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libaba said it plans to

split itself into six inde-
pendently run companies
that could seek separate
IPOs, effectively disman-
tling a business empire
built over two decades by
Jack Ma just as the tycoon
reappeared in China. Al, A6

4 Prosecutors accused
FTX founder Sam Bank-
man-Fried of conspiring to
bribe Chinese government
officials to regain access to
more than $1 billion in fro-
zen cryptocurrency. Al

@ Defaults and vacancies are
rising at high-end office build-
ings, in the latest sign that re-
mote work and rising interest
rates are spreading pain to
more corners of the commer-
cial real-estate market. Al

@ Traders are pulling bil-
lions of dollars from Binance
as problems plaguing the
world’s largest crypto ex-
change continue to mount. Bl

@ Tech stocks fell, con-
tributing to a 0.4% decline
in the Nasdaq, while the
S&P 500 and Dow fell 0.2%
and 0.1%, respectively. B13

@ Facebook parent Meta
Platforms plans to lower
some bonus payouts and to
assess employee performance
more frequently, according
to an internal memo. B4

# Diageo named Debra
Crew as its next chief execu-
tive, tapping an internal can-
didate to succeed longstand-
ing leader Ivan Menezes at
the helm of the company. B3

4 Former Aetna CEO Mark
Bertolini will take the helm
of Oscar Health, succeed-
ing Mario Schlosser, who
co-founded the firm. B3

World-Wide

—  ————

4 Lawmakers at a Senate
hearing rebuked the Fed for
failing to prevent the col-
lapse of Silicon Valley Bank
despite identifying risks be-
forehand, while the central
bank’s top regulator blamed
the firm’s executives for
not fixing its problems. A5

# A federal judge ruled
that Pence must testify be-
fore a grand jury about con-
versations he had with
Trump before Jan. 6, 2021,
rejecting executive privilege
claims by Trump, people fa-
miliar with the ruling said. A5
4 The U.S. has informed
Russia that it will no lon-
ger exchange key data on
its strategic nuclear forces
following Moscow’s deci-
sion to suspend its partici-
pation in the New Start
treaty, U.S. officials said. A7

4 Thirty-eight migrants
were killed in a fire at a
migrant-detention facility
in Ciudad Juarez, Mexico,
started by protesting occu-
pants, authorities said. A16

4 McCarthy tried to prod

Biden into starting talks over
spending cuts as a condition
for raising the debt ceiling, just
as Republicans are struggling
to unite around a blueprint
for negotiations ahead of dual
deadlines later this year. A4

4 Netanyahu’s coalition met
with opposition leaders to be-
gin talks over a judicial-over-
haul plan after widespread

protests that shook Israel. A6

4 The grand jury investigat-
ing Trump’s role in paying
hush money to a porn star
has concluded its work for
the week, according to people
familiar with the matter. A5
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METROPOLITAN NASHVILLE POLICE DEPARTMENT/ASSOCIATED PRESS

‘Let’s Go”: Police Release Video of School Shooting Response

ON SITE: Body-cam footage from the Metropolitan Nashville Police Department shows officers responding to the attack
inside Covenant School on Monday. The shooter, who was fatally shot by police, killed three students and three adults. A3

U.S. Accuses FTX Founder
Of Bribing Chinese Officials

By JAMES FANELLI
AND CORINNE RAMEY

Prosecutors accused FTX
founder Sam Bankman-Fried
of conspiring to bribe Chinese
government officials to regain
access to more than $1 billion
in frozen cryptocurrency, in a
new indictment that charged
him with violating U.S. anti-
corruption law.

The indictment, unsealed
Tuesday, is the third Mr. Bank-
man-Fried has faced since the
collapse of the crypto ex-
change. It alleges that in 2021
he authorized bribing one or
more Chinese government offi-

cials with at least $40 million
in cryptocurrency to regain ac-
cess to accounts that the coun-
try’s law enforcement had fro-
zen as part of a continuing
investigation into a party that
traded with his crypto-invest-
ment firm, Alameda Research.

The accounts, held with two
of China’s largest cryptocur-
rency exchanges, contained
more than $1 billion in crypto-
currency, according to the in-
dictment.

Mr. Bankman-Fried directed
Alameda employees to pay the
bribe after months of failed
attempts to regain control of
the accounts, prosecutors said.

The accounts were unfrozen at
the time a first illicit payment
was made, the indictment al-
leges. Mr. Bankman-Fried then
authorized an additional pay-
ment of tens of millions of
dollars to complete the bribe,
the indictment alleges.

At the direction of Mr.
Bankman-Fried, Alameda used
the unfrozen crypto to fund
additional trades, the indict-
ment alleges.

Prosecutors said in a letter
to the judge that a grand jury
had handed up the new 13-
count indictment on Monday.
The latest indictment contains
the 12 charges that Mr. Bank-

man-Fried already faces, plus
one additional count, for con-
spiracy to violate the Foreign
Corrupt Practices Act.

A spokesman for the U.S. at-
torney’s office for the Southern
District of New York, which is
prosecuting the case, declined
to comment. A representative
from the Chinese Embassy in
Washington didn’t respond to a
request to comment.

A spokesman for Mr. Bank-
man-Fried declined to com-
ment.

The bribery allegations add
to the mounting legal pres-
sures facing Mr. Bankman-
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Alibaba
To Split
Six Ways
And Look
Into IPOs

E-commerce company’s
reorganization plan
comes as co-founder
Ma reappears in China

By RAFFAELE HUANG
AnD CLARENCE LEONG

Chinese e-commerce giant
Alibaba Group Holding Ltd.
said it plans to split itself into
six independently run compa-
nies that could seek separate
IPOs, effectively dismantling a
business empire built over two
decades by charismatic entre-
preneur Jack Ma just as the
tycoon reappeared in China.

The reorganization of one of
China’s largest private-sector
companies, once valued at
more than $800 billion but now
worth about a quarter of that,
comes after Chinese authorities
signaled in recent months that
they were winding down a
sweeping regulatory clamp-
down aimed at reining in the
country’s powerful tech sector.

Mr. Ma, a co-founder who
built Alibaba into one of the
world’s biggest e-commerce
companies on China’s rising
affluence, was once known for
his outspoken views. But since
China embarked on its cam-
paign to tame internet compa-
nies, the billionaire has largely
kept a low profile and re-
mained abroad. He returned to
mainland China in recent days
for the first known time in al-
most a year, visiting a school
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@ Outside public eye, Ma ponders
world’s food problems.......... A6

Wait

Till You
See the
Spaghetti

A meatball made
using the genetic
sequence of an
extinct woolly
mammoth was
presented at
NEMO Science
Museum in
Amsterdam on
Tuesday. Vow, an
Australian
cultured-meat
startup, said the
meatball isn’t
meant to be eaten
and its safety
isn’t known. Al6

Laundry
Dispute Takes

A New Spin

* *

A detergent brand

weighs in on the

ideal temperature

By SHARON TERLEP

Is it better to wash your
clothes with cold or warm wa-
ter?

The maker of Tide deter-
gent has thrown its marketing
weight behind Team Cold.
Procter & Gamble Co. argues
that a chilly wash cycle re-
duces the impact of a costly
and energy-guzzling domestic
chore, and has enlisted rapper
Vanilla Ice, actor/musician Ice-
T, pro wrestler “Stone Cold”
Steve Austin and other celeb-
rities to promote the concept.

Some laundry experts say
that’s just spin. They contend
cold water doesn’t wash
clothes as well, and the energy
it takes to try to compensate
diminishes the environmental
benefits.

Patric Richardson is among
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Russia’s Economy
Is Starting
To Come Undone

Investment is down, budget is squeezed;
Oligarch: ‘There will be no money next year’

By GEORGI KANTCHEV
AnD EVAN GERSHKOVICH

MOSCOW—The opening
months of Russia’s invasion
of Ukraine last year drove an
increase in oil and natural-
gas prices that brought a
windfall for Moscow. Those
days are over.

As the war enters contin-
ues into its second year and
Western sanctions bite
harder, Russia’s government
revenue is being squeezed
and its economy has shifted
to a lower-growth trajectory,
likely for the long term.

The country’s biggest ex-
ports, gas and oil, have lost
major customers. Govern-
ment finances are strained.
The ruble is down over 20%
since November against the
dollar. The labor force has

shrunk as young people are
sent to the front or flee the
country over fears of being
drafted. Uncertainty has
curbed business investment.

“Russia’s economy is en-
tering a long-term regres-
sion,” predicted Alexandra
Prokopenko, a former Rus-
sian Central Bank official
who left the country shortly
after the invasion.

There is no sign the eco-
nomic difficulties are bad
enough to pose a short-term
threat to Russia’s ability to
wage war. But state revenue
shortfalls suggest an intensi-
fying dilemma over how to
reconcile ballooning military
expenditures with the subsi-
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@ Ukraine touts its Bakhmut

tactics A7
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Distress in Office
Market Spreads to
High-End Buildings

By KONRAD PUTZIER

Defaults and vacancies are
on the rise at high-end office
buildings, in the latest sign
that remote work and rising
interest rates are spreading
pain to more corners of the
commercial real-estate market.

For much of the pandemic,
buildings in central locations
that feature modern amenities
fared better than their less-
pricey peers. Some even were
able to increase rents while
older, cheaper buildings saw
surging vacancy rates and
plummeting values. Now, these
so-called class-A properties,
whose rents generally fall into a
city’s top quartile, are increas-
ingly coming under pressure.

The amount of U.S. class-A
office space in central busi-
ness districts that is leased
fell in the fourth quarter of
last year for the first time
since 2021, according to
Moody’s Analytics. The owners
of a number of high-end prop-
erties recently defaulted on
their mortgages, highlighting
the financial strain from rising

Index measuring the amount
of occupied office space,
by class, quarterly
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Source: Moody’s Analytics

interest rates and vacancies.
“Any property owner that
says ‘Oh we’re fine’ is a little
bit fooling themselves,” said
Thomas LaSalvia, director of
economic research at Moody’s
Analytics.
Some office landlords in-
vested heavily in their build-
PleaseturntopageA2

@ The Property Report....ccuuu. B6

PERSONAL JOURNAL
Two of Paul Newman'’s
treasured Rolexes will
be up for sale at a June
auction. A10

INSIDE

BUSINESS & FINANCE
Whose jobs are the
most threatened by the
capabilities of artificial
intelligence? B1
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emiconductor Firms Face Quandary

Companies that take
U.S. grants might
have to limit their
operations in China

By Yuka HAYASHI
AND JIYOUNG SOHN

WASHINGTON—Semicon-
ductor companies seeking fed-
eral grants under the Chips Act
could face a tough decision:
take Washington’s help to ex-
pand in the U.S., or preserve
their ability to expand in
China.

The Biden administration
last week proposed new rules
detailing restrictions chip com-
panies would face on opera-
tions in China and other coun-
tries of concern if the
companies accept taxpayer
funding.

Some of the proposed re-
strictions, known as the China
guardrails, were tougher than
industry executives, lawyers
and national security analysts
say they had expected—both
for leading-edge semiconductor
plants needed for advanced mil-
itary weapons systems as well
as factories making so-called
legacy chips used in consumer
electronics.

“It’s going to make a good
number of companies question
whether they want to accept
the Chips funding,” said Angela
Styles, an Akin Gump lawyer
who advises semiconductor-in-
dustry companies.

The restrictions would be

particularly onerous for East
Asian companies with signifi-
cant operations in China, where
they have already invested bil-
lions of dollars. These include
Samsung Electronics Co. and
SK Hynix Inc. of South Korea,
the world’s top two memory-
chip makers, and Taiwan Semi-
conductor Manufacturing Co.,
or TSMC, the world’s largest
contract chip maker.

U.S. restrictions placed on
exports of advanced chips and
chip-making equipment to
China would make it more diffi-
cult for South Korean compa-
nies to continue investing in
China, Trade Minister Ahn Duk-
geun said in Seoul recently, be-
fore the U.S. Commerce Depart-
ment’s detailed proposals on
the Chips Act’s guardrails. It
would be up to the companies
to make those decisions, he
said.

Commerce Secretary Gina
Raimondo said the Biden ad-
ministration isn’t seeking to de-
couple economically from
China. “We want American
businesses to continue to do
business in and with China. And
vice versa,” she said in an inter-
view. “But we do have to be
eyes wide open about the risks
presented to the United States.”

She added that China has
made it clear it wants access to
the most advanced U.S. technol-
ogy to incorporate it into its
military capability. “We just
can’t allow that to happen,” she
said.

Big companies viewed as
candidates for Chips Act fund-
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ing are largely withholding pub-
lic comment for now.

Samsung said it has been in
“close discussions with the rele-
vant government agencies of
the U.S. and Korea” and plans
to determine its next steps after
reviewing the funding de-
tails. Samsung is building a
$17 billion advanced chip-mak-
ing plant in Taylor, Texas, and
last year floated plans of poten-
tially investing as much as
$200 Dbillion in chip-making
plants in Texas.

TSMC, with a $40 billion
plan to build a complex for ad-
vanced chips in Arizona, de-
clined to comment.

SK Hynix has disclosed plans
for a new U.S. advanced-chip
packaging plant, where the final
steps of the semiconductor-fab-

rication process would occur. It
said uncertainties around the
operations of its Chinese facili-
ties had been cleared through
talks between the South Korean
and U.S. governments, and that
it would closely review Wash-
ington’s announcements.

The Chips Act, signed into
law by President Biden in Au-
gust, was aimed at renewing
America’s leadership in ad-
vanced semiconductor technol-
ogy and fending off competition
from China. The act prohibits
“significant transactions involv-
ing the material expansion” of
manufacturing capacity for
leading-edge and advanced
semiconductors in foreign
countries of concern.

The proposed rules define
“significant transactions” as

those costing at least $100,000
and “material expansion” as in-
creasing a facility’s capacity by
5%. The rules cover a 10-year
period, which would allow com-
panies to make adjustments in
their long-term China strategy.

The Commerce Department
was blunt in explaining why
such limits were neces-
sary. “These thresholds are in-
tended to capture even modest
transactions attempting to ex-
pand manufacturing capacity,”
it said in the text of the pro-
posed rule, which now goes
through a 60-day public-com-
ment period before being com-
pleted this summer. The pro-
gram also places limits on the
fund recipients’ engagements in
joint research and technological
licensing with foreign entities
of concern.

For chip makers, the China-
based facilities represent years
of investment and are responsi-
ble for a sizable portion of the
world’s chip-production capac-
ity.

Samsung operates a NAND
flash memory-chip plant in the
central Chinese city of Xi’an
and a chip-packaging facility in
the eastern city of Suzhou. SK
Hynix operates DRAM memory-
chip production facilities in the
city of Wuxi, and owns Intel
Corp.’s NAND flash-memory-
chip factories in Dalian through
a deal struck in 2020. TSMC
operates chip-making facilities
in the Chinese cities of Nanjing
and Shanghai.

—Erin Delmore
contributed to this article.

U.S. WATCH

MARYLAND

Murder Conviction
Of Syed Reinstated

Adnan Syed’s murder convic-
tion was reinstated by a Mary-
land appellate court less than a
year after a Baltimore Circuit
judge vacated his conviction in
the 1999 death of Hae Min Lee, a
case that drew national attention
on the hit podcast “Serial.”

The Appellate Court of Mary-
land said in an opinion Tuesday
that the lower-court judge had
violated the rights of the Lee
family when Young Lee, the vic-
tim’s brother, wasn’t given
enough time to attend a hearing
in person last year. Mr. Lee, who
lived in California, attended the
hearing remotely.

The three-judge panel ordered
the lower court to hold a new
“legally compliant, and transpar-
ent” hearing with sufficient notice
for Mr. Lee to attend in person.

“There is no basis for re-trau-
matizing Adnan by returning him
to the status of a convicted
felon,” said Erica Suter, a public
defender for Mr. Syed. Ms. Suter
said he remains out of jail.

Lawyers for the Lee family
and the state’s attorney for Balti-
more City didn't immediately re-
turn requests for comment.
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PRECAUTIONS: Shoppers in Philadelphia loaded up on water Tuesday following a chemical spill in
the Delaware River on Friday. Philadelphia water officials say they still see no sign of contamination.

In September, prosecutors in
Baltimore asked a judge to vacate
Mr. Syed’s first-degree murder
conviction, saying an investigation
revealed new evidence. Judge Me-
lissa Phinn found the state had
grounds to do so ‘“in the interest
of justice and fairness,” and Mr.
Syed was released from prison.

—Talal Ansari

DELAWARE

Judge Upholds Scouts
Abuse Settlement Plan

A federal judge backed the
Boy Scouts of America’s chapter
11 plan to settle sex-abuse law-
suits that sent the youth group
to bankruptcy, bringing it closer

to ending more than three years
of court protection.

U.S. District Judge Richard G.
Andrews of the U.S. District
Court in Wilmington, Del,, upheld
the youth group’s settlement
plan for more than 82,000
claims of childhood sexual
abuse, rejecting appeals from
some victims and insurance

companies following its approval
by a bankruptcy court last year.

Tuesday’s ruling puts the Boy
Scouts on the cusp of ending
the largest-yet bankruptcy case
stemming from allegations of
childhood sexual abuse and bol-
sters the use of chapter 11 to
resolve mass litigation.

—Jodi Xu Klein

CALIFORNIA

New Storm Brings
Wind, Rain, Snow

A powerful weather system
from the Gulf of Alaska pushed
into Northern California on Tues-
day, bringing more wind, rain
and snow to a state hit by
months of storms.

Forecasters warned of heavy
snow in coastal mountains and
the Sierra Nevada, where accu-
mulations up to 4 feet were pos-
sible, and a backcountry ava-
lanche warning was issued for
the greater Lake Tahoe area.

The National Weather Service
said the storm was expected to
pull a plume of Pacific moisture
into California as it tracked
south, but the rainfall wasn't ex-
pected to be as intense as the
atmospheric rivers that hit the
state in recent weeks.

—Associated Press

High-End
Buildings
Feel Strain

Continued fromPage One

ings in recent years, adding
spas, gyms, restaurants and
modern elevators. The hope
was that by modernizing their
properties, these owners could
benefit from a flight to quality
as more tenants seek out envi-
ronmentally friendly buildings
with plenty of amenities and
natural light.

This strategy has worked
for some buildings, especially
those developed in the past
decade. Some new buildings

such as One Vanderbilt in
Manhattan managed to add
tenants at high rents.

But new leasing data and
recent defaults indicate that
many of these high-end prop-
erties aren’t immune to the of-
fice market’s crisis.

Take 777 South Figueroa St.
in downtown Los Angeles.
Completed in 1991, the 52-
story tower features a lobby
with 30-foot ceilings and rose-
marble-covered walls, a land-
scaped plaza, valet parking and
concierge services. Many of its
tenants are financial compa-
nies and law firms, according
to data from CoStar Group.

The owner, Brookfield Asset
Management, recently de-
faulted on more than $750 mil-
lion in debt backing the build-
ing and another Los Angeles
tower. Meanwhile, asset man-

ager Pimco recently defaulted
on a mortgage backed by a
portfolio of office buildings in-
cluding Twitter offices in New
York and San Francisco.

Older high-end properties
are struggling in part because
they face competition from
towers built in recent years. In
downtown Los Angeles, 28 of-
fice buildings have been com-
pleted since 2000, according
to Moody’s Analytics.

In New York, new develop-
ments such as One Vanderbilt
and Hudson Yards have lured
tenants from Park Avenue
towers while pushing up Man-
hattan’s overall vacancy by
adding new supply. Close to
19% of all high-end office
space in Manhattan was avail-
able for lease in the fourth
quarter of 2022, according to
brokerage Savills, up from
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CORRECTIONS &3
AMPLIFICATIONS

Tucson, Ariz., was mis-
spelled as Tuscon in a U.S.
News article on Saturday
about Adderall shortages.

Lyft Inc. co-founder Logan
Green celebrated his 39th birth-
day last year. In some editions
Tuesday, a Business & Finance
article about the ride-sharing
company incorrectly said he
celebrated his 40th birthday.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.

11.5% in early 2019.

The availability rate for top-
shelf office space was slightly
higher than the availability
rate at cheaper class-B and
class-C buildings, Savills said.

Rising interest rates have
hit the entire commercial real-
estate sector hard. Higher
mortgage costs eat into land-
lords’ earnings and make it
harder to refinance expiring
loans. Rising yields on bonds
and other securities also make
real estate look less profitable
in comparison, making buyers
more reluctant to pay high
prices and pushing down
property values. Real-estate
analytics firm Green Street re-
cently estimated that U.S.
property values are down 15%
since March 2022.

Not all commercial property
sectors are suffering equally.
While the values of hotels and
rental-apartment  buildings
have fallen, these properties
are also benefiting from infla-
tion, which is pushing up
room rates and apartment
rents. Office buildings have
seen a steeper drop in values
partly because they are also
grappling with weak demand
from tenants who are cutting
back on workspace. Green
Street estimates that office
values are down 25% over the
past year.

During a recent earnings
call, the president of office
landlord Boston Properties Inc.
Douglas Linde said many office
buildings are obsolete and
could be converted to other
uses such as apartments.

“A meaningful amount of the

existing office inventory may
have a higher and a better use
as an alternative product, and
it’'s not relevant to users
searching for space today,” Mr.
Linde said.

Analysts expect office de-
faults to increase as more
mortgages that were signed
before the pandemic expire.
Around $2.6 trillion in com-
mercial mortgages are set to
mature between 2023 and
2027, according to Trepp Inc.
Many of these loans are held
by smaller banks.

Pressure on office occu-
pancy is expected to continue
for much of 2023. Weakening
demand during the pandemic
era initially came from compa-
nies cutting back on space by
letting employees work from
home part of the week. Now
demand also is declining be-
cause big technology compa-
nies are hunkering down and
cutting expenses for fear of a
possible economic downturn.

Landlords who benefited
from long-term leases are be-
coming more vulnerable as
leases signed before the pan-
demic expire. Michael Silver,
chairman of Vestian Global
Workplace Services, said law
firms he advises on their real
estate often look to cut their
space by around 30% when
their leases expire. And unlike
in 2021, more companies are
worried about a recession and
looking to cut costs.

“That’s just going to con-
tribute to overall vacancy, and
it doesn’t matter whether
you’re in an A building or a B
building,” he said.

Raimondo,
GOP Spar
Over Some

Chips Act

Provisions

By SABRINA SIDDIQUI
AND YUKA HAYASHI

WASHINGTON—Republi-
cans and Democrats are spar-
ring over measures in the $53
billion Chips Act that the Bi-
den administration says are
needed to ensure the mea-
sure’s success, but which Re-
publicans say are an effort to
pursue liberal social policies.

The Commerce Department
has set rules for semiconduc-
tor companies seeking grants
under the act that encourage
the hiring of union workforces
and economically disadvan-
taged individuals. Companies
seeking more than $150 mil-
lion must provide child care.

A group of Republican sen-
ators including Ted Cruz of
Texas and Marsha Blackburn
of Tennessee recently wrote a
letter to Commerce Secretary
Gina Raimondo saying the
measures will make “domestic
chip production more expen-
sive, less competitive, and reli-
ant on taxpayer subsidies over
private investment.”

In an interview, Ms. Rai-
mondo pushed back on those
claims. She said measures such
as requiring chip makers to
pay prevailing wages and pro-
vide child care are necessary
to address a workforce short-
age that could hinder efforts to
expand semiconductor manu-
facturing in the U.S. “There is
zero ‘social policy’ that we’re
trying to achieve here,” Ms.
Raimondo said.

She added that the success
of the Chips Act largely hinges
on overcoming a labor shortage
that could imperil plans to com-
pete with China. “We want
them to show us a workforce
plan, including how they think
about child care, not because
we have a social agenda but be-
cause we know [that] they’re
struggling to hire workers,” Ms.
Raimondo said.

Ms. Raimondo joined Presi-

Mr. Biden cited over
$4.35 billion in private
sector manufacturing
commitments.

dent Biden in North Carolina
on Tuesday for a visit to a
semiconductor manufacturer
in Durham that has plans to
build a $5 billion chip-manu-
facturing plant projected to
create 1,800 new jobs.

During the visit, Mr. Biden
said more than $435 billion in
private sector manufacturing
commitments have been made
since he took office. A White
House official said those invest-
ments would span at least the
next decade and include more
than $200 billion in clean en-
ergy, electric vehicle and bat-
tery investments, over $200
billion in semiconductors, and
about $15 billion in biomanu-
facturing investments.

Mr. Biden said the U.S. is
“determined to lead the world
in the manufacturing of semi-
conductors.” He also aimed at
Republicans who have proposed
cuts to government spending,
saying doing so would cede
“the future of innovation and
technology to China.”

In their letter, dated March
22, 14 Republican senators
said that many of the rules the
Biden administration has im-
posed on chip subsidy appli-
cants weren’t specified in the
Chips Act. Their -criticism
echoed prior complaints from
Republicans that conditions
for companies applying for
semiconductor funding are be-
ing used “to pursue controver-
sial policies that go beyond
the requirements of the law.”

Gina Raimondo

ANDREW HARRER/BLOOMBERG NEWS
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Police Seek

Nashville authorities
release body-cam
footage, say suspect
bought guns legally

By CAMERON MICWHIRTER
AND MARIAH TIMMS

NASHVILLE, Tenn.—Police
said Tuesday no clear motive
had been identified in the
school shooting a day earlier
that took six lives at a private
Christian school.

John Drake, chief of the
Metropolitan Nashville Police
Department, said investigators
were examining evidence, in-
cluding writings and hand-
drawn maps that belonged to
28-year-old suspect Audrey
Hale.

Hale on Monday killed three
students and three adults at the
Covenant School in Nashville’s
Green Hills neighborhood be-
fore being killed by police, in-
vestigators said. The shooter’s
target was believed to be the
school itself, where Hale was a
former student, rather than
specific individuals, according
to police spokesman Don Aaron.

Hale legally purchased
seven guns from five different
gun stores in the state re-
cently, Mr. Drake said. Hale
took three of those—two mili-
tary-style, semiautomatic ri-
fles and a handgun—to the
school, where they were found
at the scene, Chief Drake said.

Police interviewed Hale’s
parents, who haven’t spoken
publicly about the shooting.
They believed Hale had sold a
previously owned firearm, and
they were unaware of the addi-
tional purchases, Chief Drake
said, adding that the suspect
had been under a doctor’s care
for an emotional disorder. Po-
lice said they hadn’t been made
aware of any reason to seize
the firearms from the suspect’s
home before the shooting.

Police identified the victims
as Evelyn Dieckhaus, William
Kinney and Hallie Scruggs,
daughter of the Covenant
Presbyterian Church’s lead

Motive in School Shooting

A mourner prayed Tuesday at a memorial for the victims of the shooting at the Covenant School in Nashville. Three 9-year-old students and three adults were killed.

pastor, all age 9. Also killed
were three adults: Cynthia
Peak, 61, a substitute teacher;
Katherine Koonce, 60, the
head of school; and Mike Hill,
61, a custodian at the school.

The police Tuesday released
body-worn camera footage
from two officers, Rex Engel-
bert and Michael Collazo, who
were part of the team that
confronted and killed the
shooter. Footage showed offi-
cers arriving in their vehicles,
getting rifles and quickly en-
tering the building.

Officers shouted, “Let’s go!”
and identified themselves as
police. They searched various

rooms on the first floor, then
moved swiftly to the second
floor. In an open area near
large windows, multiple offi-
cers opened fire in short
bursts at the suspect. The vid-
eos showed the suspect on the
floor as officers approached.

President Biden said Tues-
day that he believed he had
used “the full extent of my ex-
ecutive authority” on guns.

“I can’t do anything except
plead with the Congress to act
reasonably,” he said.

There is little chance of
Congress taking up new legisla-
tion regarding guns, given the
sharp disagreements between

Democrats and Republicans on
restricting firearms.

Police received a call of an
active shooter at Covenant
School at 10:13 a.m. Monday.
The suspect had entered the
school on the first floor and
then proceeded to a lobby area
on the second floor, firing
multiple shots. Police arrived
and killed the suspect by 10:27
a.m., according to police.

Police said Monday the sus-
pect identified as transgender
and may have resented having
to attend the Christian school.

Hale attended the Nossi
College of Art & Design in
Nashville and graduated in

2022, according to a state-
ment from Cyrus Vatandoost,
the college’s president. He de-
scribed Hale as “a talented
artist and a good student.”
Surveillance-camera footage
released by police showed the
suspect shooting out the win-
dows of doors to the school,
then walking the halls holding
a military-style semiautomatic
rifle. Another rifle was slung
on the suspect’s side. The sus-
pect wore a tactical vest, cam-
ouflage pants and a red cap.
The Covenant School is a
private Christian school that
enrolls students from prekin-
dergarten to sixth grade, ac-

cording to the school website.
“Our community is heart-
broken,” the Covenant School
said in a statement. “We are
grieving tremendous loss and
are in shock coming out of the
terror that shattered our
school and church.”
—Catherine Lucey
and Ben Chapman
contributed to this article.

Watch a Video
EF‘ E Scan this code
to see police

body-camera
footage from
the scene.
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By NiCOLE FRIEDMAN

Home prices declined in
January from the prior month
as increased mortgage rates
continued to slow the housing
market.

The S&P CoreLogic Case-
Shiller National Home Price
Index, which measures home
prices across the nation, fell
0.2% in January compared
with December on a season-
ally adjusted basis. Prices
have fallen for seven straight
months, the longest streak of
declines since 2012.

On a year-over-year basis,
the index rose 3.8% in Janu-
ary, down from a 5.6% annual

Seventh

rate the prior month. The an-
nual increase was the smallest
since December 2019.

The rise in mortgage rates
in the past year has limited
home sales and slowed home-
price growth. Rates rose
above 7% in October and No-
vember and have fluctuated
so far this year. The average
rate for a 30-year fixed mort-
gage was 6.42% in the week
ended March 23, up from
4.42% a year earlier, according
to Freddie Mac.

“Rising mortgage rates and
growing affordability chal-
lenges have led to slower
home price growth,” said Lisa
Sturtevant, chief economist at

Straight

Bright MLS.

Prices are declining fastest
in Western markets, such as
Seattle, where prices fell a
seasonally adjusted 1.5% in
January from the prior
month, and Las Vegas, where
prices fell 1.1%.

The Case-Shiller index,
which measures repeat-sales
data, reports on a two-month
delay and reflects a three-
month moving average.
Homes usually go under con-
tract a month or two before
they close, so the January
data is based on purchase de-
cisions made early this year
or late last year.

The median existing-home

Monthly Decline

price fell 0.2% in February
from a year earlier to
$363,000, according to the
National Association of Real-
tors.

The Case-Shiller 10-city in-
dex gained 2.5% over the year
ended in January, compared
with a 4.4% increase in De-
cember. The 20-city index
rose 2.5%, after an annual
gain of 4.6% in December.

Economists surveyed by
The Wall Street Journal ex-
pected the 20-city index to
gain 2.7%.

Housing markets in the
western half of the U.S. have
weakened the most in the past
year, while many markets in

the east are continuing to
post year-over-year price
gains.

Miami had the fastest an-
nual home-price growth in the
country, at 13.8%, followed by
Tampa, at 10.5%. The weakest
market was San Francisco,
where prices fell 7.6% on an
annual basis.

A separate measure of
home-price growth by the
Federal Housing Finance
Agency also released Tuesday
found a 5.3% increase in home
prices in January from a year
earlier. The FHFA index rose
0.2% in January from the
prior month on a seasonally
adjusted basis.

In New York, Migrants Face Another Move

By JimMmy VIELKIND

BROOKLYN, N.Y.—Warmer
weather signals the return of
cruise season, which means
Wilmer Barrios is getting
ready to move for the fourth
time since he arrived in New
York from Venezuela last year.

City officials this week are
dismantling the 1,000 beds
they set up in the cavernous
waiting area of the Brooklyn
Cruise Terminal, where Mr.
Barrios, 44 years old, has been
staying since January.

Many migrants there were
housed at a Midtown Manhat-
tan hotel before calling the
cruise terminal their tempo-
rary home. They will next be
relocated to two office build-
ings, including one in Times
Square that until recently
housed the U.S’s busiest
McDonald’s restaurant. The
city’s $3.3 million contract
with Ports America Inc. to use
the cruise terminal expires
April 3, records show.

Repurposing office build-
ings is the latest turn in New
York City’s efforts to care for
an estimated 54,000 migrants,
some of the roughly one mil-
lion people who were released
in the U.S. after crossing the
southern border illegally in
2022. Many are seeking asy-
lum, and some rode buses to
New York and other Northern
cities—trips sponsored by the
Republican governors of Texas
and Arizona.

Court decisions have estab-

lished a legal right to shelter
in New York City. As a result,
Mayor Eric Adams has strug-
gled to find space for an influx
of asylum seekers who began
arriving in higher numbers
last year.

New York City officials set
up (and took down) a tent city
on Randalls Island and con-
verted various hotels to emer-
gency-relief centers. The city
is now in talks with houses of
worship to shelter hundreds of
people in sanctuaries and par-
ish halls, according to people
familiar with the matter.

Mr. Adams traveled to Al-
bany on Monday in part to
press state lawmakers for
more funding to help defray
the estimated $4.2 billion cost
of caring for migrants.

For migrants like Mr. Bar-

rios, the different moves have
made it more complicated to
build a new life in the U.S.
“It’s been hard,” he said, re-
counting temporary placements
at an intake center, a Bronx
shelter and the Watson Hotel in
Midtown Manhattan. “I've al-
ready had to start over twice.”
Buses carrying migrants
from the cruise terminal began
arriving Monday at a five-
story office building in Brook-
lyn’s Bushwick neighborhood.
It will eventually be home to
between 500 and 600 men,
who will sleep on cots in open
floors, officials said. The re-
maining migrants will move to
the Manhattan office tower by
the end of this month.
Several new arrivals in in-
terviews compared their new
spot with the old. The Jeffer-

Migrants who were recently moved from the Brooklyn Cruise
Terminal arrived at the Jefferson Building in Bushwick on Monday.
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son Building in Bushwick is
closer to a subway stop, and
there are nearby restaurants
and shops, but it comes with
fewer storage lockers, the men
said. They also said they be-
lieved one had to take showers
according to a schedule. A city
spokeswoman said showers
didn’t need to be scheduled.

David Ramos, a 36-year-old
who migrated from Nicaragua,
was originally housed in the
Watson Hotel but was moved
to the cruise terminal.

People at the cruise termi-
nal were told in recent weeks
where they would be going
next—either Bushwick or the
Candler Building on West
42nd Street, within sight of
Times Square. Mr. Ramos said
he had hoped to be assigned
to Times Square, which is
closer to a job doing food de-
livery that he has found on the
Upper East Side.

On Monday, electricians
walked in and out of the Can-

= dler Building, but there was no
g sign of new residents. The 24-

story structure was built more
than 100 years ago by Coca-
Cola magnate Asa Griggs Can-
2 dler, and until 2020 it con-
tained the offices of Live
Nation Entertainment Inc., ac-
cordlng to a website for bulld-
ing owner Epic US LLC. Its
Web51te says the building is
= undergoing renovation and
could convert some of its up-
per floors to hotel rooms.
The company didn’t re-
spond to requests to comment.
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Above and below: Wound-care nurses Jason Bienert and Kayla Peters help drug users who developed xylazine wounds. Empty drug bags are swabbed, sent for analysis.

“Iranq’-Tainted Drugs Rot Skin

Nurses treat xylazine
wounds at home for
users at the fringes
of healthcare system

By ALYSSA SCHUKAR
AND JULIE WERNAU

It was late 2020 when Ja-
son Bienert noticed unusual
wounds among a half-dozen of
the fentanyl users he works
with as a nurse in northeast
Maryland.

Unlike the red, swollen ab-
scesses he was used to seeing
on people who inject illicit opi-
oids, these were painful ulcers
that started small and dark be-
fore consuming the surround-
ing skin and tissue. Some
wounds led to amputation. Oth-
ers were life threatening.

The culprit was xylazine, an
animal tranquilizer that has
since pervaded the region’s
drug supply, compounding the
opioid crisis and leaving people
who survive disabled. Drug us-
ers become addicted to more
than one substance without
knowing what they injected.

“A lot of the wound-care
people I've seen are in recov-
ery now,” Mr. Bienert said. “Or
they’re no longer alive.”

The Drug Enforcement Ad-
ministration said about a
quarter of seized fentanyl
powder last year contained xy-
lazine, known to some users
as “trang.” Once largely con-
tained to the Philadelphia re-
gion and Puerto Rico, xylazine
has been found in illicit drugs
in 48 states.

Nurses around the country
who have heard about Mr. Bi-
enert’s work send him photos
at all hours, asking him to
identify wounds they are see-
ing at hospitals in Buffalo,
N.Y., and Baltimore.

“Some hospitals don’t know
what xylazine is,” he said.

Mr. Bienert visits drug us-
ers throughout Maryland’s Ce-
cil County for Voices of Hope,
a nonprofit that offers treat-
ment, syringe exchanges, nal-
oxone training and other care.

“The seldom seen, the

shadows of people you step
over or you ignore,” he said,
“we actually engage them.”

In the first quarter of this
year, Mr. Bienert has already
treated more than 200 individ-
uals with xylazine wounds. He
is training fellow wound-care
nurse Kayla Peters to provide
medical care to people in their
homes across the 218-square-
mile county with a population
of 104,000.

Mr. Bienert and Ms. Peters
brought medical supplies to
the home of Tina Hutchins, 35
years old, so she could con-
tinue to care for herself.

About a dozen new xylazine
wounds had spread across her
arms and legs. One on her foot

needed additional care, but
she was hesitant to go to the
doctor. “The hospitals treat
addicts so bad,” she said. A
doctor who lanced a wound
two months earlier was rude
and rough with her, she said.

Mr. Bienert makes a point
of involving people in their
own healthcare.

“The wound is simple to as-
sess. If it’s wet, it needs to be
dry. If it’s dry, it needs to be
moist. If it’s not covered, it
needs to be covered,” he said.

He tells users he believes in
them.

“If they do decide to get
clean or enter recovery, maybe
they’ll still have their arm,
maybe they’ll still have their

‘If they do decide to
get clean or enter
recovery, maybe
they’ll still have their
arm, maybe they’ll
still have their hand.

Wound-care nurse Kayla Peters

hand,” Ms. Peters said.

Beau LaPoint, a longtime
drug user, is staying with a
friend in the Cecil County town
of Elkton while she recuperates
from treatment of xylazine
wounds. To address tissue
death, a surgeon removed the
skin from her shin and calf, lay-
ing bare the flesh below.

Mr. Bienert examined the
surgical excision of dead tis-
sue. Ms. LaPoint should have
been recovering in a hospital,
Mr. Bienert said. Many people
addicted to opioids leave hos-
pitals rather than go through
withdrawal. The paperwork
from Ms. LaPoint’s hospital
stay called for wound care and
physical therapy, but she

doesn’t have a car or a way to
make appointments.

The nurses identified a
fresh xylazine wound on Ms.
LaPoint’s knee. Mr. Bienert in-
structed Ms. LaPoint how to
care for the damaged skin. “I
don’t know what I'd do with-
out him,” she said.

Mr. Bienert and Ms. Peters
drove half an hour from Elkton
to visit Tanya Semon in Crys-
tal Beach. Mr. Bienert couldn’t
reach Ms. Semon by phone. He
made the drive anyway. Mr.
Bienert knocked on Ms. Se-
mon’s door and heard move-
ment inside, then silence.

“It’s Jason from Voices,” he
said. The lock clicked, and the
door opened. Ms. Semon was
relieved to see the nurses and
began to cry. She said she
thought they were the police.

Ms. Semon showed Mr. Bi-
enert her swollen left hand
and the xylazine wounds cov-
ering both forearms. The
wounds terrified her. She tried
to cut out some of the hard-
ened skin and had been in
pain through the night.

Ms. Semon took a seat. The
nurses knelt next to her. They
said they couldn’t care for her
wounds that day because they
needed to be cleaned first,
ideally at a hospital.

Ms. Semon has had worse
wounds. Mr. Bienert said he
was concerned about chroni-
cally damaged flesh and ex-
posed bone that could require
amputation. Hoping to save
her dominant right hand, she
told Mr. Bienert she would in-
ject drugs into her left arm
from then on.

Mr. Bienert and Ms. Peters
reminded Ms. Semon of recov-
ery services that Voices of
Hope offers. Ms. Peters gave
Ms. Semon safe-use kits with
new syringes. Mr. Bienert said
he would check in again after
a few days.

Involving people in their
own healthcare maintains
their dignity and sense of con-
trol, Mr. Bienert said. When
they are ready, they can re-
ceive recovery support.

“You’re taking care of your-
self,” he tells them.

Xylazine

Use Draws
Lawmaker
Attention

By Jon Kamp AND JULIE WERNAU

A bipartisan group of U.S.
senators and representatives
introduced legislation to des-
ignate a veterinary tranquil-
izer worsening the fentanyl
crisis as a controlled sub-
stance, aiming to help law-en-
forcement authorities crack
down on illegal use.

Xylazine, known to some
users as “trang,” is approved
only for use in animals such as
horses and cattle. But dealers
have been adding it to the fen-
tanyl supply at an alarming
pace, potentially to reduce
their costs and lengthen the
high for users.

The consequences are dis-
parate and dangerous. The
overdose-reversal drug nalox-
one that offsets opioids in-
cluding fentanyl doesn’t work
on xylazine. The tranquilizer
can also cause severe wounds
that, while treatable with
proper care, can lead to people
losing limbs.

