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JOE LEAHY  — BEIJING 
HUDSON LOCKETT — HONG KONG

China unexpectedly cut a key interest 
rate yesterday and announced tax 
breaks for businesses, as weaker bank 
lending added to signs that the nation’s 
post-Covid recovery was losing steam.

The People’s Bank of China cut the
seven-day reverse repo rate, used to 
manage short-term liquidity in the 
banking system, in a move analysts said 
signalled more substantial monetary 
easing and stimulus measures to come.

Following the rate cut, the govern-
ment released credit growth figures for 
May that analysts said fell well short of 
forecasts as a weak property market 
weighed on consumer sentiment.

China’s economy staged a comeback 
in the first quarter after draconian 
Covid controls were lifted, but it has 

begun to falter in recent weeks with 
export growth slowing and the property 
market struggling to recover.

While services remain strong, with 
restaurants and other businesses reo-
pening, factory activity is weak and con-
struction has been constrained by the 
property downturn.

The government sought to help 
address the economic weakness by cut-
ting the rate that sets the cost of seven-
day lending by 10 basis points to 1.9 per 
cent to “maintain reasonably sufficient 
liquidity in the banking system”.

Lowering the rate pulls down the cost 
of short-term loans and boosts liquidity.

The government also announced 22 
measures to lower costs for companies 
this year, including tax breaks and 
measures to reduce interest rates and 
channel loans to certain sectors.

Analysts believe the reduction in the 

reverse repo rate could presage cuts to 
the PBoC’s other policy rates — the 
medium-term lending facility rate and 
the benchmark loan prime rate. 

“We expect more monetary policy 
easing measures to be announced, 
including MLF rate and LPR cuts over 
the next few days,” Goldman Sachs said. 

New bank lending was Rmb1.36tn 
($190bn) in May, well short of the 
Rmb1.6tn forecast by analysts. 

If the government wanted to stimu-
late a recovery in loan demand, it would 
need more aggressive rate cuts, said 
Julian Evans-Pritchard, head of China 
economics at Capital Economics. 

But Beijing was reluctant to follow the 
example of central banks in developed 
countries, which aggressively eased 
monetary policy during the pandemic 
only to rapidly tighten it afterwards. 
Griffin bullish on China page 6

China cuts interest rate and boosts tax 
breaks as economic recovery falters
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Briefing

i US inflation eases to
lowest level for two years 
The consumer price index has 
fallen back but core inflation 
matched April’s increase, keeping 
pressure on the Federal Reserve 
to raise rates again.— PAGE 4

i JPMorgan cuts Odey ties
The bank has become the last big 
lender to end its relationship with 
Odey Asset Management, after 
sexual misconduct allegations 
against Crispin Odey.— PAGE 6

i German business gloom
Investor sentiment has worsened 
at the fastest pace since the Covid 
pandemic. Exporting sectors are 
particularly at risk because of  
weak global demand.— PAGE 4

i Commerzbank buyback
Chief financial officer Bettina 
Orlopp has said the German 
lender hopes to unveil a second, 
larger buyback after its half-year 
results in August.— PAGE 7

i Gupta weighs bond sale
Sanjeev Gupta’s Australian steel
group has sounded out investors 
over whether they would lend to 
the tycoon despite criminal 
probes of his empire.— PAGE 9

i €105mn for AI start-up
A French group founded four 
weeks ago by former Meta and 
Google artificial intelligence 
researchers has sealed Europe’s 
biggest seed round.— PAGE 8

Datawatch

Consumers produce more than a quarter 

of UK greenhouse gas emissions, mainly 

thanks to heating and car commuting. 

And, despite energy sector emissions 

falling by 57 per cent since 2006, they 

rose by 3 per cent between 2020 and 2021 
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Civilian target
Russia steps 
up air attacks
Children look at the scene of a Russian 
rocket attack that damaged an apart-
ment building in the central Ukrainian 
city of Kryvyi Rih, yesterday.

Moscow has stepped up its campaign 
of air strikes that target civilian infra-
structure days after Ukraine’s army 
began a counter-offensive aimed at lib-
erating the roughly 18 per cent of its ter-
ritory still occupied by Russian forces.

The latest strikes came as Russia said 
it would impose a windfall tax on its oli-
garchs to raise Rbs300bn ($3.6bn) as 
the war continues to stretch the Krem-
lin’s finances.

The plans demand that Russia’s big-
gest companies, with average profits of 
more than Rbs1bn a year, pay a one-off 
10 per cent tax. Andrei Belousov, deputy 
prime minister, said Russia’s oligarchs 
had volunteered to surrender their prof-
its in a patriotic gesture.
Ukraine-Russia reports page 2

STEPHEN FOLEY — NEW YORK 
MICHAEL O’DWYER  — LONDON

EY global chief executive Carmine Di 
Sibio has told partners he plans to retire 
next year, sparking a race to lead the 
accounting and consulting firm after the 
collapse of his plan to split it in two.

Di Sibio masterminded Project Ever-
est, the once-in-a-generation break-up 
plan, but called off the deal in April after 
opposition from leaders of the firm’s US 
business.

His future has been in doubt since the 
collapse of Everest, which would have 
involved spinning off EY’s consulting 
arm and listing it on the stock exchange. 

The break-up promised to deliver 
multimillion-dollar windfalls to part-
ners and would have been the biggest 
shake-up of the accounting industry 

since the collapse of Enron auditor 
Arthur Andersen two decades earlier. 

Although Di Sibio has continued to 
say the deal was necessary to free con-
sultants from conflict-of-interest rules 
that restrict them from working for 
audit clients, work on the doomed 
project cost more than $600mn and 
triggered bitter infighting. He said he 
would not step down immediately, but 
would oversee the organisation through 
a transition until June next year. 

In a partner webcast, he said he 
planned to leave “having reached the 
EY mandatory retirement age”.

His initial four-year term was set to 
expire this month but EY had extended 
his tenure for two years, allowing him to 
continue beyond the firm’s retirement 
age of 60 so he could oversee the split, 
which he had argued would become a 
blueprint for other Big Four firms.

“I am proud of the bold vision we set 
out in Project Everest,” he said. 

“The courage that we displayed set 
the entire sector on a new course that 
will only become apparent in the years 
to come. We challenged the status quo, 
we asked tough questions and we were 
bold in our ambitions. Actions such as 
these will make us a better organisation 
in the long term. Now it is time to

usher in a new generation of leaders.”
A succession process will begin in the 

next few months and a new leader is 
expected to be named around Novem-
ber, partners were told.

If Everest had gone ahead Di Sibio 
would have led the new publicly traded 
consulting business. The audit-focused 
firm would have remained a private 
partnership under the EY brand, and its 
partners would have received cash 
windfalls of up to four times their pay.

However, Di Sibio misjudged the 
strength of opposition to the split by 
some within the firm, notably among 
high-ranking partners in the US audit 
business, who objected to large parts of 
EY’s tax advice business being hived off 
into the new consulting company. 

Market conditions also worsened 

Andriy Dubchak/AP

while the firm thrashed out the details 
of how the split would work, meaning 
the consulting business likely have 
struggled to reach the valuation origi-
nally envisaged. The deal was called off 
before if could be put to votes among 
EY’s 13,000 partners. 

Its collapse pitched the firm into 
chaos, with some partners calling for the 
removal of Di Sibio and other leaders in 
both its global HQ and in its US business. 

Di Sibio also had to lead EY’s response 
to the collapse of audit client Wirecard 
in a fraud scandal. Its German arm is 
barred from winning new public com-
pany audits for two years.

The firm expects to report global rev-
enues of more than $50bn for the 12 
months to the end of June 2023, up from 
$36.4bn when Di Sibio took over in 2019. 

EY chief ’s decision to quit sparks race 
for helm after collapse of break-up bid
3 Di Sibio to step down in 2024 3 Mastermind of Project Everest 3 US opposition sealed plan’s fate

‘I am proud of the bold 
vision we set out. We set 
the sector on a new course’
Carmine Di Sibio 
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may also force countries to spend big. 
The Stockholm International Peace 

Research Institute (Sipri) calculates 
that global defence spending rose by 4 
per cent to reach a record $2.24tn last 
year. This year, it is set to continue ris-
ing, even as higher rates increase gov-
ernments’ borrowing costs. 

Economists such as Lawrence Sum-
mers, former US Treasury secretary, 
and Olivier Blanchard, former chief 
economist at the IMF, have suggested 
higher defence spending could even 
help drive interest rates higher.

“One scenario is that countries which 
already increased defence spending in 
2022 continue to do so, while those that 
have said they will begin to increase 
defence spending in 2023 actually 
start,” said Diego Lopes da Silva, senior 
researcher at Sipri’s military expendi-
ture and arms production programme.

Among the world’s five biggest def -
ence spenders, the numbers are mind-
boggling. US politicians carved out an 
exemption in the debt ceiling talks to 
allow for a 3 per cent rise in military 
spending to $886bn in 2024. China’s 

defence budget, which Sipri estimates to 
be $292bn, is on track this year for its 
29th consecutive annual increase. 

Russia, which spent about $86bn on 
defence last year, has said there will be 
“no funding restrictions” for its war 
against Ukraine, even as its budget 
remains classified. India plans to 
increase its defence budget by 13 per 
cent this coming year to $73bn, while 
Saudi Arabia, fearful of a nuclear Iran, 
now spends 7.5 per cent of GDP on 
defence, second only to Ukraine. 

In Nato, only seven of its 31 members 
last year met its self-imposed defence 
spending target of 2 per cent of GDP. If 
they all did, total outlays would rise by 
over $150bn a year, FT research shows.

While war was one of “the most ex -
pen sive and least productive of human 
activities”, James Grant, a financial his-
torian and editor of the Grant’s Interest 
Rate Observer, noted there was “also a 
tendency for peace to explode periodi-
cally in our faces.” Grant added: “When 
that happens, there is often a confluence 
of promises to pay and money printing.”

As a general rule, “short, hot wars” 

that require a sudden surge in spending 
are financed by extra borrowing, while 
“long, cold wars” that require sustained 
defence spending are financed by taxes.

The Napoleonic, first and second 
world wars were mainly financed by 
debt. Yet during the cold war, the west 
financed defence spending by higher 
taxation. In the 25 years that preceded 
the fall of the Berlin Wall, tax revenues 
among OECD countries rose on average 
to more than 32 per cent of GDP from 25 
per cent, while debt levels generally fell. 

Wars are also often accompanied by 
higher inflation and the suppression of 
interest rates. During the second world 
war, US wholesale prices rose by an 
average of 8.2 per cent a year, even as 
interest rates on long-term debt were 
fixed at 2.5 per cent, a gap that helped 
Washington inflate away the value of 
the bonds the US issued.

“All wars are generally associated 
with some inflation,” said Richard Sylla, 
co-author of A History of Interest Rates. 
“Politicians don’t like to put up taxes [to 
pay for wars], and inflation is a hidden 
tax.” 

Geopolitical divisions. Economic fallout

Ukraine invasion spurs defence spending rethink

JOHN PAUL RATHBONE — LONDON

Next April, for the first time in more 
than three centuries, Danes will have to 
work on the holiday of Great Prayer 
after the government scrapped the reli-
gious day off partly to pay for extra 
defence spending.

The decision, approved in March, was 
deeply unpopular: in one poll, 70 per 
cent of Danes opposed it, but econo-
mists have praised Copenhagen for 
enacting a plan to meet its rising defence 
bills, unlike many other governments. 

“Nobody wants to pay more taxes. But 
everyone wants better defence and good 
health services,” John Llewel lyn, a form -
er head of economic forecasting at the 
OECD, said. “At some point the issue will 
be forced into the public arena, as no 
one’s clear how the funds will be raised.”

Japan, worried by China’s rise and the 
risk of war in the Indo-Pacific, has not 
specified how it will fund a planned two-
thirds increase in its defence budget by 
2027. The UK, spurred by Russia’s war 
on Ukraine, wants to eventually boost 
military spending to 2.5 per cent of gross 
domestic product but only as “fiscal and 
economic circumstances allow”.

Germans, unnerved by Russian agg -
ression, want to raise defence spending, 
but not if it means losing a public holi-
day. France has not detailed how it will 
pay for a planned 40 per cent rise in its 
military budget over the next five years. 
The same is true for Poland, which aims 
to almost double its spending to 4 per 
cent of GDP.

How to pay for wars is an issue as old 
as war itself. Cicero, the Roman states-
man, said the “sinews of war are infinite 
money”. In 1694, the Bank of England 
was founded to help William III finance 
war with France. Today, even as the 
world appears increasingly chaotic, 
spending looks more finite amid an 
environment of rising interest rates and 
high government debt burdens.

Europe is in the middle of its biggest 
armed conflict since 1945. Geopolitical 
tensions between China and Taiwan are 
on the rise. Iran may soon be able to 
make a nuclear weapon, and challenges 
such as climate change and migration 

China-Taiwan tensions and 

Iran nuclear fears also prompt 

moves to raise military budgets 

Fightback: 
Ukrainian 
soldiers ride an 
infantry fighting 
vehicle near a 
newly liberated 
village in the 
Donetsk region 
yesterday 
Oleksandr Ratushniak/
Reuters

‘If there is a 
long war, the 
more it goes 
on, the more 
you have to 
use other 
[funding] 
methods, 
like taxes’

INTERNATIONAL

MAX SEDDON — RIGA 
ANASTASIA STOGNEI — TBILISI

Russia has unveiled a windfall tax on big 
companies to raise an estimated 
Rbs300bn ($3.6bn) from its oligarchs, 
as the war in Ukraine continues to 
stretch the Kremlin’s finances. 

The proposed levy, outlined in a draft 
bill introduced yesterday, will require 
Russian groups making profits of more 
than Rbs1bn a year since 2021 to pay a 
one-off tax worth up to 10 per cent of the 
gains. 

One senior Kremlin official claimed 

the idea for the levy had come from the 
companies themselves after realising 
during the period they had made 
“gigantic” profits that needed to be 
properly taxed. 

The move is part of a series of meas-
ures to shore up the Kremlin’s coffers 
after falling oil revenues under western 
sanctions and a surge in war-related 
defence spending saw Russia run up a 
Rbs3.41tn ($42bn) budget deficit in the 
first half of this year. Though the money 
will not go directly to fund President 
Vladimir Putin’s invasion of Ukraine, 
the new tax indicates the Russian state’s 
growing sway over big business as it con-
solidates control over the economy.

Russia’s largest metals, mining and 
chemical companies saw off plans for a 
similar windfall tax in 2018, which 

would have raised an extra $7.5bn for 
social spending, after their share prices 
tumbled.

But deputy prime minister Andrei 
Belousov, the driving force behind both 
initiatives, claimed that Russia’s oli-

garchs had volunteered to surrender 
their profits in a patriotic gesture.

“I’ll tell you a big secret: the idea of 
this Rbs300bn tax came from business, 
not the state,” Belousov told Russian 
business newspaper RBC in an inter-

view published yesterday. “They are 
smart and well informed. They under-
stand they have colossal excess profits 
for 2021 and 2022, just gigantic.”

But the plans have proved conten-
tious among Russia’s oligarchs, who lob-
bied for months to water down the 
measure.

“I don’t understand the idea . . . If you 
need money, just raise taxes,” one oli-
garch likely to be affected by the tax told 
the Financial Times. “There is a feeling 
that [Putin] has once again outwitted 
everyone, including himself.”

Russia began discussing the new tax, 
which analysts say is likely to hit the 
metals and fertiliser industries hardest, 
earlier this year after western sanctions 
first began to depress the country’s oil 
export revenue.

Though most of Russia’s oligarchs are 
under western sanctions, many of their 
industrial and agricultural conglomer-
ates have escaped restrictions thanks to 
the important role they play in global 
supply chains.

Timur Nigmatullin, an analyst at the 
Russian investment company Finam, 
said he expected the windfall payments 
to be “opaque” to external observers to 
minimise the risk of companies 
being hit by sanctions for supporting the 
war. 

In an apparent attempt to avoid sanc-
tions, finance minister Anton Siluanov 
said Russia would spend the extra reve-
nue on payments for families with chil-
dren, handouts that were notably scaled 
back in Putin’s most recent state-of-the-
union address in February.

ROMAN OLEARCHYK — KYIV 
MAX SEDDON — RIGA

A missile attack in Ukrainian president 
Volodymyr Zelenskyy’s home town 
killed at least 11 people as Russian pres-
ident Vladimir Putin warned he would 
create “sanitary zones” inside occupied 
areas to prevent strikes and raids on his 
country’s territory.

“More terrorist missiles, Russian killers 
continue their war against residential 
buildings, ordinary cities and people,” 
Zelenskyy said yesterday about the 
overnight strikes in Kryvyi Rih. 
Ukraine’s air force said it intercepted
11 of 14 Russian cruise missiles early 
yesterday. 

After an early spring lull, Moscow has 
stepped up its air strike campaign tar-
geting Ukrainian energy networks and 
other civilian infrastructure. But a spate 
of attacks inside Russia has prompted 
Putin to acknowledge the need to fortify 
his country’s own defences. 

Speaking to a group of pro-Kremlin 
war bloggers yesterday, Putin said the 
creation of a sanitary zone in occupied 
territory would put Ukraine “at a dis-
tance from which they won’t be able to 
strike our territory”, without specifying 
details.

The apparent Ukrainian strikes inside 
Russia have proved a big embarrass-
ment for the Kremlin and stoked public 
criticism of Russia’s armed forces. 

Putin said Russia was working to 
identify Ukrainian sabotage groups 
allegedly behind the drone strikes and 
bombings on Russian territory. Ukraine 
has not admitted to carrying out the 
attacks and denies involvement in some 
of them, though officials in Kyiv have 
welcomed their results.

In Kryvyi Rih, mayor Oleksandr 
Vilkul said six missiles were fired on his 
city, hitting five locations, none of which 
was a military target. In addition to the 
residential buildings, a storage facility 
housing consumer products was also 
hit. Rescue teams were working to find 
people believed to be trapped under the 
rubble. A power station was also struck, 
officials said, knocking out electricity 
for 9,000 residents. 

Missile, drone and artillery strikes 
were also reported by officials in cities 
across frontline and border areas, 
including Chernihiv, north of Kyiv, 
Kharkiv in the north-east and Zapor-
izhzhia in the south. Several civilians 
were reported to have been killed, and 
scores more injured.

Ukraine, its western backers and 
human rights organisations have 
repeatedly accused Russian forces of 
conducting indiscriminate strikes on 
civilian buildings and public infrastruc-
ture since Moscow launched its full-
scale invasion nearly 16 months ago.

Putin on Monday claimed Ukrainian 
forces were using the same tactics on the 
occupied eastern city of Donetsk, with-
out providing evidence of the attacks. 

“I can’t understand in any way why 
the enemy is striking residential areas,” 
he said at a ceremony in the Kremlin. 

Yesterday’s strikes came days after 
Ukraine’s army reported its first modest 
gains in a counteroffensive that aimed 
to liberate some 18 per cent of territory 
still occupied by Russian forces in the 
eastern and southern regions of the 
country.

Stretched finances

Kremlin plans windfall tax on oligarchs
Deputy prime minister 
claims business chiefs had 
suggested the proposal

‘I don’t understand the 
idea . . . If you need 
money, just raise taxes’
Russian oligarch

Moscow strategy

Putin eyes 
buffer zones 
to prevent 
strikes on
‘our territory’

HENRY FOY — BRUSSELS
LEILA ABBOUD — PARIS
FELICIA SCHWARTZ — WASHINGTON

France, Germany and Poland have 
pledged to support Ukraine militarily 
against the Russian invasion for as long 
as it takes, while they and other west-
ern powers work on the issue of “secu-
rity guarantees” aimed at shoring up 
Ukraine’s defences and assuring its sov-
ereign future.

President Emmanuel Macron of France, 
Olaf Scholz, Germany’s chancellor, and 
Andrzej Duda, Poland’s president, met 
in Paris on Monday evening and sought 
to project unity in support of Ukraine as 
it embarks on its counter-offensive 
against Russian forces.

But they provided little detail on the 
discussions happening among Ukraine’s 
western backers on what sort of security 
guarantees they would provide once the 
war ends, or whether Ukraine would be 
given a firm timetable to join Nato.

“Our support will last as long as it is 
needed,” Macron said. “We must ensure 
that Russia will not only not win this 
unfortunate campaign but also can 
never repeat it.”

The security guarantee discussions, 
which are taking place both bilaterally 
with Ukraine and among western pow-
ers, reflect agreement that Kyiv cannot 
be offered membership of Nato while 
the war is raging. But divisions remain 
over what should be offered instead, the 
timing, and what would be sufficient to 
ensure Russia will not threaten Ukraine 
again.

While western officials admit Nato’s 
Article 5 mutual defence pledge is the 
only true “security guarantee”, 
Ukraine’s supporters are attempting to 
secure what they call long-term “assur-
ances” that are expected to include 
annual provisions of cutting-edge weap-
onry, Nato-standard training and intel-
ligence-sharing, akin to the type of mili-
tary support the US provides for Israel. 

Israel and the US do not have a formal 
defence treaty, but an agreement for sig-
nificant military aid that is renewed 
every 10 years.

Such support packages would aim to 
bolster Ukraine’s defences while 
upgrading its military to Nato standards 
so that it is ready to join the alliance if 
and when there is political consensus for 
membership.

Some countries, including the US and 
Germany, oppose giving Ukraine a time-
line to join, as it could imply Article 5 
commitments and widen the war.

In contrast, Macron has said he sup-
ports a “path” to membership, while 
Duda went further on Monday, saying 
Ukraine needed “a real perspective to 
join Nato in the future”.

“The question is between guarantees 
and assurances,” said one European dip-
lomat involved in the talks. “We can’t 
promise them we will go to war for 
them, but we can give long-term pledges 
to keep them safe in other ways.”

Volodymyr Zelenskyy, president of 
Ukraine, has called for Nato countries to 
provide binding security guarantees 
and a defined pathway for Kyiv to 
become a member at a Nato summit 
next month, and threatened to spurn   
an invitation to attend if there was no 
such offer.

Talks on security guarantees are 
mainly focused on pledges to be made 
by the US, UK, France and Germany, 
said people briefed on the talks, who 
declined to be identified given the 
issue’s sensitivity. “What is critical in the 
security guarantee [discussion] is that 
they have to be provided by countries 
that, essentially, can back them up,” said 
one of the people.

The talks are wide-ranging and with 
no clarity on final outcomes, the people 
said, adding that it was still unclear as to 
what legal or political commitments 
would bind capitals to uphold them.

“It is important to keep in mind that 
these are not real security guarantees, 
the readiness of countries to defend 
each other,” said a second European dip-
lomat. “But these are more assurances 
that the assistance with weapons, equip-
ment, ammunition will continue.”

Security guarantees

France, Germany and Poland vow long-term Kyiv support

Allies: Olaf Scholz, left, Andrzej 
Duda and Emmanuel Macron 
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his political messages before any verdict 
is handed down. 

Ford O’Connell, a Republican strate-
gist in Florida, said: “[The federal 
indictment] weighs on him in a general 
election. It does not weigh on him in a 
Republican primary.” 

But others are not so sure. “As democ-
racy plays out we’re going to see the 
dark hysteria of Trump and his move-
ment but we’re also going to see other 
Republicans trying to displace him,” 
said Kamarck. “They are going to walk 
on tiptoes but they are going to show 
they are a better alternative.” 

After landing at Miami airport, 
Trump headed to his Doral golf club in 
the city, where he was greeted by sup-
porters waving signs and flags. Follow-
ing his court appearance yesterday, he is 
expected to fly back to Bedminster, New 
Jersey, the residence he often uses in the 
summer, to make a statement on the 
day’s proceedings and hold a fundraiser. 

Yet many worry about what Trump’s 
indictment and his reaction to it will 
mean for American democracy more 
broadly. “To have a former president on 
such a constant rampage against the 
legal system is dangerous and can have 
long-term consequences,” said Zelizer. 

“These battles will resonate long after 
he is gone, and building trust in an 
already problematic and frail system 
will not be easy.” 

 

the courthouse, he sees himself as a little 
dictator, and he gets worse and worse.”

The former president’s aides and 
allies insist that his stance is not just jus-
tified but will help him politically. 
Trump comfortably tops national polls 
for the Republican presidential nomina-
tion in 2024, with the first ballots due to 
be cast early next year. Ron DeSantis, 
the Florida Republican governor and his 
closest rival, is trailing by double-digits. 

“[Trump] is able to play the narrative 
that he is the victim of a deep state and 
of Joe Biden employing Putin tactics by 
putting the opposition in jail,” said 
Bryan Lanza, a Republican strategist 
and a former Trump communications 
aide who is now at Mercury, an advisory 
firm in Washington.

Lanza added that Trump could bene-
fit from a perception among American 
voters that Democrats have “over-
reached” in supporting judicial cases 
against Trump. “There is no way on 
earth the American public wants the 
former president to serve 400 years [in 
jail],” Lanza said, referring to the total 
prison term that Trump faces if con-
victed on all counts, but in all likelihood 
any sentences would run concurrently. 

Meanwhile, one Republican operative 
close to Trump said his team would “try 
everything they can to slow down the 
trial”, which would give the former pres-
ident even more of a window to deliver 

Show of support: 
Donald Trump 
followers gather 
outside the 
courthouse in 
Miami yesterday 
ahead of his 
expected 
appearance. 
Below, Trump 
boards his plane 
from New Jersey 
to Florida on 
Monday 
Joe Raedle/Getty Images, 
Bryan Woolston/AP

Such remarks have fuelled worries 
about broader unrest beyond Miami 
throughout the summer as the former 
president’s legal problems continue to 
play out. In addition to the federal case 
in Florida, Trump is facing charges in 
Manhattan of falsifying business 
records linked to hush money payments 
to adult film actress Stormy Daniels, 
and is being probed at the federal state 
level in Georgia for his efforts to over-
turn the results of the 2020 election.

“He’s all but calling for a revolution,” 
Elaine Kamarck, a senior fellow in gov-
ernance studies at the Brookings Insti-
tution think-tank in Washington. “He 
wants people to come demonstrate at 

‘To have a 
former 
president on 
such a 
rampage 
against the 
legal system 
is dangerous 
and can have 
long-term 
effects’
Julian Zelizer, 
Princeton 
University

ATTRACTA MOONEY AND
OLIVER TELLING — LONDON
LEILA ABBOUD — PARIS
ALICE HANCOCK — BRUSSELS

France is drumming up support for a 
global levy on greenhouse gas emis-
sions from the shipping industry ahead 
of a summit hosted by Emmanuel 
Macron this month.

Several people familiar with the discus-
sions said France hoped to team up with 
other countries to issue a joint call for 
members of the UN’s International Mar-
itime Organization to agree such a levy 
at its meeting in July. 

France is seeking to build a coalition 
of dozens of nations to back the idea, 
and has won support from Japan, Den-
mark, Kenya, Panama and Mexico — 
along with the Solomon and Marshall 
Islands, which have championed the 
idea for years — said one of the people 
familiar with the situation. 

If finalised, the call would be a key 
achievement to emerge from Macron’s 
summit for a new global financing pact, 
a two-day event the French president is 
co-hosting with the leader of Barbados 
on June 22-23 about climate finance and 
global financial reforms.

A French diplomatic official said: 
“This is an initiative that some of our 
partners have been supporting for a 
long time, and this summit will give 

them an important political platform. It 
is undeniable that we will need new 
sources of income to finance the fight 
against climate change, which is why we 
will support this initiative.”

The lobbying push comes ahead of an 
the IMO meeting to discuss new targets 
for cutting emissions from the shipping 
industry. Shipping, which carries up to 
90 per cent of global trade and largely 

relies on fossil fuels, is a big contributor 
to pollution but critics say it has been 
slow to decarbonise because of insuffi-
cient regulation.

The maritime organisation has previ-
ously set a target for shipping to halve 
annual greenhouse gas emissions 
between 2008 and 2050, falling short of 
net zero ambitions in other industries.

People present during previous talks 
said that industry lobbyists had 
opposed tougher measures, as had some 
member states with large shipping 
industries. Countries including Argen-
tina, Saudi Arabia and China have been 
reluctant to support a levy, they say. 

The IMO typically makes decisions 
based on consensus among its mem-
bers, but can also rely on a majority, said 
Tristan Smith, a shipping researcher at 
University College London. 

The EU already plans to introduce 
shipping into its emissions trading 
scheme, under which shipowners trav-
elling through European waters will pay 
for their pollution. 

But an agreement on a greenhouse 
levy at next month’s IMO meeting would 
impose a financial cost on shipping 
emissions globally.

If such a carbon levy were introduced, 
it would affect container shipping giants 
such as Switzerland’s MSC Mediterra-
nean Shipping Company, Denmark’s AP 
Møller-Maersk, France’s CMA-CGM and 
their customers. 

However, it remains unclear what 
form a shipping levy would take. A pro-
posal from the Solomon Islands and 
Marshall Islands, which are particularly 
exposed to rising sea levels, for a $100 a 
tonne emissions levy is considered the 
most developed, and has been discussed 
at working groups hosted by France 
ahead of the summit.

Under the islands’ proposal, the 
money generated could be used to 
develop new fuels and help countries 
deal with the impact of climate change, 
among other uses.

Global appeal

Paris pushes for global shipping emissions levy

‘This is an initiative some 
of our partners have been 
supporting for a long time’
French diplomat

JAMES POLITI AND LAUREN FEDOR 
WASHINGTON
JOSHUA CHAFFIN — MIAMI

As Donald Trump flew from New Jersey 
to Florida on Monday to face the federal 
justice system, he vowed to exact politi-
cal revenge for his historic indictment 
on charges of mishandling classified 
documents. 

In a scorching social media post, 
Trump said that, if elected to the White 
House again in 2024, he would appoint 
his own “real special prosecutor” to “go 
after” Joe Biden and his “crime family”. 

The comments marked a rhetorical 
escalation against the sitting US presi-
dent and America’s democratic norms 
and revealed Trump’s political strategy 
in the face of the charges on which he 
was to have been arraigned in a Miami 
court yesterday. 

Far from hunkering down to focus on 
his legal defence, Trump seems intent 
on winning over jurors and the public — 
especially Republican primary voters — 
by casting himself as unfairly perse-
cuted even if it risks raising the heat 
again in a way that could fuel violence. 

“When attacked or investigated, he 
ramps up his attacks on the investigator, 
discredits the issue and spreads coun-
ter-disinformation, and stokes fury and 
anger within his base,” said Julian 
Zelizer, a professor of history and public 
affairs at Princeton University. “He is 
being too defiant but this is how he has 
continued to respond to major 
moments of political peril.”

The increasingly tense atmosphere 
leading to Trump’s arraignment in Flor-
ida already raised concerns in Miami of 
protests and violence surrounding the 
courthouse yesterday. An array of 
police personnel and sniffer dogs were 
sweeping the area around the Wilkie D. 
Ferguson, Jr federal courthouse on 
Monday even as authorities said no 
credible threats had been identified.

Manuel Morales, the Miami police 
chief, said his force was prepared for 
anywhere from 5,000 to 50,000 protest-
ers. “Make no mistake about it, we’re 
taking this event extremely seriously. 
We know there is a potential of things 
taking a turn for the worse.” 

During his first public rally since his 
federal indictment was unsealed, 
Trump on Saturday declared that “our 
people are angry” and a “final battle” 
was under way to save the country, ech-
oing some of the bellicose phrases he 
used ahead of the January 6 2021 attack 
on the US Capitol. 

“In the end, they’re not coming after 
me, they’re coming after you, and I’m 
just standing in their way,” he told sup-
porters in Columbus, Georgia. 

At the same event, Kari Lake, the 
defeated Republican candidate for Ari-
zona governor in 2022 and one of 
Trump’s most loyal allies, noted that 
many of his supporters are gun owners. 

“If you want to get to President 
Trump, you’re going to have to go 
through me, and you’re going to have to 
go through 75mn Americans just like 
me,” she said. “And I’m going to tell you, 
most of us are card-carrying members 
of the NRA [National Rifle Association]. 
That’s not a threat; that’s a public serv-
ice announcement.” 

INTERNATIONAL

ALICE HANCOCK — STRASBOURG

Brussels has tightened EU criteria for 
what counts as a green investment 
after a backlash from campaigners but 
is still making allowances for fossil fuel-
intensive industries such as aviation. 

To qualify as green under the EU’s sus-
tainable investment criteria, known as 
the taxonomy, sustainable aviation 
fuels made from crops and organic 
waste will have to make up 15 per cent of 
a plane’s fuel mix by 2030, according to 
standards published yesterday.

This represents a rise of 5 per cent 
compared with previous criteria floated 
in April that were labelled as “unscien-
tific” by non-governmental groups. Sus-
tainable aviation fuels currently make 
up about 0.05 per cent of aircraft fuel.

But aircraft will also be considered 
sustainable if they reach certain effi-
ciency criteria even when running on 
traditional jet fuel. 

Shipping, which is likewise consid-
ered difficult to decarbonise, will be 
subject to similar requirements.

Tsvetelina Kuzmanova, senior policy 
adviser on EU sustainable finance at 
think-tank E3G, said the expansion of 
the taxonomy to aviation and shipping 
was a “welcome step” but that it had to 
be rooted in scientific evidence and 
some criteria “regrettably continue to 
be perpetuating business as usual for 
polluting industries”.

Valdis Dombrovskis, the EU’s trade 
commissioner, said sustainable finance 
was not “only about companies that are 
already green”. “It is also there to help 
companies that . . . clearly want to tran-
sition towards greener activities.”

Previous taxonomy proposals had 
been criticised as “too black and white”, 
he said. Yesterday’s proposals also 
included guidance that would make it 
easier for businesses to understand how 
they could comply, he said.

“This is about some companies that 
are concerned that they are not yet 
green enough to qualify for the finance 
they badly need to become greener.” 

Other changes that were made 
included only allowing plastics made 
from biowaste to be considered green 
and setting a threshold for use of chemi-
cals that are considered high risk.

The overall financial and reporting 
rules are designed to mobilise money 
towards the green transition, which the 
commission estimates will require 
€700bn in additional investment each 
year if the EU is to meet its goal of reach-
ing net zero emissions by 2050.

But proposals that have already been 
introduced have come under fire from 
business groups, who argue that they 
are burdening industry with red tape.

The commission is also facing several 
legal challenges from environmental 
campaigners and from the Austrian and 
Luxembourg governments over the 
inclusion of gas and nuclear in the EU’s 
taxonomy last year.

Last week, the publication of report-
ing standards, outlining what elements 
of their climate and environmental 
impacts companies should report on, 
was criticised by sustainable finance 
groups for lacking ambition.  

Green labelling

EU tightens 
sustainable 
investment 
criteria after 
backlash

Trump threatens political revenge in 
wake of classified documents charges
Former president says if elected to White House again he will appoint a prosecutor to ‘go after’ Biden 

AANU ADEOYE — FREETOWN

African leaders are “working to bring 
pressure” on Russia’s Vladimir Putin 
and others to end the war in Ukraine 
that has caused a cost of living crisis on 
much of their continent, according to 
the president of Sierra Leone.

Julius Maada Bio, who is seeking re-elec-
tion this month, said Africa “always suf-
fers disproportionately” during global 
crises, but was often ignored because 
“our voice has not been strong enough to 
stop what’s happening out there”.

Speaking on the eve of a high-profile 
peace mission by African leaders to 
Moscow and Kyiv this week, Bio said: 
“We’re working to bring pressure to 
bear on President Putin and all those 
concerned so the war can come to an 
end, so we can live peacefully.”

Many nations rely on food imports, 
but few are as dependent as Sierra 
Leone, which has to buy in almost eve-
rything for its 8.4mn citizens. The coun-
try ranks 112th of 121 countries on the 
Global Hunger Index compiled by Euro-
pean non-governmental organisations.

The leaders of South Africa, Egypt, 
Senegal, Zambia, Uganda and Republic 
of Congo will travel to Kyiv to meet 
Ukrainian president Volodymyr Zelen-
skyy on Friday, then to Moscow the fol-
lowing day for talks with Putin. 

Jean-Yves Ollivier, the veteran French 
middleman who helped broker the trip, 
has said the talks would focus on freeing 
exports of Russian fertiliser and Ukrain-
ian grain that the continent relies on.

“War is never good for anyone; there’s 
destruction and lives are being lost, and 
it’s affecting the economies of different 
countries and the global economy,” Bio 
said from Freetown, capital of the west 
African nation. “All we hope for is that 
the powers that be understand what 
impact the situation is having on us.”

The former army brigadier, who has 
been in power since 2018, has economic 
concerns stemming from the conflict 
that have dominated the election cam-
paign ahead of the June 24 vote. 

Bio, who seized power as military 
leader for a short time in the 1990s amid 
the civil war that ended in 2002, is fac-
ing a challenge from Samura Kamara, a 
former finance and foreign affairs min-
ister in a rerun of a contest Bio won in a 
second-round run-off five years ago.

Annual inflation in Sierra Leone 
surged to 43 per cent in April driven by 
rising food costs. Its economy, heavily 
reliant on commodities, particularly 
iron ore, was reeling from “successive 
external shocks” even before Russia’s 
invasion of Ukraine last year, according 
to the IMF. The fund forecasts Sierra 
Leone’s growth at 2.7 per cent this year, 
from 3.6 per cent in 2022.

