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STEPHEN GANDEL — NEW YORK

Randal Quarles, the top US banking 
watchdog under Donald Trump’s presi-
dency who is credited with rolling back 
post-financial crisis bank regulations, 
has teamed up with a former risk 
officer at recently failed Silicon Valley 
Bank to launch a bank. 

They want to tackle what they believe is 
a growing problem for global financial 
markets: a dearth of physical dollars. 

Unlike a traditional bank, Currency 
Reserve, which will also be headed by a 
former top Wall Street dealmaker, does 
not plan to make loans or take deposits. 

Instead, the bank told the Financial 
Times, it plans to sell and deliver dollars 
primarily to local banks outside the US.

Currency Reserve was on a list of 
applicants this month seeking regula-
tory approval to open an account at the 

US Federal Reserve. That would lower 
the company’s costs because it would be 
able to draw cash directly from the Fed. 

The list said Currency Reserve had 
been designated tier 3, meaning that its 
application is subject to a stricter review 
because the bank’s operations fall out-
side the Fed’s regulatory framework. 

Currency Reserve has not applied for 
government-backed deposit insurance.

The bank’s chief executive is Vivek 
Tyagi, who was a risk officer at SVB for a 
year before leaving in 2019 to join Gold-
man Sachs, according to his LinkedIn 
page. He moved to Currency Reserve 
last year.

Although he is listed as a co-applicant, 
Quarles and his firm The Cynosure 
Group are investors in the bank and will 
have no operational role, according to a 
person with knowledge of the company. 

Still, it is Quarles’s involvement that 

has raised questions from investor 
watchdog groups. He served as the Fed’s 
vice-chair of bank supervision from 
2017 to 2021. He has recently said he did 
not believe the Trump administration’s 
efforts to roll back regulations played a 
role in the failure of SVB or in the recent 
regional banking turmoil. 

“His application is going to be ruled 
on by people who used to be his subordi-
nates,” said Dennis Kelleher, a lawyer 
who is the head of Better Markets, 
which lobbies for stricter bank regula-
tion. “It smacks of the use and abuse of 
the revolving door, though whether that 
is what Randy is doing I don’t know.”

A person with knowledge of the com-
pany said Quarles had not contacted his 
former Fed colleagues on behalf of the 
bank.

Quarles declined to comment. Tyagi 
did not return a request for comment. 

Trump’s watchdog at Fed joins up with 
former SVB risk officer to launch bank
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Flight of HSBC signals 
Canary Wharf’s struggle
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US has buyer’s remorse for the world it built
MARTIN WOLF, PAGE 21

Is the Macquarie model good for public policy?
BIG READ, PAGE 19

Briefing

i Spending on corporate
jets keeps on rising in US   
Expenditure has surged for the 
second year in a row, highlighting 
how companies are still spending 
on flying perks they insisted were 
needed in the pandemic.— PAGE 6

i Lagarde firm on rates
ECB president Christine Lagarde 
has urged the central bank to 
persist with high interest rates to 
rein in prices amid a tight labour 
market and pay pressure.— PAGE 2

i Li resists ‘de-risking’ 
China’s premier has criticised a 
western push to limit trade and 
business ties with Beijing, using a 
speech at the “Summer Davos” to 
urge co-operation instead.— PAGE 4

i Italy fills central bank job
Rome has lined up Fabio Panetta 
for the helm of its central bank, 
opening up a vacancy on the ECB 
executive board that will test 
premier Giorgia Meloni.— PAGE 2

i Nigeria poverty surge
The World Bank has estimated 
that inflation helped push a 
further 4mn people into poverty 
this year. Growth is forecast to be 
too low to lift incomes.— PAGE 3

i Forest loss rises 10%
The eradication of tropical forests 
increased despite a pledge by 145 
countries to halt deforestation by 
2030. An area equivalent to 
Switzerland was lost.— PAGE 2

Datawatch

Some 65 per cent of Britons back the 

ability to seek asylum in the UK, with 

67 per cent saying that if they were 

forced to flee, they would want to choose 

where. Human rights issues would top 

their list of factors, followed by language

Source: YouGov
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Vladimir Putin in the Kremlin yesterday before honouring those who had resisted the mutiny — Sputnik/Sergei Guneev/Pool via Reuters 

MAX SEDDON AND 
POLINA IVANOVA — LONDON  
RAPHAEL MINDER — WARSAW

The Russian state paid billions of dollars 
to the Wagner paramilitary group, Pres-
ident Vladimir Putin said yesterday, as 
more details emerged of the deal that 
ended last weekend’s mutiny.

After years of Kremlin denials, Putin 
admitted that Wagner had been “com-
pletely financed” by the state, with 
Rbs86bn ($1bn) in payments made in 
the year from May 2022 and a further 
Rbs110bn in insurance payouts.

His comments were made as Wagner 
founder Yevgeny Prigozhin was con-
firmed to be in Belarus by the country’s 
president and as the Russian defence 
ministry announced it was taking con-
trol of the paramilitaries’ heavy weap-

ons. Putin is now moving to subsume 
the group into the official military after 
Prigozhin’s abortive march on Moscow 
on Saturday.

In addition to the direct payments to 
Wagner, Putin said, Concord, Prigoz -
hin’s catering company, received a fur-
ther Rbs80bn in army contracts. 

“I hope nobody stole anything, or 
didn’t steal much, but we’ll sort this 
out,” Putin added.

President Alexander Lukashenko of 
Belarus, who brokered the deal that 
ended the insurrection, said “security 
guarantees . . . were provided” to 
assure Prigozhin’s safe passage from 
Russia, adding that the Wagner founder 
“is in Belarus today”.

Lukashenko said Wagner’s fighters 
had returned to base camps in the occu-
pied Luhansk region of Ukraine, days 
after they took control of the Russian 
city of Rostov and marched towards 
Moscow in an unprecedented test of 
Putin’s authority. 

Putin has sought to reassert control 
after striking what even many hardline 
supporters of his war in Ukraine have 
claimed were embarrassing concessions 
to Wagner. 

The FSB, Russia’s main security serv-
ice, said it had closed its investigation 
into the rebellion because the partici-
pants had “ceased the activities directly 
aimed at committing the crime”, 
according to state newswire Ria Novosti.

While the Kremlin had said the 
charges would be dropped in the imme-
diate aftermath of the failed insurrec-
tion, they had subsequently remained 
in force, in an apparent effort to put 
pressure on Wagner to abide by the deal.

Some of Putin’s supporters have 
expressed disappointment at his about-
face, choosing to let Wagner off without 
charges even after the paramilitaries 
seized a southern military headquarters 
and marched most of the way to Mos-
cow, killing at least 13 Russian service-
men in the process.

The decision not to proceed with 
charges over Russia’s first coup attempt 
in three decades was a big turnround 
after Putin had denounced Prigozhin for 
a “stab in the back”.

Dmitry Peskov, Putin’s spokesperson, 
said the Russian leader had decided not 
to prosecute Prigozhin to avoid blood-
shed. “There was a desire not to let the 
worst-case scenario happen . . . There 
were certain promises, the agreements 
are being realised.” Putin “always keeps 
his word”, he added.

Putin spent yesterday meeting sol-
diers and security service officers, prais-
ing them for their role in stopping the 
uprising even as some of their com-
manders admitted they had done little. 
Putin said the security forces had “ess  e -
n tially stopped a civil war” as he held a 
minute’s silence for the pilots killed 
resisting Wagner’s advance, saying they 
had “fulfilled their duty with honour”.

Wagner did not confirm whether it 
would surrender its weapons to the def -
ence ministry, whose leaders have been 
the target of Prigozhin’s ire for months 
as the invasion of Ukraine sputtered. 
Russians seek normality page 3
Energy traders keep oil flowing page 6

Putin admits Kremlin paid billions 
to bankroll Wagner’s paramilitaries 
3 Force ‘completely financed’ by Russia 3 Prigozhin in Belarus, says Minsk 3 Loyalists bridle at climbdown 

The west has to 
fight the idea 
that autocrats are 
generally, or even 
often, competent. 
To that end, the 
past week has 
been one to mark 

Janan Ganesh
Page 21
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high as 20 per cent, ahead of Scholz’s 
Social Democrats and a few points 
behind the opposition Christian Demo-
cratic Union, the biggest party. Other 
polls suggest it is on course to win state 
elections in eastern Thuringia, Saxony 
and Brandenburg next year though with 
no other party prepared to work with it, 
its chances of taking the reins of regional 
government are close to nil. 

Denis Cohen, an expert on rightwing 
populism at Mannheim university, said 
the AfD fed on a sense of economic inse-
curity and social exclusion, a fear stoked 
by Russia’s invasion of Ukraine, the 
ensuing surge in energy costs and reces-
sion.

“Those fears have been made more 
present because they are now being con-
stantly discussed in politics, the media 
and society,” he said.

Such existential angst is not immedi-
ately palpable in picturesque Sonneberg 
town, nestled close to the old border 
between east and west and surrounded 
by thickly wooded hills. 

Once nicknamed “Santa Claus’s work-

shop”, it was a centre of toymaking and 
still boasts a teddy bear museum. 

But even Sonneberg is not immune to 
the cold winds that have swept across 
Germany since the invasion of Ukraine. 
Elektrokeramik Sonneberg, a local 
maker of porcelain insulators, closed 
last year, a victim of surging gas prices. 

Many in Sonnenberg worry about a 
repeat of the 1990s, when market forces 
came to East Germany, closed many fac-
tories and triggered mass unemploy-
ment. “It’s déjà vu for a lot of people,” 
said Thomas Schwämmlein, editor of 
Freies Wort, a regional newspaper. 

But discontent peaked in Sonneberg 
and in many other towns and cities this 
year when the government unveiled 
plans to phase out gas- and oil-fired boil-
ers and move instead to heat pumps 
powered by renewable energy.

The initiative triggered a dispute 
between Scholz’s coalition partners, the 
Greens and liberals, reinforcing the per-
ception Berlin was divided over every-
thing from the budget to the climate. 

Weidel acknowledges the boiler ban 

was one a factor in the AfD’s sudden 
change of fortune. “People call it the 
heating massacre,” she said. “The gov-
ernment is intervening directly in peo-
ple’s ownership rights, it’s de facto 
expropriation, and people just won’t 
stand for it.”

Scharfenberg agreed. “The cheek of it, 
it’s just unbelievable,” she said. “I don’t 
need a new boiler; mine works very 
well, thank you, and they can’t force me 
to replace it.”

Sesselman’s campaign slogans were 
typical AfD: close the borders, protect 
women from Islam, lift sanctions 
against Russia. He railed against wind 
turbines and backed diesel and cheap 
Russian gas. But as Landrat he will have 
responsibility for none of these things. 
As he admitted on Sunday before cheer-
ing supporters: “I’m a really small cog in 
the smallest county in Germany.” 

That does not bother Monika, a pen-
sioner. “Sesselman’s a good man, and if 
he doesn’t do what he promised, it’s not 
the end of the world,” she said. “Anyway, 
it was just a protest.” 

Politics. Milestone result

Germany’s far right scores first local victory

GUY CHAZAN — SONNEBERG

Annette Scharfenberg, one of thousands 
of people who voted for the far-right 
Alternative for Germany (AfD) in a dis-
trict election in eastern Germany, is 
angry and wants Berlin to know it.

“I wanted to give the government a 
lesson they wouldn’t forget,” said Schar-
fenberg, 60, a sales assistant. “To just 
shake them awake.”

If that was the goal, it worked. Sun-
day’s election in her native Sonneberg 
has made national headlines and trig-
gered soul-searching over the AfD’s rise. 

The fear is that voters faced with infla-
tion, recession and an uptick in refugee 
numbers are turning increasingly away 
from mainstream parties or from Ger-
many’s democratic system altogether.

Robert Sesselmann, a lawyer, became 
the first AfD politician to be elected a 
Landrat, head of a county council, with 
53 per cent of the vote. 

“It’s a milestone,” said Alice Weidel, 
the AfD’s national leader. “[For the first 
time] we will have direct decision-mak-
ing powers.”

That meant, she said, the party would 
decide whether Sonneberg, a county of 
about 56,000 people in the state of 
Thuringia, accepted refugees or not. 
“And of course we will put a stop to that, 
the whole nightmare.” For others, 
though, the result was a disaster. “It’s a 
warning signal,” said Ricarda Lang, 
leader of the Greens. The AfD was a 
“danger for democracy”. 

The AfD was formed in 2013 by a 
small group of Eurosceptic economists 
opposed to bailouts for southern euro-
zone countries. 

It gradually shifted its focus to immi-
gration, adopting a xenophobic and 
anti-Islamic tone that won it legions of 
fans, especially in the formerly commu-
nist east.

The party’s increasing radicalisation 
put off middle-of-the-road voters and 
its share of the vote slid in the 2021 
national elections. But in recent weeks it 
has enjoyed a surge in support amid 
widening dissatisfaction with Chancel-
lor Olaf Scholz’s government. 

Some polls have placed the AfD as 

AfD exploits immigration 

fears, economic insecurity

and Berlin’s policy on boilers

Winning feeling: 
Bjoern Hoecke, 
chair of AfD 
Thuringia, left, 
and Tino 
Chrupalla, AfD 
national chair, 
right, 
congratulate  
Robert 
Sesselmann on 
his victory in 
Sonneberg on 
Sunday
Martin Schutt/dpa

‘I don’t 
need a new 
boiler; mine 
works very 
well, thank 
you, and 
they can’t 
force me to 
replace it’

CAMILLA HODGSON AND 
STEVEN BERNARD — LONDON
BRYAN HARRIS — SÃO PAULO

The loss of the world’s tropical primary 
forests increased 10 per cent year on 
year in 2022, with tree cover equivalent 
to the size of Switzerland destroyed 
globally, according to research.

The increase came despite a pledge 
made by 145 countries the previous year 
to halt deforestation by 2030, according 
to yesterday’s report by the University 
of Maryland and the World Resources 
Institute’s Global Forest Watch.

Brazil signed the COP26 pledge in 
2021, but the largest loss of tropical pri-
mary forest — occurring in areas of nat-
ural, mature forest cover that have not 
been cleared in recent history — took 
place in the country during former pres-
ident Jair Bolsonaro’s final year in office.

Bolsonaro has been accused of turn-
ing a blind eye to soaring rates of defor-
estation during his four-year term. The 
myriad criminal groups that operate in 
the Amazon, including illegal loggers, 
ranchers and gold miners, accelerated 
their activities last year to maximise 
profits ahead of Bolsonaro’s anticipated 

election defeat in October, environmen-
talists said.

“It was a perfect storm. Opportunistic 
actors exploited the political transition 
and the weakened environmental safe-
guards,” said Natalie Unterstell, presi-
dent of Talanoa, a climate policy think-
tank.

Tropical forests are large stores of car-
bon dioxide and deforestation is a major 
contributor to global emissions. 

Despite growing awareness from 
companies and policymakers about the 
need to curb the loss of woodlands, the 
equivalent of 11 football fields worth of 
primary tropical forests disappeared 
per minute last year, the report said.

This resulted in the release of carbon 
dioxide equivalent to the annual fossil 
fuel emissions of India, it added.

Major losses also occurred in the 
Democratic Republic of Congo and 
Bolivia, from activities including agri-
culture-related deforestation.

Brazil’s losses of primary tropical for-
est that were unrelated to fires jumped 
20 per cent last year to their highest 
level since 2005, as a result of the 
increased activity by criminal groups.

In the western Amazon, deforestation 

hotspots continued to concentrate 
around roads and were often the result 
of land cleared for cattle pastures, the 
report found. 

Bolsonaro’s successor, President Luiz 
Inácio Lula da Silva, has pledged to 
crack down on illegal deforestation and 
has offered greater resources and finan-
cial support to environmental protec-
tion agencies. In April, deforestation in 
the Brazilian part of the Amazon fell 
almost 70 per cent from the previous 
year.

However, Ghana saw an almost 70 per 
cent increase in primary forest loss in 

2022 compared with 2021, the largest 
increase of any country in recent years. 
Much of this related to cocoa produc-
tion, gold mining and fires and occurred 
within areas of protected woodland.

Signs of positive change were seen in 
Malaysia and Indonesia, where rates of 
tropical primary forest loss have 
declined to near record-low levels in 
recent years. Indonesia was the stand-
out example, with non-fire-related 
deforestation falling 75 per cent since 
2016.

Another hopeful finding was that 
overall global tree cover loss, which 
includes the loss of man-made as well as 
natural forests as a result of human or 
natural causes, declined about 10 per 
cent last year. This was largely due to 
fewer forest fires in Russia, the report 
said, adding that 2022 was a “relatively 
quiet year for fires globally”. 

“[The improvement was] more a fac-
tor of weather patterns than of human 
action to combat forest loss,” said 
Mikaela Weisse, director of Global For-
est Watch. 

Market forces driving deforestation 
were “much greater” than those behind 
protecting woodland, she added.

Environment

Tropical forest loss rises 10% despite pledge by 145 nations

Brazil: an illegal mining project 
destroys an Amazon forested area 
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MARTIN ARNOLD — SINTRA

Christine Lagarde has urged the Euro-
pean Central Bank to persist with high 
interest rates to prevent prices staying 
above its target as a result of tight labour 
markets and a big increase in eurozone 
wages.

The ECB president told its annual 
conference in Sintra, Portugal, that the 
eurozone had been hit by “overlapping 
inflationary shocks since the end of the 
pandemic”. By raising its benchmark 
interest rate from minus 0.5 per cent 
last year to 3.5 per cent this month, she 

said the ECB had “made significant 
progress” in addressing high inflation 
but it “cannot declare victory yet”.

Lagarde said the initial phase of infla-
tion, in which the cost of supply shocks 
in energy and other commodity mar-
kets was passed on to consumers by 
companies, was fading. But a second 
phase driven by rising labour costs had 
emerged, with eurozone wages forecast 
to climb 14 per cent by 2025.

“We will face several years of rising 
nominal wages, with unit labour cost 
pressures exacerbated by subdued pro-
ductivity growth,” she added.

Uncertainty over how these factors 
would influence prices was likely to pre-
vent the ECB from knowing when bor-
rowing costs would peak, though it has 
said a further quarter-point rise is “very 

likely” in July. “Under these conditions, 
it is unlikely that in the near future the 
central bank will be able to state with 
full confidence that peak rates have 
been reached,” Lagarde said.

“My intention is not to signal any 

future decisions, but rather to frame the 
issues that monetary policy will face in 
the period ahead.”

More companies are hoarding labour 
because of increased shortages of skilled 
workers, which Lagarde said was reduc-

ing productivity, as wage rises outstrip 
output. Eurozone unemployment fell to 
a record low of 6.5 per cent in April. 

Eurozone annual inflation is expected 
to drop to 5.6 per cent in June when price 
data is released on Friday, still well 
above the ECB’s 2 per cent target but 
down from a peak of 10.6 per cent in 
October as energy and food prices con-
tinue to slow.

The ECB has said it will keep raising 
rates until underlying price pressures 
are clearly dropping. Core inflation — 
excluding energy and food — is expected 
to rise from 5.3 per cent last month to 5.5 
per cent this month.

The ECB expects companies’ profit 
margins to fall because of rising labour 
costs. But if they avoid a quarter of these 
margin losses, it would keep inflation at 

almost 3 per cent in 2025, Lagarde esti-
mated. “While we do not currently see a 
wage-price spiral or a de-anchoring of 
expectations, the longer inflation 
remains above target, the greater such 
risks become.” 

Italy’s rightwing government criti-
cised the ECB chief’s signals on interest 
rates. Foreign minister Antonio Tajani 
said increasing borrowing costs “means 
putting businesses in trouble. If rates 
are too high, we risk a recession.” Dep-
uty prime minister Matteo Salvini said 
Lagarde’s comments were “senseless 
and harmful”. 

Lagarde said the ECB would need to 
commit to keeping rates high for as long 
as necessary to ensure inflation falls. 
Additional reporting by Giuliana Ricozzi in 
Rome

MARTIN ARNOLD — SINTRA 
AMY KAZMIN — ROME

Italy will appoint Fabio Panetta as the 
next governor of the country’s central 
bank, opening up a vacancy on the 
European Central Bank’s executive 
board and posing a test for Prime Min-
ister Giorgia Meloni.

Rome is expected to announce its nomi-
nation to the ECB board to replace Pan-
etta in the coming weeks, but it could 
face a challenge from one of the smaller 
eurozone countries that have never had 
a top executive at the Frankfurt-based 
institution.

Panetta, who joined the ECB board in 
2020 after a long career at the Banca 
d’Italia, was widely seen as the favourite 
to take over at his country’s central 
bank from Ignazio Visco, whose second 
six-year term expires this year. Rome’s 
decision was confirmed by people 
briefed on the matter.

There is a convention that each of the 
eurozone’s four big economies is 
granted one seat on the ECB’s six-person 
executive board. But Spain went with-
out a seat on the ECB board for six years 
until Luis de Guindos was made vice-
president in 2016.

One person familiar with the matter 
said Meloni was likely to win enough 
support from other EU countries to 
secure the right to replace Panetta, but 
others said Italy could face a battle to 
choose his successor.

Another person said his replacement 
should be a trained economist, as Pan-
etta is one of only three out of six ECB 
executives with such expertise. 

There could also be pressure from the 
European parliament for a woman to be 
appointed to improve diversity on the 
governing council, where 24 out of 26 
members are men. The parliament has 
to approve any appointment. 

Meloni approached Panetta shortly 
after being elected as prime minister to 
see if he was interested in becoming 
finance minister in her government. But 
he turned her down.

Panetta has been overseeing the ECB’s 
work on the digital euro and his depar-
ture risks causing some disruption for 
one of the bank’s flagship projects, for 
which the EU is due to publish its draft 
legislation today. 

Visco has represented Italy on the 
ECB’s governing council, its main inter-
est rate setting body, since he replaced 
Mario Draghi as Banca d’Italia governor 
at the height of the eurozone debt crisis 
in 2011.

During the subsequent banking crisis 
in Italy, Visco was criticised for failing to 
get to grips with the problems of strug-
gling banks quickly. But he has been a 
consistent advocate of the supportive 
monetary policy that was pursued for 
much of the past decade by the ECB.

Monetary policy

Lagarde calls on ECB to keep rates high
Bank chief warns rising 
labour costs pose risk to 
battle against inflation 

‘It is unlikely that in the 
near future the bank will 
be able to state . . . peak 
rates have been reached’
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these changes do not lead to better 
things, will prefer the usual dish on their 
menu — Putin,” he said.

“Yes, Putin and his regime demon-
strated weakness, but if the alternative 
wasn’t convincing, the best strategy is to 
support or imitate support of Putin.”

Indeed, many Russians said they were 
ready to move on from the episode. 

“In my circle, no one pays attention to 
the news and just lives their life,” said a 
young woman from St Petersburg. 
“When Prigozhin was heading towards 
Moscow, of course, it was nerve-racking 
for people . . . But to be honest, this hor-
ror has been continuing for one-and-a-
half years already, and living in a state of 
depression, fear and horror all the time 
is impossible.”

Another young woman, a resident of 
the Voronezh region, acknowledged 
there had been “unpleasant” moments 
during the episode. 

She had been standing at her kitchen 
counter when she suddenly saw a mili-
tary helicopter flying right over a neigh-
bouring house. A neighbour sent a video 
of a helicopter with armed men leaning 
out of the door. 

Still, she mocked those who had pan-
icked, recalling the story of someone 
who had gone out and stockpiled buck-
wheat. “What are you going to do, build 
barricades out of this buckwheat?”

She added: “If you fall into hysteria, 
then what? You check into a mental hos-
pital? We have to live somehow.”
Janan Ganesh see Opinion

from a room where Putin was preparing 
to chair a meeting with top security offi-
cials. But the only footage of Putin’s 
comments that made it on air was his 
greeting to the ashen-faced security offi-
cials, leaving Zarubin to wax lyrical in a 
voiceover as the camera zoomed in on 
the clenched fists of national guard boss 
Viktor Zolotov. 

“Here are a few close-ups, as we say on 
TV,” Zarubin said. “Of course, these 
images will be carefully studied and [the 
officials’] faces will be closely scruti-
nised. We will learn the results of the 
meeting later.”

A few pro-Wagner military bloggers 
continued to defend Prigozhin, chiding 
other nationalists for their hypocrisy. “I 
cannot understand those who just a few 
days ago were furiously jacking off Wag-
ner PMC — and are now suddenly yelling 
about when, how, and where the traitors 
should be executed,” Alexander Pelevin, 
a vocal supporter of the assault on 
Ukraine who had long cheered Wagner, 
wrote on his Telegram channel. 

But others in pro-war media were 
already hurrying to dissociate them-
selves from Prigozhin and demonstrate 
fealty to the Kremlin. 

Andrei Kolesnikov, senior fellow at 
the Carnegie Endowment for Interna-
tional Peace, said the regime had 
undoubtedly come off looking weaker 
from the incident, but the Putin govern-
ment still appeared better than the 
alternative. “Ordinary Russians, even if 
they want changes, if they realise that 

High alert: 
police officers 
patrol close to  
Red Square in 
Moscow 
yesterday. 
Below, Vladimir 
Putin with 
Margarita 
Simonyan
Maxim Shipenkov/EPA-EFE/
Shutterstock; Mikhael 
Klimentyev

again passed the maturity test”. Society 
did not support a revolt, he said.

“Why was it possible to end an 
attempted insurrection without blood-
shed? Because the people had supreme 
confidence in the president,” Kiselyov 
said. But with Putin limiting his public 
remarks and most of Russia’s other top 
officials, except for foreign minister Ser-
gei Lavrov, keeping silent, even the 
Kremlin’s most fervent mouthpieces 
had little to work with.

A special edition of Moscow. Kremlin. 
Putin, a sycophantic state TV pro-
gramme that focuses on mundane 
aspects of the Russian president’s life, 
was left rushing for material.

“We will follow the events along with 
you,” host Pavel Zarubin whispered 

‘The best 
strategy is 
to support 
or imitate 
support of 
Putin’
Andrei 
Kolesnikov

STEFANIA PALMA  — WASHINGTON

The US Supreme Court has affirmed 
state courts’ power to review election 
rules set by state lawmakers, in a case 
that some feared would disrupt how 
polls are run across the country.

In a 6-3 decision, the court yesterday 
upheld a North Carolina Supreme Court 
decision that had rejected the state’s 
congressional map as unconstitutional 
gerrymandering aimed at favouring 
Republican candidates.

Chief Justice John Roberts wrote the 
majority opinion, which was backed by 
liberal and conservative justices. Three 
of the court’s conservative justices, 
including Clarence Thomas and Samuel 
Alito, dissented.

North Carolina’s Republican-control-
led legislature had brought the case in 
an attempt to curb state courts’ over-
sight of the election maps drawn up by 
lawmakers, arguing that under the con-
stitution, state lawmakers, not judges, 
were chiefly responsible for setting the 
rules for US congressional and presiden-
tial contests.

It ignited a debate about state courts’ 
jurisdiction over federal elections and 
the North Carolina legislature had urged 

the Supreme Court to adopt a legal the-
ory giving state lawmakers expansive 
authority over how federal polls are run.

Richard Briffault, professor at Colum-
bia Law School, said the court’s decision 
“really pushes back” on an extreme ver-
sion of that legal theory. The majority’s 
tone conveyed that “state courts have a 
very legitimate role to play in . . . inter-
preting and applying their state consti-

tutions in election disputes, including 
[those] involving federal elections”.

Roberts wrote in the majority opinion 
that the elections clause in the US consti-
tution “does not vest exclusive and inde-
pendent authority in state legislatures to 
set the rules regarding federal elections”, 
and that when such rules were crafted, 
“they remain subject to the ordinary 
exercise of state judicial review”.

The dissenting justices wrote that the 
case should have been dismissed since 
the North Carolina Supreme Court — 

whose balance of power tipped from lib-
eral to conservative — later reversed its 
own decision.

Some critics warned that a broad deci-
sion in favour of North Carolina’s legisla-
ture would have curbed courts’ power to 
ascertain the validity of elections and left 
state lawmakers’ powers unchecked.

The decision addressed wrangling 
over state electoral maps and “gerry-
mandering” across the US, in which 
political districts are drawn to benefit a 
particular party. 

In a brief joined by 19 senators, Amy 
Klobuchar, the Democratic senator 
from Minnesota who chairs the Senate 
rules and administration committee 
overseeing federal elections, said she 
had “seen first-hand how state legisla-
tive efforts to restrict voting rights and 
limit opportunities for people to cast a 
ballot can pose the risks to individual 
liberty that” the constitution’s drafters 
had feared.

In a brief supporting North Carolina, 
the Republican National Committee 
said: “The constitution itself, along with 
federal statutes, already impose multi-
ple safeguards that would otherwise 
prevent a state legislature from over-
turning valid federal election results.”

US Supreme Court

State judges retain oversight of election rules

‘[The constitution] does 
not vest exclusive and 
independent authority 
in state legislatures’

COURTNEY WEAVER — BERLIN 
ANASTASIA STOGNEI — RIGA
POLINA IVANOVA AND MAX SEDDON 
LONDON

When warlord Yevgeny Prigozhin’s 
fighters were marching on Moscow, 
Margarita Simonyan, an arch propagan-
dist who is editor of state news network 
RT, was curiously silent.

Simonyan, once one of Prigozhin’s 
biggest cheerleaders in the Russian 
elite, later explained she had been on a 
cruise down the Volga river filming a 
culture documentary about centuries-
old Orthodox churches, blissfully 
unaware the state was on the verge of 
collapse. 

Her improbable explanation for miss-
ing the biggest threat to President 
Vladimir Putin’s 23-year rule marked 
the one-day propaganda hiatus before 
Moscow’s elite started busily rewriting 
the narrative on the once-ascendant 
warlord, condemning Prigozhin’s 
actions and projecting a swift return to 
normality in the capital and beyond.

Across state- and Kremlin-aligned 
media, many former cheerleaders of 
Prigozhin were quick to turn on him as a 
traitor, accusing him of attempting to 
destabilise Russia. Yet they also found 
themselves performing a complex 
manoeuvre as they sought to justify 
Putin’s public handling of the situation. 

After mentioning her Volga excur-
sions on a state TV chat show, Simonyan 
moved with supreme flexibility to offer 
a full-throated defence of Putin’s move 
to drop charges against Prigozhin’s Wag-
ner Group, despite vowing to punish 
them only hours earlier. 

“Legal norms are not the command-
ments of Christ or the tablets of Moses,” 
Simonyan said. “They are written by 
people to protect the rule of law and sta-
bility in the country . . . In some excep-
tional critical cases . . . they go out the 
window.”

Many Russians, not least those on the 
path of Wagner’s march, privately 
admitted feeling rattled, sensing that 
the war in Ukraine was hitting home 
more fully than before. 

“There was a feeling that a war would 
start right now, in the centre of Russia 
with people who had already fought and 
were not afraid of anything,” admitted 
one man, a supporter of the war living in 
the south-western city of Voronezh, 
who saw videos of Wagner men stream-
ing towards his hometown on Saturday.

“I thought Voronezh would turn into 
Bakhmut,” he added, referring to the 
devastated Ukrainian city laid siege by 
Wagner. “It got eerie.”

One young mother living in the Voro-
nezh suburbs, who has been seeking to 
leave the country but struggled to find 
remote work, said the Wagner insurrec-
tion — as well as shelling in the Russian 
town of Shebekino — had further eroded 
what sense of stability was left.

“We were locked in our village [on 
Saturday],” she said. “This has been my 
main fear since the beginning of the war, 
that we will get stuck and not be able to 
leave. And here it is, realised.”

Pro-Kremlin voices were quick to 
praise Putin for stabilising the situation, 
brushing aside apparent contradictions. 

Dmitry Kiselyov, Russia’s de facto 
chief propagandist, claimed in his flag-
ship current affairs show that the insur-
rection had proved that “Russia once 

INTERNATIONAL

AANU ADEOYE — LAGOS

High inflation helped push an addi-
tional 4mn Nigerians into poverty in 
the first five months of the year, with 
growth forecast to be too low to lift 
incomes in Africa’s largest economy, 
according to World Bank estimates. 

Annual inflation in Nigeria has been in 
double digits since 2016 and climbed to 
an almost two-decade high of 22.4 per 
cent last month on the back of soaring 
food and non-alcoholic beverage prices 
and elevated energy costs, according to 
the National Bureau of Statistics. 
Nigeria has one of the highest rates of 
inflation in Africa.

Some 63 per cent of Nigerians, or 
about 133mn people, were already 
classed last November as being “multi-
dimensionally poor” by the bureau, 
meaning they lack adequate access to 
food, healthcare and sanitation, in addi-
tion to suffering financial hardships.

Alex Sienaert, lead economist for the 
World Bank in Nigeria, said the slowing 
pace of inflation in many countries, as 
monetary policymakers raised rates, 
had not been visible in Nigeria. “There is 
an entrenched structural inflation that 
has taken hold that cannot be explained 
by some of the global supply chain 
issues or the energy crisis,” Sienaert 
said, as the bank launched its latest 
development update on the country.

But the bank said policies adopted by 
the government of president Bola 
Tinubu, who took office last month, 
offered an opportunity to boost growth.

Nigeria’s central bank has raised the 
key interest rate by 700 basis points 
since May 2022 and mopped up liquid-
ity at commercial lenders with a cash 
reserve ratio that has been raised by 
500bp in the same period as it seeks to 
tame inflation.

The World Bank said those measures 
were “undermined by monetisation of 
the budget deficit and other inconsist-
ent policies”. It was referring to a 
scheme in which the central bank 
loaned more than $50bn to the federal 
government under former president 
Muhammadu Buhari.

Sienaert said other trade and indus-
trial policies — such as directed credit to 
businesses, the closure of land borders 
since 2019, use of multiple exchange 
rates and bans on certain industries 
accessing foreign exchange from the 
central bank — had also fuelled infla-
tionary pressures in Nigeria. “It seems 
quite clear that the previous mix of 
domestic policies have been the driver 
of what is clearly the higher structural 
rate of inflation in Nigeria than else-
where in the region on average,” he said.

The Washington-based lender main-
tained its forecast for Nigerian gross 
domestic product to increase by 3.3 per 
cent this year, a level “not enough to 
meaningfully lift incomes per person 
and help to reduce poverty”. 

The new government has eliminated 
most of Nigeria’s costly $10bn-a-year 
petrol subsidies. Shubham Chaudhuri, 
the bank’s country director in Nigeria, 
said Tinubu’s administration was mak-
ing “bold steps” with the reforms and 
urged it to provide “robust” support — 
such as targeted cash transfers to cope 
with rising costs — to stop more Nigeri-
ans falling into poverty.

West Africa

Inflation has 
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Putin propagandists and ordinary 
Russians seek normality after crisis
Kremlin cheerleaders change narrative on warlord whose ascendancy fuelled fears of instability

JAMES SHOTTER — JERUSALEM

The US has criticised a decision by 
Israel’s far-right government to 
advance plans for 5,700 new homes in 
Jewish settlements in the occupied 
West Bank, branding it “an obstacle to 
peace”.

The move is part of an acceleration in 
settlement expansion by Benjamin 
Netanyahu’s government — in which 
ultranationalist settlers hold important 
roles — and brings the total new housing 
units advanced this year to more than 
13,000, almost triple last year’s figure.

The international community regards 
the settlements in the West Bank — ter-
ritory Palestinians seek as the heart of a 
future state but which Israel has occu-
pied since 1967 — as illegal, and the US 
state department said it was “deeply 
troubled” by the news. “The United 
States opposes such unilateral actions 
that make a two-state solution more dif-
ficult to achieve,” it said.

Peace Now, an Israeli advocacy group 
that monitors the settlements, said the 
number of new housing units in the 
West Bank announced this year was 
already the highest since it began col-
lecting systematic data in 2012.

“The Israeli government is pushing us 
at an unprecedented pace towards the 
full annexation of the West Bank,” the 
group warned.

The decision to press on with the new 
housing units comes at a time of 
inflamed tensions in the West Bank. 
Violence in the territory has surged 
since Netanyahu’s government took 
office in December, fuelling fears that 
the conflict could be heading for a 
broader escalation.

This year is on course to be the bloodi-
est in the West Bank for more than a 
decade, with Israeli forces conducting 

near-nightly raids in the territory fol-
lowing a spate of attacks by Palestinians 
on Israelis in spring last year.

According to the latest UN data, 
Israeli forces have killed 114 Palestini-
ans in the West Bank this year and Pales-
tinians have killed 16 Israelis. The rate 
of attacks by settlers on Palestinians and 
their property has also jumped 16 per 
cent compared with last year, according 
to UN data. 

Over the past week, there has been a 
renewed cycle of violence, which began 
after Israeli forces killed seven Palestin-
ians and injured more than 90 in a raid 
on the city of Jenin on June 19, which 
escalated into a lengthy gun battle with 
militants. The following day, two Pales-
tinian gunmen shot dead four Israelis 
and injured another four at a petrol sta-
tion near the Jewish settlement of Eli.

That shooting, in turn, was followed 
by a series of rampages by settlers 
through Palestinian towns in the West 
Bank, such as Turmus Ayya, where 
houses and cars were set alight.

The Palestinian foreign ministry yes-
terday accused Israel of “rewarding set-
tler terrorism” by advancing the new 
housing units.
See The FT View
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Room for dissent has shrunk dramati-
cally: protests are restricted and most 
media organisations are controlled by 
security agencies.

At the same time, the government has 
been struggling with a foreign currency 
crunch after Russia’s full-scale invasion 
of Ukraine exposed Egypt’s debt-fuelled 
economy. A series of devaluations has 
halved the value of the Egyptian pound 
against the dollar, while food price infla-
tion reached 59 per cent in May, accord-
ing to official statistics. This has piled 
hardship on to a population in which the 
World Bank classes at least 60 per cent 
as poor or economically vulnerable.

In May, Diaa Rashwan, the govern-
ment-appointed dialogue co-ordinator, 
told a press conference after the launch 
of the initiative that Sisi was convinced 
that “political reform in Egypt is over-
due, because in previous years the pri-
ority was to ensure the survival of the 
state”. In recent days, the president has 
said that in response to the exercise he 
would create an anti-discrimination 
watchdog and a freedom of information 
law. He also vowed “unconditionally” to 
approve dialogue recommendations 
that fell within his authority.

But expectations remain limited, 
because the authorities have set rules 

that bar discussion of issues such as the 
constitution, foreign policy and national 
security. The government itself is not 
represented at the talks.

“They are not present so they don’t 
speak or respond,” said Hossam Bahgat, 
director of the Egyptian Initiative for 
Personal Rights, a civil society group. “It 
is not a dialogue. If you want to be gener-
ous, you can call it a series of town hall 
hearings.”

