the Danube

IGOﬁ TKACHENKO/EPA/SHUTTERSTOCK

River into the Black Sea.
“These measures are criti-
cal but they will take time to
pay full dividends,” she said
during a news conference at
the sprawling port, which has
stood largely idle since the in-
vasion, and where Moscow
has tried to impede the few
ships departing. “They will
help farmers and the agricul-
tural sector deal with the ur-
gent implications of [Russian
President Vladimir] Putin’s
aggression. But these invest-
ments are investments as well
in Ukraine’s long-term future.”
Power didn’t elaborate on
the timeline for the funds to
reach Ukraine. She said the U.S.
recognizes their urgency as the
Russian invasion has forced a
halt to all exports from
Ukraine’s main Black Sea ports,
contributing to a surge in global
food prices and fueling fears
that the war could push mil-
lions of people worldwide closer
to starvation. She called for pri-
vate companies to match the
U.S. government investment.
Ukraine has focused its ef-
forts since Monday on diplo-
macy to break the deadlock with
Russia or resuming grain ex-
ports on other terms. Ukraine’s
President Volodymyr Zelensky
said on Monday night that he
wrote letters to Turkey’s presi-
dent and the U.N. secretary-gen-
eral proposing a continuation of
the grain initiative without Rus-
sian involvement. “No one has
the right to destroy the food se-

curity of any nation,” he said.

The Ukrainian foreign min-
ister, Dmytro Kuleba, said he
was “holding urgent consulta-
tions with partners at the U.N.
in New York on next steps.”

“We’re ready for Plan B,”
said Oleksandr Kubrakov,
Ukraine’s minister for infra-
structure, referring to the pos-
sible continuation of ship-
ments  without  Russian
cooperation with support from
Turkey and the United Nations.
Such an option would poten-
tially leave Ukrainian ships
vulnerable to Russian attacks.

Kremlin spokesman Dmitry
Peskov said that attempts to
continue grain exports put the
security of food shipments at
risk, noting the main grain
corridor through Ukraine is
near the front lines. “Without
appropriate security guaran-
tees, certain risks arise there,”
he said, without elaborating.

Russia’s decision to sus-
pend participation in the deal
could lead to an intensifica-
tion of attacks on the ports,
analysts said.

Yevgeniya Gaber, an Odesa-
based former Ukrainian diplo-
mat and senior fellow with the
Atlantic Council in Turkey said
Russia’s main motivation for
suspending the deal was to
blackmail the West into easing
sanctions on Russia. Moscow
has demanded that the U.N. and
the West remove obstacles to its
own food and fertilizer exports
for it to remain in the pact.

U.K. Foreign Secretary Warns the West
Not to ‘Drop the Ball’ in Ukraine War

By PAUL BECKETT

Russia’s withdrawal from a
United Nations-backed deal to
allow Ukrainian grain exports
shows why Moscow must be
defeated in the war—other-
wise, the world will face even
greater economic disruption
that will fall disproportion-
ately on the poorest, the UK.’s
foreign secretary said.

“We’ve got to recognize
that if we drop the ball on
this, if we allow [Russian
President Vladimir] Putin to
win, the pain that we’re expe-
riencing at the moment eco-
nomically will pale into insig-
nificance,” James Cleverly told
The Wall Street Journal dur-
ing a visit to New York, where
the U.K. holds the monthlong
presidency of the United Na-
tions Security Council.

Cleverly said the initial rise
in global grain prices on Mos-
cow’s withdrawal from the

pact “hits the poorest people
hardest—and that is an indi-
cation of the kind of behavior
we will see from Russia if we
don’t follow through on the
commitments we made to the
Ukrainian people.”

Russia said on Monday that
it was pulling out of the inter-
national agreement that al-
lowed Ukraine to resume
much of its Black Sea grain
exports, saying it would rejoin
if its demands are met. Those
include facilitating its own
food and fertilizer exports,
which have been hampered by
international sanctions.

Cleverly also said that the
recent meeting of North Atlan-
tic Treaty Organization mem-
bers in Vilnius, Lithuania—
which frustrated Ukraine by
not spelling out a timetable for
Kyiv’s membership in the alli-
ance—achieved a significant
but little-noticed milestone by
removing one of the usual

steps in advance of accession.

NATO members withdrew
the requirement for Ukraine to
complete a Membership Ac-
tion Plan of advice and assis-
tance that is usually a precur-
sor to a decision on whether
to admit a new member.

He said Ukraine’s record of
adaptability and success on
the battlefield during the 17-
month war, including adopting
NATO equipment and doctrine,
show it can address reforms,
such as rooting out corruption,
that it will need to join NATO.

He acknowledged, however,
that NATO accession while the
war continues wouldn’t be fea-
sible given the alliance’s Article
5 mutual-defense treaty. It re-
quires NATO members to treat
an incursion on one member’s
territory as an attack on all,
which could in theory put
Western troops on Ukraine’s
front lines, a scenario the U.S.
and its allies have avoided

while sending Ukraine billions
of dollars in weapons and eco-
nomic assistance.

The U.K. has been one of
Kyiv’s most stalwart support-
ers. It has at times pushed for
new weapons such as main
battle tanks and long-range
missiles that the U.S. has been
reluctant to be the first to
provide, for fear of provoking
an escalation from Moscow
and to maintain unity among
more reticent European allies.

“We’ve got to get our heads
around the fact that Ukrainians
are making progress—they are
making progress every day,”
Cleverly said, even though they
are advancing slowly. “That’s
why they deserve our ongoing
support because they are mak-
ing the most of the help we are
giving them,” he said. “We bet-
ter show the world that we’ve
got what it takes.”

—Max Colchester
contributed to this article.

Britain Planning

To Shrink Army

By MAx COLCHESTER

LONDON—The UK. will
slim down its army and seek
to create a better-equipped
force that it says can be more
quickly mobilized, as Russian
aggression drives a review of
strategy by Europe’s biggest
military spender and a key
Ukrainian ally.

The Ministry of Defense’s
new strategic plan, published
Tuesday, aims to tackle criti-
cisms of the British military,
which analysts say lacks func-
tioning equipment and ammu-
nition as Russia and Ukraine
are fighting a land war in Eu-
rope.

Since the end of the Cold
War, Britain’s military has
shifted from being a primar-
ily Europe-based conven-
tional army to an expedition-
ary force, fighting in
Afghanistan and Iraq. Now,
facing a bellicose Russia, it is
trying to be both but on a
tight budget.

Rather than

itary supporters—from its plan
to cut the number of troops in
its army from 82,000 to 72,500,
leaving Britain with its small-
est land force since 1714. It also
is forging ahead with a move to
replace its 227-strong fleet of
old Challenger tanks with 148
modern versions of the vehicle.
Defense officials say Ukraine’s
fight against Russia has shown
that a smaller, better-equipped
force can inflict heavy losses
on a larger opponent.

Still, the decision to focus on
quality rather than quantity un-
derscores the difficult choices
that cash-strapped European
nations face as they try to beef
up their militaries to dissuade
Russia from further aggression.
The UK. is among the leading
North Atlantic Treaty Organiza-
tion allies in Europe, but its
military has been hollowed out
following years of budget cuts,
analysts say.

The heavy toll of fighting in
Ukraine—which has depleted
huge stocks of shells and ar-

mor—also has

invest in bulking

raised  ques-

up its military, tions among an-
the UK. said it ~NEW strategy 0o " na mili-
would 'focq[s (;ln focuses on a t?)ry . Be?e.rt,s
procuring tech- . about Britain’s
nology “to en- bEttel"eCIUIDDEd decision to fo-
sure we have a fOI‘CE and more cuson technol-
force  greater o ogy over scale.
than the sum of munitions. “The UK. now
our parts.” The maintains an

plan includes

extremely lim-

the creation of a
rapid-deployment force that
could rush to troubled hot spots
and a program to ensure a more
efficient system for procuring
weapons. The government also
said it would reallocate 2.5 bil-
lion pounds of its defense bud-
get, about $3.2 billion, to re-
plenish munitions stocks after
donating large chunks of its ar-
senal to Ukraine.

The Kremlin’s invasion of
Ukraine hasn’t deterred the
U.K.—which has been one of
Kyiv’s biggest political and mil-

ited reserve of
fighting equipment, including
warships, modern armored ve-
hicles or combat aircraft,” the
UK. Parliament’s Defense
Committee concluded in a re-
port this month.

Military spending as a
share of the UXK.s gross do-
mestic product has halved
since the mid-1980s to about
2.2%. British Prime Minister
Rishi Sunak recently said that
an extra £5 billion would go to
military spending over the
next two years.

Washington Pushes Military Cooperation Among Allies in Space

By ALISTAIR MAcCDONALD

U.S. attempts to foster closer
military integration among al-
lies are extending into space.

The U.S. military wants al-
lies to train and plan together
for space operations, in the
same way that they do in
ground, air and naval combat,
said Gen. Chance Saltzman,
chief of space operations.

The move comes amid con-
cerns about China and Russia’s
ability to disrupt the West’s sat-
ellites, and new technology the
two countries have developed,
including satellites that can
grab others. Russia, for in-
stance, has conducted opera-

tions to disrupt Ukraine’s space-
enabled communications.
“The conflict in Ukraine has
made it clear: access to, and
use of, space is fundamental to
modern war,” said Saltzman,
who recently held meetings
with European counterparts to
press for greater cooperation.
Saltzman said the aim was
to have shared interoperability
among allies, and to jointly
train and develop tactics,
techniques and procedures
that exist for ground, air and
sea combat forces. “When you
get to integration [among al-
lies], you are at a whole dif-
ferent place, rather than
merely coordinating,” he said.

There is some military coor-
dination in space, including
shared satellite launches and
North Atlantic Treaty Organiza-
tion space centers in Germany
and France. But Saltzman said
cooperation so far has been na-
scent and must go further.

“Quantity is a quality in it-
self,” he said, using an expres-
sion often employed in the
military. For example, the sat-
ellites of a large coalition
would be harder to target than
those of one nation, he said.

Saltzman, who was speaking
during a recent visit to the
Royal International Air Tattoo,
an air show outside of London,
said he is impressed by space

expertise in the UK., Australia,
Canada, France and other allies.
While these countries’ budgets
aren’t as big as the U.S.s, their
“strategic thinking” on space
has been valuable, he said.

Russia and China have de-
veloped significant capabili-
ties in space.

Saltzman said Russia has
been sending satellites “irre-
sponsibly close” to those of
other nations to shadow them.
Moscow has “nesting doll” sat-
ellites, which can release an ob-
ject that can be used to attack
other objects in space, while
China has tested robotic arms
that can be used to grab other
satellites. Both countries have

demonstrated missiles that can
destroy orbiting satellites.

At the start of the Ukraine
war, Russia jammed satellite
communications and the Global
Positioning System, a U.S. sat-
ellite-based navigation system.

Among the lessons that the
U.S. has learned from this,
Saltzman said, is that ground
assets that enable satellite com-
munication need to be pro-
tected, as well as those in space.
Another takeaway is the need
to have myriad commercial op-
erators to augment the capabil-
ity of state providers, he said.

“When those satellites were
affected, the most rapid way
for Ukraine to regain commu-

nication was through commer-
cial augmentation,” he said.

When cellphone towers
providing telephone and inter-
net services were knocked out
early in the war, Ukraine
turned to Elon Musk’s Starlink
service, which provides inter-
net connectivity using a
swarm of satellites. Musk’s
SpaceX also has cornered
much of the rocket-launch
market in the U.S.

Some parts of the satellite
universe, though, will have to
stay in state hands.

“There are inherently mili-
tary functions that need to be
performed...you can’t outsource
those,” Saltzman said.
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Ukraine Takes
Slow Approach
To Offensive

By JAMES MARSON

ORIKHIYV, Ukraine—Six
weeks into Ukraine’s counter-
offensive, Capt. Anatoliy
Kharchenko and his reconnais-
sance company were supposed
to be wreaking havoc miles
behind Russian defensive lines
pierced by Western-supplied
armored vehicles.

Instead, after many of the
vehicles got bogged down in
minefields, Kharchenko and
his men are training how to
advance methodically on foot,
moving from one line of trees
to another, faced with the
prospect of taking back their
country one field at a time.

“We’ve got nothing to
lose,” Kharchenko said. “Vic-
tory isn’t just important, but
it’s the only option, otherwise
we’ll all be dead.”

Ukraine’s counteroffensive,
launched at the start of June, is
aimed at retaking some of the
nearly 20% of Ukrainian terri-
tory occupied by Moscow. The
West provided dozens of tanks
and infantry fighting vehicles
and trained thousands of Ukrai-
nian troops for the campaign.

The swift loss of several
tanks and infantry fighting ve-
hicles, many of them immobi-
lized by mines or missiles
launched from attack helicop-
ters, jolted Ukraine and its
Western backers. Ukraine
hasn’t achieved a decisive
breakthrough, although it has
seized several villages.

Kyiv’s political and military
leadership has complained
that slow and insufficient de-
liveries of Western weaponry
left it no choice but to assault
Russian lines without ade-
quate air defenses, leaving
troops and vehicles vulnerable.

The Ukrainians are adapt-
ing and seeking to press for-
ward in the south as well as
around the eastern city of
Bakhmut, Russia’s only signifi-
cant gain in its winter-and-
spring offensive. Advancing
slowly and meticulously to
preserve Western armor, the
central aim remains reaching
the Sea of Azov, cutting off
Crimea and squeezing Russian
forces out of the southern
Kherson region.

Most of the Ukrainian bri-

gades trained and equipped by
the West remain in reserve,
waiting to strike. Officers are
seeking to preserve precious
Western equipment, from tanks
to shoulder-fired Stingers,
while still pushing forward.

“We are probing with our
fingers and working out where
to direct our fist,” said
Kharchenko.

The stocky former para-
trooper and his company of
some 100 men had been pre-
pared to push through any gap
created in Russian lines and
dash south.

But the gap never appeared.
On the third day of the coun-
teroffensive, he drove to Mala
Tokmachka to the southeast of
Orikhiv to check out the route
they were supposed to take.
As artillery shells crashed
around him, he began to with-
draw when he saw a Ukrainian
vehicle blown up and body
parts of Ukrainian soldiers
strewn over the road. He and
his teammates dismounted to
recover what they could.

Now, the task is even more
daunting. After the destruction
of the Kakhovka dam flooded
the Dnipro River at the start of
June, Russia moved some units
that had been guarding the
river’s eastern bank to bolster
forces to the south of Orikhiv.
They quickly dug in, expanding
the lines of defense and rein-
forcing the edges of towns and
roads.

Kharchenko and his men are
training for a more gradual ad-
vance over the flat land of the
south. They are using U.S.-
made Bangalore torpedoes,
metal poles with explosive
charges, which they hope will
help them clear mines and
booby traps from lines of trees
along the edges of fields so that
they can advance and dig in.

One of his men questioned
why they would seek to advance
on foot given that the West pro-
vided armor for protection.

Kharchenko said they don’t
want to repeat the mistakes of
the Russians in the early days
of the invasion, when Ukraine
chewed up column after column
of Russian armored vehicles.

Ukraine has been advancing
fastest around the small east-
ern city of Bakhmut, which

Ukraine is retaking territory to the north and south of the
Russian-occupied city of Bakhmut, but is taking losses.
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Russia seized in late May after
months of brutal fighting that
cost it several thousand fight-
ers.

The Russians barely had
time to lay mines after captur-
ing Bakhmut after months of
house-to-house fighting.

Ukraine counterattacked
and is now pushing Russian
forces back on the northern
and southern edges of the city.
In the south, Ukrainian forces
have crossed a canal and are
pushing past the town of
Klishchiivka, while in the
north they are fighting to-
ward a major highway.

As in the south, Russian air
superiority is a major obsta-
cle. Russian Ka-52 helicopters
hover at a distance of around
5 miles, outside the range of
Stinger missiles, and fire la-
ser-guided missiles at Ukrai-
nian targets.

The West blundered by giv-
ing tanks and armored vehi-
cles but insufficient means,
such as jet fighters or air-de-
fense systems, to protect them
from attack, said Yuriy
Ulshyn, a 49-year-old com-
mander near Bakhmut, better
known as “Grek,” or “Greek.”

“It’s like giving a bike with-
out pedals,” said Grek. “Thanks
a lot for the bike, but...”

Grek, a former geologist,
commands a unit of some 40
volunteers whom he stations
in gaps between larger forma-
tions, gluing them together at
potential weak points.

His men on a hillside 3
miles from the edge of
Bakhmut are armed with a
Stinger and a Soviet-era PKM
machine gun, looking out for
Russian jets, helicopters and
aerial drones.

Russian Orlan surveillance
drones are a constant menace,
spotting targets and calling in
artillery fire.

On cloudy days, if the craft
swoops low enough, they fire
bursts from the PKM, hoping
to down it. If the sky is clear,
the Russians can watch idly
from above the PKM’s range,
because Grek’s team is preserv-
ing precious Stinger missiles
for a more dangerous target
like a helicopter or war plane.

The lack of equipment
weighs on Grek. A tow rope
snapped as he was trying to
drag a damaged car away from
the front line. Immobilized ve-
hicles, even those in Russian
range, are quickly stripped for
useful parts. He worries about
dying not in the heat of battle,
but from his lack of an ar-

Yuriy Ulshyn, right, a 49-year-old commander better known as ‘Grek,” or ‘Greek,’ walks with me

et

mbers of his unit near Bahmut.
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Ukraine has been target-
ing ammunition stores and
command posts with Hi-
mars rocket artillery and
long-range Storm Shadow
cruise missiles.

The Storm Shadows can
strike farther but are ex-
pensive and in shorter sup-
ply, while the U.S. has so
far declined to provide lon-
ger-range ATACMS missiles
that can be launched from
Himars.

So Ukraine has resorted

FORCES MAKE DO WITH AVAILABLE WEAPONS

to using Himars in a more
daring fashion in recent
weeks, moving them as
close as a few miles from
the front line to strike
deeper into occupied terri-
tory and push Russia’s
ammunition dumps and
command posts farther
back.

Cluster munitions pro-
vided by the U.S. could help
blast holes in minefields
and Russian defensive net-
works including trenches

and antitank obstacles called
dragon’s teeth.

Russia remains vulnerable
because its troops are gen-
erally less well prepared and
supplied by a weak logistics
chain that depends heavily
on railways.

With Ukraine pushing in
several places, Russia
doesn’t know where to de-
ploy its reserves and may
struggle to react quickly if
Ukrainian forces do break
through.

mored car. “I don’t want to die
behind the wheel.”

He and his men are finding
creative solutions.

They scrambled to the top
of a slag heap one recent
night to mount a camera con-
nected to a Starlink internet
terminal powered by a genera-
tor. The camera provides a
feed that can help them spot
Russian aircraft at a distance.

They make their own attack
drones in a garage in a nearby

town, equipped with enough
explosives to take out an ar-
mored vehicle when they slam
into them. Their latest innova-
tion, as yet untested in battle,
is a remote-controlled ma-
chine gun attached to the base
of an electric wheelchair.

In the south, meanwhile, the
flooded Dnipro River has cre-
ated opportunities by washing
away some Russian defenses.

Ukrainian special forces
have crossed the river and are

trying to expand a bridgehead
opposite the southern capital
of Kherson. Other troops have
been training in river cross-
ings, including Kharchenko’s
men, who used sports inflata-
bles provided by a charity fund.
Ukraine still holds a morale
advantage from fighting for
its own territory, Kharchenko
said. It may take longer and
cost more lives, but “there is
no other plan,” he said. “It’s
our land. We have to do it.”
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Despite spending my early life in a shelter, there's no dog more

determined than me. Thanks to the National Disaster Search Dog

Foundation, if you're ever trapped under rubble after a disaster,

I'll find you. That's my job, and what | was born to do. You'll never find

a dog more dogged.

THE NATIONAL DISASTER SEARCH DOG FOUNDATION

Strengthening disaster response in America by rescuing dogs and partnering them

with first responders to save lives. Be Part of the Search™ today. Call (888) 4K9-HERO,
visit SearchDogFoundation.org, or write to SDF, 6800 Wheeler Canyon Road,

Santa Paula, CA 93060.

Victor

Active Search Dog

Rescued from Redding, CA.
Photographed by Shaina Fishman
at SDF's National Training Center.
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Landlord
Letters for
Hot Rentals

Continued from Page One
pulling the plug out of the line,”
real-estate agent James Dainton
said of one particularly hectic
period last summer. “I said to
the team, ‘How do we actually
deal with 70 to 80 applicants?’
We try to be as fair as we can,
but at the same time when
you’ve got that many inquiries,
you’ve got to be a little bit cut-
throat.”

That means raising tenant
requirements—including paying
multiple months of rent in ad-
vance, having family members
or friends cosign the lease and
even requiring that tenants tell
the landlord a bit about them-
selves.

Personal statements, long
used by real estate buyers to
pull on sellers’ heartstrings to
win a coveted property, are now
part of London’s rental world,
used by landlords to discern
whether tenants are a good fit,
agents said.

Potential tenants discuss
their hobbies, weekend activi-
ties, alma maters and other in-
terests, Dainton said. One re-
cent client, an American expat,
boasted about his athletic prow-
ess. “He told me he can run a
5K in 15 minutes,” Dainton said.
“I was gobsmacked—I can’t get
lower than 24 minutes.”

The runner didn’t get the
flat.

Carman Leung, a 26-year-old
recruiter from Sydney, distrib-
uted a PDF file to agents that
included career highlights, hob-
bies such as aerial hoop—in
which she strikes acrobatic
movements from a metal ring
suspended in the air—and her
ability to speak Spanish and
Cantonese. After multiple at-

tempts she found a place, for a
rent that was 25% over her bud-
get. She said she wasn’t sure if
it was her willingness to pay
the price or her note that finally
persuaded the landlord.

Bidding wars are still com-
mon, with the person willing to
pay the most or take a long-
term lease often winning the
flat. But some landlords are
willing to accept lower rent in
exchange for intangible quali-
ties, agents said.

“It’s like an audition,” said
Oliver Cruikshank, director at
Keatons, a lettings agency based
in East London. “Personality
can come into it. If the landlord
feels they connect with the ten-
ant they may decide on that, as
these two parties are potentially
stuck with each other for a long
time.”

He said sometimes “people
who usually don’t get no for an
answer” are rejected. “People
come to us who are earning a
quarter of a million a year, and
we’re saying we cannot accept

their offer,” he said.

Greg Tsuman, director of the
real estate agency Martyn Ger-
rard, said one client recently
showed up to an open house
with chocolates and flowers for
the landlord. “So, a bribe,” he
said half-jokingly.

Tsuman said landlords them-
selves are being squeezed. A
tax-law change and rising inter-
est rates on mortgages have
pushed up landlords’ bills in re-
cent years. Many are raising
prices out of necessity, he said.

Tenants and advocacy
groups said requiring personal
details violates their privacy
and increases the risk of dis-
crimination.

“It was when my friends and
I began composing a simpering
personal statement just to rent
a flat that it finally clicked for
me: Britain’s rental market is
broken,” a Sunday Times colum-
nist wrote this spring.

Tom Darling, campaign man-
ager of the advocacy group
Renters’ Reform Coalition, said

the housing crunch has turned
London’s property market into
the “Wild West.”

Darling recently toured a
dozen rental flats. Landlord
agents asked for everything
from a biographical essay to a
photo. “The estate agent said it
was to form a connection with
prospective tenants—which is
just a recipe for discrimination,”
Darling said.

He liked a place, and he de-
bated whether to include in his
essay that he had attended Ox-
ford, worrying he might come
off as elitist. He included the
detail, and mentioned he was in
a stable relationship, clean, tidy
and career-oriented.

“It’s slightly degrading, that
process of having to sell your-
self to find somewhere to live,
and you’re trying to think about
the ways in which to write your
own history,” he said. “The
more you put into each applica-
tion the more liable you are to
feel personally about it.”

In the end, he was outbid on

the place.

Letting agents are also being
schmoozed. Freelance writer
and Miami native Grazie Sophia
Christie moved to London from
Boston five years ago and re-
cently searched for a new apart-
ment. She sought old-world
charm, but one flat she saw
looked more like a frat house.

“The bedrooms were old and
musty,” she said. “Things
needed to be repainted. There
were stains and broken tiles in
the kitchen.”

When she asked the landlord
if he would make the repairs, he
scoffed. “He said that he al-
ready had an offer,” she said.

For subsequent flats, she
tried a different tactic: implying
she was wealthy and flirting
with agents.

“You have to incentivize
them to send you a flat before it
comes online” and get the let-
ting agent to tell the landlord
you are a great future tenant,
she said. “You just have to be
really friendly and chatter.”

The Saudi,
UA.E.

I'renemies

Continued fromPage One

den administration official said.
“On some level they still collab-
orate. Now, neither seems com-
fortable with the other being on
the same pedestal. On balance,
it’s not helpful to us for them to
be at each other’s throats.”

Once close, the two men—
the Saudi is known as MBS and
the 62-year-old U.A.E. president
as MBZ—haven’t spoken in
more than six months, people
close to them said, and their
private disputes have spilled
into the open.

The U.A.E. and Saudi Arabia
have divergent interests in Ye-
men that have undermined ef-
forts to end that country’s con-
flict, and Emirati frustrations
over Saudi pressure to raise the
global price of oil are creating
new fissures in the Organization
of the Petroleum Exporting
Countries.

The two countries are also
increasingly economic competi-
tors. As part of MBS’s plans to
end Saudi Arabia’s economic re-
liance on oil, he is pushing com-
panies to move their regional
headquarters to Riyadh, the
Saudi capital, from U.A.E’s
Dubai, a more cosmopolitan city
favored by Westerners. He’s
also launching plans to set up
tech centers, draw more tour-
ists and develop logistical hubs
that would rival the U.A.E.s po-
sition as the Middle East’s cen-
ter of commerce. In March, he
announced a second national
airline that would compete with
Dubai’s highly ranked Emirates.

In the realm of soft power,
the Saudi purchase in 2021 of
Newcastle, England’s soccer
club and investment in global
superstar players took place
just as Manchester City—owned
by a prominent member of Abu
Dhabi’s ruling family—won the
English and European soccer ti-
tles.

The Emirati president, MBZ,
has chafed at being eclipsed by
a Saudi royal who U.A.E. offi-
cials believe has made some se-
rious missteps, according to
Gulf officials.

Deal with Iran

In separate statements re-
sponding to The Wall Street
Journal, a U.A.E. official speak-
ing for the government said
claims of strained relations
were “categorically false and
lack foundation,” and a Saudi
official called the idea “simply
not accurate.”

“The U.A.E. is a close re-
gional partner of Saudi Arabia,
and our policies converge on a
wide range of issues of mutual
interest,” the Saudi official said.
The two countries work to-
gether with other Gulf neigh-
bors on political, security and
economic coordination, the offi-
cial said.

The U.A.E. official said their
“strategic partnership is based
on the same objectives and vi-
sion for regional prosperity, se-
curity, and stability.”

In December, after intensify-
ing divisions over Yemen policy
and OPEC limits, MBS called the
meeting with the journalists.
The Saudi leader said he had
sent the U.A.E. a list of de-
mands, the people there said. If
the smaller Gulf nation didn’t
fall in line, MBS warned, Saudi
Arabia was prepared to take pu-
nitive steps, much like it did
against Qatar in 2017, when Ri-
yadh severed diplomatic rela-
tions for more than three years
and engineered an economic

boycott, with help from Abu
Dhabi. “It will be worse than
what I did with Qatar,” he told
the journalists, according to
people there.

Since the December meeting,
MBS has undertaken a series of
diplomatic moves and ended his
political isolation triggered by a
Saudi hit team’s 2018 killing of
journalist Jamal Khashoggi.

He turned to China for help
restoring Saudi Arabia’s rela-
tions with Iran and then orches-
trated Syria’s return to the Arab
League, a process that the
U.AE. had initiated several
years earlier. The country had
been expelled in 2011 after Pres-
ident Bashar al-Assad’s brutal
crackdown on Syrian civilians
demonstrating for change.

MBS is in talks with the U.S.
about formally recognizing Is-
rael, which the U.A.E. did in
2020. MBS is leading diplomatic
efforts to quash violence in Su-
dan, where the U.A.E. backs an
opposing side.

In an effort to smooth over
tensions, Saudi Arabia and the
U.A.E. have traded communi-
qués outlining their complaints
and demands for change, ac-
cording to officials from both
nations.

In a pointed response to
Saudi complaints, MBZ privately
warned the Saudi ruler late last
year that his actions were un-
dermining ties between their
two nations. He accused the
Saudi crown prince of getting
too close to Russia with its oil
policies and pursuing risky
moves, such as the diplomatic
deal with Iran, without confer-
ring with the U.A.E., Gulf offi-
cials said.

MBZ skipped an Arab sum-
mit MBS called for Chinese
leader Xi Jinping’s visit to Ri-
yadh, and didn’t show for the
Arab League’s vote in May to al-
low Syria back into the group.
MBS himself was absent when
MBZ met with Arab leaders at a
hastily arranged regional sum-
mit in the U.A.E. in January.

“Tensions are rising between
them, in part because MBS
wants to step out from under
MBZ’s shadow,” said Dina Es-
fandiary, a senior adviser at the
International Crisis Group’s
Middle East and North Africa
Program. “Things are going to
get worse, because both coun-
tries are getting more confident
and assertive in their foreign
policy.”

The Saudis and Emiratis
have called themselves the clos-
est of allies, but they have had a
sometimes tense relationship
since even before the U.A.E.
gained independence from Brit-

A crowd reacting after a prisoner swap in San’a, Yemen
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MBS, left, once saw MBZ, right, és a

ain in 1971. The U.A.E.’s found-
ing father, Sheikh Zayed al
Nahyan, bristled at Saudi domi-
nation of the Arabian peninsula,
and then-Saudi King Faisal re-
fused to recognize his Persian
Gulf neighbor for years, seeking
leverage in various territorial
disputes.

The two countries became
closer with the rise of MBZ and
MBS. The Emirati royal became
de facto ruler of his country at
the age of 54 in 2014 when his
half-brother, President Sheikh
Khalifa bin Zayed, had a debili-
tating stroke. When MBS began
accruing power

'J!'
¥ 3
i

i v

consultants that the Emiratis
used for a similar plan a decade
earlier.

MBS and MBZ forged a for-
eign-policy alliance that inter-
vened in Yemen, bolstered Ab-
del Fattah Al Sisi’s grip on
power in Egypt, armed Libyan
fighters in that divided coun-
try’s east and boycotted Qatar
over ties to Iran and Islamists.
Both men have since tried to ex-
tricate their countries from
those interventions. Today, MBS
feels that the Emirati president
led him into disastrous conflicts
that served the interests of the

U.A.E. and not

after his father Saudi  Arabia,
King Salman’s Gulf  officials
accession in The MBS' MBZ said.
2015, MBZ be- rift reflects a MBS  “does
gan grooming .y not like him and
the young Saudi Competltlon fOI" he wants to
prince, then just i show him up,”
29 years old. geoPo'“_-'lcaI and said  Douglas
MBZ and €CONOMIC power. London, a re-
other Emirati tired Central In-
officials played a telligence
key role in lob- Agency officer
bying the Trump administration who now works as a nonresi-

in favor of MBS, who was then
still deputy crown prince. MBZ
helped orchestrate then-Presi-
dent Donald Trump’s trip to
Saudi Arabia in 2017, which bol-
stered MBS. The Saudi prince
launched a palace coup the next
month to become heir apparent
and then began eliminating crit-
ics and potential rivals.

In formulating a plan to
transform and open up his con-
servative kingdom, MBS looked
to MBZ for guidance and tapped
some of the same banks and
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dent scholar at the Middle East
Institute, a Washington-based
think tank. He said that as
threats from Iran and terrorist
groups recede, tensions be-
tween them are likely to esca-
late. Still, London said the Saudi
leader had developed a more
practical approach to leading
his country that makes it un-
likely that he would take rash
actions against the U.A.E.

The rift bubbled to the sur-
face in October last year when
OPEC, the 13-nation oil-produc-

ril. Saudi Arabia and the U.A.E. have divergent interests there.

mentor. Above, the pair in 2018 in Abu Dhabi.

tion group that has allied with
Russia, decided to slash output
in a move that blindsided the
Biden administration. The
U.A.E. went along with the cut,
but in private told U.S. officials
and the media that Saudi Ara-
bia had forced it to join the de-
cision.

OPEC dispute

The dynamic reflected a lon-
ger-running feud between the
Saudis and Emiratis over policy
in OPEC, a body that Riyadh has
long dominated as the world’s
top crude exporter. The Emira-
tis have raised their oil-produc-
tion capacity to more than four
million barrels a day and have
plans to go above five million,
but are allowed under OPEC
policy to pump no more than
about three million, costing it
hundreds of billions of dollars in
lost revenues.

The Emirati increase in oil-
production capacity also gives it
the potential ability to move
output up and down, and with
it oil prices. Until recently, only
Saudi Arabia wielded that sort
of market power.

Emirati frustrations reached
the point where they told U.S.
officials they were ready to pull
out of OPEC, according to Gulf
and U.S. officials. U.S. officials
said they took it as a sign of
Emirati anger, not a real threat.
At OPEC’s last meeting, in June,
the Emiratis were allowed a
modest increase in their pro-
duction baseline.

Divisions between the two

Sy
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leaders are threatening to un-
dermine ongoing efforts to end
the war in Yemen, which pits
the Saudis, Emiratis and a host
of Yemeni factions against Iran-
backed Houthi rebels who took
over large parts of the country
in 2014, including the capital,
San’a.

The U.A.E. continues to back
a Yemeni separatist movement
seeking to restore a Yemeni
state in the south. Saudi- and
Emirati-backed fighters working
together to defeat Houthi forces
have at times turned their
weapons on each other.

In December, the U.A.E.
signed a security deal with the
Saudi-backed Yemeni presiden-
tial leadership council that gives
Abu Dhabi the right to inter-
vene in Yemen and the waters
off its coast. Saudi officials
viewed it as a challenge to their
Yemen strategy.

Saudi Arabia has plans to
build a pipeline from the king-
dom to the Arabian Sea via the
Yemeni province of Hadramout,
with a seaport in its regional
capital, Mukalla. Emirati-backed
forces in Hadramout threaten
those plans.

An analyst at the Middle
East and North Africa program
at Chatham House, an indepen-
dent think tank in London, has
warned that the rival Yemeni
forces are preparing for new
clashes that threaten ongoing
peace talks. “The two Gulf mon-
archies are increasingly aggres-
sive towards each other in the
region. Yemen is just the first
front line,” Chatham House re-
search fellow Farea Al-Muslimi
wrote on Twitter.

If the Saudis withdrew from
Yemen now, the Houthi-con-
trolled north would align with
Iran and the south would align
with the U.A.E., leaving Riyadh
with little to show for the war,
said Yemeni officials, reflecting
Saudi concerns.

Biden goal

The Saudi-Emirati rivalry has
vexed the Biden administration,
which wants friendly Gulf capi-
tals like Riyadh and Abu Dhabi
to help form a united front
against Iran. Ending the war in
Yemen, which triggered a hu-
manitarian disaster, is also a
key foreign policy goal of the
administration, which wants
stability in the region and in oil
markets.

Neither MBS nor MBZ is per-
fectly aligned with Washington
on matters such as Ukraine and
China. U.S. officials are increas-
ingly worried about the out-
reach to Beijing and Moscow by
MBZ, who like MBS has built
stronger ties with them.

Biden came into office pledg-
ing to treat the kingdom as a
pariah state over the Khashoggi
killing, which MBS has said he
didn’t order. Instead, Biden vis-
ited Saudi Arabia in July 2022,
helping end his isolation. U.S.
companies that had been hesi-
tant to engage with the king-
dom are taking a second look.

The Biden administration
brokered a May 7 meeting be-
tween MBS and the Emirati
president’s younger brother,
Sheikh Tahnoun bin Zayed, once
seen as a confidant of the Saudi
crown prince, said people famil-
iar with the matter. Tahnoun
had been frozen out, making at
least six trips to the kingdom
without securing a meeting
with MBS until he got help from
the U.S,, the people said.

MBS told Tahnoun that the
U.A.E. shouldn’t disrupt cease-
fire talks in Yemen that the Sau-
dis are leading and promised
concessions to the U.A.E., the
people said. But later he told his
advisers that they shouldn’t
change any policies toward the
U.A.E. “I don’t trust them any-
more,” he told advisers, the
people said.




PERSONAL JOURNAL.

© 2023 Dow Jones &3 Company. All Rights Reserved.

The Battle Among Lxury

THE WALL STREET JOURNAL.

i

Y
/7 4
1

Airporlt Lounges Takes OfT

Chase is the latest credit card company carving out comfy spaces for big-spending travelers

CARRY ON
DAWN
GILBERTSON

Boston
he never-ending fight
for the hearts and wal-
lets of big-spending
travelers has a new bat-
tleground overlooking
Boston Harbor.

The 12,000-square-foot lounge
that opened in May is an exclusive
escape for travelers paying $550 a
year for the Chase Sapphire Re-
serve credit card. There’s a tap-
room with local beer, Osaki mas-
sage chairs, a playspace for kids,
showers, a coffee bar with cold
brew on tap and made-to-order
meatball sandwiches from Boston
chef Douglass Williams.

JPMorgan Chase is playing
catch-up in an arena where the
stakes are high. Frequent fliers

Swho choose one high-fee card over
Zanother tend to spend big. Getting
sthem to love a lounge could be
Fwhat clinches them as longtime
Zcustomers. The Boston lounge is
Zthe first full-service U.S. outpost
Zfor the bank, with plans for sev-
—eral more.

2 The field is crowded—some-
Stimes literally. Chase enters a
zworld dominated by lounge pio-
Sneer American Express, plus fel-

low newcomer Capital
One and airlines with ex-
tensive lounge networks.
Veteran fliers have grum-
bled in recent years
about waiting in line just
to enter these havens of
free food, drinks and
comfortable workspace.