The Drug Enforcement Ad-
ministration issued a safety
alert on March 20 about xyla-
zine. The agency said its labo-
ratory system found the tran-
quilizer last year in about 23%
of seized fentanyl powder and
7% of fentanyl pills. The Food
and Drug Administration in
February said it would more
carefully scrutinize xylazine
shipments into the U.S. to
make sure the drug was bound
for legitimate users.

The Senate and House bills
that lawmakers introduced on
Tuesday would make xylazine
a Schedule III drug, a category
that includes ketamine, an ap-
proved anesthetic for people
and animals, and anabolic ste-
roids. The category on the
five-tiered drug schedule is for
substances with moderate-to-
low potential for dependence.
Xylazine would be a level be-
low fentanyl, a Schedule II
drug that in its legal form is
prescribed for severe pain.

The legislation will make it
easier for law enforcement to
pursue xylazine traffickers,
said Sen. Catherine Cortez
Masto (D., Nev.), the Senate
bill’s lead sponsor. “Right now
law enforcement has no way
to crack down on this danger-
ous drug in our communities,”
Ms. Cortez Masto said.

She is sponsoring the Sen-
ate bill with Sen. Chuck Grass-
ley (R., Iowa) and others. The
House bill’s backers include
Reps. Jimmy Panetta (D., Ca-
lif.), Ken Buck (R., Colo.) and
August Pfluger (R., Texas).

Mr. Panetta said the drug is
ubiquitous in agriculture and
isn’t being tracked. Reporting
requirements for producers
and distributors will help en-
sure the drug is being used in
animals, not humans, he said.
“We’re not 100% sure how
much of it is in the fentanyl
supply,” he said.

The legislation would re-
quire producers and distribu-
tors to report how much is
purchased to the DEA so the
agency can look for suspicious
order trends. The legislation
wouldn’t require reports from
end users.

The American Veterinary
Medical Association said it
supports the bills and empha-
sized the drug’s importance
for treating livestock, wildlife
and zoo animals.

Bribery

Charges in
FTX Case

Continued from Page One
Fried and demonstrate the
breadth of the Justice Depart-
ment’s investigation. In addi-
tion to a series of fraud
charges, prosecutors have also
alleged he violated U.S. cam-
paign-finance law in a bid to
curry favor in Washington.

Mr. Bankman-Fried faces an
uphill battle as he prepares for
a trial in October.

Three members of his inner
circle have pleaded guilty to
fraud and other offenses and
are cooperating with prosecu-
tors. Two have said in plea
hearings that they worked with
Mr. Bankman-Fried to mislead
FTX investors and lenders to
Alameda.

Prosecutors first charged
Mr. Bankman-Fried in Decem-
ber, alleging in a bare-bones
indictment that he stole bil-
lions of dollars of FTX cus-
tomer funds, in addition to
misleading investors and lend-
ers. They unveiled a second in-
dictment in February with new
allegations, including that he
conspired to commit bank
fraud and operate an unli-

The new allegations
add to the mounting
legal pressures facing
Sam Bankman-Fried.

censed money-transmitting
business.

Mr. Bankman-Fried, 31
years old, has pleaded not
guilty to the charges in the
first indictment, but has yet to
be arraigned on the additional
charges.

U.S. District Judge Lewis
Kaplan also approved on Tues-
day new bail restrictions for
Mr. Bankman-Fried after
months of debate over his ac-
cess to electronic devices
while he is awaiting trial and
under home detention at his
parents’ house in Northern
California.

Under the new restrictions,
Mr. Bankman-Fried will be
prohibited from using his par-
ents’ computers and other de-
vices, can visit only preap-
proved websites and may use
only a phone without internet
access. A security guard will
also screen any visitors for
electronic devices, which the
guard will confiscate before
the person enters Mr. Bank-
man-Fried’s home.

Prosecutors wrote in a letter
to the judge Tuesday that the
new charge didn’t change their
position on bail conditions.

Mr. Bankman-Fried is
scheduled to be arraigned on
the latest indictment at a
hearing Thursday.

McCarthy Pushes for Debt-Ceiling Talks

By NATALIE ANDREWS

WASHINGTON—House
Speaker Kevin McCarthy tried
to prod President Biden into
starting talks over spending
cuts as a condition for raising
the debt ceiling, just as Re-
publicans are struggling to
unite around a blueprint for
negotiations ahead of dual
deadlines later this year.

The White House released
its own budget proposal ear-
lier this month and has said it
won’t negotiate on spending
until Republicans put forward
their own plan. Mr. McCarthy
has rejected that notion and
said in a letter to Mr. Biden
that talks should start as soon
as possible.

“The budget has nothing to
do with the debt ceiling,” Mr.
McCarthy told reporters.

In his letter to Mr. Biden on
Tuesday morning, the Califor-
nia Republican reiterated that

he wanted to roll back nonde-
fense discretionary spending
and lock in low annual in-
creases from there, while also
proposing clawing back un-
spent Covid-19 relief funds and
strengthening work require-
ments for social programs. He
also called for measures to
lower energy costs and secure
the border, two priorities for
House Republicans.

The White House dismissed
the letter, calling again for the
House to pass a debt-ceiling
increase with no spending cuts
attached—leaving any talks at
an impasse. Mr. Biden has said
the debt limit needed to be
raised without conditions but
has said he would engage in
discussions over taxes and
spending once Mr. McCarthy
produces his budget plan.
Many lawmakers expect the
GOP budget to be completed in
May or later.

Mr. Biden responded in his

own letter late Tuesday, telling
Mr. McCarthy he looked for-
ward to “talking about our na-
tion’s economic and fiscal fu-
ture” separate from the debt
ceiling. “But for that conversa-
tion to be productive, we should
both tell the American people
what we are for,” he said.

The Treasury Department
ran up against the roughly
$314 trillion debt limit in Janu-
ary. It is now deploying a series
of special accounting maneu-
vers to keep paying the govern-
ment’s obligations to bondhold-
ers, Social Security recipients
and others. The U.S. could be-
come unable to pay all of its
bills as soon as this summer.

House Republicans are
struggling to unite behind a
detailed plan on a GOP budget
laying out their priorities, as
well as a separate decision
over what concessions to de-
mand in return for voting to
increase the debt ceiling.
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Senators Press Fed Official on SVB’s Failure

Senators rebuked the Fed-
eral Reserve for failing to pre-
vent the collapse of Silicon
Valley Bank despite identifying
risks beforehand, while the
central bank’s top regulator
blamed the firm’s executives
for not fixing its problems.

supervision by financial regu-
lators could have prevented
the institutions’ demise.
Regulators stepped in to pro-
tect depositors at both banks
and launched a separate lending
facility in a weekend interven-
tion this month. Officials said
the moves were necessary to

Mr. Gruenberg said the FDIC
received two bids to buy SVB
the weekend it failed, one of
which he said wasn’t valid be-
cause it lacked approval of the
would-be buyer’s board. The
FDIC determined that the other
offer would have cost it more
than liquidating the bank.

By Andrew Ackerman, prevent the failures from shak- “In spite of all the prepara-
David Harrison ing the banking system and tion and tools at your disposal,
and Andrew Duehren threatening other midsize banks. the FDIC failed to do its job.

In an appearance Tuesday
before the Senate Banking
Committee, Michael Barr, the
Fed’s vice chairman for bank-
ing supervision, defended the
actions of the Fed’s supervi-
sors and said the central bank
had privately raised concerns
with SVB before its March 10
collapse and had given the
lender poor ratings for manag-
ing its risks.

“Fundamentally, the bank
failed because its management
failed to appropriately address
clear interest-rate risk and
clear liquidity risk,” said Mr.
Barr, who added that those
concerns were initially high-
lighted by supervisors of the
bank more than a year before
it failed.

The hearing was the first
step on Capitol Hill in what
could be a monthslong process
probing the failures of SVB
and another institution, Signa-
ture Bank. Lawmakers are also
scrutinizing whether stricter

Mr. Barr said the Fed is now
weighing tougher capital and li-
quidity rules for larger banks—
generally those with more than
$100 billion in assets—in re-
sponse to the failures.

Several members of the
banking committee criticized
regulators’ oversight of SVB,
asking why the Fed didn’t act
sooner even though SVB’s prob-
lems were on supervisors’ ra-
dar. Those issues included long-
term securities that lost value
as interest rates rose and a reli-
ance on uninsured deposits that
fled quickly as trouble mounted.

“By all accounts, our regula-
tors appear to have been
asleep at the wheel,” said
South Carolina Sen. Tim Scott,
the panel’s top Republican.

Sen. Jon Tester (D., Mont.)
said, “It looks to me like the
regulators knew the problem,
but nobody dropped the ham-
mer.”

Mr. Barr said SVB hadn’t
adequately prepared for rising
interest rates, and he criti-

?"-..,.;* 1
¥ < ’!

Michael Barr, the Fed’s vice chairman for banking supervision, defended regulators’ actions at

Tuesday'’s hearing, saying Silicon Valley Bank’s management failed to address the institution’s risk.

cized the bank for not having
a chief risk officer in place. He
said the problems that led to
the bank’s failure were “really
basic” banking risks.

“The examiners at the San
Francisco Federal Reserve bank
called those issues out...and
those actions were not acted
upon in a timely way,” he said.

An attorney for SVB’s for-
mer chief executive, Greg
Becker, declined to comment.

Asked by Sen. Mike Rounds

(R., S.D.) how soon a bank
should respond to supervisory
directives from the Fed, Mr.
Barr said he didn’t know the
time frame for such action. He
said he learned about SVB’s
problems in February as part
of a Fed presentation on how
rising interest rates were af-
fecting banks.

Mr. Barr was joined at the
Senate hearing by Martin Gru-
enberg, chairman of the Fed-
eral Deposit Insurance Corp.;

and Nellie Liang, undersecre-
tary of the Treasury for domes-
tic finance. The three are set to
appear before the House Finan-
cial Services Committee on
Wednesday.

Some lawmakers questioned
why the FDIC hadn’t been able
to sell SVB before it failed, say-
ing that might have allowed
the federal government to
avoid intervening to protect all
depositors at that bank
and Signature.

SAMUEL CORUM/BLOOMBERG NEWS

There was obviously enough de-
mand to orchestrate a sale,” Sen.
Bill Hagerty (R., Tenn.) said.

First Citizens Bancshares
Inc., one of the country’s larg-
est regional banks, has since
bought parts of SVB. Last
week, New York Community
Bancorp Inc.’s Flagstar Bank
said it would take over Signa-
ture’s deposits.

Mr. Gruenberg said his
agency would in May propose
a special assessment on banks
to cover the costs to a federal
insurance fund for the two fail-
ures. The bulk of those costs,
an estimated $22.5 billion, are
tied to SVB’s collapse.

Mr. Barr signaled that the
run at SVB was larger than
previously known. After the
failed bank experienced $42
billion of customer withdraw-
als on March 9, more than
double that was expected to
leave on March 10, he said.

@ Banks look like bargains as
SVB scare abates....vrren Bl

Judge Orders Pence to Testify About Jan. 6

By JAN WOLFE
AND SADIE GURMAN

WASHINGTON—A federal
judge ruled that former Vice
President Mike Pence must
testify before a grand jury
about conversations he had
with former President Donald
Trump before Jan. 6, 2021, re-
jecting executive privilege
claims by Mr. Trump, people
familiar with the ruling said.

In a sealed ruling Tuesday,
Judge James Boasberg said
that while Mr. Pence isn’t im-

mune from testifying about
any illegal conduct by Mr.
Trump, the former vice presi-
dent can decline to answer
some questions relating to his
role as president of the Senate
during the certification that
day of President Biden’s vic-
tory, according to one of the
people.

Judge Boasberg’s ruling,
which can be appealed, came
less than a week after he held
a closed-door hearing on the
matter.

Mr. Pence told reporters

last month that he would chal-
lenge the subpoena calling for
his testimony, issued by spe-
cial counsel Jack Smith, “if
needs be to the Supreme
Court.”

The ruling is the latest in a
number of wins for the special
counsel. Earlier this month,
another federal judge in Wash-
ington found that Mr. Smith’s
team had presented enough
evidence that Mr. Trump may
have misled his own lawyers
about his post-White House
retention of classified docu-

ments to compel one of them,
Evan Corcoran, to testify. Mr.
Corcoran appeared before the
grand jury for about three
hours on Friday.

Mr. Smith is leading the
Justice Department probe into
the efforts of Mr. Trump and
his allies to overturn his 2020
presidential election loss, as
well as the inquiry into Mr.
Trump’s handling of classified
documents.

A spokesman for the Jus-
tice Department declined to
comment.

Trump Grand Jury Is Done
With Its Work for the Week

By CORINNE RAMEY
ANnD JOE PALAZZOLO

The Manhattan grand jury
investigating Donald Trump’s
role in paying hush money to a
porn star has concluded its
work for the week, according
to people familiar with the
matter, making the timing of
any potential charges against
the former president unknown.

It isn’t clear whether grand
jurors would consider the mat-
ter next week, the people

said. The panel last heard wit-
ness testimony Monday. There is
no indication that the grand jury
has voted on a potential indict-
ment of Mr. Trump, they said.

A spokeswoman for Manhat-
tan District Attorney Alvin
Bragg, whose office has been in-
vestigating the payment, didn’t
respond to a request for com-
ment. A lawyer for Mr. Trump
declined to comment. Mr.
Trump said on his social-media
network Tuesday that he was
“an innocent man.”
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Soldiers Forced Netanyahu’s Hand

Israeli reservists
played a pivotal role
in prompting delay in
controversial overhaul

TEL AVIV—Israel’s citizen
soldiers, a pillar of the coun-
try’s identity, played a pivotal
role in pressuring Prime Min-
ister Benjamin Netanyahu to
pause a planned judicial over-
haul that divided the nation.

By Dion Nissenbaum,
Aaron Boxerman
and Dov Lieber

For weeks, military reserv-
ists took to the streets in large
numbers, joining huge popular
demonstrations against Mr.
Netanyahu’s proposed
changes, and, for some at
least, imbuing the protests
with a sense of patriotism and
duty. Then some reservists be-
gan saying they would refuse
to report for duty in protest.

That set off alarms with the
military’s chief of staff, Gen.
Herzi Halevi, who warned De-
fense Minister Yoav Gallant
that the crisis in the ranks en-
dangered the country, Israeli
security officials said. Mr. Gal-
lant, in turn, publicly urged
Mr. Netanyahu to hold off as a
matter of national security.

Mr. Netanyahu then fired
Mr. Gallant, setting off strikes
and civil unrest, before ulti-
mately backing down on Mon-
day and agreeing to suspend
his legislative campaign.

“It was the ‘military lever’
that got the government to
back down, not the masses in
the streets,” said Yuval El-
bashan, an Israeli political
commentator and former law
school dean at Ono Academic
College in Jerusalem. “It was
the cracks in the army.”

Political disagreements in
Israel inevitably bleed into the
armed forces, where a major-
ity of Israeli men and women
serve two-to-three-year stints.
Most then continue to serve as
reservists. Polls show that
among Jewish Israelis, the
military is by far the country’s
most trusted institution.

KOBI WOLF FOR THE WALL STREET JOURNAL

Giora Mehler, a 79-year-old paratroop brigade veteran, protested against the planned judicial overhaul in Beit Lid Junction on Tuesday.

The political power of the
military and its members
stems from the fact that they
are widely perceived as a “peo-
ple’s army” that broadly repre-
sents the society it serves.

Mr. Netanyahu and his al-
lies want to give the govern-
ment a bigger say in choosing
judges and allow the nation’s
parliament to override Israel’s
Supreme Court. Supporters of
the overhaul say Israel’s
courts have too many left-
wing judges out of step with
the country’s increasingly
right-leaning population.

The legislation draws sup-
port from the country’s ultra-
Orthodox Jews, who generally
don’t serve in the military and
have sought to have that ex-
emption codified into law, only
to see those laws struck down
by the Supreme Court.

Another base of support is
the country’s religious nation-
alists, whose women often
don’t enlist but whose men do.
Supporters say the reservists
were betraying their country

by refusing to serve.

Mr. Netanyahu nodded to
the stakes raised by the re-
servists’ actions in a national
address on Monday night.

“The State of Israel can’t ex-
ist without the Israel Defense
Forces, and the IDF cannot ex-
ist if there’s refusal to serve,”
Mr. Netanyahu said. “Refusal
by one side will lead to refusal
by the other. Such refusal will
be the end of our country.”

Israel’s army is largely
drawn from the country’s large
secular population, which
drives the economy. For many
of them, the fight against the
judicial changes was personal,
and they said they would con-
tinue to protest until the legis-
lation died for good.

The Israeli military has
about 126,000 active members
and more than 400,000 re-
servists, according to the In-
ternational Institute for Stra-
tegic Studies, a British think
tank. The military turns to re-
servists to take part in air-
strikes in neighboring coun-

tries and to help carry out
raids targeting Palestinian mil-
itants in the West Bank.

Israeli soldiers in olive-
green uniforms teach in
schools, a radio station staffed
by conscripted troops is a ma-
jor source of daily news, and
the mandatory service is a rite
of passage for Jewish citizens
in Israeli society.

The military is far less re-
spected by Israel’s Arab mi-
nority, which isn’t required to
serve in the army and doesn’t
reap the same kinds of bene-
fits as those who do. For many
Jews, the army is central to
ensuring one of the core aims
of Israel’s founding—a haven
for Jews from persecution.

“Our self-conception is that
the Israeli army is still this
force for unity and cohesion—
the symbol of Israeli unity,”
said former Israeli naval chief
Ami Ayalon, who also served
as the head of Israel’s domes-
tic intelligence service. “Any-
thing that damages that is
very, very hard for us.”

The soldiers’ protests car-
ried more weight than those of
the country’s other pillars, such
as the tech industry and busi-
ness leaders or even its presi-
dent, who broke from the post’s
largely ceremonial role to call
for Mr. Netanyahu to pause the
overhaul, military experts said.

“To understand the power
of this kind of protest, you
need to understand that when
parents here have a baby boy,
the first thing they think
about is what’ll happen to him
when he heads to the army,”
said Idit Shafran Gittleman, an
expert on civil-military rela-
tions at the Institute for Na-
tional Security Studies in Tel
Aviv. “The army is in the veins
of every citizen in Israel.”

Members of Mr. Netan-
yahu’s cabinet have denounced
reservists who refused to
serve. That only seemed to
fuel the reservists’ cause, as
dissent and morale problems
were also trickling into Israel’s
enlisted ranks, Israeli security
officials said.

Talks on
Judicial

Overhaul
Begin

By AARON BOXERMAN

JERUSALEM—Israeli Prime
Minister Benjamin Netanyahu’s
coalition met with opposition
leaders to begin negotiations
over a judicial-overhaul plan
after widespread protests that
shook the country.

Negotiating teams represent-
ing Mr. Netanyahu and the op-
position began their first direct
discussions Tuesday night over
a plan to limit the power of Is-
rael’s Supreme Court, sending
representatives to Israeli Presi-
dent Isaac Herzog’s residence, a
spokesman for the president
said. Mr. Herzog—who holds a
largely ceremonial role—has
been trying to broker a compro-
mise, but his efforts had been
rejected by the coalition. Oppo-
sition leaders said they wouldn’t
join negotiations until Mr. Ne-
tanyahu delayed the legislation,
which he did Monday night.

The meetings came as calm
returned to Israeli cities after
two days of civil unrest, in-
cluding mass protests that
closed a major highway in Tel
Aviv, large demonstrations in
front of the prime minister’s
house and a general strike that
grounded planes, closed banks
and shut government offices.

The turmoil was sparked
when Mr. Netanyahu on Satur-
day night fired his defense
minister, Yoav Gallant, for call-
ing to delay passing the first
part of the government’s plan
to overhaul Israel’s judiciary.
Israel’s parliament, known as
the Knesset, was poised to
vote this week on the first pil-
lar of the overhaul, which
would have given the coalition
a majority on the committee
that appoints judges, although
some appointments would still
require compromise.

Other parts of the overhaul
aim to limit the Supreme
Court’s jurisdiction and allow a
simple majority of lawmakers to
override the court’s decisions.

Where Was Ma? Wanderlng, Wonderlng About Food

He used to be boss of a tech
giant. Now he’s studying fish
and rice.

By Yang Jie, Raffaele
Huang and Jing Yang

After he appeared to fall out
of favor with China’s leadership
following a 2020 speech he gave
that criticized financial regula-
tions, Jack Ma, co-founder of
Alibaba Group Holding Ltd.,
generally has kept a low profile.

Outside the public eye, the
58-year-old multibillionaire,
who stepped down as Ali-
baba’s executive chairman in
2019, has been quietly building
a life that includes earnest in-
vestigation of the world’s food
problems, in an echo of Micro-
soft Corp. co-founder Bill
Gates’s work on global health.

During the past year, Mr.
Ma visited a Japanese lab spe-
cializing in farmed tuna and a
Dutch university to learn about
sustainable food production.

This week, Mr. Ma returned
to Alibaba’s headquarters city
of Hangzhou. On Tuesday, af-
ter a long-running regulatory
push by Beijing aimed at rein-
ing in China’s tech companies,
Alibaba said it planned to split

itself into six independently
run companies. Mr. Ma didn’t
respond to requests to com-
ment sent through the Jack
Ma Foundation and Alibaba.
The absence of the atten-
tion-loving executive from
public events sparked com-
ment from the likes of Tesla
Inc’s Elon Musk, who won-
dered aloud in September
2021, “Where is Jack Ma?”
But Mr. Ma never com-
pletely disappeared. He was
spotted in China several times
in 2021, and on May 10, 2022,
he attended an internal meet-
ing at Alibaba in Hangzhou, ac-
cording to employees who saw
him and a state media report.
That month was the last time
Mr. Ma’s presence in mainland
China was confirmed until Mon-
day, when he showed up again
in Hangzhou and visited a
school to discuss topics such as
artificial intelligence with teach-
ers, according to the school.
His reappearance comes as
Beijing grapples with a bat-
tered economy and seeks to re-
vive entrepreneurs’ confidence
following years of regulatory
curbs and Covid-19 restrictions.
During his absence from
China, Mr. Ma spent consider-
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Alibaba Group founder Jack Ma, right, visited a Dutch flower grower in Bleiswijk, Netherlands, in 2021.

able time in Japan, said people
who know him. Despite
strained diplomatic ties with
Beijing, the country has be-
come a popular destination for
wealthy Chinese who find their
own country less hospitable.
A local magazine, Friday,
reported he was living part of
the time at a house in Hakone,

a venerable hot-springs resort
about 50 miles from Tokyo. An
employee of a sushi shop
nearby told The Wall Street
Journal that an assistant to
the mogul often came by to
pick up takeout, but the em-
ployee said the shop hasn’t
had orders from him recently.

Mr. Ma also traveled exten-

sively during this period, often
to pursue his interests in food
and related fields, according
to people who know him.

In a 2017 speech, Mr. Ma
said technologies such as cloud
computing and big data could
help farmers in China. He
called modernizing agriculture
“a bright spot and important

ANTHURA/REUTERS

growth pillar for China’s eco-
nomic development,” and in a
2019 appearance at the World
Economic Forum, he said that
if he could start a new busi-
ness, he would go into farming.

This past July 2, he visited
Wageningen University & Re-
search in the Netherlands. The
university said Mr. Ma “would
like to fully devote his time
and efforts to agriculture and
food sustainability.

A few months later on Oct.
17, he toured Kindai University’s
Aquaculture Research Institute
in Japan’s Wakayama prefec-
ture next to Osaka, according to
a university official and a photo
of the event. The university’s
researchers are noted for hav-
ing figured out how to farm the
unruly bluefin tuna, a step to-
ward creating a stable supply of
the fish beloved by sushi fans.

Mr. Ma was part of a dele-
gation of businesspeople visit-
ing and he didn’t identify him-
self, the university official
said. Days later, staffers saw a
photo of the delegation and re-
alized they might have had a
famous visitor. “So we went
through the names signed by
the visitors, and his name was
there,” the official said.

Alibaba to
Split Into
Six Parts

Continued from Page One
in the eastern city of Hang-
zhou where Alibaba is based.

Alibaba’s restructuring cul-
minates a yearslong shift in-
side the company to make it
more nimble after Mr. Ma
stepped back from the com-
pany’s helm in 2019. It re-
verses a centralization drive
he embarked upon before his
departure in which he sought
to bring the company’s subsid-
iaries and affiliates into closer
alignment, part of the so-
called Alibaba Economy.

The power of tech titans
such as Mr. Ma and their influ-
ence over society caused un-
ease in Beijing: Companies such

as Alibaba have a grip on data
of more than a billion users
and investments across a range
of companies in China. Beijing
has in the past criticized the
“disorderly expansion” of big
internet companies.

“If you don’t change your-
self, you will be defeated by
the times,” Alibaba Chairman
and Chief Executive Daniel
Zhang wrote in a letter to em-
ployees reviewed by The Wall
Street Journal. He added that
Alibaba’s various businesses
are facing different challenges
and market conditions.

Under the restructuring,
Alibaba’s various businesses
will be split up into six major
areas: cloud computing, Chi-
nese e-commerce, global e-
commerce, digital mapping
and food delivery, logistics,
and media and entertainment,
the company said Tuesday.

Each business group would
have its own CEO reporting to
a board of directors and be
fully responsible for the group’s

performance. Alibaba Group is
set to become a holding com-
pany overseen by Mr. Zhang.
Those business groups will
be allowed to raise external
capital and seek initial public
offerings when ready, Alibaba
said. Its domestic commerce
business would remain a
wholly owned unit of Alibaba.
Mr. Ma, 58 years old, was
listed as a committee member
of Alibaba Partnership, a strat-
egy-making body of executives,
in the company’s latest annual
report. He held less than 5% in
Alibaba Group at the time.
Mr. Zhang in February said
he saw 2023 as a year of prog-
ress for Alibaba. In videotaped
remarks published by Chinese
business publication Yicai on
Tuesday, he said the reorgani-
zation was a big step forward.
He explained the main rea-
son to reorganize is to im-
prove the sprawling business
empire’s organizational effi-
ciency. He said splitting the
businesses would make each

area more agile to better com-
pete with rivals.

Alibaba has been weighed
down by competition in its
bread-and-butter domestic e-
commerce business in recent
years. Rivals JD.com Inc. and
PDD Holdings Inc.’s Pinduoduo
have continued to bite into Ali-

The CEO said the
separate units will
be more agile and
competitive.

baba’s market share. In addi-
tion, short-video platforms in-
cluding ByteDance Ltd.’s Douyin,
the Chinese version of TikTok,
and Kuaishou Technology in-
creasingly pose a challenge.
Alibaba’s revenue growth in
the past two quarters per-
formed below the overall
growth in China’s e-commerce

sales of physical goods. Mr.
Zhang has acknowledged com-
petition and said the company
would explore ways to better
engage with customers.

Growth momentum of the
company’s cloud business also
slowed in the past year as cli-
ents tightened their belts in a
sluggish economy.

Last year, Alibaba focused
on cutting costs, shedding
7.5% of its workforce.

In 2021, the Journal reported
Mr. Zhang had been delegating
more power to the heads of Ali-
baba’s various business units,
which had the potential to open
the way for spinoffs and inde-
pendent fundraisings.

The move echoes previous
sweeping reorganizations by
Western tech giants such as
Google, which created Alpha-
bet Inc. as a holding company
while separating its growing
cast of businesses.

Alibaba’s split comes after
Mr. Ma reappeared in China
and at a time when Beijing is

seeking to revive entrepre-
neurs’ confidence following
more than two years of regula-
tory clampdowns and Covid-19
restrictions. The announce-
ment wasn’t related to his re-
turn, people inside the com-
pany said.

The listing status of Ali-
baba’s shares in New York and
Hong Kong won’t be affected,
people familiar with the mat-
ter said. Alibaba’s American
depositary receipts soared
over 14% Tuesday in New York.

Beijing started to crack
down on the tech sector in
late 2020, calling off Ant
Group Co.’s blockbuster IPOs.
The cancellations came after
Mr. Ma’s speech drew the ire
of regulators by criticizing
their work. Regulators subse-
quently launched a probe into
Alibaba for alleged anticom-
petitive behavior and later hit
the company with a $2.8 bil-
lion fine.

—Shen Lu
contributed to this article.
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U.S. Stops Sharing
Data With Moscow

On Nuclear Forces

By MicHAEL R. GORDON

The U.S. has informed Rus-
sia that it will no longer ex-
change key data on its strate-
gic nuclear forces following
Moscow’s decision to suspend
its participation in the New
Start treaty cutting long-
range nuclear arms, U.S. offi-
cials said.

“This is the first action we
have taken within the treaty in
response to Russia’s suspen-
sion,” a senior Biden adminis-
tration official said Tuesday.
“It is our goal to encourage
Russia to return to compliance
with the treaty.”

Russian President Vladimir
Putin said in February that Mos-
cow would step back from the
last remaining major nuclear-
arms-control treaty between the
U.S. and Russia, heightening
concern among experts that a
decadeslong era of constraint
might be starting to unravel.

The U.S. decision to halt
data sharing was conveyed on
Monday to Deputy Russian For-
eign Minister Sergei Ryabkov
by Bonnie Jenkins, the under-
secretary of state for arms con-
trol and international security.

Some former officials said
the move was needed to drive
home the costs to Moscow of
its decision to step back from
the treaty.

“It’s extremely unfortunate,
but entirely predictable and
appropriate. Why should Rus-
sia continue to benefit from
transparency measures when
it is denying them to the
United States?” said Lynn Rus-
ten, a former senior U.S. offi-
cial who is now vice president
of the Nuclear Threat Initia-
tive, a nonprofit organization
focused on security issues.

Other arms-control propo-
nents expressed concern that
it could lead to a gradual
weakening of the arms-control
framework that has regulated
the nuclear competition be-
tween Washington and Mos-
cow for decades.

“Withholding this informa-
tion provides the U.S. with lit-
tle or no leverage with Russia
and further clouds the situa-
tion with respect to both
countries’ compliance with the
treaty,” said Daryl Kimball, ex-
ecutive director of the Arms
Control Association.

The U.S. data that are being
withheld include detailed in-
formation on the number of
bombers, missiles and nuclear
warheads that are deployed at
specific U.S. bases that is to be
exchanged every six months
under the New Start accord.

Ms. Jenkins proposed con-
tinuing those data exchanges
in her Monday call with Mr.
Ryabkov, U.S. officials said. But
after Russia indicated it
wouldn’t be providing data on
its forces, the U.S. said it
would also refrain from pro-
viding such information. A dip-
lomatic official in Moscow con-
firmed U.S. officials’ account.

“It gives you the best kind
of status update on U.S. nu-
clear forces,” the senior admin-
istration official said of the U.S.
data that would be withheld. “I
would guess that the people
who actually work on these is-
sues in the Russian system are
going to be missing this.”

The U.S. still plans to make
public very general information
on the overall number of its
warheads, deployed missiles and
bombers, and nuclear systems
that aren’t fully operational.

The Biden administration is
also continuing to provide the
virtually daily notifications to
Russia of the movements of its
strategic missiles, bombers
and submarines or changes in
their operational status, as the
treaty requires.

Russia is no longer providing
such notifications, which has
raised the question of whether
the U.S. should follow suit. Ad-
ministration officials are as-
sessing what effect withholding
such notifications might have
on stability between the two
nuclear-armed powers.

Ukraine Touts Its Bakhmut Tactics

By IAN LOVETT
AND THOMAS GROVE

Ukraine’s efforts to exhaust
and deplete Russian forces in
the eastern city of Bakhmut
will help it reclaim other terri-
tory in the country, a Ukrainian
commander in the area said.

“Our main task is to wear
down the overwhelming forces
of the enemy and inflict heavy
losses on them,” Ukrainian Col.
Gen. Oleksandr Syrskiy wrote
on Telegram below a video in
which he delivered a similar
message to troops. “It will cre-
ate the necessary conditions to
help liberate Ukrainian land
and speed up our victory.”

For six months, Russian
forces—led by Wagner Group
paramilitaries—have been
pushing to capture Bakhmut in
Ukraine’s eastern Donetsk re-
gion. Much of the city has been
flattened and both sides have
endured heavy losses, leading
some Western analysts to ques-
tion whether holding the city
was worth the resources Ukrai-
nians were expending there.

Gen. Syrskiy, who visited
troops around Bakhmut on

Father of Russian Girl Who

Drew Antiwar Picture Is Jailed

By THOMAS GROVE

A Russian court sentenced a
father to two years in prison for
his social-media posts after his
sixth-grade daughter caught the
attention of the authorities for
an antiwar drawing, said a legal
advocacy defending him.

Alexei Moskalyov was found
guilty Tuesday of discrediting
the Russian military following
a monthslong ordeal that saw
Russian authorities take his
daughter, whom he raises
alone, to an orphanage and put
him under house arrest, said
the advocacy group OVD-Info.

Mr. Moskalyov, who fled
house arrest before sentencing,
wasn’t present at the hearing

in the town of Yefremov, south
of Moscow, the group said.
The case underscores the
growing repression of antiwar
sentiment in Russia, and is a
striking example of the way
Russian authorities use a
loosely worded law against
discrediting the armed forces,
which was passed following
Moscow’s invasion of Ukraine.
Human-rights group Memo-
rial, which has come under
growing legal pressure since the
start of the war, has called Mr.
Moskalyov a political prisoner.
The Russian government
hasn’t publicly commented on
the sentencing.
Last April, authorities at
the school Mr. Moskalyov’s

Alexei Moskalyov was found guilty of discrediting the military.

daughter attends called the
police after the girl made a
drawing for art class with Rus-
sian and Ukrainian flags side
by side with the caption: “No
War,” rights groups say.
Later, when the father and
daughter were taken to the po-
lice station for questioning, offi-
cers said they found pro-Ukrai-
nian content and caricatures of
Russian President Vladimir Pu-
tin on Mr. Moskalyov’s social
media. They fined him 32,000
rubles, just over $400, for dis-
crediting the armed forces.
Agents from Russia’s Fed-
eral Security Service broke
into Mr. Moskalyov’s house
just before New Year, saying
he had once again posted pro-
Ukrainian material on his so-
cial media. His legal team said
he didn’t post the material and
his account had been hacked.
In the months that followed,
Mr. Moskalyov fled with his
daughter from Yefremov, where
they live, but he was again de-
tained and put under house ar-
rest, his lawyer told OVD-Info.
In March, his daughter,
whom he had home-schooled
since he was first fined, was
placed in a youth correctional
facility. She hasn’t had contact
with him since, rights groups
say. Last year eight cases were
opened against minors for al-
legedly making antiwar state-
ments, legal groups note.

Greece Foils Attack Targeting Jews

By LAURENCE NORMAN

Greek and Israeli officials
said Greece’s authorities foiled a
terror attack against Jewish and
Israeli targets in the country,
arresting two Pakistanis over an
alleged plot Israel’s foreign min-
ister blamed on Tehran.

Greek police on Tuesday said
their antiterrorist division and
the country’s intelligence ser-
vices had dismantled a terrorist
network that was planning at-
tacks in the country and whose
aim was “to cause the loss of
life of innocent citizens but
also to undermine the sense of
security in the country.”

They said two foreigners
were arrested and that the tar-
get was of “high symbolism.” A
person familiar with the inves-
tigation said a Jewish restau-
rant was one target.

Greek Public Order Minister
Takis Theodorikakos identified
the two foreigners as Paki-
stanis. He said the brains of
the operation was a Pakistani
living in Iran.

“I thank the Greek govern-
ment and the Greek intelli-
gence and security service for
thwarting the terrorist attack
against Jewish and Israeli tar-
gets,” Israeli Foreign Minister
Eli Cohen said on Twitter.

“The government of the Aya-
tollahs in Tehran exports ter-
rorism to the Middle East and
the whole world and only a
firm and joint stand will stop
the terrorist activities of the
Iranian regime.”

Iran’s mission to the United
Nations didn’t respond to a re-
quest to comment on the alle-
gations.

In an unrelated incident,
Belgian police detained eight
people across the country in
several raids conducted on
Monday evening connected to
the suspected preparation of
Islamist terrorist attacks, the
federal prosecutor’s office said.

Monday, acknowledged the
difficulty of defending the city
but told the soldiers their ef-
forts were part of a larger
strategy. Ukraine says it is
preparing to launch its own
offensive, which some analysts
say could aim south toward
the Sea of Azov, a band of ter-
ritory including the cities of
Melitopol and Mariupol that
Russia has occupied since
early in its 2022 invasion.
“The enemy is trying to
capture Bakhmut, using their
best units,” Gen. Syrskiy said
on the video. “Our task is to
destroy as many of these ene-
mies as possible and create the
conditions for offensive ac-
tions. Therefore, it is necessary
to put an end to those units of
the enemy that oppose you.”
In recent weeks, Russian
progress in Bakhmut has ap-
peared to stall, with the pace of
assaults slowing. The leader of
Wagner has publicly complained
that his forces are being hin-
dered by a lack of ammunition.
Still, Denis Pushilin, the
head of the Russian-backed
statelet Donetsk People’s Re-
public, based in a region Mos-

cow said it had annexed last
year, said Wagner forces had
pushed Ukrainian troops from
an industrial plant in the cen-
ter of Bakhmut.

“The enemy has already
moved to previously prepared
positions...beyond the periph-
ery of the factory,” Russian
state news agency TASS re-
ported him as saying. “Our

Kyiv says its
approach will help it
reclaim territory
from Kremlin troops.

boys are on the move.”
Secretary of State Antony
Blinken on Tuesday led a panel
of foreign ministers who dis-
cussed a peace plan proposed
by President Volodymyr Zel-
ensky at the start of a virtual
democracy summit organized
by the Biden administration.
“We all have to be very
much aware and beware of
what may seem to be well-in-

tentioned efforts, for example,
to call for cease-fires which
would potentially have the ef-
fect of freezing in place the
conflict, allowing Russia to
consolidate the gains that it’s
made and simply use the time
to rest and refit and then re-
attack,” Mr. Blinken said.

Ukrainian Foreign Minister
Dmytro Kuleba urged Russia
to withdraw from “every
square meter” of his country.
“There should be no misinter-
pretation of what the word
‘withdrawal’ implies.”

In Ukraine, Russian forces
launched another wave of
drone attacks overnight. Four-
teen of 15 Iranian-made Sha-
hed drones that Russia
launched were shot down, the
Ukrainian military said. The
remains of one drone fell onto
a neighborhood in Kyiv, start-
ing a fire, local officials said.

In addition, Russian missile
and artillery attacks across
northern, eastern and south-
ern Ukraine killed at least
eight people and injured 66
others, Ukrainian officials said.

—William Mauldin
contributed to this article.
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Russian
Economy
Languishes

Continued from Page One

dies and social spending that
have helped President Vladi-
mir Putin shield civilians from
hardship.

Russian billionaire Oleg De-
ripaska warned this month
that Russia is running out of
cash. “There will be no money
next year, we need foreign in-
vestors,” the raw-materials
magnate said at an economic
conference.

Having largely lost its Euro-
pean market, and with other
Western investors pulling out,
Moscow is becoming ever
more reliant on China, threat-
ening to realize long-simmer-
ing fears in Moscow of becom-
ing an economic colony of its
dominant southern neighbor.

“Despite Russia’s resilience
in the short term, the long-
term picture is bleak: Moscow
will be much more inward-
looking and overly dependent
on China,” said Maria Shagina,
a senior fellow at the Interna-
tional Institute for Strategic
Studies think tank in London.

A big part of the dimming
outlook stems from a bad bet
by Mr. Putin last year that he
could use Russian energy sup-
plies to limit Western Europe’s
support for Ukraine.

European governments, in-
stead of tempering their sup-
port for Kyiv, moved rapidly to
find new sources of natural
gas and oil. Most Russian gas
flows to Europe stopped, and
after an initial jump, global
gas prices fell sharply. Mos-
cow now says it will cut its oil
production by 5% until June
from its previous level. It is
selling its oil at a discount to
global prices.

As a result, the govern-
ment’s energy revenue fell by
nearly half in the first two
months of this year compared
with last year, while the bud-
get deficit deepened. The fis-
cal gap hit $34 billion in those
first two months, the equiva-
lent of more than 1.5% of the
country’s total economic out-
put. That is forcing Moscow to
dip deeper into its sovereign-
wealth fund.

The government can still
borrow domestically, and the
sovereign-wealth fund still has
$147 billion, even after shrink-
ing by $28 billion since before
the invasion. Russia has found
ways to sell its oil to China
and India. China has stepped
in to provide many parts Rus-
sia used to get from the West.

Russian officials have ac-
knowledged the difficulties
but say the economy has been
quick to adapt. Mr. Putin has
said his government has been
effective in countering the
threats to the economy.

“You know, there is a
maxim, guns versus butter,”
Mr. Putin said in an address
last month. “Of course, na-
tional defense is the top prior-
ity, but in resolving strategic
tasks in this area, we should
not repeat the mistakes of the
past and should not destroy
our own economy.”

For much of Mr. Putin’s
more than 20 years in charge,
high oil and gas revenue un-
derpinned a social contract
that saw most Russians largely
staying out of opposition poli-
tics and protests in exchange
for rising living standards.

