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Kremlin if counteroffensive succeeds

@ Zelenskyy aide speaks out @ Liberation of peninsula ‘not excluded’ & Peace talks so far ruled out

CHRISTOPHER MILLER — KYIV
FELICIA SCHWARTZ — WASHINGTON
Kyiv is willing to discuss the status of
Crimea with Moscow if its forces reach
the border of the Russian-occupied
peninsula, a senior adviser to President
Volodymyr Zelenskyy has told the
Financial Times.

The comments by Andriy Sybiha,
deputy head of Zelenskyy’s office, are
the most explicit statement of Ukraine’s
interest in negotiations since it cut off
peace talks with the Kremlinlast April.

“If we will succeed in achieving our
strategic goals on the battlefield and
‘when we will be on the administrative
border with Crimea, we are ready to
open [a] diplomatic page to discuss this
issue,” Sybiha said. “It doesn’t mean
that we exclude the way of liberation [of
Crimea] by ourarmy””

‘Sybiha's remarks are likely to be well
received by western officials sceptical
about Ukraine’s ability to reclaim the
peninsula and concerned that any
attempt to do so militarily could lead
Vladimir Putin to escalate his war, pos-
sibly with nuclearweapons.

Zelenskyy has so far ruled out peace
talks until Russian forces leave all of
Ukraine, including Crimea.

Sybiha is a veteran diplomat who
focuses on foreign policy in the presi-
dent’s office and has been at Zelenskyy’s
side at key moments in the war. He said
the president and his aides were now
speaking specifically about Crimea as
Ukraine’s army gets closer to launching
acounteroffensive.

Aspokesperson for Zelenskyy did not
respond to requests for comment.

Rear Admiral Tim Woods, Britain's
defence attaché in the US, said yester-
day that Crimea would need "a political
solution because of just the concentra-
tion of force that is there and what it
would mean for the Ukrainians togoin”,

“Idon't thinkthere’sgoingtobea very
quick military solution . . . hence we
meed to see what are favourable condi-
tions for Ukraine to negotiate and 1
think Ukraine would be up for that.”

In the early days of the war, Ukraine
was willing to negotiate with Moscow
over Crimea rather than insisting on
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US media are still Trump’s unwitting allies

» Credit Suisse takeover is
very risky, warns UBS chair
Colm Kelleher has told investors
that absorbing Credit Suisse is
“not in any way an casy deal to
do”, as shareholders lined up to
express concerns about it.— PAGE 5

» Pury after Israel action
Israeli police have clashed with
Palestinian worshippersin the
al-Agsa mosque in Jerusalern,
drawinga furious response from
the Arab world.— pace 4

» Taiwan president in US
House speaker Kevin McCarthy
has welcomed Tsai Ing-wen to his
home state of California, ina
landmark mecting on US soil.

— PAGE 3: BIG READ, PAGE 15

» J&] offers $8.9bn talc deal
The health products group has
proposed a deal to resolve tens of
thousands of lawsuits allcging its
talcum powder caused cancer, in
abidtoresolve litigation.— At &

» Fresh setbaclc for Eskom
President Cyril Ramaphosa’s bid
tofix the power monopoly s in
disarray after the South African
government halted a disaster
declaration over outages.— PAGE &

» Pandemic talks falter
Talks ona treaty designed to act
asa framework for a response to
future outbreaks have struggled
toagree key points including the
definition of a pandemic.— pace 4
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Talent agent takes top
billing after $21bn tie-up

Hedge funds reap $7bn bonanza from
bank crisis by betting against lenders

LAURENCE FLETC}

Hedge funds made more than $7bn in
profits by betting against bank shares
during the recent crisis in the scctor,
their biggest such haul since the 2008
financial crisis.

‘The bumper gains came during a bleak

inst First Republic, whose
shares fell 89 per cent in March. Inves-
from shorting Credit

Bets against Credit Suisse rose from
3.5 per cent of outstanding shares at the
start of March, to S&P Clobal

Suisse, accordingto the data. Total prof-
its from short positions across the US
and European bank sector were §7.2bn.

Market Intelligence, to 14 per cent by
March 20, the day after it was sold to
UBS. Short interest in First Republic

start of

month for short sellers in the banking

1
themonthto38.5 percent by March 30.
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Ukraine war

Macron bids to tempt Xi away from Putin

Chinese leader urged to
step up peacemaker role
over Moscow’s invasion

EDWARD WHITE — SEOUL
LEILA ABBOUD — PARIS

French president Emmanuel Macron
said he would seek to convince Xi Jin-
ping totake “a shared responsibility for
peace” in Ukraine, the latest bid by a
‘European leader to coax China’s presi-
dent away from support of Moscow.

In Beijing yesterday at the start of a
three-day state visit, Macron said it
‘would be a mistake not to talk to China
about Russia’s invasion of Ukraine,

given Xi’s influence on Prcsxd:nt
dimir Putin. *

Ieader to drop his backing of Putinor

coukdpay offlater lfand when Ukraine

rything in [Chins plaa]? No. However
it showsawill to play a responsible role
and try to build a pathway to peace;” he
said, referringto Chinas 12-point paper

Dcxb:r Roberts, a senior f:lh)w with

dent. China alsosought to position itself
asanon-aligned broker on the war with
the position paper, but it mostly reiter-

the Atlantic Council, a
think-tank, said any shift in the near
future in both how Xi viewed Putinand

Mm:n)n spoke to Us. president Joe
Biden _The

said the leaders “reiterated their stead-
fast support for Ukraine’. The Elysée

onthewar

“We, Europeans, would be mistaken

to let Russia be the only European
‘nation spe; i

Macron, joined by European Com-

mission president Ursula von der Leyen

inhow the C party leadership
viewed Russia was “basically zero”.
“Xi and other top leaders genuinely

y their “shared desire
to engage China in speeding the end of
the war and helping build a durable

for Russia. They belicve
Putin has his back pushed against the
wall by Nato expanding” Roberts said.

onthe trip, will be
with Xi when they meet today. Macron
Franco-Chi-

“They very aparallel ... with
the US presencein the Indo-Pacific”
An Elysée official admitted the talks

neserelationship from tradeto culture.
Analysts said the European leaders
were unlikely to convince the Chinese

might not lead to an immediate break-
through, but that France saw value in
laying the groundwork with China that

Von der Leyen said this week China
could influence Russia over Ukraine
“and therefore [has] a responsibility” to
do so. She previously warned Beijing
that its stance would bea "dct:nmnmg
factor” forthe EU-China i

atedits d was
dismissed by western officials for failing
todispel concerns about Beijing’stouted
“no-Jimits partnership” with Moscow.
Leif Eric Easley, a professor of inter-
national studies at Ewha Womans Uni-
versity in Seoul, said Xi had done little to
engage with Ukrainian president Volo-
dymyr Zelenskyy, who Xi hasnot called,
or consider Kyivs interests, despite
Moscow “violatingits neighbour’s terri-

Xitravelled to Moscow last month to
emphasise his ties with Russia’s presi-

mml mnegntyand UN charter”.

William Langley in
HongKong
See The FT View

State visit

Poland greets
Zelenskyy with
offer of more
MiG fighter jets

CHRISTOPHER MILLER — KYIV.
RAPHAEL MINDER AND BARBARA ERLING
WARSAW

Poland’s leader pledged to send 14
MiG-29 fighter jets to Ukraine after
welcoming President Volodymyr Zel-
enskyy to Warsaw yesterday for astate
visit aimed at strengthening ties

between the neighbouringnations.

The pledge follows a delivery by Poland
of four of its Soviet-built jets after it
last month to make the first ship-

ment of combat aircraft by a Nato

Line reopens but disaster has
‘become moment of reckoning

over failure to reform operator

ELENI VARVITSIOTI — ATHENS
has | passenger trafficon

the railway destroyed in the country’s

deadliest crash more than a monthago.

But the nation is still struggling to
identify those responsible for the years
of neglect, mismanagementand corrup-
tionthat led to the accident.

The collision between a passenger
train and a freight train in February
claimed the lives of 57 people and has
turned into a moment of reckoning
about the failure of successive govern-
‘ments and international creditors to
transform a railway operator that had
accumulated €11bn in debt.

Former executives said the company
‘had aculture of mismanagement, politi-
cal favours and lack of interest in
improvingthe safety of the network.

With the accident front and centre in
public discussion, the government of
Kyriakos Mitsotakis last month post-
poned parliamentary elections.

‘Passenger traffic between Athensand
Thessaloniki resumed on Monday, with
transport minister George Gerapetritis
giving assurances on safety. He said
authorities were rushing to complete a
new signalling and remote control sys-
tem by September, in line with interna-
tional safety standards,

‘That system was due to be installed in
2016 but was postponed seven times.
Experts say if it had been in p]ant, the
crashwould lmvtbcc

Transport. Accident probe

Greece reassures on rail safety amid crash fallout

=/

&y

Clashes: a
protest over the
crash turns ugly
in Athens last
month. Below,
the line from
the capital to
Thessaloniki
reopens

accumulated by the state-owned rail-

way operator, OSE, in the years leading

uptothe2010 sovereign debt crisis.
'luslhewnmvemuna[themte the

way company’s debt was rising 55 per
cent a year. When Ziliaskopoulos took
over as chicf of Trainose in 2010, “the
company wasfacing financial chaos’”, he
id.E T 1deficit

ruled by vested interests” said Thanasis

Ziliaskopoulos, the former chief execu-

tive of Trainose. “Investments were
i etk i ot

of €240mn to keep operations going.

At one of the first meetings with IMF
representatives in the spring of 2010,
one of

“Ifth

for an accident would b: one ina mil-
lion,” said Christos Retsinas, former
head of security for Trainose, the group
that owned the trains in Greece until it
‘was privatised in 2017 as part of bailout
conditions. Because the system was in
part funded by EU money, the European
puhlm prosecutor in 2021 launched an
ionintothetender.
Th: causes of the accident are not
Kknown and the investigation con-
tinues. The stationmaster on duty has
been charged with negligent homicide
and his case is being handled in Greek
courts.
‘The crash was a disaster waiting to
, accordingto former executives
and transport experts, given the poor
state of the infrastructure and debt

ety mages Louss

Cousmariassiceny mges

In the years preceding the economic
meltdown that hit the country, the

them shouting “shut it down!” —
because it was deemed a hopeless case.

“A railway company with €11bn of
debt means that there was severe mis-
‘management,” said Thomas Wieser,
‘who was the euro area’s chief official
during much of the sovereign debt cri-
sis. When Greece’s bailout conditions
were drafted, the “troika” of interna-
tional creditors called for the railway’s
operations to become profitable.

One of the measures was to cut back
on staff. Greece’s railways employed
12,500 people in 2010. After the troika’s
involvement, just 2,600 remained with
OSEand in 2021 just 2,000.

Takis Theofanopoulos, who took over
2s president of OSE in 2010, said thatas
experienced train and railway s!auon
workers reached retirement age,

‘{OSE]is
the worst
version of
the state,
the last
vestige ofa
state-run
Soviet
system,
ruled by
vested
interests’

knew we would soon face shortages that
would be hard to deal with”.

Other restructuring measures
included slashing generous pay deals
trade unions had secured and cutting
backon train mnnzcunns with few pas-

nation, raising the
tary support to Kyiv. Slovakia followed
suitandissending 13 MiG-20jets.

Polish president Andrzej Duda said
his country was soon to hand over four
more jets and that another six were
“now in preparation” and would be
delivered as soonas possible.

Once Poland received replacement
Korean and American fighter jets that it
had ordered, “Ibelieve that in the future
we will be able to transfer our entire
remaining MiG fleet to Ukraine, should
the need arise”, Dudasaid.

Poland has 29 operational MiG jets,
Polish mediarepor

The cmmtry]ns SEveila majrrole
in galvanising western military support
for Ukraine and has hosted 1.5mn
Ukrainian refugees, according to UN
statistics. Zelenskyy used his visit to
highlight the fact that “never in history
have there been such warm relations
between ourcountries”.

But his arrival in Warsaw coincided
with the resignation of Poland’s agricul-

‘Ibelieve thatin the future

we will be able to transfer
our entire remaining
MiG fleet to Ukraine’

ture minister amid a dispute over grain

imported from Ukraine. Henryk Kowal-
czyk stepped down after Polish farmers
condemned his government’s inability
to stop cheaper Ukrainian grain from
flooding the domestic market after the
EU scrapped customs duties and quo-
tas on grain imports from Ukraine fol-
lowing Russia's full-scale invasion.

‘The minister blamed the European
Commission for failing to meet “the
basic demands of farmers” after Poland
and four other EU nations demanded
more compensation for farmers from
the EU. They i]s\) mughl the return of

sengers. Fuel was from
e et H iRk el s
werc handed out as political favours,
with the compny strugelngto make

werelifted
lastycar to help Ukrainc’s cconomy.

Protesting farmers blocked the city
centreof Szczecin, on Polands northern
coast, yesterday, ding d

anyprofi
Ahlrtherchaﬂengemsafecywuﬁe

nuusthnlhavelastzd[armuw«kx

Trainose was suld to lmly‘s state-
owned railway company, renamed Hel-
lenic Trainin 2022,

with Zel-
enskyy, Polish prime minister Mateusz
Morawiecki said he would work with the
il . i

passenger and imgln operations w]ul:

the grain criss.

OSE kept control of

“The supervisor of the train master
was stripped of his responsibilities,
‘while the control centre in Athens was
split into two,” said Retsinas. “With
these changes, an accident was waiting
tohappen.”

Hellenic Train said it operated “in
full compliance” with railway sector
rules, saying it had “two train drivers
inthe cockpit and a master conductorin
thecoaches”.

Zelenskyy ied by first
lady Olena Zelenska on the couple’s first
overseas trip together since February of
last year, and just the third trip outside
Ukraine forthe president since theinva-
sion. It was also the first time since the
invasion that Zelenskyy’s travel plans
were announced ahead of time.
Zelenskyy also met Ukrainian refu-
gees. He was due to end his day-long
visit with a speech to Ukrainians and
Poles at Warsaw’s royal castle.
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Blinken prepares toraise stakes over reporter held by Russia

HENRY EOY — BRUSSELS
EELICIA SCHWARTZ — WASHINGTON

The US state department is preparing
to declare Evan Gershkovich wrong-
fully detained, a designation that will
escalate efforts to secure the American
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counterpart, over theweekend. He said

tavo prison, a pretrial detention centre

Whelan that has been on the table for

he had also demanded the release of  runby the FSBecurtyservic. several months. He said he urged Lav-
Paul Wh th Onceth the  rovioacceptit.

ered wmngfully detained who is also  formal declaration, its office of thespe-  Gershkovich met his Russian lawyers
being held Whe-  cial 1 envoy for hostage  on Tuesday, who said he was in good
lan was arrested in Russia in 2018, and  affairs will Theoffice b d ingof

convicted and sentenced to 16 years in
prison in2020.
The arrest of iich, the New

“In my own mind, there’s no doubt he’;
being wrongfully detained by Russia,”
Antony Blinken, secretary of state, said
inBrussels on

Jersey-born son of Soviet émigrés, has
plunged Moscow and

‘works on. ncgm:mhonx for hostages and
other US citizens classified as wrong-
fully imprisoned in foreign countries.
The designation will enhance the US

ability to design and exe-

post-cold warlow.

However, the US must complete the

appropriate procedures to make that
n official, said Blinken.

“I want to make sure as always,
because there is a formal process, that
we go through it, and we will, and I
qum that to be completed soon,” he

Gcrsllkowch areporter for The Wall
Street Journal in Russia, was arrested
last week and detained on charges of
espionage. American officials and the
WsJ. U i

Gershkovich, the first American jour-
nalist to be detained by Russia since
1986, is being held in Moscow’s Lefor-

Detained: Evan
Gershkovich,
centre, who is
facing espionage
charges, is
escorted froma
Moscow court
on March 30

Joe

L,
Place, Marrckvile, NSW 7204
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avallable,

Blinken said he cunveyed his view
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rarc phone
call with Sergei Lavrov, his Russian

w0

cute a strategy for Gershkovich’s
release.

support for his case. US officials have
not been able to visit him to assess his
condition.

“[Russia] has an opaque and highly
bureaucratic process for consularaccess
and it will probably be several days
before we can gain consular access.” a

theUShas
madeaproposal for aprisoner swap for

Last year, the US negotiated two pris-
oner swaps for other Americans
deemed unjustly held by Russia. Among
them was Brittney Griner, the basket-
ball star, who was detained in February
2022 and later convicted of drugsmug-
glingaftera small amount of hashish oil
was found in her luggage. Griner was
swappedinDecember for Viktor Bout,a
Russianarmsdealer.

‘Trevor Reed, aUS citizen and former
marine, was swapped in April 2022 fora
Russian citizen who was held on drug
charges. He had been detained in 2019
on charges of :ndnng:rmx Russian
policeofficers in an altercation.
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Doubts voiced over whether Bragg

can pin ‘zombie case’ on Trump

Prosecutor’s claim that business records were falsified after a hush-money payout meets with scepticism

JOE MILLER — NEW YORK

For more than a year, a criminal inquiry
into whether Donald Trump master-
‘mindeda“hush money” schemetokeep
porn actress Stormy Daniels silent was
thoughttobe dead and buried.

Federal prosecutors in New York had
looked at the case and declined to pur-
sue it. When Alvin Bragg became Man-
hattan district attorney in 2022, he
reportedly believed it to be too thin, and
subsequently shifted his office’s focusto
atax fraud case against the former pres-
ident’s business empire.

Yeton Tuesday, what had been widely
referred to as the “zombie case” came
back tolife, as a sombre Trump was for-
‘mally charged with 34 felonies.

A 16-page indictment claimed only
that the defendant falsified business
records to reimburse his former lawyer,
Michael Cohen, for paying $130,000 to
Daniels in the run-up to the 2016 elec-
tion in exchange for her agreement not
to talk about an alleged affair with
Trump.

The criminal case, unprecedented
both in the legal theories it presented
and the political implications of charg-
ing a former president, was met with
deep scepticism by many legal experts.

Those who had long questioned the
wisdom of pursuing such a case
promptly rounded on the Democratic
DA. “This is all very thin gruel for an
indictment of a former president by a
local prosecutor,” tweeted Robert Kel-
ner, a Washington-based election law-
yer at Covington & Burlingand a former
Republicanspeechwriter.

Even those in favour of indicting
Trump for other crimes expressed their
doubts. UCLA School of Law professor
Richard Hasen, who has previously
called for Trump to be charged ina sep-

arate probe over the January 62021  Arraighment:  pressconference that theindictment“is  unlike the one brought againstformer e Jagq)]
Capitol Hill iots, said politicaland legal  Donald Trump  not just about onc payment”, referenc-  Trump adviser Steve Bannon by the
considerations should have prevented makeshisway ~ ingstate and federal election laws that ~ sameoffice lastyear. papers are
Bragg from moving forward. into courtin might have been broken by Trump as  “The multiple theories of the predi- ¢ (e

“The e skimpy; if well as possible NewYork catecrime required to elevate themis-  + .
thiswas in federal court Iwould expect  Tuesday. Below,  tax law. But he conceded that “the demeanourcharge . .. toa felonymight  SKimpy: if
more of the theory of the case tobe in ~ Alvin Bragg. indictment does not specify” whichpar-  be akin to an everything but the kitchen this was in
there” Hasen said. speals duringa  ticular crimes these might be, leaving  sinkapproach, Robertsadded.

