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What’s

News

Business & Finance

ox News parent Fox

Corp. agreed to pay $787.5
million to settle its legal
battle with Dominion just be-
fore the start of a trial on the
voting-machine firm’s allega-
tions that it was defamed by
network broadcasts after the
2020 presidential election. Al

4 Goldman said it sold part
of its portfolio of Marcus per-
sonal loans and put the rest
up for sale, taking a revenue
hit to do so. The company’s
quarterly profit fell 18%. A1

@ Netflix said it would roll
out new password-sharing
limitations more broadly
by the end of June and that
it would soon wind down
its DVD-by-mail business. Al

@ Credit Suisse failed to
fully investigate recent al-
legations that it supplied
bank accounts to Nazi party
members before and after
World War II, according to a
Senate committee probe. Bl

4 The S&P 500 eked out
a slim 0.1% gain, while the
Dow industrials and Nas-
daq ended nearly flat. B13

@ Chinese economic data
show that consumer spend-
ing is playing a stronger-
than-expected role in driv-
ing the nation’s recovery. A8

@ SEC chief Gensler de-
fended the agency’s crack-
down on cryptocurrency
markets in a hearing be-
fore a House committee. A4

4 Apple opened a store in
Mumbai, its first in India,

and plans to open another in
New Delhi on Thursday. B4

& J&J raised its full-year

sales and earnings outlook
after revenue rose 5.6% in

the first quarter. B4

World-Wide

—  ————

4 A Moscow court upheld
the detention of Wall
Street Journal reporter
Evan Gershkovich, who was
arrested while on a report-
ing trip last month and
held on an allegation of es-
pionage that the Journal
and the U.S. government
have vehemently denied. Al

4 Putin and Zelensky vis-
ited troops in Ukraine
within a day of each other
this week as the leaders try
to shore up morale ahead
of an expected offensive
by Kyiv to wrest territory
from Moscow’s grip. A7

& McCarthy said that he
was pushing to begin writing
the text of legislation raising
the debt ceiling, as Republi-
cans said that they expected
to see the bill soon and vote
on it next week, before the
start of a recess in May. A4

4 Supreme Court justices
appeared to edge toward a
compromise in a workplace
religious-rights case, with Gor-
such and Kavanaugh suggest-
ing that a 1977 precedent could
be clarified but not overturned
to balance the interests of
employees and employers. A2

4 Americans seeking mes-
senger RNA vaccines for
Covid-19 for the first time
will get one updated shot tar-
geting both the Omicron vari-
ant and the original strain of
the virus under new moves
rolled out by the FDA. A3

4 The European Union’s
parliament approved legisla-
tion to tax imports based on
the greenhouse gases emit-
ted to make them, clearing
the final hurdle before the
plan becomes law. A8
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Wall Street Journal reporter Evan Gershkovich stands in the dock in a Moscow court on Tuesday. To the journalist’s left

i

Russian Court Denies Bail
For Detained WSJ Reporter

By ANN M. SIMMONS

A Moscow court on Tuesday
upheld the detention of Wall
Street Journal reporter Evan
Gershkovich, who was arrested
while on a reporting trip last
month and held on an allega-
tion of espionage that the
Journal and the U.S. govern-
ment have vehemently denied.

After a closed hearing, Mr.
Gershkovich, a 31-year-old U.S.
citizen, was denied bail and
ordered held in the Russian
capital’s Lefortovo prison
pending trial. Lefortovo has
often been used to house

prominent political prisoners.

The hearing was held be-
hind closed doors, as is typical
for most hearings connected
with espionage charges. It is
also exceedingly rare for de-
fendants to win appeals or be
acquitted in such cases in Rus-
sia, where espionage laws are
increasingly wielded for politi-
cal purposes, according to
Western officials, activists and
Russian lawyers.

The U.S. government has
designated Mr. Gershkovich as
wrongfully detained and called
for his immediate release. The
U.S. ambassador to Russia,

Lynne Tracy, who was allowed
consular access to Mr. Gersh-
kovich for the first time Mon-
day, attended the hearing.

“The charges are baseless
and we call on the Russian
Federation to immediately re-
lease” Mr. Gershkovich, Ms.
Tracy said on the courthouse
steps after the hearing. She
also called for the release of
Paul Whelan, another U.S. citi-
zen being held by Russia. The
U.S. government has desig-
nated Mr. Whelan as wrong-
fully detained, too.

Reporters and camera
crews were allowed to take

pictures of Mr. Gershkovich—
clad in a blue plaid shirt and
faded jeans—before the start
of the proceedings, which were
then closed to the press. It
was the first time Mr. Gersh-
kovich has been seen in public
since March 30.

Ahead of the judge’s ruling,
Mr. Gershkovich was shown
pacing inside the dock—a
transparent box used to hold
defendants in Russian courts—
and conferring with his law-
yers. Two Russian officers
whose faces were covered
stood near the box.
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Fox to Pay

$787.5M
To Settle
Dominion
Lawsuit

Voting-machine maker
and cable network
avoid high-profile trial
over on-air falsehoods

WILMINGTON, Del.—Fox
News parent Fox Corp. agreed
to pay $787.5 million to settle
its legal battle with Dominion
Voting Systems just before the
start of a trial on the voting-
machine company’s allegations
that it was defamed by net-
work broadcasts after the
2020 presidential election.

By Erin Mulvaney,
Joe Flint
and Isabella Simonetti

Dominion alleged that Fox
hosts and guests amplified
false claims that its voting
technology helped rig the
election for Joe Biden. The
company sought $1.6 billion
in damages. Fox argued that
it was covering newsworthy
claims by associates of then-
President Donald Trump and
that its broadcasts should be
protected by the First
Amendment.

Legal observers said the
agreement was the largest
known media defamation set-
tlement ever in the U.S. It
ends a two-year legal battle
that has threatened Fox News
and cast an unflattering spot-
light on its inner workings,
especially during the after-
math of the 2020 election. If
it had gone to trial, the case
was set to test the contours
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Goldman Profit Falls
18% as Bank Shrinks
Main Street Lending

By ANNAMARIA ANDRIOTIS

Goldman Sachs Group Inc. is
moving forward with its plans
to pull away from Main Street
lending.

The bank said Tuesday that
it had sold part of the portfo-
lio of Marcus personal loans
and put the rest up for sale,
even though it had to take a
revenue hit to do so. It also
said it would start the process
to explore the sale of Green-
Sky, a specialty lender that it
bought about a year ago.

“We’re narrowing focus,”
Chief Executive David Solomon
said on a call with analysts.

Goldman missed analysts’
expectations for revenue in the
first quarter, a reminder of the
difficulties Mr. Solomon must
untangle as Goldman refocuses
on being a bank for Wall
Street. Profit fell 18% from a

year ago.

The quarter was challenging
for Goldman’s typical power-
houses, investment banking
and trading, where revenue
was down at Goldman and
most of the big banks.

Revenue was up, however,
in Goldman’s asset and wealth-
management business. Mr. Sol-
omon is trying to emphasize
that unit as a way to clip
steady fees to offset down-
turns in banking or trading.

Goldman shares fell 1.7% on
Tuesday.

The bank had previously
signaled that Tuesday’s moves
might be coming. Mr. Solomon
said in February that Goldman
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@ Banks see unrealized losses
on bonds fall...reresesenens Bl

@ Heard on the Street: Goldman
misses out on lending....... Bl4

Netflix to Broaden Limits
On Sharing and Axes DVDs

By SARAH KROUSE

Netflix Inc. said it would
roll out new password-sharing
limitations more broadly—in-
cluding in the U.S.—by the end
of June, and said it would
soon wind down the DVD-by-
mail business that the com-
pany was built upon.

Netflix added 1.75 million
subscribers in the first quarter
and ended the period with 232.5
million customers, a far slower
pace of growth than it was ac-
customed to before and during
the pandemic. After losing sub-
scribers for the first time in a
decade a year ago, the company
took a series of steps to expand
its customer base, including
launching an ad-supported tier
of the service and starting to
limit password sharing.

The strategic changes high-
light the streamer’s continuing
transition from an upstart that
shipped discs in red envelopes

Net new Netflix subscribers,
quarterly

15 million

12

1Q 2023
1.75M

2019 20 21 2 23
Source: the company

to a global entertainment gi-
ant focused on increasing its
profitability.

The quarter was the first
under new co-CEOs Greg Pe-
ters and Ted Sarandos, after
co-founder and former co-CEO

Reed Hastings stepped down
in January to become execu-
tive chairman.

Net profit fell 18% to $1.31
billion in the quarter, while
revenue rose 3.7% to $8.16 bil-
lion, shy of Netflix’s 4% projec-
tion. Its shares were roughly
flat in after-hours trading.

The company has said that
getting every Netflix user to
pay—either by forcing people
who use other people’s ac-
counts to sign up for their
own or having account owners
pay extra to share it with peo-
ple outside their household—
could generate an important
source of new revenue. More
than 100 million people watch
Netflix using borrowed ac-
counts, the company said.

“This is an important tran-
sition for us,” Mr. Peters said
of the effort on a call for
shareholders.

He said he expected heavy
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By PETER LOFTUS

Chery McLemore was re-
cently enjoying watching a pa-
rade of cows and bulls at a cat-
tle auction with actor Matthew
McConaughey. Then he started
climbing atop the
small pet llama she
had brought, and she
had to raise her voice
to tell him to stop.

“Fine, you can stay

with your llama, 'm  Dream world

leaving!” Mr. McCon-
aughey screamed before storm-
ing off.

Then Ms. McLemore woke

=1

p.
Her trip to a cattle auction
with one of Hollywood’s lead-
ing men was one of the dreams
Ms. McLemore has had since
February, when she began tak-

‘I Hate You, Kathie Lee Gifford!’
Ozempic Sparks Bizarre Dreams

Side effects of weight-loss drug include
vivid, celebrity-filled night visions

*

ing one of the powerful, new
weight-loss drugs that have be-
come viral sensations in recent
months.

Ozempic and other similar
medications are doing more
than helping people tighten

.~ belts and fit into
old outfits. Many
. users are reporting
- bizarre, vivid and
eerily realistic night
visions that bear
no resemblance to
their past dreams.

The Ozempic dreams they
have been reporting are down-
right wacky. Among the plots
people have posted on social-
media groups: joining the cast
of “The Golden Girls” and pre-
paring to rob a museum with
Jennifer Lopez and Ben Af-
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U.S. NEWS
Bills’ Damar Hamlin is
cleared to resume full
football activities after
cardiac incident. A3

PERSONAL JOURNAL
Airline passengers are
likely to face more
turbulence on flights,
meteorologists say. A12

Negligence Added to
Quake Toll in Turkey

Critical response sites failed amid problems
in the construction boom under Erdogan

ANTAKYA, Turkey—The
Hatay international airport
was meant to be a gleaming
model for what the govern-
ment called “the New Tur-

By Stephen Kalin,
Joe Parkinson,
Drew Hinshaw

and Jared Malsin

key,” kicking off one of the
biggest building booms of
the 21st century.

Danger signs were flash-
ing from the start.

The airport was con-
structed on top of both a
major fault line and a
drained lake. Inspectors who
had approved the location,
near the country’s border

with Syria, were unqualified,
a southern Turkish court
ruled in 2003, just four years
after a quake near Istanbul
had killed 17,000 people.

A more alarming find was
buried in that ruling: Nobody
had assessed how the new
airport would fare in an
earthquake.

Turkey’s leader Recep
Tayyip Erdogan charged
ahead, telling cheering resi-
dents at the 2007 ribbon-
cutting that they “deserve
the best.” Warnings from
seismologists, soil experts
and engineers piled up over
the years, yet his govern-
ment approved a new glass-
paneled terminal on the
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Justices Weigh Workplace Religious Rights

By JESS BRAVIN

WASHINGTON—Supreme
Court justices appeared to
edge toward a compromise in
a workplace religious-rights
case Tuesday, with conserva-
tives Neil Gorsuch and Brett
Kavanaugh suggesting that a
1977 precedent could be clari-
fied but not overturned to bal-
ance the interests of employ-
ees and employers.

A group of conservative ad-
vocacy groups filed the case
on behalf of a part-time mail
carrier who said his evangeli-
cal Christian faith prevented
him from working on Sundays.
The group aims to overturn
the current application of fed-
eral law requiring employers
to make reasonable accommo-
dations for employees’ reli-
gious exercise, so long as un-
due hardship wasn’t imposed
on the business.

Over the past decade, the
Supreme Court has been re-
drawing the line between
church and state, finding that
secular interests often must
yield when religious rights are
asserted. Although Tuesday’s
case involves a government
agency, the U.S. Postal Service,
the outcome, expected by July,
likely will affect private em-
ployers that also are covered
by provisions of the 1964 Civil
Rights Act requiring them to
“reasonably accommodate” a
worker’s “religious observance
or practice without undue
hardship on the conduct of the
employer’s business.”

CAROLYN KASTER/ASSOCIATED PRESS

Gerald Groff sued the U.S. Postal Service, alleging religious discrimination.

Gerald Groff joined the
Postal Service in 2012 as a
noncareer “rural carrier asso-
ciate” whose job involved fill-
ing in when full-time staff
weren’t available. Initially
there was no conflict between
Mr. Groff’s job and his sabbath
observance, since mail was de-
livered only Monday through
Saturday.

Beginning in 2013, however,
the Postal Service began con-
tracting with Amazon.com Inc.
to deliver packages on Sunday,
an arrangement that by 2016
rolled out to the Lancaster,
Pa., service hub where Mr.
Groff worked.

That year, the Postal Ser-

vice and the union represent-
ing postal workers reached an
agreement on staffing Sunday
deliveries. Managers had to
seek volunteers from various
job classifications to work
Sunday shifts, and if enough
weren’t available would assign
part-time carriers on a rotat-
ing basis.

The parties dispute how ac-
commodating the Postal Ser-
vice was when Mr. Groff re-
fused to work Sundays. But
the bottom line was that there
weren’t enough volunteers
willing to work Sundays, and
managers therefore put Mr.
Groff into the rotation. Rather
than face dismissal, Mr. Groff

resigned from his job in 2019
and later sued the Postal Ser-
vice, alleging religious dis-
crimination.

The 1977 precedent, Trans
World Airlines v. Hardison,
said an employer need not
take steps that exact more
than a “de minimis cost.”

Attorneys for both sides in
the case said that language
was inconsistent with civil-
rights law, although they dis-
puted the real-world impact.

Aaron Streett, representing
Mr. Groff, said lower courts of-
ten fail to protect religious lib-
erty “because they’re taking
the de minimis test by its
terms.”

New Jersey Can Quit
Seaport Commission

The Supreme Court said
Tuesday that New Jersey could
unilaterally withdraw from its
70-year-old compact with New
York creating a special agency to
police racketeering at the busi-
est seaport on the East Coast.

The decision augurs the
end of the Waterfront Com-
mission of New York Harbor,
born in the early 1950s after a
newspaper expose of union
corruption spurred investiga-
tive hearings.

New Jersey contended the
commission had outlived its use-
fulness and, through regulations
and fees, become a drag on

Solicitor General Elizabeth
Prelogar, representing the U.S.
Postal Service, said in prac-
tice, stronger language else-
where in the Hardison case
had guided both lower courts
and the U.S. Equal Employ-
ment Opportunity Commis-
sion, including a footnote say-
ing that the employer couldn’t
be required to incur “substan-
tial costs and substantial ex-
penditures” to accommodate
an employee’s religion.

“I think there’s common
ground,” Justice Gorsuch said,
“that de minimis can’t be the
test.” Instead, he said, “sub-
stantial costs” at least “in
some abstract level is common

commerce at the port, whose
operations largely have shifted
to facilities located in New Jer-
sey in recent decades. New York,
along with officials of several
federal law-enforcement agen-
cies, said the commission’s spe-
cialized investigations remained
integral to policing the port.

Those issues didn’t enter
into the Supreme Court’s unan-
imous decision, which focused
solely on principles of contract
and compact law.

“The question presented is
straightforward: Does the Wa-
terfront Commission Compact
allow New Jersey to unilater-
ally withdraw from the Com-
pact notwithstanding New
York’s opposition? The answer
is yes,” Justice Brett Ka-
vanaugh wrote for the court.

ground.”

Liberal justices, who feared
the prospect that another
precedent might be removed
from the legal foundation, ap-
peared satisfied with an opin-
ion along those lines.

“I'm happy that we are all
kumbaya-ing together,” said
Justice Elena Kagan.

Still, the justices didn’t ap-
pear fully in line on the ulti-
mate result. Justice Amy Co-
ney Barrett suggested
returning the case to the
lower courts for consideration
under the clearer standard,
something Justice Sonia Soto-
mayor said was probably not
necessary.

TOUCHSTONE/EVERETT COLLECTION

Among the Ozempic dreams that users have described in social-media groups: joining the cast of ‘The Golden Girls.’

Ozempic
Sparks Odd

Dreams

Continued from Page One
fleck.

“I am carrying your baby,”
one dreamer recalled telling
Dwayne “The Rock” Johnson,
who she thought, judging by
his reaction, was open to
blending their families.

The overnight spectacles are
a side effect of drugs such as
Ozempic and Wegovy from
Novo Nordisk A/S and Moun-
jaro from Eli Lilly & Co.

The companies originally
developed the drugs, which re-
quire weekly injections, to
treat diabetes, only to discover
they were much better than
older diet drugs at helping
people lose weight, with man-
ageable risks.

The Food and Drug Adminis-
tration has approved Wegovy
for losing weight, while diabe-
tes treatment Mounjaro is un-
der review for that use. Ozem-
pic, which has the same main
ingredient as Wegovy, is ap-
proved to treat diabetes but is
widely used for weight loss.

Fueled by celebrity endorse-
ments, use has taken off. On
Facebook and other social-me-
dia platforms, thousands have
traded tips about where to find
scarce supplies and how to
manage side effects, including
sulfur-tasting burps. They also
have celebrated “non-scale vic-
tories” such as buckling a seat
belt more easily.

Strange dreams are another
hot topic, prompting some us-
ers to start social-media
groups dedicated to recalling
the strange, colorful details.

The TikTok account “ozem-

picdreams” posts brief videos
of text describing dreams sub-
mitted by followers, setting
them to music to match the
mood. “Spent the night at
Home Depot ordering new cab-
inets and appliances for my
kitchen. My salesman, Clint
Eastwood, helped me pick out
everything I would need,” read
one, accompanied by a sped-up
version of the song “Escap-
ism,” by the singers Raye and
070 Shake.

Ms. McLemore’s Facebook
post about her cattle-auction
dream drew more than 160
comments, including several
admonishing her dream self for
not letting the imaginary Mr.
McConaughey sit on the little
llama in the first place.

Stars of reported
dreams include
Oprah Winfrey and
Clint Eastwood.

Celebrities star in many of
the reported dreams. In one
woman’s, according to a Face-
book post, actor Jonah Hill
waited tables on a cruise, di-
vulged to the diners that he
had changed his name to “Sun-
daze” and planned to quit film
acting for a cabaret career.

Oprah Winfrey rode in a go-
kart to rescue an Ozempic user
who was playing in a baseball
game before a hostile crowd, ac-
cording to a Facebook post. An-
other Ozempic dreamer was
about to give birth in a bar and
wanted actor Will Ferrell, stand-
ing nearby, to deliver the baby.

A Novo Nordisk spokes-
woman said the company has
received reports of abnormal
dreams among users of Ozem-
pic and Wegovy, but it doesn’t
have enough information to es-

tablish whether the drugs are
causing the dreams.

An Eli Lilly spokeswoman
declined to comment on the re-
ports of strange dreams among
Mounjaro users.

Dr. Caroline Apovian, a pro-
fessor of medicine at Harvard
Medical School and co-director
of a weight-loss center at
Brigham & Women’s Hospital
in Boston, suspects the dreams
are related to how the drugs
work promoting production of
a gut hormone that has recep-
tors in the brain. The drugs
might also increase a user’s en-
ergy expenditure during sleep,
which could contribute to vivid
dreams, she said.

It also is possible the drugs
are helping users’ recall
dreams they would have had
normally but used to forget,
said Deirdre Leigh Barrett, a
dream researcher at Harvard
Medical School and author of
“Pandemic Dreams.”

As for those celebrity guest
appearances, Dr. Barrett said,
those are unlikely to be specific
to the drugs. She said posts on
social media about celebrities
in strange dreams might be
prompting others to respond
with similar recollections.

Arnetrice Knight, a beauty
consultant from Oxon Hill, Md.,
who has been taking Ozempic
for diabetes since January, said
she told her doctor about her
recent dreams, but the doctor
told her it wasn’t a problem
unless she starts sleepwalking.

Often her dreams involve
taking a peaceful drive on a
sunny day and having a con-
versation with her passenger.
“None of it made sense, but it
was OK because we were driv-
ing and it was nice outside,”
she said.

One night, however, she
dreamed she was sitting in a
dark house watching TV when
the doors disappeared. A
creepy figure lurked in the

shadows, and she tried to es-
cape. “It was Stephen King
scary,” Ms. Knight said.

Ms. McLemore, a mother of
two from Amarillo, Texas, who
takes Wegovy, said she typi-
cally used to dream about her
family, but since taking We-
govy has had slumber meetups
with celebrities.

In addition to attending the
cattle auction with Mr. McCon-
aughey, she has shopped for
shoes with “Jurassic Park” ac-
tor Jeff Goldblum, seen an eye
doctor with the “Pirates of the
Caribbean” star Johnny Depp
and toured North Korea with
Minnie Pearl of “Hee Haw”
fame.

On a camping trip in Yellow-
stone National Park, Ms. Mc-
Lemore couldn’t agree with her
celebrity dream partner on
how to set up the tent. “I hate
you, Kathie Lee Gifford!” she
recalled screaming.

U.S. WATCH

WASHINGTON, D.C.

Bidens’ Tax Returns
For 2022 Released

President Biden and first lady
Jill Biden had $579,514 in adjusted
gross income in 2022 during his
second year as president, accord-
ing to their tax returns released
by the White House Tuesday.

The Bidens filed their tax re-
turn jointly and paid $137,658 in
federal income tax, with an ef-
fective federal income-tax rate
of 23.8%. They also paid $29,023
in Delaware income tax, and Dr.
Biden paid $3,139 in Virginia in-
come tax.

The Bidens’ 2022 income was
slightly less than their 2021 in-
come of $610,702, and most of
it came from their salaries. Mr.
Biden earned $400,000 as presi-
dent and Dr. Biden earned
$82,335 from Northern Virginia
Community College, where she
teaches. Most of the rest of
their income was from pensions
and Social Security payments.

The couple released their an-
nual tax returns on the April 18
deadline for most Americans
and the White House said the
president has now released 25
years of tax returns. The Bidens
have resumed the presidential
tradition of voluntarily releasing
their tax returns after former
President Donald Trump had de-
clined to do so.

—Ken Thomas

CALIFORNIA, NEVADA

More Snow Falls on
Sierra Nevada Region

The winter that wouldn’t quit
showed up again in the Sierra
Nevada region of California and
Nevada on Tuesday.

The fast-moving storm
wasn't expected to last long, but
it was enough to require chain
controls on some trans-Sierra
highways and add to staggering
snowfall totals left by an excep-

CORRECTIONS &5 AMPLIFICATIONS

Missouri homeowner An-
drew Lester is 84 years old. A
U.S. Watch article on Tuesday
about charges against Mr. Les-
ter in the shooting of a 16-
year-old boy incorrectly said
he is 85 years old, based on
initial information from the
Clay County prosecutor.

The name of the Interna-
tional Monetary Fund was
given incorrectly as the Inter-
national Monetary Policy in a
World Watch article on Friday
about Bank of Canada Gov. Tiff
Macklem’s remarks at the IMF’s
spring meeting in Washington.

Juan Soto, a San Diego Pa-
dres outfielder, is eligible to
become a free agent after the

2024 Dbaseball season. A
Sports article on Friday about
the team incorrectly said he
would become a free agent af-
ter this season.

Alexei Navalny was ar-
rested after returning to Rus-
sia in January 2021. A Review
article on Saturday incorrectly
said that he returned in Janu-
ary 2022.

An Off Duty photo collage
on Saturday with an article
about cameras and smart-
phones incorrectly labeled the
Samsung Galaxy S23 Ultra as
the Google Pixel 7 Pro. It also
incorrectly labeled the Google
Pixel 7 Pro as Samsung Galaxy
x23.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.

tional series of winter storms.

“A blast back to some wintry
weather today with wind and
snowfall,” the Mammoth Moun-
tain ski resort wrote on its web-
page. Like most Sierra resorts,
Mammoth doesn’t need any-
more snow after recording 705
inches at its main lodge and 885
inches at its summit.

Spring conditions were ex-
pected to return later in the
week, the National Weather Ser-
vice said.

—Associated Press

OBITUARY

Pastor Had Broadcast
That Reaches Millions

Charles Stanley, an Atlanta-
based pastor whose evangelical
broadcasts reached audiences
around the world, died Tuesday.
He was 90 years old.

Dr. Stanley served as a pas-
tor at Baptist churches in North
Carolina, Ohio and Florida before
he joined the First Baptist
Church in Atlanta in 1969. There,
he served as senior pastor for
around 50 years.

His show “The Chapel Hour”
launched on Atlanta stations in
1972. The Christian Broadcasting
Network reached out to Dr.
Stanley to expand the program
to national audiences a few
years later, renaming it “In Touch
with Dr. Charles Stanley.”

In 1982, he incorporated In
Touch Ministries. The program
today broadcasts to more than
115 million homes in the U.S, ac-
cording to In Touch Ministries,
and on thousands of television,
radio and satellite stations
around the world.

—dJennifer Calfas
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New Shot
For Covid

Requires
One Dose

FDA also authorizes
second booster for
people over age 65 or
immunocompromised

By L1z EssLEY WHYTE
AND STEPHANIE ARMOUR

Americans seeking messen-
ger RNA vaccines for Covid-19
for the first time will get one
updated shot targeting both the
Omicron variant and the origi-
nal strain of the virus under
new moves rolled out Tuesday
by federal health officials.

The Food and Drug Adminis-
tration also authorized a sec-
ond booster of the updated
shots for people at high risk of
Covid-19, specifically people 65
years and older or people who
have weak immune systems.

The agency’s actions mark
the latest tweaks to Covid-19
vaccines, and could be fol-
lowed up by further efforts to
simplify the complicated vac-
cination regimen, perhaps by
enshrining plans for a once-a-
year shot for most people.

“The agency believes that
this approach will help encour-
age future vaccination,” said Dr.
Peter Marks, head of the FDA’s
division that oversees vaccines.
“Covid-19 continues to be a
very real risk for many people,
and we encourage individuals
to consider staying current
with vaccination.”

The agency said a second
booster is authorized for peo-
ple 65 and older whose last
booster was more than four
months prior, and for immu-
nocompromised people whose

The FDA encourages
individuals to stay
current with their
vaccination.

last shot was more than two
months prior, with additional
doses as recommended by
their doctors.

The moves will have little
practical impact for most peo-
ple in the U.S. Relatively few
people are getting vaccinated
against Covid-19 for the first
time, while some of those at
high risk have been getting a
second updated booster even
though it hasn’t been cleared
for such use.

The changes will make a dif-
ference, however, for people
seeking their first Covid-19 vac-
cination going forward. They
will need to get only a single
dose, instead of the two doses
that had been recommended.

The moves may also result
in more high-risk people, who
have been waiting for an offi-
cial signoff on a second shot,
getting boosters.

The Centers for Disease
Control and Prevention will
need to recommend the new
vaccination regimen and sec-
ond booster before they be-
come widely available.

The mRNA-based Covid-19
vaccines from Pfizer Inc. and
its partner BioNTech SE and
from Moderna Inc. have been
around since December 2020.
To date, people in the U.S.
seeking their first Covid-19
vaccinations have gotten two
doses of the original vaccines.

Reformulated versions tar-
geting the Omicron strain and
the original strain were first
released last September but
only as boosters.

Some 17% of the U.S. popu-
lation received a dual-targeted
or bivalent booster, compared
with 70% who got the full se-
ries of initial shots, according
to the CDC. Some regions have
lower vaccination rates. Just
over half of people in Ala-
bama, Mississippi and Wyo-
ming were fully vaccinated
with the initial series of shots,
data from USAFacts and the
CDC show.

About 9,000 people a day
are getting their first Covid-19
vaccine doses this month, ac-
cording to the CDC, down
from more than a million at
this time two years ago.

Children under age 5 who get
the Pfizer-BioNTech vaccine and
children under age 6 who re-
ceive Moderna’s will still need
multiple doses of the vaccines
to be considered fully vacci-
nated, agency officials said.

CRUMPLED: A three-story building went down Tues

One Person Killed in Partial Collapse of Parkin

day a few blocks from New York City Hal

| and the Bro

g Garage in Lower Manhattan

oklyn Bridge. In addition to the fatality, at least five people were

BRENDAN MCDERMID/REUTERS

injured, said John Esposito, chief of operations at the New York City Fire Department. Four were hospitalized in stable condition and one refused medical treatment, he said.

Gig Work Helps Hospitals Fi

By MELANIE EVANS

Hospitals are joining the gig
economy.

Some of the nation’s largest
hospital systems including
Providence and Advocate
Health are using apps similar
to ride-hailing technology to
attract scarce nurses. An app
from ShiftKey lets workers bid
for shifts. Another, CareRev,
helps hospitals adjust pay to
match supply, lowering rates
for popular shifts and raising
them to entice nurses to work
overnight or holidays.

The embrace of gig work
puts hospitals in more direct
competition with the tempo-
rary-staffing agencies that si-
phoned away nurses during the
pandemic. The apps help extend
hospitals’ labor pool beyond
their employees to other local
nurses who value the highly
flexible schedules of gig work.

The shift is among many
ways hospitals are revamping
hiring, schedules and pay to
give nurses more control and
to fill staffing gaps created by
persistent labor shortages. Va-
cancies are straining many hos-
pitals’ operations despite re-
cent hiring gains at hospitals
and reports of softer demand
from some temporary-staffing
companies.

“We’re still short,” said
Elaine Zemel, business analyst
for nursing administration at
Henry Mayo Newhall Hospital,
a Los Angeles-area hospital

SHANNON STAPLETON/REUTERS

that offered gig workers at one
point $106 an hour for a 12-
hour intensive-care shift on
Easter Sunday. “Nurses know
that the ball is in their court.”
Many nurses retired or left
the field after the pandemic
made their jobs far harder.
Others switched hospitals for
jobs with higher pay or more
flexible schedules. Nurse em-
ployment dropped by more
than 100,000 workers between
2020 and 2021, the largest de-
cline in four decades of avail-
able data, a study in the jour-
nal Health Affairs showed.
Gig apps give nurses even
more control than other com-
mon temporary-employment
options that lock in workers for

multiweek contracts, at least. It
opens shifts to a broader labor
pool, too, but also a more fluid
one, hospital executives said.

That means less certainty
for employers.

“There’s no guarantee that
shift is going to be filled,” said
Jane Dus, Midwest chief nurs-
ing officer for Advocate Health
hospitals in Wisconsin and Illi-
nois, which has used gig work-
ers since August 2022. Advo-
cate has filled 5,000 hospital
shifts in Wisconsin using gig
nurses and nurses’ aides and is
exploring plans to expand the
model to its Illinois hospitals,
Ms. Dus said.

SSM Health, based in St.
Louis, uses two apps to offer

premium pay and shifts as
short as four hours. Its con-
tracts prohibit staff from pick-
ing up gig jobs for 12 to 18
months to avoid competing for
its own employees, said Seth
Lovell, SSM Health'’s vice presi-
dent of nursing.

Providence, based in Renton,
Wash., added gig nurses a year
ago and has filled 13,000 shifts
for nurses and other medical
jobs, said Mark Smith, who
oversees workforce analysis,
staffing and optimization for
the system. Providence plans to
expand gig work to 19 hospitals
and nursing homes from 12. To
attract more workers, Provi-
dence wants to break a typical
12-hour shift into six-hour gig

Il Nursing Shifts

Total payrolls for U.S. hospitals

5.3 million

51

5.0
T
2019

T 1 1 1
'20 21 ‘22 '23

Note: Seasonally adjusted
Source: Labor Department

jobs, Mr. Smith said. He tracks
pay at other hospitals and ad-
justs the gig rate every two
weeks, if needed, he said.

Henry Mayo in the Los Ange-
les area is using a CareRev al-
gorithm to nudge pay for gig
workers lower or higher by 5%
based on the likelihood the shift
will attract workers. “It’s so
much easier to find a nurse on
a Wednesday than it is a Satur-
day night,” Ms. Zemel said.

Jecoliah Jackson has signed
up for two apps that match her
with open nursing shifts in the
Los Angeles area. She said she
earned $108 an hour during a
recent shift. “It’s the market,”
she said. “We all take advan-
tage of it.”

Hamlin, Cleared by Doctors,
Plans an NFL Comeback

By ANDREW BEATON

Buffalo Bills safety Damar
Hamlin has been cleared to re-
sume full football activities,
general manager Brandon
Beane said, marking the final
stage of a remarkable recovery
after a life-threatening cardiac
incident on the field during an
NFL game in January.

Mr. Beane said Mr. Hamlin
is “just like anyone else who’s
coming back from an in-
jury.” Mr. Beane added: “He’s
in a great headspace to come
back and make his return.”

Mr. Hamlin said he plans to
make a comeback and also
confirmed that the cause of
his collapse was commotio
cordis, a phenomenon in
which a blow to the chest can
trigger a heart arrhythmia and
cardiac arrest. The condition
is quite rare, especially in
football, though sports fields
are a relatively common place
for it to happen.

“This event was life chang-
ing, but it’s not the end of my
story,” Mr. Hamlin said. “I plan
on making a comeback to the
NFL.”

Mr. Hamlin, 25 years old,
collapsed and went into car-
diac arrest on the field during
a game against the Cincinnati
Bengals after he appeared to
take a blow to the chest while
making a tackle. He received

JOHN WAWROW/ASSOCIATED PRESS

CPR, had his heartbeat re-
stored and was intubated be-
fore leaving in an ambulance
that took him to the hospital.

He was sedated for two
days. After waking up, he ap-
peared neurologically intact
and not long after, was able to
breathe on his own. A week af-
ter the collapse, his physicians
determined he could safely fly
to Buffalo, where he was dis-
charged from a hospital a cou-
ple of days later.

While signs continued to
point in the right direction,
there wasn’t a definitive an-
swer on whether Mr. Hamlin
would be cleared to play again.

“I would love to give the
storybook ending that he’s

Damar Hamlin confirmed his collapse was due to commotio cordis.

definitely going to play but we
just don’t know that yet,” Mr.
Beane said in February.

On Tuesday, Mr. Beane said
Mr. Hamlin’s clearance came
after consulting with additional
physicians, who all agreed he
was ready to come back.

His continuing recovery has
been widely celebrated, includ-
ing a recent tour through
Washington promoting legisla-
tion to increase the availability
of defibrillators. That included
a stop at the White House to
meet with President Biden,
where the president asked him
if he would be able to play—
and Mr. Hamlin hinted at this
latest development.

“Yeah, I think so,” he said.
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SEC’s Gensler Defends Crypto Regulation

House Republicans,
industry groups say
agenda is confusing
and is an overreach

By PauL KIERNAN

WASHINGTON—Securities
and Exchange Commission
Chair Gary Gensler defended
his agency’s crackdown on
cryptocurrency markets, say-
ing that he had never seen an
industry so routinely break se-
curities laws.

“I’ve been around finance
for 40 years, in one way or the

other,” Mr. Gensler said in a
five-hour hearing Tuesday be-
fore the House Financial Ser-
vices Committee. “I’'ve never
seen a field that is so noncom-
pliant with laws written by
Congress and confirmed over
and over again by the courts.”

Since taking the SEC’s helm
in 2021, Mr. Gensler has fo-
cused the SEC’s enforcement
efforts on trading platforms
where most investors buy and
sell crypto. Last month the
SEC notified the largest U.S.
crypto platform, Coinbase
Global Inc., that it was prepar-
ing to sue the company for al-
lowing investors to trade un-

registered securities.

Crypto firms say that it
isn’t clear how those laws ap-
ply to them and that they
don’t know which cryptocur-
rencies the SEC considers se-
curities, the category of assets
that includes stocks and
bonds. They have lobbied the
agency and Congress to write
new regulations exempting
crypto from the SEC’s rules.

Kristin Smith, CEO of the
Blockchain Association, which
represents the crypto industry,
said in a statement that Mr.
Gensler’s comments would dis-
courage crypto firms from
working with the SEC.

“Chair Gensler’s testimony
perfectly reflects the SEC’s ap-
proach to the crypto economy:
confusing, unclear, opaque,
and ultimately blind to the
harm its regulation by en-
forcement strategy is doing to
lawful companies in this coun-
try,” she said.

Rep. Patrick McHenry (R.,
N.C.), chairman of the House
financial-services panel, called
Mr. Gensler’s approach to
crypto “nonsensical.”

“You’re punishing digital-
asset firms for allegedly not
adhering to the law when they
don’t know it will apply to
them,” Mr. McHenry said.

Mr. Gensler said he believes
the law is clear, adding that
the SEC has begun explaining
in rule proposals how its regu-
lations would apply to crypto.
The problem, he said, is that
firms don’t want to comply.

“It’s not a matter of lack of
clarity,” he said. “We have a
whole field in crypto that un-
derstands the law and that
they are providing exchange
services, broker-dealer ser-
vices, clearing services of
crypto security tokens.”

Another top Republican,
House Majority Whip Tom
Emmer (R., Minn.), called Mr.
Gensler an “incompetent cop

on the beat” for failing to spot
problems at collapsed trading
platform FTX and said the SEC
chair was trying to drive the
crypto industry overseas.

“You say the crypto indus-
try is rife with noncompliance,
yet existing SEC rules make no
sense for blockchain-based
companies,” Mr. Emmer said.

Several Democrats in the
hearing praised Mr. Gensler’s
efforts to step up enforcement
against crypto firms.

“There is a fair amount of
guidance out there and clarity;
it’s just not the clarity that the
crypto industry wants,” said
Rep. Stephen Lynch (D., Mass.).
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Child in Good Hands After Slipping Past Fence Onto White House Lawn

by

4

®

NAB TIME: A Secret Service officer held an unexpected young visitor on grounds of the White House on Tuesday after the toddler
squeezed between posts to enter the grounds. The boy was quickly reunited with his parents on Pennsylvania Avenue.

Georgia DA Seeks to Limit Lawyer in Probe

By JAN WOLFE
ANnD CAMERON MCWHIRTER

The Atlanta prosecutor in-
vestigating former President
Donald Trump and his allies
said that self-identified “alter-
nate electors” have turned on
one another and shouldn’t be
represented by the same law-
yer, providing new details on
the criminal probe.

In a motion filed Tuesday,
Fulton County District Attor-
ney Fani Willis said investiga-
tors in her office recently in-
terviewed some of the 16
Republican Party activists who

signed an unofficial electoral
certificate for Georgia in 2020.

During those interviews,
some of the individuals stated
that a person involved in the
elector plot “committed acts
that are in violation of Georgia
law and that they weren’t par-
ties to these additional acts,”
according to the District At-
torney’s Office. The filing
didn’t name the person.

Ms. Willis, a Democrat, has
been  investigating  Mr.
Trump’s efforts to overturn
his election defeat in Georgia.
Mr. Trump has asked a court
to scrap the probe.

As part of her probe, she
has investigated the group of
activists, who met after the
election in the Georgia capitol
and voted to -certify Mr.
Trump as the winner in the
state, despite the vote count.

Participants in the elector
strategy have said it was a
lawful move. Critics say it was
a scheme to subvert a legiti-
mate election.

Tuesday’s motion seeks to
disqualify a defense lawyer,
Kimberly Bourroughs Debrow,
from simultaneously repre-
senting 10 of the people in-
volved in the elector strategy.

“Multiple of Ms. Debrow’s
clients have made adverse
claims against another of Ms.
Debrow’s clients in the same
proceeding,” the motion
stated. “It is unfathomable
how Ms. Debrow can offer
competent and adequate coun-
sel to her client who has been
accused of further crimes.”

“The DA’s Motion is base-
less, false, and offensive,” Ms.
Debrow said in a statement.
“None of my clients have com-
mitted any crimes, and they
necessarily have not impli-
cated themselves or each
other in any crimes.”

Debt Vote Coming
Soon, GOP Says

By S1oBHAN HUGHES
Anp Eric BAzAIL-EIMIL

WASHINGTON—House
Speaker Kevin McCarthy (R.,
Calif.) said that he was push-
ing to begin writing the text of
legislation raising the debt
ceiling, as Republicans said
that they expected to see the
bill soon and vote on it next
week, before the start of a re-
cess in May.

“You will see the text very
shortly,” Mr. McCarthy told re-
porters, without giving a spe-
cific timeline.

House Majority Leader
Steve Scalise (R., La.) said that
“the final details are still be-
ing worked out.” After that,
House Republican leaders
would “then start working
through text.”

The murky forecasts followed
a day of closed-door meetings
with the House Republican con-
ference and smaller groups as
leaders started looking for the
218 GOP votes they would need
to pass a plan.

Republicans earlier left a
morning meeting saying that
important details of the plan,
which Mr. McCarthy sketched
out Monday, were still unclear.
Among their  questions:
whether the plan would in-
crease the debt limit by a spe-
cific amount or suspend it un-
til a particular date; which
policy components would
hitch a ride on the plan; and
whether it would move
through legislative committees
or be devised by Republican
leadership and brought di-
rectly to the House floor.

“We’ve seen some basic
components, but we’ve got to
see all of it, and that was the
reason we’re having a discus-
sion,” said Rep. Scott Perry
(R., Pa.), the chairman of the
House Freedom Caucus, a con-
servative bloc of roughly three

House Speaker Kevin McCarthy
said bill will be written shortly.

dozen members that is known
for using hardball tactics to
achieve spending cuts.

In the morning meeting, Mr.
McCarthy showed slides that
described scenarios for how
much the debt ceiling would
have to increase to stave off a
default over various timelines,
according to lawmakers exit-
ing the meeting. The numbers
were provided by the nonpar-
tisan Congressional Budget Of-
fice, which scores the costs of
legislation.

In the midafternoon, Mr.
McCarthy met in his offices
with conservative bloc mem-
bers, who pressed him to wrap
into a debt bill a repeal of Pres-
ident Biden’s 2022 Inflation Re-
duction Act, which spends hun-
dreds of billions of dollars on
climate and healthcare pro-
grams while raising taxes on
large, profitable companies.

Mr. Biden and Democratic
leaders have called on Republi-
cans to pass a clean debt-ceil-
ing bill without conditions, and
are pushing their colleagues to
hold the line.

The Treasury Department
started relying on special ac-
counting measures earlier this
year to keep paying the gov-
ernment’s bills after running
up against the roughly $31.4
trillion borrowing limit.

Goldman

Shrinks
Lending

Continued fromPage One
was considering strategic al-
ternatives for the unit that in-
cludes GreenSky.

The bank is also ending per-
sonal-loan originations. It said

in February that it was work-
ing on selling part of that
portfolio.

Dominick Tavella, president
and chief investment officer
of Lebenthal Global Advisors,
an investment advisory firm
whose clients are Goldman
shareholders, said Goldman
had to pull back on its con-
sumer ambitions.

“It’s not their strength,” Mr.
Tavella said. “This is maybe
their acknowledgment that they
need to get back to their core.”

All told, Goldman’s first-

quarter profit was $3.23 bil-
lion. On a per-share basis, that
still beat the expectations of
analysts polled by FactSet.

JPMorgan Chase & Co.,
Wells Fargo & Co. and Bank of
America Corp., which all have
significant consumer arms, re-
ported higher profits, includ-
ing a 52% increase in first-
quarter profit and record
revenue at JPMorgan.

Those banks were all able to
charge higher rates on loans
without increasing the rates
they paid to depositors by as
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much. They also benefited
from worried customers who
pulled their money from small
and midsize banks and moved
it to big banks with familiar
names.

At Goldman, revenue was
$12.22 billion, down 5% from a
year ago. That missed the
roughly $12.76 billion expected
by analysts. The other big
banks reported higher revenue.

Deal making plummeted last
year across big banks after a
blockbuster 2021, brought
down by the uncertainty
caused by Russia’s war in
Ukraine, straggling markets
and the Federal Reserve’s ag-
gressive rate increases.

Investment bankers at Gold-
man and elsewhere were hop-
ing for a rebound this year, but
the latest banking crisis, con-
tinued rising interest rates and
uncertainty in the economy
have threatened to prolong the
slowdown.

At Goldman, investment
bankers took in $1.58 billion in
fees in the first quarter, 26%
lower than a year ago. The
bank said the drop partly re-
flected a significant decline in-
dustrywide in completed M&A
transactions.

Investment-banking fees
were down by 19% or more at
JPMorgan, Citigroup Inc. and
Bank of America.

Trading revenue at Gold-
man fell 13% from a year ago, a
sharper drop than the declines
at JPMorgan and Citigroup.
Bank of America bucked the
trend, reporting a 9% increase
in adjusted trading revenue.

Goldman cut about 3,000
jobs earlier this year, after
pausing wide-scale layoffs dur-
ing the pandemic. Total head
count was 45,400 at the end of
March, down from 48,500 at

Goldman Sachs’
quarterly net profit

$7 billion

1Q2023
$3.23:B

2021

22 ‘23
Source: the company

the end of December.

Goldman was a key player
during Silicon Valley Bank’s fi-
nal days last month. The Cali-
fornia bank hired Goldman to
help it raise capital around early
March. But the stock tanked af-
ter the capital raise was an-
nounced, and the planned stock
sale never happened.

SVB also sold a $21 billion
debt portfolio to Goldman at a
loss during SVB’s final days,
The Wall Street Journal previ-
ously reported. Regulators
closed SVB on March 10.

Mike Mayo, a Wells Fargo
analyst who covers Goldman,
said the bank’s last two quar-
ters have been noisier than av-
erage. “I think it’s indicative of
a company that’s transitioning
to additional growth areas
while pivoting away from their
prior consumer expansion,” he
said. “From day one, I didn’t
get why Goldman Sachs was
trying to serve the person on
the street.”

Consumer-loan losses are
expected to gradually worsen
across the industry, and per-

sonal loans are among the
riskiest consumer loans be-
cause they are often unse-
cured. Customers also tend to
deprioritize paying them com-
pared with other loans when
their finances take a hit.

Goldman said it sold about
$1 billion of the Marcus per-
sonal loans, or about a quarter
of its overall personal loan bal-
ances. The bank moved the re-
maining balances to available
for sale.

Goldman said it took a
roughly $470 million hit to
revenue as a result, though it
said the revenue reduction was
largely offset by its release of
$440 million that it had set
aside for potential losses on
the Marcus loans.

Mr. Solomon praised Green-
Sky, noting that core loans
were up in the first quarter
and that customers had good
credit scores.

“We believe GreenSky is a
good business,” Mr. Solomon
said, though he added that
Goldman might not be the best
long-term holder of GreenSky,
“given our current strategic
priorities.”

Platform Solutions, which in-
cludes GreenSky, Goldman’s
credit-card partnerships and
transaction banking, lost money
again in the latest quarter.

However, revenue in the rel-
atively small unit more than
doubled from a year ago,
partly reflecting higher aver-
age credit-card balances.

Revenue in asset and wealth
management was up 24% from
a year ago.

Goldman’s work in this divi-
sion includes finding private
investments, at times in far-
flung markets, that can deliver
a steady stream of manage-
ment fees and profits.

%]
i
Q
<<
=
>
—
—
[m
L
o
[
<
=
=
=
o
=
—
)
=)
=
<
=



P2JW109000-0-A00500-1-------- XA

THE WALL STREET JOURNAL. Wednesday, April 19, 2023 | A5

.~

| |

—

© 2023 Express Scripts. All Rights Reserved. © 2023 Evernorth. All Rights Reserved. 1. 2020 Evernorth Drug Trend Report. 2. 2019 Express Scripts Drug Trend Report. 3. Rosen OZ, Fridman R, Rosen BT, Shane R, Pevnick JM.
Medication adherence as a predictor of 30-day hospital readmissions. Patient Prefer Adherence. 2017 Apr 20;11:801-810. doi: 10.2147/PPA.S125672. PMID: 28461742; PMCID: PMC5404806.




P2JW109000-4-A00600-1-------- XA

A6 | Wednesday, April 19, 2023

* %k k%

THE WALL STREET JOURNAL.

U.S. NEWS

Fox Settles
Dominion
Lawsuit

Continued fromPage One
of modern media law.

Superior Court Judge Eric
Davis had already concluded
that Fox News and Fox Busi-
ness did in fact broadcast false
claims about Dominion, voiced
by both network hosts and
Trump associates. Fox in a
statement acknowledged the
judge’s findings.

Fox said the settlement re-
flected its “continued commit-
ment to the highest journalistic
standards. We are hopeful that
our decision to resolve this dis-
pute with Dominion amicably,
instead of the acrimony of a di-
visive trial, allows the country
to move forward from these is-
sues.”

Fox News doesn’t have to
make an on-air apology as
part of the agreement, people
familiar with the matter said.

Dominion lawyers provided
the settlement amount to re-
porters outside a Delaware
courthouse.

Fox declined to comment on
the specific dollar figure.

Dominion’s chief executive,
John Poulos, said in a state-
ment, “Throughout this process,
we have sought accountability
and Dbelieve the evidence
brought to light through this
case underscores the conse-
quences of spreading and en-
dorsing lies.”

The Wall Street Journal re-
ported Sunday that Fox was
making a push to settle the
case. Judge Davis had delayed
the start of the trial by a day
this week, without providing
details, and opening statements
scheduled for Tuesday after-
noon were delayed while the
parties worked toward a deal.

Doug Arthur, an analyst at
Huber Research, said the set-
tlement total was higher than
close observers of the case ex-
pected. “This is a shocking
number given the size of Do-
minion,” Mr. Arthur said.
Though Fox has the cash on
hand to pay it, “nobody can

Dominion CEO John Poulos and lawyers addressed the media
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Fox agreed to pay $787.5 million to settle a defamation suit.

make light of an $800 million
payout,” he said.

Defamation cases rarely go
to trial. Plaintiffs must meet a
high bar to prove their claims,
showing that a defendant
knowingly published false-
hoods or showed a reckless
disregard for the truth.

Dominion said it met that
standard, pointing to internal
Fox communications that
showed top executives and
hosts were deeply skeptical of
election-fraud claims, even as
Fox continued to air them.
Some of the communications
also showed that company ex-
ecutives were concerned about
alienating Trump supporters
who were a core part of the
Fox News audience.

Fox has said Dominion
cherry-picked internal network

-

communications out of con-
text. The network, which
sought to portray its coverage
as within the mainstream of
media practices, has said the
people responsible for its
broadcasts didn’t knowingly
air false claims. It also argued
that Dominion’s claims for
damages were wildly inflated.

Fox faces a separate $2.7 bil-
lion lawsuit from Smartmatic
USA, a voting-machine company
making similar claims. Fox has
denied Smartmatic’s allegations.

“Smartmatic remains com-
mitted to clearing its name, re-
couping the significant damage
done to the company in more
than 50 countries and holding
Fox accountable for undermin-
ing democracy,” said Smart-
matic attorney J. Erik Connolly.

