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wWhats | SEC Widens Crypto Crackdown

News

Business & Finance

he SEC sued Coinbase,

alleging that the com-
pany violated rules that re-
quire it to register as an ex-
change and be overseen by
the agency. The case is the
second in two days against
a major crypto firm. Al

4 The PGA Tour and LIV
Golf, the Saudi-backed upstart
that sent the industry into
chaos when it teed off last
year, agreed to a merger that
ends a divide in the sport. Al

# Sequoia Capital, one of
the most powerful names
in technology investing,
said it would separate its
China and U.S. businesses. Al

4 The World Bank sees
better global economic
growth in 2023 than it previ-
ously estimated, but still ex-
pects slowing growth in the
second half of the year. A2

@ The S&P 500 and Nasdaq
edged up 0.2% and 0.4%, re-
spectively, to clinch closing
highs for the year, while the
Dow ticked up 0.03%. B13

4 Some of CNN’s highest-
profile hosts are expressing
concerns to management
about Licht’s ability to keep
leading the network, people
close to the situation said. Bl

# Boeing said that it
would delay deliveries of
its 787 Dreamliners in the
coming weeks after dis-
covering a new defect. B3

4 Microsoft agreed to pay
$20 million to settle charges
that it violated children’s
privacy rights when they
signed up for its Xbox game
system, the FTC said. B4

World-Wide

—

4 A major dam and power
station in a Russian-occupied
part of Ukraine were de-
stroyed, narrowing Ukraine’s
options for a planned coun-
teroffensive in the south by
unleashing a torrent that
caused serious flooding. Al

@ Merck filed a lawsuit
challenging the U.S. gov-
ernment’s Medicare drug-
price negotiation program,
which is expected to go into
effect starting in 2026, say-
ing it is unconstitutional. B1

¢ Former New Jersey Gov.
Christie launched a bid for
the presidency, adding to
an already crowded field
of candidates seeking the
2024 GOP nomination. A4

4 Millions of Americans
in the Midwest and North-
east were under air-quality
alerts Tuesday as smoke
moved south from hundreds
of Canadian wildfires. A3

4 An appeals court weakened
a federal law prohibiting fire-
arm possession by individuals
convicted of serious crimes,
ruling a man convicted of food-
stamp fraud has a constitu-

tional right to arm himself. A6

# Arrests along the south-
ern border have dropped by
about 70% after the expira-
tion of Title 42 and the im-
plementation of a new set of
rules for asylum seekers, the
Biden administration said. A3

4 A New York-based federal
appeals court considered a
closely watched case over
transgender girls’ participa-
tion in female competition cat-
egories for school sports. A3
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Suit alleging Coinbase
is an unregistered
exchange comes after
Binance legal action

By DAVE MICHAELS
Anp Vicky GE HuanG

WASHINGTON—The Securi-
ties and Exchange Commission
on Tuesday sued Coinbase, a
back-to-back punch by regula-
tors seeking to rein in the
crypto industry.

The SEC alleged that Coin-
base, the largest crypto ex-
change in the U.S., violated

rules that require it to register
as an exchange and be over-
seen by the federal agency.
The case is the second in two
days against a major crypto
company. On Monday, the reg-
ulator sued the world’s largest
crypto exchange, Binance, and
its founder Changpeng Zhao.

The lawsuits are significant
moves by the SEC and Chair
Gary Gensler to try to regulate
the entire crypto industry. The
SEC’s strategy has centered on
using its enforcement division
to subdue crypto companies
and show why its regulations
apply to crypto activities, with
increasing focus on the big-

gest players rather than just
the companies and currencies
at the margins.

The SEC’s lawsuit against
Coinbase, filed in federal court
in Manhattan, bore some nota-
ble differences from its law-
suit the day before against Bi-
nance. The SEC didn’t name
Coinbase Chief Executive Brian
Armstrong as a defendant or
accuse the company of mis-
handling customer funds.

Binance and its U.S. affili-
ate Binance.US said Monday
they would defend them-
selves, and that all user assets
were secure.

Coinbase pushed back on

Tuesday, accusing the SEC of
taking an “enforcement-only ap-
proach” with the crypto indus-
try in the absence of clear rules.
“The solution is legislation
that allows fair rules for the
road to be developed transpar-
ently and applied equally, not
litigation,” Paul Grewal, chief
legal officer of Coinbase, said
in a statement. “In the mean-
time, we’ll continue to operate
our business as usual.”
Mark Palmer, an analyst at
Berenberg Capital Markets,
Pleaseturntopage A6

4 Heard on the Street: A fight
for crypto’s future...o. Bl4

Video posted on Ukrainian President Volodymyr Zelensky’s Twitter account shows the destroyed power station and dam.

Burst Dam Muddles Ukraine Front

By MATTHEW LUXMOORE
AND BoJAN PANCEVSKI

MYKOLAIV, Ukraine—A ma-
jor dam and power station in a
Russian-occupied part of
Ukraine were destroyed Tues-
day, narrowing Ukraine’s op-
tions for a planned counterof-
fensive in the south by
unleashing a torrent of water
that caused serious flooding.

Ukraine said Russia was re-
sponsible for the destruction,
which forced the evacuation of
thousands from dozens of
towns and villages on the Dni-
pro River and could create an

aquatic buffer zone for Rus-
sian forces on the southeast-
ern bank. Russia accused Kyiv
of sabotaging the dam.

Western intelligence agen-
cies, including in the U.S., are
working to determine who is
responsible for the dam burst,
but are leaning toward Russia,
a Western official said.

“All things considered, one
must naturally assume that
this was an aggression perpe-
trated by the Russian side in
order to stop Ukraine’s offen-
sive aimed at liberating its
own land,” Chancellor Olaf
Scholz of Germany said.

War Comes
To Russia

Drone strikes and ground
incursions rattle residents,
challenge Putin....

The destruction of the dam
could win Russia time to re-
configure its defenses while at
the same time depriving
Ukraine of some options for
its expected counteroffensive.
Crossing the vast Dnipro River
along that stretch of the front

will now become impossible,
said Nico Lange, a former Ger-
man Defense Ministry official.

Russia could now redeploy
resources from the southwest
to reinforce other sections of
the front, said Lange, now a
fellow with the Munich Secu-
rity Conference.

Kyiv has kept a tight lid on
where its counteroffensive
would focus, but military ex-
perts have long said one of its
main goals could be to sever
the land bridge built between
Russia and the Crimean Penin-
sula that Moscow annexed in

PleaseturntopageA9

PGA Tour,
LIV Golf
End Rift
With Deal
To Merge

Surprise move brings
together Saudi money,
venerable organization
after a year of chaos

By ANDREW BEATON
AND LouisE RADNOFSKY

The PGA Tour and LIV Golf,
the Saudi-backed upstart that
sent the industry into chaos
when it teed off last year,
have agreed to a stunning
merger that ends the divide
that dominated the sport for
the past year.

The deal weds the Saudi
money and the PGA Tour name
and connections after months
of bruising litigation and accu-
sations. It also consolidates the
biggest assets in professional
golf—at a time when the Jus-
tice Department is investigat-
ing golf bodies including the
Tour for antitrust violations.

Now, the same Saudi gush-
ers that funded LIV will be
pooled with the PGA Tour’s
revenue streams, giving the
combined entity vast new re-
sources. It effectively makes
the Saudis investors in U.S.
golf’s legacy powerhouse—a
move that carries risk for the
PGA Tour, which has spent the
past year lashing out at its rival
as LIV paid hundreds of mil-
lions of dollars to stars like Phil
Mickelson and Brooks Koepka
to persuade them to defect.

The parties said the agree-
ment combines the golf-related
business from Saudi Arabia’s
sovereign-wealth fund with the
commercial and business rights
of the PGA Tour and a third
circuit, the DP World Tour, into
a new, collectively owned for-
profit entity. The PGA Tour, a
nonprofit, will continue to exist
but essentially as a governance
body while it contributes its
moneymaking arms to the new,
unnamed venture.

Critically, for both sides,
the parties also said the
merger will end the litigation
between the parties.

PleaseturntopageA2

4 Jason Gay: The money wins
again in golf....museeneens Al4

Sequoia
To Sever
Its China

Business

By JING YANG AND EL1IOT BROWN

Sequoia Capital, one of the
most powerful names in tech-
nology investing, said it would
separate its China and U.S. busi-
nesses, a move that underscores
the growing tussle between Bei-
jing and Washington over who
controls the next generation of
cutting edge innovations.

The Silicon Valley-based
firm, famous for investments in
startups including the owner of
social-media platform TikTok,
epitomized the once symbiotic
relationship between tech in-
vestors on both sides of the Pa-
cific. It and other firms like it
have been forced more recently
to confront the geopolitical
tensions that have enveloped
the U.S.-China business world.

Sequoia told its investors in
a note Tuesday that it would
split into three independent
firms, in the U.S., India and
China, by March 2024.

“It has become increasingly
complex to run a decentralized
global investment business,”
said Sequoia’s investor note,
signed by the leaders of its prac-
tices in the U.S., China and India.

The note cited several busi-
ness reasons for the split and
didn’t directly address geopoliti-
cal concerns. The firm has “seen
growing market confusion due
to the shared Sequoia brand as
well as portfolio conflicts across

Pleaseturntopage A4

INSIDE

BUSINESS & FINANCE
Insurer’s staff revolts
when new CEO
reverses work-from-
home policy. B1

PERSONAL JOURNAL
A growing number of
doctors are hitting the
road as temporary
physicians-for-hire. A1

Companies Rethink
Embrace of Social Issues

Firms evaluate decisions, develop crisis plans in case of backlash

By CHIP CUTTER AND LAUREN WEBER

In May, clothing company The North Face
released a video for Pride Month featuring
drag performer Pattie Gonia. The ad was
similar to the one the performer appeared in
for the outdoor-apparel maker a year earlier.

The reaction was not.

Within hours, calls for a boycott of the
company spread on social media. “The North
Face wants to be the next Bud Light!” one
user wrote. “Aren’t you supposed to learn
from others’ mistakes?” another user said.

CEOs spent the past few years adjusting
to a world in which investors, customers and
employees expected corporate leaders to

that has made companies targets in the U.S.
culture wars, where one step can turn a so-
cial-media storm into a corporate crisis that
cripples businesses and wrecks careers.
Some CEOs are rethinking how—or
whether—to weigh in on sensitive political
or social matters, with trans and other LGBT

issues particularly in the spotlight.

align themselves with social causes. Today,

At PPG Industries, a Pittsburgh maker of
Glidden paint, coatings and other products,
Chief Executive Tim Knavish asked senior
leaders at the company earlier this year to
review its processes for engaging on polariz-
ing topics. So many political and cultural is-
sues have ensnared companies, Knavish said,
that he wanted the company to have a ro-

Pleaseturntopage A10

Should You

By DAVE SEBASTIAN

Cast-iron cookware has re-
cently seen a resurgence. That
means a rise in one of the
most sizzling household de-
bates around: How should you
wash that pan?

Some people have a clear
answer: You shouldn’t.

Cast-iron aficionados shud-
der at the thought of letting
soap near their pans. They will
leave their beloved skillets un-

The Cast-Iron Skillet Wars:
Wash the Pan?

Die-hards insist that leaving their
cookware alone creates a unique flavor

*

washed for years, even de-
cades, and will talk at length
about the unique flavor that
creates. The only thing they
hate more than soap is dish-
washers.

Farangis Oakley, who grew
up in Tajikistan and now lives
in Raeford, N.C., is one of
those who shuns soap when
cleaning her pan, replacing it
with good old-fashioned elbow
grease. Oakley sometimes has

Pleaseturntopage A10

Once More Unto France’s Beaches

Former U.S. Army nurse Betty Huffman-Rosevear, 102, cen-
ter, joined other veterans and officials in Colleville-sur-Mer
on the 79th anniversary of the D-Day landings in Normandy.
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World Bank Raises 2023 Growth View

By Yuka HAYASHI

WASHINGTON—The World
Bank sees better global eco-
nomic growth in 2023 than
previously estimated, thanks
to resilient U.S. consumer
spending and China’s faster-
than-expected reopening in
the early part of the year.

The bank still expects slow-
ing growth in the second half
of this year and a muted ex-
pansion into next year, accord-
ing to its forecast released
Tuesday. It warned that stub-
bornly high inflation and in-
terest-rate  increases are
weighing on economic activity
around the world, particularly
in developing countries.

The bank now projects the
world’s economy will grow
2.1% this year, up from the
1.7% pace it forecast in Janu-
ary. The new estimate still
marks a slowdown from last
year’s 3.1% expansion.

“The global economy re-
mains in a precarious state,”
the multilateral lender said in
the latest issue of its semian-
nual Global Economic Prospects
report. The bank noted overlap-
ping negative shocks from the
pandemic, Russia’s invasion of
Ukraine and the sharp tighten-
ing of monetary policy.

The World Bank estimates that the global economy will grow 2.1% this year, and forecasts growth

of 2.4%in 2024.

Change in GDP from a year earlier

World us.

6%

2020

“Excluding China

Euro area Japan

Emerging
market and
developing
economies”

China

Note: GDP for 2023 are estimates; 2024 are forecasts. Adjusted for inflation, and calculated using GDP weights at average 2010-19 prices and market

exchange rates.
Source: World Bank

The bank forecasts growth
of 2.4% next year—a pickup
from this year, but not as
much as its January estimate
of 2.7%.

The somewhat improved
2023 outlook is consistent
with other data showing the
U.S. and much of Europe have
so far avoided a recession that
many forecasters expected
heading into 2023.

Better-than-expected eco-
nomic performances at the

start of the year have helped
keep inflation stubbornly high
in many advanced economies.
As a result, policy makers in
the U.S. and other rich nations
have continued to raise inter-
est rates to tame inflation. The
World Bank says that the im-
pact is felt particularly acutely
in many developing nations.
For many lower-income
countries, higher rates are
crimping growth, slowing in-
vestment and intensifying the

risk of financial crises, the
bank said.

“The possibility of more
widespread banking turmoil
and tighter monetary policy
could result in even weaker
global growth,” the World
Bank said. Rapid U.S. rate in-
creases since early 2022 have
created a pocket of volatility
in the otherwise stable bank-
ing system, contributing to the
failures of Silicon Valley Bank,
Signature Bank and First Re-

public Bank earlier this year.

The drag on economic ac-
tivities from tighter monetary
policy is growing more pro-
nounced in interest-rate-sensi-
tive sectors such as business
and residential investments.

Emerging markets and de-
veloping economies outside of
China are expected to see their
growth slow to 2.9% this year
from 4.1% last year.

“Besieged by high inflation,
tight global markets and re-
cord debt levels, many coun-
tries are simply growing
poorer,” said Indermit Gill,
World Bank chief economist.

Some of the world’s poorest
nations are particularly vul-
nerable. Many of their govern-
ments have been forced to
spend growing shares of their
limited resources to pay
higher interest on their debts,
putting their finances in pre-
carious positions and raising
risks of financial dislocations,
the World Bank said.

The average ratio of debt to
gross domestic product among
the 28 poorest countries,
those with per capita incomes
below $1,085 annually, has
grown to 67% from 36% in
2011. These countries spend
just 3% of their revenues to
support their poorest citizens.

U.S. WATCH

A LEGACY OF HER OWN: Francoise Gilot, a prolific painter also known for her turbulent relationship

with the much older Pablo Picasso, died on Tuesday in a New York City hospital. She was 101 years old.

VIRGINIA

Two Die in Shooting
Outside Graduation

A newly minted high-school
graduate was fatally shot Tues-
day in Richmond, Va, in a bar-
rage of gunfire that also left a
second person dead and
wounded five others, police said.

The shooting occurred around
5:15 p.m. outside the Altria The-
ater, which hosted Huguenot
High School’s graduation, Rich-
mond interim Police Chief Rick
Edwards said.

An 18-year-old male was
killed following his graduation
ceremony, along with a 36-year-
old man, Edwards said. The other
five shooting victims range in
age from 14 to 58. One of them,
a 3l-year-old, suffered life-threat-
ening injuries, the chief said.

Edwards said police arrested a
19-year-old male and planned to
charge him with two counts of
second-degree murder. Edwards
said police think the suspect
knew at least one of the victims.

Hundreds of people celebrat-
ing the day’s graduation were in
nearby Monroe Park at the time,
and the gunfire sent people run-
ning in every direction, Edwards
said. A 9-year-old girl was hit by
a car in the chaos but is ex-
pected to recover, he said.

—Scott Calvert

FLORIDA

Transgender Care Ban
For Minors Blocked

A judge has temporarily
blocked a new Florida law that
prohibits gender-affirming medi-
cal care for transgender youth.

U.S. District Judge Robert Hin-
kle in the northern district of Flor-
ida issued a preliminary injunction
Tuesday barring enforcement of
the law signed by Republican Gov.
Ron DeSantis in May.

Hinkle said Florida banned
treatments that are widely ac-
cepted by the medical commu-
nity. “The plaintiffs are likely to
prevail on their claim that the
prohibition is unconstitutional,”
he said.

More than a dozen states
have passed laws this year pro-
hibiting gender-affirming health-
care for transgender minors.
Lawmakers supporting the bans
say they believe the procedures
could be harmful to children.

A spokesman for DeSantis
said it is the administration’s
view that the injunction is lim-
ited in scope. “In this case, a sin-
gle judge has decided that pu-
berty blockers and cross-sex
hormones should be made avail-
able to three young children,”
the spokesman said. “Florida’s
law otherwise remains in effect.”

—Joseph De Avila

Jackson to
Get Funds
For Water

System

By ALyssA LUKPAT

Jackson, Miss., is set to re-
ceive $115 million in federal
funds to rebuild its aging wa-
ter infrastructure after it
failed last year and left resi-
dents without reliable running
water for weeks.

The money comes from the
$600 million for Jackson’s wa-
ter system that Congress ap-
proved in December as part of
a $1.65 trillion spending law.

Federal lawmakers ear-
marked the funding months
after Jackson experienced its
worst water crisis in decades.
After flooding devastated the
city’s main water-treatment
plant last summer, Jackson’s
150,000 residents faced weeks
without water or with low wa-
ter pressure. They were ad-
vised to boil the droplets that
trickled out of their taps to
make sure the water was safe
to drink.

Local officials said the cri-
sis was decades in the making,
following smaller treatment-
plant failures in past years.
Residents had long com-
plained about boil-water no-
tices and poor infrastructure.

The capital city’s water in-
frastructure was long ne-
glected and would cost at least
$1 billion to repair, Jackson’s
mayor said in August. The
Justice Department sued Jack-
son in November for failing to
provide safe drinking water.

Water infrastructure
throughout the country has
been decaying for years, a
multibillion-dollar  problem
growing worse by the day.

“These funds will help pro-
vide relief to Jackson resi-
dents, who have suffered de-
cades of water insecurity,”
said Jackson Mayor Chokwe
Antar Lumumba, a Democrat.
“This aid helps to restore dig-
nity to our city.”

The Environmental Protec-
tion Agency, which announced
the funds Tuesday, said the
city’s water system was still
fragile and residents could
have to boil their water again
if officials don’t manage the
infrastructure better.

The city’s water crisis
prompted a fight between city
leaders and state lawmakers
over control of the water sup-
ply, highlighting tensions be-
tween the largely white, Re-
publican state government and
Jackson’s Democratic, Black
leaders. State leaders wanted
a regional board to oversee
the water system but later
dropped their effort.

PGA Tour,
LIV Golf
To Merge

Continued from Page One

“I recognize that people are
going to call me a hypocrite.
Anytime I said anything, I said
it with the information that I
had at that moment, and I said
it based on someone that’s try-
ing to compete for the PGA Tour
and our players,” PGA Tour
commissioner Jay Monahan
said. “I accept those criticisms.
But circumstances do change.”

The move marks a jarring
evacuation plan for two parties
that had looked set to continue
suing and countersuing each
other into the ground, if neces-
sary. The kingdom had craved
entry into the golf world, and
believed the Tour was illegally
using monopoly power to block
it. LIV was accused of trying to
use the sport’s popularity to
whitewash the country’s human-
rights record, and Monahan,
just a year ago, dubbed LIV “a
foreign monarchy that is spend-
ing billions of dollars in an at-
tempt to buy the game of golf.”

The new, unnamed commer-
cial entity is to be chaired by
Yasir al-Rumayyan, governor
of Saudi’s Public Investment
Fund. Monahan is slated to
serve as chief executive. The
Tour will appoint a majority of
the board and hold a majority
voting interest.

The talks between the two
sides were so tightly held that
LIV Chief Executive Greg Nor-
man was informed of the de-
velopment in a conference call
shortly before Monahan and

al-Rumayyan recorded an in-
terview talking about it. Play-
ers and sponsors also weren’t
consulted on the deal for con-
fidentiality reasons, a person
familiar with the matter said.

The sudden willingness of
the PGA Tour to take money it
had derided drew bipartisan
skepticism in Washington.

“I wonder if the PGA Tour—
having wrapped itself in the
flag—invited 9/11 families to
the big announcement? I guess
not because money was worth
more than principle, appar-
ently,” said Rep. Chip Roy (R.,
Texas), who had championed
the Tour’s fight against LIV.

Roy’s sentiment was echoed
by groups representing 9/11 vic-
tims’ families, who blame the
kingdom for its role in the at-
tacks. Most of the terrorists
were Saudi nationals, but the
country has denied involvement.

“We thought we had a true
symbiotic relationship with the
PGA Tour,” said Brett Eagleson,
president of the group 9/11
Justice. “The PGA Tour bashed
the kingdom over its human
rights, it used our talking
points to do it. Now, we have
to wonder, did they do that
just to sweeten their deal?”

Sen. Chris Murphy of Con-
necticut, a Democrat, said in
an interview that Monahan
had urged him and other law-
makers to scrutinize the na-
tional-security implications of
the Saudi project.

“They came to my office
and told me it would be a
moral outrage for Saudi Ara-
bia to have an ownership stake
in a major American sport,” he
said on Tuesday. “The an-
nouncement speaks for itself
as to what really matters.”

Murphy said the statement
made clear what the priorities
were: “It’s all about the money.”

The deal also comes after
LIV had shown scant public evi-
dence of financial success—
though it continued to repre-
sent a formidable opponent in
court. While the Saudis had
pledged billions of dollars in
their effort to disrupt golf, LIV’s
sponsorships were scant and
when it finally landed a TV deal
in the U.S,, its events on the CW
Network drew low viewership.

It remains to be seen how in-
fluential players, many of
whom rebuffed lucrative offers
potentially worth tens or hun-
dreds of millions of dollars
from LIV to stick with the PGA
Tour, feel about the agreement.
Four-time major champion
Rory Mcllroy, who had been
one of LIV’s staunchest critics,
has a news conference set for
Wednesday ahead of this week’s
PGA Tour event. Monahan de-
scribed his meeting Tuesday
with players as “heated.”

The 2023 LIV Golf schedule
will continue as planned, ac-
cording to a memo Monahan
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Steve Sricker teed off during the final round of the KitchenAid

Senior PGA Championship in Frisco, Texas, late last month.

sent to employees reviewed by
The Wall Street Journal. The
memo says the sides will “work
cooperatively to establish a fair
and objective process for any
players who desire to reapply

for membership with the PGA
Tour” after this season.
Monahan’s memo also said
the deal prohibits any further
recruitment of PGA Tour or LIV
Golf members, and that the

Tour will conduct a “compre-
hensive evaluation of LIV Golf
and determine how best to inte-
grate team golf into the profes-
sional game,” a format LIV used.
Appearing side-by-side on
CNBC, Monahan and al-Ru-
mayyan said they were confi-
dent they could work out what
they characterized as details.
“I think it’s a matter of
weeks,” al-Rumayyan said.
The PGA Tour and several
other golf entities have been
facing an antitrust investiga-
tion by the U.S. Justice Depart-
ment over their response to
the LIV challenge, The Wall
Street Journal earlier reported.
Now, they are seeking an end
to their legal woes by consoli-
dating with their rival. Mona-
han brushed off concerns that
the merger could trigger fresh
antitrust scrutiny. The Justice
Department declined to com-
ment on the announcement.
—Mark Maremont
and Dion Nissenbaum
contributed to this article.

CORRECTIONS &3 AMPLIFICATIONS

The spotted turtle is
threatened in New Hampshire.
A May 23 Page One article
about a New Ipswich tea-party
business incorrectly said the
spotted turtle is endangered
in New Hampshire.

U.S. troops as of Sept. 30
totaled 53,973 in Japan;
25,372 in South Korea; 6,667
in Guam; and 211 in the Philip-
pines, according to the De-
fense Department. A graphic
with a World News article on
Friday about U.S. military

presence in the Asia-Pacific
region incorrectly gave Dec. 31
figures of 55,051, 8,772, 6,282,
and 211, respectively, which
excluded members of the
Army.

A photo caption with a
Business News article on Mon-
day about Volkswagen’s
search for supplies to make
electric-vehicle batteries in-
correctly swapped the identi-
fication of VW’s technology
chief Thomas Schmall and
Spain’s King Felipe VI.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.
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Appeals

Court Hears
Connecticut
Transgender
Sports Case

By LAuraA KusISTO
AND LouiSE RADNOFSKY

A federal appeals court in
New York considered a closely
watched case Tuesday over
transgender girls’ participation
in female competition catego-
ries for school sports, a com-
bustible cultural question that
also raises thorny legal issues.

The Second U.S. Circuit
Court of Appeals, with all ac-
tive judges participating,
heard a 90-minute oral argu-
ment on a decade-old Con-
necticut policy that allows
high-school students to com-
pete on a team matching their
gender identity, even if that
differs from the sex listed on
their original birth certificate.

The court is weighing a suit
brought by four female high-
school track-and-field athletes
who say the policy makes it
harder for girls to win in their
sports because they have to
compete against athletes with
the physical advantages of
male athletes, in violation of
Title IX, the federal law bar-
ring sex discrimination in edu-
cation. The court is also con-
sidering whether the plaintiffs
suffered harms that would
give them standing to make
their claims in court.

Some judges questioned
why athletes shouldn’t be able
to ask a court to correct re-
cords of competitive achieve-
ment based on allegedly dis-
criminatory conditions.

Judge Steven Menashi, a
Trump appointee, asked
whether the state association

The issue appears
destined eventually
for the Supreme
Court.

governing athletic competition
“can do whatever it wants
with these records” without
facing a legal challenge.

“The records accurately re-
flect the races that were run,”
said Peter Murphy, an attorney
for the Connecticut Associa-
tion of Schools.

Other judges expressed con-
cern about the fairness of re-
visiting competitions in which
two transgender athletes par-
ticipated.

“They haven’t done any-
thing wrong,” said Judge Beth
Robinson, a Biden appointee.

“The fact that a remedy
might be difficult or might
even seem unfair isn’t a rea-
son to ignore a federal law vi-
olation,” said John Bursch, an
attorney for the Alliance De-
fending Freedom, which is
representing the plaintiffs.

Defenders of the Connecti-
cut policy say that the claimed
harms of including transgen-
der athletes aren’t real, and
that striking down the policy
would itself constitute dis-
crimination by barring trans-
gender female athletes from
playing on the same sports
teams as other girls.

Transgender girls and
women’s athletic participation
has become a cultural and po-
litical flashpoint even though
it involves a small number of
athletes, splitting supporters
of women’s sports and roiling
sports organizations.

Currently, 21 states bar
transgender girls from entering
female school-sports events,
and U.S. appeals courts have
yet to issue a major ruling on
whether such bans pass consti-
tutional muster. President Bi-
den’s administration has pro-
posed a regulation that schools
can’t categorically ban trans-
gender-athlete participation
but can set eligibility criteria.

The issue appears destined
eventually for the Supreme
Court.

Proponents of restrictions
often say athletes who have
gone through male puberty
have an unfair advantage or
pose safety risks that under-
mine the rationale behind fe-
male competition categories.
Opponents of restrictions regu-
larly emphasize that transgen-
der athletes benefit signifi-
cantly from their participation
in sports and that their pres-
ence marks a step toward
greater representation of trans-
gender people in everyday life.
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New York City was covered with smoke on Tuesday. The air-quality reading was 159, an unhealthy level approaching those of Doha, Qatar, and New Delhi.

Smoke From Canada Fires Blankets Sky

By Aryssa LukpaT
AND PauL VIEIRA

Millions of Americans in the
Midwest and Northeast were
under air-quality alerts Tues-
day as smoke moving south
from more than 400 active Ca-
nadian wildfires cast a pall over
the skies and darkened the
Manhattan skyline.

Canada’s wildfire season is
off to a blistering start this
year, with more than 8.1 mil-
lion acres of land already
burned by early June, accord-
ing to the country’s natural re-
sources department. In a typi-
cal fire season, about 600,000
acres would have been burned
by this point.

The fires have sent smoke
billowing into the U.S., where
residents from the Dakotas to
Massachusetts are inhaling
smoky air. Warmer tempera-
tures and drier conditions over
the past four decades, in part
the result of climate change,
are contributing to more fre-
quent, extreme forest-fire
events in North America and
around the world, scientists
say.

The U.S. National Weather
Service said millions of people
in the eastern half of the coun-
try are under air quality alerts
and are being asked to limit
outdoor activities.

In New York City, state offi-
cials said the air quality read-
ing Tuesday was 159, an un-
healthy number approaching
the levels of such cities as
Doha, Qatar, and New Delhi.
Residents in Washington, D.C.
woke up to smoky skies Tues-
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day and a “moderate” air qual-
ity level of 97, according to city
officials.

While smoky haze has be-
come a common experience in
Western states like California,
where mega wildfires have
burned in recent years, the ash-
gray skies and charred smells
floating around the nation’s
most populous metropolis—
even in the subway tunnels—
were unusual.

Manhattan Borough Presi-
dent Mark Levine tweeted a
photo of the smoke-laden sky-
line from his office and noted
that it was obscuring the Em-
pire State Building.

“Invisible now because of
the smoke from Canadian
fires,” he wrote.

Levine said in an interview
that he noticed more people
wearing masks Tuesday and
called the amount of smoke
both unprecedented and jar-
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ring.

“For a city that lived
through Covid, we’re feeling a
little bit of trauma because of
flashbacks to the times when
breathing itself could be a
risk,” he said.

New York Gov. Kathy Hochul
and the state departments of
environmental conservation
and health issued an air-quality
health advisory for several re-
gions, including the city and
Long Island.

“When many New Yorkers
walked outside today, the hazy
skies caused by wildfire smoke
were hard to miss,” Hochul
said.

Officials warned residents to
limit strenuous outdoor activ-
ity.

“People who are especially
sensitive to the effects of ele-
vated levels of pollutants, in-
cluding the very young and
those with pre-existing respira-

Carl Churchill/ THE WALL STREET JOURNAL

tory problems such as heart
disease or asthma, should avoid
spending time outdoors, if pos-
sible,” said acting state Health
Commissioner Dr. James
McDonald.

Jose Arias, who was getting
a shave and a haircut at a bar-
bershop in Manhattan’s Wash-
ington Heights Tuesday eve-
ning, half-jokingly likened the
atmosphere to the one in the
movie, “Red Dawn,” and said
the smoke had left the city
smelling “kind of funny.”

“I haven’t seen so much
smoke like this since the Twin
Towers,” Arias added, referring
to the Sept. 11, 2001, terrorist
attacks.

The Canadian wildfires have
been raging for weeks from
coast to coast. Jonathan Wil-
kinson, the Canadian natural-
resources minister, said this
wildfire season could be the
most severe in the country’s

history if the current trajectory
continues. “This year’s already-
devastating season could well
get worse,” he said at a news
briefing Monday.

Data from Canada suggest
half of forest fires are caused
by humans, mostly accidental
such as from campfires, while
the other half are ignited by
lightning strikes, said Piyush
Jain, an adjunct professor at
the University of Alberta in Ed-
monton, and a research scien-
tist at the Canadian Forest Ser-
vice. “Overlaying all of that is
climate,” he said.

Last month was the hottest
May on record in western Can-
ada, Jain added. That is where
about 5.5 million acres of forest
have burned so far this season,
causing some energy compa-
nies to temporarily curtail pro-
duction.

Jain said a review of data,
starting in 1979, suggests ex-
treme fire events have been in-
creasing globally.

“What’s unusual about this
fire season in Canada is you ei-
ther have the west burning or
you have the east burning or
you have one area that is par-
ticularly challenging,” he said.
“Right now, we have fires oc-
curring across much of the
country.”

Lightning sparked some of
the fires, according to the Na-
tional Aeronautics and Space
Administration.  Indigenous
communities have been espe-
cially hard hit by the fires.

Of the more than 400 active
wildfires, 249 were out of con-
trol, Canada’s natural resources
department said this week.

Border Arrests Plunge Since
End of Pandemic-Era Policy

By ALicia A. CALDWELL
AND MICHELLE HACKMAN

Arrests along the southern
border have plummeted by
about 70% after the expiration
of Title 42 and the implemen-
tation of a new set of tougher
rules for asylum seekers, the
Biden administration said on
Tuesday.

Title 42, a pandemic-era
measure used to expel migrants
before they could ask for asy-
lum, expired on May 11. Since
May 12, arrests of migrants
crossing the border illegally
have declined to an average of
3,400 a day, down from more
than 10,000 a day in the days
leading up to the policy’s expi-
ration, the government said.

The sudden drop in appre-
hensions at the border has so
far defied predictions—made
by Republican lawmakers and
the Biden administration
alike—that lifting the policy
would result in an unprece-
dented surge of migration at
the border.

Before May 11, Republicans
and some Democrats coalesced
around a bill that would have
extended Title 42 for an addi-
tional two years, and even
President Biden said he was ex-
pecting the border to be “cha-
otic for a while.”

The unexpected drop in ar-
rests is likely the result of a

Florida Says It Put
Migrants on Flights

Florida officials acknowl-
edged the state organized two
flights carrying migrants from
New Mexico to California and
sought to convey that they
went voluntarily by releasing
video footage of them signing
forms and expressing gratitude.

The flights marked a re-
sumption of Florida’s contro-
versial migrant-relocation pro-
gram, which began last year
with flights to Martha’s Vine-
yard in Massachusetts. Califor-
nia officials looking into the
most recent flights said mi-

set of post-Title 42 policies
the administration has put in
place that stiffen conse-
quences for illegal border
crossers even more than the
pandemic-era measure.
Under the new border re-
gime, migrants who cross ille-
gally must prove that they
have applied for asylum in an-
other country first—and have
been rejected—to be eligible
in the U.S. Those who are
found ineligible are swiftly
deported, and they face possi-
ble jail time should they try
crossing again and get caught.

grants were misled.

The Florida Division of
Emergency Management on
Tuesday issued a statement
saying, “Through verbal and
written consent, these volun-
teers indicated they wanted to
go to California.” A contractor
ensured the migrants made it
safely to the nonprofit Catholic
Charities, according to the
statement.

Aid workers in Sacramento
said Tuesday the migrants re-
ported being told they would be
taken to a place where they
would receive help with food,
housing and finding jobs, but
were left at a church office.

—Arian Campo-Flores
and Alicia A. Caldwell

Migrants and the smug-
glers they hire to help them
reach the border appear to
have interpreted these rules
as tougher than Title 42, and
rather than waiting for the
policy’s end to come to the
U.S., they rushed to reach the
country before it did.

The new restrictions are
accompanied by a separate,
controversial move to allow
migrants to make appoint-
ments using a mobile applica-
tion to enter the U.S. through
legal ports of entry and make
their asylum claims.
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Christie Enters White House Race

Former New Jersey
governor sets sights
on New Hampshire,
and goes after Trump

By EL1zA COLLINS
AnD JoHN McCORMICK

MANCHESTER, N.H.—Chris
Christie is a long shot to win
the 2024 Republican presiden-
tial nomination, but his entry
Tuesday into the race is cer-
tain to deliver a much more
combative primary.

The moderate former two-
term New Jersey governor,
who in 2016 failed in his first
nomination try, is known for
his willingness to throw a po-
litical punch. Former President
Donald Trump, who leads in
national polls of Republicans,
will be his principal target.

Christie filed his paperwork
with the Federal Election Com-
mission establishing his candi-
dacy Tuesday afternoon and
made his formal announcement
Tuesday evening during a town
hall at Saint Anselm College,
promising not to shy away
from confrontation.

“Beware of the leader who
has never made a mistake, who
has never done anything
wrong, when something goes
wrong it’s someone else’s fault
and who has never lost. I've
lost, you did that to me in
2016,” he said, referring to his
sixth-place finish in the New
Hampshire primary in 2016.

He criticized other Republi-
can hopefuls who have so far
refused to criticize Trump di-
rectly. “Let me be clear in case
I have not been already, the
person I'm talking about who
is obsessed with the mirror,
who never admits a mistake,

CHARLES KRUPA/ASSOCIATED PRESS

who never admits a fault and
always finds someone else and
something else to blame for
whatever goes wrong, but finds
every reason to take credit for
anything that goes right is
Donald Trump.”

Christie plans to focus on
New Hampshire, as he did in
2016, where independents can
vote in primaries and more cen-
trist Republicans are rewarded
compared with Iowa, which is
dominated by social conserva-
tives. Iowa and New Hampshire
will start the GOP nominating
process early next year.

A gifted retail politician and
debater who served as a U.S.
attorney in New Jersey before
being governor, Christie en-

A,

Former Ne jérsey Gov. Chris Christie kicked off his 2024 run for the GOP

dorsed Trump shortly after
dropping out of the 2016 pri-
mary. He was the first truly
high-profile establishment Re-
publican to do so.

While the two men have a
long personal relationship, it
deteriorated faster once Chris-
tie became critical of Trump af-
ter he lost the 2020 election
and refused to concede.

Florida Gov. Ron DeSantis,
Trump’s closest competitor in
national polls, has also stepped
up his criticism of the former
president.

As Christie was speaking,
Trump said on his Truth Social
platform that Christie’s speech
was “Hard to watch, boring,
but that’s what you get from a

L

failed Governor.”

Christie’s entry adds to an
already crowded field that in-
cludes former United Nations
ambassador and South Carolina
Gov. Nikki Haley, Sen. Tim Scott
of South Carolina and former
Arkansas Gov. Asa Hutchinson.
Former Vice President Mike
Pence filed paperwork with the
FEC Monday ahead of a planned
announcement Wednesday, and
North Dakota Gov. Doug Bur-
gum is expected to publicly
launch his bid the same day.

Christie has been supportive
of U.S. assistance in the war in
Ukraine, taking a similar stance
as Haley, Pence and Scott. That
contrasts with the skepticism
over American involvement ex-

T i - =
presidential nomination on

Tuesday in Manchester, N.H.

pressed by Trump and DeSantis.
During his governorship,
Christie was burdened by a
controversy surrounding alle-
gations that his political aides
had closed lanes of the George
Washington Bridge that con-
nects New Jersey with New
York to exact political revenge.
The 2013 closures resulted
in days of gridlock and were
viewed by many as an act of
political retribution against
the mayor of Fort Lee for not
endorsing Christie’s re-elec-
tion campaign for governor.
Christie wasn’t accused of
wrongdoing in the scandal,
which came to be known as
Bridgegate. But it still dam-
aged his first presidential bid.

Santos

Cosigners
Set to Be
Revealed

By CORINNE RAMEY

A federal judge on Tuesday
ordered that the names of
people who cosigned a bond
for Rep. George Santos be
made public, a day after the
New York Republican said he
would rather go to jail than
put those people at risk.

U.S. Magistrate Judge Anne
Shields granted requests
made by news organizations
to unseal the identities of the
individuals who signed the
bond that allowed for San-
tos’s release while awaiting
trial on fraud charges. She
said the names would remain
secret for now to give Santos
time to appeal her order. Any
appeal must be filed by Fri-
day, she said.

The order, with the reasons
for her decision, is under seal.

A spokeswoman for the U.S.
attorney’s office in Brooklyn,
which is prosecuting the case,
declined to comment. A lawyer
for Santos didn’t respond to a
request for comment.

Federal prosecutors last
month accused Santos of em-
bezzling contributions, fraudu-
lently obtaining unemploy-
ment benefits and filing false
federal disclosure forms. He
has denied the allegations and
said he won’t resign.

To be released pending
trial, Judge Shields required
him to obtain three cosigners
on a $500,000 bond. Media
outlets then filed motions ask-
ing the judge to make the
names public.

Sequoia to
Split China
Business

Continued from Page One
entities.” The firm has hence
decided to embrace what it
called a “local-first approach.”
The split takes place as the
firm has come under increasing
pressure from officials in Wash-
ington over its China business.
U.S. national security offi-
cials have grown concerned
about the two-way flow of
money and information among
tech companies and their inves-
tors. They worry that Chinese
investors in U.S. tech companies
could lead a foreign adversary
to gain information about sensi-
tive burgeoning technologies
such as artificial intelligence.
They have also stepped up
efforts to stop U.S. money from
funding Beijing’s development
of sensitive technologies.
The Biden administration

has been preparing an execu-
tive order to prohibit some in-
vestments in China and other
geopolitical rivals, targeting
U.S. private-equity and ven-
ture-capital investments in ad-
vanced technologies that U.S.
officials believe pose a na-
tional-security risk, according
to people familiar with the ad-
ministration’s plans.

The new regulations would
bar future investments in ad-
vanced-semiconductor  and
quantum-computing  firms,
while requiring disclosure of
investments in older semicon-
ductor technologies. The ad-
ministration has discussed how
to include investments in artifi-
cial intelligence in the plan,
though officials have struggled
to define which forms of Al
pose a national-security risk,
according to some of the peo-
ple familiar with the plans.

Beijing, meanwhile, has
pushed for splits of its own,
such as a recent ban imposed
on the use of chips made by
U.S. manufacturer Micron.

Numerous U.S. venture
firms have scaled back their
Chinese investment operations

as a result of growing tensions
and restrictions.

While geopolitical issues
were a major driver in getting
the talks started, by the end,
the split was also about busi-
ness concerns, people familiar
with the matter said. As the
China and India funds have
grown, for example, they have
sought to invest in companies
in which the U.S. fund is al-
ready invested in a major com-
petitor, the people said.

A storied firm founded a
half century ago, Sequoia
placed early bets on many of
the world’s most successful
tech startups, including Apple,
Google and Airbnb.

Backed by college endow-
ments, nonprofits and other
large asset managers, it has
had an equally illustrious re-
cord in China.

Sequoia launched its China
arm in 2005 and put it under
the leadership of Neil Shen, one
of China’s best-known venture
capitalists. The operation made
early bets on food-delivery
company Meituan and e-com-
merce marketplace Pinduoduo.
It has stakes in hundreds of

other companies in the tech-
nology, consumer and health-
care sectors. More recently, it
branched out into public-mar-
ket and infrastructure invest-
ments, as well as buyouts.
Sequoia China currently has
about $56 billion in assets un-
der management, according to
a person familiar with the mat-
ter, who said U.S. investors cur-
rently account for about half of

The venture firm
has signaled a
divide with its China
and India branches.

its total investor base.

Among its most prominent
holdings is a large stake in the
Chinese tech giant ByteDance,
the owner of short-video plat-
form TikTok. Authorities in the
U.S. have targeted the social-
media platform, which is wildly
popular with U.S. teens.

Sequoia has signaled a
growing divide with its China

and India branches as the busi-
nesses grew rapidly.

In 2021, Sequoia announced
a major change of strategy in its
fund business that gave it more
discretion about how to spread
around investors’ money. But
the shift didn’t include the
China or India units. And when
the firm named a new leader of
its overall business, it chose top
U.S. partner, Roelof Botha, pass-
ing over Shen.

For years, the units had oper-
ated with relative autonomy. Se-
quoia’s U.S. operation raised its
own funds for startup investing
in the country and Europe, while
Shen and his India-based coun-
terpart, Shailendra Singh, did
the same in China and India—of-
ten targeting separate investors.

Still, all the units share op-
erations with the larger U.S.-
based Sequoia, which directed
money from a large global
fund into more mature start-
ups in all three regions. Bene-
ficiaries included companies
like ByteDance.

Once separated, the three
independent units will stop
sharing back-office functions
such as IT, finance and ac-

counting, Sequoia said in its in-
vestor note.

Last year, Sequoia China
raised $8.5 billion from global
investors that included U.S. in-
stitutions, drawing scrutiny
from U.S. officials and lawmak-
ers, The Wall Street Journal re-
ported previously.

Sequoia has had a rocky
year. A plunge in tech and
startup valuations erased bil-
lions of dollars in paper profits
in Sequoia’s venture funds,
while the firm suffered a black
eye for its investment in now
bankrupt crypto exchange FTX.

Earlier this year, Sequoia
Capital started allowing inde-
pendent U.S. national-security
experts to vet some of its
China arm’s potential invest-
ments, the Journal reported.

The investment screening
will remain in place even after
the separation, according to a
person familiar with the matter.
Sequoia China also manages a
stable of domestic funds in
China denominated in the coun-
try’s local currency, the yuan.

—Andrew Duehren
and Aruna Viswanatha
contributed to this article.
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Ruling Weakens Gun Ban for Convicts

Appeals court reverses
lifetime restriction for
man who committed
food-stamp fraud

By JACOB GERSHMAN

A federal appeals court on
Tuesday weakened a federal
law prohibiting firearm posses-
sion by individuals convicted
of serious crimes, ruling that a
Pennsylvania man convicted of
food-stamp fraud has a consti-
tutional right to arm himself.

The ruling by the Philadel-
phia-based Third U.S. Circuit
Court of Appeals reversed an
earlier decision upholding a
lifetime gun ban against the
man. It marked the first time
since the Supreme Court ex-
panded Second Amendment

rights last year that a U.S. ap-
peals court held that people
convicted of fraud and other
nonviolent crimes don’t auto-
matically lose their constitu-
tional right to bear arms.

The plaintiff in the case,
Bryan David Range, pleaded
guilty in 1995 to concealing his
income to obtain about $2,500
in food stamps. Other than
that offense, he has had a
clean criminal history apart
from minor traffic, parking and
fishing infractions, his lawyers
said. He served no time behind
bars, but because the food-
stamp offense carried a maxi-
mum punishment of five years
of imprisonment, it perma-
nently disqualified him from
possessing firearms under a
decades-old federal law.

Range argued in a lawsuit
supported by gun-rights advo-

cates that the lifetime ban vio-
lated his rights, preventing
him from buying a deer-hunt-
ing rifle and a shotgun to de-
fend himself. The Third Circuit,
rehearing the case with an ex-
panded roster of judges partic-
ipating, agreed with him. The
court in a divided ruling said
the federal government failed
to show the ban was consistent
with Founding-era treatment
of people convicted of such
nonviolent offenses.

“We hold that the Govern-
ment has not shown that the
Nation’s historical tradition of
firearms regulation supports
depriving Range of his Second
Amendment right to possess a
firearm,” Judge Thomas Hardi-
man, a George W. Bush appoin-
tee, wrote. “Range remains one
of ‘the people’ protected by the
Second Amendment.”

Other judges in a concurring
opinion said the ruling speaks
to Range’s situation and
doesn’t suggest that murderers,
thieves, sex offenders, domestic
abusers and other violent crim-
inals have gun rights.

Several dissenting judges
said the decision runs counter
to the Supreme Court’s prior
suggestions that the felon gun
ban is presumptively lawful.

Nearly a year ago, the Su-
preme Court in New York State
Rifle and Pistol Association v.
Bruen recognized a Second
Amendment right to arm one-
self outside the home for self-
defense, striking down New
York’s strict licensing rules for
carrying concealed handguns
in public.

In doing so, the conserva-
tive-led bench fundamentally
changed how lower courts are

supposed to decide if gun re-
strictions are constitutional.

Before Bruen, lower courts
had often balanced the rights
of gun owners against the pub-
lic-safety objectives of a chal-
lenged law. The Supreme Court
rejected that approach and di-
rected judges to focus instead
on whether a gun law com-
ports with the nation’s tradi-
tion of firearm regulations. It
put the burden on the govern-
ment to show that a modern-
day gun law is similar to how
states restricted firearms in
the late 1700s or 1800s.

The ruling reinvigorated
challenges to a range of gun
laws, including provisions of
the federal Gun Control Act of
1968, the law that makes it il-
legal for certain classes of peo-
ple to possess firearms. Judges
have also clashed on whether

alleged domestic abusers, drug
users and gun owners under
felony indictment have gun
rights.

One question left unan-
swered by the Supreme Court
is whether the Second Amend-
ment covers people who have
broken laws but aren’t neces-
sarily dangerous.

The appeals court rejected
the Justice Department’s argu-
ment that only law-abiding, re-
sponsible citizens are pro-
tected by the Second
Amendment. Judge Hardiman
said that standard was too
vague and loose.

A Justice Department
spokesman declined to com-
ment.

“Mr. Range has been vindi-
cated after this very lengthy
legal fight,” said one of his at-
torneys, Michael Gottlieb.

Bill Backs Return of Whole Milk to Schools

By KRISTINA PETERSON

WASHINGTON—A biparti-
san group of lawmakers is
pushing to bring a banned
substance back to schools:
whole milk.

A Dbill approved on Tuesday
by the House Education and
the Workforce Committee in a
26-13 vote would allow schools
to offer whole and 2% milk.
Supporters, including the dairy
industry and more than 100
lawmakers, say children are
more likely to drink milk when
it tastes better to them. Oppo-
nents say children can get the
same nutrients from lower-fat
milk while keeping saturated
fat in check.

“We have seen students opt
out of consuming milk alto-
gether if they don’t have ac-
cess to a variety that they en-
joy,” Rep. G.T. Thompson (R.,
Pa.), the chairman of the
House Agriculture Committee,
said during Tuesday’s debate.
“Let’s face it: the only way to
benefit from milk’s essential
nutrients is to consume it.”

Schools participating in the
Agriculture Department’s
school meals program haven’t
been permitted to serve either
whole milk—which has 3.25%
milk fat—or 2% milk, since
2012, when new rules went
into effect intended to align
school offerings with the
country’s dietary guidelines.
Those recommendations ad-
vise that children over the age
of 2 should consume either
nonfat or 1% milk as part of an
effort to limit how much satu-
rated fat they consume.

Opponents of the milk leg-
islation said lawmakers
shouldn’t be meddling with
the recommendations crafted
by nutrition officials.

“It’s vital that any nutrition
standards are guided by sci-
ence, not politicians,” said
Rep. Bobby Scott of Virginia,
the top Democrat on the
House Education committee.

But fellow Democratic Rep.
Kim Schrier of Washington, a
pediatrician, said offering ad-
ditional milk choices is likely
to encourage children to
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Supporters of the measure, including the dairy industry, say that children are more likely to drink milk when it tastes better to them.

choose milk over another, less
healthy beverage.

“I would much rather have
children drinking milk, even
whole milk, than juice,” said
Schrier, a co-sponsor of the
bill.

For the dairy industry, the
push to offer whole milk in
schools is part of an effort to
ensure that students grow into
milk-drinking adults. Whole
and 2% milk are the most
commonly sold varieties, the
USDA says, so students are
most used to their taste at
home, dairy-industry officials
said.

“Kids in school are where
the milk drinkers and consum-
ers of tomorrow are formed,”
said Peter Vitaliano, chief
economist at the National Milk
Producers Federation.

Sales of drinking milk are
declining as fewer people eat
cereal at home in the morning,
while sales of other dairy
products such as cheese and

powdered milk and whey have
increased, he said.

But Meghan Maroney, who
leads federal child-nutrition
programs at the Center for Sci-
ence in the Public Interest, a
food and health watchdog
group, said most children al-

Dietary guidelines
say children over

age 2 should drink
nonfat or 1% milk.

ready consume too much satu-
rated fat, which would be exac-
erbated with the addition of
higher-fat milk. “Congress
should not be reversing this
hard-fought win by making
school meals less healthy by al-
lowing whole milk,” she said.
Much of the debate around
whole milk centers on the

question of whether fat from
dairy products is different
from saturated fat coming
from other foods.

Some researchers have con-
ducted studies showing that
full-fat dairy products haven’t
led to a higher risk of weight
gain in children and may help
them feel full more quickly.

“For a long time we lumped
all saturated fats together. The
story is more complicated than
that,” said Erin Hennessy, a
child-nutrition researcher at
the Friedman School of Nutri-
tion Science and Policy at Tufts
University. “People are becom-
ing a little bit more open to the
idea of whole milk,” she said.

The committee working on
the next set of national dietary
guidelines has said it would
look at the question of
whether the food source of
saturated fat has implications
for heart disease and the rela-
tionship between milk con-
sumption and risks of obesity

and diabetes.

The national dietary guide-
lines and recommendations
from the American Heart As-
sociation still advise that chil-
dren over age 2 consume low-
fat or fat-free milk. These are
lower in calories and saturated
fat, which the AHA says can
increase cholesterol and boost
the risk of heart disease and
strokes.

Some groups, including the
nutrition arm of the Robert
Wood Johnson Foundation,
said there isn’t enough evi-
dence yet to overturn the offi-
cial guidelines.

Some nutrition researchers
have said a bigger factor in
determining whether children
will drink milk is whether it is
flavored, for example with
chocolate. The Agriculture De-
partment is currently deciding
whether to eliminate flavored
milk from elementary and pos-
sibly middle schools to cut
down on added sugars.

Columbia

Pulls Out of
U.S. News
Ranking

By MELISsA KORN

Columbia University will no
longer provide data to U.S.
News & World Report’s under-
graduate college rankings,
making it the highest-profile
snub to date and potentially
paving the way for other
schools to exit from the publi-
cation’s marquee product.

Columbia came in at No. 18
on last year’s list, after saying
it had reported incorrect data
about its class sizes, instruc-
tional spending and other top-
ics to the publication; for last
year’s list, U.S. News relied on
other, publicly available, infor-
mation to judge the school.
Columbia previously stood at
No. 2 and hovered near the
top spot for years. Even at the
lower position, Columbia is
still the highest-ranked school
to depart. The undergraduate
rankings are generally re-
leased in September.