“Lounge access has be-
come table stakes,” says
Dana Pouwels, Sapphire
Lounge general manager
and head of Chase Sap-
phire Partnerships.

A bigger Sapphire
Lounge is due to open
later this year at the ren-
ovated Terminal B at
New York’s LaGuardia
Airport. Several others
are on tap, including lo-
cations in Philadelphia,
Las Vegas and Phoenix,
whose lounge will fea-
ture an Airstream trailer.
The first Sapphire
Lounge opened in Hong
Kong in 2022.

Travel perks are reasons travel-
ers get and keep the premium
credit card, Pouwels says, with
lounge access ranking in the top
three. Chase executives say 70% of
demand for cards with fees is
driven by millennials and Gen Z.
The bank says it’s too early to dis-
close any increase in card member
sign-ups or renewals with its foray
into lounges.

Upping the ante

Chase cardholders haven’t gone
lounge-less since the card was in-
troduced in 2016. They’ve had ac-
cess to the broad Priority Pass
network of airport lounges. (Pri-
ority Pass is also a perk for other
cards, including American Ex-
press’ top-of-the-line Platinum
card. Priority Pass members get
one free visit to Chase Sapphire

Chase opened its first full-service U.S. lounge at Boston Logan International Airport in May,
complete with buffet-style food, right, and drinks delivered by servers.

Lounges each year.)

But most Priority Pass lounges
aren’t of the same caliber as the
American Express Centurion
lounges or the new Capital One
Lounges.

Brandon Hughes and his hus-
band, Henry Lopez, 28-year-old
Washington, D.C. residents, signed
up for Chase’s priciest card for the
travel rewards. They’ve visited a

Wednesday, July 19, 2023 | All

handful of Priority Pass lounges
but were unaware Chase was de-
veloping branded lounges until
they happened upon the Logan
outpost traveling home from Prov-
incetown, Mass., last week.

They were quickly spoiled.
Hughes, who works in non-
profit management, plugged in his
electronics at a long workstation
overlooking the airfield and made

himself a decaf oat milk latte at
the coffee bar. Lopez tried the Ko-
rean BBQ croquettes and whipped
lemon mascarpone parfait.

“I was like, ‘Wow, we’re in the
future,” ” Hughes says.

Lopez tried to snag an appoint-
ment for the massage chair, but
the earliest opening was after
their flight departed.

The Osaki massage chairs have
become one of the most popular
features at the new lounge—
Chase is considering them for
other lounges, Pouwels says.
Lounge guests can reserve them
for 30-minute increments, but
reservations are only available
once you’re there. Same with the
showers.

I reserved a spot during my
visit and briefly felt like I was in a
spa, even though a busy terminal
roadway sat outside the window.

Wellness features are among
the best perks at airport lounges.
I had a chair massage at an
American Express Centurion
lounge in Las Vegas last year—
with an attendant.

Unlike with Centurion lounges,
all Chase Sapphire cardmembers
can bring in two free guests. Be-
yond that, the biggest difference I
noticed was the option for restau-
rant-style service in addition to a
buffet and bars. Food and drink
are just a QR code away.

Personal space

I pounced on a large, cozy booth
and ordered a burger and fries.
Lunch arrived in under 10
minutes. Later that day, I
ordered a signature cock-
tail with mezcal.

Other travelers po-
nied up to the showpiece
bar with purple cush-
ioned stools. Still others
grabbed a soda, Spindrift
seltzer or kid-size Mott’s
apple juice box from a
minifridge and retreated
to a different area. The
nooks and crannies are
by design.

“Qasis can mean dif-
ferent things for differ-
ent people, and we want
to make sure we are
checking the box on
what oasis means,” Pou-
wels says.

Andrew Bick, who
lives in Quincy, Mass.,
and works in hedge-fund
accounting, visited the
Chase lounge in June be-
fore a trip to London.

Bick usually flies
Delta Air Lines, whose
flights depart from a different ter-
minal at Logan. But he says the
new Chase lounge might tempt
him to consider another airline on
future trips. American Express
platinum cardholders get access to
Delta’s Sky Club lounges, but
Chase cardmembers don’t.

“Two drinks anywhere in the
airport will run you 50 bucks,” he
says.

Financial Aid
Discount for

Siblings Ends

Continued from Page One
Association of Student Financial
Aid Administrators.

About one-third of dependent col-
lege students have a sibling in col-
lege, according to Phillip Levine,
who studies the cost of higher edu-
cation at the Brookings Institution,
a nonprofit public-policy organiza-
tion. Financial-aid experts said
many families could now receive
less government aid, or have to take
out loans.

“The college-pricing system is go-
ing to change dramatically,” Levine
said. “The majority of students are
going to be eligible for a different
amount of financial aid next year
than they were last year,” he said,

Qreferring to the school year begin-
< ning fall of 2024.

New formula
The new Fafsa replaces the ex-
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Z’new calculation called the “Student
£ Aid Index,” or SAI, to estimate how
2 much a family can afford to pay. The
= new formula will no longer consider
Zthe number of siblings attending
3 college when measuring a family’s

ability to pay, a spokesperson for the
Education Department said.

As an example, the current for-
mula might determine that a family
with one child in college could af-
ford to pay $10,000 a year. If that
same family had two children in
college, the expected contribution
would be cut in half to $5,000, in-
creasing each student’s financial-
aid eligibility.

Under the new Fafsa system, a
family’s ability to pay isn’t divided
per child, meaning that each stu-
dent might be on the hook for more
tuition, depending on the family’s
income.

“They have adjusted things on the
back end such that it is very stu-
dent-specific,” said Kelly at the Na-
tional Association of Student Finan-
cial Aid Administrators. “Rather

than looking at the family as a
whole, they are looking at each stu-
dent individually.”

Indie Pereira’s oldest child, Ma-
deira Davis, is a 20-year-old junior
at the University of Tennessee at
Chattanooga. Because she and her
wife, Pari Bhatt, make a combined
household income above $100,000,
Madeira doesn’t

mum Pell grant, making more stu-
dents eligible, according to a report

from the Brookings Institution.
For example, a family earning
$70,000 a year with one child in col-
lege could get Pell money and qual-
ify for additional college-specific aid
under the new rules, the report said.
Financial-aid officers said they are
expecting calls from

qualify for federal fi-
nancial aid. The cou-
ple was able to get a
discount for Davis’s
college  education,
since Bhatt works in

‘The college-
pricing system
is going to

confused parents and
students once the
new Fafsa rolls out in
December. They have
started to make calcu-
lations of their own to

the state school sys- anticipate how finan-
tem. But Pereira was Chan_ge , cial-aid eligibility
banking on the sib- dl‘amatlca"y. might change for cur-

ling discount when
her other two chil-

rent students.
Brad Barnett, asso-

dren attend college.

Pereira’s other daughter, Eliza,
has already told her that she would
like to attend a community college,
which is free for all adults in Ten-
nessee. But she said her son, Xan-
dre, wants to go to college out of
state and she is bracing for the
cost.

“If the expected family contribu-
tion is doubling, I'm not sure how
we could afford to pay that without
loans,” Pereira said.

Eligibility boost

Many students will have more ac-
cess to federal financial-aid grants
in the new system. The overhauled
Fafsa will raise the family income
threshold to qualify for the maxi-

ciate vice president
for access and enrollment manage-
ment and financial aid director at
James Madison University in Vir-
ginia, said the new Fafsa will make
college aid more predictable in the
long run.

“As long as a family’s income
stays relatively the same, then any
need-based financial aid that a stu-
dent is offered in the new world will
likely remain pretty stable during
the student’s school career,” he said.

Watch a Video

E E Scan this code for a

o video about financial
1

h |

1

mistakes to avoid
.1 when sending children
E off to college.
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By ANN-MARIE ALCANTARA

ou get lost driving to a
party and there is a
chance someone will
ask, “Why, did you use
Apple Maps?”

After its 2012
launch, Apple’s road-atlas app
quickly routed itself into hot-mess
territory. Grand Cayman lacked
roads. New York’s Manhattan
Bridge looked like a roller coaster.
Officials in Australia warned that
some of its navigation flaws were
“potentially life threatening.”

Apple CEO Tim Cook issued a
rare apology to customers and
fired his head of software. The
company then spent years trying
to fix the service.

Now, according to customers
and user-experience analysts, it
has. Some users are finding reasons
to switch to Apple Maps, including
its clear public transit directions
and its visually appealing design.

While Apple might not need
the app to sell any more iPhones,
the company’s lofty ambitions
with cars and augmented-reality
headsets depend on maps people
actually like using.

“Maps has come a long way,
and people have noticed,” Craig
Federighi, Apple’s head of soft-
ware, said during the company’s
2020 Worldwide Developers Con-
ference.

Jason Rabinowitz was so in-
censed after the introduction of
Apple Maps he switched to An-
droid, to more easily use Google
Maps.

That didn’t last. The 37-year-
old airline-industry analyst moved
back to an iPhone in 2015. As a
New Yorker, he relies more on
transit directions than driving di-
rections. A few years ago, after
Apple promoted some new transit
features, he gave Apple Maps a try
and the results surprised him.

He now thinks Apple Maps sug-
gests creative, faster routes and
manages the unpredictability of
subway outages better than
Google does. He recommends it to
friends and family who visit.

Rabinowitz also likes Apple
Maps’ cleaner transit view versus
the more cluttered design of
Google Maps.

He calls Google’s transit layer
“sinfully ugly to look at.” But he
does still use Google Maps for
driving.

Apple Maps Has Found
Its Way Into Some Hearlts

Users cite its clear public transit directions, visually appealing design

Playing catch-up

While Apple Maps comes prein-
stalled on all iPhones, the over-
whelming majority of iPhones in
the U.S. have Google Maps down-
loaded as an alternative, according
to Canalys. To get people to open
Apple Maps, Apple had to adopt
what was already popular in
Google Maps, such as a street-
view feature. Apple said at its de-
veloper conference in June that
users would be able to use maps
offline, another feature Google has
offered for years.

But some visual effects, such as
3-D flyover views of cities, first
appeared in Apple Maps.

Google Maps has also evolved,
with features such as an immer-
sive 3-D view that lets you check

what places look like at different
times of day, and an AR tool for
finding nearby shops, restaurants
and other points of interest.

The biggest competitive advan-
tage Apple Maps has over Google
is its deeper integration in the
iPhone. Any iOS service that re-
quires directions—from finding
restaurants in Yelp to locating
AirTags in Find My—uses Apple
Maps. Users can’t change that.

“People are inherently lazy and
form habits around default op-
tions,” says Peter Ramsey, a user-
experience consultant who has
written about design differences
between Apple and Google Maps.
“For a long time Apple Maps was
so bad that people proactively
switched to Google Maps, but as

the experience of Apple Maps im-
proved, there was less incentive to
make that default-breaking action.”

Style points
Jane Natoli, normally a Google
Maps power user, finds herself us-
ing Apple Maps more in her every-
day life after her iPhone prompted
her to use it in the Minneapolis-St.
Paul International Airport. The
app knew she was at the airport
and offered recommendations for
shops and restaurants in her ter-
minal. It had clearer information
that was easier to interact with
than Google Maps, says the 42-
year-old San Francisco-based po-
litical organizer.

“It made me kind of revisit and
rethink some of my prior assump-

tions about it,” Natoli says.
“Whatever initial reputational hur-
dles that Apple Maps faced, I
think they’ve jumped over those.”

Outside the airport, Natoli likes
Apple’s design and finds direc-
tions easier to read, especially
street names. On Google Maps
sometimes it’s difficult to figure
out the street name, no matter
how closely you zoom in, she says.

“Google is showing me restau-
rants, bars and other things, but
I’'m not necessarily looking for
that,” she says.

Angelica Nguyen, a 22-year-old
who recently graduated from
Georgia Tech, shares a similar
sentiment. At night while driving,
she finds that the roads are easier
to look at on Apple Maps, and
there are fewer points of interest
cluttering her view.

“Apple’s really good at making
things look pretty,” Nguyen says.

Far from perfect

Some iPhone users will still grum-
ble about Apple Maps for the fore-
seeable future—especially when
they feel like it is being pushed on
them.

Laura Pladziewicz, a 23-year-
old costume-design student, says
she has been led astray by Apple
Maps as she walks around Boston.
She grew up in the metro area but
doesn’t know the city itself that
well. She defers to Apple Maps be-
cause it is the default, and she ad-
mits she isn’t motivated enough to
download the Google Maps app.

“Even though it keeps wrong-
ing me, I’'m used to reaching for
that,” she says of Apple Maps. She
does, on occasion, look up stuff on
Google Maps in her phone’s web
browser.

Noah Abdelaziz, a 25-year-old
law student, rented a car in Los
Angeles this summer to get to and
from his internship. It has CarPlay,
Apple’s in-vehicle platform that
lets drivers use iPhone apps and
services through the car’s display.
When Abdelaziz connected his
iPhone, it automatically displayed
Apple Maps on the home screen.

To avoid gridlock, he says Ap-
ple Maps would take him through
residential neighborhoods with
stop signs, which he believes
added time to his commute.

His internship ends soon. After
almost a month and a half on Car-
Play, he has discovered how to use
Google Maps on it.
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Tips to Help Lessen Exposure
To ‘Forever Chemicals’ at Home

YOUR
HEALTH

SUMATHI
REDDY

oxic “forever chemicals”

are all over your home.

But filtering your water
can reduce your exposure.

These synthetic chemi-
cals, also called PFAS, have
long been used in consumer
products, showing up in ev-
erything from makeup and
dental floss to carpets, rain-
coats and nonstick pans.

The main way
these chemicals
damage your health
is if you eat, drink
or inhale them. Your
drinking water is
probably your big-
gest risk inside your
home: Nearly half of
U.S. tap water is
contaminated with
PFAS, according to
a recent U.S. Geo-
logical Survey study.

In addition, PFAS
chemicals in car-
pets and upholstery
can shed off and be
inhaled.

“You really can’t
avoid all exposure
but you can try to avoid
some of the common
sources,” says Tasha Stoiber,
a senior scientist at Environ-
mental Working Group.

=

Harmful chemicals
PFAS, shorthand for per-
and polyfluoroalkyl sub-
stances, are chemicals that
include a very strong car-
bon-fluorine bond. These
chemicals have special prop-
erties that make them a
popular component in prod-
ucts that repel water and re-
sist stains and grease. But
this bond is also what
makes PFAS hard to break
down in the environment
and in our bodies, where
they can remain for years.
Just about everyone has
some level of PFAS in their
blood, according to the Cen-
ters for Disease Control and
Prevention. You can ask your

doctor about testing your
blood for PFAS levels.

The chemicals have been
linked to myriad health prob-
lems, including high choles-
terol, certain types of cancer
and a decreased immune re-
sponse, says Jackie Good-
rich, a research associate
professor of environmental
health sciences at the Uni-
versity of Michigan.

Tap water risk

Drinking water is one of the
most ubiquitous and harmful
sources of PFAS exposure,
scientists say. Showering or

Nearly half of U.S. tap
water is contaminated with
harmful PFAS.

washing dishes in water
with PFAS isn’t considered a
risk, the CDC says.

Earlier this year the EPA
proposed federal limits on
certain PFAS compounds in
public drinking water, which
could be finalized by the
year’s end. Contact your local
water utility to see if they
are measuring PFAS and
what the levels are, says
Aleksandra Szczuka, assis-
tant professor of civil and en-
vironmental engineering at
the University of Michigan.

Use commonly sold filters
to filter your tap water. A re-
cent study from EWG evalu-
ated 10 different filters and
found four that reduced the
PFAS in the water by 100%
or nearly 100%. They in-

cluded Clearly Filtered, Epic
Water Filter, ZeroWater, and
Travel Berkey.

Stoiber says the most ef-
fective way to remove PFAS
from drinking water is to in-
stall a reverse osmosis sys-
tem in your home.

If you get your water
from a private well, you may
want to get it tested for
PFAS and other contami-
nants, she says.

What about carpets?
It's hard to know for sure
whether your rugs or
couches contain PFAS. One
likely indicator is
when a product is
marketed as stain-
resistant or stain-
proof. Be wary of
marketing that
says a product is
free of one particu-
lar PFAS chemical,
such as PFOA.
“That means they
probably have a dif-
ferent one in there/”
says Goodrich.
Carpets that con-
tain PFAS are likely
continually shedding
the chemicals, says
Phil Brown, director
of the social science
environmental
health research institute at
Northeastern University.
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Other household items
Fish caught from water con-
taminated by PFAS, floss
made with PFAS, and food
packaged in material con-
taining PFAS, which is com-
monly used in fast-food con-
tainers due to its grease-
resistant properties, are
potentially risky, says Ned
Calonge, associate dean of
public health practice at Col-
orado School of Public
Health at the Anschutz
Medical Campus.

Many nonstick pans were
made with PFAS. Even if a
nonstick pan says it's made
without PFAS, it’s still safer
to cook with something
made of cast iron, glass,
stainless steel or carbon
steel, says the Environmen-
tal Working Group.
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ARTS IN REVIEW

By LARRY BLUMENFELD

Corona, N.Y.

n 1943, Louis Armstrong re-

turned to New York from a per-

formance tour. His wife, Lucille,

had instructed him to take a taxi

to 34-56 107th Street, in Corona,

Queens. This modest, two-story
brick-facade house on a quiet, tree-
lined street was now their home; Lu-
cille had purchased it.

The famed trumpeter, who lived
there until his death in 1971, at 69
years old, became part of the fabric
of this community—*“a regular, just
like anyone else,” said one neighbor
in a documentary, and, as Lucille de-
scribed in interviews, “a pied piper”
to the block’s children.

The Louis Armstrong House Mu-
seum opened its doors in 2003, un-
der the auspices of Queens College,
City University of New York, look-
ing much as the Armstrongs left it.
The trumpeter’s life here was docu-
mented with rare dedication. Ricky
Riccardi, the museum’s director of
research collections and the author
of two Armstrong books, told me:
“Armstrong knew that one day they
were going to write about him in
history books. He wanted to make
sure all sides of him—good, bad,
ugly—were going to be captured
and preserved, by himself.” Arm-
strong’s reel-to-reel tapes contain
not just music but also personal ru-
minations and casual conversations
with his friends, famous and not;
excerpts can be triggered by but-
tons positioned around the house.

That material barely hints at the
60,000 items in the Louis Arm-
strong Archive, established under

T

EXHIBITION REVIEW

Honoring
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azz’s King in Queens

the stewardship of Michael Cogswell  The Louis Armstrong Center preserves the trumpeter’s legacy in the neighborhood where he lived

at Queens College in 1991. Cogswell,
who died in 2020,
had long envisioned
a companion center
for the full collection,
the world’s largest
for any single jazz
musician.

Now it is a real-
ity. The $26 million,
14,000-square-foot
Louis Armstrong
Center, which
opened July 6 across
the street from the
House Museum and
was designed by Ca-
ples Jefferson Archi-
tects, looks thor-
oughly modern—its
undulations suggest
a grand piano’s shape—yet it hon-
ors the street’s two-story roofline.
It stands out and fits in, just like
Armstrong did. At a ribbon-cutting
ceremony, a dozen notable trumpet-
ers played the opening cadenzas

_from Armstrong’s 1928 recording of
& “West End Blues” (still American
8 music’s most revolutionary 15 sec-
= onds).
4 Regina Bain, the House Mu-
w seum’s executive director, called the
3 Center a “physical manifestation
2 and interpretation” of Louis and Lu-
£ cille’s lives and legacies, best hon-
Z ored “by telling their stories, and by
gliving their values.” Speaking from
S the podium, Angel Toledo and Eddie
%Garcia, third-grade classmates who
2 now live on the block, extended a
Elegacy of the children who sur-
Srounded Armstrong on his stoop in
%Chris Barham’s classic 1970 photo-
2 graphs. At the podium, Angel, struck
¢ by the story of a proud and uncom-
= promising black artist who spoke his
=mind, compared Armstrong to Mar-
o tin Luther King Jr.; Armstrong’s ex-
g ample, Eddie said, inspired him to
& study music.

Inside the Center’s 75-seat
venue, a jazz ensemble from
Queens’s Frank Sinatra School of

M

ALBERT VEC

The new Louis Armstrong Center
in Corona, Queens, top; installation
views of ‘Here to Stay,” above and
above right; and a Chris Barham
photograph of Louis Armstrong
with children on his stoop, right

the Arts High School played stan-
dards. Nearby, in the inaugural ex-
hibition, “Here to Stay,” curated by
jazz pianist Jason Moran, were
Armstrong’s first passport, from
1932, and his last one, circa 1967.
Cylindrical display cases and inter-
active kiosks tell the remarkable
story—simultaneously humble and
exceptional—in between: the Sel-
mer trumpet and mouthpiece given
to Armstrong by King George V of
England; the trumpeter’s six-page,
handwritten ode to Corona, titled
“Our Neighborhood.” Video narra-
tions at kiosks, by Mr. Moran and
Ms. Bain, feature passages from the
books in Armstrong’s home library,
including the 1951 “Homemakers’
Idea Book” and 1973’s “The Black
Book,” compiled by Toni Morrison
as an investigation of the black ex-
perience in America.

“Let’s look at what Louis saved,”
Mr. Moran said of his curatorial

process, “to find language for how
vast his personality was, and how
complex were the situations he nav-
igated while making music.” Mr.
Moran, whose own visual art has
been exhibited at the Whitney Mu-
seum of American Art, was fasci-

T

nated by Armstrong’s collages—
hundreds, mostly adorning reel-to-
reel tape boxes, some of which are
on view. Reel 58’s cover is domi-
nated by a lovely photo of Lucille,
with barely perceptible cutouts of
Louis and his trumpet cropped into

her likeness. Others turn press clip-
pings from tours, private photo-
graphs, found art and handwritten
notes into highly personalized
swirls of images and text. The ef-
fects are, by turns, touching, funny
and mesmerizing.

In a video, Mr. Moran compares
Armstrong’s own description of his
cut-and-paste art strategy to his
music—“Armstrong could also be ex-
plaining his process as a trumpeter,
finding the right melodic nugget in a
song, exaggerating the phrase to
make it stand out in relief from the
band.” He marvels at Armstrong’s
“ability to synthesize an extravagant
life into a humble square.”

The Armstrong House re-

l veals precisely where and how
Louis Armstrong lived. Across
the street, the 54 artifacts and
hundreds of digitized images in
the Center’s inaugural exhibi-
tion—most of which will be
permanent, all of which are
lovingly arranged and lend
thoughtful context—deepen our
understanding of who the
trumpeter was: a gregarious
entertainer yet also an intro-
spective artist; a performer on
the road 300 days a year who
adored his Queens neighbor-
hood; a well-read seeker whose
smile could mean many things.

And it makes a larger point.
Jazz often lives and grows in
residential spaces far from cel-
ebrated venues. Protecting
these spots, building upon
them, keeps the spirits of sin-
gular inspirations alive where
they might otherwise be paved
over or forgotten. Such acts
reinforce jazz as a culture marked
by individuals, families and commu-
nities, each with their own story.

Mr. Blumenfeld writes about jazz
and Afro-Latin music for the
Journal.

TELEVISION REVIEW | JOHN ANDERSON
Perilous Prospects
And Nordic Noir

hen the term film noir was
coined in the 1940s, it sig-
nified melodramas defined

by black-and-white imagery and
morality cast in shades of gray: Few
villains were all bad; few heroes
were all good. And few settings are
grayer, visually or otherwise, than
the Icelandic shorefront captured in
the Nordic noir series “Black Sands,”

A refreshingly human
detective investigates
a murder in aremote
Icelandic town.

a frosty take on the oft-warmed-
over police procedural.
Remote even by Icelandic stan-
dards, the small town at the center
. of director Baldvin Z's dramatic se-
Sries is rocked one morning when
= the body of a young woman is

found on the volcanic beach, having
plummeted from a scenic overlook a
few hundred feet above. Those left
behind will be falling through their
own cosmic space over eight epi-
sodes, but they shouldn’t be sur-
prised by the dead girl: Their area
has had an inordinately high rate of
“accidents” in recent years, consid-
ering the size of the jurisdiction. No
one has put all the pieces together,
and won't for several episodes. But
one of the more refreshing things
about “Black Sands” is that no one
on the police force is an investiga-
tive genius. The department is
barely professional. They don’t even
act their age.

But this gives the storyline credi-
bility and even calls into question
the modus operandi of the standard
mystery series: Would police officers
think about nothing but the case
that they—and we—are concerned
with at a given time? No, they
wouldn’t. If he or she were Anita
(the arresting Aldis Amah Hamilton),
her thoughts might be on the mar-
ried lover she’s just left behind in

Reykjavik, who won't leave his wife
and has sent her home with “her tail
between her legs,” as described by
her unsympathetic mother, Elin
(Steinunn Olina borsteinsdottir).
That lover will be occupying her
mind when she gets a call from her
colleague Raggi (Por Tulinius), say-
ing there’s been a body found and
can she help him out? When she
gets to the beach, and the body half
sunk in the sand, she and her fellow
officers—and the local doctor-coro-

ner Salémon (Kolbeinn Arnbjérns-
son)—will catch up, talk about every-
thing but the accident victim (if
that’s what she is), joke, laugh and
go about their police business. It
may seem disrespectful of the dead,
but it doesn’t feel the least bit false.
Neither does the measured pace
of the unfolding mystery. Why
would anyone suspect foul play?
Well, because a second woman has
been attacked, too, but, clinging to
the cliff, she’s managed to survive.

Aldis Amah Hamilton and
por Tulinius in the Icelandic
series ‘Black Sands’

Or so she says. As becomes
clear, the innocence, or na-
iveté, of the locale makes it
a perfect place for murder.
The tiresome tourists—
whom all the townsfolk
complain about—are perfect
victims. But when the police
make mistakes, as they inev-
itably will under such cir-
cumstances, those errors—
born of inexperience, or
fatigue, or hangovers, or pre-
sumptions—will come back
to haunt them.

Ms. Hamilton, a co-writer
of the series (and of its sec-
ond season, now in produc-
tion), has been honored at
home for her performance,
and the series has been
nominated for a number of
Edda Awards (the Icelandic Oscar,
so to speak). The cast overall is
first-rate and the small dramas are
numerous, and involving enough, to
make “Black Sands” a bingeable ex-
cursion northward, into an atmo-
sphere that seems naturally noirish.

Black Sands
Thursday, Viaplay

Mr. Anderson is the Journal’s TV
critic.
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The U.S. Women Aim for a Three-Peat

The American squad faces tougher competition in the World Cup from European powers

By RACHEL BACHMAN

Auckland, New Zealand
ince July 17, 2011, the United
Kingdom has seen five prime
ministers. The U.S. has had

three presidents. The world has
gone through a global pandemic.
And the U.S. women’s soccer team
hasn’t lost a single knockout game
in a World Cup.

On that day in 2011, Japan
needed a penalty shootout to top-
ple the U.S. in the Women’s World
Cup final in Frankfurt, Germany.
Since then, the U.S. has gone 8-0 in
World Cup elimination games, win-
ning it all in 2015 and 2019.

The U.S. women will begin seek-
ing something even more auda-
cious on Saturday in New Zealand
(9 p.m. ET on Friday) against Viet-
nam in its kickoff of the 2023
World Cup, here. They will aim to
become the first team to win a
third consecutive World Cup.

They’re also going to find that,
like everything else in the world, a
lot has changed in the past four
years.

The U.S. dynasty’s mentality
still only allows for the idea of go-
ing home with the trophy. “Would
I be happy with anything short of a
third straight win?” U.S. coach
Vlatko Andonovski said. “No. Abso-
lutely not.”

The rest of the world has a dif-
ferent idea. The U.S. is now up
against a swarm of national teams
buoyed by surging investment in
the women’s game. That’s espe-
cially true in Europe, where the
powerhouse club teams have put
new muscle behind their women’s
teams, with the knock-on effect of
boosting the national squads in
England, France and elsewhere.

“There’s not just going to be
one hard game or two hard
games,” said Aly Wagner, a soccer
analyst for Fox Sports and former
U.S. player. “You could face five re-
ally big opponents over the course
of seven games, if they go the dis-
tance.”

The U.S., meanwhile, was al-
ready facing a generational transi-
tion on its roster when a rash of
injuries left it with a squad with
even less experience in interna-
tional play. Only nine of 23 players

s K el RE N |

on the roster played in the last
World Cup. Not only are several
top players out with injuries, but a
few others are returning from be-
ing hurt, their fitness for a long
tournament run a mystery.

The U.S.’s missing weapons are
significant. Mallory Swanson was
one of the team’s top scorers when
she went down with an injury in
April. Also out are key midfielder
Sam Mewis, veteran defender and
team captain Becky Sauerbrunn,
high-scoring midfielder Catarina
Macario and forward Christen
Press.

The U.S. also faces a hazardous
field in group play. Its first oppo-
nent in Group E, tournament
rookie Vietnam, narrowly lost to
world No. 2 Germany 2-1 in a June
friendly. On July 27 (July 26 in the
U.S.), the U.S. will play the Nether-
lands, which reached the 2019 final
before falling 2-0 to the U.S. The
Americans needed heroic saves by
goalkeeper Alyssa Naeher in a
shootout to stave off the Dutch in

RE TO SHIN

The U.S. team won the World Cup in 2019, above, and in 2015, right. They
aim to become the first team to win a third consecutive World Cup.

the 2021 Tokyo Olympics quarterfi-
nals.

The U.S. will close group play
on Aug. 1 against Portugal, a
Women’s World Cup debutante
boasting its highest-ever world
ranking at No. 21.

Wagner, the Fox analyst, said
the Netherlands is “playing better
than I’ve ever seen them play,”
even with star Vivianne Miedema
out with an injury. Standout for-
ward Lineth Beerensteyn is back,
along with recent Manchester City
signee Jill Roord.

The team’s fate in group play
matters. A second-place finish in
the group could put the U.S. into a
round-of-16 game against Sweden,
which trounced the Americans 3-0
in the 2021 Olympics group stage
en route to a silver medal. The U.S.
settled for bronze.

Whichever path the U.S. takes,
there are more threats than ever
looming. Spain has welcomed back
from injury Alexia Putellas, the
reigning two-time FIFA women’s

footballer of the year. Germany is
always dangerous, with its own
back-to-back World Cup titles in
2003 and 2007. And France has
been lifted by new coach Hervé Re-
nard, who was last seen guiding
the Saudi Arabia men’s team to a
shocking upset of eventual cham-
pion Argentina in group play of the
2022 Qatar World Cup.

Then there is England, which
rattled teacups from Norwich to
Newecastle last summer by winning
the European championships, its
first major trophy. Despite missing
three starters from that lineup due
to ACL injuries, the Lionesses
“have other bright young stars

that are just sliding in,” Wagner
said. “The way that the U.S. has al-
ways done, they’re doing that in
England.”

Of the U.S.’s six forwards, only
two have played in a World Cup—
Alex Morgan and Megan Rapinoe—
and the 38-year-old Rapinoe is
months from a planned retirement
and likely to come off the bench.
To power the U.S.’s lethal transi-
tion game, they’ll need help.

The end of a July 9 friendly
against Wales showed the chal-
lenge and the promise of this U.S.
team. For most of the match, there
was a Mallory Swanson-sized hole
in the U.S. attack as it stalled re-
peatedly in the final third of the
field. Then the newcomers went to
work. In the 76th minute Naomi
Girma—the U.S.’s top young de-
fender—won a header with a Wales
defender. Girma tapped the ball to
midfielder Andi Sullivan, who di-
rected an off-balance pass to Lynn
Williams.

Williams—playing midfield even
though she’s listed at forward on
the World Cup roster—threaded a
perfect ball forward to Sophia
Smith on the left side. Smith, the
22-year-old reigning
MVP of the National
Women’s Soccer
League, dribbled into
the box then crossed
right to Trinity Rod-
man on the run, who
one-touched it for a
goal. Rodman, a 21-
year-old star of the
NWSL’s Washington
Spirit, scored again
minutes later on a
strike to the upper
right corner to seal
the 2-0 win for the
U.S.

Rodman had come
in at halftime for Morgan, who
started alongside Smith and 18-
year-old phenom Alyssa Thomp-
son, one of the youngest U.S. play-
ers ever to make a World Cup
squad.

“I'm not worried about the in-
experience, but in fact I'm excited
about the energy and the enthusi-
asm that the young players bring,
the intensity and the drive as
well,” said Andonovski, the U.S.
coach.

He brings some newness him-
self. After being hired in 2019 to
replace two-time champion U.S.
coach Jill Ellis, Andonovski will
coach in his first World Cup.

FROM TOP: PA WIRE/ZUMA PRESS; VAUGHN RIDLEY/PA WIRE/ZUMA PRESS
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habit becomes so ingrained
over three weeks that he has,

on occasion, lured himself into

a hot mic situation—like the
time the entire Tour de
France heard Seb Piquet de-
scribe the contents of his
sandwich.

When it isn’t about acci-
dental lunch chat, Radio Tour
is intended primarily for the
teams and broadcasters. Most
fans will never seek it out,
even though a stream is now
available on the race’s web-
site. But ever since Piquet’s
cameo in a Netflix documen-
tary about the Tour, the

ings expanded to include Lio-
nel Messi, local restaurants,
and the AC/DC guitarist An-
gus Young, who is for some
reason immortalized in statue
form in the town of Sopela.

“I don’t have a very good
memory, which is great,” says
Piquet, a man who will have
spent more than 70 hours in
the car by the time the Tour
reaches Paris on July 23. “I'm
never bored.”

The routine becomes com-
forting. Nearly every morning
in July, Piquet wakes up
somewhere in the middle of
France, inhales a coffee, and

Radio Tour’s Seb Piquet rides in a car alongside the race.

highly specific nature of his
work has become more public.

“Radio Tour, quite simply,
is our eyes,” said Groupama-
FDJ sports director Philippe
Mauduit. “Unless the riders
stop for a nature break, we
might not see them all today.”

Un seul homme en téte, Pi-
quet will announce at a criti-
cal juncture in a stage. One
man alone in front.

On top of vital race infor-
mation for teams, Piquet also
unspools anything a television
audience might find interest-
ing—a rider’s age, for in-
stance, or historical facts
about the world’s most fa-
mous bike race.

Then there are the details
that Piquet, 48, finds person-
ally worth sharing with the
whole race. He considers it his
duty to inform and to enter-
tain—and to amuse himself
when he can. That’s how, in a
single day during the race’s
first week in the Spanish
Basque Country, Pique’s mus-

folds himself into one of the
race’s official red Skodas for
up to six hours. Rinse, repeat,
and watch the skinny men on
bicycles again.

Now he has a front-row
seat to one of the most thrill-
ing Tours de France in recent
memory. For two weeks, he
has witnessed defending
champion Jonas Vingegaard
of Denmark go blow-for-blow
against two-time winner Ta-
dej Pogacar of Slovenia. At
the start of the third and fi-
nal week, the two men were
separated by just 10 seconds
until Vingegaard exploded
Tuesday’s time trial to take
an advantage of 1 minute 48
seconds overall. Still, there
are two major mountain
stages to come. That’s when
Piquet likes to switch into
commentary mode and Radio
Tour sounds like coverage of
a prize fight.

Attaque de Vingegaard!
Pogacar est distancé! Pogacar
is dropped!

PATRICK WACK FOR THE WALL STREET JOURNAL
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OPINION

Of EVs and Heat Waves

A just-so
story is mak-
ing the
rounds. Con-
sumer range
anxiety is the

%

BUSINESS glt“kmb“ﬁg
ock to in-
g;%Ro%an w. creased sales

of electric
vehicles and
also the rea-
son car makers have been re-
duced to rolling out plus-sized
EVs with batteries so big they
defeat the purpose of emis-
sions reduction.

Range anxiety is indeed a
hang-up for consumers as
shown in surveys. But this
doesn’t even scratch the sur-
face of what has gone wrong—
one might say, insane—in our
EV policies.

If the goal were to reduce
emissions, the world would
impose a carbon tax. Then
what kind of EVs would we
get? Not Teslas but hybrids
like Toyota’s Prius. “A wheel-
barrow full of rare earths and
lithium can power either one
[battery-powered car] or over
90 hybrids, but, uh, that fact
seems to be lost on policymak-
ers,” a California dealer re-
cently emailed me.

His numbers apparently
originate with Toyota, setting
off a small donnybrook in the
green lobbying community.
The same battery minerals in
one Tesla can theoretically
supply 37 times as much emis-
sions reduction when distrib-
uted over a fleet of Priuses.

This is a shock only to those

Jenkins, Jr.

who weren’t paying attention.
It certainly isn’t lost on gov-
ernment. Chris Atkinson, the
Ohio State University sustain-
able transportation guru
whose slogan I've cited be-
fore—“the best use of a bat-
tery is in a hybrid”—was a key
official in the Obama Energy
Department.

Our policies don’t exist to
incentivize carbon reduction,
they exist to lure affluent
Americans to make space in
their garages for oversized,
luxurious EVs so Tesla can re-
port a profit and so other au-
tomakers can rack up smaller
losses on the “compliance” ve-
hicles they create in obedience
to government mandates.

Mining the required miner-
als produces emissions. Keep-
ing the battery charged pro-
duces emissions. Only if a
great deal of gasoline-based
driving is displaced would
there be net reduction in CO2.
But who says any gasoline-
based driving is being dis-
placed? When government la-
dles out tax breaks for EVs,
when wealthy consumers
splurge on a car that burns
electrons instead of gasoline,
they simply leave more gaso-
line available for someone else
to consume at a lower price.

This may be a secret to you,
the public. It’s not to econo-
mists.