The International Monetary
Fund has estimated that Rus-
sia’s potential growth rate—
the rate at which it could grow
without courting inflation—
was around 3.5% before 2014,
the year it seized Crimea from

Ukraine. That has fallen to
around 1%, some economists
say, as productivity drops and
the economy becomes techno-
logically backward and more
isolated.

“For an economy like Rus-
sia, 1% is nothing; it’s not even
a maintenance level,” said Ms.
Prokopenko, the former cen-
tral bank official.

The fall in exports, tight la-
bor market and increased gov-
ernment spending are worsen-
ing inflation risks, the central
bank said this month. Russia’s
inflation was running at
around 11% in February com-
pared with that month last
year. That rate will temporar-
ily fall below 4% in the coming
months, the bank said, though
that is due to the high com-
parison base of the post-inva-
sion price surge. Some other
economic indicators will also
temporarily improve in the
coming months because of
such effects, economists say.

The country’s industry is in
its worst labor crunch since
records began in 1993, the
Moscow-based Gaidar Insti-
tute for Economic Policy has
said. The post-invasion brain
drain and last fall’s 300,000-
man military mobilization
have resulted in around half of
businesses facing worker
shortages, according to the
central bank.

On a recent visit to an air-
craft factory, Mr. Putin said
the labor shortage is hamper-
ing military production. He
said the government has a list
of priority professions for de-
ferment from service.

Investor flight

Before the war, Oleg Man-
surov dreamed of competing
with Elon Musk’s SpaceX. Af-
ter the invasion, investors in
Mr. Mansurov’s Moscow-based
SR Space pulled their funds.

By April 2022, the private
company, which he launched
in 2020 with venture-capital
funding, was facing bank-
ruptcy. To save it, he turned it
into an IT business, providing
services from web design to
analyzing satellite imagery.

Western satellite-imaging-
service companies had left the
Russian market over the war,
and Mr. Mansurov secured in-
terest from large state-con-
trolled enterprises that previ-
ously rejected his approaches.

“We became more focused
not on the development of a
long-term product that would
make some kind of qualitative
leap but on simply becoming a
classic business and generat-
ing revenue,” Mr. Mansurov
said. “We understood we just
had to survive.”

Companies are adapting to
the West’s import bans. While
Moscow has boosted imports
of technologies critical to its
war in Ukraine from other

As sanctions have cut into Russia’s oil and gas revenues, the government
is running budget deficits, and consumers have pulled back on spending.

Oil and gas revenue
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countries, including semicon-
ductors and microchips from
China, in many civilian sec-
tors, parts are difficult to re-
place.

The central bank has said
risks are rising in the airline
sector, where a deficit of new
aircraft and parts could lead
to problems with maintenance.
IT and finance firms are strug-
gling without access to West-
ern technologies such as soft-
ware, database-management
systems and analytics tools
and equipment, the bank said.

Russia tried import substi-
tution—replacing foreign
goods with homemade ones—
for years before the current
sanctions, with limited suc-
cess. A large chunk of its tele-
communications equipment
and advanced oil drilling soft-
ware is imported.

“This is a little bit like go-
ing back to Soviet times, doing
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everything ourselves,” said
Vasily Astrov, an economist at
the Vienna Institute for Inter-
national Economic Studies. “It
will be nearly impossible to
properly replace what’s miss-
ing.” Analysts at the central
bank have called the postwar
reality “reverse industrializa-
tion,” suggesting a reliance on
less-sophisticated technology.

Ilya Korovenkov, director of
Chili. Lab, a boutique IT com-
pany in Nizhny Novgorod de-
veloping web services and e-
marketplaces, said that before
the war, clients would often
order new capabilities and
functions. Now, the work is fo-
cused on fixing and improving
existing systems.

With all these changes, the
Russian economy is becoming
more dependent on the state.

Much industrial-production
growth now comes from facto-
ries turning out missiles, artil-
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Above, an exchange office of a Moscow bank.
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lery shells and military cloth-
ing, replacing the vast
quantities used in the war.
Some factories are working
multiple shifts to cope with
demand, Mr. Putin has said.

While official statistics
don’t break out military pro-
duction, the output of “fin-
ished metal goods”—a line
that analysts say includes
weapons and ammunition—
rose by 7% last year. Produc-
tion of computers, electronic
and optical products, another
line said to include military
output, rose by 2% for the
year and 41% in December
compared with November. By
contrast, auto output fell
about 45% year-over-year.

Military production masks
the problems. “This isn’t real,
productive growth. This
doesn’t develop the economy,”
Ms. Prokopenko said.

Russia managed to avoid
the worst last year, aided ini-
tially by high global energy
prices. Gross domestic product
fell 2.1%, according to official
data, far less than some early
forecasts of a 10% to 15% drop.

Gas exports to Europe
didn’t start tailing off until
last summer. The EU’s ban on
Russian seaborne oil and a
Group of Seven price cap be-
gan to take effect only in De-
cember. Sanctions on oil prod-
ucts such as diesel took effect
last month. These delays kept
energy revenue up and helped
the government unleash a
huge fiscal stimulus of around
4% of GDP in 2022, according
to the IMF.

In January and February of
this year, however, oil and gas
tax revenue, which accounts
for nearly half of total budget
revenue, fell by 46% year-over-
year, while state spending
jumped more than 50%.

Analysts estimate that Rus-
sia’s fiscal break-even oil
price—what it would need to
balance its books—has swelled
to over $100 a barrel as war
spending weighs on the bud-
get.

The country’s flagship Urals

crude fetched an average of
$49.56 a barrel in February,
according to the Ministry of
Finance, a deep discount to
the benchmark Brent, which
traded around $80 a barrel
that month, although some an-
alysts argue the difference is
smaller. The government last
month changed its oil-taxation
formula in an effort to squeeze
more from producers.

“Russia now has a lower
bargaining power in the world
oil market because they have
much less choice where to
ship the oil,” said Mr. Astrov,
the Vienna Institute econo-
mist.

Consumers are ailing, too.
Retail sales fell 6.7% in 2022,
the worst showing since 2015,
according to official data.
New-car sales fell by 61% in
February year-on-year, accord-
ing to the Moscow-based As-
sociation of European Busi-
nesses.

Dark roast

Nearly a decade ago, Artem
Temirov and his brother
launched a coffee shop in cen-
tral Moscow they called Koop-
erativ Chernyy, or the Black
Cooperative. Just before the
war, they opened a roaster and
planned to begin selling their
coffee beans in supermarkets.

The invasion halted those
plans. Russia’s postwar exodus
has included many who could
afford to spend at a high-end
shop like Kooperativ Chernyy,
and sales fell. Despite a pick-
up in the summer—which Mr.
Temirov attributed to Rus-
sians wanting to ignore their
new reality—sales cratered
again after Mr. Putin’s Sep-
tember troop mobilization.

For this year, most analysts
expect another fall in GDP, al-
though some, including the
IMF, forecast modest growth.

But the fund said that by
2027, economic output is pro-
jected to be around 7% lower
than pre-war forecasts had in-
dicated. “The loss in human
capital, isolation from global
financial markets, and im-
paired access to advanced
technology will hamper the
Russian economy,” the IMF
said.

Rystad Energy, a consulting
firm, expects investment in
Russian oil and gas explora-
tion and production to fall to
$33 billion this year from a
predicted $57 billion before
the invasion. That would mean
less output down the line. An-
alysts at BP PLC estimate that
Russia’s total oil production,
which was around 12 million
barrels a day in 2019, will be
down to between 7 million and
9 million a day by 2035.

“We’re not talking about a
one-year or a two-year crisis,”
said Mr. Astrov. “The Russian
economy will be on a different
trajectory.”

Laundry
Debate Hits
Spin Cycle

Continued fromPage One
the skeptics. The host of “The
Laundry Guy” on Discovery+
says that using less detergent,
washing less frequently and
moving to a shorter warm cycle
are better ways to save energy.
Some 20 people a day write
to him for laundry advice, he
says, including at least a few
asking about water temperature.
Many don’t buy his argument
for warm-water washing. “I get
people who tell me, T'm just go-
ing to use cold water, and
they’ll tell me in a defiant way,”
he says. “I'm like, ‘Go ahead.” ”
P&G has sold a line of Tide

designed for washing in cold
water for almost two decades
and still sells that product,
called Tide Plus Coldwater
Clean. The latest campaign
pitches the overall brand as be-
ing effective in cold water. The
company says it has reformu-
lated Tide over the years to be
more effective.

The company says that while
hot water cleans more effec-
tively than cold water when all
else is equal, Tide’s products are
strong enough to vrender
warmer cycles unnecessary.

“If we set the water on cold,
how strong do we need our
product to be to be sure we
don’t need more temperature?”
says Todd Cline, a technical ex-
pert in P&G’s fabric-care busi-
ness. “We don’t think you need
to use warm or hot.”

He says the company has
found clothes get just as clean
in cold cycles in both controlled
lab tests and in consumer tests.

Convincing the public is another
matter. “Habits are hard to
change,” Mr. Cline says. “People
just hit the button to normal,
and normal defaults to warm.”

P&G says that cleaning
clothes in cold water could save
$150 a year on a household’s en-
ergy bill, or somewhat less with
the high-efficiency washing ma-
chines used in about 70% of U.S.
households. Tide is among the
priciest of mainstream deter-
gents. The price per load can be
double that of some discount
brands, according to a search of
online prices.

Mary Gagliardi, an in-house
scientist and cleaning expert for
Clorox Co. nicknamed Dr. Laun-
dry, says three kinds of energy
go into cleaning clothes: chemi-
cal energy from detergent, me-
chanical energy from the physi-
cal agitation of the washer, and
thermal energy determined by
the water temperature. If you
cut the temperature, she says,

you need to either use more
chemicals or churn clothes
more. She says warmer water is
generally the best way to ensure
clean clothes, especially in
colder climates. Ms. Gagliardi
says manufacturers are able to
test garment-washing in water
as warm as 85 degrees Fahren-
heit and define it as a cold-wa-
ter wash according to levels set
by standards organization
ASTM International. A warm cy-
cle is around 100 degrees, while
hot is 122 degrees, she says.

“If you are in Minnesota
right now and your cold-water
temperature is 45 degrees, some
people are washing in tempera-
tures barely above freezing,”
she says.

Washing machines generally
warm water to around 60 de-
grees for the cold cycle, which is
the temperature P&G says it
uses for its technical testing.
Some machines have a setting
called “tap cold,” which doesn’t

heat the water at all.

Retiree Beth Wilson, of Cen-
terville, Utah, says she sticks
with warm water, uses whatever
detergent is on sale, and min-
gles whites and colors in a sin-
gle load. “It’s easy and I think
my clothes turn out pretty
clean,” she says.

Sharyn Blum, who does free-
lance writing, editing and
graphic design and lives in Bal-
timore, has long been a cold-wa-
ter loyalist and uses a plant-
based detergent. Mx. Blum, who
uses the gender-neutral honor-
ific, sometimes adds other prod-
ucts to get out tough stains or
scents. “Ultimately, I feel like
there’s no need to use a product
with special formulations and
extra compounds for every ordi-
nary load,” they say. “It feels to
me like the equivalent of taking
a multivitamin when you’re only
deficient in one.”

Laundry sucks energy and
creates waste on several fronts,

says Greg Keoleian, director of
University of Michigan’s Center
for Sustainable Systems.

Bulky detergent bottles wind
up in landfills and are cumber-
some to ship. Doing the laundry
requires a lot of water. Harsh
chemicals from detergents can
end up in wastewater. But heat-
ing the water is the biggest cul-
prit, he says, drawing slightly
more energy on average than an
entire dryer cycle.

Water-heating needs com-
prise 13.3% of an average house-
hold’s energy use, and roughly
one-quarter of that, or around
3%, is used to wash clothes, ac-
cording to Mr. Keoleian. That’s
roughly the same amount of en-
ergy expended on drying
clothes.

He and his wife generally
wash clothes in cold water, us-
ing a discount brand that isn’t
tailored to cold water.

“A load just finished,” he
says. “The clothes are clean.”

FROM LEFT: NANNA HEITMAN FIOR WSJ; KSENIA IVANOVA FOR WSJ
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oncert season is in full

swing, with Taylor Swift,

Beyoncé and other art-

ists dominating calen-

dars in the coming

months. But a new vil-
lain is hurting the experience for
many: superfans seeking five min-
utes of social-media fame.

Homemade signs, screaming
teenagers and bouncing beach
balls aren’t new to concerts. What
has changed is that, largely thanks
to TikTok, any moment of a con-
cert can go viral. More fans are
trying to force that moment to
happen with wild shenanigans, an-
noying noises or demands on art-
ists to play unusual songs.

That desire to create a quick
piece of content to share online
has become a buzzkill for every-
body else at the show.

Folk-pop singer Maggie Rogers
performed in Los Angeles on

‘It’s more like they’re
there to make an
experience to be viewed
by others.

March 1. Before starting her song
“I’ve Got a Friend,” she asked the
crowd if anyone came with their
close friends. Two fans near show
attendee Maggie Dale erupted.
But when everyone else quieted
back down, they continued
screaming.

The singer tried to tell a heart-
felt story about her own best
friend, but they drowned her out.
Most of it was incoherent, says
Ms. Dale, but at one point they
yelled, “Maggie!” and asked to
come on stage.

Finally, the exas-
perated singer
stopped. She re-
minded audience
members they were
there to hear her,
and that nobody was
getting on stage. The
two shrieking fans,
feeling seen by the
artist, freaked out
even more, says Ms.
Dale. She said a cou-
ple nearby appeared
to give the pair a
souvenir video of the
incident. But the an-
tics were a distrac-
tion for many ticket
holders.

“That’s not ev-
eryone’s way of en-
joying entertain-
ment,” says the 26-
year-old Ms. Dale.

Social media is
messing with other parts of the
concert experience, too. Some-
times, viral hit songs and artists
are so popular they’re the only
reason people show up at the
venue. Last year, videos surfaced
showing fans at R&B singer Steve
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Tik'Tok Fans Disrupt Concerts

Rowdy wanna-be influencers seeking their viral moment wreck the experience for others

Lacy’s concert, singing along to his
song “Bad Habit” but only know-
ing the words to the snippets that
appeared in TikToks.

The debate boils down to this:
Are you attending the concert to
enjoy live music with like-minded

Maggie Dale, left, said attention-
hungry fans disrupted a Maggie
Rogers concert in March.

fans, or are you just there to get
something for your TikTok channel?

Obstructed views
Joey Rathburn, a Lizzo fan since
way back in 2015, was excited for
her concert last September in Bos-
ton. But the 23-year-old political
consultant found his view of the
superstar obstructed by a giant
poster—a desk-sized one like those
seen at science fairs and school
presentations. The sign’s bearer,
standing in front of Mr. Rathburn,
held it up as a plea to go on stage,
saying she was Lizzo’s biggest fan.
The fan held it aloft for much
of the show, until Mr. Rathburn
and his friends asked her politely
if she could put it down. She ap-
peared shocked, but consented.
People view concerts as a
chance to build a personal brand
and get exposure, Mr. Rathburn
says. “It’s more like they’re there
to make an experience to be
viewed by others.”

Early exits

Opening acts are used to playing
to thin crowds who shuffle in late,
since most people pay to see the
main attraction. Lately, the oppo-
site has been happening.

Chloe DeMello bought tickets to
see the hard rock True Power tour,
headlined by I Prevail, last Novem-
ber. A bonus: One of the opening
acts, Pierce the Veil, had just gone
viral on TikTok with its song “King
for a Day.” Even Lizzo herself had
done a riff on it.

Ms. DeMello had heard rumors
about people supposedly leaving
the earlier tour dates after Pierce
the Veil performed, but didn’t think
much of it. Then, during the show
the 24-year-old attended, it hap-
pened. She recorded a TikTok
showing a sea of people exiting be-
fore the main act. Some may have
been heading for bathrooms or
concession stands, but she noticed
significantly fewer people in her
own section from that point on.

Unruly audiences
Distracting rowdiness seems to be
on the rise.

In Sydney, at the February con-
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cert of indie rock artist Phoebe
Bridgers, people heckled and made
snide comments about opening
performer Christian Lee Hutson,
according to attendee Karni
Woods.

Even when Ms. Bridgers began
performing, the yelling continued,
says Ms. Woods, a 22-year-old
event manager.

Some asked the singer to play
Taylor Swift songs, since unex-
pected cover tunes have extra ca-
chet on TikTok.

“This fear of missing out, the
need to be first to post something,
has changed the dynamic of con-
cert culture,” says Ms. Woods. (Ms.
Bridgers’s publicist said the singer
wasn’t available to comment.)

The artists are starting to re-
spond to the misbehavior they’re
witnessing from the stage. Maggie
Rogers—whose representation
didn’t respond to requests for
comment—posted a TikTok in Feb-
ruary telling people who are drunk
and yelling during quiet parts of
her show to please stop.

“It’s my time to sing,” she said.
“This is not your time to make
sound—it’s not your space.”

You Are Spending More Than You Think

By VERONICA DAGHER

any people have a gap be-

tween what they think they

spend and what they actu-
ally spend. This gap has widened re-
cently as the financial and psycho-
logical effects of higher prices
further strain people’s budgets.

Elevated inflation has rippled
through American’s wallets for
more than a year now. Some have
cut back, while others have in-
creased their spending to keep up.
Credit-card balances were staying
relatively flat for a while, but have
jumped higher.

In the fourth quarter of 2022, the
average household’s credit-card bal-
ance was $9,990, up 9% from the

afourth quarter of 2021, according to
gWaIIetHub, a consumer-finance

Z website. Meanwhile, the average

& credit-card interest rate rose to a

2 record high of about 20% last week,
Jaccording to Bankrate.

Financial advisers say the larger
_amount of credit-card debt while

Z rates are higher is one indication

3 that some Americans are spending
= more than they think they are. This
& type of spending can reduce peo-

2 ple’s ability to pay for important

= jtems down the road, such as col-

£ lege for a child or even fund their

g own retirement. More immediately,
Z it will put people in costlier debt.
“If people spend too much on

= credit, they could end up trapped in
§a cycle of debt,” said Courtney Alev,
gconsumer financial advocate at

z Credit Karma.

£ Spending less isn’t always possi-
G ble when everything from groceries
=to travel is generally more expen-
gsive. Still, people can find ways to
& cut back if they understand more

AL, PIXEL!

MEN

RAT

about why they are over-
spending and take a closer
look at their finances.

Inflation compounds
The power of compounding
is a boon to investors, but
not to shoppers.

Money grows much
faster than most people ex-
pect because interest is
earned on interest, said Mi-
chael Liersch, head of Wells
Fargo & Co!s advice and
planning center. A similar
concept applies to inflation:
Prices rise, and if inflation
remains high, prices con-
tinue to grow on top of al-
ready-inflated prices, leav-
ing people off guard.

“People get constantly
surprised that their money
isn’t going as far as they
thought it would,” he said.

The cost of eating out
and going for drinks con-
tinues to take Dina Lyon
aback. Even though the 36-
year-old married mother of one is
dining out and ordering in far less
than she did a year ago, some
prices still give her sticker shock.

“The difference between cooking
at home—about $10 for nice pasta
and quick sauce from canned toma-
toes—versus ltalian takeout of $50
is astronomical,” said Ms. Lyon, who
lives in Brooklyn, N.Y.

Outdated budgets

People tend to underestimate their
future spending in large part be-
cause they base their predictions on
typical expenses that come to mind
easily, said Abigail Sussman, a pro-
fessor of marketing at the University

of Chicago Booth School of Business.

She and other researchers found
that when people are coming up
with predictions, they tend to think
about what they usually spend
money on—such as groceries, rent
and gas—and base their predictions
primarily on these expenses. They
are less likely to consider atypical ex-
penses, such as car repairs or birth-
day presents, the researchers found.

This pattern is particularly prob-
lematic when inflation is high, said
Prof. Sussman. When the price of
the same basket of items rises,
people might not account for these
price increases in their future bud-
gets, she said.

Further, times of stress cause
people to be less intentional about
tracking their money, said Mr.
Liersch. They might also spend
more than they know they can af-
ford to soothe feelings including
anxiety and depression.

According to a recent survey by
Credit Karma, 39% of Americans
identify as emotional spenders (de-
fined by the study as someone who
spends money to cope with emo-
tional highs and lows).

Take control

You have a better chance of staying
under budget if you become more
aware of your spending instead of

sticking your head in the sand, fi-
nancial advisers said.

One thing Adam Alter, a profes-
sor of marketing at New York Uni-
versity’s Stern School of
Business, does is create a
line item in his monthly
budget for one-off ex-
penses, such as an unex-
pected medical bill. This
gives him a cushion in his
budget and enables him to
more fully examine how
much he is spending each
month, said Prof. Alter,
who has studied over-
spending.

People might also wish
to include an escalating
buffer into their budgets of
say, 2% to 5% a year, to ac-
count for inflation, he said.

Jay Zigmont, a financial
planner in Water Valley,
Miss,, looks at clients’ total
take-home income from the
year, subtracts everything
they must spend money on
such as their mortgage and
how much they saved. The
remaining number is how
much they spent on discre-
tionary spending.

In most cases, clients
are surprised they spent so much,
he said.

Once people know how much
they spend, Britta Koepf, a financial
planner in Independence, Ohio, sug-
gests they practice mindful spend-
ing. Before any purchase, ask your-
self if you really want or need what
you are buying. Frequently, the an-
swer is yes, but sometimes waiting
five seconds will prevent you from
overspending, she said.

You can also practice mindful-
ness by delaying purchases further.

“A lot of the time, if | tell myself
that | will purchase it next week, |
find that | am no longer interested
a week later,” she said.

FROM TOP: PHOTO ILLUSTRATION BY RACHEL MENDELSON/THE WALL STREET JOURNAL, GETTY IMAGES; MAGGIE DALE



P2JW088000-0-A01000-1-------- NS

A10 | Wednesday, March 29, 2023

THE WALL STREET JOURNAL.

PERSONAL JOURNAL.

By COURTNEY VINOPAL

ncreased pay transparency

leads employees to work

harder, as long as they believe

the pay system is fair, accord-

ing to several new studies.

New laws mandating that

pay ranges be included on job list-
ings have gone into effect in re-
cent months in New York City, Cal-
ifornia and other places. In states
where there are no such laws,
companies still have to contend
with national job boards, such as
Indeed.com, that often put their
own salary estimates on job ad-
vertisements.

The new laws mean more em-
ployers are weighing how much
detail to share with their current
workforces, according to human
resources executives. Many execu-
tives say they are worried about
the impact such information could
have on productivity and morale.
A prevailing fear: If workers know
what their colleagues make, it
could create tension in the ranks,
undermining performance.

Now, a growing body of re-
search from scholars at Indiana
University, Harvard Business
School and the University of Cali-
fornia suggests that when employ-
ees find out how their earnings
stack up against peers, it can com-
pel them to work harder.

Pay transparency came to U.S.
public universities several years
ago, and in some cases the pub-
lished salary data has boosted out-
comes. That’s according to a re-
cent working paper that analyzed
the performance of academics in
eight states, measured by factors
such as the number of books, pa-
pers and patents they produced.

Pay disclosures spurred aca-
demics who found out they were
overpaid compared with peers, ac-
cording to Tomasz Obloj, a profes-
sor of strategy at Indiana Univer-
sity’s Kelley School of Business,
who co-wrote the paper. These
higher paid academics produced
roughly 7% more articles, on aver-
age, once transparency efforts re-
vealed salary information.

s Dr Obloj said he suspects the
écounterintuitive finding stems

= from people feeling like they have
2 to work harder to prove they are
% worth their more expensive price
Stag.

< More broadly, Dr. Obloj said pay

2 disclosures in academia didn’t pro-
= duce drops in productivity, though

Knowing Colleagues’ Pay
Motivates Workers

Comparisons prompt feelings of both aspiration, need to prove worth

the study highlighted an important
exception. When pay transparency
revealed high levels of inequity
within an institution or depart-
ment, overall productivity de-
creased, Dr. Obloj said.

“You realize that you’re work-
ing in an environment that is not
fair,” he said.

Two other studies conducted in
Asia have also found pay transpar-
ency can be motivating, though
workers’ reactions vary depending
on the information revealed.

One study of 2,060 employees of
a large commercial bank found par-
ticipants worked harder after they
discovered their managers earned
more than they expected. Seeing a
pathway for career growth, these
employees logged longer hours and
generated higher sales revenue, ac-

/%

The increase in articles produced by
higher-paid academics after salaries
were revealed

cording to Zoé Cullen, a professor
of business administration at Har-
vard Business School who co-wrote
the paper. When workers found out
their peers earned more than they
expected, productivity decreased,
Dr. Cullen added.

Though surveys show employ-
ees generally support pay trans-
parency, there’s a limit to how
much information they’re comfort-
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able with being public. When the
bank’s workers were asked
whether they wanted everybody’s
name and salary published online,
nearly three-quarters of employees
opposed the approach.

A separate working paper pub-
lished last year suggests employ-
ers don’t have to reveal the granu-
lar details of their compensation
structure to motivate workers.
University students who partici-
pated in an experimental study
worked harder and performed bet-
ter at a simple videogame when
they found out what their peers
were earning for playing the game,
said Christopher Tang, a professor
at UCLA’s Anderson School of
Management who worked on the
research.

But pay transparency doesn’t

ON TREND houseguests a quarter that
JACOB his Rolex kept better time
GALLAGHER than whatever was on their

ears ago, Nell Newman

was rooting around for

a pencil in the Connect-
icut home office of her late
father, the actor Paul New-
man, when she unearthed
two horological treasures: a
pair of Rolex Daytona
watches worn by Mr. New-
man in his latter years.

lect his reward.

wrist. He'd call a “What time
is it?” hotline, hold up the
phone to prove his watch
was more accurate and col-

The first timepiece, a 1993
Rolex reference 16520 “Ze-
nith” Daytona with a pearly
white dial, was awarded to
Mr. Newman in 1995 when
his racing team won the 24
Hours of Daytona Race in
Daytona Beach, Fla. At 70,

make workers uniformly happy, ac-
cording to another paper Dr. Tang
co-wrote. People who are overcon-
fident in their abilities, and as-
sume they make more than peers,
will grow dissatisfied when pay
disclosures reveal they are in line
with co-workers.

Together, the findings on how
pay transparency can impact
workers’ feelings pose a challenge
for human resources departments
that don’t have sharp policies on
promotions or haven’t trained
managers on how to discuss com-
pensation with their teams.

“Unless they have very good
performance metrics, it could lead
to a lot of unhappiness, a lot of
complaints,” Dr. Tang said.

Talking about pay can be tricky,
but those doing it are finding
more transparency can be a moti-
vator, according to human re-
sources executives at half a dozen
companies.

Exabeam Inc., a cybersecurity
firm in Foster City, Calif., started
publishing salary ranges in Janu-
ary. Gianna Driver, chief human re-
sources officer, said the move
prompted an employee to ask why
she was on the low end of the pay
range for her role. The worker,
who earned $130,000 in base com-
pensation, saw a job posting that
advertised a range of $120,000 and
$180,000.

Ms. Driver explained the
worker was earning less than
some of peers because she had re-
cently been promoted. It’s typical
for recently promoted people to
start on the lower end of a posi-
tion’s pay range. Making more
money, she added, requires spend-
ing time mastering the job.

Despite some uncomfortable
conversations, Ms. Driver said
she’s seen no discernible drop-off
in productivity.

“If anything, we’ve observed
higher levels of engagement,” she
said, adding that employees ap-
pear to gain motivation from un-
derstanding what they need to do
to advance.

The upside of pay transparency
is the way it shifts the tenor of
discussions, said Pearlie Oni, head
of people at Philo, a San Fran-
cisco-based television company.

“It allowed us to start having
really frank conversations with our
staff,” she said. “What it takes to
make more money here, and what
skills you need to acquire in order
to be promoted.”

Time to Shine for Newman Rolexes

life later repurchased the
watch.

The second Rolex is a
later model—a 2006 white-
gold reference 116519 Day-
tona on a black leather strap.
The watch is one of three
known models given to the
blue-eyed actor by Ms.
Woodward, and bears the in-
scription “Drive Very Slowly
Joanne” on the caseback.

A variation of that gentle
chide is inscribed on all the
known Rolexes the actress
gave to Mr. Newman. Photos

JONATHAN FERREY/GETTY IMAGES

“There they were with his
driver’s license,” said Ms.
Newman. “They were just in
a box on his desk.”

Now the pair of chrono-
graphs is destined to cause a
commotion in the watch
world when they’re put up
for auction in June at So-
theby’s, part of the sale of
more than 300 mementos
from the estate of Mr. New-
man and his wife, actress
Joanne Woodward. Sotheby’s
has estimated $500,000 to
$1 million per watch, though
watch experts say they're
likely to fetch more than a
million dollars each.

One of the most coveted
provenances in horology is
having been strapped to Mr.
Newman’s wrist.

“We can tie vintage-watch
collecting, vintage-Rolex col-
lecting to him,” said Andrew
Shear, a watch dealer in New
York City. “The Hustler” actor
persistently wore Rolexes
throughout his lifetime. He is
most closely associated with
the Daytona model; his
late-1960s version with an
“exotic” dial sold for nearly
$18 million in 2017.

Mr. Shear speculated that
simply because Mr. Newman
used these watches to track
his lap speed or ensure he
wasn't late for dinner, it adds
hundreds of thousands of
dollars to their value.

Were he still alive, the Hol-
lywood icon may balk at such
princely prices. “He did not
put his watches on a pedes-
tal” said Ms. Newman. For
her father, watches were “all
about keeping time, being on
time and timing race cars.”

She recalled that he had
the “quirky habit” of betting

Mr. Newman was the oldest
person to win that race, and
the watch is reverently in-

from 2008 show Mr. Newman
wore the white-gold watch at
Lime Rock Park in Connecticut

Paul Newman wearing one of the Rolexes heading to auction.

scribed: “Rolex at Daytona 24
Paul Newman Rolex Motor-
sports Man of the Year 1995

The championship ticker
has come up for auction be-
fore. In 1999, Mr. Newman
donated it to the “Famous
Faces” sale held by Antiquo-
rum and Tourneau. Mr. New-
man’s steel watch hammered
at $39,000, which he di-
rected to his charity “The
Hole in the Wall Gang,” a
camp for children with can-
cer and other life-threatening
ilinesses.

While that is a relatively
meager sum when stacked
up against today’s celebrity-
watch sales, Mr. Newman'’s
Rolex notched the highest
sales price in the auction.

That 93 Daytona meant
so much to Mr. Newman that
either he or someone in his

during his final racing laps. He
died that year.

In 2020, Phillips auction
house sold a Rolex reference
6263 watch given to Mr. New-
man by his wife, with the in-
scription “Drive slowly,
Joanne,” for nearly $5.5 mil-
lion. The sale of Mr. Newman’s
Rolex Daytona reference 6239
for $17.8 million three years
prior remains the high-water
mark for his watches.

The actor received the
watch from his wife around
the late '60s, coinciding with
the start of his time-con-
suming side-gig behind the
steering wheel. As The Wall
Street Journal has previously
reported, Ms. Woodward
likely purchased it for around
$300 at Tiffany’s. On its
caseback is the inscription
“Drive Carefully, Me.”
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MUSIC REVIEW | MARK RICHARDSON

An Indie Supergroup Steps Up

Three young singer-songwriters reunite on an inwardly focused project

oygenius is a super-

group of singer-song-

writers operating on a

relatively small scale.

You may have heard of

Phoebe Bridgers even if
you don’t follow indie music—
thanks to her guest vocals on
songs from superstars like Taylor
Swift and SZA or to her 2020 al-
bum “Punisher,” which was nomi-
nated for multiple Grammys. But
you may not be familiar with her
bandmates, Julien Baker and Lucy
Dacus, both of whom have re-
leased solo work on the indie-rock
imprint Matador.

Ms. Dacus and Ms. Baker met
on the road when playing shows
together, and the latter brought
Ms. Bridgers into the fold. They
were friends first and had much in

common as women making their
way in music in their 20s, and they
finally came together in a studio to
record a self-titled EP as boygenius
in 2018. Five years and a number
of individual solo records later,
they return with “the record” (In-
terscope), the project’s full-length
debut, out Friday, a huge leap for-
ward from its first release.

While the members of boygen-
ius have overlapping backstories,
they are ultimately three very dis-
tinct songwriters, and the joy of
this set is in puzzling out how
their individual contributions fit
together (all are credited as song-
writers for each track). In her
own work, Ms. Bridgers tends to
write about how inner turmoil
finds its way into the world. Her
characters have a lot on their

minds, and she lets us listen in on
what they’re thinking. Ms. Baker,
who came up in punk and emo
scenes, communicates with large
gestures, zeroing in on explosive
moments and catharsis with her
powerhouse voice. And Ms. Dacus
is a gifted storyteller, making her
points through careful narrative—
one imagines she’ll write a good
book someday.

The members of boygenius
harmonize together beautifully on
the brief a cappella opener “With-
out You Without Them,” but har-
monies are not the point of this
collaboration: This is a song-
writer’s band. Ms. Baker sings
lead on the album’s more raucous
numbers, as on the second track,
“$20,” where she touches on
themes—self-destruction as a

means of avoiding problems, sub-
urban ennui—familiar in her own
music. “Satanist,” another lead
vocal by Ms. Baker later in the re-
cord, seems inspired by her trou-
bled upbringing—she grew up gay
in a deeply religious environment
in Tennessee—but she delivers
her angst with a wink, spitting
lines like “Will you be an anar-
chist with me? / Sleep in cars and
kill the bourgeoisie / At least until
you find out what a fake I am”
over a dissonant and catchy gui-
tar riff.

The songs on which Ms. Dacus
sings lead are often about a couple
getting to know each other, the
tentative back-and-forth as they
choose what to share and what to
hold back, the fear of revealing too
much, and the rush of excitement

Julien Baker, Phoebe Bridgers and
Lucy Dacus are boygenius; the
trio’s first full-length album, ‘the
record, is out on Friday.

when expressed vulnerability is
met with kindness. “True Blue,” a
midtempo number with a tumbling
drum beat, makes terrific use of
ambiguity, describing a relation-
ship where everything seems to be
going well but heartbreak lurks
around the corner. “You’ve never
done me wrong except for that one
time / That we don’t talk about” is
one of a few lines where what the
songwriter omits does a great deal
of the emotional work. Ms. Dacus

Three distinct creative
visions beautifully
coalesce on an
impressive new record.

can also be very funny—on the
brief “Leonard Cohen,” found later
in the record, she quotes the titu-
lar songwriter’s line about how
cracks in things let the light in,
and follows that with “And I am
not an old man having an existen-
tial crisis / At a Buddhist monas-
tery writing horny poetry, / But I
agree.”

The songs that feature Ms.
Bridgers build on her work from
“Punisher” and bring to mind the
revealing introspection of Elliott
Smith, her greatest influence.
Though she usually sings with an
expressive whisper, Ms. Bridgers,
too, is skilled at leavening lines
about sadness and fear with hu-
mor. On the hushed acoustic ballad
“Emily 'm Sorry,” she deftly navi-
gates the seams in a collapsing re-
lationship, the nature of which is
never quite clear, while on the
similarly stripped-down closer,
“Letter to an Old Poet,” she ad-
dresses a lover who may or may
not be good for her and notes in a
self-aware aside, “You said my mu-
sic is mellow / Maybe I’m just ex-
hausted.”

While it’s impossible not to
trace these contributions back to
each boygenius member’s solo
work, the strength of “the record”
is in how well it hangs together
as a single expression, how the
three women manage to meet
each other in a shared space.
They are different, but they com-
plement one another, and the pac-
ing and structure of this album,
with solo songs by each member
and others where they trade
verses, mean the LP remains ex-
citing and surprising as each
track unfolds—not a given when
you’re talking quiet, inwardly fo-
cused folk. Even taking into ac-
count its members’ individual ac-
complishments, boygenius’s full-
length debut is exceptional, easily
ranking with the year’s best indie-
rock offerings.

Mr. Richardson is the Journal’s
rock and pop music critic. Follow
him on Twitter @MarkRichardson.

TELEVISION REVIEW | JOHN ANDERSON

Medical-System
Checkup on Netflix

ne of the better documen-

tary series in the annals of

Netflix was 2020’s “Lenox
Hill,” an exhilarating, multi-episodic
exploration of the eponymous New
York hospital and a multi-character
story rich in high-stakes medicine
and dedicated people. The linger-
ing dread? That there might be a
sequel. An obligatory, perfunctory
sequel.

But like a couple of creative ob-
stetricians, Israeli filmmakers Ruthie
Shatz and Adi Barash have instead
delivered “Emergency NYC,” a
healthy, bouncing, eight-part spinoff
that looks at the medical system not
only from the perspective of doctors
in operating theaters but that of
emergency medical technicians, heli-
copter nurses, trauma doctors, pedi-
atric surgeons, transport coordina-
tors and the patients they’re
dragging back from the brink of
death. It’s not better than “Lenox
Hill,” necessarily. It has its own sys-
tem, its own level of tension. And
lots of it. Things happen that can’t
possibly have been foreseen, even by
filmmakers already chronicling the
routinely amazing/appalling goings-
on in medical New York.

Seeing a tumor the size of a wal-
nut plucked out of someone’s brain,
or watching a days-old infant hav-
ing his misaligned organs reposi-
tioned, or monitoring—episode after

__episode—the painfully slow progress
< of a 17-year-old shooting victim will
= have viewers holding their breath,
= maybe looking away. “Emergency

NYC” goes a little deeper into the
gore than “Lenox Hill” did, but it
would seem impossible to divorce
oneself from the humanity that’s
also being exposed and the chest-
constricting effect of the drama,
something of which the filmmakers
are well aware: After absorbing
whatever chaos has been cap-
tured—in an operating room, a heli-
copter, a brutally congested hospital
corridor or the aftermath of a hit-
and-run on a New York street—the
eye is invariably taken skyward,
drone-ward,
providing a mo-
ment to
breathe, to un-
clench, maybe
to reflect. An
optical palate
cleanser.

Some of the
faces will be fa-
miliar—neuro-
surgeons David
Langer and
John Boockvar
were principal
characters in
“Lenox Hill,” as
was Mirtha Macri, a doctor based
at the Lenox Hill outpost in Green-
wich Village, where the series occa-
sionally makes a house call. Jose
Prince, a pediatric surgeon working
at the Cohen Children’s Medical
Center in Queens, emerges as an
empathetic star of this series. (All
the facilities included in “Emergency
NYC” are associated with the mono-

lithic Northwell Health, including
SkyHealth, the helicopter transport
service; this, presumably, accounts
for the filmmakers’ astonishing ac-
cess.) Ambulance drivers Kristina
McKoy and Vicky Ulloa are a wry
Greek chorus racing to get whom-
ever wherever. (The cinematogra-
phers were probably grateful they
were in the backseat, most of the

Jose Prince tends to patient
Josh, above; Kristina McKoy
and Vicky Ulloa, left

time.) One of the more hair-raising
sequences is the cross-country re-
trieval of a donor liver for a dying
woman in New York, who needs the
organ before her brain starts shut-
ting down. Nobody can move as
quickly as he or she wants. And the
clock is ticking.

Everyone who is fortunate
enough to come into contact with
the doctors in “Emergency NYC” is
already an unfortunate, but some
are less lucky than others. “I don’t
see how he can live more than six,
12 months,” Dr. Boockvar concedes,
having opened up the brainpan of a
patient and removed a tumor the
size and shape of a portobello
mushroom. He’s not wrong. He
wishes he were.

The Covid-19 pandemic is a pres-

ence in “Emergency NYC”
Not only is everyone
masked most of the time,
which often makes the di-
alogue less than intelligi-
ble; the virus haunts the
medicine: As is pointed
out routinely, especially by
Dr. Macri—who gets much
more “walk-in” traffic at
the former St. Vincent’s
than they would uptown
at Lenox Hill—the doctors
and nurses and pilots and
drivers are dealing with a
population due for a
checkup. People have
largely neglected their
health for the past few
years due to fear and
lockdowns, and they are
now feeling the effects.
As is the system.

Viruses may come and
go, but gun violence is, was
and apparently ever shall be a con-
stant for the people of “Emergency
NYC,” who tell us matter-of-factly
what a bullet does when it pene-
trates a body, bursts into fragments,
perforates a liver or ruins a spine.
“Joseph thinks he’s going to walk
again,” says a beleaguered, bummed-
out Dr. Langer, having consulted with
a patient, who was shot in the back
and has little chance of regaining his
mobility. “Dr. Langer’s gonna fix it,”
says the determinedly upbeat Jo-
seph, which only makes Dr. Langer
feel worse. “Miracles do happen,” Dr.
Boockvar says at one point, with no
conviction whatsoever: There’s a
world of reality TV out there, but lit-
tle of it is more real than “Emer-
gency NYC”

Emergency NYC
Wednesday, Netflix

Mr. Anderson is the Journal’s
TV critic.
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By LouIiSE RADNOFSKY
Anp ALiciA A. CALDWELL

arch Madness has made in-

stant stars of college play-

ers from Britain, Mali and
Russia. And after months of hand
wringing, immigration lawyers,
agents and foreign student advis-
ers have figured out how to help
them cash in on this one shining
moment.

The most popular
way: Making sure
those athletes literally
don’t have to lift a fin-
ger as part of their
endorsement deals.

It didn’t take long
for the problem with
name, image and like-
ness opportunities for
international students
to become clear. Col-
lege athletes from
overseas are in the
U.S. on student visas
known as F1s that ex-
plicitly bar them from
working. Flouting that
rule could jeopardize
both their ability to
stay in the country
and their university’s
ability to sponsor fu-
ture foreign students.

