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Wednesday, reflecting ris-
ing anxieties about a U.S. de-
fault as Republican lawmakers
pressed the White House for
spending cuts in exchange
for raising the nation’s bor-
rowing limit. The S&P 500,
Dow and Nasdaq fell 0.7%,
0.8% and 0.6%, respectively. Al

# Fed officials agreed
unanimously to lift interest
rates at their meeting this
month but split on whether
they would need to raise
them in June, with some
ready to pause, minutes of
the May meeting show. A2

# Nvidia is starting to cap-
italize on the craze for lan-
guage-generating Al, project-
ing record sales as it rushes
to get more processors to
customers amid booming in-
terest in the technology. Bl

# Target is facing growing
criticism after it stopped
selling certain items related
to Gay Pride Month that of-
fended some customers and
social-media commenters, a
move that prompted others to
say it had caved to pressure
from anti-LGBT voices. Al

# Citigroup will spin off its
Mexican consumer bank,
ending a bid to sell Banamex
after a yearlong process un-
der the eye of Mexico’s pres-
ident failed to find a deal. B1

# Airlines and govern-
ment officials are attempt-
ing to prevent another
summer of aggravation for
fliers, starting with the
Memorial Day weekend. Bl

# Activist investor Jana

plans to launch a proxy battle
with Freshpet and nominate
four directors to serve on the
pet-food company’s board. B3
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# U.S.-China relations, af-
ter months of recrimina-
tion, are entering a new
phase likely to determine
whether the two powers
are able to restore high-level
exchanges derailed by a Chi-
nese balloon this year. Al

@ DeSantis officially joined
the 2024 presidential race,
but the Republican’s planned
campaign announcement on
Twitter Spaces, featuring a
conversation with Musk, was
marred by technical issues. A4

4 China and Russia moved
to solidify their partnership
with meetings this week, in a
departure from recent efforts
by Beijing to de-emphasize
its alignment with Moscow
as it seeks to play the role of
peacemaker in Ukraine. A7
4 The head of the Russian
paramilitary group Wagner
said that 20,000 of his
troops had been killed in the
battle for the eastern Ukrai-
nian city of Bakhmut. A8

¢ Lawyers for Trump have
requested a meeting with
Garland, as a special counsel
has all but finished obtain-
ing testimony and evidence
in an investigation into
whether Trump mishandled
classified documents. A4

# A Russian citizen facing
U.S. money-laundering
charges is mounting a cam-
paign to be included in any
prisoner exchange that
could free detained WSJ re-
porter Evan Gershkovich. A9

# Americans in same-sex
marriages and partnerships
account for about 1% of
households, according to
newly released figures from
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Tina Turner, a Musical Legend in Two Acts

PAUL NATKIN/WIREIMAGE/GETTY IMAGES

SIMPLY THE BEST: Tina Turner, who overcame hardship and an abusive first marriage to
climb to the peak of pop stardom, died Wednesday at her home in Switzerland. A2

Default Threat
Drags Markets

Deeper

U.S. stocks extended de-
clines Wednesday, reflecting
rising anxieties about a U.S.
default as Republican lawmak-
ers pressed the White House
for spending cuts in exchange
for raising the nation’s bor-
rowing limit.

By Sam Goldfarb,
Siobhan Hughes,
Andrew Restuccia
and Natalie Andrews

The Dow Jones Industrial
Average had a fourth straight
session of losses, with the
blue-chip index falling 0.8%, or
255.59 points. The S&P 500
dropped 0.7% and the Nasdaq
Composite slid 0.6%.

Republicans have said that
any deal with Democrats must
result in lower levels of dis-
cretionary spending next year
than this year. Discretionary
spending makes up less than
one-third of the federal bud-
get, with the balance of the

in Red

spending on mandatory pro-
grams like Social Security and
Medicare, as well as interest
on the debt.

“You have to spend less
than you spent last year.
That’s not that difficult to do,”
said House Speaker Kevin
McCarthy (R., Calif.). He said
there were a number of issues
that lawmakers have been
working on, with negotiators
“able to find some ways that
we could probably get to frui-
tion on a couple.”

Democrats said the GOP de-
mand to cut spending is un-
reasonable, particularly after
the White House has signaled
it could agree to freeze discre-
tionary spending next year
and increase spending by 1% in
fiscal year 2025.

White House press secre-
tary Karine Jean-Pierre ac-
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U.S. and China See
Chance to Mend Ties

By LiNGLING WEIL
AND CHARLES HUTZLER

U.S.-China relations, after
months of recrimination, are
entering a new phase likely to
determine whether the two
powers are able to restore
high-level exchanges derailed
by a Chinese balloon this year.

A first barometer of the
chance for success is a dinner
planned for Thursday in Wash-
ington, where Commerce Sec-
retary Gina Raimondo plans to
sit down with her Chinese
counterpart, Wang Wentao. It
will be the first cabinet-level
meeting in Washington be-
tween the two countries dur-
ing the Biden administration.

Another test will be
whether the top defense offi-
cials from both countries hold
talks on the sidelines of an an-

nual security forum in Singa-
pore in early June, as has hap-
pened in the past. China wants
the U.S. to lift sanctions
placed years ago on China’s re-
cently appointed defense min-
ister as a precondition for the
meeting. President Biden said
last weekend that the demand
is under discussion, though
State Department and other
officials later said it isn’t.
The planned bilateral meet-
ings would represent a “thaw”
in contacts as described by Bi-
den—set in motion by an un-
expected burst of diplomacy
after months of at-times bitter
sparring on the global stage.
The push to restore con-
tacts is being driven by a
PleaseturntopageA6
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Bank Shares Are
Now Meme Stocks

By GUNJAN BANERJI

This is the year that bank
stocks became meme stocks.

Shares of banks such as
PacWest have seesawed wildly
since March. Bad news, includ-
ing lost deposits, has sent
them spiraling. Good news,
like hints of greater govern-
ment support, has sent them
soaring.

The sharp turns have been
exaggerated by the same
forces that turbocharged
GameStop and AMC a couple
of years ago: the lightning-fast
spread on social media of both
fact and rumor, strong interest
from individual investors and
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Russia Military Feud Mars
Putin’s Image of Control

Prigozhin’s public criticism of generals reveals strains in leadership

By YAROSLAV TROFIMOV

are called crimes.”

The owner of Russia’s Wagner paramili-
tary organization, Yevgeny Prigozhin, stood
amid the ruins of the conquered Ukrainian
city of Bakhmut on May 20 and unleashed a

tirade against his foes.

Their names: Sergei Shoigu, Russia’s min-
ister of defense, and Valeriy Gerasimov, Rus-

sia’s top general.

“Shoigu and Gerasimov have turned the
war into personal entertainment,” Prigozhin

The escalating conflict between the owner
of Wagner and Russia’s top military leader-
ship, a tale of perceived betrayal with roots
in the Syrian war, represents the first signif-
icant crack in the country’s establishment

since the invasion of Ukraine began more

than a year ago.
The extent to which it has become public,

affecting military operations, shows that

thundered as he announced Wagner’s costly

victory in Bakhmut. “Because of their whims,
five times more guys than had been sup-

posed to die have died. They will be held re-
sponsible for their actions, which in Russian

Moscow’s setbacks on the frontline are put-
ting under strain the formidable system of

PleaseturntopageA8

Bakhmut

¢ Wagner leader says 20,000 died taking

A8

@ Indicted Russian aims for inclusion in swap.. A9

By ALyssA LUKPAT

The most miserable allergy
season in recent memory is
filling offices with a symphony
of coughs, sniffles and
sneezes.

The pollen has tormented
employees—and any co-work-
ers within earshot—as they
constantly sniffle and inter-
rupt presentations and meet-
ings with coughing and sneez-
ing fits.

Samantha Santos, a 35-
year-old New Yorker, said she
runs into her office bathroom
sometimes to hide her cough-

Another Blow to the Return to
Offices: Everyone’s Got Allergies

A rough season has colleagues sniffling
and sneezing through meetings

ing attacks.

“Coughing and sneezing is
so not office etiquette,” said
Santos, the chief of staff for a
team of real-estate agents. She
had to mute herself on a call
with an apartment renter this
spring because she couldn’t
stop coughing.

After her coughs subside,
she said she follows a new
norm in a Covid-19 world: re-
assuring her co-workers she
isn’t contagious. She keeps a
stockpile of Covid tests at
home and takes one whenever
she feels sick. “Don’t worry,”

Please turntopageA10

Target Is in Bull’s-Eye
Of the Culture Wars

By SARAH NASSAUER

Target is facing growing
criticism after it stopped sell-
ing certain items related to
Gay Pride Month that offended
some customers and social-
media commenters, a decision
that prompted others to say
the retailer had caved to pres-
sure from anti-LGBT voices.

The controversy stemmed
from the recent release of
clothing, décor and other
Pride items, which were simi-
lar to products Target has sold
for the occasion for more than
a decade. After this year’s re-
lease, customers knocked
down displays, threatened
store employees and put posts

on social media with video
from inside stores.
Transgender issues have
moved to the center of many
conservative social agendas.
State legislators have proposed
laws aimed at curbing health-
care for transgender youth and
adults, restricting transgender
athletes’ sports play and ban-
ning books and events that af-
firm transgender rights.
Target follows companies
such as Walt Disney and An-
heuser-Busch InBev that have
been ensnared by these cul-
ture wars focused on gay and
transgender issues.
Conservative  politicians
and commenters have pro-
Please turntopageA9
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Fed Was Divided on a June Rate Pause

May minutes show
some officials thought
further tightening
‘may not be necessary’

By Nick TIMIRAOS

WASHINGTON—Federal Re-
serve officials agreed unani-
mously to lift rates at their
meeting this month but split on
whether they would need to
raise them in June, with some
ready to pause.

“Several participants noted
that if the economy evolved
along the lines of their current
outlooks, then further policy
firming after this meeting may
not be necessary,” said the
minutes of their May 2-3 meet-
ing released Wednesday.

Others believed they would
need to lift rates in the months
ahead because they expected
“progress returning inflation to

2% could continue to be unac-
ceptably slow,” the minutes
said.

The Fed raised its bench-
mark federal-funds rate by a
quarter percentage point to a
range between 5% and 5.25% at
the meeting, marking its 10th
consecutive increase since
March 2022 to combat high in-
flation.

Officials’ next meeting is
June 13-14, and their decision
over whether to raise rates or
hold them steady is shaping up
to be a close call.

Some Fed officials have ex-
pressed anxiety that the econ-
omy and inflation haven’t
shown more visible signs of
slowing. But they have also be-
come uncertain about whether
to keep lifting rates because of
the potential fallout from three
bank failures since March, in-
cluding a credit crunch as
banks face higher funding
costs.

Fed Chair Jerome Powell has
largely kept the rate-setting
committee united since infla-
tion surged two years ago, with
only one dissent since the cen-
tral bank began unwinding its
pandemic-era stimulus policies
at the end of 2021. The minutes
illustrated how it could grow
more difficult, however, to
maintain a strong consensus in
the coming months.

The written summary of the
meeting “revealed the broad
contours of a brokered hawkish
pause in the monetary policy
tightening cycle, likely led by
Powell,” said Gregory Daco,
chief economist at consulting
firm EY.

Over the past two weeks,
some officials have said infla-
tion and economic activity
aren’t slowing enough to justify
an end to rate increases. But
others, including Powell, have
hinted that they might prefer
skipping a rate rise in June to

assess the effects of their past
increases and the banking-sec-
tor strains.

“We’ve come a long way in
policy tightening, and the
stance of policy is restrictive,
and we face uncertainty about
the lagged effects of our tight-

Officials’ decision at
their next meeting
June 13-14 is shaping
up to be a close call.

ening so far and about the ex-
tent of credit tightening from
recent banking stresses,” Pow-
ell said last week at a confer-
ence hosted by the central
bank.

Fed officials revised their
postmeeting statement this
month to suggest much less

conviction about the need for
further rate increases. Some of
them said they didn’t want
market participants to inter-
pret those changes as signaling
that the Fed was considering
rate cuts or that further in-
creases had been ruled out, ac-
cording to the minutes.

Traders in interest-rate fu-
tures markets saw a 30%
chance officials would raise
rates by a quarter point at their
June meeting and a nearly 55%
chance they would do so by the
end of July, according to CME
Group, after the minutes were
released.

The minutes showed Fed
staff continued to expect a re-
cession would begin around the
fourth quarter of this year as
the lagged effects of rate in-
creases and banking strains
slowed economic activity.

Fed governor Christopher
Waller said Wednesday he
would favor raising rates again

at either the central bank’s
June or July meetings because
of slow progress on lowering
inflation. Compared with his
colleagues, Mr. Waller has gen-
erally preferred more aggres-
sive action.

During a talk in Santa Bar-
bara, Calif., Mr. Waller said he
expected data on economic and
lending activity over the next
two months “will make it clear”
that interest rates still need to
rise above their current levels.

A June interest-rate increase
would be appropriate if coming
data, including on inflation and
consumer spending this Friday
and hiring on June 2, don’t
show economic activity and in-
flation slowing more, he said.
Still, even if the data support
raising rates next month, cau-
tion could be warranted be-
cause of heightened uncer-
tainty over how recent bank
failures would influence lend-
ing conditions, Mr. Waller said.

Powerhouse Singer Triumphed Over Abuse

o

By JOHN JURGENSEN

Tina Turner, the performer
whose powerhouse singing
and dancing took her from a
barnstorming R&B music re-
vue to the peak of pop star-
dom, has died at age 83.

She was an eight-time
Grammy winner with a tex-
tured voice that transmitted
raw emotion in songs like
“River Deep—Mountain High”
and “What’s Love Got to Do
—  With It.” She

OBITUARY whipped up
TINA TURNER audiences with
1939-2023 a stage pres-

—— ence that was
both frenzied and sensual, and
an influence on performers
from Mick Jagger to Beyoncé.
And she put her fierce magne-
tism to work in movies such as
“Mad Max Beyond Thunder-
dome,” in which she played a
post-apocalyptic villain.
Turner died Wednesday at
her home in Kiisnacht, Swit-
zerland, near Ziirich, after a
long illness, said her spokes-
man, Bernard Doherty. “She
enchanted millions of fans
around the world and inspired
the stars of tomorrow,” her
representatives wrote on her
Instagram page Wednesday.
“Today we say goodbye to a
dear friend who leaves us all
her greatest work: her music.”
Turner’s career unfolded in
two chapters—with her first
husband, Ike Turner, and with-
out. The volatile R&B master-
mind added her to his act when
she was 17 years old, inventing
the stage name Tina Turner for
his star singer. She would later
detail how he abused her physi-
cally and emotionally while
working her and a revolving
lineup of backup dancers and

Flamboyant pop and R&B vocalist Tina Turner, shown in 1985, was an eight-time Grammy winner.

musicians nonstop.

From 1960 through the
mid-1970s, the Ike & Tina
Turner Revue was one of live
music’s most electrifying
groups yet didn’t generate
consistent hit records. Merg-
ing into the rock ’n’ roll world
helped. They reinterpreted
songs such as Creedence
Clearwater Revival’'s “Proud
Mary”; their turbo rendition of
that number earned a Grammy
Award and the duo’s highest
position—No. 4—on the Bill-
board Top 40 chart.

After Turner left her hus-
band in 1976, she struggled to
work her way out of debt and
establish herself as a solo act.

Her global success in the
1980s, triggered by her smash
1984 album “Private Dancer,”
was later framed as a triumph
of liberation from her ex-hus-
band. Ike Turner’s domineering
behavior, bursts of violence
and cocaine abuse were de-
picted in a 1986 autobiography
that was adapted into the 1993
biopic “What’s Love Go to Do
With It,” starring Angela Bas-
sett and Laurence Fishburne.
The tale would permanently
color both musicians’ legacies.

Tina Turner was born Anna
Mae Bullock on Nov. 26, 1939,
in Nutbush, Tenn., a place she
later sang of in “Nutbush City
Limits,” the only hit song she
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wrote herself. Her father was
an overseer of fellow share-
croppers, but when her par-
ents moved away for manufac-
turing jobs during World War
II, Ann, as she was known, and
her older sister lived with rel-
atives. She sang in church,
was a cheerleader and played
basketball. At age 16, with her
father gone from the family,
she moved in with her mother
in St. Louis, where Ike Turner
and his Kings of Rhythm band
ruled the local music scene.
Eight years older than Ann,
Ike heard Ann singing between
sets at a Kings of Rhythm
show, and put her in his band.
Their initially platonic rela-

NICK UT/ASSOCIATED PRESS

tionship turned intimate and
by the time Ann recorded her
first lead vocal in 1960, she
was pregnant with her second
child, and her first with Ike.

To link his rising lead
singer’s fortunes to his own,
Ike dubbed her Tina Turner
and renamed his band the Ike
& Tina Turner Revue. They
married in 1962.

When Ann hesitated over
changing her name and touring
while pregnant, Ike abused her
for the first time, she said in
the book “I, Tina,” written with
Kurt Loder: “He would beat me
with shoes, shoe trees, any-
thing that was handy.” She
would later attempt suicide us-
ing sleeping pills.

In 1976, a physical fight with
her husband before a concert in
Dallas spurred Turner to flee
the tour and her marriage. She
credited Buddhism for helping
her break away.

A 1983 concert in Manhat-
tan—and the enthusiasm of at-
tendees such as David Bowie—
sparked a record deal. Turner’s
cover of Al Green’s “Let’s Stay
Together” paved the way for
recording sessions that would
yield the album “Private
Dancer.” At the 1985 Grammys,
the album earned four wins, in-
cluding Record of the Year and
Song of the Year for “What’s
Love Got to Do With It.”

A romance with a German
record executive, Erwin Bach
led her to relocate to Europe.
Turner became a citizen of
Switzerland and married Bach
in 2013. She suffered a stroke
soon after her marriage, and
other health problems fol-
lowed, including renal disease
that resulted in the 2017
transplant of a kidney donated
by her husband.

CORRECTIONS &3
AMPLIFICATIONS

Oscar Munoz stepped
down as executive chairman
of United Airlines in 2021.
The headline with a Personal
Board of Directors column in
Saturday’s Exchange section
incorrectly referred to Munoz
as the current executive
chairman.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.
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Abortion Curbs Pass as GOP Overcomes Discord

South Carolina’s six-
week ban now heads
to governor, who is
expected to sign it

By LAura KusisTo
AND JENNIFER CALFAS

As state legislatures wrap
up their first full sessions since
the U.S. Supreme Court over-
ruled Roe v. Wade, Republican-
led bodies that aimed to pass
new abortion restrictions
found the votes to do so, but
not without considerable polit-
ical turbulence along the way.

The last expected major leg-
islative battle of the season on
abortion ended Tuesday eve-
ning, with the passage of a bill
banning abortion after about
six weeks of pregnancy in
South Carolina, where Republi-
cans have for months been at
odds with one another over
how far to push.

The GOP-controlled state
legislature had made several
previous unsuccessful attempts
to pass an abortion bill since
the Supreme Court ended fed-
eral constitutional protections
for the procedure last June.
Legislators finally overcame
dissent within their party,
passing the strict new abor-
tions limits Tuesday by 27-19
in the state Senate, with a
handful of Republicans voting
against it.

The bill earlier passed the

House overwhelmingly, after
some of the most conservative
lawmakers, who initially op-
posed a six-week limit as too
lenient, agreed to support it.

The bill now heads to the
desk of Republican Gov. Henry
McMaster, who tweeted after
the vote that he looked for-
ward to signing it. The legisla-
tion is expected to face a diffi-
cult legal fight. The state’s
highest court struck down a
similar 2021 law less than six
months ago, but one justice
who was central to that ruling
has since retired.

Four states passed broad
new abortion limits after re-
cent legislative deliberations,
but they varied in their time
limits on the procedure. Flor-
ida joined South Carolina in
landing on a ban after about
six weeks of pregnancy, while
North Carolina and Nebraska
set the limit at 12 weeks after
some lawmakers noted that
women don’t always know they
are pregnant by six weeks. A
key conservative senator in Ne-
braska blocked a vote on a six-
week bill there.

The North Carolina legisla-
ture overcame a veto by the
state’s Democratic governor.
The state GOP essentially
couldn’t afford to lose a single
vote, and the final bill reflected
some compromises from within
the Republican legislative su-
permajority.

Collectively, the bills are ex-
pected to further restrict abor-

Abortion lawsinthe U.S.

Near-total Could soon

abortion ban

ban nearly all*
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narrow ban’
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nor protected

7 Access to abortion
protected

. State legislators

passed a 6-week
ban; governor is

expected to sign
v itinto law.

*Trigger ban or near-total post-Dobbs ban temporarily blocked or not immediate No trigger ban but has unenforced near-total pre-Dobbs ban or
six-week ban (Georgia has a six-week ban in effect; South Carolina would be a second if signed into law.)

Note: Laws as of May 24
Sources: Guttmacher Institute; staff reports

tion access, requiring women
in the South and Midwest to
travel increasingly long dis-
tances if they want to obtain
the procedure, while also deal-
ing with weekslong waits for
appointments.

Other Republican-led states
passed new limits on abortion
pills and on travel, including

in Idaho, where the legislature
made it a crime to assist a mi-
nor in traveling for an abor-
tion. Legislators in Tennessee
and North Dakota, facing criti-
cism that previously enacted
abortion bans were too severe,
added exceptions for medical
emergencies.

The passage of abortion re-

strictions follows a series of
abortion-related electoral set-
backs for Republicans since the
end of Roe. Proposed constitu-
tional amendments by anti-
abortion groups in Kansas and
Kentucky both failed, while an
amendment to add protections
for the procedure to the Michi-
gan constitution passed easily.

Voters also elected a justice
who supports abortion rights
to the Wisconsin Supreme
Court and handed Republicans
weaker-than-expected Novem-
ber midterm results.

Leading up to its votes,
Florida was in the spotlight,
with Gov. Ron DeSantis seek-
ing to position himself to run
for the 2024 GOP presidential
nomination. State Republicans
had been quiet about any new
abortion restrictions. This in-
cluded the governor, who said
little about the issue for
months.

But a bill banning abortions
after six weeks of pregnancy
passed quickly in April after
DeSantis put his support be-
hind it. A small number of Re-
publicans in more vulnerable
House and Senate districts
voted against the bill, which
remains in legal limbo, subject
to a case challenging the
state’s current 15-week ban.

Antiabortion groups have
yet to meet broad expectations
that about half of states would
impose strict bans on abortion
after Roe fell. That number to-
day stands closer to 15.

Virginia, where Republicans
control the governor’s man-
sion and the state House, was
one place where abortion op-
ponents had hoped to pass
new restrictions this year and
failed. A proposed 15-week ban
died before reaching a vote in
the state’s Democratic-led
Senate.

A Year Later, Uvalde Victims Are Remembe
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children and two teachers killed on May 24, 2022, when a teenage gunman opened fire in Robb
Elementary School in Uvalde, Texas. The slain students were between the ages of 9 and 11 years old.

Same-Sex Couples Accounted

For 1% of Households in 2020

Percentage of U.S. households by type

By PAUL OVERBERG
AnD ANTHONY DEBARROS

Americans in same-sex mar-
riages and partnerships account
for about 1% of households, ac-
cording to newly released fig-
ures from the decennial census
that show the changing compo-
sition of U.S. families.

Same-sex married couples
made up 0.5% of the nation’s
nearly 127 million households
in 2020, five years after the
Supreme Court legalized such
unions nationwide.

Same-sex unmarried part-
ners made up 0.4%.

Opposite-sex married cou-
ples made up 46%, and oppo-
site-sex unmarried partners
made up 7%. About 28% of
households were occupied by
someone living alone, up from
about 27% in 2010. Most of the
remaining 19% lived with rela-
tives in a variety of household
types. The share of opposite-
sex married couples dropped 2
percentage points from 2010,
while other types grew slightly.

Researchers have coaxed lim-
ited data on same-sex couples
from earlier censuses, but the
new data is the most accurate
and complete national portrait

0 10

Married couple
1990

Living alone

Female householder,
other family

Male householder,
other family

Two or more people,
nonfamily

20 30 40 50%

Note: In 1990, married couple households included only opposite-sex couples.

Source: Census Bureau

ever compiled. It includes tallies
for areas as small as neighbor-
hoods and includes a breakdown
of same-sex couples by race.
Census data on same-sex
couples covers less than a fifth
of the LGBT population be-
cause it doesn’t include single
or transgender people, accord-
ing to Kerith Conron, research
director at the UCLA School of
Law’s Williams Institute, a re-
search center on sexual orien-
tation and gender identity.
However, the new data will
help show that same-sex cou-
ples live in neighborhoods

across the country, Con-
ron said. With the new data,
“We’ll be able to do a little
more demographic work de-
scribing these couples,” in-
cluding who lives with them.

Among states, same-sex cou-
ple households—married and
unmarried—were most common
in Delaware and Oregon (1.3%)
and least common in North Da-
kota and South Dakota (0.4%).

The census also showed a
nation that is steadily aging—1
in 6 Americans was 65 or
older, rising from 1in 8 a de-
cade earlier.
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DeSantis Kicks Off White House Run

Florida governor
argues he can end
GOP disappointment
in national elections

By ALEX LEARY

After seven years of party
domination by Donald Trump,
Florida Gov. Ron DeSantis is
presenting himself to Republi-
cans as the natural successor
to the former president’s
movement and the best candi-
date to move the GOP beyond
a “culture of losing.”

But a planned campaign an-
nouncement on Twitter Spaces,
an unorthodox choice featuring
a conversation with DeSantis
and Elon Musk, got off to a
messy start Wednesday, with
the production marred by tech-
nical issues, including audio
that repeatedly cut out.

“Are we on?” someone
asked at one point before the
event was halted. Later some
people were able to listen in
but the malfunction is likely to
be remembered more than

anything DeSantis said.

“It seems we broke the in-
ternet with so much excite-
ment,” read a tweet from De-
Santis’s fledgling campaign,
which included a link for dona-
tions. Rivals piled on. “This
link works,” tweeted the cam-
paign account for President Bi-
den, who also directed people
to contribute money. Said Don-
ald Trump Jr.: “4DeSaster.”

Twitter didn’t comment.

“I am running for president
of the United States to lead our
great American comeback,” De-
Santis said after the glitches
were resolved. “Look, we know
our country’s going in the
wrong direction. We see it with
our eyes and we feel it in our
bones.” He cited problems at
the southern border and crime
and said Biden “lacks vigor,
flounders in the face of our na-
tion’s challenges and he takes
his cues from the woke mob.”

Later he appeared on Fox
News, where host Trey Gowdy
joked that the network “will not
crash during this interview.”

DeSantis sought to tap into
GOP disappointment in the

last three national elections.
“We need to win again as Re-
publicans, we’ve got to dis-
pense with this culture of los-
ing,” he said on Fox.

DeSantis has for months
acted like a 2024 presidential
candidate, but on Wednesday,
several hours before his chat
with Musk, he filed paperwork
with the Federal Election Com-
mission making the campaign
official, fully joining him in
conflict with Trump—and a
growing field of other GOP
hopefuls who are more confi-
dent about their chances as
DeSantis has slipped in polls.

The official entry comes
ahead of a fundraising push by
DeSantis supporters who are
convening Thursday in Miami.
Roughly 150 people are sched-
uled to make calls to associ-
ates, and DeSantis will speak
to the group.

In recent private conversa-
tions with donors, DeSantis
has praised Trump’s policies
but said he can’t win, accord-
ing to people familiar with the
talks, articulating a message
he planned to emphasize pub-

licly. The challenge for DeSan-
tis is to not alienate too many
Trump supporters in attempts
to convert them.

In a speech Monday in Or-
lando before the National Reli-
gious Broadcasters convention,
the governor subtly reminded
the audience that Trump could
serve only four years, given his
previous term. He said that
over eight years a Republican
president could strengthen a
conservative majority on the
Supreme Court.

Trump and his allies are
trying to portray DeSantis as
an establishment figure, seek-
ing to recapture the outsider
image that brought Trump to
office in 2016. The Trump
campaign plans to greet De-
Santis’s entry in the race with
a barrage of attacks, noting
among other things, rising in-
surance and electricity costs in
Florida under his watch.

Trump attacked DeSantis on
social media Wednesday, call-
ing him disloyal for running
and pointing out votes DeSan-
tis made as a congressman in
favor of resolutions that

would, among other things,
raise the retirement age for
Social Security, a position De-
Santis has distanced himself
from recently.

A national CNN poll released
Wednesday showed Trump as
the first choice of 53% of Re-
publican and GOP-leaning vot-
ers, compared with 26% for De-
Santis. No other candidate or
prospective candidate polled
close. A March CNN survey had
Trump at 40% and DeSantis at
36%. When voters in the new
poll were asked about a second
choice, however, DeSantis got
34% vs. 15% for Trump.

DeSantis, 44 years old, built
a national profile fighting Covid
restrictions and in November
was re-elected in a landslide.
Afforded nearly unprecedented
power in Tallahassee, he pushed
through a raft of attention-get-
ting conservative legislation,
from tougher immigration laws
to banning diversity programs
in colleges. Yet some of his
moves, such as a battle with
Disney as part of a broader as-
sault on so-called wokeism,
have divided Republicans.

Fleet Week in New York City Means It’s Time for Liberty, Sailor

IT'S A HELLUVA TOWN Sallors and Marmes crowded on the deck of the USS Wasp, an amphibious assault ship, as it passed the Statue of leerty on Wednesday.
More than 2,500 U.S. Navy, Marines and Coast Guard personnel are expected to visit New York City during Fleet Week 2023, which runs until May 30.

Markets
Fall on Risk
Of Default

Continued from Page One
cused Republicans of holding
the country’s economy hos-
tage, called the fight a “manu-
factured crisis” and said Re-
publicans were unwilling to
compromise.

Negotiators met for four
hours on Wednesday at the
Eisenhower Executive Office
Building on the White House
grounds. The White House and
McCarthy haven’t said when
they will talk again.

The fight over spending is
seen as the main holdup in
talks to raise the debt ceiling.

Fitch Considers U.S.
Rating Downgrade

Fitch Ratings is reviewing
whether the U.S. should re-
tain its top credit rating as
the White House and Repub-
licans struggle to reach an
agreement on raising the
debt limit.

Fitch said Wednesday
evening it had placed the US.
triple-A credit rating on “rat-
ing watch negative.” While
the ratings firm said it still
expects Democrats and Re-
publicans to reach an agree-
ment on raising the debt
limit, it said there was a
greater risk it could fail to do
so in time.

—Andrew Duehren

The Treasury Department has
warned that the federal gov-
ernment could run out of
money to pay all of its bills as
soon as June 1 unless Con-
gress acts, potentially leading
to a default that would rattle
markets and sink the econ-
omy.

Treasury Secretary Janet
Yellen reiterated Wednesday
that the U.S. will soon lack the
cash to pay its bills. “It seems
almost certain that we will not
be able to get past early
June,” she said at a Wall
Street Journal CEO Council
event.

Stocks initially climbed last
week after House GOP leaders
and President Biden expressed
optimism that they could
reach an agreement. But a lack
of progress in negotiations has
weighed on the market.

Adding to the market’s un-
ease: a series of Federal Re-

serve officials have recently
suggested in public appear-
ances that an interest-rate in-
crease could remain on the ta-
ble when the central bank
meets next month.

Concerns about the debt
ceiling were particularly evi-
dent in the market for ultra-
short-term U.S. Treasury bills,
where investors have been de-
manding higher yields on se-
curities that are seen as most
at risk of a delayed principal
payment.

Democrats have criticized
Republican negotiators for
seeking an increase in military
spending even as they are in-
sisting on broader spending
cuts. Doing so would break
years of precedent where non-
defense and defense spending
increases are linked.

The GOP also rejected the
White House’s proposal to al-
low Medicare to negotiate the

price of a wider range of
drugs, a measure the adminis-
tration pitched as a way to re-
duce the deficit. Some in the
administration are struggling
to see a path forward in the
talks, according to people fa-
miliar with the matter, but of-
ficials said negotiators made
progress in Wednesday’s talks.
A deal on clawing back un-
used Covid-19 relief funds is
largely agreed upon. But the
president’s negotiators are re-
sisting Republicans’ push to
impose or tighten work re-
quirements for some federal
benefits programs after Biden
initially signaled openness to
the idea, people familiar with
the matter said.
Congressional progressives
have opposed any bill that in-
cludes work requirements.
House Republicans’ starting
point in the talks was their
Limit, Save, Grow Act of 2023,

3
Republican House Speaker Kevin McCarthy spoke with reporters at the Capitol on Wednesday.
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which narrowly passed the
chamber in April. That bill
would return the government’s
discretionary spending to fis-
cal year 2022 levels and cap
annual spending growth at 1%
for a decade.

McCarthy has committed to
cutting spending but hasn’t
specified a goal of rolling it
back to 2022 levels. He has
prepared his conference for
the likelihood that any deal he
strikes with Biden would cut
spending by less than what
House Republicans passed.

Members of the House
Freedom Caucus, founded to
use hardball tactics in pursu-
ing conservative goals, said
McCarthy shouldn’t accept
anything short of the GOP pro-
posal. Rep. Chip Roy (R.,
Texas), a leader of the caucus,
issued a memo Wednesday in
which he implored Republi-
cans to stick to the House bill,
including provisions rolling
back funding for the Internal
Revenue Service.

Rep. Bob Good (R., Va.), an-
other caucus member, said he
was “wedded to the bill that
we passed as it was passed.”

Any spending reduction
would mark a rare occurrence.
In 2011, Congress cut discre-
tionary spending to $1.059
trillion from $1.085 trillion the
year before, according to Of-
fice of Management and Bud-
get data, reflecting a debt-ceil-
ing deal during the Obama
admlmstratlon Discretionary
spendmg has largely marched
higher since.

Listen to a Podcast

Scan this code
for a podcast on
how the clock is
ticking on the
debt ceiling.

Glitches
Hold Up
Twitter
Campaign
Rollout

By ALEXA CORSE

Twitter suffered apparent
technical problems at a high-
profile moment Wednesday,
during an event where owner
Elon Musk planned to host Re-
publican Ron DeSantis’s presi-
dential campaign announce-
ment on the platform.

The announcement was
scheduled to take place using
Twitter Spaces, a live audio
feature. But the event quickly
faltered, with many users say-
ing the technology wasn’t
working for them and that the
audio was going in and out.

After several minutes, with
more than 600,000 people
tuned in, according to the plat-
form, the event was transferred
to the Twitter account of David
Sacks, a technology investor
and associate of Musk’s.

Leading up to the announce-
ment, Musk had promoted the
event, saying he wanted to
make Twitter a place where
more organizations post con-
tent and make announcements.
He has touted Twitter as a pub-
lic square and said the platform
aims to be “a place where all
voices are heard.”

There was “just a massive
number of people online, so
the servers are straining
somewhat,” Musk said at one
point before moving the event
to Sacks’s account.

DeSantis’s announcement
resumed nearly a half-hour af-
ter it was scheduled to start.
Twitter didn’t comment.

Once the event got under-
way, the discussion with De-
Santis lasted about an hour.
The platform showed roughly
300,000 listeners tuning in
near the close of the event.

“This is a great platform,”
DeSantis said.

Trump
Lawyers

Ask to
Meet With
(arland

By SADIE GURMAN

WASHINGTON—Lawyers for
Donald Trump have requested
a meeting with Attorney Gen-
eral Merrick Garland, as spe-
cial counsel Jack Smith has all
but finished obtaining testi-
mony and evidence in his crim-
inal investigation into whether
the former president mishan-
dled classified documents.

In the letter dated Tuesday,
attorneys John Rowley and
James Trusty asked for a
meeting to “discuss the ongo-
ing injustice that is being per-
petrated by your Special Coun-
sel and his prosecutors.”

The Wall Street Journal re-
ported earlier Tuesday that
Smith’s probe into classified
documents at Trump’s Mar-a-
Lago resort is showing signs of
wrapping up.

A Justice Department
spokeswoman declined to com-
ment.

In recent weeks, prosecu-
tors working for Smith have
completed interviews with
nearly every employee at
Trump’s Florida home, from
top political aides to maids
and maintenance staff, the
Journal reported. Prosecutors
have pressed witnesses—some
in multiple rounds of testi-
mony—on questions that ap-
peared to home in on specific
elements Smith’s team would
need to show to prove a crime,
including those that speak to
Trump’s intentions, and ques-
tions aimed at undermining
potential defenses Trump
could raise.

Smith’s team, which has
been examining whether any-
one tried to obstruct the crimi-
nal inquiry, has obtained evi-
dence that appears to show
Trump held on to sensitive
documents after being asked
to relinquish them, the Journal
reported, citing people familiar
with the matter.
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Children Trek to U.S. by the

Many flee dire straits
without parents, face
perils and cross jungle
in hopes of asylum

By KEJAL Vyas

BAJO CHIQUITO, Panama—
Violent gangs in her native Ec-
uador had killed her cousin and
extorted her family’s liquor
shop until it went out of busi-
ness. So in April, the 17-year-old
packed up and, with two small
children, embarked on a 3,000-
mile journey to seek asylum in
the U.S., as have a growing
number of underage migrants.

The journey has been rough,
“put I didn’t want to work for
the extortionists,” the girl said
after emerging from Panama’s
Darién jungle, which migrants
often cross en route to the U.S.

Her feet blistered, she was
limping from an ankle injury,
while the young children suf-
fered from fever and nausea.

“I want something better
for the children,” she said, of
her decision to flee home.

An unprecedented number of
unaccompanied minors—under
the age of 18, often traveling
alone or separated from their
parents—are departing from
South America in a dangerous
bid to make it to the U.S., ac-
cording to Panama migration
officials and U.N. data. Traffick-
ers often prey on young mi-
grants, child advocacy groups
say, and the children pose a
challenge for migration authori-
ties with limited resources to
care for vulnerable travelers.

Sign of trauma

At one shelter, babies some-
times sleep two to a crib. Chil-
dren often stay silent for days,
a sign of trauma, caretakers
say. Aid workers say cramped
conditions at the camps make
young people vulnerable to
abuse or exploitation by other,
adult migrants.

Though new Biden adminis-
tration migration policies have

resulted in tens of thousands of
migrants applying for U.S. asy-
lum appointments in Mexico
and Central America, unaccom-
panied minors could be exempt
from waiting for appointments,
say Department of Homeland
Security guidelines. The U.S.
Department of Health and Hu-
man Services says it is expand-
ing the number of beds at pro-
cessing centers along the
border with Mexico ahead of a
possible increase in young peo-
ple arriving there.

Data on those crossing the
punishing Darién jungle offers
a snapshot into just how seri-
ous the problem has become.