Fox had just over $4 billion
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Members of the Fox News legal team, including lawyer Dan
Webb, center, left Superior Court on Tuesday in Wilmington, Del.

on Tuesday in Wilmington, Del., after
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in cash when it last reported
quarterly earnings. Wall Street
analysts have said any sub-
stantial damages payments or
settlements could limit Fox’s
flexibility to make investments
or engage in share buybacks.

Fox Corp. shares common
ownership with News Corp,
parent of Wall Street Journal
publisher Dow Jones & Co.

Both sides faced risks with
a trial. Several high-profile
Fox figures could have testi-
fied, including hosts Tucker
Carlson, Sean Hannity and Ma-
ria Bartiromo, as well as Ru-
pert Murdoch, chair of Fox
News parent Fox Corp.

Fox lawyers previously
sought to keep Mr. Murdoch
from having to appear in per-
son, but Judge Davis had said
he would require him to ap-
pear as a witness if Dominion
formally requested his testi-
mony at trial.

Dominion faced its own
challenges. Some legal experts
said the company had a strong
case that it was defamed, but
could have faced a tougher
time convincing a jury to
award such a large amount of
damages. The company had
argued that it suffered signifi-
cant financial harm because of
Fox’s election broadcasts, say-
ing it lost contracts and had
more difficulty engaging with
elected officials and investors.

University of North Carolina
law professor Mary-Rose Papan-
drea said the settlement was a

EDUARDO MUNOZ/REUTERS

major victory for Dominion.

“To my knowledge, the set-
tlement dwarfs any prior settle-
ment of a defamation action by
several multipliers,” Ms. Papan-
drea said. She said the largest
prior known agreement came in
2017 when ABC News parent
Walt Disney Co. resolved defa-
mation claims by Beef Products
Inc. over a 2012 series of stories
the network aired about its pro-
cessed-meat product, which
critics had called “pink slime.”

A Disney financial disclo-
sure suggested the company
paid at least $177 million to
end the case.

Last year, two separate ju-
ries rendered defamation judg-
ments that totaled more than
$1 billion against conspiracy
theorist Alex Jones, who
claimed on his InfoWars plat-
form that the 2012 Sandy Hook
school massacre was a hoax.

Even before a trial ap-
proached in the Fox-Dominion
case, a slew of evidence spilled
into public view during the le-
gal proceedings. Internal com-
munications showed that Fox
hosts were highly critical,
even disdainful, of people ped-
dling election-fraud claims, in-
cluding former Trump associ-
ate Sidney Powell.

Ms. Powell, who made ap-
pearances on Fox News and
Fox Business shows, claimed
that Dominion’s voting soft-
ware enabled election fraud.

Fox News’ Mr. Carlson wrote
to his producer that “Sidney
Powell is lying” about having
evidence of election fraud, ac-
cording to a court filing. He
wrote a similar message to fel-
low anchor Laura Ingraham.
“It’s unbelievably offensive to
me. Our viewers are good peo-
ple and they believe it,” Mr.
Carlson wrote.

When Rudy Giuliani gave a
press conference that was
aired on Fox questioning the
results of the election, Mr.
Murdoch wrote in an email
that it was “Really crazy stuff.
And damaging.”

In a deposition, Mr. Murdoch
acknowledged that some Fox
hosts and commentators en-
dorsed the false election-fraud
narrative but said the company
itself didn’t. “I would have liked
us to be stronger in denouncing
it, in hindsight,” Mr. Murdoch
said in the deposition.

Missouri

Teen Shot
At Wrong
House Is
Recovering

By JosepH DE AvILA

The mother of Ralph Yarl,
the Black teenager who was
shot last week after approach-
ing the wrong house, said her
son is recovering from his in-
juries at home.

Cleo Nagbe said in an inter-
view with “CBS Mornings” on
Tuesday that her 16-year-old
son was shot in the head
above his left eye and in his
upper right arm.

Andrew Lester, the 84-year-
old homeowner accused of
shooting Ralph, was arrested
Tuesday, according to the Kan-
sas City Police Department. He
faces two felony counts in the
shooting: assault in the first de-
gree and armed criminal action.

Ms. Nagbe said she was
stunned that her son wasn’t
more seriously injured from
the shooting. “Ralph is doing
considerably well. Physically
mornings are hard, but his
spirit is in a good place,” she
said. “The residual effect of
that injury is going to stay
with him for quite a while.”

Ms. Nagbe said Ralph was
on his way to pick up his two
younger siblings from a
friend’s house in Kansas City,
Mo., on Thursday night.

He got the street address
mixed up and went to the
wrong house, she said. The
homeowner shot Ralph twice
after he rang the doorbell to
pick up his brothers, she said.

County prosecutors said
Ralph was unarmed.

Attempts to reach Mr. Lester
for comment were unsuccessful.

Mr. Lester, who is white,
told law-enforcement officials
he feared for his life when he
shot Ralph, according to pros-
ecutors. A lawyer for Ralph
said that defense isn’t credible.

HAY FEVER
BLANCHE HOSCHEDE-MONET

Impressionist composition. Canonical subject. Effusive palette.
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This original oil on canvas by Blanche
Hoschedé-Monet was executed during a
formative moment in the artist’s career.
The subject of La Moisson is a testament
to the lasting impact of Hoschedé-
Monet’s mentor and stepfather, Claude
Monet. Her impressionistic brushstrokes
and pastel palette recall a windswept
day in the French countryside. Much
like Monet himself, Hoschedé-Monet was attentive to the effect of
changing light on the vista. Circa 1885. Canvas: 23%”h x 30%”w.
Frame: 31%”h x 38%”w. #31-6583
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Netflix to
Add Limits
On Sharing

Continued from Page One
users who aren’t currently
paying for Netflix to sign up
as a result of the move. The
people who end up getting cut
off, on the other hand, repre-
sent a pool of potential new
customers for Netflix to try to
win over in time, he said.

Netflix’s crackdown on pass-
word sharing has moved more
slowly than many investors and
analysts expected. It said the
benefits from that push are now
likely to materialize in the third
quarter, rather than the second.

In Canada, which the com-
pany said is a good proxy for
the U.S., Netflix said its paid
membership base is now larger
than it was before it rolled out
the paid-sharing changes.

Netflix’s ad-supported tier,
meanwhile, hasn’t cannibal-
ized the company’s premium
ad-free plan. There has been
little switching from the pre-
mium tier to the lower-cost
ad-supported option.

The average revenue per
member it makes from its ad-
backed plan is higher than that
of its standard $15.49-a-month
ad-free plan, Netflix said.

The company plans to im-
prove the video quality of its
$6.99-a-month ad-supported
tier of the service this month
and allow it to be simultane-
ously used on two devices in-
stead of one, moves that the
company said would make the
tier more appealing to new
and existing customers.

Mr. Peters said Netflix needs
to build out new features for
advertisers and improve its
sales capabilities to continue
growing the ad business.

The ad-supported tier of the
service, which was launched in
November, accounted for 1.7%
of U.S. subscribers in March, up
from 0.8% in December, accord-
ing data from subscription ana-
lytics firm Antenna.

Netflix doesn’t disclose the
number of subscribers on its
ad-supported tier.

Netflix raised its estimate
for how much free cash flow it
expects to generate to more
than $3.5 billion this year from
an earlier projection of $3 bil-

lion. The company’s operating
margin fell to 21% from 25.1%
in the first quarter of 2022,
though it came in higher than
the 20% Netflix projected.

Netflix and its rivals are now
more intensely focused on prof-
itability than subscriber acqui-
sition. Customers are more able
and willing to jump between
services, and they have more
options now than ever before
from mainstream services to
niche platforms.

The company earlier this
year cut prices in dozens of
countries as it responds to
competitive pressure around
the world and tries to continue
to bring in new customers.

Netflix’s average revenue
per user declined in Europe,
the Middle East and Africa for
the fourth consecutive quarter,
and fell in the Asia-Pacific re-
gion for the sixth consecutive
quarter.

Netflix Chief Financial Offi-
cer Spencer Neumann said
those price cuts accounted for
less than 5% of the company’s
revenue and that the company
expects a benefit from the
move long-term.

Mr. Sarandos said the rate of
content spending growth at
Netflix depends on the rate of
revenue growth. He said the
company has to keep up its
pace of producing hit shows
and films, highlighting popular
content during the quarter—
from the romantic comedy
“Your Place Or Mine” to the
drama series “The Night
Agent” and the South Korean
TV show “The Glory.”

Netflix addressed a stumble
earlier in the week during its
second live-streaming event.
Mr. Peters said a glitch in Sun-
day’s live stream of the “Love
Is Blind” cast reunion was

caused by a bug that was intro-
duced when the company made
changes to improve its live-
streaming performance.

Mr. Sarandos also said that
while Netflix wants to avoid a
potential writer’s strike and is
at the negotiating table, it has
a strong lineup of releases that
it expects will help it weather
any interruption.

Earlier on Tuesday, Netflix
said in a blog post that it
would ship its last DVDs in
September, ending 25 years of
mailing shows and movies.

Netflix built its business on
dispatching DVDs, and for
years the company’s streaming
platform was more of a side
business. But as Netflix pushed
further into original program-
ming and built a bigger
streaming library, a growing
subset of its subscribers opted
to watch content that way,
rather than ordering discs to
their mailboxes. “House of
Cards,” which was released in
2013 and became Netflix’s first
original program, wasn’t ini-
tially available via DVD.

Netflix said it shipped more
than 5.2 billion discs over the
life of the business. The first
red envelope the company
mailed in March of 1998 con-
tained the movie “Beetlejuice,”
and the most popular DVD
rented by mail was “The Blind
Side,” a 2009 sports drama fea-
turing Sandra Bullock.

Mailed DVDs “paved the way
for the shift to streaming,” Mr.
Sarandos said in the blog. “Our
goal has always been to provide
the best service for our mem-
bers but as the business contin-
ues to shrink that’s going to be-
come increasingly difficult.”

The company would wind
down its DVD.com website later
this year.

Netflix said in a blog post that it would ship its last DVDs in
September, ending 25 years of mailing shows and movies.
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Putin,

Trips underscore
stakes in Ukraine’s
looming offensive;
show different styles

By GEORGI KANTCHEV
AND ISABEL COLES

Russian President Vladimir
Putin and his Ukrainian coun-
terpart, Volodymyr Zelensky,
both visited troops in Ukraine
within a day of each other this
week as the leaders try to shore
up morale ahead of an expected
offensive by Kyiv to wrest terri-
tory from Moscow’s grip.

Mr. Putin made a rare visit
to his troops by traveling Mon-
day to Ukraine’s Kherson and
Luhansk regions, both of which
are partly occupied by Russian
forces, and was briefed by se-
nior officers about the situa-
tion on the front line, the
Kremlin said Tuesday.

Mr. Zelensky visited troops
Tuesday in the eastern town of
Avdiivka, which has been on
the front line with Russian
forces since an earlier phase of
the conflict that began in 2014.

The visits underscore the
high stakes ahead of an antici-
pated Ukrainian offensive that
experts say may determine the
outcome of the war. The trips
also showcased the two lead-

GAVRIIL GRIGOROV/KREMLIN POOL/PLANET PIX/ZUMA PRESS

elensky Make Dueling Troop Visits

ers’ contrasting images and
styles of leadership.

Footage carried by Russian
state news agencies showed
Mr. Putin, dressed in suit and
tie, emerging from a helicop-
ter and traveling in a convoy
of vehicles. It was Mr. Putin’s
second known trip to territory
seized since the start of Rus-
sia’s invasion last year. Last
month, he visited the occupied
Ukrainian port city of Mariu-

pol, which Russia seized fol-
lowing a lengthy, violent siege.

“I don’t want to distract you
from your direct duties related
to command and control, so we
are working here in a business-
like way, briefly, but concretely,”
Mr. Putin said in one of his
meetings, according to TASS
state newswire. “It is important
for me to hear your opinion on
how the situation is developing.”

Mr. Zelensky, meanwhile,
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has made relatively frequent
visits, cultivating an image of
an engaged wartime leader far
closer to the troops on the
ground. He turned up to Avdi-
ivka wearing a sweatshirt and
cargo pants, while handing out
awards to servicemen.

“Our army has already bro-
ken the enemy’s plans to break
through the defenses and
deepen (its incursion) in the
east,” said Mr. Zelensky’s chief

of staff, Andriy Yermak, who ac-
companied him there. “The next
task is to reverse the situation
and throw them out of Ukraine.”

Kremlin spokesman Dmitry
Peskov said Mr. Putin received
operational information about
the conflict. He wasn’t accom-
panied by Defense Minister
Sergei Shoigu and Valery
Gerasimov, the chief of Rus-
sia’s General Staff, because the
three of them in one location

Russian President Putin, left photo, attended a meeting Monday at the
headquarters of the National Guard Battlegroup in occupied Luhansk. Above,
Ukrainian President Zelensky honored troops Tuesday with awards during a visit to
Avdiivka. Both images were released by the respective nations’ presidential offices.

would create “temptation for
the enemy,” Mr. Peskov said.

Mr. Putin’s visit comes as
Ukraine and its Western allies
gear up for an offensive that
aims to push Russian forces out
of some of the land they have
occupied. A day after Mr. Putin’s
visit to Kherson, Russian forces
shelled a market in the region’s
capital. One person was killed,
said the head of the Kherson re-
gional administration.

Concerns Arise as U.S. Tightens Document Controls

By GORDON LuBoLD
AND VIVIAN SALAMA

WASHINGTON—As the U.S.
scrambles to protect restricted
documents following a leak of
highly classified material on
social media, some officials
are expressing concern the ef-
fort will go too far, curtailing
legitimate access for those
who depend on sensitive infor-
mation to do their jobs.

The arrest last week of Air-
man First Class Jack Teixeira
on charges of disclosing classi-
fied information comes amid a

continuing effort by the govern-
ment to narrow the distribution
lists of some intelligence and
even restrict access to some
who previously received it.
The Pentagon and some
other components of the intel-
ligence community recently
moved to tighten access to
classified information, though
officials haven’t provided de-
tails. Defense Secretary Lloyd
Austin this week announced a
45-day “review and assess-
ment” of the department’s in-
formation-security procedures.
Some of the intelligence al-

legedly leaked by Airman Teix-
eira, but not all, was typically
accessible to thousands of
people.

While testifying Tuesday on
Capitol Hill, Air Force Secretary
Frank Kendall said he directed
all members of the service over
the next 30 days to reassess se-
curity procedures and validate
each person’s “need to know.”
He directed the service’s inspec-
tor general to investigate Air-
man Teixeira’s unit, the 102nd
Intelligence Wing, and tempo-
rarily reassigned its mission to
other parts of the Air Force.

Bail Denied

For Journal
Reporter

Continued from Page One

Mr. Gershkovich was ac-
credited to work as a journal-
ist in Russia by the country’s
Foreign Ministry at the time
of his detention while report-
ing in the Urals city of Yekat-
erinburg, nearly 900 miles
east of Moscow. On April 7, he
was formally charged with es-
pionage, according to Russian
state news agency TASS.

Russia’s Federal Security
Service, the successor to the
KGB, said the journalist “act-
ing on the instructions of the
American side, collected infor-
mation constituting a state se-
cret about the activities of
one of the enterprises of the
Russian  military-industrial
complex.” Russian authorities
haven’t publicly presented ev-
idence to support the allega-
tions against the reporter.

A conviction in the case
carries a sentence of up to 20
years in prison. Virtually all
espionage trials in Russia end
in a guilty verdict.

Russian authorities have or-
dered that Mr. Gershkovich be
held in pretrial detention until
May 29. They can request an
extension of that period.

Maria Korchagina of the
ZKS law firm, which is repre-
senting Mr. Gershkovich and
retained by Dow Jones & Co.,
the parent company of the
Journal, said outside the
courthouse that his lawyers
requested that he be trans-
ferred to house arrest, agree
to constraints on his move-
ments or granted bail. Dow
Jones was willing to guarantee
bail of 50 million rubles,
equivalent to about $600,000,
she said. The court refused to
grant the appeal.

Mr. Gershkovich’s lawyers
said he has pleaded not guilty
to the spying allegation.

“Our client does not admit
guilt and is ready to prove it,”
Ms. Korchagina said, adding
that Mr. Gershkovich made a
statement emphasizing his in-
nocence during the hearing.

Tatyana Nozhkina, another
ZKS lawyer representing Mr.
Gershkovich, said they are
planning another appeal of the

NATALIA KOLESNIKOVA/AGENCE FRANCE-PRESSE/GETTY IMAGES
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Evan Gershkovich stands in the dock before a hearing Tuesday.

pretrial detention.

White House press secre-
tary Karine Jean-Pierre said,
“We’re deeply concerned by
the news that Russia will con-
tinue to wrongfully detain
Evan following a sham judicial
proceeding,” adding that Pres-
ident Biden wants Russia to
release him immediately, along
with Mr. Whelan.

In a joint statement, Almar
Latour, chief executive of Dow
Jones and publisher of the
Journal, and Emma Tucker,
editor in chief of the Jour-
nal, said that “while we ex-
pected this development, it is
nonetheless disappointing.”

Mr. Gershkovich is
upbeat, a lawyer said,
and ready to ‘defend
his innocence.

“Evan is wrongfully detained
and the charges of espionage
against him are false,” they
wrote. “We demand his immedi-
ate release and are doing every-
thing in our power to secure it.”

Legal experts said it could
be many months before Mr.
Gershkovich’s case is brought
to trial, as investigators gather
materials for trial and further
hearings are conducted to ex-
tend his arrest.

Journalists were allowed
into the courtroom briefly
ahead of the hearing to capture
images of Mr. Gershkovich.

“It was great to see him
and to see him well physically,
but I could see that he was
nervous,” said Vasily Polonsky,
a journalist and friend of Mr.
Gershkovich, who shouted
words of encouragement to

Mr. Gershkovich.

The press then waited in a
separate room as the hearing
took place. A television broad-
cast the final 10 minutes of
the hearing, when the judge
quickly read the ruling and
then turned to Mr. Gersh-
kovich to ask if he had under-
stood. “Nothing is needed. Ev-
erything is clear. Thank you,”
Mr. Gershkovich responded.

Mr. Gershkovich’s arrest
has spurred international con-
demnation. Mr. Biden has
called the arrest “totally ille-
gal.” Former Vice President
Mike Pence has urged the Bi-
den administration to expel
Russian diplomats.

Ms. Nozhkina said that Mr.
Gershkovich remains upbeat
and is in good health. He
spends his time watching culi-
nary programs, exercising dur-
ing the hour he is allowed to
leave his cell each day and
reading Russian classics. “We
laugh and joke a lot,” she said.
“Humor helps in these situa-
tions.”

“His mood is combative,” she
said. “He is ready to continue to
defend his innocence...as well
as press freedom.”

While Russia’s justice sys-
tem guarantees defendants the
right to a jury trial open to
the public, exemptions in the
case of espionage mean that
Mr. Gershkovich’s trial is likely
to take place before a judge
and be held in secret.

—Matthew Luxmoore
and Kate Vtorygina
contributed to this article.

Scan this code
for a video on a
court upholding
the detention of
Evan Gershkovich.

“There is a full-court press
going on,” he said of reviewing
how access to classified infor-
mation is handled.

In the rush to stop the leaks,
some former officials warn of
the risk of going overboard.

“I would like to see a reac-
tion to where we start protect-
ing what’s important with the
right kind of systems, the right
kind of protection, the right
kind of discipline, but my fear is
the overreaction will be the op-
posite, to classify more and
think somehow that if we clas-
sify it somehow we protect

it,” John Hyten, a retired four-
star Air Force general who
served as vice chairman of the
Joint Chiefs of Staff, said in an
interview. “The key is to identify
the critical information, identify
who has the need to know and
don’t let anybody else in.”

For decades, the U.S. govern-
ment has worked to expand ac-
cess to classified information to
those with a need to know. That
effort intensified after a con-
gressional commission on the
terrorist attack of 9/11 blamed a
lack of intelligence sharing as a
key reason the al Qaeda plot

wasn’t uncovered in time.
After Chelsea Manning, then
an Army intelligence analyst,
leaked classified documents at
the height of the wars in Iraq
and Afghanistan, the U.S.
sought to better protect intelli-
gence. The government fo-
cused on restricting the mech-
anism by how authorized
personnel could distribute such
information. Thumb drives
were prohibited on classified
computers, for example, and
there were extra checks placed
on how someone disposed of
printed classified documents.
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China’s Consumers Boost Economy

Retail sales outpaced
investments as a driver
of GDP growth in the
first quarter of 2023

By STELLA YIFAN XIE

HONG KONG—For vyears,
economists have warned that
China’s economy suffered from
an imbalance that made its
rapid growth unsustainable.
The country was too reliant on
investments and didn’t have
enough consumer spending.

On Tuesday, China reported
numbers that showed con-
sumer spending was playing a
stronger-than-expected role in
driving its recovery after the
country lifted its stringent
zero-Covid measures. The big
question is whether it will last.

The economy grew by 4.5%
in the first three months of
2023 when compared with a
year earlier, the fastest such
rate of growth since the first
quarter of 2022, and a marked
improvement from the 2.9%
rate in the last three months
of 2022, said Beijing’s National
Bureau of Statistics.

The strength of China’s eco-
nomic recovery in the first
quarter that the country was
free of its Covid restrictions
marked a bright spot for a
global economy facing several
headwinds, including stubborn
inflation, higher interest rates
and fallout from instability in
the financial sector.

But what most struck many
economists about Tuesday’s
data was the source of China’s
growth: It was driven in large
part by retail sales, which
jumped more than 10% in March
from a year earlier. That was the
fastest pace in nearly two years,
and helped to offset a sharper-
than-expected slowdown in real
estate, infrastructure and other
private-sector investments.

March marked the first
month in two years in which
the year-over-year gain in re-
tail sales outpaced the increase
in both industrial production
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Chinese consumers, like these in Beijing, have been eager to open their wallets, filling shopping malls, movie theaters and airplanes.

and fixed-asset investment,
said Wind, a data provider.
Before the pandemic,
China’s economic boom largely
was built on an investment-
driven model that economists,
both inside and outside of
China, warned no longer
suited the country. With many
of the worthiest infrastructure
projects having already been
built, investment was increas-
ingly flowing to less fiscally
sound undertakings that
added to the country’s debt
burden without bringing as
many economic benefits.
China’s attempts to encour-
age consumer spending, mean-
while, were seen as halfhearted,
and ultimately held back by the
country’s relatively underdevel-
oped social safety net, meaning
many households preferred to
save money or pour their nest
eggs into buying a property,
rather than spending it.

China’s quarterly real GDP,
change from a year earlier
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The pandemic reinforced
that imbalance. Three years
of Covid protocols discour-
aged Chinese consumers from
going out and spending

money, and Beijing’s reluc-
tance to issue the kinds of
stimulus checks that many
Western governments turned
to meant that economic
growth largely was reliant on
investment-led growth, and
on Western consumers—many
of whom used their govern-
ment vouchers to snap up
Chinese-made goods.

After Beijing’s strict Covid
rules were abruptly scrapped
in late 2022, Chinese consum-
ers have shown their eager-
ness to open their wallets, fill-
ing movie theaters, shopping
malls and airplanes.

Zhiwei Zhang, chief econo-
mist at Pinpoint Asset Man-
agement, expects economic
momentum to improve in the
second quarter, and for gross
domestic product growth to
surpass 6% this year—com-
fortably above the official gov-
ernment target of about 5%.

At the same time, the in-
vestment activity that Beijing
has long used to cushion the
economy during previous slow-
downs softened. Growth in
fixed-asset investment unex-
pectedly moderated in March,
while the increase in infra-
structure investment slowed
slightly to 8.8% from the first
two months of the year.

More concerning, invest-
ment in the property sector,
which has played a big role in
driving growth over the past
decade, has yet to stabilize.

The question is whether the
jump in consumer spending is
merely ephemeral—what econ-
omists dubbed “revenge spend-
ing”—or whether it heralds a
more lasting shift toward con-
sumers playing a greater role
in driving overall growth.

@ Heard on the Street: Growth
defies naysayers.....

(-7 Nations Claim Unity on Taiwan, Russia

By WiLLIAM MAULDIN

KARUIZAWA, Japan—The
Group of Seven industrialized
democracies sought to show a
unified front on China follow-
ing recent comments by
French President Emmanuel
Macron that the European
Union shouldn’t follow Wash-
ington’s lead on the issue of
Taiwan.

“With regard to Taiwan,
there is clear unanimity in the
approach that we’re taking
with all of our G-7 partners,”
said U.S. Secretary of State
Antony Blinken after the
group’s top diplomats con-
cluded a meeting in the Japa-
nese mountain resort town of
Karuizawa.

On China-Taiwan issues, he

said the G-7 nations shared “an
expectation that any differ-
ences be dealt with peacefully.”

At the same time, Russia’s
war in Ukraine is the most im-
mediate challenge for the
group, Mr. Blinken said. The
G-7 countries said they are
“committed to intensifying
sanctions against Russia, coor-
dinating and fully enforcing
them.”

The latest statement from
the G-7, released Tuesday, has
a bigger section on Taiwan
than the one last year did. The
new one says peace and stabil-
ity between China and Taiwan
are an “indispensable element
in security and prosperity in
the international community.”

The statement balanced the
tougher talk on China with a

line saying that the seven na-
tions “stand prepared to work
together to build constructive
and stable relations through
dialogue” with Beijing. The na-
tions said they “recognize the
importance of engaging can-
didly with and expressing our
concerns directly to China.”

The G-7 consists of the U.S.,
Japan, Canada, Germany,
France, Italy and the U.K.

A senior State Department
official said Western officials
were meeting their Chinese
counterparts more often as
travel opens up, but remained
ready to stand up against any
Chinese coercion of its neigh-
bors, market manipulation or
efforts to change the status
quo in the Taiwan Strait.

Asked on Monday about the

G-7 meeting’s discussion of
Taiwan, Chinese Foreign Min-
istry spokesman Wang Wenbin
said: “Relevant countries must
recognize that the Taiwan
question is China’s internal af-
fair which brooks no external
interference.”

German Foreign Minister
Annalena  Baerbock said
Thursday during a visit to Bei-
jing that a military conflict in
the Taiwan Strait would send
shock waves around the world.

Mr. Macron recently faced
criticism on both sides of the
Atlantic when he called on Eu-
rope to develop a stance inde-
pendent of the U.S. for navi-
gating tensions between
Beijing and Taipei. He made
the comments during a visit to
China.

French Foreign Minister
Catherine Colonna sought to
play down differences between
her country and Washington.
“We’re giving clearly the same
signal to the rest of the
world,” she said Monday.

Japan will host the G-7
leaders summit in Hiroshima
next month, with President Bi-
den in attendance.

“As the G-7, we shared con-
cerns about China’s expanding
nuclear arsenal and affirmed
the importance of transpar-
ency,” said Japanese Foreign
Minister Yoshimasa Hayashi.
“We strongly urged China to
swiftly join talks with the U.S.
aimed at reducing strategic
risks.”

—Laurence Norman
contributed to this article.

U.S.-China Tensions Over Taipei Put Pressure on EU

By LAURENCE NORMAN

Europe is finding it increas-
ingly tough to avoid taking a
clear stance on Taiwan as it
balances between Washington
and Beijing over its approach
to a potential conflict.

French President Emmanuel
Macron’s remarks during his re-
cent visit to China, that the Eu-
ropean Union shouldn’t follow
Washington’s lead on the issue
of Taiwan, sparked a furor in
the U.S. and parts of Europe.

The incident also exposed
the degree to which Europe
has sidestepped any high-level
discussions to adopt a common
EU approach to a potential cri-
sis over the East Asian island.

The EU lacks a policy de-
spite rising U.S.-China tensions
over Taiwan. Escalations have
included Beijing’s forceful re-
sponse to last summer’s visit
to Taiwan by then-House
Speaker Nancy Pelosi and the
recent U.S. visit by Taiwan
President Tsai Ing-wen. Elec-
tions in Taiwan in January
could stir fresh talk of indepen-
dence, further angering Beijing.

Yet, EU leaders and foreign
ministers have avoided focused
discussion about how the bloc
would respond to hostilities
across the Taiwan Strait.

A working group of Asia-fo-
cused officials from EU coun-
tries has occasionally dis-
cussed Taiwan, most recently
on March 30. People involved

in those discussions say there
has been no debate over sce-
narios that could play out, or
how and when the EU would
need to respond.

For many smaller European
countries, U.S.-Chinese ten-
sions over Taiwan have, until
recently, “not been on their
radar,” said longtime German
diplomat Wolfgang Ischinger,
who chaired the Munich Secu-
rity Conference until 2022.
European capitals, he said,
preferred to sidestep such a
huge and complicated issue.

“If you want to deal with it
seriously, you would have to

A flag-lowering ceremony in Taipei. The EU lacks a common approach to a crisis over Taiwan.

think about [access to] re-
sources, you would have to
think about deterrence, you
would have to think about send-
ing warning signals,” he said.
At the center of Europe’s
policy toward Taiwan is the
One China policy, which ac-
knowledges Beijing’s position
that there is only one Chinese
government, in Beijing. EU
member states have no formal
diplomatic ties with Taipei.
The bloc’s formal position
is that there should be no uni-
lateral change of the status
quo by Taipei or Beijing. That
implies no backing for Taiwan-

ese independence, and opposi-
tion to any Chinese use of
force to take the island.

In reality, each EU member
state approaches the island dif-
ferently, depending often on
the strength of its ties with Bei-
jing. While some EU countries,
such as Lithuania, have deep-
ened economic and political
links with Taipei, championing
it for shared democratic values,
other capitals are more wary.

A proposed investment pact
appears to have been sidelined
by the EU. Germany’s educa-
tion minister visited Taiwan
last month, the first cabinet-
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level official visit in decades.

The absence of detailed EU
discussions stands in contrast
to the intense debate in Wash-
ington over the island’s future
and the U.S. ability to protect
Taiwan from a potential Chi-
nese attack, seen as a key test
of U.S. power. It also comes
despite the economic risks Eu-
rope would face in a conflict.

The EU is the island’s big-
gest foreign investor and Tai-
wan is among the bloc’s top 15
trade partners, due in part to
imports of semiconductors,
which play a vital role in Euro-
pean industry. A conflict could
disrupt supply chains between
Europe and China and put at
risk shipping lanes in the
South China Sea, through
which roughly 40% of the
bloc’s global commerce passes.

A recent study by consult-
ing firm Rhodium Group said
that a Taiwan conflict involv-
ing a Chinese blockade of the
island would put at risk more
than $2 trillion in global eco-
nomic activity, boosting infla-
tion and causing shortages in
vital industries including tele-
coms and the medical sector.

In a speech at the European
Parliament on Tuesday, Euro-
pean Commission Presi-
dent Ursula von der
Leyen said the bloc stands
“strongly against any unilat-
eral change of the status quo
in the Taiwan Strait, particu-
larly through the use of force.”

Bloc to Tax
Imports
Based on

Emissions

By MATTHEW DALTON

The European Union’s Par-
liament approved legislation
to tax imports based on the
greenhouse gases emitted to
make them, clearing the final
hurdle before the plan be-
comes law and enshrines cli-
mate regulation in the rules of
global trade for the first time.

Tuesday’s vote caps nearly
two years of negotiations on the
tax, which aims to push econo-
mies to put a price on carbon-
dioxide emissions while shield-
ing the EU’s manufacturers
from countries that aren’t regu-
lating emissions as strictly, or at
all. The tax gives credit to coun-
tries that put a price on carbon,
allowing importers of goods
from those countries to deduct
payments made for overseas
emissions from the amount
owed at the EU’s borders.

The tax has raised concerns
in the U.S., where companies
worry the plan would erect a
web of red tape for companies
seeking to export to Europe. It
has also drawn criticism from
China and parts of the devel-
oping world, where manufac-
turers tend to emit more car-
bon dioxide than their
competitors in Europe and rely
more on coal-fired electricity.

Governments and lawmak-
ers in other countries are al-
ready under pressure to follow
suit. The UK. is debating
whether to introduce a carbon
border tax, while Democrats in
Congress proposed legislation
to create one. Bipartisan sup-
port for the idea is growing in
the U.S., said Kevin Dempsey,
president of the American Iron
and Steel Institute, which rep-
resents companies such as Nu-
cor Corp. and ArcelorMittal SA.

“The U.S. and the EU have a
lot in common,” said Mr.
Dempsey. “The threat that we
both face is steel coming from
other parts of the world,
China and Asia, that have
much higher carbon intensity.”

Tuesday’s news prompted
fresh calls in the U.S. for a sim-
ilar tax. Producers of many dif-
ferent commodities argue it is
difficult to compete with cheap,
imported products that carry
higher environmental foot-

The levy aims to
push economies to
put a price on
carbon emissions.

prints. Mike Ireland, president
and CEO of the Portland Ce-
ment Association, said the U.S.
having a similar levy would
protect domestic producers.

The White House has urged
the EU to give U.S. exporters
credit for U.S. climate-change
regulations, which don’t set a
price on carbon but instead
provide incentives for clean
energy. But EU officials re-
buffed those arguments, say-
ing only exporters in countries
that put an explicit price on
carbon dioxide can enjoy a de-
duction from the border tax.

The EU’s legislation will at
first cover imports of iron,
steel, aluminum, cement, fer-
tilizer, electricity and hydro-
gen. Companies will have to
begin reporting the emissions
of their imported goods start-
ing in October, including the
indirect emissions released by
the electricity generation that
powers overseas factories.

Importers will have to be-
gin paying the tax in 2026.
That date coincides with the
phasing out of free allowances
given to Europe’s manufactur-
ers under the bloc’s emissions
trading system.

During that period, import-
ers will pay only for the share
of emissions that European
manufacturers aren’t getting
free. That measure is intended
to treat domestic and overseas
manufacturers equally, key for
Europe’s arguments that its
border tax doesn’t violate
World Trade Organization rules
that limit discrimination
against foreign firms.

Christopher Glen, director
of advocacy and public rela-
tions at the Fertilizer Institute,
said the new tax could affect
regional pricing and availabil-
ity of notoriously volatile com-
modities. “This is something
that seems to move us in the
wrong direction,” he said.
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Our friend and colleague, Evan Gershkovich, was detained in Russia on
March 29 during a reporting trip and accused of espionage. The Wall
Street Journal and the U.S. government vehemently deny the allegation
and have called for his immediate release.

Evan’s Journal colleagues will be sharing stories of their work with him
each week.

To show support for Evan, please follow the latest updates at WSJ.com/Evan
and add the hashtag #IStandWithEvan across social media.

There are some people who run directly into the action, even in the
worst circumstances, even under the stress of war. Our colleague
Evan’s deep personal connections to Russia are in his heart, and his
work. His parents were born in the Soviet Union and moved to the U.S.
You can see that connection in his stories and his amazing ability to get
people to talk to him and trust him to document everyday life in Russia,
and also to get inside the power structure. He is remarkable in that
way, but also extremely humble about it.

His beat is really everything. It’s politics, it’s people, it’s the economy.
Evan is very open-eyed about wanting to tell the truth about what’s
happening. And it has been his belief that being on the ground is really
important, and we all benefit from that.

I have a lot of respect for colleagues who are willing to take those risks
and who put themselves in the middle of these difficult situations,
living lives that none of us quite understand from the comfort of our
offices. Our coverage of the war has been set apart by work through
Evan’s eyes.

Journalism is so important to understanding the war in Ukraine.
Evan’s arrest is a reminder to all of us, even in this business, that this
can be a very dangerous job. But the response to his situation helps
embolden people to speak the truth. People who helped him tell the
truth are brave people inside Russia. It’s not a small thing to get people
to trust you when the threats are so great to their own lives and their
families. And we are all better off with those stories being told.

We want to amplify the fact that we stand with Evan. He is not alone,
and we hope the message that everyone is behind him can reach him
directly, every hour of every day for as long as that is necessary.

/g J Jenny Strasburg

i-"—"'i / WSJ Senior European Correspondent

#1Stand WithEvan

©2023 Dow Jones & Co, Inc. All rights reserved. 6DJ9382
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Turkey’s earthquakes ruptured the Hatay airport’s runway, above left, leaving search-and-rescue teams unable to fly in. They also damaged a call center for the national disaster relief agency, above right.

Negligence
Added to
Quake Toll

Continued fromPage One

same site. When an opposition
lawmaker released audio re-
cordings he said showed that
the runway construction com-
pany had paid bribes to govern-
ment officials, Mr. Erdogan’s
justice minister sued the legis-
lator for invasion of privacy.

The government’s own di-
saster agency warned in 2021
about potential earthquake
damage to the airport and
other critical infrastructure in
Antakya, the main city in Tur-
key’s Hatay province. Still noth-
ing happened.

In February, Turkey learned
what a major tremor would do
to the Hatay airport—a fore-
runner for more than two
dozen new terminals that were
built across the country—and
thousands of other buildings.

Sinking land

When the first quake struck
before dawn on Feb. 6, at mag-
nitude 7.8, the former lake bed
underneath the airfield sank
several feet and the terminal’s
glass canopy crashed to the
ground. Passengers scrambled
for cover as the airport’s run-
way ruptured, leaving rescue
planes unable to fly in search
teams and medical supplies for
six days. Instead, ambulances
and rescue workers jammed
onto a single, gridlocked moun-
tain highway, stuck in a fatal
bottleneck as thousands of peo-
ple perished under the rubble.

Nearby, the quake tore the
walls off a four-story call cen-
ter for the national disaster re-
lief agency that Mr. Erdogan
had founded in 2009. Staff
evacuated just as residents
started frantically dialing its
emergency line for help. Survi-
vors rushed to the Hatay State
Hospital for Training and Re-
search, opened in 2016, only to
find massive cracks running the
height of the structure. Doctors
and nurses evacuated patients
in the middle of a hailstorm.
Nine hours later, they were in-
terrupted by a second, 7.5-mag-
nitude tremor.

“There were no police, no
military. I saw families going to
the disaster coordination cen-
ter and begging for help,” said
Mert Aslanyurek, a 26-year-old
archaeology student who joined
thousands of other residents
clawing through debris with
their bare hands to rescue sur-
vivors until help finally arrived.

As Mr. Erdogan rose to
power after Turkey’s 2002 elec-
tions, he promised to transform
neglected cities with affordable
housing and resplendent public
landmarks. The Wall Street
Journal conducted the most
comprehensive review yet of the
damage in the devastated prov-
ince of Hatay and found that the
construction boom was marred
by negligence and alleged cor-
ruption, adding to the death toll
of one of the deadliest earth-
quakes in modern history. Re-
views of building permits and
court documents, and inter-
views with more than a dozen
civil engineers, architects, seis-
mologists and lawyers, revealed
that some of the signature de-
velopments of Mr. Erdogan’s
tenure were built in violation of
court orders, situated on faulty
soil or erected without an
earthquake assessment.

When the quakes struck,
some of the government’s own
buildings—essential to the
emergency response—failed, in-
cluding in Hatay.

More than 56,000 died in
Turkey and Syria. Turkey’s gov-
ernment blames the staggering
loss on smaller-scale contrac-
tors and shoddily made resi-
dential apartments. The Justice
Ministry initiated legal pro-
ceedings against more than 330

engineers, contractors, archi-
tects and local officials, at least
three of them arrested while
trying to flee the country. Mr.
Erdogan, who is neck and neck
in polls ahead of elections next
month, has pledged to rebuild
more than 300,000 homes
within a year.

Over the past two decades
his own government shrugged
off seismology reports and out-
maneuvered court rulings that
cautioned Turkey’s ballooning
construction industry was cut-
ting corners and building on
unstable ground.

Turkey has some of the
world’s strictest earthquake
codes, and under Mr. Erdogan
and his ruling Justice and De-
velopment Party, or AKP, they
were tightened twice. The
problem, engineers, architects
and watchdogs say, is that they
were routinely ignored. Turkey,
like most seismically active
countries, has higher require-
ments for essential buildings,
such as hospitals, airports and
emergency relief agencies. For
all three to fail in Antakya rings
an alarm about critical build-
ings in other Turkish cities
along the country’s fault lines.

The Hatay hospital is slated
for demolition, its staff says.
The call center may have to be
rebuilt. The airport, after signif-
icant repairs, requires more still.

“No country on Earth can
safely build an airstrip on a
fault line,” said Sukru Ersoy,
dean of the civil engineering
faculty at Istanbul’s Yildiz
Technical University, who be-
gan warning about the Hatay
airport’s location as early as
2003. In a December 2022 con-
ference titled “Is Hatay Ready
for the Next Earthquake?” he
delivered a presentation to lo-
cal officials warning them that
the answer was no.

At risk

Hatay Mayor Lutfu Savas,
from the opposition Republican
People’s Party, said that the
problematic location of the Ha-
tay airport was known before
the earthquake. He said the
municipality had little author-
ity over most development,
blaming shoddy construction
on contractors, building inspec-
tors and the national govern-
ment, which he said did noth-
ing to address at-risk buildings
that his office had identified
nine years ago.

Spokespeople for Mr. Erdo-
gan didn’t respond to requests
for comment.

Turkish officials said most
government buildings with-
stood the earthquakes, stress-
ing that the force of the trem-
ors in Hatay would have
damaged infrastructure in much
more developed countries.

“What kind of infrastructure
can withstand that force?” said
Bulent Turan, deputy chairman
of AKP. “The Hatay airport was
one example that saddened us,”
he added. “Rest assured, every-
one who is responsible will be

The area around Antakya sits on top of several active fault lines
and a drained lake. The Feb. 6 earthquakes caused surface
ruptures in many places, pushing the ground up and apart,
especially around the airport—as well as sinking ground, known

as land subsidence.
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held accountable.”

With Mr. Erdogan’s own
1,150-room presidential palace,
the country’s highest adminis-
trative court ruled in 2015 he
had illegally built it on a pro-
tected nature reserve. “I will
not obey the court decision,”
Mr. Erdogan told reporters. “I
will finish the building, I will
enter it, live in it. Come and de-
molish it, if you can afford it.”

“When the people at the top
don’t obey the architectural re-
strictions, others don’t either,”
said Tezcan Candan, head of
the Union of Chambers of Turk-
ish Architects and Engineers in
Ankara. “They have built on
flood plains and earthquake
zones.... If that is what the head
of state is doing, how can you
expect everyone else not to do
the same?”

Turkey’s largest city of Is-
tanbul, which accounts for a
third of the country’s $853 bil-
lion economy, is bracing for an-
other earthquake after the 1999
tremors transferred stress onto
a section of a nearby fault line.
“It is probably not anybody’s
grandchildren’s problem, it’s
our problem,” said Ross Stein,
CEO of catastrophic modeling
firm Temblor, who in 2000
forecast a 50% chance of a
roughly 7.5-magnitude earth-
quake in Istanbul by 2030.

Building boom

Mr. Erdogan rode to power
on a promise to not repeat the
errors that led to the 1999 di-
saster. His party pledged to
overhaul outdated building
codes to increase earthquake
resilience: deeper foundations,

better quality materials and a
ban on zoning amnesties that
legalized unlawfully con-
structed buildings for a fee.

As prime minister, he pre-
served a direct levy, known as
the earthquake tax, to pay for
fortifying weak buildings and
responding to tremors. Tur-
key’s building codes were in
2007 revised, with new restric-
tions on soil selection and
building materials.

By then, Mr. Erdogan was
turning Turkey into a construc-
tion site.

‘No country on
Earth can safely
build an airstrip on
a fault line.

In his first decade in power,
he announced more than $400
billion of infrastructure proj-
ects. Public contracts helped
turn a small group of compa-
nies from Mr. Erdogan’s strong-
holds in the Turkish interior
into industry giants, which then
funneled profits into buying
newspapers and broadcast net-
works that bolstered support
for him and donated to his
election campaigns.

By 2011, 19 out of every
100,000 workers in the con-
struction industry died annually
from workplace injuries, the
third-highest rate of fatalities
of any country on record, after
Cuba and Armenia, according to
the United Nations’ Interna-
tional Labor Organization.

Turkish emergency teams and military personnel searched for survivors in Antakya on Feb. 8.

The earthquake tax, meant
to pay for retrofitting weak
buildings, was being spent on
constructing highways, new
railroads and other infrastruc-
ture, Finance Minister Mehmet
Simek told reporters in 2011.

In 2013, a new law switched
the supervisory authority for
construction from architects
and engineers’ unions to private
companies. Contractors were
free to choose their own inspec-
tors. Some established their
own inspection companies to in-
spect themselves. By 2018, more
than half of all the buildings in
Turkey no longer satisfied the
country’s building codes, an ar-
ticle added to the country’s con-
struction law noted.

As violations piled up, Mr.
Erdogan’s government found a
way to forgive them—for a
fee. Nine times between 2002
and 2018, the government
amended building laws to legit-
imize unlawful construction, in-
cluding a broad zoning amnesty
the likes of which Mr. Erdogan
had once opposed. In Hatay,
205,000 buildings benefited
from that amnesty and the ma-
jority of them collapsed in the
February earthquakes, the
mayor said.

In January, Mr. Erdogan and
his ministers discussed another
zoning amnesty. Two weeks
later, the earthquakes struck.

Ghost lake

In Hatay, contractor Intas In-
saat Taahhut Ticaret AS had
broken ground on the airport
when Turkey’s Tema Founda-
tion, an environmental watch-
dog, filed suit against the gov-
ernment in 2001. An expert
opinion provided to the admin-
istrative court in Adana found
there had been no study of the
impact of a potential earthquake
on the airport itself, which it
said “is situated on a first-de-
gree earthquake belt,” and no
precautions had been recom-
mended in the requisite envi-
ronmental impact assessment.

Intas didn’t respond to re-
quests for comment.

The airport was built on the
center of what had once been a
large freshwater lake drained
by the 1970s to create new
farmland and combat malaria.
The lake left behind a fine-
grained alluvial soil deposited
over the ages by floodwaters,
Tema noted in court, and multi-
ple fault lines cross the area.

The court ruled in 2003 that
the environmental assessment
the government had relied on to
approve construction was inad-
equate, and the following year a
top court upheld the finding.
The assessment “overall lacks
scientific expertise and was car-
ried out by people lacking said
scientific expertise,” it said.

That year, Mr. Erdogan took
office and his government car-
ried on building the airport. A
surveying company was hired
to revise the environmental as-
sessment to address some of
the risk factors, but its name

i

was redacted in the court docu-
ments.

Tema sued again, citing
“concerns and worries that the
airport is being built on a fault
line,” according to court docu-
ments. This time, the lower
court sided with the govern-
ment, finding no grounds to
throw out the revised environ-
mental assessment.

In 2006, an opposition mem-
ber of parliament, Gokhan Dur-
gun, invited reporters to a
press conference, where he
played audio recordings in
which a voice he identified as a
local official complained to an-
other that he didn’t get a cut of
tens of thousands of dollars
worth of bribes delivered from
the construction company, In-
tas, to the office of then-AKP
Hatay Mayor Mehmet Yeloglu.

Mr. Yeloglu, who didn’t re-
spond to requests for comment,
has denied the allegations.

Mr. Erdogan’s government,
which didn’t deny the conver-
sation, sued Mr. Durgun for in-
vasion of privacy, but lost the
case.

“Erdogan was building his
reputation and everyone was
cheering,” Mr. Durgun said. “It
was a long-held wish for Hatay
to have an airport.... Everything
was about winning the day, get-
ting applause for today, and not
thinking about the future.”

In December 2007, Mr. Erdo-
gan inaugurated Hatay airport.
Nearby stood dozens of homes
damaged by a recent collapse
in the area’s loose soil.

That same year, Turkey’s top
administrative court found that
the airport’s revised environ-
mental assessment was still de-
ficient. In 2012, the government
resubmitted the case to an-
other section of the court and
received a favorable ruling. By
then, the new terminal had
gone up, serving nearly one
million passengers annually.

YDA Construction Industry &
Trade Co., which built the new
terminal, said it wasn’t involved
in selecting the airport’s loca-
tion, which was a governmental
decision, and wasn’t aware of
any litigation. It blamed flight
disruptions from the earth-
quake on the fractured runway,
which it didn’t construct.

Damaged

In 2021, Turkey’s Chamber
of Geological Engineers sent a
10-page report to Mr. Erdogan’s
office and leaders of parlia-
ment, warning that Hatay’s
most important buildings were
situated on loose soil deposited
by surface water. In an earth-
quake, the report explained, the
soil would behave like a liquid,
amplifying and transferring the
convulsive force—resulting in
greater damage. “In this case,
the wisest approach is to make
the buildings comply with the
rules so that they can with-
stand the earthquake shaking,”
the chamber wrote.

At 4:17 a.m. on Feb. 6, ceiling
tiles inside the Hatay hospital
crashed down on patients and
staff. With the electricity out,
elevators stopped working.
Nurses carried some patients
down fire escapes. With mil-
lions of dollars worth of ad-
vanced medical equipment
stuck inside, people died in the
parking lot just outside.

Home to some 1.6 million
people, Hatay is hemmed in by
mountains and the sea. With
the airport down, medical
teams racing to the earthquake
zone were forced onto a single
four-lane divided highway
winding along the coast before
climbing thousands of feet.

For days following the earth-
quakes, emergency crews spent
16 hours on the icy road, inching
forward as the death toll rose.
Ambulances, firetrucks and con-
struction vehicles blared their
sirens helplessly, stuck in the
same traffic jam with thousands
of ordinary Turks trying to ei-
ther flee or head in to rescue
their families.

—Ersag Keskin, Vildan Ay and
Sule Berrin Gunes contributed
to this article.
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CARRY ON
DAWN
GILBERTSON

flew to Paris last week from

an out-of-the-way New York

airport on an airline you

probably haven’t heard of

with Spirit-like fees, no seat-

back screens and a predawn
connection in Iceland.

And I’d do it again to save
money.

Flying to Europe affordably this
summer requires more strategy
than ever. Prices can easily top
$1,000, given pent-up demand for
international travel.

Travelers without piles of miles
or unlimited funds are searching
furiously for a deal to Europe. Of-
ten topping those search results:
Play, Norse Atlantic Airways and
French Bee.

These small, budget carriers
have been adding flights between
the U.S. and Europe, dangling in-
troductory fares as low as $169
one way from New York to London
and about $300 from Los Angeles
or Miami to Paris. (Don’t expect
those prices for summer flights at
this late date.)

To size them up, I took three
trans-Atlantic flights in four days
last week. I flew from London to
New York on Norse; New York to
Paris on Play; and Paris to Los An-
geles on French Bee. The Wall
Street Journal paid for the flights
and airlines weren’t notified of my
plans.

The verdict from my small sam-
ple: These relative newcomers are
worthy contenders at the right
price for those of us not spoiled by
lie-flat beds and fancy amenity kits.

Unlike these three airlines, ma-

jor U.S. carriers like Delta, United

and American generally offer free
meals, drinks and alcoholic bever-
ages on trans-Atlantic flights. All
passengers except some basic-econ-
omy fliers also get a free carry-on
bag and one free checked bag when
flying across the pond in economy.

Another factor to consider: the
budget airlines’ limited schedules.
My three flights went off pain-
lessly. But a cancellation by one of
these airlines could easily delay a
trip by a day or more.

The price is often right
By the right price, I mean a big
enough gap between the budget
ticket prices and those of
the major airlines to
cover fees for everything
from carry-on bags and
seat selection to meals
and drinks.