“If this case is weak . . . some in the the door open for Trump’ “It may al alackofasimple, federal
public might surmisc that they arcall  following the lenge the cgitimacy ofthecharges. cohesive, and persuasive theory of the oy pt |
weal” he added, referring to investiga-  ex-president’s ion, something they will need
tions in Georgia and elsewhere over  appearance facts which laid out what I would con- o be able to articulate to convince a would
Trump's alleged interf inthe © sider tobe jury” headded. “And given thestakes,  axyect MOTE
2020 presidential election. FeRESmASNIT  caid Jim Roberts, a white collar defence DA Bragg cannot afford to lose this expect more

Falsifying business records isamisde- lawyer at Schlam Stone & Dolan and a  case” ofthe
meanour in New York state, and can Flanked by posters highlighting doz-  theory of
only be elevated to a more serious fel- ensof. by his office for fal-
onyif donewiththeintentto defraud or sifying business records, Bragg de-  the case to
conceal another crime. “The scepticism fended the chargeas “thebreadandbut- e ipy there’

is coming from the lack of identification
of that additional crime,” said Tanisha
Palvia, a former Manhattan assistant
DAwhois now in private practice.

In court, assistant DA Christopher
Conroy said Trump’s payments had
been made to “conceal an illegal con-
spiracy to undermine the integrity of
the 2016 presidential election’”.

The DAs office subsequently released
a “statement of facts”. This detailed
other payments it said were made by
Trump’s allies at the publisher then
behind the National Enquirer magazine
to silence both a Playboy model who
claimed to have had an affair with
Trump and aformer doorman at Trump
Tower.

For his part, Bragg emphasised in his

ter of our white collarwork”.

But tying the misdemeanour of falsi-
fying business records to a federal elec-
tion erime in particular is untested asa
legal theory in New York state.

“If that other crime is federal law, that
may well be pre-empted by federal
agencies and the [justice department]”
Hasen said. “To the extent that they are
relying on state charges, it is not clear
that someone could be charged onstate
chargesina federal election”

Another potential weakness of the
case is the reliance on key witnesses
such as Daniels, who has written a book
about her run-ins with Trump, and
Cohen, who pleaded guilty to lying
under oath in 2018 and served a prison
sentence after being convicted of cam-

paign finance violations, among other
charges.

California

US Speaker
hosts Taiwan
president and
risks stoking
China tension

KATHRIN HILLE — SIM| VALLEY
DEMETRI SEVASTOPULO — WASHINGTON

US House Speaker Kevin McCarthy
welcomed Taiwan president Tsai Ing-
wento hishome state of California yes-
terday, becoming the most high-profile
US officialtodo so.on the country’s soil.

The meeting, which includes a biparti-
san group of 18 lawmakers, marks a
compromise between McCarthy’s and
Tsai's desires fora more high-profile US-
‘Taiwan engagement and efforts to avoid
aviolent reaction from Beijing.

The California Republican, who
became Speaker in January, last year
said he intended to visit Taiwan if he
‘won the top job in the House. But Tsaf’s
administration suggested meeting dur-
ing her planned US visit instead, citing
the risks of a Chinese overreaction.

Hours before the meeting, China’s
People’s Liberation Army sent the Shan-
dong, its newest aircraft carrier inserv-
ice, through the Bashi Channel, the
strait that separates Taiwan and the
Philippines, onits first navigation train-
ing in the western Pacific, Taiwan's
defence ministry said. “PLA’s deliberate
action has jeopardised regional stability
and caused tension in Taiwan Strait,” it
said, referring to China’s People’s Liber-
ation Army. “However, external pres-
sures will not hinder our determination
to move towards the world and defend
our country.”

‘Priorto Tsaf's trip, the Biden adminis-
tration repeatedly warned China not to
use the meetingas a pretext for greater
aggression against Taiwan, which Bei-
jingclaims as part of its territoryand has
threatened to annex if Taipei refuses to
submit to its controlindefinitely,

‘Tsai and McCarthy headed into a first
round of talks at the Reagan Library in
Simi Valley yesterday morning, after
‘which they were expected to make pub-

“You need
out of Michacl Coher'’s mouth,” said
Karen Friedman Agnifilo, a former

igh-ranki ber of the Manhattan

lic McCarthy was due to
hold a press conference after his lunch
with Tsai and theother lawmakers, who

DA’s office who has long supported
Bragg’s decision to bringthe case. “Itisa
weakness”

Despite such misgivings, many who
have personal experiences of Trump’s
legal tactics have warned against jump-
ing to conclusions based solely on the
indictment, i that it is

lude Mike Gallagher, the
head of the new House China commit-
tee, and his Democratic counterpart,
Raja Krishnamoorthi.

US efforts to strengthen Taipei’s
defences, and high-profile initiatives
among US politicians in support of Tai-
wan, have become common amid
increasing hawl China. Over

merelythe openingsalvoin a legal battle
that could last for wellover ayear.

“President Trump will spare no
expense in trying to get these charges
dismissed” said Temidayo Aganga-Wil-
liams, who was a senior counsel for the
House select commitiee investigating
the January 6 2021 attack before joining
law firm Selendy Gay Elsberg.

“For strategic reasons you may
choose as a prosecutor to release less
information than you otherwise might”
he added, keeping something back to
fight "abarrage of pre-trial litigation”.

Palviawas also keen to stress that the
DA might have moreup hissleeve, espe-
cially after a23-person grand jury voted
tohand down the indictment.

“A grand jury did [vote to] indict Mr
Trump, 5o at least 12 people and poten-
tially more thought there was enough.”
‘The indictment, she added, “may not be
asweak as it appearstous”.

Edward Luce see Opinion

the past year, Beijing has hit back
wum-tu]m it calls interference by for-
eignpowers in its internal affairs.

While Beijing has threatened to “take
resolute steps to safeguard our sover-
eignty and territorial integrity” in the
run-up to the meeting, the manocuvre
by its carrier group remained below the
level of the war games it unleashed after
McCarthy's predecessor, Nancy Pelosi,
visited Taipei in August.

SeeFT Big Read

Creetings: Kevin McCarthy with
President Tsai Ing-wen yesterday

Investment trends

IMF fears ‘friendshoring’ threatens output

CHRIS GILES — LONDON

Rising geopolitical tensions have trig-
‘gered a reshaping of global investment
that threatens to depress growth and
raise the risk of financial instability, the
IMF has warned.

In reports published yesterday, the fund
noted that foreign direct investment
was increasingly flowing between geo-
political allies, rather than countries
that weregeographically close.

There had been a notable decline in
investment between the US and China
since 2015 as the countries increasingly
view each other as strategic rivals. The
fund also found that increased tensions.
between the world’s two largest econo-
‘mies had reduced hot money flows and
banklendingbyaround 15 per cent.

While increasingly locating capital in
friendly countries — a

Global trade

ders could cut global

China

Timiti ANDY.

by2 percent.

P!

onforcign countries’ technology.

s

“The estimated large and widespread
long-term output losses show why it's
crucial to foster global integration —
especially as major economies endorse
inward-looking policies” said the
authors of the IMF report, published
ahead of the spring meetings of the
‘World Bank and IMF next weelk.

‘Large and widespread
long-term output losses
show why it’s crucial to
foster global integration”

These policies, alongside rising ten-
sions since 2016, could be seen in the
data, the IMF report sald vnth foreign

The World Trade Organization has
warned that growth in export volumes
will slow this year as rising interest
rates and financial instability weigh on

direct investment decli 2008

hit

trics that itical allies.

Geopolitical tensions were further
amplified, it said, by hot money flows
between countries, with portfolio bal-
ances and bank lending seriously

Volumes increased by 2.7 per cent over
the course of 2022, a lower than
expected figure as the war in Ukraine
and sanctions on Russia damaged sup-

The effects of the fragmentation of the
globalinvestment landscape were likely
to be felt most by emerging economies
lh at were more dependent on. mwnd

from the early
stages of the pandemic. This year,
growth is expected to be even slower at
just17 per cent, well below the average
level Iorthepastdemd: of 2.6 per cent.

They highlight the risks that have
arisen as countries and companies seek
to build resilience into their supply
chains by trading and investing i

by foreign it

id-19 and

said. Poorer

as vulnerable to rising geopolitical ten-

sionsthan advanced economies.
Tnasimeltonat ‘el el

known as “friendshoring” — might
improve political security, the IMF
‘warned le lhc lrtnd was llkely 0
reduce’ ifyin

trieswithasimilar geopolitical mindset.
The message also clashes with
increasingly protectionist rhetoric from

the dancesbf v dontinns,
Inasimulation exercisc, the IMF said
the long-term efficiency costs of the
world shifting towards economic blocs
‘with greater investment barriers at bor-

Janet Yellen, US Treasury
secretary, called last year for companics
to continue to look outside the US for
investment locations, but to prioritise
friendshoring of supply chains “with
countries we know we can count on’.

https://ft.pressreader.com/v99f/20230406

losses from a 50 per cent fall in invest-

the rising itical tensions were the
main factors impacting trade and out-
put in 2022 and this is likely to be the
case in 2023 as well,” said Ralph Ossa,
chief economist of the WTO.

Sharp rises in b by glo-

o
blocs centred on the US and China, the
IMF found the long-term hit to the US
economy would beless than 1 per cent of
gross domestic product. GDP losses in
countries that relied on investment and
trade flows with both the US and China
‘were potentially aslarge as 6 percent.

bal central banks over the course u[
2022 had also revealed

dicted in October, when most econo-

WTO warns export-volume growth set to slow

the WIO director-general said. “If e
ina major produci

growth this year. The economicoutlook
has improved. However, trade is still

expected to lag behind broader global

grawt
“It's not good, but it’s less bad,” Ngozi
Okonjo-fweala, WTO dircctor-general,
told the Financial Times.
Okonjo-fweala said the upgrades fol-

The WTO worries
that confinued
disruption of
Ukralne's graln
‘exports could yet
cause famine

lowed the easing of supply chain disrup-
tions in recent months. The loosening of
lockdowns in China was also expected
to unleash pent-up consumer demand,
increasing international trade.

While concernslast year that trade in
food would behit by the war in Ukraine

bankin ayétecss Oiat sould lear 1o
wider financial instability if left
unchecked, hesai

The latest forecast for 2023 is higher
thanthe1 per cent growth the WTO pre-

alternative sources, the WTO remains
worricd that the conflict could lead to
famine.

“The best thing to help us fecl more
secure is for thewar in Ukraine toend,”

region in the world, that could really
createproblems offood

She called on countries to drop all
export restrictions on food and fertilis-
ers —about 67 were n place, down from
100after the outbreak of war in Febru-
ary 2022. Countries have agreed to
waive them for purchases by the UN's
World Food Programme.

“Onein five calories consumed in the
world is traded. Trade has really beena
force for resilience in the world and
that's why it’s important to keep a free
flow of trade;” Okonjo-Tweala said.

Ethiopia, which relics on disrupted
Black Sea exports for almost half its
wheat, had found supplies from Argen-
tina and the US. Turks had switched
from eatingwheat to rice.

While the outlook for trade in goods
was pessimistic, services exports per-
formed better. Servicestrade rose 15 per
cent by value in 2022 compared with
2023. Digital services hit $3.8tn, up by
13 per cent.

“Streaming video, education services,
all of those things, they are growingat a
phenomenal rate, This is incredible.”
Okonjo-Iwealaadded.
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Israeli police in clashes at al-Agsa mosque

Violence erupts after
Palestinians barricade
themselves inside holy site

JAMES SHOTTER — JERUSALEM

Tsraeli police clashed with Palestinian
worshippers in Jerusalem’s al-Aqsa
‘mosque early yesterday, drawing a furi-
ous response from the Arabworld.

The violence, which erupted as Mus-
lims celebrated the holy month of Ram-
adan, and ahead of the Jewish Passover
festival,

10 rockets at Isracl. Israel's military said
four of the rockets launched from Gaza
had been intercepted, five fell on empty
terrain and one landed near a factory.

‘mosque. Riyadh denounced it asa “bla-
tant storming” and Cairo branded it a
“dangerous escalation” that would
un¢ Ermmemtn'nalmmldﬁrﬂslom]m

No injuries asaresultof I inian tensions. The Arab
theexs Leaguecalled an emergency meeting.
The hilltop al-Agsa d  Th

known toJews as the Temple Mount, is
the third holiest site in Islam and the
holiest in Judaism, and one of the most
sensitive places in the Isracli-Palestin-
fan conflict. Clashes there have touched
off broader conflagrations in the past,
including an 11-day war between Isracl
and mil

attempted to forcibly remove Palestini-
ans who had b,

demanded a tougher Israeli reactionto
therockets fired from Gaza.

Palestinian prime minister Moham-
mad Shtayyeh accused Israel of a

have killed more than 250 Palestinians
in the West Bank and Palestinians have
Killed more than 40 Israclis.

Isracl has occupied the West Bankand

“major crime against worshippers™. East Jerusalem, including the Old City
Footage on social media appearedto  where the al-Agsa compound s located,
show fireworks exploding in the since 1967. Under the so-called status
police beating peo- Muslims and non-Mus-

ple with bats d rifle butts. Other

inside the mosque overnight topray.
Police said they had arrested 350 pea-

pictures showed overturned furniture
i across the floor.

lims can visit thesite, but only Muslims
are. a].lawtrl topray there. But in recent

plewho had b

stones, after “many

Red Crescent said 12

e
peoplehad

years, topray
atthesite, lim:

Eskom blackouts

S Africa ends
energy state of
disaster after
legal challenge
forces rethink

JOSEPH COTTERILL — JOHANNESBURG

President Cyril Ramaphosas bid to fix
the broken Eskom power monopoly is

that

attempts to remove the i

fire between Israel and Gaza, with
Isracli forces bombingsitesin the block-
aded coastal strip after militants fired

Egypt, Saudi Arabia, Jordan and the
United Arab Emirates all condemned
the entrance of Israeli forces into the

Israel’s

asurge in mimc: in thcoocupu:d Wc-sl
Bank, al-

Prime Minister Benjamin Netanyahu
smd yesmrdaythat Israel was “commit-

freedom of worship,

rity minister, Itamar Ben-Gvir, praised
the police for their response and

eeiiasconfis cod beon the vczgeof
escalation. In the past year, Isracli forces

et ot e o
quoon the Temple Mount”.

Territorial gains, financial
curbs andloss of support

‘weaken Islamist militants

ANDRES SCHIPANI — MOGADISHU

Somalia's president has expressed confi-
dence that a new military offensive
against al-Shabaab will defeat the al-
Qaeda-linked Islamist group that has
longterrarised the Horn of Africa.

Government forceshave been gaining
‘ground since August after launching the
‘most significant Somali-led campaign
against al-Shabaab since its terror cam-
paignbegan 15 yearsago.

Territorial gains, mostly in central
Somalia, have been backed by a finan-
cial crackdown that has led to the freez-
ing of hundreds of bank and mobile
‘money accounts, holding a “couple of
million dollars” combined, and a drive
to convince Somali clerics to condemn
al-Shabaab as “anti-Islamic”.

“Two things are there to defeat al-
Shabaab: one is militarily, another is
ideological,” Hassan Sheikh Mohamud
told the Financial Times in an interview
from the presidential compound in

,the capital. “The ideological
war will continue for some time but, in
the military one, T believe we'll defeat
them.”

The offensive, backed by the African
Union, Turkey, the US and others,
comes as the country of 17mn people is
gripped by the worst drought in decades
that has caused a food crisis for more
than a third of its population, with mil-
lions near famine.

This disaster has partly driven what
one diplomat in Mogadishu called the

“insurgency within an insurgency’, as
communities once under al-Shabaab’s
control riseupagainst the militants. The
government has been helped by grow-
ing discontent with the jihadis’ use of
extortion and forced recruitment,
which has turned much of the popula-
tion against them.

Al-Shabaab has also suffered sij
cant defections, notably that of Sheikh
Mukhtar Robow, its former deputy
leader who has been recruited into
Sheikh Mohamud's cabinet as religious
affairs minister.

The Somali government has struck
dealswithmilitia from some of the most
powerful regional clans. The combined
forces have recaptured territory in the
states of Hirshabelle and Galmudug,
north of the capital,

Interview. Hassan Sheikh Mohamud

Somalia dares hope for end to al-Shabaab terror

On the offensive: “We've linked together our forces and

the terrain lnd could identify al- ‘Fighting

Hassan Sheikh
Mohamud says  said Sheikh Mohamud. nation” that wae “fundsmentallydiffer- al-Shabaab
Somali forces Further support has come from a  ent”from previous campaigns. inits
haveagreater  20,000-strong fc der the African

capability than  Union, while Turkey and the US have  been put on the back foot. Omar Mah-  Southern

in previous provided drone strikes and military  mood, senior Somalia analyst at the Cri-

campai training. A senior US official familiar sis Group think-tank, said the offensive

paigns
S S0 AT

Recent Somali

with the conflict believed the strategy
was working. The alliance between the
Somali army and the clans who knew

JIBQUTI Area claimed

“ b
government and | SOMALILAND® - o /o ong

clan militias® OHavgeisa
operations against - PUNTLAND
ETHIOPIA

al-Shabaab

militants out of several areas, including

some important towns. Yet big chal-  a tougher
lenges remain.” slog

The next, more difficult, phase will
seck to regain territory in Jubaland and
South West state, the militants’ heart-
land. “Al-Shabaab continues to mount
Tesistance in parts of central Somalia
and fighting al Shabaab in its southern
strongholds will probably be a tougher
slog” Mahmood said.

To take this nextstep, Mogadishu has
enlisted military support from neigh-
bouring Djibouti, Ethiopia and Kenya,
‘which have also suffered al-Shabaab
attacks. “'Wc‘ll have more forces and
i it now than we had

right
in the previous phase,” Sheikh Moha-
mud said.
_ AlShabaab, which combines a Salafi-

strongholds

had “reversed some of al-Shabaab’s Wil
gains of the past ew years, foreing the — byobably be

S i Somali

came together in about 2006 during an
Ethiopian invasion of Somalia. It has

ican gov-
ernment yeslerday abruptly termi-
nated a state of disaster declaration
over the country srolling blackouts.

Ramaphosa announced the state of dis-
aster just two months ago in response to
‘worsening power cuts of upto12 hours a
day. But it faced legal challenges from
civil society groups that said the desig-
nationthreatened to exacerbate corrup-
tionat Eskom.

Yesterday, South Africa’s finance min-
ister also withdrew a deal for Eskom not
to disclose irregular spending in its
audited financial statements for the
next three years, following public out-
rage that the exemption couldbe used to
concealgraft and rot at the utility.