Minors make up more than
25,000 of the 128,000 migrants
who passed through the 70-
mile stretch of jungle in the
first four months of this year,
compared with 3,000 of the
20,000 migrants who made the
trek in the same period of

A reception station in Panama provides medical assista

2022, according to Panamanian
migration data. Migration au-
thorities say as many as
400,000 people are expected to
cross the Darién this year, with
about 20% of them children, or
80,000 underage travelers.
Last year, 248,000 migrants in
all made the journey.

The large increase during
the early months of the year,
which is typically a slow sea-
son, has regional governments
bracing for many more mi-
grants. Under Panama migra-
tion policy, those under the age
of 18 must be accompanied by
a parent in order to continue
on their northbound journey,
or provide a notarized letter
from their parent designating
another adult traveler as their
legal guardian. Under the U.N.
Convention on the Rights of
the Child, signed by almost all
countries of the world except
the U.S., authorities have to

nce, water and food for migrants as

-3

house and care for children un-
til they are reunited with their
families or can provide the re-
quired documents to continue.

Bottleneck in Panama

But while cases are pro-
cessed, minors often get stuck
at camps at the Panama bottle-
neck, where overcrowding ex-
poses children to risks of vio-
lence and sexual exploitation,
Unicef said in a recent report.
In March, more than 6,500 mi-
grants were packed in at
camps in Panama designed to
hold fewer than 1,000, the re-
port noted. Aid workers say
many of the children need
therapy after their experiences.

“We’re very worried be-
cause these are things that no
child should have to see,” said
Margarita Sanchez, field coor-
dinator for Unicef, which pro-
vides healthcare, drinking wa-

they make their way to the U.S.

ter and other services at
migrant camps in Panama.

Each day, unaccompanied
children show up at a rickety
wood-plank structure in Bajo
Chiquito, an indigenous hamlet
of about 400 residents that re-
ceives more than 1,000 mi-
grants daily. Migration officers
sometimes have to determine
which children are with coy-
otes—smugglers paid to lead
migrants to the U.S.—and sep-
arate them for their safety.

On a recent day, a 16-year-
old Venezuelan girl—barefoot,
covered in mud and carrying a
frail infant boy—emerged from
the jungle accompanied by an
older man who claimed to be
her uncle but lacked documents
to prove the relationship.

The pair became agitated
and an argument ensued as
border police informed them
they would have to stay at the
camp while their identities

TARINA RODRIGUEZ FOR THE WALL STREET JOURNAL

Thousands

were confirmed, before they
would be permitted to resume
their journey. The distraught
girl, her hair matted with
sweat, pleaded with officers
not to cut her trip short, while
she cradled the baby clad only
in a stained diaper.

Title 42 effect

More than 75% of unaccom-
panied children making their
way through Panama come
from Venezuela, Ecuador and
Haiti, fleeing poverty and
crime, according to Unicef.
Some have said they inadver-
tently split from their parents
in the unforgiving rainforest,
where migrants sometimes see
bodies of people who died on
the journey, or confront dan-
gers ranging from poisonous
snakes to bandits who rob and
sexually assault travelers.

“I still have faith that
they’re going to turn up,” said
another 16-year-old Venezuelan
girl, using a sleeve to wipe
away tears, while seated with
two other underage girls from
her country at a holding area
for young migrants.

Her family, she said, had
been racing to reach the U.S.
border around the expiration of
Title 42, a policy that until May
11 had allowed the U.S. to fast-
track deportations on public-
health grounds. Her parents,
struggling with heart problems,
fell behind during the four-day
hike through the Darién. She
said her dream was to finish
school in the U.S. and one day
become a flight attendant.

Lourdes De Gracia, who
manages camps in the Darién
for Panama’s migration author-
ity, said social-media videos
that popularize the dangerous
migrant path pose a challenge
to stemming the flow of young
people toward the U.S.

By providing relief services,
“some people would say we’re
facilitating the migrants,” said
De Gracia, a migration officer
for 18 years. “But there’s also
a human-rights obligation to
help them.”

U.S. WATCH

TEXAS

House Probe Alleges
Paxton Wrongdoing

Attorney General Ken Paxton
may have committed multiple
crimes as he attempted to use
his state office to aid a political
donor, according to investigators
working for the Texas Legisla-
ture.

Investigators found that Pax-
ton had sought to interfere in a
Federal Bureau of Investigation
probe into Austin real-estate in-
vestor Nate Paul, a friend of the
attorney general who donated
$25,000 to Paxton. The House
probe, which began in March,
became public Tuesday after-

noon. Paxton called on Republi-
can House Speaker Dade Phelan
to resign shortly before the an-
nouncement of Wednesday’s
testimony before the House
General Investigating Committee.

Speaking to the Investigating
Committee, four investigators
laid out years of legally and ethi-
cally improper actions by Paxton,
a Republican first elected in
2014 and re-elected to a third
term last year. The investigation
substantiated claims first made
by Paxton’s former top deputies,
eight of whom reported him to
the FBI in 2020.

In a statement after the
hearing, Paxton said, “Every alle-
gation is easily disproved.”

—Elizabeth Findell

WASHINGTON

Jan. 6 Rioter in Pelosi
Office Gets 4% Years

A judge imposed a 4% year
sentence Wednesday on Richard
Barnett, an Arkansas man who
was photographed with his feet
on a desk in then-House Speaker
Nancy Pelosi’s office during the
Jan. 6, 2021, riot at the Capitol.

The Justice Department had
asked U.S. District Judge Christo-
pher Cooper to set a sentence of
more than seven years.

In January, a federal jury in
Washington convicted Barnett
on all eight of the charges he
faced, including interfering with a
police officer, obstructing an offi-

cial proceeding and remaining in
a restricted building with a dan-
gerous weapon.

Judge Cooper said during the
hearing that Barnett, a 63-year-old
retired firefighter, lied under oath
when he testified during his trial
and hasn't accepted responsibility
for the gravity of his conduct. The
judge said Barnett’s actions put at
risk some of Pelosi’s staffers, who
hid in a nearby conference room.

“| shudder to think what
would have happened if the staff
members who were in the con-
ference room were in the office—
or, God forbid, the speaker,” Coo-
per said, adding that it was “a
miracle” there weren't more inju-
ries on Jan. 6.

—Jan Wolfe

RHODE ISLAND
Suspect in Killings
Shot Dead by Police

A man suspected of shooting
and killing two people and
wounding a third in Rhode Island
Wednesday morning was fatally
shot by police after fleeing the
scene, law-enforcement officials
said.

Officers responding to 911
calls about gunfire found one
adult victim in the suspect’s
home in Johnston and another
adult victim in a neighbor’s
home at about 7:30 a.m.,, John-
ston Police Chief Mark Vieira
said at a news conference. A 15-
year-old girl was also shot and

taken to the hospital but was
expected to survive, he said.

The victims’ names weren't
released.

The deceased suspect was
identified as James Harrison, 52.
Police in Cranston spotted him
in a vehicle at about 9:30 am.
after Johnston police put out a
description, Cranston Police Chief
Michael Winquist said.

During a pursuit, Harrison
drove the wrong way on the
Plainfield Pike, swerved at sev-
eral police vehicles and struck
one, then hit a rock that dis-
abled his vehicle, Winquist said.

Police shot Harrison when he
got out of his vehicle brandish-
ing a gun at officers.

—Associated Press
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U.S., China
See Chance
To Fix Ties

Continued from Page One
shared desire for stability in
the relationship from Beijing
and Washington—but for dif-
ferent reasons.

The Biden administration
has pressed to steady matters
in the midst of friction over
Taiwan, the war in Ukraine and
other issues. Its motivation is
partly to prevent tensions from
spiraling into conflict, but also
to show allies and others that
it can manage a working rela-
tionship with Beijing, current
and former U.S. officials said.

While Beijing has largely
given Washington a cold
shoulder in recent months, it
now has its own reasons for
detente. Chinese officials point
to a priority for Beijing: pav-
ing the way for Chinese leader
Xi Jinping to attend an annual
summit of Asia-Pacific leaders
to be held in San Francisco in
November—and possibly a sep-
arate meeting with Biden. How-
ever, Chinese and U.S. officials
said, time is running out to lay
the necessary groundwork.

Going into this year, both
governments were looking to
kick-start dialogue over geopoli-
tics, the economy, trade and
other issues that had dwindled
following bitter disputes over
Taiwan and technology controls.
Then, a suspected Chinese spy

Commerce Secretary Gina Raimondo will sit down with her
Chinese counterpart, Wang Wentao, in Washington on Thursday.

balloon crossed North America
before the U.S. shot it down in
February, sending relations back
into an acrimonious spiral.
The balloon incident led
U.S. Secretary of State Antony
Blinken to postpone a sched-
uled visit to China that was
supposed to be the start of a
series of high-level exchanges.
In the months since, ten-
sions between the two powers
continued to grow, and China
repeatedly rebuffed U.S. re-
quests for high-level talks. But
behind the scenes, backchan-
nel diplomacy hasn’t stopped.
In March, Beijing sent to
Washington a delegation led
by its retired ambassador to
the U.S., Cui Tiankai. There,
Cui, who was China’s longest-
serving envoy to Washington,
met with national security ad-
viser Jake Sullivan and Deputy
Secretary of State Wendy
Sherman and talked about Bei-
jing’s interest in brokering

peace in Ukraine, people with
knowledge of the matter said.
U.S. and other Western offi-
cials have cast doubt on Bei-
jing’s ability and willingness to
be a genuine peacemaker
given its alignment with Mos-
cow. Meeting with Sullivan
and Sherman, Cui expressed
China’s frustration that no
matter what it does or says,
the U.S. will take actions
against it, the people with
knowledge of the matter said.
Still, a takeaway for the Chi-
nese delegation from the trip,
the people said, was that Wash-
ington wanted some in-depth
communication between the
two sides. An initial sign of
thawing relations: On May 10-11,
Sullivan and Wang Yi, China’s
top foreign-affairs official, met
in Vienna and discussed ways to
restore high-level exchanges.
Beijing’s recent tentative re-
turn to diplomacy with Wash-
ington came about, in part, be-
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cause the Chinese leadership
sees itself in a stronger posi-
tion than immediately after the
balloon incident, a U.S. official
said. Xi has hosted several Eu-
ropean leaders in an attempt
to divide the Western alliance
and obtained a vow of strong
trade ties and defiance of U.S.
sanctions from Brazil’s presi-
dent. “They think we don’t look
great,” the U.S. official said.

China’s Foreign Ministry
said in a faxed response to
questions, “China and the U.S.
are maintaining necessary
communications.”

Meanwhile, any fledgling
detente is likely to be fragile.

“There’s so little structural
trust and so much animosity
in the relationship that we’re
just one news-cycle event
away from knocking recent
progress off-Kilter, as we saw
with the Chinese spy-balloon
incident,” said Jude Blanch-
ette, a China specialist at the
Center for Strategic and Inter-
national Studies.

Chinese officials are anxious
about an analysis by the Fed-
eral Bureau of Investigation and
other agencies of the electronic
and other equipment carried by
the balloon. They are also con-
cerned about an expected Biden
executive order banning U.S. in-
vestment in China’s chip and
other critical tech sectors.

“China wants the U.S. side to
show sincerity,” said Yun Sun,
director of the China program
at the Stimson Center, a Wash-
ington think tank. “It doesn’t
want to have those talks, only to
face more U.S. sanctions later.”

—Yuka Hayashi
contributed to this article.
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China Draws Russia Closer

High-level meetings
signal an effort

to push back against
Western dominance

By AusTIN Ramzy
AND SELINA CHENG

HONG KONG—China and Rus-
sia moved to solidify their part-
nership with high-level meetings
this week, in a departure from
recent efforts by Beijing to play
down its alignment with Mos-
cow as it seeks to play the role
of peacemaker in Ukraine.

Chinese leader Xi Jinping
met Wednesday in Beijing
with Russian Prime Minister
Mikhail Mishustin, who said
their countries are continuing
to rebuff efforts from the West
to constrain them.

“Our countries together op-
pose the attempts of the collec-
tive West to maintain global
dominance and use illegal sanc-
tions to impose their will on in-
dependent states,” Mishustin
said at the meeting, Russian
state news agency Tass reported.

China will continue to offer
“firm, mutual support to Rus-
sia on matters of core inter-
ests,” Xi said, according to
Chinese state news agency
Xinhua, noting plans for coop-
eration formulated during his
meetings with Russian Presi-
dent Vladimir Putin in March.

Mishustin’s trip to China
followed a visit to Moscow by
China’s spy chief, Chen Wenq-
ing, who held talks with Rus-
sian Security Council Secretary
Nikolai Patrushev, a Putin ad-
viser. Meanwhile, China’s spe-
cial representative tasked with
leading the country’s Ukraine
peace push, Li Hui, was set to
travel to Moscow on Friday fol-
lowing a tour through Europe,
according to Russian media.

China has tried to de-em-
phasize the extent of its ties
with Russia in recent weeks as
it faced skepticism about its
ability to broker a solution in
Ukraine. Chinese diplomats
have suggested that the “no
limits” partnership that Xi and
Putin declared in early 2022,

DMITRY ASTAKHOV/SPUTNIK/EPA/SHUTTERSTOCK

Russian Prime Minister Mikhail Mishustin, left, and Chinese leader Xi Jinping met in Beijing on Wednesday.

shortly before Russia invaded
Ukraine, could easily apply to
other nations.

Mishustin portrayed the sit-
uation otherwise, saying rela-
tions between Beijing and
Moscow had reached an “un-
precedentedly high level,” ac-
cording to Tass.

“The question the meeting
raises is whether the PRC re-
ally does see limits to their ‘no
limits’ relationship with Rus-
sia, or if their public state-
ments merely convey those im-
pressions to deflect pressure
on Beijing,” said Chong Ja Ian,
an associate professor of politi-
cal science at the National Uni-
versity of Singapore, using a
shorthand for the People’s Re-
public of China. “The opacity of
the PRC system makes it diffi-
cult to dispel such suspicions.”

The two countries’ standoff
with the U.S. and its allies fu-
els their continuing closeness,
said Alexander Gabuev, direc-
tor of the Carnegie Russia Eur-
asia Center.

China chafed at last week’s
Group of Seven summit in
Japan, where President Biden
and leaders of six other democ-
racies discussed plans to aid

Ukraine and confront what they
described as China’s intimida-
tion tactics. Beijing and Mos-
cow joined forces in excoriating
the G-7’s stance, with Russia’s
Foreign Ministry calling the
group “an ‘incubator’ which,
under Anglo-Saxon leadership,
hatches destructive initiatives
and subverts global stability.”

China has been a critical
source of support for a Russian
economy battered by Western
sanctions. Mishustin said he ex-
pects trade between the two
countries, which reached $189
billion last year, to surpass
$200 billion this year, a year
earlier than the 2024 target the
two countries set in 2019. Trade
in agriculture also climbed 42%
last year and 90% in the first
quarter of this year, he said.

The trip to Moscow by Chen,
the Chinese security czar,
showed that ties are expanding
in areas beyond trade. Accord-
ing to Russia’s Security Coun-
cil, Chen discussed the sharing
of financial intelligence and
plans for cooperation between
China’s paramilitary police and
Russia’s National Guard in his
meeting with Patrushev.

The diplomatic efforts of Li,

China’s special envoy, sought
to portray China as a friend to
everyone in Europe. The diplo-
mat has traveled extensively
throughout the continent in
the past week to promote Bei-
jing’s Ukraine peace initiative.

China hasn’t condemned
Russia’s invasion and has ac-
cused Ukraine’s supporters,
particularly the U.S., of fueling
the war by providing weapons
to Kyiv. Its position paper also
argues against strengthening
military blocs, reflecting Pu-
tin’s claim that potential ex-
pansion of the North Atlantic
Treaty Organization compelled
him to start the war.

Analysts say there is little
expectation of any talks until
the conclusion of an expected
Ukrainian counteroffensive.

“What Li Hui’s trips around
Europe and PM Mishustin’s
visit to China have in common
is that China is trying to signal
that Russia will not collapse,
and Ukraine and the West bet-
ter consider how to compro-
mise with it to find a negotiated
end of the war,” said Richard Q.
Turcsanyi, a program director
at the Central European Insti-
tute for Asian Studies.

South Korea Acts
To Help Arm Kyiv

By GORDON LuBoLD
AND MicHAEL R. GORDON

WASHINGTON—South Ko-
rea is proceeding with the
transfer of hundreds of thou-
sands of artillery rounds for
Ukraine, a move U.S. officials
said would make Kyiv’s
planned offensive against Rus-
sian forces effective and allow
the White House to delay a de-
cision about whether to supply
cluster munitions banned by
many countries.

The decision marks a turn-
about by Seoul, which had
pledged the artillery in No-
vember but then balked at
providing lethal assistance,
following months of U.S. pleas
for help as the Pentagon’s sup-
ply of artillery dwindles.

Under the confidential ar-
rangement, South Korea is
transferring the shells to the
U.S., which has arranged for
them to be sent to Ukraine.
The White House declined to
comment, as did a South Ko-
rean government spokesman.

The Pentagon declined to say
how the shells are being sent or
when the transfer is to be com-
pleted, but acknowledged it has
been in discussion with Seoul
on buying its ammunition.

South Korea’s contribution
of rounds has enabled the Biden
administration to delay for now
a decision on whether to send
cluster munitions—the “dual-
purpose improved conventional
munition” in Pentagon par-
lance—to the Ukrainians.

“Cluster munitions would
provide a missing piece for the
Ukrainian counteroffensive to
complement their precision
medium-range missiles, tanks
and troops,” said Michael
O0’Hanlon of the Brookings In-
stitution, an independent
Washington research organiza-
tion. “But for those in the ad-
ministration unready to make
that leap, unitary 155 shells
would meet some of the same
requirements.”

The breakthrough on South
Korea’s ammunition supply

comes soon after Washington
and Seoul issued a joint decla-
ration on security issues dur-
ing South Korean President
Yoon Suk Yeol’s visit to Wash-
ington in April.

That declaration gave Seoul a
greater voice in consultations
over a potential American nu-
clear response to a North Ko-
rean attack, in return for a
pledge to forgo the development
of its own nuclear weapons.

Yoon said during his visit
that the international commu-
nity should stand up to Rus-
sian aggression in Ukraine and
hinted his government was
considering providing lethal
assistance.

“We are closely monitoring
the situation that’s going on

The move allows the
U.S. to delay a
decision on sending
cluster munitions.

the battlefield in Ukraine and
will take proper measures in
order to uphold the interna-
tional norms and international
law,” he said in remarks at
Harvard’s Kennedy School.

Washington  first  ap-
proached the Seoul govern-
ment last year and asked it to
provide artillery for the war in
Ukraine. The two sides worked
out an initial confidential
agreement, but the South Ko-
reans got cold feet after it
emerged in the media, accord-
ing to U.S. officials.

The U.S. has provided more
than two million 155mm artil-
lery rounds to Ukraine since
the Russian invasion began in
February 2022, and its remain-
ing supply has begun to dry up,
forcing the U.S. on a global
hunt for ammunition. The Pen-
tagon has raided its own stocks
of artillery shells to make up
for the shortfall, U.S. and con-
gressional officials said.
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Wagner Says 20,000 Died Taking Bakhmut

By ANN M. SIMMONS
AND ISABEL COLES

The head of the Russian
paramilitary group Wagner
said 20,000 of his troops were
killed in the battle for the
Ukrainian city of Bakhmut, a
monthslong fight that drained
Russia’s military manpower.

Yevgeny Prigozhin said
about 10,000 former prisoners
out of the 50,000 he recruited
to fight in Ukraine had been
killed, while an additional
10,000 regular servicemen
from his forces also died.

In a video interview posted
on Telegram on Tuesday, Prigo-
zhin said his troops would have
to leave Bakhmut on or around
June 1 to “reformat, re-equip
and rearm,” adding, “427 days
of war is hard combat work.”

When  Wagner leaves
Bakhmut, the city will become
the responsibility of Russia’s
Ministry of Defense, which
should be ready to take over,
he said. “If they cannot accept
this, then the relevant persons
must shoot themselves,” he
said.

Prigozhin’s comments con-
tinued his war of words with
senior Russian military offi-
cials, which has become the
most significant sign of divi-
sions among Russia’s fighting
forces since Moscow invaded

A Wagner Group soldier guards an-area outside apartment blocks in the Ukrainian city of -E_akhmut.

Ukraine last year.

Prigozhin repeatedly has
accused top military officials
in Moscow of starving his
fighters of ammunition during
the battle for Bakhmut, blam-
ing them for Wagner’s heavy

o

casualties. In the video, he
said that 80% of Wagner’s ca-
sualties were because of his
troops’ lack of ammunition.
The Wagner-led seizure of
Bakhmut is Russia’s only signif-
icant territorial gain since July

VALENTIN SPRINCHAK/TASS/ZUMA PRESS

2022. The fight for Bakhmut is
the biggest battle of the war so
far, with both sides deploying
tens of thousands of troops de-
spite the city’s limited strategic
significance.

The White House estimated
this month that about half of
the 20,000 Russian military
personnel killed in Ukraine
since December were Wagner
forces.

In the more-than-hourlong
video, Prigozhin also lambasted
Russia’s regular military for
not being ready to counter the
raiding group that he said was
allowed to “shamelessly enter”
the Russian border region of
Belgorod this week.

“Our defense isn’t ready to
prevent them in any way,”
Prigozhin said. “Where is the
guarantee that [this group]
will not come to Moscow to-
morrow?”

Ukrainian officials have
identified the fighters involved
in the raid as two volunteer
groups of Russian citizens who
work closely with Ukrainian
military intelligence.

Belgorod regional Gov. Vy-

acheslav Gladkov said nine
people were hospitalized be-
cause of fighting Tuesday be-
tween Russian soldiers and
Ukraine-allied troops, which
he said had forced the evacua-
tion of some border villages.

On Wednesday, Gladkov
said the region had seen many
drone attacks overnight. Most
of the drones were intercepted
by air defenses, but some
caused damage, including to
private homes, office buildings
and a gas pipeline, Gladkov
posted on Telegram.

Meanwhile, Russia shelled
three districts in Ukraine’s
Kharkiv region in the past day,
said the head of the regional
military administration, Oleh
Synehubov, adding that prop-
erty and vehicles were dam-
aged.

The UK.s defense secre-
tary, Ben Wallace, met with his
Ukrainian counterpart in Kyiv
on Wednesday to discuss the
continuing training of Ukrai-
nian forces in Britain, and the
transfer of weapons, including
long-range Storm Shadow mis-
siles to Ukraine.

Russian
Military
Chiefs Feud

Continued from Page One
power that has been created
by President Vladimir Putin
over the past two decades.

Fearful of potential chal-
lengers, Putin, 70, has long
promoted rivalries among sub-
ordinates. These intrigues
used to be hidden from the
public eye. The vitriol of the
confrontation between Prigo-
zhin’s private army, which
numbers tens of thousands of
veterans, many recruited in
prisons, and the country’s mil-
itary leadership has shattered
that mold.

“Looking at this conflict,
the main conclusion drawn by
Russian elites is that Putin is
not capable of regulating these
relations. It means that Putin
has become so weak that the
power vertical is coming un-
done,” said Abbas Gallyamov,
a former Putin speechwriter
and a political analyst who has
become a vocal critic of the
regime. “In times of war, keep-
ing a united front is the basic
task of a state. And Putin is
unable to achieve that.”

How much this quarrel can
destabilize Russia is hard to
gauge, Western officials say.
“The system is hard but brit-
tle. You never know when it
will break,” one senior U.S. of-
ficial said.

Putin himself has kept
switching between the two
sides as Russia’s military for-
tunes ebbed and flowed,
bringing in and out of favor
generals who appeared to be
aligned with Prigozhin, his
confidant and former caterer.

Wagner’s recent successes
have elevated Prigozhin’s
stock again, leading some U.S.
officials to wonder if he could
become Putin’s successor.

In recording after record-
ing, some with the bodies of
Wagner’s dead soldiers as a
backdrop, Prigozhin has un-
leashed choice curses on
Shoigu and Gerasimov, accus-
ing them of throttling the sup-
ply of weapons and ammuni-
tion to settle political scores.
The ministry of defense, in a
bland statement, has re-
sponded that it is providing
Wagner with everything it re-
quires.

“They are killing our sol-
diers, and the happy grandpa
thinks that he’s doing well,”
Prigozhin, 61, said in one such
recent attack on Gerasimov,
67. “What will our country do,
what will happen to our chil-
dren, our grandchildren, to the
future of Russia, and how will
we win the war if it turns out
that grandpa is a complete
moron?”

While Shoigu and Gerasi-
mov, aware of Prigozhin’s per-
sonal relationship with Putin,
have abstained from retorting
in public, some retired gener-
als in the Russian parliament
have shot back.

Wagner is “an illegal mili-
tary formation. It’s not clear
where it is registered and
what it does,” retired Lt. Gen.
Viktor Sobolev said. Many of
Wagner’s practices are indeed
contrary to Russian laws, in-
cluding its much-publicized
custom of executing deserters,
often with a skull-engraved
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Yevgeny Prigozhin, head of Russia’s Wagner paramilitary group, foreground, with soldiers in Bakhmut, Ukraine, on May 20.

sledgehammer.

Kremlin spokesman Dmitry
Peskov said this month that he
“cannot comment because it
concerns the course of the
special military operation.”

This fight is especially re-
markable because of the near-
total suppression of political
debate in wartime Russia.

Not on State TV

Prigozhin hasn’t been con-
strained. In daily statements
and videos, he delivers philip-
pics about the weaknesses of
the Russian military strategy,
the real strength of the Ukrai-
nian army and the mismanage-
ment and alleged cowardice of
the regular Russian troops.

These outbursts aren’t usu-
ally shown on state TV, but
are amplified by hypernation-
alist commentators on Wag-
ner’s payroll. Recently, Prigo-
zhin expanded his target list
from the military brass to
“clowns on Old Square”—the
address of Putin’s presidential
administration.

Such campaigning would be
impossible without Putin’s as-
sent, Russia-watchers and
Western officials say.

The consequences of the
hostility between Prigozhin
and the vregular military
shouldn’t be overestimated,
cautioned Andrei Kozyrev, a
former Russian foreign minis-
ter, who pointed out that simi-
lar splits existed in the Nazi
regime during World War II.
“Wehrmacht’s officers also
hated the SS, but all of them
took part in the war despite
that hatred,” he said. “Their
tension was real. Yet Hitler’s
Germany kept resisting until
the last day, all together.”

A former convict who spent
10 years in Soviet prisons,
Prigozhin, like Putin, hails
from St. Petersburg’s rough
neighborhoods. He supported
democratic reforms as the So-
viet Union collapsed, and ini-
tially found his calling in
opening some of the city’s
most fashionable restaurants,
personally pouring wine to ce-
lebrity guests such as then-
President George W. Bush in
2006.

Created as a deniable in-
strument of Russian influence,
Wagner grew into a significant
force after Russian interven-

tion in Syria. Prigozhin was
better known at the time as
the owner of an online propa-
ganda operation, the Internet
Research Agency, that accord-
ing to the FBI interfered in the
2016 U.S. presidential election.
A U.S. arrest warrant was is-
sued for him in 2018.

Until last August, he denied
he had anything to do with
Wagner. He later admitted he
was intimately involved with
its operations in Syria,.

A book of memoirs by Kirill
Romanovsky, a war correspon-
dent for Prigozhin’s RIA-FAN
news agency, who followed
Wagner around the world and
died in January, described
Prigozhin sitting next to an in-
ebriated Gen. Aleksandr
Dvornikov, then commander of
Russian forces of Syria, as
they observed Wagner’s battle
to retake the city of Palmyra
from Islamic State in 2016.

Wagner’s artillery was run-
ning out of ammo. “Bastard,
give us at least 100 shells,”
Prigozhin yelled at Dvornikov,
the book says. The general was
on the phone with Moscow,
busy taking credit, it added.

The ministry of defense
later issued medals for taking
Palmyra, but not to the actual
fighters, from Wagner, Prigo-
zhin complained this month.

The real rupture occurred
two years later. On the eve-
ning of Feb. 7, 2018, Wagner
forces began an attack on an
area of Syria known as Ha-
sham. The U.S. had a special-
operations outpost there.
When it came under Wagner’s
shelling, the Pentagon tried to
get Shoigu on the line, then-
Defense Secretary Jim Mattis
testified to Congress.

The reply from Moscow, ac-

The spat shows a
Putin failure to keep
united front in war,
said one analyst.

cording to Mattis, was that “it
was not their people.” Mattis
ordered the attacking force
annihilated. Hundreds of Rus-
sian mercenaries were killed
or maimed in American
strikes. Moscow stayed silent.
According to Romanovsky’s
book, Wagner’s men had been
assured they would be pro-
tected by Russian aircraft and
air defenses. “We were simply
betrayed,” he wrote.
Prigozhin said he wasn’t
asked to help out in Ukraine

until three weeks after the
Feb. 24, 2022, invasion, when
Russian forces failed to seize
Kyiv. Soon, his units entered
the battle in eastern Ukraine’s
Luhansk province, achieving a
series of breakthroughs.

Wagner expanded recruit-
ment, lowering standards, as
the combat exhausted the sup-
ply of volunteers. Prigozhin’s
solution was to tap Russia’s
penitentiary system, enlisting
criminals with the promise of
pardons—something only Pu-
tin could deliver—should they
survive six months in Ukraine.

As Russia retreated in
southern and eastern Ukraine
last fall, Prigozhin’s area of
operations near Bakhmut was
the only one where Russian
forces advanced.

Prigozhin and Chechen
leader Col. Gen. Ramzan Kady-
rov, who also oversees a large
private militia, joined forces in
criticizing Russia’s top mili-
tary leadership. Kadyrov de-
manded that Col. Gen. Alek-
sandr Lapin, the commander
of Russia’s Central military
district, be busted to private
and “sent to the front with a
rifle to wash off his dishonor
with blood.”

“Ramzan, good lad, keep up
the fire,” Prigozhin responded.
“All these dimwits—to the

Russian Defense Minister Sergei Shoigu left, and Chief of the General Staff Valeriy Gerasimov.
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front, shoeless and with a ri-
fle.” For a while, Lapin was re-
moved from command.

Prigozhin and Kadyrov ap-
plauded when Gen. Sergei
Surovikin took charge of the
war last October. Prigozhin
hailed his hard-line credentials
as the only Russian com-
mander who used force
against pro-democracy demon-
strators during a failed putsch
that sought to prevent the So-
viet Union’s collapse in August
1991.

Surovikin failed to achieve
any breakthroughs, presiding
over a withdrawal from the
southern Ukrainian city of
Kherson and a wasteful and
unsuccessful missile campaign
that aimed to destroy Ukraine
energy infrastructure.

By January, the pendulum
had swung again, with Gerasi-
mov taking direct command of
the war and making Surovikin
one of his deputies. Surovikin
no longer spoke in public
while Lapin, brought back, was
promoted to chief of staff of
Russia’s Land Forces. He re-
cently welcomed Putin on a
trip to the war zone.

As the winter came to an
end, Wagner was still stuck in
Bakhmut, sustaining heavy
losses as its prisoner recruits
launched wave after wave of
near-suicidal attacks on Ukrai-
nian positions. All in all, Wag-
ner sustained 20,000 fatalities
in that campaign, half of them
former convicts, according to
Prigozhin.

Seeking ammunition

Russia’s entire military was
suffering from a shortage of
munitions by then, and Wag-
ner, if anything, was better
supplied than other Russian
units, according to Ukrainian
and Russian commanders.

But Prigozhin turned his
public demands for more am-
munition into a dramatic art
form, threatening to withdraw
from the city. His media em-
pire bolstered the narrative of
betrayal, with #GiveWagner-
Shells becoming a trending
hashtag and songs commis-
sioned by Wagner blasting
out his demands for ammuni-
tion. “Are you secretly wait-
ing for champagne in a warm
prison in the Netherlands?”
one of these songs asked
Shoigu, referring to the inter-
national criminal court in The
Hague.

Once Bakhmut finally fell,
Putin on May 21 congratulated
Wagner’s storm units for tak-
ing the city, alongside regular
Russian forces “that offered
them the necessary support
and the coverage of flanks.”

The day happened to be
Shoigu’s 68th birthday. Kady-
rov dispatched an obsequious
letter of congratulations,
praising the defense minister’s
martial prowess.

Prigozhin adopted a differ-
ent tone. “You have spent a
huge amount of time on devel-
oping your multitude of tal-
ents,” he wrote mockingly.
“Few people combine the abili-
ties of a refined aesthete, a
graphic artist, a wood carver,
a hunter, a hockey aficionado,
a caring father and father-in-
law. I hope you will continue
to grace those around you
with your happy smile.”

As a gift, Prigozhin dis-
patched Romanovsky’s book
describing the massacre of
Wagner that, according to the
Pentagon, Shoigu hadn’t tried
to avert.
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Alexander Vinnik, seen in Greece after his 2017 arrest is facmg U.S. money-laundering charges.

Indicted Russian Aims
For Inclusion in Swap

By LoUISE RADNOFSKY
AND DusTIN VoLZ

A Russian citizen facing
U.S. money-laundering charges
is mounting a campaign to be
included in any prisoner ex-
change between the two coun-
tries that could free detained
Wall Street Journal reporter
Evan Gershkovich.

The effort is similar to a
playbook used by Viktor Bout,
the convicted Russian arms
dealer who won his freedom in
a prisoner swap after public
pressure for a deal.

The lawyer for Alexander
Vinnik, co-founder of a popu-
lar bitcoin exchange, set out
his intentions in federal court
filings in California over the
weekend, saying he is trying
to modify a protective order
on Vinnik’s case so the lawyer
can more openly push for his
client’s trade potential.

“Mr. Vinnik should be per-
mitted to...answer the accusa-
tions against him and advo-
cate publicly for his inclusion
in a prisoner swap,” wrote Da-
vid Rizk, assistant federal pub-
lic defender in the Northern
District of California, adding
that he had been told by peo-

ple with knowledge of pris-
oner-swap negotiations that a
public campaign was impor-
tant “in order to maximize the
chances of such an exchange.”

Vinnik was arrested in
Greece in 2017 under a U.S.
warrant and extradited to the
U.S. last year. U.S. officials
charged him in a 21-count in-
dictment, saying he ran a lucra-
tive money-laundering opera-
tion through BTC-e, which he
co-founded in 2011, and that
the exchange was popular with
Russian criminals and used to
facilitate ransomware extor-
tions, identity-theft schemes, as
well as narcotics distribution.

Vinnik has pleaded not
guilty to the U.S. charges.

The Justice Department de-
clined to comment.

Vinnik’s effort highlights
some of the critical dynamics
in international prisoner
swaps, a phenomenon that has
become newly prominent as
the U.S. grapples with a rise in
hostile countries detaining
American citizens on grounds
the U.S. considers to be bogus.

In Russia, those citizens in-
clude Gershkovich, who was
detained on a reporting assign-
ment in Russia on March 29

and is being held on espionage
charges the Journal and the
U.S. government vehemently
deny.

Another detained U.S. citi-
zen is Paul Whelan, a corpo-
rate-security executive and for-
mer U.S. Marine who has been
held since late 2018. He was
convicted of espionage in 2020
in a closed-door trial the U.S.
dismissed as a sham. Both men
are considered by the U.S. to
be wrongfully detained.

U.S. observers see head-for-
head trades with Russia as the
likeliest way that such Ameri-
cans can return home, a
theory bolstered by high-pro-
file deals such as the arrange-
ment late last year that freed
women’s basketball star Britt-
ney Griner after she was de-
tained for almost 10 months
on drug charges.

These bargains can hinge
on whether negotiators can be
convinced that a prisoner is si-
multaneously palatable enough
to be freed by one country and
valuable enough to be desired
by the other country.

The U.S. was at one point
willing to trade Vinnik for Gri-
ner, Vinnik’s lawyer said in the
new court filing.

Culture
Wars Snare
Target

Continued from Page One
moted the idea that parents
and children are being influ-
enced to affirm children’s be-
lief that they were born the
wrong gender and therefore
are being urged to transition
to a different gender. Support-
ers of the LGBT community, as
well as some educators and
psychologists, dispute that
characterization. Some activ-
ists have criticized Target’s
decision to remove the items.
Online critics of Target’s
Pride Month apparel homed in
on a transgender-friendly
swimsuit with a label highlight-
ing its “tuck-friendly construc-
tion,” with some saying the
product was being marketed to
children. Though Target sells
the swimsuit only in adult sizes,
the misconception spread on
social media. Later, some online
commenters criticized Pride-re-
lated kids’ swimsuits such as a
black swim skirt that are mar-
keted as “thoughtfully fit” for
“multiple gender expressions.”
Others criticized Pride-
themed kids’ clothing gener-
ally. Target and other retailers
have sold kid-size Pride items
for several years. As of
Wednesday evening, videos on
TikTok with the hashtag #boy-
cotttarget had received nearly
20 million views. Other related
videos were also heavily
viewed on the platform.
Target said that while the
collection always receives some
criticism, it ratcheted up in re-
cent weeks and days. Last week,
Target moved its Pride collec-
tion section away from the
front of stores in some South-
ern states out of what it said
was concern for workers’ safety.
On Tuesday, the company
went further, saying it would
remove certain items at all
stores. “Since introducing this
year’s collection, we’ve experi-
enced threats impacting our
team members’ sense of safety
and well-being while at work,”
a spokeswoman said. The com-
pany said no worker has been

physically hurt.

“CEO of Target Brian Cornell
selling out the LGBTQ+ com-
munity to extremists is a real
profile in courage,” California
Gov. Gavin Newsom, a Demo-
crat, wrote in a tweet. “This
isn’t just a couple stores in the
South. There is a systematic at-
tack on the gay community
happening across the country.”

Target “should have told
people, ‘if you don’t want it,
don’t buy it ” said Michael
Edison Hayden, a spokesperson
for the Southern Poverty Law
Center, a civil-rights group
known for legal work against
extremist groups. By making
the decision to celebrate Pride
and pull it back, “you are mak-
ing a statement that threats of
violence will work,” he said.

“The fact that a small group
of extremists are threatening
disgusting and harsh violence
in response to Target continu-
ing its longstanding tradition
of offering products for every-
one should be a wake-up call,”
said Sarah Kate Ellis, chief ex-
ecutive of Glaad, an LGBTQ
advocacy group.

A Target spokeswoman de-
clined to comment on the crit-
icism over removing the items.

On Tuesday, Target said it is
aware some people wouldn’t be
happy with its move. “We have
a longstanding commitment to
the LGBTQ community, and we
stand firm in that,” said the
spokeswoman, “but the reality
is that the safety situation has
become untenable.”

The criticism from both
sides of the issue echoes the
recent controversy involving
Anheuser-Busch, which this
spring did a Bud Light promo-

A Pride Month display at a Target store in Hackensack, N.J.

tion with a transgender influ-
encer that prompted a boycott
of the beer. As backlash to the
promotion spread, the brewer
stayed mostly silent and later
placed two marketing execu-
tives on leave, a response that
angered pretty much everyone.