Brittany Brown is a 36-
year-old financial control-
ler from Hamburg, N.J.
She treated her 10-year-
old son to a trip to Iceland
after spotting cheap fares

NORSE ATLANTICroutes g
FRENCH BEE routes @,

San Francisco,
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Budget Flights? That’s the Ticket

Our columnist tried three cheap airlines in four days to and from Europe to see if you should, too

Airport to fly Norse. The tickets
were each about $300 cheaper than
those on other airlines, he says.

Mr. Parry, who works in bank-
ing technology, liked the modern
plane and friendly crew. His only
knock was a slow response when
he tried to change his ticket.

It depends on
when you book for
For the best shot at scoring a deal
on these airlines, book early. And
don’t expect the lowest bargain-
bin fares during the height of sum-
mer travel season.

I did get a deal when I booked
my Norse flight last-minute. Jet-

PLAY routes
@

Toronto

Blue charged about three times the
$493 I paid one way, including fees.
For a mid-July trip from New
York JFK to London Gatwick, Norse

charges $832 round trip before
fees, compared with $954 on Jet-
Blue. I'd probably pick JetBlue then
unless I were traveling light and
didn’t care about food or drinks.

Myths of a budget airline
Norse and French Bee fly nonstop
across the Atlantic on wide-body
jets. My 11%-hour flight from Paris
to Los Angeles on French Bee was
on an Airbus A350 with more than
400 seats and seat-back entertain-
ment that included 52 movies and

Three budget airlines offering trans-Atlantic flights

Prague

oRome Athens

an external camera the retired
French engineer next to me
couldn’t stop watching. Norse uses
Boeing 787 Dreamliners complete
with mood lighting, seatback en-
tertainment and power ports. Both
offer optional meal service.

Play is the outlier. The Icelandic
carrier uses smaller Airbus A320s, a
domestic flight staple that JetBlue
also uses for European flights. Play
also requires a change of planes in
Iceland. The guy behind me on my
first Play flight drove 2% hours to
Newburgh, N.Y., from western Mas-
sachusetts to save hundreds on his
flight to Dublin. He complained that
the seats were uncomfortable.

Don’t knock
alternative airports
Play’s flights between
New York and Europe fly
out of tiny Stewart Inter-
national in Newburgh.
Getting there was far
smoother than I'd imag-
ined. I paid $29 for a
nonstop bus ride from
the Port Authority bus

on Google Flights. She had ., | 1 New York /Boston station in Midtown Man-
never heard of the airline 05 ANgERS Washington. - ©Mallorca To Reunion hattan and arrived in the
and called the prices— '-'SbO" Malaga Island (France) promised 90 minutes.
$1,060 for two tickets— ’,’/ - In Paris, my French
“nuts” (in a good way) for | 0 ‘ ¥ Bee flight took off out of
a nonstop. MiamiZ==— ; d Orly, which is closer to
David Parry lives close i g o Tenerfe ranCaaria the city center than giant
to Newark Liberty Inter- Charles de Gaulle and
national Airport. For a cheaper to reach. In Lon-
last-minute trip to Lon- - don, my Norse flight took
don, he schlepped to John Zaf;l(t;rance) Source: the companies ~ Off from Gatwick instead

F. Kennedy International

Companies Focus
On Mental Health

By TArRA WEISS
ore companies are carving
out extra personal days for
workers, not for a doctor’s

appointment or to run errands, but

because of stressful events outside
of the workplace.

The decision to offer these
types of personal days is one of
several moves company executives
say they are making to address
concerns about employees’ mental
health. They are also offering com-
panywide mental-health days and
on-site respite rooms.

The moves reflect executives’
belief that addressing mental
health directly with their workers
is a crucial way to retain and at-
tract the best employees in a tight
labor market.

“Mental health is the workplace
crisis of our time,” said Lynee
Luque, NerdWallet’s chief people
officer.

Employees at NerdWallet, a per-
sonal-finance company, get unlim-
ited paid time off, eight hours per
quarter of paid time to do volun-
teer work and a five-week sabbati-
cal after five years on the job. Ex-
ecutives were concerned it isn’t
enough, said Ms. Luque.

So NerdWallet recently began

offering four self-care des-
ignated days each year.
The idea is that the entire
company stops working on
the same day to make sure
everybody feels they can
fully disconnect.

They also don’t want
employees to worry that
they’ll come back to an
“even bigger pile of work”
and shutting the whole
company down ensures
that, said Ms. Luque.

Recently published data
from Gallup shows disen-
gagement at historic highs
and it’s largely attributed to “not
feeling cared for at work.” Studies
from the American Psychological
Association and Ernst & Young
found that employees who suffer
from common mental-health condi-
tions are more likely to quit.

Replacing them can be time
consuming and expensive. One MIT
Sloan School of Management study
shows that backfilling somebody’s
position can cost up to twice that
employee’s annual salary.

In 2022, Alma began offering
two paid “timeout” days for em-
ployees who need to process trau-
matic events outside the work-
place, said Nailah Banks, senior

Camille Bressanae/THE WALL STREET JOURNAL

Some employers have
created on-site respite
rooms, where staffers can
escape to decompress.

vice president of people and cul-
ture at the mental-health startup.
The idea first came up in con-
versations about how best to sup-
port employees after George Floyd
was murdered by a Minneapolis po-
lice officer in 2020 and gained
more traction amid other incidents.

of Heathrow.

Margaret Bonaparte, senior com-
munications manager at Alma, said
she intended to use work as a dis-
traction from the Supreme Court’s
decision to overturn Roe v. Wade
last year. But after joining her first
meeting of the day, Ms. Bonaparte
said she struggled to focus. Her
boss noticed and recommended she
take a timeout day.

Employers say the decision to
offer these programs comes at a
cost, such as hiring outside consul-
tants or building new facilities.
There’s also the possible resent-
ment that may build among those
who don’t take these additional
days since it could add to their

No TSA PreCheck

None of the three carriers offers

TSA PreCheck, which can lengthen

that trip through security in the U.S.
French Bee offers Wi-Fi for a

fee. Norse and Play don’t offer in-

flight internet packages.

Beware of strict

carry-on bag policies

On each airline, I was stunned at
the rigid carry-on bag policies.
The airlines have size and/or
weight restrictions—between 22
and 26 pounds for carry-ons. They
hand out tags if the bag made the
cut. No tag, and the bag gets
checked.

The Norse agent at Gatwick let
my slightly overweight Away bag
go through, but warned me they
might still weigh it at the gate.
(No one did.) Norse baggage fees
start at $45 for flights booked be-
tween the U.S. and Europe after
late January, but many tickets in-
clude a baggage allowance.

French Bee agents in Paris
gave me the toughest time, forc-
ing me to squeeze the hardside
bag into its sizer twice. I can see
this on a small regional jet, but
can’t comprehend why it was nec-
essary on a jumbo jet with 100
empty seats. (An airline represen-
tative said they limit carry-on
sizes to speed check-in and
boarding and says the agents
must have misjudged the size of
my carry-on.)

It was the most unpleasant
part of a mostly pleasant trip.

Self-care and paid ‘timeout’
days help employees with
their mental health.

workload. Moreover, many
working in industries like
medicine or other front-
line jobs simply don’t have
the flexibility to offer some
of these alternatives.

For Alma and others,
though, it is worth that
possible cost for now.

“The idea that people
should man or woman up
is not a foreign concept to
me,” Ms. Banks said. “But
when you put in a policy
like this, it builds trust.”

Some employers like
LinkedIn and Adobe Inc.
have created on-site re-
spite rooms, where staffers
can escape the open-office
concept to decompress or
process a tough conversation.

At Adobe, there’s a craft room
and basketball court in its Seattle
office, meditation pods at head-
quarters in San Jose, Calif., and
music rooms at several outposts.

When the Austin, Texas, office
of software company Atlassian
Corp. was redesigned during the
pandemic, the company included a
nondenominational prayer room
that includes a foot-washing sta-
tion for Muslim employees.

“It’s a Zen interpretation of a
prayer room as opposed to a tradi-
tional cathedral with religious par-
aphernalia,” said Annie Dean, At-
lassian’s head of team anywhere.

ILLUSTRATION BY JOHN W. TOMAC
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Cabin Pressure:
Travelers Face
Bumpier Flights

Meteorologists predict climate change will
increase hard-to-detect clear-air turbulence

By ALLISON POHLE

lights headed to Hono-

lulu, Tampa, Fla., and

Frankfurt in recent

months hit turbulence so

severe that some passen-

gers and crew ended up
in the hospital with injuries.

Actor Matthew McConaughey
was a passenger on the Lufthansa
flight to Germany. In a recent pod-
cast interview with Kelly Ripa, he
described seeing red wine sus-
pended in midair before it crashed
down.

“It was a hell of a scare,” Mr.
McConaughey, who wasn’t hospi-
talized, said on the podcast. “A
complete loss of control.”

Pilots and meteorologists say
bumps are a normal part of flying.
The Federal Aviation Administra-
tion is still investigating the Luf-
thansa flight. But meteorologists
say climate change is distorting
the jet stream, making a certain
type of severe turbulence—called
clear-air turbulence—more likely
in the future.

Severe turbulence injuries are
rare. Between 2009 and 2022, 163
people were seriously injured dur-
ing turbulence, according to Na-
tional Transportation Safety Board
data. Flight attendants, who are
more likely to be standing during
flights, are most likely to get in-
jured, the data show.

.. What the science says

& Though technology that reports
gturbulence has vastly improved in
=recent decades, it can be tough to
Spredict.

“You’re talking about a little

£ pin drop in the atmosphere,” says
£ Bill Duncan, head of aviation
%forecasting operations at the

£ Weather Co., which supplies tur-
Zbulence forecasts and weather in-

EL/AS

sights to major airlines.

Turbulence happens when swirl-
ing air currents push against the
wing of the plane, which then
moves the wings up and down or
the body of the plane from side to
side, says Paul D. Williams, a pro-
fessor of atmospheric science at the
University of Reading in England.

Atmospheric pressure, changing
wind direction, air around moun-
tains and cold- or warm-weather
fronts can cause turbulence, physi-
cists say.

Turbulence caused by wind
shear, meaning sudden changes in
the speed and direction of wind, is
called clear-air turbulence. It is
called this because it occurs at
higher altitudes in cloudless areas.
Aircraft can change altitude sud-
denly, and pilots usually can’t de-
tect this type of turbulence in ad-
vance.

Since 1979, the amount of wind
shear in the jet stream has in-
creased 15%, according
to a study Dr. Williams
co-wrote that was pub-
lished in the science
journal Nature in 2019.
At higher altitudes
where planes fly, cli-
mate change is altering
temperature patterns,
which creates more
wind shear, he says.

Dr. Williams’s re-
search predicts that the
amount of clear-air tur-
bulence in the atmo-
sphere in the mid-
Northern Hemisphere is
expected to more than
double over the next
three to six decades.

Some of the more
popular international
flight routes from the

Fast air stream above plane

Clear-air
turbulence

PERSONAL JOURNAL

Lufthansa Flight 469 from Austin, Texas, headed to Frankfurt in March was diverted because of heavy turbulence.

cisco-Tokyo, will experience more
clear-air turbulence because they
fly in the mid-Northern Hemi-
sphere, he says.

Changes in procedure
Flight crews now use more specific
language to address different levels
of turbulence, says Dennis Tajer, a
captain for American Airlines and
spokesman for the Allied Pilots As-
sociation, a union. He began flying

What is Clear-Air Turbulence?

Clear-air turbulence often happens unexpectedly and without
visual warning for pilots. This type of turbulence is caused by
sudden changes in wind speed or direction, known as wind shear.

Slow air stream below plane

U.S., such as New York-
London and San Fran-

Jet photo: Bettmann Archive/Getty Images

Sources: Federal Aviation Administration; Paul D. Williams, University of Reading

- I

for commercial airlines about 30
years ago and says he encounters
more clear-air turbulence now
compared with early in his career.

American Airlines updated its
flight manual in May 2022 to bet-
ter define turbulence procedures
for flight crews. The captain turns
on the seat-belt sign for all types
of turbulence, but crews now take
specific actions depending on the
severity of the turbulence, he says.

During severe tur-
bulence, flight atten-
dants need to secure
carts, place hot liquids
in carts or on the floor
and secure themselves
as quickly as possible
by sitting down in the
nearest seat or on the
floor.

American and
United are among the
airlines that give pilots
access to software
called SkyPath, which
crowdsources turbu-
lence reports from pi-
lots’ iPads in real time.

SkyPath uses vibra-
tions from the pilot’s
iPad to measure turbu-
lence and reports out
to other nearby air-
craft, providing ad-
vance warning of the

conditions in real time, a United
spokeswoman said in an email.

Tips for navigating
turbulence

» Wear your seat belt. Staying
strapped in is the best way to pro-
tect yourself if your flight hits un-
expected turbulence, pilots and
flight attendants say.

» Take precautions with children
under 2. The FAA recommends
passengers use an approved child-
safety seat or device if traveling
with a child under 2. Airlines don’t
require children that young to
have their own seats. Sara Nelson,
the international president of the
Association of Flight Attendants-
CWA, and the union have renewed
calls for all passengers to have
their own seats.

» Secure your electronics and
other hand-held devices. Anything
that isn’t tied down can become a
projectile, Ms. Nelson says.

» Remember the odds. Turbu-
lence is scary because it is often
unexpected and uncomfortable,
says Todd Farchione, a clinical
psychologist at Boston Univer-
sity’s Center for Anxiety and Re-
lated Disorders. Take a deep
breath and realize you’re not truly
in danger. Planes are built to with-
stand even heavy turbulence, pi-
lots and physicists say.
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Fashion Designer Tailors Solutions
For Larger Men, of Which He’s One

ON TREND

7| JACOB
'&ﬁ} GALLAGHER

il

ashion designer Ed

Mendoza has a

straightforward goal for
his budding brand: He just
wants to make clothes for
men that look like him.

“l want to make stuff that
fits me, that | don't feel like is
out there as a plus-sized per-
son,” said Mr. Mendoza, 30, a
recent graduate of the presti-
gious graduate fashion-design
program at London’s
Central Saint Martins.

While women'’s
fashion labels like
Christian Siriano and
Ganni have made
pointed attempts to be
more size-inclusive,
such strides are a rar-
ity in the men’s luxury
market. Most luxury
brands offer their fine
wool suits and intarsia
sweaters in con-
strained sizes—restrict-
ing fuller-framed con-
sumers to accessories
and the occasional
larger-size T-shirt.

“We want to buy
fashion, we don’t want
to just buy handbags
or buy a belt,” Mr.
Mendoza said, noting
that while many brands ta-
per their production off once
the X’s start appearing on
the size tag, he begins at a
large and fabricates up to a
6XL. The prevailing idea, he
said, is that high fashion is
only for men of a certain
size—but “the door needs to
be kicked in.”

Last year, Mr. Mendoza
staged the first runway
show at his university de-
signed exclusively for plus-
size men—a prismatic riot in-
cluding voluminous spiral-
print trousers and a knit
based on a drawing inspired
by his father’s Peruvian heri-
tage. Big & Tall basics these
were not, with plenty of “Ti-
ger King” color schemes, fur
fluffs and pendulous sleeves
to go around. From go, his

clothes fell in with color-mad
brands like Moschino and
Walter Van Beirendonck at
the brasher ends of the
trend spectrum.

The size-inclusive offering
earned him the L'Oréal Profes-
sionnel Creative Award, given
to the most original fashion
collection from the show.

A concentration on plus-
size menswear is a rarity in
the luxury world. According to
Edited, a tracker of sales data
from a range of online retail-
ers, 41% of all luxury products
run up to a size 2XL, account-
ing for 20% of the men’s fash-

ion market. Larger-size items
are often elemental, like T-
shirts and hoodies, not more
expressive runway-rooted cre-
ations, which makes it diffi-
cult for larger-size fashion-
minded consumers to find
satisfying products.

At stores, limited plus-size
options could be a missed fi-
nancial opportunity. The av-
erage waist size for an
American man remains 40.5
inches, according to Centers
for Disease Control and Pre-
vention data, translating to
roughly a 2XL size.

Raised in England, Mr.
Mendoza took to stitching and
sewing early. His father
taught him and his brother to
repair their clothes, he says. In
his later teen years, he in-
terned for Zandra Rhodes, a

famed British textile designer,
before making his way to Cen-
tral Saint Martins.

There, Mr. Mendoza noticed
early that the coursework
wasn't exactly tailored to
someone with his proportions.
He recalled how the first pat-
tern he received to design
from was a single, compact
size. Mr. Mendoza praised the
school—and in particular his
pattern-cutting tutor Mark
Tarbard—for grasping that he
wanted to offer a more inclu-
sive range of sizes. Still, he re-
mained his own best advocate
in the atelier.

“It's up to you to go about
and adjust those patterns to
what it needs to be,” said
Mr. Mendoza, who takes par-
ticular care to ensure that
his clothes fit his models
properly—something he be-
came attuned to during his
own less-than-ideal experi-
ences as a plus-size model.
Clothes often don’t fit prop-
erly when you come in as a
larger model, said Mr. Men-
doza, who noted that he oc-
casionally had to bring his
own clothes for his modeling
jobs.

Overall, to Mr. Mendoza,
much of what is driving the
high-fashion market’s closed
door to size inclusivity is
stasis. “Going against the
grain,” he said, “is a scary
thing.”
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ARTS IN REVIEW

By HEip1 WALESON

New York
eartbeat Opera, which
specializes in rethink-
ing classic titles for
contemporary audi-
ences, opened its first
fully staged new pro-

ductions in 3 1/2 years at the Bar-
uch Performing Arts Center last
week. The company has under-
gone changes. Its two founding ar-
tistic directors, Ethan Heard and
Louisa Proske, left last year for
posts at, respectively, Signature
Theatre in Virginia and Oper
Halle, Germany, and Heartbeat is
now helmed by its musician co-
founders, Jacob Ashworth and
Daniel Schlosberg.

Back in spring 2020, a few
months after the Covid-19 pan-
demic had shut down in-person
presentations and opera companies
were scrambling to find alterna-
tives, Heartbeat previewed bits of
“Lady M,” its adaptation of Verdi’s
“Macbeth” by Mr. Ashworth and
Mr. Heard, on Zoom. Mr. Schlos-
berg’s weirdly creepy six-musician
arrangement and a homemade
video component made for a tanta-
lizing tidbit. But staged in its fully
realized, 90-minute form, now di-
rected by Emma Jaster instead of
Mr. Heard, “Lady M” is perplexing.

The adaptation has only three
principal characters—Macbeth,
Lady M and Banquo—plus three
Sisters, who represent the witches,
the chorus and everyone else.
There are scene rearrangements
and cuts, plus interpolations of
spoken English text from the
Shakespeare play. The most signifi-
cant revision comes at the end:
Macbeth’s final aria and his death
are eliminated. Instead, we get
Lady M’s sleepwalking scene, fol-
lowed by the repositioned “Patria
oppressa!” normally sung earlier
by the chorus of Macbeth’s tor-
mented subjects but here by the
three Sisters and—Lady M. It is
the only real clue to the renaming
of the opera. Are we supposed to

OPERA REVIEW

Verdi and Puccini
Operas Imagined Anew

gather that she is sorry and is
joining with those she has op-
pressed to make amends? What
happened to her husband, the ty-
rant? Not clear.

The director’s note suggests
that this is a feminist reinterpreta-
tion, but the rest of the staging
fails to illuminate that concept. It
is basically modern dress (cos-
tumes by Beth Goldenberg), with a
single rectangular block serving as
a bed, a table, and (perhaps) a cof-

TELEVISION REVIEW | JOHN ANDERSON

Keri Russell’s
New Assignment

ometime during episode 3 of

“The Diplomat,” a character

puts the show’s entire premise
in the proverbial nutshell: “Can you
imagine hiring someone for a key
governing position just because you
think theyd be good at it?” What
could possibly go wrong?

“Plenty” is the answer to the sec-
ond question in what is a mischie-
vously clever, amusing and absorbing
eight-part Netflix series created by
Debora Cahn (“Fosse/Verdon”). The
answer to the first question is more
complicated. Who exactly are we
talking about? And to whom does
“The Diplomat” even refer?

The no-nonsense Kate Wyler
(Keri Russell) is a longtime, behind-
the-scenes Mideast troubleshooter
who is about to take an ambassa-
dorship in Kabul, where her exper-
tise regarding Afghanistan will be
invaluable. At the last minute, she is
reassigned and made ambassador
to the UK.—"a Tiffany appointment”
that Kate doesn’t want and in which
the barely kempt operative’s aver-
sion to ceremonial froufrou will be
on constant display.

So far, a conventional fish-out-of-
water construct. This viewer has no

idea whether the world according to
“The Diplomat” is the least bit plausi-
ble, although it makes sense. And
will probably confirm a lot of suspi-
cions people have about professional
diplomacy—and politics, given that
the machinations behind Kate’s up-
ended career track are explained in a
most believably cynical manner: The
serving vice president—a woman—is
about to resign over a financial scan-
dal, and the handlers of the aging,
hawkish and irascible President Ray-
burn (a likably churlish Michael
McKean) need someone with the
necessary credentials to convince
him of some unvarnished political
truth. Also, to be a viable vice presi-
dent. In the Court of St. James's,
Kate’s mettle will be tested.

Ms. Russell is a rather splendid
Kate Wyler, a woman operating at a
breathtaking intellectual pace but not
one out of place among the mostly
well-intentioned schemers at the top
of the UK. pile of intelligence officers,
politicians, militarists and ministers.
Her appointment raises eyebrows, and
ire, but she wins people over, including
the few who understand she’s being
vetted for vice president. She is keenly
aware she has been yanked out of the

fin; the most interesting element is
the lighted halo that serves as a
crown (scenic design by Afsoon
Pajoufar). A backdrop of hanging
strips makes Camilla Tassi’s pro-
jections hard to see. Ms. Jaster’s
direction is inscrutable—one
choice was to have Lady M spend
the sleepwalking scene Windexing
the table (now glass topped, with
Macbeth underneath it). Having
the three Sisters (Samarie Alicea,
Taylor-Alexis Dupont and Sishel

Ato Essandoh and Keri Russell in Netflix’s ‘The Diplomat,’ created by Debora Cahn

arena she knows, and where she
thought she could do some good—sal-
vaging “a shred” of what we spent
“2,400 lives trying to accomplish”
That she is being examined as vice
presidential timber is something about
which she has no clue. Her husband,
however, knows all.

This is only a minor exaggeration:
Hal Wyler (a first-rate, revelatory Ru-
fus Sewell) is another State Depart-
ment lifer, who lost his own job under
the Rayburn administration for calling
Secretary of State Ganon (Miguel
Sandoval) a “war criminal” Hal is a po-
litical insider who knows every back
channel in international diplomacy, but
doesn’t know when to step away, or
shut up: He revels in global games-

Isaiah Musik-Ayala, above; Anush
Avetisyan and Chad Kranak, left; and
Sishel Claverie, Taylor-Alexis Dupont
and Samarie Alicea, top

Claverie) serve as the chorus as
well as the witches, with no cos-
tume changes, was also confusing.
Mr. Schlosberg’s arrange-
ment—violin, clarinet, trombone,
percussion, guitar and electronics,
which he led from the piano—
didn’t help matters. Amplified and
raucous in a live setting, it relent-
lessly called attention to the ugli-
ness of the story. The bass clari-
net and the trombone, which are
inherently comical instruments,

manship exactly the way Kate doesn't,
and the chemistry between them,
while sexually alive, is unstable. Like-
wise, Hal's ego, the master diplomat
having found himself in London as the
plus-one to his wife. Upon being given
an introductory tour of the ambassa-
dor’s residence, Winfield House, Kate
checks the sheets in the guest room.
Meaning: The Wylers don't sleep to-
gether. And a divorcée may not be as
promising a candidate as the Rayburn
people are looking for.

Hal and Kate are not Nick and
Nora, or Mr. and Mrs. Smith, or Homer
and Marge, though they can be very
funny, the humor being rooted in con-
sternation—hers, mostly, caused by
her husband’s incurable habit of ignor-

sometimes even undermined the
seriousness of the plot; and the
poor violin was unable to tip the
atmosphere toward lyricism. Still,
the manic activity of the band,
with much instrument-switching
going on, was livelier than what
was seen onstage.

The singers made the noise
level in this small theater even
harder to bear. Lisa Algozzini has
the dramatic soprano capacity for
Lady M, but she offered no subtle-
ties of expression, and Kenneth
Stavert shouted his way through
Macbeth. Bass-baritone Isaiah
Musik-Ayala displayed a welcome
warmth of timbre as Banquo, but
his role is small. Ms. Alicea, who
had lost her voice and was unable
to sing, acted while Victoria Lawal
sang some of her music from the
orchestra, adding to the general
weirdness.

Heartbeat’s “Tosca’” was more
coherent, though one had to read
the program note in advance to
understand director Shadi G.’s con-
cept: A theater group in a funda-
mentalist theocracy is putting on
the Puccini opera. It becomes a
protest as the performers gradu-
ally flout the state’s morality rules
governing the performance, which
include mandated hair coverings
for women as well as prohibitions
against men and women touching,
or a woman killing a religious au-
thority onstage.

The production is clever. Two
undercover policemen watch from
the shadows and occasionally
shout at the performers or hustle
them offstage. Their menace is
subtle but palpable—the torture
scenes take on new relevance—
and by Act 3 they have become
part of the execution squad, leav-
ing us to wonder if the “actor
playing Cavaradossi,” as he is
listed in the program, is actually
shot dead at the end. With each
act, the costumes (by Mika Eu-
banks) acquire more modern ele-
ments, and the Act 3 rooftop
overlooks downtown Tehran (the
scenic design is by Reid Thomp-
son). The performers, changing
the set after Act 1, sing a Farsi
poem set to the Chilean protest
tune known in English as “The
People United Will Never Be De-
feated”; later, it is repeated as a
solo in lieu of the shepherd’s song
at the beginning of Act 3, accom-
panied by a kamancheh, an Ira-
nian bowed string instrument.
Tosca’s final act of defiance is to
leap atop a graffiti-scrawled wall
and tear off her headscarf. Signifi-
cantly, she doesn’t jump.

Mr. Schlosberg’s orchestral ar-
rangement—three cellos, bass,
flute, horn, trumpet and piano—
conducted by Mr. Ashworth,
sounded a bit scrappy, but it got
the job done. Trimmed to 100 min-
utes, the score is moderately cut,
most notably eliminating Cavara-
dossi’s “Recondita armonia” and
the chorus parts—other than a
pre-recorded, men-only ensemble
that thundered the “Te Deum” at
the conclusion of Scarpia’s “Va,
Tosca!” Anush Avetisyan was a fi-
ery Tosca, Chad Kranak an ardent
Cavaradossi, and Gustavo Feulien
an ominous Scarpia, though less
disturbing than the “real” secret
police.

Ms. Waleson writes on opera for
the Journal and is the author of
“Mad Scenes and Exit Arias: The
Death of the New York City Opera
and the Future of Opera in
America” (Metropolitan).

ing protocol and never
telling her what he has
done, ostensibly on her
behalf. Like floating her
as a possible VP. The
central crisis in what
would seem to be only
the first of several sea-
sons of “The Diplomat”
is the bombing of a Brit-
ish warship, the immedi-
ate suspect being Iran.
Cooler heads—Kate’s be-
ing the coolest of all
(Ms. Russell is mag-
netic) and Hal's being
the savviest—have to ice
down the feverish lead-
ers who surround them,
including Ganon, Ray-
burn, Prime Minister Ni-
col Trowbridge (Rory
Kinnear) and, to a lesser
degree, Austin Dennison (David Gyasi),
the UK. foreign secretary, who seems
drawn to Kate, which is just shocking.
The intricacies of the plotting are
ingenious, the pace brisk and the
binge-ability factor high in what is a
sophisticated show with a sterling
cast that includes Ali Ahn (“Raising
Dion”) as CIA station chief Eidra Park
and Ato Essandoh as Stuart Hayford,
Kate’s deputy minister. Like Eidra, Stu-
art is an immediate convert to the
cause of Kate. As all of us will be.

The Diplomat
Thursday, Netflix

Mr. Anderson is the Journal’s
TV critic.
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SPORTS

JASON GAY

Bruins Seek to Break Curse

The team set a record for regular-season wins and total points.
They need to win a Stanley Cup to make it an all-time season.

If the Boston sports fan
possesses a superpower,
#11it is the ability to find

1. the anxiety lurking inside
i ™ any joy.

The Patriots are the greatest
football team of this century, but
David Tyree’s perfect-season spoil-
ing “helmet catch” in Super Bowl
XLII means he and a smirking Eli
Manning will forever tiptoe in big
blue pajamas around the night-
mares of New Englanders.

The Red Sox snapped an 86-
year curse and won four World Se-
ries in a decade and a half, but the
curse may be back on, since they
bafflingly traded Mookie Betts and
disturbed the poltergeist of a
groggy George Ruth.

The Celtics (17 titles) are a
powerful young contender with a
real shot at adding more, but can
they keep their young stars Jayson
Tatum and Jaylen Brown together?
What if this Lakers surge is actu-
ally real, and LeBron James comes
to town and grabs a title on the
parquet? That would be worse
than Eli in his pajamas.

To the beaten-down sports fan
in a championship desert like Min-
neapolis, or Buffalo, the perturba-
tions of Boston’s sports fans sound
gratuitous, which is just a fancy
word for YOU HAVE TO BE KID-
DING ME I AM GOING TO DIE
WITHOUT SEEING A SINGLE BAN-
NER IN THIS SNAKEBIT HELL OF
A SPORTS TOWN.

Don’t they know how good they
have it?

To which a Boston sports fan
would reply: Do you realize we ha-
ven’t had a duck boat parade in

walmost five years? And we’re in
2 last place in the AL East? And we
adon’t even know if Mac Jones is an
%NFL caliber quarterback? We
adidn’t even get to see Eliud Kip-
choge win the marathon!
Pessimism flows like Sam Ad-
¢ ams in the trophy-riddled town. In
& Boston, happiness is dull. Being
Sgreat isn’t great enough. It’s like
Zhearing Edgartown mansion own-
& ers grouse about over-sand vehicle
% permits and jet fuel prices.

mous collapses aren’t terribly old.
The Detroit Red Wings won a re-
cord-breaking 62 games in 1995-96
only to fall in the conference final.
The Tampa Bay Lightning won 62
in 2018-19 and were shockingly
swept in the first round by Co-
lumbus.

It raises the legitimate concern
that a virtuoso regular season may
wear players out before the long
playoff grind. It prompts a discus-
sion about priorities. It may pro-
voke David Tyree flashbacks.

The case against a Bruins panic
attack is that...this team is just re-
ally awesome. That’s the case the
hockey cognoscenti are making,
that Boston is a team loaded with
talent, depth, and without a pro-
nounced weakness. They have ex-
perienced players who have played
huge games, lights-out penalty
killing and a first-year coach (Jim
Montgomery) who has given them
a fresh edge.

There’s a vibe that this team is
too good to fail. They broke those
regular-season records without re-
ally trying to break them and al-
ways said the right things about
the playoffs being the priority. On
Monday, the Bruins played without
vet leader Patrice Bergeron (out
with illness), but it was hardly an
issue. Not even the late surge of
Connor McDavid and Edmonton
(which lost Monday to Los Ange-
les) should derail Boston.

This won’t be Co-
lumbus-Tampa Bay. It
will be different.

Or will it? Hockey is
often a sport fueled by
momentum and happen-
stance, in which a hot
goalie and a few lucky
bounces—“puck luck”—
can push a less accom-
plished team past a
juggernaut.

It’s what makes the
Stanley Cup playoffs so
riveting. And terrify-
ing

David Pastrnak, above, celebrates during a Game 1 win over the
Panthers in the first round. Right, Bruins coach Jim Montgomery.

Well, in recent years,
the Presidents’ Trophy
has become something
of a black cat padding
across a broken mirror
while opening a tiny cat
umbrella indoors and
also dating Drake.

The last nine teams
to win the Presidents’
Trophy have all failed to
win the Stanley Cup. It’s
actually worse than
that—just one of those
nine teams (the New

makers. In Monday night’s playoff
opener, they put the sticks to the
Florida Panthers, winning 3-1.

These Bruins have shattered
club records and reached personal
milestones. They have a player
(David Pastrnak) who scored 61
goals. Bruins goalie Linus Ullmark
scored a goal! A goalie goal! Never
happened in Bruins history! Noth-
ing better!

Boston finished its regular sea-
son setting all-time NHL records
for wins (65) and total points
(135).

0

KRUPA/AS

The anxiety will
haunt the Boston sports

&  Consider the Boston Bruins,
§who are, on the face of it, a joyous
>sight to behold.

Followed by a tiny, possibly
needless, but persistent fear.

The Bruins have already assem-
Zbled one of the greatest hockey
gcampaigns ever skated. They are a
= veteran-led powerhouse with a po-
Z tent defense and a pile of play-

AN FLUHART

That last bit is the panic. And
it’s driven by something more than
the usual Boston sports irrational-

ity.

This brilliant regular season
netted the Bruins the Presidents’
Trophy, which is annually awarded
to the league’s winningest regular-

season club.

Sounds good, right?

York Rangers in 2014-15)

advanced beyond the second
round. The Bruins were one of
those casualties, winning the Pres-
idents’ Trophy for the 2019-20
season before falling in the second

round.

In the 36 seasons the Presi-
dents’ Trophy has been awarded
before now, only eight recipients

have won the Cup. Now I know a
statistician might look at that and
say, Well, that’s still a success rate
of 22%, that’s not so bad, to which
a Boston sports fan would respond
by yanking an Eddie Shore No. 2
jersey over their own head and
trying hard not to scream.

After all, the memories of infa-

fan until elimination, or
until the 37-year-old

Bergeron raises Lord Stanley’s
spectacular 3-foot hood ornament.
Every win will be expected, every
disappointment soul-crushing.

There will be no prize for per-
spective. Nobody’s going to say,
Hey, well at least we won 65 regu-
lar-season games.

It isn’t a choice. It’s Boston.
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OPINION

Biden and Media Are EV Grifters

When I pes-
tered a se-
nior Biden
climate offi-
cial a few
months ago

BUSINESS ~ about  the
WORLD cpuntermtm-
By Holman W. tive arﬁu-
Jenkins, Jr. ment  that

green hand-
— outs won’t

reduce fossil-fuel consump-
tion, he surprised me by fin-
ishing my sentence. The only
real solution is for govern-
ments “to put a price on car-
bon,” he said, and speculated
Democrats and Republicans
might break the ice with a
carbon-related import tax.

The point being, economic
sanity exists everywhere ex-
cept in the policies of the Bi-
den administration and media
coverage of them.

Unbidden in a recent Jour-
nal podcast, the Harvard
economist Ken Rogoff sponta-
neously offered a similar as-
sessment of the “craziness” of
current policy in contrast with
the only “sane thing that’s go-
ing to work.” Tyler Cowen,
the author and economist,
voiced the same critique in a
podcast with green investor
Jeremy Grantham: “We make
green energy much cheaper,
but dirty energy becomes
cheaper” and “the world just
uses much more energy.”

Or take a Princeton analy-
sis the Biden White House
loves to cite. In its fine print,
the analysis admits leaving
out the emissions effect of
lowered fossil-energy prices.

Subsidizing somebody to
use an electric car is a sub-

What

By most mea-

sures, the
U.S. has be-
come far

more polar-
ized than it
was when I

POLITICS .

& IDEAS cast my first

By William vote in 1968.

A. Galston And politi-
- cally, the kind

of polariza-
tion that matters most is
geographical.

In the close 1976 election
between Jimmy Carter and
Gerald Ford, 20 states were
decided by margins of less
than 5 percentage points. By
2000, when Al Gore and
George W. Bush faced off in
another close election, only
12 states ended up this cate-
gory. That number fell to 11
in 2016 and eight in 2020.
During this period, few states
became more competitive. In-
stead, most red states be-
came redder, and blue states
bluer, while many swing
states shifted decisively to-
ward one or the other party.

County lines are nearly as
stable as state borders, and
polarizing shifts within coun-
ties are similarly pronounced.
As recently as 1992, 38% of
voters lived in counties that
gave winning margins of at
least 20 points to Democrats
or Republicans. By 2016 the
share of these voters had
risen to 60%, and this trend
appears to have continued in
2020.

Against this backdrop, it
should come as no surprise
that the number of competi-
tive congressional districts

sidy to consume energy, pe-
riod—to drive more, to live
in a bigger house, to crank
the air conditioning higher.
The electricity to charge the
car has to come from some-
where. The minerals for the
battery don’t spring from the
ground. If government pays
you to use less fossil fuel, it’s
paying someone else to use
more.

But the funny thing is, even
if sophisticated economics are
lost on you, you still wouldn’t
subsidize electric cars for
consumers based simply on
the numbers.

Transportation may be 20%
of emissions, but cars and
vans represent only 8%, and
72% of these are personal ve-
hicles—which means they sit
idle most of the time. Going
by U.S. and European aver-
ages, commercial vehicles rack
up four times the annual mile-
age. Global society’s personal
vehicles may be a majority of
cars, but they account for a
minority of light-vehicle emis-
sions—about 39%, or 3% of to-
tal emissions.

And, of course, the Biden
plan affects only the U.S., with
12% of the global fleet—so
0.36%. And swapping out a
gasoline engine for a battery
eliminates only half (at best)
of lifetime emissions—so
0.18%.

I could go on. When all fac-
tors are considered, such as
the shrinking U.S. share of
global emissions, such as the
slow turnover of the U.S. auto
fleet, the climate effect of the
extravagantly expensive Biden
plan will steadily approach
zero as time goes on even

without counting the signal to
others to consume the fossil
fuels that EV drivers allow to
be available at a lower price.

Now you know why the
Union of Concerned Scientists
for years has practiced a
sleight of hand, claiming “our
personal vehicles are a major
cause of global warming” and
then segueing to talk about
transportation emissions

If the president
succeeds, global
emissions will be

0.18% lower.

overall. Ditto the New York
Times, which laughably over-
sells the Biden plan “to slash
the greenhouse gases gener-
ated by cars, a major driver of
climate change.”

These outlets plump for EV
subsidies because their target
demos like to hear about EV
handouts but it’s not serious
climate policy. It’s no more se-
rious than the Obama fuel-
economy plan to give us 54.5
miles per gallon by 2025,
shown in a subsequent inves-
tigation to be a sham “head-
line number” cooked up by
the White House PR team.

If Americans want to cut
emissions, they can enact a
carbon tax, as the Biden ad-
viser suggests (after being
promised anonymity). This
model other countries might
adopt, in which case only then
would emissions be placed on
a noticeably lower path and
possibly allow some climate

effect to be detectable de-
cades from now.

Make up your own mind
whether such emissions re-
ductions are worth pursuing
but understand that the con-
voluted Biden plan is an EV
fetish masquerading as a pol-
icy thought.

You may have a low opin-
ion of Joe Biden. You may
think he lacks the tempera-
ment to examine the second-
and third-order effects of his
own EV mandate. “EVs are
good” might be reasoning
enough for old Joe. But Ba-
rack Obama pushed similar
policies and sailed majesti-
cally on, in his presidential af-
terlife, to sign a big produc-
tion deal with Netflix and
bask in permanent acclaim.

Which brings us to a sad
realization. Mainstream liber-
als like Messrs. Biden and
Obama and their colleagues in
Congress, for quite a while
now, have offered nothing ex-
cept to treat the productive
economy as a source of end-
less rents that can be ex-
tracted and redeployed to give
evidence of their own good in-
tentions, which then are par-
layed into status and wealth
opportunities for their fami-
lies.

If this sounds cynical, also
spare a thought for a news
media that has ceased to
function as a critic and in-
stead champions policy ideas,
no matter how theoretically
expensive, purely as virtue
signals. If you hoped for cli-
mate policy that might actu-
ally affect climate, the press
perhaps is the ultimate place
to point the finger.

Drives Political Polarization?

has declined sharply. In 1999,
according to Cook Political
Report’s David Wasserman,
164 seats were within 5
points of the nearly even na-
tional partisan divide. That
number has since been cut in
half. The number of seats
that remain competitive in
every election—what Cook
calls “hyper-swing seats”—
has fallen during this period
by 58%, from 107 to 45. In
more than 80% of districts,
the outcome is for all practi-
cal purposes determined in
the dominant party’s primary
election, typically low-turn-
out affairs dominated by the
most committed voters.

One of the main drivers of
geographical polarization is
the widening gap between ru-
ral and urban America. In an
illuminating new study, Cor-
nell’s Suzanne Mettler and
Trevor Brown show that as
recently as three decades
ago, rural and urban voting
patterns in presidential elec-
tions closely tracked each
other. In 1996 Bob Dole’s
share of the rural vote was
only 3 points higher than his
urban share, even though he
was Republican from Kansas.
In 2020 Donald Trump’s gap
was 21 points. He received
64% of the rural vote and
43% of the urban vote.

It is tempting but wrong
to view this divide as the
consequence of the South’s
political realignment. Yes, the
urban-rural gap between the
parties widened to 18 points
in the South, but it expanded
even more in the Midwest
(22 points) and the West (20

points), with the Northeast
not far behind at 15 points.
According to Ms. Mettler
and Mr. Brown, two main
forces drove this widening.
First, the economic fortunes
of urban and rural America
have diverged sharply. Since
the 1980s, manufacturing has
been about twice as impor-
tant for rural areas as for
their urban counterparts. The
decline of manufacturing jobs

A new study suggests
that the jobs gaps
between rural and

urban places is a key.
I

since 2000 has hit rural ar-
eas especially hard. Many
small towns depended heavily
on single manufacturing
plants, whose closure sent
many of them in a downward
spiral that proved hard to re-
verse.

In 1970, the education gap
between rural and urban ar-
eas was modest. Today, 35%
of urban residents have at
least a bachelor’s degree,
compared with 21% for rural
Americans. This helps explain
why urban areas were more
able to take advantage of the
expanding information econ-
omy. An incredible 94% of the
nation’s job growth since
2000 has occurred in urban
counties, while almost half of
their rural counterparts have
suffered net job losses during
the same period. Similarly,
since the turn of the century,

Why I Let My Granddaughter,

By Bob Brody

¢ ace me!” 4-year-old

Lucia demands. So I

do. Off my grand-
daughter sprints down the
driveway, giving herself a
head start, the front gate our
finish line. But soon I pull
close.

“Here I come!” I warn. “I'm
gonna win!”

“No!” she protests at the
top of her lungs. “No!”

But I win. I'm trying to
teach her about competition.

Decades ago, I raced my
son Michael, too, only occa-
sionally letting him win. Then
one summer day, on a beach
in Long Island, Michael won
for real, blowing my doors off.
And one day, probably sooner
rather than later if only be-
cause I'm 71, Lucia will win
for real, too.

All my adult life, I've
played sports with kids, from
family members and neigh-
bors to strangers. Baseball,
basketball, football, soccer,

tennis, track, you name it. I've
formed a philosophy about
how to train kids in athletic
competition. They should win
some, but they should also
lose some. In the interest of
striking the right balance, I
typically look to maintain a
ratio of about 50-50.

She needs a taste
of defeat as well as
victory to learn how

to compete in life.
I

So, for example, I'll smack
away an attempted layup or
fling a fastball past a batter,
just to make a point. But a
minute later, I may back off to
allow a touchdown or a win-
ning forehand down the line.
The idea is for kids to taste
both victory and defeat, and
then be free to decide which
they like better. So it is with
Lucia. If everything comes

easy, she’ll never be prepared
to manage anything hard.

Granted, losing hurts. I've
never quite recovered from
getting cut in tryouts for my
eighth-grade basketball team.
But losing is also instructive
and fortifying. Losing moti-
vates you to bring out your
best. Lucia should understand
that nobody deserves an award
simply for showing up, and
that nothing makes you want
to win more than losing. “I've
failed over and over again in
my life,” Michael Jordan says
in a commercial. “And that is
why I succeed.”

Sports is a school, its cur-
riculum a lesson in how we’re
always our own toughest com-
petition. At its best, competi-
tion teaches cooperation and
collaboration. Besides, all of
life is a kind of race—for a
mate, a job, the next buck. The
sooner we learn the stakes are
Darwinian, the better we’ll
survive. “A horse never runs
so fast,” Ovid wrote, “as when
he has other horses to catch

the population of urban
counties has risen at more
than twice the rate of rural
counties, 41% of which have
experienced population
losses. When rural Americans
say they feel left behind, this
is part of what they mean.

The second large force
driving the urban-rural politi-
cal divide, the authors argue,
is the growing nationaliza-
tion of policy, which many
rural Americans view as ef-
forts by educated urban
Americans to enforce their
elite outlook on issues rang-
ing from racial, ethnic and
gender identity to the envi-
ronment, education, gun
ownership, immigration and
religious liberty. As the urban
influence has grown in the
Democratic  Party, rural
Americans have rallied be-
hind the Republican Party in
resistance.

These scholars show that
we need not choose between
economics and culture to ex-
plain the widening political
gap between rural and urban
America. In recent decades,
the U.S. has experienced what
the authors call “sequential
polarization,” with rural eco-
nomic decline increasing ru-
ral Americans’ receptivity to
the Republican message of
cultural resistance.

If Ms. Mettler and Mr.
Brown are correct—and
theirs is the most balanced
and persuasive account I've
seen—our current polariza-
tion is the result of tectonic
economic and cultural shifts
that won’t be reversed
quickly or easily.

4, Lose

up and outpace.”

“Again!” Lucia insists.
“Race me again!” So again I
race her. We dash down the
street. I'm trailing by a yard,
but again I issue my threat.

“Here I come! I'm gonna
win!”

“No!” she gasps between
breaths. “I'm gonna win!” And
then 3-foot-tall Lucia shifts
into a higher gear, inching
ahead. She wins, smiling and
laughing, the exertion leaving
her cheeks flushed. “I won!”
she screams. “I got here first!”

I love the look in her eyes.
“See how good it feels?” I ask
her.

“Yes!” she exclaims. But
even though we seem finished
for the day, she’s just getting
started. “Again!” she cries out,
radiating the spirit of a cham-
pion. “Race me again!”

Mr. Brody, a consultant
and essayist in Italy, is author
of the memoir “Playing Catch
with Strangers: A Family Guy
(Reluctantly) Comes of Age.”

BOOKSHELF | By David S. Reynolds

Deathbed

Directive

A Madman'’s Will

By Gregory May
(Liveright, 382 pages, $30)

one of the leading defenders of slavery in early-19th-

century America, emancipated his nearly 400 en-
slaved people in his will. Or did he? That mystery drives
“A Madman’s Will,” Gregory May’s enlightening, suspense-
ful book on Randolph’s oft-revised will, which became the
subject of prolonged court battles after his death.

John Randolph served Virginia in Congress for almost
30 years, mainly in the House of Representatives, with a
two-year stint in the Senate. Reed-thin, tall and russet-
haired, Randolph had a beardless face and a high, shrill
voice—symptoms of a genetic disorder or perhaps an
adolescent illness that disrupted puberty. The eccentric
Randolph would stride into Congress trailed by hunting
dogs that curled up under his desk while he gave bril-

liant, sarcastic, interminable

speeches accentuated by
wild gestures.
Early in his career, Ran-
dolph, the unmarried heir to
a huge Virginia tobacco plan-
tation, took the moderate
position that slavery was a
necessary evil. He called for
restrictions on slavery in the
western territories and de-
nounced the slave trade in
Washington, D.C. But as time
passed, he became an out-
spoken advocate of the view
that the central government
must never interfere with the
South’s peculiar institution. A champion of states’ rights,
he was the only Southerner, Mr. May informs us, who
voted against the Missouri Compromise, the face-saving
measure that gave concessions to the North while allow-
ing slavery in Missouri.

If Randolph supported slavery, why did he arrange for
the freedom of his bondspeople? Due to a paucity of
evidence, Mr. May cannot fully answer this question.
Randolph clearly differed from his brother Richard, who
defended freeing his own 155 enslaved people by denouncing
slavery at length as “the most lawless and monstrous
tyranny.” John Randolph made no such extended pro-
nouncements. “He did not believe in universal emancipa-
tion,” Mr. May writes. “He freed his own slaves in order
to suit himself.”

Some facts Mr. May presents do indicate Randolph’s
underlying opposition to slavery, despite his intensifying
public support of it. In a will that Randolph wrote in 1800,
he announced: “It is my desire that every individual negroe
of whom I may die possessed be restored to that freedom
which is his just & natural right & of which he has been
so long & basely deprived.” That early will was un-
discovered until long after his death, however. In a will he
wrote in 1832, a year before his death, Randolph made no
mention of his slaves and left virtually his entire estate to a
2-year-old boy he had never seen, the first child of his
niece Elizabeth Bryan. The picture became even murkier
when, on his deathbed, Randolph asked witnesses to
“confirm every disposition in my will, especially that
respecting my slaves, whom I have manumitted.”

Technically, Randolph’s last written will—which did not
refer to emancipation—superseded his other wills. But the
mixed messages Randolph had sent over the years gave
rise to an 11-year court battle over his estate. Lawyers
represented opposing groups of Randolph’s relatives and
friends, whose motives ranged from sheer greed to altru-
istic concern for the black people Randolph had owned.
Mr. May, a lawyer turned historian, dexterously describes
the court hearings, appeals and suits over Randolph’s will.

T he planter and politician John Randolph of Roanoke,

Ay ;I

A prolonged court battle sought to determine
whether John Randolph of Roanoke did or did

not intend to emancipate nearly 400 slaves.
I

The fight over Randolph’s estate, Mr. May explains,
centered on the question: Was John Randolph mentally ill,
and, if so, for how long? His half-brother, the lawyer and
novelist Nathaniel Beverley Tucker, maintained that Ran-
dolph’s insanity had lasted for decades and that all of his
wills were invalid; his estate, therefore, must be divided
among his heirs, including Tucker himself. On the other
side was Randolph’s friend Judge William Leigh, who
claimed that mental illness did not strike Randolph until
late in his life, meaning that his last will must be set aside
in favor of the 1821 one, in which Randolph had liberated
his black people. Leigh selflessly renounced his interest in
the 1821 will, in which Randolph had named him as his
principal beneficiary.

In 1845, a Petersburg, Va., court ruled that the 383
surviving blacks formerly enslaved by John Randolph must
be emancipated. But liberty did not bring security to the
freedpeople. Mr. May does an excellent job of describing
what he calls the “mirage of freedom” that was the unfor-
tunate destiny of many emancipated blacks at the time.
Virginia law required that manumitted blacks must leave
the state within a year of being freed. Under the direction
of William Leigh, these freedpeople trekked west across
the Alleghenies to Ohio, where there were black settle-
ments. But Ohio, though a free state, resented being a
sought-after home for the South’s emancipated black
people. A white mob in Mercer County and violent in-
cidents elsewhere in Ohio prevented them from settling
as a unified community. The group was forced to scatter.
Some fled to different states, while others settled in two
counties in southwest Ohio.

Mr. May makes an illuminating comparison between
Randolph and another Virginia enslaver, Samuel Gist, who
liberated more than 300 people. It would have been inter-
esting to hear similar comparisons made to other major
figures (mentioned briefly in an endnote), including
George Washington, who ordered that his 123 enslaved
people be set free upon his wife’s death; Robert Pleasants,
who liberated more than 400 bondspeople; and Robert
Carter III, who emancipated between 400 and 500.

Such discussions would be icing on a very rich cake.
“A Madman’s Will” offers a compelling case history of the
complexities of enslavement and emancipation in the
young American nation.