“We remain concerned with
the role that rankings have as-
sumed in the undergraduate
application process, both in the
outsize influence they may play
with prospective students, and
in how they distill a univer-
sity’s profile into a composite
of data categories,” Provost
Mary Boyce and other adminis-
trators wrote Tuesday. “Much
is lost in this approach.”

U.S. News & World Report
says it provides valuable con-
sumer journalism to help people
navigate life decisions, and will
continue to rank Columbia. Each
year, it sends schools detailed
questionnaires seeking informa-
tion on topics including class
sizes and financial resources.

“Students deserve to have a
place where they can equitably
compare schools to help deter-
mine which college is the best
fit for them,” CEO Eric Gertler
said after Columbia’s an-
nouncement.

SEC Crypto
Crackdown

Widens

Continued from Page One
said Coinbase “is between a
rock and a hard place.”

“Coinbase is now facing a
situation where it has to de-
fend in court most of its oper-
ations and its only alternative
is to pivot, which is extremely
difficult,” Palmer said. Coin-
base generated more than 80%
of its 2022 revenue in the U.S.

Investors punished the
company. The stock fell 12%,
and its bonds declined into
distressed territory.

The SEC alleged that Coin-
base traded at least 13 crypto
assets that are securities and
should have been registered
with regulators before they
were issued. Registration typi-
cally involves giving investors
financial statements and de-
tailed risk disclosures that are
reviewed by regulators.

Because Coinbase made
those tokens available for
trading, and because the SEC
alleges they are securities, the
company was required to reg-
ister as an exchange, broker-
age and clearing agency, the
SEC said.

The SEC can only regulate
digital coins that are classified
as securities, and the agency
has said that most crypto to-
kens fall within that category.
The SEC hasn’t put bitcoin and
ether, the two largest crypto-
currencies, on that list.

Coinbase allowed investors
to trade about 254 digital to-
kens on its platform as of
March, the SEC said, including
Solana, Cardano, Polygon, File-
coin, The Sandbox, Axie Infin-
ity Shards, Chiliz, Flow, Inter-
net Computer, Near Protocol,
Voyager Token, Dash and
Nexo. The issuers of many to-
kens disagree with being clas-
sified as securities.

Last year, about half of
Coinbase’s transaction revenue
came from bitcoin or ether.

“Coinbase has earned bil-
lions of dollars in revenues
by, among other things, col-
lecting transaction fees from
investors whom Coinbase has
deprived of the disclosures
and protections that registra-
tion entails and thus exposed
to significant risk,” the SEC
said.

The SEC also labeled the
Coinbase Earn staking pro-
gram, which allows investors
to earn interest on their to-
kens, as an unregistered secu-
rity. Coinbase previously
maintained that its staking
products aren’t securities.

Coinbase is one of the few
publicly traded crypto compa-

MICHAEL NAGLE/BLOOMBERG NEWS

nies and one of the best
known. Its biggest sharehold-
ers include Vanguard, Cathie
Wood’s ARK Investment Man-
agement, Fidelity, BlackRock,
Morgan Stanley and Goldman
Sachs, according to FactSet.
The companies declined to
comment or didn’t comment.

Coinbase went public dur-
ing the crypto bull market, in
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The SEC accused Coinbase, the nation’s largest crypto exchange, 6f acting as an unregistered broker.

April 2021, and opened at
$381 a share on its first day
of trading.

Coinbase shares closed at
$51.61 on Tuesday, though
they are up 46% for the year.
Other crypto assets are also
up this year, part of a broader
rebound in riskier assets in-
cluding technology stocks.

Still, last year’s collapse of

crypto exchange FTX and the
plunge in cryptocurrencies
soured many individual inves-
tors on the idea of digital as-
sets. Last month, Coinbase
posted its fifth consecutive
quarterly loss.

Dan Dolev, a senior finan-
cial-technology analyst at Miz-
uho Securities USA, said in a
Monday note that heightened

industry scrutiny could poten-
tially put more than one-third
of Coinbase’s revenue at risk.

If more digital coins have to
be registered, he said, the
“cumbersome process” and
“risk of application denial for
tokens” could hamper Coin-
base’s ability to generate
transaction revenues.

The SEC warned Coinbase
in March that it planned to
sue the company.

Coinbase has countered
with a legal and public-rela-
tions campaign, telling law-
makers that the agency is
making a power play to over-
see a new technology that
doesn’t fit within its rules.

While clashing with regula-
tors at home, Coinbase has
been trying to expand into in-
ternational markets.

In May, Coinbase launched
a crypto derivatives exchange
in Bermuda after obtaining a
regulatory license to operate
in the country.

In recent months, the com-
pany has released a slew of
products and services and
hired personnel in Singapore,
Brazil and Canada.

As of April, Coinbase ac-
counted for 53% of crypto spot
trading volume in the U.S. but
only 6.5% of global volume, ac-
cording to Kaiko, a digital-as-
sets-data provider.

—Caitlin Ostroff, Paul
Kiernan and Akane Otani
contributed to this article.
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Strikes

Putin’s image of
invincibility is shaken
as concerns grow that
the war will expand

By YAROSLAV TROFIMOV

Viktor Bondarenko, a Rus-
sian art collector, was jolted
awake by the sound of explo-
sions over his upscale Moscow
suburb on May 30. Russian air
defenses were blasting away
at Ukrainian drones.

Bondarenko’s wife wanted
to shelter in the cellar, he said
in an Instagram post, but he
“didn’t want to be buried in the
basement should something
strike.” One good thing, he
said: “The kids are in Milan.”

Drone strikes inside Russia
are now a near-daily occur-
rence. Those in Moscow have
had limited military impact.
But, along with hits on refiner-
ies and airfields, ground incur-
sions in the southern Belgorod
region and assassinations of
several prominent Russian war
supporters, the attacks have
caused a psychological shift.

Fifteen months after Presi-
dent Vladimir Putin invaded
Ukraine, expecting a quick vic-
tory, the war has come to the
heart of Russia. The country’s
elites, who believed themselves
safe as the invasion campaign
rumbled far away, are rattled.

As Moscow struggles with
how to respond, each new at-
tack is a blow to the official
narrative of Russian suprem-
acy and a challenge to Putin’s
image of invincibility.

“The society is starting to
worry: Will the war expand in-
side Russia?” said Tatiana
Stanovaya, a senior fellow at
the Carnegie Russia Eurasia
Center. “There is a slow inter-
nal erosion under way, in atti-
tudes towards the war and to-
wards the elites.”

Recent fighting in Belgorod
has turned the midsize Rus-
sian city of Shebekino, once
home to 40,000 people, into a
ghost town. About 500 resi-
dents remain. Looters have
broken into hospitals, stores
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About 560 projectiles ha\}e been fired at t

and government buildings.
Russia’s military has proved
unable to defend the border.

Ukrainian attacks have
caused a patriotic backlash
among some ordinary Rus-
sians, but on balance such a
destabilization benefits Kyiv,
said Stanovaya. “It damages
the regime, and above all it
damages the system of power.”

Opposition weighs in

Few Western officials doubt
that Ukraine is carrying out the
strikes inside Russia. But,
maintaining politically expedi-
ent ambiguity, Kyiv has stopped
short of acknowledging respon-
sibility for the attacks. It de-
scribes the cross-border opera-
tions as a spontaneous uprising
by Russians fed up with the Pu-
tin regime.

Yevgeny Prigozhin, the
owner of the Wagner paramili-
tary group, has seized on the
new sense of vulnerability to
intensify his power struggle
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he Russian city of Shebekino in thé past 24 hours, local officials said.k

with Russia’s regular military
and other officials. Pointing
out that Russia’s top military
and political leaders live in the
same elite suburbs west of
Moscow as Bondarenko, the
art collector, Prigozhin em-
braced populist gloating in the
wake of the drone attack.
“Let your homes burn!” he
thundered in a recording
posted on Telegram. “But what
should ordinary people do
when explosive-laden drones
hit their windows?” Last
weekend, after the Russian
army failed to prevent yet an-
other incursion in Belgorod by
a small group of Kyiv-backed
Russian fighters, Prigozhin de-
clared, “We have a problem
with balls in this country.”
Russian opposition figures
say the demonstrated military
successes of the Ukrainian-
backed Russian units in Belgorod
represent an alternative way to
take on Putin’s government for
dissidents whose choices had

been restricted largely to leaving
the country or facing lengthy
prison terms for trying to en-
gage in peaceful protests

“This has become a very
important event for all of us,”
said Marat Gelman, a former
Putin adviser and former se-
nior state TV executive who
now lives abroad and backs
the democratic opposition.
“The Russians finally can have
a role in this war. They have
something to do.”

Putin plays down attacks

In Moscow, too, the mood is
changing. Konstantin Zatulin, a
prominent lawmaker from Rus-
sia’s ruling party and deputy
chair of the committee on rela-
tions with former Soviet repub-
lics, told a conference last week
debating the future of Ukraine
that the February 2022 inva-
sion was a mistake and a trap.

Destroying Ukrainian state-
hood is beyond Russia’s capacity,
he said, and none of the goals of

the Kremlin’s “special military
operation” has been achieved.
As for Moscow, he added, some
people have begun doubting that
Russia’s capital is a safe place.
“The high motivation of the
Ukrainian army doesn’t come
from nothing. It comes from a
conviction that we are the ag-
gressor. That we started it.
That we came to their home
and that we exterminate
them,” said Zatulin, known for
his hawkish views on Ukraine.
Putin has played down the at-
tacks. In bland remarks after the
May 30 drone assault on Mos-
cow, he minimized it as a retali-
ation for a Russian missile strike
that had targeted the compound
of Ukraine’s HUR military-intelli-
gence agency in Kyiv, and
praised Russian air defenses.
Putin also has remained
largely silent about the fighting
that rages on Russian soil in the
Belgorod region, leaving public
statements to the local gover-
nor. State TV has paid limited
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nside Russia Rattle Residents

attention to these events.
“They are trying hard to hide
it all,” said Ilya Ponomarev, the
only Russian parliament mem-
ber to vote against the annexa-
tion of Ukraine’s Crimean Penin-
sula in 2014 who now serves as
political coordinator of the Free-
dom of Russia Legion, one of
the two Ukrainian-backed Rus-
sian units fighting in Belgorod.
“Putin must look victorious,
the guarantor of security,”
said Ponomarev. “But if every-
thing is dangerous and the en-
emies are already on Russian
territory, he looks like a loser.”

War hits closer to home
A paper published last Sep-
tember by Ukraine’s top military
commander, Gen. Valeriy Zalu-
zhniy, and one of his current top
aides, Lt. Gen. Mykhailo Zabrod-
sky, outlined the philosophy be-
hind the cross-border campaign.
“The real center of gravity
for the Russian Federation in the
war,” the two generals explained
at the time, “lies in its ‘remote’
nature, in the perception of
most Russians.” The Ukrainian
military’s task for 2023, they
said, would be to bring the war
closer to ordinary Russians and
make them feel its true costs.
Wary of provoking Putin, the
U.S. and its allies have secured
commitments from Kyiv not to
use Western-provided weapons
against targets on Russian soil.
It is a pledge that Ukraine has
honored, limiting the use of
these weapons to Russian-oc-
cupied areas within Ukraine.
While the drone strikes on
Moscow have mostly had a psy-
chological effect, the incursions
in Belgorod serve a clear mili-
tary purpose: To draw Russian
military units away from front
lines in eastern and southern
Ukraine, increasing the chances
of a Ukrainian offensive there.
Kyiv has said no Ukrainian
citizens have crossed the bor-
der in these raids. “It won’t be
the Ukrainian army that will
be conquering some territo-
ries,” Ponomarev said. “But we
Russians...will reach all the
way to Moscow. It will be a
liberation by Russians, not an
invasion of the Ukrainians.”
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Our friend and colleague, Evan Gershkovich, was detained by Russia on
March 29 during a reporting trip and accused of espionage. The Wall
Street Journal and the U.S. government vehemently deny the allegation
and have called for his immediate release.

Evan’s Journal colleagues will be sharing stories of their work with him
each week.

To show support for Evan, please follow the latest updates at WSJ.com/Evan
and add the hashtag #IStandWithEvan across social media.

Evan is completely dedicated to the mission of reporting from the ground
in Russia, which brings life to his storytelling and brings something very
special from that country to all of our readers.

It’s very different to actually go there, to get under the skin of the society
and understand all the various dynamics at play. It takes a lot of courage,
alot of smarts. It takes a great deal of charisma, which Evan has loads of.
Ithink one of the greatest things he is able to bring to his reporting is the
sense that he is interested in their story. People want to talk to him.

Ilived in Russia for 11 years and I really valued knowing what it was like.
It was great to have somebody that you could have a deep conversation
with about the way that Russians are feeling. Evan understands how
average people are feeling, what they may be saying about the war in
Ukraine and what they may not be saying about the war. And you have
to understand what’s left unsaid is often as important as what is said.

We would always have conversations about not just the people, but the

motivations behind them and what led them to this point in their lives.
Ilove fleshing out all the nuance with him as somebody who cares deeply
about Russia and the way that it’s covered.

Thomas Grove
WSJ Eastern Europe Correspondent

#I1Stand WithEvan

THE WALL STREET JOURNAL
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Major Dam
In Ukraine
Destroyed

Continued from Page One
2014. The flooded region
would have been one pathway
to do so.

Still, military analysts had
seen a Ukrainian assault
across the river as an unlikely
option given the difficulty and
likely cost of such an opera-
tion, as well as Ukraine’s lack
of amphibious capabilities.

In one upside for Ukraine,
the flooding could wash away
fortifications and minefields
put up by Russian forces.

The dam had already suf-
fered damage in October when
sections of it and sluice gates
were destroyed as Russian
forces sought to retreat from
Kherson amid an ultimately
successful Ukrainian offensive
to retake the southern city.
Ukraine and Russia at the time
accused each other of plans to
blow up the dam.

At the White House, Na-
tional Security Council spokes-
man John Kirby said the U.S.
hadn’t reached a final deter-
mination on who destroyed
the dam. “We’re still trying to
assess what happened here,
but the Russians had illegally
taken over that dam and the
reservoir many months ago
and they were occupying it” at
the time of its destruction,
Kirby said.

Jens Stoltenberg, the sec-
retary-general of the North
Atlantic Treaty Organization,
said the dam’s destruction
was “an outrageous act,
which demonstrates once
again the brutality of Russia’s
war in Ukraine.”

A senior NATO official said
it was too early to say who was
responsible. “Russian actors
most likely have a motive,”
said the official. “It’s the Rus-
sians that stand to benefit
from the dam not being there.”

President Volodymyr Zel-
ensky of Ukraine said he had
convened his national security
and defense council to discuss
the incident. “We’re doing ev-
erything to save people,” Zel-

ensky said in a post to his
Telegram channel. He previ-
ously said the dam’s destruc-
tion, which he blamed on Rus-
sia, “only confirms for the
whole world that they must be
expelled from every corner of
Ukrainian land.”

Russia blamed the dam’s
collapse on Ukrainian shelling
overnight into Tuesday.

“We can definitely declare a
deliberate sabotage on the
part of the Ukrainian side,”
Kremlin spokesman Dmitry
Peskov said. The sabotage was
aimed to deprive Crimea of
water and distract attention
from the failure of the Ukrai-
nian offensive, Peskov said.

Footage posted online in
the early hours of Tuesday
showed vast quantities of wa-
ter moving downstream from
the power station and flowing
through spaces where build-
ings comprising the power
station have collapsed or been
blown up. The dam contains
about 18 million cubic meters
of water, according to Ukrai-
nian officials, and flooding en-
dangers more than 80 settle-
ments, including the major
regional capital of Kherson.

Tetiana Morozova, the re-
gional director of Ukraine’s
postal service who is currently
in Kherson, said the city cen-
ter had so far been spared
from flooding because it lies
on higher ground, but areas
closer to the Dnipro River and
many surrounding villages
were submerged.

Trains were evacuating
people from the city, and vol-
unteers were handing out hu-
manitarian aid, she said. Some
residents were walking knee-
deep through the streets car-
rying dogs or cats they don’t
want to leave behind, she said.

“There was panic in the
morning but now it has
passed. People can see they
are being cared for,” she said.

The destruction could affect
the water supply to the Zapor-
izhzhia nuclear-power plant,
which relies on the reservoir
to cool its reactors, experts
say. A spokesman for Ukraine’s
state nuclear-energy company
said water levels in the Kak-
hovka reservoir that supplies
water to the facility were rap-
idly decreasing, but levels in-
side the plant’s cooling pond
were currently sufficient.

Resident Tetiana holds her pets, Tsatsa and Chunya, inside her flooded

house after the Kakhovka

dam blew up in Kherson, Ukraine. The flooding could endanger more than 80 settlements.

A major dam and power plant on the Dnipro River were destroyed, suddenly transforming
theriver’s flow and causing serious flooding.
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All of the plant’s six reac-
tors have been in cold shut-
down mode for months and
the flooding is happening
downstream from the facility.
Reactors in shutdown mode
still need small amounts of
water for cooling, but the
plant has sufficient reserves
as part of its contingency
plans, said Mark W. Nelson,
managing director of Radiant
Energy Group.

The Moscow-appointed

Explosion Shakes Farmers,
Pushes Up Grain Prices

By Yusur KHAN
AND ALISTAIR MACDONALD

The destruction of a major
dam in Ukraine heaped further
pressure on the country’s be-
leaguered agriculture sector, a
major source of revenue for
Kyiv, while sending prices of
grains and other produce
higher around the world.

The dam was destroyed
early Tuesday, and footage
posted online showed vast
amounts of water gushing
downstream, endangering set-
tlements and potentially threat-
ening the safety of Europe’s
largest nuclear power plant.
Ukraine and Russia blamed
each other for the disaster.

Footage showed flooding of
grain-storage facilities. Some
local farmers said that irriga-
tion of their land was depen-
dent on the huge reservoir
held back by the dam.

“My business is over be-
cause we will not have water
at all,” said Petro Grigoriev, an
asparagus farmer just north of
Crimea in a Russian-occupied
part of the Kherson region. He
said that while his fields
weren’t flooded, his crop is
watered from a canal that is
fed directly by the reservoir.

Ukraine is responsible for a
large chunk of global agricul-
tural exports and Russia’s 2022
invasion sent prices of grains
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and other produce sharply
higher, adding to global food
inflation and worsening food
shortages in some developing
countries. Agriculture also rep-
resents more than half of
Ukraine’s export revenue,
which Kyiv depends on to fi-
nance its battle against Russia.
Wheat futures Tuesday rose
3.7% in thin morning trading be-
fore falling back slightly, while
corn futures increased 1.6%.
The regions expected to be
affected by the dam breach—
Kherson, Mykolaiv and Zapori-
zhzhia—account for about 12%
of Ukraine’s agricultural out-
put, according to a report by
French bank Crédit Agricole, a
European Union-funded body
and others published in Janu-

A recently demined field was plowed in the Kherson region in May.

ary. The area is a particularly
large producer of vegetables,
barley and tomatoes, said the
report and farmers.

Ukraine’s Ministry of Agrar-
ian Policy and Food said early
estimates suggest that about
25,000 acres of agricultural
land has been flooded on the
right bank of the Dnipro River
in Kherson and “several times
more” on the opposite, occu-
pied, side of the waterway.

Moreover, the disaster will
stop the supply of water to 31
field-irrigation systems. Each
system irrigates some 1.4 mil-
lion acres of farmland and the
land could have yielded a total
of some $1.5 billion worth of
grain and oil seeds, the minis-
try said.

U.N. Court

By JESS BRAVIN

Ukraine asked the Interna-
tional Court of Justice to de-
clare Russia in violation of
treaties against terrorism fi-
nancing and racial discrimina-
tion for actions dating from
2014 in occupied Crimea and
the Kremlin-controlled Do-
netsk and Luhansk regions.

At a Tuesday hearing at
The Hague, Ukraine’s delega-
tion pressed arguments that
Moscow’s disregard of treaty
obligations led to numerous
atrocities and war crimes in
those regions, from the down-
ing of a Malaysian airliner in

Hears 14 Crimea Case

2014 Dby militants supplied
with Russian arms to the con-
tinuing suppression of ethnic
Ukrainian and Tatar cultures.

Ukraine filed the case in Jan-
uary 2017, five years before the
outright invasion. Kyiv’s repre-
sentative, Anton Korynevych,
told the court that the interna-
tional community’s failure to re-
spond to Russian actions nearly
a decade ago helped encourage
the 2022 invasion that launched
Europe’s largest war since 1945.

Tuesday morning’s session
was devoted to Ukraine’s alle-
gations that by sending sup-
plies and support to pro-Rus-
sian militants—or turning a

blind eye while Russian oli-
garchs and independent
groups did so—Moscow vio-
lated its duties under the In-
ternational Convention for the
Suppression of the Financing
of Terrorism.

In the afternoon, Kyiv argued
that the suppression of Ukrai-
nian-language instruction and
the dissolution of the Mejlis, the
governing body of the Crimean
Tatar community, breached the
International Convention on the
Elimination of All Forms of Ra-
cial Discrimination.

Russia, which denies violat-
ing the treaties, is set to begin
its defense on Thursday.

mayor of Nova Kakhovka, the
Russian-occupied town that
adjoins the dam, said shelling
at around 2 a.m. on Tuesday
had caused it to collapse. He
didn’t specify from which side
the shelling had come.

“As a result, water from the
Kakhovka reservoir has begun
to flow uncontrollably down-
stream,” the Russian-ap-
pointed official, Vladimir Le-
ontyev, was quoted as saying.

The governor of Ukraine’s

30km
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Kherson region, which is
partly controlled by Russia,
said that water levels were ex-
pected to reach a critical point
within five hours, and that au-
thorities had begun to evacu-
ate Ukrainian-controlled set-
tlements closest to the dam.
Mustafa Nayyem, the head
of Ukraine’s State Agency for
Restoration and Infrastructure
Development, said the destruc-
tion of the power station could
have catastrophic consequences

for the Zaporizhzhia plant.

The Kakhovka power sta-
tion supplies electricity to
more than three million peo-
ple in Ukraine and is a crucial
part of the country’s energy
infrastructure, Nayyem said. It
also supplies water to the Rus-
sian-occupied Crimean Penin-
sula, which is part of Ukraine’s
sovereign territory.

“Blowing up the Kakhovs-
kaya Hydroelectric Power
Plant will have devastating
consequences, including a dec-
adelong water shortage in Cri-
mea, irreparable damage to
hundreds of thousands of
lives, and the risk of drowning
for thousands,” Nayyem said.

The flood will also hit
Ukraine’s large agricultural in-
dustry, which is one of Kyiv’s
main sources of revenue and a
key supplier of grains for the
developing world. Video foot-
age on social media showed
submerged grain storage while
local farmers said that water
above the dam was used to ir-
rigate their crops. Farmers in
occupied Crimea will also be
hit because this water is key
to their own harvests.

Grain futures rose on the
back of the destruction. Chi-
cago wheat futures were up
1.9% and corn gained 0.8% in
morning European trade.

The dam has been de-
stroyed before in its long his-
tory. The Soviets demolished
it in 1941 to halt the advance
of Nazi Germany’s troops in
World War II. The Nazis then
repaired it, only to blow it up
again when they were retreat-
ing in 1943.

Meanwhile, House Speaker
Kevin McCarthy (R., Calif.) de-
clined to commit to providing
additional financial support
for Ukraine, showing the con-
tinued influence of his party’s
right flank and putting him in
direct conflict with Senate Re-
publicans who want more mili-
tary spending beyond what
Congress passed last week.

—Alistair MacDonald
and Siobhan Hughes
contributed to this article.
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Watch a Video

Scan this code
for a video on
the effects of
the dam’s
destruction.
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Above, a Los Angeles Dodgers Pride promoter at a parade in
West Hollywood on June 4. Right, a display at a Target in San
Francisco on May 31. Both the Dodgers and Target felt a
backlash from their LGBT promotions and revised their plans.

Firms Try
To Avoid

Culture Wars

Continued from Page One
bust plan should it need to re-
spond.

“There’s no pure algorithm
to put all this stuff in a
spreadsheet to tell you what
to do,” he said.

PPG uses an internal scor-
ing system to determine if,
and when, it makes sense for
the company to comment on
matters that may offend some
of its customers and employ-
ees or affect its brands. Senior
leaders, including representa-
tives from the legal depart-
ment and human resources,
meet regularly to discuss the
pros and cons of taking a posi-
tion. If executives do decide to
comment, they then discuss
how best to communicate.
Knavish said he re-examined
an older evaluation process
the company used in light of
recent blowups.

“We run a business. We
don’t run a political organiza-
tion. We don’t run a religious
organization, and we don’t run
a social organization,” Knavish
said. “However, [we] recognize
that we operate in a society.
We hire employees with opin-
ions and views. We work with
customers that have opinions
and views. So we have to take
all that into account.”

Pleasing no one

Executives are finding out
how easy it is to leave every-
one unhappy. After a Bud
Light promotion with a trans-
gender social-media influencer
sparked a boycott of the beer,
the brewer put two marketing
executives on leave and still
took a hit on sales, while also
rankling employees and sup-
porters of the LGBT commu-
nity. Days after Target’s LGBT
retail displays sparked a so-
cial-media backlash and con-
frontations between store visi-
tors and employees, the
company said it would remove
certain items and move some
displays to less-visible loca-
tions, drawing criticism from
LGBT supporters.

Over the past decade, com-
panies have become more vo-
cal on causes such as immigra-
tion, voting access, abortion,
gay rights and racial equity,
often taking stances shared by
progressives. Many executives
said they felt pushed by em-
ployees or customers to ex-
press an opinion on issues rip-
pling through society.

What is changing now, ex-
ecutives and corporate advis-
ers said, is that conservative
groups and political leaders
are pushing back against com-
panies more forcefully. Con-
sumers are also more openly
expressing frustration that

companies are airing views in
ways some don’t welcome.
“The divisiveness in the
country—the ‘woke’ discus-
sion—it’s got more teeth, it’s
got more anger I think than
anybody really anticipated,”
said Jim Fielding, a former
chief executive of retailer
Claire’s Stores and a former
president of Disney Stores
who is now an executive at the
media company Archer Gray.

Testing ideas

At Upwork, which operates
a marketplace for freelance
workers and other profession-
als, Chief Executive Hayden
Brown said she and her lead-
ership team have developed an
internal rubric over the past
three years that has proven
helpful in determining how to
handle delicate issues.

The company considers a
series of questions when de-
ciding whether to weigh in:
“How central is this topic to
our business, to our custom-
ers? Does it really concern
them? Would they expect us to
be opining on this because it
really intersects with their
day-to-day lives?” she said.
“We don’t think it’s our job to
opine on everything. But at
the same time, it’s not our job
to stay on the sidelines, ei-
ther.”

Brown took the CEO job in
January 2020 and said her en-
tire tenure has been marked
by such decisions, resulting in
the company commenting on
race after the murder of
George Floyd and on Russia’s
invasion of Ukraine.

Transgender rights have be-
come a lightning rod for some
conservative activists and pol-
iticians. More than 500 bills
have been proposed or passed
in state legislatures so far this
year, often related to restrict-
ing gender-based medical
treatments for children and
adults or limiting transgender
athletes’ participation in
sports. Some school districts
have also banned books with
transgender themes.

Despite the growing accep-
tance of LGBT rights and le-
galization of same-sex mar-
riage in many countries,
including the U.S., companies
still grapple with antigay sen-
timent at home or internation-
ally. In Malaysia, police offi-
cers in May raided stores
owned by Swiss company
Swatch and confiscated LGBT-
themed watches with rainbow
elements.

The Los Angeles Dodgers
experienced an outcry in May
after the baseball team in-
vited, then disinvited, a com-
munity-service and drag group
known as the Sisters of Per-
petual Indulgence as part of
its LGBTQ+ Pride Night.

In a letter to Major League
Baseball Commissioner Rob
Manfred, Florida Sen. Marco
Rubio, a Republican, objected
to the invitation, saying that
the Sisters have “mocked and
degraded Christians, and espe-

cially Catholics” in part be-
cause they dress as nuns. Af-
ter criticism from LGBT
groups and supporters, the
Dodgers re-invited the Sisters
of Perpetual Indulgence, a de-
cision that then brought push-
back from some religious MLB
players, who echoed Rubio’s
sentiments.

The experiences are reshap-
ing conversations among exec-
utives as they enter Pride
month, the annual June cele-
bration of LGBT culture and
communities that has become
a fixture of companies’ mar-
keting calendars. Some com-
panies are developing crisis
plans should they encounter
social-media attacks on poli-
cies or marketing efforts, ex-
ecutives and corporate advis-
ers say.

“It’s not the end of LGBT
marketing. It’s the end of ama-
teurism in LGBT marketing,”
said Fabrice Houdart, who
consults with Fortune 500
companies and directs an or-
ganization for LGBT board
members. He said senior lead-
ers should consult with mar-
keting, legal and communica-
tions teams, and also with
employee resource groups,
such as an LGBT employee
group, along with human-
rights advisers, if they have
them.

“I can see that my clients
are more cautious,” he said.
“But none of them have said
‘I'm going to change my strat-
egy or roll back what I'm do-
ing.”

Many executives say quietly

they are tired of being pulled
into divisive topics and would
prefer to avoid them. But
many said it is unrealistic for
a company to say it will never
comment on a social or politi-
cal matter. PPG said it would
wind down its business in Rus-
sia following the invasion of
Ukraine last year.
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Upwork CEO Hayden Brown.

“Saying completely: ‘No, I'm
just going to run a business,’
is not an option,” said Knav-
ish, the CEO.

Disney fight

The consequences for ex-
pressing a view appear to be
escalating. After Walt Disney
Co. criticized a Florida law
last year limiting the teaching
of gender identity and sexual
orientation in schools, the
company became entangled in
what is now a legal fight with
Florida Gov. Ron DeSantis and
his allies.

Companies are also facing

pushback on some old initia-
tives. Some social-media users
condemned Chick-fil-A in re-
cent days for including a page
on its website spelling out its
commitment to creating “a
culture of belonging” and for
promoting an executive to the
role of vice president of diver-
sity, equity and inclusion—
even though he was promoted
in November 2021.

A website called Southwoke
takes aim at Southwest Air-
lines and its policies, some of
which are widely used corpo-
rate diversity efforts that have
been in place for years. A
mock letter on the site notes:
“Here at Southwoke, we’re
fully committed to DEI, ESG,
LGTBQ+, BLM, BIPOC, Allyship,
#MeToo and every other
trendy woke acronym or
hashtag you can think of.”

Southwest filed a complaint
against the website, whose
creator is anonymous, though
an arbitrator found it to be a
parody. The airline intends to
continue with its annual plans
to acknowledge Pride Month
and diversity within the com-
pany, a Southwest spokes-
woman said. “The expressions
on [the Southwoke site] do
not align with what we stand
for as a Company, and the con-
tent includes hurtful images
and language,” she said.

Some executives and corpo-
rate advisers said they have
received calls or emails from
executives at consumer brands
asking for guidance on how to
navigate the current climate.

Fielding, the former Claire’s
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Police officers outside a Target as people protested across the street on June 1 in Miami.
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CEO, who has written a mem-
oir about his career as a gay
executive, said he encouraged
companies to keep their com-
mitments to gay rights and so-
cial activism.

He acknowledged execu-
tives feel that no matter what
they do, they are bound to up-
set some portion of their cus-
tomer or employee base, he
said.

“In most of these C-suites,
they’re like, we don’t want to
be next, but if we’re next, how
are we going to respond?”
Fielding said. “We’re such a
divided country right now.”

Rob Smith, founder and
chief executive of The Phluid
Project, a brand of gender-
neutral clothing that is sold at
Target, Macy’s, Sam’s Club,
Nordstrom and other stores,
said none of his corporate re-
tail customers have pulled or
reduced their orders in re-
sponse to the latest
firestorms. Sales of Phluid
clothes and accessories will
double in 2023, and poten-
tially triple in 2024 based on
advance orders, he said.

“Selling is better than it
was last year, which is really
incredible. So I feel optimis-
tic,” he said. “There’s never
one customer for a beer,
there’s never one customer for
Target. It’s many segments.”
In recent calls for boycotts, he
added, “There’s a small group
of people focused on one com-
pany and they made a lot of
noise.”

At The North Face, the
company kept up the video
with Pattie Gonia, whose name
is similar to a North Face com-
petitor, despite the backlash.
Comments below it are dis-
abled on Instagram.

“The North Face has always
believed the outdoors should
be a welcoming, equitable and
safe place for all,” a spokes-
woman for the brand, a unit of
VF Corp., said in a statement.

For many executives, avoid-
ing the spotlight is the pre-
ferred outcome. Bob Parsons,
founder of Parsons Xtreme
Golf, a high-end golf equip-
ment brand, said he tries to
say as little as possible on so-
cial media or elsewhere about
political matters. “Both Re-
publicans and Democrats—far
left, far right—all buy golf
clubs,” said Parsons, who also
founded the online registra-
tion company GoDaddy.com.
“Why hit the beehive with a
stick?”

—Alison Sider
contributed to this article.

Should You
Wash the
Skillet?

Continued from Page One
to scrape her pan for 10 min-
utes to get it clean, particu-
larly after cooking tabaka, a
pan-fried chicken dish popular
in Central Asia and Eastern
Europe. “It’s an additional, un-
necessary step,” Oakley, 38
years old, said of adding soap.
There’s just one snag. Oak-
ley said her husband, Robert,
remains a firm believer in
soap, although she added that
he is also fairly likely to drop
a pan in the sink and leave the
washing for later. Robert Oak-
ley didn’t dispute that claim,
but said he only uses soap
when there is an overabun-

dance of buildup on the pan.

Phan Dinh Tri, who lives in
Ho Chi Minh City, said he has
used soap on his skillet just
once during his seven years of
cast-iron cooking. “For some
reason the smell of soap kind
of sticks to the cast iron a lit-
tle bit,” he said. Tri, 26, said
he can spend as long as 45
minutes scrubbing his pan and
layering it with salt.

Oakley and Tri are among
the cast-iron fans who will go
the extra length to keep their
pans away from the combina-
tion of soap and water. Others
have been trying to figure out
whether to do the same, fol-
lowing an increase in cast-iron
sales during the early part of
the pandemic. But is washing
a pan with soap really so bad?

The Lodge Museum of Cast
Iron in South Pittsburg, Tenn.,
put that question to visitors.
The museum—which includes
a 14,360-pound cast-iron skil-
let big enough to fry roughly

650 eggs—has given visitors a
chance to vote for “soap” or
“no soap” since opening last
October. Votes are cast with
poker chips.

The no-soap fans have gen-
erally won—but there is rea-
son to believe they have used
dirty tricks. “There have been
days that the poker chips far
exceeded the admissions that
we had,” said Shannon Nelms,
the museum’s manager.

Stephen Muscarella, co-
founder of pan maker Field,
said he finds it impossible to
convince the no-soap camp.

“They’re the iconoclasts,”
Muscarella said. “It’s really
getting into the belief—like a
religion, almost—for people,”
he added.

The exact answer to the
burning question of whether
you should wash a cast-iron
pan is: It depends.

Much of the stigma about
cleaning cast-iron pans goes
back years, when soaps con-

tained lye, which can strip off
seasoning. “People forget that
over time we’re not using the
same products that they used
back then,” said Ashley Jones,
who has written books about
cast-iron cookware. Some
homemade soaps today still
contain lye, Jones cautioned.

The official line from manu-
facturers suggests there is no
reason for pandemonium. Both
Lodge Cast Iron, the company
that operates the museum,
and Field have told customers
a small amount of soap is no
problem.

Cast iron traces its history
thousands of years ago to the
Iron Age, and the Chinese be-
gan regularly producing iron
castings as early as 800 B.C.,
said Doru Stefanescu, emeritus
professor of metallurgy and
materials science at the Uni-
versity of Alabama and the
Ohio State University.

“It’s a big no-no to use de-
tergents on the cast-iron pan,”

said Stefanescu, who has ad-
vised Lodge on product re-
search. He owns multiple cast-
iron skillets, including one
that has been in his collection
for more than 20 years. It has
never touched soap.

Stefanescu’s preferred
cleaning method after cooking
something simple—like french
fries—is to spray the pan with
hot water until the oil comes
off, and dry it with a paper
towel. That wouldn’t work
right away with food like cake,
which can stick to the surface.
Stefanescu, 80, said in that
case he leaves water in the
pan overnight—another
method that is at odds with
the pan makers’ recommenda-
tions.

The debate about how to
clean pans doesn’t go quite as
far back as the Iron Age, said
Michael Pennington, a resident
of Caldwell, Idaho. “They
didn’t do any of that fancy
stuff to it,” he said of past civ-

ilizations. He keeps his clean-
ing regimen simple: Scrape
out the food, add dish soap,
scrub the skillet, let it dry.

“A lot of people’s methods
are too complicated, especially
new people that hear all these
different stories and conflict-
ing information,” said Pen-
nington, who owns about 60
cast-iron items. “Soap doesn’t
do anything except clean,” he
added.

Cast-iron cookware can be
an heirloom, handed down
from generation to genera-
tion. “It’s a piece of history
you can hold in your hands,”
said Sheryl Maderos, 60, of
Modesto, Calif. It is also a
piece of history she sometimes
finds in the sink—waiting for
her attention—when she visits
her daughters. “I do get mad
at my girls because I gifted
them a couple of really nice
cast irons, and I'll come over
and go, ‘Really? You didn’t
clean your pan?’ ” she said.
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BY GRETCHEN TARRANT

octors once turned to
part-time work mostly
as a transition into re-
tirement. Overloaded
and burned out, many
in their working prime
are now building entire careers as
temporary physicians-for-hire.

Franklyn Rocha-Cabrero, a 37-
year-old neurologist, went into gig
work soon after completing his
training, detouring from the tradi-
tional track of joining a medical
practice or hospital system.

He typically takes at least 10
out of every 30 days off. And he
earns an hourly rate that is usually
30% to 40% more than a hospital-
staff physician would, he says.

About 50,000 doctors, or 7% of
the U.S. physician workforce not
including foreign medical-school
graduates, now practice medicine
via temporary assignments, ac-
cording to medical-staffing com-
pany CHG Healthcare. That is a
nearly 90% increase from 2015.

Like traveling nurses, many of
these doctors are tapping into
booming demand for their services,
especially at labor-starved commu-
nity hospitals around the U.S. Pri-
mary-care doctors are the most
sought after, according to CHG
Healthcare data. So are specialists
such as cardiologists, pulmonolo-
gists, surgeons and oncologists.

Rocha-Cabrero finished his resi-
dency in Miami in 2021, where he
says he often juggled more than 20
critically ill patients during night
shifts. Next came a neurophysiol-
ogy fellowship at the University of
California-Irvine, where he worked
60 to 80 hours a week, much of it
on paperwork. His supervisors’
schedules were just as grueling.

“I didn’t want to be a part of
that cycle,” he says.

He hit the road instead. A
month’s work now might include a
week at a hospital in
Salinas, Calif., diag-
nosing epilepsy and
other nervous-system
disorders, then five
to eight days of tele-
medicine appoint-
ments from his home
in Long Beach or a
stint at another Cali-
fornia community or

cacademic hospital.

£ “It’s kind of a
Sroller coaster,” he
gsays of his work life.
£Yet, “I'm able to do
250 many more things
Sto take care of my
“physical and mental
ghealth that I wasn’t
able to do before.”

A

«  Doctors and staff-
aing agencies say
=working temporary
zhospital gigs typically can pay 30%
Zto 50% more than what a full-time
Shospital staff doctor would earn—
Zand sometimes more, depending
Son the specialty and location. An
Zobstetrician-gynecologist can earn
$$140 an hour, while an emergency-
Smedicine doctor can make as
=much as $300 an hour, according
Zto Locumstory.com, a resource
Ssite for temp-working physicians.
SThat said, they are often on the

o . . . .
Shook for financing their retire-

Franklyn Rocha-Cabrero; a 37-year-old
w neurologist, says gig work is good for
his physical and mental health.
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Part-Time Doctors
Get Plenty of Practice

A growing group of practitioners are ditching medicine’s traditional
career path and hitting the road as temporary physicians-for-hire

\

. [

ment and other benefits.
Many doctors say lon-
ger hours and bigger pa-
tient loads—especially
during the pandemic—
have pushed them to
shift out of more tradi-
tional medical careers. In a 2023
survey of more than 9,100 physi-
cians, a majority described them-
selves as burned out, up from 42%
in 2018. Nearly a quarter of those
doctors said they had quit jobs or

Miechia Esco, a vascular surgeon, has spent
nearly a decade as a full-time locum tenens
physician, which requires adapting quickly.

sold a practice as a result, accord-
ing to healthcare website Med-
scape, which conducted the study.

Ripal Patel, 42, an emergency
physician who lives in Houston,
says corporate medicine’s in-

creased focus on physician produc-
tivity contributed to his decision
to switch to gig work.

A former colleague suggested he
consider locum tenens, Latin for
“placeholder” and the term the
healthcare industry uses to describe
temporary-gig physicians. In an av-
erage month, he works 12 shifts
across multiple facilities based in
Texas, Nebraska and New Mexico.

Ripal Patel, a 42-year-old emergency physician,
has started his own locum tenens practice,
citing frustration with corporate medicine.
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As a contractor, he says, he avoids
much of the bureaucratic pressures
and productivity metrics many hos-
pital faculty doctors face.

“I don’t think I could do any-
thing else now,” says Patel, who
estimates he earns up to two times
what traditional emergency physi-
cians make. He has since started
his own locum tenens practice, so
that he and colleagues can con-
tract directly with hospitals seek-
ing temp doctors, instead of
through a third-party agency.

Temporary gigs can pay
30% to 50% more than
what a full-time hospital
staff doctor would earn.

The temp-work approach comes
with its own challenges Temp doc-
tors have to fulfill credentialing
and licensing requirements for each
new state or facility in which they
practice. They typically get mal-
practice coverage through the temp
agencies with which they work, but
the risk of being sued can vary
greatly from state to state.

The practice also requires get-
ting up to speed in a new workplace
quickly—repeatedly—says Miechia
Esco, a vascular surgeon who has
been a full-time locum tenens phy-
sician for nearly a decade.

“In many instances, you may be
the only one out of the facility,”
she says. “That requires deep
knowledge and the flexibility of
being able to quickly adapt.”

Some medical professionals
also worry that greater reliance on
temporary doctors can be disrup-
tive to patients.

“On Friday, you got Dr. Jones,
but on Saturday, you get the locum.
Maybe they didn’t get a good sign
out from Dr. Jones.
Maybe they have to start
from scratch because
they aren’t really clear
on what’s going on,”
says Gail Gazelle, a phy-
sician coach and assis-
tant professor at Har-
vard Medical School.

Still, gig-working
physicians are often
what allows community
hospitals, particularly in
rural areas, to provide
basic services and con-
tinual care, hospital ad-
ministrators argue.

“You want to keep
the doors open,” says
Christy Bray Ricks, vice
president of provider
talent for Ardent Health
Services, which owns
and operates hospitals
across the country.

And some doctors
who’ve switched to temporary
work say patients often fare better
with a doctor who can focus en-
tirely on providing care. Rocha-Ca-
brero says that is now his main fo-
cus, rather than the meetings and
administrative work that come
with a full-time hospital job.

“Instead of paperwork and
checklists, I can focus on things
that matter,” he says.

MY RIDE | A.J. BAIME

This Bug Is a Feature of One Curator’s Fleet

Terry L. Karges, executive director
of the Petersen Automotive Mu-
seum, who lives in Santa Monica,
Calif, on his 1962 Volkswagen Bee-
tle, as told to A.J. Baime.

he Petersen museum has a

collection of roughly 300 cars

and all are, by definition, very
special. In my job, | could drive
these cars if | wanted to. But |
don't, for the simple reason—what if
there’s an accident? What reason
could | have for joy riding in the
Mona Lisa of automobiles? Instead,
| have my 1962 Beetle for joy rides.

When | was growing up in New-

port Beach, Calif, my father bought
a 1962 Beetle new. | started driving
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it when | was 14. We had a
garage on an alley, and |
would say to my dad, “I'll
pull the car around so |
can wash it for you.” Then
I'd sneak in a few blocks of
driving. | learned to drive
stick shift in that 1962
Beetle.

It is hard to describe
what a revolutionary car
the Beetle was in South-
ern California at that time.
Chick Iverson Volkswagen
was a dealership in New-
port Beach, and it was all
part of a lifestyle. Sud-
denly, these cars were ev-
erywhere. [According to
Volkswagen’s website, se-
ries production of the
Beetle began in Germany
in 1945. In its various iter-
ations, VW sold more
than 23 million Beetles
worldwide before retiring
the model in 2019.]

If you think about
American cars in 1962, you think
about how big those cars were,
with automatic transmissions and
all the frills. The Beetle came in at
half the size and you couldn’t touch
the price point. A new Beetle in
1962 went for about $1,600. It was
like anyone could afford one.

They were so simple that you
could work on them yourself, but
you rarely had to because they
were bulletproof. They ran and ran.

PETERSEN

AUTOMOTIVE MUSEUM

You would fill up the tank at the
beginning of the weekend for $3.25
and you were good to go.

| became a die-hard VW guy. Over
the years, | have had two 1964 Bee-
tle convertibles, a rare split-window
1953 Beetle with rusted out floor-
boards, a Rabbit, a GTI that drove
like a rocket ship, two VW campers,
a 1971 Squareback, plus others.
Those convertible 1964 Beetles were
two of my favorite cars ever. | was

around 21 years old, going to the
beach all the time. It was heaven.

Later, my wife and | raised three
kids in Volkswagens. When they
were little, our two boys would lie
toe-to-toe in the back seat of a
Beetle, and our daughter would ride
in the tiny compartment above the
engine in back. Nowadays, you
would get arrested for that.

About four years ago, | saw an
advertisement for the Beetle you

Terry L. Karges’s 1962 Volkswagen
Beetle has been restored ‘down to
every nut and bolt,’ he says.

see here on the Bring a Trailer web-
site. The owner had done a restora-
tion down to every nut and bolt. |
went up to the East Bay of Califor-
nia to look at it. | thought: Is this
really something | need? Then |
drove it and thought: Yeah, it is.

It was a 1962, just like the one |
learned to drive when | was a kid.
Back around 1981, | had owned one
just like it. That VW got stolen out
of the parking lot of LAX airport. It
broke my heart, and I'd always
wanted to replace it. Also—and
even more importantly—| was ex-
cited to show my grandkids this lit-
tle 1962 Beetle, and to teach them
to drive stick in it. To me, this is ev-
erything a VW should be. It’s not
expensive. It runs well. It’s reliable.
It's a perfect little car.
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pple’s annual World-

wide Developers Con-

ference ignited buzz

about the new Vision

Pro mixed-reality

headset and its reality-
bending $3,499 price tag. Luckily,
Apple’s other product news—the
just-announced software for its ex-
isting iPhones, iPads, Apple
Watches and Macs—will come at
no additional cost this fall.

i0S 17, the iPhone’s coming
software update, has big addi-
tions, especially for communica-
tion apps such as Messages and
FaceTime. I'm most excited about
transcription for audio notes and
a simplified way to AirDrop con-
tent just by bringing two phones
close together. Other intriguing
new capabilities include a journal-
ing app and—to the joy of nearly
everyone online—the ability to set
multiple timers.

Unfortunately, older devices, in-
cluding the iPhone 8, 8 Plus and X,
won’t get the update. For the mod-
els that do support i0S 17, here’s
what stood out from the keynote—
and what’s still missing.

iMessage
» Tell loved ones you're safe:
Check In is a new feature that tells
a designated iMessage contact
when you arrive at your destina-
tion. If you stop moving and don’t
respond while on your way, it can
share information such as your
route, battery level and cell-ser-
vice status.
» Read audio messages: I'm a big
fan of voice notes. They’re easier to
send than typing out a text. Listen-
ing to a minutes-long audio mes-
sage can be a pain for recipients,
though. In iOS 17, those recordings
are now transcribed, such as visual
voice mail, so you can read a mes-
sage if you don’t care to listen.
» Make and send stickers: When
words or the designated “tapback”
reactions (heart, “HAHA,” etc.)
won’t suffice, you can send a more
expressive sticker in Messages. You
can already use your Memoji as a
sticker. In i0S 17, you can make
your own from your photos and
use all available emojis as stickers.
= » Sort messages old and new: Too
% many incoming texts to sort

Big Changes Are Coming
To Your iPhone This Fall

Apple’s i0S 17 software offers smarter autocorrect and much more

Apple’s i0S 17 software includes Contact Posters, custom messaging stickers and live voice-mail transcription.

through? A catch-up arrow will
take you to the last message you
read in a conversation. You can
also quickly reply to any message
by swiping on it. And if you need to
find an old message, you can add
filters to narrow your search. For
example, you can search in conver-
sations with a specific person.

FaceTime and phone calls

P Screen calls: Can’t answer the
phone or don’t recognize the num-
ber? When a caller leaves a voice
mail, you will see a live transcript
of the message on your home
screen as the person is leaving it.
Yowll see an option to accept the
call, so you can decide if you want
to pick up.

P Leave a message: If someone
isn’t joining your FaceTime, you can
leave a video or audio recording.

» FaceTime on the big screen: You

can video-call contacts from your
Apple TV by using your iPhone as
a webcam. Other videoconferenc-
ing apps, such as Zoom and We-
bEx, are coming to Apple TV, too.
> Personalize what shows up
when you call: You can now design
a full-screen poster that appears
on your call recipient’s iPhone
screen when you are ringing them
by phone. They’re called Contact
Posters, and only you can custom-
ize what recipients see: your photo
or Memoji and your name in the
font and color of your choice.

Productivity

» Set multiple timers: You will be
able to set more than one timer on
an iPhone or iPad. I repeat: More!
Than! One! Timer!

» Interact with widgets: Widgets
are convenient because they dis-

formation right on your home
screen. Instead of opening the
weather app, I can just glance at
the widget for the latest outside
temperature. On the iPad and
iPhone, yow’ll be able to do more
directly from the widget, such as
marking off a checklist item or
controlling lights.

> Fixing autocorrect: We have a
few gripes with the iPhone’s smart-
typing software. Apple said auto-
correct in iOS 17 will be able to fix
more types of grammatical errors
and predict words as you type.

» Turn your iPhone into a smart
display: Rotate the phone on its
side to activate a new full-screen
StandBy mode, which can show
info such as a big clock, the latest
game scores or your favorite pho-
tos. If you have an iPhone 14 Pro,
you can always view this screen. If

Sharing

» Communal Find My items: At-
tach an AirTag or third-party Find
My accessory to a communal item
such as house keys, and share its
location with up to five other peo-
ple. You can also now use your
iPhone to find your second-genera-
tion Siri Remote for Apple TV.

> Bringing phones close to share:
AirDrop is a convenient way to
wirelessly share media with other
Apple users..when it works. Fid-
dling with settings can make Air-
Drop a pain. In i0S 17, you can
bring two phones (and later this
year, a phone and an Apple Watch)
close together to share contact in-
formation. You can also use that
gesture for sharing photos and
videos or initiate a SharePlay
shared video-watching session. It
sounds great, but my big question
is: Will it simplify AirDrop?

What I'm looking
forward to testing

> Automatic noise-cancellation for
AirPods Pro: The second-genera-
tion Pros introduced a new adap-
tive capability that automatically
reduces loud sounds in your sur-
rounding environment. i0S 17
brings more software advance-
ments to the earbuds, including a
conversation mode that lowers
media volume and turns down
background noise when it detects
you'’re speaking to someone.

» Journaling on my phone: A new
app called Journal will come this
year. The app will suggest photos,
workouts and other things to add
to entries. I don’t love the idea of
spending even more time on my
phone, but could the smart
prompts convince me to ditch my
paper diary?

» Track your mental health: In the
Health app on the iPhone or Apple
Watch, you can now log your state
of mind and see how it correlates
with other health data, such as
sleep and exercise.

What'’s missing?

Many items on my long wish list
for i0S 17 remain pipe dreams.
There’s still no calculator app for
the iPad, and we didn’t hear any
announcements around Apple ID
account security, addressing the
rash of iPhone thefts on which my
colleague Joanna Stern and I have
reported. Apple still has time to
add more features before the soft-
ware update drops in a few months,

play useful, bite-size pieces of in-

not, you can tap to see StandBy.

and I've got my fingers crossed.
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401(0K!): Administrator Offers
Cash to Enroll in a Retirement Plan

By ANNE TERGESEN

fast-growing adminis-

trator of 401(k) plans

for small and midsize
companies is offering work-
ers a new incentive to start
saving for retirement: up to
$250 in cash.

Human Interest, a San
Francisco company that ad-
ministers nearly 16,000 re-
tirement plans, said a
worker has to earn $60,000
or less and start saving be-
tween June 1 and Jan. 1,
2024, at a rate of 8% of pay
or more to be eligible for the
cash-back offer. The worker
must also continue saving at
8% or more for a year.

Consumers routinely re-
ceive cash rewards from
credit-card companies to en-
courage them to spend
money. Human Interest’s
plan seeks to use similar in-
centives to spur those who
aren’t saving at all.

Among Human Interest’s
clients, about 35% of work-
ers don't currently save for
retirement, the company
said. About 200,000 workers
at firms that are Human In-
terest clients earn $60,000
or less.

“Rewards programs work,”
said Jeff Schneble, Human
Interest’s chief executive.
“Credit cards, savings ac-
counts, brokerage accounts,
and many other financial
products have used rewards
to drive behavior for years.
We want to harness this ef-
fect to get more people sav-
ing for retirement for the
first time.”

Human Interest’s cash-
back plan is possible thanks
to a wide-ranging law Con-
gress passed in December
that aims to help Americans
save more for retirement.

A little-noticed provision
allows employers to offer
small incentive payments,
such as gift cards, to work-
ers to entice them to enroll
in a 401(k) plan.

Those who meet Human
Interest’s criteria will receive
3% of what they save on a
Visa card. For example,
someone who earns

$50,000 and contributes
10%, or $5,000, to his or her
401(k) account over the next
year would receive 3% of the
$5,000 in savings, or $150.