Target said it would con-
tinue to sell Pride-related items
in stores, but will remove some
items that have been at the
center of the most confronta-
tional behavior in recent days.

Thus far, Target has re-
moved only items produced by
Abprallen, a brand that sells
some items outside of Target
that feature satanic references
such as a “Satan Respects Pro-
nouns” enamel pin, images
that sparked criticism from
some. Those items weren’t
sold by Target. The retailer is
still evaluating which other
items might be removed, said
the spokeswoman Wednesday.
The spokeswoman for Target
declined to comment on why
only those items were pulled.

Erik Carnell, the owner and
designer behind Abprallen, said
in an emailed statement that
Target’s distributor informed
him of the decision via email
after the products’ removal. He
has received hundreds of hate
messages and death threats, he
said. Many people are incor-
rectly saying he created inap-
propriate items for children, he
said. “I created items specifi-
cally for adults,” he said.

The Target collection in-
cluded a “Cure Transphobia,
not Trans People” sweatshirt, a
tote bag with a pastel UFO with
the words “Too Queer for Here”
and a “We Belong Everywhere”
fanny pack, said Carnell.
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Allergies

Inflame
The Office

Continued from Page One
she tells colleagues. “I just
took a test.”

Doctors said seasonal aller-
gies started early this year be-
cause the mild winter made
trees release pollen ahead of
schedule. Pollen levels vary
across the country but typi-
cally peak from April to June.
A study published in the jour-
nal Proceedings of the Na-
tional Academy of Sciences in
2021 found that the North

American pollen season starts
earlier and lasts longer than it
did in 1990, with higher con-
centrations of pollen.

Pilar Williams, a 42-year-
old insurance contractor in
Chicago, said her allergy
symptoms often flare up on
her morning walk to the train.
She gets a runny nose and
itchy eyes, but there is one
thing that helps, she said: She
has eyelash extensions and
skips the mascara.

Once she gets to work, she
has to deal with everyone
else’s allergies. “Especially be-
cause of the whole Covid situ-
ation, it’s like, ‘Oh my God,
cover your mouth,” ” Williams
said. If she hears someone
coughing near the office
printer, she added, she will
wipe it down.

“I think I've always been a
little bit extra when it comes to
people coughing and sneezing
in the office,” she said, “but af-
ter Covid, it puts you on edge.
Like, who wants to be sick?”

Flying cough droplets are
giving workers another reason
to work from home. Return-to-
office plans have stalled in the
U.S.,, and many companies
have settled into hybrid work
models.

Bill Edwards, a 50-year old
New Yorker, said he goes into
the office every day. He has
started work calls lately by as-
suring his colleagues he just
has allergies. “It’s hard to dis-
guise that you’re not feeling
some sort of symptoms when
your voice goes out,” said Ed-
wards, an executive vice presi-
dent at a real-estate company.

Is it summer yet?

He said he has been chug-
ging water to soothe his
throat. “People might think I
have a water problem,” he
said.

Making matters worse, shop-
pers across the U.S. have re-
ported that allergy remedies are
in short supply at their local
pharmacies. First-time allergy

sufferers are helping to create a
run on cough drops, deconges-
tants and antihistamines. The
Centers for Disease Control and
Prevention said Americans
spend more than $3 billion ev-
ery year on medications and
other costs linked to allergies.

Aaron Fritsch, 38 years old,
said he brings all sorts of al-
lergy treatments to his job as
a product engraver, including
Sudafed, Benadryl, ibuprofen
and cough drops.

“I've got everything this
year. It’s crazy,” said Fritsch,
who lives in Antioch, Calif. He
said he had to leave the office
early one day this allergy sea-
son because his symptoms and
subsequent migraine were
overwhelming. He left his
project that day, printing logos
on stainless steel bottles, to a

co-worker.

In New York, Santos said
she has been popping plenty
of cough drops in recent
weeks. “I have the Ricolas on
repeat,” she said.

Allergies have given new
meaning to the term con-
gested commute. On one train
ride, a fellow passenger asked
Santos, who was wearing a
mask, why she was there if
she was sick.

She explained it was aller-
gies. “The city is making me
feel sick,” she said.

While Santos is sneezing
away, she still cringes when
someone coughs nearby. She’s
ready for the pollen to disap-
pear.

“It’s the worst,” she said,
“and I can’t wait for it to be
over.”

Banks Are
Now Meme
Stocks

Continued from Page One

the use of options and other
tools that can amplify the im-
pact of trades.

A near-record number of
shares in regional banks has
changed hands this month, and
the number of options bets
against the sector has ex-
ploded. Big Wall Street institu-
tions and at-home individual
investors alike are taking part,
feeding on each other’s selling
and buying.

Rookie traders are flooding
social media with doomsday
theories on the next bank that
might fail. Others are loading
up on bank stocks, speculating
that there will soon be an epic
jump in shares.

The result? A market that
moves from calm to chaotic
faster than ever.

“The dominoes will continue
to fall as the gravitational pull
rips more banks into pieces,”
one user wrote on a day
PacWest stock dropped 11%.

Before March, individual in-
vestors didn’t pay much atten-
tion to regional banks. Com-
pared with GameStop, AMC or
Tesla, they were way too bor-
ing.

Stock gyrations can be pun-
ishing for any company, but
they can be fatal for banks,
where confidence is currency.
Although a plunging share
price shouldn’t have any im-
mediate effect on a bank’s abil-
ity to satisfy its financial obli-
gations, it can drive depositors
to withdraw their money,
which does.

“You can create real panic,”
said Cem Karsan, founder of
Chicago-based investment firm
Kai Volatility Advisors.

The economic effect, in
turn, is potentially more seri-
ous. GameStop sells video-
games. Banks make mortgages
and business loans. For that
reason, some in the banking
industry have called for regu-
lators to ban short sales of fi-
nancial-company shares.

Karsan is a volatility trader,
which means he doesn’t take
bullish or bearish positions on
stocks based on their funda-
mentals. Instead, he looks to
profit from the stock market’s
swings. This month, he started
buying options that would
profit if the explosive ups and
downs in regional-bank shares
continued.

Bank executives are fret-
ting, worried that declines in
their stocks will frighten off
real-life customers.

At Western Alliance, an-
other midsize bank that has
been under a microscope,
shares fell 47% in a single day
right after Silicon Valley Bank
collapsed in March—the larg-
est one-day drop since shares
began trading in 2005. Ele-
vated options activity and thin
trading before the opening bell
were to blame, Chief Financial
Officer Dale Gibbons said on a
recent earnings call. That, in
turn, made some customers
pull their deposits, he said.

Gibbons said in an interview
that when deposits began de-
clining, the bank curtailed
lending and began meeting
with clients to reassure them
about the bank’s finances.
“They can’t rely on the stock
to be a reliable indicator of a
financial institution’s health,”
he said, referring to the recent
volatility.

In the case of Silicon Valley
Bank, rising interest rates left
the bank sitting on billions of
dollars in potential losses at
the end of last year. Customers
tried to withdraw $42 billion
in a single day, prompting reg-
ulators to close the bank.

In testimony before Con-

POWELL: BANKING SYSTEM
FOUND AND RESILIENT
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Fed Chairman Jerome Powell on a screen at the New York Stock Exchange on May 3 after the Fed’s decision to raise interest rates.

gress last week, former CEO
Greg Becker blamed social me-
dia for the deposit run.

The 2008 banking crisis
wasn’t like this. At-home trad-
ers were around then, of
course, as was social media.
But market influencers and the
general public didn’t have the
same sort of online mega-
phone. Twitter was in its in-
fancy. WallStreetBets, the pop-
ular Reddit forum, didn’t
exist.

People back then rarely
traded on their phones, and
unlike today, they had to pay a
few dollars each time they
bought or sold something. Es-
oteric corners of the market,
including options, were mostly
out of reach for amateurs.

For PacWest, a midsize Cali-
fornia lender with about 70
branches, the new market
forces would collide in the
first week of May.

The rumblings, though, had
begun in the fall. The implo-
sion of crypto exchange FTX
had put some traders on alert
about banks tied to cryptocur-
rencies, including Signature
Bank. Rising bond yields
threatened banks’ finances,
and some analysts and inves-
tors started taking a closer
look at their balance sheets.

Some traders felt sure
something else in financial
markets would go awry as the
Federal Reserve kept raising
interest rates.

In March, it did. Silicon Val-
ley Bank collapsed on a Friday.
Signature Bank was shut down
two days later. Investors
started hunting for other per-
ceived weak links.

PacWest shares dropped
sharply when the market
opened that Monday, March 13.
After a frenetic trading ses-
sion, they settled at $9.75,
down 21% for the day. One
week before, they had closed
at $2740. A PacWest spokes-
man declined to comment on
the volatility.

Over the next several
weeks, its shares swung up
and down, jumping or falling
by double-digit percentages on
several days. On April 28,
PacWest shares closed at
$10.15. Then things got crazier.

Monday, May 1

Regulators seized First Re-
public Bank, a San Francisco-
based regional bank known for
its affluent clientele, which
had been bleeding deposits for
weeks. It was the second-big-
gest bank failure in U.S. his-
tory.

The Fed hoped traders
would think the bank turmoil
was over. They didn’t.
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Daniel Betancourt, a 30-
year-old pub owner in Po-
mona, Calif.,, used to bet on
stocks rising, but now he was
doing the opposite. Weeks be-
fore, he said, he had won big
with wagers against Signature
Bank.

Shares of many regional
banks were slipping. Betancourt
says he spotted some options
activity tied to PacWest that he
found odd, and suspected that a
big institutional player might
know something he didn’t. He
scooped up put options tied to
PacWest that would profit if the
shares dropped to as low as $5.
That day, PacWest shares fell
11% to $9.07.

Tuesday, May 2

Regional-bank stocks con-
tinued to fall. Mentions on so-
cial media tied to PacWest
jumped more than 10-fold from
the day before, according to
social-media marketing plat-
form Hootsuite. Some bloggers
and trading enthusiasts on
Twitter predicted that the
bank would fail.

Short sellers continued bet-
ting against the shares. At the
start of the year, about 4% of
PacWest’s shares were being

shorted, according to data-an-
alytics company S3 Partners.
In March and April, that shot
as high as 21%, and it was now
lingering in the high teens.
PacWest hadn’t disclosed
anything noteworthy about
changes in its business or fi-
nances over those 48 hours.
The swoon in its share price
threatened to dent its finances
by triggering withdrawals. Its
shares fell 28% to $6.55.

Wednesday, May 3

The Federal Reserve raised
rates, and bank shares kept
sliding.

Individual investors had
been buying shares of PacWest
all week, according to Vanda
Research, hoping to get the
stock on the cheap and ride it
back up. But buying the dip
wasn’t working—the shares
kept falling.

Social-media mentions of
PacWest kept rising, with
nearly 42,000 posts referenc-
ing the bank on forums such
as Twitter, Facebook and Red-
dit, according to Hootsuite.
The Wednesday before, there
had been fewer than 3,000.

“I came to kill the banks,”
Betancourt said in an investing

chat room that he hosts on
Discord.

PacWest shares slipped a
further 2% to $6.42.

After the closing bell came
a Bloomberg story that said
PacWest was considering sell-
ing itself. Shares dropped
more than 50% after hours.

PacWest tried to ease the
tension, releasing a statement
after midnight EDT that said it
hadn’t suffered any out-of-the-
ordinary deposit flows, that it
was proceeding with plans to
boost its capital ratio and was
talking with potential partners
and investors.

“Tomorrow gonna be f— in-

trader in Betancourt’s chat
room.

Thursday, May 4

Betancourt could barely
sleep that night, excited about
cashing out his bearish trades.
PacWest shares plummeted
when markets opened, and he
spotted his chance.

Put options trading in
PacWest shares—the kinds of
trades that would profit if the
shares kept dropping—jumped
to the highest level on record,
according to Cboe Global Mar-

JUSTIN LANE/EPA/SHUTTERSTOCK

kets data since 2008. One op-
tions measure, which tracks
the cost of insuring against the
banks’ shares falling further,
also hit a high, according to
Cboe data going back to 2010.

The contracts Betancourt
had bought were now worth
around four times as much as
he had paid for them, he said.
His wife suspected something
was up when he was at his
computer at dawn.

In his Discord chat room,
traders celebrated, exchanging
screenshots of winning trades
or memes of Leonardo Di-
Caprio from “The Wolf of Wall
Street” and Steve Carell from
“The Big Short.”

Betancourt and his wife,
who had welcomed a baby girl
in April, called his winnings
“the college fund.”

Betancourt got to work
again. “Just looking for an-
other bank to go to zero,” he
said.

PacWest depositors were un-
nerved. The bank later disclosed
that customers yanked nearly
10% of deposits during the
week, mostly on May 4 and 5.

PacWest shares fell 51% that
Thursday to $3.17, their lowest
close ever.

Truck driver Liam Branni-
gan, trying to rest before his
early-morning shift, couldn’t
sleep.

Friday, May 5

Brannigan, 40, had been
keeping an eye on regional-
bank stocks since mid-March,
tracking YouTube videos and
comments on Reddit between
long shifts delivering vegeta-
bles to grocery stores in west-
ern Canada. He gradually accu-
mulated shares of PacWest.

Thursday’s plunge didn’t
make sense to him. He thought
the stock was being unfairly
targeted by short sellers, and
he guessed that the shorts
were big Wall Street firms.
Brannigan also had noticed
that PacWest executives had
taken questions from analysts
on their April earnings call,
unlike First Republic’s leaders.

Brannigan was cruising
along the highway in the dark
near Victoria, British Colum-
bia, early Friday when he de-
cided to double down. He
dumped all his other invest-
ments, he said, including phar-
maceutical stocks and compa-
nies tied to artificial
intelligence, and hit the buy
button on his phone, which
was mounted on the truck’s
dashboard. He poured more
than $1,000 into shares of
PacWest around the time the
market opened.

PacWest shares changed
hands more than 135 million
times that day, according to
FactSet. On the average day in
February, they traded about 1.4
million times.

Individual investors pur-
chased a net of almost $5 mil-
lion worth of PacWest shares
that day, one of the highest
levels on record, according to
Vanda Research. PacWest
shares jumped 82% to $5.76.

Brannigan is happy with his
decision. “I got such a good
deal on it,” he said. “They’re
going to be around for years.”

The aftermath

The wild swings have con-
tinued. PacWest shares fell 21%
the following week. They
zoomed up 26% last week.
Shares rose on Monday and
Tuesday, then slipped on
Wednesday, closing at $7.20.
The bank said Monday that it
had entered an agreement to
sell a portfolio of real-estate
construction loans.

Traders are getting used to
the big moves.

“When I first started doing
this 20 years ago, a 3% to 5%
move was like, ‘Holy cow,” ”
said R.J. Grant, head of equity
trading at Keefe, Bruyette &
Woods. “Now it’s like, ‘All
right, what’s for lunch?’ ”
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By RACHEL WOLFE

acking a 20% tip on top
of a $4 croissant is one
thing, but now tip re-
quests are showing up for
locksmiths, baby formula
and wedding dresses.

A range of business own-
ers adding the option for gratuity
to transactions say these nontradi-
tional tips help them stay afloat in
a competitive job market. More-
over, they say the revenue gener-
ated from gratuity can help them
avoid raising prices further.

Consumers appear to be skepti-
cal but are paying, for now.

Will Fischer took the same road
trip from Salt Lake City home to
Spring Lake, N.J., two years in a
row. While he didn’t notice tip
prompts at gas station mini marts
last winter, he saw them in about
a dozen places he popped into for
power bars and chips this time
around.

“I just wanted an energy drink,
not a whole moral crisis,” says
Fischer, who does underwriting for
a financial tech company. He says
he feels guilty saying no when the
cashier is watching, so he tacks on
an extra dollar about half the time.

“But this is a gas station off
I-80 in the middle of nowhere, not
a fancy restaurant in New York.”

Point-of-sale technology that lets
businesses ask for a tip with just a
tap is helping fuel the tip revolu-
tion, consumer-spending research-

ers and business owners say. The
pandemic also meant that employ-
ees who left the house to work put
themselves at risk, says William Mi-
chael Lynn, a professor who studies
consumer behavior and tipping cul-
ture at Cornell University’s Nolan
School of Hotel Administration.

“Employees were putting them-
selves at risk in order to service
you, and so that may create a frame
of mind and a habit that is going to
carry forward,” Lynn says.

Business dilemma

Liz Vayda, who owns Baltimore
plant store B.Willow, says the tip-
ping option she added to transac-
tions during the pandemic gener-
ates about $1,000 every two
weeks. Five employees split the
money. She acknowledges the re-
quests aren’t perfect.

“It makes me feel uncomfort-
able as a business owner to know
people are like, ‘Why doesn’t she
just pay them more?’ It’s just not
that simple,” Vayda says. Ulti-
mately, she says retaining staff is
more important than the possibil-
ity of annoying some customers.

And the tip prompt does annoy
customers.

Rachel Waxman, a postdoctoral
researcher in Baltimore, says she
refuses to pay an extra $20 on a
$100 fiddle-leaf fig when she visits
B.Willow a few times a year.

“I don’t want them to raise their
prices. At the same time, tipping
seems kind of like a lazy way to try

Americans Hanker
For Brunch All Week

By MIKE JORDAN

runch has long been a week-

end juggernaut for restau-

rants. Now people aren’t wait-
ing until the weekend to dig in.

As more people work self-driven
hours, these meals of chicken and
waffles, eggs Benedict, seafood with
warm grits and other dramatically in-
terpreted dishes are being used as a
midweek culinary respite of self-care
and sometimes self-indulgence.

Restaurants see the potential
profit as the sweet and savory meals
are often easy to make and cheap to
produce. There’s also the added po-
tential earnings if the food comes

< paired with a bubbly beverage.

& Phoenix resident Kiki Jones regu-
élarly visits local restaurant Brunch
g& Sip with her sister on Thursdays,
& her weekly day off from her cus-

< tomer-service job with Hertz. She

= likes Brunch & Sip’s shrimp and

2 grits, but admits that the wine and
& cocktail flights are what keep her

£ breakfast,” she says. “And people

x get dressed... It’s like going to

> church, but with drinks.”

Amber Warren, a photographer
&and native Atlantan, said during an
g early Wednesday afternoon visit to
glocal brunch restaurant Gocha’s

= Breakfast Bar that her weekends

& are busy with photo shoots. She

KISB'

also gets to enjoy brunch favorites
like salmon croquettes and Hen-
nessy margaritas without dealing
with heavy weekend crowds.

“I'm not really one for the traffic,
and it can be extremely busy with
families,” she says.

Before launching the first Gocha’s
Breakfast Bar in the Atlanta area in
2018, Gocha Hawkins was a hairstyl-
ist. She moved from Miami to At-
lanta’s southside in 2010, saw a
dearth of quality restaurants in her

high-income Black neighborhood, and

decided to bet on all-
week brunch. She says
she plans to open two
more locations soon.

Michael Reed is ex-
ecutive chef and co-
owner of Poppy +
Rose, a brunch restau-
rant with two Los-An-
geles-area locations
open daily from 9 a.m.
to 3 p.m. He remem-
bers launching the
first in 2014 in L.As
downtown Flower
Market. He says there
wasn't much brunch
competition then.

Today, led by dishes
like brown butter waf-
fles with brined and spiced fried
chicken, Poppy + Rose is profitable,
grossing almost $3 million annually,
he says. That is triple the gross
from 2015.
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to get more money,” Waxman
says. “It’s not a charity.”

Samantha Cassandra, who
owns a children’s boutique
in Woodstock, Ga., says she
understands the pressure
small businesses are under,
but that it’s the owner’s job
to pay employees, not the
customer’s.

She was especially sur-
prised to encounter an op-
tion to leave an extra 5% to
15% while checking out at
online retailer Xplus-
wear this spring. The re-
quest offended her enough
that she passed on the $100
sparkly romper she was
about to buy to wear to a
Taylor Swift concert.

“I would expect them to
build the costs into their
prices and would rather pay
for shipping than this phan-
tom tip where you have no idea
where it’s going,” Cassandra says.

Xpluswear says customers have
the option to select “none” when
paying, and respects their decision.

Not mandatory, but...
Organic Life Start, an online baby-
formula retailer, says it will reduce
order fulfillment time from 24 to
12 hours if a customer leaves a tip
of 5% to 15% while checking out.
“Tipping offers a very real way
for us to let our customers speak up
and thank our warehouse team for
processing their orders,” a spokes-

“People come in from out of town,
and their weekend is technically on a
Wednesday,” he says.

First Watch, a daily breakfast,
brunch and lunch chain based in Bra-

Tips at the B.Willow plant store in
Baltimore generate $1,000 every
two weeks. It is split by the staff.

man says, adding that the money
goes directly to warehouse staff.
One in four people who book
flights through travel website Hop-
per volunteer to pay an extra $5 to
$10 when checking out, the com-
pany says. Customers often have
no interaction with Hopper cus-
tomer service or other employees.
The money goes to support
general operations and isn’t di-
rected specifically to workers.

Above, brunch restaurant Poppy +
Rose has two Los-Angeles-area
locations. Left, at Banter NYC,
Golden Folded Eggs are a favorite.

denton, Fla, has seasonal menus
featuring French toast, breakfast ta-
cos and granola bowls. Revenue has
climbed from $436.4 million in 2019
to $730.2 million in 2022, Chief Ex-
ecutive Chris Tomasso says.

He says all-week brunch has
helped power the expansion, along
with having most of his restaurants
in residential areas as more people
worked from home. Most locations
have rolled out brunch cocktails af-
ter a limited trial run. The company
opened 43 restaurants in 2022, and
expects to have more than 500
across more than 30 states by the
end of this fiscal year.

Snooze A.M. Eatery, a national
chain based in Denver, recently
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The company says the fee was
mandatory until 2018. “Over the
years, we’ve had many customers
express to us that they’re happy to
pay a small fee to thank Hopper
for finding them an exceptional
deal, so we’ve kept the feature,” a
spokeswoman says.

If people reach out saying they
didn’t intend to add a tip, Hopper
gives them refunds, she says.

It’s not unusual for bridal shops
to now ask brides-to-be to leave
tips for the stylists who helped
them find their dream gowns.

Point-of-sale technology
that lets businesses ask
for a tip with just a tap is
helping fuel the change.

At A Little Something White in
Darien, Conn., brides-to-be are en-
couraged to leave between $50 to
$200 on their purchases when
checking out. Those who decline
must hit “Custom Amount” and
enter zero.

Cashiers are instructed to say
that “tipping is neither mandatory
nor expected” before customers
swipe. Dresses at the store range
from $2,500 to $12,000.

Owner Ashley Krauss says the
tips go to the stylists who worked
with the customer, and that “the tip
feature has no influence on my de-
cisions for their compensation.”

Looking stingy

Unlike a tip jar, where you can see
if anyone else is tipping,
screens can make consum-
ers worry they’re the only
stingy ones if they decline,
Cornell’s Lynn says.

After spending $295 on
a rehydrating IV treatment
at Clean Market med spa in
New York City, Micaela
Mangot was surprised to
see a prompt to tip the
nurse practitioner who ad-
ministered the drip.

Still, she left 10% be-
cause “you don’t want
someone sticking needles
in you to hate you,” she
says, adding that she plans
to return.

Clean Market co-founder
Lily Doran says they don’t
expect a gratuity, “but ap-
preciate it when you feel
that your practitioner has
provided outstanding ser-
vice during your visit.”

Heather Waites was
grateful a locksmith from Quick-
Pro could come to her Atlanta
home on a Saturday after her ga-
rage door malfunctioned. But she
says she felt the $150 payment,
including a rush fee, should have
been compensation enough. She
says she tipped 20% anyway, since
the locksmith could see the pay-
ment screen.

“It just felt really icky and
weird. I had never tipped a con-
tractor or repair person in my
life,” says Waites, who works in
talent acquisition.

QuickPro declined to comment.

opened its 60th location in
Lubbock, Texas. The menu
features habanero pork
belly fried rice and elote
breakfast pasta. Snooze
chief marketing officer An-
drew Jaffe credits millen-
nial and Gen-Z customers
for Snooze’s success.

“You have a new gig
economy, and with the
flexibility they have, it’s
giving them opportunities
to have experiences
spread out during the
week,” he says. “You'd be
surprised walking into a
Snooze on a Tuesday or
Wednesday and how
many mimosas and

a, bloody Marys are floating
~*  around the table”

Marcus Davis, owner of
the Breakfast Klub in Houston,
opened his daily breakfast and
brunch restaurant in 2001.

“You could probably count on one
hand how many people were selling
chicken and waffles, or fried catfish
and grits, on a Tuesday back then,”
he says. Now, as that has become
more common, he has tried to keep
his menu distinct.

“To this day, you'd be hard-
pressed to find people who serve
fried pork chops with eggs or cat-
fish with grits with a caramel mac-
chiato,” he says.

Alex Skiljan tries to stand out in
New York City with two Australian
brunch restaurants named Banter.
The restaurants’ president says
weekend waits can average almost
two hours. Sales over five weekdays
for favorites like Golden Folded
Eggs and sourdough avocado toast
match Banter’s weekend take.
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By JacoB Passy

nyone expecting a re-
peat of the ample el-
bow room on many
cruises last summer
should prepare. The
crowds are back at sea.

Cruise lines are seeing occu-
pancy levels above 100% on many
ships, largely due to the discounts
and promotions many cruise lines
offered in late fall and winter. Pas-
sengers are encountering long
lines for activities on board, sold-
out excursions and stressed-out
crew members, a year after all but
having ships to themselves. In ex-
treme cases, cruise lines are can-
celing some people’s trips after
overselling.

Royal Caribbean Group re-
ported that the occupancy rate
across its cruise lines averaged
102.1% during the first quarter of
2023, up from 57.4% in early 2022.
Norwegian Cruise Line Holdings
says the occupancy rate averaged
101.5% during the first quarter and
projects it to average 103.5% for
the full year.

Cruise occupancy rates can rise
above 100% because they are
based on the expectation that two
people will stay in each cabin, and
this was a common occurrence be-
fore the pandemic. When three or
four passengers stay in one cabin,
occupancy rates can exceed 100%.

The average starting cost of a
five-night cruise on a major cruise
line for an inside cabin is $743 in
June, according to data from cruise
website Cruise Critic. That’s up
from $551 in the same month last
year. The price of a cruise vacation
varies based on destination, dura-
tion, cabin type and cruise line,
among other factors.

Bookings have been strongest
for “sun and fun destinations” like
the Caribbean, says David Crooks,
senior vice president of product
and operations for World Travel
Holdings, a Massachusetts-based
travel agency that operates cruise-
booking sites including
CruisesOnly and Cruises.com.
Many of these cruises are sold out
for this summer and are seeing
strong demand well into 2024, he
says. There is more flexibility for
cruises in Europe and Alaska.

Much like airlines, cruise lines
sell more reservations than they
& can accommodate for a given
Zbooking, cruise industry executives
€ say, under the expectation that

RIBBEAN

Summer Cruise Travelers
Get Packed Like Sardines

Expect long lines for activities, sold-out excursions and stressed crews;
in some cases, would-be passengers are bumped due to overbooking

some portion of travelers will
choose not to go.

“Hotel companies don’t build a
property with the goal of having
empty rooms and sports teams
don’t build stadiums to have
empty seats,” Chris Chiames, chief
communications officer at Carnival
Cruise Line, said.

Stateroom shortage
Some cruise lines have encoun-
tered a larger number of oversold
ships in recent months.

Royal Caribbean has had multi-
ple sailings that were oversold in
recent months. A company
spokesman said that its cruise
lines’ revenue teams proactively
contact select guests to avoid
overselling cruises. He notes that
these customers are offered the
ability to choose a different sail-
ing, with several dates to choose
from. He said this approach can

be successful in avoiding the need
to bump guests.

The recent spate of overbooked
sailings is a reflection of pent-up
travel demand, Crooks says.

Sometimes the rebooking op-
tions are on different ships, says
Colleen McDaniel, editor in chief
of Cruise Critic. Passengers also
often can choose a refund of all
money already paid to the cruise
line, plus a future cruise credit.

For those with flexibility, this
could mean a free or heavily dis-
counted cruise. For others, getting
bumped can represent a major fi-
nancial burden.

Diane Gainey, a Maryland re-
tiree, planned to go on a Celebrity
Cruises voyage in Japan with her
husband and son this September.
She had booked the cruise in Feb-
ruary 2022 to take advantage of a
deal offered during another sail-
ing. A few weeks ago, Celebrity

S
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notified her that her reservation
was canceled because the ship
was oversold.

Celebrity offered her a refund
or the option to rebook on a 2024
cruise with a similar itinerary. The

For some passengers,
getting bumped

can represent a major
financial burden.

family had already purchased air-
fare and booked a hotel for when
they were supposed to arrive in
Japan. She made those reserva-
tions separately from her cruise
booking, meaning they weren’t
part of the refund. Celebrity of-
fered to cover up to $500 in ancil-

Protect Your Money
From Check Fraud

payments, consider paper-

be written in.

riting of personal
checks is on the de-
cline, but check

fraud is on the rise.
Scammers are targeting
mailboxes to snatch checks
and then use chemicals to
lift the ink so that new
amounts and recipients can

“Checks have very few se-

tine suggests.

less options such as Zelle,
Cash App or Venmo, Valen-

Monitor your account
Keeping an eye on your bank
account isn't just good for
budgeting, it can also help
you spot any suspicious ac-
tivity as soon as possible.
“People should go online
and look at their bank ac-

Royal Caribbean’s Wonder of

the Seas. The cruise company has
had multiple sailings that were
oversold in recent months.

lary charges, including change fees
for airline tickets, Gainey says. But
she says she stands to lose as

much as $6,000, mostly on airfare.

The family is waiting to negoti-
ate with their airline for a refund
or credit to see if Celebrity will of-
fer a better deal. “It’s not like any
of this is our fault,” she says.

A company spokesman says this
was an isolated incident due to un-
precedented demand for sailings in
Japan. He added that Celebrity of-
fered $450 in future cruise credits
and that passengers who rebook
cruises for next year will pay the
current rate for their future sailing.

All guests on deck
Beyond the cancellations, crowds
on ships these days can lead to
frustration. Onshore excursions
and other premium activities book
up far quicker, McDaniel says.

“If there’s something you want
to do, and it’s going to make or
break your vacation, you should
book it as soon as you know you
want to do it,” McDaniel says.

Careful planning can help trav-
elers avoid some of the headaches
caused by more crowded ships.
Tanner Callais, founder of travel
website Cruzely.com, says he times
his arrival on embarkation day on
the later side to avoid long waits
to board.

During the cruise, he visits din-
ing rooms during nonpeak times
and waits until lunchtime to grab
a spot by the pool. If a show has
multiple performances, Callais
says, the later ones typically have
smaller audiences.

Kailin Gow, an author who lives
in Las Vegas, recently sailed with
her husband and teenage daughter
from Los Angeles to Vancouver,
British Columbia, on a Norwegian
cruise. The ship was packed, she
says, and the crew appeared over-
whelmed. Their cabin steward told
the family that he was responsible
for 22 cabins on the ship, while in
the past he had to oversee only 16.

Norwegian didn’t respond to
requests for comment.

“Because it was so overbooked,
every time you went out of your
room, it felt like you were in a Dis-
neyland line,” Gow says. “It made
the experience very stressful.”

email or text every time that
happens.

Since your checks contain
personal information such as
routing and account num-
bers, as well as your home
address, they should be se-
cured out of public view.

“People have become care-
less with how they preserve
their checkbook,” says Hubert
Klein, a fraud-investigations
specialist at Eisner Advisory
Group, a New York-based fi-
nancial-advisory firm.

Use gel ink
The type of pen matters.
Fraud specialists recommend

=

ISTOCK

curity features and are very
easy to alter or counterfeit,”
says Naftali Harris, CEO of
Sentilink, a fraud-protection
company in San Francisco.

Americans sent
out 11.2 billion
checks in 2021,
down 7.2% from
2018, according to
the Federal Re-
serve” Mean-
while, banks filed
680,000 check-
fraud reports in
2022, nearly dou-
ble the 350,000
fraud reports
filed in 2021, ac-
cording to the Fi-
nancial Crimes
Enforcement Net-
work, or FinCEN, part of the
Treasury Department.

Here are some Do’s and
Don’ts for writing checks.

Cut back

Today, swindlers can deposit
stolen checks on their
phones without having to go
to a bank. They can also du-
plicate and sell the stolen
checks to third-party crimi-
nals. The simplest way to
protect yourself is to keep
the number of checks you
write to a minimum, said
David Maimon, a professor
at Georgia State University
and the director of its Evi-
dence-Based Cybersecurity
Research Group.

At the very least, try to
send checks only to people
you know. That is usually
safer than sending one to a
stranger, says Alicia Valen-
tine, assistant vice president
and cash-management offi-
cer at Florence Bank, a com-
munity bank in Massachu-
setts. For person-to-person

count every single day,” says
Greg Litster, president of
SAFEChecks, a check-manu-
facturing company based in
California.

Don’t write a check with a
regular ballpoint pen. Using
gel ink is safer.

Since banks have to inves-

tigate every case, victims
can wait as long as seven
months to be reimbursed for
a fraudulent check. Pay close
attention around holidays
such as Christmas, Memorial
Day or Thanksgiving when
banks are closed. These are
the times when criminal ac-
tivity creeps up since most
people aren’t keeping track
of their spending, and if they
do notice anything, they
most likely won’t be able to
report it to the bank until af-
ter the holiday, Litster says.
Check-fraud activity also
tends to increase during tax
season, when people are
most likely to be writing or
mailing checks to the state
or federal government, Mai-
mon says. Turn on notifica-
tions for when withdrawals
are made to your account so
that you can be alerted via

opting for blue or black gel-
ink pens. Thanks to its chem-
ical composition, gel ink,
which is a little thicker than
that used in a regular ball-
point pen, is per-
manent and
harder to remove.

“Those are
good because
they actually
seep into the pa-
per a little bit so
they are virtually
impossible to
erase without
leaving physical
marks that
somebody al-
tered the check,”
Klein says.

And spell out
everything—from the name
or title of the recipient to the
dollar amount. Klein suggests
slowing down and making
sure everything on the check
is complete, which includes
filling out the memo line for
the purpose of the check.

And “never write a check
payable to cash,” adds Rox-
ann Cooke, consumer-bank-
ing managing director at JP-
Morgan Chase.

Mail requires caution
Use windowless envelopes so
others can't see what is in-
side, Litster says. Criminals
can tell which one is a check
and which isn’'t through the
clear section of the envelope.

Don’t leave a check you
have written in the mailbox
in front of your house with
the red flag up, fraud-pre-
vention experts say.

If possible, mail your
check from the post office,
Valentine says. Even better,
hand-deliver your check to
the payee directly.
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EXHIBITION REVIEW

Trades of Imperial Taste

A show at the British Museum traces the web of stylistic influences between ancient empires

By DoMINIC GREEN

London

oco Chanel called luxury

“a necessity that begins

where necessity ends.”

When form exceeds

function, it expresses an-

other kind of need, the
claim to status. The British Mu-
seum’s “Luxury and Power: Persia
to Greece” shows the power of an-
cient Persian style, and how it in-
fluenced Persia’s Greek antagonists
as they too gained a taste for em-
pire. By 500 B.C., the Achaemenid
Empire stretched from the Indus
Valley to the Balkans. Its king,
Darius I, ruled the old Egyptian
and Assyrian empires, and a chunk
of Greek-speaking territories, too.
In 499 B.C., the Greeks revolted.
The legacies of the 50-year war
that followed include the Parthe-
non, built after the Persian sacking
of Athens, and a new self-image
for the Greeks.

Classical Athens was born from
the Greek victory. Aeschylus’ “Per-
sians,” first performed at Athens
in 472 B.C., expresses the now-fa-
miliar clash of values: civilization
versus barbarism, manly power
versus effete luxury, freedom ver-
sus servility. Curated by Jamie

Fraser and Henry Bishop-Wright of

the British Museum, “Luxury and
Power” proves that while the
Greeks taught the Persians a les-
son in the field, Persia was
Greece’s tutor in the arts.
Hanging fabrics partition the
exhibition space into three tent-
like zones. The first shows the
strange beauties of the Achae-
menid court, whose style went
west with its soldiers. The second
space traces its impact on Athens.
The third shows how Athens, hav-

ing turned from city-state to em-
pire, sent its stylistic synthesis
back eastward under Alexander
the Great (ruled 336-323 B.C.).
The “Great Kings” of the Per-
sians were pampered, peripatetic
and, Herodotus wrote, “very fond
of wine.” Banqueting vessels were
of gold and silver, engraved with
lotus flowers and parade-like
friezes of bearded servants. Cere-
monial pouring was the center of
the dining ritual, using a rhyton
(pourer) that resembled a silver
hunting horn with an animal for
its mouthpiece. The skilled court-
ier lifted the rhyton to head
height; the wine poured from the
animal’s mouth or chest into a
wide bowl, balanced on the
drinker’s fingertips. More famil-

iarly, a bronze wine strainer, exca-
vated at the palace in Nimrud,
Irag, would be identical to a mod-
ern tea strainer, were it not for the
calf’s head on its handle.

The rhytons in the exhibition
reflect the Persians’ hunting and
mythological passions: gazelle and
winged ibex; a horse whose rider,
possibly a satrap, leans forward in
the chase; a delicate, fierce griffin
with golden head and horns. The
griffin entered Greek mythology.
Classical Greece did not sprout in
isolation like Dionysus, born from
Zeus’ thigh. “Whatever the Greeks
take over from the barbarians,
they make better,” the Athenian
argues in “Epinomis,” a dialogue
likely written by one of Plato’s stu-
dents.

The exhibition’s second tent
shows the Athenians reworking
Persian influences, adding moral
judgments to aesthetic ones. The
Athenians knew of Achaemenid
drinking customs, and they ac-
quired bowls and rhytons as booty.
A panel from the Parthenon frieze
shows Eastern-style artifacts, pos-
sibly the spoils of war, perhaps
used to dedicate the new temple.

Athenians wanted Eastern-style
luxury, but when Attic ceramists
copied Achaemenid metalwork,
they played to local taste and mor-
als. In a kylix (bowl) from c. 430
B.C., the Greek gods recline hold-
ing Achaemenid bowls. As the hero
raises his rhyton in a marble relief
from the late 300s B.C., his Achae-
menid pose sets him apart. Persian

Installation view of ‘Luxury and
Power, left; gilt silver rhyton,
above; the Panagyurishte
Treasure from Bulgaria, below

metal rhytons bestowed mythic
prestige. The mortal imagination
of Athens preferred patriotic so-
ciability and wit, and animal-head
mugs with a domesticated mythol-
ogy of dogs and bulls.