Enoch Godongwana told lawmakers
thathe waswithdrawing the accounting
dispensation just days after issuing it,
following “intensive discussions” with
the South Africanauditor

‘When he declared South Africa’s
energy crisis a national disaster, Ram-
aphosa said it wasa means tostreamline
decision-making over Eskom and the
procurement of resources, Critics coun-
tered that it would only curtail account-
ability forthe crisis.

The government “has backtracked on
two major decisions which had infuri-
ated those who want transparency and
good governance”, said Wayne Duve-
nage, chief executive of the Organisa-
tion for Undoing Tax Abuse, a non-gov-
ernmental organisation that sued to
repeal thestateof disaster.

“We belicve that government is not
applying its mind, we believe that gov-
ernment s shooting from the hip and is
possibly being badly advised on some of
thesedecisions,” Duvenage added.

Ramaphosa won re-clection asleader
of the ruling African National Congress
in December but is still struggling to
stamp his authority on the government
ahead of elections next year that
threaten the party’slong gripon power.

The South African presidency
declined to comment on the withdrawal
of the state of disaster. Eskom declined

become with suicide
bombings and gruesome attacks,
includingthe 2013 raid on the Westgate
shoppingmallin Nairobi.

The US has called it the “largest and
‘most deadly al-Qaeda network in the
world” that provided the terror group’s
central command with “tens of millions
of dollars”. The US Africa Command
estimated therewere 5,000 to 10,000 al-
Shabaab fighters in Somalia bdore this

South Africa is heavily exposed to
Eskom’s dire finances, as it will receive
bailouts on two-thirds of its debt in the
next few years to fix power stations.

‘The National Treasury had cited the
risks of a qualified audit, breaches to
covenants on Eskom’s R400bn
($22.5bn) debt and credit ratings down-
grades if the utility was made to con-
tinue detailing historical irregular

offensive. “Butthey 1 undera
Iy, said a Somali def B 1

official. But civil society groups and evenallies

USsupport to Somalia takes the form | of the ANC castigated the move, reflect-

of a450-troop presence established last
year by President Joe Biden, reversinga
decision by Donald Trump, his prede-
cessor. The US has had a troubled his-
tory in the region, including an al-
Shabaab attack in 2020 on one of its
Kenyan bases in which three service-
‘mien died, and the 1993 downing of two
helicopters that killed 18 US soldiers.
Sheikh Mohamud said: “Al-Shabaab
still feels it can. survive, and we also
believe the opportunity for
is not yet mature. But in the end, this

ing a collapse of trust in Eskom over the
Iooting and infiltration by criminal syn-
dicates within faltering coal power
plantsat the heart of the energy crisis.

Cosatu, South Africa’s biggest trade
union federation that is politically affili-
ated to the ANC, called the exemption

an “abominable decision”, also criticis-

ing a similar deal granted to Transnet,
the state logistics monopoly, last year.

“The National Treasury either
believes that rating agencies are most
fantastically gullible or they themselves
itad

willend up

Treaty talks

'WHO nations struggle to define ‘pandemic’

DONATO PAOLO MANCINI — LONDON

clear is thereare very di expecta-

a i ion

Counte ati desiancd
to act as a framework for the world's
response to future pandemics have
struggled to-agree key points including
the basic definition of a pandemic,
dtsyiteurgeﬁng:npirlﬁmeuhlelnra
dealin 2¢

‘The annotated “zero”, or early, draft of
the intergovernmental group develop-
ing the treaty at the World Health
Organization, seen by the Financial
Times, shows a complex debate
between countries about whether any
outbreak deemed 1"pandelmc would

There was a “big growing divide
between the global north and global

it Y
in the global system to protect people
from pandemics” such as unequal

Fentanyl supply

Mexico seeks China’s help on opioid imports

CHRISTINE MURRAY — MONTERREY

Mexico's president has written to Chi-
nese leader Xi Jinping to ask for help
controlling shipments of fentanyl, as
the Latin American country faces US
pressurc over the opioid that kills tens
ofthousands of peopleinthe USayear.

In the letter, President Andrés M.amml
Lépez Obrador asked for i

‘much of the supply, importing precur-

government, their poor controls of cus-

shippingit north.

The US had encouraged Mexicos pre-
vious efforts to set up trilateral co-oper-
ation with China on precursor chemi-
cals for fentanyl and methampheta-
‘mines, said Vanda Felbab-Brown, asen-
ior fellow at the Brookings Institution,

on shipments of the synthetic drugto
Mexico, including who is importing it
and in what quantities.

south’ the diplomat added. access to vaccines, drugs and testing

The 2024 target to complete negotia-  equipment. Ellen 't Hoen, director of

tions was “very ambitious. It would be  Medicines Law & Policy, a think-tank,

! lobal health  said the d showed “much disa-

yin that timescale; i fes”.

Countries by South

i a i : Africa and Brazil are pushing for legally

T_hgre isa‘big growing binding obligations on provision of

divide between the global resources to developing countries. This
north and global south’

Diplomat close to the talks

have to be viral, human
to human, or affect populations with

lomat said, noting that a normal time-

The draft dates from last month, but
people close to the id there

beabout 10years.

, one
of the diplomats sad, aiding: “Nations
are playing different games dependi

on what they want, but [it’s ] short
treaty process. In that context, it feels

you... toask that you
help us for humanitarian reasons,” he
wrote. “With this we would have better
control of the drug in Mexico”
Fentanyl and other synthetic opioids
than 100,000 US citizens in

had not been significant progress since,
though talks continue. The WHO did

A diplomat working closcly on the
process, which follows the Covid-19
pandemic, said: “I’s clear there is no
agreement on anything.” Another diplo-
‘mat told the FT: “What's becoming very

the year to August 2022. It is increas-

ingly being cut into illegal street drugs,

with overdoses now the leading cause of
inthe USunder 45.

W in whether the

iations, especially at ~director-general of the WHO would

the :arly stages, they highlight the vast  have the power to “Irigger” a declara-
challenge! accdbynqnmnugmmmes tionofa pandemic, th

: nttoput  Aproposal bythe EU to cappricingfor

toavote by WHO member statesat the  vaccines, drugs and tests at not-for-

May 2024 World Health Assembly. ‘profit levels and to tier pricing for poor

When the project was announced in
2021, Tedros Adhanom Ghebreyesus,
'WHO director-general, said the move

https://ft.pressreader.com/v99f/20230406

and middle-income countries had
received a “lukewarm reception” from
the global south, one of the two said.

That has made it bigdomestic politi-
cal issue, particularly for the Republi-
cans, ahead of the 2024 presidential
election. Fentanyl in the past was
shipped from China to the US directly,
but Mexican drug cartels now control

She said: “China has been unrespon-
sive. Essentially China’s attitude has
been that the problems of smuggling in
Mexico are the problems of the Mexican

Fentanyl overdose is the main cause
of death among under-45s in the US

China suspended co-operation with
the US on narcotics trafficking after a
high-profile visit by former House
Speaker Nancy Pelosi to Taiwan in
August2022.

China’s embassy in Mexico did not
immediately respond to a request for
comment.

US lawmakers have been putting
pressure on Mexico over its lack of
action to dismantle drug cartels that
operate with impunity in parts of the
country. Mexico's homicide rate has hit
arecord level under LopezObrador.

US Republicans have expressed grow-
ing support for a measure to designate
drugcartels as terrorists, and some have
even suggested military action in Mex-
icotostopthem.

Republican Senator Lindsey Graham
published a video address to Lépez

brador on Monday in which he said the
“Mexican drug cartel fentanyl” was

“pouringacross our southern border”,

Mexico’s officials have long argued
thatitis scapegoated by US Republicans
foraproblem caused by US demand.
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AUGUSTA NATIONAL GOLF CLUE

BERNHARD LANGER, 1993 . SCOTT, 2013

WHISPERS AND ROARS

This is a place where only a few can hold their head high.
Those who listen to the “whispers of the green” and bow
to the “roar of the crowd”. Here, the traditions run so deep
that only the most reverent shall rise. The course is so
precise that only the most valiant can hope to overcome
it. Here, those chosen few can learn the mastery it takes to
face impossible odds and plot the course for any endgame.
Here, they can find the true nature of their own mettle.
Welcome to the Masters.

#Perpetual

OYSTER PERPETUAL DAY=DATE 40

o
MASTERS w

THE MASTERS TOURNAMENT
AUGUSTA NATIONAL GOLF CLUB R L E X
6 TO 9 APRIL 2023
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Chinese puzzle Vanguard’s froubles in selling its low-cost passive funds have led it to reconsider its Ant joint venture © markets

Companies & Markets

Shareholders
question UBS
on takeover of
Credit Suisse

® AGM hears fears of ‘new giant bank’
@ Kelleher champions ‘milestone’ deal

SAM JONES — BASEL

'UBS’s takeover of Credit Sui: il

worldwide, with $5tn in assets under
‘management, and confirm its place as

“ahuge amount of risk”, the bank’s chair
Colm Kelleher warned yesterday, as
p k

rich. But it will take years toaccomplish
amiwlIl come under significant political

cd uy
e e i

“W: are concrmcrl ‘about this new

fortnight agowithout their consent. giant bank;” said Vincent Kaufmann,
Speaking at UBS's annual mectingin  chicfexecutive of the Ethos foundation,
Bascl, Kellcher said the ition of  a group ing more than 3 per
UBS’s biggest rival was a “milestone”in  centof UBS's sharesat the AGM.
global finance that would “Thercisah ion of risk
bank's cxisting strategy — withgrowth  in the Swiss market,” he ponted out,
focused in the US and Asia — but cau-  notingthat 50 per cent of all morigages
tioned that “this isnot in any way an inthecity of Geneva will be held by the

easydealtodo”.

“You cammot just put numbers
together and reach a sum — you have to
understand there is a huge amount of

“We had only 48 hours to
conduct our due diligence.
can understand why people

bank.

In taking over Credit Suisse, UBS was
“taking over Credit Suisse’s
risks . . . which we have warned about
for years”, said Nicolas Gétschmann of
another large sharcholder proxy
adviser, Actares.

UBS justaday after

Plane language Court rules Dutch government
cannot impose flight cap at Amsterdam airport

PHILIP GEORGIADIS — LONDON

Credit Suisse’s AGM in Zurich — the last
in the bank’s 167-year history. Execu-

TheDutch

and CO; while meeting travellers’ flawed netzero
need tofly KLM said.

i oty T beew FonAd e i i cusc ettt the plans for Schiphol —proiasndewomsess

J&]J proposes
$8.9bn payout
to settle talc
litigation

JAMIE SMYTH — NEW YORK

Johnson & Johnson has proposed an
$8.9bn settlement to resolve tens of
thousands of lawsuits alleging its tal-
cum powder caused cancer, in an
attempt to resolve long-running litiga-
tion that has weighed onthe healthcare
products company.

The proposed deal follows a decade-
long legal battle between plaintiffs’ law-
yers and J&]. If approved, it would
become the largest product liability set-
tlement in bankruptcy history, accord-
ingtolawyersinvolved.

It follows an appeals court ruling in
January that shot down J&J's attempt to
implement a complex bankruptcy
scheme called the “Texas-two step” to
manage the talc claims. Under this strat-

¢gy,J&] had created a$2bn fund tocom-
pensate victims.

LTL, the unit created by J&J to house
the talc claims, would again file for
bankruptcy in order to facilitate the set-
tlement, the company said.

J&] said it continued to believe the
claims were “specious and lack scien-
tific merit” and the settlement was not
an admission of wrongdoing. But it said
resolving the casesin the civil court sys-
tem would take decades and impose sig-
nificant costs on the company.

“Resolving this matter through the
proposed reorganisation plan is both
more equitable and more efficient,

its pummtnfmdnsh’ygmwlhmmal

e’ ek on HHE wimberSiat
Schiphol airport, Amsterdam,

Other carriers, including casyJet,
Tui and Delta, were involved in bring-

are bewildered, even angry’  tives there struck a more e i n ingthecase.
——————————————————  Chair Axel Lehmann said he was “truly s - dnganattempt 'y o caid the decision pmwdcd
riskinis i i he  sorry’th had e clarity,
. totheend of its independent existence. pact- everything we do to make aviation
Swiss authorities triggered UBS’s After morethan two years of scandals, A court in Haarlem said yesterday  quieterandcleaner”.
isiti edit Suissc about two aweakened Credit Suisse fell victimto | that the government could not cut  The infrastructure and water man-

weeksagoina §3.25bn emergency take-

the sudden global liquidity shock that

flight numbers by 8 per cent, to

agement ministry did not respond toa

over cobbledtogether over the course of  hit the financial system following the | 460,000 a year, because it had not  request forcomment.
aweekend, to try to averta potentially fa.!m ofilicon Valley Bankinthe US. gone 1 the Kol it
catastrophicbanki andshockofall | whenitbroughtinthe ruk of flying, i

“We made a choice on behalf of Swit-
zerland, UBS's placein Switzerland, and
on whatwas best for the global financial
system,” said Kelleher.

“Thisis iH:m\dmhsk.”smiLu.kas

thnse who are_disappointed, over-

rary measures.
“According to European rules, the

dioxide levels, and was closely

contradiction with climate goals”
Johnny White, a lawyerat charity Cli-
entEarth, said.

Schiphol, majority-owned by the
state, has stood out as an airport will
ing to sacrifice growth because u[
environmental concerns.

It this week announced plans to
‘become “quieter, clumcnnd better”,
and said it would

timely manner,” Erik Haas, J&'s world-
‘wide vice-president of litigation, said in
astatement.

The draft deal could draw a line under
one of the most bitterly fought product
liability suits in US history, involving
tens of thousands of users of J&]’s baby
tale, whoallege it caused their cancers.

About adozen law firms representing
about 70,000 claimants said lhey sup-
ported the draft deal

ban on night lights and private jets,
and a reversal of plans to build an
additional runway.

Gihwiler, UBS vice-chair.
48 hours to conduct our due diligence,
s0 many questions thus remain unan-
swered . .. Great uncertainty will
remain . ... 1 can understand why peo-
pleare bewildered, evenangry”

‘The transaction will catapult UBS into
position as the fourth-largest lender

whelmed and affected by the develop- watched in the European sector as Wchzvelhou\ght about growth but
ments ofthe past few weeks ispalpable,” state can only reduce the number of  one of the state’s first efforts tolimit ~ too llttk about its :m])m:l for too
Lehmann said. air airpart = i d: long... i
Some Credit Suisse = after Thei itd have slxm.ﬁcant implications for the
hy sh ill b d into UBS the court said. need to curtail growth as it strives to  aviation industry, but they are neces-
shares at a ratio 022.48:1 — alsoturned The airline industry had brought hit net zero by 2050 because of new  sary,” Ruud Sondag, chiefexecutive of
upin Basel the case, pointing to its efforts to i i id thi

The price paid was “a cheek”, said Urs
Stiidi, who lambasted Credit Suisse’s
board for having wrecked the bank and
forced itinto UBS'sarms.

Risky AT1debt page 10

reduce aircraft noise levels and car-
bon emissions, including through the
introduction of newer aircraft.

“With our measures, weseea better
alternative for achieving less noise

it would secure sufficient support to win
approvalin the bankruptcy court.

“Thissettlement isa testament to the
tens of thousands of women who have
battled both cancer and the court sys-
tem to achieve justice for themselves,”
said Alicia O'Neill of Watts Guerra, one
of the firms representingplaintiffs.

But Carl Tobias, professor of law at

fucls.
But campaigners have questioned
the potential of the technologies,

Dutch public policy contrasts
with that of the UK, where the

University , said J&J's strat-
egy of using Chapter 11 again to try to
resolve the cases through a global settle-

which are ially unproven, capacity
andsaid thej setback.  growth is consistent withitsnet zero | of its earlier bankruptcy.
“Th iation sector i inning a Seelex

s
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INSIDE BUSINESS

he helicopter carrying the
heads of Nato and the Euro-
pean Commission flew in
thick cloud off the Norwe-
gian coast, right until it

years, it had sought to position itself as
being able to deliver barrels of oil with
one of the lowest carbon footprints in
the world (if that is not an exymoron).
Now it has hit on this new argument to
stand out from more autocratic suppli-
erssuchasQatarand Saudi Arabia.

“It’s areality, it speaks for itself,” said
Stere asthe North Seawind buffeted the
platform, pointing to figures showing
Norway now supplies 30 to 40 per cent
of Europe’s gas. “Norway is a Natoally, a
democratic partner, and that brings sta-
bility and predictability, both to Europe
and the UK.”

Equinor may be investing in wind
power andothergreen technology but it
gasandoil.

reached the Troll when the

e

ky

Troll, Norway’s largest gasfield, has
certainly proved its worth to Europe in
recent months, providing about 10 per
cent of the gas needs of the continent,
including the UK.

Ursulavon der Leyen, president of the
commission, and Nato secretary-gen-
eral Jens Stoltenberg came as much to
thank Norway for increasing the flow of
gas to get througha difficult winterasto
send a m:ssagc to llussla not to try to

that Troll would continue producing
beyond 2050, which is the target date
for the EU to be

carbonneutral. — *Norway is a Nato ally, a

0il and gas

explorationinNor- €MOCTaLiC partner, and
way continues that brings stability and

almost unabated,

despite a govern. Predictability. both to
Beneneie Europe and the UK’

with a smal

b hoeta i B plaﬂ\:rrm Norwe-
gian prime minister Jonas Gahr Stere
and Equinor chief executive Anders
Opedal — were all smiles as they took
their guests 300 metres below sea level
to the bottom of one of the platform
shafts. But, lthd(hebanhnm]e L'nzm

new areas
during this parliamentary term.
In January, Oslo offered a record
numberof blocks in existing areas in the
Arctic for companies to explore.

Europe is grateful in the short term
for Norway’s increased gas production
in the past year. Von der Leyen repeat-

are also big i edly “our friends”in Nor-
lmk like,  waywhil
Since the smn of the Ukraine war, But the EU’s overarching current goal

Norway has displaced Russia as
Europe’s biggest source of gas. Along
with its main oil and gas group, state-
controlled Equinor, Norway has argued

ingly that it is the d

is to achieve net zero emissions and so it
wants to accelerate its push towards
greentechnologies, putting an cmphasis
on the lkes of wind power and hydrogen
ratherth

supplier of choice to the continent. For

“Of course, the future is renewables,”

Expanding greener energy remains Norway's long-term dilemma

said von der Leyen. That leads to some
tensionsin the discussions.

People involved in negotiations
between Norway and Europe say the EU
appears reluctantto commit tolarge gas
volumes for a long period. Norway
would ideally also like to get an EU
imprimatur for its aggressive petroleum
plans in the Arctic, recognising that now
might beits time of maximum leverage.

Store is keen to present a different
side of Norway, too. His government
speaks warmly about offshore wind,
even though Norway hugely lags behind
other North Sea countries such as the
UK and Denmark on this.