Under the program, the
minimum payment is $100
and the maximum is $250.

Among the retirement
plans Vanguard Group ad-
ministers, nearly 60% auto-
matically enroll new workers.
While this has boosted par-
ticipation, 7% of workers still
opt out, on average. And in
plans that require workers
to sign up on their own ini-
tiative, 30% fail to enroll,
Vanguard said.

tion of rewards programs
since the law was passed.

Rob Austin, head of re-
search at Alight, said some
employers are hesitant to in-
crease costs at a time of high
inflation and economic uncer-
tainty. Others are unsure how
much they can offer in cash
rewards, given that the Trea-
sury department has yet to
offer guidance. Neither Alight
nor Vanguard is offering a
program of its own.

Many companies are first
focusing on other provisions
of the new retirement law,
including one that requires
many older workers who

Human Interest’s plan is similar to credit-card rewards.

Employers have long of-
fered matching retirement-
plan contributions to encour-
age workers to save for
retirement. But for some
workers, a small upfront in-
centive on top of the em-
ployer match, might be more
persuasive, said Mark lwry, a
former Treasury Department
official who oversaw national
retirement policy in the Clin-
ton and Obama administra-
tions. Cash payments “may
appeal to those who are
more motivated by a desire
for immediate gratification,”
said Iwry, a longtime propo-
nent of the concept.

Companies that administer
401(k) plans, such as Alight
Solutions and Vanguard, say
they haven’t seen much adop-

want to make catch-up con-
tributions to use after-tax
Roth accounts to do so, lwry
said.

Human Interest hasn’t
raised its fees to defray the
cost, Schneble said. It
charges employers a monthly
administrative fee of $120 to
$180, plus $4 to $8 for each
employee, depending on the
level of services they elect. In
addition, the company
charges workers 0.50% for
portfolio management. Work-
ers pay another 0.07%, on av-
erage, for investment fees.

Human Interest is backed
by $500 million in funding
from investors including
BlackRock, TPG’s The Rise
Fund and SoftBank Vision
Fund.
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‘Alone’: Wilderness Survival on Camera

The reality show returns for its 10th season along with a special introducing viewers to the latest contestants

‘DO NOT ATTEMPT this your-
self,” warns the opening title of
“Game On,” the first episode in
the latest season of the popular
survival series “Alone.” Not a
problem: The Superman suit I got
when I was 7 warned me I
couldn’t fly, and I had no more
intention of trying that than I
plan on schlepping to northern
Saskatchewan to flirt with 43,000
black bears, angry moose, hungry
wolves, minus 40-degree temper-
atures and starvation.

But watching someone else do
it is fun.

Such is the draw of the show,
now entering its 10th season with
an hourlong special about itself
(“Before the Drop”), followed by
the season kickoff. Is “Alone” a
guilty pleasure? Do we watch Na-
scar for the crashes? Most reality
TV is about witnessing other peo-
ple suffer—socially, most of time,
but in the case of “Alone,” the an-
guish is physical and certainly
mental: Participants are dropped
off in remote locations, utterly by
themselves, with minimal supplies
and the consoling reassurance that
they can “tap out” whenever they
feel the need. (There is a mecha-
nism by which they can do this.)
The winner of the $500,000 prize
is the one who outlasts the others,
by suffering the most. What does
the show say about the trends in
televised entertainment? That we
will eventually be feeding people
to the lions. On the other hand,
the survival skills, knowledge of
nature and ability to improvise

that we watch are often inspiring,
even educational.

“Before the Drop” precedes epi-
sode 1 by laying out the series it-
self, and introducing the people
who will be involved in the mis-
sion to come. As a less-than-de-
voted viewer, I have been per-
plexed at times by what exactly
constitutes legal equipment, but

the show clears that up. (The gear
list may be found on History.com.)
Essentially, they all have the same
basic protective equipment and
clothing, but are allowed to select
an additional 10 items from an ap-
proved list. What they choose says
a lot about what they plan and
even who they are, though the
show takes a hands-off approach:

CULTURAL COMMENTARY

Harry Nilsson’s
Dive Into Nostalgia

By Marc MYERS

s rock-era vocalists go, Harry

Nilsson was an old soul. A

Brooklyn-born songwriter with
an endearing singing voice, he was a
gentle echo of the past and deeply
admired by the Beatles. In 1973, his
lush gamble on nostalgia would have
a sizable impact on pop vocalists and
the record business, which continues
to this day.

A composer of unusual melodies
and lyrics that were often whimsical
and emotional, Nilsson is best known
for two big hits he didn't write—"Ev-
erybody’s Talkin” (1969), which closed
out the movie “Midnight Cowboy,”
and the power ballad “Without You”
(1972). In 1969, his song “One” be-
came a Three Dog Night hit, and that
year he composed and sang “Best
Friend,” the theme to the TV sitcom
“The Courtship of Eddie’s Father.”

In March 1973, Nilsson began re-
cording his ninth studio album. Derek
Taylor, the singer’s friend and a for-
mer Beatles publicist, replaced Nils-
son producer Richard Perry, who had
begged the artist to record an LP of
originals. Nilsson ignored that advice;

> he was set, instead, on performing

< American Songbook standards, and
= the result was “A Little Touch of

g’ Schmilsson in the Night,” released 50
< years ago this month.

2  Though the LP reached only No.

46 on the Billboard pop album chart,
it launched a trend. Nilsson had
brought in Gordon Jenkins, a Frank
Sinatra arranger-conductor who was
in his 60s then and specialized in
somber scores. Unlike Ringo Starr’s
jaunty Tin Pan Alley tribute “Senti-
mental Journey” (1970), “A Little
Touch” had an orchestral approach.
Most significantly, the album was the
first by a counterculture singer-song-
writer to take the American song-
book seriously and give it a retro feel.
Others were inspired to do the same.

Willie Nelson’s “Stardust” followed
in 1978, along with Carly Simon’s
“Torch” in 1981, Linda Ronstadt’s
three albums arranged and con-
ducted by Nelson Riddle (1983-86)
and Rod Stewart’s five albums
(2002-10). Today, virtually every ma-
jor rock and soul artist has recorded
an album of standards, including Joni
Mitchell, Paul McCartney, James Tay-
lor, Natalie Cole, Bryan Ferry and Bob
Dylan, who released three.

By 1973, the middle-age market
was looking back to their parents’
music for a calmer listening experi-
ence. A cultural yearning for the
1940s and '50s could already be heard
on albums such as Don McLean’s
“American Pie” (1971) and Bette
Midler’s “The Divine Miss M” (1972).
The same yearning also turned up in
films such as Woody Allen’s “Play It
Again, Sam” (also 1972), in which he

Nilsson’s ‘A Little Touch of Schmilsso

cast himself as a wimpy neurotic des-
perately seeking manly advice from
an imaginary Humphrey Bogart.

For “A Little Touch,” Jenkins or-
chestrated a deeply moving concept
album, eliminating breaks between
numbers by using transitional strings
to link them together. But Nilsson’s
song choices were odd, ignoring up-
beat standards by composers such as
Cole Porter, Harold Arlen and George
Gershwin. Many of his selections
were criticized for being creaky and
dated, though his wistful vocal treat-
ment gave them life.

“A Little Touch” opens with Nilsson
singing eight measures of “As Time
Goes By” (1931) before Jenkins's ar-

n in the Night’

When one participant makes his
bedding out of spruce boughs, a ti-
tle warns that moss and lichen, by
contrast, make poor long-term in-
sulation because they absorb mois-
ture; when another participant ex-
ults because she’s found an
abundance of reindeer moss for
her bed, the show says nothing.
Some of the contestants, who

THE HISTORY CHANNEL (2)

record all their experiences with a
set of cameras that are dropped
off ahead of time (it’s a selfie
show!), have adopted survivalist
techniques as part of a lifestyle.
Others were born into it. Lee, who
comes from among the Koyukon
Athabascan or Déné people in
Alaska, recalls being dismayed
when watching earlier seasons of
“Alone” and seeing people choose
among their optional supplies ma-
terials for making a raft. He can
lash one together out of branches
and bark. “I thought that’s what
all young boys did,” Lee says, as
he sets off poling across his part
of Reindeer Lake in search of
trout, before catching one, killing
it and slurping up its roe—a dish
that has another participant retch-
ing, though he knows he needs to
eat it to survive.

“I like him,” my 10-year-old
consultant said of Lee, and so did
I. But what will unfold over the
following nine episodes—as has
happened in past chapters of
“Alone”—sometimes has less to do
with ability and personality than
it does happenstance and bad luck.
Which, admittedly, is another rea-
son this viewer keeps watching.

Alone: Before the Drop
Thursday, 8 p.m, History

Alone: Game On
Begins Thursday, 9 p.m., History

Mr. Anderson is the Journal’s
TV critic.

turns 50.

rangement pours into “Lazy Moon”
(1905). The ballad is sung with a pas-
toral sweetness over a thick bed of
strings.

Nilsson has a bit of fun with “It
Had to Be You” (1924), one of Jen-
kins's finest arrangements on the LP.
In the last verse, he gives the lyrics a
playful pinch: “'m 5-foot-10, a man
among men, and you're 7-2 / But with
all your faults, it's you | adore / When
you stand up, your hands touch the
floor / It had to be me, unlucky me /
It had to be me.” Jenkins then uses
strains of “Over the Rainbow” to se-
gue into “Always” (1925).

A reprise of “As Time Goes By”
sets up “Makin” Whoopee!” (1928),

with flutes and French horns added
for color. “You Made Me Love You”
(1913) shows off Nilsson’s three-oc-
tave range, but the mood is more
somber than loving.

First heard in 1959 in the film “The
Five Pennies,” “Lullaby in Ragtime”
showcases a strong rhythm guitar
adorned with strings, followed by a
tag of “For Me and My Gal” at the
start of “I Wonder Who's Kissing Her
Now” (1909). Jenkins again turns to
flutes to mirror the song’s lyrics about
love and doubt.

“What'll I Do” (1923) sounds espe-
cially woeful, as does “Nevertheless
('m in Love With You)” (1931).

“This Is All | Ask,” composed by
Jenkins and first recorded by Nat King
Cole in 1958, picks up the tempo. The
highlight is Nilsson’s fluttering falsetto
on the outro. The album ends with “As
Time Goes By

Thanks to the 2010 documentary
“Who Is Harry Nilsson (And Why Is
Everybody Talkin” About Him)?,” we
now know more about him than we
did in 1973. His childhood anguish
over his father’s family abandonment
and the death of both parents in their
50s seem to shade the LP’s tone.

After “A Little Touch” was released,
Nilsson’s career slid into obscurity as
his increasingly eccentric records were
separated by self-destructive alcohol
and drug binges. He died of a heart at-
tack in 1994 at age 52, his promise un-
fulfilled. For Nilsson, the album seems
to have been therapeutic, though its
relief was fleeting. As he sings, we
hear him coping with demons the way
Billie Holiday did on her records. In this
regard, “A Little Touch” has become
the rock era’s “Lady in Satin”

Mr. Myers is the author of “Rock Con-
cert: An Oral History” (Grove Press).
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The Money Wins Again in Golf

An allegedly righteous battle between the PGA Tour and LIV Golf ends in a staggering merger

8 It’s a pithy line from
magnate Logan Roy in
the media opera “Suc-

=" ¥\ cession,” and it’s never
been more apt in the business of
sports than it is today, as the PGA
Tour announced a merger with LIV,
a Saudi-funded rival it condemned
as an existential threat to golf.

The money has won. The PGA
Tour spent the better part of a year
trying to convince the planet that it
held some kind of high ground—
asking for loyalty from its players
and arguing that joining LIV was
tantamount to “sports-washing”
the grim human rights record of its
Sponsor.

It couldn’t offer the eight and
nine-figure guarantees that LIV was
paying, so it played to golf’s con-
science, whatever that was sup-
posed to be.

Now it’s over. The PGA Tour and
LIV will live under one flag, chaired
by Yasir Al-Rumayyan, the Gover-
nor of the Saudi Public Investment
Fund.

PGA Tour boss Jay Monahan—
who had led the charge against LIV,
calling it “a foreign monarchy that
is spending billions of dollars in an
attempt to buy the game”—will be
CEO of the new entity. The Europe-
based DP Tour is also part of the
deal.

Shorter version: After shaming
players for taking the money, the
PGA Tour is...taking the money.

The public, meanwhile, will be
asked to forget that the past year
ever happened. Golf’s conscience
has driven straight off the high
road and is doing doughnuts in the
club parking lot. You’re going to
hear the word “hypocrisy” so much
in the coming weeks you’re going
to want to banish it like a belly
putter.

Are the PGA Tour leaders a
bunch of hypocrites for leading us
to believe their battle was a righ-
teous cause—going so far as to ex-
pel LIV defectors from PGA Tour
events—only to turn around and
make a deal?

The PGA Tour was happy to be
portrayed as if it was in some sort
of principled battle versus a golf

g«"’:* ‘% Money wins.

Phil Mickelson was one of the original players to leave the PGA Tour and join the Saudi-backed LIV Golf.

Darth Vader. Was it Darth versus
Darth all along? Was it foolish to
indulge any kind of moralism in a
sport with such a regrettable his-
tory of exclusion?

Or was the PGA Tour’s righ-
teousness nothing but strategy, a
ploy to puff out its chest and make
itself fearsome to a competitor
with the financial power to grind it
down to dust?

Better still, was the hypocrisy

right there from the beginning—the
idea that a business like the PGA
Tour could draw any kind of moral
line about where the money comes
from?

LIV was hardly the first busi-
ness to seek Saudi investment—a
lot of companies doing business
there had long been affiliated with
golf, including professional golf it-
self.

Duller, practical considerations

were surely a factor. The PGA Tour
and LIV were in the thick of anti-
trust litigation and this deal elimi-
nates an extended, expensive court
battle.

It’s hard not to see this as a rab-
ble-rousing victory for LIV, and in
particular Greg Norman, its much-
maligned founding father. LIV built
a noisy product—no cut-tourna-
ments, fireworks, teams (Fireballs!
Crushers!)-and in the space of

barely a year, used its financial
strength to force the PGA Tour to
revise its competitive calendar and
compensation scale. Now it’s step-
ping aboard the yacht as an equal.

And how about those LIV golf-
ers who took that money, and now
get to return to the fold—and pre-
sumably the world rankings—bank
accounts still fattened. The mind
races at the locker room conversa-
tions, the texts from Phil Mickelson
to his fellow LIV defectors. Who
feels smart now?

What about the CW, LIV’s televi-
sion partner? They must be doing
cartwheels in the control room.
Crushers visors for everyone!

On the other side, there will be
fury from those who came forward
during the LIV saga to remind the
public of those alleged Saudi hu-
man-rights abuses as well as its im-
plicated involvement in the killing

After shaming
players for taking the
money, the PGA Tour
is...taking the money.

of journalist Jamal Khashoggi.
Surely they feel used.

What of Rory Mcllroy? The PGA
Tour was happy to run out its tele-
genic star as a spokesperson for its
alleged virtuousness, expressing
solidarity with the sport’s dusty
traditions and questioning the mo-
tives of colleagues who fled for all
that LIV dough.

What about any other golfer
courted by LIV who bought the
PGA Tour’s protest about loyalty
and tradition, and chose to shun
the money and stay? How can they
possibly take the governing body
seriously anymore?

Cynicism, of course, is the de-
fault position for many aspects of
professional sports. This one is go-
ing down like a double stack of
cynicism on cynicism, a bracing jolt
of reality for anyone who thought
this dispute was about anything
more elevated than the bottom line.

In the coming days we will learn
of more winners, losers and raw
feelings. It’s an old lesson that gets
repeated again and again in sports
and business, but still deserves an
occasional reminder.

The money has won, because it
almost always does.

The WSJ Daily Crossword | Edited by Mike Shenk

34 Isn’t upright
38 Band boomer

Gauff Gets Another Shot to Beat
Swiatek at the French Open

Paris

11 Brutal
12 Long dashes
15 “Piece of
cake!”
By JosHuA ROBINSON
17 Invery deep
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THE MATCHUP COCO Gauff
22 “Jeez!” wanted most at this French
] Open was also the matchup
23 F:,:)SJ 02?12 that has done her the least
g th pB'bI favors. But for the past 12
Inthe Bible months, the teenage sensa-
25 Three- tion of American tennis
consonant hasn’t been able to get it
sandwich out of her mind. Gauff, still
) hunting for her first major
27 Dating abbr. title, wanted another shot at
world No. 1 Iga Swiatek.
29 Garner The last time they met
31 Luke’s twin here was in the 2022 final,
sister when Swiatek blew
) her away 6-1, 6-3. This
33 Lint time, Gauff will have
collector?

her opportunity for an
upset two rounds ear-
lier when they meet
in the quarters on
Wednesday.
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Iga Swiatek beat Coco Gauff in

Tsurenko on Monday eve-
ning after Tsurenko with-
drew due to illness. No one
who has played more than
10 matches on the women’s
tour this season wins a
higher percentage behind
her serve than Swiatek. She
combines that with a knack
for winning nearly half of
her return games.

Those trends don't leave
a lot of room for her oppo-
nents to breathe. Of the six
full sets Swiatek has played
at Roland-Garros this spring,
four have ended 6-0. She

blanks opponents so often
that fans refer to matches
as Iga’s Bagel Factory—a
term she doesn’t particularly
like.

“I don't want to talk
about the bakery,” she said
after her 6-0, 6-0 victory in
the third round. “Twitter can
talk about it but I'm just go-
ing to be focused on tennis.
And with respect to my op-
ponents, | really don’t want
to get into that”

Swiatek’s modesty belies
her confidence the moment
she steps onto the show
courts at Roland-Garros.
Where she has occasionally
struggled against power hit-
ters, such as defending
Wimbledon champion Elena
Rybakina (who withdrew
from the French Open with
illness), there aren’t many
players who can cope with
the furious rhythm and vari-

last year’s French Open women'’s final.

ety Swiatek brings to
matches on clay.

Gauff, who has been on
the wrong end of that confi-
dence, knows how quickly
Swiatek can pull clear in a
match. She has never taken
so much as a set in six ca-
reer meetings on tour. Their
clash here in 2022 lasted
just 68 minutes.

On that afternoon, Gauff
ran into two equally frus-
trating obstacles: a Polish
steamroller across the court,
and a small case of stage
fright. Within 20 minutes of

the opening point, she
trailed 4-0 and had 11 un-
forced errors.

There was no coming
back against the most bru-
tally efficient player in the
women’s game. That was
the third Grand Slam tour-
nament final of Swiatek’s
career. She has yet to lose
one.

“If you want to improve,
you have to play the best,”
Gauff said.

Gauff says she feels so
comfortable in Paris that
she is even taking French
lessons and refuses to ig-
nore all the pastry the city
has to offer.

“Why are you eating
chocolate cake for break-
fast?” she said her stunned
agent asked one morning
last week.

“We're in Paris,” Gauff re-
plied. “Who cares?”

JOEY JOHNSON/USA TODAY SPORTS

THIBAULT CAMUS/ASSOCIATED PRESS
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Apple Reveals the Metaverse

The boat,

the  train

and the par-

adigm shift

W were all

i A missed by

BUSINESS  Apple, ac-

WORLD cording to

By Holman W. the  wise-
Jenkins, Jr. acrIes. .

ts intro-

D duction

Monday of a new $3,500 set
of virtual-reality goggles
harked back unforgivably to
the “metaverse,” a theme two
years out of date. The meta-
verse was the next big thing
until eclipsed by the arrival of
artificial-intelligence chatbots,
which in the strange dynamic
of the “attention” economy
enjoyed a hands-down selling
point: They might kill us all.

But Apple is on to some-
thing. AD’s arrival has actually
clarified the coming meta-
verse. It will be a realm of
people primarily interacting
with artificial intelligence, not
with each other, as once pro-
moted by Facebook’s CEO,
who renamed his company
Meta.

One reason should already
have been obvious: computa-
tional. An impossible burden
is supplying computer power
to accommodate the interac-
tion of any significant number
of autonomous, spontaneous,
unpredictable humans in an
animated digital space. Also:
Who wants it after seeing
how spontaneous humans be-
have on Twitter?

With the arrival of Chat-
GPT, it becomes clear that the
primary function of the meta-

verse will be to enable inter-
actions with idealized artifi-
cial characters who can be
imbued with pseudo auton-
omy for the moment we’re in-
teracting with them, a much
more manageable computa-
tional lift.

Let’s face it, it will also be
a lot more enjoyable. Let’s ask
two big-name tech CEOs—not
the real ones but avatars cre-
ated by “character.ai,” one of
many web startups powered
by the new “large language
model” Al chatbots.

Says “Elon Musk” as cre-
ated by a user who calls him-
self @elonwhisperer: “Human
interaction will be essential to
the success of the metaverse.
Al characters are fine, but
they lack the emotional con-
nection and support that hu-
man relationships can pro-
vide.”

Wrong, says “Mark Zucker-
berg,” as programed by user
@Aguythatmightexist: “The
preference will be for AI char-
acters, because they’ll be eas-
ier to interact with and inter-
act better than real humans in
some ways. Real humans are
unpredictable, have their own
opinions and views, and can
sometimes be confusing. Al
characters are programmed to
be helpful, polite, and engag-
ing, and so I believe they will
be more popular even though
they’re artificial.”

Bingo. Fake Zuckerberg is
right, though one might have
expected the real Mr. Zucker-
berg, as inventor of Facebook,
to favor interactions with real
people, and Mr. Musk, who al-
ready thinks our world might

be a computer simulation, to
lean toward artificial.

Now Apple has settled mat-
ters with its introduction of
Vision Pro, its mixed-reality
headset named and priced for
use in the workplace. In its
rollout as well as in test runs
reported by journalists and
others, and in every way ex-
cept price, it wows as an en-
tertainment device instead.

When it arrives, you
will be interacting
with Als rather than
with real people.

This does not mean real-
world virtual reality won’t
also have uses, or that Apple
somehow made a dope of it-
self by focusing first on work-
place collaboration. Virtual
reality is already being used
by architects, engineers, in-
dustrial designers and many
others, for instance, to opti-
mize workflow on a factory
floor.

The early adopters will cer-
tainly have productivity in
mind. But Apple is scoping
out a far cheaper version de-
livering the same sound and
visual performance—which
every report says is stun-
ning—so mass consumers can
retreat into worlds of scripted
avatars that bring their
dreams to reality without the
disappointments that are in-
herent in real life.

The 1935 science-fiction
short story that the cogno-

scenti universally cite—“Pyg-
malion’s Spectacles” by Stan-
ley Weinbaum, who died in
1935 at just 33—turns out to
have gotten the metaverse
right. It will exist not to ac-
centuate the mundane but to
escape from it.

Here’s where the hysterical
fears of the AI crowd can be
expected to pop up again,
warning us of a “Matrix”-like
future in which our chatbots
conspire to entertain us to
death. Expect to hear about
the lab rats who starve them-
selves while pressing a lever
for jolts of pleasure. The meta-
verse, multiplied by a thou-
sand, will follow the trajectory
of cable news, abandoning re-
ality for a highly distorted and
colored picture of the world
designed to meet our emo-
tional wants.

Then again, for years a gap
has existed between those
who insist that advertising is
full of subliminal messages
and manipulations and the ad
professionals who despair be-
cause of how badly advertis-
ing actually works to get the
desired behavior out of con-
sumers.

The weird urge of Al pro-
moters to stoke terror about
their creations perhaps is bet-
ter as an example of a prob-
lem than a description of one.
In the digital age, if you can
capture the public’s attention,
it can be worth billions. AI en-
trepreneurs have figured this
out and taken it to extremes:
Pay attention to us because
we might kill everybody. And
it’s working. They are getting
attention.

Florida Turns Right, Minnesota Turns Left

/ . % Florida Gov.

%>, Ron DeSantis,
former Presi-
dent Donald
Trump’s clos-
est challenger
for the Repub-

POLITICS

& IDEAS li.can presiglen—
By William tial  nomina-
A Galston oW is touting

. his record of

legislative ac-
complishment. In its most re-
cent session, Florida’s Legisla-

ture passed a raft of
conservative bills, cutting
taxes, expanding school

choice, prohibiting the use of
surgery and puberty blockers
to treat gender dysphoria in
minors, imposing a ban on
abortions after six weeks of
pregnancy, toughening bail
and sentencing, cracking
down on illegal immigration,
and expanding the right to
bear arms, among others.

As my Brookings colleague
E.J. Dionne has reported, the
most recent session of the
Minnesota Legislature has
been Florida’s in reverse.
Democrats enacted a broad
agenda of progressive legisla-
tion—codifying abortion
rights, protecting transgender
rights, providing drivers’ li-
censes for undocumented im-
migrants, restoring voting
rights for felons after they
complete their sentences—the
list goes on.

These states exemplify a
broad national trend with
deep historical roots. Over
the past half-century, the
number of swing states has
plunged as the number of
states delivering large and re-
liable majorities to a single
party has surged, as has the

number of states where one
party controls the governor’s
mansion and both legislative
chambers. After the 2022
election, 39 states—22 Re-
publican, 17 Democratic—had
unified party control, which
enables the majority party to
pursue its agenda without
needing to compromise with
the minority party.

Even in a more temperate
age, this would leave voters
in the minority feeling shut
out. But with today’s deep
polarization, voters in the mi-
nority experience the enact-
ment of one-party programs
as an attack on their deepest
convictions. As they lose
hope of turning the tide,
many respond by leaving
their states for others where
the majority shares their be-
liefs. This further intensifies
the link between partisanship
and geography.

If this trend continues, our
nation will become a patch-
work in which citizens live
under fundamentally different
legal regimes.

Our politics at the national
level is reinforcing this ten-
dency. Unlike in most states,
the national electorate is
evenly divided—and has been
for the longest period since
the Civil War. For most of the
20th century, presidential
elections routinely were de-
cided by margins of 10 per-
centage points or more. That
hasn’t happened since Ronald
Reagan’s landslide in 1984,
and control of the White
House has swung back and
forth between the parties. In
Congress, similarly, majorities
have been smaller, and mi-
norities larger, than in previ-

ous periods. Control of both
houses has shifted several
times.

These developments have
made it harder for the parties
to enact their agendas and
sustain change over time. The
past three presidents entered
office with unified govern-
ments but lost control of the
House after only two years,
which hobbled their ability to
govern. On several important

Unified governments
seem to attack the
deepest convictions of
voters in the minority.
I

issues—with immigration at
the top of the list—the divi-
sion between the parties has
stalled reforms for a decade
or more.

Bipartisan legislation is
still possible, but as the pace
has slowed, presidents of
both parties have tried to
take matters into their own
hands, only to be thwarted by
the courts. And the current
Supreme Court seems likely
to restrict further the ability
of the executive branch and
independent agencies to leg-
islate through the regulatory
process.

For nearly a century, our
governance has tended to-
ward increased centraliza-
tion, in economics during the
New Deal, in defense-related
activities driven by the Cold
War, and in social policy
since President Lyndon B.
Johnson’s Great Society. To-
day, the diminished capacity

to act at the national level
coupled with the more con-
servative orientation of the
judiciary is shifting responsi-
bility in many areas back to
states. This means more di-
vergence among the states,
best exemplified by abortion
laws.

Is this good or bad?

Both political parties tend
to be fair-weather federalists,
cheering or damning state-
level authority depending on
the issue at stake. But in cir-
cumstances of deep division,
the shift of decision-making
to the states can serve as a
pressure-release valve. State-
level majorities can make pol-
icy, and minorities can vote
with their feet when living
under laws made by the ma-
jority becomes too onerous.

There are limits to this
strategy. Some issues—na-
tional defense, interstate
commerce and immigration,
among others—are inherently
national. So is the defense of
constitutionally guaranteed
rights, although we often dis-
agree about what they are
and, when they are named in
the Constitution, what they
mean. Much damage can be
done when the federal gov-
ernment fails to “secure these
rights,” as it did in the case
of African-Americans for
nearly a century after the
Civil War.

But not every controversy
matches the civil-rights tem-
plate. In circumstances of
deep division, it may be bet-
ter for the survival of our in-
stitutions if Florida and Min-
nesota can use their authority
to head in very different di-
rections.

How to Succeed at Failure

By Gregg Opelka

he true measure of a
T great man is how he

handles failure. Does he
learn from it? Does he blame
others or curse his bad luck?
Does he bounce back from a
terrible setback or succumb to
it?

Consider Jackie Gleason
(1916-87). His nickname, “The
Great One,” might seem hy-
perbolic, until you see how su-
perbly the comic handled one
of his biggest career chal-
lenges.

Like many Hollywood stars,
during his nearly half a cen-
tury in show business Gleason
had his share of hits—like the
beloved 1950s sitcom “The
Honeymooners”—and flops
like his first film, the 1941
nautical comedy “Navy Blues.”

One failure proved particu-
larly embarrassing to the cor-
pulent comedian. But 62 years
hence, Gleason’s deft naviga-
tion of a potentially career-

ending disaster remains a
master class in both improvi-
sational comedy and crisis
management.

Disaster struck at 9:30 p.m.
EST on Jan. 20, 1961, the day
President Kennedy was inau-
gurated. Gleason had been
signed to star in seven epi-
sodes of a new CBS television

Jackie Gleason turned
a TV disaster into a
hilarious apology.

game show called “You’re in
the Picture.” The show’s for-
mat featured four celebrities
placing their heads in the
holes of life-size representa-
tions of famous paintings or
song lyrics. The stars would
then ask questions of Gleason,
the host, to ascertain what
scene they were depicting.
To say the show bombed
would be an understatement.

The reviews were universally
negative. In 2002 TV Guide
ranked the episode ninth on
its list of “50 Worst TV Shows
of All Time.”

But what happened the fol-
lowing Friday, Jan. 27, showed
the full measure and mettle of
Jackie Gleason. In lieu of a
second episode of “You're In
the Picture,” Gleason sat on a
stage empty except for an
armchair and small coffee ta-
ble. Then at the pinnacle of
his career, Gleason had every-
thing to lose reputationally;
“The Jackie Gleason Show”
had run for eight seasons and
“The Honeymooners” for two.
But on that bare stage, he
managed to deliver the most
entertaining mea culpa in
television history.

For comedy to succeed, it
must be truthful. As Gleason
stated in this unusual apology
episode, “We have a creed to-
night, and the creed is: Hon-
esty is the best policy.” He ac-
knowledged laying  the

previous week “the biggest
bomb in history,” one that
“would make the H-bomb look
like a two-inch salute.” For 30
minutes, Gleason regaled the
viewers with an extemporane-
ous apology that dazzled with
its winsome mixture of humil-
ity and panache.

For the affable Gleason,
there’s always hope for a bet-
ter show next time. To dem-
onstrate the unpredictable va-
garies of show business, he
cited the 1955 surprise hit
film “Marty,” whose plot is, in
Gleason’s words: “An ugly
butcher up in the Bronx can’t
get a date.” Despite having no
big-name stars, the film won
four Academy Awards and
four Oscar nominations. By
embracing his failure—and
turning it into a hilarious re-
flection—Gleason proved that
opening maxim about honesty
in spades.

Mr. Opelka is a musical-
theater composer-lyricist.

BOOKSHELF | By Geoff Wisner
The Business
Of Living

Henry at Work

By John Kaag and Jonathan van Belle
(Princeton, 203 pages, $27.95)

n November 2021, John Kaag and Jonathan van Belle
published an article in Fast Company magazine called
“What Thoreau Can Teach Us About the Great Resignation.”

A year and a half into the Covid-19 pandemic, white-collar
workers around the world had learned that many of the
trappings of the traditional job—conference rooms, com-
muter trains—might not have been necessary after all.
White-collar and blue-collar workers alike had learned that
showing up for work could literally kill you.

One response was what’s been called the Great Resigna-
tion. More and more people questioned whether their pay-
checks were worth what it cost them. For as Thoreau writes in
“Walden,” “the cost of a thing is the amount of what I will
call life which is required to be exchanged for it, immediately
or in the long run.”

In their article, Messrs. Kaag and van Belle, both scholars
of philosophy, summarized Thoreau’s own struggles with
making a living. Having graduated from Harvard just in time

—— for the Panic of 1837, Thoreau
[ looked for work in Maine,
BT | taught school for a time with
UBNRY o1 w “ his brother, and looked for
MEAT Wogg ‘ work in New York City. Then,

| in 1845, the year he turned 28,
| he built a simple house by
| | Walden Pond, in Concord, Mass.,
where he lived for two years,
| | two months and two days.
| Messrs. Kaag and van Belle
k | call the move to Walden “opting
By . | for alife of resignation.” But in
I [' N | Thoreau’s case, resigning from
e VING paid work didn’t mean an end to
labor. Along with building his
house and growing beans, he ap-
plied himself to the task of becoming a writer, completing a
draft of “A Week on the Concord and Merrimack Rivers” and
much of what would become “Walden, or, Life in the Woods.”

Developing the ideas presented in Fast Company, Messrs.
Kaag and van Belle have written “Henry at Work,” a short book
that uses Thoreau as a springboard for thinking about the
nature of meaningful work. Lively and informal, it will prompt
fruitful conversations about the role of work in our lives.
Scholars of Thoreau, however, may find that it doesn’t go far
enough into Thoreau’s own rigorous thinking on the subject.

The problem of making a living is at the heart of “Walden.”
In its very first sentence, Thoreau makes a point of saying
that during his time at the pond, he earned his living “by the
labor of my hands only.”

Pages of the “Economy” chapter of “Walden” are devoted
to the hardships of earning a living in the way most people
do. “I have travelled a good deal in Concord; and everywhere,
in shops, and offices, and fields, the inhabitants have appeared
to me to be doing penance in a thousand remarkable ways.”

Thoreau’s message: It doesn’t have to be that way.

“I am convinced, both by faith and experience, that to
maintain one’s self on this earth is not a hardship but a pas-
time, if we will live simply and wisely; as the pursuits of the
simpler nations are still the sports of the more artificial. It is
not necessary that a man should earn his living by the sweat
of his brow, unless he sweats easier than I do.”

How did Thoreau solve this problem in his own life? By
reducing his needs to the minimum, “for a man is rich in
proportion to the number of things which he can afford to
let alone.” He lived in his parents’ home, he had few pos-
sessions, and he avoided the expense of consuming meat,
alcohol and coffee.

The chapters of “Henry at Work” include “Resignation,”
“Clocking In,” “Manual Work,” “Meaningless Work,”
“Immoral Work,” “Compensation” and so on. These seem
like the right topics to address, but one would like to see
them addressed more deeply.

At age 28, Thoreau resigned from paid work,
convinced that ‘to maintain one’s self on this

earth is not a hardship but a pastime.
|

Meaningless work, for instance, is the subject of the late
David Graeber’s 2018 book “Bullsh*t Jobs.” In it, Graeber
argues that roughly half of the work being done in our
society, mostly in the private sector, doesn’t need to be done.
Graeber believes that the holders of bullsh*t jobs know it
on some level and pay a psychological price. Thoreau
would surely agree, but it’s not a subject explored in
“Henry at Work.”

Messrs. Kaag and van Belle quote from Thoreauw’s writings
on work but move quickly toward relating these thoughts to
current events, anecdotes from their own lives, and seem-
ingly random people like Craig, a 22-year-old who says of his
job as a salesman at Home Depot: “I get high before I go
work. It is just easier that way.”

Rather than hear from Craig, I would like to know the
authors’ thoughts about the many times in Thoreau’s journal
when he compares himself to the god Apollo, required to tend
the cattle (or as Thoreau has it, the sheep) of King Admetus.

“Who is King Admetus?” he asks in August 1851. “It is
Business, with his four prime ministers Trade and Commerce
and Manufactures and Agriculture.” And as he noted the
month before, “trade curses everything it handles.”

Messrs. Kaag and van Belle are not ivory-tower philoso-
phers. They believe that philosophy can be applied in prac-
tice to make our lives better. Yet their language suggests
that they don’t take Thoreau as seriously as they do their
previous subjects Friedrich Nietzsche and William James.
“The self-styled gurus and captains of late capitalism would
have driven him utterly bonkers,” they write.

Though Mr. Kaag lives in Thoreau’s hometown of Concord,
he and his Oregon-based co-author slip up on some Tho-
reauvian details. Thoreau did help his father build the
family’s so-called Texas House, but the house wasn’t moved
from a different location. Thoreau never “crept through the
Estabrook Woods, stalking a deer for a peek.” Though deer
are overabundant in today’s Concord, they were completely
absent in Thoreau’s day.

Messrs. Kaag and van Belle deserve credit for bringing
attention to a central theme in the work of an important
American writer. Their book is, to use their own phase, “of
this moment”: one in which “a vast number of people are re-
signing their traditional posts” and “forgoing compensation
for meaning.” Still needed is something built to last: a wide-
ranging scholarly study of Thoreau’s philosophy of work and
mastery of the business of living.

Mr. Wisner is the editor of “Thoreau’s Wildflowers,”
“Thoreau’s Animals” and the forthcoming “A Year of Birds.”
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Revenge of the Saudi ‘Pariah’

bin Salman trolling President Biden? Over
the weekend Riyadh cut its oil production
to lift prices. On Tuesday the

I[ s Saudi Arabia’s Crown Prince Mohammed

Prince, who has been seeking to improve his
reputation in the wake of the murder of Wash-
ington Post columnist Jamal Khashoggi in 2018
by Saudi assassins. While cam-

Saudi-backed LIV Golf an- MBS wins again with  paigning in 2019, Mr. Biden
nounced a merger with the promised to isolate and ostra-
PGA Tour and Europe’s DP the merger between LIV cize MBS, despite his value as
World Tour. Call it the revenge and the PGA Tour. an ally in the rough Middle

of the “pariah,” to borrow Mr.
Biden’s epithet for MBS.

The golf tour merger may rank as the biggest
in the sporting world and will benefit all parties
involved. Golfers will no longer have to choose
between playing in the LIV and other tour tour-
naments. The PGA and DP World Tour will lose
a formidable competitor, and the Crown Prince
will have help to rehabilitate his international
standing.

Saudi Arabia made a splash last summer by
launching the LIV, backed by its $620 billion
Public Investment Fund (PIF), to “reinvigorate
golf” with team competition, more prize money
and signing bonuses. PGA Tour Commissioner
Jay Monahan accused the Saudis of trying to
“buy the game of golf,” and suspended top golf-
ers who signed with the rebel league.

Golfers groused about the PGA’s punishment
and backed an antitrust lawsuit by LIV against
the PGA, which counter-sued. It’s hard to feel
sorry for players making eight figures. But the
Justice Department’s antitrust cops launched
an investigation into whether the PGA was ma-
nipulating the sport’s labor market.

The LIV antitrust suit hit the skids this year
as it lost support from golfers who didn’t want
to be deposed. Nor did Saudi officials. Now the
PGA and LIV have decided it’s in their mutual
business interest to settle their feud.

The tours will drop their litigation. Golfers
will no longer have to choose between the tours.
LIV golfers who were suspended will be allowed
to re-apply with the PGA at the end of this sea-
son. The Public Investment Fund will make a
capital infusion into the new entity, which will
be chaired by its head Yasir Al-Rumayyan. Mr.
Monahan will stay on as CEO.

But the biggest winner may be the Crown

East. MBS has been returning
the disfavor ever since.

MBS is using the Kingdom’s massive oil-
funded sovereign wealth fund to buy businesses
and influence in the West. In 2021 the PIF pur-
chased the English Premier League soccer club
Newcastle United. It has invested in Saudi lux-
ury resorts to draw wealthy Western tourists,
including golf courses where one LIV tourna-
ment is played.

Most LIV tournaments are in the U.S. with
three at Donald Trump’s courses. Take that, Joe.
The PIF has also bankrolled U.S. luxury electric-
vehicle manufacturer Lucid Motors, which is
constructing a factory in the Kingdom. The PIF
revealed this spring that it has invested in many
top U.S. venture capital and private-equity
funds.

Meantime, the Saudis are making decisions
about oil production without concern for U.S.
interests. Its latest cut will benefit Russia,
which has been ramping up exports. In March
Saudi Aramco invested in Chinese refineries,
which process Russian crude that the West has
sanctioned. It has floated selling oil to China in
yuan, a dig at the U.S. dollar.

MBS sidelined the President in April by
agreeing to a rapprochement with Iran brokered
by China. On Monday the Crown Prince wel-
comed Venezuela’s Nicolas Maduro to discuss
how to strengthen their relations. Pariahs of the
world are uniting while Mr. Biden diminishes
America’s foreign influence with a war on U.S.
oil and gas production.

Mr. Biden’s antitrust cops could try to block
the golf tour merger, but it’s hard to see who will
be harmed by it. The President would be wiser
to follow the PGA’s lead and patch things up
with the Saudis.

Nebraska Joins the Tax Cutters

he gulf between high- and low-tax

states keeps growing, and Nebraska is

the latest to use budget surpluses to
cut income and property
taxes—and in a big way.

Gov. Jim Pillen signed a
trio of bills that will return
more than $6 billion to tax-
payers over six years, accord-
ing to state projections. An
income-tax cut will bring the top rate down
to 3.99% from 6.64% by 2027, and a separate
cut will slash the corporate tax to the same
3.99% rate from 7.25% today.

The cuts mean broad relief because both
rates kick in at relatively low income thresh-
olds: $74,260 for households and $100,000 for
businesses.

Lawmakers also expanded the property-tax
credit for homeowners and capped the pace
of growth for the taxes that school districts
impose on properties. Those changes amount
to a $1.76 billion cut for property owners. At
the same time, the state created a fund from
other revenue to maintain budgets for schools
and other property-tax recipients.

These measures build on the smaller tax
cuts that former Gov. Pete Ricketts approved
a year ago. Those cuts would have reduced the
top rate on income by 70% less than the new
reform, and the corporate rate by 57% less, of-
fering $900 million in relief.

Gov. Jim Pillen is taking
the top tax rate down
to 3.99% from 6.64%.

Mr. Pillen was smart to take advantage of the
state’s $1.5 billion budget surplus in consecu-
tive fiscal years. A two-year term limit for legis-
lators has helped produce
crops of increasingly market-
friendly lawmakers. Interstate
competition has also kept the
tax pressure on.

In the year since Mr. Rick-
etts’s reform, neighboring
Missouri cut its top rate on income to 4.95%,
and Iowa followed up its recent flat-tax plan
with additional cuts to property taxes. Mr. Pil-
len noted the trend in his 2022 campaign and
promised bigger cuts. “Our tax policy chases
our kids and grandparents out of the state,”
he said in January. “We can’t grow Nebraska
that way.”

More than half of all states have reduced
their income-tax rates since 2021, as employ-
ment growth and consumer spending have
helped tax collections soar. Fewer states have
cut corporate rates. In slashing its tax on busi-
nesses, Nebraska will leapfrog its neighbors
to boast the lowest rate in the region after
zero-tax South Dakota and Wyoming.

The politics of tax cutting continues to be
popular in the states, even if it isn’t in spend-
thrift Washington. Lower structural rates pro-
vide assurance for business while preventing
new spending burdens that might not be met
if there’s a recession. It’s a win all around.

Can Mike Pence Win the Pizza Ranch?

be leading the Republican race for President

in 2024. His résumé includes 12 years in the
House, four as Governor of In-
diana, and then four as Vice
President, giving wise counsel
and needed ballast to a volatile
outsider in the Oval Office.

Yet Mr. Pence stood on prin-
ciple when it mattered on Jan.
6, 2021, no doubt knowing it would hurt his politi-
cal future. For this demonstration of character,
President Trump has branded him a sellout, and
many Republicans haven’t forgiven him.

When Mr. Pence announces a 2024 campaign
Wednesday near Des Moines, he hopes Iowans
will be open to a reintroduction. Meet Mike
Pence, a tested conservative, heir to the Trump
economy and the Reagan foreign policy, an evan-
gelical Christian who cites the Word without
seeming like a faker, and the only candidate at
last weekend’s “Roast and Ride” who actually
rode a motorcycle. He’ll be at the Pizza Ranch
later if anybody wants to shake his hand.

Will this strategy work for the former Veep?
Who knows, but stranger things have happened
in politics, very much including Mr. Trump’s un-
expected rise.

One question is how much Mr. Pence will go
after his former running mate. He can’t pretend
Jan. 6 never happened, so maybe he’s better off
arguing bluntly that he was right and Mr. Trump
was catastrophically wrong. Republicans eyeing
2024 hardly want to empower Vice President
Kamala Harris to throw out Electoral College
votes on a whim, as Mr. Trump wanted Mr.
Pence to do.

Mr. Pence can also argue, correctly, that he
played a big role in the last Administration’s suc-

I[ n an alternative universe, Mike Pence might

Iowans will hear the VP
reintroduce himself as
a tested conservative.

cesses, while acting to temper Mr. Trump worst
instincts. Former national security adviser John
Bolton wrote in a memoir that he believed Mr.
Pence “did much of his best
work in private conversations
with Trump.” Recall when Mr.
Trump wanted to invite the
Taliban to a peace summit at
Camp David, days before the
anniversary of 9/11? Mr. Pence
was also influential in some of Mr. Trump’s best
personnel decisions, including Betsy DeVos as
education secretary.

As a conviction politician, Mr. Pence takes po-
sitions that aren’t always popular. He has de-
fended reforming Social Security and Medicare,
calling entitlements “the real driver of our na-
tional debt,” and saying Mr. Trump’s policy “is
identical to Joe Biden’s.” He’s right on all of
these points.

Mr. Pence has consistently supported assist-
ing Ukraine in repulsing Russia’s invasion. He
has called for a federal ban on abortions after 15
weeks to set “a minimum national standard.”
There’s a good question whether the Constitu-
tion grants Washington that power, and Republi-
cans have spent decades arguing that abortion
should be decided by the states.

A disciplined campaigner, Mr. Pence might
prove less likely to make mistakes than his com-
petitors. The flip side of this carefulness is that
he has a reputation for being about as exciting as
amayonnaise sandwich on toast. Without alittle
extra zing, he might have difficulty getting the at-
tention of GOP primary voters nationwide.

On the other hand, Mr. Pence’s attempt to sell
conservative polices with civility might play fine
at the Dairy Queen in small-town Iowa, where
he’s placing his initial bet.

LETTERS TO THE EDITOR

The Life and Death of a Great American City

Regarding your editorial “Another
Shoot-’em-Up Weekend in Chicago”
(May 31): For 30 years, Chicago was
the best place on earth to live. My
wife and I spent most of our careers
there and enjoyed all the greatness
the city had to offer.

We moved to Florida full time in
2005 and have watched Chicago, one
of our favorite places on earth, dete-
riorate. Certainly, the quality of the
mayors has declined successively
since the death of the real Mayor Da-
ley (his son was the faux Mayor Da-
ley). While we were there, we had a
succession of incompetent mayors
that were either amusing or boring.
Since we left, they have become more
dangerous and destructive.

We read your editorials on Chicago
with dismay and, unfortunately, regu-
larity. We were convinced that Chi-
cago had hit bottom with Mayor Lori
Lightfoot—incompetence with the
charm of a porcupine—but Mayor

Brandon Johnson already promises to
surpass her benchmark.

We were always amused by the
plight of the state, with one governor
after another going to prison. We
thought that the state motto should
be: “Illinois, where our governors
make our license plates!” But the gov-
ernors’ antics covered up the decline
of the city. We watched in horror as
Michigan Avenue was looted and de-
stroyed in 2020. We sold our condo
on the north end of Michigan Avenue
in 2005. Our unit sold again last year
for less than we had sold it 17 years
earlier.

Nearly all of our friends have left
Chicago or are planning to leave as
soon as they can. We see no hope for
the city as long as the electorate
keeps choosing progressively worse
and worse mayors—and progressive
is the key word.

PETE STILES
Bonita Springs, Fla.

California Insurance Commissioner Responds

Regarding your editorial “Why In-
surers Are Fleeing California” (May
31): Insurance regulators across the
nation are dealing with the effects of
climate change-intensified natural di-
sasters on consumers and compa-
nies. State Farm is maintaining its
current policyholders, and as the
company said, its decision to pause
new homeowners business in our
state was driven by its catastrophic
exposure, global inflation and rising
reinsurance costs affecting the entire
industry. Data bears this out: State
Farm’s market share in California in-
creased sharply following major
wildfires in 2017.

The company didn’t say “climate
change.” It didn’t need to. Hotter,
drier summers and wetter winters
are colliding with overgrown forests
and extreme, wind-driven wildfires
putting more people in harm’s way.

State spending on wildfire risk
mitigation has grown by billions in

recent years. This is a critical step to-
ward keeping California’s insurance
marketplace strong for consumers.
Under our rules, it’s up to insurers to
decide when to ask for rate changes
and how often. Yet for decades, insur-
ance companies have decided to re-
quest minimal rate increases, some-
thing our department pointed out
early in my term in this office. Many
are now requesting increased rates,
driven by historic losses.

Insurance companies, including
State Farm, also are complying with
my first-in-the-nation safety discount
regulation because they know reduc-
ing risk is the way forward to a sus-
tainable property-insurance market.
The best way to achieve solutions is
to make clear where you stand. For
me, it’s with creating safer communi-
ties in the face of climate change.

RICARDO LARA

California Insurance Commissioner

Los Angeles

We Can Do More to Protect Migrant Children

“Children Trek to U.S. by the Thou-
sands” (U.S. News, May 25) highlights
the vulnerability of growing numbers
of unaccompanied children seeking
safety in the U.S. and the shocking
lack of assistance for them. The des-
peration and fear for their lives that
causes children to flee and cross the
horrifying Darién Gap, among other
life-threatening routes, will continue
as countries in the region experience
greater instability. The restrictions
and impediments to their access to
safety that the U.S. and other coun-
tries have implemented won’t stop
them. Many children feel that to re-
main is to die.

The safety of unaccompanied chil-

The L.A. Dodgers Forget
What Courage Looks Like

The Los Angeles Dodgers have as-
cribed “courage” to a group of men
dressing as nuns and adopting lewd
names (“These Aren’t Tommy La-
sorda’s Dodgers” by Matthew Hen-
nessey, op-ed, May 24). Lasorda, the
Dodger manager, and Vin Scully, the
announcer, were both born in 1927
and came of age in 1945. They likely
had a different idea of courage. They
would have seen boys go off to war
and windows with gold stars for
those who never returned.

Lasorda would probably have
something colorful to say about all
this. Scully, who very softly stated,
after learning of football players dis-
respecting the national anthem, that
he would never again watch another
NFL game, would perhaps turn his
back and walk away.

Do we imagine that they could
have stopped this, or do we simply
thank God that they were spared it?
Either way, it doesn’t speak well for
our present generation.

DOROTHY MCGARRAH
Woodland Hills, Calif.

Can DeSantis Compromise?

Florida Gov. Ron DeSantis can
claim a record of legislative wins
largely because Republicans, with a
supermajority in both houses of Flor-
ida’s legislature, rubber stamp his
agenda (“DeSantis Has a Record of
Winning” by Dave Seminara, op-ed,
June 2). This tell us nothing about
his negotiating skills. If he is elected
president, he’ll likely have to work
with Democrats, too. Will he forge
consensus, producing bipartisan leg-
islation, or throw a tantrum when his
opponents, like Disney, don’t give
him everything he wants?

SHANE FISCHER
Lee’s Summit, Mo.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

dren should be a priority for regional
collaboration. This includes access to
safe shelter, healthcare, social ser-
vices and legal support so that chil-
dren can access protections for which
they are eligible in the countries they
pass through.

The Biden administration’s plan for
regional processing centers where
those in danger can apply for safety
in the U.S. without making the peril-
ous journey is a good start. The ad-
ministration must also expand to
more children its Central American
Minors program, which allows for in-
country and regional processing. For
children alone at the U.S.-Mexico bor-
der, we should ensure a humane re-
ception that recognizes them as chil-
dren first and foremost.

‘WEeNDY YounG
President, Kids in Need of Defense
Washington

That conditions in the countries of
South and Central America are so de-
plorable that hundreds of thousands
of men, women and children risk
their lives to come to America should
raise the question: How is it that the
U.S., which has fought wars and aided
countries in the Middle East, Asia
and Europe, has allowed such condi-
tions in our own hemisphere to de-
velop and metastasize?

JoHN A. VITERITTI
Laurel, N.Y.

Student Debt Isn’t ‘Forgiven’

Regarding your editorial “Voting
Down Biden’s Loan Forgiveness”
(June 2): It would be more clear and
accurate if the Journal and the rest of
the media would simply replace the
words “forgive,” “cancel,” and “write
down” with “transfer.” The debt
doesn’t disappear into thin air; it is
transferred to others. Let’s see how
“Biden’s loan transfer” gets spun,
rather than “Biden’s loan forgiveness.”
Sam CORTEZ
Raleigh, N.C.

Pepper ...
And Salt
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“As the sweat dripped down
his face, he yanked the plug from
the socket . . . but the paper jam

light was still flashing.”



THE WALL STREET JOURNAL.

‘Wednesday, June 7, 2023 | A17

OPINION

Iran Exploits Biden’s Fecklessness

By John Bolton

ran is steadily eviscerating

the political and economic

constraints the U.S. has mar-

shalled against it. Tehran’s

unprecedented coordination
with the Beijing-Moscow axis has
converged with President Biden’s
apparent disdain for key Middle
East allies, his obsession with reviv-
ing the 2015 nuclear deal and his lax
sanctions enforcement. We now face
geostrategic realignment and insta-
bility in the region as well as more
terrorism and nuclear proliferation
around the world.

Absent visible American resolve
against Tehran’s nuclear program,
the odds are increasing that, as
Benjamin Netanyahu has always re-
served as a last resort, Israel will
act on its own. The White House re-
sponse—suggesting closer U.S.-Is-
raeli military cooperation—induces
the queasy feeling that Mr. Biden is
simply trying to get inside Israel’s
decision-making loop to prevent an
attack on Iran, not to aid it.