The country was already recovering 
after an Ebola outbreak that killed thou-
sands over three years and the pande -
mic, plus the commodity prices crash.

Many Sierra Leoneans blame Bio’s 
government for the country’s woes, 
although he has insisted that inflation 
was “imported”. This also explained 
why his initiatives, including waivers for 
import duties on essentials such as rice 
and flour, have had a negligible impact. 

Import costs have also risen as the 
leone has lost almost a fifth of its value 
against the US dollar this year. Central 
bank efforts to curb inflation have 
included re-denominating the leone by 
cutting three zeroes from the notes.

Peace mission 

Africa pressing Putin on war, says Sierra Leone 

Julius Maada Bio: Africa ‘suffers 
disproportionately’ in global crises
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GEORGE PARKER — LONDON

Boris Johnson has decanted seven 
more political allies, advisers and cro-
nies into the bloated House of Lords, a 
parting gift to the UK that has reignited 
debate on the case for reforming the 
second chamber.

Johnson used his prerogative as outgo-
ing prime minister to send nominees to 
sit on parliament's overcrowded red 
benches, enabling them to make laws 
for the rest of their lives without the 
need to win an election.

With nearly 800 members, the Lords 
is the second-biggest legislative cham-
ber in the world, behind only China's 
rubber-stamp National People's Con-
gress. Neither is exactly an advertise-
ment for democracy.

Johnson's list of life peers includes 
Charlotte Owen, a former special adviser 
and now the youngest member of the 
Lords. She was born in 1993 and her only 
experience of work has been backroom 
political jobs.

Ross Kempsell, a former Times Radio 
journalist and Johnson's spokesperson, 
becomes a peer at 31. Other former 

Downing Street advisers including Ben 
Gascoigne and Dan Rosenfield are also 
on the list.

It could have been more; the Lords 
appointments commission, which vets 
nominations, rejected eight of Johnson's 
candidates, to the fury of the former 
premier. 

“The carousel of cronies he's tried to 
put through completely undermines the 
House of Lords,” said Angela Rayner, 
Labour's deputy leader. 

Once appointed to the upper house, 
where the average age is 71, peers help to 
write Britain's laws until they retire or 
die, enjoying the titles of lord or baron-
ess, which still have a cachet in the UK.

Turning up to work at the second 
chamber has perks: the Palace of West-
minster is one of London's finest clubs 
with low-cost food and wine. Peers can 
claim £322 a day just for attending.

Johnson's resignation list has again 
shone a spotlight on the process by 
which people find themselves 
appointed as lawmakers, charged with 
revising legislation passed down from 
the elected House of Commons.

Sir Keir Starmer, leader of the opposi-

the red benches include diplomats, 
business leaders, doctors, athletes and 
so on. 

But some 26 members are Church of 
England archbishops and bishops, in 
what amounts to an unusual mingling of 
church and state. Justin Welby, the 
Archbishop of Canterbury, has used his 
political pulpit to denounce the govern-
ment's “illegal migration” bill.

Then there are the 90-odd hereditary 
peers, who owe their presence in the 
Lords purely to the circumstances of 
their birth, many of whom can trace 
their lineage back centuries.

Tony Blair, the former Labour prime 
minister, tried to scrap the hereditary 
peers. But he, too, was thwarted by 
opposition in the upper house, whose 
members persuaded him to retain 92 of 
their number on a “temporary” basis.

This week, in one of the most extraor-
dinary aspects of British democracy, 
Liberal Democrat peers will hold a “by-
election” to choose a blue-blooded suc-
cessor to Viscount Falkland, who is 
retiring after almost 40 years in politics.

The candidates are descendants of the 
great statesmen Lord John Russell and 

David Lloyd George, later Earl Lloyd-
George of Dwyfor, who hope to move off 
a waiting list for hereditary peers on to 
the red benches. 

Baroness Olly Grender, a Lib Dem 
peer, has voted in the contest even 
though her party has campaigned for 
Lords reform for generations: “Reform 
can't come soon enough, but the system 
is what it is right now.”

Jess Sargeant, associate director of the 
Institute for Government, said the 
Lords did “a very good job on what you 
might call the boring bits of parlia-
ment”, such as line-by-line scrutiny of 
legislation.

She argued that, unlike the Com-
mons, where bills could be rushed 
through with a large majority, peers 
took their time. Bills on Brexit issues 
and “illegal migration” have come 
under intense scrutiny.

But Sargeant went on to point out that 
the way the Lords was composed was 
“quite difficult to defend”. She added: 
“Are people being appointed because we 
think they are going to do a good job, or 
is it just political patronage?”
Janan Ganesh see Opinion

Politics 

 Johnson’s ‘carousel of cronies’ intensifies UK debate regarding House of Lords reform
tion Labour party, has vowed to scrap 
the Lords and replace it with an elected 
“Assembly of the Nations and Regions”, 
reducing it to perhaps only 200 mem-
bers, but he has not committed to doing 
so in his first term.

Many prime ministers, including the 
Conservative David Cameron, pushed 
the issue down their list of priorities, 
fearing legislative trench warfare with 
an upper house fighting for survival.

Downing Street said prime minister 
Rishi Sunak had “no plans to change the 
longstanding custom of former prime 
ministers having dissolution or resigna-
tion honours lists”. Constitutional stasis 
has become the norm.

Life peers eligible to sit in the Lords 
number just over 650, but at least they 
are appointed by elected political lead-
ers. Some even have skills and knowl-
edge that could be useful to the nation; 

Crowded house: peers at a state opening of parliament — Aaron Chown/PA

Italian media have long speculated
that Berlusconi's eldest daughter, 
Marina Berlusconi, currently chair 
of the family holding company, 
Fininvest, might step forward to rein-
vigorate the party and arrest its further 
decline. 

However, Marina has long denied any 
interest in active politics, which would 
force her to relinquish control of Finin-
vest with its media, banking, and pub-
lishing interests. Instead, she is 
expected to use her clout discreetly to 
hold the party's remnants together, said 
D'Alimonte.

Forza Italia — the name means “Come 
on, Italy” and was a popular football 
chant — was founded in 1994, when Ber-
lusconi, then Italy's richest man, 
entered politics. 

He tapped popular television person-
alities and senior managers from his 
companies to stand in elections, lever-
aging his media companies' reach to 
engineer a stunning election victory in 
just two months.

The media tycoon continued to run 

the party as its controlling shareholder, 
even as he was embroiled in scandals, 
convicted of tax fraud and barred from 
running for office until 2018.

That tight control has led to an exodus 
of talented politicians over the years.

Meloni's most important political 
allies — her defence minister, Guido
Crosetto and the EU affairs minister, 
Raffaele Fitto — come from the ranks
of Forza Italia. 

Other high-profile figures quit Forza 
Italia last year, in a show of protest at 
Berlusconi's role in bringing down 
Prime Minister Mario Draghi.

Voters have also drifted away: despite 
Berlusconi's attempt at a political come-
back, Forza Italia won just 8 per cent of 
the vote last year, a far cry from the 37 
per cent it commanded at the peak of his 
popularity in 2008.

“They are a spent force,” said Daniele 
Albertazzi, a professor of politics at the 
University of Surrey. 

“Even if they stand for election 
another couple of times, are they going 
to exercise any real influence?”

Italy. Leader’s death

Forza Italia future in doubt without Berlusconi

Paying respects: 
floral tributes 
for Silvio 
Berlusconi are 
laid in Monza. 
Below, Giorgia 
Meloni
Claudio Furlan/LaPresse/AP

‘Charismatic 
leaders 
think they 
are the best 
person; 
there is no 
substitute, 
and the 
world ends 
with their 
end’ 

“There may be many power strug-
gles.”

Most expect the party to splinter 
gradually as different factions align with 
Meloni, or with her other coalition part-
ner, far-right League leader Matteo Sal-
vini. Forza Italia's potential implosion is 
unlikely to shake the stability of Mel-
oni's government, however, as most of 
its lawmakers will still support it. “I 
don't think the government is in dan-
ger,” said Orsina. “Meloni is way too 
strong and the people in Forza Italia 
have nowhere else to go.”

Already, he argued, Meloni has estab-
lished herself as Berlusconi's true politi-
cal heir — even without his blessing.

“It is very clear that Meloni inher-
ited most of Berlusconi's voters 

and is now the leader of the right-
wing coalition that he created in 

1994,” he said. 
“She is, of course, his heir, and 

she inherited not because she 
asked Berlusconi to give things, but 

she struggled and took the inherit-
ance by herself.” 

AMY KAZMIN — ROME 

Silvio Berlusconi ruled his centre-right 
party, Forza Italia, as his personal fief-
dom, without ever laying the ground for 
a succession. 

As Italians prepare for Berlusconi's 
state funeral in Milan today, many are 
sceptical that the party, a member of 
Giorgia Meloni's rightwing government, 
can survive the loss of its polarising, 
deep-pocketed founder.

“His image of himself as a charismatic 
leader was totally incompatible with the 
idea that someone could take his place,” 
said Giovanni Orsina, author of a book 
on Berlusconi. “Charismatic lead-
ers . . . think they are the best person; 
there is no substitute, and the world 
ends with their end.”

Analysts are predicting that Berlus-
coni's death could trigger vicious party 
infighting, which would be an ill-timed 
distraction but also a political opportu-
nity for Meloni.

“If Forza Italia disintegrates, there 
will be a competition for its market 
share,” said Roberto D'Alimonte, a pro-
fessor of politics at Rome's Luiss Univer-
sity. “It's a risk she didn't have before. 
But if she plays it right, she could build 
the grand party of the right that Berlus-
coni was never able to build.”

Foreign minister Antonio Tajani, 
entrusted with Forza Italia's day-to-day 
management during its founder's recent 
spells in hospital, has insisted the party 
still has a future.

“We have a duty as Forza Italia to 
move forward, albeit wounded,” Tajani 
said on Monday after Berlusconi's 
death. “We will still do so under his 
moral and spiritual guidance . . . What 
he created is not destined to disappear.” 

Yet the former European parliament 
president is described as lacking the 
charisma and killer instincts needed to 
keep together a party riven by warring 
factions, including one led by Berlus-
coni's last companion, Marta Fas-
cina, and another led by his former 
nurse. 

“It's very hard for Tajani to fill 
the shoes of Berlusconi,” said 
Marianna Griffini, a lecturer at 
King's College London, and 
author of a book on Italy's 
populist radical right. 

Experts query how a party so 

reliant on the charisma of one 

man can survive his passing

INTERNATIONAL

COLBY SMITH — WASHINGTON

US inflation eased last month to its low-
est level in more than two years, but 
pressure remains on the Federal 
Reserve to raise interest rates further.

The consumer price index climbed
4 per cent in May compared with a year 
earlier, a significant step down from the 
4.9 per cent jump registered in April and 
marking the slowest increase since 
March 2021. Inflation has fallen sharply 
from its peak of 9.1 per cent last June.

Consumer prices edged up just 0.1 per 

cent on a monthly basis in May, data 
released by the Bureau of Labor Statis-
tics showed yesterday.

Once volatile items such as food and 
energy are stripped out, however, “core” 
CPI inflation rose another 0.4 per cent in 
May — matching April's increase. Com-
pared with the same time last year, core 
prices are up 5.3 per cent.

The two-year Treasury yield, which 
moves with interest rate expectations, 
dipped 0.006 percentage points to 4.586 
per cent. US stocks advanced, with the 
S&P 500 and Nasdaq Composite both up 
about 0.5 per cent. 

The latest read on inflation comes just 
before the Fed begins its two-day policy 
meeting. The US central bank is widely 
expected to forgo an interest rate 

increase this week after 10 consecutive 
rises since March 2022, but will keep the 
door open to further tightening this year 
if warranted by the data.

“They have more work to do,” 
said Marc Giannoni, chief US economist 
at Barclays. He expected the central 
bank to deliver at least two further quar-
ter-point rate rises this year, which he 
says are necessary to tame the stickiest 
of price pressures. 

“We still have this loop between the 
tightness in the labour market, income 
generation and [that] then fuelling con-
sumption that keeps the labour market 
tight. The Fed is trying to slow that down 
and to break that cycle.”

Some officials have signalled they do 
not think the current level of the federal 

funds rate, which hovers between 5 per 
cent and 5.25 per cent, is high enough to 
damp demand to the degree necessary 
to tame one of the worst inflationary 
episodes in decades.

Consumer prices are down sharply 
from their peak of 9.1 per cent last June 
but inflation remains well above levels 
the Fed is looking for. 

US president Joe Biden framed the 
report as “good news”, adding it “shows 
continued progress tackling inflation at 
the same time that unemployment 
remains at historic lows”.

The deceleration in last month's CPI 
was driven by a 3.6 per cent drop in 
energy prices for the month and a mod-
est 0.2 per cent increase in food prices. 

Meanwhile, the so-called shelter 

index, which tracks housing-related 
costs, rose 0.6 per cent in May, making it 
one of the biggest drivers of the monthly 
increase in core prices, according to the 
BLS data. The index was up 8 per cent 
from a year ago. 

Economists have been waiting for 
housing inflation to ease, reflecting last 
year's sharp drop in rents and home 
prices, which takes time to show up in 
the data. However, home prices in some 
parts of the country have begun to level 
off or increase. 

A metric of underlying inflation — 
“core services ex-housing” — edged up 
slightly to 0.24 per cent from 0.11 per 
cent in April, according to calculations 
by BMO Capital Markets.
Additional reporting by Kate Duguid

MARTIN ARNOLD — FRANKFURT

Investor sentiment on Germany’s eco-
nomic climate has worsened at the fast-
est pace since the pandemic hit over 
three years ago, a survey has found.

Sluggish manufacturing output, slowing 
consumer spending and weak export 
growth have combined with high infla-
tion and rising borrowing costs to cause 
the economy to shrink in the past two 
quarters.

The Leibniz Centre for European Eco-
nomic Research, or ZEW, said the down-
turn had triggered a sharp fall in its 
gauge of investor sentiment on the euro-
zone's largest economy. The gauge 
dropped 21.7 points to minus 56.5 when 
it was published yesterday, marking the 
biggest monthly fall since April 2020. 
Economists polled by Reuters had pre-
dicted only a much smaller decline to 
minus 40.

ZEW president Achim Wambach said 
investors had become less gloomy about 
the outlook for the German economy 
over the next six months. Its index of 

economic sentiment remained in nega-
tive territory, despite rising 2.2 points to 
minus 8.5 points. 

“The experts do not expect the eco-
nomic situation to improve in the sec-
ond half of the year,” said Wambach. 

“The export-orientated sectors in 
par ticular are likely to develop rather 
poorly due to a weak global economy. 
Overall, however, the recession is not 
assessed as particularly threatening.”

While Germany's economy has strug-
gled recently, many of its largest compa-
nies are faring better. The country's Dax 
index of the 40 biggest listed companies 
is up 20 per cent over the past year to a 
new all-time high. 

Manufacturers have struggled, how-
ever. Investors told ZEW they expected 
this divergence between the dominant 
services sector and manufacturers to 
continue, with firms in the machinery, 
carmaking and chemical sectors all 
forecast to be hit by falling profits.

Christian Schnittker, an economist at 
Goldman Sachs, said the survey's find-
ings were “consistent” with its expecta-
tions that Germany's economy would 
contract over the course of this year. 

Most analysts expect Germany to 
achieve only tepid growth this year and 
the country is expected to be the weak-
est performer among the world's big 
economies, the OECD added, which 
forecast gross domestic product in the 
country would stagnate in 2023.

The European Central Bank is ex -
pected to cut its forecast for growth in 
the eurozone this year when its govern-
ing council meets this week. 

The downgrade is unlikely to be 
enough to dissuade the ECB from raising 
interest rates by another quarter per-
centage point tomorrow as it tries to 
bring down inflation that remains three 
times higher than its 2 per cent target.

A drop in government and household 
spending caused German GDP to shrink 
0.3 per cent quarter on quarter in the 
first three months of the year. 

Monetary policy 

US inflation hits lowest level in two years
Biden hails data but rise in 
core rate keeps pressure 
on Fed to tighten further

Eurozone powerhouse

Sentiment on 
Germany’s 
economy ebbs 
at fastest rate 
since Covid-19 

‘The experts do not
expect the economic 
situation to improve in
the second half of the year’
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HUDSON LOCKETT AND ROBIN HARDING 
HONG KONG

Ken Griffin, the billionaire investor,  
said China could prop up the global 
economy this year, helping avert an 
“ugly” slowdown in growth if the US 
enters a recession.

Speaking to the Financial Times on his 
first visit to Hong Kong since the Cov-
id-19 pandemic, Griffin said he was opti-
mistic China could beat its growth tar-
get. “Why might one be optimistic on 
China? They’re very clearly putting eco-
nomic growth back at the top of their 
priority list,” said Griffin, CEO and 
founder of the US hedge fund Citadel 
and market maker Citadel Securities.

China’s growth had been tipped to 
roar back after Covid-19 curbs were 
fully lifted in December. But the initial 
surge in global appetite for Chinese 
stocks that accompanied reopening has 
since waned, reflecting weak data on 
industrial output, manufacturing activ-
ity and the property sector. 

The economy posted year-on-year 
growth of 4.5 per cent in the first quar-
ter, but that pace trailed the govern-
ment’s modest annual target of 5 per 
cent — already its lowest in decades. 

Chinese equities are flat this year. By 
contrast, investors have snapped up 
shares in the rest of Asia where stock 
markets in Japan, South Korea and Tai-
wan have notched up double-digit 
gains, often in excess of 20 per cent. 

A Bank of America survey yesterday 
showed that fund managers continue to 
revise down their growth expectations 
for China. But Griffin remained optimis-
tic that the country could deliver sus-
tained growth, potentially lining it up to 
bail out the global economy as the US 
grapples with the threat of recession. 

“My economists think China’s GDP 
growth may be better than expected this 
year, and I hope they’re right,” said Grif-
fin, whose $54bn-in-assets firm made 
record profits for investors after fees in 
2022, making it the most successful 
hedge fund firm of all time. It runs glo-
bal macro portfolios among its other 
strategies.

“That would go a long way towards 
helping the US achieve a soft landing. If 
China hits a speed bump as US con-
sumer spending stops, that would be a 
really ugly one-two punch,” he added.

In the US, Griffin said he anticipated 
inflation would remain sticky unless the 
Federal Reserve was willing to accept 
higher unemployment to drive it down.

Citadel chief 
Griffin bullish 
over China’s 
growth target

Made in Europe Fears over China-US rift and supply snags push nearshoring businesses to buy up factories in region y MARKETS

LESLIE HOOK AND HARRY DEMPSEY 
LONDON

The global crop merchant Bunge is to 
buy competitor Viterra in an $8.2bn 
cash and shares deal, creating an 
agricultural behemoth to rival the 
largest trading houses that move 
grains, oilseeds and pulses from farm 
to consumers. 

The combined group will compete 
with industry leaders Cargill and 
Archer Daniels Midland, strengthen-
ing Bunge’s presence in some of the 
main food-supplying regions such as 
Canada and the US.

Shareholders in Glencore-backed 
Viterra will receive about $6.2bn in 
Bunge shares and $2bn in cash, and 
will control one-third of the group’s 
stock. The move comes after a year of 
bumper profits for both, as the 
Ukraine war led to grain price spikes 
and volatility in commodities. 

Bunge, founded more than 200 

years ago, has long been known as the 
“B” in the so-called “ABCD” of global 
grain trading companies that link 
farmers with food importers. The oth-
ers are ADM and Cargill, both head-
quartered in the US, and Europe-
based Louis Dreyfus. 

Bunge chief executive Greg Heck-
man said the merger would help the 
company diversify and insulate it 
from changes in the external environ-
ment — such as regional droughts 
brought about by climate change. 

“By putting these two networks 
together, we have more diversifica-
tion in geographies, and diversifica-
tion in crops,” he said. “The asset foot-
prints are very complementary.” 

Viterra has its roots in grain-
handling co-operatives in Canada’s 
Saskatchewan province and opera-
tions across the US, which it gained 
through its 2022 purchase of Gavilon. 

Bunge will gain more than 270 stor-
age and handling facilities, more than 

30 processing sites and a fleet of more 
than 200 ships through the deal to 
bolster its presence in the fertile 
regions of Canada, the US, Brazil, 
Argentina and Australia. 

Bunge-Viterra’s revenues totalled 
$121bn in 2022, which would put the 
merged group in league with Cargill, 
the largest agricultural commodities 
group with revenues of $165bn in its 
fiscal year ended May 2022. 

Heckman declined to say whether 
regulators might need any asset dis-
posals as part of antitrust reviews. 

For Viterra shareholders — Glen-
core, Canada Pension Plan Invest-
ment Board and British Columbia 
Investment Management Corp — the 
deal represents a chance to cash in at a 
time when commodities trading 
houses are enjoying big profits.

Shares in Glencore climbed 5.3 per 
cent in London on the news. Bunge 
shares rose 1.8 per cent in New York. 
Lex page 18

Grain tie-up Bunge acquires Glencore-backed 
Viterra in $8.2bn deal to rival industry leaders 

Viterra has its roots in grain-handling co-operatives in Canada’s Saskatchewan province — Michael Wheatley/Alamy 

HARRIET AGNEW, LAURA NOONAN, EMMA 
DUNKLEY AND ROBERT SMITH — LONDON

JPMorgan is terminating its relationship 
with Odey Asset Management, the last 
of the big banks to cut ties with the firm 
after sexual misconduct allegations 
against its founder Crispin Odey.

The US bank’s move added to the tur-
moil to hit the firm, which told clients it 
had closed Odey’s Swan fund and had 
stopped investors withdrawing money 
from two others run by its subsidiary, 
Brook Asset Management, because of a 
higher volume of requests to withdraw. 

JPMorgan has served notice on both 
its prime broking and its custody agree-
ments with Odey Asset Management, 

according to people familiar with the 
situation. 

JPMorgan and Odey Asset Manage-
ment both declined to comment.

JPMorgan was one of Odey Asset Man-
agement’s key relationships. Its termi-
nation of its ties with the hedge fund fol-
lows a Financial Times investigation 
which reported last week that Odey was 
facing allegations of sexual assault or 
harassment from 13 women, which he 
denied.

Morgan Stanley, Odey Asset Manage-
ment’s other main prime broker, moved 
to cut ties with the firm last week, as did 
Goldman Sachs and Exane. But JPMor-
gan’s relationship with Odey Asset Man-
agement was more complicated since, 
as custodian of its assets, it needed to 
find another party to take on these 
assets as depositor, the people said.

Odey Asset Management said it had 
closed Odey’s Swan fund and stopped 
investors from withdrawing money 

from a couple of other products run by 
subsidiary Brook Asset Management, 
which was set up in November 2020.  
Odey Asset Management said it was liq-
uidating the Swan fund, which manages 
€117mn, and returning money to share-
holders after the founder was ousted 
over the weekend.

Odey Asset Management told clients 
that it had gated redemptions in its 
Brook Developed Markets fund owing to 
a higher volume of requests to with-
draw. 

Link Fund Solutions, the administra-
tor to a number of Odey Asset Manage-
ment funds, said it had suspended deal-
ing in another product, the Brook Abso-
lute Return fund. 

The measure to halt customer with-
drawals is one of the emergency actions 
taken by Odey Asset Management to 
contain the fallout. On Sunday it 
announced that Odey would stop man-
aging his funds.

Odey Asset Management said the gat-
ing decision was taken after redemption 
requests exceeded 10 per cent of the 
Brook Developed Markets fund’s net 
asset value. The fund, managed by 
James Hanbury and Jamie Grimston, 
runs $205mn of customers’ money. The 
board said the redemption gate was “in 
the best interests of all shareholders”.

The fund, which has risen 8 per cent 
over the past year and has an ongoing 
charge of more than 1 per cent, counts 
office company IWG, investment trad-
ing business Plus500 and retailer Fras-
ers among its holdings. Its highest sector 
weighting is in consumer stocks, fol-
lowed by financial services companies.

Odey Asset Management faces a 
broader investigation by the Financial 
Conduct Authority, which opened a 
probe into possible “non-financial mis-
conduct” at the hedge fund two years 
ago. MPs are planning to scrutinise the 
FCA next month over its handling of 
misconduct allegations relating to Odey. 

JPMorgan cuts 
Odey Asset 
Management 
relationship
3 Bank’s move adds to turmoil at firm
3 Swan fund shut and others frozen

The termination follows 
an FT probe reporting
that the founder was 
facing sex assault claims

S ingapore is thriving as a hub. 
Record amounts of capital are 
flowing in from China, south-
east Asia, the US and else-
where. Not only did the city-

state gain from the closure of Hong 
Kong during the pandemic, but it has 
benefited from a more neutral approach 
amid geopolitical polarisation.

However, it has struggled with its 
ambitions for part of its hub strategy: to 
develop a thriving bourse with a pipe-
line of stock listings. Monthly delistings 
often outnumber new companies, and 
the number of quoted companies has 
fallen from 720 at the start of 2020 to 
645 as of April. The Straits Times index 
for the market has essentially flatlined 
over the past five years, excluding a Cov-
id-related dip and recovery.

The market has been delivered a fresh 
blow by the dismal performance of a 
listing of a foreign business, Digital Core 
Reit. It is not just a matter of a steep 
share price decline. The circumstances 
of the real estate investment trust’s 
problems raise questions over the level 
of disclosure required on the market. 

The owner of data centres was spun 
out of US property group Digital Realty 
and was Singapore’s biggest equity list-
ing by funds raised of the past five years 
and the fourth largest over the past dec-
ade, according to Dealogic. 

The company’s shares have dropped 

Singapore’s listing ambitions hit by woes of data centre operator 

information that is likely to materially 
affect the price of their securities. The 
exceptions are if the information is con-
fidential, prepared for internal manage-
ment purposes or concerns an incom-
plete negotiation. 

The Singapore Exchange says: “We 
have been assessing the information 
flow and promptness of disclosures 
bearing in mind the impact on the Reit’s 
financials.” 

Mak Yuen Teen, a professor at the 
National University of Singapore,
says that if Digital Core Reit had been 
listed in the US, some of its “tardy dis-
closures” might have seen investors 
“come after them”. 

Digital Core Reit said: “Upon learning 
that its second-largest customer had 
filed for bankruptcy, Digital Core Reit 
immediately requested a trading halt 
and promptly provided robust and 
timely disclosures . . . In general, we 
believe it is inappropriate to speculate 
or comment on any customer’s financial 
condition or course of action.” 

The company earlier told sharehold-
ers that it expected “minimal impact” 
from the bankruptcy. 

The poor performance of Digital Core 
Reit’s share price speaks to reduced con-
fidence in the company’s prospects and 
the assets chosen for its portfolio. In 
seeking to attract more listings, it seems 
fair to ask: did Singapore get a poor deal 
with Digital Core Reit? 

The city-state has developed into 
something of a hub for Reits but as a 
centre for stock exchange listings, it has 
not matched its achievements else-
where. The woes of Digital Core Reit 
underline the importance of quality in 
listing candidates and strong regulation 
to ensure market integrity if it wants to 
do better.

mercedes.ruehl@ft.com
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35 per cent from the offer price and 60 
per cent from an early 2022 high. A fac-
tor in that slide has been problems with 
two tenants. Earlier this month, data 
centre operator Cyxtera, reported to be 
Digital Core Reit’s second-biggest cus-
tomer, went bankrupt. The company 
has accounted for about 22 per cent of 
the trust’s rental revenue income. 

Cyxtera’s troubles have been docu-
mented by the media since at least the 
beginning of this year. But until recently, 
investors would not have known about 
them by reading only the disclosures by 
Digital Core Reit, or even that it was a big 
customer of the trust. 

According to management, the Singa-
pore-listed group is typically bound by 
confidentiality provisions in lease 
agreements.

Nor was the identity of the trust’s 
reportedly fifth-
largest customer, 
Sungard, disclosed 
at the time of the 
IPO. Sungard went 
bankrupt for a sec-
ond time in April 
2022 — just four 
months after Dig-
ital Core Reit’s IPO. The trust informed 
investors of the bankruptcy of its fifth-
biggest tenant 10 days after Sungard 
had filed in the US. It did not mention 
Sungard, which had accounted for 
about 7 per cent of the trust’s rental rev-
enue, by name. 

It was not until April that any men-
tion was made of the troubles facing 
Cyxtera, when the trust released 
responses to shareholder questions. 
Cyxtera filed for bankruptcy protection 
on June 4. This time the failure was dis-
closed the next day, though Cyxtera was 
still not mentioned by name. 

Under Singapore’s continuous disclo-
sure rules, companies have to disclose 

The circumstances of 
Digital Core Reit’s 
problems raise questions 
over the level of disclosure 
required on the market



Wednesday�14 June 2023 ★ FINANCIAL TIMES 7

JANE CROFT — LONDON

Credit Suisse has asked London’s
High Court to strike out a lawsuit 
brought by Mozambique over the 
bank’s role in the $2bn “tuna bonds” 
scandal, claiming that failures to dis-
close government documents mean 
there cannot be a fair trial.

The Swiss bank and other parties are 
defending a lawsuit brought by Mozam-
bique over their role arranging $2bn of 
loans and bond issues for the country in 
2013, ostensibly to fund projects includ-
ing a state tuna fishery. The loans were 
partly concealed from the IMF and 
other donors, who cut support to the 
country after they were discovered. 

A civil trial is due to start in the High 
Court in September. 

It comes at a time when UBS, which 
completed its rescue of Credit Suisse 
this week, begins to wrestle with legacy 
issues at its former rival, including a 
number of existing lawsuits.

In its application to the High Court, 
Credit Suisse claimed that Mozam-
bique’s failure to disclose documents 
from the office of its president as well as 
from the country’s state intelligence and 
security service meant a fair trial would 
not be possible.

Andrew Scott KC, barrister for Credit 
Suisse, told the court that the “breaches 
are serious” and were the result of 
“choices made by the Republic on what 
disclosure it will provide”.

In written arguments, Credit Suisse 
claimed that Mozambique “remains in 
breach of its disclosure duties” and the 
breaches were “wilful”. “Their effect is 
to preclude any possibility of a fair trial 
in the proceedings that the Republic 
chose to commence here,” the bank 
claimed.

Mozambique claimed to the hearing 
that it was “not accurate or fair to char-
acterise the Republic as a recalcitrant 
litigant which has set its face against giv-
ing proper disclosure”. In its written 

arguments Mozambique said there had 
been “strenuous efforts” to obtain docu-
ments and the bank’s application “gives 
no weight to the substantial efforts 
made by the Republic to meet and over-
come the momentous challenges in giv-
ing disclosure which it has had to face”.

It said “the assertion that there is a 
substantial body of relevant documents 
likely to be missing” from disclosure “is 
overblown and wrong. It would be 
wrong, at this stage, to assume that 
there is a substantial body of material 
missing as the Applicants contend and 
thus that a fair trial is not possible”.

Jonathan Adkin KC, barrister for 
Mozambique, said in written submis-
sions that a trial should go ahead 
because the case involved “an interna-
tional fraud and official corruption on a 
vast scale” and the court could deter-
mine at trial “whether there is ‘missing’ 
material as alleged”.

The three-day High Court hearing 
continues.

Banks

Credit Suisse wants tuna bonds case struck out
JOSHUA FRANKLIN — NEW YORK

The chief executives of Goldman Sachs 
and Morgan Stanley said they were see-
ing “green shoots” in their struggling 
investment banking businesses, which 
implemented large-scale dismissals as 
higher interest rates damped activity. 

Wall Street firms are suffering through 
one of the leanest periods in years even 
by the standards of the feast-to-famine 
nature of investment banking, with a 
dearth of capital markets activity and 
deals as would-be buyers and sellers 
struggle to agree on price.

However, after several quarters of 
falling investment banking revenues, 
Morgan Stanley’s James Gorman and 
Goldman’s David Solomon said the envi-
ronment was showing signs of improv-
ing.

“My gut tells me, and this is probably 
not a good read but it served me pretty 
well over time I would say, I feel like 
we’ve bottomed on this. I just feel the 

unlikely we’ll be going back to that 
world,” he said of the recent job cuts, 
adding that he thought the bank’s head-
count was “where we want it”.

Speaking to CNBC, Solomon said 
Goldman was also seeing “green shoots” 
of activity. “We reset valuations in 2022, 
we reset capital costs, and that obvi-
ously slowed down capital markets 
activity significantly. I always say it 
takes four to six quarters to reset. We’re 
kind of five quarters in,” he said. 

“I would expect capital markets activ-
ity to pick up as we head into 2024. At 
the end of the day, people need capital, 
they can defer some of those activities 
but at the end of the day, they can’t post-
pone them indefinitely.”

Gorman added it was unlikely the 
Federal Reserve — which has raised its 
benchmark rate to between 5 per cent 
and 5.25 per cent — would cut interest 
rates this year but then rates may start 
to drop “at some point” in 2024 before 
settling at 2 per cent to 3 per cent. 

Financials

Bank CEOs see ‘green shoots’ on Wall Street

capitalisation. It has also paid out 
€250mn in dividends this year.

Bettina Orlopp said additional buy-
backs “make perfect sense” because 
Commerzbank shares were heavily 
undervalued, trading at less than half its 
book value.

“Buybacks effectively reduce capital 
and improve the [return on tangible 
equity], which is simply advantageous 
for our shareholders,” she said. “We will 
certainly contemplate [a second one] as 
soon as we know how our half-year 
results look.” 

The buyback would require approval 
from the supervisory board, regulators 
and the German government, which is 
Commerzbank’s largest shareholder, 

The bank’s common tier one equity 
ratio is 14.2 per cent, or 40 per cent 
above the regulatory minimum. Orlopp 
suggested it could be comfortably lower, 
adding that the bank was aiming for 
about 13 per cent.

She would not be drawn on the size
of any second buyback, but stressed 
that it would be “significantly larger” 
than the current one. She hinted that it 
would be more than €200mn but below 
the upper limit of around €1bn as set out 
by shareholders. 

The main source of uncertainty for 
first-half results, which the bank will 
report on August 4, was its Polish mort-
gage portfolio, said Orlopp.

Commerzbank’s Polish subsidiary 

OLAF STORBECK — FRANKFURT

Commerzbank is hoping to announce a 
second, larger share buyback after its 
half-year results at the start of August, 
the bank’s chief financial officer has 
said.

Germany’s second-largest listed 
lender more than trebled net profit to 
€1.4bn last year and in June began the 
first buyback in its 153-year history. 
However, at €122mn, the scheme repre-
sents just 1 per cent of its €12bn market 

Finance boss says move 
would make sense as stock 
is heavily undervalued

PATRICK TEMPLE-WEST — NEW YORK 
ATTRACTA MOONEY — LONDON

Investors’ support for environmental 
and social activism sank at this year’s 
annual meetings of US companies, 
reflecting hesitation over increasingly 
prescriptive proposals and mounting 
political pressures. 

The waning enthusiasm was evident 
across an array of businesses including 
Amazon, ExxonMobil and United Par-
cel Service. Petitions asking US groups 
for more action on climate change won 
an average of 23 per cent shareholder 
support in the year to the end of May, 
down from 36.6 per cent last year, the 
Sustainable Investments Institute says. 

Shareholder proposals on human 
rights took 21.6 per cent of votes cast, 
compared with almost a third in 2022. 

Shareholder proposals have increas-
ingly become an activism tool for reli-
gious organisations, environmentalists 
and other socially engaged investors. A 
record number are expected to be filed 
this year, according to The Conference 
Board and data from Esgauge.

A US policy change in 2021 has 
allowed more petitions to go to a vote. 
As a result, proposals have evolved from 
anodyne disclosure requests to specific 
demands for action. 

Support has not grown correspond-
ingly. Only five US shareholder resolu-
tions on environmental and social 
issues have won majority support of 
company shareholders this year, down 
from more than 35 in 2022 and 2021, the 
institute said. 

“We have seen an increase in more 
transparent corporate disclosures, 
especially by larger companies, along 
with a rise in overly prescriptive propos-
als appearing on company ballots,” said 
Benjamin Colton, head of stewardship 
at State Street Global Advisors. “Our 
observation is that these dynamics have 
led to an overall decline in investor sup-
port for environment and social share-
holder proposals.” 

Only 11 per cent of Exxon sharehold-
ers last week backed a petition to set 
emissions reduction targets consistent 
with the Paris deal, down from 28 per 
cent last year. At Amazon, a resolution 
calling for more information about plas-
tic packaging risks received less than 
one-third of shareholder support, down 
from nearly half last year. 

There were exceptions in voting at 

Support for petitions declines 

amid more prescriptive plans 

and growing political pressure 

sity, equity and inclusion at shipping 
business UPS was 25 per cent this year, 
down from 37 per cent in 2022. 

The business of shareholder voting 
has also become engulfed in political 
fights over the rise of environmental, 
social and governance investing. 

Florida governor and presidential 
candidate Ron DeSantis last month 
signed a law that requires the state’s 
pension funds to only vote shares on 
“pecuniary factors”. 

