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DJIA 33979.33 v 232.79 0.68%

NASDAQ 13626.48 A 0.4%

STOXX 600 464.94 A 0.36%

10-YR.TREAS. A 11/32, yield 3.796%

OIL $68.27 v $1.15

GOLD $1,955.30 A $10.70

EURO $1.0836 YEN 140.09

What’s

News

Business &5 Finance

@ Federal Reserve officials
agreed to hold interest
rates steady after 10 con-
secutive increases but sig-
naled that they were pre-
pared to raise rates next
month if the economy and
inflation don’t cool more. Al

@ U.S. stock indexes ended
mixed in the wake of the
Fed'’s policy meeting, with the
S&P 500 and Nasdaq edging
up 0.1% and 0.4%, respectively,
while the Dow fell 0.7%. B11
# Yields on shorter-term U.S.
government bonds reversed
earlier declines Wednesday,
with the two-year Treasury
note settling at 4.707%, up
from 4.694% Tuesday. B1

& West Coast dockworkers
reached a tentative labor deal
with port employers following
more than a year of conten-
tious negotiations that have dis-
rupted trans-Pacific trade. B1

@ The European Union’s
parliament voted to push for-
ward draft legislation, called
the Al Act, that is positioned
to be the West'’s first com-
prehensive set of artificial-
intelligence regulations. B4

@ Europe’s top antitrust reg-
ulator said it might seek the
breakup of Google’s ad-tech

business as it charged the tech
giant with abusing its domi-
nance of the online advertis-
ing technology industry. B4

4 Shell CEO Wael Sawan
said that the London en-
ergy giant would ratchet
back low-profit clean-en-
ergy investments while
pumping more fossil fuels. B3

4 The Biden administration
is setting the stage for large
companies to start buying clean-
energy tax credits, kick-start-
ing a new market at the core
of last year’s climate law. A3

World-Wide

—_————

4 The Biden administration
has quietly restarted talks with
Iran in a bid to win the release
of US. prisoners held by Tehran
and curb the country’s growing
nuclear program, people close
to the discussions said. Al

@ Garland defended special

counsel Smith in his first pub-
lic comments since the fed-

eral indictment of Trump, who
has lashed out at prosecutors
and called himself the victim
of a political prosecution. A5

@ Russia unleashed a barrage
of missiles and drones in south-
ern and eastern Ukraine, killing
at least six people, as Moscow
seeks to undermine Kyiv’s ef-
forts to retake occupied terri-
tory in a counteroffensive. A8

@ China’s foreign minister put
the onus on the US. to improve
ties between the two global
powers in a phone call with
Blinken ahead of the secretary
of state’s visit to Beijing. A10

@ Nearly three dozen U.S.
senators wrote a letter to
Wall Street Journal reporter
Evan Gershkovich, expressing
their “profound anger and
concern” over his detention by
the Russian government. A8

4 Southern Baptists over-
whelmingly reaffirmed a pro-
hibition on women serving as
pastors, rebuffing one of their
most prominent ministers. A6

@ The Marine Corps veteran
who placed Jordan Neely in a

fatal chokehold on a New York
City subway was indicted on a
second-degree manslaughter
charge, according to a person
familiar with the matter. A3

¢ Died: John Romita Sr.,
93, Marvel Comics artist. A6
.. Robert Gottlieb, 92, cele-
brated literary editor. A2
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Fed Pauses Rate Hikes but Signals More

Most officials project
two further increases
in 2023 as inflation,

growth stay elevated

By Nick TIMIRAOS

WASHINGTON—Federal Re-
serve officials agreed to hold
interest rates steady after 10
consecutive increases but sig-
naled they were prepared to
raise rates next month if the
economy and inflation don’t
cool more.

New economic projections,
released Wednesday after their
two-day policy meeting,

strongly suggested officials
were leaning toward slowing
down their increases rather
than stopping them. Most offi-
cials penciled in two more rate
increases this year, which
would lift them to a 22-year
high, and boosted expectations
for growth and inflation.

“They really needed to ham-
mer home the message that
this was not the end, which
they did,” said Diane Swonk,
chief economist at KPMG.

In its postmeeting state-
ment, the Fed implied the deci-
sion to maintain the bench-
mark federal-funds rate in a
range between 5% and 5.25%
might be short-lived.

After holding the fed-funds
rate near zero following the
Covid-19 pandemic, the Fed
had raised the rate at every
meeting since March 2022 by a
cumulative 5  percentage
points, the most rapid series of
increases since the 1980s. Offi-
cials slowed their increases
this year, lifting the rate by a
quarter percentage point at
their past three meetings, most
recently in May.

Wednesday’s decision not to
raise rates “is a continuation of
that process,” said Fed Chair
Jerome Powell at a news con-
ference. Given how much closer
officials believe they are to
their final destination, “it’s

common-sense to go a little
slower.”

Stocks ended the day mixed.
The S&P 500 rose 0.1%, while
the Nasdaq Composite gained
0.4%. The blue-chip Dow Jones
Industrial Average fell 0.7%, or
233 points, but most of that de-
cline came from a 6.4% drop in
UnitedHealth Group shares. The
yield on the benchmark two-
year Treasury note settled at
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@ Greg Ip: Markets tell Fed
its work isn’t done........... A2

¢ S&P 500, Nasdaq edge
higher, Dow slips.....ceeeee

@ Heard on the Street: End of
tightening still in sight.. B12
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Italy Bids Farewell to Flamboyant Former Leader

POMP: Pallbearers carry the coffin of former Italian Prime Minister Silvio Berlusconi during his state funeral in Milan on
Wednesday. Berlusconi died Monday at the age of 86 having been under treatment for a chronic form of leukemia. A9

Rift Widens Between GOP
And Big Corporate Donors

Japanese
Taxi Scion

Takes Fight
To Uber

By R1vER Davis

TOKYO—Uber Technologies
has been outmaneuvered in
one of the world’s largest taxi
markets by the man known as
Japan’s taxi prince.

Ichiro Kawanabe is chairman
of Japan’s biggest taxi company,
founded by his grandfather
nearly a century ago. People in
the industry have said that over
the past decade the taxi-dynasty
scion has played a central role
in keeping Uber from pole posi-
tion in the $17 billion market.

First he campaigned to
make ride-hailing apps work
only with licensed Japanese
taxis. Then Kawanabe started
his own taxi-hailing app called
Go, and some taxi operators
said he pushed them to avoid
becoming partners with Uber.

Go said it now controls
nearly three-quarters of the
Japanese mobile ride-hailing
market. The rest is largely split
among Uber and two other
companies. Go recently drew
investment by Goldman Sachs.

“Go is uniquely designed for
Japan and to work within its
regulatory environment,” said
Stephanie Hui, Goldman’s global
co-head of growth equity.

Kawanabe is chairman of Go,
which declined to make him
available for comment.

Uber said it is investing and
growing in Japan, including
with its successful Uber Eats
business. The market will con-
tinue to be a large part of its
global mobility strategy, it said.

Local players in other mar-
kets overseas have also had
success in combating Uber af-
ter observing the company’s
rise in the U.S.

In South Korea, regulators
blocked Uber-style private-car
ride-hailing services, and local
app Kakao Taxi rose to domi-
nance capitalizing on ties with
the domestic taxi industry.
Homegrown players similarly
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By BRoDY MULLINS

WASHINGTON—Once con-
sidered natural political allies,
the Republican Party and big
business are drifting apart.
One sign of their estrange-
ment: GOP lawmakers are
weaning themselves off money
from corporate political-action
committees.

Republicans are now less
dependent on corporate and
industry PACs than at any
time in the past three de-
cades, according to a Wall
Street Journal analysis based

on data from the nonpartisan
Center for Responsive Politics.
Instead, they are turning to
smaller donations from mil-
lions of individuals who tend
to be wary of big-business pri-
orities such as free trade.

Conservatives say the fault
for the breakup lies with CEOs
who increasingly meddle in
politics by taking progressive
stances on divisive social is-
sues. Executives who had
hoped such rancor would fade
when Donald Trump left office
are now facing a hostile GOP
in Congress.

Republicans have emerged
as the unlikely champions of
reining in industries from Big
Tech to Wall Street. Some are
taking up causes once associ-
ated with old-school Demo-
crats, advancing bills that give
more power to the federal
government to raise wages for
blue-collar workers and lower
drug costs for consumers.

“Gone are the days that Re-
publicans are going to sit on
the sidelines as big behemoths
take advantage of the Ameri-
can people,” said Sen. Marsha
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U.S. Begins
Quiet Push
To Reduce

Tensions

With Iran

By LAURENCE NORMAN
Anp Davip S. CLoUD

WASHINGTON—The Biden
administration has quietly re-
started talks with Iran in a bid
to win the release of U.S. pris-
oners held by Tehran and curb
the country’s growing nuclear
program, people close to the
discussions said.

As contacts between the
two sides resumed, Washing-
ton also approved 2.5 billion
euros, equivalent to $2.7 bil-
lion, in payments by the Iraqi
government for Iranian elec-
tricity and gas imports, U.S.
and Iraqi officials said. The
money had been frozen by U.S.
economic sanctions.

U.S. officials described the
transfer of funds as routine
and unrelated to the discus-
sions. Similar funds have been
released in the past, though
this time it was done in euros
and not local currencies.

After discussions started be-
tween senior U.S. and Iranian
officials in New York in Decem-
ber, White House officials have
traveled to Oman at least three
times for further indirect con-
tacts, the people said. Omani
officials passed messages be-
tween the two sides.

President Biden took office
pledging to revive an interna-
tional nuclear pact that im-
posed limits on Iran’s nuclear
programs in exchange for the
removal of economic sanc-
tions, before declaring in No-
vember that such a deal was
dead. The U.S. withdrew from
the pact under former Presi-
dent Donald Trump.
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PGA Tour
Commissioner
Monahan steps back
amid medical issue. A16
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BUSINESS & FINANCE
A lawsuit from a group
of music publishers
says Twitter infringed
copyrights. B1

By DaAsL Yoon

SEOUL—As Oh Hae-rim
started looking toward mar-
riage, she bristled when she
thought about the financial ex-
travagance such a milestone
would entail. She planned to be
satisfied with a modest ring
and to hunt around for a rea-
sonable wedding hall.

But the 29-year-old office

Pre-Wedding Hurdle:
A Splashy, $4,500 Proposal

In South Korea, ‘marry me?’ is asked
at a glitzy hotel, with a new Chanel handbag

worker did have her heart set
on one luxury: a night at a
swanky hotel where her future
husband would pop the ques-
tion.

The number of South Korean
marriages has sunk to an all-
time low as the population
shrinks and fewer people view
marriage as necessary. Likely
not helping is a wedding trend
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How a |

Russian

Surrendered
To a Ukrainian Drone

Trying to survive bombardment,
draftee begged camera to stop bombs

KUPYANSK, Ukraine—Rus-
sian draftee Ruslan Anitin
was being hunted by Ukrai-
nian drones dropping small
bombs. For hours, he scur-
ried up and down a narrow
trench.

By Stephen Kalin,
Isabel Coles and
Tevgeniia Sivorka

As the sun began to set on
May 9, he gazed up at a
small machine buzzing over-
head. Parched, exhausted
and alone, Anitin crossed his
arms above his head and
clasped his hands together,
pleading into the drone’s
camera to stop the bombard-
ment.

His face was beamed onto
a screen at a command post
of Ukraine’s 92nd Mecha-
nized Brigade a few miles
away, near the eastern city

of Bakhmut. Col. Pavlo Fedo-
senko conferred with other
officers, then sent an order
over the radio to the drone
pilots.

Try to take him alive.

If Anitin’s experience is
any indication, Russian mo-
rale appeared to be fraying
even before the recent Ukrai-
nian counteroffensive began.
A Ukrainian hotline for Rus-
sians who want to surrender
has received more than
17,000 inquiries since Sep-
tember, Ukrainian officials
said. Social-media posts
show draftees pleading for
more equipment and their
wives back home complain-
ing that they are ill-equipped
and under heavy bombard-
ment at the front despite be-
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@ Russian strikes kill at least
six in Ukraine....ee
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US. NEWS

ederal Reserve offi-

cials took a break

from raising interest

rates Wednesday be-

cause they think
monetary policy is already
plenty tight.

To which the markets say:
no, it ain’t.

The Fed’s mission has been
to get interest rates high
enough to slash inflation from
its current 4%-to-5% range to
2%, even if that means push-
ing the economy into reces-
sion and unemployment
higher. If the Fed had suc-
ceeded, you probably wouldn’t
be seeing these things: stocks
entering a new bull market, a
rebounding housing market or
long-term Treasury yields well
below the inflation rate.

In other words, the premise
behind the Fed’s pause is sus-
pect. Yes, interest rates are up
a full 5 percentage points
since early 2022, the steepest
pace of increases since the
1980s. Despite that, monetary
policy simply isn’t very tight,
and that explains why the
economy remains stronger
and inflation is more stubborn
than Fed officials expected.

On Wednesday, Fed chair
Jerome Powell conceded as
much, telling reporters,
“You’re just not seeing a lot of
progress” on inflation. Fed of-
ficials now see core inflation
ending this year at 3.9%, up
from 3.6% in their March fore-

CAPITAL ACCOUNT | By Greg Ip

Markets to Fed: Your Work Isn’t Done

casts. As a result, they expect
to raise interest rates twice
more this year.

The problem is global. The
Reserve Bank of Australia and
Bank of Canada had both
raised rates rapidly, then
paused to await an economic
slowdown and lower inflation.
Neither happened, and both
resumed raising rates in re-
cent weeks.

Monetary policy appears
tight because the Fed has
raised the nominal federal-
funds rate so much—from
near zero to a range between
5% and 5.25%. The Fed paused
this week because of “how far
and how fast we’ve moved,”
Mr. Powell said.

But it’s the real (inflation-
adjusted), not nominal, rate
that matters for the economy,
and that has risen much less
because inflation is higher
than in previous cycles.

he level of real rates de-
T pends on the inflation

rate used. Based on the
5.3% increase in consumer
prices excluding food and en-
ergy in the past 12 months,
the real rate is around zero.
Using inflation-protected
Treasury bond yields, Benson
Durham, an analyst at Piper
Sandler, estimates that the
real rate is now about 1.4%.

The Fed considers a real

rate of 0.5% neutral, meaning
it neither stimulates nor slows

An extremely steep interest-rate cycle, in nominal terms, but a not so steep increase in real rates
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economic activity. Anything
above that is seen as restric-
tive enough to nudge unem-
ployment higher and inflation
lower. That said, a real rate of
14% isn’t that restrictive. The
real rate was higher before
every previous recession at
least since 1960.

Unlike nominal rates, the
real rate has risen less relative
to neutral than in 1994 and
2004, though more than in
1999 and 2016, Durham calcu-
lates. “Not much to write
home about,” he says.

Typically, when the Fed
raises short-term rates, stock
prices fall, and long-term
bond yields and the dollar
rise. It’s this tightening of
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“Neutral is a level that neither boosts nor restrains economic activity. Real rates
are derived from inflation-protected securities, adjusted for technical factors.

conditions more broadly, not a
rise in short-term rates alone,
that slows the economy. That
happened for the first six
months of Fed tightening.

But since October, all have
changed direction. The S&P
500 is up 22% since last fall’s
low. This reflects excitement
about artificial intelligence,
and a higher price/earnings
ratio, meaning investors are
willing to pay more for a dol-
lar of future profits. That, in
turn, is due to a decline in the
10-year Treasury yield, which
is now well below both short-
term interest rates and the in-
flation rate, a relatively un-
usual configuration.

Behind the rally in stocks is

Source: Piper Sandler

a belief that inflation will
soon plummet as pandemic-
related distortions of prices
for cars, apartment rents and
houses all reverse, and that
the economy will slow in re-
sponse to past rate increases
and moves by banks to
tighten lending as deposits
flee to money-market funds
and investors lose confidence.
Then, the Fed will cut interest
rates, the thinking goes.

It’s not a crazy scenario,
one with which Fed officials
sympathize. Many argued in
favor of a pause because mon-
etary policy operates with
lags. If you squint, you might
see signs of those lagged ef-
fects. Inflation stripped of

pandemic-era distortions did
cool in May. Banks are tight-
ening lending. Real gross do-
mestic product grew 1.6% in
the year through March, a tad
below what Fed officials con-
sider its long-run rate, and
unemployment rose to 3.7% in
May from 3.4%.

ut rather than slowing
B further, the economy

seems to be chugging
along. The Fed raised its pro-
jection for growth this year to
1% from 0.4% in March. The
housing market, usually a key
channel through which Fed
tightening affects growth,
crumpled last year but is now
recovering. With so many
homeowners unwilling to
move and give up their low
mortgage rates, demand is be-
ing channeled into newly built
homes. As a result, construc-
tion employment is growing
briskly and shares of home
builders are on a tear. Much
of this is because financial
conditions remain easy.

If the Fed had hoped to
tighten financial conditions
with Wednesday’s warning of
higher rates to come, it failed.
The S&P 500, after initially
diving on the Fed’s announce-
ment, finished higher on the
day. Treasury yields initially
rose, then ended lower.
Weirdly, the more investors
bet on a soft landing, the less
likely one becomes.

Cenlral
Bank Keeps
Rate Steady

Continued fromPage One
4.707%, according to Tradeweb,
up from 4.694% Tuesday.

The Fed fights inflation by
slowing the economy through
raising rates, which causes
tighter financial conditions
such as higher borrowing costs,
lower stock prices and a stron-
ger dollar.

Officials had signaled grow-
ing disagreement in recent
weeks over whether to keep
raising rates. Some officials be-
came more doubtful in March
of the need to lift rates more
after the run on Silicon Valley
Bank, which resulted in a total
of three failures of midsize
banks. They judged that the in-
crease in funding costs for
many other banks risked a
credit crunch that would allow
them to raise rates by less
than otherwise.

“We don’t know the full ex-
tent of the consequences of the

banking turmoil that we’ve
seen,” Powell said on Wednes-
day. “It would be early to see
those.”

Other Fed officials have ex-
pressed more concern that in-
flation, hiring and consumer
spending haven’t slowed more.

Powell and some colleagues
had hinted at a potential com-
promise last month in which
officials would forgo a June
rate rise while leaving open the
prospect of an increase at their
July 25-26 meeting.

“The bank failures in March
are leading the Fed to hike less
aggressively than they would
have otherwise,” said Dean
Maki, chief economist at hedge
fund Point72 Asset Manage-
ment. “It is defensible to slow
down the pace of hiking at this
point. But it does make com-
munication more difficult.”

Because recent economic
data on hiring and inflation has
been stronger than anticipated
by many forecasters, the logic
behind raising rates this week
and then holding steady in July
would have been more
straightforward and easier to
explain, Maki said.

“What they’re doing, ex-
actly, is less clear,” Maki said.
“It’s not clear what the criteria

Federal-funds rate target
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are for when the next hike
would be. It seems to come
down to how they’re feeling at
each meeting.”

The projections Wednesday
showed 12 of 18 officials think
they will need to raise rates to
between 5.5% and 5.75% this
year—or higher—if the econ-
omy performs in line with their
expectations. That would imply
two additional quarter-point
increases at any of four meet-
ings later this year.

Four other officials pro-
jected rates would need to go

up by only a quarter point.
Two anticipated rates could
stay at their current levels for
the rest of the year.

In March, most officials pro-
jected no further increases af-
ter lifting the fed-funds rate to
its current level.

Powell has kept the commit-
tee united since inflation
surged two years ago, with only
one dissent since the central
bank began unwinding its pan-
demic-era stimulus policies at
the end of 2021. Wednesday’s
decision was also unanimous.

Officials’ projections pencil-
ing in two further increases
this year, which was more ag-
gressive than many interest-
rate strategists had antici-
pated, offered a way to unite
hawkish Fed officials who
would have favored lifting
rates this week and those who
were more dovish, including
Powell, who wanted to wait,
Swonk said.

“This was the ultimate way
that Powell corralled the cats,
yet again,” she said. “He clearly
is more dovish than some of
his colleagues right now, but
by all but guaranteeing a July
rate hike, he was able to keep
everyone on the same page.”

Powell offered few clues
about what would lead the cen-
tral bank to raise rates next
month. Some analysts said
Powell’s decision to forgo a rate
rise Wednesday would prove to
be a mistake.

“It will be harder next time
to raise rates than they realize,”
said Vincent Reinhart, a former
senior Fed economist who is
now chief economist at Dreyfus
and Mellon. “The data probably
will be a little bit more ambigu-
ous. Their headline explanation
is that they will know much
more in six weeks, but the fact

is they won’t know much more
in six weeks. Chances are,
they’ll be more confused in six
weeks.”

The economy has shown
only modest signs of cooling.
The share of workers volun-
tarily leaving their jobs has re-
turned closer to prepandemic
levels, suggesting the tight la-
bor market has eased a bit.

But steady hiring and wage
gains could sustain elevated in-
flation. The Fed’s preferred in-
flation gauge, the personal-con-
sumption expenditures price
index, rose 4.4% in April from a
year earlier, down from 5.4% in
January. Core prices, which ex-
clude volatile food and energy
prices, have been more stub-
born. On a year-over-year ba-
sis, they rose 4.7% in April,
4.6% in March, and 4.7% in
February and January. The Fed
targets 2% inflation over time.

The housing market—one of
the sectors hardest hit initially
by last year’s rate increases—
has seen some improvement, il-
lustrating how difficult it has
been for the Fed to slow the
economy and to balance supply
and demand. The S&P 500 in
recent days has edged up to
2023 highs, powered by big tech
stocks that slumped last year.

U.S.WATCH

/

\ ; |
OLD GLORY: T

he George Washington Bridge

i

in New York
City was in the proper spirit for Flag Day on Wednesday.

: PHILADELPHIA :
. AFL-CIO Set to :
. Endorse Biden

: pected to be endorsed by the
: AFL-CIO this week ahead of a :
: Saturday union rally in Phila-
: delphia, according to people
: familiar with the process,

: marking the earliest presi-

. dential endorsement in the

: labor federation’s history as
: the two major parties battle
: over working-class voters.

. cludes 60 unions represent-

: ing more than 12.5 million

. workers, has long supported
: Democratic presidents and

: presidential nominees. While
its support of Biden has been
: widely anticipated, the en-

: dorsement will land more

¢ than 16 months before the

: 2024 election.

President Biden is ex-

The AFL-CIO, which in-

—Ken Thomas :

: MIAMI

Mayor Enters

§GOP Contest

Miami Mayor Francis Su-

. arez, one of America’s few

Republican big-city mayors,

: on Wednesday entered the
. crowded race for the 2024
: GOP presidential nomination.

Suarez filed paperwork

: with the Federal Election

: Commission indicating his

. plans to run ahead of a

: speech Thursday evening at
: the Ronald Reagan Presiden-
: tial Library in California.

There will now be three

: Florida residents in the GOP
 contest. The two others, for-
: mer President Donald Trump
: and Gov. Ron DeSantis, are

: the leading contenders in na-
: tional polls. The mayor is the
 only Latino so far in a field of :
: Republican candidates
—John McCormick :

: CONGRESS
. Push on to Let :
. Older Pilots Fly

: a push to allow pilots to fly
: beyond the current manda-
: tory retirement age of 65.

: Committee on Wednesday

: backed a measure to raise the
mandatory retirement age for
: commercial airline pilots to 67 :
. as the industry grapples with
¢ a shortage of aviators. By a

: vote of 32-31, the panel de-

: cided to include the provision
: as an amendment to a pro-

: posed bill to reauthorize the
: Federal Aviation Administra-
: tion’s programs for the next

: five years.

with unions that represent pi-

: the mandatory retirement age.

Lawmakers are advancing

The House Transportation

The move sets up a fight
lots, which oppose to raising

—Alison Sider *

: OBITUARY
: Literary Editor

Dies at 92

One of the greatest liter-

ary editors in modern times,
: Robert Gottlieb, died
: Wednesday. He was 92.

Gottlieb had one of the

: most remarkable runs of any
: editor after World War I,
: helping shape the modern

publishing canon. His projects

- included Joseph Heller’s

: “Catch-22” and fiction by fu-

: ture Nobel laureates Toni

: Morrison and V.S. Naipaul. He
: also edited spy novels by

- John le Carré, science thrillers
: by Michael Crichton and Rob-

: ert Caro’s “The Power Broker”
¢ and Lyndon Johnson books.

: Caro said in a statement that

. he remembers “how Bob was

: always, always, for half a cen-
: tury, there for me.”

—Associated Press

CORRECTIONS &5 AMPLIFICATIONS

The magistrate judge for
Donald Trump’s arraignment
Tuesday ordered the former
president and his aide and
former valet, Walt Nauta, who
also was charged, to have no
communications about the
case with each other or with a
list of people the government
identifies as witnesses. In
some editions Wednesday, a
Page One article about the ar-
raignment incorrectly said
they were to have no commu-
nications with each other or
with a list of people the gov-
ernment identifies as wit-

nesses in the case.

Some U.S. intelligence
agencies, military units and
federal law-enforcement agen-
cies buy highly revealing per-
sonal information about
Americans. A U.S. News article
on Tuesday about commer-
cially available information in-
correctly said they also sell
the information.

In some editions Wednes-
day, a photo caption with a
U.S. News article about the
2024 presidential election mis-

spelled the first name of Beth
Nye’s son, Jacob, as Jacon.

Angelita Baeyens is vice
president of international ad-
vocacy and litigation at Robert
F. Kennedy Human Rights. In
some editions Wednesday, a
World News article about the
deaths 11 years ago of two Cu-
ban rights activists incorrectly
said Baeyens is a lawyer for
the Inter-American Commis-
sion on Human Rights.

Modelo Especial in May
was the leading U.S. beer by

dollar sales. In some editions
Wednesday, a headline with a
Business News article about
the U.S. beer market incor-
rectly said Modelo Especial
took the top spot in sales vol-
ume.

Mark Stone scored a short-
handed goal for the Vegas
Golden Knights in the first pe-
riod of Tuesday’s Stanley Cup
Final game. In some editions
Wednesday, a Sports article
about the game incorrectly
said a short-handed goal oc-
curred in the second period.

Readers can alert The Wall Street Journal to any errors in news articles by emailing wsjcontact@wsj.com or by calling 888-410-2667.
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Rules Set

For Green
Tax Credits

By RICHARD RUBIN

WASHINGTON—The Biden
administration is setting the
stage for large companies to
start buying clean-energy tax
credits, kick-starting a new
market at the core of last year’s
climate law.

The system is designed to
bring fresh sources of capital to
projects that produce wind en-
ergy, solar power, clean hydro-
gen and batteries, among oth-
ers. President Biden, his
advisers and many climate an-
alysts see using tax credits to
expand the number of investors
in clean-energy projects as crit-
ical to meeting U.S. emissions-
reductions targets.

The Treasury Department
on Wednesday proposed rules
explaining how clean-energy
developers can sell the credits.
The government also issued re-
lated rules so that state and lo-
cal governments, nonprofits,
universities and tribes can
claim tax credits, even though
they don’t pay income taxes.

Many companies that gener-
ate clean energy don’t make
enough profit to use all of the
tax credits they could claim.
Under the new rules, a utility-
scale solar installation could
sell its tax credits to a tech
company that had no involve-
ment in the project but was
looking for a lower tax bill. A
school district, meanwhile,
could get a direct cash payment
for buying electric vehicles,
equal to the tax credit a for-
profit entity could get.

The previous path to mone-
tizing otherwise unusable tax
credits was a relatively clunky
system known as tax-equity fi-
nancing. It requires significant
transaction costs and mostly at-
tracted interest from banks and
insurance companies. Market
participants have been negotiat-
ing simpler tax-credit transfers
since the passage of the new cli-
mate law, but they have been
waiting for the government’s
rules to finish those deals.

—Amrith Ramkumar
contributed to this article.

Man Indicted
In Chokehold
Subway Death

By JAMES FANELLI
AND JiMMY VIELKIND

Daniel Penny, the Marine
Corps veteran who placed Jor-
dan Neely in a fatal chokehold
on a New York City subway,
was indicted by a grand jury
on a second-degree manslaugh-
ter charge, according to a per-
son familiar with the matter.

The indictment follows
Penny’s surrendering to police
last month when Manhattan
District Attorney Alvin Bragg’s
office pressed charges. Penny
was released on bail.

Penny’s lawyers said in a
statement Wednesday that he
acted to protect himself and
other passengers on a subway
train traveling through lower
Manhattan on May 1 when
Neely began acting erratically.

“While we respect the deci-
sion of the grand jury to move
this case forward to trial, it
should be noted that the stan-
dard of proof in a grand jury
is very low and there has been
no finding of wrongdoing,” his
lawyer Steven Raiser said.

Lawyers representing
Neely’s family said the indict-
ment was the right result. “We
believe in our criminal justice
system and believe it worked
today,” said a statement from
the firm Mills & Edwards.

A spokesman for Bragg de-
clined to comment.

Supporters of Neely, a Mi-
chael Jackson impersonator
who was homeless, held pro-
tests around the city after his
death. The case attracted wide
attention and raised questions
about public safety and mental
illness in the nation’s largest
city. Some progressive officials,
including Rep. Alexandria Oca-
sio-Cortez (D., N.Y.), have said
Neely was murdered. Other
people have raised money for
Penny’s legal defense.

Neely was threatening and
scaring passengers in a subway
car when Penny placed him in
a chokehold, Bragg’s office has
said, adding that Penny held
Neely in the chokehold for sev-
eral minutes—even after the
train reached the next station.

California Grapples

By CHRISTINE MAI-Duc

SACRAMENTO, Calif.—The
first task force in the nation ex-
ploring how a state could make
reparations to Black Americans
hurt by slavery and discrimina-
tion is set to issue a nearly
1,000-page report to the Cali-
fornia Legislature this month.
Following two years of work,
the task force is likely to sug-
gest dozens of measures that
could cost hundreds of billions
of dollars.

State political leaders, in-
cluding Black legislators who
support reparations, say it
could take years for many of
the task force’s recommenda-
tions to be adopted. Direct fi-
nancial compensation to Black
Californians, they say, might
not happen at all.

“I'm not going to sit here
and make the promise that ev-
erybody’s going to get a check,”
said state Sen. Steve Bradford,
a Democrat on the task force.
“I want people to have a
broader view on what repara-
tions could be and a greater ac-
ceptance that it might take a
little time.”

The Legislative Black Cau-
cus, which includes Bradford,
is expected to lead any effort
to act on the task force’s rec-
ommendations. While many
members have said they sup-
port monetary reparations,
some have also said programs
to help Black descendants of
slaves access higher education,
buy a home or start a business
may be more feasible in the
short term.

California’s Legislature
passed the law creating the
task force in 2020, soon after
the killing of George Floyd by
Minneapolis police. Reparations
are intended to compensate
Black Californians for the leg-
acy of slavery and racist poli-
cies such as redlining.

While California joined the
Union as a free state, task force
research showed hundreds if
not thousands of Black slaves
were brought to the state dur-
ing the gold rush. It passed a fu-
gitive-slave law allowing slaves
brought into California before it
became a state to be captured
and returned to their owners.

The task force’s report ar-
gues that the lingering effects
of slavery and racist policies
in the U.S. and California have
contributed to longstanding
inequities.

Black Californians make up
6% of the state population but
40% of people experiencing
homelessness, according to fed-
eral data. The life expectancy
for a Black person in California
is 75.1, six years shorter than
the state average, according to
a 2021 state study on health
disparities. A 2020 study by

Zillow showed that Black-
owned homes in California are
valued at an estimated 86% of
the typical U.S. home value,
while white-owned homes are
valued at about 108%.

The task force chose not to
suggest specific dollar amounts
for how much
Black Califor-
nians should re-
ceive. Instead, it

Black

i T 1

ture about reparations.

Some people in the Demo-
cratic-dominated Legislature
say they are waiting for a sig-
nal from Democratic Gov. Gavin
Newsom, who would have to
sign any policy proposal into
law. In a statement last month,
Newsom said,
“Dealing with
that legacy [of
slavery] is about

will recommend Californians much more than
only that eligi- . cash payments.”
bility be re- mlght not QEt A spokesman
stricted to Black direct financial later clarified
Americans who . that the gover-
can show they com pensatlon. nor was ‘“not
are descendants ruling anything
of slaves or of a out.”

person who was His spokes-

living in the U.S. before 1900.
Legislators aren’t expected
to act on the task force’s report
until the next legislative ses-
sion begins in January, accord-
ing to people with knowledge
of discussions in the Legisla-

man declined to comment fur-
ther, saying he is waiting for
the final report to be submitted
to the Legislature on June 29.

Among those who have tes-
tified to the task force and are
hoping for legislative action is

i

Jonathan Burgess. His great-
great-grandfather, Rufus Bur-
gess, was a former slave who
was forced to sell his land to
the state for far less than it was
worth under eminent domain
laws, according to Burgess.

Burgess, a battalion chief for
the Sacramento Fire Depart-
ment, said such racism has
been present in California in
the distant past and persists
today, which is why he believes
reparations are necessary.

“There were lynchings, there
are our people buried under
bodies of water, mass
graves..most of my friends I
grew up with are dead or have
been in prison,” he said.

The task force has held more
than two dozen public hearings
and solicited public com-
ment. Many have argued that
current taxpayers shouldn’t
bear the burden of wrongs
committed in the past and that
members of other groups that

Matthew Burgess, top, with a portrait of his

With Reparations

great-great-
grandfather Rufus Burgess, a former slave, at his home in
Sacramento, Calif. Left and above, Matthew Burgess with
siblings Tonia Burgess and Jonathan Burgess (seated), with
family documents and photographs.

have been oppressed shouldn’t
have to help foot the bill for
reparations.

“Who is paying for this?”
read one public letter to the
task force. “Should Japanese-
Americans whose families were
interned pay? Or women, who
were long considered chattel
and couldn’t even own property
during slavery pay?”

Economists hired by the
state task force estimated the
combined impact of redlining
and aggressive policing on
Black Californians could top
$800 billion.

They also pegged Black Cal-
ifornians’ estimated losses to
the dollar: $966,921 per person
for a lifetime of adverse health
outcomes; $115,248 for de-
cades of over-policing and in-
carceration; $148,099 for the
impacts of housing discrimina-
tion; and $70,000 for stunted
access to capital and business
opportunities.

Moon of Saturn Is Found to Contain
All Ingredients Needed to Sustain Life

By AyLIN WOODWARD

A salty ocean hidden under
the icy shell of a tiny moon or-
biting Saturn has all the key
building blocks of life, suggest-
ing the world is habitable, ac-
cording to new research.

Enceladus, a moon about
300 miles in diameter, harbors
a global, subsurface ocean
more than 30 miles deep. Con-
tinuously erupting plumes at
its south pole spray bits of icy
particles from that ocean hun-
dreds of miles into space
through cracks in the moon’s
crust at supersonic speeds.

These geysers enable a
spacecraft flying by to study
the chemical makeup of
Enceladus’s ocean without
plunging beneath the ice. Data
from previous National Aero-
nautics and Space Administra-
tion missions suggested this
moon possessed every chemi-
cal building block needed for
life to form except one—the el-
ement phosphorus.

“Life as we know it doesn’t
operate without it,” said Chris-
topher Glein, a geochemist
from the Southwest Research
Institute in San Antonio and a
co-author of the new work. “It
is absolutely critical to your
DNA.”

Now, that final seed of life
has been detected among icy
particles orbiting Saturn that
originated from Enceladus’s
ocean plumes, researchers re-
ported in a study published
Wednesday in the journal Na-
ture. The finding underscores
how ocean worlds like Encela-
dus in the outer solar system
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Data from NASA missions indicated phosphorus in an ocean of Saturn’s moon Enceladus.

are among the best places to
search for life in our planetary
neighborhood.

Until this point, scientists
had evidence that Enceladus
contained five of the six essen-
tial elements—carbon, hydro-
gen, nitrogen, oxygen and sul-
fur, according to Morgan
Cable, a chemist who studies
astrobiology at NASA’s Jet Pro-
pulsion Laboratory who wasn’t
involved in the new study. The
detection of phosphorus—

which on Enceladus comes in
the form of phosphate, or
when the element is bound to
oxygen—doesn’t necessarily in-
dicate that there is life on the
moon, Cable said, but that life
could be sustained on it.
“The next step is to figure
out if indeed it is inhabited,
and it is going to take a future
mission to answer that ques-
tion,” she said. “But this is ex-
citing, because it makes Encela-
dus an even more compelling

destination to go and do that
kind of search.”

The research team behind
the new study examined infor-
mation collected by NASA’s
Cassini spacecraft, which com-
pleted a half-dozen or so close
passes by Enceladus as part of
a 13-year mission orbiting Sat-
urn and exploring the planet’s
rings and family of moons.
The spacecraft then executed
a final death plunge into Sat-
urn’s atmosphere in 2017.

Soldier
Pleads
Gruilty in
Terror Case

By CORINNE RAMEY

A U.S. Army soldier pleaded
guilty Wednesday to attempt-
ing to assist Islamic State in
attacking American troops in
the Middle East.

U.S. Army Private First
Class Cole Bridges, 22 years
old, pleaded guilty to both
criminal counts he faced: at-
tempting to provide material
support to Islamic State and
attempting to murder U.S. mil-
itary service members. Each
count carries a maximum sen-
tence of 20 years in prison.

In 2021, Bridges was ar-
rested after extensive corre-
spondence with an undercover
Federal Bureau of Investiga-
tion employee posing as an Is-
lamic State supporter in con-
tact with fighters in the
Middle East, prosecutors said.

Prosecutors said that
Bridges, who is from Stow,
Ohio, joined the Army as a
cavalry scout in September
2019. Also that year, he began
researching online propa-
ganda and expressing support
for Islamic State on social me-
dia, prosecutors said. They
said that the following year,
Bridges began messaging with
the FBI employee. Bridges
provided parts of an Army
training manual, prosecutors
said, and offered advice about
potential attack targets, in-
cluding the 9/11 Memorial in
New York City.

MARISSA LESHNOV FOR THE WALL STREET JOURNAL (3)
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Texas Sends Busload of Migrants
To Los Angeles for the First Time

By ALiciA A. CALDWELL

A bus chartered by the
state of Texas carrying 42
Central and South American
migrants arrived in Los Ange-
les on Wednesday afternoon,
the first such trip to go to
America’s second-most-popu-
lous city.

The migrants were met in
front of Union Station in
downtown Los Angeles about
4:30 p.m. by waiting aid
workers, who said they had
been told to expect the
group’s arrival. The bus left
Texas’ Rio Grande Valley
Tuesday for the roughly 23-
hour, 1,600-mile trip.

It marks the latest effort by
Republican state officials in

the south to transport mi-
grants to Democratic-con-
trolled jurisdictions.

Texas has previously bused
thousands of people to cities
including New York, Chicago
and Washington, D.C. Contrac-
tors for Florida drove dozens
of migrants from El Paso,
Texas, to a small airport in
New Mexico before flying
them to Sacramento, Calif.,
earlier this month.

Texas Gov. Greg Abbott
tweeted about the trip shortly
after the bus arrived.

“Texas just dropped off the
1st bus of migrants in Los An-
geles,” the Republican gover-
nor wrote. “LA is a city mi-
grants seek to go to,
particularly now [that] its

leaders approved its self-de-
clared sanctuary status.”

Los Angeles Mayor Karen
Bass described the migrant
shuttling efforts as political
stunts.

“This did not catch us off
guard, nor will it intimidate
us,” the Democrat said in a
statement. “Our emergency
management, police, fire and
other departments were able to
find out about the incoming ar-
rival while the bus was on its
way and were already mobi-
lized along with nonprofit part-
ners before the bus arrived.”

Last week, the Los Angeles
City Council voted 12-0 to di-
rect lawyers to draft a law bar-
ring city staff or funds from
being used to help with federal

immigration enforcement.

Angelica Salas, executive
director of the Coalition for
Humane Immigrant Rights,
said volunteers were on hand
to greet the migrants and
have taken them to temporary
shelter facilities in the city.
The group included single
adults and families with chil-
dren ranging in age from in-
fants to young teenagers.

“We don’t need a political
stunt, we will receive people
with dignity and humanity,”
Salas said. She did not disclose
where the migrants are staying.

Salas said the migrants
who arrived in Los Angeles
were being interviewed about
the trip and what their final
destination is.

Oakland A’s Vegas Move
(ains, Funding Cleared

By LINDSEY ADLER

The state of Nevada has
placed a big, publicly financed
bet on the idea that the Oak-
land A’s can become a Las Ve-
gas tourist attraction.

The Nevada legislature
voted on Wednesday to give
the A’s as much as $380 mil-
lion in public funding to build
a new ballpark on the Strip, a
move that would enable the
team to take a big step toward
making good on its threat to
relocate from its longtime
home, the increasingly de-
crepit Coliseum in Oakland.

In a special legislative ses-
sion, the state Senate voted
13-8 on Tuesday in favor of
the stadium funding bill, and
the assembly approved it

25-15 on Wednesday.

The measurre now goes to
the desk of Gov. Joe Lom-
bardo, the Republican who
convened the special session
after the bill didn’t pass dur-
ing the regular legislative
session.

The next step for the A’s
would be to formally submit a
relocation request to Major
League Baseball, triggering a
vote by the 30 controlling
team owners.

Club relocation typically
requires ownership to pay a
relocation fee, but it is ex-
pected that the fee—which
can run in the hundreds of
millions of dollars—could be
waived due to the league’s
feeling of urgency regarding
the A’s.

GOP Splits
With Big
Business

Continued fromPage One
Blackburn of Tennessee in a
written statement to the Jour-
nal. “We are going to hold
them accountable,” she added.

House Speaker Kevin
McCarthy has lived through
the cycle. In the 2016 election
that swept Trump to the
White House, pro-business
groups saw an ally in the Re-
publican from California’s con-
servative-leaning agricultural
heartland.

More than 40% of the
money given to his re-election
campaign that year came from
business PACs. As House ma-
jority leader, he pushed for
business-friendly legislation
that included reduced regula-
tions on big banks, a historic
tax cut for corporations and a
sweeping free-trade deal with
Mexico and Canada.

By 2022, when a Republi-
can tide elevated McCarthy to
speaker, the corporate-money
pipeline was dwindling, ac-
counting for less than 3% of
his campaign funds. And
McCarthy’s friendship with
big business was fraying.

Progressive stands

These days, McCarthy is us-
ing his position to castigate
Wall Street for taking progres-
sive political stands. He op-
posed industry-endorsed mea-
sures to expand federal
spending on infrastructure,
liberalize immigration rules
and a bill to provide $53 bil-
lion in financial assistance
and incentives for the U.S.
semiconductor industry.

The Republican Party’s
“shifting sentiment away from
corporate America is a result
of their increasing activism
that alienates Republicans and
their constituents,” said Matt
Sparks, an adviser to McCar-
thy and his former deputy
chief of staff.

The Journal’s analysis
looked at the number of Re-
publicans in the House who
received at least 40% of their
campaign war chests from in-
dustry and corporate PACs,
which raise

‘I think the only enemy that can rein in tech companies is the federal government,” said Republican Sen. J.D. Vance.

business is permanent. Most
Republican members of Con-
gress say they continue to em-
brace free-enterprise policies
that have prevailed in the
party for decades, such as re-
ducing government regulation
on industry, lowering taxes
and limiting the clout of labor
unions.

There are signs that some
CEOs are reconsidering the
wisdom of weighing in on sen-
sitive political or social mat-
ters. Several financial-services
CEOs have met with McCarthy
to tell him that they are doing
their best to avoid speaking
publicly about such topics, ac-
cording to people familiar
with the meetings.

Republican lawmakers “ap-
preciate when these guys
come in and acknowledge the
elephant and say, ‘I am the
leader of a big institution with
lots of perspectives and I am
doing my best as a CEO to
avoid talking about some of
these issues and focus on run-
ning my company,” ” said John
Stipicevic, a former longtime
aide to the speaker who is
now a corporate lobbyist.

Recent Republican legisla-
tive initiatives include mea-
sures to break up the meat-

packing

money through
voluntary con-
tributions from

‘I don’t see any

industry,
tighten safety
regulations for

executives and reason to take a rzlzllilroafci}? ?r:id
managers. . allow the fed-

I the 2022 dime fromthose cai govern-
section. 1t folks, said Sen.  ment to clov
Republicans hit JOSh HaW|ey. from executives
the 40% thresh- whose  banks
old, compared fail.  They’re

with more than

50% in the 2016 election, ac-
cording to the Journal’s analy-
sis.

Put another way, 42 House
Republicans in the 2022 elec-
tion received 40% or more of
their funding from corporate
and industry PACs, down from
128 Republicans in the 2016
election.

Overall, corporate PACs are
decreasing donations to Re-
publicans while giving more to
Democrats.

In the most recent midterm
congressional election, Repub-
licans received $189 million
from corporate PACs, down
from $260 million in the 2016
election, according to the Cen-
ter for Responsive Politics.
Democrats increased their
haul from corporate PACs to
about $155 million, up from
about $135 million in 2016.

It is still far from clear
whether the break with big

also turning to
the Justice Department, the
Federal Trade Commission
and other federal agencies to
curb industries that they be-
lieve are harming Americans.

“At least on certain issues
like tech, we’re going to have
to accept the fact that the
DOJ, the FTC have a role to
play here,” said Sen. J.D.
Vance (R., Ohio), one of a new
group of populist Republicans
recently elected to the Senate.
“I think the only enemy that
can rein in tech companies is
the federal government.”

The bad blood extends well
beyond Washington. Republi-
can Florida Gov. Ron DeSantis
and Walt Disney are locked in
a high-stakes legal battle over
corporate power, governmen-
tal control and freedom of
speech.

In Texas, Republican Gov.
Greg Abbott and the GOP-run
state house banned the state

Inthe 2022 election, fewer House Republicans relied on business PACs
to fund their campaigns than in any other election in the past 30 years.

Percentage of House Republicans who received
more than 40% of their campaign contributions

from business PACs
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while Democrats increased their share.

But in the most recent election, just 42
House Republicans, or 17% of the total,
reached that threshold.
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from doing business with
BlackRock, JPMorgan Chase
and several other banks after
accusing them of boycotting
investments in the oil industry
in favor of renewable-fuel
companies. In January, Texas
banned Citigroup from the
state’s municipal-bond busi-
ness after the state attorney
general said the bank discrim-
inates against gun manufac-
turers.

A spokesman for Citigroup
said the bank doesn’t discrim-
inate against gun manufactur-
ers and “simply uses industry
best practices in terms of fire-
arms sales.”

‘Red-blooded’

A BlackRock spokesman
said the company supports in-
vestments in both fossil fuels
and renewable energy. A
spokesman for JPMorgan re-
ferred to comments CEO Ja-
mie Dimon made during the
company’s annual shareholder
meeting in May, in which he
called himself “a red-blooded,
patriotic, free-enterprise and
free-market capitalist (prop-
erly regulated, of course).”

The proposed $20 billion
merger between grocery gi-
ants Albertsons and Kroger
has come under fire from Re-
publicans not only on anti-
trust grounds but also over is-
sues of corporate culture.

At a Senate hearing on the
merger in November, Sen.
Tom Cotton (R., Ark.) ques-
tioned Kroger CEO Rodney

McMullen about why the com-
pany had fired two employees
who refused to wear an apron
with a gay-pride insignia.

The senator cited the fir-
ings as an example of a corpo-
ration imposing progressive
social positions on employ-
ees—and said Republicans
were growing weary of reflex-
ively defending the biggest
U.S. companies.

“They probably shouldn’t
come and ask Republican sen-
ators to carry the water for
them,” he said, “whenever our
Democratic friends want to
regulate them or block their
mergers.”

In response to the senator,
McMullen said “we think it’s
incredibly important to be an
inclusive, open culture to wel-
come all associates.”

Some academics say that

big corporations are increas-
ingly taking progressive
stances on issues such as gay
rights, gun control and cli-
mate-change policy, often to
cater to liberal workforces.
“Most large corporations
are located in cities and com-
panies are looking for young,
educated workers, who in-
creasingly have left-wing val-
ues—both of which push com-
panies to be more
progressive,” said Romain
Wacziarg, a professor of eco-
nomics at the UCLA Anderson
School of Management.
Those stances have sparked
cultural friction with many in
the Republican Party, who in-
creasingly represent less edu-
cated, blue-collar workers in
rural areas who often tend to
hold more conservative views
on those issues. The result is a

House Speaker Kevin McCarthy has shifted his funding base.
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widening divide between U.S.
companies and many Republi-
cans.