Healso talksup the prospects for car-
bon capture and storage. An early Nor-
‘wegian attempt at this failed. But sev-
eral efforts, including one involving
Equinor in the North Sea, arc now tak-
ing place. Finally, Norway is pushing
hydrogen. Eventually, itwill be so-called
green hydrogen made using renewable
energy. But, before that, Oslo is heavily
backing blue hydrogen where gas isused
and the carbon captured and stored.

“All that will be the future; gas is the
transitiontechnology?” said Stare.

‘Within a few years, he added that it
might be possible to spy offshore wind
farms within a kilometre or two of Troll,
while carbon might be injected into the
seabed a similar distance away.

‘But, standing on a platform that still
earns about $80mn a day at current gas
prices, there is a sense that Norway has
little incentive to turn its back prema-
turely on the industry that made it rich
—evenas interestin green energyrises.

‘There is little doubt that this sector
will stay Iucrative in the short run but
questionsabound over whether Norway
is moving fast enough for its longer-
term future.

richard.milne@ft.com
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Venture funding for start-ups plummets

Investments fall more
than 50% as downturn
‘weighs on tech sector

GEORGE HAMMOND AND TABBY KINDER
SAN ERANCISCO

Venture capital funding of start-ups has
‘plunged by more than 50 per cent inthe
past 12 months, as an economic down-
turnweighs on techgroup valuations
Globally, weatire finds: fnvested
$76bn in start-ups in the first three
months of 2023, less than half the
$162bn deployed in the same perioda
year ago, according to data provider
Crunchbase. That sharp drop is despite

two large ising rounds for tech-
nology companies this year. In January,
Microsoft put $10bn into generative
artificial intelligence company OpenAL,
and last month payments company
investors.

continue te

i riskier
investments, thousands of fledgling
companies with an urgent need for
capital are being forced to confront a
co].llps: in their vm]mﬁmls- s to

debt deal

Without the Microsoft transaction
‘with OpenAl, the first quarter of 2023

al
“EvenbeforeSVE [collapsed] thiswas

volumes roughly quadru-
pled as venture funds deployed more
capital on behalf of institutional inves-
tors such as pension funds and univer-
sity endowments, as well as new
entrants including hedge fund Tiger
(‘.lalmlwhmh looked to nde the wave of

or $23bn, off the value of its start-up
holdings, including Stripe and TikTok
parent ByteDance, earlier this year.
According to Crunchbase, VCs had a
record $580bn of “dry powder” — cash.
they have raised but not yet invested —
atthe end of the ﬁrslqumr Alargely

the worst

‘would have been the worst for venture
investment in more than five years.

The collapse of Silicon Valley Bank, a
lender focused on start-ups, last month
would further destabilise the funding
ecosystem for young technology compa-
nies, squeezing those that relied on the
bank for debt, said Gené T i

had seen,” said Sam Yagan, founder of
dating website OKCupid and now an
investor in early-stage companies.
“Most entrepreneurs and VCs have
never been through a down market. We
were telling people you can't assume
there will be more capital waiting for

dataeditorat Crunchbase.
As worsening economic conditions

you. Now good compa-
niesthat can't get capital.”
In the five years to the end of 2021,

Since then, private market valuations
at many start-ups that were once the
darlings of Silicon Valley investors have
been battered. Stripe, valued at $95bn
in2021, is now worth roughly halF that,
having pushed through a fundraising
Iast month

hasa]-culnﬂlk:y source of funding
for late-stage companies.
Thls hasleft many start-ups facinga

Technology

Japan braced
for rise in
ransomware
attacks after
Fujitsu breach

LEO LEWIS AND KANA INAGAKI — TOKYO

Ahacking attack at Japan's largest IT
company is spilling across the coun-
with cyber secu-

atalower
valuation, taking on debt or cutting

The trend has forced some VCs to
mark down the value of the companies
held in their funds. Tiger wiped athird,

rity experts warning that it could trig-
ger a surge in attempts by organised
criminal

costs and n_'ying to l:lmp on until the e R
from companies and their customers.
Investors expect a wave of company
ilures later this year ips | More than
runoutofcash. said in the past month that Lhey have

been affected by the hackingat Fujitsu,
which supplies internet infrastructure

Insurance

Chubb urges
US to tone
down Taiwan
rhetoric

IAN SMITH
INSURANCE CORRESPONDENT

Insurance veteran Evan Greenberghas
called on the US to “tone down rhetoric
and symbolism around Taiwan” and
focuson preserving peace and stability
in the region, in the latest sign of how
deepening geopolitical divisions are
‘worrying corporate leaders.

Greenberg, who has built up New York-
listed Chubb to become onc of the
‘world’s biggest insurers, devoted part of
‘hisannual letter to shareholders to US-
China relations.

The chief executive called the ten-
sions over Taiwan “the most proximate
risk of conflict” for the relationship
between the two superpowers, as Bei-
jing presses its claims over Taipei and
‘Washington encourages the island to
strengthen itsdefences.

“We should, however, tone down
rhetoric and symbolism around Tai-
wan,” Greenberg wrote. “Supporting

s

to th d: lies. The attack
took place last year and allowed outside
access to emails sent through a Fujitsu-
based email system.

Fujitsu admitted last year that it was
hacked but refused to disclose how
many of its customers were targeted.

‘Tokio Marine & Nichido Fire, which is
one of Japan’s largest underwriters of
corporate insurance against cyber
attacks and a prime target for ran-
somware gangs, acknowledged to cus-
tomers last month that it was one of the
companies potentially affected by the
Fujitsu leak, according to two sources.

Tokio Marine began writing to its cor-
porate clients to discuss the possible
impact of the breach and the potential
loss of sensitive data, said two people
familiar with the matter.

“The response from Tokio Marine is

‘Tokio Marine’s response

is significant . . . there will
be concern around what
access the hackers got”

very significant. Clients of insurers
share a lot of data that ransomware
gangs target, and there will be a lot of
concern around what kind of access the
hackers got.” said one cyber security
analyst who advises a large listed com-
pany affected by the incident.

‘Tokdo Marine said it took the situation
seriously and was addressing the inci-
dent. The technology giant Kyocera,
clothing maker Goldwin and property

‘Taiwan as a demonstration of opposi- E o d 1 French oil major TotalEnergics and the | blackouts. Iraq has the second-highest | decision was soon reversed and developer Sekisui House have all said
Flon 15 Chtiia doex ho briprove ATaecs Nergy dca Tragi government have struck adealto | level ofgasflaring n the world,as it | negotiations continued R the paat i At thay e alie
icals national security; it just raises salvagea $27bn seri fes to process it into fuel for | In March, Total chief executive among the companies affected by the
China’s insecurity and feedsits impulses. Total al’ld Iraq projects that are considered key tests of lnml consumption or exports. Patrick Pouyanné indicated the Fujitsu incident.

tooverreact to Taiwan-related events” . il hesitant s, which also cover asite | company could also lose its desire Cyber security expertssaid the attack

Greenberg is known for voicing his foreign investors. mmmmmfurmkcummmml for the project after Iragi officials on Fujitsu was consistent with Lhem
vigw ol e, 201 e agree torevive m : i lerpovs | e med gl et t.m..ﬁn,l .
publicly condemned the “demagogu- 5 solar projects, : signedin ‘would go ahead. Pouyanné toldan Russia and Belarus wl nulm]xpan:k
ery” ofrioters stormingthe US Capitol. stalled projects down inpolitical negotiaions at  time Sepmmher?.ol].,m i ion he needed

China and the broader region are an p J when other ol inlraq that led toa year-long pnl.lhml guarantees there would not be they often hav: relatively lﬂw el
increasingly important market for back operations in Iraq. A stand-off deadlock and clashes on the streets. constant renegotiation. defences, and lervnumgunss topaya
Chubb. In November, it received regula- over the ownership structure lookedat | At the time, Total envisaged the “For the time being, we did notget | ransomtendstobel
tory approval to increase its ownership one point to be heading towards a GGIPwould bea $10bn investment— | it. If we don't get it, to be honest, I Experts said the Cuba and LockBit
in Huatai, which has around 19mn cus- breakdown. an amount confirmed again yesterday, | cannot toamix gangs had been especially
tomers in China, from 47 per cent to But Total said y y that fraq i ti is | ofrisks b 3 activein Japan over the past 18 months.
‘morethan80 per cent. 1ld take a 30 per cent stake i will reach $27bs security situation, we know the The cyber security consultancy IBM

Last year, Chubb also completed an Gas Growth Integrated Project, aimed | spendingis included. ‘geopolitical situation,” Pouyanné Security said in its 2022 report on the
acquisition of New Yorklisted Cigna's at developing resources in the country, | However, in talks with the newIraqi | told investors on March 21. cost of data breaches that ransomware
life and health insurance businesses 40 per. had formed in October, ‘Pouyanné was invited back to attacks were sharply on the rise, with
across six Asia-Pacific markets, includ- ing for and slightly more i ize of Baghdad's Baghdad last Sunday by the prime the global average cost of a data breach
ing Taiwan. It spent almost $7bn than the 25 per cent initially envisaged | stakein the GGIP delayed adeal. Iraq’s | minister to finalise the talks, rising to $4.35mn in 2022 — its highest

thesetwo transactions. by the oil group. oil ministry was also not keen on the according to Total and a person since the: began.

Greenberg acknowledged the eco- Total will have a 45 per cent stake, | projects iar wi iati ‘The average global cost to companies
nomicchallenge that China presented to while Q with i Although Iraq is the world’s of suffering a ransomware attack, said
the US but it was not, he said, “predes- the new third party, with 25percent. | told the Financial Times at the time. fifth-biggest oil producer, it has lost IBM, stood at $4.54mn, which did not
tined to emerge as an enemy or a win- ‘Emad al-Alag, the energy adviser to ‘The deal relies on a profit-sharing major investorsin recent years, with | include the payment of the ransom
ner”. “China is not 10 feet tall and will Tragi prime minister Mohammed structure between the partners, with Shell leaving one oil development, itself.
not rise ona linear trajectory;” he said. al-Sudani, confirmed the agreed sizeof | revenues from the expansion of the while ExxonMobil and BP are Fujitsu said it launched an internal

He warned that any efforts from the stakes. Ratawi oilfield near mm, pictured looking to exit others. Poor returns investigation into the incident after it
‘Washington to try to “contain” Chinaor ‘The devels the GGIP above, raisi and years of received information from the police on
seek the collapse of the Communist are big infrastructure projects, other projects. instability, including duri
‘party would be “self-isolating”, arguing including one to recover flared gas, in The stand-off reached a peak in last year, have added to problems The company hasapologised and said
there was a lack of enthusiasm in other effect wasted power, at several oilfields | February when Total began to order for foreign investors. it was investigating and co-operating
countries for such a move. Greenberg and supply electricity generation some staffto leave Iraq, where it Sarah White in Paris and Raya Jalabi with affected clients.
also criticised Beijing for “overplaying plants ina country often blighted by | already had operations, although that | in Beirut Itwas the second significant attackon
the role of the stateinthe economy”. the group in as many years.
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Al groups seek to widen chatbot language skills

MADHUMITA MURGIA AND
MEHUL SRIVASTAVA — LONDON
SILVIA SCIORILLI BORRELLI — MILAN

Europeanstart-upsarcracing tosolvea
problem with artificial intelligence
chatbots: the quality of responses in
Ianguagesother than English.

over-reliance on a powerful, closed
technology built by a small group of
‘mostly US participants.

“A European initiative needs to. ..
capture knowledge from a European
perspective and we can control what
kind of data is being fed into it,” said
FeterSarin chiefof Slo AL

linguistic, however. Creating models in
Europe can ensure the quality of the
data used for training is representative
of the culture and cthics of countries
outside the US, including on matters of
privacy, said Sarlin.

Silo Al's model will also be open-
source, meaning it can beanalysed and

THelsinki basedSilo Als.
initiative tocontributetothe building of
new large language models, which
underlie generative Al products such as
Opanl’sCImG}’[‘andGoo@:sEan‘l in
‘European language

Bng]uh OpenAl's ChalCPT supports
dozens of languages, including Hindi
and Farsi. However, it is not equally
mumﬁ: Kmasa]llangulgts say those

adapted by deployit.

This is in contrast to OpenAl and
Google’s closed models, with which
mmpumes may be reluctant to share

Incoming Bayer boss has ‘open mind’ on split

OLAF STORBECK — LEVERKUSEN

Bayer’s next chief executive has said
that he will consider all options to
address the “unique challenges” of
the pharma and chemicals conglomer-
ate and that the break-up that inves-
tors are pushing for is not a foregone
conclusion.

Bill Anderson joined Bayer’s board this
month and becomes CEO in June. He
replaces Werner Baumann, who is

proprictary data,
" Other efforts include OpenCPT-Xand
LEAM, which are both German-led

Teelandic, Nurwcglanand Danish.
Th

o o o Lhe tedmnlqu behind

silo Alis: ln:emptmgmsnlvethussue
AT

academics from across Europe. They

moves language
mode]s The ‘models of OpenGPT-X are

with German

The group behind OpenGPT-X has

chatbots, whi willbuild,
written pmmpm,with e Cmtinent’s AT 1eoh Aipli
German, Hebrew and Arabic. most powerful Bl LUMI,

The moves come as hichi asbeen  warned:
around the: ft-  modified to ive Al “* of models such as GPT-4

ware built by the likes of Mierosoft-
backed OpenAl and Google, causing
critics to express concerns about an

The new team’s initiative, known as
SiloGen, plans to expand to more lan-

resigninga year carly
from disgruntled investors.

Bayer has had to absorb billions in
litigation costs after Baumann's 2016
acquisition of US agrichemical group
Monsanto.

Bayer shares have under-performed
since, and analysts and investors have
been pushing to scparate the group's

Europe’s “digital sovereignty and mar-
ket independence”in AL

time. Theis

https://ft.pressreader.com/v99f/20230406

John Thornhill

‘The supervisory board had given him
“tremendous latitude. There is no place
that we can't go or [ideas that] we can't

consider”. But Anderson said he had not
yet made up his mind about a potential
break-up.

“If I simply came in and said, ‘Oh, T
think the answer is structure change,
that would be really short-changing the
people and the legacy of this company.”
He first wanted to “hear from all the
stakeholders”, then he would take time
toconsider their views.

“I'm going to have an open mind. I'm
going to consider everything” With its

Bill Anderson is faced with expiring
patents and Monsanto-led litigation

share price down 37 per cent over the
past five years, Monsanto litigation, and
patent protection on some of its best-
selling drugsabout toexpire, “Bayer has
unique challenges”, hesaid.

But Anderson dismissed the sugges-
tion there was consensus among ana-
lysts and investors that a break-up was
the best option, ealling that idea “an

lisation”

“Some of the most dynamic, success-
ful companies in the world today have
very diverse product lines. There’s no
equivalence between diverse markets
and poor performance.

‘One of his main goals would be to slim
Bayer’s bureaucracy.

“We hire people from the best univer-
sities in the world, the top graduates,
and then we have tons of people to tell
them what they can and can’t do. It
doesn't make sense.

Staff needed to be able to “get things
done without going through five layers
of approval”.
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Super agent adroitly fought his way to the top

Emanuel’s acquisition of WWE combat franchise is the latest in a string of ambitious deals that have disrupted Hollywood

ANNA NICOLAQU — NEW YORK
SAMUEL AGINI — LONDON

Back in 1997, when Ari Emanuel was
just twoyears into building a talent busi-
ness that would disrupt the US enter-
tainment industry, he persuaded Vince
McMahon, the professional wre:
impresario, tomake time for a breakfast

‘meeting.

At the time, the World Wrestling
Entertainment founder “didn’t have to
do that; everybody was chasing him”,
‘Emanuel recalls. But McMahon was sold
on the tenacious young Emanuel, and
‘hired him to be his agent.

‘This week, Emanuel sealed a deal to
acquire WWE from McMahon and com-
bine it with the mixed martial arts
business Ultimate Fighting Champion-
ship to create a $21bn combat-
entertainment juggernaut. It is the lat-

1d transaction for Emanuel, who

has risen from the mailroom at the CAA

talent agency to become one of the most
peoplein Hol

“Years later, I get to be [McMahon's]
partner. For a kid from Chicago, my
father was an immigrant, it’s pretty
unbelievable actually,” Emanuel, 62,
told the Financial Times in an interview
about the deal on Monday.

‘When Emanuel co-founded the talent
agency Endeavorin 1995, he worked out
of a small office above a hamburger res-
taurant in south Beverly Hills. But he

had bigaspirationstotakeon theestab- €] Vergara was
ment industry. An aggressive deal-  Daniel Lacerda
‘maker, he merged Endeavor withrival  of Brazil ata

‘William Morris and acquired sports-
media group IMG and UFC, along with
about 20 more transactions.

The deals expanded Endeavorintoan
entertainment giant with 11,000

translated into a talent for dealmaking.
He was constantly scheming, selling
slices of his mother’s homemade

UFCFight Nights  cheesecake from his lunchbox to the

for ing to occupy his mind.”

Nowadays, the Endeavor chicf is
known for relentless ambition and a
foul-mouthed temper that inspired the
frenetic Ari Gold character in the BO

Ari Emanuel, highest bidder at school. Emanuzl nlm series Entourage. People who have
right, is merging him describe him as inde-
WWE with UFC  his friends §3 to do the physical ]abmu', fatigable, endlessly knocking on doors
in his latest bold chargmg customers $5 and pocketing  and calling people.

roster that included Oprah Winfrey and
Martin Scorsese. They also propelled
‘Emanuelinto the ranks of Hollywood's
ruling exccutives along with Disney’s
Bob Iger and Warner Bros Discovery’s
DavidZaslav.

As a child Emanuel was diagnosed
with dyslexia and attention deficit dis-

CooperNeBZLLE w3
Sussmant

ety mages Amy
ety mages

“Ari really could not help but be
annoying,” wrote his older brother
Ezckicl, an oncologist who was an
adviser tothe Obama and Biden admin-
istrations, in a 2013 memoir. “He was
always awake by Sam. Jittery and anx-
ious, he could not stay in bed, and he
would prowl around the house |

said. “Andwhenit does, you have tosay
yes.” The company’s share price fell
about 6 per cent after the deal was
announced on Monday. But Emanuel
hasa history of outlasting his doubters.
In 2019 he attempted to take
Endeavor public, but pulled the plug
after failing to reach the valuation he
sought. The are falure fueled chater

aHollywood
mogul. Not an agent, a Hollywood
‘mogul. He almost willed that into real-
ity said a media executive.

Emanuel's WWE deal isa colossal bet
thatlive events and sports will continue
to capture the wallets of viewers and
broadcasters. “It’s very rare, whﬂmgh)
baliconic brand

Hollywood agent was

notcutout toruna publiccompany.