That led to many agents and
immigration lawyers taking a hy-
per-cautious approach to what it
means to work in the new era of
college sports. A photo shoot
would definitely involve work. So
would signing autographs. And so
would social-media posts, whether
or not the athlete had written
them. Even a click of a mouse,
they felt, was too risky to pursue.

But now they have found one
easy out. A student visa doesn’t
say anything about the holder’s
ability to make money while in the
U.S.—just about working for it.
Owning Apple stock, or a rental
property that they don’t manage,
and accepting the profits is gener-
ally considered to be fine. Under
that logic, reaping the rewards of
a name also seems safe.

“What we’ve been really trying
to focus on for the international
clients is completely passive in-
come,” said Russ Spielman, execu-
tive vice president for talent, mar-
keting and broadcasting at GSE
Worldwide. “It has to be com-
pletely, completely passive.”

That typically means a deal in-
volving a player profiting from

College Stars From Abroad
Get In on Endorsement Deals

The global athletes of March Madness may not have to entirely
miss out on name, image and likeness money after all

Connecticut power forward Adama
Sanogo, above, and Florida Atlantic
center Vladislav Goldin, right, will be
playing in this year’s Final Four.

their name and number on a jer-
sey, without them taking any addi-
tional steps to promote sales, and
instead relying on the speed of
printing on demand.

“Someone can have an amazing
moment and there’s merchandise
on the virtual shelves the next day,
that night,” Spielman said. “It’s a
great plan B.”

Approaches like that are how
Florida Atlantic’s 7-foot-1 center
Vladislav Goldin may not miss out
on the money after all as the Owls
find themselves in the Final Four,
and other sudden standouts like
Princeton’s Tosan Evbuomwan
might still be able to accept some
offers coming in after the Tigers
went far deeper into the tourna-
ment than expected.

“I'm navigating that very care-
fully with my status,” Evbuomwan
told reporters after Princeton’s
Sweet 16 loss to Creighton Friday.
“There’s been some stuff, but,
yeah, navigating it carefully.”

Passive income isn’t the only

workaround that’s emerged for in-
ternational students. Some ath-
letes have flown out of the country
for photo shoots or exhibition
games, or considered applying for
different visas for people with “ex-
traordinary ability,” which do al-
low them to work in the United
States.

But for opportunities that need
to be taken immediately, or not at
all, simpler has turned out to be
better. Ksenia Maiorova, a Florida
sports immigration lawyer, said
she was aware of only one pro-
spective or current college athlete
to have secured an extraordinary
ability visa, a category she tracks
closely.

Such visas don’t make a lot of
sense for most college athletes
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eyeing endorsement deals unless
there’s upwards of $100,000 at
stake, said Aaron Blumberg, a law-
yer at the immigration firm Frag-
omen.

That’s because proving extraor-
dinary ability is hard, but also be-
cause the costs of even applying
for the visa would likely run into
five figures between payments for
processing on an expedited track,
and attorneys fees, and a decision
would still take weeks to arrive.

Blumberg got a call last week
from a school that had made it
through to the Sweet 16, and had
suddenly been offered a deal by a
company that wanted to promote
its merchandise using the players’
names, with the students receiving
a commission.

The test, as far as Blumberg
was concerned, was whether an in-
ternational student on the team
would have to do anything as part
of the deal. Satisfied that they
didn’t, he gave the green light to
the school, which he declined to
name.

“The way I've been advising
schools, the F1 regulations do not
prohibit making money,” he said,
adding that those regulations for
student visas were written before
officials had fathomed all the ways
someone could make passive in-
come. “Once you cross that line,
and that line could be clicking that
button to reshare that tweet to
promote your journey, that’s where
I draw the line.”

“When NIL was first announced
everyone in the immigration space
was a little hesitant, a little con-
servative,” he said. “While you do
want to be safe and conservative
because maintaining your status is
priority one, we don’t want to just
have a blanket no.”

Schools with international play-
ers who aren’t so surprised to find
themselves in the Final Four al-
ready had more complicated ar-
rangements in place coming into
the tournament.

The University of Connecticut’s
power forward Adama Sanogo has
done basketball camps in home
country of Mali, among other ac-
tivities. An immigration lawyer
representing the school said he
wasn’t authorized to go into fur-
ther detail on the specific arrange-
ments they have made for interna-
tional players, and officials with
the athletic department didn’t re-
spond to requests for comment.

“Listen, creatively, I think there
[are] opportunities for all Division
I athletes to be able to take part in
it. Certainly a player of Adama’s
caliber deserves it for everything
he’s done in his career and every-
thing he’s done for UConn basket-
ball,” coach Dan Hurley told re-
porters.

Hurley said that officials con-
tinue to hope for regulatory action
from the Department of Homeland
Security, but know that it remains
a long shot.

“You would hope that would
change, but that’s obviously some-
thing that, again, Homeland Secu-
rity and government, and that
stuff doesn’t tend to move super
quickly,” he said.

LEFT: JOHN MINCHILLO/ASSOCIATED PRESS; ADAM HUNGER/ASSOCIATED PRESS

—Laine Higgins g
contributed to this article. &

The WSJ Daily Crossword | Ed

ited by Mike Shenk

1 2 B |4 5 16 [7

1 12 [13

14 15

17 OQB

20 OO

8 9 |10
16
19

0O
O

42

24
28 129 [30
33
39 40
a4

a7 48 @
53 |54 QQ
57 .58

64 65 66 67 Q
68 69 70
71 72 73

INFLATION | By Prasanna Keshava

Across 34 Not terrible,
1 Water bearer b.Ut not terrific
either
> ?owcin of 36 Japanese
SNL
_ ‘ noodles
° \?V:'lt up,ina 39 Make dear?
y (andahintto
14 Major this puzzle’s
provider of circled letters)
traveler’s 44 Otherthan
checks
. 45 Place that
15 Greek portico LL Cool J
16 “The was “going
Alchemist” back to”
author Coelho 46 Words with
17 Chooses profitorloss
\r;gdomly, N3 47 Ornamental
y stone
19 Boot parts 51 Attacks with a
20 Icecream lance
parlor unit 53 Weaponina
21 “Seriously!” Gotham
23 Bornas superhero’s
arsenal
24 Turnto mush 56 Pro camera
26 Party poopers initials
28 Ecstatic 57 Putinto
feeling service

58 Functions

60 Ranonthe
radio

32 Bigfusses

33 Plural
possessive

64 Tycoon 9 Sustained

66 Natasha 10 “Norma__"
Lyonne series 11 Greetingin

68 Birch of Granada
Ghost World 12 Site of some

69 Fan favorite strikes

70 Money of 13 Smoke
Milan, once detectors?

71 Philly player
72 “World’s first

18 Notasingle
person

30 Plush place
for watching
agame

31 Telepathic
gift

35 Like some

drugsand
stocks: Abbr.

37 Twice tetra
38 Orderly

40 Brightest
starinLyra

41 It might be
tipped,
passedor
checked

42 Yale Bowl
cheerers

43 lthasa
supporting
role

48 Judo
grappling
technique

49 Confucian
path

50 Spikeata
cello’s base

52 Bit of
minutiae

53 Hitters’
gambits

54 Japanese
beer

55 Crystal-laden
rock

officialindoor 22 yN.agency 22 Hershey
ball”brand for workers brand
73 Texter’s 25 What a 61 Game
plenty prankster stopper
Down might drop 62 Sandy color
1 Campaign- 27 Day,in Dijon 63 Signing,
backingorgs. g some retinal maybe
2 Tech debut of cells 65 Mine material
1998 29 Certain 67 Fantasy
3 Cubancoin something figure
4 Blackmail Previous Puzzle’s Solution
5 Fashion h'l
initials A
6 Heaps cc)
7 Unacceptable 'X‘
8 Starzthriller
series with 'X‘
JuliaRoberts D
as Martha I
Mitchell S
0
N

» Solve this puzzle online and discuss it at WSJ.com/Puzzles.

Reims Finds a Winning Formula
With 30-Year-Old Coach Will Still

By JosHUA ROBINSON

Reims, France
WILL STILL UNDERSTOOD
that his charmed run in the
first head coaching job of his
soccer career would have to
end eventually. At just 30
years old, he had landed on
the bench at Stade de Reims
in France’s top tier in October
as the youngest boss in Eu-
rope. And nearly five months
later, he had yet to lose a sin-
gle league game.

If it all felt a little surreal
to Still, it’s because it was.
Thirty-year-olds who have
never played profes-
sional soccer or
coached a pro team
don’t suddenly end up
in charge of a top-divi-
sion club. Nor do they
kick things off by go-
ing undefeated for 19
games.

So when the streak
came to an end this
month, the British-Bel-
gian Still took the re-
sult as a sign that he
was finally growing
into the job. Victories
had come with surpris-
ing ease. Fixing a de-
feat would be his first
proper test.

“Football reality hit
us right in the face,” he
said after his Reims side fell
2-1 to Olympique Marseille
here. “Maybe I'm becoming a
real manager now that I've
lost”

Still's youth has become
one of the more curious story
lines in European soccer this
season.

At an age when most
players have several more
seasons ahead of them on
the pitch, he is directing
things from the dugout. Still
is five years younger than his
own team’s captain, the start-
ing central defender Yunis
Abdelhamid. He is also the
same age as the first text
message.

By the standards of Amer-
ican sports, Still makes the
37-year-old head coach of the
Los Angeles Rams, Sean
McVay, seem more ancient
than Knute Rockne.

“He’s young,” Abdelhamid

said recently, “but he might
be the best coach I've ever
worked with.”

Which is a ringing en-
dorsement considering the
fact that Still hasn’t even had
the chance to collect all the
certifications required to be a
professional head coach in
Europe. Still was serving as
an assistant at Reims last
October when the club fired
his boss, manager Oscar Gar-
cia, and handed him a battle-
field promotion. The joke
around Still soon became
that his public fondness for
the “Football Manager” video-

=

game was his primary qualifi-
cation—ignoring his years of
grinding tape as a video ana-
lyst.

“Obviously, the diplomas
are important, but I'm not
just some geek who played
Football Manager,” Still says.
“I didn’t land at Reims from
sitting at my laptop.”

The club, currently ninth in
the standings, wasn’t both-
ered by the gaps on his ré-
sume.

The situation just made
life a little more expensive in
the short term. Because Still
doesn’t hold what is known
as the UEFA Pro Diploma,
handed out by European soc-
cer’s governing body, Reims
must now pay a €25,000
($27,000) fine every time he
leads his team out for a
game.

The arrangement was sup-
posed to be temporary until

the club could find a perma-
nent coach. But after Still
went five games unbeaten,
Reims decided to keep him
until at least the end of the
season—even if the fines
alone are expected to reach a
total of €575,000 by then.
Obtaining a license to
coach a pro team in Europe
isn't as onerous as, for in-
stance, obtaining a license to
fly a commercial airliner. But
it isn't simple either. You
need several prerequisite de-
grees and the final course re-
quires a minimum of 360
hours of education, plus visits

EEOTR A
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Stade de Reims coach Will Still took over after Oscar Garcia was fired.

to professional clubs, spread
out over at least one full sea-
son, according to European
soccer’s governing body.
Some 220 hours of that must
also be completed as work
experience on the practice
field. Still, who spent some of
this month’s international
break taking courses back in
Belgium, expects to complete
it in the summer.

In the meantime, he’s
found that what he lacks in
official certification, he makes
up for in understanding a
locker room full of millennials
and Gen Zers. Still can be
equal parts tactics and Tik-
Tok.

“| listen to the same music
as them, | talk about the
same things, we have the
same social media,” he says.
“It allows me to connect to
them in a way that maybe
other people can’t”

JEAN CATUFFE/DPPI/ZUMA PRESS
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OPINION

Mayor Pete Plans Higher Fares

It’'s not a
great  sign
when airline
executives
complain
about a “lack

BUSINESS Of ensage-
WORLD mentf’ from
By Holman W. top Biden ad-
Jenkins., Jr- ° ministration

A officials over

what is shap-
ing up to be another summer
of air-travel turmoil.

On the proposed JetBlue
and Spirit Airlines merger, the
Justice Department has appar-
ently been little open to dis-
cussion—unlike Florida, which
reached an agreement with the
two carriers despite having the
most to lose if the deal were
really as anticompetitive as
the federal government says.

Airline operators also say
they struggle to get the atten-
tion of top Biden officials on
traffic delays and congestion.
Only last week the Federal Avia-
tion Administration came clean
on staffing problems at its New
York-area traffic center, rou-
tinely scrounging up 54% of the
needed workers. The agency
wants to move 30 controllers
from Long Island to Philadelphia
but has been stymied for more
than a year by Sen. Chuck
Schumer and organized labor.
The effort, says Long Island’s
Newsday, is actually part of an
on-again, off-again “realign-
ment” that has been stalled
since 2007.

The result: The FAA last
week called on carriers to cut
flights 10% this summer in the
busy New York region to ac-
commodate its controller

shortage, virtually guarantee-
ing higher fares and fewer
choices. Yes, the Biden admin-
istration is committing the an-
titrust sin it accuses JetBlue
and Spirit of.

Washington offers no hoar-
ier tale than the FAA’s strug-
gles with modernization. Lon-
don City Airport now has a
digital control tower allowing
personnel to be used far more
efficiently. Canada’s system
has been commercially self-
funding since 1996 and speed-
ily incorporates new technol-
ogy. The U.S. still relies on
radar operators handing slips
of paper to each other.

Reforming air-traffic con-
trol would actually be the best
way to enhance competition.
Fuel costs and delays would be
lessened. Carriers could more
quickly deploy planes wher-
ever price signals dictate.

Putting Mr. Buttigieg in
charge of the U.S. Transporta-
tion Department, which over-
sees the FAA, was one of Presi-
dent Biden’s more interesting
experiments. But Project Pete
isn’t going well. Near misses at
airports, apparently due to the
post-Covid introduction of
thousands of less-experienced
workers, are being addressed
the only way the system can:
by slowing things down and
aggravating customers.

January’s FAA software
meltdown that halted traffic
across the country happened
on Mr. Buttigieg’s watch. He
can’t be blamed for South-
west’s epic scheduling mishaps
in December, but neither has
he shown any great desire to
leave a mark on the over-

stretched air-transport system
before he moves on to some-
thing else.

The problem is clearly more
systemic than anecdotal. Wit-
ness the Senate failure Tues-
day of the administration’s
FAA nominee, Phil Washing-
ton, who lacked aviation expe-
rience except a single year
running the Denver airport,

To alleviate air-traffic
woes, the FAA
proposes to commit

an antitrust offense.
|

overseeing concessions and
amenities. His previous 20
years were spent in public
transit in Denver and Los An-
geles, where he remains em-
broiled in an investigation
over a no-bid contract for a
sexual harassment hotline al-
legedly granted to a political
ally.

The character of the Biden
administration is coming into
focus. In 1993, Vice President
Al Gore, as part of his Rein-
venting Government initiative,
attempted a root-and-branch
reform of the air traffic con-
trol system and succeeded—
his idea was adopted in Can-
ada. Donald Trump strove to
revive the plan for the U.S. but
was thwarted by a pork-barrel-
ing Congress.

Team Biden, in contrast, ap-
parently lacks any managerial
ambition at all, except to
spend as much money as pos-
sible with decorative language

Netanyahu Takes a Judicious

I called last
week on Is-
raeli Prime
Minister Ben-
jamin Netan-
yahu to pause

POLITICS his govern-
& IDEAS ~ fent’s  pro-
By William pos_ed;pdlmal
A. Galston leglsla_tlop for

negotiations.
— On Monday,

the Journal published a letter
from Simcha Rothman—a
member of the governing co-
alition and longtime advocate
of reining in Israel’s Supreme
Court. Mr. Rothman criticized
my recommendation.

Evidently he failed to per-
suade his prime minister, who
agreed to a pause later that
day. “Out of national responsi-
bility, from a desire to prevent
the nation from being torn
apart, I am calling to suspend
the legislation,” Mr. Netanyahu
said, adding that the majority
of his coalition agreed. “When
there is a possibility to prevent
a civil war through negotia-
tions, I will give a time-out for
negotiations.”

Although a belated sense of
national responsibility may
have played a role in his deci-
sion, so did political reality.
Mr. Netanyahu faced increas-
ing dissent within his own
party, and it was no longer
clear that he could muster a
majority to proceed with the
legislation. Meanwhile, two
polls released Monday showed
public support for the coalition
declining sharply while confi-
dence in leaders urging com-
promise—especially Benny

Gantz, a major figure in the
previous government—soared.
If elections were held today,
the coalition, which controls
64 out of 120 seats, would
shrink to 53 or 54 while the
opposition would rise to 61 or
62.

Mr. Netanyahu’s announce-
ment offers hope that one of
the worst domestic crises in
Israel’s history can be brought
to a peaceful and constructive
conclusion. It would be a trag-
edy if the contending parties
squandered this opportunity to
place the nation’s governing
institutions on a sound foun-
dation that enjoys broad public
support.

The path to resolving the
crisis begins by accepting
President Isaac Herzog’s pro-
posal to convene the negotia-
tions. From the beginning, Mr.
Herzog has sought to act as a
moderating force, offering
both principles for negotia-
tions and then his own plan as
the basis for talks. His sugges-
tions have encountered resis-
tance in most quarters, but
they have bolstered his credi-
bility as an honest broker.

Negotiators must grapple
with a fact that has bedeviled
Israel since its founding: The
first Knesset, established in
1948 to write a constitution,
was unable to do so. Instead,
succeeding Knessets passed a
piecemeal series of “Basic
Laws” that were intended to
serve as building blocks for a
constitutional structure. Un-
fortunately, these laws were
enacted through the normal
legislative process, sometimes

passing with a minority of
elected members and never
with ratification by the people.

Since the mid-1990s, the Is-
raeli Supreme Court has as-
serted an expansive concep-
tion of judicial review, but the
anomalous status of the Basic
Laws has left this assertion on
a weak foundation. If these
laws aren’t the product of pro-
cedures that differ from ordi-
nary legislation, what gives

The decision was wise
and necessary. Now, a
path lies in President
Herzog’s proposal.
|

them special status as higher
law, and how can they justify
judicial review? Conversely,
what stops the court from ap-
plying judicial review to the
Basic Laws themselves? (Some
justices have referred to them
as “unconstitutional constitu-
tional amendments.”)

A special procedure for en-
acting Basic Laws would help
resolve this problem. So would
adopting Israel’s Declaration
of Independence as a Basic
Law that codifies the state’s
fundamental principles and
provides the foundation for at
least some instances of judicial
review.

The Netanyahu government
has proposed allowing the
Knesset to override Supreme
Court decisions with a simple
majority. But when the ques-
tion involves the court’s use of

to appeal to the left.

One of the genuine services
the U.S. government provides
the economy is air-traffic con-
trol. Mr. Buttigieg, a former
McKinsey consultant, might
have been an appointee to try
doing something with his ten-
ure besides being a ticket
puncher who provides a path
to advancement for other
ticket punchers.

Equally devoid of substan-
tive ambition are Biden trust-
busters. JetBlue and Spirit
make a reasonable case that
their deal would create more
competition against the four
giants that account for 80% of
the domestic air-travel market.
Their merger is remarkably
unopposed by economists ex-
cept a few cultists who long
for 1978’s deregulation to be
undone.

Justice’s opposition seems
mainly a matter of adhering to
an anti-merger bias the admin-
istration has adopted to ap-
pease progressives. Permeat-
ing its case is an
unrealistically static notion of
airline competition: Though
airplanes are highly mobile as-
sets, competitors somehow
won’t descend on routes where
fares go up if JetBlue and
Spirit no longer are rivals.

Mr. Biden during a long ca-
reer earned a reputation for
loquaciousness in the Senate.
Fifty years of not having any
job outside politics wouldn’t
make a manager out of most of
us. But the U.S. government
could still use some managing.
The lack of it is likely to be ap-
parent to Americans during
the summer travel season.

Pause

laws with constitutional status
to invalidate ordinary legisla-
tion, a parliamentary override
is difficult to justify. Here
again, procedures to distin-
guish more clearly between
Basic Laws and other legisla-
tion could help resolve other-
wise intractable disputes.

Another key issue is the
procedure for selecting jus-
tices, which currently gives
sitting justices and members
of the Israeli Bar Association
five seats on the nine-member
selection committee. Although
the appointment of justices re-
quires the concurrence of
seven members, critics charge
that the influence of sitting
justices and lawyers creates a
self-perpetuating elite and re-
sults in selections that don’t
adequately reflect Israel’s de-
mographic, ideological and re-
ligious diversity. The evidence
partially supports their com-
plaints. It should be possible to
find a formula that reduces the
influence of the legal estab-
lishment while preventing the
government from choosing
justices without the agreement
of the political opposition and
civil society.

Although it was the Romans
who tore down the Second
Temple in Jerusalem, the Tal-
mud says that the real cause of
its destruction was the “base-
less hatred” of Jewish factions
for one another. Israeli leaders
have the power—and the
duty—to ensure that this his-
tory isn’t repeated and that
the first sovereign Jewish
state in two millennia doesn’t
destroy itself from within.

A Proven Way to Avoid Moral Hazard

By William M. Isaac

hile the government’s
quick action to pro-
tect depositors at Sili-

con Valley Bank and Signature
Bank somewhat calmed fears
of a financial meltdown, it also
raised new concerns of insta-
bility. The Federal Deposit In-
surance Corp. would’ve been
better off taking a page out of
the 1980s.

Banking necessarily in-
volves taking short-term sav-
ings from depositors and in-
vesting them in longer-term
loans to families and busi-
nesses. Because the deposits
come due sooner than the
loans, no bank could repay all
its depositors in the short run.
The Federal Reserve is in
place, in part, to help banks
meet these short-term liquid-
ity needs.

Upon a bank’s failure, the
FDIC promptly pays in full all
insured depositors, but there
are usually a fair number of
accounts that exceed the
agency’s $250,000 deposit in-
surance cap. These people and

businesses can be left scram-
bling, which can roil the econ-
omy into a panic and poten-
tially herald a major economic
downturn.

That’s why the FDIC
stepped in to cover fully even
those depositors who were un-
insured at SVB and Signature.
But putting a 100% guarantee
of those banks’ rich mega-de-
positors on the FDIC’s tab was

In the ’80s, the FDIC
paid off uninsured
depositors at 80%.

terribly unwise. If the govern-
ment protects every depositor
in a bank failure, even those
who are rich and sophisticated
enough to have known better,
it erodes marketplace disci-
pline and makes banks less
stable going forward.
Instead, the FDIC should
have turned to its 1982 innova-
tion: the modified deposit pay-
off. The idea was that when a
bank closed, the FDIC would

pay uninsured depositors the
full insured amount—today
$250,000—and give them re-
ceivership certificates for 80%
of their uninsured funds,
which was the minimum
amount large depositors his-
torically recovered from failed
bank receiverships. Large de-
positors could then take that
certificate to Federal Reserve
banks and exchange it for
cash. If the FDIC ultimately
collected more than the 80%
from the failed bank receiver-
ship, it’d pay large depositors
those extra funds until they
were made whole.

This would ameliorate the
damage a bank failure inflicts
on the economy without creat-
ing the moral hazard accompa-
nying a 100% guarantee. Unin-
sured money that would
otherwise sit idle for years at
the failed bank receivership
would be returned promptly to
the local marketplace to sup-
port economic growth.

The government should
have used modified deposit
payoffs in the case of SVB and
Signature. The FDIC can, and

has in the past, used modified
deposit payoffs without new
legislation. Though that op-
portunity has passed, it could
make clear to the public that it
will use that tool in any future
failures as far as it’s feasible.
It would be even better if
Congress passed the provision
explicitly into law, with an-
other critical reform: All non-
interest-bearing checking ac-
counts held by individuals or
businesses should be fully in-
sured—no matter how large.
Such funds aren’t chasing high
yields or taking large risks.
This reform would protect
business accounts that are es-
sential to keeping the economy
moving and would reduce sub-
stantially the risk of panics.
No one loses under this
plan—not American savers,
workers, or taxpayers.

Mr. Isaac was chairman of
the Federal Deposit Insurance
Corporation (1978-86) and
Fifth Third Bancorp (2009-14)
and is chairman of Secura/
Isaac Group and related finan-
cial consulting companies.

BOOKSHELF | By Benjamin Shull

Their
Back Pages

We Should Not Be Friends

By Will Schwalbe
(Knopf, 314 pages, $29)

Chris Maxey, a wrestler from Berwyn, Pa. Both were

fresh recruits to a campus secret society, but friend-
ship didn’t seem likely. “By the time I was a junior at
college, I'd already met everyone I cared to know,” Mr.
Schwalbe writes in “We Should Not Be Friends,” a memoir.
“I was friends with most of the other gays and lesbians;
this wasn’t difficult because, in the early 1980s, not many
of us were out of the closet. ... I also knew those I didn’t
want to know. The jocks. And they didn’t seem to want to
know me.”

Mr. Schwalbe was initially wary of Mr. Maxey, who
spoke loudly, guzzled beer and high-fived everyone at the
group’s initiation. The author, born in New York, was a
theater kid who entered Yale as a classics major; he didn’t
know what to make of this “all-American” star athlete

before him. “We had come

from all over,” he writes of

the society’s members, “sub-

urbs and small towns; an in-

dustrial city whose factories
had closed a generation ago;
a university campus; our
nation’s capital and NYC.” The
environment proved conducive
to breaking down barriers.
“Perhaps I didn’t care to know
Maxey,” he writes, “but fortu-
nately the matter was taken
out of my hands.”

“We Should Not Be Friends”
recounts the unlikely bond of
Messrs. Schwalbe and Maxey,
who not only learned to get along but forged a lasting
friendship, popping in and out of each other’s lives over
the decades. It’s a charming read with plenty of surprises
in store for the two principal characters.

As a student, Mr. Schwalbe had become involved with
Gay Men’s Health Crisis, a group based in New York, and
he worked on AIDS hotlines in New York and New Haven.
He was candid with his fellow society members about his
devastation watching the death toll from AIDS rise and
his fears that violence might be committed against him
as a gay man. After the author confided in the group, Mr.
Maxey pulled “Schwalbs” aside and told him: “I just
wanted you to know, if anyone ever gives you a hard time,
tries to hurt you, or even looks at you funny, you just let
me know—and I’ll kick the s— out of them.”

After graduation, Mr. Schwalbe moved to Hong Kong,
where he took various freelance writing jobs and met
David Cheng, his future husband. He got an assignment
from a travel publication to take the Trans-Siberian
Express from Irkutsk, near the border with Mongolia, to
Moscow. During that journey, Mr. Maxey, training for the
Navy SEALs, endured Hell Week, a brutal stretch that he
survived and later happily recounted to his friend. With
David, Mr. Schwalbe eventually settled in New York, where
the author built a career in the book-publishing industry.

Messrs. Schwalbe and Maxey stayed in touch, despite
stretches of time where they didn’t speak and where the
author worried if he was being a good friend. Recounting
the events of their respective lives, Mr. Schwalbe explains
up front, was an effort in joint memory. “For the details
throughout,” he writes, “we relied on contemporaneous
notes we kept and interviews with others who were with
us on parts of our journey.”

I n the spring of 1983, Yale junior Will Schwalbe met

A charming literary memoir recounts
the unexpected bond between a

professional bookworm and a college jock.

Mr. Maxey served in the SEALs for six years before
taking a job with a tech company owned by Ross Perot in
Texas. He later worked as a teacher and wrestling coach
at a New Jersey prep school. He and his wife, Pam, would
g0 on to raise four children whose names Mr. Schwalbe
struggled to remember. As Pam would tell the author, her
husband never took to the office life. His real passion was
always the water, and with help from his New Jersey
employer, he and Pam raised the money to establish an ex-
perimental school in Eleuthera, an island in the Bahamas,
built around marine activities and ocean preservation.

Aside from the rooftop where the Yale crew congre-
gates during reunions, Eleuthera is where the book’s most
memorable scenes play out. Mr. Schwalbe details the exer-
cise regime that his hyperactive host would inflict on
guests to the island, along with the heartfelt conversa-
tions he and Mr. Maxey had there across multiple visits.
There was no shortage of drama in the latter’s life—setting
up the school, evacuating the island during Hurricane
Floyd in 1999, divorcing and later remarrying Pam, dealing
with a brain tumor. He comes across in these pages as a
fascinating character, who, like the author, has his own
hidden traumas.

Mr. Schwalbe has written books that showcase the
importance of reading in his life, including “The End of
Your Life Book Club” (2012) and “Books for Living” (2016).
At age 50, he reread Evelyn Waugh’s “Brideshead Revis-
ited,” in which protagonist Charles Ryder recalls his life at
college: “The languor of Youth—how unique and quintes-
sential it is! How quickly, how irrevocably lost!” His friend
has his own opinions on literature, including Barry Lopez’s
“Rediscovery of North America,” which he makes his
students read, and the poetry of Derek Walcott.

One night in Eleuthera, the author asked Mr. Maxey
what his favorite book was. Mr. Schwalbe was surprised
by the answer: “The Agony and the Ecstasy,” published in
1961. “I didn’t know what book I was expecting,” he writes,
“but it wasn’t Irving Stone’s novel about Michelangelo.”
The question led the two old friends to reminisce more
broadly about life and the way books bring people
together. Mr. Maxey reflected on his delayed literary
awakening:

“Funny, I went to Yale for four years, and it was only
after graduating that I really fell in love with reading.”

“How come you never told me about the books you
were reading?”

“I don’t know. Maybe it’s because you never asked.”

“Maxey,” Mr. Schwalbe writes, “helped me realize that
people you don’t like aren’t always who you think they
are, even when you are quite sure.” His book celebrates
not only an unlikely friendship, but the strange turns a
life can take.

Mr. Shull is a books editor at the Journal.
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The Fed Passes the Buck on Banks

ne certainty in politics is that the Fed-

eral Reserve will never accept responsi-

bility for any financial problem. Fed Vice
Chair for Supervision Michael
Barr played that self-exonera-
tion game on Tuesday before
the Senate as he blamed bank-
ers and Congress for Silicon
Valley Bank’s failure. This act
is simply unbelievable.

No one disputes that bankers failed to hedge
the risk posed by rising interest rates to asset
prices and deposits. What Mr. Barr didn’t say
is that the Fed’s historic monetary mistake cre-
ated the incentives for the bank blunders. The
Fed fueled the fantastic deposit growth at SVB
and other banks with its prolonged quantita-
tive easing and zero interest-rate policy that
caused banks to pile into longer-term, higher-
yielding assets.

Federal Deposit Insurance Corp. Chairman
Martin Gruenberg noted in his testimony Tues-
day that SVB’s balance sheet more than tripled
in size between the end of 2019 and 2022, “co-
inciding with rapid growth in the innovation
economy and a significant increase in the valu-
ation placed on public and private companies.”
That’s a cagey way of saying the Fed inflated
tech valuations.

Silicon Valley investors cashed out shares at
elevated prices and poured their windfall into
startups with SVB accounts. SVB had more de-
posits than it could safely lend, so it loaded up
on long-dated Treasurys and Fannie Mae secu-
rities that offered relatively high yields and
were deemed low or no risk by regulators. What
could go wrong?

When near-zero interest rates persist for
nearly 13 years with hardly a blip upward, some
bankers will bet this will last forever as they
hunt for yield. The Fed had also assured the
world until very late in 2021 that it had no
plans to change its policies because inflation
was transitory.

The Fed’s rapid and necessary course correc-
tion last year to subdue inflation seemingly
caught banks like SVB off guard. SVB’s long-
dated assets lost value and had to be sold at a
loss to cover deposit outflows as startups
burned cash and customers moved their money
into money-market funds or Treasurys.

Mr. Barr also passes the buck on the failures
of bank supervision. He claims Fed supervisors

Michael Barr’s excuses
for regulatory failure are
simply unbelievable.

flagged deficiencies in SVB’s liquidity risk man-
agement, stress testing and contingency funding
in late 2021 and with its board oversight, risk
management and internal au-
dits in May 2022. In October
2022, he says, supervisors
raised concerns with senior
management over its interest
rate risk profile.

He blames bank managers
for failing to heed those warnings. But are these
supervisors helpless bystanders? Surely they
had the power to raise a louder fuss with man-
agement or kick the matter up to more senior
regulatory officials. Congress should subpoena
all of the internal supervisory documents and
emails.

Mr. Barr’s exoneration of supervisors contra-
dicts his narrative blaming a 2018 bipartisan law
for liberating midsize banks from too-big-to-fail
regulations. But SVB had higher capital than some
bigger banks and likely would have met Dodd-
Frank’s liquidity coverage ratio requirement, ac-
cording to the Bank Policy Institute.

Mr. Barr acknowledged that the 2018 law gave
the Fed “substantial discretion” to impose too-
big-to-fail regulations on banks with more than
$100 billion in assets to promote financial stabil-
ity and soundness. Fed supervisors therefore
could have demanded that SVB comply with too-
big-to-fail regulation had they deemed the bank
systemically important.

Yet regulators only did so after SVB’s collapse
so they could guarantee its uninsured deposits.
In any case, the Fed’s “severely adverse sce-
nario” stress test in February 2022 forecast a hy-
pothetical world in which the three-month Trea-
sury rate stayed near zero while the 10-year
Treasury yield declined to 0.75%. This suggests
the Fed staff in Washington were oblivious to
risks from rising interest rates.

When monetary policy creates perverse in-
centives with negative real interest rates for
years, regulators have a particular obligation to
watch for banking mistakes and rising risks. And
when interest rates suddenly turn upward to
correct the Fed’s monetary mistake, examiners
have an obligation to impel bankers to hedge or
unwind their interest-rate risks.

Why regulators and supervisors failed to do
so is a question that Mr. Barr needs to be asked
with far more vigor when he appears before the
House on Wednesday.

Wisconsin’s Supreme Court Stakes

isconsin voters go to the polls next

week to elect the swing Justice on an

ideologically divided state Supreme
Court, and the stakes are high. Consider the re-
fusal of progressive candidate Janet Protasiewicz
to say if she’d recuse herself from hearing a case
she admits she has already pre-judged.

Judge Protasiewicz has publicly declared
that she believes that former Gov. Scott
Walker’s landmark 2011 collective-bargaining
reform, known as Act 10, is unconstitutional.
She admits she joined protests against the law
and even signed a petition to recall then Gov.
Walker.

In an interview last week with the Milwaukee
Journal Sentinel, Judge Protasiewicz was asked
whether she would remove herself from cases
challenging the law. “Id have to think about it,”
she said. “Given the fact that I marched, given
the fact that I signed the recall petition, would
I recuse myself? Maybe. Maybe. But I don’t
know for sure.”

Maybe? How can anyone believe she’d be
able to fairly judge a challenge to a law she has
already reached a conclusion about?

The Wisconsin Supreme Court has consid-
ered the constitutionality of Act 10, upholding
it in a 5-2 ruling in 2014. Judge Protasiewicz’s
“unconstitutional” comments are best read as
an invitation to liberal groups to try again with

a new challenge if she makes it to the court.
They are also an admission that she won’t defer
to the precedents of the state court she aspires
to join. She has signaled the same about the
state’s legislative maps, which she has called
“rigged,” despite their approval by the state
high court.

Under Wisconsin law, judges decide whether
to recuse themselves from specific cases. Com-
mon conventions for recusal focus on a judge’s
apparent bias or inability to judge a case on the
merits, owing to financial or other entangle-
ments that make impartiality unlikely. Judge
Protasiewicz’s impartiality is impossible.

A liberal U.S. Supreme Court majority re-
quired judicial recusal in a far less clear in-
stance of bias. In Caperton v. Massey (2009),
the Court ruled that a state court justice should
have recused himself from a case concerning a
campaign contributor. Justice Anthony Ken-
nedy wrote that recusal was required due to the
“serious risk of actual bias.”

Wisconsin’s Code of Judicial Conduct re-
quires that “a judge, candidate for judicial office
or judge-elect should not manifest bias or preju-
dice inappropriate to the judicial office.”

The fact that Judge Protasiewicz has any
doubt at all about recusal on Act 10 shows she
is unfit for the court. She’d bring clear and dis-
qualifying political bias to the bench.

IRS Snooping at the Supreme Court

he government says Remo Polselli owes

$2 million in taxes and penalties. So the

IRS, searching for his assets, issued sum-
monses demanding financial records from the
banks used by his wife and a law firm where he
was a longtime client. The agency did not notify
Mrs. Polselli or the law firm. Is this legit? The
Supreme Court will take up that question
Wednesday in Polselli v. IRS.

When the IRS seeks records like this from a
third party, it generally must “notify persons iden-
tified in the summons,” as the Justice Depart-
ment’s brief explains. “A person entitled to such
notice may sue the government to quash the sum-
mons.” Yet Congress made exceptions, using clas-
sically muddy language. No notice is needed when
a summons is sent “in aid of the collection” of an
assessment “against the person with respect to
whose liability the summons is issued.”

The feds say this case is simple: Mrs. Polselli’s
bank records might help the IRS locate her hus-
band’s money. His lawyers’ records might reveal
“the accounts or funds that Mr. Polselli used to
pay the firm.” Since the IRS acted “in aid” of col-
lecting an assessment, they have no legal right
to challenge the demand for records or even to
be appraised of it. Instead, the banks “unilater-
ally informed” Mrs. Polselli and the law firm,
who lost in the lower courts.

They ought to have better luck with the Jus-
tices. “The IRS is overreaching,” their brief ar-
gues. The say the agency is using an exception
to the notice rule that applies “only when the as-
sessed taxpayer whose liability the IRS is trying
to collect has alegal interest in the summonsed

account.” No alert is needed to get Mr. Polselli’s
bank records, but the IRS can’t secretly demand
the same for his wife, his lawyers, or anybody
else he might pay.

They also say the law has another exception.
No notice from the IRS is required when the
agency is trying to collect from a taxpayer’s
“transferee or fiduciary.” The defect in the gov-
ernment’s position is that, under its theory, the
first exception swallows the second one. A sum-
mons about a “transferee” is already “in aid” of
collecting an assessment. If so, as Judge Raymond
Kethledge wrote in dissent in the Sixth Circuit of
Appeals, then in devising the second exception,
“Congress was wasting its time.”

If the IRS is correct, is there any summons
that would still need the second exception? “For
all its experience administering the tax code,”
Judge Kethledge said, “the government offers
not a single concrete example.” The IRS over-
reach puts companies like banks in a tight spot.
Do they keep the summons secret, at the risk of
alienating clients who did nothing wrong, like
the law firm? Or do they tell the clients, at the
risk of alienating the IRS?

If Mr. Polselli owes $2 million, he should pay
up. But federal agents have to turn square cor-
ners when dealing with the public, and shortcuts
used in difficult cases have a way of becoming
the rule for everybody. “An IRS agent,” as the pe-
titioners protest, “doesn’t get to secretly comb
through years of law-firm bank records—and all
the attorney-client information they contain—
just because he thinks doing so might be conve-
nient.” Right on the money.

LETTERS TO THE EDITOR

Gen Z’s Malaise and the Desire for Stability

In “Generation Z Yearns for Sta-
bility,” Suzy Welch cites the stress
students feel when entering the
workforce (op-ed, March 23). After
graduating college in 1956, I was ei-
ther going to be drafted into the
U.S. Army for two years or commis-
sioned in the Marine Corps for three
or more years. I chose the Marine
Corps, and the drill sergeants at
Quantico provided a great deal of
stability for me. Coddling was not
part of the program. The lessons I
learned in the Marine Corps pro-
vided a solid foundation to face
challenges in the business world be-
cause I learned how much stress I
could handle.

JAMES SYNK
Hilton Head, S.C.

Ms. Welch pinpoints the Gen Z
malaise perfectly. As an older baby
boomer, I was raised by members of
the “greatest generation” that en-
dured the Depression and World
War II. That generation emphasized
working for a living, even if you
were well off, because work is re-
spectable. My peers all had jobs
growing up, whether that was a pa-
per route or a fast-food gig, to save
for a first car. And we were ex-
pected to keep our grades up. No

one handed us iPhones or wads of
cash for eyelash treatments and
gaming consoles.

These values appear to have been
lost with greater prosperity in suc-
ceeding generations, as can be seen
in the paucity of Gen Zers working
part time. Without early work experi-
ence, Gen Z won’t learn how to strive.

LARRY IsAcsoN
Laguna Niguel, Calif.

When the material things that
matter (housing, education, medicine)
balloon in cost and the cultural
things that matter (marriage rates,
friendships, community activities,
unified morality) all but disappear,
one has to wonder what’s the point?
No wonder Gen Z feels apathetic
about the world it has grown up in.

CoLE KASTENS
Marietta, Ga.

I think Ms. Welch misses the mark.
What Gen Z yearns for is a return to
childhood. Its members long for igno-
rance about real-world trials and
tribulations, economic concerns, and
they don’t want to take responsibility
for the well-being of others. They
need a dose of reality to grow up.

PETER A. CERRA SR.
Wilmington, N.C.

Apprenticeships Teach Better than Classrooms

The article “More Choose Appren-
ticeships Instead of Heading to Col-
lege” (U.S. News, March 18) highlights
the appeal and diversification of ap-
prenticeships in sectors such as in-
surance, banking and tech as well as
the profound economic benefits for
employers, workers and society. How-
ever, the claim that other countries’
experiences demonstrate that appren-
ticeship skills are short-lived is com-
pletely inaccurate.