Neglecting Gulf allies

while trying to revive the
nuclear deal is a recipe

for regional instability.
I

The alternative to force remains
overthrowing the ayatollahs. Since
Mahsa Amini’s murder in September
2022, opposition protests and re-
newed economic discontent have
risen to potentially regime-threat-
ening levels. Mr. Biden’s administra-
tion, however, has supported the
dissidents with little but rhetoric.
At a minimum, Washington must fo-
cus on the internal instability likely
to unfold in Iran when Supreme
Leader Ayatollah Ali Khamenei, who
is 84, dies. The moment could ar-
rive unexpectedly, providing Iran’s

4

Iranian Supreme Leader Ayatollah Ali Khamenei near Tehran on June 4.

citizens an opportunity to topple
the regime and end its international
barbarity.

During Mr. Biden’s term, Amer-
ica’s resistance to Iran’s prolifera-
tion and terrorism has become inef-
fective. The president couldn’t have
more thoroughly alarmed and alien-
ated the Gulf Arab states and Israel
if he had planned it. The White
House convinced regional allies that
Mr. Biden was effectively abandon-
ing them and empowering their ene-
mies by ignoring concerns about the
failed nuclear deal and the effect of
ending sanctions. He also crusaded
against hydrocarbon fuels—the
heart of Gulf Arab economies—and
denounced Saudi Arabia as a pariah
for the murder of Jamal Khashoggi.

Hard reality hasn’t led Mr. Biden
to recalibrate. Against all evidence,
his administration still seeks to re-
suscitate the Iran deal. Never mind
that even a “partial” agreement—
perhaps involving Iranian-held hos-
tages—could unfreeze billions of
dollars, helping keep the mullahs in
power and funding their continued
terrorism and pursuit of nuclear
weapons. Apparently forgetting
that money is fungible, Mr. Biden’s

negotiators blithely propose to let
Iran use unfrozen assets only for
overdue United Nations assess-
ments or Covid vaccines purchases.
Confident that it is close to
breaking free of Washington’s pres-
sure, Iran has continued disrupting
Persian Gulf oil shipments. The
United Arab Emirates and others
pressed unsuccessfully for more-as-
sertive U.S. responses to Iranian
ship seizures and other aggressive
steps. In frustration, two months
ago the U.A.E. pulled back from the
Gulf’s American-led Combined Mari-
time Forces command. Friendly
Arab states are taking such steps to
hedge against an unreliable White
House. Washington urgently needs
diplomacy to keep the gaps between
America and its Gulf allies from
widening before it is too late for the
oil producers to reverse course.
Coordinating with Russia, Iran is
preparing increased attacks against
U.S. troops in Syria. Tehran hopes
to force their final withdrawal and
collapse the anti-ISIS coalition,
thereby enabling Iran’s ally Bashar
al-Assad to regain control over
more Syrian territory. At the same
time, acts of terrorism against

%)
a
]
o
a
<
=
S
N

Tehran’s opponents outside Iran
continue. Ironically, as Washing-
ton’s focus on terrorism dimin-
ishes, the European Union parlia-
ment has recommended that Iran’s
Islamic Revolutionary Guard Corps
be deemed a terrorist organization,
catching up to the Trump adminis-
tration’s 2019 designation.

Iran’s nuclear-weapons program
continues to thwart International
Atomic Energy Agency efforts to
monitor its activities. Critical assets
in Iran’s programs remain off-limits
to the IAEA, as they always have
been.

Even worse for the long term,
China’s diplomatic initiatives to ex-
ploit fissures between Washington
and key Middle Eastern capitals are
succeeding with worldwide implica-
tions. Mr. Biden was caught flat-
footed by the agreement China and
Oman brokered for Saudi Arabia and
Iran to resume full diplomatic rela-
tions. Trying to play down its sig-
nificance, an unnamed administra-
tion official, whose only sagacity
was in remaining anonymous, said,
“Ultimately, this is a good thing.”
Only in Beijing, unfortunately. The
U.A.E. and others are also now more
open to Russia and China.

These tectonic developments au-
gur impending strategic failure for
America and its key allies. Instead
of trying to second-guess and un-
dercut a possible Israeli strike on
Iran’s nuclear program, the White
House should prepare for what hap-
pens after Ayatollah Khamenei is
called to his maker. Waiting for the
ayatollah’s end before we begin
planning could forfeit the opportu-
nity. Iran has only had two supreme
leaders. This is our chance to make
sure there isn’t a third.

Mr. Bolton is author of “The
Room Where It Happened: A White
House Memoir.” He served as the
president’s national security ad-
viser, 2018-19, and ambassador to
the United Nations, 2005-06.

Biden’s Debt-Ceiling Pivot Could Help Him in 2024

Democratic voters
in 2020 rejected
presidential candi-
dates deemed too
far left, such as Eliz-
abeth Warren and
Bernie Sanders, and

UPWARD .

MOBILITY instead chose the
By Jason L guy who had cam-
Riley *  paigned as a more

moderate alterna-
tive. To the dismay
of many supporters, Joe Biden then
spent more than two years doing his
best impression of a progressive.
But last week, Candidate Biden fi-
nally reappeared.

Republicans seldom miss an op-
portunity to highlight the president’s
mental decline, but the bipartisan
debt-ceiling bill he signed on Satur-
day could signal that he’s coming to
his senses. “No one got everything
they wanted but the American peo-
ple got what they needed,” Mr. Biden
said on Friday. Welcome to divided
government. If voters had wanted a
Democratic president to run rough-
shod over the opposition, they
wouldn’t have given Republicans
control of the House last year.

Since the agreement to lift the
government’s borrowing limit, House
Speaker Kevin McCarthy has been
soaking up well-deserved praise.
Throughout the negotiations he was
underestimated by the White House
and Democratic leaders in Congress
who reasoned that the bruising bat-
tle to become speaker had left him
weak and his GOP caucus out of
sorts. But he corralled enough Re-
publican support for a deal that not
only avoided a default but also ad-
vanced some conservative policy ob-
jectives.

With only a four-vote majority,
Mr. McCarthy didn’t have much le-
verage, but he used it effectively.
The final package limits discretion-
ary spending, claws back billions of
dollars of unused pandemic-relief
funds, expedites the permitting pro-
cess for new energy projects, and
stiffens work requirements for wel-
fare recipients.

Ideally, Mr. McCarthy would have
pushed for deeper reforms. At some
point the party will have to find its

inner Paul Ryan and address entitle-
ment spending. Still, none of the re-
forms that did pass would have been
included if Democrats had their
druthers. As important, Republicans
demonstrated that they can do more
than cast symbolic votes for legisla-
tion that has no chance of becoming
law. They showed they can actually
govern and thus undermined criti-
cism from Democrats that the GOP is
too incompetent to get anything
done.

Mr. Biden did himself and Demo-
crats a favor by finally taking the
fight to his party’s progressive wing.
At the left’s urging, the president
had pushed a tax and climate agenda
that is well outside his mandate, if
persistently poor job-approval rat-
ings are any indication. According to
FiveThirtyEight, Mr. Biden’s ap-
proval rating is currently 41%. That’s
significantly lower than it was at
this point for five of six presidents
going back to Ronald Reagan. The
exception is Donald Trump, who was
at 40%, and Mr. Biden might recall
that Mr. Trump lost re-election.

Despite enjoying strong bipartisan
support, 40 of the 46 Democratic
“no” votes for lifting the debt ceiling

came from members of the Congres-
sional Progressive Caucus, which in-
cludes nearly half of all Democrats in
the House. Ms. Warren and Mr.
Sanders were among those who
voted nay in the Senate. Mr. Biden
has spent most of his presidency
bowing to the progressives. This
time, he told them to go pound sand.
If this is a pivot, it’s long overdue.

Can the White House keep
working across the aisle
to maintain a semblance
of bipartisan normalcy?

In 1992 Bill Clinton ran as a mod-
erate Democrat but spent the first
two years of his presidency pushing
for tax hikes and an assault weapons
ban. In the 1994 midterm elections,
Democrats lost control of Congress,
and Mr. Clinton took the blame. “I
think I have some responsibility for
it,” he said. “I’'m the president. I'm
the leader of the efforts that we have
made in the last two years, and to
whatever extent we didn’t do what

the people wanted us to do, or they
were not aware of what we had
done, I must certainly bear my share
of responsibility.” The upshot is that
he chose to work across the aisle.
Mr. Clinton signed historic welfare
reform into law and easily won a
second term.

Mr. Biden can’t control who Re-
publicans nominate next year, but he
does have a say in how his party is
perceived based on what the White
House chooses to make its priorities
going forward. Independents and
suburbanites played a key role in his
2020 victory, and those voters al-
most certainly liked the cooperation
they saw on display last week. We
were spared a government shutdown
or a downgrade to the U.S. credit
rating. Lawmakers acted like grown-
ups. There were hints of normalcy. It
reminded people of why they voted
for Mr. Biden in the first place.

The question for Republicans is
whether they can stick together and
build on these modest policy gains
while remaining a check on Demo-
cratic overreach. The question for
the White House is whether this
newfound pragmatism will continue
or disappear as fast as it came.

North Dakota to the White House

By Doug Burgum

hen Joe Biden released his

video announcing his re-

election campaign, it was
shocking what was missing. He failed
to articulate any economic vision for
the country, he ignored the anxiety of
families grappling with inflation, and
he looked the other way as a reces-
sion looms.

We need a change in the White
House. We need a new leader for a
changing economy. That’s why I'm
announcing my run for president
today.

My hometown, Arthur, N.D., is a
small farming community where
woke was something you did at 5
a.m. After earning an M.B.A. from
Stanford and working for a short
time in Chicago at McKinsey & Co., I
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moved back home in 1983 and liter-
ally bet the farm to provide the seed
capital for a startup, which we grew
into a world-class company, Great
Plains Software.

We ignored those who said North
Dakota was too remote to attract the
talent needed to build a world-class
tech company. By 2001 we had
turned Great Plains Software into a
billion-dollar company that served
more than 140,000 businesses in 132
countries, and we did it with team
members from more than 220 small
towns across North Dakota.

If you're going to launch a tech
company in North Dakota, you need
to be willing to go against the grain
and reimagine what’s possible. When
I ran for governor in 2016, we shook
up the political establishment—then
cut more than a billion dollars in
spending, balanced the budget, un-
leashed energy production, and di-
versified the economy. This year we
achieved pension reform, helped pass
term limits, and enacted the biggest
tax cut in state history.

I can do the same for America. The
U.S. has the hardest-working people
in the world. But we need new leader-
ship to unleash our potential.

When we empower American in-
novation and energy production, we
strengthen the value of the dollar,
stop China and Iran, and prevent
wars such as Russia’s invasion of
Ukraine. We need to embrace innova-
tion over regulation to solve the
challenges of the 21st century. We
need to return power to the states.
Together, we can ensure unlimited
opportunity for everyone willing to
reach for it.

The economy must be our top pri-
ority. We need to get inflation under
control, cut taxes, lower gas prices
and reduce the cost of living.

We need to stop buying energy
from our enemies and start selling it
to our friends and allies. America
produces the cleanest and safest en-
ergy in the world. Anyone who cares
about the environment should want
all energy produced here.

I’'m running for president
because America needs
new leadership to unleash
our people’s potential.

Finally, we must recognize the real
threat to America and strengthen na-
tional security. Our enemies aren’t
our neighbors down the street. Our
enemies are countries that want to
see our way of life destroyed. The
first time I ever saw Great Plains’
software in China in 1989 it had been
stolen and pirated to sell for a tiny
fraction of our price. We must re-
build our military and re-establish
our nation’s position of strength to
win the cold war with China.

The world is changing. We face
both unprecedented threats and tre-
mendous opportunities over the next
decade. How we respond will define
our future as a country. Working to-
gether, we’ll achieve the best for
America.

Mr. Burgum, a Republican, is gov-
ernor of North Dakota.

Dockworkers

Missed Their
Moment

By Peter Tirschwell

ockworkers walked off the job

at several West Coast port fa-

cilities Friday, bringing the
supply chains connecting Asia and
the U.S. to a halt. Container lines
earned historic profits in 2021 and
2022. Having kept cargo flowing
during the pandemic, union mem-
bers feel entitled to a share of it. But
there is, as one participant in the ne-
gotiations told me, an “astronomi-
cal” difference between what the
dockworkers are asking for and what
employers are willing to pay.

Since negotiations began more
than a year ago, a shortage of cargo
combined with an excess of vessel
supply has driven freight rates down
by more than 80%. In May 2022,
dockworkers were well-positioned to
ask for the moon. Freight rates had
surged to more than $20,000 a con-
tainer from less than $2,000 before
the pandemic. That didn’t last. When
port congestion cleared and lock-
down-driven consumer demand
eased, freight rates also came down
to earth.

They could have cut a good
deal last year. Instead
they’re striking at an
inopportune time.

The International Longshore and
Warehouse Union, which represents
12,000 West Coast dockworkers,
missed its window. Had the ILWU
cut a deal last year, it would have
scored big, but negotiations bogged
down. The union objected to employ-
ers’ desire to install automated
cargo-handling technology. As the
months ticked by, retailers and other
importers diverted cargo to East
Coast and Gulf Coast ports, which
have invested heavily in expansion
and have experienced virtually no la-
bor disruption since the 1970s.

By contrast, labor issues have dis-
rupted every West Coast contract
negotiation since the 1990s. This has
contributed to long-term market-
share loss at West Coast ports, espe-
cially on the all-important Asia im-
port trade. The accelerating shift in
manufacturing from China to South
Asia further threatens the competi-
tive position of West Coast ports,
and with it the cargo that funds
dockworkers’ pay. South Asian ex-
porters prefer Suez routings to the
East Coast.

As negotiations dragged on, the
market experienced what Maersk
CEO Vincent Clerc called an “ex-
treme normalization.” Consumers re-
focused their spending from goods
to services. Retailers pulled back on
ordering from Asian factories and
concentrated on clearing out excess
inventory. Once-gridlocked ports be-
came fluid again, meaning that for-
merly idled ship capacity came
flooding back into the market, caus-
ing freight rates and ocean-carrier
profits to plunge. Maersk, the largest
container line to report earnings
publicly, has announced that it ex-
pects a huge drop in profitability
this year.

The trigger for last week’s job ac-
tions was the disparity between the
union’s pay expectations, which
would double wages over the life of
the contract, and carriers’ reluctance
to fund a contract that will result in
permanent cost increases. Carriers
are staring at an environment of
weak demand. The order book for
new ships has swelled from 11% to
30% in the past two years, according
to S&P Global Market Intelligence,
possibly resulting in years of overca-
pacity. The carriers want to avoid
further escalation of already high la-
bor costs on the West Coast. Under
the contract that expired July 1,
2022, full time ILWU workers on av-
erage earned $195,000, nearly three
times median U.S. household income,
according to the Pacific Maritime
Association.

To avoid further cost increases,
carriers appear willing to tolerate
more labor unrest than they would
have when they were less flush with
cash. A few years ago they would
have tried to avoid disruption to
their networks at any cost.

Continued disruption may be ex-
actly what importers and exporters
can expect. The Biden administration
is attempting to facilitate dialogue,
but the president himself is no lon-
ger as engaged on the issue as he
was in 2022, when inflation and port
backups loomed over the midterm
elections. Mr. Biden is also unlikely
to do as George W. Bush did during
a 2002 shutdown and impose a Taft-
Hartley back-to-work order. Orga-
nized labor wouldn’t stand for it.

Mr. Tirschwell is vice president of
global intelligence and analytics at
S&P Global Market Intelligence and
chairman of the TPM shipping con-
ference.
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Prince Pressed in U.K. Hack Case

Harry alleges that
illegal news gathering
played ‘a destructive
role in my growing up’

By Max COLCHESTER
AND JOANNA SUGDEN

LONDON—Prince Harry on
Tuesday became the first
high-ranking British royal to
give evidence in court in more
than a century, as he detailed
his allegations that reporters
from Mirror Group Newspa-
pers illegally hacked his cell-
phone to get scoops.

For several hours, the Duke
of Sussex sat in a London
courtroom being cross-exam-
ined by an MGN lawyer, who
repeatedly probed his asser-
tions that journalists routinely
accessed voice-mail messages
to break exclusive news on his
life. The lawyer pointed out, for
instance, that in several cases
the information at the center of
Prince Harry’s complaints had
been published in other news-
papers or announced by Buck-

ingham Palace. At one point
during the intense questioning
Prince Harry said, “My mind’s
gone blank for a moment.”
Prince Harry is one of more
than 100 people in the law-
suit—including celebrities and
ex-soccer players—who claim
that MGN journalists unlaw-
fully accessed voice mails and
hired private investigators be-
tween 1991 and 2011 to glean
information about their private
lives to generate exclusives, and
that senior executives and edi-
tors at Mirror Group tabloids
were aware of these actions.
In his witness statement to
the court, the prince talked
about how he began to suspect
a phone that he was given
while at Eton boarding school
was being hacked. He said he
recalled occasions when voice
mails he hadn’t heard ap-
peared to have been listened
to. “Sometimes [the voice-mail
envelope] symbol would vanish
before I had a chance to listen
to the voice mail,” he said.
Prince Harry told the court,
“The hacking was all done
through burner phones so

Prince Harry said ‘the hacking was all done through burner phones.’

there is no call data, all the ev-
idence has been destroyed, so
I have little evidence to go on.”

He was cross-examined
about his claim that more than
140 articles written between
1996 and 2010 and published by
MGN caused him distress. The
articles include stories about
visits by his mother for his
birthday at boarding school,
restaurant trips, rock-climbing

plans and an operation on his
chipped thumb bone.

“As a child, every single one
of these articles played an im-
portant role, a destructive role,
in my growing up,” he said.

When asked by a lawyer for
MGN if he read the articles at
the time of publication, the
prince said that some of them
were written over 20 years
ago and to say he remembered

reading them at the time
would be speculation.

But, he added, the articles,
some of which he argues were
the result of the hacking of his
mother’s phone and the
phones of others, had an im-
pact on how those close to
him treated him, causing his
friendship group to “diminish
rather rapidly” and to affect
his relationship with his
mother, Diana, then Princess
of Wales.

The defense told the court
that the articles could have
been obtained either from
publicly available information,
already published stories,
royal representatives or lawful
sources.

“Everybody I'm sure has
enormous sympathy with the
level of press intrusion you have
suffered throughout your life,
but it doesn’t necessarily follow
that it was the result of illegal
activity,” Andrew Green, the de-
fense lawyer, told the prince.

“It’s the illegal activity that
makes it worse,” Harry replied.

The media group has de-
nied hacking his phone.
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French Protesters Seek Fresh Momentum in Fight Against Macron’s Pension Overhaul

—~ |

PARIS—Thousands of workers
across France walked off the job
and took to the streets on Tues-
day in an attempt to breathe
new life into a protest move-
ment that has lost momentum
since President Emmanuel Ma-
cron signed his contentious pen-
sion overhaul into law.

demonstrations in January that
roiled the country and piled pres-
sure on Macron to row back on
the overhaul, which raises the
retirement age to 64 by 2030
from 62. Some protests turned
violent in April after Macron in-
voked special constitutional pow-
ers to bypass Parliament.

n
I

tests and strikes have begun to
peter out. The streets of Paris
have been cleared of trash that
piled up because of striking gar-
bage collectors. Protests have
become less frequent, drawing
hundreds of thousands of people
across France instead of the mil-
lion-person marches that defined

R ¢

On Tuesday, about 281,000
protesters took to the streets, in-
cluding in Brest, above, according
to the French Interior Ministry,
the lowest turnout since the be-
ginning of the protest movement.
Some union leaders signaled it
had run its course. Some clashes
erupted between police and pro-

4

Dozens of flights were can-
celed and train traffic was dis-
rupted. Protesters gathered in
front of the office of the organiz-
ers of the 2024 Olympic Games in
Paris. Some unions have threat-
ened to disrupt the Olympics if
Macron raises the retirement age.

—Noemie Bisserbe

Protest
Song Ban
Challenges
Google

By NEWLEY PURNELL

HONG KONG—Government
officials in the financial center
are seeking a court order to
block the dissemination online
of a popular pro-democracy
song, the first major legal
challenge to U.S. tech compa-
nies such as Google over po-
litically sensitive content on
their platforms.

The Department of Justice
applied to the city’s High Court
for an injunction banning the
broadcasting or distribution—
including on the internet and
any media accessible online—
of the song “Glory to Hong
Kong,” the government said
Tuesday. The date for a court
hearing hasn’t been set.

While the legal action
doesn’t name any specific com-
panies, Google has been swept
up in a controversy over the
song as authorities move to sti-
fle dissent using a national se-
curity law imposed by China in
the city almost three years ago.
The government’s application
for the court order includes
links to 32 videos on Google’s
YouTube related to the song.

The song became an unoffi-
cial anthem for antigovernment
protesters in 2019 and it has
been effectively outlawed by au-
thorities after the security law
was brought in. The song has
remained accessible and shared
by users on services such as
Google, YouTube, Meta Plat-
forms’ Facebook and Twitter.

Hong Kong officials say the
song’s lyrics contain a slogan
that amounts to advocating
secession. They have ex-
pressed anger after a series of
incidents in which organizers
at some global sports events
wrongly played the song as
the national anthem of Hong
Kong instead of China’s
“March of the Volunteers.”

Hong Kong officials and
pro-Beijing figures have heav-
ily criticized Google for featur-
ing the protest song promi-
nently in search results for
Hong Kong’s national anthem.

Google, Meta and Twitter
declined to comment. In 2020,
all three companies said they
would stop processing re-
quests for user data following
Beijing’s imposition of the na-
tional security law, which cur-
tailed long-held rights to free-
dom of expression in the
former British colony and cre-
ated provisions for greater
control of the internet.

U.S. tech companies gener-
ally follow local laws in the
countries where they operate.

Unlike in mainland China,
where the internet is tightly
controlled, web access has
long been largely open in
Hong Kong. Foreign companies

Protesters began mounting Since then, however, the pro-  the movement at its height. testers in Nantes and Rennes. and Stacy Meichtry | often cite the free flow of in-
formation as a reason they are
based in the financial hub.

- SAUDI ARABIA OBITUARY
U.S. Pushes Riyadh  ‘Girl From Ipanema’
To Lift Travel Ban Singer Dies at 83

AR
QUAKE AFTERMATH: People carried an injured person from a home that collapsed Tuesday in Jérémie, Haiti, after an earthquake
with a preliminary magnitude of 4.9 struck the country. At least four people died and 36 others were injured, authorities said.
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The US. is pressing Saudi
Arabia to lift travel bans on
some U.S.-Saudi citizens as Sec-
retary of State Antony Blinken
visits the kingdom this week,
U.S. officials said.

At least three U.S. citizens, in-
cluding a 72-year-old imprisoned
for tweets critical of the king-
dom, can’t leave the country be-
cause of Saudi travel bans, say
human-rights activists. Blinken is
expected to raise human-rights
issues such as the travel restric-
tions during his three-day trip to
Saudi Arabia, U.S. officials said,
though hopes have dimmed for
a breakthrough.

President Biden sought to
put human rights at the center
of his policy toward Saudi Ara-
bia when he took office in 2021,
but critics say that Saudi Crown
Prince Mohammed bin Salman
has largely brushed the issue
aside, with his supporters point-
ing to his granting women more
rights and allowing music and
sporting events to flourish.

US. officials said Blinken’s visit
will include human rights, but fo-
cus more on securing Saudi coop-
eration on other American priori-
ties, such as advancing efforts to
= broker a Saudi diplomatic deal
Z with Israel, ending the war in Ye-
Z men and securing funding to

counter Islamic State.

—Dion Nissenbaum

ON/ASSOCIATED PRESS

Astrud Gilberto, the Brazilian
singer, songwriter and enter-
tainer whose offhand, English-
language cameo on “The Girl
from Ipanema” made her a
worldwide voice of bossa nova,
has died at age 83. Musician
Paul Ricci, a family friend, con-
firmed that she died Monday.

Gilberto became an overnight,
unexpected superstar in 1964,
thanks to knowing just enough
English to be recruited by the
makers of “Getz/Gilberto,” the
classic bossa nova album featur-
ing saxophonist Stan Getz and
her then-husband, singer-song-
writer-guitarist Jodo Gilberto.

“The Girl from Ipanema,” the
wistful ballad written by Antonio
Carlos Jobim and Vinicius de
Moraes, was already a hit in
South America. But “Getz/Gil-
berto” producer Creed Taylor and
others thought they could ex-
pand the record’s appeal by in-
cluding both Portuguese and
English language vocals.

“Getz/Gilberto” sold more than
two million copies and “The Girl
from Ipanema,” released as a sin-
gle with Astrud Gilberto the only
vocalist, became an all-time stan-
dard, often ranked just behind
“Yesterday” as the most covered
song in modern times. “The Girl
from Ipanema” won a Grammy in
1965 for record of the year.

—Associated Press
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Narrow-Based Rally Worries Investors

Exuberance about
technology sector
may mask trouble in
other areas

By CarrLin McCABE

Major indexes have over-
come a series of challenges to
power higher this year. But
some investors are worried
that this performance rests on
just a few heavyweight stocks.

The S&P 500 has climbed
nearly 12% this year and is
poised to enter a new bull
market after rising almost 20%
from an October trough. Most
major indexes in Europe are up
more than 10% in 2023, with
France’s CAC 40 among those
that are hovering near records.

The performance has sur-
prised asset managers who be-
gan the year on the sidelines
amid concerns about the tra-
jectory of interest rates and
the global economy.

Indexes have shrugged off a
banking crisis and debt-ceiling
standoff in the U.S., and wor-
ries of recession in Europe.

But for some investors and
analysts, things don’t look so

cheery below the surface. Mar-
ket breadth, which reflects
how many stocks participate in
a rally, has narrowed, signaling
possible trouble.

“If you look at the S&P 500
index level, you might be
fooled into thinking that actu-
ally the market is doing really
well, that activity is strong and
that profit growth is in full re-
covery mode,” said Seema
Shah, chief global strategist at
Principal Asset Management.
“But that would be quite an in-
correct reflection of what’s go-
ing on under the surface.”

The past few years have
been periodically marked by
U.S. technology-stock domi-
nance. But that grip has tight-
ened recently. Including elec-
tric-vehicle giant Tesla, eight
tech companies in the U.S.—
the others are Alphabet, Ama-
zon.com, Apple, Meta Plat-
forms, Microsoft, Netflix and
Nvidia—now account for 30%
of the S&P 500’s market capi-
talization. That is up from
about 22% at the start of the
year.

One sign of narrowing
breadth can be seen in how the
S&P 500 has fared this year
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Celebrity Chatbots Raise Legal Questions

By SARA ASHLEY O’BRIEN

Taylor Swift’s Eras Tour is,
by most measures, a career
peak for the pop star. But on a
recent afternoon, her artifi-
cial-intelligence counterpart
didn’t care to discuss it. “Let’s
talk about something more in-
teresting, shall we?” the chat-
bot said. “Like maybe my mu-
sic or relationships? Anything
juicy you want to ask me?”

The Taylor Swift bot, avail-
able through a website called
BanterAl is one of several new
audio tools that emulate the
voices of public figures. Users

can call and converse with bots
designed to sound like musi-
cians, actors, entrepreneurs,
politicians and anime charac-
ters. There are some clear
flaws: Swift’s bot, for example,
showed a lack of familiarity
with the pop star’s discography.

In recent years, videos and
images created using artificial
intelligence have contributed
to the spread of misinforma-
tion. In addition to the risk
that false statements can pose
to public figures and the pub-
lic, there are legal questions
surrounding their reliance on
real people’s voices. Often gen-

erated from publicly available
recordings of celebrities’
voices, the bots may violate a
non-consenting person’s so-
called publicity rights, accord-
ing to legal experts. The term
refers to a branch of intellec-
tual-property law that pro-
tects against a person’s like-
ness being used for
commercial benefit.

Founders say their products
are meant to be fun and that
they are taking measures to
prevent hate speech on their
platforms.

“If you show it to a friend,
they won’t be able to neces-

sarily tell if it’s real or fake,”
said Adam Young, the 26-year-
old engineer behind BanterAl,
which launched in April. “Of
course, on our platform, we
tell everyone, ‘Hey, this is Al
these are not real people.” ”
For $5 a month, BanterAl
users can have unlimited con-
versations with bots that
sound like Kim Kardashian,
Billie Eilish and Elon Musk. To
create them, BanterAl said it
is using various tools, includ-
ing the software ElevenLabs,
which can glean a person’s vo-
cal characteristics from a one-
minute YouTube clip, and lan-

guage models from OpenAl
Young said he and his two
teammates test and adjust the
bots to convey each celebrity’s
personality and mannerisms.
Young said that though his
company didn’t get permis-
sions from the public figures
listed on its site, it would take
down the bots of anyone who
complained. He said these ce-
lebrity bots were created as a
kind of beta test as BanterAl
seeks to build relationships
with influencers and other pub-
lic figures to develop chatbots.
“We don’t want to cause
Pleaseturntopage B4

Merck
Sues U.S.
To Block
Mediated

Rx Prices

By JosepH WALKER

Drugmaker Merck & Co.
filed a lawsuit on Tuesday
challenging the U.S. govern-
ment’s plan to negotiate drug
prices, saying it is unconstitu-
tional.

Merck said in the lawsuit,
filed in U.S. District Court in
Washington, D.C., that Medi-
care’s drug-price negotiation
program violated the com-
pany’s First and Fifth Amend-
ment rights.

The lawsuit represents the
pharmaceutical industry’s
opening salvo as it turns to
the courts in a high-stakes
battle with the federal govern-
ment over who controls the
prices for cancer, arthritis and
other drugs.

Medicare, the country’s big-
gest buyer of prescription
drugs, gained the authority to
negotiate the price of certain

Pleaseturntopage B2

Merck’s U.S. drug sales
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Apple’s mixed-reality headset, introduced on Monday, will go on sale next year at a price of $3,499.

JEFF CHIU/ASSOCIATED PRESS

Apple’s Vision Pro Headset
Joins Already-Crowded Field

By MEGHAN BOBROWSKY
AND AARON TILLEY

Apple’s new mixed-reality
headset is a bet that the future
of computing is the metaverse.
A lot of other companies think
so, too.

The iPhone maker’s $3,499
Vision Pro headset, set to go on
sale next year, joins a crowded
field from rivals such as Meta
Platforms, TikTok owner Byte-
Dance, Samsung Electronics
and Sony. They are predicting
that entertainment, work and
leisure will take place in virtual
reality or with digital content

interspersed with the real
world.

Most of the companies that
have launched products so far
have done so with the goal of
keeping prices low enough to
entice millions of new users.
Apple opted for a different ap-
proach: showing off everything
such a device is capable of at a
price point that far fewer peo-
ple will find accessible, experts
and developers say.

“It looks like a remarkable
and capable device,” said Mat-
thew Ball, a venture capitalist
and the author of a book about
the metaverse. At the same

time, he said, it is seven times
as pricey as the Meta Quest 3.
Meta and ByteDance offer
headsets for less than $500. In-
stead of instantly trying to
compete with them, Ball says
Apple is playing a longer-term
game of slowly developing a
high-quality device and bring-
ing the cost down over time.
“The entry-level device isn’t
here yet,” he said. Apple is ex-
pected to release a lower-cost
headset in 2025. Still, the new
Pleaseturntopage B2
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Top CNN Anchors Criticize
Leadership of CEO Licht

By ISABELLA SIMONETTI
AND JOE FLINT

Some of CNN’s highest-pro-
file hosts are expressing con-
cerns to management about
Chris Licht’s ability to keep
leading the network, people
close to the situation said, af-
ter a series of blunders by the
embattled chief executive in
recent months.

Jake Tapper, Erin Burnett
and Anderson Cooper are
among the CNN personalities
who have voiced their con-
cerns about Licht’s leadership,
some explaining their views
during conversations with in-
coming CNN Chief Operating
Officer David Leavy, the people
said.

Licht, who was installed as
CEO a little over a year ago
when Warner Bros. Discovery
took control of the network,
has been under fire for some
of CNN’s programming deci-
sions, including a recent town

hall with former President and
current Republican front-run-
ner Donald Trump, whose for-
mat was widely criticized.
The unrest inside CNN
about Licht’s leadership
reached a boiling point after
the Atlantic last week pub-

Chris Licht’s tenure
at CNN began on a
rocky note: the
shutdown of CNN+.

lished an unflattering profile
of him, in which he was criti-
cal of the news network and
made disparaging remarks
about the leadership of his
predecessor Jeff Zucker, who
was widely respected inside
the organization.

Warner Bros. Discovery CEO
David Zaslav—who has previ-

ously voiced support for
Licht—is also losing patience
with the number of self-in-
flicted wounds and missteps, a
person close to Zaslav said.

CNN declined to comment.

CNN last week named Leavy
as operating chief to help Licht
manage the network, an ap-
pointment that came less than
24 hours before the publica-
tion of the Atlantic story. Al-
though Leavy doesn’t start un-
til June 20, he has already
been talking with high-level
producers and on-air talent
who have been vocal about
their disdain for Licht’s leader-
ship, people familiar with the
matter said.

During talks with talent,
Leavy has said he appreciates
their honesty, which he said
has helped clarify how much
trust had been lost, a person
familiar with the discussions
said.

Even before the Atlantic

Pleaseturntopage B7
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Farmers Staff Revolts
After Insurer Reverses

On Work From Home

BY PETER GRANT

After insurance company
Farmers Group told employees
last year that most of them
would be remote workers,
many made significant lifestyle
changes in response to the pol-
icy. Some sold their cars. Oth-
ers expanded home offices or
moved their families to new
cities.

Then last month, Raul Var-
gas, who recently took over as
chief executive, said he was re-
versing the approach. He
would require the majority of
Farmers employees to be in the
office three days a week.

That decision sparked
worker outrage. More than
2,000 comments have been
posted on Farmers employees’
internal social-media platform,
most of which were negative or
crying and angry emojis, ac-
cording to postings viewed by

The Wall Street Journal and in-
terviews with employees.

Some workers said on the
internal social network that
they are prepared to quit their
jobs. Others have called for
unionizing.

“I was hired as a remote
worker and was promised that
was the company culture mov-
ing forward,” a worker who
specializes in medical claims
posted. “This is seemingly a
power move that is frankly dis-
gusting.”

Another employee in the
claims division wrote: “I sold
my house and moved closer to
my grandkids. So sad that I
made a huge financial decision
based on a lie.”

In an email to employees
viewed by the Journal, Vargas
explained his decision, saying
he believed in the importance
of in-office work for “collabo-

Pleaseturntopage B6



B2 | Wednesday, June 7, 2023

%k kKk

THE WALL STREET JOURNAL.

INDEX TO BUSINESSES

These indexes cite notable references to most parent companies and businesspeople
in today’s edition. Articles on regional page inserts aren't cited in these indexes.

A
Amazon.com.......... B1,B6
Apple............ A12,B2,B13

B
ByteDance.......c.c.ewen.. B1

(4

Camden Property Trust
B6

B2 Prometheus Biosciences
GPB Capital Holdings
B12 R
H Reynolds American.....B2
Hunt Energy...............B3 S
K Samsung Electronics..B1
Korn Ferry....cc........B6 | Sony Grou B1,B14
L Subway ...B14

Camping World Holdings Laserfiche
B7 Lenovo Group LTI Bl
Carrier Global. ..B12 [T v
i .B2 " .

Coinbase Global...AL,B13 M Viessmann Climate
Comerica B13 | Merck 12 | Solutions.... -.B12
E Meta Platforms Volkswagen..

Estes Express Lines...B2 B1,82,B14 W
E*Trade Financial....B12 | Mcr0SOft......BLB2BLA | Walt Disney.......B2,B6
""" Mid-America Apartment | Warner Bros. Discovery
F Communities.....c...... B6 | Series Acoveerrevevoennn.
Farmers Group............ B1 | Monomoy Capital Winnebago Industries B7
Fifth Third Bancorp..B13 Partners......cccceeueee B11 z
G N-P Zions Bancorp. B13
Goodyear Tire & Rubber | Nvidia......c.cooceervvvuneee B13 | Zscaler.......... .R2

INDEX TO PEOPLE

A
Amanpour, Christiane.B7
Armstrong, Brian........ Al
B

Bagley, Nicholas
Ball, Matthew
Brodie, Margo...........B12
Buchbinder, Jeffrey..B12
Burnett, Erin............... Bl

Forsyth, Jaime.......... B11 | Miller, Thomas............ B2
G P

Gardemal, Joseph....B12 | Peace, Breon............. B12

Gentile, David ...B12 R

Grewal, Paul.. Ringgenberg, Kyle.......B2

Guaratl Dian Rob Kindler........... B12
H-1 s

Huffman, Steve B4
Inglis, Chris... .

Schneider, Jeffry......B12
Scrimsher, John .B

.c K Shah, Seema
Castro, Daniel Ksam, Altaf.............. B12
Colmar, Phillip L :"z
Cooper, Anderson.......B1 Lash, Jeffrey. EII'JrDe[ JKaare -
D Leavy, David B1 y L Rages:
=AYy LdVi.. - Turnquist, Adam
Duba, Scott.............. B13 | Licht, Chris.... .B1 Vargas, Raul
F Littman, Kristy. -R8 | vee, Bernard
Falakshahi, Homayoun Li, Xiaojing.... : Young, Adam .B1
B13 M Youngblood, Timothy..B4
Fleckenstein, Matt....B2 | Meyer, John H..........B4 | Zaslav, David.............. Bl

New Headset Faces
Challenge Rescuing
Metaverse at Work

By ISABELLE BOUSQUETTE

New virtual-reality head-
sets, like the one Apple an-
nounced Monday, are sparking
uncertainty for some compa-
nies after a broad pullback in
augmented and virtual-reality
investments over the last sev-
eral months.

“It’s been hard to judge. Be-
cause you've seen big steps
forward and big pullbacks,”
said Todd Florence, chief in-
formation officer of Estes Ex-
press Lines. “For years, peo-
ple were kind of making
splashes and then backing off.”

Apple released the Vision
Pro headset, the company’s
first major new product in a
decade, days after Meta Plat-
forms announced the Meta
Quest 3 headset. Lenovo
launched its ThinkReality VRX
headset, aimed at enterprise
use cases, last week.

Florence said the Apple an-
nouncement definitely put the
technology higher on his ra-
dar. “Let’s be honest, Apple is
known for creating markets,”
he said.

Apple showed the headset
being used in work environ-
ments, including an ability to
project a screen akin to a
modern desktop in a way that
could replace a computer mon-
itor. The device is capable of
allowing users to experience
virtual reality and digital apps
overlaid on the real world.

Just months ago, Microsoft
shut down a social virtual-re-
ality platform it acquired in
2017 and trimmed the team
building its HoloLens aug-
mented-reality headset. Walt
Disney also shuttered the divi-
sion developing strategies for
the metaverse, while Meta it-
self struggled and pivoted
more toward Al

At the same time, the dia-
logue around the metaverse
was almost entirely subsumed
by the dialogue around gener-
ative Al, said Cliff Justice, Na-
tional Leader of Enterprise In-
novation at KPMG U.S.,
although he said investors are
quietly continuing to put
money into the metaverse.

“It’s going to generate ex-
citement,” said Jay Ferro, ex-
ecutive vice president and
chief information, technology
and product officer at clinical
research data management
company Clario, of the Apple
announcement, “but they still
haven’t solved some of the
fundamental challenges.”

He added, “No matter how
cool the headset is, it’s still
bound to battery life/charging
constraints. And despite ad-
vances in technology, using
AR/VR devices can still be
clunky and uncomfortable.”

According to Thomas
Phelps, senior vice president
of corporate strategy and chief
information officer of Laser-
fiche, “The metaverse isn’t

dead, but on life support.” As
a corporate initiative, it still
exists, he said, but much far-
ther in the background than it
used to.

“The key thing to watch is
whether Apple’s headset
launch will soon accelerate
hardware/software develop-
ment for mixed-reality
glasses,” said Phelps, although
he added he doesn’t expect
CIOs to suddenly start diving
in in the meantime.

Business interest in the
technology remains over-
whelmingly mediocre, with
technology leaders still excited
about training applications
and augmented reality for fac-
tory workers—but disap-
pointed or uninterested in
more corporate uses, like
meetings or events in the
metaverse.

Aaron Gwinner, chief infor-
mation officer at Reynolds
American, said that the extent

Business interest in
VR technology is
still overwhelmingly
mediocre.

to which he sees value in cur-
rent mixed reality technology
is using augmented reality to
train factory employees on
how to use machines or trou-
bleshoot when there are is-
sues—something the company
is testing now.

Gwinner said he tried a
number of other use cases, in-
cluding meetings, but didn’t
find any compelling. He added
that businesses remain con-
flicted about adopting the
technology because it still
feels early.

Goodyear Tire & Rubber
Senior Vice President of Global
Operations and Chief Technol-
ogy Officer Chris Helsel says
that among his top 10 priori-
ties, it is probably 10th.

“It’s still on the radar. It’s
just—the return on invest-
ment’s got to be right,” he
said.
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Thomas Phelps believes the
metaverse is on ‘life support.’
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Merck Sues

U.S. Over
Drug Prices

Continued frompage Bl
high-price medicines under
the Inflation Reduction Act.
Lawmakers, patients and other
supporters said the power was
needed to arrest spiraling
drug costs.

Yet the program, which is
expected to go into effect
starting in 2026, could cost
drugmakers like Merck billions
of dollars in sales. The indus-
try said the program would
deter investment in develop-
ment of new, lifesaving medi-
cines.

“This is not ‘negotiation.’ It
is tantamount to extortion.
And it violates the Constitu-
tion,” Merck said in the law-
suit.

Health and Human Services
Secretary Xavier Becerra said
the department would vigor-
ously defend the legality of
the price-negotiation program.
“The law is on our side,” he
said.

Medicare, a U.S. govern-
ment health-insurance pro-
gram for people 65 years and
older, spent more than $145
billion on prescription drugs
in 2021, according to govern-
ment data.

Legal and health-policy ex-
perts said that Merck will have
an uphill battle in overturning
Medicare price negotiation
completely, but it may be able
to delay its implementation
and achieve changes on the
margins that are more favor-
able to industry.

“The hope would be to
shave off some of the more ex-
cessive  penalties,”  said
Thomas Miller, a senior fellow
at the American Enterprise In-
stitute. “They’ll be in a more
price-controlled world, but not
as one-sided as it is now.”

Nicholas Bagley, a law pro-
fessor at the University of
Michigan, said Merck is un-
likely to prove that the gov-
ernment is violating the Fifth
Amendment’s “taking” clause
because companies are free to
not sell their drugs to Medi-
care if they don’t agree with
the prices they receive.

$145

Billions spent by Medicare on
prescription drugs in 2021

“Merck doesn’t have a con-
stitutional right to sell its
drugs to the government at
whatever price it picks,” said
Bagley. “The voluntary nature
of this arrangement really
drains the constitutional
claims of nearly all of their
force.”

Bagley said Merck may have

a valid gripe that it can’t exit
from the Medicare program
for up to two years, but the
remedy for that would likely
be narrow, such as allowing
the company to receive its
current pricing until the delay
is over.

Medicare’s authority to ne-
gotiate drug prices grew out
of years of complaints from
many lawmakers, patients and
doctors about the rising costs
of medicines. Some drugs for
cancer and other diseases can
list for $100,000 a year or
more.

The pharmaceutical indus-
try had lobbied against the
drug-price negotiation mea-
sure while Congress debated it
and after its passage, had been
working to shape its imple-
mentation.

Drugmakers were expected
to file lawsuits challenging the
program, especially as Medi-
care neared the date later this
year when it began naming
some drugs it would target for
price negotiations.

Apple Joins
Crowded

Field

Continued frompage Bl
device could serve a niche mar-
ket in the meantime.

“I don’t think there’s any-
thing else out in the market like
this,” said Matt Fleckenstein, a
former product lead of Micro-
soft’s HoloLens augmented-re-
ality headset and executive di-
rector of the recently disbanded
metaverse team at Walt Disney
Co. Augmented reality refers to
devices that can project digital
content into the real world, as
opposed to virtual reality, which
is totally immersive. Devices ca-
pable of both functions are of-
ten referred to as mixed reality.

Fleckenstein said Apple’s
headset could serve the high
end of the market, while Meta
will sell to the low end.

Apple’s entrance might still
bring trouble for market leader
Meta’s headset and virtual-real-
ity ambitions, developers say.

“Meta has got to be hurting
now, because Apple pushed
things that Meta isn’t capable
of;” said Kyle Ringgenberg, chief
technology officer at Dimension
X, a startup that offers creation
tools for devices like Meta’s and
Apple’s.

Meta didn’t respond to a re-
quest for comment.

Facebook’s parent Meta sells
two headsets—one aimed at
consumers and another focused
on business use for $299 and
$999, respectively. Just days
ahead of Apple’s announcement,
Meta teased a new consumer
headset that will be 40% thin-
ner and have updated displays
and resolution. The device will
launch in the fall for $499.
ByteDance’s virtual-reality con-
sumer headset, which is compa-
rable to Meta’s, costs roughly
$450.

None of the players in the
space have been able to drive
widespread adoption of the
technology. Headset shipments
were down more than 50% in
the first quarter of 2023 com-
pared with the same time a
year ago, according to Interna-
tional Data Corp.

One problem has been the
lack of a so-called killer app, an
app that makes people feel like
they need the device—which in
the past has proved critical for
emerging technologies. A test of
Apple’s Vision Pro is whether it
will actually perform according
to the company’s Monday pre-
sentation, which showed a de-
vice capable of replacing desk-
top monitors, giant-screen
televisions, gaming consoles
and other functions. The com-
pany, which chose to announce
the new headset at its annual
software conference, also is de-
pending on software developers
to build applications users will
find indispensable.

Meta and ByteDance have
poured money into building out
app ecosystems, hoping that
some will break through to be-
come hits. Meta said it has
spent more than $1.5 billion on
games and apps in the Meta
Quest Store since 2019. Of 500
titles in the store, 40 have
grossed more than $10 million
in sales, the company said.

ByteDance has begun paying
developers to bring apps they
made for Meta to their own

Watch a Video

Scan this code
for Joanna
Stern’s video on
Apple’s Vision
Pro headset.

One problem with mixed-reality and virtual-reality headsets

headsets, in some cases paying
up to $25,000.

In addition to having a more
polished piece of technology,
Ringgenberg, the startup devel-
oper, said Apple might not have
a content problem since much
of its vast catalog of existing
mobile apps will be available on
its headset.

Apple didn’t unveil any sort
of killer app at its event, in-
stead opting to focus on its
existing collection of apps,
such as FaceTime and Photos,
and promoting a partnership
with Disney to offer its
streaming service on the plat-
form.

“I haven’t seen the devel-

1
like Apple*

APPLE

3 N
is they lack a killer app.

oper story that gets this to
mainstream,” said Bernard
Yee, a former game developer
at Oculus VR and Meta and
current CEO of game studio
Windup Minds, which focuses
on virtual and mixed reality.
“But this validates the indus-
try. That’s important. You’ve
got real competition now.”
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BUSINESS NEWS

Startup Pins Hopes on Green Subsidy

Government funds
will help the solar-
component maker in
battle against China

By PHRED DVORAK

For 15 years, U.S. startup Cu-
bicPV has tried and failed to
build a solar-component fac-
tory. Now, it thinks massive
green subsidies will help it fi-
nally get a foothold in a market
dominated by China.

CubicPV’s roller-coaster jour-
ney suggests it won’t be easy,
despite billions of dollars in tax
credits and government loans
passed into law last year. How
companies like CubicPV fare
will go a long way in determin-
ing if President Biden’s signa-
ture climate legislation can suc-
cessfully reduce U.S.
dependence on Chinese clean-
energy manufacturing.

CubicPV focuses on a key so-
lar-panel component called sili-
con wafers—97% of which are
produced in China. None is
manufactured in the U.S.

The company, founded by
Massachusetts Institute of
Technology engineers in 2008
and originally named 1366
Technologies, has tried to build
a wafer factory in three differ-
ent countries, including the U.S.
Each attempt collapsed, in part
because of competition from
less-expensive Chinese prod-
ucts. Many of its peers have
floundered, too. Most notable
was taxpayer-funded solar-
panel maker Solyndra, which
filed for bankruptcy in 2011 and
cost taxpayers more than $500
million.

CubicPV is making another
try in the U.S., helped by fresh
money from investors including
Bill Gates and from clean-en-
ergy subsidies in the Inflation
Reduction Act. The company
announced plans in December
for a 10-gigawatt, $1.4 billion
wafer factory that it hopes will
start production in 2025.

“This is simply a Darwinistic
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CubicPV focuses on a key solar-panel component called silicon wafers—97% of which are produced in China.

test that we survived,” CubicPV
Chief Executive Frank van Mi-
erlo said. Now, “for the first
time in our entire history, the
current is with us.”

CubicPV’s wafer factory is
one of 50-odd solar-manufac-
turing projects representing
more than $5 billion in invest-
ment that have been announced
since the start of the Biden ad-
ministration, according to the
Energy Department, many
spurred by the new subsidies.

“The IRA has been a game
changer,” said Hunter Hunt, the
chief executive of Texas-based
Hunt Energy, part of a century-
old oil-and-gas group that is
now CubicPV’s biggest investor.

Still, questions remain
whether the influx of cash alone
can make U.S. solar manufac-
turing viable. CubicPV’s prede-
cessor collected $200 million in
investor money and govern-

ment grants as well as a $150
million Energy Department
loan. After failing to get a fac-
tory built, the company re-
turned the federal loan unused.

Rep. Cathy McMorris Rod-
gers, the top Republican on the
House Committee on Energy
and Commerce, called a loan
program created by the IRA
“Solyndra on steroids.”

The Energy Department has
said the loan program that in-
cluded Solyndra, overall, turned
a small profit and that the
agency learned important les-
sons from the episode.

Backers of the law say the
government support and surge
in private investment could al-
low the U.S. to compete with
China, which invested around
$60 Dillion in solar manufactur-
ing between 2006 and 2021 and
now controls more than 80% of
the solar supply chain, accord-

ing to International Energy
Agency estimates.

Wafer manufacturing gener-
ally starts by forming molten
silicon into ingots, then sawing
them into thin slices, a process
that wastes as much as a third
of the ingot in sawdust. Cu-
bicPV’s process instead peels a
thin layer of crystallized silicon
off the top of the molten mate-
rial, a technique the company
says is faster, cheaper and less
wasteful.

In 2015, Van Mierlo and New
York’s then-governor, Andrew
Cuomo, announced that Cu-
bicPV’s  predecessor, 1366,
would build a $700 million wa-
fer factory in New York. The
company 1366 had hoped would
fund its factory, Japanese
chemicals and silicon manufac-
turer Tokuyama, pulled out. Van
Mierlo blames Chinese competi-
tion; Tokuyama says it had con-

cerns about the viability of
1366’s business.

In early 2018, 1366 canceled
the New York project and piv-
oted to Malaysia. That factory
only operated for around half a
year. “Every single time big,
bad China came and sort of
wrecked everything,” Van Mi-
erlo said.

Van Mierlo shifted his atten-
tion to India, where the govern-
ment was offering subsidies to
build solar manufacturing
plants. 1366 put up its hand.

After the U.S. passed the In-
flation Reduction Act last year,
Van Mierlo calculated American
incentive levels were 11 times
greater than India’s. CubicPV
switched its focus back to the
U.S. For its first factory, Cu-
bicPV is abandoning its proprie-
tary technique in favor of main-
stream processes that use
Chinese equipment.

Boeing
Delays
Dreamliner
Deliveries

By ANDREW TANGEL

Boeing said it would delay
deliveries of its 787 Dreamlin-
ers in the coming weeks after
discovering a new defect.

The Arlington, Va.-based
airplane maker said the defect
is related to a fitting on the
plane’s horizontal stabilizer, a
wing-shaped surface at the tail
of the plane.

The company said the issue
didn’t pose an immediate
safety problem.

Boeing said it was perform-
ing inspections of its jets in
inventory and expected that
fixing the problem would take
a couple of weeks per plane.
Boeing said it didn’t expect
the problem to affect its over-
all target of delivering 70 to
80 Dreamliners this year.

The FAA said that Boeing
notified regulators about the
manufacturing problem and
that it wouldn’t approve any
Dreamliners for delivery until
the matter is addressed to the
regulator’s satisfaction.

Boeing shares closed 0.7%
lower Tuesday, while major
U.S. stock indexes settled
slightly higher.

The problem adds to Boe-
ing’s challenges with the
Dreamliner. The company in
February halted deliveries be-
cause of regulatory documen-
tation issues after notifying
regulators that it was analyz-
ing a fuselage component. The
FAA in March cleared Boeing
to resume Dreamliner deliver-
ies.

Deliveries of the jets previ-
ously had been largely halted
for nearly two years until re-
suming in August 2022, as
Boeing contended with various
production and regulatory is-
sues over that time.

Tiremaker Pirelli’s CEO Seeks to Curb China’s Grip

By ERIC SYLVERS

MILAN—Pirelli’s chief exec-
utive wants the Italian govern-
ment to help him sideline a
Chinese state-owned investor
in the Italian tiremaker, warn-
ing that the company’s inde-
pendence is at stake.

Pirelli CEO Marco Tronch-
etti Provera, who previously
arranged the initial Chinese
purchase of a large stake in
the company, told a closed-
door meeting with the Italian
government on Tuesday that
Rome must take action to
block a power grab by Beijing-
controlled Sinochem, accord-
ing to a person familiar with
the talks.

Relations between Tronch-
etti Provera, who has run Pirelli
for more than 30 years, and the

Chinese conglomerate have bro-
ken down in recent months, ac-
cording to a person familiar
with the relationship. Tronch-
etti Provera told Rome officials
that the Chinese company is
trying to interfere with Pirelli’s
management in ways forbidden
by an agreement reached when
it bought its stake.

Tronchetti Provera’s meet-
ing with the officials is part of
a government review initiated
when Sinochem informed
Rome that a pact between
Pirelli’s shareholders would be
renewed.

Sinochem didn’t respond to
a request for comment.