In Athens, luxury was subordi-
nated to virtue, the mobile court
to civic pride. A white sphinx with
a rhyton on her back (470-450
B.C.) is mounted on a plinth: a
decorative object, unsuited to
flamboyant pouring. The Great
King had his gazelles, but Dionysus
often rode an ass, so a donkey’s
head bulges comically from the
side of a kantharos (wine cup)
from 520-500 B.C. The sculptor
added a practical Greek attribute,
a pair of handles whose curves
echo the ass’s ears.

When Alexander’s empire car-
ried Eastern influence back to its
sources, its Hellenistic gloss ob-
scured the depths of Greece’s
debts. The Greeks now knew the
language of power. After Alexan-
der’s expulsion of the Achae-
menids from Egypt, one of its new
rulers issued an alabaster statue,
characterizing a Greek general as a
pharaoh. With an empire rich in
Sudanese ivory and Arabian spices,
the Greeks knew luxury too. A Hel-
lenistic cremation urn is adorned
with golden Persian griffins, and
jewelry with the distinctively
Greek “Herakles knot” is also
gilded. The largest loan in “Luxury
and Power” is the Panagyurishte
Treasure from Bulgaria. Four ani-
mal-headed rhytons, three jugs
with female heads, an amphora
(double-handled jar) decorated
with mythological scenes, and a
phiale (platter-like bowl) deco-
rated with African-type heads, all
in heavy gold, show Greek civiliza-
tion adopting Persian “barbarism.”

The Romans, who fought their
own wars with the Persians, get
the last word. “It was filthy money
that first imported foreign ways,
and effete wealth that corrupted
our era with its disgusting deca-
dence,” Juvenal complained in the
first century A.D. The last exhibit
is a small Roman glass animal
head. It might be a deer’s head, a
legacy of the Persian feast and the
Greek symposium, though its lines
are now too blurred by time to
tell.

Luxury and Power:
Persia to Greece
British Museum, through Aug. 13

Mr. Green is a Journal contributor
and a fellow of the Royal Histori-
cal Society.

MUSIC REVIEW

Jazz in Three Movements

Henry Threadgill’s entrancing new album

By LARRY BLUMENFELD

arly in Henry Threadgill’'s just-

published memoir, “Easily Slip

Into Another World: A Life in
Music,” the alto saxophonist, flutist
and composer shares childhood
memories of listening to a jukebox
on Chicago’s South Side and explains
his title. “Sometimes it seemed the
spell could be sustained indefinitely,”
he writes. “One tune would end, but
the beat continued ... and then the
jukebox arm would deliver the next
disc into position. So easy to slip into
another world.”

Later, he describes the supportive
community that he and colleagues
within the Association for the Ad-
vancement of Creative Musicians
willed into being more than a half-
century ago in Chicago, and his own
steady path ever since as a com-
poser of audaciously original and sin-
gularly appealing music.

Now 79 years old, Mr. Threadgill,
who won a Pulitzer Prize for Music
in 2016, cautions in his book against
sitting “in the mausoleum of your ac-
complishments” The new ensemble
on his release “The Other One” (Pj,

_ out May 26) features three saxo-

< phones, two bassoons, two cellos, vi-
olin, viola, tuba, percussion and piano.
It suggests a fresh chapter in one of
modern music’s greatest continuing

ALAN NAHI

stories. Yet it also casts the familiar
spell Mr. Threadgill has sustained
throughout his career. It unlocks a
door to which he alone holds the
key—no other music sounds even re-
motely similar—through which listen-
ers slip into yet another corner of his
distinctive world.

Mr. Threadgill's three-movement
composition “Of Valence,” which
spans all of this recording’s 19 tracks,
was recorded live in May 2022 at
Brooklyn’s Roulette Intermedium.
“The Other One” was the second of
two nights of performance, the first
billed as “One.” These presentations
included projected photographs and
video footage of belongings left on
the streets of Manhattan’s East Vil-
lage—where Mr. Threadgill has lived
since the 1970s—after many of his
neighbors fled New York City at the
start of the pandemic, as well as his
spoken observations about the dehu-
manizing effect of smartphones and
other technology. At Roulette, the
messages of foreboding and alien-
ation were overt. On this release—
conveyed through close-voiced
strings, an undertow of low tones
from bassoons and tuba, or well-
placed silences—they are implied, yet
present.

In his long-running ensemble,
Zooid, Mr. Threadgill's alto saxophone
and flute playing is elemental. Here,

he serves solely as conductor. The
unusual instrumentation should
come as no surprise. His 1979 album
“X-75 Volume 1” engaged a nonet of
four basses, four winds and a vocal-
ist. His 2018 release, “Double Up,
Plays Double Up Plus,” featured three
pianists.

Movement | opens with a long
solo-piano section—spare figures
that become dense clusters, and runs
that strike like hammers or float like
clouds—played by David Virelles, who
moved to New York in 2009 mostly
to connect with Mr. Threadgill and
has been his frequent collaborator.
Tuba player Jose Davila, cellist Chris-
topher Hoffman and drummer Craig

Pulitzer-winning musician
Henry Threadgill; his new
record is ‘The Other One’

Weinrib—all longtime Thread-
gill associates—are accus-
tomed to his loose-limbed
yet tightly coherent composi-
tions and their rigorous but
flexible forms. (“Everything
can be moved around,” Mr.
Threadgill once told me.) The
other musicians, decades
younger than Mr. Threadagill,
represent a generation that
moves freely between jazz
and classical worlds, adept at
both improvising and playing
through-composed music. Mr.
Threadgill is among the pio-
neers who erased previously
forbidding stylistic borders
and enabled such an outlook.
This is chamber music for a
liberated century.

“Of Valence” is full of stark con-
trasts. Violin and tuba strain in oppo-
site directions in the middle of Move-
ment |. Minutes later, bassoons and
strings gracefully interlace. The
movement’s finale swings fiercely, if
unconventionally, and then ends in
breathy tones, soft plucked notes
and gentle beats. Throughout, the
music’s flow is guided by Mr. Thread-
gill's treatment of time, a peculiarly
entrancing ebb-and-flow. There’s a
palpable pulse but never a deliberate
downbeat; phrases combine like inge-
niously designed puzzle pieces. The
alluring yet hidden tonal logic derives
from a system Mr. Threadgill has de-
veloped during the past 20 years; in-

spired by the music of Edgard
Varése, its harmony is chromatic,
based on carefully plotted and as-
signed intervals. Though demanding
to play, it often sounds as natural as
12-bar blues.

This composition was inspired by
a pandemic-era sense of absence, as
well as one specific loss. Mr. Thread-
gill dedicated the piece to Milford
Graves, a drummer and polymath
who died in 2021, and who spent de-
cades exploring the scientific connec-
tion between the human heartbeat
and music-making. During one lovely
section of Movement I, violinist Sara
Caswell, violist Stephanie Griffin and
cellist Mariel Roberts play in trio, the
tempos of their interlocking parts
guided by playbacks into earpieces of
their own heartbeats, as previously
recorded. Later in that movement,
transducers (the same type Graves
often used) connected to Mr. Wein-
rib’'s cymbals generate eerie sonic
sheens.

At times the trio of saxophon-
ists—Alfredo Colén and Noah Becker
on alto, and Peyton Pleninger on
tenor—allude to Mr. Threadagill’s ur-
gent alto saxophone tone and the
upward-pointed flourishes he favors.
Yet these are fleeting references;
they each find their own way into
this music, often as fascinatingly en-
twined. Still, the prevalent voice
throughout is Mr. Threadgill’s, re-
vealed through musical architecture
and feeling, offering yet another way
to slip.

Mr. Blumenfeld writes about jazz and
Afro-Latin music for the Journal.
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The ‘Brain-Dead’ Approach That Has
Pete Alonso Leading MLB in Homers

The Mets star has loads of data at his disposal. But he’s at his best when he doesn’t try to outthink it.

By LINDSEY ADLER

Pete Alonso has a simple way of

looking at a typical baseball
season.

“Four weeks out of the season,
you’re basically brain-dead at the
plate and you keep looking up and
realizing you’re somehow on second
base,” the Mets slugger said re-
cently. “Four weeks out of the sea-
son you’re grinding it out for every
hit. The rest of the year, you're go-
ing 1-for-4.”

In the first two months of the
regular season, Alonso has essen-
tially completed this cycle already.
A strong start to his year was fol-
lowed by a tough stretch between
April and May where he hit below
.200 for average.

Then, when the Mets’ offense hit
a noticeable malaise, Alonso took
off again, hitting a home run in four
consecutive games and helping the
Mets crawl back above a .500 re-
cord. Resuscitating himself from the
slump, he suddenly has an MLB-
leading 18 home runs, entering
Wednesday’s play.

The Mets have a star-studded
roster, anchored by Max Scherzer,
Justin Verlander, and Francisco Lin-
dor. But in recent years, it has
seemed that Alonso’s success has
correlated with the success—and
overall excitement—of the Mets as
a whole.

In a data-driven era that de-
mands baseball players to closely
examine the details of their perfor-
mance, Alonso says he does his best
work when he’s not thinking too
much about it.

The burly first baseman—who
has proven himself to be one of the
game’s most prolific power hit-
ters—partakes in the amenities that
are part of today’s game—he has
his own swing coach and utilizes
granular information provided for
him by the Mets.

Yet there is also a retro simplic-
ity to Alonso’s game when he steps
on the field.

-

Mets first baseman Pete Alonso’s simple approach to hitting is paying benefits in his fifth major league season.

“It’s easy to get too cerebral,”
Alonso said last week. “If you’re
preparing in the on-deck circle, it’s
too late. The work should culminate
so that you can look up and be like
‘Wow, I'm on second base.” ”

Alonso’s simple approach to an
increasingly complex game is again
paying benefits in his fifth major
league season.

His simple presence to an in-
creasingly complex game, however,
stands in some contrast to Aaron
Judge and many other contempo-
rary hitters, who have a studious
presence in the batter’s box. Alonso
isn’t a dunce, but he often benefits
from playing like one.

Alonso, who grew up in Tampa,

Fla., identifies his all-time favorite
player as Paul Konerko, the slug-
ging, longtime Chicago White Sox
first baseman of the early 2000s.
Alonso’s style of play resembles
that era, as well. He hits the ball
hard and is a true first baseman in
an era when many players at that
position are toggled between there
and the outfield. Alonso also stands
out from his contemporaries in his
willingness to participate in the
Home Run Derby every year, while
other sluggers of his caliber worry
about the risk of participation.

“I'm a bit of a throwback player,”
Alonso says. “I’'m the guy who
drives the ball out of the yard and
drives a bunch of guys in. I compete

and I want to win, and you can’t
win baseball games without scoring
runs.”

Alonso appeared in 160 of the
Mets’ 162 games last season, start-
ing at first base in 133 of them.

“He doesn’t want to hear about
days off, he doesn’t want to hear
about DH-ing,” said Mets manager
Buck Showalter. “He just doesn’t
overthink it, which is hard to ac-
complish in today’s game.”

Alonso says the focus of his work
in the batting cage is to help him
make better decisions in the bat-
ter’s box, attempting to cut down
on his swings against pitches on the
edges of the strike zone.

Where his season performance

o
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really stands out so far, though, is
in his improved defense at first
base. Historically, Alonso has been a
sufficient, if not below-average de-
fender at the MLB level. This year,
he’s so far been an above-average
first baseman whose lateral move-
ment has improved drastically.

“He’s going to his left better on
balls down the line, and he’s sure-
handed when he gets to one,” said
Mets broadcaster and former first
baseman Keith Hernandez.

Alonso reported to
spring training down
about 10 pounds from
& where he was last year, he
said, and credits his in-
creased agility in his im-
provement in moving side-
to-side at first base.

This version of Alonso
may be his most well-
rounded version yet: He’s
producing on offense and
isn’t a liability on defense.

“A lot of the time, guys
are focused on their hit-
ting,” said Hernandez.
“They don’t spend enough
time on their defense. Pete
puts in the work on de-
fense, and it’s showing how
he’s playing this year. He
wants to be a complete
player.”

He’s the heart of a Mets
team that needs production
from its stars to compete
in the daunting National
League East. Yet Alonso’s
production seems unaf-
fected by the pressures on
him and the Mets this sea-
son, just slugging away and
getting stops on balls hit
down the first base line.

Alonso exists in an age where
the science (and mathematics) of
baseball is present in nearly every
decision made on the field each
game.

He appreciates the science, but
leaves the internal algorithm in
the on-deck circle. When he’s
standing on second base in a state
of joyful confusion, Alonso could
tell you the work he put in to gen-
erate this result—but he appreci-
ates that this doesn’t fully explain
how he got there.

Standing at his locker, Alonso
pauses as he considers his grand
unified theory on player perfor-
mance.

“Hitting is both a science and an
art,” Alonso says with a revelatory
grin. “You can print that.”
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goals and logging two as-
sists.

She led the French club
Olympique Lyonnais with 14
goals in the 2021-22 season,
and led an upset of Barce-
lona in the 2022 UEFA
Women’s Champions League
title. Macario suffered the
knee injury days after be-

The U.S. is expected
to name its 23-
player World Cup
roster in late June.

coming the first American to
score in the Champions
League final.

She spent weeks this past
winter rehabbing her knee
injury at a clinic in Qatar,
but she hadn’t yet taken the
field for Lyon or the U.S.

“While I'm excited and su-
per optimistic about my fu-
ture as a footballer, I'm sad
to share that I won’t be

physically ready for selection
to our U.S. World Cup team,”
Macario wrote on Instagram.
She thanked U.S. coach
Vlatko Andonovski for “pri-
oritizing my long-term
health over any individual
and collective ambitions.”

The U.S. is expected to
name its 23-player World
Cup roster in late June. The
tournament, which will take
place in Australia and New
Zealand, kicks off July 20.

Scorers likely to make the
World Cup roster for the U.S.
include Sophia Smith, Alex
Morgan, Megan Rapinoe and
Rose Lavelle, among others.

Several top scorers this
season in the National
Women’s Soccer League are
also candidates to make the
squad. Crystal Dunn, a mid-
fielder for the Portland
Thorns who usually plays
left back for the U.S., on
Tuesday was tied for the
NWSL lead with five goals.
Also at five goals were a few
of her U.S. teammates: Ash-
ley Hatch, Lynn Williams and
Morgan.

Catarina Macario’s absence further dents the prospects of the defending champion U.S. team.

BRAD PENNER/USA TODAY SPORTS
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OPINION

The scorpions
of American
politics  are
dancing.

The scor-
pion in chief,

an 80-year-
WONDER old U.S. presi-

LAND dent who says
By Daniel I Who say
Henninger € asam 1S
running for
king of the

hill, has spent the past two
weeks in a jar with the House
speaker, snapping at each
other over extending the $31.4
trillion federal debt ceiling by
June 1 to avoid a government
default that, depending on the
source, could produce a reces-
sion or a depression.
Simultaneously, the Repub-
lican primary pit is filling up
with challengers to Big Claw
himself, Donald Trump. On

The president has a
dog whistle for Jan. 6.
The former president
has the same whistle.

Monday, South Carolina Sen.
Tim Scott announced he is
running for the Republican
Party’s presidential nomina-
tion with a candidacy empha-
sizing “optimism.” Florida Gov.
Ron DeSantis announced via a
Twitter interview with Elon
Musk that he also is seeking
the nomination, even as the
NAACP issued a “travel advi-
sory” warning “people of
color” not to visit Florida.
Mr. Trump, the current GOP
front-runner by far, spends his
days moving from jar to jar,
taking on all comers. On Mon-
day, former advice columnist
E. Jean Carroll said she would
seek additional punitive dam-
ages in her defamation lawsuit

against the former president
for remarks he made about her
in a recent town hall on CNN.
That’s the same town hall in
which Mr. Trump urged Re-
publicans to consider default-
ing on the U.S. debt.

For focus on the combat, we
turn to the most unlikely
source imaginable: Joe Biden.
Mr. Biden has become known
for seeming to be confused.
But at the most elemental
level, a political animal knows
exactly what he has to do to
survive: identify his opposi-
tion, demean it and defeat it.

Mr. Biden believes, with rea-
son, that his survival and sec-
ond term depends on one
thing—defeating Donald Trump.
Not Kevin McCarthy. Not Xi Jin-
ping or Vladimir Putin. Donald
Trump. This outcome depends
on—and it’s another reasonable
assumption—the Republican
base defaulting to make Mr.
Trump the nominee.

For the next year, Mr. Biden’s
reason for being president be-
comes not merely getting a deal
on the debt ceiling (though that
matters politically) but ensur-
ing that the phenomenon
known as “Trump” remains in
public view as a greater source
of public discomfort than Mr.
Biden himself.

It’s a heavy lift. Mr. Biden’s

poor polling numbers are fa-
miliar. His overall approval ro-
tates around 40%. He is below
that on virtually every other
serious public issue. So what’s
he got going for himself? He’s
got MAGA.

An April NBC poll asked
people what they thought of
the MAGA movement. Not
much. Only 24% overall had a
positive view of MAGA, while
45% thought negatively of it. A
mere 12% of independents
have a positive view of MAGA.
Even among Republicans,
some 52% view MAGA posi-
tively, which suggests that
hearing “Ma-guh” doesn’t sit
well with most people.

Get used to it, folks. The
debt ceiling, inflation, reces-
sion, Ukraine, China, the bor-
der, crime: All these nominally
real issues pale for Mr. Biden
against what for the next year
and a half will be his codepen-
dency with the MAGA Republi-
cans. Without MAGA, Mr. Bi-
den’s hopes for a second term
would evaporate.

Notice I haven’t defined it.
What difference does that
make? Nominally it stands for
Make America Great Again.
But by now, MAGA may be the
greatest election Rorschach
test ever in U.S. politics—even
more important than the blot

known as wokeness.

In Mr. Biden’s dog-whistle
formulation, MAGA means Jan.
6. MAGA is the Capitol riot
wild man in the headdress of
horns, or the guy with his feet

2on Nancy Pelosi’s desk (who
- %has been convicted of eight
& charges related to Jan. 6).

The Biden MAGA dog whis-

Ztle works because Mr. Trump
Zis using the same whistle. For
EMr. Trump, voters who self-
£ identify as MAGA are the core
f1Zhe expects to stay with him
5 through the coming year of

lawsuits, indictments, the Re-
publican mud-pit primaries
against Ron DeSanctimonious
and Chris Christie, and ulti-
mately fighting Mr. Biden next
year. Mr. Trump’s deep MAGA
codependency is the reason he
said during the CNN town hall
that he would pardon “a large
portion” of the Jan. 6 rioters.
Whoever they are, he’s got to
have them.

Fair or not, MAGA will be a
problem for Republicans gener-
ally. House Republicans who
voted for Mr. McCarthy’s mod-
est spending reductions are be-
ing forced to explain why their
bill is an act of governance
rather than MAGA resentment.
As House Democratic Leader
Hakeem Jeffries chirped this
week: “Extreme MAGA Republi-
cans want to end Social Secu-
rity as we know it.”

All the Republicans running
against Mr. Trump will say one
way or another they want to
make America great again.
None will embrace “MAGA.”
That’s a Trump thing.

Mr. Biden’s bet is that a small
but decisive majority of voters
will forgo a second MAGA-cen-
tric presidency in favor of a
flawed incumbency (assuming
he makes it to November 2024).
From where Mr. Biden is sitting,
it isn’t a bad bet.

Write henninger@wsj.com.

Tim Scott Is Up to the Primary Challenge

By Karl Rove

en. Tim Scott can move
a crowd. I've seen it
more than once.

The first time was in May
2021, when Mr. Scott—who
announced he is running for
the GOP presidential nomina-
tion Monday—appeared at a
donor appreciation conference
for a Republican voter regis-
tration effort I helped orga-
nize in Texas. He was inter-
viewed for 45 minutes by
then-Rep. Kevin Brady. After a
few dry minutes discussing
the 2017 tax reform the two
worked on, Mr. Brady shifted
gears, telling Mr. Scott he
wanted the audience to know
the South Carolinian’s per-
sonal story as well as he did.
Mr. Brady then asked the only
black Republican senator
when he first realized some-
one hated him because of his
skin color.

The next 40 minutes saw a
riveting exploration of Mr.
Scott’s life. The son of a single
mom, he grew up in his
grandparents’ 700-square-foot
rental house. Knowing dis-
crimination from a young age,
he became a disillusioned, an-
gry teenager. He was saved by
his faith and a mentor—the
owner of the Chick-fil-A
where he worked. There he
learned the dignity of work,
the importance of personal re-
sponsibility, and the choice he
had to make between becom-
ing bitter over what life had
dealt him or striving to be-
come better. He talked about
being a Christian in a way
that was sincere and humble,

not showy or presumptuous.

As the interview pro-
ceeded, the crowd fell silent,
every eye drawn to the stage.
No one left or looked at a
phone. When it was finished,
the audience responded with a
level of emotion I've rarely
seen in politics. Mr. Brady
told me the interview’s power
came not from Mr. Scott talk-
ing about being given the
American dream, but because
it became clear that through
struggle, hard work and love,
he had achieved it.

This led to a return visit by
Mr. Scott to this past Febru-
ary’s voter registration con-
ference. A fellow senator,
John Cornyn from Texas, did
the interview, with the two fo-
cusing on the GOP’s chal-
lenges with a changing elec-
torate.

Mr. Scott became so ener-
gized that at one point he
stood up, walked off the stage
and weaved his way through
the crowded tables, mic in
hand, preaching about the
need for outreach, arguing
that conservative values can
find receptive hearts and
minds among the young, peo-
ple of color, and anyone striv-
ing to rise in life. He called on
Republicans to offer a confi-
dent, optimistic agenda in
which every American has a
place. His walk through the
hall was met with applause,
laughter, head nodding and
more than a few amens.

Further evidence of Mr.
Scott’s ability to connect with
voters was his reply to Presi-
dent Biden’s address to a
joint session of Congress—

C. Boyden Gray’s

By John H. Sununu

. Boyden Gray, White

House counsel to Presi-

dent George H.W. Bush,
died Sunday at 80—an unsung
hero whose leadership was
defined by his quiet, thought-
ful determination. A key mem-
ber of the Bush team, he
deftly navigated the complex
intersections of law, policy
and politics. More than a law-
yer, he was a skilled tactician
and diplomat, bringing to-
gether diverse factions to cre-
ate consensus around difficult
issues.

Gray’s legacy is perhaps
most evident in his work on
the Clean Air Act Amend-
ments of 1990, a visionary law
that pioneered the use of mar-
ket incentives to curb acid
rain, urban air pollution and

toxic emissions. His negotia-
tion skills convinced industry
leaders and lawmakers of both
parties. The law passed 401-21
in the House and 89-11 in the
Senate, and it has guided en-
vironmental policy since.

He rallied Republicans and
Democrats to pass a compre-
hensive civil-rights law, the
Americans with Disabilities
Act of 1990, which continues
to empower millions. With
close relatives affected by dis-
abilities, Gray understood the
importance of defining people
by their abilities, not their
disabilities. The Civil Rights
Act of 1991 was another of his
significant legislative achieve-
ments. It strengthened em-
ployee rights and set new
standards for race- and sex-
discrimination suits.

Both the Clean Air Act

which new presidents tradi-
tionally deliver in lieu of a
State of the Union address—
in April 2021. Giving the op-
position party’s response is
usually the worst assignment
in politics. A nervous, ill-pre-
pared backbencher respond-
ing to the president within
minutes generally results in
an awkward speech that pales
in significance to the majesty
of a long-planned presidential
address.

Yet Mr. Scott’s appearance
was impressive. He praised
Mr. Biden as “a good man”
but criticized him for “pulling

In a dark and angry
era, can he persuade
American voters to
embrace optimism?
I

us further apart.” He found
fault with the president’s $2
trillion spending bill, which
passed on a party-line vote.
He pointed to Mr. Biden’s
abandonment of his decades-
long opposition to govern-
ment funding of abortion. He
criticized the Democrats’ re-
fusal to consider Mr. Scott’s
police-reform  proposals—
seemingly only because a Re-
publican sponsored them.
These actions, Mr. Scott ar-
gued, didn’t fulfill Mr. Biden’s
pledge to unite the country.
It’s rare that a response to a
State of the Union resonates
so well.

Mr. Scott also has a fast
friendship with the best pal in

politics—ready money. His
$22 million cash on hand as of
March 30 eclipsed even Don-
ald Trump’s $14 million. But
Mr. Scott’s great strength isn’t
fundraising—it’s what brought
in the cash: his authenticity in
sharing a message.

He’s proved that he’ll be a
disciplined campaigner. Dur-
ing an interview Monday, NBC
correspondent Tom Llamas
tried to lure Mr. Scott six
times into trashing Mr. Trump
and five times into knocking
Florida Gov. Ron DeSantis. In
every instance, Mr. Scott re-
fused to take the bait, answer-
ing by saying what he be-
lieved and planned to do.
Viewers still got the contrast
with Messrs. Trump and De-
Santis, while Mr. Scott rose
above his opponents.

One challenge for Mr. Scott
will be to campaign exten-
sively enough in the first con-
tests in Iowa and New Hamp-
shire while fulfilling his
Senate duties. An even greater
challenge is to convince a
party in which many have em-
braced Mr. Trump’s dark, an-
gry spirit that optimism and
personal integrity are a better
option.

It won’t be easy to displace
the politics of retribution.
That alone makes the South
Carolina senator an underdog.
But Tim Scott has overcome
greater challenges in life.

Mr. Rove helped organize
the political-action committee
American Crossroads and is
author of “The Triumph of
William McKinley” (Simon &
Schuster, 2015).

Quiet Leadership

Amendments and the Ameri-
cans with Disabilities Act
were opposed by business in-
terests. I was among the skep-
tics. But they have proved ef-
fective and become legislative
models adopted by dozens of
countries.

He was an unsung
hero as counsel to

George HW. Bush.

Those of us who were there
in the trenches will forever
marvel at the magnitude of
Gray’s contributions. His
knack for navigating compli-
cated legal frameworks, his
patience and his ability to
convince political adversaries
to work together were vital.

He worked behind the scenes,
but his impact is visible in the
cleaner air we breathe, in a
more equitable society, and in
a world that recognizes the
rights and dignity of people
with disabilities.

C. Boyden Gray’s dedicated
public service reminds us that
good work often comes not
from the glare of publicity but
from the quiet, unwavering
commitment of those working
diligently away from the spot-
light. It takes persuasion, it
takes leadership, but it starts
with a quality both George
Bush and Boyden Gray pos-
sessed: They cared. And be-
cause they did, ours is a bet-
ter country and world.

Mr. Sununu served as
White House chief of staff,
1989-91.

BOOKSHELF | By James Romm

Life in Mother’s
Shadow

Cleopatra’s Daughter

By Jane Draycott
(Liveright, 328 pages, $32.50)

of the more famous Cleopatra and the Roman general

Marc Antony, seems drawn from a romance novel.
Orphaned at age 11 by the suicides of her vanquished
parents, she was taken to Rome along with her twin brother,
cared for there by the emperor’s sister, then married off
to a North African prince to become queen of Mauretania
(today, the northern portions of Algeria and Morocco).
The last female member of the Ptolemaic line that had ruled
Egypt for three centuries, she named her son Ptolemy in an
attempt to continue the fabled dynasty in her new land.

With its fairy-tale story pattern of an abandoned young
girl who defies the fates and becomes a powerful queen,

Selene’s life has often been

fictionalized. Novelist

Michelle Moran had good

success with “Cleopatra’s

Daughter” (2009), in which
the title character narrates a
tumultuous quarter-century
beginning in 30 B.C. In that
year Octavian (later called
Augustus), victorious over
Antony and Cleopatra at the
Battle of Actium, took over
Egypt and took captive the
children of his foes. Some of
these he quickly eliminated as
rivals to his own emerging
sovereignty. But Selene, younger
and less of a threat, he allowed to live, and five years later,
judging that she’d grown to become an ally, made her co-
ruler of a vassal state by marrying her to Juba, the son of a
Mauretanian king who had likewise been raised as an
orphan at Octavian’s court.

If Selene’s story has thus far appealed more to fiction
writers than to historians, that’s largely because of the
thinness of her historical record. Not a single word written
by Selene (the name translates as “the Moon”) has sur-
vived, and those written about her are few and not very
revealing. Her only securely identifiable image comes from
the vague, expressionless profiles stamped on the coins
that she and her husband issued in Mauretania after they
had become the province’s king and queen. The couple’s
joint mausoleum, modeled on that of Augustus, still stands
in what is now Algeria but was long ago plundered of
objects that might have evoked its former occupants.
Plutarch, who tells us so much about Cleopatra mére in
his “Life of Antony,” has barely 10 words there about
Cleopatra fille.

The largest blank spot on this spare canvas concerns
Selene’s death. A eulogy by a minor court poet, Crinagoras,
indicates that she died on the night of a lunar eclipse,
and a set of arcane calculations makes the eclipse of 5 B.C.
the most likely candidate. Selene would then have been 35;
we have no clue as to what could have killed her so young.
Other eclipse dates are possible too, and evidence from a
recovered coin hoard has led some to believe that she lived
at least until A.D. 17, when she would have been 57.

Such opacities and unresolved questions make the biog-
rapher’s task a difficult one, as Jane Draycott’s earnest
but labored volume demonstrates. “I knew . . . when I
embarked upon this adventure,” she writes of undertaking

I : ven in outline, the life of Cleopatra Selene, daughter

The Roman emperor eliminated the children of
his foes, but the daughter of Cleopatra was
allowed to live and put in charge of a vassal state.

the first full-length modern biography of Cleopatra Selene,
“it was going to be a challenge.” It must be said that the
challenge she points to has only been partially met.
“Cleopatra’s Daughter” is full of interesting matter that
might be called Selene-adjacent—descriptions of places
where Selene lived, narratives of the lives and deaths of
her parents, a portrait of her appealing husband. But the
subject herself remains a cipher despite Ms. Draycott’s
best efforts to bring her to life.

Those efforts include a number of speculations about
Selene’s experience, framed in the potential mood with
“would have,” “might have” and the like. “The relationship
she would have witnessed between her parents would have
appeared rather different from that of typical married
couples at the time,” Ms. Draycott writes, piling one sub-
junctive on top of another. Such devices for closing gaps
are found here and there in most accounts of ancient
historical figures, but they become so frequent in “Cleo-
patra’s Daughter” as to try the reader’s patience. One finds
oneself yearning for declarative statements and hard facts,
but of course, where Selene’s life is concerned, few of
those can be offered.

Ms. Draycott’s speculations, if numerous, are mostly
well-informed and convincing, as when she imagines
Selene’s childhood at the royal court in Alexandria or her
later arrival in Rome as a trophy of her mother’s defeat.
On occasion, though, she veers off the path of sound
historical logic. One prominent instance is her suggestion
that Augustus, had he fathered a son, might well have
made Selene his daughter-in-law and future empress of
Rome. Everything Ms. Draycott tells us about the Romans’
view of Egyptians—whom they considered “weak, ef-
feminate, servile and dishonest, and given to excess in
all things”—argues against this scenario, as does their
hatred for Selene’s mother. An African throne, not an
Italian one, was clearly the fitting place, in Augustus’s
eyes, for the child of a scandalous, sex-crazed, deeply
non-Roman woman.

Much of “Cleopatra’s Daughter” is taken up with a story
familiar from both Shakespeare and Hollywood, the tragic
love affair of Antony and Cleopatra. But because Ms.
Draycott, a classicist at the University of Glasgow, is try-
ing to keep our focus on Selene, this stretch of the book,
which might have supplied high emotion, feels rather flat
and inert. “In a manner which remains a mystery to this
day but probably involved some sort of poison, she took
her own life” is all the drama we get from Cleopatra’s
iconic death scene, here played without asps.

Selene is a figure for our times, as Ms. Draycott rightly
points out: a woman who wielded power in a male-
dominated world, a wife who crossed racial boundaries in
her marriage, an exile who found success in two adoptive
homelands. Her topicality intrigues us, but without more
to go on, we really can’t know who she was.

Mr. Romm is the author, most recently, of “Demetrius:
Sacker of Cities.”
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The DeSantis Challenge

that the U.S. is marching toward a 2024

rematch between two aging Presidents,
Joe Biden and Donald Trump,
that most Americans say they
don’t want. This great country
can do better, but it’s up to
voters to spare us from the di-
visive oldsters who desper-
ately need each other to win a
second term.

At least for now, the Demo-
cratic Party is defaulting to 80-year-old Presi-
dent Biden. But even most Democrats prefer a
new nominee, and nearly 30% are making that
point by telling pollsters they support the van-
ity candidates Robert F. Kennedy Jr. or Mari-
anne Williamson. It’s not far-fetched that Mr.
Biden will decide not to run, or that some seri-
ous candidate might challenge the President if
there’s a deep recession, or he shows even more
noticeable physical or mental decline.

* * *

Republicans are at least getting a better
choice as a variety of candidates enter the pres-
idential race. They all have their merits and de-
serve a hearing as the campaign unfolds. Flor-
ida Gov. Ron DeSantis joined the fray on
Wednesday and, judging by the polls and his fi-
nancial backing to date, he is the biggest threat
to Mr. Trump.

The 44-year-old has an impressive resume:
son of middle-class parents, Yale baseball cap-
tain, Harvard law school, Navy veteran includ-
ing a tour in Iraq, and a three-term Member of
Congress. But he has made his mark politically
with his record as the two-term Governor of
booming Florida.

His legislative record is as impressive as
yow’ll find, including near-universal school
choice, $3.3 billion for Everglades restoration,
tort and insurance reform, paycheck protection
for workers in public unions, tax cuts, insisting
on free speech in higher education and resisting
woke ideology.

His greatest achievement was his handling
of the pandemic. After the initial panic and
shutdowns driven by President Trump and An-
thony Fauci in Washington, Mr. DeSantis did his
own homework on Covid health risks and the
costs of economic and school lockdowns.

This wasn’t easy given media conformity and
the public mood at the time. New York’s Andrew
Cuomo was hailed as a national hero for his
onerous lockdowns and fighting with Mr.
Trump. Mr. DeSantis decided to reopen the
schools in 2020 and had to fight lawsuits to do
so. He was among the first governors to reopen
his state’s economy, and Florida became a
mecca for tens of thousands who wanted a ref-
uge from lockdown isolation. For breaking from
Covid orthodoxy, he was maligned in the press
as the “angel of death.”

T he unfortunate political reality today is

The Florida Governor
has a strong record.
Can he offer voters a

larger national vision?

This is a sharp contrast with Mr. Trump, who
indulged the lockdown lobby for months, kept Dr.
Fauci on the job through the end of his term, and
shot from the lip on treatments
and other controversies that
undermined public confidence.
This gave Mr. Biden the opening
to defeat him in 2020.

The acid test of leadership
is how someone responds in a
crisis, and Mr. DeSantis
showed both the discipline to
master the subject and the courage to defy elite
opinion for the larger public good.

Mr. DeSantis’s record is undeniably conser-
vative, and some critics fear it may be too far
right to win a national election. Mr. Trump
seems to think so as he is attacking the Gover-
nor from the left on Social Security, abortion
for Florida’s six-week ban, and the fight over
Disney’s special Florida privileges.

But Mr. DeSantis won re-election in 2020 by
19 points in a state that has traditionally been
anail-biter. He won Hispanic counties and oth-
ers that traditionally vote Democratic. Mr.
Trump hasn’t won anything for himself or the
rest of his party since his inside electoral
straight in 2016.

A more serious concern for many is Mr. De-
Santis’s fence-straddling on Ukraine and Russia.
He indulged a former Fox News host by calling
the war a “territorial dispute,” though he later
said the phrase was misunderstood.

But Mr. DeSantis hasn’t clarified his larger
foreign-policy views, and the worry is that he
will make the mistake of chasing Mr. Trump in
retreating from U.S. global commitments. Mr.
DeSantis will need to explain how he defines be-
ing a foreign policy “Jacksonian” in an increas-
ingly dangerous world.

* * *

The other rap against Mr. DeSantis is that
he’s a cultural brawler more than a likable uni-
fier. There’s truth to this. He’s no backslapper,
and he’d benefit from even a little of Ronald
Reagan’s self-deprecating humor. The best can-
didates for President campaign with some po-
etry and optimism as well as policy grit and
personal toughness.

The Governor will also need a larger vision
for America beyond his Florida success—not
least how he’d lift the economy out of stagfla-
tion and the country out of its angry divisions.
Mr. Biden promised to do the latter but has
made his Presidency hostage to the Bernie
Sanders left. Mr. Trump is promising a politics
of “retribution,” which means four more years
of national trench warfare.

Mr. Biden’s failures mean there’s an opportu-
nity for Republicans to offer voters a better vi-
sion of national renewal. The country needs it,
Americans want it, and the opening is there if
a GOP candidate can seize the moment.

Robert Zimmer, 1947-2023

obert Zimmer, a mathematician who
served 15 years as president of the Uni-
versity of Chicago, died Tuesday at age
75. In announcing his death,

“Our commitment to academic freedom,”
it read, “means that we do not support so-
called ‘trigger warnings,” we do not cancel in-
vited speakers because their

the university said his presi- The University of topics might prove contro-
dency will be remembered as Chicago president versial, and we do not con-
“one of the longest and most . done the creation of intellec-
impactful in the University’s ChamPIOHed free Speech- tual ‘safe spaces’ where
133-year history.” — individuals can retreat from

That’s an understatement.

Zimmer kept Chicago as a leading school of
higher education. But his largest contribution
was his public support for free expression on
campus in a disputatious era when too many
schools are willing to cancel controversial
speakers, especially on the political right. In
2014 Zimmer appointed a Committee on Free-
dom of Expression, which drafted what be-
came known as the Chicago Principles express-
ing the university’s abiding commitment to
free speech.

Chicago’s principles have since been ad-
opted by dozens of other colleges and universi-
ties. The spirit of the Chicago Principles was
perhaps most vividly expressed in a welcome
letter sent to the incoming class of 2020 signed
by the dean of students.

ideas and perspectives at
odds with their own.”

A few months later, the Journal asked Zim-
mer about critics who said the letter was sent
out to appease alumni donors. “I am not the
first president to speak out in this way,” he
said. “I view myself as simply continuing to re-
assert what has been a longstanding value of
the University of Chicago that has defined the
way we have behaved.”

We can think of a few current university
presidents who could use a dose of Zimmer spi-
nal fluid. The easiest path is to bow to the loud-
est student and faculty voices that want to
stamp out other views. Robert Zimmer was
clear, courageous and unwavering. His leader-
ship at Chicago reminds us what a university
is supposed to be all about.

Fixing the Food-Stamp Work Loopholes

ork requirements, even minimal

ones, are a sticking point in the debt-

ceiling talks, and it’s worth adding a
dose of reality to the political
histrionics.