As U.S. ambassador to Switzer-
land and Liechtenstein, I witnessed
a comprehensive and sustainable
apprenticeship system delivering
21st-century skills—creative think-
ing, citizenship, collaboration, com-
munication, problem solving and
digital literacy—Dbetter than any
other. There is nothing short-lived
about it, as substantial research
has shown. These countries are cre-
ating the future-ready workforce

any country would envy.

Before my service, I visited myr-
iad U.S. schools building project-
based-learning programs to attract
students. During my time in Switzer-
land, I realized that apprenticeship
is project-based learning, but with a
paycheck and more dignity. In fact,
joining with industry to build ap-
prenticeships is how K-12 and post-
secondary institutions can keep pace
with innovation and create more
paths to success, especially when
coupled with a focus on diversity,
equity, inclusion, accessibility and
belonging.

I studied aerospace engineering in
college and frankly I believe that the
16-year-old apprentices at RUAG
Space helping to build the Atlas
rocket fairings learned much more
than I did in the classroom.

Suzi LEVINE
Seattle

U.S.-Taiwan Bond Would Foil Beijing’s Plans

Regarding Simone Gao’s “The Chi-
nese Communist Party’s Plan A for
Taking Taiwan” (op-ed, March 23):

Recently Wellington Koo, secre-
tary-general of Taiwan’s National
Security Council, publicly warned of
potential Chinese meddling in our
2024 presidential election.

Silicon Valley Bank Failed
To Predict an Obvious Result

Regarding your editorial, “About
Those ‘Safe’ SVB Treasurys” (March
15): It was simply stupid for Silicon
Valley Bank to park its cash in long-
term, low-yield bonds because of
two facts that everyone knew. First,
the Federal Reserve was keeping in-
terest rates at such low levels they
could only rise, which would drive
down the resale value of those
bonds.

Second, the U.S. government was
pouring trillions into the economy,
spurring inflation. It was predictable
that the Fed would be forced to raise
rates to shore up the value of the dol-
lar and cool inflation. This looming
situation has been obvious for years
to those with common sense, but it
appears that SVB and the federal reg-
ulators who oversaw its balance sheet
simply lacked that capacity.

RANDALL KILGORE
Sacramento, Calif.

What DEI Really Stands For

Regarding Judge Stuart Kyle Dun-
can’s “My Struggle Session at Stan-
ford Law School” (op-ed, March 18):
The tantrums by so-called students
reminds me of a quote by Columbian
philosopher Nicolds Gémez Davila:
“Each civilization dies from indiffer-
ence toward the unique values which
created it.” Sadly, such incidents
demonstrate that the trend has
moved from indifference to hostility.

PETE MEULEVELD
Salem, Ore.

As an adjunct faculty member,
I’'ve witnessed the rapid growth and
entrenchment of woke culture at
the University of Michigan. DEI re-
ally stands for Division, Entitlement
and Intimidation at most institu-
tions today.

GEORGE GRAHAM
Ann Arbor, Mich.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

One concerning early sign is
that China, through local collabo-
rators, is mounting influence oper-
ations aimed at seeding U.S. skep-
ticism among the Taiwanese
population to torpedo Taiwan-U.S.
relations. Once isolated from the
democratic coalition led by the
U.S., Beijing’s reasoning goes, Tai-
wan might be willing to elect a
leader more amenable to China’s
wishes—thereby greasing the
wheels of reunification.

Taiwan and the U.S. can blunt
such a machination, however, if
their partnership continues to make
visible strides. The hard men in Bei-
jing want to divide and conquer. We
must make sure they don’t get their
way.

CHENEY WEN
Taipei

Raise FDIC Insurance Limit

Regarding “Janet Yellen’s Blurred
Lines” (Review & Outlook, March 24):
One solution could be to simply raise
the Federal Deposit Insurance Corp.
insurance amount, which hasn’t
changed since 2008.

If your house were insured today
at its 2008 value, you would be sig-
nificantly underinsured. Similarly,
from the policy change in October
2008 to October 2022, the money
supply increased from $7.965 trillion
to $21.43 trillion, a 169% increase. Us-
ing this as a proxy for the increased
cash flow into bank accounts, the cur-
rent $250,000 FDIC insurance limit
should be adjusted to around
$672,500.

This change would alleviate much
of the anxiety and fear surrounding
the banking system.

Frank KENNA
Branford, Conn.

Pepper ...
And Salt

THE WALL STREET JOURNAL

“I like a bit of mindlessness
with my mindfulness.”
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In Today’s Banking Crisis, Echoes of the ’80s

By Charles W. Calomiris
And Phil Gramm

t’s natural to look to the 2008

subprime crisis for insights

about why our banking system

is at risk. But that crisis was a

housing finance collapse
driven by government policies en-
couraging banks to take enormous
default risk in the mortgage market
to promote housing policy. The
1980s offer a better perspective on
our current banking instability.
Losses on securities at Silicon Valley
Bank, Signature Bank and many oth-
ers still waiting to be addressed re-
flect the risk from borrowing short
and lending long—reminiscent of
thrift strategies of the 1970s and the
government’s decision to ignore
losses from pursuing those strate-
gies in the early 1980s.

Losses at SVB, Signature
and other banks reflect the
risk from borrowing short

and lending long.

Between 1980 and 1994, 1,617
banks and 1,295 thrifts either were
closed or received government assis-
tance. For thrifts, the story began
with a government mandate forcing
them to specialize in long-term
mortgage loans funded with depos-
its. As the Federal Reserve raised
rates, funding costs rose and many
thrifts became insolvent.

If losses had been recognized and
dealt with by raising capital, reduc-
ing leverage and accumulating cash,
many institutions would have recov-
ered. Those that couldn’t would have
closed with little fallout. Initial losses
became a crisis because of a combi-
nation of bad accounting, valuing as-
sets at book value rather than market
value, and the complacency produced
by deposit insurance: Almost all

Democratic mayors
have run Chicago
exclusively  since
1931. That streak
will continue no
matter who wins
the runoff election

UPWARD )
MOBILITY ©n April 4 because
By Jason L. the candidates, Paul
R?Ie *  Vallas and Brandon

Y Johnson, are both

Democrats.

The good news for voters in the
nation’s third-largest city is that
they nevertheless have two clear
choices on the ballot. Party affilia-
tion is about the only thing the can-
didates have in common. Mr. Vallas
is a white moderate backed by the
police union. Mr. Johnson is a black
progressive backed by the teachers
union. Mr. Vallas has run hard on
restoring public safety in a city that
saw crime continue to rise in 2022
and that has long been the poster
child for big-city mayhem. He also
wants to expand school choice for
low-income families. Mr. Johnson
opposes the creation of additional
charter schools and has called for
cutting the police budget.

What
By Seth Cropsey

he U.S. is unprepared for an

impending great-power con-

flict. That’s widely under-
stood, but most commentary on
American military preparedness
misses three critical points: the time
horizon for a conflict with China,
the logistical challenges of building
and sustaining American military
power, and the industrial difficulties
of replenishing and expanding cur-
rent stockpiles. A war with Beijing
wouldn’t be decided primarily with
high-end weapons systems but with
the traditional elements of military
power.

A new cold war has begun. At its
heart is a fundamental disagree-
ment between the U.S. and China
over the structure of Asian security
considerations. The original Cold

thrift deposits at the time
were below the insurance
limit.

The centrality of delayed
loss recognition was univer-
sally recognized, including in
1991 by Federal Home Loan
Bank Board member Law-
rence White, who wrote:
“The bank and thrift regula-
tory . .. information system
looks backward at historical
costs rather than at current
market values. . . . The re-
vamping of this accounting
framework—a switch to mar-
ket value accounting—is the
single most important policy
reform that must be accom-
plished.” It wasn’t. Recogni-
tion delays allowed losses to
grow as institutions at or
near insolvency faced incen-
tives to increase risk, a prac-
tice some labeled “resurrec-
tion risk taking.”

In 1991, new legislation was en-
acted with the goal of ensuring ac-
curate loss recognition and “prompt
corrective action.” As recent events
show, that reform failed. Securities
holdings held under “hold-to-matu-
rity accounting” weren’t marked to
market at SVB, Signature or the
roughly 200 other banks that ap-
pear to be in similarly perilous con-
dition. Not only did accounting rules
allow SVB and the others to avoid
formally recognizing losses; super-
visors—who have the authority to
intervene and look beyond account-
ing measures to force banks to
shore themselves up with new capi-
tal—chose to do nothing. It took
runs by uninsured depositors at SVB
and Signature to force regulators to
act.

Why did supervisors fail to pur-
sue prompt corrective action? Calcu-
lating a bank’s duration risk (its ex-
posure to loss from asset-liability
maturity mismatch) is part of every
bank exam in the U.S., one of the
legacies of the 1980s thrift bust.

- Sy

Notwithstanding the accounting fic-
tion of SVB’s balance sheet, supervi-
sors knew that its securities hold-
ings were of long durations and
therefore declining in value. SVB
wasn’t just any bank. It and First Re-
public were the two largest banks
for which the San Francisco Fed had
primary supervisory responsibility.

SVB’s strategy was profiting from
taking carry-trade risk, or borrowing
short and investing long. Its balance
sheet looked more like that of a
money-market firm than a bank,
with purportedly as much as 94% of
its deposits over the insurance limit.
It held much more in long-term se-
curities than in loans. In December
2022, SVB total securities’” book
value was more than $123 billion and
loans were only $73.6 billion. It paid
above market for wholesale deposits
to fund its carry-trade strategy. In
2022, as interest rates rose and the
market value of its assets fell, SVB’s
deposits fell $16 billion and it bor-
rowed $15 billion from the Federal
Home Loan Bank at higher cost to

A 1985 run on Baltimore’s Old Court Savings & Loan.

replace lost deposits.

The composition of deposits also
changed. Non-interest-bearing de-
posits fell $45 billion, and interest-
bearing deposits rose $29 billion.
The increased reliance on borrowed
funds and the decline in retail de-
posits have been a red flag of rising
failure risk for bank supervisors for
at least 130 years. By December
2022, SVB had an unrecognized loss
of $24 billion on its hold-to-maturity
securities combined with a new reli-
ance on hot money. In 2022, as in-
terest rates rose, Fed supervisors
must have known the bank was
deeply under-capitalized and headed
toward insolvency.

Instead of raising the deposit in-
surance limit or expanding supervi-
sory powers, Congress should re-
quire all assets held by banks to be
marked to market. It should also in-
vite supervisors from the San Fran-
cisco Fed and other agencies to ex-
plain why they failed to act. Was
there political pressure not to? If so,
from whom? Congress should press

Chicago May Elect a Sensible Mayor

Theoretically, Mr. Vallas ought
to win the race handily. But we
elect candidates for office based
not on theories but on how many
votes they can muster. And in Chi-
cago, where white (33%), black
(29%) and Hispanic (29%) represen-
tation in the population is remark-
ably balanced, politics are about as
tribal as they come.

In the first round of voting, which
featured nine candidates, all but two
of whom were black, Mr. Vallas led
with 32.9% of the votes, and Mr.
Johnson placed a distant second
with 21.6%. The lone Hispanic candi-
date, Jesus Garcia, won just 13.7% of
the vote. Matt Rosenberg, a local
journalist and author of a book
about the city’s multi-decade de-
cline, “What Next, Chicago?,” told
me that Mr. Garcia’s voters may well
determine who prevails in the runoff
race next week.

“In the six wards that Garcia
won”—all of which are heavily His-
panic—“Vallas took second place in
five of them, but Johnson in just
one of them,” Mr. Rosenberg said.
In other words, even without signif-
icant black support, Mr. Vallas could

the U.S. Can Do to Prepare for a War With

War’s antagonism stemmed from
Soviet insistence that Washington
remove itself from Europe and Eur-
asia more broadly. China’s strategic
effort to deny U.S. forces access to
international waters where a naval
conflict could occur, its increasing
numbers of military bases around
the world, and its growing ability to
interrupt logistic communications
with America’s Indo-Pacific allies
demonstrate that Beijing has the
same ambition today. Just as Soviet
Russia sought to destroy the North
Atlantic Treaty Organization and
thereby eliminate U.S. political en-
gagement in Western Europe, com-
munist China now seeks to capture
Taiwan and to fragment the U.S. al-
liance system in Asia.

China has something against
which to measure its policy that the
Soviets never had: history. Beijing
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run up his numbers among whites
and Hispanics and still win. Never-
theless, Mr. Rosenberg predicted
that Mr. Vallas would perform well
among blacks. “Blacks, like Hispan-
ics and whites, are very concerned
about crime. About 80% of murder
victims in Chicago are black even
though they are just 30% of the
population.”

Paul Vallas and Brandon
Johnson are Democrats,
but that’s where the
similarity ends.
|

Surveys that ask voters about the
issues would seem to give Mr. Val-
las the edge. Polling conducted by
Echelon Insights for the Illinois Pol-
icy Institute, a state think tank,
found that the top issue for Chicago
voters was crime and that two-
thirds of parents support school
choice. Mr. Vallas wants to fill 1,600
vacancies on the police force and
add 700 new officers. When it

has studied Moscow’s Cold War mis-
takes, notably the tendency among
Soviet strategists to wait patiently
until their military power exceeded
that of the U.S. This never occurred,
primarily because the West engaged
in a massive military expansion in
the 1980s that nullified Soviet gains
over the preceding two decades.

The Chinese aren’t going to wait
patiently. They are prepared to capi-
talize on an apparent shift in their
favor. China enjoys a growing ad-
vantage in geographic position, fleet
size and missile numbers. In Xi Jin-
ping, it also has a leader willing to
use force to achieve political objec-
tives. China stands a better chance
now than it ever has of defeating
the U.S. and its allies in a major
war. The U.S. should expect an at-
tack on Taiwan within this decade,
perhaps as soon as 2025.

The imminence of conflict means
the U.S. must consider how it would
fight with the military as currently
constituted. In some cases that
would mean repurposing equipment
and hardware for new uses. In oth-
ers it would require reconceiving
the service branches’ approaches to
war fighting. The legacy systems of
the U.S. military—fighter planes,
heavy bombers, destroyers and air-
craft carriers—would be crucial in a
major Indo-Pacific war. The immedi-
ate question isn’t how to replace
these platforms, but rather how to
amplify their effectiveness.

America’s traditional forces
aren’t particularly vulnerable or
outdated, at least intrinsically. The
aircraft carrier has always fought as
a system—it needs fighter and
strike aircraft that can reach targets

comes to public education, he says
that “the money needs to follow the
kids.”

Chicago spends just under
$30,000 a student annually, nearly
double the state average and up
from $20,000 in 2017. According to
the Illinois State Board of Educa-
tion, only 11% of blacks and 17% of
Hispanics in Chicago public
schools could read at grade level
in 2021, the same year that 100%
of Chicago public school teachers
somehow were rated “excellent” or
“proficient.” In 2022, 80% of 11th-
graders of any race or ethnicity
could not read or perform math at
grade level.

“Public safety is the overriding
issue,” Mr. Vallas said in a speech
earlier this month. “But we will not
have true public safety in this city
until the schools become part of the
public-safety solution.” Give Mr.
Vallas credit for connecting the
dots. He understands that people
who get a decent education are less
likely to become violent criminals.

Mr. Johnson, meanwhile, has
given Second City residents little
reason to believe that his priorities

without exposing the ship to attack,
and an escort screen of smaller
ships that can shoot down enemy
missiles. The American surface fleet,
if used for strike operations, needs
long-range missiles to hit the infra-
structure that supports the Chinese
military.

But the nuts and bolts of Ameri-
can military power are lacking. Most
glaring, the U.S. has no logistical ca-
pacity to support a major-power

The military’s problem
isn’t technological. It’s a
strategy designed only for
low-intensity conflict.

war. The military cargo fleet is de-
signed for limited contingencies. Ac-
cording to the Government Account-
ability Office, ships in the reserve
fleet are on average more than 40
years old and in poor repair. Ac-
cording to a 2020 Center for Strate-
gic and Budgetary Assessments
analysis, there simply wouldn’t be
enough merchant mariners to crew
American ships in a major logistical
effort. Even during the Gulf and Iraq
wars, the U.S. contracted for signifi-
cant added merchant capacity. Most
ships that call at U.S. ports are for-
eign-flagged or foreign-crewed, if
not both. This means that once a
conflict begins, Washington can’t
rely on them. Without an effective
link between American forces in the
Indo-Pacific and materiel depots in
the continental U.S., a fight will be
hard to sustain.

supervisors to intervene im-
mediately to address similar
problems at the 200 or so
banks that are to some degree
suffering similar weaknesses,
rather than allowing those
problems to fester.

Congress also should note
that the unprecedented fed-
eral spending spree com-
bined with accommodative
monetary easing caused high
inflation and forced the Fed
to respond with dramatic
hikes in interest rates that
caused the losses at so many
banks. Unintended long-term
costs from myopic policy ac-
tions are a major threat
again as Congress considers
further expansion of deposit
insurance.

The difference today, in
contrast with the 1980s, is
that SVB and Signature Bank
relied largely on uninsured
deposits, whereas thrifts and banks
then had relatively few such depos-
its. As their risk of failure grew, un-
insured depositors (who were slow
to respond) still responded fast
enough to prevent the banks from
becoming deeply insolvent. If those
deposits had been insured ex ante,
we might now be quietly experienc-
ing resurrection risk-taking from
SVB and Signature Bank, with much
larger losses to come in those banks
and throughout the banking system.
The failures of SVB and Signature il-
lustrate the usefulness of what re-
mains of market discipline, which
comes from limiting deposit insur-
ance. Regulation failed, but the mar-
ket didn’t.

BETTMANN ARCHIVE/GETTY IMAGES

Mr. Calomiris is director of the
Center for Economics, Politics and
History at UATX and a finance pro-
fessor at Columbia Business School.
Mr. Gramm is a former chairman of
the Senate Banking Committee and a
nonresident senior fellow at the
American Enterprise Institute.

would differ much from those of
the progressive incumbent mayor,
Lori Lightfoot, whose re-election
bid ended when she failed to finish
in one of the top two slots in the
first round of voting. In a 2020 ra-
dio interview, Mr. Johnson approv-
ingly said that defunding the police
is “an actual, real political goal.”
He’s since distanced himself from
that language, but as a commis-
sioner for Cook County, which in-
cludes Chicago, he sponsored a res-
olution to reduce resources. On the
campaign trail, he’s said that he
would cut the police budget by at
least $150 million.

Polling shows that the race is
tight, and it’s not due to Mr. John-
son’s skillful messaging. Mr. John-
son currently works as an organizer
for the Chicago Teachers Union,
which has spent millions of dollars
supporting his candidacy. With the
CTU in his corner, he can’t be
counted out. Teachers unions know
how to get people to the polls on
Election Day like no other special
interest group in politics. Even with
public sentiment largely on his side,
Mr. Vallas has his work cut out.

China

Some commentators have claimed
that aid to Ukraine has run down
American stockpiles for the defense
of Taiwan. That isn’t right. What
we’ve been sending to Ukraine is
radically different from what would
be required in a war over Taiwan
and, critically, is built in entirely
different locations and with entirely
different processes. The real prob-
lem stems from Washington’s deci-
sion to “rationalize” the defense in-
dustrial base after the Cold War,
allowing a healthy ecosystem of de-
fense producers to shrink to a hand-
ful of corporations. These compa-
nies operate far better than their
predecessors bureaucratically but
can’t deliver results rapidly. Unless
the U.S. can scale up production of
the weapons it will need in the
Indo-Pacific—hypersonics, cruise
and ballistic missiles, and short-
range antiship weapons—it would
lose a fight for Taiwan in weeks.

This is the core issue. The U.S.
military isn’t behind the curve in
some grand transformation in war-
fare. It simply can’t employ the
combat tools it has so carefully cul-
tivated over the past 30 to 50 years
because it has spent that time pre-
paring to fight low-intensity wars,
not a major strategic contest with a
peer. If stagnation continues, deter-
rence will fail. So will the prospects
for American victory in any major-
power conflict.

Mr. Cropsey is founder and presi-
dent of the Yorktown Institute. He
served as a naval officer and as dep-
uty undersecretary of the Navy and is
author of “Mayday” and “Seablind-
ness.”
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Mexico Protest Fire Kills Migrants

Detainees lighted
mattresses when they
heard they would be
deported, officials say

By SANTIAGO PEREZ

Thirty-eight migrants were
killed and 30 others injured in a
fire at a migrant-detention fa-
cility in the border city of Ciu-
dad Juarez, Mexico, started by
occupants protesting against
their impending deportation,
authorities said Tuesday.

A surveillance video showed
migrants trapped in locked
cells as the fire erupted, while
two guards appeared to make
no attempt to release the de-
tained men as smoke filled the
detention area. The authentic-
ity of the video was confirmed
by Interior Minister Adan Au-
gusto Lopez.

The fire started at about 10
p.m. Monday when some de-
tained migrants lighted mat-
tresses as a protest when they
heard they would be deported,
said Mexican President Andrés
Manuel Lopez Obrador, citing
initial reports.

“They didn’t imagine that it
was going to cause this terri-
ble tragedy,” he said.

The fire spread quickly be-
cause the mattresses in the
detention center are highly
flammable, said one govern-
ment official familiar with the
incident. Many of the detained
migrants died of suffocation,
the official added.

The injured were in serious
condition and sent to four hos-
pitals in Ciudad Judrez, said
Mexico’s Interior Ministry.
Dozens of emergency workers,
ambulances and vehicles from
the Ciudad Juérez coroner’s
unit were at the detention fa-
cility, where bodies were out-
side on the ground covered
with emergency blankets.

A spokeswoman for the Na-

tional Migration Institute said
the agency is cooperating with
federal prosecutors to deter-
mine the cause of the fire and
the conditions at the detention
facility, which lies a few steps
from the city hall and is close
to one of the border bridges
that connect Ciudad Judrez
with El Paso, Texas.

Late Tuesday, the migration
institute lowered the death
count to 38 from the previ-
ously reported 40 after offi-
cials visited the hospitals
where the injured were taken.

The facility was holding 68
adult males from Central and
South America, the Interior
Ministry said. It is used to de-
tain foreign migrants appre-
hended because of their illegal
status in Mexico as they at-
tempt to cross the Rio Grande
or jump the border fence into
the U.S.

Nearly 450,000 migrants
were apprehended in Mexico
last year—a record—and sent
to detention facilities across
the country, according to esti-

.E. rﬁ.T:'-

mates from Human Rights
Watch. The Mexican govern-
ment operates about 50 mi-
grant-detention centers nation-
wide, the most anywhere
except the U.S., said HRW.
Many of these centers are

A

,J‘r 38 m|grants were killed

overcrowded and lack proper
medical care, said Tyler Matti-
ace, a Mexico researcher for
HRW. “Mr. Lopez Obrador’s ad-
ministration has significantly
expanded immigration enforce-
ment efforts, including the de-

PAUL RATJE FOR THE WALL STREET JOURNAL

tention of people who are try-
ing to reach the U.S.,” he said.

Many detention centers
don’t have fire codes, and they
aren’t staffed around the clock
by officers from the immigra-
tion agency, which sometimes
hires private security guards,
Mr. Mattiace added.

Elias Silva, a 3l-year-old
Venezuelan migrant who was
detained for two days this
month at the center that
caught fire, said there wasn’t a
single fire extinguisher at the
station. He said there was just
one private security guard
who allowed migrants to keep
some of their belongings such
as cigarette lighters and
matches.

“It was pretty chaotic. You
could see a lot of mattresses
scattered on the ground, a lot
of people smoking,” he said in
a telephone interview from
Ciudad Juarez.

Mr. Silva said people he
talked to had been expelled by
U.S. authorities under Title 42,
the pandemic-era policy that
allows for immediate removal
of migrants who cross illegally
into the U.S. Most of them
were held at the facility for
several days, and some more
than a week, as Mexican au-
thorities processed them, he
said. Mr. Silva was sent to
Mexico City, but returned to
the border several days later.

Guatemala’s National Mi-
gration Institute said 28 of the
victims were Guatemalans.
The agency urged potential
migrants to reconsider trips
from which many times “there
is no return.”

Mexican authorities said
other victims included Hondu-
rans, Salvadorans, Venezuelans,
a Colombian and one Ecuador-
ean. Deputy Foreign Minister
Maximiliano Reyes met with
ambassadors and consuls of the
six countries to coordinate the
repatriation of bodies and as-
sistance to those injured.

Pension
Marches
Escalate
In France

By NOEMIE BISSERBE

PARIS—President Emman-
uel Macron faced a rash of vio-
lent protests as demonstrators
clashed with police over his
use of constitutional powers to
raise France’s retirement age
without Parliament’s consent.

More than 740,000 people
took to the streets Tuesday
across France, the Interior Min-
istry said, in demonstrations
that spiraled into violence in
some cities. Protesters in Paris
set trash on fire and threw pro-
jectiles at police, who re-
sponded by firing tear gas.

Tens of thousands of young
people joined the demonstra-
tions, injecting more volatility
into a protest movement that
shows no sign of letting up af-
ter more than two months.

Mr. Macron has refused to
back down. Revamping the pen-
sion system—the centerpiece of
which is raising the retirement
age to 64 from 62 by 2030—
was one of the main planks of
his re-election campaign last
year. The French leader says
the measures are necessary to
preserve the pension system
without raising taxes or in-
creasing the country’s debt.

On Tuesday Mr. Macron’s
government mobilized 13,000
police officers, including 5,500
in Paris, in a bid to rein in the
violence.

Protesters marched through
Paris in a demonstration that
was mostly peaceful before
massing in Place de la Nation
as night fell to square off with
police. Trains and public
transportation were severely
curtailed and many schools
were forced to shut. Hundreds
of flights were canceled.

Taiwan President’s U.S. Trip Fuels China Tensions

By CHARLES HUTZLER
Anp Joyu WanG

The U.S. and China have de-
scribed Taiwan as the most vol-
atile flashpoint in their increas-
ingly fraught bilateral relations.

Now, after months of spar-
ring by Washington and Bei-
jing over the Ukraine war, a
suspected surveillance balloon,
TikTok and other issues, Tai-
wan is set to return to the
center of great-power ten-
sions, with the island’s leader
traveling to the U.S.

Taiwanese President Tsai
Ing-wen is stopping in New
York and Los Angeles on her
way to and from Central Amer-
ica, with plans to meet House

Speaker Kevin McCarthy next
week in California. Some in the
Biden administration are con-
cerned the visit will give Bei-
jing the pretext to conduct
military exercises near the is-
land, as it did last summer, or
erode Taiwan’s security in
other ways, officials said.

With Ms. Tsai set to arrive
in New York on Wednesday,
U.S. officials have been sound-
ing out her government to en-
sure her trip stays within past
norms, while also urging Bei-
jing against reacting strongly,
the officials and people famil-
iar with the talks said.

Visits by Taiwanese presi-
dents to the U.S. are always
carefully managed affairs, with

Washington trying to give the
island’s leaders a way to show
their government has U.S. sup-
port, without giving Beijing an
opening for forceful retaliation.
How the three governments
handle the visit is likely to de-
termine whether Washington-
Beijing relations deteriorate fur-
ther. All three are readying their
militaries for a potential conflict
in the Taiwan Strait. Taiwan is a
longstanding U.S. partner that
Beijing regards as its territory,
and domestic politics make
compromise difficult for each.
“There is a possibility that
the transit, if not carefully han-
dled, could blow up in every-
body’s face,” said Bonnie Gla-
ser, who heads the Indo-Pacific

program at the German Mar-
shall Fund of the U.S. “It could
end up with a major display of
military force by the Chinese,
which will introduce even more
friction into the U.S.-China re-
lationship,” she said.

China, which stated its dis-
pleasure at Ms. Tsai’s trip,
opened formal diplomatic rela-
tions over the weekend with
Honduras, which cut its de-
cades-old ties with Taiwan. Ms.
Tsai’s trip takes her to two of
Taiwan’s 13 remaining diplo-
matic partners, Guatemala and
Belize, neighbors of Honduras.

Ms. Tsai’s stops in the U.S.
are officially called “transit”
visits—language that is part of
the delicate diplomacy meant

to maintain a U.S.-China-Tai-
wan equilibrium. Taiwanese
presidents have made dozens
of such visits over the years,
including several by Ms. Tsai,
with, Biden administration of-
ficials said, minimal pushback
from Beijing.

“There is no reason for Bei-
jing to turn this transit, which
is consistent with longstanding
U.S. policy, into something it is
not or use it to overreact,” the
State Department said.

China carefully scrutinizes
the visits for signs that the
U.S. and Taiwan are testing
the limits of Beijing’s toler-
ance, and Taiwan’s leaders at
times have pushed the enve-
lope to try to show their influ-

ence in the U.S. Mr. McCarthy
would be the highest-level U.S.
politician to meet a Taiwan
president on American soil
since the transit visits started.
Ties now between Taiwan
and the U.S. are more robust
than at any time since Wash-
ington switched diplomatic
recognition from Taipei to Bei-
jing in 1979, according to offi-
cials and political analysts,
with more communication
among defense officials and
higher-level contacts between
the governments. That close-
ness puts immense pressure
on Chinese leader Xi Jinping,
who has said the Taiwan issue
shouldn’t be passed from gen-
eration to generation.

WORLD WATCH

NORTH KOREA

Kim Seeks Expansion
Of Nuclear Material

North Korean leader Kim
Jong Un called for expanding the
production of nuclear material to
boost the country’s arsenal ex-
ponentially, saying his weapons
program was aimed at defending
the country.

Photos released by North Ko-
rean state media on Tuesday
showed Mr. Kim inspecting new
tactical nuclear warheads, called
“Hwasan-31,” for the first time.
Around 10 red and green nuclear
warheads were displayed along-
side short-range ballistic missiles
and long-range cruise missiles.
He also reviewed plans for a nu-
clear counterattack and was
briefed on a nuclear-weapons
management system called
“Haekbangashoe,” which means
nuclear trigger, state media said.

“Only when we perfectly pre-
pare the ability to use nuclear
weapons at any time and from
any place will we ensure that
we will forever not have to use
nuclear weapons,” Mr. Kim said.

Mr. Kim called on his nuclear
scientists to increase production of
the weapons-grade fissile material
used to make nuclear bombs.

—Dasl Yoon

PORTUGAL

Refugee Held in Fatal
Muslim-Site Attack

A man wielding a large knife
killed two Portuguese women
and wounded several other peo-
ple at an Ismaili Muslim center
in Lisbon on Tuesday, authorities
said. Police said they were inves-

FIELD TRIP Students draw among blossoming rapeseed flowers in Halan, Nantong city, in China’s Jiangsu province on Tuesday.

tigating the stabbings as a pos-
sible terror act.

Portuguese authorities de-
scribed the man as a refugee
from Afghanistan who was re-
ceiving help from the Ismaili
community. Local Afghan com-
munity representatives said the
suspect was known to have psy-
chological problems after his
wife died while their family was
at a refugee camp in Greece.

Police said they were investi-
gating Tuesday’s violence as a
possible extremist act, but Por-
tuguese Interior Minister José
Luis Carneiro publicly urged cau-
tion, saying any “hasty analysis”

should be avoided.

The women who died were
Portuguese staff members at
the center, Ismaili community
leader Narzim Ahmad told Por-
tuguese TV channel SIC.

The suspect was shot when he
advanced toward officers, officials
said. He was in police custody at a
Lisbon hospital.

—Associated Press

MYANMAR

Military Dissolves
Suu Kyi’s Party

The political party led by

Myanmar’s ousted leader Aung
San Suu Kyi was ordered dis-
solved by the military-appointed
election commission on Tuesday
because it failed to register for a
planned general election, state
television MRTV reported. Ms.
Suu Kyi's National League for
Democracy, which has de-
nounced the promised polls as a
sham, was one of 40 parties
that failed to meet the Tuesday
deadline for registration, MRTV
said.

Critics say the still-unsched-
uled polls will be neither free nor
fair in a country ruled by the mil-
itary that has shut free media

and arrested most of the leaders
of Ms. Suu Kyi’s party. The NLD
won a landslide victory in the
2020 election, only to have the
army block all elected lawmakers
from taking their seats in Parlia-
ment and seize power for itself,
detaining top members of her
government and party.

“We absolutely do not accept
that an election will be held at a
time when many political leaders
and political activists have been
arrested and the people are being
tortured by the military,” said Bo
Bo Oo, one of the elected law-
makers from Suu Kyi's party.

—Associated Press
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NETHERLANDS

Mammoth Feat:
Prehistoric Meatball

An Australian company on
Tuesday lifted the glass cloche
on a meatball made of lab-
grown cultured meat using the
genetic sequence from the long-
extinct mammoth pachyderm,
saying it was meant to fire up
public debate about the high-
tech treat.

The launch in an Amsterdam
science museum came just days
before April 1 so there was an
elephant in the room: Is this for
real? “This is not an April Fools’
joke,” said Tim Noakesmith,
founder of Australian startup
Vow. “This is a real innovation.”

Cultivated meat—also called
cultured or cell-based meat—is
made from animal cells. Live-
stock doesn’t need to be killed to
produce it, which advocates say
is better not just for the animals
but also for the environment.

Vow used publicly available ge-
netic information from the mam-
moth, filled missing parts with
genetic data from its closest liv-
ing relative, the African elephant,
and inserted it into a sheep cell,
he said. The cells multiplied in a
lab until there were enough to roll
up into the meatball.

More than 100 companies
around the world are working on
cultivated meat products.

The mammoth meatball is a
one-off and hasn't been tasted,
even by its creators, nor is it
planned to be put into commer-
cial production. Instead, it was
presented as a source of protein
that would get people talking
about the future of meat.

—Associated Press
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Traders Pull Billions From Binance

By Vicky GE HuanG
AND DAVE MICHAELS

Traders are withdrawing
billions of dollars from Bi-
nance as problems plaguing
the world’s largest crypto ex-
change continue to mount.

The Commodity Futures
Trading Commission on Mon-
day sued Binance, alleging the
exchange operated illegally in
the U.S. and violated rules to
prevent illicit financial activ-
ity. Last week, Binance an-

nounced it would charge fees
on spot bitcoin trading again
after cutting them to zero last
summer. It also had to tempo-
rarily suspend spot trading for
hours while it fixed a software
error.

As of Monday evening, Bi-
nance had experienced net
outflows of $2.1 billion on the
Ethereum blockchain over
seven days, according to
crypto data provider Nansen.
Overall, Binance holds $63.2
billion in the exchange’s pub-

licly disclosed wallets, Nansen
data show.

“The pace of withdrawals is
heightened compared to nor-
mal activity and did pick up
after the CFTC announce-
ment,” Andrew Thurman, an
analyst at Nansen said on
Monday.

Still, Binance has seen big-
ger outflows in the past from
regulatory moves. Mr. Thur-
man said outflows were more
pronounced in February after
New York regulators an-

nounced their ban on the new
issuance of Binance-branded
stablecoin BUSD, passing $1
billion every 24 hours at its
peak. The token, the world’s
third-largest stablecoin, has
seen its market value more
than halve this year.

Binance’s decision to bring
back trading fees likely con-
tributed to a decline in its
spot-market share, analysts
said.

The exchange’s spot-market
share dropped to a low of 30%

on March 24 from 57% at the
start of the month, according
to CryptoCompare. The major-
ity of trade volume on Binance
was zero-fee, up until it added
back the fees, according to
Kaiko, a digital-assets data
provider.

“Fees are extremely impor-
tant,” said John Quarnstrom,
portfolio manager at crypto
hedge fund Iceberg Capital.
“Generally I’ll make a decision
to trade on an exchange first

PleaseturntopageBI2

EY Split
Hinges on
Showdown

This Week

By JEAN EAGLESHAM

The fate of Ernst & Young’s
proposed split may be deter-
mined in Silicon Valley this
week when feuding executives
meet to hash out a deal that is
acceptable to all factions.

One of those powerful fac-
tions won’t be represented at
the meeting and doesn’t even
work for the global auditing
firm. Yet some of EY’s retired
partners are playing a key role
in trying to block the deal.

EY this month paused its
preparations for the multibil-
lion-dollar breakup, after its
U.S. arm demanded a blueprint
for the deal be reworked to
give auditors a bigger share of
the lucrative tax practice. The
unexpected revolt, putting the
deal in jeopardy, has provoked
infighting and rifts within the
390,000-person firm, accord-
ing to people familiar with the
matter.

This week’s meeting in Palo
Alto, Calif., sets the stage for a
potential showdown between
the breakup plan’s architect,
EY’s global leader Carmine Di
Sibio, and the person most
likely to derail it, EY’s U.S.
leader Julie Boland. Tensions
between the two senior execu-
tives have escalated sharply in
recent weeks, the people fa-
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Adidas and Beyoncé to Part Ways After Ivy Park Sales Struggle

Beyoncé and Adidas AG have
decided to end their fashion
partnership, according to people
familiar with the matter, split-
ting up after years of lackluster
sales for her lvy Park line.

The partnership will end after
the company releases Ivy Park
collections that are planned for
this year, the people said.

The contract between the

music star and the German
company was set to end after
this year, and Adidas executives
held discussions about ending or
revamping the arrangement.
Sales of the lvy Park brand
fell more than 50% in 2022 and
underperformed Adidas’s projec-
tions, The Wall Street Journal
reported in February, citing docu-
ments and people familiar with

the matter. The documents
show Ivy Park has been losing
money for Adidas, and Beyoncé
gets about $20 million in annual
compensation.

Meanwhile, on Friday, she un-
veiled a couture collection de-
signed in collaboration with
French luxury house Balmain
and inspired by her 2022 album
“Renaissance.”

CHARLES GUERIN/ABACA/ZUMA PRESS

Adidas executives expected Ivy
Park to bring in hundreds of mil-
lions of dollars in sales and prom-
ised Beyoncé guaranteed annual
fees and creative control. Sales
were about $40 million in 2022,
below internal Adidas projections
for $250 million for that year and
down from $93 million in 2021, ac-
cording to the documents.

—Khadeeja Safdar

Banks Look Like Bargains as SVB Scare Abates

By SAM GOLDFARB

More investors are betting
on a rebound in the banking
sector, wagering that regional
lenders are in much better con-
dition than many initially
feared after the collapse of Sil-
icon Valley Bank.

The KBW Nasdag Bank In-
dex of commercial lenders has
climbed 2.9% this week, while
U.S. Treasury prices have
dropped, after First Citizens

Bancshares reached a deal with
federal regulators on Monday
to buy large pieces of Silicon
Valley Bank.

The run on SVB that started
March 9 had sparked a rout in
banks and a surge in demand
for Treasurys, reflecting fears
that trouble in the financial
sector could hurt the broader
economy.

This week’s gain marks the
latest sign that Wall Street is
warming up to banks again,

with their stocks and bonds
stabilizing and analysts in-
creasingly emboldened to call
bottom on the selloff. Over the
past two weeks, there have
been no new bank failures, and
most of the concern has fo-
cused on just one midsize
lender, First Republic Bank.
The situation in the banking
sector is fluid, and investors
broadly remain on edge. Re-
cent Federal Reserve data have
shown a sizable shift in depos-

its from smaller to larger
banks, while unnamed banks
have also rushed to borrow
from the Fed, acting out of
precaution or financial pres-
sure.

Still, many investors chal-
lenge the notion that there is
any fundamental, widespread
problem on the asset side of
bank balance sheets—a view
that gives them confidence
that deposit flight will abate
and that a still-strong U.S.

economy will survive the latest
in what has been a string of re-
cession scares.

One of SVB’s problems was
that it faced large unrealized
losses on its portfolio of gov-
ernment-backed bonds thanks
to last year’s jump in interest
rates. But no other major bank
faces nearly the same amount
of losses relative to its size,
these investors point out. In
addition, such bonds are still
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Companies
Call EU
Disclosure

Rules Too

Disruptive

By Kim MAACKRAEL

BRUSSELS—Multinational
companies including Intel
Corp. and Raytheon Technol-
ogies Corp. are warning that
new European Union rules for
reporting foreign subsidies are
so onerous they could disrupt
mergers and acquisitions and
impede public tendering.

In a letter sent last week to
the European Commission, the
bloc’s executive body, the com-
panies said the commission
“severely underestimates” the
work required to comply.
While the companies said they
support the overall aim of the
new rules, they said their im-
plementation “will result in an
extremely complex administra-
tive ordeal.”

The new foreign-subsidy
rules, which are set to take ef-
fect this year, will give regula-
tors new tools to bar compa-
nies from making certain
acquisitions or winning large
public contracts if they previ-
ously benefited from govern-
ment aid the commission be-
lieves was distortive.

That means companies will
need to track many dealings
with foreign governments that
competition lawyers say could
include public contracts, utility
bills and even social-security
benefits paid to employees.

“Companies currently do
not have systems in place to
monitor these interactions,”
the letter said. Unless the plan
changes, it said important
merger-and-acquisition trans-
actions could be disrupted,
“and public-tender procedures
may come to a standstill or
suffer a significant reduction
in the number of competitive
bids that are submitted.”

The letter was signed by 21
companies, more than half of
which are based in EU coun-
tries. Companies that added
their names include San Jose,
Calif.-based Cisco Systems
Inc., German chemical company
BASF SE, Japan’s Panasonic
Holdings Corp. and U.K.-based
AstraZeneca PLC. Siemens AG
and Bayer AG, both based in
Germany, also signed on.