He said the number of freed prisoners 
had been “dwarfed” by new arrests 
since preparations for dialogue began.

Bahgat has been subject to a travel 
ban and asset freeze since 2016 in con-
nection with a case targeting civil soci-
ety groups that receive foreign funding. 
Nonetheless, he has accepted an invita-
tion to the talks. But his decision to take 
part has been attacked by some in the 
human rights movement, who believe 
there should be no dialogue before all 
political prisoners are released.

Bahgat rejects the criticism. “It is bet-
ter to be in a state of dialogue than a 
crackdown,” he said.

Political science professor Sayed 
argued that only small steps were possi-
ble. “If we can move [the regime] to 
become a less harsh authoritarian 
regime, that would be a step forward.”

Middle East. Public forums

Egypt loosens tight grip on domestic dissent

HEBA SALEH — CAIRO

One morning this month political sci-
ence professor Mustapha Kamel al-
Sayed, a critic of the Egyptian regime, 
took to the stage in a packed Cairo hall 
and openly denounced the way the 
country’s security services had curbed 
academic freedoms.

“The universities are being viewed as 
a threat to national security,” said 
Sayed. Lecturers could not travel 
abroad to conferences or invite speakers 
to campus without a cumbersome proc-
ess to obtain permission, he com-
plained. Social science research on 
domestic issues was frequently blocked, 
another speaker said.

Such frank public criticism of the 
powerful grip of the security services 
has rarely been heard in Egypt since the 
popularly backed coup that brought 
former military chief Abdel Fattah al-
Sisi to power a decade ago. But this 
meeting was part of a “National Dia-
logue” launched by Sisi himself.

For the first time in years, opposition 
figures, human rights activists and 
regime critics — including some who 
had been jailed or have court cases 
pending — have been offered a forum to 
air their views and push for reform.

Since the dialogue started in May 
meetings, open to the press, have been 
held at a government conference centre 
three days a week. As a confidence-
building measure, Sisi has freed more 
than 1,000 political prisoners since the 
initiative was proposed last year.

Few believe that, after a decade of 
swingeing crackdowns on dissent and 
political debate, the exercise will trans-
form Egypt’s authoritarian state into a 
democracy. Some human rights activ-
ists view it as a cynical effort aimed at 
polishing the image of a repressive 
regime ahead of elections next year. 

But many in the secular opposition 
hope that at a time of grinding economic 
crisis and with polls looming, the proc-
ess could bring concessions and offer a 
small opening for opposition voices.

“There is no doubt that the economic 
crisis and other pressures have made 
[the regime] feel it has to open up,” said 
Mohamed Anwar Sadat, a former MP 
and member of opposition alliance the 
Civil Democratic Movement, which is 
taking part in the dialogue.

“I don’t think this will become a way 

Opposition hopes concessions 

will follow but some activists 

are cynical ahead of election

Rare occurence:  
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JOE DANIELS — BOGOTÁ 

Rafael Correa, the former leftwing 
president of Ecuador who was con-
victed of corruption, is trying to regain 
power via an ally in early elections this 
summer as the country grapples with 
an escalating crime wave.

Eight candidates are preparing to com-
pete in the August vote triggered by the 
dissolution of congress. Correa’s chosen 
candidate, Luisa González, is the early 
frontrunner thanks to his endorsement.

His Citizens’ Revolution is Ecuador’s 

strongest party and won victories in 
local elections in February, including 
the mayoralties of the two largest cities. 
A victory for González would end a two-
year swing to the right under Guillermo 
Lasso, the outgoing president. 

González, 45, is open about being a 
proxy for Correa. She has little political 
capital and plans to end a constitutional 
ban on re-election after two terms, pav-
ing the way for Correa’s return.

“My main adviser will be Rafael Cor-
rea,” she told Telesur, a leftwing news 
channel funded by Venezuela, Cuba and 
Nicaragua. “Tell me if there is anyone 
who knows the country’s economy bet-
ter, someone who has better demon-
strated what to do and how to do it.”

But to win González will need to over-
come the potential for the opposition to 
unite against her, a dynamic that 
defeated Correa’s preferred candidate in 
2021 when Lasso came to power.

She will also have to convince voters 
she can fight a wave of violence 
prompted by drug traffickers compet-
ing for territory in the country of 18mn 

people, which is a big exporter of crude 
oil, bananas and fish.

Despite living in exile, the leftwing 
firebrand Correa is still the dominant 
political figure. He sought political asy-
lum in Belgium to avoid jail after a con-
viction for corruption related to his 
2007-17 presidency.

A second round is likely this year, ana-
lysts and pollsters say, given the number 
of candidates and the fragmentation of 
political parties. At that point González 
may be tested on security, which nearly 
two-thirds of voters said was their main 
concern, according to pollster Perfiles 
de Opinion, followed by corruption and 
the economy. 

“The Correistas need to win in the 
first round because in the second round 
it’s likely that an anti-Correista coalition 
[will] form as it did in 2021,” said Sofía 
Cordero, a Quito-based political scien-
tist at the Observatory for Political 
Reforms in Latin America. One of the 
“pink tide” group of leftwingers who 
held office across Latin America in the 
early 2000s, Correa’s presidency was 

marked by high public spending, verbal 
attacks on perceived enemies and jour-
nalists, and a foreign policy shift away 
from the US and towards Beijing.

He is a divisive figure, with graffiti 
around Quito accusing him of foment-
ing protests by indigenous groups that 
paralysed much of the country last year. 
Lasso triggered early elections to avoid 
what he regarded as a politically moti-
vated impeachment process. Whoever 
wins the August ballot will complete his 

term, ending in May 2025. If no candi-
date wins more than half the vote, a run-
off will take place on October 15. A new 
congress will also be elected in August.

Lasso, a self-made banking million-
aire, is not running for re-election after 
repeated health problems and low rat-
ings. His failure to tackle the security 
crisis or build bridges with a hostile con-
gress could harm the chances of other 
conservatives, analysts have said.

The next president’s truncated term 
means candidates will turn their atten-
tion immediately to the 2025 campaign, 
said Risa Grais-Targow of consultancy 
Eurasia Group. 

“That will shape a lot of the policies 
that come under the next administra-
tion, both in terms of limiting their abil-
ity to enact constructive, investor-
friendly policies and limiting some of 
the downsides as well,” she said. 

Correa said this year: “The objective is 
to recover power . . . To fight against the 
powers that be, against the elites that for 
200 years have kept us in underdevel-
opment.”

Some candidates are campaigning on 
a hardline security platform. Ecuador 
has faced rising in violence as traffickers 
vie for territory, with murders quadru-
pling since 2018 to 4,800 last year.

Jan Topic, a political newcomer, has 
spoken of Ecuador’s need for a leader 
such as Nayib Bukele, the strongman 
president of El Salvador.

Also running is Otto Sonnenholzner, a 
past vice-president seen as representing 
the business elite. Yaku Pérez, an indig-
enous leader who beat expectations to 
come third in the 2021 election, is cam-
paigning on environmental issues.

Some observers say people may be 
ready to support someone not defined 
by their support or opposition to Correa.

“There’s a clear opportunity for an 
outsider,” said Sebastian Hurtado of 
Prófitas, a consultancy. Topic and Pérez 
could gain by focusing on issues such as 
crime and the environment rather than 
personality politics, he said.

“People want something different.”
Additional reporting by Michael Stott in 
London

Latin America

Exiled Correa takes proxy route to regain power in Ecuador but faces risk of united opposition

Campaigning: supporters of Rafael 
Correa have a new candidate to back

of life. But if the dialogue yields results 
such as prisoner releases or a freedom of 
information law, it would be a benefit.”

In 2013 Sisi, then defence minister, 
ousted the elected Islamist president, 
ending a chaotic experiment with 
democracy that began with the 2011 
uprising against authoritarian rule.

Since then, he has presided over one 
of the harshest crackdowns on dissent 
in Egypt’s modern history. The main 
target has been the Muslim Brother-
hood, which won the elections after the 
2011 revolution. But regime critics of all 
political hues have also been arrested. 

INTERNATIONAL

THOMAS HALE — TIANJIN

China’s premier Li Qiang has criticised a 
western push to limit trade and business 
ties with the country and promoted 
international economic co-operation in 
a speech that described de-risking as a 
“false proposition”.

“Governments should not over-reach 
themselves, still less stretch the concept 
of risk or turn it into an ideological tool,” 
Li said in the keynote address yesterday 
at a World Economic Forum event in 

which he criticised the “politicisation of 
economic issues”.

Li warned that “some in the west” 
were “hyping up . . . reducing depend-
encies and de-risking” and said such 
efforts were “false propositions”, argu-
ing that businesses were in the best posi-
tion to assess risk.

His speech, delivered in front of an 
international audience that has become 
a rarity in China since the start of the 
pandemic, provided an unusually clear 
response from Beijing’s highest levels to 
an array of western policies intended to 
limit corporate and economic exposure 
to China as geopolitical ties fray.

Relations between the US and China, 
which were already at their lowest level 

in decades, deteriorated sharply this 
year after Washington shot down a sus-
pected Chinese spy balloon in February. 
Russia’s invasion of Ukraine has also 
increased international attention on the 
possibility of a conflict over Taiwan.

The US and China have recently made 
attempts to stabilise their relationship 
with a series of meetings between senior 
officials, including a visit to Beijing this 
month by Antony Blinken, secretary of 
state. But that effort was quickly under-
cut by US president Joe Biden referring 
to Xi Jinping, the Chinese leader, as a 
“dictator”. 

The WEF’s Annual Meeting of the 
New Champions, known as the “Sum-
mer Davos”, is taking place in the north-

ern Chinese port city of Tianjin this 
week for the first time in four years.

It is being attended by dignitaries 
including Chris Hipkins, New Zealand 
prime minister, and Ngozi Okonjo-
Iweala, the World Trade Organization 
director-general, but by few top US 
business leaders. 

Chinese policymakers and provincial 
governments have been encouraging 
foreign investment this year as they face 
a challenging economic backdrop fol-
lowing three years of pandemic isola-
tion under the zero-Covid regime.

A number of high-profile foreign busi-
ness leaders, including Tim Cook of 
Apple, Elon Musk of Tesla and Jamie 
Dimon of JPMorgan Chase, have made 

recent trips to China. At a roundtable 
with business leaders yesterday, Li said 
Beijing would support the development 
of foreign companies and would not 
“abuse the use of security reviews”. 
Business confidence has been shaken by 
a string of raids on foreign consultancies 
in China. “I want to take this opportu-
nity to affirm China’s commitment to 
opening up,” Li said.

The premier, who visited France and 
Germany last week, also focused heavily 
on the need for co-operation and com-
munication, noting in his speech China’s 
“deep integration” in the world econ-
omy and saying the country had devel-
oped by “embracing globalisation”.
Martin Wolf see Opinion

EDWARD WHITE — SEOUL 
HUDSON LOCKETT — HONG KONG

China is cracking down on financial 
sector commentators, a move that 
erodes the space for independent anal-
ysis and data and challenges Beijing’s 
official narrative of the health of the 
world’s second-biggest economy.

Wu Xiaobo, one of China’s most promi-
nent economic commentators with 
nearly 5mn followers on Weibo, was 
blocked on Monday alongside two 
unnamed writers, said the owner of the 
Twitter-like platform.

Sino Weibo, the social media plat-
form’s owner, deleted Wu’s recent posts 
saying he had spread harmful informa-
tion that undermined government pol-
icy, including manipulating unemploy-
ment rates and spreading false accusa-
tions against the securities market. 

The decision recalled a campaign 
launched in 2021 by the Cyberspace 
Administration of China to silence mar-
ket sceptics and stifle pessimistic opin-
ions about the Chinese economy. Last 
year, Hong Hao, an outspoken market 
strategist, was ousted from state-owned 
brokerage BoCom International over his 
bearish market commentaries.

The latest crackdown comes against a 
backdrop of rising concern over China’s 
rocky recovery from President Xi Jin-
ping’s zero-Covid policies. Six months 
after authorities unwound pandemic 
restrictions, growth has struggled to 

take off, hampered by property sector 
weakness, slower than expected con-
sumer spending and trade headwinds.

Youth unemployment hit a record 
20.8 per cent last month.

China’s benchmark CSI 300 stock 
index has also badly underperformed 
global peers, falling about 1 per cent this 
year, following a decline of more than a 
fifth in 2022. That compares with a 13 
per cent gain for the S&P 500 this year.

Pressure has also been building on the 
renminbi, which touched a seven-
month low against the dollar this week 
and is down about 5 per cent this year. 

In the wake of a flurry of data that 
missed analysts’ expectations in recent 
weeks, economists have begun trim-
ming their growth forecasts, and expec-
tations are mounting that Beijing will 
intensify fiscal stimulus in an effort to 
spur growth.

Experts warned that censoring online 
commentators would make it even 
harder to obtain reliable data and infor-
mation on China — a critical challenge 
for many countries and companies reli-
ant on Chinese consumers and industry.

“It is alarming but it has been alarm-
ing for some time,” said Victor Shih, pro-
fessor of Chinese political economy at 
the University of California, San Diego.

The latest targeting of financial blog-
gers, Shih said, probably reflected poli-
cymakers’ concerns that “a pervasive 
narrative that the economy is not doing 
very well” would undermine efforts to 
shore up the recovery.

“This kind of censorship is more 
geared towards the Chinese public, to 
make sure that there isn’t such a nega-
tive view on the Chinese economy.”

Global economy

China premier chides west over trade curbs
Li dismisses de-risking 
as ‘false proposition’ in 
address to WEF event
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MARY MCDOUGALL

The dollar will maintain its position as 
the world’s dominant reserve currency 
over the next decade, confounding 
growing calls from some countries for 
the adoption of alternatives, according 
to a closely watched annual survey of 
central banks.

Research by the Official Monetary and 
Financial Institutions Forum, a UK cen-
tral banking think-tank, found that 
reserve banks managing close to a com-
bined $5tn of assets expect the dollar to 
continue to decline as a proportion of 
global reserves at a “gradual” pace. 

However, it will still account for 54 
per cent of the total in 10 years’ time 
compared with 58 per cent currently, 
the survey found. 

Among those trying to challenge the 
dollar is Brazil’s President Luiz Inácio 
Lula da Silva, who called for emerging 
markets to review their reliance on the 
currency at a summit in Paris last week. 

The dominance of the dollar has grad-
ually declined in recent decades as the 
role of the US in global trade has waned 
while the freezing of more than $300bn 
worth of Russian central bank assets last 
year sparked fresh calls among some of 
the world’s largest emerging economies 
to shift away from the US currency. 

At the turn of the century, the dollar 
accounted for more than 70 per cent of 
global reserves, according to IMF data. 

“The sense of de-dollarisation is in 
line with the historic trend over the past 
10 years,” said Nikhil Sanghani, manag-
ing director at OMFIF. “Reserve manag-
ers are telling us there’s unlikely to be a 
major trend from that path.” 

The survey found that 16 per cent of 
reserve banks planned to increase US 
dollar exposure in the next two years 
compared with 10 per cent planning to 
reduce it. However, over the next 10 
years, a net 6 per cent of reserve banks 
expected to reduce dollar holdings. 

China, the world’s largest reserve 
asset holder, has sought greater adop-
tion of its currency. But Sanghani said 
some reserve managers “will be looking 
at US tensions with China and be reluc-
tant to invest in China right now”.

The study found just 13 per cent of 
respondents said they expected to raise 
holdings in China’s currency, down from 
more than 30 per cent last year. How-
ever, on a 10-year horizon, its share of 
global reserves is forecast to grow from 
about 3 per cent to 6 per cent. 
Additional reporting by George Steer

Dollar will be 
dominant for 
decade, say 
central banks

Syngenta dilemma Western banks eye $9bn Shanghai IPO hungrily but Sino-US rift means they risk further freeze-out y PAGE 8

PATRICK TEMPLE-WEST — NEW YORK

US corporate spending on jet travel 
has jumped for the second year in a 
row, highlighting how companies 
continue to spend on flying perks 
they insisted were needed during the 
Covid-19 pandemic.

Jet spending for chief executives at 
S&P 500 companies increased to 
$41.3mn last year, up 22 per cent from 
the year before and the highest 
amount in at least 10 years, according 
to data from ISS Corporate Solutions. 

Facebook’s parent company Meta 
spent the most among S&P 500 com-
panies for a CEO’s air travel, reporting 
$2.3mn on private flights for Mark 
Zuckerberg. But that was dwarfed by 
the more than $4mn Meta spent for 
Sheryl Sandberg, who stepped down 
as chief operating officer last year.

Anger over corporate jet spending 
has faded since bank and car com-
pany executives were castigated for 

flying on private jets to Washington 
during the great financial crisis. 

But the optics of big corporate jet 
travel could still prove tricky for exec-
utives, said Matteo Tonello, managing 
director at The Conference Board.

“With a growing debate about ineq-
uity, it can be a problem for a com-
pany if its leaders are displaying pub-
licly their privilege,” he said. It can 
also appear to clash with a company’s 
efforts to cut carbon emissions.

As Covid-19 enveloped the world in 
2020, companies expanded private 
jet privileges, arguing that the higher 
spending was justified to avoid execu-
tives contracting the virus. Covid-19 
infections continued to ripple across 
Europe in the winter of 2022 and 
again in the US spring. 

Corporate spending on aircraft was 
relatively flat from 2011-19, said 
Ramy Ibrahim at ICS. But since 2019, 
S&P 500 companies have increased 
jet spending by 40 per cent.

“It stands to reason that the pan-
demic has something to do with it,” 
Ibrahim said.

Four companies spent more than 
$1mn on private jet travel for chief 
executives last year — Meta, Lock-
heed Martin, Netflix and Las Vegas 
Sands — versus two in 2021. 

Defence contractor Lockheed spent 
$1.3mn on flights for CEO James Tai-
clet, including commutes to his home 
out of state and “deadhead” flights — 
when an aircraft is used for a one-way 
charter. Lockheed spent $1.1mn on 
flights in 2021. Jet spending at Netflix 
and Las Vegas Sands increased 129 per 
cent and 46 per cent respectively. 

Netflix pointed to CEO pay changes 
announced this year, including a 
$3mn salary cap. Meta and Lockheed 
said they had no comment. 

Securities and Exchange Commis-
sion rules generally require compa-
nies to report air travel by executives 
as part of their pay package.

High-flyers US corporate jet spending jumps 
as executives hold on to pandemic-era perks

Jet spending for bosses at S&P 500 groups was $41.3mn last year, up 22% from the year before — Kevin Dietsch/Getty Images

trade with Russia, has led many Euro-
pean traders, including BP and Shell, to 
cease dealing with Russian flows 
entirely. Vitol and Gunvor have stopped 
dealing in Russian crude oil.

Jean-François Lambert, a consultant 
in the commodity trading industry, said 
there were questions about why the 
trading houses were keen to maintain 
the shrunken business. “If this is no 
longer a material part of their business 
then why take on the reputational risk?” 
he asked. “It may be profitable in the 
short term but there are questions over 
just how sensible it is.”

Exporters’ customs declarations have 
been one of the last remaining tools for 
analysing Russian trade flows after Mos-
cow stopped publishing its aggregated 
customs statistics last year. They shine a 
light on some of the steps trading houses 
have taken to remain involved in the 
market. In total, 50 companies exported 
refined petroleum worth a combined 
$16bn from Russia over the first four 
months of this year, the data shows. 

Gunvor said its own records showed it 
had purchased just over 700,000 tonnes 
in the period with a value of about 
$330mn. Vitol said the customs declara-
tions did not match its internal figures 
but declined to provide its own data. It 
reiterated a comment from chief execu-
tive Russell Hardy in March that it was 
trading “less than 100,000 barrels a 
day” — suggesting a maximum of about 
1.5mn tonnes over four months. Vitol 
said its exports of refined Russian petro-
leum products complied with “all appli-
cable legislation and regulation”.

The customs records show that Gun-
vor and Vitol are the only western-
owned companies still among the top 10 
buyers of Russian refined petroleum. 
The other eight are a mixture of Rus-
sian-controlled traders and recently 
established entities in the United Arab 
Emirates, Hong Kong or Singapore. 

Gunvor and 
Vitol help keep 
Russia’s refined 
fuels flowing
3 Energy traders among top 10 buyers 
3 Data shows exports of 1.6mn tonnes

TOM WILSON, DAVID SHEPPARD
AND CHRIS COOK — LONDON

Vitol and Gunvor, two of the world’s 
largest independent energy traders, 
remain significant buyers of refined oil 
from Russia more than a year after both 
pledged to drastically reduce business 
with Moscow following the full-scale 
invasion of Ukraine.

Analysis of export records filed with 
Russian customs in the first four 
months of 2023 show that both were 
among the top 10 buyers of refined 
products, such as petrol and diesel.

Gunvor, based in Switzerland, was the 
eighth largest buyer by value, shipping 
1mn tonnes of petroleum products 
worth about $540mn, according to the 
data reviewed by the Financial Times. 

Vitol, whose top executives are mainly 
in London and Geneva, was the 10th 
largest buyer, shipping about 600,000 
tonnes worth about $400mn, according 
to the data.

Both companies confirmed they were 
regular buyers of Russian refined fuels 
but disputed the accuracy of the data.

Trading in Russian refined fuels is not 
prohibited by western sanctions and has 
even been encouraged by Washington to 
limit supply disruptions, as long as trad-
ers comply with western restrictions 
imposed since the invasion of Ukraine 
last year. Punitive measures include the 
G7 price cap introduced in February 
that seeks to limit the price Moscow gets 
for its refined oil products. 

But the challenge of complying with 
the price caps, combined with the repu-
tational risk in Europe of continuing to 

‘It may be profitable in 
the short term but there 
are questions over just 
how sensible it is’

H SBC has a history of mon-
ey-laundering lapses. It 
was fined a decade ago in 
the US for its role in ena-
bling Latin American drug 

cartels, and in the UK in 2021 for a string 
of failures including serving the leader 
of a criminal gang. 

So it is understandable that the bank 
and its peer Standard Chartered might 
not be keen to take crypto exchanges as 
clients in Hong Kong. 

“Like come on. They are here for 
crime,” Binance’s then chief compliance 
officer Samuel Lim said in a 2020 chat 
about some of its customers, according 
to a court filing by the Commodity 
Futures Trading Commission — the 
kind of statement that does little to 
endear either it or its rivals to large and 
highly regulated banks.

Now that the US Securities and 
Exchange Commission is suing Binance 
and Coinbase in a widening crackdown 
on crypto, the risks of providing even 
basic banking services to exchange 
operators look greater than ever. And 
the potential rewards seem small. 

Except, that is, when it comes to keep-
ing Hong Kong’s regulators on side. 
Hong Kong — the birthplace of stable-
coin Tether and the former home of 
now-collapsed exchange FTX — is try-
ing to become a global crypto hub. 

But many crypto exchanges “can’t get 

Hong Kong’s crypto push puts HSBC and StanChart in a bind

services that would enable crypto 
exchanges to rent offices and pay staff in 
the territory. 

It wants them to consider providing 
banking services to even those crypto 
firms that Hong Kong’s SFC has not yet 
awarded a licence, especially if they are 
in the process of applying for one, it said 
in a letter to banks in April. 

A top executive at a crypto firm apply-
ing for the licence said the letter “was 
one of the most direct I’ve ever seen a 
regulator issue”. 

But it is unable to offer meaningful 
reassurance. If banks were found to be 
handling the proceeds of crime it would 
fall to law enforcement bodies such as 
Hong Kong’s police or potentially the US 
Department of Justice — not the HKMA 
— to take action. That puts the banks in 
an awkward position. If they keep Hong 
Kong’s political and regulatory elite 
happy, they risk putting themselves in 
the DoJ’s firing line. 

The other option is to alienate Hong 
Kong, and risk losing goodwill in a mar-
ket that is financially and strategically 
vital. Their best hope might be that 
Hong Kong’s stringent approach to reg-
ulating crypto kills its allure. 

So far, HSBC appears to be engaging in 
a delicate dance, turning up to meetings 
with regulators and making at least 
some of the right noises while its senior 
executives remain cautious. But it can-
not do that indefinitely. In the end, this 
is about more than crypto. 

For HSBC’s leaders, it is a test of how 
intelligently they can navigate compet-
ing demands from the bank’s twin 
bases, east and west, at a time of fractur-
ing political ties. That problem will 
present itself in different forms, and 
perhaps with greater intensity, in the 
years to come. 

kaye.wiggins@ft.com
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bank accounts, and that’s making it dif-
ficult”, said Gaven Cheong, a partner 
who advises on crypto funds at the PwC-
affiliated law firm Tiang & Partners. “If 
you set up a bank account for a crypto 
exchange, you’ve got to worry about the 
flows that are coming in.”

As a result, Cheong says the banks are 
concerned about protecting themselves 
against charges of handling the pro-
ceeds of crime. But Hong Kong’s watch-
dogs seem to be actively trying to bring 
in crypto business, including by cajoling 
banks to make life easier for exchanges 
and meeting founders facing crack-
downs in the US. 

Tyler Winklevoss, whose New York 
crypto exchange Gemini was sued by 
the SEC in January, tweeted last week 
about a “great meeting” with Hong 
Kong’s Securities and Futures Commis-
sion and said: 
“Hong Kong is 
ready to lead in 
crypto.” 

Few in Hong 
Kong’s finance 
community seem 
to know why the 
territory wants to 
attract crypto firms, given the series of 
damaging collapses in the industry and 
the US’s move in the opposite direction. 

Some speculate that Beijing decided 
to use Hong Kong as a testing ground for 
ways mainland China might one day 
allow crypto to return. Others say Hong 
Kong is worried that its role as a finan-
cial centre is in decline — in part because 
of Singapore’s rise as a rival Asian 
finance hub. 

Whatever the reasons, the pressure 
from the Hong Kong Monetary Author-
ity is real. The regulator has summoned 
HSBC, Standard Chartered and other 
banks to a series of meetings to ask them 
why they are not providing the basic 

Few in Hong Kong’s 
finance community seem 
to know why it wants to 
attract crypto firms, given 
the series of collapses 
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Lordstown Motors has filed for bank-
ruptcy protection, marking the end of 
the road for an ailing electric-truck 
manufacturer that promised a corner 
of the US Rust Belt hundreds of jobs 
tied to the industry’s green transition.

The company said the move followed 
the unravelling of a deal with Foxconn, 
which in 2021 agreed to partner with 
Lordstown and help produce its flagship 
pick-up, the Endurance, and last year 
purchased its plant. 

Lordstown yesterday accused Fox-
conn of failing to “execute on the agreed-
upon strategy, leaving us with Chapter 
11 as the only viable option to maximise 
the value of Lordstown’s assets for the 
benefit of our stakeholders”.

Lordstown is suing Foxconn as part of 

the bankruptcy filing, alluding to a his-
tory of other ventures between US com-
panies and the Taiwan manufacturer 
that floundered, saying “their modus 
operandi in the United States is to 
under-, or never, deliver”.

The filing said: “This case arises from, 
and is based on, the fraudulent conduct 
of one of the world’s largest manufactur-
ing companies, which, over time, had 
the intended effect of destroying the 
business of an American start-up.”

Foxconn said yesterday that it had 
sought to reach a solution with Lords-
town and accused the US group of
“malicious attacks”.

The group, best known as a contract 
maker for Apple’s iPhone, claimed 
Lordstown was trying “to mislead the 
public” and that it was suspending nego-
tiations with the start-up while reserv-
ing “the right to pursue legal actions”.

Launched in 2019 and operating out 
of a former General Motors plant in 
north-eastern Ohio, Lordstown is the 
highest-profile casualty of the wave of 
electric vehicle manufacturers estab-
lished over the past decade. 

Despite raising millions of dollars 
while interest rates were low, most are 
struggling to manufacture at scale. 
Lordstown has sold just a small number 
of the Endurance. 

Electric vehicles represent the great-
est change in car manufacturing since 
Henry Ford’s assembly lines slashed 
output costs more than a century ago. 

As part of the 2021 deal, Foxconn 
agreed to buy Lordstown’s plant for 
$230mn. Before Lordstown took it
over, the plant was owned by GM, but 
the US carmaker ended production 
there in 2019. 

Lordstown, founded by the chief 

vehicle orchestrated by a former Gold-
man Sachs real estate banker, even 
though its auditor questioned whether 
it could “continue as a going concern”.

Shares in Lordstown, which debuted 
on the Nasdaq in 2020 at $18.97, fell 
almost 30 per cent to a record low of 
$1.95 yesterday.

Trump invited then-chief executive 
Steve Burns to the White House in 2020 
and touted a prototype of the Endur-
ance, calling it “great technology”.

But Lordstown suffered a hit in 2021 
when short seller Hindenburg Research 
published a report saying the company’s 
100,000 pre-orders were “largely ficti-
tious and used as a prop to raise capital”.

Both the US attorney of the southern 
district of New York and the Securities 
and Exchange Commission opened 
investigations into Lordstown, which 
are continuing. The group has said it is 

co-operating. In June 2021, it said it 
lacked the money to start commercial 
production and might fail within a year. 
But four months later, it announced the 
Foxconn deal, and in November the Tai-
wan manufacturer said it would invest 
up to $170mn in Lordstown. 

But Foxconn never invested the 
money, Lordstown said in its lawsuit. 
Instead, over 18 months it secured the 
Lordstown plant and workforce, “then 
sabotaged [Lordstown’s] business, 
starving it of cash”.

Lordstown said in the filing that Fox-
conn arranged meetings with Japanese 
group SoftBank, which wanted to 
develop electric vehicles in North 
America. But that programme was 
“abruptly dropped”, while Foxconn 
directed the start-up to focus on a differ-
ent project.
See Lex 

Automobiles

Electric-truck maker Lordstown hits Foxconn with lawsuit as part of bankruptcy filing 

KAYE WIGGINS, HUDSON LOCKETT
AND CHENG LENG — HONG KONG 
THOMAS HALE — SHANGHAI

Goldman Sachs, JPMorgan and other 
western banks have spent months lob-
bying to work on one of China’s biggest 
stock market listings.

Syngenta’s planned $9bn Shanghai 
offering seems like a dream ticket:
a large international group that has 
existing relationships with global
institutions.

But as rising geopolitical tensions 
unravel commercial ties between the US 
and China, the banks might not even be 
able to participate, reflecting the rapidly 
changing landscape in the second-larg-
est economy.

“We do want to be a part” of the Swiss 
agricultural chemicals group’s initial 
public offering, said one Asia-based 
banker. But “we always have the ques-
tion mark: are we able to eventually 
work on this or not?”

Syngenta’s owner for the past six 
years, state-owned ChemChina, is on a 
US watchlist of companies with close 
ties to China’s military. Global banks are 
asking lawyers and political consultants 
if they can or should be part of the list-
ing, yet most have no clear answer.

The Syngenta listing “is the embodi-
ment of how difficult it is from a finan-
cial services standpoint to succeed in 
China”, said Han Lin, China country 
head at advisory firm The Asia Group. 
“If you can’t even do [the IPO of] an 
established international firm with a 
long history, what hope is there of par-
ticipating in local deals?”

This year, foreign banks have been 
involved in just $297mn worth of new 
listings in China, or 1.2 per cent of the 
total — putting them on track for the 
smallest share of the annual total since 
they began operating in the country’s 
securities sector in 2009, according to 
data from Dealogic.

The freeze-out has been harsh for US 
banks, which have failed to nab spots on 
a single mainland IPO in 2023, despite 
$26bn being raised this year.

If successful, the Syngenta offering 
will be the fourth-biggest listing in the 
mainland.

It has taken years to materialise. 
ChemChina, which pulled off the larg-
est-ever outbound takeover by a Chi-
nese group when it purchased Syngenta 
in 2017, tried to list it earlier but was 
delayed by the pandemic.

This year, Syngenta dropped plans to 
list on Shanghai’s tech-focused Star 

Syngenta seems a dream ticket 

but deteriorating Sino-US ties 

pose threat of rude awakening

said people with knowledge of the proc-
ess. An executive at one of the banks 
said: “Even given the US-China relation-
ship, we continue to stick to our strat-
egy” of bringing international investors 
to China.

Western banks are drawn to the list-
ing because it would position them well 
to win more business if the company 
carried out a secondary listing in Lon-
don, Zurich or New York.

The global banks’ main selling point is 
their ability to bring in international 
investors, such as hedge funds and sov-
ereign wealth funds.

“It’s a Swiss company,” said a banker. 
“If you’re a Chinese investor, you’d want 
to see foreigners investing. It would give 
you more comfort.”

As recently as October, banks includ-
ing Citi, Morgan Stanley, JPMorgan and 
HSBC advised the Swiss group on a 
$500mn bond issuance in Hong Kong.

However, the Syngenta IPO prospec-
tus is available only in Mandarin, and no 
western banks have been publicly 
appointed even to junior roles.

Syngenta and the banks declined to 
comment.

In 2021, when Covid curbs prevented 
senior western bankers from travelling 
to the mainland to make pitches in
person, Syngenta appointed China 
International Capital Corporation, Bank 
of China International and Citic Securi-

board after the exchange rejected it 
without explanation.

The company got the green light from 
a Shanghai Stock Exchange listing com-
mittee this month to list 20 per cent of 
the group on the exchange’s main board. 
If Syngenta achieves its goal of raising 
Rmb65bn ($9.1bn), it would rank as one 
of the largest listings in China’s history, 
according to Dealogic data.

Bankers at Goldman, JPMorgan,
Morgan Stanley, UBS and HSBC — all of 
which have mainland investment
banking businesses — had been lobby-
ing for roles on the listing, for which a 
roadshow could begin within weeks, 

Syngenta set for fourth-biggest mainland listing
IPO fundraising (Rmb bn)

Source: East Money Information
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‘We do want 
to be part’ 
of the 
listing but 
‘we always 
have the 
question 
mark: are 
we able to 
eventually 
work on 
this or not?’
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JAVIER ESPINOZA — BRUSSELS

The EU’s landmark law designed to 
force Big Tech companies to more 
aggressively police content on their 
platforms is facing its first legal chal-
lenge, after Europe’s largest online fash-
ion retailer alleged it was being unfairly 
targeted by the new rules.

Germany’s Zalando yesterday filed a 
complaint before the EU’s general court 
in Luxembourg, arguing the European 
Commission — the bloc’s executive arm 
— had unfairly labelled the company as 

a “very large platform” under the Digital 
Services Act, which imposes extra obli-
gations to tackle disinformation online.

The move will be monitored by Big 
Tech companies, some of which are con-
sidering launching their own challenges 
against recent EU legislation designed to 
rein in how online giants such as Google, 
Amazon and Facebook operate in 
Europe. 

Such legal action was expected to be 
led by Silicon Valley groups, rather than 
a rare European tech giant.

“The DSA is the right thing to do but 
we are puzzled that we were designated 
as a very large online platform alongside 
18 other companies,” said Robert Gentz, 
Zalando’s chief executive and co-
founder. “We’re the only European com-

pany on that list.” The act, which comes 
into force on August 25, is part of a 
major overhaul of the bloc’s digital 
rules. It sets new standards for policing 
hate speech, disinformation and coun-
terfeits online that all large digital plat-
forms must comply with. 

In April the commission designated a 
total of 19 companies with special obli-
gations under the law, including TikTok 
and Twitter. In its lawsuit, Zalando has 
argued that the commission’s method-
ology to include the German retailer on 
the list was faulty.

“As the brand that we are, we don’t 
want to be associated with this cate-
gory,” said Gentz. “These companies are 
talked about as bad actors and all of a 
sudden we are on the same list. This is 

bad for our brand.” The German com-
pany argues that, while there are more 
than 83mn visits to its website each 
month, there are fewer than 31mn visi-
tors likely to buy products from third-
party sellers. That’s below the 45mn 
required by the commission to desig-
nate a company to be within the scope of 
the DSA.

“All the others were designated on the 
basis of users but we’re designated on 
the basis of visitors,” said Gentz. “That’s 
unequal treatment.”

Gentz said Brussels also misunder-
stood his company’s hybrid model. 
More than 60 per cent of sales are 
derived from products sold directly to 
online shoppers, while the remaining 
less than 40 per cent come from other 

vendors through the Zalando site. The 
DSA seeks to target intermediaries such 
as Zalando so that regulators can better 
police the safety and authenticity of 
products sold online.

Gentz held a meeting last week with 
Thierry Breton, the EU commissioner in 
charge of enforcing the digital rules, to 
discuss Zalando’s responsibilities in 
relation to the DSA. 

Last week Breton travelled to Silicon 
Valley where he oversaw a voluntary 
“stress test” of the rules at Twitter’s 
headquarters. 

“Technology has been ‘stress testing’ 
our society. It is now time to turn the 
tables,” Breton said.

The European Commission declined 
to comment.

Zalando clashes with EU over digital rules
Retailer says its inclusion 
on list of platforms with 
extra obligations is unfair

ties as the main underwriters and lead 
distributors.

One issue is complications from wid-
ening sanctions. In 2022, ChemChina 
was placed on the Department of 
Defense “Chinese military companies” 
list. The US “reserves the right to take 
additional actions” against groups on 
the list as part of its effort to combat 
China’s “military-civil fusion strategy”.

Banks were not legally prevented 
from advising Syngenta on that basis, 
said Benjamin Kostrzewa, former assist-
ant general counsel at the Office of the 
US Trade Representative and a lawyer 
at Hogan Lovells in Hong Kong. “But it 
could create some scrutiny from policy-
makers in Washington who are anxious 
to prevent US companies from support-
ing companies associated with the Chi-
nese military.”

It is not clear whether western banks 
— especially US ones — will be able to get 
far enough into the process to have to 
worry about such questions.

Executives from two US groups said 
they would make final decisions about 
whether they could act on the deal if 
they won mandates to do so. In the 
meantime, their Asia-based bankers 
were in limbo. “Do we pitch it 100 per 
cent all in, or to 80 per cent?” asked one. 
“You probably wouldn’t be all in.”
Additional reporting by Arjun Neil Alim
in London

ANTOINE GARA AND SUJEET INDAP 
NEW YORK

Brookfield has offered to acquire 
American Equity Investment Life for 
$4.3bn, making it the latest private 
capital manager looking to expand in 
credit investing by adding retirement 
annuity and life insurance assets.

The AEL board has lifted a “standstill” 
provision that allows Brookfield to pur-
chase more company shares than the 20 
per cent stake it already owns, accord-
ing to a securities filing yesterday. 
According to a letter from Brookfield 
addressed to AEL directors in the filing, 
a definitive deal contract could be 
signed by the end of this week. 

AEL, based in West Des Moines, Iowa, 
is one of a few independent annuities 
operators remaining amid a wave of con-
solidation and has more than $70bn in 
total assets. Private equity groups have 
bought up similar businesses as they aim 
to expand their investable assets. 