The Supplemental Nutrition
Assistance Program, or food
stamps, now requires able-
bodied adults ages under 50
without dependent children to
work or train 20 hours a week. Hold a part-time
job or benefits expire after three months. The
House GOP debt-ceiling bill would raise the
working age to all of 55. States can currently ex-
empt a certain number of recipients, and the bill
would also crack down on carrying these carve-
outs from year to year.

Democrats say the current work rules are
tough enough, but what they don’t say is how
much regulators have watered down what Con-
gress passed in the 1996 welfare reform. Take
the waiver process for food stamps. States can
ask the feds to waive work requirements in ar-
eas with high unemployment.

New research from the Foundation for Gov-
ernment Accountability (FGA) shows how states
have abused that privilege. Roughly half of
states are waiving requirements. States rely on

New evidence shows how
states let recipients skirt

even part-time work.
|

antiquated data, including figures from
Covid-19 lockdowns, to claim that it’s tough to
find a job. States also lump disparate geographic
areas into a single region to
drive up jobless figures.

FGA found that, of 800
counties nationwide where
work is waived, only 20 have
unemployment rates above
the 10% threshold prescribed
by the waiver process. FGA says there are four
million able-bodied adults without dependents
on food stamps, and three in four don’t work at
all. Less than 3% work full-time.

The GOP’s bill also imposes work require-
ments on Medicaid, which would account for
$109 billion of the $120 billion in savings from
the GOP work provisions, according to the Con-
gressional Budget Office. The savings are so
large because the health entitlement covers so
many prime-age men out of the labor force. If
Democrats can’t abide work in return for free
healthcare, they should at least be willing to fix
the work loopholes in food stamps.

President Biden in 1996 said the U.S. needs
a “culture of self-sufficiency and personal re-
sponsibility.” Time for that guy to make an ap-
pearance and cut a debt-ceiling deal.

LETTERS TO THE EDITOR

The Debt Ceiling: Who’s Blackmailing Whom?

Phil Gramm and Mike Solon do an
excellent job defining “The Real
Stakes of the Debt-Ceiling Fight” (op-
ed, May 22). Allow me to propose a
compromise: Follow the leadership of
much of the private sector (e.g., Gen-
eral Motors, Amazon, Twitter) and
agree to a small reduction in head
count in the federal bureaucracy. As
our leading corporations learn to do
more with less, so could our govern-
ment modernize its methods to ab-
sorb, for example, a 2% annual head
count reduction in each agency.

In most cases, this could be accom-
plished easily by retirements, trans-
fers and buyouts. We could also look
at moving more operations from
Washington to lower cost-of-living
districts in the Midwest and mid-
South. These actions would focus on
cutting cost inputs, not government
service outputs, which are dear to the
Democratic Party.

FrRANK WALKER
Grand Blanc, Mich.

A few letter writers suggest that
Democrats should “compromise” or
“yield” on the debt ceiling (Letters,
May 17). The debt-ceiling negotia-
tions, however, concern money that
already has been spent. After you
have the meal in a restaurant isn’t
the time to negotiate the bill. Repub-
licans voted for the spending, and
now that the bill has come due, they
don’t want to pay it. How is that fis-
cally responsible?

DonaLp T. ROoTUNDA
Villa Park, Calif.

Alan Blinder scolds congressional
Republicans for “political blackmail”
and “throwing a temper tantrum” (“A
Less-Bad Option for the Debt-Ceiling
Crisis,” op-ed, May 19). I had thought
enacting popular measures to stem the
waste of taxpayers’ money was Con-
gress’s job. Am I in the “MAGA minor-
ity,” or am I simply a reasonable voter
being gaslit by the chattering class?

CIARAN JONES
San Antonio

The House approved a debt ceiling
increase with modest spending ad-
justments—how is that “blackmail”?
The left always thinks its positions
are so pure that no changes can be
made. With that mind-set, which side
is really committing blackmail?

BRENT BOOKER
Flowery Branch, Ga.

Mr. Blinder fears that “Alexander
Hamilton’s version of fiscal prudence”
could soon be retired. But Mr. Blinder
derides the only sensible default-
avoidance solution: compromise by
Mr. Biden to modestly constrain
spending. Though Hamilton wrote
that “a national debt if it is not exces-
sive will be to us a national blessing,”
he also advised government to pre-
plan how to retire new debt. Beltway
politicians ignore that part. Today’s
debt exceeds gross domestic product;
interest payments will soon surpass
defense spending. The can of IOUs is
too big to kick further down the road.

CHARLES D. EDEN
Atlanta

Anti-Israel Bias From Human Rights Watch

In his letter (May 24), Kenneth
Roth never explains why Human
Rights Watch devotes disproportion-
ate attention to Israel’s imperfec-
tions, especially since Israel is an
open and self-critical democracy with
a free press and peaceful demonstra-
tions that the government doesn’t try
to stop. His false characterization of
Israel’s occupation of the West
Bank—which Israel essentially offered
to end in 2001 and 2008 in exchange
for peace—as “apartheid” not only
proves his bias but insults the victims
of actual apartheid, some of whom I
represented.

EM. PROF. ALAN DERSHOWITZ
Harvard Law School
New York

Mr. Dershowitz is author of “The

Case for Israel” and other books.

Thank you, Mr. Dershowitz, for
your op-ed “Elon Musk Is Right
About George Soros—and Not Anti-
Semitic” (May 22). That Mr. Soros

was born a Jew shouldn’t shield him
from criticism. I am a Jew and I be-
lieve the policies that he supports are
incredibly destructive to America and
Israel. I stated that Mr. Soros was
born a Jew, but he seems to hide be-
hind that fact only when he is at-
tacked or when he is grotesquely and
unfairly attacking Israel.

MATT GREENBERG

New York

Mr. Soros personifies what is
wrong with modern philanthropy.
Rather than concentrate on giving
parks, libraries, colleges, hospitals
and more to the public for their use,
Soros and others of the superrich use
their wealth to implement their pub-
lic policy preferences, such as soft-
on-crime policies in the case of Mr.
Soros. The word for public policy
domination by the rich is oligarchy,
and most of us don’t like it.

JAaMES G. RUSSELL
Midlothian, Va.

Everyone Can Be Oppressor or Oppressed Now

A Vanderbilt student writes of “the
moral failure of universities to take
meaningful stances on issues that af-
fect the safety of students in their
care” (Letters, May 19). When I was a
student, I was an adult. I didn’t ex-
pect nor want to be in the care of a
university or any other institution.
The implication that this is required
or desirable is, I believe, emblematic

‘Funemployment’? Boomers
Shouldn’t Act So Surprised

I don’t know which baby-boomer
class Suzy Welch was in (“For Gen Z,
Unemployment Can Be a Blast,” op-
ed, May 18), but I remember when
the boomers were going to “turn on,
tune in, drop out.” It was boomers
who went to live on communes, went
out on daily protests, hitchhiked
across America or Europe or both
and had love-ins, sleep-ins, drop-ins,
sit-ins and other “ins.” Remember
when half-a-million boomers gathered
in a field in upstate New York for
three days? They weren’t there work-
ing on their résumés.

I am sure I could find an article
from 1969 by someone just as fed up
with the boomer generation. Let’s
stop with the “this generation is go-
ing to hell” articles. Soon, responsi-
bilities and greed will take over, and
Gen Zers will screw things up just as
much as the boomers did.

Mike WRIGHT
Marietta, Ga.

They Can’t Censor My Shelf

Regarding Faith Bottum’s “Houses
Without Tomes Aren’t Homes” (op-
ed, May 18): Digital information is
easy to change and subject to the
whims of those controlling the tech-
nologies. Shelves of books aren’t only
an integral part of the physical struc-
ture of a home; they are a bulwark
against the vicissitudes of time.

Travis REED
Denver

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

of the problems in our education sys-
tem today.

The letter writer’s use of an Elie
Wiesel quote, “Neutrality helps the
oppressor, never the victim,” dis-
creetly tars his university as a Nazi-
type organization while wholly dilut-
ing the meaning of “oppressor” and
“oppressed.” To be oppressed, one
must only be exposed to ideas you
don’t like, and to be an oppressor,
one simply needs to express disfa-
vored ideas. His letter is further
proof of the need for institutions
such as Vanderbilt to ensure contin-
ued access and exposure for their
students to diverse perspectives and
free thought.

Mark HoPKINS
Chicago

Enough Power to the Parents

The parental empowerment that
Ryan McDougle celebrates (“Virginia
Democrats Still Put Parents Last,” op-
ed, May 19) is precisely the reason
that Little League sports programs
can’t find umpires. Parents know best,
so they feel empowered to scream and
yell against any call that goes against
their children. The same is happening
to teachers. Instead of empowering
parents against teachers, how about
respecting the work that teachers do?

JAN VETRHUS
Madison, Ind.

Pepper ...
And Salt
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“I'm not going to fire you,
but it’s fun to think about.”
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The Draft, Student Loans and College Privilege

By Michael Toth

he Supreme Court is con-
sidering the fate of Presi-
dent Biden’s student-loan
cancellation plan. The eco-
nomic significance of the
case is obvious: If the court holds
that it is lawful, it will transfer more
than $400 billion from taxpayers to
student borrowers. Even more signif-
icant is the foundational question at
the heart of the debate: What privi-
leges, if any, should higher education
receive in a democratic society?
It’s a question that was once care-
fully considered by leading political
and educational leaders, including
Franklin D. Roosevelt, Dwight D.
Eisenhower (who served as Columbia
University’s president, 1948-53) and
James Conant (Harvard’s president,
1933-53). The broader context of the
mid-20th-century debate over educa-
tional privilege was student defer-

Debates over deferments
and forgiveness raise
similar questions about
education and democracy.
1

ments from the military draft. It’s a
useful analogy for today’s debate,
and it illustrates how higher-educa-
tion interests succeeded decades ago
in creating a privileged place above
the ordinary duties of American civic
life.

The U.S. instituted the draft in
1940, more than a year before Con-
gress declared war on Japan and
Germany. FDR, who came out for the
draft at the 1940 Democratic Na-
tional Convention, championed uni-
versal military service by able-bodied
males as an expression of national
unity and democratic solidarity. On
the day of the first draft lottery, Roo-
sevelt read, with great fanfare, from
letters written by Catholic, Jewish
and Protestant leaders in support of
conscription.

Roosevelt was keen that the public
needed assurance that the draft was
“absolutely democratic and made no
distinction between men of different
social ranks or economic status,” as
the New York Times editorialized in
praising William McChesney Martin,
president of the New York Stock Ex-
change (and later Federal Reserve
chairman), for enlisting as an Army
private. Already educators were
pressing for special treatment for
students, which concerned FDR.
Writing to the director of the Selec-
tive Service, the president was clear
that he didn’t want “the mere ma-
triculation into college” to “serve as
a means of evading compulsory mili-
tary training.”

The pressure from educators dur-
ing World War II was largely ineffec-
tual. The need for manpower drove
Congress in 1942 to lower the draft
age to 18 from 21. From 1942 to 1943,
enrollment in college and profes-
sional school plunged by nearly 40%
as many college-age men answered
the call of service. By 1944 the Selec-
tive Service was granting only
around 10,000 student deferments a
year for undergraduates—compared
with 1.6 million deferments for male
farm workers and 264,000 for men
with dependents.

But after World War II, educators
began to gain the upper hand. For
educational and industry leaders of
the era, defending the country from
nuclear attack required turning away
from the democratic values of shared
sacrifice in uniform. The stated in-
tention of the educators who pushed
for a broader student deferment pro-
gram was to protect the future of the
hard sciences.

Still, some worried that the efforts
to shield a special class of students
would easily spread to other aca-
demic pursuits. Conant wrote Eisen-
hower in 1948 that he was against
“the whole business” of student de-
ferments and worried that college
campuses would become havens for
draft dodgers. Ike was sympathetic
to that view. Like FDR, he believed
that universal military service was

A mén burns a draft card at a 1967 antiwar protet.

the “only democratic way” to defend
the country. As president, he directed
the Selective Service to tighten grad-
uate-school deferments in the face of
opposition from elite scientists.

Student deferments exploded dur-
ing the 1960s. In part this was a
function of demographics. With the
arrival of baby boomers, college en-
rollment skyrocketed. But student
deferments for otherwise draft-eligi-
ble college men grew at a faster rate
than college matriculation. Between
1959 and 1969, the number of men in
college doubled, from 2.3 million to
4.7 million. The number of draft de-
ferments increased more than 12-
fold, from 179,000 to 2.26 million
during the same period.

Much of the expansion in student
deferments was driven by a change in
values on the part of students, faculty
and administrators. After FDR an-
nounced the draft, the National Asso-
ciation of State Universities registered
its “unalterable opposition” to blanket
student deferments, while hundreds
of private institutions, including Har-
vard and Columbia, created three-year
curricula to facilitate military service.
By the Vietnam era, the tide had
turned. Signs reading “draft beer, not
students” appeared at antiwar pro-
tests. University presidents often

joined students in opposing the war
and the draft.

FDR had formed a political coali-
tion uniting scientific and educa-
tional elites with the working class.
Student deferments helped shatter it.
“When Walter Reuther”—president
of the United Automobile Workers—
“realizes his people are doing the dy-
ing, while the auto executive sons
keep getting school deferments,
there could be hell to pay,” a perspi-
cacious labor official wrote to Presi-
dent Lyndon B. Johnson. Sen. Ted
Kennedy and Sargent Shriver, George
McGovern’s future running mate,
both called in 1967 for an end to stu-
dent deferments.

In a nod to the charges of class
bias, Johnson ended graduate-school
deferments in February 1968, the
month before he withdrew his candi-
dacy for renomination. epublicans
won five of the next six presidential
elections. Conscription ended in
1973, and with it the debate on stu-
dent deferments.

But the political divide over
whether universities and their stu-
dents are entitled to special privi-
leges remains stark—although it
sometimes cuts across conventional
liberal-conservative lines. As Adam
Looney, a veteran of the Obama-era
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Treasury, explains in a Brookings In-
stitution report: “Student debt is
concentrated among high-wealth
households and loan forgiveness is
regressive whether measured by in-
come, educational attainment, or
wealth.”

The median annual income of col-
lege graduates 25 to 34 is nearly
$20,000 higher than that of high-
school graduates, according to U.S.
Education Department statistics.
Elite schools are elitist, too. A 2017
study by Harvard’s Raj Chetty and
four other economics professors
found that more students at “Ivy
Plus” schools (including Duke, MIT,
Stanford and the University of Chi-
cago) have parents among the top 1%
of income earners than the bottom
50%. The institutions have become
fabulously wealthy; Harvard’s en-
dowment exceeded $50 billion last
year.

At the same time, curricula are re-
plete with courses dedicated to de-
nouncing “privilege,” promoting divi-
sive identity politics, and excoriating
America for racism and other sins.
Universities have become intolerant
of disagreement and hostile to basic
democratic norms, including the
freedom of speech. What higher edu-
cation has become may prove to be
the deepest and most sustained
source of opposition to the privileged
status it enjoys.

Apart from Mitch Daniels, a for-
mer Purdue president, no university
leader has raised concerns about
what it means that high-tuition
schools with billion-dollar endow-
ments are demanding that non-col-
lege-educated taxpayers defray the
debts of graduates whose degrees
give them an economic leg up. Amid
their obsession with “privilege,” uni-
versities have become desensitized
to their own. Perhaps the backlash
against student-debt forgiveness will
ultimately restore the sense of civic
responsibility that prevailed in the
1940s.

Mr. Toth is an attorney in Austin,
Texas.

The World Economy Needs to Get Its Growth Back

By David Malpass

he global economy is facing

dangerously slow growth of

2% or lower. As I near the end
of my term as World Bank president,
I'm discouraged by the lack of re-
solve and action. I worry that slow
growth may persist for years.

The world is digesting the huge
buildup of government debt relative
to gross domestic product, normal-
ization of artificially low interest
rates, and a system allocating capital
away from small businesses and to-
ward bond issuers, especially gov-
ernments and the largest businesses.
The result is reduced dynamism at
home and fragility abroad.

Without free-market
policies that encourage
dynamism, the current
drift may persist for years.

The challenges are unprecedented.
Government debt levels, both current
and projected, are an order of magni-
tude larger than in previous crises,
undercutting growth. The U.S. na-
tional debt is projected to grow to-
ward 200% of GDP, not counting the
excessive debt of some state and local
governments and their opaque public
pension liabilities. Governments in
Japan and Europe also have large
debt overhangs, especially troubling
given their declining populations.

Excessive government debt raises
doubts about whether the private
economy can produce enough out-
put and profit to carry the burden.
Central banks in advanced econo-
mies have delayed the day of fiscal
reckoning through postmonetar-
ism—borrowing from the private
sector to buy trillions in govern-
ment bonds to flatten the yield
curve. But this leaves them with
monumentally oversized balance
sheets and costly losses on their
bonds. The distortions may delay re-
covery for years.

Many developing countries are at
particular risk from these slow-
growth policies and their own excess
debt. Growth in developing coun-
tries excluding China is slowing sub-
stantially, to about 3% in 2023. This
isn’t enough to keep up with popula-
tion growth or narrow the gap with
higher-income countries. For the
poorer developing countries, the
danger is acute from currency de-
preciation, rising debt-service costs,
and the collapse of their interna-
tional reserves. More than 60% of
low-income countries are at high
risk of debt distress or in it.

This was discussed at the Group
of Seven summit in Hiroshima,
Japan, this weekend, but responsi-
bility remains with the Group of 20,
which includes Russia and China and
seldom makes progress. With mean-
ingful progress on debt reduction
stalled, access to global and regional
funding markets has fallen sharply,
causing governments to drain do-
mestic markets and banks, crowd
out the private sector and further
reduce growth.

Also weighing on development,
the advanced economies and China
are absorbing huge additions of nat-
ural gas and coal as they diversify
from Russia, shut down existing nu-
clear power, and backstop their elec-
tricity grids to try to stabilize the in-
termittency of renewables. For
developing countries, the resulting
high prices and reduced availability
of natural gas and coal cause reduc-
tions in access to fertilizer and food,
deteriorating nutrition, instability in
electric grids, and rapidly increasing
reliance on diesel generators, low-
quality coal and heavy fuel oil. These
present grave obstacles to growth
and investment and contribute to the
fragility on display in many develop-
ing countries.

Looking beyond the 2023 down-
turn, the developing world faces a
stark dichotomy: Advanced econo-
mies are absorbing more capital as
interest rates rise on gigantic debt
burdens, the peace dividend of the
1990s expires, and their populations
age. Yet for the poorer countries,
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access to global capital has largely
dried up even as their populations
grow. All the while, their resource
needs for infrastructure, climate
costs, human capital and debt re-
payment are reaching far beyond
the available supply, many face at-
tacks by insurgents using sophisti-
cated weaponry and external back-
ing, and China’s soft power
increases.

Solutions exist. First, markets are
forward-looking, so credible govern-
ment spending restraint would pro-
vide immediate encouragement to
growth-oriented investment. Re-
straint that forces debt-to-GDP ratios

to stabilize and then decline (with-
out threatening default) would allow
market-based capital flows to re-
sume. Second, central banks should
put more focus on policies that en-
courage currency stability and sup-
ply creation, not only demand de-
struction. They should give up their
bond holdings and reduce their mas-
sive short-term debt. Combined with
distortive credit regulation, current
policies concentrate capital in nar-
row segments of the advanced econ-
omies and slow growth elsewhere.
These policies need to be replaced to
restart growth. This is discussed in
international meetings but rejected

in favor of the status quo.

The world needs a range of strong
policies that spur production to com-
bat inflation. With no change, the like-
lihood is a long period of slow global
growth and downward asset repric-
ing. Capital will continue moving in
the wrong direction, toward a narrow
group of “sinks”—governments, big
corporate borrowers, excess consump-
tion—rather than to small businesses,
working capital and forward-moving
developing countries that could add
to long-term global growth.

Mr. Malpass is president of the
World Bank Group.

God, Moses and the Rule of Law

By Joe Lieberman

he Jewish festival of Shavuot,

which celebrates God’s giving

of the Ten Commandments on
Mt. Sinai, begins Thursday evening.
The rule of law that defines democ-
racies around the world can be
traced back to that day on Mount Si-
nai, making it the perfect time to
celebrate the origins and implemen-
tation of the law. But this year, given
American society’s growing disre-
spect for the law and those who en-
force it, it is vital instead to consider
what a lawless society would be like.
If these developments continue, they
will make our country chaotic, vio-
lent and economically depressed be-
cause businesses won’t have the con-
fidence to stay.

A variety of political movements
have recently targeted the institutions
that uphold our laws—from the police
and the courts to elections. Move-
ments like Defund the Police have
threatened departments in major cit-
ies, though the police are our society’s
first line of defense against crime. In
the courts, opponents of controversial
decisions have instilled a fear of vio-
lence. In an interview for these pages,
Justice Samuel Alito revealed that be-
cause of plots to assassinate members

of the Supreme Court, each justice re-
ceives police protection all day, every
day.

When it comes to elections, dis-
gruntled factions simply reject the
law. After Joe Biden was declared
the winner of the 2020 election,
Donald Trump exercised his rights
and filed more than 60 lawsuits in
various courts seeking to overturn
the results of the election. Though
he lost nearly all of those lawsuits
fair and square, Mr. Trump rejected
the rulings, in effect threatening our
entire system of law. He arguably
encouraged a violent attack on our
Capitol to stop members of Congress
from counting the Electoral College’s
votes for the orderly transfer of na-
tional power, as required by our
Constitution.

The Bible shows how destructive
this tendency to reject the law is.
For centuries after Creation, humans
proved time and again why they
needed God’s divine rules of con-
duct. In the Garden of Eden, Adam
and Eve violated the one rule God
gave them and were evicted from
Paradise. Later, Cain killed his
brother, Abel. Humanity eventually
became so disordered that God had
to destroy the world of his creation
in a great flood, saving only the

righteous Noah, his family and some
animals to begin history again. Later,
God entered into the covenant with
Abraham so that, according to Gene-
sis, Abraham—a father to Christians,
Muslims and Jews—and his descen-
dants would “keep the way of God,
doing charity and justice.” God’s law
is essential to upholding that justice.

After the liberation of the Israel-
ites from slavery in Egypt, God led
them to Sinai to receive the Ten
Commandments, the system of laws
that immediately and for millennia
since governed and elevated human
behavior and protected security and
freedom.

More than 80% of Americans be-
lieve in God, according to a 2022
Gallup survey. The next time anyone
considers a movement to undercut
the police, to threaten the lives of
judges they disagree with, or to ig-
nore a final judgment of our courts,
they should recall the disorder that
existed before the God in whom
most Americans believe gave human-
ity the Ten Commandments on Mt.
Sinai.

Mr. Lieberman was the Demo-
cratic vice-presidential nominee in
2000 and a U.S. senator from Con-
necticut, 1989-2013.

Notable & Quotable: Free Speech Before College

From Tunku Varadarajan’s
Weekend Interview with Robert
Zimmer, president of the University
of Chicago, in the Journal, Feb. 17,
2018. Zimmer died Tuesday at 75:

Mr. Zimmer has his eye on the
future of free speech in another, in-
novative way. As president of a uni-
versity, he sees himself as a stake-
holder in America’s high schools.
“High schools prepare students to
take more advanced mathematics,
and they prepare them to write his-
tory papers, and so on,” he says.
But “how are high schools doing in
preparing students to be students
in a college of open discourse and

free argumentation? I’'ve started
thinking about this.”

The free-speech president, as
some of his colleagues call him, is
going on a free-speech roadshow.
Mr. Zimmer invited six high-school
principals . . . to dinner in New
York City to talk about this ques-
tion last month. . . . The initiative is
still embryonic, and although Mr.
Zimmer insists he’s “not going to
pretend to tell high schools how to
prepare people,” he does consider it
“an important question for high
schools to confront.”

Mr. Zimmer says, optimistically,
that even universities that “may not
have been talking about issues of

free expression two years ago” are
at least “trying to confront them, at
least recognizing that maybe there’s
a problem.” In the same vein, it
would be very healthy, he thinks,
for high-school teachers “to actu-
ally be thinking about this in a kind
of systematic way.” He’s observed
that “a lot of students are not pre-
pared for this environment.” Some
of that is inevitable, Mr. Zimmer
believes, because “free expression
doesn’t come naturally for most
people. It’s not an instinctive re-
sponse.” Young people need “to be
taught it”—and it’s better if univer-
sities don’t have to start from
scratch.
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conference in Lausanne, Switzerland on Tuesday. After more than a decade, the man was able to walk again after two implants
restored communication between his brain and spinal cord, according to a study published Wednesday in the journal Nature.

(zas-Price Drop Spurs Economic Boon

By JOE WALLACE
AND Kim MACKRAEL

What a difference a year
makes.

This time last year, natural-
gas prices were skyrocketing
after Russia’s invasion of
Ukraine kicked off the worst
energy crisis since the 1970s.
To the surprise of many prog-
nosticators, that energy shock
has now subsided, with gas
prices in full retreat worldwide.

The result is a windfall for
the global economy, especially
as it contends with stubbornly
high inflation. Energy-inten-
sive businesses are restarting
operations, consumers are set
to get lower bills and fears of
a winter shortage have eased.

Yet, the outlook isn’t en-
tirely positive: The price plunge
also is a symptom of slowing
activity that could morph into
a recession, while central banks
keep interest rates high.

Europe, the focal point of
the crisis last year, is one of
the main beneficiaries of the
monthslong slump in gas
prices. Russia, which had
hoped to divide Ukraine’s allies
by cutting natural-gas supplies
and pitching the continent into
recession, has failed in that ef-
fort and is bleeding revenue
because of lower prices for en-
ergy exports, as well as a cap
on the price of Russian oil
agreed by the Group of Seven
advanced democracies.

Natural-gas prices took off
in Europe a year ago when
Russian President Vladimir Pu-
tin began to weaponize sup-
plies. The rally culminated in a
trading frenzy last August that
prompted manufacturers to
shut factories and govern-
ments to pledge hundreds of
billions of euros to shield their
economies. It spilled across
global energy markets as Eu-
rope cornered the world’s gas
supply to replace Russia.

Wholesale prices in Europe
have tumbled since early De-
cember, encouraging some in-
dustries to increase production.
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Governments are shelling out
less to support companies and
households because of the drop.
France-based Aluminium
Dunkerque, which runs one of
Europe’s largest smelters, be-
gan restarting idled capacity
in January and expects to re-
turn to full production this
month, said Chief Executive
Guillaume de Goys. The rea-
sons: Power prices are down
and the French government
can offer subsidies if they
jump later this year. Plus, cus-
tomer orders are flowing in.
Not everyone is springing
back into action. Some facto-
ries, particularly in the metals
industry, take time and lots of
money to switch back on.
One trouble companies face:
The price of products such as
copper and ammonia is falling
in line with that of natural gas
as demand for goods weakens
globally. Factories in Europe,
which still face higher energy
prices than competitors else-
where, are the first to feel
pressure to slow.
0OCI, which makes fertilizer
ingredients on three conti-
nents, has no immediate plans
to restore production at its
ammonia and methanol plants
in Europe after slowing it in
2021, in part because futures
prices suggest natural gas
there will cost about 80% more

Other
producers
to Europe”

Central Asia
to China*
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this winter than it does now.

“We don’t want to restart
it, then have to shut back
down again,” said Chief Execu-
tive Ahmed El-Hoshy.

OCI is planning to import
more cheap-to-produce ammo-
nia from other regions for its
European operations.

Sluggish industrial-gas de-
mand is a big reason why nat-
ural-gas prices have fallen.
That, combined with mild

While the slump
benefits Europe, it
is a symptom of
slowing activity.

weather this past winter and
other factors pinching con-
sumption, explains 90% of the
drop in gas, power and coal
prices, said James Huckstepp,
a commodities strategist at
BNP Paribas.

China’s sputtering recovery
after the end of Covid-19 lock-
downs means Europe has im-
ported huge volumes of lique-
fied natural gas without
having to worry about a de-
mand surge in the world’s sec-
ond-largest economy. Unsea-
sonably high gas-storage

levels will make it easier for
the continent to refill caverns
before the next winter.

Traders and analysts say
prices could rise before the end
of the year, for example if Rus-
sia turns off remaining gas
flows to Europe through Turkey
and Ukraine, or if Asian demand
zips higher. “High storage levels
are not a guarantee of a stable
market,” said Michael Stoppard,
gas strategy lead at S&P Global
Commodity Insights.

Europe’s benchmark gas
price has dropped more than
90% from its high last sum-
mer. At just under 30 euros,
about $32, a megawatt-hour, it
has fallen to the top of the
range in which gas traded for
a decade before 2021, a factor
feeding into lower inflation in
the eurozone.

The recent drop in crude
and diesel prices worldwide—
another sign the economy is
slowing—will take the heat
out of consumer-price growth,
too.

No longer bidding against
record European prices, LNG
importers in Asia are paying
much less for the supercooled
fuel. Pakistan, Bangladesh and
Thailand, poorer nations all
but shut out of the market for
spot cargoes by Europe last
year, are starting to import
more LNG, said Huckstepp.

Exporters on the U.S. Gulf
Coast are earning 90% less for
LNG than they did in late Au-
gust, according to commodi-
ties-data firm Argus Media.

Europe last year rushed to
build infrastructure and
change the way its gas market
operates to put a brake on
prices. Member states agreed
to cap prices in extreme mar-
ket conditions, and set up a
new pricing center for gas to
supplant the widely used
Dutch Title Transfer Facility.

The European Union also
established a buyers’ club for
overseas natural-gas pur-
chases, which recently
matched a first set of supply
offers with potential buyers.

Prices rise at a rapid
pace, surprising central
banks and pressuring
indebted governments

By PAauL HANNON

LONDON—Fresh out of an
energy crisis, Europeans are
facing a food-price explosion
that is changing diets and
forcing consumers across the
region to tighten their belts.

This is happening even
though inflation as a whole is
falling thanks to lower energy
prices, presenting a policy
challenge for governments that
deployed billions in aid last
year to keep businesses and
households afloat through the
worst energy crisis in decades.

New data on Wednesday
showed inflation in the UK. fell
sharply in April as energy
prices cooled, following a simi-
lar pattern around Europe and
in the U.S. But food prices were
19.3% higher than a year earlier.

The continued surge in food
prices has caught central
bankers off guard and pres-
sured governments that are
still reeling from the cost of
last year’s emergency support
to come to the rescue. And it
is pressuring household bud-
gets that are also under strain
from rising borrowing costs.

In France, households have
cut their food purchases by
over 10% since the invasion of
Ukraine, while their energy
purchases have fallen 4.8%.

In Germany, sales of food fell
1.1% in March from the previous

The continued surge
in food prices has
caught central
bankers off guard.

month, and were down 10.3%
from a year earlier, the largest
drop since records began in
1994. According to the Federal
Information Centre for Agricul-
ture, meat consumption was
lower in 2022 than at any time
since records began in 1989, al-
though it said that might partly
reflect a continuing shift to-
ward more plant-based diets.

Food retailers’ profit margins
have contracted because they
can’t pass on the entire price in-
creases from their suppliers to
their customers. Markus Mosa,
chief executive of the Edeka su-
permarket chain, told German
media that the company had
stopped ordering products from
several large suppliers because
of rocketing prices.

A survey by the UK.s sta-
tistics agency this month
found that almost three-fifths
of the poorest 20% of house-
holds were cutting back on
food purchases.

“This is an access problem,”
said Ludovic Subran, chief
economist at insurer Allianz,
who previously worked at the
United Nations World Food
Program. “Total food produc-
tion has not plummeted. This
is an entitlement crisis.”

Food accounts for a much
larger share of consumer
spending than energy, so a

smaller rise in prices has a

Food Shock

Follows Europe
Energy Crisis

Food prices in G-7 countries,
change from a year earlier
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greater impact on budgets.
The U.K.’s Resolution Founda-
tion estimates that by the
summer, the cumulative rise in
food bills since 2020 will have
amounted to 28 billion pounds,
equivalent to $34.76 billion,
outstripping the rise in energy
bills, estimated at £25 billion.

“The cost-of-living crisis
isn’t ending, it is just entering
a new phase,” Torsten Bell, the
research group’s chief execu-
tive, wrote in a recent report.

Food isn’t the only driver of
inflation. In the U.K., the core
rate of inflation—which ex-
cludes food and energy—rose
to 6.8% in April from 6.2% in
March, its highest level since
1992. Core inflation was close
to its record in the eurozone
during the same month.

Still, Bank of England Gov.
Andrew Bailey told lawmakers
on Tuesday that food prices
now constitute a “fourth shock”
to inflation after the bottle-
necks that jammed supply
chains during the Covid-19 pan-
demic, the rise in energy prices
that accompanied Russia’s inva-
sion of Ukraine, and surpris-
ingly tight labor markets.

Europe’s governments spent
heavily on supporting house-
holds as energy prices soared.
Now they have less room to
borrow, given the surge in debt
since the pandemic struck.

Some governments—includ-
ing those of Italy, Spain and
Portugal—have cut sales taxes
on food products to ease the
burden on consumers. Others
are leaning on food retailers to
keep their prices in check. In
March, the French government
negotiated an agreement with
leading retailers to refrain
from price rises if it is possi-
ble to do so.

Retailers have also come
under scrutiny in Ireland and
a number of other European
countries. In the UK., lawmak-
ers have launched an investi-
gation into the entire food
supply chain.

“Yesterday, I had the food
producers into Downing
Street, and we’ve also been
talking to the supermarkets, to
the farmers, looking at every
element of the supply chain
and what we can do to pass on
some of the reduction in costs
that are coming through to
consumers as fast as possible,”
UK. treasury chief Jeremy
Hunt said during The Wall
Street Journal’s CEO Council
Summit in London.

The government’s Competi-
tion and Markets Authority
last week said it would take a
closer look at retailers.

WORLD WATCH

CANADA-SAUDI ARABIA

Ties Restored After
Rupture Over Rights

Saudi Arabia and Canada
agreed on Wednesday to restore
full diplomatic relations and ap-
point new ambassadors five
years after ties broke down over
the Canadian foreign ministry’s
criticism of the kingdom'’s arrest
of human-rights activists.

The move comes amid a flurry
of diplomacy by Crown Prince
Mohammed bin Salman. The de
facto Saudi leader had been os-
tracized by the West over the
2018 murder of Saudi journalist
Jamal Khashoggi. The rupture
with Canada, which included cut-
ting flights and freezing new
business and investment in the
country, was an early indicator of
the Saudi prince’s impulsive ap-
proach to global affairs, which
rattled foreign investors.

—Stephen Kalin

ISRAEL

Netanyahu Coalition
Clears 2-Year Budget

Israel Prime Minister Benja-
min Netanyahu’s government on
Wednesday passed a two-year
budget, a step that could bring
some stability to his coalition
and clear the way for it to press
ahead with its religious, pro-set-
tlement agenda. While the bud-
get could buy Netanyahu some
quiet inside his coalition of ultra-
orthodox and ultranationalist
parties, Israel’s most hard-line
ever, it also was expected to
deepen the divisions in Israel.

Critics have accused him of
increasing spending on his ultra-
orthodox allies for religious pro-
grams that have little benefit for
the economy and broader soci-
ety. The vote dragged on over-
night before passing in a 64-56
vote after daybreak.

—Associated Press

SUDAN

Conflict Displaces
1.3 Million People

The fighting between Sudan’s
military and a powerful paramili-
tary force has displaced more
than 1.3 million people, the UN.
migration agency said Wednesday.

The International Organization
for Migration said the clashes
have forced more than one million
people to leave their homes to
safer areas inside Sudan. Some
320,000 others have fled to the
neighboring countries of Egypt,
South Sudan, Chad, Ethiopia, the
Central African Republic and Libya
since fighting erupted on April 15
after months of escalating ten-
sions between the military and
the Rapid Support Forces. The
conflict has killed at least 863 ci-
vilians, including at least 190
children, according to the Suda-
nese Doctors’ Syndicate.

—Associated Press

AUSTRALIA

Woman, 95, Shot
With Stun Gun, Dies

A 95-year-old Australian
woman died Wednesday, a week
after a police officer shot her
with a stun gun in a nursing
home as she moved toward him
using a walker and carrying a
steak knife, in a tragedy that
has outraged many Australians.

Clare Nowland, who had de-
mentia, had been hospitalized in
Cooma in New South Wales
state since her skull was frac-
tured when she fell on May 17
after Constable Kristian White
shocked her with a stun gun.

Police announced the death
hours after reporting that White
has been ordered to appear in
court on July 5 on charges of
recklessly causing grievous bodily
harm, assault causing actual
bodily harm and common assault.
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Citigroup Ends Banamex Talks

Spinoff is planned
after Mexico’s
president complicated
sales process

By Davip BENOIT

Citigroup will spin off its
Mexican consumer bank, end-
ing an attempt to sell Bana-
mex after a yearlong process
under the eye of Mexico’s
president failed to find a deal.

The New York-based bank
said Wednesday it will now
seek to take Banamex public, a
process it expects to drag into
2025.

In early 2022, Citigroup had
first announced it would exit
from its Mexican consumer
business through either a sale
or an initial public offering.

A sale had been the main
focus of executives and ana-
lysts, but Citigroup had re-
peatedly sought to keep an
IPO on the table. The sale had

been expected to carry a $7
billion price tag.

The process was compli-
cated by Mexico’s President
Andrés Manuel Lopez Obrador
making public stipulations on
what he would require in any
deal, particularly that the
buyer should be Mexican. He
also included job protections
for workers, taxes, and pro-
tecting Citi’s trove of Mexican
artwork that he didn’t want
leaving the country. He regu-
larly commented on the poten-

tial buyers and the process in
news conferences.

On Tuesday, Lopez Obrador,
a leftist nationalist, said his
government was analyzing a
possible bid for Banamex if an
offer by Mexican businessman
German Larrea fell through.

On Wednesday, Citi took a
sale off the table but commit-
ted to investing in the bank,
its employees and to the art-
work staying in a separated
Banamex.

Lopez

Obrador said

Wednesday that he was noti-
fied by Citi of its plans. He
added that the government
isn’t ruling out the possibility
of acquiring a stake in Bana-
mex, and that he will ask his
finance minister to look into
it.

“We do need a bank, and
this is an opportunity,” he
said, as the government could
benefit from having a large
bank handling payrolls of fed-
eral employees. “Not to brag
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Airlines Take Steps to Avoid Summer Chaos

By ALISON SIDER

Airlines and government
officials are attempting to
prevent another summer of
aggravation for fliers, starting
with Memorial Day weekend.

The coming days will be
the next test of whether carri-
ers have staffed up enough
and planned adequately for
the crowds the airlines and
airports say they are antici-
pating. Daily airport volumes
have already been hitting
their highest levels since the
start of the pandemic, and of-
ficials don’t expect that to let
up.
The stakes for the industry
are high. The Transportation
Department has said it in-
tends to propose rules requir-
ing airlines to compensate
passengers for significant de-
lays and canceled flights.