In Joe Biden, alas, we have a
president less likely than many
to distinguish something that
sounds good from something
that actually does good. The
press is not much better. Even

when willing to acknowledge
policy irrationality, it remains
cloyingly committed to the
electric car as a virtue signal.
EV policy fulfills only one
criterion of policy sustainabil-
ity—it transfers consumer and
taxpayer wealth to special in-
terests in ways that voters can
be conned into supporting.
The problem here is the
problem with any plan to sub-
sidize our way to emissions re-
duction. Humans are perfectly

To help, grind your
Tesla into small
particles and inject it
into the atmosphere.
I

capable of consuming both re-
newable and dirty energy in
ever-growing quantities if the
price is right. The emissions
data prove as much. How to ex-
plain, along the way, the coevo-
lution of the climate empty
gesture with climate rhetoric
that increasingly shouts the
unfounded claim that climate
change threatens human sur-
vival? I explain it this way:
When it became clear nobody
was going to do anything about
climate change, it became safe
to engage in hysterical rhetoric
about climate change.

At the very outset of my ca-
reer, a wise mentor said of the
then-new climate issue, “So
what?” By which he meant he
couldn’t see humanity giving
up fossil fuels.

In my mind, I later amended
this: By incorporating carbon
taxes into its tax systems,
global society might at least
slow the rate of CO2 emissions
while simultaneously improv-
ing the efficiency of its tax
codes. It still seemed unlikely,
but it wasn’t entirely clear
why. Politicians enact plenty of
taxes. Governments have been
advised for decades to adopt
consumption taxes as a way to
fund their welfare states with-
out destroying the possibility
of growth.

But here we are. The com-
position of the atmosphere is
changing thanks to human ac-
tivities. Compiling an annual
average temperature for the
Earth may be about as mean-
ingful as averaging the num-
bers in a phone book. Unusual
periods of warm, cold, wet or
dry weather can happen in any
climate. But as long as the uni-
verse is made of matter and
energy, we should expect some
effect on Earth from altering
the amount of CO2 in the at-
mosphere.

A perhaps apocryphal Ed-
wardian statesman sent his
newspapers to the cellar be-
cause, he said, only in 20 years
would it be clear which news
was important. Feel free to ig-
nore every climate headline
until one arrives saying hu-
mans have started injecting
sulfate particles into the atmo-
sphere to reduce the amount
of sunlight falling on earth.
Only then will somebody be
doing something about climate
change.

No Labels Will Make 2024 Even Worse

The Dbiparti-
san organiza-
tion No Labels
was trying to
get the politi-
cal establish-
ment’s atten-

POLITICS

tion, and it
gzll/ll)lz!allﬁsn succeeded.
A?; Galston  1he possibil-

ity that the
group will run
an independent unity ticket
for president and vice presi-
dent in 2024 has sparked con-
troversy, and the recent re-
lease of its “Common Sense”
agenda has received extensive
news coverage.

What would the effect of a
No Labels ticket be on the
prospects of the major-party
presidential nominees? And
would its proposals change
the campaign debate?

A third-party run
would give Trump the
presidency without
improving the debate.

Polls taken thus far point in
the same direction: The net ef-
fect of a bipartisan ticket
would be to weaken Joe Bi-
den’s prospects against Don-
ald Trump. The most recent
poll, conducted by the Prime
Group, offers details about
how this would work. In a
two-way race, Mr. Biden would
beat Mr. Trump in the popular
vote 52% to 48%. But in a
three-way race, Mr. Trump
would receive 40% of the vote
to Mr. Biden’s 39%, giving the
former president a majority in
the Electoral College.

Put simply, the Prime

Group found that about two-
thirds of the support for the
independent bipartisan ticket
would come from voters who
would otherwise support Mr.
Biden. This makes sense
given that 36% of Democrats
identify themselves as moder-
ate, compared with 22% of
Republicans. In addition,
polls have consistently shown
that a larger share of Mr.
Trump’s support is “strong”—
less likely to shift—than Mr.
Biden’s.

Prime Group produced ex-
panded samples of voters in
the seven key swing states to
understand the possible ef-
fects of a moderate indepen-
dent candidacy. Adding the
option of a No Labels slate
would expand Mr. Trump’s
narrow winning margins in
Arizona and Georgia, move
Michigan and Pennsylvania
from toss-ups to Mr. Trump’s
column, transform a projected
Biden victory in Wisconsin
into another win for Mr.
Trump, and make Nevada a
jump ball. (The results in the
seventh swing state, North
Carolina, didn’t change, with
Mr. Trump winning either
way.) After allocating the elec-
toral votes of the nonswing
states to their near-certain
victors, a No Labels candidacy
would increase Mr. Trump’s
total from 262 to 306, giving
him an outright win.

The effect of the No Labels
issues agenda on the sub-
stance of the campaign is
harder to assess, but there
are reasons to believe that it
won’t meet the organization’s
expectations, in part because
many of its key recommenda-
tions are vague. The discus-
sion of Social Security is lim-
ited to two principles—no

one at or near retirement
should be exposed to benefit

cuts, and neither should
lower-income and middle-
class Americans. But telling
most Americans that their
benefits won’t be cut is the
easy part. How would these
principles induce either of
the major-party candidates to
propose serious solutions?

No Labels begins its discus-
sion of America’s fiscal chal-
lenge sensibly: Balancing the
budget would require steps
that the people won’t accept,
so we should aim instead to
ensure that the national debt
doesn’t grow faster than the
economy. Fair enough, but
achieving this goal would re-
quire an estimated $8.4 tril-
lion in deficit reduction over
the next decade, more than
five times what the House Re-
publicans proposed in their
debt-ceiling bill earlier this
year.

A third example: No Labels
suggests we should make a
national commitment that our
students will be No. 1 in read-
ing and math globally within
a decade. This is the wrong

conversation to start. Leading
the world in core academic
subjects isn’t a stretch goal;
it’s a diversionary fantasy.
The U.S. is much closer to the
bottom of the pack in educa-
tional achievement than to
the top, and we have only be-
48un to address pandemic-in-
eflicted learning losses for K-12
@students.
S Borrowing John F. Ken-
Znedy’s pledge to put a man on
Zthe moon within a decade and
Zapplying it to education is
£misleading at best. He faced a
Sscientific and engineering
Zchallenge that government
was well-positioned to meet.
We face social, political and
organizational problems in ed-
ucation that no mobilization
from the top can solve. Level-
ing with Americans about
where our educational system
stands and defining the aca-
demic problems we can realis-
tically solve over the next 10
years would be better than of-
fering a poll-tested dream.
No Labels is right that we
deserve a better conversation
than the major parties seem
prepared to offer. I wish I
shared the organization’s con-
fidence that avoiding tough is-
sues and focusing on areas of
current agreement will help,
but getting the country back
on the right track will force all
of us to accept measures with
which we deeply disagree.
I’'m sure of this: Contrary to
No Labels’ hopes, its ticket
would have no chance of win-
ning. And despite its stated in-
tentions, an independent can-
didacy would materially
increase Mr. Trump’s chances
of re-entering the Oval Office.
If the group is serious about
its pledge not to be a spoiler,
it should stand down.

0

Salsa in the Rain With Celia Cruz

By Tunku Varadarajan

Bronx, N.Y.

inutes after I arrived
at Celia Cruz’s tomb at
Woodlawn Cemetery,

the skies emptied their con-
tents onto us: a small knot of
diehard fans huddling under
umbrellas. We were a dozen
people, half of whom wore var-
ious T-shirts imprinted with
her face. Coveting one in par-
ticular, I asked a man where he
had bought it. “Made it my-
self,” he said. “One for me, one
for my wife.” He sounded al-
most rueful, as if he’d let me
down.

Sunday, July 16, was the
20th anniversary of the death
of Ursula Hilaria Celia de la
Caridad Cruz Alfonso, known
to the world as Celia Cruz.
Feted as the queen of salsa, she
was the most melodious exile
from Fidel Castro’s Cuba—and
among the most unyielding. An
obituary at the time of her
death noted that she’d made

peace with the knowledge that
she would die in the U.S., not
in her beloved Cuba. In 2000,
she recorded a song, “Por si
acaso no regreso”—in case I
don’t return—the forlorn but
unbowed lamentation of a Cu-
ban patriot who senses that
her exile will outlive her.
Castro declared her persona
non grata in 1960, a year after
his revolution. She was 35 and

The exiled Cuban
singer died in 2003.
I visited her tomb.

had traveled to Mexico to ful-
fill some recording contracts.
She chose to make her home in
New York and later New Jer-
sey. Celia was hostile to Cas-
tro, fiercely anticommunist,
and had turned down a re-
quest to sing his favorite song
at a concert in Havana. The
vengeful comandante didn’t let

her return for her mother’s fu-
neral in 1962. Thirty years af-
ter she left Cuba, she per-
formed at the U.S. naval base
at Guantanamo Bay, the only
time she set foot on the island
after the ban on her return.
She took a fistful of soil with
her from Guantanamo, which
was entombed with her at
Woodlawn.

On Sunday, the cemetery
threw open the doors to her
tomb, where her husband, Pe-
dro Knight, lies alongside her.
A spokesman for the cemetery,
present there in the rain, told
me hers is “the most-visited
burial site” at Woodlawn—
which is remarkable for a
woman who didn’t sing a word
of English and, notwithstand-
ing her love for America, lived
only for the day she could re-
turn to Cuba. Remarkable, also,
when you consider the compe-
tition at the cemetery: Herman
Melville, Thomas Nast, Dorothy
Parker, Duke Ellington, Miles
Davis, Irving Berlin, Fiorello

LaGuardia, Joseph Pulitzer.

America embraced Celia
Cruz. Yale conferred on her an
honorary doctorate in 1989—
along with Stephen Hawking,
Isaiah Berlin and Justice Lewis
Powell. In 1994 Bill Clinton
awarded her the President’s
Award for the National Endow-
ment for the Arts.

As we stood in the rain,
someone played some Celia on
his iPhone, her rich contralto
defying the acoustic limits of a
tinny speaker. “Soy de la Cuba
de ayer,” she sang—I am from
the Cuba of yesterday, a
prelapsarian place before Cas-
tro’s coming.

And then, shortly after, the
tomb was closed. It will open to
the public again in 10 years. Per-
haps Cuba will be free by then.

Mr. Varadarajan, a Journal
contributor, is a fellow at the
American Enterprise Institute
and at New York University
Law School’s Classical Liberal
Institute.

Roughing It
On the Diamond

The Tao of the Backup Catcher

By Tim Brown, with Erik Kratz
(Twelve, 289 pages, $30)

the big hit, the virtuosic defensive play and the

strikeout, but so much of the real action comes
between all that. What pitch should we throw, now, to
this hitter? It depends on who the hitter is but also on
the pitcher’s arsenal, the count, the score and the situ-
ation on the bases. Not to mention whether the pitcher
is tired or has his best stuff.

The catcher is the hidden center of this quietly un-
folding drama. We attend, naturally, to the pitcher,

standing tall on the

mound. It’s easy to
miss his accomplice,
crouching behind the
batter. To reliably
handle the pitch, the
catcher must know
what’s coming, and
that means the duo
must be of one mind.

They need a private

language—one the bat-

ter doesn’t speak—that
lets them operate as a
true battery.

Tim Brown’s “The
Tao of the Backup
Catcher” reveals another
hidden dimension of

baseball. I don’t think I’ll
ever view the game the
same way after reading this book, written with the long-
time backup catcher Erik Kratz. Mr. Brown, a veteran
baseball writer, describes the grind of the comparatively
mediocre players whose jobs are always in doubt and
who bounce from team to team, frequently at the minor-
league level.

Kratz, who survived at the fringes of the majors be-
fore a star turn for the Milwaukee Brewers during the
2018 playoffs, is a paradigm case. As Mr. Brown writes,
Kratz played 19 seasons for 14 organizations. His career
included stints with “sixteen different minor league
teams, along with one Arizona Fall League team, one
Dominican Winter league team, two U.S. national teams,
a team in Mexico, and one alternate site team” during
the pandemic. Such longevity requires grit, dedication
and the ability to perform whenever and wherever the
opportunity arises.

The catcher’s job is grueling. Playing a whole game
means coming out of the crouch and throwing balls
back to the mound more than 100 times. The bruises
from foul balls off the neck, the demands of guiding
your pitching staff, the burdens placed on you as a hitter
and baserunner: all take a toll. If you are a No. 1 catcher,
you need days off. So you need a backup who can play a
couple times a week, and also be ready to substitute at a
moment’s notice due to injury. More importantly, you
need someone without pretensions to stardom.

Mr. Brown explores how some catchers come to
accept the role of backup. Take the case of David Ross,
now the manager of the Chicago Cubs. Ross only became
an excellent backup after he gave up his aspiration to be
a starter. The author points to a candid conversation
that Ross had in 2008 with Theo Epstein, then an
executive with the Boston Red Sox. Mr. Epstein
convinced the frustrated Ross of his value if he could
“reinvent himself and let go of the things he can’t
control and just focus on the team.” As a committed
backup, Ross became a beloved teammate and a winning
player, a World Series champion with the Red Sox in
2013 and the Cubs in 2016.

B aseball is a sport in hiding. The media celebrates

Baseball’s ultimate journeymen survive
by exhibiting a level of humility we would

never expect of everyday players.
1

Playing the role of backup, at catcher or any other
position, often means worrying about being cut or
demoted. A backup usually fields the position well, but
if he hits and runs relatively poorly he will be consid-
ered, in effect, expendable. There’s always another
player with marginal skills out there looking for a job.
To survive, the backup needs to add value to the posi-
tion. It’s a bit of a paradox: The backup, who is by
definition not up to par, needs to make himself indis-
pensable.

There are many ways for catchers to do this. Some
backups secure their position through specialization—
they learn to catch the knuckleball, or get paired with
particular pitchers. Eddie Pérez of the Atlanta Braves,
for example, was the personal catcher of the Hall of
Fame pitcher Greg Maddux. Others, Mr Brown suggests,
cultivate leadership qualities. It’s no coincidence that so
many catchers, like Ross, later become managers.

Consider Matt Treanor, one of many catchers
struggling for a roster spot at the Kansas City Royals’
spring training camp in 1997. He was using his favorite,
tried-and-true mitt in a bullpen session with an aging
pitcher who was anxious about his reduced velocity.
The pitcher, rather obnoxiously, demanded that Treanor
get a new glove; he warned him not to show up with
that old mitt again.

Treanor didn’t get angry. He understood that the
pitcher was needy and wanted to hear the pop of his
fastball against new leather. He appreciated that one of
his job requirements was to do everything necessary to
keep the pitcher in the saddle. That’s the special value
required of a secondary catcher.

To survive as a backup, you have to exhibit a degree
of humility and selflessness that you would neither need
nor be able to cultivate if you were an everyday catcher.
Mr. Brown puts it like this in the book’s opening lines:
“If you will work your whole young life to become
strong and clever, to see the game in ways others don’t
or can’t, if you will commit wholly to yourself, the
group, the win, and today, and if you then will give it
all away, then you will be the backup catcher.”

This is a subordinate, unglamorous but deeply valu-
able baseball existence. Indeed, as the stories that fill
this book suggest, baseball aside, it is a valuable kind
of life.

Mr. Noé is the author of “Infinite Baseball: Notes From
a Philosopher at the Ballpark” and “The Entanglement:
How Art and Philosophy Make Us What We Are.”
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Flying the Congressional Skies

to the dentist, so it’s nice to see Mem-

bers of Congress try to improve the ex-
perience . . . for themselves.
The House this week plans to
vote on legislation reauthoriz-
ing the Federal Aviation Ad-
ministration. Reforms are tak-
ing a middle seat in a fight
over flight changes at Con-
gress’s home airport.

A 1966 rule intended to help the Washington,
D.C., region’s Dulles International Airport limits
flights to Reagan National Airport beyond a
1,250-mile perimeter. Reagan National is a 20-
minute drive to the Capitol, while Dulles is an
hour or more. The two airports now serve
roughly the same number of passengers, but
Members of Congress from the East Coast op-
pose scrapping the rule.

They fear that increasing long-distance
flights at Reagan National will result in more
congestion and delays. But as the population in
the South and West has grown, so has the num-
ber of Congress-folk from outside the Reagan
National perimeter. They want to hop off a
flight and scoot to work. This may be the only
instance in modern memory when Members
care about efficient travel.

A Senate bill to reauthorize the FAA for five
years has been waylaid by this fight over in-
creasing flights outside of National’s perimeter.
Meanwhile, the House FAA reauthorization
zoomed through the Transportation and Infra-
structure Committee last month on a 63-0 vote
and is set for a floor vote.

The bill increases FAA funding to hire more
air traffic controllers but includes few technol-
ogy and labor reforms. Naturally, that’s why the
National Air Traffic Controllers Association

|| \ lying these days is as enjoyable as a trip

The FAA authorization
bill perfectly illustrates
Congressional priorities.

(NATCA) and other unions support it. NATCA
says the legislation “would enact real solutions”
to FAA challenges, which means it will do the
opposite.

Flights this summer have
been delayed and canceled be-
cause of a shortage of air traf-
fic controllers, especially in
the New York area. But the
bigger problem is a lack of la-
bor flexibility, which neither the House nor Sen-
ate bills improve.

The House bill explicitly bars the FAA from re-
quiring personnel from the New York Terminal
Radar Approach Control on Long Island to move
to Philadelphia as part of an agency reorganiza-
tion to improve operations at Newark airport. It
also requires that unions have a say over initia-
tives to improve safety and efficiency.

Even the White House Office of Management
and Budget issued a statement this week ex-
pressing concern about the House bill’s weaken-
ing of FAA “authority to determine the appro-
priate size and allocation of the air traffic
controller workforce.” Don’t expect this con-
cern to ground the bill, though the fight over
National flights could delay its passage.

A bipartisan group plans to offer an amend-
ment to add seven long-distance round trips at
National. “Every American should have the op-
portunity to visit their nation’s capital and wit-
ness their government in action,” Utah Rep.
Burgess Owens said.

He’s right, but the FAA reauthorization is a
perfect illustration of Congress in action. The
Members promote their own interests and
those of politically favored groups while ignor-
ing the national interest. Maybe more delays at
National would give Members of Congress more
sympathy for the flying public.

Countering Russia’s Grain Extortion

ladimir Putin wants sanctions relief,
and he’s again threatening the global
food supply to get it. On Monday Russia

withdrew from the Black Sea
Grain Initiative that had facili-

A naval escort operation

to work with the Kremlin to “facilitate the un-
impeded access to global markets for food and
fertilizers” from Russia. U.N. data showed Rus-
sian fertilizer exports in-
creased 70% to $16.7 billion in

tated Ukrainian grain exports. mayv be needed if Putin the first 10 months of 2022,
Mr. Putin followed on Tuesday ,ay t and U.N. Secretary General
with missile attacks on the 1mposes a blockade. Antonio Guterres recently
Ukrainian  grain-exporting — noted that “Russian grain

port of Odesa.

Before the war Ukrainian farms fed some
400 million people worldwide, according to
the World Food Programme. The Black Sea
Grain Initiative, brokered by Turkey and the
United Nations last summer, has allowed
some 32 million metric tons of wheat, corn
and other crops to sail from Ukrainian ports
despite the war.

The deal has also meant that some 45 coun-
tries could continue to receive Ukrainian grain.
That includes countries suffering from high
food inflation such as Turkey, Egypt and Tuni-
sia, and others facing food shortages, such as
Afghanistan, Somalia, Sudan and Yemen. The
U.N. estimates the Black Sea Grain Initiative has
helped “reduce food prices by more than 23%
since March 2022.” Ukraine can use land routes
in Europe for some exports but not at the vol-
umes that shipping allows.

In this vulnerability the Kremlin sees politi-
cal leverage. Mr. Putin described the initiative
last week as “all one-sided” and claimed “noth-
ing was done, nothing at all” to meet Russian
demands.

But under a parallel accord the U.N. agreed

trade has reached high export
volumes.”

On Monday Ukrainian President Volodymyr
Zelensky said “we are not afraid” and “even
without the Russian Federation, everything
must be done so that we can use this Black Sea
corridor.” He deserves Western support.

When Russia briefly suspended participation
in the grain initiative last fall, Ukraine, Turkey
and the U.N. moved forward with plans for ship-
ments anyway. The Kremlin ended up rejoining
the agreement, and it’s worth calling the Krem-
lin’s bluff again.

Russia wants renewed access for the state-
owned Russian Agricultural Bank to the Swift
system that facilitates cross-border payments,
among other Western concessions. But this
would blow a sizable hole in sanctions. More
important, Mr. Putin would learn that it works
to hold the world’s food supply hostage.

Mr. Putin is capable of anything, but he’d be
taking considerable risks if he used military
power to enforce a food blockade. The U.S. and
the world should let him know that if he does,
the result will be a naval escort operation in the
Black Sea.

Biden and the Anti-Israel Democrats

n Friday these columns criticized Pres-
ident Biden for snubbing Israeli Prime
Minister Benjamin Netanyahu, declin-
ing in gratuitous public fash-

any cognitive dissonance. They treat Israel as
an incipient authoritarian state.

On Saturday Seattle Rep. Pramila Jayapal,
chairman of the Progressive

ion to invite him to the White The President has a Caucus, told the Netroots Na-
House. On Monday the Presi- han f heart on tion activist conference, “I
dent had a change of heart, change ol hea to want you to know that we
calling Jerusalem and making Netanyahu, sort of. have been fighting to make it
plans to meet this year. —— clear that Israel is a racist

Will it be a White House
meeting, with pomp and ceremony, or a quick
30 on the sidelines of the U.N.? It shouldn’t
matter, except insofar as the Biden Adminis-
tration seems to think it does, rebuffing Is-
raeli requests. The logic isn’t hard to deci-
pher: Mr. Netanyahu would like to reassure
his voters that he has maintained strong U.S.-
Israel relations, and Mr. Biden doesn’t want
to let him.

The point is driven home by the treatment
accorded this week to Isaac Herzog. A former
Netanyahu opponent, Mr. Herzog is now in a
nonpolitical role as Israel’s President. He met
Mr. Biden at the White House Tuesday and ad-
dresses a joint session of Congress Wednesday.
For him, the Biden Administration rolls out the
red carpet it refuses Mr. Netanyahu.

The message to Israelis is that the U.S. is with
you but not your government. It’s the kind of
thing we tell Cubans and Iranians, or at least we
used to. That the White House adopts the same
approach with an allied democracy is a sign of
the times in the Democratic Party.

Last week the White House issued a state-
ment urging Israel “to protect and respect the
right of peaceful assembly” for judicial-reform
protesters—as if Israel has done something
else. New York Rep. Jerry Nadler calls Israel’s
reform proposals “anti-democratic” and a
threat to judicial independence. That he and
other Democrats support packing the U.S. Su-
preme Court, and putting it under Congress’s
thumb on recusal rules, never seems to prompt

state.” This false claim was a
staple of Soviet propaganda, recognizable by
its moral inversion. Israel is the least racist
state in the Middle East and a stark contrast
to the Palestinian Authority.

Ms. Jayapal spoke up after pro-Palestinian
protesters had heckled Illinois Rep. Jan Scha-
kowsky, herself a regular critic of Israel, but
one who happens to be Jewish.

Republicans are advancing a resolution say-
ing Israel isn’t a “racist or apartheid state,” but
this easy vote will let most Democrats off the
hook. House Democratic leaders rejected Ms.
Jayapal’s claim, arguing, “Government officials
come and go. The special relationship between
the United States and Israel will endure.”

Ms. Jayapal suggests she is singled out as a
woman of color. She also tries to clarify: “I do
not believe the idea of Israel as a nation is rac-
ist. I do, however, believe that Netanyahu’s ex-
treme right-wing government has engaged in
discriminatory and outright racist policies.” For
this nonretraction, she is defended by J Street,
the major liberal lobby group on Israel. Ms. Jay-
apal and the other usual suspects will boycott
even President Herzog’s speech.

Liberals quibble over wording—you’re sup-
posed to speak of “democracy” and “Netan-
yahu” instead of “racism” and “Zionism”—but
under the cover offered by presidential spats
and judicial reform, the vilification of Israel has
gone mainstream in the Democratic Party. This
will be hard to take back, even when Israel gets
a new Prime Minister.

LETTERS TO THE EDITOR

Chinese Embassy Responds to Taiwan’s Lai

To show his loyalty to his Ameri-
can patron, Lai Ching-te, the lead can-
didate of the Democratic Progressive
Party (DPP) for the local elections of
China’s Taiwan region, presents “four
pillars” to sell out Taiwan to the U.S.
(“My Plan to Preserve Peace in the
Taiwan Strait,” op-ed, July 5).

Mr. Lai proposes to “build up Tai-
wan’s deterrence.” His true agenda is
to resist by force the motherland’s re-
unification. A “military threat” from
China’s mainland is the DPP’s pretext
for purchasing over $4 billion in U.S.
weaponry in two years alone. Squan-
dering 2.6% of local GDP, the DPP is
turning the island into a powder keg.

Mr. Lai also advocates “secure sup-
ply chains.” The real thing is to de-
couple with China’s mainland. Cer-
tainly, he won’t care about the close
cross-strait economic ties: Trade
grew by over 7,000 times from 1978
to 2021. China’s mainland is Taiwan’s
biggest export market and invest-
ment destination.

Mr. Lai’s support for “the cross-
strait status quo” is actually for so-
called “peaceful separation” and “one
China, one Taiwan.” He has betrayed

the totality of the Chinese nation.

Mr. Lai claims to “never rule out
the possibility of dialogue without
preconditions, based on the princi-
ples of reciprocity and dignity.” This
is an old camouflage to deny the one-
China principle. No wonder in 2017
he called himself a “pragmatic worker
for Taiwan independence.” Given the
one-China principle is the foundation
for cross-strait peace and stability,
Mr. Lai’s word tricks aren’t in the in-
terest of peace at all.

When Mr. Lai calls for “forming
partnerships with democracies,” he is
requesting U.S. support for Taiwan
independence. In what way is the DPP
“democratic” and “progressive”? So-
cial division and tepid growth are the
DPP’s performance. No one should
underestimate the resolve of the Chi-
nese people to defend national sover-
eignty and territorial integrity. The
DPP’s attempt to sell out Taiwan is
despicable. Seeking independence is
doomed to fail.

Liv PENGYU

Spokesman, Embassy of the People’s
Republic of China

Washington

What About Racial Preferences in Government?

Regarding your editorial “A Warn-
ing to the C-Suite on Race” (July 14):
The home page of the Small Business
Administration states, “SBA is com-
mitted to supporting the develop-
ment and growth of minority-owned
small businesses and entrepreneurs
from underserved communities.”
Many such programs, targeting sup-
port to businesses based on the race
of their owners, exist throughout
Washington and the various state
government agencies.

This seems to be a direct violation
of the sort addressed by the Supreme
Court. I wonder if Congress is investi-
gating. What would it mean to the in-
dustry that is dedicated to supporting
such set-asides?

LroyDp TALBERT
Manhattan Beach, Calif.

What about the Office of Federal
Contract Compliance? This office
within the Labor Department was set
up to audit affirmative-action plans
that companies doing business with
the federal government are required
to establish. I don’t see that agency
going away any time soon. Do you?

JosepH C. MITCHO
Tulsa, Okla.

Did the state attorneys general
also send a letter warning President
Biden about clearly stating in a presi-
dential debate that, if he won the
nomination, he would choose a
woman as his running mate, and later
that he would nominate a black
woman to the Supreme Court?

Linpa MoNSON
Bainbridge, Ga.

Tax Credits for the New Jersey Wind Project

New Jersey recently enacted off-
shore-wind legislation that would en-
able the state’s first project to fully
access federal investment tax credits
(“New Jersey’s Wind Giveaway Gets
Worse,” Review & Outlook, July 10).
The new law allows federal tax incen-
tives to be used as they were in-
tended, promoting New Jersey’s man-
ufacturing economy, workforce and
ambitious clean energy goals. Mid-At-
lantic states are racing to build off-
shore-wind infrastructure, all pow-
ered by a local workforce.

The original guidelines for our
wind project, approved four years
ago, limited access to tax credits,
making New Jersey less competitive
than other Mid-Atlantic states. Unless
we updated those rules to maintain
tax parity with neighboring states,
thousands of new jobs and billions in
new investment would have gone else-
where. Our state legislature chose to

Print Newspapers and How
To Instill a Love of Reading

I agree entirely with Danielle Sha-
piro’s defense of print newspapers
“The Sabbath and the Printed Page”
(Houses of Worship, July 7). So many
major events became known to me
through the print newspaper. I think
of reading about the election of Presi-
dent John F. Kennedy over Richard
Nixon and of the day after 9/11, when
I sat on the bus and everyone was
buried in the paper, reading the terri-
ble details.

The print newspaper is needed not
only on the Jewish Sabbath, but the
rest of the week as well. My extended
family doesn’t allow children any
screen use at all. Extreme? The prob-
lem is that screens become addictive
and you lose the habit of reading
books. Our children have no smart-
phones and they are all avid readers.
They run outside to play with friends.
It is essential to make screens off-
limits to children so they can develop
a love of reading.

ELEEN PoLLoCK
Baltimore

Linnaeus Was One of a Kind

In reviewing “The Man Who Orga-
nized Nature” (Books, July 15) by
Gunnar Broberg, Christoph Irmscher
writes of the Swedish naturalist Carl
Linnaeus: “There are no handy two-
part labels that would completely de-
scribe him.” I beg to differ. Try Homo
sapiens—for whom Linnaeus, appro-
priately, is the type specimen.

CHuck DisB

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

ensure the federal dollars are put to
work in New Jersey for New Jersey.
BoB GORDON
Fair Lawn, N.J.
Mr. Gordon is a former state sena-
tor and commissioner of the New Jer-
sey Board of Public Utilities.

In his excellent assessment of the
true cost of the Ocean Wind project,
Jonathan Lesser mentions only in
passing the cost of the necessary
backup generation (Letters, July 14).
Wind farms produce, on average, 34%
of their rated capacity. As bad as this
sounds, this means that they often
produce zero of their rated capacity.

In an industry that strives to pro-
vide better than 99.9% availability
(around an hour of outage a year),
having a facility rated at 1.1 gigawatts
that can be relied on to produce only
34% of that, averaged over time,
means that reliable operation of the
electrical grid would require a backup
facility of nearly equal capacity. This
probably doubles the total cost.

The need for such an extensive
backup raises the question: What
value does the wind farm provide in
the first place?

SEYMOUR SHAPIRO
Long Branch, N.J.

Biden Bails Out Higher Ed

In reading about the Biden admin-
istration’s $39 billion in creative stu-
dent-loan write-offs (“Biden’s Latest
Loan Forgiveness Scheme,” Review &
Outlook, July 15), I want to know who
benefits. Is it the student or the insti-
tution? Perhaps the bailout is really
intended for higher education itself.

Instead of bailing out borrowers
and institutions, let’s improve teacher
pay. How far would $39 billion go to
attract, retain and motivate educators
at the K-12 level, before anyone needs
to take out a loan to get an education?

BEN BUFFINGTON
Memphis, Tenn.

Pepper ...
And Salt
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“Go upstairs and think about what
you did and how you can avoid
detection next time.”
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By Michael Allen
And Connor Pfeiffer

ow can the U.S. simulta-

neously arm Ukraine in

its fight against Russia

and deter a Chinese in-

vasion of Taiwan? It’s a
false choice. A critical look at the
weapons that Washington has trans-
ferred to Kyiv, what is needed in the
Pacific, and when new production
might become available reveals that
the U.S. has enough resources both
to arm Ukraine and to bolster deter-
rence in Asia.

Ukraine and Taiwan don’t need
the same things. There is a large
category of U.S. capabilities that are
critical in the Pacific and that ha-
ven’t been provided to Ukraine. Tai-
wan is an island. To fight off a Chi-
nese invasion it needs to develop its
own undersea platforms and to field
sea mines and fast-attack craft. For

The two countries have
different needs, and long-
term national-security
objectives aren’t zero-sum.
1

U.S. forces involved in a potential
defense of Taiwan, the most critical
capabilities would include bombers,
attack submarines, hypersonic mis-
siles and, especially, long-range an-
tiship missiles. By the same token,
many capabilities provided for
Ukraine’s ground war, such as ar-
mored vehicles, counter-artillery ra-
dar, air-to-ground rockets and small
arms, aren’t at the top of the list of
what Taiwan needs from the U.S.,
according to numerous unclassified
expert analyses. Aid to Taiwan and

Jesse Jackson Turned the Civil-Rights

In his 1989 autobi-
ography, “And the
Walls Came Tum-
bling Down,” Ralph
Abernathy, a close
friend and mentor of
Martin Luther King

UPWARD .

MOBILITY Jr., offers a gripping
By Jason L account of King’s as-
RJi;I ey * sassination at a

Memphis, Tenn.,
motel in 1968.

King was shot standing on the
motel balcony while Abernathy was
inside. “I bolted out the door and
found him there, face up, sprawled
and unmoving,” Abernathy wrote.
“Stepping over his frame I knelt
down, gathered him in my arms, and
began patting him on his left
cheek.” While waiting for the ambu-
lance to arrive, Abernathy tried to
comfort King, who was losing con-
sciousness. “Martin. It’s all right.
Don’t worry. This is Ralph. This is
Ralph.”

Jesse Jackson, a young King con-
fidante, had been down in the motel
courtyard chatting with other mem-
bers of King’s entourage when the
shooting occurred. “I glanced at the
courtyard below, consciously aware

Ukraine isn’t zero-sum.

Where there is an overlap of pre-
ferred military capabilities, some
prioritization is in order. The TOW
antitank missiles, M1 Abrams tanks,
and high-speed antiradiation mis-
siles that Washington has supplied
to Kyiv would have some applicabil-
ity in the Pacific, but they are less
critical to Taiwan in the short term.
Ukraine, however, needs them right
now. Similarly, weapons like the
Harpoon antiship missile will be
crucial to Taiwan’s air-sea battle.
Taiwan has so far received Har-
poons only from U.S. allies. The U.S.
should move delivery of Taiwan’s
pending Harpoon orders to the front
of the line and, in the meantime,
make transfers from its own stock-
pile of missiles slated for demilitar-
ization or deep storage.

The U.S. has a variety of options
to support both Ukraine and Tai-
wan. These include drawing down
from U.S. stocks, ramping up pro-
duction where possible, and making
foreign military sales to Taiwan a
priority. Take the portable Javelin
and Stinger missile systems, which
are important to both Taiwan and
Ukraine. The U.S. reportedly has a
stockpile of 20,000 to 25,000 Jave-
lins, and production is increasing
from 2,100 missiles a year before
the war to nearly 4,000 by 2026.
Consistent with operational needs
for U.S. forces, the Defense Depart-
ment should transfer significant
quantities of stockpiled Javelins to
Taiwan. For the Stinger, which the
Army is currently replacing with a
new mobile air defense system, re-
portedly one-third of U.S. stocks
have gone to Ukraine. The Defense
Department awarded a contract for
production of 1,300 Stingers by
2026. At least several hundred
stockpiled Stingers should be sent

for the first time that somebody,
somewhere had fired a gun,” Aber-
nathy wrote. “It had been only a
matter of seconds, but no one was
visible in the parking lot. Jesse . . .
and the others had apparently taken
cover—where, I didn’t know.”

Mr. Jackson made his presence
known a short time later, according
to Abernathy. After the ambulance
left and the news media arrived, Mr.
Jackson made a beeline for the tele-
vision cameras. “ ‘Yes, Jesse was
saying, ‘I was the last person he
spoke to as I was cradling him in my
arms.” The next day, Abernathy
wrote, “Jesse appeared before the
Chicago City Council wearing a
bloodstained shirt and saying that it
was the same shirt he had been
wearing the previous evening when
he had held Martin.”

Last week Mr. Jackson, 81, an-
nounced his retirement as head of
the Rainbow PUSH Coalition, a civil-
rights organization he founded
three years after King’s death. By
the late 1970s, Mr. Jackson was ar-
guably the most prominent black
political activist in the country.
Over the decades, his theatrical self-
promotion became familiar. His

£ t :

to Taiwan in the near term, given
the importance of mobile air de-
fense in the event of an invasion.

The U.S. defense industrial base
is already kicking into a higher gear.
The High Mobility Artillery Rocket
System, or Himars, is a Ukraine mo-
bilization success story. In each
quarter of this year, American in-
dustry will produce almost as many
Himars launchers as the total num-
ber provided to Ukraine from U.S.
prewar stockpiles. Production of
Guided Multiple Launch Rocket Sys-
tem rockets has also increased sig-
nificantly. Like Himars, these weap-
ons are under new multiyear
Pentagon contracts. Taiwan’s pend-
ing Himars order will be fulfilled by
2026, but that isn’t soon enough.
The timeline should be accelerated,
even if the Pentagon has to pay
other customers to wait.

The Patriot air-defense system is
also critical to both Ukraine and Tai-
wan. Taiwan operates several Patriot
batteries as part of its integrated

preening and rhyming—“Down with
dope, up with hope!”—was affec-
tionately parodied on late-night
television. He ran for president in
1984 and 1988, did better than any
black candidate before Barack
Obama, and has since been a major
player in Democratic politics.

Mr. Jackson likes to bask in the
glow of King, but comparisons be-
tween the two can be overdone.

Refighting battles the
movement had already won
helped ensure poor blacks
would stay impoverished.

When King died, blacks were far
better off than they had been be-
fore, thanks to his intimate involve-
ment in the passage of the Civil
Rights Act of 1964 and the Voting
Rights Act of 1965. Mr. Jackson has
done well for himself, financially
and otherwise, but can the same be
said for the black Americans he
claims to represent?

On some level the question may be

R

A Ukrainian trainé-with a Javelin missile system.

air-defense system, and a U.S.-pro-
vided battery in Ukraine has downed
Russian missiles targeting civilian
infrastructure. Because of growing
demand, industry is increasing pro-
duction capacity to 12 Patriot sys-
tems a year. Taiwan is in the process
of upgrading its Patriot batteries
and interceptors, and while there
are other countries waiting to take
delivery of Patriot orders, the U.S.
should make sure that Taiwan is at
the front of the line.