Vance, the freshman GOP
senator, said some Republican
lawmakers are replacing their
deep-seated distrust of the
federal government with a re-
alization that only the govern-
ment is powerful enough to
rein in such large corpora-
tions.

“This is not just a sort of
mild shift,” said Vance. “There
is something structural here.”

Sen. Steve Daines (R,
Mont.) first ran for Senate in
2014 on a pro-business plat-
form, with corporate PACs
bankrolling about 25% of his
$7.5 million war chest.

By the time Daines ran for
re-election in 2020, Mr. Daines
raised more than $30 million
for his campaign, but just
about 10% came from corpo-
rate PACs.

Small donors

Much of Daines’s campaign
funds came from small-dollar
donors, who contribute $10,
$25 or $50 each. In his second
term, Daines changed some of
his positions on business pri-
orities, voting against reau-
thorizing the U.S. Export-Im-
port Bank, bucking a lobbying
push by Boeing, General Elec-
tric and the U.S. Chamber of
Commerce.

In June of 2021, he joined
seven Senate Republicans to
require union-scale wages on
certain public-works projects,
a rare move for a member of
the Republican Party.

Sen. Marco Rubio of Florida
was one of the Republicans
who backed higher wages as
part of a broader bill to give
billions of dollars in federal
money and incentives to en-
courage semiconductor com-
panies to build new plants in
the United States.

“As we invest tens of bil-
lions of dollars into critical in-
dustries,” he said at the time,
“it is only right that we re-
quire that those funds also in-
vest in the men and women
who will build and maintain
these cutting-edge facilities.”

Rubio was once a tradi-
tional conservative who es-
poused Ronald Reagan’s pro-
business agenda.

Rubio has since reversed
course on some issues. He
publicly endorsed permitting
employees of Amazon.com to
form a labor union and has
questioned free-trade agree-
ments, especially with China.
He calls his economic policy
“common-good capitalism,”
aimed at raising wages for
blue-collar workers.

Replacing Pelosi

Many industry chiefs ini-
tially cheered the results of
the November elections be-
cause the win by Republicans
ousted Democratic Leader
Nancy Pelosi and replaced
Democratic committee chairs
with a group of Republicans
they thought would be aligned
with the interests of industry.

Instead, newly empowered
Republican committee chairs
launched investigations into
Wall Street firms, Big Tech
companies and others.

In the Senate, every Repub-
lican incumbent who ran in
both 2016 and 2022 received a
smaller share of their money
from corporate PACs in the
most recent election than the
prior one, the Journal found.

“I don’t see any reason to
take a dime from those folks,”
said Sen. Josh Hawley, the

[ . . .
& Missouri Republican senator
O

who has endorsed several
populist bills. “I'm not going
to be beholden in any way to
their agenda.”




THE WALL STREET JOURNAL.

* % % %

Thursday, June 15, 2023 | A5

U.S. NEWS

Plan to Reopen I-95 Moves Ahead

g

MATT RO_U_BKE/ASSOCIATE_D__PRESS

SR

fRAFFIC SNARL: Pennsylvania officials said Wednesday t

it
s
t A

= o

hat 2,000 tons of lightweight glass nug

Bt
gets will be used to help

rebuild and reopen a collapsed section of Interstate 95 in Philadelphia. Above, a worker cuts mangled reinforcing bars there.

Garland Says Special Counsel
Is Committed to Rule of Law

WASHINGTON—Attorney
General Merrick Garland de-
fended special counsel Jack
Smith in his first public com-
ments since the unprecedented

By Sadie Gurman,
Alex Leary
and Deborah Acosta

federal indictment of former
President Donald Trump, who
has lashed out at prosecutors
and called himself the victim
of a political prosecution.

“As I said when I appointed
Mr. Smith, I did so because it
underscores the Justice De-
partment’s commitment to
both independence and ac-
countability,” Garland said
Wednesday, a day after
Trump’s arraignment in Mi-
ami. “Mr. Smith is a veteran
career prosecutor. He has as-
sembled a group of experi-
enced and talented prosecutors
and agents who share his com-
mitment to integrity and the
rule of law.”

The attorney general de-
clined to discuss specifics of
the 37-count indictment re-
lated to Trump’s handling of
classified documents at his
Mar-a-Lago resort.

Garland, who has deliber-
ately kept his distance from
the special counsel’s investiga-

tion, said he had adhered to
regulations that give Smith
broad discretion to make deci-
sions and bring charges. Those
rules require Smith to notify
the attorney general of signifi-
cant events, meaning Garland
would have been consulted
about the indictment and al-
lowed it to proceed.

No new court dates for the
former president were set at
his arraignment Tuesday in
federal court in Miami, where
he pleaded not guilty to
charges that he illegally re-
tained and

matter what happens.

A local prosecutor in Geor-
gia said she planned to present
criminal charges in August re-
lated to efforts by Trump and
his allies to overturn his loss
in the 2020 election there.

Trump, who turned 77 years
old on Wednesday, already
faces criminal charges in New
York stemming from the Man-
hattan district attorney’s in-
vestigation into his role in a
hush-money payment that was
made during the final stretch
of the 2016 election to a porn

star who al-

shared classi-
fied national-
security docu-

The attorney

leged she had
an affair with
him. Trump has

ments afttﬁr general has kept gemed wrong:
eaving e . oing in e
White House. @ distance from  yew vork and

Legal observ- Jack Smith’s Georgia mat-
ers expect the ters, and ac-

defense in com-
ing weeks to
present motions

Trump probe.

cused prosecu-
tors of pursuing
him for political

to U.S. District

Judge Aileen Cannon, the
Trump-appointed judge ran-
domly assigned to the case,
with an eye to slowing its
move toward trial.

As that case quietly ad-
vances, other legal actions
loom over Trump’s 2024 presi-
dential campaign, which he
has said he would maintain no

reasons.

Republican elected officials
and leaders have broadly criti-
cized the prosecutions, though
some are expressing concern
over Trump’s handling of the
documents.

“This indictment contains
serious charges, and I cannot
defend what is alleged,” for-
mer Vice President Mike

Pence, a 2024 presidential con-
tender, said Wednesday on
CNBC.

Former New Jersey Gov.
Chris Christie, who also re-
cently joined the presidential
race, was critical of Trump in a
Fox News interview Wednes-
day. “This next administration,
if Donald Trump is president,
will be all about retribution for
him personally,” he said.

Trump doesn’t have any
scheduled campaign events
this week and plans to remain
at his golf club in Bedminster,
N.J., aides said. The campaign
has been pushing out fundrais-
ing emails, looking to quickly
build up millions of dollars in
donations in the immediate af-
termath of the indictment.

“Today we witnessed the
most evil and heinous abuse of
power in the history of our
country,” Trump said Tuesday
night in Bedminster, sur-
rounded by supporters and a
crush of reporters.

Federal prosecutors Friday
unsealed a 49-page indictment,
including color photographs,
alleging the former president
held on to documents he knew
he shouldn’t have retained ac-
cess to, shared them with oth-
ers and directed his staff to
help him evade authorities’ ef-
forts to get them back.

Some Republicans

Take Out Anger
On FBI Project

By LinDsAY WISE
AND S10BHAN HUGHES

WASHINGTON—Some Re-
publicans in Congress are
threatening to block nominees
and funding for the Justice
Department and the Federal
Bureau of Investigation in re-
sponse to the prosecution of
Donald Trump, the former
GOP president.

Trump pleaded not guilty to
charges that he illegally re-
tained and shared classified
national-security documents
after leaving the White House.
His arrest has drawn mixed re-
actions from GOP lawmakers,
with some rallying to his de-
fense while others expressing
exasperation with the latest
scandal.

suburban Virginia, while
Maryland  officials  have
pressed for it to be built in
their state. The facility would
replace the deteriorating J.
Edgar Hoover Building in
downtown Washington.
Senate Majority Leader
Chuck Schumer (D., N.Y.) said:
“No one’s above the law, in-
cluding Donald Trump, and
there ought to be no political
or ideological interference as
the case moves forward.”
Rep. Marjorie Taylor Greene
(R., Ga.) also has proposed a
measure that would defund
special counsel Jack Smith’s
office and its investigation
into Trump’s handling of the
classified documents, while
Sen. J.D. Vance (R., Ohio) said
he would put a hold on all Jus-
tice Depart-

In recent

ment nominees

days, some “1: indefinitely, ex-
House Republi- The faCIIIty cept for those
cans have be-  would replace nominated to
gun coalescing serve in the U.S.
around a plan the J. Edgal‘ Marshals Ser-
Eﬁndirfglmg)rllfatz Hoover BUIIdIng Vlc\?\.lhile many
new FBI head- in Washington. Republicans
quarters in re- have defended
sponse to the Trump, his

bureau’s role in

the indictment, the most
clearly defined piece of a mul-
tipronged attack on the Justice
Department. House Speaker
Kevin McCarthy (R., Calif.) has
expressed support for the idea
of scuttling the project.

“It sends a message to the
FBI that they have to act more
responsibly if they want us to
spend over a billion dollars,
way over a billion dollars,”
said Rep. Andy Harris (R.,
Md.), a member of the House
Appropriations Committee.

Judiciary Committee Chair-
man Jim Jordan (R., Ohio), a
longtime critic of the Justice
Department, has directed his
staff to work with the Appro-
priations Committee on riders
to restrict funds for the Jus-
tice Department and the FBI,
efforts that were under way
even before the indictment,
according to a person familiar
with the matter.

Democrats condemned Re-
publicans for threatening to
derail the long-awaited proj-
ect. Sen. Mark Warner (D.,
Va.), who heads the Senate In-
telligence Committee, said it
would be “an enormous slap in
the face of the literally thou-
sands of FBI employees who
work to protect the country.”
Warner has lobbied for the
new facility to be located in

mounting legal
problems are causing heart-
burn for others, who worry the
escalating scandals bode ill for
the party’s chances in next
year’s elections.

“If you look at the record,
in ’18, ’20 and ’22, when he’s
the issue, we lose,” Sen. John
Thune (R., S.D.) said of Trump.

Republicans lost control of
the House in the 2018 midterm
elections and of the Senate in
2020. In 2022, a red wave that
some Republicans predicted
never materialized, and many
Senate Republicans blamed
Trump for elevating Senate
candidates who couldn’t win
general elections.

Thune said he would rather
the focus be squarely on Presi-
dent Biden and his policies.
“And I think the way that you
do that is you get a different
nominee,” said Thune, the
No. 2 Senate Republican. He
has endorsed fellow Republi-
can Sen. Tim Scott of South
Carolina.

Trump also is facing 34 fel-
ony counts of falsifying busi-
ness records in New York. In
May, a federal jury found
Trump liable for sexually
abusing and defaming advice
columnist E. Jean Carroll and
ordered him to pay $5 million
in damages. Trump denies
wrongdoing.

GOP Fails in Effort
To Punish Rep. Schiff

By S10BHAN HUGHES

WASHINGTON—House Re-
publicans failed in an effort to
censure Rep. Adam Schiff (D.,
Calif.), a longtime nemesis of
Donald Trump, a day after the
former president pleaded not
guilty to charges related to his
handling of sensitive docu-
ments.

The House voted 225-196 to
table, or kill, the censure mea-
sure, with most Democrats
joined by 20 Republicans in
the majority. Seven lawmakers
voted “present.”

The resolution, written by
Rep. Anna Paulina Luna (R.,
Fla.) and endorsed by House
Speaker Kevin McCarthy (R.,
Calif.), would have forced the
House Ethics Commiittee to in-
vestigate Republican allega-
tions that Schiff used his prior
position as House Intelligence
Committee  chairman to
spread falsehoods about
Trump and encourage abusive
intelligence investigations. If
the House Ethics Committee
were to have found that Schiff
lied, made misrepresentations
and abused sensitive intelli-
gence information, he could
have been fined $16 million
under the resolution.

Schiff, who led the first im-
peachment proceedings against
Trump, said he was proud of
his work and called the charges
false and defamatory. He said
the resolution was an attempt
by Trump allies to protect the
former president from being
held accountable. “Trump and
his MAGA supporters view me
as a threat. There’s a reason

they singled me out,” Schiff
said after the vote. “They want
to stop me.”

The House has censured 24
lawmakers in its history. Cen-
sure carries no practical
weight, but is the highest
form of discipline by the
House short of expulsion.

McCarthy removed Schiff
from the Intelligence Commit-
tee earlier this year, when the
Republican was elevated to
the speakership. Schiff is now
running to fill the U.S. Senate
seat being vacated by Sen. Di-
anne Feinstein (D., Calif.)

After the vote, Luna sped
past Schiff and said the fight
wasn’t over. “I’ll be filing to
censure you next week. And
we’ll get the votes,” she told
him. Luna later tweeted that
she planned to refile the cen-
sure resolution without the
proposed fine.

Schiff gained a national
profile—becoming a hero to
Democrats and one of the
most vilified political figures
within Republican circles—be-
cause of his efforts to investi-
gate Trump. Starting in 2017,
Schiff pushed for a congres-
sional probe of ties between
Russia and the Trump cam-
paign as part of a broader in-
vestigation into Russian inter-
ference in the 2016 elections.

Republicans say Schiff’s
charges of collusion amount to
the spreading of conspiracy
theories intended to damage
Trump. Schiff has said that
the evidence of collusion was
in plain sight based on the re-
ported contacts between Rus-
sians and his campaign.

Trump Case Puts Judge in Spotlight

By C. RYAN BARBER

Shortly after Donald Trump
became the first former presi-
dent to face federal charges
late last week, a random as-
signment process in a South
Florida court directed his case
to one of his last judicial ap-
pointees, Judge Aileen Cannon.

It will now fall to her to
make key decisions about the
pace and extent of a court bat-
tle with possibly seismic con-
sequences for American poli-
tics and for Trump personally.

Trump and his allies
greeted Cannon’s appointment
as an early stroke of luck in his
defense against a 37-count in-
dictment, according to people
familiar with their reaction.
The federal judge had ruled in
the former president’s favor in
a lawsuit he brought last year
objecting to the Federal Bu-
reau of Investigation’s search
of his Mar-a-Lago estate in
South Florida.

Cannon, who was confirmed
to the federal bench days after
Trump lost his 2020 re-elec-
tion bid, granted Trump’s re-
quest last year to appoint an
outside arbiter to review docu-
ments the FBI seized from
Mar-a-Lago in an August 2022
search of the former presi-
dent’s South Florida residence
and private resort.

The ruling disrupted the
documents investigation until
a three-judge appeals panel
overturned Cannon’s ruling
and disbanded the review pro-
cess, saying there was no justi-
fication for treating Trump
differently from any other tar-
get of a search warrant. The
panel comprised two Trump
appointees to the U.S. Court of

Judge Aileen Cannon during her nomination hearing in 2020.

Appeals for the 11th Circuit
and an appointee of former
President George W. Bush.

In its unanimous decision,
the panel issued a stern rebuke
of Cannon’s legal reasoning,
saying it involved a “radical re-
ordering” of the judiciary’s role
in criminal investigations.

“We cannot write a rule
that allows any subject of a
search warrant to block gov-
ernment investigations after
the execution of the warrant,”
it wrote. “Nor can we write a
rule that allows only former
presidents to do so.”

Special counsel Jack Smith’s
team is unlikely to seek Can-
non’s recusal, legal experts
said, in part because of the
high stakes of such a move. If
the special counsel’s team
tried and failed to disqualify
her or prompt her recusal, it
would be left to litigate the
first-ever prosecution of a for-
mer president before a judge it
tried to remove from the case.

Some legal experts said the
mere reversal of a past rul-

ing—in a separate, albeit re-
lated case—falls short of the
threshold for disqualifying a
judge. Others said that since
federal law requires judges to
disqualify themselves from
cases in which their “impar-
tiality might reasonably be
questioned,” Cannon might
have a duty to remove herself.

“For me, it’s not a hard
question,” said New York Uni-
versity law professor Stephen
Gillers. “This will be the most
consequential criminal prose-
cution in American history,
and the most-watched by the
public. In a case like this, the
balance should be struck in fa-
vor of recusal. You can’t ignore
the nature of this case.”

At least for now, Cannon is
set to make critical decisions in
the case, from the scheduling of
the trial to the sentence Trump
would receive if convicted.

Ahead of trial, Cannon could
rule on efforts by Trump’s law-
yers to dismiss the charges.
And she will act as a gate-
keeper for the trial, ruling

SENATE JUDICIARY COMMITTEE

ahead of the proceeding on
what evidence and testimony
the two sides present to jurors.

Like any other federal judge,
Cannon could pre-empt the
jury and acquit Trump of some
or all of the 37 criminal counts
he faces, either after the spe-
cial counsel’s case or the for-
mer president’s defense. Such
a ruling is allowed under fed-
eral rules of criminal proce-
dure if a judge determines that
the prosecution has failed to
prove its case and that no rea-
sonable jury could convict
based on the evidence.

The proceedings are sure to
shine a spotlight on Cannon,
who maintained a relatively
low profile before her role in
Trump’s lawsuit last year over
the Mar-a-Lago search.

Born in 1981 in Colombia,
Cannon graduated from Duke
University and the University
of Michigan Law School. After
working as an associate at the
law firm Gibson, Dunn &
Crutcher, she joined the U.S.
attorney’s office in South Flor-
ida in 2013, where she prose-
cuted firearms, narcotics,
fraud and immigration cases.

In the years leading up to
her 2020 nomination, she
worked as an appellate lawyer
in the U.S. attorney’s office
and defended criminal convic-
tions and sentences before the
11th Circuit.

In 2019, she was approached
by the office of Sen. Marco Ru-
bio (R., Fla.) about a vacancy
on the federal district court in
South Florida, according to a
questionnaire she submitted in
connection with her nomina-
tion.

—Sadie Gurman
contributed to this article.
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Southern Baptists Reject Women Pastors

Resounding vote
comes despite plea
from a top figure in
the denomination

By Francis X. Rocca

Southern Baptists, the larg-
est Protestant denomination in
the U.S., overwhelmingly reaf-
firmed a prohibition on women
serving as pastors, rebuffing
one of their most prominent
ministers.

Delegates to the annual
meeting of the Southern Bap-
tist Convention, gathering this
week in New Orleans, voted to
deny appeals by California’s
Saddleback Church and Fern
Creek Baptist Church in Louis-
ville, Ky., to overturn their ex-
pulsions from the SBC.

Both churches were “disfel-
lowshipped” by the SBC’s exec-
utive committee in February
because they had appointed
women as pastors, a role that
the denomination’s statement
of faith states is reserved for
men according to the teaching
of the Bible. The vote counts
were 9,437 to 1,212 against
Saddleback and 9,700 to 806
against Fern Creek Baptist.

The delegates, known as
messengers, on Wednesday
also voted to enshrine the pro-
hibition against women pas-
tors in the SBC’s constitution.
That amendment was opposed
by the SBC’s executive commit-
tee on the grounds that the ex-
clusively male nature of the
role is already set forth in the
statement of faith, adopted by
the denomination in 2000. The

convention will have to ap-
prove the amendment again
next year before it takes effect.

The votes on Saddleback
and Fern Creek Baptist, taken
Tuesday with results an-
nounced the next morning,
raise the possibility that other
Baptist churches where women
serve as pastors will eventually
leave the SBC. Nearly 2,000 of
the SBC’s 47,000 affiliated
churches have female pastors
on staff, according to the Rev.

%

Rick Warren, founder and for-
mer leader of Saddleback.

“I was completely staggered
by the overwhelming vote to
kick these churches out,” said
Beth Allison Barr, a professor
of history at Baylor University.
“I think there’s two levels go-
ing on here. I think there’s true
belief because of what they’ve
been taught and I think there’s
a protection of male power.”

She said it was possible that
SBC churches with women pas-
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The delegates also véted on Wednesday to enshrine the prohibition against women pastors in the SBC’S-constltution.

tors could form a new body of
Baptists or else join one of the
country’s other Baptist denom-
inations that allow women in
that role.

“Though saddened by the
doctrinal confusion that neces-
sitated this vote, I am thankful
that the #SBC23 messengers
voted to uphold Saddleback’s
removal from the #SBC by an
overwhelming majority of 88%.
Praise the Lord that we are not
a paper denomination!”

tweeted the Rev. Peter Wit-
kowski, senior pastor of Amiss-
ville Baptist Church in Virginia.
Saddleback was the second-
largest congregation in the
SBC and has 14 campuses in
California and four abroad. Af-
ter Warren retired in 2022, the
church selected the Rev. Andy
Wood as its lead pastor, and
his wife, the Rev. Stacie Wood,
became a teaching pastor.
“Saddleback is eager to turn
the corner and focus our atten-
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tion on the exciting ministry in
our near future,” said Andy
Wood in a statement Wednes-
day. “We wish the best for the
SBC and pray for God’s grace
upon its future.”

On Tuesday afternoon in
New Orleans, Warren called on
the approximately 12,000 dele-
gates representing more than
13 million Southern Baptists to
observe the SBC’s tradition of
autonomy for individual
churches by agreeing to dis-
agree on the issue of women’s
role in the church.

“Since Southern Baptists
have always allowed disagree-
ment on doctrines, including
the essential doctrines of sal-
vation, why should this one is-
sue cancel our fellowship?” he
said.

Earlier in the afternoon, the
Rev. Linda Barnes Popham,
who has served as a pastor at
Fern Creek Baptist church
since 1990, made a similar ap-
peal.

“We don’t all interpret ev-
ery scripture the same way.
We believe that the Bible al-
lows women to serve in ways
in which all of you do not
agree,” she said.

In other business, delegates
on Tuesday voted to re-elect
the Rev. Bart Barber as presi-
dent of the SBC, in a race that
was seen as a referendum on
the body’s response to sex
abuse. Barber’s opponent, the
Rev. Mike Stone, had criticized
plans to include those who
have been credibly accused but
not convicted of abuse in a da-
tabase that churches will be
able to use for vetting job can-
didates and volunteers.

Sesame Labels Backfire for Allergic

By KRISTINA PETERSON

WASHINGTON—Congress
passed legislation intended to
make life better for people al-
lergic to sesame seeds. In-
stead, it made things worse.

The bill, passed with over-
whelming bipartisan support
and signed into law by Presi-
dent Biden in 2021, requires
manufacturers to label sesame
on their products starting this
year.

In response, some compa-
nies began adding sesame to
products that hadn’t included
it in the past—saying it was
safer to add sesame and label
it, rather than certify they had
eliminated all traces of it.

People with sesame aller-
gies say the result is fewer
sesame-free food options, as
well as new and unexpected
risks in foods they used to eat
without worry.

“It hurt me more than it
helped me,” Scott Schramm, a
real-estate agent in Murrys-
ville, Pa., said of the law.

Schramm said he got a se-
vere allergic reaction twice

this year by eating sesame in
products that never had it in
the past, including a bagel and
a white seedless bun for a
spicy chicken sandwich at
Chick-fil-A.

Chick-fil-A said it didn’t
want its bun suppliers to add
sesame flour and is discussing
the issue with them.

Sesame can be used as a fla-
voring agent in

ucation, which advocates for
people with allergies.

A 2004 law required manu-
facturers to label the eight
most common food allergens,
including milk, eggs and pea-
nuts. Congress added sesame
to the list as evidence accrued
that it posed a potentially se-
vere health risk to roughly
1.5 million Americans.

“We  have

foods such as
candy and salad
dressings, mak-
ing it hard to

Some food
makers began

seen this grow-
ing prevalence
everywhere,”
said Dr. Ruchi

detect.  Law- . Gupta, a pediat-
makers in- addlng sesame e professor
tended manu- to p roducts that specializing in
facturers to . food allergies at
spell out its hadn’t had it. the Northwest-

presence rather
than lumping it

ern University
Feinberg School

in under a
broad category such as natural
flavors and spices.

Before the law was passed,
“families were constantly hav-
ing to call manufacturers to
ask ‘does this have sesame in
it?’ ” said Jason Linde, senior
vice president of advocacy at
Food Allergy Research and Ed-

of Medicine.

A 2019 study Gupta helped
lead found that around 65% of
people with a sesame allergy
had gone to the emergency
room at least once because of
a food allergy reaction.

Before sesame was required
to be labeled, accidental expo-
sure was a particular risk for

people with sesame allergies.
In 2016 a teenage girl died
from an allergic reaction that
began on a flight after she ate
a sandwich that contained un-
labeled sesame.

The baking industry said
eliminating small, lightweight
sesame seeds from their equip-
ment is difficult, as they are
often sprinkled on top of buns
inside long baking tunnels.

“When things are dropped
on as toppings, they tend to
disperse across the equip-
ment,” said Rasma Zvaners,
vice president of regulatory
and technical services at the
American Bakers Association.

That has led some compa-
nies to decide to add sesame,
often through sesame flour,
and note on the label that the
product contains sesame.

The law’s supporters noted
that some companies have
managed to label without add-
ing sesame to their products
and said bakers have other op-
tions, such as separating ses-
ame products onto different
lines or making products with
sesame last before cleaning.

Taxi Scion
Fights Uber
In Japan

Continued fromPage One
beat out Uber in Southeast Asia
and China in recent years.
Uber’s international reach has
long been considered a competi-
tive advantage over more U.S.-
focused Lyft. Uber has invested
billions of dollars in its global
expansion plans and expressed a
goal of having all the world’s
taxis listed on its app by 2025.
It concluded a deal last year
to list all New York City taxis on
its app and has built a significant
share in the UK, Latin America
and some other regions. Still,
some countries pose a challenge.
Uber does business in more
than 70 countries. Two—the U.S.
and Canada—account for nearly
three-fifths of its revenue.

Keeping busy

In addition to running his
family taxi company, Kawa-
nabe, 52 years old, leads
Japan’s main taxi-industry
groups and is married to the
granddaughter of a former
prime minister. He is also well-
versed in U.S. business, with an
M.B.A. from Northwestern Uni-
versity’s Kellogg School of
Management and a stint at
consulting firm McKinsey.

The taxi prince is known for
aggressive driving when he

senses rivals on his tail.

In 2020, Kazutaka Tomita,
the head of another top Japa-
nese taxi company, signed up for
an Uber partnership. Kawanabe
summoned Tomita to a meeting
at the Tokyo office of an indus-
try group, according to people
familiar with the meeting. A
bronze bust of the Kawanabe
dynasty’s founder stood guard
outside the building’s entrance.

Kawanabe told Tomita he
needed to pull his drivers out
of Uber or give up his position
as a committee chairman in the
industry body, the people
said. Tomita chose to stick with
Uber and lose his post.

Go’s president, Hiroshi Naka-
jima, said the past decade has
been a fight for survival, first to
keep private car owners from
taking away licensed taxis’ busi-
ness and then to sign up taxi-
company partners for the app.

“Our share of the market
grew swiftly and so did our sense
of responsibility,” Nakajima said.
“The things that are OK and not
OK to do today have changed.”
He said external experts were
advising Go on training employ-
ees how to act appropriately
when they approach prospective
taxi-company partners.

Uber’s expansion

Uber entered Japan in 2014
with a lobbying blitz aimed at
persuading the government to
embrace its model of private-
car ride hailing. Kawanabe ar-
gued at the time that Uber’s
disruptive model would bring
trouble to a country where rid-
ers expect white-gloved drivers
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in spotless taxis. Tokyo regula-
tors agreed.

In 2018, Uber boss Dara
Khosrowshahi said the company
would abide by existing Japa-
nese regulations and seek to get
licensed taxis to sign up for the
app. That move meant wooing
the very people whose business
Uber had vowed to disrupt.

People involved in Uber’s
pivot said the company has in
some cases spent up to four
years negotiating partnerships,
sending employees to far-off
taxi garages to win over drivers
and their bosses.

With support from Tomita
and some other taxi companies,
Uber has made inroads, espe-
cially as foreign visitors flood
into Japan following its re-
opening to tourists last fall. In
April, its sales were up fivefold

from the same month in 2019,
according to mobility-business
head Shiro Yamanaka.

“We are seeing very strong
growth in Japan at the moment,
and we are able to partner at a
speed at which we can support
that growth,” Yamanaka said.

Still, Go is easily No. 1
among locals.

Room to grow

Hui, the Goldman banker in-
volved in the Go investment, es-
timated around 15% of taxi rides
in Japan are booked via an app,
up from around 5% in 2020.
Goldman forecast that figure
will rise at least into the range
of 30% to 40% within six years.

Kawanabe’s own taxi com-
pany, Nihon Kotsu, anchors
Go’s service. People in the busi-
ness said the taxi prince has
pushed others in the close-knit
industry, where CEOs fre-
quently talk to each other and
deals move forward based on
oral agreements, to follow him
and stay away from Uber.

Masato Nakasawa, who has
been driving taxis in Tokyo for
more than two decades, said
he wasn’t eager to drive for a
fleet operator tied up with
Uber after what he heard from
the industry’s leader. “Japa-
nese people are pretty wary,”
he said. “Comments made by a
big taxi company chief obvi-
ously hold weight.”

In May, a fundraising round
led by Goldman Sachs valued
Go at $1 billion, 2v2 years after
its introduction. Go plans to
list its shares in Tokyo within
the next few years.

Spider-Man Artist
Captured an Era

By JoseEPH DE AviLA

Acclaimed comic artist
John Romita Sr., who drew
Marvel characters Spider-Man
and Wolverine, has died. He
was 93 years old.

His son John Romita Jr.,
also a comic artist, said he

died in his
OBITUARY sleep Monday
JOHN morning. “He
ROMITA SR. is a legend in
1930-2023 the art world

and it would
— be my honor
to follow in his footsteps,” Ro-
mita said of his father.

The elder Romita was born
in Brooklyn, N.Y., in 1930. He
was an avid reader of comics
as a child and went to an arts
high school in New York. He
had stints drawing for Timely
Comics and Atlas Comics, pre-
cursors to Marvel Comics.

He grew up admiring the
work of Jack Kirby, another
comic-book legend who co-
created Captain America. He
got his chance to follow in
Kirby’s footsteps by drawing
Captain America for Atlas
Comics.

“It was a dream come
true,” Romita said in an inter-
view in 2002. “All I did was
frustrate myself because it
was never good enough for
me. It was hard for me to do
it. I wanted it to look just like
Kirby.”

He later spent eight years
with DC Comics during the

=

A self-portrait of John Romita

late 1950s and mid-1960s.

Stan Lee, co-creator of Spi-
der-Man, tapped Romita in
1966 to take over drawing
“The Amazing Spider-Man”
series at Marvel Comics. As
Marvel’s art director starting
in 1973, he shaped the appear-
ance of its comics.

He would go on to develop
the looks of Marvel characters
including Wolverine, Punisher
and Luke Cage. He retired in
1996, although he continued
working on some comics for
years after, including a Super-
man cover for a 2014 comic
drawn by his son.

“John Romita Sr. was an in-
comparable artist who
brought so many iconic Mar-
vel characters to life on the
page and set the tone and look
of Marvel’s comics for de-
cades,” said Kevin Feige, pres-
ident of Marvel Studios. “His
version of Spider-Man has in-
spired so many of us at Mar-
vel Studios.”

Romita was inducted into
the Hall of Fame of the Will
Eisner Comic Industry Awards
in 2002.

Romita’s work as an artist
and art director influenced
generations of comic-book art-
ists, said C.B. Cebulski, editor
in chief of Marvel Entertain-
ment.

“With his passing, the

comic industry loses a true
legend, but just like his art-
work, his legacy will remain
timeless,” Cebulski said.

=4

B VRN s LY
Sr. with some of the

characters he drew over the decades.

MARVEL COMICS
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Russian Strikes Kill at Least Six in Ukraine

Kyiv’'s attempts to
retake territory in
counteroffensive

By IsABEL COLES
AND THOMAS GROVE

Russia unleashed a barrage
of missiles and drones in
southern and eastern Ukraine
overnight, killing at least six
people, as Moscow seeks to
undermine Kyiv’s efforts to re-
take occupied territory in a
newly begun counteroffensive.

Ukraine’s air force said it
had shot down 12 of the 19
missiles and drones fired by
Russia as fighting intensified
along the front line in the
south and east of the country.

A spokeswoman for the
Ukrainian military’s Southern
Command said the attacks
sought to disrupt Ukraine’s
counteroffensive.

“We can see that the en-
emy’s long-range attacks are
aimed at the rear regions,
which, according to the enemy,
should be a supply area for the
front line,” Natalia Humeniuk
told a local news broadcast.

Ukrainian forces have made
small inroads in the early days
of their move to oust Russian
forces from the 20% of
Ukraine they now occupy, but
the scale of the challenges
they face is clear. While Kyiv’s
Western allies armed and
trained Ukrainian troops in re-
cent months, Russian forces
were fortifying defenses in the
south and east of the country.

A Russian attack aimed at di
Ukraine’s President Volodymyr
Zelensky has said the counter-
offensive would take time and
cost many soldiers’ lives.

In his nightly address on
Tuesday, Zelensky highlighted
gains around the eastern city
of Bakhmut, which Russian
forces recently seized after
months of grueling combat.

Ukrainian forces began
launching counterattacks

o

srupfing Kyiv’é offen

ap

against Russian positions
around Bakhmut as they lost
control of the city in May.
Elsewhere along the front line,
Ukrainian  forces haven’t
reached the main line of Rus-
sia’s defenses in the southeast-
ern Zaporizhzhia and eastern
Donetsk regions, where they
are probing for weak spots.
Ukrainian Deputy Defense
Minister Hanna Malyar on

Wednesday said Ukrainian
forces had gained just under a
third of a mile of ground along
some parts of the front line
around Bakhmut over the past
day. In the southeastern
Zaporizhzhia region, they ad-
vanced around 1,000 feet, she
said. Fighting was under way
near the village of Makarivka.

Some of the initial assaults
last week appeared to lack air-

sive damaged a wérehoﬁse in the souther;1 port city of Odesa on WedneSday.

defense support, which left
tanks and other vehicles vul-
nerable to attacks from Rus-
sian drones and helicopter
gunships. In the southern
Zaporizhzhia region, flat, open
fields offer almost no cover
for an attacking force.

The U.K.s Ministry of De-
fense said there had been an
uptick in Russian tactical com-
bat air sorties in recent

OLEKSANDR GIMANOV/AGENCE FRANCE-PRESSE/GETTY IMAGES

weeks, especially over the
south of Ukraine, in response
to Kyiv’s offensive operations.

Ukraine’s top military com-
mander, Gen. Valeriy Zaluzh-
niy, said he highlighted the
need to strengthen air defense,
artillery and counterbattery
capabilities in a call with the
U.S’s chairman of the Joint
Chiefs of Staff, Mark Milley.

Separately, Belarusian Presi-
dent Alexander Lukashenko told
Russian state television that he
had initiated an agreement be-
tween Moscow and Minsk to
base tactical nuclear weapons
on Belarusian territory.

Also Wednesday, Microsoft
published new cyberthreat re-
search tracking what it called a
“wave of cyberattacks” from a
hacking group it had linked to
Russia’s main military intelli-
gence agency, the GRU. Dubbing
the group Cadet Blizzard, Mi-
crosoft said the onslaught of at-
tacks—a mix of traditional cy-
ber espionage and more
disruptive behavior—began in
February and had been target-
ing Ukrainian government agen-
cies and IT service providers.

Though Microsoft described
the attacks as achieving mini-
mal success, the activity indi-
cated that Russia’s use of low-
level, often tactical cyber
operations against Ukraine
since the start of the war
showed few signs of easing.
Microsoft also linked the
group to the “wiper” attacks
against Ukraine that took
place in January 2022, ahead
of Russia’s invasion.

—Dustin Volz
contributed to this article.

Moscow to Court Its Allies at Forum

By ANN M. SIMMONS

President Vladimir Putin will
attempt to present Russia as
primed for investment despite
economic erosion from more
than a year of war and sanc-
tions, as he addresses some of
the Kremlin’s remaining allies
this week at the country’s an-
nual economic conference.

His aim, according to ana-
lysts, is to inspire economic
confidence at home while ce-
menting links with those
abroad who haven’t shunned
Russia over its invasion of
Ukraine.

The theme of this year’s
edition of the St. Petersburg
International Economic Fo-
rum—Russia’s place in the
new world—underlines Mos-
cow’s efforts to reorientate to-
ward Asia and the developing
world as relations with the
West deteriorate.

Putin is likely to paint a
glowing picture of the nation’s
economy, some analysts predict,
ridiculing what Moscow says is
the West’s failure to bring Rus-
sia to its knees financially.

“He will be pretty optimistic
about the shape of the econ-
omy [and] will go to the public
with really shiny numbers,”
said Alexandra Prokopenko, a
former Russia Central Bank of-
ficial and now a nonresident
scholar at the Carnegie Russia
Eurasia Center in Berlin.

The visibility of the confer-
ence—Russia’s answer to the
World Economic Forum held
in Switzerland—has waxed
and waned over the years. Be-
fore Putin’s 2014 annexation
of Crimea, it was a calendar
fixture for Western business
executives eager to invest in
Russia’s vast energy sector.

Later, it became a kind of
neutral meeting ground for
Russian officials, businesspeo-
ple and Western counterparts,
many of whose governments

Il
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imposed sanctions on Moscow
after Crimea.

Since the Kremlin’s full-
scale invasion of Ukraine last
year and tougher accompany-
ing penalties, the forum’s in-
ternational allure has dimin-
ished dramatically—delegates
taking part in bilateral discus-
sions this year include a much
smaller cast led by China, In-
dia, Algeria and the United
Arab Emirates. The world
leaders attending are from the
economic lower leagues.

“Russia is trying to show
itself and the countries of the
Global South that Russia isn’t
alone,” said Prokopenko, who
left Russia shortly after the
invasion.

The Russian economy so far
has defied the deep slump ex-
pected following the imposition
of Western sanctions, sup-
ported by a windfall from oil
and gas sales, ample govern-
ment stimulus and its ability to
find workarounds. But a steep
drop in energy revenue this
year, the mounting impact of

President Vladimir Putin arriving for a Rt_lssia Day event in Moscow thi§ week.

technology sanctions and the
state’s slide toward economic
isolation spell a troubled future.
The 2022 post-invasion
sanctions are much broader
than post-Crimea, making it in
many cases illegal or risky for
U.S. or European entities to
court business ties with much
of the Russian economy.
Putin is expected to ad-
dress the forum on Friday, the
Kremlin said. The event takes
place against a backdrop of
fierce fighting in Ukraine, as
Kyiv’s forces battle to oust
Russian troops from the
nearly 20% of Ukrainian terri-
tory they now occupy.
“Recent years have wit-
nessed an intensification in the
crisis of trust between nations,
making it all the more impor-
tant to maintain a fair and
constructive dialogue between
business communities across
the globe,” the forum’s orga-
nizer, the Roscongress Founda-
tion, said ahead of the event.
Western business elites are
absent from the program, and

journalists from countries
such as the U.S. and UK. are
barred from attending.

The main discussion panels
will comprise countries that
have mostly refrained from
condemning Russia’s war. For
example, representatives will
include China, whose presi-
dent has offered diplomatic
support to Putin and is among
a few world leaders to visit
the Kremlin in the past year,
during which time Moscow
has become more economi-
cally dependent on Beijing.

In 2022, bilateral trade be-
tween the two economies
reached a record of over $190
billion after a year-to-year in-
crease of 29.3%, according to
Roscongress.

Beijing has touted its rela-
tionship with Russia as a
“friendship without limits” and
sought to soften the impact of
Western sanctions on Moscow
by buying more Russian oil
and natural gas and boosting
shipments of electronics, com-
puter chips and other goods.

(Germany Incorporates
Feminism, Climate Issues
Into Security Strategy

By BERTRAND BENOIT

BERLIN—As war rages on
NATO’s eastern edge, Germany’s
new national-security strategy
focuses not just on more mili-
tary spending but also on cli-
mate change and feminism.

The 76-page document, the
first such government strategy
in Germany’s post-World War II
history, marks Berlin’s response
to mounting global threats,
from armed conflicts and pan-
demics to broken supply chains
and cyber espionage.

“It is not just about defense
and the army,” Chancellor Olaf
Scholz said on Wednesday. “It
marks the start of a process
that will see government,
business and society cooperate
to strengthen our security.”

Work on the strategy pre-
dates Moscow’s invasion of
Ukraine, but the attack, which
caught Berlin largely unpre-
pared, gave the initiative con-
siderably more urgency. The
war cast light on Germany’s
depleted military after years
of underinvestment and high-
lighted its dangerous reliance
on Russian energy supplies
and global trade flows.

Before the attack, Russia ac-
counted for more than half of
German natural-gas imports
and Germany’s largest gas-
storage facility was owned by
Russian state-controlled giant
Gazprom. As Russia began to
throttle supplies, Berlin rushed
to buy expensive liquefied nat-
ural gas from others, contribut-
ing to a spike in energy prices.

Thanks to the measures
outlined in the strategy, future
governments would make sure
such situations never occurred
again, Foreign Minister An-
nalena Baerbock said.

Billing itself as an “inte-
grated security strategy,” the
paper encompasses concrete
measures not just to diversify
raw-material supplies, build
national food, medicine and
energy reserves and improve
cyber defenses, but also to
combat climate change, pro-
mote biodiversity and better
target development aid.

“Our security is linked to
the security and stability of
other regions of the world,”
the document states. “The gov-
ernment will pay special atten-
tion to the interests of women
and disadvantaged groups as
part of its feminist foreign and
development policies.”

Security also meant reassur-
ing citizens that their private
communications weren’t being
spied on by China or that the
water they used was monitored
for safety, Baerbock said.

On defense, the strategy re-
peats Germany’s commitment
to raise spending to the North
Atlantic Treaty Organization’s
target of 2% of gross domestic
product a year. Last year, Ger-
many spent 1.5% on defense.

A €100 billion, equivalent
to $108 billion, five-year spe-
cial defense fund created just
after Russia’s attack should
help the government reach the
goal in the short term. But
based on current spending
trends, the Cologne-based
German Economic Institute
forecast in December that Ber-
lin would fall back under the
2% target from 2026.

Defense Minister Boris Pis-
torius said the strategy en-
compassed lessons from the
conflict in Ukraine, for in-
stance, stressing the need to
expand and strengthen Ger-
many'’s air defenses.

Senators Write a Letter of Support to Imprisoned Journal Reporter

Evan Gershkovich has been
held in Russia for months.

By VIVIAN SALAMA

WASHINGTON—Nearly three
dozen U.S. senators wrote a let-
ter to Wall Street Journal re-
porter Evan Gershkovich, ex-
pressing their “profound anger
and concern” over his detention
by the Russian government.

The letter, initiated by Sens.
Chris Coons (D., Del.) and
James Risch (R., Idaho), says a
“free press is crucial to the
foundation and support of hu-
man rights everywhere,” and
that every day he spends in
prison “is a day too long.”

“We applaud you for your
efforts to report the truth

about Russia’s reprehensible
invasion of Ukraine, a conflict
that has resulted in untellable
atrocities, tragedies, and loss of
life,” the letter read.
Gershkovich, 31 years old,
was detained by Russian secu-
rity services on March 29 while
on a reporting trip in the Rus-
sian provincial city of Yekater-
inburg. He is accused of espio-
nage in the interests of a
foreign state. The Journal and
the U.S. government vehe-
mently deny the allegation, and
the U.S. has said Gershkovich
isn’t a spy and has never
worked for the government.
Russian authorities haven’t

publicly provided evidence to
support the allegation. Western
governments, global news or-
ganizations, press-freedom ad-
vocates and human-rights
groups have joined the Journal
and the Biden administration
in demanding his release. Rus-
sia has said it is acting in ac-
cordance with its laws.

The State Department has
designated Gershkovich as
“wrongfully detained.” The
designation launches a broad
U.S. effort to exert pressure on
Russia. Another American, for-
mer Marine Paul Whelan, has
been held by Russia since 2018
and was convicted of espio-

nage. He denies the charge, and
the U.S. has also designated
him as wrongfully detained.

“Please know that the sup-
port for you and Paul go well
beyond the walls of the United
States Senate, and that the
American people are with us in
demanding your release,” the
letter read.

In an interview with the
Journal, Coons said he and Sen.
Mike Rounds (R., S.D.) had in-
troduced the Stop Tax Penal-
ties on American Hostages Act
to prevent the Internal Reve-
nue Service from levying fines
and penalties on American hos-
tages and wrongful detainees

for late tax payments while
they are held abroad. This, he
said, was driven by the experi-
ence of Jason Rezaian, a Wash-
ington Post reporter who was
wrongfully detained by the Ira-
nian government for more than
a year. Rezaian came home to
find he owed a large sum be-
cause of nonpayment of taxes.

The letter will be sent to the
Free Evan Gershkovich cam-
paign, which will translate it to
Russian—a requirement by the
Russian security services,
which screen letters before he
can receive them—and have it
sent to him in Russia’s Lefor-
tovo prison.
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Poland
To Oppose
NATO Chief

Candidate

By VIVIAN SALAMA

WASHINGTON—The front-
runner to be the next chief of
the North Atlantic Treaty Or-
ganization will face opposition
from Poland, European officials
said, underscoring a rift among
the alliance’s member states
over its future 18 months into
Russia’s invasion of Ukraine.

Resistance from Warsaw
could cost Danish Prime Minis-
ter Mette Frederiksen a shot at
the job, since the NATO secre-
tary-general must be selected
by consensus of all 31 member
states, European officials said.

Poland’s concerns include a
desire to install a leader from
NATO’s eastern flank in the al-
liance’s top job and com-
plaints that Denmark has
fallen short of its defense-
spending commitments, Euro-
pean officials said. And after
nearly 15 years of former Nor-
dic prime ministers at the
helm, Warsaw is wary of in-
stalling yet another Scandina-
vian in the alliance’s top job,
European officials said.

The selection of a successor
to Secretary-General Jens
Stoltenberg is front and center
in talks among allies ahead of
NATO’s summit in Lithuania’s
capital, Vilnius, in July. Fred-
eriksen, who visited the White
House last week, is widely
viewed as the preferred candi-
date of most NATO members.

But a number of states on
NATO’s eastern flank are con-
cerned that Frederiksen’s po-
tential candidacy, while
largely well-deserved, under-
mines the alliance’s needs in
the face of Russia’s invasion of
Ukraine and the realization
across Europe of those coun-
tries’ vulnerability, European
and U.S. officials said.

The governments of Poland
and Denmark didn’t respond
to requests to comment.
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At Least 79 Die After Migrant Ship Capsizes Off Greece

+

THANASSIS STAVRAKIS/ASSOCIATED PRESS

At least 79 people
drowned and dozens more
were missing off the coast of
Greece after a fishing vessel
carrying migrants from North
Africa capsized in stormy
weather, state-owned broad-
caster ERT reported, the lat-
est disaster stemming from a
surge in crossings over the
Mediterranean this year.

The Greek coast guard
said a large search-and-res-
cue operation was launched
in the area early Wednesday
some 47 nautical miles
southwest of the town of Py-
los in the Peloponnese region.
Authorities said 104 people
had been rescued and trans-
ported to the city of Kala-
mata, about 150 miles south-
west of Athens.

At left, survivors rested in
a warehouse at the port in
Kalamata on Wednesday.

The United Nations’ Interna-
tional Organization for Migra-
tion said initial reports sug-
gested there may have been
as many as 400 people aboard.

—James Hookway

Berlusconi Given State Funeral as Legacy Debated

By ERIC SYLVERS

MILAN—Italy said goodbye
to its flamboyant former
Prime Minister Silvio Ber-
lusconi with a state funeral in
his native Milan on Wednes-
day, as the country debated
the controversial leader’s leg-
acy and questions hung over
the future of his business em-
pire and political party.

Crowds gathered outside
the cathedral on Wednesday
amid tight security on the
ground and snipers on the
rooftops overhead. Inside, Ital-
ian President Sergio Mattarella
and Prime Minister Giorgia
Meloni joined other political
leaders and foreign dignitaries
at the ceremony officiated by
the archbishop of Milan.

Berlusconi, Italy’s longest-
serving postwar prime minis-
ter, died on Monday at the age
of 86 having been under treat-

Offers end June30 S o

ment for a chronic form of
leukemia.

The divisive figure, known
in Italy and abroad for his off-
color jokes and sex scandals,
combined a career in politics
with ownership of a sprawling
media empire.

Huge screens in front of the
cathedral allowed onlookers to
follow the funeral. People
cheered as the screens showed
the car carrying Berlusconi’s
casket making its way from
his villa north of the city to-
ward the cathedral square. As
the car pulled up in front of
the cathedral people began
chanting, “Silvio. Silvio, Sil-
vio.” Fans of the AC Milan soc-
cer team Berlusconi owned for
many years waved the team’s
flags and sang a song dedi-
cated to him.