Under the terms of the proposed 
transaction, Brookfield’s listed insur-
ance affiliate, Brookfield Reinsurance, 
would acquire AEL shares for cash and 
stock for $55 each, an implied premium 
of 35 per cent to Friday’s closing price. 
Almost $40 of the per-share considera-
tion is to be in cash, with the remainder 
to be paid in shares of Brookfield Asset 

Management, a listed affiliate of Brook-
field. A deal would end a public dispute 
that erupted last year, when a Brook-
field executive resigned from the AEL 
board and criticised the company’s chief 
executive, Anant Bhalla, for what he 
said was a “fundamental change in the 
strategic direction of AEL”.

The insurer had entered into a multi-
billion-dollar reinsurance agreement 
with start-up private capital firm 
26North, founded by the longtime 
Apollo executive Josh Harris. 

AEL had also bought a $250mn stake 
in 26North. Brookfield demanded AEL 
explain the circumstances of the 
26North transactions which it sug-
gested were ill-conceived by Bhalla.

AEL fired back, calling Canada-based 
Brookfield a “direct competitor” that 
could not remain on the board because 
in 2022 it acquired a Texas-based life 
insurer, American National, for $5bn.

AEL had long been coveted by invest-
ment managers as one of the last large 
“fixed-indexed” annuities merchants 
whose customer premiums could be 
invested in complex corporate loans 
and other fixed-income assets besides 
traditional bonds. In 2020, AEL had 
repelled an unsolicited joint bid from 
Apollo’s Athene unit, which had part-
nered with MassMutual.

At that time, Brookfield purchased a 
stake in AEL and entered into a reinsur-
ance pact, which gave the asset manager 
responsibility for managing billions in 
AEL customer liabilities.

Bhalla took the helm of AEL in early 
2020 and had been implementing a 
strategy he called “AEL 2.0” in which the 
company partnered with multiple alter-
native asset managers to more aggres-
sively invest the funds of customers.

Amid the governance turmoil late last 
year, AEL faced another unsolicited bid 
from Prosperity Life, a life insurer 
owned by Elliott Management. Prosper-
ity dropped that $4bn offer early in 
2023 after AEL’s board rebuffed it.

Brookfield 
makes $4.3bn 
cash and share 
offer for US 
insurer AEL 

Financials. Geopolitical risk

Banks grapple with doubts over $9bn China IPO

AEL had long been 
coveted as one of the last 
large ‘fixed-indexed’ 
annuities merchants

Technology Financials

executive of the financially shaky EV 
start-up Workhorse Group, emerged as 
a potential white knight. It bought the 
plant from GM and said it planned to 
hire 400 workers to produce the Endur-
ance, which it marketed to commercial 
customers.

Then-president Donald Trump had 
told residents of politically important 
states that the area’s blue-collar jobs 
were “coming back” after decades of 
deindustrialisation.

Lordstown raised $675mn after going 
public via a special purpose acquisition 

Lordstown sold 
only a few units
of the Endurance 
pick-up, dubbed
by Donald Trump 
‘great technology’
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Credit Suisse was one of the first big 
banks to move to Canary Wharf, taking 
up the 21-storey One Cabot Square site 
in 1991. The building underwent an 
expensive revamp just before Covid hit, 
with executive floors spruced up.

But successive rounds of job cuts at 
the bank in recent years have meant 
many of the floors are currently unused. 
Executives at the bank had already 
begun reassessing its global property 
footprint, including Cabot Square, 
before its rescue by rival UBS. The take-
over, which completed this month, is 
expected to lead to thousands of job cuts 
in London, with possible implications 
for its future in Canary Wharf.

French lender SocGen is another bank 
that invested heavily in its Canary 
Wharf UK headquarters when it moved 
into seven floors of the 27-storey One 
Bank Street skyscraper in 2019, but it 
has since sublet some space in response 
to an increase in homeworking.

Barclays last year moved its invest-
ment banking staff out of 5 North Colon-
nade — one of two buildings it occupied 
in Canary Wharf — and consolidated its 
workforce in One Churchill Place, the 
32-storey tower that opened in 2005.

Citigroup is also in the process of 
bringing all its 10,500 Canary Wharf 
staff under one roof. The Wall Street 
lender bought the 200-metre high, 42-
storey tower at 25 Canada Square for 
£1.2bn in 2019 as part of a global strat-
egy to own, not rent, its major office 
buildings to save costs.

The bank’s global hybrid working pol-
icy — where staff can work up to two 
days from home — has meant it will no 
longer require its two other Canary 

Wharf offices after the refurbishment is 
complete, which is expected in 2025.

Citigroup’s investment in refitting 25 
Canada Square was seen as an endorse-
ment of the area, as was Morgan 
Stanley’s decision to commit to its office 
after it scouted around for alternative 
potential bases over the past two years.

In a further sign of support for the 
Docklands, the European Bank for 
Reconstruction and Development relo-
cated City staff to the top 13 floors it has 
leased in the 26-storey Five Bank Street.

Rating agency Moody’s downgraded 
the debt of Canary Wharf Investment 
Holdings in May citing a “difficult oper-
ating and funding environment for real 
estate”. Its report also cited Canary 
Wharf’s £1.4bn of debt that needs to be 
refinanced in 2024 and 2025 as a con-
tributing factor in the downgrade.

Clifford Chance, the last big law firm 
in Canary Wharf, is set to move in 2028 
to a “net zero carbon” City office in 
Aldermanbury Square that is less than 
half the size of its current home.

Both Clifford Chance and HSBC said 
sustainability had been a strong pull fac-
tor in their decision to move to new 
buildings, while analysts say companies 
are looking to take advantage of the end 
of their leases to find more energy-effi-
cient buildings that can help them meet 
their net zero commitments.

“A lot of [the Canary Wharf] towers 
were built 15, 20 years ago,” said Phayre-
Mudge. “They are well maintained
but there are of course new ways of heat-
ing and cooling which were not used 
back then.”

Canary Wharf was also recently hit by 
a high-profile insolvency after 5 Church-

HSBC expects to 
leave Canary 
Wharf in late 
2026, preferably 
for a site in the 
City of London, 
where firms are 
attracted to 
downsizing 
opportunities, 
transport links, 
cultural 
activities and 
restaurants
Dan Kitwood/Getty Images

‘A lot of 
towers [in 
Canary 
Wharf ] 
were built 
15, 20 years 
ago . . .  
there are 
new ways of 
heating and 
cooling 
which were 
not used 
back then’

EMMA DUNKLEY, ANTONIA CUNDY
AND LAURENCE FLETCHER — LONDON

Odey Asset Management is in 
“advanced talks” about transferring 
four funds and their manager, Oliver 
Kelton, to investment boutique SW 
Mitchell Capital, as the hedge fund 
reels from sexual assault allegations 
against its founder Crispin Odey. 

In a letter to clients yesterday seen by 
the Financial Times, Odey Asset Man-
agement said the funds it was aiming to 
shift include Brook Continental Euro-
pean, Brook European Focus, Brook 
European Focus Absolute Return and 
Odey Pan European. 

According to the firm’s website, the 

largest of these is Brook European 
Focus, which has €713mn assets under 
management. 

Kelton took over the Odey Pan Euro-
pean fund earlier this month from 
Crispin Odey after he was ousted by 
partners at the firm he founded in 
response to the allegations.

The talks come after the firm said ear-
lier this month that it was in advanced 
discussions about shifting funds to 
rivals, as part of broader measures to 
contain the fallout from the allegations 
and as investors rushed to withdraw 
their money.

SW Mitchell Capital is the first named 
potential buyer for the firm’s assets 
since Odey Asset Management 

manages assets for clients globally, 
including pension funds, charities, and 
financial advisers. Its managing partner 
Stuart Mitchell used to work at JO Ham-
bro Investment Management, where 
Kelton also used to work. 

SW Mitchell Capital did not respond 
to request for comment. Odey Asset 
Management declined to comment.

Odey Asset Management said in yes-
terday’s letter that talks with SW Mitch-
ell were still subject to approval from 
regulators and the funds’ boards. The 
letter added that “similar discussions 
are ongoing in relation to other funds” 
managed by Odey Asset Management. 

The firm created a subsidiary in 2020 
under a new brand, Brook, for funds 

that were run by managers other than 
Crispin Odey.

The latest development comes hours 
after Odey Asset Management told cli-
ents that it was suspending trading in 
two of its funds that were previously run 
by Crispin Odey. 

The firm halted trading in its flagship 
Odey European Inc and OEI Mac funds, 
which it said in a note to investors was 
due to customer redemptions.

Odey Asset Management has been 
forced to suspend trading in many of its 
funds as investors have sought to with-
draw their money. 

Until this week, five funds were sus-
pended, including its Swan fund, which 
the firm said would be liquidated and 

money returned to investors. The two 
hedge funds — Odey European Inc and 
OEI Mac — were subsequently sus-
pended.

The funds came under pressure after 
Odey Asset Management’s banking 
partners, which included JPMorgan, 
Goldman Sachs, and Morgan Stanley, 
pulled the plug on their prime broking 
relationship with the firm. JPMorgan 
also has moved to sever its custodian 
relationship. Prime brokers provide 
hedge funds with loans to amplify 
returns and hedging products to protect 
against losses, while custodians safe-
guard client assets.
Additional reporting by Costas Mourselas 
in London

Financials

Odey Asset Management in talks with SW Mitchell over switching four funds
announced it was to be broken up two 
weeks ago following an FT investigation 
into accusations from 13 women. 
Crispin Odey strenuously denies the 
allegations. Odey Asset Management, 

established in 1991, manages about 
$4.4bn.

SW Mitchell Capital is a London-
based European equities investment 
boutique, founded in 2005. The firm 

The firm told investors it 
was halting trading in two 
flagship funds because of 
customer redemptions
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AKILA QUINIO, OWEN WALKER 
AND WILL LOUCH  — LONDON

For more than two decades, 8 Canada 
Square, the London skyscraper that 
houses HSBC’s global headquarters and 
bears its logo, has been a symbol of 
Canary Wharf’s status as a global finan-
cial centre.

But the bank’s decision to ditch the 
city’s East End Docklands in favour of a 
more central location reflects the busi-
ness district’s waning allure to finance 
companies after a transformative shift 
in working habits.

“It is another blow to a part of London 
that has been hit disproportionately 
hard since the pandemic began,” said 
Mark Stansfield, senior director at com-
mercial real estate data provider CoStar. 
“Many of the large banks based here are 
cutting their office footprints.”

With the future of another landmark 
tenant, Credit Suisse, in flux following 
its near collapse and rescue by rival UBS 
this year, Canary Wharf’s reputation as 
a hub for global banking has been cast 
into doubt.

The tower-strewn neighbourhood, 
developed in the wake of Margaret 
Thatcher’s 1986 Big Bang financial 
reforms, has often battled with a per-
ception of being too sterile and far 
removed from London’s more vibrant 
areas. Now more desirable districts in 
the capital are competing on office space 
as demand for large buildings dwindles.

HSBC told staff on Monday that it 
expected to leave Canary Wharf in late 
2026, preferably for Panorama St Paul’s 
in the City of London, a building that 
was formerly an office for telecoms 
group BT.

Several other banks, such as Barclays, 
Citigroup and Société Générale, have 
been consolidating their operations in 
Canary Wharf, closing ancillary offices 
and subletting floors. 

Marcus Phayre-Mudge, a property 
fund manager at Columbia Threadnee-
dle, said Canary Wharf’s woes were in 
part the result of its historic over-de-
pendence on financial services tenants. 
Big banks’ space requirements have 
declined since the area was developed in 
the 1980s computer trading boom.

They have since adopted new technol-
ogy and flatter screens, while bankers 
who typically work long hours have 
embraced the remote working practices 
that became the norm during the pan-
demic. By contrast, central areas such as 
the West End are home to more diverse 
sectors such as tech, retail and fashion.

More than 1mn square feet of extra 
space have become available on the 
market in the Docklands area since the 
pandemic struck, according to CoStar. 
Analysts say the London office market 
has split, with strong demand for top-
tier buildings with sustainable creden-
tials and slumping interest for others.

“Lots of firms are downsizing so the 
City is more attractive,” said Capital 
Economics senior economist Matthew 
Pointon, highlighting the historic finan-
cial district’s better transport links and 
proximity to cultural institutions and 
restaurants. “If you’re downsizing you 
probably get more valuable space in the 
City.”

Some expect HSBC’s departure to 
trigger a wider exodus that will benefit 
central London’s property sector.

James Neville, a partner at property 
consultancy Allsop, said HSBC’s deci-
sion was “fantastic” news for central 
London developers. He expects more 
companies to snap up “pre-lets” at a 
premium, with supply for top-tier cen-
tral buildings still tight.

The Docklands has one of the highest 
office vacancy rates in London at 15.5 
per cent, according to CoStar, against as 
little as 3 per cent in some parts of the 
West End and a central London average 
of 9 per cent.

HSBC’s departure highlights clouds 
over post-pandemic Canary Wharf
Bank’s planned relocation reflects London financial hub’s waning allure after shift in working habits

PETER CAMPBELL

Aston Martin is aiming to quadruple
its favoured profit measure within
five years with a plan to double reve-
nues and become a cash-generating 
business.

The carmaker said yesterday that it was 
targeting £2.5bn of revenues — double 
2022 levels — and £800mn of adjusted 
earnings before interest, tax, deprecia-
tion and amortisation by 2027-28. 

Raising profit margins on its forth-
coming models and increasing car sales 
by pushing into electric vehicles from 
2025 would help the business generate 
gross margins of 40 per cent, it said.

Chair and owner Lawrence Stroll on 
Monday projected that the company, 
which sold 6,400 cars in 2022, could one 
day make 17,000 models a year. 

The business is aiming to cement 
recent investor confidence that has 
helped shares quadruple over eight 
months after years of sliding amid con-
cerns over financing levels. 

Aston Martin, which last summer 
brought in Saudi Arabia’s wealth fund as 
an investor, has raised more than £1.5bn 
over the past three years.

Aston’s goals include improving the 
health of its balance sheet, targeting a 
net leverage ratio of one, and becoming 
“sustainably” free cash positive.

“The focus that we have is on making 

sure that the balance sheet is robust,” 
said chief financial officer Doug Laf-
ferty. “I think the actions taken over the 
last 12 months mean that we’ve made 
good progress in that.”

The update comes the day after Stroll 
projected that the business “will hit” its 
previously stated mid-term targets for 
2025 of generating £2bn of revenues 
and £500mn of ebitda. 

Stroll, who led a bailout in 2020, has 
been trying to turn round a business 
that has been ailing since its 2018 stock 
market listing. Aston has been trying to 
wean itself off chasing higher sales by 
aligning supply with demand. 

Aston is refreshing its core sports car 
models, which account for roughly half 
of its sales. 

The group, which expects to launch 
its first core all-electric model by the 
end of 2025, this week revealed a part-
nership with EV start-up Lucid to sup-
ply the batteries and driving systems. 

Lucid’s systems will feed into Aston’s 
new electric platform, which will be able 
to underpin battery models from small 
sports cars to the largest SUVs that it 
plans to make.

Mercedes-Benz, which sells Aston 
engines and other technology, will sup-
ply some of the electrical systems for the 
new platform, which will underpin all 
future Aston battery cars.

Lucid chief executive Peter Rawlinson 
said the partnership was the first for
the company’s fledgling tech division, 
which aims to sell its systems to
other businesses, as well as being a “vali-
dation” of the tech developed by the 
group.

Automobiles

Aston plans 
to quadruple 
earnings in 
five years

ill Place, a 12-storey building owned by 
Chinese developer Cheung Kei Group 
that was once home to Bear Stearns, 
entered administration last month.

Canary Wharf Group was bought in 
2015 by Canadian private equity firm 
Brookfield and the Qatar Investment 
Authority in a £2.6bn deal and has 
sought to cut dependence on financial 
services tenants under their ownership. 

The group has committed to building 
what it claims will be “Europe’s biggest 
life sciences campus” on the estate, hav-
ing attracted tenants such as Genomics 
England, the Barts Health NHS Trust 
and start-ups in the sector. It also 
opened a 40,000 sq ft life science lab.

The area’s residential offering has also 
grown in recent years, with more than 
3,500 people now living on the estate, 
compared with none three years ago. 
The company is developing an afforda-
ble housing scheme for people who earn 
less than £60,000 a year, as well as infra-
structure including a school to service 
the residential community. 

At the end of 2022, 54 per cent of the 
estate’s tenants were linked to financial 
services, according to Canary Wharf’s 
annual report. “Wherever possible 
steps are still taken to mitigate or avoid 
material consequences from this con-
centration,” the report said. 

But given the industry’s dominance of 
the area, shifting to a substantively dif-
ferent occupancy mix will be tricky.

“What is going to happen to Canary 
Wharf is the conversation everybody’s 
been having,” said Neville. “There are 
other avenues they are having to look at 
but with the sheer size of the space that’s 
going to be a challenge.”

Sources: company; CoStar
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‘The focus that we have is 
on making sure that the 
balance sheet is robust . . . 
we’ve made good progress’

The group has ambitions to 
manufacture 17,000 models a year
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JENNIFER HUGHES — NEW YORK

Stronger connections with China’s vast 
army of retail investors will help Hong 
Kong’s stock exchange lure more inter-
national companies to list — despite 
flaring tensions between Beijing and 
the west, its chief executive has said.

Nicolas Aguzin told the Financial Times 
that Hong Kong was working to rebuild 
its connections after three years of Cov-
id-induced isolation but that the lure of 
tapping mainland Chinese money 
would remain a big draw for the 
exchange.

“Chinese retail is the biggest investor 
group of its kind — there’s nothing
comparable to it,” the boss of Hong Kong 
Exchanges & Clearing said. “Essentially, 
we’re offering companies an investor 
base uncorrelated with other markets.”

His comments come against a back-
drop of strained relations between 
China and the US, which has prompted 
western companies to discuss ways of 
“de-risking” Chinese operations by 
working to wall them off from other 
units. 

Trading volumes fell by a quarter in 
Hong Kong last year and only recovered 

slightly in early 2023 as China reopened. 
The exchange is more heavily depend-
ent on equities listing and trading for its 
profits than many rivals. 

Of the five biggest exchange groups by 
market capitalisation, Hong Kong 
Exchanges & Clearing is the worst per-
former this year, down 10 per cent.

Aguzin pointed to a scheme started in 
March allowing mainland investors to 
trade directly in international stocks 
listed in Hong Kong and a new “dual 
counter” scheme that launched this 
month. The latter allows the same Hong 

raising a combined £539mn, data from 
the London Stock Exchange shows.

Announcing the company’s plan to 
offer at £3.35 per share, CAB’s chief 
executive Bhairav Trivedi said: “We 
have been pleased with the investor 
engagement so far and are excited to 
continue to meet the institutional and 
retail investment community over the 
next week.”

Two investment bankers not involved 
in CAB’s offering said it was unusual to 
do a fixed-priced deal, although one of 
them suggested that it implied “some 
notable and or sizeable high-quality 
demand”. 

The IPO “will work and it could even 
be a success but it’s a weird one and it 
will probably lose liquidity fast”, said 
the other. “Europe needs different kinds 
of companies to IPO.”

CAB’s offer will consist of a secondary 
selldown of existing ordinary shares by 
a subsidiary of Helios Investors III, a 
fund run by private equity group Helios 
Investment Partners. 

HIP partly underwrote a 2019 London 
IPO for Africa-focused telecoms towers 
company Helios Towers, whose shares 
have since fallen 27 per cent.

Kong-listed stock to be traded in either 
renminbi or Hong Kong dollars.

The so-called “one-stock, two-
currencies” system, is currently limited 
to 24 of the most-traded stocks and also 
to renminbi already held offshore. Over 
time, it is expected to expand to include 
onshore funds.

Aguzin said the aim was to make buy-
ing a Hong Kong-listed share the same 
as buying mainland-listed stocks 
denominated in renminbi. 

The bourse has tried before to pro-
mote a more international image, per-
suading Italian fashion brand Prada and 
luggage maker Samsonite to float in the 
city in 2011 amid a luxury brand boom 
in China and a growing pool of mainland 
money held offshore. 

However, few followed, preferring 
other markets. Last year, Italian yacht 
builder Ferretti went public in Hong 
Kong, in large part due to its Chinese 
then-majority owner. 

Its shares were trading flat against the 
initial public offering price until it 
announced a dual listing in Milan, set to 
complete yesterday. Those stutters have 
underscored HKEX’s dependence on 
listing Chinese companies. 

Equities

HK exchange chief upbeat on winning 
foreign listings with China retail army

GEORGE STEER — LONDON

Fintech group CAB Payments is
targeting an £850mn valuation in one 
of London’s biggest initial public 
offerings so far this year in a rare sign of 
life for Europe’s moribund market for 
listings.

The announcement yesterday came as 
shares in Italian luxury yachtmaker 
Ferretti rose 2 per cent on their first day 
of trading in Milan after its share sale 
raised €265mn, according to exchange 
operator Euronext.

It has been a largely dismal year for 
European IPOs with the London market 
in particular suffering. 

Chipmaker Arm rejected appeals by 
the government to list in the UK and 
building materials group CRH opted to 
switch its listing to New York. 

Soda ash producer WE Soda this 
month blamed “extreme investor cau-
tion in London” for cancelling its 
planned IPO. 

Bankers said investors had asked for 
too steep a discount while investors 
claimed the company’s valuation expec-
tations were far too high from the start. 

However, the decision by CAB and 
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CAB targets £850mn valuation in
rare bright spot for European IPOs

Ferretti to come to market suggested 
that, despite high interest rates, stub-
born inflation and the lure of deeper 
pools of capital in the US, at least some 
investors can still be tempted to bet on 
fresh European listings. 

“The positive spin is that you have to 
start somewhere,” said Roger Lee, head 
of UK equity strategy at Investec, refer-
ring to CAB’s planned offering. “[But] 
clearly, it would have been a lot nicer to 

really open up the IPO market with 
Arm.” 

Excluding listings for blank cheque 
vehicles, CAB, which is seeking to raise 
roughly £340mn in a secondary sale, 
will be London’s biggest IPO of the year, 
beating property developer DarGlobal 
and emerging markets-focused invest-
ment trust Ashoka WhiteOak. 

Just eight companies have listed on 
the UK’s main market so far in 2023, 

‘You have to start 
somewhere. It would have 
been nicer to really open 
up the market with Arm’ 

Nicolas Aguzin’s comments come 
amid talk over Chinese ‘de-risking’ 

by selling $65bn of foreign reserves last 
October. 

That intervention — the first time the 
Japanese finance ministry had stepped 
into markets to bolster the yen in 24 
years — came despite a widespread 
belief that Tokyo would avoid the risk of 
irritating the US with a unilateral move 
and sparked a three-month rebound in 
the currency.

Still, markets are now approaching 
the point where investors should be on 
alert, said currency strategists at 
Nomura. 

The yen began the year at just below 
¥130 to the dollar. A weak currency 
helps to drive up inflation in Japan, 
which relies heavily on imported food 
and energy. 

While the BoJ seems relaxed about 
the recent inflationary burst — which 
could help it sustainably hit its 2 per 
cent inflation target after almost three 
decades struggling with deflation —
sudden price rises can cause political 
problems for the government.

Currency analysts noted that, in the 
days leading up to last year’s interven-
tion, Kanda had been far more direct in 
his warnings and at one point was clear 
that the ministry of finance “could con-
duct stealth intervention”. 

The language so far this year, said 
Nomura Securities FX strategist Yujiro 
Goto, is not yet an indicator of an immi-
nent move.

Other market-watchers pointed out 
that the currency market was not as 
unbalanced now as it had been last year 
when there was a huge build-up of spec-
ulative bets against the yen by global 
macro funds. 

Those positions had ballooned 
because of the rapidly expanding inter-
est rate differential between the hawk-
ish US Federal Reserve and the Bank of 
Japan’s unwavering commitment to its 
ultra-loose monetary policy. 

Since April, the BoJ has had a new
governor, Kazuo Ueda, but remains a 
global outlier among major central 
banks for keeping interest rates — and 

long-term bond yields — pinned close to 
zero in the face of rising consumer 
prices. 

Benjamin Shatil, Japan FX strategist 
at JPMorgan, said that, even if the Fed 
was now slowing its pace of rate 
increases, the persistence of the rate dif-
ferential with the BoJ meant that inter-
vention was unlikely to have much 
impact.

“If the policy rate is going to remain so 
low, it is hard to imagine the yen going 
much higher and it is entirely logical for 
the currency to weaken,” said Shatil. “I 
think the ministry of finance knows 
that.”

 He is forecasting that the yen will 
move to ¥152 against the dollar in the 
second half of the year.

Other currency analysts also said 
that, while the new warnings had 
powerful echoes of the language used in 
the build-up to Japan’s record market 
intervention last year, the background 
circumstances this time were very dif-
ferent. 

“We should certainly pay close 
attention to the escalated language but, 
from a fundamental perspective, things 
have changed,” said Shusuke Yamada, 
chief Japan FX strategist at Bank of 
America. 

He noted that, since Japan’s  previous 
intervention, oil prices had moved 
lower, benchmark Japanese equity 
market indices had touched 30-year 
highs and  the country had reopened 
after the coronavirus pandemic to tour-
ists arriving to take advantage of the 
weaker yen.

“For policymakers, the cost-benefit 
balance of a weaker yen may have 
improved,” said Yamada. 

LEO LEWIS — TOKYO  
MARY MCDOUGALL — LONDON

A sharp drop in the value of the yen is 
fuelling speculation among investors 
that Japanese authorities are preparing 
a “summer sequel” of massive market 
intervention to support the currency. 

Finance minister Shunichi Suzuki 
said yesterday that the authorities were 
watching market moves “with a strong 
sense of urgency” and would “respond 
appropriately” if the drop became 
excessive. 

A day earlier, Japan’s top currency 
diplomat, Masato Kanda, responded to 
reporters’ questions on the likelihood of 
intervention by saying he would not 
rule out any options. 

The comments followed the yen’s 
sharp decline this month as markets 
judged that the Bank of Japan was now 
unlikely to lift interest rates from just 
below zero this year.

It slipped below ¥144 yesterday 
against the dollar for the first time since 
November — the pairing was ¥138.75 at 
the beginning of June.

“We think the risk of an intervention 
is high,” said Adam Cole, head of FX 
strategy at RBC Capital Markets, who 
added that the Japanese authorities 
were most concerned about import 
prices and the country’s high reliance on 
imported energy.

The yen remains stronger than levels 
of more than ¥150 to the dollar that trig-
gered an effort to prop up the currency 

Japanese authorities promise 

to ‘respond appropriately’ if 

forex slide becomes excessive

‘We should 
certainly 
pay close 
attention
to the 
escalated 
language’

Global outlier: 
the Bank of 
Japan’s ultra-
loose monetary 
policy has 
created a rate 
differential with 
the US — Androniki 
Christodoulou/Reuters

Currencies. Summer sequel

Yen’s retreat fuels speculation 
over government intervention

Yen approaches level that prompted intervention last year
Against the dollar (¥ per $)

Source: Refinitiv
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JOSEPH COTTERILL — JOHANNESBURG

South African internet group Naspers 
and its investment arm Prosus, which 
owns 26 per cent of China’s Tencent, will 
unwind a complex set of shareholdings 
in each other that had threatened to 
impede stock buybacks funded by sales 
of the Chinese tech group’s shares.

Naspers said yesterday that Amster-
dam-listed Prosus would exit a share-
holding in its parent that it acknowl-
edged “is widely seen as negative by 
shareholders”.

Naspers and Prosus have been selling 
their Tencent stock as part of a years-
long effort to reduce a share price dis-
count that, in effect, gives no value to its 
portfolio of global internet assets.

But the company said investors 
believed the “cross-holding structure 
introduces excessive complexity” and 
“should be removed”.

Naspers and Prosus exchanged stock 
in 2021 to tackle another factor in the 
discount — Naspers’ outsized weighting 
on South Africa’s stock market that was 
forcing fund managers to sell its shares.

Naspers and Prosus chief executive 
Bob van Dijk said the cross-holding had 
been needed to resolve the “clearly 
unsustainable situation” of Naspers 
making up a quarter of the Johannes-
burg bourse “but it’s true that share-
holders didn’t like it” and its purpose 
was served.

The structure meant that South Afri-
can company law was also emerging as 

an obstacle to the buybacks because of a 
limit on how many shares subsidiaries 
could own in their parent. 

“At some point, Naspers will actually 
hit that limit,” said Basil Sgourdos, chief 
financial officer of Naspers and Prosus.

Prosus reported yesterday that core 
headline earnings fell to $2.7bn in the 
year to the end of March, down from 
$3.8bn in the previous financial year, 
after weaker performance from Ten-
cent. 

Prosus is seeking to drive profits in 
other businesses, which stretch from 
online payments in India to South 
American food delivery and ownership 
of Stack Overflow, the Q&A platform for 
software engineers.

The Naspers investment in Tencent, 
which was made more than two decades 
ago into what was then a fledgling
Chinese start-up, is seen as one of the 
greatest venture capital bets of all time.

Naspers will remain the controlling 
shareholder in Prosus through super 
voting shares but said the removal of the 
cross-holding would better reflect eco-
nomic interests in the investment vehi-
cle, under which Naspers holds 43 per 
cent and other shareholders 57 per cent.

The cross-shareholding will be ended 
through Naspers and Prosus each issu-
ing new stock to shareholders without 
taking up their own rights to these 
shares. 
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Sinking to the bottom of the S&P 500 
index was Walgreens Boots Alliance, 
which trimmed its full-year guidance to 
reflect a more “cautious macroeconomic
. . . view”.

Rosalind Brewer, chief executive, said 
the pharmacy chain was navigating 
“significantly lower demand for Covid-
related services, a more . . . value-driven 
consumer and a recently weaker 
respiratory season”.

Annuities provider American Equity 
Investment Life hit a record high after 
agreeing to be bought by Brookfield 
Asset Management, its largest 
shareholder.

Brookfield's reinsurance arm made a 
cash-and-stock offer of $55 per share — 
more than 20 per cent above American 
Equity's most recent closing price.

Lordstown Motors, the electric truck 
group, plummeted after filing for 
bankruptcy protection.

The news followed a breakdown in its 
partnership with Taiwan's Foxconn, which 
has a 8.4 per cent stake in the EV 
company according to data provided by 
Refinitiv.

Edward Hightower, chief executive, 
alleged that Foxconn “failed to execute 
on the agreed-upon strategy, leaving us 
with Chapter 11 as the only viable option 
to maximise the value of Lordstown's 
assets”. Ray Douglas

Wall Street LondonEurope

A broker's endorsement helped lift 
Germany's Delivery Hero. 

RBC Europe said the meal delivery 
group should achieve “double-digit 
growth once demand returns”.

Analyst research suggested the 
company's service remained “attractive 
versus its peers”, particularly in the 
Middle East and north Africa.

Another boost was news that Prosus 
had increased its stake in Delivery Hero 
from about 25 per cent to 29.95 per cent.

Under German law, noted Citi, the 
Dutch tech investor would have to make a 
mandatory takeover offer for the group if 
“its shareholding were to exceed the 
30 per cent threshold”.

Belgium's Xior Student Housing fell 
sharply after one of its main shareholders 
reportedly sold stock in the property 
group at a discount.

KBC Securities, quoting Bloomberg, 
said ST Holding offloaded about 1mn 
shares at €25.53 each — 8 per cent below 
Monday's closing price.

But KBC analyst Wim Lew said “the 
structural trend in student housing 
remains intact”.

Volkswagen slid following a bulletin 
from news agency dpa-AFX stating that 
the auto group was temporarily reducing 
the production of electric cars at its 
Emden plant owing to weakening sales. 
Ray Douglas

Near the tail-end of the FTSE 100 index 
was JD Sports Fashion after the retailer 
warned of “some softening in trade” in 
North America this month.

JD did, however, seek to reassure 
investors that stateside inventory levels 
were “normal” and promotional activities 
would be limited in order “to remain 
competitive”.

Aston Martin, having topped the FTSE 
250 index a day earlier, sank to the 
bottom of the benchmark.

The luxury-car maker said it remained 
on track to deliver its 2024-25 financial 
targets, which aimed to deliver around 
£2bn in revenue and £500mn in adjusted 
core profits.

But what appeared to unnerve 
investors was the omission of a sales 
volume target in an otherwise bullish 
update.

Joining Aston in the lower half of the 
mid-cap index was consumer product 
group PZ Cussons.

Jonathan Myers, chief executive, said 
the recent sharp devaluation of Nigeria's 
currency would have a “one-off impact to 
the group's near-term reported financial 
performance”.

The company behind Imperial Leather 
soap said weakness in the naira would lift 
raw material costs for its Nigeria 
business, reflecting the higher cost of 
dollar imports. Ray Douglas

3 Wall Street indices advance amid gains 
for Big Tech groups
3 ECB’s Lagarde warns of further rate 
rises as European stocks lack direction
3 Oil prices decline, further puncturing 
shortlived rally caused by Russia mutiny

Wall Street shares gained yesterday, 
driven by a rally in big technology stocks, 
while the prospect of further interest rate 
rises dented markets in Europe. 

The tech-focused Nasdaq Composite 
gained 1.1 per cent by midday in New York 
trading, rebounding from two successive 
days of declines, while the benchmark 
S&P 500 added 0.8 per cent.

The indices were lifted by gains for 
large tech stocks — the NYSE Fang+ 
index, which tracks some of the biggest 
tech companies, gained 1.2 per cent.

Across the Atlantic, the region-wide 
Stoxx Europe 600 index ended the 
session flat but was supported by a 0.2 
per cent gain for the Stoxx 600 
technology index.

“The outperformance of the tech sector 
mirrors the market's continued interest in 
AI and machine learning opportunities, 
which seem to be overshadowing the 
concerns over a more clouded growth 
outlook,” said Francesco Pesole, a 
strategist at ING.

The moves came as traders received 
fresh signals that the European Central 
Bank was ready to lift interest rates again 
this year to combat inflation. 

Christine Lagarde, ECB president, said 
its “job is not done” and indicated that 
there would be another rate rise in the 
eurozone in July. 

The ECB in June raised its benchmark 

deposit rate by a quarter point to 3.5 per 
cent, its highest level in 22 years.

Oil prices fell, further puncturing a 
shortlived rally after the weekend's armed 
mutiny in Russia raised serious questions 
about the outlook for President Vladimir 
Putin's regime and doubts over crude 
output from one of the world's top 
suppliers.

International benchmark Brent crude 
traded 2 per cent lower to $72.72 a barrel 
while US equivalent West Texas 
Intermediate was down 1.9 per cent to 
$68.04 a barrel.

In China, equity markets firmed with 

possible business model in the world, it 
makes sense to ask the supervisors to 
take their powers and use them.

What we should be worried about, 
therefore, is not the changes that the 
SNB is proposing but the rule book that 
it wants to change. The Swiss “Too Big 
To Fail” regulatory system was designed 
after the 2008 crisis to deal with those 
banks that were large compared with 
the country’s economy. 

Once the merger between UBS and 
Credit Suisse is complete, this will effec-
tively be a one-bank regime. Although 
Zürcher Kantonalbank, PostFinance 
and the Raiffeisen Group are formally 
considered too big to fail, they are 
considered to pose little threat to the 
economy and have much less compli-
cated structures and business models.

A system like this is known to be hard 
to manage. It is difficult at the best of 
times for a bank supervisor to stand up 
to a large institution; it becomes much 
more difficult to do so when that bank is 
a single national champion. 

There is always a difficult question of 
balancing the need to build up technical 
expertise with the need to rotate per-
sonnel to avoid “regulatory capture”. 
This is much harder to achieve when 
there is only one team in the building 
working on a complex global firm. 

We only have to look at the problems 
BaFin in Germany had in supervising 
first Deutsche Bank and then Wirecard. 

The Swiss system is going to be faced 
with a challenge that many others have 
failed at. Regulators will need to face up 
to it — rather than going into a comfort 
zone of tweaking the standards.

Daniel Davies is a managing director at 
Frontline Analysts and the author of ‘Lying 
for Money’

what real benefit is there in providing 
resources to extend it to five or six?

The real problem — and the one that is 
most psychologically intolerable for 
bankers and regulators alike — is that 
when the shit really hits the fan, there is 
nothing at all that can save a bank.

So a supervisory relationship needs to 
be based on an understanding of the 
actual risks in the business model plus 
common sense and co-operation on the 
part of management. If either of these 
are absent, it is not reasonable to expect 
a really well-calibrated capital ratio to 
make the difference.

This seems to be the growing consen-

sus in global regulators with the Euro-
pean Central Bank in particular taking 
the lead in rejecting “wholesale review 
of the regulatory framework or the com-
ponents of regulatory frameworks”. 

When the last review of the global 
banking regulations (the so-called Basel 
IV standards) was finalised, there was 
an implicit promise that the industry 
could expect a period of prolonged
regulatory stability with no more than 
technical tweaks. 

Credit Suisse and Silicon Valley Bank 
were both quite unusual institutions, 
and bank supervisors are given consid-
erable discretion to tailor the rules on a 
case-by-case basis. 

Rather than allowing the regulatory 
standards to grow ever longer, in the for-
lorn hope that they might cover every 

The changes that the SNB 
suggests seem out of 
proportion to the problem 
they are meant to address 

Hong Kong's Hang Seng index advancing 
1.9 per cent and China's CSI 300 index of 
Shanghai and Shenzhen stocks gaining 
0.9 per cent.

Investors welcomed the assurance that 
China's officials intended to support 
growth in the world's second-largest 
economy, which has struggled to pick up 
steam this year since reopening after the 
pandemic.