The long-delayed decision to
provide Ukraine with cluster muni-
tions is a sign of progress, not des-
peration. The Pentagon is working
with industry to significantly in-
crease production of 155mm artil-
lery rounds, from 3,250 shells a
month before the war to 40,000 by
the end of 2025. While production
ramps up, cluster munition—s pro-
vide a bridge capability for the
Ukrainians to sustain offensive
bombardments against Russian
ground forces. This Ukraine-driven

GLEB GARANICH/REUTERS

surge in artillery production will
pay dividends for deterrence in the
Pacific by bolstering U.S. stocks
that can eventually be transferred
to Taiwan. Not only are artillery
shells a less applicable munition for
what will primarily be an air-sea
battle in the Pacific, but Taiwan
also has the ability to manufacture
them on its own soil.

The twin imperatives of backing
Ukraine and bolstering deterrence in
Asia are achievable for now. But
Ukraine urgently needs more weap-
ons, and the U.S. must act quickly to
strengthen deterrence in Asia, even
if a Chinese invasion of Taiwan
might not come until 2027. A nar-
row trade-off argument focused on
Javelins and Stingers obscures the
real problem—the limitations of the
U.S. defense industrial base. Stated
plainly, even if the U.S. stopped pro-
viding assistance to Ukraine today,
the most glaring obstacles to deter-
rence in the Pacific—from surface
ships and submarines to precision-
guided munitions—would remain.

The good news is that the war in
Ukraine has catalyzed action to revi-
talize America’s industrial base,
which will ultimately put the U.S. in
a better position to deter a Chinese
invasion of Taiwan. The Pentagon is
investing billions in industrial ca-
pacity. To remain the arsenal of de-
mocracy, the U.S. must allocate ad-
ditional resources, authorize long-
term weapons purchases, and
reform glacial bureaucracies. Only
then can the U.S. sustain its longer-
term national security objectives in
Asia and Europe.

The U.S. Can Help Ukraine and Deter China

M. Allen was special assistant to
President George W. Bush for na-
tional security affairs. Mr. Pfeiffer is
executive director of the Forum for
American Leadership.

Cause Into an Industry

unfair. The needs of black Americans
in the King era were manifestly dif-
ferent from the problems the black
underclass has faced since the 1970s.
Mr. Jackson and other activists, from
Al Sharpton to the leaders of the
Black Lives Matter movement, have
modeled their activism in many ways
on King’s, but it has been in the ser-
vice of battles for basic civil rights
that had already been fought and
won. Hence, the diminishing returns.

“After the 1960s, any understand-
ing of the role of black leaders was
cast in the context of Martin Luther
King, Jr.’s leadership, with the impli-
cation that African Americans can
rise in American life only through
direct-action protest against the po-
litical order,” wrote historian and
Booker T. Washington biographer
Robert Norrell. “To be sure, that
confrontational approach accounted
for King’s great success, but as the
sole model for group advancement it
has not always worked, because it
does not apply to all circumstances.”

After King’s death, black America
didn’t need another King. It needed
a leadership that would focus on
helping the black underclass develop
the skills, attitudes and behaviors

necessary to take full advantage of
the rights King had worked to se-
cure. What emerged instead was a
leadership that shifted the focus
from equal rights to racial favorit-
ism and blamed all racial disparities
primarily on racism.

Mr. Jackson’s quarter-century-old
Wall Street Project, for example, es-
sentially shakes down successful
corporations for “donations” in the
name of expanding job opportunities
for minorities. It’s possible that
blacks are underrepresented on Wall
Street or in Silicon Valley because of
employers’ racial animus, but the far
more plausible explanation is that
hiring at Google or Goldman Sachs
reflects the significant racial gap in
academic achievement.

Mr. Jackson helped turn the civil-
rights movement into an industry
that has boosted the fortunes of
blacks who were already better off
but he has done little to help the
black poor. Worse, by advocating an
ever-larger welfare state that cre-
ates incentives not to work and sub-
sidizes counterproductive behavior,
Mr. Jackson and his political allies
have inadvertently helped to keep
the black poor impoverished.

America’s Largest Teachers Union Isn’t Beyond Reform

By Scott Fitzgerald
And Aaron Withe

hen Congress granted the

National Education Associa-

tion a federal charter in
1906, it tasked the union with pro-
moting “the cause of education in
the United States.” In so doing, law-
makers recognized it as one of the
country’s official “patriotic and na-
tional organizations.”

Today the NEA (along with the
American Federation of Teachers)
haunts public education with un-
paralleled influence in the service
of advancing left-wing politics. At
the NEA’s 2023 Representative As-
sembly in Orlando, Fla., this
month, the union’s leaders were
true to form: cheering an address
by President Biden, excoriating
Gov. Ron DeSantis’s “attacks on
students,” and justifying their in-
tense partisan rhetoric by claiming
that “love is actually what fuels
our anger.”

Parents have seen the effects of

this politicking up close. As the na-
tion reeled from the pandemic, the
NEA lobbied the Centers for Disease
Control and Prevention to make its
school reopening guidelines more
restrictive. Studies have since shown
that in-person learning resumed
more slowly in school districts with
strong teachers unions—while learn-
ing loss and declining test scores
have been documented exhaustively.

The NEA has worked not to fulfill
its original purpose but to promote
a left-wing social and economic
agenda at odds with many Ameri-
cans’ values. The union has used its
institutional heft as leverage to in-
fluence nearly every major policy
debate, from the debt ceiling and
abortion to the Israeli-Palestinian
conflict and the Second Amendment.
Meantime, it has opposed efforts to
reform failing schools by such
means as school choice, curriculum
transparency and performance pay
for teachers.

The public’s perception of teach-
ers unions largely splits across
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party lines, with a 2022 Education
Next poll showing that less than half
of Americans view them favorably.
The other 94 federally chartered or-
ganizations—including the U.S.
Olympic Committee, Little League
Baseball and the American Legion—
are far less controversial. That’s at
least in part because the organiza-
tions’ charters have guardrails to
prevent them from becoming politi-
cal lightning rods.

While 60% of federal charters
prohibit or limit political activity
and lobbying, the NEA’s doesn’t.
During the 2019-20 election cycle,
the union raised nearly $32 million
through its three political funds.
The only other federally chartered
entity that maintains a federal polit-
ical action committee, the Society of
American Florists, raised some
$23,000 for its PAC. The NEA’s char-
ter also lacks several other regula-
tions and safeguards that have been
standard charter features for the
past century.

Thankfully these provisions aren’t

chiseled in stone. Congress can re-
peal or revise federal charters
whenever it deems necessary. The
time has come to do so for the NEA.

One of us (Mr. Fitzgerald) is in-
troducing the Stopping Teachers
Unions from Damaging Education
Needs Today Act, Student for
short, which would amend the

Washington can make

the NEA less political

and more accountable by
revising its federal charter.

union’s charter by adding 11 ac-
countability and transparency pro-
visions commonly found in other
federal charters, such as prohibit-
ing the NEA from engaging in po-
litical activities and lobbying, re-
quiring it to submit annual reports
to Congress, and requiring that its
officers be U.S. citizens.

Notable &5 Quotable: Chicago

From the glossary of “A Blueprint
for Creating a More Just and Vibrant
City for All,” a report by Chicago
Mayor Brandon Johnson’s transition
team:

Throughout this report there are
references to marginalized, vulnera-
ble, and special populations. We rec-
ognize that these groups are made
vulnerable by our current socio-po-
litical structure and the way that in-
terlocking systems of oppression
produce structural violence that
marginalizes their experiences.
These conditions require that those

most impacted receive ‘special’ con-
sideration to ensure quality of life
for all Chicagoans. We examined
these experiences throughout this
report recognizing the margins as a
place of power. Those most margin-
alized include, but are not limited to,
people who identify within the
LGTBQIA+ populations, older adults,
disabled Chicagoans, people racial-
ized as Black and other racial/ethnic
groups, people who only speak a lan-
guage other than English, immigrant
and refugee groups, formerly incar-
cerated people, and people experi-
encing poverty.

The bill would fully repeal an ex-
clusive exemption granted to the
union for certain property taxes in
the District of Columbia and pro-
hibit its affiliates from striking—a
standard that applies to unions rep-
resenting federal employees. The
Student Act would also prevent tax-
payers from having to pay NEA offi-
cers’ salaries—a common require-
ment of union contracts—and
restrict the union from incorporat-
ing critical race theory into its oper-
ations and advocacy.

Five years after the Supreme
Court’s ruling in Janus v. Afscme,
which struck down state laws forc-
ing public employees to pay union
dues, the NEA still fails to inform
teachers sufficiently of their right
to forgo membership. The union
also relies on government-adminis-
tered payroll deductions of dues—a
process that shifts dues-collection
costs onto taxpayers and facilitates
union-imposed “maintenance of
payment provisions,” sharply limit-
ing teachers’ ability to cancel their
membership.

The Student Act would end this
indefensible behavior by requiring
the NEA to collect dues on its own—
without the use of government pay-
roll systems—and to notify employ-
ees of their rights before signing
them up for membership.

As the nation nears another
school year, our students desper-
ately need more advocates for qual-
ity education. That can start by
reining in America’s largest teachers
union from its excesses and encour-
aging it to return to its founding
ethos.

M. Fitzgerald, a Republican, rep-
resents Wisconsin’s Fifth Congres-
sional District. Mr. Withe is CEO of
the Freedom Foundation.
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Tunisian coast-guard forces off Sfax, Tunisia, in April stopped a
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boat carrying migrants who were attempting to cross the Mediterranean Sea to Italy..

Europe to Harden Migration Stance

Pact with Tunisia is
EU’s latest move to
resolve fights over
accepting arrivals

Europe is trying again to
resolve its most divisive issue:
migration.

By Laurence Norman
in Berlin and
Margherita Stancati
in Rome

After years of bad blood and
legal fights, the European Union
is edging toward a tough new
set of migration and asylum
policies, including steps to make
it easier to turn people away.

The EU on Sunday secured
the first piece of its plan by
signing an agreement with Tu-
nisia that promises economic
aid and other cooperation in
return for Tunisian efforts to
crack down on boat crossings
and to take back Tunisians il-
legally entering the bloc.

Migration into Europe and
across the Americas has risen
sharply since the end of the
Covid-19 pandemic, prompt-
ing renewed efforts to tighten
restrictions on inflows. The

Biden administration recently
unveiled new limits on asylum
seekers by declaring that mi-
grants who transited through
another country on their way
to the U.S. without seeking
asylum there would now be
ineligible to stay in the U.S.

Europe’s new approach has
been spearheaded by Italian
Prime Minister Giorgia Mel-
oni, whose antimigration
stance helped her sweep to
victory in parliamentary elec-
tions last year.

Questions remain about
whether the EU’s plans will sig-
nificantly dent the number of
people seeking to cross illegally
into Europe—and whether the
proposals will be fully enacted.
Migration groups argue that the
EU should reopen safe and legal
pathways to the bloc, after a
tragedy in June when hundreds
of asylum seekers are presumed
to have died off the Greek coast
after the overcrowded fishing
vessel transporting them sank.

The plans still face opposi-
tion from Poland and Hungary.
The new plans will also need
backing from the European
Parliament, which has tradi-
tionally opposed efforts to re-
strict asylum seekers’ rights.

Since the 2015 migration

crisis, when over one million
asylum seekers, mainly Syrians,
fled across the Mediterranean
Sea into the bloc, migration
has sparked arguments among
the 27 EU members. The fights
have at times paralyzed deci-
sion-making on other policies.
After sealing a deal with
Turkey in 2016 that essentially
paid Ankara to keep Syrians
from entering the bloc, EU
member states have repeat-
edly failed to agree on a com-
prehensive system to control
illegal immigration while com-
plying with international obli-
gations to give shelter to refu-
gees who need protection.
The volatile politics of mi-
gration have shown no signs
of abating. Dutch Prime Minis-
ter Mark Rutte’s government
recently collapsed over the is-
sue. Antimigration parties are
faring well in opinion polls in
several EU countries, includ-
ing Austria, the Netherlands
and Spain, and are well-placed
to add seats in next year’s Eu-
ropean Parliament elections.
EU diplomats nonetheless
in June pieced together an
overwhelming majority agree-
ment on a new approach to
the issue, which blended Mel-
oni’s antimigration focus with

longstanding demands from
some Western European capi-
tals for shared EU responsibil-
ity for asylum seekers.

The proposal would allow
countries to prescreen refu-
gees and process people
deemed unlikely to gain en-
trance through a swift evalua-
tion. It would also give each
member state more authority
over where a failed asylum
seeker could be returned.

In exchange, the EU would
seek to relocate at least
30,000 migrants across the
bloc annually. If a country re-
fused to take in asylum seek-
ers, they could instead make
a 20,000-euro payment, equiv-
alent to roughly $22,500, for
each person they don’t accept.

While the migration deal
was being cobbled together,
the EU said European Com-
mission President Ursula von
der Leyen would travel with
Meloni and Rutte to Tunisia
for talks on a migration pact.
The trio returned to seal last
weekend’s deal. In June, von
der Leyen proposed creating a
fund of over $15 billion to fi-
nance external partnerships
like the Tunisia deal.

At the center of the EU ne-
gotiations has been Meloni,

whose right-wing government
made tackling migration a top
foreign-policy priority.

More than 76,000 migrants
have arrived by sea to Italy
this year, equivalent to
roughly 77% of registered
Mediterranean Sea arrivals to
Europe, according to United
Nations data.

The number of arrivals to
Europe’s southern shores is
nearly twice as high as it was
during the first half of last
year—and is the highest level
since the migration crisis
years of 2015.

A big reason for the in-
creased flow of sea arrivals is
Tunisia’s political and economic
turmoil.

On Monday, Amnesty Inter-
national criticized the EU’s
deal with Tunisia, saying it
signaled “EU acceptance of in-
creasingly repressive behav-
ior” by Saied and the Tunisian
government. “This makes the
European Union complicit in
the suffering that will inevita-
bly result,” Amnesty said.

Meloni is showing no sign
of regrets. On Sunday, she
hailed the Tunisia agreement
as a model for building new re-
lationships between European
and North African countries.

Iranian Oil Is Stuck
OfT the Texas Coast

By IaN TALLEY

WASHINGTON—U.S. federal
prosecutors can’t auction off
800,000 barrels of seized Ira-
nian oil sitting in a Greek
tanker off the coast of Texas
because U.S. companies are
reluctant to unload it, people
familiar with the matter said.

Prosecutors commandeered
the Suez Rajan tanker carry-
ing the oil this year after
charging its Greek owner with
sanctions evasion, and direct-
ing the ship into the waters 65
miles off Galveston’s coast. The
U.S. Coast Guard cleared the
tanker for unloading, but the
companies that manage those
transfers—known as lighter-
ing—say they are too worried
about Iranian reprisals to han-
dle the captured oil.

The impasse over the
seized oil illustrates the diffi-
culties the U.S. government
faces when it comes to enforc-
ing sanctions against Iran,
which has ramped up attacks
against Western shipping in-
terests. Tehran uses those tac-
tics to deter the West from in-
terdicting Iranian exports,
analysts and former U.S. offi-
cials said.

The question of how to deal
with the Iranian oil comes
amid quiet efforts by top U.S.
diplomats to restart negotia-
tions with Tehran over a nu-
clear accord that former Presi-
dent Donald Trump had pulled
out of in 2018. President Biden
took office pledging to revive
the international pact that im-
posed limits on Iran’s nuclear
programs, but those efforts
had stalled last year.

“That vessel’s emblematic
of a much-bigger drama that’s
playing out about how we deal

with Iranian threats,” a for-
mer U.S. official said.

Tehran’s military forces
have hijacked several Western
tankers traveling through the
shipping channel off the na-
tion’s southern shores in re-
cent months in what some an-
alysts said is retaliation for
Western oil seizures. The De-
fense Department this month
said Iran’s navy attempted to
hijack two more tankers but
were turned away by the Navy
ships protecting international
waters in the Strait of Hor-
muz.

U.S. officials on Monday
said the Pentagon is deploying
F-35 jet fighters and a Navy
destroyer to the Middle East
as part of an effort to deter
Iran from attempting to seize
oil tankers and to respond to
Russian aggression in the re-
gion.

Iran analysts say the Ira-
nian navy’s seizure in late
April of the Marshall Islands-
flagged Advantage Sweet was
likely in retaliation for the U.S.
commandeering of the Suez
Rajan.

“We categorically reject the
U.S.’s baseless allegations of
hijacking foreign oil tankers
by Iran,” a representative for
Iran’s mission to the United
Nations told The Wall Street
Journal.

Iranian state media, quot-
ing the government in Tehran,
claimed that the Advantage
Sweet was seized because it
had hit a fishing craft. The
owners of the Advantage
Sweet didn’t respond to a re-
quest for comment.

The Greek company that
manages the vessel on behalf
of its owner didn’t respond to
a request for comment.

WORLD WATCH

MUSICAL TRIBUTE: A sand sculpture called ‘The Beatles—Yellow Submarim;,’ by Karlis and

Maija lle, is on display at the International Sand Sculpture Festival in Jelgava, Latvia.

MEXICO

Sailor Rescued

After 3 Months 10 Years in Jail

An Australian sailor who
was rescued by a Mexican
tuna boat after being adrift
at sea with his dog for three
months said he was grateful
to be alive after setting foot
on dry land.

Timothy Lyndsay Shad-
dock, 54 years old, and his
dog, Bella, disembarked Tues-
day in the Mexican city of
Manzanillo from the fishing
boat that rescued them.

“I'm feeling all right. I'm
feeling a lot better than |
was,” Shaddock said.

His catamaran left the
Mexican city of La Paz in

was crippled by bad weather.
He said he survived on raw
fish and rainwater.

—Associated Press :

: PANAMA

Ex-Leader Gets

Former Panamanian Presi-

: dent Ricardo Martinelli was
. sentenced to more than 10
: years in prison for money

. laundering.

Martinelli, 71 years old, had

The supermarket magnate

- who governed Panama from
: 2009 to 2014 was elected by
. his party last month as its

: presidential candidate for
April for French Polynesia but :

next year’s election.
The judge also fined Marti-

nelli $19 million. He had de-
: nied wrongdoing.
—Associated Press :

PAKISTAN
: Troops Hit by
Suicide Attack

A suicide bomber targeted

: a truck carrying security

: forces in northwestern Paki-
: stan, wounding at least eight
. people, police said, amid ris-
. ing violence in the region.

: been trying to mount a politi- :
: cal comeback in next year’s

: general elections, but a judge
. sentenced him to 128 months
:in prison in a case that re-

: volved around the purchase

: of a media company.

The attack took place in

: Peshawar, the capital of Khy-
: ber Pakhtunkhwa province,

: which borders Afghanistan

: and is a former stronghold of
: the militant Pakistani Taliban
: group, also known as Teh-

: reek-e-Taliban Pakistan.

No one claimed responsi-

* bility for the bombing, but

: suspicion is likely to fall on

. the Pakistani Taliban, which

: has stepped up attacks on se-
¢ curity forces recently.

The attack also damaged

: nearby vehicles carrying civil-

ians. —Associated Press

TOMS KALNINS/EFE/ZUMA PRESS

Inflation
L.ooms
Over Vote
In Spain

By PAauL HANNON
AnDp HuMmzA JILANI

Spain has had notable suc-
cess in tamping down infla-
tion, but for voters, the bene-
fits will take a while to
register—probably too long to
make a difference in Sunday’s
election.

This weekend’s ballot will
decide the shape of the next
government. It will also be a
test case for whether voters
perceive that the worst of the
recent inflation is fading or
whether anger over the cost of
living lingers.

There is a lesson here for
the U.S., where inflation
fueled discontent with Demo-
crats during last year’s mid-
term elections and could play
a major role in next year’s
presidential vote.

Spain’s annual rate of infla-
tion has tumbled this year,
falling below the European
Central Bank’s 2% target in
June. At 1.6%, it was well be-
low the 5.5% pace of price in-
creases recorded in the euro-
zone as a whole and the 3%
registered in the U.S.

Spain’s inflation rate had
previously peaked at 10.7% in
July 2022, while U.S. inflation
peaked at 9.1% that June, and
in the eurozone it reached its
recent high of 10.6% in Octo-
ber.

Voters in many
Western countries
are angry
about therising
cost of living.

After more than two de-
cades of low inflation, voters
in many Western countries
are angry about the rising
cost of living. During the
Covid-19 pandemic, many
countries used massive fiscal
and monetary stimulus to pre-
vent a long economic slump.
That policy and the fallout
from Russia’s war in Ukraine
drove up energy and food
prices.

Now, political incumbents
in Spain and elsewhere are
finding they are getting little
credit for improving data on
growth and jobs because many
voters are angry over the cost
of living.

“Prices were the main topic
of conversation between my
friends and me,” said Carmen
Paya, a nurse in Valencia.
“Things have gotten better,
but for my friends who really
struggled a year ago, there is
still frustration.”

It will take time for slowing
inflation to begin to repair the
damage done to real earnings
by the surge in prices in 2021
and 2022. In the first three
months of 2023, Spanish
workers were still earning less
in real terms than at the start
of 2022.

Any declaration of victory
in the fight against inflation
may be premature since the
speed of the decline is partly
because of statistical quirks.

Disregarding big swings in
energy prices, Spain’s inflation
rate looks pretty much like it
does elsewhere in Europe. The
core measure—which excludes
energy and food—stood at
5.9% in June, compared with
54% in the eurozone as a
whole, driven by services such
as recreation and restaurants.
And if energy prices steady
and stop lowering the all-
items inflation rate, the con-
tinued rise in services prices
may push the core measure
higher again.

Indexed GDP, quarterly
115 us.
110 Spain
France
105 Italy
100 \ m
95
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Source: Organization for Economic
Cooperation and Development
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Meta, Microsoft Team Up in Al Push

Partnership will
offer social-media
company’s language
model to companies

By Tom DoTAN
AND DEEPA SEETHARAMAN

Microsoft will release a
new version of Meta Plat-
forms’ artificial-intelligence
language model in a partner-
ship between the tech giants
that will make the software

available to companies for the
first time.

The Meta AI model, dubbed
Llama 2, will be free and avail-
able to developers building
software on Microsoft’s Azure
cloud-computing platform, the
companies said Tuesday. Meta
previously released an earlier
version of Llama to academics,
and it was subsequently leaked
in an online forum, but the so-
cial-media company hadn’t
made it available for commer-
cial use.

Microsoft on Tuesday also

announced plans to charge
businesses $30 a month per
person for access to an Al-
powered assistant for Micro-
soft 365, its popular workplace
software that includes Word
and Excel, setting up a test of
how much consumers will pay
for Al tools. The fee is more
than double what Microsoft
currently charges for the least-
expensive version of the pro-
ductivity software, a sign of
what value the tech giant sees
in AI investments.

Shares of Microsoft soared

4% Tuesday to a record
$359.49, helping push major
stock indexes higher. The stock
is up 50% this year.

Meta is releasing Llama 2 as
“open source” software, which
typically is made widely avail-
able for use, modification and
sharing by the public. The ear-
lier leak put the company at
the center of a vibrant, if un-
controlled, surge in Al soft-
ware development.

The release of Llama 2 is set
to intensify competition for
private, commercial models

such as the GPT-4 system de-
veloped by OpenAl, the
startup that released popular
chatbot ChatGPT.

“Open source drives innova-
tion because it enables many
more developers to build with
new technology,” Meta Chief
Executive Mark Zuckerberg
said Tuesday in a Facebook
post. “It also improves safety
and security because when
software is open, more people
can scrutinize it to identify
and fix potential issues.”
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Chipotle Brings
Its Burritos to

Small-Town U.S.

By HEATHER HADDON

Small-town America is the
next frontier for Chipotle
Mexican Grill.

Inverness, Fla., and Fair-
born, Ohio—with popula-
tions ranging from 7,600 to
35,000——are among the
towns and small cities where
the burrito chain hopes to
open 700 to 800 new locations
in the coming years. Such
smaller-market stores would
represent around one-fifth of
the nearly 3,800 restaurants
the company has committed
to opening across North
America, Chief Financial Offi-
cer Jack Hartung said in an
interview.

Chipotle’s growth pros-
pects, analysts said, have
helped drive its shares 55%
higher so far this year, out-
pacing McDonald’s, Starbucks
and other large restaurant
stocks and lifting its valuation
to $59.4 billion. Its revenue
grew to $8.6 billion last year,
making Chipotle the tenth-
largest restaurant chain by
U.S. sales, according to market
research firm Technomic.

Restaurant sales have
largely held steady this year,
federal data show, helping fuel

chain executives’ expansion
plans. Other fast-casual
chains, including Sweetgreen,
Cava and Portillo’s, are push-
ing into new parts of the
country.

Chipotle is reaching into
some cities far from any of its
existing locations, along with
places with roughly 10,000
residents, such as Newton,
N.J., and Covington, La. At-
tracting a Chipotle can boost
towns’ broader development
and brings an amenity that
caters particularly to younger
residents, local officials said.

When Madison, Miss., sur-
veyed residents several years
ago about the businesses they
would most like to see in
town, Chipotle came in first.
“I think the kids got together
and voted, they wanted that
Chipotle so bad,” said Mary
Hawkins Butler, mayor of the
city of around 28,000.

Chipotle got its start in
Denver in 1993, when founder
Steve Ells took a page from
Mexican restaurants in San
Francisco’s Mission District,
serving burritos stuffed on an
assembly line.

Chipotle traditionally grew
in cities, where it became a

Please turntopage B2

BRANDON BELL/GETTY IMAGES

Four of the five best openings for Chipotle locations in the past year were in smaller markets.

Number of U.S. Chipotle
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Record Miami Land Sale Flops Amid Slowdown

By DEBORAH ACOSTA

The collapse of a record
Florida land sale leaves a bil-
lion-dollar hole of prime wa-
terfront real estate in down-
town Miami.

In the spring, Genting Ma-
laysia, a Southeast Asia casino
operator, cut a deal to sell the
15.5-acre assemblage for $1.2
billion in what would have
been the most expensive Flor-
ida land sale on record. That
deal collapsed in June when

the buyer, a group led by Mi-
ami developer Terra, was un-
able to agree on terms and
timing with Genting, which
has owned the property for
more than a decade, according
to a joint statement.

The site continues to at-
tract interest although no
other potential buyers have
been named. “There’s been no
break in the receipt of offers
at, and even above, the $1.2
billion price,” said Michael
Fay, of Avison Young, the bro-

ker representing Genting.
Genting’s effort to sell the
property comes amid signs
that even the hot Miami com-
mercial real-estate market is
being slowed by the high in-
terest rates and tight credit
that is weakening sales vol-
ume and new financing
throughout the country. High
interest rates are particularly
costly for developers buying
land because they often have
to pay interest for years be-
fore their project finally starts

producing a cash flow.

The South Florida multi-
family, retail and office mar-
ket continues to outperform
the rest of the country. But
demand has slowed since its
peak in 2021 partly because
migration of residents has
slowed in 2023, according to
data from data firm CoStar
Group and the Florida Depart-
ment of Highway Safety and
Motor Vehicles.

The number of Miami con-
dominiums that sold for over $1

million fell 41% in May com-
pared with the same month last
year, according to ONE So-
theby’s International Realty.
The median sales price, at $1.5
million, was down 3% compared

with 2022, the firm said.
Investors purchased $1.4
billion in commercial property
in Miami in the first quarter
of 2023 compared with an av-
erage of $1.8 billion in the five
Please turntopage B6
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Accounting
Firms Pare
Consultants

As Growth
Falls Off

By MARK MAURER

The Big Four accounting
firms are trimming their con-
sulting ranks—sometimes
months after a promotion—af-
ter forecasting slower growth
as more businesses scale back
on third-party help in certain
areas.

The firms—Deloitte, Ernst
& Young, KPMG and Pricewa-
terhouseCoopers—are facing
the consequences of aggres-
sive hiring over the past two
years as the pandemic spurred
higher demand for consulting
in areas such as corporate
strategy, coupled with lower
attrition than they expected
during the first half of the
year.

The recent rounds of lay-
offs have been heavily focused
on the advisory sides of the
firms. KPMG laid off about 5%
of its U.S. staff in June—in-
cluding advisory, tax and
back-office people—four
months after cutting some ad-
visory personnel, nearly 2% of
U.S. staff. In April in the U.S.,
Deloitte cut 1.5% of its staff
and EY 5%. PwC said its U.S.

Please turntopage B2

One Equity
Is Probed
On Investor
Contacts

By LAURA COOPER
AND DAVE MICHAELS

The Securities and Ex-
change Commission is investi-
gating whether private-equity
firm One Equity Partners’
communications with inves-
tors about its past and future
performance violated rules.

One Equity, which was once
JPMorgan Chase’s buyout arm,
has recently been in settle-
ment talks with the SEC, peo-
ple familiar with the matter
said. Regulators have sought a
fine of as much as $5 million,
although One Equity hasn’t
agreed to that amount and the
penalty could be lower, one of
the people said.

The SEC’s multiyear investi-
gation has looked at communi-
cations Dick Cashin, the firm’s
president, had with investors
about fund performance and
whether he conveyed confi-
dential information other par-
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Noom Names a New Chief as It
Moves Into Market for Ozempic

By CHip CUTTER

The digital-health platform
Noom is choosing a veteran
technology executive to lead
the company, as it looks to
seize on surging interest in
weight-loss treatments and
wellness among consumers.

The company on Tuesday
named Geoff Cook, 45 years
old, as its next chief executive,
succeeding Saeju Jeong,
Noom’s longtime CEO and co-
founder, who will become ex-
ecutive chairman.

Cook previously served as
co-founder and CEO of the
Meet Group, an operator of
online dating and social-media
apps such as MeetMe, Skout,
Growlr and others. He sold the
Meet Group in 2020 in a deal
that valued the company at
about $500 million.

Founded in 2008, Noom is
best known for offering online
coaching and customized
health plans to consumers to
help them manage their
weight and other chronic con-
ditions. Some users have criti-

Geoff Cook, center, would succeed Noom co-founder Saeju

Jeong, left, as CEO. At right, co-founder Artem Petakov.

cized Noom’s weight-loss pro-
grams, saying they encourage
behavior similar to that of an
eating disorder. Noom de-
fended its programs as based
on principles of psychology
aimed at helping people to
build healthy, lifelong habits
and said its coaches are
trained to spot users exhibit-
ing signs of disordered eating.

Noom recently branched out
to offer new services and pro-
grams to employers and health

plans. In May, the company
launched a telemedicine ser-
vice for obesity care called
Noom Med that pairs behav-
ioral-change programs with
prescription weight-loss drugs
such as Ozempic, Wegovy and
Mounjaro for medically eligible
patients. WW International,
known as WeightWatchers,
earlier this year bought a com-
pany that offers telehealth vis-
its with doctors who can pre-
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1PO of Beauty Firm
Oddity Tops Forecasts

By CORRIE DRIEBUSCH
AND LAURA COOPER

0ddity Tech priced its ini-
tial public offering above ex-
pectations at $35 a share, sig-
naling a potential thaw in the
new-issue market.

The company is expected to
raise about $425 million for
selling stockholders, including
private-equity firm L Catter-
ton, by placing significantly
more shares than planned, ac-
cording to people familiar
with the matter.

On Monday, Oddity said it
aimed to sell shares at a price
of $32 to $34 apiece in its IPO,
up from an initial targeted
range of $27 to $30. The origi-
nal range was set conserva-
tively ahead of a key inflation
reading last week that showed
price increases moderating,
some of the people said.

The IPO market has shown
signs of reawakening in recent
months, as the stock market
surges, following a prolonged
stretch of dormancy brought
on by increases in interest
rates and inflation. Several

corporate spinouts have per-
formed well and Mediterra-
nean restaurant chain Cava
Group doubled in its debut
last month.

Still, the new-issue market
remains historically quiet.
Last year marked the slowest
period for IPOs in at least two
decades, according to Dea-
logic. Companies going public
in traditional IPOs raised just
$9.1 billion in the first half of
the year, far below the $27 bil-
lion comparable-period aver-
age over the past decade.

If Oddity trades well on
Wednesday, bankers and in-
vestors hope it could encour-
age others to list their shares.
There are a handful of major
companies eyeing second-half
IPOs, including British chip
designer Arm and grocery-de-
livery company Instacart.

Oddity, the direct-to-con-
sumer seller of makeup
brands II Makiage and
SpoiledChild, is profitable and
fast-growing. That’s a combi-
nation investors regard as a
welcome change from two
years ago.
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Restaurants Reach a Truce
In War Over ‘“Taco Tuesday’

By JoseEPH DE AviLA

There is a truce in the
“Taco Tuesday” wars.

Restaurant chain Taco
John’s said Tuesday it is giv-
ing up its fight defending its
trademark of the phrase “Taco
Tuesday.”

Fast-food giant Taco Bell
filed a petition in May with
the U.S. Patent and Trademark
Office seeking to cancel the
trademark.

Taco Tuesday is generic
and any restaurant that makes
tacos should be able to use it,
said Taco Bell, which is owned
by Yum Brands.

Jim Creel, chief executive
of Taco John’s, which operates
nearly 400 restaurants in
more than 20 states, said the
company estimated it could
cost as much as $1 million to
defend the trademark.

“It’s just not worth the
amount of money it would
take to defend it,” Creel said.
“We’d rather take that money
and put it toward a good
cause.”

Creel said Taco John’s will
donate $40,000 to Children of
Restaurant Employees, a non-
profit group that provides fi-
nancial support to people who
work in the restaurant indus-
try and have children. Creel
said he hopes Taco Bell will
consider giving a donation to
the group as well.

Taco Bell didn’t respond to
requests for comment.

Taco Bell turned the Taco
Tuesday dispute into a mar-

Taco John’s says defending the trademark would be too costly. A Denver location.

keting campaign. It enlisted
taco enthusiast and NBA star
LeBron James, who shot a
commercial for Taco Bell call-
ing for the liberation of Taco
Tuesday.

James also tried to trade-
mark Taco Tuesday in 2019,
but the trademark office de-
nied it, saying it was a com-
monplace phrase.

Taco John’s has owned the
trademark on Taco Tuesday
since 1989 in every state ex-
cept New Jersey. Gregory’s
Restaurant & Bar, a restaurant
in the Jersey Shore city of
Somers Point, owns the trade-
mark in New Jersey.

Taco Bell filed a separate
petition in May seeking to
cancel Gregory’s trademark as
well. Greg Gregory, whose
family owns Gregory’s, said in
June the restaurant would at-
tempt to defend its trademark.

Any restaurant in the U.S.
except in New Jersey can now
legally use Taco Tuesday now
that Taco John’s has given up
defending its trademark. Previ-
ously, Taco John’s would send
cease-and-desist letters to res-
taurants that used the term.

David Olson, who ran a
Taco John’s franchise in St.
Paul, Minn., first started offer-
ing taco specials on Tuesday

in 1979. He originally called it
“Taco Twosday.”

The Taco Tuesday concept
spread to other Taco John’s
locations during the 1980s.
Creel credited Taco Tuesday
for driving the success of Taco
John’s throughout the Mid-
west.

Creel said it was tough for
Taco John’s to give up the
trademark.

“It’s a sad day for us and
our franchisees and a lot of
our customers,” Creel said.
“But at the same time we will
still have Taco Tuesday, and
others will have Taco Tuesday
as well.”

Chipotle
Eyes Small

Towns

Continued from page B1

lunch staple for office work-
ers. The brand also expanded
into suburbs, and in 2019 be-
gan building online-order
drive-through lanes in those
locations.

Chipotle also is eyeing an
international push. The com-
pany announced Tuesday its
first international franchising
deal, starting with four res-
taurants in Dubai and Kuwait
by early next year. If success-
ful, Chipotle said it hopes to
add hundreds of Middle East-
ern locations.

Around 18 months ago, Chi-
potle executives started
crunching numbers on the
several dozen restaurants Chi-
potle had built in smaller U.S.
markets, including Camden,
Del.; Staunton, Va.; and Battle
Ground, Wash. Executives
were impressed by the stores’
performance, and last year de-
cided to go further.

Chipotle looked at areas of
the country averaging 40,000
or fewer people, factoring in
other draws such as shopping
centers and highway access.
The chain wanted its new out-
posts to be around 90 minutes
away from major metropolitan
areas to give enough distance
from established locations but
not overly stretch its regional
managers or distribution net-
work, Hartung said.

Chipotle relies on fresh
food in its restaurants, which
has sometimes led to outages

of ingredients, the company
said. Stretching into new ter-
rain could lead to supply chal-
lenges and costs, though Chi-
potle likely has enough sway
with its distributors to miti-
gate interrup-
tions, said Bob
Goldin, co-
founder of the
food-industry
consulting firm

40,000

costs.

Chipotle typically goes big
when it comes to town. The
chain often puts up banners
advertising its restaurant is
coming soon, and invites
freshly re-
cruited employ-
ees to bring
their family
and friends in-
side for free

Perétﬁl_leCtﬂ ) Chipotle has been fOOFd~ -
ipotle’s : our o e
planned loca- looking at areas five best open-

tions will have
to lure diners
in towns where
chains such as
McDonald’s and
Applebee’s dominate. Bargain-
seeking customers often look
to those chains during uncer-
tain economic times. Chipotle
has lifted its prices five times
since 2021 in response to ris-
ing labor, food and other

with this many
people or fewer.

ings for Chi-
potle restau-
rants in the
past year oc-
curred in
smaller markets, Chipotle
said. Some of the new restau-
rants in these smaller markets
are opening with two to three
times the sales of an average
Chipotle, Hartung said. Most
of the planned locations will

Accounling
Firms Pare
Consultants

Continued frompage Bl

unit hasn’t had layoffs and
isn’t planning any. Outside the
Big Four, Grant Thornton let
go 3% of its U.S. staff in May.

While hiring soared in the
wake of the pandemic, other
data sets show exits were also
rising. In the U.S. at the four
firms, exits—both voluntary
and not—have generally
climbed each year since at
least 2019, according to a re-
view of online professional
profiles by Revelio Labs, a
provider of workplace data. In
2022, roughly 56,600 people
collectively left the firms, up
8.3% from a year earlier in the
Revelio data.