Berlusconi celebrated many
of his political successes in
the same square but also

faced confrontation there, in-
cluding in 2009 when he was
hit in the face by a souvenir
metal statue of the cathedral
thrown from the crowd. After
being bundled into his car by
his bodyguards, Berlusconi

emerged to show his bloodied
face to the crowds.

He is one of only a handful
of prime ministers to be hon-
ored with a state funeral since
Italy became a republic in the
wake of World War II. Meloni
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onlookers to follow the funeral of the former Italian premier.
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also declared Wednesday a na-
tional day of mourning with
flags at all government build-
ings flown at half-staff.
Berlusconi is survived by
five children from two mar-
riages. His two eldest have
prominent roles in the family
businesses and have promised
continuity after their father’s
death. That has done little to
quiet investor speculation that
MediaForEurope, the media
company controlled by the
family, could soon take part in
a merger or be sold.
Questions also remain re-
garding the future of Forza
Italia, which Berlusconi
founded in late 1993 a few
months before becoming
prime minister with 21% of
the national vote. His electoral
support peaked at 37% in
2008 and dropped to 8.1% in
last year’s election. Berlusconi
didn’t leave a clear successor.
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SWEDEN
Beyoncé Tour
Tied to Inflation

Sweden’s higher-than-ex-
pected inflation in May was
due in part to Beyoncé launch-
ing her Renaissance World
Tour in Stockholm, an econo-
mist at Danske Bank said.

Fans flocking to Sweden’s
capital city sent hotel prices
soaring, economist Michael
Grahn said. He estimates
that Beyoncé’s tour contrib-
uted about 0.2 percentage
point to inflation.

Inflation in Sweden was at

the month before, according
to Sweden’s government.
“Beyoncé probably had an
effect on hotel prices in
Stockholm the week she per-
formed here,” said Carl
Martensson, a price statisti-
cian at Statistics Sweden,
“but it should not have had
any significant impact” on
Sweden’s inflation.

—Joseph Pisani :

WORLD WATCH
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: JAPAN
: Three Shot
. At Army Base

An 18-year-old army

: trainee shot three fellow sol-
: diers at a firing range on a

: Japanese army base on

* Wednesday, killing two of
them, officials said.

The suspect was arrested

: at the scene in Gifu prefec-
. ture in central Japan, police
: said.

The suspect fired a rifle at

The Ground Self-Defense

Army Chief of Staff Gen.

: Yasunori Morishita said the
: suspect joined the military
: in April and the three sol-

: diers were assisting his

: shooting exercise as instruc- :
: tors.

: GUATEMALA

=

PACKING IN: Dogs waited to be fed, after being left bhind when residents were evacuated fom Jakhau port before

- Journalist Gets

§Six-Year Term

newspaper founder José

: Rubén Zamora to six years in
: prison on Wednesday in a

: money-laundering case, con-
: cluding a trial that press-
freedom groups decried as

: political persecution aimed at
: silencing a critical voice.

A tribunal sentenced

The three-judge panel con-

victed and sentenced the well- :

: the soldiers during a shooting :
: exercise at the Hino Kihon
: firing range, police said.
9.7% in May, falling from 10.5% :
: Force, Japan’s army, con-
: firmed that two of those
: wounded were later pro-
: nounced dead at a hospital.

: of money laundering that af-
: fected the national economy
: and stability of the financial
: system. The tribunal cleared
Zamora of charges of black-
: mail and influence peddling.

known journalist on a charge

“I am innocent of the

: crimes,” Zamora said after his :

: sentencing. “I continue being
: innocent and [President Ale-

: jandro Giammattei] continues

being a thief”

: there was any political moti-

—Associated Press

Giammattei has denied

vation. —Associated Press -

the
arrival of cyclone Biparjoy—whose name means ‘disaster’ in Bengali—in the western state of Gujarat, India, on Wednesday.

: SUDAN

Fight Displaces

: Two Million

The conflict in Sudan has

: displaced more than two mil-
. lion people, the United Na-

: tions said on Wednesday, as

- a U.N. official warned that es-
: calating attacks in Darfur city
: could amount to “crimes

. against humanity.”

Sudan has plunged into

chaos since mid-April when

monthslong tensions be-

: tween the military and its ri-

: val, the paramilitary Rapid

: Support Forces, exploded into
: open fighting in the capital,

: Khartoum, and elsewhere

: across the northeastern Afri-

: can nation.

At least 959 civilians have
been killed and about 4,750

: others wounded as of Mon-
* day, according to Sudan’s

Doctors Syndicate, which

: tracks civilian casualties.

The medical group said the

toll could be much higher.

—Associated Press

Chinese Official Tells
Blinken the U.S. Needs
To Take Lead on Ties

By WENXIN FAN

HONG KONG—China’s for-
eign minister put the onus on
the U.S. to improve ties be-
tween the two global powers in
a phone call with Secretary of
State Antony Blinken, ahead of
the top U.S. diplomat’s much-
anticipated visit to Beijing.

“The relationship between
China and the U.S. has encoun-
tered new difficulties and chal-
lenges since the beginning of
the year,” Qin Gang said to
Blinken, according to a brief ac-
count of the call posted on the
Chinese Foreign Ministry’s web-
site on Wednesday. “It’s clear
where the responsibility lies.”

State Department spokes-
man Matthew Miller offered a
similarly concise summary of
the call, saying Blinken used it
to stress the “importance of
maintaining open lines of
communication” between Bei-
jing and Washington to avoid
miscalculation and conflict.

The call took place Tuesday
evening in the U.S. and
Wednesday morning in China.
A few hours later, both govern-
ments formally announced that
Blinken would travel to Beijing
for talks Sunday and Monday.

The visit is Blinken’s first
to Beijing since the Biden ad-
ministration came into office.
It is part of a recent effort by
the White House to re-estab-
lish high-level exchanges with
Beijing and stabilize a critical
diplomatic relationship that
has been in free fall.

Administration officials
hope Blinken’s meetings could
pave the way for more-focused
economic meetings including
Treasury Secretary Janet Yellen
or climate envoy John Kerry.

“Intense competition re-
quires intense diplomacy if
we’re going to manage ten-
sions: That is the only way to
clear up misperceptions, to
signal, to communicate, and
work together where and

when our interests align,”
Kurt Campbell, coordinator of
Indo-Pacific affairs at the
White House National Security
Council, told reporters on
Wednesday.

Beijing, in a brief online an-
nouncement by state broad-
caster China Central Television,
said the two sides agreed to the
visit following consultations.

Ties between the U.S. and
China have been strained by
differences over issues includ-
ing trade, technology, Washing-
ton’s support for Taiwan and
Beijing’s strengthening relation-
ship with Moscow despite the
Russian invasion of Ukraine.

Blinken’s trip was originally
planned for February but the
White House postponed it fol-
lowing the discovery of a sus-
pected Chinese spy balloon
floating over the U.S. Tensions
escalated after the U.S. shot
down the balloon—an act Bei-
jing derided as an overreaction.

The Biden administration
has lately pushed for im-
proved communication, saying
the two countries need to es-
tablish channels to manage
competition between them so
that it doesn’t devolve into
conflict. Beijing has portrayed
that stance as disingenuous,
citing what it says are re-
peated U.S. violations of Chi-
nese core interests.

Qin called on the U.S. to
stop using competition as a
pretext for damaging China’s
sovereignty and security, ac-
cording to the Chinese read-
out. He also urged the U.S. to
take steps to implement a plan
to manage differences and sta-
bilize ties laid out by Presi-
dent Biden and Chinese leader
Xi Jinping on the sidelines of
a Group of 20 meeting in Bali,
Indonesia, in November.

Blinken told Qin that the U.S.
would continue to use “diplo-
matic engagements” to raise
concerns as well as seek poten-
tial cooperation, Miller said.
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Iran Rift

Continued fromPage One

The latest attempt at diplo-
macy represents a delicate po-
litical balancing act for Biden
and is focused on cooling ten-
sions, which have soared this
year as Iran has provided
drones to Russia for its war in
Ukraine, pushed ahead with
uranium enrichment and seized
oil tankers in the Persian Gulf.

In exchange for a prisoner
release and limits on nuclear
work, Tehran is seeking bil-
lions of dollars in Iranian en-
ergy revenue trapped abroad
by U.S. sanctions. Iranian offi-
cials have repeatedly tied the
possible release of prisoners
to winning access to $7 billion
in Iranian funds held in South
Korea and demanded access to
billions of dollars held in Iraq
for deliveries of gas and oil.

South Korean former gov-
ernment officials with knowl-
edge of the matter said dis-
cussions are continuing with
Iran and the U.S. over the re-
lease of that money for hu-
manitarian purposes.

The Biden administration is
eager to avoid catapulting ne-
gotiations with Iran to the top
of the political agenda as the
presidential campaign ap-
proaches. Any formal agree-
ment or even a less formal un-
derstanding, which appears
far more likely, could force a
review in Congress, where Re-
publicans and some Demo-
crats strongly oppose a nu-
clear deal with Iran.

Even an informal under-
standing with Iran making
U.S. sanctions concessions for
limited steps by Iran to curtail
its nuclear program will face
criticism, with Prime Minister
Benjamin Netanyahu of Israel
saying Tuesday his govern-
ment won’t be bound by any
such deal. It is also a depar-
ture from the so-called stron-
ger and longer nuclear deal
Biden said he would negotiate.

Since the U.S. reimposed
sanctions in 2018, Iran has ex-
panded its nuclear work and
has been accumulating 60%-
enriched uranium for over two
years, the only non-nuclear-
weapons state to do so. Iran

|

Iran’s Ayatollah Ali Khamenei

already has enough 60% mate-
rial for at least two nuclear
weapons and can convert it
into weapons-grade enriched
uranium in a matter of days,
U.S. officials said.

Among the kind of de-esca-
lation steps the West is look-
ing for from Iran are a pause
in the accumulation of 60%
enriched material and Iran not
proceeding with its plans to
install and operate advanced
centrifuges, machines which
enrich uranium more quickly,
people familiar with the talks
said. Iran had planned a big
increase in the use of these
advanced centrifuges but has
so far held off.

If tensions
can be cooled
over the sum-
mer, it could
lead to broader
talks, possibly
even a resump-
tion of discus-
sions over the
2015 nuclear
deal, the people
said. Yet there
is little optimism that would
lead to a restored agreement.

Western officials worry
that a move by Iran to produce
weapons-grade fissile material
would trigger a diplomatic cri-
sis. Israel has said that level of
nuclear production could trig-
ger a military strike.

“Certain actions by Iran
could lead us to a very, danger-
ous situation, Iran and the
world knows that, so we’ve
been clear they should avoid
escalatory actions,” a senior
Biden administration official
said. “It is no secret that we
have also been concurrently
urging Iran to take a de-escala-
tory path after several months
of negative developments.”

There have been no formal

at a nuclear exhibit on Sunday.‘

The U.S. has
launched a bid
to curb Tehran’s
growing nuclear
program.

IRANIAN SUPREME LEADER'S OFFICE/ZUMA PRESS

negotiations on the nuclear
deal since last summer, when
Iran walked away from a pro-
posed deal. Amid a crackdown
on protests in Tehran and es-
calating Iranian support for
Russia in its war with Ukraine,
contacts between Washington
and Iran have dwindled.

In late 2022, U.S. Iran envoy
Robert Malley met in New York
with Iran’s ambassador to the
United Nations, beginning a se-
ries of gatherings that contin-
ued through April, according to
people briefed on the talks. In
February, March and May in the
Omani capital Muscat, Omani
officials shuttled messages be-

tween the White
House’s Middle

East senior ad-
viser Brett
McGurk and

Iran’s chief nu-
clear negotiator,
Ali Bagheri-
Kani, according
to people in-
volved in or
briefed on the
talks.

McGurk also traveled to
Oman in late May, according
to diplomats, shortly before
Omani ruler Sultan Haitham
bin Tarik traveled to Tehran
to meet Iranian Supreme
Leader Ayatollah Ali Khame-
nei. Bagheri-Kani attended
that May Iran-Oman meeting.
Axios reported the May prox-
imity talks in Oman last week.

Speaking on Sunday, Khame-
nei seemed to leave the door
ajar for some accommodation
with Washington. While insist-
ing Iran’s nuclear infrastruc-
ture must not be removed, he
said, “You may want to make
some deals in some areas.”

—Michael R. Gordon,
Summer Said and Dasl Yoon
contributed to this article.
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Pakistan’s Military Targets Opposition, Media

Mass arrests occur,
TV news stations
are warned not to
name or show Khan

By SAEED SHAH

ISLAMABAD—Pakistan’s
military is carrying out a
broad clampdown on the op-
position and media, as the
powerful institution asserts
its authority more aggres-
sively than it has in decades.

Thousands of supporters of
opposition leader Imran Khan
have been arrested after stag-

ing violent protests at military
sites. When suspects couldn’t
be found, family members or
domestic staff were picked up
in some cases, human-rights
groups alleged. More than 80
people face trials in military
courts, which aren’t open to
the public, government offi-
cials said.

The military has warned
television news stations not to
show pictures of Khan or use
his name and put pressure on
them to stop reporting on the
country’s economic woes, me-
dia executives said. Instead,
many are airing a near-con-
stant stream of images of the

arson and vandalism that took
place at military sites following
Khan’s May 9 arrest on corrup-
tion charges. Khan had branded
military leaders traitors and
accused them of being behind
his ouster as premier last year.

Law-enforcement agencies
have detained a range of peo-
ple in recent weeks, including
a high-profile human-rights
activist and a lawyer, while a
well-known journalist, Imran
Riaz Khan, disappeared a
month ago.

The military didn’t respond
to a request for comment. Mil-
itary leaders have accused
Khan of seeking to cre-

ate chaos in the country and
said the protests over his ar-
rest weren’t spontaneous but
rather preplanned attacks on
military sites by Khan’s party.

The interior minister, Rana
Sanaullah Khan, on Tuesday
said no innocent person would
be punished. The opposition
leader was “trying to sow in-
surrection and insurgency in
this country,” he said, includ-
ing by trying to create divi-
sion within the army.

Khan, who was backed by
the military at one time, says
he has only ever advocated
peaceful protest.

Pakistan’s military has long

wielded considerable power in
the country. Decades ago, the
army staged multiple coups
over clashes with politicians.
The country has seen its longest
period of elected governments
since 2008, when the most re-
cent military ruler, Gen. Pervez
Musharraf, gave up power.
Now, the military is revers-
ing many of those democratic
gains without staging a formal
takeover, political analysts said.
The aim of the military
clampdown appears to be to
impose some measure of sta-
bility in this nuclear-armed
nation of more than 220 mil-
lion people that has faced

deepening economic and polit-
ical turmoil. With economic
growth essentially wiped out,
the country is facing nearly
40% inflation and debt pay-
ments of some $22 billion in
the coming fiscal year.

The moves also seem de-
signed to shape the electoral
landscape ahead of elections,
which are due to be held by
the fall. Polls showed Khan
was the most popular politi-
cian in the country, but he is
facing charges and his party
appears to be falling apart.

The government of Prime
Minister Shehbaz Sharif has
applauded the crackdown.

Koreans
Like Glitzy

Proposals

Continued fromPage One
that is putting pressure on cou-
ples to take part in elabo-

rately—and expensively—
staged proposals at posh
hotels.

“Everyone prefers a hotel
proposal,” Oh said. “It’s every
woman’s dream.”

Oh’s boyfriend chose Signiel
Seoul, a luxury hotel, which
sells an “Eternal Promise”
package with flower decora-
tions and Champagne that
starts at $1,200 a night. She
snapped a photo of the rose
petals and candles that her
boyfriend prepared, and posed
in front of “Marry Me” letter
balloons holding a bouquet of
flowers. She placed a blue Tif-
fany shopping bag containing a
necklace next to her in the
photo. Oh, for her part, gave
her intended a fancy watch.

More than 40% of South Ko-
rean women want their wed-
ding proposals to happen at a
hotel, according to a recent poll
by a local matchmaker. More
than a third of men, in the
same survey, cite “financial

burden” for not wanting to
propose.

Originality matters less for
marriage proposals in South
Korea because most couples
first seek permission from their
parents, set the wedding date
and often purchase the rings
together—then get around to a
formal proposal.

The Korean hashtag for ho-
tel proposal exceeds 42,000 on
Instagram. The proposal photos
often feature flowers, balloons,
a “Will you marry me” sign
and, at the center, a luxury
piece of jewelry or a designer
handbag.

Kim Jae-hyun was stunned
when his girlfriend showed him
a photo of a Chanel handbag
her friend received when get-
ting proposed to at a hotel. “I
started calculating how much it
would all cost in my head,” he
said—probably at least $3,000.

Over drinks, Kim and his
friends, some married, others
not, discussed whether they
could afford a Chanel bag, and
if it was really necessary for a
proposal. His single friends
thought a sincere expression of
love before asking would be
enough. His married friends
disagreed, arguing Kim might
hear about his lack of proposal
panache the rest of his life.

He originally planned to
propose this summer. But now
he has decided to wait until the
end of the year. “It will give me

Oh Hae-rim during her wedding proposal stay at the Signiel Seoul luxury hotel.

some time to save up,” Kim
said.

Hotel proposals got a boost
from the pandemic. Unable to
travel elsewhere and keen to
avoid big crowds, more young
couples splurged on five-star
staycations that many realized
were ideal places to propose.

Grace Hong, a veteran party
planner, said she used to re-
ceive inquiries to help with ho-
tel proposals just a couple of
times a month before the pan-
demic. Now, she gets 20 to 30

requests a month. She charges
up to $750 to decorate a hotel
room with flowers and bal-
loons.

“I tell them: ‘Cut back on
your lunch money for a
month,”” Hong said. For the
ideal social-media post, Hong
tells men to book something
bigger than a standard room,
since it’s a once-in-a-lifetime
event.

Dozens of hotels have cre-
ated proposal stay packages
that come with pre-decorated

rooms.

On average, Signiel’s “Eter-
nal Promise” package is booked
38 times a month, with the
most demand seen in the
springtime, according to the
hotel. It plans to launch a more
luxurious proposal package
soon. Conrad, another five-star
hotel in Seoul, offers an “All
For Love” proposal package
that includes a heart-shaped
cake, flowers and wine. The
package was launched because
many guests inquired about

OH HAE-RIM

proposing at the hotel, accord-
ing to Conrad.

Ha Myung-eon, a 30-year-
old office worker, shelled out
about $4,500 for a room, deco-
rations, dinner and the ring. He
booked six months in advance
to lock in at the best price. He
set up three cameras to cap-
ture him asking the question.
He uploaded the photos onto
social media: “She said yes!” he
wrote.

“I won’t lie. It’s a financial
burden,” Ha said. “But my
friends were jealous, especially
my female friends.”

No country spends more per
capita on luxury goods than
South Koreans do, according to
a January report by Morgan
Stanley.

Lee Ye-rim, a 27-year-old of-
fice worker, received a Dior
handbag from her proposing
boyfriend at a five-star hotel in
the city of Incheon just outside
of Seoul.

“It’s not easy to be original
in Korea,” Lee said, “so you
might as well follow the trend.”

The luxury-proposal trend
creates some awkwardness for
those going the old-fashioned
way. Kim Myung-hyun, a 34-
year-old office worker, can
sense some letdown from oth-
ers when he admits he didn’t
propose at a fancy hotel.

“I become a bit timid when I
tell people I just asked over
dinner,” Kim said.

* Adopt

Kids

I asked what kind

of family Amina
wanted. She said,
‘A family like
yours.” That’s
when I knew I
had to adopt her.

Denise, adopted 17-year-old Amina

LEARN ABOUT ADOPTING A TEEN
YOU CAN'T IMAGINE THE REWARD

ADOP

T KIDS
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Russian
Surrenders

To Drone

Continued fromPage One
ing promised jobs in the rear.

Russian President Vladimir
Putin said Tuesday that Mos-
cow had been able to fight
off Ukraine’s counteroffen-
sive so far but acknowledged
losing a significant number of
tanks.

Anitin is one of the few
Russian soldiers to try to sur-
render to a drone. Drone foot-
age reviewed by The Wall
Street Journal captured in its
entirety the frantic efforts of a
man trying to survive bom-
bardment in the trenches.

Anitin, 30 years old, a
slight man with a receding
hairline, studied to be a veteri-
narian and never expected to
end up in the middle of a war.
When Russia invaded Ukraine
on Feb. 24 of last year, he was
a marshal at Penal Colony No.
3, a prison near his hometown
of Idritsa. His social-media
posts at the time, including
images of the Russian flag and
comments such as “Let’s pun-
ish the fascists,” suggested he
supported the war.

A tattoo on his hand read-
ing “Za-VDV,” or “For the Air-
borne Forces,” was a memento
from the year of mandatory
military service he completed
nearly a decade ago, he said in
a recent interview. He said he
assumed only the professional
army would be fighting in
Ukraine. “It felt like it was
never going to involve us at
all,” he said.

That changed in September,
when Russia mobilized civil-
ians into the army after a
string of battlefield losses. By
then, Anitin was managing a
liquor store in Idritsa, a town
of 5,000 near the Latvian bor-
der. His income and his wife’s
provided a comfortable mid-
dle-class lifestyle.

Draft call

After his shift ended one
Sunday, he said he received a
call to report to his local draft
office. Officials there told him
they were going through
names alphabetically. One told
him to go home to pack and
show up the next morning or
face jail time for evasion.

Anitin left home before
dawn the next day. His wife
sobbed when he told her he
had been drafted, so he said
his goodbyes the night before
and didn’t wake her or their 3-
year-old daughter before he
left. “I didn’t see the point,”
he said.

He and three other villagers
were bussed to a larger town.
So many men were being mo-
bilized that officials skipped
medical checks. They were
given uniforms and Soviet-era
rifles. In weeks of training
they got only two chances to
fire the weapons, Anitin said.

Commanders told the men
they would stay in Russia to
fortify the border. Within a
month, Anitin was shipped
into Ukraine. His unit per-
formed guard duties and built
fortified positions in Luhansk,
an eastern region of Ukraine
partially seized by Russia in
2014. For months, he said,
they saw no fighting.

That changed in early May.
The commander of his platoon
said they were moving to
Bakhmut to cover for retreat-
ing assault teams. Yevgeny
Prigozhin, founder of Wagner
Group, had just threatened to
withdraw his men after they
sustained tens of thousands of
casualties in their push to cap-
ture the city.

“We understood that they
wanted to throw us into that
meat grinder,” said Anitin.

The next evening, he rode
in a military truck to a patch
of woodland a few hundred
yards from the front line. His
commander picked him out
along with two other recruits,
including Dmitri Ivanov, a 21-
year-old restaurant worker
whom Anitin had befriended.
They were told to advance into
the trench system closest to
Ukrainian lines, take shelter
and sit tight, Anitin said.

The men carried a total of
four meals and six bottles of
water. Around 1 a.m., a Wag-
ner fighter guided them to the
nearest trench, where they im-
mediately came under mortar
fire that lasted about 40 min-
utes. The Wagner fighter
warned them: “If you refuse to
execute a mission, you get
shot. And if you try to retreat,
you also get shot.”

During a short pause in the

*

Footage from Ukrainian drones captured the frantic efforts of Russian draftee Ruslan Anitin to survive bombardment in the

trenches. 1. Anitin walking through a trench on the front near the city of Bakhmut, hunted by drones dropping small bombs.
2. Anitin pleading to the drone camera to spare this life. 3. Anitin crossing his arms in a effort to stop the bombardment.

4. A Ukrainian drone pilot shows a note written in Russian, ‘Surrender follow the drone,’ to be attached to a drone and
flown to Anitin. 5. Anitin following the lead of drones through perilous terrain toward Ukrainian-held territory.

shelling, Anitin and the oth-
ers ran to the next trench. It
was hard to find shelter from
the shelling just 200 yards
from Ukrainian positions. The
men groped around in the
darkness, stepping on dis-
carded bags, weapons and, as
they discovered once dawn
broke, dozens of dead bodies.

“They weren’t fresh. They
must have been there for a
week or two,” said Anitin.

He and Ivanov eventually
discovered burrows in the
walls of the trench. They
climbed inside for protection.

Drone menace

Small Chinese-made drones
driven by four propellers, the
kind used for panoramic wed-
ding videos, were a con-
stant menace. They sent
live video that corrected
targeting for Ukrainian
artillery. Some had been
modified with claws that
dropped explosive
rounds, originally made
for a rocket-propelled
grenade launcher, di-
rectly into the trench.

Around 7 a.m., a blast
injured Ivanov and
wounded Anitin in the
head, chest and shoul-
der. Anitin found a
walkie-talkie and radioed
commanders for help. No
response. They hadn’t
been given an evacua-
tion point, either.

A few hours later, he
was crouched inside a
burrow when Ivanov ran
past. An explosion sent
shrapnel into Ivanov’s
lower back. He shouted
to Anitin that he
couldn’t feel his legs.
Moments later, a third
explosion hit him.

SASHA MASLOV FOR THE WALL STREET JOURNAL (2)

“I’m not well, brother,” Ani-
tin recalled him saying.

All this time, the Ukrainians
piloting the drones were
watching everything the terri-
fied Russians were doing. Ani-
tin moved to another position.
Ivanov pulled the pin from a
hand grenade and detonated it
next to his head. The third
man in their group was seri-
ously wounded. He later shot
himself with his own rifle, the
Ukrainians said.

Anitin was on his own.
Drone and mortar attacks con-
tinued all afternoon. By
around 5 p.m., he had no en-
ergy left. “I thought I would
end up staying in that trench
forever,” he said.

Then he got an idea: Sur-
render to the drone.

| v %
e

Anitin spoke to The Wall Street Journal at a deten
presence of a guard. He was escorted back to his cell, above,

He stood up without his ri-
fle and gestured with his
hands to stop attacking. Foot-
age recorded by the drones
shows him drawing his finger
across his neck and shaking
his head—his plea to the
Ukrainians not to kill him if he
surrendered.

He didn’t have a clear plan,
he said, but thought it was
worth a shot.

In another set of trenches a
few hundred feet away, the
Ukrainian drone pilots were
suspicious, they later recalled,
fearing a trap.

Body language

The pilots watched Anitin’s
body language and used the
drones to respond—up and

down for yes, left and right for
no. They would flash a light on
the drones—once for yes and
twice for no—a system that he
proposed to them through a
series of hand gestures.

Anitin didn’t know whether
he would be understood.
When the drone started mov-
ing away, he said, he was filled
with relief and decided to fol-
low it.

Ukrainian drone pilots had
been operating in the area
since March. The Wagner
troops leading the fight, they
noticed, moved quickly and
hid well. Regular Russian
army recruits were slower and
moved in groups, making them
easier to pick off, the pilots
said.

All day, the pilots had been

tion center in the Kharkiv.region, in th.e
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using drones to kill the Rus-
sians with small grenades—a
few dozen in all.

An assault drone had al-
ready set out to kill Anitin, ac-
cording to its pilot, a 26-year-
old Ukrainian who uses the
call sign Boxer. After seeing
the high-definition images of
Anitin pleading for his life,
Boxer aborted his mission and
dropped the grenade short of
his position.

“Despite that he is an en-
emy, even though he has killed
our boys, I still felt sorry for
him,” he said.

Ukrainian officers at the
command post told Boxer to
make contact. He took a
Sharpie marker from his medi-
cal kit and wrote in Russian on
packaging from his food ra-
tions, “Surrender follow the
drone.” He filled the packaging
with dirt for heft.

The drone flew a four-min-
ute route and dropped the
note to Anitin, who clambered
over the wall of the trench to
retrieve it. That’s when he
knew this was for real. “They
made their will known, and I
showed them that I agreed,”
he said.

No-man’s land

The drones watched Anitin
set off into no-man’s land. He
stepped over discarded rifles,
grenades and helmets, and
navigated around severed
limbs and decaying bodies.
“He was walking like a zombie.
He was walking on top of his
dead comrades lying around
him,” said a second lieutenant
in the 92nd Brigade’s Achilles
drone company who uses the
call sign Touareg.

Achilles and another drone
unit called Code 9.2 took turns
leading Anitin on a winding
route through trenches to
minimize the danger, flying for
30 minutes at a time and then
replacing their batteries. The
Russian soldier looked up at
them occasionally, seeking
confirmation that he wasn’t
going to be harmed. He
stopped frequently to sip wa-
ter from a bottle lying on the
ground, smoke a cigarette or
just rest.

When he reached the end of
one trench, he walked along a
main road, then paused beside
a disabled armored personnel
carrier. Seconds later, an ex-
plosion erupted on the other
side of the vehicle. Russian ar-
tillery appeared to be target-
ing him.

The drones watched him
continue down the road, rais-
ing his hands in the air as
Ukrainian trenches came into
view. Caught between two
clashing armies, he took cover
in artillery craters. Mortars
rocked the ground and bullets
whizzed overhead. Shrapnel
from an explosion downed one
of the drones.

Anitin was within sight of a
Ukrainian position ringed by
barbed wire. He made a run
for it, dodging a Russian mor-
tar. Wary of spooking the
Ukrainians, he dropped to his
knees and removed his helmet
and flak jacket. He rose and
hurried toward a trench,
where two soldiers pointed
their rifles at him. They
pinned him to the ground,
bound his hands and loaded
him into a Humvee truck.

In detention

Less than a week later, ad-
vancing Ukrainian forces cap-
tured the trench where Ani-
tin’s ordeal began. By then, he
was sharing a cell at a deten-
tion facility in the Kharkiv re-
gion with three other captured
recruits.

He spoke to the Journal
there on May 19 in the pres-
ence of a guard. The room’s
lime-green walls were bare ex-
cept for a poster with instruc-
tions for making calls on one
of four phones.

The head of the facility said
prisoners of war could contact
their relatives by letter con-
veyed by the Red Cross. Anitin
said he hadn’t attempted to
get in touch with his family.
His daughter turned 4 the day
before he was captured.

Even though he could face
jail if returned to Russia in a
prisoner swap, Anitin said that
is all he wants now.

“Let them lock me up,” he
said. “Id like to return home
to my family, and never expe-
rience the sorts of things that
I have seen here.”

—Kate Vtorygina contributed
to this article.

Watch a Video
L Scan this code
E'ﬁhm to watch a
video of the
= Russian soldier’s
E drone surrender.
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Finding Your Bliss by Floating

It may sound woo-woo, but the time in a tank can help reduce stress, anxiety and depression

BONDS

ELIZABETH
BERNSTEIN

got naked to report this
column.
Then I stepped into an 8-
by-6.5-foot sensory-depriva-
tion tank containing about a
foot of water with half a ton
of Epsom salt dissolved in it.

I closed the door, lay back and
floated in the pitch black for 60
minutes.

Welcome to float therapy. Neu-
roscientists say that it’s one of the
most effective ways to recharge the
nervous system. And in our hyper-
stimulated world, an hour without
light, sound or external sensations
may be the ultimate luxury.

Float tanks are designed to re-
lieve our brain of all auditory, vi-
sual or tactile sensations. They’re
dark and quiet inside. The water is
so salty that we float like a cork.
With nothing external to process,
the brain has no choice but to
power down.

The science of floating
“Floating creates an environment
that can quickly get you in a medi-
tative state,” says Mark Stephen-
son, director of the Center for
Sports Performance and Research
at Mass General Brigham, in Fox-
borough, Mass.

You may think of float tanks as
a wacky, fringe idea. But floating is
actually a growing area of serious

MY RIDE | A.J. BAIME

study. Researchers are finding that
regularly spending time in a float
tank can help restore physical and
mental health, says Justin Fein-
stein, a clinical neuropsychologist
and director of the Float Research
Collective, a nonprofit that con-
ducts and promotes research on
floating. Studies show it can reduce
stress, anxiety and depression, as
well as physical pain and blood
pressure. It can improve sleep.

Neuroscientists began studying
the effects of floating in the 1950s,
submerging astronauts in upright
vats of water while they wore
masks with breathing tubes. Recre-
ational floating enjoyed a moment
in the early 1980s with celebrities
and New Agey types. Yet the prac-
tice never caught on widely.

RCTET TR

Rare Vintage Pickup
Towed a Legend

Matthew Steinfeld, a financial ad-
viser living in New York City, on his
1955 Chevrolet Cameo, as told to
A.J. Baime.

s a teenager growing up in

New Jersey, | was inclined to

buy cars that were total bas-
ket cases. At times, | bought cars
that were literally parts in boxes. |
was interested in vehicles of the
1950s and '60s, and the standout
engineers and racing drivers of that
time—what | thought of as the
glory years of the American car in-

dustry. One day, while in high
school, | was reading Hot Rod mag-
azine and saw an article about a
pickup truck that Chevrolet pro-
duced starting in 1955. It was called
the Cameo, and it was considered
the first “Gentleman’s Pickup.”

Up until this time, pickups were
thought of as strictly utilitarian ve-
hicles, for farm work or deliveries
and such. The Cameo was some-
thing different. You could get it
with the same 265 cubic-inch V-8
engine that was available in the
Corvette. It had chrome bumpers

Now it’s having a revival. Com-
panies are popping up, offering
roomy pods, 7-foot-tall chambers
and even open rooms. Prices vary,
from $60 an hour at a flotation
center in Des Moines to $99 for half
an hour at a high-end spa in Miami.

Navy SEALs float. So do ath-
letes, cancer patients, veterans with
PTSD and business executives.

Floating isn’t a silver bullet—
and it isn’t for everyone. Some
people are turned off by the idea
of being in a constricted space, or
worry that sensory deprivation
will make them hallucinate. Others
find it boring.

You don’t necessarily need a
tank. You can reap some of the ben-
efits by floating quietly in a pool,
pond or lake, researchers say.

)

and some fiberglass bodywork
made by the same company Chev-
rolet contracted to build Corvette
bodies. The grille and dashboard
were styled to align aesthetically

What happened to me
To check it out for myself, I
floated twice last week at the re-
search center that Stephenson
runs at Mass General Brigham. To
measure my brain waves, I wore a
water-resistant electroencephalo-
gram system. I also used it to
monitor my sleep before and after
floating and to test my focus and
motor control.

Before I got in the tank, the re-
searchers told me to float naked so
I wouldn’t be distracted by the feel-

Columnist Elizabeth Bernstein
wore an EEG system to measure
brain waves. Neuroverse CEO
Ricardo Gil-da-Costa analyzes the
author’s brain scan.

with Chevrolet’s fancy Bel Air. In
1955, Chevrolet offered the Cameo
in only one interior and exterior
package—white with red accents.
The truck you see here is my sec-
ond Cameo, and it has a
wonderful claim to fame.
| found it on the internet
and bought it sight un-
seen from a woman in
North Carolina. She had
inherited this truck from
her father, and she told
me its story over the
phone. The original
owner was “Ohio
George” Montgomery,
who bought this truck
new in Dayton, Ohio, to
use as his tow vehicle.
Ohio George was one of
the most dominant drag-
racing drivers of the
1960s. The racing car he
towed with his Cameo
was called the World's
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ing of a bathing suit on my body, to
take my time settling in, and to ex-
pect it to be weird at first.

Stephenson told me to find
something to focus on, such as my
breath, a mantra or prayer, or a
soothing image. This would help
my brain settle down. If my mind
wandered, he told me to return
my focus to that one thing.

Before my first float, I scored
high on an anxiety test that the
researchers gave me. I wasn’t sur-
prised: I’d received word that a
tree had fallen on my house dur-
ing a storm that morning.

Yet stepping into the tank, I
felt myself relax. There were twin-
kly lights on the ceiling and I
watched them for a few minutes
while I got acclimated. Then I
switched them off and listened to
my breath. For good measure, I
pictured my dog, Scout—always a
happy image.

Suddenly, I heard a loud and
steady sound: my heartbeat. I be-
came mesmerized by the shapes
that were shifting behind my
closed eyelids. And I had the oddly
pleasant sensation that I was
floating away, down a dark pas-
sageway. It was then that I under-
stood what the chief executive of
Neuroverse, the company that
makes the brain-scan device I
wore, had told me earlier.

“I’m a neuroscientist and defi-
nitely not woo-woo,” Ricardo Gil-
da-Costa said. “But when I float, I
feel like I’'ve entered a portal to
another world.”

After my 60 minutes were up, I
felt euphoric and desperate to do
it again. That night, I fell asleep
almost immediately—unusual for
me—and slept deeply.

Seeing the effects

I floated for 90 minutes the next

day. I was agitated at first, even-

tually calming and losing track of
time.

This energy shift showed up on
the brain scan Gil-da-Costa
showed me later. My brain stayed
active for about half an hour. Then
the high-frequency brain waves
associated with attention and ex-
ecutive functioning subsided, re-
placed by low-frequency brain
waves related to relaxation
and interoception, or the
brain’s monitoring of the
body’s internal state.

Other tests Gil-da-Costa
conducted showed that my
visual attention and motor
control improved after float-
ing. I slept more, and better.
My anxiety levels fell.

Days after floating, I felt
calmer and better able to
deal with stress, including
on the bumpy plane ride
home. This experience was
consistent with a study pub-
lished this month in the
Journal of Mood and Anxiety
Disorders that shows that
the positive effects of a float
can last at least 48 hours.

I plan to keep floating—
in a tank when I can get to
one, but also in a pool or
the ocean when I can’t. Because
the positive effects are cumulative,
Feinstein says.

“You’re teaching your brain to
disconnect from daily life,” he says.

‘Whenever | take the
Cameo out, | get
questions about its age
and its origin,’ says
Matthew Steinfeld.

Wildest Willys. Today
that drag-racing car sits
in the Henry Ford Mu-
seum in Dearborn, Mich.

When | got this truck
in 2017, | got in contact
with Ohio George Mont-
gomery, who is still alive.
His son Gregg is operat-
ing George’s Speed Shop
in Dayton, which has
been called the oldest
continuously operated
speed shop in the coun-
try. George and | talked many times.
He sent me pictures of the Cameo
from when he owned it and, at one
point, | told him that | happened to
be going to a wedding near Dayton.
He said, “Come on by” So | went to
George’s Speed Shop. He showed me
memorabilia, and he told me about
modifications that he had made to
his Cameo. He talked about all the
places his Cameo had taken him.

In its day, the Cameo came at a
hefty price premium. Accordingly,
Chevrolet didn't make a lot of
them—only about 10,000 between
1955 and 1958. There aren’t many
of them left. | keep mine in an old
body shop | own in Bergen County,
N.J. Whenever | take the Cameo
out, | get questions about its age
and its origin. Most folks agree they
can’t recall ever seeing one before.
To me, it's a time capsule, and I'm
honored to be a caretaker of both
this truck and Ohio George Mont-
gomery’s legacy.
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Turning Giflls
Into Annuilies

Retirees can now earn money for life by giving
some IRA savings to colleges, other charities

By ASHLEA EBELING

t college reunions and

your favorite charity,

there is a new ask: Do-

nate up to $50,000

from your individual

retirement account and
get back retirement paychecks at
fixed rates of up to 9.7% a year,
depending on your age.

Charities are making this pitch
in the wake of a series of retire-
ment changes Congress passed in
December. As of Jan. 1, retirees
age 70% or older are now able to
donate up to $50,000 from their
IRAs to fund gift annuities.

The new law comes as the
wealthiest generation in history
begins to retire, with much of that
wealth in retirement accounts.
While charities have offered gift
annuities for years, the donations
previously couldn’t be made di-
rectly from retirement accounts.

Charitable gift annuities offer
benefits to both giver and re-
ceiver. Small liberal-arts colleges
and huge charities such as the
American Red Cross and the Sal-
vation Army, are signing up do-
nors for the contracts, including
those funded with IRA dollars.
They appeal to retirees as a way
to make a charitable splash while
generating income.

Catherine Ribnick, a retired
g Federal Deposit Insurance Corp.
= lawyer in Washington, jumped at
2 the chance to use the new law to
2 make a big gift to her alma mater,
§Smith College, in Northampton,

- Mass., where she just celebrated
2 her 55th reunion as a member of
Zthe class of 1968.

= Smith was already in Ribnick’s
Zwill, and in addition to her annual
& gifts, she already had a Smith de-
gferred gift annuity she funded with
& cash. This year, she took $25,000
S out of her IRA to set up a second
g gift annuity, with a fixed payout

Z rate of 7%. That will help lessen

0CK

the tax bite on her 2023 IRA re-
quired minimum distributions, and
it will provide her with $1,750 a
year for the rest of her life.

“I'm not flying to Europe on
what I'm getting on the annuities.
It’s doing good, and it has the tax
advantage,” she said.

The gifts count toward re-
quired minimum distributions, the
annual withdrawals older Ameri-
cans must make from retirement
accounts. Normally these with-
drawals are taxed as income, but
when directed to charity they are
tax-free. In exchange for the gift,
the charity agrees to make fixed
annual payments to the giver,
much like a traditional annuity
purchased from an insurance com-
pany. Any money left over when
the donor dies goes to the charity.

About 1,600 charities run gift
annuity programs, with a market
value of more than $4.4 billion,
estimates Bryan Clontz, a chari-
table-giving consultant in Jack-
sonville, Fla.

Americans hold $12.5 trillion in

Annual payout for $50,000
gift annuity
AGE (RATE)

65 years
(5.4%)

PAYOUT

70(5.9)

75(6.6)

80 (7.6)

85(8.7)

90+(9.7)

$0 $1,000 $3,000

Note: Suggested maximum rates as of
Jan. 1, 2023 for single life
Source: American Council on Gift Annuities

$5,000

Charitable-gift annuities offered by colleges such as Smith College provide benefits to both giver and receiver.

IRAs, an increasing percentage of
their overall financial assets, ac-
cording to the Investment Com-
pany Institute.

“You’ve got this huge genera-
tion with all that money in IRAs,
and when you hit age 73, you have
to start taking it out,” said Philip
Purcell, a tax lawyer and adjunct
faculty member at Indiana Univer-
sity’s Lilly Family School of Phi-
lanthropy. “Some people, they’re
tired of the stock market and they
yearn for that fixed income.”

Carlos Garcia, 71, a retired mar-
keter in Palm Desert, Calif., saw his
IRA balance rise and fall recently
and was intrigued by the certainty
of a gift annuity’s fixed payouts.

He and his husband, Wallace
Colvard, a 74-year-old artist, each
set up a $50,000 IRA-funded gift
annuity for their joint lifetimes at
Garcia’s alma mater, Pomona Col-
lege in Claremont, Calif. They get
$616.68 a month, until the second
of them dies.

“It’s a very convenient and self-
serving way to do something
good,” Garcia said.

Charities have been pushing to
make it easier for taxpayers to do-

nate IRA dollars for decades. In
2006, Congress enacted a law al-
lowing direct transfers, known as
qualified charitable distributions,
from IRAs to most public charities
of up to $100,000 annually by do-
nors age 70%z or older. It became a
permanent part of the tax code in
2015 and has been widely used for
its tax advantages.

The giving opportunity under
the new law combines IRA quali-
fied charitable distributions with
gift annuities. Here are the ques-
tions to consider:

What are the tax benefits
of an IRA-funded charitable
gift annuity?

The IRA withdrawal doesn’t count
as income, and it can count to-
ward any required minimum dis-
tribution amount for the year. The
IRA owner gets a minimum payout
of 5% annually, taxed as ordinary
income.

Are there restrictions on

the donations?
IRA-funded gift annuities come
with special rules. A donor can

make the gift in one tax year only.
That could be one $50,000 gift, or
several smaller gifts up to the
$50,000 limit. The $50,000 amount
counts toward a separate $100,000
limit per taxpayer for outright
gifts to charity made with IRA dol-
lars. The annuity can make pay-
ments to the donor or to the donor
and spouse only. Payments have to
start within a year of funding it.

How safe is a gift annuity?
It is as safe as the charity is
sound, Purcell said. When a charity
issues a gift annuity, it is pledging
its assets to back it. No matter
how long you live, the charity is on
the hook to make payments.

Can you shop around for

the best rate?

Yes, although most charities use
the American Council on Gift Annu-
ities suggested payout rates, which
reset higher twice in the past year.
Those rates anticipate a 50-50 split,
with the charity ending up with
half of the initial donation amount
upon the donor’s death. Actual re-
sults show close to 70% going to
charity, according to the ACGA.
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‘Nature’s Ozempic’ Supplement
Is Touted, but Research Is Limited

By NIDHI SUBBARAMAN

he Ozempic weight-

loss craze has fueled

new interest in a di-
etary supplement with
roots in ancient traditional
medicine as a cheap way to
shed pounds.

Posts mentioning ber-
berine, dubbed “nature’s
Ozempic,” have racked up
millions of views on the so-
cial network TikTok, where
some people claim it can
help with weight loss, as
well as other ailments.

Berberine, a bright-yel-
low compound, can
be extracted from the
stem, roots or bark of
a variety of plant
species. Plants that
produce berberine
have been used for
thousands of years in
traditional medicine
practiced in China,
India and the Middle
East—as a salve for
stings and bites, to
heal wounds and to
treat disorders in-
cluding diabetes, in-
fection and jaundice.

In the U.S,, it is
available in the form
of a pill or powder
from a range of manu-
facturers, though like
other supplements, it isn’t
regulated by the U.S. Food
and Drug Administration.

Small studies involving
people and research in ro-
dents found that berberine
can decrease blood glucose
and cholesterol, and im-
prove resistance to insulin.

Still, researchers warn
that studies linking the sup-
plement to weight loss are
limited, and that other life-
style changes such as exer-
cise and healthier eating
habits might be contributing
to shifts. The supplement
does have mild side effects
including stomach pains, di-
arrhea and constipation, but
it is harmless for most peo-
ple, according to doctors.

Kiki Mahoney of Kneb-
worth, England, said she
hopes berberine can help
her shed a few extra

pounds that she has picked
up since Christmas. She
said she bought berberine
in tablet form online re-
cently after mentions of its
weight-loss benefits
flooded her TikTok feed.
She has been taking a 500-
milligram pill twice a day,
though she said she doesn’t
consider herself overweight
and lives a relatively
healthy lifestyle. She knew
Ozempic was hard to get—
expensive, in short supply
and needed a prescription.

It was vanity, she joked.
“I like to look nice in my

pictures,” she said.

In Cleveland, some of
Dr. Elizabeth Bradley’s pa-
tients who are overweight
or obese have experienced
moderate weight loss of 5
to 10 pounds over a period
of a few months.

“I'm pleasantly sur-
prised at the impact,” said
Bradley, medical director at
the Cleveland Clinic’s Cen-
ter for Functional Medicine,
about the weight loss in
her patients, and the drop
in cholesterol and blood
glucose. She noted that
people taking the supple-
ment might also be making
other changes to their life-
style, which could contrib-
ute to the changes. People
who are breast-feeding or
pregnant should avoid the
supplement, she said.

It is a very mild agent,

says Lisa Kroon, a diabetes
specialist and professor at
the University of California
San Francisco School of
Pharmacy. “It isn’t going to
be the quick fix that people
are pursuing in terms of
weight loss,” she said.
Kroon said the so-called
placebo effect might be at
play, where, “If you believe
it is going to help you lose
weight, maybe it does.”
Berberine’s potential
weight-loss effects might be
triggered in a similar way
to the diabetes drug met-
formin, said Jim Backes, a

Like other supplements, berberine isn’t regulated by the FDA.

clinical pharmacist at the
Atherosclerosis and LDL-
Apheresis Center at the
University of Kansas Medi-
cal Center. But as far as
berberine’s effect on weight
loss alone, “The evidence is
still weak,” he said.

Backes warned that the
quality of berberine supple-
ments varies widely among
brands. Of 15 different ber-
berine products sold in the
U.S., Backes and his col-
leagues found that only six
of those products contained
at least 90% berberine, they
reported in the Journal of
Dietary Supplements in 2017.

“With some products,
you might get 100%, ber-
berine, you might get 33%,
berberine. But then, what’s
the other 67%? We don’t al-
ways know,” he said. “I
would say be very careful.”
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ARTS IN REVIEW

EXHIBITION REVIEW

Raphael’s
Masterly

Foundations

An exhibition highlights a
lesser-known side of the great
Renaissance painter’s career

By CAMMY BROTHERS

Vicenza, Italy

aphael’s fresco “The

School of Athens” in the

Vatican is among the

most famous images in

art history. Part of what

makes it so striking is
the barrel vault towering over the
figures. In creating this fictive
space, modeled on the ruins of the
ancient Basilica of Maxentius in
Rome, Raphael (1483-1520) was
thinking not just as a painter but
as an architect. Broadly, he was
thinking more imaginatively about
what the ancient world looked like
than perhaps any of his contempo-
raries. They fetishized the frag-
ments of the past, whereas Ra-
phael took it upon himself to
envision it in its full glory. In paint
and in built form, he brought back
the color, material richness and
surface ornament of ancient archi-
tecture, together with its soaring
interior volumes. This idea under-
pins “Raffaello. Nato architetto”
(“Raphael. Born Architect”), an ex-
hibition at the Palladio Museum
here.