At Southwest Airlines, ex-
ecutives from crew schedul-
ing, network planning, the op-
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erations center and others
have been meeting weekly to
share information and role-
play scenarios that could
arise during the summer,
when sudden severe storms

can throw operations into dis-
array—the airline’s own ver-
sion of spring training, said
Chief Operating Officer An-
drew Watterson.

The airline is facing height-

Share of scheduled flights
that were canceled?

6%

ened scrutiny after canceling
16,700 flights in a cascading
meltdown at the end of last
year, when it was hobbled by
bad winter storms and the
technology that it uses to re-

schedule crews after disrup-
tions couldn’t help reassemble
the airline.

Delta Air Lines is typically
rated as one of the most reli-
able carriers, according to
government figures, but it
stumbled last May and June,
with thousands of canceled
flights.

This year, the airline has
said it has more pilots on re-
serve, ready to fly as needed.
It has hired more mainte-
nance staff and invested in
key cities to make sure me-
chanical issues can be fixed
quickly. It is also flying a bit
less this summer than it had
originally planned.

The Covid-19 pandemic up-
ended the intricate choreogra-
phy of airlines, airports, and
air-traffic control. When
travel demand evaporated in
2020, carriers encouraged
thousands of pilots, flight at-
tendants and others to take
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Nvidia
Says Al
To Spark
Record

Sales

By AsA FITCH

Chip giant Nvidia is start-
ing to capitalize on the craze
for language-generating artifi-
cial intelligence, projecting a
more-than-64% jump in sales
as the company rushes to get
more processors in customer
hands to satisfy booming in-
terest in the technology.

Nvidia’s shares, which have
more than doubled in value
this year, surged 24% in after-
hours trading. Nvidia is close
to becoming the world’s first
$1 trillion chip company by
market value.

A new generation of ad-
vanced Nvidia chips for Al cal-
culations in data centers is in
production, Nvidia Chief Exec-
utive Jensen Huang said, and
“we are significantly increas-
ing our supply to meet surging
demand for them.”

The company forecast a re-
cord $11 billion in sales for the
current quarter, far above the
$7.2 billion Wall Street was ex-
pecting and what would be the
highest quarterly total ever
for the company.

“This demand has extended
our data-center visibility out a
few quarters and we have pro-
cured substantially higher
supply for the second half of
the year,” Chief Financial Offi-
cer Colette Kress said on an
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Activist investor
Jana plans to launch
a proxy fight at
retailer Freshpet. B3

HEARD ON
THE STREET
China’s EV strength
helps it take the lead
in car exports. B10

Buybacks Go

On Even as
Investors Sit

On Sidelines

By JAck PITCHER

U.S. companies have re-
mained stalwart buyers of
their own shares even as insti-
tutional and individual inves-
tors alike have become skittish
and trimmed their exposure to
equities.

Companies in the Russell
3000 have unveiled plans to
buy back more than $600 bil-
lion in shares this year, in line
with last year’s record pace,
according to data from re-
search firm Birinyi Associates.
In all, they announced $1.27
trillion of share repurchases
and completed $1.05 trillion in
buybacks in 2022, both all-time
highs, according to Birinyi.

That activity has offered an
important source of support
for the stock market. Data on
fund flows show many of the
traditional buyers of stocks
have been net sellers of late.
Some have moved into less
risky investments like money-
market funds amid concerns
that the economy is on the
brink of a recession.
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China Makes Bold

By SHA Hua
AND ALEXANDRA WEXLER

Chinese companies have
long dominated lithium refin-
ing, but their hunt to secure a
greater share of the world’s
supplies of the metal is lead-
ing them to buy up stakes in
mines throughout the develop-
ing world as they face resis-
tance in Western countries.

China is spending billions

on stakes in nations that have
histories of political instabil-
ity, local resistance and re-
source nationalism. Projects
often face protests, regulatory
delays and even cancellations.
If China succeeds, it could se-
cure access to one-third of the
world’s lithium-mine production
capacity needed by 2025, ac-
cording to industry estimates.
Lithium is a component in
the lithium-ion batteries that

Move in Lithium Market

power electric vehicles and
smartphones. By the end of the
decade, demand could outstrip
supply by some 300,000 metric
tons, according to research firm
Benchmark Mineral Intelligence,
a consulting firm in London.
China’s drive to secure a
greater hold on the world’s lith-
ium is fueled by concerns that
its booming electric-vehicle in-
dustry could struggle to get ac-
cess to supplies as tensions

with the U.S. and its allies rise.
Canada and Australia, with
some of the world’s largest lith-
ium reserves, recently blocked
new Chinese investments over
national-security concerns.

China, which has 8% of the
world’s lithium reserves, has
“no choice but to try,” said Su-
san Zou, a vice president at
Rystad Energy, a consulting
firm in Norway.

In the past two years, Chi-

nese companies spent $4.5 bil-
lion acquiring stakes in nearly
20 lithium mines, most of them
in Latin America and Africa,
according to data compiled by
Rystad and Benchmark.

Those include investments
in countries such as Mali and
Nigeria, where they face secu-
rity threats from terrorism,
and places such as Zimbabwe,
Mexico and Chile, which have
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Blockbuster Swift Concert Tour
Disrupts Reselling of Tickets

By ANNE STEELE

Some Taylor Swift fans
buying concert tickets on the
resale market are seeing those
tickets disappear, marking the
latest twist in the fevered rush
for tickets to the pop star’s
Eras Tour.

Astronomical demand for
Taylor Swift tickets and the
extreme lengths the pop star
went to get tickets into the
hands of fans instead of bro-
kers have created unusual
mayhem in the resale market.

With soaring prices and low
inventory, professional ticket
brokers are having trouble
making good on tickets.
Meanwhile, an influx of fan
sellers, many of them trying
their hand at scalping for the
first time, are complicating
matters by making rookie mis-
takes during transactions.
Dollar sales for Taylor
Swift’s tour this year are
seven times that of Bruce
Springsteen, eight times Mor-
gan Wallen and Coldplay, nine
times Adele and Beyoncé, and

13 times what this year’s Su-
per Bowl did, according to
StubHub.

Other ticket resale sites are
experiencing similar chal-
lenges with low inventory and
high prices for the Eras Tour
and have been monitoring
transactions closely to help
sellers fulfill ticket orders.

SeatGeek, which also sold
tickets during the fan presale,
declined to comment.

Ticketmaster said it didn’t
enable resale on its site for
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Fans in line this month to see the show in Nashville, Tenn.
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Judge Dismisses Rape Lawsuit

Against Ex-Apollo CEO Black

By MIRIAM GOTTFRIED
AND MARK MAREMONT

A judge dismissed a law-
suit brought against Apollo
Global Management co-
founder and ex-Chief Execu-
tive Leon Black by a woman
who accused him of rape and
defamation, likely bringing to
an end a two-year legal saga.

In a ruling Wednesday,
New York State Supreme
Court Justice David B. Cohen
sided with Black in determin-
ing that Guzel Ganieva’s
claims were invalid, largely
because she signed a nondis-
closure agreement with Black
in 2015 under which she was
paid about $9.5 million over
the next six years.

The judge said Ganieva re-
ceived considerable financial
benefits from the nondisclo-
sure agreement, never tried
to repudiate it or contest it
and couldn’t argue that she
signed it under duress.

Ganieva, whose lawyers
withdrew from the case ear-
lier this year, didn’t respond
to a request for comment.

“From the very beginning,
I've made clear that Ms.
Ganieva’s allegations against
me were false and there was

no basis for this suit,” Black
said in a statement. “I am
gratified that the truth has
come out and justice has been
finally done.”

Black has said he had a
yearslong consensual rela-
tionship with Ganieva, a Rus-
sian immigrant who met the
billionaire when she was in
her early 20s and working as
a model. The relationship
eventually ended and both
sides agreed Ganieva signed a

Leon Black says his relationship with the plaintiff was consensual.

non-disclosure agreement in
October 2015 at a Manhattan
restaurant.

Ganieva claimed in her
lawsuit, initially filed in June
2021, that she was prompted
to go public with her accusa-
tions after Black stated pub-
licly that no one had ever al-
leged he had engaged in
wrongdoing, according to the
lawsuit.

Ganieva’s claims, which she
first made in a tweet in

PATRICK FALL(iN/ZUIVIA PRESS

March of 2021, may have has-
tened Black’s departure from
Apollo.

The firm in January of that
year announced that Black
would step down as chief ex-
ecutive before July 2021 and
hand the reins to fellow co-
founder Marc Rowan.

The move came after a re-
view commissioned by the
firm’s board found that Black
had made sizable payments to
convicted sex offender Jeffrey
Epstein for tax and estate-
planning services.

The review, conducted by
the law firm Dechert, found
no evidence of involvement
by Black in Epstein’s criminal
activities.

Then that March, days af-
ter the Ganieva tweet, Apollo
made the unexpected an-
nouncement that Rowan
would formally assume the
CEO role effective immedi-
ately and that Black would
also cede the chairman role.

Black had also brought a
case in federal court that al-
leged that a former Apollo
partner and others, including
Ganieva, conspired to destroy
his reputation and push him
out of the firm. That case was
dismissed in June 2022.

Swift Tour
Hits Ticket

Reselling

Continued frompage Bl
this tour.

Brett Goldberg, co-chief ex-
ecutive of ticket resale plat-
form TickPick, said the com-
pany has committed to
fulfilling 100% of orders for
the Eras Tour.

By the end of the 52-date
tour, he estimates the com-
pany will have spent hundreds
of thousands to make sure
people get in the door. “It’s
like 50 Super Bowls going on
all at once,” he said.

StubHub said 70% of orders
for Taylor Swift tickets on its
platform are fan sellers as op-
posed to professional ticket
brokers—double what it nor-
mally sees.

Some 63% of Taylor Swift
ticket orders having issues are
from amateur sellers, the com-
pany said.

“We are experiencing re-
cord-breaking demand for
Taylor Swift’s Eras Tour,
which is driving an unprece-
dented number of fan sellers,”
the company said.

The company said its trans-
actions are backed by a guar-
antee that if customers can’t
get valid tickets for their
event, StubHub will offer com-
parable or better replacement
tickets if available, or a full re-
fund.

Some fan sellers are inexpe-
rienced and aren’t fulfilling or-
ders properly, StubHub said.
In some cases sellers aren’t
confirming to StubHub that
they have transferred a ticket
to the buyer so the service as-
sumes the order is canceled
and prompts the buyer to look
for new tickets.

In response, StubHub said it
implemented in recent weeks
new customer communications
and processes. In many trans-
actions for the Eras Tour, the
company tightened the dead-
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Swifties Deal With
Ticketing Snafus

Nine days before she was
scheduled to take her 17-year-
old daughter to see Taylor Swift
in concert in Philadelphia, Ginene
Travia realized that the pair of
nosebleed tickets for which she
paid a total of $1,000 were can-
celed.

StubHub, the resale site
where she had purchased tickets
after failing to score face-value
seats on Ticketmaster, told her
via email that she was entitled
to alternative comparable tickets,

line for sellers to deliver tick-
ets to buyers.

When StubHub spots that a
seller hasn’t confirmed that
they have sent the tickets, a
company operator calls them
to help. The company said it
also offers assistance to buy-
ers to help them choose re-
placement tickets if necessary.

When buyers are prompted
by StubHub to search for com-

but there were none left any-
where near the price she had
paid originally.

After days of refreshing the
site—and desperately asking
around parent groups, at one
point offering her best friend
$1,000 for her ticket—she
sprung for two floor tickets to-
taling $5,500. StubHub later re-
funded Travia about $4,500 to-
ward the difference in price.

Michelle Pearson, a 39-year-
old from Salt Lake City, planned
a girls trip to Taylor Swift's
Nashville, Tenn,, show after se-
curing tickets for $300 each on
StubHub. The night before the
concert, having spent thousands

parable listings, the links often
turn up empty because there
aren’t similar seats left at
prices similar to those origi-
nally purchased. In some
cases, StubHub refunded buy-
ers the difference between
what they paid for a replace-
ment ticket and what they
originally paid.

StubHub’s penalties for sell-
ers not delivering tickets

Dollar sales for Taylor Swift’s tour are seven times that of Bruce Springsteen, according to StubHub.

of dollars to travel to Nashville
and get child care for their col-
lective 15 children, StubHub noti-
fied them that their tickets had
been canceled and refunded. Af-
ter several calls to StubHub,
Pearson says her friend’s mom
stepped in and sprung for four
tickets for over $2,000 a piece.

Pearson had posted a video
to TikTok about her plight that
quickly went viral. While waiting
for the show to start, she got a
message from StubHub offering
the women tickets for the next
night, but they were leaving to
return home. The ticketer even-
tually landed on providing a
$6,000 StubHub credit.

range by the degree of error
and end result for the buyer;
the company can charge the
seller what it cost to replace
the ticket—in many cases
more than five times the
seller’s originally listed price.

The high demand for Eras
Tour tickets are complicating
speculative ticketing, a ticket
resale tactic used by profes-
sional brokers who list and

sell tickets to eager fans but
wait to deliver on those tick-
ets until closer to the concert,
banking that prices will go
down and they will snap up
cheaper seats to turn a profit
on the sale.

But prices for this tour
aren’t falling and inventory is
scant. Brokers are having to
either take the penalty for
canceling orders or pay the
difference to make good on
promised seats.

For Swifties, the challenges
in the resale market are yet
another trial in their quest to
get to a show.

Fan presales for the Eras
Tour were hampered by over-
whelming demand, leading to
glitches in Ticketmaster’s sys-
tems that kept fans waiting
for hours in virtual queues.
Ticketmaster then canceled
ticket sales to the general pub-
lic, citing high demand and
“insufficient remaining ticket
inventory to meet that de-
mand.”

Ticketmaster said less than
5% of Eras Tour tickets have
ended up in the secondary
market.

Citigroup’s
Banamex

Talks End

Continued frompage Bl
about it, but public finances
are strong,” he said.

The government could come
up with $3 billion, and Mexi-
cans could buy shares for an
additional $2 billion, he added.

Citi acquired Banamex,
Mexico’s fourth-largest bank
by assets and loans, in a $12.5
billion deal in 2001, making it
the only major U.S. bank with
a sizable presence in Mexico.
Since taking over in 2021,
Chief Executive Jane Fraser
has been shrinking Citi’s inter-
national consumer-banking
reach to concentrate on U.S.
retail banking and Citi’s core
corporate-banking services.

Banamex was dragged down
by fraud allegations several
years ago, and some investors
and analysts had been pushing

$12.5B

How much Citigroup paid for
Banamexin 2001

for Citigroup to get rid of it.
Fraser had previously run the
Latin American division of
Citigroup, having been sent to
help fix up Banamex following
fraud allegations.

Citigroup gave investors a
silver lining to the new plan of
an IPO, saying it would allow
Citi to restart share repur-
chases after pausing them for
more than a year.

A sale of Banamex would
have come with hefty capital
charges tied to the value of
the asset on Citi’s balance
sheet. Those charges go away
with an IPO.

—Anthony Harrup
contributed to this article.

Airlines
Plan for

Summer

Continued frompage Bl
buyouts or retire early.

The hiring and training for
air-traffic controllers was in-
terrupted, and the Federal
Aviation Administration is
still trying to catch back up.
As consumers got comfortable
traveling and restrictions
were lifted in 2021 and 2022,
nothing was able to bounce
back quickly enough.

Last summer carriers said
they stretched themselves to
seize on rapidly returning
travel demand, only to have to
cut back on flying when their
operations proved too fragile
to absorb disruptions.

Nearly 2.5% of U.S. flights
were canceled from June
through August of 2022,
above the rate for the same
period of 2019, according to
government data. Airlines and
the FAA often blamed each
other.

Now airlines and the FAA
say they are working closely,
with the FAA trying to get
ahead of a staffing shortfall
that the regulator warned
could cause delays in the
Northeast and to minimize
disruptions from rocket
launches in Texas and Flor-
ida.

Some European hubs, faced
with daily backups of passen-
gers forming massive lines
and seas of misplaced luggage
last summer, put caps on de-
parting passengers or told
airlines to stop selling tick-
ets.

Carriers are planning for
an even bigger surge in trans-
Atlantic travel this summer.

European Commissioner
for Transport Adina Valean
said in an interview that
preparations and coordination
with member states began
months ago. She said airlines
and airports have hired more
staff since last year but cau-
tioned that they need to be
realistic and transparent
about the number of flights
they can handle.

Airline executives say they
have learned lessons. Their
schedules are more conserva-
tive, with more buffer and re-
dundancy, and they say they
have invested in new technol-
ogy to help them predict and
recover from upsets.

Staffing levels now exceed
prepandemic levels, according
to government data. There
have been fewer major dis-
ruptions lately. U.S. carriers
have scrubbed 1.4% of flights
so far this year, according to
FlightAware—below the can-
cellation rate at this time last

year and in 2019.

Some airline officials have
said Florida—a big trouble
spot last summer—has shown
signs of improvement after
the FAA worked to boost
staffing at a facility near
Jacksonville, which serves as
a critical hub for flights flow-

Carriers are
planning for an even
bigger surge in trans-
Atlantic travel.

ing in and out of the state.

The FAA has also opened
up new higher altitude routes
along the East Coast that it
said will allow for faster
flights in the region and could
help avoid delays.

Still, some of the problems
that emerged last summer re-

main. A shortage of pilots has
curtailed the number of
flights many airlines can offer,
particularly to smaller cities
served by regional jets.

Plane manufacturers are
slow in delivering new jets,
further hampering airlines’
ambitions.

Southwest’s pilots, who
have grown increasingly vocal
about their frustrations with
the carrier as contract negoti-
ations have dragged on, said
they believe the airline’s
schedule continues to be
overly ambitious this sum-
mer.

“We’re going to have a
meltdown in June,” Casey
Murray, president of the
union that represents South-
west’s pilots, predicted during
a recent podcast episode.
“What is going to cause it? Is
it going to be that thunder-
storm in Florida? Is it going
to be another operational
pause that is then unrecover-

able?”

Southwest has said it is
confident in its ability to op-
erate what it has planned this
summer: It is planning about
7% more flights this summer
but has 15% more employees.
Mr. Watterson said the air-
line’s on-time performance
this year has been strong, and
it has made some adjust-
ments, trimming its schedule
slightly for June and July.

The FAA has warned that a
key air-traffic-control facility
that manages the skies in the
New York area has only about
54% of the fully trained con-
trollers it needs, predicting
that the shortage could lead
to a sharp increase in delays
this summer.

In hopes of avoiding those
snarls, the agency relaxed
rules to allow airlines to oper-
ate fewer flights at the major
airports serving New York
City and one serving Wash-
ington, D.C.
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Musk Urges
Others to

Cut Jobs as
Twitter Did

By CHip CUTTER

Cayman Islands
authority hires lawyers
after FDIC'’s seizure

of branch’s deposits

By FRANCES YOON

Elon Musk said more com-
panies should consider run-
ning lean like Twitter.

The Tesla chief executive,
speaking virtually at The Wall
Street Journal’s CEO Council
Summit in London on Tuesday,
said plenty of staffers aren’t
adding value to U.S. companies
and that employers might do
better with fewer people. Twit-
ter has shrunk from about
8,000 employees to roughly
1,500 since Musk acquired the
social-media company last year.

“There’s a potential for sig-
nificant cuts, I think, out of
companies without affecting
their productivity,” Musk said,
adding that staffing cuts could
increase productivity by
speeding up operations. “At
any given company, there are
people who help move things
forward and people who sort
of try to slam the brakes on.”

Layoffs at Twitter cut far
deeper than most. Musk’s ef-
forts at the company drew at-
tention from bosses in other
industries, many of whom qui-
etly wondered whether Musk’s
slimmed-down staffing model
could be replicated elsewhere.

In recent months, compa-
nies including Facebook parent
Meta Platforms, Amazon.com,
Goldman Sachs, Alphabet’s
Google and others cut thou-
sands of positions, and a num-
ber of executives have begun
to reconsider the value of
some white-collar work.

Musk said Tuesday that
Twitter wasn’t profitable, but
it had stabilized its operations
and could potentially be cash-
flow positive next month.

Watch a Video

E Scan this code
for a video on

Musk’s hopes

and challenges
for Twitter.

HONG KONG—The Cayman
Islands Monetary Authority
has engaged lawyers to assess
its legal options after deposits
at Silicon Valley Bank’s branch
in the territory were seized by
the Federal Deposit Insurance
Corp., a government official
told affected depositors.

André Ebanks, the Cayman
Islands’ minister of financial
services and commerce, met in
person last week with some of
SVB’s depositors in Hong Kong.
He told them the regulator re-
tained lawyers and is looking
for ways to help them, accord-
ing to meeting attendees.

Chinese and other Asian in-
vestment firms that banked
with SVB’s branch in the Cay-
man Islands were left out in the
cold after the U.S. bank’s col-
lapse in March, The Wall Street
Journal reported. All of SVB’s
U.S. depositors were made
whole when the FDIC inter-
vened in mid-March to prevent
the lender’s failure from desta-
bilizing the U.S. banking sys-
tem. The FDIC said at the time
that its action was “designed to
protect all depositors of Silicon
Valley Bank.” It subsequently
arranged a sale of most of
SVB’s U.S. deposits and loans to
First Citizens Bancshares.

The FDIC took the deposits
of the failed lender’s Cayman
Islands branch and informed
those depositors that they
would be treated as general
unsecured creditors in SVB’s
receivership. It reiterated that
the bank’s foreign deposits
weren’t covered by U.S. deposit
insurance, and said depositors
at the branch could file claims
seeking compensation.

Neither the FDIC nor the
Cayman Islands Monetary Au-
thority has disclosed how
much in deposits SVB’s Cay-
man Islands branch had at the
time of the bank’s failure.
SVB’s financial reports previ-
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The FDIC intervened in March to prevent the failure from destabilizing the U.S. banking system. SVB headquarters in Sanﬁ Clara, Calif,, in March.

ously said the lender had $13.9
billion in foreign deposits at
the end of 2022. The Cayman
branch, which was set up to
primarily support the bank’s
activities in Asia, was used by
venture-capital, private-equity
and other investment firms
that needed to perform dollar
transactions abroad.

The Cayman depositors,
which include several Chinese
investment firms, haven’t been
able to access their funds that
were at the branch since SVB’s
failure. Their bank-account
statements showed a zero bal-
ance at the end of March after
their money was transferred
to the SVB receiver.

At one of the meetings in
Hong Kong last week, Ebanks
told SVB depositors that the
lawyers hired by the Cayman
Islands Monetary Authority
were analyzing various options,
and that discussions were at an
early stage, according to people
who were present. That meet-
ing, which was organized by a
nonprofit association for Chi-

nese venture-capital and pri-
vate-equity firms, was attended
by representatives from about
10 investment firms, the people
added.

A representative of the as-
sociation said at the meeting
that many firms tried and

$20B

FDIC estimate of SVB failure’s
cost to its insurance fund

failed to retrieve their funds
during the collapse of SVB,
people who were present said.
A few individuals, who were
accompanied by their lawyers,
also voiced unhappiness with
earlier statements from both
U.S. and Cayman Islands regu-
lators that led the foreign de-
positors to believe that their
funds would be protected, the
people added.

Ebanks assured the deposi-
tors that CIMA was working
on the situation, and de-
scribed its initial position as
akin to being in the passenger
seat while the FDIC was the
driver, the people said.

Besides the Cayman Islands,
SVB had a bank subsidiary in
the U.K. and branches in Ger-
many and Canada. The Ger-
man and Canadian branches
only made loans and didn’t
take deposits. Its U.K. bank,
which has been taken over by
HSBC, had the equivalent of
about $8.5 billion in deposits
on March 10 of this year.

The Cayman Islands doesn’t
have an equivalent to U.S. fed-
eral deposit insurance, which
officially covers up to
$250,000 per bank account. A
2009 offshore financial-center
assessment report by the In-
ternational Monetary Fund
said that authorities in the
British overseas territory
could explore options in the
future to establish a deposit
insurance fund that Ilocal

banks could participate in.
The financial pain being felt
by SVB’s foreign depositors
could make investment firms
that are incorporated or doing
business in offshore financial
hubs reconsider where they
should put their money and
what protections they have.
“The risk perception is going
to be higher for someone who
has a bank account in the Cay-
man Islands, or wants to open
one,” said Winston Wong, an
attorney at Flint & Battery, a
law firm in Singapore. “From
an industry point of view, it
sets a precedent. It could disin-
centivize funds and companies
to transfer their funds to the
Caymans Islands,” he added.
Following the sale of most
of SVB deposits and loans to
First Citizens, about $90 bil-
lion in securities and assets
remained in receivership un-
der the FDIC, which will dis-
pose of them. The agency has
estimated that SVB’s failure
will cost its deposit insurance
fund around $20 billion.

Activist Investor Jana Prepares
Proxy Fight at Retailer Freshpet

By LAUREN THOMAS

Activist investor Jana Part-
ners plans to launch a proxy
battle with Freshpet and nom-
inate four directors to serve on
the pet-food company’s board.

Jana has accumulated a
9.3% stake in Freshpet, making
it the company’s largest share-
holder, according to a letter to
other shareholders that was
disclosed Wednesday.

The Wall Street Journal
first reported in September
that Jana had amassed a siz-
able stake in Freshpet and was
planning to push the pet-food
company to make changes to
boost its stock price and ex-
plore a sale. There is no guar-
antee Jana will go the dis-
tance on a proxy fight;
activists and companies often
settle their disputes before
they go to a vote.

Jana now argues that the
board has “disregarded its
most basic duties to share-
holders,” according to the let-
ter. Shares of Freshpet, which
reported a wider net loss of
about $60 million in 2022 as
inflation drove up prices of in-
gredients and labor, are up
more than 25% so far this year
on hopes for a sale.

At its peak, Freshpet, which
specializes in refrigerated
high-end pet food made with
blends of meat, vegetables and
fruits, had a market value of
around $8 billion; it is now
around $3.2 billion.

Jana says in the letter that
more than half of Freshpet’s
independent directors “pur-
sued outside interests with
corporate resources and key
members of management.”

According to Jana, a num-
ber of Freshpet officials have
held high-level roles at Hive
Brands, which it says offers
competing pet products.

The hedge fund specifically
names Freshpet directors Olu
Beck and David Basto, the lat-
ter a partner at private-equity
firm Carlyle who it says simul-
taneously serves on the board
of Carlyle portfolio company
and Freshpet rival Compana
Pet Brands.

A spokesperson for Freshpet
said the company has engaged
with Jana “extensively” over
the past nine months to try to
address the firm’s concerns.

“Unfortunately, Jana has
made clear to us that their
sole purpose is to force a sale
of the company without con-
sideration to all potential
paths to value creation,” the
spokesperson said. “We are
hopeful to avoid a distracting
proxy fight as the management
team continues to focus on
driving growth and margin ex-
pansion as demonstrated in re-
cent quarterly performance.”

Jana’s four board nominees
are: Diane Dietz, the former
chief executive of skin-care
business Rodan & Fields; Tim-
othy McLevish, ex-finance
chief of Kraft Foods; Scott Ost-

feld, a managing partner at
Jana; and Kurt Schmidt, for-
mer CEO of pet-food company
Blue Buffalo.

Jana writes that its four
candidates are “far better
equipped to oversee manage-
ment, governance and capital
allocation, address conflicts of
interest by putting a stop to
corporate resources being di-
verted toward management and
board member pet projects,
and evaluate potential buyer
interest in the company.”

Freshpet currently has an
11-member board. The com-
pany’s annual shareholder
meeting is expected to be held
on July 25.

Freshpet announced earlier
this month that its board
chairman, Charles Norris,
won’t stand for re-election. It
said Walter George, chair of
the nominating, governance
and sustainability committee,
is expected to be appointed as
the company’s new indepen-
dent board chair, effective af-
ter the meeting.

Freshpet also recently ap-
pointed David Biegger, former
chief supply chain officer for
Conagra Brands, to its board.

Pet-food sales have been a
bright spot in recent years
for food makers, and there has
been a flurry of deal activity
in the sector, including, re-
cently, Post Holdings paying
$1.2 billion to acquire multiple
pet-food banners from J.M.
Smucker.

lﬁ.lPFONE®
— T

Hit the road with the comfort, quality and convenience that only WeatherTech can

provide. With RackSack secured to the top of your vehicle, you’ll have the extra

space you've always wanted. Combined with the ease of hands-free navigation that

CupFone provides, you'll be ready to make memories on the freedom of the open

road. Visit WeatherTech.com to find more elite auto protection.

WeatherTech.com

Auto. Home.

Made in USA

Pet. Find Your Fit.

1-800-441-6287

© 2023 MacNeil IP LLC

BENJAMIN FANJOY/ASSOCIATED PRESS



B4 | Thursday, May 25, 2023

THE WALL STREET JOURNAL.

TECHNOLOGY

WSJ.com/Tech

Moderators Sue Facebook Parent in Kenya

Workers accuse Meta
and a contractor

of exploitation

and unfair termination

By ALEXANDRA WEXLER

NAIROBI, Kenya—Musa
Abubakar spent years moderat-
ing Facebook content, scrolling
through videos and images of
what he said were often rapes,
beheadings and suicides.

After enduring hours of
“people having their hands
chopped off, hanging them-
selves, set on fire alive,”
Abubakar says he has lost any
sense of empathy. “I don’t re-
ally feel anything.”

He and 183 other content
moderators here are now part
of a lawsuit against a contrac-
tor for Facebook owner Meta
Platforms, and the social-me-
dia giant itself. The modera-
tors accuse the company, Cali-
fornia-based Sama, and Meta
of worker exploitation and un-
fair termination.

In legal filings, they say
that reviewing graphic content
like the videos Abubakar says
he was regularly asked to
watch has led to depression,
PTSD and anxiety. It is one of
three lawsuits in Kenya that
are casting a fresh spotlight
on the tech industry’s far-
flung, outsourced workforce.

Sama denies the allegations
and says it supported workers

like Abubakar with benefits
such as health insurance and
counselors. Meta declined to
comment on the litigation. It
is appealing decisions that al-
lowed plaintiffs to name it as
a co-defendant in two of the
cases, including the one
Abubakar is part of.

Meta has said that Nairobi’s
labor court, which is hearing
two of the three cases, doesn’t
have jurisdiction because the
company doesn’t have employ-
ees or offices in Kenya. If Meta
fails in its appeal, the suits
could significantly broaden le-

Cases could broaden legal risks for tech giants who contract out a |

gal risks for the entire indus-
try, lawyers and industry
watchers say.

Global tech giants such as
Meta and TikTok owner Byte-
Dance rely on third-party con-
tractors to outsource armies
of workers in low-cost labor
markets like Kenya. These
workers are increasingly
tasked with time-consuming
jobs such as content modera-
tion and data annotation,
which is used to train artifi-
cial-intelligence systems. The
two labor suits, if successful,
could bolster efforts elsewhere

A

arge chunk of their workforce.

to legally challenge big tech
companies who contract out a
large chunk of their workforce.

“It’s not just Meta that’s go-
ing to be worried about this,”
said Katie Harbath, founder and
chief executive at consulting
firm Anchor Change and former
public policy director at Face-
book. She added: “It could very
much impact how they contract
those [outsourcing] firms.”

A third suit, filed against
Meta only, in Kenya’s High
Court in December, alleges that
Meta’s Kenya-based content
moderation wasn’t adequate

DANIEL IRUNGU/EPA/SHUTTERSTOCK

enough to stop ethnic hate
speech amid the recent civil
war in neighboring Ethiopia
and that its algorithm gave such
content more prominence.

“We have strict rules which
outline what is and isn’t al-
lowed on Facebook and Insta-
gram. Hate speech and incite-
ment to violence are against
these rules and we invest heav-
ily in teams and technology to
help us find and remove this
content,” a Facebook spokes-
man said in a statement about
the company’s work in Ethiopia.

The two other suits making
their way through Kenya’s la-
bor court are further along.

Kenya has tried to turn it-
self into an outsourcing hub
for global technology compa-
nies, including for content
moderation and data annota-
tion. Kenya boasts fast fiber
internet in many places.

In 2019, Meta hired Sama to
handle Facebook’s content mod-
eration for sub-Saharan Africa
from Nairobi. Sama already em-
ployed thousands of workers
here working on data annota-
tion for AI applications for
Facebook and other clients.
That is the time-consuming
work of correctly labeling vid-
eos, photos and recordings to
help teach AI applications to
recognize that content.

A few months after Sama be-
gan doing content moderation
for Facebook, one of Sama’s
employees working on Meta
content moderation, South Afri-

can citizen Daniel Motaung,
says he began organizing
around 150 colleagues to pro-
test their working conditions
and demand better pay. Mot-
aung says he was in the process
of formally filing trade-union
papers when he was fired.

In May 2022, he filed a law-
suit against Sama and Meta in
the Nairobi Employment and
Labour Relations Court, alleg-
ing worker abuse, exploitation,
union-busting and unlawful
termination.

Sama says that Motaung
was fired for causes unrelated
to his attempts to unionize
and that the company would
have worked with a union, had
one formed. It accused him of
coercing fellow employees and
excluding others based on na-
tionality. Motaung’s lawyers
deny those allegations. Meta
declined to comment on ongo-
ing litigation.

In January, Sama told all of
its content moderators that
they were being let go at the
end of March, saying it had
decided to exit that business
altogether. Meta moved its
Facebook content-moderation
business to Luxembourg-based
Majorel, which also has a Ken-
yan presence.

Then, in March, workers
filed a separate suit at the same
labor court alleging they were
unlawfully terminated and were
effectively blacklisted from be-
ing hired by Majorel. Majorel
declined to comment.

Court Upholds SEC’s
Decision to Deny a

Whistleblower Award

By MENGQI SUN

An appeals court upheld the
U.S. Securities and Exchange
Commission’s decision to deny
a whistleblower award in a case
involving short seller Carson
Block, while at the same time
broadly questioning how the
agency decides who receives
awards from its cash-for-tips
program.

The opinion from the U.S.
Court of Appeals for the Third
Circuit, which was unsealed
Friday, didn’t identify the two
claimants in the case, in line
with whistleblower-protection
rules. But people familiar with
the matter said that the claim-
ant who received nothing—Ja-
mie Doe, also referred to as the
Claimant 2 in the opinion from
the Third Circuit and the SEC
award order—is Kevin Barnes,
and Claimant 1, who eventually
received a $14 million award, is
Block.

Barnes, a private investor,
last year sued Block in New
York federal court, saying that
the two men worked together
in producing the research that
ultimately led to the SEC award
and that they agreed to share
proceeds from legal or regula-
tory actions stemming from
their research, The Wall Street
Journal previously reported.
Barnes is seeking $7 million
from Block.

Block has also sued Barnes
in federal court in Austin,
Texas, for defamation, saying
Barnes was involved in the re-
search but played a minor role.
Block said he has suffered dam-
ages of more than $75,000. A
magistrate judge in the Texas
case suggested in March the

case be dismissed, to which
Block objected. The New York
case is pending.

SEC rejections of awards ap-
plications are seldom reversed,
either through appeals filed di-
rectly to the commission before
the final decision is made or
later through appeal courts, at-
torneys representing whistle-
blowers said. But the unsealed
opinion highlights the lengthy
and often winding road whis-
tleblowers face in seeking an
award from the regulator.

The opinion said the award
application was related to a $55
million settlement agreement
the SEC reached in 2015 with
Focus Media Holding and its
chief executive over alleged in-
accurate disclosures of its sale
of a subsidiary, according to
court records.

The SEC cash-for-tips pro-
gram awards whistleblowers
between 10% and 30% of mone-
tary penalties when tips result
in successful enforcement ac-
tions and when penalties ex-
ceed more than $1 million.

Claimant Jamie Doe, or
Barnes, filed a whistleblower
award application with the
SEC, claiming to be a principal
author of a 2011 report pub-
lished by equity research firm
Muddy Waters that contained
information of the alleged mis-
conduct. His application was
denied by the agency even
though the SEC order cited the
report in its investigation and
settlement and credited Doe as
an author of the report. The
SEC said Doe failed to provide
the information directly to the
SEC as the staff found the pub-
lic report themselves, disquali-
fying Doe as a whistleblower.
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China’s
Bold Move
In Lithium

Continued frompage Bl
tried to gain greater control
over their mineral resources.

In December, Zimbabwe im-
posed an export ban on unpro-
cessed lithium, effectively
forcing foreign companies to
process it there. In February,
Mexico’s government signed a
decree to fast-track national-
ization of the country’s lith-
ium reserves. And in April,
Chile’s president proposed pri-
vate companies would be re-
quired to team with a state-
owned company if they want
to mine for lithium there.

Chile, along with Bolivia
and Argentina, is discussing
the creation of a lithium car-
tel, similar to that of the Or-
ganization of the Petroleum
Exporting Countries.

Bolivia, which enshrined
the nationalization of its min-
eral resources in its constitu-
tion, is one of the places
where China is investing heav-
ily. The country has about a
fifth of the world’s lithium re-
sources, but it has a history of
revoking lithium agreements
with foreign companies.

Potosi, the region where
some of Bolivia’s salt flats are
located, was pillaged by the
Spanish Empire for its silver,
and many residents are wary
of outsiders seeking to exploit
its resources.

In 2019, a deal with a Chi-
nese company to extract lith-
ium ground to a halt after then-
President Evo Morales, who
backed the project, was ousted.
That same year, Bolivia threw
out an agreement between
state-owned lithium company

The Potosi region, where some of Bolivia’s salt flats are |
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and a German company after
protests from local residents
seeking higher royalties from
subsequent lithium sales.

Chinese companies are
pressing ahead with new proj-
ects there. China’s Contempo-
rary Amperex Technology
Ltd., the world’s largest bat-
tery maker, said in January
that it is leading a consortium
in a venture with YLB.

The civic committee of Po-
tosi, an alliance of unions and
social organizations, criticized
the lack of transparency around
the selection process. Bolivia
asked participating companies
to write a proposal and demon-
strate their capabilities, but the
results were never made public.

The venture isn’t likely to
reach its goal of producing
25,000 metric tons of battery-
grade lithium carbonate by
2024, lithium experts said.
Mining won’t begin until the
Bolivian government passes a
new law allowing foreign com-
panies to participate in lith-

£

Lithium is a component in the lithi
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ocated, was once pillaged by the Spanish

ium extraction, said Diego von
Vacano, a political-science
professor at Texas A&M Uni-
versity and former adviser to
the Bolivian government.
During an annual meeting of
lawmakers in March, Chinese
leader Xi Jinping criticized the
chaotic nature of China’s lith-
ium rush and urged Chinese

Chinese firms pitch
their investments as
a way to help
countries develop.

companies to better under-
stand the markets they were
entering. “You should avoid
charging ahead on your own,
thinking you’re invincible, only
to be caught out wanting in
the end,” Xi told Robin Zeng,
CATL’s chairman, according to
Chinese state media.