But that scenario flipped
this year, even amid layoffs.
Exits at the four big firms
have dropped, falling 11.6%
through June from a year ear-
lier to about 21,400 in the
U.S., according to Revelio.

“Life became more flexible
and folks have found reasons
to stay where they might have
been ground to a fine powder
prior years,” said Michael
Shaub, an accounting profes-
sor at Texas A&M University,
referring to remote work and
salary increases that might
have kept some from resign-
ing this year. “Now the firms
are saying we can’t keep all
these people.”

EY and KPMG declined to
comment, and Deloitte didn’t
respond to a request for com-
ment.

PwC said it expects to re-
port an increase this year in
its global workforce from the
nearly 328,000 it reported last

Number of consulting staff
exits at the big four
accounting firms*
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year, adding individual staff-
ing decisions are based on lo-
cal circumstances.

Consulting work exposes
firms to more fluctuation in
revenue, which can be particu-
larly damaging in a slower
economy, compared with au-
diting, which is a mandatory
expense for public companies.

Clients are still working
with consultants to pour more
investment into building out
their tech capabilities, for ex-
ample, further applying artifi-
cial intelligence throughout
the business. But they also
have slowed their mergers-
and-acquisitions activity and
need for related support such
as due diligence.

“Client demand isn’t
shrinking, but it’s certainly
changing shape, so they need
more experts in one field and
need fewer in another,” said
Fiona Czerniawska, chief exec-
utive of consulting-industry
analyst Source Global Re-
search.

U.S. and global consulting
is expected to experience
much lower growth through
2025 than in the boom times

of 2021 and early 2022, Czer-
niawska said. The global con-
sulting market is projected to
expand by 6% to 10% this year,
putting its size between $245
billion and $252 billion, build-
ing on a 10.7% increase in
2022, according to a Source
report from February. In the
U.S., consulting is expected to
grow by 10.6% to $97.31 billion
this year, rising at roughly the
same 10.5% pace as last year
but down from an 11.1% rate in
2021, Source said.

The Big Four firms’ global
advisory revenue collectively
has more than doubled since
2010, to $94 billion in 2022
from $39 billion a decade ear-
lier, as the audit business
comprised an increasingly
smaller portion of total reve-
nue, a review of annual re-
ports show. The firms also
square off with consulting gi-
ants such as Accenture and
Bain. Accenture reported
$61.59 billion in revenue for
the year ended in August
2022, up roughly 22% from the
prior-year period, a filing
showed.

Consulting in the U.S. has
been generally more reces-
sion-resilient than in other
countries, but there are signs
that businesses are putting
more projects on the back
burner. Seventy-seven percent
of U.S. consulting clients said
they have canceled at least
some existing projects, ac-
cording to a Source survey re-
leased in June.

The loss of consulting reve-
nue from key corporations is
also raising concerns. Large
companies across industries
account for most of the falloff
in global consulting demand,
because they are reallocating
their spending as a way to
boost efficiencies, according
to a report released last week
by Kennedy Research Reports,
which tracks the consulting
industry.

Noom
Names

New Chief

Continued frompage Bl
scribe weight-loss drugs.

Cook said he planned to em-
bark on a listening tour in his
initial weeks on the job and he
saw growth opportunities for
the company. “Noom has this
extraordinary brand—well
known—and I think it’s scalable
to other opportunities,” he said.

Cook didn’t address any spe-
cific acquisition plans for the
company and declined to com-
ment on whether Noom is pur-
suing an initial public offering.
Noom raised roughly $669 mil-
lion in funding to date. It was
valued at $3.7 billion as of May
2021, according to PitchBook.

Cook said he saw some par-
allels to his prior work and
Noom. Online dating compa-
nies often rely on consumer
subscriptions, a model Noom
embraced.

During his time at the Meet
Group, Cook expanded its busi-
ness-to-business offerings, sell-
ing its streaming-video soft-
ware to online and
entertainment companies.

With Noom, Cook said
members of his family have
used the product to success-
fully lose weight through its
programs. “This felt very per-
sonal to me,” he said.

Noom said last year that
Jeong intended to step down
as part of a transition.

Listen to a Podcast

Scan this code
for a podcast on
the buzz around
new drugs used
for weight loss.

have drive-through lanes for
online orders.

The opening of a Chipotle
in a smaller market tends to
lead to a dip in business at
other restaurant chains, ac-
cording to Placer.ai, which
monitors people’s movement
through mobile app usage. Sit-
down chains such as Texas
Roadhouse tend to experience
the biggest declines, while
fast-food spots such as
McDonald’s and Chick-fil-A
also register a drop, the data
firm found.

Local officials in Newton, a
county seat in a less-popu-
lated part of northwestern
New Jersey, had been trying
to bring in newer chain res-
taurants to cater to students
at a community college, and
workers arriving to staff
newer high-tech manufactur-
ing businesses. The last chain
restaurant to open in the

8,500-person town was an Ap-
plebee’s location some 20
years ago, said Jason Schlaf-
fer, the town’s mayor until
last year.

Some townspeople worried
about the traffic the Chipotle
was expected to bring, but the
restaurant has helped Newton
become more developed and
appealing, Schlaffer said.

“As soon as it opened, it
was full, and it’s still full,”
said Schlaffer.

Jane Donadio, a 53-year-old
personal trainer, said she has
been a Chipotle regular since
the restaurant opened in New-
ton last year.

“I think it reflects a chang-
ing demographic,” said Dona-
dio, who typically orders a
bean burrito and guacamole
from the chain. “I was quite
pleased to see better options
moving in regardless of cost. I
don’t do dollar meals.”

In Memoriam

For more information:
wsj.com/inmemoriam

William Louis Martin, Jr.
July1,2023

CINCINNATI, OHIO - William Louis Martin,
Jr.- Bill Martin - was a loving and always
supportive husband, father, son and broth-
er, a great neighbor and friend to many.
He was a respected attorney, a tireless
gardener, a voracious reader and art lover
who frequented Paris throughout his life,
and a lifelong baseball fan. If you knew Bill
even a little bit, you'll also remember just
how fun and funny he was. But what we
will really miss was his kindness: he was
always warm, saw the good in everyone
he met, and dedicated his life to serving
others. Born Nov. 4, 1946, to parents
William L. Martin, Sr.and Melba Martin,
Bill lived and worked his whole life in
Greater Cincinnati. He was a graduate of
St. Xavier High School, The College of the
Holy Cross, and University of Cincinnati
College of Law. Over the course of his
long career at Paxton and Seasongood,
Thompson Hine, and Martin Wharton
Law, he was also a fierce advocate for
children’s causes, including serving on the
board for the non-profit Children Inc. (now
Learning Grove) for nearly twenty years.
Bill died peacefully on July 1 at age 76,
leaving behind his wife, Marilyn, children
Trey Martin and Ani Dunn, sister Pam
Coffey and brother Ted Martin, and five
grandchildren. He survived his beloved
daughter Mikki, who predeceased him in
2015. Services will be held on August 12
at The Community of the Good Shepherd
in Montgomery, Ohio. In lieu of gifts or
flowers, consider honoring his memory
with a donation to the non-profit Learning
Grove through the following link: Donate

- Learning Grove. Online condolences at
www.strawserfuneralhome.com
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U.A.E. Stock is $236 Billion Enigma

Conglomerate’s surge
has some experts
questioning value,
seeking more clarity

By ELIOT BROWN

Between 2019 and 2022, an
obscure Abu Dhabi stock
surged more than 400-fold to
become one of the most valu-
able companies in the Middle
East. This year, the shares are
going nowhere—and once
again turning heads.

The company is Interna-
tional Holding Co., or IHC, a
conglomerate led by the
United Arab Emirates’ top se-
curity official, Sheikh Tahnoun
bin Zayed Al Nahyan. With a
market value of about $236
billion, it is more valuable
than many major Western
businesses, and worth nearly
twice as much as General
Electric.

The stock has Dbarely
budged this year, even as
some of IHC’s big, publicly
listed holdings such as Alpha
Dhabi, Multiply Group and Q
Holding have fallen more than
20% each. It trades at a price
of roughly 55 times reported
earnings: more than double
the average PE ratio for the
S&P 500.

“It’s very hard to do the
mathematics there,” said
Christopher Davidson, an as-
sociate fellow at the European
Centre for International Af-
fairs who researches Abu
Dhabi and the Middle East.
“There still needs to be a lot
more clarity.”

THC was once a small owner
of fish farms. Under Chairman
Sheikh Tahnoun, it has grown
rapidly, buying up food pro-
ducers, hair salons, real-estate
developments and dozens of
other businesses. Sheikh Tah-
noun is the brother of U.A.E.
President Mohammed bin
Zayed al Nahyan, and oversees
a growing financial portfolio
for the emirate.

It now represents about
30% of the market value of
Abu Dhabi’s stock exchange,
and holds large stakes in other

The stock of International Holding Co., based in Abu Dhabi,l rose 00% from 2019 to 2

listed businesses. But no in-
vestment-bank analysts pub-
lish research on the company,
while some investors and aca-
demics question its valuation.

The questions reflect a
broader tension in the region,
where energy-rich monarchies
are eager to develop financial
markets, diversify economies
and attract foreign invest-
ment, while retaining a strong
grip over local business and
markets.

The company has reached a
size where its stock price
would be expected to stabilize,
after a “remarkable phase of
dynamic investment,” said THC
spokesman Ahmad Ibrahim.
While IHC’s stock price is in-
fluenced by an array of factors
beyond the company’s control,
the recent calm could also re-
flect “the absence of signifi-
cant events driving substan-
tial changes in investor
sentiment,” he added.

IHC listed in 2005 under
the name International Fish
Farming, and initially focused
on raising sea bass and other
fish before gradually expand-
ing into other areas. Growth
took off in 2020, after Sheikh
Tahnoun became chairman
and the emirate’s royal family
began to move holdings from
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its privately held portfolio to
IHC. Disclosures by the con-
glomerate typically list these
transfers as taking place for
“nil consideration.”

Deals have spanned areas
such as air conditioning, cos-
metics, tent sales, cargo ships,
venture capital and veterinary
clinics. IHC is largely “an
amalgamation of the various
bits and pieces” of Sheikh Tah-
noun’s business empire, said
Davidson at the European Cen-
tre for International Affairs.

That amalgamation appears
to have neared its completion,
Davidson said, as acquisitions

May

June July

have slowed substantially.

In previous years, IHC has
pointed to a surge in the sub-
sidiaries it controls as a mea-
sure of its rapid growth. The
number of subsidiaries fell to
444 from 482 in the first
quarter, the first drop in
years.

This year, IHC stock has
rarely moved more than 1% a
day, and it has closed between
395 and 396 dirhams, a range
equivalent to nearly $108 a
share, in most trading ses-
sions recently.

IHC shares are lightly
traded, and ownership is con-

CHRISTOPHER PIKE/BLOOMBERG NEWS

centrated: Just 25 sharehold-
ers own nearly 97% of the
stock, the annual report
shows. Overall, IHC says it has
7,700 shareholders, including
some employees paid partially
in stock.

The company is itself a ma-
jor market player, and says its
stockbrokerage arm has a
market share of more than
50% in the U.A.E.

More broadly, IHC has rap-
idly become a force in Middle
Eastern business, earning $3.4
billion of profit on $13.8 bil-
lion of revenue last year, ac-
cording to its annual report.
IHC has spent heavily to buy
private companies in addition
to the royal-family companies
it has absorbed.

Last year it bought Arena
Events Group, a U.K.-based
events-management company,
in a $92 million deal. It paid
$32 million for a company
that provides security guards,
and this spring it agreed to
buy part of the large Colom-
bian food processor Grupo
Nutresa.

Some deals have fared
poorly. It invested nearly $2
billion in three companies tied
to Indian conglomerate Adani
Group. Shares in those compa-
nies have fallen after a scath-
ing report by a U.S. short
seller, whose allegations Adani
disputes.

IHC has said its strategy is
to buy smaller companies in a
range of industries and wring
out efficiencies by combining
related groups. IHC then plans
to list these subsidiaries, let-
ting investors buy a small
slice of these enlarged com-
panies.

Locally, investors see IHC
as ascendant, with cash to
spend, even as its acquisition
pace has slowed.

Alex Gemici, the chairman
and chief executive of Dubai-
based capital-raising firm
Greenstone Equity Partners,
said IHC has bought consider-
ably more companies than
anyone else in the region.

“There wasn’t a true con-
glomerate holding group
here,” he said. “IHC has be-
come that overnight.”

Gucei
CEO to
L.eave in

Leadership
Shuffle

By SuzANNE KAPNER

Gucci Chief Executive
Marco Bizzarri is leaving as
part of a management shuffle
that will elevate two other ex-
ecutives at Kering, the con-
glomerate that owns the fash-
ion house and other brands.

Bizzarri has been Gucci’s
leader since 2015 and will step
down in September. During
his tenure, Bizzarri presided
over a renaissance at Gucci,
which struggled to recover its
mojo after designer Tom Ford
left in 2004. Together with
creative director Alessandro
Michele, who left last year, the
pair thrust Gucci back into the
spotlight with chic bohemian
looks. But the brand lost
steam coming out of the pan-
demic and hasn’t been able to
recover.

Gucci is Kering’s biggest la-
bel and accounts for the lion’s
share of sales and profits at
the French conglomerate,
which is run and controlled by
CEO Francois-Henri Pinault.
On Tuesday, Pinault said he
was promoting two executives
to serve as his deputy CEOs.
The deputy CEOs are Fran-
cesca Bellettini, who will con-
tinue as CEO of Yves Saint
Laurent, and Jean-Marc Du-
plaix, who has been Kering’s
finance chief for a decade. All
brand CEOs will now report to
Bellettini, Pinault said.

Another Kering executive,
Jean-Francois Palus, will take
over as CEO of Gucci for a
transitional period.

“We are building a more ro-
bust organization to fully cap-
ture the growth of the global
luxury market,” said Pinault.
“I am confident that the
changes we are announcing
today will set Kering on a path
to success.”

The defense company beat analyst estimates for the latest quarter and lifted its guidance.

L.ockheed Forecasts Growth
In Sales as War Lifts Orders

By Douc CAMERON

Lockheed Martin said it ex-
pects to resume growth this
year, reversing its earlier pre-
diction that sales would shrink
despite the war in Ukraine and
rising global military budgets.

Sales and profit in the sec-
ond quarter beat expectations
among analysts polled by Fact-
Set, and the company raised its
full-year guidance for both.
Other defense companies, in-
cluding RTX, formerly known
as Raytheon Technologies, and
Northrop Grumman, report re-
sults next week.

The world’s largest defense
company reported net profit of
$1.68 billion for the three
months ended June 30 com-
pared with $309 million a year
earlier, the latter weighed by a
charge on a classified program.

Sales rose 8% to $16.7 billion
in the quarter, lifted by big or-
ders for its F-35 combat jet and
GMLRS and Himars missiles.

Full-year sales are forecast
to rise as high as $66.75 billion,
up 1.5% at the midpoint from
Lockheed’s prior guidance in
April, which would top the $66
billion generated in 2022.

Lockheed shares slid 3% in

Lockheed Martin’s quarterly
revenue, change from
ayear earlier
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Tuesday’s trading. Other de-
fense stocks also fell. The sec-
tor has been out of favor with
investors this year as lingering
supply-chain and inflation
pressures affect profit margins.

Lockheed Martin has bene-
fited more than most peers
from the Ukraine conflict, with
more countries buying the F-35
and Patriot missile-defense
system, as well as rockets and
launchers. Its total outstanding
orders are a record $158 billion.

The order backlog at its mis-
siles and fire-control unit rose
$9 billion during the quarter to
$34 billion, though this will
take months or even years to
translate into sales. Operating
profit fell 11% in the quarter on
flat sales during the period.

Falling profit margins indi-
cate that defense contractors
are still wrestling with supply-
chain problems and labor
shortages, as well as the linger-
ing impact of inflation.

The Pentagon has awarded
$16 billion in Ukraine-driven
contracts since Russia’s inva-
sion last year, with Lockheed
and RTX claiming the largest
portion.

The F-35 accounts for 30%
of company sales and orders
have been buoyant, but the
program remains dogged by
problems.

The Pentagon has frozen ac-
cepting new F-35 deliveries un-
til Lockheed Martin catches up
installing and testing upgrades
to the aircraft’s sensors and
weapons systems.

Lockheed Martin expects to
deliver 100 to 120 jets this year,
down from the 156 previously
planned. It hopes to reach that
level in 2025.
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Swift Hires N

Singer taps the
lawyer who helped
her win sexual-
misconduct case

By NEIL SHAH

Taylor Swift is tapping a
high-powered litigator to be
the general counsel of 13 Man-
agement, her closely guarded
Nashville-based company, ac-
cording to a person familiar
with the matter.

Douglas Baldridge, a part-
ner at the Washington, D.C.-
based law firm Venable, will
start in his new role in the fall,
replacing Jay Schaudies, who
is retiring, this person said.

Despite her clout in the
music industry, Swift’s busi-
ness operations have long
been shrouded in mystery,
even compared with other
performers of her stature.
That is in part because the 33-
year-old pop star is known for
keeping her circle tight and
her business close. Among her
confidants are her parents, in-
cluding her father, Scott Swift,
who worked as a broker.

Swift herself typically takes
an active role in her business
activities instead of delegating
them: For the U.S. leg of her
continuing “Eras Tour,” for
example, she didn’t use a
booking agent, an outside
party that would take a cut of
her business. With so little
known about Swift’s 13 Man-
agement, it’s a fairly rare oc-
currence for its executives
such as the incoming
Baldridge to confront the pub-
lic glare.

Baldridge, a veteran com-
mercial litigator, currently
serves as an outside counsel
for Swift. He represented her
in a much-publicized sexual-
harassment trial that she won
against an on-air radio person-

FROM LEFT: RICK WILKING/REUTERS; MPI67/MEDIAPUNCH/IPX/ASSOCIATED PRESS
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Douglas Baldridge, above, is well-known as a litigator. Pop star Taylor Swift keeps a close circle of business confidants,
including her father, Scott Swift, seen with her at right.

ality in 2017. No other changes
are being made to 13 Manage-
ment’s team, the person famil-
iar with the matter said.
Neither Baldridge nor a Ve-
nable spokesperson returned
requests for comment.
Swift’s 13 Management
handles much of her business
on its own. But this move does
not mean that she is now
bringing her full legal arsenal
in-house. The pop star will re-
tain the services of Venable,
according to the person famil-
iar with the matter, a firm
whose music clients have in-
cluded Snoop Dogg and Barry
Manilow. In addition to
Baldridge, Swift continues to
work with well-known music-

industry attorney Donald
Passman of Gang, Tyre, Ramer,
Brown & Passman, who is the
author of the canonical book
“All You Need to Know About
the Music Business.”

Swift, whose current con-
cert tour is projected to gener-
ate well over $1 billion in con-
cert-ticket sales, is one of
music’s biggest and most
widely followed superstars.
This week, she became the
first woman to lodge four dif-
ferent albums in the Billboard
200 album chart’s top 10 at
once. With the release of
“Speak Now (Taylor’s Ver-
sion),” a rerecording of her
2010 album, the singer-song-
writer also notched her 12th

chart-topping record, the most
of any female artist.

A onetime chair of Venable’s
Washington litigation group,
Baldridge has represented ma-
jor U.S. corporations in the
pharmaceutical, technology
and consumer-products indus-
tries, along with entertainers
and real-estate developers. His
cases have involved areas like
intellectual property and celeb-
rity rights, according to Ven-
able’s website.

Back in 2017, he helped
Swift win a trial against Colo-
rado radio personality David
Mueller. In that case, a jury
found that the former DJ as-
saulted and battered Swift by
groping her; she sought and

was awarded a symbolic $1 in
damages. In his remarks at the
time, Baldridge said Swift
didn’t want to bankrupt Muel-
ler, but only to send a mes-
sage. The jury also rejected
Mueller’s claims that members
of Swift’s management team
got him fired from his job.

In another case, from 2015,
Baldridge defended Swift
against trademark infringe-
ment and dilution claims.
There, Swift settled a legal
disagreement out of court
with Blue Sphere, a clothing
company that had accused her
of copyright infringement.

Baldridge is expected to
complete his tenure with Ven-
able in the coming weeks.

Authors
Request
Payment

For Al Use

By TALAL ANSARI

More than 8,000 authors
have signed a letter asking the
leaders of companies including
Microsoft, Meta Platforms
and Alphabet to not use their
work to train artificial-intelli-
gence systems without permis-
sion or compensation.

The letter, signed by writers
including James Patterson,
Margaret Atwood and Jona-
than Franzen, says the Al sys-
tems “mimic and regurgitate
our language, stories, style, and
ideas.” The letter was pub-
lished by the Author’s Guild, a
professional organization.

“Millions of copyrighted
books, articles, essays, and po-
etry provide the ‘food’ for Al
systems, endless meals for
which there has been no bill,”
the letter says. “You're spend-
ing billions of dollars to de-
velop Al technology. It is only
fair that you compensate us for
using our writings, without
which AI would be banal and
extremely limited.”

The letter was addressed to
the CEOs of OpenAl, Interna-
tional Business Machines, Sta-
bility AI and several tech com-
panies, which run AI models
and chatbots such as Alpha-
bet’s Bard, ChatGPT and
Llama.

Meta, Alphabet, Stability,
IBM and Microsoft didn’t reply
to a request for comment. In a
statement, OpenAl said that
ChatGPT is trained on “li-
censed content, publicly avail-
able content, and content cre-
ated by human Al trainers and
users,” adding that the com-
pany respects the rights of cre-
ators and authors.

Tech Giants
Team Up
On Al

Continued frompage BI

In making Llama 2 available
to Azure customers, Microsoft
is showing a willingness to
broaden beyond ChatGPT
maker OpenAl as its Al plat-
form of choice. Despite the fact
that Microsoft has committed
billions to OpenAl, other cloud-
computing providers such as
Amazon.com and Google are
increasingly marketing them-
selves as neutral platforms
where developers can pick
among an array of generative
Al models from different com-
panies.

Llama 2 represents a shift
for Meta, which just two
months ago said it had no
plans to make its model avail-
able commercially. Activists
and entrepreneurs started a
campaign to persuade Meta to

=@ Microsoft

A presentation at the World Artificial Intelligence Conference in Shanghai on July 6.

reverse its stance or “Free the
LLaMA.” The new model is one
of several moves under way
within the company to make
inroads into generative Al af-

ter falling behind tech rivals.
Microsoft’s separate price
announcement about Copilot,
which is powered by OpenAI’s
technology, is a key part of the

company’s plans to revamp its
software offerings around gen-
erative Al Copilot will be able
to carry out tasks like summa-
rizing emails in Outlook, trans-

NG HAN GUAN/ASSOCIATED PRESS

forming a Word document into
a PowerPoint presentation or
analyzing sales data in an Ex-
cel spreadsheet.

The company first an-
nounced Copilot for Microsoft
365 in March but hadn’t an-
nounced pricing or an ex-
pected release date. Microsoft
still hasn’t given a date of
when it will roll out Copilot
widely, though it has been
testing the tool with a handful
of large businesses.

Microsoft has invested more
than $10 billion into OpenAl
and integrated a version of the
chatbot software into its Bing
search engine, steps that
helped rebrand the company
as being on the cutting edge of
the AI boom. The company
hasn’t articulated a full vision
for how it plans to make
money from the technology. In
Microsoft’s last earnings call,
executives noted that genera-
tive AI has already driven
some business to Azure, in-
cluding through usage of Chat-
GPT, which is hosted on the
cloud-computing platform.

A wide release of Copilot
will help show how many cus-

tomers are willing to pay for
generative Al Last month,
Salesforce, one of Microsoft’s
competitors in the enterprise
software space, also an-
nounced the pricing for its
suite of generative Al tools.

Microsoft also said it plans
to roll out its Al-powered chat-
bot Bing Chat Enterprise as an
added feature for many of its
Microsoft 365 business cus-
tomers. The company said it
would charge businesses $5 a
month per user to access Bing
Chat Enterprise if they aren’t
customers.

The chat tool works simi-
larly to ChatGPT—doing things
like summarizing text and gen-
erating answers to questions—
and promises customers that
the data they input won’t be
accessible to people outside
the company. Those security
guarantees come in response
to concerns from customers
about how secure their data is.
In recent months, companies
such as Apple have warned
employees not to use tools like
ChatGPT at work for fear that
it could release confidential
data.
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We need inventory!
Paying top dollar for premium,
low-mileage vehicles.

Call or email today.

12 911 Carrera S Coupe PDK, PCCBs
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23911 Carrera Cabriolet PDK Shark Blue/Chalk & Grey 142 mi $159,900
22 911 Carrera GTS Cab. PDK Gentian Blue/Chalk & Grey 209 mi $194,900
20911 Carrera 4S PDK White/Black 657 mi CPO $152,900
o s 18 911 Turbo S Coupe PDK GT Silver/Black 24K mi CPO $172,900
20059116T3 Manual 18 911 Targa 4 PDK Sapphire Blue/Graphite Blue 41K mi CPO $119,900
Black/Black 11K mi 16 911 R Manual White/Black 47 mi CPO $649,900
$149,900 15911 Carrera S Cabriolet Manual JetBlack/Luxor Beige 21K mi CPO  $92,900

Racing Yellow/Black

30Kmi CPO  $86,900

$799,900

877-362-9770 | Springfield, IL

17 Mercedes-AMG S 65 Convertible

All prices exclude Tax; Title; Registration and Licensing; Delivery and Handling Fees. Dealer is not responsible for pricing errors.

sales@isringhausen.com | isringhausen.com

12 911 Turbo S Cab. 918 Spyder Edition PDK Black/Black 24K mi $159,900
08 911 GT3 RS Manual Carrara White/Black ~ 5K mi $379,900
> MACAN/CAYENNE
23 Cayenne Turbo Coupe Black/Truffle Brown 320 mi $159,900
| 21Cayenne Turbo S Jet Black/Truffle Brown & Cohiba 5K mi CPO $165,900
2017911Targa 4 GTS PDK
Graphite BIue/BIgack 16K milCPO > PANAMERA/TAYCAN
$169,900 23 Taycan GTS Sport Turismo ~ Gentian Blue/Chalk & Black 1K mi $169,900
’ : 22 Panamera GTS Papaya Metallic/Black 7K mi $139,900
22 Taycan 4S Neptune Blue/Truffle Brown 6K mi $129,900
i 20 Panamera 4 Volcano Grey/Luxor Beige & Black 21K mi CPO  $79,900
o > SPECIALTY/EXOTICS
21Mercedes-Benz G 63, 1 Owner Polar White/Black 6K mi CPO $194,900
s 21Mercedes-AMG GLS 63 Diamond White/Black 33K mi CPO $119,900
2011911GT2RS Manual 17 Aston Martin Vanquish China Grey/Kestrel Tan 1K mi $189,900
CarraraWhite/Black | 527 mi 17 Mercedes-AMG SL 65 Selenite Grey/White Leather 12K mi $155,900

Diamond White/Black

- Specializing in Premium, Hard to Find Vehicles.
- Nationwide, Worry-Free Shipping

21Kmi CPO $129,900

Microsoft Works to Close Deal

By SARAH E. NEEDLEMAN

Microsoft and Activision
Blizzard planned to continue
to work toward completing
their $75 billion deal by sort-
ing out lingering regulatory is-
sues, people familiar with
both companies said Tuesday,
as the merger’s closing dead-
line approached.

The deal struck between
the companies early last year
was set to expire at 11:59 p.m.
Pacific time Tuesday, accord-
ing to their merger agree-
ment. It stipulates that Micro-
soft pay Activision a breakup
fee of $3 billion if either party
terminates the deal afterward.
But neither company intends
to do so, the people said.

Microsoft announced its
plans to buy Activision in Jan-
uary 2022 and valued the deal
at $69 billion after adjusting
for the videogame publisher’s
net cash. The companies se-
cured regulatory approval in
Europe, China and other mar-
kets but hit roadblocks in the
U.S. and UK.

Activision shares have
gained ground recently as in-
vestors bet that the deal is
more likely to close. They
ended trading Tuesday at
$92.74, up 10% in July. The
deal price is $95 a share.

Last week a U.S. federal
judge denied the Federal
Trade Commission’s bid to
block the transaction while
the agency appeals a July 11
decision by a trial-court judge.
The FTC more often drops its
opposition to a deal if a judge
denies an injunction, which is
what happened with Meta
Platforms’ acquisition of vir-
tual-reality company Within
Unlimited.

Britain’s Competition and

of Warcraft” and “Candy
Crush.” Microsoft is looking
to buy it to bolster its limited
presence in mobile gaming,
which is by far the biggest
sector of the videogaming in-
dustry by revenue. The soft-
ware giant also wants to pad
its portfolio of titles for its
videogame subscription ser-
vice Game Pass, which in-
cludes cloud gaming.
Closing the Activision deal
is critical for Microsoft to

Markets  Au- achieve those
thority is now goals. Outside
the only major of China, there
obstacle to the The company are only a
%ial clolsi?g. wants to pad its handful of
e regulator . game compa-
has said it is portfolio of nies with large
foreemed it titles forits  porfllr
could harm the Game Pass. potentially ac-
nascent market quire.
for cloud gam- To woo regu-

ing or the
streaming of videogames over
the internet, though last week
it agreed to consider a re-
structuring of the acquisition.
The U.K. regulator added that
it would need to conduct a
fresh investigation into any
changes made but didn’t say
how long that would take.
Activision is known for its
hit videogame franchises
such as “Call of Duty,” “World

lators over the
past 18 months, Microsoft
made pacts with Nintendo,
Nvidia and other rivals to
make “Call of Duty,” one of the
game industry’s most popular
franchises, equally accessible
to players on their platforms
over a 10-year period. On Sun-
day, Sony Group, one of the
biggest critics of the acquisi-
tion, agreed to the same ar-
rangement.
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Opioid Victims Object to Review of Purdue Settlement

By ALEXANDER SAEEDY

Victims of opioid addiction
are objecting to the U.S. gov-
ernment’s request to send Pur-
due Pharma’s pending bank-
ruptcy plan for review before
the Supreme Court, which
would delay long-awaited dis-
bursements under a $6 billion
settlement for addiction vic-
tims and state governments.

Purdue and tens of thou-
sands of addiction victims,
state governments and munici-
palities last year reached a
global settlement worth $6 bil-
lion over the pharmaceutical
company’s alleged role in fuel-
ing the nation’s opioid crisis.

The settlement would help end
a yearslong legal battle that led
to Purdue’s bankruptcy and
would shield members of the
Sackler family, who own the
company, from future opioid-
related liabilities.

Earlier in July, the federal
government filed an appeal to
the Supreme Court to review
the $6 billion settlement, sug-
gesting that the legal waivers
for the Sacklers may not con-
form with U.S. law. If the court
agrees to hear the case, it could
take until the end of 2024 for a
decision to be made, and even
longer for funds to flow from
the settlement.

Victims and state govern-

ments, who have sued Purdue
over damages caused by its
prescription opioid OxyContin,
are objecting to the delays, say-
ing they are in need of immedi-
ate receipt of the settlement
funds promised by Purdue and
the Sacklers.

“Any further delay presents
a clear and immediate harm to
personal injury victims and
opioid-affected communities,”
said lawyers representing a
group of more than 60,000 in-
dividuals who sued Purdue for
damages caused by their pre-
scription drugs, in court papers
filed late Monday.

A group of state govern-
ments that have sued Purdue

also argued that the federal
government is putting lives in
danger while it focuses on
whether the U.S. bankruptcy
code allows releases for mem-
bers of the Sackler family, who
haven’t filed for bankruptcy
themselves.

“Against the dire public
health consequences of delay,
[the federal government] ad-
vances objections that go not
so much to Purdue’s plan...but
to abstract principles of bank-
ruptcy law,” representatives of
the state governments said in
their objection. “Those princi-
ples, whatever their impor-
tance, should not stand in the
way of creditor distributions.”

If the Supreme Court de-
cides to review the settlement,
its nine justices will determine
whether immunity for the
Sacklers through Purdue’s
bankruptcy is legally sound.
The federal government argued
earlier this month that “the
Sackler release is not autho-
rized by the bankruptcy code”
and “constitutes an abuse of
the bankruptcy system.”

Approving the settlement
would also “leave in place a
road map for wealthy corpora-
tions and individuals who are
not in financial distress to mis-
use the bankruptcy system to
avoid mass liability,” represen-
tatives of the Justice Depart-

ment said.

Whether to allow a shield
for members of the Sackler
family has been a thorny issue
in Purdue’s bankruptcy. Judge
Robert Drain of the U.S. Bank-
ruptcy Court in White Plains,
N.Y., approved a deal in 2021
that included legal releases for
them. Later that year, however,
a district court judge threw out
the proposed settlement, say-
ing that legal releases for the
Sacklers weren’t permitted by
the bankruptcy code.

Purdue appealed that deci-
sion, and in May the Second
Circuit Court of Appeals re-
versed the district court’s rul-
ing, reinstating the releases.
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Finance-Associate

(New York, NY): Prepare & contribute to invest-
ment banking deal pitches, including idea gen-
eration, & identify, research, & analyze M&A &
financing opportunities. Integrate strategic
ideas derived from financial analyses, fore-
casts, business plans, & research into presen-
tations for various stakeholders. Analyze, struc-
ture, & execute investment banking transac-
tions on behalf of corporate clients with a focus
on Financial Institutions, including Banks, Spe-
cialty Finance (consumer & commercial),
FinTech, & Insurance companies. Perform & re-
view pro forma transaction impact analyses for
potential & live transactions, including M&A &
equity & debt financings. Work with business
forecasting & financial models & apply
knowledge of investment banking & financial
transactions (acquisitions). Req’'s Master's degr
plus 2 yrs exp. The salary range is $125,000 -
$225,000 annually, based on various factors
such as experience, education, skills, internal &
external market data, etc. Please forward your
resume to Credit Suisse, P.O. Box D133CSNY,
909 Third Avenue, 15th Floor, New York, NY
10022. No phone calls.

Principal Consultant

The Capital Markets Company seeks Principal
Consultant in Jersey City, NJ, to be responsible
for overall dsgn of appl incl architecting, dsgn'g
& dvipng cost-efficient, scalable cloud environ-
ments. Reg'mnts: Bachelor's or foreign equiv in
CS, Comp Eng'g, IT or rel. field & 5 yrs of pro-
gressively responsible exp in job offered or rel.
occupation: utilizing digital ops, consulting exp,
& appl/solution architecting in cloud tech incl
Salesforce & AWS for insurance & fin'l srvcs
projects; dsgn'g Salesforce integrations wi/dif-
ferent systs utilizing Web Srvcs incl REST API
or SOAP & middleware incl MuleSoft, Tibco, &
Rapidi; utilizing dvipmnt tech & programming
languages incl Apex, Aura, DotNet, & Java
Script & Databases incl SQL Server, Oracle, &
MySQL; utilizing Project Mgmt exp using Wa-
terfall model, Agile Methodology tools incl JIRA,
Zendesk, JAMA tools; & utilizing DevOps tools
incl Auto Rabit & Flosum w/help of source con-
trols incl Bitbucket, Bamboo. Telecommuting
&lor work from home may be permissible pur-
suant to company policies. When not telecom-
muting, must report to work site. Salesforce
Platform App Builder certreq'd. Salesforce Plat-
form Dvlpr cert req'd. Salesforce Admin cert
reqd. Offered salary is between $158,000-
$199,850/yr. 40 hrs/wk. Pls email resume to
kelsey.shepard@capco.com & indicate job
code VS062623LA.
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BANKRUPTCIES

UNITED STATES BANKRUPTCY COURT

DISTRICT OF NEW JERSEY

Chapter 11

Case No.: 23-12825 (MBK)

Judge: Michael B. Kaplan

Objection Deadline: August 8, 2023

Hearing Date and Time: August 22, 2023 at 10:00 a.m.

NOTICE OF (I) DEADLINE FOR OBJECTING TO SOLICITATION PROCEDURES MOTION,
(I1) HEARING TO CONSIDER APPROVAL OF DISCLOSURE STATEMENT FOR AMENDED
CHAPTER 11 PLAN OF REORGANIZATION AND (lll) RELATED MATTERS

PLEASE TAKE NOTICE THAT on June 26, 2023, LTL Management LLC (the “Debtor”) filed the
Amended Chapter 11 Plan of Reorganization of LTL Management LLC [Dkt. 912] (together with all
schedules and exhibits thereto, and as may be modified, amended, or supplemented from time to
time, the “Plan”).2 On July 11, 2023, the Debtor filed:

e the Disclosure Statement for Amended Chapter 11 Plan of Reorganization of LTL Management
LLC [Dkt. 1009] (together with all schedules and exhibits thereto, and as may be modified,
amended, or supplemented from time to time, the “Disclosure Statement”); and
the Debtor’s Motion for Entry of Order (A) Approving Form and Manner of Notice of Hearing on
Disclosure Statement; (B) Approving Disclosure Statement; (C) Establishing Solicitation and
Tabulation Procedures; (D) Scheduling a Hearing on Confirmation of Amended Chapter 11 Plan
and Approving Form and Manner of Notice Thereof; and (E) Granting Related Relief [Dkt. 1011]
(the “Solicitation Procedures Motion”).

PLEASE TAKE FURTHER NOTICE THAT:

1. The United States Bankruptcy Court for the District of New Jersey (the “Bankruptcy Court”) has
scheduled a hearing for August 22, 2023 at 10:00 a.m. (prevailing Eastern Time) (the “Disclosure
Statement Hearing”) to consider whether to approve the Disclosure Statement as containing
“adequate information” within the meaning ascribed to such term in section 1125 of the Bankruptcy
Code and whether to approve certain procedures for soliciting and tabulating votes to accept or
reject the Plan (the “Solicitation Procedures”) attached to the Solicitation Procedures Motion as
Exhibit 1.