Yet despite his great fame, and
the historical significance of his
buildings, Raphael’s architecture is
not widely known, in part because
there is so little of it left. In Rome,
one of his most important works,
the Palazzo Branconio dell’Aquila,
was razed in 1667; another palace
was destroyed in 1937; the Villa
Madama was only half completed
and is now off-limits as a govern-
ment building; and his church of
Sant’Eligio degli Orefici is rarely
open.

In addition, Raphael left few ar-
chitectural drawings, so anyone
interested in him as an architec-
tural thinker must rely on the evi-
dence of a few remaining struc-
tures, photographs and prints of
the destroyed or inaccessible ones,
and some paintings and tapestries.

Undeterred, guest curators Ar-
nold Nesselrath and Howard
Burns, together with the director
of the Palladio Museum, Guido
Beltramini, have assembled an il-
luminating exhibition. It com-
prises drawings and early printed
books, newly created models
(such as those for the Palazzo
Branconio dell’Aquila and Villa

Madama), and large-scale repro-
ductions of works of art. The Ra-
phael that emerges is one who in
his paintings, built works and
writings set forth a vision of how
to re-create the lost wonders of
ancient Rome, one that the next
generation of architects, including
Palladio (whose Palazzo Barba-
rano houses the museum), would
continue to pursue.
The curators ar-
gue that architec-
tural thinking was

In his work,

He described how to do so accu-
rately, seemingly for the first time,
with plan, section and elevation
drawings, making him one of the
most important architectural theo-
rists of his time.

Raphael’s architectural imagi-
nation is on fullest display in his
frescoes for the four Vatican
stanze, or papal reception rooms,
and in his tapestry
designs for the Sis-
tine Chapel. The ex-
hibition includes a

essential to Ra- Raphael set out large-scale reproduc-
phael’s approach tion of one of those

from the beginning. to re-create the frescoes, “Fire in the
They ground his ca- |OSt wonders Of Borgo.” Here Raphael

reer as an architect
in his study of antig-
uity. This was hardly
unique in his genera-
tion, yet Raphael
stood apart for the depth and pas-
sion of his engagement. He was
committed to reviving aspects of
ancient Roman achievements,
something we see not only in his
buildings, but also in his famous
letter to Pope Leo X, a copy of
which is in the show, advocating
the preservation of ancient ruins.

VI o G SN B

ancient Rome.

creates a fictive yet
recognizably Roman
panorama, complete
with composite,
Tonic and Doric capi-
tals, red and green porphyry col-
umns, a Renaissance palace, and a
painted medieval church.

The exhibition includes full-
scale, wall-size reproductions of
Raphael’s preparatory drawings, or
cartoons, for two of his 10 Sistine
Chapel tapestries, “The Sacrifice
at Lystra” and “St. Paul Preaching

A model of the facade of Raphael’s
Palazzo Branconio dell’Aquila

in Athens.” In both, Raphael con-
structs an ancient city in a dy-
namic composition that makes it
seem as if we are participants in
the drama.

The Villa Madama, perhaps his
most ambitious building, included
a round courtyard, broad terraces,
an outdoor amphitheater, a fish
pond and grottoes, as well as an
extraordinary open loggia adorned
with elaborate, colored stucco re-
lief. Visitors can compare the 4Vz-
foot-long cutaway model with a
large photograph, reproductions of
Raphael’s drawings for the villa
and gardens, and an original draw-
ing Palladio made of the villa.
Here, Raphael does not merely re-
fer to ancient Roman buildings—
he attempts to re-create one, using
as his source the recently discov-
ered decorative program of the
Golden House of Nero. The result
is one of the most breathtaking
halls of the Renaissance, with
vaults incorporating the bold reds,
ochres and blues typical of ancient
Roman painting, and rich decora-
tive details, including grotesque
ornaments, figural scenes, and
vines. He found a way of capturing
the ambitious volumes of ancient
ruins and the enormous span of
their vaults, but also their color.

Two surviving buildings, Pa-
lazzo Pandolfini in Florence and
Palazzo Alberini in Rome, may still
be seen from the outside, and give
some sense of Raphael’s unique
manipulation of architectural lan-
guage, particularly in his articula-
tion of the facade.

But the best way to get a three-
dimensional sense of Raphael’s vi-
sion is at the Chigi Chapel in
Santa Maria del Popolo, Rome.
Here Raphael employed precious
materials, including finely carved
red porphyry and colored marbles,
and created one of the few 16th-
century ceiling mosaics ever made,
with the result that the chapel
provides a polyphonic architec-
tural experience—with multiple el-
ements working simultaneously
along parallel but distinct lines—
otherwise not achieved until the
Baroque architecture of Bernini.

What emerges from this
show—as well as a walk around
Rome and Florence—is a picture of
an architect who sought to recap-
ture the material splendor and full
colored magnificence of ancient
Rome. Few others got even close.

Raffaello. Nato architetto
Palladio Museum, through July 9

Ms. Brothers is a professor at
Northeastern University and the au-
thor of “Giuliano da Sangallo and
the Ruins of Rome” (Princeton).

Ve
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Installation view, below; anonymous drawing of the east facade of the courtyard of the Palazzo Branconio
dell’Aquila, left; ‘St. Paul Preaching in Athens’ by Raphael, above left; study of the Villa Madama, with an
elevation of the wall of the fish pond, in an original drawing by Andrea Palladio, above
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Las Vegas
23 They skate right off
i the famous Strip, in a

zle and sleeplessness,
"\ home to a fake Paris, a
knockoff Venice, and, of course, a
tribute version of the late Frank,
Sammy and Dino, singing nightly
at 7:30 p.m.

Liberace played his crystal pi-
ano here. David Copperfield taught
himself to fly. These days Adele’s
got a triumphant singalong in a
town where Elvis Presley spent
seven years in a sequined jumpsuit
residency.

But until now, Las Vegas has
never owned a jewel like this:

The Stanley Cup.

It’s theirs for at least a year, af-
ter the Vegas Golden Knights
routed the Florida Panthers 9-3
Tuesday, closing out the Stanley
Cup final in five games.

It’s an emphatic sports mile-
stone for a desert hub that only
started playing NHL hockey six
seasons ago—and very nearly took
the Cup in its debut campaign in
2017-18.

I came out to Vegas a year be-
fore the unveiling, visiting the
low-key Golden Knights offices in
nearby Summerlin. I remember
snobbishly thinking: Hockey in Ve-
gas? How Is this possibly going to
work?

Hockey was Orr & Gretzky, not
Penn & Teller. Dinner and two tick-
ets for the Knights and the Ava-
lanche? I didn’t see it.

I couldn’t have been more
wrong. I really should stick to
bikes and tennis. The Golden
Knights not only were an immedi-
ate success, they became a noisy
model for expansion fun and offi-
cially launched this city as a major
permanent sports destination.

In a world where betting is
freely available on phones, the old
worries about the geographic co-
mingling of gambling and sports
have faded. Today the football
Raiders are in Vegas, just down
the road, playing in a $1.9 billion
stadium that looks like Darth
Vader’s Roomba. The Super Bowl

JASON GAY

Golden Knights Seize the Cup in Vegas

They celebrated wins with an Elvis wig and sunglasses. Now they have hockey’s crown jewel.

!

is coming up next February. The
baseball A’s could be en route
from Oakland. The UFC has been
here forever. The NBA is intrigued.
The WNBA is already installed—
A’ja Wilson and her Las Vegas
Aces are reigning world champs,
too. Formula One will vroom into
town in November.

Still, the force behind this as-
cension isn’t sports betting, or the
showy Strip, but the city, which
has long been culturally wider and
deeper than the towers and tables.
These Golden Knights aren’t an en-
tertainment package propped up
by concierges and convention-
eers—they have always been a
team supported and beloved by lo-
cals.

People like Richard McKee, who
relocated to Las Vegas from Wis-
consin in 2015, and signed on for
tickets early.

The Vegas Golden Knights celebrate afte|

b,

“Fan since day one,” he told me.
It was about an hour before game
time, and he was waiting outside
the arena in 92 degree heat, wear-
ing the shimmering No. 20 jersey
of Knights center Chandler
Stephenson.

“You have to under-
stand: This commu-
nity is really a melt-
ing pot of people
from all over the
country and all
over the world,”
McKee said. “You
have hockey fans
who have come from
wherever, and it’s easy to
adopt the Golden Knights as
your home team. Being an expan-
sion team—they didn’t bring an
identity from some other city.”

In other words, these Knights
are theirs. The horrifying mass

2017-18

Debut season for
the Golden Knights.
Owner Bill Foley said he
wanted to win a title
within six years.

- <t

r beating the Florida Panthérs fo win the Stanley Cup on Tuesday.

shooting in the city on Oct. 1, 2017,
only tragically enhanced the early
bond; the brand new team honored
responders from that crisis and
gave Las Vegas something to root
for at a low moment.
And it isn’t like the
team shunned the
town’s louche reputa-
tion—if anything,
the Golden Knights
leaned into it, with
their shiny jerseys,
their feather-capped
rinkside dancers,
and enough gold fin-
ishings to remodel Cae-
sars Palace a few times
over. (During their Cup run,
the Knights players awarded an El-
vis wig and sunglasses in the
locker room to the player of the
game.)
Allow me to be the 10 millionth

out-of-town noob to marvel at the
Knights pregame show, widely cel-
ebrated as the best in the busi-
ness, a medieval-themed mélange
of digital tech and old-time Vegas
camp. There was a heroic Golden
Knight, of course. But there was
also a shadowy villain playing the
part of the Panthers, drummers
dropped from the ceiling, lasers,
and a giant green dragon.

And there was a hockey game
after it, too!

Right. I really should get to
that. The Golden Knights are a de-
serving NHL champion. They fin-
ished with the Western Confer-
ence’s best record, and unlike their
top-seeded colleagues in the East-
ern Conference, the Boston Bruins,
they didn’t flip over like a floun-
der in the first round. Florida was
responsible for that, and the 8th-
seeded Panthers carried their im-
probable upset magic through the
entire playoffs—until they got to
Nevada.

Vegas, a paradise for nightclubs,
dayclubs and millionaire DJs, went
straight to the party. Mark Stone,
who arrived in Knights Year Two,
wound up with a hat trick in Game
5—a Bellagio fountain’s worth of
ball caps blanketing the home ice.

These Knights were built to do
this. Owner Bill Foley—a West
Point grad who gave the team its
Black Knights homage—prefers
good to lucky, and promised a title
within six years, a pledge that
looks like a prophecy.

A bountiful expansion draft and
some dynamic castoffs nearly got
the prophecy done in 2018, when
Vegas lost in the finals to the
Washington Capitals.

When it was over, the Knights
poured onto the ice in the custom-
ary celebration, which, outside of
the PA system playing Elvis’s “Viva
Las Vegas” and the flock of pink
plastic “victory flamingos” thrown
by fans into the ice, wasn’t unlike
Stanley Cup celebrations I have
seen before.

The Vegas faithful even deliv-
ered the customary booing of NHL
commissioner Gary Bettman.

Alas, the Cup itself was deliv-
ered by white-gloved stewards,
and not the comedian Carrot Top,
flying atop a green dragon along-
side a hologram of the Rat Pack.

Something to consider! We
could be doing this all again next
year. It happened in Vegas, so for
now, the Stanley Cup stays in Ve-
gas.
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SEATING PLAN | By Mike Shenk

Across 34 *Items
1 Former affixed to
Phillies yellow hoods,
stadium perhaps
familiarly 38 But,
7 Irons informally
. 40 Someare
15 Obstinate Classified
16 Preparela 41 Central
casiero e, Asian
perhaps mountain
17 Free from range
tension 42 *Loseit
18 Certain 45 Terminus
locals
46 Arya Stark’s
19 *DNA sister
structural
unit 47 Mag. staffers
20 Ocean 48 “Da 5 Bloods”
motion director
21 Include 49 Guitar sound

22 Janeiro 52 Crudeqty.

55 Jack or joker

24 Gender
pronoun 56 *One might
choice show atrial
27 According to fibrillation
; 62 Itslast flight
o nehuch  touched
taste” downat
Fiumicino
33 Return Airport in
focus October 2021

» Solve this puzzle online and discuss it at WSJ.com/Puzzles.

64 Coat 91930s
program
65 Eg;ilengzn or whose name
€9 came from“A
66 Like Oscar Connecticut
envelopes Yankeein
67 With Egnugr?"rthurs
68-Across,
1958 David 10 Eldest of King
Niven film, C_ha_rles's
and a feature siblings
ofthestarred 11 “Ghosts” airer
answers
12 Mongolian
68 See 67-Across monk
Down 13 Squeezed

24 Harry Potter’s
Patronusis
one

25 Radiantrings
26 Auxiliary

27 Seeking
sainthood,
perhaps

29 Flagstones

30 Feel yucky

31 Rent booster
in Monopoly

32 Laughable

35 Banned spray

36 Cadaverous

37 Hypotenuse,
eg.

39 “Sweetie”

43 Dyer of
“Stranger
Things”

44 Most
daringly
innovative

50 Place to keep
awatchon

51“..__which
willlivein
infamy....”

52 Derisive
snorts

53 Down
54 Lacking vigor

55 Basketball's
Austin

57 Highonthe
draftlist

58 Procure

1 Bootlegger’s (out) 59 Brawny unit
foe 14 Outlook .
2 Rwandan button 0 gr?(\el’igr:get
people 23 First words .
3 Util.bill of the Beatles' ! 1ERENSa"Y
or'.cion “A Dayinthe
P Life” 63 Odetitle start
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PGA Tour Commissioner Monahan
Recovering From ‘Medical Situation’

By ANDREW BEATON
AND LOUISE RADNOFSKY

Los Angeles
PGA TOUR COMMISSIONER
Jay Monahan is “recuperat-
ing from a medical situa-
tion,” and won’t be leading
the organization’s day-to-day
operations, the Tour said
Tuesday, just a week after
announcing the stunning
merger agreement he bro-
kered with Saudi-backed LIV
Golf to call a truce in the
battle that divided golf.

The Tour gave no indica-
tion, in a brief
statement, of
how long Mo-
nahan would be
absent or the
nature of the
situation. Key
details about
the combina-
tion with LIV
have yet to be
negotiated, and
the proposed
deal faces po-
tential regula-
tory and politi-
cal opposition,
as well as criti-
cism from the
PGA Tour’s own
players. Mona-
han had been
named to lead
the new ven-
ture as chief executive.

“Jay Monahan informed
the PGA Tour Policy Board
that he is recuperating from
a medical situation. The
Board fully supports Jay and
appreciates everyone re-
specting his privacy. During
Jay’s absence,” the state-
ment began. “We will pro-
vide further updates as ap-
propriate.”

Two members of the Tour
leadership, chief operating
officer Ron Price and presi-
dent Tyler Dennis, will lead
the day-to-day operations,
the statement said.

Under normal circum-
stances, the 53-year-old Mo-
nahan would be at the U.S.
Open, which tees off at the
Los Angeles Country Club on
Thursday. But little in golf
has been normal since the
morning of June 6, when

Monahan and the head of
the sovereign-wealth fund of
Saudi Arabia, Yasir Al-Ru-
mayyan, sat side-by-side on
television and announced
they were laying down arms
and forming a new venture.
The agreement calls for
the Tour and the Saudi Pub-
lic Investment Fund, or PIF,
to combine their commercial
golf assets, along with those
of Europe’s DP World Tour,
into a new unnamed for-
profit entity. The sides
planned for Monahan to be
the CEO of that new venture

while Al-Rumayyan, PIF’s
governor, stands to be the
chairman.

Many details of the accord
still have to be hashed out—
and now Monahan is on the
sidelines while those taking
over for him wish him a
speedy recovery.

“Our thoughts are with
Jay and his family during his
absence,” Price and Dennis
said in a statement.

The Public Investment
Fund, in a statement, said it
had also been informed of
the situation and also
wished him well in his re-
covery.

“We are committed to
working closely with the
PGA leadership and Board to
advance our previously an-
nounced transaction to in-
vest significantly in the
growth of golf for the bene-

PGA Tour
commissioner
BEVA [T ELED

had a ‘'medical
issue.’

fit of players, fans and the
expansion of the game
around the world,” PIF said.

In the days that followed
the pact, Monahan was the
target of criticism for his
sudden reversal on doing
business with the Saudis.
Since LIV Golf launched last
year with backing by the
Kingdom’s Public Investment
Fund, the Tour had been bat-
tling the upstart circuit for
players and in court.
Throughout all of it, people
associated with the Tour had
not been subtle in noting
Saudi Arabia’s
troubling re-
cord on human
rights.

In recent
days, sharp at-
tacks have
come from the
Tour’s own
golfers, U.S.
lawmakers and
the families of
people who
died on Sept.
11, 2001. The
Tour is already
facing the pros-
pect of a con-
gressional in-
vestigation, and
a reinvigorated
antitrust in-
quiry from the
Justice Depart-
ment, a public fight.

The angst among players
was made apparent quickly
last week. Four-time major
champion Rory Mcllroy, who
had been the Tour’s most vo-
cal supporter in its fight
against LIV, said he found
out about the merger essen-
tially the same time as ev-
eryone else and dubbed him-
self a “sacrificial lamb.”

Anger became more
pointed in Monahan’s direc-
tion specifically in the days
building up to this U.S. Open.
Jon Rahm, the reigning Mas-
ters champion who won this
tournament in 2021, said he
wants to have faith in man-
agement, “but it’s clear
that’s not the consensus.” “I
think the general feeling is
that a lot of people feel a bit
of betrayal from manage-
ment,” Rahm said.

JOHN LOCHER/ASSOCIATED PRESS

RICHARD HEATHCOTE/GETTY IMAGES
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OPINION

Biden’s March to State Capitalism

One constant
among this
country’s
pounding po-
litical waves is

that most

Americans
m%l\]j)DER would just like
By Daniel o, SR
Henninger .

against Joe

Biden and

Donald Trump. Voters know
the country’s political dis-
agreements are deep, and they
deserve to have the 2024 pres-
idential election decided on
those disagreements rather
than Mr. Biden’s cognitive
state or Mr. Trump’s complex
vendettas.

On this score, the public is
out of luck. Their national can-
didate nightmare is far from
over. But Mr. Biden is one
lucky fella. Whether or not he
and Merrick Garland hatched
the indictment of a former
president, the fact is no one’s
talking about what the Biden
presidency’s policies represent
for the country’s future.

That’s dangerous, because
the U.S. could be backing into
a major reordering of its polit-
ical and economic system
without anyone taking much
notice.

In April, White House na-
tional security adviser Jake
Sullivan gave an important
speech at the Brookings Institu-
tion. Notwithstanding that the
president has reduced himself
to a smiley-face emoji, Mr. Sul-
livan, to his credit, explained
exactly what Team Biden has
been doing, which is putting in
place a permanent U.S. indus-
trial policy in which the gov-
ernment explicitly leads, and

everyone else follows.

“America,” Mr. Sullivan
said, “needs a deliberate,
hands-on investment strategy
to pull forward innovation,
drive down costs, and create
good jobs.” He added: “A
modern American industrial
strategy identifies specific
sectors that are foundational
to economic growth, strategic
from a national-security per-
spective, and where private
industry on its own isn’t
poised to make the invest-
ments needed to secure our
national ambitions.”

Let’s talk about golf. I have
been struggling for the past
week to figure out what both-
ers me so much about the an-
nouncement that the PGA Tour
is creating a new golf entity
with Saudi Arabia’s Public In-
vestment Fund. Mr. Sullivan’s
industrial-policy speech clari-
fies the problem. The problem
is that everywhere you look,
governments are muscling in
on the lives of consenting busi-
nesses and adults.

Golf’s struggle isn’t just an-
other sports business story.
The PGA, which was in litiga-
tion with the Saudi Public In-
vestment Fund over the lat-
ter’s new LIV golf tour, has
entered into an undefined
commercial operation that will
share ownership between the
nonprofit PGA and the govern-
ment of Saudi Arabia. Rightly
understood, this is a hostile
takeover of an entire American
sport by a government. It’s as
if the National Basketball As-
sociation agreed to share com-
mon ownership with the gov-
ernment of China—not beyond
imagining until recently.

What we’re seeing is the in-

exorable rise of state capital-
ism, a system that deploys the
state’s authority and money to
force acquiescence to its ver-
sion of social organization.

In his Brookings speech, Mr.
Sullivan cites the “massive”
subsidies that China has made
in the “key industries of the
future, like clean energy, digi-
tal infrastructure, and ad-
vanced biotechnologies.” This
isn’t criticism. It’s admiration.

The message being
sent to John Q. Public
is clear: You work for
us, the government.

The rest of the speech explains
why the U.S. needs to adopt
the Chinese government’s in-
vestment model. And this was
inside the context of China’s Xi
Jinping’s reasserting the
state’s foot on its top private
companies, such as Alibaba.
Which is precisely what the
Biden administration has done,
using rulemaking and spend-
ing to subsidize and direct
green industries in the U.S.
The debate over industrial
policy usually turns on the
economic efficiency of picking
winners. My concern here has
more to do with how the
spread of state capitalism—
whether in China, Mexico or
especially the U.S.—is altering
the essential status of the indi-
vidual. If we concede that the
government is the primary, or
most important, source of cap-
ital, the message is clear:
You’re no longer a completely
independent operator. You,

John Q. Public, work for us, the
State.

Much has been made in the
golf standoff of the 2018 mur-
der of journalist Jamal
Khashoggi. The fact is that
Saudi Crown Prince Moham-
med bin Salman is moderniz-
ing his country. But make no
mistake, the state calls all the
shots. I think of greater con-
cern to some pro golfers, most
prominently Rory Mcllroy, is
simpler: This isn’t like getting
paid to wear “Callaway” on
your cap. Stripping away the
PGA’s gobbledygook about its
independence, the reality is
that these golfers are about to
become employees of a gov-
ernment. Just as, for all in-
tents, the employees of the
once independent auto indus-
try are now effectively work-
ing for the U.S. government’s
paid-for green companies.

State-led investment invari-
ably produces a class of win-
ners at the top. Saudi money
might make pro golfers richer,
just as U.S. green subsidies will
make a broad swath of knowl-
edge-based workers and inves-
tors wealthier. Mr. Biden’s an-
swer to subsidized winners at
the top, or “income inequal-
ity,” is to inject public money
directly into the pockets of the
left-behind via the kind of
transfer payments embedded
in the Inflation Reduction Act.

He likes to describe these
payments as a matter of “dig-
nity.” But the Democrats’ plan
for the American future looks
more to me like an also-ran
consolation prize for most
people. State capitalism is Joe
Biden’s Kool-Aid. Don’t drink
it.

Write henninger@wsj.com.

Trump Invited This Indictment

By Karl Rove

merica has been plunged

into an unprecedented

crisis by the indictment
of Donald Trump on 37 felony
counts, including obstructing
an investigation, making false
statements, and 31 violations
of the Espionage Act for the
unlawful retention of national-
defense secrets.

Unlike Manhattan District
Attorney Alvin Bragg’s charges
of falsifying business records,
this indictment is devastating
in its rigor of evidence and the
seriousness of the alleged
crimes. Even so, the case will
further tear our country apart,
as it has a heavy impact on the
presidential campaign and—
wrongly—undermines confi-
dence in our justice system.

The blame for this calamity
rests solely on Mr. Trump and
his childish impulse to keep
mementos from his time in the
Oval Office, no matter what
the law says.

One of the relevant statutes
is the Presidential Records Act,
which states that “the United
States shall reserve and retain
complete ownership, posses-
sion, and control of presiden-
tial records.” The PRA defines
these in the most expansive
way imaginable. Essentially ev-
ery scrap of paper, text or
email the president or his staff
creates or receives is a presi-
dential record, except his per-
sonal diary, private political
materials unrelated to the pres-
idency, and campaign papers.

None of that apparently
mattered to Mr. Trump. Before

he left Washington in January
2021, he ordered a fleet of
trucks to carry away hundreds
of boxes of letters, reports,
memos and other documents
he’d received as president. The
indictment says these included
information about “defense
and weapons capabilities” of
both the U.S. and foreign
countries, American nuclear
programs, our and allies’ “po-
tential vulnerabilities . . . to
military attack,” and “plans
for possible retaliation” to an
attack.

His childish defiance
of the law comes at a
high cost to him—and
to the country.
|

Those documents didn’t be-
long to Mr. Trump, and he
surely knew that. The presi-
dent’s lawyers and staff must
have warned him he couldn’t
take the files. His top aides
with security clearances had
been made well aware of clas-
sified documents’ sensitivity,
having all signed acknowledg-
ments “that the unauthorized
disclosure, unauthorized re-
tention, or negligent handling”
of classified information
“could cause irreparable in-
jury” to the country, for which
the government “may seek any
remedy available.”

It also had to have been ex-
plained to Mr. Trump that the
White House Office of Records
Management kept a list of the

documents he received and the
National Security Council
maintained a log of the classi-
fied documents he saw. He
must have known these inven-
tories would be shared with
the National Archives and Re-
cords Administration, so that
NARA would know if he im-
properly took documents.

That’s why in May 2021 the
archives began requesting
their return. When Mr. Trump
sent some records back in Jan-
uary 2022, NARA knew he had
more. When his lawyers said in
June 2022 that after a “dili-
gent search,” all remaining
“responsive documents” had
been returned, the Federal Bu-
reau of Investigation knew that
wasn’t true. It took a search
warrant two months later to
collect the rest of them.

Mr. Trump says there’s no
criminal penalty for violating
the Presidential Records Act.
That’s true, but it only high-
lights how damning his behav-
ior was. Congress thought a
law so simple and clear would
be honored by anyone en-
trusted with the presidency.
Instead of living up to his of-
fice, Mr. Trump treated it and
America’s national security
flippantly, taking thousands of
presidential records, among
them hundreds of highly clas-
sified documents. It should
have been evident to anyone
who once occupied the Oval
Office that documents contain-
ing some of the nation’s most
important secrets shouldn’t be
treated as trophies, shared
with private guests, discussed
with political associates or

stored in bathrooms or ball-
rooms. Any staffer found guilty
of doing that would go to
prison for breaking the laws
protecting the nation’s secrets,
as Mr Trump is now charged.

However Mr. Trump’s trial
ends, America is bound for a
period of anger, division and
recrimination. Some Republi-
cans, searching for ways to
undermine Mr. Trump’s in-
dictment, are even turning to
one of the far left’s lunacies—
calling for law enforcement to
be defunded. Eliminating the
FBI is no different from scrap-
ping the San Francisco Police
Department.

Extreme as this situation is,
it could easily have been
avoided if Mr. Trump simply
followed the law and left be-
hind his precious keepsakes.
It’s a shame one of his top
aides didn’t have the gumption
to make him do so. If then
White House chief of staff
Mark Meadows ordered the
trucks heading south to Mar-a-
Lago to detour to drop off re-
cords at the archives’ ware-
house in Suitland, Md., it
might have enraged Mr. Trump
when he found out, but it
would have spared the country
from the ugly months ahead.

No matter the outcome,
America will pay a high price
for the former president’s
reckless petulance. So will he.

Mr. Rove helped organize
the political-action committee
American Crossroads and is
author of “The Triumph of Wil-
liam McKinley” (Simon &
Schuster, 2015).

The Milk of Judicial Kindness

By Renée Flaherty
And Jaimie Cavanaugh

ary Jackson of Atlanta

earned a living for de-

cades as a lactation
consultant. She cofounded
Reaching Our Sisters Every-
where, a charity that supports
black mothers who breastfeed.
She trained doctors and
nurses and delivered lectures
at medical schools.

Georgia’s Supreme
Court strikes down a
law against unlicensed
‘lactation consulting’
I

But Georgia lawmakers de-
clared her unqualified. Despite
a state report showing her oc-
cupation was safe, they passed
an act in 2016 requiring lacta-
tion consultants to obtain a
government license, which
would have required two years

of college and more than
300 hours of supervised
clinical work. Her hospi-
tal supervisor told her
that once the law took
effect, she’d be out of a
job. She sued the state
for violating her consti-
tutional rights, and we
represented her.

Cases like this rarely
go far. Since the New
Deal, the U.S. Supreme
Court has been highly
deferential to economic
regulations, applying a
standard called “rational
basis review” that accepts al-
most any excuse the govern-
ment offers. Last year the
Sixth U.S. Circuit Court of Ap-
peals affirmed the govern-
ment’s authority to pass “un-
just,” “unfair,” “unwise,”
“foolish” and “stupid” laws.

Such reasoning shields law-
makers and regulators from
scrutiny. All doubts are re-
solved in the government’s fa-
vor. But Georgia’s Supreme
Court, applying the state con-

/

stitution, flipped the script.
The court repeatedly asked
“why,” leaving the government
flummoxed.

Regulators in Georgia now
need a good reason before de-
stroying someone’s livelihood;
guesswork is insufficient. The
state high court held that
Georgians have a right to
“pursue a lawful occupation of
their choosing free from un-
reasonable government inter-
ference.”

Mary Jackson.

Courts in other states
have issued similar rul-
ings. The Texas Supreme
Court held in 2015 that
forcing eyebrow thread-
ers to attend cosmetol-
ogy school was uncon-
stitutional—especially
because cosmetology
schools don’t teach eye-
brow threading. Vaca-
tion property manager
Sally Ladd won a case
against  Pennsylvania
regulators who insisted
she needed a real-estate
broker license to run an
Airbnb business.

None of these rulings are
binding on other states, but
they carry weight of example,
known in legal parlance as
“persuasive authority.” They
can give courts elsewhere the
confidence to hold lawmakers
and regulators accountable.
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Ms. Flaherty is a senior at-
torney and Ms. Cavanaugh is
an attorney at the Institute for
Justice.

BOOKSHELF | By Tom Nolan
A Tragic
Triangle

Genealogy of a Murder

By Lisa Belkin
(Norton, 402 pages, $29.95)

Belkin chronicled a volatile public-housing battle that

embroiled Yonkers, N.Y., in the late 1980s and early
1990s. Her latest investigation, “Genealogy of a Murder,”
centers on a fatal shooting that took place in Connecticut
on July 7, 1960. She outlines her story in an introduction:
“A young army doctor is stationed at a research lab at a
maximum-security prison and becomes friendly with a pris-
oner, one who himself is a subject of the doctor’s research.
The prisoner asks for the doctor’s help, the doctor gives it,
things go terribly wrong, [and] a police officer is murdered.”

Ms. Belkin stages the drama with the pace and tension of
a Greek tragedy. “These three men—the prisoner, the offi-
cer, the doctor—had begun at the same starting line,” she
writes. “They were all the same age, born in the early years
of the Great Depression. . .. How did they come to be who
they were and where they were on that July night? How

did one become the cop, one

become his killer, and one

become my stepfather, the
doctor who inadvertently set
this shooting into motion?”
The author, except for two
cameo appearances, is not
herself a character in this
gripping account, but her
personal connection surely
adds to the book’s urgency.
Alvin Tarlov was a bright
and optimistic lad from Nor-
walk, Conn., who followed a
beloved uncle into the medical
profession and pondered such
questions as “Were you born
who you are, or did you choose it?” David Troy was a
religious young man who grew up near Alvin in Stamford,
Conn., and later joined the local police force. Joseph DeSalvo
was a book-loving boy from Chicago with a genius-level IQ
but also a misanthropic father who belittled his ambitions,
leading Joe to begin stealing as a teenager.

These three came of age in an era of notorious crooks
and killers, when debates about crime and punishment
possessed great urgency. What made a person break the
law? Was it poverty? Was the point of prison simply to
punish felons, or to rehabilitate them for a useful return
to civilian life? How best to determine which inmates
deserve parole?

The prison-reform movement made inroads at many
penal institutions in the Depression years, including at
Stateville Penitentiary near Chicago, where the paths of
Dr. Tarlov and DeSalvo crossed. The facility’s most infa-
mous residents were Nathan Leopold and Richard Loeb,
highly intelligent college students convicted in 1924 of the
“thrill killing” of a 14-year-old Chicago boy. Sentenced to
life in prison, the two convicts established the country’s
first prison-correspondence school, which Leopold contin-
ued to supervise after Loeb was stabbed to death in 1936
by another inmate. Leopold performed other meritorious
acts before he was paroled in 1958. He died in Puerto Rico
in 1971 without having committed any further crimes.

A judge sentenced DeSalvo to 10-to-70 years at State-
ville for armed robbery in 1951. Dr. Tarlov, who earned a
medical degree from the University of Chicago and was
drafted into the military as an Army physician, arrived in
1959 to oversee a program that Leopold had participated
in at Stateville to test a potential cure for malaria. DeSalvo
was in charge of the lab’s day-to-day work; soft-spoken
and well-read, he impressed Dr. Tarlov as a dedicated and
conscientious worker.

I n her 1999 book “Show Me a Hero,” the journalist Lisa

While tracing the lead-up to a 1960 shooting,
a talented storyteller poses hard questions
about crime, punishment and rehabilitation.

Was DeSalvo a good candidate for parole? He was
intelligent, expressed remorse for his crimes, had parti-
cipated in the prison’s antimalarial experiments, and had
demonstrably bettered himself by becoming a lab tech-
nician certified by American Medical Technologists. He
acquired skills and contacts that would help him to support
himself within society’s guidelines, and he promised if re-
leased to do exactly that. On the other hand, as DeSalvo
knew from prior experience, in prison “it was easy to
make resolutions; out there you had to keep them.”

Ms. Belkin craftily sustains suspense, even though
readers already know her tale’s stark conclusion. Dr. Tarlov
took it upon himself to secure a post-prison job for DeSalvo
as a lab technician at Norwalk Hospital, writing its director:
“I believe . .. Mr. DeSalvo has matured emotionally and
intellectually, and that he is ready to assume his place as a
useful citizen in society.” DeSalvo was granted parole and
left prison in the spring of 1960 to relocate to Connecticut.
He liked his new job but said he felt restless and confined
by circumstances to his modest living quarters.

On the morning of July 4, Dr. Tarlov, in Norwalk for
the holiday, phoned DeSalvo, who surprised him by re-
questing that they instead speak face-to-face. The doctor,
caught up in preparing for a brief family trip, declined,
but promised to see him when he returned to Norwalk the
following week. A disquieted DeSalvo phoned Dr. Tarlov
that evening to repeat his request; again the doctor
refused. On July 5, during his lunch hour from the lab,
DeSalvo went to a thrift shop and bought a used Luger
pistol—the weapon with which he would kill responding
officer David Troy after holding up a bar in Stamford two
nights later. He was apprehended shortly after and, while
on trial in December, died by suicide in a county jail.

Dr. Tarlov racked his brain over the tragic consequences
of his good turn. What went wrong? Was DeSalvo simply
unmoored without the structure of prison? Ms. Belkin
doesn’t have easy answers. The most powerful revelation
in her sad and thought-provoking chronicle comes near
the end, when Troy’s uncle Dante is asked to compare his
fate to that of his nephew’s killer.

Like Joe, Dante “came from a dysfunctional home with a
drunken absent father and no model of how to aim toward
a future. . .. [He] had been a thief and a truant who told
lies . .. and thought rules did not apply to him.” Yet Dante
had eventually earned a Ph.D. and became a philosopher
and a teacher. Why did he turn out differently than Joe?
He answered with something he’d learned at university:
“One person who believes in you as a child. That makes
all the difference.”

Mr. Nolan reviews crime fiction for the Journal.
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Is a Wealth Tax Constitutional?

posing a tax on wealth, and it looks as

if an arcane corner of the 2017 tax re-
form might give them a legal
opening. The Supreme Court
can shut this constitutional
door if it takes up a bad ruling
on appeal from the Ninth Cir-
cuit Court of Appeals.

The Sixteenth Amendment
revised the Constitution to allow “taxes on in-
comes, from whatever source derived.” The Su-
preme Court has long held that income is de-
fined as money that is realized from, say, wages
or the sale of a property or financial asset. It
has never been defined as unrealized income,
such as from an increase in the value of an asset
on paper that isn’t paid out to the owner.

Enter 2017’s mandatory repatriation tax,
which taxed shareholders of some foreign cor-
porations on their retained earnings. Congress
was scrambling for revenue to pay for its reduc-
tion in tax rates, and foreign companies were
an easy political target. But the tax also hits un-
suspecting American bystanders.

Two of them are Charles and Kathleen
Moore, of Washington state, who invested in
a friend’s venture to distribute farm equipment
in rural India. The company reinvested earn-
ings to distribute more proceeds in India, and
the Moores received no payout. Yet they were
hit with a tax bill of $14,729 under the manda-
tory repatriation tax.

The Moores sued the Internal Revenue Ser-
vice and sought a refund on grounds that the
tax is an unconstitutional levy on income.
They lost in federal district court, and a panel
of the Ninth Circuit Court of Appeals upheld
the tax. ruling that “realization of income is

P rogressives have long dreamed of im-

A bad Ninth Circuit
ruling needs Supreme
Court review.

not a constitutional requirement.”

The Moores also lost a request for hearing
by the full Ninth Circuit. But Judge Patrick Bu-
matay issued a hard-hitting
dissent that called out the ma-
jority decision as contrary to
“ordinary meaning, history
and precedent.” In Eisner v.
Macomber in 1920, the Su-
preme Court held that a gain
in an asset’s value qualifies as income only if
it is “received or drawn by the recipient (the
taxpayer) for his separate use, benefit and dis-
posal.” That sure doesn’t apply to the Moores.
The High Court has reinforced that ruling in
more recent cases.

As Judge Bumatay writes, the Ninth Circuit
is the first court in the U.S. to depart from this
Supreme Court definition of income for tax
purposes. He rightly notes that the ruling opens
the door “to expansion of the federal taxing
power beyond the limits” of the Constitution,
including taxes an “all sorts of wealth and prop-
erty” that has never been subject to the federal
income tax.

The Moores have appealed to the Supreme
Court, and we hope the Justices will hear the
case. The Ninth Circuit ruling controls only in
its area, but if the High Court lets it stand, it
will encourage Democrats in Washington, D.C.,
to think that they could get away with imposing
a wealth tax.

No less than the Chairman of the Senate Fi-
nance Committee, Oregon’s Ron Wyden, has
floated a wealth tax proposal. The Justices have
a chance in Moore v. U.S. to restore the proper
legal application of the income tax and avoid
a constitutional clash that could do substantial
economic harm.

(Gavin Newsom’s Tax Evasions

ou can tell that the unflattering com-

parisons between Florida and Califor-

nia are rankling Golden State Gov. Gavin
Newsom by the way he’s now
trying to disavow his state’s
punitive progressive income
taxes. Nice try, Governor.

“I’ve never been a profli-
gate Democrat,” Mr. Newsom
told Fox News’s Sean Hannity
this week. “I’'m a business guy.” The born-again
pro-business Democrat added that California’s
top marginal 13.3% personal income tax rate
applies only to the wealthy and predated his
governorship. He also asserted that he has op-
posed new tax increases on high earners.
Where to begin?

First, Mr. Newsom is defining wealthy down.
California’s top 13.3% rate hits taxpayers mak-
ing more than $1 million. That may seem rich,
but it includes many small businesses that file
under the individual tax code. More than 62,000
taxpayers with adjusted gross income exceed-
ing $1 million in 2020 reported gains from part-
nerships or S-Corps.

California’s income tax rates for the mid-
dle-class are only slightly less punitive than
for the so-called rich. Its 9.3% tax rate kicks
in at $66,294 for single filers, which is higher
than the top rate in all but a handful of states.
Teachers and plumbers in California pay a
higher rate than CEOs and hedge-fund manag-
ers in 44 states.

Mr. Newsom also appears to have forgotten
that as lieutenant governor in 2012 he backed
a ballot measure that raised the top rate to
13.3% from 10.3% and created four new brack-
ets for income exceeding $250,000. These tax
increases were supposed to expire at the end

California’s Governor
spins some tall tales

about his record.

of 2018, but Democrats and their public union
allies backed another ballot measure in 2016
to extend them through 2030. Mr. Newsom
supported that tax extension
too even though the state
was swimming in revenue. A
putative temporary tax in-
crease has become de facto
permanent.

San Francisco businesses
that are still around from when Mr. Newsom
was mayor two decades ago may also remember
how he campaigned for ballot measures to raise
the city sales tax and impose a gross receipts
tax. “We’re fighting for the values of our city,”
he proclaimed. San Francisco voters disagreed.
Both measures failed.

As mayor and now Governor, he has presided
over spending blowouts and awarded public
unions higher pay. Instead of cutting taxes, he
used last year’s $100 billion surplus to buy
votes with stimulus checks and other transfer
payments. Now the state faces a $32 billion
budget deficit. Profligate is in the eye of the po-
litical spendthrift.

The Governor also trumpeted his opposition
to a ballot initiative last November that would
have increased the top rate by 1.75% on income
above $2 million. Yes, but he didn’t suddenly
find tax religion. He opposed the tax hike for
the same reason the teachers’ unions did: The
initiative barred politicians from controlling
how the revenue would be spent.

Mr. Newsom’s revisionist tax history is
worth correcting since he’s likely to be a candi-
date for the White House in 2024 if President
Biden decides to bow out. If his tax fairy tale
were true, tens of thousands of Californians
wouldn’t be moving to other states.

The Recuseniks Come for the Trump Judge

for allegedly mishandling national se-

crets has landed, by random assignment,
on the bench of district court
Judge Aileen Cannon. The anti-
Trump partisans are now
shouting that she must dis-
qualify herself, since the law
says judges must step aside if
their impartiality “might rea-
sonably be questioned.”

President Trump appointed Judge Cannon
in 2020. But that can’t be the standard for re-
cusal, or hundreds of judges would be unable
to preside, including one third of the Supreme
Court. Half the country would argue that there
are reasonable questions on the other side
about whether Mr. Trump can get impartiality
from progressive jurists named by a Demo-
cratic President. Most federal judges take their
oath of office seriously, regardless of which
party is in power.

The more detailed argument against Judge
Cannon is that she gave favorable rulings to Mr.
Trump in an earlier stage of the case, and her
judgment was ultimately overturned by the 11th
Circuit Court of Appeals. That’s true as far as it
goes. After the FBI raided Mar-a-Lago, she or-
dered the appointment of a special master to re-
view the seized documents, while temporarily
blocking the feds from using them for criminal
investigative purposes.

Judge Cannon wrote that she was taking into
account “the undeniably unprecedented nature
of the search of a former President’s residence,”
while warning that Mr. Trump “ultimately may
not be entitled to return of much of the seized
property or to prevail on his anticipated claims
of privilege.” This was legally erroneous, the 11th
Circuit soon said in overruling her.

FJF he federal case against President Trump

Judge Aileen Cannon
gets the document
case, and why not?

Applying a multifactor test from a 1975 case,
Richey v. Smith, a trio of appeals judges said the
situation did not “favor exercising equitable ju-
risdiction.” To start, the feds
had not demonstrated “callous
disregard” for Mr. Trump’s
constitutional rights, as prece-
dent requires. His claim of “in-
jury” from having investiga-
tors examine his sensitive
documents would equally apply to “nearly every
subject of a search warrant.”

The unsigned opinion concludes: “We cannot
write a rule that allows any subject of a search
warrant to block government investigations af-
ter the execution of the warrant. Nor can we
write a rule that allows only former presidents
to do so. Either approach would be a radical re-
ordering of our caselaw limiting the federal
courts’ involvement in criminal investigations.”
Two of the judges were Trump appointees. The
third was Judge William Pryor, who was on Mr.
Trump’s Supreme Court short list.

This is a strong signal that Judge Cannon was
wrong on the law. But district courts are re-
versed all the time, much as appeals courts are
overruled by the Supreme Court. That’s how it
works. Perhaps Judge Cannon’s mistake was
clear to the 11th Circuit, but she’s relatively new
to the bench. Any ruling she makes in the Trump
case is bound to be appealed to the 11th Circuit,
and probably the Supreme Court, so she
wouldn’t be the final legal word.

Yet Judge Cannon is being treated as if she
shows up for arguments wearing a black robe
and a MAGA hat. Democratic and media recuse-
niks always do this. If they had their way, half
the Supreme Court would have to sit out im-
portant cases, and we don’t have to tell you
which half.

LETTERS TO THE EDITOR

About Your Economic Record, Mr. President

Regarding President Biden’s “Never
Bet Against the American Economy”
(op-ed, June 9): Wouldn’t it be nice if
politicians stopped referring to in-
creasing government spending funded
by borrowing as “public investments”
and increased taxes as “revenues?”
Such public investments aren’t a
once-in-a-generation opportunity; as
the federal debt has grown to exceed
$31 trillion, they have become routine.

Long-term growth is a mirage, as
government borrowing crowds out
private investment. How are we going
to win the economic competition for
the 21st century in the presence of
growing leakages—tax dollars si-
phoned by bureaucracies—inefficien-
cies and debt overhang?

TERENCE E. Burns, C.FA.
Fairfax Station, Va.

Mr. Biden plays his greatest-hits
record of misleading economic claims
on inflation, wage growth and job cre-
ation. In reality, our inflation, which
was a result of Mr. Biden’s reckless
spending, remains persistently high.
It has caused average real wages to
decline for 26 straight months. His
job-growth figure has been buoyed by
the millions of backfilled jobs that
were temporarily lost during the pan-
demic. He doesn’t deserve credit for
these. Labor-force participation is
well below the prepandemic peak.

The economy is sputtering, mired
in stagflation after barely coming out
of a recession during the first half of
last year. According to our latest poll,
nearly two-thirds of small businesses
are concerned that the poor economic

conditions will force them to close.
The real story of the Biden economy
is stagflation and declining living
standards.
ALFREDO ORTIZ
CEO, Job Creators Network
Atlanta

Mr. Biden blames price hikes on
supply chains, corporate profit mar-
gins and rents. When supply chains
weaken, prices rise, but then fall once
bottlenecks resolve. If the supply-side
story is correct, we should see out-
right deflation now. Instead, we’re ex-
periencing mere disinflation—a slow-
down in the rate of price increases.

The corporate-profits “greedfla-
tion” hypothesis flies in the face of
basic economics. When business costs
rise, the markup charged by profit-
maximizing firms actually decreases.
Rents don’t explain inflation, either.
From summer 2020 to 2022, rent in-
creases outpaced consumer price in-
flation for only three quarters. Rents
are growing faster now that inflation
has moderated. The driver is supply
and demand in housing markets, not
the overall economy.

Monetary policy remains the best
explanation for inflation. The mone-
tary base grew from $3.45 trillion at
the start of Covid to $6.41 trillion two
years later. Mr. Biden doesn’t control
the Federal Reserve, but in running
massive deficits, he and his congres-
sional allies pressured the central
bank to monetize the debt.

PrOF. ALEXANDER WILLIAM SALTER
Rawls College of Business, Texas Tech
Lubbock, Texas

SPLC Defends Hate-Listing Moms for Liberty

Since 1990 the Southern Poverty
Law Center (SPLC) has published our
Year in Hate and Extremism report to
serve as an important barometer of
hate and anti-government extremism
(“SPLC Puts Moms on Its ‘Hate Map’”
by Tiffany Justice and Tina Descovich,
op-ed, June 12). The SPLC is an ardent
supporter of the right of all children
to an inclusive, quality public educa-
tion, and we support parent engage-
ment. While that is what the members
of Moms for Liberty claim—that they
are merely engaged parents—their ac-
tions reveal different goals.

We included Moms for Liberty in
the 2022 report because of the
group’s anti-government principles,
its trafficking in conspiracy theories
about an illegitimate government and
its actions to censor school discus-
sions around race, discrimination and
LGBTQ+ identities. No student should
feel erased by education nor be de-

monized for race, gender, religion or
sexual identity. Inclusive learning is
essential for the health of our com-
munities and for realizing a vibrant
democracy for all. We agree with the
majority of parents who trust teach-
ers and school administrators to set
thoughtful, responsible curriculum.
Moms for Liberty promotes an
agenda that deprives students of a
comprehensive, inclusive education
that reflects our country’s history
and diverse student body. It is at the
forefront of a reactionary, outspoken
minority—referred to as the anti-stu-
dent-inclusion movement—which tar-
gets funding for public education, ad-
vocates the abolition of the Education
Department and spreads hateful im-
agery and rhetoric targeting the LG-
BTQ+ community.
MARGARET HuaNG
President and CEO, SPLC
Montgomery, Ala.