Despite the challenges they

Empire for its silver.

face, Chinese companies have
advantages over their Western
counterparts. CATL is a bat-
tery behemoth, with the politi-
cal backing of Beijing and a
strong network of companies
along the supply chain.
Developing countries often
prefer to team up with Chi-
nese companies that are usu-
ally engaged in processing, re-
fining or battery making, and
therefore primarily concerned
about securing a stable supply
of raw material rather than
just mining it at low cost and
selling it at a high price, ana-
lysts said. This means they can
guarantee the host countries a
steady stream of income.
Chinese companies tried to
pitch their investments as a
way to help these countries de-
velop. At the signing ceremony
in January, Bolivian President
Luis Arce said the CATL-led
consortium would invest more
than $1 billion in the project’s
first stage, earmarked for the
construction of infrastructure,
including roads and power.

um-ion batteries that power electric vehicles and smartphones.
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Buybacks

Go On at
Busy Pace

Continued frompage Bl

The S&P 500 has risen 7.2%
in 2023 on hopes the Federal
Reserve has completed its bid
to curb inflation by rapidly rais-
ing interest rates. Yet the re-
cent crisis of confidence in
banking suggests higher rates
are taking a toll on the econ-
omy, while worries about the
debt ceiling add to the uncer-
tainty facing investors.

A handful of the biggest
companies are responsible for
a disproportionate share of to-
tal buybacks. Apple, Alphabet,
Meta Platforms and Micro-
soft were the biggest buyers
of their own shares in the first
quarter, according to S&P Dow
Jones Indices Data. Apple led
the way, spending $19.1 billion
during the period.

Those and other megacap
tech stocks are powering the
broader market’s gains again
as well. Meta shares have
more than doubled in 2023;
shares of the other three com-
panies have risen at least 30%.

“Buybacks are running at a
historically high pace,” said
Winston Chua, an analyst with
research firm EPFR. “That’s
certainly bullish for the stock
prices of the companies doing
them.”

When a company buys back
its own stock, the increased
demand can boost its share
price. By retiring the shares
they repurchase, companies
lower the count of shares out-
standing and raise their per-
share earnings, a closely
watched profitability metric.
Buybacks don’t accrue addi-
tional taxes for taxable inves-
tors until they sell shares and
realize capital gains, unlike
with dividend payouts, which
are taxed as income.

Client-flow data from Bank
of America’s equities trading
desk underscore the outsize de-
mand from companies com-
pared with other investors this
year. Although the bank’s cli-
ents have purchased a net $8.5
billion of equities this year in

JOHN G MABANGLO/EPA/SHUTTERSTOCK
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Tech giants have led the way in buying their own shares. Apple spent $19.1 billion in the first quarter.

aggregate through mid-May,
they actually sold $25.3 billion
excluding their buyback activity.

“Corporate client buybacks
as a percentage of S&P 500
market cap remain above 2022
highs at this time,” Bank of
America analysts wrote in a
May 16 report.

Share repurchases have long
faced criticism from those who
argue companies should invest
in their growth instead of
boosting shareholders.

Buybacks have been subject
to a 1% tax since Jan. 1, which
President Biden proposed qua-
drupling to 4% during his
State of the Union address in
February.

“I have not seen any evi-
dence that the tax has
changed things,” said Ben
Lofthouse, head of global eq-
uity income at Janus Hender-
son. “These companies are in-
vesting; I think that’s the
relevant thing. You can’t ac-
cuse Apple and Microsoft and
Meta of not investing.”

Goldman Sachs analysts said
in a report last week that shares
of companies that put their cash
to work through buybacks and
dividends have beaten those
that favor capital expenditures
and mergers and acquisitions
over the past 25 years.

In his State of the Union ad-
dress, Biden also criticized big

Announced share buybacks
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oil companies for using record
profits to buy back shares in-
stead of investing in increased
domestic production. Oil com-
panies were the largest driver
of buyback growth last year
and continued to stand out as
buyers in the first quarter of
2023, said Howard Silverblatt,
senior index analyst at S&P
Dow Jones Indices.

“Clearly, we’re looking to
share our success with share-
holders, and you see that
through a more consistent
share-repurchase program and
a growing dividend,” Exxon
Mobil Chief Financial Officer
Kathryn Mikells said in April.

Some companies favor
share repurchases over divi-
dends as a way to return capi-
tal to shareholders because
they allow more flexibility to
pause the programs. Compa-
nies typically slash their divi-
dends only as a last resort to
save cash, a move that often
hurts their share prices.

Yet buybacks can be cycli-
cal, as evidenced by a major
drop-off after the pandemic-
induced recession in 2020.
And the recent rise in financ-
ing costs could also reduce
their appeal if rates stay
higher for longer. During the
low-rate days of 2020 and
2021, many companies issued
bonds specifically to finance
share repurchases.

Many of the biggest share
repurchasers, like Apple and
Microsoft, are still sitting on
massive cash piles. Other,
smaller companies may feel
the pinch sooner. The average
cash balance of S&P 500 com-
panies has dropped by 13%
over the past 12 months, ac-
cording to the Goldman report.
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Nvidia Sees
Al Driving
Sales Surge

Continued frompage Bl
earnings call.

Huge demand for comput-
ing power that drives lan-
guage-generating tools such as
OpenAl’s ChatGPT is opening a
huge new revenue opportunity
for the company and others. It
has spurred an arms race be-
tween tech giants to offer ad-
vanced Al features to their
customers.

Microsoft, which has in-
vested in OpenAl, has been
adding the technology to its
Bing search engine and busi-
ness-software products.
Google has introduced its own
advanced Al tools.

Facebook parent Meta Plat-
forms also has been working
on the technology. Nvidia’s
chips are essential in creating
these kinds of tools, analysts
say, and building just one such
Al system can require thou-
sands of Nvidia’s computing
engines.

Huang said the company
was well-prepared to benefit
from the AI opportunity be-
cause it was starting to pro-
duce a new wave of advanced
equipment for data centers
when the explosion of interest
began last year.

“I call it the iPhone mo-
ment,” he said, referring to
the shift toward smartphones
that Apple capitalized on by
releasing its advanced handset
about 16 years ago. “All the
technology came together and
helped everybody realize what
an amazing product that can
be and what capabilities it can
have.”

Nvidia doesn’t manufacture
its own chips but farms out
production to contract chip-
makers including the world’s
largest, Taiwan Semiconduc-
tor Manufacturing Co.
TSMC’s American depositary
shares rose 6.7% after-hours
after Nvidia’s results.

Nvidia may be the leading
provider of AI chips, but
Huang said the battle to sup-
ply chips to satisfy demand is
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fierce. “We have competition
from every direction,” he said,
from established semiconduc-
tor companies to startups.

Nvidia, the U.S.s largest
chip maker by market value,
on Wednesday said revenue
fell 13% to $7.2 billion in its
latest fiscal quarter, topping
forecasts from analysts sur-
veyed by FactSet.

Net profit rose 26% to $2
billion. The sales retreat was
driven by a sharp decline in
the graphics-chips business
for videogamers, who pulled
back after the pandemic eased
and are only beginning to re-
sume buying.

Huang said operators of big
data centers are retooling
their computing infrastructure
to better address the opportu-
nities offered by Al, creating
surging demand for its chips.

“A trillion dollars of in-
stalled global data center in-
frastructure will transition
from general purpose to accel-
erated computing as compa-
nies race to apply generative
Al into every product, service
and business process,” he said.

Nvidia’s data-center reve-
nue rose to $4.28 billion in its
latest quarter, a record, which
Kress said reflected strong de-
mand from consumer internet
companies and cloud-comput-
ing companies.

Nvidia has said it is work-
ing on generative AI with Am-
azon.com, Microsoft and Al-
phabet’s Google unit and is
partnering with cloud-comput-
ing companies to help make
generative Al available to
smaller businesses.

Nvidia’s quarterly net profit
$3.0 billion
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MARKETS DIGEST
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32000
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| Session low 31400

Bars measure the point change from session’s open

30800

S&P 500 Index

4115.24 ¥ 30.34, or 0.73%
High, low, open and close for each

trading day of the past three months.

65- day moving average

Last Yearago

Trailing P/Eratio* 18.57 20.31

P/E estimate * 18.82 17.15

Dividend yield * 1.67 1.58

All-time high  4796.56, 01/03/22

,+| 4200

' 4125
’ ' I' h ﬂlin

, 4050

3975

3900

3825

3750

Nasdaq Composite Index

12484.16 V 76.08, or 0.61%
High, low, open and close for each

trading day of the past three months.

Trailing P/E ratio *'
P/E estimate *f
Dividend yield **
All-time high: 16057.44, 11/19/21

65-day mo(ling average

Last
28.12
26.62

0.82

Year ago

25.17
21.37
0.90

12600

12300

12000

11700

11400

11100

10800

Feb. Mar. Apr. May Feb. Mar. Apr. May Feb. Mar. Apr. May
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; "Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg %chg High Low  %chg YTD 3-yramn.  and Nasdaqissues from4 p.m.to 6 p.m.ET asreported by electronic NYSE  NYSE Amer.
Dow Jones trading sgrvices, securiFigs dealers and regional exchanges. Minimum Totalvolume® 817,403,675 9,766,699
Industrial Average  33031.75 32752.44 32799.92 -25559  -0.77] 34589.77 2872551 21 -10 103  sharepriceof $2andminimum after-hours volume of 50,000 shares. Adv.volume® 178,143,208 3,553,958
Transportation Avg  13832.84 13611.79 13695.45 -211.58 -152[i 1564070 11999.40 -0.4 23 174 Most-activeissuesinlate trading Decl.volume* 632,330,372 5,915,452
N . K ) Vol
Utility Average 915.74  906.62  907.70 -5.34 0.58] 1061.77 838.99 -111 -6.2 5.9 Company Symbol (%5]6“;9 st Netcho f% d%o urs Hiah o IAs:uestraded 3,2;; 3;;
Total StockMarket  41219.62 40939.29 41051.21 -313.45 -0.76]l 43441.80 36056.21 2.7 6.6 11.0 NVIDIA NVDA 17,8400 389.00 83.62 27.38 395.00 30169 De;?:ec:s > 260 o
Barron’s 400 911.81 900.25 90272 -9.10 -1.00f 102320 82573 =32 -19 125 SPDRS&P500ETF Trust SPY 11,8891 41358 249 061 413.70 407.24 Unchanged ,118 ”
Nasdaq Stock Market DirexionDly SCOND3BL soxL 10,330.1 17.80 177 1104 1792 1583 New highs 17 0
NasdaqComposite  12529.63 12415.85 12484.16 -76.08  -0.61] 1312805 1021329 92 193 102  Bankof America BAC 73831 2821 011 039 2858 2808  pewlows g5 15
Nasdaq-100 1365573 13520.92 13604.48 -68.06  -0.50] 13849.74 1067934 139 244 131 InvescoQQQTrustl QQQ 65252 33733  5.68 171 347.33 32390 (Closing Arms' 101 0.40
S&P ProShUltraProShrtQQQ sQQQ  6,074.4 2535 -1.32 -4.95 26.75 2534 Blocktrades® 3,905 135
500 Index 413296 410398 411524 3034 0731 430520 3577.03 34 72 117 AdvancedMicroDevices AMD  5727.0 12000 1173 10.83 120.00 108.04 Nasdag NYSEArca
MidCap 400 243455 241161 2419.83 -24.46  -L00f 272661 220075 03 -0.4 126 PaantirTechnologies PLTR = 5550.7 1340 117 957 1366 1187 oy iiime4,088,276,977 283,930,585
SmallCap 600 114839 113347 1137.36 -14.65 -1.270 1315.82 106445 -49 -17 13.6 Percentage gainers... Adv.volume*1,282,788,790 54,293,154
Other Indexes GrShr15xLongNVDADIy NVDL 9.6 7541 22.02 4124 7674 5240 Decl.volume2,759,159,935 227,911,575
1 traded 4,636 1,753
Russell 2000 178771 176120 1767.00 2071 -11601 202135 164984 -18 03 92 NVIDIA NVDA 17,8409 389.00 83.62 27.38 395.00 30169 :ds:::c: ¢ Lo a
NYSE Composite  15172.27 15006.28 15022.89 -149.38  -0.98]1 1612258 1347218 -25 -11 99 DesktopMetal oM 19722 213 038 2L71 345 175 i '
Nutanix CI A NTNX 1513 29.60 419 1649 29.88 2541 Declines 317 1,520
ValueLine 54055 53292 53446 -6.09 -113[] 606.49 49156 -5.0 -04 87 uanKX : : : : : :
651 Technol GST 4568 598 082 1589 619 514 Unchanged 18 Y
NYSEArcaBiotech  5463.00 535254 5374.00 -89.00 -1.63[l 564450 420843 19.0 18 -15 echnology : : : : : “* " Newhighs 2 2
NYSEArcaPharma  866.94 859.78  860.37 -596  -0.69] 89245 73784 17 -09 103 ..Andlosers New lows 120 7
KBW Bank 78.43 76.94 77232 -139 -1770 116.53 7196 -31.0 -233 44  QuantaSing Group ADR QSG 1711 11.66 -7.34 -38.63 22.68 11.02 Closing Arms’ 0.92 0.44
PHLXS Gold/Silver 126.82 12333 123.64 -3.23 -254[H 144.37 9140 -6.1 23 -0.2  AXS125XNVDABrDaily NvDS 5317.0 9.27 -4.87 -34.44 1434 895 Blocktrades” 20,696 1,239
PHLXS Oil Service 75.60 74.15 7512 044 0.59 93.94 56.08 5.6 -10.4 353  Annexon ANNX 81.0 4.02 -115 -22.24 528  3.50  *PrimarymarketNYSE,NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 3135.04  3091.29 3124.09 -5335 -L63[H 3230.86 216232 84 234 201  AmericanEagleOutfitters AEO  1,270.4  9.98 -2.09 -17.32 1220  9.92  (TRIN)Acomparisonofthenumber of advancngand decining
il 2003 150 3402 1578 -294 7.6 -107  Snowflak SNOW 2,587.5 156.90 2024 -1143 17857 15230 oeswiththevolmeofsharesrisingandfaling.An
Cboe Volatility 20.81 18.80 X . X . X . h nowflake ,587. . -20. . . . Arms of less than Lindicates buying demand: above
$Nasdaq PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD .

. 9 o — Latest Session — —— 52-Week — Latest Session — —— 52-Week
Region/Country Index Close Netchg %chg % chg Company Symbol Close Netchg %chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World MscIACWI 64484 -633 -0.97H 6.5 Minority EqualityOppsA ~ MEOA 2654 1549 14018 4350 1005 1641  Jupiter WellnessClA JWAC 458 278 3777 1302 360 539

MSCIACWIex-USA 29617  -416 -139M 53 QuantaSing Group ADR Qs6 1900 1075 13030 2899 6.6 Ocean Biomedical OCEA 477 -197 -293 2660 306 527
MsCIWorld 2788.82  -2803 -0.99M 72 SEALSQ LAES 2197 1111 10232 2850 850 w  Cohbar CWBR 362 -139 -27.74 750 143 -3L6
MSCIEmerging Markets  970.90 -7.70 -0.790 15 EnvericBiosciences ENVB 481 166 5270 1850 130 -52.5  BrightHealth Group BHG 1054 -3.84 -2670 171.60 1041 -925
Americas MSCIACAmericas  1560.51 -11.69 -0.741 71 Abercrombie Fitch ANF 3016 715 3L07 3169 1402 357  Children's Place PLCE 1868 -5.08 -2138 57.00 17.62 595
Canada S&P/TSX Comp 19927.69 -218.32 -LO0sH 2.8 TigoEnergy TYGO 1271 271 2710 2133 7.65 27.6  Navitas Semiconductor NVTS 751 -1.96 -20.70 972 311 6.5
Latin Amer. MSCIEM Latin America 2266.83 -458  -0.20] 6.5  GigaCloud Technology GCT 716 150 2650 6200 4.14 w  C&T CINT 392 -098 -20.00 1615 334 -73.7
Brazil BOVESPA 108799.54 -1128.99 -1.03M -0.9  Vislink Technologies VISL 771 161 2639 1500 390 -41.6  PTCTherapeutics PTCT 4695 -11.46 -19.62 59.84 25.01 535
Chile S&PIPSA 3189.92 -23.74 =0.741 0.5  ZuraBio ZURA 670 135 2523 3755 487 -324  Freightos CRGO 202 -047 -18.88 3115 187 -794
Mexico S&P/BMV IPC 5339340  270.18 0.51 10.2  Shengfeng Development SFWL 746 141 2331 1245 294 .. Heartcore Enterprises HTCR 200 -046 -1870 343 078 835
EMEA STOXXEurope 600  457.65 _8.45 -1.81H 7.7 Avid Technology AVD 2516 469 2291 3341 1978  -90  PetcoHealth Wellness WOOF 833 -1.85 -1817 1717 729 -45.7
Eurozone Euro STOXX 451.07 _8.18 -1.78M 10.0 Necessity Retail REIT RTL 593 105 2152 819 445 -253 Biocept BIOC 425 -094 -1811 4770 415 -89.7
Belgium Bel-20 3656.28 -7513 -2.011H _1, ReataPharmaceuticals A RETA 9536 16.14 2037 106.69 1847 254.8 Elevation Oncology ELEV 260 -050 -16.13 510 072 -340
Denmark  OMX Copenhagen20 2058.67 -39.74 -1.89[ 122  NeoVolta NEOV 269 044 1956 560 111 -469  Nexters GDEV 620 -111 -1518 850 310 -28
France CAC40 7253.46 _125'25 -1.700 120 Biora Therapeutics BIOR 470 073 1839 2875 195 -76.2  Gettylmages GETY 520 -0.92 -15.03 3788 342 -47.7
Germany  DAX 15842.13 -310.73 -1.92[ 13.8 H
lsrael Tel Aviv 176831  -1519  -0.850 16 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 26524,54 -650.43 -2.3900 11.9 Volume %chgfrom —Latest Session— ——52-Week—— Volume %chgfrom —Latest Session— ——52-Week—
Netherlands AEX 754.13 11.85 -155M 95 Company Symbol (000) 65-dayavg Close %chg High  Low Company Symbol  (000) 65-dayavg Close %chg High Low
Norway OsloBors All-Share  1390.52 -6.08 -0.441 2.0 Tesla TSLA 136,193 0.6 182.90 -1.54 314.67 101.81 GigaCloud Technology GCT 31,819 22805 7.16  26.50 62.00 4.14
South Africa FTSE/JSE All-Share 7562190 -1126.37 -147H 35  ProshUltraProShrtQQQ — SeaQ 126961  -22 2667 152 6955 2506 QuantaSingGroupADR QG 1133 22255 19.00 13030 2899 6.66
Spain IBEX 35 916350 -10350 -L12M 114  ProsharesUltraProQQQ  TaaQ 113986 205 3033 -L62 3938 1610 TigoEnergy TYGO 1051 6674 1271 2710 2133 7.5
Sweden  OMXStockholm 83203 -19.28 -2.27H ¢4 MinervaSurgical UTRS 94136 165358 033 8301 302 015 FeutuneLightAcan FLEV 933 6151 1051 -010 1152 991
Switzerland Swiss Market 1138314 -101.76 -0.390 6.1 SPDRS&P500ETF Trust ~ SPY 88,344 -0.7 411.09 -0.72 431.73 34811 ZuraBio ZURA 14183 4339 670 2523 3755 487
Turkey BIST 100 442492  -46.05 -103[ ~19.7  Palantir Technologies PLTR 85,231 887 1223 -324 1342 592 TalonlAcquisition CIA TOAC 264 3431 1076 037 1137 10.02
UK. FTSE100 762710 -13585 -1.7500 2.4  NIOADR NIO 84,220 926 792 -949 2443 733 GalataAcquisition GLTA 405 2675 1052 019 1055 9.85
UK. FTSE 250 1893116 -277.15 -L44M 0.4 DirexionDlySCOND3BL  SOXL 81,964 145 1603 -526 2628 621 LearnCWInvestmentCIA LCW 879 2085 10.42 w1043 9.80
i . - . " Enveric Biosciences ENVB 79,540 36211 481 5270 1850 130 BlueWhale Acquisition] ~ BWC 1171 1960 1008 010 1025 9.3
Asia-Pacific MSCIACAsiaPacific  160.59 ~ -151 -0.93 31 EordMotor F 71,065 98 1133 -341 1668 1061 TortoiseEcofinlliClA TRIL 998 1959 1029 -058 1040 0.3
Au.Stra“a S&P/AS)S 200 B 7213.80 -46.09 -0'63I 25 “Volumes of 100,000 shares or more are rounded to the nearest thousand “Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3204.75 -4149 -1.28M 37 5,000 shares tHas traded fewer than 65 days
HongKong Hang Seng 1911593 -315.32 -L62[M -3.4 E Scan this code
India S&PBSESensex  61773.78 -208.01  -0.34] 15
Japan  NIKKEI225 30682.68 -275.09 -0.89l 176 “v Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 321421 387 -0.12 -11 and track most-active stocks, .
SouthKorea KOSPI 25745  -0.10 -0.004| 148 new highs/lows, mutual funds Currencies
Taiwan TAIEX 16159.32 -2871  -0.18] 143 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand  SET 1536.51 1.67 0.11 -7.9

Sources: FactSet; Dow Jones Market Data

CREDIT MARKETS

Consumer Rates and Returns to Investor
Selected rates

U.S. consumer rates

All are available free at WSJMarkets.com

Treasury yield curve
Yield to maturity of current bills,

notes and bonds

Forex Race

US$s,

US$s,

Yen, euro vs. dollar; dollar vs.
major U.S. trading partners

A consumer rate against its Five-year ARM, Rate

benchmark over the past year

Bankrate.comavg’: 5.92%
S-year RTN Federal Credit Union 5.00%
adjustable-rate 6505 Waltham, MA 781-736-9900
mortgage (ARM) 5 N "
550 The Torrington Savings Bank 5.13%
Torrington, CT 860-496-2152

5-year Treasury
note yield 4,50 Star One Credit Union 5.50%
v Sunnyvale, CA 408-742-2801
350 Citizens Equity First Credit Union 5.63%
T Y Peoria, IL 309-633-3603
JJASOND JFMAM Grow Financial FCU 5.63%
2022 2023 Hillsborough, FL 800-839-6328
—VYield/Rate (%)— —— 52-Week Range (%) 3-yrchg
Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 500525 50055 | 0750 = ‘e @ 525| 500
Prime rate’ 825 825 | 400 | i ' ‘@825 5.00
Libor, 3-month 542 537 | 1550 | & | 542| 5.06
Money market, annual yield 054 053 | 0.08 @ 054 | 025
Five-year CD, annualyield 283 281 0.94 i1 283 203
30-year mortgage, fixed' 720 7.08 | 526 Ce 741 345
15-year mortgage, fixed' 650 634 | 460 : ‘@ 653 359
Jumbo mortgages, $726200-plus' 7.26 716 | 519 Ce 74| 362
Five-yearadjmortgage (\RM) 592 570 | 3.89 o 592 268
New-car loan, 48-month 703 7.03 | 445 ¢ Ce 703 276

Bankrate.com rates based on survey of over 4,800 online banks. *

banks.T Excludes closing costs.

Base rate posted by 70% of the nation’s largest

Sources: FactSet; Dow Jones Market Data; Bankrate.com

18%
WSJ Dollar Index
9
0 Euro ol o2
-9 A
Yen
S T T T T S T B R
2022 2023

5.00%
A 4.00
Tradeweb ICE
Wednesday Close 3.00
One year ago 2.00
1.00
1 1 1 1 11 L1l 1 I000
1 3 6 1 2357102030
month(s) years
maturity

Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields

— Yield(%) — — 52-Week —  Total Return (%)
Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
U.S. TreasuryBloomberg  2126.930 4100 3.890 4560 2.700 -3.318 -4.735
U.S. Treasury Long Bloomberg 3204.860  4.080 3.950 4570 3.060 -11.703-12.874
Aggregate, Bloomberg 1982.920  4.660 4.490 5210 3.300 -2.940 -3.824
Fixed-Rate MBS, Bloomberg 1960.220 4710 4570 5380 3.300 -3.705 -3.920
HighYield100,ICEBofA  3220.117 8275 8091 8753 6.441 2455 3118
Muni Master, ICE BofA 560.931 3.505 3.223 3.936 2419 0.922 -0.956
EMBI Global, J.P. Morgan 777592 7.967 7.860 9.159 6.775 -0.868 -2.501

Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services

Thailand baht

.02885 34.660 0.1

— Wed — YDchg — Wed — YDchg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Vietnamdong 00004260 23475 -0.7
Argentina peso 0042235.6961 334  Europe
Brazil real 2015 4.9618 -6.1 CzechRep.koruna  .04541 22.024 -2.4
Canada dollar 7356 1.3594 0.3  Denmarkkrone 1443 6.9300 -0.2
Chile peso .001239 807.33 -4.8  Euroareaeuro 1.0752 9301 -0.5
Colombiapeso .000225 4449.50 =8.2  Hungary forint 002887 346.41 =7.2
Ecuador US dollar 1 1 unch Icelandkrona .007115 140.54 =0.7
Mexico peso .0562 17.8028 -8.6  Norway krone .0912 10.9630 11.8
Uruguay peso .02588 38.6450 =3.3  Poland zloty 2386 4.1909 -4.3
Asia-Pacific Russiaruble .01241 80.609 9.3
- Sweden krona .093210.7260 2.8
Au.stralladollar 6504 1.5281 AL Switzerlandfranc ~ 1.1049 9051 -2.2
Chinayuan 1416 7.0609 2.4 )
HongKongdollar 1277 7.8293 03 lurkevira 0503 19.5002 MK
) Ukraine hryvnia .027136.9500 0.3
Indiarupee .01210 82.678 =0.1 UK q 12365 8087 -2.2
Indonesiarupiah .0000669 14947 -4.0 poun : : .
Japanyen 007169 13948 64 MiddleEast/Africa
Kazakhstantenge .002244 445.60 =-3.7  Bahraindinar 2.6529 3770 -0.03
Macau pataca 1239 8.0680 0.2  Egyptpound .032430.9011 24.8
Malaysiaringgit 2178 45915 4.2 Israel shekel .2688 3.7197 5.5
New Zealanddollar 6113 1.6359 3.9  Kuwaitdinar 3.2531 3074 0.5
Pakistan rupee .00348 287.438 26,8 Omansulrial 2.5973 3850
Philippines peso .0179 55.732 0.1 AQatarrial 2747 3.641 -0.7
Singapore dollar 7410 1.3495 0.6  SaudiArabiariyal .2666 3.7503 =0.2
SouthKoreawon .0007583 1318.77 4.5  South Africarand .051919.2512 13.1
SriLankarupee 0032936 303.62 -17.4
Taiwan dollar 03243 30.833 0.6 Close NetChg % Chg V1D (hy

WSJDollarIndex 97.78 0.36 0.37 1.26

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Wednesday — 52-Week YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 960.50 2.83 030 125161 95611 -20.78 -8.41
Refinitiv/CCCRBIndex 26270 149 057 32959  254.03 -1649 -5.42
Crude oil, $ per barrel 7434 143 196 12211 66.74 -32.62 -7.38
Natural gas, $/MMBtu 2398 0077 332 9.680 1991 -73.27 -46.41
Gold, $ per troy oz. 196280 -9.60 -0.49 2048.00 162330 632 7.86
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Open
interest

787
130,260

102
140,399
2,623
280,549
11,306
34,739

1
7177

1
65,815

171
109,343

381,861
208,805
191,054
182,680
218,368
108,822

31,471
78,883

35,052
99,658

22,810
358,953
97,599
179,005
117,192

Futures Contracts
Metal & Petroleum Futures
Contract

Open High hilo  Low Settle Chg
Copper-High (cMX)-25,000 Ibs; $ per Ib.
May 3.6000  3.6050 3.5400  3.5535 -0.0880
July 3.6405  3.6475 3.5450  3.5615 -0.0930
Gold (cMX)-100 troy oz; $ per troy oz.
May 1975.40 1975.40 1969.20 1962.80 -9.60
June 1977.30  1987.90 1958.40 1964.60 -9.90
July 1987.30 1997.00 1968.30 197410 -9.90
Aug 1995.60 2006.20 1976.80 1983.10 -9.70
Oct 2014.70  2025.00 1996.00 2002.30 -9.60
Dec 2034.50 2043.20 2014.70  2020.80 -9.50
Palladium (NYM) - 50 troy 0z; $ per troy oz.
May 1406.10 -48.60
Sept 1452.00 1463.50 1395.50  1403.00 -47.00
Platinum (NYM)-50 troy oz; $ per troy oz.
May 1032.60 -28.10
July 1058.90 1063.80 1026.30  1029.50 -28.10
Silver (CMX)-5,000 troy oz, $ per troy oz.
May 23435 23.480 23.065  23.115 -0.359
July 23590  23.655 23140  23.240 -0.384
Crude Oil, Light Sweet (N\YM)-1,000 bbls;; $ per bbl.
July 73.77 74.73 73.13 7434 143
Aug 73.68 74.65 73.09 74.29 1.44
Sept 73.39 74.32 72.82 74.01 1.43
Oct 72.98 73.85 72.42 73.61 142
Dec 72.09 72.89 71.55 72.71 137
June'24 69.74 70.57 69.45 70.47 1.22
NY Harbor ULSD (NYM)-42,000 gal; $ per gal.
June 23774 2.4200 2.3745 24137 .0520
July 2.3696  2.4086 23643 24019 .049%4
Gasoline-NY RBOB (NYM)-42,000 gal,; $ per gal.
June 27091 27271 2.6608 27212 .0590
July 2.5994  2.6239 25669  2.6200 .0600
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu.
June 2.347 2415 2317 2.398 .077
July 2.514 2.575 2.495 2.566 .077
Aug 2.582 2.650 2.571 2.643 .078
Sept 2.579 2.641 2.561 2.633 .078
Oct 2.667 2.734 2.654 2.724 .073
Jan'24 3.804 3.879 3.798 3.870 072

76,385

Agriculture Futures

Corn (CBT)-5,000 bu; cents per bu.

July 577.00 589.75 574.00  587.25
Dec 517.25 527.25 51550  520.00
Oats (CBT)-5,000 bu; cents per bu.

July 322.00 331.00 322.00 329.75
Dec 342.00 346.75 34175 34475
Soybeans (CBT)-5,000 bu; cents per bu.

July 1322.50 1337.75 1316.00 1324.50
Nov 1187.25 1195.50 117850 1185.00
Soybean Meal (CBT)-100 tons; $ per ton.

July 406.40  410.60 400.70  402.20
Dec 380.00 381.70 376.70 37890
Soybean Oil (CBT)-60,000 Ibs; cents per Ib.

July 47.76 48.89 47.51 48.00
Dec 47.56 48.34 47.26 47.77
Rough Rice (CBT)-2,000 cwt; $ per cwt.

July 16.69 16.81 16.60 16.62
Sept 14.75 14.86 14.70 14.77
Wheat (CBT)-5,000 bu; cents per bu.

July 621.00 624.50 602.25  606.25
Sept 634.75  636.75 61550  619.00
Wheat (KC)-5,000 bu; cents per bu.

July 841.00 844.75 807.75 81225
Sept 832.75  836.50 802.50  807.75

Cattle-Feeder (CME)-50,000 Ibs; cents per Ib.
May 208.200  209.050 207.825  208.975
Aug 233.400 234.850 231.500 234.525
Cattle-Live (CME)-40,000 Ibs; cents per Ib.

June 164.275 166.500 A  163.650 166.100
Aug 162.575 164.550 161.825 164.125
Hogs-Lean (CME)-40,000 Ibs; cents per Ib.

June 80.675  81.475 79.400  79.800
July 80.775  82.025 80.400  80.825
Lumber (CME)-27,500 bd. ft, $ per 1,000 bd. ft.

July 496.00  497.00 492.00  496.50
Sept 519.50  520.50 516.50  520.50
Milk (CME)-200,000 Ibs, cents per Ib.

May 16.20 16.23 16.16 16.20
June 16.55 16.95 16.35 16.37
Cocoa (ICE-US)-10 metric tons; $ per ton.

July 3,010 3,034 2,985 3,010
Sept 3021 3,041 2,997 3,020
Coffee (ICE-US)-37,500 Ibs; cents perlb.

July 188.05 189.40 186.60  188.00

9.75
3.25

8.25
5.00

2.00
-2.75

-4.20
-.90

.24
22

-.08
-.08

-16.00
-15.50

-29.25
-26.00

1175
1.050

1.825
1.550

-.875
-.150

-1.00
.50

-.01
-.18

496,433
384,881

2,883
1,229

266,549
213,377

175,267
116,292

180,726
136,460

3,063
4,339

213,430
72,087

86,900
43,337

3,056
34,487

48,326
149,787

32,346
73,521

4,948
1,139

4,474
6,006

125,523
78,033

73,734

Contract Open

Open __High hilo Low  Settle Chg interest
Sept 185.55  187.05 184.40  185.75 .55 54,372
Sugar-World (ICE-US)-112,000 Ibs; cents per Ib.
July 25.77 2593 25.46 25.49 -.32 387,747
Oct 25.46 25.59 25.18 25.21 -.28 253,766
Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib.
July 42.00 42.00 42.00 42.00 -.50 449
Nov 41.09 41.09 41.09 41.09 -.90 1,500
Cotton (ICE-US)-50,000 Ibs; cents per Ib.
July 84.35 84.40 81.40 8172 -2.63 80,039
Dec 82.44 82.56 80.02 80.28 -2.16 84,074
Orange Juice (ICE-US)-15,000 Ibs; cents per Ib.
July 285.75 29590 A 278.95  293.90 7.10 7,214
Sept 27220  277.00 A 267.20  276.30 3.55 1,019

Interest Rate Futures

Ultra Treasury Bonds (CBT) - $100,000; pts 32nds 0f 100%

134-160 135-070
134-300 135-220

133-200 134-050
134-030 134-210

June
Sept

-11.0
-10.0

985,480
551,676

Treasury Bonds (CBT)-$100,000; pts 32nds of 100%

127-000 127-140
127-050 127-210

126-060 126-180
126-150  126-260

June
Sept

-12.0
-11.0

818,583
480,687

Treasury Notes (CBT)-$100,000; pts 32nds of 100%

113-215 113-250
114-145 114-185

113-060 113-135
113-310  114-070

June
Sept

-6.0 3,424,395
-5.5 1,477,892

5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100%

108-232  108-250
109-105 109-125

108-107 108-170
108-300  109-045

June
Sept

-4.7 3,381,689
-45 1,723,842

2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100%

102-167 102-178
103-050 103-061

102-091  102-122
102-291  103-006

June
Sept

-3.6 2,075,428
-3.6 1,191,182

30 Day Federal Funds (CBT)-$5,000,000;100 - daily avg.

94.9450  94.9450
94.8350  94.8500

94.9425 949425
94.8000 94.8050

May
July

454,246
-.0300 291,651

10 Yr. Del. Int. Rate Swaps (CBT)-$100,000; pts 32nds of 100%

June 96-000  96-160 95-290  96-040

=35 7,429

Three-Month SOFR (CME)-$1,000,000;100 - daily avg.