2. Pursuant to the Solicitation Procedures, only holders of Class 4 Claims (Talc Personal Injury
Claims) and holders of Class 6 Interests (Equity Interests of the Debtor) are entitled to receive a
ballot for casting a vote on the Plan (a “Ballot”). Holders of Claims in all other Classes under the Plan
are deemed to accept the Plan, because they are Unimpaired by the Plan.

3. Atthe Disclosure Statement Hearing, the Bankruptcy Court will consider all of the relief sought
in the Solicitation Procedures Motion, including whether to allow Talc Personal Injury Claims solely
for voting purposes in the amount of $1.00 in the aggregate per claimant pursuant to Bankruptcy
Rule 3018(a).

4. The Disclosure Statement Hearing will be held before the Honorable Michael B. Kaplan, United
States Bankruptcy Judge, at the Bankruptcy Court, located at the Clarkson S. Fisher U.S. Courthouse,
402 East State Street, Courtroom No. 8, Trenton, New Jersey 08608.

5. The Plan provides a mechanism by which Talc Personal Injury Claims against the Debtor will be
channeled to a trust established pursuant to sections 524(g) and 105(a) of the Bankruptcy Code.
Upon approval of the Disclosure Statement, the Debtor intends to solicit holders of Talc Personal
Injury Claims and Equity Interests of the Debtor for support of the Plan. You should read the Plan and
Disclosure Statement carefully for details about how the Plan, if approved, will affect your rights. For
the specific terms and conditions of all the releases and injunctions provided for in the Plan, and the
precise scope of the Claims and demands to be channeled, please refer to the specific terms of the
Plan, which can be obtained as described below.

6. If you would like to object to approval of the Disclosure Statement or any of the other relief
sought by the Debtor in the Solicitation Procedures Motion, including approval of the Solicitation
Procedures and the allowance of Talc Personal Injury Claims solely for voting purposes in the
amount of $1.00 in the aggregate per claimant you may do so by filing your objection no later than
August 8, 2023 (the “Objection Deadline”). Objections, if any, must: (a) be in writing; (b) conform to
the Bankruptcy Rules and the Local Rules of U.S. Bankruptcy Court for the District of New Jersey (the
“Local Bankruptcy Rules”); (c) state the name, address, telephone number and email address of the
objecting party and the amount and nature of the Claim or Equity Interest of such party; (d) state
with particularity the basis and nature of any objection or response and include, where appropriate,
proposed language to be inserted in the Disclosure Statement to resolve any such objection or
response; and (e) be filed with the Bankruptcy Court 402 East State Street, Trenton, New Jersey
08608 and together with proof of service, and be served so as to be RECEIVED on or before the
Objection Deadline by:

(a) counsel to the Debtor, (i) Jones Day, 2727 N. Harwood Street, Dallas, TX 75201 (Attn: Gregory

M. Gordon, Brad B. Erens, Dan B. Prieto, and Amanda Rush) and (ii) Wollmuth Maher & Deutsch
LLP, 90 Washington Valley Road, Bedminster, NJ 079211 (Attn: Paul R. DeFilippo, James N.
Lawlor, and Joseph F. Pacelli);

(b) counsel to the TCC, (i) Brown Rudnick LLP, Seven Times Square, New York, New York 10036
(Attn: David J. Molton, Michael S. Winograd, Susan Sieger-Grimm, and Kenneth J. Aulet) and
One Financial Center, Boston, Massachusetts 02111 (Attn: Jeffrey L. Jonas, Sunni P. Beville,
and Eric R. Goodman) and (ii) Genova Burns LLC, 110 Allen Road, Suite 304, Basking Ridge,
New Jersey 07920 (Attn: Daniel M. Stolz, Donald W. Clarke, and Gregory S. Kinoian);

(c) the FCR (i) Randi S. Ellis, LLC, 5757 Indian Circle, Houston, TX 77027 (Attn: Randi S. Ellis) and
(i) counsel to the FCR, Walsh Pizzi O'Reilly Falanga LLP, Three Gateway Center, 100 Mulberry
Street, 15th Floor, Newark, New Jersey 07102 (Attn: Mark Falk, Stephen V. Falanga, and Liza
M. Walsh);

(d) counsel to the AHC of Supporting Counsel, (i) Paul Hastings LLP, 200 Park Avenue, New York,
New York 10166 (Attn: Kris Hansen) and 71 South Wacker Drive, Suite 4500, Chicago, lllinois
60606 (Attn: Matthew M. Murphy and Matthew Micheli); and (ii) Cole Schotz P.C., Court Plaza
North, 25 Main Street, P.O. Box 800, Hackensack, New Jersey 07692-0800 (Attn: Michael D.
Sirota); and
the Office of the United States Trustee for the District of New Jersey, One Newark Center, Ste
2100, Newark, New Jersey 07102 (Attn: Jeffrey M. Sponder and Lauren Bielskie).
OBJECTIONS NOT TIMELY FILED AND SERVED IN SUCH MANNER MAY NOT BE CONSIDERED BY THE
BANKRUPTCY COURT AND MAY BE DEEMED OVERRULED WITHOUT FURTHER NOTICE.

COPIES OF SOLICITATION PROCEDURES MOTION, DISCLOSURE STATEMENT, AND PLAN

7. Copies of the Solicitation Procedures Motion (including the Solicitation Procedures and the
other exhibits to the proposed order approving the Solicitation Procedures Motion), Disclosure
Statement, and Plan are available for review free-of-charge on the website maintained by the
Debtor's claims, noticing, balloting and solicitation agent, Epiq Corporate Restructuring, LLC (the
“Solicitation Agent”), at https://dm.epigl1.com/case/Itl. Copies of the foregoing are also available
upon request by contacting the Solicitation Agent at LTLVote@epiqglobal.com or at (888) 431-
4056 (Toll-Free) or +1 (503) 822-6762 (International). The Disclosure Statement, the Plan, and the
Solicitation Procedures Motion are on file with the Clerk of the Bankruptcy Court, 402 East State
Street, Trenton, New Jersey 08608, and may be examined by parties in interest by visiting the Office
of the Clerk of the Bankruptcy Court during business hours or viewed on the Bankruptcy Court’s
website by following the directions for accessing the ECF system at https://www.njb.uscourts.gov.

8. The Debtor and any other party in interest may file a response in support of approval of
the Disclosure Statement or any of the other relief sought by the Debtor in connection with the
Solicitation Procedures Motion on or before August 18, 2023.

9. Following approval of the Disclosure Statement by the Bankruptcy Court, holders of Talc
Personal Injury Claims and Equity Interests against the Debtor will receive a copy of the Disclosure
Statement, the Plan, and various documents related thereto, unless otherwise ordered by the
Bankruptcy Court.

10. THIS NOTICE IS NOT A SOLICITATION OF VOTES TO ACCEPT OR REJECT THE PLAN. VOTES ON
THE PLAN MAY NOT BE SOLICITED UNLESS AND UNTIL THE PROPOSED DISCLOSURE STATEMENT IS
APPROVED BY AN ORDER OF THE COURT.

Dated: July 11, 2023, WOLLMUTH MAHER & DEUTSCH LLP, /s/ Paul R. DeFilippo, Paul R.
DeFilippo, Esq., James N. Lawlor, Esq., Joseph F. Pacelli, Esq. (admitted pro hac vice), 500 Fifth
Avenue, New York, New York 10110, Telephone: (212) 382-3300, Facsimile: (212) 382-0050,
pdefilippo@wmd-law.com, jlawlor@wmd-law.com, jpacelli@wmd-law.com; JONES DAY, Gregory M.
Gordon, Esq., Brad B. Erens, Esq., Dan B. Prieto, Esq., Amanda Rush, Esq., 2727 N. Harwood Street,
Dallas, Texas 75201, Telephone: (214) 220-3939, Facsimile: (214) 969-5100, gmgordon@jonesday.
com, bberens@jonesday.com, dbprieto@jonesday.com, asrush@jonesday.com (Admitted pro hac
vice), ATTORNEYS FOR DEBTOR

 The last four digits of the Debtor's taxpayer identification number are 6622. The Debtor's address
is 501 George Street, New Brunswick, New Jersey 08933.

2 Capitalized terms used but not otherwise defined herein have the meanings given to such terms
in the Plan.

Inre:
LTL MANAGEMENT LLC*
Debtor.

(e

LEGAL NOTICE

ATTENTION: Current or former
insurance agents who contracted with
NEW YORK LIFE INSURANCE
under a full-time insurance agent
contract prior to November 11, 2011
and worked for New York Life in
New York State at any time since
December 21, 2001 may be entitled to
a settlement payment.

If you contracted with New York Life
under a full-time insurance agent contract prior
to November 11, 2011 and worked as a TAS
Agent or Established Agent for New York Life
Insurance in New York State at any time since
December 21, 2001, your rights may be affected
by a proposed class action settlement in Gold,
et al., vs. New York Life Insurance Co., et al.,
Supreme Court of the State of New York, County
of New York, Index No. 653923/2012. If you are
a class member in the lawsuit, you are entitled to
a settlement payment in exchange for releasing
certain claims against New York Life, or you may
exclude yourself from or object to the settlement.
If you satisfy the above criteria and you have
not received a detailed Class Settlement Notice
in the mail, you should provide your mailing
information to the Settlement Administrator;
please call 1-888-416-2035.
may access the Class Settlement Notice at
www.nylifeagentnysettlement.com.

Class members
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NOTICE OF SALE

UCCPUBLIC SALE NOTICE

Please take notice that Newmark & Company Real Estate, Inc. and/or one of its affiliates (“Newmark”), on behalf
of ACM CRE SELLER 2, LLC, a Delaware limited liability company, as successor to ACM CRE Fund 1-L, LP (“Secured
Creditor”), offers for sale at a Uniform Commercial Code sale (the “Public Auction”) to be held on September 13,2023
at 2:00 p.m. ET at the offices of Ellis George Cipollone 0'Brien Annaguey LLP, Tocated at 152 W. 57th Street 28th
Floor, New York, New York 10019, and via Zoom at https://bit.ly/17W24U C (URL is case sensitive), 100% of the
issued and outstanding limited liability company interests (the “Interests") of GRIFFON MONKEY, LLC (the "Mortgage
Borrower”) delivered by DS 17 WEST 24th STREET HOLDINGS, LLC, a Delaware limited liability company( Pledgor”) to
and for the benefit of Secured Creditor, along with such other property of Pledgor related to the Interests ((olle(tlvely,
the “Collateral”) more fully described in Section 2 of the Pledge and Security Agreement (the “Pledge Agreement”)
available for review at https://rimarketplace.com/listing/38890/ upon execution of a confidentiality and non-
disclosure agreement.

Mortgage Borrower owns, leases, and/or controls a commercial property located at 17 West 24th Street, New York,
New York, 10010 (the “Property”).

Secured Creditor made certain loans (the “Loans”) pursuant to an Acquisition Loan Agreement dated as of October
4, 2019 by and between Mortgage Borrower and Secured Creditor, as amended by, inter alia, that certain First
Amendment to Acquisition Loan, Omnibus Amendment to Loan Documents and Satisfaction of Project Loan dated
as of October 4, 2022 by and between Mortgage Borrower and Secured Creditor, that certain Second Amendment to
Acquisition Loan Agreement (Conversion to SOFR) dated as of March 28, 2023 IJy and between Mortgage Borrower
and Secured Creditor (collectively, all of the foregoing constitutes the “Loan Agreement”) which were secured by,
inter alia, the Pledge Agreement, by which Pledgor pledged the Collateral to Secured Creditor, and granted to Secured
Creditor a first priority security interest in and to the Collateral. Secured Creditor is offering the Collateral for
sale in connection with the foreclosure of the pledge of such Collateral. The Property owned by Pledgor is and will
remain subject to certain mortgages and other more senior obligations and liabilities of Mortgage Borrower recorded
against the Property, which are available for review at_https://rimarketplace.com/listing/38890/ upon execution of
a confidentiality and non-disclosure agreement. The sale of the Collateral will be subject to all applicable third party
consents and regulatory approvals, if any.

The Collateral is being offered by Secured Creditor as a single lot, “as-is, where-is”, with no express or implied
warranties, representations, statements or conditions of any kind made by Secured Creditor or any person acting for
or on behalf of Secured Creditor, without any recourse whatsoever to Secured Creditor or any other person acting for
or on behalf of Secured Creditor, and each bidder must make its own inquiry regarding the Collateral. The winning
bidder shall be responsible for the payment of all transfer taxes, stamp duties and similar taxes incurred in connection
with the purchase of the Collateral.

Secured Creditor reserves the right to credit bid, reject all bids it deems to have been made by a bidder that is unable
to satisfy the requirements imposed by Secured Creditor upon prospective bidders in connection with the sale or to
whom in Secured Creditor’s sole judgment a sale may not lawfully be made, terminate or adjourn the sale to another
time, and to sell the Collateral at a subsequent public or private sale and to impose any other commercially reasonable
conditions upon the sale of the Collateral as Secured Creditor may deem proper. Secured Creditor reserves the right
to determine, in its sole discretion, the qualifications of any bidder, including a prospective bidder’s ability to close
the transaction on the terms and conditions referenced herein and to modify the terms of sale (the “Terms of Sale”).

All bids (other than credit bids of Secured Creditor) must be for cash, and the successful bidder must be prepared to
deliver immediately available good funds within forty-eight (48) hours after the sale and otherwise comply with the
bidding requirements contained in the Terms of Sale . Further information concerning the Collateral, the requirements
for obtaining information, the requirements for bidding on the Collateral, and the Terms of Sale can be obtained
by contacting Newmark using the contact information below. Please be advised that additional and/or updated
information concerning the Collateral, the requirements for obtaining information and bidding on the Collateral, and
the Terms of Sale will be posted to hitps://rimarketplace.com/listing/38890/, and interested bidders should access
this site on a regular basis to access and review the most current information.

The Collateral includes the membershir interests in Mort?age Borrower that have not been and will not at the
time of sale have been registered for sale under any Federal or State securities or blue sky laws, and as such may
not be sold or otherwise transferred by a purchaser of any Collateral except in accordance with applicable law. As a
result, as more fully described in the Terms of Sale, each prospective bidder seeking to be a “Qualified Bidder” (as
determined by Secured Party in its sole and absolute discretion) shall be required, among other things, to affirm that
such bidder: (i) will acquire the Collateral for investment purposes, solely for its own account and not with a view
to distribution or resale; (ii) is an accredited investor within the meaning of the applicable securities laws; (iii) has
sufficient knowledge and experience in financial and business matters so as to be capable of evaluating the merits
and risks of investment and has sufficient financial means to afford the risk of investment in the Collateral; and (iv)
will not resell or otherwise hypothecate the Collateral without either a valid registration under applicable federal or
state laws, including without limitation the Securities Act of 1933 as amended, or an available exemption therefrom.
Contact Information for Newmark: Attn: Mr. Brock Cannon, 212-372-2066, brock. cannon@mrk.com
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Prologis Lifts Outlook on Record Quarter

Warehouse giant is
boosting space

despite rising rates
and falling demand

By WILL FEUER

Industrial-property  giant
Prologis raised its earnings
outlook for the year after post-
ing record profits and sales
amid higher interest rates and
signs of wavering demand in
broader warehousing markets.

The San Francisco-based
landlord, the world’s largest in-
dustrial property company with
1.2 billion square feet in 19
countries, is targeting full-year
earnings attributable to com-
mon shareholders of $3.30 a
share to $3.40 a share, up from
its prior guidance of $3.10 a
share to $3.25 a share.

Core funds from operations
are expected to be $5.56 a share
to $5.60 a share, up from prior
guidance of $5.42 a share to
$5.50 a share. Prologis said it
now expects cash same-store
net operating income to rise by
9.5% to 10%, up from prior
guidance for growth of 9% to
9.75%.

The upgraded outlook came
as the company said Tuesday it
doubled its net earnings in the
quarter ending June 30 to $1.22
billion, or $1.31 a share, com-

Prologis has been flexing its strong balance sheet by expanding its worldwide network of distribution centers and storage sites.

pared with $610 million, or 82
cents a share, in the same quar-
ter a year ago. Core funds from
operations came to $1.83 a
share, topping the $1.67 a share
that analysts were expecting,
according to FactSet.

Total revenue jumped to

$2.45 billion from $1.25 billion
last year, topping analysts’ ex-
pectations of $1.72 billion.

Average occupancy in Prolo-
gis’s owned and managed port-
folio slipped to 97.5%, down
from 98% in the previous quar-
ter.

The company’s shares fell 3%
to $123.91 Tuesday.

The growth came as broader
measures suggest warehouse
demand is easing following a
surge in construction and leas-
ing in the past three years
driven by e-commerce growth.

Real estate services
firm Cushman & Wake-
field said this month that the
average national vacancy rate
for industrial real estate in the
U.S. jumped from 3.5% in the
first quarter to 4.1% in the
three months ending June 30.

PROLOGIS/REUTERS

U.S. employment in the ware-
housing and storage has re-
treated sharply since reaching a
record high in June 2022.

Prologis Chief Financial Offi-
cer Timothy Arndt said in an
earnings conference call that
customers have been more de-
liberate in leasing decisions but
that the company expects the
upturn in vacancy rates “will be
a short-lived reprieve” because
construction starts have de-
clined. “Starts in the second
quarter were down approxi-
mately 40% across our U.S.
markets and 50% in Europe. We
see deliveries in 2024 falling
short of demand, reducing va-
cancy over the course of next
year,” he said.

Prologis has been flexing its
strong balance sheet by ex-
panding its sprawling world-
wide network of distribution
centers and storage sites in
part through several big acqui-
sitions.

Prologis said last month it
would buy a portfolio of U.S. in-
dustrial space totaling nearly 14
million square feet from Black-
stone for $3.1 billion. It ac-
quired rival Duke Realty in
2022 in a deal valued at $23 bil-
lion. The company said that it
along with its co-investment
ventures issued $7 billion of
debt at a weighted average of
4.9% and a weighted average
term of 8.4 years.

Truck Firm Yellow
Faces Strike After
Missing Paymenls

By PAUL BERGER

The Teamsters union is
threatening a strike against
trucking giant Yellow after the
company missed healthcare
and pension payments, putting
fresh pressure on one of the
country’s biggest trucking
companies as the carrier seeks
to avoid bankruptcy.

The union said Monday that
a board overseeing pension
and welfare funds for union-
ized workers will suspend
healthcare benefits and pen-
sion accruals from July 23 un-
less Yellow makes the needed
payments by the end of this
week. The Teamsters says that
if the payments aren’t made
Yellow workers could strike as
soon as July 24.

The board of trustees of the
Central States Southeast and
Southwest Areas Health and
Welfare Fund, which manages
benefits for Teamsters mem-
bers, says Yellow withheld pay-
ments due July 15 and advised
it would withhold payments
due Aug. 15. The board said the
payments for the two months
total more than $50 million.

Yellow said in a statement
Monday evening they regretted
that the Central States funds
had rejected a company re-
quest to defer contributions.

The officials said a pause in
payments is needed “to pre-
serve liquidity” as they seek to
negotiate with the Teamsters
over plans to streamline the
company’s operations.

“We are not giving up,” the
company said. “We will work
with all parties involved to
come to a speedy resolution.”

Company officials said
Tuesday that Yellow “intends
to repay the funds with inter-
est immediately upon securing
additional financing and has
asked the funds to discuss ac-
ceptable terms.”

Nashville, Tenn.-based Yel-
low is the third-largest opera-
tor in the less-than-truckload
business, in which carriers
haul cargo from multiple cus-
tomers in the same trailer.

A strike would be devastat-
ing for the trucker, which is
teetering on the brink of bank-
ruptcy as it seeks Teamsters’
cooperation to overhaul its
freight-handling operations
while it seeks to refinance $1.2
billion in loans that come due
next year.

Analysts say a strike would
cause shippers to flock to other
carriers, putting even more
pressure on the struggling
trucking company’s finances.
“We believe it would be ex-
tremely difficult for Yellow to

The company hasn’t been as successful as its competitors in

recover from a full-blown
strike given its precarious fi-
nancial status,” TD Cowen ana-
lysts said in a note Tuesday.

Yellow could also struggle
to make the

Yellow says its operational
restructuring, which in part
could consolidate freight-han-
dling now divided between its
main national carrier and

three regional

needed  pay- subsidiaries, is
ments. The - a matter of sur-
company re- YE"OW IS vival in a highly
ported having under pressure competitive
more than $100 trucking mar-
million in cash torepaya ket. But the

holdings at the
end of June.
But it has been
losing tens of
millions of dol-

$700 million
federal loan.

Teamsters
union says the

plan  violates
the current la-
bor  contract

lars every few
months and recently had to se-
cure a waiver from lenders
that allows its finances to drop
below predetermined levels
tied to its loans.

and wants Yel-

low to raise pay for its 22,000

members and open negotia-

tions on its master contract for
the streamlining to proceed.

Yellow is under pressure to

securing a pandemic-driven boost.

repay a $700 million federal
loan that was made early in
the Covid-19 pandemic. It must
also pay down an outstanding
loan balance of about $500
million owed to a group of
lenders led by Apollo Global
Management.

Trucking companies in the
past have folded rather than
restructure their finances in
bankruptcy because shipping
customers haven’t been willing
to push freight to the carriers
and risk having it tied up in
bankruptcy litigation, accord-
ing to industry experts.

A Yellow failure would mark
the biggest shutdown of a U.S.
trucking company since Con-
solidated Freightways, once
the country’s largest long-haul
trucker, abruptly ceased opera-

o
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o
S

tions in 2002.

The company’s failure
would raise costs for retailers
and manufacturers who de-
pend on Yellow as a low-cost
option, but it could also boost
other trucking companies.

Analysts say other LTL car-
riers are picking up business
from Yellow customers and
that some truckers are delay-
ing new contracts with a view
to securing better pricing in
the event that Yellow goes out
of business.

“We believe the entire in-
dustry stands to benefit if Yel-
low were to go under,” Jason
Seidl, a TD Cowen analyst, said

Mike Regan, chief of rela-
tionship development with
TranzAct Technologies, a sup-

said shipping rates will rise if
Yellow folds. “Carriers will re-
view their pricing and they will
cherry-pick business that
makes sense for them,” he
said.

Trucking companies are
struggling today because re-
tailers and manufacturers have
pulled back on orders. Jason
Miller, interim chair of Michi-
gan State University’s supply
chain management depart-
ment, said demand for LTL
loads in May was down about
11% compared with 2021 levels.

Yellow hasn’t been as suc-
cessful as its competitors in
securing a pandemic-driven
boost to business. Its revenues
have grown just 5.6% com-
pared with 2019 levels, accord-
ing to investment bank Ste-
phens. During the same period,
Fort Smith, Ark.-based
ArcBest’s less-than-truckload
revenues grew 40%.

Miami
Land Sale
Collapses

Continued frompage Bl

years before the pandemic, ac-
cording to data firm MSCI
Real Assets.

The optimism about Florida
“is not as intense as when
things were crazier with really
low interest rates and cheap
debt,” said Jim Costello, chief
economist at MSCI Real Assets.

Other prospective buyers
who considered the Genting
site said that $1.2 billion was
too high a price tag for them
given today’s borrowing costs
and the slowing condo market.
“The number didn’t make
sense, that’s all this is really a
reflection of,” said Neisen Kas-
din, an attorney at Akerman
based in Miami who special-
izes in the development of
complex, large-scale multiuse
projects.

Miami has had one of the
hottest commercial-property
markets during the pandemic
thanks to companies and peo-
ple migrating to Florida for its
weather and business-friendly
regulations and taxes. Multi-
ple large financial firms

FT
]
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Genting

moved their headquarters to
the area.

Genting operates gambling
properties in Asia, the UK.
and the U.S. It began investing
in Miami’s arts-and-entertain-
ment district in 2011 when it
purchased 14 acres, including

put t-he 15.5-acre property on the market in

IS
i

B e

the Miami Herald building, for
$236 million.

Later that year Genting
gained control of the $206
million mortgage on the adja-
cent Omni Center, hoping to
develop a casino. The firm
lobbied the state for an excep-

November and announced a deal with the Terra groub in April.

tion to the Florida rule that
only Native American tribes
can operate casinos, but
hasn’t been able to get an ex-
ception that would allow it to
proceed.

Genting put the 15.5-acre
property on the market in No-

vember and announced a deal
with the Terra group in April.
There were nine offers for the
site, five of which exceeded $1
billion dollars, according to
Genting broker Avison Young.

The Terra group didn’t
specify its plans for the site.

EMILY MICHOT/MIAMI HERALD/ZUMA PRESS

The property will probably be
developed with a range of
commercial and residential
uses, given its size and loca-
tion, according to Miami real-
estate professionals.

Developers interested in
the site include Related
Group, one of Miami’s largest
builders. Related Group Chief
Executive Jorge Pérez said the
company “passed” on the deal
because Genting wanted the
whole acquisition price up
front rather than in stages.
“We felt that paying for the
whole site would require a
substantial discount of the
purchase price,” Pérez said.

Genting declined to com-
ment.

At current interest rates, a
buyer of the site would have to
pay at least $72 million a year
in debt service if they paid $1.2
billion and borrowed half of
that amount, according to Rob-
ert Kaplan, executive managing
director at Cushman & Wake-
field, a commercial real-estate
services firm. He added that
Genting might attract more
bidders if it divided the site
into pieces rather than trying
to sell it all at once.

“Overall it’s a magnificent
site, it’s a critical site,” he
said. “The city would be ex-
tremely flexible in what they
permit there. But the scope of
it, as a takedown in total, is
just too large.”
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UCC Public Sale Notice

Please take notice that Jones Lang LaSalle Americas, Inc. (“JLL"), on behalf of BSREF Holdings LLC, a Delaware limited liability
company (the “Secured Party”), offers for sale at public auction on September 6, 2023 at 11:00 AM (New York time) conducted
both via Zoom (or a similar online platform) and in-person at the offices of Cleary Gottlieb Steen & Hamilton LLP, One Liberty Plaza,
New York, New York, 10006, in connection with a Uniform Commercial Code sale, 100% of the limited liability company membership
interests (the “Interests”) in SFIl 1390 MARKET ST, LLC, a Delaware limited liability company (the “Mortgage Borrower”), which is
the sole owner of the office condominium unit located on the property located at 1390 Market Street, San Francisco, California,
94103. The Interests are owned by SFIl 1390 MARKET MEZZ, LLC, a Delaware limited liability company (the “Mezzanine Borrower”),
having its principal place of business at 260 California Street, Suite 1100, San Francisco, CA, 94111.

The Secured Party, as lender, made a loan (the “Mezzanine Loan”) to the Mezzanine Borrower. In connection with the Mezzanine
Loan, the Mezzanine Borrower has granted to the Secured Party a first priority lien on the Interests pursuant to that certain Pledge
and Security Agreement, dated as of May 17, 2018, made by Mezzanine Borrower in favor of the Secured Party. The Secured
Party is offering the Interests for sale in connection with the foreclosure on the pledge of such Interests. The Mezzanine Loan is
subordinate to a mortgage loan and other obligations and liabilities of the Mortgage Borrower or otherwise affecting the property
(the “Mortgage Loan”). BSREF Holdings LLC may, prior to the sale described herein, assign all of its right, title and interest in and
to the Mezzanine Loan to an affiliate of BSREF Holdings LLC, and in the case of such assignment the assignee shall be considered
the “Secured Party” for all purposes hereunder.

The sale of the Interests will be subject to all applicable third party consents and regulatory approvals, if any, as well as the
terms of sale prepared by the Secured Party (the “Terms of Sale”).
there are specific requirements for any potential successful bidder in connection with obtaining information and bidding on the
Interests, including, but not limited to, (1) execution of a confidentiality agreement, (2) that each bidder must comply with the
restrictions applicable to the sale of the Interests under the Intercreditor Agreement dated as of October 1, 2018 by and between
the Secured Party and the holder of the Mortgage Loan (as the same may be amended, restated or modified from time to time,
the “Intercreditor Agreement”), including that such bidder is a “Qualified Transferee” (as defined in the Intercreditor Agreement)
and (3) that each bidder must deliver such documents and pay such amounts as required by the Intercreditor Agreement and the
applicable governing documents relating to the Interests.

The Interests are being offered as a single lot, “as-is, where-is”, with no express orimplied warranties, representations, statements
or conditions of any kind made by the Secured Party or any person acting for or on behalf of the Secured Party, without any recourse
whatsoever to the Secured Party or any other person acting for or on behalf of the Secured Party and each bidder must make its
own inquiry regarding the Interests. The winning bidder shall be responsible for the payment of all transfer taxes, stamp duties and
similar taxes incurred in connection with the purchase of the Interests.

The Secured Party reserves the right to credit bid, set a minimum reserve price, reject all bids (including without limitation any
bid that it deems to have been made by a bidder that is unable to satisfy the requirements imposed by the Secured Party upon
prospective bidders in connection with the sale or to whom in the Secured Party’s sole judgment a sale may not lawfully be made),
terminate or adjourn the sale to another time, without further notice, and to sell the Interests at a subsequent sale, and to impose
any other commercially reasonable conditions upon the sale of the Interests as Secured Party may deem proper. The Secured
Party further reserves the right to restrict prospective bidders to those who will represent that they are purchasing the Interests for
their own account for investment not with a view to the distribution or resale of such Interests, to verify that each certificate for the
Interests to be sold bears a legend substantially to the effect that such interests have not been registered under the Securities Act
of 1933, as amended (the “Securities Act”), and may not be disposed of in violation of the provisions of the Securities Act and to
impose such other limitations or conditions in connection with the sale of the Interests as the Secured Party deems necessary or
advisable in order to comply with the Securities Act or any other applicable law.

All bids (other than credit bids of the Secured Party) must be for cash, and the successful bidder must be prepared to deliverimme-
diately available good funds as required by the Terms of Sale and otherwise comply with the bidding requirements and the Terms of
Sale. Further information concerning the Interests, the requirements for obtaining information and bidding on the interests and the
Terms of Sale can be found at http://www.1390MarketStUCCSale.com or by contacting JLL using the contact information below.

Contact information for Jones Lang LaSalle Americas, Inc.
Brett Rosenberg +1 212-812-5926; brett.rosenberg@jll.com

Without limitation to the foregoing, please take notice that

W

ABSOLUTE AUCTION! ON-SITE

WINE COUNTRY SWISS HAUS

FORMER RESTAURANT & CROSS COUNTRY SKI CHALET

AUG
127H

OFFERED ABSOLUTE,

REGARDLESS OF PRICE!

THIS PROPERTY WILL BE SOLD

TO THE HIGHEST BIDDER!
7480 Warner Rd., Madison, OH 44057

This 13,728 sf historic property built with beautiful
craftsmanship was once a vibrant getaway destination
in Northeast Ohio Lake County. Located in the heart of a
vibrant wine region and minutes away from Lake Erie, this
property has tons of redevelopment potential for a winery
and/or bed and breakfast perhaps. Situated on 9 acres,
the property offers a variety of possibilities for the astute
developer, rehabber, business operator or investor.
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NOTICE OF PUBLIC SALE OF COLLATERAL

PLEASE TAKE NOTICE that 100% of the membership interests in 1500 Net-Works Associates, GP
LLC, a Delaware limited liability company (the “Mortgage GP Pledgor”’) and 100% of the partnership
interests in 1500 Net-Works Associates, L.P., a Delaware limited partnership (the “Mortgage
Borrower”) together with all related rights and property relating thereto (collectively, the “Collateral”),
will be offered for sale at a public auction and sold to the highest “qualified bidder” on August 30,
2023 at 11 a.m. (Philadelphia Time). The sale will be conducted in person in the offices of Duane
Morris LLP, 30 S. 17" Street, Philadelphia, PA and through virtual attendance technology.

The principal asset of the Mortgage GP Pledgor is a 0.5% partnership interest in the Mortgage
Borrower; the principal asset of the Mortgage Borrower is the mixed-use building located at 1500-
1530 Spring Garden Street and 543-553 North 16" Street, Philadelphia, PA.

This sale is held to enforce the rights of TPG RE Finance 9, LLC (as successor-in-interest to TPG
RE Finance 20, Ltd., an exempted company incorporated with limited liability under the laws of the
Cayman lIslands), as secured party (including its successors and assigns, “Secured Party”) under
(A) that certain Mezzanine Loan Agreement, dated as of March 31, 2022 between Secured Party
and 1500 Spring Garden Holdings, L.P., a Delaware limited partnership (the “Mezz_Borrower”)
(as amended and modified from time to time, the “Mezz Loan Agreement”) and (B) that certain
Mezzanine Pledge and Security Agreement, dated as of March 31, 2022, executed by Mezz Borrower
and Mortgage GP Pledgor in favor of the Secured Party (as amended and modified from time to time,
the “Pledge Agreement”), both of which (A) and (B) are currently held by Secured Party.

The Collateral is offered “AS IS, WHERE IS”, with all faults, and Secured Party makes no
guarantee, representation, or warranty including without limitation any representation or warranty of
merchantability or fitness for use (express or implied), of any kind or nature whatsoever.

Secured Party will be permitted to bid at the sale, and notwithstanding any requirement herein that
the sale of the Collateral be for cash, Secured Party may credit bid all or any portion of the outstanding
balance of the amounts due under the Mezz Loan Agreement and related documents. Secured Party
reserves the right, in its sole and absolute discretion (for any reason or no reason), to (a) reject all bids
and terminate the sale or adjourn the sale to such other date and time as the Secured Party may deem
proper, by announcement at the place and on the date of such sale, and any subsequent adjournment
thereof, without further publication, and (b) impose any other commercially reasonable conditions
upon the sale of the Collateral as Secured Party may deem proper in its sole and absolute discretion.

Interested parties who would like additional information regarding the Collateral, property visits, and
the terms of the public sale (including the requirements to be a “qualified bidder”) should execute the
confidentiality agreement which can be reviewed at the website www.1500springgardenuccsale.com

(case sensitive). For questions and inquiries, please contact Brett Rosenberg at Jones Lang LaSalle
Americas, Inc., 330 Madison Avenue, New York, New York 10017, Telephone No.: (212) 812-5926,
Email: brett.rosenberg@jll.com.
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830 _ 0 ’ ’ BANKRATE.COM® MMA, Savings and CDs
(High-Profile Chicago Suburban Locale)
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slate quarry, formerly known as Mammoth Slate Mine. Wells (aka Poultney)
is about 75 miles South of Burlington, VT and 68 miles NE of Albany, NY.
Mineral rights will also convey with the sale. Recent estimates show the
mine has enough slate to produce for a minimum of 100 years.

Nominal Opening Bid: $500,000

Call 800.801.8003 for Due Diligence Materials
Bid Online Only July 24 - 26 at auctionnetwork.com

800.801.80

e williamsauction.com/SlateQuarry

VT WILLIAMS & WILLIAMS MARKETING SERVICES, INC.; PHILIP R. HEILIGER. LIC. NO. 081.90110917;
(800) 801-8003. BUYER'S PREMIUM MAY APPLY.

INVESTMENT PROPERTIES

U.S. Department of Housing and Urban Development

BRE

church, data center, corporate headquarters, etc.

Replacement Value in Excess of $20,000,000
Suggested Opening Bid $4,750,000

On-site Inspections 11am to 2pm on June 27th,
July 12 and 17 and by Appointment.

FOR INFORMATION CONT
Rick Levin & Associates, Inc. | since 1991

312.440.2000 | www.ricklevin.com
IN CONJUNCTION WITH NAI HIFFMAN

Office of Housing
Seller

Multifamily and Healthcare Loan Sale 2023-2 (“MHLS 2023-2”)
Bid Submission Date August 30, 2023

One Section 207 multifamily loan and nine Section 232
healthcare loans with a total unpaid principal loan
balance of approximately $60.7 million

Secretary-Held commercial loans secured by first liens

Falcon Capital Advisors, Transaction Specialist supported by Mission Capital Advisors
For further information: www. falconassetsales.com; 1-844-709-0763;
HUDsales@falconassetsales.com Interested participants must execute a Qualification Statement
and Confidentiality Agreement.

This is a sale of due and payable notes.

This announcement is not an offer to sell or a solicitation of an offer to buy mortgage loans.
Information concerning the mortgage loans will be furnished only to, and bids will be accepted only
from, bidders who certify that they have such knowledge and experience in financial and business
matters as to be capable of evaluating the merits and risks and who certify that they have the
resources to bear the risk of a purchase of the mortgage loans.

=]
QUALITY TILLABLE LAND AUCTION |

REAL ESTATE AUCTION ¢ AUG. 15, 2023

TWO CHICAGO AREA VACANT LAND PARCELS

]N. l]Alé &BAEﬁ

High Visibility Across from Walmart
Busy RT. 83 & Monaville Rd.
Stoplight Intersection

PREVIOUSLY VALUED OVER
$800,000

SUGGESTED OPENING BID
$250,000

5.5 ACRES
IN DWIGHT, IL

At the Exit of I-55 and RT. 47
Adjacent to Hotels, BP Gas,
McDonald’s, Subway, etc.

PREVIOUSLY VALUED OVER
$500,000

SUGGESTED OPENING BID
$185,000

BROKER
IPATION

FOR INFORMATION CONTACT

Rick Levin & Associates, Inc. | since 1991
312.440.2000 | www.ricklevin.com

SESSION A: Buvson, Dunn, Bk 5 1 1 zi
Y 4 aceesy

Offered in 75 Tracts

Wed, Aug. 23 @ 10am
Y 4 acres

Held at Barron Area Community
Center - Barron, Wi
Offered in 28 Tracts

SESSION B: Muorathon & Clink
Counties, W
Thur, Aug. 24 @ 1pm

Held at Holiday Inn Conference
Center - Marshfield, Wi

Auctioneer/Broker: Rex D. Schrader Il - Registered Wisconsin Auctioneer (Auctioneer #2669-52, Real Estate
#56447-90) W1 Auction Company/WI Broker: Schrader Real Estate and Auction Company, Inc. (Auctioneer
#116-053, Real Estate #937019-91) Terms: 10% down payment due when bidding concludes; balance due at real estate closing.