The yield on the two-year British 
government bond, which is sensitive to 
interest rates changes, rose 11 basis 
points to a new 15-year high of 5.27 per 
cent. Daria Mosolova

What you need to know

Bullish investors return to AI-related US tech stocks
NYSE Fang+ index

Source: Bloomberg
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Markets update

US Eurozone Japan UK China Brazil
Stocks S&P 500 Eurofirst 300 Nikkei 225 FTSE100 Shanghai Comp Bovespa

Level 4358.47 1797.72 32538.33 7461.46 3189.44 116750.96

% change on day 0.68 0.09 -0.49 0.11 1.23 -1.26
Currency $ index (DXY) $ per € Yen per $ $ per £ Rmb per $ Real per $

Level 102.475 1.095 144.035 1.275 7.210 4.800

% change on day -0.211 0.367 0.341 0.315 -0.255 0.473
Govt. bonds 10-year Treasury 10-year Bund 10-year JGB 10-year Gilt 10-year bond 10-year bond

Yield 3.759 2.356 0.369 4.425 2.736 10.547

Basis point change on day 3.690 4.800 2.050 6.700 1.300 -9.900
World index, Commods FTSE All-World Oil - Brent Oil - WTI Gold Silver Metals (LMEX)

Level 442.87 73.14 68.44 1922.90 22.80 3681.10

% change on day 0.54 -1.40 -1.34 -0.40 2.06 -1.04
Yesterday's close apart from: Currencies = 16:00 GMT; S&P, Bovespa, All World, Oil = 17:00 GMT; Gold, Silver = London pm fix. Bond data supplied by Tullett Prebon.
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Biggest movers
% US Eurozone UK
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Generac Holdings 8.50

Newell Brands 7.73

Carnival 6.34

Old Dominion Freight Line 6.28

Charter Communications 5.53

Santander 3.63

Schindler 3.40

Publicise 2.71

Ses 2.63

Caixabank 2.59

Ocado 5.13

Vodafone 3.70

Int Consolidated Airlines S.a. 2.61

Standard Chartered 1.98

Kingfisher 1.95

%

D
ow

n
s

Walgreens Boots Alliance -9.09

Illumina -4.90

Thermo Fisher Scientific -2.95

Danaher -2.59

Insulet -2.28
Prices taken at 17:00 GMT

Fresen.med.care -5.97

Merck -3.24

Coloplast -2.32

Fresenius -2.14

Novo Nordisk -2.14
Based on the constituents of the FTSE Eurofirst 300 Eurozone

Bt -3.64

Jd Sports Fashion -2.73

Croda Int -2.22

Persimmon -1.60

Bp -1.37

All data provided by Morningstar unless otherwise noted.

Daniel Davies

Markets Insight

I n their reaction to what global regu-
lators are euphemistically referring 
to as “the recent market turmoil”, 
there could hardly be more contrast 
between the approach taken by the 

Swiss National Bank and the US Federal 
Reserve. 

The Fed’s report on the failure of
Silicon Valley Bank was lacerating in its 
self-criticism of supervisors who “failed 
to take forceful enough action” but did 
not include inadequacies in the actual 
rule book in its top four “takeaways”. 

The Swiss authorities, on the other 
hand, seem to have given a largely 
defensive response on the part of the 
supervisors at Finma while the SNB has 
called for quite a comprehensive set of 
changes to bank regulation.

The changes that the SNB suggests are 
all individually sensible but seem out of 
proportion to the problem they are 
meant to address. 

One proposal to exclude deferred tax 
assets from what counts as regulatory 
capital in benchmark ratios of financial 
strength makes sense. These assets
tend to lose their value in exactly the 
conditions in which capital is needed. 

But the writedown of deferred tax 
carried out by Credit Suisse in the third 
quarter last year had an effect of only 
0.48 percentage points on its common 
equity tier one ratio; this can’t make the 
difference between success and failure. 

Similarly, it makes sense for a bank 
like Credit Suisse to be required to keep 
much greater balances of assets that 
could be pledged at the central bank to 
cover short-term liquidity needs. 

But even under existing rules, Credit 
Suisse managed to survive a bank run 
that lasted from the end of last October 
to the start of March. If four months was 
not enough time to turn things around, 

Swiss regulators 
must face up to 
Credit Suisse failure
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CChange during previous day’s trading (%)

S&P 500

0.68%

Nasdaq Composite

1.01%

Dow Jones Ind

0.43%

FTSE 100

0.11%

FTSE Eurofirst 300

0.09%

Nikkei

-0.49%

Hang Seng

1.88%

FTSE All World $

0.54%

$ per €

0.367%

$ per £

0.315%

¥ per $

0.341%

£ per €

0.117%

Oil Brent $ Sep

-1.40%

Gold $

-0.40%

Stock Market movements over last 30 days, with the FTSE All-World in the same currency as a comparison

AMERICAS EUROPE ASIA
May 28 - -  Index  All World May 28 - Jun 27  Index  All World May 28 - Jun 27  Index  All World May 28 - Jun 27  Index  All World May 28 - Jun 27  Index  All World May 28 - Jun 27  Index  All World

S&P 500 New York

4,151.28

4,358.47

Day 0.68% Month 3.64% Year 11.75%

Nasdaq Composite New York

12,698.09

13,470.18

Day 1.01% Month 3.80% Year 16.87%

Dow Jones Industrial New York

32,764.65

33,860.63

Day 0.43% Month 2.33% Year 7.71%

S&P/TSX COMP Toronto

19,967.95
19,646.04

Day 0.39% Month -1.28% Year 2.12%

IPC Mexico City

54,212.67
53,259.81

Day 0.70% Month -0.57% Year 11.23%

Bovespa São Paulo

110,905.51

118,179.63

Day -1.26% Month 5.30% Year 15.89%

FTSE 100 London

7,627.20
7,461.46

Day 0.11% Month -2.12% Year 2.86%

FTSE Eurofirst 300 Europe

1,827.39
1,797.72

Day 0.09% Month -1.72% Year 10.22%

CAC 40 Paris

7,303.81 7,212.05

Day 0.43% Month -1.42% Year 18.81%

Xetra Dax Frankfurt

15,952.73 15,828.18

Day 0.21% Month -2.19% Year NaN%

Ibex 35 Madrid

9,180.10
9,393.00

Day 1.28% Month 2.20% Year 13.94%

FTSE MIB Milan

26,617.35

27,401.09

Day 0.58% Month 2.57% Year 23.88%

Nikkei 225 Tokyo

31,233.54

32,538.33

Day -0.49% Month 5.30% Year 22.89%

Hang Seng Hong Kong

18,551.11
19,148.13

Day 1.88% Month 2.15% Year -11.83%

Shanghai Composite Shanghai

3,201.26 3,189.44

Day 1.23% Month -0.72% Year -4.79%

Kospi Seoul

2,558.81
2,581.39

Day -0.03% Month 0.88% Year 9.08%

FTSE Straits Times Singapore

3,207.39 3,205.35

Day 0.49% Month 0.00% Year 3.08%

BSE Sensex Mumbai

62,846.38
63,416.03

Day 0.71% Month 1.49% Year 20.31%
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)76(�$OO�6KDUH�$HURVSDFH�DQG�'HIHQVH���� ������� ���� ������� ������� ������� ������� ���� ���� ������ ����� �������
)76(�$OO�6KDUH�(OHFWURQLF�DQG�(OHFWULFDO�(TXLSPHQW������������� ����� ������� �������� �������� ������� ���� ���� ����� ����� ��������
)76(�$OO�6KDUH�*HQHUDO�,QGXVWULDOV���� ������� ���� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�,QGXVWULDO�(QJLQHHULQJ������������ ���� �������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�,QGXVWULDO�6XSSRUW�6HUYLFHV����� ������� ���� ������� ������� ������� ������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�,QGXVWULDO�7UDQVSRUWDWLRQ���� ������� ���� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�,QGXVWULDO�0DWHULDOV������������ ���� ������ �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�,QGXVWULDO�0HWDOV�DQG�0LQLQJ���� ������� ���� ������� ������� ������� ������� ���� ���� ���� ������ ��������
)76(�$OO�6KDUH�3UHFLRXV�0HWDOV�DQG�0LQLQJ���� ������� ����� ������� ������� ������� ������� ���� ���� ����� ������ �������
)76(�$OO�6KDUH�&KHPLFDOV���� �������� ����� ������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�2LO��*DV�DQG�&RDO����� ������� ����� ������� ������� ������� ������� ���� ���� ����� ������ ��������

)76(�6HFWRU�,QGLFHV
1RQ�)LQDQFLDOV������ ������� ����� ������� ������� ������� ������� ���� ���� ����� ����� �������

+RXUO\�PRYHPHQWV ���� ���� ����� ����� ����� ����� ����� ����� ����� +LJK�GD\ /RZ�GD\
)76(���� ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� �������
)76(���� �������� �������� �������� �������� �������� �������� �������� �������� �������� �������� ��������
)76(�6PDOO&DS ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� �������
)76(�$OO�6KDUH ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� �������
7LPH�RI�)76(�����'D\
V�KLJK����������'D\
V�/RZ���������)76(�������������+LJK����������������������/RZ���������������������
7LPH�RI�)76(�$OO�6KDUH�'D\
V�KLJK����������'D\
V�/RZ���������)76(�������������+LJK����������������������/RZ���������������������
)XUWKHU�LQIRUPDWLRQ�LV�DYDLODEOH�RQ�KWWS���ZZZ�IWVH�FRP�k�)76(�,QWHUQDWLRQDO�/LPLWHG��������$OO�5LJKWV�UHVHUYHG��ß)76(pß�LV�D�WUDGH�PDUN�RI�WKH
/RQGRQ�6WRFN�([FKDQJH�*URXS�FRPSDQLHV�DQG�LV�XVHG�E\�)76(�,QWHUQDWLRQDO�/LPLWHG�XQGHU�OLFHQFH��á�6HFWRU�3�(�UDWLRV�JUHDWHU�WKDQ����DUH�QRW�VKRZQ�
)RU�FKDQJHV�WR�)76(�)OHGJOLQJ�,QGH[�FRQVWLWXHQWV�SOHDVH�UHIHU�WR�ZZZ�IWVH�FRP�LQGH[FKDQJHV��â�9DOXHV�DUH�QHJDWLYH�

FT 30 INDEX  

-XQ��� -XQ��� -XQ��� -XQ��� -XQ��� <U�$JR +LJK /RZ
)7��� ������� ������� ������� ������� ������� ���� ������� �������
)7����'LY�<LHOG � � � � � ���� ���� ����
3�(�5DWLR�QHW � � � � � ���� ����� �����
)7����KRXUO\�FKDQJHV

� � �� �� �� �� �� �� �� +LJK /RZ
������ ���� ������ ������ ������ ������ ������ ������ ������ ������ ������

)7���FRQVWLWXHQWV�DQG�UHFHQW�DGGLWLRQV�GHOHWLRQV�FDQ�EH�IRXQG�DW�ZZZ�IW�FRP�IW��

FT WILSHIRE 5000 INDEX SERIES  

-XQ��� -XQ���

)7�:LOVKLUH����� ��������
)7�:LOVKLUH����� �������
)7�:LOVKLUH�0HJD�&DS �������
)7�:LOVKLUH�/DUJH�&DS �������

)7�:LOVKLUH�0LG�&DS �������
)7�:LOVKLUH�6PDOO�&DS �������
)7�:LOVKLUH�0LFUR�&DS �������

6RXUFH��:LOVKLUH��:LOVKLUH�$GYLVRUV�//&��:LOVKLUH��LV�DQ�LQYHVWPHQW�DGYLVRU�UHJLVWHUHG�ZLWK�WKH�6(&��)XUWKHU
LQIRUPDWLRQ�LV�DYDLODEOH�DW�KWWSV���ZZZ�ZLOVKLUH�FRP�VROXWLRQV�LQGH[HV���:LOVKLUHp�LV�D�UHJLVWHUHG�VHUYLFH
PDUN��&RS\ULJKW�k�����:LOVKLUH��$OO�ULJKWV�UHVHUYHG�

FTSE SECTORS: LEADERS & LAGGARDS  

<HDU�WR�GDWH�SHUFHQWDJH�FKDQJHV
/HLVXUH�*RRGV �����
$XWRPRELOHV�	�3DUWV �����
$HURVSDFH�	�'HIHQVH �����
&RQVWUXFW�	�0DWHULDO �����
7UDYHO�	�/HLVXUH �����
*HQHUDO�5HWDLOHUV �����
&RQVXPHU�6HUYLFHV �����
)RRG�3URGXFHUV �����
(OHFWURQLF�	�(OHF�(T �����
)RRG�	�'UXJ�5HWDLOHU �����
6RIWZDUH�	�&RPS�6HUY �����
,QGXVWULDOV ����
)LQDQFLDO�6HUYLFHV ����
0HGLD ����
%DQNV ����
6XSSRUW�6HUYLFHV ����
7HFKQRORJ\ ����

*DV�:DWHU�	�0XOWL ����
+HDOWK�&DUH�(T�	�6UY ����
8WLOLWLHV ����
)L[HG�/LQH�7HOHFRPPV ����
(OHFWULFLW\ ����
+RXVHKROG�*RRGV�	�+R ����
,QGXVWULDO�(QJ ����
)76(�����,QGH[ ����
)LQDQFLDOV ����
%HYHUDJHV �����
+HDOWK�&DUH �����
)76(�$OO^+<�`6KDUH�,QGH[ �����
3KDUPDFH�	�%LRWHFK �����
121�),1$1&,$/6�,QGH[ �����
2LO�	�*DV�3URGXFHUV �����
2LO�	�*DV �����
)76(�6PDOO&DS�,QGH[ �����
3HUVRQDO�*RRGV �����

5HDO�(VW�,QYHVW�	�6H �����
)76(�����,QGH[ �����
,QGXVWULDO�0HWDOV�	 �����
(TXLW\�,QYHVW�,QVWU �����
,QGXVWULDO�7UDQVSRUW �����
&RQVXPHU�*RRGV �����
/LIH�,QVXUDQFH �����
7HOHFRPPXQLFDWLRQV �����
%HYHUDJHV �����
1RQOLIH�,QVXUDQFH �����
5HDO�(VW�,QYHVW�	�7U ������
0RELOH�7HOHFRPPV ������
2LO�(TXLSPHQW�	�6HUY ������
&KHPLFDOV ������
%DVLF�0DWHULDOV ������
0LQLQJ ������
7REDFFR ������
7HFK�+DUGZDUH�	�(T ������

FTSE GLOBAL EQUITY INDEX SERIES  

-XQ��� 1R�RI 86�� 'D\ 0WK <7' 7RWDO <7' *U�'LY
5HJLRQV�	�FRXQWULHV VWRFNV LQGLFHV � � � UHWQ � <LHOG

-XQ��� 1R�RI 86�� 'D\ 0WK <7' 7RWDO <7' *U�'LY
6HFWRUV VWRFNV LQGLFHV � � � UHWQ � <LHOG

)76(�*OREDO�$OO�&DS ���� ������ ���� ��� ��� ������� ���� ���
)76(�*OREDO�$OO�&DS ���� ������ ���� ��� ��� ������� ���� ���
)76(�*OREDO�/DUJH�&DS ���� ������ ���� ��� ���� ������� ���� ���
)76(�*OREDO�0LG�&DS ���� ������ ��� ��� ��� ������� ��� ���
)76(�*OREDO�6PDOO�&DS ���� ������ ��� ��� ��� ������� ��� ���
)76(�$OO�:RUOG ���� ������ ���� ��� ���� ������ ���� ���
)76(�:RUOG ���� ������ ���� ��� ���� ������� ���� ���
)76(�*OREDO�$OO�&DS�H[�81,7('�.,1*'20�,Q ���� ������ ���� ��� ��� ������� ���� ���
)76(�*OREDO�$OO�&DS�H[�86$ ���� ������ ��� ��� ��� ������ ��� ���
)76(�*OREDO�$OO�&DS�H[�-$3$1 ���� ������ ���� ��� ��� ������� ���� ���
)76(�*OREDO�$OO�&DS�H[�(XUR]RQH ���� ������ ���� ��� ��� ������� ���� ���
)76(�'HYHORSHG ���� ������ ���� ��� ���� ������� ���� ���
)76(�'HYHORSHG�$OO�&DS ���� ������ ���� ��� ���� ������� ���� ���
)76(�'HYHORSHG�/DUJH�&DS ��� ������ ���� ��� ���� ������� ���� ���
)76(�'HYHORSHG�(XURSH�/DUJH�&DS ��� ������ ��� ��� ��� ������ ���� ���
)76(�'HYHORSHG�(XURSH�0LG�&DS ��� ������ ��� ���� ��� ������� ��� ���
)76(�'HY�(XURSH�6PDOO�&DS ��� ������ ���� ���� ��� ������� ��� ���
)76(�1RUWK�$PHULFD�/DUJH�&DS ��� ������ ���� ��� ���� ������� ���� ���
)76(�1RUWK�$PHULFD�0LG�&DS ��� ������� ��� ��� ��� ������� ��� ���
)76(�1RUWK�$PHULFD�6PDOO�&DS ���� ������� ��� ��� ��� ������� ��� ���
)76(�1RUWK�$PHULFD ��� ������ ���� ��� ���� ������ ���� ���
)76(�'HYHORSHG�H[�1RUWK�$PHULFD ���� ������ ��� ��� ��� ������ ���� ���
)76(�-DSDQ�/DUJH�&DS ��� ������ ��� ��� ���� ������ ���� ���
)76(�-DSDQ�0LG�&DS ��� ������ ��� ��� ��� ������ ��� ���
)76(�*OREDO�ZL�-$3$1�6PDOO�&DS ��� ������ ���� ��� ��� ������ ��� ���
)76(�-DSDQ ��� ������ ��� ��� ���� ������ ���� ���
)76(�$VLD�3DFLILF�/DUJH�&DS�H[�-DSDQ ���� ������ ���� ��� ��� ������� ��� ���
)76(�$VLD�3DFLILF�0LG�&DS�H[�-DSDQ ��� ������ ���� ��� ��� ������� ��� ���
)76(�$VLD�3DFLILF�6PDOO�&DS�H[�-DSDQ ���� ������ ���� ��� ��� ������ ��� ���
)76(�$VLD�3DFLILF�([�-DSDQ ���� ������ ���� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�$OO�&DS ���� ������ ���� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�/DUJH�&DS ���� ������ ���� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�0LG�&DS ��� ������� ���� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�6PDOO�&DS ���� ������ ���� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�(XURSH ��� ������ ���� ��� ���� ������ ���� ���
)76(�/DWLQ�$PHULFD�$OO�&DS ��� ������ ���� ��� ���� ������� ���� ���
)76(�0LGGOH�(DVW�DQG�$IULFD�$OO�&DS ��� ������ ���� ��� ���� ������� ���� ���
)76(�*OREDO�ZL�81,7('�.,1*'20�$OO�&DS�,Q ��� ������ ���� ��� ��� ������ ��� ���
)76(�*OREDO�ZL�86$�$OO�&DS ���� ������� ���� ��� ���� ������� ���� ���
)76(�(XURSH�$OO�&DS ���� ������ ��� ��� ��� ������ ���� ���
)76(�(XUR]RQH�$OO�&DS ��� ������ ��� ��� ���� ������ ���� ���
)76(�('+(&�5LVN�(IILFLHQW�$OO�:RUOG ���� ������ ��� ��� ��� ������ ��� ���
)76(�('+(&�5LVN�(IILFLHQW�'HYHORSHG�(XURSH ��� ������ ��� ���� ��� ������ ��� ���
2LO�	�*DV ��� ������ ��� ��� ���� ������ ���� ���
2LO�	�*DV�3URGXFHUV �� ������ ��� ��� ���� ������ ���� ���

2LO�(TXLSPHQW�	�6HUYLFHV �� ������ ��� ��� ���� ������ ���� ���
%DVLF�0DWHULDOV ��� ������ ��� ��� ���� ������� ��� ���
&KHPLFDOV ��� ������ ��� ��� ��� ������� ��� ���
)RUHVWU\�	�3DSHU �� ������ ��� ���� ���� ������ ���� ���
,QGXVWULDO�0HWDOV�	�0LQLQJ ��� ������ ��� ��� ��� ������� ��� ���
0LQLQJ �� ������ ��� ��� ���� ������� ���� ���
,QGXVWULDOV ��� ������ ��� ��� ��� ������ ��� ���
&RQVWUXFWLRQ�	�0DWHULDOV ��� ������ ��� ��� ���� ������� ���� ���
$HURVSDFH�	�'HIHQVH �� ������ ���� ��� ��� ������� ��� ���
*HQHUDO�,QGXVWULDOV �� ������ ��� ��� ���� ������ ���� ���
(OHFWURQLF�	�(OHFWULFDO�(TXLSPHQW ��� ������ ��� ��� ��� ������ ���� ���
,QGXVWULDO�(QJLQHHULQJ ��� ������� ��� ��� ���� ������� ���� ���
,QGXVWULDO�7UDQVSRUWDWLRQ ��� ������ ��� ��� ��� ������� ��� ���
6XSSRUW�6HUYLFHV �� ������ ���� ��� ��� ������ ��� ���
&RQVXPHU�*RRGV ��� ������ ���� ��� ���� ������� ���� ���
$XWRPRELOHV�	�3DUWV ��� ������ ���� ���� ���� ������ ���� ���
%HYHUDJHV �� ������ ���� ��� ��� ������� ��� ���
)RRG�3URGXFHUV ��� ������ ��� ���� ��� ������� ��� ���
+RXVHKROG�*RRGV�	�+RPH�&RQVWUXFWLRQ �� ������ ��� ��� ��� ������ ��� ���
/HLVXUH�*RRGV �� ������ ��� ��� ���� ������ ���� ���
3HUVRQDO�*RRGV �� ������ ��� ��� ��� ������� ��� ���
7REDFFR �� ������ ��� ��� ���� ������� ���� ���
+HDOWK�&DUH ��� ������ ���� ��� ���� ������� ��� ���
+HDOWK�&DUH�(TXLSPHQW�	�6HUYLFHV ��� ������� ���� ��� ��� ������� ��� ���
3KDUPDFHXWLFDOV�	�%LRWHFKQRORJ\ ��� ������ ���� ��� ���� ������ ���� ���
&RQVXPHU�6HUYLFHV ��� ������ ���� ��� ���� ������ ���� ���
)RRG�	�'UXJ�5HWDLOHUV �� ������ ��� ��� ���� ������ ���� ���
*HQHUDO�5HWDLOHUV ��� ������� ���� ��� ���� ������� ���� ���
0HGLD �� ������ ��� ��� ���� ������ ���� ���
7UDYHO�	�/HLVXUH ��� ������ ���� ��� ���� ������ ���� ���
7HOHFRPPXQLFDWLRQ �� ������ ��� ��� ���� ������ ��� ���
)L[HG�/LQH�7HOHFRPPXQLDWLRQV �� ����� ��� ���� ���� ������ ��� ���
0RELOH�7HOHFRPPXQLFDWLRQV �� ������ ��� ��� ���� ������ ��� ���
8WLOLWLHV ��� ������ ��� ��� ���� ������ ��� ���
(OHFWULFLW\ ��� ������ ��� ��� ���� ������ ���� ���
*DV�:DWHU�	�0XOWLXWLOLWLHV �� ������ ��� ��� ��� ������ ��� ���
)LQDQFLDOV ��� ������ ��� ��� ���� ������ ��� ���
%DQNV ��� ������ ��� ��� ���� ������ ���� ���
1RQOLIH�,QVXUDQFH �� ������ ���� ��� ��� ������ ��� ���
/LIH�,QVXUDQFH �� ������ ��� ��� ���� ������ ���� ���
)LQDQFLDO�6HUYLFHV ��� ������ ���� ��� ��� ������ ��� ���
7HFKQRORJ\ ��� ������ ���� ��� ���� ������ ���� ���
6RIWZDUH�	�&RPSXWHU�6HUYLFHV ��� ������ ���� ��� ���� ������� ���� ���
7HFKQRORJ\�+DUGZDUH�	�(TXLSPHQW ��� ������ ���� ��� ���� ������ ���� ���
$OWHUQDWLYH�(QHUJ\ �� ������ ���� ����� ����� ������ ����� ���
5HDO�(VWDWH�,QYHVWPHQW�	�6HUYLFHV ��� ������ ��� ��� ���� ������ ���� ���
5HDO�(VWDWH�,QYHVWPHQW�7UXVWV ��� ������ ��� ��� ���� ������� ���� ���
)76(�*OREDO�/DUJH�&DS ���� ������ ���� ��� ���� ������� ���� ���

7KH�)76(�*OREDO�(TXLW\�6HULHV��ODXQFKHG�LQ�������FRQWDLQV�WKH�)76(�*OREDO�6PDOO�&DS�,QGLFHV�DQG�EURDGHU�)76(�*OREDO�$OO�&DS�,QGLFHV��ODUJH�PLG�VPDOO�FDS��DV�ZHOO�DV�WKH�HQKDQFHG�)76(�$OO�:RUOG�LQGH[�6HULHV��ODUJH�
PLG�FDS����SOHDVH�VHH�KWWSV���UHVHDUFK�IWVHUXVVHOO�FRP�3URGXFWV�LQGLFHV�+RPH�LQGH[ILOWHUJHLV"LQGH[1DPH *(,6$&	FXUUHQF\ 86'	UWQ &$3	VHJPHQW JOREDO�GHYHORSHGÙHPHUJLQJ��7KH�WUDGH�QDPHV�)XQGDPHQWDO�,QGH[p
DQG�5$),p�DUH�UHJLVWHUHG�WUDGHPDUNV�DQG�WKH�SDWHQWHG�DQG�SDWHQW�SHQGLQJ�SURSULHWDU\�LQWHOOHFWXDO�SURSHUW\�RI�5HVHDUFK�$IILOLDWHV��//&��86�3DWHQW�1RV����������������������������������������������3DWHQW�3HQGLQJ�3XEO�
1RV��86��������������$���86��������������$���86��������������$���86���������������$���:2��������������:2�������������$���:2��������������(31����������DQG�+.����������ß('+(&�ß�LV�D�WUDGH�PDUN
RI�('+(&�%XVLQHVV�6FKRRO�$V�RI�-DQXDU\��QG�������)76(�LV�EDVLQJ�LWV�VHFWRU�LQGLFHV�RQ�WKH�,QGXVWULDO�&ODVVLILFDWLRQ�%HQFKPDUN���SOHDVH�VHH�ZZZ�IWVH�FRP�LFE��)RU�FRQVWLWXHQW�FKDQJHV�DQG�RWKHU�LQIRUPDWLRQ�DERXW�)76(�
SOHDVH�VHH�ZZZ�IWVH�FRP��k�)76(�,QWHUQDWLRQDO�/LPLWHG��������$OO�5LJKWV�UHVHUYHG��ß)76(pß�LV�D�WUDGH�PDUN�RI�WKH�/RQGRQ�6WRFN�([FKDQJH�*URXS�FRPSDQLHV�DQG�LV�XVHG�E\�)76(�,QWHUQDWLRQDO�/LPLWHG�XQGHU�OLFHQFH�

FTSE 100 SUMMARY  

&ORVLQJ 'D\
V
)76(���� 3ULFH &KDQJH

&ORVLQJ 'D\
V
)76(���� 3ULFH &KDQJH

�,�*URXS�3/& ���� �����
$EUGQ�3/& ������ ����
$GPLUDO�*URXS�3/& ���� ������
$LUWHO�$IULFD�3/& ������ ����
$QJOR�$PHULFDQ�3/& ���� ����
$QWRIDJDVWD�3/& ���� �����
$VKWHDG�*URXS�3/& ���� �����
$VVRFLDWHG�%ULWLVK�)RRGV�3/& ������ �����
$VWUD]HQHFD�3/& ����� �������
$XWR�7UDGHU�*URXS�3/& ������ ����
$YLYD�3/& ������ ����
%	0�(XURSHDQ�9DOXH�5HWDLO�6�$� ������ ����
%DH�6\VWHPV�3/& ������ �
%DUFOD\V�3/& ������ ����
%DUUDWW�'HYHORSPHQWV�3/& ������ ����
%HD]OH\�3/& ������ ����
%HUNHOH\�*URXS�+ROGLQJV��7KH��3/& ���� �����
%3�3/& ������ �����
%ULWLVK�$PHULFDQ�7REDFFR�3/& ���� ������
%W�*URXS�3/& ������ �����
%XQ]O�3/& ���� �����
%XUEHUU\�*URXS�3/& ���� �����
&HQWULFD�3/& ������ ����
&RFD�&ROD�+EF�$* ���� ������
&RPSDVV�*URXS�3/& ���� �����
&RQYDWHF�*URXS�3/& ������ �����
&UK�3/& ���� �����
&URGD�,QWHUQDWLRQDO�3/& ���� �������
'FF�3/& ���� �����
'LDJHR�3/& ������ ����
(QGHDYRXU�0LQLQJ�3/& ���� ����
(QWDLQ�3/& ���� �����
([SHULDQ�3/& ���� �����
)	&�,QYHVWPHQW�7UXVW�3/& ������ �����
)OXWWHU�(QWHUWDLQPHQW�3/& ����� ������
)UDVHUV�*URXS�3/& ������ �
)UHVQLOOR�3/& ������ �����
*OD[RVPLWKNOLQH�3/& ������ ������
*OHQFRUH�3/& ������ ����
+DOHRQ�3/& ������ �����
+DOPD�3/& ���� ������
+DUJUHDYHV�/DQVGRZQ�3/& ������ �����
+LVFR[�/7' ���� ����
+6%&�+ROGLQJV�3/& ������ ����
,PL�3/& ���� �����
,PSHULDO�%UDQGV�3/& ������ ������
,QIRUPD�3/& ������ �����
,QWHUFRQWLQHQWDO�+RWHOV�*URXS�3/& ���� �����
,QWHUQDWLRQDO�&RQVROLGDWHG�$LUOLQHV�*URXS�6�$� ������ ����
,QWHUWHN�*URXS�3/& ���� �����

-G�6SRUWV�)DVKLRQ�3/& ������ �����
-RKQVRQ�0DWWKH\�3/& ���� �����
.LQJILVKHU�3/& ������ ����
/DQG�6HFXULWLHV�*URXS�3/& ������ ����
/HJDO�	�*HQHUDO�*URXS�3/& ������ ����
/OR\GV�%DQNLQJ�*URXS�3/& ����� ����
/RQGRQ�6WRFN�([FKDQJH�*URXS�3/& ���� ������
0	*�3/& ������ ����
0HOURVH�,QGXVWULHV�3/& ������ ����
0RQGL�3/& ������ �
1DWLRQDO�*ULG�3/& ���� ����
1DWZHVW�*URXS�3/& ������ �����
1H[W�3/& ���� ������
2FDGR�*URXS�3/& ������ �����
3HDUVRQ�3/& ������ �����
3HUVKLQJ�6TXDUH�+ROGLQJV�/7' ���� �����
3HUVLPPRQ�3/& ���� ������
3KRHQL[�*URXS�+ROGLQJV�3/& ������ ����
3UXGHQWLDO�3/& ���� �����
5HFNLWW�%HQFNLVHU�*URXS�3/& ���� ������
5HO[�3/& ���� �����
5HQWRNLO�,QLWLDO�3/& ������ ����
5LJKWPRYH�3/& ������ ����
5LR�7LQWR�3/& ���� �����
5ROOV�5R\FH�+ROGLQJV�3/& ������ ����
5V�*URXS�3/& ������ �����
6DJH�*URXS�3/& ������ ����
6DLQVEXU\��-��3/& ������ ����
6FKURGHUV�3/& ������ �����
6FRWWLVK�0RUWJDJH�,QYHVWPHQW�7UXVW�3/& ������ ����
6HJUR�3/& ������ �
6HYHUQ�7UHQW�3/& ���� ����
6KHOO�3/& ������ ������
6PLWK�	�1HSKHZ�3/& ������ ����
6PLWK��'V��3/& ������ �����
6PLWKV�*URXS�3/& ������ ����
6PXUILW�.DSSD�*URXS�3/& ���� �����
6SLUD[�6DUFR�(QJLQHHULQJ�3/& ����� ������
6VH�3/& ���� �����
6W��-DPHV
V�3ODFH�3/& ������ ����
6WDQGDUG�&KDUWHUHG�3/& ������ �����
7D\ORU�:LPSH\�3/& ������ ����
7HVFR�3/& ������ ����
8QLOHYHU�3/& ������ �����
8QLWH�*URXS�3/& ������ ����
8QLWHG�8WLOLWLHV�*URXS�3/& ���� ����
9RGDIRQH�*URXS�3/& ����� ����
:HLU�*URXS�3/& ���� �����
:KLWEUHDG�3/& ���� �����
:SS�3/& ������ ����

UK STOCK MARKET TRADING DATA  

-XQ��� -XQ��� -XQ��� -XQ��� -XQ��� <U�$JR
2UGHU�%RRN�7XUQRYHU��P� ������ ����� ����� ����� ������ ������
2UGHU�%RRN�%DUJDLQV ��������� ��������� ��������� ��������� ��������� ���������
2UGHU�%RRN�6KDUHV�7UDGHG��P� ������� ������� ������� ������� ������� �������
7RWDO�(TXLW\�7XUQRYHU��eP� ������� ������� ������� ������� �������� �������
7RWDO�0NW�%DUJDLQV ��������� ��������� ��������� ��������� ��������� ���������
7RWDO�6KDUHV�7UDGHG��P� ������� ������� ������� ������� ������� �������
��([FOXGLQJ�LQWUD�PDUNHW�DQG�RYHUVHDV�WXUQRYHU��
8.�RQO\�WRWDO�DW��SP��Á�8.�SOXV�LQWUD�PDUNHW�WXUQRYHU���X��8QDYDOLDEOH�
�F��0DUNHW�FORVHG�

$OO�GDWD�SURYLGHG�E\�0RUQLQJVWDU�XQOHVV�RWKHUZLVH�QRWHG��$OO�HOHPHQWV�OLVWHG�DUH�LQGLFDWLYH�DQG�EHOLHYHG
DFFXUDWH�DW�WKH�WLPH�RI�SXEOLFDWLRQ��1R�RIIHU�LV�PDGH�E\�0RUQLQJVWDU�RU�WKH�)7��7KH�)7�GRHV�QRW�ZDUUDQW�QRU
JXDUDQWHH�WKDW�WKH�LQIRUPDWLRQ�LV�UHOLDEOH�RU�FRPSOHWH��7KH�)7�GRHV�QRW�DFFHSW�UHVSRQVLELOLW\�DQG�ZLOO�QRW�EH
OLDEOH�IRU�DQ\�ORVV�DULVLQJ�IURP�WKH�UHOLDQFH�RQ�RU�XVH�RI�WKH�OLVWHG�LQIRUPDWLRQ�
)RU�DOO�TXHULHV�H�PDLO�IW�UHDGHU�HQTXLULHV#PRUQLQJVWDU�FRP

'DWD�SURYLGHG�E\�0RUQLQJVWDU�_�ZZZ�PRUQLQJVWDU�FR�XN

UK RIGHTS OFFERS  

$PRXQW /DWHVW
,VVXH SDLG UHQXQ� FORVLQJ
SULFH XS GDWH +LJK /RZ 6WRFN 3ULFH�S �RU�
7KHUH�DUH�FXUUHQWO\�QR�ULJKWV�RIIHUV�E\�DQ\�FRPSDQLHV�OLVWHG�RQ�WKH�/6(�

UK COMPANY RESULTS  

&RPSDQ\ 7XUQRYHU 3UH�WD[ (36�S� 'LY�S� 3D\�GD\ 7RWDO
$FFV\V�7HFKQRORJLHV 3UH ������� ������� ������/ ����� �����/ ����� ������� ������� � ����� �����
$'0�(QHUJ\ 3UH ����� ����� �����/ �����/ �����/ �����/ ������� ������� � ����� �����
$WRPH�(QHUJ\ 3UH ����� � �����/ � �����/ � ������� � � ����� �
$XNHWW�6ZDQNH�*URXS ,QW ����� ����� �����/ �����/ �����/ �����/ ������� ������� � ����� �����
$XWLQV�*URXS ,QW ������ ����� �����/ �����/ �����/ �����/ ������� ������� � ����� �����
&DGHQFH�0LQHUDOV 3UH ����� ����� �����/ �����/ �����/ �����/ ������� ������� � ����� �����
&DUQLYDO 3UH �������� �������� ��������/ ��������/ �����/ �����/ ������� ������� � ����� �����
&KU\VDOLV�,QYHVWPHQWV�/WG ,QW �������/ �������/ ������/ ������/ ������� ������� � ����� �����
&0/�0LFURV\VWHPV 3UH ������ ������ ����� ����� ������ ����� ������� ������� � ����� �����
.50�� 3UH ����� ����� �����/ �����/ �����/ ������/ ������� ������� � ����� �����
3UHVVXUH�7HFKQRORJLHV ,QW ������ ����� �����/ �����/ �����/ �����/ ������� ������� � ����� �����
7HNPDU�*URXS 3UH ������ ������ �����/ �����/ �����/ ������/ ������� ������� � ����� �����
7HOHFRP�3OXV 3UH �������� ������� ������ ������ ������ ������ ������� �������� � ������ ������
8.�2LO�	�*DV ,QW ����� ����� �����/ �����/ �����/ �����/ ������� ������� � ����� �����

Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.
For more information on dividend payments visit www.ft.com/marketsdata

UK RECENT EQUITY ISSUES  

,VVXH ,VVXH 6WRFN &ORVH 0NW
GDWH SULFH�S� 6HFWRU FRGH 6WRFN SULFH�S� ��� +LJK /RZ &DS��eP�
����� ����� $0,) $PLFRUS�)6��8.��3OF ���� ���� ���� ���� �����
����� ���� $6+, $VKLQJWRQ�,QQRYDWLRQ�3/& ���� ���� ���� ���� �����
����� ���� 7$% %HFNHW�,QYHVW�3/& ���� ���� ���� ���� ����
����� ���� 21( 2QHLUR�(QHUJ\�3/& ���� ���� ����� ���� �����
����� ����� $'05 $GPLUDO�$FTXLVLWLRQ�8.�/WG ���� ���� ����� ���� �����

†Placing price. *Intoduction. ÁWhen issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P