Who Can Go Insult for Insult With Trump?

I agree with Joseph Epstein that
“Somebody Needs to ‘Bug’ Donald
Trump” (op-ed, June 9). People who
effectively insult others aren’t them-
selves insensitive; otherwise, they
wouldn’t know where to strike. Work-
ing for the government, I had an em-
ployee who merecilessly insulted oth-
ers, but, when assaulted herself,

What Students Must Learn
And Colleges Fail to Teach

Regarding your editorial “Virginia
Tech’s Bias Response Team” (June
12): For years, I have been trying to
teach my children, grandchildren and,
more recently, the city council that if
someone has an opinion different
from yours, it isn’t necessarily wrong
or bad; it’s different. This is where
discussion and debate should enter
the picture, not a police action or a
report to the dean of students.

Students should attend college
with the idea of expanding their
knowledge and increasing their curi-
osity about ideas and opinions differ-
ent from their own. For me, there
isn’t much difference between the
words “bias” and “opinion.” For ex-
ample, I may have a bias against
overpaid athletes or I could have an
opinion that many athletes are over-
paid. What’s the difference?

GEORGE STARNER
Cape Coral, Fla.

Think of the Birds, Anyone?

The advice to place reflective win-
dows and mirrors outdoors will lead to
the further decimation of bird popula-
tions (“A Place to Reflect,” Off Duty,
June 10). This is common knowledge
to those who hang decals and provide
anti-reflective window surfaces to re-
duce the hundreds of millions of bird
deaths annually from window colli-
sions. What good is a glassy reflection
to enhance a garden if there are no
more songbirds to sing in it?

Brian R. APATOFF
New York

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

would be reduced to tears.

My only caveat is that the kind of
sophomoric insulting that went on in
Mr. Epstein’s high-school circle
wouldn’t be proper in a presidential
debate. Fortunately, there are so many
adult insults that can be based on the
ex-president’s behavior. Here, Chris
Christie is our man. Aside from his
ability and articulation of ideas, he
has real talent in this genre of humor.

Jack KACZOROWSKI
Los Angeles

If Mr. Trump is going to be
“bugged” with clever ragging, Mr. Ep-
stein’s article proves that it needs to
be done by someone other than Joey
No-Liner. Geez, Mr. Epstein, enough
of the groaners!

GREGORY MARSHALL
Marietta, Ga.

Mandating New Technology

Allysia Finley’s column on automatic
braking (“Biden’s High-Speed Car
Crash Is Waiting to Happen,” Life Sci-
ence, June 12) brings to mind a much
larger concern: governments that man-
date the use of technologies that ei-
ther don’t exist, aren’t feasible or don’t
work well enough to replace the cur-
rent technology. Examples include the
low-flush toilets of the 1980s, dish-
washer water-use regulations and ex-
clusive use of alternative energy.

C. WiLLIAM MERTEN
New York

Pepper ...
And Salt
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“Can’t afford the headset
so I’'m wearing my eyeglasses case.”
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Zombie En

By Mike Gallagher

resident Biden foresees a

“thaw” in relations with

Beijing. The State Depart-

ment wants to “move be-

yond” what Mr. Biden now
calls the “silly balloon” and get “back
to Bali,” where in late 2022 the presi-
dent apparently enjoyed a brief hon-
eymoon with General Secretary Xi
Jinping. Treasury Secretary Janet
Yellen suggests that we needn’t fret
about our economic dependence on
China, as the costs of decoupling
would prove “disastrous.”

If this script sounds familiar, it’s
because we’ve seen this movie be-
fore. For more than 30 years, Wash-
ington has pursued economic engage-
ment with communist China on the
theory that economic growth would
lead to political liberalization. We
now know that prosperity has served
only to embolden Mr. Xi’s worst au-
thoritarian instincts.

The scene isn’t confined to eco-
nomics. Nearly a decade ago, Presi-
dent Obama engaged with Mr. Xi in
the hope that he wouldn’t militarize
newly constructed islands in the
South China Sea. The president in

The Biden administration
seems determined to revive
an approach to China that
has failed for 30 years.

2015 also announced a cyber agree-
ment with Beijing, believing that it
might slow the party’s cyberwar
against American companies. Each
gambit failed.

By the time the party’s Covid
coverup came to light in 2020, it ap-
peared as if the era of wishful think-
ing had ended. Yet like a zombie in a
horror movie, the strategy of unfet-
tered engagement has come back
from the dead.

Why is the White House following
a path that has proved so fruitless?
The charitable interpretation is that
Mr. Biden wants to turn down the
temperature after pursuing such

o |

Xi Jinping and Joe Biden in Bali, November 2022.

worthy objectives as semiconductor
export controls and basing agree-
ments in the Pacific. There is no
harm in talking, proponents of zom-
bie engagement argue, and a failure
to communicate could lead to unin-
tentional war.

While crisis communication is im-
portant, Beijing is refusing to pick up
the phone, and Washington’s pursuit
of diplomatic engagement ignores
three geopolitical realities.

The first is that the siren song of
engagement invariably leads to ap-
peasement in the face of foreign ag-
gression. In keeping with its strategy
of cooperation, Washington won’t
pursue defensive measures because it
fears such moves might provoke Bei-
jing and endanger détente. Our lead-
ers are shelving vital policy actions—
such as ending export licenses to
Huawei, applying sanctions against
party officials responsible for the Uy-
ghur genocide, and releasing details
on the downed spy balloon—because
they’re concerned with how the party
might react. Each day that goes by
without these measures, we grow
weaker and communist China grows
stronger.

The second geopolitical reality is
the provocation paradox. The more we
wring our hands over whether we’re
provoking a Marxist-Leninist regime
that has no respect for international
rules, the more we create incentives
for that regime to act “provoked” at
the most insignificant slight.

Cancel Culture Comes for

By Stanley Goldfarb

Philadelphia

s a 9-foot human colon a symbol

of colonialism? Don’t laugh. That

question threatens to destroy a

beloved and bizarre institution in

Philadelphia. The Miitter Museum

has housed medical oddities and ar-

cana for 160 years. Yet a handful of

woke elites are taking issue with its
past and jeopardizing its future.

As a former president of the Col-
lege of Physicians of Philadelphia,
which operates the Miitter Museum
out of its downtown headquarters, I
have a special fondness for this insti-
tution. I also know how weird it is.
Where else can you see a malignant
tumor removed from President Gro-
ver Cleveland, pieces of Albert Ein-
stein’s brain, and 139 human skulls,
to name a few of the head- and often
stomach-turning exhibits? Many peo-
ple with unique conditions have do-
nated their organs, and even their
whole bodies, to the collection. It’s
equal parts intriguing and educa-
tional, since the museum fosters
medical research.

The Miitter Museum has called it-
self “disturbingly informative,” yet a
small number of activists tar it as in-
sufficiently progressive. For years
they’ve accused the museum of re-
flecting “colonialist” and “racist”
views.

In January media outlets such as
ProPublica and the Philadelphia In-
quirer accused Miitter of failing to
return the remains of Native Ameri-
cans to their tribes. The attention
was the excuse that museum leader-
ship needed, especially College of
Physicians CEO Mira Irons and mu-
seum executive director Kate Quinn,
both hired after the social-justice up-
heaval that began in 2020. This year,
in a blatant overreaction to the me-
dia reports, Ms. Quinn ordered the
museum to remove all images of hu-
man remains from its online collec-
tions, including almost all its You-
Tube videos and large sections of its

online exhibits. She indicated the ma-
terial, which extends far beyond Na-
tive American remains, may never re-
turn based on “wider discussions” at
the institution.

While Ms. Quinn says key exhibits
remain on display, it appears that
much of what draws people to the
strange museum is on the chopping

The Miitter calls itself
‘disturbingly informative.
Its woke leaders appear
anxious to sanitize it.

block. One local report says the lead-
ership team is concerned that the
collection “involves people who are
no longer living, and had values that
may differ from what people now be-
lieve.” Staff say Dr. Irons and Ms.
Quinn seem hostile to the existence
of the museum itself, with Dr. Irons
reportedly declaring that her “life
would be much better if the museum

Kids and the

By Mark Bauerlein
And David Mikics

ew educational standards in
Georgia and Arkansas include
modest-sounding  require-
ments that are in fact revolutionary.
In Georgia students will be re-
quired to build “background knowl-
edge” by reciting all or part of signif-
icant poems and speeches. The
Arkansas plan calls for students to
recite a passage from a well-known
poem, play or speech. That’s it: an
old-fashioned demand that students
memorize the Gettysburg Address or
Hamlet’s “To be or not to be” or
Gwendolyn Brooks’s “We Real Cool”
and recite it to an audience.
Most parents would probably call

THE WALL STREET JOURNAL.

PUBLISHED SINCE 1889 BY DOW JONES & COMPANY

Rupert Murdoch
Executive Chairman, News Corp
Emma Tucker
Editor in Chief

Liz Harris, Managing Editor

Jason Anders, Deputy Editor in Chief

Neal Lipschutz, Deputy Editor in Chief

Thorold Barker, Europe; Elena Cherney, News;
Andrew Dowell, Asia; Brent Jones, Culture,
Training & Outreach; Alex Martin, Print &
Writing; Michael W. Miller, Features & Weekend;
Emma Moody, Standards; Shazna Nessa, Visuals;
Philana Patterson, Audio; Matthew Rose,
Enterprise; Michael Siconolfi, Investigations;
Amanda Wills, Video

Paul A. Gigot
Editor of the Editorial Page
Gerard Baker, Editor at Large

[J DOW JONES | Mews Conpe

Robert Thomson
Chief Executive Officer, News Corp

Almar Latour

Chief Executive Officer and Publisher
DOW JONES MANAGEMENT:
Daniel Bernard, Chief Experience Officer;
Mae M. Cheng, SVP, Barron’s Group; David Cho,
Barron’s Editor in Chief; Jason P. Conti, General
Counsel, Chief Compliance Officer; Dianne DeSevo,
Chief People Officer; Frank Filippo, EVP, Business
Information & Services, Operations;
Elizabeth 0’Melia, Chief Financial Officer;
Josh Stinchcomb, EVP & Chief Revenue Officer,
WSJ | Barron’s Group; Sherry Weiss, Chief
Marketing Officer

EDITORIAL AND CORPORATE HEADQUARTERS:
1211 Avenue of the Americas

New York, N.Y., 10036

Telephone 1-800-DOWJONES

The third is that the approach sim-
ply doesn’t work. Early returns for
the latest round of zombie engage-
ment, which the administration eu-
phemistically refers to as “building a
floor under the relationship,” aren’t
encouraging. As the administration
has stepped up its diplomatic court-
ship of Beijing, we’ve seen the party
raid American corporate offices, tar-
get American firms through eco-
nomic coercion, and extend its re-
pression to American soil through
secret police stations and spy bal-
loons. Last month, the administration
floated the idea of lifting sanctions
on Defense Minister Li Shangfu to re-
store high-level military-to-military
conversation. The party’s response?
A resounding no thank you.

Instead of reciprocal engagement,
we get the recent reports that China
is bent on enhancing a spy base in
Cuba aimed directly at eavesdropping
on Americans. While Washington
worries about upsetting Beijing, the
Communist Party ruthlessly focuses
on achieving its objectives—from tak-
ing Taiwan and dominating global
technology sectors to stealing intel-
lectual property, from economically
supporting North Korea to militariz-
ing islands in the South China Sea
and attempting to box the U.S. out of
the Pacific. Perhaps party officials
don’t feel compelled to talk to our
diplomats because they increasingly
have more-sinister means of listening
to us.

ALEX BRANDON/ASSOCIATED PRESS

cgagement With Beijing

This is the trap of zombie engage-
ment. It almost always places the
burden of “improving” relations on
the U.S. rather than demanding that
Beijing adjust its malign behavior. We
give up the farm simply to get to the
negotiating table. Once we’re there,
we’re beholden to an entirely new
process of concessions because of the
pressure to present “deliverables.”
While we build guardrails for our-
selves, the Communist Party builds
fast lanes to achieve its long-term
objectives.

The alternative strategy isn’t war.
We needn’t capitulate to avoid catas-
trophe. Instead, we must defend our-
selves with all the courage and con-
viction we can muster across the free
world. Acquiescence today only
makes military conflict more likely
tomorrow.

Together, we must move heaven
and earth to put hard power in Mr.
Xi’s path when it comes to Taiwan.
We must hold the Communist Party
accountable for its failure to meet
trade commitments; expand export
controls on critical technologies; im-
pose sanctions on Chinese firms and
officials that enable the party’s hu-
man-rights abuses, and restrict capi-
tal from flowing into China’s emerg-
ing tech industry and military-
industrial complex.

The Soviet dissident Alexander
Solzhenitsyn perhaps best articu-
lated the problem with zombie en-
gagement when he observed: “The
very ideology of communism, all
Lenin’s teachings are that . . . if you
can take it, do so. If you can attack,
strike. But if there’s a wall, then re-
treat. The Communist leaders respect
only firmness and have contempt for
persons who continually give in to
them.”

Instead of zombie engagers, we
need to be like Solzhenitsyn’s wall:
firm, self-assured and resolute in the
face of communist China’s growing
threat.

Mr. Gallagher, a Republican, rep-
resents Wisconsin’s Eighth Congres-
sional District and is chairman of the
House Select Committee on Strategic
Competition between the U.S. and the
Chinese Communist Party.

Philly’s Weirdest Museum

was for physicians only.”

The broader public disagrees. The
visitor tally has consistently grown,
reaching 130,000 annually, and the
museum’s online presence has been a
boon. Before the purge, the museum’s
YouTube videos had about 13.5 mil-
lion views. The 12 videos that remain
have fewer than 38,000. If the exhib-
its are removed from the museum it-
self, the number of visitors will no
doubt decline. This month Dr. Irons
told the Inquirer that she expects to
“lose some folks along the way,”
while bringing more people “along
with us on this journey.” Placating
woke activists’ demands for a sani-
tized safe space seems unlikely to
bring more people through the doors.

Some of the staff are revolting
against Dr. Irons and Ms. Quinn, with
at least 13 of 50 employees report-
edly leaving, especially those with
expertise in medical history. That in-
cludes Robert Hicks, a senior consult-
ing scholar who resigned last month
while revoking his plans to leave his
estate to the museum.

In a letter informing the trustees

of his decision, Mr. Hicks expressed
concern for “the deconstruction of
the museum” and called for an inves-
tigation of Dr. Irons and Ms. Quinn.
The Miitter Museum Preservation So-
ciety submitted a letter accusing Dr.
Irons and Ms. Quinn of wanting to
“remake the Miitter into its own ide-
ological antithesis,” meaning a politi-
cal project rather than a historical
museum. The society drafted a peti-
tion to save the museum, which drew
21,000 signatures in less than two
weeks.

The Miitter Museum’s fate is in
the hands of its board. If trustees lis-
ten to staff and the public, they will
let the museum continue to inspire
people with medical knowledge and
unique exhibits. The alternative is to
cleanse the institution of anything
uncomfortable or incompatible with
the exclusionary demands of the
woke elite. The Miitter Museum hurts
no one. Destroying it will help no
one.

Dr. Goldfarb is chairman of Do No
Harm.

Power of the Spoken Word

this a worthy exercise, fostering the
courage to speak in public and firing
the adolescent imagination. Who
could object to lodging memorable
words in teenage heads otherwise
packed with TikTok videos?

English teachers, that’s who.
Modern educators view memoriza-
tion as empty repetition, mechanical
and prescriptive rather than cre-
ative or thoughtful. Reciting texts
from memory, they say, merely
drops information into students’
minds. It’s rote learning instead of
critical analysis.

That’s wrong. Recitation allows
students to experience a text as a liv-
ing thing, ready to be taken up by a
new generation. Committing a poem
or speech to memory means stepping
into the author’s shoes and ponder-
ing what he meant. Deciding which
words to stress when reciting means
thinking about what those words
mean. This is why public speaking
was once a requirement at many col-
leges and universities.

In our age of social media and arti-
ficial intelligence, the practice of rec-
itation has never been more needed.
Memorizing classic words reminds us
that they are alive.

Arkansas and Georgia have some-
thing even stronger than pedagogi-
cal theory to justify the new—or,
rather, old—standards. Watch the
faces of parents as they listen to
their children urging us all toward
what Martin Luther King Jr. called
“a dream deeply rooted in the Amer-
ican dream,” or saying with Robert
Frost, “I have been one acquainted

with the night,” or with Shake-
speare, “Tomorrow and tomorrow
and tomorrow . . .”

When young reciters return to
their seats, they know they have
made ageless words their own. What
parents and students feel at that mo-
ment transcends a good grade. For a
few minutes, striving teens become
King, Frost or Shakespeare.

New standards in Georgia
and Arkansas will require
students to recite great
poems or speeches.
1

“Every man is an orator,” Ralph
Waldo Emerson wrote. “The elo-
quence of one stimulates all the rest
... to a degree that makes them good
receivers and conductors.” Reciting
classic lines brings past eloquence
into the present, turning us into re-
ceivers and conductors. When we
weigh the words of influential men
and women and realize they are still
useful, we all benefit. Georgia and Ar-
kansas understand this. Let’s hope
many more states follow their lead.

M. Bauerlein, an emeritus profes-
sor of English at Emory University
and an editor at First Things, worked
on the standards in Georgia and Ar-
kansas. Mr. Mikics is president of the
Association of Literary Scholars, Crit-
ics and Writers and a professor of
English at the University of Houston.

Red States
Have Slowed
The ESG

Juggernaut

By Andy Puzder

in resisting environmental, so-

cial and governance investing.
These legislative efforts have been
so successful that the Harvard Law
School Forum on Corporate Gover-
nance recently published an article
titled “It’s Time to Call a Truce in
the Red State/Blue State ESG Culture
War.” ESG advocates are under-
standably concerned that what
looked like a juggernaut is suddenly
facing stiff opposition. But that’s no
reason to slow the effort. ESG either
protects the retirement assets of
hard working Americans or, as states
are increasingly concluding, it
doesn’t.

Last year the American Legisla-
tive Exchange Council and the Heri-
tage Foundation jointly proposed
model legislation to stem the rise in
ESG investing. Their proposal has
served as the basis for states to re-
quire that asset managers focus ex-
clusively on maximizing returns.
These 10 states combined—Arkan-
sas, Florida, Kansas, Kentucky, Indi-
ana, Montana, North Dakota, Ten-
nessee, Utah and West Virginia—
hold more than $500 billion in
pension fund assets.

S tates have seized the initiative

Laws against politicized
investing may eventually
force the hand of fund
managers and blue states.
1

The bills have varied in language.
Eight states have explicitly named
ESG when outlining their new in-
vesting restrictions. Florida, Indiana
and Kansas also prohibit investing to
advance “social, political, or ideolog-
ical interests.” Montana and West
Virginia add the phrase “or other
similarly oriented considerations” to
their ESG restrictions.

All are clear and consistent in
their intention: Those responsible
for investing and shareholder voting
must act solely in the financial inter-
ests of the pension fund’s beneficia-
ries. ESG and other forms of politi-
cally motivated investing are
inconsistent with that duty.

States have attempted ESG limita-
tions in the past, but this time is dif-
ferent. Historically such bills lacked
a legal formulation that specifically
defined ESG, making them vulnera-
ble to claims that such investing was
indeed maximizing returns.

In an August 2022 letter, 19 state
attorneys general argued that Black-
Rock’s pressuring companies to ad-
vance net-zero carbon emissions
lowered corporate profits and vio-
lated its fiduciary obligations. Black-
Rock responded that “investors and
companies that take a forward-look-
ing position with respect to climate
risk and its implications for the en-
ergy transition will generate better
long-term financial outcomes.”

But BlackRock conceded that “as
a fiduciary, we are bound to adhere
to our clients’ investment guidelines
and objectives.” That promise rever-
berates in the new laws, which ex-
plicitly define the state pension ob-
jectives and exclude ESG.

These laws have broader implica-
tions. They thrust into the spotlight
the inconsistency that states differ
in a basic understanding of fiduciary
duties. Even in California and New
York, the law requires that fiducia-
ries exercise their duties “solely in
the interest” of the beneficiaries of
their funds and for the “exclusive
purpose” of providing benefits. Yet
their employees may be unwittingly
sacrificing financial gain to advance
progressive causes favored by state
officials and asset managers.

ESG supporters lobbied hard
against the anti-ESG bills, claiming
they would end up lowering returns.
Both sides can’t be right. Either ad-
vancing an ESG agenda complies
with the duty to act solely in benefi-
ciaries’ best interests, or it doesn’t.
When challenged in court, will fact
finders determine that fiduciaries
best satisfy their duties by maximiz-
ing returns or by pursuing a leftist
agenda? Likely the former.

With the momentum now seized
by conservative lawmakers, there
may be an opportunity to bring
some common sense back to blue
states. One unfavorable court deci-
sion could subject ESG-advocating
trustees and investment managers to
very substantial class-action law-
suits. Pension funds are underwater
anyway; suing Wall Street could be
seen as a good way to try to get
healthy. For now, the ESG jig is up in
10 states and counting.

Mr. Puzder, a former CEO of CKE
Restaurants, is chairman of 2ndVote
Value Investments and a senior fel-
low at the Heritage Foundation.



A20 | Thursday, June 15, 2023 THE WALL STREET JOURNAL.

RORY MCILROY’S CHOICE

As the champion of four Major tournaments, Rory Mcllroy knows
exactly what it takes to reach the top. Throughout his career, he
has spent every hour dedicated to the sport he loves, mastering
the art of precision, power and hard work. That choice has led to
a position amongst the world’s best golfers, with numerous titles to

his name, and a legacy that will live on for generations to come.
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Bond Yields Rise on Fed Forecast

Investors register
skepticism that
central bank will
follow through

By SAM GOLDFARB

Yields on shorter-term U.S.
government bonds reversed
earlier declines on Wednes-
day after the Federal Reserve
held interest rates steady but
signaled that it still could
raise them more than inves-
tors had been expecting this
year.

The yield on the bench-

mark two-year Treasury note,
which is particularly sensitive
to the near-term outlook for

interest rates, settled at
4.707%, according to
Tradeweb, compared with

4.694% Tuesday.

The yield on the bench-
mark 10-year Treasury note
settled at 3.796%, up from
3.773% just before the Fed re-
leased its latest policy state-
ment and economic projec-
tions, though down from
3.838% a day earlier.

The Fed’s decision to leave
its benchmark federal-funds
rate at a range of 5% to 5.25%
had been clearly telegraphed

by officials and came as no
surprise to investors. Their
focus was instead on officials’
interest-rate forecast, which
did come above expectations.

Out of forecasts from 18
Fed officials, the median esti-
mate was that rates will need
to rise to between 5.5% and
5.75% this year, suggesting
two more 0.25 percentage-
point rate increases.

Before the meeting, inter-
est-rate futures had indicated
that investors thought the
likeliest scenario was that the
Fed would increase interest
rates just one more time, at
the central bank’s next meet-

ing in late July.

Investors expressed some
skepticism that the Fed would
follow through on its fore-
casts. After rising sharply ini-
tially, yields quickly started to
fall again and then held rela-
tively steady as Fed Chair Je-
rome Powell delivered his
postmeeting press confer-
ence.

Forecasting two more rate
increases at this stage “is am-
bitious,” said Will Comper-
nolle, macro strategist at FHN
Financial. “So far the mar-
ket’s reaction has not really
been buying it.”

Mr. Powell said that offi-

cials hadn’t committed to any
future policy such as raising
rates in July, though he did
imply that raising rates next
month was possible.

Treasury yields had de-
clined earlier in Wednesday’s
session after a report showed
that supplier prices fell 0.3%
in May from the previous
month after rising 0.2% in
April.

The data gave fresh sup-
port to investors who believe
that easing inflation pres-
sures will allow the Fed to
stop raising interest rates for
the rest of the year and per-
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Ex-Banker Sees
Christie’s Sale as
One for the Books

By KeELLy CROW

Bibliophiles say a rare-book
sale later this week at Chris-
tie’s could prove to be a liter-
ary blockbuster.

Among the  offerings
headed to auction are Amer-
ica’s first bestseller written by
a woman, its first spy novel,
and first editions by some of
the country’s literary icons in-
cluding Nathaniel Hawthorne,
Herman Melville and Edgar
Allan Poe.

Christie’s New York plans
to sell off more than 300
pieces of historic American lit-
erature and letters from the li-
brary of retired Bear Stearns
executive Bruce Lisman this
Thursday and Friday—includ-
ing letters, annotated copies
and early editions by Harriet
Beecher Stowe, Washington Ir-
ving, Walt Whitman and
Phillis Wheatley.

Lisman is known for amass-
ing books that chart the coun-
try’s developing literary canon
spanning the Revolutionary
War era to 1900, a small col-
lecting category that operates
distinct from the realm of col-
lectible historic documents
like the U.S. Constitution.
American literature, unlike

that $38.1 million Hebrew Bi-
ble or $43 million Constitu-
tion, rarely fetches seven-fig-
ure prices; the entire Lisman
sale is estimated between $3
million and $5 million.

But the pandemic fueled a
fresh surge in interest among
young collectors online to own
tangible reminders of our
country’s literary beginnings,
and booksellers are closely
tracking the Lisman offerings.
It is considered to be “the best
collection of early American
literature to come to market
in a generation,” said Chris-
tie’s book specialist Christina
Geiger.

The house expects the sale
to recalibrate price levels for
all sorts of authors commonly
read in high school, as well as
others nearly lost to obscurity.

An influx of millennial buy-
ers entering the rare-book
market first sought popular
Transcendentalist writers in-
cluding Ralph Waldo Emerson
and Henry David Thoreau, Gei-
ger said, but they are starting
to branch out.

Whitman appears poised
for a closer look, dealers said.
Lisman’s sale includes a first
edition of “Leaves of Grass,”
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Bruce Lisman’s collection includes page proofs of ‘The
Scarlet Letter’ and a copy of ‘Tom Sawyer.’

CHRISTIE'S IMAGES LIMITED 2023 (3)

three-month U.S. Treasury yields, monthly*

4pct.pts.  RECESSION

w

N

[y

o

------------

“As of May +Custom index of five-10 year bonds from surviving regional banks; As of June 8
Sources: Federal Reserve Bank of St. Louis; ICE Data Indices (regional bank bond spread)

STREETWISE | By James Mackintosh

Regional Lenders Face Years of Trouble
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here are two ways
to look at Amer-
ica’s regional
banks.

The first is that
they are the hardy survivors
that made it through the runs
that took down two of their
brethren this year (and a
smaller bank), and are ready
to handle anything thrown at
them. As a bonus they are a
bargain after their shares
were hammered. The second
is that they are going to spend
years in the shadow of the ex-
perience, facing demands by
regulators, creditors and de-
positors that can only be sat-
isfied at the expense of share-

holders—and the past month’s
rally is way overdone.

There is a bit of truth in
both, which confuses the
story. For sure, these are the
survivors, and for sure they
are stronger than Silicon
Valley Bank (which had as-
sets worth less at market
prices than its liabilities, one
definition of insolvency) and
Signature Bank (which fo-
cused on cryptocurrencies).
None of those left are so ob-
viously weak as to prompt a
debilitating run by custom-
ers, and creditors and share-
holders have calmed down.

Unfortunately, it is also
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Suit Says
Twitter
Infringed
Music
Copyrights

By ANNE STEELE
AND ALEXA CORSE

A group of music publishers
representing songwriters from
Taylor Swift to Beyoncé is su-
ing Twitter alleging copyright
infringement, arguing that the
platform benefits from the use
of songs it hasn’t paid for.

Twitter users regularly post
videos that include popular
music, and artists want to be
paid when their work is used
that way. The Elon Musk-
owned company is one of the
few social-media platforms
that hasn’t forged licensing ar-
rangements governing the use
of music on its service.

The suit, brought by the
National Music Publishers’ As-
sociation on behalf of 17 music
publishers, is the opening
salvo in what could be a pro-
tracted legal battle between
music’s biggest rights holders
and the social-media platform.
The NMPA says it is seeking
more than $250 million in
damages for hundreds of thou-
sands of alleged infringements
that the organization has iden-
tified, spanning 1,700 songs.

Google’s YouTube, Meta
Platforms’ Facebook and Insta-
gram, Snap and TikTok are
among the platforms that pay
artists when users post videos
that include their songs.

“Twitter stands alone as
the largest social media plat-
form that has completely re-
fused to license the millions of
songs on its service,” said
NMPA Chief Executive David
Israelite. The artists repre-
sented by the suit span some
of the biggest names in music,
including the Rolling Stones,
Lady Gaga, Miranda Lambert
and Rihanna.

Twitter didn’t comment.

The suit cites a 2021 letter
from a then-Twitter policy ex-
ecutive to members of Con-
gress that said the social-me-
dia company “unequivocally
opposes copyright infringe-
ment and has invested in tools
to assist rights holders’ con-
tent protection efforts.”

The suit, filed Wednesday
in the Middle District of Ten-
nessee, alleges that before
and after Musk’s $44 billion
purchase of Twitter last year,
the service has engaged in, fa-
cilitated and profited from
copyright infringement at the
expense of music creators.

The NMPA says that Twitter
has broadened its business
model from a destination for
short text-based messages to
compete more aggressively with
other social-media sites, becom-
ing a destination now for multi-
media content, “with music-in-
fused videos being of particular
and paramount importance.”

The platform “breeds mas-
sive copyright infringement
that harms music creators,”
the NMPA’s suit alleges.

Twitter doesn’t recognize
the need for licensing agree-
ments, and it is slow to re-
move infringing content at the
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West Coast Dockworkers, Ports Reach Pact

By PAUL BERGER

West Coast dockworkers
reached a tentative labor deal
with port employers late
Wednesday following more
than a year of contentious ne-
gotiations that have disrupted
trans-Pacific trade.

The International Long-
shore and Warehouse Union,
which represents more than
22,000 dockworkers, and the
Pacific Maritime Association,
which represents employers at
29 ports, declined to immedi-
ately release details of the
agreement, which they said
would run for six years.

The tentative agreement
must be ratified by rank-and-
file workers and by the ocean
shipping companies and termi-
nal operators that make up the

employer group, a process that
could take several months.
President Biden praised the
agreement, saying in a state-
ment that it showed “collec-
tive bargaining works.”
The agree-

to San Francisco this week in
an effort to calm the two sides
as the labor slowdowns hit op-
erations from the nation’s bus-
iest container port complex at
Los Angeles and Long Beach to

key export

ment came af-

gateways at

ter rising ten- Oakland, Calif.,
sions over Labor and Seattle.

lregeilt 'vl\)leeks Secretary- D(})lckwgrk—
ed to job ac- . . ers have been
tions by dock- designate Julie working with-
o engo  Suhelped A
terminals, rais- brokerthedeal. multiyear
ing concerns agreement ex-
over potential pired in July.
wider disrup- The two sides

tions that would rattle the
American economy.

The sides said Labor Secre-
tary-designate Julie Su had
helped broker the deal. Su flew

have most recently been bat-
tling over wages. Dockworkers
wanted to double their pay
over the course of the new
contract, a demand that em-

ployers said was unrealistic.

Leaders of the longshore
union and the PMA in a joint
statement said the deal “rec-
ognizes the heroic efforts and
personal sacrifices of the
ILWU workforce in keeping
our ports operating.”

The West Coast is the main
gateway for seaborne imports
from Asia. Ports at Los Ange-
les, Long Beach, Calif.,, Oak-
land, Tacoma, Wash., and Se-
attle handle about $8.2 billion
worth of goods on average
each week at this time of
year, according to Chris Rog-
ers, head of supply-chain re-
search at S&P Global Market
Intelligence.

The two sides have been
locked in talks over a new
multiyear contract since May
2022.
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nomic growth shows signs of
faltering.
Inflation data overall have 4.625
been mixed in recent months.
Tuesday’s consumer price-in- 4.600

dex report showed that prices
excluding food and energy
categories rose 0.4% in May
from the previous month, in-
dicating that core inflation
remains well above the Fed’s
2% annual target.

Stripping out even more
items that can be volatile, there
were signs of some cooling in
key services categories.

But that was also true the
previous month, when encour-
aging CPI data were later un-
dercut by the Fed’s preferred
inflation gauge, the personal-
consumption expenditures
price index, which failed to
show similar progress.

Despite the occasional
good news on inflation, Trea-
sury yields have climbed in
recent months, reflecting in
large part easing anxieties
that increasing interest rates
will drive the U.S. economy
into a recession this year.

Surprising some, there
have been few signs recently
of any significant slowdown

1 1 1 1 1 1
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Source: Tullett Prebon

in consumer or businesses
spending.

Fears of a serious credit
crunch have also abated as
regional lenders show signs
of stability following the
high-profile failures of Silicon
Valley Bank and Signature
Bank in early March.

Yields on Treasurys largely
reflect investors’ expectations
for the level of short-term in-
terest rates set by the Fed
over the life of a bond.

As it stands, investors
aren’t expecting that rates
will rise quite as high as they
did right before the March
bank failures.

But they have also signifi-
cantly scaled back bets that
the Fed will cut interest rates
this year due to a recession,
largely embracing the mantra
that rates will stay “higher
for longer.”

BUNSINESS & FINANCE

Architect of EY’s Failed Breakup
To Retire Earlier Than Expected

By MARK MAURER

Carmine Di Sibio, the global
chairman and chief executive
of Ernst & Young and archi-
tect of its failed split, told
partners he plans to re-
tire next June, a year earlier
than the planned expiration of
his term.

The Big Four accounting
firm on Tuesday said it will
begin the search for Di Sibio’s
successor later this summer.
The move comes about two
months after EY axed a
planned split of its auditing
and consulting firms amid
opposition from a handful of
U.S. partners and a group of

retirees.

Di Sibio, who joined the
firm in 1985, became global
chairman and CEO in 2019,
leading the firm through the
Covid-19 pandemic, a wave
of accounting scandals at
firms audited by the firm and
preparations for a split. In No-
vember, his term was ex-
tended by two years until
June 2025. He is serving in
the role after reaching the age
of 60, the firm’s mandatory
retirement age for partners, in
March.

Di Sibio told partners on a
webcast Tuesday he was
proud of the vision the firm
set out for the split. “The

courage that we displayed set
the entire sector on a new
course that will only become
apparent in the years to
come,” he said.

“Actions such as these will
make us a better organization
in the long term. Now it is
time to usher in a new genera-
tion of leaders,” he added.

The firm had spent $600
million and over a year work-
ing on the split. The costs in-
cluded $300 million of pay-
ments to investment banks
and law firms and other out-
side costs, along with $300
million of partner time and
other costs within the firm.

EY’s global reve-

nue rose under Di Sibio’s
term, as the consulting busi-
ness comprised an increas-
ingly larger portion of the to-
tal and the auditing
business’s portion shrank. The
firm said last month it ex-
pected to report $50 billion in
global revenue for the year
ending June 30, which would
mark a 10% increase from the
previous year. The figure
would also represent a 34.4%
rise from the year ended June
2020, the first full year with
Di Sibio at the helm and in-
cluding the early months of
the pandemic.
—Alexander Saeedy
contributed to this article.

Music
Publishers
Sue Twiller

Continued frompage B1
request of rights holders, the
suit alleges. Often, the plat-
form fails to take down videos
rights holders have flagged, it
alleges.

Twitter in the past has
taken the position that it com-
plied with federal copyright
law and had processes in place
to respond to take down
claims regarding musical con-
tent by rights holders, accord-
ing to former employees.

Licensing music to online
platforms across social media,
fitness and gaming has been a
strategy for music-rights hold-
ers seeking revenue growth
beyond streaming on services
like Spotify and Apple Music.

The NMPA in 2019 sued
Peloton for copyright infringe-
ment, seeking more than $300
million in damages for more
than 2,000 alleged violations.
That case was settled early in

HANS KLAUS TECHT/AGENCE FRANCE-PRESSE/GETTY IMAGES

The Rolling Stones are among the artists represented in the music publishers’ Iawsmt

2020 with a new licensing
agreement between the par-
ties.

Musk has a history of not
wanting to back down in legal
disputes and demonstrating a
willingness to go to trial,
rather than settling. “We will

never surrender/settle an un-
just case against us, even if we
will probably lose,” he tweeted
in 2022 in reference to build-
ing a legal team at the electric
automaker Tesla, where he is
chief executive.

The lawsuit is another chal-

lenge Twitter’s new CEO,
Linda Yaccarino, faces in her
early days at the helm of the
social-media company. Yacca-
rino, who began as chief exec-
utive last week, is tasked with
stabilizing Twitter’s advertis-
ing business.

Small ‘Tech Deals Keep Vista Equity Busy

By MARIA ARMENTAL

Overall private-equity deal
making has slowed dramati-
cally this year, but not so
much in Rachel Arnold’s cor-
ner of the industry.

Arnold co-heads a strategy
at Vista Equity Partners that
targets small technology com-
panies and has backed three
investments, one add-on deal
and three partial exits so far.

The Wall Street Journal re-
cently spoke with Arnold
about the current environ-
ment for lower midmarket
technology deals. Responses
have been edited for length
and clarity.

WSJ: How is the slowdown

in deal activity affecting the
lower midmarket?

Arnold: It has been a wild
couple of years in the lower
midmarket. What’s interesting
for us is that the pricing com-
pression and contraction that
you saw at the upper end of
the market and in the public
market hasn’t yet affected as
much the lower end of the
market. The focus on high-
quality businesses—ones that
have high [customer] reten-
tion, high mission criticality,
that have sticky products and
have growth—means that they
will always be in demand.

WSJ: How concerned are
you about competition from
larger firms that may dip

down into the lower midmar-
ket in the search for deals?

Arnold: The reality is that
you need a dedicated strategy
to cover this segment of the
market extremely well, not
just as it relates to [deal] orig-
ination. Just to give you an
example, we have over
100,000 companies in our da-
tabase that are sitting on be-
tween $10 [million] and $40
million of annual recurring
revenue, and we actively cover
29,000 of them.

We also have a very differ-
ent approach as it relates to
value creation and portfolio
support.

WSJ: What are the biggest
priorities for your team cur-

rently as you work with port-
folio companies?

Arnold: One of the benefits
of having only ever been soft-
ware investors is that we’ve
seen the software market
change dramatically over the
past 23 years. What that
means in terms of the work
we do with our portfolio is
that we’re investing heavily in
how to support companies on
everything [including] contin-
ued scaling and growth of
their go-to-market engine...le-
veraging the economic value
that their products bring to
their own customers but also
as it relates to things that are
very cutting edge, like genera-
tive artificial intelligence.

Sale Could
Be One for
The Books

Continued from page Bl

the 1855 masterpiece for
which Whitman set some of
the type himself. Lisman’s
copy also comes with a rare
copy of a letter that Emerson
wrote to Whitman raving
about “Leaves” and greeting
the young poet at “the begin-
ning of a great career.” Whit-
man printed and distributed
Emerson’s endorsement as a
marketing tool, and the book
and early blurb are collec-
tively estimated to sell for at
least $200,000.

Another likely highlight in
the sale is an 1807 copy of
Washington Irving’s satirical
sendup of New York society,
“Salmagundi.” The set of sto-
ries, in which Irving first de-
scribed the city as Gotham, is
estimated to sell for at least
$40,000 and comes stacked in
its original wrappers rather
than stitched into leather
bookbinding, which some
early U.S. publishers couldn’t
afford.

Alison Hawthorne Deming,
“The Scarlet Letter” author’s
great-great granddaughter,
said she was “totally mind-
blown” when she saw that
Christie’s sale includes the
page proofs for her ances-
tor’s 1850 masterpiece—com-

plete with his handwritten
corrections across 144 pages.

Deming, a retired creative
writing teacher at the Univer-
sity of Arizona, can’t make it
to the actual sale, but intends
to follow its live stream. She
said her extended family only
has a few Hawthorne-related
heirlooms. The writer often
faced financial hardship, leav-
ing it unclear where pieces
went after his death.

Hawthorne also notoriously
burned his “Scarlet Letter”
autograph manuscript except
for its original title page and
table of contents, which now
belongs to New York’s Morgan
Library. The rest is gone, mak-
ing these pre-publication
proofs saved by the author’s
grandniece a “cultural trea-
sure, not just a family trea-
sure,” Deming said.

Lisman broke Hawthorne’s
auction record when he paid
Christie’s $545,100 for the
proofs in 2004, and he aims to
resell them Thursday for at
least $600,000—a small bump
in price designed to entice
bidders, the house said.

Growing up in Burlington,
Vt., Lisman said he kept stacks
of books by his bedside. His
father, a clothing retailer who
later switched to teaching,
“practiced on us” and encour-
aged his children to read older
classics from the 1800s, Lis-
man said.

By 1988, Lisman was work-
ing as co-head of global equi-
ties at Bear Stearns when he
wandered into a book fair, cu-
rious. He had been painting a
bedroom in his apartment ear-

.
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lier that day, so he was still
speckled with paint splatter as
he wandered the booths. Few
of the dealers paid him any at-
tention. “I looked like the jani-
tor,” he said.

Undaunted, he asked ques-
tions and over the next few
years started buying early ex-
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amples of works by authors
like James Fenimore Cooper,
known for “The Last of the
Mohicans.” Initially, he said he
lacked a plan, but then he at-
tended the famed 1989-90
auction of the library of Henry
Bradley Martin and saw po-
tential in focusing on early

A copy of Hawthorne’s ‘The
Scarlet Letter, with a signed
manuscript, and rare
volumes of Melville’s ‘Moby-
Dick,’ here titled ‘The Whale.

U.S. literature. “That primed
the pump,” Lisman said.

Over the next nearly 40
years, he sought mainly to
collect “impossibly rare”
works  that collectively
charted the growth of litera-
ture in the U.S. Among the
heavyweights, Hawthorne re-
mains a favorite, he said, but
he has also amassed dozens of
works by lesser-known writ-
ers, including the first play
written and produced by a
writer born on American soil.
“The Prince of Parthia,”
Thomas Godfrey’s 1765 play, is
estimated to sell for at least
$1,000.

He is selling a copy of the
first U.S. spy novel, Peter Mar-
koe’s “The Algerine Spy in
Pennsylvania.” The 1787 story

recounts the adventures of a
North African secret agent
who comes to the U.S. and ul-
timately embraces the Ameri-
can dream, sending glowing
dispatches back home. Geiger
said the book tacitly served as
propaganda supporting the
country’s Constitution, which
was still being ratified. The
“Spy” is expected to sell for at
least $10,000.

Lisman’s sale also includes
rare examples by women,
many of whom had to adopt
male pseudonyms and navi-
gate a rollicking era of pub-
lishing before copyright laws.
Lisman said he has grown to
admire Susanna Rowson,
whose 1794 “Charlotte. A Tale
of Truth” is considered to be
the first bestseller written by
a woman in the U.S. Lisman’s
first-edition copy of “Char-
lotte” is estimated to sell for
at least $12,000.

“Bestsellers got passed
around a lot, and local pub-
lishers often changed the end-
ings to books without letting
the writers know,” he said.
“So whenever you find a good
early book, it’s truly a survi-
vor.”

Lisman said it has been
tough letting these books go,
but he said it was time to plan
his estate—and he had man-
aged to find nearly all the
books on his wish list. Yet on
the day Christie’s arrived at
his Vermont home to catalog
his library for consignment, a
rare novel from the early
1800s arrived in the mail, he
said. He decided to hang onto
it.
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Stitch Fix
Names
Ex-Macy’s
Executive

As CEO

By RoBB M. STEWART

Stitch Fix has turned to for-
mer Macy’s executive Matt
Baer to take over as chief exec-
utive of the personal shopping
and styling service as it looks
to tighten its focus to find a
path to profitability.

Baer will take the helm
June 26 from founder Katrina
Lake, who has run the San
Francisco-based company on
an interim basis since the de-
parture early this year of Eliz-
abeth Spaulding after less than
18 months as CEO. Lake will
continue on in her role as ex-
ecutive chairwoman.

Stitch Fix has been scaling
back its operations and cutting
costs as it seeks to concentrate
on its styling business in the
U.S. The company last week
reported a narrowed loss for
the latest quarter but a 20%
fall in revenue, and said that
as part of its latest effort to
shake up its operations, it
would close a distribution cen-
ter in Dallas and look to exit
from the U.K. market.

Baer, who previously was
chief customer and digital offi-
cer at Macy’s, said he aimed to
leverage his years of experi-
ence building and scaling retail
business to deliver a sustained
profitable growth at Stitch Fix.

The company’s shares re-
treated following news of the
appointment, sliding 12% in
Wednesday’s trading.

At Macy’s, Baer was respon-
sible for growth and strategy
for the company’s Macy’s and
Bloomingdale’s digital busi-
nesses. Before joining Macy’s,
he served as vice president of
e-commerce at Walmart.com.

Lake, who was Stitch Fix’s
CEO from its inception in 2011
until 2021 and helped the com-
pany go public in 2017, stepped
back into the role early in the
year as Stitch Fix was cutting
20% of its salaried jobs. That
came after the company shed
about 330 jobs, or 4% of its
overall workforce, last year
amid a slowdown in sales and
widening losses.

Stitch Fix, which offers per-
sonalized shipments of ap-
parel, shoes and accessories,
initially focused on women’s
clothing, but has tried to ex-
pand its client base over the
years and the range of prod-
ucts it offers. It also has grown
beyond a subscription styling
service to add traditional e-
commerce sites that sell ap-
parel directly.

Last week, the company
said it had roughly 3.5 million
active clients at the end of its
fiscal third quarter, a drop of
11% from a year ago. Net reve-
nue per client for the quarter
was $502, a retreat of 9%.

Overall revenue, which fell
to $394.9 million in the three
months to April 29, is pro-
jected by Stitch Fix to decline
22% to 24% for the fiscal year.

As part of its refocus on a
“styling first” model in the
U.S., the company said it was
moving to just three distribu-
tion centers in its network,
closing one in Dallas in 2024
and not renewing the lease on
another.

The company said it also
would explore exiting the UK.
market, which it entered four
years ago.

Stitch Fix in March named
David Aufderhaar, previously
the company’s senior vice
president of finance, to suc-
ceed Chief Financial Officer
Dan Jedda, who left to become
finance chief at streaming
company Roku.

Stitch Fix quarterly financials

$600 million

M Revenue
M Net loss

-100
o
FY2022

o ' .
2023
Note: Most recent fiscal quarter ended April 29

Source: S&P Capital 1Q; the company

The oil major hopes to improve its stock price by sharing billions of dollars more of its profits with investors through increas_eﬂ dividends and buybacks.

Shell Dials Back Green-Energy Plan

By CHRISTIAN MOESS LAURSEN
AND JENNY STRASBURG

NEW YORK—Shell’'s new
CEO said the London energy
giant will ratchet back low-
profit clean-energy invest-
ments while pumping out
more fossil fuels, a pivot from
a period when European ma-
jors emerged as enthusiastic
champions of renewable-en-
ergy sources.

Investors on both sides of
the Atlantic in recent months
have rejected a string of cli-
mate pushes. Instead they
have preferred the gushers of
cash generated by record prof-
its that have been fueled in
part by Russia’s invasion of
Ukraine.

That thirst for cash has co-
incided with continued strong
demand for fossil fuels, em-
boldening Shell and London-
based rival BP to defend oil
production and dial back as-
pects of the clean-energy fo-
cus they embraced with fan-
fare just a few years ago.

“This is a fundamental cul-
ture change,” Shell Chief Exec-
utive Wael Sawan said in a
presentation Wednesday on
Wall Street designed to woo
investors, particularly those in
the U.S.

Sawan said Shell will shift
more resources to the fossil
fuels that drove its record
2022 profits. At the same
time, it will abandon some

Shell’s annual net profit/loss*
$40 billion

30

20

1 1 1
‘14 16

1 1 1
2010 12
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previously set targets for low-
carbon energy production and
be more ruthless in demand-
ing strong returns from all
businesses.

“We are making choices,
questioning projects and as-
sets,” Sawan told investors. He
later told reporters that Shell
isn’t copying the models of
U.S. oil companies that have
stuck more with their tradi-
tional businesses. Rather,
Shell is focusing on strengths
like liquefied natural gas and
trading while also developing
profitable low-carbon busi-
nesses, he said.