The commission said it is
reviewing feedback it received
during a public consultation
before completing a regulation
that will detail how the rules
will be implemented. The final
regulation aims to give compa-
nies legal certainty on their
rights and obligations and will
clarify the information re-
quired from them, a spokes-
woman said.

Beginning in October, com-
panies that want to complete
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Al Seen as Doing Work
Of Many Professions

By LAUREN WEBER
AnD LinDsAy ELLIS

Accountants are among the
professionals whose careers
are most exposed to the capa-
bilities of generative artificial
intelligence, according to a
new study. The researchers
found that at least half of ac-
counting tasks could be com-
pleted much faster with the
technology.

The same was true for
mathematicians, interpreters,
writers and nearly 20% of the
U.S. workforce, according to
the study by researchers at
the University of Pennsylvania
and OpenAl, the company that
makes the popular AI tool
ChatGPT.

The tool has provoked ex-
citement and anxiety in compa-
nies, schools, governments and
the general public for its ability
to process massive amounts of
information and generate so-
phisticated—though not neces-
sarily accurate or unbiased—
content in response to prompts

from users.

The researchers, who pub-
lished their working paper on-
line this month, examined oc-
cupations’ exposure to the
new technology, which is pow-
ered by software called large
language models that can ana-
lyze and generate text. They
analyzed the share of a job’s
tasks where GPTs—generative
pre-trained transformers—and
software that incorporates
them can reduce the time it
takes to complete a task by at
least 50%. Research has found
that state-of-the-art GPTs ex-
cel in tasks such as transla-
tion, classification, creative
writing and generating com-
puter code.

They found that most jobs
will be changed in some form
by GPTs, with 80% of workers
in occupations where at least
one job task can be performed
more quickly by generative Al
Information-processing roles—
including public-relations spe-
cialists, court reporters and
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Shell’s New CEO Commits

To Oil in Face of Criticism

By JENNY STRASBURG

HOUSTON—Wael Sawan
knows he is about to make
some people very unhappy.

The new chief executive of
Shell PLC is in the midst of
crafting his business plan for
the London-based energy gi-
ant, including whether to in-
crease oil production. Doing so
would please many investors
looking to build on last year’s
oil-and-gas bonanza, which
produced record annual earn-
ings for Shell.

But it almost certainly
would generate howls of pro-
test from environmentalists
and other critics, including in-
vestors who want Shell to
tackle climate-related goals
more aggressively. Those in-
vestors argue a continued fo-
cus on fossil fuels endangers
Shell’s long-term prospects in
a changing world.

Mr. Sawan says he is com-
mitted to lowering the com-

Shell’s annual net profit/loss*
$40 billion
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“0n a net current-cost-of-supplies basis
Source: the company

pany’s emissions and helping
develop a new generation of
clean-energy sources. But that
is not where the bulk of prof-
its are right now.

“I fundamentally believe in

the role of oil and gas for a
long, long time to come,” he
said in a recent interview with
The Wall Street Journal.

What’s more, he said, he
doesn’t believe renewable- and
low-carbon energy projects
should be subsidized by Shell’s
fossil-fuel profits, but should
deliver returns that merit con-
tinued investment on their
own. “We’re definitely taking a
hard look at the portfolio,” Mr.
Sawan said.

All options are on the table,
he said, including revising the
company’s 2021 forecast for an
average 1% to 2% decrease in
its crude output each year until
2030. Mr. Sawan also said he
was weighing further explora-
tion for new sources of oil and
gas in areas where Shell
doesn’t currently operate.

He cautioned that Shell’s
production targets and other
key decisions are still being de-
bated by its executives and
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The RedBird Capital deal will create a venture to stream some NFL games to bars and restaurants.

NFL in Streaming Deal

By JOE FLINT

The National Football
League and private-equity firm
RedBird Capital Partners are
creating a venture to stream
NFL games and eventually
other live sports and events to
commercial  establishments
such as bars and restaurants.

Starting with the 2023-24
season, the new venture,
named EverPass Media, will be
the commercial distributor for
the NFL’s Sunday Ticket, a sub-
scription-only package popular
with sports bars that gives ac-
cess to all Sunday afternoon
games for out-of-market teams,
the NFL and RedBird said.

Alphabet Inc.’s YouTube last
year struck a seven-year deal
with the NFL for residential
rights to Sunday Ticket in a
deal valued at $2 billion annu-
ally, but it didn’t acquire the
commercial rights. Satellite
broadcaster DirecTV previously
had held the commercial and

residential rights for Sunday
Ticket for nearly three decades.

The Sunday Ticket commer-
cial rights fees have been val-
ued at $200 million annually,
The Wall Street Journal previ-
ously reported. In addition to
the rights fee, the NFL’s invest-
ment arm, 32 Equity, will take a
stake in EverPass Media, the
parties said.

During negotiations with po-
tential suitors for Sunday
Ticket, the NFL decided it
would be better to have a dis-
tributor devoted exclusively to
commercial establishments—
which display multiple games
at once on various TV screens
and are more in need of a
wholesale provider than sports
fans at home—according to
Brian Rolapp, the NFL’s chief
media and business officer. The
platforms interested in Sunday
Ticket didn’t have an estab-
lished commercial footprint
and expressed little interest in
starting one from scratch, he

said.

EverPass Media is helmed by
media veterans Derek Chang
and Alex Kaplan, who will re-
spectively serve as executive
chairman and chief executive.
Both Messrs. Chang and Kaplan
worked at DirecTV and worked
closely with the NFL on the
Sunday Ticket franchise.

RedBird Capital founder and
managing partner Gerry Cardi-
nale is betting that the Sunday
Ticket deal will lead to deals
with other leagues and sports
rights holders in need of com-
mercial distribution partners,
especially as more content such
as Sunday Ticket migrates to
streaming.

“This one is tailor-made for
us,” Mr. Cardinale said in an
interview.

Besides the NFL’s Sunday
Ticket on YouTube, other major
sports migrating to streaming
include college football, soccer,
baseball, boxing and ultimate
fighting.

Dimon

To Be
Deposed
In Lawsuit

By KHADEEJA SAFDAR
AND DAvID BENOIT

Jamie Dimon will be ques-
tioned in a civil lawsuit over
JPMorgan Chase & Co.’s rela-
tionship with Jeffrey Epstein,
people familiar with the mat-
ter said.

The U.S. Virgin Islands sued
JPMorgan late last year, say-
ing the bank facilitated
Esptein’s alleged sex traffick-
ing and abuse by allowing him
to remain a client and helping
him send money to the late fi-
nancier’s victims.

Lawyers for the U.S. Virgin
Islands had asked a judge to
order Mr. Dimon, the bank’s
chief executive, to answer
questions under oath. JPMor-
gan resisted, saying he played
no role in the bank’s dealings
with Epstein.

The two sides struck a deal
for Mr. Dimon to be deposed,
the people said.

The planned deposition was
reported earlier by the Finan-
cial Times.

Epstein banked with JP-
Morgan for a number of years
until it cut ties with the con-
victed sex offender in 2013.
Epstein died in jail in 2019
while awaiting trial on federal
sex-trafficking charges.

A judge this month ordered
the bank to turn over docu-
ments from Mr. Dimon
through 2019, a wider time
frame than the bank wanted to
deliver.

New Shell
CEO Sticks
With Oil

Continued frompage Bl

board. Whatever he decides,
Mr. Sawan expects to be unpop-
ular among some groups, and
maybe factions of all of them.

“I think the heat will come
no matter what I do,” he said.

Shell has scheduled an up-
date for investors on June 14.

Finding the balance be-
tween fossil fuels and lower-
carbon alternatives is a big
challenge facing the CEOs of
the biggest energy companies.

The task is particularly acute
for Mr. Sawan and Shell, Eu-
rope’s biggest energy company,
which moved to the UK. after a
Dutch court ruled in 2021 that
it was partially responsible for
climate change and must re-
duce its carbon emissions. Shell
is appealing the ruling, arguing
that it is being unreasonably
singled out.

In the UK. and European
continent, governments are
clawing back portions of re-
cord profits earned last year
by oil-and-gas companies as
energy costs soared amid Rus-
sia’s war in Ukraine.

Less than a year ago, Shell’s
annual shareholder meeting in
London was delayed by almost
three hours by climate activ-
ists attending as shareholders,
who glued themselves to
chairs and chanted against the
company’s continued spending
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Wael Sawan says oil and gas have a role for a ‘long time to come.’

on fossil fuels.

Mr. Sawan, who joined Shell
in 1997 at the age of 22, now
becomes its public face.

Born in Lebanon, Mr. Sawan
grew up mostly in Dubai and
studied chemical engineering
in Montreal. A dual Lebanese-
Canadian national, Mr. Sawan
is the first non-European CEO
in Shell’s history.

Mr. Sawan is considered by
colleagues inside and outside
the company to be a techni-
cally adept manager, including
in his most recent job oversee-
ing Shell’s massive liquefied

natural-gas business, typically
its biggest cash engine. He
also took over responsibility
for renewables on his final
stretch toward the CEO job.
In addition to Europe and
the Middle East, he has worked
on the U.S. Gulf Coast and run
businesses including global
deep-water operations and
companywide oil-and-gas ex-
ploration and production,
known as upstream. A pivotal
time in his career, according to
people who know him, came in
1999 when, after working his
first couple of years in Oman,

Showdown
Looms on
EY Split

Continued frompage Bl
miliar with the matter said.

Ms. Boland, EY’s U.S. chair
and managing partner, last
week said the firm still needed
to resolve questions affecting
the financial strength of both
businesses that will be created
by the split. Mr. Di Sibio re-
sponded with a direct appeal
to EY’s 13,000 partners, telling
them in an email they had “the
right to vote on whether to
proceed with a transaction,”
according to a copy of his
message reviewed by The Wall
Street Journal.

The power struggle be-
tween the duo reflects the un-
usual structure of EY and
other big accounting firms. Mr.
Di Sibio runs EY’s global net-
work but needs approval from
dozens of independent firms
for the breakup. Ms. Boland, as

the head of the most powerful
of those member firms, effec-
tively holds sway over some
40% of EY’s global revenue.

There is also no guarantee
the warring factions of EY can
agree to a compromise deal.
The U.S. demands to
strengthen the audit-focused
firm, at the expense of the
new consulting company, could
affect the amount raised by
the split. That in turn could
reduce the windfalls for part-
ners, making the deal less at-
tractive to the U.K. and other
overseas EY firms that lined
up behind the original blue-
print.

U.S. opposition to the deal,
and criticism of Mr. Di Sibio,
has also come from scores of
retired EY partners, including
former leaders of the firm.

Retired EY partners don’t
get to vote on the deal. But
they are an influential contin-
gent. Many retain connections
to the firm via friends or fam-
ily, such as retired partner Jim
Boland, who is Ms. Boland’s fa-
ther. Some retired partners
serve as executives or board
members at major companies,
making them valuable as cli-

ents or potential clients.

Their central concern in-
volves money. EY has around
$7 billion of promised payouts
to its retired U.S. partners that
aren’t backed by a specific pot
of money. Retired partners
worry the audit-focused firm,
weakened by the sale of the
consulting arm, may not gen-
erate sufficient earnings to
meet these pension-style com-
mitments in the future, ac-
cording to memos reviewed by
the Journal.

“We are the largest credi-
tors of the company and want
to make sure our rights are
protected,” one retired U.S.
partner said.

EY’s leadership has pledged
to use some of the estimated
$30 Dbillion that would be
raised by the deal to increase
the funding for retired part-
ners, according to people fa-
miliar with the matter. The
firm has set up a committee to
represent the retired partners,
and agreed to pay for lawyers
and actuaries to advise them,
the memos reviewed by the
Journal show.

— Alexander Saeedy
contributed to this article.

he considered leaving Shell to
pursue his graduate business
degree at Harvard University.
Andy Brown, at the time his
boss and later head of all up-
stream production for Shell,
said he persuaded Mr. Sawan
not to leave, but to get his
M.B.A. with Shell’s support
and then afterward to return
to the company.
“It was clear that Wael was
a great talent,” Mr. Brown
said. “When you’re 24, it is
about, is the guy smart and
can he work through issues
and problems?” He said Mr.
Sawan was especially skilled
—at developing relationships

; gwith business partners and

S government officials.

Among the options under
I consideration is whether it
2 might make sense for Shell to
=step up exploration for new
= oil-and-gas sources, Mr. Sawan

& said. That includes potentially

REET

' & Jooking far afield for new, un-

3 tapped oil and gas sources in

, z parts of the world known in

2 the industry as “frontiers” be-
cause they lack production in-
frastructure that takes years,
sometimes decades, to build
into full production.

Shell said two years ago it
plans to end all new frontier
exploration by the end of 2025.

But oil demand is continuing
to rise, and investors in global
oil giants have rewarded com-
panies—including U.S. giants
Exxon Mobil Corp. and Chevron
Corp.—for sticking with tradi-
tional fossil-fuel production.

Shell says it is ahead of its
schedule on planned annual 1%
to 2% crude-output cuts, from
divesting or running off assets
more quickly than expected.

Al Is Test

For Several
Professions

Continued frompage Bl
blockchain  engineers—are
highly exposed, they found.
The jobs that will be least af-
fected by the technology in-
clude short-order cooks, mo-
torcycle mechanics and oil-
and-gas roustabouts.

To reach their conclusions,
the authors used a govern-
ment database of occupations
and their associated activities
and tasks, and had both peo-
ple and artificial-intelligence
models assign exposure levels
to the activities and tasks.

The researchers didn’t pre-
dict whether jobs will be lost
or whose jobs will be lost,
said Matt Beane, an assistant
professor at the University of
California, Santa Barbara, who
studies the impact of technol-
ogy on the labor market and
wasn’t involved in the study.

The process of implement-
ing new technologies with hu-
mans is often fraught with ne-
gotiation, resistance, “terror
and hope,” he said.

The real challenge, Mr.
Beane said, is for companies,
schools and policy makers to
help people adapt. “That’s a
multitrillion-dollar problem,”
he said, and can include,
among other things, training
workers to collaborate effec-
tively with the technology and
redesigning jobs to enhance

the autonomy, wages and ca-
reer prospects of many roles.

Individuals have already be-
gun using generative Al to
work more quickly, though
many employers worry about
security and accuracy.

Michael Quash, a 32-year-
old Richmond, Va., broadcast
engineer, said he has found
greater efficiency when he
uses ChatGPT for monotonous
tasks or to work through com-
plex coding problems. “Chat-
GPT can be a force multiplier,”
he said.

Other recent studies have
also found that generative Al
can save significant time and
produce better results than
humans can. In a Massachu-
setts Institute of Technology
experiment focused on col-
lege-educated professionals,
researchers divided 444 grant
writers, marketers, consul-
tants, human-resources pro-
fessionals and other workers
in half. Both groups were
asked to complete short writ-
ten tasks, and one group could
use ChatGPT to do so.

Those with access to Chat-
GPT finished their tasks 10
minutes faster. And outside
readers who assessed the qual-
ity of these assignments said
the Al-assisted workers did
better than the other group, ac-
cording to the study, which was
released in March and hasn’t
been peer-reviewed.

a Video
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web publishers’
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Former Aetna CEO
To Take the Helm
At Oscar Health

By ANNA WILDE MATHEWS

Mark Bertolini, former chief
executive of health insurance
giant Aetna Inc. and hedge
fund Bridgewater Associates,
will take the helm of Oscar
Health Inc. as it seeks to turn
a profit and carve out a role as
a technology supplier in the
healthcare industry.

Mr. Bertolini, 66 years old,
will take the post effective
next Monday, the company
said.

He will succeed Mario
Schlosser, 44, who co-founded
Oscar in 2012 with Joshua
Kushner and will take the new
title of president of technol-
ogy, reporting to Mr. Berto-
lini.

Mr. Schlosser will also re-
main on Oscar’s board, which
Mr. Bertolini will join, the
company said.

The insurer has
never posted a
profitable year since

its 2012 founding.

Mr. Bertolini said he would
initially focus on ensuring Os-
car meets its goal of having a
profitable insurance business
this year and full-company
profitability in 2024.

Beyond that, he said, he
thinks the company can supply
technology tools to help doc-
tors and health systems inter-
act with patients and manage
their care, a different ap-
proach than some large insur-
ers that have been more fo-
cused on buying up doctor
groups, clinics and other as-
sets.

“The digital platform has an
opportunity to really change
healthcare,” he said. “What
we’re thinking about is, how
can we use it to enable the

provider system instead of
owning them.”

Still, that would pit Oscar
against many of the largest
companies in the industry, in-
cluding UnitedHealth Group
Inc’s Optum arm, Elevance
Health Inc. and Cigna Group.

Mr. Bertolini was a long-
time health-insurance official
who became chief executive of
Aetna in 2010. He sold Aetna,
one of the country’s biggest
health insurers, to CVS Health
Inc. in 2018 for nearly $70 bil-
lion. He left the CVS board in
2020.

In early 2022, he became
co-CEO of Bridgewater, step-
ping down this month. Mr.
Bertolini said his stint as chief
executive there was always in-
tended to be limited.

He has been advising Oscar
for the past 18 months, Mr.
Schlosser said.

“I don’t have too many
more of these opportunities to
change the system that I've
known since the beginning of
my career back in 1983,” Mr.
Bertolini said.

Oscar, of New York, has said
it is using technology to make
the experience of its roughly
1.15 million members simpler
and more frictionless.

Most of its members are
enrolled in individual and
small-employer plans, includ-
ing a product it offers with
Cigna.

The company, which has
never posted a profitable year,
reported an accumulated defi-
cit of $2.6 billion at the end of
2022. It had about $4 billion
in revenue last year and
posted a loss of about $610
million.

Last year, Oscar said it
would pull insurance opera-
tions out of Arkansas and Col-
orado.

It said last August that a
Florida health plan to which it
was supplying administrative
and technology services had
terminated their deal.

Diageo faces an uncertain economic outlook and the dilemma of how much to raise prices to offset costs without putting off consumers.

Guinness Stout Maker Diageo
Names Its First Female Chief

By ELENA VARDON
AND MICHAEL SUSIN

Diageo PLC named Debra
Crew as its next chief execu-
tive, tapping an internal can-
didate to succeed longstand-
ing leader Ivan Menezes at the
helm of the alcoholic beverage
company.

The London-based maker of
Johnnie Walker Scotch whisky,
Guinness stout and Smirnoff
vodka said Tuesday that Ms.
Crew, currently Diageo’s chief
operating officer, would take
over from Mr. Menezes on
July 1.

In becoming CEO, she adds
to the handful of women that
lead one of Britain’s biggest
companies.

Diageo faces an uncertain
economic outlook and, like
other consumer products com-
panies, the dilemma of how
much to raise prices to offset
rising costs without putting
off consumers.

Mr. Menezes, who joined

the company in 1997, is cred-
ited with growing Diageo sig-
nificantly since he became
CEO in July 2013, with the li-
quor maker now selling
around 200 brands in more
than 180 markets.

During his tenure, the com-
pany has worked to boost its
exposure to higher-end spirits
brands as drinkers have
shown a propensity to pay up
for pricier alcohol. That has
particularly been the case
with tequila, where Diageo
owns the Casamigos and Don
Julio brands.

One challenge now facing
Ms. Crew is ensuring drinkers
continue to splash out on Dia-
geo’s more expensive lineup in
the tougher economic environ-
ment.

Some data has pointed to a
slowdown in growth for cost-
lier spirits and wine as shop-
pers look to economize.

Diageo also faces a chal-
lenge in North America, its
largest market, where the

Debra Crew is currently COO.

company recently reported
worse-than-expected first-half
sales growth and gave a cau-
tious outlook.

Ms. Crew joined Diageo as a
nonexecutive director in April
2019, before stepping down
from the board the following
year to lead the company’s
business in North America, its
largest market.

She was promoted to chief

DIAGEO/AGENCE FRANCE-PRESSE/GETTY IMAGES

operating officer in October
2022.

Diageo Chairman Javier
Ferran said Ms. Crew had been
a highly valued member of the
company’s leadership team in
recent years with a record of
delivery at both Diageo and
other global consumer goods
companies.

Before joining the booze gi-
ant, Ms. Crew previously
served as CEO of Reynolds
American Inc., held various se-
nior roles at PepsiCo Inc. and
before that had stints at Kraft
Foods, Nestlé SA and Mars
Inc.

Despite being widely antici-
pated, the retirement of Mr.
Menezes is a loss for Diageo
given his successful tenure,
RBC Capital Markets analysts
James Edwardes Jones and
Emma Letheren said.

“We think Diageo was in
poor shape when Ivan took
over; now it’s one of the most
impressive companies we
cover,” they said.
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Walgreens's expenses rose 6.3% to $5.5 billion in the latest period. A Walgreens in Deerfield, lIl.

Fewer Covid Tests, Higher
Payroll Cut Walgreens Profit

By SABELA OJEA

Walgreens Boots Alliance
Inc. is slowly restoring full op-
erations to its pharmacies, but
hundreds continue to operate
at reduced hours due to an on-
going staff shortage.

Executives said Tuesday
that the second-biggest drug-
store chain in the U.S. likely
won’t return to full regular
pharmacy hours through the
end of August, and that some
may remain open for fewer
hours based on competition.

“The expectation should be
that we will still have a subset
of stores that are still on short-
ened pharmacy hours,” Chief
Pharmacy Officer Rick Gates
said.

On Tuesday, Walgreens
posted a lower profit for its re-
cently ended quarter, which
was weighed down by a decline
in Covid-19 vaccines and tests,
as well as higher spending on
payroll at its pharmacies to
combat worker shortage. The
profit drop came despite a 3.3%
rise in quarterly sales, with
same-store sales up 3.1% from a
year earlier at U.S. locations.

An increase in pharmacy
sales offset a decline in retail
sales, Walgreens said.

The company administered

Walgreens U.S. comparable-
store sales”

15%

M Pharmacy
M Retail

10

T
FY2020 21 22 ‘23

Quarterly net profit/loss

$4 billion

$703
million

21 22 23

FYZdZO

“Change from a year earlier Note: Latest fiscal quarter ended Feb. 28.
Sources: the company (sales); S&P Capital 1Q (profit/loss)

24 million Covid-19 vaccines in
the quarter, down sharply from
11.8 million in the prior year.

For the quarter ended Feb.
28, Walgreens reported a
profit of $703 million, or 81
cents a share, compared with
$883 million, or $1.02 a share,
a year earlier.

Stripping out one-time
items, earnings per share came
in at $1.16, beating analysts ex-
pectations of $1.02, according
to FactSet.

Walgreens’s expenses rose

6.3% to $5.5 billion in the pe-
riod, including a $306 million
pretax charge for opioid-re-
lated claims and litigation in
different U.S. states.

The company booked a $6.5
billion charge in the prior
quarter.

Overall sales came in at
$34.9 billion, ahead of analyst
expectations for $33.53 billion.

Shares of Walgreens, which
backed its outlook for the year,
closed Tuesday up 2.7% at
$33.82.
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Meta Plans to Trim Bonus for Some Staff

Company adjusts
performance-review
process with added
midyear assessment

By SALVADOR RODRIGUEZ

Facebook parent Meta
Platforms Inc. plans to lower
some bonus payouts and to
assess employee performance
more frequently, according to
an internal memo, amid a
sweeping revamp of the so-
cial-media company that in-
cludes large head-count re-
ductions.

Employees who are given a
rating of “met most expecta-
tions” in their 2023 year-end
reviews are set to receive a
smaller percentage of their
bonus and restricted stock
award due in March 2024, the
social-media company on
Monday told managers in a
memo viewed by The Wall
Street Journal.

The bonus multiplier for
that grade has been cut to
65%, according to the memo.
It was 85%, according to an
internal document viewed by

the Journal.

“We understand that while
this is a significant change
that might disappoint some
people, it aligns with our
continued focus on maintain-
ing a high-performance cul-
ture,” the memo said.

Additionally, Meta said it
was shifting assessments of
staff performance back to
twice a year. The move comes
amid a push by Meta to cut
costs.

Meta Platforms didn’t re-
spond to requests to com-
ment.

Meta shares declined 1% to
$200.68 in Tuesday trading
amid a wider stock selloff.
The stock is up more than
65% this year, recovering
some of its steep 2022 losses.

In February, Chief Execu-
tive Mark Zuckerberg de-
clared 2023 the “year of effi-

ciency.”
Monday’s memo said,
“These  updates reflect

changes we’re making based
on what we learned about the
process in 2022 and what
we’re optimizing for in the
year ahead.”

Since November, the com-

i

On top of layoffs, Meta has closed numerous projects, reduced office space and cut travel expenses.

pany has closed numerous
projects and teams, reduced
office spaces and cut travel
expenses, while also announc-
ing multiple rounds of lay-
offs.

Meta in November said it
would let go of about 11,000
workers, or 13% of its work-

force. Meta recently said it
would eliminate an additional
10,000 jobs over the coming
months.

Typically, Meta pushes em-
ployees out of the company
after rating them as low per-
formers in two successive re-
view periods.

Thousands of Meta em-
ployees received subpar rat-
ings in its most recent round
of performance reviews, the
Journal reported. Meta’s
leadership expected the re-
views to lead more employees
to leave in the subsequent
weeks, the Journal reported.
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The company, in the Mon-
day memo, said introduction
of the midyear review wasn’t
related to the coming restruc-
turing, but aimed to provide
“a calibrated performance
signal for fairness.”

The review process is due
to kick off in June and con-
clude in July, according to the
memo.

The company was planning
to discuss the changes in a
meeting with managers
across the company on Tues-
day. It aims to announce the
changes broadly to employees
on Thursday, according to the
memo said.

Meta is among the growing
number of tech employers
trying to cut employee ranks
and trim costs. Amazon.com
Inc., Microsoft Corp., Sales-
force Inc. and many others
have announced restructuring
steps, including job cuts.

The midyear review will
come with a three-point grad-
ing system that classifies
staff either as performing
significantly above expecta-
tions, performing at or above
expectations, or performing
below them.

Apple Rolls Out Buy Now, Pay Later Plan

By JosepH DE AvVILA

Apple Inc. has introduced its
buy now, pay later service in
the U.S., marking the tech com-
pany’s latest foray into finan-
cial services.

The new program, called Ap-
ple Pay Later, allows consumers
to split purchases into four
payments spread over six
weeks with no interest and no
fees. People using the iPhone’s
Wallet app can borrow any-
where from $50 to $1,000 using
Apple Pay Later.

The service can be used to
make online and in-app pur-
chases with merchants that
accept Apple Pay, the com-
pany’s payment system. Users
will be required to link a debit
card as their loan repayment

method and credit cards won’t
be accepted for payments, the
company said.

The move is another push
by Apple to use finance to
deepen its relationship with
customers.

The company previously
launched its own credit card in
collaboration with Goldman
Sachs Group Inc. That card
charges no fees, pays daily
cash rewards and syncs with
users’ iPhones to analyze their
spending.

Apple is entering an increas-
ingly crowded field of compa-
nies offering buy now, pay later
plans, such as Affirm Holdings
Inc. and Klarna Bank AB. Af-
firm shares dropped 11% on
Tuesday, adding to its steep
losses over the past 12 months.

Apple said in June 2022 that
it was developing a buy now,
pay later offering and had ex-
pected it to be ready later in
the year. The company said it

The increasingly
crowded field also
includes Klarna and

Affirm Holdings.

would begin randomly selecting
users on Tuesday to give them
early access to a prerelease
version of Apple Pay Later.
Apple Financing LLC, a unit
of Apple, will be handling the
credit assessment and lending

for the program. Apple Financ-
ing will begin reporting Apple
Pay Later loans to U.S. credit
bureaus starting this fall,
meaning they will be reflected
in users’ credit profiles, the
company said.

Purchases using Apple Pay
Later are authenticated using
Face ID, Touch ID or a pass-
code, the company said, adding
that users’ transaction and loan
history won’t be shared or sold
to third parties for marketing
or advertising.

Apple said it is connecting
to merchants through the Mas-
tercard Inc. network. Mer-
chants that already accept Ap-
ple Pay don’t need to do
anything to implement the new
buy now, pay later option for
customers, Apple said.

Luxury-EV Startup Lucid
Slashes 18% of Workforce

By SEAN McLAIN

Lucid Group Inc. plans to
lay off around 1,300 employ-
ees, or 18% of its workforce, as
the electric-vehicle startup
looks to cut operating ex-
penses and preserve cash
ahead of releasing a second
model next year.

The California-based com-
pany, which sells luxury elec-
tric sedans priced at $87,000
and above, expects to complete
the head-count reductions by
the end of the second quarter.

Chief Executive Peter Rawl-
inson wrote in an email sent
to employees on Tuesday that
the cuts would occur across
the company’s U.S. operations

and include executives. Mes-
sages would be sent to em-
ployees over the next three
days, he wrote. Lucid shares
fell 7.2% on Tuesday.

Lucid is the latest car com-
pany to make deep cuts to its
workforce, as demand for new
cars and trucks softens follow-
ing interest rate increases and
growing concerns about the
economy.

Rival EV startup Rivian Au-
tomotive Inc., along with Ford
Motor Co. and General Mo-
tors Co., also have taken steps
in recent months to reduce
staff.

The Lucid cuts come in the
wake of a promise to trim
spending in February.
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Equestrians crossing a road in Wellington, Fla.

Florida Towns Vie for Eﬂestrian Power

An Ocala-Wellington
duel heats up as low
taxes and warm
weather draw crowds

By DEBORAH ACOSTA

An equestrian rivalry be-
tween towns competing for
horse-riding events and well-
heeled homeowners and ath-
letes is heating up in Florida.

Wellington, a village on the
west side of Palm Beach
County, for more than 15 years
has been Florida’s equestrian
sports center, hosting the Win-
ter Equestrian Festival, which
attracts tens of thousands of
spectators during its 13-week
run. The daughters of Bill
Gates, Steve Jobs and Michael
Bloomberg have competed in
the festival and their families
own homes in the area, accord-
ing to real-estate brokers.

Now, the family of the late
trucking magnate Ralph L.
“Larry” Roberts Sr. is trying to
get a piece of this business in
Ocala, a sleepy rural town of
about 65,000 in central Flor-
ida. They have spent about $1
billion to build an event com-
plex, named World Equestrian
Center, that has more and
larger arenas than Wellington
International, as well as a
greater variety of lodging, re-
tail and restaurants.

Wellington’s equestrian pro-
moters and many businesses
and developers in that area are
worried that Ocala might usurp
their dominance unless they ex-
pand their arenas and ameni-
ties. “If we sit idle, I think Wel-
lington will atrophy,” said Mark
Bellissimo, a developer who
played a lead role in building
Wellington’s equestrian busi-
ness and is now advocating a

major expansion plan.

The duel between the two
equestrian centers is one of
the more upscale competitions
playing out in Florida as the
state’s low taxes, warm
weather and business-friendly
government policies become a
magnet for people living in
New York, California and other
areas in the U.S.

While large Florida cities
such as Miami and Tampa
have experienced tremendous
growth since the pandemic,
smaller communities such as
Wellington and Ocala also have
undergone a boom in real-es-
tate pricing and population.

£ B b Y

Florida’s population in-
creased by 1.9% between 2021
and 2022, the largest percent-
age increase in population of
any state in the entire country
last year, according to U.S. cen-
sus data. Fourth-quarter me-
dian home prices were up 11%
in Wellington and 15% in Ocala
from a year earlier, according to
Jonathan Miller, who compiles
the data for Douglas Elliman.

Newcomers in Wellington
and Ocala include celebrities in
the equestrian world and big
names in the business world
whose children have developed
a passion for riding. For exam-
ple, Barry Sternlicht, chief ex-

Spectators at the Lugano Diamonds Grand Prix at Wellington.
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Wellington has a big lead as its events get more international attention and because of its proximity to Palm Beach and Miami.

ecutive of Starwood Capital
Group, said his daughter’s ac-
tivities in Wellington helped
persuade him to move his
headquarters to South Florida.

“I came down because my
mom lives down here, my
daughter rides at Wellington,
personal life changes,” said
Mr. Sternlicht in a Wall Street
Journal interview last year
when asked why he moved to
Miami. Another factor in his
decision was a subsidiary he
owned in South Beach with
300 employees, he said.

Will Simpson, a USA Olym-
pic gold medalist, moved to
Ocala from Los Angeles about

Workers feed the horses at Lothlorien Barn in Wellington.
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two years ago after purchasing
what he calls a “barndomin-
ium”—a house and barn set on
23 acres 10 minutes from the
World Equestrian Center. “It’s
an amazing horse community,”
he said.

Chris Desino, a broker-
owner who specializes in both
Wellington and Ocala, says he
recently sold a 29-acre farm in
Ocala for $4.1 million, a 43%
increase over what it went for
in 2020. In Wellington, raw
land goes for much more,
about $2 million an acre and
up depending on how close it
is to the show venue, says
Martha Jolicoeur, a real-estate

agent for Douglas Elliman.

More moderately priced
homes also are being sold in
both areas. Two large housing
projects are being built near
Wellington with townhomes
starting at about $420,000.

Meanwhile, the Roberts fam-
ily through one of its real-es-
tate companies is selling over
200 lots in a gated golf and
equestrian community it owns
near Ocala’s equestrian center.

Still, growth in Florida’s
wealthy and smaller communi-
ties is running into the same
kind of headaches that the
state’s big cities are suffering:
traffic, noise, pollution and

g residents opposed to increased

z density.

2 These growth pains could

~ have a big impact on whether

& Ocala is able to take the eques-

2 trian crown from Wellington.

For now, Wellington has a

w big lead on its upstart rival.

'co: Its equestrian events get more

= international attention. Its lo-

Zcation is just a 30-minute

= drive from Palm Beach and a

£ day trip from Miami.

& But Wellington’s higher
density also has helped make
it more difficult for developers
to expand. Mr. Bellissimo met
with some community resis-
tance in 2014 in his efforts to
expand the residential offer-
ings, amenities and arena
space to transform the area
into a resort destination.

Mr. Bellissimo says he will
soon submit a new set of plans
that will help address some
community concerns about
density. He says he hopes com-
petition from Ocala will in-
crease support for expansion.

“I think the last thing we
want to do is be arrogant
about where we are,” he said
at a planning and zoning
meeting in September.
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Warehouse Growth Sparks
Local Residents’ Backlash

By KaTE KinG

Bob Cassilly describes him-
self as pro-business. But as the
newly elected county executive
of Harford County, Md., he is
trying to stop construction of
giant warehouses that feed e-
commerce and other businesses.

Mr. Cassilly has proposed a
six-month moratorium on ware-
house construction in the
county, which lies between Phil-
adelphia and Baltimore. Until
now, Harford County has had
few restrictions on industrial
development.

But the rumble of round-the-
clock truck traffic has become a
nuisance, Mr. Cassilly said, and
many local residents complain
that the prevalence of exhaust
is a public-health issue.

Unless his proposal to re-
strict warehouse development
is enacted, he said, “I'm stuck
in perpetuity with the endless
18-wheelers and delivery
trucks, the traffic, the pollu-
tion.” The County Council is
expected to vote on the pro-
posal next month.

Americans have grown accus-

tomed to buying everything on-
line and having it arrive within

days or sometimes hours. But
there is a growing backlash
against traffic and other quality-
of-life issues that accompany
the megawarehouses required
for e-commerce.

Elected officials from
Southern California to the
Cleveland suburbs to Bloom-
ingdale, Ga., have passed mor-
atoriums on warehouse devel-
opment.

The pandemic supercharged
industrial construction, which
has far outpaced other commer-
cial property types. About 1.6
billion square feet of warehouse
space has been built nationwide
since early 2020 and an addi-
tional 825 million square feet is
under development, according
to data and analytical firm Co-
Star Group Inc. That total
square footage is comparable in
size to the city of Boston.

The industrial sector has
been a boon for owners. Rents
for industrial properties have
risen 40% nationwide over the
past two years, making it a top
performer in the commercial
property sector, according to
Green Street, a commercial real-
estate analytics firm.

Developers say that build-

ing and operating warehouses
creates jobs and tax revenue.
If consumers want the conve-
nience and lower prices often
associated with online shop-
ping, they add, warehouse
construction is part of the
equation.

“Instead of going to the
store, we want the store deliv-
ered to us,” said Jason Toll-
iver, who co-heads logistics
for the Americas at real-estate
firm Cushman & Wakefield.

Prologis Inc., the world’s
largest logistics developer,
wrote in a recent research re-
port that a shortage of develop-
able land in California coupled
with local opposition to ware-
house construction would likely
result in industrial development
shifting to Texas.

Such a move would be well
received by many residents in
Southern California’s Inland
Empire, located near the busy
ports of Los Angeles and Long
Beach. Warehouse square foot-
age in the region has roughly
doubled over the past two de-
cades to about 825 million
square feet across 4,000 ware-
houses, according to the Rob-
ert Redford Conservancy for

Southern California Sustain-
ability at Pitzer College. A fur-
ther 215 million square feet of
warehouse space is pending
approval or under construc-
tion, said Susan Phillips, the
program’s director and an as-
sociate dean at Pitzer.
Residents sent a letter to
California Gov. Gavin Newsom
this year asking him to enact a
regional moratorium on ware-
house construction pending
further study of the health and
environmental impacts. A
spokesperson for Mr. Newsom
said the governor has multiple
initiatives under way to ad-
dress air pollution.
Legislation that would have
required a 1,000-foot buffer be-

Bob Cassilly proposed a moratorium on warehouse construction.

tween large warehouses and
homes, schools and hospitals in
the Inland Empire stalled in the
state Senate last year, though a
similar bill has been reintro-
duced in the Assembly. Mean-
while, at least eight cities in
the Inland Empire have enacted
moratoriums on warehouse de-
velopment in the past several
years. But approvals from town
and city officials who depend
on building-permit and tax rev-
enue from warehouse develop-
ers have kept warehouse con-
struction humming.
Nationwide, warehouse de-
velopment has fallen in recent
months, largely due to rising
interest rates. New construc-
tion starts peaked at about

MATT ROTH FOR THE WALL STREET JOURNAL

U.S. industrial construction
starts, quarterly
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Note: First quarter 2023 is through March 21
Source: CoStar Group

242 million square feet in the
third quarter of last year be-
fore dropping about 36% the
following quarter, according to
CoStar. The slowdown has
continued into 2023.

Mr. Cassilly said Harford
County’s experience following
the 2021 completion of a more
than 2 million-square-foot dis-
tribution center in the penin-
sula community of Perryman
has soured local residents on
megawarehouses. The county
is planning to build a new
road, at taxpayers’ expense, to
alleviate traffic around the
warehouse, Mr. Cassilly said.
He would like to see zoning
changes that require develop-
ers to shoulder these costs.

BUSINESS NEWS

British Columbia to

By ViraL MoONGA

TORONTO—British Colum-
bia is moving to restrict the
sale of the diabetes drug
Ozempic to Canadian residents
after people from the U.S.
sought out supplies to lose
weight, threatening to send
the medicine into shortage.

British Columbia’s health

ministry said Tuesday it will
bar doctors and pharmacists
from dispensing the drug to
people who don’t live in Can-
ada in coming weeks, once the
provincial government amends
existing healthcare rules.
The ministry is also asking
doctors and pharmacists to
make sure people are taking
the drug for its approved use

Bar Sales of Ozempic to Non-Canadians

of treating diabetes. The drug
isn’t approved in Canada as a
weight-loss treatment.

Ozempic, which is sold by
Danish drugmaker Novo Nor-
disk SA, has been in shortage
across the country, according
to Health Canada.

People with diabetes in
British Columbia aren’t seeing
a shortage to date, but contin-

ued American buying would
quickly diminish stocks, said
Adrian Dix, British Columbia’s
health minister.

Novo Nordisk said it sup-
ports efforts by the British Co-
lumbia government to protect
the supply of Ozempic for Ca-
nadians living with diabetes,
and has been working with it
to limit sales to non-Canadi-

ans. The company also said it
is working with Health Canada
to find a national solution and
manage Ozempic supply in
Canada.

U.S. residents made up al-
most one-fifth of the patients
who bought Ozempic in the
province in January and Feb-
ruary, according to provincial
data.

Ozempic is only approved
to treat Type 2 diabetes in the
U.S. and Canada, but studies
have found its main ingredient
can help people safely lose
weight. After word of its
weight-loss benefits spread in
recent months, the drug
emerged as a popular remedy
for people looking to cut
pounds.
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Starbucks Unionization Fight
Is Moving Over to Capitol Hill

By HEATHER HADDON

Starbucks Corp. and chain
baristas are more than 18
months into a fight over union-
izing cafes at the world’s larg-
est coffee company. Neither
side has gotten all it wanted.

Starbucks has slowed new
union petitions over the past
year and a half. But the push
has cost it operationally and
financially, some company ex-
ecutives and labor attorneys
say. Starbucks said it has
spent millions of dollars on
lawyers to oversee union elec-
tions, fight litigation and rep-
resent itself before the Na-
tional Labor Relations Board,
the federal body that oversees
labor matters between U.S.
companies and workers.

Now, lawmakers in Wash-
ington are getting involved.

Thousands of U.S. baristas
across 290 Starbucks stores
have voted to unionize for bet-
ter pay and working conditions
but are missing out on many
new perks the company offered
in the past year to nonunion
workers. Those benefits include
an additional round of pay in-
creases, tipping from credit-
and debit-card transactions,
and faster sick-time accrual.