March 950475 95.0500 95.0425  95.0450
June 94.7850  94.8025 94.7050  94.7375
Eurodollar (CME)-$1,000,000; pts of 100%

June 94.4800  94.4850 943950  94.4275

-.0025 1,005,307
-.0475 1,255,162

-.0475 556,278

Japanese Yen (CME)-¥12,500,000; $ per 100¥

June 7248 7263 7190 7215
Sept 7349 7366 7302 7319
Canadian Dollar (CME)-CAD 100,000; $ per CAD

June 7411 7414 7354 7358
Sept 7826 7428 7370 7373
British Pound (CME)-£62,500; $ per £

June 12426 1.2478 12364 12367
Dec 1.2380
Swiss Franc (CME)-CHF 125,000; $ per CHF

June 11126 11136 11061 11078
Sept 11240 1.1245 11173 11190
Australian Dollar (CME)-AUD 100,000; $ per AUD
June 6617 6621 6536 .6542
Sept 6640 6643 6559 6564
Mexican Peso (CME)-MXN 500,000; $ per MXN
June 05528 05594 05526 05576
Sept 05439 05494 05428 05477
Euro (CME)-€125,000; $ per €

June 1.0789  1.0818 10763  1.0766
Sept 1.0841  1.0870 1.0818  1.0820

-.0035 219,393
-.0034 4,118
-.0053 153,695
-.0054 3,755
-.0058 223,920
-.0070 8,799
-.0051 43,980
-.0050 661
-.0076 178,383
-.0076 1,247
.00048 232,458
.00049 1,066
-.0027 757,479
-.0025 15,980

Mini DJ Industrial Average (CBT)-$5 xindex
June 33131 33184 32806 32854
Sept 33441 33453 33080 33126
Mini S&P 500 (CME)-$50 x index

June 4158.00 4166.25 4114.00  4126.00
Sept 4201.50  4206.00 415475  4166.25
Mini S&P Midcap 400 (CME)-$100 xindex

June 245170 2456.40 241590  2424.60
Sept 2444.50
Mini Nasdaq 100 (CME)-$20 xindex

June  13729.00 13845.75 13566.50 13650.25
Sept  13892.75 14001.00 13726.25 13809.50
Mini Russell 2000 (CME)-$50 x index

June 179470 1798.90 1763.50  1772.00
Sept 181410 1815.00 178110  1788.60
Dec 1803.00 1826.70 1799.60  1803.10
Mini Russell 1000 (CME)-$50 x index

June 2262.00 2274.30 225240 2258.10
U.S. Dollar Index (ICE-US)-$1,000 x index

June 103.45 103.83 103.26  103.80
Sept 103.08 10343 102.90  103.40

-278 92,167
-280 1,686
-32.75 2,339,564
-33.00 37,567
-2530 37,791
-24.60 na.
-78.50 270,039
-78.75 4777
-21.10 512,349
-2130 3,830
-21.10 100
-17.80 7471
A1 28533

39 1645

Source: FactSet

Macro & Market Economics
Watching the Gauges: U.S. Supply and Demand

Cash Prices

These prices reflect buying and selling of a variety of actual or “physical”
separate from the futures price on an exchange, which reflects what the commodity might be worth in future

Wednesday, May 24,2023

commodities in the marketplace—

months.
Wednesday Wednesday Wednesday

m Iron Ore, 62% Fe CFR China-s na. Wheat,Spring14%-pro Mnpls-u 9.6900

Shredded Scrap, US Midwest-s,m na. Wheat,No.2 soft red,St. Louis-u 6.0475
Coal,C.Aplc,12500Btu,1.2502-r,w 75.750 Steel, HRCUSA, FOB Midwest Mill-s na. Wheat - Hard -KC (USDA) $ perbu-u ~ 8.7725
Coal PwdrRvrBsn,8800Btu08S02-Tw 15250  Battery/EV metals Wheat No.lsoft white Portld OR-u__7.2500

BMILithium Carbonate, EXW Chin, =99.2%-vw 39975

BMILithium Hydroxide, EXW Ching, =56.5%-vw 38825 -
Gold, per troy oz BMI Cobalt sulphate, EXW China, >205%-vm 5148 Beef{carcass equiv. index
Engelhard industrial 1974.00 BMINickel Sulphate, EXW China,>22%-vm 4966 choice1-3,600-900 Ibs.-u 2571
Handy & Harman base 1069.65  BVIFlakeGraphite FOBChina 100Mesh 94955-um 705 Bse!leCt 1&31500':/’00 'bS-'tla ﬁzg

- . " roilers, National comp wtd.avg-uw 1.

randy & Hamnan fobricated | 218631 Fibersand Textiles Butter,AA Chicago-d 275
LBMA Gold Price PM 196920  Burlap10-0z40-inchNYyd-nw 07400 Eﬂeggarcﬂeese'gfﬁ'gﬂ.'cago'g ﬁ;;g
Krugerrandwholesale-e 2050.92  Cotton,11/16 std lw-mdMphs-u 0.7997 M.ﬁ( N*"; fﬁse'ch-' |ce||§$ 1575
Maple Leaf-e 209998 Cotlook’A'Index-t *95.40 Cc;ff'eeogrgzilig)rl{ Colrcna o 18686
American Eagle-e 2099.98  Hides,hvy native steers piece fob-u na.  Coffee Colombian N‘?— Y 22671
Mexican peso-e 253195 Wool 64s,staple Terr del-uw NA.  Eqgslarge white éhicayo-u 0.8850
Austria crown-e 1926.74 Grains and Feeds F%Ejr' ha?d winter KC-pg '21 85
Austriaphi-e 206073 Hams 17-20 IbsMic-US fob-u na
Silver, troy oz. Barley,top-quality Mnpls-u na. Hogs,lowa-So. Minnesota-u 80.08
Engelhard industrial 23.5000 Bran,wheat middlings, KC-u,w 133 Pork bellies,12-14 Ib MidUS-u na.
Handy & Harman base 23.1640 Corn,No. 2 yellow,Cent IL-bp,u 6.0500 Pork loins,13-19 Ib MidUS-u 1.1104
Handy & Harman fabricated 28.9550 Corn gluten feed, Midwest-u,w 172.6 Steers, Tex.-Okla. Choice-u 170.00
LBMA spot price *£18.7000 Corn gluten meal,Midwest-uw 5519 Steers,feeder,Okla. City-uw 253.25
(US$equivalent) *23.1600  Cottonseed meal-uw 378 -
Coins,wholesale $1,000 face-a 21696  Hominy feed,Cent IL-u,w 192 Fats and Oils
Other metals Meat-bonemeal,50% pro Mnpls-u,w 455 Degummed corn oil, crude wtd.avg-uw 52,0000
LBMA Platinum Price PM *1066.0 Oats,No.2 milling Mnpls-u 3.7975 Grease,choice white,Chicago-h 0.5400
Platinum,Engelhard industrial 1047.0 Rice, Long Grain Milled,No.2 AR-uw  37.25 Lard,Chicago-u na.
Palladium,Engelhard industrial 1440.0 Sorghum,(Milo) No.2 Gulf-u na. Soybean oil,crude;Centl IL-uw 0.5002
Aluminum, LME, $ per metricton ~ #2202.0 SoybeanMeal,Cent ILrail,ton48%-uw  415.10 Tallow,bleach;Chicago-h 0.5675
Copper,Comex spot 3.5535 Soybeans,No.1yllw IL-bp,u 13.3200 Tallow,edible,Chicago-u na.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 5/23

Source: Dow Jones Market Data

Bonds | wsj.com/market-data/bonds/benchmarks

Tracking Bond Benchmarks

Return on investment and spreads over Treasurys and/or yields paid to investors compared with 52-week
highs and lows for different types of bonds

Total
return YTD total
close return (%) Index

Total
— Yield (%) — return YTD total — Yield (%) —
Latest Low High close return (%) Index Latest Low High

Broad Market Bloomberg Fixed Income Indices

Mortgage-Backed Bloomberg Fixed Income Indices

1982.92 |17 US.Aggregate 4,660 3300 5210  1960.22 [ 13 Mortgage-Backed 4710 3300 5380
U.S. Corporate Indexes Bloomberg Fixed Income Indices 193241 [ 1.4 GinnieMae (GNMA) 4760 3320 5370
2922.83 || 1.8  US.Corporate 5470 4150 6130  1152.87 [ 12 Fanniemae (FNMA) 4690 3300 539
284120 [120 Intermediate 5380 3850 6.050  1768.26 [ 13 FreddieMac(FHLMC) 4760 3300 5370
3847.93 |14 Longterm 5.650 4690 6370  560.93 | 0.8  MuniMaster 3505 2419 3936
566.96 l 1.9 Double-A-rated 4770 3610 5320 401.08 |0.7 7-12 year 3.140 2325 3.79%
775.13 |19 Triple-B-rated 5780 4480 6440  449.75 | 16 12-22year 3805 2991 4428
High Yield Bonds ICE BofA 421.09 l 2.2 22-plusyear 4484 3674 5131
479.21 [ 3.4 HighYield Constrained 8,860 7.022 9.623  Global Government J.P.Morgan'

44724 [ Triple-C-rated 14871 12585 16916  530.10 l 1.6  GlobalGovernment 3,040 1.990 3.250
3220.12 [ 3.4 HighYield100 8.275 6441 8753  772.85 l 12  Canada 3.400 2.720 3.780
417.56 | 2.9 GlobalHigh Yield Constrained 8.944 7.184 9.945  337.50 13 Emus 3296 1594 3490
320.05 | 3.6 EwopeHighvield Constrained 7.388 5546 8.508  625.88 [10 France 3130 1410 3310
U.S Agency Bloomberg Fixed Income Indices 447.95 l 1.0  Germany 2530 0.770 2.760
1723.23 [ 19 USAgency 4630 2.780 5.080  285.09 [ 2.6 Japan 0.770 0530 1.060
152432 [ 1.8 10-20years 4,630 2710 5100  483.57 [0.8 Netherlands 2.820 1.080 3.000
3298.56 | 34 20-plusyears 4670 3560 5240 755.11 -3.5 1 UK. 4380 2020 4680
2595.14 | 24 Yankee 5150 3780 5840  777.59 |12 EmergingMarkets* 7.967 6775 9.159
“Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds Inlocal currency & Euro-zone bonds

“*EMBI Global Index

Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan

Global Government Bonds: Mapping Yields

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicate whether the yield rose(a) or fell (¥) in the latest session

Inventories, imports and demand for the week ended May 19. Current figures are in thousands of barrels or Coupon (%) Maturit(; lfﬂty'eya/rs Latest@)1 0 1 2 3 Yz;ield;%f,revious Monthago  Yearago SpreadUrﬂgiggverU'S'Treasurysﬁi[z\t,’amD(ﬁigsi ago
thousands of gallons per day, except natural-gas figures, which are in billions of cubic feet. Natural-gas import 4.250 US.2 4343 A : 4333 4144 2483
and demand data are available monthly only. 3.375 10 3.717 A 3.696 3514 2.758
- i v R -
Inventories, 000s barrels Imports, 000s barrels per day 3250 Australia 2 RS 3560 3.164 2515 8240 761 Wl
: 4.500 10 3.657 Vv 3.663  3.459 3.322 5.8/ -3.8 56.7
Expected Previous Year 4-week 5-year - Expected Previous  Year 4-week 5-year
Current  change  week ago avg avg - Current change week ago avg avg 0.000 France 2 3.017 A 2997 3.089 0251 -132.40 1323 -224.9
Crude ofland : 3.000 10 3.033 Vv 3.041  3.055 1.483 -68.10 -659  -127.1
petroleum prod 1,231,585 1202 1154 1236 1274 7864 8,881 8490 8176 9,198 2.800 Germany 2 2.840 A 2817 2977 0376 -150.0 1504 -2124
Crude oil : 2.300 10 2472 A 2472 2509 0.967 -124.200 -1229  -178.7
excluding SPR 455,168 700 468 420 461 469 : 5,850 6,860 6,486 6,165 6,860
) C5 X / 2 ’ ] 498 A ] ] ] R _83. -153.
Gasoline 216,277 218 220 219 237 : 763 844 847 815 8% 2500 haly 2 EER 3482 3511 0965 842l 838 153.3
Finished gasoline 16204 -1300 “ o186 2 15 . 18 135 18 15 | _4400 10 4324V 4324 4362 2978 M 610 624 eSS
Reformulated 19 0 0 0 0: 0 0 0 0 0 0.005 Japan 2 -0.066 v -0.051 -0.039 -0.069 -437.2  -256.8
Conventional 16,185 14 18 16 2 115 138 135 18 115 0.500 10 0.409 A 0.404 0472 0232 EIEMW -329.6  -252.2
Blend. t :
end. components 200,073 204 202 204 215 : 649 707 712 697 780 0.000 Spain 2 3159 A 3134 3.186 0620 118200 1186 -187.9
Natural gas (bcf) 2,240 2 2 2 2 3150 10 35247 3507 3519 2075 -19.0] 174 -68.0
';:t"f’z:[‘e'ty"e 12577 S w5 13 1 0.625 UK. 2 4356 A 4129 3808 1.448 I16 191 -105.2
Distillates 05672 300 106 107 107 120 156 128 8 135 240 | 4250 10 4210 4 4162 3784 1886 496 462 869
Heating oil 8,388 8 9 8 9: 0 0 1 0 2 Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Diesel 97,283 98 98 99 61: 156 128 79 135 238
Residual fuel oil :
oterots 2500 do o m m  m m @ w1 | CorporateDebt - | .
Net crude, petroleum : Prices of firms' bonds reflect factors including investors’ economic, sectoral and company-specific
products,incl. SPR 1,589,539 1602 1,686 1597 1896 -2,236 -1925 2,086 -2,024 1,168 :’Xpea";t'ons t-arad dsthattiahtened th t
nvestment-grade spreads that tightene @ most...
Weekly Demand, 000s barrels per day Natural gaS storage _ ) Spread", in basis points
. Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
rent Exr[])ected Prevons Year  4-week Svyear  Billions of cubic feet; weekly totals KeyCorp KEY 4150 8.05 Aug.8,'25 458 0 5,7
urren change weel ago avg avg . 8 .0,
Royal Bank of Canada RY 5.000 5.00 May 2,33 127 -31 161
Total petroleum
) 4250 | BNP Paribas BNP 4.625 543  March13,27 165 -19 n.a.
product 20,701 19,558 19,684 20,057 18,314 Fl}lsr—)éeairh av\ceefkgs _ Commonwealth Bank of Australia CBAAU 3784 629 March1s,’32 260 -7 269
Finished N 3250 | Canadian Natural Resources CNQCN 6.450 6.05 June30,’33 232 -7 n.a.
motor gasoline 9,437 8,908 8,798 9,067 82818 2250 ConocoPhillips coP 5.900 5.35 May 15,38 162 -5 n.a.
Kerosene-type Natural gas, Nomura Holdings NOMURA 2.172 5.71 July 14,28 195 -5 223
jet fuel 1,430 1377 1532 1566 1,407 lower 48 states 1250 AstraZeneca AZN 6.450 5.02 Sept. 15,37 132 -4 144
Distillates 4,198 3,736 3,867 3960 3,478 -
Residual fuel oil 108 375 786 8720 0 0L 50 ~.And spreads that widened the most
Propane/propylene 818 618 633 749 J JASONDIJFMAM Ally Financial ALLY 8.000 7.47 Nov.1,31 375 17 391
Other oils 4,710 4544 4069 4,479 2022 2023 Siemens Financieringsmaatschappij ~ SIEGR 3.250 4.82 May 27,25 44 15 50
Note: Expected changes are provided by Dow Jones Newswires’ survey of analysts. Previous and average inventory data are in millions. Credit Suisse cs 4550 6.64 April 17,726 263 12 274
Sources: FactSet; Dow Jones Market Data; U.S. Energy Information Administration; Dow Jones Newswires HSBC Holdings HSBC 4300 5.31 March 8,26 127 11 127
. Bank of Nova Scotia BNS 1.950 497 Feb.2,'27 117 10 120
Exchange-Traded Portfolios | WSJ.com/ETFresearch JPMorgan Chase JPM 4.950 5.75 Junel,’45 167 10 153
‘ ] Cloging Chg YTD UBS UBS 4125 5.85 April 15,726 185 8 n.a.
Largest 100 exchange-traded funds, latest session ETF Symbol Price (%) (%) UnitedHealth UNH 3.750 4.78 July15,725 36 8 35
Wednesday, May 24, 2023 Closing Chg YTD Te_c_h_SeIectSector XLK 15431 =073 24.0 - . - - T - -
ecnestay, May :;osing chg yo | ETF symbol Price () () | Uilliessesecor XL 57 065 71 | High-yield issues with the biggest price increases...
ETF Symbol Price (%) (%) | iSh1-5YIGCorpBd IGSB 5023 -018 08 | VangdinfoTech VGT 39369 -0.62 233 VI ) Bond Price as % of face value
CnsmrDiscSelSector  XLY 14915 -0.37 155 | iShl-3YTreaBd SHY 8164 =012 06 | VangdSCVal VBR 15310 -1.26 -3.6 | lssuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Lastweek
Toes - iShRussMC IWR 6761 -107 02 | VangdExtMkt VXF 13740 -091 34
g,";?n“‘ﬁ;‘*cii'j;g;” ).f';:c Zg;i _g:g; %; ShRUSS1000 WB 22562 048 72 | Vangdbivapp Vi 15274 -087 06 | FordMotor F 7.450 6.75 July16,31  104.337 046  104.012
~ iShRussI000Grw ~ IWF  249.93 -0.58 167 | VangdFTSEAWXUS VEU 5310 -125 59 ; ’
EnSelSectorsPOR ~ XLE 8051 040 B0 | iRussioooval WD 14932 -0.92 -15 | VanodFTSEDewMk  VEA 4514 -Laz 7o | OccidentalPetroleum oxv 7875 619  Sept.15'31 110775 028 112500
HealthCareselsect XLV 12911 068 50 | ISTRUSSel2000 WM 17550 L0607 | VangdFTSEEM VWo 3927 -071 07 | Hughes Satellite Systems 6.625 9.39 Aug.1,'26 92530 013 92.000
nscaga) 000 B 0520 | i ovve  IVE 15024 086 36 | Vanadorowtn | VU 23399 05 201 | Owens-Brockway Glass Container 6375 58  Auwg.1525 101000 013 101350
.2250@3;%?2;2 DGRo gzg -(1)2; _éi D A S x:ﬂgg::g}sr B8 7% 2° | Howmet Aerospace HWM 5.900 5.26 Feb.1,27  102.115 011  102.260
oo "> 053 24 | iShShortTreaBd SHV 11031 .. 04 | VangdintermBd BIV 7555 -020 17 | Bath&Body Works BBWI 6.875 .10 Nov.1 /35 90.530 0.03 88.200
!ghg°remgg:$""l :%‘g gigé '1-;7 3‘3‘ iShTIPSBondETF ~ TIP 10809 -031 16 | VangdintrCorpBd  VCIT 7862 -033 14 : : S : :
!Sh c°fe otint o > | iSh20+YTreaBd TLT 10053 -0.49 10 | VangdintermTrea  VGIT 5932 -020 14 And with the bi iced
iShCoreS&P500 IV 41284 -075 75 | ishisTreasuryBd ~ GOVT 2299 -0.24 12 | VangdLC w 1w -os 78 | --And withthe biggest price decreases
iShCoreS&PMC UH 28153 097 -01 | jppvEquityprem  JEPI 5385 -087 -12 | VangdMC VO 20357 -102 -0.1 -
SCoreSbP S o R et '35; 13| JPmUItShincm JPST 5023 002 02 | VangdMCVal VOE 12886 -135 -47 | BauschHealth BHCCN 11.000 1831  Sept.30,'28 75.688  -1.80  77.500
i 57 -0, 8| ProshUItPraQQ TQQQ 30.33 -162 753 | VangdMBS VMBS 4572 -037 04 - , _
iShCoreTotalUSDBA  1USB 4529 026 08 | SpORBHGLaMTB  BIL 9166 o 02 | VanedRealEst UNQ 741 215 -4 | CSCHoldings CSCHLD 5250  13.98 Junel,’24 92.000 1.25 95,000
iShCoreUSAggBd ~ AGG  97.85 -025 09 | SppRDJIATY DIA 32801 -0.79 -10 | VangdS&PSOOETF VOO 377.63 -0.75 7.5 | Prime Security Services Borrower PRSESE 5.750 6.75 April 15,726 97.405 -1.10 98.467
IShESGAwareUSA ~ ESGU 9044 -0.75 6.7 | SppRGold GLD 18195 -0.81 7.3 | VangdSTBond BSV 7605 -013 10 ) , 1.00
Igpgggsmgéll'jﬂsl:%ié\l gfm an -g;; “05 | SPORPtDenUS  SPDW 3207 -135 80 | VangdSTCpBd vesH 7575 -020 o7 | Navient NAVI 6.750 913 Junel5,'26 93.785 -l 94.750
I X =0.. B - -
sicoat M I5 47 75 | ovpisaeson G o 0 75 | Vaeshore | vow i 4m 05 | QVC aven 4850 1215 Aprill24 94270 089 93250
iShiBoxx$HYCp 62 =070 -0.0 | SPDRS&P500Growth SPYG 5627 =-0.62 111 | VangdSC VB 18458 -L14 06 | p ' -
iShiBoOSIVGICpBd  LQD 10637 039 09 | SPORSSPS00  SPY 41109 072 75 V:EngaxExempth viEs 50 002 oo | DiShDBS 5.875 19.99 Nov. 15,24 82.750 0.75 84.250
@EE'J\;’FIB\QUSDEde mz gleég -gg —32 SchwablntEquity ~ SCHF 3487 -139 83 | VangdTotalBd BND 7250 -028 09 | Transocean RIG 6.800 1148 March15,’38 67.000 -0.75 67.000
i 99 -0. 3 | SchwabUSBrdMkt — SCHB 47.88 -0.79 69 | VangdTotintiBd BNDX 4846 -016 22 ) ,
,gmgg:g\g ‘E\:,,Aw %33 _2_22 ;g echebUS Diy SCHD 6901 -095 -75 V:EnggﬂEdStk VXUS 5482 110 60 | VentureGlobal CalcasieuPass VENTGL 4.125 6.44 Aug.15,31 85375  -0.63 86.500
:Sh MSCIEM EEM 33:40 :0:75 1:3 ggtaggbjg t(c: Grw :2:2 gggé :g;g 21? x:;ggg:%ﬁgﬁk ﬂl Zgigg :g;; 22 “Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt; change in spread shown s for Z-spread.
iShMSCIEAFEValue EFV 4860 =-1.46 59 SPDR S&PMdCpTr MDY 44241 =-0.95 -0.1 | VangdValue VTV 13533 =096 -3.6 Note: Data are for the most active issue of bonds with maturities of two years or more
iShNatiMuniBd MUB 10516 -0.18 -03 | SPDRS&PDiv SDY 11915 -114 -48 | WisdTrFRTrea USFR 50.24 -0.00 -0.1 Source:MarketAxess
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BIGGEST 1,000 STOCKS
Net Net Net Net Net Net
How to Read the Stock Tables Footnotes: Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg
The following explanations apply to NYSE, NYSE  I-New 52-week high. HenrySchein HSIC 75.56 -1.29| MSCI MSCI 457.19 -2.91| PinnacleWest PNW 7718 -0.47| TIM TIMB 1439 0.13| TylerTech  TYL 385.09 -5.02| W.PCarey —WPC 67.88 -1.39
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Focus remains on
Washington talks
to raise the U.S.
borrowing limit

By SAM GOLDFARB

Stocks extended declines, re-
flecting rising anxieties about
the debt ceiling as lawmakers
continued negotiations to raise
the borrowing limit.

The Dow Jones Industrial
Average had a fourth straight
session of losses. The Dow fell
——— 0.8%, or
WEDNESDAY’S roughly 256
MARKETS points, while

the S&P 500
dropped 0.7% and the Nasdaq
Composite slid 0.6%.

Discussions over the debt
ceiling have become a focus of
investors in recent days. Stocks
initially climbed last week after
House Republican leaders and
President Biden expressed opti-
mism that they could reach an
agreement. But a lack of prog-
ress in negotiations has
weighed on the market with
the two sides divided over how
much the government should
spend next year.

“This time a week ago, we
were feeling pretty optimistic
things would be solved, but the
realization is: to make the sau-
sage in Washington, it is
messy,” said Ryan Detrick, chief
market strategist at Carson

Index performance on Wednesday

0%

M Nasdaq Composite
S&P 500
M Dow Jones Industrial Average

-0.2

-1.2
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Source: FactSet

firm.

Many investors still expect
Congress will raise the debt
ceiling by June 1—the day that
Treasury Secretary Janet Yellen
warned that the government
might not have enough cash to
pay all of its bills. Investors
worry that a failure to raise the
debt ceiling could cause serious
economic damage, making it
harder to own riskier assets.

Adding to the market’s un-
ease: a series of Federal Re-
serve officials have recently
suggested in public appear-
ances that an interest-rate in-
crease could remain on the ta-
ble when the central bank

Five-minute intervals

lp.m. 2 3 4

bility has helped push up U.S.
Treasury yields, which set a
floor on borrowing costs across
the economy.

Fed governor Christopher
Waller said it isn’t yet clear
what the Fed should do next
month but that, whatever it
does, officials would likely need
to raise rates later in the year
to fight inflation. Minutes from
the Fed’s May meeting released
Wednesday showed officials
were divided over whether ad-
ditional increases were needed,
though more favored a pause.

Yields on longer-term U.S.
Treasurys climbed after Wal-
ler’s comments, with the yield

reaching as high as 3.738%, up
from 3.696% Tuesday. But
yields then fell after the min-
utes were released, leaving the
10-year yield at 3.717%.

Few stocks were spared
from Wednesday’s price de-
clines. Within the S&P 500, the
information-technology sector
fell 0.6%, while materials
dropped 1.1% and financials lost
1.3%.

Agilent Technologies fell
6% after the maker of labora-
tory instruments reduced its
outlook for the year. Energy
was a bright spot, rising 0.5%,
as a decline in U.S. oil invento-
ries helped lift U.S. crude

Falls for Fourth Session in a Row
s — =

_Abercrombie & Fitch

dent that the government will
eventually make all of its debt
payments, there are concerns
that holding bonds that haven’t
been repaid on schedule could
create operational headaches
for traders.

Overseas, Europe’s Stoxx
600 fell 1.8%. Early Thursday,
Japan’s Nikkei 225 was up 0.5%,
but Hong Kong’s Hang Seng In-
dex was down 1.7% and the
Shanghai Composite was down
0.3%. S&P 500 futures rose
0.4%.

AUCTION RESULTS

Here are the results of Wednesday's Treasury
auctions. All bids are awarded at a single price at the
market-clearing yield. Rates are determined by the
difference between that price and the face value.

F o M |

The refailer's shares rose 31% after p

Some stocks also bucked the
declines thanks to strong earn-
ings reports. Among them were
the retailers Abercrombie &

i

osting strong earnings.

JUSTIN SULLIVAN/GETTY IMAGES

17-WEEK BILLS

Applications $115,847,315,400
Accepted bids $43,001,880,400
" noncompetitively $355,121,900
" foreign noncompetitively $0
Auction price (rate) 98.261278

(5.260%)
Coupon equivalent 5.442%
Bids at clearing yield accepted 11.99%
Cusip number 912797GU5

Fitch and Urban Outfitters, 2°2
logging double-digit gains.

Concerns about the debt
ceiling were particularly evi-
dent in the market for ultra-
short-term U.S. Treasury bills,
where investors have been de-

The bills, dated May 30,2023, mature on Sept. 26,

ONE-YEAR, 11-MONTH FRNs

on April 30,2025.

manding higher yields on secu-

rities that are seen as most at
risk of a delayed principal pay-

ment.

The yield on a Treasury bill
due on June 1 surged above
71%, according to Tradeweb,
from 5.98% Tuesday. Though

Applications $63,281,313,100
Accepted bids $22,000,063,100
" noncompetitively $28,613,100
Spread 0.169%
Bids at clearing yield accepted 30.52%
Cusip number 91282(GY1

The floating-rate notes, dated May 26, 2023, mature

FIVE-YEARNOTES

Applications $119,032,625,100
Accepted bids $51,075,301,400
" noncompetitively $75,222,700
" foreign noncompetitively $4,000,000
Auction price (rate) 99.439405

(3.749%)
Interest rate 3.6254
Bids at clearing yield accepted 60.50%
Cusip number 91282CHE4

Group,

a financial-advisory

meets next month. That possi-

on the 10-year Treasury note

nearly 2% to $74.34 a barrel.

investors are generally confi-

The notes, dated May 31,2023, mature on May 31,
2028,
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Washington Is Least of Amgen’s

The biotech company is facing a patent cliff scarier than government actions

Amgen isn’t getting much love
from Washington these days.

The Internal Revenue Service
has gone after the biotech for bil-
lions of dollars in back taxes. Lina
Khan’s Federal Trade Commission
is seeking to block its $27.8 billion
acquisition of Horizon Therapeu-
tics, a move some insiders think
was at least partly prompted by a
blistering letter from Sen. Elizabeth
Warren. And, in rare unanimity for
a polarized institution, the Su-
preme Court recently ruled against
Amgen in an important patent case.

But Amgen’s looming patent
cliff is the bigger headache. Many
of its top-selling drugs are set to
face sharp revenue declines this
decade as their patents expire and
competition stiffens. And while
Amgen introduced new products—
including the cholesterol drug Re-
patha that was the subject of the
patent-infringement lawsuit—its
growth prospects toward the end
of the decade look challenging.

One drug under threat is block-
buster Enbrel, a treatment for auto-
immune diseases such as rheuma-
toid arthritis. While the drug
doesn’t lose exclusivity until 2029, it

is already facing headwinds because
AbbVie’s Humira is putting pressure
on the entire class of drugs. Both
drugs work by blocking a substance
known as tumor necrosis factor,
which contributes to inflammation.
But AbbVie is facing biosimilar com-
petition and, to protect its market
share, it has been offering steep re-
bates to pharmacy-benefit manag-
ers. The bigger rebates could in turn
take away market share from similar
drugs such as Enbrel, says Brian
Skorney, an analyst at Baird. Enbrel
brought in $579 million in total
sales in the first quarter, badly miss-
ing analyst estimates of $817 million
according to a poll by Visible Alpha.
Another drug, Otezla, missed esti-
mates due to competition from a
Bristol-Myers Squibb rival. Prolia
and Xgeva, two bone-health drugs,
helped offset some of that growth
pressure, but they face patent expi-
rations later this decade.

To respond to patent expira-
tions, big pharma companies can
boost their research and develop-
ment efforts, buy or partner with
small companies or swallow a large
company. With the Horizon deal,
Amgen opted for the third option,

Amgen share price
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attracting antitrust scrutiny. But
even before the FTC action, inves-
tors didn’t love the acquisition. The
stock declined in the weeks after
the deal’s announcement, partly in
reaction to Amgen’s paying a hefty
price and assuming a large amount
of debt to finance the deal. But
part of the concern might stem
from the growth trajectory for Ho-
rizon’s key product. The crown

jewel in the acquisition is the drug
Tepezza for thyroid eye disease.
The drug raked in nearly $2 billion
in 2022. To make the Horizon deal
work, Amgen would want to see
those sales continue to climb. Hori-
zon in November upped its guid-
ance for the treatment, predicting
more than $4 billion in peak sales.
But Wall Street is skeptical.

After Horizon reported a 19%
slide in Tepezza sales to $405 mil-
lion in the first quarter, SVB Securi-
ties analyst David Risinger lowered
his peak annual sales estimate to
$3.1 billion from $3.5 billion, noting
that fewer U.S. patients are being
treated than he had anticipated. Te-
pezza is indeed a good drug, but it
might be too good from Wall Street’s
perspective—patients normally un-
dergo a six-month treatment and
then stop. “It’s a finite duration regi-
men,” Umer Raffat, an analyst at
Evercore, wrote after the Horizon
deal was announced. “And such
drugs always peak fast.”

One way in which Amgen could
benefit from the deal in America’s
convoluted healthcare system, the
FTC contends, is by leveraging a
broader suite of products during

Worries

negotiations with the vertically in-
tegrated health insurers. According
to this rationale, Amgen would use
the Horizon products to cross-bun-
dle its products, meaning it would
condition rebates to pharmacy-
benefit managers on a product in
exchange for preferred formulary
placements for other Amgen drugs.
Amgen says it won’t do that.

“The FTC’s claim that Amgen
might ‘bundle’ these medicines (of-
fer a multi-product discount) at
some point in the future is entirely
speculative and does not reflect the
real world competitive dynamics be-
hind providing rare-disease medi-
cines to patients,” the company
wrote in response to the FTC action.

Most legal experts think Amgen
will eventually prevail over the
FTC, partly because the judge
slated to hear the case was nomi-
nated by former President Donald
Trump. Ironically, if the FTC were
to win, though, investors probably
wouldn’t mind all that much. And
that is the bigger problem for Am-
gen: Wall Street is unimpressed
with the company’s growth pros-
pects with or without Horizon.

—David Wainer

China Takes Lead in Car Exports

The strength of its electric-vehicle ecosystem is an important factor

There is a good chance that your
next electric vehicle could be made
in China—especially if you live out-
side the U.S., which is busy erect-
ing barriers to foreign-made EVs,
and Chinese batteries in particular.

China overtook Japan as the
largest auto exporter in the world
last quarter. Surging exports to
Russia gave the country’s car ex-
ports a big bump. But the strength
of China’s electric-vehicle ecosys-
tem is also an important factor
driving the trend.

China exported 1.07 million vehi-
cles in the first quarter of this year,
a 58% increase from a year earlier,
according to official figures. In
comparison, Japan shipped 950,000
vehicles abroad during the quarter,
according to the Japan Automobile
Manufacturers Association.

Russia accounted for a signifi-
cant part of the surge. Sanctions on
Russia—which cut the country off
from many Western goods—Ileft a
big hole to fill, especially for gas-
powered vehicles. Vehicles and
auto part exports from China to
Russia more than tripled year over
year in the first four months of
2023 to $6.1 billion, according to
official Chinese statistics. Russia
was the top auto-export destina-
tion for China last quarter, accord-
ing to the China Association of Au-
tomobile Manufacturers.

But Russia is only part of the
story. If anything, sanctions only
sped up the inevitable. That is be-
cause China is becoming a jugger-
naut in EV exports, too.

China is the largest exporter of
EVs, and its lead appears to be
growing: Around 35% of EVs ex-
ported globally came from China
last year, compared with 25% in
2021, according to the Interna-
tional Energy Agency. China ex-
ported around 335,000 new-energy
passenger vehicles, including plug-
in hybrids, in the first four months
of this year—more than twice the
number in the same period in
2022, according to the CAAM. That
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State-owned BYD is among the top electric-vehicle exporters from China.

accounted for roughly 30% of pas-
senger cars exported from China in
January to April 2023.

And that number will probably
rise further as more consumers
shift to EVs. EVs shipped from
Tesla’s Shanghai factory to other
countries including Europe are a
significant part: It exported nearly
130,000 cars from China in the first
four months, according to the
China Passenger Car Association.
Other foreign carmakers including
BMW and Renault used China as a
manufacturing base for EVs head-
ing to other countries.

But local players are growing
stronger and in most cases, have
done better than their foreign ri-
vals. State-owned SAIC and BYD
are among the top EV exporters
from China. MG Motor, a British
carmaker bought by SAIC in 2007,
is doing quite well in Europe. BYD
has overtaken Volkswagen as the
best-selling carmaker in China this
year.

While Chinese automakers never
managed to catch up with foreign
peers in the internal-combustion-

engine era, EVs—a new technol-
ogy—are a very different story.
Aided by years of government sub-
sidies, China has developed a huge
domestic market and a cluster of
suppliers which help its carmakers
to innovate and create better and
cheaper products, quickly. BYD, for
example, introduced a hatchback
called Seagull last month with a
starting price of only $11,000.

The parallel with the smart-
phone ecosystem kick-started by
Apple is easy to see, although there
are important differences, too.
Tesla is important to China’s new
dominance but its local brands and
upstream suppliers like battery gi-
ant Contemporary Amperex
Technology have also emerged
concurrently as dominant suppli-
ers, in part thanks to generous sub-
sidies and barriers to foreign bat-
tery makers.

Made-in-China cars were once
an uncommon sight outside the
country, particularly in developed
economies. But that is about to
change in the EV era.

—Jacky Wong

A Debt-Ceiling Deal
Wouldn't End Bank Woes

Even once the debt ceiling is re-
solved, there may be more plot
twists for American companies—es-
pecially deposit-hungry banks.

Ending the standoff will enable
the U.S. Treasury to raise cash to
pay its bills. Normally that is a dull
part of the financial system’s
plumbing, but these aren’t normal
times for many banks. And since
the Treasury also must refill a huge
hole that the multimonth drama has
forced it to dig, the refunding pro-
cess could add to the competition
for the cash of savers and investors.
That would exacerbate worries
about banks’ funding.

Just as higher interest rates have
put pressure on banks to pay savers
more, there has been a systemwide
shrinking of deposits. One reason is
so-called quantitative tightening,
with the Federal Reserve ending its
pandemic bond-buying spree. An-
other has been the Fed’s overnight
reverse repurchase agreement facil-
ity, or reverse repos, which absorbs
cash from investors such as money-
market funds. For about the past
year, it has been running north of
$2 trillion and currently offers a
5.05% rate. Soon the Treasury’s cof-
fers will be another place for money
to flow.

The reverse repo facility could
act as a shock absorber for banks,
essentially providing a lot of the
money used to buy Treasurys.
Money-market funds currently hold
about 11% of the Treasury bill mar-
ket, down from an average of about
one-quarter in 2018 and 2019, ac-
cording to recent data compiled by
JPMorgan fixed-income strategists.
Seeing that money flow from one
government bucket to another is
“effectively the most benign sce-
nario for banking system liquidity,”
the bank’s global markets strate-
gists wrote in a recent note.

But banks could face additional
competitive pressures during this
process. In order for the Treasury
to lure money-market funds out of
reverse repo as debt buyers, these
funds must be comfortable taking a

bit more so-called duration risk—
locking in what rate they earn. So
yields on new bills will need to be
sufficiently high, particularly if the
market’s view is that the Fed still
has more rate increases in store.

Bank of America rates strategist
Mark Cabana thinks this dynamic
may ultimately help push money-
market fund yields a bit higher later
this year. “If you’re a bank, you
don’t care why money-market rates
are rising, but that they are rising
and you need to compete with
them,” he said.

There are many variables in
these complicated mechanics, but
questions about how it might all
play out and interact with the quan-
titative-tightening process will only
fuel the backdrop of uncertainty
around U.S. lenders. Even JPMorgan
Chief Executive Jamie Dimon, lead-
ing the biggest bank, told the audi-
ence at the bank’s investor day
meeting on Monday that “I'm prob-
ably more concerned by quantita-
tive tightening than almost anybody
in this room,” adding that “you see
huge distortions in the marketplace
already.”

It will be a relief to see a debt-
ceiling deal struck, but it will hardly
solve all of the market’s problems.

—Telis Demos
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Sephora Has Yet to Prove Its

Sephora has given Kohl’s a new
shade of optimism since the de-
partment store started introducing
the popular beauty shop into its
stores in 2021. So far, the impact
on Kohl’s seems only skin deep.

Kohl’s on Wednesday said its
comparable sales declined 4.3%
from a year earlier in its quarter
ended April 29. It posted a profit
of $14 million; Wall Street had
been expecting Kohl’s to report a
net loss of $49 million. That was
thanks to better-than-expected
gross margins and lower operating
expenses. Inventory fell 6% from a
year earlier, better than the 2.5%
decline analysts expected. Perfor-
mance during the quarter was
solid enough that Kohl’s didn’t
have to lower guidance. Kohl’s

shares climbed 7.5% in Wednes-
day’s trading.

Sephora shops inside Kohl’s
continue to be its brightest spot.
Its oldest Sephora locations—those
opened in 2021—saw comparable
beauty sales grow roughly 15% last
quarter from a year earlier. That
helped raise Kohl’s total beauty
sales by 150%. Kohl’s opened more
than 600 Sephora shops in its lo-
cations, which means there is now
a Sephora in more than half of
Kohl’s store footprint. It plans to
open one in every Kohl’s location
by the end of 2025.

The idea is that Sephora loca-
tions will bring in younger shop-
pers that might grab an extra item
or two while there. Here, Kohl’s
doesn’t have evidence to show just

yet: Last quarter marked the fifth
consecutive quarter of compara-
ble-sales declines, for example.
And despite healthy growth at Se-
phora, which is owned by LVMH

The idea is Sephora
locations will bring in
younger shoppers that
might grab an extra item.

Moét Hennessy Louis Vuitton,
Kohl’s said sales in women’s ap-
parel last quarter underperformed
other categories.

The retailer said about half of

the customers who bought some-
thing at Sephora purchased some-
thing from the department store,
but it could be that Kohl’s shop-
pers are picking up something at
Sephora rather than vice versa.
Kohl’s expects Sephora to generate
$2 billion of revenue by fiscal
2025, but it is unclear whether
that will end up masking declines
at the rest of the store: Wall Street
analysts expect Kohl’s revenue to
be lower in fiscal 2025 than in the
fiscal year ended in January.

To be sure, Kohl’s Chief Execu-
tive Officer Tom Kingsbury has
strategies outside of Sephora. He
has begun work to improve the
look of stores, including updated
graphics and a tweak to the lay-
out to showcase newer, giftable

Worth to Kohl's

items in the front of the store.
The retailer has begun doing
clearance events earlier on in the
season rather than waiting, some-
thing that has helped move in-
ventory more quickly. Kingsbury,
who helmed off-price retailer
Burlington for roughly a decade,
said Kohl’s will start introducing
some lower-price-point products
in the back-to-school season,
though he clarified that the com-
pany won’t be moving to an off-
price model.

Sephora stores have been an
easy talking point for Kohl’s. As
more of those stores roll out, Kohl’s
will have to prove that Sephora is
doing more than just masking its
loss of appeal with shoppers.

—Jinjoo Lee