“We’re not an oil-and-gas-
only investment case, and
we’re not a renewables-only
investment case,” he said.

Share and index performance, past three years

2022 150%

$41.6B

100
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Sources: the company (profit/loss); FactSet (performance)

Shares of Shell -closed
higher by less than 1% in Lon-
don Wednesday.

Despite its record profits
last year, Shell’s share price
relative to its earnings has
trailed its biggest U.S. rivals
Exxon Mobil and Chevron.
Since taking over the company
at the start of the year, Sawan
has made clear that he wants
to address that discrepancy.

As part of that effort, the
company said Wednesday it
would share billions of dollars
more of its profits with inves-
tors through increased divi-
dends and buybacks. It also is
promising to cut companywide
costs and spend less cash on
its businesses.

On the strategic front,

Sawan reinforced the com-
pany’s commitment to produc-
tion of oil and gas, pleasing
investors who have com-
plained it was sinking too
much cash into renewables
and other businesses that
have yet to produce the same
returns. On the flip side, that
direction will frustrate critics
who have called for Shell to
more aggressively invest in
lower-carbon energy in part to
combat climate change.

Shell had previously said it
expected to reduce its oil pro-
duction by 1% to 2% annually
through this decade. After
reaching targeted multiyear
cuts sooner than anticipated,
the company said Wednesday
it now plans to keep oil flow-

ing at a steady rate through
2030.

Sawan has laid the ground-
work for this position in re-
cent months by arguing that
the world’s continued thirst
for fossil fuels has changed
the pace at which it can adopt
cleaner energy without crater-
ing economies.

That stance has drawn crit-
icism from low-carbon-energy
advocates who say now is the
time to kick fossil-fuel habits.

“Record profits off the back
of the energy crisis should be
boosting up green invest-
ment,” Jonathan Noronha-
Gant of nongovernmental or-
ganization Global Witness said
in a statement.

Shell said on Wednesday
that it plans to spend $10 bil-
lion to $15 billion by 2025 on
low-carbon solutions, includ-
ing hydrogen, biofuels and
electric-vehicle charging. It
said it was reiterating its com-
mitment to long-range climate
targets, including net-zero
emissions by 2050.

Shell warned that its suc-
cess depends on governments
and companies doing more to
help the world meet emissions
targets—and buying more low-
carbon alternatives so that
they become more profitable.

—Christian Moess Laursen

contributed to this article.

@ Heard on the Street: Shell
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Toyota Leader Survives

Vote After Activist Push

By R1vER Davis

TOYOTA CITY, Japan—Toy-
ota Motor shareholders re-
elected longtime leader Akio
Toyoda to the board Wednes-
day, rejecting a push by some
investor groups in the U.S. and
Europe over his stance on elec-
tric vehicles.

The company didn’t say
what percentage of sharehold-
ers supported the renomina-
tion. Last year Toyoda earned
96% support. The company said
the vote count would be re-
leased on Thursday.

Toyota’s U.S.-listed shares
climbed 4.7% in Wednesday’s
trading.

Shareholders also rejected a
proposal from three European
asset managers including Dan-
ish fund AkademikerPension
to make Toyota management
reveal more about the auto-
maker’s lobbying in favor of ve-
hicles that aren’t fully battery-
powered.

Toyota’s board had recom-
mended a no vote on the pro-
posal, saying the automaker al-
ready reports on its climate-
related public-relations
activities.

Toyota accounting head Ma-
sahiro Yamamoto thanked the
shareholders for their feedback
but said the carmaker would
continue to provide non-EV op-
tions to customers in regions of
the world with insufficient ac-
cess to charging infrastructure
and clean energy.

“In Denmark there is ample
renewable energy and it is easy
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Some investors pushed Akio Toyoda over his stance on EVs.

for EVs to spread, but Toyota’s
operations are truly global,”
Yamamoto said.

Toyota’s annual meeting this
year turned into a showdown
over the merits of the auto-
maker’s more deliberate EV
strategy. Some non-Japanese
shareholders including the New
York City comptroller’s office
called for the ouster of Toyoda
and other company-backed
board nominees. They cited
governance issues and the role
they say Toyoda played in
keeping the automaker from
going all-in on EVs.

Toyoda, who became Toy-
ota’s chairman in April after
nearly 14 years as president,
has advocated what he calls a
multipathway approach, which
means offering consumers a
variety of vehicles including
hybrid-electric and hydrogen-
powered cars, in addition to
EVs.

That stance has remained

largely unchanged under new
Chief Executive Koji Sato,
though the company has re-
cently taken several steps to
hasten its push into fully elec-
tric cars. Last week, Toyota
showed off a range of technolo-
gies it hopes will help it be-
come an EV leader after a rela-
tively slow start.

While the automaker will
maintain a diverse lineup of
cars in its fleet, “we are of
course continuing to prepare
EV options,” said Toyota Exec-
utive Vice President Yoichi Mi-
yazaki. He pointed to an EV-
dedicated group started in May
and a lineup of new EVs set to
be released in 2026.

In Japan, even a small de-
cline in support for executives
at shareholder meetings can be
considered an embarrassment.
With that in mind, sharehold-
ers in recent years have sought
to use protest votes to push for
change.
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Last trading day for rights is June 20, 2023*

Offer expires June 21, 2023*

*Unless extended

For more information and a prospectus, contact:

A AST

Call Toll-Free: +1 (866) 387-9392

% UBS

Dealer Manager
June 15, 2023

An investment in Neuberger Berman High Yield Strategies Fund Inc. (the
“Fund”), a diversified, closed-end management investment company, is subject
to investment risk, including the possible loss of the entire principal amount
invested. Investment return and the value of shares will fluctuate. The rights
offering involves certain risks, including economic dilution and voting dilution.

All of the costs of the rights offering, including offering expenses and sales
load, will be borne by the Fund and thus indirectly by all of its common
stockholders, including those who do not exercise their rights. The rights are
transferable and have been admitted for trading on the NYSE American during
the course of the offer; however, there can be no assurance that a market for

the rights will continue.

Investors should carefully consider the Fund's investment objective, policies,
risks, charges and expenses before investing. The Fund’s prospectus
supplement and prospectus, which contain this and other information about
the Fund and the rights offering, can be obtained by calling the phone number
listed above. An investor should carefully read the Fund'’s prospectus
supplement and prospectus before investing. The information in this
communication is not complete and may be changed. This communication is
not an offer to sell these securities and is not soliciting an offer to buy these
securities, nor shall there be any sale of these securities in any state where the

offer, solicitation or sale is not permitted.

UBS Securities LLC is acting as dealer manager for the rights offering. In the
U.S., securities underwriting, trading, and brokerage activities and M&A
advisory activities are provided by UBS Securities LLC, a registered broker/dealer
that is a wholly owned subsidiary of UBS AG, a member of the New York Stock
Exchange and other principal exchanges, and a member of SIPC.

© UBS 2023. All rights reserved.
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Al Regulation Advances in European Union

Draft law would curb
surveillance, step up
disclosure on how
contentis created

By Kim MACKRAEL

BRUSSELS—Advances in
artificial intelligence this year
have rocked the tech industry,
triggering calls from politi-
cians, consumer groups and Al
executives themselves for
rules governing how to use
the technology.

Those regulations are now
taking shape, at least on this
side of the Atlantic. The Eu-
ropean Union’s parliament
voted Wednesday to push for-
ward draft legislation, called
the AI Act, that is positioned
to be the West’s first compre-
hensive set of Al regulations.

The draft rules include
bans on real-time, remote bio-
metric surveillance in public
spaces and would prohibit
harvesting surveillance foot-
age or scraping the internet in
developing facial-recognition
databases. The parliament’s
version also seeks a ban on
so-called predictive policing
systems, which analyze prior
criminal behavior and other
data and try to predict future
illegal activity.

More broadly, the draft
legislation aims to regulate
how companies train AI
models with large data sets.
It would, in some cases, re-
quire companies to disclose
when content is generated us-
ing AL

Under the rules, compa-
nies would also need to de-
sign their Al models in a way
that prevents them from cre-
ating illegal content, and
they would be required to
publish summaries of the
copyrighted data used to
train their models.

Such an obligation would
give publishers and content
creators a potential means to
seek a share of profits when
their works are used as
source material for Al-gener-

The rules passed by the European Parliament on Wednesday could set the standard for how other jurisdictions regulate Al and how companies develop it.

ated content by tools such as
ChatGPT.

Current drafts of the bill
would impose fines of up to
6% or 7% of a company’s
global revenue in certain cases
of noncompliance.

The parliament’s version of
the legislation passed
Wednesday will now form the
body’s negotiating position
when talks to determine the
final shape of the legislation
begin among representatives
from the parliament, EU mem-
ber states and the European
Commission. Officials have
said they plan to launch those
negotiations immediately and
aim to reach a deal on the
proposed law before the end
of this year.

Tech companies and their
lobbyists argue that any gov-
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ernment-enforced rules
should focus on specific Al
applications—and not put too
many restrictions on how Al
is developed, as is being pro-
posed in Europe. They say
such an approach would im-
pede innovation.

But some tech researchers
have joined academics and
technologists in expressing
support for rules like those
being formulated in the EU,
that could effectively slow
down a race by companies to
roll out advanced new AI
tools by regulating how such
tools are developed in the
first place.

Earlier this year, a group of
Al researchers and tech exec-
utives including Elon Musk
signed an open letter that
called for a six-month mora-

torium on the training of the
next generation of Al tools to
give time for regulators and
industry to set safety stan-
dards. Last month, a group of
researchers said mitigating
risks of human extinction
from AI should be a global
priority.

The Al legislation was pro-
posed in 2021 by the Euro-
pean Commission, the bloc’s
executive body. The push to
set out rules for Al has taken
on new urgency over recent
months after the release of
tools such as ChatGPT. The
tool, developed by Microsoft-
backed startup OpenAl, can
respond to users’ written
questions.

European officials hope
the proposed legislation will
be a world-first that can set

the standard for other juris-
dictions and for the compa-
nies that make and use the
technology.

The rapid development of
Al in recent months has
prompted governments world-
wide to consider whether to
adopt new rules for powerful
Al tools. China’s top internet
regulator proposed draft rules
in April and the Biden admin-
istration is looking at whether
checks are needed.

The EU’s legislation “will
set the tone worldwide in the
development and governance
of artificial intelligence,” EU
lawmaker Dragos Tudorache
said. The Romanian lawmaker
led the institution’s work on
the AI legislation with Italian
lawmaker Brando Benifei.

The Computer & Communi-
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cations Industry Association,
a lobby group, said some of
the provisions backed by the
parliament risk creating
overly prescriptive rules for
relatively low-risk Al applica-
tions and hindering innova-
tion. Consumer groups have
said the bans proposed by the
parliament are needed to pro-
tect people’s fundamental
rights.

EU officials have sought to
position themselves as front-
runners in setting up guard-
rails on Al systems that they
say should support innovation
while limiting the biggest
risks of the technology.

The EU legislation “is about
acting fast and taking respon-
sibility,” said Thierry Breton,
the EU’s internal market com-
missioner.
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The search giant faces a complaint in Europe for alléged abuse of its ad-tech dominance.

Google Is Warned of Possible
Bid to Break Up Ad-"Tech Unit

By SAM SCHECHNER
AnD KiMm MACKRAEL

BRUSSELS—Europe’s top
antitrust regulator said it may
seek the breakup of Google’s
ad-tech business as it charged
the tech giant with abusing its
dominance of the online ad-
vertising technology industry.

The move Wednesday
means Europe is joining the
U.S’s antitrust assault on
Google’s ad-tech business, po-
tentially setting up a pro-
tracted battle that could shake
up the broader business of
buying and selling ads across
websites and apps.

The European Commission,
the European Union’s antitrust
regulator, said Google abused
its dominant role in the buying
and selling of online ads across
third-party websites and apps
to drive business and give
other advantages to its own
advertising auction house,
known as an ad exchange.

The commission said its
preliminary view is that
Google must sell off parts of
its ad-tech business to resolve
the “inherent conflicts of in-
terest” in the company’s role
in the plumbing of digital ad-
vertising. The unit of Alphabet
could, for instance, be required
to sell off its ad server that
works with website publishers

and its advertising exchange,
said Margrethe Vestager, the
EU’s competition chief.

“It’s a reflection of how
pervasive Google is in this
value chain that we think a di-
vestiture is the only way to
solve this,” Vestager said at a
press conference. Anything
short of asset sales “would al-
low Google to continue doing
what it has been doing so far,
just under a different dis-
guise,” she added.

The Wall Street Journal re-
ported earlier this week that
the commission was consider-
ing ordering a breakup of
Google’s ad-tech business.

Google will have a chance to
respond to the commission’s
formal complaint before any
final judgment is issued. If
found in violation of EU com-
petition law, the company
could also face a fine of up to
10% of its annual worldwide
revenue—though it can appeal
a decision in an EU court.

The EU’s decision to men-
tion a potential remedy, partic-
ularly a potential divestiture,
is an unusual step at this stage
of an antitrust case. In most
cases, the EU typically waits
until it has found a company
breached antitrust rules before
discussing potential remedies,
and in abuse-of-dominance
cases those remedies nearly al-

ways are orders to change be-
havior, not divestitures.

Vestager explained the deci-
sion to push toward divesti-
ture by saying that the com-
plexity of the ad-tech market
would make it difficult for reg-
ulators to monitor Google’s
compliance with promises to
change behavior.

Google said its ad-tech tools
help websites and apps fund
their content and allow busi-
nesses to reach new customers.
The commission’s investigation
“focuses on a narrow aspect of
our advertising business and is
not new,” Dan Taylor, Google’s
vice president of global ads,
said in a statement. He said the
company disagrees with the
commission’s view “and we
will respond accordingly.”

Google has previously con-
tested allegations that its
presence at different points in
the online ad-buying process
gives it an unfair advantage.
The company has also said it
doesn’t plan to sell or exit the
ad-tech business.

The EU’s complaint against
Google, which is also known as
a statement of objections, is
meant to inform the company
of the regulator’s preliminary
concerns. It doesn’t prejudge
the full investigation, which
could take another year or
more to complete.

CESC MAYMO/GETTY IMAGES
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U.S. Banks Back Out of Some

By DAVE SEBASTIAN

International investors
have soured so much on Chi-
nese initial public offerings
that investment banks are
backing out of potential list-
ings and even small deals have
become a tough sell.

Goldman Sachs Group has
given up several mandates for
IPOs in Hong Kong this year,
including deals for a derma-
tology company and an online
marketplace for pharmaceuti-
cal products, according to fil-
ings with the city’s stock ex-
change. Bank of America has
left its role in the coming IPO
of Growatt Technology,
which makes inverters for so-
lar panels.

Banks seldom relinquish
IPO mandates after receiving
them. The moves reflect how
difficult the market is for Chi-
nese companies that want to
go public on international

stock exchanges. Nearly 90
companies have active listing
applications for the Hong
Kong exchange’s main board,
according to official figures as
of May 31. But falling stock
prices, heightened political
tensions between Washington
and Beijing and China’s sput-
tering economic recovery have
been turnoffs for many global
investors.

New and secondary listings
in Hong Kong have raised
$2.05 billion this year, down
12% from a year earlier, a far
cry from the city’s IPO vol-
umes in years past. The aver-
age deal size so far in 2023
has been about $80 million,
according to Dealogic data.

Hong Kong’s Hang Seng In-
dex rallied in January, after
investors bet on a rapid eco-
nomic recovery following the
end of China’s strict zero-
Covid policies. But the index,
which includes many of
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China’s largest companies, has
fallen more than 14% since
closing at its highest level this
year on Jan. 27.

Even small listings with an
obvious sales pitch have fal-
tered recently. Star Plus Leg-

end Holdings, which makes a
type of diet coffee, postponed
its $101.8 million Hong Kong
IPO last week after launching
its stock sale. The company
was co-founded by the mother
of Taiwanese pop star Jay

Chou and owns intellectual-
property rights to a reality
show he stars in, as well as
other events and content cen-
tered around him.

Goldman chose to back away
from the IPOs of YSB, a Chi-
nese company that operates a
pharmaceutical marketplace for
businesses, and Shanghai-
based Cutia Therapeutics,
which specializes in skin treat-
ments. The New York bank
viewed the current market de-
mand to be too weak for the
listings to do well, according to
people familiar with the matter.
In April, Goldman stepped back
from its role as an overall coor-
dinator in the IPO of Beijing
Fourth Paradigm Technology,
an artificial-intelligence com-
pany that was added to an ex-
port blacklist by the U.S. Com-
merce Department in March.

Goldman advised YSB and
Cutia to wait until market
conditions improve, the people

Chinese I1POs

said, but the companies ulti-
mately chose to push ahead.
Cutia raised $59.4 million
from a Hong Kong listing that
priced last week. It came in
near the bottom of its price
range. YSB is planning to
launch a deal this week.

Shenzhen-based Growatt
Technology, the solar-products
company, last year postponed
its listing plans and is plan-
ning to relaunch its IPO. Bank
of America Merrill Lynch had
been coordinating Growatt’s
listing attempt, but is no lon-
ger involved in the deal.

Many deal makers have a
gloomy outlook for the IPO
market this year, after starting
2023 with a sense of optimism
following the end of zero-
Covid. They say policy stimulus
from China, a continued rise in
stock prices elsewhere and
more clarity about U.S. interest
rates are among the prerequi-
sites for deals to return.

Executive Criticizes China-Backed Bank After

By Livan Q1 AND SHA Hua

The communications chief of
the China-led Asian Infrastruc-
ture Investment Bank said on
Wednesday that he resigned,
accusing the bank’s manage-
ment of being “dominated by
the Communist Party,” allega-
tions the bank called “baseless.”

Bob Pickard, a Canadian who
served as the director general of
the AIIB’s communications de-
partment for a little more than
a year, announced his resigna-
tion on Twitter, saying he left
due to what he termed the
bank’s “toxic culture.”

His resignation represents a
potential blow to the bank’s ef-
forts of building an identity as
an international lender.

Canadian Finance Minister
Chrystia Freeland told reporters
she ordered a halt in Canadian
activity at the infrastructure

bank, following the “serious
concerns” Pickard raised. She
said she asked officials to re-
view Pickard’s allegations and
Canada’s involvement in the
bank. “I am not ruling out any
outcome following its comple-
tion,” she said.

The bank said Wednesday
that it accepted Pickard’s res-
ignation, describing his com-
ments and characterization of
the bank as “baseless and
disappointing.”

In an email to staff on
Wednesday seen by The Wall
Street Journal, Jin Liqun, the
bank’s president and a former
Chinese deputy finance minis-
ter, said, “We acknowledge the
uncertainty these comments
can cause for all of us that
work at AIIB. We hope that
you will join us in wishing Bob
well for the future.”

Jin has been on a mission to

change a perception that the
bank is an extension of Beijing’s
foreign policy. He has said that
the bank doesn’t answer to the
Chinese Communist Party,
pointing to its

his assessment.

In a statement to the Jour-
nal, the bank said it acknowl-
edged Pickard’s resignation on
Monday and accepted it on

Wednesday. It

board of gover-
nors, which is
composed of se-

The bank

said Pickard was
invited to en-
gage informally

nior  officials described his and through the
from the bank’s bank’s  formal
members. comments as grievance mech-

In a text- ‘baseless a nd anism, addlng it
message  ex- . o was disap-
change, Pickard d ISsappol ntlng.' pointed to first
said he had ten- hear of his dis-

dered his resig-

satisfaction via

nation on Mon-
day, citing his concern about
the bank’s management.

On Twitter and in text mes-
sages, Pickard said “party
hacks” make day-to-day deci-
sions at the bank. He said he
didn’t know whether other se-
nior executives agreed with

public channels.

Pickard said he boarded a
flight from Beijing to Tokyo on
Wednesday morning after be-
coming worried about his safety
and fearing he would be de-
tained. Pickard cited general
concerns about being a Cana-
dian in China and said: “Nobody

threatened me, but I felt it was
high time to get out.”

Security analysts say the risk
for foreign executives working
in and traveling to China is on
the rise, following Beijing’s new
anti-espionage law and raids on
consulting firms that work with
foreign companies.

Canada-China relations
have been strained since Can-
ada detained senior Huawei
Technologies executive Meng
Wanzhou in late 2018 on be-
half of the U.S. China retali-
ated by holding two Canadian
citizens captive in China for
more than 1,000 days before a
coordinated release in 2022.

Established by China’s gov-
ernment in 2015, the AIIB was
supposed to be an alternative to
Western-backed multilateral
lenders like the International
Monetary Fund and the World
Bank. Its launch was a mile-

Quitting

stone in Beijing’s bid for global
clout as well as a major test of
its willingness to adhere to in-
ternational standards.

But since its inception, AIIB
has grappled with an identity
problem, as many market par-
ticipants still see it as a Chi-
nese bank, rather than a mul-
tilateral lender. During the
pandemic, the bank suffered
loss of international talent be-
cause of Beijing’s stringent
Covid-19 control measures.

China’s 26.6% stake makes it
the lender’s largest shareholder,
with an effective veto over any
major decisions, which requires
a 75% supermajority. Since its
establishment, it has approved
nearly $36 billion for 181 proj-
ects in 33 economies, the bank
said last year.

—Paul Vieira
and Yoko Kubota
contributed to this article.
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CFO Network

Connecting top decision makers in this expansive role to examine

their biggest challenges and plan the path to a profitable tomorrow.

Claire Bramley

“The CFO needs Lo be at the center of the Al
discussion in every company to drive business
value, ensure compliance and align resource
allocation. There are many Al use cases for
both the business and the CFO function, so
prioritization in the short term is essential.
Some, such as governance and enhancing
securily, are table stakes and are required
to simply keep up. Other Al use cases, such
as inlelligent scenario-based forecasting,

yricing oplimization, and ESG enablement
I )

Member Voices | Four of our members respond to the below question:

How might artificial intelligence
change the role of the CFO in the future?

Carolina Dybeck Happe

SVP, Chief Financial Officer,
General Electric

and acceleration, will significantly drive

incremental business value.”

“Al tools improve the CFO’s strategic decision
making. Recent innovation is exponentially
accelerating the technology-driven evolution
in our ability to quickly draw conclusions
from data. In the near future, we'll have both
near-immediate access to trends and deeper
insights, all pulled from more dala streams
that are more easily visualized and understood.
This will allow CFOs to make belter and faster
decisions more efficiently— from strategy and
capital allocation to operational matters.”

Mark McCalffrey

Chief Financial Officer,
GoDaddy

“Artificial intelligence is a tool for CFOs, not
a challenger to their job. The role of the CIFO
is always evolving, and successful CFOs will
find ways Lo incorporate both traditional and
new technologies. For example, at GoDaddy,
we celebrate and empower a culture of
experimentation, and we are exploring the use
of artificial intelligence and machine learning
models in our long-range rolling forecast
process. By aligning our objectives and
applying a risk-based perspective, we ensure
continued investment and focus on innovation

Thomas Ream

Chief Financial Officer,
Workato

with proper governance across Iinance.”

Membership is by invitation: CFONetwork@wsj.com Learn more: CFONetwork.wsj.com/inquire

“I'm constantly pushing my team to be more
predictive and forward-thinking, faster and
with better accuracy. Al will undoubtedly help
finance leams work faster in developing What-1f
Analyses, with more and belter external data
with which to benchmark. The CIFFO role is going
to become even more ingrained in the business
but it also means that CFOs are going to have
Lo be cognizant of whal processes are in place
around Al. Add automation and CFOs will have
a larger hand in driving operational efficiency,
and business transformation.”

THE WALL STREET JOURNAL.

TRUST YOUR DECISIONS

The Wall Street Journal news organization was not involved in the creation of this content.




THE WALL STREET JOURNAL. Thursday, June 15, 2023 | B6A

MADE IN THE USA

Available at MEN'S WEARHOUSE and JosephAbboud.com




B6B | Thursday, June 15, 2023 THE WALL STREET JOURNAL.

Let’s walk together.

It makes things better.

f.""‘. . i 4 "tl
7433 xk ‘w

You connect with her, and she connects with what she needs to grow up healthy,
educated and safe.

When we all connect, we make things better for millions of children around the
world. And their families. And their communities. And their countries. And you.

Come walk with us. Together we can all get to a better place.

C hil dFund. 1-800-776-6767 | ChildFund.org



THE WALL STREET JOURNAL.

Thursday, June 15, 2023 | B7

NEW HIGHS AND LOWS

WSJ.com/newhighs
) _ _ 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52Wk % 52-Wk %
The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE American Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg
and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low in the latest
session. % CHG-Daily percentage change from the previous trading session. EvolvTechWt EVLVWW 155 -0.7|iRadimed IRMD  50.44 -0.6|NorwegCruise ~ NCLH 19.68 -0.9|ShakeShack SHAK  73.28 3.7|WestrockCoffeeWt WESTW ~ 3.12  3.0| EaglePharm EGRX  17.68 -5.0
FTACEmeraldAcgn EMLDU  10.80 0.9 Itron ITRI 7367 -2.4|NubiaBrandA  NUBI 1161 -0.8|Shopify SHOP 6656 3.2|Winmark WINA  373.02 -0.4|EcoWavePower WAVE — 2.41-112
Fairlsaac FICO 807.08 -0.8| JamesHardie JHX 27.01 1.8|NuvectisPharma NVCT 18.65 -1.0|SkyWest SKYW  37.92 -1.1|wisdomTree WT 7.49 -0.9|Edgio EGIO 046 -6.9
Wednesday, June 14, 2023 Fastly FSLY 1828 0.8]JobyAviation JoBY 8.02 0.6|NVIDIA NVDA  430.00 4.8|Snap-On SNA 27477 -0.7|XPO XPO 5137 4.3|ElectrameccanicaWt SOLOW  0.01130.0
52-Wk % 52-Wk % 52-Wk % Iiederalsigna\ ;SAS&E 38§;§ gg jOEygviatiTon\:/t ngTV-WS 12;-2 gi OtisWorldwide ~ OTIS ~ 88.05 0.4 goFiTkeIch z%: }%2 ﬁ XBiotech XBIT 6.69 A4.4|ElevanceHealth ELV 42887 -6.9
i i i errart - -1 JohnBeanTed -23 -3.110wensCorning  0C 122.99 -0.6 | Sprinkir - - EmbarkTechWt EMBKW ~ 0.01 -8.7
Stock Sym HifLo Chg Stock Sym Hi/Lo Chg|Stock Sym Hi/lo Chg| "5 @ AT 2334 -02|keR KBR 6522 0.1|pC o PTC 14199 03]|Stantec SIN 6302 10 Lows Emcore EMKR 066 -48
. BeaconRoof BECN 77.63 1.5 Cool cLco 13.73 0.1 |FomentoEconMex FMX ~ 110.92 1.4|KnifeRiver KNF 47.99  3.3|paccar PCAR 80.15 -1.8 | StarGroup SGU 1522 1.0 X Energous WATT 029 -42
H|ghs BelFuse B BELFB  59.61 -0.5|Copa PA 11448 2.1|Fortive FTV 7036 -0.3|KnightSwanAcan KNSWU  10.60 10| paoaitoNtwks PANW 239.63 2.1 |Stevanato STUN 3110 17|AerwinsTech — AWIN 045 9.8 FGH 165 12
o BentleySystems BSY 5387 11 |Core&Main CNM 2924 -0.4|FortuneRiseA ~ FRLA 1180 0.4|KrystalBiotech ~KRYS 13180 -07|parkerHannifin PH 37120 -0.2|SurderyPartners SGRY ~ 4459 50|AdaptHealth — AHCO 990 17\ " L 028 -18.2
AbercrombiesFitch ANF 35,70 17/ geriiiathwy A BRKA 521898 -0.7|ComerGrowthA COOL 1072 ..|FusionAcanll ~ FSNBU 1098 65|KulickeSSoffa  KLIC 5941 0.8|posrick Symbotic SYM 4862 26|AdialPharmwt  ADILW 0.0 -57.8) Cc o
Accuray ARAY 403 08|geniiathiy B BRKE 34038 -0.1|ComerGrowthAcan COOLU 1050 37|GXO Logistics  6XO 6260 04|LCattertons  LCAA 1044 . | cickindustries PATK - 8149 240, TIMB 1572 3.5|AdicetBio ACET 449 60| FirstMajestic — AG >50 Ll
AdvEnergyinds  AEIS  109.22 -L3 | gionayen BHUN 2584 05 |Cricut QT 1623 -08|GalateAcan  GLTAU 1111 -0.6|LambWeston LW 11552 . |crocAute PR 15746 42| nUn TMTCU 1065 Lo|AgleTherap  AGRX 326 -3.1|FrankinCovey FC 3436 05
AfficanGoldA  AGAC 1051 0.1\giopiysAcqna  BIOS 1124 -0.5|Cvent QT 854 02|GlobatEOnine GLBE 3900 L8|LeMaitreVascular LMAT 6841 16| oemor DA o8 02| ratTechnologies TATT 735 34| Alumin AKU 030 -7|ClobalSterWt - GLSTW 0.0 225
AlamoGroup A6 186.76 -11|gjteAcqn BITE 1084 20|Darden DRI 16872 10|GoldenStarAcan GODNU 1030 03 |Lennar A LEN 11734 L1|omoe 8 L8 oxGenomics TG 5931 -0.5|AresAcanll A AACT 100 - |CreatEimCap - GECC 755 0.3
AlstatePfd)  ALLpJ 2677 -02|BowmanConsult BWMN 3136 14| DeckersOutdoor DECK 51200 33|GracelBiotech  GRCL 699 -5.6| LibertyFormOne C FWONK 7871 0.6 bnaciewest — PNW 8255 0.6\ oo poaithcare THC 8540 25| AtlanticaSust Y 23,67 -1.3|Greeniane NN 195 -62
AmerSupercond  AMSC  7.58 -6.2|grightHorizons  BFAM 9512 -0.4|DeltaAir DAL 4223 15|Graco 666 8529 -12|LibertyFormOne A FWONA 70,50 1.1|PioneerPwrsols PRSI 7.79 156 ] g oy TNC 8177 -10|AuburiNatiBnp AUBN 2038 -29|HEXO HEXO 075104
Ametek AME 15448 0.1|Brink's BCO 7333 -0.8|DexCom DXCM 12920 0.9|Grainger GWW 74031 -L3|LibertyBraves A BATRA 4Lgs -Lg|PotatchDelt ~— PCH - SLI7 L5l ooy TOC 5175 11|Beneficient ~ BENF 510 -32|HTG Molecular ~HTGM 046 -200
Amrep MR 1686 19|cac intl CACl 32486 -10|DiversifiedHithcr DHC 330 -16|GpoFinGaliia  GGAL 1564 23| LibertyBraves C BATRK 4039 -Lg|ProgressSoftware PRGS — 6179 0.1\, TER 11217 -0 |Biocept BIOC 163 03|HoraceMannEdu HMN — 29.85 -2.9
ApellisPharm  APLS 9475 -13|cpiz GBZ 5442 -10|DoubleVerify DV 3717 08|HCA Healthcare HCA 29689 16|Lifevantage  LFVN 574 3g|PrometheusBio RXDX 19974 04)gosinar TGH 4050 05|BiodexaPharm BDRX 007 -6.8|HubCyberSecurity HUBC 052 -6.8
APi Group APG 2575 -0.3|Cantaloupe (P 754 0.1|Dropbox DBX 2516 0.9|HammereadEnergyWt HHRSW 140 15.3| Linde LN 37645 03|PulteGroup PHM 7453 09| 1igoEnergywt  TYGOW 0.9 18.2|BitBrother BTB 0.74 -1.8 |HycroftMiningWt HYMCW 0,02 -45
ApolioGIbMgmt AP0 7652 0.2| Carnival L 1578 17|ESAB ESAB 6645 04|HeartlandMediaUn HMAU 1058 ..|MSA Safety ~ MSA 15957 13|PureStorage  PSTG 3750  2.1\yoyocenergypfdF TNPPF  25.04 0.1 |BlueStarFoods BSFC — 0.07 -2.5|HyzonMotorsWt HYZNW  0.01 -43.3
AppliedOptoelec - AAOI 411 33|Carnival UK 1414 1.6|ESH Acqn ESHAU 1011 09|HondaMotor ~ HMC  32.62 2.1|MamaMancin’s MMMB 283 -9.1|QuadroAcgnOneA@DRO 1044 0.1{pgcapacqn ADERU 1090 1.7 |BluejayDiag BJDX 019 -3.0|InvoBioScience  INVO 015-105
:PxAcan A ﬁ;ﬁl ﬁzg -|CellebriteDl ~ CLBT 656 -3.3|Eaton ETN 19488 -0.4|Hubbel HUBB 31657 ..|Masonitelntl ~ DOOR 10417 -34 guTtaiQW'CeS :‘(”"&‘ ;igzg o |VEP Tech UFPT 18356 3.2|BoneBiologics  BBLG 382 -14.2 !g-Bklfthh . :25{ %gg Z?;
quaronAcan 4| Comex o 7.29 17 |Ecolab ECL 18328 -0.9|ICF Intl ICFI 12870 -0.3| Maximus MMS 8639 -0.9|Rockwe 67 0.7 |UltraparPart  UGP 370 22|CamberEnergy  CEl 099 ... |iClickinterac 05 -7,
ArcherAviationWt ACHRWS ~ 1.02  6.0| Cerence CRNC 3293 -13|EmbraceChange EMCGU 10.68 0.2|IPG Photonics  IPGP  136.72 13.5|Microsoft MSFT  339.04 0.9|RushEnt B RUSHB 6820 -15 UrbaEOneD UONEK 634 43 |CanopyGrowth — C6C 0.65 -5.3|iMediaBrands  IMBI 014 -88
ArrowElec ARW 13955 0.3 |Chase CCF 13182 0.2|Embraer ERJ 16.87 23|IngersollRand IR 6445 .| Moody’s Mo 34312 0.6|SIBONE SIBN 2951 0.7 | Vertiv VRT 2280 0.4 |Castellum am 056 -7.2|IntegraResources ITRG 092 -13
Avnet AVT 48.96 0.4|Cintas CTAS ~ 487.40 0.6 |EnerSys ENS  106.65 -0.2|Innodata INOD  12.80 18.0|MuellerWater ~ MWA 1562 0.1[SMART Global ~ SGH 27.17 44| Vipshop VIPS 1820 5.3 |Cineverse CNVS 2.20 -31.2 | Intevac IVAC 3.65 -14.2
AxaltaCoating ~ AXTA ~ 32.88 0.9|Cohu COHU 4043 3.6 |Eneti NETI 1172 6.6 |IntegralAd 1AS 19.66 -1.0NXP Semi NXPI  199.55 -0.4|SPS Commerce SPSC 18050 0.8|vitaCoco C0C0 2935 2.2|ComtechTel mTL 839 -8.1|JupiterWellness JUPW 031 -05
AxsomeTherap  AXSM  83.99 8.1]|ColiseumAcgn  MITA 11.26  0.4|Equinix EQIX 77818 2.5|InterDigital IDCC 90.94 0.5| NavitasSemi NVTS 1012 0.1|Saia SAIA 31921 0.9 |Vontier VNT 31.96 -1.1|Corts PECO KTH KTH 27.90 0.5 |KaryopharmTherap KPTI 205 -23
BWX Tech BWXT  67.86 -0.2|Comstock LODE 088 54|EVeMobiltyA EVE 1140 -0.1|Interpublic PG 4095 -02|Nelnet NNI 10160 0.4|Sapiensint SPNS 2734 0.2|Walmart WMT 15733 1.0|CueHealth HLTH 045 -13.6|Kineta KA 280 7.8
BancoBBVA BBAR 5.60 1.9|Conmed CNMD 13847 2.0|EverestConsol ~ MNTN.U 10.74 0.4 |IntuitiveSurgical ISRG  327.42  2.4| Netflix NFLX 44733 1.2|Schrodinger SDGR 42.24 -2.1| Watsco WSO  365.90 -0.5|DirectDigitalWt DRCTW  0.05 -13.5 [ LIVCapAcanll Wt LIVBW 0.03 -23.0
Bladex BLX 2119 0.8|Constellation! CSTAU 1059 0.1|EverestConsolA MNTN ~ 10.65 ... |lonQWt IONQWS ~ 3.90 -7.8| Nextracker NXT 4397 -2.4]ServiceNow NOW  567.98 2.3 |WeaveComms  WEAV 8.97 -3.1|DouglasElliman  DOUG 252 04 Continued on Page B10
ADVERTISEMENT

The Marketplace

To advertise: 800-366-3975 or WSJ.com/classifieds

CLASS ACTION

CLASS ACTION

UNITED STATES DISTRICT COURT
NORTHERN DISTRICT OF CALIFORNIA
SAN FRANCISCO DIVISION

In re NUTANIX, INC. SECURITIES LITIGATION ) Case No. 3:19-cv-01651-WHO
) Case No. 3:21-cv-04080-WHO

)
JOHN P. NORTON, ON BEHALF OF THE NORTON FAMILY ) CLASS ACTION

LIVING TRUST UAD 11/15/2002, Individually and on Behalf
of All Others Similarly Situated, SUMMARY NOTICE

Plaintiff,
vs.

NUTANIX, INC., DHEERAJ PANDEY, and DUSTON M.
WILLIAMS,

Defendants.

NONPNPNSNPNPNP NN NP NN,

IF YOU (i) PURCHASED OR ACQUIRED SECURITIES IN NUTANIX, INC. (“NUTANIX”) BETWEEN NOVEMBER 30, 2017
AND MAY 30, 2019, INCLUSIVE (THE “CLASS PERIOD”), AND/OR (ii) TRANSACTED IN PUBLICLY TRADED CALL
OPTIONS AND/OR PUT OPTIONS OF NUTANIX DURING THE CLASS PERIOD, YOU COULD RECEIVE A PAYMENT
FROM A CLASS ACTION SETTLEMENT. CERTAIN PERSONS ARE EXCLUDED FROM THE DEFINITION OF THE CLASS
AS SET FORTH IN THE STIPULATION OF SETTLEMENT.

PLEASE READ THIS NOTICE CAREFULLY. YOUR RIGHTS MAY BE AFFECTED BY CLASS ACTION LAWSUITS
PENDING IN THIS COURT.

YOU ARE HEREBY NOTIFIED, pursuant to Rule 23 of the Federal Rules of Civil Procedure and an Order of the United States
District Court for the Northern District of California, that in the above-captioned litigations (the “Actions”), a Settlement has been
proposed for $71,000,000.00. A hearing will be held on October 4, 2023, at 2:00 p.m., before the Honorable William H. Orrick, at the
United States District Court, Northern District of California, Phillip Burton Federal Building & United States Courthouse, 450 Golden
Gate Avenue, San Francisco, CA 94102, for the purpose of determining whether: (i) the proposed Settlement should be approved by the
Court as fair, reasonable, and adequate; (ii) the proposed Plan of Allocation for distribution of the Settlement proceeds is fair, reasonable,
and adequate and therefore should be approved; and (iii) the application of Lead Counsel for the payment of attorneys’ fees and expenses
from the Settlement Fund, including interest earned thereon, should be granted.

IF YOU ARE A MEMBER OF THE CLASS DESCRIBED ABOVE, YOUR RIGHTS MAY BE AFFECTED BY THE
SETTLEMENT OF THE ACTIONS, AND YOU MAY BE ENTITLED TO SHARE IN THE SETTLEMENT FUND. You may
obtain a copy of the Stipulation of Settlement, the Notice of Pendency and Proposed Settlement of Class Action (the “Notice”), and the Proof
of Claim and Release Form (the “Proof of Claim”) at www.NutanixSecuritiesSettlement.com or by contacting the Claims Administrator:
Nutanix Securities Settlement, c/o Gilardi & Co. LLC, P.O. Box 301133, Los Angeles, CA 90030-1133; 1-888-850-8229.

If you are a Class Member, to be eligible to share in the distribution of the Net Settlement Fund, you must submit a Proof of Claim
by mail postmarked no later than September 6, 2023, or submit it online by that date. If you are a Class Member and do not submit a
valid Proof of Claim, you will not be eligible to share in the distribution of the Net Settlement Fund, but you will still be bound by any
judgment entered by the Court in the Actions (including the releases provided for therein).

To exclude yourself from the Class, you must submit a request for exclusion such that it is postmarked by September 13, 2023,
in the manner and form explained in the Notice. If you are a Class Member and have not excluded yourself from the Class, you will be
bound by any judgment entered by the Court in the Actions (including the releases provided for therein) whether or not you submit a

no later than September 13, 2023.

ROBBINS GELLER RUDMAN
& DOWD LLP

THEODORE J. PINTAR

655 West Broadway, Suite 1900

San Diego, CA 92101

settlementinfo@rgrdlaw.com

DATED: May 19,2023

Proof of Claim. If you submit a valid request for exclusion, you will have no right to recover money pursuant to the Settlement.

Any objection to the proposed Settlement, the Plan of Allocation, or the fee and expense application must be filed with the Court

PLEASE DO NOT CONTACT THE COURT, THE CLERK’S OFFICE, DEFENDANTS, OR DEFENDANTS’ COUNSEL
REGARDING THIS NOTICE. If you have any questions about the Settlement, or your eligibility to participate in the Settlement, you
may contact Lead Counsel at the following address or by calling 1-800-449-4900:

BY ORDER OF THE COURT
UNITED STATES DISTRICT COURT
NORTHERN DISTRICT OF CALIFORNIA

ANNOUNCEMENTS

YOUR BOOK

We Write Your Biography for
Your Family. Or We Write &
Publish a Book of Your Success
In Business & Lessons Learned.
Earn Royalties on Book Sales.
BizSuccessBooks.com
LegaciesandMemories.com
(904) 293-9893 " Since 1999

PUBLIC NOTICES

Paladin Reinsurance Corporation
This company advises all creditors that it
is entering into a Commutation Plan under
Section 1321(b) of the New York Insurance
Law and Department Regulation 141
(11 NYCRR Section 128).
Any person who has and can provide details
of a claim against this Estate should email
by 14 July 2023 details of their claims to
commutation@paladinreinsurance.com.

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE
In re: Desolation Holdings LLC, | Chapter 11
Bittrex, Inc.etal.,' Case No.23-10597 (BLS)
Debtors. (Jointly Administered)
GENERALBARDATEISAUGUST 31,2023,
ATMIDNIGHT (PREVAILING EASTERN TIME)
NOTICE OF DEADLINES FOR FILING OF
PROOFS OF CLAIM

PLEASE TAKE NOTICE THAT on June 7, 2023, the United
States Bankruptcy Court for the District of Delaware (the
“Bankruptcy Court”) entered an order (the “Bar Date Order”)
establishing August 31, 2023, at midnight (Prevailing
Eastern Time) (the“General Bar Date”) as the last date and time
for each person or entity (including individuals, partnerships,
corporations, joint ventures, and trusts, including any Customers
(meaning any person or entity that has a cryptocurrency account
with one or more of the Debtors) to submit a proof of claim
against any of the Debtors. A copy of the Bar Date Order, and
any exhibits thereto are available (i) at the Debtors’ expense
upon request to Omni Agent Solutions, Inc. (the noticing and
claims agent retained in these chapter 11 cases) (the “Omni"),
by calling (888) 481-3704 for callers in the United States or by
calling (747) 293-0010 for callers outside the United States, (ii)
for no charge by visiting the Debtors’ restructuring website at
https://omniagentsolutions.com/Bittrex, or (iii) for a fee via
PACER by visiting http://www.deb.uscourts.gov/.

The Bar Date Order and the below procedures for filing proofs
of claim apply to all claims against the Debtors that arose prior
to May 8, 2023 (the “Petition Date”). Among other exceptions
listed below, | Units have until N ber4,2023 at
midnight (Prevailing Eastern Time) to file proofs of claim against
the Debtors.

1. WHO MUST FILE A PROOF OF CLAIM. You MUST file a
proof of claim to vote on a chapter 11 plan filed by the Debtors
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or to share in distributions from the Debtors’bankruptcy estates
if you have a claim that arose prior to the Petition Date, and
it is not one of the types of claims described in Section
4 below. (laims based on acts or omissions of the Debtors
that occurred before the Petition Date must be filed on or prior
to the applicable Bar Date, even if such claims are not now
fixed, liquidated or certain or did not mature or become fixed,
liquidated or certain before the Petition Date.

You MUST file a proof of claim to be able to withdraw
cryptocurrency or fiat currency from the Debtors’online platform
if you are a Customer, unless your claim is one of the types of
claims described in Section 4 below. The Order establishes
the following bar dates for filing proofs of claim in these Chapter
11 Cases (collectively, the”Bar Dates”):

General Bar Date. (Applicable to 503(b)(9) claims). All
claimants holding or wishing to assert a claim must submit
a proof of claim with respect to such claim so as to be actually
received by Omni by August 31, 2023, at midnight
(Prevailing Eastern Time), including parties asserting claims
pursuanttosection 503(b)(9) of the Bankruptcy Code.

(Governmental Bar Date. All governmental units (as defined
in section 101(27) of the Bankruptcy Code) holding claims
againstany of the Debtors that arose or are deemed to havearisen
prior to the Petition Date must file proofs of claim on or before
November4,2023,at midnight (Prevailing Eastern Time).

Amended Schedules Bar Date. Any claimant adversely
affected by an amendment of or supplement to the Debtors’
schedules of assets and liabilities (collectively, the “Schedules”)
must file a proof of claim on or before the later of (i) the
applicable Bar Date and (ii) thirty (30) days from the date
that notice of the appli d or I
totheschedulesi d h claimant.

2. WHEN AND WHERE TO FILE. Except as provided for
herein, all proofs of claim must be filed so as to be received
on or before the applicable Bar Date BY FIRST CLASS MAIL,
OVERNIGHT COURIER OR HAND DELIVERY: Bittrex, Inc. Claims
Processing, c/o Omni Agent Solutions, 5955 De Soto Avenue,
Suite 100, Woodland Hills, CA 91367, or ELECTRONICALLY:
on the website located at https:/omniagentsolutions.
com/BittrexCustomerClaim for Customer Claims or https:/
omniagentsolutions.com/Bittrex-Claims ~ for -~ Non-Customer
Claims, as applicable (the “Electronic Filing System”). Proofs of
claim will be deemed filed only when received at the address
listed above or via the Electronic Filing System on or before the
applicable Bar Dates.Proofs of claim may not be delivered by
facsimile, telecopy, or electronic mail transmission (other
than proofs of claim filed electronically through the Electronic
Filing System).

3. WHATTOFILE

Customer Claims: Customer Claims should be filed on a
modified Customer Proof of Claim Form provided by the Debtors
or obtained at the Electronic Filing System, located at https://
omniagentsolutions.com/BittrexCustomerClaim. ~All Customer

BANKRUPTCIES

Proof of Claim Forms must be signed by the Customer claimant
or,if the claimant is not an individual, by an authorized agent of
the claimant. It must be written in English and be denominated
in the specific type of coin, cryptocurrency, or digital asset
associated with the Customer account as of the Petition Date
(without conversion) or in the lawful currency of the United
States only if the amount was so denominated in the Customer
account as of the Petition Date. The claimant also should set forth
with specificity Customer identifying information, including
Account ID, Username (Email) and SSN or EIN, as well as full name,
address, date of birth, and driver’s license or passport number of
an individual associated with the Customer account. Customer
Proof of Claims should be uploaded via the encrypted link
provided on the ElectronicFiling System.

Non-Customer Claims: Non-Customer Claims should be
filed on the General Proof of Claim Form provided by the Debtors
or obtained at (i) the website established by the Omni, located
at https://omniagentsolutions.com/Bittrex-Claims or (ii) the
Bankruptcy Court’s website located at http:/www.deb.uscourts.
gov/claims-information. All General Proof of Claim Forms must
be signed by the claimant or,if the claimant is not an individual,
by an authorized agent of the claimant. It must be written in
English and be denominated in United States currency (using the
exchange rate, if applicable, as of the Petition Date). The claimant
should also set forth with specificity the legal and factual basis
for the alleged claim and attach to the completed proof of claim
any documents on which the claim is based (if voluminous,attach
a summary) or explanation as to why the documents are not
available.

All Claims: If the claim is listed on the schedules of assets
and liabilities filed by the Debtors (collectively, the “Schedules”),
the proof of claim form also sets forth the amount of the claim
as listed on the Schedules, the specific Debtor against which the
claim is scheduled, and whether the claim is scheduled as “dis-
puted,” “contingent,” or “unliquidated.” Any holder of a claim
against more than one Debtor must file a separate proof of claim
withrespectto each such Debtor. Any holder of a claim mustiden-
tify onits proofof claim the specific Debtor against whichits claim
isasserted and the case number of that Debtor’s bankruptcy case.
Alistof the Debtors and their respective case numbersis set forth
above. Any holder of a claim must sign the claim or, if the claim-
antisnotanindividual,an authorized agent mustsign the claim.