$XVWUDOLD��$��
$1=�%DQN ����� ���� ����� ����� ���� ���� ��������
%+3�*URXS ����� ���� ����� ����� ���� ����� ���������
&PZ%N$X ����� ���� ������ ����� ���� ����� ���������
&6/ ������ ����� ������ ������ ���� ����� ��������
1DW$XV%N ����� ���� ����� ����� ���� ����� ��������
7HOVWUD ���� ����� ���� ���� ���� ����� ��������
:HVIDUPHUV ����� ���� ����� ����� ���� ����� ��������
:HVWSDF�%DQN ����� ���� ����� ����� ���� ����� ��������
:RROZRUWKV ����� ���� ����� ����� ���� ����� ��������
%HOJLXP��é�
$Q%VK,Q%Y ����� ����� ����� ����� ���� ����� ��������
.%&�*US ����� ���� ����� ����� ���� ����� ��������
%UD]LO��5��
$PEHY ����� ����� ����� ����� ���� ����� ��������
%UDGHVFR ����� ����� ����� ����� ���� ���� ��������
&LHOR ���� ����� ���� ���� ���� ����� �������
,WDX+OG)LQ ����� ����� ����� ����� ���� ���� ��������
3HWUREUDV ����� ����� ����� ����� ����� ���� ��������
9DOH ����� ���� ����� ����� ����� ���� ��������
&DQDGD��&��
%DXVFK�+OWK ���� ���� ����� ���� � ����� �������
%&( ����� ���� ����� ����� ���� ����� ��������
%N0RQWUO ������ ���� ������ ������ ���� ���� ��������
%N1YD6 ����� ���� ����� ����� ���� ���� ��������
%URRNILHOG ����� ����� ����� ����� ���� ����� ��������
&DQDG3F5 ������ ���� ������ ����� ���� ����� �������
&DQ,PS ����� ����� ����� ����� ����� ���� ��������
&DQ1DW5V ����� ����� ����� ����� ���� ����� �������
&DQ1DW5\ ������ ���� ������ ������ ���� ����� ��������
(QEULGJH ����� ����� ����� ����� ���� ����� ��������
*W:HV/LI ����� ���� ����� ����� ���� ����� ��������
,PS2LO ����� ����� ����� ����� ���� ����� ��������
0DQXOLIH ����� ���� ����� ����� ���� ���� ��������
1XWULHQ ����� ����� ������ ����� ���� ����� ��������
5\O%N& ������ ���� ������ ������ ���� ����� ���������
6+23 ����� ���� ����� ����� � ���� ��������
6XQFRU�(Q ����� ����� ����� ����� ���� ����� ��������
7KP5HXW ������ ���� ������ ������ ���� ����� ��������
7QWR'RP ����� ���� ����� ����� ���� ����� ���������
7UQ&DQ ����� ����� ����� ����� ���� ����� ��������
&KLQD��+.��
$JULF%N&K ���� ���� ���� ���� ���� ���� ��������
%N�&KLQD ���� ���� ���� ���� ���� ���� ��������
%NRI&RPP ���� ���� ���� ���� ���� ���� ��������
%2(�7HFK ���� � ���� ���� � ����� �����
&K�&RPV�&RQV ���� ���� ���� ���� ���� ���� �������
&K�(YUEUJKW ���� ���� ���� ���� ����� ���� �������
&K�5DLO�&RQV ���� ���� ���� ���� ���� ���� �������
&K�5DLO�*S ���� ���� ���� ���� ���� ���� �������
&K&RQVW%N ���� ���� ���� ���� ���� ���� ���������
&KLQD�9DQNH ����� ���� ����� ���� ����� ���� �������
&KLQD&LWLF ���� ���� ���� ���� ���� ���� ����
&KLQD/LIH ����� ���� ����� ���� ���� ���� ��������
&KLQD0%DQN ����� ���� ����� ����� ���� ���� �������
&KLQD0RE ����� ���� ����� ����� ���� ���� ��������
&KLQD3F,QV ����� ���� ����� ����� ���� ���� ������
&K0LQVKHQJ ���� ���� ���� ���� ���� ���� �������
&K0UFK6HFV ����� ���� ����� ����� ���� ����� ��������
&KQD�8WG�&RPV ���� ���� ���� ���� ���� ����� ��������
&K6KHQ(J\ ����� ���� ����� ����� ���� ���� ��������
&K6KSEOGQJ ���� ���� ���� ���� � ������� ��������
&K6W&RQ(QJ ���� ���� ���� ���� ���� ���� ��������
&K8QF+. ���� ����� ���� ���� ���� ����� ��������
&11&�,QWO ���� ���� ���� ���� ���� ����� ��������
&65 ���� � ���� ���� ���� ����� �������
'DTLQ ���� ���� ���� ���� ���� ����� ��������
*XRVHQ6HF ���� ���� ����� ���� ���� ���� ��������
+DLWRQJ6HFV ���� ���� ���� ���� ���� ���� �������
+QJ]K�+LN9'7 ����� ���� ����� ����� ���� ����� ��������
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FT 500: TOP 20  
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BONDS: HIGH YIELD & EMERGING MARKET  
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BONDS: GLOBAL INVESTMENT GRADE  
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INTEREST RATES: OFFICIAL  
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&RWWRQƆ -XO ����� ����
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Sources: � NYMEX, Á ECX/ICE, Ƈ CBOT, ? ICE Liffe, Ɔ ICE Futures, ƅ CME, Ƅ LME/London Metal Exchange.* Latest prices, $

unless otherwise stated.
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VOLATILITY INDICES  
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GILTS: UK FTSE ACTUARIES INDICES  
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Fund Bid Offer D+/- Yield

abrdn Capital (CI) Limited (JER)
PO Box 189, St Helier, Jersey, JE4 9RU 01534 709130
FCA Recognised

abrdn Capital Offshore Strategy Fund Limited

Bridge Fund £ 2.1561 - -0.0040 2.13

Global Equity Fund £ 3.3503 - -0.0137 1.38

Global Fixed Interest Fund £ 0.7486 - 0.0005 6.22

Income Fund £ 0.6159 - -0.0008 3.20

Sterling Fixed Interest Fund £ 0.6581 - -0.0015 4.70

UK Equity Fund £ 1.8508 - 0.0021 3.81

Algebris Investments (IRL)
Regulated
Algebris Financial Credit I EUR € 172.85 - 0.61 0.00

Algebris Financial Credit R EUR € 148.13 - 0.51 0.00

Algebris Financial Credit Rd EUR € 87.99 - 0.30 6.08

Algebris Financial Income I EUR € 179.72 - 0.23 0.00

Algebris Financial Income R EUR € 162.72 - 0.20 0.00

Algebris Financial Income Rd EUR € 97.45 - 0.12 4.96

Algebris Financial Equity B EUR € 165.56 - 0.57 -

Algebris Financial Equity R EUR € 138.46 - 0.47 -

Algebris IG Financial Credit I EUR € 97.28 - -0.01 0.00

Algebris IG Financial Credit R EUR € 95.52 - -0.01 0.00

Algebris Global Credit Opportunities I EUR € 128.62 - 0.04 0.00

Algebris Global Credit Opportunities R EUR € 125.14 - 0.03 0.00

Algebris Global Credit Opportunities Rd EUR € 108.03 - 0.03 2.65

Algebris Core Italy I EUR € 147.57 - -0.88 0.00

Algebris Core Italy R EUR € 139.50 - -0.84 0.00

Algebris Sust. World B € 107.53 - 0.31 -

Algebris Sust. World R € 106.58 - 0.29 -

The Antares European Fund Limited
Other International

AEF Ltd Usd $ 551.06 - 4.96 0.00

AEF Ltd Eur € 502.86 - 4.05 0.00

Artemis Fund Managers Ltd (1200)F (UK)
57 St. James's Street, London SW1A 1LD 0800 092 2051
Authorised Inv Funds
Artemis Corporate Bond I Acc 96.46 - 0.12 3.69

Artemis Positive Future Fund 65.51 - -0.25 0.00

Artemis Target Return Bond I Acc 105.64 - -0.07 3.77

Ashmore Group
61 Aldwych, London WC2B 4AE. Dealing team: +352 27 62 22 233
Authorised Inv Funds
Emerging Markets Equity Fund $ 124.78 - -2.03 -

Emerging Markets Equity ESG Fund $ 144.37 - -2.58 0.00

Emerging Markets Frontier Equity Fund $ 179.58 - -0.54 1.04

Emerging Markets Blended Debt Fund $ 53.08 - -0.03 5.10

Emerging Markets Blended Debt ESG Fund $ 88.35 - 0.07 0.00

Emerging Markets Active Equity Fund $ 122.04 - -1.61 0.00

Emerging Markets Corporate Debt Fund $ 58.26 - -0.09 7.67

Emerging Markets Debt Fund $ 57.80 - 0.31 6.11

Emerging Markets Local Currency Bond Fund $ 64.77 - -0.12 4.47

Atlantas Sicav (LUX)
Regulated
American Dynamic $ 6834.82 - -124.48 0.00

American One $ 7371.66 - -104.96 -

Bond Global € 1527.20 - 1.57 0.00

Eurocroissance € 1358.72 - -34.70 -

Far East $ 1022.22 - -33.53 -

Fund Bid Offer D+/- Yield

Blue Whale Investment Funds ICAV (IRE)
www.bluewhale.co.uk, info@bluewhale.co.uk

FCA Recognised - Ireland UCITS

Blue Whale Growth USD T $ 10.02 - -0.05 -

Brooks Macdonald International Fund Managers Limited (JER)
5 Anley Street, St Helier, Jersey, JE2 3QE
+44 (0) 1534 700 104 (Int.) +44 (0) 800 735 8000 (UK)

Brooks Macdonald International Investment Funds Limited

Euro High Income € 1.2136 - -0.0004 2.50

High Income £ 0.6274 - -0.0011 3.77

Sterling Bond £ 1.2106 - -0.0024 2.06

Brooks Macdonald International Multi Strategy Fund Limited

Balanced Strategy A £ 0.9087 - -0.0032 0.56

Balanced Strategy £ 0.9098 - -0.0032 0.09

Cautious Balanced Strategy A £ 0.8759 - -0.0020 -

Growth Strategy A £ 0.9202 - -0.0037 0.49

High Growth Strategy A £ 0.9220 - -0.0037 0.12

Cautious Balanced Strategy £ 1.2277 - -0.0028 0.00

Growth Strategy £ 1.9296 - -0.0079 0.00

High Growth Strategy £ 2.7097 - -0.0107 0.00

US$ Growth Strategy $ 1.7661 - -0.0088 0.00
Dealing Daily. Initial Charge Nil for A classes and up to 2% for other classes

CG Asset Management Limited (IRL)
25 Moorgate, London, EC2R 6AY
Dealing: Tel. +353 1434 5098 Fax. +353 1542 2859
FCA Recognised

CG Portfolio Fund Plc

Absolute Return Cls M Inc £ 131.02 131.61 -0.06 1.69

Capital Gearing Portfolio GBP P £ 35973.62 36171.97 -29.05 1.71

Capital Gearing Portfolio GBP V £ 174.96 175.92 -0.14 1.71

Dollar Fund Cls D Inc £ 161.54 162.02 -0.09 1.24

Dollar Hedged GBP Inc £ 94.63 94.91 -0.05 1.21

Real Return Cls A Inc £ 193.34 193.92 0.22 1.73

Chartered Asset Management Pte Ltd
Other International Funds

CAM-GTF VCC $ 294965.31 294965.31 7567.86 -

CAM GTi VCC $ 780.49 - -32.39 -

RAIC VCC $ 1.64 1.64 0.03 2.06

Dodge & Cox Worldwide Funds (IRL)
48-49 Pall Mall, London SW1Y 5JG.
www.dodgeandcox.worldwide.com 020 3713 7664
FCA Recognised

Dodge & Cox Worldwide Funds plc - Global Bond Fund

EUR Accumulating Class € 16.04 - 0.01 -

EUR Accumulating Class (H) € 10.73 - 0.02 -

EUR Distributing Class € 11.48 - 0.01 -

EUR Distributing Class (H) € 7.61 - 0.01 -

GBP Distributing Class £ 12.11 - 0.04 -

GBP Distributing Class (H) £ 8.22 - 0.02 3.49

USD Accumulating Class $ 12.62 - 0.02 0.00

Dodge & Cox Worldwide Funds plc-Global Stock Fund

USD Accumulating Share Class $ 30.40 - 0.04 -

GBP Accumulating Share Class £ 39.33 - 0.08 -

GBP Distributing Share class £ 26.40 - 0.05 -

EUR Accumulating Share Class € 41.85 - 0.00 -

GBP Distributing Class (H) £ 13.97 - 0.02 0.79

Dodge & Cox Worldwide Funds plc-U.S. Stock Fund

USD Accumulating Share Class $ 38.53 - 0.04 0.00

GBP Accumulating Share Class £ 47.15 - 0.09 -

GBP Distributing Share Class £ 28.19 - 0.06 0.18

EUR Accumulating Share Class € 45.81 - -0.01 -

GBP Distributing Class (H) £ 15.17 - 0.02 0.37

Dragon Capital
www.dragoncapital.com
Fund information:info@dragoncapital.com

Other International Funds

Vietnam Equity (UCITS) Fund A USD $ 27.56 - 0.03 0.00

Fund Bid Offer D+/- Yield

EdenTree Investment Management Ltd (UK)
PO Box 3733, Swindon, SN4 4BG, 0800 358 3010
Authorised Inv Funds
EdenTree Short Dated Bond Cls B 91.54 - -0.08 -

Euronova Asset Management UK LLP (CYM)
Regulated
Smaller Cos Cls One Shares € 55.17 - 0.42 0.00

Smaller Cos Cls Two Shares € 35.12 - 0.26 0.00

Smaller Cos Cls Three Shares € 17.53 - 0.13 0.00

Smaller Cos Cls Four Shares € 23.10 - 0.17 0.00

Fidelity Investments International
Other International Funds

Emerging Mkts NAV £ 7.21 - -0.16 2.06

FIL Investment Services (UK) Limited (1200)F (UK)
Beech Gate, Millfield Lane, Lower Kingswood, Tadworth, KT20 6RP
Callfree: Private Clients 0800 414161
Broker Dealings: 0800 414 181

OEIC Funds

Index Sterling Corporate Bond Fund P-ACC-GBP £ 0.81 - 0.00 3.02

Sustainable Multi Asset Balanced Fund W-ACC-GBP £ 0.92 - 0.00 -

American Fund W-ACC-GBP £ 56.61 - -0.35 -

Cash Fund W-ACC-GBP £ 1.05 - 0.00 1.80

Sustainable Emerg Mkts Equity Fund A-ACC Shares £ 1.52 - 0.01 4.74

Sustainable Global Equity Fund W-ACC-GBP £ 33.41 - -0.01 0.41

Global High Yield Fund W-ACC-GBP £ 13.89 - 0.00 5.24

Japan Fund W-ACC-GBP £ 5.82 - -0.04 1.46

Japan Smaller Companies Fund W-ACC-GBP £ 3.45 - -0.06 0.65

Select 50 Balanced Fund PI-ACC-GBP £ 1.13 - 0.00 -

Special Situations Fund W-ACC-GBP £ 41.39 - 0.15 -

Short Dated Corporate Bond Fund W-ACC-GBP £ 10.46 - -0.03 3.79

Sustainable Water & Waste W-ACC-GBP £ 1.14 - 0.00 0.54

Sustainable Water & Waste W-INC-GBP £ 1.13 - 0.00 0.54

UK Select Fund W-ACC-GBP £ 3.56 - 0.01 2.54

Global Enhanced Income W-ACC-GBP £ 2.34 - 0.00 4.37

Index UK Gilt Fund P-ACC-GBP £ 0.72 - 0.00 -

Sustainable Multi Asset Conservative Fund W-ACC-GBP £ 0.88 - 0.00 1.71

Sustainable Multi Asset Growth Fund W-ACC-GBP £ 0.95 - 0.01 1.43

Findlay Park Funds Plc (IRL)
30 Herbert Street, Dublin 2, Ireland Tel: 020 7968 4900
FCA Recognised
American EUR Unhedged Class € 160.01 - -0.46 0.00

American Fund USD Class $ 174.60 - -0.07 0.00

American Fund GBP Hedged £ 85.18 - -0.04 0.00

American Fund GBP Unhedged £ 137.35 - -0.07 0.00

Foord Asset Management
Website: www.foord.com - Email: info@foord.com

FCA Recognised - Luxembourg UCITS

Foord International Fund | R $ 48.98 - -0.41 0.00

Foord Global Equity Fund (Lux) | R $ 16.68 - -0.25 -

Regulated

Foord Global Equity Fund (Sing) | B $ 19.93 - -0.05 0.00

Foord International Trust (Gsy) $ 47.75 - -0.02 0.00

GAM
funds@gam.com, www.funds.gam.com
Regulated
LAPIS GBL F OWD 50 DIV.YLD-Na-D £ 102.22 - -0.58 -

LAPIS GBL MED DEV 25.YLD-Na-D £ 95.73 - -0.55 -

LAPIS GBL TOP 50 DIV.YLD-Na-D £ 116.40 - 0.29 2.98

Fund Bid Offer D+/- Yield

Guinness Global Investors
Guinness Global Equity Income Y GBP Dist £ 18.88 - -0.01 -

Guinness Global Innovators Y GBP Acc £ 28.18 - -0.16 -

Guinness Sustainable Global Equity Y GBP Acc £ 11.03 - 0.04 -

HPB Assurance Ltd
Anglo Intl House, Bank Hill, Douglas, Isle of Man, IM1 4LN 01638 563490

International Insurances

Holiday Property Bond Ser 1 £ 0.48 - 0.00 0.00

Holiday Property Bond Ser 2 £ 0.63 - 0.00 0.00

Janus Henderson Investors (UK)
PO Box 9023, Chelmsford, CM99 2WB Enquiries: 0800 832 832
www.janushenderson.com
Authorised Inv Funds
Janus Henderson Instl UK Index Opportunities A Acc £ 1.12 - 0.00 2.97

M & G Securities (1200)F (UK)
PO Box 9038, Chelmsford, CM99 2XF
www.mandg.co.uk/charities Enq./Dealing: 0800 917 4472
Authorised Inv Funds
M&G Charibond Charities Fixed Interest Fund (Charibond) Inc £ 1.05 - -0.01 2.91

M&G Charibond Charities Fixed Interest Fund (Charibond) Acc £ 38.22 - -0.08 2.43

M&G Charity Multi Asset Fund Inc £ 0.87 - 0.00 4.00

M&G Charity Multi Asset Fund Acc £ 105.39 - 0.14 3.80

MMIP Investment Management Limited (GSY)
Regulated

Multi-Manager Investment Programmes PCC Limited

UK Equity Fd Cl A Series 01 £ 3312.15 3338.48 59.65 -

Diversified Absolute Rtn Fd USD Cl AF2 $ 1688.02 - 45.93 -

Diversified Absolute Return Stlg Cell AF2 £ 1579.00 - -1.96 -

Global Equity Fund A Lead Series £ 1752.47 1755.76 -19.13 -

Marwyn Asset Management Limited (CYM)
Regulated
Marwyn Value Investors £ 329.72 - -6.14 0.00

Milltrust International Managed Investments ICAV (IRL)
mimi@milltrust.com, +44(0)20 8123 8316 www.milltrust.com
Regulated
British Innovation Fund £ 121.92 - 2.89 0.00

MAI - Buy & Lease (Australia) A$ 103.45 - 0.50 0.00

MAI - Buy & Lease (New Zealand)NZ$ 91.20 - -6.06 0.00

Milltrust Global Emerging Markets Fund - Class A $ 95.03 - -0.06 0.00

Milltrust International Managed Investments SPC
em@milltrust.com, +44(0)20 8123 8316, www.milltrust.com
Regulated
Milltrust Alaska Brazil Fund SP A $ 102.96 - -0.14 0.00

Milltrust Laurium Africa Fund SP A $ 94.58 - 0.33 0.00

Milltrust Marcellus India Fund SP $ 130.76 - 0.98 0.00

Milltrust Singular ASEAN Fund SP Founders $ 126.38 - -0.14 0.00

Milltrust SPARX Korea Equity Fund SP A $ 126.94 - 0.49 0.00

Milltrust Xingtai China Fund SP A $ 92.05 - -0.04 -

The Climate Impact Asia Fund SP A $ 77.33 - 0.03 0.00

The Climate Impact Asia Fund (Class B) $ 76.50 - 0.02 0.00

Fund Bid Offer D+/- Yield

Mirabaud Asset Management (LUX)
www.mirabaud.com, marketing@mirabaud-am.com
Please find more details on our website: www.mirabaud-am.com
Regulated
Mir. - Glb Strat. Bd I USD $ 116.73 - 0.27 0.00

Mir. - DiscEur D Cap GBP £ 157.88 - -1.61 -

Mir. - UKEq HA Cap I GBP £ 130.31 - -1.83 0.00

Oasis Crescent Global Investment Funds (UK) ICVC (UK)
Regulated
Oasis Crescent Global Equity Fund USD A (Dist) $ 35.10 - -0.06 -

Oasis Crescent Global Income Fund USD A (Dist) $ 10.02 - 0.01 3.17

Oasis Crescent Global Low Equity Fund USD D (Dist) $ 12.23 - 0.01 1.04

Oasis Crescent Global Medium Equity Fund USD A (Dist) $ 13.67 - 0.01 0.33

Oasis Crescent Global Property Equity Fund USD A (Dist) $ 7.70 - 0.13 -

Oasis Crescent Global Short Term Income Fund USD A (Dist) $ 0.93 - 0.00 2.29

Oasis Crescent Variable Fund GBP A (Dist) £ 9.46 - -0.01 0.39

Omnia Fund Ltd
Other International Funds

Estimated NAV $ 916.73 - -24.68 0.00

Orbis Investments (U.K.) Limited (GBR)
28 Dorset Square, London, NW1 6QG
www.orbis.com 0800 358 2030
Regulated
Orbis OEIC Global Cautious Standard £ 11.91 - 0.02 0.00

Orbis OEIC Global Balanced Standard £ 19.61 - 0.02 0.37

Orbis OEIC Global Equity Standard £ 22.16 - 0.08 2.57

Platinum Capital Management Ltd
Other International Funds

Platinum All Star Fund - A $ 147.99 - - -

Platinum Global Growth UCITS Fund $ 8.43 - 0.02 0.00

Platinum Essential Resources UCITS Fund SICAV USD Class E $ 9.49 - -0.09 0.00

Platinum Global Dividend UCITS Fund $ 46.39 - -0.09 0.00

Polar Capital Funds Plc (IRL)
Regulated
Artificial Intelligence I USD ACC $ 17.20 17.20 -0.20 0.00

Asian Starts I USD Acc $ $ 14.44 - -0.11 0.00

Biotechnology I USD $ 39.21 39.21 -0.64 0.00

China Stars I USD Acc $ $ 10.36 10.36 -0.09 0.00

Emerging Market Stars I USD Acc $ 11.60 - -0.08 0.00

European Ex UK Inc EUR Acc € 14.95 14.95 -0.03 0.00

Financial Opps I USD $ 13.90 - -0.05 2.20

Global Convertible I USD $ 13.58 13.58 -0.03 0.00

Global Insurance I GBP £ 9.69 - -0.02 0.00

Global Technology I USD $ 78.16 - -1.11 0.00

Healthcare Blue Chip Fund I USD Acc $ 19.20 19.20 -0.11 0.00

Healthcare Dis I Acc USD $ $ 12.84 - -0.14 0.00

Healthcare Opps I USD $ 69.84 - -0.69 0.00

Income Opportunities B2 I GBP Acc £ 2.92 2.92 0.00 0.00

Japan Value I JPY ¥ 166.39 166.39 -0.24 0.00

North American I USD $ 34.23 34.23 0.06 0.00

Smart Energy I USD Acc $ $ 10.03 10.03 0.04 0.00

Smart Mobility I USD Acc $ $ 9.38 9.38 0.00 0.00

UK Val Opp I GBP Acc £ 11.98 11.98 -0.03 0.00

Private Fund Mgrs (Guernsey) Ltd (GSY)
Regulated
Monument Growth 27/06/2023 £ 531.58 536.65 -8.13 -

Prusik Investment Management LLP (IRL)
Enquiries - 0207 493 1331
Regulated
Prusik Asian Equity Income B Dist $ 181.77 - 2.06 4.95

Prusik Asia Emerging Opportunities Fund A Acc $ 181.81 - -0.01 0.00

Prusik Asia Fund U Dist. £ 200.38 - 1.29 0.00

Prusik Asia Sustainable Growth Fund A Acc $ 88.48 - 0.49 0.00

Fund Bid Offer D+/- Yield

Purisima Investment Fds (CI) Ltd (JER)
Regulated
PCG B 320.80 - -1.68 0.00

PCG C 311.73 - -1.63 0.00

Ram Active Investments SA
www.ram-ai.com
Other International Funds
RAM Systematic Emerg Markets Eq $ 222.22 222.22 -2.92 -

RAM Systematic European Eq € 521.00 521.00 -1.80 -

RAM Systematic Funds Global Sustainable Income Eq $ 150.08 150.08 -0.89 0.00

RAM Systematic Long/Short European Eq € 147.59 147.59 0.95 -

RAM Systematic US Sustainable Eq $ 347.46 347.46 -3.62 -

RAM Tactical Global Bond Total Return € 139.36 139.36 0.51 -

RAM Tactical II Asia Bond Total Return $ 146.61 146.61 0.13 -

Ruffer LLP (1000)F (UK)
65 Gresham Street, London, EC2V 7NQ
Order Desk and Enquiries: 0345 601 9610
Authorised Inv Funds

Authorised Corporate Director - Link Fund Solutions

LF Ruffer Diversified Rtrn C Acc 99.64 - -0.07 1.90

LF Ruffer Diversified Rtrn C Inc 97.82 - -0.07 1.91

LF Ruffer European C Acc 768.83 - -1.24 0.81

LF Ruffer European C Inc 137.92 - -0.22 0.85

LF Ruffer Equity & General C Acc 566.54 - -4.92 0.77

LF Ruffer Equity & General C Inc 511.84 - -4.44 0.77

LF Ruffer Gold C Acc 239.20 - -8.50 0.00

LF Ruffer Gold C Inc 144.78 - -5.14 0.00

LF Ruffer Japanese C Inc 164.54 - -5.56 0.24

LF Ruffer Japanese C Acc 354.48 - -11.99 0.24

LF Ruffer Total Return C Acc 537.93 - -0.59 2.96

LF Ruffer Total Return C Inc 331.09 - -0.37 3.03

Rubrics Global UCITS Funds Plc (IRL)
www.rubricsam.com
Regulated
Rubrics Emerging Markets Fixed Income UCITS Fund $ 140.84 - 0.29 0.00

Rubrics Global Credit UCITS Fund $ 16.90 - 0.01 -

Rubrics Global Fixed Income UCITS Fund $ 172.02 - 0.19 0.00

Slater
Investments

Slater Investments Ltd (UK)
www.slaterinvestments.com; Tel: 0207 220 9460
FCA Recognised
Slater Growth A Acc 583.31 583.31 0.40 0.00

Slater Income A Inc 134.73 134.73 0.38 5.22

Slater Recovery A Acc 305.08 305.08 -1.40 0.00

Slater Artorius 269.15 269.15 -2.21 -

Stonehage Fleming Investment Management Ltd (IRL)
www.stonehagefleming.com/gbi
enquiries@stonehagefleming.com
Regulated
SF Global Best Ideas Eq B USD ACC $ 247.33 - -1.43 -

SF Global Best Ideas Eq D GBP INC £ 295.22 - -1.73 -

Fund Bid Offer D+/- Yield

Superfund Asset Management GmbH
www.superfund.com, +43 (1) 247 00
Other International Funds

Other International Funds

Superfund Green Gold $ 982.08 - -16.16 0.00

Superfund Green Silver $ 831.61 - -4.54 0.00

Regulated

Superfund Green US$ $ 738.82 - -16.18 0.00

Toscafund Asset Management LLP (UK)
www.toscafund.com
Authorised Funds
Aptus Global Financials B Acc £ 4.95 - 0.00 3.49

Aptus Global Financials B Inc £ 3.16 - 0.00 -

Toscafund Asset Management LLP
www.toscafund.com
Tosca A USD $ 430.49 - -23.39 0.00

Tosca Mid Cap GBP £ 151.32 - 1.21 0.00

Tosca Opportunity B USD $ 252.81 - -15.03 0.00

Pegasus Fund Ltd A-1 GBP £ 36.13 - 0.32 0.00

Troy Asset Mgt (1200) (UK)
65 Gresham Street, London, EC2V 7NQ
Order Desk and Enquiries: 0345 608 0950
Authorised Inv Funds

Authorised Corporate Director - Link Fund Solutions

Trojan Investment Funds

Trojan Ethical O Acc 126.47 - -0.43 0.07

Trojan Ethical Global Inc O Acc 99.84 - -0.31 2.74

Trojan Ethical Global Inc O Inc 96.01 - -0.30 2.78

Trojan Ethical O Inc 126.19 - -0.43 0.08

Data Provided by

www.morningstar.co.uk
Data as shown is for information purposes only. No offer
is made by Morningstar or this publication.

Guide to Data
The fund prices quoted on these pages are
supplied by the operator of the relevant fund.
Details of funds published on these pages,
including prices, are for the purpose of
information only and should only be used as a
guide. The Financial Times Limited makes no
representation as to their accuracy or
completeness and they should not be relied
upon when making an investment decision.

The sale of interests in the funds listed on these
pages may, in certain jurisdictions, be restricted
by law and the funds will not necessarily be
available to persons in all jurisdictions in which
the publication circulates. Persons in any doubt
should take appropriate professional advice.
Data collated by Morningstar. For other
queries contact reader.enquiries@ft.com
+44 (0)207 873 4211.

The fund prices published in this edition along
with additional information are also available
on the Financial Times website, www.ft.com/
funds. The funds published on these pages are
grouped together by fund management
company.

Prices are in pence unless otherwise indicated.
The change, if shown, is the change on the
previously quoted figure (not all funds update
prices daily). Those designated $ with no prefix
refer to US dollars. Yield percentage figures (in
Tuesday to Saturday papers) allow for buying
expenses. Prices of certain older insurance
linked plans might be subject to capital gains
tax on sales.

Guide to pricing of Authorised Investment
Funds: (compiled with the assistance of the
IMA. The Investment Association, Camomile
Court 23 Camomile Street, London EC3A 7LL.
Tel: +44 (0)20 7831 0898.)

OEIC: Open-Ended Investment Company.
Similar to a unit trust but using a company
rather than a trust structure.

Different share classes are issued to reflect a
different currency, charging structure or type of
holder.

Selling price: Also called bid price. The price
at which units in a unit trust are sold by
investors.

Buying price: Also called offer price. The price
at which units in a unit trust are bought by
investors. Includes manager’s initial charge.

Single price: Based on a mid-market valuation
of the underlying investments. The buying and
selling price for shares of an OEIC and units of a
single priced unit trust are the same.

Treatment of manager’s periodic capital
charge: The letter C denotes that the trust
deducts all or part of the manager’s/operator’s
periodic charge from capital, contact the
manager/operator for full details of the effect of
this course of action.

Exit Charges: The letter E denotes that an exit
charge may be made when you sell units,
contact the manager/operator for full details.

Time: Some funds give information about the
timing of price quotes. The time shown
alongside the fund manager’s/operator’s name
is the valuation point for their unit trusts/OEICs,
unless another time is indicated by the symbol
alongside the individual unit trust/OEIC name.

The symbols are as follows: ✠ 0001 to 1100

hours; ♦ 1101 to 1400 hours; ▲ 1401 to 1700
hours; # 1701 to midnight. Daily dealing prices
are set on the basis of the valuation point, a
short period of time may elapse before prices
become available. Historic pricing: The letter H
denotes that the managers/operators will
normally deal on the price set at the most recent
valuation. The prices shown are the latest
available before publication and may not be the
current dealing levels because of an intervening
portfolio revaluation or a switch to a forward
pricing basis. The managers/operators must
deal at a forward price on request, and may
move to forward pricing at any time. Forward
pricing: The letter F denotes that that
managers/operators deal at the price to be set
at the next valuation.

Investors can be given no definite price in
advance of the purchase or sale being carried
out. The prices appearing in the newspaper are
the most recent provided by the managers/
operators. Scheme particulars, prospectus, key
features and reports: The most recent
particulars and documents may be obtained
free of charge from fund managers/operators. *
Indicates funds which do not price on Fridays.

Charges for this advertising service are based
on the number of lines published and the
classification of the fund. Please contact
data@ft.com or call +44 (0)20 7873 3132 for
further information.
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Distinctive 
watercolour 
backdrops in 
‘Dordogne’

I n a medium where inventory items 
are discarded in one click and lives 
are ten-a-penny, how much of a nar-
rative touchpoint can loss be? Years 
of easy resets in first-person shoot-

ers have distanced players from the idea 
that any gaming loss is permanent, but 
two new titles handle bereavement and 
disappearance in unique ways.

Dordogne opens with two pieces of bad 
news: in the same week, French thirtys-
omething protagonist Mimi loses both 
her job and her grandmother, Nora, who 
leaves behind a box of shared memories 
in her house in the Dordogne. It is a 
place Mimi has visited but has no mem-
ory of because, mysteriously, she can’t 
remember anything prior to her 13th 
birthday. Against the wishes of her 
father, Mimi resolves to go and find the 
box before the house is sold.

The game jumps between past and 
present as you, playing Mimi, gradually 
recall your relationship with your 
grandmother. But Dordogne isn’t just 
about the rediscovery of old memories 
— it’s about the creation of new ones too.

The game creates dialogue prompts 
that emphasise processing your emo-
tions and sharing your feelings, while 
the point-and-click gameplay focuses on 
the minutiae: inserting a key into a lock 
and turning it, or funnelling fireflies into 
a bottle. There are stickers to collect and 
photos to take — both to reinforce the 
act of creating memories and to make 
you admire how pretty the game is. The 
aesthetic pushes you towards nostalgia: 
it’s a gorgeous blend of 3D animation 
and watercolour backdrops. 

This all makes for an experience that 
evokes childhood. In order to truly 
understand Mimi’s story, it is not 
enough just to be a bystander; the player 
must play like a child and remember, as 
the older Mimi does, what it is they have 
lost in adulthood. It is no coincidence 

prevent this, you have access to the 
Augural, a vertical dialogue tree that 
allows you to see into the near future.

You must therefore decide whether 
knowing in advance where your actions 
will lead affects how you make them. It’s 
a clever way of deconstructing destiny — 
one that pits passion against pragma-
tism, truth against happiness. But it is 
also frustrating: there are a fixed 
number of paths you can take, so sacri-
fices can seem arbitrary, restrictive or 
ambiguous, and removing the mystery 
of the game’s outcomes can undermine 
their impact. 

Dordogne is more linear, but the stric-
tures of the story feel less limiting 
because they are more convincing. This 
raises all sorts of deterministic ques-
tions about whether the fictions you 
make for yourself are more or less satis-
fying than ones written for you — ques-
tions that Harmony aims to answer, even 
if it doesn’t quite succeed.

Both titles illustrate the narrative 
potential of having to confront the con-
sequences of your actions head-on in a 
way that only games can. As Polly puts 
it, “The future is like a car with no 
brakes, careening out of control. All I 
can do is choose which road it goes 
down.” AAAEE

‘Dordogne’ is out now on PlayStation 4
and 5, Xbox One and Series X/S, Nintendo 
Switch and PC. ‘Harmony’ is out now on 
Nintendo Switch and PC

Clockwise, from below left: 
Shahidul Alam’s ‘Woman 
Earth Digger’ (1993); Alam 
photographed for the FT 
by Kalpesh Lathigra; 
‘Woman Wading in 
Flood’ (1988)

Chakma, who was “disappeared” by the 
army in 1996, he lasered images of her 
fellow activists — Kalpana’s Warriors, as 
the sequence was known — on to straw 
sleeping mats. Such intriguing, ambigu-
ous images typify a vision that fuses the 
political acuity of reportage with the 
unpredictable flair of art.

His latest project, Singed But Not 
Burnt, a book published by Kolkata-
based gallery Emami Art and accompa-
nied by shows in India and Chicago, 
proves his political fire is undimmed. Its 
cover bears “Woman in Ballot Booth” 
(1991). Captioned “A woman avenges 
Noor Hossain’s death by casting a vote”, 
the black and white photograph of the 
figure marking her paper, head bowed, 
is Alam’s tribute to an activist murdered 
by police in 1987 during a protest.

The book’s final pages docu-
ment “The Cry of the Imprisoned” 
(2020), an artists’ performance on the 
Dhaka streets protesting the latest law 
under which hundreds of writers, artists 
and journalists have been imprisoned.

Although these images testify to 
Bangladesh’s “tradition of resistance”, 
they also map a continuum of repres-
sion. Does Alam ever feel the struggle is 
hopeless? “No,” he replies firmly. “I can 
see changes in the offing. There is an 

P eople hug me in the street. 
They say: ‘You were so 
brave!’ I don’t think so.”

Shahidul Alam takes a sip 
of almond milk, his melliflu-

ous voice resonating through the sunlit 
sitting room of a mutual friend. “The 
things I said are not earth-shattering. 
They are things we should all be saying. 
They seem remarkable because others 
are silent. We have a tradition of resist-
ance in Bangladesh. For people not to 
speak is a problem.”

In August 2018, the photographer, 
artist, teacher and civil rights activist 
was arrested, imprisoned and tortured 
for 107 days by the Dhaka police after 
criticising his country’s Awami League 
government in an interview on Al 
Jazeera. So Alam knows why his compa-
triots remain silent.

Although Bangladesh is a democracy, 
its draconian restrictions on freedom of 
expression are regularly denounced by 
organisations such as PEN and Amnesty 
International. Yet Alam, though still on 

bail, refuses to play it safe. Since his 
release in November 2018 after a global 
campaign, his photographs, many 
focused on Bangladesh’s battle for civil 
rights, have travelled the world.

Born in Dhaka in 1955, Alam went to 
the UK when he was 17, a year after his 
country won independence from Paki-
stan. In Britain, while studying to be a 
research chemist, he started taking pic-
tures on the side. Always compelled to 
fight for social justice, he realised “the 
power of the medium” to “do things that 
words cannot do so effectively”.

Since then, Alam’s images have seared 
themselves on the collective retina of 
south Asia and beyond. Whereas Bang-
ladesh is often viewed as the victim of 
poverty and natural disasters, Alam 
spotlights its courage and inventive-
ness. When reporting the devastating 
cyclone of 1988, for example, his shot of 
a woman cooking on the roof of her 
flooded hut encapsulated the nation’s 
resilience. In his 2011 tribute to indige-
nous rights campaigner Kalpana 

holes in a muralled wall; a stained, 
crumpled gamcha (working man’s 
cloth) used as a blindfold before torture 
and death. Less oblique is the shot of a 
camera-wielding crowd photographing 
the police trying to close down Cross-
fire when Alam showed it at Drik, the 
exhibition space and picture library he 
founded in 1989.

As well as Drik, Alam founded the 
Pathshala South Asian Media Institute, 
the region’s renowned photography 
school; Majority World, a picture agency 
for photographers from Asia, Africa and 
Latin America; and Chobi Mela, an 
international photography festival. 

Alam’s empathy pulses through every 
shot in Singed But Not Burnt, from a 
barefoot ballerina-straight young 
woman striding across a desolate con-
struction site with a basket of earth on 
her head, to human traffickers, languid 
of limb, sharp of eye, on a river boat. “I 
am not parachuting in to take pictures,” 
says Alam when I ask how he evades 
objectification. “I am photographing 
our community. It’s my world too.”

His awareness that human choices 
underpin our economic system has fed 
his current project: a film about the 
deaths of migrant workers in the UAE. 
“Around 3,500 corpses return each year 
but the Bangladeshi government isn’t 
talking about it. 