Less than two years later,
Endeavor bolstered its initial

public offering by buying out
UFC’s minority owners and got
the float done. Emanuel was
awarded shares that translated

2021. Emanuel is also known for a
health obsession that includes a strict
vegan diet, rising before sunrise and
daily ice baths for “mental fortitude”. A
photograph last summer of the svelte
Emanuel with Elon Musk, while both
were on a yacht wearing swimsuits, was
a “helpful motivation to lose weight”,
the Tesla chief exccutive hassaid.
Athird Emanuel brother has racked
upan equally impressive résumé, but in
politics. Rahm served as ex-president
Barack Obama’s White House chief of
staff and mayor of Chicago and is now
USambassador toJapan.
Arioccasionally wadesnto hot topics,
writing an FT cditorial that called out
rapper Kanye West for antisemiticcom-
ments. In 2018, Endeavor returned
$400mn toSaudi Arabia’s Public Invest-
ment Fund following the killing of jour-

nalist Jamal Khashoggi. “You have to

‘It’s very rare, when a
global iconic brand
becomes available. When

itdoes, you have to say yes’

have some morals,” Emanuel told the
New Yorker

‘The latest deal brings Emanuel back
into the Saudi orbit. WWE has a10-year
deal with Saudi Arabia’s General Enter-
tainment Authority.

And McMahon is a controversial fig-
ure. The gruff-voiced executive retired
last year after allegations of sexual mis-
conduct. A board investigation found
McMahon had agreed to millions of dol-
lars in scttlements that should have
been recorded as expenses.

The 77-year-old returned in January
as exccutive chair. When asked by the
FT if he had any concerns about
partnering with McMahon,

Emanuel said: “Not one.

“Take all the craziness
away . .. I believe in due proc-
e investigation.

There was no wrongdoing
found. Sowe moveon.”

E’RE BRINGING ANIMALS
BACK FROM THE BRINK

Join our fight to save unique and threatened wildlife
zsl.org/join

ZSL s a charity registered in England and Wales no: 208728 working internationally

https://ft.pressreader.com/v99f/20230406
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Asset management. Commercial obstacles
Vanguard prepares to abandon
China joint venture with Ant

US giant struggled to convince
local investors they needed

its low-cost passive funds

THOMAS HALE — SHANGHAI
CHENG LENG — HONG KONG
After abandoning plans for its own
‘mutual fund company in China in 2021,
Vanguard aimed to put teething
problems in the country behind it by
doubling down on a widely envied part-
nershipwith local financial group Ant.
The venture between the world’s
second-largest asset manager and
China’s best-known digital finance
humuﬁ:sssnunaﬂ.mctcdih:mumnand
‘more than

| China’s mutual fund industry has grown almost fourfold

since 2016

Assets under management in mutual funds and ETFs (Rmb tn)

venture, Ant, which owns China’s
Alipay payment app with over 1bn
users, failed to promote the ventures
productsas muchashadbeen hoped.

2016 17 18 19
Source: Aszet Management Assacistion of China

China is still in the early stages of

ers on the mainland, in an encouraging
sign of the growth prospects in a multi-
illion-dollar investment market.
Fast forward to 2023 and it is unclear
whether Vanguard will have any

has increased access for US firms in
recent years even as geopolitical rela-
tions between the two countries have
worsened. Instead, sources said, any
obstacles have been largely commercial.

‘mainland Ch future.
‘The US-based $8tn fund manager last
‘month briefed the country’s securities
watchdog and the Shanghai govern-
ment on a planned exit from the
venture, according to three people
familiar with the matter.
Inastatement, the ]Gml venture said

‘anguard’ Ant wasfirst
set up in 2019, two years after it arrived
in China, with the US fund owninga 49

percentstale.
d

with the commission-based structure
adopted by mutual funds elsewhere in
China, one of the people said.

Analysts also suggested that the
Chinese consumer mindset, widely
associated with a desire for high returns
and speculation on local stock markets,
conflicted with a strategy of passive
exposure that has seen widespread suc-
cess inmore mature financial markets.

Liu Meng, an analyst with

a so-called mhn-@dv\sary I.\celmc from
the China Securities Regulatory Com-
mission, which allowed it to provide a
form il advi

ersl\nd not changed and that business
was runningas normal.

In the US, Vanguard has helped
pioneer low-cost products over recent

Forrester, pointed to a
survey that showed as many as 90 per
cent of Chinese retail investors make
their own investment decisions rather
than rely on passive exposure or third-
party advice. He added that China’s
development of the robo-advisory busi-

China’s Securities and
Commission and the Shanghai govern-

indices.

nes of the US.

Its plan in China was to provide

comment while Ant Group
saidits joint venture with Vanguard was
operating as usual and declined to
comment on “market speculation”.
‘Whether or not Vanguard makes a
complete exit from the market, the
difficulties faced by one of America’s
most vaunted investment firms in
China — in everything from the prod-

passive

A person familiar with the JV’s
operation in Shanghai said Vanguard
1o deviate fromi of

. Cli
only Rmb80O ($116) to sct up an
account, which was lowered to Rmb100
in July 2021, a few months after

low-cost index funds that were sold
directly to retail clients, cspecially fol-
lowing the appointment o Tim Buckley
2018

Vanguard plans for its own
mutual fand busincsstofocus onthe]V.

But two people familiar with the
product design said a limited pool of

The person added that the venture
‘was weighed down by the cost of senior
executives dispatched from the US with
the chief investment officer alone
mstmg it over §1mn a year. “It’s an

uctsit sells to how it distrib-
utes them — highlight the challengefac-  mal access to offshore markets made it
ing the world managers  hard for del

asthey rush toexpand in the country.

Its fees did not stand out compared

fora start-up like us.”
Meanwhile, on the other side of the

nge facin,
the world's
leading asset
‘managers as

they rushto

expandin China

ata shevmoamberg

“Your
problemis:
how do you
stand out?
You need
o have
something
to market’

Awaveof i-monop-
ol pressure from Beijing on China's top
tech companies, which also derailed
Ant’s plans forarecord-breaking US IPO
in 2020, forced it to promote similar
‘products from other fund houses.

Peter Alexander, managing director
with investment consultancy Z-Ben
Advisors in Shanghai, suggested that
foreign asset managers often relied too
heavily on the assumption that local
partnerships would successfully
distribute their products in China,
where he said investors were
“completely agnostic to brand”.

He added: “China has arguably the
most open architecture on distribution
anywhere in the world. Anyone can put
any product on any platform. That'snot
your problem. Your problem is: how do
you stand out? You need to have
something to market, you need to say
we've got great performance, or we've
gotgreat client service”

Geopolitical tension has also cast a
pall over foreign businesses in China in
recent months. In Washington, the focal
point of US scrutiny has so far been the
semiconductor industry rather than
financial services, though business lead-
ersacross industries kept an unusually
low profileat arecent forumin Beijing.

Even in the absence of any
geopolitical disruptions, the failures of
‘Vanguard’s approach emphasise how, in
the investment sphere, American
business success does not necessarily
translate for the Chinese market.

“If you've been successful on a global
scale, there are ways to bring that DNA
to the China market,” said Alexander.
“It just takes a shift in thinking about
howtogoabout doing that. Nobody that
Ican seeat this point s really there.”
Additional reporting by Brooke Masters in
New York and Andy Linin Hong Kong

Our giobal
feam gives you
market-moving
news and views,
24 hours a day
ra

Fixed income

Risky AT1 debt
rebounds after
wipeout from
Credit Suisse

NIKOU ASGARI

The global market for risky bank debt
has rebounded from the sharp sell-off
triggered by the wipeout of $17bn
of Credit Suisse bonds as part of its
takeoverby rival UBS last month.

‘The price ofadditional tier1debt, also
known as contingent convertibles or
AT1s, plunged after Swiss regulators
shocked investors by writing the value
of the bonds down to zero.

But a Bloomberg index of contingent
convertible bonds globally has risen 10
per cent from its low on March 20 toa
similar level to that seen before UBS’s
acquisition of Credit Suisse.

AniBoxxindex of AT1 prices hasalso
recoveredtopre-takeover levels.

The gradual recovery in the market
comes as fears of a broader banking
crisis following the collapse of Silicon
Valley Bank last month begin to ebb.

Investors say they have been
reassured by statements from
regulators elsewhere that the Swiss
decision to leave AT1 holders with
nothing would not set a precedent for
the wider $260bn market.

ATIs are a class of risky bank debt
that can be converted into equity, or
wiped out entirely, if a lender’s capital
levels fall below acertain level.

‘They were introduced in the wake of
the global financial crisis to ensure that

‘It’s been very good for the
long-term health of the
ATl market that others
made their positions clear”

bondholders would absorb some of the
losses in the event of bank failures — in
order to shield depositors and avoid
taxpayer-funded bailouts.

But Swiss regulators upended the
normal hierarchy by wiping out AT1
holders despite giving shareholders
$3.25bn in the UBS deal, undermining
confidence in the broader market.

‘The European Central Bankand Bank
of England were among the institutions
that publicly said they would stick to the
typical order of precedence and that
cquity holders should bewiped out first
inany’

“It's been very good for the long-term
health of the AT1 market that the other
jurisdictions have come out and made
their positions clear,” said Mark
Holman, chief executive of TwentyFour
Asset Management.

Andrzej Skiba, head of US fixed
income at RBC Global Asset Manage-
ment, said regulators still saw AT1 debt
“as a core part of the capital toolkit for
the future” and that banks “also want to
use those instruments going forward”.

He added that the recent collapse in
prices presented a buying opportunity
for some investors, “especially
focusing on the strongest, systemically
important banks”.

Despite the recent recovery, AT1
prices remain well below levels seen at
the start of the year amid wider investor
concerns over the health of the banking
sector on both sides of the Atlantic.
Additionalreporting by Harriet Clarfelt

Equities

Social Capital chief questions ‘purpose
of leverage’ after share prices collapse

ORTENCA ALIAJ — NEW YORK

Chamath Palihapitiya has told
investors in his company, Social
Capital, that a collapse in share prices
put pressure on a stock-backed line of
credit that made him question “the
purpose of leverage” altogether.

“What initially seemed like access to
free money became a liability that we

1d

“The amount of absolute valnt
but

lh: best party i in town”. The former

destruction, not just in
entire sectors including crypto, SaaS
[software as a service], Spacs [special

ies] and

]ax e e e
pnmlemlc and often increased interest
“Im [sic]

purpose acquisition
biotech 1! ” he wrote. “This

has created a wave of destruction with

‘many unintended consequences.”
Palihapitiya, once the biggest

promoter of Spacs dmhmmzd in 2021

to do business as usual,” Palihapitiya
wrote in hisannualletter toinvestors.

The collateral that backed the loan
facility had declined in value by 70 per
cent, headded.

The Financial Times last year
revealed Palihapitiya had borrowed
from Credit Suisse to finance $200mn of
‘hisinitial share purchasesin two signa-
ture blank-cheque dealsand pledged his
stock in the companies as collateral —
something he had previously denied.

The founder of Social Capital, who
used his letter to opine on how the end
of zero-interest rate policy had affected
the market, told investors that last year
was “akin to getting cold water thrown
in our faces” with higher interest rates
‘hittingsome of his most beloved sectors.

st rates, said the US Federal Reserve's
hawkish monctary policy had ended

Purpose: Chamath Palihaptiya was
once the biggest promoter of Spacs

https://ft.pressreader.com/v99f/20230406

bout t lly fuck some shit up”, said
he has always considered himself a
“sober” and “risk-averse” person.

Palihapitiva told attendees at an
Axios conference last year that he
blamed Fed chair Jay Powell for invest-
ment bubbles that had built in the mar-
ket during a decade or more of record-
low interest rates while acknowledging
this had also benefited his investing.

“If [zero-interest rate policy] was the
drug, the high it created is now obvious
— growth at all costs, unsubstantiated
funding rounds, overhiring and corpo-
rateglut,” he wrote in his letter, urging
venture capitalists to “face reality”.

Palihapitiya did not touch on the fall
of start-up-focused lender Silicon Valley
Bank in his letter, dcﬁp]t: the collapse

Equities

EU plan for stocks database puts smaller
investors at risk, warns Furonext chief

NIKOU ASGARI

The head of Europe’s largest exchange
operator has criticised the EU’s
proposed creation of a central stock:
trading database, warning that retail
investors risk falling victim to more
sophisticated traders.

Stéphanc Boujnah, chicf executive of
Euronex, told the Financial Times that
bt live database o

The European Commission is seeking
to follow in the footsteps of the New
York Stock Exchange, Nasdaq and other
trading venues to jointly publish real-
time equity data, including prices and
share volumes.

A pre-trade consolidated tape would
show real-time price information while
a post-trade tape would record
completed transactions. Those opposing.

trading venues, and that “a non-level
playing field is really creating fragmen.
tation of price formation and d.l.lutmg
transparency, creatingopacity”.
Paris-based think-tank Eurofi wrote
last year that “retail investors who are
not able to engage in price arbitrage
between a variety of markets, unlike
high-frequency traders, will probably
not beufﬁt that much from areal-time

stock and bond prices trading across
Europe could create a wealth of trading
opportunities for bigger firms while
iing smaller investors by leaving
them unable to accessthe best prices.

“Real time means being [
victim ofarbitrage” he said.

EU officials are conductinga review to
try to make Europe’s capital markets
more efficient and thus attractive to
investors. Exchange operators, brokers
and asset managers are among those
who have been lobbying legislators

‘A non-level playing field is
creating fragmentation of
price formation and
diluting transparency”

a pre-trade tape argue that retail
investors in particular would lose out by
not being able to access all the trading.
venues open to institutional players,

such as hedge funds and lightning fast
computer-s ~driven tmd:m. ‘which m]l

Dt pes il bave larsth hacked
the proposals. Euronext is one of
14 exchanges that have agreed to
collaborate on providing an equities
tape across the EU.

A consolidated tape will require
exchanges that supply data to share
revenues. The Federation of European
Securities Exchanges last year pointed
to a “potential threat of a real-time
[consolidated tape] to the viability of

exchanges”.

smaller
‘The European parliament'scconomic

testing many
their portfolio companies.

But his advice to founders is “profits
and cash flows matter again” in the new
financial regime where there is no
longer reward for “growthat all cost”.

Among the most contentious
proposal is the potential introduction of
a consolidated tape, a live database
designe

find i
Boujnah is in favour of a post-trade
tape but said a pre-trade database
nsked creating “arbitrageopportunities
gainst 1 with low-rated

edf
work of trading venues and data (ceds

i e el

is set to begin
on the Markets in Financial Instru-
ments Regulation, or Mifir, review pro-
posal with the European Council and
the commission with the aim of
reachingan agrecment later thisyear.
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The day in the markets

What you need to know

»Weak US private sector jobs figures
attract demand for Treasuries

= Investors bet Fed will hold mhred
rates in May amid

‘ US Treasury yields sink fo seven-i

10-year government bond yield (%)

‘month low

®Wall Street and Eump-:ns‘odslower
‘while dollar strengthens

S government debt rallied yesterday,
pushing Treasury yields to their lowest
level in seven months, after the latest
sign that the labour market is cooling in
the world's biggest economy.

‘ields on benchmark 10-year
“Treasuries fell & basis points to 327 per
cent, reflecting rising prices, while those
on two-year notes, which are the most
sensitive fo monetary policy, fell 10bp to
370 per cent. Both yields hit their lowest
levels since September.

The moves followed relatively weak

AYVAN

30

jobs data that could on the
US Federal Reserve fo continue lifting
interest rates.

Wall Street also slipped with the
blue-chip S&P 500 losing 0.4 per cent,
while the fech-heavy Nasdaq Composite
fell 13 per cent.

Yesterday's ADP employment report
showed that private businesses in the US
created 145,000 jobs in March, below
forecasts of 200,000.

Analysts are looking to the more
influential non-farm payrolls figures out
‘fomorrow to provide further clarity.

Investors now see a better than even
chance that the Fed will hold interest
rafes at ifs next meeting in May, afthough
marhe‘tsaresnll pricing in a(hanceafi

rter-percentage poir

'The story of the past 'EN rmn'hs has
been the labour market holding up;” said

25

f2
?

= Refinity

2023 Apr

Andrew Hunfer, deputy chief US
economist at Capital Economics. “We do
think a sharper slowdown is coming, it's
just a question of when"

US bank stocks also fell as investors
remain on edge over the fallout from the
recent banking crisis.

The KBW bank index, which tracks 22
Us banks, lost 13 per cent, deepening
Tuesdays losses.

“So far the contagion has been
contained but 1 think we lack perspective
on the broader ramifications of the end of
easy money and higher inferest rates,”
said Emmanuel Cau, head of European

equity strafegy at Barclays. “There may
be pockets of instability.”
Stocks o lst ground across the
i jide Stoxx

UK pension shift
heralds world of
financial change

Toby Nangle

Markets Insight

cfined benefit pension
invested for one
s

appearance of this problem throws up
new challenges.

to solve a problem. This

problem is how to meet
(mostly historical) income-in-retire-
‘ment promises made by employers to
their staff.

Pensions represent a greater portion
of British houschold wealth than hous-
ing, and the UK is unusual in having so
much of its pension promises fully

Firms ing well-funded DB

agers. The LDI crisis made p]mn that
investment strategies
heterogeneity in risk exposures that

‘might toflow fre

‘members, in what is known as the bullc
annuity or “buy-out” market. Thisisthe
end goal of many sponsors. For a price,
an insurance company will take over
responsibility for paying retirees. This
price is typically paid in cash and gilts,
and the assets are then invested by the
insurer into a range of bonds, private

funded. To put this inan

investors. But a future in which eight
insurers dominate the market does not
seementirely unproblematic cither.
Anumber of asset management busi-
ness models rely on there being a large
stock of UK DB pension assets to man-
age and these models will change. But
despite the accelerating run-off of DB
pensions, most people I speak to in the

context, UK pension for
120 per cent of UK GDP, far more than
Germany (8 per cent), France (12 per
cent), or Japan (31 per cent), although
Iess than the US (174 per cent), accord-
i CD.

Europe A()Ohllll\g 022 per cent, while
Frankfurt's Xetra Dax lost 0.5 per cent
and the CAC 40 in Paris slid 04 per cent.
London's FTSE 100 rose 03 per cent.

The US Dollar index, which measures
the currency against a basker of six peers,
rose 0.2 per cent.

Oil prices fell with global benchmark

schemes hold about £2tn of assets, and
contribution schemes account
forafurther £213bn.

Since the ONS began counting in
2004, private firms have made £520bn
ofemployer cash contributions intothe
DB schemes they sponsor. While 2022
has hit asset values to the tune of

LCP,
sultant that has nﬂmmdonSSpumntnf
large transactions since 2014, about

The accelerating exit
of the gilt market’s
main participant has
profound implications

£340bn of pension assets had alrcady
transferred by the end of 2021, and

Y

One factor providing comfort is the
illiquidity of well-funded schemes. It is
hard to go into buy-out when a mean-
ingful portion of your assets are stuck in
frozen commercial property funds, or
locked up in private equity vehicles.
Tliquid assets are still valued regularly,
but there is a strong suspicion that they
might be “marked-to-make believe” fol-
lowing last year’s public asset market
rout. And sellingilliquids can only rea-
sonably be done at very large discounts
to theirquoted values.