Mr. Reynolds is a Distinguished Professor at the
Graduate Center of the City University of New York. His
books include, most recently, “Abe: Abraham Lincoln in
His Times.”
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A Big Labor Partisan Named Su

little chance in the current Congress, but

that means he’ll try to govern even more
through regulation. It also
means his regulatory and Cab-
inet nominees deserve extra
scrutiny, and an example is Ju-
lie Su, his choice to run the De-
partment of Labor.

Currently the deputy secre-
tary, Ms. Su has a record of putting union inter-
ests above those of individual workers or flexi-
ble business models that workers like but unions
oppose. As labor secretary in California, she
drove implementation of the state’s AB5 law,
which reclassified independent contractors as
employees.

The law was aimed at Uber drivers and other
gig workers, but it ended up smacking workers
seeking flexible hours in multiple industries—
comedy performers, personal fitness trainers,
midwives, transcriptionists, hairdressers, mu-
sic-lesson providers. After the law passed, Ms.
Su promised statewide investigations and audits
to enforce compliance.

The ensuing labor and economic harm caused
the state to exempt numerous professions from
the law, while voters in 2020 overwhelming
passed an initiative exempting many gig work-
ers from the statute. Ms. Su’s Labor department
is nonetheless taking AB5 national with a pro-
posed regulation that replicates California’s
mess by reclassifying millions of contractors as
employees.

Ms. Su also opposes the franchise industry,
a well-trod path for small-business ownership.
She’s supported California’s Fast Act, which em-
powers an unelected board to impose work rules
and a minimum wage as high as $22 an hour.
California’s Department of Finance opposed the
law, warning it would raise costs. The law, which

]P resident Biden’s legislative agenda has

Biden’s Labor nominee
puts union interests

above workers.
|

passed in the fall, is on hold after California vot-
ers gathered enough signatures to put the issue
on the ballot in 2024.

She also wants to eliminate
the so-called tip credit, which
lets workers earn a lower min-
imum wage as long as their
overall tips provide compensa-
tion at least equal to the statu-
tory minimum. Most workers
find they earn much more in tips, and last year
voters in progressive Portland, Maine, defeated
an initiative to replace the tip credit with a mini-
mum wage. The Biden Labor Department has is-
sued a rule limiting the number of employees
who can qualify for the tip credit.

Another concern is competence. In California
Ms. Su’s department issued some $30 billion in
fraudulent jobless-benefit payments during the
Covid pandemic. The U.S. Labor Department re-
peatedly warned California it needed to improve
its fraud protection, but Ms. Su’s department
sent out checks faster.

The Senate confirmed Ms. Su as deputy sec-
retary despite this record, but now she wants a
promotion. In the top job she’d be in a position
to intervene on behalf of unions in looming labor
negotiations that could have a major economic
impact. Maritime employers and longshoremen
are sparring over a new contract, while UPS and
the Teamsters began negotiating a new contract
this week. The country needs a Labor secretary
who is a credible arbiter, not a union partisan.

The Senate Health, Education, Labor and Pen-
sion Committee will hold her confirmation hear-
ing on Thursday, and Democrats Jon Tester, Joe
Manchin, Kyrsten Sinema and others up for re-
election next year will decide her fate. They
might consider if they want to confirm an offi-
cial whose decisions could haunt them and the
U.S. economy for the next two years.

Donald Trump Sides With Disney

more than Ron DeSantis’s escalating tiff

T he only thing Democrats enjoy watching

with Disney is the daily Donald Trump
show. In Tuesday’s double fea-
ture, the former President
sided with the woke Mickey
Mouse to score points over
the Florida Governor.

“Disney’s next move will be
the announcement that no
more money will be invested in Florida because
of the Governor,” Mr. Trump wrote on Truth So-
cial. “In fact, they could even announce a slow
withdrawal or sale of certain properties, or the
whole thing. Watch! That would be a killer. In
the meantime, this is all so unnecessary, a polit-
ical STUNT!”

He knows all about stunts. Mr. Trump thinks
Mr. DeSantis’s dispute with Disney is hurting
the Governor politically, so he’s piling on.

Mr. DeSantis had a strong case last year
when he championed legislation revoking spe-
cial self-governing privileges that provided fa-
vorable tax and regulatory treatment for Disney
World that other companies don’t enjoy. The
move was a response to Disney’s unnecessary
decision to attack Florida’s mislabeled “don’t
say gay” law. As the Governor wrote in these
pages in February, Florida’s Parental Rights in
Education Act merely limits classroom instruc-
tion on sexuality and gender ideology in grades
K-3 and requires that sex instruction in other
grades be age-appropriate.

But while Mr. DeSantis was distracted by
other matters, Disney in February clawed back
some of the authority that the legislation had
sought to cancel. The press mocked the Gover-
nor for being out-maneuvered. Not wanting to

The former President
goes for woke to trash
Ron DeSantis.

look weak, Mr. DeSantis attacked the company
in Trumpian fashion.

Disney responded by announcing that it will
host the largest LGBTQ+ con-
ference in the world at its Or-
lando resort, which may not
endear it to parents who are
dismayed by its aggressive
promotion of woke culture. So
now Mr. DeSantis is escalating
the feud and threatening to set up a rival state
amusement park or even a prison next to the
Magic Kingdom.

Nobody emerges from this looking good. Mr.
DeSantis is escalating a feud with a business
that risks alienating moderate and independent
voters who otherwise support Florida’s sex-ed-
ucation law and his good policies such as
school-choice expansion. CEO Robert Iger risks
further damage to Disney’s Florida assets when
its stock price is in the tank. Both would benefit
from settling the dispute.

But as is his wont, Mr. Trump is trying to
goad the Governor by siding with Mr. Iger. Youw’d
think the former President would be critical of
Disney’s woke turn, but his only abiding politi-
cal conviction is personal advantage. He re-
cently sided with plaintiff attorneys against Mr.
DeSantis’s sensible tort reforms.

Mr. Trump these days attacks Republicans
more than Democrats. On Tuesday he trashed
his former chief of staff Mick Mulvaney as a
“born loser” and “perhaps the dumbest person,
along with John Bolton, working at the White
House.” So why did he appoint them? If he gets
elected President again, who would volunteer
for such abuse by working for him? Maybe he
can ask Mr. Iger for a hand.

How the FDIC Rigged the SVB Auction

ministration’s claims that political bias

played no role in its handling of the Silicon
Valley Bank failure. Now we’ve learned from
banking sources that the Federal Deposit Insur-
ance Corp. snubbed nonbanks interested in buy-
ing SVB, resulting in increased costs to the in-
surance fund.

FDIC Chairman Martin Gruenberg told Con-
gress last month that the agency received a
valid bid to acquire SVB the weekend after it
failed on Friday, March 10. But he said the bid
didn’t meet the FDIC’s statutory requirement
to minimize costs to the deposit insurance
fund because losses on SVB’s insured deposits
were likely to be very small. The bid, he added,
“was more expensive than a liquidation”
would have been.

Yet, lo, on March 12 the FDIC invoked a “sys-
temic risk” exception to its least-cost resolution
requirement and guaranteed SVB’s uninsured
deposits. This made SVB more attractive to po-
tential suitors but at the price of increasing the
FDIC’s liability. While the FDIC initially limited
its auction to banks, it later sought to expand
the pool of bidders to nonbanks such as asset
managers and private-equity firms. But even
then, the FDIC placed nonbanks on an unequal
playing field.

The FDIC offered banks—but not nonbanks—a
loss-share arrangement in which the agency
agreed to take the tail credit risk on SVB’s loans.
Aloss-share arrangement reduced the due dili-
gence potential acquirers had to perform to eval-
uate SVB’s hard-to-value loan book, but it also
increased the FDIC’s potential liability.

The FDIC also offered banks—but again not
nonbanks—cheap financing. This increased the
FDIC’s costs and meant nonbanks seeking to bid

][ t was always hard to credit the Biden Ad-

on SVB had to quickly raise large amounts of
private funds. We’re told that several nonbanks
made competitive bids, but they needed more
time to raise money and perform due diligence.
Blackstone, for one, backed a bid by regional
bank Valley National Bancorp.

The FDIC insisted on closing a deal by the
end of March 26, and its refusal to offer non-
banks the same terms as banks put alternative
investment firms at a significant disadvantage.
The winning bidder was First Citizens Banc-
Shares, which acquired SVB’s $72 billion in
loans at a significant $16.5 billion discount with
future losses shared with the FDIC. The FDIC
also financed the deal with a five-year $35 bil-
lion loan plus a $70 billion line of credit to cover
potential deposit flight. The FDIC estimates
that the failure and rescue will cost its insur-
ance fund about $20 billion.

All of this shows how progressive ideology
at the FDIC has cost taxpayers money. Letting
nonbanks finance a takeover of failed banks,
as they often take over other distressed com-
panies, would minimize the FDIC’s liabilities.
But it would anger progressives on the Senate
Banking Committee who loathe private equity
and view nonbanks as a threat to their politi-
cal sway over the current banking system.
Here’s looking at you, Sherrod Brown and
Elizabeth Warren.

What is the FDIC’s plan if another midsize
bank fails? The Administration won’t let big
banks acquire smaller ones. Yet midsize and
community banks lack the capital to swallow a
bank with $100 billion to $200 billion in assets.
That means we’ll probably get another sweet-
heart deal for a competitor to take over the
failed bank and then write off a big loss to the
insurance fund. Great work, guys.

LETTERS TO THE EDITOR

Did the EPA Forget ‘Major Questions’ Again?

Your editorial “Biden Remakes the
Auto Industry” (April 13) demon-
strates that the Environmental Pro-
tection Agency’s proposed regulation,
indirectly mandating the production
of electric vehicles by establishing
draconian tailpipe-emission stan-
dards, should die on a constitutional
hill known as the “major questions
doctrine.” Stated differently, a gov-
ernment agency shouldn’t be allowed
to accomplish by indirection that
which it isn’t authorized by Congress
to regulate directly.

If the EPA regulation is upheld, I
predict a boom in the gasoline-engine
used-car business for the next 15
years. EVs won’t attract a mass audi-
ence, even at the point of the EPA’s
regulatory “gun.”

J. KENNETH WAINWRIGHT
Birmingham, Mich.

Your editorial doesn’t mention a
primary reason those of us in poten-
tial disaster zones aren’t keen on
electric vehicles. In the case of hurri-
canes, floods and earthquakes, power

grids can be down for days or
months. Typically, gasoline is rushed
to those areas and drivers are ser-
viced by generator-powered gas sta-
tions. This allows cleanup to begin,
food to be sourced and life to begin
to return to normal.

I live in a hurricane-prone area.
During evacuations further than 250
miles, I would be subject to stopping
for a 30-minute charge, plus waiting
in lines at those charging stations. If
I chose to “hunker down” and endure
the hurricane, I could be stuck with-
out power for an extended period. It
seems foolish to rely on EV-only
transport in disaster zones, yet the
lawmakers in Washington continue to
ignore the issue.

KAy GRAHAM
Pensacola, Fla.

Where was the EPA when it could
have nipped this whole oil, gas and car
business in the bud and sent Rockefel-
ler, Ford and Chevrolet packing?

JAMES PEACE
Sacramento, Calif.

The Value of Work for Teens as Well as Adults

When I was in second grade, I got
a job selling TV Guides door to door
to make a little money. By the time I
was 13, I had moved on to being a fry
cook at a local burger place. At 15, I
was stocking shelves at my grocery
store. I grew up poor, lived in public
housing and watched my parents
struggle every day to put food on our
table, so having these jobs was a ne-
cessity for me. But this early intro-
duction to working was a far greater
blessing than a burden.

As Jason Riley smartly notes (“A
Little Work Never Hurt Anyone—In-
cluding Teenagers,” Upward Mobility,
April 12), these jobs taught me the
values of being dependable and work-
ing hard. In a nation that seems more
disconnected than ever with the value
of work, these are lessons from which
every American kid could benefit.

I recently reintroduced my Let’s
Get to Work Act to return work re-
quirements to food-stamp programs,
expand those requirements to all
able-bodied adults ages 50 to 59 and
to parents with children six and
older, and to implement those re-
quirements for public housing, which
currently have none. For too long, the
left has waged a war on work. If we
let it go on, it will ruin our country.

We need every American who can
work to do so. It’s simple: A job is the
best thing for a family. A job brings
income, creating independence and
security. We need more Americans to
understand that, and I bet if we had
more young people in the workforce,
our future generations wouldn’t have
the same problems we have today.

SEN. Rick ScotT (R, FLA)
Naples, Fla.

The Reasons California’s Economy Ranks Last

Your editorial “California Comes in
Last” (April 7) reports that the
Golden State ranks 50th in the Bu-
reau of Economic Analysis’s recent
report on 2022 net earnings growth
by state. I thought this might be due
to the increasing number of people
and businesses leaving the state to
escape its high taxes and regulatory
policy. So I converted the BEA’s total
net earnings growth by state to
growth on a per capita basis. Califor-
nia still ranks 50th.

Digging a little deeper, I found that
there is another explanation for Cali-
fornia’s bottom-of-the-barrel perfor-

The American Melting Pot
Still Works. Why Divide Us?

In “Biden’s OMB Plans to Divide
America Into More Racial Groups”
(April 8), John Early exposes the evils
of tracking Americans by race and
ethnicity. There is no reason to col-
lect such data unless it is going to be
used. It can be used only for discrimi-
nation, to treat some racial groups
better than others. Everyone should
be treated the same.

People from the 200 nations of the
world come here for a better life.
They assimilate. Their kids grow up
American. They speak only English.
They merge into the melting pot that
is America.

For instance, my great-grandchil-
dren are due next. They will be Irish,
Dutch, German, Hungarian, Greek, In-
dian and Swedish. This will continue.
How many combinations of Ameri-
cans can the dividers cook up? It is
endless and useless. To what end but
to treat people only as members of
groups, not as individuals? We need
to stop collecting this data. We are
all Americans.

EbpwaArD Haas
Atlantic Beach, Fla.

The Job of a Corporate Board

Why should board members at Sili-
con Valley Bank be held any more ac-
countable than those of firms across
America? (Letters, April 13). They all
receive nice checks and stocks for
very little time or effort, and their
contracts absolve them from virtually
any consequences for their decisions.
They exist to lend credibility to a fan-
tasy that they perform oversight for
the good of shareholders. In reality,
they rubber-stamp the desires of the
board chairmen. As for shareholders,
unless you purchase 5% of the com-
pany, you don’t own enough of a stake
for anyone to even pay you lip service.

LAWRENCE DORR
Troy, Mich.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

mance besides the antibusiness polit-
ical environment. Not only is
California 46th in state and local
taxes (per the Tax Foundation’s 2022
report), but it was also 45th in its
Covid-stringency policy in 2022.
Oxford University’s stringency in-
dex measures the extent of govern-
ment mandates, based on 11 different
government responses to Covid. That
lower earnings growth in 2022 is at
least partly due to the degree to
which a state government clamps
down on an economy by imposing
Covid-related sanctions is revealed by
the following: The 10 states with the
lowest average Oxford University
stringency index in 2022 gained an
average of 9.6% in earnings growth in
2022. For states that ranked 11th
through 20th in Covid regulations,
the average was 8.5%. For states
ranking 21st to 30th, the gain was
7.8%. Those ranking 31st to 40th ex-
perienced growth of 7.3%. And for the
states with the highest Oxford strin-
gency scores, the growth was only
6.3%. Not surprisingly, California was
in the middle of the last quintile.
ProF. Jim Dot
Chapman University
Orange, Calif.

The First Day of Shop Class

Like Mark Naida, I too found a rite
of passage in wood-shop class (“I
Came, I Sawed, I Conquered,” op-ed,
April 13). I also went to school in ru-
ral Michigan, but as a girl I had to
petition to get into wood-shop class.
On the first day, I cut my finger to
the bone using the bandsaw. The in-
structor, instead of offering medical
assistance for my gushing finger,
said, “That’s why we don’t let girls
into shop class.”

I had never before noticed sexism,
but the experience redoubled my de-
termination to overcome it. I went on
to build an airplane.

LyNNE WAINFAN, PH.D.
Long Beach Calif.

Pepper ...
And Salt

THE WALL STREET JOURNAL

“Yes, I already tried re-starting
the computer and punching the wall.”
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Republicans Can Reset the Abortion Debate

By Ryan T. Anderson

hat do you do when

your movement is on

the right side of an is-

sue morally, but

seems to be losing
politically? That’s the question the
pro-life movement needs to answetr,
and fast.

Abortion policy is receiving re-
newed attention after this month’s
election in Wisconsin in which a
left-wing judge won by 11 points af-
ter campaigning relentlessly on
abortion for a seat on the state’s Su-
preme Court, which has a pending
lawsuit over the state’s pro-life law.
But Florida Gov. Ron DeSantis
signed a fetal heartbeat bill last
week that protects unborn babies at
six weeks’ gestation. His action sug-
gests that Republicans can win on
abortion if they define the terms of
the debate.

Don’t be afraid to

defend the unborn, but

be prepared to accept
incremental progress.
|

After the Wisconsin result, Ann
Coulter tweeted the conventional
wisdom: “The demand for anti-abor-
tion legislation just cost Republicans
another crucial race. Pro-lifers: WE
WON. Abortion is not a ‘constitu-
tional right’ anymore! Please stop
pushing strict limits on abortion, or
there will be no Republicans left.”

Ms. Coulter is wrong on several
points. There’s no evidence the con-
servative candidate lost in Wiscon-
sin because of abortion. He lost by
the same margin in 2020 when he
ran as an incumbent for the same
office. Two identical election losses,
one before Dobbs v. Jackson
Women’s Health Organization and
one after, seem hard to blame on
abortion. The goal of the pro-life
movement has never been merely to

make abortion “not a ‘con-
stitutional right’ ” but to
protect unborn babies. In
Dobbs the pro-life move-
ment won a battle, not the
war. And while enacting pro-
tections for the unborn can
be a political challenge, GOP
abandonment of the cause
will ensure that “there will
be no Republicans left.” This
is a truth that even pro-
choice Republicans can un-
derstand: Their party can’t
win elections without its
pro-life base turning out to
vote.

But the GOP also can’t
win if it continues to let
Democrats define the terms
of the debate. While it’s true
that public opinion in Amer-
ica isn’t as protective of
children in the womb as it
should be, Americans are
dramatically more pro-life
than the Democratic Party. Tax-
payer-funded abortion on demand
throughout all nine months of preg-
nancy—the official Democratic plat-
form—is extremely unpopular, going
too far even for many Democratic
voters. The pro-life movement and
the GOP have an opportunity to ex-
pose this left-wing extremism.

When articulate politicians do
this, they win. Mr. DeSantis—no
shrinking violet in front of hostile
media—ran for re-election in 2022
having signed into law a pain-capa-
ble bill, which protects babies after
15 weeks, that same year. He won by
19 points. Last week, while consider-
ing a presidential bid, he signed the
heartbeat bill. In Ohio, Gov. Mike De-
Wine won last year by 25 points af-
ter signing a heartbeat law. Georgia
Gov. Brian Kemp and Texas Gov.
Greg Abbott both won decisive vic-
tories after signing heartbeat laws.
Sen. Marco Rubio was re-elected by
16 points after expressing strong
support for a 15-week federal limit.

As Texas and Florida enacted
their abortion laws, they also en-
acted policies to make the choice for
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life easier. Lawmakers in Austin allo-
cated an additional $100 million to
the Texas Alternatives to Abortion
Program, and their counterparts in
Tallahassee launched an important
fatherhood initiative. (Polling shows
that lack of support from the child’s
father is one of the most significant
factors in a woman’s decision to
abort.) Florida’s heartbeat bill also
came with $25 million in additional
annual funding for the Florida Preg-
nancy Care Network. The pro-life
movement has always served both
mothers and children, and America’s
post-Roe policies should focus both
on prohibiting abortion and support-
ing the choice for life.

All of the laws enacted by the
pro-life governors re-elected in
2022—and every current pro-life law
in America—have protections for the
life of the mother, and several have
exceptions in cases of rape or incest.

Running on an absolutist pro-life
platform now is the mirror image of
the mistake Democrats have made
running on an absolutist pro-abor-
tion platform. Some tolerance for
less-than-ideal laws is politically
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Gov. Ron DeSantis after signing a 2022 abortion law.

necessary. So, too, is a willingness to
work incrementally—enacting a
pain-capable law today if that’s pos-
sible, working to shape public opin-
ion, and passing a heartbeat bill
later. Florida accomplished that in
only a year.

Given that 93% of abortions in
America occur before 13 weeks, the
pro-life movement can’t accept Eu-
ropean-style abortion policies as a
permanent solution. But going be-
yond that will require moral and po-
litical leadership. Several contenders
for the 2024 GOP presidential nomi-
nation have had difficulty articulat-
ing a clear position. Pro-abortion ex-
tremists get a free pass to lie about
pro-life laws and demonize the party
that supports them. Recent pro-
abortion ballot initiatives passed
and pro-life ones failed largely be-
cause pro-lifers lacked leadership,
were outspent, and lost the messag-
ing battle.

Despite every abortion prohibi-
tion having explicit protections for
lifesaving medical care for mothers,
media and activists repeatedly as-
serted in 2022 that pro-life laws

jeopardize maternal health.
For months, voters heard a
barrage of lies about the
supposed prohibition of
treatment for ectopic preg-
nancies and miscarriage
simply because GOP politi-
cians refused to spend the
political capital to respond.

Pro-lifers and the GOP
need to push back against
these lies at both the state
and federal levels. Demo-
crats in Congress have in-
troduced legislation to cod-
ify abortion on demand and
nullify state-level pro-life
laws. The GOP and the pro-
life movement can’t allow
the pro-abortion left to na-
tionalize the issue, leaving
their side to defend pro-life
laws at the state level alone.

Most important, GOP
leaders need to champion
the truth about the precious
child in the womb: The entity that
ultrasound technicians refer to as
“your baby,” whose heartbeat ex-
pectant mothers and fathers anx-
iously wait to hear, and whose
grainy pictures we share in text
messages, is a human being of pro-
found worth. Standing for the inher-
ent and equal dignity of every hu-
man places the pro-life movement
on the right side of this issue mor-
ally. Compared with Democratic ex-
tremism, pro-lifers are also on the
right side as a political matter too—
so long as they don’t demand every-
thing at once or cower and let the
media and pro-abortion politicians
drive the conversation.

The pro-life movement needs to
work incrementally toward its goal
of an America where every child is
protected by law and welcomed in
life. If we move steadily forward,
one step at a time, we will get there.

JOHN RAOUX/ASSOCIATED PRESS

Mr. Anderson is president of the
Ethics and Public Policy Center and
co-author of “Tearing Us Apart: How
Abortion Harms Everything and
Solves Nothing.”

Don’t Blame China and TikTok for Child-Rearing Failures

When the Trump ad-
ministration tried to
ban TikTok three
years ago, you might
recall that things
didn’t go so well.
The Biden adminis-

UPWARD tration beli it
MOBILITY ‘Faton DEUEves
will have better luck,
By Jason L. b , .
Riley ut don_t count on it.
President Trump

issued an executive
order in 2020 that claimed the pop-
ular video-sharing app, which is
owned by Beijing-based ByteDance,
was a threat to national security,
and he directed the U.S. Commerce
Department to prevent TikTok from
being downloaded in app stores.
TikTok influencers sued to block
the order, and a federal judge ruled
that the administration had over-
stepped its authority.

The Trump administration’s “fail-
ure to adequately consider an obvi-
ous and reasonable alternative be-
fore banning TikTok” meant that
singling out the company was “arbi-
trary and capricious,” wrote Judge
Carl Nichols of the U.S. District
Court in the District of Columbia.
Judge Nichols is a Trump appointee.

Three years later, TikTok has
more influencers. Americans who
use the platform to share fashion
ideas, dance moves, jokes, political
opinions and much else reportedly
number more than 150 million. Still,
President Biden hopes to succeed
where his predecessor failed even if
it means risking the wrath of mil-
lions of young adults who prefer
TikTok over rivals such as Facebook
and Twitter.

To its credit, the White House is
taking a more deliberative ap-
proach. It wants TikTok’s owner,
ByteDance, to sell the app to a
buyer that the government can
trust or face a ban in the U.S., and
it’s urging Congress to pass legisla-
tion to restrict TikTok’s use. State
and local policy makers are also
starting to intervene.

Last week, a school district in
California filed a federal lawsuit
against TikTok and other social-me-
dia companies alleging that the plat-
forms have created a mental-health
crisis among young people. On Fri-
day, Montana passed legislation that
bans the app on all personal devices.
It’s not at all clear how the state
will monitor or enforce the ban, but

the governor is expected to sign the
bill anyway.

The concerns of TikTok’s critics
differ, but the question is whether
the proposed solutions are too broad
and potentially harmful. The Biden
administration is concerned that
TikTok is collecting massive
amounts of information from users
that potentially could be shared with

Proposals to ban the
popular Chinese app or
change its ownership are

overbroad and needless.
|

its owner, ByteDance, which has ties
to the communist Chinese govern-
ment. At a Senate hearing earlier
this year, FBI Director Christopher
Wray said that what worried him
was the “control of the data” by Bei-
jing. “It’s the control of the recom-
mendation algorithm which allows
them to conduct influence opera-
tions,” he said. “It’s the control of
the software which allows them to
then have access to millions of de-

Twenty Years After the War, Iraq

By Bilal Wahab

Sulaymaniyah, Iraq

s America marked the 20th

anniversary of its invasion of

Iraq last month, Washington

was consumed by the same ques-

tions that have daunted it for two

decades. Meantime, a different kind

of event was taking place in one of
Iraq’s most vibrant cities.

The annual Sulaimani Forum is a
who’s-who of Iraqi politics. Hosted
at the American University of Iraq—
the first U.S.-style liberal-arts cam-
pus established after the fall of Sad-
dam Hussein—the meeting featured
Prime Minister Muhammad Shi’a al-
Sudani, two of his predecessors and
several cabinet members. Former

President Barham Salih organized
the conference, where panelists de-
bated politics, the economy, corrup-
tion and climate change.

The diverse and lively gathering
illustrates a larger point: While
Americans are fixated on their past,
Iraqis are increasingly focused on
their future. The U.S. should follow
suit and turn the page on history,
choosing instead to engage on ideas
that will enable the long-term suc-
cess of its ties with the nation.

Today, Iragis complain about
traffic jams instead of car bombs.
Cranes dot skylines of major cities,
each of which wants an interna-
tional airport, revealing Iraqis’ hun-
ger to integrate with the world. A
popular campaign pitch promises to
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make the Iraqi passport stronger,
enabling travel to more countries.

Unlike many Arab states today—
or Iraq’s own past—the nation’s re-
cent leaders are neither dead nor in
prison. Nor is Irag’s young popula-
tion cowed into silence. With over
half its population under 25, the
youthful nation has little memory of
the previous regime. Freed from its
restraints, its people demand a bet-
ter life befitting Iraq’s potential and
wealth.

Iraqis look to their own politi-
cians, not Washington, for solutions.
This keeps the country’s political
class on its toes—something it
hadn’t needed to contend with for
many years. Turnout in elections
began to decline in 2014 as the pub-
lic grew increasingly frustrated with
a corrupt political machine in Bagh-
dad. This discontent came to a boil
in 2019, when mass protests broke
out in response to the government’s
corruption and Iranian meddling in
Iraqi politics, forcing the prime
minister to resign.

Entangled with corruption are
the militias, who undermine gover-
nance and impede local and foreign
business. These armed groups an-
swer not to the Iraqgi state but to
warlords and strongmen, some of
whom openly pledge allegiance to
Iran, giving Tehran a say in Iraqi af-
fairs.

Besides corruption and militia
activities, climate change com-
pounds the worries of young Iraqis
who struggle to find jobs. Dust
storms have increased in frequency,

vices.” Put all those things “together
and, again, come back to the start-
ing point, which is this is a tool that
is ultimately within the control of
the Chinese government.”

China doesn’t have private com-
panies in the way America does. Chi-
nese law forces companies to com-
ply with requests for information
from government intelligence agen-
cies. Hence, the White House is
backing legislative proposals that
would give the president, even with-
out any national emergency being
declared, unprecedented authority
to ban foreign apps that he deems a
security threat. The potential for
mischief is obvious. In the name of
national security, presidents could
restrict apps favored by political op-
ponents, or to protect market share
for U.S. companies, which could sty-
mie innovation and limit consumer
choices.

What’s worse is that banning Tik-
Tok in the U.S. would not stop the
Chinese from acquiring data on
Americans. Plenty of other compa-
nies collect the same data and then
sell it legally through third parties.
“Numerous U.S. mobile apps process
comparable levels of sensitive per-

as have temperatures in recent
years—sometimes ascending well
over 100 degrees Fahrenheit. Up-
river Turkish and Iranian dams ac-
celerate desertification. According
to a 2022 World Bank report, Iraq is
the world’s second-worst perpetra-
tor of gas flaring—a wasteful prac-
tice of burning, rather than captur-
ing, the natural gas associated with
producing petroleum—which forces
the nation to purchase overpriced
Iranian gas for power generation.

As a partner to Baghdad,
Washington can establish
a bulwark against malign
influence in the Mideast.

Iraqis realize that these problems
require Iragi-led solutions, but the
U.S. still has a crucial role to play—
not as an imperial administrator but
as a partner. One recent popular re-
form that Washington successfully
lobbied Baghdad to adopt was the
overhaul of the corruption-prone
currency auction at the Iraqi central
bank. This measure would not only
limit money laundering and enable
follow-the-money practices; it could
also usher in an age of modern
banking in Iraq.

The U.S. also has such punitive
tools as Magnitsky Act sanctions
that it can use against money laun-
derers and human-rights abusers.
Likewise, by offering technical as-

sonal information like geolocation,
device identifiers, browsing history,
and more,” Caitlin Chin of the Cen-
ter for Strategic and International
Studies wrote recently in Barron’s.
“U.S. data privacy laws are frag-
mented and outdated, leaving many
mobile apps with almost no hard re-
strictions on the type and granular-
ity of data they collect, how long
they store it, and which entities they
share it with.” Neither forcing Byte-
Dance to sell TikTok nor banning the
platform in the U.S. would solve this
problem.

Nor is it helpful to tell parents
that a Chinese-owned social media
app is mostly to blame for the men-
tal-health problems of American
youth. Social media has certainly
made raising children more chal-
lenging insofar as it can exacerbate
teenage anxiety and self-esteem is-
sues. But blaming TikTok is passing
the buck rather than meeting the
challenge. The bigger problem has to
do with today’s child-rearing cul-
ture. If we have raised a generation
of young people who seem too dis-
tracted or too sedentary or too self-
absorbed to function properly, then
we are to blame, not China.

Needs U.S. Support

sistance to Iraq’s anticorruption
watchdog groups, the U.S. helps the
nation trace, freeze and recover its
stolen assets and prevent corrupt
people from parking their money at
Western banks.

It’s in governance and economic
reforms that Iraq will find the best
footing to tackle its climate-change
challenges. By attracting U.S. in-
vestment and technology, for exam-
ple, Baghdad could harness gas
flares for power generation and
more efficiently use its scarce fresh
water.

Likewise, it’s by engaging Iraq
that America will no longer see the
nation as a distraction from—or the
central front in—the struggle
against terrorism and Iranian ambi-
tions. To operate successfully in
Iraq, American foreign policy must
demonstrate that it is interested in
Iraqi stability and prosperity. If it
does, the U.S. will find in the Iraqi
people a strong ally as America
nudges Iraqi leaders to respect hu-
man rights and election results.

A better-functioning Iraq could
become a more stable, secure and
fully sovereign country that can de-
fend itself against the Islamic State
and other militias, while freeing it-
self from Iranian influence. The
question is whether America has
the foresight to support the nation
now lest it be dragged back into
conflict later.

Mr. Wahab is a fellow at the
Washington Institute for Near East
Policy.
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Desperation Grows Amid Sudan Conflict

People sheltering from
battle are running out
of water, food; hospitals
can’t treat wounded

By NicHOLAS BARIYO
AND GABRIELE STEINHAUSER

On the fourth day of a le-
thal power struggle between
Sudan’s top two generals, the
situation of many of the coun-
try’s 45 million people was
getting increasingly desperate.

Families sheltering from
airstrikes and gunfire are run-
ning out of water and food.
Hospitals hit by explosions and
left without power and lifesav-
ing medical supplies can’t treat
the wounded. In the streets of
the capital, Khartoum, rela-
tives and emergency workers
can’t retrieve the bodies of
people caught in the crossfire.

On Tuesday, the Sudanese
military, commanded by Lt.

Gen. Abdel Fattah al-Burhan,
the country’s de facto head of
state, continued airstrikes on
positions of the Rapid Support
Forces, a state-sponsored mili-
tia led by Lt. Gen. Mohamed
Hamdan Dagalo, who is Gen.
Burhan’s deputy.

Military jets and helicopters
roared above densely popu-
lated areas of Khartoum and
its twin city across the Nile
River, Omdurman, as the rival
armies clashed on the ground.

Explosions and gunfire blasts
persisted through the first
hours after a 24-hour cease-fire
was supposed to start at 6 p.m.
to allow residents to stock up
on necessities and for the
wounded to be evacuated.

The United Nations re-
ported late Monday that at
least 185 civilians were killed
and more than 1,800 wounded
across Sudan since tensions
between Gens. Burhan and Da-
galo, which had been building
for weeks, erupted into war-

fare on Saturday.

The Central Committee of
Sudanese Doctors, a medical
union, warned that in light of
enduring fighting “the rates of
deaths and injuries are increas-
ing at an exponential pace.”

The European Union’s top
humanitarian aid official in Su-
dan, Wim Fransen, was shot
and injured, said people famil-
iar with the matter. Mr.
Fransen, a Belgian national, was
in stable condition, they said.

Other humanitarian workers
also have been targeted, said the
United Nations’ emergency relief
coordinator, Martin Griffiths,
citing attacks and sexual as-
saults of aid workers, as well as
looting of facilities. The U.S. and
the European Union said diplo-
matic staff have been attacked.

Gens. Burhan and Dagalo
joined forces in 2019 to oust
Sudan’s longtime dictator, Omar
al-Bashir, following months of
pro-democracy demonstrations.
In 2021, they toppled a civilian-

led transitional government
that was meant to lead Sudan
toward elections, prompting
sanctions from the U.S. and
other Western governments.
In recent months, as another
deadline to hand over power to
civilian leaders approached,
the generals were jostling over

“The rates of deaths
and injuries are
increasing at an
exponential pace’

who would remain in control of
Sudan’s armed forces and com-
panies in sectors from agricul-
ture to mining that are owned
by the military and the RSF.
The conflict is deepening a
humanitarian and economic cri-
sis in Sudan, following years of
runaway inflation that has put

essentials such as bread and
sugar out of reach for many.
One in three Sudanese were suf-
fering from hunger before the
fighting began, according to the
World Food Program, and the
U.N. has temporarily suspended
much of its work in the country.
Ten U.N. agencies and more
than 80 nongovernmental or-
ganizations have been running
over 250 aid programs in Su-
dan, a U.N. spokesman said.
On Monday, a U.S. diplo-
matic convoy came under fire,
with early information sug-
gesting that RSF fighters were
behind the attack, Secretary of
State Antony Blinken said
Tuesday. That same day, the
EU’s ambassador in Sudan,
Aidan O’Hara, was assaulted in
his residence, the European
Union’s foreign policy chief,
Josep Borrell, tweeted. Mr.
O’Hara was unharmed, said
the EU mission to Sudan.
The U.S. military is drawing
up contingency plans to evacu-

ate American citizens from Su-
dan, should the State Depart-
ment decide such a move is
necessary and feasible, said
U.S. military officials. There are
about 20,000 American citizens
in Sudan, many of them dual
U.S.-Sudan nationals who may
choose to remain in the coun-
try, according to U.S. estimates.
The U.S. maintains a rapid-
deployment force at its base in
Djibouti, on the Horn of Af-
rica, for such eventualities,
but if battles continue to rage
around Khartoum and its air-
port, a larger unit might be re-
quired to rescue Americans.
French medical charity Doc-
tors Without Borders said its
teams weren’t allowed to re-
trieve the dead from the
streets of Khartoum—or to
transport the injured to hospi-
tals. The group said it received
about 183 wounded at a hospi-
tal it supports in Sudan’s North
Darfur region since Saturday,
and 25 of them have since died.

Egyptians Struggle to Put Food on the Table

By CHAO DENG
AnDp MENNA FAROUK

CAIRO—Struggling to buy
food for her family to break
their fast one recent evening
this Ramadan, Noura Ayad
took her three children for a
meal provided by a local char-
ity in the historic part of the
capital.

“We ran out of chicken on
the 10th day,” Ms. Ayad said.
Her family lives on her hus-
band’s meager driver’s income,
which is quickly shrinking, hit
by Egypt’s soaring inflation
and collapsing currency. “We’re
hardly surviving this crisis.”

With inflation surpassing
32% in March, just shy of a re-
cord, and food inflation at
62%, the highest level in de-
cades, Ms. Ayad was one of
several hundred people at the
communal dinner that is being
hosted each sunset by non-
profit organization Aal El Beit
near the Al-Hussein mosque
during the Islamic holy month
of Ramadan.

The outlook appears dim.
The Egyptian pound has lost
about half its value against the
dollar in the past year, push-
ing millions into poverty in
the Arab world’s most popu-
lous country. It is expected to
slide further as the govern-
ment faces pressure from the
International Monetary Fund
to let its currency float freely
as part of a $3 billion bailout
package.

Egypt has reached out to
longtime benefactor Saudi
Arabia and other oil-rich
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Sisi’s handllng of the economy
has grown in recent months.
Wary of previous political dis-
content following a surge in
food prices, Mr. Sisi has kept
an extra-tight lid on dissent.
Economists say the Central
Bank of Egypt also is trying to
keep the pound from falling
further after allowing three
sharp depreciations since the
start of the Ukraine war in
2022. The government contin-
ues to offer subsidized bread
and other staples to the ma-

jority of the country’s 104 mil-

lion people.
With no immediate respite
& in sight, especially ahead of

5 E1d al-Fitr, a celebration that
§ will mark the end of Ramadan
& later this week, many Egyptian
53’ families are lining up for

k" - cheaper food options offered

A market in Cairo. Many Egyptlan famllles are struggllng to afford meals amid soaring inflation.

neighbors for billions of dol-
lars in investments and aid,
but they, too, are pushing for a
devaluation in the Egyptian
pound, which would make
their investments in Egypt
more lucrative, The Wall
Street Journal reported this
month.

Impoverished families have
cut back on meat and other
foods and essentials for more
than a year to make ends
meet. Many are now scraping
for even their one daily meal,
after refraining from eating
and drinking in the day during
Ramadan.

The number of families

seeking spots at neighborhood
charity iftar meals has soared.
As a result, these charities,
which largely depend on the
patronage of wealthy Muslims,
are finding it difficult to cope.
Aal El Beit, for example, is
spending five times the amount
it usually does during Rama-
dan, in part because of rising
food prices. Volunteers are cut-
ting one kilogram of meat into
more than a dozen pieces.
“The prices are going
crazy,” said Mahmoud Emam,
a librarian who volunteers at
Aal El Beit. For more than two
weeks, he has been on his feet,
handing out free water and

dinner to hundreds of people,
before staying late to clean up.

Apart from a weakening
currency, a recent rise in fuel
prices by Egyptian authorities
is pushing up prices.

Egypt imports much of its
food supply from abroad and
has resumed buying wheat
from Russia. But a bottleneck
in imports, caused by govern-
ment efforts to conserve for-
eign currency, has made it
harder for domestic compa-
nies to buy essential food from
abroad.

Criticism by ordinary Egyp-
tians, as well as officials of
President Abdel Fattah Al

2 by the government. But offi-
E cial supplies appear to be in

short order.

The Ministry of Supply and
Internal Trade didn’t respond
to a request to comment.

Emam Ragab, a civil servant
supporting three children on a
salary of 4,000 Egyptian
pounds a month, just under
$130, said she noticed that
government food wasn’t much
cheaper than at supermarkets.
The quality of the govern-
ment’s cooking oil and chicken
dropped, and a bag of sugar
marketed as 1 kg turned out to
be only 750 grams, she said.

“It is really frustrating,”
Ms. Ragab said. “The govern-
ment should be increasing its
support to people amid such
an economic crisis.”

WORLD WATCH

DUST STORM: People were hampered by limited visibility as they walked during a sandstorm on a hot day in Prayagraj, Uttar Pradesh, India, on Tuesday.

AFGHANISTAN

U.N. Says It Could
Pull Out Its Staff

The United Nations is ready
to take the “heartbreaking” deci-
sion to pull out of Afghanistan in
May if it can’t persuade the Tali-
ban to let local women work for
the organization, the head of the
U.N. Development Program said.

U.N. officials are negotiating
with the Afghan government in
the hope that it will make excep-
tions to an edict this month bar-
ring local women from working
for the organization, UNDP Ad-
ministrator Achim Steiner said.

“It is fair to say that where
we are right now is the entire
United Nations system having to

take a step back and re-evaluat-
ing its ability to operate there,”
Mr. Steiner said. “But it's not
about negotiating fundamental
principles, human rights.”

The Taliban have allowed Af-
ghan women to engage in some
work, Mr. Steiner said, and a
UN. report released Tuesday
shows that the country desper-
ately needs more women work-
ing, with its economy flailing.

—Associated Press

CHINA
Beijing Hospital Fire
Kills at Least 21

A fire killed at least 21 people
at a hospital in Beijing on Tues-
day and forced dozens of people

to evacuate, Chinese state me-
dia reported.

As clouds of black smoke bil-
lowed into the sky, people
trapped in the multistory build-
ing apparently tied bedsheets
into makeshift ropes and es-
caped by climbing out windows,
as seen in videos circulating on
social media. Others took refuge
by perching on air conditioning
units just outside.

Emergency crews have since
extinguished the fire, which
broke out in the east wing of
the inpatient department of Bei-
jing Changfeng Hospital, state
media including CGTN reported,
and at least 71 patients were
rescued. The cause of the fire is
under investigation.

There was no official word by

early Wednesday on how many
of the dead were patients or the
number of people who may have
been injured.

—Associated Press

SWITZERLAND

Dinosaur Skeleton
Fetches $5.3 Million

Nearly 300 Tyrannosaurus
rex bones that were dug up
from three sites in the U.S. and
assembled into a single skeleton
sold Tuesday at an auction in
Switzerland for 4.8 million francs
($5.3 million), below the ex-
pected price.

Crafted into an open-mouth
pose, the T. rex skeleton mea-
suring 38 feet long and 12.8 feet

high came in under the antici-
pated range of 5 million to 8
million francs when it went un-
der the hammer at the Koller
auction house in Zurich.

Koller had said Tuesday’s sale
would be the first time such a T.
rex skeleton would go up for
auction in Europe. The composite
skeleton, featuring 293 bones,
was a showpiece of an auction
that featured some 70 lots, and
the skull was set up next to the
auctioneer’s podium throughout.

Promoters said the composite
T. rex, dubbed “Trinity,” was built
from specimens retrieved from
three sites in the Hell Creek and
Lance Creek formations of Mon-
tana and Wyoming between
2008 and 2013.

—Associated Press

Alleged
Hezbollah
Financier
Charged
By U.S.

By MICHELLE HACKMAN
AND JAMES FANELLI

An alleged financier of U.S.-
designated terrorist group
Hezbollah was charged with a
scheme to evade American
sanctions and illegally import
and export hundreds of mil-
lions of dollars worth of fine
art and diamonds.

Nazem Ahmad, a Lebanese-
Belgian dual citizen who has
been banned since 2019 from
doing business with U.S. individ-
uals and entities over his associ-
ation with high-ranking Hezbol-
lah members, was charged with
nine counts of fraud, money
laundering and evading sanc-
tions, in an indictment unsealed
on Tuesday by the U.S. attor-
ney’s office in Brooklyn.

Prosecutors say Mr. Ahmad
and eight co-defendants set up
a complex web of business en-
tities to purchase valuable art-
work from American artists
and art galleries and to engage
a U.S. company to obtain grade
determinations on diamonds
to increase their sale value,
while hiding Mr. Ahmad’s in-
volvement in and benefit from
the business transactions. The
defendants are accused of ille-
gally importing hundreds of
diamonds into the U.S. for
grading, including a 45-carat
diamond valued at $80 million.

One of the co-defendants,
Indian national Sundar Naga-
rajan, was arrested in London
on Tuesday at the behest of
the U.S. government, the Jus-
tice Department said. Mr. Nag-
arajan’s lawyer couldn’t imme-
diately be determined. The
other eight, including Mr. Ah-
mad, remain at large. A lawyer
for Mr. Ahmad wasn’t immedi-
ately identifiable.

The Justice Department has
also moved to seize more than
450 diamonds and more than
a hundred pieces of art tied to
the defendants.

Mr. Ahmad and the others,
including a son, a daughter
and a son-in-law, “engaged in
a longstanding scheme to de-
fraud the United States and
foreign governments, to evade
U.S. sanctions and customs
laws and to conduct money
laundering transactions,” the
indictment said.

The U.S. has increasingly
focused its sanctions on politi-
cally connected individuals in
recent years, according to
Greg Gatjanis, an associate di-
rector of the Office of Foreign
Assets Control at the Treasury
Department. The sanctions
have been effective but well-fi-
nanced targets have become
more sophisticated and are
finding ways to circumvent
the controls, Mr. Gatjanis said
at a news conference Tuesday.

“The evasion of sanctions is
a very high priority right now
for us,” he said.

Mr. Ahmad was placed un-
der U.S. sanctions in 2019,
when the Treasury Depart-
ment said he had channeled
millions of dollars directly to
Hezbollah, including by using
the African diamond trade and
high-value works of art to al-
legedly launder money used to
fund terrorism-related activity.
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wiss Bank Faulted on Nazi

At issue are Credit
Suisse’s accounts for
party members before
and after World War i

By MARGOT PATRICK
AND NATALIE ANDREWS

Credit Suisse Group AG
failed to fully investigate recent
allegations that it supplied
bank accounts to Nazi party
members before and after
World War II, and pushed aside

an outside lawyer it had
charged with overseeing an in-
ternal probe into the matter,
according to a Senate commit-
tee investigation.

The Senate investigation
was prompted by the Simon
Wiesenthal Center, which in
2020 said it believed that there
were accounts at Credit Suisse
holding money looted from
Jewish victims, based on a list
it had of 12,000 Nazi party
members and a Nazi-affiliated
labor union in Argentina.

Credit Suisse is one of Swit-

zerland’s oldest banks, founded
in 1856, and its second largest
by assets. After a cascade of fi-
nancial losses and scandals, it
was forced into a rescue last
month by larger rival UBS
Group AG.

The Senate investigation re-
opens a painful chapter: Credit
Suisse and other Swiss banks
paid $1.25 billion two decades
ago to settle claims and return
money to families of Holocaust
victims, as part of a period of
soul searching in Switzerland
that stirred up latent antisemi-

tism and forced a reassessment
around the country’s wartime
behavior.

At the center of the Senate
investigation are allegations by
a lawyer the bank hired to
oversee its probe of the Argen-
tina list. He said Credit Suisse
pulled back from fully exploring
its Nazi links, including that it
might have financed ratlines, or
systems of escape for Nazi
elites following the war, after
having agreed to pursue leads.

The lawyer, Neil Barofsky, a
partner at Jenner & Block LLP,

Probes

said he was sidelined part way
into the investigation, accord-
ing to a report he provided to
Credit Suisse after it ended his
assignment last year. Credit
Suisse said it continued the
work without him.

Mr. Barofsky said Credit
Suisse’s latest review un-
earthed details of relationships
with some high-ranking Nazis
that Credit Suisse hadn’t dis-
closed before, including when it
and other Swiss banks entered
a 1998 settlement with Holo-
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Lockheed, Others Feel A

By DouG CAMERON

Supply-chain snarls are still
hindering efforts by weapons
makers to produce more arms
for Ukraine and refill stocks for
the U.S. and its allies.

Lockheed Martin Corp. said
Tuesday that sales of its long-
range missiles known as the
Guided Multiple Launch Rocket
System, or GMLRS, fell in the
latest quarter from a year ago.
The U.S. has shipped hundreds
to Ukraine, where they have
been widely used against invad-
ing Russian forces.

Big U.S. arms makers are
taking longer than expected to
boost production despite bil-
lions of dollars in support from
the Pentagon. Defense compa-
nies plan to fulfill contracts by
buying machinery from over-
seas to make more in-demand
artillery shells.

Lockheed is the first of the
big defense companies to re-
port earnings for the latest
quarter. Sales rose from a year
earlier, though Lockheed said it
still expects revenue to shrink
this year, and profit in the first
quarter fell from a year ago.
The company said shortages of
key components such as rocket
motors for GMLRS and other
missiles continue to dog efforts
to boost output.

When President Biden
toured Lockheed’s facility in
Troy, Ala., last May, he and
company Chief Executive Jim
Taiclet committed to doubling
production of Javelin missiles
by 2024. That target has now
been pushed out to 2026, ac-
cording to the company and the
Army, as have those to boost
output of GMLRS and Himars
rocket launchers.

“We thought we could get
there earlier,” said Lockheed
Chief Financial Officer Jay Ma-
lave in an interview.

Defense-company executives
said rocket motors continue to
be a problem for missile mak-
ers including Lockheed and
Raytheon Technologies Corp.
Northrop Grumman Corp. has
been hired to produce more
rocket motors and supplement

KEVIN LAMARQUE/REUTERS
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Weapons makers are plagued by shortages of rocket parts as they try to fill Ukraine war orders. A Lockheed plant in Arkansas.

one-time sole supplier Aerojet
Rocketdyne Holdings Inc.

The Pentagon last week said
it had awarded Aerojet a $216
million deal to modernize its
production lines. The company
said output was recovering af-
ter a fire at a facility last fall.

Some defense executives
have said that the Pentagon is
being slow to award new deals
and incentives to boost produc-
tion, a charge rejected by De-
fense Department leaders.

Pentagon acquisition chief
Bill LaPlante said last month it
would be a five- or six-year ef-
fort to rebuild and expand mu-
nitions stocks to prepare for
any potential conflict with
China over Taiwan.

The Pentagon has awarded a
handful of new contracts—
worth around $1.2 billion—this
year related to supplying
Ukraine or backfilling stocks,
according to a review of De-
fense Department announce-
ments. Around $11 billion in

Lockheed Martin’s revenue,
change from a year earlier
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contracts has been awarded
since Russia’s invasion, though
these are set to pay out over
several years.

Investors piled into defense
company stocks following Rus-
sia’s invasion of Ukraine last

year. That interest cooled after
the combination of supply-
chain, funding and contractual
issues pushed back the flow of
deals into late 2023 and be-
yond.

Lockheed’s Mr. Malave said

1Q 2023
Space

I $3B

Rotary and

Misson

Systems
— $3.5B

Missiles and
1 Fire Control

$2.4B

Aeronautics
— $6.3B

the company still expects to
generate $1.5 billion in sales
linked to Ukraine this year, in
line with 2022’s level, and $6
billion by 2027. The company
forecasts full-year revenue of
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Unrealized losses on banks’
held-to-maturity securities
portfolios, quarterly
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Banks See

Unrealized
Losses on

Bonds Fall

By BEN EISEN

The ripple effects of the
banking crisis are reversing
one of the problems that
sparked it.

Rising rates over the past
year saddled banks with losses
on their massive portfolios of
bonds. Those losses helped
sink Silicon Valley Bank last
month. But since that failure
sparked turmoil across the
banking sector, falling bond
yields have narrowed those
losses.