Senate Republicans in December 
accused asset managers BlackRock, 
Vanguard and State Street of using their 

several banks over climate policies. 
About three in 10 voting shareholders at 
Goldman Sachs, Wells Fargo and Bank 
of America backed resolutions that 
called for the board to set out climate 
transition plans, with the figure rising to 
35 per cent at JPMorgan Chase.

Plastic pollution motivated a cohort 
of investors in Restaurant Brands Inter-
national, the group behind Burger King, 
and Yum Brands, the parent of KFC, 
Pizza Hut, and Taco Bell, where 37 per 
cent called for the company to report on 
how it could cut out plastic use.

But support for a proposal on diver-

Petitions asking 
US businesses 
for more climate 
action won an 
average of 23% 
investor support 
in the year to 
the end of May, 
down from 
36.6% last year
Amr Alfiky/Reuters

Backing for 
a proposal 
on diversity, 
equity and 
inclusion
at UPS was 
25%, down 
from 37%
in 2022

owning a stake of more than 15 per cent 
stake since it bailed out the bank in 
2009 during the financial crisis.

Analysts expect on average that

Commerzbank’s annual profit will rise 
more than 50 per cent to €2.2bn this 
year because of rising interest rates and 
a cost-cutting plan that has involved 
closing half its German branches and 
axing a third of domestic staff.

Analysts expect that
the lender’s annual profit 
will rise more than 50%
to €2.2bn this year 

tone is a little better,” Gorman said at an 
industry conference organised by Mor-
gan Stanley. “We’re clearly seeing more 
green shoots. I’m having more discus-
sions with CEOs.” 

Gorman, who plans to step down as 
CEO within the next 12 months, also 
said Morgan Stanley was “unlikely” to 
pursue further large-scale dismissals in 
the near future after the bank cut sev-
eral thousand jobs in recent months.

“You can never say for sure but it’s 

Gut instinct: Morgan Stanley’s James 
Gorman detects an improving mood
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mBank is one of many banks that sold 
Swiss-franc-denominated mortgages to 
households in the early 2000s without 
hedging foreign exchange risk. 

Clients were later exposed to huge 
losses and have successfully been suing 
their mortgage providers. 

The sector is expecting a judgment 
from the European Court of Justice that 
may rule that banks have to refund all 
interest payments to clients.

In a worst-case scenario, this
could expose Commerzbank to
a “three-digit- million-euros amount”, 
said Orlopp. 

This would be in addition to the 
€1.7bn that Commerzbank has so far 
paid out or provisioned for the issue.

Commerzbank eyes second buyback 

shareholder voting power “to advance 
liberal social goals”. 

Publicly, large asset managers had 
indicated that the political attacks had 
not changed their voting policies, said 
Matteo Tonello, a managing director at 
The Conference Board, but “I do think 
their response to the backlash has led 
them to be a little more cautious and 
sensitive to the implications that these 
[voting] policies have.”

The picture is different outside
the US. 

Average support for environmental 
and social proposals at European com-
panies inched up to 11.6 per cent in 2023 
from 10.6 per cent last year and 5.5 per 
cent in 2021, according to data provider 
Diligent. Fewer shareholder proposals 
are filed in Europe. Only eight environ-
mental or social proposals went to a vote 
by May 31.

Support for environmental and
social resolutions outside Europe and 
the US stood at 17 per cent this year,
up from 11.3 per cent last year, accord-
ing to Diligent. 

US conservative activists have lodged 
record numbers of shareholder
proposals since the SEC’s policy change. 
Their issues have also failed to win the 
support of institutional investors and 
asset managers. 

BlackRock said its shareholder voting 
had always been focused on delivering 
“long-term financial value for our cli-
ents”. The company’s support for share-
holder petitions had dropped last year. 
Colton said the asset manager’s voting 
record has remained “very consistent 
over the years”. 

Vanguard declined to comment. 
Abortion-related petitions, filed after 

the Supreme Court struck down federal 
rights to an abortion last year, failed to 
win more than 12 per cent support at 
Tenet Healthcare, American Express 
and Eli Lilly. 

At insurance company Travelers, a 
proposal asking the company to set a 
deadline to stop underwriting new fossil 
fuel projects won 8.8 per cent support in 
May, down from 13 per cent support last 
year. Proxy adviser Institutional Share-
holder Services said the company had 
disclosed most of what the shareholder 
petition demanded.

Shareholder proposals were “becom-
ing increasingly prescriptive”, said Brian 
Bueno of Farient Advisors. For the 
organisations that typically filed the 
most petitions, “it clearly didn’t work 
what they were doing this year. We will 
end up seeing that their efforts did not 
work as well this year as prior years”.
Additional reporting by Brooke Masters in 
New York

OLAF STORBECK — FRANKFURT
AND MARTON DUNAI — ZAGREB

The Croatian government put pressure 
on insurer Allianz and threatened it 
with regulatory action after a pension 
fund it controls pulled out of a deal that 
involved a €500mn payment to Krem-
lin-controlled Sberbank.

The Russian bank has been trying to 
find a buyer for its 42.5 per cent stake in 
Fortenova, a retailer and food producer 
that is Croatia’s biggest employer, with 
45,000 staff and €5.2bn of sales, and a 
food supplier across the region.

The government’s preferred option 
last autumn was for Sberbank to sell to a 
group of Croatian pension funds, the 
biggest of which was AZ, a fund that is 51 
per cent owned by Allianz. Italy’s 
UniCredit owns a minority stake.

The transaction, which valued Sber-
bank’s stake in Fortenova at €500mn, 
collapsed when AZ walked away last 
October after Allianz decided against 
the deal because of concerns it could 
breach EU sanctions, people familiar 
with the details said.

Allianz said AZ’s supervisory board 
“took the independent decision not to 
pursue the Fortenova investment case 
because its risk and return profile was 
wholly unsuitable for pensioners, and 
because its financial structure pre-
sented potential compliance risks that it 
considered unacceptable”.

Foreign minister Gordan Grlić-Rad-

man and envoy to Germany Gordan 
Bakota lobbied Allianz executives, 
according to the people. Grlić-Radman 
urged Allianz board member Klaus 
Peter Röhler to overrule the decision.

The foreign ministry did not respond 
to requests for comment. The embassy 
in Berlin declined to comment.

When Allianz refused to reconsider, 
Croatian watchdog Hanfa in November 
issued what one of the people called 
“explicit threats” against the business.

Hanfa asserted that if governance and 
risk management controls were found 
to be flawed, it could result in a fine and 
the replacement of local management, 
the people said. Weeks later, the regula-
tor started an on-site inspection of AZ, 
saying it was a regular audit of decision-
making processes, controls and its han-
dling of cyber risks, the people said.

Hanfa declined to comment in detail, 
saying its “examination of the pension 
company Allianz is still under way” and 
“we will inform the public of the out-
comes of the examination after it has 
finished”.

Sberbank is Fortenova’s biggest 
shareholder but sanctions fallout has 
made this structure problematic.

Berlin said it would not “comment on 
internal entrepreneurial decisions [or] 
on the content of confidential discus-
sions with representatives from other 
countries”.

Allianz said it would not comment “on 
interactions with government authori-
ties” but it made “decisions based on 
their merit, in line with the company’s 
values and duties to its clients”.

Fortenova chief executive Fabris 
Peruško declined to comment on the 
government’s actions but said: “The sit-
uation we are in today is because of the 
deal we didn’t execute in October. If we 
had, today we would be refinanced and 
focusing on our business exclusively.”

Croatia piled 
pressure on 
Allianz over 
Sberbank deal

AGMs. Shareholder votes

US investor zeal ebbs on green and social activism

The Fortenova stake sale 
collapsed when AZ,
which is 51% owned by
the insurer, walked away
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US environmental, social and related governance shareholder proposal outcomes
Number of proposals Average support (%)

Source: Sustainable Investments Institute
As of June 1 2023
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record levels during the pandemic, with 
firms raising a total of $159bn in 2021 
and $171bn in 2022, according to 
researcher PitchBook. But that has col-
lapsed, and US venture funds raised just 
$12bn in the first quarter of this year.

Insight was one of the busiest invest-
ment firms in 2021 when tech valua-
tions and dealmaking boomed, partici-
pating in deals valued at a total of $25bn 
including leading fundraising rounds 
larger than $500mn into Transmit 
Security and Nuvemshop, according to 
Crunchbase. However, the number of 
venture and private equity rounds 
Insight participated in fell by a fifth last 
year, from 243 deals to 199, and the total 
sum of deals it was in dropped to 
$14.4bn, Crunchbase data showed. 

“The sharp fall in valuations has reset 
the market in a very positive way,” 
Insight's note said. “In 2021, we saw 
exceptional growth in tech demand but 
challenging valuations and a lack of dis-
cipline around cost structures and rates 
of cash burn. We believe the great reset 
has solved those two challenges.” 

Insight has invested heavily in fast-
growing software companies in recent 
years, particularly as valuations soared 
in 2020 and 2021. However, it is expos -
ed to the painful reversal in tech valua-
tions over the past 18 months. 

“They deployed very aggressively in a 
short time . . . at peak prices,” said one 
US investor.
Additional reporting by Ivan Levingston 
and William Louch

TABBY KINDER AND GEORGE HAMMOND 
SAN FRANCISCO

Insight Partners has slashed the $20bn 
target for its latest fund and said it 
would slow its pace of dealmaking after 
almost a year of glacial fundraising as 
technology valuations have slumped.

The New York-based venture capital 
firm, which is among the largest tech 
growth investors in the US with $90bn 
of assets, has raised only about $2bn for 
its 13th fund, which was first marketed 
to investors last June.

It told institutional investors that it 
was witnessing a “great reset in tech” as 
a result of a steep decline in public com-
pany valuations that had impacted the 
value, number and quality of start-ups 
in which it could invest. 

As such, Insight said it would cut the 
size of its latest fund to $15bn. It also 
said it expected to slow the pace at 
which it deploys its existing funds. 
Insight is “not seeing a volume of com-
panies that [it is] excited about”, said a 
person close to the fund.

Insight is regarded as a bellwether for 
venture capital and tech investing. One 
New York investor said the difficulty it 
faced underscored the sector's chal-
lenges. “It is a bloodbath,” they said. 

Institutional investors such as pen-
sion and endowment funds have reined 
in investments to illiquid private mar-
kets as interest rates have risen and tech 
companies' valuations have stalled.

Venture capital fundraising soared to 

Financials 

Insight Partners cuts $20bn 
fund target amid tech reset

TIM BRADSHAW — LONDON
LEILA ABBOUD — PARIS

A French start-up founded four weeks 
ago by a trio of former Meta and Google 
artificial intelligence researchers has 
raised €105mn in Europe’s largest-ever 
seed round. 

Mistral AI's first round of financing val-
ues the Paris-based concern at €240mn, 
including the funds raised, according to 
people close to the company. 

The record amount raised highlights 
the growing frenzy surrounding AI and 
Europe's desire to create a viable alter-
native to Silicon Valley companies such 
as Microsoft-backed OpenAI and 
Google's DeepMind. 

“There is a rising awareness of the fact 
that this technology is transformative 
and Europe needs to do something 
about it, both as a regulator, as a cus-
tomer and an investor,” said Arthur 
Mensch, Mistral's chief executive. 

The former DeepMind researcher 
founded the start-up with Timothée 
Lacroix and Guillaume Lample, who 
both recently left Meta. 

Lightspeed Venture Partners, an early 
backer of companies including Snap-
chat, Epic Games and StabilityAI, is 
leading Mistral's round. Other investors 
include former Google chief Eric 
Schmidt, French telecoms billionaire 
Xavier Niel, and Bpifrance, the French 
state-backed investment bank, a sign of 
the strategic nature of the project. 

Mistral has yet to develop its first 

product, and its first few employees 
started work only days ago. It plans to 
launch early next year a new “large lan-
guage model”, similar to the “generative 
AI” system that powers OpenAI's break-
out ChatGPT app. 

Antoine Moyroud, partner at Light-
speed, said the unprecedented size and 
speed of Mistral's financing reflected 
the expertise of its three founders, who 
are all in their early 30s. 

“There's a pool of 80 to 100 people 
globally who have the level of experi-
ence they have,” Moyroud said. “Right 
now, for better or for worse, the capital 
requirements in compute and top-tier 
talent make [launching an AI start-up] 
quite a capital-intensive game.”

According to Dealroom.co, which 
tracks private tech investments, Mis-
tral's funding is Europe's largest ever 
seed round, a term that usually 
describes a start-up's first institutional 
round of equity funding. 

Dealroom data shows that more than 
$4bn has been invested this year in AI-
related companies in Europe, including 
the UK and Israel. That figure compares 
with $25bn in the US. 

Despite a sharp downturn in private 
tech dealmaking over the past year, AI 
companies have continued to raise huge 
sums, driven by optimism that genera-
tive AI can transform industries from 
customer service to programming. 
Since the start of 2023, a handful of AI 
start-ups have achieved valuations of at 
least $1bn. 

Technology

Four-week-old Mistral AI taps 
record €105mn seed financing

JAMIE SMYTH — BOSTON

Pharmaceutical and biotech companies 
spent $85bn on acquisitions in the first 
five months of the year, marking a 
recovery in dealmaking as they seek to 
replenish drug pipelines.

The surge in mergers and acquisi-
tions, compared with $35.6bn in deals
in the same period of 2022 and
$49.1bn the year before, according to 
Stifel, an investment bank, is being 
fuelled by large cash reserves amassed 
by Big Pharma during the pandemic
and investor concerns about growth 
prospects. 

At the start of the year, the largest 
pharma companies held more than 
$1.4tn in dealmaking firepower, accord-
ing to an analysis by EY. They face the 
expiry of patents stretching to the end of 
the decade, which exposes $200bn of 
their top-selling branded drugs to 
generic competition and will squeeze 
revenues.

Pfizer, Merck and Sanofi have led the 
M&A revival this year by announcing 
multibillion-dollar acquisitions, even as 
dealmaking across other sectors has 
fallen sharply due to rising interest rates 
and tighter bank lending.

“It's a big turnround and completely 
bucking the overall trend in the M&A 
market,” said Tim Opler, managing 
director at Stifel's global healthcare 
group. “If we maintain the pace of the 
first five months and a week, we would 
be on track to have a $215bn year.”

In 2022 the value of biopharma deals 
was $127bn, while in 2021 it was $149bn. 

However, at Bio International Con-
vention, one of North America's largest 
biotech conferences, last week in Bos-
ton, executives, bankers and analysts 
were not celebrating. 

They were fretting about the rising 
threat that US antitrust regulators have 
begun a crackdown on consolidation in 
the sector. 

Last month the Federal Trade Com-
mission caused shockwaves when it 
sued to block Amgen's takeover of Hori-
zon Therapeutics — a $28bn deal 
announced in December that kick-
started the nascent M&A recovery.

The FTC warned that “rampant” con-
solidation in the pharma sector was 
pushing up prices for patients, in its first 
ruling in more than a decade seeking to 
block a merger in the sector. 

It deployed a novel argument: the 
transaction would enable Amgen to use 
rebates on its existing blockbuster drugs 
to press insurance companies and phar-
macy benefit managers to favour Hori-
zon's two monopoly products.

Amgen said it would fight the decision 
in court, but this did not temper indus-
try-wide concerns that the action would 
chill M&A activity when many smaller 
biotechs face funding constraints.   

“Blocking that deal is absolutely unin-
formed. The more volatility there is, the 
harder it is for investors to invest,” said 
Paul Hastings, chief executive of 
Nkarta, an early-stage biotech company 
specialising in cell therapies that target 
cancers.

Hastings, outgoing chair of Bio, the 
biotech industries' main lobbying 
group, warned that US antitrust
authorities' tougher stance on pharma/
biotech deals risked upending a dec-
ades-long business model that under-
pinned innovation. The model attracted 
investors to biotechs that were pursuing 
high-risk research in the knowledge 
that large companies might later buy 
them and supply the funds needed to 
complete expensive clinical trials and 
commercialise new drugs.

The importance of small to midsize 
biotechs to drug development has 
grown rapidly over the past two dec-
ades. Last year emerging biopharma 

companies were responsible for a record 
65 per cent of the molecules in the R&D 
pipeline without a larger company 
involved, up from less than 50 per cent 
in 2016 and 34 per cent in 2001, accord-
ing to the Iqvia Institute.

Bio's concerns were echoed by Seagen, 
whose shareholders recently backed a 
proposed $43bn takeover by Pfizer — 
the largest deal in the sector since Abb-
Vie agreed to buy Allergan in 2019. 

Seagen chief executive David Epstein 
said that if the FTC took away the possi-
bility of Big Pharma buying biotechs, 
“funding” and “innovation” would soon 
dry up in the sector.

“I hope that the FTC can come to 

Big Pharma in $85bn five-month M&A spree
Pfizer, Merck and Sanofi to the fore but sector frets over antitrust risk after FTC’s targeting of Amgen move for Horizon
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the largest funders to the biotech sector 
— mean many groups are struggling to 
raise cash.

“Look at the financing challenges of 
the companies that have obviously less 
than two years of cash, and not all of 
those companies are going to survive,” 
said Rich Ramko, EY US biotech leader.

Last week Merck sued the US govern-
ment over a new law that hands the fed-
eral government the power to negotiate 
prices for some of the most expensive 
drugs. The pharma group alleged that 
the drug pricing reforms were unconsti-
tutional and “tantamount to extortion”.

Experts say regulators' increased will-
ingness to intervene in the sector raises 
uncertainty and risk for companies con-
sidering large takeovers. 

“The odds that we wake up and see a 
J&J or Lilly do something big like buying 
Alnylam, Incyte or Vertex goes down 
from where it would have been,” said 
Stifel's Opler.

But he said any chilling of M&A could 
be temporary as the FTC could be 
beaten in court given that many legal 
experts believed that their case was not 
strong. 

“This could actually free up the mar-
ket to do more deals without fear of anti-
trust agency blockage,” he said. 

Kay Chandler, co-chair of the
global life sciences industry practice at 
Cooley, a law firm, said that dealmaking 
might take a bit longer, and there
could be a shift in how much risk com-
panies were prepared to take on when 
considering M&A. 

However, ultimately, large pharma 
businesses had no choice but to con-
tinue to pursue M&A because they had 
to fill the innovation gaps in their drug 
pipelines. 

“I don't think this changes the fact 
that companies do deals.” 

After the FTC action against Amgen, 
analysts at investment bank Evercore 
forecast that a thawing in Big Pharma 
interest in megadeals would invariably 
shift “consolidation focus to smaller and 
earlier-stage biotech companies — and 
more of them”. 

The next test for antitrust authorities 
involves Pfizer's takeover of oncology-
focused Seagen. The FTC must decide 
within days whether to extend the ini-
tial 30-day time period for a review of 
the deal, which is central to Pfizer's 
efforts to return to growth after a sharp 
fall in Covid revenues this year. 

“We could see a potential challenge to 
Pfizer/Seagen as this would represent 
an even larger transaction,” said Evan 
Seigerman, analyst at BMO Capital Mar-
kets, in a note published after the FTC 
sued Amgen.  

But for the moment, Pfizer and
Seagen were confident that their deal 
would not draw fire from the FTC, argu-
ing that there was no product overlap 
and that it would benefit competition 
and innovation. 

“It's not even unlikely, its like zero 
[chance]. It is not going to happen,” said 
Epstein, noting that the break-up fee 
Pfizer would pay Seagen in that event 
was almost $2.3bn. 

understand how the ecosystem works,” 
he said.

The intervention of the FTC, which 
has taken a tougher approach to M&A 
under commissioner Lina Khan, comes 
at a tough time for biotech groups that 
face capital constraints and the biggest 
shake-up in drug pricing in the US for 
decades.   

Biopharma groups raised $54.6bn in 
funding last year, a drop of 54 per cent 
on 2021 and the lowest level of funds 
raised by the industry since 2016, 
according to a report last week by EY.

Rising interest rates, the seizing-up of 
initial public offering markets, and the 
collapse of Silicon Valley Bank — one of 

The dealmaking 
surge is being 
fuelled by large 
cash reserves 
amassed during 
the pandemic
and investor 
concerns about 
prospects for 
growth — Ulrich 
Baumgarten/Getty Images

‘It’s a big 
turnround, 
completely 
bucking
the trend in 
the M&A 
market’

Big pharma faces revenue shock from patent cliff

Total sales at risk ($bn)

Sources: EY analysis; Stifel
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CHRIS FLOOD AND HARRY DEMPSEY

Fund managers have cut commodities 
allocations to their lowest levels for 
three years in a shift that illustrates 
declining confidence in the outlook for 
Chinese demand for raw materials and 
fears that the global economy will enter 
recession.

Bank of America’s monthly global fund 
manager survey showed that a net
3 per cent of managers held an
“underweight” position in commodities 
in May after canvassing the views of 247 
institutional investors that together 
oversee $708bn of assets.

Investor sentiment towards commod-
ities has weakened markedly, dropping 
17 percentage points over the past two 
months — the steepest deterioration 
since August 2015, according to BofA.

Most major commodity prices, apart 
from gold, sugar and beef, have fallen 
over the past 12 months. 

The S&P Goldman Sachs Commodity 
total return index, the most widely
followed commodities benchmark, has 
dropped 27 per cent since reaching a 
near eight-year high in June 2022.

Francisco Blanch, BofA’s top

commodity strategist, said commodity 
falls had been driven by a combination 
of rapid rises in US interest rates and the 
lenient economic sanctions imposed in 
response to Russia’s war in Ukraine, 
which had allowed Moscow to minimise 
revenue losses from oil and gas exports.

“This combination of lax commodity 
sanctions on Russia and less money in 
the [global financial] system has
contributed to a major commodity price 
pullback,” said Blanch.

Sentiment towards commodities has 

boost car battery production at a new 
plant in Hungary — Cushman’s report 
said central and eastern Europe where 
labour was relatively cheap had in
particular seen “major investment in 
manufacturing”. 

Bert Hesselink, client relationship 
director at European commercial
property owner CTP, said manufactur-
ing sites were making up an increasing 
share of its portfolio since a drop-off in 
demand for warehouse space.

“[Our clients] are being told, ‘if you 
want to continue supplying us, we
prefer you do it from Europe instead of 
China’,” he added. 

Although investments in new sites 
were increasing manufacturers’ costs 
during a period of already heightened 
inflation, he said companies were
prioritising securing their operations 
from the next supply-chain “disaster”. 

Not all businesses were leaving China, 
however. Many have seen supply chains 
affected by elevated energy costs. 

In April, Dulux owner Akzo Nobel of 
the Netherlands said it was actually
having to source more from China after 
energy costs forced its European
suppliers to close factories.

also been dented by evidence that the 
bounce in Chinese economic activity 
following the easing in November of 
coronavirus lockdown restrictions has 
fizzled out, with official purchasing
managers surveys indicating that
manufacturing activity shrank in both 
April and May.

“Growth is stalling in key China
sectors, most notably the property
sector,” said Duncan Wrigley, chief 
China economist at the consultancy 
Pantheon Macroeconomics.

Wrigley said he expected the Chinese 
government to introduce limited new 
measures to support economic growth 
but he cautioned that policymakers in 
Beijing remained wary of the risk of
creating another debt hangover if they 
pursued a stimulus programme on the 
same scale as the response to the 
2007-08 global financial crisis.

Iron ore prices and some Chinese
real estate stocks have rallied on
expectations of a large property-related 
stimulus but Aakash Doshi, a senior 
commodities strategist at Citigroup in 
New York, cautioned that Beijing would 
aim “to prop up but not to pump up” 
domestic economic activity.

Commodities

Fund managers cut raw material bets
on growing doubts over China outlook

OLIVER TELLING

Manufacturers around the world are 
snapping up more European factories 
despite an economic downturn in the 
region as geopolitical and concerns 
over supply chains prompt businesses 
to bring their operations closer to their 
customers.

Businesses acquired or leased 9.6mn 
square feet of industrial space in the 
region in 2022, a 29 per cent increase 
over the previous year, according to 
Cushman & Wakefield. 

The commercial property broker’s 
analysis covers transactions in nine 
European countries, including the UK, 
France and Germany.

Tim Crighton, Cushman’s head of 
logistics and industrial in Europe, said 
he was seeing clients “nearshoring” by 
investing in European production so 
they are less dependent on China as well 
as other far-flung locations.

Groups from Asia to Europe were 
acquiring European sites in response to 
demand from clients in the continent, 
who had outsourced the production of 
many of the goods they buy to China and 
other low-cost manufacturing hubs. 

Property

Demand for European factories defies 
downturn amid rush to ‘nearshoring’ 

The growing demand for  new
factories comes as overall take-up of 
European industrial space declines 
amid a fall in consumer spending that 
has prompted retailers and warehouse 
owners to cut back on investments.

But companies are rethinking their 
strategy given deepening tension 
between western governments and
Beijing and after the severe disruption 

to global supply chains during the
Covid-19 pandemic.

Crighton said that the use of robots in 
manufacturing, which has minimised 
the cost benefit of producing in regions 
with cheaper labour, created a “compel-
ling” case for European businesses to 
boost production closer to consumers.

Pointing to Mercedes-Benz’s recently 
announced plans to build its first
factory dedicated to electric vans in 
Poland — as well as BMW’s plans to 

‘If you want to continue 
supplying us, we prefer 
you do it from Europe 
instead of China’

Gold is among the assets that have 
bucked a weaker commodities trend

big chunk of their liabilities in floating 
rate form”, added Karoui. 

Among the companies to have 
defaulted this year for the first time, as 
classified by rating agency Moody’s, are 
cinema advertising group National 
CineMedia and infrastructure services 
provider QualTek. 

Some companies that defaulted in 
2023 had already previously defaulted, 
such as Envision Healthcare and
mattress company Serta Simmons.

Many companies that are rated junk 
now rely on leveraged loans as a critical 
source of financing — the asset class has 
swelled to roughly the same size as the 
junk bond market. 

Bank analysts and rating agencies 
expect defaults to rise further as market 
expectations shift to interest rates
staying higher for longer and as the
lagging effects of successive rate rises 
are felt. 

The threat is overshadowing investors 
holding particularly risky debt in a
scenario that threatens to fuel even 
more downgrades, restructurings and 
bankruptcies as borrowers struggle to 
access fresh funding.

“We are lining up here for a pretty 
meaningful default cycle,” said Steve 
Caprio, head of European and US credit 
strategy at Deutsche Bank. 

Loan issuance fell sharply in 2022 and 
has been meagre this year because most 
companies do not urgently need cash 
after replenishing their coffers and 
pushing out maturities while money 
was cheap.

Compounding the situation, the
biggest buyers of leveraged loans — 
known as “collateralised loan
obligations” — are unable to hold large 
amounts of very risky debt because of 
safety mechanisms in their own capital 
structures. 

They have a typical cap of 7.5 per cent 
of their assets for triple C rated loans.

If more companies have their credit 
ratings downgraded to triple C, it could 
trigger a process that cuts off cash flows 
to the lowest rung of investors in the 
CLO structure in order to redirect 
money to investors higher up the CLO 
ladder. 

There is still demand for lower quality 
single B loans, said Drew Sweeney, a 
loan portfolio manager at asset manager 
TCW, referring to the rating just above 
triple C. 

But investors “have to have some faith 
that those are not going to be the most 
likely loans to be downgraded”.

Market estimates of defaults are
rising, although forecasts vary
depending on the breadth of loans,

definitions of default and different
economic forecasts.

For the 12 months to May 2023, the 
loan default rate stood at 1.58 per cent, 
according to LCD — up from 1.31 per 
cent in April and the highest figure since 
May 2021.

Karoui pointed out that there were 
relatively few defaults in 2021-22 so the 
market could simply be reverting “back 
to normal”.

But loan defaults are still rising at a 
faster pace than defaults in their corpo-
rate bond counterparts, which have 
fixed coupons and therefore are slower 
to feel the effect of Fed policy changes.

According to a Goldman’s analysis of 
Moody’s data, the annualised default 
rate for US junk bonds in the three 
months to April 30 stood at 3 per cent — 
flat since February and up only slightly 
from 2 per cent a year earlier. 

In contrast, the same measure of 
defaults for loans reached 6 per cent in 
April, up from 2 per cent a year earlier.

On top of interest rate pressures, “the 
credit quality of the loan space is poorer 
than the bond space”, noted John 
McClain, a portfolio manager at
Brandywine Global Investors.

Rating agency S&P believes that the 
12-month trailing loan default rate 
could rise to its long-term average of 2.5 
per cent by next March, up from 1.42 
per cent in April 2023. But in a
pessimistic scenario, the number of 
“stressed borrowers” could surge and 
credit challenges persist — meaning 
“many issuers cannot access capital”.

Sweeney said that some companies 
with strong prospects will still find
willing lenders.

Private equity firms, which back 
many loan issuers, are “not going to 
walk away from a capital investment 
when they think it could be worth much 
more — and so that they contribute a 
certain amount of capital, and then go 
through the process of an amend and 
extend”, he said.

HARRIET CLARFELT — NEW YORK

Defaults in the $1.4tn US junk loan
market have climbed sharply this year 
as the Federal Reserve’s aggressive
campaign of interest rate rises increases 
the pressure on risky companies with 
“floating” borrowing costs.

There were 18 debt defaults in the US 
loan market between January 1 and the 
end of May totalling $21bn — greater in 
number and total value than for the 
whole of 2021 and 2022 combined, 
according to a Goldman Sachs analysis 
of data from PitchBook LCD.

May alone saw three defaults totalling 
$7.8bn — the highest monthly dollar 
amount since the depths of the Covid-19 
crisis three years ago.

The failures underscore the pressure 
being exerted on lowly rated companies 
with large debt piles as they bear the 
brunt of the US central bank’s tighter 
monetary policy to curb high inflation.

“There is a payment shock unfolding 
among the weakest issuers in the loan 
market,” said Lotfi Karoui, chief credit 
strategist at Goldman Sachs.

Many junk-rated companies loaded 
up on leveraged loans — debt with
floating borrowing costs that move with 
prevailing interest rates — when the Fed 
cut rates close to zero at the peak of the 
Covid crisis. 

Issuance nearly doubled between 
2019 and 2021 to $615bn, data from 
PitchBook LCD shows.

However, the Fed has lifted its “target 
range” for interest rates to 5-5.25 per 
cent in just over 14 months. That has left 
borrowers facing much higher interest 
payments, just as slowing economic 
growth threatens to squeeze earnings. 

This combination is “really
problematic for companies that have a 

Total this year exceeds 2021 

and 2022 combined for assets 

that are key source of financing

‘There is a 
payment 
shock 
unfolding 
among the 
weakest 
issuers in 
the loan 
market’

Higher ground: 
the US Federal 
Reserve has 
lifted its targets 
for interest rates 
over the past 
year, leaving 
corporate 
borrowers 
facing much 
more costly 
interest 
payments
Nathan Howard/Bloomberg

Fixed income. Debt pressures

US junk loan defaults surge 
as higher interest rates bite

Default rates for US junk loans are ticking up this year
Per cent

Sources: Moody’s; Goldman Sachs Global Investment Research
Chart shows three-month trailing annualised default rates
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Sanjeev Gupta’s Australian steel
business has been sounding out
investors about a bond sale in a big test 
of whether institutions are willing to 
lend to the metals magnate in spite of 
ongoing criminal investigations of his 
business empire.

Executives from metal recycling and 
distribution business InfraBuild met 
bond fund managers in New York last 
week — the first time one of Gupta’s
companies has met a broader group of 
investors since the collapse of his main 
lender Greensill Capital plunged his 
businesses into crisis in 2021.

While the investor meetings — which 
continue in London this week — are not 
a formal bond roadshow, the company 
and its bankers at Jefferies have been 
informally sounding out investors on
a potential bond issue, according to
people familiar with the meetings.

Investors have been asked whether 
they would consider buying a new US 
dollar bond at a yield of about 14 per 
cent, the people added, with the
company targeting a deal as large as 
A$1bn ($670mn). 

They said the higher yields were
being offered to compensate for the

reputational risks of lending to a
company owned by Gupta, whose GFG 
Alliance group of companies is under 
criminal probe in the UK and France. 

InfraBuild has told investors that it 
does not believe it is a target of these 
investigations.

Investors have long seen InfraBuild as 
one of GFG’s stronger businesses — and 
unlike many other companies in the 
group it has its accounts audited by a Big 
Four firm — but several investors told 
the Financial Times that they were 
unwilling to lend to the company.

“The underlying business is not
horrible, it’s just I don’t want to walk 
into the office one day and have the 
wrong kind of headlines,” said one New 
York-based bond fund manager. “It’s 
just not worth my time.”

GFG said: “InfraBuild continues to 
perform strongly and has secured the 
backing of top-tier investors for 
its growth plans.”

InfraBuild did recently secure a 
$350mn asset-backed loan from US 
funds BlackRock and Silver Point.

A new bond deal would be used to 
refinance InfraBuild’s outstanding 
$325mn bond and also to raise money 
for a potential acquisition of Gupta’s US 
steel business. 

This deal would also release money 
for Gupta to repay some of the billions of 
dollars still owed to Greensill Capital 
investors who bought packaged up 
loans to his companies, according to two 
people familiar with the plans.

Fixed income

Gupta’s steel 
business in 
Australia tests 
appetite for 
bond sale 

‘The underlying business 
is not horrible, it’s just I 
don’t want to have the 
wrong kind of headlines’
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Software stalwart Oracle hit a fresh high 
after bringing in record revenue of $50bn 
for its fiscal 2023 year.

Underpinning these results was a 54 
per cent year-on-year jump in cloud sales 
during its financial fourth quarter, aided 
by the popularity of artificial intelligence 
apps.

Chair Larry Ellison said Oracle's Gen2 
Cloud had “quickly become the number 
one choice for running generative AI 
workloads”, adding that “Nvidia 
themselves are using our clusters . . . for 
their AI infrastructure”.

Utah-based lender Zions Bancorp was 
near the bottom of the S&P 500 index 
following reports that its net interest 
income — the difference between what it 
pays on deposits and what it earns from 
loans and other assets — was decreasing 
in the second quarter.

Manchester United rallied following 
rumours that Qatari Sheikh Jassim Bin 
Hamad Al Thani was set to take over the 
English football club.

CNBC, quoting Qatar's Al-Watan 
newspaper, said Sheikh Jassim was about 
to be announced as the preferred bidder, 
a move that would see off a rival proposal 
from British billionaire Sir Jim Ratcliffe.

The UK's Mirror newspaper later 
reported that the Qatari camp had 
branded the claims as “pure speculation”. 
Ray Douglas

Wall Street LondonEurope

A discounted share sale weighed on 
Almirall, the Spanish drugmaker, which 
raised €200mn through the issuance of 
more than 24mn shares at €8.20 each. 

That was 5.7 per cent lower than 
Monday's closing price. Proceeds from 
the sale were earmarked for “inorganic 
growth opportunities”, including bolt-on 
acquisitions that were “currently under 
analysis”, it said.

Some well-received projections lifted 
Sweden's Storytel, which forecast net 
sales of “at least” SKr5bn ($460mn) by 
2026.

The audiobook streamer also unveiled 
a target of 3.2mn paid subscribers in 
three years' time, up from around 2mn 
reported last month.

A broker's backing helped lift Neste, 
the oil refiner and biofuel producer, which 
had its rating upgraded from “sector 
perform” to “outperform” by RBC Europe.

Analysts said the revision reflected the 
Finnish group's “competitive advantage in 
a sustainable aviation fuel market about 
to accelerate substantially”.

RBC's research suggested airlines were 
about to sign more offtake deals in line 
with “SAF policies worldwide”.

Germany's Dürr rallied after the 
machinery maker announced that it was 
buying automation specialist BBS from 
private equity firm EQT and its co-
shareholders. Ray Douglas

Heading the FTSE 250 index was trading 
platform Plus500, which disclosed that it 
had bought £101mn of its own shares — 
representing about 8.2 per cent of its 
share capital — from Odey Asset 
Management.

This comes as partners at Odey AM 
said at the weekend that founder Crispin 
Odey would leave the firm in the wake of 
allegations of sexual misconduct. Odey 
denies the allegations.

Plus500 said it had sought to act 
“quickly to execute this opportunity to 
acquire shares at an attractive price” of 
£13.83 each, below Monday's close of 
£13.90.

In the lower half of the mid-cap index 
was another trading platform, CMC 
Markets, which warned of “quiet market 
conditions” in the first two and a half 
months of its fiscal 2024 year.

Client trading activity was down 
between 15 and 20 per cent — softness 
that would “negatively impact” its first-
quarter net operating income, said CMC.

At the bottom of the FTSE 100 index 
was Admiral, which had its rating 
downgraded to “sell” by Citi, whose 
analysts also placed the insurer on a 
“negative catalyst watch”.

Against a backdrop of claims inflation, 
the broker said consensus earnings were 
“too optimistic on Admiral's UK motor 
margin improvement”. Ray Douglas

and reassess in July,” said Mike Zigmont, 
head of research and trading at Harvest 
Volatility.

Yields on two-year US Treasuries, 
which are more sensitive to monetary 
policy expectations, rose 4 basis points to 
4.63 per cent while those on benchmark 
10-year bonds added 2bp to 3.79 per cent 
as the debt was sold. 