Brent. 1per cent 10384863 | £400bn, riseinbond  record as  Secondly, supply-chain bottlenecks
barrel and US marker WT1 off 03 per cent | yields has shrunk th value of jobd have built up at pensions administra-
10 $80.45 2 barrel. Martha Muir their liabilities by even more, leaving  The accelerating exit of thegilt mar-  tors. Double-checking that correct
schemes in a vastly improved financial ket's main participant has profound i ded in the r
risc, the implications for fixed income market  tems for tens or hundreds of thousands
structure, financing, the  of scheme members is slow work, and
2 = o el s - =
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Wall Streef

Healthcara group Johnson & Johnson
rallied affer proposing an $8.9bn
settlement 1o resolve lawsuits alleging ifs
talcum powder caused cancer.

Erik Haas, worldwide vice-president of
litigation, said J&J continued fo believe
the re “specious and lack
scientific merit” but resolving these cases
through the civil court system “would

Europe

Catering company Sodexo jumped 102
three-year high following the unveiling of
plans to spin off its voucher business
during 2024

RBC Europe welcomed the news as ifs
sum-of the-parts valuation of the French
group suggested that it was trading at a
“material discount" fo peers.

B

cosfs on the company.
The Us-listed shares of German

biopharma group InflaRx surged on

announcing that ifs drug, vilobelimah.

t-beating half-vear profits at
Sodexo with earnings of €3.25 per share
almost 7 per cent ahead of analysts'
estimates.
Online pharmaceutical retailer Shop

was granted
authorisation by the US Fond and Drug
Administration for freating criticaly ill
Covid-19 patients.

Ancther clinical development lifted
biotech group Immunic, which reported
positive data from a mid-stage frialor its

producing
preliminary - resulfs that

London

Sinking o the bottom of the FTSE 100
index was RS Group, a distributor of

arowth for ts fiscal fourth quarter.

Like-for-ike revenue grew 1 per cent,
down from 8 per cent in the previous
quarter, owing fo weak frading for
electronics products and soffer Americas
and Asia-Pacific markets.

At the top of the FTSE 250 index was
Direct Line, buoyed by a double upgrade
by Citi, which Iiimd the insurer’s rafing
from “sell” to “buy

Claims |rrﬂano'| during the past year

fo a reset for earnings
fimates did not

alllevels’, said Jefferies.

Sales grew 22 per cent year on year to
€371mn, comfortably topping the €341mn
expected, reflecting “sfrong customer
growthv, said the broker.

Calcium,
which treats ulcerative colfs, a bowel
condifion.

Stocks linked to artificial intelligence
refreated affer President Joe Biden
reportedly told science and tech advisers
‘that companies had a responsibility to
ensure that such

y's Pirelli sank following a report
that Rome was looking af limifing China's
influence over the fyremaker.

Bloomberg said italian officials were
exploring at range options fo curb the
clout of China's Sinochem, Pirelli's largest
shareholder with a 37 per cent stake,

The US president's remarks weighed
on groups including SoundHound A1,
BigBear.ai and C3.ai, although the latter
was also affected by a short seller's
report. Ray Douglas

ng

New business lifted French IT group
Solutions 30, which announced a
partnership with London-based
broadband provider Community Fibre.
Ray Douglas

https://ft.pressreader.com/v99f/20230406

warrant the 40 per cent year-to-date
decline in Direct Line, said the broker,
‘which was now more confident about the
group's solvency position.

Joining Direct Line at the fop of the
mid-cap index was energy services
business Wood Group, which revealed a
“final” offer of £240 a share from Apollo,
‘the US private equity group.

This was 3p a share higher than
Apollo’s previous bid and 20 per cent
above Tuesday's closing price.

Citi said the board would be “under
increased pressure from shareholders™ fo
take the offer as it was about 60 per cent
higher than Wood's undisturbed share:
price in February. Ray Douglas

bond yields, the pmblem that such
h

government,
the City, and beyond that our vast pen-
5 b 5

paper
As one consultant put it to me, the

topro-
vlde pension secur irces — h

ion. But italso

ity
now largely been solved. For current
and future retirees lucky cnoughtohave
access toa defined benefit pension this
s wonderful news. Sotoo s it for firms

ushers in a new investment landscape
where a small group of insurers will

capacity ‘buy-out looks to
be only £50bn a year — little more than
a rounding error in a £2tn pensions
market. The constraints are real, but
not A world of change is

Today, the interests of the 10.1mn.

ingly perpetual calls for fresh capital.
But from a societal perspective, the dis-

i
are overseen by about 5,200 boards of
trustees, their advisers and their man-

comingtotheUK's financial landscape.

Toby Nangleis aformer global head of asset
allocation ata fumdmanager

Flowers say
you care.

Packaging says
you really care.

Together with our customers, we create
better packaging for a better future.
#BetterPlanetPackaging
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Sports shoe tale
treads lightly

riting 1984, George

Orwell pictured a boot

stamping on a human

face forever. Ben

Affleck has a more

upbeat vision: the entire world buying
the same basketball shoe. His perky
new movie AIF is a period piece, set in
that same year, with Matt Damon and
Viola Davis among the stars. It tells the
origin story of the Nike Air Jordan. The
film is a love letter to consumerism
wrapped in a corporate legend, inside
feelgood workplace comedy. The result
ssodeeply un-dystopian, it even makes
of the lit

spirit. The mood is knockabout, but
Damon gets a rousing speech, Davis a
couple of meaty scenes, and Affleck
plenty of screen time himself as Nike
co-founder Phil Knight, played as an
exasperated dad in 805 leisurewear.

Affleck the director cranks the nostal-
gia hard. The jukebox soundtrack (ZZ
Top! CyndiLauper!) suits smoothly effi-
cient comedy. Fun is had with foul-
mouthed agents and the Nazi past of
Adidas founder Adi Dassler. But for all
the seeming mischief, the film treads
carefully. Jordan is not all that is mini-
mised. Other versions of events make
Strassera more valuable player.

But missing altogether is the wider,
complicated context that makes Air
Jordan such a transfixing story: the
rougher edges of Nike's reputation; the
‘violent crime in American cities later
sparked by desire for the shoe. (For
those insights, Yemi Bamiro’s 2020
documentary One Man and His Shoes
comes hi )

agag
“So Mr Orwell was right,” sighs Nike
marketing chief Rob Strasser (Jason
Bateman), his gloom triggered by limp
sales projections. The lin might have
been written for Steve Carrell in The
Office, but Strasscr was real. The tonc is
that of the underdog story; the Nike of
40 years ago imperilled by lackof cool.
‘The cure is youthful rookic Michacl
Jordan, though the film limits him to
glimpses, seen only with his back to
camera. (The logic of not making an
accidental biopic is sound. The execu-
tion )T it i

It's refreshing in “The
Super Mario Bros Movie'
tosee a children’s movie
made for actual children

Every dealis defincd by what it leaves
out. But once Air is done redacting, it
canbe hard to say what's left. The clear-

history the scrappy mavericks behind
thisone, Amazon, will behopingrepeats
itself. Now as in 1984, everyone lovesa
happyending.

In cinemas from April7

Can being ingly risk-averse

Ben Affleck as Nike co-founder Phil Knight in ‘Air’, which tells the story of the Air Jordan

Peach is mooned over and menaced by

lovestruck monster turtle Bowser.

(They are played respectively by Anya

Taylor-Joy and Jack Black, though per-
they switched roles in the booth.)

The movie is made by Ilumination,
i+ i 11 i

become an active selling point? The
answer might come with The Super
Marlo Bros Movle, anammkd riffon
the beloved Nir prop-

‘Minions films. At least some of the same
formulais applicd here: unfussy anima-
tion; endless comic sidebars with small,

thatis brisk

east coast, drenched and shivering.

The film s the story of a callow 19th-
century Danish priest, Lucas (Elliott
Crosset Hove), dispatched to build a

Air
Ben Affleck
ekt

church in the old Norse colonial out-

post. He at least goes forewarned.

Beware the impossible rivers, stinking
midnight sun

The Super Mario Bros Movie
Aaron Horvath & Michael Jelenic
Fkk A

But Lucas descends not just with a
cross but a camera, taking wet plate

erty, haunted by a brutsl past. Back in
1995, sibling plumbers Mario and Luigi
inspired Hollywood's first real attempt.
totap the cmerging marketof the games
industry. The result, Super Mario Bros,
starred a visibly regretful Bob Hoskins
in adoomed live-action folly. It became

est sense of why any of thi boil

a 30 years of nervous
effortsat fusi movies.

isreally made tosalute is Sonny Vaccaro
(Damon), Nike’s tucked-away basket-
bn]lgumwhu alone sees the scale of Jor-

And so we fol-

Air pitches the simple pleasure of
Damon and Affleck shooting good-
natured actorly hoops, with Bruce

in time for the credits.

Iawhmd.rnggmghls bosses intowhat is

The finished product is painlessly

hoped may
nershipwith thenew king of the court.
Sonny duly doorsteps family matri-
arch Deloris Jordan (Viola Davis). Eti-
quettebe damned in a tale of maverick

the facts. In tha s not unhke,lryﬂ.

No coincidence, then, that the point-
edly adequate new film appears made
withitsb bluepri

without evoking a sugar rush; a wilful
lack of the meta-textual curlicues that
please middle-aged film critics in
screening rooms on Monday mornings.
There are vapour trails of The Wizard
of 0z, but if a basic boob in 1993 was
straining to make cinema of a game no
onei

of the pitiless country.
Treat with a certain wariness the claim
ofa title card that the film s based on
real pioneering snapshots taken by a
visiting pricst. As evidenced by ascenc
ofunnerving folltalestold around afire,
not every Icelandic story is to be taken
literally. And if he finds them compel-
Lucasal toloathe

now the actual Mario of it all is central.
Adventures unfold amid floating plat-
forms and power-ups. The 8-bit world is

of how not to do things. Or that it comes
as aredemption story. We first meet the
brothers, voiced by Chris Pratt and
Charlie Day, as the laughing-stock of

thetrue-ish story of the
crisis Affleck directed in 2012. That
movie won the Best Picture Oscar, a

eir! ¥ ily. But a new

faithfully ined for the modern
under10.

Much of this will be slightly dull for

Isc. But it can also feel refresh-

the taciturn locals. Mistrust cuts both
ways. They are just as sceptical of the
“Danish devil” in their midst, priggish
and too hard on the horses, Language is
abarrier. Mortality stalks. In time, love
blooms as well, but the weather is still

i whea & ORI e vaiictss e
squarely made for actual children,

start awaits in the tra
Mushroom Kingdom, where Princess

You'd be
surprised by the
number of people
who miss the
opportunities
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https://ft.pressreader.com/v99f/20230406
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rather
e s s e e
authentically sweet informs the care
with which nuggets of the Mario uni-
verse are gently scattered: shuffling Shy
Cuys, massed Yoshis, a Karting interlude
on RainbowRoad. A pale blue Luma star
even voices morbid thoughts, while
jailedby a Bowser consumed byjealousy
over Princess Peach: a touch of sex and
death,afterall, forsupervisingadults.
Incinemas from April 7

A lot of film business money is
currently beingspent on the immersive:
finding the technology to make an audi-
ence feel they're physically inside a
movie. Maybe industry leaders
should watch Godland, a dazzling
slab of Icelandic arthouse made
withouta single computer effect. Yet the
stark landscape and punishing climate
are rendered so vividly, you could swear
you're right there on the island’s south-

Director Hlynur Pilmason passes
judgment on neither his characters nor

Godland
Hiynur Paimason
Fkek

says. “Terrible and beautiful” a native
replies. If a film this filled with indelible
images needs a mission statement,
there it is: the eternal double-edge of
things. And in Hove, it has a great lead,
an actor with a permanent look of
shock, and a gift for brilliantly unlikely
slapstick. Just every now and then, he
and Palmason channel the ghost of
Buster Keaton, a comic whose hallmark
joke was an indifferent world making
punchlines out of people. Godland gives
thatworld a name:Iceland.

the country. “Terribly beautiful,’ Lucas

From left, Mario, Princess Peach and Toad in ‘The Super Mario Bros Movie

Elton serves up ham and beefy dexterity

Elton John
02 Arena, London
Skt

heartines tinted
glasses and sparkly eveningwear like a
high-society swell. His singing accent

by ity. A pound-
ing rendition of the gospel-rocker
“Levon” ended with him collapsing over

was mid-Atlantic, the A i

the lid of h ast]

inflection that Briddish pipple of his
generation were drawn to, linguistic
escapees fr ighty. But

Ludovic Hunter Tilney

the fabled Brit-

there were no emotional fireworks in
the grand tradition of US showbiz. His
never looked in danger

ish stiff upper lip at its most untrem-
bling. To the annals of such plucky
leave-takings as Captain Oates stepping
into theicy wastes of Antarctica or Celia
Johnson and Trevor Howard in Brief
Encounter can be added a valiant new
adieu: Sir Elton John's gargantuan
farewelltour.

It was longago in 2018 when the sing-
ingknight of the realm embarked on his
valedictory series of concert dates. The
Farewell Yellow Brick Road tour was
meant to last three years, but Covid
shutdowns and a hip have

ofbeingfogged up by lachrymosity.

“Bennie and the Jets” was the opener,
from the album that has given the tour
its name, 1973’s Goodbye Yellow Brick
Road. The song’s lyrics, by Elton’s regu-
lar collaborator Bernie Taupin, tell of a
druggy, flamboyantly sci-fi rock band
that the kids adore and their parents
detest: avery1970s set-up, although not
exactly a portrait of the song’s maker.
For all the drugs and wacky outfits in
Elton’s history, his routine has always
been that of the traditional piano man,

not

extended it even further. The second of
10 scheduled appearances at London’s
02 Arena was the 287th date he has
played on this tour. In January, the tour
became the most lucrative ever, the first
to gross more than $800mn. A Glaston-
bury headlining slot beckons this sum-
mer, with the final curtain due to fall in
Stockholm in September.

Aftersolong on the road, it was awell-
honed affair. Twenty-four songs, two
and a half hours, all killer and no filler.
One of the biggest-selling artists in pop
history kept the action focused on his
1970s heyday, with only four numbers
from later decades. Installed at his
grand piane, he was accompanied by old
compadres, including percussionist Ray
Cooper, white-gloved drummer Nigel
Olssonand guitarist Davey Johnstone.

Elton, 76, pounded the ivories and
belted out vocals with undimmed

istic pop ity.
Throughout the night, piano parts
boogied and honky-tonked, performed

before reviving to grin and point at the
audience while mouthing “Oh yeah”
and “Thank you” — pure ham, of the
highest grade.

‘His voice can be wobbly nows; on really
bad days, he resembles a seal doing an
Elton John impersonation. But he was in
good form here, muscling his way
through “I Guess That's Why They Call
It the Blues” and crying out vigorously
during a suitably fiery “Burn Down the
Mission”. The encore juxtaposed hits 51
years apart, “Cold Heart” and “Your
Song”. Then came some folderol about
holding us in his soul forever, uttered
in the no-nonsense style of a parent
packing a child off to boarding school.
A closing version of “Goodbye Yellow
Brick Road” sent us on our way, dry-
eyed but thoroughly entertained.

eltonjohn.com

Piano man:
Elton John on
stage at the 02

Arena, I.Amdun
Sinone loyrerCel
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The war in Ukraine will define EU-China relations

Xi's support for Putin brings
home what it means for
Beijing to be a systemic rival

Beijing’s “no-limits partnership” with
Moscow during Russia’s war of aggres-
sion against Ukraine has hammered
home to many Europeans what it means
for China to become a systemic rival.
Russia has violated Ukraine’s sover-
eignty and territorial integrity with
barbaric force. Rather than uphold
these fundamental tenets of the global
order and the UN charters, China
Iwks like ltwamsmsllbordmahcdlem

prices. Western i agencies
concur it has not yetprovldad weaponry
to Russia in significant quantities. But it
isunclear whether the restraint will pre-
vail if Ukraine gets the upper hand on
the battlefield. China has presented a set
of principles fora negotiated end to the
war. But its claim to act as a peace bro-
ker isempty if it fails to recognise Russia
has breached those very principles and
aslongas Xi refusestotalk to
president Volodymyr Zelenskyy.

i st Ukraine b

trade and restrictive investment prac-

tices, its coercive diplomacy towards

countries it deems “unfriendly” and ts  15{0rmative
human rights abuses. In 2019, the com- moment for
mission said the EU should treat China  Europe, forcing

as a partner, competitor and systemic  wrenching

rival. Itwas aclever framework for rela-
tions at the time, but not one embraced
by the EU’s most powerful countrics,
above all Germany, which continucd to

ag
a transformative moment for the EU,
forcing wrenching change on energy,
economicand security policy. Whether
Bn}mg balshtrs Russms war effort or

AsXi Ji
Viadions Putin i Mosean 1t st
“Right now, there arc changes, the likes
of whichwe have not seen for 100 years.
And we are the ones driving these
changes together”

a “determin-
ing factor” in EU-China relations for

The EU needs to redefine the terms of
its engagement with China. As von der
Leyen put it, China has “turned the page
on the era of ‘reform and opening’and is
‘moving into a new era of security and
control”. For the EU that meanslmhng
China firstof all asa

president Ursula von der Leyen saidina.
candid and clear-sighted speech last
week. i

adopting policies to mitigate risks Ihaﬁ
stem fromit. It does not mean abandon-

ing ip on issues such as
- bie

Beijing has helped bankroll theKrem-  veyed without ambigui i
linls war machine by buying vastquanti-  Leyenand French prcﬂdenl Emmanucl
ties of Russi eck.

hange
(or Russian nuclear brinkmanship).
Nor does it mean cconomicdecoupling,

EC hina Russia’s
eningfor several years —overitsunfair  ipyyvasion

hasbecna

changeon

sceurity policy

which is neither realistic nor desirable.
On the other hand, the breaking of
trade ties with Russia has shown that
European businesses cannot ignore
their reliance on China's vast market for
sales and profits.

A de-risking approach allows the EU
to be more proactive and discerning. It
must identify its own vulnerabilities
and supply chain dependencies. It
should use its trade and other defences
to stopChina exploitingthe EU's market
openness. It should add new ones, such
as EU-wide review powers on outward
investment in sensitive and dual-use
technologies. The question is whether
EU governments are prepared to unite
behind a new China

German chancellor OIaf Scholz
appears less accommodating to China
than his predecessor Angela Merkel, but
commercial interests still hold sway.
Macron's conception of France as a “bal-
ancing power” in world affairs brings
unhelpful ambiguity. Now more than
everthe EUneedsasinglevoice on China.

Opinion Data Points

Millennials are better off
than they think — but
success is bittersweet

John Burn-Murdoch
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Trophy hunting — the conservationist’s defence

Stephen Bush's column “Hunting
trophy ban shows our epicurean
hypocrisy” (Opinion, April 4)
highlights the exact issue I encounter
asa musmmuu scientist and life-long
animal lover

Inmy work and personal life, my

[Millennials are the most educated generation ever, but this hasn't|

suffering and death wherever possibie.