On Wednesday, Howard
Schultz, who stepped down as
CEO this month, is slated to
testify before a U.S. Senate
committee on the company’s
response to the union drive.
Sen. Bernie Sanders (I., Vt.)
has alleged that Starbucks un-
der Mr. Schultz’s leadership
has prevented baristas from
organizing. Mr. Schultz is ex-
pected to talk about the com-
pany’s legacy of providing bet-
ter pay and benefits than
many other retailers.

Last week, a Republican
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for a protest outside corporate headquarters in Seattle last week.

congressional committee
chaired by Rep. Virginia Foxx
(R., N.C.) issued a subpoena
to the NLRB, alleging employ-
ees of the labor body mishan-
dled union elections at Star-
bucks cafes in ways that
favored unionizing workers.
The House Committee on Edu-
cation and the Workforce is
seeking documents about the
NLRB’s handling of at least
one Starbucks union election.

Starbucks has faced union
drives before in its more-than-
50-year history, but no other
campaign has had such far-
ranging results.

Since August 2021, U.S. baris-
tas have sought to form unions
representing individual Star-
bucks cafes, saying such steps
are necessary to secure better
pay and working conditions.

The NLRB said it has certi-
fied unions at 290 Starbucks
stores, representing roughly
3% of the chain’s 9,300 U.S. lo-
cations. The agency has certi-
fied defeats for unionization
votes at 58 locations, it said.
The NLRB has recorded more

petitions for union elections at
individual Starbucks locations
in the past decade than at any
other company, an analysis of
agency records show.

The conflict between Star-
bucks and the unionizers is
unlikely to be resolved soon.

Starbucks said it has held 87
bargaining sessions since Octo-
ber. It hasn’t signed a union
agreement as the two sides have
largely disagreed on the format
of the bargaining sessions.

Starbucks has urged baristas
to directly work with the com-
pany to address their goals. The
company has hired a 25-person
labor-relations team to train
managers on labor law and to
bargain. New CEO Laxman
Narasimhan, who took over the
role in March, said he plans to
continue the company’s ap-
proach to unionization and that
the company needs to do more
to listen to workers.

Starbucks has recorded re-
cord revenue in recent quarters,
though it has said higher labor,
ingredient and other costs are
eating into profit.

KEN LAMBERT/THE SEATTLE TIMES/ASSOCIATED PRESS

Negotiating a first contract
with a union can often take 18
months, labor attorneys said,
a process they said can add
costs and divide management
and workers.

At Starbucks stores, cafes
that have unionized are averag-
ing higher turnover than ones
without representation, said A.J.
Jones II, Starbucks’s head of
public affairs. Unionized stores
are more frequently under-
staffed, contributing to longer
wait times for orders in those
stores, Mr. Jones said. “Cus-
tomers get frustrated.”

The union has filed hun-
dreds of unfair-labor-practice
complaints with the NLRB
against Starbucks over allega-
tions that include the harass-
ment and firing of pro-union
workers. Starbucks has con-
tested the allegations, saying
the company respects workers’
right to organize.

The Starbucks Workers
United union organizing baris-
tas blamed the company for
creating an inhospitable envi-
ronment for workers looking
to unionize, making some em-
ployees miserable. Union rep-
resentatives said Starbucks
should sit down with its
unionized employees to nego-
tiate rather than blaming them
for store-operation problems.

Around 160 Starbucks cor-
porate employees recently
signed a public letter asking
the company to revise its re-
turn-to-work policies and to
commit to a policy of neutral-
ity on union organizing.

Starbucks executives said
those who expressed concerns
in the letter represent a small
share of their more-than-3,750
headquarters-based employees
and that the company is lis-
tening to their concerns.

Companies

Lash New
EU Rules

Continued frompage Bl
certain mergers or acquisi-
tions, or bid on certain public
contracts, will have to provide
information about their past
financial interactions with for-
eign governments. According
to draft guidance from the
commission, companies will
have to report that informa-
tion for a range of transac-
tions so the commission can
determine whether the subsi-
dies were distortive and judge
their net effect on the Euro-
pean market.

The foreign-subsidy rules
are part of a broader effort by
the EU to protect its economic
interests. Lawmakers sepa-

Information on a
range of details
about foreign
subsidies is required.

rately reached a political
agreement Tuesday on a new
tool to address economic coer-
cion, which could make it eas-
ier for the bloc to retaliate
against countries that try to
use trade or investment re-
strictions as a pressure tactic.

Lawmakers who support
the foreign-subsidy rules have
said they are aimed at creat-
ing a more equal playing field
between European businesses
and some of their heavily sub-
sidized competitors. Those in-
clude Chinese state-backed
companies, which often get
government benefits.

But competition lawyers and
some multinational companies
say the rules will have a signif-
icant impact on them, even if

their only financial interactions
with governments involve ba-
sic day-to-day operations such
as paying a utility bill.

EU Executive Vice President
Margrethe Vestager said re-
cently that the commission
would aim to keep red tape to
a minimum and target the
kinds of subsidies the bloc
finds most concerning.

“We intend to focus on ma-
jor distortions,” Ms. Vestager
said this month. “It is a prior-
ity in the implementation that
we ensure that the compliance
burden, particularly on
smaller entities, is kept as low
as possible.”

The companies that signed
the letter said the information
the commission expects them
to report is “enormous and dis-
proportionate” and goes far be-
yond what is required for any
other regulatory review. “It is
practically impossible to imple-
ment the FSR as currently pro-
posed,” their letter said.

Some industry groups in
the EU have said they support
the new rules because they
hope they can help businesses
that have been harmed by sub-
sidies from outside the bloc.

BusinessEurope, a lobby
group, said the foreign subsidy
rules have the potential to
level the playing field for busi-
nesses in Europe. But the
group said more clarity is
needed on how the EU will
keep the administrative bur-
den for companies and public
authorities as low as possible.

Jay Modrall, an antitrust
lawyer with law firm Norton
Rose Fulbright, said multina-
tional companies will have to
set up complex new systems
or modify the systems they
have to comply with the new
rules because they don’t al-
ready track the information
the commission is requesting.

While the regulation is
meant to help European com-
panies, he said, multinationals
that are based in the EU “are
as likely as non-European mul-
tinationals to enter into trans-
actions requiring notifica-
tion—if not more so.”
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LIVE REAL ESTATE AUCTION - APRIL 27

NE OH COMMERCIAL/OFFICE/INDUSTRIAL LAND
21851 CENTER RIDGE, ROCKY RIVER, OH

3,850 SF PROFESSIONAL OFFICE CONDO

¢ | PUBLISHED RESERVE PRICE: $275,000

] Located in the heart of Rocky River, this unit was a
former Medical Practice. Ideal for any type of office use.

m——

Open Houses: Wednesdays, April 5,12, & 19, 1-3 p.m.
5360 OBERLIN, LORAIN, OH

APPROXIMATELY 4,000 SF COMMERCIAL
CONDO BUILDING COMPRISED OF 6 UNITS

This building is comprised of 6 units from 560

SF to 760 SF each.
retail,

uses including

Ideal for a variety of possible
restaurant, office, etc.

B

“-13) SHELDON RD., MIDDLEBURG HEIGHTS, OH

.l
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MICHAEL BERLAND, AARE, OH

NEW YORK

AuctionAdvisors
— BANKRUPTCY AUCTION —
84 SLIP MARINA

ON 2.9= ACRES
Wed., May 10*at 10 AM
ON SITE: 1423-1427 Bay Ave.,
Toms River, NJ 08753

+ Excellent Location & Access
+ Family Owned since 1961
« Immaculately Kept « Great Dev. Opp.

AuctionAdvisors.com

THE WALL STREET JOURNAL.

NOTABLE
COMMERCIAL
PROPERTIES
EVERY WEDNESDAY

LISTYOUR
PROPERTY TODAY

(800) 366-3975

Advertise today:
wsj.com/classifieds

© 2023 Dow Jones & Company, Inc.
All Rights Reserved.

CHARTWELL

REAL ESTATE AUCTIONS

CHARTWELLAUCTIONS.COM
HANNA COMMERCIAL « CHARTWELL AUCTIONS o

4] 1.2 ACRE INDUSTRIAL DEVELOPMENT SITE

PUBLISHED RESERVE PRICE: $25,000

. Located in Middleburg Heights with close proximity
to Cleveland Hopkins Airport, I-71, 1-77, and 1-480.

FORBROCHURE & TERMS
CALL MIKE BERLAND

AUCTIONEER

216.861.7200
TCNAD [ (e

1 At

T R et

Absolute auction, all sells to the
highest bidder(s) on location:

5095 Crystal Lake Ave. NW,
Canal Fulton, OH 44614

SATURDAY APRIL 8, 2023
11:00 AM

Visit www.kikoauctions.com
for full details.

(330) 455-9357 » www.kikoauctions.com

Farmland Parcels - Wooded Hideaway Parcels

KIKO AUCTIONEERS

Rare Real Estate Opportunity!
471 Acres Land

All Adjoining - To Be Offered In 23 Parcels
From 5 Acres To 47 Acres Each
Jackson Twp. - Lawrence Twp. - Stark Co.
Jackson School District
Northwest School District

Ideal Country Size Future Homesites
Timber And Gravel Potential
Live On-Site Auction With
Online Simulcast Bidding Available

Auction By Order Of: Butterbridge Farms
Auctioneers/Realtors:

Peter Kiko, Sr., 330-705-5996 or
peter@kikocompany.com,
Kristen Kiko, 330-234-7110 or
kristen@kikocompany.com,

Pete Kiko Jr., 330-749-7898 or
pkiko@kikocompany.com, and

Jacob Whitacre, 330-417-9123, or
jwhitacre@kikocompany.com

INVESTMENT PROPERTIES

RENO NEVADA LAND FOR SALE
26 +/- Acres Approved & Entitled
Casino Resort Hotel
Qualifies for non-restricted license
FERRARI-LUND REAL ESTATE
Larry Barnes Bs.21554 775-846-5080
Lester Conklin s.32291 775-762-0338

INVESTMENT PROPERTIES

COLORADO OPPORTUNITY

215-acre property, both sides
Gunnison River. QOZ multi-use
zoning, city wants river walk.

JV or sale, financing available.

214-651-1656

nationsgaspartners.org
nationsgaspartners@gmail.com

REBNY ANNUAL

HONORING NYC CIVIC LEADERS

127

Brsl ey Beard el hrw Dok

Be a part of NYC real estate's
signature networking event.

Scan QR code to sponsor or buy tickets

THURSDAY, APRIL 20 | 5:00 PM

THE GLASSHOUSE

660 12TH AVENUE

An exclusive networking reception and
dinner with real estate industry leaders,
featuring top NYC chefs & mixologists
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REAL ESTATE SECURED
FIXED INCOME FUND
SEEKING RIA'S &

Firm's bus. units (3221162, sal range $162,000 Chestnut 20 Hotel LLC (“Pledged Entity”) together Agreement”; together with Haight Street Pledge
ACCREDITED INVESTORS to $200,000); Vice President to srv as Agile $‘388 O&l)"t::)n Z%joggoa/s\/(lggzlj’rzegdesrﬁlt(ga[r;gf with all other “(ollateral’g as such term is)deﬁ?]ed in gousi%r%%g S'[‘]typmf ﬂﬂgﬁ:ﬁam’g&ﬂt g{tnﬁ;geyis tfl;aer; Agreement, collectively, the “Pledge Agreements”)
CALL: Scrum Master helping to implement trade cap- | J b s Te quaniitative analysis for irading that certain Pledge and Security Agreement dated | and other charges including the costs to sell the Equity | ©Xecuted and delivered by 41 Haight Street Townhouse

866-700-0600
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Finance-Credit Associate
(New York, NY): Assess the financial health &
creditworthiness of corporate counterparties to
which the company has extended credit
through the creation of detailed financial mod-
els using accounting methodologies & corpo-
rate debt analysis. Develop a credit perspective
on each counterparty as well as on broader in-
dustry themes & communicate views to Portfo-
lio Managers, Portfolio Management Group
traders & other constituencies (Credit Risk
Management, Enterprise Valuation, & Corpo-
rate Lending) through the creation of quarterly
& annual reports which recommend credit rat-
ings based on credit rating methodologies.
Maintain updated financial models, credit rat-
ings, & outlooks incorporating quarterly & an-
nual earnings releases & broader financial mar-
kets conditions. Req's Bachelor's degr plus 2
yrs exp. The salary range is $125,000 -
$225,000 annually, based on various factors
such as experience, education, skills, internal &
external market data, etc. Please forward your
resume to Credit Suisse, P.O. Box
AL177CSNY, 909 Third Avenue, 15th Floor,
New York, NY 10022. No phone calls.

Financial Services
Morgan Stanley Services Group, Inc. hiring for
following roles thruout facilities in NY, NY: ~As-
sociate, Wealth Management Technology to
design, dvip, & deliver optimized high quality
softw solutions for products & srvcs used by
Firm to help branch users acquire workflow ap-
provals quickly & seamlessly (3221143, sal
range $146,000 to $150,000); Vice President to
design, dvip, & maintain softw apps used by

ture & trade lifecycle mgmt softw apps
(3226204, sal range $160,000 to $200,000);
Associate to Work as softw dvlpr on front-office
suite of apps catering to Fixed Income sales
force (3229607, sa range $177,000 to
$177,000); Vice President to be responsible for
dvlpg code & facilitating testing for softw apps
(3226212, sal range $153,000 to $200,000);
Vice President to work w/ multiple bus. areas &
IT groups to work on major app design & dvipmt

Financial Services
Morgan Stanley & Co, LLC is hiring for following
roles thruout facilities in NY, NY: Vice President
to work in group responsible for designing & im-
plementing quantitative investment strategies
(3226070, sal range $250,000 to $250,000);
Vice President to provide investment strategies,
quantitative models, & bespoke strategies to
external clients & sales desk (3226246, sal
range $ 215000 to $250000); Associate to work
w/ Automated Mrkt Making (AMM) Team to ex-

desk & risk mgmt (3226257, sal range $240000
to $250000. All positions req rel degree &or
exp &lor skills. Multiple open positions at vari-
ous profl levels. For more info & to apply, visit
https://ms.taleo.net/careersection/2/jobsearch.
fti?lang=en Scroll down to “Join our team’
heading & search for these opp’tys. No calls
please EOE.

projects (3197901, sal range $160,000 to
$200,000). All positions req rel degree &/or exp
&lor skills. Multiple open positions at various
profl levels. For more info & to apply, visit
https://ms.taleo.net/careersection/2/jobsearch.
fti?lang=en Scroll down to “Join our team”
heading & search for these opp’tys. No calls
please. EOE

Financial Services

Morgan Stanley Smith Barney LLC hiring for fol-
lowing role in NY, NY: Vice President to work
cross-functionally to provide automation subject
matter expertise to teams across onboarding &
srvc mgmt in order to drive eff|C|ency in delive
of equity compensations plans salary ranger%
139000 to $180000). Position req’s rel degree
&/or exp &/or skills. For more info & to apply,
visit https://ms.taleo.net/careersection/2/
jobsearch.fti?lang=en Scroll down & enter
3221255 as “Job Number” & click “Search jobs.”
No calls pls. EOE

Research Associate
(NY, NY) Davidson Kempner Capital Manage-
ment LP: Conduct due diligence on identified
invstmt candidates. Regs Bachelor’s in Fin.,

Vice President

Morgan Stanley Investment Management Inc.
hiring for following role in NY, NY: Vice Presi-
dent, IM Fixed Income to perform fundamental
credit research & relative value analysis to
reach investmt decisions & make recommenda-
tions (salary range $220,000 to $250,000). Po-
sition req’s rel degree &/or exp &/or skills. For
more info & to apply, visit ~https://ms.taleo.
net/careersection/2/jobsearch.fti?lang=en
Scroll down and enter 3221260 as “Job Num-
ber” & click “Search jobs.” No calls pls. EOE

Bus. Admin., or rel. fid or equiv, & 3 yrs of exp
evaluating public & pvt invstmt opportunities
across the capital structure w/ a focus on dis-
tressed credit & restructuring in the chemicals,
industrials, & fin'l srvcs sectors. Prior exp must
incl 3 yrs of exp mng’g the invstmt process, incl
conducting research & due diligence, bld'g
cmplx fin'l models, preparing invstmt memoran-
dums, & making invstmt recommendations; ne-
gotiating restructuring transactions & pvt
invstmts based on US Bankruptcy Code & case
law; anlyz'g credit agreements, bond inden-
tures & bankruptcy docs to identify key risks &
opportunities for creditors; performing fin'l mod-

Associate

Morgan Stanley Bank N.A. hiring for following
role in NY, NY: Associate to be responsible for
Firm’s Credit Risk Mgmt of exposures to priv
equity funds, in addition to other fin'l institutions
(salary range $122,000 to $140,000). Position
req's rel degree &/or exp &for skills. For more
info & to apply, visit https://ms.taleo.net/
careersection/2/jobsearch.fti?lang=en  Scroll
down & enter 3221217 as “Job Number” & click
“Search jobs.” No calls pls. EOE

elling w/ Microsoft Excel & Bloomberg to anlyz
the expected fin'l performance & valuation of
co.’s & expected invstmt retuns of bonds,
stocks & derivative securities; & util'g stats, ac-
cnt'g, valuation and corp. fin. theory. Salary
$175,000.00 - $225,000/yr. Email
JAnthony@dkp.com & ref. code JS6575410.

Financial Services

Morgan Stanley Services Group, Inc. hiring for
following roles thruout facilities in NY, NY:~As-
sociate to analyze Irg block trades & concen-
trated derivatives positions in order to gain com-
plete understanding of risk & reward profile
ahead of approval (3226205, sal range
$137,000 to $140,000); Director to "Conduct
technolog&y focused audit iniiatives covering in-
tegrated & IT specific audits while adhering to
profl auditing standards (3226210, sal range
$103,000 to $130,000); Vice President to Col-
lab w/ traders on risk analysis, risk reporting, &
value added trading strategies (3209765, sal
range $213,000 to $213,000); Vice President,
Risk Management to implement & execute risk
governance & risk mgmt frameworks, which incl
periodic review & assessment of Global Risk
Mgmt Principles across Firm (3226039, salary
range $200,000 to $200,000); Vice President,
Risk Management to be responsible for annual
& quarterly Comprehensive Capital Analysis &
Review (CCAR) Risk-Weighted Analysis
(RWA) projection for regulatory submission as
well as internal capital adequacy exercises
(3229497, sal range $198,000 to $198,000); Di-
rector to deliver bus. performance analytics, im-
plement key projects & methodology changes,
& provide quantitative analysis on new bus. ini-
tiatives (3226165, sal range $ 162000 to
$162000). All positions req rel degree &/or exp
&/or skills. Multiple open positions at various
profl levels. For more info & to apply, visit
https://ms.taleo.net/careersection/2/
jobsearch.ftI?lang=en Scroll down to “Join our
team” heading & search for these opp’tys. No
calls please. EOE

Finance-Compliance Manager
(New York, NY): Manage the Investment Bank-
ing & Capital Markets (IBCM) Controls Ameri-
cas team & coordinate IBCM frameworks for
risk & control activities & supervision. Develop,
supervise, & train junior & senior staff through
coaching sessions, one-on-one mentoring, per-
sonalized feedback, & performance discus-
sions to ensure timely & effective onboarding &
long-term development. Implement a quality
control program to monitor the execution of con-
trol activities used to identify control deficien-
cies or gaps. Prepare & deliver management in-
formation reports to senior management. Apply
knowledge of investment banking & wealth
management business operations & audit pro-
cesses & associated risks. Req's Bachelor's
degr plus 7 yrs exp or, in the alternative, 9 yrs
exp. The salary is $200 000 annually. Please
forward your resume to Credit Suisse, P.O. Box
D111CSNY, 909 Third Avenue, 15th floor, New
York, NY 10022. No phone calls.

Financial Services

Morgan Stanley & Co, LLC is hiring for following
roles thruout facilities in NY, NY: Vice President
to work in group responsible for designing & im-
plementing quantitative investment strategies
(3226070, sal range $250,000 to $250,000);
Vice President to provide investment strategies,
quantitative models, & bespoke strategies to
external clients & sales desk (3226246, sal
range $ 215000 to $250000); Associate to work
w/ Automated Mrkt Making (AMM) Team to ex-
pand cutting-edge sys (3221271, sal range
$200,000 to $200,000); Vice President to pro-
vide stats & quantitative analysis for trading
desk & risk mgmt (3226257, sal range $240000
to $250000. All positions req rel degree &/or
exp &/or skills. Multiple open positions at vari-
ous profl levels. For more info & to apply, visit
https://ms.taleo.net/careersection/2/jobsearch.
fti?lang=en Scroll down to “Join our team’
heading & search for these opp'tys. No calls
please EOE.

Finance-Vice President

(New York, NY): Manage day-to-day interaction
with clients & spearhead the execution of live
leveraged finance transactions including acqui-
sitions & leveraged buyout financing as well as
leveraged loan & high yield transactions. Moni-
tor associates & analysts on the deal team in
the creation of marketing materials, such as in-
vestor presentations & offering memoranda, &
the formulation of analysis involved in materials,
including financial modeling, debt comparables,
covenant comparables, & capital structure anal-
ysis. Synthesize information from public & pri-
vate sources to produce financial analysis, fi-
nancial models, & market research with the jun-
ior deal team & communicate the same to sen-
ior coverage officers. Apply knowledge of lever-
aged finance & capital markets; M&A; &, deal
structuring. Req’'s Master’s degr plus 3 yrs exp
or Bachelor's degr plus 6 yrs exp. Req’'s FINRA
Series 79 license. The salary range is $250,000
- $275,000 annually, based on various factors
such as experience, education, skills, internal &
external market data, etc. Please forward your
resume to Credit Suisse, P.O. Box DR-CS-077,
909 Third Avenue, 15th floor, New York, NY
10022. No phone calls.

NOTICE OF SALE

NOTICE OF SALE

SUPREME COURT, NEW YORK COUNTY: CGCMT
2013-GC15 Sixth Avenue, LLC v. Sixth Ave Retail LLC
et al., Index No. 160040/2019. Pursuant to judgment
of foreclosure and sale entered 12/16/2022, 1 will sell
at auction to the highest bidder at the Portico of the
New York County Supreme Court, 60 Centre Street, New
York, New York 10007, on Wednesday, May 3, 2023 at
2:15 p.m., premises known as 735 SIXTH AVENUE,
NEW YORK, NY 10010, designated on the County
land map as BLOCK 800, LOT 1301 (deed recorded
8/28/2013 in the Office of the City Register as CRFN
#2013000346568), and more particularly described in
the judgment of foreclosure and sale. Sold subject to all
terms and conditions in said judgment and terms of sale.
Approximate amount of judgment $47.4 million plus
interest and costs.

Christopher E. Chang, ESQ., REFEREE, (212) 208-1470.

NOTICE OF SALE

NOTICE OF PUBLIC UCC SALE

PLEASE TAKE NOTICE that Pretium 1999 Chestnut
Mezzanine Lender, LLC (“Secured Party”) will sell
certain Collateral to the highest qualified bidder in
public (the “Public Sale”) on April 17, 2023 at 10:00
AM. (local time, Denver, (0) in-person at 445 North
Broadway, Denver, C0 80203, and online via Zoom (log-
in credentials will be provided to registered qualified
bidders upon request). The term “Collateral” refers
to 100% of the limited liability company interests in

December 20, 2021 made by Chestnut 20 Hotel Mezz
LLC ("Debtor”) for the benefit of Secured Party. The
Public Sale will be conducted by Mannion Auctions, LLC,
by Matthew D. Mannion, Licensed Auctioneer (Delaware
license No. 102132).

The Collateral secures Debtor’s indebtedness to
Secured Party in the current amount of approximately
$28,780,000.00 plus, without limitation, unpaid
|nlerest protective advan(es, prepayment premium,
late (harges, attorneys’ fees and other costs, fees and
charges including the costs to sell the Equity Interests
("Debt”). Secured Party’s understanding, without
making any representation or warranty as to accuracy
or completeness, is that (a) the principal asset of the
Pledged Entity is real property located at 1999 Chestnut
Place, Denver, Colorado, commonly known as the Hilton
Garden Inn - Denver (Union Station), and (b) such real
property secures the obligations of the Pledged Entity
with respect to a senior mortgage loan made by certain
lenders to the Pledged Entity in the original principal
amount of $51,000,000.00.

At the Public Sale, Secured Party reserves the right
to (i) credit bid up to the amount of the Debt, (ii) set
a minimum reserve price for the Collateral, (iii) reject
bids in whole or in part, (iv) cancel or adjourn the
Public Sale, in whole or in part, and (v) establish the
terms and conditions of the Public Sale (“Terms of
Public Sale"). The Collateral will be offered for sale at
the Public Auction “as-is, where-is”, and there are no
express or implied warranties or representations of any
kind or nature whatsoever, including without limitation,
relating to title, possession, quiet enjoyment,
merchantability, fitness, or the like as to the Collateral.

Parties interested in bidding on the Collateral must
contact Secured Party’s broker, Newmark, Attn: Brock
Cannon, brock.cannon@nmrk.com, 212-372-2066. Upon
execution of a non-disclosure agreement, the Terms of
Public Sale as well as documentation and information
that Secured Party has in its possession will be made
available on Newmark’s online data site concerning the
Collateral, the Pledged Entity, the Debt and the senior
and mezzanine loan documents. Interested parties who
do not contact Newmark and register before the Public
Sale will not be permitted to participate in bidding at
the Public Sale.

UNIFORM COMMERCIAL CODE PUBLIC SALE NOTICE

Please take notice that MANNION AUCTIONS,
LLC, Matthew D. Mannion, licensed auctioneer
(DCA #1434494), on behalf of SILVER HEIGHTS
DEVELOPMENT LLC, a Connecticut limited liability
company (the “Secured Party”), offers for sale at public
auction on May 1, 2023 at 2:00 p.m. (Eastern Time)
at the offices of Braunstein Turkish LLP, 7600 Jericho
Turnpike, Suite 402, Woodbury, New York 11797, and
simultaneously by remote auction via Cisco WebEx
Remote Meeting (Meeting link: https://bit.ly/33STUCG
Meeting number (access code): 2558 262 7485; Meeting
password: 33STUCC (3378822 from phones and video
systems); Call-in number: +1-415-655-0001 US Toll;
Access code: 2558 262 7485), in connection with a
Uniform Commercial Code sale of (i) one hundred
percent (100%) of the limited liability company
membership interests (the “33rd St. LLC Interests”)
in 2219 33RD STREET LLC, a New York limited liability
company, which entity is the fee owner of real property
located at 22-19 33rd Street, Astoria, New York 11105;
and (ii) one hundred percent (100%) of the limited
liability company membership interests (the “14th St.
LLC Interests”; together with the 33rd St. LLC Interests,
collectively, the “LLC Interests”) in 14 VENTURES LLC, a
New York limited liability company, which entity is the
fee owner of real property located at 31-65 14th Street,
Long Island City, New York 11106.

The LLC Interests are being offered as a single lot, “AS-
1S, WHERE-IS”, with no express or implied warranties,
representations, statements or conditions of any kind
made by the Secured Party or any person acting for or
on behalf of the Secured Party, without any recourse
whatsoever to the Secured Party or any other person
acting for or on behalf of the Secured Party. The winning
bidder shall be responsible for the payment of all
transfer taxes, stamp duties and similar taxes incurred
in connection with the purchase of the LLC Interests.

All bids (other than credit bids of the Secured Party)
must be in U.S. Dollars, and the successful bidder must
be prepared to deliver immediately available good funds
by wire or bank check to the Secured Party, within
twenty-four (24) hours after the sale and otherwise
comply with the bidding requirements.

Interested parties who would like additional
information concerning the sale of the LLC Interests
should contact the Secured Party’s counsel, Braunstein
Turkish LLP, 7600 Jericho Turnpike, Suite 402, Woodbury,
New York 11797, Attn: Vincent L. Georgetti, Esq., Tel:
(516) 802-0700 x312, E-mail: vg@braunsteinturkish.
com.

NOTICE OF SALE

NOTICE OF UCC PUBLIC AUCTION SALE

PLEASE TAKE NOTICE, that in accordance with
applicable provisions of the Uniform Commercial Code
of the States of Delaware and New York (as applicable),
CPIF WTB, LLC, a Washington limited liability company
(as successor-in-interest to CPIF Lending, LLC,
“Secured Party”), will sell at ‘)ubhc auction all Ilmlted
liability company interests held by 44 Hudson JV LLC,
a New York limited liability company (“Pledgor”), in
44 Prime Manhattan Development LLC, a Delaware
limited liability company (such entity, 'the “Pledged
Entity”; such interests, the “Equity Interests”). The
Equity Interests secure indebtedness owing by Pledgor

Interests ("Debt”).

The public auction sale will be held at 2:00 p.m. (EST)
on May 3, 2023 (“Public Sale”) by virtual bidding via
Zoom via the following Zoom meeting link: https://bit.
ly/44HudsonUCC (case sensitive), meeting ID: 859 3529
7378, passcode 042629 (or by telephone at +1-646-558-
8656 (US), using same meeting ID and passcode). The
Publl( Sale will be conducted by auctioneer Matthew
D. Mannion, of Mannion Auctions, LLC, New York City
Division of Consumer Affairs Licensed Auctioneer,
License No. 1434494,

At the Public Sale, Secured Party reserves the right
to: (i) credit bid up to the amount of the Debt; (ii) set
minimum price(s) for the Equity Interests; (|||) reject
bids, in whole or in part; (iv) cancel or adjourn the Public
Sale, in whole or in part; and (v) establish the terms and
conditions of the Public Sale (“Terms of Public Sale”).
Secured Party’s understanding, without making
any representation or warranty as to accuracy or
completeness, is that the principal asset of the Pledged
Entity is the real property located at 44 Hudson St., New
York, NY, which includes a vacant, 10,992 sq. foot mixed-
used bmldlng

Prospective and winning bidder(s) will be required
to represent in writing to Secured Party that they will
adhere to the Terms of Public Sale and are purchasing
the Equity Interests for their own account, not acquiring
them with a view toward the sale or distribution
thereof and will not resell the Equity Interests unless
pursuant to a valid registration under applicable federal
and/or state securities laws, or a valid exemption
from the registration thereunder. The Equity Interests
have not been registered under such securities laws
and cannot be sold by the winning bidder(s) without
registration or application of a valid exemption. The
Equity Interests will be offered for sale at the Public
Auction “as-is, where-is”, and there are no express or
implied warranties or representallons relating to title,
possession, quiet enjoyment, merchantability, fitness,
or the like as to the Equity Interests. THIS NOTICE
DOES NOT CONSTITUTE AN OFFER TO SELL, NOR THE
SOLI(ITATION 0F AN OFFER TO BUY THE DISPOSITION

ANYONE IN ANY JURISDICTION
IN WHI(H SU(H I-\N OFFER OR SOI.I(ITATION IS NOT
AUTHORIZED.

Parties interested in bidding on the Equity Interests
must contact Brock Cannon, Secured Party’s broker,
NEWMARK (“Broker), via email at NewmarkU(CTeam@
ngkf.com. Upon execution of a standard non-disclosure
agreement, additional documentation and information
will be available. Interested parties who do not contact
Broker and register before the Public Sale will not
be permitted to participate in bidding at the Public
Sale. Additional information can be found at https://
rimarketplace.com/listing/29974/ucc-foreclosure-sale-
mixed-use-building-new-york-ny.

NOTICE OF PUBLIC SALE OF COLLATERAL
Please take notice that 100% of the membership
interests in Life Hotel One LLC, a Delaware limited
Jiability “company (the “Company”), will be offered
for sale at a public auction and sold to the highest
“qualified bidder” on April 21, 2023 at 11 a.m. (New York
time). The sale will be conducted virtually (i.e., not in
person) by auctioneer Matthew D. Mannion of Mannion
Auctions, LLC, via Zoom through the following link:
https://bit.ly/LifeHotel (case sensitive); Dial-in: +1
646 558 8656; Meeting ID: 844 0356 1608; and Meeting
Password: 700664.
The principal asset of the Company is the hotel located
at 19 West 31st Street, New York, NY.
This sale is held to enforce the rights of 1921 West
31st Street Funding LLC, a Delaware limited liability
company, as secured party (including its successors and
assigns, “Secured Party”) under that certain Amended,
Restated and Consolidated Loan Agreement, dated as
of July 19, 2017, between the Company and Deutsche
Bank AG, New York Branch and that certain Pledge and
Security Agreement dated as of November 3, 2017,
executed by Life Hotel PREF in favor of Deutsche Bank
AG, New York Branch, both of which are currently held by
Secured Party. Secured Party reserves the right to reject
all bids and terminate or adjourn the sale to another
time, without further publication.
Interested parties who would like additional information
regarding the Company, the collateral, property
visits, and the terms of the public sale (including the
requirements to be a “qualified bidder") should execute
the non-disclosure agreement which can be reviewed
at the website https://tinyurl.com/LifeHotel (case
sensitive). For questions and inquiries, please contact
Joanne Au of CBRE Capital Markets at joanne.au@cbre.
com.

NOTICE OF SALE

NOTICE OF PUBLIC UCC SALE

PLEASE TAKE NOTICE, that in accordance with
applicable provisions of the Uniform Commercial Code
as enacted in New York, by virtue of certain Event(s)
of Default under that certain Ownership Interests
Pledge and Security Agreement dated as of June 24,
2021 ( “Haight Street Pledge Agreement”) executed
and delivered by 41 Haight Street Mezzanine, LLC (41
Haight Street Pledgor”) and that certain Ownership
Interests Pledge and Security Agreement dated as
of June 24, 2021 (“Haight Street Townhouse Pledge

Mezzanine, LLC (“41 Haight Street Townhouse Pledgor”;
toi‘ether with 41 Haight Street Pledged, collectively,
“Pledgor”), Halght Street Mixed Use LLC (the
“Secured Party”) will offer for sale at public auction
all of Pledgor’s right, title, and interest in and to the
following: (i) 100% of the I|m|ted liability membership
interests in 41 Haight Street Owner, LLG (ii) all other
collateral pledged pursuant to the Haight Street Pledge
Agreement ((ollechvely, (i) and (ii) are the “Hal?ht
Street Collateral”); (iii) 100% of the limited liability
membership interests in 41 Haight Street Townhouse
Owner, LLC (together with 41 Haight Street Owner,
LLG, collectively, “Companies” and, each individually,
“Company”); and (iv) all other collateral pledged
pursuant to the Haight Street Townhouse Pledge
Agreement (collectively, (i) and (iv) are the “Haight
Street Townhouse Collateral”).

Based upon information provided by Pledgor and its
affiliates, Secured Party’s understanding (made without
any representation or warranty by Secured Party as to
the accuracy or completeness of the following matters)
is that: (i) 41 Haight Street Pledgor owns 100% of
the limited liability company membership interests
in 41 Haight Street Owner, LLG (ii) 41 Haight Street
Townhouse Pledgor owns 100% ‘of the limited liability
company membership interests in 41 Haight Street
Townhouse Owner, LLG (iii) the principal asset of the
41 Haight Street Townfiouse Owner, LLC is that certain
fee interest in real property commonly known as 41-27
Haight Street, Queens, NY (“41-27 Haight"); (iv) the
principal asset of the 41 Haight Street Owner, LLCis that
certain fee interest in real property commonly known as
41-31 Haight Street, Queens NY (“41-31 Haight"); and
(v) 41-27 Haight and 41-31 Haight are encumbered and
subject to, among other things, a first priority mortgage
held by Halght Senior LLC (as successor by assignment
to CREIF 216 LLC) securing indebtedness in the original
principal amount of $15,700,000.00.

Mannion Auctmns, LLC (“Mannion”), under the
direction of Matthew D. Mannion, licensed auctioneer
(DCA #1434494) (the “Auctioneer”), will conduct a
public sale consisting of the Collateral (as set forth in
Schedule A below) on May 5, 2023 at 3:00pm via Zoom,
Meeting link: https://bit. Iy/HalghtU(( Meeting D:
886 6956 6134, Password: 818653. One tap mobile:
+16465588056,, 886695661341, 818653# US_(New
York); +16469313860,,88669566134#,,,, “818653# US.
Dial by your location: +1 646 558 8656 US (New York).
The Collateral will be sold to the qualified bidder
submitting the highest and best bid; provided, however,
that Secured Party reserves the r|ght to (i) for itself
and any assignee, bid (whether by cash and/or by
crediting some or all of its secured claim) and to become
the purchaser at the sale, (ii) reject any and all bids,
(iii)) cancel the sale in its entirety, and/or (iv) adjourn
the sale. The sale is being held to enforce Secured
Party’s rights in the Collateral which secures payment
of outstanding indebtedness owing from Pledgor to
Secured Party, following Pledgor’s defaults under
applicable loan documents. There shall be no warranty
or representations relating to title, possession, quiet
enjoyment, merchantability, fitness, or the like, in this
disposition.

The public sale of the Collateral shall be subject to
the further terms and conditions set forth in the
“Terms of Sale” (including without limitation terms and
conditions with respect to the availability of additional
information, bidding requirements, deposit amounts,
bidding procedures, and the consummation of the public
sale), which are available by contacting the broker for
Secured Party, Brock Cannon, Head of National Sales,
Newmark, 125 Park Avenue, New York, New York
10017, (212) 372-2066, IJrock (annon@nmrk com (the
“Broker”). Upon execution of a confidentiality and non-
disclosure agreement, additional documentation and
information will be made available. Parties interested
in bidding must contact the Broker well in advance
of the auction to receive the Terms of Sale, bidding
instructions, and required deposit and registration
information. Parties who do not qualify to bid prior to
10:00 a.m. New York time on April 28, 2023 and deliver
a good faith deposit of $160,000 by 10:00 a.m. New York
time on May 4, 2023 will forfeit their opportunity to
register and may be barred from bidding. Only qualified
bidders will be permitted to bid. All deposits must be
paid via wire transfer. Persons interested in bidding
should contact the Broker to obtain wire transfer
instructions. Within 24 hours after the conclusion of the
auction the successful bidder must deliver an additional
deposit to the Secured Party such that the successful
bidder has deposited an amount equal to 10% of the
successful bid.
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wsj.com/market-data/commodities
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) July 2,858 2879 A 2852 2,870 11 99,590 Mini S&P 500 (CME)-$50 x index
2590.71 122 VYankee 5050 3330 5840 779.07 14 EmergingMarkets™ 7.799 5519 9159 | Coffee (CE-US).375001bs:cents per b, Jume 401350 402375 398075 400150 -5.75 2141264
‘Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds Inlocal currency & Euro-zone bonds May 17750 178.70 17350 17375 -3.15 72,990 Sept 4043.50 4056.50 4015.00 4035.25 -5.75 6,488
“EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; JP.Morgan | July 17670 177.35 17260  173.00 -3.15 47,535 Mini S&P Midcap 400 (CME)-$100 xindex
Sugar-World (ICE-US)-112,000 Ibs; cents per Ib. June  2447.90 2459.50 243400 244930 560 41,210
May 2099 2145 A 2096 2131 38 345617  Sept 246830 850 na.
lobal d Id July 2045 2095 A 2045 2083 38 258260  MiniNasdaq100 (CME)-$20 xindex
rnment Bonds: M inaYi Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib. June  12810.50 1283350 12634.25 12732.50 -56.00 219,854
Global Gove ent Bonds apping Yields May 3850 3875 A 3850 3875 99 912  Sept 1295025 1296375 1277250 12867.00 -55.00 1,372
Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in Sept 3780 3856 A 3780 3856 85 2179  MiniRussell2000 (CME)-$50 xindex
. . ) ) . Cotton (ICE-US)-50,000 Ibs; cents per Ib. June 177170 1779.00 1756.30 1764.80 -2.50 476,926
selected other countries; arrows indicate whether the yield rose(a) or fell (v) in the latest session May 2066 8252 7966 8252 300 90347  Sept 178510 179210 177200 1780.00 -220 2400
Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points July 80.26  82.99 80.20 8297 298 50,122 Dec 1796.00  -.20 1
Coupon (%) Maturity,inyears Latest(@®)-1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev Yearago Orange Juice (ICE-US)-15,000 Ibs; cents per Ib. Mini Russell 1000 (CME)-$50 x index
3.875 US.2 40604 | . . . @ [ 4006 4795 2340 May 24835 256.20 24820 25240 -15 7,865  June “2195.(:10 2196.80 218140 219170 -320 6,803
‘e i July 239.50  245.00 239.40 24210 -40 1071  U.S.Dollar Index (ICE-US)-$1,000 xindex
3.500 - 10 3.566 A 'j : 3527 3914 2476 June 10243 102.43 10204 10211  -41 30,285
3.250 Australia2 2.934 A 2.841  3.661 1768 -113.410 -116.1  -57.2 Interest Rate Futures Sept 10210 10211 101.85 10187 -42 518
1. 1 b A 204 . 2.902 - -33. !
750 o 3.20 3.865 %0 2571 333 e Ultra Treasury Bonds (CBT) - $100,000; pts 32nds of 100% Source: FactSet
0.000 France 2 2.712 A 2.638 3.212 -0.084 -135.6 -136.3  -242.5
2.000 10 2.807 A 2742 3.120 1.007 -75.8H -79.4  -145.8
2.500 Germany 2 2.584 A 2.517  3.146 -0.125 -148 -148.5 -246.5
2.300 10 2.286 A 2230 2.649 0.582 -127.91H -130.7 -188.3 | ADVERTISEMENT
2.500 Italy 2 3.083 A 2.978  3.603 0236 -98.5H -1024  -2104
4,400 10 4129 A 4067 4477 2105 Wses 530 <360 Showroom
0.005 Japan 2 -0.056 A ¢ -0.070 -0.039 -0.012 RN -407.1  -2352 | To advertise: 800-366-3975 or WSJ.com/classifieds
0.500 10 0314 A 0295 0.503 0260 B 3242 -220.6
0.000 Spain 2 2.887 A 2.788  3.358 0.130 -118.1M -121.3  -221.0
3.150 10 3341 A 3.259  3.609 1.452 -22.41 -27.7  -101.3
0.625 UK. 2 3369 A 3.297  4.069 1.360 -69.3H -70.4  -98.0
4.250 10 3.455 A 3364 3711 1.621 -11.0 -17.3  -84.4
Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close I I E R B C H AM B E RS
Corporate Debt

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

Spread, in basis points

Issuer Symbol Coupon (%)  Yield (%) Maturity Current ~ One-daychange  Last week
HSBC Holdings HSBC 4375 595  Nov.23,'26 209 -34 n.a.
Bank of America BAC 4.250 514  0Oct.22,'26 126 -1 136
Credit Suisse s 4,550 7.93  April17,'26 408 29 365
Bank of New York Mellon BK 3.850 4.83 April 28,728 118 -14 149
Credit Agricole ACAFP 5301 507  July12,'28 146 -13 na.
Goldman Sachs GS 6.250 5.44 Feb.1,'41 155 -13 166
Toronto-Dominion Bank ™ 5.103 4.95 Jan.9,"26 109 -10 135
Barclays BACR 5.250 575  Aug.17,45 185 -9 na.
..And spreads that widened the most
Societe Generale SOCGEN 4.250 758  April14,'25 351 49 na.
Cooperatieve Rabobank RABOBK 4.375 6.00 Aug.4,'25 197 36 n.a.
KeyCorp KEY 2.250 6.91 April6,'27 325 32 325
PNC Financial Services PNC 4,050 530 July26,'28 165 26 na.
Citigroup c 4.400 574  Junel0,'25 166 2 151
Fidelity National Information Services ~ FIS 4.500 5.25 July 15,25 117 13 109
Mitsubishi UFJ Financial MUFG 1412 534 July17,'25 126 12 115
Siemens Financieringsmaatschappij SIEGR 6.125 4,54 Aug.17,'26 70 12 75
High-yield issues with the biggest price increases...