The US Dollar index, a measure of the 
currency's value against a basket of six 
peers, typically weakens when investors 
expect lower rates and lost 0.4 per cent.

The moves came a day after the 
benchmark S&P 500 reached its highest 

point since last April and the Nasdaq its 
highest level in 14 months.

Across the Atlantic, the region-wide 
Stoxx Europe 600 rose 0.6 per cent while 
Frankfurt's Xetra Dax firmed 0.8 per cent.

In the UK, strong wage data pushed 
short-term gilt yields above the level 
reached during the turmoil following the 
“mini” Budget last autumn, raising the 
likelihood that the Bank of England will 
increase rates further.

Yields on the two-year gilt rose 26bp to 
4.89 per cent compared with the peak of 
4.64 per cent reached in late September. 
Daria Mosolova 

UK short-term borrowing costs breach mini-Budget levels
Two-year gilt yield (%)

Source: Refinitiv
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T he technological revolution 
epitomised by startling 
advances in artificial intelli-
gence opens up rich oppor-
tunities for investors but it 

also confronts them with a stark choice: 
are they on the side of the US or China?

For the world is dividing as Washing-
ton and Beijing battle for economic and 
geopolitical supremacy with the weap-
ons of choice: cutting-edge technologies 
such as AI and quantum computing.

The US and China are so far ahead in 
this high-tech arms race that others 
have no realistic chance of carving
out their own independent sphere of 
influence. The EU has ambitions and 
money but is politically fragmented. 
India is one country and has scale but is 
behind in economic development.

As such, given that both China and the 
US are happy to use economic coercion 
and sanctions to press their technologi-
cal advantage, countries, companies 
and investors will be under growing 
pressure to choose whose technology 
they want to use and cannot do without.

The choice that US allies had to make 
over Huawei’s telecommunications 
equipment and whether to join efforts 
to deny China advanced semiconduc-
tors are just stepstones in a long and all-
encompassing confrontation. Hanker-
ing for the evolution of a multipolar 
order is, sadly, just wishful thinking.

Decoupling will be costly, as will its 
close cousin, de-risking. But any 
divorce, even the most amicable one, is 
costly. Both Washington and Beijing 
have made it explicit that national
security concerns trump economics.

Even Treasury secretary Janet Yellen, 
a relative China dove, has said protect-
ing national security will be the US pri-
ority in its relations with China, regard-

Investors face stark 
choice of siding 
with US or China

less of the economic expense. Hence the 
bans that Washington has imposed on 
exports of high-end chips are now to be 
followed by curbs on outbound invest-
ments in some technologies with signifi-
cant national security implications.

For his part, Chinese leader Xi Jinping 
vowed last month to push forward
the “profound unity” of economic 
development and national security. 

Xi’s comments are a clear indication 
that China will take steps to boost 
growth, including encouraging more 
foreign direct investment, only if they 
do not jeopardise national security — in 
other words, the authority of the

Chinese Communist party. It had 
already sent out the same message by 
launching raids earlier this year on the 
Chinese offices of US consultancies 
Bain, Capvision and Mintz. Beijing also 
banned the sale of some products from 
US memory chipmaker Micron.

This sharpening of strategic competi-
tion between the world’s two biggest 
economies requires a fundamental 
rethink of investment approaches.

Valuation models based on past per-
formance will be unable to capture the 
tectonic shifts that are now taking place. 

Indeed, no model can factor in unpre-
dictable, politically motivated actions 
that can upend the prospects of individ-
ual firms or entire sectors in an instant. 

Complicating matters further, it is 
unclear which countries will end up in 

Decoupling will be costly, 
as will its close cousin,
de-risking. But any divorce, 
however amicable, is costly

3 Wall Street and European stocks rise 
after US inflation lower than forecast
3 Traders expect Fed to pause interest 
rate increases
3 Treasuries and the dollar come under 
selling pressure

Wall Street stocks rallied yesterday after 
US inflation came in lower than expected, 
bolstering investors' bets that the Federal 
Reserve will not raise interest rates this 
week.

The benchmark S&P 500 rose 0.7 per 
cent by midday in New York while the 
tech-heavy Nasdaq Composite added
0.8 per cent. 

The latest US consumer price index 
report showed that headline inflation 
slowed to 4 per cent year on year in May, 
down from 4.9 per cent in the previous 
month, marking its lowest level since 
March 2021.

The figure was slightly below the 
consensus forecast of economists polled 
by Reuters and signalled that the Fed's 
tightening campaign was beginning to 
take effect.

The data “should cement expectations 
for the Fed to keep rates unchanged 
tomorrow but the commentary around 
the decision is likely to remain hawkish”, 
said James Knightley, chief international 
economist at ING.

Markets were pricing in a 93 per cent 
probability that the Fed would hold 
raising interest rates today, according to 
data compiled by Refinitiv and based on 
interest rate derivatives prices.

“The consensus view is that inflation is 
on a path lower, the economy is slowing 
but not contracting and the Fed will chill 

What you need to know

The day in the markets

Markets update

US Eurozone Japan UK China Brazil
Stocks S&P 500 Eurofirst 300 Nikkei 225 FTSE100 Shanghai Comp Bovespa

Level 4362.85 1834.46 33018.65 7594.78 3233.67 117168.46

% change on day 0.55 0.71 1.80 0.32 0.15 -0.14
Currency $ index (DXY) $ per € Yen per $ $ per £ Rmb per $ Real per $

Level 103.303 1.080 139.815 1.261 7.153 4.853

% change on day -0.339 0.465 0.136 0.799 0.151 -0.655
Govt. bonds 10-year Treasury 10-year Bund 10-year JGB 10-year Gilt 10-year bond 10-year bond

Yield 3.782 2.420 0.416 4.521 2.670 10.947

Basis point change on day 0.300 3.300 -0.780 8.200 -3.900 7.100
World index, Commods FTSE All-World Oil - Brent Oil - WTI Gold Silver Metals (LMEX)

Level 446.17 74.14 69.29 1952.90 24.21 3690.60

% change on day 0.76 3.20 3.23 -0.38 -0.43 -1.25
Yesterday's close apart from: Currencies = 16:00 GMT; S&P, Bovespa, All World, Oil = 17:00 GMT; Gold, Silver = London pm fix. Bond data supplied by Tullett Prebon.

Main equity markets

S&P 500 index Eurofirst 300 index FTSE 100 index

| | | | | | | | | | | | | | | | | | | |

Apr 2023 Jun
4000

4160

4320

4480

| | | | | | | | | | | | | | | | | | | |

Apr 2023 Jun
1760

1800

1840

1880

| | | | | | | | | | | | | | | | | | | |

Apr 2023 Jun
7360

7520

7680

7840

8000

Biggest movers
% US Eurozone UK

U
p

s

Norwegian Cruise Line Holdings Ltd 5.43

Freeport-mcmoran 5.31

Halliburton 5.26

Assurant 4.53

Comerica 4.48

A.p. Moller - Maersk B 4.39

Saint Gobain 3.11

Cnh Industrial 3.07

Bureau Veritas 2.93

Adidas 2.46

Glencore 5.28

Antofagasta 3.54

Anglo American 2.75

Rio Tinto 2.66

Flutter Entertainment 2.50

%

D
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n
s

Biogen -3.53

Zions Ban Na -2.51

Solaredge -2.02

Bio-techne -1.61

Host Hotels & Resorts -1.42
Prices taken at 17:00 GMT

Telefonica -5.18

Grifols -2.04

Acs Const. -1.54

Endesa -1.38

Coloplast -1.12
Based on the constituents of the FTSE Eurofirst 300 Eurozone

Admiral -5.11

Persimmon -4.38

Segro -3.70

Taylor Wimpey -3.23

Barratt Developments -2.73

All data provided by Morningstar unless otherwise noted.

Diana Choyleva

Markets Insight

the two spheres of influence. The US is 
successfully strengthening its military 
links in the Indo-Pacific but traditional 
allies such as South Korea and the
Philippines are all too aware of the
gravitational economic pull of China.

Or take India, which is a partner of the 
US in the Quad diplomatic alliance but is 
also a member of the Brics, a grouping 
dominated by China. 

The Brics group hitherto has punched 
below its weight but more than a dozen 
countries are interested in joining the 
club, something that would bring them 
closer into China’s orbit. Some of them, 
including energy producers Saudi
Arabia and the UAE, have traditionally 
been firmly in the US camp.

Western companies with substantial 
business in China, such as Apple, BASF, 
HSBC, Tesla and Volkswagen, may also 
find it hard to keep riding two horses in 
a confrontational, bifurcating world. 

Manufacturing supply chains and
global finance are highly integrated — so 
excluding China from your portfolio is 
not simply a matter of avoiding its stock 
market or firms.

Against this background, a successful 
decoupling strategy for equity investors 
is likely to involve being long those firms 
that are less exposed to the bifurcation 
and going short the ones that are stuck 
in the middle with, say, revenues 
derived from the US but costs incurred 
in China.

The geopolitical outlook is changing 
as fast as technology is progressing. Pen-
sion funds and other institutional own-
ers of assets need to move with the times 
and rethink from first principles the 
remits they give to their fund managers.

Diana Choyleva is chief economist at Enodo 
Economics
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CChange during previous day’s trading (%)

S&P 500

0.55%

Nasdaq Composite

0.56%

Dow Jones Ind

0.39%

FTSE 100

0.32%

FTSE Eurofirst 300

0.71%

Nikkei

1.80%

Hang Seng

0.60%

FTSE All World $

0.76%

$ per €
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$ per £

0.799%

¥ per $

0.136%

£ per €

-0.233%

Oil Brent $ Sep

2.26%

Gold $

-0.38%

Stock Market movements over last 30 days, with the FTSE All-World in the same currency as a comparison

AMERICAS EUROPE ASIA
May 14 - -  Index  All World May 14 - Jun 13  Index  All World May 14 - Jun 13  Index  All World May 14 - Jun 13  Index  All World May 14 - Jun 13  Index  All World May 14 - Jun 13  Index  All World

S&P 500 New York

4,124.08

4,362.85

Day 0.55% Month 5.82% Year 16.39%

Nasdaq Composite New York

12,284.74

13,537.24

Day 0.56% Month 10.24% Year 25.28%

Dow Jones Industrial New York

33,300.62

34,198.02

Day 0.39% Month 2.69% Year 12.06%

S&P/TSX COMP Toronto

20,419.62 20,028.08

Day 0.44% Month -2.02% Year 1.34%

IPC Mexico City

55,261.42
54,293.08

Day 0.36% Month -0.87% Year 12.44%

Bovespa São Paulo

108,463.84

117,640.37

Day -0.14% Month 8.03% Year 14.21%

FTSE 100 London

7,754.62
7,594.78

Day 0.32% Month -2.03% Year 5.43%

FTSE Eurofirst 300 Europe

1,846.11 1,834.46

Day 0.71% Month -0.43% Year 13.24%

CAC 40 Paris

7,418.21 7,296.38

Day 0.56% Month -1.67% Year 17.84%

Xetra Dax Frankfurt

15,917.24
16,210.66

Day 0.83% Month 1.67% Year NaN%

Ibex 35 Madrid

9,201.50
9,333.70

Day -0.11% Month 1.08% Year 11.24%

FTSE MIB Milan

27,245.46
27,566.03

Day 0.57% Month 0.80% Year 22.26%

Nikkei 225 Tokyo

29,626.34

33,018.65

Day 1.80% Month 12.38% Year 18.70%

Hang Seng Hong Kong

19,971.13 19,521.42

Day 0.60% Month -0.52% Year -10.46%

Shanghai Composite Shanghai

3,310.74
3,233.67

Day 0.15% Month -1.18% Year -1.56%

Kospi Seoul

2,479.35

2,637.95

Day 0.33% Month 6.57% Year 1.62%

FTSE Straits Times Singapore

3,208.55 3,189.40

Day -0.21% Month -0.55% Year 0.29%

BSE Sensex Mumbai

62,345.71
63,143.16

Day 0.67% Month 1.77% Year 16.25%
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)76(�$OO�6KDUH�(OHFWURQLF�DQG�(OHFWULFDO�(TXLSPHQW������������� ���� �������� �������� �������� ������� ���� ���� ����� ����� ��������
)76(�$OO�6KDUH�*HQHUDO�,QGXVWULDOV���� ������� ���� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�,QGXVWULDO�(QJLQHHULQJ������������ ���� �������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�,QGXVWULDO�6XSSRUW�6HUYLFHV������������� ���� ������� �������� �������� ������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�,QGXVWULDO�7UDQVSRUWDWLRQ���� ������� ���� ������� ������� ������� ������� ���� ���� ����� ����� �������
)76(�$OO�6KDUH�,QGXVWULDO�0DWHULDOV������������ ���� ������ �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�,QGXVWULDO�0HWDOV�DQG�0LQLQJ���� ������� ���� ������� ������� ������� ������� ���� ���� ���� ������ ��������
)76(�$OO�6KDUH�3UHFLRXV�0HWDOV�DQG�0LQLQJ������������ ���� ������� �������� �������� �������� ���� ���� ����� ������ �������
)76(�$OO�6KDUH�&KHPLFDOV���� �������� ���� ������� �������� �������� �������� ���� ���� ����� ������ ��������
)76(�$OO�6KDUH�2LO��*DV�DQG�&RDO����� ������� ���� ������� ������� ������� ������� ���� ���� ����� ������ ��������

)76(�6HFWRU�,QGLFHV
1RQ�)LQDQFLDOV������ ������� ���� ������� ������� ������� ������� ���� ���� ����� ����� �������

+RXUO\�PRYHPHQWV ���� ���� ����� ����� ����� ����� ����� ����� ����� +LJK�GD\ /RZ�GD\
)76(���� ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� �������
)76(���� �������� �������� �������� �������� �������� �������� �������� �������� �������� �������� ��������
)76(�6PDOO&DS ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� �������
)76(�$OO�6KDUH ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� �������
7LPH�RI�)76(�����'D\
V�KLJK����������'D\
V�/RZ���������)76(�������������+LJK����������������������/RZ���������������������
7LPH�RI�)76(�$OO�6KDUH�'D\
V�KLJK����������'D\
V�/RZ���������)76(�������������+LJK����������������������/RZ���������������������
)XUWKHU�LQIRUPDWLRQ�LV�DYDLODEOH�RQ�KWWS���ZZZ�IWVH�FRP�k�)76(�,QWHUQDWLRQDO�/LPLWHG��������$OO�5LJKWV�UHVHUYHG��ß)76(pß�LV�D�WUDGH�PDUN�RI�WKH
/RQGRQ�6WRFN�([FKDQJH�*URXS�FRPSDQLHV�DQG�LV�XVHG�E\�)76(�,QWHUQDWLRQDO�/LPLWHG�XQGHU�OLFHQFH��á�6HFWRU�3�(�UDWLRV�JUHDWHU�WKDQ����DUH�QRW�VKRZQ�
)RU�FKDQJHV�WR�)76(�)OHGJOLQJ�,QGH[�FRQVWLWXHQWV�SOHDVH�UHIHU�WR�ZZZ�IWVH�FRP�LQGH[FKDQJHV��â�9DOXHV�DUH�QHJDWLYH�

FT 30 INDEX  

-XQ��� -XQ��� -XQ��� -XQ��� -XQ��� <U�$JR +LJK /RZ
)7��� ������� ������� ������� ������� ������� ���� ������� �������
)7����'LY�<LHOG � � � � � ���� ���� ����
3�(�5DWLR�QHW � � � � � ���� ����� �����
)7����KRXUO\�FKDQJHV

� � �� �� �� �� �� �� �� +LJK /RZ
������ ������ ������ ������ ������ ������ ������ ������ ������ ������ ������

)7���FRQVWLWXHQWV�DQG�UHFHQW�DGGLWLRQV�GHOHWLRQV�FDQ�EH�IRXQG�DW�ZZZ�IW�FRP�IW��

FT WILSHIRE 5000 INDEX SERIES  

-XQ��� -XQ���

)7�:LOVKLUH����� ��������
)7�:LOVKLUH����� �������
)7�:LOVKLUH�0HJD�&DS �������
)7�:LOVKLUH�/DUJH�&DS �������

)7�:LOVKLUH�0LG�&DS �������
)7�:LOVKLUH�6PDOO�&DS �������
)7�:LOVKLUH�0LFUR�&DS �������

6RXUFH��:LOVKLUH��:LOVKLUH�$GYLVRUV�//&��:LOVKLUH��LV�DQ�LQYHVWPHQW�DGYLVRU�UHJLVWHUHG�ZLWK�WKH�6(&��)XUWKHU
LQIRUPDWLRQ�LV�DYDLODEOH�DW�KWWSV���ZZZ�ZLOVKLUH�FRP�VROXWLRQV�LQGH[HV���:LOVKLUHp�LV�D�UHJLVWHUHG�VHUYLFH
PDUN��&RS\ULJKW�k�����:LOVKLUH��$OO�ULJKWV�UHVHUYHG�

FTSE SECTORS: LEADERS & LAGGARDS  

<HDU�WR�GDWH�SHUFHQWDJH�FKDQJHV
$HURVSDFH�	�'HIHQVH �����
$XWRPRELOHV�	�3DUWV �����
7UDYHO�	�/HLVXUH �����
(OHFWURQLF�	�(OHF�(T �����
&RQVWUXFW�	�0DWHULDO �����
)L[HG�/LQH�7HOHFRPPV �����
/HLVXUH�*RRGV �����
)LQDQFLDO�6HUYLFHV �����
*HQHUDO�5HWDLOHUV �����
&RQVXPHU�6HUYLFHV �����
,QGXVWULDOV �����
)RRG�3URGXFHUV �����
6RIWZDUH�	�&RPS�6HUY �����
,QGXVWULDO�(QJ �����
)RRG�	�'UXJ�5HWDLOHU �����
6XSSRUW�6HUYLFHV ����
%DQNV ����

0HGLD ����
7HFKQRORJ\ ����
+RXVHKROG�*RRGV�	�+R ����
*DV�:DWHU�	�0XOWL ����
8WLOLWLHV ����
)LQDQFLDOV ����
(OHFWULFLW\ ����
5HDO�(VW�,QYHVW�	�6H ����
3KDUPDFH�	�%LRWHFK ����
+HDOWK�&DUH ����
)76(�����,QGH[ ����
)76(�$OO^+<�`6KDUH�,QGH[ ����
)76(�����,QGH[ ����
+HDOWK�&DUH�(T�	�6UY ����
121�),1$1&,$/6�,QGH[ ����
)76(�6PDOO&DS�,QGH[ ����
%HYHUDJHV �����
(TXLW\�,QYHVW�,QVWU �����

2LO�	�*DV�3URGXFHUV �����
2LO�	�*DV �����
7HOHFRPPXQLFDWLRQV �����
,QGXVWULDO�0HWDOV�	 �����
/LIH�,QVXUDQFH �����
5HDO�(VW�,QYHVW�	�7U �����
3HUVRQDO�*RRGV �����
&RQVXPHU�*RRGV �����
%HYHUDJHV �����
,QGXVWULDO�7UDQVSRUW �����
1RQOLIH�,QVXUDQFH �����
2LO�(TXLSPHQW�	�6HUY �����
0RELOH�7HOHFRPPV ������
&KHPLFDOV ������
%DVLF�0DWHULDOV ������
0LQLQJ ������
7HFK�+DUGZDUH�	�(T ������
7REDFFR ������

FTSE GLOBAL EQUITY INDEX SERIES  

-XQ��� 1R�RI 86�� 'D\ 0WK <7' 7RWDO <7' *U�'LY
5HJLRQV�	�FRXQWULHV VWRFNV LQGLFHV � � � UHWQ � <LHOG

-XQ��� 1R�RI 86�� 'D\ 0WK <7' 7RWDO <7' *U�'LY
6HFWRUV VWRFNV LQGLFHV � � � UHWQ � <LHOG

)76(�*OREDO�$OO�&DS ���� ������ ��� ��� ���� ������� ���� ���
)76(�*OREDO�$OO�&DS ���� ������ ��� ��� ���� ������� ���� ���
)76(�*OREDO�/DUJH�&DS ���� ������ ��� ��� ���� ������� ���� ���
)76(�*OREDO�0LG�&DS ���� ������ ��� ��� ��� ������� ��� ���
)76(�*OREDO�6PDOO�&DS ���� ������ ��� ��� ��� ������� ��� ���
)76(�$OO�:RUOG ���� ������ ��� ��� ���� ������ ���� ���
)76(�:RUOG ���� ������ ��� ��� ���� ������� ���� ���
)76(�*OREDO�$OO�&DS�H[�81,7('�.,1*'20�,Q ���� ������ ��� ��� ���� ������� ���� ���
)76(�*OREDO�$OO�&DS�H[�86$ ���� ������ ��� ��� ��� ������ ��� ���
)76(�*OREDO�$OO�&DS�H[�-$3$1 ���� ������ ��� ��� ���� ������� ���� ���
)76(�*OREDO�$OO�&DS�H[�(XUR]RQH ���� ������ ��� ��� ���� ������� ���� ���
)76(�'HYHORSHG ���� ������ ��� ��� ���� ������� ���� ���
)76(�'HYHORSHG�$OO�&DS ���� ������ ��� ��� ���� ������� ���� ���
)76(�'HYHORSHG�/DUJH�&DS ��� ������ ��� ��� ���� ������� ���� ���
)76(�'HYHORSHG�(XURSH�/DUJH�&DS ��� ������ ��� ���� ��� ������ ���� ���
)76(�'HYHORSHG�(XURSH�0LG�&DS ��� ������ ��� ���� ��� ������� ���� ���
)76(�'HY�(XURSH�6PDOO�&DS ��� ������ ��� ���� ��� ������� ��� ���
)76(�1RUWK�$PHULFD�/DUJH�&DS ��� ������ ��� ��� ���� ������� ���� ���
)76(�1RUWK�$PHULFD�0LG�&DS ��� ������� ��� ��� ��� ������� ��� ���
)76(�1RUWK�$PHULFD�6PDOO�&DS ���� ������� ��� ��� ��� ������� ��� ���
)76(�1RUWK�$PHULFD ��� ������ ��� ��� ���� ������ ���� ���
)76(�'HYHORSHG�H[�1RUWK�$PHULFD ���� ������ ��� ��� ��� ������ ���� ���
)76(�-DSDQ�/DUJH�&DS ��� ������ ��� ��� ���� ������ ���� ���
)76(�-DSDQ�0LG�&DS ��� ������ ��� ��� ��� ������ ��� ���
)76(�*OREDO�ZL�-$3$1�6PDOO�&DS ��� ������ ��� ���� ��� ������ ��� ���
)76(�-DSDQ ��� ������ ��� ��� ���� ������ ���� ���
)76(�$VLD�3DFLILF�/DUJH�&DS�H[�-DSDQ ���� ������ ��� ��� ��� ������� ��� ���
)76(�$VLD�3DFLILF�0LG�&DS�H[�-DSDQ ��� ������ ��� ��� ��� ������� ��� ���
)76(�$VLD�3DFLILF�6PDOO�&DS�H[�-DSDQ ���� ������ ��� ��� ��� ������ ��� ���
)76(�$VLD�3DFLILF�([�-DSDQ ���� ������ ��� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�$OO�&DS ���� ������ ��� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�/DUJH�&DS ���� ������ ��� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�0LG�&DS ��� ������� ��� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�6PDOO�&DS ���� ������ ��� ��� ��� ������� ��� ���
)76(�(PHUJLQJ�(XURSH ��� ������ ���� ��� ���� ������ ��� ���
)76(�/DWLQ�$PHULFD�$OO�&DS ��� ������ ���� ��� ���� ������� ���� ���
)76(�0LGGOH�(DVW�DQG�$IULFD�$OO�&DS ��� ������ ��� ��� ���� ������� ��� ���
)76(�*OREDO�ZL�81,7('�.,1*'20�$OO�&DS�,Q ��� ������ ���� ���� ��� ������ ��� ���
)76(�*OREDO�ZL�86$�$OO�&DS ���� ������� ��� ��� ���� ������� ���� ���
)76(�(XURSH�$OO�&DS ���� ������ ��� ���� ��� ������ ���� ���
)76(�(XUR]RQH�$OO�&DS ��� ������ ��� ���� ���� ������ ���� ���
)76(�('+(&�5LVN�(IILFLHQW�$OO�:RUOG ���� ������ ��� ��� ��� ������ ��� ���
)76(�('+(&�5LVN�(IILFLHQW�'HYHORSHG�(XURSH ��� ������ ��� ���� ��� ������ ��� ���
2LO�	�*DV ��� ������ ���� ��� ���� ������ ���� ���
2LO�	�*DV�3URGXFHUV �� ������ ���� ��� ���� ������ ���� ���

2LO�(TXLSPHQW�	�6HUYLFHV �� ������ ���� ��� ���� ������ ���� ���
%DVLF�0DWHULDOV ��� ������ ��� ���� ��� ������� ��� ���
&KHPLFDOV ��� ������ ��� ���� ��� ������� ��� ���
)RUHVWU\�	�3DSHU �� ������ ���� ��� ���� ������ ���� ���
,QGXVWULDO�0HWDOV�	�0LQLQJ ��� ������ ���� ��� ��� ������� ��� ���
0LQLQJ �� ������ ���� ���� ���� ������� ���� ���
,QGXVWULDOV ��� ������ ��� ��� ��� ������ ��� ���
&RQVWUXFWLRQ�	�0DWHULDOV ��� ������ ��� ��� ���� ������� ���� ���
$HURVSDFH�	�'HIHQVH �� ������ ��� ��� ��� ������� ��� ���
*HQHUDO�,QGXVWULDOV �� ������ ��� ��� ���� ������ ���� ���
(OHFWURQLF�	�(OHFWULFDO�(TXLSPHQW ��� ������ ��� ��� ���� ������ ���� ���
,QGXVWULDO�(QJLQHHULQJ ��� ������� ��� ��� ��� ������� ���� ���
,QGXVWULDO�7UDQVSRUWDWLRQ ��� ������ ���� ���� ��� ������� ��� ���
6XSSRUW�6HUYLFHV �� ������ ��� ��� ��� ������ ��� ���
&RQVXPHU�*RRGV ��� ������ ��� ��� ���� ������� ���� ���
$XWRPRELOHV�	�3DUWV ��� ������ ��� ���� ���� ������ ���� ���
%HYHUDJHV �� ������ ��� ���� ��� ������� ��� ���
)RRG�3URGXFHUV ��� ������ ���� ���� ��� ������� ��� ���
+RXVHKROG�*RRGV�	�+RPH�&RQVWUXFWLRQ �� ������ ���� ���� ��� ������ ��� ���
/HLVXUH�*RRGV �� ������ ��� ��� ���� ������ ���� ���
3HUVRQDO�*RRGV �� ������ ��� ���� ��� ������� ��� ���
7REDFFR �� ������ ��� ���� ���� ������� ���� ���
+HDOWK�&DUH ��� ������ ��� ���� ���� ������� ��� ���
+HDOWK�&DUH�(TXLSPHQW�	�6HUYLFHV ��� ������� ��� ���� ���� ������� ��� ���
3KDUPDFHXWLFDOV�	�%LRWHFKQRORJ\ ��� ������ ��� ���� ���� ������ ��� ���
&RQVXPHU�6HUYLFHV ��� ������ ��� ��� ���� ������ ���� ���
)RRG�	�'UXJ�5HWDLOHUV �� ������ ��� ���� ���� ������ ���� ���
*HQHUDO�5HWDLOHUV ��� ������� ��� ��� ���� ������� ���� ���
0HGLD �� ������ ��� ��� ���� ������ ���� ���
7UDYHO�	�/HLVXUH ��� ������ ��� ��� ���� ������ ���� ���
7HOHFRPPXQLFDWLRQ �� ������ ���� ���� ���� ������ ��� ���
)L[HG�/LQH�7HOHFRPPXQLDWLRQV �� ������ ���� ���� ���� ������ ��� ���
0RELOH�7HOHFRPPXQLFDWLRQV �� ������ ���� ���� ���� ������ ��� ���
8WLOLWLHV ��� ������ ���� ���� ���� ������ ��� ���
(OHFWULFLW\ ��� ������ ���� ���� ���� ������ ���� ���
*DV�:DWHU�	�0XOWLXWLOLWLHV �� ������ ���� ���� ��� ������ ��� ���
)LQDQFLDOV ��� ������ ���� ��� ��� ������ ��� ���
%DQNV ��� ������ ���� ��� ���� ������ ��� ���
1RQOLIH�,QVXUDQFH �� ������ ���� ���� ��� ������ ��� ���
/LIH�,QVXUDQFH �� ������ ��� ��� ���� ������ ���� ���
)LQDQFLDO�6HUYLFHV ��� ������ ��� ��� ��� ������ ��� ���
7HFKQRORJ\ ��� ������ ��� ���� ���� ������ ���� ���
6RIWZDUH�	�&RPSXWHU�6HUYLFHV ��� ������ ��� ��� ���� ������� ���� ���
7HFKQRORJ\�+DUGZDUH�	�(TXLSPHQW ��� ������ ��� ���� ���� ������ ���� ���
$OWHUQDWLYH�(QHUJ\ �� ������ ��� ���� ����� ������ ����� ���
5HDO�(VWDWH�,QYHVWPHQW�	�6HUYLFHV ��� ������ ���� ���� ���� ������ ���� ���
5HDO�(VWDWH�,QYHVWPHQW�7UXVWV ��� ������ ��� ���� ���� ������� ��� ���
)76(�*OREDO�/DUJH�&DS ���� ������ ��� ��� ���� ������� ���� ���

7KH�)76(�*OREDO�(TXLW\�6HULHV��ODXQFKHG�LQ�������FRQWDLQV�WKH�)76(�*OREDO�6PDOO�&DS�,QGLFHV�DQG�EURDGHU�)76(�*OREDO�$OO�&DS�,QGLFHV��ODUJH�PLG�VPDOO�FDS��DV�ZHOO�DV�WKH�HQKDQFHG�)76(�$OO�:RUOG�LQGH[�6HULHV��ODUJH�
PLG�FDS����SOHDVH�VHH�KWWSV���UHVHDUFK�IWVHUXVVHOO�FRP�3URGXFWV�LQGLFHV�+RPH�LQGH[ILOWHUJHLV"LQGH[1DPH *(,6$&	FXUUHQF\ 86'	UWQ &$3	VHJPHQW JOREDO�GHYHORSHGÙHPHUJLQJ��7KH�WUDGH�QDPHV�)XQGDPHQWDO�,QGH[p
DQG�5$),p�DUH�UHJLVWHUHG�WUDGHPDUNV�DQG�WKH�SDWHQWHG�DQG�SDWHQW�SHQGLQJ�SURSULHWDU\�LQWHOOHFWXDO�SURSHUW\�RI�5HVHDUFK�$IILOLDWHV��//&��86�3DWHQW�1RV����������������������������������������������3DWHQW�3HQGLQJ�3XEO�
1RV��86��������������$���86��������������$���86��������������$���86���������������$���:2��������������:2�������������$���:2��������������(31����������DQG�+.����������ß('+(&�ß�LV�D�WUDGH�PDUN
RI�('+(&�%XVLQHVV�6FKRRO�$V�RI�-DQXDU\��QG�������)76(�LV�EDVLQJ�LWV�VHFWRU�LQGLFHV�RQ�WKH�,QGXVWULDO�&ODVVLILFDWLRQ�%HQFKPDUN���SOHDVH�VHH�ZZZ�IWVH�FRP�LFE��)RU�FRQVWLWXHQW�FKDQJHV�DQG�RWKHU�LQIRUPDWLRQ�DERXW�)76(�
SOHDVH�VHH�ZZZ�IWVH�FRP��k�)76(�,QWHUQDWLRQDO�/LPLWHG��������$OO�5LJKWV�UHVHUYHG��ß)76(pß�LV�D�WUDGH�PDUN�RI�WKH�/RQGRQ�6WRFN�([FKDQJH�*URXS�FRPSDQLHV�DQG�LV�XVHG�E\�)76(�,QWHUQDWLRQDO�/LPLWHG�XQGHU�OLFHQFH�

FTSE 100 SUMMARY  

&ORVLQJ 'D\
V
)76(���� 3ULFH &KDQJH

&ORVLQJ 'D\
V
)76(���� 3ULFH &KDQJH

�,�*URXS�3/& ���� �����
$EUGQ�3/& ������ �����
$GPLUDO�*URXS�3/& ���� �������
$LUWHO�$IULFD�3/& ������ ����
$QJOR�$PHULFDQ�3/& ���� �����
$QWRIDJDVWD�3/& ������ �����
$VKWHDG�*URXS�3/& ���� �����
$VVRFLDWHG�%ULWLVK�)RRGV�3/& ���� �����
$VWUD]HQHFD�3/& ����� ������
$XWR�7UDGHU�*URXS�3/& ������ ����
$YLYD�3/& ������ ����
%	0�(XURSHDQ�9DOXH�5HWDLO�6�$� ������ ����
%DH�6\VWHPV�3/& ������ ����
%DUFOD\V�3/& ������ ����
%DUUDWW�'HYHORSPHQWV�3/& ������ ������
%HD]OH\�3/& ������ �����
%HUNHOH\�*URXS�+ROGLQJV��7KH��3/& ���� ������
%3�3/& ������ ����
%ULWLVK�$PHULFDQ�7REDFFR�3/& ������ �����
%ULWLVK�/DQG�&RPSDQ\�3/& ������ �����
%W�*URXS�3/& ������ �����
%XQ]O�3/& ���� �����
%XUEHUU\�*URXS�3/& ���� ����
&HQWULFD�3/& ������ �����
&RFD�&ROD�+EF�$* ���� ����
&RPSDVV�*URXS�3/& ���� ������
&RQYDWHF�*URXS�3/& ������ ����
&UK�3/& ���� ������
&URGD�,QWHUQDWLRQDO�3/& ���� �����
'FF�3/& ���� �����
'LDJHR�3/& ������ �����
(QGHDYRXU�0LQLQJ�3/& ���� �����
(QWDLQ�3/& ������ �����
([SHULDQ�3/& ���� �����
)	&�,QYHVWPHQW�7UXVW�3/& ������ ����
)OXWWHU�(QWHUWDLQPHQW�3/& ����� ������
)UDVHUV�*URXS�3/& ������ �����
)UHVQLOOR�3/& ������ �����
*OD[RVPLWKNOLQH�3/& ������ �����
*OHQFRUH�3/& ������ �����
+DOHRQ�3/& ������ �����
+DOPD�3/& ���� �����
+DUJUHDYHV�/DQVGRZQ�3/& ������ ����
+LVFR[�/7' ���� ������
+6%&�+ROGLQJV�3/& ������ ����
,PSHULDO�%UDQGV�3/& ���� �����
,QIRUPD�3/& ������ �����
,QWHUFRQWLQHQWDO�+RWHOV�*URXS�3/& ���� �����
,QWHUQDWLRQDO�&RQVROLGDWHG�$LUOLQHV�*URXS�6�$� ������ ����
,QWHUWHN�*URXS�3/& ���� �����

-G�6SRUWV�)DVKLRQ�3/& ������ �����
-RKQVRQ�0DWWKH\�3/& ���� �����
.LQJILVKHU�3/& ������ ����
/DQG�6HFXULWLHV�*URXS�3/& ������ ������
/HJDO�	�*HQHUDO�*URXS�3/& ������ �����
/OR\GV�%DQNLQJ�*URXS�3/& ����� ����
/RQGRQ�6WRFN�([FKDQJH�*URXS�3/& ���� �����
0	*�3/& ������ ����
0HOURVH�,QGXVWULHV�3/& ������ �����
0RQGL�3/& ���� ����
1DWLRQDO�*ULG�3/& ���� ������
1DWZHVW�*URXS�3/& ������ ����
1H[W�3/& ���� �����
2FDGR�*URXS�3/& ������ ����
3HDUVRQ�3/& ������ ����
3HUVKLQJ�6TXDUH�+ROGLQJV�/7' ���� �����
3HUVLPPRQ�3/& ���� ������
3KRHQL[�*URXS�+ROGLQJV�3/& ������ �����
3UXGHQWLDO�3/& ������ ����
5HFNLWW�%HQFNLVHU�*URXS�3/& ���� �����
5HO[�3/& ���� �����
5HQWRNLO�,QLWLDO�3/& ������ �����
5LJKWPRYH�3/& ������ ����
5LR�7LQWR�3/& ���� ������
5ROOV�5R\FH�+ROGLQJV�3/& ������ ����
5V�*URXS�3/& ������ �����
6DJH�*URXS�3/& ������ ����
6DLQVEXU\��-��3/& ������ ����
6FKURGHUV�3/& ������ �����
6FRWWLVK�0RUWJDJH�,QYHVWPHQW�7UXVW�3/& ������ �����
6HJUR�3/& ������ ������
6HYHUQ�7UHQW�3/& ���� ������
6KHOO�3/& ���� �����
6PLWK�	�1HSKHZ�3/& ���� ����
6PLWK��'V��3/& ������ ����
6PLWKV�*URXS�3/& ���� �����
6PXUILW�.DSSD�*URXS�3/& ���� ����
6SLUD[�6DUFR�(QJLQHHULQJ�3/& ����� ������
6VH�3/& ���� �����
6W��-DPHV
V�3ODFH�3/& ������ ����
6WDQGDUG�&KDUWHUHG�3/& ������ ����
7D\ORU�:LPSH\�3/& ������ �����
7HVFR�3/& ������ �����
8QLOHYHU�3/& ������ ������
8QLWH�*URXS�3/& ������ ������
8QLWHG�8WLOLWLHV�*URXS�3/& ������ ������
9RGDIRQH�*URXS�3/& ����� �����
:HLU�*URXS�3/& ������ �����
:KLWEUHDG�3/& ���� �����
:SS�3/& ������ ����

UK STOCK MARKET TRADING DATA  

-XQ��� -XQ��� -XQ��� -XQ��� -XQ��� <U�$JR
2UGHU�%RRN�7XUQRYHU��P� ������ ������ ������ ������ ������ �����
2UGHU�%RRN�%DUJDLQV ��������� ��������� ��������� ��������� ��������� ���������
2UGHU�%RRN�6KDUHV�7UDGHG��P� ������� ������� ������� ������� ������� �������
7RWDO�(TXLW\�7XUQRYHU��eP� ������� ������� ������� ������� �������� �������
7RWDO�0NW�%DUJDLQV ��������� ��������� ��������� ��������� ��������� ���������
7RWDO�6KDUHV�7UDGHG��P� ������� ������� ������� ������� ������� �������
��([FOXGLQJ�LQWUD�PDUNHW�DQG�RYHUVHDV�WXUQRYHU��8.�RQO\�WRWDO�DW��SP��Á�8.�SOXV�LQWUD�PDUNHW�WXUQRYHU���X��8QDYDOLDEOH�
�F��0DUNHW�FORVHG�

$OO�GDWD�SURYLGHG�E\�0RUQLQJVWDU�XQOHVV�RWKHUZLVH�QRWHG��$OO�HOHPHQWV�OLVWHG�DUH�LQGLFDWLYH�DQG�EHOLHYHG
DFFXUDWH�DW�WKH�WLPH�RI�SXEOLFDWLRQ��1R�RIIHU�LV�PDGH�E\�0RUQLQJVWDU�RU�WKH�)7��7KH�)7�GRHV�QRW�ZDUUDQW�QRU
JXDUDQWHH�WKDW�WKH�LQIRUPDWLRQ�LV�UHOLDEOH�RU�FRPSOHWH��7KH�)7�GRHV�QRW�DFFHSW�UHVSRQVLELOLW\�DQG�ZLOO�QRW�EH
OLDEOH�IRU�DQ\�ORVV�DULVLQJ�IURP�WKH�UHOLDQFH�RQ�RU�XVH�RI�WKH�OLVWHG�LQIRUPDWLRQ�
)RU�DOO�TXHULHV�H�PDLO�IW�UHDGHU�HQTXLULHV#PRUQLQJVWDU�FRP

'DWD�SURYLGHG�E\�0RUQLQJVWDU�_�ZZZ�PRUQLQJVWDU�FR�XN

UK RIGHTS OFFERS  

$PRXQW /DWHVW
,VVXH SDLG UHQXQ� FORVLQJ
SULFH XS GDWH +LJK /RZ 6WRFN 3ULFH�S �RU�
7KHUH�DUH�FXUUHQWO\�QR�ULJKWV�RIIHUV�E\�DQ\�FRPSDQLHV�OLVWHG�RQ�WKH�/6(�

UK COMPANY RESULTS  

&RPSDQ\ 7XUQRYHU 3UH�WD[ (36�S� 'LY�S� 3D\�GD\ 7RWDO
$OWRQD�5DUH�(DUWKV ,QW ����� ����� �����/ �����/ �����/ �����/ ������� ������� � ����� �����
$VKWHDG�*URXS 3UH �������� �������� �������� �������� ����� ����� �������� �������� 6HS��� ������ ������
$WUDWR�2QVLWH�(QHUJ\ ,QW � ����� � ������� � ������� � 0D\��� ����� �
%�3��0DUVK�	�3DUWQHUV 3UH ������ ������ ������ ������ ������� ������� -XO��� ����� �����
%DURQVPHDG�6HFRQG�9HQWXUH�7UXVW ,QW �����/ ������/ �����/ ������/ ������� ������� 6HS�� ����� �����
%DURQVPHDG�9HQWXUH�7UXVW ,QW �����/ ������/ �����/ �����/ ������� ������� 6HS�� ����� �����
&0&�0DUNHWV 3UH ������� ������� ������ ������ ������ ������ ������� ������� $XJ��� ����� ������
'ULYHU�*URXS ,QW ������ ������ ����� ����� ����� �����/ ������� ������� 2FW��� ����� �����
)RUHVLJKW�6XVWDLQDEOH�)RUHVWU\�&R ,QW � ����� � ����� � ������� � � ����� �
+DUJUHDYH�+DOH�$,0�9&7 ,QW ������/ ������/ �����/ ������/ ������� ������� � ����� �����
,RPDUW�*URXS 3UH ������� ������� ����� ������ ����� ����� ������� ������� 6HS�� ����� �����
/LQGVHOO�7UDLQ�,QYHVWPHQW�7UXVW��7KH� 3UH �����/ �����/ �������/ ��������/ ����������������� � ����� ��������
0LQG�*\P 3UH ������ ������ ����� �����/ ����� ����� ������� ������� � ����� �����
2[IRUG�,QVWUXPHQWV 3UH ������� ������� ������ ������ ������� ������ �������� �������� $XJ��� ������ ������

Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.
For more information on dividend payments visit www.ft.com/marketsdata

UK RECENT EQUITY ISSUES  

,VVXH ,VVXH 6WRFN &ORVH 0NW
GDWH SULFH�S� 6HFWRU FRGH 6WRFN SULFH�S� ��� +LJK /RZ &DS��eP�
����� ����� $0,) $PLFRUS�)6��8.��3OF ���� ���� ���� ���� �����
����� ���� $6+, $VKLQJWRQ�,QQRYDWLRQ�3/& ���� ���� ���� ���� �����
����� ���� 7$% %HFNHW�,QYHVW�3/& ���� � ���� ���� ����
����� ���� 21( 2QHLUR�(QHUJ\�3/& ���� ���� ���� ���� �����
����� ����� $'05 $GPLUDO�$FTXLVLWLRQ�8.�/WG ���� ����� ����� ���� �����
����� ���� $,0 *0(7 *ROGHQ�0HWDO�5HVRXUFHV�3/& ���� ����� ���� ���� �����
����� ������ $:(0 $VKRND�:KLWH2DN�(PHUJLQJ�0DUNHWV�7UXVW�SOF ������ ����� ������ ����� ���

†Placing price. *Intoduction. ÁWhen issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH 'D\�&KJ +LJK /RZ <OG 3�( 0&DS�P

$XVWUDOLD��$��
$1=�%DQN ����� ���� ����� ����� ���� ���� ��������
%+3�*URXS ����� ����� ����� ����� ���� ����� ���������
&PZ%N$X ����� ���� ������ ����� ���� ����� ���������
&6/ ������ ���� ������ ������ ���� ����� ���������
1DW$XV%N ����� ���� ����� ����� ���� ����� ��������
7HOVWUD ���� ���� ���� ���� ���� ����� �������
:HVIDUPHUV ����� ���� ����� ����� ���� ����� ��������
:HVWSDF�%DQN ����� ���� ����� ����� ���� ����� �������
:RROZRUWKV ����� ���� ����� ����� ���� ����� ��������
%HOJLXP��é�
$Q%VK,Q%Y ����� ���� ����� ����� ���� ����� ��������
.%&�*US ����� ���� ����� ����� ���� ����� �������
%UD]LO��5��
$PEHY ����� ���� ����� ����� ���� ����� ��������
%UDGHVFR ����� ���� ����� ����� ���� ���� ��������
&LHOR ���� ����� ���� ���� ���� ����� �������
,WDX+OG)LQ ����� ���� ����� ����� ���� ���� �������
3HWUREUDV ����� ����� ����� ����� ����� ���� ��������
9DOH ����� ���� ����� ����� ����� ���� ��������
&DQDGD��&��
%DXVFK�+OWK ���� ���� ����� ���� � ����� ������
%&( ����� ���� ����� ����� ���� ����� ��������
%N0RQWUO ������ ���� ������ ������ ���� ���� ��������
%N1YD6 ����� ���� ����� ����� ���� ���� ��������
%URRNILHOG ����� ����� ����� ����� ���� ����� ��������
&DQDG3F5 ������ ���� ������ ����� ���� ����� ��������
&DQ,PS ����� ���� ����� ����� ����� ���� ��������
&DQ1DW5V ����� ���� ����� ����� ���� ����� ��������
&DQ1DW5\ ������ ���� ������ ������ ���� ����� ��������
(QEULGJH ����� ���� ����� ����� ���� ����� ��������
*W:HV/LI ����� ���� ����� ����� ���� ����� �������
,PS2LO ����� ���� ����� ����� ���� ����� ��������
0DQXOLIH ����� ���� ����� ����� ���� ���� ��������
1XWULHQ ����� ���� ������ ����� ���� ����� ��������
5\O%N& ������ ���� ������ ������ ���� ����� ���������
6+23 ����� ����� ����� ����� � ���� ��������
6XQFRU�(Q ����� ���� ����� ����� ���� ����� ��������
7KP5HXW ������ ���� ������ ������ ���� ����� ��������
7QWR'RP ����� ���� ����� ����� ���� ����� ���������
7UQ&DQ ����� ���� ����� ����� ���� ����� ��������
&KLQD��+.��
$JULF%N&K ���� ����� ���� ���� ���� ���� ��������
%N�&KLQD ���� � ���� ���� ���� ���� ��������
%NRI&RPP ���� ����� ���� ���� ���� ���� ��������
%2(�7HFK ���� � ���� ���� � ����� �����
&K�&RPV�&RQV ���� ����� ���� ���� ���� ���� �������
&K�(YUEUJKW ���� ����� ���� ���� ����� ���� �������
&K�5DLO�&RQV ���� ����� ���� ���� ���� ���� ������
&K�5DLO�*S ���� ����� ���� ���� ���� ���� �������
&K&RQVW%N ���� ����� ���� ���� ���� ���� ���������
&KLQD�9DQNH ����� ���� ����� ���� ����� ���� �������
&KLQD&LWLF ���� ����� ���� ���� ���� ���� �������
&KLQD/LIH ����� ���� ����� ���� ���� ���� ��������
&KLQD0%DQN ����� ����� ����� ����� ���� ���� ��������
&KLQD0RE ����� ����� ����� ����� ���� ���� ���������
&KLQD3F,QV ����� ����� ����� ����� ���� ���� �������
&K0LQVKHQJ ���� ����� ���� ���� ���� ���� �������
&K0UFK6HFV ����� ���� ����� ����� ���� ����� ��������
&KQD�8WG�&RPV ���� ����� ���� ���� ���� ����� ��������
&K6KHQ(J\ ����� ����� ����� ����� ���� ���� ��������
&K6KSEOGQJ ���� ���� ���� ���� � ������� �����
&K6W&RQ(QJ ���� ����� ���� ���� ���� ���� ��������
&K8QF+. ���� ����� ���� ���� ���� ����� ��������
&11&�,QWO ���� ����� ���� ���� ���� ����� �������
&65 ���� ����� ���� ���� ���� ����� �������
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86%DQFRUS ����� ���� ����� ����� ���� ���� ��������
8WG+OWKFUH ������ ����� ������ ������ ���� ����� ���������
9DOHUR(QJ\ ������ ���� ������ ����� ���� ����� ��������
9HUL]RQ ����� ���� ����� ����� ���� ���� ��������
9HUWH[3KDUP ������ ���� ������ ������ � ����� ��������
9)�&S ����� ����� ����� ����� ���� ���� ������
9LVD�,QF ������ ����� ������ ������ ���� ����� ���������
:DOJUHHQ ����� ���� ����� ����� ���� ���� �������
:DO0DUW6WR ������ ���� ������ ������ ���� ����� ���������
:DOW�'LVQH\ ����� ���� ������ ����� � ����� ���������
:DVWH�0DQDJH� ������ ����� ������ ������ ���� ����� ��������
:HOOV)DUJR ����� ���� ����� ����� ���� ���� ������
:LOOLDPV�&RV ����� ���� ����� ����� ���� ����� ��������
:RUNGD\ ������ ���� ������ ������ � ������� ��������
<XP�%UQGV ������ ���� ������ ������ ���� ����� �����
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FT 500: TOP 20  
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FT 500: BOTTOM 20  
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:DO0UW0H[ ����� ����� ����� ����� ����� ���� ������
%RRNLQJ�+ROGLQJV ������� ������� ����� ����� ������� ���� �����
5RFKH ������ ������ ���� ���� ������ ���� �����
0XHQFK5NY ������ ������ ���� ���� ������ ���� �����
2UDQJH ����� ����� ����� ����� ����� ���� ������
6ZLVVFRP ������ ������ ����� ����� ������ ���� �����
*HQ0LOOV ����� ����� ����� ����� ����� ���� ������
%DVHG�RQ�WKH�)7�*OREDO�����FRPSDQLHV�LQ�ORFDO�FXUUHQF\

BONDS: HIGH YIELD & EMERGING MARKET  
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BONDS: GLOBAL INVESTMENT GRADE  
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INTEREST RATES: OFFICIAL  
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86 3ULPH ���� ���������� ����
86 'LVFRXQW ���� ���������� ����
(XUR 5HSR ���� ���������� �����
8. 5HSR ���� ���������� ����
-DSDQ 2
QLJKW�&DOO ��������� ���������� ����
6ZLW]HUODQG /LERU�7DUJHW ���������� ���������� �����������

INTEREST RATES: MARKET  
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/LERU�UDWHV�FRPH�IURP�,&(��VHH�ZZZ�WKHLFH�FRP��DQG�DUH�IL[HG�DW���DP�8.�WLPH��2WKHU�GDWD�VRXUFHV��86����(XUR�	�&'V�
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BOND INDICES  

'D\
V 0RQWK
V <HDU 5HWXUQ 5HWXUQ
,QGH[ FKDQJH FKDQJH FKDQJH ��PRQWK ��\HDU

0DUNLW�,%R[[
$%)�3DQ�$VLD�XQKHGJHG ������ ����� ���� ���� ����� ����
&RUSRUDWHV��e� ������ ����� ����� ����� ����� �����
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(XURSH��< ����� ����� ���� ����� ������ �����
-DSDQ��< ����� ����� ���� ����� ����� �����
6HQLRU�)LQDQFLDOV��< ����� ����� ���� ������ ������ �����

0DUNLW�&';
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COMMODITIES  
www.ft.com/commodities

(QHUJ\ 3ULFH &KDQJH
&UXGH�2LO� -XO ����� ����
%UHQW�&UXGH�2LOÁ ����� ����
5%2%�*DVROLQH� -XO ���� ����
1DWXUDO�*DV� -XO ���� ����
%DVH�0HWDOV��Ƅ�/0(���0RQWKV�
$OXPLQLXP ������� �����
$OXPLQLXP�$OOR\ ������� ������
&RSSHU ������� ������
/HDG ������� ����
1LFNHO �������� ������
7LQ �������� ������
=LQF ������� �����
3UHFLRXV�0HWDOV��30�/RQGRQ�)L[�
*ROG ������� �����
6LOYHU��86�FHQWV� ������� ������
3ODWLQXP ������ �����
3DOODGLXP ������� ����
%XON�&RPPRGLWLHV
,URQ�2UH ������ �����
%DOWLF�'U\�,QGH[ ������� �����
5LFKDUGV�%D\�,&(�)XWXUHV ������ �����

$JULFXOWXUDO�	�&DWWOH�)XWXUHV 3ULFH &KDQJH
&RUQƇ -XO ������ ����
:KHDWƇ -XO ������ ����
6R\EHDQVƇ -XO ������� �����
6R\EHDQV�0HDOƇ -XO ������ ����
&RFRD��,&(�/LIIH�? -XO ������� �����
&RFRD��,&(�86�Ɔ -XO ������� ������
&RIIHH�5REXVWD�? -XO ������� ����
&RIIHH��$UDELFD�Ɔ -XO ������ �����
:KLWH�6XJDU? ������ �����
6XJDU���Ɔ ����� �����
&RWWRQƆ -XO ����� ����
2UDQJH�-XLFHƆ -XO ������ �����
/LYH�&DWWOHƅ -XQ ������ ����
)HHGHU�&DWWOHƅ 0D\ ������ �
/HDQ�+RJVƅ -XO ����� ����

��&KJ ��&KJ
-XQ��� 0RQWK <HDU

6	3�*6&,�6SW ������ ����� ������
'-�8%6�6SRW ������ ����� ������
75�&&�&5%�75 ������ ���� ������
/(%$�(8$�&DUERQ ����� ����� ������
/(%$�8.�3RZHU ������� ������ ������

Sources: � NYMEX, Á ECX/ICE, Ƈ CBOT, ? ICE Liffe, Ɔ ICE Futures, ƅ CME, Ƅ LME/London Metal Exchange.* Latest prices, $

unless otherwise stated.

BONDS: INDEX-LINKED  

3ULFH <LHOG 0RQWK 9DOXH 1R�RI
-XQ��� -XQ��� 3UHY UHWXUQ VWRFN 0DUNHW VWRFNV

&DQ������
��� ������ ����� ����� ����� ���� �������� �
)U������
��� ����� ����� ����� ����� ����� ��������� ��
6ZH������
��� ������ ����� ����� ����� ����� ��������� �
8.�������
��� ������ ����� ����� ����� ���� ��������� ��
8.������
��� ������ ����� ����� ����� ���� ��������� ��
8.������
��� ������ ����� ����� ����� ���� ��������� ��
86�������
��� ����� ����� ����� ����� ����� ���������� ��
86�������
��� ������ ����� ����� ����� ����� ���������� ��
5HSUHVHQWDWLYH�VWRFNV�IURP�HDFK�PDMRU�PDUNHW�6RXUFH��0HULOO�/\QFK�*OREDO�%RQG�,QGLFHV�á�/RFDO�FXUUHQFLHV��â�7RWDO�PDUNHW
YDOXH��,Q�OLQH�ZLWK�PDUNHW�FRQYHQWLRQ��IRU�8.�*LOWV�LQIODWLRQ�IDFWRU�LV�DSSOLHG�WR�SULFH��IRU�RWKHU�PDUNHWV�LW�LV�DSSOLHG�WR�SDU
DPRXQW�

BONDS: TEN YEAR GOVT SPREADS  

6SUHDG 6SUHDG
%LG YV YV
<LHOG %XQG 7�%RQGV

6SUHDG 6SUHDG
%LG YV YV
<LHOG %XQG 7�%RQGV

$XVWUDOLD ���� ���� ����
$XVWULD ���� ���� �����
&DQDGD ���� ���� �����
'HQPDUN ���� ���� �����
)LQODQG ���� ���� �����
*HUPDQ\ ���� ���� �����
,WDO\ ���� ����� �����
-DSDQ ���� ����� �����

1HWKHUODQGV ���� ���� �����
1HZ�=HDODQG ���� ���� ����
1RUZD\ ���� ���� �����
3RUWXJDO ���� ���� �����
6SDLQ ���� ���� �����
6ZHGHQ ���� ����� �����
6ZLW]HUODQG ���� ����� �����
8QLWHG�6WDWHV ���� ���� ����

,QWHUDFWLYH�'DWD�3ULFLQJ�DQG�5HIHUHQFH�'DWD�//&��DQ�,&(�'DWD�6HUYLFHV�FRPSDQ\�

VOLATILITY INDICES  

-XQ��� 'D\�&KQJ 3UHY ���ZN�KLJK ���ZN�ORZ
9,; ����� ����� ����� ����� �����
9;' ����� ����� ����� ����� ����
9;1 ����� ����� ����� ����� ����
9'$; ����� ����� ����� ����� �
��&%2(��9,;��6	3�����LQGH[�2SWLRQV�9RODWLOLW\��9;'��'-,$�,QGH[�2SWLRQV�9RODWLOLW\��9;1��1$6'$4�,QGH[�2SWLRQV�9RODWLOLW\�
Á�'HXWVFKH�%RUVH��9'$;��'$;�,QGH[�2SWLRQV�9RODWLOLW\�

BONDS: BENCHMARK GOVERNMENT  

5HG %LG %LG 'D\�FKJ :N�FKJ 0RQWK <HDU
'DWH &RXSRQ 3ULFH <LHOG \LHOG \LHOG FKJ�\OG FKJ�\OG

$XVWUDOLD � � � � � � �
����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

$XVWULD ����� ���� ����� ���� ����� ����� ���� ����
����� ���� ����� ���� ���� ����� ���� ����

%HOJLXP ����� ���� ����� ���� ����� ���� ���� ����
����� ���� ����� ���� ���� ����� ���� ����

&DQDGD ����� ���� ����� ���� ����� ���� ���� ����
����� ���� ����� ���� ����� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

'HQPDUN ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

)LQODQG ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ����� ����� ���� ����

)UDQFH ����� ���� ����� ���� ����� ���� ���� ����
����� ���� ����� ���� ���� ����� ���� ����

*HUPDQ\ ����� ���� ����� ���� ����� ���� ���� ����
����� ���� ����� ���� ���� ����� ���� ����

*UHHFH � � � � � � �
����� ���� ������ ���� ���� ���� ����� ����

,UHODQG � � � � � � �
����� ���� ����� ���� ����� ����� ���� ����
����� ���� ����� ���� ���� ����� ���� ����

,WDO\ ����� ���� ����� ���� ����� ����� ���� ����
����� ���� ����� ���� ����� ���� ����� ����
����� ���� ����� ���� ����� ����� ����� ����

-DSDQ ����� ���� ������ ���� ����� ���� ����� �����
����� ���� ����� ���� ���� ����� ���� �����
����� ���� ����� ���� ���� ����� ���� ����

1HWKHUODQGV ����� ���� ����� ���� ����� ���� ���� ����
����� ���� ����� ���� ���� ����� ���� ����

1HZ�=HDODQG ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ������ ���� ����� ���� ���� ����

1RUZD\ ����� ���� ����� ���� ����� ���� ���� ����
3RODQG � � � � � � �

����� ���� ����� ���� ���� ����� ���� �����
����� ���� ����� ���� ���� ���� ����� �����

3RUWXJDO ����� ���� ������ ���� ����� ���� ���� ����
6SDLQ � � � � � � �

����� ���� ����� ���� ����� ����� ���� ����
����� ���� ����� ���� ����� ����� ����� ����

6ZHGHQ ����� ���� ������ ���� ���� ���� ���� ����
����� ���� ������ ���� ����� ����� ���� ����

6ZLW]HUODQG ����� ���� ������ ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

8QLWHG�.LQJGRP ����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

8QLWHG�6WDWHV � � � � � � �
����� ���� ����� ���� ����� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

,QWHUDFWLYH�'DWD�3ULFLQJ�DQG�5HIHUHQFH�'DWD�//&��DQ�,&(�'DWD�6HUYLFHV�FRPSDQ\�

GILTS: UK CASH MARKET  

5HG &KDQJH�LQ�<LHOG ���:HHN $PQW
-XQ��� 3ULFH�e <LHOG 'D\ :HHN 0RQWK <HDU +LJK /RZ eP

� � � � � � � � �
7U�����SF�
�� ����� ���� ���� ���� ���� ������ ����� ����� �����
7U������SF�
�� ����� ���� ���� ���� ����� ������ ����� ����� �����
7U��SF�
�� ����� ���� ���� ���� ����� ������ ������ ����� �����
7U������SF�
�� ����� ���� ���� ���� ����� ������ ����� ����� �����
7U�����SF�
�� ����� ���� ���� ���� ����� ������ ����� ����� �����
7U����SF�
�� ����� ���� ���� ���� ����� ����� ����� ����� �����
7U��SF�
�� ����� ���� ���� ���� ����� ����� ������ ����� �����
7U�����SF�
�� ����� ���� ���� ���� ����� ����� ������ ����� �����
7U����SF�
�� ����� ���� ���� ���� ����� ����� ������ ����� �����
7U�����SF�
�� ����� ���� ���� ���� ����� ����� ������ ����� �����
7U��SF�
�� ����� ���� ���� ���� ����� ����� ������ ����� �����
*LOWV�EHQFKPDUNV�	�QRQ�UXPS�XQGDWHG�VWRFNV��&ORVLQJ�PLG�SULFH�LQ�SRXQGV�SHU�e����QRPLQDO�RI�VWRFN�

GILTS: UK FTSE ACTUARIES INDICES  

3ULFH�,QGLFHV 'D\
V 7RWDO 5HWXUQ 5HWXUQ
)L[HG�&RXSRQ -XQ��� FKJ�� 5HWXUQ ��PRQWK ��\HDU <LHOG
��8S�WR���<HDUV ����� ����� ������� ����� ����� ����
���������<HDUV ������ ����� ������� ����� ������ ����
����������<HDUV ������ ����� ������� ����� ������ ����
���������<HDUV ������ ����� ������� ����� ������ ����
��2YHU����<HDUV ������ ����� ������� ����� ������ ����
��$OO�VWRFNV ������ ����� ������� ����� ������ ����

'D\
V 0RQWK <HDU
V 7RWDO 5HWXUQ 5HWXUQ
,QGH[�/LQNHG -XQ��� FKJ�� FKJ�� FKJ�� 5HWXUQ ��PRQWK ��\HDU
��8S�WR���<HDUV ������ ����� ����� ���� ������� ����� ����
��2YHU���\HDUV ������ ����� ����� ������ ������� ����� ������
�������\HDUV ������ ����� ����� ����� ������� ����� �����
��2YHU����\HDUV ������ ����� ����� ������ ������� ����� ������
��$OO�VWRFNV ������ ����� ����� ������ ������� ����� ������

<LHOG�,QGLFHV -XQ��� -XQ��� <U�DJR -XQ��� -XQ��� <U�DJR
��<UV ���� ���� ���� ���<UV ���� ���� ����
���<UV ���� ���� ���� ���<UV ���� ���� ����
���<UV ���� ���� ����

LQIODWLRQ��� LQIODWLRQ���
5HDO�\LHOG -XQ��� 'XU�\UV 3UHYLRXV <U�DJR -XQ��� 'XU�\UV 3UHYLRXV <U�DJR
8S�WR���\UV ���� ���� ���� ����� ���� ���� ���� �����
2YHU���\UV ���� ����� ���� ����� ���� ����� ���� �����
�����\UV ���� ���� ���� ����� ���� ���� ���� �����
2YHU����\UV ���� ����� ���� ����� ���� ����� ���� �����
$OO�VWRFNV ���� ����� ���� ����� ���� ����� ���� �����
6HH�)76(�ZHEVLWH�IRU�PRUH�GHWDLOV�ZZZ�IWVH�FRP�SURGXFWV�LQGLFHV�JLOWV
k�����7UDGHZHE�0DUNHWV�//&��$OO�ULJKWV�UHVHUYHG��7KH�7UDGHZHE�)76(
*LOW�&ORVLQJ�3ULFHV�LQIRUPDWLRQ�FRQWDLQHG�KHUHLQ�LV�SURSULHWDU\�WR
7UDGHZHE��PD\�QRW�EH�FRSLHG�RU�UH�GLVWULEXWHG��LV�QRW�ZDUUDQWHG�WR�EH
DFFXUDWH��FRPSOHWH�RU�WLPHO\��DQG�GRHV�QRW�FRQVWLWXWH�LQYHVWPHQW�DGYLFH�
7UDGHZHE�LV�QRW�UHVSRQVLEOH�IRU�DQ\�ORVV�RU�GDPDJH�WKDW�PLJKW�UHVXOW�IURP�WKH�XVH�RI�WKLV�LQIRUPDWLRQ�

$OO�GDWD�SURYLGHG�E\�0RUQLQJVWDU�XQOHVV�RWKHUZLVH�QRWHG��$OO�HOHPHQWV�OLVWHG�DUH�LQGLFDWLYH�DQG�EHOLHYHG�DFFXUDWH
DW�WKH�WLPH�RI�SXEOLFDWLRQ��1R�RIIHU�LV�PDGH�E\�0RUQLQJVWDU��LWV�VXSSOLHUV��RU�WKH�)7��1HLWKHU�WKH�)7��QRU
0RUQLQJVWDUÜV�VXSSOLHUV��ZDUUDQW�RU�JXDUDQWHH�WKDW�WKH�LQIRUPDWLRQ�LV�UHOLDEOH�RU�FRPSOHWH��1HLWKHU�WKH�)7�QRU
0RUQLQJVWDUÜV�VXSSOLHUV�DFFHSW�UHVSRQVLELOLW\�DQG�ZLOO�QRW�EH�OLDEOH�IRU�DQ\�ORVV�DULVLQJ�IURP�WKH�UHOLDQFH�RQ�WKH
XVH�RI�WKH�OLVWHG�LQIRUPDWLRQ��)RU�DOO�TXHULHV�H�PDLO�IW�UHDGHU�HQTXLULHV#PRUQLQJVWDU�FRP

'DWD�SURYLGHG�E\�0RUQLQJVWDU�_�ZZZ�PRUQLQJVWDU�FR�XN
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)XQG %LG 2IIHU '��� <LHOG

DEUGQ�&DSLWDO��&,��/LPLWHG �-(5�
32�%R[������6W�+HOLHU��-HUVH\��-(���58�������������
)&$�5HFRJQLVHG

DEUGQ�&DSLWDO�2IIVKRUH�6WUDWHJ\�)XQG�/LPLWHG

%ULGJH�)XQG e ������ � ������ ����

*OREDO�(TXLW\�)XQG e ������ � ������ ����

*OREDO�)L[HG�,QWHUHVW�)XQG e ������ � ������ ����

,QFRPH�)XQG e ������ � ������ ����

6WHUOLQJ�)L[HG�,QWHUHVW�)XQG e ������ � ������� ����

8.�(TXLW\�)XQG e ������ � ������ ����

$OJHEULV�,QYHVWPHQWV �,5/�
5HJXODWHG
$OJHEULV�)LQDQFLDO�&UHGLW�,�(85 é ������ � ���� ����

$OJHEULV�)LQDQFLDO�&UHGLW�5�(85 é ������ � ���� ����

$OJHEULV�)LQDQFLDO�&UHGLW�5G�(85 é ����� � ���� ����

$OJHEULV�)LQDQFLDO�,QFRPH�,�(85 é ������ � ����� ����

$OJHEULV�)LQDQFLDO�,QFRPH�5�(85 é ������ � ����� ����

$OJHEULV�)LQDQFLDO�,QFRPH�5G�(85 é ����� � ����� ����

$OJHEULV�)LQDQFLDO�(TXLW\�%�(85 é ������ � ����� �

$OJHEULV�)LQDQFLDO�(TXLW\�5�(85 é ������ � ����� �

$OJHEULV�,*�)LQDQFLDO�&UHGLW�,�(85 é ����� � ����� ����

$OJHEULV�,*�)LQDQFLDO�&UHGLW�5�(85 é ����� � ����� ����

$OJHEULV�*OREDO�&UHGLW�2SSRUWXQLWLHV�,�(85 é ������ � ���� ����

$OJHEULV�*OREDO�&UHGLW�2SSRUWXQLWLHV�5�(85 é ������ � ���� ����

$OJHEULV�*OREDO�&UHGLW�2SSRUWXQLWLHV�5G�(85 é ������ � ���� ����

$OJHEULV�&RUH�,WDO\�,�(85 é ������ � ���� ����

$OJHEULV�&RUH�,WDO\�5�(85 é ������ � ���� ����

$OJHEULV�6XVW��:RUOG�% é ������ � ���� �

$OJHEULV�6XVW��:RUOG�5 é ������ � ���� �

7KH�$QWDUHV�(XURSHDQ�)XQG�/LPLWHG
2WKHU�,QWHUQDWLRQDO

$()�/WG�8VG � ������ � ���� ����

$()�/WG�(XU é ������ � ���� ����

$UWHPLV�)XQG�0DQDJHUV�/WG�������) �8.�
���6W��-DPHV
V�6WUHHW��/RQGRQ�6:�$��/'��������������
$XWKRULVHG�,QY�)XQGV
$UWHPLV�&RUSRUDWH�%RQG�,�$FF ����� � ����� ����

$UWHPLV�3RVLWLYH�)XWXUH�)XQG ����� � ���� ����

$UWHPLV�7DUJHW�5HWXUQ�%RQG�,�$FF ������ � ����� ����

$VKPRUH�*URXS
���$OGZ\FK��/RQGRQ�:&�%��$(��'HDOLQJ�WHDP�������������������
$XWKRULVHG�,QY�)XQGV
(PHUJLQJ�0DUNHWV�(TXLW\�)XQG � ������ � ���� �

(PHUJLQJ�0DUNHWV�(TXLW\�(6*�)XQG � ������ � ���� ����

(PHUJLQJ�0DUNHWV�)URQWLHU�(TXLW\�)XQG � ������ � ����� ����

(PHUJLQJ�0DUNHWV�%OHQGHG�'HEW�)XQG � ����� � ���� ����

(PHUJLQJ�0DUNHWV�%OHQGHG�'HEW�(6*�)XQG � ����� � ���� ����

(PHUJLQJ�0DUNHWV�$FWLYH�(TXLW\�)XQG � ������ � ���� ����

(PHUJLQJ�0DUNHWV�&RUSRUDWH�'HEW�)XQG � ����� � ���� ����

(PHUJLQJ�0DUNHWV�'HEW�)XQG � ����� � ���� ����

(PHUJLQJ�0DUNHWV�/RFDO�&XUUHQF\�%RQG�)XQG � ����� � ���� ����

$WODQWDV�6LFDY �/8;�
5HJXODWHG
$PHULFDQ�'\QDPLF � ������� � ������ ����

$PHULFDQ�2QH � ������� � ������ �

%RQG�*OREDO é ������� � ����� ����

(XURFURLVVDQFH é ������� � ���� �

)DU�(DVW � ������� � ����� �

)XQG %LG 2IIHU '��� <LHOG

%OXH�:KDOH�,QYHVWPHQW�)XQGV�,&$9 �,5(�
ZZZ�EOXHZKDOH�FR�XN��LQIR#EOXHZKDOH�FR�XN

)&$�5HFRJQLVHG���,UHODQG�8&,76

%OXH�:KDOH�*URZWK�86'�7 � ����� � ���� �

%URRNV�0DFGRQDOG�,QWHUQDWLRQDO�)XQG�0DQDJHUV�/LPLWHG �-(5�
��$QOH\�6WUHHW��6W�+HOLHU��-HUVH\��-(���4(
����������������������,QW�������������������������8.�

%URRNV�0DFGRQDOG�,QWHUQDWLRQDO�,QYHVWPHQW�)XQGV�/LPLWHG

(XUR�+LJK�,QFRPH é ������ � ������ ����

+LJK�,QFRPH e ������ � ������� ����

6WHUOLQJ�%RQG e ������ � ������� ����

%URRNV�0DFGRQDOG�,QWHUQDWLRQDO�0XOWL�6WUDWHJ\�)XQG�/LPLWHG

%DODQFHG�6WUDWHJ\�$ e ������ � ������ ����

%DODQFHG�6WUDWHJ\ e ������ � ������ ����

&DXWLRXV�%DODQFHG�6WUDWHJ\�$ e ������ � ������ �

*URZWK�6WUDWHJ\�$ e ������ � ������ ����

+LJK�*URZWK�6WUDWHJ\�$ e ������ � ������ ����

&DXWLRXV�%DODQFHG�6WUDWHJ\ e ������ � ������ ����

*URZWK�6WUDWHJ\ e ������ � ������ ����

+LJK�*URZWK�6WUDWHJ\ e ������ � ������ ����

86��*URZWK�6WUDWHJ\ � ������ � ������ ����
'HDOLQJ�'DLO\��,QLWLDO�&KDUJH�1LO�IRU�$�FODVVHV�DQG�XS�WR����IRU�RWKHU�FODVVHV

&*�$VVHW�0DQDJHPHQW�/LPLWHG �,5/�
���0RRUJDWH��/RQGRQ��(&�5��$<
'HDOLQJ��7HO�����������������)D[����������������
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Kirill Petrenko, 
chief conductor 
of the Berliner 
Philharmoniker
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Above: Wayne McGregor’s ‘Untitled, 2023’. Below: Christopher Wheeldon’s ‘Corybantic Games’ — Alice Pennefather

MacMillan’s overblown three-act 
Anastasia began life in 1967 as a 40-
minute expressionist drama pondering 
the claims of Anna Anderson, a hospital 
patient who believed herself to be the 
daughter of Tsar Nicholas II. Laura Mor-
era, in her final Covent Garden perform-
ances, brought all her dramatic intelli-
gence to the role of this deluded woman.

The romance of the Anna Anderson 
story pretty much evaporated after
the exhumation of the Romanov 
remains in 1991, which established that 
Anastasia had indeed died with the rest 
of her family. Or did she? On Saturday 
the title role was danced by Natalia Osi-
pova. Somehow the Russian star’s 
anguished virtuosity creates an alterna-
tive reality in which we forget the con 
artist and see only the Grand Duchess. 
She believes, and suddenly, in the teeth 
of all the evidence, so do we.