‘more animals than it kdlls. This is impact than virtue-signalling, I will
becausea substantal proportion ofthe | alayschoose the ater
revenue trophy hunting Thatis why 1
towards the o atwidie phies (imps ition) bill i its
and habitat. Without this income, far | current form, and supportan
more animals are likely to suffer far exemption for trophy hunting with
worse deaths through poaching and consamﬁon ben:ﬁls
habitat loss.
This gives me, and everyone else who Pm_/&tmr anildlg’e Conservation,
i fordshire, UK;

Beinga vegetariani

African urban planning
could avoid west's mistakes
In his column “What the World Bank
needs to do now” (Opinion, March 17),
Ajay Banga, the US nominee for
president of the World Bank, describes
the objectives he would pursue as
president, and fortunately he seems to
put climate change and green
development high on his list.

Heis reassuringly in favour of green
tech and sustainable trucking, but he
I e e

N . a0 m @ d,
translated into economic success as it did for past however, are more djﬂicu]l choice: put our feclings first | Joint Chmszmhvz, LionLandscapes; | created by weaknesses or absence of
Generational trends in socio-economic attainment ing i Member, Union for urban planning.
Uk Affican conservation has given me [arms. or recognise trophy hunting can, | C jon of Natu inabl In Africa, a major arca for the future
acounter- Isuffering? | andLi of the planet and for the bank,
o 0. = intuitive truth: trophy hunting saves As someone who cares more about ember, Darwin Expert Committee population growth is encouraging a
Ganx Zﬁ w%7 kind of £
m = Boomer 4o T . large citics that are very spread out,
pEm——— - Italy’s Ethiopia invasion saubl oIL Make directors criminally | where suit:;mb]a m]]ec]txxve transport
A 20 30 40 50 &0 70 20 30 40 50 &0 7O 20 30 40 50 &0 70 i i i S BURTLE, AL o e P
e and sanctions fallout liable for the sewage spills tvidual vehicles (mostly fossil el

us There is nothing new under the sun we
& read in the bible (Ecdlesiastes 1:9).
e P — The recent op-ed by Gideon
30 5 Rachman (“China, Japan and the
T 2 Ukraine war”, Opinion, March 28)
o that idiom by pointing

Age70 30 40 50 60 7o 20 30 4o S0 60 Jo 20 30 40 50 60 70
‘Source: FT analysis of Labour Force Survey (1981-2022) and U Curent Popuation Survey (1976-2022)

or most of the past two cen-
turies, if you asked a young
adult in the west whether
they had a better standard of
living than their parents
enjoyed at the same age, you would

especially as we move into an era of
‘high interest rates. I we deflate wealth
by the index of house prices instead
of the CP, millennials’ assets only go
about halfas far asboomers’ once did.
We're left with a smaller millennial

out the parallel with the rising
international tensions of the 1930s and

1940s.

Anyone who read Nicholas Mulder's
book The Economic Weapon: The Rise of
Sanctions as a Tool of Modern War can
draw another, more worrying parallel.

‘When Fascist Italy invaded Ethiopia
in 1935, the League of Nations imposed

(G@»)

BRITISH SEWAGE

(&

The threat to public health from the
dumping of raw sewage by water
companies s serious, and should be
dealt with firmly. But just imposing
unlimited fines on the mmpiniawill

powemd for the foreseeable future)
creates ever-increasing traffic jams and
pollution. Devoting substantial means
to urban planning and the way to
implement it might help those

hit the wrong target (
o e R
April 1).

Such fines will not prevent supine
remuneration committees from
continuing to pay the companies’
directors huge salaries and unmerited
bonuses, while the companies
themselves will doubtless increase

Animportant complement to good
urban planning comes from transport
infrastructures like tramways in and
around cities, and trains between citics,
which might help their dewe]npmanl
and encourage populations to
concentrate around I.hns:

d use them, resulting

their charges to customers. All this will

in more dense, more friendly and more

have been drowned out by a unity of  deficitthan the original chartimplied, | cconomicsanctions. These Inggertd a dois reduce the funds available for liveable cities: rail and tram linesand
Yesses. More money, more things to  buta dividends, which in publicly quoted stations help mobility and structure
spend iton, longerand healthier lives  One area of undeniable progress is Germany and Imperial ]ap:n asboth BANX | companies will damage pension communities in a sustainable way.
tolookforwardto. education. Millennials entered the | feared they could be next. funds and pensioners. Surely the But currently Africa risks repeating
But that has all changed. Today, labour market with more degrees “Sanctions exploited the economic appmpmlzwzytndeslvnthﬂle the car-centric mistakes that the US,
almost one in four US millennials —  under their belt than any generation |  networks of interwar globalisation but | the sun, the good news isthatin2023 | sewage scandalis to make directors Europe and Asian countries have made
the cohort born between 1981 and  before them, and they’re happy to ultimately undermined its political we have plenty of history to learn from. and managers of water companies since the 1960s and which they now
1997 — say their lives are materially  acknowledge it. But where has this | foundations’, Mulder wrote. “That In the interests of avoiding another criminally liable and subject to have grave difficulties correcting, when
worse than their parents’ were, a  got them? Britains millennial work- |  sanctions arc intended to promote global tragedy, we should doso. imprisonment for illegal discharges of | they try.
record high for any generation of force boasts twice as many graduates i i stability i StefanL sewage into lakes and rivers? Eric De Keulencer
Americans asked that question. as Gen X at the same stage, yet its inst this risk.” St Gallen, Robert Rhodes KC Professor, Université Libre de Bruxelles
On the other side of the Atlantic,  incomes are tracing exactly the same Ifthere really is nothing new under | St Gallen, Switzerland London WC2, UK Brussels, Belgium
almost half of the UK populationsays  path. For boomers and Gen X, more
today’s youth will have a worse life  education than their
than theirparents, up from13percent  translated into higher incomes. For
20 years ago, according to an Ipsos  millennials these benefits are yet to
Mori survey. The malaise is clearly ~emerge. eartheyard that built the | launched y lawand
deeply felt, but does it reflect reality? And that leads us back to home own- Titanic in Belfast, a giant crypto platform Crypto.com, billing any artefact removed from LI|< wreck
One statisticthat is often wheeled out ~ ership. Here we have a generation NORTHERN IRELAND mun] pays tribute to the venture as a “once-in-a-lifetime | of the RMS Titanic, so what s the
in support of the millennial plightis  more cducated than any before it, history's ity to collect thesc unique | point in ‘owning’a spurious financial
carningas muchas any of its predeces- shipand the 1,500 who | pieces of history”. interest in such an item?” he says,
sors (and indeed on track to out-earn perished on her maiden voyage in RMST has now teamed upwithtwo | blastingit as “vanity-driven” and the
Pity the non-graduate boomers in real terms). Yet in Britain, . . April 1912, Hong Kong-based companies — questto recover still more items as
AL thistransiates intoa home-ownership Titanic NFTs ‘The cityalso boasts a Titanic virtual assct manager Venture Smart | “grave robbing”.
under-40s in London rate which lies 23 per cent below ‘museurn, recently reopened aftera | Financial Holdings, and Artifact Labs, | Titanic Belfast is even more
just 20 per cent of whereboomers were at the same age, are Iatest tOkeH £45mn upgrade. It displays poignant. | a firm on aselfstyled mission to dismissive. “There is no substitute for
and10 percentlowerinthe US. relics of the tragedy, including the ‘preserve and connect history on the | secing the original picces in real life.”
whom own a home Those aggregates mask significant y violin played by band leader Wallace | blockchain” —to enable 5,500 said a spokesman, calling the city’s top
Qitieonben bencath U murbuce Coo. Of‘BE_IfaSt S Hartley as the ship went down and artebicto o b solid an tok : SR TR
the wealth deficit. A widely shared  Degree-educated millennials in Lon- one of only six surviving deckchairs Details are scant but Artifact Labs | her [Titanic’s] truth’.
chart from the US shows that young  donare 41 per centless likely toown a . . bearing the White Star Line's logo. also promi i ikl coeatest b the
SHRT s S e i e di Eﬂi(‘ ult histo IV | Butperbaps you want a more autonomous organisation for usersto | partiton of reland a decade aftr the
household wealth in 2019, while baby  were at the same age. And if you personal connection — something that | participate in future Titanic Titanic sank, preserving history and
d 21 per i i graduat will, to quote the song from the mmxhvcs.mdudmgdxvslnlhe telling all sides’ truth is an enduring
the same age. under-40s in London, just 20 per cent eponymous movic, go “on and on”. 1 challenge. The region remains riven
At first glance it's a slam dunk, but  of whom own a home (among non- 0, RMS Titanic Inc (RMST), the firm e ‘ways, NFTS are like the by cultural and political divides and
this cxample has a flaw, as first  graduate boomers of the same age, with sole rightsto the wreck that has | Titanic,” Robert Norton, chicf lingering paramilitary violence, even
explained by Jeremy Horpedahl, an 60 percentwere homeowners). lain on the north Atlantic seabed since | exccutive of Verisart, a platform that. | though the decades o conflict
economist at the University of Central It simil inthe US. Outside sinking en route to New York on April | verifies the i between iming to oust
Arkansas. Boomers are so-called  the hottestgraduatejob markets,mil- 15 more than a century ago, has you | assets, tells me. “They werca very big | UK rule and loyalists battling to keep
because they are a very | catch- covered: crypto collectibles. thing — but they completely it British have long since ended.
tion. Atthe time they held 21 per cent mgupw'llh e et History is everywhere in Northern | collapsed” NFTs had plunged about Crypto cannot crack that, but old-
of the wealth, they made up almost ~ ship. But in particularly expensive Treland, from the Titanictothe 90 per cent in volume and valuesince | school audio and video can preserve
twice as large a share of theadult US  real estate markets such as New York ‘Troubles — the three decades of peaking in 2021, he adds. the feclings and emotions in a tangible
population as millennials do today. If  and San Francisco, America’s most ended 25 years ic be abl link to Northern Ircland’s recent past.
we Instead take Horpedahl's sugges-  skilled and highest-carning genera- ago this Easter with the Good Friday | some kind of digital title to an artefact |  For that, I recommend Lost Lives, a
tion and compare inflation.adjusted  tion cannotafford to put down rootsin Agreement, signed on April 101998, | recovered from a wreck where so haunting evocation of some of the
per capi theway Preserving the past s taken seriously | many lost their lives? Ttanic Belfast, | 3700 victims of the Troubles —from
uunuv:rumt,nn]l:nma]smm fact By one definition, millennials have ina place where the f feels says it does notdisplay | which its protagonists are cerily
almost perfectly tracing boomers’  no less money in their thirties than out of reach. anything from the seabed “mass ahsenL muym amesmerising film
P boomers did at the same age — but Crypto offersa 2Ist-century wayto | grave” and only at Tyrabeice dat
So, arc millennials wrong to com-  boomers got there first and bought keep the Titanicalive. Butsomesee | the surface. dmd byrlmldcm republicans in 2019,
plain? I fear not. The per capita meas-  the best houses in a cheaper market. RMST's efforts to pitch non-fungible “Tom McCluskie, a former Harland & stitched together from
ure is a beautifully simple rejoinder,  Millennials have done everythingthey tokens, or NFT — a blockchain Wolff archivist who fragments of her voice on tape and
but it missesone crucial detail. Wealth ~ were told to do, but the fruits of their instrument used to collect digital art resuwdducum:m: from the ‘her writing.
accumulation — just like income —  laboursare provingelusive. — asboth financially inand hipyard, i 1 his
matters primarily to millennials by Jude Webber y . The \pany “Under jude.webber@ft.com
ay asa ip, john.b com
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The dovish case for the BoJ to abolish yield curve control

‘hen Kazuo Ueda takes

over as governor of the
Bank of Japan this
weekend, he should
‘move quickly to dump
its policy of yield curve control.

The reason is not because the policy
is unsustainable or because it is time
to “normalise” Japanese monetary

licy. Rather, the

sustain that support, his first job will
be to clear up the unfinished business
left Iast December by his predecessor,
Haruhiko Kuroda, when the outgoing
‘governor lifted a control cap on10-year
‘government bond yields from 0.25 per
cent00.5 per cent, creating a wave of
speculation about the future of YCC,
and forcing the Bo] to buy trillionsof yen
inbondstodefend that level.

‘The BoJ pioneered yield curve control
in 2016 as a way to support the econ-
omy, promising to buy as many bonds
asneeded to cap yields at acertain level,
instead of buyinga particular quantity
everymonth

Being forced to defend the yicld
curve eap does not by itself make YCC

site: it is a sound tactical move that will
ma.ke it easier to maintain the support-
policy Japan's economy requires.

Thc difficulty of Ueda’s task and the
limits of his room for manoeuvre are
obvious to all. His is the toughest job
incentral

‘What he does have as he starts out,
though, is goodwill from the markets,
the public and the institution itself. To

indeed, if the cap can
never bind, the whole thing has been a
charade in the first place. A similar
point appliesto complaintsthat YCChas
destroyed market liquidity for bonds
the Bo] targets. That is true, and it is
undesirable, but the side effect is inher-
enttoany policy of price control.
Markets have focused on the
dramatic daily buying the BoJ had to
conduct during a short period in

December and January when specula-
tors attacked in force. Yet the BoJ's
balance sheet is still far smaller than if
it had never adopted YCC and had
instead kept buying bonds at the previ-
ous pace of ¥80tn a year. Since there
is no intrinsic limit on the ability of
a central bank to buy bonds in its own
currency, the question will always be
whether the BoJ should continue, not
whetheritcan.

A widening interest rate gap
across the Pacific would once
again put the yen under
intense downward pressure

the control level. The moment when
the

speculative gains. Better for Ueda to

market pressure i
timetomove.

‘And Ueda cannot assume the lull will
last. If US inflation remains high, and
the Federal Reserve goes back to raising
rates aggressively, then a widening
interest rate gap across the Pacific will
once again put the yen under intense
dowmward pressure.

A study by economists Callum Jones
and Mariano Kulish of policy in
Australia, another country to experi-
‘ment with yield curve control, points
to this as a central flaw of the policy:
the control level can suddenly become
inappropriate because of changes in
inflation abroad, rather than develop-
ments at home. YCC s unlikely, there-
fore, to become part of the standard

Why it dump YCCnow?

To start with, there is a good tactical
window of opportunity, while markets
digest the collapse of ilicon Valley Bank
and fret about the risk of

kit
A falling yen has some merit in
pllshmg Japan towards its 2 per cent
tmnrgﬂ but not if the weakness

cap
when itdoes not bind.

At the same time, however, ending
'YCC need not —and should not —mark.
the start of a pre-determined retreat
from easy monetary policy. The Bo]
expects inflation to fall below target
later this year, there are considerable
risks to the economic outlook and Ueda
is surely alert to Japan's long history of
snatching deflationary defeat from the
jaws of victory because of premature
policytightening.

Even with YCC removed, the BoJ’s
enormous stock of bond holdings will
continue to exert downward pressure
on yields, but the central bank will
regain flexibility over their manage-
ment. That will buy governor Ueda
some time to think about his real task:
how to steer Japan's economy toa happy
equilibrium where policy can manage
economic shocks wnhum constantly

therefore of a decline in US interest

2022.
lnsa]sndm case that any fixed pnce

t, even as popula-
tion ageing rtich(s its apogee in the

rates. Japanese
bonds has relaxed and at. 047 per cent,
10-year yieldsare hoveringalittle below

prospect of ending it, because ey
incentives to bet against it for instant

robin harding@ft.com

Rising number
of non-active

young people is

a global problem

Phyllis
Papadavid

Iobal youth unemployment
is soaring. China’s rate is at
arecord high. Even more
problematic is the lesser-
known Neet rate, measur-

ing the share of youngsters not in

employment, education or training.

A rising Neet rate should be ringing
alarm bells everywhere. It has quietly
risen above 20 per cent globally, a level
not seen in almost two decades. And
even when employment is offered, it is
often the wrong kind, poorly paid, and
mostly informal, accordingto the Inter-
national Labour Organization.

As Twalk my son to school through
the boom of southern

Starmer’s
values remain a
work in progress

Robert
Shrimsley

ir Keir Starmer was never

supposed to win the next

election. The Labour leader

himself may have thought

differently —youdonot get to
the top of politics without an immense
sense of destiny — but even close allies.
doubted it was possible. However
low one’s opinion of Boris Johnson, few
predicted how rapidly his government
would unravel.

Corbyn’s front bench in protest at his
leadership, only to return in an
enhanced role at the same time as his
current close shadow cabinet allies
refused to serve. Other MPs left the
party while he campaigned to make
Corbyn prime minister then, during the
contest to succeed him, pledged to stick
with his predecessor’s core policies —
onlytoditch them and ban Corbyn from
ingagain asa Labour candidate.
To some, he remains contaminated
by collaboration. Against this is the
unarguable utilitarian case: a Corbyn-
refusenik could not have won the lead-
ership. By staying on the front bench,
Starmerwas able to play the unifier and
then start salvaging the party. No one
doubts his ruthlessness; many justifia-
hlyquder about histrue beliefs.

Suddenl

prospect of victory. Instead of having
a decade to rescue his party from the
catastrophe of Corbynism, Starmer
‘must now be Netl Kinnock, John Sm.m
and Tony

iy arare i Va1 actept
the Brexit vote, heled the fight forasec-
ond referendum. Now he promises only
i it deal.

il soreman-seck

want to know that a leader shares their

values. They like that Starmer is not
Corbyn. Beyond that, they are unclear.
Starmer asks that people trust his
three stage process. The first two, fix
the party and expose Tory failings, are
going well even if the government can
claim most of the credit for the latter.
But on the third — make the positive
case for Labour — even frontbenchers
lament a lack of definition. The chal-
lenge is made harder by a weak econ-
omy. void kills the message.

their 14-ye:
trek fmm the unelectable left to :he
political mainstream must be squeezed
into a single parliament. And yet this
novice leader, who muk over just five
‘years after entering seems

on social issues,
lmm trans nghu to immigration, have
been similarly and painfully visible.
Starmer’s actions suggest a man who
blithely ook the prevailing linc and

He is also ined to avoid the

sised by detailed voter rescarch by the
sympathetic Labour Together think-
tank, which suggests the strategy has

ples. The vagueness around how Labour
would improve or fund key publicserv-
ices fosters the hunch that it cither has

been overly aimed at the
Labour hastried tosoothethe doubs of
socially conservative, former Labour
voters in the Midlands and north whom
the research calls the “patriotic left”.
This wasanecessary step.

But now, Labour Together argues, the
key target is a voter it calls “Stevenage
woman”: a working mother, concerned
about the cost of living, who likes Rishi

noanswers, or none it wi

In truth, the Tories have probably
already gifted Labour the election, so
Starmer may be right to focus on elimi-
nating negatives. But if he cannot
answer voters’ questions, hi

Athens, I think about affordability.
wonder about my young neighbour,
who, with a newly minted PhD, has just
accepted a part-time position as a
junior restaurant manager. “Its better
than nn]nh”sheslys.