R 800.451.2709 e SchraderAuction.com

THE WALL STREET JOUR

NOTABLE
COMMERCIAL

a a PROPERTIES
Professional Building EVERYWEDNESDAY
Camden Maine LIST YOUR
PROPERTY TODAY
High visibility location |
US Route 1w side street access. (800)366-3975 /
207-975-6272 Advertise today:
. j. lassified:
info@camdenELM.com e comA

Online:

©2023 Dow Jones & Company, Inc.
AllRights Reserved.

CamdenElm.com

Consumer Savings Rates

Below are the top federally insured offers available nationwide according to Bankrate.com’s
weekly survey of highest yields. For latest offers and reviews of these financial institutions, please
visit bankrate.com/banking/reviews. Information is believed to be reliable, but not guaranteed.

High yield savings

Bank Yield Bank Yield
Phone number Minimum (%) Phone number Minimum (%)
Money market account Six-month CD

CFG Community Bank $1,000 517 Popular Direct $10,000  5.35
(888) 205-8388 (800) 274-5696

Western State Bank $5,000 515  FirstinternetBankofIndiana $1,000  5.33
(701) 277-5003 (888)873-3424

Popular Direct $100  5.05 Bank5 Connect $500  5.30
(800) 274-5696 (508) 679-8551

One-month CD One-year CD

VirtualBank $10,000 2.48  ColoradoFederal SavingsBank $5,000  5.40
(877)998-2265 (877)484-2372

Colorado Federal SavingsBank  $5,000  1.00 Connexus Credit Union $5,000 536
(877)484-2372 (800) 845-5025

Lone Star Bank $1,000  0.20 CIBCBank USA $1,000 5.36
(713) 358-9400 (800) 662-7748

Two-month CD Two-year CD

VirtualBank $10,000 2.74  FirstinternetBankof Indiana $1,000  4.85
(877)998-2265 (888)873-3424

Colorado Federal SavingsBank  $5,000  0.75  Popular Direct $10,000  4.80
(877)484-2372 (800) 274-5696

Lone Star Bank $1,000 020  Merrick Bank $25,000  4.80
(713) 358-9400 (866) 638-6851

Three-month CD Five-year CD

Goldwater Bank $5,000  5.00 First National Bank of America  $1,000  4.65
(480) 281-8200 (800) 968-3626

Merrick Bank $25,000 4.75  PopularDirect $10,000  4.60
(866) 638-6851 (800) 274-5696

America First FCU $500  4.50 FirstInternet Bankof Indiana  $1,000  4.59
(801) 627-0900 (888)873-3424

High yield jumbos - minimumis $100000

Money market account Six-month CD

Western State Bank 515 Popular Direct 5.35
(701) 277-5003 (800) 274-5696

Vio Bank 5.02 First Internet Bank of Indiana 5.33
(888)999-9170 (888)873-3424

VirtualBank 5.00 Bank5 Connect 5.30
(877)998-2265 (508) 679-8551

One-month CD One-year CD

VirtualBank 248 Connexus Credit Union 5.50
(877)998-2265 (800) 845-5025

Colorado Federal Savings Bank 1.00 Colorado Federal Savings Bank 5.40
(877)484-2372 (877)484-2372

Lone Star Bank 0.20 CIBCBank USA 5.36
(713) 358-9400 (800) 662-7748

Two-month CD Two-year CD

VirtualBank 2.74 Connexus Credit Union 4.96
(877)998-2265 (800) 845-5025

Colorado Federal Savings Bank 0.75 Luana Savings Bank 4.86
(877)484-2372 (800) 666-2012

Lone Star Bank 0.20 First Internet Bank of Indiana 4.85
(713) 358-9400 (888)873-3424

Three-month CD Five-year CD

Goldwater Bank 5.00 Popular Direct 4.60
(480) 281-8200 (800) 274-5696

Merrick Bank 475 First Internet Bank of Indiana 459
(866) 638-6851 (888)873-3424

America First FCU 4,50 Barclays Bank 4,50

(801) 627-0900 (888)720-8756

Notes: Accounts are federally insured up to $250,000 per person. Yields are based on method of
compounding and rate stated for the lowest required opening deposit to earninterest. CD
figures are for fixed rates only. MMA: Allows six (6) third-party transfers per month, three (3) of
which may be checks. Rates are subject to change.
Source: Bankrate.com, a publication of Bankrate, Inc, Palm Beach Gardens, FL 33410
Internet: www.bankrate.com
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MARKETS DIGEST

Dow Jones Industrial Average

34951.93 /. 366.58, or 1.06%
High, low, open and close for each

trading day of the past three months.

Current divisor 0.15172752595384

i L'h. I‘*l

65- day moving average 1

T“

Trailing P/Eratio 23.07 18.76
P/E estimate *

Dividend yield

Last Yearago
18.64  16.30
2.04 220

All-time high 36799.65, 01/04/22

Session open P>

it
1 } |
| * )
' .
Session high
DOWN up
Close
Closep. |Open
Session low

Bars measure the point change from session’s open

32200

34900

34450

34000

33550

33100

32650

S&P 500 Index

455498 /.32.19, or 0.71%
High, low, open and close for each

trading day of the past three months.

ll'*:liill~-nl' upfii:'

Last Yearago
Trailing P/Eratio* 19.98  20.57
P/E estimate * 2037 16.43
Dividend yield * 1.55 1.68
All-time high  4796.56, 01/03/22

4600
i 4500

[ A I'Tli: 4400
4300

4200

4100

65-day m0\:/ing average

EETIRTTTINT] ITTRETTAR TR TATRTINT] FOTIT 4000

Nasdaq Composite Index

14353.64

108.69, or 0.76%

High, low, open and close for each
trading day of the past three months.

Last  Year ago
Trailing P/E ratio *' 31.67  24.68
P/E estimate *f 29.32  20.97
Dividend yield ** 0.71 091
All-time high: 16057.44, 11/19/21

14200

il AR 13700

Al-'ii' 13200
12700

12200

65-day moviﬁg average 11700

11200

Apr. May June July Apr. May June July Apr. May June July
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; "Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg %chg High Low  %chg YTD 3-yranmn.  and Nasdaqissues from4 p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securities dealers and regional exchanges. Minimum Totalvolume* 871,986,575 8,380,458
Industrial Average 3498636 34530.61 3495193 366.58 106 3495193 2872551 9.8 54 94 sharepriceof $2andminimum after-hours volume of 50,000 shares. Adv.volume® 609,465,260 5,672,511
Transportation Avg  16244.79 15978.29 16142.30 317.37 1614230 11999.40 17.0 205 177 Most-activeissuesinlate trading Decl.volume® 255,738,251 2,264,293
N . g ) Vol
Utility Average 923.60 901.97 909.81 -645 -0.70[ 1061.77  838.99 5.0 6.0 3.2 Company Symbol (%51(')“;9 st Netcho f% d%o urs High Tow IAs:uestraded ;,%Z i;g
Total StockMarket  45694.22 45220.11 45626.40 346.65 0.77 45626.40 36056.21 153 184 11.6 SPDRS&PS00ETFTrust SPY 15,0039 453.80 -039 -0.09 45419 379.52 De;?:::s ,844 Loo
Barron’s 400 1023.24 1009.55 1022.81 13.27 131 102320 82573 127 111 141 XP Xp 59774 2371 -013 -052 2390 2331 Unchanged 100 18
Nasdaq Stock Market ProShUltraProShrtQQQ seQQ 4,703.3 1671  0.05 027 16.74 16.64 New highs 202 5
NasdagComposite  14396.69 14176.11 14353.64 108.69 0.76 14353.64 1021329 225 371 110 AT&T T 40507 1380 035 260 1653 1344  yewlows 1 8
Nasdaq-100 15895.68 15607.71 1584135 128.07 0.82 1584135 10679.34 293 448 142 CarvanaClA CNA 29225 3599 -381 957 4030 3500 Closing Arms' 1.09 0.62
S&P Invesco QQQ Trust | QaQ  2,745.8 385.23 -0.51 -0.13 385.77 385.13  Blocktrades* 4,272 118
500 Index 456230 451459 455498 32.19 071 455498 3577.03 157 186 122 KEHoldingsADR — BEKE 25392 1436 .. unch. 1446 1436 Nasdag NYSEArca
MidCap 400 271870 2690.56 271621 2539 094 272661 220353 144 118 139 Amazoncom AMZN 23305 132.65 018 -0.04 13356 13251 po | oiume 824,073,039 252,105,892
SmallCap 600 1264.27 1246.89 1263.59 17.39 140 1315.82 1064.45 74 9.2 143 Percentage gainers... Adv. volume*2,994,646,327 160,865,034
Other Indexes StarTek SRT 1181 339 053 1853 365 268 Decl.volume’l769,899,690 89,540,557
1 traded 4,569 1,775
Russell 2000 197758 195211 197607 24.80 127 202135 165588 9.8 122 103 BathBodyWorks  BBWI 8729 3696 135 379 369 3561 :ds:::c: ¢ ey 193
NYSE Composite ~ 16191.61 16052.17 16156.51 102.34 0.64 1615651 1347218 9.4 64 92 UnitedBanksharesWv UBsI 1259 3298 110 345 3298 3188 i ' '
ConstellationBrandsA STZ ~ 87.6 26250 817 321 26450 25401 Declines 1,689 375
ValueLine 59112 585.13 59041 5.28 090 60649 49156 82 101 9.0 Constelationbrands : : : b : :
ColombierAcanCIA  CLBR 643 925 026 289 950 896 Unchanged 188 7
NYSE ArcaBiotech ~ 5388.95 5351.72 537196 17.02 032 564450 439011 125 17 -3.8 -olomplerAcan : : : : : “° " Newhighs 270 389
NYSEArcaPharma 85711 84501 85L82  6.81 081 89245 73784 28 -18 82 ..Andlosers New lows 99 2
KBW Bank 85.75 83.20 85.68 252 115.55 7196 -20.0 -15.0 5.4  Auroralnnovation AUR 8125 287 -035 -10.87 326 272 Closing Arms' 0.94 2.18
PHLXS Gold/Silver 130.77 12791  129.65 2.39 188 14437 9140 225 73 -2.6 HighPeak Energy HPK 754 1158 -1.29 -10.02 12.87 11.25 Blocktrades® 32,800 1,070
PHLXS Oil Service 89.85 87.16 89.15 1.86 93.94 56.08 410 6.3 38,6 CarvanaCIA CUNA 29225 3599 -381 =957 4030 35.00 *PrimarymarketNYSE NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 3854.57  3790.30 384235  5.04 013 384235 216232 371 5L7 229  HudsonPacificProperties HPP  1,069.9 511 -0.34 -624 545 511 '<TR‘N>AC°|:W;”W‘ of the"fumhbﬂOfHdva“CW;;d‘fecng
- . issues with the volume of sharesrising and falling. An
Cboe Volatility 13.67 13.29 1330 -0.18 -1.340 33.63 1291 -45.7 -38.6 -19.7 Omnicom Group oMC 156.1 9220 -5.72 -5.84 99.12 90.00 Arms of less than Lindicates buying demand: above
$Nasdaq PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
: o o — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Netchg %chg % chg Company Symbol Close Netchg %chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World  MSCIACWI 70082 3.8 055 158 |cap IcAD 359 153 7427 435 105 -153  Complete Solaria SR 545 -405 4263 1600 538 -445
MSCIACWIex-USA ~ 31123 0.88 029 106 EyeloBiosciences EVLO 574 219 6169 6580 049 -872 GorllaTechnologyGroup ~ GRRR 232 -149 -3911 2040 165 -837
MSCI World 304253 2057 068 169  Biophytis ADR BPTS 311 090 4072 1440 213 -662  LixteBiotechnology LXT 516 -237 -3147 27.00 432 -363
MSCIEmerging Markets 1022.12 -5.64  =0.55] 6.9 Hyperfine HYPR 317 083 3547 328 068 107.2  Apellis Pharmaceuticals APLS  40.00 -12.46 -23.75 9475 3818 -232
Americas MSCIAC Americas  1728.26 12.20 0.71 18.6  Marker Therapeutics MRKR 619 113 2233  6.60 0.67 785  CEL-SCI M 219 -067 -2343 542 186 -422
Canada S&P/TSX Comp 20376.57  149.78 0.74 51  Innodata INOD  13.08 238 2224 1422 278 1754  60DegreesPharma SXTP 242 -0.65 -21.17 8.65 238
Latin Amer. MSCIEMLatin America 2483.83 20.31 0.82 16.7  Monogram Orthopaedics MGRM 548 093 2044 4899 3.70 .  ArgoBlockchain ADR ARBK 159 -0.41 -20.50 6.95 036 -66.5
Brazil BOVESPA 11784119 -378.27  -0.32] 7.4 Astronics ATRO 2201 346 18.65 2205 7.46 1098  StryveFoods SNAX 676 -173 -2038 1830 330 -49.5
Chile S&PIPSA 3547.15 50.39 144 11.8  American Superconductor AMSC  7.80 108 16.07 830 320 639 Masimo MASI 117.73 -29.43 -20.00 198.00 10550 -11.9
Mexico S&P/BMV IPC 54036.27  413.00 0.77 11.5  Check-Cap CHEK 346 046 1533 920 122 -50.6  ProMIS Neurosciences PMN 506 -113 -18.26 895 239 -10.8
EMEA STOXX Europe 600  460.76 2.84 0.62 8.4  MindMedicine(MindMed) ~ MNMD 484 060 1415 1995 212 -53.6  AcumenPharmaceuticals ABOS 800 -L72 -1770 1131 352 320
Eurozone  Euro STOXX 460.99 1.67 0.36 12.4  BOSBetter Online Solns BOSC 356 043 13.72 368 185 575  Hitek Global HKIT 518 -0.86 -1424 1146 411
Belgium Bel-20 3694.40 916 0.25 _0.2  RocketLabUSA RKLB  7.83 094 1364 787 348 914  PainReform PRFX  7.73 -126 -14.02 2641 340 -34
Denmark  OMX Copenhagen20 2016.80 131 0.06 99  CreativeRealities CREX 318 038 1357 322 167 740  Applied Optoelectronics AAOI 767 -122 -1372 1148 160 3358
France CAC 40 7319.18 27'52 0.38 131 enVVeno Medical NVNO 364 042 13.04 793 251 -27.1  Actelis Networks ASNS 298 -0.42 -1235 1750 251 -76.7
Germany  DAX 16125.49 56.84 0.35 15.8 :
lsrael Tel Aviv 1845.84 1072 2.26 27 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 28706.76 98.22 0.34 211 c Symbol V(% O(n)w)e 6”/;(59 from —Lactlest Ses/snohn— —HSZhWeeIE— c Symbol (% ng)e 6/‘% cggfrom —L%tlest Ses/5|o|?— —HIEZhW kLo_w
Netherlands AEX 774,48 103 0.13 124 ompany yMDO lay avg ose  %cC g |[¢] oW ompany YmDO Ay avg ose 0 CNg [¢}
Norway OsloBors All-Share  1367.23 17.45 1.29 03  Mullen Automotive MULN 217,552 163 016 -1.81 2850  0.10 byNordic Acquisition A BYNO 950 2932 1060 0.09 1163 9.94
South Africa FTSE/JSEAll-Share 7709855 -15406  ~0.20| 55  Nikola NKLA 169,964 1839 252 815 897 052 ProSharesShortSC600 BB 812 292 1697 -147 2057 1634
Spain IBEX 35 045570 1770 019 129 ViewRay VRAY 144579 20856 009 2905 496 0.6 QuoinPharmADR QNRX 533 2106 666 -ld6 337.32 504
Sweden OMX Stockholm 836.11 8. 53 1.03 6.9 AT&T T 129,603 2023 1345 -059 2153 1343  Simplify AggBdPlus AGGH 338 1771 2268 -0.09 2498 21.20
Switzerland Swiss Market 11103.55 127.35 1.16 35 Faraday Future FFIE 127,673 491 031 958 710 0.15 Sizzle Acquisition SzzL 84 1455 1079 047 1080 10.02
Turkey BIST 100 6365.00 -235.46 -3.571H 155  ProShUltraProShrtQQQ  saaQ 117,928 04 16.66 -2.46  69.55 1647 JPMorganUSValueFactor JVAL 2,740 1422 3675 102 36.77 29.49
UK. FTSE100 705369 4727 064 003 Tesla TSLA 111,791 -17.7 29334 102 31467 10181 Masimo MASI 7,130 1414 117.73 -20.00 198.00 105.50
UK. FTSE 250 18618.22  213.79 1.16 _12  BankofAmerica BAC 97,854 1032 3070 442 3860 2632 ETC6MeridianMegaCap  SIXA 78 1400 3490 0.1 3495 29.62
i i - i | ProSharesUltraProQQQ  TQQQ 97,740 -79 4632 239 4684 1610  Hitek Global HKIT 1557 1339 518 -1424 1146 411
Asia-Pacific MSCIACAsiaPacific  167.96 032 -0.19 78 palantir Technologies PLTR 86588 172 1808 391 1813 592 FranklinUSLow Vol LV 198 1301 4953 039 5081 4154
Au.Stra“a S&P/AS)S 200 B 7283.80 -1471 -0.20| 3.5 “Volumes of 100,000 shares or more are rounded to the nearest thousand “Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3197.82 -1181 =037l 35 5,000 shares tHas traded fewer than 65 days
HongKong HangSeng 19015.72 -398.06 =-2.05H -39 E Scan this code
India S&P BSE Sensex 6679514  205.21 0.31 9.8
Japan NIKKEI 225 32493.89 10263 0.32 24.5 = Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 325426  -0.18 -0.01| 0.1 and track most-active stocks, .
SouthKorea KOSPI 260762 -11.38  -0.431 166 new highs/lows, mutual funds Currencies
Taiwan TAIEX 1722791 -106.38  -0.61l 21.9 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand  SET 1535.30 6.53 043 -8.0

Sources: FactSet; Dow Jones Market Data

CREDIT MARKETS

Consumer Rates and Returns to Investor
Selected rates
30-year mortgage, Rate

U.S. consumer rates

A consumer rate against its

benchmark over the past year

Bankrate.comavg": 7.37%

County Bank 5.00%

6.50% Rehoboth Beach, DE 302-226-9800

30-year fixed-rate 550 Lee Bank 5.63%
mortgage Lee, MA 800-843-4100

10-year Treasury 450 Cedar Rapids Bank and Trust 6.00%

v note yield Cedar Rapids, IA 319-862-2728
W 350 F&M Bank and Trust 6.00%
L L L0250 Hannibal, MO 573-221-6424
ASONDJFMAMJ J PeoplesStateBank 6.00%
2022 2023 Wausau, WI 888-929-9902
—VYield/Rate (%)— —— 52-Week Range (%) 3-yrchg

Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 500525 50055 | 150 0 = ‘e @ 525| 500
Prime rate* 825 825 | 475 | 1 7 ‘@825 5.00
SOFR 506 506 | 152 | (e | 509| 494
Money market, annualyield 055 055 | 011 @ ! 055 | 029
Five-year CD, annual yield 283 286 | 156 | D286 213
30-year mortgage, fixed' 731 743 | 526 feo 74| 41
15-year mortgage, fixed' 6.60 6.68 | 4.62 0 6.70 | 3.87
Jumbo mortgages, $726200-plus' 7.42 747 | 519 ' Co 74| 41
Five-year adjmortgage (ARM)" 620  6.25 | 4.11 : 0 6.26 | 3.13
New-car loan, 48-month 750 7.64 | 505 Do 764 34

Bankrate.com rates based on survey of over 4,800 online banks. *

banks.T Excludes closing costs.

Base rate posted by 70% of the nation’s largest

Sources: FactSet; Dow Jones Market Data; Bankrate.com

All are available free at WSJMarkets.com

Treasury yield curve
Yield to maturity of current bills,

notes and bonds

A
Tradeweb ICE
T

uesday Close

One year ago

5.00%
4.00
3.00
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1.00
0.00

1 3 6 1 2357102030

month(s) years
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Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners

12%
WSJ Dollar Index  Euro
v

ol " N
% %ﬂ v

S12 0 b
2022 2023

Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields

— Yield(%) — — 52-Week —  Total Return (%)

Bond total returnindex

Clos

e Last

Weekago High Low  52-wk 3-yr

U.S. Treasury Bloomberg
U.S. Treasury Long, Bloomberg 3257.320  4.020
2000.020  4.740

Aggregate, Bloomberg
Fixed-Rate MBS, Bloomberg1982.330  4.730
High Yield 100, ICE BofA
Muni Master, ICE BofA

EMBI Global, J.P.Morgan

2130470  4.280

3331758 7.734
571762  3.242
808.281  7.505

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICE Data Services

4470 4560 2840 -1.824 -4.813
4150 4570 3.060 -7.666-12.718
4920 5210 3370 -1.002 -4.084
4930 5380 3300 -1.890 -3.602
8.0605 8753 6.786 8336 2761
3363 3936 2419 1.817 -0.833
7.782 9159 7.84 9.524 -2.790

— Tues — YTDchg

USSs, US$s,
— Tues — YTDchg

SouthKorea won
SriLankarupee
Taiwan dollar
Thailand baht

Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUs$ (%)
Americas Vietnam dong .00004230 23643 0.05
Argentina peso .0037267.4694 513  Europe
Brazil real 2079 4.8109 -9.0  CzechRep.koruna  .04708 21.241 -5.9
Canada dollar 7593 1.3170 -2.8  Denmarkkrone 1507 6.6352 -4.5
Chile peso .001226 815.85 -3.8  Euroareaeuro 1.1230 .8905 -4.7
Colombiapeso .000250 4007.78 =17.3  Hungary forint .003005 332.74-10.9
Ecuador US dollar 1 1 unch Icelandkrona .007665 130.47 -7.8
Mexico peso .0597 16.7500 =14.0  Norway krone .099410.0584 2.5
Uruguay peso .02626 38.0750 -4.8  Poland zloty 2524 3.9628 -9.5
Asia-Pacific Russiaruble .01102 90.750 23.1
. Sweden krona .097910.2192 -2.1
Au.stralladollar 6812 1.4680 (00 Switzerlandfranc ~ 1.1660 .8576 =-7.3
Chinayuan 1393 7.1801 4.1 )
HongKongdollar 1280 7.8135 01 Jurkevia 0371 26.9237 B8
India rupee 01218 82.078 -0.8 Ukraine hryvnia .027136.9500 0.3
- UK pound 1.3036 .7671 =7.2
Indonesiarupiah  .0000667 14982 -3.8 P
Japanyen 007203 13883 59 MiddleEast/Africa
Kazakhstantenge .002253 443.95 -4.1  Bahraindinar 2.6529 3770 -0.03
Macau pataca 1242 8.0485 0.01  Egyptpound .032430.9018 24.8
Malaysia ringgit 2201 4.5425 3.1  Israel shekel 2781 3.5957 2.0
New Zealanddollar ~ .6273 15941 1.2  Kuwaitdinar 3.2634 3064 0.1
Pakistan rupee .00355282.075 24.4 Omansulrial 2.5974 3850 unch
Philippines peso .0184 54395 -2.3  Qatarrial 2740  3.650 =0.5
Singapore dollar 7560 1.3228 -1.3  SaudiArabiariyal .2665 3.7519 -0.2

.0007903 1265.36 0.3  South Africarand .056017.8621 4.9
.0030900 323.62-11.9

.03225 31.009 1.2

Close NetChg % Chg YTD%(Chg

02934 34.080 -1.6 WSJDollarIndex 94.93 0.0660.070 -1.69

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Tuesday — 52-Week YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 98832 13.68 140 111332 93059 -5.88 -5.76
Refinitiv/CCCRBIndex 271.86 396 148 30175 253.85 -477 -212
Crude oil, $ per barrel 7575 160 216 104.22 66.74 -21.32 -5.62
Natural gas, $/MMBtu 2629 0117 466  9.680 1991 -63.81 -41.25
Gold, $ per troy oz. 197720 2480  1.27 2048.00 162330 15.63  8.66
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COMMODITIES

wsj.com/market-data/commodities

Contract Open Contract Open Contract Open
FUtures ContraCts Open _ High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest
Metal & Petroleum Futures gec " é;)o_glg,oo 420.70 40650 41620  6.80 191,550 gez':.Trelaos7u2r(¥5Ntl);.‘aegz(;lBT)fﬁl%(;,(igg;pt150372;ggof100% 312357 éept (CME.)OZ(ZOO.SS;ZO €A .05888  .05902 .00007 237,516
oybean Ol (CBT)-60,000 Ibs, cents per Ib. - - - - w2312, uro - | ; $ per
Open H‘,ghc"rl‘firﬁft low  Sette  Chg mtgf::t Aug 6478 65.25 6355  64.05 -71 6553  Dec 108-175 108-222 108-090  108-107 7 %8 Aug 11255 11291 A 11225 11244 -0015 2,252
_ Dec 6029 6119 5936 5978 -56 190,005 2 Yr.Treasury Notes(CBT)-$200,000; pts 32nds of 100% Sept 11273 11311 A 11244 11264 -0014 759,059
Copper-High (cMX)-25000 Ibs; $ per b. Rough Rice (CBT)-2000 cwt§ per cwt. Sept  101-292 102-026 101-276 101-283  -1.5 3,658,552
July 38335 3.8335 37970 38160 -0.0160 1538  go 1531 1562 1531 1558 21 73% geOCDa Flé)é;ﬁu I}flfl-éosz(cBT)—%gz(;(l)?;OOéglzdés—ld | -15 213
Sept 38430 3.8545 38030 38295 -0.0145 117,828 oo 1545 1569 1545 1566 22 1038 y ,000,000; aily avg. - i :
Gold (cMX)-100 troy oz; $ per troy oz. Wheat (CBT)-5.000 bu: cents per b July 94.8850 94.8850 94.8825 94.8825 . 322,859 Mini DJ Industrial Average (CBT)-$5 xindex
July 196380 197840 196340 1977.20 24.80 a9 ¢ 64;'2'5 oo o5 67075 1700 150300 | AUG 946850 946900 - 946300 946850 . 373871 sept 34704 35173 A 34691 35142 379 98273
Au 195830 198830 195810 1980.80 24.40 219,180 ent ' ' : ' : g Three-Month SOFR (CME)-$1,000,000;100- daily avg. Dec 35068 35475 A 35019 35459 380 306
9 : : - - - ' Dec 669.25  694.50 66250 69050 1675 88,655 " < '
Sept 196790 1997.20 A 196790 199030 2430 482 April 949525 949525 949525 94.9525 0000 45,076 MinjS&P 500 (CME)-$50 xindex
O 17270 200680 197580 199980 2430 19371 VeAb(KO-5000bucents perbu Dec 946950 947450 94.6650 94.6800 -0150 1312086  gent 455025 459450 A 454475 458775  34.00 2,244,206
DCt 199730 2027.00 1995.60 2019.60 2450 227,808 Sept 8100 83275 80650 827.25 1200 77,249 De'z 459925 464400 A 459450 4637‘75 3450 15124
ec : : - - - G Dec 819.50 837.25 811.25 83225 1225 52,411 Currency Futures < “ y 20 : - '
Feb24  2019.60 2047.00 _ 2016.00 2039.90 24.40 10,776 Cattle-Feeder (CME)-50,000 bs. cents per b, Mini S&P Midcap 400 (CME)-$100 xindex oo 30402
filllladlum(NYM)-SOtroyoz.,$pertroyoz. e a0 - 208,075 249.625 247600 248.000 -1250 22,004 iapanese\gggg(cms;éﬁlzz,soo,ooo% 5?100547233 ot s gegt 2706.00 273830 2701.80 ggg;g B0 seA
uly X X _ ug . . . . = e . . .a.
Sept 128150 132450 127400 131650 3540 14,849 Z‘;Tﬂe_Lizvseo'?g&E)z_ Zl(ﬁfggmbs- ceZ:tZEe?\b 20000 1425 14560 Sept 7280 7333 7257 7272 -.0011 227,427 Mini Nasdaq 100 (CME)-$20 xindex
Platinum (NYM)-50 troy oz; $ per troy oz. . Y : Canadian Dollar (CME)-CAD 100,000; $ per CAD Sept  15832.00 16029.75 A 15733.00 15974.75 134.00 256,302
; Aug 180.100 181525 179.825 181275 1150 67,966 G
July 985.20  7.40 25 July 75647584 75527577 -.0008 494 Dec 16025.75 1622850 A 1593225 1617525 13750 6,758
- - Oct 182150 183.750 182050 183550 1300 136,420 C 7 /
Oct 987.40 1003.70 98380 99440 690 63259  Hogs-Lean (CME)-40,000Ibs; cents perlb SB??;ishPodﬁgicmé;?e}zsoo:s »75£57 7597 0005 141,920 Mini Russell 2000 (CME)-$50 x index
5 . d g g -£62,500; $ per
Silver (CMX)-5,000 troy 0z; $ per troy oz. Aug 95.000  97.650 94925  96.275 1500 39,622 Aug 13006 13127 [’13032 13008 -.0036 526 Sept 1962.70  1993.00 1957.70  1989.90 24.60 525,091
July 24965  25.100 24965  25.084  0.240 18 o 92500 84.025 80800 B8LA75 -850 74641  sept 13077 13129 13032 13049 0036 249525 ’[\Jﬂec - ;Zgggg ggggg ;gﬁgg ;gg;gg gigg 1,92431
e Ol Linht Sweact 20975 25256 0238 124363 Lumber (CME)-27500bd ft, $ per 1000 bd.ft. Swiss Franc (CME)-CHF 125,000; § per CHF Mini Russell 1000 (CME-$50 L ini- : :
Crude Oil, Light Sweet (NYM)-1,000 bbls; $ per bbl. Sept 583.00  593.00 57900 57900 -600 4395  Sept 11700 11765 A 11694 11739 0033 42,262 ini Russe (CME)-$50 xindex
Aug 7418 75.96 7388 7575 160 93558 oy 50200 592.00 583.00 58300 -800 1322  Dec 11826 11868 A 11809 11857 0040 379 Sept 250030 252180 A 249800 251770 1790 8043
Sept 7408 75.90 7382 7566 158 374294 Mk (CME)-200,000 bs, cents per b, Australian Dollar (CME)-AUD 100,000; $ per AUD U.S. Dollar Index (ICE-US)-$1,000 x index
Oct 7393 75.65 7364 7542 153 211973 1383 1386 1382 1386 .03 7253  Aug 6818 6843 6796 6820 -.0010 447 Sept 99.60  99.79 99.22 9963 .10 398
Dec 7333 75.01 7317 7483 142 230255 pyg 1543 1585 1535 1580 49 7454 Sept 6830 6851 6803 .6827 -.0010 146553  Dec 99.15  99.41 9899 9932 .08 482
June24 7139 7282 7130 7269 125 122865  Cocoa (ICE-US)-10metric tons; § per ton. Mexican Peso (CME)-MXN 500,000; $ per MXN
Dec 6951 7081 6946 7069 114 124465  gept 3371 3429 A 3343 3,407 4 152157  Aug 05942 00007 38 Source: FactSet
NY Harbor ULSD (NYM)-42,000 gal; $ per gal. Dec 3366 3424 A 3343 3399 40 111784
Aug 25684 26122 25588 25994 0352 49,660  Coffee (ICE-US)-37,500 bs: cents per b,
Sept 2.5619  2.6065 25529 25941 0357 74,887 July 155.25 50 72 N
Gasoline-NY RBOB (NYM)-42,000 gal. § per gal. Sent 15555 15705 15505 1630 %0 9L Bonds | wsj.com/market-data/bonds/benchmarks
ngt égizz ;Zgiz ;gégg :ggi‘; ggg; 182;‘1251 Sugar-World (ICE-US)-112,000 Ibs; cents per Ib. T ki Bond B h k
ep : - A2 - : ) Oct 2871 24.06 2359 2386 .06 378586 racking Bon enchmarks
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu. March24 2390 2421 2375 2801 .06 219407
Aug 2537 2647 2529 2629 117 99310 Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib. Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
Sept 2529 2634 2522 2618 114 31907 sept 3850 3851 3751 3752 -142 818 | highsand lows for different types of bonds
Oct 2.630 2.731 2.611 2718 112 107,136 Cotton (ICE-US)-50,000 Ibs; cents per Ib. Total Total
Nov 3.045 3123 3.042 3.107 079 94,212 Oct 83.90 84.50 83.45 83.78 29 80 ) )

, return  YTDtotal — Yield (%) — return  YTDtotal — Yield (%) —
Jan'24 3702 3754 3600 3741 0% 83862 Dec 8201 ~ 83.00 8Les 8225 12 122,232 close return (%) Index Latest Low High close  return (%) Index Latest Low High
March 3360 3.400 3346 3382 .04 72239  QOrange Juice (ICE-US)-15000 Ibs; cents per Ib. - -

e ELIT Sept 27390 28275 A 27390 28230 840 7628 | BroadMarketBloomberg Fixed IncomeIndices Mortgage-Backed Bloomberg Fixed Income ndices
griculture Futures Nov 26595 27150 A 26595 27130  6.85 926 .
P —————— 2000.02 | 25 USAggregate 4740 337 5210 198233 ['23 Mortgage-Backed 4730 3300 5380
-5, u, cents per bu. L
Sept 497.75 534]5[) 49525 52875 2950 413,015 Interest Rate Futures U.S. Corporate Indexes Bloomberg Fixed Income Indices 1955.62 l 2.6  Ginnie Mae (GNMA) 4.780 3320 5370
O S (CBT oo s 00 S0 2850 567007 UltraTreasury Bonds (CBD)-$100.000;pts 32nds of 100% 2975.99 | 3.6 US.Corporate 5420 4280 6130 116614 | 23 Fanniemae (FNMA) 4720 3300 5390
ats (CBT)-5,000 bu; cents per bu. Sept  134-160 135-170 134-150 135-020  13.0 1,512,857 - -
Sept 407.00 43150 40075 43150 2500 1315  Dec  136-310 137-080 13631 137010  13.0 14 | 286658 |29 Intermediate 5410 4050 6.050 178673 | 2.3 FreddieMac(FHLMC) 4750 3300 5370
Dec 42150  446.25 41575 44625 2500 2,462 Treasury Bonds (CBT)-$100,000; pts 32nds 0f 100% L i
.0 Longterm 571.76 2.7 MuniMaster 3242 2.419 3.936
Soybeans (CBT)-5,000 bu; cents per bu. Sept  126-140 127-120 126-130 126-250 7.0 1,246,367 3%87.71 |50 cl 5450 4690 6370 |
Aug 147650  1501.00 147425 149200  8.00 62,332 Dec 127-000 127-170 126-230 127010 7.0 277 | 577.92 [ 3.5 Double-A-rated 4790 3630 5320 407.71 [ 2.4 7-12year 2893 2325 3.794
Nov 137150 1405.00 1368.25 139525 17.25 307,065  Treasury Notes (CBT)-$100,000; pts32nds of 100% - ]
Soybean Meal (CBT)-100 tons; § per ton. Sept 112205 113080 112195 112:240 104751212 | /9271 | 4.0 Triple-B-rated 5.690 4620 6440 46033 [ 40 12-22year 3591 2991 4.428
Aug 433.80  446.90 43170 44270 830 64565  Dec 113115 114-030 113-085 113-125 1.0 5626 | High Yield Bonds ICE BofA 43533 | 5.6 22-plusyear 4,240 3700 5131
494.37 [ High Yield Constrained 8338 7.409 9.623  Global Government J.P. Morgan®
= 469.01 Triple-C-rated 13575 1283 16916  531.69 1.9 Global Government 3,090 2.010 3.250
CaSh Prices | wsj.com/market-data/commodities Tuesday, July 18,2023 l — l
. . . . « I e 333176 [ High Yield 100 7.734 6786 8.753  771.08 l 1.0 Canada 3520 2720 3.780
These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace— . . -~
separate from the futures price on an exchange, which reflects what the commodity might be worthin future | 428.86 [ 5.7 Global High Yield Constrained 8484 7593 9945 342.85 2 3141 1594 3.490
months. 323.90 | 4.8 EuopeHighYield Constrained 7.362 5,952 8508 ~ 633.92 ['23 France 3020 1.410 3310
Tuesday Tuesday Tuesday |y, Agency Bloomberg Fixed Income Indices 452.05 l 1.9 Germany 2440 0770 2.760
m Iron Ore, 62% Fe CFR China-s na. Wheat,Spring14%-pro Mnpls-u 10.2250
Shredded Scrap, US Midwest-s,m na.  WheatNo2softredStLouis-u 64575 | 1726.82 |21  USAgency 4830 3060 5080  282.57 | 17  Japan 0870 0570 1.060
Coal,CAplc,12500Btu12502-rw 62,000  Steel, HRCUSA, FOB Midwest Mill-s na.  Wheat-Hard-KC(USDA)$perbu-u  8.8225 i
CoalPdrRviBSn 8300BtL08502-rw  14.300 Battery/EV metals Wheat Nosoft whitePortidOR-u  7.1000 1526.29 l 1.9 10-20years 4850 3.020 5100  490.09 [ 2.2  Netherlands 2.700 1.080 3.000
m BMILithium Carbonate, EXW Ching, 9925w~ 42600 334381 | 48 20-plusyears 4630 3600 5240 756.08 -3.4 M UK. 4440 2100 4700
BMILithium Hydroxide, EXW China, =56.5%-vw 40875 K
Gold, per troy oz BMICobaltsuphate EXWCHing >205%-ym 5520 Beefcarcass equiv.index 2620.74 [734 Yankee 5220 3570 5840 808.28 | 5.2 Emerging Markets ™ 7505 7084 9.159
Engelhard industrial 1968.00 BMINickel Sulphate, EXW China,>22%-vm 4554 choice 1-3,600-900 Ibs.-u 285.87 “Constrained indexes limitindividual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds "In local currency & Euro-zone bonds
Handy & Harman base 1975.00  BMIFlake Graphite, FOB China,-100 Mesh, 94-95%-ym 640 select1:3600-900 Ibs-u 57.98 **EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan
Handy & Harman fabricated 2192.25 . y Broilers, National comp wtd.avg-uw  1.2197 ! .
LBMA Gold Price AM 195505 Fibers and Textiles Butter AA Chicago-d 25600
LBMA Gold Price PM 19960 Burlapl0-0z40-inchNYydnw 07300  CheddarcheesepblChicagord 157 1 Glohal Government Bonds: Mapping Yields
Krugerrand wholesale-e 200649 Cottonl1l/16stdlw-mdMphs-u  0.8078 &hﬁ(‘ﬁar?hegsegkfcr“c?g‘)dd ﬁggg _
Maple Leaf-e 211593 Cotlook’A Index-t #9150 C(;ﬁ'eeoé‘rs;“;ﬁ Co'rffg‘; - L5432 Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
mﬂ;ilggﬁ'ie géi? W‘iifgzz;‘fat;s;;f;z ?Iue;? fob-u :: Coffee,Colombian, NY-y 185% | selected other countries; arrows indicate whether the yield rose(a) or fell (v) in the latest session
Austria crown-e 1941.35 ; ' d d - Eﬁ)%sr,lsargs‘yvvi:ltt;ifgago-u 12111;(5) Country/ Yield (‘s) Spread Under/Over U.S. Treasurys, in basis points
Austria phil-e 2076.38 rains and reeds Hamél7»20\bsMid-L?Sfob-u l;a Coupon (%) Maturity,inyears Latest(®@)-1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev Yearago
Silver,trpyoz._ Barley,top-quality Mnpls-u Na.  Hogslowa-So. Minnesota-u 10093 4.625 US.2 4753 A | i ¢ i 4732 4.720 3.160
Engzlhzra 'ndustrtl)al gg‘iggg Eran'ﬁhezat”ﬂ'ddl?gst' :ﬁu,w 56%‘3 Pork bellies,12-14 Ib MidUS-u 1.8800 3.375 10 3.788 Y 0 379 3.768 2.959
andy & Harman base . orn,No.2 yellow,Cent IL-bp,u . Pork loins,13-19 Ib MidUS-u 12159 "
Handy & Harman fabricated 314110 Corngluten feed Midwest-uw 1586 Steers Tex-Okla. Choice-u na. 3.250 Australia 2 4.067 ¥ 4.083  4.206 2.674 -69.70 -65.9  -493
I(_S’\SAQSDOtplncet) ‘2{?2{38 Corngluten meal Midwest-uw 5279 Steers feeder,Okla. City-uw 274.75 4.500 10 3977 v 3.991  4.036 3.445 1186 179 459
.S.$ equivalen “24. Cottonseed meal-u,w 353 -
Coinswholesale $1,000 face-a 279 Hominy feed Cent IL-uw e Fats and Oils 0.000  France2 3.279 ¥ 3392 3.246 0445 -148.500 -1351  -272.1
Other metals Meat-bonemeal,50% pro Mnpls-uw 438 Degummed corn oil, crude wtd. avg -uw na. 3.000 10 2903 v 3.016 2974 1.817 -88.8l -79.6  -116.9
LBMA Platinum Price PM “971.0 Oats,No.2 milling, Mnpls-u 45150 Grease,choice white,Chicago-h 0.6000
Platinum,Engelhard industrial 988.0 Rice, Long Grain Milled,No.2 AR-uw  37.25 Lard,Chicago-u na. 2800  Germany 2 3.110 V 3200 3.117 0.509 -165.4 18 1542 -265.8
Palladium Engelhard industrial 13300  Sorghum,(Milo) No.2 Gulf-u na.  Soybeanoilcrude;CentlIL-uw 0.6990 2.600 10 2388 v 2483 2475 1.214 -140.300 -1329  -177.2
Aluminum, LME, $ per metricton ~ *2195.0 SoybeanMeal,Cent ILrailton48%-uw  435.80 Tallow,bleach;Chicago-h 0.6700
Copper,Comex spot 3.8160 Soybeans,No.1lyllw IL-bp,u 15.0500 Tallow,edible,Chicago-u na. 3.400 ltaly 2 3.691 v 3.838  3.638 1232 -107.30 905 -1934
4.350 10 4.010 v i 4168 4.030 3.281 f219 35.7 29.5
KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co; 0.005 Japan 2 -0.034 A -0.035 -0.065 -0.065 ETRLN] -477.8 -323.1
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark :
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 7/17 0.400 10 0.487 A 0.480  0.404 0.235 EHEN -333.2  -275.2
Source: Dow Jones MarketData | ™ 300 Gpain 2 3.375 ¥ 3512 3348 0891 -1389MM 1230 -2275
3.550 10 3369 v 3.526 3381 2.339 42,211 -28.6  -64.7
Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks 0.625 UK.2 5079 v 5161 4.938 1.978 §315 419  -118.8
| 4.250 10 4340 v 4434 4413 2.158 549 62.3 -82.8
July 18,2023
Money Rates v 1o, 0 Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below area Corporate Debt
guide to general levels but don’t always represent actual transactions. P