Bank of America Corp.,
which released its first-quar-
ter earnings Tuesday, is the
latest to benefit. The bank is
still deeply underwater on its
bonds that it is holding to ma-
turity, but unrealized losses
shrank by $9.5 billion from
three months ago and $17.1 bil-
lion from six months ago,
when rates were peaking.

The bank posted a profit of
$8.16 billion in the first quar-
ter, up 15% from a year earlier.
Revenue rose 13% to $26.26
billion.

Bank of America was one of
the biggest buyers of govern-
ment-backed bonds when
rates were super low during
the height of the pandemic.
The bank needed a place to
stow extra deposits when con-
sumers and businesses were
flush with cash and demand
for loans was tepid.

“The portfolio is there as a
store of value while we grow
loans,” finance chief Alastair
Borthwick said on a call with
reporters Tuesday.

But when the Federal Re-
serve jacked up interest rates
last year, the prices of those
bonds fell. The bank said that
it would hold most of those
securities until they mature,
which means that it doesn’t
expect to sell the bonds at a
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Insurers Back Away From
Commercial Property Loans

By LESLIE ScIsm
AND PETER GRANT

Life insurance companies,
until recently a reliable source
of capital for commercial
property developers, are turn-
ing their backs on office build-
ing owners as tens of billions
of dollars in office loans come
due this year.

Many of these insurers have
slowed or stopped making of-
fice loans, executives and ana-

lysts say, interrupting the sec-
tor’s decadelong expansion into
commercial property lending.
Insurance firms have become
skittish about rising vacancy
rates and falling rents, reflect-
ing the growing popularity of
remote work and return-to-of-
fice rates that are still around
half the levels workplaces en-

joyed prepandemic.
A February survey by Gold-
man Sachs Asset Management
Please turntopage B6
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PROPERTY REPORT
Miami housing market
cools but remains
the hottest.
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Tesla Drowned Out by EV Rivals in China

By SELINA CHENG

HONG KONG—Volkswagen
and Mercedes are among the
global auto brands that
flocked to Shanghai this week
to showcase their latest elec-
tric  vehicles, competing
against a crowded field of
fast-emerging local rivals in
the world’s biggest market for
the cars.

One notable absence: Elon
Musk’s Tesla Inc.

The world’s leading EV
maker hasn’t said why it won’t
join the more than 100 exhibi-
tors who are packing into
China’s most prestigious in-
dustry event, which began
Tuesday and is the first since
Beijing lifted pandemic con-
trols and reopened the coun-
try’s borders.

At least a dozen new EVs
will be unveiled this week, as
Chinese makers target expan-
sion into Europe and large
global brands show off their
latest models and technology
in the world’s biggest auto
market. China’s consumers
have grown accustomed to a
constant stream of new vehi-
cles, along with rapid im-
provements in quality.

Tesla had a stall at the last
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Elon Musk’s company doesn’t have a spot at the prestigious Shanghai auto show that began Tuesday.

show in 2021, but suffered a
backlash after images of a
protester went viral. There
may be little point risking a
repeat—especially when com-
ing to the party empty-
handed.

The company faces intense
competition as local rivals of-
fer comparable vehicles at

lower prices, Bernstein Re-
search analyst Toni Saccon-
aghi wrote last month. There
were 107 new fully electric or
plug-in hybrid models
launched in the country last
year, according to Bernstein,
which expects to see 155 more
this year.

By contrast, Tesla hasn’t in-

troduced a new car model to
China since the first locally
made Model Y was delivered
in early 2021.

The company says its prior-
ity now is to scale up global
manufacturing capacity. On a
call with investors last July,
Mr. Musk said the conse-
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Musk Tries to Ease
Advertiser Worries

By ARIAN CAMPO-FLORES
AND PATIENCE HAGGIN

MIAMI BEACH, Fla.—Twit-
ter Chief Executive Elon Musk
made his latest appeal to ad-
vertisers on Tuesday, seeking
to reassure them that the plat-
form is a hospitable and valu-
able vehicle for their brands.

Many advertisers pulled
their ads from Twitter after
Mr. Musk’s takeover of the so-
cial-media platform was com-
pleted in October, either out
of concern that Mr. Musk
might weaken content moder-
ation, potentially leading to
more hate speech on the so-
cial-media platform, or be-
cause of the uncertainty sur-
rounding the company’s
direction under its new lead-
ership. Advertising repre-
sented almost 90% of Twit-
ter’s revenue in 2021.

Mr. Musk—who spoke in a
conversation with Linda Yac-
carino, chairman of global ad-
vertising and partnerships at
NBCUniversal—said he was
eager to hear legitimate con-
cerns that advertisers might
have about Twitter, but he
emphasized that he wouldn’t
succumb to pressures to make
changes he doesn’t believe in.

“It’s totally cool to say that
you want to have your adver-

tising appear in certain places
of Twitter and not in other
places,” he said at the Possible
marketing conference. “But it
is not cool to say what Twitter
will do. And if that means los-
ing advertising dollars, we’ll
lose them. But freedom of
speech is paramount.”

Mr. Musk later said, “We’re
trying to achieve here a sensi-
ble middle ground, or we’re
trying to satisfy a range of
things, which is how to ensure
the public has their voice...but
also that you’re able to serve
your brands and improve the
perception of your brands, and
your sales as well.”

The billionaire CEO of Tesla
Inc. has been making the
rounds recently. The second
part of an interview with
Tucker Carlson on Fox News
Channel ran Tuesday night.
The conversation covered a
range of topics, including Mr.
Musk’s concerns about poten-
tial abuses of artificial intelli-
gence, the banking industry
and inflation.

Mr. Musk, who is also chief
executive of rocket-company
SpaceX, said he hasn’t seen
evidence of aliens. “I’ve seen
no evidence of aliens,” Mr.
Musk said, adding that he
would immediately tweet
about it if he did.

BUSINESS & FINANCE

United Reports Loss but Sees
Air Travel Remaining Strong

By ALISON SIDER

United Airlines Holdings
Inc. reported a loss for the
first three months of the year
but said demand for travel
isn’t wavering.

United Chief Executive
Scott Kirby said: “We are
watching the macroeconomic
risks carefully, but demand re-
mains strong, especially inter-
nationally, where we are grow-
ing at twice the domestic
rate.”

The airline said it expects
earnings of $3.50 to $4 a
share in the second quarter, a
time of year when vacations
pick up and travel demand

typically accelerates.

The airline on Tuesday re-
ported a net loss of $194 mil-
lion for the first quarter. On
an adjusted basis, its loss of
$207 million, or 63 cents a
share, was narrower than the
73 cent-a-share loss analysts
were anticipating, according
to FactSet.

United shares climbed 1.4%
in after-hours trading.

Airline executives have said
that a combination of high de-
mand, limits on the number of
flights they can add due to an
industrywide shortage of pi-
lots, and delayed aircraft de-
liveries are together helping to
keep ticket prices higher.

Investors have become wor-
ried that the travel rebound
could run out of steam if
banking industry turmoil, in-
flation and spreading layoffs
affect consumers’ willingness
to continue buying expensive
tickets. American consumers
cut retail spending for the sec-
ond straight month in March
in the latest sign of a slowing
economy.

So far, airlines say they ha-
ven’t seen any signs that
travel has been affected. Last
week, rival Delta Air Lines Inc.
also predicted that appetite
for travel will remain resilient.
Airline executives expect U.S.
travelers to flock to European

destinations in even greater
numbers than last year and
have said huge numbers of
people have already booked
their summer trips.

United rattled investors last
month when it lowered its
earnings guidance for the first
quarter. The airline said at the
time that January and early
February were weaker than it
expected but that spring
months looked stronger. The
airline also cited higher costs of
fuel and the effect of a potential
contract deal with pilots.

United said its unit costs
rose 4% in the first quarter,
though costs per available seat
mile fell 0.1% excluding fuel.
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Southwest passengers at Chicago’s O’Hare International Airport Tuesday. The carrier’s flights were halted for about an hour nationwide.

Southwest Tech Glitch Leads Carrier
To Delay More Than Half of Flights

By ALISON SIDER

Southwest Airlines Co.
flight delays persisted Tuesday,
affecting over half the airline’s
flights as it grappled with fall-
out from a technology problem
that briefly halted its operation
earlier in the day.

The Federal Aviation Admin-
istration said it had canceled
Southwest’s pause in depar-
tures, which the airline had re-
quested earlier in the day be-
cause of an internal technical
issue at the carrier.

Southwest said it temporar-
ily halted flights on Tuesday to
work through data-connection
issues. The airline said a fire-
wall supplied by a vendor went
down and “connection to some
operational data was unexpect-
edly lost.”

A spokeswoman estimated
the pause lasted roughly an

hour.

As of midafternoon, South-
west had canceled 11 flights,
but more than 2,000 were de-
layed—or about 52% of the air-
line’s schedule, according to
FlightAware, a flight-tracking
site.

Southwest shares fell 25
cents to $32.06, with broader
U.S. stock indexes little
changed.

Airlines depend on a vast
array of software systems and
can be vulnerable to glitches.
Southwest was already facing
heightened scrutiny after a hol-
iday-season meltdown that re-
sulted in more than 16,700 can-
celed flights at the end of last
year.

The airline has said its lack
of preparedness for extreme
winter weather was the pri-
mary culprit and that it has
taken steps to manage similar

disruptions in the future.

Southwest also said it up-
graded a software system that
helps it reassign crew members
after disruptions. The system
became overwhelmed by the
volume of schedule changes
during the winter holidays.

Sen. Maria Cantwell (D.,
Wash.) questioned the airline
about technology upgrades in
February, and said Tuesday
that the latest glitch indicated
that the airline hasn’t done
enough to improve.

“This is another demonstra-
tion that Southwest Airlines
needs to upgrade their systems
and stop the negative impacts
to individual travelers,” said
Ms. Cantwell, who chairs the
Senate Committee on Com-
merce, Science, and Transpor-
tation.

Southwest said late Tuesday
that systems it uses to dispatch

flights and perform functions
including monitoring crew duty
time and routing aircraft de-
pend on the data feed affected
by the morning’s firewall fail-
ure.

The airline said it is working
with the vendor to determine
the root cause.

Southwest has experienced
problems with third-party
technology providers before,
including earlier this year
when the service that provides
weather data prior to dispatch-
ing flights experienced an out-
age, resulting in some delays.

Casey Murray, president of
the union that represents
Southwest’s pilots, said Tues-
day’s problems showed that
Southwest’s information-tech-
nology infrastructure “is not
up to the task.”

—Will Feuer
contributed to this article.

Tesla Loses

Its Edge
In China

Continued frompage Bl
quences of Tesla not keeping
up with its Chinese rivals were
clear: “Any company that’s not
as competitive as them will
obviously suffer a market
share decline.”

The number of EVs sold in
China has surged almost five-
fold since Tesla began manu-
facturing in the country, but
the company’s share of the
market has fallen by almost a
third, to 10% last year from
14% in 2020.

BYD Co., which counts War-
ren Buffett as one of its large
investors, has surpassed Tesla
in China EV sales and is close
to surpassing it worldwide.
BYD has more than a dozen EV
models that are less pricey
than Tesla in China, where its
market share has risen to 20%
from 13% two years earlier, ac-
cording to data from EV-vol-
umes.com.

Fierce competition and
shrinking market share are
two of the China headwinds
that Mr. Musk is facing.

Tesla also risks getting en-
snared by the growing hostil-
ity between Washington and
Beijing, while the Texas-
based company has yet to de-
liver on a 2021 pledge that its
next model would be de-
signed, engineered and manu-

factured in China.

Tesla didn’t respond to a
request for comment on its
prospects in China or the fall-
out from rising geopolitical
tension.

Tesla’s investors and fans
have long been predicting
that Tesla’s new model would
be a smaller, more affordable
EV. And China would have
been the logical place to
make it, analysts have said,
as development and manufac-
turing costs are lower than at
Tesla’s other factories in the
U.S. and Germany. Fueling the
speculation, multiple media
outlets reported that Tesla
was seeking government ap-
proval for a second EV plant
in the country.

But at its March 1 investor
day, Tesla said the next gen-
eration of its cars will be
made in Mexico. EVs pro-
duced there qualify for a con-
sumer tax credit in the U.S. of
up to $7,500 under last Au-
gust’s Inflation Reduction
Act.

Tesla produced 1.37 million
cars globally last year, but
the new factory would bring
global annual capacity be-
yond the current maximum of
around 2 million, shifting its
production center back to
North America as analysts
predict manufacturers in
China will begin a period of
cutthroat competition,
marked by price wars and
overcapacity.

In a paper published in
early April, Tesla said its cars
in the future would include a
compact model with a battery
about 30% smaller than those

Tesla’s annual revenue

$80 billion

Other
60

2016 18 20 ‘22

Source: S&P Capital 1Q

now in use. Improvements in
manufacturing and materials
would halve the cost of mak-
ing each car, it said.

Last week, Tesla announced
an expansion in China. But not
in EVs.

The company plans a fac-
tory to make high-density bat-
tery packs for utilities to man-
age electricity demand. Tesla
says all its products are de-
signed to complement and am-
plify each other to achieve its
goal of weaning the world off
fossil fuels.

Mr. Musk’s move drew fire
from Washington. Mike Gal-
lagher, the Republican chair of
the House of Representatives’
select committee on China, ex-
pressed concern at what he
called Tesla’s dependence on
America’s main rival.

On Sunday, Mr. Musk re-
sponded to criticism of his lat-
est China deal, tweeting:

“Tesla is increasing produc-
tion rapidly in Texas, Califor-
nia & Nevada.”

Tesla has also come under
attack in China. After a pro-
tester clambered on top of a
Tesla at the 2021 Shanghai
auto show, she received wide-
spread online support. Tesla
apologized for failing to ad-
dress her concerns over safety
after state media, and govern-
ment officials branded the
company as arrogant.

As the Chinese market be-
comes more competitive,
Tesla’s government subsidies
are ending. Its preferential
15% tax rate with the Shanghai
government—instead of 25%—
is due to expire this year.

The company must also
make at least $2 billion in
capital expenditures by the
end of this year and start
paying around $324 million
in tax. The company expects
to meet these targets, accord-
ing to a securities filing last
quarter.

The added expenses, along
with recent price cuts, are ex-
pected to cut into Tesla’s
profit margins, which are
among the industry’s best.

And more price cuts might
be coming. The absence of
new Tesla models means most
loyal consumers who wanted
and could afford to buy one
would likely already have done
so, CMB International Securi-
ties executive director Shi Ji
said.

With no new ways to differ-
entiate itself, Tesla will have
to cut prices further and pene-
trate lower-tier cities in China,
Mr. Shi said.
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Chinese sportswear brands have b

een gaining on foreign rivals. Anta’s flagship store in Shanghai.

QILAI SHEN/BLOOMBERG NEWS

Anta Sports’ market
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China’s Anta Seeks to Raise $1.5 Billion

Sportswear maker has
been gaining on Nike,
drawing consumers to
a homegrown brand

By CLARENCE LEONG

China’s top homegrown
sportswear company, which
has been winning over many
brand-conscious Chinese con-
sumers, is planning to raise
$1.5 billion following a run-up
in its shares since last fall.

Anta Sports Products Ltd.,
which sells sneakers, apparel
and sporting equipment under
its namesake label and brands
including Fila and Descente,

has also been popular with in-
vestors, thanks to a steady
growth trajectory.

Its Hong Kong-listed shares
dropped 74% on Tuesday, after
Anta said it was raising funds
via a private share placement
at a discount to the previous
day’s closing price. They re-
main more than 40% above
their trough last October.

Chinese sportswear brands
have been gaining on their for-
eign rivals as local consumers’
preferences shift.

German sportswear com-
pany Adidas AG’s sales in the
world’s second-largest economy
have suffered in the past two
years. That’s partly due to con-
sumer boycotts after a broad

industry group raised concerns
about forced-labor allegations
in China’s Xinjiang region,
which is a big producer of cot-
ton. American sporting goods
giant Nike Inc. was also among
international companies that
have felt similar heat from calls
on Chinese social media to
avoid Western brands.

A recent survey by Morgan
Stanley found that Chinese
consumers increasingly view
domestic brands like Anta and
Li Ning—which tend to sell
for significantly less than the
top Western brands—as offer-
ing better value for money,
and that survey respondents
said their product quality has
improved.

Nike, which has been deeply
entrenched in China for years,
still leads in the sportswear
market with a 15.3% share of
retail value in 2022, according
to research firm Euromonitor.
Anta and Fila gained ground
last year with a 14.8% com-
bined share, its data showed.
Adidas was at 9.7%, compared
with Li Ning’s 9.9%.

Anta’s revenue rose 8.8%
last year to the equivalent of
about $7.8 billion, hitting an-
other fresh record despite
strict Covid-19 curbs in China
that crimped retail consump-
tion broadly. On an earnings
call last month, an executive
said Anta has benefited from
young people’s growing affin-

ity for domestic brands.

The company said earlier
this week that its retail sales
continued to expand in the first
quarter. Anta has more than
9,000 own-branded stores and
close to 2,000 Fila stores. It
also makes a large chunk of its
sales from e-commerce.

Local brands “do a much
better job of staying out of
trouble and not making mis-
takes with discrimination
against Asians, or geopolitical
issues like Taiwan and Xinji-
ang cotton,” said Josh Gard-
ner, Singapore-based CEO of
Kung Fu Data, which works
with foreign brands to distrib-
ute their products on Chinese
e-commerce platforms. He said

Anta also has made its prod-
ucts appeal to shoppers by in-
corporating Chinese cultural
features and designs.

Anta said it plans to use the
money raised from its share
sale to repay debt and for gen-
eral working capital. Some an-
alysts think Anta could also be
beefing up its war chest for
future acquisitions of other
brands.

The company was founded
in the 1990s by Ding Shizhong,
who until recently was its
chief executive, and his
brother Ding Shijia. They still
helm its board as chairman
and deputy chairman, respec-
tively, and are Anta’s control-
ling shareholders.

UPS and Teamsters Kick Off Contract Negotiations

By ESTHER FunG

Part-timers and weekend
drivers are expected to be
among the key points of de-
bate as the Teamsters and
United Parcel Service Inc. be-
gin talks this week on the
largest collective bargaining
agreement in the U.S.

The parcel-delivery indus-
try has changed since the In-
ternational Brotherhood of
Teamsters and UPS last signed
a five-year agreement in 2018.
UPS and rival FedEx Corp.
have become more focused in
recent years on delivering
more profitable packages
rather than increasing vol-
ume.

Despite a pullback in online
sales after the pandemic-in-
duced surge, e-commerce re-
mains a strong segment of the
market, and these delivery
companies said they need
more flexibility from their
workforce to offer weekend
drop-offs and other services.
FedEx recently laid out a re-
structuring plan to cut costs
and combine its networks.

The new UPS contract will
map out the delivery giant’s
cost structure at a time when
customers demand more op-
tions for deliveries. UPS re-
ported record operating profit
in 2021 and 2022, but said in
January that it is preparing
for a global delivery slowdown
this year.

“We are committed to
reaching an agreement that
provides wins for our employ-
ees, the Teamsters, UPS and

Around 330,000 of UPS’
443,000 U.S.employees are
represented by Teamsters
under the agreement being
negotiated.

Teamsters-represented

...........................

:148,500

Part-timers
: 181,500

: Around 55% of
: represented

: employees

* work part time.

.

.
. .
...........................

Source: UPS

our customers,” said UPS
spokesman Glenn Zaccara.

Teamsters leaders say they
realize the significance of the
next UPS contract, which is
expected to cover about
330,000 employees in a five-
year deal that will go through
2028.

“What we do in these up-
coming negotiations is going
to be the road map for the
success of the labor move-
ment, moving forward. So all
eyes are upon us,” said Sean
O’Brien, president of Team-
sters, in an interview. “Every
contract we negotiate is a
template for nonunion indus-
tries, doing similar work.”

The national talks are held
in Washington, D.C., and both
sides will be bringing their

proposals on how to update
the current contract, which ex-
pires July 31.

Mr. O’Brien took over lead-
ership of the Teamsters in
March 2022 and was critical
of the prior agreement with
UPS. It is also the first negoti-
ation for UPS Chief Executive
Carol Tomé, who took over in
June 2020.

The union wants UPS to
raise the pay for part-timers
and do away with a second
category of drivers to handle
weekend deliveries. UPS says
it wants more flexibility to
have employees work during
the weekends in response to
shifts in demand from parcel
recipients wanting deliveries
any day of the week.

The Teamsters said the cur-
rent two-tier system for driv-
ers has allowed the company
to use lower-paid workers to
deliver packages on weekends,
curbing delivery costs. The
union says these drivers are
doing the same amount of
work as the higher-paid driv-
ers who work on the weekdays
and should get the same pay
and benefits.

Delivery drivers and pack-
age handlers were designated
essential workers during the
pandemic, and many worked
extra hours to cope with out-
size demand. The union says
that workers should have
more say over whether to ac-
cept overtime work.

Around 55% of Teamsters-
represented workers at UPS
are part-timers, and Mr.
O’Brien has said that the

Abu Dhabi-Backed Company
Near $2 Billion Health Deal

By BEN DUMMETT

A Mubadala Investment
Co.-backed healthcare com-
pany is nearing a deal to ac-
quire kidney-care provider Di-
averum for more than $2
billion including debt, accord-
ing to people familiar with the
matter, extending the Abu
Dhabi sovereign-wealth fund’s
bet on healthcare.

M42, a newly launched
healthcare operator owned by
Mubadala and a partner com-
pany, G42, is planning to ac-
quire Diaverum from U.K.-
based buyout firm
Bridgepoint Group PLC. A
deal is expected to be an-
nounced later this week, as-
suming talks don’t break
down, the people said.

The deal would help bolster
M42’s existing operations in
the Middle East while acceler-
ating its stated ambition to ex-
pand its healthcare services
globally. Its existing holdings
include Amana Healthcare, a
United Arab Emirates provider
of rehabilitation and other
services, and Imperial College

London Diabetes Centre, a
partnership set up with the
U.K. university to treat the
growing demand for diabetes
care in the Emirates.

Diaverum, based in Sweden,
oversees a global network of
440 dialysis clinics, almost
triple the 155 facilities Bridge-
point inherited when it
bought the business in 2007
for an undisclosed amount. Di-
averum has also expanded
geographically over that pe-
riod, operating in 23 coun-
tries, up from 15.

Dialysis is a procedure to
remove waste products and
excess fluid from the blood
when the kidneys stop work-
ing properly. It often involves
diverting blood to a machine
to be cleaned. The size of the
dialysis market globally is ex-
pected to grow in coming
years because of aging popu-
lations and the increased inci-
dence of kidney disease re-
lated to diabetes and other
conditions.

Diaverum’s operations in-
clude 40 dialysis facilities in
Saudi Arabia, where the com-

pany operates under a five-
year contract with the Saudi
Ministry of Health, according
to Diaverum’s website. Confi-
dence in winning renewal of
the license in 2024 was key to
the deal, which gave M42 an
advantage over other bidders
because of its existing base in
the region and Mubadala’s
backing, said some bankers
following the sale process.

Mubadala is the investment
arm for the Abu Dhabi gov-
ernment. It oversees $284 bil-
lion in assets and invests
across a range of industries
including business services,
energy, financial services and
healthcare.

Bridgepoint manages more
than €37 billion, equivalent to
about $40.6 billion of assets,
focusing its investments in in-
dustrials, business and finan-
cial services, consumer and
healthcare, according to the
firm’s website.

Bridgepoint attempted to
list Diaverum in an initial pub-
lic offering in 2020. It with-
drew the IPO after not achiev-
ing a high enough valuation.

union is seeking higher pay for
such workers and that the cur-
rent wages are insufficient, es-
pecially in areas with high
cost of living.

Part-timers who have been
with the company for as many
as 20 years need to be re-
warded additionally, Mr.
O’Brien said.

UPS said its part-time em-
ployees currently receive at
least $16.20 an hour and aver-
age $20 an hour after 30 days.

UPS said these workers re-
ceive the same healthcare ben-
efits as its full-time employ-
ees, a pension, paid time off
and tuition reimbursement.
The talks surrounding sup-
plemental agreements, which
started in January, deal with
provisions not covered under
the national agreement such
as paid time off, discipline,
grievance procedures, senior-
ity, overtime and work hours.
In the last contract agree-

ment in 2018, Teamsters mem-
bers voted down the contract,
but the contract was still rati-
fied because the union said at
the time that turnout was too
low to reject the contract.
Teamsters said that this loop-
hole has been addressed in
2021 and won’t be a factor af-
fecting ratification.

The last time Teamsters-
represented workers had a
walkout at UPS was in August
1997.
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Despite spending my early life in a shelter, there's no dog more

determined than me. Thanks to the National Disaster Search Dog

Foundation, if you're ever trapped under rubble after a disaster,

I'll find you. That's my job, and what | was born to do. You'll never find

a dog more dogged.

THE NATIONAL DISASTER SEARCH DOG FOUNDATION

Strengthening disaster response in America by rescuing dogs and partnering them

with first responders to save lives. Be Part of the Search™ today. Call (888) 4K9-HERO,
visit SearchDogFoundation.org, or write to SDF, 6800 Wheeler Canyon Road,

Santa Paula, CA 93060.

Victor

Active Search Dog

Rescued from Redding, CA.
Photographed by Shaina Fishman
at SDF's National Training Center.
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J&J Lifts Yearly Outlook After Sales Rise

Demand strengthens
for health products
and drugs, but costs
of talc suit hit profit

By PETER LOFTUS
Anp WILL FEUER

Johnson & Johnson raised
its full-year sales and earnings
outlook after revenue rose
5.6% in the first quarter, lifted
by demand for everything
from Tylenol to the company’s
pharmaceutical products and
contact lenses.

The New Brunswick, N.J.,
healthcare-products company
also said Tuesday that first-
quarter earnings were largely
wiped out by a $6.9 billion
charge tied to J&J’s proposal
to resolve tens of thousands of
lawsuits alleging injuries
caused by its talc-containing
powders including Johnson’s
Baby Powder.

The large charge caused
J&J to swing to a first-quarter
loss of $68 million, or 3 cents

a share, from a net profit of
$5.15 billion, or $1.93 a share,
a year earlier. Costs related to
J&J’s Covid-19 vaccine and its
plan to separate its consumer-
health business also weighed
on results.

Stripping out those charges,
adjusted earnings came to
$2.68 a share, topping the
$2.50 a share expected by
Wall Street analysts. Sales
rose to $24.75 billion in the
first quarter, above the $23.60
billion expected by analysts,
according to FactSet.

J&J, whose financial results
are considered a bellwether for
many health sectors, said it ex-
pects sales to rise about 6% to
between $97.9 billion and $98.9
billion. In January, the com-
pany guided for sales to rise
about 5% to between $96.9 bil-
lion and $97.9 billion in 2023.

The company raised its full-
year outlook for adjusted earn-
ings to a range of $10.60 a
share to $10.70 a share, up
from $10.45 a share to $10.65 a
share.

“We’ve moved from respon-

J&J’s quarterly net profit
$6 billion

1Q 2023
il -$68 million
ZOIZO '2Il ’ZIZ ’ZIB

Sources: S&P Capital 1Q; the company

sibly cautious to responsibly
optimistic,” J&J Chief Financial
Officer Joseph Wolk said on a
conference call with analysts.

J&J shares closed down
2.8% to $161.01.

J&J’s first-quarter sales
growth was fueled by one of
the stronger performances for
its medical-device unit in re-

Quarterly revenue
30%
1Q 2023
20 +5.6%
froma
year earlier
10
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-10

cent years. The division, which
sells surgical products, artificial
joints and heart devices, has
struggled in recent years and
has been generally outpaced by
J&J’s pharmaceutical unit.
First-quarter medical-de-
vice sales rose 7.3% to $7.48
billion, fueled by strong
growth in heart devices, con-

tact lenses and artificial knee
procedures. J&J also recently
closed its nearly $17 billion ac-
quisition of heart-device
maker Abiomed.

“This was a breakout quar-
ter for medtech,” Ashley Mec-
Evoy, worldwide chair of J&J’s
medical-device unit, said. “I'm
really pleased with the bal-
anced growth across our busi-
nesses.”

J&J’s pharmaceutical sales
rose 4.2% to $13.4 billion,
helped by prescription growth
for cancer drugs including
Darzalex. J&J’s Covid-19 vac-
cine also posted higher-than-
expected sales for the quarter,
entirely from outside the U.S.

J&J’s consumer-health unit
posted quarterly sales of $3.85
billion, up 74% from a year
earlier. Over-the-counter med-
icines including Tylenol and
Imodium contributed to the
growth.

The readout from J&J
comes as the company is seek-
ing to resolve lawsuits from
thousands of people who al-
lege that J&J’s talc-containing

powders caused cancer. Earlier
this month, J&J proposed pay-
ing at least $8.9 billion to set-
tle the suits.

The $6.9 billion first-quar-
ter charge adds to a previous
charge of $2 billion that would
cover the payouts.

J&J isn’t admitting wrong-
doing and said that its talc
powders are safe and don’t
cause cancer. The company
said the proposed resolution,
which is being handled in a
bankruptcy proceeding by a
subsidiary, would avert years
of costly litigation.

“When you think about the
uncertainty that protracted lit-
igation entails, the cost that
goes with that protracted liti-
gation, we think this is the
best way to bring, in an effi-
cient manner, certainty to all
parties involved,” Mr. Wolk,
the CFO, said in an interview.

The proposal is subject to
approval by 75% of the talc
claimants, and the company is
seeking a judge’s order to
conduct a vote among all
claimants.

Startup,

By STEVEN ROSENBUSH

Muse Tax Inc., an early-
stage startup based in New
York, has found another task
for artificial intelligence: navi-
gating the complex and
quickly changing tax codes
that can trip up even experi-
enced accountants.

The company is one of
many across a range of indus-
tries that are starting to figure
out how to make use of fast-
breaking developments in AI—
by connecting to underlying Al
platforms through software
bridges known as application

Built on

programming interfaces, or
APIs, and building on top of
the underlying technology.

Muse Tax was founded in
February 2022 by Colin Hors-
ford and Busayo Ogunsanya,
both certified public accoun-
tants with years of experience
in financial services. They con-
nected to OpenAlI’s GPT tech-
nology with an API that al-
lowed them to build their own
software on top of the OpenAl
platform.

The company has a busi-
ness-to-business model, strik-
ing up partnerships with fi-
nancial institutions. Muse Tax

OpenAl’s GPT, Targets Tax Codes

was funded with a combina-
tion of investments by its
founders, as well as about
$350,000 in preseed capital
from early-stage investors in-
cluding Techstars, the AI Op-
erators Fund and Everywhere
Ventures, formerly known as
The Fund, according to Mr.
Horsford. Muse Tax is raising
a $2 million seed round, amid
shifting market pressures, ac-
cording to Mr. Horsford.
Users feed their tax returns
and transaction data into the
Muse Tax system, which can
keep track of the all latest up-
dates to the tax codes, accord-

ing to Mr. Horsford, a veteran
of American International
Group Inc., Goldman Sachs
Group Inc. and other financial-
services companies. The sys-
tem recommends ways in
which the user can keep tax
bills to the minimum.

“You have to stay abreast,”
said Mr. Horsford. “During the
pandemic, there were so many
tax changes, preparers and ac-
countants missed some. That
is really what our model is
trained to do to—be more up-
to-date and process informa-
tion a lot faster than the aver-
age human preparer or

accountant, even if they are
very experienced,” he said.

Muse Tax usually can make
tax recommendations in 20 to
30 seconds—sometimes as
long as 45 seconds, he said.
Humans can take five to seven
hours for comparable advice
and cost more, according to
Mr. Horsford.

The Muse Tax system em-
ploys OpenAl’s GPT-3 and
GPT-3.5, and the company
plans to soon move to the lat-
est version, GPT-4, according
to Mr. Horsford. GPT is a so-
called generative Al technol-
ogy that produces text, images

and other kinds of content. It
is the technological underpin-
ning of OpenAl's ChatGPT,
which can have conversations
with human users on a range
of topics for purposes such as
synthesizing and summarizing
information.

Muse Tax has procedures in
place to oversee the responses
generated by Al, according to
Mr. Horsford. “We are familiar
with the oversight needed
when managing Al responses,”
he said, noting that his co-
founder had prior experience
building an AI chatbot called
Ask My Uncle Sam.
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MMERCIAL REAL ESTATE

NOTICE IS HEREBY GIVEN that, pursuant to: (a)
Section 9-610 of the Uniform Commercial Code
("UCC") as adopted in the State of New York, (b) the
Pledge Agreement, dated as of March 30, 2018 (the
2018 Pledge Agreement”), among Charif Souki, in his
individual capacity (the “Borrower”), Charif Souki, as
Trustee of the Souki Family 2016 Trust (the “Trust”),
Strudel Holdings LLC (“Strudel”), AVR AH LLC ("AVR,”
collectively with the Borrower, the Trust and Strudel,
and in such capacities, the “Pledgors”), and Wilmington
Trust, National Association, as administrative agent
(the “Administrative Agent,” and together with the
lenders party to the Loan Agreements referred to
below, the “Secured Parties”), and (c) the Pledge
Agreement, dated as of April 27, 2017 (the “2017
Pledge Agreement,” and together with the 2018 Pledge
Agreement, the “Pledge Agreements”), among the
Pledgors and the Administrative Agent, the Secured
Parties will offer for sale to the public (the “Auction”) all
right, title and interest of, in and to the pledged shares
consisting of (i) the capital stock of Ajax Holdings LLC
("Ajax Holdings”) owned by Strudel and (ii) the capital
stock of Ajax Holdings owned by the Trust (the “Pledged
Interests”), in each case that secure the Borrower’s
obligations under (a) the Loan Agreement, dated as of
March 30, 2018 (the “2018 Loan Agreement”), among
Borrower, the Trust, Strudel, AVR, Ajax, the lenders
party thereto and the Administrative Agent and (b) the
Loan Agreement, dated as of April 27, 2017 (the “2017
Loan Agreement,” and together with the 2018 Loan
Agreement, the “Loan Agreements”) among Borrower,
the Trust, Strudel, AVR, the lenders party thereto and
the Administrative Agent. The Pledged Interests are
being sold on an “AS IS WHERE IS” basis pursuant to
the following terms and conditions.

TERMS AND CONDITIONS OF THE AUCTION

1. Subject to executing confidentiality agreements and
meeting bidder qualifications as the Secured Parties
deem appropriate, parties interested in bidding at the
Auction may obtain additional information and detail
concerning the Pledged Interests (the “Bid Procedures”)
by contacting (BRE Capital Markets, Inc. ("CBRE"),
as provided below. The Bid Procedures will provide
additional information about the bidding process,
including bidder qualifications, deposit information,
ﬁ.lé(tion participation and determination of the winning

id.
2. The Auction will be held on June 27, 2023 at 12:00
P.M. (EST) at the offices of Orrick, Herrington &
Sutcliffe LLP, located at 51 West 52nd Street, New York,
New York 10019, with an option to attend the Auction
remotely via a designated Zoom link that will be made
available to qualified bidders on request.
3. The Pledged Interests are being sold on an “AS
IS WHERE IS” basis, without recourse, warranty or
quaranty, whether express or implied. The Secured
Parties do not and will not make any representations
or warranties with respect to the Pledged Interests,
and the sale of the Pledged Interests is specifically
subject to all taxes, liens (other than those of the
Secured Parties), claims, assessments, liabilities
and encumbrances, if any, that may exist against the
Pledged Interests under the UCC or other applicable law.
4. The Secured Parties reserve the right to determine
which bidders qualify for participation in the Auction,
reject any bid or all bids at the Auction, to announce
such other terms at the Auction as may be commercially
ble in the Secured Parties’ discretion or to accept

Financial Services

Morgan Stanley Services Group, Inc. hiring for
following roles thruout facilities in NY, NY: As-
sociate to dvlp optimized high quality code de-
liverable (code configuration, documentation)
while working on technologies (3234340, sal
range $150,000 & $150,000); & Vice President
to desngn build & support regulatory-rel softw
sys's (3226250, sal range $172,000 to
$200,000). All positions req rel degree &/or exp
&lor skills. Multiple open positions at various
prof| levels. For more info & to apply, visit
https://ms.taleo.net/careersection/2/jobsearch.
fti?lang=en Scroll down to “Join our team”
heading & search for these opp’tys. No calls
pls. EOE

Vice President

Morgan Stanley & Co., LLC hiring for following
role in NY, NY: Vice President to Cover US eg-
uity securities lending products. (salary range
$215,000 and $250,000). Positn req’s rel de-
gree &/or exp &/or skills. For more info & to ap-
ply, visit https://ms.taleo.net/careersection/2/
jobsearch.fti?lang=en Scroll down & enter
3226050 as “Job Number” & click “Search jobs.”
No calls pls. EOE

PUBLIC NOTICES

NOTICE IS HEREBY given that a license
number 1347360 for beer and wine at retail
has been applied for restaurant under the
ALCOHOLIC BEVERAGE CONTROL LAW at
237 WILLIS AVE, BRONX, NY 10454, in which
the premises are located, for on-premises
consumption. LA JEFA RESTAURANT CORP.

non-conforming bids. ~ Further, the Secured Parties
reserve the right to cancel, postpone or adjourn the
Auction by announcement made at the Auction, either
before or after the commencement of bidding, without
written notice or further publication. The Secured
Parties reserve the right to credit bid any portion of their
secured indebtedness then outstanding under the Loan
Agreements at the Auction. The Secured Parties reserve
the right to implement such other terms or conditions
at the Auction or regarding the Auction procedures as
the Secured Parties, in their sole discretion, determine
to be commercially reasonable under the circumstances.

All inquiries concerning this Notice of Sale and the
terms and conditions of the sale (including requirements
to be a “qualified bidder”) should be made to: Joanne
Au of CBRE Capital Markets at CBREuccsales@cbre.
com. Any person making any inquiry or request must:
(i) disclose the person or entity on whose behalf
such information is being sought, (i) execute the
confidentiality agreement, which can be reviewed at
the  website https://tinyurl.com/AHUCCSale(case
sensitive), and (iii) maintain the confidentiality of the
information provided.

NOTICE OF SALE

NOTICE OF UCC PUBLIC AUCTION SALE

PLEASE TAKE NOTICE, that in accordance with
applicable provisions of the Uniform Commercial Code
of the States of Delaware, Pennsylvania and New York
(as applicable), TC(M CRE REIT LLC, a Delaware limited
liability company (the “Secured Party”), will sell at
public auction all limited liability company interests
held by Penn Treaty Mezz Borrower LLC, a Delaware
limited liability company, Waterview Grande, LP, a
Pennsylvania limited partnership, 800 North Delaware
Mezz Borrower LLC, a Delaware limited liability company
and 1 Brown Street Mezz Borrower LLC, a Delaware
limited liability company (collectively, " Pledgor ), in 1
Brown Street Associates, L.P., a Pennsylvania limited
partnership, 800 North Delaware Avenue Associates,
L.P., a Pennsylvania limited partnership, 1 Brown Street
Owner LLC, a Delaware limited liability company and 800
North Delaware Owner LLG, a Delaware limited Ilabllity
company ((olle(tlvely the Pled ed Entity”; such
interests, the “Equity Interests) e Equity Interests
secure indebtedness owing by Pledgor to Secured Party
in a principal amount of not less than $9,372,083.66
plus unpaid interest, attorneys’ fees and other (harges
including the costs to sell the Equity Interests ("Debt").

Secured Party’s understanding, without making
any representatlon or warranty as to accuracy or
completeness, is that the principal asset of the Pledged
Entity is the real property located at One Brown Street,
Philadelphia, Pennsylvania and 800 North Delaware
Avenue, Philadelphia, Pennsylvama(the "Property”).

The public auction sale (*Public Sale”) will be held
by virtual bidding via Zoom and/or at Secured Party’s
sole option, in-person in the offices of Sills, Cummis
& Gross, P.C.,, 101 Park Avenue, 28th Floor, New York,
New York 10178. The URL address and password for the
online video conference will be provided to all confirmed
participants that have properly registered for the Public
Sale. The Public Sale will be conducted by auctioneer

atthew D. Mannion, of Mannion Auctions, LLC,
New York City Division of Consumer Affairs Licensed
Auctioneer, License No. 1434494,

At the Public Sale, Secured Party reserves the right
to: (i) credit bid up to the amount of the Debt; (ii) set
minimum price(s) for the Equity Interests; (ifi) reject
bids, in whole or in part; (iv) cancel or ad)ourn the Public
Sale, in whole or in part; and (v) establish the terms and
conditions of the Public Sale (“Terms of Public Sale”)
which shall comply with all restrictions and obligations
pursuant to that certain Intercreditor Agreement
dated as of October 15, 2020 by and between Secured
Party and the holder of the mortgage encumbering the
Property.

Prospective and winning bidder(s) will be required
to represent in writing to Secured Party that they will
adhere to the Terms of Public Sale and are purchasing
the Equity Interests for their own account, not acquiring
them with a view toward the sale or distribution
thereof and will not resell the Equity Interests unless
pursuant to a valid registration under applicable federal
and/or state securities laws, or a valid exemption
from the registration thereunder. The Equity Interests
have not been registered under such securities laws
and cannot be sold by the winning bidder(s) without
registration or application of a valid exemption. The
Equity Interests will be offered for sale at the Public
Auction “as-is, where-is”, and there are no express or
implied warranties or representations relating to title,
possession, quiet enjoyment, merchantability, fitness,
or the like as to the Equity Interests. THIS NOTICE
DOES NOT CONSTITUTE AN OFFER TO SELL, NOR THE
SOLICITATION OF AN OFFER T0 BUY, THE DISPOSITION
ASSETS T0 OR FROM ANYONE IN ANY JURISDICTION
IN WHICH SUCH AN OFFER OR SOLICITATION IS NOT
AUTHORIZED.

All bids (other than credit bids of the Secured Party)
must be for cash, and the successful bidder must be
prepared to deliver immediately available good funds in
the amount of twenty percent (20%) of the successful
bid within 24 hours after the sale, with the balance to be
delivered within five business (5) days of the Public Sale
and otherwise comply with the bidding requirements,
including the payment of all transfer taxes, stamp
duties and similar taxes incurred in connection with the
purchase of the Equity Interests.

Parties interested in bidding on the Equity Interests
must contact Brock Cannon, Secured Party’s broker,
NEWMARK (“Broker), via email at NewmarkU(CTeam@
ngkf.com. Upon execution of a standard non-disclosure
agreement, additional documentation and information
will be available. Interested parties who do not contact
Broker and register before the Public Sale will not
be permitted to participate in bidding at the Public
Sale. Additional information can be found at https://
rimarketplace.com/listing/33364/ucc-foreclosure-sale-
multifamily-philadelphia-pa.

DEVELOPER WANTED!

4 contiguous parcels
for sale, about 1 mile from

Ohio University and the
Athens mall.
Senior living facility, etc.

rwtheory@shentel.net

NOTICE OF SALE

SUPREME COURT, NEW YORK COUNTY: CGCMT
2013-GC15 Sixth Avenue, LLC v. Sixth Ave Retail LLC
et al., Index No. 160040/2019. Pursuant to judgment
of foreclosure and sale entered 12/16/2022, | will sell
at auction to the highest bidder at the Portico of the
New York County Supreme Court, 60 Centre Street, New
York, New York 10007, on Wednesday, May 3, 2023 at
2:15 p.m., premises known as 735 SIXTH AVENUE,
NEW YORK, NY 10010, designated on the County
land map as BLOCK 800, LOT 1301 (deed recorded
8/28/2013 in the Office of the City Register as CRFN
#2013000346568), and more particularly described in
the judgment of foreclosure and sale. Sold subject to all
terms and conditions in said judgment and terms of sale.
Approximate amount of judgment $47.4 million plus
interest and costs.

Christopher E. Chang, ESQ., REFEREE, (212) 208-1470.

CEO Tim Cook posed with visitors to the opening of Apple’s flagship store in Mumbai on Tuesday.

Apple Deepens Ties to India,
Opening Its First Store There

By ALYsSA LUKPAT
AND AARON TILLEY

Apple Inc. opened its first
retail store in India on Tues-
day, with Chief Executive Tim
Cook celebrating the launch in
person, as the company ramps
up efforts to diversify its sup-
ply chain and boost smart-
phone sales in the world’s
most populous country.

The tech company opened
a bricks-and-mortar location
in Mumbai, a financial hub in
India, and said it is planning
to open a second location
Thursday in New Delhi, In-
dia’s capital.

Mr. Cook said earlier this
year that he was focused on In-
dia, where Apple has been using
financing options and trade-ins
to make its products more af-
fordable compared with cheaper
alternatives from China.

“India is [a] hugely exciting
market for us and is a major
focus,” he said on Apple’s
earnings call in February.

Fueling Apple’s push into
India is an ambitious project
to diversify more of its supply
chain away from China. For
more than 20 years, Apple’s
primary base of manufactur-
ing has been China.

But recent turmoil in its
China operations has pro-
pelled Apple to more aggres-
sively move operations to
other countries, such as Viet-
nam and India, The Wall
Street Journal reported.

Outside of China, India is
viewed by Apple as the main

candidate for producing the
iPhone, the company’s most
important product that still
accounts for roughly half of
its sales. India currently ac-
counts for less than 10% of
global iPhone production,
mostly for selling into the do-
mestic market.

Apple’s longer-term goal is
to produce 40% to 45% of its
iPhones from India, according
to Ming-chi Kuo, an analyst at
TF International Securities
who follows the supply chain.

The company wants
to diversify more of
its supply chain
away from China.

Apple has encountered
problems of building up
iPhone manufacturing in India,
the Journal previously re-
ported. India doesn’t have the
same level top-down govern-
mental coordination that is
found in China, which has pre-
viously helped clear the way
for Apple to build up opera-
tions to the scale it needs in
the country.

Apple’s main manufactur-
ing partner, Foxconn Tech-
nology Group, also is consid-
ering a major expansion into
India, including expanding
iPhone production in an exist-
ing plant near Chennai, in the
southern Indian state of Tamil

Nadu, the Journal reported
last month.

Apple has struggled to gain
traction in India, where the
company previously had
mostly been selling its prod-
ucts online or through resell-
ers and retail chains.

India is the world’s second-
biggest smartphone market,
both in terms of annual ship-
ments and sales, according to
market intelligence firm IDC.
It accounts for almost 12% of
the global market.

The retail stores are among
Apple’s first steps to try to in-
crease its sales in India. Apple
is projected to have a 5% share
of the country’s overall smart-
phone market this year, up
from 1% in 2019, according to
Counterpoint Research.

The multistory Mumbai shop
is in a bustling commercial
area. Apple said the store will
use solar panels and renewable
energy. It is expected to be one
of the company’s most energy-
efficient locations.

The company has more
than 520 stores worldwide, ac-
cording to its website.

Mr. Cook tweeted a picture
of himself outside the Mumbai
store on Tuesday, saying, “The
energy, creativity, and passion
in Mumbai is incredible!”

Watch a Video

E Scan this code
.. for a video on
the opening of
Apple’s Mumbai

store.
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Good things
come to those
who act.

Money that moves faster.
Markets that never close.

Transparency that
strengthens compliance.

This isn’t just what's possible.
It's what's already happening.

We've built powerful crypto
solutions for over a decade.

Solutions that are delivering real value to
financial institutions, enterprise businesses,
and central banks globally, right now.

Don’t wait for finance
to change around you.

Be the one driving it.

Crypto Means Business ri p p I e

Ripple Markets DE, LLC is licensed to engage in virtual currency business activity by
NYS Department of Financial Services. ripple.com/crypto-means-business-ny
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Miami Market
Cools but Is
Still the Hottest

Warm weather, looser
business rules and lack
of a state income tax
continue to be a draw

By DEBORAH ACOSTA

Miami home-price growth
slowed but continued its as-
cent in the first quarter, fueled
by persistent demand even as
higher mortgage rates pull
down housing prices in much
of the U.S.

Median prices in Miami-
Dade County rose 5.2% during
the quarter compared with the
same quarter last year, accord-
ing to Ron Shuffield, president
of Berkshire Hathaway Home
Services EWM Realty.

The gains offer fresh evi-
dence that Miami’s housing
market is poised to remain the
strongest of any U.S. city. Mi-
ami posted the country’s fast-
est year-over-year home-price
growth at 15.9% in 2022, ac-
cording to the S&P CoreLogic
Case-Shiller Index.

Residents and businesses
continue to flock to the Sun-
shine State—and South Florida
in particular—drawn by year-
round warm weather, more
liberal business regulation and
the lack of a state income tax.
Florida gained more residents
than any other state in 2022,
according to the U.S. Census
Bureau data, while Miami
housing inventory is down by
about half compared with the
first quarter of 2020.

New Yorkers and other
Northeasterners are some of
the area’s most active home
buyers. Most of the domestic
driver-license changes came
from New York last year, ac-
cording to data from the Florida
department of motor vehicles.
Many of the new arrivals, ac-
customed to the steep real-es-
tate prices of New York City and
its suburbs, helped bid up home
prices and rents in Miami.

“Housing prices in South
Florida have been reset to a
higher level,” said Jonathan
Miller, a market analyst and
author of Douglas Elliman’s
Miami report.

Not all momentum was pos-
itive in the quarter. Sales vol-
ume is falling fast. Monthly
residential sales have plum-
meted in Miami-Dade, down
by more than 40% year to
date, according to Mr. Miller.

The pace of price growth is
slowing, too, a sign that sev-
eral months of higher mort-
gage rates are starting to take
a toll on the area’s home
prices and sales. The first
quarter’s 5.2% price gain was
well below the scorching pace
of 29.4% for the year in 2021,
according to the S&P Core-
Logic Case-Shiller Index.

Miami’s housing market
faces two other headwinds.
Florida homeowners are expe-
riencing a big increase in in-
surance premiums, due in part
to high litigation costs and
growing catastrophe losses.
Over the past three years, pre-
miums in the area have gone

l"".

up about 40%, said Jim Mec-
Cue, chief operating officer of
NSI Insurance Group, a Miami-
based independent insurance
agency. “Insurance premiums
are creating a big issue for the
middle-class home buyer,” he
said. “It’s a real struggle.”

A new state law that re-
quires condo buildings to fully
fund their reserves and con-
duct more stringent structural
inspections can also make
owning a Miami unit more ex-
pensive. Special assessments
to cover the new requirements
can run to $100,000 or more
per unit owner. Some older
condos often don’t qualify for
mortgages because of the as-

New Yorkers and other Northeasterners are some of the Miami area’s most active home buyers.

sessments and structural is-
sues, said Anibal Torres, a
mortgage lender at 1st Finan-
cial in Miami.

Even so, some economists
are forecasting that Miami’s
housing market will hold its
price gains better than most
anywhere else. The lack of in-
ventory and Miami-Dade
County’s strong job growth
mean that home values in the
area are more likely to remain
stable or increase at a single-
digit pace rather than decline,
said Gay Cororaton, the chief
economist at the Miami Asso-
ciation of Realtors.

A January Goldman Sachs
report predicted that once-hot

markets such as Austin, San
Francisco and Seattle would
post double-digit price de-
creases in 2023, while Miami’s
market will be essentially flat.

In February, the number of
newly signed contracts in Mi-
ami-Dade surged 91.8% to the
highest level in 3% years, ac-
cording to a report from
Douglas Elliman.