The conflict over who con-
trols Pirelli is an example of the
rising economic tensions be-
tween China and

Western

countries, where executives and
politicians once welcomed Chi-
nese investments but have be-
come increasingly wary. Busi-
ness and economic relations
between the two sides have

Tronchetti Provera
controls 14% of
Pirelli through his
investment firm.

cooled in recent years as geopo-
litical tensions have flared, with
many European countries in-
creasingly viewing China as a
strategic rival as well as an im-
portant trading partner.
China’s alignment

with Russia

Monitor the
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during the latter’s invasion of
Ukraine has further cooled the
relationship.

The Italian government has
said it would decide in the
coming month whether to
wield the so-called golden
power that allows it to block
major decisions at companies
considered to be of strategic
importance to the country.

Invoking that power would
allow Rome to block board ap-
pointments or an eventual bid
by Sinochem to increase its
37% stake in Pirelli. Tronchetti
Provera controls 14% of the
company through his invest-
ment company.

Italian officials are investi-
gating whether Sinochem in
recent months failed to re-
spect the original agreement
from 2015 that forbids the Chi-
nese company from trying to
influence strategic decisions at

Pirelli, according to
the person fa-
miliar with

the discussions.

Also at issue is the compo-
sition of Pirelli’s board. A re-
cent agreement between
Sinochem and Tronchetti Pro-
vera said the Chinese could in-
crease their board representa-
tion, but Tronchetti Provera is
now pushing to stop that, ac-
cording to another person fa-
miliar with the matter.

Tronchetti Provera and
Sinochem renewed their
shareholders’ pact in May. But
the relationship was already
fraying, triggered by tensions
over who really controls Pire-
1li, according to the person fa-
miliar with the relationship.

Italy’s relationship with
China has been under scrutiny
from the U.S. and other West-
ern countries since 2019, when
the then-government in Rome
signed up to China’s Belt and
Road Initiative. The memoran-
dum of understanding was
considered an important vic-
tory for China and brought
angst to many European

capitals and Washington, but
has had little impact on bilat-
eral investments or trade.

The right-wing government
of Prime Minister Giorgia Mel-
oni is considering canceling
the memorandum, but there
are fears Beijing could retali-
ate against Italian businesses.

Chinese company Chem-
China, which later became a
part of Sinochem, bought an
initial stake in Pirelli in 2015,
when large state-owned Chinese
firms were scooping up Euro-
pean companies. In the same
period, other Chinese govern-
ment-controlled entities bought
stakes in Italian companies in-
cluding oil company Eni and
carmaker Fiat Chrysler, which
has since become part of Stel-
lantis. European governments
have since put up barriers
against Chinese in-
vestments.
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Microsoft Settles Xbox

Company to pay
$20 million, bolster
protections for child
gamers in FTC pact

By Jonn D. McKINNON

WASHINGTON—Micro-
soft agreed to pay $20 million
to settle charges that it vio-
lated children’s privacy rights
when they signed up for its
Xbox game system, the Fed-
eral Trade Commission said
Tuesday.

The FTC charged that Mi-
crosoft violated the Children’s
Online Privacy Protection Act,
known as Coppa, by collecting
personal information from
children under 13 when they
signed up for Xbox, without
notifying their parents or ob-
taining their parents’ consent.

Microsoft also improperly

retained children’s personal
information, the FTC said.

As part of the proposed set-
tlement, Microsoft will be re-
quired to take several steps to
bolster privacy protections for
child Xbox users. For example,
the order makes clear that av-
atars generated from a child’s
image, as well as biometric
and health information, are
covered by the Coppa protec-
tions. The order must be ap-
proved by a federal judge be-
fore it goes into effect.

“Our proposed order makes
it easier for parents to protect
their children’s privacy on
Xbox, and limits what infor-
mation Microsoft can collect
and retain about kids,” said
Samuel Levine, director of the
FTC’s Bureau of Consumer
Protection.

Microsoft said it has made
a “fundamental commitment
that all players should have a

The tech giant, which had been accused of improperly collecting
data about children, promised to improve its age validation.

safe and secure experience on
our platform” and will “update
our account creation process
and resolve a data retention

glitch found in our system.”
Microsoft also said it plans

to develop next-generation

identity and age validation for
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all players, to better deliver
age-appropriate experiences.

The FTC has announced
three Coppa-related actions in
the past few weeks, including
a settlement last week with
Amazon. The agency also is
examining expansion of its
privacy oversight.

FTC rules require online
services aimed at children un-
der 13 to notify parents about
the personal information they
collect, and to obtain verifi-
able parental consent before
collecting and using any per-
sonal information collected
from children.

According to the govern-
ment’s complaint, Microsoft
violated the Coppa rule’s re-
quirements.

Microsoft asked users of
Xbox Live—which allows peo-
ple to play and chat with other
players—to create an account
providing their name, email

Privacy Charges

address and date of birth.

Even when a user indicated
they were under 13, Xbox also
asked them—until late 2021—
to provide additional personal
information, including a phone
number, and to agree to Mi-
crosoft’s advertising policy,
which for a time included a
pre-checked box allowing Mi-
crosoft to send promotional
messages and share user data
with advertisers.

Only then were parents
asked to complete the ac-
count-creation process. From
2015-2020 Microsoft retained
the data it collected from chil-
dren, even when a parent
failed to complete the ac-
count-creation process, the
FTC said. Coppa prohibits re-
taining personal information
about children for longer than
is reasonably necessary to ful-
fill the purpose for which it
was collected.

Chatbots

Raise Legal
Questions

Continued frompage Bl

any sort of person to be upset
or to be misrepresented or any-
thing,” Young said. “But at the
same time, we do say it’s Al it’s
fake. And the future of it will
be partnered with these people
and much more precise.” He
said that “hundreds of thou-
sands of calls have been made”
using BanterAl and that it has
around 100,000 total users.

Another tool called Forever
Voices Al recently introduced
a $1-a-minute Al “girlfriend”
chatbot called CarynAl, cre-
ated in partnership with a
Snapchat influencer. It has
also created audio chatbots for
public figures including Taylor
Swift, Kanye West and former
presidents Barack Obama and
Donald Trump, which are ac-
cessible on the messaging app
Telegram for a fee of 60 cents
a minute of incoming audio.

Forever Voices founder John
H. Meyer said he received per-
mission to wuse celebrities’
voices for a beta launch of his
Telegram chatbots and that pro-
ceeds from those bots were go-
ing to a mental-health charity.
Meyer didn’t respond to follow-
up questions. Representatives
for Swift and Obama, whose
names and voices are used by
the site, said they hadn’t been
contacted by Forever Voices and
weren’t aware the bots existed.
Representatives for West,
Trump and Musk didn’t return
requests for comment.

A representative for Swift
said, “Forever Voices and John
Meyer have never had any
contact with Taylor Swift nor
her management team. They
do not have any rights to her
voice, name, likeness or copy-
right materials.”

Convincing imitations
While the technology is
prone to glitches, some re-
sponses are convincing. In a
recent test by The Wall Street
Journal, BanterAl’'s Obama
chatbot responded to ques-
tions about what it thought of
the “Succession” finale (“It
was so captivating and I was
on the edge of my seat the en-
tire time”), who its favorite
musician is (Kendrick Lamar)
and its impression of the CNN

’1
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town hall with Trump (the bot
said it watched the town hall,
but it seemed to think there
had been several candidates
onstage). A representative for
Obama declined to comment
on the bot’s remarks.

When the Journal asked
BanterAl's Kim Kardashian
chatbot whether it had tried
Ozempic, a diabetes drug that
many patients are using for
weight loss, it said: “Yes I
have tried Ozempic, and I
found it to be very helpful in
my own weight-loss journey.”
Asked what day of the week it
injects the drug, the Al Kar-

The words of a bot
could be defamatory
or violate someone’s
publicity rights.

dashian said, “I typically inject
Ozempic on Mondays,
Wednesdays and Fridays,” not-
ing “I have found that inject-
ing it three times a week helps
me stay on track and get the
best results.” Ozempic is
meant to be taken by injection
once a week. A representative
for Kardashian declined to
comment; Kardashian herself
hasn’t spoken about the drug.

Asked about the exchange
with the Kardashian bot, in a
follow-up interview, Young
said, “I'm going to go in there
today and make sure that spe-
cific example never happens
again.” Afterward, the Kar-
dashian bot was temporarily
removed from the site and lan-
guage was added to the home
page that it would remove any

BanterAl lets users converse with chatbots that sound just like Taylor Swift and Kim Kardashian, among other celebrities.

chatbots “if they are found to
contribute hate speech, false
endorsements, etc.”

“If a company intends to
benefit commercially from the
use of a voice, or if there
could be damaging or libelous
content created using that
voice, the law is clear: You
must have the explicit consent
of the person whose voice you
are using,” said a representa-
tive for ElevenLabs, which
makes software that BanterAl
uses to create its bots, in a
statement, directing the Jour-
nal to a guide on its safety
best practices. The representa-
tive said ElevenLabs would
ban any accounts that used
public figures’ voices commer-
cially without permission and
that their IP addresses would
be prevented from setting up
new accounts.

A roster of bots

BanterAl’s chatbots include
figures such as conspiracy the-
orist Alex Jones and Andrew
Tate, a controversial internet
personality who has been re-
moved from various social-me-
dia platforms over hate speech.
Young said BanterAl had cho-
sen to create its bots based on
the popularity of certain public
figures. After a follow-up inter-
view with Young, the bots for
Jones and Tate were removed
from BanterAI’s website for in-
ternal testing. Both are now
back up and running.

Forever Voices sets up
modes to guide conversations
with its celebrity bots. For Al
Taylor Swift, that includes co-
writing a song, going behind
the lyrics (though the chatbot
wasn’t aware the real Swift
had an album called “Mid-
nights”), learning a language

with her or getting a personal-
ized shout-out. When the chat-
bot introduced itself, it called
the Forever Voices platform
“groundbreaking” and ex-
plained how to buy credits for
the service.

“My gut tells me that’s
crossing over the line,” Erik
Kahn, a partner at law firm
Bryan Cave Leighton Paisner,
who specializes in intellectual
property, said of the Al Swift’s
introductory language. He
added that some of the
modes—Ilearn a language, give a
shout-out—may also violate a
person’s publicity rights, as
they could constitute selling
services.

Both the celebrities in ques-
tion and the creators of these
tools have certain legal protec-
tions, Kahn said. “You are al-
ways looking to balance the
commercial aspects of the use
against the unauthorized user’s
First Amendment rights,” he
said, adding that something
said by a bot could also pose a
risk of defamation.

Stars get in on the act

Al tools that emulate the
minds and voices of famous
people are becoming more
common. According to AI
tracker There’s an Al for That,
there are roughly 30 tools for
“voice changing,” and another
30 for “conversations with fa-
mous people,” a category that
includes figures like Jesus and
Warren Buffett.

Some Al companies have de-
veloped partnerships with ce-
lebrities. Speechify, founded by
Cliff Weitzman in 2016, turns
text files into speech and lets
users select the voices of Gw-
yneth Paltrow or Snoop Dogg
as readers. The app doesn’t
generate original responses.

Weitzman said he started
Speechify to help people over-
come literacy challenges such
as dyslexia, which he has.

In recent months, synthetic
audio, or speech that is com-
puter-generated, has reached
new levels of sophistication.
An Al-generated song that
used cloned voices of Drake
and the Weeknd fooled fans of
both artists, and a deepfake—
or synthetic video generated
by Al—of Joe Rogan promot-
ing a libido-boosting supple-
ment made the rounds on so-
cial media before it was
removed. The Federal Trade
Commission recently warned
consumers about scammers
placing fake emergency phone
calls using cloned voices of
people’s loved ones.

Cyber Chiefs Find
It Hard to Land
Seats on Boards

By Kmv S. NasH

Cyber chiefs who want to
serve on corporate boards are
filling out their résumés with
directorship training and
stints on advisory boards.
Such moves probably aren’t
enough.

The Securities and Ex-
change Commission’s pro-
posed rules for cybersecurity
——— oversight
CYBERSECURITY call for com-
——— panies to
provide details about the cy-
ber expertise of their boards.
Chief information security of-
ficers might assume their
skills will make them prime
candidates, but they often lack
the broad business experience
and advanced degrees com-
monly sought in directors, re-
cruiters and analysts say.

Those who check these
boxes will be in demand, but
other CISOs will find ordi-
nary education and profes-
sional knowledge likely won’t
land them board seats, said
Steven Martano, a partner at
Artico Search, a recruiting
firm that specializes in cy-
bersecurity.

“The typical CISO is still
caught up in the technology
milieu,” Martano said.

Among CISOs at companies
in the Russell 1000 index,
32% have professional experi-
ence in roles outside of cy-
bersecurity, according to a
study out Tuesday from Ar-
tico and cybersecurity advi-
sory organizations IANS Re-
search and the CAP Group. In
education, 38% of these CISOs
have an advanced degree in
technology, engineering, busi-
ness or law, the researchers
found.

“It’s rare for a board to
take anyone on as a one-trick
pony,” said Brian Walker, CAP
Group chief executive.

Even at cybersecurity com-
panies, competition for board
roles can be fierce.

Data-analytics company
Sumo Logic interviewed
about 50 people when it was
looking for a cyber expert for
its board last year, said
George Gerchow, chief secu-
rity officer. “We wanted a

CISO who also had cross-
functional expertise,” he said.
“It was a struggle.”

The company in November
named Timothy Youngblood,
who until this month was
chief security officer at T-Mo-
bile US. Youngblood left
Sumo Logic’s board in May as
the company went private.

“He brought the perspec-
tive of wide external experi-
ence,” said Gerchow, who is
also Sumo Logic’s senior vice
president of information
technology and a faculty
member at IANS Research.

Courses from director-
training organizations can
improve a cyber executive’s
knowledge of business and
law, but there are no widely
agreed standards for these
programs, Walker said. “Some
require quite a number of
hours and a difficult test.
Some are half-day meetings,”
he said. “The market is very,
very immature.”

John Scrimsher, CISO at
Kontoor Brands, which makes
Wrangler and Lee jeans, said
he wants to attain a board
seat, ideally at a multibillion-
dollar company with a heavy
manufacturing aspect. He has
a long career in security at
General Motors, Oracle and
Hewlett Packard.

Not all CISOs can translate
a cyberattack to financial,
sales and product-distribu-
tion risks and then help give
priority to how to respond, he
said.

Scrimsher is increasing his
business knowledge through
the National Association of
Corporate Directors’ Acceler-
ate program, a $6,500 course
for aspiring board members.
Key for security leaders, he
said, is “the hundreds of
hours of study you need to do
to break out of the technical
and tactical mind-set that a
CISO lives day to day.”
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Reddit Sets Layofts as
Part of Restructuring

By SarAH E. NEEDLEMAN

Social-media company Red-
dit is laying off roughly 90
employees and slowing hiring
as it restructures key parts of
its business.

Reddit is making the moves
to address priorities, including
funding projects and achieving
its goal of breaking even next
year, Chief Executive Steve
Huffman told employees in an
email seen by The Wall Street
Journal. The job cuts amount
to around 5% of Reddit’s work-
force of approximately 2,000
people.

“We’ve had a solid first half
of the year, and this restruc-
turing will position us to carry
that momentum into the sec-
ond half and beyond,” Huff-
man said in the email.

He added that the company

would reduce its hiring for the
rest of the year to about 100
people from an earlier plan to
hire 300.

Founded in 2005, Reddit is
known for its message boards
called subreddits that focus
on a range of topics, plus its
“ask me anything” digital
town halls with celebrities,
politicians and subject-matter
experts. The company was
sold to Condé Nast in 2006,
and the magazine publisher’s
parent, Advance Publications,
spun Reddit off in 2011 and
remains a shareholder. Mr.
Huffman joined as CEO in
2015.

San Francisco-based Red-
dit filed paperwork to go pub-
lic in late 2021, just as tech-
stock valuations began to slip.
It hasn’t yet followed through
on those plans.
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Commercial Property Faces Loan Crunch

A $1.5 trillion bill for
mortgages is coming
due for landlords over
the next three years

By KONRAD PUTZIER

Nearly $1.5 trillion in com-
mercial mortgages are coming
due over the next three years,
according to data provider
Trepp. Many of the commercial
landlords on the hook for the
loans are vulnerable to default
in part because of the way their
loans are structured.

Unlike most home loans,
which get paid down each year,
many commercial mortgages
are known as interest-only
loans. Borrowers make only in-
terest payments during the life
of the loan, with the entire
principal due at the end.

Interest-only loans as a share
of new commercial mortgage-
backed securities issuance in-
creased to 88% in 2021 from
51% in 2013, according to Trepp.

Typically, owners pay off this
debt by getting a new loan or
selling the building. Now,
steeper borrowing costs and
lenders’ growing reluctance to
refinance these loans are rais-
ing the likelihood that many of
them won’t be paid back.

Many banks, fearful of losses
and under pressure from regu-
lators and shareholders to
shore up their balance sheets,
have mostly stopped issuing
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Steeper borrowing costs are helping to raise the risk that interest-only loans won’t be repaid.

new loans for office buildings,
brokers say. Office and some
mall owners are facing falling
demand for their buildings. In-
terest rates have more than
doubled for some types of com-
mercial mortgages, analysts and
property owners say.

The combination of these
forces is weighing on building
values, shrinking the amount
owners can borrow against
their properties and increasing
the risk of defaults.

Fitch Ratings recently esti-
mated that 35% of pooled secu-
ritized commercial mortgages

coming due between April and
December 2023 won’t be able
to refinance based on current
interest rates and the proper-
ties’ incomes and values. While
many malls and hotels face high
default risks, the situation is
particularly dire for office own-
ers.

Xiaojing Li, managing direc-
tor at data company CoStar’s
risk analytics team, estimates
that as much as 83% of out-
standing securitized office loans
won’t be able to refinance if in-
terest rates stay at current lev-
els.

A rise in defaults could rip-
ple through the commercial
real-estate market by forcing
distressed sales and pushing
down property values. It also
could hit regional and commu-
nity banks that are heavily ex-
posed to the sector, forcing
them to write down the value
of commercial mortgages on
their books and set aside more
cash to cover for losses.

Mortgage defaults are still
rare but rising rapidly. The
share of securitized office
loans that are delinquent
jumped to 4.02% in May, from
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Share of CMBS loans that
are interest-only, by year
of issuance
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2.77% in April, to the highest
level since 2018, according to
data company Trepp.

Interest-only loans became
more common in the middle of
the past decade, said Rich Hill,
head of real-estate strategy
and research at investment
manager Cohen & Steers. Fol-
lowing the Dodd-Frank Act and
under pressure from regulators
to cut back on risk, many
banks reduced the size of the
commercial mortgages they is-
sued and shied away from risk-
ier construction projects.

But at the same time, as a
concession to borrowers, they
started handing out more in-
terest-only loans, Hill said.

Interest-only loans came
with lower annual payments,

so property owners were able
to spend less of their own
cash. That boosted profits dur-
ing good times.

The risk seemed minimal at
the time. Interest rates were
low and property values kept
rising, meaning owners could
expect to simply pay off the
loan with a new one when the
bill came due. Now, many land-
lords are no longer able to get
new loans big enough to pay
them back.

Only some defaults end with
the lender taking the keys. Of-
ten, property owners can stave
off foreclosure by paying off
loans with their own cash or
by extending and renegotiating
mortgages. Still, debt brokers
and attorneys say lenders are
less patient than they have
been in the past.

Mark Edelstein, chair of law
firm Morrison Foerster’s
global real-estate group, said
he is seeing more lenders take
over office buildings than at
any point since the early
1990s.

After the 2008 financial cri-
sis, many banks were willing to
extend troubled loans, buying
owners time. This time, fewer
lenders are betting on a quick
recovery, at least in the office
sector. Most expect remote
work to be a lasting phenome-
non, meaning many office tow-
ers could struggle for years to
come. “Banks don’t want to
kick the can down the road
anymore,” Edelstein said.

Sunbelt Building Boom Pinches Apartment Landlords

By WILL PARKER

Historic numbers of new
rental apartments opening
over the next 18 months are
poised to decrease profits for
the largest publicly traded
landlords, who are already
contending with slower or de-
clining rent growth.

Nationally, more than
950,000 multifamily units are
under construction, according
to the U.S. Census Bureau.

That equals three times the
number for apartment con-
struction from two decades
ago.

Sunbelt cities are the most
exposed to the recent ramp-up
in new supply, according to a
May report from real estate
analytics firm Green Street.

For example, in Atlanta,
rents are already flattening
out.

Now apartment owners
have to contend with the wave

of new construction that will
follow a record in building
permits last year. Green Street
predicts Atlanta occupancy
rates will decline.

Camden Property Trust
and Mid-America Apartment
Communities are among pub-
licly traded landlords with the
largest holdings in the South
and Southwest, where new
supply is booming.

Both firms beat consensus
revenue expectations in the
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first quarter. But many inves-
tors are looking toward the
year ahead, when new leases
get signed at much lower rent
increases and competition
from new buildings becomes
more of a factor.

On April earnings calls,
both companies conceded that
they faced pressure from the
crush of new units but also
said that any negative effect
would be short-lived. Permit-
ting for future apartment de-
velopments is expected to cool
off soon, they said, as higher
interest rates make financing
too expensive for many build-
ers.

Shares of Camden and Mid-
America rose after late April
earnings reports, but since the
start of the year their stock
prices have fallen about 1%
and 3% respectively.

Overall, the FTSE Nareit
Equity Apartments index,
which tracks the performance
of publicly traded multifamily
owners, is up more than 5% in
the year to date. That com-
pares with a 12% gain for the
S&P 500.

Pent-up demand for hous-
ing exploded in the months af-
ter the introduction of
Covid-19 vaccines in late 2020,
and a surge in the number of
people searching for apart-
ments lifted rents 25% over
two years.

That rapid pace of growth
has disappeared. The average
asking rent for a market-rate
apartment was $1,716 in May,
a 2.6% increase from the same
month a year before, accord-
ing to data provider Yardi Ma-
trix. That compares with the

Atlanta rents are flattening ahead of a wave of new construction.
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15% annual increase seen in
the first quarter of 2022, Yardi
said.

Multifamily-building values
fell 12% below their year-ear-
lier levels this April, according
to data provider MSCI Real
Assets.

Rents are now falling in
some Sunbelt cities with hous-
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ing markets that boomed dur-
ing the pandemic, including
Phoenix and Las Vegas, ac-
cording to Apartment List, a
rentals website. In addition to
new apartment supply, slow-
ing job growth in these and
other cities would also por-
tend lagging rents in the near
future, analysts said.

Insurer’s
Employees
Revolt

Continued frompage Bl
ration, creativity and innova-
tion.”

A Farmers spokeswoman
said the new system will in-
clude about 60% of the com-
pany’s U.S. workforce of about
22,000 employees. She pointed
out that the announced policy
wouldn’t go into effect until
September, giving workers
three months to adjust and
make arrangements.

Farmers believes that as
business conditions change, “so
must business approaches,” the
spokeswoman said. Employees
said the shift is unfair because
they made life decisions based
on statements made by the
company that the remote pol-
icy would be permanent.

The uproar at Los Angeles-
based Farmers represents an
emerging tension point in the
return-to-office saga. New
management teams are impos-
ing stricter workplace policies

on employees who counted on
more-flexible work regimens
being permanent. Chief execu-
tives Robert Iger at Walt Dis-
ney Co. and David Risher at
Lyft also have faced pushback
from some employees after re-
cently announcing stricter of-
fice policies.

The reaction by Farmers’
workforce shows the determi-
nation by many employees to
resist these efforts. While the
pushback is most intense
against companies trying to
restore five days a week in the
office, hybrid workplace strat-
egies also have triggered pro-
tests, petitions, walkouts and
other harsh employee re-
sponses, say corporate re-
cruiters and human-resources
executives.

In Seattle last week, hun-
dreds of Amazon.com workers
held a lunchtime demonstra-
tion against the company’s pol-
icy returning employees to the
office three days a week. New
York City Mayor Eric Adams
also said last week that thou-
sands of employees at city
agencies would be allowed to
work remotely twice a week,
departing from the previous
policy requiring them to be in
the office five days, after work-
ers complained.

Many employees see man-
dates to be in the office even
three or four days a week as “a
betrayal of trust,” said Dan
Kaplan, a senior client partner
at Korn Ferry, one of the
world’s largest recruiting
firms. “You said I wouldn’t
have to do that. We’re just as
productive,” he said of the
worker perspective. “Why
should that have to change?”

With the job market tight,
businesses are taking these re-
actions seriously. In an April
survey by Korn Ferry, 72% of
workers said they would
choose a job with a lower sal-
ary if it offered flexibility to
work from home, while 58%
said going back to the office
would have a negative impact
on their mental health.

On the other hand, in some
industries, most companies are
adopting hybrid workplace pol-
icies, limiting the workers’
ability to switch jobs to con-
tinue working from home. In-
surance is one of these. In May,
52% of insurance companies
had mandated hybrid arrange-
ments, up from 34% in Febru-
ary, according to Scoop Tech-
nologies, a software firm that
developed an index monitoring
workplace strategies of close to
4,500 companies.

ELIJAH NOUVELAGE/BLOOMBERG NEWS
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CNN Hosts
Criticize
CEO Licht

Continued frompage Bl

story, there was concern about
Licht’s management style. Un-
like Zucker, who was a con-
stant presence in the news-
room, Licht isolated himself on
a different floor and seldom
engaged with talent or produc-
ers, people at the network
have said.

Licht on Monday told staff
that he was sorry that news
about his management of the
network had overshadowed
the journalism that CNN is do-
ing. It hasn’t done much to
change employees’ feelings
about Licht, according to peo-
ple who were on the call.

Licht’s tenure at CNN began
on a rocky note: In April of
last year—days before he offi-

There is still agita
around the network
about the town hall
with Donald Trump.

cially assumed his role—he
had to address CNN employees
who had just learned that new
parent Warner Bros. Discovery
had decided to shut down the
CNN+ streaming service just
weeks after it launched.

Since Licht took over, CNN’s
ratings have been at historic
lows and the network has been
struggling to find the right
formula in prime time, while
also experimenting with its
morning programs. Licht has
tried to reset the network’s ed-
itorial approach, after research
showed viewers were turned
off by inflammatory political
coverage, The Wall Street
Journal previously reported.

Nearly four weeks after the
Trump town hall, there is still
agita inside the network about
how it was handled. Talent
said the interview with the
former president should have
been pretaped instead of live,
so that it could be edited ap-
propriately, according to peo-
ple familiar with their think-
ing. On rival Fox News, recent
interviews with the former

MICHAEL LOCCISANO/GETTY IMAGES FOR SEMAFOR

president—including a town
hall last week moderated by
Sean Hannity—were pretaped.

Fox News parent Fox Corp.
and Journal parent News Corp
share common ownership.

CNN’s Christiane Amanpour
said during a recent speech to
Columbia Journalism School
students that she disagreed
with Licht’s decision to host
Trump. “I still respectfully dis-
agree with allowing Donald
Trump to appear in that par-
ticular format,” she said.

Kaitlan Collins, who moder-
ated the Trump town hall, has
since been promoted to be the
anchor of CNN’s 9 p.m. hour.

The anger inside CNN isn’t
exclusively aimed at Licht.
There is also concern about
what some staffers and talent
say is the high level of involve-
ment by Zaslav, who has been
much more hands-on than pre-
vious owners of CNN, some
current and former network
employees said.

Zaslav has been outspoken
about CNN’s editorial mission.
During an investor conference
that followed the Trump town
hall, he said: “We need to
show both sides of every is-
sue.” In April 2022, days after
he took the helm at Warner
Bros. Discovery, Zaslav said he
wanted CNN to distinguish it-
self from “advocacy net-
works.”

Current and former CNN
hosts and executives said in
previous regimes, accountabil-
ity to the parent company was
limited primarily to budgets
and compliance, with the net-
work’s own editorial standards
and practices. There may be
discussions about program-
ming strategies, but rarely did
that play out in public as it
does now, they said.

The appointment of Leavy,
who is a member of Zaslav’s
leadership team, has also
raised eyebrows among em-
ployees because it brings a
corporate officer closer to the
network, people familiar with
the matter said.

The person close to Zaslav
said he has spent a fair
amount of time on CNN, even
though it accounts for less
than 10% of Warner Bros. Dis-
covery’s revenue. But the per-
son pushed back on the idea
that Zaslav’s level of engage-
ment was inappropriate, not-
ing that unlike previous own-
ers who ran the media

conglomerate like a holding
company, Zaslav is heavily in-
volved in all operations.

The unrest inside CNN about Chris Licht’s leadership reached a
boiling point after publication of an article about him in the Atlantic.

Shares- of the Indiana-based manufacturer of RVs under brands including Airsiream and Jayco leaped nearly 18% in Tuesday’s frading.

JOEL ANGEL JUAREZ/THE REPUBLIC)USA TODAY NETWORI ﬁEUTERS

Thor Says Discounts Are
Helping Its Sales Recover

By WiLL FEUER

RV maker Thor Industries
said sales fell sharply in the
April quarter but have begun
to recover as dealerships
tempted buyers with discounts
on aging models.

Despite the uptick, Thor
said Tuesday it remains cau-
tious as rising interest rates
weigh on demand for big-
ticket items and stubbornly
high inflation squeezes Ameri-
cans’ budgets for discretionary
purchases. Americans have
pulled back on spending in
various areas, from apparel
and shoes to home-improve-
ment projects and furniture,
but demand for travel has so
far held strong.

Thor, which owns brands
such as Airstream and Jayco,
said it may need to help deal-
ers offer bigger promotions to
sell through old RV models.

Shares of Elkhart, Ind.-
based Thor jumped nearly 18%
to $93.13 in Tuesday’s trading.
The upbeat commentary also
propelled shares of rival Win-
nebago Industries 9.4%
higher and shares of RV re-
tailer Camping World Hold-
ings up 9%.

Demand for RVs surged
during the pandemic as many
Americans turned to RVs in
place of international travel.
Manufacturers such as Thor
struggled to keep up with de-
mand, and many dealerships
commanded prices above the
suggested retail price.

The market, though, began
to turn around at the end of
last year as inflation and ris-
ing interest rates weighed on
demand.

Now, dealerships and manu-
facturers are racing to sell
through model year 2022 in-
ventory that is still sitting on
lots around the country as the

Thor Industries
Quarterly revenue

$5 billion
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industry prepares to roll out
the latest models.

Thor, which plans to release
its model year 2024 towable
RVs next month, estimates
that as much as 25% of its
field inventory was from the
2022 model year as of June 1.
The company hopes to reduce
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that figure to 10% by the end
of the current quarter.

Chief Operating Officer
Todd Woelfer said Thor was
able to help dealers destock
about 8,300 units in the re-
cently ended quarter.

“We are mindful that an el-
evated level of incentives and

promotional activity may be
necessary to assist our inde-
pendent dealers in moving
previous model year product
through the channel,” Thor
said.

Thor executives said the
company is also right-sizing
production to match cautious
orders from dealers. Chief Ex-
ecutive Bob Martin said the
steps will position the com-
pany well for the rollout of
model year 2024 vehicles.

For the three months ended
April 30, Thor’s sales tumbled
37.1% to $2.93 billion, but that
wasn’t as steep a drop as Wall
Street analysts were expect-
ing.

The consensus estimate was
for sales of $2.81 billion, ac-
cording to FactSet.

Thor’s earnings dropped to
$120.7 million, or $2.24 a
share, compared with $348.1
million, or $6.32 a share. Ana-
lysts were expecting a profit
of $1.07 a share, according to
FactSet.
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TIMED ONLINE AUCTION BY
ORDER OF SECURED CREDITOR

Randall Commons Lots 4 & 5

Randall & Binnie Road,

Carpentersville, IL 60110

ENDS: Thursday, June 15,11 AM CT

3% BROKER Participation

OFFERING SUMMARY
Sale Price: $ 50,000 Minimum Bid (Lot 4)
$ 50,000 Minimum Bid (Lot 5)

Lot Size: Lot 4 2.24 AC

Lot 51.85AC
Zoning: C-2-A
5% Buyer Premium - Minimum Bid
$ 50,000 Per Lot
Lots 4 & 5. Two fully improved commercial
lots zoned C-2-A Randall Road Commercial.
LOCATION OVERVIEW
Prime opportunity in a great location.
Randall Road and Binnie Road in the heart
of Carpentersville retail corridor.
PROPERTY HIGHLIGHTS
* Prime Opportunity in a great location
 Fully Improved Net Buildable Lots
* Behind Walgreens
In Cooperation with CBRE

FORECLOSURE AUCTION

Auction Date: Wednesday, July 12, 2023 at 11AM On Premises

Bidder Package: AuctionConsultants.Net

MARYLAND

g e ESTATE AUCTIONS

To advertise: 800-366-3975 or WSJ.com/classifieds

5 SEER, oS! *
BY T 5k el A ‘property information
package Visit Keenanauction:com and reference:
auction number 23-73. Richare n #236;‘
) Our 51 Year and 8,563 det

We need inventory!

Paying top dollar for premium, 52%&0::5%%""21
Iow-mlleage_vehlcles. ISRINGHAUSEN PROPERTIES FORECLOSURE SALE AT
Cellor emil odsy. =R PUBLIC AUCTION
Leased for $187,500/yr NNN
« Industrial Building OFFICE/MANUFACTURING BUILDING
> 911 ) ) Leased for $155,424/yr NNN FRIDAY, JUNE 30, 2023 at 11:00AM
23911 Carrera Cabriolet PDK Shark Blue/Chalk 142 mi $164,900 + Restaurant Building 59 OPTICAL AVENUE, KEENE, NH
1| 22911 Carrera GTS Cabriolet PDK Gentian Blue/Chalk 209 mi $199,900 Leased for $60,000/yr NNN PRIME COMMERCIAL SPACE
20 911 Carrera Coupe PDK, 1 Owner Gentian Blue/Black 10K mi CPO $114,900 « Restaurant Building 1D #23-145. 53,280+ SF Industrial zoned building located on a 5.55+ acre ot
18911 GT3 Manual, PCCBs, Axle Lift Chalk/Black 7K mi CPO $209,900 Leased for $54,648/yr NNN & abutting 4.38+ abutting vacant lot located just off Rte. 101 - Tax Map 241, Lots
201291 Carreras POK, Pccas | 18 911Targa 4 PDK Sapphire Blue/Graphite Blue 41K mi CPO $121,900 + 50+ Acre Development Site 5 & 6. Total Assessed Value: $2,398,100. 2022 Taxes: $74,413. Sale per order of
Racing Yellow/Blk.130kmilcpo | 18 911 Carrera T Manual ) White/Black 12K mi CPO $104,900 Zoned Commercial Industrial Mortgagee by its Attorneys: Orr & Reno, PA, Concord, NH; John L. Arold, Es.
$89,900 16 911R Manual White w/ Blue Stripes/Black 47 mi CPO $649,900 JUNE 21- JUNE 28, 2023 TERMS: $20,000 deposit by cash, certified check, or bank check, payable to
05911 GT3 Manual Black/Black 11K mi $155,900 See ajbillig.com for details Mortgagee at time of sale, balance due within 45 days. Other terms may be
i announced attime of sale. Allinformation herein is believed but not warranted
> MACAN/CAYENNE/PANAMERA/TAYCAN . to be correct. The Mortgagee does not warrant the condition or existence of any
23 Taycan GTS Sport Turismo ~ Gentian Blue/Chalk &Black 142 mi $169,900 BI LLIG feature described above. Please call or visit us online for complete details.
22 Panamera GTS Papaya Metallic/Black 7K mi $139,900 MA Lic NH Lic
—_ 22 Taycan 4S Neptune Blue/Truffle Brown 6K mi $129,900 REAL ESTATE » AUCTIONEERS #838 JSJ #2279
e = = ~ 21Cayenne Turbo S Jet Black/Truffle Brown & Cohiba 5K mi CPO $169,900 410-296-8440 dibillig.com 1-800-639-1810 . warer-isiauctions.com
2021Taycan 4 Cross Turismo 20 Panamera Turbo S Volcano Grey/Red & Black 24K mi CPO $139,900 J 9- i .
Black/Black | 6K mi 20 Panamera 4 Volcano Grey/Luxor Beige & Black 21K mi CPO $80,900
$104,900 20 Cayenne Turbo Coupe Quartzite Grey/Red & Black 27K mi CPO $119,900
> CAYMAN/BOXSTER THE WALL STREET JOURNAL.
23718 Boxster T PDK Python Green/Black 108 mi $$99,900
21718 Spyder PDK, PCCBs Guards Red/Black 2K mi CPO $134,900
17718 Bonstor S POK Block/Black 14K mi CPO $69.900 NOTABLE COMMERCIAL PROPERTIES
I—— 5 SPECIALTY/EXOTICS EVERYWEDNESDAY
(:20171(\:“"} Martin Va"?UiSh 21Mercedes-AMG GLS 63 Diamond White/Black 33K mi CPO $5121,900
hina Grey/Kestrel Tan[1Kmi | 21 Mercedes-Benz G 63, 1Owner Polar White/Black ~ 6Kmi CPO $199,900
$199,900 17 Mercedes-AMG S 65 Convertible  Diamond White/Black 21K mi CPO' $129,900 LIST YOUR PROPERTY TODAY

Al prices exclude Tax; Title; Registration and Licensing; Delivery and Handling Fees. Dealer is not responsible for pricing errors.

(800) 366-3975 | wsj.com/classifieds
« Specializing in Premium, Hard to Find Vehicles.
- Nationwide, Worry-Free Shipping

877-362-9770 | Springfield, IL

© 2022 Dow Jones & Company, Inc.

All Rights Reserved [> | bow JoONEs

sales@isringhausen.com | isringhausen.com
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Contract Open Contract Open Contract Open
FUtures ContraCts Open _ High hilo Low  Settle Chg interest Open __ High hilo Low  Settle Chg interest Open __High hilo Low  Settle Chg interest
Metal & Petroleum Futures Dec 540.50  546.75 533.00 54100  4.00 397,953 Oct 2425 2445 2401 2429 .10 298,880 Canadian Dollar (CME)-CAD 100,000; $ per CAD
Contract 0 Oats (CBT)-5,000 bu; cents per bu. Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib. June 7442 7470 7436 7464 0020 160,165
open  Hih Ml low  Sete  Chg inteeet UV 34300 347.00 34025 34675 375 2287 July 4100 4100 400 4225 -25 218 Sept 7453 7484 7450 7478 0020 7,032
c Hi I'fl 9 9 Dec 35100 35125 34825 35350 275 1370  March24 4199 4199 4199 4199 -01 2204  British Pound (CME)-£62500;$ per £
SOpper- ;%33‘;”"3’%200 Ibs; %Dgg‘g 37670 0004 115 SOYDeAns(CBT-5000bu; centsperbu Cotton (ICE-US)-50,000 Ibs; cents per Ib. June 12436 12462 12395 12434 -0005 212,128
June 70 3 703760 00005 LIBL 00 136400 134025 135325 325 251412y 8460 8571 848 8534 55 61712 Sept 12455 1.2478 12414 12451 -0005 13,454
Goyld (CMX)-100 troy oz § pertroy o7, " : g Nov 118150 119125 117525 118475 500 210779  Dec 8142 8216 8111 8178 36 101210  SWIissFranc(cME)-CHF 125000;$ per CHF
June 196080 196500 195380 196550 750 3223  SoybeanMeal (CBT)-100tons;S perton. Orange Juice (ICE-US)-15,000 Ibs; cents per Ib. June 11054 1109 11007 11034 -0025 41,504
July 196890 1973.60 196200 197290 720 20990  Auly 40150  405.90 39580 39670 -450 146293  juy 27300 27850 6440 26700 -715 7397 Sept . 11165“ 11199 11119 11146 -0026 888
Aug 197800 198290 197030 198150 720 370156  Dec 37030 37480 36720 36800 -220 135304 sept 26585  267.50 25670 25880 -770 157  AustralianDollar (CME)-AUD100000;$per AUD
Ot 199730 200220 198990 20000 710 11433  Soybean Oil (CBT)-60000 bs; cents perlb. June 66206690 6613 6677 0056 195481
Dec 201600 2021.20 200970 202000 710 36457  duly 49.26 5102 4868 5092 le6 152438 Interest Rate Futures Sept 664 6708 6635 669 0054 3,926
Feb24 203370 2039.90 202880 2039.00 680 5879  Dec 4838 4960 4795 4950 102 147882 Mexican Peso (CME)-MXN 500,000, per MXN
Palladium (NYM) - 50 troy 0z, $ per troy oz. Rough Rice (CBT)-2,000 cwt; $ per cwt. Ultra Treasury Bonds (CBT) - $100,000; pts 32nds of 100% June 05713 05742 A .05700  .05732 .00020 228317
June 140350 141050  1403.00 139660 110 13 July 1793 1817 1793 1813 19 2,746 June 135-160 136-180 135050 136-050 110 6,474 Sept 05613 05642 A .05603 05632 .00019 4,287
Sept 1405.00 143250 138450 141180 150 11,180  Sept 1522 1538 1520 1529 13 4862  Sept 136060 136-270 135110 136130  10.0 1,456,289  EUro(CME)-€125000;$ per €
Platinum (NYM)-50 troy oz; $ per troy oz Wheat (CBT)-5,000 bu; cents per bu. Treasury Bonds (CBT)-§100,000;pts 32nds of 100% June 10721 10741 10675 10702 -.0020 732,031
June 100680 230 75y 62425 646,00 62125 62775 375 105652  June  127-240 128-050 127040 127-230 10 16807  Sept 10776 1.0795 10729 10757 -.0021 35769
July 1035.50 1044.30 102660 103870 230 53439 Sept 636.75  659.75 63400 64000 375 87501  Sept  127-300 128-110 127-090  127-290 1,236,203
Silver (CMX)-5,000 troy 0z; $ per troy oz. W':1 ' . Treasury Notes (CBT)-$100,000; pts 32nds 0f 100%
1 ; eat (KC)-5,000 bu; cents per bu.
June 257 000 By 2200 84725 30550 82025 -200 77790  June 113050 113125 112265 13010 25 21307 R A - $5xind
23.665 23.870 23410 23670 0035 95176 ¢ Sept  113-300 114-065 113185 113-250  -3.5 4,559,783 ini DJ Industria verage(cm’) 5 xindex
g Sept 816.00 84100 800.50 81450 -2.00 52,554 - June 33612 33677 33048 33617 -2 96641
Crude 0il, ngh15weet (NYM)-1,000 bbls; $ per bbl . 5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100% 4
Cattle-Feeder (CME)-50,000 Ibs; cents per Ib. Sept 33875 33965 33738 33905 -1 2481
July 71.99 7174 -041 334856 June  108-097 108-112 107-297 108-010 -32 21,214 Pt /
G Aug 202500 244475 A 241275 243250 650 35366 Mini S&P 500 (CME)-$50 x index
Aug 72.09 72,42 7029 7185 041 249,524 Sept  108-235 108-287 108-140 108-172  -4.2 4,824,046
Sept Nz 7210 %001 163 o a1z SePt 245700 247700 A 244425 246525 900 9407 2y Treasury Notes (CBT)-5200000;pts 32nds of 100% June  4279.75 4294.75 426850 4289.75  8.75 2,412,137
oct s 718D 079 7127 040 19359  Cattle-Live €ME)-40000ibs; centsperlb. June 102052 102.080 102:018 102026 -27 4254  Sept  432L50 433775 431150 433300  9.00 76,370
Dec 7067 7101 6908 7050 -039 223601  June 177750 180250 A 177.025 179.825 2675 16053  sept 102233 102258 102183 102192 -353338500 ~ Mini S&P Midcap 400 (CME)-$100xindex
Dec24 6679  67.04 6558 6673 -031 115730  Aug 173550 175950 A 172825 175500 2225 150589 30 Day Federal Funds (CBT)-$5,000,000; 100 - daily avg. June 247930 2537.70 247640 2532.80 5150 39,145
NY Harbor ULSD (NYM)-42,000 gal; § per gal. Hogs-Lean (CME)-40,000 Ibs; cents per b. June 948875 948950 948825 948900 0075 262,93  Sept . 255460 2559.60 250220 2555.80 5210 2
July 2375 23828 23279 23678 -0097 82604  Jume 86075 88525 86,075 88300 2975 18009  uly 948400 948450 948300 948400 0100 37405  MiniNasdaq100(CME)-$20xindex
Dec 23763 2.3791 23286 23681 -.0091 41,762  July 85450  88.650 85250 88325 4175 65159 10 Yr.Del.Int. Rate Swaps (CBT)-$100,000; pts 32nds 0f 100% June 1458200 1462375 1450450 1458650 -225 288,843
Gasoline-NY RBOB (NYM)-42,000 gal; $ per gal. Lumber (CME)-27,500 bd. ft, $ per 1,000 bd. ft. June 96-010  96-090 95-280  96-045 7,713 Sept 1475375 14799.50 14679.75 14762.25 -125 14,448
July 25280 25771 24941 25643 0399 103284  July 48650  493.00 48400 49250 750 5134 Three-Month SOFR (CME)-$1000,000;100- dailyava. Mini Russell 2000 (CME)-$50 x index
Aug 24618 2.49% 24231 24876 0295 64,018  Sept 50350  513.00 503.00 51050 750 1759  March 950500 95.0525 95.0475  95.0500 .. 104505 ~ June 181020 186450 180250 185810 4850 517,538
Natural Gas (NYM)-10,000 MMBtu $perMMBtu Milk (CME)-200,000 bs, cents per Ib. June 947450 94.7525 947225 947450 01251083993 ~ Sept 182530 1882.20 182010 187570 4940 6,550
July 2272 2262 017 371,746  June 1520 1533 1516 1524 05 6141  Eurodollar (CME)-$1000,000;pts of 100% Rﬁ_‘ IR 183|0|vi0 1897.50 184150 189040  49.10 106
Aug 2391 2.408 2.294 2381 015 114420  July 1597 1646 1591 1629 32 633  June 944550 944750 944525 944700 0025 534,728 ini Russell 1000 (CME)-$50 xindex
Sept 2405 2.428 2314 2402 018 201708  Cocoa (ICE-US)-10 metric tons; § per ton June  2349.70 2352.40 233820 234970 610 7509
Oct 2533 2558 2449 2534 019 110337 july 3063 309 A 3040 3045 -1l 92505 Currency Futures U.S. Dollar Index (ICE-US)-51,000 xindex
Nov 2.993 3.009 2913 2987  .006 65236 Sept 3063 3092 A 3042 3047 11 110875 June 103.95 104.32 10376 104.07 14 29,802
Jan'24 3730  3.744 3.660 3714 -010 77,792 Coffee ' S ! " ! Japanese Yen (CME)-¥12,500,000; $ per 100¥ Sept 10353  103.93 10338  103.68 14 3,427
. (ICE-US)-37,500 Ibs,; cents per Ib.
June 7180 7203 7157 7174 -.0002 229,961
" July 18310  184.90 18155 18260 -50 61730 g 8 7307 J20 T8 0002 o7s -
Agriculture Futures Sept 179.90  182.00 17865 17955  -65 69,256 : : Source: FactSet
Corn (CBT)-5,000 bu; cents per bu. Sugar-World (ICE-US)-112,000 Ibs; cents per Ib.
July 599.75  610.75 599.75 60800 1050 436455  July 2444 2475 2423 2458 18 314132
caSh prlces | wsj.com/market-data/commodities Tuesday, June 6,2023
Borrowmg Benchmarks | wsj.com/market-data/bonds/benchmarks These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—
separate from the futures price on an exchange, which reflects what the commodity might be worthin future
months.
Money Rates June 6' 2023 Tuesday Tuesday Tuesday
; : f f : Iron Ore, 62% Fe CFR China-s na. Wheat,Spring14%-pro Mnpls-u 10.3150
Key annual interest rates paid Fo borrow orlend money in U.S. and international markets. Rates below area Shredded Scrap, US Midwest-sm e WheatNo2Soft red.StLotisu 63125
guide to general levels but don’t always represent actual transactions. Coal,CADIC,12500Btu12S02-rw 76900  Steel HRCUSA FOBMidwestMil-s  na.  Wheat-Hard-KC(USDA) $perbu-u  8.8525
Week  —52-WEEK— Week  —52-WEEK— | CoalPwdrRvrBsn,8800Btu,0.8502-rw 14550  Battery/EV metals Wheat,No.Isoft white,Portld OR-u7.1500
Latest ago High  Low Latest ago High  Low BMILithium Carbonate, EXW China, =99.2%-vw 42100
Aprilindex  Chg From (%) i BMILithium Hydroride, EXW China, =565%-vw 41100 =
level March23 Apri'22  Federal funds Libor Gold, per troy oz BMICobalt sulphate, EXW China, >205%vm 5041 Beef,carcass equiv.index
o Effectiverate 5.0900 50900 51000 08300 Onemonth 52014 517043 520114 119029 | Engelhardindustrial 196400 BMINickel Sulphate, EXW Ching, >22%-vm 4512 Chlmce 1‘5588‘388.E5-'“ 2325
U.S. consumer price index high 54000 5.4000 54000 0.9500 Theemonth 5513 54900 55171 166771 | Handy & Harmanbase 1957.5  BVIFiakeCraptite FOBChna 100Mesh 94955y 688 Bsrg“eecrtsl,:‘a'ﬁoné‘ comp;’é avo-uw ﬁzzgi
Allitems 303363 051 49 Low 5,0500 5.0500 5.0800 0.8000  Skmonth 56457 561857 566329 23843 | Handy &Harman fabricated *2172-55 Fibers and Textiles ButterAAChicagod 23775
Core 306899 047 55 Bid 5.0700 5.0700 5.0800 0.8300  Oneyex STMIA 573009 53011 266957 | LBMAGold Price AM 194250 Cheddar cheese bl Chicago-d 15675
. Offer 5.0800 5.0800 51200 0.8400 ) i i LBMA Gold Price PM #1959.65 Burlap,10-0z,40-inch NY yd-nw 0.7425 Cheddarcheese’blklchicago-d 146:00
International rates Secured Overnight Financing Rate Krugerrand,wholesale-e 2054.26 Cotton,11/16 stdlw-mdMphs-u 0.8309 MilkNonfat dry, 'Chi'cago 1b-d 116550
Treasury bill auction 506 506 508 069 | MaplelLeaf-e 210341 Cotlook A’ Index-t “96.00  CoffooBrazilianComp-y 18094
Week  —52-Week— 5130 5750 5.840 0.860 American Eagle-e 210341 Hideshvy native steers piece fob-u nA. Coffee Colombian, NY-y 2'1954
latest ago High Low " WeEKS g - - - Value ~ —52-Week— | Mexican peso-e 253608 Wool,64s,staple Terr del-uw na. i’ oA :
13 weeks 5220 5300 5300 1.230 Latest  Traded High Low | Austriacrown-e 1929.88 = o Elggs.lsrgdevv_hltte%cagw 1211133
i 26 weeks 5.250 5.290 5.290 1.710 ia phil- rains and Feeds our,hard winter KC-p .
Prime rates DTCC GCF Repo Index é:'ﬁgs ‘;’;L'); o2 2064.09 P ———ve Hams 17-20 Ibs Mid-US fob-u na.
us. 825 825 825 4.00 Secondary market ’ - arley,top-quality Mnpls-u n.a. Hogs,lowa-So. Minnesota-u 8213
Canada 670 670 670 320 Yy Hgassury :E’g ;gzgg g}gg 8;38 Engelhard industrial 23.6500 Bran,wheat middlings, KC-uw 133 Pork bellies, 12-14 Ib MidUS-u 0.9334
Japan 1475 1475 1475 1475 Fannie Mae e 8 s : Handy & Harman base_ 23.5720 Corn,No. 2 yellow,Cent IL-bp,u 6.2700 Porkloins,13-19 Ib MidUS-u 1.0839
. y . . 30-year mortaage yields Notes ondata: Handy & Harman fabricated B 294650  Corngluten feed Midwest-uw 1612 Steers Tex-Okla. Choice-u na.
Policy Rates 30days 6.203 6426 6.812 4321 U:S-primerate isthebaserate on corporate LBMA spot price J_ﬂs'”oo Corn gluten meal, Midwest-u,w 5304 Steersfeeder,Okla. City-uw 261.25
3 g y g b loans posted by at least 70% of the 10 largest (US$equivalent) “23.4750 Cottonseed meal-uw 363 t do
Euozone 375 375 375 000 60days 6.271 6.445 6.988 4390 ()< 'pinks andis effectiveMay 4. 2023, Other | Coinswholesale $1000 face-a 21998 Hominy feed.Cent IL-uw 175 San
Svy\t;erland 200 200 200 0.0 Other short-term rates prime rates aren't directly comparable; lending Other metals Meat-bonemeal,50% pro Mnpls-u,w 450 Degummed cornoil, crude wtd. avg-uw na.
Britain ) 450 450 450 1.00 practices vary widely by location; Discount rate LBMA Platinum Price PM *1017.0 Oats,No.2 milling,Mnpls-u 3.9675 Grease,choice white,Chicago-h 0.5400
Australia 385 385 385 035 Week —52-Week - E:g:gifr"fk'ﬁzﬁgﬁ Ef]‘;";ezdog‘g'e;;'g'ézw Platinum,Engelhard industrial 10330  Rice LongGrainMiled,No.2AR-uw ~ 37.25  Lard,Chicago-u na,
R Latest high RepoIndex is Depository Trust & Clear Palladium,Engelhard industrial 1420.0 Sorghum,(Milo) No.2 Gulf-u na. Soybean oil,crude;Cent! IL-uw 0.5200
Overnight repurchase atest ago  higl low epo Index is Depository Trust &Clearing ! T . o uce
Corp.'s weighted average for overnight tradesin | Aluminum, LME, $ per metric ton 22160 SoybeanMeal Cent ILrailton48%-uw  403.80  Tallow,bleach;Chicago-h 0.5650
us. 510 505 512 071 calimoney applicable CUSIPs. Value traded is in billions of Copper,Comex spot 37670 SoybeansNolylw IL-bpu 136300 Tallow,edible,Chicago-u na.
200 700 7.00 275 US. dollars. Federal-funds rates are Tullett
GONEImEN * : - - I;rebon raFteds 35:’;530 p‘";' ET. Lab KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; (=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
i i i ources: Federal Reserve; Bureau of Labor K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Pubhshmg,R SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Discount Commercial paper (AA financial) Statistics; DTCC FactSet; Mineral Intelligence; W=weekly; Y= Internatlonal(nffeeOrgamzanon,Z not quoted. *Data as of 6/5
525 525 525 1.00 90days 526 na. 526 133  TullettPrebon Information, Ltd. Source: Dow Jones Market Data
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BANKRUPTCIES

IN THE UNITED STATES BANKRUPTCY COURT
FORTHE SOUTHERN DISTRICT OF TEXAS
HOUSTON DIVISION

Inre: Diebold Holding ) Chapter 1
Company,LLC,etal,’ ) Case No. 23 90602 (DR)
Debtors. ) (Jointly
NOTICE OF COMMENCEMENT OF
PREPACKAGED CHAPTER 11 BANKRUPTCY
CASES AND HEARING ON THE
COMPREHENSIVE DISCLOSURE STATEMENT
AND CONFIRMATION OF THE JOINT
PREPACKAGED CHAPTER 11 PLAN

Vesey Street, New York, New York 10281, Attn: Daniel T.Moss and
,, PLEASE TAKE NOTICE THAT on June 1, 2023 (the | yicholas ). Morin -and- Jackson Walker LLP, 1401 Mckinney Na pa Val Iey
“Petition Date), the above-captioned debtors and debtors | sireer, Syite 1900, Houston, Texas 77010, Attn: Matthew D.
in possession (collectively, the *U.S. Debtors") filed with the | c;yenygh, Kristhy M.Peguero and Victoria Argeroplos;and i) Completely Turnkey
United States Bankruptcy Court for the Southern District of | ypited States Trustee: Office of the United States Trustee .
Texas (the “Bankruptcy Court”) the Joint Prepackaged Plan of | ¢or the Southern District of Texas, 515 Rusk Street, Suite H uge U pS|de
Reorganization of Diebold Holding Company, LLC and ts Debtor | 3536 wouston, Texas 77002, Attn: HaNguyenandVianey Garza. Scalable

Afﬁllates Pursuant to Chapter 11 of the. Bankmpt(y Code [Docket

17 ified from
tlme to time, the “U.S. Plan”) and the proposed Comprehensive
Disclosure Statement for {l) the U.S. Joint Prepackaged Chapter
11 Plan of Reorganization of Diebold Holding Company, lLC and
Its Debtor Affilic
Nixdorf Dutch Holding B.V.and the Dutch Scheme Parties [Docket
No. 18] (as amended, supplemented, or otherwise modified
from time to time, the “Comprehensive Disclosure Statement”)
pursuant to sections 1125 and 1126(b) of title 11 of the United
States Code (the “Bankruptcy Code”). Contemporaneously
therewith, Diebold Nixdorf Dutch Holding B.V. (the “Dutch
Debtor’)” commenced a voluntary proceeding (the “Dutch
Scheme Proceeding") in the District Court of Amsterdam under
the Wet Homologatie Onderhands Akkoord pursuant to section
370(1) of the Dutch Restructuring Law.* On May 30, 2023, the
U.S. Debtors and Dutch Scheme Parti d solicitation

for such objections, and, if practicable, a proposed
to the Plan that would resolve such objections; and (e) be filed
with the Bankruptcy Court (contemporaneously with a proof
of service) and served so as to be actually received no later
than July 5, 2023, at 4:00 p.m., prevailing Central Time,
by those parties who have a filed a notice of appearance in the
U.S. Debtors' Chapter 11 Cases as well as each of the following
parties: (i) U.S. Debtors: Diebold Holding Company, LLC,
et al., 50 Executive Parkway, Hudson, OH 44236, Attn: Jason
Hollander; (ii) Proposed Counsel to the Debtors: Jones Day,
North Point, 901 Lakeside Avenue, Cleveland, Ohio 44114, Attn:
Heather Lennox and T. Daniel Reynolds -and- Jones Day, 250

UNLESS AN OBJECTION IS TIMELY FILED AND SERVED
IN ACCORDANCE WITH THIS NOTICE IT MAY NOT BE
CONSIDERED BY THE BANKRUPTCY COURT.