To June 17, roh.org.uk

rable tread of larger events. When 
the nuns join voices in religious 
anthems, their singing has a 
melodic uplift like nothing
else in this work. And the gentle,
sustained chord that follows 
Blanche’s death — a break from
all that rhythm — is sublime: 
serenity, freedom.

Barrie Kosky’s austere direction 
concentrates the drama, encour-
aging us to hang on words often by 
the use of physical stillness and 
attentiveness. Moments of vio-
lence are made all the more
shocking. Everything occurs in
the same single set by Katrin Lea 
Tag, a receding, funnel-like space 
that suggests dilapidation, bleak-
ness, intensity. Gardens, beds
and tables come and go economi-
cally. Then, towards the end, revo-
lutionaries burst in, battering 
down the right wall in a visually 
powerful moment. 

An equally shocking image 
occurs when the nuns are lined up 
against the opposite wall, as if 
expecting to be shot. Each loud 
descent of the guillotine is accom-
panied by the violent hurling of 
the last nun’s shoes back on to the 
set. (The nuns die, but the Revolu-
tion can recycle their shoes.) 

My only reservations concern 
the vocal side of two perform-
ances. Sally Matthews’ Blanche is 
alternately tremulous or squally, 
with often indistinct diction; Paul 
Gay as her father, the Marquis de la 
Force, brays tensely. The perform-
ances by Katarina Dalayman 
(Madame de Croissy), Fiona 
Kimm (Mother Jeanne), Golda 
Schultz (Madame Lidoine), Valen-
tin Thill (Blanche’s brother, the 
Chevalier de la Force) and Florie 
Valiquette (Constance) are musi-
cally thrilling and dramatically 
individualised. We hear and see, as 
does Blanche, how wide a range of 
temperaments may be included 
within the Carmelite order. 

The inspired exaltation of 
Schultz’s singing, the spontaneous 
vulnerability of Valiquette’s,
the tormented force of Dalay-
man’s and — above all — the star-
tling vehemence of Kimm’s all reg-
ister gloriously.

To July 29, glyndebourne.com

Alastair Macaulay

What drives people to commit 
themselves to a belief system? Few 
works in the performing arts are 
serious about religion, let alone 
about the psychopathology of reli-
gion. One of those few is Poulenc’s 
Dialogues des Carmélites. It is set 
during the final days of the French 
Revolution as anticlericalism 
reaches its peak and the Carmelite 
nuns take a vow of martyrdom. As 
the opera ends, they depart to the 
guillotine, one by one.

The first night at Glyndebourne 
of a new production of this singu-
lar masterpiece was followed by a 
full-throated and sustained ova-
tion. Among other achievements, 
it is a fascinating sequel to the fes-
tival’s double bill last year of Pou-
lenc short operas, La Voix humaine 
and Les Mamelles de Tirésias, both 
intensely secular affairs. Poulenc 
emerges as a startlingly diverse 
composer and dramatist.

The protagonist of Dialogues, the 
aristocratic Blanche de la Force, 
has been fearful all her life. She 
chooses to become a Carmelite 
nun, at least in part because the 
convent offers refuge from the ter-
rors of the French Revolution, 
which is shattering the society she 
has known. 

She has not been there long 
before she encounters other ter-
rors, not least death. By the end of 
the opera, Blanche, the last to go to 
face execution, has come through 
a complex journey. She has even, 
finally, conquered fear.

Robin Ticciati’s conducting 
shows how richly layered this 
music drama is. At all points, the 
London Philharmonic Orchestra 
beautifully reveals the momen-
tous pace and spacious sound-
world of Poulenc’s composition. 
Dialogues combines voices and 
orchestra in contrasting rhythms, 
now with the suspenseful
plainsong-like metres of human 
conversation, now with the inexo-

OPERA

Dialogues des Carmélites
Glyndebourne, East Sussex
aaaae

Louise Levene

Does Wayne McGregor have a secret 
twin? Given his output so far this year — 
a dance version of The Dark Crystal, a 
critically acclaimed new work for the 
National Youth Dance Company, plus 
the dance directorship of the Venice 
Biennale — it surely cannot be ruled out. 
His latest Royal Ballet piece, Untitled, 
2023, kicks off a tutu-free triple bill, 
sharing a programme with Christopher 
Wheeldon’s 2018 Corybantic Games and 
the original one-act version of Kenneth 
MacMillan’s Anastasia.

The sets and costumes for McGregor’s 
Untitled, 2023 are taken from the angu-
lar, minimalist work of the Cuban-
American artist Carmen Herrera. The 
score — explored with relish by Koen 
Kessels and the orchestra — is by Anna 
Thorvaldsdottir. The Icelandic com-
poser’s doomy 2018 Metacosmos imag-
ines a journey through a black hole, 
while 2021’s Catamorphosis ponders the 
climate emergency. 
     These preoccupations are not appar-
ent in the choreography — McGregor 
likes to maintain a safe distance from 
his chosen music — but the extreme 
weather systems of Lucy Carter’s light-
ing keep pace with the changeable 
moods of the soundscape. Bi-coloured 
stretchwear by Burberry’s Daniel Lee 
highlights the Cunninghamesque 
moments in the text,

Anyone playing McGregor bingo will 
have crossed off the familiar tricks: 
extreme extensions, insectoid distor-
tions, long wriggles through head, neck 
and spine; but the familiar acrobatics are 
both mellowed and energised by a ter-
rific cast. Joseph Sissens kicks and swiv-
els through his dazzling opening solilo-
quy. Calvin Richardson brings down the 
curtain with a solo that swirls and shim-
mies with boneless ease. Melissa Hamil-
ton finds menace and sensuality in the 

ARTS

McGregor’s vision of green energy
DANCE

Royal Ballet triple bill
Royal Opera House, London
aaaae

Shirley Apthorp

ISHJÄRTA (“Ice hearts”) is a brittle, 
evocative new work by Swedish com-
poser Lisa Streich for the Berliner Phil-
harmoniker. Cold is conjured viscerally 
through a range of familiar (strings 
applying the wood of their bows) and 
less familiar (an egg slicer placed on a 
drum) techniques. 

Warmth is centred on the second vio-
lin section, whispering a tender melody 
throughout. Sometimes it feels like 
hearing an old-fashioned music box 
through frosted glass.

Delicate and deft, ISHJÄRTA is engag-
ing throughout. Streich uses the formi-
dable orchestral forces at her disposal 
with restraint and assurance, and her 
sense of narrative clarity makes for 
compelling listening.

The second work to receive its world 
premiere at this concert, Julia Wolfe’s 
Pretty, is not. That is the whole idea. The 
title is a subversive dig at expectations 
of the feminine; the work is driving, stri-
dent and relentlessly ebullient. Wolfe’s 
25-minute work draws on traditions of 
folk fiddling, uses drum kits and has the 
strings imitate the sounds of electric 
guitar. The minimalist soundscapes of 
Steve Reich meet the animation of John 
Adams in a sound-world that is very 
much Wolfe’s own, a brash New York
in-your-face yelp of delight, well suited 

to the juggernaut of an orchestra that 
commissioned it.

Kirill Petrenko conducted both works 
with meticulous attention to detail
and deep commitment to structure.
He also elucidated the pieces in surpris-
ingly charming little introductory
lecture-demonstrations (given his rep-
utation as a man of few words), framed
by the awkward moderation of orches-
tral violist Sebastian Krunnies. Clearly 
the orchestra is experimenting with for-
mat. But to let a player mansplain to a 
composer by reading her own quotes 
back at her on stage is beneath this 
ensemble’s dignity.

Mercifully, Tchaikovsky’s Francesca 
da Rimini was deemed to require no 
introduction, and the orchestra tore 
straight into the piece. This is Petrenko’s 
home turf. He stripped the piece of all 

pathos and tuned it up to a fever pitch of 
neurosis and frantic virtuosity. The 
trust evident between conductor and 
players was abundantly evident; 
together, they have moved from an 
introductory phase of strict discipline to 
one of high-octane risk-taking and the 
results were, frankly, breathtaking. 
Surely Francesca da Rimini doesn’t get 
any better than this.

It is good to see the Berliners bringing 
more women into their programming; 
this concert came less than a month 
after Gustavo Dudamel’s spirited 
account of Gabriela Ortíz’s Téenek — 
Invenciones de Territorio with the orches-
tra. Equality is still a speck on the hori-
zon, but at least the journey is picking 
up pace.

berliner-philharmoniker.de

From frosted glass to frantic virtuosity

CLASSICAL

Berliner Philharmoniker/Petrenko
Philharmonie, Berlin
aaaae

Sally Matthews, left, and Florie Valiquette — Richard Hubert Smith

tricksiest origami. There is a fine duet 
for William Bracewell and Fumi 
Kaneko, although her late flurry of fouet-
tés and chaînés felt ersatz and out of place 
on the McGregor menu.

The weaknesses of Untitled, 2023 were 
highlighted by the exhilarating Coryban-
tic Games, a ballet fizzing with playful 
musicality. Wheeldon’s choreography
is fuelled and shaped by Bernstein’s 
1954 Serenade, itself inspired by
Plato’s Symposium on the nature of love. 
Wheeldon’s pairwork is fashionably 
pansexual but there is a glorious centre-
piece for Fumi Kaneko and Ryoichi 
Hirano (Melissa Hamilton and Reece 
Clarke on Saturday) and Mayara Magri 
unleashed her inner showgirl in the 
jazzy fifth movement.
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FT BIG READ. TELECOMS

Amid geopolitical tensions, the US has prevented Beijing from becoming a major player in underwater 
cables — leading experts to warn the internet is in danger of dividing into eastern and western blocs.

By Anna Gross and Alexandra Heal

company, noting that it is one of the 
early examples of China opting to 
finance and build a project without any 
input from international companies.

In Asia, where demand for bandwidth 
and the cables that carry it is growing 
faster than many other regions in the 
world, China Telecom, China Mobile 
and China Unicom are leading several 
big cable projects, including two that 
will connect China to Singapore and 
Japan. The three companies did not 
respond to requests for comment.

Several industry executives told the 
FT that HMN Tech routinely submits 
bids to work on international projects 
priced 20 to 30 per cent below what 
competitors would charge. “They are 
used as a stalking horse on pricing 
because they are known to [be] very, 
very aggressive,” says an executive at a 
rival cable group. 

China has other levers it can pull to 
fight back against international curbs. 
As well as becoming more protective of 
its offshore territory generally, it has 
started applying a lot of pressure on 
companies laying cables through 
Chinese waters and the South China Sea 
to use cable produced by HMN Tech, 
according to two industry executives 
working on projects in the region.

Chinese groups have commissioned 
three ships to lay and maintain cables, 
reducing their dependence on foreign 
vessels, according to Constable. “China 
now sees the ability to build its own 
cables as strategically important, 
because no one else can do it for them.”

The person working for the Chinese 
government says the South China Sea 
area is “one of the most critical” in 
China’s military strategy. “Every link 
and component of the infrastructure 
must be controllable.” 

The espionage threat

Growing anxiety about the vulnerability 
of cables to espionage and sabotage has 
led some governments to become more 
protective of their territorial waters, 
causing delays to the receipt of permits 
for laying and maintaining cables. 
Several countries, including Indonesia 
and Canada, insist that only certain 
ships and personnel can lay and main-
tain cables within their exclusive eco-
nomic zones, industry executives say. 

And because of complex, longstand-
ing maintenance agreements, countries’ 
most sensitive, critical infrastructure is 
repaired by adversarial nations surpris-
ingly often. A fault last year on an inter-
continental fibre cable owned by the US 
carriers AT&T and Verizon, among oth-
ers, was repaired by Chinese engineers 
operating from a Chinese vessel. 

The same ship fixed another faulty 
cable in the East China Sea, part-owned 
by Microsoft and the Japanese telecoms 
group SoftBank, according to people 
briefed on the activities. AT&T, Verizon, 
Microsoft and SoftBank did not respond 
to requests for comment.

“When governments think about 
subsea cables’ exposure to faults and 
malicious disruption, I don’t think they 
understand how the maintenance 
market works,” says Constable. The US 
“has been trying to bifurcate this global 
network . . . but didn’t look at whose 
ships were repairing whose cables”.

While tapping cables at sea is widely 
agreed to be very difficult, some say it 
is possible to insert data extraction 
devices into repeaters — the electronic 
components that connect different 
sections of cables to keep the signal 
moving over longer distances — when 
manufacturing or repairing the cables.

The UK intelligence service GCHQ 
previously collected bulk data from 
cable landing stations on the British 
coast, the Snowden leaks revealed. In 
2020, a whistleblower accused the US 
National Security Agency of teaming up 
with Danish government agencies to spy 
inside landing stations. 

Some argue that who owns subsea 
cables and landing stations is something 
of a moot point. Alan Mauldin, research 
director at TeleGeography, points out 
that the rapid transmission and decen-
tralised nature of the internet means 
that Washington’s tightening restric-
tions “do nothing to stop the flow of data 
between China and the US”.

James Lewis, director of technology 
and public policy at the Center for Stra-
tegic and International Studies in Wash-
ington, argues that fears around frag-
mentation are overstated. Beijing’s 
main interest, he argues, is not a sepa-
rated network, but instead greater 
access to information and trade. 

“They want business,” he says. “The 
Chinese don’t want to break the 
internet, they want to own it.”

The subsea fight over internet plumbing

I n 2018, China Mobile agreed to 
work with US tech giants Amazon 
and Meta to lay a fibreoptic cable 
connecting California to Singapore, 
Malaysia and Hong Kong. 

Just two years later, the plans 
were abandoned after manoeuvres in 
Washington led to China Mobile pulling 
out of the consortium. Meta and Ama-
zon filed a new application to the 
Federal Communications Commission 
for a scaled-back system in 2021, with 
no Chinese investment, no connection 
to Hong Kong, and a new name: Cap-1.

But last year the application for Cap-1 
was withdrawn altogether — even 
though most of the 12,000km cable had 
already been built. China’s original 
involvement remained a security con-
cern for the US government, according 
to two people briefed on the discussions.

“There are hundreds of millions 
of dollars sunk in the Pacific,” says 
a person involved in the aborted project. 
Meta and China Mobile did not respond 
to requests for comment. Amazon 
declined to comment.

The fate of Cap-1 is part of a wider 
cold war developing beneath the oceans, 
where almost 1.4mn kilometres of 
metal-encased fibre cables speed inter-
net traffic seamlessly around the globe.

China, keen to embed itself in this 
vital infrastructure, started making 
inroads into a global market that had 
historically been dominated by compa-
nies from France, the US and Japan.

But over the past five years, as 
tensions between the US and China have 
mounted and fears have grown in Wash-
ington about the risks of espionage, the 
US government has sought to pull apart 
an interwoven network of internet 
cables developed through international 
collaboration over decades. 

Chinese supplier HMN Tech has pro-
vided or is set to provide the equipment 
to only 10 per cent of all existing and 
planned global cables, where the sup-
plier is known, FT analysis of data sup-
plied by the consultancy TeleGeography 
shows. By comparison, the French cable 
maker ASN supplied 41 per cent and 
US group SubCom 21 per cent. Neither 
responded to requests for comment.

But Washington has not entirely 
succeeded; Chinese-owned vessels still 
undertake repair work on US-owned 
fibre lines, people with direct knowl-
edge of such operations have told the 
Financial Times. Chinese companies 
also build and install international 
cables for China and allied nations. 

That has led to fears of a dangerous 
division in who owns and runs the 
infrastructure underpinning the inter-
net. Several countries, including China, 
Pakistan, Saudi Arabia and Russia, have 
been overt about their ambitions to 
create a more centralised internet over 
which their governments have greater 
control. They have also shown them-
selves willing to turn off access to 
certain sites, or even the whole internet, 
during times of political turbulence. 

“One of the big risks right now is 
heading in the direction of bifurcated 
networks,” says April Herlevi, an expert 
in China’s foreign policy at the Center 
for Naval Analyses who fears “a quasi-
cold war, eastern bloc versus the west”. 

“I don’t think we’re there yet . . . but 
I do worry that’s the direction we’re 
headed in.”

How the web was spun

According to TeleGeography, there are 
more than 500 active and planned sub-
marine cables that together transport 
99 per cent of intercontinental data. It is 
this fibreoptic backbone that enables 
an internet user in London to receive an 
email within 70 milliseconds of a coun-
terpart in New York sending it. 

For years, intercontinental cables 
were financed by largely state-owned 
telecoms operators, but over the past 
decade tech giants such as Google, Meta 
and Microsoft have taken their place. 

Over a similar timeframe, a parallel 
story was emerging. In 2015, the Chi-
nese government announced a strategic 
initiative to invest huge amounts in 
developing countries’ communications, 
surveillance and ecommerce capabili-
ties in exchange for diplomatic influ-
ence. Internet cables were key to this 
“Digital Silk Road”, which ran in parallel 
to Beijing’s Belt and Road Initiative for 
above-ground infrastructure.

The Chinese telecoms champion 
Huawei began to carve out a niche in the 
submarine cable market via Huawei 
Marine, a joint venture with the UK-
based cable installer Global Marine. It 
had captured about 15 per cent of the 
global market by 2019, according to 
Mike Constable, its chief executive at 

that neither connect to the US nor have 
US financing are now excluding HMN 
Tech, multiple interviews suggest. 

“When you build a cable you have to 
look at which customers you’re going to 
target. If you want to work with hyper-
scalers like Google, Meta, Microsoft, you 
have to think about if you want Chinese 
equipment,” says Chris Van Zinnicq 
Bergmann, chief commercial officer of 
Mediterranean cable venture Unitir-
reno. Invariably, “the answer is no”. 

A new cable project connecting Singa-
pore and Thailand to India, which has 
no American owners and will not touch 
US territory, is not expected to invite 
HMN Tech to bid because of the geopo-
litical situation, says a person with 
knowledge of the project.

Another person says they are 
involved in two separate cables “where 
for political and funding reasons” the 
investors “decided not to engage Chi-
nese companies in the tendering proc-
ess”, even though there is no connection 
to the US or US investment.

Today, only one HMN Tech-supplied 
cable is due to come online in each of the 
years 2024 and 2025, each connecting 
China to south-east Asian countries. 

The ever-stricter provisions of the 
Clean Networks Initiative are pushing 
companies to forge new routes for data 
traffic. Disputes over territorial waters, 
delays to permits and US government 
restrictions have led to the cable consor-
tiums Apricot, Bifrost and Echo routing 
cables through Singapore, Indonesia, 
the Philippines and the US island 
territory of Guam, which is emerging as 
a hub for international data traffic.

A representative for the US state 
department says: “The continued 

health of the global internet depends 
on the free flow of data across borders, 
facilitated by trustworthy telecommu-
nications infrastructure.” 

The department urges countries to 
put in place policies and regulatory 
frameworks “that fully exclude untrust-
worthy vendors from the entire ICT 
ecosystem, including wireless networks, 
terrestrial and undersea cables, satel-
lites, cloud services and data centres”.

China’s response

Its ambition to become a significant 
player in the global market for subsea 
cables may have been thwarted, but 
industry insiders say Chinese state-
owned telecoms companies have tried 
to shift their focus to regions where they 
have commercial and political influence.

“China is able to lead projects in some 
Asian, African and Latin American 
countries, mainly because state-owned 
telecom companies can fight price wars 
well,” a person working for the Chinese 
government says.

China Unicom was a key investor in 
Sail, a 5,800km cable connecting Brazil 
with Cameroon that went live in 2020. 
China Mobile was also crucial to a flag-
ship cable consortium, 2Africa, con-
necting large swaths of Africa with 
Europe. Work started in 2020, with 
Meta and Vodafone among its investors.

Peace, a cable that went live last year 
connecting Pakistan to France via 
Kenya, was entirely financed and built 
by Chinese companies, including HMN 
Tech, circumventing their need to be 
invited by western companies. 

“Peace is really part of the new Silk 
Road, from China to Europe,” says an 
executive at a big European telecoms 

Sources: TeleGeography; Ericsson; ICPC; FT research
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the time. But this was before, as he puts 
it, “the geopolitics went crazy”. 

Washington’s crackdown

In 2019, the Trump administration 
imposed sanctions on Huawei and the 
telecoms group swiftly divested from 
the cable joint venture. A little-known 
Chinese cable manufacturer, Hengtong 
Group, bought Huawei Marine and 
renamed it HMN Tech. 

The next year, the US government 
created the Clean Network initiative, 
in effect banning new cables directly 
connecting the US to China or Hong 
Kong. A cable being built by Meta and 
Google to connect the US with Hong 
Kong was blocked when construction 
was already under way. It now termi-
nates in the Philippines and Taiwan. 

HMN Tech felt the impact. “The bid 
[invitations] coming through the door 
started to dry up,” Constable says. 

In 2021, after pressure from the US 
government, the World Bank scrapped 
a cable project to connect three Pacific 
island nations to avoid awarding the 
contract to HMN Tech. Last year, a con-
sortium planning a 19,000km cable 
from south-east Asia to Europe awarded 
the contract to SubCom after initially 
selecting HMN Tech.

Another consortium backing two 
linked upcoming cables — connecting 
Europe to Jordan and Jordan to India — 
did not invite HMN Tech to bid at all, 
according to a source close to the 
projects, because Google is a key inves-
tor. HMN Tech and Google did not 
respond to requests for comment.

As the tendrils of Washington’s 
foreign policy weave across the globe, 
several consortiums building cables 
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El Niño’s arrival spells out 
stark choices on climate

in the southern US; and hotter and 
drier in northern South America, 
southern Africa, South Asia and 
southern Australia. But beyond that, 
uncertainty abounds, including on 
when El Niño might peak. This could 
happen this year or next; or it could 
fizzle out. “It’s too early to say how the 
current El Niño storyline will unfold,” 
Allan says. “But if it does unleash its 
full power in 2024 then it’s very likely 
that yet another record global temper-
ature will be breached.” 

Earlier this year, the World Meteor-
ological Organization said tempera-
tures could move into “uncharted ter-
ritory”, with impacts on health, food 
security, water management and the 
environment. The mood among cli-
matologists seems to be uncertainty 
spiked with trepidation. One chal-
lenge is forecasting how countries 
should prepare: while climate models 
work reasonably well at the global 
scale, according to Professor Tim 
Palmer, a climate physicist at the Uni-
versity of Oxford, they are less effec-
tive for making long-term, country-
level forecasts. That will matter in the 
coming years as nations invest in 
adaptation, such as building flood 
defences. Palmer is among those advo-
cating for a “Cern for climate change”, 
a multinational supercomputing 
effort to make higher-resolution fore-
casts and to explore how even the Enso 
cycle might alter in a warming world.

For the many countries directly 
affected by El Niño, Palmer says, that’s 
the “trillion-dollar question”: how 
might climate change affect the fre-
quency and strength of El Niño and La 
Niña events in the future? “It’s a phe-
nomenally complex question which 
can’t be tackled at the national level,” 
he says, suggesting it should be mod-
elled on the international particle 
physics effort at Cern in Geneva that 
found the Higgs boson.

For now, the reality is that the mer-
cury is still rising and the climate is 
still changing. Global mean temper-
ature now stands at least 1.1C above 
pre-industrial levels; the warming 
effect of El Niño, which limits the abil-
ity of the oceans to draw down heat 
from the atmosphere, pushes it to 
within striking distance of the 1.5C 
limit set out in the Paris agreement.

Any rise should be temporary — but 
it still represents a new extreme. Twen-
ty-eight countries, including the UK 
and China, experienced their warmest 
years in 2022. It could have been worse: 
those temperatures were kept in check 
by the cooling effects of La Niña.

This year, meanwhile, has brought 
record-breaking April heat to Spain, 
extensive wildfires to Canada and, as a 
result of those, unbreathable skies 
over New York. That is the critical 
message: the unprecedented is 
becoming the norm.

The writer is a science commentator

W hen UK temperatures 
hit a record 40C last 
year, Imperial College 
climate scientist Frie-
derike Otto responded 

to comparisons with the 1976 heat-
wave by observing: “By definition 
unprecedented means it hasn’t hap-
pened before.”

Prepare for more of the same. Last 
week, the US National Oceanic
and Atmospheric Administration 
announced the official arrival of the
El Niño weather phenomenon — which 
occurs about every two to seven years 
but not predictably. The change, linked 
to rising sea surface temperatures, will 
push more heat into an already-warm-
ing atmosphere: some scientists predict 
the symbolic 1.5C cap on global heating 
may soon be temporarily exceeded.

Whether or not that happens, El 
Niño’s arrival heralds a new period of 

climate uncertainty — and one that, 
with its associated risk of extreme 
weather, economists and politicians 
ignore at their peril. Even the best-laid 
plans to tackle the escalating cost of 
living will need to factor in crop fail-
ures and spiralling commodity prices. 
It also offers a preview of what might 
be coming down the track.

El Niño can be seen as the “heating” 
phase of a naturally occurring climate 
cycle in the equatorial Pacific Ocean. 
Its opposing, cooling phase is called La 
Niña. Together, they make up the El 
Niño Southern Oscillation (Enso) 
cycle, respectively weakening and 
strengthening trade winds. Those 
changes influence the jet streams that 
steer storms around the globe.

Last week’s NOAA declaration 
means, according to Richard Allan, 
professor of climate science at the Uni-
versity of Reading, that three criteria 
have been met: a defined area of the 
tropical eastern Pacific is more than 
0.5C warmer than the long-term aver-
age; the warming is expected to con-
tinue; and the atmosphere is showing 
signs of responding to that warming.

The atmospheric response to El 
Niño, which is expected to strengthen 
throughout the northern hemisphere 
autumn and winter, is essentially 
altered wind and rainfall patterns: 
researchers expect it to become wetter 

Plans to tackle the cost of 
living will need to factor in 
crop failures and spiralling 

commodity prices
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In the absence 
of any 
ownership 
oversight, the 
only real 
restraint on the 
investment 
vehicle’s 
managers was a 
sense of 
proportionality. 
Unfortunately, 
that appears to 
have gone 
missing

An eyebrow-raising payout at LetterOne

States should consider 
appointing trustees of 
assets frozen by sanctions

The inviolability of property rights is 
the foundation of a well-functioning 
market economy. Most often, if not 
always, the owners of assets prove to be 
their best custodians. But when owner-
ship rights are weak, or non-existent, it 
is often the managers of those assets 
who tend to take advantage, as the mas-
sive inflation of boardroom pay over the 
past few decades has shown.

So it has proved at LetterOne, the 
investment vehicle created by several 
Russian oligarchs who were last year 
sanctioned by western governments 
and had their property rights sus-
pended. The malodorous whiff emerg-
ing from the investment company since 
then is an extreme case study of what 
can happen in an ownership vacuum.

LetterOne is an unusual property 

owner, founded in 2013 as an invest-
ment vehicle to manage part of the pro-
ceeds of the sale of the Russian oil com-
pany TNK-BP. Its co-founders, Mikhail 
Fridman and Petr Aven, who had built 
up the Alfa Group empire in Russia, 
decided to extract as much of their capi-
tal as possible from the lawless economy 
and put it to work in safer jurisdictions. 
By the end of 2021, LetterOne had 
acquired assets including the Holland & 
Barrett health food chain and a stake in 
the Turkish mobile phone operator 
Turkcell, and boasted $27bn of equity.

Some of the great and the good of UK 
business were recruited to oversee the 
organisation and win favour with Euro-
pean governments. LetterOne’s chair is 
Lord Mervyn Davies, former chief exec-
utive of Standard Chartered bank and 
one-time Labour government minister. 

The trouble began for LetterOne last 
year when several of its leading share-
holders, including Fridman and Aven, 
were sanctioned in response to the inva-
sion of Ukraine. Their majority share-

holding in LetterOne was frozen, leav-
ing the non-sanctioned but passive Rus-
sian shareholder Andrei Kosogov as the 
only significant minority investor. Frid-
man and Aven were strictly forbidden 
from exercising any control over Letter-
One. The holding company faced a 
rocky time trying to preserve its bank-
ing relationships as a result of the tight-
ening sanctions regime.

The managers claim they battled tire-
lessly to keep the fund alive, with regu-
lators and bankers monitoring them to 
ensure they complied with the sanctions 
regime. But documents seen by the FT 
show the managers were astonishingly 
well rewarded for their efforts. Davies 
was paid $40mn over the past two years, 
although $22mn of this was approved by 
pre-sanctioned shareholders for 2021. 
Other managers also received lavish 
payments. Ten executives received a 
total of $65mn in discretionary bonuses 
and retention payments in 2022.

Any sympathy for Russian oligarchs 
complaining of possible mismanage-

ment of their frozen assets is negligible. 
But the directors of LetterOne certainly 
appear to have exploited the unprece-
dented situation to the full. Their action 
is akin to taking a stack of plates to a 
help-yourself buffet. The suspicion is 
that the managers piled their plates high 
simply because they could. 

Sanctioning individuals who are not 
directly part of the ruling circle is a rela-
tively new tactic in responding to state 
aggression. But having enforced sanc-
tions, western governments should 
surely consider a custodial regime to 
oversee frozen assets. In the absence of 
any ownership oversight, the only real 
restraint on LetterOne’s managers was a 
sense of proportionality. Unfortunately, 
that appears to have gone missing.

The intent of the sanctions imposed 
on LetterOne’s shareholders was to pun-
ish Russia and support Ukraine. In that 
spirit, if they have not already, Letter-
One’s managers should at least donate 
part of their fortuitously acquired for-
tunes to the Kherson flood relief fund.

But that hides a more nuanced 
picture. The core business of a bank is 
to lend money and while doing so, they 
should support economic growth and 
prosperity for society at large. Green 
financing will only be truly green when 
economies reach net zero. 

But the fact is we are not there yet, 
and as such this transition requires 
financing to businesses and economies 
that are not green. Financing brown 
companies today is not inherently bad, 
as long as those companies are doing 
their utmost to reduce their emissions 
over time and transform their 
businesses towards net zero. 

The broadly undefined and wide 
umbrella used for greenwashing 
penalises banks unfairly. Banks are 
trying hard and they are going green. 
They’re also committed to 
accompanying clients and customers 
on their own journeys to net zero. 

They have developed a broad suite of 
sustainable financing solutions — for 
instance, banks cut their direct 
emissions and also those of their 
clients.

Many are providing clients (at no 
cost) with analytics, insights and end-
to-end solutions for assisting them 
with their transition plans. They have 
invested heavily in environmental, 
social and governance training, 
skillsets and data infrastructure. And 
of course, we mustn’t forget that they 
are heavily investing in climate tech 
innovation and circular economy 
solutions. 

The progress is there for all to see, 
and we must ensure that these 
accusations of greenwashing do not 
backfire on us at such a pivotal 
moment in the green transition. More 
regulation will not fix the issue but 
rather create unnecessary tension on 
the journey to net zero global 
economies. 

If we are to point the finger on the 
subject of greenwashing, let it not be 
pointed at the banks.
Fernando de la Mora
Managing Director (Spain and Portugal), 
Alvarez & Marsal, Madrid, Spain

Don’t let private creditors 
free ride public debt relief
The opposition of private lenders to a 
New York bill requiring them to give 
the same debt relief as lender 
governments shows why the bill is 
needed (Report, June 6). Banks, hedge 
funds and asset managers have no 
intention of taking part in debt relief 
for lower-income countries on the 
same terms as government lenders.

Academic research has found that 
private creditors are typically paid first 
and lose less than bilateral official 
creditors. Now when legislation is 
suggested to change this, the finance 
sector lobbyists cry wolf once again.

In 2010, despite opposition from the 
finance lobby, the UK introduced a law 
requiring private lenders to take part 
in the Jubilee 2000 debt relief scheme. 
A subsequent UK government review 
stated that “no evidence has been 
found of unintended or adverse 
effects” from the legislation.

New York and the UK should ignore 
the scare tactics of profiteering 
financiers, and pass laws to ensure the 
private sector cannot free ride on the 
back of debt relief from the public.
Tim Jones
Head of Policy, Debt Justice 
London E2, UK

On guns, Medicare for All 
and tax breaks for the rich
I’m routinely disappointed by the way 
the FT covers US politics, culminating 
in the op-ed by Michael Strain (“US 
debt, unruly politicians and unchecked 
spending”, Opinion, May 27), in which 
he says “the extremist wings of both 
parties have increased their relative 
power over centrists”. 

In regard to the debt ceiling, 
Democrats’ baseline position was a 
clean bill, increasing the debt limit, 
whereas Republicans were demanding 
cuts. I think if there were a shared 
amount of extremism, wouldn’t 
Democrats have been demanding more 
spending and tax increases? Further, 
when one looks at the most pressing 
issue for “extreme” Democrats — 
Medicare for All — it is a policy 
favoured by over half of Americans, 
and one that seems almost 
mainstream. On guns, similarly, there 
is robust support to regulate firearms 
by polled Americans, which Democrats 
support, but Republicans don’t. 
Republican success can be measured in 
their generous tax breaks for the 
wealthy (Tax Cuts and Jobs Act, 2017), 
which aren’t supported by a majority of 
Americans (73 per cent think the 
wealthy should pay more, not less). 

Finally, I saw no Democrats 
championing the efforts to upend a 
legitimate election, nor did I see 
Democrats attempt to storm the capital 
and prevent the peaceful transfer of 
power.
Douglas Mueller
Pacific Grove, CA, US

EU-Tunisia aid offer shows 
the bloc’s penny-pinching 
In 2011, a few months after the fall of 
the Tunisian autocrat Ben Ali, the west 
offered Tunisia and Egypt $20bn, a 
figure France’s president Nicolas 
Sarkozy said could be doubled if Saudi 
Arabia and Gulf states put up $10bn.

The EU has this weekend just offered 
Tunisia a little over $1bn (“EU offers 
Tunisia over €1bn to stem migration”, 
Report, FT.com, June 11).

The difference in the sums illustrates 
the penny-pinching policy of the EU, 
which is guided by fears of a large 
increase in illegal immigration from 
Tunisian shores rather than any 
attempt to promote a more ambitious 
partnership with that country.

Three points plead in favour of this 
interpretation of the package 
announced by EU leaders in Tunis on 
Sunday.

First, Tunisia will undertake to 
ensure no sub-Saharan immigrant in 
the country succeeds in moving to 
Italy, a similar undertaking to the one 
Brussels reached with Turkey in 2015. 
Algeria and Morocco have been 
steadfast in their refusal to act as the 
EU’s policeman.

Two, the aid package, focused on 
industrial investment, will be geared to 
producing non-renewable energy for 
export to Europe, not for local needs.

And three, the easier access of 
Tunisians to the Erasmus student 
exchange network can only speed up 
what is already a huge brain drain, thus 
impeding the economic future of 
Tunisia.

This game of liar’s poker illustrates 
the incapacity of the EU to rise to the 
challenge that lies on its southern 
frontier. Tunisia’s dire financial 
situation, for which successive leaders 
are responsible, has deprived Tunisia 
of any serious leverage.
Professor Hachemi Alaya
Founder and Editor, Ecoweek, Tunis, 
Tunisia
Francis Ghilès
Visiting Fellow, King's College London 
London WC2, UK

It’s just not cricket

A rather stubborn and ever-so-slightly 
pompous part of business jargon in the 
UK these days, that I would like bowled 
out, is the use of the term “close of 
play” instead of “close of business” on 
emails and the telephone. 

It does not make sense to keep using 
it because close of play in cricket can 
vary on any given day, whereas close of 
business is the same every day. 

Also, the phrase close of play means 
nothing to people living in most of the 
world — and to people who do not 
follow cricket. 

With the Ashes to start this week, 
can we extinguish the use of close of 
play in business, please?
Hamant Verma
London HA5, UK

real short-term rates of interest, are 
independent. The value of pensions’ 
liabilities should therefore not be 
assumed to depend on inflation-linked 
bond yields. The real, and thus 
inflation-protected, return on equities 
is substantially higher than the return 
on bonds. Investing in equities thus 
reduces the cost of pension funds.

They are riskier over 20 years than 
bonds, but this risk falls sharply over 
longer time horizons. The longer 
a pension fund exists, the more it can 
thus invest in equities and the lower 

will be the cost of pensions to its 
members. The lives of companies are 
uncertain and pension funds for their 
members cannot thus reap the full 
benefit of the high long-term returns 
on equities. Wolf proposes therefore 
the creation of “collective defined 
contribution schemes” as a solution, 
and there may be others.

On the reasonable assumption that 
in future we will employ a similar, 
or larger, proportion of our population 
to teach university students, the 
Universities Superannuation Scheme is 

such a scheme. It seems clear that the 
way its liabilities have been valued is 
based on bad economic theory, and the 
error is thus neither the fault of the 
regulator, nor of the staff of the USS. 
The consequent and mistaken decision 
on members’ contributions has caused 
much disruption, seriously damaging 
the education of many.

Reform of the pension system is 
a priority and university education 
would be an immediate beneficiary.
Andrew Smithers
London W8, UK
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Convenience is only treat 
some people can afford
Everybody will agree that it’s very 
enjoyable for Jemima Kelly to be able 
to pick her own elderflowers — no 
doubt as enjoyable as farming Le Petit 
Trianon was for Marie Antoinette (“We 
must stop worshipping at the altar of 
convenience”, Opinion, June 1). 