Dale Chapman Webb in Feb-
ruary listed her recently reno-
vated three-bedroom home in
tony Coral Gables at a price
that was more than double
what she paid in 2016. To her
surprise, it sold within two
days. “I thought for sure the
market was cooling off a bit,”

REBECCA BLACKWELL/ASSOCIATED PRESS

Ms. Webb said.

The regional banking crisis
that roiled commercial real es-
tate also caused some residen-
tial sales activity in Miami to
slow as loans became harder
to come by. Demand for ultra-
luxury housing, where buyers
can often pay all-cash, was
less affected, said Danny
Hertzberg, founding member
at the Jills Zeder Group, which
is affiliated with Coldwell
Banker Realty.

“Our market has caught up
and exceeded some of the
strongest markets in the coun-
try,” he said. “I think it speaks
to the transformation of the
city.”

Rates Brought Down Reverse-Mortgage Lender

Number of home-equity conversion mortgages in the U.S.

By Akiko MATSUDA

A government-backed re-
verse-mortgage program in-
tended to help seniors tap their
home equity ran into problems
as interest rates rose, pushing
one of the largest participating
lenders into bankruptcy last fall,
recent court documents show.

Reverse Mortgage Invest-
ment Trust Inc. filed for chap-
ter 11 in November as it faced a
liquidity crunch, and the 116,000
loans on its books are now be-
ing managed by the U.S. govern-
ment. RMIT’s bankruptcy filings
reveal how the government-
backed loan program worked
against the company’s survival.

The program’s rules required
RMIT to take out a rising num-
ber of market-rate loans to buy
out existing loans that carried
lower rates, something that be-
came unsustainable as interest
rates kept rising and funding
dried up, the lender said.

The Department of Housing
and Urban Development is “ex-
ploring ways to offer support to
address current liquidity chal-
lenges” facing lenders by mak-
ing changes to the program, a
HUD representative said.

What happened to RMIT il-
lustrates the challenges facing
reverse-mortgage lenders, said
Jim Parrott, a nonresident fel-
low at the Urban Institute, a
Washington think tank. A recent
report co-written by Mr. Parrott
said policy makers “need to
work quickly, because if this

burden is not addressed soon,
the liquidity challenges that
brought down [RMIT] will drive
off the rest of the industry.”
Reverse mortgages let se-
nior homeowners supplement
their income in retirement by
taking out loans against the
value of their homes. Home-eq-
uity conversion mortgages,
commonly known as HECMs—
insured by the Federal Housing
Administration and overseen
by the HUD—represent 95% of
the reverse-mortgage market in
the U.S,, or about 568,000 out-
standing loans valued at more
than $100 billion. The loans are

As rates rose, more
of the RMI'T’s older
loans reached the
FHA coverage limit.

guaranteed by the homes and
typically are due when a bor-
rower leaves the home perma-
nently. Lenders bundle these
loans and sell them to investors
as bonds insured by Ginnie
Mae, a government-owned en-
tity that is part of HUD.

Much of what went wrong
at RMIT, which is backed by
investment firm Starwood
Capital Group, can be attri-
buted to rising interest rates.
Lenders providing HECM loans
are required to buy out the

loans from Ginnie Mae’s secu-
ritized pools once the balance
reaches 98% of the maximum
underlying FHA insurance-cov-
erage amount. To do the buy-
outs, lenders need to take out
market-rate loans, exposing
them to interest-rate volatility.
As rates rose, more of the
RMIT’s older loans reached
the 98% limit, requiring the
company to take out more
market-rate loans to meet the
program’s obligations. Because
RMIT had to buy out the loans
at face value, it had to put up
more of its own money for ev-
ery buyout, until the obliga-
tions overwhelmed its capac-
ity to Dborrow. Reverse-
mortgage originations fell as
rising rates made it less at-
tractive for seniors to take out
such loans, contributing to the
company’s liquidity crunch.
In court papers, RMIT law-
yers wrote that “in periods of
macroeconomic stress, access to
credit for a company in [its] po-
sition may become more chal-
lenging; however, the obligation
to fund these buyouts does not
change.” Lawyers for RMIT de-
clined to comment further.
When RMIT filed for bank-
ruptcey, it faced a total buyout
obligation of $2.1 billion spread
out over the next 12 months.
The company made a $144 mil-
lion payment due in November,
but filed before it could meet its
December obligation of roughly
$161 million, court papers show.
Other reverse-mortgage lend-
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via National Reverse Mortgage Lenders Association

ers face similar obligations. Net
interest expenses—which are
the difference between interest
expenses and interest income
and reflect the impact of rate
increases on mortgage compa-
nies—rose 22% last year to
about $104 million at Finance of
America Cos., which partici-
pates in the government pro-
gram as a lender through affili-
ate Finance of America Reverse
LLC. FOA, which went public by
merging with a special-purpose
acquisition company in April
2021, this spring acquired assets
of the biggest HECM lender,
American Advisors Group. FOA
declined to comment.

For RMIT and other lenders,
the burden of buyout obliga-
tions was amplified because
roughly a fifth of the mortgages

that lenders buy out from Gin-
nie Mae’s securitized pools typi-
cally stay on company balance
sheets for months or even years.
That is due to the program’s
rules requiring lenders to re-
solve tax and hazard insurance
delinquencies before turning the
loans over to their insurer, the
FHA. In addition, when borrow-
ers die or leave homes and there
is no family to take charge of
selling the property, servicers
have to buy out the loans and
sell the real estate through fore-
closure before making insurance
claims with the FHA.

Steve Irwin, president of
National Reverse Mortgage
Lenders Association, said he
has seen instances of bought-
out loans distorting lenders’
balance sheets, causing liquid-

ity strains. “We’re certainly
exploring options and oppor-
tunities for program enhance-
ment and improvement, both
on the HUD-FHA side and the
Ginnie Mae side, which may
help alleviate some of these li-
quidity strains,” he said.

HUD said last month that be-
sides exploring changes to the
HECM program, it has re-
quested additional funding for
its next budget cycle to
strengthen Ginnie Mae’s opera-
tions and risk management.

Buyout obligations are a
problem because the current
lenders aren’t diversified
enough, unlike large banks, said
Ted Tozer, who was president of
Ginnie Mae from 2010 to 2017.

“[RMIT] declared bankruptcy
not because of the fact that they
actually were losing money, but
it’s the fact that their lenders
wouldn’t lend them any more
money to buy out those loans,”
said Mr. Tozer, now at the Ur-
ban Institute. “This is the begin-
ning of major challenges for re-
verse mortgages unless the
policy makers step up and find a
way for them to borrow in a
plentiful and cheap way.”

Major banks used to domi-
nate reverse mortgages, but
many pulled out in the after-
math of the 2008 credit crisis as
falling home prices made the
business more unpredict-
able. RMIT traces its roots to a
company formed in 2012 to fill
the gap after the big banks’ de-
partures.

Insurers
Pull Back
Lending

Continued frompage Bl
found that 15% of insurers
with commercial real-estate
lending businesses said that
they plan to shrink their ac-
tivity this year, more than
three times as many in the
same survey last year.
Principal Financial Group
Inc., a large Iowa-based in-
surer, told investors in an
early March call that it is
“putting a pause” on deploy-
ing any significant new capi-
tal into commercial-mortgage
lending. “We don’t want to in-
vest that capital until we be-
lieve that the markets” have
sorted out valuations, said
Patrick Halter, chief executive
of the insurer’s Principal As-
set Management unit.

The retreat by insurance
lenders is bad news for build-
ing owners at a time when
other lending sources have all
but dried up. Banks, the larg-
est commercial property lend-
ers, have been pulling back
since last summer. Their aver-
sion to commercial real estate
intensified after the failures
in March of Silicon Valley
Bank and Signature Bank, in-
dustry participants say.

Life insurers hold about
15% of the outstanding $4.5
trillion in U.S. debt backed by
commercial real estate, ac-
cording to Moody’s Analytics.
These firms are particularly
well suited to fill any gap left
by the lack of bank lending
because their source of capi-
tal is customer’s premiums,
not customer deposits.

That makes insurers less
vulnerable to the bank runs
that ruined Silicon Valley and
Signature banks, according to
mortgage brokers and insur-
ance executives.

The lack of readily avail-
able financing is particularly

The failure of some lenders such as Signature Bank intensified
the aversion of some insurers regarding commercial loans.

worrisome this year, with so
much commercial property
debt coming due. A record
$270 billion in commercial
mortgages held by banks is
set to expire this year, accord-
ing to data firm Trepp Inc.
About $80 billion of that is
backed by office buildings.
Principal has 10 office
mortgages coming due this
year with a total value of

about $480 million. About
four of those may need to be
extended, “because there is
sort of a dearth and a chal-
lenge in terms of the market
liquidity right now for office
refinances,” Mr. Halter said.
Still, he doesn’t anticipate any
losses on these four loans.
Insurer lending to commer-
cial real estate took off after
the global financial crisis. Ul-
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tralow interest rates pushed
down yields on corporate
bonds, which are the core of
insurers’ investment portfo-
lios. Loans to office buildings,
apartments, warehouses and
other commercial property of-
fered higher yields.
Commercial property loans
aren’t yet likely to lead to big
losses for insurance compa-
nies, analysts say. In general,
life insurers’ underwriting
standards have been stricter
than those of lenders who re-
package loans as commercial-
mortgage-backed securities,
said Carmi Margalit, who
leads the Life Insurance Sec-
tor at S&P Global Ratings.
Life insurers continue to
make loans to owners of the
top-performing property
types such as warehouses and
apartment buildings, said D.
Michael Van Konynenburg,
president of Eastdil Secured,
a real-estate investment-
banking firm. They might
even consider a new loan to
top-performing office build-
ings with little vacancy, he

said.

Even so, in the February
Goldman Sachs survey, the
343 insurance-industry fi-
nance and investment chiefs
predicted commercial-mort-
gage loans, mortgage-backed
securities and direct real-es-
tate holdings would be among
the worst-performing invest-
ments over the coming year
of more than 25 asset classes.

In the same survey five
years ago, respondents identi-
fied commercial-mortgage
loans as one of the three top
assets they wanted to in-
crease in their investment
portfolios.

Anant Bhalla, chief execu-
tive of annuity specialist
American Equity Investment
Life Holding Co., said his firm
isn’t adding new office-based
real estate to its $50 billion
overall investment portfolio.

“The trillion-dollar ques-
tion today is what is the value
of an office building,” he said.
“We think it is very hard to
know what normal is in the
office market, post-Covid.”
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Sahhali South Ocean View Homesites
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Government-Seized 3 Bedroom [ 2.5 Bath Home

Puget S View tial Development Parcel
Sealed Bids due May 24 and June 7, 2023
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CALL FOR FREE COLOR CATALOG #2302

1-800-845-3524
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SPRING 2023 REAL ESTATE AUCTION

No Starting Bids and No Hidden Reserves!

OREGON * WASHINGTON ¢ CALIFORNIA
OceanView Homesites, Development Properties, Homes, Timber and Ranch
Three to be sold with No Minimum Bid!

Realty Marketing/Northwest, Broker

Affordable Housing Development Opportunity

WA Auction License #1917

2310 NW Everett Street, Suite 250 — Portland, Oregon 97210
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FOR SALE

CAZENOVIA COLLEGE CAMPUS

CAZENOVIA, NY
(20 MINUTES FROM SYRACUSE)

— MAIN CAMPUS -

433,000 SF OF BUILDINGS ON 27 ACRES

* Dormitories with 600+ Beds ¢ Full Athletic Facilities
* Well Maintained Historic Campus - Many Buildings Renovated in Last Decade
» Zoning: C1/2 (Village Flexible for New Use with Incentives Available)

— EQUESTRIAN CAMPUS -

70,000 SF OF BUILDINGS ON 244 ACRES

» State-of-the-Art Equestrian Center ¢ 74 Stalls
e Large Competition Arena & Paddocks

Offers Will be Considered for One or Both Campuses

p REAL ESTATE
a‘ PARTNERS

888.843.0258 agrep-sales.com/Cazenovia

UCC Public Sale Notice

On Monday, May 22, 2023 at 10:00 A.M. (New York Time), virtually via
audio/video teleconference and, subject to any COVID-19 restrictions and
applicable law (including, without limitation, executive orders), in person
at the offices of Greenberg Traurig, LLP, located at One Vanderbilt Avenue,
New York, New York 10017, Jones Lang Lasalle, on behalf of Finch Property
Holdings I, LLC, a Delaware limited liability company (the “Secured Party”),
will offer for sale the following partnership and limited liability company
interests (collectively, the “Collateral”): (i) a 0.01% general partnership
interest (being 100% of the general partnership interests), and an 89.99%
limited partnership interest, in Divine Intervention Hotel, LP, a Pennsylvania
limited partnership (“Divine Intervention”); (i) 100% of the limited and general
partnership interests in Divine Alchemy, LP, a Pennsylvania limited partnership
(“Divine Alchemy”); (iii) 100% of the general and limited partnership interests
in Abbotts Resurrection, LP, a Pennsylvania limited partnership (“Abbotts
Resurrection”); (iv) 100% of the limited liability company interests in 677 North
Broad Associates, LLC, a Pennsylvania limited liability company (“677 North
Broad” and, together with Divine Intervention, Divine Alchemy and Abbotts
Resurrection, collectively, the “Borrowers”); and (v) the following partnership
and limited liability company interests in the direct and indirect partners
and members of the Borrowers: (a) 100% of the limited liability company
membership interests in Divine Intervention Hotel I, LLC, a Pennsylvania
limited liability company; (b) 100% of the limited liability company membership
interests in Divine Master Managing Member, LLC, a Pennsylvania limited
liability company; (c) a 1% limited liability company managing member
interest in Divine Master Tenant, LLC, a Pennsylvania limited liability company;
(d) 100% of the limited liability company membership interests in Divine
Alchemy GP, LLC, a Pennsylvania limited liability company; (e) 100% of the
limited liability company membership interests in Abbotts Resurrection GP,
LLC, a Pennsylvania limited liability company; and (f) 100% of the limited
liability company membership interests in 677 North Broad Manager, LLC, a
Pennsylvania limited liability company.

The sale is being made in connection with the foreclosure under Article 9 of
the Uniform Commercial Code of the State of New York of a pledge by Eric Daryl
Blumenfeld, an individual, Divine Intervention Hotel I, LLC, a Pennsylvania
limited liability company, Divine Master Managing Member, LLC, a
Pennsylvania limited liability company, Divine Aichemy GP, LLC, a Pennsylvania
limited liability company, Abbotts Resurrection GP, LLC, a Pennsylvania limited
liability company, and 677 North Broad Manager, LLC, a Pennsylvania limited
liability company (collectively, “Debtors”), to Secured Party (as the assignee
of Susquehanna Structured Capital, LLC, a Delaware limited liability company
(the “Original Mezzanine Lender”)), pursuant to which Debtors granted a first
priority lien on the Collateral as collateral for Debtors’ guaranty of a mezzanine
loan (the “Mezzanine Loan”) to Borrowers held by Secured Party in the original
maximum principal amount of $20,600,000.00.

Based upon information provided by Debtors and the Borrowers, it
is the understanding of Secured Party (but without representation or
warranty of any kind by Secured Party) that: (1) Divine Intervention is the
owner of Units 1 and 2 of the mixed used condominium commonly known
as the Divine Lorraine, located at 699 North Broad Street, Philadelphia,
Pennsylvania 19123 (the “Divine Lorraine”); (2) Divine Alchemy is the owner
of Unit 3 of the Divine Lorraine, which together with Units 1 and 2 constitute
all of the units of the Divine Lorraine; (3) Abbotts Resurrection is the owner
of a multi-family residential condominium unit commonly known as “Unit
A" of the condominium regime commonly known as the Head House Flats
Condominium, located at 528 South 2nd Street, Philadelphia, Pennsylvania
19147 (“Head House Flats”); and (4) 677 North Broad is the owner of the
ground leasehold estate of the commercial real estate building commonly

known as the Studebaker Building, located at 667-677 North Broad Street,
Philadelphia, Pennsylvania 19123 (together with the Divine Lorraine and
Headhouse Flats, collectively, the “Properties”).

The Borrowers’ respective fee and leasehold interests in the Properties are
subject to a mortgage loan (the “Mortgage Loan”) in the maximum original
principal amount of $41,000,000.00, pursuant to certain loan documents
evidencing the Mortgage Loan.

The sale shall be a public auction to the highest qualified bidder. The
Collateral is being offered as a single lot, “as-is, where-is”, with all faults, with
no express or implied warranties, representations, statements or conditions
of any kind made by Secured Party or any person acting for or on behalf of
Secured Party, without any recourse whatsoever to Secured Party or any other
person acting for or on behalf of Secured Party, and each bidder must make its
own inquiry regarding the Collateral. The winning bidder shall be responsible
for the payment of all transfer taxes, stamp duties and similar taxes incurred in
connection with the purchase of the Collateral.

The sale of the Collateral will be subject to all applicable third party consents
and regulatory approvals, if any. Without limitation to the foregoing, please
take notice that there are specific requirements for any potential successful
bidder in connection with obtaining information and bidding on the Collateral,
including, but not limited to, that (1) each bidder must comply with all
requirements and restrictions applicable to the sale of the Collateral described
in the Intercreditor Agreement dated as of July 12, 2018 between the holder
of the Mortgage Loan and the Secured Party, as the assignee of the Original
Mezzanine Lender, (the “Intercreditor Agre ), including that, unless
otherwise consented to by the holder of the Mortgage Loan, such bidder is a
Qualified Transferee within the meaning of the Intercreditor Agreement, and (2)
each bidder must deliver such documents and pay such amounts as required
by the Intercreditor Agreement and the applicable governing documents
relatingtothe Collateral.

Secured Party reserves the rights, among others, to: (i) credit bid, (i) set a
minimum reserve price, (iii) reject any bid that (x) it reasonably determines
to have been made by a bidder that is unable to satisfy the requirements for
bidders to be set forth in the terms of sale for the sale of the Collateral (the
“Terms of Sale”) or to whom, in the Secured Party’s reasonable judgment, a
sale may not be made in compliance with the Intercreditor Agreement and
applicable law), or (y) attempts to include terms or conditions that deviate from
the requirements of the Terms of Sale, and (iv) as provided for in the terms of
sale, terminate or adjourn the sale to another time or exclude from the sale any
portion of the Collateral the sale of which is then prohibited by judicial action or
operation of law. Secured Party further reserves the right to restrict prospective
bidders to those who will represent that they are purchasing the Collateral
for their own account for investment and not with a view to the distribution or
resale of such Collateral, to verify that each certificate for the interests to be
sold bears a legend substantially to the effect that such interests have not
been registered under the securities Act of 1933, as amended (the “Securities
Act”), and may not be disposed of in violation of the provisions of the Securities
Act and to impose such other limitations or conditions in connection with
the sale of the Collateral as Secured Party reasonably deems necessary or
advisable in order to comply with the Securities Act or any other applicable law.

All bids (other than credit bids of Secured Party) must be for cash, and the
successful bidder must be prepared to deliver immediately available good
funds as and when required by the Terms of Sale and otherwise comply with
the bidding requirements provided for in the Terms of Sale. Further information
concerning the Collateral, the requirements for obtaining information and
bidding on the Collateral and the Terms of Sale governing the sale of the

Collateral can be found at http://www.phill li le.com.
Brett Rosenberg +1 212-812-5926; brett.rosenberg@jll.com

L |
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that has attracted strong anchor tenants.

The 93-story One Vanderbilt (pictured above) was developed by SL Green Realty. It represents the forward-thinking flight to quality flourishing in New
York City’s commercial real estate. Similarly, 660 Fifth Avenue (right), from Brookfield Properties, has reinvented itself with a $400 million makeover

Special Advertising Feature

MAX TOUHEY/COURTESY OF SL GREEN REALTY

Commercial Real Estate
Continues Flight to Quality

As professionals are asked to return to the office, companies are offering more amenity-rich workspaces

by Kelly Bryant

fyou ask just about anyone about the state
of commercial real estate these days, you're
going to hear three key words: flight to
quality. With businesses looking to bring
employees back to the office, those with
higher-quality buildings are having the
most success.

“When you look at the overall vacancy rate for New
York, it’s high,” says Toby Dodd, tri-state region pres-
ident at Cushman & Wakefield. “But I think it’s im-
portant to dissect it. The best buildings are seeing the
majority of the demand. And if you look at the actual
vacancy rate for the highest-quality space, whether
it’s new or recently redeveloped, the vacancy rate is
closer to longer-term averages.”

SETTING REGORDS

Matt Van Buren, New York tri-state president at
CBRE, views the overall market as a challenged one, at
least from a demand perspective. Though the industry
saw some encouraging activity early in 2022, the market
retreated in the fourth quarter and continued to do so
in the first quarter of 2023. That said, he echoes Dodd’s
sentiments on the flight to quality, noting the upper end
of the market is hitting new records in terms of rents.

“Leasing is still slanted toward the better buildings —
that is, new construction, renovated, well-located and

”

well-maintained properties,” Van Buren says. “Seventy-
one percent of the leases for over 50,000 square feet com-
pleted in 2022 to 2023 were in better buildings. And 2022
saw arecord number of $100- and $200-per-square-foot
transactions, showing that the premier properties are
pushing rents to new highs. It also illustrates that the
quality of a building is attracting tenants and that they
understand now is a good time to transact.”

Concession packages are also more enticing than
ever. Van Buren mentions incentives like tenant im-
provement (TI) allowances of $147 per square foot
and up to 18 months of free rent, which make for a
great value.

While all of this is appealing, the strength of the fi-
nancial services market is also driving leasing. And he
sees the diversity of New York City’s market as what
keeps it so active.

“The variety of industries seeking space has al-
lowed this market to withstand the ebbs and flows of
any single industry,” Van Buren says. “The diversity of
industries is also why there remains a need for some
of the commodity space on the market. Demand isn’t
there for all of the commodity space, but we do see
activity in those assets too.”

MOVING FORWARD

Looking ahead, investors are increasingly turning to

e PR TRLERRRERAL S A
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multifamily and industrial sectors compared to tradi-
tional office spaces. In terms of office investment, Van
Buren describes it as a period of “price discovery.

“With much of the office sales market frozen amid
the high-interest-rate environment, the few assets that
do trade will be looked to as an aid in helping investors
understand the adjustments to pricing,” he says. “The
current reality presents a unique opportunity for our
industry to provide guidance and insight to both own-
ers and occupiers as they reset for the long term.”

Meanwhile, Dodd points to New York City’s cre-
ativity and innovation as just two reasons to bet on
the Big Apple going forward. Properties like 660 Fifth
Avenue, developed by Brookfield, have done an ex-
emplary job with its $400 million makeover to pro-
duce what he thinks is one of the best office assets in
midtown Manhattan.

“We've seen this city reinvent itself over and over
again and that comes down to a neighborhood and an
asset-level approach” Dodd says. “Plans for conver-
sions to multifamily or life science and the upgrading
of office buildings gives me great confidence about this
market. There will be winners and there will be losers,
but there’s a record number of people who want to live
in New York City and that, in itself, is a source of inspi-
ration as we progress into what are going to be more
uncertain economic times.”

Award
Winners

Recognizing distinguished
civic and industry leaders

The Real Estate Board of New York (REBNY),
New York City's leading real estate trade
association, announced the city’s distinguished
civic and real estate industry leaders who will be
honored at the REBNY annual ceremony on April
20 at the Glasshouse. This signature event brings
together industry leaders and public officials for
a night of celebration, unmatched networking,
awards and a world-class culinary experience
to recognize our collective contributions to New
York City. Honorees will receive awards during
the night's seated dinner alongside the iconic
REBNY dais to recognize their unparalleled
commitment to the welfare of New York City and
its residents, and their exceptional contributions
to real estate.

“Our 2023 honorees have helped make New
York City a bastion of economic opportunity and
innovation and are united in their commitment to
service and our civic life, says REBNY chairman
Douglas Durst. “In recognizing their exemplary
leadership, we hope to inspire other New Yorkers
to leave their own indelible mark on their industry
and community.”

“Our honorees exemplify real estate’s
profoundly positive impact on New York City's
growth and success,” adds REBNY president
James Whelan. “Their remarkable passion, vision
and ingenuity have elevated our industry and
strengthened the foundations of our city.”

Barry M. Gosin

The Bernard H. Mendik Lifetime
Leadership in Real Estate Award goes
to Barry M. Gosin, chief executive officer
of Newmark Group Inc., for exceptional
accomplishments and invaluable
contributions to New York and its real
estate industry.

Mary Ann Tighe

The Harry B. Helmsley Distinguished New
Yorker Award goes to Mary Ann Tighe,
chief executive officer of the New York
tri-state region at CBRE, for a lifetime

of exceptional accomplishment in the
profession and having made invaluable
contributions to New York’s civic welfare.

John C. Santora

The Kenneth R. Gerrety Humanitarian
Award goes to John C. Santora, chairman
of New York tri-state at Cushman &
Wakefield, for outstanding service to the
community.

Elly Pateras

The George M. Brooker Management
Executive of the Year Award goes to Elly
Pateras, executive managing director of
Douglas Elliman Property Management,
recognizing exceptional career
accomplishments as well as service to the
profession and the broader community.

Frederick K. Marek

The Louis Smadbeck Memorial Broker
Recognition Award goes to Frederick K.
Marek, vice chairman of Helmsley Spear
LLC, recognizing a REBNY broker with
personal and professional integrity, long-
term leadership and prominence in the
brokerage community and participation in
REBNY’s committees.

James Nelson

The Young Real Estate Professional of
the Year Award goes to James Nelson,
principal and head of tri-state investment
sales at Avison Young, for incredible
professional achievements as a rising star
of the industry and for civic leadership.

Dan Doctoroff

The John E. Zuccotti Public Service
Award goes to Dan Doctoroff, founder and
chairman of Target ALS, for exceptional
accomplishments and service to the
public’s interest.

The Wall Street Journal news organization was not involved in the creation of this content.

A portion of proceeds from REBNY'’s annual event will go to

the REBNY Foundation to fund social impact initiatives in New
York City, such as the REBNY Fellows Leadership Program in
partnership with Coro New York and Building Skills NY, a nonprofit
construction workforce development organization that connects
underemployed New Yorkers with jobs and training to create new
career pathways into the construction industry.
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Real Estate and
the Road Ahead
for New York

by Kelly Bryant

James Whelan

he real estate sector has made great strides toward recovery following the disruption of
the pandemic, but the work is far from over. Real Estate Board of New York (REBNY)
president James Whelan and chairman Douglas Durst believe a creative reimagining of the
built environment is necessary for the market to thrive. This,coupled with a sensible policy from the
public sector, is an ideal pairing to ensure New York City remains the best place in the world to live,
work and visit. Here, in conversation with Whelan and Durst, the REBNY executives weigh in on

where New York City real estate is now and what the future can look like.

Where does New York City’s real estate
industry stand, three years after the
onset of the COVID-19 pandemic?

DOUGLAS DURST: Thanks to the hard work of
our members, office workers have returned in droves
to commercial buildings that maximize productivity.
Residential activity has caught up to and exceeded
pre-pandemic growth levels. Our streets are bustling
with tourists again, and transit ridership and retail
metrics are improving.

JAMES WHELAN: The pandemic spotlighted the
impact high-quality, diverse real estate assets can have
on the economic resiliency of neighborhoods. Moving
forward, we are examining how to best reposition our
built environment to remain resilient and vibrant as
New York City’s population is expected to surpass 9
million by decade’s end.

Does New York City have the housing
inventory it needs moving forward?

WHELAN: Unequivocally, no. A January 2022 study
found that we need 560,000 new homes by 2030, yet
our production pipeline has continued to flounder.
Following the expiration of the 421-a tax-incentive
program in June 2022, multifamily foundation plan ap-
plications decreased 60% in the second half of the year.
This anemic pace continues in 2023.

DURST: Public policy decisions thus far have not
been effective in addressing New York City’s housing
crisis, nor have they helped our business districts evolve

into vibrant live-work-play neighborhoods. We hope to
see new solutions, including initiatives that address new
housing production and provide the tools necessary to
reposition some obsolete properties for better use.

How are real estate owners playing their
partin advancing sustainability?

WHELAN: REBNY and its members have advanced
sustainable development practices and supported
government and organizational policies to decarbon-
ize the built environment. The organization worked
with local leaders to inform New York City’s new build-
ing decarbonization mandate and successfully advo-
cated for the Clean Path NY project and the Champlain
Hudson Power Express, the largest renewable en-
ergy and transmission projects in New York state in
50 years.

DURST: The public sector must see building owners
as partners to reduce climate change. There are some
well-intentioned policies regarding sustainability that
are not effective or practical, like New York City Local
Law 97. This creates an unmanageable burden for many
older co-ops and condos and includes punitive and un-
affordable fines. We hope to work together on more ef-
fective tools in the years ahead.

How do you think the real estate industry
itself needs to change in the years ahead?

DURST: We must set an example when it comes to
support for social impact initiatives and make sure our

Douglas Durst

employees, vendors and leadership are more reflective
of the diverse city we are a part of.

WHELAN: In 2022, REBNY established a Social
Impact Council, where lead Social Impact, DEI and
other officers within REBNY’s largest member firms
gather to share ideas and best practices. It is the goal
of this council to lead change in their own companies
along with raising awareness of positive initiatives
that could be replicated throughout the industry and
other sectors.

REBNY partners with other stakeholders to help di-
verse college students earn internships in the indus-
try. This summer, REBNY is partnering with the City’s
Summer Youth Employment Program (SYEP) and
Ladders for Leaders to help interns gain experience in
the real estate industry. To support early- to mid-career
professionals from diverse backgrounds, REBNY started
the REBNY Fellows Leadership Program in partnership
with Coro, the City’s premier civic leadership training
program. Now in its third cohort, the Fellows program is
nurturing the future of diverse real estate professionals
with the leadership skills needed to elevate their careers
in the sector. This will increase their impact on the indus-
try now and in the years ahead.

What's most important for stakeholders and
residents to know about the future of real es-
tate in New York?

DURST: We are at a pivotal crossroads for the fu-
ture of New York’s economy and real estate indus-
try. We must embrace growth and resiliency. REBNY
is dedicated to objective analysis that advances the
policy debate in the government and communities
where our 15,000 members operate. New York has
the resources, spirit and momentum to overcome the
challenges we currently face and there is no doubt we
will emerge stronger than ever..

Kelly Bryant is a freelance writer in Los Angeles
specializing in real estate and lifestyle topics.

HONORING NYC CIVIC LEADERS

We're looking forward to seeing the
best of the City at the real estate
industry's signature networking event.

THURSDAY, APRIL 20 | 5:00 PM

THE GLASSHOUSE

660 12TH AVENUE

An exclusive networking reception and
dinner with real estate industry leaders,
featuring top NYC chefs & mixologists

REBNY ANNUAL ] 9 7

Advisory Board
—  Trustee, St. Patrick’s Cathedral
- Trustee, Archdiocese of New York

CBRE

Congratulations, Mary Ann.

CBRE congratulates Mary Ann Tighe for being honored
with REBNY’s Harry B. Helmsley Distinguished New Yorker
Award. You've earned this accolade through a lifetime of
exceptional accomplishment and countless contributions
to making New York City a better place.

- Chairman Emeritus, Real Estate Board of New York

- Board member, The Lung Cancer Research Foundation

- Co-Chair, Business Committee, The Metropolitan Museum of Art
- Co-Chair, Real Estate Council, The Metropolitan Museum of Art
- Vice Chair, Columbia University Real Estate Development

- Board member, Lincoln Center for the Performing Arts
- Board member, The Ronald O. Perelman Performing Arts Center

cbre.com
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Copper Shortage Risks Green Transition

Challenges in opening
mines is expected

to leave production
lagging behind demand

By Yusur KHAN

Metal markets seem to
think copper is the new lith-
ium. A lack of new mining ac-
tivity has added to worries
that there won’t be enough of
the red metal for the energy
transition, a popular topic at
this week’s World Copper Con-
ference in Santiago, Chile.

South America currently
dominates copper production
and Chile is the largest mined
producer. Increasing mine out-
put has proved a challenge,
prompting a wave of deal
making in the industry and
warnings of a serious supply
shortfall over the next decade.

Copper is used in wiring
and construction as well as
electric vehicles, solar panels
and other green technologies.
Electrification is expected to
increase annual copper de-
mand to 36.6 million metric
tons by 2031, with supply fore-
cast to be around 30.1 million
tons, creating a shortfall of 6.5
million tons at the start of the
next decade, according to con-
sulting firm McKinsey & Co.

In 2021, refined copper de-
mand stood at 25.3 million
tons, according to the Interna-
tional Copper Study Group.

“The market overall is
pretty tight,” said Robert Ed-
wards, copper analyst at
CRU. “Longer term there’s a
narrative around resource
scarcity and the green transi-
tion with EVs and renewables

as well as the build-out of
electricity grids. On paper it’s
quite a substantial supply gap
opening up over the next 10
years.”

However, “there’s no slack
in the system, no buffer,” said
Marex’s head of market ana-
lytics Guy Wolf at a recent
conference in Switzerland.

He said copper was the only
metal with locked-in demand
growth, but indicated prices
would need to rise to $15,000
a metric ton to attract invest-
ment in new mines.

Futures on the London
Metal Exchange are around
$9,000 a ton.

Copper mining companies
have been at the center of a
recent spurt of deal making.
Glencore PLC recently offered
$23 billion for Canada’s Teck
Resources Ltd., potentially
creating the third-largest cop-
per producer in the world.
Teck rejected the offer.

BHP Group Ltd. also gained
court approval on Monday for
the takeover of OZ Minerals
Ltd., a deal valued at $6.34

. ; _ r e e : :
Potential new copper supplies could come from the rich seams of the red metal in Congo and Zambia in central Africa.

billion.

However, analysts say a
lack of new mined resources is
the main hurdle. Mined output
globally in 2022 was 21.8 mil-
lion tons, according to the In-
ternational Copper Study
Group, rising only 1 million
tons over the previous three
years.

Analysts forecast little out-
put growth in Peru and Chile.
Mines are operating at low
staff levels and slowed opera-
tions after local protests from
community groups, with rea-

sons varying from worker
safety to rising governmental
control over mine assets. Re-
search firm Fitch Solutions es-
timates that 2023 copper
mined production in Chile will
likely be about 5.7 million
tons, the same volume as in
2020.

“We now see some projects
coming online in Peru and in
Chile, which will add incre-
mental supply, but there is not
a lot in terms of pipeline in
terms of long run,” said Bar-
bara Mattos, an analyst at rat-

DIANA ZEYNEB ALHINDAWI FOR THE WALL STRéET JOURNAL

ings company Moody’s Inves-
tors Service. She cautioned
that the new ores being mined
are of lower grades, meaning
that even if mining activity
stays flat, copper volumes pro-
duced are likely to be lower.

Potential new supplies
could come from the rich cop-
per seams in Congo and Zam-
bia in central Africa. They are
now being exploited. However,
the largest deposits are still in
South America. According to
Congo’s Ministry of Mines,
copper metal exports totaled
2.3 million metric tons in
2022, up from 1.8 million met-
ric tons in 2021, less than half
of Chile’s output.

According to analysts it is
more of a “when” not an “if”
copper demand is likely to
surge. “The question is how
fast this transition will occur
and exactly where,” said Ms.
Mattos.

Green uses of copper ac-
counted for 4% of copper con-
sumption in 2020, but this is
expected to rise to 17% by
2030, according to a recent
note from Aditi Rai, an analyst
at Goldman Sachs. He added a
“net-zero emissions” path
would mean the world would
need an additional 54% of cop-
per by 2030 on top of that
forecast.

Changes in technology
should ease some copper de-
mand pressures. Mr. Edwards
pointed to changes in battery
packs already cutting copper
usage in electric vehicles. He
also said that Chinese con-
struction isn’t likely to main-
tain the pace it has kept for
the past 20 years, helping to
somewhat offset green de-
mand growth.

Meta Opens Its Horizon Worlds VR App to Teens

By SALVADOR RODRIGUEZ

Facebook parent Meta Pla-
forms Inc. has opened its flag-
ship Horizon Worlds VR app
to teenagers, part of a strategy
to boost engagement on its
Quest headsets as the com-
pany seeks to gain traction in
the so-called metaverse.

The company announced on
Tuesday that the service will
open up to teens ages 13 to 17
in the U.S. and Canada over
the coming weeks.

The move comes as Meta
seeks to bolster Horizon’s user
growth and retention after
struggling with the technology
and a lack of clarity about the
service’s strategy last year.
Horizon World’s monthly ac-

tive user base sat just above
200,000 in February, The Wall
Street Journal reported. That
was short of the company’s
original goal of 500,000 by the
end of 2022, according to in-
ternal company documents re-
viewed by the Journal.

The Journal in February re-
ported Meta’s plans to launch
Horizon to teens, citing an in-
ternal company memo that
outlined that teens and young
adults are important to the
service’s user growth.

“For Horizon to succeed we
need to ensure that we serve
this cohort first and fore-
most,” wrote Meta Vice Presi-
dent of Horizon Gabriel Aul to
his division in a memo re-
viewed by the Journal.

Two Democrat senators and
a coalition of more than 70 or-
ganizations and experts on
health, privacy and children’s
rights called on Meta to aban-
don its plans to launch Hori-
zon to teens after the Jour-
nal’s report.

Sen. Ed Markey (D., Mass.)
on Tuesday called on Meta to
abandon its decision to open
Horizon to teens.

“Meta has a record of ab-
ject failure to protect children
and teens, and yet again, this
company has chosen to put
young users at risk so that it
can make more money,” Mr.
Markey said.

The launch to teens will
come with a robust set of age-
appropriate default protec-

The move comes as Meta seeks to bolster Horizon’s user growth.

tions to provide them with a
safe experience, Meta said in a
blog post.

Those protections include
setting teens’ profiles to pri-

vate by default, giving teens
control of who can follow
them and not recommending
adults who teens don’t know
to their lists of “people you
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might know.” The protections
also include using ratings to
prevent teens from finding,
seeing or entering parts of Ho-
rizon that contain mature con-
tent.

Meta also has expanded its
VR parental supervision tools
to include Horizon, making it
easier for parents to manage
their teens’ experience.

Additionally, the company
said it would garble and trans-
form the voices of teens and
adults who don’t know each
other.

“We’re rolling out to teens
slowly, so that we can care-
fully examine usage and are
taking a phased approach be-
fore expanding more broadly,”
the company said in its blog.
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INVESTMENT PROPERTIES

HUD-Held Vacant Loan Sale 2023-1

Bid Date May 23, 2023

U.S. Department of Housing and Urban Development
Office of Housing
Seller

Approximately: $319 million in loan balance; 1237 loans

First Lien, non-recourse mortgages, secured by vacant residential properties

Falcon Capital Advisors, Transaction Specialist supported by Mission Capital Advisors
For further information: www.falconassetsales.com; 1-844-709-0763;
HUDsales@falconassetsales.com Interested participants must execute a Qualification Statement
and Confidentiality Agreement.

This is a sale of due and payable notes.

This announcement is not an offer to sell or a solicitation of an offer to buy mortgage loans.
Information concerning the mortgage loan will be furnished only to, and bids will be accepted
only from, bidders who certify that they have such knowledge and experience in financial and

business matters as to be capable of evaluating the merits and risks and who certify that they

have the resources to bear the risk of a purchase of the mortgage loans.

PUBLISHED RESERVE

ONLINE AUCTION

THE HISTORIC HOTEL LORRAINE
TOLEDO, OHIO
1117 Jefferson Ave. | Toledo, OH 43604

BID ONLINE MAY 5™ -11™
SELLS TO THE HIGHEST
BIDDER ABOVE $500,000!

- Located at the gateway to the
Uptown District

- Close proximity to The Jefferson
Center, The Toledo Club, and Village
On the Green, a proposed 152 unit
market-rate apartment complex

502-939-0399 www.svnMenish.com

Bill Menish, SVN Menish Commercial Real Estate

JMLSVHN

Rami Sebai, SVN | Ascension

Commercial Realty
All SVN® Offices Are Independently Owned and Operated.

NEW YORK

HuctionAdvisors
UCC FORECLOSURE
AUCTION

Membership Interests in 3 LLCs

Underlying properties:
2 NJ Class A Office Bldgs.
90k SF bldg. in Mays Landing &
245k SF bldg. in Piscataway, NJ

via Zoom; April 25 @11 AM

See website for more information

AuctionAdvisors.com
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Supply
Issues Hit
Lockheed

Continued frompage Bl
up to $66 billion in 2023.
Defense companies benefited
from a big bump in funding
during the U.S. government’s
fiscal 2023. The Pentagon bud-
get request for $842 billion for
fiscal 2024 is a 3.2% increase
on what Congress enacted last
year, below the top end of ana-

Lockheed Martin and other big U.S. arms makers are taking longer than expected to lift production.

lysts’ expectations. With infla-
tion in the sector running
around at 5%, the proposal rep-
resents a cut in real terms.

The Pentagon’s aims for fis-
cal 2025 and beyond call for a
further flattening of growth,
highlighting the budget choices
facing military chiefs and Con-
gress.

Building resilience to deter
China includes retiring older
planes and ships to make way
for modern platforms such as
uncrewed aircraft and a big
bump in the space budget, said
the Pentagon’s Dr. LaPlante.

Congress has given the Pen-
tagon the go-ahead in principle
to look at buying munitions
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such as shells and missiles in
multiyear packages, much as it
purchases big-ticket items such
as ships and aircraft.

Lockheed’s GMLRS and the
PAC-3 missiles used in Patriot
air defense systems are among
those earmarked for block
buys. Congress has yet to be
convinced, and no multiyear
munitions deals have so far
been approved and awarded.

Mike McCord, the Pentagon’s
comptroller, said more home-
work is required on potential
cost savings from multiyear
buys, which he said he expects
to be more of a feature of the
fiscal 2025 budget request
rather than this year’s.
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Contract Open Contract Open Contract Open
FUtures contraCts Open _ High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest
Metal & Petroleum Futures - Sugar-World (ICE-US)-112,000 Ibs; cents per Ib. June 7508 7540 7492 7528 0018 170,166
v open Agriculture Futures May 2844 2469 2410 2454 10 122,737 Canadian Dollar (CME)-CAD 100,000; $ per CAD
- Cont ) Y ) July 2381 24.09 2347 2394 14 387250  April 7470 7485 7465 7474 0011 276
Open  Hih hilo  Low — Settle  Chg interest f,.°’““““§g,°&°b“g§§?§ P o5 750 100 auaggy  Sugar-DomesticICE-US)-112000 bs;cents per b June 7474 7494 7470 7475 0003 147,486
Copper-High (CMX)-25,000 Ibs; $ per b. ay : ; : : : ' July 4200  -49 85  British Pound (CME)-£62,500; $ per £
: July 64150  647.50 637.25 64450  2.00 495337 ; 500, per
April 4.0600  4.0890 4.0600  4.0895 0.0235 2,361 0Oats (CBT)-5000 bu, cents per bu March24 4024 -01 2,002 May 12381 12457 12377  1.2437 0055 545
July 4.0785  4.1090 4.0650  4.0965 0.0270 89,119 M 34325 349.00 P 33000 34750 550 2037 Cotton (ICE-US)-50,000 Ibs; cents per Ib. June 1.2396  1.2467 12385 12446 0055 211,351
Gold (cMX)-100 troy oz, $ per troy oz. 2y ’ ) . y . ' May 8330  84.93 8320 8455 125 12453 SwissFi ) .
¥ 0z, » pertroy July 33550  344.00 33525 34250 500 1978 wiss Franc (CME)-CHF 125,000; $ per CHF
April 1996.90  2006.10 1996.90 200740 1320 630 Soybeans (CBT)-5000bu;cents per bu. July 8340  85.15 8309 8483 155 84436 jype 11206 1.1244 11203 11226 0021 40,284
May  1997.10 2013.40 199450 201030 1270 1778  May 151575 153150 151100 151925 225 146406 3’3"99J‘;;‘zz‘S'CE'ZUS%);;'OOO'bsz-';le%s"erz";-z‘ 0 12 3 Sewt 11332 0021 371
June  2007.90 2024.60 200330 2019.70 12.70 402,203  July 1485.00 1501.00 1481.50 149100 550 257,703 Ju?y %900 27540 A 26100 26695 5o o9y  Australian Dollar (CME)-AUD100,000;$ per AUD
Aug 202580 2043.20 202300 203850 12.80 35812  Soybean Meal (CBT)-100 tons;$ perton. v : ’ i - : ' May 6709 6754 6705 6735 0026 338
Oct 2049.60 2060.80 2042.00 2057.00 12.90 9,522 May 465.70 47110 45820 46110 -4.60 77,244 Interest Rate Futures June 6721 6765 6714 6744 0026 158,985
Dec 2061.80  2079.20 2059.60 2075.00 12.80 26,023  July 462.70  468.20 456.10  458.60 -4.10 181,811 Mexican Peso (CME)-MXN 500,000; $ per MXN
Palladium (NYM) - 50 troy oz; $ per troy oz. Soybean Oil (CBT)-60,000 Ibs; cents per Ib. Ultra Treasury Bonds (CBT) - $100,000; pts 32nds 0f 100% May .05508 .00004 25
April 1639.60  82.40 1 May 5450  56.05 5439 5536 .79 79400  June  138-200 139-170 138-090 139-010  10.0 1428385  June 05472 05498 05457 05472 .00004 269,705
June 156550 164900 156200 164290 8240 11167 v . 5464 5621 5452 5553 83 171143 sept 138310 139280 138240 139130 9.0 154  Euro(CME)-€125000;$ per €
Platinum (NYM)-50 oy 02: per troy oz " : ' Rough Rice (CBT)-2,000 cwt; $ per cwt. Treasury Bonds (CBT)-$100,000; pts 32nds of 100% May 10941 1.1000 1.0940  1.0989 0045 1,549
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April 25180 25300 25160 25248 0.195 18 July 70425 717.25 70050  709.50  2.25 187,637 Sept 115-015 115-125 114315 115-070 4.0 4,997 Mini DJ Industrial Average (CBT)-$5 xindex
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A 8021 80.69 7024 8009 004 112605  Aug 225.850 226.500 224950 226075 725 23205  Sept  103-198 103-198 103160 103-168  -2.1 57 Mini S&P Midcap 400 (CME)-$100 x index
ug - : - . : d Cattle-Live (CME)-40,000 Ibs; cents per Ib. 30 Day Federal Funds (CBT)-$5,000,000;100 - daily avg. June 252410 2538.30 2507.00 2519.00 -450 39,938
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Dec 7762 78.15 7688 77.56  0.07 203932 june 165275 165450 164275 165200 325 146091  May  94.9750 94.9800 94.9700  94.9750 .. 362169 MiniNasdag 100 (CME)-$20 xindex
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May 26244 2.6290 25798 25999 -0148 50734  May 80.850 81100 V 78500 78.825 -2175 3,066  June 97-240 97120 97-160 10 8450  gept 1332650 1344225 1328850 1333950 750 2,837
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Bonds | wsj.com/market-data/bonds/benchmarks
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Tracking Bond Benchmarks _ _ . . _
) . o . Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below are a
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: R N iShJ/PMUSDEmBd ~ EMB 8532 -0.02 09 | SchwabintEquity SCHF 3583 050 112 | VangdTaxExemptBd VTEB 5031 -0.79 17
0.000 Spain 2 3.085 V 3140 2747 0.3% -113.1H 1063 -207.4 | oues MBB 9394 006 13 | SchwabUSBrdMkt SCHB 4831 006 7.8 | VangdTotalBd BND 7339 015 22
3.150 10 3477 v 3.525 3.216 1.766 -9.4| -8.1  -109.6 iShMSCIACWI ACWI 9264 018 9.1 | SchwabUSDiv SCHD 7394 0.03 -21 | VangdTotintiBd BNDX 4849 012 22
iShMSCI EAFE EFA 7349 055 12.0 SchwabUS LC SCHX 4888 012 83 VangdTotIntIStk VXUS 5650 032 9.2
0.625 UK. 2 3.683 A 3.611 3.236 1.565 -53.30 -59.2 =904 iShMSCIEM EEM 3984 -013 51 | SchwabUSLCGrw  SCHG 6544 011 17.8 | VangdTotalStk VTl 20600 005 7.7
iShMSCIEAFEValue EFV  50.15 056 9.3 | SchwabUSSC SCHA 4173 -036 3.0 | VangdTotWrldStk VT 9348 017 85
4.250 10 3751 A 3.696 3.287 1.890 I180 9.0 -97.1 iShNatIMuniBd MUB 10697 =072 14 SPDR S&PMdCpTr MDY 457.13 =015 3.2 VangdValue VTV 14122 0.06 0.6
Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close | Sh1-5YIGCorpBd IGSB 5045 002 13 | SPDRS&PDiv SDY 12406 -018 -08 | WisdTrFRTrea USFR 5038 .. 02
Corporate Debt
Prices of firms' bonds reflect factors including investors’ economic, sectoral and company-specific ADVERTISEMENT
expectations
Investment-grade spreads that tightened the most... h
Spread’, in basis points ow roo m
Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week . .
To advertise: 800-366-3975 or WSJ.com/classifieds
Bank of America BAC 4.250 4,99 Oct. 22,726 111 -13 n.a.
Hyundai Capital America HYNMTR 5.500 540 March30,'26 150 -13 164
Ally Financial ALLY 8.000 6.98 Nov.1,'31 340 -11 354
Sumitomo Mitsui Financial SUMIBK 0.948 5.17 Jan. 12,726 129 -11 n.a.
Citigroup C 3.400 4,74 May1,'26 83 -9 113
Fifth Third Bancorp FITB 8.250 6.66 March1,38 310 -9 325 . I
Morgan Stanley Ms 3.950 5.04 April 23,727 135 -9 137 FWE nEEd |nUEntqu. -
Banco Santander SANTAN 2.746 575  May28,'25 153 -9 166 Haying tog daollar i
..And spreads that widened the most low-m ANG ISR] NGHAUSEN
Credit Suisse cs 4.550 7.43 April 17,726 352 6 374 c 5
First-Citizens Bank & Trust FCNCA 6.125 6.33 March 9,28 265 6 297
Metropolitan Life Global Funding | MET 5.150 5.08 March28,'33 150 6 158 ;39531;IGT3M ’ Arctic Grev/Black €7 i $289.900
Anglo American Capital AALLN 4,000 529  Sept.11,'27 161 4 160 0ruo/. fetic breyibad mi ,
glo American ~apita P 19911 GT3 RS PDK, Weissach Package White/Black  72mi CPO $319,900
Federation des caisses Desjardins du Quebec €CDJ 5.700 524  March14,'28 156 3 163 19 911 Carrera Coupe PDK, 10wner Chalk/Black  5Kmi CPO $104,900
Mitsubishi UFJ Financial MUFG 3.751 5.15 July 18,39 125 3 n.a. . 18 911 Targa 4 PDK Sapphire Blue/Graphite Blue 41K mi CPO  $124,900
Nestle Holdings NESNVX 5.250 439  March13,'26 47 3 51 2012911 CarrerasPDk, pccas | 18 911Carrera S Coupe PDK : JetBlack/Black 5K mi CPO $117,900
Caterpillar Financial Services CAT 4,800 431 Jan.6,"26 43 2 na. | |RacingYellow/Black|30kmilcpo | 16 911Carrera 4S Cab. PDK, Sport Design Pkg.  Sapphire/Blk. 16Kmi CPO $112,900
- - - - - — $89,900 14 91 Turbo S Coupe PDK Basalt Black/Grey & Black 22K mi CPO $139,900
High-yield issues with the biggest price increases... 06 911 Carrera 4S Coupe Manual, 1 Owner Black/Beige 7K mi $89,900
Bond Price as % of face value 06 911 Carrera S Coupe Manual Guards Red/Black 29K mi $64,900
Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week 3 05 911 GT3 Manual Black/Black 1K mi $155,900
i ! 175 .
CSCHoldings CSCHLD 5.250 6.19 Junel, ,24 99.000 0 96.292 > MACAN/CAYENNE/PANAMERA/TAYCAN
Ford Motor F 7.400 7.16 Nov.1,’46 ~ 102.727 : n.a. 23 Taycan GTS Sport Turismo ~ Gentian Blue/Chalk & Blk. 142 mi $172,900
DishDBS DISH 7.750  26.08 July1,726 61.750 050 62.750 22 Panamera GTS Papaya Metallic/Black 7K mi $144,900
Embarg EMBARQ 7.995 20.15 Junel,36 44.500 0.50 41.750 2022 Taycan 4S 21Cayenne Turbo S Jet Black/Truffle Brown 5K mi CPO $169,900
Sensata Technologies ST 5625 534 Nov.1,'24 100.405 038 na. Neptune Blue/Truffle Brown |6Kmi| 21Taycan 4 Cross Turismo Black/Black 6K mi $107,900
pensata Techin Sgl : o oo oo N riore 032 03195 $134,900 20 Panamera Turbo S Volcano Grey/Black & Red 24K mi CPO $142,900
ughes Sateflite Systems : - ug- & : : : 20 Cayenne Turbo Coupe Quartzite Grey/Red & Black 27K mi CPO $124,900
Nordstrom JWN 6.950 758 March15,'28 97.450  -0.58 n.a. > CAYMAN/BOXSTER
Teva Pharmaceutical Finance Netherlands lll TEVA 3.150 6.52 Oct.1,'26 89.750  -0.48 90.250 17718 Boxster PDK Black/Black 14K mi CPO $69,900
i DISH ! -0.44 .
DishDBS _ 5.875 19.31 Nov. 15, ,24 82.500 040 86.000 > SPECIALTY/EXOTICS
Venture Global Calcasieu Pass VENTGL 4125 >89 Aug.15'31 88.500 : 88.750 2021718 Spyder PDK, PCCBs | 21Mercedes-AMG GLS 63 Diamond White/Black ~ 33K mi CPO $124,400
Navient NAVI 6.125 7.81 March25,'24 98.515 -0.36 98.560 GuardsRed/Black|2KmilCPO | 17 Aston Martin Vanquish China Grey/Kestrel Tan 1K mi $199,900
Credit Suisse cs 6.500 19.85 Aug. 8,23 96250 -0.25 na. $134,900 17 Mercedes-AMG S 65 Convertible ~ Diamond White/Black 21K mi CPO  $139,900
Howmet Aerospace HWM 5.950 579 Feb.1 37 101500 -0.24 100.750 All prices exclude Tax; Title; Registration and Licensing; Delivery and Handling Fees. Dealer is not responsible for pricing errors.
“Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt; change in spread shown is for Z-spread. 877-362-9770 | Springfield, IL . Specializmg in Premium, Hard to Find Vehicles.
Note: Data are for the most active issue of bonds with maturities of two years or more ) sales@isringhausen.com | isringhausen.com  « Nationwide, Worry-Free Shipping
Source: MarketAxess
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MARKETS DIGEST

S&P 500 Index

Dow Jones Industrial Average

33976.63 ¥ 10.55, or 0.03%

0

High, low, open and close for each

trading day of the past three months.