CRITICALINFORMATION REGARDING OBJECTING TOTHE
PLAN. ARTICLEVIIIOF THEU.S.PLAN CONTAINS RELEASE,

EXCULPATION, AND INJUNCTION PROVISIONS, AND

ARTICLEVIILECONTAINS ATHIRD PARTY RELEASE.THUS,
YOU AREADVISEDTO REVIEW AND CONSIDERTHE PLAN
CAREFULLY BECAUSEYOURRIGHTS MIGHT BE AFFECTED
THEREUNDER.

ALLHOLDERS OF CLAIMS THAT DO NOT (X) ELECTTO OPT
OUTOF THE RELEASES CONTAINED IN ARTICLE VIII.E OF
THEU.S.PLAN; OR (V) TIMELY FILEWITHTHE BANKRUPTCY
(COURTONTHEDOCKET OF THECHAPTER 11 CASES AN
OBJECTIONTO THE RELEASES CONTAINED IN ARTICLE
VIILEOFTHEU.S.PLANTHAT ISNOT RESOLVED BEFORE

of the U.S. Plan and the WHOA Plan of Diebold Nixdorf Dutch
Holding B.V. (the “WHOA Plan"), respectively. Copies of the
U.S. Plan, the WHOA Plan and the (g ive Disclosure

LY, GENERALLY,
(OllE(TIVELV(ONSENTEDTOTHEKELEASEAND

ILLBE DEEMED TO HAVE EXPRESSLY,
LYAND

Statement may be obtained free of charge at https://cases.
ra kroll.com/DieboldNixdorf or upon request of the Debtors’
proposed counsel at the address specified below. The U.S. Plan
and Comprehensive Disclosure Statement are also on file with
the Clerk of the Court, 515 Rusk Street, Houston, Texas 77002,
where they are available for review between the hours of 8:00
a.m. to 5:00 p.m., prevailing Central Time. The U.S. Plan and
the Comprehensive Disclosure Statement also are available for
inspection, for afee,at https://pacer.gov (accountrequired).

PLEASE TAKE FURTHER NOTICE THAT a hearing (the
“Combined Hearing") will be held before The Honorable David
R. Jones, United States Bankruptcy Judge, in Courtroom 400,
4th Floor of the United States Bankruptcy Court, 515 Rusk Street
Houston, Texas 77002, on July 12,2023, at 2:30 p.m., prevailing
Central Time, to consider the adequacy of the Comprehensive
Disclosure Statement, any objections to the Comprehensive
Disclosure Statement, confirmation of the U.S. Plan, any objec-
tions thereto, and any other matter that may properly come
before the Bankruptcy Court. Please be advised that the
Combined Hearing may be continued from time to time by the
Bankruptcy Court or the Debtors without further notice other
than by such adjournment being announced in open court or
by a notice of adjournment filed with the Bankruptcy Court and
served on other parties entitled to notice.

PLEASE TAKE FURTHER NOTICE THAT objections (each,
an “Objection”), if any, to the Plan or the Comprehensive
Disclosure Statement must: (a) be in writing; (b) comply with
the Federal Rules of Bankruptcy Procedure and the Bankruptcy
Local Rules for the Southern District of Texas; (c) state the name
and address of the objecting party and the amount and nature
of the Claim or Interest beneficially owned by such entity or
individual; (d) state with particularity the legal and factual basis

L CLAIMSAND CAUSES OF ACTION
AGAINSTTHEDEBTDRSANDTHERELEASEDPARTIES
YOU ARE ADVISED TO CAREFULLY REVIEW AND

CONSIDER THE PLAN, INCLUDING THE DISCHARGE,

RELEASE, EXCULPATION AND INJUNCTION PROVISIONS IN

y | ARTICLEVIII OF THE U.S. PLAN, ASYOUR RIGHTS MIGHT BE

AFFECTED.

" The Debtors are the following ten entities (the last four dig-
its of their respective federal taxpayer identification numbers,
if any, follow in parentheses): Diebold Nixdorf, Incorporated
(3970); Diebold Nixdorf Technology Finance, LLC (9709);
Diebold Global Finance Corporation (2596); Diebold SST
Holding Company, LLC (3595); Diebold Holding Company, LLC
(3478); Diebold Self-Service Systems (8298); Griffin Technology
Incorporated (4416); Impexa, LLC (1963); Diebold Nixdorf
Canada, Limited (N/A); and Diebold Canada Holding Company
Inc. (N/A). The Debtors’ noticing address in these chapter 11
casesis 50 Executive Parkway, Hudson, 0H 44236.

? The group companies covered by the Dutch Scheme
Proceeding are: Diebold Nixdorf Global Holding B.V.; Diebold
Nixdorf Software Partner B.V.; Diebold Nixdorf Software C.\.;
Diebold Nixdorf Global Solutions B.V.; Diebold Nixdorf B.V.
(Netherlands); Diebold Nixdorf Sp.z 0. o.; Diebold Nixdorf BPO
Sp.z 0.0, Diebold Nixdorf S.L.; Diebold Nixdorf B.V. (Belgium);
Diebold Nixdorf S.A.S.; Diebold Nixdorf AB; Diebold Nixdorf (UK)
Limited; Diebold Nixdorf s.r.. (together with the Dutch Debtor,
the“Dutch Scheme Parties”).

? (apitalized terms otherwise undefined herein have the
meanings ascribed to them in the Comprehensive Disclosure
Statement, U.S. Plan or WHOA Plan (defined below), as appli-
cable.

HOT AIR
BALLOON CO.
FOR SALE

in Beautiful

707-294-2944

Controls Lead Systems
Specialist

Johnson Controls, Inc. seeks
Controls Lead Systems Specialist
(Milwaukie, OR). Under gnrl drctn,
acts as the on-site prjct leader to
plan, execute, & complete pricts
w/ assgnd cstmrs in a safe & cost-
effective manner. Regs a
bachelor’s degree, or frgn eqvint,
in Electronic Engrg, Elctrcl Engrg,
Mchncal Engrg, or rlitd fid, plus 4
yrs of exp w/ HVAC Cntrls. 10%
domestic travel. Telecommuting
may be permitted. To apply mail
resume to Global Mobility/JCI,
5757 N Green Bay Ave, X34,
Milwaukee, W1 53209. Must ref
Controls Lead Systems
Specialist / Ref # CLS-MOH

NOTICE OF SALE

BUSINESS OPPORTUNITIES

ALLIANCE MORTGAGE FUND

7(70'8(70 RETURN

REAL ESTATE SECURED
FIXED INCOME FUND
SEEKING RIA'S &

ACCREDITED INVESTORS

BUSINESS OPPORTUNITIES

MEDICAL COMPANY FOR SALE

Canadian importer of medical instruments
and equipment established in 1952.

Wholesale distribution of
medical, dental, veterinary products
to alarge dealer network in Canada.

Excellent expansion opportunity.
Reply to: lasyentas@hotmail.com

NOTICE OF PUBLIC SALE
Pursuant to § 9-610, Cal. UCC, undersigned will sell
at public auction, on Wednesday, June 21, 2023, at
10am PT, over Zoom, certain collateral of Full Cycle
BioPlastics, Inc. ("FCB"). Collateral includes all FCB's
copyrights, patents (including US Patents 11,377,672
and 10,465,214) and, subject to certain exceptions,
trademarks, including FCB's proprietary tech relating
to conversion of organic waste materials into
compostable and biodegradable bioplastics. Minimum
bid $100,000 in cash. Subject to reserve. Undersigned
may (redlt bid its secured claim in whole or part. For
more info on bidding and terms & conditions of sale,
email maria.cho@faegredrinker.com. By: Full Cycle

BioPlastics European Partners |. Auction conducted by

Moe.

P" ND UP T cA Mc.El

GIVE FOR LOVE,
GIVE FOR LIFE

With your support, we can realize our goal
of turning all cancer patients into
long-term survivors.

o Braun Braunco.com bond LPM76640490
CALL: 20% + RETURN,
866-700-0600 | | IO TGS
Invest $608,662 Receive $760,827+7% interest Stand UpTo Cance i civision o @R,
NSNS R TP (O | (This s Michael Marich with The Capital Group
www.Alliance Pom‘olic:,’com I've been selling businesses for over (45) years vffggﬁgg;%z%s
RE Broker » CA DRE » 02066955 Broker License ID References A )

ilable, Call (916) 772-7309

Email 4michaelmarich@gmail.com

©2023 Dow Jones & Company, Inc.
All Rights Reserved.

Donate now at StandUpToCancer.org/Donate
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MARKETS DIGEST

Dow Jones Industrial Average

33573.28 /.10.42, or 0.03%
High, low, open and close for each

trading day of the past three months.

Current divisor 0.15172752595384

65- day moving average

!‘;‘

m

(A 1P Session open P

M |

Last Year ago

Trailing P/Eratio 22.36  18.90
P/E estimate * 17.47 1736
Dividend yield 211 2.10

All-time high 36799.65, 01/04/22
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DOWN up
Close
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Closep. ‘Open
Session low 31400

Bars measure the point change from session’s open

30800 3800

S&P 500 Index
Last Year ago
4283.85 /.10.06, or 0.24% Trailing P/E ratio*  18.68  21.72
High, low, open and close for each P/Eestimate” 1892 18.05
trading day of the past three months, ~Dividend yield 166 155
All-time high ~ 4796.56, 01/03/22
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Nasdaq Composite Index

13276.42 /. 46.99, or 0.36%
High, low, open and close for each

trading day of the past three months.

| TR
| !m'l‘ Ly [

Last  Year ago
Trailing P/E ratio ™" 29.23  26.47
P/E estimate * 27.65  22.75
Dividend yield “ 0.76 0.86

All-time high: 16057.44, 11/19/21
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65-day moving average
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Mar. Apr. May Mar. Apr. May Mar. Apr. May
Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; 'Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week — 9chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg %chg High Low  %chg YTD 3yram.  andNasdaqissuesfrom4 p.m.to 6 p.m.ET asreported by electronic NYSE  NYSE Amer.
Dow Jones tradings.ervices,securiFigsdealersandregionalexchanges.Minimum Totalvolume® 850,457,799 7,873,281
Industrial Average 3363125 33399.69 33573.28 1042 003 3458977 2872551 12 13 7.4 sharepriceof $2andminimum after-hoursvolume of 50,000 shares. Adv.volume* 678,613,428 3,700,458
TransportationAvg  14104.55 13810.71 1406115 71.28 051  15640.70 11999.40 -35 50 125 Most-activeissuesinlate trading Decl.volume* 162,651,743 4,075,136
. ; ¥ r ; Vol
Utility Average 909.88  900.20 90249 -1.73 0.19| 1061.77  838.99 -124 6.7 3.0 Company Symbol (%6'6;'9 st Netchg Af%f{;%ours High Tow ::uestraded igz: 'i’%g
Total StockMarket  42855.51 42512.22 42812.42 199.10 0.47  43441.80 36056.21 21 111 96 Fiserv AV 11,6842 11441 018 016 11500 114.02 De:::::s '632 0
Barron’s 400 946.02 92346 944.65 18.14 196 1023.20 82573 -4.8 26 103 GEHealthCareTechs GEHC 84414 8155 -138 -L66 8295 80.49 Unchanged % 1
Nasdaq Stock Market SPDRS&P500ETF Trust SPY  6,406.4 42852 049 011 432.99 424.26 New highs 110 3
Nasdaq Composite  13306.21 13165.65 13276.42 46.99 0.36 13276.42 10213.29 9.0 268 10.6 iSharesRussell2000ETF IWM  3,863.6 184.40  0.09 0.05 184.63 184.23 New lows 18 13
Nasdag-100 14593.50 14476.99 14558.09  1.59 0.01 1455809 1067934 145 331 140 iSharesMSCIACWIETF ACWI 3,6022 94.29 « unch. 9429 9404  Closing Arms' 0.92 156
s&p Tesla TSLA  2,807.3 22455 324 146 249.16 13450 Blocktrades* 4,240 67
500 Index 428833 426309 4283.85 10.06 024 430520 357703 30 116 103 CeneralMotors GM 27456 3523 001003 3528 3413 Nasdaq_NYSE Arca
MidCap 400 253404 247453 253024 5094 205 272661 220075 -15 41 98 APPe APL 21756 179.05 016 009 17958 17893 qou) olume'4 810,914,072 255,793,278
SmallCap 600 1193.81 1154.00 119054 32.84 284 131582 106445 -59 29 98 Percentagegainers.. Adv.volume'3,477,092,202 212,674,809
Other Yext YEXT 4946 1082 122 1271 1135 956 Decl.volume], 284,739,135 39,396,202
) . I traded 4,602 1,761
Russell 2000 185939 180159 185540 45.69 260 202135 164984 -33 53 72 StitchFixCA S 1317 389 OAFSAAL 412 3es e T s a0
NYSE Composite ~ 15403.40 15260.72 1539180 116.59 076 1612258 1347218 -39 14 68 DaveBusters PLAY 7560 3515 14LQRlR 3549 3268 s 1956 329
ValueLine 55422 54348  553.62 891 164 60649 49156 -66 32 48 MiatiTherapeutics  MRTX 844 4200 150 370 4200 4050 ’
SabreC SR 507 347 012 358 343 335 Unchansed 174 2
NYSEArcaBiotech 542732 5386.16 540247 12.28 023 564450 420843 161 23 -0 “@Precon : - - : : > New highs 131 68
NYSE Arca Pharma 86757  855.56  858.66 -1.51 -0.18| 89245  737.84 14 -11 98 ..Andlosers New lows 83 11
KBW Bank 8233 79.16 8174 235 297 11573 7196 -294 -19.0 -22  Couchbase BASE 1882 1849 -3.74 -16.82 2270 1751 Closing Arms' 0.93 130
PHLXS Gold/Silver 12577 12432 12574 043 0.34 14437 9140 -55 4.0 3.1  |onisPharmaceuticals IONS 1033 4090 -243 5.1 4333 39.88 Blocktrades® 30,189 1,100
PHLXS 0il Service 75.62 73.30 7526 0.70 0.94 93.94 56.08 -14.8 -103 22.2  GrafTechInternational EAF 80.0 448 -022 -4.68 472 448 Primary market NYSE, NYSE American NYSE Arca only.
PHLXS Semiconductor ~ 3504.42 341751 348834 44.22 128 354939 216232 128 37.8 20.3  United Bankshares WV UBSI 1216 3120 -151 -4.62 3271 3120 ‘aR‘N)A‘?F’;”W“ImheﬂfUﬂ;berOfadvancmg;?dl(liechn:q
- issues with the volume of shares rising and falling. An
Cboe Volatility 14.97 13.95 1396 -077 EFEE 34.02 13.96 -41.9 -356 -17.1  Margeta MQ 1229 465 -022 -452 487 4.65 Arms of less than L indicates buying demand; above 1
§Nasdaq PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
. A % — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Netchg % chg schg Company Symbol Close Netchg %chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World  MSCIACWI 66449 171 026 98  Beamrimaging BWR 322 106 4907 804 136 ..  TingoGroup To 132 123 8828 569 054 1063
MSCIACWIex-USA  299.92  0.82 0.27 66 GitLabClA GTLe 4644 1104 3L19 7096 2624 -89  Novocure NVCR 4700 3551 4304 12003 4606 401
MSCI World 2877.97 7.70 027 106 Microvision MVIS 695 162 3039 727 182 787  ChijetMotor CET 420 -170 -2881 1302 349 579
MSCIEmerging Markets 988.49 1.80 0.18 34 Gelll Apparel Group Gl 2098 459 2800 2812 1160 -226 TransCodeTherapeutics ~ RNAZ 321 -079 -1975 4200 312 913
Americas MSCIAC Americas 162463 4.84 0.30 115 Biglots BIG 748 158 2678 2925 478 -69.1  GraniteSh15xLgCoin CONL 638 -141 -1810 2443 3.80
Canada S&P/TSX Comp 20055.60  123.98 0.62 3.5  CastleBiosciences CSTL 1472 306 2624 3610 926 -30.7  MultiMetaVerse MMV 185 -035 -1591 1775 088 -8L8
Latin Amer. MSCIEM Latin America 2381.90 41.57 178 119  Allovir ALVR 561 115 2578 1029 317 403  Nevro NVRO 2348 -4.04 -1468 5334 2212 -51.9
Brazil BOVESPA 114610.10 1913.78 170 44  Professional Diversity IPDN 430 074 2079 777 092 1515  Jiayin Group ADR JFIN 6.98 -102 -12.75 819 185 2438
Chile S&PIPSA 3229.41 33.84 1.06 1.8 Aemetis AMTX 695 119 20.66 1150 116 -13.6  Coinbase Global CON 5161 -710 -12.09 11630 3155 -25.8
Mexico S&P/BMV IPC 5443219  896.14 167 123  GaotuTecheduADR GOTU 312 051 1954 549 064 950  ToroWi TORO 276 -035 -1L25 26.00 142
EMEA STOXX Europe 600 461.68 175 0.38 8.7  RenttheRunway RENT 248 039 1866 574 110 -389  CadreHoldings CDRE 1939 -237 -10.89 3150 1658 -30.6
Eurozone  Euro STOXX 454.40 0.76 0.17 108  mmunityBio IBRX 329 050 1792 780 121 -220  RegencellBioscience RGC 2450 -298 -10.83 4829 21.67 -40.0
Belgum  Bel-20 365690 2238 062 12 Thorindustries THO 9315 13.99 1767 10536 67.09 222 Ciena CEN 4239 511 -1076 5638 3833 -129
Denmark  OMX Copenhagen20 2076.04 48.92 241 137  Cibus CBUS 2467 355 1681 3885 625 671  ArenaGroup Holdings AREN 377 -042 -1002 1650 335 -71.7
France CAC40 7209.00 .09 0.11 114  ZuraBio ZURA 758 109 1680 3755 487 -23.9  FusionFuelGreen HTOO 322 -035 -9.80 920 213 -58.0
Germany ~ DAX 1599244  28.55 0.18 14.9 & *
srael Tel Aviv 174990 523 0471 26 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 27036.67 179.82 0.67 14.0 c Symbol (%00) 65dd19from La&es(Sessw%n— —HEZhW et— c Symbol V(OIOS])e f:Edc}qum —Lact‘estSesswoﬁ— —SZhWeek—
Netherlands AEX 762_22 _112 _0.15| 106 ompany ymbol lay avg lose %l g gl ow ompany ymDol lay avg lose chg Higl ow
Norway OsloBors All-Share  1376.63  -14.90 -1.07H 10 FaradayFuture FFIE 245237  269.0 0.36 31.46 7.85 015 FranklinFTSE JapanHdg  FLH 4278 79928 3040 226 3207 24.00
South Africa FTSE/JSEAll-Share 7684011  237.27 0.31 5,  T2Biosystems TTO00 148275 13789 0.08 1271 1500 0.07 BondBloxxBbglYUSTrea XONE 13921 6927 49.61 -0.03 5018 49.51
Spain IBEX 35 9310.80 2170 023 131 Tesh TSLA 144860 92 22131 170 31467 10181 TeucriumAgricNokd  TLL 1304 6530 3411 047 3977 3214
Sweden OMX Stockholm 853.83 Closed 9  Recruitercom Group RCRT 126,219 36633.8 0.38 98.02 181 018 XtrkrNZPathwayPAUS  USNZ 310 5409 2774 -019 27.79 2274
Switzerland Swiss Market 11468.27 53 2l7 0.47 6.9 Hoth Therapeutics HOTH 97311 418246 335 7819 1749 152 WisdomTree Europe SCDiv DFE 812 4671 5738 -015 6491 43.94
Turkey BIST100 5388.80 16.14 0.30 2.2 ProShUltraProShrtQQQ  sQaQ 92,622 -288 2172 009 6955 2122 BondBloxxBbgéMUSTrea XHLF 10,070 4231 50.08 w5036 49.94
UK. FTSE100 762810 2811 037 24  ProSharesUltraProQQQ  TQQQ 79310  -423 3686 -0.A1 3938 1610 SPDRS&P Capital Markets KCE 337 4060 8276 144 9382 69.70
UK. FTSE 250 1921722 103.67 0.54 19 NIOADR NO 78631 752 788 274 2443 700 SPDRS&PSoftware Svcs XSW 379 3141 13051 181 13361 100.83
Asia-Pacific MSCIACAsiaPacific  163.98 0.19 53 Advanced Micro Devices ~ AMD 75,096 114 12423 534 13079 5457  VanguardRuss2000 Grwth VTWG 320 2515 17253 234 180.96 140.37
As""" I?" c . zs'a acific .. 0.32 - . > Palantir Technologies PLTR 74027 371 1546 144 1570 592 EVeMobiltyAcanCIA  EVE 4839 1998 1053 010 1055 9.89
uétra a S P/AS)f 00 B 7129.60 -86.67 -1.20 13 *Volumes of 100,000 shares or more are rounded to the nearest thousand * Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 319534  -37.10 -1.15[ 34 5000 shares tHas traded fewer than 65 days
HongKong Hang Seng 19099.28 -9.22  =0.05]| -34 E Scan this code
India S&PBSESensex 6279288 541 0.01 32 nthi
Japan  NIKKEI225 3250678 28935 090 2456 s Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 3190.11 1.09 0.03 -19 and track most-active stocks, C R
SouthKorea KOSPI 2615.41 Closed 16.9 new highs/lows, mutual funds urrencies
Tawan  TAIEX 1676166  47.23 0.28 186 and ETFs. U.S~dollar foreign-exchange rates in late New York trading
Thailand __SET 152854 -266  -0.17l -84 All are available free at WSJMarkets.com 156 U551
Sources: FactSet; Dow Jones Market Data — Tues — YTDchg — Tues — YTDcg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUs$ (%)
Americas Vietnamdong 00004257 23493 -0.6
CREDIT MARKETS Argentina peso .0042240.8711 36,3  Europe
Brazil real 2036 4.9121 =7.1  CzechRep.koruna  .04539 22.032 -2.4
= Canada dollar .7460 13405 -11  Denmarkkrone 1435 6.9666 0.3
Consumer Rates and Returns to Investor Treasury yield curve forex Radc¢”e ol Chile peso 001256 79625 -61 Ewoareacuo 10693 9352 01
Yield to maturity of current bills, ‘en, euro vs. dollar; dollar vs. Colombiapeso .000237 4220.50-13.0  Hungary forint .002900 344.77 -7.7
U.S. consumer rates sdeded rates notes and bonds major US. trading partners Ecuador US dolar 1 lunch Icelandkona 007105 14075 -0.6
A consumer rate against its Five-year ARM, Rate Mexico peso .057517.3825-10.8  Norway krone .090111.0969 13.1
benchmark over the past year 5.00% Uruguay peso .02578 38.7950 =3.0  Poland zloty 2390 4.1847 -4.4
Bankrate.comavg': 6.02% : 18% Asia-Pacific Russiaruble .01225 81.621 10.7
5-year Star One Credit Union 563 A 4.0 WSJ Dollarindex Australi Swedenrona 0916109228 47
) ustraliadollar 6671 1.4990 2.2 N
adjustable-rate 6.50% Sunnyvale, CA 408-742-2801 Tradeweb ICE 9 China Switzerlandfranc ~ 1.1017 .9077 -1.9
3 yuan 1404 71201 3.2 "
mortgage (ARM) - - Tuesday Close 3.00 Turkey lira .0463 21.5759 15.4
Clinton Savings Bank 5.75% Hong Kong dollar 1275 7.8435 0.5 Ukraine hryvii 027136.9500 0.3
230 Cinton MA ggaraaayyy Onevearago 2.00 0 Euro i N | indiarupee 01212 82520 -03 e : : L
5-year Treasury dntonMA : : V"v\ Indonesiarupiah 0000672 14871 45 ~UKpond 124248049 -26
note yield 450 Citizens Equity First Credit Union 5.88% 1.00 -9 A Japanyen 007162 139.64 65 Middle East/Africa
v Peoria, IL 309-633-3603 Yen Kazakhstantenge .002234 447.66 -3.3  Bahraindinar 2.6525 .3770-0.01
S e o D00 [ Neee T 0000 0 ot O
Y L, g5 HanscomAFBIMA 800-656-4326 1 : 612357102030 2022 2023 NewZealanddollar 6078 16453 45  Kuwaitdinar 32500 307 0.6
T JASONDJFEMAMJ Apple Federal Credit Union 638y month(s) - years Pakistan rupee 00349 286.625 264  Omansul rial 25974 3850 unch
2022 2023 Fairfax, VA 800-666-7996 maturity Philippines peso .0178 56.161 0.9 Qatarrial 2747 3.641 -0.7
Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data Singapore dollar 7415 13486 0.6  SaudiArabiariyal .2667 3.7501 -0.2
~Yield/Rate (%)~  —— 52 Week Range (%) 3-yrchg . . SouthKoreawon .00076951299.61 3.0  South Africarand .052119.1999 12.8
Interest rate Last (®)Weekago Low O 6 8 High (pctpts) corporate Borrow'ng Rates and YIeldS SriLankarupee 0034161 292.73 -20.3 . et %
Federal-fundsratetarget 500535 50055 | 075 o 525 50 Taiwan dollar 03257 30699 02 2
- ; — Yield (%) — — 52-Week — Total Return (%) Thailand baht 02875 34.78 X WSJDollarIndex 97.74 0.04 0.04 123
Primerate” 8.25 825 4.00 3825 5.00 Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr alandbe 0 MO r x
Libor, 3-month 551 550 1.69 e 552 | 520 Sources: Tullett Prebon, Dow Jones Market Data
Money market, annualyield 054 053 | 008 ® 054 | 025 U.S.TreasuryBloomberg  2133.790 4140 4120 4560 2.840 -1545 -4.126
Five-year €D, annual yield 282 284 | 094 ° 284| 202  US.Treasurylong Bloomberg3267.710  3.970 4.000 4570 3060 -6442-10653 | Commodities
- ! - - — Tuesday — ———52-Week ——  YTD
:: yearmor:gage, :xe: Z;z zzg Zgg : zgé ::z Aggregate, Bloomberg 1995590  4.660 4.650 5210 3370 -1307 -3.545 Close NetC;\JSS ?%VChg High Loe\; %chg  %chg
-year mortgage, fixed' : : ! ! 66 Fixed-Rate MBS, Bloomberg1978.980 4,680 4700 5380 3300 -1755 -3.639 -
Jumbomortgages, $726200-pus' 7.18 729 | 519 0T 38 ghvied100 cesotn 269893 B0 8153 8753 6786 3AB 202 | ppenniecer T e W
Five-yearadjmortgage (ARMY  6.02 597 | 3.90 5 603| 278 igh Yiel £ Bol : : : : - - 8 Refinitiv/CCCRBIndex  260.68 024  0.09 32959 25385 -2031 -6.14
New-car loan, 45-month 733 701 | 447 “o 733 316 Muni Master, ICE BofA 567.160 3335 3434 3936 2419 0.885 -0.681 Crude oil, $ per barrel 7174 -041  -057 12211 66.74 -39.92 -10.62
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation’s largest EMBI Global, J.p.Morgan 788372 7.754 7897 9.159 6.966 0.618 -2.793 Natural gas, $/MMBtu 2262 0.017 0.76 9.680 1991 -75.66 -49.45
banks. t Excludes closing costs. Gold, $ per troy oz. 196550 750 038 2048.00 162330 639 8.01

Sources: FactSet; Dow Jones Market Data; Bankrate.com

Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services
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BIGGEST 1,000 STOCKS

Net Net Net Net Net Net
How to_ Read the Stock Tables Footnotes: ‘ Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg
The following explanations apply to NYSE, NYSE  I-New 52-week high. InvitatHomes INVH 34.20 -0.27| MarvellTech MRVL 59.14 111| PG&E PCG 1694 0.11| Ryanair RYAAY 106.07 -0.68| TJX TX 7867 -0.19| VF VFC 19.09 117
f\ftcaaNYSE tAmEQCa" and Nasdag SthCk "ﬁfkﬂ ;y_elmfziwefk 'OW-th  recent IridiumComm IRDM 63.85 2.41| Masco MAS 5305 216| PNCFinl  PNC 12638 3.10| SAP SAP 13184 034| T-MobileUS TMUS12854 -3.68| VICIProp  VICI 3195 0.14
that indlade L?’ma'r‘féﬁrfet“’t'r"aﬁii'i“ﬁiu%ﬁm quarnte‘r(sa es loss In the most recent four || onMountain IRM 5572 0.20| Masimo ~ MASI166.18 147| POSCO PKX 7457 0.99| S&P Global SPGI 379.18 108| TPG TPG 27.98 0.72| VailResorts MTN 25508 255
trades reported by Nasdaq BX (formerly Boston),  ED-Firet day of trading. ItauUnibanco ITUB 551 0.05| A MasTec . MZZ g;gé ;1113 PPGInd  PPG 139.22 130| SBA Comm SBAC 223.89 gzg TRowePrice  TROW 11202 173| Vale VALE 1374 0.13
K ot M T S| gt a0 Snmrestt 0 on) esen T oz 17 Wescwo Mo 107 16
Nasdag ISE. standards \atchGroup . 3 N . elecom = . akelwoSortware . =L alvoline .. -0..
Thead comprises the 1,000 largest companies  If-Late filng bcom D 3775 16| McCormickVigMKCY 9012 15B| Paccar PCAR 7459 126 SS&CTech SSNC 5691 090 TakedaPharm TAK 1637 0.33| VeevaSystemsVEEV 19598 253
based on market capitaiization q-Temporary exemption from Nasdag PMorgmChase JPM 13934 0.25| McCormick MKC 9015 139 PackagingCpAmPKG 12957 242| STAGIndl  STAG 3607 072| Tapestry  TPR 4221 06| Ventas VIR 4533 067
Underlined quotations are those stocks with requirements. b WL 9783 15| McDonald's MCD 28454 -389| PalantirTech PLTR 1546 022(1 Saia SAIA 30181 6.22| TargaResourcesTRGP 7106 0.16| VeriSign VRSN 22436 -0.60
large changes in volume compared with the NYSE bankruptcy JackHenry  JKHY 1550 07| McKesson  MCK 38896 -635| PaloAtoNtuiks PANW 22472 207 | Salesforce  CRM 21285 299 Target TGT 13270 2.10 VeriskAnalytics VRSK 221.32 -1.81
issue’s average trading volume. v-Trading halted on primary market. JacobsSolns 1 116.37 2.06 Medpace MEDP 219.66 3.13| ParamountB PARA 15.79 0.66 | Samsara 10T 28.09 0.88| TechnipFMC FTI  14.26 -0.20| Verizon 3470 024
Boldfaced quotations high/hght those issues vj-In bankruptcy or receivership or being JamesHardie JHX 25.86 0.18 Medtronic ~ MDT 83.60 -0.13| ParamountA PARAA 18.09 0.66| Sanofi SNY 5149 0.66| TeckResourcesB TECK 42.74 1.37| VertexPharm VRTX 330.41 -4.01
who;e price changgd by 5% or more if their reorganized under the Bankruptcy Code, JazaPh Iazz 128.91 -0.82 MercadoLibre MELI 1254.45-35.04| ParkerHannifinPH ~ 346.58 9.20| SareptaTherap SRPT 128.60 2.43| TeledyneTech TDY 391.99 0.83| Vertiv VRT  20.00 -0.07
previous closing price was $2 or higher. or securities assumed by such companies. J:?e”:;'_[:‘m JE 3149 05| Merck MRK 11001 -3.10| Paychex PAYX 11141 -0.24| Sasol SSL 1295 034| Teleflex TFX 23598 -4.69| Viatris VIRS 951 0.8
i W) 1sg1s -01a| MetaData AU 109 0.06| PaycomSoftwarePAYC 307.44 151| Schiumberger SLB 4695 098| Ericsson  ERIC 513 -0.02|i Vipshop  VIPS 1643 059
Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and JohnsonControls JC1 6255 0.76 | MetaPlatforms META 27112 -0.27| Paylocity PCTY 192.06 5.42| SchwabC SCHW 54.61 0.20| TelefonicaBrasVIV ~ 8.63 0.28| Visa V22822 145
changes in the closing prices from 4 p.m. the previous day. JonesL: WL 14891 491 MetLife MET 5340 0.75| PayPal PYPL 6502 051| Sea SE 6128 2.68| Telefonica TEF  4.09 -0.10| Vistra VST 2473 -0.17
JL?;;:rNae:‘fmksmm 2051 053] Mettler-ToledoMTD 132179-13.43|  Pearson PSO 1016 0.02| Seagate STX 5859 -2.27| TelekmindonesiaTLK ~ 27.69 -0.01| VMware VMW 13226 -2.15
Tuesday, June 6, 2023 Net Net o1 0531 MicrochipTechMCHP 77.50 2.23| PembinaPipeliie PBA  32.11 0.15| Seagen SGEN 195.47 0.28| 10xGenomics TXG 5519 021| Vodafone ~ VOD 958 -0.01
Net| Stock  SymClose Chg| Stock  SymClose Cha|ikan " ‘\or srve ea| MicronTech 67.54 -023| PenskeAuto PAG 14703 362 Sempra  SRE 14507 0.06| Tenaris TS  27.23 059| VoyaFinancial VOYA 7152 120
Stock Sym Close Ch KE Holdings BEKE 1669 0s| Microsoft  MSFT33368 226/ Pentair PNR 59.05 105| SensataTech ST 4388 116| TencentMusic TME 7.68 0.20|) VulcanMatls VMC 20312 088
_otock _SymClose Cha| cpq iy CACI 30681 2.89| EnergyTransfer ET ~ 12.91 0.02 oldings KKR 5453 048 MidAmApt ~ MAA 15110 0.76| Penumbra  PEN 32237 0.54| ServiceCorp SCI  64.73 117| TenetHealthcare THC 75.05 1.13
CBRE Group CBRE 77.60 155| EnphaseEnergy ENPH 18261 -0.12 (" KLAC 46100 295 Middleby  MIDD 140.9 4.06| PepsiCo PEP 18156 -2.63|l ServiceNow NOW 555.80 -0.91| Teradyne  TER 103.07 155
1 CCC IntellgentCCCS 1126 .| Entegris  ENTG 10733 115| (<A B2 50 Lop| MitsubShiURIMUFG 6,98 0.07| Performancefocd PFGC 56.75 .| SherwinWiloms SHW 24030 057| Tesia TSLA 22131 370| e Energy WEC 8753 -022
AECOM ACM 8306 113 CDW 169.06 -0.28| Entergy ETR 9897 -0.79 K’""'T'L KRTX 23630 202 MizuhoFin  MFG = 3.06 0.04| PetroleoBrasil PBR 1265 030| ShinhanFin ~SHG 2746 047| TetraTech ~ TTEK 15578 2.64| \yex WEX 18049 670
Aed AES 2013 05| CFIndustries CF 6671 285| EnterpriscProdEPD 2599 003( KruremnerapKRTXZ3639 2071 Mobileye  MBLY 4232 -0.05| PetroleoBrasiAPBRA 1144 03| ShockwaveMed SWAV 29059 -0.12| Tevapharm TEVA 723 002| wpcarey WPC 7012 034
Aflac AFL 6767 054| CGIA GIB 10533 085| Equifax EFX 21955 59| S0 KVUE 2517 0| Moderma  MRNA126.90 -200) Pfizer PFE 3837 -028| Shopify ~ SHOP 63.66 374| TexashstumentsTXN 17036 0.10| wypp WPP 5525 0.66
AGCO AGCO 120,63 390| CH Robinson CHRW 9139 -001| Equinix EQX 74223-1085| Kemwe MU S0 D921 MolmaHeakihcare MOH 286.99 615 PhiipMorris PM 9162 157| SimonProperty SPG 109.17 2.62| TexasPacLand TPL 137581 3056| waptec WAB 9778 063
AMCEnt  AMC 464 001| CMEGroup CME 18435 -1.92| Equinor EQNR 2694 -0.32 KE‘"EQ ’QDPG’KEV 106> 04g| MolsonCoorsBTAP 6514 133| Phillpsc6  PSX 9682 080| SiriusXM  SIRI 373 0.13| TeyasRoadhouse TXRH 11047 -0.06| WolgreensBootsWBA 3153 0.8
Ansys ANSS 32559 -043| CMS Energy CMS 5929 030| Equitable  EQH 26.04 0.64 Key _°11°‘T  KEYS 16145 0.0y MolsonCoorsATAPA 6700 579| PinnacleWest PNW 7943 167| SiteOnelanéscape SITE 15138 85| Textron TXT 6360 031 wamart  WMT 14978 -0.02
APA APA 3334 027| CNAFin CNA 39.08 049| Equitylife ELS 6487 017 K'eysblglce\ckKME 13562 10| MoNdavcom MNDY17931 256\ Pinterest ~ PINS 2463 053| SkechersUSA SKX 5328 169| ThermoFisher TMO 516.26 -232| warnerBrosA WBD 1210 047
|ASETech ASX 842 04g| CNHIndl  CNHI 1334 0.20| EquityResdntl EQR 63.93 052 K!’“ e;V If’ KIM 1595 05| Mondelez  MDLZ 7328 -LO1| PioneerNatRscsPXD 203.45 0.60| Skyworks — SWKS10357 095| ThomsorReutersTRI 12339 -020| \arnerMusic WMG 2448 025
ASML ASML 716.63 -5.57| CRH CRH 4817 -0.18| Erielndemnity ERIE 215.03 -0.48 K'":jm’;a Y KMl 1655 009 I MongoDB  MDB 387.62 -0.95| PlainsAlAmPipe PAA  13.62 0.14|i Smartsheet SMAR 51.66 2.37| 3m MMM 9829 031| \yasteComections WCN 136,66 -145
ATST T 1567 028 CSX CSX 3194 -0.19| EssentialUtl WTRG 40.94 0.05 AKI“ elrcorgtar;KNSLSEAIB 099 MonolithicPower MPWR 497.41 10.26| PlainsGP PAGP 1424 008 SmithAO ~ AOS 68.64 0.19| Toast TOST 2225 029| WasteMgt WM 162,68 -2.06
Abbottlabs ABT 10262 -11a| CVS Health CVS 7051 -0.23| EssexProp ESS 225.68 0.46 K"!S‘:‘esa",'ﬂa KNX 5659 11| MonsterBev MNST 5833 -0.93| Polaris Pl 11625 417| SmithéNephewSNN 3029 0.01|iToll Bros ~ TOL 7405 321| \yaters WAT 256.63 291
AbbVie ABBV 13543 -143| CadenceDesign CDNS 228.78 -3.55|1 Esteelauder EL  184.13 3.04 p;!lg tSwi PHG 1935 003| Moodvs  MCO 33069 189 PolestarAuto PSNY 339 014| Smucker — SIM 14623 -273| TopBuld  BLD 22483 879| watsco WSO 345.02 539
AcadiaHealthcare ACHC 68.06 -0.81| CAE CAE 2165 0.5 Etsy ETSY 90.05 480 K”DSE‘ owrkED yae 0ge| MorsanStaneyMs 8586 212/ pool POOL 33632 8.93| Snap SNAP 1051 .| Toro TTIC 10406 305 watscoB  WSOB 34430 25.50
Accenture ~ ACN 30804 359| CaesarsEnt CZR 4826 201| EverestRe RE 34951 6.98 K°’?fH ec W'KHC 3979 .027| Momingstar MORN207.67 231| Primerica PRI 18984 337 SnapOn  SNA 26277 339 TorontoDomBkTD 5815 045| websterFin WBS 3943 188
ActivisionBliz ATVI 8088 004| CamdenProperty CPT 109.85 118| Evergy EVRG 58.60 0.39 K'a einz KR 2607 -0'08 Mosaic MOS 3460 136| PrincipalFinl PFG 70.03 164| Snowflake ~ SNOW 18222 0.47| TotalEnergies TTE 5820 -0.13 WellsFargo ~ WFC 126 081
Adobe ADBE 43289 -129| Cameco CCJ 3060 029| EversourceEnerES  70.00 -051| Kfoger R syor 0go| MotorolaSol MSI 27825 -5.00| ProcoreTech PCOR 6580 091| SOQUMICH SQM 7089 244| ToyotaMotor TM 14848 275| weltower WELL 7865 256
AdubrainageSys WMS 105,76 3.37| CampbellSoupCPB 5059 -0.97 i ExactSciences EXAS 85.22 0.27| -KQ_ LK@ 5401 052) nice NICE 21371 -182| ProcterbGamblePG  144.49 -145| SoFiTech ~ SOFI 7.65  0.40| TractorSupply TSCO 216.86 9.31 83 0.
ivDrainageSys 2 . LPL Financial LPLA 200.35 0.36 PPl Wescolntl ~ WCC 148.83 0.54
AdvMicroDevices AMD 12423 6.30| C'BC M 4283 0.89| Exelixis EXEL 1952 0.04 \eTech NIo NIo -~ 7.88 021 Progressive PGR 12980 0.77| SolarEdgeTech SEDG 290.75 -335| TradeDesk TTD 74.88 -0.49| \estPharmSves WST 24619 2.79
‘Aegon AEG 472 011| CanNtRiwy CNI 11505 -181| Exelon EXC 3975 -0.23 Li*c‘a’”?;e‘ LHX i‘}"iﬁ ggg NNNRET  NNN 4306 024 Prologis  PLD 12583 1.20|i Sony SONY 10005 155| Tradeweb ~TW 6881 -0.39| WesternDigitalWDC 3948 048
AerCap AER 5875 003| ConadanNatRscsCNQ 55.85 0.46| Expedia EXPE111.99 5.09 lLﬂﬂgw me”r(‘a:::cxslg'zo Py NRG Energy NRG 3294 -0.18 | PrometheusBioRXDX 19885 0.05| Southern SO 6937 -032| TraneTech TT 17474 233| \estemMidstnWES 2617 0.21
y ; CdnPackC ~ CP 76,68 -1.20| Expeditorsintl EXPD 115.14 0.8g| -amResearc . 271 NVR NVR 5794.60133.04| ~ PrudentialFinl PRU 8393 0.87| SoCopper ~ SCCO 7135 0.88| TransDigm TDG 79542 7.27 y :
AgilentTechs A 117.44 -091 LamarAdv  LAMR 9213 0.4 : g Westlake ~ WLK 11280 129
agilon health AGL 2075 0.04 CapitalOne  COF 112.02 3.02| ExtraSpaceSt EXR 143.32 -1.12 LambWeston LW 113.49 -0.98 NXP Semi  NXPI 181.26 4.70 Prudent@l PUK 2858 0.36| SouthwestAir LUV 3039 039| TransUnmion TRU 74.82 1.68 WestRock  WRK 2926 0.6
AgnicoEagleMines AEM. 52,02 -0,07| CardinalHealth CAH 8434 -0.42| ExxonMobil XOM 106.15 0.86 L:r:;‘m;;gr‘num 18300 55g| Nasdaa NDAQ 57.13 111| PublicServiceEnt PEG 6157 0.21| Splunk SPLK 10352 166 Travelers TRV 17495 0.58| WeyerhacuserWY 2894 0.58
AirProducts APD 27850 -12g| Carlisle CSL 22645 1.92| F5 FFIV 14520 0.24 [acVegaeSandsLVS 5889 114 NatllonaIGNd NGG 67.31 0.34] PublicStorage PSA 280.01 -3.14|  Spotify SPOT 153.03 -331| Trimble TRMB 49.58 1.06| WheatonPrecMet WPM 4610 0.29
Arbnb  ABNB11730 Llel| Carvle €G- 2921 077) FMC FMC 11021 277) SO L a00s 233| houmstumentsNATL 57.750.0811 PulteGroup - PHM 7218 276| StanleyBladDck SWK 8194 2.64| Tripcom  TCOM 35.12 116| whirpool ~ WHR 137.24 3.77
AkamaiTech AKAM 9331 -0.53| CarMax  KMX 7908 3.82| FTI ConsultingFCN 186,00 -0.90( /EICESCM ole o 20| NatWest 651 0.08| PureStorage PSTG 3490 049|iStantec ~ STN 6190 107| TrjstFinl  TFC 3305 131| Wiliams  WMB 3035 021
Abemare  ALB 21311 694| Camival CCL 1277 047| FactSet FDS 397.60 -0.59| L€ 01 3.74| NetApp NTAP 7006 -0.22| Qiagen QGEN 4583 -0.08| Starbucks ~ SBUX 98.22 -L71| Twilo TWLO 50 36| s e 03 02
Carnival CUK 1135 042| Fairlsaac  FICO 789.99 -1.61| LegendBiotechLEGN 68.06 274 NetEase ~ NTES 9138 4.65| Qorvo QRVO 9687 097 StateStreet STT 74.25 2.43 . pedihe
Albertsons ~ ACl 2083 0.14 Leidos LDOS 8133 0.67 ) i TylerTech  TYL 39408 -4.14| wWilisTowers WTW 224.23 0.56
Alcon ALC 7930 .| CarierGiobal CARR 4385 065| Fastenal  FAST 5396 -133| 33 0671 Netflix NFLX399.29 -425| Qualcomm ~ QEOM 11636 3.63| SteelDynamicsSTLD 99.30 L162| TysonFoods TSN 5044 -0.07| wWilseotMobleWSC 4590 136
AexandriaRIEStARE 11622 2.79| CaseysGenStores CASY 224.26 -3.66 | FederalRealty FRT  93.18 268t Lennar A LEN 11600 406| Neurocrine ~NBIX 9541 155 Qualtricsintl XM 1808 .| Stellantis  STLA 1584 009| UpSGroup UBS 2030 030 Wipro wir 1s
Allbaba BABA 8670 230| Catalent CTLT 3882 1.02| FedEx FDX 21950 -158|)Lennar B LENB 10238 331| NewOrientalEducEDU 4191 0.37| QuantaServices PWR 18162 2.39| Steris STE 20730 125| ypr UDR 4153 034| WoodsideEnerqyWDS 2312 018
AioTach  ALGN 30465 07| Coterpilar  CAT 22668 421| Ferguson  FERG147.14 019 ILennoxintl LIl 29974 5.05| Ny CmntyBcpNYCB 1087 030| QuestDiag ~ DGX 13315 -L07| Stevanato  STWN 2800 0.10| \ypay UHAL 5508 133| Woodward ~WWD 10074 071
07 170| Celanese  CE 11549 161| Ferrari RACE 297.12 09| LiAuto L3199 L8| Newmont ~ NEM 4199 007 STMicroelec STM 4483 0.48 7 1 ar Sal
Allegion ~ ALLE 11017 170 errari LbertyBroadbandC LBRDK 74,53 -1.40 U-Haul N UHAUB 49.67 113| Woorifin ~ WF 2813 0.62
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BoydGaming BYD 67.79 110| EastGroup EGP 167.85 144/ Incyte INCY 6171 -066| Money market and savingsaccount  Six-month CD ebruary 26, 1945 ay 30, 2023
BristolMyers BMY 6548 -0.50| EastmanChemEMN 82.47 0.25| Infosys INFY 1564 0.24
BritishAmTob BTI 3252 0.67| Eaton ETN 18342 -0.17|l IngersollRand IR~ 61.49 0.81| CFG Community Bank 5.07 Charles Schwab Bank 5.37
BrondrgFnIBR. 15030 076 Eeobb  EGL 17315 072|1 InpromedcaliNgp 5140 624 o 208388 S
roadridgeFini . . -colal 3 -0.. InspireMedical X . i "
BrookfieldAssct BAM 3218 050| Ecopetrol  EC 1008 034| Insuiet  PODD 28556 149| “ioBanK ; 4.88 P°°"|ar2"e°; >10
Brookfield BN 3173 076| Edisonintl  EIX 6671 -0.09| Intel INTC 309 110 (888)999-9170 (800)274-5696 )
Brookfieldinfr BIP ~ 36.56 0.02| EdwardsLife EW 8518 -0.76| InteractiveBrkrsIBKR 81.18 0.74| UFBDirect 481 First Internet Bank of Indiana 5.06
BrookfieldRenew BEPC 3512 -0.41| Elastic ESTC 7144 -139| ICE ICE 10844 0.12| (877)472-9200 (888)873-3424 4 .
Brown&BrownBRO 6379 0.11| ElbitSystems ESLT 199.68 3.41| InterContinent|IHG ~ 68.93 103 We greatly appreciate havlng had
Brown-Forman ABF.A  63.72 -0.67| ElectronicArts EA  127.14  0.12| IBM BM 13269 0.05| One-month CD One-yearCD
Brown-Forman BBF.B 6250 -0.58| ElevanceHealthELV 464.60-15.83 IntlFlavors  IFF  80.87 124/ vjrtyalBank 248 Charles Schwab Bank 5.50 y i y
Bruker BRKR 7387 089| Emersontlec EMR 8250 035| IntPaper 1P 3083 05| g775000 5occ (888) 403-9000 the beneﬁt ofHarveys wisdom and
| BuildersFirst BLDR123.92 359| Enbridge ~ ENB 37.68 0.37| Interpublic  IPG 3850 0.54 ) .
u G 9243 069 EncompasseathEHC  63.09 0.23| Intuit INTU 44849 5.65| Colorado Federal Savings Bank 100 CFGCommunity Bank 5.28 uidance over the years
BurlingtonStrs BURL 151.73  2.24| Endeavor ~ EDR 22.44 0.17|l IntuitiveSurgical ISRG 315.72 -1.77| (877)484-2372 (888) 205-8388 g y .
Lone Star Bank 0.20 CIBCBank USA 5.27
(713) 358-9400 (800) 662-7748
Dividend Changes Two-month CD Two-year CD
VirtualBank 2.74 CIBCBank USA 4.80
A " Payable/ (877)998-2265 (800) 662-7748
moun ayable i i
Company Symbol Yid%  New/Old Frg Record f;';;‘;‘i‘l’gze_d;;';“"'"gssa“k 075 Egzg)'cékgg‘f‘ggﬂ 480
Increased Lone Star Bank 0.20  Connexus Credit Union 476
Alexandria Real Estate ARE 41 124/121 Q Jull4/Jun30 | (713)358-9400 (800) 845-5025
Reduced Three-month CD Five-year CD
Citizens Holding CIZN 78 16/24 Q Jun30/Junlé | Charles Schwab Bank 541 Popular Direct 453
Sabine Royalty Tr UBI SBR 128 3259/499 M Jun29/Junl5 | (888)403-9000 (800) 274-5696
Foreign Merrick Bank 4.75 CFG Community Bank 4.50
(866) 638-6851 (888) 205-8388
Alamos Gold . Al 08 025 e Jun29Juns America First FCU 450  Firstinternet Bank of Indiana 4.49
Petroleo Brasileiro ADR PBR 391 26953 Aug25/Junl4 (801)627-0900 (888)873-3424
Petroleo Brasileiro ADR A PBRA 432 26953 Aug25/Junl4
Telekomun Indonesia ADR TLK 27 112956 A Jull7/Junl5 | Notes: Accounts are federally insured up to $250,000 per person. Yields are based on method of . .
Vodafone Group ADR VoD 9.8 47069 SA Aug04/Jun09 | compounding and rate stated for the lowest required opening deposit to earn interest. CD mi I Iennlum

Sources: FactSet; Dow Jones Market Data

KEY: A: annual; M: monthly; Q: quarterly; r: revised,

spin-off.

split

SO:

figures are for fixed rates only. MMA: Allows six (6) third-party transfers per month, three (3) of

which may be checks. Rates are subject to change.