“People like you and me — we deprive 
other people. Somehow we’ve decided 
the place of the subaltern is to stay 
where they are. If they’ve been born 
there, they die there.”

It’s unlikely the film will make him 
any more popular with the Bangladesh 
authorities than the rest of his work. 
How long can he remain singed but not 
burnt? “Photographers have to be at the 
front line,” he replies calmly. “It’s about 
finding that space where you will feel 
the heat but stay alive. Martyrs do not 
make good reporters.” 

At Wrightwood 659, Chicago, to July 15, 
wrightwood659.org, then at the Kiran 
Nadar Museum of Art, Delhi, from July 17, 
knma.in

ARTS

Dispatches from 
the fight for justice

Dilemmas that only gaming can deliver

Photographer Shahidul Alam, who was jailed and tortured in 
Bangladesh, refuses to play it safe. He talks to Rachel Spence

Two video games, ‘Dordogne’ 
and ‘Harmony: The Fall of 
Reverie’, tackle bereavement 
and disappearance in unique 
ways, writes Chris Allnutt

awakened public in Bangladesh. The 
middle class was very, very protective of 
its comfort zone. But the BNP [Bangla-
desh Nationalist Party, chief opposition 
to the Awami League] are now standing 
in the streets and people are gathering 
around them. There are more and more 
dissenting voices.”

He pauses, a slight figure in his candy-
pink panjabi, immaculately embroi-
dered by his partner, the writer and 

human rights activist Rahnuma 
Ahmed. Given the menace, why con-
tinue to risk his freedom? “The fact that 
I’m out here, talking to you, is depend-
ent on the fact that there was a global 
campaign for my release. Many others 
were ‘disappeared’ without [anyone] 
knowing about them.”

Alam’s project Crossfire (2010), 
present in Singed But Not Burnt, testifies 
to those cruel fates. These are oblique 
yet hackle-raising pictures — bullet 

‘The things I said are
not earth-shattering. 
They are things we 
should all be saying’

that young Mimi scoffs at Alain-
Fournier’s novel Le Grand Meaulnes, just 
as many anglophone teenagers cast 
aside The Catcher in the Rye. She cannot 
relate, since she has not yet lost the 
innocence which the novel wants us to 
yearn for. It’s a shame the narrative isn’t 
given just a little more exposition, 
because Dordogne otherwise manages to 
depict the loss that adulthood brings 
with beautiful sensitivity. AAAAE

In the dystopian near-future of Har-
mony: The Fall of Reverie, Polly must jug-
gle homecoming and loss as she returns 
after five years to the fictional Mediter-
ranean island of Atina. Her mother, 
Ursula, a poet with an antagonistic rela-
tionship with the technocrats gradually 
taking power, has gone missing.

But no sooner has Polly arrived than 
she is transported to the parallel dimen-
sion of Reverie, where her name inexpli-
cably becomes Harmony. She meets the 
Aspirations — not, in fact, a Motown 
covers band but melodramatic personi-
fications of dreams (power, glory, truth 
etc) who warn her of the impending 
destruction of both worlds. In order to 

‘Dordogne’ manages to 
depict the loss that 
adulthood brings with 
beautiful sensitivity
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FT BIG READ. INFRASTRUCTURE

The Australian investment management company was a pioneer in turning public utilities into lucrative 
assets, but critics question whether using private finance in essential state monopolies is good policy.

By Gill Plimmer and Nic Fildes

JPMorgan Asset Management and UBS 
Asset Management, Macquarie has 
pledged to raise transparency, close 
Cayman Islands subsidiaries at the com-
pany and to significantly increase 
investment in sewage treatment works.

Macquarie says it is a responsible 
investor. “As custodians of vital busi-
nesses which touch every aspect of peo-
ple’s daily lives, we have both a responsi-
bility and an opportunity to ensure that 
we are actively driving positive change,” 
reads a statement on its website.

But the pollution and water leaks 
across the sector have given ammuni-
tion to critics from all sides of the politi-
cal and economic spectrum who are 
concerned over private ownership of 
crucial public infrastructure, where the 
government — and taxpayers — would 
be forced to take over in the event of any 
financial or environmental catastrophe.

Now, more than three decades after 
the regional water authorities were sold 
off with no debt, the privately owned 
monopolies are saddled with £62bn in 
borrowings and regulator Ofwat has 
raised concerns over financial stability.

Sir Dieter Helm, a former UK govern-
ment adviser and professor of econom-
ics at Oxford university, warns that 
instead of privatisation being used as 
intended, to finance investment and 
spread the cost long-term, “regulators 
have allowed [it] to be subverted by 
widespread financial engineering”. 

“Now the balance sheets of these big 
utilities are largely exhausted, and with-
out gaining the benefit of the really good 
infrastructure that privatisation prom-
ised,” he adds. “On the contrary, recent 
evidence from both water and electric-
ity distribution suggests that in some 
cases not even the necessary capital 
maintenance has been done.”

Expanding empire

With US$200bn of global infrastructure 
assets now under management, Mac-
quarie remains the biggest player in an 
area still rife with opportunities.

Since becoming chief executive in 
2018, Shemara Wikramanayake, a Mac-
quarie insider who joined just after the 
1987 financial crisis, has prioritised cli-
mate change and renewable energy for 
investment as well as digital infrastruc-
ture in the form of subsea cables and 
data centres. The company’s £2.3bn 
purchase of the UK government’s Green 
Investment Bank in 2017 helped cata-
lyse that vision, and it is now one of the 
world’s largest renewable investors in 
wind farms and solar power.

With supportive governments world-
wide and A$35bn ($23.7bn) of available 
so-called dry powder — money kept in 
reserve to spend when opportunities 
arise — few observers expect Mac-
quarie’s influence to diminish, particu-
larly if it is eyeing up the vast amount of 
investment needed to help the world 
move on from fossil fuels.

The company says it is mindful of the 
responsibilities that come with owning 
essential assets. “Ageing infrastructure, 
population growth and the impacts of 
climate change all necessitate signifi-
cant, multi-decade investment pro-
grammes to upgrade critical infrastruc-
ture and redress what can often be 
many generations of under-invest-
ment,” Macquarie says. 

In committing to these kinds of pro-
grammes, active investment managers 
expect “a reasonable return to match 
the construction, operational and wider 
risks they are taking”. But when the 
public perceives owners to be failing to 
keep up their end of that deal, it can 
quickly stir anger. Campaigners 
recently challenged Southern Water 
chief executive Lawrence Gosden, the 
former Thames Water executive 
appointed by Macquarie, to swim at one 
of England’s effluent-soaked beaches. 

Although the pollution long predates 
Macquarie’s involvement in Southern 
Water, Gosden will join many water 
company bosses in declining to take a 
bonus this year, stating the utility has 
“clearly not met the wider expectations 
of our customers”. 

Yet Macquarie’s grip on the UK’s 
infrastructure more widely is set to 
tighten. In January, Macquarie, along-
side the British Columbia Investment 
Management Corporation, bought a 60 
per cent stake in the 7,660km gas distri-
bution network in the UK, with plans to 
convert them for hydrogen use.

Now, more than three decades after 
privatisation first became popular, gov-
ernments are faced with a conundrum: 
how they can use private finance in 
infrastructure in a way that delivers 
adequate returns for shareholders and 
high-quality services for the people — 
their voters — who are paying for them.

“This is the issue of the decade,” says 
Folkman. “We know we want lots of 
investment to transition to net zero and 
even just to repair what’s failing. But if 
we want to make it work for investors as 
well as the public we need to figure out 
how to do it better and soon.”

B uried in the ground, far out of 
sight, exists a sprawling web 
of copper and steel pipes that 
are integral to keeping homes 
across the world running 

smoothly.
Whether they are filling British taps 

with water, transporting gas across the 
southern US or acting as underground 
broadband ducts beneath remote parts 
of Spain, the common denominator is 
likely to be Macquarie, the Australian 
financial services company that has 
become quietly ubiquitous in global 
infrastructure.

Macquarie’s rise from a far-flung, 
three-person operation in the 1960s to 
the largest infrastructure asset manager 
in the world is a remarkable one. Over-
all, it has $590bn in assets under man-
agement and is also a global commodi-
ties trading giant, a leading corporate 
adviser on mergers and acquisitions — 
and a rapidly growing player in Aus-
tralia’s powerful retail banking industry. 
With such success has come increased 
scrutiny of an enigmatic company that 
would prefer to downplay its influence. 

As Macquarie has grown in stature, 
the company has been derisively nick-
named the “Vampire Kangaroo” — an 
Antipodean twist on the infamous name 
given to imperious investment bank 
Goldman Sachs — because of its reputa-
tion for buying essential public infra-
structure, increasing its debt and paying 
out handsome sums to shareholders. 
This lucrative strategy, first pioneered 
in the 1990s, became so popular it got its 
own name: the Macquarie model.

Now, decades after governments first 
started to sell off crucial public assets, 
the robust financial health of Macquarie 
and its peers contrasts starkly with the 
standing of indebted utilities that many 
believe are failing to meet the needs of 
growing populations. This has led critics 
— even some inside the industry — to 
question whether using private finance 
in essential state monopolies is in the 
public interest.

It has become especially controversial 
in the UK, where Macquarie’s decades-
long history of investments in the coun-
try’s large private water monopolies has 
dragged its name into growing public 
outrage over pollution and sewage in 
rivers and coastal waters.

“We have in the past 30 years been 
handing many of our crucial infrastruc-
ture assets to private investors, while 
the risks remain with the public,” says 
Peter Folkman, a former council mem-
ber of the British Private Equity and 
Venture Capital Association who 
teaches at Alliance Manchester Busi-
ness School. 

“Macquarie was one of the first to 
realise how the steady and predictable 
cash flows from infrastructure invest-
ments could be levered to produce very 
attractive returns to equity investors,” 
he says. “But as a public policy, it’s ques-
tionable.”

A well-honed playbook

Named after the British army officer 
credited with transforming what was 
then the penal colony of New South 
Wales into a free settlement, Macquarie 
evolved into a global behemoth valued 
at A$71bn ($48bn) thanks in part to
its flagship infrastructure financing 
model. 

Macquarie stepped in as governments 
privatised assets to shift debts off their 
balance sheets and turned to private 
capital to raise finance for new projects. 
In the process, it helped transform 
infrastructure into an asset class, a trad-
able financial product, highly attractive 
to investors. “If you don’t attract private 
sector investors, the state has to do it 
all,” says Simon Montague of the Global 
Infrastructure Investor Association. 
“Bill-payers or taxpayers will ultimately 
be funding investment, whoever raises 
the finance.”

Today, Macquarie’s investment port-
folio includes everything from toll roads 
and car parks, to airports, ports and air-
craft, bridges and battery storage, solar 
and wind farms, fibre networks and 
data centres, hospitals and specialist 
disability homes.

Its supporters credit the company 
with creating a framework that has 
drawn much-needed finance to the 
structures and facilities that keep soci-
ety ticking — and, most recently, gov-
ernment-backed renewables, including 
the nascent hydrogen, bioenergy and 
carbon capture markets.

The UK was among the countries that 
embraced the privatisation of critical 
infrastructure most enthusiastically, 
particularly with regard to essential 
monopolies such as water.

“People like owning essential monop-
olies because, in the absence of close 
regulation, they can extract high prof-
its,” says Jon Moulton, a private equity 
veteran and founder of Better Capital. 
“Given that no one wants to suffer the 
potentially ugly consequences of a 
bankruptcy . . . regulators [which set 

Managed by Macquarie
the business.” The result, Folkman says, 
can be ageing assets loaded with debt.

But Paul Jarvis, managing editor at 
Partnerships Bulletin, which reports on 
public-private partnerships, defends 
the industry: “Obviously it is more 
expensive to raise private finance than 
for the government to pay for infra-
structure directly, but the fact is that 
states aren’t going to put all these 
projects on their balance sheets.

“And although a lot of fuss is made 
about the negative cases, the majority of 
projects are running as originally 
planned and are delivering the services 
as needed.”

Troubled waters

Macquarie first dipped its toe into the 
UK’s waters in 2003, with its shortlived 
acquisition of South East Water.

After buying the company for 
£386mn from the French conglomerate 
Bouygues, Macquarie sold its final stake 
three years later for £665mn. During 
that period, debt — some of which was 
raised via a Cayman Islands subsidiary 
— increased more than fourfold from 
£87mn to £458mn. 

The increase in borrowing was used to 
pay investors more than £60mn in divi-
dends as well as to pay off most of the 
costs of acquiring the company so that 
the final sales price was mostly profit.

Although this was a win for investors 
in Macquarie’s funds, which benefited 
from the returns guaranteed from pro-
viding an essential daily service, it was a 
loss for customers because a greater 
proportion of their bills — up from 8.7 
per cent of turnover in 2002 to 14 per 
cent in 2006 — began to go towards pay-
ing the interest on debt.

“This is part of a pattern for inves-
tors,” says Kate Bayliss, an infrastruc-
ture finance expert from Soas, Univer-
sity of London. “Macquarie [and other 
private equity investors] move in and 
change the corporate structure. They 
refinance the assets, hiking up the debt 
and reducing the equity investment. 
Sometimes part of the acquisition cost is 
allocated to the company purchased.”

Macquarie repeated exactly the same 
strategy, but for bigger stakes, when it 
and its co-investors acquired Thames 
Water, which now has 15mn customers 
in London and the Thames Valley, from 
German utility RWE for £4.8bn in 
2006. One of the Macquarie consor-
tium’s first acts was to arrange for 
Thames Water to pay a £656mn divi-
dend in a year in which profits were just 
£241mn. Within six years, the group of 

companies managed by Macquarie had 
recovered all the money it and co-inves-
tors had spent on the acquisition, by 
borrowing against its assets and paying 
out dividends.

By the time Macquarie sold its final 
stake in Thames Water in 2017, the com-
pany had spent £11bn from customer 
bills on infrastructure. But far from 
injecting any new capital in the business 
— one of the original justifications for 
privatisation — £2.7bn had been taken 
out in dividends and £2.2bn in loans.  

Meanwhile, the pension deficit grew 
from £18mn in 2006 to £380mn in 2017. 
Thames Water’s debt also rose from 
£3.4bn in 2007 to £10.8bn at the point of 
sale, a sum still being paid off with inter-
est by customers long after Macquarie 
has moved on. Just weeks after Mac-
quarie sold its final stake in the business 
in 2017, Thames Water received a 
£20mn fine for river pollution.

Bayliss compares this to buying a 
house, where the stability of the reve-
nue flow from customer bills enables 
the financiers to purchase the company 
and take a mortgage against it. “The dif-
ference is that unlike homebuyers who 
pay the mortgage, they transfer the 
mortgage back to the company so it’s the 
customers who pay the interest.”

Such practices are common to private 
equity structures, but when the under-
lying companies are utilities there is an 
added tension: the decision over how 
much they can charge customers to pay 
for investment — both for day-to-day 
running and improvements — is made 
by the regulators who oversee monopo-
lies. With demanding shareholders on 
one side and price restrictions on the 
other, it is the investment in the infra-
structure that is often sacrificed.

“Let’s be clear,” says Folkman, of Alli-
ance Manchester Business School. “If 
my financial incentive is that I will be 
paid if I satisfy my investors, then I will 
do things that will satisfy my inves-
tors . . . and that’s the problem. It’s not 
that you’re wicked, it’s what you’re paid 
to do.” 

Macquarie’s decision to take over 
Southern Water — another UK water 
utility facing huge investment chal-
lenges — as it teetered on the brink of 
bankruptcy in 2021 was welcomed by 
the water regulator Ofwat.

Earlier that year, Southern Water had 
been fined £90mn for deliberately 
dumping billions of litres of untreated 
sewage into the sea between 2010 and 
2015. Since taking over as the majority 
investor from a consortium including 

the amount the monopolies can charge 
customers] normally allow prices to rise 
so that the risk of having high debt levels 
is very low for investors.”

As governments opened up to the idea 
of transferring public assets into private 
hands, Macquarie’s investments fanned 
out across the world, such as the Chi-
cago Skyway toll bridge in 2004. At the 
time, it was the largest infrastructure 
privatisation deal in US history and the 
first time one of the country’s toll roads 
passed into private operation.

By that point, Macquarie had devel-
oped a well-honed playbook: it uses a 
standard private equity model, which 
creates infrastructure funds by raising 
cash from large-scale investors, such as 
pension and investment groups. 

These provide the equity portion of 
the funding used to buy an asset, such as 
a water or power company, a road, or gas 
or telecoms network, for example. The 
balance is then borrowed from the large 
global banks or private debt funds.

Macquarie’s income, as the manager 
of the funds invested in various assets, 
comes from management and perform-
ance fees tied to the fund’s returns. After 
acquisition, the stable cash flows gener-
ated by the asset provide the security for 
further borrowing, allowing Macquarie 
to significantly increase the indebted-
ness of the acquired company. 

This provides funding which can 
either be used to invest in the business 
or to enhance investor returns through 
dividend payments and early repay-
ment of the loans made by investors as 
part of the initial deal.

Folkman, who is himself a private 
equity investor, points out the risk: 
“Given the incentives and investor 
objectives they choose to take the 
money out rather than reinvesting in 

Macquarie chief 
executive 
Shemara 
Wikramanayake.
Her group has 
become known 
for its wide range 
of investments 
in public 
infrastructure, 
such as UK water 
companies
FT montage/Bloomberg

‘If my 
incentive is 
that I will 
be paid if I 
satisfy my 
investors, 
then I will 
do things 
that will 
satisfy my 
investors  
. . . that’s 
the 
problem’

Growth in infrastructure as an asset class
Aggregate capital raised by global unlisted infrastructure
funds, by strategy of fund ($bn)
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Opinion Society

The tech sector’s free
pass must be cancelled 

common cause with the companies 
who also benefit from ignoring them. 

Such wilful blindness is not the only 
option. In 1982, the Warnock Commit-
tee was established in the UK “to con-
sider recent and potential develop-
ments in medicine and science related 
to human fertilisation and embryol-
ogy”. Keen to maintain its lead in the 
field, the British government recog-
nised that the science also posed pro-
found ethical and social questions that 
had to be answered if the new technol-
ogy was to be acceptable.

To lead the committee the govern-
ment appointed Mary Warnock, a 
moral philosopher who had no exper-
tise in the field. That philosophers 
have no subject, she told me once, was 
a gift. It meant that people trusted her 
and that she had no authority or per-
spective to defend. Her skill lay in 
thinking through hard problems. 

To do so required convening scien-
tists, lawyers, GPs and theologians “to 
have”, Warnock told me, “the conver-
sation we are not having”. The scien-
tists weren’t ethicists, the ethicists 
weren’t scientific experts. Under-
standing the painful first-hand experi-
ence of infertility was critical. Every-
one had to learn a great deal.

Divisions ran deep. At one point, 
Warnock said, she learnt that the wife 
of the then Bishop of Ely had held 
secret meetings to undermine the 
committee. But she persevered, 
helped by the scientist Anne McLaren, 
who had a gift for clarifying complex-
ity without simplifying it.

The recommendations published in 
1984 met a gold standard for regula-
tion: even the people who didn’t like 
them could understand and live with 
them. Although many bishops in the 
House of Lords stood against the 
resulting bill, it did become law. Inno-
vation wasn’t throttled, Britain main-
tained its leading position and the 
technology benefited hundreds of 
thousands who had endured the 
agony and grief of infertility.

That AI is also complex is no reason 
to avoid the challenge of containing it. 
AI systems optimise for specific out-
comes, but risk generating solutions 
that are worse than the problems they 
were designed to solve. (Solving cli-
mate change by preventing procrea-
tion is a favourite example of mine.)

Formulating standards around the 
technology isn’t impossible; it will 
simply require agreeing principles and 
limits of the kind that all other indus-
tries have to live with and work 
around. Doing that demands people 
from a variety of disciplines and back-
grounds listen, learn and have the 
informed, thoughtful and non-polar-
ised conversations that, right now, are 
missing. That AI is so powerful means 
we have no choice but to try.

The writer is the author of ‘Uncharted: 
How to Navigate the Future’

H ow has the tech sector got 
away with exceptional-
ism for so long? When-
ever the harmful effects 
of a new technology 

emerge, the loudest clamour opposes 
regulation, arguing that it would 
strangle innovation and that the engi-
neering is too complex for legislation.

The costs may indeed be high — loss 
of trust, the degradation of democ-
racy, the rising death toll of adoles-
cents — but regulation would be a sac-
rilege against the crusade for knowl-
edge and economic growth. Or so the 
argument goes. 

Even when apostate pioneers in 
artificial intelligence warn vocifer-
ously against its dangers, an equal and 
opposite cohort (sometimes even 
including the same voices) argues that 
the technology is too young to be con-
strained, that there isn’t yet sufficient 

evidence of harm and that business 
can be trusted to do the right thing.

But no other industry gets such a 
free pass. Electrical appliances are 
tested to ensure they don’t explode or 
catch fire. Cars aren’t allowed on the 
road if they don’t meet safety stand-
ards. Pharmaceutical businesses must 
prove their products are safe before 
they can go on sale. If harms emerge in 
any of these, regulation piles on top of 
regulation. Developing and enforcing 
standards is a cornerstone of the social 
contract: citizens expect their govern-
ments to strive to keep them safe.

So why is technology the exception? 
When Facebook was found to have 
experimented on users without their 
consent, when social media has been 
shown to harm young and vulnerable 
users, calls for regulation resound and 
then go quiet. In the argument that 
new technology is too precious an eco-
nomic opportunity, AI is but the latest 
target. Its evangelists argue that, so 
far, it hasn’t shown any signs of harm, 
and the engineering is too abstruse for 
legislators to understand. The first 
point is debatable, the second is often 
correct. I have had many conversa-
tions with MPs and chief executives 
who privately acknowledge feeling out 
of their depth when it comes to tech. 
It’s less embarrassing to avoid the 
gnarly problems, meaning they find 

That artificial intelligence 
is complex is no reason
 to avoid the challenge

 of containing it

Andy Carter

ft.com/opinion

The FT View

Last year,
151 Palestinians 
were killed in 
the territory, 
the highest toll 
since the second 
intifada ended 
in 2005

A spiralling cycle of violence in the West Bank

Western capitals should 
decry Netanyahu’s plans to 
expand Israeli settlements

A renewed cycle of violence risks spiral-
ling out of control in the occupied West 
Bank. Clashes between Israelis and Pal-
estinians have surged since Benjamin 
Netanyahu’s ultranationalist govern-
ment took office in December; they 
have intensified after Israeli forces last 
week killed seven Palestinians and 
injured more than 90 in a raid on the 
city of Jenin. The bloodshed comes 
against the backdrop of the govern-
ment’s moves to accelerate expansion of 
Israeli settlements in the territory 
which are inflaming tensions and 
emboldening settlers. The US adminis-
tration has criticised the plans for more 
settler homes. But western democracies 
need to do more to hold the Israeli pre-
mier to account.

The government Netanyahu formed 

after last year’s general election, where 
he aligned with religious Zionists, is the 
most far-right in Israel’s history, and 
includes ultranationalist settlers. Ita-
mar Ben-Gvir was handed the national 
security ministry, and Bezalel Smotrich 
a ministerial-level post at the defence 
ministry that includes wide powers over 
civilian affairs in the West Bank, on top 
of the finance minister’s job.

Both posts were rewards for support-
ing Netanyahu’s alliance. They have bol-
stered Israeli settlers in the West Bank 
as the government steps up its 
encroachment across a territory that 
Palestinians seek as the heart of a future 
state. The government has advanced 
plans for 13,000 settlement units this 
year, against 4,427 in 2022. One of its 
early moves was to approve the legalisa-
tion of nine settlements previously 
deemed illegal even under Israeli law.

Some fear the West Bank is now as 
close as it has ever been to a third inti-
fada, or Palestinian uprising. Last year, 
151 Palestinians were killed in the terri-

tory, the highest toll since the second 
intifada ended in 2005. Another 114 
have been killed in the West Bank this 
year, and Palestinians have killed 16 
Israelis in the territory. Israeli forces 
have been conducting near-daily raids 
on Palestinian targets following a spate 
of attacks by Palestinians on Israelis last 
spring. Last week’s raid in Jenin used a 
helicopter gunship for the first time 
since the second intifada.

Yet recent attacks by Israeli settlers 
on Palestinians prompted even the 
Israeli military to warn this week that 
they constituted “nationalist terrorism” 
that harmed the state of Israel and the 
“legitimacy of its security forces to fight 
Palestinian terrorism”.

The US has said it opposes unilateral 
actions by Israel to accelerate West 
Bank settlements that “make a two-
state solution more difficult to achieve”. 
But given the gravity of what is happen-
ing, Washington and European capitals 
— which mostly consider Israeli settle-
ments illegal and support a two-state 

solution — should take a tougher line. 
That means threatening to ban imports 
of goods produced in the settlements, 
and making clear that Israeli entities in 
occupied territory will not be treated as 
part of Israel. In the UK, a Conservative 
bill designed to stop local councils boy-
cotting Israel sends the wrong message.

A robust stance towards Netanyahu’s 
extremist government is important not 
just to try to quell violence in the West 
Bank and save what may be left of the 
peace process, but to send a broader 
message. While the situations are 
extremely different, Palestinians and 
Muslims across the Middle East note 
that the west has vigorously countered 
Russia’s seizure of parts of Ukraine, but 
has long been muted in its reaction to 
Israel’s creeping annexation of the West 
Bank. If the US and Europe want coun-
tries elsewhere to join their condemna-
tion of Moscow, they must avoid appear-
ing hypocritical by failing properly to 
condemn unacceptable behaviour when 
it comes from a traditional ally.

its obvious emotional attractions 
(“The Putin system is crumbling”, 
Opinion, June 26). However, let’s 
get real about today’s Russia. 

This is a country whose entire 
governance is built around the 
authority of one man and which is 
fighting a desperate war (the 
obvious, if to some extent 
misleading, comparator is the 1941 
USSR). Its elite knows that if President 
Vladimir Putin goes, then in the 
ensuing chaos they almost certainly 
would too. And its people, despite 
the supposedly devastating impact 
of western sanctions, remain 
instinctive patriots, broadly 
supportive of Putin and the war. Only 
if the prospects begin to look much 
worse than is the case at present 
will they be tempted to kick the 
keystone away. 

The Prigozhin farce is undoubtedly 
an embarrassment, but also a sharp 
reminder of how unpleasant a 
post-Putin Russia might be, and of 
the ultimate necessity of firm 
presidential authority to see off 
such dangers. Putin’s fate will not 
finally be settled by the Prigozhin 
saga but on the (currently uncertain) 
battlefields of Ukraine.
Sir Tony Brenton
Former British Ambassador to Russia, 
2004-08, Cambridge, UK

Politics resembles the 
1960s, except the scandals
It is interesting that debt as a portion 
of gross domestic product has risen 
above 100 per cent for the first time 
since 1961. 

In 1961, the UK had a Conservative 
government that had been in power 
for a long time, approaching the 
dying years of 13 years of Tory 
misrule, in Harold Wilson’s memorable 
words. History seems to be repeating 
itself. Partygate is no match for 
the entertainment of the Profumo 
scandal, however.
Barrie Bain 
Wadhurst, East Sussex, UK

Britain’s Horizon position 
remains a sticking plaster
Protracted negotiations over the UK’s 
membership of the Horizon Europe 
programme risk damaging our world-
leading research and development 
sector and undermining the prime 
minister’s vision of “an island of 
innovation” (“Scientists and industry 
leaders reject delayed return to 
Horizon as ‘absurd’”, Report, June 27). 

The previous Horizon programme 
led to 31,000 global collaborations, 
with nearly 2,000 businesses from 
across the country benefiting directly, 
including many smaller firms and 
start-ups. Russell Group universities 
alone won 1,400 European Research 
Council grants, worth €1.8bn — more 
than were awarded in the whole of 
France — which was only made 
possible due to the UK’s association 
with Horizon.

The government’s decision to extend 
its guarantee for eligible research 
projects that are unable to sign grant 
agreements with the EU until 
September 30 is welcome, but it is a 
short-term sticking plaster.

Swiftly rejoining Horizon is critical 
to Britain’s research and development 
work, which has a key role in driving 
economic growth and improving 
productivity at a time when the risk 
of a recession is rising. Not only does it 
support individual projects, Horizon 
offers wider network benefits from 
being part of a world-leading 
consortium of scientists, researchers 
and businesses.

The prime minister should seize this 
opportunity to rejoin Horizon and 
ensure the UK remains at the cutting-
edge of research and development.
John Dickie
Chief Executive, BusinessLDN, London 
EC1Y, UK 

Who incurs pension risk?

The leader, “How to make Britain’s 
pensions assets work harder” 
(FT View, June 5), rightly points out 
that a large majority of defined benefit 
schemes are closed and thus have 
decided to opt for so-called liability-
driven investment since they have a 
limited life (when the past pensioner 
dies). But even DB schemes that are 
still alive have opted for LDI, notably 
the Bank of England’s scheme, for 
reasons of “risk management”.

A question may be asked. Whose risk 
is being managed? I would suggest the 
risks are largely those being borne by 
the sponsoring organisation as a result 
of FRS 17 and the Pension Protection 
Fund, which has encouraged LDI to 
avoid the risk of having to bail out 
insolvent schemes. Not the risk to the 
scheme members who would most 
likely enjoy better pensions with DB 
schemes with greater equity exposure. 
Mark St Giles
Chairman, Cadogan Financial, West 
Lydford, South Somerset, UK

Dismissal of AI fears could 
force some backpedalling
John Thornhill’s article (“Why we 
should worry about the tech no lo gical 
pess im ists”, Opinion, June 23) was an 
interesting riposte to technophobes.

However, his use of historical 
arguments as counterpoints to artificial 
intelligence worriers’ present concerns 
may need some qualification. 

Haven’t teachers’ fears of electronic 
calculators borne out in the appalling 
lack of basic numeracy in, for instance, 
the UK general population?

He then highlights how generative AI 
models, accessing the internet to 
assimilate knowledge like humans, may 
address challenges at lightning speed. 

But if these future applications are 
digesting incorrect data, including 
“fake news” at an exponential rate, 
how reliable is their outcome and how 
will actual humans moderate this?

I would also like to point out that, 
from my experience in a local gym, 
English doctors’ fears about the 
overuse of bicycles resulting in “bicycle 
faces” turned out to be totally accurate!
James Morris
Malmesbury, Wiltshire, UK

Open data can halt threat 
to ESG research freedom
The intimidation and bullying 
described in “Academic freedom in 
ESG research is under threat” 
(Opinion, June 15) could be ended with 
a straightforward solution: open ESG 
data. Open data is, by definition, 
non-proprietary, providing research 
freedom to all and, in some cases, 
permits commercial derivatives. 

A regulatory crackdown on ESG 
providers that threaten academic 
integrity is likely to only work in the 
short term. Political leaders must 
mandate companies to collect and 
publish sustainability information as 
open ESG data; the EU’s incoming 
corporate sustainability reporting 
directive is on the right path to do that, 
as is the Net-Zero Data Public Utility, 
championed by Emmanuel Macron.

The results would mean greater 
academic freedom, better commercial 
ESG analysis from more competition, 
and data for civil society to challenge 
claims. Opening up ESG data this way 
would lead to innovation and a more 
informed public who can shape 
company impacts on people and 
the planet.
Philipp Hirche
Founder and Chairman, Wikirate.org open 
data platform, Berlin, Germany

stakeholder. For example, Faith in 
Nature, a UK cosmetics company, has 
done so by allowing a representative 
for nature to sit on its board. 

The second step would be to do the 
same in financial reports. The EU’s 
fourth directive on company accounts 
prescribed a format of income 
statement that represented how value 
was produced and distributed among 
equally powerful stakeholders 
(workers through salary, providers of 
capital and equity through interests 
and dividends paid, the state through 

taxes, and the company through 
retained earnings). It would be 
sufficient to add a “provision to a fund 
for nature” in the income statement, 
with a related constitution of a “fund 
for nature” in the balance sheet, to 
recognise nature as a stakeholder. 

A small line would make visible the 
implicit exploitation of natural capital. 
Companies would be called to disclose 
their environmental policies and be 
accountable for them. The provision 
could even be equal to zero. However, 
companies would have to justify 

this to the market and the public.
This idea would imply less value 

distributed to conventional 
stakeholders. Are they ready to put 
their hands in their pockets rather than 
playing with dubiously effective and 
highly politicised impact metrics? I 
believe not, which is why the EU 
should step up in making count what 
counts: financial reports.
Paolo Quattrone
Professor of Accounting, Governance and 
Society, Alliance Manchester Business 
School, University of Manchester, UK
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Some notes on what the Russian coup 
that wasn’t could mean for oil, banks and 
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Superforecasting with AI promises the best of 
all future worlds, writes Igor Tulchinsky
www.ft.com/alphaville
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Trump’s circus highlights 
tricky task for his party
As Harry Hopkins said of Winston 
Churchill, we can say of Donald 
Trump: wherever he is, is the vortex 
(“Trump’s mounting legal jeopardy”, 
FT View, June 12). As the former 
president is well into his eighth decade, 
we note he has never achieved 
maturity, his world of “I” has never 
become “we”. A monomaniacal 
devotion to self eclipses all else. As 
former US attorney-general William 
Barr noted, all Trump had to do was 
comply with the request to return the 
documents. But he is the scriptwriter, 
producer and star in his own three-ring 
circus, casting defiance ahead of 
sensible acceptance for a star turn. 

If and when Republicans come to 
their senses, they will find the party 
that Ronald Reagan made exemplary is 
far gone and the reclamation project, 
when it commences, will be awkward. 
Not unlike Samson, Trump has 
brought himself down along with his 
political party. For while his base may 
remain strong, the general electorate is 
watching the show and even a weak 
Joe Biden, hiding in the basement, may 
be preferable to the Trump circus.
Paul Bloustein
Cincinnati, OH, US

Indian curbs on media 
started long before Modi
John Reed (“Realpolitik smooths the 
way for Modi’s visit to Washington”, 
Opinion, June 20) rightly points out the 
slow strangulation of a free and 
independent media in India. However, 
the alleged strangulation of the press 
was initiated, not by the rightwing 
Hindu nationalist Narendra Modi, but 
by the leftist secularist first prime 
minister of India, Jawaharlal Nehru.

In 1951, Nehru introduced the very 
first amendment to the constitution of 
India, allowing these actions on 
dubious grounds such as “public order” 
etc. It was because of his amendment — 
the Press (Objectionable Matter) Act 
1951 — that the poet and songwriter 
Majrooh Sultanpuri was jailed for 
writing a poem critical of Nehru.

India’s recent raids on the BBC offices 
in New Delhi and Mumbai are not just 
an isolated event; they are part of the 
same process that Nehru began, and 
his daughter, Indira Gandhi, followed 
— during the Emergency of 1975 — with 
gusto. Modi may be a Hindu 
nationalist, but the credit or discredit 
of allowing press strangulation in India 
to grow by leaps and bounds must go 
to India’s leftist secularist politicians, 
not nationalists.
Simren Kaur
Jalandhar City, Punjab, India

An embarrassment, but 
Putin’s fate is not certain
Wishful thinking about the imminent 
demise of the Putin regime has 

“Ratio-nality” implies a balanced 
proportion when making decisions, 
as the Latin etymology of the word 
reveals. The fascination with protecting 
investors’ interests breaks this balance, 
making companies burn natural capital 
in the pursuit of shareholders’ value. 
Heather Grabbe (Opinion, June 26) is 
right to call for the EU to move fast in 
valuing nature but accounting 
regulators are blinded by the material 
need to safeguard investors’ interests.

The first step towards a solution 
would be to recognise nature as a 

Why the EU should make balance sheets account for nature

Margaret 
Heffernan
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T he most populous nation on 
Earth does not need a great 
power patron. For much of 
the cold war India was non-
aligned — “at best”, some in 

Washington would say with bitterness. 
Its present leader has ideas about con-
centrated power, about religion and the 
state, that break somewhat with the 
Federalist Papers. 

There is nothing ordained or inevita-
ble, therefore, about India’s turn to the 
US. Yet something in China’s conduct 
has, for now, nudged a once-ambivalent 
nation into, if not an alliance, then an 

Opinion

understanding with America. As 
unforced errors go, it might not be possi-
ble to make a more consequential one 
short of war.

In other words, the farrago in Russia is 
only the second-biggest case of auto-
cratic misjudgment in the news. Push-
ing Narendra Modi into America’s mus-
cular embrace is the one with century-
shaping potential. One of these stories is 
about a lack of domestic executive grip. 
The other is a case of external policy 
gone wrong. But both are embarrassing. 
Each western generation has to fight the 
idea that autocrats are generally, or 
even often, competent. To that end, the 
past week has been one to mark. 

The question is how that myth — of 
the masterful, cat-stroking strongman 
— survives. Almost all of the world’s 
richest countries are democracies. So 
are almost all the countries to which 
people want to move. Nato expands; the 
Warsaw Pact is 32 years dead. Without 

even getting into Amartya Sen’s line 
about famine (it never happens in a 
“functioning democracy”) or the demo-
cratic peace theory (that no two democ-
racies have ever fought), there shouldn’t 
be a meaningful debate about the prac-
tical efficacy of the two governing mod-
els. Even authoritarianism’s one boast, 
that it can take a nation from hardship 

to middle-income, isn’t special. Think 
Japan after 1945.

And still it endures: the Tech Bro view 
of geopolitics. It goes like this. While 
democratic leaders fret about the next 
election, Vladimir Putin and Xi Jinping 

think in hundred-year cycles. While the 
west falls for cultural fads, autocrats 
perceive eternal truths about human 
nature. Where the gloating liberal press 
sees a failed war on Ukraine, the Krem-
lin tots up dogged strategic gains. There 
is usually something in there about 
“warm water ports”, half-learned from 
Reddit threads. 

Tech Bro, I say, but this habit of mind 
is older than that. Ex oriente lux, is an 
ancient cry. “Out of the east, light.” At 
times, as in the Middle Ages, when the 
Byzantine empire and Arab scholars 
kept the flame of classical civilisation 
going, the phrase is resonant with truth. 
But it can suggest something else: a 
credulous belief in the special wisdom of 
the non-liberal world. When this sets in, 
western voters lose confidence. (Look at 
surveys of millennials.) 

And so it matters to explain why — not 
just that — authoritarians misgovern. 
First, co-operation is beyond them. 

Their aggression, so intimidating to 
observe from afar is, in the end, almost 
without fail, turned on each other. Hit-
ler’s war on Stalin and the Sino-Soviet 
split were cases of existential threats to 
the free world fracturing of their own (if 
this is the word) accord. But the same 
can happen within regimes. The wonder 
isn’t that men as bellicose as Putin and 
Yevgeny Prigozhin fall out, but what 
took them so long.