4. WHO NEED NOT FILE A PROOF OF CLAIM. The Order
further provides that certain claimants, whose claims would
otherwise be subject to the Bar Dates, need not file proofs
of claims. To review a copy of the Order, please visit https:/
omniagentsolutions.com/Bittrex. Further information is also
available at https://omniagentsolutions.com/BittrexFAQ.  In
particular, you do not need to file a proof of claim on or prior
to the applicable Bar Dates if you are a Customer, including any
Customer whose claim is listed on the Schedules as “disputed,”
“contingent,” or “unliquidated,” who accepted the terms of
service of its account with the Debtors, complied with the KYC
requirements, and actually withdrew cryptocurrency and fiat
currency from the Bittrex platform prior to the applicable Bar Date.

5. CONSEQUENCES OF FAILURE TO FILE A PROOF OF
CLAIM BY THE APPLICABLE BAR DATE. ANY HOLDER OF A
CLAIMTHAT IS NOT EXEMPTED FROM THE REQUIREMENTS OF THE
BAR DATE ORDER, AS SET FORTH IN SECTION 4 ABOVE, AND THAT
FAILS TO TIMELY FILE A PROOF OF CLAIM IN THE APPROPRIATE
FORM, SHALL NOT BE TREATED AS A CREDITOR WITH RESPECT
TO SUCH CLAIM FOR THE PURPOSES OF VOTING ON ANY PLAN OF
REORGANIZATION FILED IN THESE CASES AND PARTICIPATING IN
ANY DISTRIBUTION INTHE DEBTORS' CASES ON ACCOUNT OF SUCH
CLAIM.

6. THE DEBTORS’ SCHEDULES AND ADDITIONAL
INFORMATION. You may be listed as a holder of a claim against
one or more of the Debtors in the Debtors’ Schedules. Copies
of the Debtors' Schedules, the Order and other documents
regarding the Debtors’ chapter 11 cases are available for a fee
from the Court’s website at http://www.deb.uscourts.gov/
and are available free of charge at https://omniagentsolutions.
com/Bittrex, or by written request to Omni at the address listed
in Section 3 of this Notice. If you have any additional questions,
you may contact Omni via email at BittrexInquiries@omniagnt.
com or call (888) 481-3704 (US Toll Free) or +1 (747) 293-0010
(International). A HOLDER OF A POTENTIAL CLAIM AGAINST
THE DEBTORS SHOULD CONSULT AN ATTORNEY REGARDING
ANY MATTERS NOT COVERED BY THIS NOTICE, SUCH AS
WHETHERTHE HOLDER SHOULD FILE A PROOF OF CLAIM.
Dated: June9,2023, Wilmington, Delaware

BYORDEROF THECOURT
" The below lists the names and case numbers of each Debtor
(collectively,the“Debtors”):
Name of Debtor, Case Number, Tax Identification Number:
Desolation Holdings LLC, 23-10597, XX-XXX0439; Bittrex, Inc.,
23-10598, XX-XXX0908; Bittrex Malta Holdings Ltd., 23-10599,
XX-XXX2227; Bittrex Malta Ltd., 23-10600,XX-XXX1764.

IN THE CIRCUIT COURT OF COOK COUNTY, ILLINOIS
COUNTY DEPARTMENT, CHANCERY DIVISION

STEVEN FOX, Individually and on Behalf of
All Others Similarly Situated,

Plaintiff, Case No. 2020CH05219

vs Judge: Hon. Celia G. Gamrath
FIFTH THIRD BANCORP, GREG D. CARMICHAEL,
TAYFUN TUZUN, MARK D. HAZEL, NICHOLAS

K. AKINS, B. EVAN BAYH 111, JORGE L. BENITEZ,
KATHERINE B. BLACKBURN, EMERSON L.
BRUMBACK, JERRY W. BURRIS, GARY R.
HEMINGER, JEWELL D. HOOVER, EILEEN A.
MALLESCH, MICHAEL B. MCCALLISTER, and
MARSHA C. WILLIAMS,

Defendants.

SUMMARY NOTICE OF PENDENCY OF CLASS ACTION, PROPOSED
SETTLEMENT, AND MOTION FOR ATTORNEYS’ FEES AND EXPENSES

To: All who acquired Fifth Third Bancorp (“Fifth Third”) publicly traded common stock pursuant and/or
traceable to the Registration Statement issued in connection with Fifth Third’s March 22, 2019
acquisition of MB Financial Inc.

YOU ARE HEREBY NOTIFIED, pursuant to an Order of the Circuit Court of Cook County, Illinois, that
plaintiff Steven Fox (“Plaintiff”’), on behalf of himself and the proposed Settlement Class, and Fifth Third and
the other Defendants in the Action, have reached a proposed settlement of the above-captioned class action
(the “Action”) in the amount of $5,500,000 that, if approved, will resolve the Action in its entirety (the “Settlement”).
(All terms not defined herein have the definitions assigned to them in the Stipulation and Agreement of Settlement,
dated May 9, 2023 (“Stipulation”).)

A hearing will be held before the Honorable Celia G. Gamrath, remotely via Zoom, at the Court’s discretion,
at 9:15 a.m. CDT on September 14, 2023 (the “Settlement Hearing”) using Zoom Meeting ID: 928 4730 2982
and Passcode: 411367 to, among other things, determine whether the Court should: (i) approve the proposed
Settlement as fair, reasonable, and adequate; (ii) dismiss the Action with prejudice, as provided in the Stipulation;
(iii) approve the proposed Plan of Allocation for distribution of the Net Settlement Fund; and (iv) approve Lead
Counsel’s Fee and Expense Application. The Court may change the date or location of the Settlement Hearing
without providing another notice. Please check the Settlement website for information about the hearing:
www.FifthThirdBancorpSecuritiesSettlement.com. You do NOT need to attend the Settlement Hearing to receive
a distribution from the Net Settlement Fund.

IF YOU ARE A MEMBER OF THE SETTLEMENT CLASS, YOUR RIGHTS WILL BE
AFFECTED BY THE PROPOSED SETTLEMENT AND YOU MAY BE ENTITLED TO A
MONETARY PAYMENT. If you have not yet received a Notice and Proof of Claim and Release form
(“Claim Form”), you may obtain copies of these documents by visiting the website dedicated to the Settlement,
www.FifthThirdBancorpSecuritiesSettlement.com, or by contacting the Claims Administrator at:

Fifth Third Bancorp Securities Litigation
c/o KCC Class Action Services
P.O. Box 301170
Los Angeles, CA 90030-1170

Inquiries, other than requests for the Notice/Claim Form or for information about the status of a claim, may
also be made to Lead Counsel:

Alfred L. Fatale III, Esq.
LABATON SUCHAROW LLP
140 Broadway
New York, NY 10005
www.labaton.com
settlementquestions@labaton.com
(888) 219-6877

If you are a Settlement Class Member, to be eligible to share in the distribution of the Net Settlement Fund,
you must submit a Claim Form postmarked or submitted online no later than September 9, 2023. 1f you are a
Settlement Class Member and do not timely submit a valid Claim Form, you will not be eligible to share in the
distribution of the Net Settlement Fund, but you will nevertheless be bound by all judgments or orders entered by
the Court in the Action, whether favorable or unfavorable.

If you are a Settlement Class Member and wish to exclude yourself from the Settlement Class, you must
submit a written request for exclusion in accordance with the instructions set forth in the Notice such that it is
received no later than August 24, 2023. 1f you properly exclude yourself from the Settlement Class, you will not
be bound by any judgments or orders entered by the Court in the Action, whether favorable or unfavorable, and you
will not be eligible to share in the distribution of the Net Settlement Fund.

Any objections to the proposed Settlement, the proposed Plan of Allocation, and/or Lead Counsel’s Fee and
Expense Application must be filed with the Court and mailed to counsel for the Parties in accordance with the
instructions in the Notice, such that they are filed and received no later than August 24, 2023.

PLEASE DO NOT CONTACT THE COURT, DEFENDANTS, OR
DEFENDANTS’ COUNSEL REGARDING THIS NOTICE.

DATED: June 15,2023 BY ORDER OF THE CIRCUIT COURT OF

COOK COUNTY, ILLINOIS

UNITED STATES DISTRICT COURT
CENTRAL DISTRICT OF CALIFORNIA

Case No. 21-cv-07405-MCS-PLA
CLASS ACTION
SUMMARY NOTICE OF PENDENCY OF CLASS ACTION

All persons and entities that purchased or otherwise acquired The Honest Company, Inc. (“Honest” or the
“Company”) publicly traded common stock pursuant and traceable to the Offering Documents' for Honest’s Initial
Public Offering (“IPO”) prior to August 19, 2021, as well as all persons and entities that acquired ownership of
a trading account, retirement account, or any other similar investment account or portfolio containing Honest’s
publicly traded common stock that was purchased or otherwise acquired pursuant and traceable to the Offering
Documents for Honest’s IPO prior to August 19, 2021, and were damaged thereby (collectively, the “Class” and
individually, “Class Members”).

IN RE THE HONEST COMPANY, INC. SECURITIES LITIGATION

To:

YOU ARE HEREBY NOTIFIED, pursuant to Rule 23 of
the Federal Rules of Civil Procedure and an Order of the
United States District Court for the Central District of
California, that the above-captioned action (the “Action”)
has been certified to proceed as a class action on behalf of
the Class defined above. Please note: at this time, there is
no judgment, settlement or monetary recovery. A trial date
in the Action has not been set.

IF YOU ARE A MEMBER OF THE CLASS, YOUR
RIGHTS WILL BE AFFECTED BY THIS ACTION.
A Postcard Notice is currently being mailed to known
potential Class Members. If you have not yet received the
Postcard Notice, you may obtain a copy of it or a long-form
Notice of Pendency of Class Action by downloading them
at www.thehonestcompanysecuritieslitigation.com or by
contacting the Administrator at:

In re The Honest Company, Inc. Sec. Litig.
c/o Epiq
P.O. Box 5619
Portland, OR 97228-5619
(888) 670-8722

Inquiries, other than requests for the Notices, may be made
to the following representative of Class Counsel:

Alfred L. Fatale III, Esq.
LABATON SUCHAROW LLP
140 Broadway
New York, NY 10005
(888) 219-6877

If you are a Class Member, you have the right to decide
whether to remain in the Class or to request exclusion.

If you want to remain in the Class, you do not need to do
anything at this time other than retain documentation
reflecting your tr and holdings in Honest
common stock. If you are a Class Member and do not
request exclusion, you will stay in the Class and be bound
by the proceedings in the Action, including all past, present,
and future orders and judgments of the Court, whether
favorable or unfavorable. You may also be eligible for a
future recovery in the Action, if there is one.

If you do not wish to remain in the Class, you must take
steps to exclude yourself. If you timely and validly ask
to be excluded from the Class, you will not be bound
by anything that happens in the Action. However, you
will not be eligible to receive any money that might be
recovered in the future. To exclude yourself from the
Class, you must submit a written request for exclusion
postmarked no later than August 7, 2023, in accordance
with the instructions set forth in the Notice available at
www.thehonestcompanysecuritieslitigation.com. Pursuant
to Rule 23(e)(4) of the Federal Rules of Civil Procedure, it
is within the Court’s discretion whether to allow a second
opportunity to request exclusion from the Class in the event
there is a settlement or judgment in the Action.

Further information about the case may be obtained by
contacting the Administrator as provided above.
PLEASE DO NOT CONTACT THE COURT
REGARDING THIS NOTICE
BY ORDER OF THE COURT:

United States District Court for the
Central District of California

! The “Offering Documents™ are Honest’s April 9, 2021 registration statement on Form S-1, which following amendment,
was declared effective by the U.S. Securities and Exchange Commission on May 4, 2021 (the “Registration Statement”),
and a May 6, 2021 final prospectus on Form 424(b)(4), which forms part of the Registration Statement.
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500 Index 439182 4337.85 437259 358 008 437259 357703 154 139 129 OlobalPayments  GPN 30634 10083 -033 -033 10119 9950 Nasdag NYSEArca
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. - 1 traded 4,639 1,761
Russell 2000 1904.92 1864.08 187410 2224 -L17M 202135 164984 83 64 105 HudsonPacificProperties PP 96.0 509 029  6.04 509 473 Issuestrade
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PHLXS Gold/Silver 12547 12230 12330 -0.30  -0.24| 14437 9140 11 20 25 EditasMedicine EDIT 1428 1046 -0.63 -5.68 11.10 1021 Blocktrades® 43,804 1,448
PHLXS Oil Service 77.88 75.43 7622 -052 -0.6811 93.94 56.08 38 -91 287 CCCintelligentSolns  CCCS 1181 10.62 -0.38 -3.45 11.00 10.60  *PrimarymarketNYSE,NYSE American NYSE Arcaonly.
PHLXS Semiconductor  3740.70  3653.75 3739.75  56.09 152 373975 216232 366 47.7 252 ProSharesBitcoinStrat BTO  360.0 1405 -043 -2.97 1448 13.88 f<TR‘N>AF;Tf;”5°”‘°f the"fu“;bemf a@V_ﬂﬂCW;;dﬁFC“ﬂzg
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Region/Country Index Close Netchg % chg % chg Company Symbol Close Netchg %chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World  MSCIACWI 679.10 216 032 122 \yeTradeGroup WETG 1441 597 7073 934250 612 980 IperionX ADR PX 844 -477 -3611 1857 430 ..

MSCIACWIex-USA 30715 216 071 92  sgaisq LAES 1773 728 6967 2850 850 .. CineverseClA oNvs 245 111 3L18 1576 220 -789

MsClWorld 2939.59 9.91 034 129 NextDecade NEXT 775 262 5L07 895 393 345  EastsideDistiling EAST 448 -175 -2809 1920 312 -66.1

MSCIEmerging Markets 1014.91 1.66 0.16 6.1 Eloxx Pharmaceuticals ELOX 698 138 2464 1920 170 -3L6  MicroVision MVIS 460 -177 2779 820 182 299
Americas MSCIAC Americas  1657.87 1.90 0.11 138  CalciMedica CALC 584 109 2295 2030 1.00 -48.6  lOBiotech I0BT 161 -058 -2648 577 15 -59.1
Canada S&P/TSX Comp 20015.09 24.69 0.12 3.3 VeraTherapeutics VERA 1335 235 2136 2339 5.20 -46  VinceHolding VNCE 350 -1.00 -22.22 850 332 -533
Latin Amer. MSCIEM Latin America 2476.43 47.21 194 164  Innodata INOD 1209 184 1795 1280 278 1545  OceanPal OP 223 -051 -18.61 11498 217 -97.9
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Denmark  OMX Copenhagen20 2043.01 6.69 0.33 113  GOLLinhas Aereas ADR GOL 459 055 1361 477 200 148 Intevac IVAC  3.69 -0.61 -1419 754 365 -24.8
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India S&P BSE Sensex 63228.51 85.35 0.14 3.9
Japan NIKKEI 225 3350242 483.77 147 284 * Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 321814 2875 090 -10 and track most-active stocks, .

SouthKorea KOSPI 2619.08 -18.87 -0.72H 17.1 new highs/lows, mutual funds Currencies
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Consumer Rates and Returns to Investor

U.S. consumer rates Selected rates
A consumer rate against its 5-year CDs

benchmark over the past year Bankrate.comavg’: 281%
Federal-funds Quontic Bank 4.30%
target rate v 4.50% New York, NY 800-908-6600
350 First Internet Bank of Indiana 4.49%
’ Indianapolis, IN 888-873-3424
2.50 CFG Community Bank 4.50%
Five-year CD yields Baltimore, MD 888-205-8388
F— 150 First National Bank of America 4.50%
|I s East Lansing, MI 800-968-3626
JASONDJEMAMJ Popular Direct 4.53%
2022 2023 Miami Lakes, FL 800-274-5696
—VYield/Rate (%)— —— 52-Week Range (%) 3-yrchg
Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 500525 500525 | 075 ° = ‘e | 525| 500
Prime rate’ 825 82 | 400 i i ' ‘@825| 5.00
Libor, 3-month 551 551 | 203 " @ | 55| 519
Money market, annualyield 054 054 | 008 @i i i ¢ 054| 025
Five-year CD, annualyield 2.81 2.82 1.28 2.84 | 2.06
30-year mortgage, fixed' 714 713 52 @ 741 375
15-year mortgage, fixed' 657 654 | 462 o 665| 372
Jumbo mortgages, $726200-plus' 723  7.18 | 519 : Ce 744 381
Five-yearadjmortgage (ARM)' 6,08  6.02 | 4.04 o 608| 291
New-car loan, 48-month 721 733 | 447 ¢ "6 733 298

Bankrate.com rates based on survey of over 4,800 online banks. *

banks.T Excludes closing costs.

Base rate posted by 70% of the nation’s largest

Sources: FactSet; Dow Jones Market Data; Bankrate.com
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Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields

— Yield(%) — — 52-Week —  Total Return (%)
Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
U.S.TreasuryBloomberg ~ 2122.720 4280 4210 4560 2.840 0.477 -4.696
U.S. Treasury Long Bloomberg 3251.010 4,010 4.060 4570 3.060 -2.686-12.055
Aggregate, Bloomberg 1986.530 4770 4720 5210 3370 1420 -3.914
Fixed-Rate MBS, Bloomberg 1970.310 4750 4720 5380 3.300 1.545 -3.826
HighYield100,ICEBofA 3281978 7.973 8043 8753 6786 7.825 2795
Muni Master, ICE BofA 567.714 3330 335 3936 2419 3.717 -0.752
EMBI Global, J.P. Morgan 791762 7.715 7.769 9.159 7.084  5.046 -2.598

Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services

USSs, US$s,

Thailand baht

.02883 34.690 0.2

— Wed — YTDchg — Wed — YTDchg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUs$ (%)
Americas Vietnamdong 00004254 23508 -0.5
Argentina peso .0040247.8825 40.2  Europe
Brazil real 2077 4.8147 -8.9  CzechRep.koruna  .04554 21.959 =-2.7
Canada dollar 7504 1.3327 =17  Denmarkkrone 1454 6.8789 -1.0
Chile peso .001248 801.08 =5.6  Euroareaeuro 1.0836  .9229 -1.2
Colombiapeso .000239 4180.53-13.8  Hungary forint .002916 342.97 =-8.1
Ecuador US dollar 1 1 unch Icelandkrona .007263 137.69 =2.7
Mexico peso .058417.1119-12.2  Norway krone .0939 10.6448 8.5
Uruguay peso .02601 38.4450 -3.8  Poland zloty 2433 41097 -6.1
Asia-Pacific Russiaruble .01190 84.000 13.9
- Sweden krona .093310.7155 2.7
Au.stralladollar 679 14717 Il Switzerlandfranc ~ 1.1098 .9011 -2.6
Chinayuan 1396 7.1637 3.8 )
HongKongdollar 1277 7.8314 03 lurkevia 0424 23.5635
) Ukraine hryvnia .027136.9500 0.3
India rupee .01219 82.051 -0.8 UK g 12665 7896 -4.5
Indonesiarupiah 0000671 14906 -4.3 poun : : .
Japanyen 007138 14009 6.8 MiddleEast/Africa
Kazakhstantenge .002223 449.90 -2.8  Bahraindinar 2.6529 3770 -0.03
Macau pataca 1240 8.0676 0.2  Egyptpound .032430.8972 24.8
Malaysiaringgit 2164 4.6215 4.9  Israel shekel 2785 3.5904 1.8
New Zealanddollar ~ .6206 1.6113 2.3  Kuwaitdinar 3.2559 3071 0.4
Pakistan rupee .00348 287.225 26,7 Omansulrial 2.5974 3850
Philippines peso .0179 55.906 0.4 Qatarrial 2747 3.640 -0.7
Singapore dollar 7454 13416 0.1  SaudiArabiariyal .2666 3.7505 =0.2
SouthKoreawon .0007847 127438 1.0  South Africarand .054518.3431 7.7
SriLankarupee  .0031246 320.04 -12.9
Taiwan dollar 03252 30749 04 Close NetChg % Chg V1D (hy

WSJDollarIndex 96.88 -0.22-0.22 0.33

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Wednesday — 52-Week YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 94366 -0.03 -0.003 1193.00 930.59 -20.34 -10.02
Refinitiv/CCCRBIndex 260.27 -054 -0.21 317.17 253.85 -17.32 -6.29
Crude oil, $ per barrel 6827 -115 -1.66 117.58 66.74 -40.79 -14.94
Natural gas, $/MMBtu 2342 0002 0.09 9.680 1.991 -68.44 -47.66
Gold, $ per troy oz. 195530 1070  0.55 2048.00 162330 771 745
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Futures Contracts
Metal & Petroleum Futures
Contract Open

Open High hilo  Low Settle Chg interest
Copper-High (cMX)-25,000 Ibs $ per Ib.
June 3.8405  3.8420 3.8400  3.8660 0.0375 872
Sept 3.8365  3.8795 3.8095  3.8765 0.0355 83,137
Gold (cMX)-100 troy oz; $ per troy oz.
June 1946.20 1958.20 194030 1955.30 1070 2,463
July 1948.60 1964.90 194430 1960.10 1020 2,905
Aug 1957.20 1973.90 195250 1968.90 1030 365574
Oct 197570 1993.00 197230 198830 1020 12,351
Dec 1995.00 2012.30 1991.60 2007.50 10.10 39,277
Feb'24  2014.60 2030.00 201090 202650 1010 5752
Palladium (NYM) - 50 troy oz, $ per troy oz.
June 1387.90  43.80 5
Sept 1351.00 1405.00 1346.50 1402.20 43.60 12,645
Platinum (NYM)-50 troy oz; $ per troy oz.
June 988.10 -1.90 100
July 980.80  986.80 97170 980.00 -1.90 44,483
Silver (CMX)-5,000 troy 0z; $ per troy oz.
June 24044 0.288 431
July 23730 24175 23715 24105 0.283 78,244
Crude Oil, Light Sweet (NYM)-1,000 bbls; $ per bbl.
July 6935  70.49 68.07 6827 -115 152,663
Aug 6951  70.64 68.26 6846 -112 327,585
Sept 6950  70.63 6831 6849 -110 267,206
Oct 6930 7047 6820 6838 -1.07 183377
Dec 68.92  69.96 67.81  67.97 -1.01 208,542
Dec'24 6575  66.70 6497 6516 -0.79 118,992
NY Harbor ULSD (NYM)-42,000 gal; $ per gal.
July 23930 24323 23514 23577 -.0378 65014
Aug 23754 24111 23358 23419 -.0370 56,741
Gasoline-NY RBOB (NYM)-42,000 gal; $ per gal.
July 25385 2.5873 25343 25546 -.0033 69,924
Aug 24484 2.4906 24423 24503 -.0141 75,084
Natural Gas (NYM)-10,000 MMBtu, $ per MMBtu.
July 2332 2390 2294 2342 002 176,956
Aug 2403 2.455 2368 2413 006 153,103
Sept 2409 2461 2376 2416 .. 275376
Oct 2537 2.590 2508 2547 001 111,116
Nov 2992 3.040 2968 2999 -.004 71,534
Jan'24 3.697  3.739 3682 3722 015 79,633

Agriculture Futures

Corn (CBT)-5,000 bu; cents per bu.

July 610.25 618.75 601.50  607.75 -475 292,224
Dec 547.25  553.00 542.50  549.25 -2.00 440,502
Oats (CBT)-5,000 bu; cents per bu.

July 37900 39250 A 37250 389.25 1225 1822
Dec 38375 40025 A 380.00 39675 1375 1,540
Soybeans (CBT)-5,000 bu cents per bu.

July 1398.75 1399.00 1380.00 1388.25 -11.00 184,131
Nov 1238.25 1246.50 122525 124000 50 257,870
Soybean Meal (CBT)-100 tons; $ per ton.

July 398.00 398.80 38870  389.70 -7.80 104,146
Dec 37650  378.10 37280 37460 -2.60 166,800
Soybean Oil (CBT)-60,000 Ibs; cents per Ib.

July 5562 56.67 5463 5596 .53 94,29
Dec 5373 5417 5280 5371 .16 163,870
Rough Rice (CBT)-2,000 cwt;; $ per cwt.

July 1832 1832 1750  17.63 -84 2330
Sept 1523 1541 1504 1526  -.02 5626
Wheat (CBT)-5,000 bu; cents per bu.

July 638.00  639.00 62500  630.25 -6.00 119,912
Sept 649.50  650.75 636.75 64125 -6.75 134,365
Wheat (KC)-5,000 bu; cents per bu.

July 79125 792.75 77800  785.75 -6.00 44,072
Sept 789.75  791.50 77675 78225 -8.00 71,938
Cattle-Feeder (CME)-50,000 Ibs; cents per b.

Aug 240.975  241.900 235550 235.900 -4.550 32,528
Sept 244,000 244.825 238925 239.125 -4.275 9,910
Cattle-Live (CME)-40,000 Ibs; cents per Ib.

June 179.550 179.600 177.250 177.450 -1.975 7,493
Aug 174150 174.400 170.725 170.975 -2.950 147,860
Hogs-Lean (CME)-40,000 Ibs; cents per Ib.

June 87325  87.450 87.050  87.200  .075 12,291
Aug 87.975  90.550 87.975  89.675 2.250 75,979
Lumber (CME)-27,500 bd. ft, $ per 1,000 bd. ft.

July 52600  532.50 519.50  523.00 -500 4,922
Sept 537.50  542.50 530.00 53250 -6.00 2,016
Milk (CME)-200,000 Ibs, cents per Ib.

June 1508  15.09 1495 1505 -.04 7,48
July 1585 1585 1549 1556 -24 6,874
Cocoa (ICE-US)-10 metric tons; $ per ton.

July 3182 3,225 3142 3,189 325383
Sept 3180 3,229 A 3171 3,202 18 147,408
Coffee (ICE-US)-37,500 Ibs; cents per Ib.

July 182.55 184.75 181.25 18440 165 19,482

Contract Open

Open __High hilo Low  Settle Chg interest
Sept 17835  180.40 177.25  180.15 145 86,838
Sugar-World (ICE-US)-112,000 Ibs; cents per Ib.
July 25.19 25.88 25.12 25.84 .68 193,449
Oct 24.87 2541 2473 25.37 .60 380,795
Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib.
Sept 41.50 41.50 41.25 41.22 -.27 1,099
May'24 41.37 -.03 1,537
Cotton (ICE-US)-50,000 Ibs; cents per Ib.
July 82.72 82.90 81.70 81.79 -93 19,261
Dec 80.92 80.97 79.85 80.11 -91 113,326
Orange Juice (ICE-US)-15,000 Ibs; cents per Ib.
July 253.75 25830 25320  256.40 235 5,637
Sept 24825  252.90 24820 25240 3.75 2,478

Interest Rate Futures

Ultra Treasury Bonds (CBT) - $100,000; pts 32nds 0f 100%

June 135-000 136-040 134-210 135-280 1-14.0 3,899
Sept 135-070 136-100 134-250 136-020 1-11.0 1,457,536
Treasury Bonds (CBT)-$100,000; pts 32nds of 100%

June 126-160  127-040 126-050 126-300  28.0 3,090
Sept 126-160 127-060 126-070  127-000  24.0 1,233,688
Treasury Notes (CBT)-$100,000; pts 32nds of 100%

June 112-090 112-155 111-260  112-065 60 4327
Sept 112-270 113-055 112-125 112-280 6.5 4,615,278
5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100%

June 107-135 107-212 106-307  107-095 . 2,89
Sept 107-280 108-045 107-122  107-242 5 4,914,278
2 Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100%

June 101-286 102011 101-217 101-272 2 1791
Sept 102-082 102-123 101-313  102-055  -1.0 3,371,504

30 Day Federal Funds (CBT)-$5,000,000; 100 - daily avg.

June 94.9100  94.9200 94.9050 949175 0100 307,438
July 94.8750  94.8950 94.8350 94.8900 .0200 349,927
10 Yr. Del. Int. Rate Swaps (CBT)-$100,000; pts 32nds 0f 100%
June 95-175  95-215 95-025 95160 110 6,943
Three-Month SOFR (CME)-$1,000,000; 100 - daily avg.

March 950525 95.0575 95.0525 95.0550 .0025 1,017,893
June 94.7775  94.8050 947175 94.8000 .0200 1,344,996
Eurodollar (CME)-$1,000,000; pts of 100%

June 94.4775 945075 94.4225 944975 0225 511,711

Currency Futures

Japanese Yen (CME)-¥12,500,000; $ per 100¥

June 7137 7185 7133 7163 0029 106,379
Sept 7238 7288 7236 7265 0028 142,175
Canadian Dollar (CME)-CAD 100,000; $ per CAD

June 7511 7536 7490 7511 -.0003 95,587
Sept 7523 7546 7500 7522 -.0003 67,725
British Pound (CME)-£62,500; $ per £

June 12612 12701 A 12602 12671 0067 138594
Sept 12628 12716 A 12618 12686 .0067 139,960
Swiss Franc (CME)-CHF 125,000; $ per CHF

June 11056  1.1160 11043 11121 0073 16,267
Sept 11163 1.1267 11150 11226 0073 31,700
Australian Dollar (CME)-AUD 100,000; $ per AUD

June 6766 6837 6756 6806 .0042 95,608
Sept 6784 6852 6771 6821 .0040 86,057
Mexican Peso (CME)-MXN 500,000; $ per MXN

June 05799 .05849 A .05794  .05846 .00042 101,922
Sept 05699 .05748 A .05696  .05745 .00040 189,572
Euro (CME)-€125,000; $ per €

June 1.0794  1.0867 10777 1.0837 0044 273,964
Sept 1.0848  1.0920 10830  1.0889 .0043 535547

Mini DJ Industrial Average (CBT)-$5 xindex

June 34221 34221 33793 33990 -238 29,178
Sept 34450 34520 34086 34284  -247 74,076
Mini S&P 500 (CME)-$50 x index

June 437200 439475 A 433975 437425 250 905329
Sept 4417.25 443950 A 438350 441850  1.75 1,989,209
Mini S&P Midcap 400 (CME)-$100 xindex

June 258410  2604.90 2551.80 2568.70 -15.60 3,609
Sept 261070 2629.20 2576.10 259350 -1590 36,029
Mini Nasdaq 100 (CME)-$20 x index

June  14925.00 1506150 A 14793.00 1501275 9850 123,161
Sept  15110.25 1524350 A 14976.00 15199.25 100.25 197,728
Mini Russell 2000 (CME)-$50 xindex

June 1901.20 1910.40 1862.40 1876.90 -21.30 190,328
Sept 1919.20 1929.10 1880.10 189470 -22.00 463,102
Dec 1945.00 1945.00 190150 191160 -23.30 128
Mini Russell 1000 (CME)-$50 x index

June 2399.90 240630 A 2377.00 239640 250 2,842
Sept 242640 243150 A 2401.90 2422.00 3.00 8193
U.S. Dollar Index (ICE-US)-$1,000 x index

June 103.28  103.39 102.64 10292 -40 15,643
Sept 102.89  102.98 102.24 10252 -40 16,367

Source: FactSet

Macro & Market Economics

Watching the Gauges: U.S. Supply and Demand

Inventories, imports and demand for the week ended June 9. Current figures are in thousands of barrels or
thousands of gallons per day, except natural-gas figures, which are in billions of cubic feet. Natural-gas import

and demand data are available monthly only.

Inventories, 000s barrels

Imports, 000s barrels per day

5-year -

Expected Previous Year 4-week : Expected Previous  Year 4-week 5-year
Current  change  week ago avg avg - Current change week ago avg avg
Crude oiland :
petroleum prod 1,267,854 1256 1,171 1,250 1,282: 8,443 8544 845 8541 9,169
Crude oil :
excluding SPR 467,124 -300 459 419 460 461: 6,381 6,400 6,985 6,462 6,944
Gasoline 220,923 219 217 218 238 1,054 973 650 906 826
Finished gasoline 18,796 100 17 19 17 2: 192 199 101 171 52
Reformulated 19 0 0 0 0: 0 0 0 0 0
Conventional 18,777 17 19 17 2 192 199 101 171 52
Blend. components 202,128 202 199 201 215 862 774 549 735 775
Natural gas (bcf) 2,550 2 2 2 2
Kerosene-type
jet fuel 42,337 42 4 42 4: 51 48 7 98 162
Distillates 113,854 1,000 112 110 109 133 136 172 158 166 105
Heating oil 8,142 7 8 8 9: 0 0 0 0 3
Diesel 105,712 105 102 102 62 : 136 172 158 166 103
Residual fuel oil 32,205 3 29 33 33: 24 22 207 a4 179
Other oils 293,723 296 280 293 293 721 828 372 782 867
Net crude, petroleum
products,inc. SPR 1,619,541 1,609 1,682 1604 1,899 -1218 -108 -1,315 -1,361 260
Weekly Demand, 000s barrels per day Natural gas storage
Expected Previous  Year  4-week 5vear  Bijllions of cubic feet; weekly totals
Current change week ago avg avg
Total petroleum 4250
product 20,408 19221 19,703 19,943 20,031
Finished =~ - Natlzral gas, 3250
motorgasoline 9,193 9218 9093 9237 9,150 ower 48 states
2250

Kerosene-type Five-year average
jet fuel 1,543 1492 1518 1561 1540 for each week 1250
Distillates 3,574 3814 3,619 3,808 3,771
Residual fuel oil 139 136 149 113 294 T T )
Propane/propylene 570 920 841 749 JJASONDUJFMAM
Other oils 5,389 3,642 4483 4,476 2022 2023

Note: Expected changes are provided by Dow Jones Newswires’ survey of analysts. Previous and average inventory data are in millions.
Sources: FactSet; Dow Jones Market Data; U.S. Energy Information Administration; Dow Jones Newswires

Exchange-Traded Portfolios | wsi.com/ETFresearch

Closing Chg YTD

‘ Largest 100 exchange-traded funds, latest session ETF Symbol Price (%) (%)
Wednesday, June 14, 2023 Closing Chg YTD _SI_PDRS&PDW SDY 12247 -057 -21

N ETF Symbol Price (%) (%) e_c_h_SeIectSector XLK 17241 103 385

Closing Chg YTD UtilitiesSelSector XU 6622 -0.06 -6.1

ETF Symbol Price (%) (%) iSh1-5YIGCorpBd IGSB  50.02 =002 04 | VangdinfoTech VGT 43768 083 37.0
CnsmrDiscSelSector XLY 16555 -0.07 282 | iSh1-3YTreaBd SHY 8115 -0.06 -0.0 | VangdSCVal VBR 16322 -0.76 28
CneStapleSelSector  XLP  73.84 061 -10 | IShRussMC IWR 7140 -031 59 | VangdExtMkt VXF 14737 -051 109
DimenUSCoreEq2 DFAC 2670 =030 10.0 iShRuss1000 IWB 23945 0.3 13.7 | VangdDivApp VIG 15946 -0.01 5.0
EnSelSectorSPDR ~ XLE . 80.10 -103 -84 | iShRussl000Grw IWF 27044 037 262 | VangdFTSEAWXUS VEU 5548 038 10.7
FinSelSectorSPDR ~ XLF 3321 -039 2.9 | iShRuss1000Val IWD 15496 =030 22 | VangdFTSEDevMk  VEA 4689 026 117
HealthCareSelSect XLV 13020 -103 42 | iShRussell2000 IWM 18591 -107 6.6 | VangdFTSEEM VWO 4169 094 7.0
InvecQQQl QQQ 3659 073 374 | IShS&P500Grw IVW 6917 006 182 | VangdFTSEEurope VGK 6248 035 12.7
INvecSEPE00EW RSP 14725 -019 4o | iShS&P500Value IVE 15850 012 9.3 | VangdGrowth VUG 27797 048 304
iShCoreDiGrowth  DGRO 5081 -01a 1¢ | ishSelectDiv DVY 11290 =052 -64 | VangdHithCr VHT 24121 -102 -28
{ShCoreMSCIEAFE  IEFA ¢7.95 034 105 | iSh7-10YTreaBd IEF 9654 013 08 | VangdHiDiv VYM 10582 -0.29 -22
iehCoreMSCIEM IEME 5045 o0es go | iShShortTreaBd SHV 11017 001 02 | VangdintermBd BIV 7506 013 10
ShCoreMSCITotint  IXUS 6324 041 93 | ShTIPSBondETF TIP 10737 025 0.9 | VangdintrCorpBd VaT 7845 013 12
ehCores&P300 WV 13780 012 139 | Sh20+YTreaBd TLT 10202 080 25 | VangdintermTrea VGIT 5874 -0.02 04
1>htore : . g iShUSTreasuryBd GOVT 2290 011 08 | VangdLC VW 19986 007 147
iShCoreS&PMC WH 25568 -0.61 57 | jpMEquityPrem JEPI 5451 -018 00 | VangdMC VO 21564 -017 58
iShCoreS&P SC LR 9820 -L21 38 | jppyitshincm JPST 50.04 -0.02 -02 | VangdMCVal VOE 13584 -034 04
iShCoreS&PTOtUS — ITOT 9620 0.04 134 | proshyitPrQQ TQQQ 4019 213 1323 | VangdMBS VMBS 4582 -011 0.7
iShCoreTotalUSDBd  IUSB 4533 013 0.9 | SppRBhgl-3MTB BIL 9160 002 01 | VangdRealEst VNQ 8354 037 13
iShCoreUSAggBd ~ AGG 9777 0.09 08 | SppRDJIATY DIA 34042 -0.64 27 | VangdS&PS00ETF VOO 40160  0.08 143
IShESGAwareUSA ~ ESGU 9594 0.09 132 | SppRGold GLD 180.64 0.06 65 | VangdSTBond BSV 7557 -0.08 04
IShEdgeMSCIMinUSA USMV 7291 .. 11 | SpDRPtfDevxUS SPDW 3336 030 124 | VangdSTCpBd VCSH 7546 -0.01 04
IShEdgeMSCIUSAQual QUAL 13226 047 161 | SpDRS&P500Value SPYV 4267 009 97 | VangdShtTminfitn — VTIP 4741 004 15
iShGoldTr IAU 3686 0.08 6.6 | SPDRPtfS&P500 SPLG 5140 0.2 143 | VangdShortTrea VGSH 57.79 -0.05 -0.1
iShiBoxx$HYCpBd  HYG 7476  0.04 15 | SPDRS&P500Growth SPYG 60.08 013 186 | VangdSC VB 1932 -0.72 7.0
iShiBoxx$InvGrCpBd  LQD 10695 031 14 | SPDRS&P500 SPY 437.18 012 143 | VangdTaxExemptBd VTEB 50.15 026 13
iShJPMUSDEmBd ~ EMB  85.69 021 13 | SchwablntEquity SCHF 3622 030 124 | VangdTotalBd BND 7244 008 08
iShMBS MBB 9315 002 04 | SchwabSrtTRmUSTrsr SCHO 4812 =-0.04 -0.2 | VangdTotintiBd BNDX 4855 -0.04 24
IShMSCIACWI ACWI 9528  0.24 123 | SchwabUSBrdMkt  SCHB 5101 004 138 | VangdTotintiStk VXUS 57.23 040 107
iShMSCI EAFE EFA 7278 037 109 | SchwabUSDiv SCHD 7242 -0.22 -41 | VangdTotalStk VTl 217.44 w 137
iShMSCIEM EEM 4064 074 7.2 | SchwabUSLC SCHX 5165 0.04 144 | VangdTotWrldStk VT 9694 015 125
iShMSCIEAFEValue EFV  49.00 068 68 | SchwabUSLCGrw  SCHG 7357 027 324 | VangdValue VIV 14071 -036 02
iShNatIMuniBd MUB 10650 024 09 | SPDRS&PMdCpTr MDY 469.62 -0.59 6.1 | WisdTrFRTrea USFR  50.41 03

Cash Prices

These prices reflect buying and selling of a variety of actual or “physica

|n

Wednesday, June 14,2023

commodities in the marketplace—

separate from the futures price on an exchange, which reflects what the commodity might be worth in future

months.
Wednesday Wednesday Wednesday

m Iron Ore, 62% Fe CFR China-s na. Wheat,Spring14%-pro Mnpls-u 9.8175

Shredded Scrap, US Midwest-sm na. Wheat,No.2 soft red,St. Louis-u 6.3525
Coal,C.Aplc,12500Btu,1.2502-r,w 76.900 Steel, HRCUSA, FOB Midwest Mill-s na. Wheat - Hard - KC (USDA) $ perbu-u ~ 8.5075
Coal PwdrRvrBsn,8800Btu08S02-Tw 14550  Battery/EV metals Wheat No.lsoft white Portld OR-u__7.2000

BMILithium Carbonate, EXW China,=99.2%vw 43475

BMILithium Hydroxide, EXW Ching, =56.5%-vw 42625 -
Gold, per troy oz BMI Cobalt sulphate, EXW China,>205%-vm 5041 Beef{carcass equiv. index
Engelhard industrial 1958.00 BMINickel Sulphate, EXW China,>22%-vm 4512 choice1-3,600-900 Ibs.-u 306.48
Handy & Harman base 195580  BMIFlakeGaphite FOBChing 100Mesh % 95%ym 688 Bse!leCt 1&31500':/’00 'bS-'tla isalzig

- . " roilers, National comp wtd.avg-uw 1.

randy & Hamnan fobricated - 21058 Fibersand Textiles Butter,AA Chicago-d 23850
LBMA Gold Price PM 195440  Burlap10-0z40-inchNYyd-nw 07425 Eﬂeggarcﬂeese'gfﬁ'gﬂ.'cago'g igggg
Krugerrandwholesale-e 208402 Cotton11/16 std lw-mdMphs-u 0.7954 M'ﬁ< Nar§ tegse'ch.' |ce||§$ 0625
Maple Leaf-e 209292 Cotlook'A'Index-t *93.25 Cc;ff'eeogrgzilig)rl{ Colrcna o 18041
American Eagle-e 2092.92 Hides,hvy native steers piece fob-u na. Coffee'CoIombién N‘?— / 2.1797
Mexican peso-e 252383 Wool 64s,staple Terr del-uw NA.  Eqgslarge white éhicayo-u 11150
Austria crown-e 1920.27 Grains and Feeds F%Ejr' ha?d winter KC-pg '21 00
Austriaphi-e 205380 Hams 17-20 IbsMic-US fob-u 0.8
Silver, troy oz. Barley,top-quality Mnpls-u na. Hogs,lowa-So. Minnesota-u 85.82
Engelhard industrial 24.0000 Bran,wheat middlings, KC-u,w 135 Pork bellies,12-14 Ib MidUS-u 1.0626
Handy & Harman base 24.0230 Corn,No. 2 yellow,Cent IL-bp,u 6.1200 Pork loins,13-19 Ib MidUS-u 1.1597
Handy & Harman fabricated 30.0290 Corn gluten feed, Midwest-u,w 159.8 Steers, Tex.-Okla. Choice-u na.
LBMA spot price #£19.2500 Corn gluten meal, Midwest-uw 517.8 Steers,feeder,Okla. City-uw 259.25
(US$equivalent) *241900  Cottonseed meal-uw 363 -
Coins,wholesale $1,000 face-a 22215 Hominy feed,Cent IL-uw 175 Fats and Oils
Other metals Meat-bonemeal,50% pro Mnpls-u,w 450 Degummed corn oil, crude wtd. avg.-uw na.
LBMA Platinum Price PM %992.0 Oats,No.2 milling Mnpls-u 4.2825 Grease,choice white,Chicago-h 0.5400
Platinum,Engelhard industrial 985.0 Rice, Long Grain Milled,No.2 AR-uw  37.25 Lard,Chicago-u na.
Palladium,Engelhard industrial 1405.0 Sorghum,(Milo) No.2 Gulf-u na. Soybean oil,crude;Centl IL-uw 0.5709
Aluminum, LME, $ per metricton ~ %#2193.5 SoybeanMeal,Cent ILrail,ton48%-uw  402.20 Tallow,bleach;Chicago-h 0.6000
Copper,Comex spot 3.8660 Soybeans,No.1yllw IL-bp,u 13.9000 Tallow,edible,Chicago-u 0.7000

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 6/13

Source: Dow Jones Market Data

Bonds | wsj.com/market-data/bonds/benchmarks

Tracking Bond Benchmarks

Return on investment and spreads over Treasurys and/or yields paid to investors compared with 52-week
highs and lows for different types of bonds

Total
return YTD total
close return (%)

Index

Total
— Yield (%) — return YTD total
Latest Low High close return (%)

— Yield (%) —

Index Latest Low High

Broad Market Bloomberg Fixed Income Indices

Mortgage-Backed Bloomberg Fixed Income Indices

1986.53 | 1.8 US.Aggregate 4770 3310 5210 197031 [ 17 Mortgage-Backed 4750 3300 5380
U.S. Corporate Indexes Bloomberg Fixed Income Indices 1942.29 [ 19  GinnieMae (GNMA) 4810 3320 5370
2938.83 |24 US.Corporate 5520 4280 6130  1159.06 [ 1.7 Fanniemae (FNMA) 4730 3300 5390
2837.88 [ 19 Intermediate 5510 4.050 6.050 1776.15 [ 1.7  Freddie Mac (FHLMC) 4790 3.300 5370
3919.39 [ 3.2 Longterm 5540 4.690 6370 567.71 [ 2.0  MuniMaster 3330 2419 3.936
571.24 l 2.5 Double-A-rated 4,830 3630 5320  405.09 [ 1.8 7-12year 2976 2325 3.794
780.36 |26 Triple-B-rated 5820 460 6440  456.62 | 31 12-22year 3.668 2991 4428
High Yield Bonds ICE BofA 430.12 |43 22-plusyear 4303 3700 5.131
487.26 [ 5.2 High Yield Constrained 8,572 7409 9.623  Global Government J.P. Morgan'

460.69 [ Triple-C-rated 13965 1283 16916  530.10 l 1.6  Global Government 3,080 2.010 3.250
3281.98 [ 5.4 HighYield 100 7973 6786 8753  768.47 |0-6 Canada 3520 2.720 3.780
424.57 | 4.6 GlobalHigh Vield Constrained 8,653 7.593 9.945  339.59 20 Emus 3238 159 3490
324.47 |5.0 EuopeHighvieldConstrained 7.227 5952 8.508  627.89 |13  France 3110 1410 3310
U.S Agency Bloomberg Fixed Income Indices 447.92 l 1.0 Germany 2550 0.770 2.760
1718.79 [ 17 USAgency 4810 3.060 5080  285.15 [ 2.6 Japan 0.770 0570 1.060
1519.54 [ 1.5 10-20years 4820 3.020 5100  484.74 l 11  Netherlands 2.810 1.080 3.000
331631 | 3.9 20-plusyears 4660 3600 5240 748.15 4.4 UK. 4510 2100 4680
259558 | 24 Yankee 5280 3970 5840  791.76 | 31 EmergingMarkets ™ 7.715 7.084 9.159

“Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds

“*EMBI Global Index

Inlocal currency & Euro-zone bonds

Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan

Global Government Bonds: Mapping Yields

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicate whether the yield rose(a) or fell (¥) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity,inyears Latest(®)-1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev Yearago
4.250 US.2 4707 A | i i H 0 4.694 4.002 3.435
3.375 10 3.796 v i 3.838 3461 3.482
3.250 Australia2 4.098 A 4.032 3181 3.105 -61.20 -65.2 -31.7
4.500 10 3.987 A 3.939 3335 3.915 f19.1 111 43.5
0.000 France 2 3.164 A 3.155 2775 1104 -154.6 00 -152.8 -231.8
3.000 10 2.968 A 2.954 2848 2.381 -82.81 -87.4  -109.9
2.800 Germany 2 3.013 A 2.967 2.593 1.236 -169.7 00 -171.6  -218.6
2.300 10 2452 A 2425 2275 1753 134400 -1403  -172.8
3.400 Italy 2 3.567 A 3.510 3.309 2140 -114.20 -117.4  -128.3
4.350 10 4.089 A : 4002 4173 4.172 §293 234 69.2
0.005 Japan 2 -0.070 A -0.074 -0.049 -0.048 -475.7  -347.0
0.500 10 0431 A L0421 0389 0.256  EEEN -340.7 -3224
0.000 Spain 2 3.272 A 3.215 2935 1.657 -143.800 -146.9  -176.6
3.150 10 3421 A 3.368 3.349 3.048 -37.51 -46.0 -43.2
0.625 UK.2 4824 v 4875 3.798 2.105 f115 192 -131.7
4.250 10 43% Vv 4433 3.780 2.593 1 59.9 60.5 -88.7
Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Corporate Debt

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

Spread®, in basis points

Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Cooperatieve Rabobank RABOBK 4.375 5.89 Aug.4,'25 127 -10 n.a.
Intesa Sanpaolo ISPIM 4.000 6.35  Sept.23,'29 238 -8 242
Cisco Systems csco 2.950 4.45 Feb.28,'26 17 -7 23
Caterpillar Financial Services 2.400 476 Aug.9,26 47 -6 55
Morgan Stanley Ms 4.350 5.55 Sept. 8,26 118 -6 n.a.
United Airlines Holdings UAL 3.450 5.79 Dec.1,27 183 -6 n.a.
Citigroup C 3.400 5.22 May 1,26 86 -5 86
John Deere Capital 4.750 4.80 June8, 26 51 -5 n.a.
...And spreads that widened the most
JPMorgan Chase JPM 5.400 5.40 Jan.6,'42 133 19 n.a.
Morgan Stanley Ms 6.250 5.46 Aug.9,'26 118 15 86
Australia and New Zealand Banking ANZ 5.088 5.28 Dec.8,'25 54 13 53
PacifiCorp BRKHEC 6.250 5.59 Oct. 15,37 181 8 n.a.
Paramount Global PARA 6.875 7.15 April 30,36 336 7 339
Abbott Laboratories ABT 6.150 5.09 Nov. 30,37 131 5 n.a.
3M MMM 5.700 541  March15,'37 160 5 165
Sumitomo Mitsui Financial SUMIBK 1.474 5.78 July8,’25 107 5 107
High-yield issues with the biggest price increases...