And it would undoubtedly be a good 
thing, for our high streets as well as our 
health and pockets, if more people 
rediscovered the joys of buying the 
ingredients for a meal and cooking it, 
rather than resorting to UberEats or 
Deliveroo. 

The cost of living crisis is helping 
with this, if with nothing else.

Ever since the tech industry found 
out how to dissolve the physical world 
into digital equivalents, convenience 
and cat videos have been seducing us 
away from using our bodies and minds 
to do stuff for ourselves, making us 
sick, sad and stupid in the process.

But let’s think for a minute about all 
the people who, as George Orwell 
discovered and Jack Shenker so vividly 
experienced while writing Now We Have 
Your Attention, are so exhausted, so 
busy working three jobs to make ends 
meet, or just so utterly immiserated by 
those jobs, that convenience is the only 
small treat they can afford. 

The parents who buy their kids a 
McDonald’s Happy Meal to compensate 
for being out at work, again; the nurses 
so dead tired that TikTok is all they can 
face, and who can only dream of having 
the time and energy to cook from 
scratch.

To me, the real questions are how we 
got to a situation where the population 
of one of the world’s richest countries is 
reduced to this? 

And whether the next wave of 
convenience, in the form of generative 
artificial intelligence that can automate 
the boring bits of life, will actually fulfil 
the perennial promise of giving 
everybody the time and means to pick 
elderflowers — or only the lucky few 
who deploy it.

Finally, let’s spare a thought for the 
equally vulnerable birds and small 
mammals, waiting for those 
elderflowers to turn into berries that 
will keep them alive next winter.
Sheila Hayman
Advisory Council, Minderoo Centre for 
Technology and Democracy, University of 
Cambridge, London NW1, UK

Banks don’t deserve the 
greenwashing tag
The European Banking Authority, 
which writes the rule book enforced by 
the European Central Bank and 
national supervisors, is correct in its 
assessment that there has been an 
increase in the number of 
greenwashing cases across banks, asset 
managers and insurers (“Rising tide of 
greenwashing across finance flagged by 
EU supervisors”, Report, June 2).

Martin Wolf is correct when he writes 
that “reforming the failing pensions 
system is a priority” for the UK 
(Opinion, June 12). The essential 
change is to the economic theory used. 
To achieve the full benefit, the time 
horizon of the liabilities needs to be 
extended for as long as possible.

Consensus economic theory holds 
that the returns on equities and bonds 
move with the real short-term rate of 
interest. We have long-term data that 
falsifies this assumption. The returns 
on all three classes, equities, bonds and 

Extending the liabilities’ time horizon is key to pensions reform
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I  read it somewhere over the week-
end and thought, “Fair enough.” 
I heard it from a colleague, and 
went, “OK, but . . . ” By the time 
non-political friends were saying it, 

I knew the idea was so widespread that it 
must be shaky.

This is the claim that Britain is in bet-
ter civic health than America. And that 
Boris Johnson’s resignation as an MP is 
proof. First, let us grant that Conserva-
tives in parliament are less far gone than 
Republicans in Congress. Hail Sir Ber-
nard Jenkin, for example, a pro-Brexit 
rightwinger and still a conscientious 

Opinion

member of the committee holding 
Johnson to account. If we judge a polity 
on the comportment of its centre-right 
party at one point in time, Britain wins.

But why would we? Here are some 
other things to consider.

America evicted Donald Trump in an 
election. Britain didn’t do that to John-
son. This is because, when it had the 
chance, he was up against someone yet 
worse in Jeremy Corbyn. That 2019 elec-
tion, the worst choice in the UK since the 
universal franchise, has no modern 
American equivalent. Both main parties 
in the US tend not to roll around in the 
ethical mud at the same time. Britain’s 
did. With the police investigating the 
Scottish National party, the three most 
important parties in the kingdom have 
malfunctioned within a few years of 
each other. There is no equivalent of the 
Democrats, a party with lots of silly 
ideas but also a bare minimum of stand-
ards that anchors the overall system.

What else might an American 
observer find off about UK politics? 
Well, the last premier to attain the job in 
a general election was David Cameron 
13 years ago. Since then, Theresa May, 
Boris Johnson, Liz Truss and Rishi 
Sunak have reached 10 Downing Street 
through the internal workings of 
the Tory party, which has fewer than 

200,000 people in a nation of 67mn. 
Imagine if the automatic prize for 
winning the Republican primaries was 
the White House.

The next UK election will be the 
fifth in my lifetime that might better 

be called a “ratification”, with voters 
keeping or ditching an unelected 
incumbent who has already changed 
their lives. When May closed off 
the option of European single market 
membership for Britain, and Truss did 
her tragicomic budget, each had fewer 
votes to their name than a Wyoming 
senator. In a parliamentary system, 
to be clear, this is legitimate. It is also 
licence for the utmost abuse.

And even this isn’t the most invidious 
comparison with America. That is 
the House of Lords. More than 700 
unelected people can claim a tax-free 
sum of up to £342 a day for clocking in 
to an upper chamber that is — a global 
rarity, this — larger than the lower one. 
And they can do so forever. If this racket 
did no practical harm, you could string 
together some Burkean bromides about 
leaving well alone. But look around. The 
Lords is such a treat that politics is 
increasingly distorted by the clamour 

to get in. How much of the cringing 
deference to Johnson, or any leader, 
boils down to the hope that it will lead 
to ennoblement? 

I suppose it comes down to this: if you 
were a demagogue, would you choose 
to operate in Britain or America?

Even with a Republican Congress, 
Trump was boxed in. His main legisla-
tive achievement was a tax cut that 
a Bush or Reagan might have passed. 
His wall never materialised. The 
Supreme Court trammelled him. It is 
true that a UK premier cannot infuse the 
judiciary or executive bureaucracy with 
allies. But in most other ways, the office 
is a megalomaniac’s dream. In normal 
times, there is a debate to be had 
between Britain’s Napoleonic executive 
and America’s separation of powers. In 
these times, when a rogue might be head 
of government, I’m not sure there is.

Britain is much too easy a country to 
wrench this way or that. It has changed 

Both main parties 
in the US tend not to roll 

around in the ethical mud 
at the same time

No, British democracy is not safer than America’s

Source: World Bank Source: Kose et al. (2022), World Bank Source: Moody’s Analytics, World Bank
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relations with its own continent on 
the back of a 52 to 48 per cent vote in 
a referendum that was set up as an 
internal party management tactic. In 
the US, a mere amendment to the 
constitution must clear such daunting 
barriers that one hasn’t passed since 
1992 (and even that just wrapped up an 
old proposal from 1789). In a sense, 
the UK has more democracy, which per-
versely imperils the democracy it has.

The US, no doubt, is more given to 
anti-democratic violence. But at times, 
from the British discourse, you wouldn’t 
know that MPs had been murdered, and 
the likely next governing party investi-
gated for antisemitism. One other thing. 
Trump turns 77 today. Johnson is 58. 
If each is determined to haunt their 
respective democracies for the rest of 
their lives, Britain has to settle in for the 
longer ordeal.

janan.ganesh@ft.com

G rubhub’s new chief execu-
tive had “tough” news 
on Monday for its 2,800 
employees. Though the 
food delivery app had 

boomed during the pandemic, 15 per 
cent of workers will now lose their jobs.

“We operate in a highly competitive 
and constantly evolving industry, and 
we need to continually look at whether 
we are set up in the right way,” Howard 
Migdal wrote in a company-wide email.

The US app, which is owned by 
Amsterdam-based Just Eat, is not alone. 
Zomato recently shut operations in 225 

investors are demanding profits rather 
than just growth. Lay-offs will help 
reduce overheads but they aren’t suffi-
cient. Food delivery apps need to find 
other ways to cut costs, particularly 
if they want to expand to new areas 
without relying on big subsidies.

Some have turned towards “batch-
ing” orders, with one courier making 
multiple stops. This can work in densely 
populated urban areas filled with busy 
restaurants. It also explains why Door-
Dash and Uber Eats routinely offer to 
make a second stop for diners who have 
already ordered. But batching done 
badly alienates app customers who 
watch in real time as their burgers take a 
circuitous route and their fries get soggy. 

It can be a fool’s errand to promise 
to deliver everything to everybody. 
Well-known local restaurants can 
strengthen their bottom line and 
preserve their reputation for good food 
by focusing on dine-in and takeaway.

Restaurants have on-site customers 
again and pandemic-era caps on app 
charges are expiring. They are now less 
enthusiastic about partners who siphon 
off 15 to 30 per cent.

Several restaurants in my New York 
suburb have shifted to proprietary 
online ordering systems. One local pizza 
place even included a note with my 
recent DoorDash order reminding me 
that I could save nearly 30 per cent if 
I contacted them directly. US brands 
Wendy’s and Applebee’s have also 
scaled back their ghost kitchen plans.

Jefferies analyst Giles Thorne remains 
convinced that food delivery apps can 
create sustainable earnings, particu-
larly as comparisons with the extraordi-
nary pandemic period fade away. 
“There are large sectors of society that 
are willing to pay $4 to buy back 45 min-
utes of their time,” he argues.

But it is going to be a struggle to 
keep that delivery charge down now 

The boom was so extraordinary that 
existing food service brands, such as 
US burger chain Wendy’s and UK 
Indian group Dishoom, tried to capital-
ise by not only listing their restaurants 
on the delivery apps but also opening 
delivery-only “ghost kitchens”.

Now those tailwinds are gone, and the 
available profits from eat-at-home 
meals have been eroded by higher food 
and other costs and squeezed diner 
budgets. “The whole delivery space is 
problematic. It’s getting difficult to 
make money,” says Peter Backman, an 
independent food sector analyst.

Indian cities, Deliveroo exited Australia 
and DoorDash cut 1,250 workers, 
or 6 per cent of its corporate workforce.

Meal delivery was overdue for a reck-
oning. While Domino’s has been bring-
ing food to customers for decades, 
today’s apps inserted themselves into 
what was already a relatively tight-mar-
gin business by tapping into excess 
capacity. They linked stay-at-home 
diners with drivers and restaurants with 
the ability to serve more customers than 
they could attract to dine in or pick up.

Estimates of the global meal-delivery 
market range from $167bn to $300bn. 
But revenue leapt up in recent years due 
to two factors that have since disap-
peared. Expansion was funded by cheap 
capital that covered the gap between the 
true cost of delivery and what custom-
ers actually paid. And pandemic lock-
downs supercharged growth by limiting 
competition from dine-in restaurants 
and other entertainment.

Food delivery apps are getting lost in transit

Lockdowns supercharged 
growth by limiting 
competition from 

dine-in restaurants

owed to non-Paris Club countries, 
mainly China.

The dire situation on financing and 
debt has become pressing. There is no 
chance that extreme poverty will be 
eliminated without urgent and radical 
change. The same is true if needed 
investments are to be made in climate 
mitigation and adaptation. Nor is it con-
ceivable that the problems of poor coun-
tries with weak credit ratings will be 
addressed by the private sector on its 
own. There is an overwhelming case for 
urgent, effective and generous action.

Next week’s “summit for a new global 
financing pact” in Paris offers a valuable 
opportunity to make rapid progress. But 
it is important that such progress be 
made cooperatively with China. The 
needed changes must build on the rec-
ognition that what is going on now is as 

2022, the cost of borrowing for C-rated 
borrowers has jumped by an extraordi-
nary 14.4 percentage points. As a result, 
the growth forecast for 2023 for these 
countries has collapsed from 3.2 per 
cent a year ago to just 0.9 per cent now.

Yet debt pressures on the poorest 
countries are not a new phenomenon. 
Net payments of interest on public debt 
as a share of government revenue in 
low-income countries have not only 
risen significantly since the pandemic 
but have long been above that of the 
average of all emerging market and 
developing countries. Substantial debt 
relief is needed. Much of that will have 
to come, in one way or the other, from 
China. Today, remarkably, bilateral 
debt owed by low-income countries to 
the high-income members of the Paris 
Club has become less than half that 

cially by low-income countries, is inter-
acting with higher interest rates and 
turbulent credit markets to create seri-
ous debt difficulties. As usual, these 
include not just higher cost but reduced 
supply: credit, once again, is rationed. 
Thus, the report notes that one out of 
every four emerging and developing 
economies has now in effect lost access 
to international bond markets.

The evidence supplied on the impact 
of tightening credit conditions is both 
striking and disturbing. Since February 

hard to improve their own human capi-
tal or that of their children. Today’s dis-
asters will radiate far into the future.

As has long been the case, east Asia 
and south Asia are expected to perform 
relatively well. But performance else-
where, notably in Latin America and 
sub-Saharan Africa, is forecast to be 
poor. Yet this has to be set in a longer-
term perspective. The report indicates 
that, without China, incomes per head 
of emerging and developing countries 
have stagnated relative to those in high-
income countries since the middle of 
the last decade. The relative incomes 
per head of the low-income countries 
have stagnated for even longer. In brief, 
the reduction in global inequality seems 
to have stalled. (See charts.)

The causes of this long-term stagna-
tion in relative incomes are many and 
complex. They lie in domestic policy 
and politics, as well as in the global envi-
ronment. But one factor must be rising 
protectionism and the slowdown in the 
growth of world trade. Notably, the vol-
ume of world trade grew at an average 
rate of 5.8 per cent a year between 1970 
to 2008, while gross domestic product 
growth averaged 3.3 per cent: trade was 
an engine of growth. Between 2011 and 
2023, the average growth of world trade 
was a mere 3.4 per cent, while that of 
global GDP fell to 2.7 per cent. This is not 
deglobalisation. But it is definitely what 
some now call “slowbalisation”.

Today, however, many of the most 
daunting challenges are financial. The 
long-term accumulation of debt, espe-

I t is natural for people to focus on 
problems at home. But it is also 
essential to take a wider view. The 
succession of shocks — the pan-
demic, supply constraints, Russia’s 

invasion of Ukraine, soaring inflation 
and tightening monetary and financial 
conditions — have adversely affected 
large parts of the world economy, but 
the weakest countries and the most vul-
nerable people within them, above all. 
All this has had (and will have) dire con-
sequences for economic development, 
the alleviation of poverty and even polit-
ical stability in poor countries. These 
challenges, which emerge clearly in the 
World Bank’s latest Global Economic 
Prospects report must not be ignored. 
They certainly give its new president, 
Ajay Banga, a formidable in-tray.

The World Bank’s summation of the 
consequences of these shocks, made 
worse by the longer-term slowdown in 
the growth of world trade, rising protec-
tionism, the build up of debt and the 
worsening climate crisis, is grim. What 
can justly be called a “polycrisis” has 
“dealt an enduring setback to develop-
ment in emerging and developing coun-
tries, one that will persist for the fore-
seeable future. By the end of 2024, eco-
nomic activity in these economies is 
expected to be about 5 per cent below 
levels projected on the eve of the pan-
demic.” Worse, in more than one-third 
of the poorest countries, incomes per 
head will be below 2019 levels in 2024. 
This will have far-reaching effects: the 
impoverished and insecure will find it 

Developing 
nations have 
hit the rocks

There is an overwhelming 
case for urgent, effective 

and generous action to help 
low-income countries

unsustainable as it is undesirable. They 
must be addressed at the urgent needs 
of both people and planet. They must 
bring down the cost of existing debt and 
provide the resources and risk-sharing 
instruments needed to generate afford-
able financing in future.

Yes, the shocks of recent years have 
made generous and effective action 
more politically difficult in high-income 
countries. Frightened people become 
inward-looking. But these shocks have 
also, beyond any doubt, made action 
more vital. Banga has inherited what is, 
if wisely used, an institution more valu-
able as a pulpit than as a bank. In these 
hard times, he must use it well, to bring 
the world together to tackle these highly 
urgent challenges.

martin.wolf@ft.com

Martin Wolf Economics

The dire situation on debt means there 
is no chance of eliminating extreme 
poverty without radical change

Realistically, many communities will 
end up with the latest version of ghost 
kitchens, which cook multiple cuisines 
under virtual brands. That makes it eas-
ier to attract enough customers to keep 
delivery affordable. ClusterTruck, an 
Indianapolis pioneer, aims for entrées 
to go from stove to front door in less 
than seven minutes, allowing drivers to 
make at least four trips an hour.

Foodies may sneer at the idea of 
ordering pad Thai, pizza and a burrito 
from the same kitchen. But the current 
situation isn’t much better: a single 
Manhattan deli tries to maximise orders 
by listing itself on Grubhub and the 
other apps as 27 different restaurants 
including a taco bar, a bagel store and 
several burger joints.

The pipe dream of cheap gourmet 
food on every doorstep is giving way 
to today’s leaner reality.

brooke.masters@ft.com
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No 17,442 Set by CHALMIE

  JOTTER PAD

ACROSS

 1 Male member’s sports car (6)
 4 Cosmetic ultimatum as car appears 
trapped (7)
 8 John in American court endlessly cheats 
(3)
 9 Judge cases I prepared for Shylock’s 
daughter (7)
 10 Appoints substitute to get journalist in 
position to the left (7)
 11 Piece which flies (4)
 12 Spirit writing adds little weight to 
Hitchcock film (10)
 14 Put in order — oddly, this expired (6)
 15 Imagine not opening cut-price stew (7)
 19 Men fear bothering City privilege-holder 
(7)
 20 Provoke visible sound (6)
 23 Story Presley can ruin (10)
 25 ____ 15, 6 (1ac 19), 27 (9 22), 5 6, 23, and 
possibly 4ac: 21 for 28 26 8dn (4)
 27 Bishop’s occasional interlocutor’s car 
sets off (7)
 28 Pushing director finally into Olympic 
sport (7)
 29 Go Conservative, but lose nothing (3)
 30 Partners notice timeless exploits (7)
 31 One exhibiting 13 perhaps behind us (6)

DOWN

 1 Officer, sex unknown, having reached 18 
(8)
 2 Think about Sweden first, she answers 
(9)
 3 Keen on American film (4)
 4 Chalmie unconscious after psychoactive 
drug turns up in US health system (8)
 5 For wearing outside: uniform with plastic 
front (10)
 6 See schedule put up accommodates 
performer (5)
 7 Take on a problem in the Home Counties 
(6)
 8 Tandem-rider lives through 24 hours (5)
 13 Austerity sees nerves shredded (10)
 16 Hock tangled in henwire (5,4)
 17 Said to consider blog comments as 
travellers’ guides (8)
 18 Exercise books disappear in an 
adminstrative building (8)
 21 Wilde, Peterson and Hammerstein 
showing no lasting damage (6)
 22 80s computer pliant and yielding to 
some extent (5)
 24 Proportion helping to get rid of nitrogen 
(5)
 26 Fail to see Mars’s first satellite (4)
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Swiss cheese is full of holes. So is the 
market for additional tier 1 bonds, after 
Switzerland’s clumsy rescue of Credit 
Suisse. Yesterday, two banks showed 
that AT1s are no longer a no-go zone 
for issuers — if yields are high enough.

Credit Suisse AT1s, a form of 
contingent convertible bond or coco, 
were wiped out when UBS was strong-
armed into taking over its weaker rival. 
In theory, ordinary shares should have 
evaporated first. The risk of a repeat 
performance raised secondary market 
yields and halted issuance. Bank of 
Cyprus and Spain’s BBVA were the first 
banks to chance their arms.

The case for refinancing is clear at 
BoC. It was forced to bail in depositors 
during the 2013 eurozone crisis. It is 
now in better shape. It will pay its first 
dividend this year from a forecast 
return on tangible equity of 17 per cent. 

This allows BoC to issue €220mn of 
new AT1s on better terms. It will buy in 
a 2018 issue of the securities.

If the lender had not chosen to call or 
refinance the bonds, the coupon would 
have reset from 12.5 per cent to 15.6 per 
cent at the end of the year to reflect 
higher interest rates. The new issue, 
with a coupon of 11.9 per cent, reflects 
the bank’s improved financial outlook 
and stronger credit profile. BBVA has 
set a coupon of 8.4 per cent on its own 
offering of €1bn in AT1s.

In the wider market, European AT1s 
have tracked bank share prices since 
March. That correlation now shows 
signs of breaking down. Confidence 
in creditor protection is returning, 
reversing investor losses on AT1s.

Much debate has ensued over the 
status of AT1s since Switzerland 
cancelled $17bn of the securities to 
sweeten UBS’s deal for Credit Suisse. 
Disgruntled investors are bringing legal 
proceedings. European regulators have 
sought to reassure AT1 holders that the 
bonds remain senior to equity. Some 
experts warn that national officials can 
still invert the order.

But the more fresh AT1s that banks 
issue, the more the Credit Suisse 
debacle will seem like a one-off.

European banks/AT1s: 
CoCo a gogo

Glencore, Canada Pension Plan 
Investment Board, and British 
Columbia Investment Management — 
will receive about 65.6mn shares of 
Bunge stock, valued at about $6.2bn 
and about $2bn in cash. 

The latter would be covered by the 
$250mn in cost savings forecast three 
years post-closing. Bunge’s financial 
discipline means it should be able to 
assume Viterra’s $9.8bn debt with little 
strain. The debt to ebitda ratio is 
expected to stay under 2 times. 
S&P has raised its rating on Bunge.

Regulators may yet stop Bunge in its 
tracks. Might this deal cut competition 
to buy farmers’ crops? Expect antitrust 
scrutiny from governments in the US, 
Brazil, Argentina and even China. 

Bunge may yet end up having to put 
its shirt back on.

combined revenues of the pair, which 
totalled $140bn in 2022, would put it 
in the same league as industry leaders 
Cargill and Archer Daniels Midland.

The logic of buying Viterra is hard to 
fault. Bunge is the world’s biggest 
oilseed processor; Viterra is a big grain 
buyer and exporter. Joining forces 
brings vertical integration and plenty 
of cost savings. Both groups are 
benefiting from the boom in renewable 
diesel and conflict-induced jumps in 
the prices for oilseeds and grains.

Bunge’s judicious offer values Viterra 
at 8.6 times enterprise value to ebitda. 
That compares with 6 times for Bunge 
itself but lower than ADM’s multiple 
of 10 times.

A 140 per cent share price rise over 
three years has given Bunge a handy 
takeover currency. Viterra’s owners — 

losses are repeated and no new funding 
is raised, Nio will have less than two 
years before it needs to break even.

Bunge has worked hard to get its 
balance sheet in shape. Under Greg 
Heckman, who took over as chief in 
2019, the US grains trader has cut debt, 
shed underperforming assets and 
improved earnings and returns.

Now it is ready to flaunt its beach 
body. It is buying rival Viterra for 
$18bn, including debt. The cash and 
shares deal will transform it into one 
of the world’s biggest agricultural 
commodities trading houses. The 

Bunge/Viterra: 
cereal thriller

China’s electric-vehicle price wars are 
recharged to full power. Tesla slashed 
prices in China in late 2022 to increase 
sales and regain market share. 

Rivals such as BYD followed suit. 
Nio remained above the fray. Now it 
has started a fresh fight.

Chief executive William Li had once 
said the group would not follow Tesla’s 
lead. A 23 per cent quarter-on-quarter 
drop in sales in the first three months 
of the year and a gloomy outlook for 
the second quarter appear to have 
changed his mind. Nio’s move to cut 
prices by Rmb30,000 ($4,200) means 
buyers save about a tenth on the 
cheapest models. New buyers will no 
longer receive free battery swaps. The 
lossmaking company is shelving R&D 
projects to lower costs.

Nio listed in the US in 2018. It makes 
most of its sales in China, but the 
company is gaining a foothold in 
European markets. It is expected to 
enter the US in 2025.

Within China, this should be a 
more lucrative year than 2022, when 
Covid-19 led to frequent lockdowns. 
But subsidy removals have dragged on 
sales growth. Electric and hybrid sales 
rose 46 per cent year over year, say the 
China Passenger Car Association. That 
is down from more than 100 per cent 
the previous year. 

Nio’s shares trade nearly 90 per cent 
below their 2021 peak.

Nio has delivered 43,854 vehicles in 
the first five months of the year. That 
leaves more than 206,000 to go if it is 
to meet its annual target. Lower prices 
will help. The ES6, a new, inexpensive 
SUV model, had strong pre-orders. 

A national campaign to encourage 
car purchases, including EV adoption 
in the countryside, could help lift sales, 
too. But only national subsidies will 
return growth to previous levels.

Even more importantly, Nio needs 
to prove that it can rein in spending. 
At the end of the last quarter, Nio had 
Rmb37.8bn in cash. If first-quarter 

China/EVs: 
Nio noir

Activision Blizzard recently said that in 
the first few days after its release, the 
video game Diablo IV had grossed sales 
of $666mn. It called that appropriately 
occult figure “auspicious”. 

The same day, the US Federal Trade 
Commission went to court to try to 
stop the video game maker from 
closing its $75bn deal to sell itself to 
Microsoft. The FTC had earlier sued to 
enjoin the tie-up. But without an 
injunction, the companies could take 
the risk of completing the combination.

Microsoft described that action from 
the regulator as its own stroke of good 
luck. The software titan believes it can 
press its legal case sooner and that it 
will prevail in court. Activision and 
Microsoft are committed to the deal as 
merger contracts demand their “best” 
efforts to complete. But both sides will 
not be too broken up, as it were, if the 
government forces them to break up.

When the deal was struck 17 months 
ago, Activision was reeling from a 
governance and internal culture 
scandal. Since then, the collective 
sense of shame has moderated. At the 
same time, Activision’s standalone 
prospects have rallied. 

Following the deal announcement, 
analysts’ consensus earnings estimate 
for 2023 bottomed at just over $3 per 
share. That figure has now rallied to 
about $4 per share on the strength of 
Diablo and other games. 

As for Microsoft, its shares are up 
40 per cent since the start of 2023. Its 
software machine seems unstoppable. 
It is riding a wave of hype around 
generative artificial intelligence.

The theory of the FTC is that 
Microsoft will use Activision’s gaming 
portfolio to force consumers to use 
its less competitive Xbox console 
hardware. The two companies say 
that gaming, however, is migrating 
to mobile devices. This remains a 
fragmented and competitive area.

If the deal collapses, Microsoft would 
owe a $3bn reverse termination fee, 
though the sides could negotiate a 
lower figure. Closing the acquisition 
seems, at the least, complex and time-
consuming, considering a legal fight is 
being waged in the US and the UK has 
blocked the deal.

Wall Street and corporate America 
will quietly pray the two companies 

Microsoft/Activision: 
consolidation exorcise

will keep up the fight. A win would 
chasten a Biden regime that has battled 
industry consolidation. 

But the partners may lack the devilry 
to persist, no matter how infernally 
Activision spins its game releases.

Twitter: @FTLex 

Economic forecasters are used to 
ridicule. Their role is to confer 
respectability on astrologers, 
quipped JK Galbraith. But the Bank 
of England’s forecasting failures are 
no joke. Yesterday, strong wage 
data pushed gilt yields above the 
mini-Budget levels of last autumn. 

Two-year yields rose 0.23 
percentage points to 4.86 per cent. 
They peaked at 4.64 per cent after 
unfunded tax cuts in September last 
year. Then, the Truss government 
took the blame. This time, it is 
the Old Lady and Andrew Bailey, 
governor, who need to take cover. 

The BoE’s struggle with inflation is 
partly a consequence of its failure to 
predict its rise and persistence. It is in 
good company. Its forecasting flops 

partly reflect relying on futures to 
predict energy prices. Other flaws are 
less defensible. Its model was based on 
an era when no shocks hit energy and 
food prices. The Monetary Policy 
Committee’s decision to stop following 
that model is welcome. 

Some of the bank’s worst errors 
have been avoided by private sector 
forecasters, says Panmure Gordon’s 
Simon French. The BoE’s forecasts 
are based on announced government 
policy, however implausible. Everyone 
else can use their common sense.

Last August the BoE assumed 
energy prices would be capped at an 
unrealistically high £3,500. Many 
private sector forecasters bet on state 
intervention. The BoE’s failure to keep 
pace with record immigration figures 

could also have been mitigated. The 
BoE’s miscalculations are a problem 
for credulous investors. Some fled the 
UK unnecessarily last November 
when the BoE warned that the 
country was at risk of the worst 
recession since the second world war.

Big domestic fund managers with 
the savvy to discount the BoE’s 
forecasts have had — and continue 
to have — a home advantage. 

Until recently, the BoE’s record 
during its 25 years of independence 
had been strong. But the deference its 
forecasters show to government 
policies creates an impression of 
political subservience. 

Unless the BoE does better, 
investors will discount its estimates 
more heavily, alongside gilt prices.

FT graphic   Sources: BoE; Refinitiv
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Bank of England: the foresight saga
Gilt yields have hit their highest levels since 2008. Investors are betting that the Bank of England will need to 
announce further interest rate rises to tame inflation. The central bank has previously underestimated the 
problem, owing to forecasting mistakes. Incorrect migration assumptions contributed to the BoE’s errors.
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R apid advances in artificial 
intelligence chatbots are 
challenging centuries-old 
principles in intellectual 
property — and prompt-

ing calls for changes to patent and 
copyright laws.

A new wave of powerful “genera-
tive” AI chatbots — such as ChatGPT 
from OpenAI and Google’s Bard, both 
of which can produce plausible text 
and images in response to conversa-
tional prompts − has given fresh 
urgency to ongoing debates in the 
legal profession and wider society. 
Should an AI system be considered an 
inventor and granted a patent for its 
invention? And how should regula-
tors respond to copyrighted material 
being fed into AI systems?

Stephen Thaler, a US-based AI 
expert, has been at the forefront of 
the debate after he filed two patent 
applications that named his AI 
machine Dabus as the inventor of a 
food container capable of changing 
shape, and of a flashing light. He has 
brought legal challenges against IP 
offices around the world after they 
rejected his applications and ruled 
that an AI system cannot be named as 
the inventor on a patent. 

compromise could be a collective 
licensing scheme, whereby AI compa-
nies pay artists to compensate them 
for using their copyrighted data to 
train AI systems, suggests Noam 
Shemtov, professor of intellectual 
property and technology law at 
Queen Mary University of London. 

Such a scheme would be similar to 
the licence fee paid by restaurants, 
cafés, hotels and other businesses to 
play music to the public.

The European Patent Office seems 
to agree. Its spokesman, Luis Beren-
guer, says that, for the foreseeable 
future, AI will remain “mainly a tool 
for a human inventor”. 

Thaler has had some success, how-
ever. In 2021, Australia’s Federal 
Court ruled that Dabus can be an 
inventor for the purposes of 
 Australian law. And, in South Africa, 
Thaler has obtained a patent listing 
Dabus as the inventor. He is waiting to 
hear the verdict of the UK Supreme 
Court. 

“There must be some concessions, 
otherwise AI systems will be conceiv-
ing inventions in the shadows as 
humans falsely claim authorship and 
accusations of cheating fly,” Thaler 
told the Financial Times.

Some lawyers say he has a point. 
Companies are increasing investment 
in AI and using it to create inventions. 
And they want to protect the result-
ing IP, which can be used to secure 
more investment. The logical 
response, they argue, is to change IP 
law so that AI can either be listed as 
either the inventor of a patent, or the 
co-inventor.

“It’s unfeasible to keep AI out from 
the patent system in the long run,” 
says Bernd Holzgartner, a partner at 
2SPL, a German patent law firm. 
“The current legal framework was 
not made for this situation and high 
degree of uncertainty.”

He adds, however, that any change 
to AI and patent law may take longer 

than two to three years because pat-
ent law “always evolves slowly”.

First, courts must be convinced 
that the AI system, rather than the 
human, is in control. And, despite 
rapid advances in generative AI sys-
tems since late last year, experts say 
that it still requires considerable 
human guidance — for example, data 
scientists entering “prompts” or 
instructions.

But, if AI does become capable of 
developing patentable inventions 
with negligible human input, would 
that make patents, which are 
designed to spur human innovation 
and economic growth, irrelevant? 

“If AI makes everything so easy to 
invent . . . if it’s just a case of clicking 
a button and everyone has access to 
it, in theory, policymakers may 
decide that they don’t need to grant 
patents,” says Mike Williams, partner 
and AI specialist at Marks & Clerk, an 
intellectual property law firm.

Elsewhere in IP, litigation over AI is 
also increasing.

One of the most high-profile legal 
cases is between picture agency Getty 
Images and Stability AI, an AI com-
pany. In a case filed in London’s High 
Court, in January, Getty Images 
claimed that Stability AI, had “unlaw-
fully copied and processed millions of 
images protected by [its] copy-
right . . . to benefit Stability AI’s com-
mercial interests and to the detri-
ment of the content creators”.

One possible industry-wide

Rapid advances in 
AI set to upend 
intellectual property
Technology 
Can machines be 
classified as inventors, 
asks Nick Huber

Stanford Law School professor 
and counsel at Lex Lumina, 
which is defending London-
based Stability AI and other 
generative AI companies 
against copyright infringe-
ment claims filed by picture 
agency Getty Images.

The EU might be first to 
enact sweeping generative AI 
regulations — the bloc is work-
ing on an AI Act that is due to 
be finalised next year. Copy-
right was not addressed in the 
initial drafts but, last month, 
the European parliament 
added a clause that requires 

Lawyers are paying close 
attention to the proposed reg-
ulation of generative artificial 
intelligence in Europe, the US 
and China as their clients con-
tend with the unclear risks of 
violating intellectual property 
rights.

These AI platforms are 
trained using existing works 
and can then produce new 
works in response to a prompt. 
And Ceyhun N Pehlivan, co-
leader of Linklaters’ telecom-
munications, media and tech-
nology and IP practice in 
Madrid, points out that the 

generative AI platforms on the 
market — ChatGPT, Alpha-
Code, GitHub Copilot, and 
Bard — “are collecting all the 
information out there, this 
includes texts, images, and 
videos, and the problem is 
some of those are protected by 
copyrights”.

At the same time, it is not 
clear what steps generative AI 
developers and users might 
take to enforce their own IP 
rights for whatever is created 
by these new tools. “It is very 
difficult to answer that ques-
tion,” Pehlivan says.

As a result, Pehlivan, and 
other IP lawyers trying to iden-
tify best practice in this uncer-
tain environment, are paying 
close attention to proposed 
generative AI regulatory 
schemes that are under con-
sideration across the world. 

They expect the strictest 
rules adopted by the European 
Union, the US, or China to set a 
globally accepted standard.

“If I need to comply with 
both US and EU law, and one of 
them lets me do it, and the 
other one doesn’t, I still can’t 
do it,” says Mark Lemley, a 

Lawyers keep an eye on regulatory changes
Copyright

Strictest rules 
expected to set global 
standard, writes 
Miriam Rozen

generative AI developers to 
“make available summaries of 
the copyrighted material that 
was used to train their sys-
tems”. However, what the 
“summaries” should include is 
not specified, Pehlivan notes. 

Under the EU Copyright 
Directive, which took effect in 
2019, it falls to copyright hold-
ers to thwart use of their data if 
generative AI tools or other 
types of web-searching soft-
ware can find it, Pehlivan says. 
It “is permitted” to train a gen-
erative AI engine using law-
fully accessed works, provided 

‘It’s unfeasible to keep AI 
out from the patent 
system in the long run’

Illustrations: Øivind Hovland
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rules to accommodate the new 
technology, proposed an 
exception to that rule for gen-
erative AI, the plan triggered 
such a big backlash from the 
creative industries that it was 
aborted. Whatever eventually 
becomes effective will not 
include such a loophole.

In the US, the “fair use doc-
trine” in its copyright law has 
raised expectations that there 
will be only a minimal risk of 
generative AI developers and 
users infringing copyrights, 
according to Lemley. 

A “bigger danger” looms for 
users of GAI if the output 
appears “too similar to some-
thing . . . on [the] input side,” 
Lemley says. But that only 

happens with existing GAI sys-
tems if the user asks for the 
output to be similar to a spe-
cific input, he notes.

“If you go ask ChatGPT to 
write me a children’s story 
about kids who go to a wizard 
school, it’s not going to write 
anything close to Harry Potter,” 
he says. “But if you say: ‘Write 
me a children’s story about kids 
who go to a wizarding school 
that begins’ and you give it the 
first paragraph of Harry Potter, 
it will actually spit out several 
pages of Harry Potter.”

Another old case that may 
have a bearing on the use of 
this new technology con-
cerned Andy Warhol paint-
ings. The US Supreme Court 

ruled last month on a case 
between the late artist’s estate 
and a photographer who shot a 
portrait of the late singer 
Prince. The justices ruled that 
Warhol had infringed the pho-
tographer’s copyright when he 
made and sold an artwork 
based on the photo, in a ruling 
that hinged on Warhol’s work 
being insufficiently “trans-
formative”. 

The Copyright Alliance, 
which advocates for rights 
holders, noted that “it’s not 
hard to see how the Court’s 
treatment of transformative 
use could impact artificial 
intelligence developers’ 
approach to their unauthor-
ised copying and ingestion of 

that the rights holder has not 
opted out, he says.