What else undoes autocracies in the 
end is, and you’ll pardon the MBA-
speak, the absence of feedback loops. 
Last week, David Cameron, 56, a white 
male once of Westminster, reported to a 
building in the unlovely streets around 
Paddington station for two hours of 
questions on his planning for the Cov-
id-19 pandemic. As he had stopped 
being prime minister four years before 
that crisis, his successors can expect 
similar or worse heat. Each squirm and 
nervous cough is free to stream live or at 

It is the utilitarian case — 
the battle for minds, not 

hearts — that western 
leaders must prosecute

The myth of autocratic competence takes another hit

The US’s role as a manufacturing 
superpower has been overtaken by
China this century
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The US still has a long way to go
to decarbonise 
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The US and EU remain consistently large
markets for China’s exports 
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one’s leisure. The inquiry is expected to 
last into 2026. 

What explains the autocratic misad-
ventures — the botched war in Ukraine, 
the alienation of India — if not a void of 
accountability? A state with no checks 
on power, save factional intrigue, needs 
an executive genius at the top to func-
tion. History doesn’t produce enough. 

The moral case for democracy is too 
hard to make. A system that came along 
a century ago, if we date it from the uni-
versal franchise, can’t be said to be 
intrinsic to human fulfilment. It is the 
utilitarian case — the battle for minds, 
not hearts — that western leaders must 
prosecute. Two summers ago, as the US 
flunked its withdrawal from Afghani-
stan, and its Covid death toll mounted, 
its autocratic enemies exuded a severe 
competence. Events are rather human-
ising them.

janan.ganesh@ft.com

P ut your hand up if you have 
looked at a credit card state-
ment recently and spotted a 
charge for a subscription
that you had forgotten sign-

ing up for.
You’re not alone. The number of new 

subscriptions per US consumer peaked 
last year and cancellations are now out-
pacing new sign-ups. But for many serv-
ices, getting out can be a lot more com-
plicated than getting in, as I discovered 
when I tried to end my monthly pay-
ment to Amazon’s Audible recorded 
books membership. 

tive AI could search for and pre-fill
purchase information in ways that
benefit sellers rather than offering
buyers a full range of choices.

Imagine telling the AI to look for 
information on robot mops. If it came 
back with the sign-up page for a one-
year subscription to a consumer site 
with the details filled in, some people 
would just click yes. They might then 
miss out on a free trial.

“The more versatile AI becomes, the 
more we need regulation . . . to make 
sure that it doesn’t manipulate us and 
doesn’t exploit us,” says Matthias Hol-
weg of Oxford’s Saïd Business School.

Regulators need to set principles and 
procedures now that will make it easier 
to crack down on abusive sales practices 
as they emerge. At least three different 
approaches have merit. 

The FCA’s new consumer duty, which 
comes into effect next month, specifi-
cally warns companies against trying 

Amazon to begin allowing customers to 
end their Prime subscription with just 
two clicks using a clearly labelled “can-
cel” button. It also changed its UK poli-
cies around that time, but only altered 
US cancellations this year, ahead of the 
FTC lawsuit. The company, which plans 
to fight the case, insists that its cancella-
tion procedures are “clear and sim-
ple . . . by design”.

Even as regulators crack down on 
dark pattern website processes, compa-
nies are turning to artificial intelligence 
to make their sales methods more 
sophisticated, and potentially exploita-
tive.

Businesses will soon be able — if they 
cannot already — to predict not just 
what to offer but also what time of day a 
purchase is most likely. Real-time emo-
tion-sensing technology could be used 
to press offers at vulnerable moments.

Just as predictive autofill inserts 
errors into texts, a sophisticated genera-

The US Federal Trade Commission 
sued Amazon last week, contending 
that it had “tricked and trapped people 
into recurring subscriptions” to its 
Prime service. It followed up this week 
by making Publishers Clearing House 

repay $18.5mn to customers who had 
been lured into making purchases and 
paying fees while entering its sweep-
stakes.

“We are really trying to send a mes-
sage that these types of practices have 
caught our attention and will not be tol-
erated,” a senior FTC official told me.

In the EU, pressure from Brussels led 

If I cancelled, the app warned, I would 
lose the three book credits that I have 
already paid for but not used. Instead, it 
touted a “pause” button that would put 
off the next payment for three months. 
Not wanting to set that money on fire, I 
dutifully obliged and set a calendar 
reminder to cancel in October.

The UK Financial Conduct Authority 
has been worried about abusive online 
sale techniques for nearly a decade. It 
first warned against forcing customers 
to untick boxes or otherwise “opt out” to 
avoid paying for add-on insurance in 
2015 and has since expanded its efforts. 

Now regulators have stepped up their 
war on what they call “dark patterns” — 
menu after menu of confusing options 
aimed at maximising spending and 
deterring cancellations. That’s needed, 
as companies use data mining, algo-
rithms and sophisticated artificial intel-
ligence to suck customers in and keep 
them sweet.

AI salesbots are coming for your cash

Real-time emotion-sensing 
technology could be 

used to press offers at 
vulnerable moments

security is a legitimate concern in trade 
policy. Russia has surely taught us that.

Yet will it work to make Americans 
and the rest of us better off and safer? 
One doubt concerns the scale. Sullivan 
states, for example, that it is “estimated 
that the total public capital and private 
investment from Biden’s agenda will 
amount to some $3.5tn over the next 
decade”. That is at most 1.4 per cent of 
GDP over that period, which is far too 
little to be transformative. Another is it 
is hard to make industrial policy work, 
especially for economies on the technol-
ogy frontier. Another concerns how dis-
ruptive this new approach will be for 
economic and political relations with 
the rest of the world, notably (but not 
only) with China, especially on trade.

In particular, it is going to be hard to 
distinguish purely commercial technol-

and not a “technology blockade”.
This is indeed a fundamental shift in 

the goals and means of US economic pol-
icy. But both the depth and durability of 
these shifts depend on how far it reflects 
a new American consensus. Where it is 
nationalist and protectionist, it already 
surely does. Where it downplays the pri-
orities of business and the role of mar-
kets, it could also prove durable. Donald 
Trump’s populist Republicans could 
surely accept almost all of this.

Do the new objectives make sense? In 
some fundamental respects, yes. Hav-
ing just published a book called The Cri-
sis of Democratic Capitalism, I agree that 
the anger and disappointment of what 
Americans call “the middle class” is a 
dangerous reality. I agree, too, that cli-
mate is an important priority, supply 
chains need to be resilient and national 

Fifth, a plan to protect “foundational 
technologies with a small yard and high 
fence”. Thus: “We’ve implemented care-
fully tailored restrictions on the most 
advanced semiconductor technology 
exports to China. Those restrictions are 
premised on straightforward national 
security concerns. Key allies and
partners have followed suit.” It also 
includes “enhancing the screening of 
foreign investments in critical areas rel-
evant to national security”. These,
Sullivan insists, are “tailored measures” 

working Americans and their commu-
nities behind. A financial crisis shook 
the middle class. A pandemic exposed 
the fragility of our supply chains. A 
changing climate threatened lives and 
livelihood. Russia’s invasion of Ukraine 
underscored the risk of over-depend-
ence.” More narrowly, the administra-
tion sees itself as confronting four huge 
challenges: the hollowing out of the 
industrial base; the rise of a geopolitical 
and security competitor; the accelerat-
ing climate crisis; and the impact of ris-
ing inequality on democracy itself.

In a key phrase, the response is to be 
“a foreign policy for the middle class”. 
What, then, is this supposed to mean?

 First, a “modern American industrial 
strategy”, which supports sectors 
deemed “foundational to economic 
growth” and also “strategic from a 
national security perspective”. Second, 
co-operation “with our partners to 
ensure they are building capacity, resil-
ience, and inclusiveness, too”. Third, 
“moving beyond traditional trade deals 
to innovative new international eco-
nomic partnerships focused on the core 
challenges of our time”. This includes 
creating diversified and resilient supply 
chains, mobilising public and private 
investment for “the clean energy transi-
tion”, ensuring “trust, safety, and open-
ness in our digital infrastructure”, stop-
ping a race to the bottom in corporate 
tax, enhancing labour and environment 
protections and tackling corruption.

Fourth, “mobilising trillions in invest-
ment into emerging economies”.

W hen the US talks, the 
world listens. It is, after 
all, the world’s most 
influential power. This 
is not due only to its size 

and wealth, but also to the potency of its 
alliances and its central role in creating 
the institutions and principles of today’s 
order. It played the decisive part in cre-
ating the Bretton Woods institutions, the 
General Agreement on Tariffs and Trade 
and the World Trade Organization. It 
promoted eight successive rounds of 
multilateral trade negotiations. It won 
the cold war against the Soviet Union. 
And from the early 1980s, it pushed for a 
deep and broad opening of the world 
economy, welcoming China into the 
WTO in 2001. Whether we like it or not, 
we all live in the world the US has made.

Now, suffering from buyer’s remorse, 
it has decided to remake it. Janet Yellen, 
US Treasury secretary, outlined the eco-
nomic aspects of the new US vision in a 
speech delivered on April 20. Seven 
days later, Jake Sullivan, the national 
security adviser to Joe Biden, gave an 
even broader, albeit complementary, 
speech on “Renewing American Eco-
nomic Leadership”. It represented a 
repudiation of past policy. It could just 
be seen as a return to Alexander Hamil-
ton’s interventionism. Yet, this time, the 
agenda is not for a nascent country, but 
for the world’s dominant power.

What was Sullivan saying? And what 
might it mean for the US and the world?

The starting point is domestic. Thus, a 
“shifting global economy left many 

US has buyer’s 
remorse for the 

world it built

It is going to be hard to 
persuade China that this is 

not the beginning of an 
economic war upon it

ogies from ones with security implica-
tions. It is also going to be tricky to dis-
tinguish US friends from foes, as global 
reactions to Russia’s invasion of Ukraine 
shows. Not least, it is going to be hard to 
persuade China that this is not the 
beginning of an economic war upon it. 
Yet China already holds many cards in 
such a fight, as Harvard’s Graham Alli-
son has noted for the case of solar pan-
els. Rare earths are another such case.

Above all, the new approach will only 
work if it leads to a more prosperous, 
peaceful and stable world. If it leads to a 
fractured world, environmental failure, 
or outright conflict, it will fail in its own 
terms. Its authors need to be careful in 
calibrating the execution of their new 
strategy. It could backfire badly.

martin.wolf@ft.com

Martin Wolf Economics

Jake Sullivan has called for a new 
‘foreign policy for the middle class’. 
But what does that really mean?

“to exploit the behavioural biases of 
consumers . . . to create a demand”.

The European parliament is working 
on new legislation to put limits on the 
use of AI technologies such as biometric 
categorisation, emotion recognition and 
generative systems. Much of the focus 
so far has been focused on employment 
and law enforcement. But the principles 
extend to sales.

The FTC is demanding that compa-
nies that settle deception cases keep 
records of psychological and behav-
ioural research they conduct, including 
A/B testing. That should be expanded. 
As more firms use AI to stoke sales, they 
should expect to face scrutiny.

It is one thing to tempt customers 
with personalised offers. It is something 
else entirely to exploit their weaknesses 
to get them to pay for services they do 
not need.

brooke.masters@ft.com
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  JOTTER PAD

ACROSS

 8 Bond stopping out for birthday (8)
 9 One after the other, as disputants may 
be (2,1,3)
 10 Stone block crushing state’s defunct 
space hardware (6)
 11 I work in Essen when picked up (8)
 12 Duty dealt with by the FT? (4)
 13 Where to change old biker — menace, 
according to Spooner (6,4)
 15 Similar characters offer hatred and 
bias freely (5,2,1,7)
 18 Councillor having viewed housing put 
back court’s conclusion in recording of 
trial? (6,4)
 20 Man and wife beset by depression (4)
 22 Old filmmaker, note, brought back 
yellow parrot (8)
 24 Volunteers to pack McIlroy’s club (6)
 25 Chief in China crossing border (6)
 26 Calamity as sliver of glass found in 
fresh cat food (3,2,3)

DOWN

 1 Assumed extremely new floor should 
be included (4,2)
 2 Put into service uniform, is wearing 
hat upon commencement of duty (8)
 3 Maybe publishing revision of urban 
novel (6,4)
 4 Hear a low-pitched shot somewhere in 
the East End (11,4)
 5 Christian city in China (4)
 6 Novel caught up in your outcry (6)
 7 Raised left side of base in girl’s 
Victorian toy (8)
 14 Core Attlee stirred? (10)
 16 Artist arrived secretly (2,6)
 17 Bailiff dashed past, breaking up 
squabble (8)
 19 Bury old medic beneath hospital 
department? (6)
 21 Hawk makes turn to pull up (6)
 23 Powder line inhaled by soaring jazz 
fan (4)

Solution 17,453

You can now solve our crosswords 
in the new FT crossword app at 
ft.com/crosswordapp

The flagship truck of Lordstown 
Motors is known as the Endurance, a 
metaphysical state the electric vehicle 
maker has notably failed to achieve 
itself. Yesterday, the US start-up filed 
for bankruptcy just four years after it 
was founded and two years after its US 
listing via a “blank cheque” merger. 

Since 2019, Lordstown has raised 
capital approaching $1bn. It has 
manufactured just 65 Endurance 
vehicles. According to court papers, 
legal expenses have cost it $60mn, or 
about $1mn per truck.

Those expenses are only going to 
grow. As a part of the bankruptcy the 
company is suing partner Foxconn. 
Lordstown alleges that the Taiwanese 
contract manufacturer did not meet 
operational or financial commitments. 
Foxconn denies any wrongdoing. 

Lordstown made an ambitious bet on 
a promising technology in an era of 
optimism and cheap cash. When the 
going got tougher, it had seemed a 
smart bet to bring in a capable partner. 

Lordstown first took an investment 
from Foxconn in 2021. The contract 
manufacturer later bought the start-
up’s auto plant — previously owned by 
General Motors in Lordstown, Ohio — 
for $230mn. This became a backbone 
for its foray into auto production. At 
one point, tech investor SoftBank 
wanted to work with Foxconn on 
making an EV in Lordstown.

The US start-up alleges Foxconn slow 
walked intentionally, then reneged on 
agreed investments. Courts may decide 
whether that is true or false. But it is 
not obvious that even $200mn more of 
investment could have changed the 
game. Moonshot projects take more 
time and cash and still fall short. 

Lordstown is among EV and auto 
tech groups that burnt through cash 
raised via special purpose acquisition 
companies. The business has $136mn 
left to fund its bankruptcy. The 
intellectual property is in other hands. 

The Spac phenomenon brought 
many immature concepts to markets 
too soon. The legal fallout will endure 
longer than many of the companies.

Lordstown/Foxconn: 
electric slide

serious, for example. It is years behind 
Amazon’s investment in logistics.

Amazon does not give details on per-
warehouse costs but it is possible to 
gain a sense by looking at losses 
reported in 2022, something chief 
financial officer Brian Olsavsky linked 
to capacity expansion. In the 
pandemic, the group doubled its 
logistics capacity to meet demand. 
Between 2019 and 2021, annual capital 
expenditure more than quadrupled. In 
2021, Amazon spent some $33bn on 
fulfilment centres and transport. 

Amazon has some of the biggest 
warehouses and a fleet of planes. It is 
investing in driverless vehicles to ferry 
goods around. Last year it announced a 
$1bn fund to invest in logistics start-
ups. No logistics company that TikTok 
partners with can compete.

group’s revenue from digital 
advertising, which slowed last year. In 
addition to TikTok Shop, which lets 
brands sell directly on the platform, it 
has begun to sell products directly.

This is a direct challenge to Amazon. 
The holy grail of social shopping is 
authenticity. Seeing a favourite creator 
use a product is more compelling than 
digital ads. TikTok’s ecommerce 
ambitions highlight the failures of 
Amazon, where functionality overrides 
entertainment. This explains why 
Amazon launched a lacklustre TikTok-
style feed of its own, with videos of 
products available.

But if TikTok is able to create a more 
enjoyable shopping experience, it faces 
problems Amazon does not. It must 
persuade retail partners that political 
threats to ban or limit the app are not 

given Kering’s beauty ambitions. But 
stronger, more majestic moves are 
needed to lift the share price.

TikTok’s comment section is filled with 
viewers asking creators where they 
bought the shirt/bag/lipstick they are 
wearing. Parent ByteDance wants to 
cash in. Its ambitions for logistics will 
never catch up with Amazon.

Retail ecommerce topped $5tn last 
year, according to Insider Intelligence, 
more than double the total five years 
earlier. It expects the market to exceed 
$8tn by 2026. TikTok wants a bigger 
share. This will diversify the private 

Ecommerce/TikTok: 
more form than function

The “essence of strength and majesty” 
does not come cheap. Just 100ml of the 
Aventus fragrance costs €295. Its 
maker, Anglo-French perfume house 
Creed, also commands a premium 
price. French luxury group Kering is 
buying the 263-year-old Paris-based 
business for €1bn to €2bn.

The €5bn market for ultra-pricey 
brands is expanding at 15 per cent a 
year, at least three times faster than the 
rest of the fragrance market. A loyal, 
price-insensitive customer base also 
justifies a stiff price tag.

Creed’s vendors, chair Javier Ferrán 
and funds controlled by BlackRock, are 
likely to have secured a multiple at 
least as high as Australian brand 
Aesop. L’Oréal bought the latter for 
$2.5bn, or 4.7 times last year’s sales. 
Creed generated more than €250mn of 
revenues in the year to March.

Kering’s first beauty buy comes 
shortly after it announced plans for an 
in-house unit for its cosmetics and 
perfumes business. Running these 
businesses directly, rather than 
licensing them to third parties, should 
improve its control of critical brands. 

The Creed deal should accelerate the 
build-up of Kering’s beauty unit by up 
to two years. Kering should be able to 
develop Creed in China, in travel retail, 
and as a women’s fragrance. The latter 
accounts for just 15 per cent of sales.

There is just a whiff of doubt about 
this deal. It is a potential distraction 
from sorting out underperforming 
Gucci. Kering is using up funds on 
bolt-on takeovers that might be better 
employed on a needle-moving deal. It 
should reduce reliance on Gucci, which 
accounted for two-thirds of operating 
profits last year.

That explains why Kering shares are 
priced at 16 times next year’s earnings, 
about a third lower than the sector 
mean. Over the past year, its stock has 
moved sideways. The S&P Global 
luxury index is up nearly a quarter. 

Buying Creed is understandable, 

Kering/Creed: 
scent flying

Spinning out a business can electrify a 
company’s share price. That may be 
the hope behind Renault’s plan to float 
Ampere, its independent electric 
vehicle manufacturer. Yet Renault’s 
long-term future depends on switching 
out of combustion engine vehicles. So 
why sell any of its EV business? 

Energy transition could place legacy 
businesses into run-off. Some can 
afford to retain new ventures with high 
growth potential in-house as insurance 
policies. Others lack the required 
capital. A third group believes a partial 
demerger will create new currency for 
expected mergers and acquisitions. 

Consider the possibilities. Renault 
sold 228,000 EVs and hybrids in 
Europe last year. That put the French 
carmaker third in market share.

An initial public offering of Ampere 
could raise €1bn to €2bn from share 
sales. But is the transaction really 
needed? Renault wants to lift growth. It 
has enough cash to cover Ampere’s 
needs for years — some €4bn to €5bn 
Dan Roeska at Bernstein estimates. 

Germany’s Thyssenkrupp is in a 
different boat. It would like to float its 
hydrogen unit, Nucera. The parent does 
not have the capital to give this energy 
transition business a decent push. 

Nucera has electrolyser production 
capacity of 1GW annually, Lex 
estimates. That is high. But profits may 
take time to materialise and 
competition can only intensify. 

The parent wants to simplify its 
structure and decarbonise other capital 
intensive businesses including steel. It 
could use any funds raised. 
Thyssenkrupp’s joint venture share in 
Nucera could be worth €2bn. 

A successful IPO can, meanwhile, 
offer a smaller division a chance to 
grow independently. Competing for 
capital is tough within a conglomerate. 
Finance directors favour divisions with 
quick returns on investment. 

Italian energy group Eni expects its 
renewables unit Plenitude to grow 
partly via acquisitions and thinks a 
share currency will help. The markets 
have not warmed to the spin-off idea so 
far. Eni may try again. TotalEnergies 
and BP — both with in-house 
renewables units — will watch closely. 

We have omitted one reason for 
spinning off energy transition: 

Renault/Ampere: 
demerger urges

corporate happenstance. Managerial 
ambition and activity for the sake of it 
are real factors. They would appear to 
apply at Renault more than strategic 
logic. Ampere may be worth more to its 
parent as a division than a demerger. 

Twitter: @FTLex 

Initial public offerings parallel the 
wait for London cabs. First, there are 
none. Then they arrive in convoys.

Europe’s investment bankers hope 
so, at any rate. Their kerbside wait 
has been unproductive of late.
The Ukraine war and successive 
interest rate rises have destabilised 
markets, Globally, issuers have only 
offered $60bn of shares to date in 
2023 — the least for the past six 
years. But a few pale headlights are 
winking in the distance.

In London, CAB Payments — a 
specialist in business-to-business 
money transfers to emerging markets 
— plans to float at an £850mn 
valuation. In Romania, hydroelectric 
group Hidroelectrica will price its 
€8.5bn to €10.2bn IPO shortly. 

German investors, meanwhile, await 
the listings of Nucera, Thyssenkrupp’s 
hydrogen unit, and Schott, a maker of 
pre-filled syringes.

This modest renaissance reflects 
improving market conditions. The 
Euro Stoxx 600 index is up almost 20 
per cent since last September’s low. 
Risk, measured by price volatility, has 
more than halved. Indeed, one might 
have expected the IPO window to have 
flown wide open. 

Potential investors eye new listings 
with caution, though. It is hard to 
blame them given the poor 
performance of the few 2023 IPOs. The 
worst, German web hosting group 
Ionos, trades 30 per cent below its 
aspirational IPO valuation. 

This is a buyer’s market. Market 

hopefuls must offer larger-than-usual 
discounts to attract interest. At the 
midpoint of its range, Hidroeletrica 
would price at 10 times last year’s 
ebitda, a 25 per cent discount to 
Germany’s Verbund. Similarly, at a 
mooted valuation of €2.4 to €2.7bn, 
Nucera would price at about 3.5 times 
2025 sales, about 15 per cent below 
Norway’s NEL. 

Unsurprisingly, that limits IPO 
candidates to those very keen to get
a deal done. Thyssen and Nucera 
both have heavy investment 
programmes ahead, while CAB’s 
private equity owners have waited 
seven years for the ride home. 
Timing is all. The recent stock 
market rally hints at a greater 
appetite for risk, if the price is right. 

FT graphic   Source: Dealogic
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Europe IPOs: sprats to catch mackerels
The Ukraine war and rate rises have destabilised the initial public offerings market. Issuers have offered only 
$60bn shares so far this year. Once high-flying sectors such as technology and finance have seen especially 
sharp shortfalls. Investors are skittish, not least because recent listings performed poorly in the after-market.
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Helios Investment Partners, an Africa-
focused private investment firm, says 
rationalising the exchange rate and sub-
sidy regimes is vital to making Nigeria 
investible again. “We haven’t made a 
new investment in Nigeria in possibly 
six or seven years,” he notes — adding 

that, hitherto, the continent’s most pop-
ulous country had been Helios’ invest-
ment priority. The problem, he 
explains, was that “the policy environ-
ment just seemed to make it impossible. 
“Whether you’re a private equity or a 
portfolio investor, the thing you cannot 

price in is an inability to take your 
money out,” Lawane says. “You can bet 
on a stronger or weaker currency, but 
you need some level of liquidity to live 
with the bet you’re making.” 

Worries about getting hold of dollars 
trumped Nigeria’s positives, he says, 

I f it was the intention of Bola 
Tinubu, Nigeria’s new president, to 
attract the attention of investors, he 
could not have picked five more 
potent words to achieve his aim. 

“The fuel subsidy is gone,” he blurted 
out during his May inauguration speech 
— departing from prepared remarks 
that had spoken merely of “phasing out” 
the costly policy. Its removal has been 
the third rail of Nigerian politics since 
subsidies were introduced in the 1970s.

The impact was immediate. The price 
of petrol almost tripled to N557 ($1.20) 
a litre. Bonds rallied. The naira weak-
ened on expectations that exchange rate 
simplification might follow. 

Tinubu had spoken directly about 
that, too. “Monetary policy needs thor-
ough house cleaning,” he said in his 
speech. “The central bank must work 
towards a unified exchange rate,” he 
added, referring to the 40 per cent 
spread between the official and the par-
allel rate. “This will direct funds away 
from arbitrage into meaningful invest-
ment in the plant, equipment and jobs 
that power the real economy.”

Days later came news of the suspen-
sion of Godwin Emefiele, the central 
bank governor who presided over an 
opaque exchange rate regime for the 
eight-year tenure of President Muham-
madu Buhari. Not long after, news that 
banks could bid freely for dollars sent 
the naira falling by more than 30 per 
cent, its biggest one-day drop in history.

Tope Lawane, managing partner of 

New leader defies rock- 
bottom expectations by 
scrapping fuel subsidy, 
writes David Pilling

Tinubu gets off to a dramatic start
from its huge domestic market to its 
buzzing tech sector — arguably the most 
dynamic in Africa. “The difficulty of get-
ting your money out inhibits putting 
your money in,” Lawane points out. 

In remarks that sounded positively 
pro-business compared with Buhari, 
who had favoured state intervention 
and protectionism, Tinubu addressed 
all these private investor concerns: “We 
shall ensure that investors and foreign 
businesses repatriate their hard-earned 
dividends and profits home.” 

Chidi Odinkalu of the Fletcher School 
of Law and Diplomacy at Tufts Univer-
sity argues that Tinubu has done the 
minimum necessary given the hand he 
was dealt: “We shouldn’t be impressed.”

But Bismark Rewane, head of Lagos-
based consultancy Financial Deriva-
tives, says Tinubu’s first weeks mark an 
“inflection point” in Nigeria’s policy 
framework after the past eight years 
when growth and investment collapsed, 
oil theft spiralled, and kidnapping and 
violence spun out of control. 

“Scrapping of the fuel subsidy is good 
for Nigeria,” he says, noting that it was 
difficult to manage, politically, given 
politicians’ low credibility with the pub-
lic. “There are crony capitalist profits 
everywhere so, if we can get one big 
piece of that puzzle out, then all of the 
other pieces will follow.”

Because much of Nigeria’s debt is 
denominated in naira, traders believe a 
devaluation need not precipitate a debt 
crisis. Converting dollar receipts from 
oil revenues into a weaker naira would 
also strengthen government finances 
undermined by chronically low tax rev-
enue, they add. 

This air of optimism in the first few 
weeks of Tinubu’s presidency comes as 

Continued on page 3

China increases focus 
on Nigerian potential
Chinese companies 
ready to build from the 
grassroots up
Page 5

Monetary shift: president Bola Tinubu plans policy changes to reinvigorate Nigeria investment — Kola Sulaimon/Getty Images

Growth of middle class 
boosts cultural profile
Diverse talents enable 
central role in rise of 
African art
Page 5 



2 ★ FINANCIAL TIMES Wednesday 28 June 2023

chief financial officer, Kunle Adesuyi, 
says it is aiming to raise $75mn in equity 
and debt by the end of this year, poten-
tially from international investors.

AFEX’s business model relies on tak-
ing Nigerian farmers out of isolation and 
subsistence and including them in an 
integrated agricultural system. After 
farmers have signed up to its platform, 
AFEX provides months of training on 
what crops to grow, which seeds are 

most suitable, which fertilisers, fungi-
cides and pesticides to use, how to avoid 
flooding and swarms of pests, how to 
reduce post-harvest crop losses, and 
other competencies, notes Adesuyi.

It provides loans in the form of farm 
inputs — such as seeds and fertiliser — 
rather than money. AFEX charges 15 
per cent annual interest on the inputs 
loaned. When farmers come to sell pro-
duce to AFEX after harvest, the cost of 

Investing in Nigeria

The first time Ige Akinwale Benson, a 
Nigerian cocoa farmer, heard of a com-
pany called AFEX Commodities 
Exchange, he was unimpressed. “I 
looked at them and I thought ‘these guys 
are totally 419’,” says Benson — using a 
common Nigerian term for fraudsters.

The reason for his first impression 
was that AFEX seemed to be offering 
something too good to be true. The com-
pany — which tops the FT ranking of 
Africa’s fastest growing companies — 
provides loans to smallholders for buy-
ing seeds, fertilisers and pesticides and 
then buys their produce at market 
prices, stores it in warehouses, and 
transports it to market.

In developed economies, such serv-
ices are de rigueur. But, in Nigeria, a 
country with an estimated 34.5mn 
smallholder farmers, the package being 
offered is little short of revolutionary. 

Agriculture is of crucial importance to 

a country in which about 70 per cent of 
its 220mn people are engaged in the sec-
tor, mainly at subsistence level, accord-
ing to the UN’s Food and Agriculture 
Organization (FAO). Limited financing, 
poor access to farm inputs and markets, 
and a lack of warehouses are common-
place problems, the FAO says.

However, since Benson signed up in 
2019 to be part of AFEX’s system, he has 
overcome the issues that for generations 
have kept his family poor. “Before 2019, 
our family’s annual income would be 
about 1.2mn naira ($1,463) but now we 
are getting between about 4.5mn 
($5,488) and 5mn ($6,098) naira,” says 
Benson, who farms about 65 acres 
around the village of Ajue in Ondo state. 

“I don’t spend the money extrava-
gantly,” he stresses. “I put it in the bank 
account. I have a house and a car now, so 
I don’t need much. I will spend the 
money on a good education for my four 
children. I will send them to a better 
school.”

AFEX, which was founded in 2014, 
recorded a compound annual growth 
rate between 2018 and 2021 of 502 per 
cent, according to the ranking by the 
Financial Times and data research com-
pany Statista. Its president and group 

the inputs plus interest is deducted 
from the sum they receive. 

Applying better farming inputs in this 
way has resulted in a dramatic increase 
in crop yields. Almost 500,000 farmers 
registered on AFEX’s database pro-
duced around 500,000 tonnes in crops 
last year, up from some 307,000 tonnes 
in 2021, says Adesuyi.

A huge problem with waste has been 
reduced by AFEX’s network of ware-
houses. They have a capacity of 
600,000 tonnes, and can store har-
vested crops including cocoa, sesame, 
cashew, ginger, rice, sorghum, coffee, 
and barley. Before the warehouses were 
built, post-harvest losses because of 
inadequate storage were as high as 40 
per cent, Adesuyi points out. After the  
application of AFEX’s methods, he 
adds, the percentage of waste has come 
down to a fraction of that.

AFEX is not the only company in this 
area, though. Thrive Agric, backed by 
California start up accelerator Y Combi-
nator, has 514,000 farmers on its data-
base and works in 26 Nigerian states, 
says its chief executive, Uka Eje. “When 
you go to the US, you are travelling over 
a thousand kilometres and all you see is 
productive farmland,” notes Eje, who 

grew up in rural Benue state. “But when 
I was going to school, I would travel and 
see very little activity on the farms. Mil-
lions of hectares are not cultivated.”

Thrive Agric’s model is similar to that 
of AFEX, but with a twist. It groups the 
farmers on its platform into “clusters” — 
usually into groups of about 10 but 
sometimes as many as 50. They cross-
guarantee each other’s output so that, if 
one falls short, the others are liable for 
the shortfall. Eje says: “The social pres-
sure helps to drive performance.”

As with AFEX’s model, digitalisation 
is a crucial aspect of Thrive Agric’s oper-
ations. Not only are mobile phones used 
to map and verify a farmer’s land, digital 
processes are also used to provide loans 
using a farmer’s bank verification 
number, identity card and online 
account. Thus, the prevalence of mobile 
phones, which can be bought in Nigeria 
for as little as $50, has become a crucial 
enabler of agricultural aggregation. 

“Digital technology allows us to build 
structure from a chaotic environment,” 
says Eje. “Africa, these days, is pretty 
chaotic and there may be some infra-
structure that does not exist. But we can 
build a technology system that can serv-
ice this unstructured market.”

Digital pathway aims at guiding farmers out of isolation
Agriculture

Integrated loan and trading 
system is lifting incomes, 
reports James Kynge

Yielding results: better inputs have boosted harvests of crops like cocoa — Reuters

N igeria’s oil and gas industry, 
the source of much of the 
country’s foreign receipts 
and more than half of gov-
ernment revenues, is in bad 

shape. Although figures released by 
Nigeria’s national statistics bureau show 
$45.6bn in revenue last year, a 46 per 
cent rise on 2021 levels, those numbers 
hide an uncomfortable truth: oil pro-
duction in Nigeria has been falling 
steadily over the past few years. 

In April, the country produced less 
than 1mn barrels of oil daily, far below 
its 1.8mn bpd Opec quota. So, even 
though oil prices spiked in 2022, due to 
Russia’s invasion of Ukraine, the longer-
term story of Nigeria’s energy industry 
has been one of lost opportunity. Hence,  
former finance minister Zainab Ahmed 
says the overall impact of high prices 
has been “nil or negative”.

Oil production in the country has 
been blighted by large-scale theft and 
vandalism, as well as decades of under-
investment in infrastructure. As such, 
state oil company NNPC cannot meet its 
output targets. Mele Kyari, head of 
NNPC, has alleged that as much as 
600,000 barrels of oil are stolen daily by 
government and security officials, and 

even members of the clergy. The secu-
rity situation is so dire that Nigerian 
authorities have contracted Govern-
ment Ekpemupolo — better known as 
TomPolo, a former Niger Delta militant 
leader — to protect pipelines.

Fuel subsidies, introduced in the 
1970s to provide cheap petrol for Nigeri-
ans, have also robbed NNPC of vital 
resources to invest. Last year, it paid out 
$10bn worth of subsidies to distributors. 

Official figures suggest that Nigerians 
now consume about 68mn litres of pet-
rol daily, compared with about 49mn in 
2015. Yet there has not been a commen-
surate increase in population or eco-
nomic activity. Some believe that the 
numbers have been fiddled and that oil 
distributors sell subsidised oil in neigh-
bouring countries at a huge profit. Bola 
Tinubu, the new president, cut subsi-
dies on his first day in office.

Experts say the combined effects of 
all these negatives are behind the recent 
rush of international oil companies to 
exit Nigeria’s onshore sector. China’s 
Addax handed its four oil blocks to 
NNPC last November. Meanwhile, Exx-
onMobil’s planned $1.28bn divestment 
from four oilfields remains in limbo. 
Last August, local producer Seplat 

Oil and gas 
fail to cash in 
on global 
energy hunger

Fossil fuels Theft, vandalism and decades of under-investment have blighted revenues even as prices have surged, writes Aanu Adeoye

One of Muhammadu Buhari’s last acts 
as Nigeria’s president was cutting the 
ribbon at the Dangote oil refinery on 
the outskirts of Lagos, Nigeria’s 
commercial capital.

The project, long in the making, was 
the work of Africa’s richest man, Aliko 
Dangote. Finished seven years later 
than planned, it cost more than double 
its original $9bn budget. 

But it is still unclear when the 
refinery will begin delivering refined 
products to market, despite Dangote’s 
claim at May’s inauguration ceremony 
that he expects production to begin in 
July. A more realistic target could be 
November, according to a source 
familiar with the plant’s operations.

Insiders say the ribbon-cutting 
fanfare was a political sop to Buhari, 
who was a champion of the project, so 
he could take credit for bringing a 
potentially game-changing 
infrastructure project to fruition. 
NNPC, Nigeria’s state-owned oil 
company, owns a 20 per cent stake in 
the plant.

A cement and sugar tycoon, Dangote 
has a record of success and domestic 
production. Although his critics accuse 
him of a cosiness with successive 
governments that has proven beneficial 
to his empire — worth about $21bn, 
according to the Bloomberg Billionaires 
Index — Nigerians will be hoping he 
succeeds in his latest venture. The 

project also comprises a fertiliser 
processing complex, a deep seaport 
and a 435MW power station.

Nigeria is largely incapable of 
refining crude. Its three state-owned 
refineries are in disrepair and operate 
at only about 30 per cent of capacity, 
despite the government spending 
$25bn to revamp them. 

Thus, Nigeria spends $23bn annually 
on importing petroleum, which is then 
subsidised to the tune of about $10bn a 
year — at least until Bola Tinubu, the 
new president, removed subsidies on 
his first day in office, last month.

At full production, Dangote’s refinery 
could process as much as 650,000 
barrels per day. Although Nigeria’s 
Opec production quota is 1.8mn, the 
country now routinely produces just 
under 1mn barrels daily due to theft, 
vandalism and infrastructure problems 
(see above). The IMF said in a recent 
report that it does not expect the 
refinery to reach more than a third of 
its production capacity by 2025. 
Nevertheless, Dangote is bullish about 
the prospects of reaching full output by 
the end of next year.

Securing crude supplies will be 
crucial to the plant’s success. But the 
rampant violation of pipelines in the 
Niger Delta could make achieving that 
a big challenge.

As such, no magical solution to 
Nigeria’s oil woes appears likely. 
Analysts at Lagos-based consultants 
SBM say that while Dangote’s refinery 
— which at full stretch could produce 
53mn litres of petrol daily — may 
“largely provide” the capacity for 
Nigeria “finally” to solve the supply 
problems that lead to periodic 
scarcities, it will have “little impact on 
the price of the products”. These will 
continue to be determined by global oil 
prices. However, the refinery could be a 
boon for neighbouring countries, which 
often have to import petroleum 
products from further afield.

Aanu Adeoye

Dangote scheme raises hopes of a more refined future

Opening ceremony: Aliko Dangote, 
left, and Muhammadu Buhari 

Nigeria is usually Africa’s largest oil 
producer, with an output of almost 1mn 
barrels per day, most of which is 
consumed by an energy-hungry 
economy that needs fuel for industries, 
transport and offices. 

And this reliance on oil has been 
exacerbated by a chronic shortage of 
electricity in most parts. About 43 per 
cent of Nigeria’s almost 200mn people 
lack access to grid electricity, especially 
in rural areas. 

Meanwhile, many of those who are 
connected to the grid are often left in 
the dark for days — or even years, in 
extreme cases — because of power 
supply problems that successive 
governments have left unsolved. In 
many urban centres, businesses and 
households are forced to resort to 
generators, which increase the demand 
for petrol and diesel.

However, this energy crisis is now 
powering a different kind of innovation 
in Nigeria, says Ifeoma Malo, chief 
executive of Clean Technology Hub, a 
renewable energy research institute. 
She points to government regulations 
designed to encourage investment in 
solar mini-grids that can supply 
electricity to remote areas. 