Week  —52-WEEK— Week  —52-WEEK—
Latest ago High  Low Latest ago High  Low
Juneindex Chg From (%)
level  May'23 June22 Federal funds Other short-termrates
U.S. consumer price index Effectiverate  5,0900 5.0800 5.1000 1.5900 Week  —52-Week—
S. con P High 5.4000 5.4000 5.4000 1.7000 Latest  ago high  low
Allitems 3051090 032 30 |, 5.0600 5.0600 5.0800 1.5500
Core 308910 026 48 gy 5.0800 5.0800 5.0800 1.5800  Call money
International rates Offer 5.1100 5.1100 5.1200 1.6000 7.00 7.00 7.00 3.50
Week  —52-Week—  Treasury bill auction Commercial paper (AA financial)
Latest  ago  High  Low  4weeks 5.210 5.150 5.840 1.980  90days 5,38 520 538 229
] 13 weeks 5.250 5.250 5.300 2.470 ) . .
Prime rates 26weeks 5250 5270 5290 2.850 Secured Overnight Financing Rate
us. 825 825 825 475 5.06 506 5.09 1.52
Canada 695 695 695 3.70 Secondary market Valle  —52-Week—
Japan 1475 1475 1475 1475 Fannie Mae Latest Traded High Low
Policy Rates 30-year mortgage yields DTCC GCF Repo Index
Eurozone 400 400 4.00 0.00 30days 6.122 6.498 6.812 4321  Treasury 5130 15.876 5.195 1.530
Switzerland 225 225 225 0.25 60days 6.123 6.509 6.988 4.390 MBS 5.136 53.940 5.199 1.563
Britain 500 500 500 125
Australia 410 410 410 135 Notesondata:
. U.S. prime rate is the base rate on corporate loans posted by at least 70% of the 10 largest U.S. banks,
Overnight repurchase and s effective May 4, 2023. Other prime rates aren't directly comparable; lending practices vary
UsS. 511 511 514 152 Wwidelybylocation, Discountrateis effective May 4, 2023. Secured Overnight Financing Rate is as of
July17,2023. DTCC GCF Repo Index is Depository Trust & Clearing Corp.’s weighted average for
overnight trades in applicable CUSIPs. Value traded is in billions of U.S. dollars. Federal-funds rates
U.S.government rates are Tullett Prebon rates as of 5:30 pm.ET.
Discount Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet;
525 525 525 175  TullettPrebonInformation, Ltd.

Exchange-Traded Portfolios | ws..com/ETFresearch

Closing Chg YTD
‘ Largest 100 exchange-traded funds, latest session ETF Symbol Price (%) (%)
" SPDR S&P Div SDY 12438 084 -06
Tuesday, July 18, 2023 ETF Symbol cgﬁé:g f;? g;l)) TechSelectSector LK 18026 113 449
Closing Chg YTD | . UtilitiesSelSector ~~ XLU 6557 =077 -7.0
ETF Symbol Price (%) (%) Sh1-5YIGCorpBd IGSB 50.26  0.06 0.9 | yvangdinfoTech VGT 45958 113 439
CnsmrDiscSelSector ~ XLY 17635 041 365 | iShl-3YTreaBd SHY 8120 .. 00 | yangdscval VBR 17190 127 82
CnsStapleSelSector ~ XLP 7398 =011 -0.8 | iShRussMC IWR 7552 063 120 | yangdExtmkt VXE 15624 109 17.6
DimenUSCoreEq2 DFAC 2792 094 15.0 iShRuss1000 IWB 25025 072 189 VangdDivApp VIG 16421 049 8.1
EnSelSectorSPDR XLE 8211 1.01 -61 | iShRuss1000Grw IWF 28538 0.84 332 VangdFTSEAWXUS ~VEU 5584 032 114
FinSelSectorSPDR XLF 3497 113 23 | iShRussl000Val IWD 160.26  0.68 57 VangdFTSEDevMk ~ VEA 4752 072 132
HealthCareSelSect XLV 13207 074 -28 | iShRussell2000 WM 19597 123 124 | \o0 deTSEEM VWO 4168 -071 69
IndSelSectorSPDR XLl 109.63 056 116 | iShS&P500Grw VW 7214 064 233 |\ GFTSEEwrope  VGK 6345 059 144
InvscQQQl QQQ 38574 0.82 449 | iShS&P500Value IVE 16529 086 139 VangdGrowth VUG 293'50 0.80 37'7
X " gdGrow . . Rk
InvscS&PS00EW RSP 15329 062 85 | iShSelectDiv DVy 11516 0.63 -45 VangdHIthCr VHT 24420 064 -16
iShCoreDivGrowth ~ DGRO 5222 073 44 | iSh7-10YTreaBd IEF 9680 011 11 VangdHiDiv VYM 107.41 o'es 07
iShCoreMSCIEAFE ~ IEFA 6937 064 125 | iShShortTreaBd SHV 11023 001 03 | oo 0 mBd BIV 7543 015 15
iShCoreMSCIEM IEMG 50.78 -0.61 8.7 iShTIPSBondETF TIP 10728 -0.05 0.8 9 . . g
’ X VangdintrCorpBd var 7911 016 21
iShCoreMSCITotint ~ IXUS 6442 037 113 | iSh20+YTreaBd TLT 10180 045 22
iShCoreS&P500 IVV 45662 073 188 iShUSTreasuryBd GOVT 2293 011 09 VangdLC W 20809 079 195
iShCoreS&P MC UH 27106 096 121 | JPMEquityPrem JEPI 5540 004 17 | VangdMC Vo 22756 063 117
iShCoreS&P SC LUR 10363 138 95 | JPMUItShincm JPST 5011 004 -0 | VangdMCVal VOE 14231 066 52
iShCoreS&PTotUS ~ ITOT 10057 077 186 | ProShUItPrQQQ TQQQ 4632 239 1677 | VangdMBS VMBS 4605 -0.02 12
iShCoreTotalUSDBd  IUSB 4551 013 13 | SPDRBbgl3MTB  BIL 9163 .. 02 | VanodRealEst VNQ 810 -055 32
iShCoreUSAggBd AGG 9812 008 12 | SPDRDJATr DIA 34958 108 55 | VangdS&PSOOETF VOO 41735 076 1838
iShESGAwareUSA  ESGU 10014 081 182 | SPDRGold GLD 18364 115 83 | VangdSTBond BSY 7576 003 06
iShEdgeMSCIMinUSA USMV 7457 026 3.4 | SPDRPtfDevxUS SPDW 3349 0.9 128 | VangdSTCpBd VCSH 7579 005 08
iShEdgeMSCIUSAQual QUAL 13878  0.55 218 | SPDRS&P500Value SPYV 4428 077 139 | VangdShtTminfitn VTP 47.18 -0.06 10
iShGoldTr IAU 3746 113 83 | SPDRPtfS&P500 SPLG 5339 070 187 | VangdShortTrea VGSH 57.80 -0.02 -0.0
iShiBoxx$HYCpBd HYG 7545 028 25 | SPDRS&P500Growth SPYG 6244 0.4 23.2 | VangdSC VB 20669 094 126
iShiBoxx$IGCpBd LQD 107.90 025 23 | SPDRS&P500 SPY 45419 074 18.8 | VangdTaxExemptBd VTEB 5038 022 18
iShJPMUSDEmBd EMB 8750 049 34 | SchwablntEquity SCHF 3658 058 13.6 | VangdTotalBd BND 7274 012 13
iShMBS MBB 9354 -0.01 09 | SchwabSrtTRmUSTrsr SCHO 4810 -0.02 -0.3 | VangdTotintiBd BNDX 4887 043 30
iShMSCIACWI ACWI 9848 056 160 | SchwabUSBrdMkt — SCHB 5317 0.80 187 | VangdTotintiStk VXUS 57.66 030 115
iShMSCIEAFE EFA 7425 065 131 | SchwabUSDiv SCHD 7378 081 -23 | VangdTotalStk VTl 22659 080 185
iShMSCIEM EEM 4076 -073 7.5 | SchwabUSLC SCHX 5381 075 192 | VangdTotWrldStk ~ VT 9971 061 157
iShMSCIEAFEValue EFV 5033 088 9.7 | SchwabUSLCGrw  SCHG 77.98 084 40.4 | VangdValue VIV 14390 071 25
iShNatIMuniBd MUB 10710 025 15 | SPDRS&PMdCpTr MDY 49601 099 12.0 | WisdTrFRTrea USFR 5045 -0.02 04

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

Spread", in basis points

Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Toronto-Dominion Bank ™ 5.532 5.22 July 17,26 87 -14 98
Royal Bank of Canada RY 1.400 517 Nov.2,'26 83 -8 n.a.
AT&T T 5.150 5.96 March15,'42 190 -7 n.a.
Barclays BACR 4375 5.86 Jan.12,'26 153 -6 n.a.
Morgan Stanley Ms 3.625 5.20 Jan. 20,27 119 -6 114
Cooperatieve Rabobank RABOBK 3.750 5.85 July 21,26 156 -5 161
Toyota Motor Credit TOYOTA 3.050 470  March22,27 76 -5 n.a.
ASBBank ASBBNK 5.346 542 Junel5,'26 108 -4 111
..And spreads that widened the most
Caterpillar Financial Services 0.900 4,79 March 2,26 46 11 n.a.
National Australia Bank NAB 4.900 498 June 13,28 98 9 101
Verizon Communications vz 2.625 5.09 Aug. 15,726 80 9 54
Westpac Banking WSTP 1.150 5.06 June3,’26 71 8 n.a.
Walt Disney DIS 2.200 450 Jan. 13,728 55 7 n.a.
John Deere Capital 4.700 4,63 June 10,30 77 6 77
Mayo Clinic MAYOCL 4128 494  Nov.15,'52 103 6 104
Bank of Montreal BMO 5.300 5.25 June5,’26 90 5 90
High-yield issues with the biggest price increases...

——Bond Price as % of face value ——
Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Global Marine GLBMRN 7.000  10.99 Junel,’28 85.250 384 83.000
Rite Aid RAD 7.700  57.65 Feb.15,'27 27.500 2.50 n.a.
Transocean RIG 6.800 9.79  March15,'38 77.000 167 74803
Ford Motor F 7.450 612 Julyl6,'31  108.320 095 106.780
Hughes Satellite Systems 6.625  10.88 Aug. 1,26 89.250 058 87780
OneMain Finance OMF 7.125 7.32  March15,"26 99.530 041 97875
Occidental Petroleum oxY 6.200 6.17 March15,40  100.299 038 98,022
American Airlines AAL 11.750 6.25 July15,25  110.125 0.38  109.689
..And with the biggest price decreases
Bath & Body Works BBWI 6.875 7.84 Nov.1,'35 92500 052 90758
Ford Motor F 4.750 6.69 Jan.15,"43 79.041 046 76977
Dish DBS 5125 2113 Junel,29 47550 045 47500
Telecom Italia Capital TITIM 6.375 8.55  Nov.15,33 85300 044 84210
Intelsat Jackson Holdings INTEL 6.500 7.77  March15,’30 93500 042 93716
Liberty Interactive LINTA 8250  30.47 Feb.1,’30 38500 038 37188
Qwest 7.250 8.93  Sept.15,'25 96.750 033 n.a.
Crown Cork &Seal 7.375 5.71 Dec.15,26  105.070  -0.22 n.a.

Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess
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Shares climbed 4.4% after the bank reported a 19% increase in net income and a 15% gain in revenue at its consumer unit.

Stocks Rally as Banks Post
Strong Quarterly Results

By JAcK PITCHER

Stocks extended recent
gains, with the major indexes
boosted by banks and shares
of artificial-intelligence re-
lated companies.

The S&P 500 rose 0.7%,
while the Dow Jones Indus-
trial Average added 1.1% and
the Nasdaq Composite ad-
vanced 0.8%. The Dow ex-
tended a winning streak to

seven days,
TUESDAY’S closing at its
MARKETS highest level

since  April
2022. The Nasdaq is now 37%
higher in 2023.

Bank stocks rallied after
earnings reports from bell-
wethers Bank of America and
Morgan Stanley, among oth-
ers. Morgan Stanley rose
6.45% after executives said cli-
ent activity strengthened dur-
ing the quarter, raising hopes
for a return of deal-making
activity that has been stalled
by higher interest rates.

Bank of America shares
climbed 4.4% after it reported
a 19% increase in net income
from a year ago. Its consumer
division increased revenue by
15%.

“Investor sentiment re-
mains buoyant,” said José
Torres, senior economist at
Interactive Brokers. “Banks
continue to believe that con-
sumers are keeping healthy
finances.”

Charles Schwab was the
S&P 500’s best performer, ris-
ing 13% after the brokerage
reported results that beat
Wall Street estimates and said
its pace of deposit outflows
has continued to slow.

Smaller banks also per-
formed well, with the KBW
Nasdaq Regional Banking In-
dex up 4.1%.

Index performance on Tuesday
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Meanwhile, AI mania con-
tinued. Microsoft rose 4% af-
ter announcing plans for sev-
eral new initiatives to sell Al-
powered products to
consumers and businesses.

“We believe over the next
three years over 50% of the
Microsoft installed base will
ultimately be on this Al func-
tionality..which changes the
game” for Chief Executive Sa-
tya Nadella and the company,
wrote Wedbush Securities an-
alyst Dan Ives.

Microsoft’s market capital-
ization rose by more than
$100 billion. Shares of Nvidia,
the S&P 500’s best performer
in 2023, rose 2.2%. Nvidia pro-
duces graphics chips used by
companies that make Al-chat
models.

Information technology was
the best-performing S&P 500
sector, followed by financials.

Investors have grown in-
creasingly bullish in recent
weeks, pouring money back
into U.S. equity exchange-

traded funds and bidding up
shares of technology compa-
nies as they price in a soft
landing for the economy, in
which Fed rate increases don’t
cause a serious recession.

Some analysts and inves-
tors are concerned the outlook
has grown too rosy.

“A flood of soft inflation
data has equity investors ex-
cited about a sustained rally,”
said John Lynch, chief invest-
ment officer at Comerica
Wealth Management. “While
we appreciate the technical
momentum of the market, we
are less optimistic that such
frothy price to earnings multi-
ples are warranted.”

The S&P 500 is trading at
around 19.5 times its expected
earnings over the next 12
months, higher than its five-
year average of 18.9 times, ac-
cording to FactSet.

Investors will get their next
look at how companies fared
in the second quarter
Wednesday, with Tesla, Netflix

and Goldman Sachs among
the companies scheduled to
report earnings.

Data released Tuesday
showed U.S. monthly retail
sales rose in June but came in
below expectations. Investors
are closely watching consumer
activity for any signs that the
Federal Reserve’s rate-in-
crease campaign is beginning
to affect demand.

“The consumer is still in
really healthy shape and that’s
supporting retail sales,” said
Josh Jamner, investment
strategist at ClearBridge In-
vestments. “But there are
some potential headwinds to
the consumption story,” he
said, including more layoffs as
rate increases take effect and
the resumption of student
loan payments.

Treasury yields ticked
lower, with the yield on the
benchmark 10-year bond fall-
ing to 3.788% from 3.796%
Monday.

Interest-rate  derivatives
traders are overwhelmingly
pricing in a quarter-point in-
terest-rate increase from the
Fed at its meeting next week,
according to CME Group. Af-
ter that, they see just a 14%
chance of a rate increase at
the Fed’s September meeting.

Brent crude oil rose 1.4%,
halting two days of declines
prompted by concerns about
China’s economy.

The international oil bench-
mark last week breached $80
a barrel for the first time
since April.

Overseas, the Stoxx Europe
600 Index rose 0.6%. Early
Wednesday, Japan’s Nikkei
225 was up 1% and Hong
Kong’s Hang Seng Index was
down 1.25% amid concerns
about China’s property sector.
S&P 500 futures were flat.

Family Offices

Offer Ways to
Hedge Risk, Rates

By LAURA KREUTZER

As interest rates rose, some
family offices tilted toward pri-
vate-market investment strate-
gies with shorter durations and
lower risk profiles, such as pri-
vate credit and real-estate
bridge financing, according to
some investors who manage
family wealth.

“We’re looking at the dis-
counted present value of future
cash flows, which means I've re-
ally brought down the duration
of my investments,” said Rose-
mary Sagar, chief investment
officer of the Sagar Family Of-
fice in Miami. The office man-
ages the fortune built up by the
late Vidya Sagar, who helped
build Indian law firm Remfry &
Sagar. “I will not invest beyond
three to five years,” Sagar said.
“The opportunity cost due to
high interest rates has just got-
ten too high.”

She spoke at a recent con-
ference of family office inves-
tors sponsored by Jaboy Pro-

ductions, an event-
management company. Sagar
and other speakers cited the
relative attraction of private
credit and other fixed-income
strategies when economic con-
ditions make capital markets
tougher to predict.

“I'd rather get current in-
come than wait three-plus
years for total return,” Sagar
said. “So my strategic asset
allocation is focused on pri-
vate credit and other income-
generating strategies.”

A recent survey of 166 fam-
ily-office investors published
by Goldman Sachs earlier this
year found 94% of respon-
dents plan to either maintain
or increase their strategic al-
locations to private credit
over the next 12 months.

Adi Divgi, chief investment
officer at EA Global, his family’s
investment office, said he and
his colleagues have actively
backed private credit this year,
although they shy away from
the largest fund managers.

Schwab Shares Jump
On Heartening Results

By JUSTIN BAER

Charles Schwab’s shares
jumped nearly 13% after the
brokerage giant reported
quarterly results that beat
Wall Street estimates and
said the pace of deposit out-
flows has continued to slow.

Schwab rose $7.37 to
$66.01 on Tuesday, and was
the biggest gainer in the S&P
500. The increase lifted the
shares to a level unseen since
early March, when the col-
lapse of SVB Financial trig-
gered a broad selloff in mid-
size banks.

The numbers themselves
weren’t all that impressive.
Bank deposits were down 31%
from a year earlier and down
7% from March.

Net income fell 28%, and
revenue dropped 9%. Net in-
terest revenue fell 10%.

But investors have been
looking for signs from
Schwab that the effects of
higher rates won’t go on for

much longer, and the com-
pany offered them some rea-
sons for optimism.

Schwab’s brokerage clients
have been shifting cash out of
Schwab deposits as rates rise,
forcing the company to turn
to more-expensive sources of
funding.

On Tuesday, Schwab said
that the pace of deposit out-
flows slowed during the sec-
ond quarter, and executives
said that gave them confi-
dence that it would abate
completely before the end of
the year.

On a conference call with
analysts, Schwab finance
chief Peter Crawford said the
company hadn’t sought to
borrow from the Federal
Home Loan Bank or issue new
CDs since late May. The com-
pany’s borrowings from the
FHLB, a more expensive
source of funding than depos-
its, totaled $41 billion in
June—down 10% from the
first quarter.

One Equily
Probed on

Conlacts

Continued frompage B1
ties could have traded on. Reg-
ulators didn’t find insider
trading or misuse of the firm’s
information, the person said.
Cashin didn’t respond to re-
quests for comment.
“OEP has been fully cooper-
ating with an SEC inquiry,” the

money managers handle mate-
rial nonpublic information and
advertise their past and future
performance. Firms generally
need to follow policies they
have established when they
promote or advertise their
performance to investors.

Even when regulators don’t
find substantive wrongdoing
such as insider trading or mis-
marking investments, they can
fault financial firms for lesser
offenses such as faulty compli-
ance programs or poor adher-
ence to those policies.

The SEC has previously in-
vestigated how other invest-
ment advisers safeguard mate-
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Americans Shop Through Uncertainty

Worries about the outlook matter, but for U.S. consumers, the means to spend matters more

Change in control retail sales from
the previous quarter

2.5%
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Note: Control sales exclude gasoline stations, car
dealers, building-materials stores and food services;
seasonally adjusted

Source: Commerce Department

The Federal Reserve keeps rais-
ing rates, forecasters keep warning
that a recession is around the cor-
ner, inflation is still a problem, and
consumer surveys show people feel
down in the dumps. And yet, Amer-
icans manage to keep on spending.

The Commerce Department on
Thursday reported that retail sales
rose a seasonally adjusted 0.3% in
May from April, defying economist
estimates that called for a decline.
The gains were broad-based, with
sales up at department stores,
sporting-goods stores and furni-
ture stores, among others. The one
category that registered a big de-
cline was gasoline stations, where
sales were down 2.6% from a
month earlier—a consequence of
fuel prices that fell rather than, as
typical when the summer driving
season approaches, rose.

Meanwhile, sales excluding mo-
tor-vehicle dealers, gas stations,
food services and drinking places
and building supplies—the “con-
trol” category that economists use
to track spending’s underlying
trend—rose 0.2% in May after rising
0.6% in April. That suggests infla-
tion-adjusted spending is on track
for gains in the second quarter, a
plus for gross domestic product.

To be clear, however, sales
growth is slow by historical stan-
dards, and considering how much
people spent on stay-at-home cat-
egories such as electronics in the
early stages of the pandemic, a lot
of demand for goods has been
sated. Services spending looks bet-
ter—the one services category in
Thursday’s report, sales at food
services and drinking places,
logged solid gains—but even so,

Americans aren’t exactly spending
like sailors on shore leave.

But they are spending like people
who aren’t terribly worried about
their next paycheck. Hiring was
strong again last month, and with
many employers still short-staffed,
everyone can see the “help wanted”
signs haven’t gone away. Many peo-
ple appear to have plenty of the
money they socked away during the
pandemic. Data released by the Fed
last week showed that cash and
cash equivalents held by U.S. house-
holds in the first quarter equaled
64% of GDP. That was less than the
75% reached in the second quarter
of 2020, but in 2019 it was 57%.

Consumers have plenty to be
anxious about, but so far they
aren’t seeing anything that will
force them to close their wallets.

—Justin Lahart

Lead Cables Will Be Dead Weight for Telecom

Investors didn’t need another
reason to hang up on telecom
stocks. They got one anyway.

AT&T and Verizon Communi-
cations ended the first half of this
year with their shares down 13%
and 6% respectively—notable lag-
gards in a bull market that
boosted the S&P 500 by 16% in
that time. Frontier Communica-
tions and Lumen Technologies
fared worse, down 27% and 57%
for the year by that point, respec-
tively. The reasons aren’t terribly
mysterious: Sharply rising interest
rates are brutal for companies car-
rying high levels of net debt while
slowing real-estate and construc-
tion markets hurt demand for ser-
vices such as broadband.

And for those in the wireless
business, there is the fading 5G
cycle. Telecom-equipment provid-
ers Ericsson and Nokia cut their
outlooks late last week, citing
weak spending by North American
carriers as a major factor.

Add to that a new—and poten-
tially huge—environmental liability.
In a series of reports last week, a
Wall Street Journal investigation
detailed the risk from copper cables
sheathed in lead that are remnants
of the old Ma Bell network. Such ca-
bles fell out of use in the 1960s, as
far as new installations go, but an
unquantified number still sit under
the water, in the soil and on poles
overhead. The investigation found
evidence for more than 2,000 such
cables, but stressed there could be
many more. The investigation found
elevated levels of lead in soil sam-
ples near known cable sites.

“We have not seen, nor have
regulators identified, evidence
that legacy lead-sheathed telecom
cables are a leading cause of lead
exposure or the cause of a public
health issue,” read a statement
from the USTelecom trade group.
But the market’s response has
been brutal. As of Tuesday’s close,
AT&T’s shares shed 14% since the
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first report ran on July 9, putting
the new Ma Bell’s market value
below the $100 billion mark for
the first time since 2006, accord-

ing to FactSet.

Verizon’s shares slid 10% over the
same time. Frontier Communica-
tions and Lumen saw their shares
plunge 33% and 26%, respectively,
on worries about their larger reli-
ance on wireline services. Wireless-
tower operators American Tower,
Crown Castle and SBA Communi-
cations saw their shares shed 4% to
5% on worries that the problem
could crimp capital expenditures by
AT&T and Verizon.

Is that an overreaction? Not re-
ally, considering how little is
known about the true extent of
the problem, or what the financial
exposure may be for telecom car-
riers holding legacy networks that
are more than a century old in
some cases. Wall Street is so far
unanimous on one thing: No one
really knows anything yet.

“We do not believe it is possible
at this point in time to estimate
the materiality of this potential
risk, including the extent of addi-
tional costs (if any) or impacts to
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network transformation time-
lines,” wrote Brett Feldman of
Goldman Sachs on Monday.

Michael Rollins of Citigroup, who
downgraded AT&T and Frontier on
Monday, wrote in a note to clients
that “we are unable to specifically
quantify financial risks,” but added
the issue “is likely to remain an
overhang for the stocks and valua-
tion for at least a few months and
potentially longer.”

Craig Moffett of SVB MoffettNa-
thanson wrote Monday that “we had
never previously encountered the
topic of lead in telecom networks.”

He added the carriers likely don’t
know the full extent of the problem
given the age of those legacy net-
works plus all the changes in own-
ership that have resulted from sev-
eral waves of telecom mergers since
then. “The unsatisfying, but honest,
answer is that at this point we have
nothing but unknowns to work with
and no real way to quantify the
companies’ exposures,” he wrote.

It seems unlikely that the matter
will be resolved quickly—or cheaply.
Lawmakers in Washington are
pushing the carriers for answers
and threatening legislation. And on
Monday, three environmental
groups asked the Environmental
Protection Agency to ensure "imme-
diate removal” of such cables from
poles and other areas.

That might accelerate efforts by
the carriers to get a handle on the
issue, but the potential for major
lawsuits from workers and affected
communities will still loom large.

“The range of outcomes could
range from near-zero liability to bil-
lions of dollars in damages,” wrote
Gregory Williams of TD Cowen in a
note Monday. “We very much ex-
pect a long-drawn-out process, self-
auditing, and plenty of political
squabbling with potential class ac-
tion lawsuits and AG lawsuits.”

Ma Bell’s grandchildren still
have plenty of family baggage.

—Dan Gallagher

A Long-Term Danger Lurks in Financial Markets

Contrary to popular belief, finan-
cial markets have a long-term bias.
This isn’t always a good thing.

There is much talk among inves-
tors of a “new regime.” Those
words headline BlackRock’s recent
midyear outlook, for example,
which emphasized how the trends
of the past decade have reversed in
the past two years.

Weirdly, however, one indicator
from the era of near-zero rates has
remained unchanged: Investors
don’t demand much extra return in
exchange for locking away their
money for longer periods.

This can be inferred from data
published daily by the Federal Re-
serve, which estimates the “term
premium” needed for investors to
buy 10-year government bonds
rather than stash their money in,
say, a money-market fund.

In theory, the yield on risk-free
government paper should be equal to
the interest rate investors expect on
average until the debt is paid back.
In practice, this only holds true for
short-term bonds. Unless an investor
or a market maker is 100% sure that
a 10-year bond will be held to matu-
rity, there is a risk that it will need
to be sold at an unfavorable time.
Without a discount for 10-year paper,
giving a yield premium, it would
make more sense for investors to roll

over 10 one-year bonds.

This term premium has added
an average 1.5 percentage points to
10-year yields since 1961. After
2016, though, ultralow rates, quan-
titative easing and low inflation
turned it negative. Even now that
inflation has shot up and rates
have risen, this anomaly persists:
On Friday, the term premium was a
negative 0.75 percentage point.
This is deeply odd: If anything
should make investors wary of
long-term assets, it is hawkish and
unpredictable central bankers.

Should term premiums return to
the historical average, the conse-
quences would be dire for investors.
Yields on 10-year Treasurys would
jump to 6.1%, and there might be
similar effects with global equiva-
lents such as German bunds.

Also, government paper serves
as a benchmark for other assets,
particularly the debt of blue-chip
companies. At constant credit
spreads, U.S. investment-grade
yields would rise from 5.5% to 7.8%.
The S&P 500, which using 12-
month earnings forecasts offers a
yield premium of 1.4 percentage
points over Treasurys, would in-
stead yield 1 percentage point less,
undermining an argument for buy-
ing stocks at today’s prices.

Is it time to abandon ship? It

isn’t so straightforward. Investors’
guesses about future interest rates
aren’t recorded anywhere, so the
Fed can’t directly observe the term
premium. It estimates it based on
regressions, following a 2008 paper
by Tobias Adrian, Richard K.
Crump and Emanuel Moench. The
results could simply be wrong.

Steven Major, global head of
fixed income research at HSBC,
points out that the premium is ac-
tually positive if we use a rule of
thumb and trust officials’ latest
“dot plot,” which shows expecta-
tions that U.S. rates will average
3.2% over the next decade. With 10-
year Treasurys yielding 3.8%, the
implied term premium is 0.6 per-
centage point.

Indeed, the Fed’s calculations of
the term premium may mostly
track the Treasury yield curve,
which has been inverted for a year.
The two have historically moved in
lockstep, and the premium could
normalize now that the curve is
steepening again. But because this
is happening for benign reasons—
U.S. inflation cooled to 3% in
June—it need not mean scary high
yields.

Even if the Fed’s estimates are
right, it may be that the financial
ecosystem has been forever trans-
formed by big institutional inves-

tors with an insatiable hunger for

long-term assets, such as pension

funds, life insurers and foreign-ex-
change reserve managers.

Or perhaps it is the fact that
since 2008 rate setters have pro-
vided careful guidance on future
policy that has reduced the per-
ceived uncertainty of holding long-
term assets. At times when econo-
mists’ long-term rate forecasts, as
collected by the Federal Reserve
Bank of Philadelphia, are more in
agreement, the term premium
seems to be lower.

Whatever the explanation, it is
hard to deny that 10-year bonds offer
scant compensation when 2-year
Treasurys yield 4.7% and central
bankers retain a hawkish bias.

Though flawed, term-premium
estimates capture something real:
Markets don’t require much of an
incentive to favor long-term invest-
ments. This has been so for a de-
cade and remains the case today, as
the speed with which money has
flowed back to technology firms
this year based on hypothetical ar-
tificial-intelligence gains has again
highlighted.

Whether it happens in a sudden
rout or a slow creep, investors
can’t dismiss the possibility that
one day, this trend will reverse, too.

—Jon Sindreu

Bonds Are
A Problem,
And One

Solution
For BofA

Bank of America’s large bond-
holdings aren’t helping it as interest
rates rise. Its investment in its own
bond traders, however, is paying off
handsomely.

Coming out of a regional banking
crisis in which big paper losses on
bonds were a major cause, there has
been a lot of attention on the secu-
rities held by the country’s second-
largest bank by deposits. Bank of
America’s enormous portfolio in-
cluding government debt and mort-
gage bonds—nearly $760 billion at
the end of the second quarter, with
an unrealized loss of almost $110
billion—is a drag on its ability to
grow its net interest income.

This portfolio yielded 2.44% over
the course of the second quarter,
which is down from a yield of 2.58%
in the first quarter. By contrast, the
bulk of the bank’s cash deposited at
other banks earned 4.81% on aver-
age in the second quarter.

The upshot is a drag on the
bank’s ability to grow interest earn-
ings as quickly as its peers. This is
despite the cost of the bank’s vast
and steady consumer-heavy deposit
base remaining relatively low, at
1.82% for interest-bearing deposits
on average in the second quarter,
with more than 31% of its total de-
posits at period end not even bear-
ing any interest costs.

Bank of America’s overall net in-
terest income was up 14% versus a
year earlier in the second quarter,
less than a 38% gain at JPMorgan
Chase excluding what it added from
First Republic, as well as a 29%
bump at Wells Fargo.

But as a giant global bank, that
isn’t where the story ends for
Bank of America. Its Wall Street
unit is outperforming peers. Sales-
and-trading revenue in the second
quarter was up 3% year-over-year,
versus a 22% decline at Morgan
Stanley and 10% drop at JPMor-
gan. Bond trading was strong,
growing 7% year-over-year. And
investment-banking fees were up
4% over last year, versus a 6%
drop at JPMorgan and only a very
slight uptick at Morgan Stanley.

This points to one way the big-
gest global banks have been able
to avoid the fate of their regional
peers. While they can’t totally es-
cape the effects of rising rates on
deposits and investments, they
have many other levers to pull to
offset them, including Wall Street
units that can profit from interest-
rate volatility.

At Bank of America, notably, it
protects its capital levels by desig-
nating most of its bonds as long-
term holdings. This locks in those
yields, but it also means the bank
doesn’t have to reflect the roughly
$106 billion of unrealized losses on
these so-called held-to-maturity se-
curities in its capital, which in turn
allows it to allocate more capital to
its Wall Street bankers and traders.

Bank of America’s bottom line
net income was up 19% overall
year over year, beating analysts
expectations, according to esti-
mates compiled by Visible Alpha,
and its stock closed up more than
4% Tuesday. Investors may still
want to see more interest-rate
benefit, especially as its bond
portfolio shrinks—it is down at
the end of the second quarter
from over $930 billion a year ear-
lier. And investment-banking earn-
ings are often looked at skeptically
by investors, since they can be
more volatile and depend in part
on market conditions.

But with its huge scale and wide
range of businesses, Bank of Amer-
ica’s bond drag isn’t nearly the
problem it might be at almost any
other bank. —Telis Demos

Total debt securities held by
Bank of America, quarterly
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