In the UK, by contrast, 
unfettered data mining from 
web sources is barred, points 
out Pehlivan — except for non-
commercial purposes. When 
the UK’s Intellectual Property 
Office, in an effort to tweak the 

A ‘bigger danger’ 
looms for users of 
GAI if the output 
appears ‘too similar 
to something . . . on 
[the] input side’

For their part, large AI companies 
are hopeful that a legal balance can be 
struck between the benefits of AI and 
the rights of copyright holders.

“Copyright and IP law has adapted 
to new technology in the past and we 
believe it will do the same with AI,” 
says OpenAI. “We want everyone to 
benefit from AI technology and are 
working with creators, rights owners, 
policymakers, academics, and other 
stakeholders on these issues.”

copyrighted works for training 
purposes”.

Amid the uncertainty about 
which rules will become effec-
tive and how courts will inter-
pret them, vigilance over con-
tractual obligations will go a 
long way to providing protec-
tion for generative AI users 
and developers, says Jennifer 
Maisel, an IP lawyer and mem-
ber of Rothwell, Figg, Ernst & 
Manbeck in Washington, DC. 

As a first step for users, Mai-
sel advises: “Look at your 
agreement with the software 
provider,” to determine what 
warranties exist about the con-
tent that the generative AI was 
trained upon — and whether it 
reassures that guardrails are 

already in place to prevent 
third-party copyright infringe-
ment claims. 

Given the fierce competition 
for market share among gen-
erative AI tool developers, she 
believes that such clauses will 
start turning up in users’ con-
tracts. “We’ve seen this in 
other software contexts,” she 
says, “liability tends to be 
pushed to the software owner.” 

But if, or while, such assur-
ances are absent, she believes 
users should take “risk-mitiga-
tion measures” including 
establishing audits or indexes, 
as much as possible, for the 
sources their generative AI 
tool trained upon before spit-
ting out its creation.

businesses from machine-generating 
thousands of new patents which 
recombine existing patents for purely 
strategic purposes: when they have 
no intention of developing the inven-
tion, but aim to prevent others from 
developing similar innovations, or 
make some financial gain. 

Riehl’s project means that “the 
likelihood of those recombinations of 
old things getting denied [for a pat-
ent] is very high, therefore it’s not 
worth the expense”, he explains. 
“Instead, they need to innovate on 
their products, not on their patents.”

What both of the initiatives dem-
onstrate is how artificial intelligence 
can be applied to intellectual prop-
erty — both to support and hinder 
innovation.

While AI cannot currently be 
named as the inventor on most pat-
ents, it can speed up both innovation 
itself and the process of drafting and 
filing applications. “When it comes to 
drafting, AI can help write text, just 
as it can for many other applications,” 
says Mark Lemley, professor at Stan-

ford Law School. “And it speeds the 
process up and makes it cheaper.” But 
he adds that “there are tools out there 
that let you write the patent claim you 
want to own, and the AI will draft the 
actual text of the supposed technol-
ogy for you. That’s the opposite of 
how patent law is supposed to work.”

While the use of generative AI has 
increased hugely since the launch of 
the ChatGPT chatbot in November 
2022, older forms of AI have been 

used in the patent field for well over a 
decade. One of the first examples was 
Lex Machina, software that uses 
machine learning to comb data 
sources and provide legal analytics. A 
Stanford university spinout, it was 
created by Lemley with George Gre-
gory and Joshua Walker in 2006.

Walker, an IP lawyer and AI con-
sultant, says that patenting is well 
ahead in its use of AI because engi-
neers and computer scientists care 
about how their inventions are pat-
ented — making them more likely to 
create these solutions — but also 
because patent information is pub-
licly available, and there is enormous 
economic value tied to patents. 

At Toyota North America, one of 
the busiest patent filers in the US, IP 
managing counsel Gunnar Heinisch’s 
team had been using AI for many 
years before ChatGPT arrived. “We’ve 
been using algorithms and machine 
learning to evaluate patent quality,” 
he says. “We can assess a potential 
idea, what might be a good invention 
to consider, and whether it’s patenta-
ble.” In the short term, he expects the 
new generative AI tools to help with 
searches of prior art and summarise 
patent applications in plain English 
for non-technical readers. 

In the longer term, AI may replace 
more and more of the human labour 
involved in patent processes. This will 
require a rethink of not only how pat-
ents are produced and assessed, but 
the roles of patent attorneys and 
other specialists.

“Patenting is getting much more 
complex,” says Vasheharan Kane-
sarajah, head of strategic develop-
ment for intellectual property at ana-
lytics company Clarivate. “And the 
traditional model of a patent attorney 
being a specialist in a single domain is 
being broken.” 

How machine learning can 
help or hinder innovation

Intellectual property lawyer Damien 
Riehl and computer programmer 
Noah Rubin were talking in a hotel 
bar when they came up with an idea: 
what if you could use a computer to 
create every possible musical melody, 
in the same way that hackers might 
use “brute force” to run through 
every possible combination of a 
secure password? 

That night, they built a prototype 
program that created 3,000 melodies. 
And so began the “All the Music” 
project — the melodies soon grew to 
68bn and, as of today, 417bn. Copy-
right for the melodies is waived and 
they are released for public use, 
which prevents songwriters from 
accidentally infringing rights on 
existing music, helping them avoid 
frivolous or opportunistic lawsuits.

Then, Riehl and his collaborators 
saw that this model could also be 
applied to patents, and have started 
work on a successor project called All 
the Patents. 

“What the project will do is take all 
the claims that have ever been filed in 
all the patents, and then recombine 
them using a machine to create every 
conceivable combination on every 
conceivable claim in every prior pat-
ent,” says Riehl. Once published, they 
would serve as ‘prior art’ — a patent 
law concept which states that, if an 
invention has already been 
described, is obvious, or is not new, it 
cannot be patented. 

The aim is to disincentivise 

Applications

AI can be used to target 
inventions en masse — but 
also to protect creators, 
writes Yasmin Lambert

Given how fast AI is changing, IP 
law may be playing catching up for 
some time.

Holzgartner, of 2SPL, likens the use 
of AI in intellectual property to a 
painting that has only just been 
started. 

“So far, we have a white canvas, 
with maybe two or three lines drawn 
on it. We are far away from having a 
complete picture . . . on how to han-
dle things.”

Intellectual 
property lawyer 
Damien Riehl, who 
helped devise the 
‘All the Patents’ 
engine
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Among the proposed changes is the 
creation of a more transparent and 
standardised method for Standard 
Essential Patents (SEPs). These are 
written for technology that has been 
declared essential for the implemen-
tation of a technical standard — for 
instance, 5G, WiFi, or Bluetooth, as 
well as audio compression and 
decompression standards. 

The proposed rules would make 
these patents available for licensing 
to those who need them, in order to 
legally sell products that require 
them. 

“In principle, the rules are a very 
good step,” says Daniel Scola, manag-
ing partner at Hoffmann & Baron. 

In the area of SEPs, the European 
Commission believes the existing 
self-regulation was not enough. 

So the Commission’s objective with 
the proposed new framework is to 
ensure that the patent owners and 
implementers can innovate while 
remaining competitive in global mar-
kets. Another goal is to ensure that 
SMEs and consumers benefit from 
“fair and reasonable prices”.

However, the new SEP rules are fac-
ing pushback. Klaus Grabinski, chief 
judge of the Unified Patent Court’s 

J ust as the European Union 
adopted the Unitary Patent 
system on June 1, a trio of 
complementary reforms 
known as the “patent pack-

age” was also being refined. But these 
three proposed rules from the Euro-
pean Commission are not without 
their critics. 

This patent package is intended as 
a continuation of EU harmonisation 
efforts in the area of intellectual prop-
erty. Its draft rules, first put forward 
in April, will “make the patents sys-
tem more effective by further 
 eliminating Single Market fragmen-
tation, reducing red tape, and 
enhancing efficiency”, according to a 
statement from the Commission. 
“This solid framework will empower 
economic operators and competent 
authorities to better protect innova-
tion while ensuring fair access, 
including during emergency situa-
tions,” it explains.

Legal changes
Proposals are next 
step in harmonisation, 
says Stephanie Forshee

Package aims to ‘further 
eliminate Single Market 
fragmentation’
European Commission

consider the need to compete on 
manufacturing and marketing, she 
adds, which would “really strengthen 
the European market”.

The patent package also includes 
the introduction of a Unitary Supple-
mentary Protection Certificate, 
which the Commission views as com-
plementary to the Unitary Patent. 

As it stands, SPC protection is avail-
able only at a national level, which the 
Commission said: “suffers from frag-
mentation, which leads to complex 
and costly procedures, as well as legal 
uncertainty”. 

Under the proposed rules, the SPCs 
would undergo a centralised exami-
nation procedure, a streamlined 
process which would be overseen by 
the EU Intellectual Property Office 
and national IP offices. 

Another measure aimed at 
strengthening the EU’s Unitary Patent 
is compulsory licensing in a crisis, 
which allows the use of a product 
without the consent of the patent 
holder. In the “aftermath of Covid-19”, 
the Commission said it envisaged that 
the measure would “help provide 
access to key crisis-relevant products 
and technologies as a last resort in 
times of crisis”.

Jan Walter, senior policy adviser at 
Akin, Gump, Strauss, Hauer & Feld, 
says many “see it as a surprise”. How-
ever, he suggests that should not be, 
given the EU’s “evolving narrative 
and position in international organi-
sations” such as the World Trade 
Organization throughout the pan-
demic, coupled with the Commis-
sion’s long-term efforts to harmonise 
on IP, EU-wide. 

Walter adds that, while a lot of new 
EU legislation often takes years to 
finalise and adopt, he believes this 
package will be “pushed hard” by 
proponents, including the Commis-
sion, to be adopted before the Euro-
pean parliament’s election next June. 

The result “will demonstrate a new 
balance of IP rights as the EU under-
stands it emerging from the pan-
demic,” he says.

But, even if the rules are adopted, 
whether they will be effective is 
another matter. 

“Implementation is always the 
most difficult part of any legislation,” 
said Hoffmann & Baron’s Scola. 

It remains to be seen “whether the 
final rules and their implementation 
will be easy enough to be effective and 
encourage compliance.” 

European patent reforms gain speed
The changes will affect Standard Essential Patents, which cover technologies that are part of a standard, such as 5G or Bluetooth — Stefan Wermuth/Bloomberg

Court of Appeal, said last month that 
the rules, as written, fail to comply 
with the EU Charters of Fundamental 
Rights. “I fully support the Commis-
sion’s aim to enhance transparency, 
but access to justice is a core funda-
mental right,” he told Managin-
gIP.com. But he added that he was 
confident the “regulation will be fully 
compliant . . . once it has gone 
through the [full] legislative process”. 

Antje Brambrink, counsel at 
Finnegan, Henderson, Farabow, Gar-
rett, & Dunner in Munich, believes 
the SEPs changes are the most highly 
debated among the three. 

Overall, she says, the rules empha-
sise that “it’s important to protect 
such innovations and attract a venue 
in Europe for these companies to go 
on with their research and develop-
ment.” They should simultaneously 
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Europe’s Leading Patent Law Firms 2023

Patent law firm Country of origin Patent law firm Country of origin Patent law firm Country of origin

2SPL

AA Thornton

AAA-Patent 

Abel + Imray

ABG Intellectual Property

ABP Burger Rechtsanwaltsgesellschaft

aera

Allen & Overy

AOMB

AOMB Polska

Appleyard Lees

Arnold & Siedsma

August Debouzy

AWA

Balder

Bandpay & Greuter

Bardehle Pagenberg

Barker Brettell

Bauer | Vorberg | Kayser

Beau de Loménie

Becker & Associés

Berggren

BESTPATENT 

BETTEN & RESCH

Bianchetti & Minoja 

Bird & Bird

BOEHMERT & BOEHMERT

Botti & Ferrari

Boult Wade Tennant

Braun-Dullaeus Pannen Emmerling

Brinkhof

Bristows

Budde Schou

Bugnion

Buzzi, Notaro & Antonielli d'Oulx

Carpmaels & Ransford

Casalonga

CMS

Cohausz & Florack

COPA

Curell Suñol

D Young & Co

De Clercq & Partners IP

De Vries & Metman

Dehns

df-mp

Dompatent

Dr. Bakuri Lanchava

DREISS Patentanwälte

DTS Patent- und Rechtsanwälte

Durán-Corretjer

EIP

Eisenführ Speiser

Elkington + Fife

EP&C

Epping Hermann Fischer

Forresters

Germain Maureau

Gevers

Germany

United Kingdom

Germany

United Kingdom

Spain

Germany

Denmark

United Kingdom

Netherlands

Poland

United Kingdom

Netherlands

France

Sweden

Spain

France

Germany

United Kingdom

Germany

France

France

Finland

Germany

Germany

Italy

United Kingdom

Germany

Italy

United Kingdom

Germany

Netherlands

United Kingdom

Denmark

Italy

Italy

United Kingdom

France

Germany

Germany

Denmark

Spain

United Kingdom

Belgium

Netherlands

United Kingdom

Germany

Germany

Germany

Germany

Germany

Spain

United Kingdom

Germany

United Kingdom

Netherlands

Germany

United Kingdom

France

Belgium

GJE

GLAWE DELFS MOLL

GLP

Gramm, Lins & Partner

Grosset-Fournier & Demachy

Grünecker

Guardian IP Consulting

H&A

Hamm & Wittkopp Patentanwälte 

Håmsø Patentbyrå 

Hansepatent

Harber

Heeschen Pültz

Herzog IP

HGF

HLK

Hoefer & Partner

Hoffmann Eitle

HØIBERG

Horn Kleimann Waitzhofer

Hoyng Rokh Monegier

IK-IP

Inspicos

isarpatent

Isenbruck Bösl Hörschler

Isler & Pedrazzini

J A Kemp

J. Pereira da Cruz

Jacobacci & Partners

Kador & Partner

karo IP

Kehl, Ascherl, Liebhoff & Ettmayr

Keller Schneider

Keltie

Kilburn & Strode

Kohler Schmid Möbus Patentanwälte

König Szynka Tilmann von Renesse

Kransell & Wennborg

Kraus & Weisert

Kroher Strobel

Kutzenberger Wolff & Partner

Laine IP Oy

Lambsdorff & Lange

Lavoix

Lederer & Keller

Lippert Stachow

LLR Intellectual Property

Lorenz Seidler Gossel

Maikowski & Ninnemann

Maiwald

Marietti, Gislon e Trupiano

Marks & Clerk

Mathys & Squire

Meissner Bolte

Mewburn Ellis

MHP

Michalski · Hüttermann & Partner

Mitscherlich

Modiano & Partners

United Kingdom

Germany

Italy

Germany

France

Germany

Denmark

Spain

Germany

Norway

Germany

Czech Republic

Germany

Germany

United Kingdom

United Kingdom

Germany

Germany

Denmark

Germany

Netherlands

United Kingdom

Denmark

Germany

Germany

Switzerland

United Kingdom

Portugal

Italy

Germany

Germany

Germany

Germany

United Kingdom

United Kingdom

Germany

Germany

Sweden

Germany

Germany

Germany

Finland

Germany

France

Germany

Germany

France

Germany

Germany

Germany

Italy

United Kingdom

United Kingdom

Germany

United Kingdom

Germany

Germany

Germany

Italy

Müller-Boré

Murgitroyd

NLO

OXON ip 

Page White & Farrer

Papula-Nevinpat

Patendibüroo Ustervall 

PATENTREE

PATERIS

PELSTER BEHRENDS

Plasseraud IP

Plougmann Vingtoft

Ponti

Potter Clarkson

Prinz & Partner

Puchberger & Partner

Reddie & Grose

Regimbeau

Reitstötter Kinzebach

Rentsch Partner

Richardt - Patentanwälte

Sagittarius IP

Samson & Partner

Santarelli Group

SBGK

Schiweck Weinzierl Koch

Schoppe, Zimmermann, Stöckeler, Zinkler, Schenk & Partner 

Script IP

Simmons & Simmons

Sirius IP

Slingsby Partners

Società Italiana Brevetti (SIB)

SSM

Ström & Gulliksson

Studio Torta

TBK

Ter Meer Steinmeister & Partner

Uexküll & Stolberg

UNGRIA

V.O.

Valea

Venner Shipley

Viering, Jentschura & Partner

Vossius

Vriesendorp & Gaade

Wallinger Ricker Schlotter Tostmann

Weickmann & Weickmann

Westphal, Mussgnug & Partner

Wilson Gunn

Withers & Rogers

WITTEWELLER

WTS Patent Attorneys Witek, Śnieżko and Partners

WUESTHOFF & WUESTHOFF

Wynne-Jones IP

Zacco

Zardi

ZBM Patents & Trademarks

Zimmermann & Partner

ZSP Patentanwälte

Germany

United Kingdom

Netherlands

United Kingdom

United Kingdom

Finland

Estonia

Portugal

Germany

Germany

France

Denmark

Spain

United Kingdom

Germany

Austria

United Kingdom

France

Germany

Switzerland

Germany

United Kingdom

Germany

France

Hungary

Germany

Germany

United Kingdom

United Kingdom

United Kingdom

United Kingdom

Italy

Germany

Sweden

Italy

Germany

Germany

Germany

Spain

Netherlands

Sweden

United Kingdom

Germany

Germany

Netherlands

Germany

Germany

Germany

United Kingdom

United Kingdom

Germany

Poland

Germany

United Kingdom

Denmark

Switzerland

Spain

Germany

Germany

Top-rated firms by A-Z and sector
Best of the bunch Listings based on recommendations made by clients and peers to FT research partner Statista
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Patent law firm Country of origin Rating Patent law firm Country of origin Rating Patent law firm Country of origin Rating

Biotechnology, Food & Healthcare

ABG Intellectual Property

Carpmaels & Ransford

CMS

EIP

GJE

HGF

Hoffmann Eitle

J A Kemp

Keltie

Murgitroyd

PATENTREE

Potter Clarkson

Sagittarius IP

Vossius

ZBM Patents & Trademarks

De Clercq & Partners IP

HLK

Kilburn & Strode

Maiwald

Mewburn Ellis

WTS Patent Attorneys Witek, Śnieżko and Partners

Appleyard Lees

Becker & Associés

Bird & Bird

BOEHMERT & BOEHMERT

Boult Wade Tennant

Buzzi, Notaro & Antonielli d'Oulx

Cohausz & Florack

D Young & Co

df-mp

Forresters

Germain Maureau

GLP

Grosset-Fournier & Demachy

Grünecker

H&A

Håmsø Patentbyrå 

Hansepatent

HØIBERG

Inspicos

König Szynka Tilmann von Renesse

Marks & Clerk

Mathys & Squire

NLO

OXON ip 

Papula-Nevinpat

Plasseraud IP

Plougmann Vingtoft

Prinz & Partner

Regimbeau

V.O.

Venner Shipley

Withers & Rogers

Wynne-Jones IP

ZSP Patentanwälte

Chemistry & Pharmacy

ABG Intellectual Property

Carpmaels & Ransford

EIP

GJE

HGF

HLK

Hoffmann Eitle

J A Kemp

Maiwald

Murgitroyd

PATENTREE

Potter Clarkson

Sagittarius IP

Vossius

ZBM Patents & Trademarks

CMS

De Clercq & Partners IP

df-mp

GLP

Grosset-Fournier & Demachy

Keltie

Kilburn & Strode

Mewburn Ellis

Regimbeau

WTS Patent Attorneys Witek, Śnieżko and Partners

Abel + Imray

Appleyard Lees

AWA

Spain

United Kingdom

Germany

United Kingdom

United Kingdom

United Kingdom

Germany

United Kingdom

United Kingdom

United Kingdom

Portugal

United Kingdom

United Kingdom

Germany

Spain

Belgium

United Kingdom

United Kingdom

Germany

United Kingdom

Poland

United Kingdom

France

United Kingdom

Germany

United Kingdom

Italy

Germany

United Kingdom

Germany

United Kingdom

France

Italy

France

Germany

Spain

Norway

Germany

Denmark

Denmark

Germany

United Kingdom

United Kingdom

Netherlands

United Kingdom

Finland

France

Denmark

Germany

France

Netherlands

United Kingdom

United Kingdom

United Kingdom

Germany

Spain

United Kingdom

United Kingdom

United Kingdom

United Kingdom

United Kingdom

Germany

United Kingdom

Germany

United Kingdom

Portugal

United Kingdom

United Kingdom

Germany

Spain

Germany

Belgium

Germany

Italy

France

United Kingdom

United Kingdom

United Kingdom

France

Poland

United Kingdom

United Kingdom

Sweden

Balder

Bandpay & Greuter

Bardehle Pagenberg

Becker & Associés

Bianchetti & Minoja 

Bird & Bird

BOEHMERT & BOEHMERT

Botti & Ferrari

Cohausz & Florack

D Young & Co

Dehns

Dompatent

Durán-Corretjer

Eisenführ Speiser

Elkington + Fife

Forresters

Germain Maureau

Grünecker

H&A

Hamm & Wittkopp Patentanwälte 

Håmsø Patentbyrå 

Harber

Herzog IP

HØIBERG

Hoyng Rokh Monegier

Inspicos

Isenbruck Bösl Hörschler

Kutzenberger Wolff & Partner

Lederer & Keller

LLR Intellectual Property

Marks & Clerk

Mathys & Squire

Meissner Bolte

NLO

OXON ip 

Plasseraud IP

Prinz & Partner

Reitstötter Kinzebach

Schiweck Weinzierl Koch

Ter Meer Steinmeister & Partner

UNGRIA

Venner Shipley

Weickmann & Weickmann

Wynne-Jones IP

ZSP Patentanwälte

Electrical Engineering & Physics

2SPL

Bardehle Pagenberg

Buzzi, Notaro & Antonielli d'Oulx

Dr. Bakuri Lanchava

EIP

GJE

GLP

HGF

HLK

Keltie

Murgitroyd

PATENTREE

ZBM Patents & Trademarks

ABG Intellectual Property

df-mp

Durán-Corretjer

Forresters

Germain Maureau

Grünecker

Håmsø Patentbyrå 

Lippert Stachow

LLR Intellectual Property

Marks & Clerk

Mathys & Squire

Potter Clarkson

Prinz & Partner

Westphal, Mussgnug & Partner

Withers & Rogers

AOMB

Balder

Bird & Bird

BOEHMERT & BOEHMERT

Boult Wade Tennant

Braun-Dullaeus Pannen Emmerling

CMS

Cohausz & Florack

D Young & Co

DREISS Patentanwälte

Eisenführ Speiser

Spain

France

Germany

France

Italy

United Kingdom

Germany

Italy

Germany

United Kingdom

United Kingdom

Germany

Spain

Germany

United Kingdom

United Kingdom

France

Germany

Spain

Germany

Norway

Czech Republic

Germany

Denmark

Netherlands

Denmark

Germany

Germany

Germany

France

United Kingdom

United Kingdom

Germany

Netherlands

United Kingdom

France

Germany

Germany

Germany

Germany

Spain

United Kingdom

Germany

United Kingdom

Germany

Germany

Germany

Italy

Germany

United Kingdom

United Kingdom

Italy

United Kingdom

United Kingdom

United Kingdom

United Kingdom

Portugal

Spain

Spain

Germany

Spain

United Kingdom

France

Germany

Norway

Germany

France

United Kingdom

United Kingdom

United Kingdom

Germany

Germany

United Kingdom

Netherlands

Spain

United Kingdom

Germany

United Kingdom

Germany

Germany

Germany

United Kingdom

Germany

Germany

Epping Hermann Fischer

H&A

Hoffmann Eitle

Horn Kleimann Waitzhofer

Hoyng Rokh Monegier

IK-IP

J A Kemp

J. Pereira da Cruz

Jacobacci & Partners

Kilburn & Strode

Kransell & Wennborg

Kraus & Weisert

Kroher Strobel

Lambsdorff & Lange

Maikowski & Ninnemann

Maiwald

Marietti, Gislon e Trupiano

Meissner Bolte

Mewburn Ellis

MHP

Müller-Boré

Papula-Nevinpat

Plasseraud IP

Puchberger & Partner

Reddie & Grose

Regimbeau

Samson & Partner

Schoppe, Zimmermann, Stöckeler, Zinkler, Schenk & Partner

Slingsby Partners

Ström & Gulliksson

UNGRIA

Viering, Jentschura & Partner

WITTEWELLER

Wynne-Jones IP

Zacco

Zimmermann & Partner

IT & Software

2SPL

Bardehle Pagenberg

EIP

GJE

HGF

HLK

Keltie

Murgitroyd

PATENTREE

Buzzi, Notaro & Antonielli d'Oulx

CMS

Dr. Bakuri Lanchava

Germain Maureau

GLP

Marks & Clerk

Withers & Rogers

ZBM Patents & Trademarks

ABG Intellectual Property

Appleyard Lees

Balder

Barker Brettell

BESTPATENT 

Carpmaels & Ransford

D Young & Co

De Vries & Metman

df-mp

DREISS Patentanwälte

Durán-Corretjer

Forresters

H&A

Håmsø Patentbyrå 

Hoffmann Eitle

IK-IP

Kilburn & Strode

Kransell & Wennborg

Mathys & Squire

Meissner Bolte

Page White & Farrer

Potter Clarkson

Prinz & Partner

Samson & Partner

Ström & Gulliksson

UNGRIA

Wynne-Jones IP

Zimmermann & Partner

Germany

Spain

Germany

Germany

Netherlands

United Kingdom

United Kingdom

Portugal

Italy

United Kingdom

Sweden

Germany

Germany

Germany

Germany

Germany

Italy

Germany

United Kingdom

Germany

Germany

Finland

France

Austria

United Kingdom

France

Germany

Germany

United Kingdom

Sweden

Spain

Germany

Germany

United Kingdom

Denmark

Germany

Germany

Germany

United Kingdom

United Kingdom

United Kingdom

United Kingdom

United Kingdom

United Kingdom

Portugal

Italy

Germany

Germany

France

Italy

United Kingdom

United Kingdom

Spain

Spain

United Kingdom

Spain

United Kingdom

Germany

United Kingdom

United Kingdom

Netherlands

Germany

Germany

Spain

United Kingdom

Spain

Norway

Germany

United Kingdom

United Kingdom

Sweden

United Kingdom

Germany

United Kingdom

United Kingdom

Germany

Germany

Sweden

Spain

United Kingdom

Germany

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Silver

Silver

Silver

Silver

Silver

Silver

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Silver

Silver

Silver

Silver

Silver

Silver

Silver

Silver

Silver

Silver

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Silver

Silver

Silver

Silver

Silver

Silver

Silver

Silver

Silver

Silver

Silver

Silver

Silver

Silver

Silver

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Silver

Silver

Silver

Silver

Silver

Silver

Silver

Silver

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze
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The list is composed of the most 
recommended patent law firms for services 
around patent prosecution and patent 
strategy consultation in Europe. 

It is based on an online survey of patent 
attorneys working in patent law firms and as 
experts in the patent departments of 
companies (peer- to-peer survey); and clients 
who have consulted with or commissioned a 
patent law firm.

Survey and sample
More than 10,000 patent attorneys and 
clients were invited to take part in the survey. 
The sample was collected via research 
conducted by Statista on company 
websites, in publications, and from the 
Institute of Professional Representatives 
before the European Patent Office, the 
professional body representing European 
patent attorneys. Patent attorneys and 
clients could also participate via a link on 
FT.com.

Participants could recommend patent law 
firms in general, as well as for six selected 

sectors: Chemistry & Pharmaceuticals; 
Electrical Engineering; Mechanical 
Engineering; Biotechnology & Food; Materials 
& Nanotechnology; IT & Software.

The survey was conducted February 8- 
March 17 2023. The recommendations of 
more than 3,300 clients and peers were 
considered. 

Self-recommendations and attempts to 
participate multiple times were prohibited 
and not taken into consideration.

Top lists
Firms are selected based on the number of 
recommendations. In total, 177 firms made it 
into the overall top list.

Firms that were highly recommended for 
their services in one of the six selected 
sectors were ranked in three classes: gold 
(very frequently recommended), silver 
(frequently recommended), and bronze 
(recommended).

All lists were created through a complex 
process. However, the quality of firms that 
are not included is not disputed.

Methodology

Patent law firm Country of origin Rating Patent law firm Country of origin Rating Patent law firm Country of origin Rating

Materials & Nano Technology

ABG Intellectual Property

GJE

PATENTREE

ZBM Patents & Trademarks

Dr. Bakuri Lanchava

EIP

GLP

Håmsø Patentbyrå 

HGF

HLK

J A Kemp

Keltie

AAA-Patent 

Boult Wade Tennant

Buzzi, Notaro & Antonielli d'Oulx

Carpmaels & Ransford

Germain Maureau

Maiwald

Marks & Clerk

Meissner Bolte

Murgitroyd

Papula-Nevinpat

Potter Clarkson

Prinz & Partner

UNGRIA

Vossius

Wynne-Jones IP

Zimmermann & Partner

Mechanical Engineering

2SPL

EIP

Forresters

GJE

Spain

United Kingdom

Portugal

Spain

Germany

United Kingdom

Italy

Norway

United Kingdom

United Kingdom

United Kingdom

United Kingdom

Germany

United Kingdom

Italy

United Kingdom

France

Germany

United Kingdom

Germany

United Kingdom

Finland

United Kingdom

Germany

Spain

Germany

United Kingdom

Germany

Germany

United Kingdom

United Kingdom

United Kingdom

GLP

HGF

HLK

Keltie

Marks & Clerk

Murgitroyd

PATENTREE

Potter Clarkson

ABG Intellectual Property

Balder

Bardehle Pagenberg

Buzzi, Notaro & Antonielli d'Oulx

Dr. Bakuri Lanchava

Germain Maureau

Grünecker

Håmsø Patentbyrå 

Hoffmann Eitle

Inspicos

J A Kemp

Lippert Stachow

Maiwald

Meissner Bolte

Plasseraud IP

Prinz & Partner

Regimbeau

Withers & Rogers

ZBM Patents & Trademarks

Abel + Imray

AOMB Polska

AWA

Barker Brettell

Bird & Bird

BOEHMERT & BOEHMERT

Bugnion

Carpmaels & Ransford

Italy

United Kingdom

United Kingdom

United Kingdom

United Kingdom

United Kingdom

Portugal

United Kingdom

Spain

Spain

Germany

Italy

Germany

France

Germany

Norway

Germany

Denmark

United Kingdom

Germany

Germany

Germany

France

Germany

France

United Kingdom

Spain

United Kingdom

Poland

Sweden

United Kingdom

United Kingdom

Germany

Italy

United Kingdom

CMS

Curell Suñol

D Young & Co

Dehns

df-mp

DREISS Patentanwälte

DTS Patent- und Rechtsanwälte

Durán-Corretjer

Eisenführ Speiser

Gramm, Lins & Partner

H&A

Heeschen Pültz

Horn Kleimann Waitzhofer

Hoyng Rokh Monegier

Jacobacci & Partners

karo IP

Keller Schneider

Kilburn & Strode

Kohler Schmid Möbus Patentanwälte

Lavoix

LLR Intellectual Property

Maikowski & Ninnemann

Marietti, Gislon e Trupiano

Mathys & Squire

Müller-Boré

PELSTER BEHRENDS

Puchberger & Partner

Studio Torta

Wallinger Ricker Schlotter Tostmann

WTS Patent Attorneys Witek, Śnieżko and Partners

Wynne-Jones IP

Zacco

Zimmermann & Partner

Germany

Spain

United Kingdom

United Kingdom

Germany

Germany

Germany

Spain

Germany

Germany

Spain

Germany

Germany

Netherlands

Italy

Germany

Germany

United Kingdom

Germany

France

France

Germany

Italy

United Kingdom

Germany

Germany

Austria

Italy

Germany

Poland

United Kingdom

Denmark

Germany

Gold

Gold

Gold

Gold

Silver

Silver

Silver

Silver

Silver

Silver

Silver

Silver

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Bronze

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Silver

Silver

Silver

Silver

Silver

Silver

Silver
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Europe’s Leading Patent Law Firms

patent regime would bolster 
Europe’s position as a critical 
market for innovation: “Users 
can look forward to a more 
accessible form of patent pro-
tection that will deliver growth 
for our businesses and econo-
mies, and help our inventors to 
deliver sustainable solutions 
to tackle the great challenges 
of our day.”

The lengthy delays to its 
launch have been partly due to 
Brexit and because Germany’s 
constitutional court had to 
rule on a complex complaint 
filed against the country’s par-
ticipation in the UPC.

The UK had been due to play 
an important role in the UPC — 
London was to host a court 
dealing with chemicals, phar-
maceuticals and life sciences 
patents. But hopes that the UK 
could continue with the sys-
tem despite Brexit were 
dashed under Boris Johnson’s 
government, which stated in 
2020 that it could not partici-
pate in a court that applies EU 
law and is bound by rulings of 
the European Court of Justice.

Some lawyers  have 
expressed disappointment 
that the UK is not involved in 
such a significant project. “My 
impression is there is a sense of 
loss and regret among patent 
lawyers that the UK is not in it 
and UK judges can’t sit as pat-
ent judges . . . people see it as a 
big missed opportunity,” says 
Alexander Robinson, patent 
attorney at Mathys & Squire.

But Robinson says that UK-
based patent attorneys can 
still act to obtain patents 
through the EPO because of 
the way that the rules of repre-
sentation for the UPC have 
been set up. This means UK 
citizens who are European 

Patent Attorneys will also be 
eligible to act as litigators at 
the UPC as long as they have 
certain additional qualifica-
tions — which most do have.

Wilson believes companies 

A new patent sys-
tem aimed at 
making the pro-
tection of intel-
lectual property 

easier and cheaper finally 
became operational in Europe 
this month, after years of 
delays.

The Unified Patent Court 
has been launched to play a 
crucial role in hearing lawsuits 
relating to a new type of patent 
issued by the Munich-based 
European Patent Office that 
covers 17 EU countries. 

The EPO will be able to grant 
a single “unitary” patent cov-
ering all the countries that 
have signed up to the UPC, 
including Austria, Belgium, 
Germany and France. It has 
described the new system as 
“the most significant develop-
ment” since the signing of the 
European Patent Convention 
50 years ago.

The change is significant 
because, until now, patents in 
Europe have been national in 
scope and issued on a country-
by-country basis by national 
patent offices or the EPO. This 
has meant companies seeking 
patents in Europe have ended 
up with a bundle of individual 
national patents for the same 
invention. As a result, legal 
disputes over patent infringe-
ment result in parallel cases in 
courts across the continent. 

From June 1, the new uni-
tary patent system allows 
companies to apply for one 
patent and to use a single legal 
system so that any disputes are 
heard before one court — the 
Unified Patent Court. 

The goal is to cut costs, 
streamline procedures and 
increase transparency.

Although the new regime 
starts this month, there will 
also be a transition period of at 
least seven years during which 
companies can use the existing 
system, with the UPC running 
in parallel — so companies can 
still file patents with national 
patent offices and take dis-
putes to national courts if they 
do not want to use the UPC. It 
is unclear what will happen 
after the transition period.

Klaus Grabinski, president 

may be wary about using the 
court initially — because losing 
a patent case at the UPC could 
be a high stakes option and an 
adverse ruling would be bind-
ing in 17 countries — rather 
than in just one jurisdic-
tion. “The downside of any rul-
ing is magnified,” he says. 
“There are plenty of people 
who will wait and see how the 
system develops,” he suggests.

Lawyers say that whether a 
company decides to opt in or 
out of the UPC may also 
depend on what sector they 
operate in and how important 
patents are to their business 
model. “For some firms, a pat-
ent could be invalidated in 17 
countries by a single court rul-
ing,” points out Robinson. “It’s 
a new system with rules of evi-
dence and we do not know how 
it will work, and so some com-
panies will opt out and choose 
to go through a system which is 
known.”

Courts gain sweeping overhaul
Unitary patents 
Reformed system 
is intended to be 
more efficient, 
writes Jane Croft

The first judges are sworn in 
at a Unified Patent Court 
appeal court in Paris this 
month 

Raphael Lafargue/Reuters

of the Court of Appeal of the 
UPC, says the court is “is like a 
one-stop shop. It increases the 
consistency of patent case law 
in Europe and increases har-
monisation”.

Alex Wilson, partner at law 
firm Powell Gilbert, says that 
“in extreme cases you have 
court proceedings in 10-15 dif-
ferent jurisdictions between 
the same parties and so there is 
the potential for rationalising 
these cases to a small number”.

The UPC can also issue 
injunctions against a possible 
patent infringement — seen as 
a powerful legal weapon when 
a single court order would 
cover 17 countries with up to 
300mn consumers. 

This new system, which is 
open only to EU member 
states, has been years in the 
making. The EU first set it up 
in 2012 to simplify Europe’s 
patent protection and cut costs 
for inventors. The court is not 
housed in a single building — 

under its distributed system, 
the UPC will have a network of 
local and regional courts, and a 
court of appeal in Luxem-
bourg. The EPO, itself, is a 
non-EU body with 39 member 
states, including Norway and 
Turkey.

António Campinos, presi-
dent of the EPO, said in a 
recent statement that the new 

‘There is a sense of 
loss and regret 
among patent 
lawyers that the UK 
is not in [the UPC]’
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