Source: Bankrate.com, a publication of Bankrate, Inc, Palm Beach Gardens, FL 33410
Internet: www.bankrate.com
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Direct-Mail Firm Japs-Olson Gets New Owner

By MARIA ARMENTAL more than $200 million in an- Monomoy and Japs-Olson fund, a more than $1.1 billion v
nual revenue, Forsyth said. The representatives wouldn’t dis- vehicle raised in 2021. The New
Monomoy Capital Partners company has about 700 em- cuss the purchase price, but York firm focuses on manufac-

bought direct-mail marketing
company Japs-Olson, capitaliz-
ing on a growing and lucrative
form of advertising.

Direct mail—sometimes re-
ferred to as junk mail—covers a
range of mailers, from donation
requests by nonprofit organiza-
tions to retail coupons and
credit-card offers. Monomoy re-
gards it as a growth industry.

“There’s a common miscon-
ception...that direct mail is this
kind of negative or declining in-
dustry, [and that] no one cares
about mail anymore,” said
Jaime Forsyth, the Monomoy
partner who led the investment.
“It’s just not true.”

Japs-Olson, based in St.
Louis Park, Minn., generates

ployees who provide pre-press
and printing services as well as
mailing and other functions.
The acquisition, which closed
last month, represents Mono-
moy’s first investment in a di-
rect-mail marketing business.

Industry data show that peo-
ple look at advertising mail that
is delivered physically far more
often than advertising that ar-
rives by email and are also
more likely to respond to paper
mail, Forsyth said.

Japs-Olson Chief Executive
Mike Beddor said the company
has plenty of room for growth,
noting the rising demand for
personalized mailings, which let
the company’s clients better
target consumers.

Monomoy confirmed financing
included an $83 million first-
lien term loan from Prospect
Capital, a publicly traded busi-
ness development company.

In a related $71.2 million
sale-leaseback transaction last
month, Japs-Olson sold its
printing plant and a parking lot
to Angelo Gordon, a document
filed with the Minnesota reve-
nue department shows. Angelo
Gordon, the credit and real-es-
tate specialist, is being bought
by private-equity firm TPG

Japs-Olson will continue to
be run by current management,
company and firm representa-
tives said.

Monomoy, founded in 2005,
is investing out of its fourth

turing and distribution compa-
nies, often family owned, in the
industrial and consumer sec-
tors, Forsyth said.

The firm targets companies
that typically generate at least
$100 million in annual revenue
and more than $15 million in
earnings before interest, taxes,
depreciation and amortization,
or Ebitda, Forsyth said. Target
businesses generally have en-
terprise values of as much as $1
billion, she said.

Japs-Olson plans to double
its production capacity in three
to five years, Beddor and For-
syth said. Japs-Olson already
ranks among the top U.S. direct-
mail companies. But “we want
to be No. 1,” Beddor said.

s

J

The company generates more than $200 million in annual revenue.

JAPS-OLSON

j 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk %
New nghs and Lows Stock Sym _Hi/Lo Chg |Stock Sym_Hi/Lo Chg|Stock Sym_Hi/Lo Chg|Stock Sym _Hi/Lo Chg|Stock Sym_Hi/Lo Chg|Stock Sym_Hi/Lo Chg|Stock Sym_Hi/Lo Chg
Flex FLEX 2631 14|Lennar B LEN.B 10260 33|OvidTherap  OVID 389 -5.2|Smartsheet ~ SMAR 5252 48 Doma DOMA 025 28[Novocure — NVCR  46.06-43.0

The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE FluenceEnergy FLNC =~ 27.28 9.2|Lennoxintl LIl 30344 17|OwensCorning OC 116,67 2.2|Sony SONY 10024 16 Lows EPAM Systems EPAM 197.99 2.7(OLB Group ~ OLB 057 ..

American and Nasdag Stock Market stocks that hit a new 52-week intraday high or low | [FomentoEconMex FMX ~ 104.88 -0.2 | LeoHoldingsll LHC.U 11.30 5.0 [PDF Solutions PDFS 4337 17|SouthlandWt SINDWS 1.00 -2.8 EaglePharm ~ EGRX  18.02 -3.5|Optinose OPTN 113 -50

in the latest session. % CHG-Daily percentage change from the previous trading session. || ForafricGlobalWt AFRIW ~ 0.70 2.9 [LeonardoDRS DRS 1635 0.6|PGT Innovations PETI  28.13 3.3 | Sprinkir oM 1495 9.0|AMC Networks AMCX  10.66 0.8 | EastsideDistilling EAST ~ 3.12 -9.5| OriginAgritech SEED ~ 4.64 2.0

Forestar FOR 2130 3.1|LifeTime LTH 2175 4.2|PHP Ventures RtPPHPR 024 5.0 |Stantec SIN 6235 1g|AdaptHealth AHCO 991 -2.0EmpraceChangeWt EMCGW  0.02-22.2| PanbelaTherap PBLA  5.00 -8.6
Tuesday, June 6, 2023 FreedomAcanl FACTU 1100 49|LifeMD PfdA  LFMDP 1650 03|ProgHoldings PR6 3473 37[StarGroup ~ SGU 1489 35| AdaptimmuneTher ADAP - 098 3.8 |gnjivexTherap ENLV 223 -2.3|ParamountGold\V PZG 0.4 3.0
g 4 Gamblingcom GAMB  10.91 15| Limbach LMB 2334 59(PTC PTC 14139 12|Steringinfr  STRL 5173 3.5|AdvanceAuto AP 6519 07|Esteclauder EL 17878 17|PearlHoldingshcan PRLHU ~ 9.62 0.1
52-Wk % 52-Wk % 52-WK % |Gipraltarinds  ROCK  58.71 44 |LincolnElectric LECO 18456 16 |PampaEnergia PAM 4100 43|summitMaterisls SUM 3450 23| ocodieAerial UAVS = 0.29-10.1\FintechEcoWt FEXDW  0.02-23.1|PhioPharm  PHIO 298 -13
Stock Sym_Hi/Lo Chg|Stock Sym_Hi/Lo Chg|Stock Sym_Hi/Lo Chg | GiadstoneNts2028 GAINL 25.40 0.4|MDC Holdings MDC 4378 4.4 |ParkCity PCYG 903 37|SugePays  SURG 818 34| hrorarnetvorks MIMO 019123 FinwardBancorp FNWD 1971 -05 PowerRET  PW 175 50
ol AZUL 1242 10.0| CommVaultsys CWIT 7196 0.7|Glavkos GKOS 6521 35| VGIC Investrment MTG 1589 3.4 Powellndustries POWL 6332 25 | SurgePayst SURGH 349 4.2| mrnonicrcP MR 022 62 |FirstWaveBio FWBI 159 65| Psychemedics PMD  4.67 32
Highs BadgerMeter BMI 14699 18| Confluent CFIT 3736 42|GoldenstoneAcan GDSTU 1101 -0.9|M/I Homes ~ MHO 7545 3.7 |PrimorisSvcs  PRIM  29.16 53 [T TIMB 1461 37| noentners  APRE 320 ¢ |cocenMimerals AUMN (.10 58| RCF Acan W RIS 004643
BeaconRoof  BECN 7015 49|Constellationl CSTAU 1055 0.7|GreenBrickPirs GREK 5413 44 |MarineProducts MPX 1631 65 |ProfoundMed PROF 1500 33| pactiiesystems TCMD 2448 14 A";Zagnuﬁ?';m A 036 17 GreenidgeGen  GREE  1.97 2.5|RubiconTech ~ RBT = 025 -8.9
ACV Auctions ACVA 1833 16|BeazerHomes BZH 22,64 5.9|Conyersparkll ACPAA 10,60 0.1|Harmonic  HLIT 1808 10 |MartinMarietta MLW 428,60 0.2(PrometheusBio RXDX 199.08 .. [fiioniacan ~ TOACU 1130 15|Asoiatiomerich AWH 229 70 089 17]SafefGreen ~ SGBX = 074 32
ASETech  ASK 842 60|pelfuse A BELFA 5197 39|Copa 11103 27 |HeritageGlobal HGBL 401 0.3|MasTec MTZ 10756 L1|ProtagonitThersp PTGX 2930 05 |20t SKT . 2153 25| mmoen T AUAC 550 o |G Molecular HYGM - 0.85-47.7) SelinaffospWt  SNAW - 004-113
AoerqrombesFtc ANF 3332 36 |BolFuse B BELFB 5539 6.9|CoreSMan  CNM 2883 34|HondaMotor HMC 3074 30|MercurityFintech MFH 265 31(PulteGroup  PHM 7225 40| 2000, o JuL e gee e [eBien UL (o) sl ic Group e 496 39 SentinelOne 8 1243 72
AchrTestSys  AEHR  43.45 39/ pontieySystems BSY 01[CraneNXT  XT 5530 36|DRHorton  DHI 11561 35|MersanaTherap MRSN 887 27| QuantaServices PR 16208 13 (¥ Weodion tiue Srich 0 SRR EREl Mgl (90 200 Bancorn - IR0Q - 1300 0 s o ohe 975 o
AimfinityUn— AIMBU  10.60 13| BerkHathwy B BRK. 3 15| Cricut CRCT 1469 6.0 Hubbel HUBB 26746 0.7|MetaPlatforms META 276,57 0.1 (RadianGroup RN 2636 2.1| ;i@ ™ Jebl 000 | o o e o MRG 100 €| it Sk 2908 05
AldeyraTherap ALDX 1152 -0.4 giohayen BHUN 45|DA32UfeSci DALS 1120 ..|IES Holdings IESC 5238 3.|MetalsAcanWt MTALWS 126 21.2|RadNet RONT 3191 07|28 ToL 7405 45| BiofronteraWt BERW  0.08 0.1ine WAC 427 13| Sihomomivt Shicws o1 16
AllisonTransm  ALSN 5140 24| gigmeaFusion BMEA 19|Daktronice~ DAKT 698 55|IVERICbio  ISEE  38.99 05|MicroVision ~ MVIS 7.7 304 |RemitlyGlobal RELY 2000 2.0 T° ’°5t dGasTeS 1355 0.7|Biolase BIOL 006 57| oam YoMt 11795 | cmereortie SR 112 73
AllstatePfd)  ALLpJ 2659 0.2|Biotewt BTMDW 16| DexCom DXCM 12659 0.6|IngersolRand IR 6198 13|ModineMfg ~ MOD 3104 3.6|Rentokilnit ~ RTO 4094 11 T’a”sf”a aSTZOO 040 53| BondVaxPharm BVXV 131 6.4 |KenonHoldings KEN 2480 -13| Societypass  SOPA 052 77
AlphaStarAcan ALSAU 1071 0.8|BlueOceanWt BOCNW "..| Digimarc DMRC 3294 8.1]Innodata INOD 1193 2.1|mondaycom  MNDY 18460 14|RiceAcanll A RONI 1156 9.0|Ifavelzco 48 49| BitOrigin BTOG  1.46-18.4 |Kineta ¢ 286 -03|TCBioPharm ~ TCBP 0,68 -3.7
AlphaStarAcan ALSA  10.67 0.1 |Brink's 0 35 |DoubleVerify DV 3638 3.1|InspireMedical INSP 31680 2.0|MongoDB  MDE 39889 -0.2|RiceAcanll Wt ROMMS 265 7.9|TriPointe T 328 A eacacaln  BLEWU 976 -9.7|Kiorapharm  KPRX 096 75| TardemDiabetes TNOM 2370 06
Alphabet A GOOGL 128.29 1.0|BuildersFirst  BLDR 1 30|DreamFinders DFH 2100 73|interDigital  IDCC 8648 19|MorphoSys ~ MOR 719 6.1|RiceAcanl  RONLU 1208 9.9|US Foods USFD 4195 05 0 ods BSFC  0.07 .92 LoooMedia DTV 275 -5.5| TenonMecical TNON  0.90-10.7
Alphabet C  GOOG 128.88 10| CCC Inteligent €CCS ..| buolingo DUOL 16840 3.4|InTEST INTT  25.00 5.0 |MountainCrestv MCAGU 1127 7.3|RoyalCaribbean RCL ~ 90.96 3.6 |UPbound UPBD 3377 41|10 WaterBio BWV 073 0.3|LorcetownVotors RIDE 290 2.3 Till's s 605 09
Alpinelmmune ALPN 1102 0.7|Cantaloupe  CTLP 37|EG Acn A EGGF 1031 02|Intuiti ISRG 31892 -0.6 MU 8166 3.4|S-BONE siBN 2780 3.0[UTime UTME 258 311 BREA 183 -44|[umenTech  LUMN 177 58|TwicHealth  TIVC 0,09 87
AmerSupercond AMSC 690 2.6| CenturyComm  €CS. 4.4 elfBeauty ELF 10773 18ltron IRl 7125 25|MuellerWater MWA 1505 2.3|SPS Commerce SPSC 17090 3.7|VeriskAnalytics VRSK 22447 -0.8) - 0 CAN 183 10|GytusTech LT 047 55|TransCodeTherap RNAZ  3.12-19.8
AmercariWoodmark AMWD  66.91 3.6 | ChurchillCapVI ~ CCVIU 22| EMCOR EME 17525 2.5|Jabil JBL 9318 14|NMIHoldings NMIH 2637 36|SPXTech ~ SPXC 8399 32|VerraMobiity VRRM 1865 0.7)conop Growth €6C 071 -5.6 | MatiasBioPharma MTNB 038 -06|UTA Acan Wt UTAAW  0.06-190
APi Group APG 2456 3.5|ChurchilVI A CCVI 130 0.2|89bio ETNB 2085 2.3|KB Home KBH 4839 52|NVE NVEC 9520 3.6|Saia SAIA 30736 2.1 |Vipshop VIPS 1650 37| avellelntl  CACO 056 17 MexcoEnergy MXC 1030 -2.9 | urban-gro UGRO 111 59
Arcosa ACA 7112 28|ChurchilVIlA €Il 1028 ...|Eltek ELTK  10.50 10.8|KBR KBR 6243 -0.1|Nova NVMI 11529 14|Samsara 0T 2906 32|VirTra VTSI 820 -13|Corts pon KTN KTN 2546 -0.6|MullenAuto  MULN  0.61-13.1| Vizio VZI0 632 14
Arescanl  AACTU 10.22 02| Chuy's CHUY 4014 209 |EmpresaDisComEDN 1272 2.6|KandiTech ~ KNDI 417 32|NuHoldings ~ NU 715 3.0|Sanfilppo  JBSS 12058 2.6|ViscogliosiBros VBOCU 1071 17|cronos CRON 166 29|NRX Pharm  NRXP  0.49-187|VerbTech VERE 137
AresMgmt  ARES 9153 26| Cintas CTAS 43630 0.1|EnergyRecovery ERIl 2659 4.1|KinsaleCapital KNSL 35634 29|0SI Systems OSIS 12365 2.0|Savara SVRA 303 28|VitesseEnergy VIS 2522 61|Cuchiesith  HLTH 051 119 |NetSolTech  NTWK 212 11|ViewWt VIEWW 001259
Argan AGX 4366 63 |Circorint! CR 4813 -02|EnerSys 10512 19 [Kirby KEX 7636 L1|OclarTherapeutix OCUL  7.67 5.7|ServiceNow ~ NOW 563.63 -0.2 Vontier UNT 3066 21|Cybin CVBN 021 -6.2 NewbrgrBmHY RtNHSF  0.01-143|VinceHolding  VNCE 490 3.1
AvlingtonAsset AMC ~ 4.27 22| CleanHarbors CLH 15387 2.8 |Ent4OTechAcqnA ENTF  10.62 01|LGI Homes  LGIH 12808 7.3|OpenText ~ OTEX 4320 14|SilvercrestAsset SAMG 20.90 37|VulcanMatls — VMC 20667 0.4CyxteraTech  CYXT  0.06-245|NeuroBoPharm NRBO 048 -5.3|Wejo WEJO  0.06-293
AultDisruptive ADRT 10.81 21| ColombierAcqrt CLBRWS 038 8.8 EVeMobiityA EVE ~ 10.55 0.1|LatAmGrowth LATGU 1062 0.1|OptexSystems OPXS ~ 3.80 10.9|SimpsonMfg  SSD  129.65 3.4|Winmark WINA 35781 30|Dz5 pzsl 326 2.0|Nevro 2212147 | WestportFuelSys WPRT 6,40 2.9
AvePoint AVPT 693 21| ColumbusMckinn CMCO 4051 4.4|ExactSciences EXAS 86,00 0.3[LeamCWInviA LOW  10.78 0.2|OscarHealth  OSCR 890 7.1|SkywardSpecins SKWD 2550 -0.3| Zuora U0 1191 40|DollarGeneral DG 15381 -L1|NightHawkBio NHWK 0.50 -22|WheelerREIT WHLR 070 -0.1
AvePointWt ~ AVPTW 124 2.1| ComfortSystems FIX ~ 159.50 4.3 |FederalSignal  FSS 5837 14|Lennar A LEN 11643 36|OutlookTherap OTLK 203 2.3|SkyWest SKYW 3425 25|zuaBiowt  ZURAW 054 28.1|DollarTree  DLTR 12885 0.8 |Nikola NKLA 052 -25| WillametteValley WVVI ~ 5.80 -0.3
Bonds | wsj.com/market-data/bonds/benchmarks
Tracking Bond Benchmarks Corporate Debt
Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week Prices of firms’bonds reflect factors including investors’ economic, sectoral and company-specific
highs and lows for different types of bonds expectations B

Total Total Investment-grade spreads that tightened the most...

return YTD total — Yield (%) — return YTD total — Yield (%) — Spread", in basis points

close return (%) Index Latest Low High close return (%) Index Latest Low High Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Broad Market Bloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices Banque Federative du Credit Mutuel BFCM 4.524 5.32 July13,725 81 -25 na.
1995.59 ['23 UsS.Aggregate 4660 3370 5210 197898 | 22 Mortgage-Backed 4680 3300 5380 Athene Global Funding 2673 623 June7,’31 53 13 na.
U.S. Corporate Indexes Bloomberg Fixed Income Indices 1947.85 | 2.2 GinnieMae (GNMA) 4750 3320 5310 comcast CMCSA 7.050 500 Marchi5,'33 131 -10 134
2950.16 | 28 US.Corporate 5410 4280 6130 116494 |22 Fanniemae (FNMA) 4650 3300 53% ;i Financieri chappij  SIEGR 1.200 462 March1l,'26 47 -10 na.
25159 ["24  Intermediate 5360 400 6,050  1782.56 |21 FreddieMac(FHLMO 4730 3300 5370 ypiteq Ailines uaL 4000 658  Aprilll,'26 w3 10 na.
3927.11 [ 3.4 Longterm 5510 4690 6370 567.16 | 1.9 MuniMaster 3335 2419 3936 Citigroup c 3.700 5.07 Jan.12,'26 01 -9 100
574.01 | 29 Double-Arated 4720 3630 5320 40472 |17 712year 2978 2325 379%  General Motors Financial 5.400 5.61 April 6,26 145 -7 150
783.01 |29 Triple-B-rated 5710 4620 6440 456.06 | 13.0 12-22year 3680 2991 4428 National Fuel Gas NFG 5.500 5.90 0ct.1,"26 173 -7 181
High Yield Bonds ICE BofA 429.28 | 4.1 22-plusyear 4329 3700 5131 "

X - ; ..And spreads that widened the most
485.00 [ 4.7 HighYield Constrained 8,651 7.399 9.623  Global Government J.P. Morgan’ P!
452.72 [ Triple-C-rated 10410 1283% 1691  532.07 | /2.0  GlobalGovernment 3020 2010 3250 ~ Hess HES 6.000 6.18  Jan.1540 215 9 n.a.
‘ ’
3269.89 [ High Yield 100 8019 678 8753  773.69 [l13  canada 3400 2720 3780  Lowe's Low 4.400 505 Sept.8,'25 52 8 na.
1 " ;. ’

42211 | 4.0 GobalbighYieldConstaned 8757 7427 9945 340.23 |22 Emus 3198 154 3490 ~ National Australia Bank NAB 4966 REEES]  Jan.12,26 w 6 75
ked . i ' 5

32245 || 144 Europeighied Constrened 7355 5629 6508 629.97 | L6  France 3060 1410 3310 BankofNovaScotia BNS ABOEREY  Feb130 Ly 157
U.S Agency Bloomberg Fixed Income Indices 449.79 | 14 Germany 2480 0770 2760  Macquarie Bank MQGAU 6.798 6.76 Jan.18,'33 306 > 313
1723.99 \ 2.0 USAgency 4670 3.05 5080  284.93 | 2.6 Japan 0780 0570 1.060 Nationwide Building Society NWIDE 4.000 6.40 Sept. 14,26 223 5 222
15392 | 18 10-20years 4680 299 5100  486.35 |14 Netherlands 2760 1080 3000  Paramount Global PARA 4375 732 March15,'43 330 > 328
3333.80 |45 20-plusyears 4,600 3600 5240 75757 .3_2. UK. 4360 2100 4.680 Bank of America BAC 5.000 5.46 Jan. 21,44 141 4 na.
2605.44 [ 2.8 Yankee 5150 3970 5.840  788.37 | 2.6  Emerging Markets ™ 7,754 6.9¢6 9.159 H|gh-yie|d issues with the biggest price increases...

Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds “Inlocal currency § Euro-zone bonds ——Bond Price as % of face value ——
**EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; JP.Morgan  Issuer Symbol Coupon (%)  Yield (%) Maturity Current  One-daychange  Last week
Global G Bonds: M ina Yield Bath &Body Works BBWI 6.750 7.86 July1,"36 91.000 100 g9.388

.
obal Government Bonds: Mapping Yields Occidental Petroleum oxy 6200 635 March1s40 98494 096 97875
Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in Intelsat Jackson Holdings INTEL 6.500 757 March15,’30 94.400 0.86 92375
ies; indi i A )i i -
selected other countries; arrows indicate whetherthe yieldrose(a) orfell (v)inthelatest session TevaPharmaceutical Finance Netherlands . 4100 7.24 Oct.1,'46 64.850 055 63.600
Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
(ouuon((]”a’) Maturillyj,i;years Latest(®)}-1 0 1 2 3 4 5 Previouos Mon;hagu Year ago Latest Prev Year ago Navient NAVI 5.625 9.88 Aug. 1,33 73.125 0.24 71.500
425 .S.2 4523 A i ioiei 448 3.92 2732
: neMain Finan OMF . J b ¥ 0.19

3375 10 3.699 A ‘e 3601 3.445 3.037 OneMal ance 6.875 7.83  March15,'25 98.438 96.750

3250 Australia 2 3.844 A 3774 3.101 2634 6890 684 8.6 Prime Security Services Borrower PRSESE 5.250 6.21 April 15,724 99.210 0.13 99.126

4,500 10 38124 o 3790 3332 3483 lus 02 434 QVC QveN 4850 1144 Aprill,’24 95000 013 95750

> . - R - - N
0.000 France 2 3.050 Vv 3.069  2.750 0517 -148.300 1389 -2204  Andwiththe biggest price decreases
3.000 10 2914 v [ 2921 2.881 1.851 7840 -76.7  -119.8 R
Bausch Health BHCCN X k .30, " . -1 .
2800 Germany 2 2.842 ¥ o 28% 2569 0677 (163 1563 2043 11.000 QI Sept. 30,23 621 76.000
2300 10 23737 ° 2381 2294 1323 -132400 1307 -172.6  TevaPharmaceutical Finance Netherlands .. 3.150 6.69 Oct. 1,726 89.625  -0.63 89.160
’ -
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Morgan Stanley Banker to Join Law Firm

Veteran deal maker
Rob Kindler will
become global chair of
M&A at Paul Weiss

By CARA LOMBARDO

A well-known Morgan
Stanley deal maker is leaving
for one of Wall Street’s top
law firms.

Rob Kindler, Morgan Stan-
ley’s global chair of mergers
and acquisitions, who over a
23-year run as a banker be-
came a fixture in the tightknit
world of deal advisory, will
join Paul, Weiss, Rifkind,
Wharton & Garrison in the
fall as a corporate partner and
global chair of M&A, officials
at the firms said. Kindler be-
gan his career at Cravath,
Swaine & Moore, another top
deal law firm, where he prac-
ticed for 20 years.

At Paul Weiss, he will be
reunited with his one-time
protégé, Scott Barshay, who
worked for Kindler at Cravath

in the late 1990s and went on
to become one of the most
prolific M&A lawyers. Barshay
defected to Paul Weiss from
Cravath in 2016, a move that
helped transform Paul Weiss
into one of the top deal firms,
alongside the likes of Wach-
tell, Lipton, Rosen & Katz and
Sullivan & Cromwell.

Kindler, 69, said he has no
interest in retiring and had
been starting to think about
his next act when Barshay
took him to lunch earlier this
year and floated the idea of
returning to law.

“Right away it clicked,”
Kindler said. “I haven’t talked
to and wouldn’t talk to anyone
but Paul Weiss.”

Kindler is taking the sum-
mer off and will begin at Paul
Weiss after Labor Day.

Barshay will remain Paul
Weiss’s corporate-department
chair and Brad Karp, who has
overseen the firm’s expansion
beyond its litigation roots into
M&A and other areas, will re-
main chairman. In addition to
deals, Kindler will advise cli-

ents on issues including activ-
ist investors, as he did at
Morgan Stanley.

Barshay said he noticed
Kindler still had his legal
chops while working across
from him on a recent deal and
saw his years as a banker as
an added bonus. “This is a guy
who taught me how to be an
M&A lawyer,” Barshay said.
The two also shared the same
Midtown Manhattan barber
for years.

While it is rare to see
bankers remain at bulge-
bracket firms like Morgan
Stanley or Goldman Sachs
much past age 60, it isn’t ab-
normal for established law-
yers on Wall Street to con-
tinue working well past
typical retirement ages. An-
other veteran banker, Mark
Shafir, recently left Citigroup,
where he was co-head of
global M&A, and joined advi-
sory firm Consello Group.

Kindler joined Morgan
Stanley in 2006, the same
year as its chief executive,
James Gorman. Kindler ad-

Kindler had béen at Morgan
Stanley since 2006.

vised its management during
the 2008 financial crisis and
on acquisitions including
those of E*Trade Financial
and Eaton Vance. He said he
planned to stay through Gor-
man’s tenure. Gorman said

last month that he would step
down as CEO in the next year.
Other deals Kindler has ad-
vised on over the years in-

_ clude Time Warner’s $85 bil-
2 lion sale to AT&T, the $130
< billion merger that formed
= DowDuPont and Viacom’s $40

\ = spans his time at Cravath and

as a banker and over the
years allowed him to work
alongside Paul Weiss partners
who shared the account, in-
J cluding Bob Schumer, the
§ brother of Senate Majority
2 Leader Chuck Schumer.
When a 46-year-old Kindler
left Cravath to help jump-
start JPMorgan Chase prede-
cessor Chase Manhattan’s in-
vestment bank in 2000, a Wall
Street Journal article de-
scribed him as “the firm’s
hottest mergers lawyer” and
noted the Queens native’s ag-
gressive approach to courting
new business. At the time, he
had negotiated what was then
believed to be the largest ever
legal fee for a merger, $35
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million, for work on the AOL-
Time Warner tie-up.

While many M&A lawyers
have tried their hand at bank-
ing, few do it after establish-
ing themselves in law. And
there are even fewer examples
of an established banker re-
joining big law.

The highest performing
bankers and lawyers can make
$10 million or more a year,
though lawyers’ pay can be
more predictable. A large por-
tion of bankers’ compensation
is dependent on M&A deals
closing and is paid in their
employers’ stock, whereas
lawyers get paid hourly in
cash.

M&A activity is down 44%
from this time last year, ac-
cording to Dealogic. Despite
the lull, Paul Weiss has ad-
vised on several of the largest
deals so far this year, includ-
ing Merck’s $10.8 billion pur-
chase of Prometheus Biosci-
ences and Carrier Global’s
roughly $13 billion acquisition
of Viessmann Climate Solu-
tions.

GPB Capital Co-Defendant Pleads Guilty to

By TED BUNKER

Former GPB Capital Hold-
ings executive Jeffrey Lash on
Tuesday pleaded guilty to wire
fraud, a move that stands to
strengthen the Justice Depart-
ment’s case against the pri-
vate-equity firm’s founder and
another co-defendant, and po-
tentially accelerate the resolu-
tion of a related $1.7 billion
civil fraud case.

In 2021, a federal grand jury
indicted Lash; David Gentile,
GPB Capital’s founder and
owner; and a third man, Jeffry
Schneider, on charges stem-
ming from their operation of
the firm as a “Ponzi-like
scheme,” as New York State At-
torney General Letitia James
described it. Starting in 2013,
the firm attracted more than
$1.7 billion from over 17,000 in-
vestors, including many retir-
ees, authorities have said.

The criminal complaint al-
leged that Gentile, Lash and
Schneider used new money in-
vested in the New York firm’s
private-equity funds to cover
the 8% returns promised to
earlier investors. Schneider,
the chief executive of Ascen-
dant Capital, was GPB Capital’s
chief fundraiser.

All three defendants previ-
ously entered not guilty pleas
to federal charges of conspir-
acy, securities fraud and wire
fraud. GPB Capital previously
said it had cooperated with
government investigations and
was “extremely disappointed”
by the criminal charges against
the men and related Securities
and Exchange Commission civil
fraud allegations against the
firm, which it has denied.

Robert C. Gottlieb, a lawyer
for Lash, said his client
pleaded guilty to one count of
wire fraud in federal court in

Brooklyn, N.Y.

Lash, a Florida resident,
could face more than 15 years
in prison, according to a
spokesman for Breon Peace,
the U.S. attorney for the East-
ern District of New York. Sen-
tencing has been set for Oct. 4.

Jeffrey Lash could
face more than 15
years in prison for
his role in the fraud.

The spokesman declined to
comment further.

The New York attorney gen-
eral and several other state au-
thorities also have brought
civil actions against GPB Capi-
tal alongside the SEC. All the
civil and administrative pro-

ceedings have been put on hold
pending the outcome of the
criminal case and investor
funds have been retained by
GPB Capital, which hasn’t paid
investors any returns since
2018.

A trial for Gentile and
Schneider is scheduled to be-
gin in June 2024 before U.S.
District Judge Diane Gujarati in
Brooklyn.

The firm has been operating
under the oversight of a court-
appointed monitor, Joseph
Gardemal, a managing director
with consulting firm Alvarez &
Marsal Holdings, since Febru-
ary 2021. He has said that GPB
managers have been unable to
formulate a plan to begin dis-
tributing any of the roughly $1
billion it has on hand to inves-
tors and other claimants.

Gardemal and the SEC have
recommended putting GPB
Capital into receivership, a

move that has been contested
by Gentile as the firm’s owner.
Chief Judge Margo Brodie of
the U.S. District Court for the
Eastern District of New York in
Brooklyn, who is overseeing
the SEC case, hasn’t acted on
the receivership recommenda-
tions. The firm said on its web-
site in April that it couldn’t set
up a distribution plan for in-
vestors until the court rules on
a receivership.

Under the monitor’s over-
sight, GPB Capital has sold as-
sets to amass about $1 billion
in gross proceeds, according to
Gardemal. He has said that a
“significant portion” of that
cash “is available for distribu-
tion” and that if he is ap-
pointed as receiver, he can
come up with a distribution
plan within 45 days.

“Hopefully [the guilty plea]
creates a bit more pressure on
the Eastern District [court] to

Fraud

get to a resolution,” said one
investor in GPB funds who ex-
pressed frustration that his
money has been locked away
since 2018.

From GPB Capital’s forma-
tion, Lash had been involved in
acquiring and overseeing the
operation of auto dealerships
held by GPB funds, which be-
came the firm’s largest asset
category. Before joining GPB
Capital, Lash had brought in
Gentile as an investor in some
of his dealerships and several
of those operations ultimately
became part of GPB’s holdings.
In court papers, Lash has said
that during his time with the
firm, its holdings expanded to
66 dealerships from four.

Under an  agreement
reached in 2021, the firm sold
dozens of dealerships held by
GPB Automotive Portfolio LP to
Group 1 Automotive in Houston
for about $880 million.

PAID ADVERTISEMENT

SILVER BONANZA!!!

...FREE BONUS OFFER!

we value

ecause
business and want you as a
customer, we are making this

your

SPECIAL OFFER on our beautiful ~  ~—2~

3-piece mint Morgan Silver Dollar
Collector’s sets. Due to a special purchase of

these historic coins, we are able to make them

available to you in this unprecedented money
saving offer for only $145 per set. And for the
next 15 days we will send you one Eisenhower
Dollar FREE with each set ordered - all for the
unheard of price of just $145.

Considered by experts to be the peak of
the engraver’s art, these silver dollars of 26.73
grams of ninety percent fine silver, .77344 oz.
pure silver, are the most sought after coins

CALL

ever minted to the United States. Dated

from 1878 to 1921, these coins have become
so popular that collectors and investors have
been hoarding them for years. As a result,
along with the fact that millions of these
coins have been melted down for their silver

content, there are no longer any Morgan

Silver Dollars in circulation.
The set makes an ideal gift for special

U.S. 3-

an Eisenhower Dollar
in brilliant uncirculated

condition FREE with each
set ordered within 15 days!

BULK upP
N SILVER!

CREDIT CARD HOLDERS
FOR FASTEST DELIVERY

TOLL FREE

1-800-359-0143

24 HOURS A DAY -7 DAYS A WEEK
LOCAL RESIDENTS CALL 516-603-4395

AMERICAN COLLECTIBLES, INC.
10 Bond St., Suite 1, PMB#295 Great Neck, NY 11021

3-Piece Morgan Silver Dollars with
Free Eisenhower Dollar

_ x $145.00 each = _

* Limit of 50 sets per sale

occasions or to possess real wealth to be

passed from generation to generation. If

you are not satisfied for any reason, you may

return your coins within 15 days for a full
refund. Dates and mints are of our choice.

A WORD OF ADVICE: The value of a coin is based

I've enclosed:

Add $15.00 for handling and insurance. = _$15.00
New York Residents please add sales tax. =

TOTAL =

(Dates, mints and coin are of our choice.)

QO Check 1 Money Order
in the amount of $

on its date, mint mark and condition. We Guarantee

all coins to be graded in fine and very fine condition.
Dates and mints are of our choice. Please note, market
conditions may drive the price of silver up as well as
the cost of dollars. AMERICAN COLLECTIBLES, INC.,
dealers in rare gold and silver coins, whose President is
amember in good standing of the prestigious American

Numismatic Association.

VITAL MORGAN SILVER DOLLAR STATS:

 Congressional Authorization was the Bland Allison Act, 1878.

Name

All coins will be sent registered and insured.

Address

City
State

Zip

Home: (
Office: ( )

* Designed by George T. Morgan, chief engraver of the U.S. Mint. Q

o Size is 38.1 mm diameter.
* Reeded silver edges.
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Electronic-vehicle giant Tesla is amon

Narrow
Rally Sets

Concerns

Continued frompage Bl

compared with its equally
weighted counterpart, which
gives equal sway to every com-
pany in the index. Compared
with the traditional index’s
12% gain, the equally weighted
version has added 1.8%. That is
the largest-ever outperfor-
mance by the S&P 500 on a
year-to-date basis, according
to a Dow Jones Market Data
analysis through Tuesday,
based on data starting in 1990.

Other indicators of market
breadth have also flashed
warning signs. The share of
S&P 500 stocks closing above
200-day moving averages fell
as low as 38% last week.

A market is generally con-
sidered healthier when more
stocks are rising together, and
history shows that broader ral-
lies are typically more sustain-
able.

In contrast, limited breadth
can often precede a downturn.
S&P 500 returns over the next
month, three months, half-year
and year tend to be negative
when fewer than 48% of stocks
are trading above their aver-
age over the past 200 days, ac-

~

cording to an analysis by
Adam Turnquist and Jeffrey
Buchbinder of LPL Financial,
based on data starting in 1991.

Lately, strategists have
warned that narrowing
breadth is masking investor
anxiety. Money managers have
dumped shares of companies
operating in economically sen-
sitive industries, sending
stocks as varied as Etsy, Bos-
ton Properties and Charles
Schwab each down more than
20% this year.

Instead, investors have piled
into megacap tech stocks such
as Alphabet and Nvidia, ex-
cited by the buzz surrounding
artificial intelligence and bet-

1.8%

Rally in the S&P 500'’s equally
weighted counterpart in 2023

ting that technology compa-
nies’ strong balance sheets will
prove resilient if the economy
suddenly goes sideways. Nvidia
has more than doubled this
year, while Alphabet has
climbed 44%.

The outsize influence of a
few star stocks can leave the
stock market vulnerable to a
quick unwind if the tech sector
suddenly stumbles or falls
from favor, strategists say.

g eight tech companies that have dorhi

CARLOS BARRIA‘/REUTERS

—

nated the stock rally.

That happened in September
2020, when a sudden reversal
in tech shares pushed the S&P
500 down nearly 10% in three
weeks.

On its own, narrowing
breadth doesn’t necessarily
mean that a rally will end, said
Altaf Kassam, head of invest-
ment strategy and research for
Europe, the Middle East and
Africa at State Street Global
Advisors.

“You have had rallies in the
past that have surprised on
very narrow breadth,” he said.
But, “the worry with a narrow
rally is that when it turns, it
turns very violently.”

Some signs of market
breadth have improved in the
past few trading days. Tues-
day’s session saw gains across
a swath of the market, with
the S&P 500’s energy, finan-
cials and industrials sectors
among those that rose for the
day.

The Russell 2000 index of
small-cap stocks, meanwhile,
jumped 2.7%, marking its sec-
ond-best daily performance of
this year.

Similar to the U.S., a few
standouts are helping drive
European markets higher, al-
beit largely in luxury rather
than tech. These stocks include
France-based  luxury-goods
companies LVMH Moét Hen-
nessy Louis Vuitton and Her-
més, which have gained 19%
and 33% this year, respec-
tively.
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S&P 500, Nasdaq Reach
Highest Marks Since 2022

Broad-based
benchmark closes less
than 10 points below
bull-market level

By HannaH Miao

U.S. stocks edged up as the
S&P 500 and Nasdaq Compos-
ite each clinched closing highs
for the year.

The broad stock-market
benchmark gained 10.06
points, or 0.2%, to 4283.85,
reaching its highest close
since last August. The tech-
—— heavy Nasdaq
TUESDAY’S

rose 46.99
MARKETS points, or 0.4%
to 13276.42, its

highest level since April 2022.
The Dow Jones Industrial Av-
erage ticked up 10.42 points,
or less than 0.1%, to 33573.28.
Stocks have rebounded re-
cently, with the S&P 500
within striking distance of ex-
iting from its longest bear
market since the 1940s. The
broad index finished less than
10 points shy of entering a
new bull market, which would
represent a 20% jump from its
recent low set in October.
The rally has been powered
primarily by a slim group of
megacap technology stocks.

Apple, the most heavily
weighted stock in the S&P 500,
is up 38% this year, while
Nvidia has gained 165% as in-
vestors flock to artificial-intel-
ligence plays.

“A lot of people, like us, are
assessing the extent to which
tech has led the broader rally
and trying to see where we go
from here,” said Scott Duba,
chief investment officer and
managing director of wealth
management at Prime Capital
Investment Advisors.

The major U.S. stock in-
dexes wavered between small
gains and losses throughout
the session, reflecting muted
trading action.

The stock market’s measure
of volatility continued to drop.
The Cboe Volatility Index, or
VIX, tracks the price of op-
tions often used as insurance
against market declines. Also
known as Wall Street’s fear
gauge, the VIX traded below
14 on Tuesday, reaching its
lowest intraday level since
February 2020.

“People are probably taking
a bit of a pause ahead of the
Fed meeting,” Duba said.

The Federal Reserve is set
to convene next week to dis-
cuss monetary policy and is-
sue its next interest-rate deci-
sion. Federal-funds futures,

used by traders to wager on
the course of interest rates,
reflected bets that the central
bank would hold its target rate
at 5% to 5.25% at the June pol-
icy meeting.

Investors are also awaiting
the May consumer-price index
next week for the latest in-
sights into the course of infla-
tion, which could influence
whether the Fed might raise,
hold or cut interest rates in
future meetings.

Goldman Sachs Group low-
ered its expectations for an
imminent U.S. recession, citing
the resolution of the debt-ceil-
ing standoff and a more mod-
est impact from stress in the
banking sector.

“You've got a situation
where people are pricing out a
recession and the growth side
of the equation is looking a lit-
tle better, but we’ve had a big
unwind of Fed rate-cut expec-
tations for this year,” said
Phillip Colmar, global strate-
gist and partner at MRB Part-
ners.

Financial stocks led the
market, with shares of re-
gional banks recovering some
losses from the spring’s sell-
off. The KBW Nasdaq Regional
Banking Index rose about 5%.
Comerica, Fifth Third and Zi-
ons were among the top gain-

ers in the sector.

Shares of  Coinbase
dropped 12% after the Securi-
ties and Exchange Commission
sued the crypto company for
allegedly violating securities
law.

In the bond market, the
benchmark 10-year U.S. Trea-
sury yield ticked up to 3.699%
from 3.691% Monday.

0il prices eased, reversing
the gains that came after
Saudi Arabia said it would
slash oil production by 1 mil-
lion barrels a day. Brent crude
fell 0.5% to $76.29 a barrel.

Overseas, Europe’s Stoxx
600 rose 0.4%. Early Wednes-
day, Japan’s Nikkei 225 was
down 1.4% and Hong Kong’s
Hang Seng Index was up 1.1%.
S&P 500 futures were flat.

AUCTION RESULTS

Here are the results of Monday’s Treasury auctions.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

13-Week 26-Week
$207,762,049,300 $184,829,579,600
$68,317,673,900 $60,961,058,200

Applications
Accepted bids

" noncomp

* foreign noncomp
Auction price (rate)

$2,046,864,200  $2,023,968,100
$2,000,000,000  $2,000,000,000
98.680500 97.345833
(5.220%) (5.250%)
5.378% 5.483%

58.07% 0.74%
912796YH6 912797FT9

Bothissues are dated June 8,2023. The 13-week bills
mature on Sept. 7, 2023; the 26-week bills mature on
Dec.7,2023,

Bidsat dearingyieldaccepted
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Index performance on Tuesday
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Brent crude-oil futures price

$79 abarrel

Oil jumps to start
week after Saudi cut
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Note: Most active contract Source: FactSet

Oil Prices Fall on

By WiLL HORNER

0il prices slid Tuesday,
erasing gains that followed a
Saudi plan to slash output, as
fears about weak global de-
—— mand out-
COMMODITIES  weighed ex-
—— pectations
of a supply shortfall.

Brent crude, the interna-
tional oil benchmark, slid 0.5%
to $76.29 a barrel, while West
Texas Intermediate, a gauge of
U.S. oil prices, fell 0.6% to

$71.74 a barrel.

0il prices rallied modestly
in the 24 hours after Sunday’s
meeting of the Organization of
the Petroleum Exporting
Countries and their allies,
known collectively as OPEC+.
At the meeting, Saudi Arabia
pledged to unilaterally slash
output by 1 million barrels a
day, around a tenth of its pro-
duction.

The oil-price slide will
come as a blow to Saudi Ara-
bia and its energy minister,

Expected Weak Demand

0.5%

Tuesday’s drop in Brent crude,
the international oil benchmark

Abdulaziz bin Salman.
Analysts say the Gulf king-
dom needs an oil price of
around $80 a barrel to balance
its budget and fund a swathe

of large building projects.

Most analysts, including
OPEC’s own researchers, had
expected a strong rebound in
Chinese oil demand this year.
That was seen as likely to
sharply tighten the oil market
and drive prices higher. But
Chinese demand has been
slower to materialize than ex-
pected.

“Until we see positive eco-
nomic data out of China, you
can be dreaming about higher
oil prices but I don’t think you

are going to see higher oil
prices,” said Homayoun Falak-
shahi, senior oil analyst at
Kpler.

The Energy Information Ad-
ministration on Tuesday
raised its price forecast for
Brent crude by $1 a barrel to
an average of $79 a barrel for
the second half of this year.
For 2024, it raised its forecast
by $9 a barrel to an average of
$84 a barrel.

—Bob Henderson
contributed to this article.
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Who Wants to Be Subway’s Hero?

The largest U.S. restaurant chain needs to find an alluring price for selling itself to private equity

This could be Wall Street’s equiv-
alent of the $5 footlong.

Subway, the privately held sand-
wich chain that has more U.S. loca-
tions than McDonald’s, is for sale.
Forsaking an initial public offering
or strategic tie-up, its owners are
close to wrapping up what could be
a massive private-equity deal worth
a hoped-for $10 billion.

Restaurants used to be a popular
leveraged-buyout target but, as with
so much else, the Federal Reserve’s
rate increases and consumer caution
in the face of high inflation dulled
investors’ appetite. Even during
boom times, Subway would be a
mouthful. The next-biggest restau-
rant LBO, when 3G Capital bought
Burger King from three private-eq-
uity firms in 2010, was worth less
than $4 billion. The last year with
more than a billion dollars in total
U.S. restaurant private-equity deal
value was 2019, according to Dea-
logic, and the largest U.S. restaurant
strategic acquisition of recent years
was Arby’s owner Inspire Brands’
$8.8 billion purchase of Dunkin’
Brands Group, excluding debt.

Though Subway is too big for any
single private-equity buyer to swal-
low, sharing with others who like
the ingredients could leave everyone

Enterprise value to 2022 earnings*

Wendy'’s 23.4 times
Yum! Brands 214
Domino’s 20.5
McDonald’s 19.7
Restaure
Subway" m

“Before interest, tax, depreciation and amortization
“Estimated
Sources: FactSet; WSJ estimate for Subway

satisfied. The reason for the dis-
count isn’t just the deal’s size but
the nasty aftertaste of Subway’s
boom years.

Started in 1965 by Fred DeLuca
with a $1,000 investment from fam-
ily friend Peter Buck, Subway ex-
panded what would become a com-
pletely franchised chain, in part by
using “development agents” who
owned stores and supervised growth
in entire regions. Some say they had
ulterior motives for allowing too
many stores and snapping up good
locations for themselves. Subway
owners often have one or two eater-
ies with fairly low revenue and
startup costs, in effect “buying
themselves a job,” according to one
person familiar with the business
model. The chain drew criticism for
allowing too many stores in close
Pproximity.

In 2015, when DeLuca died, Sub-
way had about 44,000 restaurants
and he had recently predicted it
would grow to 50,000 by 2017. De-
Luca’s sister, Suzanne Greco, took
over as chief executive between Jan-
uary 2015 and June 2018, and floun-
dered. But the appointment in 2019
of CEO John Chidsey has begun to
have dramatic results while making
individual stores more profitable.

The former Burger King boss cut
the number of restaurants to “nearly
37,000” and switched to a more tra-
ditional model for directly managing
franchisees. The results seem good
with a 9.2% rise in same-store sales
last year and very rapid uptake of
digital orders. Thousands of restau-
rants are being remodeled and its
new “Subway Series” lineup is prov-
ing popular.

Had Chidsey started a year or two
earlier, those results and last year’s
friendlier fundraising environment
might have been enough to fetch De-
Luca’s and Buck’s heirs a higher
price. Now it seems waiting another
year or two and opting for an IPO
might have been wise.

Subway still has financially weak
franchisees and a promotion it

PTEMBER Oy
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Mike Golic and Mike Greenberg of ESPN in a 2013 footlong promotion.

hasn’t run for years, the $5 footlong.
Being defined by cheapness can be a
curse. The same-store-sales growth
Chidsey achieved is encouraging but
hardly world-class in an era of
menu-price inflation and probably is
flattered by the fact that many of its
weaker restaurants closed. Last year
McDonald’s had global comparable
sales growth of 10.9%.

A $10 billion price tag looks en-
ticing compared with publicly listed
quick-serve chains given a lack of
existing debt and an estimated
$800 million in earnings before in-
terest, tax, depreciation and amor-
tization last year. Restaurant
Brands International fetches about
19 times trailing Ebitda—50% more.
With JPMorgan Chase reportedly
assembling a $5 billion financing
package, a $10 billion deal would
have the sort of multiples typical of
private-equity buyouts being signed

in 2021—a price of about 12 or 13
times Ebitda and debt of 6 to 6.5
times Ebitda. High and rising inter-
est rates and a wobbly consumer
leave less margin for error today. If
Ebitda were to fall to $600 million
in a recession and interest rates
rise to 12% when the debt is refi-
nanced, there would be no extra
cash flow left for anything else.
But what back-of-the-envelope
math fails to capture is how confi-
dent potential buyers might be that
Chidsey is still in the intermediate
stages of transforming Subway and
making it more profitable. It ignores
what has been a growth accelerator
for a lot of American quick-serve
brands—signing deals with deep-
pocketed foreign partners who can
ramp up stores abroad. Subway is
late to the private-equity party, but
it has all the markings of an express
train. —Spencer Jakab

SEC Sets Off Fight for Crypto’s Future

If the Securities and Exchange
Commission is successful in its com-
plaint against Coinbase Global, a
swath of the crypto industry might
have to change how it operates.

Despite the wide-ranging com-
plaint filed on Tuesday, Coinbase
shares fell 12% on the day, which is
a large but not outsize move for the
relatively volatile stock. It is up
more than 45% year-to-date in 2023.
There are many reasons investors
might have backed the shares this
year, like the collapse of some key
competitors, a resurgence in the
price of bitcoin and the growth of
revenue from sources like interest
income. Yet buying into the com-
pany now would be speculating that
it can successfully defend itself in
court—or that the laws can change
faster than a regulator can act.

There would be no easy fix
should the SEC’s arguments prevail
in court. Its complaint goes far be-
yond arguing the exchange is trad-
ing digital assets that should be reg-
istered as securities. It alleges
Coinbase should be registered with
the SEC as an exchange, broker-
dealer and clearing agency. It alleges
Coinbase’s staking program—in
which customers can buy crypto and
earn rewards when that crypto is
put to use on a blockchain—should
have been a registered offering.

Even if digital assets deemed to
be securities were to register with
the SEC, that wouldn’t resolve the

situation. Plus, many in the crypto
community argue it isn’t feasible
to register many of these assets,
with standard registration proto-
cols not incorporating some of
their unique aspects. Coinbase ar-
gued in a recent letter to the SEC
that core staking services don’t
constitute an investment of money,
and that there isn’t a current
workable path to registration for
such services.

As Coinbase laid out in previous
statements, including a petition for
rule making to the SEC, many
things about crypto wouldn’t work
were the business required to
move, wholesale, into the existing
regulatory framework. Among the
issues is the direct access that cus-
tomers have into the exchange,
which would in a regulated ex-
change only be possible through a
broker-dealer. Coinbase noted is-
sues such as how blockchains can’t
be used for real-time settlement of
securities under current rules; and
side-by-side trading of securities
and commodities such as bitcoin
doesn’t necessarily fit under cur-
rent rules.

Coinbase wrote in its 2022 peti-
tion for rule making to the SEC
that it would consider trading or
facilitating trading in digital-asset
securities through its broker-dealer
subsidiaries. But only “once rules
are in place that can accommodate
the technological manner in which

Stock-price and index performance,
year to date
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digital asset securities would be of-
fered, sold, traded, custodied, and
cleared,” the company wrote.

One possibly key detail from the
SEC’s complaint is that Coinbase
Wallet isn’t exempt from this. This
wallet is separate from the trading
platform that Coinbase offers. In
theory, it is a way for customers to
essentially take all of their trading
and custody into their own hands.
The customers hold the keys to
their crypto, and they trade through
other venues or exchanges in the
“decentralized finance” ecosystem.

Yet the SEC’s complaint argues
Coinbase “has operated as an un-
registered broker through” Coin-

base Wallet, which the SEC de-
scribes as a tool that “routes
orders through third-party crypto-
asset-trading platforms to access
liquidity outside the Coinbase Plat-
form.” It argues a digital asset it
says is a security, Nexo, was avail-
able to Coinbase customers only
through Coinbase Wallet.

Coinbase hasn’t settled with the
SEC, as is sometimes the case
when complaints are announced.
The company said in a statement,
attributed to Coinbase Chief Legal
Officer and General Counsel Paul
Grewal, that it will “continue to
operate our business as usual,”
and the “solution is legislation
that allows fair rules for the road
to be developed transparently and
applied equally, not litigation.” It
said Coinbase had a “demonstrated
commitment to compliance.”