“There has been a focus on getting 
electricity to rural communities,” says 
Malo. “And this is where a lot of 
investors in the solar mini-grid sector 
have come from and even a lot of 

renewable energy technologies. We’ve 
seen investment in wind too.”

The investments have typically been 
in the form of grants from multilateral 
organisations, such as the World Bank 
and philanthropic foundations. But 
industry experts say there has been a 
shift from solely grant-based 
investments to a hybrid model of 
grants and investments, such as loans 
on favourable terms. 

In 2018, the World Bank provided a 
$350mn concessionary loan to Nigeria’s 
Rural Electrification Agency (REA) for 
solar off-grid projects. Malo credits 

Damilola Ogunbiyi, who served as 
managing director of the REA from 
2017 to 2019, for quickening the pace of 
investments in the rural electrification 
programme.

Private capital has also shown an 
interest in Nigeria’s renewable sector, 
with some significant deals being 
completed. Last year, oil major Shell 
acquired Daystar Power Group, a solar 
power provider, as part of its efforts to 
move into cleaner energy.

Solar is regarded as a good entry 
point for would-be investors in 
renewables in Nigeria, since making 
electricity accessible, and affordable, 
remains a massive challenge. 

But Malo notes that local investors 
are not as active as their international 
counterparts because many worry that 
good returns will take too long to 
appear. The renewable energy sector, 
she says, needs “patient capital” that is 
willing to invest long-term in projects 
where profits may need more time to 
materialise.

A further factor for investors t 
consider is the lack of security that 
pervades much of Nigeria, particularly 
in the north. Since most of the areas 
that require support are in rural, last-
mile and northern communities, 
investors have been forced to pull their 
funds and contend with stranded assets 
in areas of high volatility. 

Aanu Adeoye

Solar ‘mini-grids’ light the way towards last-mile electricity 

Energy boost: rural communities 
are benefiting from solar power 

thought it had secured approval to 
receive the assets from Exxon, after 
president at the time Muhammadu 
Buhari, who doubled as petroleum min-
ister, granted the go-ahead. A few days 
later, however, Buhari rescinded his 
support for the deal. 

Noelle Okwedy, an energy analyst at 
Lagos-based data company Stears, says 
the operating environment in Nigeria is 
no longer conducive to efficient oil pro-
duction. “Vandalism and theft have 
severely constrained production, caus-
ing production shutdowns for months 
on end,” she notes, pointing to disrup-
tion at leading export terminals. Shell, 
for example, declared force majeure for 
just over a year from March 2022 on 
exports of high-quality Bonny Light 
crude as a result of attacks on pipelines.

Fractious government agencies and 
consequent regulatory uncertainty 

have also damped investor confidence, 
Okwedy adds. “There’s no clarity on 
who regulates what,” she says.

The gas sector is not faring much bet-
ter. Analysts say a price cap on the 
domestic market has limited invest-
ment. The export market is stronger, 
though, especially since the Russia/
Ukraine war has left the EU shopping 
for gas around the world. Matthew 
Baldwin, deputy director-general of the 
European Commission’s energy 

department, says Nigeria supplies 14 
per cent of the EU’s gas imports and 
that 60 per cent of Nigeria’s liquefied 
gas is shipped to Europe. Both sides 
agree there is scope to do more.

Yet Nigeria’s main gas company, 
NLNG, faces multiple challenges. A 
nationwide flood that killed more than 
600 people and displaced 1.3mn last 
October led it to declare force majeure 
on its operations after its gas suppliers 
were affected. The group, which is 
jointly owned by energy majors Total, 
Eni and Shell, as well as by NNPC — 
which holds just under half the shares — 
also faces the same security problems 
that bedevil the oil industry. Some gas 
wells have lost as much as 80 per cent of 
their capacity to theft and vandalism.

Clementine Wallop, senior adviser
to political risk consultancy Horizon 
Engage, believes Nigeria should push 

for the completion of long-term infra-
structure projects to help it take advan-
tage of Europe’s hunger for gas. Inves-
tors are quietly hoping that the new gov-
ernment can deliver the funding. In his 
run for the presidency, Tinubu pre-
sented himself as a pro-business candi-
date capable of luring investment back 
to a country sorely in need of it. 

His choice of oil minister and head of 
NNPC will be critical to investor confi-
dence, says Okwedy. “There’s a lot of 
diplomacy involved and we did not see a 
lot of this from Buhari,” she says. 
“Instead, the measures he took as minis-
ter of petroleum scared investors away.”

But even optimistic investors 
acknowledge that a shrewd appoint-
ment would be only a start. Getting a 
grip on theft and vandalism will ulti-
mately determine how Nigeria’s oil and 
gas industry fares in the coming years.

Meter reading: a worker at an NNPC facility in Edo state. Nigeria’s oil production is below its Opec quota — Ikechi Ugwoeje/Shutterstock

Some gas wells have lost 
as much as 80 per cent 
of their capacity to theft 
and vandalism
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their money out before they will put it 
in.” He adds that the problems in 
Nigeria “escalated when the Covid-19 
crisis hit and the central bank stopped 
supplying foreign exchange”.

Emefiele was in charge when that 
policy was implemented. Nigeria is 
Africa’s biggest oil producer and relies 
heavily on crude sales for its foreign 
exchange. But, when oil prices fell dur-
ing the onset of Covid-19, so did 
Nigeria’s FX reserves and Emefiele 
began rationing supply, with overseas 

I n early June, Wale Edun, a close eco-
nomic adviser of Nigeria’s new pres-
ident, indicated that market partic-
ipants would not have long to wait 
before the country’s exchange rates 

were unified. But even he may have 
been surprised at the speed of events. 

On June 15, just a few days after 
former central bank governor Godwin 
Emefiele was suspended and subse-
quently arrested, banks were informed 
that they could bid for dollars at what-
ever exchange rate they wanted. 

The impact was immediate. The naira 
recorded its biggest fall in history. By the 
end of the day, the official rate had 
dropped to N600 to the dollar, a 23 per 
cent fall. Traders said the currency was 
changing hands at N750, roughly the 
same as the parallel market rate — the 
unification that Edun had promised. 

It is too early to say what the new pol-
icy will be, or whether a gap will reopen 
between rates. “There is still significant 
uncertainty about how the forex market 
will operate,” says Razia Khan, chief 
economist at Standard Chartered Bank. 
“Today’s price action may point to a free 
float, even though Nigeria has histori-
cally had a managed exchange rate.” 

She predicts the naira will be trading 
at N695 to the dollar by the end of the 

year, before appreciating slightly. 
Nor is it certain what the impact will 

be on foreign reserves or inflation, 
which is already running at 22 per cent. 
If dollars are freely available there could 
be, at least initially, a huge rush of 
trapped hard currency leaving the 
country. It is less than a year, for exam-
ple, since Emirates suspended flights to 
Nigeria because the airline could not 
repatriate funds. 

But, coupled with the scrapping of the 
fuel subsidy, the measures undertaken 
in the first few weeks of Bola Tinubu’s 
presidency amount to the biggest 
reform package in decades, according to 
Dipo Salimonu, chief executive of oil 
and gas company Moteriba.

“This restoration of fiscal sanity — the 
boldness is unprecedented,” Salimonu 
says, adding that it brought an end to the 
“analysis paralysis” of previous govern-
ments that knew they had to remove 
distortions in the economy but lacked 
the courage to do it. 

However, Chidi Odinkalu of the 
Fletcher School of Law and Diplomacy 
at Tufts University warns that investors 
should not get overly excited by the 
quick-fire changes of Tinubu’s first 
weeks in office. The previous adminis-
tration had made no budget provision 

Years of neglect of the hospital and 
school systems mean Nigeria’s social 
indices are lower than expected for a 
middle-income oil producer. Unicef 
estimates that 18.5mn Nigerian children 
are out of school. Life expectancy is just 
53 years, according to the World Bank, 
nine years lower than Niger, its much 
poorer neighbour.

The macroeconomic picture has been 
no less bleak. Tax revenue has been 
about 6 per cent of gross domestic prod-
uct, according to the OECD, one of the 
lowest levels in the world, though it may 
have nudged up slightly in recent years. 
Virtually all federal revenue goes on 
paying for government and servicing 
debt, leaving almost nothing to invest in 
Nigeria’s future. 

Oil theft has been rampant, though 
there have been signs of recent improve-
ment, with the massive Bonny oil termi-
nal reporting virtually no losses in May. 
Oil revenue that has come in has mostly 
gone on paying for the subsidy, which 
rises with the oil price, thus depriving 
the treasury of the benefit.

The twin “shock therapy” as Sali-
monu calls it — of removing the subsidy 
and freeing up the exchange rate — 
could help deal with these structural 
issues in the medium term.

Economy Years of pressure on per capita income 
mean problems remain deep, writes David Pilling

for fuel subsidy, he says, and rather 
forced Tinubu’s hand. 

“The reason why Tinubu cannot play 
along is that the country is insolvent,” 
Odinkalu says. He would be more 
impressed, he adds, if Tinubu — who has 
already got clearance to appoint 20 
advisers — stops the notorious excesses 
of government and devotes his efforts to 
tackling the problems of a country 
where an estimated 90mn people live 
on less than $1.90 a day. “That means 
not funding the lifestyle of politicians 
but addressing the social needs of ordi-
nary Nigerians,” Odinkalu says. 

After eight years in which per capita 
income has stood still at best, the prob-
lems are deep indeed. On the social side, 
about a third of Nigerians, according to 
official figures, are unemployed, while 
government data classifies 133mn peo-
ple as “multidimensionally poor”. 

‘The reason why Tinubu 
cannot play along is that 
the country is insolvent’ 
Chidi Odinkalu

Political turmoil and foreign 
exchange restrictions have 
curbed international 
investors’ enthusiasm
Share of transactions on Nigerian 
stock market by foreign investors 
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a surprise to some. In the run-up to Feb-
ruary’s election, many investors had 
considered Peter Obi, who ended up in 
third place, the change candidate. 

For them, Tinubu, the 71-year-old 
“Godfather of Lagos”, had started with 
rock-bottom expectations. Not only was 
he a political kingpin who critics claim 
amassed a fortune through the crony 
capitalism that now needs dismantling, 
he also forfeited $460,000 to the US gov-
ernment in 1993 after a Chicago court 
determined he had benefited from drug 
trafficking. Tinubu strongly denies any 
accusation of impropriety. 

Nor was his election victory a ringing 
endorsement. According to official 
results, a challenge to which is trundling 
through the courts, 8.8mn people voted 
for him on a woefully low turnout of 27 
per cent in a country of about 220mn. 

Still, says Kevin Daly of Abrdn, an 
emerging markets asset manager, 
Tinubu comes with a reputation for hav-
ing been an effective two-term governor 
of Lagos, Nigeria’s buzzing commercial 
capital. He has a strong coterie of tech-
nocratic advisers, Daly says, and, unlike 
the two other presidential candidates, 
Tinubu had never flirted with the idea of 
restructuring debt. 

“My view is that we should be over-
weight Nigeria on prospects of struc-
tural reform,” Daly suggests. “Putting 
those two — Nigeria and structural 
reform — in the same sentence is some-
thing you wouldn’t have been doing for a 
long time.”

Dipo Salimonu, chief executive of 
Moteriba, an oil and gas company, says: 
“Whatever you say about the guy, 
Tinubu is the most prepared president 
Nigeria has ever had.”

Before the president took office, Aliko 
Dangote, Nigeria’s richest businessman 
and biggest investor, told the FT that 
Tinubu would be a likely surprise on the 
upside. Nigeria’s problems from secu-
rity to its fiscal situation were so bad, 
that Tinubu would be obliged to end the 
fuel subsidy, normalise the exchange 
rate and reverse rampant oil theft: “He 
has no choice but to do it.”

Dangote, for one, has placed a huge 
bet on the country with a long-delayed, 
but potentially transformative, oil refin-
ery and fertiliser plant outside Lagos, 
which may end up costing as much as 
$18bn. It could have a huge impact on 
the country’s fiscal position, even if 
there is nothing to prevent his company 
selling the bulk of its output abroad. 

Dangote has never wavered from his 
belief in Nigeria: “But we have always 
lacked adequate leadership.” Few imag-
ined that Tinubu was the man to reverse 
that trend. It is the new president’s job to 
prove them wrong. 

Additional reporting by James Kynge 

Continued from page 1
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Investing in Nigeria

The banqueting hall of the Oriental 
Hotel in Lagos buzzed with anticipation. 
A few days after Nigeria’s new president 
took office in late May, about 80 of its 
business elite gathered around tables 
draped in gold cloth waiting to hear a 
briefing on what the future might hold.

Bismarck Rewane, a leading Nigerian 
economist, was clear. Zipping through a 
deck of slides, he had one message: the 
new administration had no alternative 
but to undertake a series of bold eco-
nomic reforms. Further delay would 
pitch the country into “freefall”.

“Nigeria is choked,” he said in an 
interview after his address. “There is a 
poverty problem, unemployment prob-
lem, an oil smuggling problem, an infla-
tion problem, the deficit and all of that. 

It is like a desperate case lying in the 
emergency room.”

There was one silver lining. Once 
tough decisions have been taken and 
reforms pushed through, there will be 
an “inflection point”, after which eco-
nomic growth will bounce back, Rewane 
predicted. 

Among the toughest of Nigeria’s chal-
lenges is debt. 

So rapid was the build up of foreign 
and domestic debt under Muhammadu 
Buhari’s government, which preceded 
that of incumbent Bola Tinubu, that last 
year the IMF warned, by 2026, the Nige-
rian government may be spending 100 
per cent of its revenue on servicing the 
interest payments.

Since Tinubu took office, two of the 
biggest reforms — the scrapping of a 
$10bn-a-year petrol subsidy and aban-
doning a policy of propping up the 
naira’s value against the US dollar — 
have been motivated partly to counter 
debt stress. 

Debt markets have broadly welcomed 
the moves. The fuel subsidy’s demise 
should swell Nigeria’s hard currency 
earnings, thus allowing it to more easily 

meet interest payments on most of its 
$41.9bn foreign debt — a sizeable chunk 
of which is in Eurobonds. 

“The removal of the fuel subsidy is 
one of the most significant fiscal 
reforms Nigeria has seen in years,” says 
Razia Khan, Africa and Middle East 
research head at Standard Chartered 
Bank. “It is an undoubted credit posi-
tive, and Eurobond spreads have tight-
ened as a consequence.” 

The reforms may also convince mar-
ket players that Nigeria is serious about 
tackling its chronic economic frailties. 
“The strong reform momentum makes 
it cheaper for Nigeria to borrow again 
externally, so the fuel subsidy removal 
helps to bring down financing costs 
overall,” Khan adds.

The external debt’s composition is 
varied. The lion’s share is owed to multi-
lateral lenders, including the World 
Bank, IMF and African Development 
Bank. Much is on concessional terms, 
analysts say. Just over $4bn is owed to 
Chinese lenders, principally the Export-
Import Bank of China, analysts add.

Asked whether Nigeria could avoid an 
overseas debt default, Rewane says: “I 

think so. First and foremost because you 
are taking policy decisions, you are 
more likely to achieve the rescheduling 
of debt with your creditors. The 
rescheduling of debt means that you 
avoid default.”

But some non-sovereign debtors 
could have a tougher time making hard 
currency debt repayments as the value 
of their naira earnings decline with the 
Nigerian currency’s nosedive. Early this 
year, Fitch Ratings said most Nigerian 

banks have sufficient capital buffers to 
withstand a significant naira deprecia-
tion. In June, however, it placed local 
lender Coronation Bank Limited on 
watch for a potential downgrade.

The outlook for domestic debt, which 
totalled N27.55tn at the end of last year, 
may be manageable, says Khan: 
“Despite the anticipated rise in inflation 

as a result of the fuel subsidy removal, 
yields on Nigerian local currency bonds 
are still negative in real terms.” This 
helps “to inflate away the accumulated 
stock of local currency debt so far, mak-
ing it less of a hurdle for Nigeria”.

Jason Tuvey at Capital Economics 
says the naira’s devaluation will add to 
inflationary pressures, though, which 
already had reached 22.2 per cent in 
April, a 17-year high. 

If, as Tuvey expects, inflation rises 
significantly further, the central bank 
will be obliged to raise interest rates 
sharply from a current 18.5 per cent. 
Tuvey sees Nigeria’s key interest rate 
rising to 21.5 per cent by the end of the 
year, but adds that the risks are towards 
a larger increase. 

This may presage turbulence for 
Nigeria’s credit market and for its econ-
omy. More optimistic observers, how-
ever, say Tinubu’s policies should put 
expectations for future growth on a 
firmer footing. In turn, this could attract 
more foreign direct investment, thus 
rehabilitating the balance of payments 
and allowing the government to service 
its foreign debt more comfortably.

Early reforms focus on alleviating debt stress
Credit

New administration wants 
economic growth prospects 
placed on a firmer footing, 
writes James Kynge

Overseas investors watched with eager 
anticipation as Nigeria’s new president, 
Bola Tinubu, gave his inaugural speech 
in Abuja’s Eagle Square last month. 

The 71-year-old inherits an in-tray 
overflowing with tasks that demand his 
urgent attention. But what foreign 
investors were especially keen to hear 
about was how he intends to breathe life 
into Nigeria’s economy — in particular, 
whether he had anything to say about 
the severe lack of foreign exchange that 
has hamstrung international investors.

Tinubu did not disappoint: “I have a 
message for our investors, local and for-
eign: our government shall review all 
their complaints about multiple taxa-
tion and various anti-investment inhibi-
tions. We shall ensure that investors and 
foreign businesses repatriate their hard-
earned dividends and profits home.”

Soon, Tinubu suspended the much-

censured central bank governor Godwin 
Emefiele. Tinubu had been critical of 
Emefiele in his inauguration speech, 
stating that interest rates must be low-
ered and Nigeria’s multiple exchange 
rate systems should be unified.

The president’s comments, as well as 
the removal from office of Emefiele, will 
be warmly received by non-domestic 
investors who have left Nigeria in their 
droves in recent years. The problems 
they have encountered come not from a 
lack of investment opportunities, but 
from not being able to get their money 
back, and out of Nigeria.

As oil prices slumped at the beginning 
of the Covid-19 pandemic, the central 
bank imposed foreign exchange restric-
tions in an attempt to ease a dollar 
shortage. This made it extremely hard 
for foreign investors in Nigerian stocks 
to repatriate funds when they sold hold-
ings. As a result, international investors 
have stayed away, evidenced by the par-
ticipation rates of foreign investors 
within the Nigerian stock market.

In 2014, foreign investors dominated 
the Nigerian market, accounting for 57 
per cent of all trading. By the end of 
2021, this had fallen to 22 per cent and, 
by the end of 2022, to 16 per cent. Latest 
figures from the Nigerian stock 

exchange show foreigners accounted for 
4 per cent of Nigerian equity trading as 
of April — a statistic that one interna-
tional fund manager described as 
“deeply worrying”.

“The poor political environment, tur-
moil in the currency markets, along 
with the foreign exchange problems, 
make the situation very problematic,” 
says veteran emerging markets investor 
Mark Mobius.

Some international fund managers 
have stopped investing. Allan Gray, the 
South African wealth management 
group, has not invested any new money 
in Nigeria for the past three years. 

Rami Hajar, a portfolio manager at 
Allan Gray, says the capital controls 
have had “a material impact on investor 
confidence” with many “unwilling to 
bring capital into the country as they 
lack the confidence that they will be 
able to get it out . . . thus, despite the 
fact we believe equity valuations in 
Nigeria are attractive and, in some 
instances, highly attractive, we have 
sought to redeem funds when the 
opportunity has presented itself.”

Andrew Schultz, head of frontier mar-
kets at Investec, the South African bank 
and wealth manager, agrees: “Investors 
need to be confident that they can get 

investors finding themselves a long 
way down the pecking order.

Emefiele was responsible for several 
other hugely unpopular policies, includ-
ing a botched redesign of the naira, 
which led to a chaotic banknote short-
age in the build-up to the presidential 
election. It was little surprise that inves-
tors were buoyed and Nigeria’s sover-
eign dollar-denominated bonds jumped 
on the first full day of trading after news 
of Emefiele’s suspension broke. 

“We believe the changes signal a new 
era of focused, predictable monetary 
policy and a shift towards non-interven-
tionism in the foreign-exchange 
regime,” Barclays economist Michael 
Kafe told clients following the suspen-
sion. He said it indicated that Tinubu 
was “keen to pursue all the difficult 
reforms at the early stages of his term”.

Gregory Longe, portfolio manager of 
Africa frontiers strategy at Cape Town-
based Coronation Fund Managers, is 
equally optimistic. “The suspension of 
the central bank governor is a signifi-
cant step,” he says. “Emefiele has imple-
mented numerous unorthodox mone-
tary policy measures that have nega-
tively impacted the banking sector and 
wider economy. We may finally be get-
ting closer to a return to normality.”

Foreign investors hope for return to orthodoxy
Stocks

President’s message on 
profits and dividend 
repatriation raise market 
spirits, writes Chris Newlands

Boldness 
welcomed as 
step towards 
‘fiscal sanity’

Inflation’s climb

Source: Refinitiv

Nigeria’s rate mounts to above 20 per cent

The big hope is that the government 
can repair its finances. As well as saving 
$10bn on subsidy, a weaker naira means 
that every dollar earned from oil trans-
lates into more naira revenue. 

Exports, which have been battered by 
an overvalued naira, should benefit as 
Nigerian goods become more competi-
tive. Foreign investment, which stalled 
under the previous currency regime, 
could recover. Because of the artificially 
high naira, investors say they were 
reluctant to commit funds for fear of 
overpaying and nervous that rationing 
of dollars might hinder their ability to 
repatriate profits and dividends. Confi-
dence could now build and investment 
with it, say economists. 

“Nigeria has such huge potential for 
growth but has been held back by bad 
policies,” says Abubakar Suleiman, 
chief executive of Sterling Bank. He 
adds that a combination of decent gov-
ernment and a favourable environment 
could lead to a period of “hockey stick” 
growth — namely, having been flat, sud-
denly surging up.

For now, such a return to fast growth, 
and to the policies needed to improve the 
lives of ordinary Nigerians, is a chimera. 
But, for the first time in years, people are 
actually talking about it. 

‘Nigeria . . . is like a 
desperate case 
lying in the 
emergency room’ 
— Bismarck 
Rewane
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The dream of establishing smartphone 
“super apps” that can operate across 
Africa’s markets is galvanising Chinese 
investment into Nigeria.

Nigeria, with about 220mn people, is 
the continent’s most populous country 
and its biggest economy. So, when two 
Chinese-backed fintech companies 
hatched ambitions to build African ver-
sions of Chinese mobile payment giants 
Alipay or WeChat Pay, they decided to 
start in Lagos.

“[We are building] a very, very super 
app,” says Chika Nwosu, managing 
director of PalmPay, one of the Chinese-
backed mobile payments start-ups. 
“Nigeria is the hub for business in 
Africa.” Also open for business in 
Ghana, PalmPay has seen its active 
users grow fivefold to 25mn over the 
past year and plans to expand to Kenya, 
Uganda and Tanzania, Nwosu says.

So-called super apps aim to be one-
stop shops for a range of services, and 
PalmPay’s offering through its smart-
phone app is increasingly comprehen-
sive. Users in Nigeria can pay utility 
bills, top up mobile phone accounts, pay 
about 500,000 merchants for a variety 
of goods and services, make bank trans-
fers, arrange loans, receive money and 
perform a host of other transactions.

Nigerians are able to conduct about 
80 per cent of their financial lives 
through the PalmPay app on their 
phones, according to Nwosu. By early 
next year, he says, new features will 
increase this to “100 per cent”.

The boldness of such a model, com-
bined with the successful examples of 
Asian super apps, has drawn strong 
backing from international investors 
and fomented an intense competition 
for market share that is helping to drive 
a digital revolution.

PalmPay is backed by Transsion, a 
Chinese mobile phone company that 
dominates Africa’s smartphone market, 

plus Chinese internet company 
NetEase, Taiwanese chipmaker Medi-
aTek, and a clutch of Chinese funds. 

Its main rival, OPay, was valued at 
$2bn when it raised $400mn in 2021 
from Chinese investors and SoftBank 
Vision Fund 2. OPay chief Yahui Zhou, a 
top web game developer, said “financial 
inclusion” was his goal when he 
announced a strategic partnership last 
year with Mastercard in several coun-
tries in Africa and the Middle East.

In Nigeria, where the World Bank says 
64 per cent of adults remain unbanked, 
most people still pay by cash. But, with 
smartphones available in Lagos shops 
for as little as $50, people are increas-
ingly making cashless transactions. 

Almost all of Transsion’s smart-
phones — which bear the bestselling 
Tecno, Infinix and Itel brands — are sold 
with the PalmPay app pre-installed, giv-
ing the app immediate traction. 

PalmPay and OPay’s decision to focus 
on Nigeria gives a sense of the impor-
tance that Chinese companies attach to 
the country’s potential. It became one of 
the top five Chinese investment destina-
tions in Africa in 2020, after Kenya, 
South Africa, the Democratic Republic 
of Congo and Ethiopia, according to 
Merics, a Berlin-based think-tank 
focused on China.

The cumulative value of Chinese for-
eign direct investment into Nigeria by 
2021 was more than $20bn, according to 
Cui Jianchun, China’s ambassador to 

Nigeria. He cites the Abuja-Kaduna and 
Lagos-Ibadan railways, new airport ter-
minals, the Lekki deep water port and 
Zungeru hydropower station as key 
infrastructure projects financed by Chi-
nese state banks.

The finance they offer helps Chinese 
companies win crucial contracts. For 
instance, Huawei, the Chinese telecom-
munications giant, is dominating the 

China affords 
Nigeria ‘super’ 
target status
Foreign interest

Chinese backers see huge 
potential to launch fintech 
apps across the continent, 
writes James Kynge

‘The middle class here is 
not yet large but we have to 
prepare for one day when 
the market starts to mature’

Healthtracka offers home health tests

ment in portfolio performance.”
Recently, she adds, “there has been a 

significant rise in the number of African 
art dealers and auction houses, which 
has made it easier for collectors and 
investors to buy and sell.”

Christophe Person, owner of the 
eponymous Paris gallery which special-
ises in African art, says Nigerian art’s 
rise was marked by two events: the 2013 
launch in London of the 1-54 interna-
tional fair of contemporary African art; 
and the curation by the late writer and 
art historian Okwui Enwezor of 2015’s 
Venice Biennale. “They [really were] 
game changers . . . many artists were 
shown in these huge events.”

“Our people are super-creative and 
we are sitting on a trove of inspiration,” 
says Kola Aina, general partner at ven-
ture capital fund Ventures Platform and 
an art investor. “Since we have had a 
democratic government, that has 
driven a steady rise of local patronage.” 

In a country of more than 250 ethnic 
groups, the art scene has multiple 
strands. Two key influences are the 

1960s Oshogbo Movement in southwest-
ern Nigeria, whose members were active 
in painting, sculpture, music and thea-
tre; and the Zaria Art Society, which was 
formed in the north in 1958 — two years 
before independence — and sought to 
explore the roots of the country’s art 
outside of western influence.

Aina, who also invests in film, notes 
that Nollywood, Nigeria’s film industry, 
is likewise thriving. Since the early 
2000s, it has moved from low-budget to 
higher-quality productions that enjoy 
global reach, with recent offerings 
including Battle on Buka Street, Brother-
hood and Gangs of Lagos. “Nigerians all 
over the world,” says Aina, “consume 
Nollywood productions.” Nigeria’s 
diaspora (some estimates put it at 
15mn-17mn, with the largest number in 
the US and UK) “have carried those 
films with them . . . that has definitely 
helped movies become items of export”.

Jonathan Haynes, an expert on Afri-
can film and professor emeritus at Long 
Island University, says of Nollywood 
that, while the country has suffered a 

brain drain over the decades, “there’s an 
immense amount of talent and creativ-
ity in Nigeria which, against all odds, 
have made it the . . . dominant film and 
television industry in Africa.”

“We believe investment opportuni-
ties in the Nigerian film industry will 
continue to grow,” says Dayo Adeniji, 
associate director at KPMG Nigeria, 
“particularly considering that Nigeria 
has a largely youthful population — 
about 70 per cent of Nigeria’s population 
is under 30 years old.”

Tola Odunsi, producer of Nigeria’s 
popular online television series The 
Men’s Club, says that, as well as invest-
ments from international streaming 
platforms, the biggest investor in Nolly-
wood has been the sub-Saharan African 
direct broadcast satellite service DStv. 

Owned by South African media giant 
MultiChoice, it filled the gap left by 
Nigeria’s poorly performing terrestrial 

Investing in Nigeria

Nigeria plays leading role in rise of African arts

O nyinye Anyaegbu remem-
bers when, as a young girl, 
she visited an uncle who 
had an artwork on his wall 
by the Nigerian artist, 

designer and architect Demas Nwoko. 
She greatly admired it, though recalls no 
one putting a value on it. Last month, 
Nwoko — now in his late 80s — received 
the Golden Lion for Lifetime Achieve-
ment award at the Venice Architecture 
Biennale.

Such cultural honours indicate the 
growing appreciation of African art, 
with works by the likes of Nwoko and 
the late Nigerian painter Ben Enwonwu 
in the vanguard. In 2019, Enwonwu’s 
“Christine” fetched $1.4mn at Sotheby’s; 
Bonham’s sold his portrait “Tutu” for 
$1.7mn in 2018. 

Anyaegbu, now the founder of Art-
split — a UK-based online trading plat-
form for African art — says she had not 
fully appreciated the value of the conti-
nent’s artists until she set up her com-
pany last year. Artsplit operates a frac-
tional ownership investment model to 
make art accessible to people who might 
not be able to afford to buy a piece on 
their own. “There’s such an emotional 
connection to art,” Anyaegbu says, 
“because, for people, it is part of their 
heritage”.

Keturah Ovio, a director at Lagos-
based art dealers Patrons MCAA, says 
art in Nigeria used to be seen as the pre-
serve of hobbyists. But, over the past 20 
years or so, there has been a shift in peo-
ple’s view of art and in the opportunities 
available to artists.

This was largely triggered by Nigeria’s 
transition from military dictatorship to 
democracy in 1999. With the growth of 
the middle class, prices of African art 
have risen. “The number of high- and 
ultra-high-net-worth individuals has 
been growing rapidly,” Ovio notes. “This 
new money actively seeks tangible 
assets to diversify their wealth, and art 
has shown a steady return on invest-

Culture Expansion of 
the middle class after 
end of military rule 
viewed as crucial factor, 
writes Ima Jackson-Obot

Clockwise from above: Onyinye 
Anyaegbu, Afrobeats star Tiwa 
Savage, Ben Onwonwu’s ‘Christine’  
EOD Studios; Getty Images; Ben Enwonwu Foundation/Sotheby’s

‘We believe investment 
opportunities in the 
Nigerian film industry will 
continue to grow’

installation of 5G telecoms base stations 
after MTN, the South African mobile 
operator, chose to roll out 5G services in 
the country using Huawei equipment.

However, the position that Huawei 
holds in basic telecoms infrastructure, 
coupled with the popularity of PalmPay 
and OPay super apps, has raised con-
cerns among some Nigerian officials 
over potential future Chinese domi-
nance in digital infrastructure and data.

“We always need to be pragmatic to 
balance Chinese influence,” says one 
government official, who declined to be 
identified. “Chinese loans to the govern-
ment have been growing and there is 
always secrecy. We need to be careful.”

Such statements urging caution are 
joined by others highlighting Chinese 
resourcefulness. “The Chinese are 
pretty relentless,” says a senior Nigerian 
banker, who asked not to be identified. 
“They have delivered a lot of important 
infrastructure projects for us.”

This resourcefulness was on display at 
the Lagos Motor Fair held at the Federal 
Palace hotel in Lagos in June, where 
scores of exhibitors promoted auto 
parts to Nigerian customers. Almost all 
stalls were taken by Chinese companies 
and, at most counters, salespeople who 
had flown in from China told roughly 
the same story of starting small and 
growing businesses in Nigeria, patiently, 
from the grassroots.

“We don’t have more than a few cli-
ents in Nigeria,” said Chen Xiaoling of 
Zhejiang Gold Intelligent Suspension 
Corp, which already sells car parts in 
Egypt, Morocco, Algeria and South 
Africa. “The middle class here is not yet 
large but we have to prepare for one day 
when the market starts to mature.”

The only sign of US presence at the 
show was a large Ford pick-up truck 
parked near the entrance. No sales exec-
utive appeared on hand to explain 
Ford’s approach to the market.

PalmPay offers a range of services

Ifeoluwa Dare-Johnson’s career as a 
start-up entrepreneur in Nigeria began 
with a personal tragedy. Her father died 
of a treatable condition which nobody in 
the family knew he had.

“I got a call that I lost my Dad and that 
really changed everything for me — 
because I realised that, no matter what 
your ambitions, without good health 
they come to nothing,” she says.

“He had diabetes and hypertension 
for so long and nobody knew,” Dare-
Johnson adds. “He didn’t feel there was 
any need for him to go and have a 
check-up and then, one day, he just 
slumped.”

Her grief was mixed with a sense of 
guilt because she had studied medical 
science and knew the importance of 
conducting regular check-ups. “I began 
to ask all my friends and nobody was 
paying attention to their own health.”

Her answer was to co-found Health-
tracka in 2021, funded partly out of Sili-
con Valley. It offers home health tests, 
online consultations with doctors, and 
an app that logs test results so users can 
track their health readings. 

Healthtracka is one of many partici-
pants in a Nigerian start-up boom that 
has sucked in venture funding from the 
US, Europe and Asia. Investors are bet-
ting that, if they can make it in Africa’s 
biggest national market, they may be 
able to build a business that spans the 
whole continent.

This has lifted venture capital funding 
in Nigeria from an estimated $50mn in 
2015 to nearly $1bn in 2022, says Ben-
jamin Dada, publisher of Bendada.com, 
a local tech media publication. This 
year, funding has cooled because of a 
global crunch attributed mainly to ris-
ing interest rates, Dada notes.

Nevertheless, the optimism that 
underpins start-ups such as Health-
tracka remains palpable as digital plat-
forms enable companies to build scale at 
a speed barely imaginable a decade ago.

Healthtech, fintech, agritech, renew-
able energy, logistics and education are 
some of the sectors that have experi-

enced strong inflows of capital, says 
Abubakar Suleiman, chief executive of 
Sterling Bank, a Nigerian commercial 
lender that invests in several domestic 
start-ups.

In addition to speed, another attrac-
tion of Nigeria’s tech scene is the ability 
to make an impact with relatively small 
investments. Healthtracka has deliv-
ered 20,000 tests to 5,000 users in 14 
Nigerian states in the two years since it 
was founded, but it had seed capital of 
just $1.2mn, according to Dare-Johnson.

Its tests detect common conditions, 
including diabetes and some forms of 
cancer. One offering on its website is 
advertised as a “pre-wedding test” that 
allows users to “walk down the aisle 
with complete assurance”. It screens for 
tuberculosis, HIV, testosterone, hepati-
tis B and pregnancy.

Kola Aina, founding partner at Ven-
tures Platform — a fund with a pan-Afri-

can portfolio of 80 companies that have 
together raised more than $1bn — esti-
mates that “about seven” unicorns 
(start-ups valued at more than $1bn) 
have emerged from the Nigerian tech 
scene in recent years.

“The number of unicorns will

continue to grow,” comments Aina. 
“They are now a critical part of the 
national economy.”

Aina adds that, while venture capital 
from the US, Europe and the UK has 
helped fuel start-ups across Africa and 
in Nigeria in particular, local capital is 
crucial: “We are seeing the rise of local 
capital. We think that merely having 
international capital without local capi-
tal can be problematic.”

Bigger ticket funding rounds are 
increasingly common. Manoj Sinha, 
chief executive of Husk Power Systems, 
a US clean energy company based in 
Colorado, is confident of raising 
$100mn in a current funding round to 
set up solar power installations in 
Nigeria and other countries in Sub-Sa-
haran Africa. 

Husk installs “minigrids”, or solar 
modules, that enable rural and semi-ru-
ral communities to switch from expen-
sive and polluting diesel generators, or 
to receive electricity supplies.

The change that such technologies 
promise is considerable in a country 
where many rural communities are iso-
lated and as many as four out of 10 peo-
ple live below the national poverty line.

Other start-ups work to improve the 
social fabric. Chibuzo Opara is co-
founder of DrugStoc, a company that 
raised $4.4mn in 2021 to help combat 
the national scourge of fake medicines.

Since its 2017 launch, it has set up 
direct links with about 270 drug manu-
facturers and 3,500 hospitals and clin-
ics, allowing them to cut out middle men 
who have long profited from inserting 
counterfeit drugs into the medical sup-
ply chain, Opara says.

DrugStoc has attracted investment 
from the Africa HealthCare Master 
Fund, a Singapore-based fund backed 
by Japanese money that has a portfolio 
of investments across Africa. Further 
investment has come from Vested 
World, a Chicago-based venture firm, 
and the German Development Bank. 

Opara says it took trial and error to 
develop a system that ensures purity in 
the supply of medicine to hospitals and 
clinics. Technology in Africa is becom-
ing “quite Afro-centric”, he says. 

In the past, the view was, “‘I am just 
going to take whatever Amazon is doing 
and slap an African flavour on to it.’” 
But, now, “these innovations have 
matured and the growth models have 
indigenised”.

Optimism prevails in booming 
Lagos start-up scene
Entrepreneurship

Enterpreneurs show much 
can be achieved with 
relatively small investments, 
reports James Kynge

‘Unicorns . . . are now
a critical part of the 
national economy’
Kola Aina, Ventures Platform

TV to create channels like Africa Magic, 
a leading distributor of Nigerian films. 

Music is flourishing, too, with 
Afrobeats, the west African genre that 
has gone global, overwhelmingly repre-
sented by Nigerian artists. Odunsi, a 
former director of music label Storm 
Records, credits music streaming plat-
forms and live sponsored events as big 
drivers of Nigeria’s music industry. “The 
situation of local labels partnering with 
international labels has really driven 
investment,” he says. Big record compa-
nies know they can “focus on the distri-
bution”, leaving the local labels to under-
stand the culture, artists and repertoire.

In literature, Lola Shoneyin, founder 
of Lagos publisher Ouida Books, points 
to Nigerian writers’ rising popularity 
abroad. Chimamanda Ngozi Adichie is 
among those winning wide acclaim 
since her first novel Purple Hibiscus 
appeared in 2003. More recently, 
Adichie wrote the preface to Pope Fran-
cis’ book, Hands Off Africa!, a critique of 
continuing exploitation of the continent 
by western powers, published in May. 
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