Thisjobdowngrading isa form of eco-
nomic scarring in which the quality of
employment deteriorates even as econ-
‘omies recover. Scarring is pervasive in
lower income economies. Advanced
economies, including parts of the US,
have not beenimmune either.

The stakes are highest for the poorest,
most fragile economies, such as Niger,
‘Yemen and Somalia, where soaring Nect
rates lead to catastrophic economic and
social outcomes. This is now exacer-
bated by exorbitant food and energy
prices.

1n an era of multiple shocks, higher
Neet rates further embed acute vulner-
ability. This is true for undiversified,
resource-dependent and gender-imbal-

Higher Neet rates will
trigger the productivity
shortfalls that bring the

middle-income trap

anced economies. Globally 32 per cent
of young women are Neets compared
with roughly 15 per cent of young men.
Southern Asia’s Neet gap is an eye-
‘watering 53 per cent of youngwomento
6percent of youngmen.

The economic consequence of this
imbalance isstark. Rising Neet rateswill
trigger th ivity shortfalls that

will answer them for him — at the very
Least, this could limit any victory.

Since everyone inside Labour recog-
nises this problem, there are three

wrong bold vision. One recent shadow
cabinet meeting was characterised as
agentle cffort by those close to Ed Mili-
band to adopt the “approach which

‘who now,

himin2015”.

on course to complete the mission.
For all that, Starmer marks his third

the course, is learning on the job. But
where Blair, clear in his own mind,

y as leader knowing doub
about him are Labour’s major obstacle
to victory. Opinion polls suggest that
voters are susceptible to the Tory
criticism that heis slippery.

These doubts are fortified by his
record. He resigned from Jeremy

the party, Starmer is still triangulating
with himself.

Again, there’s a case for the defence.
The job of parties is to win elections.
They operate in a market and cannot
ignore consumer sentiment. But voters

The problem has now been cmpha-

[fhe cannot answer voters’
questions, his opponents
will answer them for him —
this could limit any victory

his party.
The key point about this cohort is that
they are cynical and disengaged from
politics. When they do pay attention
they need to hear Labour’s solutions,

The first is that
Sta_rmtr is as shifty as his opponents
suggest. The second is that he knows
what he is doing and maybe it's time for
allies to trust the process.

Thereis athird, not entirely comfort-
ing explanation. It is that Starmer’s

notjust criticisms.
The issuc for Labour is not lack of
policy, of signal. Trustis built

by a coherent, easy-to-grasp narrative
that projects how the party might start
to fix the nation’s with

y in the right
direction, but he looks like aman whose
core valu:s are unclear h:muse.
wve been

a sense of Starmer’s core values and

whose interests he will prioritise. Win-

ning policies, soundbites and slogans
: > o e

threey
a10-year process, he is su]l wurkmg
them out for himself.

‘then it comes to Donald

Trump, the media seem
to have learnt nothing
and forgotten nothing.
Coverage of Trump’s

journey to and from the New York court

US media are still Trump’s unwitting allies

on the novel legal theory that his
hush money payments to cover up
an affair amounted to conspiracy to
win an election. The legal world is
divided onthat. “Elephantgives birthto
mouse” would be a stretch, but not out-
rageously so.

The danger is that this is the kind of
game that Trump relishes. In 2015, few
sensible people thought Trump could
beat Hillary Clinton in a general elec-
tion, though the media found him end-
lessly good for ratings. Tramp’s “earned
media” — the amount he received with-
out paying for it — was off the charts

death of Diana,
Princess of Wales and the O] Simpson
car chase. You could be forgiven for
thinking a conviction was pending,
although Trump's next court date is not
until December. Before then, television
will have to come up with a synonym for
“unprecedented”,
To be sure, history is bei This

par y -

Today’s conventional wisdom is
almost a carbon copy. Trumpis seen as
the easiest Republican for Joe Biden to
beat next year and TV channels are once
again chronicling hisevery move.

The climate would change if Trump
were indjct:d for serious crimﬁs, such

‘was the first indictment of a former
US president. It could also lead to the
first cnnvid.ian_ But Lhe nature of the

ongress,
inghly classified documents, or
attempting to subvert an election. The
consensus is ﬂ!lt one or more of these

re]znvelymvla! indictment hasbeenso

the wrong lessons from the failure of

yp remain-
ing ones would already be used up. If
everything is an outrage, eventually
nothing is. The only data so far is that
this indictment has boosted Trump’s
standingamong Republican voters.
Trump has an ability to bring out the
worst in liberals as well as conserva-
tives. Republicans are almost entirely
on his side over the New York charge

He lost the presidency,

t his grip on Republicans
and the public’s mindshare
has not lessened
sheet. This includes his chief rivals for

the nomination, which i a good meas-
e e

Did the media too? Though Trump
depicts journalists as servants of a
crooked state, the symbiosis between
Trump and mainstream news outlets

plenty of other democracies, including
Brazil, South Korea, Isracl and South
Africa, have imprisoned former heads

bring the so-called middle-income trap.
When countries’ productivity falls
short, the whole cconomy never reaches
higher income status. Compare Ireland
andSouth Korea’s cconomic dynamism
with Mexico and Argentinas chronic
turmoil.

Digitalisation, and the *platinum
economy” jobs that come with it, could
reverse rising Neet rates globally. A
high-tech job is more than a job. For
every new high-tech job, five additional
non-high tech jobs are generated in a
city, according to the economist Enrico
Moretti.

Yet, in multiple emerging economies,
digital access remains staggeringly low,
especially in rural areas, including in
economic giants such as India. Digital
innovation is also fickle for workers
in that it ean depress wages, rapidly
shift work tasks or climinate jobs
altogether.

Policymakers are taking some notice.
South Korea has put forward its Human
New Deal that secks to address the
labour market impacts from its energy
transition and greater digitalisation. It
aims to do this largely through training
and insurance for non-standard forms

of,

of empl

than Trump potentially faces.
But almost any realistic timetable for

isdeep. The cable TV.
during the Trump years and saw
ratings drop sharply after he left office.
‘The same applies to much of the print
media

convicting’ 2024
clection. Morcover, there is nothing to
stop a jailed Trump from running for
the White House.
Which leaves Biden. Thepresidet s
S e

success in lowering the
Nect rate will be context-specific. For
some economies, such as Mexico’s and
India’s, animproved investment dlimate
for foreign firms — and the knowledge
spillover they bring — would align with
prioritising education. While Greece
could be devnung much more to its

Though White Tlor Kel- think o that PhDgraduates
Iyanne Conway coined the phrase mented on Tnlmps legal woes. The | caninnovate.

ive facts” as a. ism for  view i i Better cducation and labour marlet

Trump’s lies, his presidency led to a i dseveraldaysfc t spuri and pro-

surge in subscriptions to non-alterna-

Biden — and there are many more to

ducnvnty matter. Without further

tive media sources. In 2016 Les  come. Trump's chances of winning his and tackling the Neet
s the then head of CBS, sad that ’s nominati which | rats ellbeing wil
for  gives boost to Biden’s |  Elevated financial volatility, rising

Ammca but it's damn good for CBS”
There is no reason to think that has

re-election prospects.
That is probably true. But the costs of
Biden slipping up arc also hxgber

But it also includes figures like Mitt
Romuey, the Utah senater, and Bill Cas-

sidy from Louisiana, who both voted to
convict Trump in one of his impeach-

Tru alidate the
build up. Trump's indictment is based

incharge:

trials. They can hardly be accused

The risk is that since Trump's one

https://ft.pressreader.com/v99f/20230406

of spinclessness. Perhaps they learnt

We wi
‘American politics today. Trump keeps
losing clections; yet his grip over the
Republican party and America’s mind-
share has not lessened. It isnot obvious
what can be done about it. Jailing him
would provide an obvious resolution:

Trump
from whatever setback befell Bn‘len

The US media would also benefit. The
latter is still Trump’s worst enemy and

edward Tuce@ft.com

rrowing costs and geopolitical tur-
moil could mean successive and multi-
ple shocks ahead. In this context, the
Neet rate isan essential bellwether fora
broad array of vulnerabilities for the

ung — and an essential barometer of
wellbeing for the next generation.

The writer is director of research and
advisory at the Asia House think-tank
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Sodexo: mood’s up
The French catering group’s shares have begun to close the gap with UK rival Compass in the past year.
‘Sodexo plans to spin off its BRS payments unit where growth is accelerating. Despite a small group

«contribution to sales, high margins mean that profifs are significant.

Caterers have hgged behind
since the rted

Benelhs and Rewards Services

BRS makes outsized profits
Sodexo operating profit before fax,
12 months fo Aug 2022 (€mn)

Share pmesaemame'erms) ®
o 550 On-site services
J&J/talc: Eulomherc et b o o Stoxx Europe ® China banks:
tort” bankrupteies involving 3M and 600 index q Business and
Texas forever Purdiuc Pharma. Botwhen vickins and 9 2o 2dminisiration | the urge to purge
companies strike compromises i
“To paraphrase Winston Churchill, voluntarily, the US legal system should Health care In the west, the job of government is to
Chapter 11 bankruptcy is the worst way | be prepared to go along with that. 450 ndseniors] prop up wobbly banks. In China, the
of resolving product liability — except role of government is seemingly to
for all the others. Late on Tuesday, an — destabilise lenders. US and European
affiliate of Johnson & Johnson filed for i : anen | bank bosses, at worst, face losing their
bankruptcy protection. This wasa Pirelli/Sinochem: 100 jobs. In China, they may lose their
second attempt to resolve thousandsof | fOOI'S gold W) Benefits and Tiberty, too.
daimsfor the alleged carcinogenic 1 - e The Chinese authoritics escalated
properties of talc powder. Ttaly has been an enthusiastic recipient 1™ their attack yesterday with a probe into
The first case was dismissed earlier of Chinese investment. It even signed ’ Eliminations former chair and party chief of
this year. A federal appeals court said up to the controversial Belt and Road and corporate-| state-owned financial conglomerate
the bankruptcy process could not be Initiative. Might it be whiplashing in T T T T 40 Q1 Q2 03 Q4 01 Q2 penses China Everbright. A one-line statement
used by an enterprise that was not the opposite direction? 2020 2021 2022 2023 2022 2023 -200 400 said Li Xiaopeng is suspected of
i ss”. Giorgia Meloni’s government s Bl et B by Lo A “serious violations of discipline and
inising Si i law”. That familiar line often signals a
ity by placingit in a special intyremakes Pirclli Any limitation of ituti i its cooking. That parth i fon. Stock price
ing bankruptc rights of the Chinese simple business; hotand cold food valuation gap. Snd:xn tradesat 16 Very likely the market hasnot priced | declines typically ensue.
protection as part of negotiati p served at reasonable prices. But for | times 2023 earnings against 24 times | inits full value. ‘The same words heralded the
scttlement with alleged victims, Critics | implications for other Italian some years Sodexo of France has for Compass. Anmark. 2 US peer that Carving out BRS could bringa removal of Liu Liange of Bank of China
of this “Texas two-step” gambit said it companies with big Chinese investors. struggled to get the recipe right. Its plans to split out its uniform rental meaty top-up. Consider that the last week as chair following a rare
was an improper way for a company ‘The legal basis for an Italian share price has trailed Brtish rival | division, rades in between the two. closest peers of BRS, such as Paris- investigation into one of China's “Big
‘worth more than $400bn to shirk intervention would be its “golden Compass. i d list ‘Thisis a family lled business. | based Edenred and US-listed WEX, Four” state-owned lenders,
responsibility. power”. This means the government its Benefits and Rewards Services Sophic Bellon, daughter of ate founder | trade at 12.to 18 times forward ‘The authorities have recently placed
‘Thistime around, J&] has attempted | must be notified when foreign division is intended as a much- Pierre Bellon, Evenat the lower more than 20 executives in the
to avoid a technical violation of the investors make a move on strategic needed bonne bouche for investors. Its | executive in October 2021. She has bound, Visible Alphas 2024 earni financial under investigati
financialdistress requirement. More | talian companies. Minlsters can veto stock price leapt a tenthon theday. | been simplifying the business that estimate would value BRS at €4bn. Bao Fan, chair of investment bank
it 0 impose remedics. Until recently, Sodexo's predecessor Denis Machuel had Sodexo's market value is more than China Renaissance is still missing. He is
plaintiffs to support a settlement worth | AtPirelli, a golden power hada matrixstyleof | elaborated. €14bn after the rise in itsshare price. | presumed to be in state custody.
$8.9bn, up $6.9bn from $2bn has been triggered by ionof | regional with multiple It makes sense to split out and list Bellon has made a step forward Chinese banks were previously safe
previously. The creation of thisgroup | ashareholder pact. This brings di only about fthat drive. BRS ‘with her plan for BRS. Strong group from state crackdowns. The largest
of alleged victims is a seismic shift. It together Sinochem and longtime boss two-thirds of its on-site division's contributes only 4 per first-half result: ed and the
suggests that US bankruptcy maybea | Marco Tronchetti Provera. revenues derive from catering. The | line last year. But it has high underlying | can passinput cost riseson to clients. | industry is strictly regulated. This year,
tolerable, if imperfect, forum for these | Pirelli is waiting to see what the rest comes from supplying cleaners, | operating profit margins of 28.6 per To narrow the share price discount shares of big banks such as Bank of
cases to be sorted out. government decides to do. This might receptionists and other staff. cent, mmrt’nans\xumcs Lhcgrmrp vmhpzem, the business now needs to China, Agricultural Bank of China and
J&J inevitably denies that the be nothing. But Meloni, who leads the Incontrast, Compass hasstuckto | total. It hit ith regularity. China C ion Bank are all up
bankruptey is a means of nationalist Brothers of Italy party, may 8per cent. This is despite rising
disadvantaging alleged victims. Ithas | pounce to restrict Sinochem’s voting non-performing loans, which hit a
committed at least $61.5bn to this rights and accessto data. record Rmb3tn ($436bn) last year.
broader group. The bankruptcy,itsays, | Former prime minister Mario Draghi | politicised in Italy by Russian reckon the implied earnings per share | per centin its most recent quarter, Lenders were called on to bail out the
AR e e el e powertnblnckih: blackmail attempts. Meloni should contribution from the $4bn of cost cuts | compared with 4.7 per cent at FedEx. | property sector, offering more than
i d trials hij beware of opening can of worms. isnearly $15. That helped UPS bank §11.5bninnet | $160bn in fresh credit in November.
that could ramble on for years. l!nt -kp}oymgu at le].h ‘would mean ‘That is more than the $14.33 in income last year. FedEx is expected to ‘The Big Four are facing a Rmb3.7tn
You might add that a narrow horns with an existing investor diluted EPS FedEx generated for the pull in just $3.8bn for the fiscal year shortfall on total loss-absorbing capital.
bankruptcy filing heftily fundedbya | —oncthat has offered noprovocation. | FedEx/cost cuts: fiscal year that ended last May. that ends in May. Net interest margins shrank last year.
‘wealthy parent company allowed the Sinochem owns 37 per cent of Pirelli FedEx plans to combineits twomain | In practice, combining Express and For smaller banks, Beijing’s tone
latter to continue to function with far | and has been an investor since 2015. easy, tiger delivery networks. Unlike rival UPS, Ground requires FedEx to merge two shifted in 2020 when it retreated from
less disruption toits business. Tyresare hardly strategic assets. And F:dB:s operates two distinct systems. | distinct labour models. E i ious implicit
Alleged victims who have signed up | the Chi FedEx has a habit of o it handles air deliverics. | arcemployecs. Ground drivers work | owned companies. The current purge
for the settlement like the idea of a operational control to Tronchetti and underdelivering. This is something The Ground division specialises in low- | for third-party contractors. This unit should rattle investors. Corruption
‘near-term resolution. Through Provera. If Italy restricts Sinochem, for investors to keepinmind asthey | costdeliverics. Incfficiencies abound. | has been plagued by labour shortages. | may bea pretextor a genuine motive
negotiation they have earned a bigger | Tronchetti Provera’s hold would. parse ambitious cost-cutting and rese i UPS’s unionised for ousting out-of-favour bosses. But
payout pot that may still increase in strengthen. A bigger impactwould be a bythe | facilities and trucks deliveringin the | high wagesand disruptionis low. This | clear-outs undoubtedly make lenders
order to attract holdouts. w:ak:lung of trust with investors. An US logistics giant yesterday. same area at the same time. ‘makes its higher pri ier to justify. i iti andless
Apart from the deal, J&J id of c‘mmawm 35 Best known for its orange, purple FedEx has therefore traded ata FedEx should bear thisinmind asit | commercial in their motives.
d icsto | percentofth and white livery, the group is aimingto | discount to UPS. FedEx'sstrugglesto | cuts costs. Savings programmes can be
create technical financial distressinthe | Reti, which l networks. | slash $4bn in costs over twoyears.Its | integrate TNT Express arc another. blunt instruments when workers are Coxonithawi
subsidiary. This should please the ing may deeper i in savings from The ty are close in on the receiving end. Eoe b e sy aiorion
appeals court without reducing the suspicion in Rome than Sinochem’s revampingits delivery network by revenues. But UPS is more profitable. It | Juicing returnsin the short term is o a1
cash contribution from J&]. stake in Pirelli. Energy supply hasbeen | 2027. These are big numbers. Analysts | reported an operating marginof 1.8 | pointless if gains are unsustainable.
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ACROSS

1 “Flip” — mild oath when ingesting outsize
quantity of medicatior? (&)

4 Taxi reversed, ruining cake with ho filing
— what a pain! (8)

9 Retired prima donna cleaned out library
with relish (6)

10 Celtic Inn amonfiliado Infused with spice
®

12 Disgusting little dog granny put In o
soak (9)

13 Make fast fea at home (5)

14 Undemocratic land In which lofs of hands
gef chopped off? (63)

17 Does it drop down from heaver? - 2.8)
21 Son married European national (5)

22 Brouhaha hot, racy nude stirred up?

BG3»

24 Husbands excessively welrd yen for a
winter warmer G5)

25 Notable section of design album (6)

26 Aargh! Wife carelessly forgot sland
harbour fee (8)

27 Smart, bad-fempered woman, Democrat

JOTTER PAD

Solution 17378

In the new FT crossword app at
feom/crosswordapp*

DOWN

1 Harangue political cian Tollowing elevated
financial help (&)

2 Dad child on new area
which is slippery (7)

3 Camp joke about upper-class Liberal (5)
5 Anoble prince, he's embracing a new.
Greek comic wrifer (1)

& One might be spitting mad after
spraining back and groin 4,5)

7 Conservative pollticlan Marla undressed
fo guzzle a bitter drink @)

8 Linen needs changing, starf fo open
source of warm water (2.6)

1 Hangover cure sorely festing her good
falth (5233)

15 Having blanked the king, Ken Dodd —
drunk rotten — fell asleep (6.3)

16 Got on one’s bike agaln and wenf fo fhe
battle bank (8)

18 Affer extra fime, December Isf, served up
cold beverage (3

19 Charlles In for fons of highly
concentrated combusTible matertal )

20 Shun English school we set up (6

23 Whinny from 7, 82 )
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