Current divisor 0.15172752595384

[
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Session high
DOWN up
Session open P> Close
Closep. | Open
Session low

Divide

nd yield

Last Yearago
Trailing P/E ratio  22.56
P/E estimate *

18.25
2.06

20.11
18.20
2.03

All-time high 36799.65, 01/04/22
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3.55, or 0.09%
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Last Yearago

Trailing P/Eratio” 18.56 24.82
P/E estimate * 18.88 19.62
Dividend yield * 1.67 1.42
All-time high ~ 4796.56, 01/03/22
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Nasdaq Composite Index

12153.41 V 4.31, or 0.04%

High, low, open and close for each
trading day of the past three months.

65-day nﬁoving average

Last  Year ago
Trailing P/E ratio ' 26.72  31.86
P/Eestimate*  26.01  24.84
Dividend yield *' 0.84 0.73

All-time high: 16057.44, 11/19/21

12200

11900

11600

11300

| 11000

10700

10400

Jan. Feb. Mar. Apr. Jan. Feb. Mar. Apr. Jan. Feb. Mar. Apr.
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; 'Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week — %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg % chg High Low  %chg YTD 3-yranmn. andNasdaqissuesfrom4p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securiFigs dealers and regional exchanges. Minimum Totalvolume® 770,127,537 10,247,547
Industrial Average  34018.62 33791.89 33976.63 -1055  -0.03 35160.79 2872551 -27 2.5 119 sharepriceof $2andminimum after-hours volume of 50,000 shares. Adv.volume® 394,465,317 4,976,677
TransportationAvg  14478.59 14252.44 14308.89 -10.40  -0.07| 1564070 1199940 5.9 68 202 Most-activeissuesinlate trading Decl.volume* 368,183,062 5,193,962
- . gy ] Vol
Utility Average 964.94 95494  958.99 -4.08 0.4211 1071.75  838.99 9.6 09 52 Company Symbol (%616‘)“9 st Netcho Af‘)zeéﬂgours High Tow :::uestraded i,gi ig
Total Stock Market  41650.11 41344.68 41487.52 26.55 0.06 45125.57 36056.21 -8.1 7.7 129 Netflix NFLX 7.717.6 32940 -430 -1.29 411.87 29200 Del’l?::ses 1’617 Lo
Barron’s 400 938.10 929.91  933.65 037 0.04 1023.82 825.73 -8.2 1.4 169 ChurchillCapVIICIA ~ cvil 5667.0 10.16 unch. 1016 10.16 Unchanged r134 o
Nasdaq Stock Market SPDRS&P500ETF Trust SPY  4,927.2 41419 -0.02 =0.005 415.00 395.75 New highs 66 5
Nasdaq Composite  12245.43 12110.23 12153.41 -4.31 -0.04| 13619.66 10213.29 -10.8 16.1 120 HuntingtonBancshares HBAN 3,9135 11.69  0.09 0.79 11.76 11.55 New lows 34 3
Nasdag-100 13196.18 13044.21 130979  4.08 0.03 1421026 10679.34 7.9 197 140 VanEckGoldMiners GDX 38642 3454 -001 <003 3460 3450  Closing Arms' 0.78 0.58
S&P InvescoQQQTrustl QQaQ  3,412.7 318.68 -0.18 -0.06 324.97 302.02 Blocktrades* 3,616 109
500 Index 416948 414036 415487 355 009 46221 357703 69 82 131 APl APL  3,292.1 16641  -0.06 Ry 16653 161.36 Nasdaq_NYSEArca
MidCap 400 252101 249386 250514 -328  -0.13| 272661 220075 66 31 171 Pfizer PFE 24944 4059 0047 010 4059 4052 o) olumed851,816,227 228,189,492
SmallCap 600 117499 115856 116436 -6.26 -0.53[ 1315.82 1064.45 -10.7 0.6 17.2 Percentage gainers... Adv.volume*2,344,312,231 135,752,441
Other Indexes Western AllianceBancorp WAL~ 1,441.3 37.53 502 1544 39.00 3221 Decl.volume'2,455143937 88,963,692
- . | traded 4,660 1,738
Russell 2000 1809.59 1787.00 179555 -7.29 -0.400 203819 164984 -116 19 135 IntuitiveSurgical 1SRG 3082 29340 2412 896 29850 268.70 :::::c: ¢ Losa 1107
NYSEComposite 1571047 15634.46 15684.96 16.62 011 1676135 1347218 5.8 33 119 PacWestBancorp  PACW 8476 1087 078 773 1122 1002 i ' '
LongboardPharm  LBPH 513 741 037 526 741 700 Declines 2512 604
ValueLine 560.86 55593  557.87 -0.42  -0.08] 63420 49156 -11.8 40 131 ‘ongboardPhar S : - : 9 Unchanged 194 27
NYSEArcaBiotech 544332 5366.67 539209 -47.62 -0.83[H 564450 420843 64 21 13 DirexionRgBanksBISXDPST 7223 726 025 337 737 696 o iiihe 74 2
NYSEArcaPharma  883.87 873.62 87520 -8.67 -0.93[HH 887.73 73784 27 08 106 ..Andlosers New lows 152 5
KBW Bank 84.42 83.06 8429 0.15 0.17 121.20 78.06 -30.0 -164 6.4  Nogin NOGN 924 280 -012 -411 292 273 Closing Arms' 0.81 1.20
PHLXS Gold/Silver ~ 141.23 13835 13892  0.66 048 16522 9140 -151 149 10.0 InteractiveBrokers  IBKR 611 8182 -292 -345 8534 7844 Blocktrades’ 36,897 1,136
PHLXS 0il Service 82.77 81.47 8234  0.05 0.06 93.94 56.08 -40 -18 46.6  PerformanceFood Group PFGC 573 60.15 -212 =340 6227 60.15  *PrimarymarketNYSE,NYSE American NYSE Arcaonly.
PHLXS Semiconductor 311635  3054.28 3077.72 11.04 036 323086 216232 -24 215 2L7 AgilentTechnologies A 3000 13461 -439 =316 139.00 134.61  (TRIN)Acomparisonafthenumberof advancganddedining
- 0.71 2 issues with the volume of shares rising and falling. An
Choe Volatility 1734 1658 1683 -0.12 -071H 3475 1683 =212 -223 -23.9  IngersollRand R 527 5456 176 313 5632 5456 il i indcates buying demand abovel
§Nasdaq PHLX Sources; FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD .

; o 9 — Latest Session — —52-Week — Latest Session — —52-Week
Region/Country Index Close Net chg %chg % chg Company Symbol  Close Netchg| % chg High Low  %chg Company Symbol  Close Netchg| % chg High Low  %chg
World  MSCIACWI 656.67 156 024 85  BE[LUSHealth BLU 1444 718 9890 1450 635 721  ChinaJo-JoDrugstores QD 068 -410 -85.85 965 061 710

MSCIACWIex-USA ~ 30576 137 045 87  Oblong 0BLG 345 131 6121 968 125 <574  UnitedInsurance UHC 180 -168 -4828 348 029 -359

MSCI World 2835.89 8.65 0.31 9.0 Ppetros Pharmaceuticals PTPI 550 164 4249 2880 092 -58.6  Tempest Therapeutics TPST 221 -149 -40.27 442 106 -216

MSCI Emerging Markets 1000.54 -324 =032 4.6 peakstone Realty Trust PKST 3510 890 3397 3790 8.0 .  Relay Therapeutics RLAY 1162 -6.60 -36.22 33.06 10.85 -60.3
Americas  MSCIACAmericas 157820  1.683 011 83  Reliance Global Group RELL 439 103 3051 5385 250 -90.7  SALTECHGlobal SAl 251 -131 -3429 1260 100 -7A9
Canada S&P/TSX Comp 20684.68 42.71 0.21 6.7  HTGMolecular Diagnostics ~ HTGM ~ 3.68 0.74 2517 2496 212 -731  Blackboxstocks BLBX 376 -171 -3126 2200 1.04 -744
Latin Amer. MSCIEMLatinAmerica 2288.23 -2566  =-0.11] 7.5  1CZOOMGroupCIA 1zZm 250 041 19.62 422 161 Kinnate Biopharma KNTE  3.64 -1.64 -3L06 1586 330 -59.4
Brazil BOVESPA 106163.23 147.56 0.14 -33 Toro Wi TORO 391 0.64 1957 2600 142 Presto Automation PRST 252 -110 -3039 1070 123 -75.2
Chile S&PIPSA 3249.77 2.78 0.09 2.4  Nogin NOGN 292 047 1918 23020 165 -985  ContraFect CFRX 164 -0.65 -2838 36320 0.90 -99.5
Mexico S&P/BMV IPC 5438552 -393.41 -0.721H 12.2  Esports Entertainment GMBL 244 036 17.03 6898 166 =961  CNSPharmaceuticals CNSP 204 -071 -25.82 1194 061 -80.9
EMEA STOXX Europe 600 468.62 1.78 0.38 103 Kineta KA 497 067 1558 1554 287 -441 Trio Petroleum TPET 227 -0.73 -24.33 3.00 190
Eurozone  Euro STOXX 464.85 255 055 134  CorbusPharmaceuticals CRBP 1200 154 1472 1223 211 71  Nearlntelligence NIR 332 -096 -2243 18.65 218 -66.6
Belgum  Bel-20 383131 1821 -047H 35  MustangBio MBIO 384 049 1463 1410 28 703  CBLInternational BANL 1420 -380 2L11 2094 417 ..
Denmark  OMXCopenhagen20 210586  -581 ~-0.28H 147  CleanSpark sk 503 064 1458 997 174 471  KiromicBiopharma KRBP 384 -0.96 2000 2550 259 -82.8
France CAC40 7533.63 35' 45 0.47 16.4 inTEST INTT 2271 286 1441 2324 6.07 1413  AlvariumTiedemannClA ALTI 9.09 -221 -1956 2849 554 1.7
G DAX ! 059 141 = .
lsf;::any Tel Aviv li;;:; :; 9?;3 042 30 Most Active Stocks Volume Movers Rankedby change from 65-day average®
Italy FTSEMIB 27891.43 191.22 0.69 177 Volume ‘%chgfrom —Latest Session— ——52-Week— Volume ‘%chgfrom —Latest Session— ——52-Week—
Netherlands AEX 763.15 465 0.61 108 Company Symbol (000) 65-dayavg Close %chg High Low Company Symbol  (000) 65-dayavg Close %chg High Low
Norway OsloBorsAll-Share ~ 1392.94 122 -0.09] 2.7  BedBath Beyond BBBY 270,338 2059 034 2246 30.00 0.23 PhioPharmaceuticals PHIO 5856 24637 491 -19.24 17.88 3.90
South Africa FTSE/JSE All-Share 79294.76  571.06 073 8¢  MullenAutomotive MULN 203381  -143 0.09 -7.62 181 0.09 BELLUSHealth BLU 151,243 23525 1444 9890 1450 635
Spain BEX 35 042190 4340 046 125 BELLUSHealth BLU 151243 235250 14.44 9890 1450 635 BlueWorldAcgnCIA BWAQ 1011 19249 1049 010 1085 9.87
Sweden OMX Stockholm 858.73 0'92 0.11 98 Bank of America BAC 113,884 95.6 30.56 0.63 4037 2632 VisionSensingAcgnCIA  VSAC 638 5534 10.55 10.56 10.00
Switzerland Swiss Market 11358.98 47'22 0.42 59 ProSharesUltraProQQQ  TQQQ 105,460 -40.6 2752 007 5077 1610 HeartlandMediaAcgnA  HMA 1874 3557 10.42 . 1086 9.88
Turkey BIST100 5018.70  -40.65 -0.80 -8.9  Ideanomics DEX 97,850 4426 0.06 -L61 089 005 ApolloStratGrowthllA  APGB 15227 2660 1029 019 1029 9.76
UK. FTSE100 790944 2903 038 41 Tesh TSLA 91590 448 18431 -146 36407 10181 JPMorganUSValueFactor JVAL 5562 2085 3426 003 3747 2949
UK. FTSE 250 1929632 942 0.05 24 ProShUltraProShrtQQQ  saaa 90576  -354 3002 -0.03 6955 2918 LAVAMedtechAcquision LvAC 919 1950 1044 014 1085 994

_ . i . 0.13 Agrify AGFY 87,349 63462 030 7391 39.10 0.4 PrimeNumberAcgnICIA  PNAC 265 1840 1044 009 1052 9.88
Asia-Pacific MSCIACAsiaPacific  163.68 (.22 - 51 GamidaCell GMDA 75887 46003 169 5089 366 056 WindtreeTherapeutics  WINT 6,095 1766 666 -1947 7150 4.8
Au.stralla S&P/AS)S 200 ) 7360.20 -2131 -0290 46 Volumes of 100,000 shares or more are rounded to the nearest thousand *Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3393.33 7.72 0.23 9.8 5000 shares tHas traded fewer than 65 days
HongKong Hang Seng 20650.51 -131.94 -0.631H 4.4 E Scan this code
India S&PBSESensex  59727.01 -183.74 -0.31H -18
Japan NIKKEI 225 28658.83  144.05 051 938 =x®  Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore ~ Straits Times 330956 -9.71 -0.29 18 and track most-active stocks, .

SouthKorea KOSPI 57109 48  -0191 15.0 new highs/lows, mutual funds Currencies
Taiwan TAIEX 15869.44  -94.11 -0.591M 122 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand  SET 1593.85 -6.56 -0.41H -45

Sources: FactSet; Dow Jones Market Data

CREDIT MARKETS

Consumer Rates and Returns to Investor

Selected rates
30-year mortgage, Rate

U.S. consumer rates
A consumer rate against its

benchmark over the past year

Bankrate.com avg" 6.95%
) Farmers and Merchants Trust 3.73%
30-yearfixed-rate g ooy chambershurg, PA 888-264-6116

mortgage
6,50 County Bank 5.00%
’ Rehoboth Beach, DE 302-226-9800
10-year Treasury 500 Farmers State Bank 5.25%
Vv note yield Waterloo, IA 877-FSB-1879
w 350 Hills Bank and Trust Company 5.50%
T L L Lo Hills, 1A 800-445-5725
MJJASONDJEMA Montecito Bank Trust 5.60%
2022 2023 Santa Barbara, CA 8005-564-0240
—Yield/Rate (%)— —— 52-Week Range (%) 3-yrchg
Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 475500 475500 | 025 i 500 | 475
Primerate* 8.00 8.00 3.50 ® 300| 475
Libor, 3-month 525 524 | 110 : 527 | 414
Money market, annual yield 050 049 0.07 i 050 | 0.18
Five-year CD, annualyield 276 276 0.51 279 | 1.90
30-year mortgage, fixed 695 697 | 526 : e 741| 338
15-year mortgage, fixed' 623 618 448 : 6.53 | 3.08
Jumbo mortgages, $726200-plus’ 7.06  7.05 | 5.19 e 744 343
Five-year adjmortgage (ARM)'  5.65  5.67 3.54 i 582 239
New-car loan, 48-month 693 692 | 4060 | i e 693 265
Base rate posted by 70% of the nation’s largest

Bankrate.com rates bgsed on survey of over 4,800 online banks. *

banks.T Excludes closing costs.

Sources: FactSet; Dow Jones Market Data; Bankrate.com

All are available free at WSJMarkets.com

Treasury yield curve
Yield to maturity of current bills,
notes and bonds

5.00%
/\/\ 4.00
Tradeweb ICE
Tuesday Close 3.00
One year ago 2.00
1.00
1 1 1 1 1l 11| 1 IO-OO
1 3 6 1 2357102030
month(s) years
maturity

Forex Race

Yen, euro vs. dollar; dollar vs.
major U.S. trading partners

20%
WSJ Dollar Index

10

Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields

— Yield (%) — — 52-Week — TotalReturn (%)
Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
U.S.TreasuryBloomberg 2144140  3.940 3.780 4560 2.700 -2.303 -4.501
U.S. Treasury Long, Bloomberg3305.960 ~ 3.870 3.710 4570 2970 -9.560-12.250
Aggregate, Bloomberg 2001570 4490 4350 5210 3300 -2.139 -3.387
Fixed-Rate MBS, Bloomberg 1974.130 = 4.630 4.450 5380 3.300 -2.581 -3.575
HighYield100,ICEBofA  3262.999 7.780 7.825 8753 6.136 0527 3.715
Muni Master, ICE BofA 569.681 3.070 2835 3936 2419 2.603 0.054
EMBIGlobal JP.Morgan 785391 7718 7.632 9.159 6.469 -2.215 -0.319

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICE Data Services

US$ys, US$ys,

— Tues — YTDchg — Tues — YTDchg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%
Americas Vietnam dong .00004253 23515 -0.5
Argentina peso .0046216.9054 22.7  Europe
Brazil real 2006 4.9843 =5.7  CzechRep.koruna  .04683 21.354 -5.4
Canada dollar 7469 1.3390 =12  Denmarkkrone 1473 6.7902 =23
Chile peso .001258 795.03 =6.3  Euroareaeuro 1.0975 9112 =25
Colombiapeso .000223 4486.75=7.46  Hungary forint .002956 338.27 -9.4
Ecuador US dollar 1 1 unch Icelandkrona .007341 136.23 -3.8
Mexico peso .055418.0523 =7.4  Norway krone .0955 10.4663 6.7
Uruguay peso .02565 38.9850 =2.5 Poland zloty 2375 4.2108 -3.8
Asia-Pacific Russiaruble .01222 81.830 11.0
. Swedenkrona .097010.3101 -1.2
Australiadollar 6728 14863 13 Qb andfrane 11157 8963 -3
Chinayuan 1454 6.8760 =0.3 )
Hong Kong dollar 1274 7.8500 0.6 Turkfeyllra ) 0516 19.3865 Medl
N Ukraine hryvnia .027136.9500 0.3
India rupee .01218 82.106 -0.8 UK pound 12804 8049 -2.6
Indonesiarupiah  .0000672 14889 -4.4 ’ ’ "
Japanyen 007456 13412 23 MiddleEast/Africa
Kazakhstantenge .002211 452.26 =2.3  Bahraindinar 2.6529 3770 -0.03
Macau pataca 1236 8.0895 0.5  Egyptpound .032430.8944 24.8
Malaysia ringgit 2255 4.4345 0.7  Israel shekel 2742 3.6468 34
New Zealanddollar ~ .6207 1.6111 2.3  Kuwaitdinar 3.2633 3064 0.1
Pakistan rupee .00352 283.850 25.2  Omansulrial 2.5978 3849 =0.02
Philippines peso .0178 56.220 1.0 AQatarrial 2747 3.641 =0.7
Singapore dollar 7504 1.3327 -0.6  SaudiArabiariyal 2666 3.7508 =0.2
SouthKoreawon .0007578 1319.54 4.6  South Africarand .055118.1642 6.7
SriLankarupee  .0031040 322.16-12.3
Taiwan dollar 03278 30.510 -0.4 Close NetChg %Chg V1D (hy
Thailand baht 02916 34.290 -1.0 WSJDollarIndex 95.82 -0.26-0.27 -0.76

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Tuesday — 52-Week YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 1035.63 7.07 0.69 125161 967.84 -1499 -1.25
Refinitiv/CCCRBIndex 27893 212 077 32959 25403 911 043
Crudeoil, $ per barrel 80.86 003 004 12211 66.74 -21.16  0.75
Naturalgas,$/MMBtu 2366 0.091  4.00 9.680 1991 -67.03 -47.13
Gold, $ per troy oz. 200740 1320  0.66 204130 162330  2.64 1031
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BIGGEST 1,000 STOCKS

Net Net Net Net Net Net
How to. Read the Stock Tables Footnotes: , Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock Sym Close Chg
The following explanations apply to NYSE, NYSE  I-New 52-week high. Hologic HOLX 8251 -1.13| Lear LEA 13675 2.15| NetEase NTES 92.55 -1.95| PrudentialFin PRU  87.00 -0.08| Repligen RGEN 170.10 -3.29| Saia SAIA 273.26 440
Arca, NYSE American and Nasdaq Stock Market - 1-New 52-week low. HomeDepot HD 298.95 3.55| LegendBiotechLEGN 52.24 -2.51| Netflix NFLX333.70 098| Prudential PUK 2917 057| RepublicSvcs RSG 137.64 -103|1 Salesforce ~ CRM 19850 142
"ﬁted, securities. Prices are composite quotations dd-Indicates loss in the most recent four || HongaMotor HMC 2638 -0.02| Leidos LDOS 93.06 -0.03| Neurocrine NBIX 10372 -0.40| PublicServiceEntPEG 6381 0.11| ResMed ~ RMD 222.89 -256|I Samsara 10T 2195 0.63
that include primary market trades as well as guarters. ' Honeywell  HON 196.93 -0.93|iLennar A LEN 109.25 3.21| NewOrientalEducEDU 39.18 0.14| PublicStorage PSA 29058 -3.90| I RestawantBrands QSR  68.83 0.72| Sanofi SNY 5520 -0.70
d d by Nasdag BX (formerly B FD-First day of trad
trades reported by Nasdag BX (formerly Boston), -First day of trading. HorizonTherap HZNP 111.90 -0.09|i Lennar B LENB 94.47 298| NYTimes A NYT 39.64 -0.70| PulteGroup PHM 6259 2.00| RexfordndRealtyREXR 55.09 0.48| SareptaTherap SRPT 12555 0.34
Chicago Stack Exchange, Cboe, NYSE National and ~ h-Does ot meet continued listing HormelFoods HRL 39.75 -0.07| Lennoxintl LNl 25443 394| Newmont NEM 4886 039| PureStorage PSTG 2605 008| RioTinto  RIO 70.41 120| Sasol ssL 1323 -003
The Hsc']t corﬁprises the 1,000 largest companies If-Late filing DR Horton  DHI 10218 2.70| LiAuto Ll 2549 -0.64| NewsCorp A NWSA 17.27 -0.05| Qiagen QGEN 45.80 -0.40 R?tshieBros RBA 59.09 0.27| Schlumberger SLB 5217 0.11
based on market capitalization. g-Temporary exemption from Nasdag :ostHztels :\?\:’M cllggz 8}‘; t!gertygroaddganglgt::g: ;gilé 8;; zEWSCO'I\’ILIJ B_ :XW.Sr 1%7.45 -2.24 gz;‘llcoomm g?gl\on 12233 ggg Rivian RIVN 1343 -0.30| SchwabC SCHW 54.00 1.23
Underlined quotations are those stocks with requirements. jowmetAerospace . . i ertyBroadban .43 -0. exstarMedia NXST 175.80 -2.15 Qo XM 17-94 . RobgrtHalf RHI  75.66 -0.52| Sea SE 82.51 -0.34
large changes in volume compared with the t-NYSE bankruptcy Hubbell HUBB 23345 1.95 L!bertyGIobaICLBTYK 19.91 -0.30 NgxtEraEnergyNEE 78.30 -0.24 Qua tI'Igs nt PWR 167l79 094 Robinhood ~ HOOD 9.84 -0.04| Seagate STX 64.27 0.02
issUe’s average trading volume, v-Trading halted on primary market, HubSpot  HUBS 41475 -232| LibertyGlobal ALBTYA 18.96 -0.39| Nike NKE 12621 02| QuantaServcesPWR 16775 094| - Roblox RBLX 4081 060| Seagen  SGEN 205.00 -0.40
Boldfaced quotations highlight those issues vi-In bankruptcy or receivership or being Humana HUM 512.68 -6.14| LibertyFormone AFWONA 67.11 0.72| NiSource NI 2819 -0.11| QuestDiag 10 0991 RocketCos. RKT 898 -0.19| SealedAir ~ SEE 46.85 -0.41
whose price changed by 5% or more if their reorganized under the Bankruptcy Code, JBHunt JBHT174.92 -1.73| LibertyFormOne CFWONK  74.39  0.73| Nokia NOK  4.66 -0.19 “ Rockwell ROK 276.86 -0.98| Sempra SRE 156.02 1.04
previous closing price was $2 or higher. or securities assumed by such companies. HuntingtonBcshs HBAN 11,60 -0.11 | I LibertyBraves ABATRA 36.95 1.06| Nomura NMR 383 0.2 RogersComm BRCI ~ 48.78 -0.01| SensataTechs ST ~ 47.54 0.20
Huntinglngalls HII  212.03  0.65| | LibertyBraves CBATRK 35.73 1.09| Nordson NDSN 218.56 -0.12| ppc Bearings RBC 218.92 -1.39 RoivantSciences ROIV_ 8.87 0.35| ServiceCorp SCI  70.80 -0.43
" " HyattHotels H 116.93 3.32| LibertySirius CLSXMK 28.56 -0.68| NorfolkSouthernNSC 209.69 -0.02| Rgjx RELX 32.68 -0.07| Roku ROKU 64.84 0.37| ServiceNow NOW 475.99 5.44
Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and ICICl Bank  IBN 21,95 -0.20| LibertySirius ALSKMA 28.70 -0.61| NorthernTrustNTRS 8599 027| mimcm  REM 1493 -037| Rollins ROL 3920 023| Shel SHEL 6191 042
changes in the closing prices from 4 p.m. the previous day. . - - A
ICL Group  ICL 6.37 -0.04| LifeStorage LSl 136.68 -1.15| NorthropGrumNOC 479.47 4.68| pppm RPM 82.22 -0.26| RoperTech ~ ROP 44172 -1.20| SherwinWiliams SHW 230.07 -0.63
] IdexxLab IDXX 482.12 0.60| EliLilly LLY 369.91 -2.44| Novartis NVS  97.32 -0.65| RaphLauren RL 117.36 -0.68| RossStores ROST103.69 -0.49| ShinhanFin SHG 26.83 -0.11
Tuesday, April 18, 2023 Net Net| ING Groep ING 1322 0.26| LincolnElectricLECO 161.08 0.91| NovoNordisk NVO 169.78 -129| RangeResourcesRRC 2661 -0.21| RoyalBkCanadaRY ~100.28 0.55| ShockwaveMed SWAV 265.45 -1.51
Net | Stock SymClose Chg| Stock SymClose Chg| Invesco IVZ 1741 022/l Linde LIN 36487 252| Novocure  NVCR 63.66 -0.63| RaymondamesRJF 96.82 0.05| RoyalCaribbeanRCL 64.45 1.29| Shopify SHOP 49.20 0.68
Stock SymClose Chg ) 1QVIA Qv 202.73 0.11| LiveNationEntLYV ~ 67.71 -0.72| NuHoldings NU 4.86 031| RaytheonTechRTX 104.66 1.55| RoyalGold RGLD 139.47 0.56| SimonProperty SPG 111.30 -0.05
BristolMyers BMY 7023 -037| Donaldson ~ DCI ~63.62 0.08| |rr ITT 8431 0.18| LloydsBankingLYG ~ 240 0.02| Nucor NUE 151.08 3.41 Rei.ty.nmmeo 6111 -045| RoyaltyPharmaRPRX 35.89 -0.67| SiriusXM  SIRI  3.88 -0.11
m BritishAmTob BTI 3545 0.04| DoorDash  DASH 6239 L77| |ghgnterprises IEP 5240 -0.38( f LockheedMartinLMT 50141 1177| Nutrien ~ NTR 73.91 -0.97| RegalRexnord RRX 13298 -0.56| RyanSpecialtyRYAN 4154 0.40 i SkechersUSA SKX 49.96 070
Broadcom ~ AVGO 63232 4.96| Dover DOV 148.28 0.10| con ICLR 21291 -1.06| Loews L 5751 031| nVentElectric NVT 42.77 -0.16| RegencyCtrs REG 60.68 0.18| Ryanair RYAAY 96.98 2.89| Skyworks  SWKS110.84 0.24
ABB ABB 3540 0722| BroadridgeFinIBR 145.83 -0.22| Dow DOW 5678 -0.12| |pgx IEX 22055 -032| Logitechintl LOGI 59.32 0.01|i NVIDIA NVDA 276.67 6.65| RegenPharm REGN 808.01-11.73| SAP SAP 127.64 0.44| SmithAO  AOS 6854 0.97
ADT ADT  7.01 0.04| BrookfieldAssetBAM 32.94 -0.21| Doximity = DOCS 3572 120| jyjinoisToolWks ITW 23532 2.52| Lowe's LOW 20810 3.10 RegionsFin RF  18.70 -0.24| S&P Global SPGI 35217 3.16| Smith&Nephew SNN 29.68 0.02
AECOM  ACM 8295 -0.52| Brookfield BN = 3286 010|1DrReddyslabRDY 6034 0.39) jjymina  ILMIN 22828 -169| Lucid LD 783 -0-12m ReinsGrp  RGA 14153 220| SBA Comm SBAC263.05 -0.13| Smucker  SJM 15260 -0.78
AES AES 2442 009| Brookfieldinfr BIP 3574  0.08| Draftkings DKNG 2092 143 imperai0il  IMO 5464 -091| luulemon  LULU37250 412| oo 5o = | RelianceSteel RS 25353 5.68| SEl IvestmentsSEIC 5876 0.74| Snap SNAP 11.04 0.16
Aflac AFL  66.89 032 BrookfieldRenewBEPC 33.60 -0.23| Dropbox  DBX 2215 010 |ncyte INCY 7380 -1.20| LyondellBasellLYB 97.15 -0.12 v 1 03| RenaissanceReRNR 20522 2.80| SK Telecom SKM 20.56 020| Snap-On  SNA 242.24 164
AGCO AGC0128.26 150| Brown&BrownBRO 6035 054| DukeEnergy DUK 97.41 -L00 |1 nfosys INFY 1496 -0.23 ONEOK ~— OKE 6674 033 o\ lilnit RTO 3721 002| SS&CTech SSNC 57.73 -0.02 Continued on Page B12
AMC Ent  AMC 505 -0.15| Brown-Forman ABFA 64.61 0.03| DuPont DD 7163 048| |ngersollRand IR 5632 0.24 | OReillyAuto  ORLY 909.92 12.64
Ansys ANSS 32138 1.20| Brown-FormanBBF.B 6368 -0.04| Dynatrace DT 4339 074| |ngredion  INGR 105.02 0.25 | OakStreetHealth OSH ~ 38.88  0.02
APA APA 3942 -0.07| Bruker BRKR 81.69 -0.90| EMCOR EME 156.69 -0.49| InspireMedical INSP 26249 -3.47 M&T Bank  MTB 12573 0.07| OccidentalPetrol OXY  63.00 0.06
ASETech  ASX 733 -0.05| b BuildersFirst BLDR 9672 242| ENI E 3059 .| nsulet PODD 32130 003 MOM ResortsMGM 4459 071} Okta OKTA 7781 0.07) woo o
ASML ASML 64333 429| Bunge BG 9780 205| EOGRscs EOG 119.00 -178| |ntel INTC 3183 -031| MPLX MPLX 3473 -0.13| OldDomFreight ODFL 343.40 2.58 Dividend Changes
ATST T 1982 003| BurlingtonStrs BURL 188.00 0.14| EPAM SystemsEPAM 29515 0.50| |nteractiveBrkrsIBKR 84.74 0.95| MSCI ~ MSCI54446 6.89] OldRepublic ORI 2539 0.3
Abbottlabs ABT 10415 -037| CACIintl  CACI 31034 045| EQT EQT 3331 052| |C¢ ICE 10749 -050|} MagellanMid MMP 5660 042 Olin OLN 5657 -0.62
AbbVie ABBV 15959 -159| CBRE Group CBRE 7198 -0.31| EastWestBncpEWBC 53.01 -0.72| |nterContinent! IH Magnaintl ~ MGA 54.77 0.36| OmegaHealthcare OHI ~ 26.89 -0.89 Amount Payable/
terContinentl HG 7101 110|898 bl 2000 oss ;
AcadiaHealthcare ACHC. 75.29 -0.38| CDW CDW 19029 137| EastGroup EGP 16309 137| 1gm IBM 127.78 -0.04|! ManhattanAssoc 79 0.58|1 Omnicom ~ OMC  96.14  0.43|  Company Symbol Yld%  New/Old Frq Record
Accenture  ACN 27996 -0.02| CF Industries CF  75.06 -2.95| EastmanChemEMN 8250 -0.82| IntiFlavors IFF  96.05 -0.29| Manulifefinl MFC 1956 027) OnHolding ~ONON 3191 146
ActivisionBliz ATVI 8555 0.05| CGI GIB 9896 -0.67| Eaton ETN 16369 063| Intpaper P 3649 015| MarathonOil MRO 2474 -0.06) ONSemi ~ ON 7921 080 Increased
Adobe ADBE 37755 -0.37| CH Robinson CHRW 9592 05| eBay EBAY 4404 026 Interpublic IPG 3341 034| MarathonPetrolMPC 129.06 -0.24) OpenText — OTEX 3875 -0.24| poianvile Royalty Tr PL 173 03/01935 M May12 /Apr28
AdvanceAuto AAP 12665 -022| CME Group CME 19138 -0.74| Ecolab ECL 16429 034| |ntuit INTU 42259 50| Markel ~  MKL 135539 15.60 | Oracle ORCL %617 088| _ ith o 37 70/68 @ Jun06 /May15
AdvDrainageSys WMS 82.20 -0.22| CMS Energy CMS 6052 -082| Ecopetrol ~ EC 1139 -07 |ntuitiveSurgical ISRG 269,28 0.39| MorketAxess MKTX336.84 -335| Orange  ORAN 1257 03| >outhem KA b /Ay
AdiMicroDevices AMD 8978 -0.09| CNAFin ~ CNA 3983 -0.14| Edisonintl ~ EIX 7211 0.03| |nyitatHomes INVH 3311 011| Marrott =~ MARI17366 391 orx X 8634 .|
Aegon AEG 450 004| CNH Indi CNHI 1477 009| Edwardslife EW 8435 030 iquyl 1Q 706 -0.14| Marsh&MclenMMC 17489 0.72| OtisWorldwide OTIS 82.29 -0.09 reign
AerCap AER 5631 010| CRH CRH 49.96 035| ElbitSystems ESLT 180.03 3.72| IridiumComm IRDM 58.82 -131 MartinMarietta MLM 353.45 -0.14| Ovintiv _ OVV 3808 031| Aon AON 07 615 Q May15 /May01
AgilentTechs A 139.00 -119| CSX CSX 3041 -0.04| ElectronicArtsEA 12904 096 | jronMountain IRM 5273 -0.46| MarvellTech MRVL 4224 178 QuensComing O 10010 0871 Banco Santander ADR BSAC 49 125114 A Aprl9/
agilon health AGL 28.18 0.72| CVSHealth CVS 76.14 0.34| ElevanceHealthELV 483.08 -1.19| [tauUnibanco ITUB 516 -0.05| a5 - - - - ’
AgnicoEagleMines AEM  57.27 -0.22| CadenceDesign CDNS 213.77 0.61| EmersonElec EMR 87.27 0.69 Masimo MASI 19211 -0.10| PG&E PCG 1690 004| Ferrari RACE 05 198736 A May05 /Apr25
e DD 22778 1s8| CAE CAE 2385 -008| Enbride  ENE 3995 -0.10 MasTec ~ MTZ 8855 -0.92| PNCFin  PNC 12476 -0.33| Flexible Solutions Fsi 05 May16 /Apr28
Abnb  ABNB11919 302| CaesarsEnt CZR 4449 014| Endeavor EDR 2420 -0.15 Mastercard - MA 37232 041 POSCO — PKX 7940 -0.34| " gengas Distribuidora ADR ASA 11 05056 Jul03 /May0l
AkamaiTech AKAM 8232 -011| CamdenpropertyCPT 105.95 -0.62| EnergyTransferET 1291 0.03| JDcom Jo 3773 -032| MatchGroup MTCH 3521 -085/IPPGInd  PPG 14161 0.68
Albemarle  ALB 20527 -0.63| Cameco CCJ 2599 -0.05| EnphaseEnergy ENPH 227.87 2.95 JPMorganChaseJPM 14140 157 McCorml_ckVthKc.V 84.25 -0.94| PPL PPL 2849 -0.23 Sources: FactSet; Dow Jones Market Data
Albertsons ~ ACI  20.75 0.07| CampbellSoupCPB 5512 -0.09| Entegris ~ ENTG 7162 -0.11| Jabi JBL 8416 064 McCormick  MKC 8515 -037) PTC PTC 12815 -094| Kgy: A:annual; M: monthly; Q: quarterly; :revised; SA: semiannual; S2:1: stock split and ratio; SO:
Alcon AR 1215 135| CIBC M 1340 010| Entergy ETR 10858 -035| JackHenry — JKHY 15458 -241|i McDonald's MCD 29091 160| Paccar PCAR 7308 -0.18|
Alcon ALC 71:11 0:38 CanNtRlwy CNI 122.65 0.24| EnterpriseProdEPD 27.01 0.08 JacobsSoIn_s J 115.54 -0.18 McKesso_n MCK 360.26 -3.02 Packagi_nngAmPKG 142.88 -0.01| spin-off.
AlexandriaRIEst ARE 123.40 -0.18| CanadianNatRscsCNQ  61.09 -0.32| Equifax EFX 19480 -184| JamesHardie JHX 2283 0.11 Medtronlc_ MDT 81.65 -0.47| PalantirTech PLTR 8.73 -0.07
Alibaba BABA 95.49 -0.93| CdnPackKC cP 79.63 1.01| Equinix EQIX 705.56 -2.38 ja:sz_harpj jIE\:Z lgizi Sg; AMercidolere MELI 331241;; gg PaloAltoNtwks PANW 200.00 -1.16
AlignTech ALGN 348.05 036| CapitalOne COF 97.55 -0.28| Equinor EQNR 29.06 -0.26| JefferiesFin . . Mercl MRK 114.83 -0. PanAmerSilver PAAS 17.83  0.01 ® =
Alegon ALLE 10431 -0.13| CardinaltiealthCAH 7945 061| Equisble EQH 2616 039| J&J INJ 16101 -4.66| MetaPlatforms META 217.89 -0.97| ParamountA PARMA 2510 -0.26 BANKRATE.COM® MMA, Savings and CDs
AllegroMicro ALGM 44.34 0.98| Carlisle CSL 21756 069| Equitylife ELS 67.63 189 j"h“SOECO""O'SjEI'_ lggé‘; 22? ‘me:h'feT o mET S5 08 Eafzmg“”“?f_ ::RA 3%411% 35?
AlliantE LNT 5434 -038| Carlyle CG 3108 027| EquityResdntlEQR 6143 0.11| -onestang P ettler- foledo g arkerrannitin oty 5 H
MleEneray LT i ooe| CaMax KMX €907 05| Ershoemnty AERIE 2401 6.14| lunberNetworks JNPR 3314 -043|  MicrochipTechMcHP 80.77 0.23| Paychex  PAvx 10930 07| Average Yields of Major Banks Tuesday, April18,2023
AllyFinancial ALLY 26.85 -0.24| Carnival ccL 984 0.09| EssentialUti WTRG 42.63 -0.95| KB Financial KB 37.09 047 M?cronTech MU  61.93 -0.61 Paycom_SoftwarePAYCSOS.Zb -1.99 MMA MO 2MO 3MO 6MO 1YR 2YR 25YR 5YR
AlnylamPharm ALNY 201.67 -424| Camival ~ CUK 892 007| EssexProp ESS 21210 -090| KBR  KBR 5722 042| Microsoft — MSFT288.37 -0.43| Paylocity ~ PCTY197.76 -0.82| Type '
Alphabet A G0OGL 104,50 -1.47| CarrierGlobal CARR 44.81 0.04| Esteelauder EL 257.08 3g3| KEHoldings BEKE 1840 0.25| MidAmApt ~MAA 149.19 -100| PayPal PYPL 7642 -091| National average
Alphabet C  G0OG 105.12 -1.30| CaseysGenStores CASY 226.29 -1.96| Etsy ETSY 10217 -0.95 KKR 5303 071 Middleby ~ MIDD 14165 115| Pearson  PSO 1051 0.08 Savings 032 028 030 062 103 138 122 113 107
Altria MO 4614 070| Catalent CTLT 42.08 -3.35| EverestRe RE  360.65 585 KLA KLAC 371.21 -0.90 M!tsubls_hluFJMUFG 6.58 ...| PembinaPipeline PBA  33.27 -0.24 . . . . . . . . .
Amazoncom AMZN102.30 -0.44| Caterpilar  CAT 22520 -0.04| Evergy EVRG 6174 -0.32| Kanzhun BZ 1809 0.94| MizuhoFin ~ MFG = 301 003| PenskeAuto PAG 14434 208 Jumbos 077 030 032 072 110 149 133 123 117
Ambev ABEV 292 -0.03| Celanese CE 10948 -1.13| EversourceEner ES 7838 -0.76| KarunaTherap KRTX 199.58 1.93| Mobileye MBLY 46.01 2.88| Pentair PNR 52.88 -0.18 Weeklychange
Amcor AMCR 1116 006| CelsiusHidg CELH 87.69 0.26| ExactSciencesEXAS 6540 -0.70| Kellogg K 6776 0.14| Moderna ~ MRNA142.63 -1.34| Penumbra  PEN 27154 -0.40 Savings 000 000 00l -002 -0.01 -001 00l 002 -0.01
Amdocs DOX 95.63 -0.50|I Cemex X 593 -0.09| Exelixis EXEL 19.14 -0.61| KeurigDrPepper KDP 3539 ...| MolinaHealthcare MOH 290.72 -4.41| PepsiCo PEP 184.83 0.38 [¢} 5 . . . . A . . .
Ameren AEE 8829 -145| CenovusEnergyCVE 17.93 0.23| Exelon EXC 4285 0.18 KeyC_orp KEY 12.09 -0.22| MolsonCoorsBTAP 57.32 0.34 PerformanceFoodPFGC 62.27 0.86| Jumbos 0.01 0.00 0.00 -0.02 0.00 -0.01 0.00 0.02 0.00
AmericaMovil AMX 2164 -0.14| Centene CNC 6893 023| Expedia EXPE 9554 2.16 K_ey5|ghtTech KEYS 150.27 -2.76| Mondelez MDLZ 70.50 0.24 PerklnEImer_ PKI 13413 -1.82
AmerAirlines AAL 13.29 019| CenterPointEnerCNP  30.23 -0.41| Expeditorsintl EXPD 111,58 0.43| KimberlyClark KMB 138.73 0.10| MongoDB ~ MDB 230.00 515| PetroleoBrasil PBR 1229 0.18 .
AEP AEP 9247 -0.82| CentraisElBrasEBR  6.92 0.08| ExtraSpaceSt EXR 154.98 -133| KimcoRealty KIM 1910 -0.02| MonolthicPower MPWR 475.62 -6.74| PetroleoBrasiAPBRA 11.02 0.23 Consumer SaVIngs Rates
AmerExpress AXP 164.40 0.69| CeridianHCM CDAY 68.70 -0.05| ExxonMobil XOM 11694 2.24 E!”def"’é‘"lga” E"‘;"c' 1212 ggg mwzte,fBeV n’g,‘ 3g§g§ %[7) E{ﬁ?’M ) :,FME 132;2 ggg
AmericanFin AFG 123.15 201 CharlesRiverLabsCRL 206.02 -2.53| F5 FFIV 142.89 -239 K::g;esc:pital KNSL 32079 32 Mgr';a’;;ameyms 3955 056 Ph:l:i’:)sgﬁrrls psx 10431 039| Below are the top federally insured offers available nationwide according to Bankrate.com's
2‘?‘GH°”‘954R€"‘::2“ g;ig gg& E:a”lfrzc‘i’::mSE:I';ig-zg 3513; mionsultin :,(‘:ANC %‘2‘-23 _g-ég Knight-Swift KNX 5596 045| Morningstar MORN 20898 0.94| Pinnaclewest PNW 79.01 -0.30| Weeklysurveyofhighestyields.Forlatestoffersandreviewsof these financialinstitutions, please
AmerTowerREIT AMT 208:18 _0:65 Chzfneg CHE 557:78 2:11 FactSet gFDS 416:96 0:52 Philips PHG 1821 0.01| Mosaic MOS 46.24 -1.22| Pinterest PINS 28.18 -0.44| Visitbankrate.com/banking/reviews. Information is believed to be reliable, but not guaranteed.
AmerWaterWorks AWK 148.10 -1.74| CheniercEnergyLNG 15050 034| Farlsaac ~ FICO 69737 09| KoreaElecPwrKEP - 7.04 -0.19]1 MotorolaSol MSI 290.50 -0.42| ~PioneerNatRscsPXD 228.48 026| - gy i i
AmericoldRealty COLD 29.14 0.23| CheniereEnerPtrs CQP 4636 -0.21| Fastenal  FAST 5385 031| KraftHeinz  KHC 3946 -0.08) NICE NICE 21815 -5.50| PlinshlAmPipePAA 1310~ .. Highyield savings
Ameriprise  AMP 315.63 4.02| ChesapeakeEner CHK 8136 -0.23| FederalRealty FRT 9798 0.11| Kroger KR 47.85 004| NIO NIo - 947 -036) PlainsGP ~ PAGP 13.65 0.02| pank Yield  Bank Yield
AmerisourceBrgn ABC 16741 0.03| Chevron  CVX 17052 -040| FedEx FDX 22921 -00| LKQ_ LK@ 5654 037) NOV NOV 1849 -019) PlanetFitness PLNT 7813 145\ pp oo pmper Minimum (%)  Phonenumber Minimum (%)
Ametek AME 139.25 0.03| ChewyA CHWY 32.66 -1.01| Ferguson FERG 132.61 126| LPL Flr_lanaal LPLA 203.46 -0.83| NRG Energy NRG 34.66 -0.45| PolestarAuto PSNY 3.83 -0.07 - -
Amgen AMGN 246.09 -198|i Chipotle ~ CMG 177846 3.46| Ferrari RACE 280.60 -044| L3HarrisTech LHX 20443 193]ANVR ~  NVR 56298413680 Pool PooL 33894 151\ Money market and savingsaccount ~ Six-month CD
LabCorpofAmericaLH  230.25 -1.23| NXP Semi NXPI 175.78 1.27| Primerica PRI 182.06 3.12
Amphenol  APH 7842 -0.21| ChoiceHotels CHH 12639 260| FidNatlFin ~ FNF 3563 -0.26 . 22 1. 9 imerica polibe i i
AnalogDevices ADI 189.58 01| Chubb CB 20169 348| FidNatinfo FIS 5666 -133| LamResearch LRCX49537 271| Nasdag  NDAQ 5561 -0.16| PrincipalFinl PFG 7698 -0.09 nggcgggn%érg;wank $1,000 5.0 \gggaggg 0170 $500  5.00
AngloGoldAsh AU 27.14 015| ChunghwaTel CHT 4107 0.24| FifthThirdBncpFITB 27.17 -0.15 LamarAdv  LAMR 104.61 -0.16| NationalGrid NGG 69.31 -0.16| ProcoreTech PCOR 5321 0.07| ( ) - ( ) -
AB InBev BUD 6436 -0.56| Church&DwightCHD 89.40 -0.55 | FirstCitizBcshA FCNCA 1013.85 15.86 LambWeston LW 109.65 0.18 ANatllnstru_rnemsNATl 58.20 0.03 Procter&GgmbIePG 151.21 0.16| UFBDirect $0 481 CIT Bank $1,000 5.00
AnnalyCap  NLY 19.19 -0.25| ChurchilDowns CHDN 256.20 1.20| FirstHorizon FHN 1835 -0.19 LandstarSystem LSTR 181.19 1.42| NatIRetailProp NNN 42.97 -0.43 Progrgsswe PGR 138.60 0.19 (877)472-9200 (855)462-2652
LasVegasSandsLVS 5935 118| NatWest ~ NWG 686 0.05| Prol PLD 12371 0.57
AnteroResources AR 23.64 0.08| Ciena CIEN 48.15 -1.49| FirstindRlty FR 51.25 -0.13| -dsvegassands - - atvves! - g rologis . g - Primis Bank $1 477 CIT Bank $1 000 5.00
Aon AON 33187 2.06| Cigna O 25060 102| FirstSolar  FSLR 219.48 0.59| LatticeSemi LSCC 94.61 0.94| NetApp NTAP 67.96 0.28]1 PrometheusBio RXDX193.50 -0.01| PrimisBan g an / E
I ApellisPharm APLS 82.15 0.10| CincinnatiFin CINF 107.84 0.32| FirstEnergy FE 40.48 -0.38 (833)477-4647 (855)462-2652
ApolloGlbMgmt AP0 65.34  0.09| Cintas CTAS 459.88 -2.10| FirstService FSV 14285 -2.95 - -
Apple AAPL 166.47 1.24| CiscoSystems CSCO 50.31 0.03| Fiserv FISV 117.11 C h p - \?nte Irgozth D $10,000 248 COFT;ecyearc_PB K 4500 5.20
ApplMaterials AMAT 111.27 -0.52| Citigroup C 50.08 0.39| FiveBelow  FIVE 203.53 1.03 as r|ces Tuesday, April 18,2023 irtualBan 3 . ommunity Banl .
Aptargroup ~ ATR 11859 -122| CitizensFin ~ CFG 3044 0.12| FleetCorTech FLT 22211 0.02 Y, AP ! (877)998-2265 (888) 205-8388
Aptiv APTV 107.51 -0.09 i CleanHarbors CLH 143.20 -0.11 Flex FLEX 2185 024| These prices reflect buying and selling of a variety of actual or “physical” | stateBankofindiaCalifornia $1,000 0.50  AmericaFirst FCU $500  5.10
Aramark ARMK 35.61 -0.03| (learwayEnergyCCWEN 31.72 -0.47| Floor&Decor FND 100.48 2.47 . X 877)707-1995 801) 627-0900
ArcelorMittal MT ~ 30.03 0.18| ClearwayEnerayh CWENA 3035 -0.49| FomentoEconMexFMX 9305 -0.21| commodities in the marketplace—separate from the futures pricconan | ( )s - 5 fLo00 020 (801) 627- ofindans $1000 506
I ArchCapital  ACGL 72.25 130/ (Cleveland-Cliffs CLF 1719 -0.07| FordMotor F 1273 0.05| exchange, which reflects what the commodity might be worth in future Lone Star Ban| , . FirstInternet Bank of Indiana  $1, :
ArcherDaniels ADM 8255 0351 Clorox  CLX 16049 235| Fortnet ~ FINT 6782 0.1 9 ymig (713)358-9400 (888)873-3424
AresMgmt ~ ARES 85.82 2.87| Cloudflare ~ NET 64.46 -0.24| Fortis FTs 4434 -008| months.
AGENX  ARGX 375760 B16| CocaCola KO 6336 010| Fortive FIV 6718 -015 Tuesday Tuesday Two-month CD Two-year CD
ristaNetworks .69 -0.731 Coca-ColaEuro CCEP 61.10 0.97| FortuneBrandsFBIN 59.58 0.62 irtualBank llie Mae Bank
ArrowElec  ARW 117.79 -1.24| Cognex CGNX 4939 -0.09| FoxA FOXA 34.00 0.01 Grai d Feed 2’87t7u)a 99?3»2265 §10000 274 257793 3;6%27356 §2,500 485
M tta Ao 3505 33| CommizantTechCTSH 6112 037 FoxB a9 0% O State Bankof India California $1,000 0,50 America First FCU $500 475
| AstraZeneca AZN  75. s CoinbaseGlbl COIN 67.26 -0.46| Franco-Nevada FNV 154.79 -0.20 -~ X ate Bank of India California 51, E merica Firs! .
Atlassian  TEAM 16232 410 ColgatePaim CL 7554 -0.16| FrankinRscs BEN 2698 0.13| COAICAPIC,12500Btul2502-rw 94350 Barley top-quality Mnpls-u N3 | (877)707-1995 (801) 627-0900
AtmosEnergy ATO 113.60 -0.50| Comcast A CMCSA 38.27 0.18| FreeportMcM FCX 4296 0.84| CoalPwdrRvrBsn8800Btu,08502-rw  14.850 Bran,wheat middlings, KC-uw 140 | | o hestarBank $1,000 020  FirstinternetBankofindiana $1,000  4.70
Autodesk  ADSK 197.45 0.36 |1 CommerceBeshrs CBSH 54.28 -2.16| FreseniusMed FMS 2241 -0.22 m Corn,No. 2 yellow,Cent IL-bp,u 67000 | -13v358 0400 y - (838) 873.304 / -
ﬁ;t;“v ::;‘; Z‘i’;gg 8;2; EABGESE z:sGs gzg ggg EuETruck \F!m 4;3 gig Corngluten feed Midwest-uw 190.7
252 0. ngGr-Cmg 45 -0. utu . . i ~ - iva-
| AutoZone  AZO 268165 16.24| EngGr-Cmg CCIG.C 3.93 -0.03 Gold, per troy 0z Corn gluten meal Midwest-u,w 5952 | Three-monthCD Five-year CD
Avalonbay ~ AVB 173.32 -0.70| ConagraBrands CAG  37.20 _me Engelhard industrial 1999.00 Cottqnseedmeal-u,w 363 America First FCU $500  4.50  GTEFinancial CreditUnion(U) ~ $500  4.54
Avangrid AR 4029 -017| Confluent ~ CFLT 2471 042|| ccpiouncaroGEHC 8366 04| HaNdy & Harmanbase 1999.40  Hominy feedCent IL-uw 212 | (801)627-0900 (888)871-2690
ﬁvantgr : :‘\,IvTngg.gg gzg ConocoPhillips COP 104.95 -0.66 | o covooo e 3445 -g10| Handy &Harman fabricated 221933  Meat-bonemeal 50% pro Mnpls-uw 455 | Goldwater Bank $5,000 4.25  CFGCommunity Bank $500  4.50
WS Oasolmiingghy 37| G0 Ly @30 20553
AxaltaCoating AXTA 3155 -0.03| Constellationtner CEG 7445 -0.56| * G2llagher  AJG 20662 341 LBMA Gold Price PM %1995.55 R|ce,LongGrglnM|IIed,No.2AR-u,w 37.50 Popular Direct 410,000  4.10 Barclays Bank $0 450
AxonEnterprise AXON 227.53  1.96| Cooper €00 378.05 657| GameStop  GME 2161 -0.67| Krugerrand,wholesale-e 2098.15 Sorghum,(Milo) No.2 Gulf-u na. (800) 274-5696 (888) 720-8756
BCE BCE 47.62 -0.23|| Copart CPRT 7771 0.29 gaa’:‘r'[’]‘?:'-e'“’egk;'" géﬁ 'g-gg Maple Leaf-e 214835  SoybeanMeal,Cent IL railton48%-uw  469.70
BHP Group BHP 6335 121 dgeFi 44 -0. i . , : : :
B Grop  EHP 6335 121 gg:ﬁﬁ:mgeﬁn gmi ;Z% | Gartner 1T 31775 12| American Eaglee 2148.35 Soybeans,No.lyLIwIL bp,u 15000 | High yield jumbos - minimumis $100,000
BJsWholesaleBJ | 7482 115| cor g Hin 3oy >0l Genbigital  GEN 1787 -0.09 Mexican peso-e 2590.26  Wheat,Springl4%-pro Mnpls-u 104550 . .
orteva 7 02| Generac  GNRC103.86 -0.32| Austriacrown-e 197105  Wheat,No.2 soft redSt Louis-u 69450 | Money marketandsavingsaccount  Six-month CD
BP BP 4065 0.22| costar CSGP 69.86 0.17 !
Baidu BIDU 13118 -036| comy COST 196,90 296 GeneralDynamicsGD  229.96  0.50| Austria phil-e 2108.19  Wheat-Hard-KC(USDA) $perbu-u  9.3125 CFG Community Bank 502  CITBank 5.00
BakerHughes BKR 2950 035| CoterraEnergy CTRA 2576 0,0 |' SSneralElec  GE - 9847 170 gjiyar, troy oz, WheatNolsoft whitePortidORu 76250 | (geg) 705-8383 : (855) 462-2652 ’
Ball BALL 5153 0.72( Coty coTY 1253 034| Ceneraliils G 8748 039 C o selhardindustrial 25.1000 -
BancoBilbaoVizBBVA  7.46 0.09| Coupang  CPNG 1587 -0.37| ceneraiMotorsGM 3533 019 . UFB Direct 481  CITBank 5.00
BancoBradesco BBDO  2.49 -0.02 ; R Genmab GMAB 4167 -127| Handy &Harmanbase 25.2190 (877)472-9200 (855) 462-2652
Credicorp BAP 13243 -0.07 . L
BancodeChile BCH 2046 058 | crocs CROX 14375 471| ©enpact G 44.92 -0.16| Handy & Harman fabricated 315240 Beef,carcass equiv.index VioBank 4.77 Vio Bank 5.00
BancSanBrasilBSBR = 543 -0.13| " Crowdstrike CRWD 136.38 -0.99 gent?xp . g’;leég-}é 35 LBMA spot price *£204700 choice 1-3,600-900 Ibs.-u 283.74 (888)999-9170 ' (888)999-9170 '
Ecoszntfhlée :iﬁc 153‘2‘ géi CrownCastle CCI 13240 0.22| cominerars 2ee 200 ol (US.$equivalent) 253900 select1-3,600-900 Ibs.-u 268.46
e B 2045 0.9 Ert:)ngOI(?‘itngsng:E Zz-ég g-g? GileadSciences GILD  83.78 0.15| Coinswholesale $1,000 face-a 22870 Broilers, National compwtd.avg-uw 13973 | One-month CD One-year CD
BankofAmericaBAC 3056 0.19| Culen/irost CFR 10504 220| GobalPaymentsGPN 109.09 -0.66 | Other metals Butter,AA Chicago-d 23700 | virtualBank 248 CFGCommunity Bank 5.20
BankofMontreal BMO 9223 0.44| Cummins  CMI 23506 144| GlcbalFoundriesGFS  65.12 -0.13| | BMA Platinum Price PM #1055.0  Cheddar cheesebbl,Chicago-d 15150 | (877)998-2265 (888) 205-8388
BankNY Mellon BK 4489 0.66| (Cyrtiss-wrightcw 17841 101| O°Pant — GLOB19B35 0051 pyatinym Engelhard industrial 1080.0  Cheddarcheeseblk Chicago-d 17650 | stateBank of India California 050  AmericaFirstFCU 5.10
BankNovaScotiaBNS 5154 022 GlobeLife - 6L 10969 075 palladium Engelhard industrial 16350  MilkNonfat dry,Chicagolb-d 113.00
garcays . Bes 777 o0 || DG oo coov 775 05| PaledumEngehardindustrial - 1635, ilk Nonfat dry,Chicago Ib. : (877)707-1995 (801) 627-0900
BarrickGold  GOLD 19.42 0.05 GoldFields ~ GFI 1533 0.26| Aluminum, LME, $ per metric ton 23645 Coffee BrazilianComp-y 20894 || one StarBank 0.20  FirstInternet Bank of Indiana 5.06
Bath&BodyWks BBWI 35.36 -0.08| DCP MidsteamDCP  41.84 .| GoldmanSachs GS 333.91 -5.77| Copper,Comex spot 4,0895 Coffee,Colombian, NY-y 24482 (713) 358-9400 (888)873-3424
Baxterintl ~ BAX 4282 -0.15| DTE Energy DTE 112.04 -0.66 Grab GRAB  2.99 0.02| |ron Ore, 62% Fe CFR China-s na. Eggs large white,Chicago-u 1.6750
BectonDicknsnBOX_ 25359 2.6 Danaher  DHR 23614 039 g;gic:ger geG 70.95 018 Shredded Scrap, US Midwest-sm na.  Flourhard winter KC-p 29 | Two-monthCD Two-year CD
elGene . . o g - - i H : : N
BentleySystemsBSY 4355 0.63| Darlingingred DAR 5830 -0.39| GraphicPkg GPK 2502 0.1 Steel, HRC USA, FOB Midwest Mill-s na. Hams,17-20Ibs,Mld—USfob-u 0.69 VirtualBank 2.74 Sallie Mae Bank 4.85
Berkley WRB 62.94 0.44| Datadog DDOG 70.00 0.16| GpoAeroportuar PAC 184.22-11.36| Battery/EV metals Hogs,lowa-So. Minnesota-u 72.15 (877)998-2265 (877)346-2756
BerkHathwy A BRK.A 496200-1700.00| DaVita DVA 8349 -0.37| GpoAeroportSur ASR 296.68 -7.19 | BMILithium Carbonate, EXW China,=992%vw 30875 Pork bellies,12-14 Ib MidUS-u 0.9134 State Bank of India California 0.50 America First FCU 475
BerkHathwy BBRKB 324.63 0.84 | I DeckersOutdoor DECK 477.44  9.54| Guidewire ~ GWRE 78.74 0.38| gy |jthium Hydroxide, EXW China, =565% vw 4422 Porkloins,13-19 Ib MidUS-u 0.9689 77)707-19 1) 627-09
BerryGlobal BERY 58.85 0.26| Deere DE 396.69 527| HCA Healthcare HCA 271.45 0.35 y . N aﬂ' 5 - i 87770 95 @0 )627-0900 .
BestBuy BBY 7398 067| DelTechC  DELL 4550 157| HDFC Bank HDB 6893 025 BMI Cobalt sulphate, EXW China,>205%-vm 6004 Steers,Tex.-Okla. Choice-u na. Lone Star Bank 0.20 First Internet Bank of Indiana 470
Bilibili BILI 2159 -014| DeltaAir DAL 3536 077| HF Sinclair DINO 4550 -0.04 EM'HN;CEQi“'PPgé%hEXVYOSE”?;%Zf;vrm 5‘7‘% Steers feeder,Okla. City-uw 24125 | (713)358-9400 (888) 873-3424
Bio-Techne TECH 8433 -0.90| DentsplySironaXRAY 40.56 -0.35| HP HPQ 3122 029 ake Graphite,FOB China 100 Mesh, 94-956-ym -
Bio-RadLab A BIO 479.16 -2.35| DescartesSystemsDSGX 79.83 -L61| HSBC HSBC 35.80 -0.28 d Textil Fats and Oils Three-month CD Five-year CD
Biogen BIB 29333 163| DeutscheBankDB 1090 0.1| HWorld  HTHT 49.60 024 ibers and Textiles Degummed como, crudewtd.avg-uw ~ na, | AmericaFirstFCU 450  GTEFinancial Credit Union (U) 4.80
E'm.arre"clﬁharm :':.'g: 132‘% 122 g:zggﬁ:ergy g)‘(lcNM liggg ggg :::ﬁgﬂmn :k’:‘_ 32';2 3'2; Burlap,10-0z,40-inch NY yd-nw 0.7475 Grease,choice white,Chicago-h 0.5000 (801)627-0900 (888)871-2690
; ’ ' ) . ) N ‘ ’ . . i . Goldwater Bank 4.25 CFG Community Bank 4.50
Blackknight BKI  56.63 0.05| Diageo DEO 184.01 -151| HartfordFinl HIG 7001 0.62| Cotton11/16stdlw-mdMphs-u 0.8358  Lard,Chicago-u na.
BlackRock ~ BLK 694.03 -4.33| DiamondbkEner FANG 144.68 0.08| Hasbro HAS 52.77 -0.30| Cotlook’A’ Index-t 96,40 Soybean oil,crude;Cent! IL-uw 0.5678 (480) 281-8200 (888) 205-8388
g:actstone th;( Z;gg g% g?d'(tyis . gf: 1;1;;3 igg :ea\lttr;carei’e:a\ty:ét“ %‘;g? g%g Hides hvy native steers piece fob-u na. Tallow,bleach;Chicago-h 0.5175 Popular Direct 4.10 Barclays Bank 4.50
oc 90 -0.29| DigitalRealty 57137/ HealthpeakProp 2 -0, - ible,Chicago- a. | (800)274-569 888) 720-875
BlueOwICapital OWL 11,00 -0.08| DiscoverFinSvcsDFS 103.63 0.97| Heico HEI 17178 25| W/ool64sstaple Terrdel-uw na.  Tallow,edible Chicago-u na. | (800) 696 (888) 6
Boeing BA 208.37 334| Disney DIS 100.93 0.63| Heico A HEILA 135.84 187 ] ] Notes: Accounts are federally insured up to $250,000 per person. Yields are based on method of
‘SOOkiA""ngdQS :';:G 2?;2? 28-2; ggg‘igg g‘L’EU ;ggg '8-?2 :Z:;zes;he‘" :::f zgglzg 'g-g EE()YOL(G)S(%D%SZ éf?;k;(?;bldég_lzfe(sl)glrlglf()ég@\éa(tgrbldStO producers; C=corrected; D=CME; E=Manfra, Tordella& | compounding and rate stated for the lowest required opening deposit to earn interest. CD
00ZAllen . . R . . . I , =American Lommoditi ge Lo, i - i ird-
BorgWarner BWA 4848 00| DollrGeneral DG _ 216.26 2.74| Hess HES 14580 015 K=bi-weekly; M=monthly; N=nominal;n.a.=not quoted or not avalable: P=Sosland Publishing; RSNLEnergy; | 1ores are for fixed rates only. MMA: Allows six (6) third-party transfers per month three (3) of
! % Y N ¢ g : 1. 9 ENergy; which may be checks. Rates are subject to change.
BostonProps BXP 5265 -0.42| DollarTree ~ DLTR 149.38 270 HessMidstreamHESM 28.45 0.03| S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark Mineral Intelligence; W=weekly; Y=International ' :
BostonSci  BSX 51.61 -0.13| DominionEner D 5736 -1.32| HewlettPackard HPE 1578 -0.07| Coffee Organization; Z=not quoted. “Dataas of 4/17 Source: Bankrate.com, a publication of Bankrate, Inc, Palm Beach Gardens, FL 33410
BoydGaming BYD 6636 0.42| Domino's DPZ 326.70 -3.20| Hilton HLT 147.02 1.87 Source: Dow Jones Market Data Internet: www.bankrate.com
M | Fun pata provided by LIPPER Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD
utual Funds ata provided by o Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret
__ ) GrowthCompanyké 17.93 +0.06 16.5|SrsGlobal 13.54 +0.05 9.6 | JPMorgan R Class LgCapGow | 52.75 +0.01 14.9|PrmcpAdml r 141.95 -0.12 8.5 |Welltn 39.91 +0.05 44
Top 250 mutual-funds listings for Nasdag-published share classes by net assets. InflPrBdindinsPr  9.29 +0.01  3.0|SrsGroCoRetail 16.00 +0.05 16.2|CoreBond 10.35 +0.01  3.2|MidCap 94.73 -0.02 6.8 |RealEstatAdml 117.19 -0.32 13| Wndsrll 39.61 -0.01 6.2
e-Ex-distribution. f-Previous day’s quotation. g-Footnotes x and s apply. j-Footnotes e and s IntlldxInstPrem 45.97 +0.28 11.6|SrsIntlGrw 16.03 +0.07 12.4|CorePlusBd 7.28 +0.01  3.2|NHoriz 49.22 -0.02 6.2|SmCapAdml  90.71 -0.09 3.6|VANGUARD INDEX FDS
apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply, 12b-1. r- LCpGwld InstPre 23.87 +0.03 146 SrsintiVal 10.93 +0.09 9.0|Lord Abbett | R2025 1543 +0.02  5.5/SmGthAdml 7633 +0.01 8.4|ExtndistPl  261.10 -0.16 53
Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r apply. v-Footnotes || MidCplnxinstPrem 27.05 +0.03  4.4| TotalBond 9.51 +0.02 3.1|BdDebentr 6.97 +0.01  19|R2030 23.20 +0.03  6.1|STBondAdml ~ 9.99 1.8 ldxintl 18.14 +0.06 9.1
x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not available due to incomplete SAIUSLgCpindxFd  18.28 +0.02 8.7 |Fidelity SAI ShtDurincp ~ 3.85 1.8|R2040 26.17 +0.04  7.2|STIGradeAdml 10.07 .. 2.0|MdCpGrAdml 83.72 +0.08 84
price, performance or cost data. NE-Not released by Lipper: data under review. NN-Fund not SeriesBondFd  9.04 +0.01 2.8 TotalBd 9.00 +0.01 3.2|Metropolitan West Schwab Funds STIPSIxAdm  23.90 +0.01 2.1|MdCpVIAdml 70.01 +0.06 0.4
tracked. NS-Fund didn't exist at start of period. SeriesOverseas 12.28 +0.09 13.1|USTreBdidx  8.84 +0.01 2.8|TotRetBdl 922 +0.01 NA|1000 Invr  89.12 +0.08 NA|TotBdAdml  9.66 +0.01 2.8|SmValAdml 6798 -0.12 0.2
SerlTTreBdldx  6.11 +0.02 5.2|Fidelity Selects TRBdPlan 8.65 +0.01 NA|S&P Sel 63.90 +0.05  NA|TotintBdidxAdm 19.38 -0.01 2.7|TotBd2 9.55 +0.01 2.8
- SmCpldxinstPrem  22.24 -0.09 2.5 | Softwr 22.76 -0.01 15.8|MFS Funds TSMSelr  70.54 +0.05 NA|TotintiAdmidx r 30.34 +0.10 9.1|Totintllnstldx r 121.32 +0.39 9.1
Tuesday, April 18, 2023 TMKtldxinstPrem 114.49 +0.07 8.2|Tech 22.15 +0.16 24.2|IIE 3177 +0.20 12.9|TIAA/CREF Funds TotStAdml  100.29 +0.06 8.2|TotltlinstPlld r121.34 +0.39 9.1
Net YTD Net YTD Net YTD|TotalMarketindex 1445 .. 8.2 |First Eagle Funds MFS Funds Class | Eqldxinst 2937 +0.02 8.2\ ypmcapAdml 214.22 +0.20 87| TOtSt 100.28 +0.07 8.1
Fund NAV_Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret| TtiintidxinstPr 12.80 +0.05 9.3|GIbA | 6254 +0.15  7.9|Growthl 147.69 +0.15 114 m‘ﬁg{f:g';t‘mé};}l_*[)-l3 116 | TxMin r 1491 +0.07 10.7 ‘é‘a‘l'l‘;‘t"““’ 'NS'Z'i Egio o 6o
AB Funds - ADV Baird Funds IntlCoreEq 14.89 +0.08 10.4 U_SBdI_denstPrem 10.37 +0.01 2.7|Franklin A1 Valuel 47.75 +0.01 04 500AdmI 38351 4033 8.7 USGroAdml  117.22 +0.19 15.7 DevMKktsindinst 14'93 +0'07 10-8
LgCpGrAdv 7874 +0.05 12.6|AggBdinst 979 +0.01 27|IntSmCo  18.87 +0.10 8.4 |Fidelity Freedom IncomeAl 232 4.1|Neuberger Berman Fds BalAdml 4168 +0.04 60| ValAdMI 5510 +0.04 12| )i iwinst 23.34 +0.12 10.8
American Century Inv CorBdlnst 10.07 +0.01  2.8|IntSmVa 2063 +0.14 9.8|FF2020 13.50 +0.02 5.8 |FrankTemp/Frank Adv LCVal Inst 43.87 +0.05 19 potihe ©|WdsrllAdml ~ 70.28 -0.01 6.2 20 0 .
FF2025 1276 4003 63|IncomeAdy 230 +0.01 4.2| Northern Funds CAITAdmI 1131 007 24| \werciatl (000 008 22|EXtndinst 10580 -0.07 53
Ultra 64.02 . 16.1|BlackRock Funds LgCo 2833 +0.02 8.7 . 8 - - h - CapOpAdml r 157.68 -0.16 7.9 ellsiAdm g g 2| Grwthinst 128.47 +0.15 17.3
American Funds CI A HiYIdBd Inst ~ 6.82 +0.01 45|US CoreEql 3163 +0.01 6.6|FF2030 1562 +0.04 6.3 |FrankTemp/Franklin A Stiddx 4420 +0.04 87| 5y ropldxadm 4252 +0.06 37| WelltnAdml 6891 +0.08 45 "o 968 . 30
AmcpA 33.34 +0.07 10.8|BlackRock Funds IIl US CoreEq2  28.66 +0.01 6.0[FF2035 1353 +0.04 7.6|Growth A~ 11143 +0.17 9.1)Old Westbury Fds EMAdmr 3388 -0.09 4.6|WndsrAdml 7181 +0.15 52 4 34698 +0.30 8.7
AMUtIA 49.46 +0.04  2.6|iShS&P500IxK 487.28 +0.42 8.7|US Small  39.48 -0.15 2.3|FF2040 9.64 +0.03  8.4|RisDv A 8654 -0.02 48)LrgCpStr 1572 +0.03 78| p o aqmi ga39 +0.04 0.4| VANGUARD FDS InstPlus  346.97 +0.29 8.8
011 - 61 +0. . i Parnassus Fds gy | DivdGro 35.88 +0.03 2.0 00 "
BalA 29.74 +0.05 3.8|BlackRock Funds Inst US SmCpVal 38.94 -0.11 -0.5|Freedom2030 K 15.61 +0.04  6.8| Guggenheim Funds Tru ExpirAdml 9272 -0.09 6.7|DV InstTStPlus  72.10 +0.05 8.2
BondA 1154 .. 2.3|EqtyDivd 18.99 +0.04 4.2|US TgdVal 27.36 -0.07 0.3|!dx2030InsPre 17.91 +0.03 6.6 |TotRtnBdFdClinst 23.73 +0.01 3.6 | ParnEqFd 50.82 +0.08 8.5 ExtndAdml  105.81 -0.06 5.3|IntlvVal 39.43 +0.13 10.3 MidCplnst 57.87 +0.05 4.2
CaplBA 64.88 +0.14 3.7|StratincOpptylns ~ 9.23 1.6|USLgVa 4230 +0.09 2.5(1dx2035InsPre 20.10 +0.04 7.4|Harbor Funds PGIM Funds CI Z GNMAAdmI 931 +0.01 23|LifeCon 1997 +0.02 51\\nidcplstpl  285.41 +0.26 4.2
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Few Lenders Hedged Against
Risk of Fed Rate Increases