Bond Price as % of face value
Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
R.R.Donnelley & Sons RRD 6.625 9.43 April 15,29 87.625 5.13 n.a.
United States Cellular Usm 6.700 8.81 Dec.15,'33 85.760 1.30 82.245
Dish DBS 5.875 17.92 Nov. 15,24 85.500 0.75 86.125
Telecom ltalia Capital TITIM 7.200 8.93 July 18,36 86.795 0.52 87.100
Carnival ccL 6.650 9.53 Jan.15,28 89.500 0.50 88.270
Occidental Petroleum oxXy 6.200 6.37 March15,’40 98.213 0.45 97.679
Embarq EMBARQ 7.995 15.86 Junel,’36 57.250 0.38 55.700
FirstEnergy FE 7.375 5.21 Nov. 15,31 114.589 0.29 n.a.
..And with the biggest price decreases
Bath & Body Works BBWI 6.750 7.76 July1,36 91.825  -0.46 91.500
CSCHoldings CSCHLD 5.250 12.36 Junel,’24 93.750 -0.41 93.875
Howmet Aerospace HWM 6.750 5.84 Jan. 15,728 103.625  -0.36  104.000
Ford Motor F 4.750 6.95 Jan. 15,43 76.648  -0.36 n.a.
OneMain Finance OMF 7.125 8.03 March15,26 97.800 -0.21 97.198

“Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown s for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess
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BIGGEST 1,000 STOCKS
Net Net Net Net Net Net
How to Read the Stock Tables Footnotes: Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg
The following explanations apply to NYSE, NYSE  I-New 52-week high. Heico HEl 164.84 0.03|I Linde LIN 37431 1.05| OnHoldng ONON 29.85 0.11| Sasol SSL 1400 0.07| TargaResourcesTRGP 70.97 0.05| ValeroEnergy VLO 111.83 -1.25
Arca, NYSE American and Nasdaq Stock Market - I-New 52-week low. Heico A HELA131.29 -0.20| LithiaMotors LAD 269.41 -4.16| OpenText  OTEX 42.00 -0.43| Schiumberger SLB 47.27 -0.69| Target TGT 13323 451| VeevaSystemsVEEV 19439 3.53
't'ﬁtaetd‘ &?ﬁéztﬁ?mﬂi‘féSrrfei‘i?;ﬁ‘éi'taiqﬁ‘éﬁaat?”s gﬂ;'r”tg'fsates loss in the most recent four || enryschein HSIC 74.81 -120| Littelfuse  LFUS 270.05 -2.26| Oracle ORCL122.27 559| SchwabC ~ SCHW 5435 -040| TeckResourcesBTECK 4334 037| Ventas VIR 4632 041
trades reported by Nasdaq BX (formerly Boston), FD-First day of trading. :ershey HSY 260.59 2.86 leeNatlonEntLYV 87.08 0.05 Or_ange ORAN 11.17 0.03| Sea SE 63.64 -2.06| TeledyneTech TDY 398.72 -3.83 Ver‘|S|gn ) VRSN 220.79 -2.66
Chicago Stock Exchange, Cboe, NYSE National and h-Does not meet continued listing ess HES 134.03 -2.09 LondsBanqug LYG 2.26 Or!x ) IX 90.50 0.85| Seagate STX 6529 0.60 Te_leflex TFX 24453 547 Verl_skAnalytlcsVRSK 220.28 3.48
Nasdaq ISE. standards HessMidstream HESM  28.89  0.07| LockheedMartin LMT 452.55 0.18| | OtisWorldwide OTIS 87.51 0.31| Seagen SGEN 196.21 -0.04| Ericsson ERIC 530 -0.01| Verizon vz 3573 0.25
The list comprises the 1,000 largest companies If-Late filing ng\ettPackard HPE 1681 0.29 Lcesz L 58.12 -1.13| Ovintiv ) OVV 36.88 -1.01| Sempra SRE 147.29 0.68| TelefonicaBras VIV 9.17 037 VertfexPharm VRTX 340.96 -1.14
based on market capitalization. g-Temporary exemption from Nasdaq Hilton HLT 14355 0.26| Logitechintl LOGI 56.81 -7.09 I OwensCorningOC 121.36 -0.71| SensataTech ST 4455 -0.28| Telefonica ~ TEF ~ 3.93 0.02 |l Vertiv VRT 2255 0.10
Underlined quotations are those stocks with requirements. Hologic HOLX 78.22 -0.75| Lowe's LOW 214.86 -2.49 PDD 7867 121| ServiceCorp SCI  65.73 -0.70| TelekmindonesiaTLK ~ 26.83 0.03| Viatris VIRS 9.76 0.13
large changes in volume compared with the t-NYSE bankruptcy HomeDepot HD  299.71 -0.37| Lucid LCID 640 -0.15| PG&E PCG 17.24 0.281 ServiceNow NOW 567.31 12.59| TempurSealy TPX 38.24 -0.35|i Vipshop VIPS 18.07 091
issue’s average trading volume. v-Trading halted on primary market. | HondaMotor HMC 3248 0.67| lululemon  LULU 377.21 8.85| PNC Finl PNC 126.52 -2.34| Shell SHEL 59.36 0.97|10xGenomics TXG 57.62 -0.29| Visa V22344 0.04
Boldfaced quotations highlight those issues vj-In bankruptcy or receivership or being Honeywell ~ HON 200.52 -0.59| LyondellBasellLYB 90.33 -0.41| POSCO PKX 7713 0.23| SherwinWiliams SHW 245.85 -1.34| Tenaris TS 2789 -0.20| Vistra VST 24.81 -0.09
whose price changed by 5% or more if their reorganized under the Bankruptcy Code, HorizonTherap HZNP 100.62  0.56 PPG Ind PPG 140.70 -0.62| ShinhanFin SHG 27.43 -0.19| TencentMusicTME 835 0.43| VMware VMW 140.83  0.13
previous closing price was $2 or higher. or securities assumed by such companies. HormelFoods HRL  41.25 0.42 m PPL PPL  26.86 -0.04| ShockwaveMed SWAV295.05 3.11|1 TenetHealthcare THC 77.48 1.91| Vodafone VOD 924 0.10
DRHorton  DHI 11360 -218| | o0 = s o o HPTC PTC 141.38 0.41|1 Shopify SHOP 6588 2.04|lTeradyne  TER 110.36 -1.03| VoyaFinancial VOYA 7133 -0.51
Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and HostHotels ~HST 1746 0.02 MGM Resorts MGM  43.84 -0.39| * Paccar PCAR 78.06 -1.42| SimonProperty SPG 110.90 -0.06| Tesla TSLA 256.79 -1.92| VulcanMatls VMC 20739 -0.31
changes in the closing prices from 4 p.m. the previous day. HowmetAerospace HWM  45.70 -0.31 3 . PackagingCpAm PKG  131.36  0.65| SiriusXM SIRI  3.77 -0.06| TetraTech TTEK 160.18 1.15 _
| Hubbell HUBB 315.45 -0.09 mgfx'”“’“”‘ m‘s: lggii gig PalantirTech PLTR 15.91 -0.09| SiteOnelendscape SITE 154.82 0.11| TevaPharm TEVA 7.46 -0.07 WXYZ
Wednesday, June 14, 2023 Net Net HubSpot HUBS 503.94 -8.73 MSCI Mscl 486:20 6:21 | PaloAltoNtwks PANW 238.56  4.93| SkechersUSA SKX 53.08 0.88| Texashstruments TXN 177.12 -0.29 WEC Energy WEC 9053 0.25
Net| Stock SymClose Chg| Stock SymClose Chg Humana HUM 455.00 -57.63 MagellanMid MMP 5957 0.22 ParamountB PARA 16.60 0.03| Skyworks SWKS 109.89 0.19| TexasPacLand TPL 133037 -8.46| \yex WEX 173.90 -3.00
JBHunt JBHT 17439 4.63 ParamountA PARAA 19.06 0.05| SmithAO AOS 69.63 -0.09| TexasRoadhouse TXRH 111.00 0.03 r
Stock  SymClose Chg| . .. . HuntingtonBcshs HBAN 1083 -0.41 Magnaintl  MGA 56.22 0411, poyorpiannifinPH 36755 -0.68| smi ; WPRCarey  WPC 6992 -0.40
gWarner BWA 47.80 112| Dolbylab ~ DLB 8421 -0.32| HuntingtonBcshs ManhattanAssoc MANH 192.20 0.0g | * ParkerHannifin 55 -0.68|  Smith&Nephew SNN 3157 1.66| Textron TXT 6529 -0811 \ypp WPP 5517 0.12
BostonProps BXP 54.23 -0.70| DollarGeneral DG 162.12 2.02| HuntingingallsHIl 21532 -1.24 ManulifeFinl MFC 19'24 _0‘13 Paychex PAYX 111.54 -1.97| Smucker SJM 15246 1.23| ThermoFisher TMO 520.12 -5.58| \yaptec WAB 101.66 -0.47
BostonSci BSX 5331 215| DollarTree DLTR 137.79 1.76| HyattHotels H 116.89 0.22 M . - . PaycomSoftware PAYC 319.91 -2.83 Snap SNAP 10.25 -0.07| ThomsonReutersTRI 126.70 1.95| \u. Boots WBA 31.51 -0.44
arathonOil MRO  22.81 -0.53 N algreensBoots - -
AECOM ACM 8620 099| BoydGaming BYD 69.37 0.37| DominionEner D 5256 0.18[ ICICIBank IBN  22.95 -0.15 MarathonPetrol MPC 11164 -0.86 Paylocity PCTY 187.12 -4.88|} spap-On SNA 27178 -1.85| 3M MMM 10195 -0.79| | \nalmart WMT 156.87 157
AES AES 2074 -009| BristolMyers BMY 6416 -0.60| Domino's ~ DPZ 30572 504| ICLGroup ICL ~ 569 -0.13 Markel MKL 133070-15.25| FavPal PYPL 63.60 0.04| spowflake  SNOW 181.07 7.63| Toast TOST 23.28 -041| \warnerBrosA WBD 13.67 -0.12
Aflac AFL 6876 -0.64| BritishAmTob BTI 3230 -0.01| Donaldson ~ DCI ~ 60.91 -0.25| Idexxtab — IDXX 46697 -150) =0 ) b 5 72| Pearson PSO 1036 007/ soquiMICH sQM 70.80 -1.19| Toll Bros TOL 7330 -L78| \warnerMusic WMG 25.96 0.99
AGCO AGC0129.86 0.12| Broadcom  AVG0886.18 35.06| DoorDash ~ DASH 7150 -166| ING Groep ING 1320 02| G-/ MAR 18146 005| FembinaPipeline PBA 3086 -0.14|| SofiTech ~ SOFI 9.74 0.20| TopBuild ~ BLD 234.00 -4.00| yyagteComections WCN 136.83 1.50
AMC Ent  AMC 490 -0.10| BroadridgeFinlBR 157.43 0.39| Dover DOV 14518 0.03| Invesco IVZ 1636 006 o eMcLen MMC 17810 073 | ) PenskeAuto PAG 154.00 -187| syjarEdgeTech SEDG 27144 -11.61| Toro TTC 9674 -130| \wasteMgt WM 16242 032
Ansys ANSS 33431 108| BrookfieldAsset BAM 33.53 0.52| Dow DOW 5281 -0.33| 1QVIA 1QV 21272 2411 o ietta MLM 42581 -150| Pentair PNR  60.59 -0.13| gony SONY 99.87 -0.32| TorontoDomBkTD ~ 59.96 .| waters WAT 262.08 -1.19
APA APA 3365 -0.06| Brookfield BN  33.08 0.38| DrReddy'sLabRDY 57.71 -0.07| ITT T 8753 L e MRVL 6296 .000| Penumbra  PEN 33753 581\ Southery S0 7048 003 TotalEnergies TTE 5809 0.07|| watsco WSO 36150 -1.68
ASETech  ASX 892 -0.04| Brookfieldinfr BIP 3676 -0.26| Draftkings ~DKNG 2527 -0.87| IcahnEnterprisesEP = 29.28 -127) 0" MAS 5529 -064| PePsico PEP 18317 163| soCopper  SCCO 7375 0.94| ToyotaMotor TM 16557 7.49| \websterfin WBS 38.86 -133
ASML ASML 740.21 2.94| BrookfieldRenew BEPC 33.08  0.05| ) Dropbox DBX 2510 022| lcon ICLR 230.54 -0.55 Masimo MASI 16135 133 Performancefood PFGC 56.41  0.22| 5o thwestAir LUV 33,57 1.12| TractorSupply TSCO 218.04 0.55| \velisFargo WFC 42.08 -0.57
ATST T 1584 002| Brown&BrownBRO 6460 010| DukeEnergy DUK 90.85 0.09| IDEX IEX 20786 097 BT’ MTZ 10779 -235| PetroleoBrasil PBR (1389 062 oy SPLK 104.16 2.56| TradeDesk  TTD 7681 -071| \velftower ~WELL 8154 -0.41
Abbottlabs ABT 10325 139| BrownForman A BFA 6714 0.14| Duolingo ~ DUOL 15484 -.66| llMinoisToolWksITW 24446 -0.14) \Wed = o @ o0 20 o0 PetroleoBrasilA PBRA 1251 0.561  gpoify SPOT 15165 0.11| Tradeweb ~ TW 7160 3.05| \escointl WCC 16401 -2.00
AbbVie ~ ABBV136.23 -2.08| BrownformanBBFB 6496 -024| Duont DD 6994 -083| lumina - ILMN20884 2001 WL C e Tt | Pizer o PFE 3936 0920 oo padoc WK 89.09 03| TraneTech  TT 18138 034 egfraserlimber WFG 79.66 051
Accenture  ACN 31505 -0.11| Bruker BRKR 7487 -197| Dynatrace DT 5182 025( mperialOil MO 4973 -0.43) P h MAT 1850 -044| PhiipMorris PM 9306 -024| grantec  STN 6285 064 IransDigm  TDG 81086 7.89| westpharmSves WST 35469 -3.13
ActivisionBliz ATVI 8123 053| BuildersFirst BLDR121.00 -5.02| EMCOR EME 17577 -137| Inovte INCY  6La 0oL Vi MKCY 9075 0.50| Phillpsé6 — PSX 9570 -L18| rarycks  sBUX 10066 140| TransUnion TRU 7551 0.07| westernDigital WDC 40.46 -0.12
Adobe ADBE 47953 0.54| Bunge BG 9532 -085| ENI E 2800 020| Infosys INFY 1556 -0.29| BC ot MO e oga| ! PinnacieWest PNW 8202 052| Satostreet STT 7320 -087| Travelers TRV 17355 257 \WesternMidstrn WES 2653 032
AdvDrainageSys WMS 10911 -0.26| BurlingtonStrs BURL 148.41 -2.89| EOG Rscs ~ EOG 110.67 -2.05 |l IngersollRand IR~ 6412 0.02 McDonald's  MCD 28844 -0.11| Fnterest — PINS 24.42 0171 groaipynamics STLD 104,69 -2.41| Trimble TRMB 5192 -0.11| westlake ~ WLK 113.69 -2.33
AdvMicoDevices AMD 127.33  2.80( 1 CACI Intl  CACI 319.83 -333| EPAM SystemsEPAM 22253 35| Ingredion = INGR 10778 0.201 0 e l® o o0 “Doc | PloneerNatRscsPXD. 20128 0641 gygjantis — STLA 1698 07| Tripcom  TCOM 3592 -0.26| westRock ~WRK 29.23 -0.46
Aegon AEG 485 002| CBRE Group CBRE 7839 -0.85| EQT EQT 3845 -0.49 InspireMedical INSP 309.24  3.05 Medpace MEDP 218A30 -0A69 PIalpsAIIAmPlpePAA 13.17 -0.03 Steris STE 21312 553| TruistFinl TFC 3172 -0.68 Weyerhaeuser WY 30.52
AerCap AER 6066 -034| CCClntelligentCCCS 11.00 -0.05| EastWestBncp EWBC 5327 -1.36| Insulet PODD 28359~ 2.11 . o) 0| PlainsGP  PAGP 13.87 -0.09|| grovanato  STVN 3059 050| Twillo TWLO 6629 -047| WheatonPrecMet WPM 44.57 -0.35
o Intel INTC 3558 167| Medtronic ~ MDT 8791 2.16| pyjarig P 12087 0.20 - TylerTech  TYL 39210 2.23 i Rk
gilentTechs A 119.40 -0.10| CDW CDW 176.58 1.18| EastGroup EGP 173.89 134 | X MercadoLibre MELI 1211.84 232 STMicroelec STM  50.22 0.78| 'Y Whirlpool WHR 145.96 -0.73
agilon health AGL 18.73 -2.34| CF Industries CF 6780 -1.65| EastmanChemEMN 8197 0.32 nteractiveBrirs IBKR  79.78 1.0 Merck MRK 108.66 -0.60 PolestarAuto PSNY 372 0.011 g4 v SYK 29357 11.83| TysonFoods TSN 49.76 -0.50| williams WMB 30.20 -0.28
AgnicoagieMines AEM  50.14 0.08| CGI A GIB 10482 024/ Eaton ETN 19307 -079| €€ ICE 110672100 P00 AU 1oe | ool POOL 34540 849\ o\ imoMitsSMFG 836 0.05| UBS Group UBS 2049 0.21| iliams-Sonoma WSM 125.61 -3.84
AirProducts APD 288.84 3.99| CH Robinson CHRW 94.61 3.27| eBay EBAY 45.07 -0.45| InterContinent! IHG 7120 0.13 MetaPlatforms META 27335 2.03| Limerica PRI 19361 045\ g comme sup 13378 -0.73| UOR UDR 4311 049| wilisTowers WTW 22840 2.21
Airbnb ABNB 12514 024| CME Group CME 18151 3.7 Ecolab ECL 179.81 -166| 'BM IBM 137.20 -0.40 MetLifa MET 53-94 _1'23 PrincipalFinl PFG ~ 72.35 -1.01 SunLifeFinancial SLF 50.50 -0.39| U-Haul UHAL 5355 -0.20| willScotMobile WSC  47.09 -0.44
AkamaiTech AKAM 9199 022| CMS Energy CMS 60.42 0.45| Ecopetrol EC 1026 005| IntFlavors  IFF 7830 -1.40 Mettler-Toledo MTD 131557 _3~17 ProcoreTech PCOR 67.17 -1.39 SuncorEnergy SU 29.79 -0.24 U-Haul N UHAL/B 48.73 -0.27 Wipro WIT 471 -0.02
Abemarle  ALB 22680 -205| CNAFin  CNA 37.93 -104| Edisonintl ~ EIX 6817 029| IntlPaper 1P 3180 025 oo " o i 2r) "oon ) ProctersGamblePG 14642 136\ o oovierocomosme 247.77 3.53| US Foods  USFD 4174 -019| Wolfspeed ~ WOLF 5649 -159
Abertsons  ACI  20.94 -0.08] CNHIndl  CNHI 1434 010| Edwardslife EW 9053 33|l Interpublic IPG = 4014 -0.07| WACFOCHP S 1oe| Progressive PGR 12693 -A75| - suz 963 UWM UWMC 559 -0.06| WoodsideEnergy WDS  23.45 -0.03
N . ) Intuit INTU 446,22 -133| MicronTech MU 69.12 1.25| pygjagis PLD 12227 0.92 ) : | Uber UBER 41.27 -0.14 R
con ALC 7979 079| CRH CRH 5206 201 Elastic ESTC 70.15 -0.96 PR | Microsoft ~ MSFT 337.34  3.05 ' SynchronyFinl SYF 3354 -0.60| ~°¢" Woodward ~ WWD 113.17 -0.29
AlexandriaRIEst ARE 12192 -0.14| CSX CSX 33.09 0.43| ElbitSystems ESLT 20494 -5.13|! IntveSuaical BRG 323,07 7.62) 1 FLvsy - bi im0 2| | PrometheusBIo RXDX 199.74- 0751 g oo ™ o 446,05 3,93 Ubiauiti Ul 18386 374 WooriFin  WF 2819 -0.32
Albsba  BABA 8936 185| CVSHealth CVS 6665 -5.61| ElectronicArtsEA 12790 0.58| MMvitatHomes INVH 3404 0.02) WEPRUIPE B B el Prudentialfinl PRU - 85,54 0951 (0 svy 7283 007| UPath PATH 1799 009| Workday ~ WDAY 21731 325
AlignTech  ALGN 32246 0.44| CadenceDesign CDNS 236.06 -2.94 1 ElevanceHealth ELV 43633-32.30| IMdiumComm IRDM 6100 0.201 BECOR B 22200 =l | Prudential  PUK - 28.77 060 UltaBeauty ~ULTA 44358 -0.18| WW Ent ~ WWE 10198 0.66
Alegion ALLE 11677 -0.55| CAE CAE 2077 17| Emersonclec EMR 354 25| foriountan IRM 5672 06| NLSUR TS 700 003 pukSevctntPEG 6153 o TR vee v 02 021] wynResorts w1350 050
AllegroMicro ALGM 40.64 -0.12| CaesarsEnt C€ZR 49.19 -1.01| Enbridge ENB 36.86 -0.65 - | Mobileye MBLY 4076 045 ";ul ICGStorage ::AM 2%% gzg UnionPacific UNP 20274 3.81| Xp XP 2114 072
AlliantEnergy LNT  53.13 0.05| CamdenProperty CPT 111.76 -0.77| Endeavor ~ EDR 2254 0.14 Mot MENR 12608 195 ‘Putes roup PHM 7525 064 TCEnergy  TRP 4083 -0.08| UnitedAirines UAL 5335 0.16| XcelEnergy XEL 6249 -0.2
Alistate ALL 11140 -2.05| Cameco €CJ 3121 -0.37| EnergyTransferET ~ 12.65 -0.02 MolinaHealthcare MOH. 27549 -15.36| - -re-t0rage e e o TD Synnex  SNX 95.20 -0.25| UnitedMicro UMC  8.87 0.07| XPeng XPEV 1080 0.51
AllyFinancial ALLY 28.37 -0.55| CampbellSoupCPB 4591 -0.34| EnphaseEnergy ENPH 179.20 -0.46| JD.com JD 3864 065 MolsonCoorsBTAP 6745 -0.30 Qiagen QRGvomg'zo 872 TE Connectivity TEL  131.73 -0.60 UPS B UPS 174.88 1.99| Xylem XYL 11178 0.96
AlnylamPharm ALNY 198.49  0.95| CIBC CM 4324 022| Entegris  ENTG 11323 -053| JPMorganChase JPM 14149 -0.53| oo oo by eo61 179 °°f‘|’° QCOM 1290 105 Telus TU 1912 -0.16| UnitedRentals URI 40598 -411| YPF YPF 1250 010
Alphabet A 6006L123.67 -0.16| CanNtRlwy CNI 11661 151| Entergy ~ ETR 10130 050 Jabil JBL 9969 099| Mondeler  MDLZ 7313 041 Q“alcémr‘l gM o o] enumo TX 40.75 -0.20| US Bancorp USB 3210 -0.60| YumiBrands YUM 13635 037
Alphabet C 600G 124.38 -0.05| CanadianNatRscsCNQ 5546 -0.64| EnterpriseProd EPD  26.04 -0.05| JackHenry  JKHY 16089 2.29| Monoone  MDB 37459 -9.51 ‘Q“attr'gs nt PWR 18505 0.05 TFl Intl TRl 10599 115 'Unl_tedTheraD UTHR 226.28 -3.25| YumChina ~ YUMC 59.18 -0.22
Altria MO 4395 -0.87| CdnPackC CP  77.69 0.68| Equifax EFX 22971 -3.07| JacobsSolns J 11529 -134| oo o MPWR 53721 152 8”3" fD?""CESDGX hao 1 TIM TIMB 15.69 0.53|! UnitedHealth UNH 459.86-3145| ZTO Express ZTO 27.67 037
Amazoncom AMZN 12642 -0.24| Capitalone COF 112.33 -1.32|l Equinix EQIX 775.78 19.19|1 JamesHardie JHX 2681 0.47| piooc o 5 e to a8 030 | mpes 2l -2 046 TX TX 7990 -L13| UnitySoftware U 4104 2.46| ZebraTech — ZBRA 280.38 -3.01
Ambev ABEV 314 0.04| CardinalHealthCAH 8697 -105| Equinor  EQNR 2974 -039| JazzPharm  JAZZ 12655 -050 | voca ™™ hed 200 7o) “ T-MobileUS  TMUS 128.05 -L83| UnivDisplay OLED 14536 143| ZilowC — Z 4612 029
Amcor AMCR 1016 .| Carlisle CSL 23610 -L47| Equitable  EQH 2677 -035| JefferiesFinl JEF 3282 -0.20| uooonci oM™ grog 030 TPG  TPG 2943 -030) UniversaealthB UHS 146.19 5.22| Zilow A 26 4522 027
Amdocs DOX 95.71 -0.20| Carlyle CG 3063 019| Equitylife ELS 67.64 030| J&J JNJ 16156 0.82| \iooooctar MORN 203.35 -126| RB Global  RBA 5690 0.10 TRowePrice TROW 11114 052] UnumGroup UNM 4524 -075| ZimmerBiomet ZBH 14201 5.18
Ameren AEE 82.84 031| CarMax KMX 7970 -091| EquityResdnt/ EQR 6637 038| JohnsonControls JCI 6450 -0.23| o i MOS 3499 -127| RELX RELX 32.60 0.11| laiwanSemi TSM 107.41 0.61| VF VFC 1927 0211 Zoetis ZTS 165.65 -0.36
AmericaMovil AMX  22.37  0.24|1 Carnival CCL 1560 026| Erielndemnity ERIE 217.13 0.71| Joneslang JLL 15111 -L55| o o e’ 200 g0l RLRCM RCM 1733 0.45| lakeTwoSoftwareTTWO 136.63 0.16| VICIProp  VICI 3238 0.14| ZoomVideo ZM 6840 -0.42
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AutoNation ~ AN 14849 -2.93| SABESP SBS 1111 0.07| FrankiinRscs BEN 26.92 -0.07|1 LibertyBraves ABATRA 40.62 -0.65| OccidentalPetrolOXY 5847 -030| SS&C Tech SSNC 59.10 1.30
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BHP Group BHP 6273 131 Copart CPRT 8634 -0.39 1 GXO Logistics GXO  62.04 0.22 New nghs and Lows
BILL BILL 11424 -389|| Core&Main CNM 2878 -0.11 gallaggter Q:fE 222;3 igi Notes on data: Libor
K . . amestol . -1 i i
BJsWholesale8) 6220 051 CorebridgeFin CRBG 1706 -0.10| SR Giby 5013 057 |Continued From Page B7 52.Wk % 52-Wk % | UsS:primerate isthe base rate on corporate Onemoth 51814 518171 52023 1538
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BerryGlobal BERY 62.64 -0.47| Davita DVA 9748 -0.76| GraphicPkg GPK 2582 -0.30| |POdate/Offerprice  close($) price close  |POdate/Offerprice  close($) price close ! : < :
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Bockhoat BN conse 330| Dogo” DO 17375 OGL| Hwiorid  HTRT ardo 033| CalberC 2% -B5 -3 GoldenStarAcquisiton 1030 30 15| ConcobradescoPrefADR o a7 0oL m Aug8/Jul05
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Banks Face
Years of
Trouble

Continued from page Bl

true that these banks are
spooked. They will be fo-
cused on strengthening their
balance sheets and trying to
keep depositors and regula-
tors happy for a long time to
come, even as the continued
threat of broader banking-
system troubles hangs over
them.

They ended up here be-
cause of a Federal Reserve
triple-whammy. First, higher
interest rates mean paying
more to depositors or losing
access to what until recently
was near-zero rate funding.
Second, higher rates hit the
value of outstanding fixed-
rate loans and bonds created
back when the Fed was at
zero—leaving the banks fac-
ing fat losses if they value

their assets at market prices.

Third, the free money
banks used to be able to
make just from borrowing
short and lending long—bor-
rowing overnight at the Fed
rate and buying Treasurys—
has gone.

It is a misconception that
higher rates are good for
banks. What’s good for
banks is a steep yield curve,
in which short-term rates
are much lower than long-
term rates.

ight now we have the
R most extreme inverted

yield curve in decades.
The yield on the 10-year
Treasury was last month the
furthest below the Fed’s tar-
get rate since 1989. This
simple model of what’s
known as maturity transfor-
mation now makes a loss,
not a profit.

This doesn’t mean banks
are all doomed—but does
mean, especially if the yield
curve stays inverted—that
more banks could fall over.
It also means that banks will
be constrained by more
watchful government over-

seers.

The need for regulatory
attention is clear. The Fed-
eral Deposit Insurance Corp.
calculates that unrecorded
losses on securities alone
amounted to more than
$500 billion at the end of
March. Academics Erica
Xuewei Jiang, Gregor Mat-
vos, Tomasz Piskorski and
Amit Seru estimated that
across all assets the unreal-
ized losses of banks due to
higher rates since early last
year are $2 trillion.

n extension of their
A work concluded that

2,315 banks (mostly
small) have assets worth
less than their liabilities
when valued at market
prices.

It was the realization that
mark-to-market losses
amounted to more than its
capital that triggered the
run by uninsured depositors
at SVB, even though the way
regulators valued the assets
showed its capital was fine.

The key to survival is
keeping hold of depositors at
low rates for long enough to
work off the unrealized
losses on the back book.

If you are wondering why
you are only earning 0.4% on
your savings—the average in
May—it is because you are
one of those the banks are
relying on for profit and sur-
vival.

You could get 5% or more
from an online-only account,
T-bills or a money-market
fund, but the bank is exploit-
ing your loyalty or laziness.
Investors are focused on un-
derstanding how long banks
can continue this trick to
figure out how fast deposit
rates will rise, compressing
margins.

After the Fed’s triple
whammy comes yet another
blow: Banks will have to
hold more capital.

That means cutting the
cash paid out to sharehold-
ers through buybacks, hold-
ing or cutting dividends,
slowing lending and perhaps
issuing new stock.

None of these are good
for shareholders, although
all should be warmly wel-
comed by creditors.

S&P Gains After Fed Pause

Warning of more
InCcreases in summer
weighs down major
market indexes

By MATT GROSSMAN

The S&P 500 and Nasdaq
Composite ended slightly
higher, while the Dow Jones
Industrial Average finished
lower after the Federal Reserve
opted not to raise interest
rates but emphasized that fur-
ther increases likely lie ahead
this summer.

The decision to skip a rate
increase was widely expected
heading into this week’s policy
meeting. The sideways trading
paused a broadening rally for
major indexes that has been
fueled by hopes interest rates
could peak without triggering a
major economic downturn.

The S&P 500 spent the
morning in the green but gy-

— rated after
WEDNESDAY’S the Fed’s 2
MARKETS p.m. an-

nouncement.

The central bank held rates
steady at between 5% and
5.25% but signaled that it ex-
pects its target to rise to about
5.6% by the end of 2023. In
March, the Fed had projected a
5.1% year-end rate, and many
traders had hoped that interest
rates were already peaking.

The major indexes then
pared their losses as Fed Chair
Jerome Powell said in a news
conference that central bank-
ers believe inflation is in the
process of moderating.

The S&P rose 3.58 points, or
0.1%, to 4372.59, and the Nas-
daq Composite climbed 53.16
points, or 0.4%, to 13626.48.
The Dow Jones Industrial Av-
erage fell 232.79 points, or
0.7%, to 33979.33, though it

Watch a Video

E Scan this code
for a video on
how Fed Chair
Powell rose to
the top.
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was dragged down by a decline
in UnitedHealth stock.

Short-term Treasury bonds,
strongly influenced by Fed pol-
icy expectations, held steady.
The 2-year Treasury yield
ended at 4.707%, up a hair
from 4.694% on Tuesday.

“The pause or the skip,
combined with higher fore-
casted rates, was initially inter-
preted negatively,” said Larry
Kochard, chief investment offi-
cer at Makena Capital Manage-
ment. “But Powell kind of
downplayed that and empha-
sized he still thinks we’re on
track for a soft landing.”

The Fed’s decision not to
raise rates follows 10 straight
meetings that ended in rate in-
creases stretching back to
March 2022. The central bank’s
moves have been aimed at
taming what was the highest
consumer-price inflation in de-
cades.

The question now turns to
whether July will bring an-
other interest-rate increase
and whether more could follow
later this year. A continued
stretch of strong economic
data suggests that beating in-
flation might require more
tightening, but some econo-
mists warn that the Fed’s pre-
vious rate increases have yet to
take full effect.

1p.m. 2 3 4

Inflation has slowed down
in recent months, but at 4% in
May still remained well above
the Fed’s 2% target. More trou-
bling, core inflation—which
strips out volatile food and en-
ergy prices—was 0.4% last
month, much higher than the
level central bankers would
consider stable.

Derivatives markets show
that many traders are counting
on a steady decline in inflation
over the next 12 months. But
that may be too optimistic,
said Neil Dutta, head of eco-
nomics at Renaissance Macro
Research.

Data out Wednesday showed
input prices paid by companies
falling in May, but economists
at Citigroup said that trend
could be slow to translate into
easing consumer-price pressure.
Subtracting out inflation, the
economy is set to grow by an
annualized rate above 2% in the
second quarter, according to the
Federal Reserve Bank of At-
lanta’s widely followed model, a
further sign that the economy
isn’t abruptly weakening.

After a stretch earlier this
spring when stock indexes’
gains were hanging on a hand-
ful of soaring big technology
stocks, a bigger basket of equi-
ties is now rising. In June, all
11 of the S&P’s industry sectors

have climbed.

“You’re seeing this broaden-
ing out of the rally, which is
telling you that the average
stock is beginning to follow
along with the idea that things
might be OK,” said Hans Olsen,
chief investment officer at Fi-
duciary Trust.

Making high-conviction
trades around the Fed’s meet-
ing schedule has grown more
challenging this year as the
central bank’s rate moves have
shrunk from high-amplitude
increases to quarter-point ad-
justments, said Nabeel Ab-
doula, partner at Fulcrum As-
set Management.

Comments from a major in-
surer about demand for medi-
cal procedures shook up
healthcare stocks. United-
Health executives said that de-
mand for elective procedures
such as knee and hip replace-
ments is picking up again after
a pandemic lull, boosting
shares in hospital companies
and firms that make medical
devices. HCA Healthcare rose
$4.35, or 1.6%, to $284.20, and
Boston Scientific rose $2.15, or
4.2%, to $53.31. Insurers suf-
fered. UnitedHealth dropped
$31.45, or 6.4%, to $459.86, and
CVS Health was off $5.61, or
7.8%, to $66.65.

Brent crude settled at
$73.20 a barrel, down 1.5%
from Wednesday and 15% in
the year to date.

Overseas, Europe’s Stoxx
600 rose 0.4%. Early Thursday,
Japan’s Nikkei 225 was up
0.3%, Hong Kong’s Hang Seng
Index was up 0.7% and the
Shanghai Composite was up
0.2%. S&P 500 futures fell 0.1%.

AUCTION RESULTS

Here are the results of Wednesday's Treasury
auction. All bids are awarded at a single price at the
market-clearing yield. Rates are determined by the
difference between that price and the face value.

17-WEEK BILLS
$147,002,219,400
$46,591,960,000
$603,426,700
$1,817,000,000
98.297639
(5.150%)
5.327%

Applications

Accepted bids

" noncompetitively

" foreign noncompetitively
Auction price (rate)

Coupon equivalent
Bids at clearing yield accepted 41.02%
Cusip number 912797HB6

Thebills, dated June 20, 2023, mature on Oct. 17,
2023
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CEO Lisa Su said AMD’s new chip will start production in the fourth quarter—well bhind Nvidia’s offering.

AMD Plays Catch-Up in Al

Tech giant’s ‘superchip’ challenges market leader Nvidia on its home turf

Advanced Micro Devices got
where it is now by outmaneuvering
a rival more than 10 times its size.
Now comes the hard part.

The chip maker has managed to
build up a substantial business in
supplying server processor chips to
tech giants that operate massive
data centers. It has done this
largely at the expense of Intel,
which controlled an estimated 99%
of the server market before a se-
ries of missteps cost the storied
Silicon Valley pioneer its lead in
the most advanced chip manufac-
turing.

AMD showed off its latest devel-
opments for data-center computing
on Tuesday. Among those was a
so-called superchip for high-perfor-
mance computing, which combines
a central processor with a graphics
processor and memory in the same
chip packaging. AMD also an-
nounced a graphics-processor-
based “accelerator” for artificial-
intelligence uses in data centers.
That pits it squarely against Nvidia
in what has become the hottest
segment of computing with the
rise of generative Al technologies
such as ChatGPT.

Tech giants such as Microsoft,
Amazon.com and the parent com-
panies of Google and Facebook are
rapidly adopting generative Al,
which would appear to make
AMD’s latest chips a guaranteed
success. But Nvidia has a very
strong head start in this market.

Furthermore, AMD’s latest data-
center accelerator won’t exactly be
striking while the iron is hot. CEO
Lisa Su said Wednesday that the
chip won’t begin “sampling” with
major customers until the third
quarter, with production beginning
in the fourth quarter. That sug-
gests volume shipments might not
really start until sometime around
mid-2024. Analyst Stacy Rasgon of
Bernstein wrote in a note Tuesday
that this would be about 18 months
after Nvidia’s competing product
came to the market.

Meanwhile, tech giants facing
cost pressures are cutting spend-
ing on other data-center compo-
nents to pour more investment
into generative Al That has af-
fected demand for some of AMD’s
more traditional server processors.
The company’s data-center seg-
ment saw no revenue growth on a

year-over-year basis in the March
quarter compared with 42% growth
in the December period, and Wall
Street is expecting a 7% decline for
the current quarter before growth
rebounds in the second half of the
year. AMD’s data-center revenue is
expected to rise by 11% for the full
year—paltry compared with the
91% growth analysts polled by
FactSet expect for Nvidia’s data-
center sales in the company’s fiscal
year that ends in January.

Still, Matt Ramsay of TD Cowen
noted in a report after Tuesday’s
event that AMD is “the increas-
ingly obvious choice as the market
looks for alternatives to the Al
market leader Nvidia.” That alone
will keep the company of high in-
terest to the tech giants that are
the chip industry’s most important
customers. Reuters reported
Wednesday that Amazon is consid-
ering AMD’s newest offerings,
sending AMD shares higher pre-
market. But AMD’s battle against
Intel was helped greatly by the lat-
ter’s own mistakes. Nvidia has so
far shown no propensity to give
competitors that sort of help.

—Dan Gallagher

End of Fed Tightening
s Still Within Sight

Central bank signals more rate rises are coming,
but that isn’t certain if inflation keeps cooling

Investors are facing an unex-
pected new reality: The sooner the
Federal Reserve feels it can stop
raising interest rates, the less
likely that it will need to cut rates
in the future.

The end of the Fed’s tightening
campaign now seems in sight, if it
hasn’t already arrived. The central
bank’s policy makers on Wednes-
day left their target on overnight
rates steady at a range of 5% to
5.25%—the first time they didn’t
raise rates at the conclusion of a
policy-setting meeting since Janu-
ary of last year. They did indicate
that they expect to raise rates by
another half of a percentage point
by the year-end, more than many
expected. But if the next inflation
report shows signs of further cool-
ing, even that could be in doubt.

Yet Fed officials don’t think
they will soon be bringing rates
much lower than they are now, ei-
ther, with their projections now
showing they expect the rate
range will be 4.5% to 4.75% at the
end of next year. And investors
are starting to recognize that this
higher-for-longer expectation
might come true.

When the Fed has raised rates
in the past, it has often lifted
them to the point that the job
market cracks, plunging the econ-
omy into a recession that leads
the central bank to quickly reverse
course and cut rates sharply. In-
vestors had been figuring that
would be the pattern this time
around: At one point in March,
shortly after Silicon Valley Bank
and Signature Bank collapsed, in-
terest-rate futures implied an ex-
pectation that the central bank
would lower its rate target to a
range of 3.75% to 4%, or lower, by
the end of this year, a contrast to
current expectations that are
roughly split between the Fed
holding rates steady and raising
them by a quarter point.

But although the job market has
loosened a bit, it still looks quite
healthy, with unemployment low

and plenty of job vacancies wait-
ing to be filled. As long as that is
true, even if inflation cools sub-
stantially, policy makers wouldn’t
see much point in cutting. Now in-
terest-rate futures imply that the
Fed’s target range will finish out
the year around where it is now.

This shift in expectations is
having an effect on long-term in-
terest rates, too. The yield on the
10-year Treasury, which in theory
largely reflects investors’ short-
term rate expectations over the
next decade, has lately been push-
ing higher faster than the yield on
the three-month Treasury. If infla-
tion does, in fact, keep cooling and
the job market remains in good
shape, then that is a trend that
will continue, and might even lead
to a point that long-term yields
are higher than short-term ones—
not, as is usually the case when
the yield curve uninverts, because
a recession has hit, but because
one has been avoided.

This would, of course, be great
news for the economy. But for in-
vestors, being stuck in a higher-
for-longer rate regime would be a
bit more complicated.

—Justin Lahart
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Shell's New Strategy
Avoids Hardest Questions

Attacked on all sides, Europe’s
energy bosses have a new pitch:
They won’t cut fossil fuels until
global demand falls. For investors,
the strategy promises plenty of
cash, but also questions.

On Wednesday, Shell released
fresh targets at its investor day in
New York, where Chief Executive
Wael Sawan set out detailed goals
for the company he took the helm
of earlier this year. Among the new
plans are additional cash for share-
holders, steady fossil fuel produc-
tion and a higher profit hurdle for
clean-energy investments to get the
green light.

Shell will distribute up to 40% of
its cash flows to investors, an in-
crease from up to 30% previously.
This will happen “through the cy-
cle,” according to the company’s
statement, perhaps an assurance
that there won’t be a repeat of
Shell’s 2020 dividend cut. Cost effi-
ciencies and lower capital spending
will help fund the higher payouts.

As long as demand for fossil fu-
els continues to grow, Shell will
meet it. The company wants to ex-
pand its natural-gas business and
keep oil flows steady for the rest of
the decade. It previously planned to
reduce oil production by 1% to 2% a
year, though Shell says it has al-
ready met this target by selling as-
sets. Rival BP made a similar shift
earlier in February. Shell also will
be more selective about investing in
alternative sources of energy such
as wind and solar, where returns
have been disappointing.

Europe’s top oil companies
clearly don’t want to jump the gun
with the shift to cleaner energy.
Sawan thinks that cutting oil-and-
gas production while global de-
mand for fossil fuels is still growing
is “unhealthy.”

The case for not starving the
world of oil and gas before an alter-
native energy system is in place is
valid. Consumers and businesses
don’t need a repeat of last year’s
energy shortages and record prices.
But the lion’s share of oil compa-
nies’ investment budgets is still be-

ing pumped into fossil fuels rather
than alternatives. One risk for in-
vestors is that when the tipping
point comes, oil companies won’t
be as well prepared for the energy
transition—or harsher regula-
tions—as they should be.

The International Energy Agency
thinks peak oil is on the way this
decade. For now, there is no obvi-
ous candidate to replace oil and
gas, or at least none that is as prof-
itable.

European energy companies are
trying to balance competing de-
mands. Their valuations trade at a
big discount to U.S. oil giants
Exxon Mobil and Chevron as in-
vestors reward companies that
stick with fossil fuels. But share-
holders don’t want too much in-
vestment in new oil exploration and
prefer cash to be handed back in-
stead. Shell, BP and TotalEnergies
are also under pressure from ESG-
minded European investors to ad-
dress climate change.

The oil industry’s “over to you
message to society lets companies
slow their bets on the energy tran-
sition for now. But it doesn’t add
up to a convincing long-term plan.

—Carol Ryan
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Auto-insurance ad budgets have been cut, helping those companies reduce their underwriting expense ratios.

More Inflation, Less Flo, Can Be

Winning Combo for Progressive

One of the inputs rising most
rapidly in the consumer-price in-
dex released this week was the
cost of auto repair. Also rising: the
cost of auto insurance.

Motor-vehicle repair costs were
up 19.7% in May versus a year ear-
lier, according to this week’s CPI
update. Inflation in what it costs
to cover car-accident claims has
been one driver of the sharp de-
cline in underwriting profitability
for auto insurers in the past year.
A recent report by S&P Global
Market Intelligence described
2022 as “historically bad” for U.S.
private auto insurers, with the in-
dustry recording a 111.8% net com-
bined ratio. Ideally this measure of
claim costs and expenses as a per-
centage of premiums should be be-
low 100. It was more than a per-
centage point worse than the prior
peak in 2000.

And yet shares of insurers with
sizable personal-auto businesses
haven’t performed nearly as badly
as bank stocks recently. In fact,
some have logged gains over the
past year, including Progressive,
Travelers, and Geico owner Berk-
shire Hathaway. Investors have
been willing to tolerate those ris-
ing losses in part because inflation

has also sparked a surge in auto-
insurance rates. The cost of mo-
tor-vehicle insurance as measured
by the CPI was up 17.1% in May
versus last year. The cost also
jumped 2% on a seasonally ad-
justed basis from April to May—
far faster than the 0.3% month-
over-month increase in repair
costs.

Premium increases take time to
flow through to insurers’ results,
partly because they often have to
rely on state regulators’ approvals
of higher rates. Rising insurance
costs also are opening up opportu-
nities for auto insurers to expand
their book of business, with more
people shopping around for auto
policies.

A recent study by J.D. Power
found that in March, the 30-day
average rate of consumers shop-
ping around reached 13.1%, well
above the 2021 average of 11.4%.
The switch rate rose to 4.1%, from
a 3.4% average in 2021.

All of this appears to have
opened an opportunity for Pro-
gressive, which during 2022 rose
to become the second-largest auto
insurer in the U.S., according to
the J.D. Power study. It also re-
ported a personal-lines combined

ratio under 100% last year, poten-
tially giving it the ability to under-
price peers and still profitably
take share. Progressive increased
its personal-auto policies-in-force
in the first quarter of 2023 by 11%
over the same quarter a year ear-
lier, compared with small in-
creases or even declines experi-
enced by several major peers.

Another possible benefit of this
environment is that auto-insur-
ance advertising budgets have
widely been cut, making familiar
TV faces like Progressive’s Flo or
Geico’s Gecko less ubiquitous. That
also reduces underwriting expense
ratios. With others doing so, cut-
backs in ad spending may not
have the same impact on growth
they have had in the past.

Progressive shares are up about
13% over the past year—though
they have lost momentum in 2023,
down by 2.5%.

Auto insurers may keep benefit-
ing from still-rising premium
rates, more shopping and less ad-
vertising even as auto-repair costs
begin to ebb or even reverse. It is
a reminder that inflation can cut
both ways for companies, often ul-
timately to their benefit.

—Telis Demos