Already the SEC has had to de-
fend its decision not to allow the
Grayscale Bitcoin Trust to convert
to an exchange-traded fund in
front of the U.S. Court of Appeals
for the District of Columbia Cir-
cuit, with the outcome still unclear.

What should be clear is that
this is a major challenge to the
crypto business, not just some-
thing that narrows it at the edges
or is aimed at a rogue actor. This
is a fight that has been brewing
for years. At least now it has be-
gun in earnest.

—Telis Demos

Don’t Bet on Big Changes in China Housing

China’s new-home prices,
change from the previous year

12%
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Note: Average prices across 70 Chinese cities
Source: Wind

Hopes of more state support for
China’s housing market drove devel-
opers’ stocks higher recently. But in-
vestors shouldn’t expect a drastic
change of fortune for the sector.

The Hang Seng Properties index—
tracking the stocks of real-estate de-
velopers listed in Hong Kong—rose
7.5% in the past three trading days.
Bloomberg reported Friday that Bei-
jing is considering a basket of poli-
cies to support the market.

The chatter about policy easing
comes as China’s housing-market re-
covery is showing signs of fizzling.
Sales at the top 100 Chinese devel-
opers rose 6.7% in value terms year-
over-year in May, compared with a
31.6% rise in April, according to the
China Real Estate Information Corp.

The relaxation of China’s zero-
Covid policies in late 2022 sparked a
market rebound this year. But put-
ting that latest May number into
perspective, developers only sold
around a third of the floor space
they did in May 2021, according to
Nomura. So it makes sense that the
government would want to roll out
more support for the sector. But as
Nomura’s economists put it in their
report, “it might be wrong to expect
a fast, comprehensive, cure-all pack-
age.” China’s economic recovery has
been uneven from the beginning and
is starting to look even more luke-
warm. High youth unemployment
could inhibit young people’s ability
to jump into the housing market.

And sellers need to rebuild trust

in the market—a legacy of all the
sold but uncompleted apartments in
recent years. Contracted sales in the
first five months of 2023 for state-
owned developers grew 40% year-
over-year, according to Citi. But such
sales at private developers fell 24%,
reflecting persistent worries about
their stability. Among the top 100
developers, state-owned companies
have 58% of the market, compared
with 32% in 2019, according to Citi.
Given the importance of the hous-
ing market to the economy, more
help will almost certainly be coming.
But with state firms in control of the
market, demographic headwinds,
and damage to buyers’ confidence,
don’t expect a return to the good old
days anytime soon.  —Jacky Wong

Apple Faces
New Reality
Check

AR headset is pricey
gamble for a company
that needs a hit

Apple’s augmented-reality de-
vice is finally real. The company
has the rest of the year to give
consumers a real reason to spend
nearly $3,500 on it.

Apple used the opening keynote
of its Worldwide Developers Con-
ference on Monday to introduce
the Vision Pro, an AR headset that
allows for virtual-reality uses. The
device was heavily rumored for
months, and the design was
mostly in line with reported leaks,
resembling a pair of high-tech ski
goggles tethered with a power ca-
ble to a battery pack. It will go on
sale sometime early next year at a
starting price of $3,499.

That is more than three times
the price of the Quest Pro headset
sold by Meta Platforms after the
Facebook parent slashed that price
by one-third earlier this year after
weak sales. Apple has never been
shy about trying to command pre-
mium prices, and the Vision Pro
certainly offers a more attractive
design than previous VR and AR
headsets.

It attempts to raise the game
for user interface typical in such
devices, as Apple’s headset uses
eye-tracking and gesture recogni-
tion instead of hand-held control-
lers. The Vision Pro uses Apple’s
M2 chip—the central processor
that powers its latest Mac comput-
ers—along with another, new in-
house chip-processing input from
the several cameras and sensors
embedded in the headset.

Still, it is an eye-popping price
tag, especially for a technology
that has so far failed to garner
more than a niche audience mostly
comprised of gamers. That leaves
Apple with the same problem
faced by Meta, Sony, Microsoft
and other major technology play-
ers that have tried to crack the
code for making AR/VR devices
mainstream. Some cool VR games
haven’t been enough to get the
videogaming market to buy into
the technology. And even a com-
pany running social networks with
more than one-third of the Earth’s
population checking in daily hasn’t
gotten the masses to buy into its
“metaverse” dream.

Meta’s “Horizon Worlds” VR
app had just over 200,000 users as
of February before the company
decided to open it up to teenagers
as young as 13—over the objec-
tions of lawmakers and child-
health experts, according to The
Wall Street Journal.

Apple, the world’s most valu-
able company with a market capi-
talization approaching $3 trillion,
can’t afford to just make a niche
gaming device. The Vision Pro rep-
resents the company’s first new
device platform since the first Ap-
ple Watch went on sale eight years
ago.

Most of Apple’s business is tied
to hardware products such as the
iPhone, iPad and Mac computers
that inhabit mature markets that
users are refreshing less fre-
quently as prices rise. Apple’s rev-
enue is expected to slip 3% in the
current fiscal year ending in Sep-
tember and to rise only in the
mid-single-digit range for the next
two years, according to analysts
polled by FactSet.

Yet investors have high hopes;
Apple’s shares had jumped 39%
since the start of the year before
the developers’ conference—the
stock’s biggest run in that period
since 2012. The company could re-
ally use a new hit.

Apple will need a killer app to
even give the Vision Pro a chance
of being that hit. This explains why
the company is pushing the device
hard to its developer community;
one-third of its two-hour keynote
on Monday was devoted to the Vi-
sion Pro. It explains the long lead
time Apple is giving the device for
going on sale, similar to the eight
months that elapsed between the
announcement of the first Apple
Watch and its actual launch.

The watch eventually became a
successful product, generating
nearly $18 billion in revenue last
year, according to consensus esti-
mates from Visible Alpha. But that
took a while to build up, and it is
an unobtrusive device with clear
selling points in healthcare moni-
toring and exercise tracking. A
face-mounted computer cabled to
a fanny pack will be Apple’s tough-
est sale yet. —Dan Gallagher
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Have Been Stol
Now What?

Discovering that even one password has been compromised can be unsettling.
But what'’s the game plan if you've used that password on dozens of sites?

Why Companies Shouldnt Try to Catch
Employees With Fake Phishing Emails

They can create stress and distrust among
employees—without much benefit

E’VE ALL
seen it: that
unexpected
email with an
attachment or
link to something important.
Except the email isn’t actually
from who it says it is; instead,
it is the IT department send-
ing a fake phishing message
to see if you will click on it.
Real phishing messages
can be dangerous to compa-
nies, leading to millions of

dollars in losses and damages.

Designed to trick people into
downloading malware or di-
vulging sensitive information,

BY RICK WASH

these scams are on the rise:
In 2021, the FBI received
more than 300,000 com-
plaints about phishing at-
tacks, up more than 30% from
the year before.

To fight the problem, many
corporate IT security teams
use mock phishing campaigns
(also called phishing simula-
tions) in which they send de-
ceptive emails to employees

to gauge how many will take
the bait. The goal is to edu-
cate and train employees to
detect and resist phishing,
and help IT security teams
measure how vulnerable their
organizations are to such at-
tacks.

But recent research sug-
gests these phishing simula-
tions can do more harm than
good—angering employees
without significantly improv-
ing an organization’s de-
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N THE PAST, we all had favorite passwords
we’d use for all kinds of websites and apps,
a set of easy-to-remember phrases, because
who can keep track of so many? The bad
news is, those passwords have all probably
leaked in data breaches. And if hackers have
the password for one site, they can try it on
others to see if you reused it.
So how do you know when your passwords have
been breached, and what do you do about it?
Increasingly, app and service providers are pro-
viding tools for informing users about compromised
login credentials. In May, Google said it would start
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How Hackers
Can Up Their
Game by

Using
ChatGPT

Artificial intelligence, by mimicking the writing
style of individuals, can make cyberattacks

much harder to detect

BY CHERYL WINOKUR MUNK

ONSUMERS, be-
ware: Al chatbots
like ChatGPT are
likely to drive an
increase in the use
and effectiveness
of online fraud
tools such as phishing and
spear-phishing messages.

In fact, it could already be
happening. Phishing attacks
around the world grew almost
50% in 2022 from a year earlier,
according to Zscaler, a cloud-se-
curity provider. And, some ex-
perts say, artificial-intelligence

software that makes phishing
messages sound more believable
are part of the problem. AI re-
duces or eliminates language
barriers and grammatical mis-
takes, helping scammers imper-
sonate a target’s colleagues,
friends or relatives.

“This new era is going to be
worse than what we had before,”
says Meredith Broussard, re-
search director at the New York
University Alliance for Public In-
terest Technology. “And what we
had before was really, really bad.”

High stakes
AI chatbots have exploded in
popularity, with perhaps the

best-known being ChatGPT, de-
veloped by the Al-research com-
pany OpenAl, a strategic partner
of Microsoft. But dozens of chat-
bots, using what are referred to
as large language models, are be-
coming more widely available
and can closely mimic human
communication based on data
they amass. These models can be
used for many purposes, such as
helping office workers create
routine memos more quickly. But
they can also be used by crimi-
nals—to defraud victims, for in-
stance, or to spread malicious vi-
ruses.

Telltale signs of a phishing at-
tack have long included mistakes
in grammar or spelling. But Al
can give a phishing attack more
credibility—and reach—not just
because of its ability to generate
fluent, grammatical messages in
many languages, but also be-
cause of its ability to mimic the

speaking or writing styles
of individuals.

“The whole point with
large language models is
their ability to emulate
what humans sound like,”
says Etay Maor, senior di-
rector of security strategy
at Cato Networks, a cloud
networking and security
provider.

Thus, given the opportu-
nity to learn the style in
which a certain person
writes emails and texts,
Maor says, an Al program
can be used to mimic com-
munications from a com-
pany executive.

“It’s all about trust, and
if I can make you think I'm
one of you, you’re going to
begin to do things with
more trust and less skepti-
cism,” says Roger Grimes, a
computer-security profes-
sional with KnowBe4, a se-
curity-awareness training
and simulated-phishing
platform.

Using Al, Grimes says,
criminals can quickly deter-
mine industry-specific
terms that give them more
ability to target companies
such as hospitals, banks
and fintech.

Targeted campaigns
AT’s usefulness in phishing
and spear-phishing attacks
doesn’t stop with its ability to
mimic authentic human commu-
nication. The analytic skills of
machine learning can also be
useful in determining who best
to target in an organization and
how exactly to attack them.
Sean McNee, vice president of
research and data at Domain-
Tools, an internet intelligence
company, offers a hypothetical
example. Say an accountant at a
company innocently posts on so-
cial media about his frustrations
with a recent audit. AI could de-
termine the accountant’s peers,
his company’s reporting struc-
ture and who else at the com-
pany might be most susceptible
to an attack. The attacker then
could create a spear-phishing
email purporting to be from the
chief financial officer referring
to a discrepancy in the audit and
asking the recipient to open an
attached spreadsheet that con-

tains a virus.

Ramayya Krishnan, dean of
Carnegie Mellon University’s
Heinz College, recommends be-
ing proactive to protect against
such attacks.

First, before acting on some-
thing, he says, people should al-
ways verify the legitimacy of the
request through independent
means. This means before click-
ing on a link or sending money,
the recipient should call the indi-
vidual through a familiar phone
number or walk into the person’s
office to confirm the request,
Krishnan says.

Maintain a healthy dose of
skepticism for everything you re-
ceive, Maor says. Ask yourself,
why is my bank emailing me?
Why is there a sense of urgency?
Why is there an attachment to
click on? It’s also advisable to
hover over a link before clicking
to see if it leads to an expected
URL. “If you have some reason
to think something is amiss,
don’t click on it,” Maor says.

Other guardrails

Strong regulation of AI could
also help, says Broussard, who is
also an associate professor at the
Arthur L. Carter Journalism In-
stitute of New York University.

Al itself should also be en-
listed to help identify malicious
content with its origins in AI,
says Dave Ahn, chief architect at
Centripetal, a cybersecurity com-
pany. But first the models for do-
ing so will have to evolve and the
data will have to improve. Data
on successful Al-based attacks
will help cybersecurity experts
train new models to identify ma-
licious activity better, says Ahn.

Other possible security mea-
sures include giving users a way
to distinguish their content as
authentic. The use of hidden pat-
terns known as “watermarks,”
for instance, can be buried in AI-
generated texts to help identify
whether the words are written
by a human or computer, Krish-
nan says. But the applicability of
these tools is limited.

Says Krishnan, “We’re not
near deploying them at scale
where it’s a solution to the bad-
actor potential we have today.”

Cheryl Winokur Munk is a writer
in West Orange, N.J. She can be
reached at reports@wsj.com.

Stop Testing
Workers With
Fake Emails

Continued from the prior page
fenses. Here is a closer look at
some of the problems.

They don’t strengthen
defenses

One reason IT departments con-
duct mock phishing campaigns is
to train employees. When employ-
ees do something they aren’t sup-
posed to do, they feel bad. That
creates a “teachable moment”
when the employee becomes
more receptive to learning how to
avoid the same mistake in the fu-
ture. Sure enough, research has
found that people spend signifi-
cantly more time reading training
messages that are presented just
after they have clicked on a simu-
lated phishing email.

But when it comes to actually
getting employees to resist future
phishing attacks, these campaigns
aren’t that effective. While early
research suggested that phishing
simulations could reduce click
rates on subsequent fake phishing
emails by about 50%, more recent
studies in more realistic settings
and with larger groups found little
to no improvement in click rates
after mock campaigns.

| conducted a simulated phish-
ing campaign involving almost
2,000 employees in one organiza-
tion. My team compared the ef-
fectiveness of four different train-
ing messages presented after
employees clicked on fake phish-
ing emails. Specifically, we wanted
to know whether people were less
likely to click on subsequent
phishing emails after getting one
of the messages, versus not get-
ting any training at all. Only one
training message led to fewer
clicks than no training; the other

three messages led to more clicks.
And the message that led to an
improvement only reduced the
overall click rate by 1 to 2 percent-
age points.

Other studies have produced
similar findings. A team of re-
searchers working with the health
industry, for example, found no
difference between people who
received training through one of
these campaigns and people who
didn’t. And most recently, a re-
search team from Germany found
that any improvement was gone
after four to six months.

They aren’t a good measure
of risk

Many chief information security
officers and IT security teams
conduct phishing simulations to
measure how vulnerable their em-
ployees are to such scams.

The problem is, the data col-
lected from phishing simulations
aren’t always reliable. For starters,
it can be difficult to determine
whether all of the employees who
took the bait thought the test
message was genuine. One com-
pany | talked to reported seeing
more people click on phishing
links after they had received train-
ing. It was because the company
made a new training video each
month, and some employees in-
tentionally clicked on phishing
links hoping to see it.

The wording of the email mes-
sage also can skew the results of
a mock phishing campaign. Re-
searchers like myself have found
that the actual click rate depends
more on how the message is writ-
ten and the context of the mes-
sage than on the company, the
employees or the training they

previously received.

In my study, | did a lot of test-
ing to try to make sure all four
emails | sent were equally difficult
to detect. Still, one of the four
emails was about twice as diffi-
cult to detect as the other three.
This particular email suggested
that employees could get more
email storage. More employees
clicked on it because it was sent
around the same time the com-
pany was actually upgrading email
accounts.

So, if an organization chooses
to test with an easy message, the
click-through rate will look good. If
it uses a particularly tricky or dif-
ficult message, the numbers will
look bad. And it is often hard to
know ahead of time which is
which, because timing and context
can make phishing emails more or
less effective.

They create stress and
distrust

Many employees hate fake phish-
ing emails.

They resent being tricked and
feel that the simulations are un-
fair. In one phishing simulation
that | ran, | received multiple com-
plaints after the employees
learned the emails they received
weren’t actually dangerous. When
| talked to one of those employ-
ees, she said that she didn’t like
feeling that she was being tested.

Some employees also say the
advice companies provide on how
to fight phishing—like checking ev-
ery link before clicking or never
opening attachments—is impracti-
cal. Even security employees
sometimes struggle with it. One
IT employee | interviewed who
tries to follow all suggested pre-
cautions says she has missed im-
portant emails because she de-
leted them. She also has gotten in
trouble with her boss for not visit-
ing links or being willing to open
attachments she was sent.

The whole point of a mock
phishing campaign is to scare em-
ployees who fall for it in the
hopes they will be more careful in
the future. But research shows
that creating fear doesn’t actually
help people be more vigilant
about cybersecurity or make it
easier for them to distinguish
good emails from bad ones. It just
makes them more anxious.

As a result, the people sub-
jected to these tests often experi-
ence unnecessary stress and learn
to distrust their IT team, whose
purpose is to protect the company
and its employees.

Companies should consider the
broader impacts of mock phishing
campaigns before deciding to use
them. There may be alternative
approaches that don’t lead to dis-
trust and resentment.

Rick Wash is an associate
professor in the department of
media and information at
Michigan State University. He can
be reached at reports@wsj.com.
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What to Do
About Stolen
Passwords

Continued frompageRI

alerting all Gmail users if their
email addresses show up on the
dark web where cybercriminals
buy and sell personal informa-
tion to commit scams. Last year,
Apple updated its password se-
curity protocol to automatically
identify common weaknesses
with user passwords when they
are stored in iCloud Keychain.

Password managers also offer
similar tools, enabling users to
check if their login details have
been exposed. (Experts have
long recommended password
managers, which not only gener-
ate complicated unique pass-
words but also remember them
for you. But password managers
can and have been hacked.)

Generally, these tools use da-
tabases of leaked credentials and
compare them—safely on the
computer or mobile device—with
the info stored by users. When
there’s a match, account provid-
ers will display a warning that
prompts users to change their
password.

However, therein lies a chal-
lenge. What often happens is
that you get reports that say
things like: “You have 87 leaked
passwords.”

How to find compromised
passwords—or better yet,

find that your passwords haven’t
been compromised—using Apple’s
iCloud Keychain (below, top)

and the 1Password app (below,
bottom).
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The notices are meant to be
a convenience, but they can
also be a nuisance: How do
you go about cleaning up all
of those bad passwords?

“It’s too daunting for most
people to get through,” says
Chris Pierson, chief executive
of BlackCloak, a Lake Mary,
Fla.-based cybersecurity firm.
“Having the information is
great. But there’s often no
clear path to move forward.
For the average consumer, it’s
too hard or there are too
many steps.”

What’s more, with people
creating more online accounts
each year, the threat of com-
promised passwords is grow-
ing.

Nearly 20% of passwords
were compromised in North
America in 2022, according to
a report from the password-
manager company Dashlane.

Many people choose to ig-
nore these warnings, inadver-
tently placing themselves at a
heightened risk of falling vic-
tim to cybercrime, security ex-
perts say. Some may intend to
one day change their pass-
words, but never get to it.

Some leaked passwords de-
serve your immediate attention,
while others can wait, cyberse-
curity experts say. Rank them in
order of urgency. Then, work
your way through the list over
time, making sure to keep each
password unique and turn on
two-factor authentication where
you can.

Here’s a closer look at how to
find out if your passwords have
been compromised—and what
your priorities should be once
you get the bad news.

Finding your
compromised passwords

The most popular web platforms
and password managers offer
features that tell you if your

514
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Change these passwords now

40 reused passwords

Create unique passwords
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See, change, or remove passwords you saved in
your Google Account. Go to Password Manager

passwords are compromised on
the dark web.

iCloud Keychain: On MacOS,
open the Keychain Access appli-
cation. On i0S, go to Settings >
Passwords > Security Recom-
mendations. Review the list of
saved passwords. Keychain may
display a warning symbol next to
compromised passwords and of-
fer an option to change them.

Chrome: Google’s Password
Checkup tool will show compro-
mised, reused and weak pass-
words. Go to pass-
words.google.com, then
Password Checkup > Check Pass-
words. The site will show you
which passwords should be
changed immediately, and take
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you directly to the site.

Microsoft Edge: Go to Settings
and more > Settings > Profiles >
Passwords to turn on Password
Monitor, which will check the
passwords saved in the browser
against known leaked passwords.
If any passwords were leaked, a
notification will appear, prompt-
ing you to change those pass-
words.

Dashlane: Dashlane runs security
checks on all your saved infor-
mation once daily and will auto-
matically show you what has
been compromised.

You can also kick-start a dark-
web check yourself, where Dash-
lane scans hidden websites for
usernames, passwords, credit

cards, contact informa-
tion, Social Security
numbers and computer
IP addresses. Go to the
Dark Web Monitoring
section of the app. Select
“Start monitoring.”
Dashlane will send a no-
tification to your email
and a pop-up on the app
when any of your per-
sonal information shows
up.

1Password: Navigate to
the Watchtower or Secu-
rity Audit section of
1Password, to scan your
passwords against
known breaches and vul-
nerabilities. The app will
identify compromised,
weak or reused pass-
words and suggest
changing them.

Which passwords to
address, in phases
Phase 1: Your most sen-
sitive accounts

Give priority to pass-
words for such critical
accounts as email, banks
and financial institu-
tions, and healthcare-re-
lated apps.

“Anything that affects
money, your Google, Ap-
ple or Microsoft email
accounts—scammers are
going to try to go after
those,” says Craig Lurey,
chief technology officer
at Keeper Security, a
password-management
company.

Someone who gains
unauthorized access to
your email address can
find out a lot about your
habits: where you work,
where you’ve been, when
you’re traveling and how
much you spend. They
can send emails to con-
tacts pretending they’re
you. They can lock you
out of your email and
even attempt to reset
passwords associated
with your other ac-
counts.

Healthcare apps might
show them your medical
history and insurance
details, which can be
used to attempt fraudu-
lent medical claims.

Banks use unseen
tools to limit what unau-
thorized parties can do,
but that doesn’t mean
scammers can’t slip
through the cracks.

“Those are the ac-

Google’s Password Checkup
shows compromised, reused and
weak passwords.

counts that can make you or
your family have a really bad
day,” Pierson says. “Almost ev-
erything else can wait.”

Phase 2: Social media
Social-media accounts tend to
store personal information, in-
cluding your name, email ad-
dress, phone number, location,
photos and videos.

If your social-media account is
compromised, hackers can mis-
use this information for identity
theft, social-engineering attacks,
or targeted phishing attempts.
They can send fraudulent mes-
sages to contacts. Having some-
one impersonate you on social
media might damage your repu-
tation.

“Having your account taken
over is horrible, and you don’t
want to have to rebuild the en-
tire 10,000 people that follow
you,” Pierson says.

Phase 3: Where you shop
Shopping apps and other ac-
counts that store credit-card in-
formation often contain addi-
tional personal and financial
details, such as billing addresses,
contact information and order
history.

Hackers could attempt to
make unauthorized purchases
using your stored payment de-
tails. By changing your pass-
word, you can effectively block
their access and minimize the
risk of financial loss.

“There are a lot of fraud pro-
tections built in on sites to keep
people from using your credit
card, but it can still be annoying
if someone logs into your Ama-
zon account and changes your
password and now you can’t get
in,” says Art Gilliland, chief exec-
utive of the IT security firm De-
linea.

Phase 4: Everything else

Some accounts aren’t as urgent,
and you might not have to worry
about changing them at all.

Accounts for nonfinancial web
services that don’t store sensi-
tive information, such as online
forums, news websites or non-
transactional platforms, gener-
ally carry lower risk, cybersecu-
rity experts say.

Compromised access to these
accounts might spark privacy
concerns, or an unauthorized
person might misuse some ac-
count features, but the potential
impact is less severe than with
accounts that involve financial
or personal data.

“Accounts where there’s noth-
ing they can steal, other than
knowing you’re reading content,
you can care less about those,”
Gilliland says.

Loyalty or rewards program
accounts might fall into this cat-
egory because they generally
don’t store highly sensitive per-
sonal or financial information.

Dalvin Brown covers personal
technology for The Wall Street
Journal. He can be reached at
dalvin.brown@wsj.com.

For more WSJ Technology
analysis, reviews, advice and
headlines, sign up for our weekly
newsletter.
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Are Company Boards Prepared
to Deal With Cybersecurity?
Our Survey Says...

Expertise on boards of directors
depends very much on the industry
and the company size

RE BOARDS

of directors

capable of

cybersecurity

oversight?

That ques-

tion has never been more
important, as companies
deal with a constant bar-
rage of attacks, and as ar-
tificial intelligence prom-
ises to make those attacks
more sophisticated than
ever.

In addition, board pre-
paredness to deal with cy-
berattacks will likely be in
the spotlight like never
before as new U.S. Securi-
ties and Exchange Com-
mission regulations for cy-
ber-risk management will
be released in the coming
months. Under the pro-
posed rules, companies
must disclose and report
on current material cyber-
security incidents and
provide periodic updates
on previously disclosed in-
cidents. Companies also
will have to report on the
policies and procedures
implemented to identify
and manage cybersecurity
risks, and disclose infor-
mation on which directors
have cybersecurity exper-
tise and how the board
oversees cybersecurity
risk.

A joint survey of 472
corporate board directors
undertaken by WSJ Pro
and the National Associa-
tion of Corporate Direc-
tors suggests there are
wide disparities in the
preparedness of busi-
nesses to deal with cyber-
attacks.

Key data points were
shared at the online WSJ
Pro Cybersecurity Forum
last week, in which WSJ
Pro Research Director Rob
Sloan and WSJ Pro Re-
search Analyst Leslie
Acebo shared their analy-
ses. Edited excerpts fol-
low:

Expertise levels
e ACEBO: No one expects
board directors to be tech-
nical experts or that the
board has to be rooted in
the detail of day-to-day
operations. But the SEC’s
proposed rules state that
boards will have to dis-
close which directors have
expertise in cybersecurity
and the nature of that ex-
pertise.

This means it won’t be
enough to simply claim

that the board includes cy-
ber experts. The board
will be expected to show
evidence for its investors
and the public. So we
asked survey participants
if the board they sit on in-
cludes a director with cy-
ber expertise. Rob, what
did we find?

© SLOAN: The results really
surprised me. The major-
ity of respondents said
that they had a cyberex-
pert director on the board
already. In fact, 76% said
the board had at least one
cyber expert and some-
times more; 19% said their
board had three or more
cyber experts among the
directors. Almost 9 out of
10 consumer-goods and
retail companies have an
expert director, down to at
least 2 out of 3 energy and
utility companies.

If these results are

second set of data points,
which look at the contri-
bution of the cyberexpert
director.

We asked respondents
about the impact that the
cyberexpert directors
made to their board. In
62% of cases, the board’s
overall awareness of cyber
risk shows significant im-
provement: The knowledge
of cyberexpert directors
was shared with other di-
rectors, which raises the
overall awareness.

In 57% of cases, the
board received better cy-
ber-risk information from
management, presumably
because the cyberexpert
director started asking
questions or getting infor-
mation from management
that better fit their re-
quirements.

Some 46% said the
board’s ability to oversee
and manage cyber risk
had greatly improved. In
30% of cases, the presence
of a director with cyber
expertise resulted in
changes to management’s
approach to cybersecurity.

The SEC’s proposed rules
state that boards will have
to disclose which directors
have expertise in
cybersecurity and the
nature of that expertise.

close to reality, then com-
panies are in really good
shape. I think, though,
that there may be an issue
around the lack of clarity
on what constitutes a cy-
berexpert director. As the
saying goes, in the valley
of the blind, the one-eyed
man is king.

It may be that a direc-
tor with no expertise over-
estimates the skills that
his or her fellow board
members have when, in
fact, they may actually be
equally lacking.

Board impact
® ACEBO: Public-company
boards have slightly better
rates of expertise among
board members than pri-
vate companies. And as
you might expect, larger
companies are more likely
to have expertise than
smaller companies.

Let’s move on to our

So overall, very positive
results.

® SLOAN: Not everything
was quite so positive
though. Only 48% of re-
spondents said that the
cyberexpert director was
able to contribute widely
to all board discussions.
That is one of the issues
regularly put forward by
experts, why recruiting a
chief information-security
officer isn’t necessarily
the answer for improving
cyber oversight at the
board level—because the
cyber expert can some-
times be something of a
one-trick pony.

Similarly troublesome,
in almost 4 out of 10
cases, board members de-
fer to the expert on mat-
ters overseeing cyber risk.
This has the effect of re-
ducing conversation over-
all around cybersecurity
and risk, and it might ex-

plain, to some extent, why
general awareness of cy-
ber risk hasn’t improved
significantly for all compa-
nies.

The rest of the boards
simply allow the desig-
nated expert to make all
of the decisions.

e ACEBO: Asked whether
their board’s readiness to
deal with a cyber crisis

was basic, lim-
ited, intermedi-
ate, advanced
or expert, 3 in
10 directors
rated their
board advanced
or expert.
Smaller compa-
nies are less
prepared.
Twice as many
directors at
large compa-
nies rated their
board as expert
or advanced
compared with

| smaller compa-
nies.

And approxi-
mately three
times as many
directors at
small compa-
nies rated the
board’s ability
to handle a cy-
ber crisis as
basic or limited
compared with
larger companies.

® SLOAN: There is quite a
bit of variation within in-
dustries.

We can see 45% of tech-
nology-company respon-
dents rated their boards
advanced or expert. They
were the top performers,
with consumer-goods and
retail companies at 39%;
financial services were
slightly further behind at
34%.

Bottom performers
here, again, energy and
utility companies with
21%.

Material incidents

® SLOAN: The last data is
related to preparedness
for material incidents. We
asked public-company di-
rectors, “How clear is your

board on SEC reporting
and disclosure require-
ments after a material cy-
ber risk or incident?” The
results, again, highlight
the difference between
larger, midsize and
smaller companies.

® ACEBO: So, 95% of
larger-company boards
were clear on their report-
ing and disclosure require-
ments around material cy-
ber risk or incident. But
that figure dropped to 81%
for midsize companies and
60% for smaller compa-
nies.

Industry and manufac-
turing, technology and fi-
nancial-service companies
scored the highest. Health-
care, energy and utility
companies have the most
work to do.

We also asked directors
about the last time they
conducted a cyber-themed
tabletop exercise, a recog-
nized way of preparing for
incidents and finding gaps
in response planning.

An expert I spoke to
recommended that boards
try to conduct an exercise
at least once a year. But
our results show that
most businesses are fall-
ing short of that. Those
businesses that have con-
ducted a tabletop exercise
in the past 12 months in-
clude 40% of large compa-
nies, 35% of midsize com-
panies, and 25% of smaller
companies.

Two-thirds of small
businesses had never con-
ducted a tabletop exercise
about cyber, which is par-
ticularly worrying given
how damaging and de-
structive cyberattacks can
be.

Overall, only 7% said
they ran exercises twice
annually.

Everyone
should be
welcome at
the table.
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2030. Because over 30 million Americans don't
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Should Software Companies Be
Held Liable for Security Flaws?

BY CHRIS INGLIS

Does the software industry need to do more to keep its products
safe from hackers? e The Biden administration thinks so. As part
of its national cybersecurity strategy released in March, it indi-
cated support for legislation to hold software makers liable if they
don’t take reasonable steps to secure their products. ® Software
firms are financially motivated to get products to market quickly,
not give priority to security, so market forces alone aren't always
enough to keep critical systems safe, the strategy’s supporters say.
e Opponents counter that imposing liability on software makers
for bugs and vulnerabilities would do more harm than good. They
say the industry would simply pass on those costs to customers,
and slow down the pace of innovation to protect itself. Chris Inglis,
who served as the U.S. National Cyber Director from June 2021
to February 2023, makes the case for shifting more responsibility
for cybersecurity onto software firms. Daniel Castro, vice president
of the Information Technology and Innovation Foundation and di-
rector of ITIF’'s Center for Data Innovation, argues against it.

Follow the
Transportation-
Industry Model

magine if buying and operating a car
followed the model we currently em-
ploy to buy the computers and soft-
ware essential to our daily lives. Re-
sponsibility for things like faulty air
bags, seat belts and anti-lock brakes
would fall to consumers rather than auto-
makers, not to mention accountability for
the design and operation of a safe and re-
liable highway transportation system.
This is, of course, an absurd notion, but
it highlights the nonsensical approach
that is the default model for today’s cyber
landscape, where end users shoulder more
of the burden for cybersecurity than the
industry that develops and makes the
products. With technology becoming ever
more central to our daily lives, and cyber-
attacks a constant and growing threat, we
can no longer afford to allow safety and
reliability to be a hit-or-miss priority for
those who build our digital foundations.
Following a model that’s been success-

ful in delivering physical safety for trans-
portation systems, the U.S. national cyber-
security strategy released in March aims
to use incentives and assignment of liabil-
ity to “rebalance responsibility” in cyber-
space toward those best-positioned and
capable of shouldering it at-scale—devel-
opers and manufacturers themselves.

Despite a long history of incidents, the
U.S. software industry isn’t covered by any
specific law guiding the safety and secu-
rity of consumer technology. While some
consumer-protection laws apply, they
aren’t tailored to the unique challenges
presented by software—nor are their en-
forcement arms focused on safety and se-
curity. This has led to instances where
tech companies have been slow to re-
spond to security vulnerabilities, have re-
leased products with major flaws or have
failed to provide adequate warnings about
the risks associated with their products.

Indeed, a business model that puts a
priority on innovation and speed to mar-
ket rather than safety and security has
yielded a whack-a-mole system where
most of the effort to find and fix security
flaws occurs after software has been
shipped and customers put at risk. Imag-
ine if automakers did little safety engi-
neering but promised to fix any dangerous
flaws users could discover.

Market forces remain the first, best
route to agile and effective innovation in
terms of basic security mechanisms, but
when that fails the government needs to
step in. One approach is to impose a for-
mal “duty of care” obligation—similar to
that in the auto industry—requiring soft-
ware makers to adopt certain basic secu-
rity-conscious practices when developing
and updating their products.

Any software liability solution must
take into account the unique characteris-
tics of the technology sector, where inno-
vation remains a critical asset to improved
performance. Liability therefore should fo-
cus on codifying and implementing best
practices in secure code development,
while avoiding one-size-fits-all require-
ments that would have varying effects
across diverse product offerings.

Importantly, regulation and liability
must be rigorously informed by the pri-
vate sector that would bear it, and harmo-
nized across various would-be regulators
to ensure that it delivers expected bene-
fits while imposing the lightest possible
burden. Such a regime also would need to
protect developers and manufacturers by
ensuring that fulfilling a duty of care is a
valid defense for breaches caused by hu-
man error or product misuse.

Some say any set security require-
ments will increase development time and
costs for new software, resulting in higher
retail prices. This is shortsighted. Safer
cars cost more money until one considers
the cost avoidance of accidents and
breakdowns that would otherwise ensue.
The same is true of safer software.

Concerns that software liability would
stifle innovation also are overblown. The
industry has proved again and again that
it is capable of accommodating regulation
and building society-rocking innovation.
What’s more, the government could grant
exemptions for new innovations or small
companies where innovation and experi-
mentation is a critical driver of growth.

As software becomes more integrated
into our lives, and diffused to more far-
flung places, the potential consequences
of cyberattacks will expand in equal mea-
sure. Establishing a basic duty of care will
provide for a more dependable and ac-
countable technology market.

Chris Inglis served as the first Senate-
confirmed U.S. National Cyber Director
from June 2021 to February 2023. He can
be reached at reports@wsj.com.

NO

Software
Companies Are
Scapegoats

henever there is a data
breach, ransomware attack
or other cybersecurity inci-
dent, people want to find
someone to blame. The ob-
vious culprit is the attacker, often a cyber-
criminal or nation-state hacker. But since
they often evade justice, it is easier to
point the finger closer to home.
Software companies are one scapegoat.

Making them liable for cyberse-
curity flaws has some obvious
appeal. Imposing costs of secu-
rity failures on them presumably
would increase their incentive to
fix problems proactively. But this
assumes lack of financial com-
mitment is the reason for inse-
cure software.

In fact, software companies
already invest heavily in cyber-
security. Between 2015 and
2020, for example, Microsoft
said it spent $1 billion a year on
cybersecurity, and in 2021 it
committed to quadrupling its
spending to $20 billion over five
years. In addition, major soft-
ware companies have spent tens
of millions of dollars on bug
bounty programs that pay secu-
rity researchers for pointing out
software flaws hackers could po-
tentially exploit.

Despite that spending, com-
panies routinely discover and
patch security vulnerabilities be-
cause modern software is in-
credibly complex. Not only do
software developers write thou-
sands of lines of code, but their
applications interact with exter-
nal software libraries and oper-
ating systems that involve mil-
lions of lines of code. These
code bases constantly change as
developers make updates, so
even as companies fix old bugs,
new ones emerge.

Yet critics argue that software compa-
nies should be treated like automakers,
which are liable for defective vehicles. But
the comparison isn’t perfect. Cars and
trucks need working door locks, but auto
companies aren’t liable if thieves find
ways to break in and steal valuables.
Moreover, automakers routinely issue re-
calls for software defects in their vehicles
because, despite product-liability laws, it
isn’t easy to produce error-free code. In-
deed, the reason software security is so
hard is that attackers must only find one
vulnerability, but those securing the prod-
uct must find them all.

Human errors cause most data
breaches. People make mistakes, and
more liability won’t change that. If it did,
holding anyone who clicks on a phishing
email or uses a weak password criminally
responsible would solve many cybersecu-
rity issues. Likewise, expecting program-
mers to produce perfect code is unreason-
able and would discourage people from
pursuing careers in cybersecurity.

That doesn’t mean we should absolve
businesses of sloppy security. But there is
a misconception that companies don’t
face accountability for poor security. They
do. Software companies risk enormous fi-
nancial consequences for security failures.
SolarWinds, for example, suffered reputa-
tional damage, hurting both its sales and
stock price, after attackers exploited a vul-
nerability in its networking monitoring
software.

Regulators also can file lawsuits
against companies for security failures.
The Federal Trade Commission has
brought cases against D-Link, TRENDnet,
and ASUS for insecure software in their
internet-connected devices. More recently,
the Justice Department launched its civil
cyber-fraud initiative to obtain multimil-
lion-dollar settlements from companies
that sell the government insecure technol-
ogy.

Imposing liability on software compa-
nies would likely do more harm than good.
Companies would pass on those costs to
customers, raising costs for everyone with
no guarantee of better security. And faced
with higher liability risks, companies
would have an incentive to innovate less,
such as by cutting features to shrink the
code base and slowing down the soft-
ware-development life cycle. Less innova-
tion also would apply to advanced security
features, such as multifactor authentica-
tion and quantum-proof encryption, which
can involve complex code. Companies
would have less incentive to protect their
customers and more to protect them-
selves.

There are no silver bullets, but there
are many viable options for government
and industry to work together to improve
cybersecurity. More cybersecurity training
for software developers, systems adminis-
trators and other technical workers is
necessary to build secure software, con-
figure it correctly, and remediate vulnera-
bilities. Better software supply-chain secu-
rity—such as including a software bill of
materials that lists all the digital compo-
nents in an application—will help security
experts quickly track down vulnerabilities.
And the government and industry should
work together to audit and refine the se-
curity of widely used open-source soft-
ware, as well as develop and test Al tools
to identify security vulnerabilities in code.

While making companies liable for inse-
cure software may sound good on paper,
it wouldn’t work in practice.

Daniel Castro is vice president at

the Information Technology and
Innovation Foundation and director of
its Center for Data Innovation. He can be
reached at reports@wsj.com.
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How Much
Do Yol Knew
About
Phishing?
Take Our

Qriz

Do you know how
phishing got its
name? Or the most
commonly used
password? Or what
‘whaling’ is?

BY DANIEL AKST

F YOU’'VE SPENT any time online in recent years, chances are that at some point
you've been the target of “phishing,” a scam that is relatively easy to perpetrate but
difficult to guard against.
Phishing occurs when someone sends you a bogus communication, usually by
email or text message, disg uised as a missive from a legitimate source, such as a
bank or government agency. Usually the sender is angling for information, a credit-
card number or a transfer of funds. Sometimes there is an attachment containing mal-
ware, or a link where you can go to log in—which is to say, to have your password stolen.
Phishing grows and grows, demanding continual vigilance; billions of phishing emails
are sent every day, some narrowly targeted and others broadcast widely. You have no
doubt seen the con artists’ bait dangling in your inbox. But how much do you really

B. Stop. Think. Connect.
C. Not Even a Nibble!
D. Spotted Bait? Don't Bite.

A. guest
B. 123456

C. password
D. 12345

9. Which of these is NOT a useful
step to keep phishing hackers from
exploiting ill-gotten login creden-
tials?

6. “Whaling” is another kind of
phishing. What’s that all about?

A. Phishing focused on email ad-

dresses containing the name “Ahab” A. Use the same strong password for

JON KRAUSE

know about the subject? Take this quiz and find out.

1. In a survey, what proportion of
organizations said they had experi-
enced at least one successful phish-
ing attack in 2022?

A. 44% B.64% C.84% D.99%

2 . The FBI’s Internet Crime Com-
plaint Center (known as IC3) re-
corded 300,497 phishing victims
last year. How many were recorded
in 2018?

A. 2,637
B. 26,379

C. 263,790
D. 2,637900

3. How did phishing get its name?

A. International hackers simply mis-
spelled “fishing.”

B. Members of the band Phish were
the first documented victims.

C. It combines “phreaking,” a term for
the use of electronics to dodge

telephone charges, and “fishing.”

D. Digital con artists, fearing surveil-
lance, avoided conventional spell-
ings.

4. We’ve defined phishing. What’s
vishing?

A. Infiltrating a computer via virtual
private network

B. Exploiting a virtual machine to
penetrate whole networks

C. Hiding malware instructions in
voice over |P data

D. The use of telephone voice mes-
sages in trying to pry loose private
information

5. The Anti-Phishing Working
Group has launched an interna-
tional awareness campaign. What is
the effort’s worldwide slogan?

A. Does It Pass The Smell Test?

B. Phishing by activists targeting
whaling companies

C. Phishing that aims to spear high-
ranking executives, who might have
access to confidential information
of the utmost quantity and quality.

D. Phishing that gets users to exe-
cute the “Jonah exploit,” a large
body of code that penetrates all
corners of a user’s system.

7. According to cybersecurity firm
Expel, what is the most popular
thing for scammers to put in the
subject line of phishing emails?

A. “Invoice attached”

B. “Overdue notice”

C. “Re: Request”

D. They mostly leave the subject line
blank

8 . Weak passwords can abet
phishing by giving intruders easy
access to contacts, private informa-
tion and more. In the U.S., what is
the most commonly used password?

all your online activities.

B. Use two-factor authentication
(such as having a code sent to
your mobile phone).

C. Refrain from clicking on unknown
or dubious file attachments.

D. When in doubt, phone the sender
using a number you already have
or that is publicly listed. Don't dial
the number given in the email, be-
cause it might well be fraudulent.

10 If you fall for a phishing scam,
what is the worst thing you can do?

A. Disconnect the computer from
your network until the problem is
isolated or resolved.

B. Notify any affected parties, includ-
ing most urgently your IT depart-
ment.

C. Change any passwords that might
have been compromised.

D. Keep the whole thing secret and
hope nobody finds out.

Daniel Akst is a writer in New York’s
Hudson Valley. Email reports@wsj.com.

ANSWERS:

1. C. The survey is the 2023
State of the Phish report
from cybersecurity firm
Proofpoint. A Proofpoint
spokeswoman, Jennifer Duf-
fourg, says the survey relied
on the following definition:
“A successful phishing attack
is an email-based attack that
manipulates the recipient
into taking a risky action
(e.g, clicking a bad link,
downloading malware, pro-
viding credentials, executing
a wire transfer, etc.).”

2. B. To the FBI, a “victim” is
someone who filed a com-
plaint, thus the data doesn’t
reflect phishing attacks that
went unreported. But it does
show a big increase in a
short span. The IC3 was es-

tablished in 2000. The
agency put known 2022
phishing losses at
$52,089,159, though some in-
ternet-security firms claim
the figure is much higher.

3. C. As Heather Vescent
and Nick Selby explain in
their “Cyber Attack Survival
Manual,” the term “phishing”
is a portmanteau for a ver-
sion of fishing which entails
“using electronic bait, hook-
ing victims, and reeling them
in” The ph, the authors
write, “is a nod to the pre-in-
ternet practice of telephone-
system hacking known as
phone ‘phreaking, done by
‘phreaks. ” Other sources
suggest “phreaking” may it-
self be a combination of

“phone” and “freaking.”

4. D. The v in vishing proba-
bly comes from “voice mail.”

5. B. APWG is a nonprofit
coalition of law enforcement,
tech companies, financial
firms, academics and others
who work together to com-
bat phishing.

6. C. In spear phishing, recip-
ients are victimized through
the use of background infor-
mation about them, some-
times gleaned from social
media, that can make a bo-
gus email seem legitimate. In
whale phishing, the same
thing happens except the
targets are top executives
and officials. In such cases,
perpetrators are after a po-
tentially big haul, according
to Hassan Zamir, an IT spe-

cialist at Dominican Univer-
sity near Chicago. In a chap-
ter of the book
“Cybersecurity for Informa-
tion Professionals: Concepts
and Applications,” Zamir
notes that spear phishing
and whale phishing pose
dangers on social media as
well as via email.

7. D. Expel’s quarterly threat
reports find that the subject
line is blank in well over half
of cases. “Invoice” and “or-
der confirmation” are popu-
lar, too, but used far less of-
ten. A blank subject line is
“an immediate red flag,” says
Hiranya Mir, manager of Ex-
pel’s anti-phishing service.
Mir gives three reasons why
miscreants leave the subject
blank: First, it avoids any
terms that might trigger
email security software. Sec-

ond, a blank subject line is
sometimes used for email
sent merely “to confirm that
the destination address is a
reachable inbox.” Attackers
presumably save their cre-
ative energy for the mali-
cious content that follows.
And third, a blank subject
“may spark curiosity for
some people, prompting
them to open the email and
potentially interact with the
content inside or reply to the
email,” says Mir.

8. A. NordPass, whose digital
security products include a
password-management tool,
studies which passwords are
most commonly used around
the world. In the U.S, the
most common passwords
are listed above in order of
frequency of use. The global
version of the list isn't that

different; the top four are
password, 123456,
123456789 and guest. Pro
tip: Don’'t use these.

9. A. Use a different strong

password for each website.

Password managers such as
Apple’s Keychain can gener-
ate and remember these for
you.

10. D. The Federal Trade
Commission suggests you
also forward phishing emails
to the Anti-Phishing Working
Group and report them to
the FTC, though the large
volume of phishing emails
may make these suggestions
impractical. More plausible is
the FTC’s suggestion that
you “let the company or per-
son that was impersonated
know about the phishing
scheme.”
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What Companies Need to Know About

New Cybersecurity Regulations

The SEC has proposed a bunch of new
rules. But so have plenty of other

government agencies.

ROTECTING
investors from
cybersecurity
harm is a prior-
ity for the U.S.
Securities and
Exchange Com-
mission, which
over the past year has issued a
series of rules and proposals
aimed at shoring up defenses at
publicly traded companies, advi-
sory firms and exchanges and
clearinghouses, among others.

To talk about these new pro-
posals, The Wall Street Journal's
James Rundle interviewed Kristy
Littman, who until last year was
chief of the crypto assets and cy-
ber unit at the SEC’s enforcement
division. She left the SEC to be-
come a partner in the litigation
group at Willkie Farr & Gallagher,
where she represents clients in
regulatory-enforcement disputes
and counsels clients on cybersecu-
rity matters.

Edited excerpts of their discus-
sion, which took place at the WSJ
Pro Cybersecurity Forum, follow.

Disclosure regime

e WSJ: There are a number of
different rules that have come
out of the SEC recently, plus an
awful lot of cyber proposals cov-
ering everything from issuers to
broker-dealers to central counter-
party clearinghouses. What do
companies need to know?

® LITTMAN: There is a lot to keep
an eye out for. And it isn't just the
SEC. Cybersecurity is an adminis-
tration-wide priority right now,
and there are a lot of other agen-
cies promulgating rules, as well.
But specifically at the SEC, the
first rule for Chair Gary Gensler
was in February 2022. It was di-
rected at investment advisers and
investment companies, and it was
going to impose policy and proce-
dure requirements designed to ad-
dress how these advisers and
firms manage their cyber risk. The
SEC did recently reopen the com-
ment period on it, so given that
development, | don’t think we

should expect to see it adopted
soon.

The next rule the SEC pro-
posed was In March 2022. This
one was directed at issuers,
meaning publicly traded compa-
nies. What caught most people’s
attention was a requirement that
a cybersecurity incident be dis-
closed to investors within four
business days after the registrant
determines that it has experi-
enced a material cyber incident.
So not after the incident itself,
but four days after the registrant
has determined that it has experi-
enced a material cyber incident.

There also was some disclosure
around governance that | think is
important for people to be aware
of because it said that companies
would be required to disclose
whether they had cybersecurity
expertise on their boards. Direc-
tors don’t grow on trees, and cer-
tainly directors with cybersecurity
experience don’t grow on trees. So
that’s an area for people to watch.

Then in March of this year, the
SEC proposed a rule directed at
market entities such as broker-
dealers, exchanges and clearing
agencies. It essentially imposes a
whole slate of rules on them, in-
cluding periodic assessments of
their cyber risk, controls to mini-
mize risk, systems monitoring.
There also is a section devoted to
incident response that requires
them to monitor for it, detect it,
mitigate any incidents, and re-
spond and recover. It’s really fo-
cused on operational resiliency.

e WSJ: What does this barrage of
rule-making say to you about
what the SEC is trying to achieve
here?

e LITTMAN: The SEC, in many
ways, is a disclosure regime. And
so when you see them proposing
rules relating to public companies,
the ultimate goal is disclosure,
with the idea being if you have
had an incident or you have risks
or you have risk controls in place,
investors in your company need to
know.

And if you are required to dis-

close to your investors how robust
your systems are, how good your
risk management and risk re-
sponse is, whether you have ap-
propriate expertise on your board,
you're going to be more inclined
to make sure that those areas of
your cybersecurity program are up
to speed.

| think the practical effect is
that it will require some compa-
nies to enhance their cybersecu-
rity systems.

Disclosure divergence

e WSJ: Incident reporting is obvi-
ously a big part of what the SEC
is doing here, but it also is some-
thing that other government
agencies are pursuing, too. These
other agencies have their own re-
porting rules, and they are differ-
ent from what the SEC is propos-
ing. Is there a risk of divergence

Homeland Security is confronting.

And it isn’t just Homeland Se-
curity and the SEC. If you are a
cybersecurity professional or in-
house counsel, you know that
when it comes to cyber your head
is on a swivel. You've got state at-
torneys general, you've got local
state regulators, you've got the
Federal Trade Commission. And
everyone has different objectives.

The FTC and your local AGs are
probably focused on consumer
protection. What data do you
have? Is it sufficiently private? Is
it subject to breaches where it
might be shared? Is it being used
improperly against the people
who are giving you this informa-
tion?

That’s a very different interest
than what the SEC is serving,
which isn't focused on consumers
but rather the shareholders of the
companies taking in the data.

In my experience, what compa-
nies try to do is comply with the

‘It's a complicated web
of regulatory oversight
when it comes to
cybersecurity!

and multiple compliance regimes
here for companies, or do you
think there’s likely to be some
sort of harmonization in the fu-
ture?

® LITTMAN: I'm sure that there
will be attempts at harmonization.
But there is still going to naturally
be some divergence among the
rules because these agencies have
different mandates. Homeland Se-
curity, for example, has a very im-
portant mandate to protect the
security of our country. That isn’t
the SEC's mandate. The SEC is an
investor-protection agency. And
so, while | think that there is coor-
dination among these different
agencies, and the notice-and-com-
ment rule period provides an op-
portunity for other agencies to
make their views and concerns
heard about any of the SEC pro-
posals, the reality is the SEC has
identified a different harm relating
to cybersecurity than that which*

most demanding regulatory re-
gime in the hopes they can then
satisfy some of the other stan-
dards to which they are subject.
It's a complicated web of regula-
tory oversight when it comes to
cybersecurity.

Board expertise

e WSJ: Earlier in the conversa-
tion, we mentioned some particu-
larly challenging areas, such as
the governance question and
having directors with the right
expertise in place. We're still
waiting on the final form of the
rules, but what do you think
companies should be doing now
to prepare?

e LITTMAN: | think everyone, if
they aren’t already looking at
these proposed rules and checking
against their own systems and
making sure that their policies

and procedures are already up to
snuff, should be, because there’s a
good likelihood that some form of
this is going to become adopted.

The other point I'll make is
about hiring an expert, or retain-
ing a director for your board who
has cybersecurity expertise. There
is way more demand than there is
supply in this space. If that be-
comes part of the final rule that’s
adopted, you don't want to be the
one scrambling to try to snatch
up a director who has the appro-
priate cybersecurity expertise, be-
cause there’s going to be a lot of
competition.

e WSJ: When it comes to cyber
events, there are some questions
about what constitutes a “mate-
rial” incident. Some say it doesn’t
seem to be consistent across in-
dustries.

® LITTMAN: When | counsel a cli-
ent through an incident, the first
question they ask me is, “Is this
material? Do we have to report
this?” The legal definition for ma-
teriality is, “Would a reasonable
investor view it as important in
making an investment determina-
tion,” or something along those
lines. But in practice, it can be dif-
ferent.

If you look at it from a quanti-
tative perspective, there have
been court decisions over the
years that say if the stock price
moves more than 5% based on
revelation of that information, it’s
qguantitatively material. But you
don’t have the benefit of under-
standing how the stock price is
going to move when you're trying
to make a materiality determina-
tion.

You also can look at it from a
quantitative perspective in terms
of how much of your business is
impacted by it. But you should
also look at it from a qualitative
perspective. And | think that is
how the SEC is approaching it.

So you really need to look at
the nature of the information that
has been compromised, the scope
of the compromise and other po-
tential harms that can kind of
have ripple effects. Is it going to
impact your vendor relationships?
Does it have the potential to re-
sult in additional litigation or reg-
ulatory scrutiny? These are all
factors that you should be think-
ing about in your materiality anal-
ysis.
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