Paper finds that
across industry, only

were protected by interest-
rate swaps, contracts a bank
can purchase to ease the pain

Index performance over
the past three months

bank executives say it makes
sense that many banks don’t
insure themselves against ris-

Credit
Suisse

Is Faulted

Continued frompage Bl
caust victims.
Mr. Barofsky issued a report

counsel at Credit Suisse.

Mr. Barofsky formerly served
as an assistant U.S. attorney for
the Southern District of New
York and later held a role as a
special inspector general over-
seeing the financial-crisis-era
Troubled Assets Relief Program.

Senate Budget Committee
Chairman Sheldon Whitehouse
(D., R.I) and Sen. Chuck Grass-
ley of Iowa, the panel’s top Re-
publican, issued a subpoena for

6% of assets were of rising rates, the professors 20% ing rates. that said the bank found about the documents in March.
found, drawing on public fi- Nasdaq Composite All else equal, banks’ prof- | 99 people of the thousands of The committee has jurisdic-
prOteCted by sSwaps nancial filings. 10 its often benefit from higher | names that were reviewed had tion over budget itemizations
Even as rates continued to rates because they allow | accounts at some stage, with for the Office of the Special En-
By MATT GROSSMAN climb throughout 2022, about banks to charge higher inter- | most opened in the decades fol-  voy for Holocaust Issues, which
a quarter of publicly traded 0 est on loans. lowing the war. Mr. Barofsky is tasked with developing poli-
Few U.S. banks protected banks reduced their protec- 7 S&P 500 For M&T Bank Corp., | didn’t find any dormant or still- cies to return assets to their
themselves against rising in- tive hedging last year, the re- which on Monday was one of | open accounts. rightful owners and secure
terest rates during the Fed- searchers found. -10 the first regional banks to One such example was for an compensation for Nazi-era

eral Reserve’s monetary- For instance, SVB had KBW Nasdagq post first-quarter results, net | unidentified Nazi commander wrongs.

tightening campaign last hedged about 12% of its secu- Bl [naos income from interest more | who had an account open until “While Credit Suisse initially
year, according to a research rities portfolio at the end of =20 than doubled to $1.82 billion | 2002. The amount of the ac- agreed to investigate evidence
paper that says unhedged se- 2021 but only 0.4% by the end over the past three months, | count or reason for its closing of previously unidentified Nazi-
curities holdings are more of 2022. The professors de- 3, helped in part by an acquisi- | wasn’t provided to the investi- linked accounts,” Mr. Grassley
widespread than investors scribed this as akin to a gam- i ' - tion. Its shares on Monday | gator. said in a written statement,
might realize. ble. “These banks have taken Feb. 2023 March April had their biggest percentage Credit Suisse produced its “the information we've obtained
The paper contends that a large risk, which is profit- source: FactSet gain in the past year. own report on the matter, deliv- shows the bank established an
hundreds of other banks able for bank shareholders on Rising income provides a | ered to the committee last unnecessarily rigid and narrow
share that risk, which played the upside, but the losses are market value of stocks, natural hedge against losses | month, with additional details scope, and refused to follow

a role in the collapse last
month of Silicon Valley Bank.
The paper didn’t single out
individual institutions, in-
stead presenting an analysis
of aggregate data.

The authors—professors
Erica Jiang of the University
of Southern California’s Mar-
shall School of Business,
Gregor Matvos of Northwest-
ern University’s Kellogg
School of Management,
Tomasz Piskorski of Columbia
Business School and Amit
Seru of Stanford Graduate
School of Business—say Sili-
con Valley Bank and parent
SVB Financial weren’t alone
in declining to shield assets
against rising rates.

Across the banking sector,
only about 6% of bank assets

borne by the FDIC on the
downside,” they wrote, refer-
ring to losses incurred in the
SVB failure by the Federal
Deposit Insurance Corp.

Their paper, posted this
month on Social Science Re-
search Network, a repository
for new research work that
isn’t yet peer reviewed, fol-
lows a separate article by the
group in March that said
nearly 200 banks had expo-
sure to unrealized losses and
uninsured depositors that
was similar to SVB’s.

“You could think of SVB as
the canary in the coal mine,”
Mr. Piskorski said.

The March market mayhem
reminded Wall Street that
higher interest rates set by
the Fed inevitably hurt the

bonds, loans and other finan-
cial assets held by banks—
and in some cases can impair
a bank’s reputation for
soundness, spurring flight on
the part of depositors whose
holdings exceed the $250,000
FDIC limit.

In the case of Silicon Val-
ley Bank, the firm came un-
der intense pressure because
of cash burn on the part of
its technology-startup clients,
which led to deposit out-
flows—even Dbefore fears
about its health flared follow-
ing an attempt last month to
raise cash by selling stock. A
catastrophic run on unin-
sured deposits followed. The
FDIC took over SVB on March
10.

Analysts, investors and

on banks’ securities portfo-
lios when rates rise and ex-
plain why many don’t hedge,
said Stephen Biggar, director
of financial-services research
at Argus Research, which an-
alyzes stocks.

“Banks are interest-rate-
sensitive vehicles by design,”
Mr. Biggar said.

Suhail Shaikh, chief invest-
ment officer at London-based
fund manager Fulcrum Asset
Management, said that his
team’s funds are positioned
to benefit from a rise in Brit-
ish and Japanese bond yields
that he believes will follow
from dissipating concern
about U.S. regionals.

“In the last month, the cri-
sis has died down quite sig-
nificantly,” he said.

Europe Targets Public Bailouts of Banks

By PaTRICIA KOWSMANN

European authorities want
to make it harder for countries
to use taxpayer money to res-
cue failing banks, while also
better protecting depositors,
after existing rules proved to
have too many loopholes.

The plan, laid out Tuesday,

part of the so-called banking
union.

Following a series of bank
rescues during the eurozone
sovereign-debt crisis, Euro-
pean authorities created a
plan in 2015 to ensure tax-
payer money didn’t go to bail-
ing out troubled lenders. But
the rules, which impose losses

that, in a nod to Germany,
which is highly protective of
its deposit-guarantee system.

Mr. Dombrovskis said this
would make a bank failure less
disruptive to depositors, in-
cluding uninsured ones.

The commission also wants
to extend depositor protection
to public entities such as hos-

before tapping public money.
But authorities there said that
could have triggered further
panic. So instead the govern-
ment agreed to provide bil-
lions under a backstop.

Only holders of the riskiest
type of Credit Suisse’s debt
got hit.

The plan doesn’t include a

to some of Mr. Barofsky’s find-
ings. It said the research had
supplemented but not materi-
ally altered what was already
known about the bank’s Nazi
dealings.

The bank said Tuesday that
investigators found no evidence
to support the Simon Wiesen-
thal Center’s allegations that
many individuals on the Argen-
tina list had accounts during
the Nazi period and said there
was no evidence that eight
Nazi-era accounts uncovered in
the probe contained assets
taken from Holocaust victims.
After meetings with the Senate
Budget Committee this month,
Credit Suisse said it would
probe its role in ratlines.

Credit Suisse said Mr. Barof-
sky had a limited engagement
and that his report contains
“numerous factual errors, mis-
leading and gratuitous state-
ments and unsupported allega-
tions that are based on an
incomplete understanding of
the facts.” It said it hired a law
firm to replace Mr. Barofsky for
independent verification of its
review’s findings.

A spokeswoman for Mr.
Barofsky declined to comment.

The Credit Suisse review
looked at a list of people either
in the Nazi party or a related
union in Argentina, represent-

new leads uncovered during the

—_——

Neil Barofsky in 2018

course of the review.”

In 1998, Credit Suisse agreed
to pay about one-third of a
$1.25 billion settlement be-
tween Swiss banks and victims
of Nazi persecution. The bank
at the time provided informa-
tion to panels set up in the U.S.
and by the Swiss government,
which found numerous exam-
ples of Credit Suisse aiding in
persecution, including in the
“Aryanization” of Jewish com-
panies by forced transfers to
non-Jewish owners.

was under development before on a bank’s shareholders, pitals, schools and municipali- eurozone deposit-insurance | ing a large chunk of the German However, those reviews
bank troubles in the U.S. and bondholders and even some ties, as well as client money program. The European Com- | population in the country at the didn’t fully explore Nazi-related
Switzerland in March, but offi- depositors before tapping any parked in some kinds of funds. mission has tried to advance | time. The bank also repeated an accounts at the bank, and Credit

cials cited the turmoil as a
further reason to act.

It comes as countries like
the U.S. and the U.K. also re-
think how to shield citizens
and their deposits against col-
lapses. Both countries are ex-
ploring overhauls of deposit
insurance.

The recent failures “are just
a reminder of why we need a
strong, functioning system to
deal with all banks—of what-
ever size—when they get into
trouble,” said Valdis Dom-
brovskis, executive vice presi-
dent of the European Commis-
sion, which put forward the
proposal.

The commission is the exec-
utive body of the European
Union.

The plan would currently
apply to the 20 EU states that

public money, have been used
in just one major case, of
Spanish lender Banco Popular
Espariol SA in 2017.

Instead, countries have con-
tinued to find ways to bail out
banks with public money, of-
ten because many sharehold-
ers and creditors are local in-
dividual investors. Medium-
size and small banks also
often don’t have enough eg-
uity and bonds to wipe out,
meaning uninsured depositors
could get burned if the gov-
ernment stays on the side-
lines.

Under the revised plan,
which is aimed at those mid-
size and smaller lenders, na-
tional deposit-guarantee pro-
grams would be tapped to
fund the transfer of deposits
from the failing bank to a

The proposal needs to be

Existing rules
guarding taxpayers
have proved to have
too many loopholes.

approved by the European
parliament and member
states.

The difficulty in imposing
losses on bank investors was
on display in the hasty sale of
Credit Suisse Group AG to
peer UBS Group AG last
month.

Switzerland, which isn’t a
member of the bloc, had a
similar playbook to resolve

this project before but failed
because rich countries like
Germany resist the idea of
paying for the financial prob-
lems in their poorer neigh-
bors.

Deposits up to €100,000—
the equivalent of about
$109,000—are insured in the
eurozone, but each country is
responsible for its own pool of
funds, which can’t be trans-
ferred to another country.
That runs counter to the proj-
ect of a banking union, in
which countries share a com-
mon bank-supervision system
and supervisor—the European
Central Bank—and rules on
how to deal with failing banks.

In the U.S., there have been
discussions on how to improve
deposit insurance, including
by raising or even suspending

earlier review of a separate list
compiled by the Simon Wiesen-
thal Center in 1997 of senior
Nazi officials. The center, a Jew-
ish human-rights organization,
has hunted former Nazis and
sought reparations for Holo-
caust victims.

But rather than taking a
complete reckoning, Credit
Suisse backtracked on its earlier
cooperation as more details
emerged, Mr. Barofsky said in
his report, which the Senate
Budget Committee obtained and
released on Tuesday.

Mr. Barofsky said the bank
pulled back from earlier com-
mitments in June last year, in-
cluding for him to issue a public
report, and terminated his con-
tract in November. He said that
left questions unanswered
about the bank’s Nazi ties. Mr.

Suisse hadn’t before reviewed
the list of Nazis in Argentina for
such ties.

Because of the country’s se-
crecy laws in place at the time
of World War II, Swiss banks
were a haven before the war for
Jewish families and businesses,
while also assisting Nazi organi-
zations and officials in storing
looted assets and moving
money overseas.

Switzerland and its banks
bought gold from the Nazi re-
gime when other countries re-
fused and returned the assets
and deposits of many Holocaust
victims to their families only af-
ter lawsuits and sanctions
threats by U.S. cities and states
during the 1990s outcry.

Mr. Barofsky said some find-
ings in the latest review raised
questions about the accuracy of

CHRISTOPHER GOODNEY/BLOOMBERG NEWS

belong to the eurozone, as healthy one. There are strict failing banks by wiping out its limit, which is now | Barofsky blamed his dismissal information that Credit Suisse

well as Bulgaria, which are conditions associated with shareholders and bondholders $250,000 per depositor. on the arrival of a new general gave to the 1990s-era panels.
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Goldman, J&J Pressure Dow Industrials

Bank of America
was among other big
companies reporting
Tuesday

By ErRic WALLERSTEIN
AND ANNA HIRTENSTEIN

The Dow industrials rode out
a batch of corporate earnings to
finish near flat despite pressure
from shares of Goldman Sachs
Group and Johnson & Johnson.

The blue-chip Dow Jones In-
dustrial Average fell 10.55
points, or less than 0.1%, to
33976.63. The S&P 500 ad-
vanced 3.55 points, or 0.1%, to
4154.87. The Nasdagq Composite
slipped 4.31 points, or less than

0.1%, to
TUESDAY’S 1215341, post-
MARKETS ing an eighth
— loss in 11 trad-
ing days.

Earnings continue to put
banks’ efforts to weather recent
industry strains and tightening
from the Federal Reserve on
display. Goldman Sachs’s stock
slipped $5.77, or 1.7%, to $333.91
after a slowdown in deal mak-
ing and a loss on its Marcus
loan book hit profit and reve-
nue. Shares of Bank of America
rose 19 cents, or 0.6%, to
$30.56, and Bank of New York
Mellon added 66 cents, or 1.5%,
to $44.89. Both lenders re-
ported rising revenue.

The stress seen in March
was relatively isolated to banks
with business-model issues, ac-
cording to Conor Muldoon, fun-

Index performance Tuesday
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damental portfolio manager at
Causeway Capital Management.

“When the Fed drains the
water, you start to see all these
problems you didn’t see be-
fore,” he said. “As the Fed con-
tinues to tighten, I expect more
will be uncovered.”

Mr. Muldoon, who co-man-
ages Causeway’s international
and global value equity strate-
gies, said that credit conditions
will begin to crunch once un-
employment and delinquencies
tick up.

The economy will likely feel
the effects of that later this
year when higher rates “really
start to bite,” he said.

Despite an improved outlook
for the rest of the year and
earnings that beat analysts’ ex-

Five-minute intervals

I
1p.m. 2 3 4

pectations, shares of health-
care-products giant Johnson &
Johnson shed $4.66, or 2.8%, to
$161.01.

“I could paint as good of a
bullish scenario as I could a
bearish one for the economy
and markets,” said Rick Fried-
man, portfolio strategist on
GMO’s asset-allocation team.
The severity of a possible reces-
sion and speed at which infla-
tion recedes remain unknowns,
he said.

GMO is wagering that there
is more room for growth stocks
to fall while value stocks—
those seen as trading inexpen-
sively relative to their values—
remain discounted. As of the
end of February, nearly 21% of
GMO’s $4.3 billion portfolio

Despite an improved outlook, Johnson & Johnson shares shed $4.66, or 2.8%, to $161.01.

was invested in hedge funds
seeking to profit if that hap-
pens, according to Mr. Fried-
man.

Growth stocks, which offer
the promise of windfall profits
far in the future, benefit from
low interest rates. Despite the
Fed’s record pace of tightening,
investors haven’t given up on
such companies.

An update on the U.S. hous-
ing market offered mixed sig-
nals. Starts declined far less
than expected, while building
permits fell substantially. The
yield on the benchmark 10-year
Treasury note fell to 3.571%

from 3.590% Monday.

The pan-continental Stoxx
Europe 600 finished 0.4%
higher.

Chinese stocks were mixed
after data showed that the
county’s economy had ex-
panded more than analysts had
forecast. The Shanghai Com-
posite Index rose 0.2%, while
Hong Kong’s Hang Seng Index
fell 0.6%. Early Wednesday. the
Hang Seng was down 0.7% and
the Shanghai benchmark was
down 0.2%.

On Tuesday, Japan’s Nikkei
Stock Average rose for an
eighth straight trading day,

logging its highest close since
August. Early Wednesday, the
Nikkei was down 0.2%.

AUCTION RESULTS
Here are the results of Tuesday’s Treasury auction.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

52-WEEKBILLS
$104,985,719,700
$37,910,019,700
$1,185,806,400
$35,000,000
95.419667
(4.530%)
4.770%

Applications

Accepted bids

" noncompetitively

" foreign noncompetitively
Auction price (rate)

Coupon equivalent
Bids at clearing yield accepted 57.40%
Cusip number 912796CX5

The bills, dated April 20,2023, mature on April 18,
2024.

Lawmakers Float Bills
To Boost Investments

By CHris CUMMING

The private-equity industry
may be facing heat from U.S.
regulators, but it still has al-
lies among lawmakers on Capi-
tol Hill. Three bills pending in
the House would ease rules for
private-equity managers, legis-
lative records show.

One of the measures, intro-
duced last week by Reps. Ann
Wagner (R., Mo.) and Gregory
Meeks (D., N.Y.), would make it
easier for ordinary investors
to get access to private equity
through closed-end funds, po-
tentially giving buyout firms a
lucrative new source of capital.

Two other bills from Rep.
Andy Barr (R., Ky.) would ex-
empt more private-equity and
venture-capital firms from
oversight by the Securities and
Exchange Commission. Mr.
Barr chairs the House Finan-
cial Services subcommittee on
financial institutions.

No vote has been scheduled
on any of the three bills and it
remains unclear whether they
will attract support from other
lawmakers.

Mr. Barr said his proposals
are intended to increase capi-
tal flows to small business.

“Now more than ever, we
need to incentivize economic
growth and lending to small
businesses, entrepreneurs, and
American innovators,” he
said.

The proposals are part of an
effort, which is supported by
House Financial Services Com-
mittee chair Rep. Patrick
McHenry (R., N.C.), “to get our
economy going again as we
continue to grapple with his-
toric inflation and excessive
government impediments to

new business formation,” Rep.
Barr wrote.

The private-fund proposals
introduced Thursday reflect
this pushback against in-
creased regulation of the pri-
vate-equity industry, said
James Maloney, founder and
managing partner of Tiger Hill
Partners, a communications
and lobbying group that works
with private-equity firms.

“Industry-friendly legisla-
tion serves as a political coun-
terbalance to perceived over-
reach by the administration’s
regulators,” he said. “Republi-
can-led attempts at regulatory
relief are likely to increase in
both volume and range.”

The bill introduced by Ms.
Wagner and Mr. Meeks would
amend the Investment Com-
pany Act of 1940 to prevent
the law from being used to
limit the amount that a closed-
end fund could invest in a pri-
vate fund. The change, if en-
acted, would make it easier for
less-wealthy people to invest
in the asset class.

Two of Mr. Barr’s bills
would loosen regulation for
smaller private-equity and
venture firms. Under the 2010
Dodd-Frank law, private firms
with less than $150 million in
assets don’t have to register
with the SEC. Mr. Barr’s bill
would tie that asset level to
inflation so that it rises over
time. His other bill would ex-
pand the range of investments
that venture-capital firms can
make without triggering SEC
registration requirements.

The American Investment
Council, private equity’s larg-
est lobbying group, didn’t im-
mediately provide comment on
the three House proposals.

Institutional Investors Expect
To Add to Private Equity, Credit

By Rop JAMES

Investor appetite for pri-
vate equity remains strong
even as interest rates climb
above levels that drove yield-
seeking managers into private
markets for more than a de-
cade, according to a survey by
asset manager BlackRock Inc.

Over 70% of the roughly
200 institutional investors re-
sponding to the survey plan
to put more money into pri-
vate equity this year, and
more than half expect to in-
crease allocations to private
credit, BlackRock said. The
survey canvassed the views of
senior executives whose or-
ganizations account for $3.2
trillion of private-market as-
sets.

Here are a few additional
takeaways from the investor
poll, which the New York firm
carried out between October
2022 and January 2023.

Income generation takes
precedence over capital ap-
preciation.

More than 80% of respon-
dents to the survey cited in-
come generation as an impor-
tant factor driving allocations
to private markets, with capi-
tal appreciation the second-
most cited factor at 58%.

The focus on income is par-
ticularly strong among inves-
tors in Europe, the Middle
East and Africa, where 87%
cited it as an important
driver.

Private-credit funds stand
to benefit from these priori-
ties as the floating-rate loans
typically financed through the
vehicles will yield greater re-

turns as interest rates rise,
said Phil Tseng, co-head of
U.S. private credit at Black-
Rock Alternatives. Credit in-
vestors can also “drive deal
structures and covenants,”
which Mr. Tseng said “has led
to stronger protections, lower
defaults and higher recover-
ies” compared with public
debt markets.

Despite the focus on in-
come, appetite remains
strongest for private equity.

Private equity outshone all
other alternatives among sur-
vey participants, with 72%
planning a small or significant
increase to their private-eq-
uity allocation this year. Jon
Seeg, global co-head of pri-
vate equity for BlackRock Al-
ternatives, said investors may
favor the asset class because
private-equity funds invested
during a downturn tend to
achieve above-average returns
later on.

“I know from talking to my
peers that the denominator
effect really worked against
new allocations [last year],”
an alternative-investments
manager with a U.S. corporate
pension told the survey tak-
ers. As portfolios rebal-
anced—whether because of
exits, revaluations of private
holdings or improvements in
publicly traded securities—
”there’s more capacity this
year.”

Illiquidity remains the
chief barrier to investing in
private markets.

Despite an expanding mar-
ket for secondhand fund
stakes, which often provide a
way for investors to cash out

of private-equity investments,
49% of survey respondents
cited the illiquid nature of
funds and having to lock up
money for years at a time as a
barrier to investing in private
markets. The value of second-
ary investments reached $108
billion last year, just under a
record set in 2021.

Reaching a consensus on
private investments also de-
ters commitments. Difficulty
getting buy-in from others in
the investing organization
represents one of the biggest
obstacles to making a com-
mitment, according to 41% of
respondents.

Surveyed groups
account for $3.2

trillion of private
market assets.

Deal sourcing trumps
track record when choosing
a manager.

While 31% of respondents
cited track record as a prior-
ity when making a commit-
ment to a fund manager, that
history takes a back seat to
the ability to unearth good
deals. Finding managers with
exceptional deal-sourcing ca-
pabilities ranked as the main
priority for 45% of participat-
ing investors.

“Investment opportunities
in private markets aren’t uni-
formly distributed like you
see in public markets, where
there’s a very transparent

process and everybody gets a
fair shot at the deal,” a money
manager with a Canadian
family office told the survey
takers. Having access to good,
proprietary deals enables
managers to influence their
structure and drive better
terms, the manager said.

Distress and emerging-
market infrastructure
counted among the most at-
tractive investments this
year.

Subsectors that benefit
from market dislocation, such
as debt tied to infrastructure,
real estate and distressed as-
sets, provide some of the best
investment opportunities this
year, according to at least half
of survey respondents. Emerg-
ing-market infrastructure,
residential real estate and
niche properties such as data
centers and cold-storage
warehouses also offer good
opportunities, according to
respondents.

Mature companies took the
top spot among private-equity
investors, with 56% citing the
category as the biggest in-
vestment opportunity. Ven-
ture-capital and secondary
transactions followed, at 40%
and 39%, respectively.

“I think people are cautious
right now, so mature compa-
nies make sense,” said a U.S.
corporate pension executive
who specializes in alterna-
tives. “Given the uncertainty
we’re living with and the
higher cost of capital, venture
could be seen as a risky but
attractive opportunity if you
have the right manager and
the right fund.”

At Bank of America, unrealized losses on bonds have shrunk by $17.1 billion from six months ago.

Unrealized
Losses on

Bonds Fall

Continued frompage Bl
loss. But unrealized losses
spiked.

Such losses on Bank of
America’s  held-to-maturity
bond portfolio grew to more
than $116 billion at the end of
September, meaning that if it
hypothetically had to recognize
those losses, it would erase
43% of its total equity. That is
the difference between assets
and liabilities, and it is typically
considered to be a cushion that
can absorb losses.

After the banking turmoil
began, bond yields dropped
sharply. Between March 9, the
day before SVB failed, and the
end of the quarter, the yield
on the 10-year Treasury note
fell 0.43 percentage point to

3.49%. It edged up to 3.57% on
Tuesday.

That yield, which is the
benchmark for many types of
bonds stowed in banks’ securi-
ties portfolios, has been falling
largely because the banking
turmoil heightened fears of a
recession.

In turn, unrealized losses
have been shrinking. Bank of
America said Tuesday that un-
realized losses on its held-to-
maturity portfolio had shrunk
to $99.08 billion, or 35% of eq-
uity. The losses are shrinking
because rates are falling and
because some of the bonds are
maturing.

Bank of America’s unreal-
ized bond losses were recently
bigger than any other large
bank, The Wall Street Journal
reported, but other banks have
unrecognized losses too. JP-
Morgan Chase & Co. had unre-
alized losses on its held-to-
maturity portfolio of almost
$31 billion at the end of
March, according to its latest
earnings. That is down from
more than $40 billion at the

end of September.

The entire industry had
some $620 billion of unreal-
ized losses on their bond port-
folios at the end of last year,
according to the Federal De-
posit Insurance Corp.

SVB’s portfolio was more
lopsided than those of its
larger competitors.

At the end of September,
SVB’s $15.9 billion in unrealized
losses on its bond portfolio
were greater than its $15.8 bil-
lion in shareholder equity. That
gave it very little breathing
room to avoid selling bonds at
a loss if it needed to, say, meet
customer withdrawals.

SVB’s deposit base also
turned out to be especially
flighty. When its tech-focused
customers got wind of the
bank’s rickety financial state,
they pulled more than $40 bil-
lion in deposits in a single day.
Deposits at big lenders such as
Bank of America and JPMor-
gan have proven far more sta-
ble. Both added deposits after
SVB’s failure sparked a run on
a number of smaller banks.
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