Bond Price as % of face value
Issuer Symbol Coupon (%) Yield (%) Maturity Current ~ One-daychange  Last week
Telecom Italia Capital TIMIM 6.375 7.89  Nov.15,'33 89.259 204 ggazg
Transocean RIG 6.800 1145 March15,'38 67.063 106 46950
Graphic Packaging GPK 3.500 562 March15,'28 90.927 103 n.a.
Occidental Petroleum oxy 7.875 622  Sept.15'31 110750 094 109970
Deutsche Bank DB 4500 10.71 April1,'25 89.060 094 93407
Navient NAVI 5.875 794  0Oct.25'24 97000 063 97099
Credit Suisse s 6500  20.95 Aug.8,'23 95250 063 90000
ZF North America Capital ZFFNGR 4750 671 April29,'25 96250 045 96453
..And with the biggest price decreases
Lumen Technologies LUMN 7600 2182 Sept.15,39 36.968 —3.03 na.
Dish DBS 5875  19.92  Nov.15,'24 81250 263 g5750
Intesa Sanpaolo ISPIM 5.710 8.76 Jan. 15,26 92.565 -1.50 94.250
Ford Motor F 4.750 741 Jan.15,43 72680 111 75836
Venture Global Calcasieu Pass VENTGL 4.125 6.21 Aug. 15,31 86.550 -0.95 87.250
aQvc QueN 4850 3494 April 1,24 76230 077 g750
Navient NAVI 6.750 875  Junel5,’26 94500 075 96040
OneMain Finance OMF 7.125 9.60 March15,'26 93750 075 94971

“Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Note: Dataare for the most active issue of bonds with maturities of two years or more

Source: MarketAxess

WE DON'T SELL CARS.
WE HELP PEOPLE BUY THEM

5 DAY MONEY BACK GUARANTEE"

If you decide to return your vehicle,
we'll refund your money. No questions asked.

~

BMW CERTIFIED (¥ )

2019 BMW
X1 xDRIVE

JET BLACK
STK# BP1709XX, 16,231 MILES

SMART PRICE

529,998"

BMW CERTIFIED ﬁ_',l)

2020 BMwW
540i xDRIVE

IMPERIAL BLUE METALLIC
STK# BP1756, 18,581 MILES

SMART PRICE

549,998"

BMW CERTIFIED {5_';]

2020 BMwW
740i xDRIVE

IMPERIAL BLUE METALLIC
STK# BP1759, 30,053 MILES

SMART PRICE

556,998"

BMW Certified Pre-Owned Medford
60 Mystic Avenue Medford

617-765-1385

herbchambersbmwmedford.com

**Pre-owned vehicles are backed by a 5-day, 250 mile money-back guarantee.
*Pricing excludes tax, title, registration and doc fee. Offer valid through 4/3/23.
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NEW HIGHS AND LOWS

WSJ.com/newhighs
i ] ) 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk %
The following explanations apply to the _New York Stock E_xchange, NYSE Arca,_NYSE American Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg
and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low in the latest
session. % CHG-Daily percentage change from the previous trading session. AadiBioscience  AADI 6.80 -5.5|BetterTherap BTTX 0.69 -14.9 | Dogness DOGZ 0.73 -1.3|ICZOOMA 1zm 296 -6.6|NuScalePower ~ SMR 8.09 -1.3|SpireGlobal SPIR 0.64 -5.5
Aceragen ACGN 2.14 -4.2(BiodexaPharm  BDRX 0.40 5.5 |E-HomeHousehold EJH 0.08 11.5|ITTechPkg I 0.36 -0.8|OaktreeCapPfdB OAKpB  20.69 -0.5|Staffing360 STAF 138-11.0
AdicetBio ACET 5.51 -6.8|BionanoGenom BNGO 1.05 -3.6[ENDRA LifeSci  NDRA 2.64 -0.7 |iHeartMedia IHRT 3.64 -11.2 | Ocugen 0CGN 0.83 -6.4|SteakholderFds ~ STKH 0.60 -4.5
Tuesday, March 28, 2023 AdvEmissions  ADES 1.70  2.7|Bionomics BNOX 2.06 -2.7|Eargo EAR 3.92  0.9|Inogen INGN 1185 -3.6|180LifeSciwt  ATNFW 002 ..|SterlingCheck ~ STER  10.58 -1.4
52-Wk % 52-Wk % 52-Wk % AegleaBioTherap AGLE 0.29 -4.0|BlinkCharging BLNK 730 -2.1|Edgio EGIO 0.70  ...|InovioPharm INO 0.79 -5.8 | OneStopSystems 0SS 242 -2.4|SunPower SPWR 1203 -15
i 1 " Aemetis AMTX 2.42 -10.8| BrightHealth BHG 0.21 -8.5|EditasMedicine  EDIT 7.00 -4.6 | Inspirato IsPO 0.87  1.2|Qust ousT 0.68 -4.5|SuperiorGroup  SGC 752 -48
Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg ) arech AEVA 109 09|BrightView BV 524 -54|EigerBioPharma EIGR  0.87 119 Investar ISTR 1476 . |pvy pham  PMVP 494 3g|Sweetgreen  SG 610 19
- Crawford A CRD.A 9.14 -1.6|LaserPhotonics  LASE 7.23 15.1|Agriforce AGRI 0.63 -7.3|BruushOralCareWt BRSHW ~ 0.05 -1.0|ElectraVehicles ~SOLO 045 -8.3|Invitae NVTA 117 48| proceptBio PRCT 2687 -3.0| TCBioPharm TCBP 146 -11.7
nghs Crawford B CRD.B 8.19 -0.7|Mondelez MDLZ  70.06 0.6 |Agrify AGFY 015 2.4|ButterflyNtwk  BFLY 176 -5.3|EvaxionBiotech EVAX 0.92 -12.4|iSun ISUN 078 -4.8 PassageBio PASG 0.95 -5.8|TaroPharm TARO 2289 -47
DPCapAcanlA  DPCS 10.45 0.1|MonsterBev MNST 5275 -14|AirspanNetworks MIMO 0.76 -5.2| C4 Therap cccc 330 -3.8|ExelaTech XELA 0.03 -5.9 [Joann JOAN 174 -06 PetMedExpress  PETS 1583 3.0 |Tremorintl TRMR 508 -2.9
AAON AAON 9555  2.3|pgrden DRI 155.46  0.4| Mountainl A MCAA 1074 0.5|Akanda AKAN 0.87 -8.8| CKX Lands CKX 8.60 0.9 FirstinternetBncp INBK 16.75 -4.9|JinMedicalintl  ZJYL 755 06| phanomex CELL 1'02 -6'3 Tucows X 20.79 -10.3
AfterNextA AFTR 1022 ..|pataknightsA DKDCA 1073 0.7|NovaVisionRt ~ NOWWR 039 -6.4|AkariTherap  AKTX 019 -19.5|CNSPharm  CNSP 097 -9.2|FirstRepBkPfdl FRCpl 588 -12.1|KoreGroup KORE 106 32|pypover PLUG 1030 30| TwistBiosci TWST 1457 -103
AhrenAcanA AHRN 1041 01| packersOutdoor DECK  457.66 0.8 | NovoNordisk NVO 15586 0.4|AllarityTherap  ALLR 1.93 -17.9 | Caesarstone CSTE 4.04 -3.1|FirstRepBkPfd ~ FRCpJ 5.17 -14.0 | KulrTech KULR 0.66 7.9 po) ity TE PTE 041 -4|USCBFinancial USCB 1060 -18
AirspanNtwksWtA MBOWSA  24.50 127.0 | pistokenAcgnUn DISTU  10.35 0.7 |Ohmyhome OMH 520 .. |Allego ALLG 2.17 -1.3|CanopyGrowth  CGC 181 -3.7|FirstRepBkPfdK FRCPK  5.00 -13.9 | KiromicBiopharma KRBP 3.65 -0.6 PoweréEIT PfdA PWpA 619 -16.2 | US NatGas UNG 6.78 -34
AlamosGold Acl 1218 34/ 4MYTechv DMYSU  10.71 0.6 OsiskoGold OR 1557 24|AlphaTeknova  TKNO 271 -4.8|CharahSolutions CHRA  2.98 -11.7 |FirstRepBkPfdM FRCpM  5.00 -16.5 | LeeEnterprises  LEE 1225 -19|pon o pwp 315 -20|USI2mthNtiGas  UNL 131 -19
AldeyraTherap ~ ALDX 9.28 17| elfBeauty ELF 80.47 05| parPacific PARR 2990 2.8|Alpined ALPP 0.45 -1.5| Chimerix CMRX 1.19 -1.7|FirstRepubBKkPfdN FRCPN ~ 5.07 -13.6 | Lemonade LMND 1228 -19 powterAt tion PRST 145 -g7|UnityBiotech UBX 1.65-103
AlphaPtrsA APTM  10.80 -0.1| Empraer ERJ 1590 1.3|Perma-Fix PESI 1200 9.2|AlpineSummit  ALPS 079 -57|ClearsideBiomed CLSD ~ 0.90 -2.1|FirstWaveBio ~ FWBI 268 -9.7|Lilium LiLm 064 5. P’ehs ﬂN“ ‘Ttmha on PHCF 175 256 |UplandSoftware UPLD  3.97 5.0
AltisourceAsset  AAMC ~ 78.40 6.6 | FTACZeusAcanA ZING 10.94 -0.2|PriveterraAcgn  PMGMU  10.66 0.2 AltamiraTherap ~ CYTO 119 -8.3|CloopenGroup  RAAS 134 -1.7|Forwardindustries FORD 0.95 1.0|LionElectric LEV 174 -2.8|rundiwea 27222 | ValensSemiconWt VLNWS 013 -5.5
AB InBev BUD 6356 O08|FintechEcosys FEXDU 1062 29|QuantumFin  QFTA 1024 0.5|AmbacFinWt  AWECWS  0.04 -34.2| Cohen COHN 701 -47|FreightCarAmer RAIL 290 -5.0|LixiangEduc  LXEH 061 -15.6|QUC Nts2067 — QUED 7.0 031y icnarowt  EVILWS 014 -9.1
Ardelyx ARDX 447 -23|FirstCitizBeshA  FCNCA 95999 2.3 | Sanfilipo JBSS 9924 0.4|AmerSoftware AMSWA 1189 -21|ComeralifeSci CMRA  0.80 63|FrontierComms FYBR 2030 -4.4|LumiraDx LMDX 053 -10,0|QVC Nts 2068 QUCC 682 24| yyagepams VRF 080 -15
ArogoCapital  AOGOU 10.50 0.9|GSRIMeteoraA GSRM 1075 29| seagen SGEN 20319 17|AmnealPharm  AMRX 124 -16|ConcordAcaniiWt CNDAWS  0.05 -37.4|FulcrumTherap FULC 301 -22|MariaDBWt  NROBWS 015 -L4|Quantum-SWe QSIAW - 015 -15 |y ginopit VORE 037 -284
BRileyPrin250A BRIV 1016 01|GaleraTherap  GRTX 271 61|SignfyHealth ~ SGFY  30.50 0.1|ApreaTherap  APRE 450 -L9|Conformis CFMS 107 18|FusionfuelGreen HTO0 213 -3.0|MarinSoftware MRIN 085 -45|REGENXBIO — RGNX  18.65 -2.7|yjyp, visl 370 ..
BellevueLifeSciRt BLAGR  0.18 500(GenieEnergy ~ GNE 1327 27|SovosBrands ~ SOVO 1689 12 |Aptinyx APTX 012 -22|Comn's CONN 533 -61[FutureFinTech ~ FTFT 110 -43|mCloudTechWt MCLDW  0.04 -54.4 |ReunionNeuro — REUN — 0.65 -L9|yyngi VINT 059 62
BellRing BRBR 3377 0.7|GoldenbridgeRt GBRGR 035 327 |StarGroup SGU 1304 13|ArenaGroup  AREN  3.86 -10.2|ContainerStore  TCS 3.20 -18|Galapagos GLPG 3617 -2.1|Meridian MRBK 1271 -33[RhinebeckBncp  RBKB  7.86 -0.5|\yayeDancer ~ WAVD 025 -17
BiomeaFusion  BMEA 3154 99.0|GrAeroportuario OMAB 8846 23|TMTAcgnUn  TMTCU 1021 19 |Arrival ARVL 0.4 -8.0|Cool CLC0 1156 -18|GauchoGroup ~ VINO 093 -4.4|MetaMaterials MMAT 041 -9.1|RubiconTech  RBT 063 -1L5 | \ebsterPfdF ~ WBSpF  16.00 -2.6
BlueSafariUn  BSGAU 1135 2.7|GpoAeroportSur ASR 30821 19|ThomsonReuters TRI 12838 0.3 |ArtemisStratWt ARTEW  0.03 -328|CorvusPharm ~ CRVS 061 -0.3|GinkgoBioworks DNA 117 -2.4|Microvast MVST 106 -18|RumbleON RMBL 588 -10.0| WellsFargoPfdA WFCpR ~ 23.92 -0.1
BorrDrilling BORR 780 25|HarrowHealth ~HROW  22.00 -L1|fortoiseEcofinll TRTLU 1071 . |Assure IONM 302 -48|CreativeMedia ~ CMCT 391 -2.2|Globalstar GSAT 097 23|MonoparTherap MNPR 135 -51.3|SAB Biotherap  SABS — 0.44 -4.0 | wework WE 0.69 -84
CBLinternational BANL 850 11.1|Hershey HSY 25397 08|yikingTherap ~ VKTX 1549 69.3|AthiraPharma  ATHA 222 -46|CrineticsPharm ~ CRNX 1523 -3.9| Groupon GRPN 356 -17|MoolecScience MLEC ~ 4.23 -3.9|SchultzeSpacll  SAMAU  9.28 -0.9 | WholeEarthBrdsWt FREEW  0.05 -19.4
cal GIB 9563 ..|IndustrsBachoco IBA 6297 2.8|winmark WINA 31110 .02 |AUltAIPfdD AULTPD 1095 -0.3| Cryptyde TYDE 008 -7.7|GuardantHealth GH 2276 -5.5 | MullenAuto MULN 009 -6.6]SciSparc SPRC 047 -54|wipro wit 433 18
CetusCapitalAcgnRt CETUR ~ 0.21 10.5|IntegratedWellWt WELWS ~ 1.10 4.8 YanGuFangintl  YGF 4'01 —2.8 AuraBiosciences  AURA 8.63 3.7|CumulusMedia  CMLS 3.56 2.5|Hookipa HOOK 0.70 -5.1NN NNBR 0.98 -1.0|SecooHolding ~ SECO 0.53 -2.6| Xometry XMTR 1387 -19
Chase CCF 103.26 ... [|InterParfums IPAR 14425 21 : | Avinger AVGR 0.79 -0.1| CyxteraTech CYXT 0.65 -24.6 | HarmonyBio HRMY  29.81 -25.8 |NSTS Bancorp ~ NSTS 8.47 -4.4|ShuttlePharm SHPH 118 -2.4|YSBiopharma 'S 245 -17.2
Copart CPRT 73.43 0.5 JinMedicalint! VL 10.29 -0.6 Lows Babylon BBLN 4.99 -12.5| Dave DAVE 5.57 -4.7|HeronTherap HRTX 1.60 -6.9 |Nearlntelligence NIR 3.22 -27.7 |SonidaSrLiving  SNDA 9.90 -3.1|YanGuFangintl  YGF 336 -2.8
CornerGrowthA  COOL 10.09 0.1 [JupiterWellnessRt JWACR 030 214 Beamrimaging  BMR 1.87 -11.7 | DermataTherap  DRMA 1.20 -10.1| HourLoop HOUR 1.95 -5.0|Nexters GDEV 3.10 -0.2Sono SEV 032 -6.8]Yellow YELL 187 -53
Coty coTY 11.83 0.6 |KairousAcgn KACL 10.85 0.9 AMTD Digital HKD 6.70 -2.3|BensonHillwt BHILWS ~ 0.08 ...| DesignTherap DSGN 5.49 -4.8|Hylion HYLN 1.87 -8.2|Nogin NOGN 0.22 -36.5[SoMO Bancorp  SMBC ~ 37.25 -4.0 | Yoshitsu TKLF 0.96 -8.0
Exchange-Traded Portfolios | wsJ.com/ETFresearch
] Closing Chg YTD Closing Chg YTD Closing Chg YTD Closing Chg YTD
Largest 100 exchange-traded funds, latest session ETF Symbol Price (%) (%) ETF Symbol Price (%) (%) ETF Symbol Price (%) (%) ETF Symbol Price (%) (%)
- iShMSCIEAFEValue EFV 4728 039 3.1 | JPMEquityPrem JEPI 5355 009 -17 | SPDRS&PDiv SDY 12073 034 -35 | VangdMC VO 20315 016 -03
Tuesday, March 28, 2023 ETF Symbol c};ﬁé’;g f;;? g')) iShNatiMuniBd MUB 10718 011 16 | JPMUItShincm JPST 5030 -012 03 | TechSelectSector ~ XLK 14415 -0.47 158 | VangdMCVal VOE 12950 024 -42
Closing Chg YTD iSh1-5Y1GCorpBd IGSB 5025 -0.08 0.9 | SPDRBbgl-3MTB BIL 9182 002 04 | utilitiesSelSector XLU 6595 027 -65 | VangdMBS VMBS 4622 -041 15
ETF Symbol Price (%) (%) | iShCoreS&PMC UH 24217 022 01 | iShi-3YTreaBd SHY 8208 -011 11 | SPDRDJIATr DIA 32381 -015 -23 | vangdinfoTech VGT 36800 -043 15 | VangdRealEst VNQ 7851 -0.24 -438
CnsmrDiscSelSector  XLY 14170 -012 97 | iShCoreS&PSC UR 9432 007 -03 | iShPfd&incm PFF 3045 053 -03 | SPDRGold GLD 18344 082 8.1 | vangdsCval VBR 15422 039 -29 | VangdS&PSO0ETF VOO 36352 -0.18 3.5
CnsStapleSelSector  XLP 7349 018 -14 | iShCoreS&PTotUS ~ ITOT 8744 -018 3.1 | jShRussMC IWR 6737 022 -01 | SPDRPtfDevxUS SPDW 3122 013 52 » VangdST Bond BSV 7624 -010 13
p . ! VangdExtMkt VXF 13499 -0.02 1.6
DimenUSCoreEq2 DFAC 2470 0.04 17 iShCoreTotalUSDBd ~ IUSB  45.74 -0.17 18 | iShRussl000 IWB 21741 -020 33 SPDRS&P500Value  SPYV 3935  0.03 12 VangdDivApp VIG 14970 =013 -14 VangdSTCpBd VCSH 7575 =012 0.7
EnSelSectorSPDR XLE 80.78 155 -7.6 iShCoreUSAggBd AGG 9893 =015 2.0 | iShRuss1000Grw IWF 23510 -037 9.7 SPDRPtfS&P500 SPLG 4653 -019 34 VangdFTSEAWXUS ~VEU 5225 046 42 VangdShtTminfitn VTIP 4760 002 19
FinSelSectorSPDR ~ XLF 3141 -0.03 -8 | IShESGAwareUSA  ESGU 8729 -021 3.0 | iShRussl00OVal IWD 14772 011 -26 | SPDRS&P500Growth SPYG 5352 030 56 |\ o ocoor on”  wen aoor o) 4 | VangdShortTrea VGSH 5847 -012 11
HealthCareSelSect XLV 127.05 -0.60 -6.5 iShEdgeMSCIMinUSA USMV 7093  0.08 -1.6 | iShRussell2000 IWM 17345 -0.14 -0.5 SPDR S&P 500 SPY 395.60 =022 34 Va ngTSEEf\;I/ VWO 39'99 1'19 Zl6 VangdSC VB 18315 014 -0.2
IndSelSectorSPDR XLl 9822 051 001 | iShEdgeMSCIUSAQual QUAL 119.91 =027 5.2 | iShS&P500Grw IVW 6179 =031 56 | SchwabIntEquity SCHF 3389 012 52 ang . ’ : VangdTaxExemptBd VTEB 5043 020 1.9
InvscQQQl QQQ 307.12 -0.53 153 | iShGoldTr IAU 3743 084 82 | iShS&P500Value  IVE 14663 .. 11 | SchwabUSBrdMkt  SCHB 4623 -0.15 3 | VangdFTSEEurope  VGK  58.93 -0.08 6.3 |y ngqrotalBd BND 7327 -0.18 20
INVSCS&PS00EW RSP 13972 020 -11 | iShiBoxx$invGrCpBd LQD 107.98 -017 24 | iShSelectDiv DVY 11403 044 -54 | SchwabUSDiv SCHD 7125 015 -57 | VangdGrowth VUG 23894 -042 121 | yangqTotintiBd BNDX 4886 -0.06 3.0
iShCoreDivGrowth ~ DGRO 48.67 010 -27 | iShJPMUSDEmBd ~ EMB 8473 -0.35 02 | iSh7-10YTreaBd IEF 9860 -0.06 29 | SchwabUSLC SCHX 4670 =017 34 | VangdHithCr VHT 23372 -058 -58 | yvangdTotintiStk VXUS 5391 041 42
iShCoreMSCIEAFE ~ IEFA  65.00 008 55 | iShMBS MBB 9414 -030 15 | iShShortTreaBd SHV 11045 0.005 05 | SchwabUSLCGrw  SCHG 62.60 -0.49 127 | VangdHiDiv VYM 10288 023 -49 | vangdTotalStk VTl 19715 -014 3.1
iShCoreMSCIEM IEMG 4821 126 3.2 | iShMSCIACWI ACWI 8845 0.09 4.2 | iShTIPSBondETF TIP 10938 031 28 | SchwabUSSC SCHA 4056 002 01 | VangdintermBd BIV 7619 -020 25 | VangdTotWrldStk VT 8933 010 3.6
iShCoreMSCITotint ~ IXUS 6048 037 45 | iShMSCIEAFE EFA 6950 004 59 | iSh20+YTreaBd TLT 10453 018 50 | SchwabUSTIPs SCHP 5318 025 27 | VangdintrCorpBd VCT 7941 -025 25 | VangdValue VIV 13452 007 -42
iShCoreS&P500 IVV 39740 -019 34 | iShMSCIEM EEM 3901 143 29 | iShUSTreasuryBd GOVT 2326 -0.04 24 | SPDRS&PMdACpTr ~ MDY 44365 018 02 | VangdLC VV 18051 -0.22 3.6 | WisdTrFRTrea USFR 5022 002 -0.1
Biggest 1,000 Stocks | wsJ.com/stocks Borrowing Benchmarks Dividend Changes
Continued From Page B Net Net wsj.com/market-data/bonds/benchmarks _ _ _ )
Net| Stock SymClose Chg| Stock SymClose Chg KEY: A: annual; M: monthly; Q: quarterly; r: revised; SA: semiannual; S2:1: stock split and ratio; SO:
Stock SymClose Chg . spin-off.
TD Synnex ~ SNX 9224 -0.78| UnivDisplay OLED 144.65 -1.89
RoyalBkCanadaRY ~ 93.52 -0.03| TE Connectivity TEL 124.44 -0.74| UniversalHealthBUHS 123.69 0.05 Money Rates March 28’ 2023 Amount Payable/
RoyalCaribbeanRCL ~ 61.87 138 TeIU§ TU 1990 -0.02| UnumGroup UNM 3879 -0.32 ) i ) Company Symbol Yid % New/Old  Frq Record
RoyalGold ~ RGLD 126.82 0.84| Ternum  TX 4001 047| VF vrc 2121 037|Key annualinterest rates paid to borrow or lend money in U.S. and
RoyaltyPharmaRPRX 37.07 -0.32| TFI Intl TFII 116.23 1.82| VICI Prop VICl 3156 0.18] . . ; Reduced
RyanSpecialty RYAN 38.63 -0.02| TJX TIX 7621 0g3| VaiResorts MTN 21935 -2.35 | international markets. Rates below are a guide to general levels but :
Ryanair RYAAY 91.37 0.77| T-MobileUS TMUS 142.79 -1.11| Vale VALE 1528 031 don’ta|ways representactua|transactions_ Cadiz Pfd. A czip 149 55/56 Q Aprl4 /Apro4
SAP SAP 12347 0.22| TPG TPG 2855 0.14| ValeroEnergy VLO 136.02 4.14 Invesco Mortgage Ca IVR 249 40/.65 Q Apr27 /Aprl0
S&P Global  SPGI 334.13 -1.62| TRowePrice TROW 108.12 -0.44| Valmontinds VMI 314.80 4.57 gage Lap / pr27 /Ap
SBA Comm  SBAC 25073 -0.47| TaiwanSemi TSM 9081 0.15| VeevaSystemsVEEV 17557 -197 m Week  —52-WEEK— | Fqraign
SEl Investments SEIC  55.83 0.36| TakeTwoSoftware TTWO 11555 -1.43| Ventas VIR 43.06 0.15 Latest ago High  Low ) _
SK Telecom SKM 20.83 0.01| TakedaPharm TAK 16.44 -0.04| VeriSign VRSN 204.12  0.19 Feb.index  ChgFrom (%) Pan American Silver PAAS 22 10 Q May12 /Aprl4
SS&C Tech  SSNC 5441 -0.01| Tapestry ~ TPR 4173 099| VeriskAnalytics VRSK 187.69 2.45 Treasury bill auction . .
Saia SAIA 272.15 -3.65| TargaResources TRGP 70.26 0.42| Verizon vz 3800 -0.05 level Jan.’23 Feb.’22 Sources: FactSet; Dow Jones Market Data
Salesforce  CRM 19230 1.04| Target TGT 159.77 039| VertexPharm VRTX 31325 4.78 4 weeks 4,150 4.220 4.640 0.135
Samsara 10T 18.19 -0.40| TeckResourcesB TECK 35.26 0.16| Viatris VTRS 9.53 0.06 fni
Sanofi SNY 5419 0.97| TeledyneTech TDY 42889 169| Vipshop  VIPS 1523 035 U.S. consumer price index 13weeks 4.675 4.675 4.765 0.605 ® .
SareptaTherap SRPT 133.90 2.76| Teleflex  TFX 24636 -0.66| Visa V22033 -148| Allitems 300.840 056 60 26weeks 4.650 4620 4970 1.050 | BANKRATE.COM MMA, Savmgs and CDs
Sasol SSL 1354 0.49| Ericsson ERIC 549 -0.03| Vistra VST 2334 014
Schiumberger SLB  47.64 0.87| TelefonicaBrasVIV ~ 7.63 0.14| VMware VMW 12261 0.27 | Core 304011 068 5.5 Secondary market . :
SchwabC  SCHW 535 -LOL| Teonica TEF 409 01| Vodifore  VOD [10g6 005 Average Yields of Major Banks Tuesday, March 28,2023
Sea SE 8175 -1.49| Telekmindonesia TLK ~27.18 0.21| VoyaFinancia 790, International rates i
Seagate  STX 6043 -158| TempurSealy TPX 3837 -0.29| VulcanMatls VMC 168.04 224 Fannie Mae Type MMA 1-MO 2-MO 3MO 6MO 1-YR 2YR 25YR 5YR
| Seagen SGEN 203.02 3.42| Tenaris TS 2882 041 _ 30-year mortgage yields .
SealedAir  SEE 4366 0.24| ToncentMusic TME 805 034 W XYZ Week  —52-Week— > 9age/ National average
Sempra SRE 14545 113| Teradyne  TER 104.21 -114 Latest High Low 30days 5.932 6.015 6.812 3.995 )
SensataTechs ST 4759 0.43| Tesla TSLA 18909 262| g Y wew ot 2 ago M9 g 003 6037 A Savings 031 025 030 071 1.00 134 120 110 1.8
ServiceCorp SCI 6645 -035| TetraTech  TTEK 14455 050| wpCaey WPC 7695 035 | pra £0davs 2913 6.057 6988 4066 | | o 075 029 035 081 104 145 133 122 118
ServiceNow NOW 429.08 -2.23| TevaPharm TEVA 8.76 0.03 W'Pb WPP 56:77 -0:48 Primerates . . . : ' g . . :
ShawComm BSJR 2880 0.24| Tecasinstruments TXN 17749 04| \aptec WAB 9633 0.99| Uis. 800 775 800 350 Other short-termrates Weekly change
Shell SHEL 56.17 0.33| TexasPacLand TPL 1697.84 23.82 -2 g : : :
o WalgreensBoots WBA 33.82 0.88 .
Zr;]grv:]mmg!namsgnzv 2%[7“21 Sg; TexasRoadhouse TXRH 106.23 166 | \yalmart WMT 143.61 -0.56 | Canada 670 670 670 270 Week  —52-Week— | Savings 0.00 0.00 0.00 001 012 -001 0.00 -0.01 -0.01
inhankin g - Textron TXT 69.58 0.86 .
ShockwaveMed SWAV 215,19 -2.73| ThermoFisher TMO 55423 -7.46 VWVg[gg;m;ﬁ e %g-jg g;;‘ Japan 1.475 1475 1475 1475 Latest ago high low | Jumbos 001 004 000 001 008 000 001 001 -0.01
Shopify  SHOP 4431 -0.76) | ThomsonReuters TRI 127.97 0.4L| yyasteComnections WCN 134.83 1.38
| SignifyHealth SGFY 30.49 0.02| 3y MMM 101.74 0.25| \vasteMgt WM 15482 1.4 | Policy Rates Call money .
SimonPropertySPG 10415 085\ Toast  TOST 1624 0.23| Waters  WAT 29953 321 Consumer Savings Rates
SiriusXM SR 3.84 0.09| Toll Bros TOL 5890 041| watsco WSO 31289 632 | Eurozone 350 3.00 350 0.00 675 650 6.75 225
Steﬁ'frfsUSA :\IA%S 1‘1?;(5] é'gg TopBuild BLD 19559 0.32| websterFin WBS 39.27 036 Switzerland 2,00 150 2.00 0.00 Below are the top federally insured offers available nationwide according to Bankrate.com’s
Sy tsheet SMAR 4627 -0.35 Toro TTC 10972 020| WellsFargo WFC 3718 -0.29 | _ Commercial paper (AA financial) weekly survey of highest yields. For latest offers and reviews of these financial institutions, please
martshee - 35| TorontoDomBKTD ~ 58.74 0.81| Welltower WELL 68.77 0.89 | Britain 425 400 425 0.75 L ; ) o .
SmithAQ AOS 6815 055| TotalEnergies TTE  57.86 0.66| Wescomtl  WCC 14298 126 Australi 360 360 360 010 90days na.  na 498 0.61 visit bankrate.com/banking/reviews. Information is believed to be reliable, but not guaranteed.
Smith&Nephew SNN -~ 2781 -023| ToyotaMotor TM 13793 0.97| WestPharmSucs WST 33981 3.98 | oo oo : : : : High yield savings
Smucker  SIM 15646 0.17| TractorSupply TSCO 229.51 -026| WesternDigital WDC 3461 -0.60 i Libor
Snap SNAP 1106 -0.68| TradeDesk TTD 58.24 -166| WestemMidstWES 25.41 027 | Overnightrepurchase Bank vield  Bank Vield
Srap-On - SNA 2927 22| Tradeweb TW 7543 145 Westiske  WLK 11336 276| /o 490 458 400 015 Oremonth  ASSEL 47799 4gse7l 0457 | O an ©
Snowflake ~ SNOW 13481 -016| TraneTech  TT 18269 168| WestRock WRK 29.09 0.26 | == d : : : Phone number Minimum (%) Phone number Minimum (%)
SOQUIMICH SQM 8251 144| TiansDigm TDG 71979 6.12| Weyerhaeuser WY 2842 -0.28 Threemonth 516286 5.01771 516286 096157
SolarEdgeTech SEDG 277.80 -6.79| TransUnion TRU  58.02 -0.30| WheatonPrecMet WPM 4812 1.14 U.S.government rates Sixmonth 567 500657 549%6 1469% | Money market and savingsaccount  Six-month CD
§°"Vh gg“v gggg g?g Travelers TRV 165.88 -0.47| Whirlpool ~ WHR 127.03 -0.80 Oneyear SI7TL A99671 58071 210183
Sog om0 o3 0I5] Trimble TRMB 49.90 0.18| Wiliams ~ WMB 28.87 -0.06 | Discount . : : : UFB Direct $0  5.02  LiveOakBank $2,500  4.80
oCopper  SCCO 73.82 160\ Trincom ~ TCOM 3575 -0.36| Wiliams-Sonoma WSM 11857 -0.30 . . i
gOfth:‘feStA'f S gggz ggg TruistFinl  TFC 3342 0.34| WillisTowers WTW 229.39 194 500 475 500 050 SecuredOvernightFinancingRate (877)472-9200 (866)518-0286
plun 26 -LO0| gyl TWLO 62.09 -0.25| Wi i - : : : i
Sotiy  SPOTIL2BL2 36| Do VL 33000 o0t Wime o WIe 435 008 481 455 481 026 | CFGCommunityBank  $1,000 502  Bank5Connect $500 475
g‘taa"r'g‘z'atkDCk:,‘l’_‘aK ;g;g ﬁ;‘ TysonFoods TSN 57.85 -0.14| Wolfspeed WOLF 60,69 -0.01 | Federalfunds vl S2-Week (888)205-8388 (508) 679-8551
- : UBS Group UBS  19.27 -0.13| WoodsideEnergy WDS 22.11 0.82 ; alue  —oz-Vveek™ ) "
Starbucks ~ SBUX 98.72 0.06| (pr UDR 3837 -013| WooriFin WE_ 2596 046 Effectiverate 4.8500 4.6000 4.8500 0.3300 Latest Traded High Low Bask Bank, adiv of Texas Capital Bank, NA 4.45 Lone Star Bank $1,000  4.75
StateStreet STT  73.62 0.33| g UGl 3350 -006| Workday ~ WDAY189.68 153 | High 5.1600 4.9100 5.1800 0.3400 (877)839-2265 (713) 358-9400
SteelDynamics STLD 109.23 -146| ) UHAL 5639 125 WWEnt  WWE 87.98 0.6
Stellantis ~ STLA 17.59 0.03 e Sooos | Low 4.8200 4.5800 4.8500 0.3000 DTCCGCF RepoIndex
Steri STE 18531 -1.01 U-Haul N UHAL/B 50.55 1.42| WynnResorts WYNN 107.21 0.87 One-month CD One-yearCD
Stz\r,';nato STVN 2422 11| USFoods — USFD 3611 027| Xp XP 1192 070 Bid 4.8200 4.5800 4.8300 0.3100  Treasury 4.872  22.150 4.890 0.239
Stfefnancal S 5670 012| uet'  upem 3007 055 xpews  XpEV d05 054 | OFr 48700 46200 48700 03300 MBS 4939 88.800 4960 0.294 | VirtualBank $10000 243  CFGCommunityBank  $500 515
STMicroelec  STM 4947 0.26| gty Ul 257.19 -619| Xylem XYL 99.97 0.56 (877)998-2265 (888) 205-8388
Stker | SYK 27701 0701 Gipath  pATH 1577 -0.32| YPF YPF 1083 052 i i s
SumitomoMits SMFG  8.02  0.09 . ' ‘ *2~ | Notes on data: Colorado Federal SavingsBank  $5,000  1.00 Limlight Bk, adiionaf Capl CommunityBank~ $1,000 ~ 5.15
SunComms  SUI 13342 0.66 UltaBeauty ~ ULTA 53179 11.34| Yum/Brands YUM 12850 0.21 -
SunLifeFinancial SLF ~ 45.66  0.21 3::f:§;cific BhP 13222 gg \Z{#'gc&';?ess ‘z'%lc gé%g 82471 U.S.Aprimer‘ate isthebaserateoncorporateloanspostedbyatIeast70%ofthelOI_argestU_.S.banks, (877)484-2372 (800)639-6015
SuncorEnergy SU 3023 050| |y uoiniines UAL 4241 0.47 ZebraTech . ZBRA 290.15 129 andis effective March 23, 2023. Other prime rates aren't directly comparable; lending practices vary State Bank of India California  $1,000  0.50 Colorado Federal Savings Bank ~ $5,000 5.15
Suzano suz 818 0.14 UnitedMicro UMC  8.60 -0.06| Zillow C z 42'46 _0'31 widely by location; Discount rate is effective March 23,2023. Secured Overnight Financing Rate is
SynchronyFin SYF 2816 -0.16 73 041 Zi "e3 027 | @s0f March 27,2023. DTCC GCF Repo Index is Depository Trust &Clearing Corp.’s weightedaverage | (877)707-1995 (877)484-2372
UPS B UPS 187.73 0.41| Zillow A ZG 41.63 -0.27 N : ; Py
Synopsys  SNPS369.87 -4.05| 4 ioota s URI 37497 2.14 ZimmerBiomet ZBH 126.14 038 | for overnight trades in applicable CUSIPs. Value traded is in billions of U.S. dollars. Federal-funds rates
Sysco SYY 7636 032 g Bancorp USB 3556 0.69| Zoetis ZTS 16504 -0.67 | are Tullett Prebonrates as of 5:30 pm. ET. Two-month CD Two-yearCD
UnitedTherap UTHR 218.92 0.91| ZoomVideo 2ZM  68.54 -0.03 . . etice X . i i
UnitedHoalth UNH 47258 -0.32| zoominforechzl 2316 (0.09 | SOUrces: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet; VirtualBank $10,000 2.74  Sallie MaeBank $2,500 495
TCEnergy TRP 3869 0.29| UnitySoftwareU 27.74 -0.33| Zscaler ZS 110.25 -1.62 | Tullett Prebon Information, Ltd. (877)998-2265 (877)346-2756
olorado Federal Savings Banl i . irst Internet Bank of Indiana  $1, .
Colorado Federal Savings Bank ~ $5,000 0.75 First Internet Bank of Indi $1,000 470
(877)484-2372 (888)873-3424
Cash Prlces | wsj.com/market-data/commodities StateBank of India California  $1,000  0.50 Merrick Bank $25,000 4.70
(877)707-1995 (866) 638-6851
Tuesday, March 28,2023
These prices reflect buying and selling of a variety of actual or “physical” Three-month CD Five-year CD
commodities in the marketplace—separate from the futures priceonan | GoldwaterBank $5000 425  GTEFinancilCreditUnion(U) ~ $500  4.54
exchange, which reflects what the commodity might be worth in future | (480)281-8200 (888)871-2690
months. Popular Direct $10,000  4.10 CFG Community Bank $500  4.50
Tuesda Tuesda
/ Y| (800)274-5696 (888) 205-8388
m Grains and Feeds Luana Savings Bank $2,000 3.75  PopularDirect $10,000 450
Coal,CAplc,12500Btu,1.2S02-rw  88.800 Barley,top-quality Mnpls-u na. (800) 666-2012 (800) 274-5696
Coal, PwdrRvrBsn,8800Btu,0.8502-rw  14.950 Bran,wheat middlings, KC-uw 155
Corn,No.2 yellow,Cent IL-bp,u 6.4600 High vield jumbos-vini ;
) L€ 4 -Minimum s $100,000
Corngluten feed Midwest-uw 2003 ghy ) s
Gold, per troy 0z Corn gluten meal Midwest-uw 6363 | Money market and savingsaccount  Six-month CD
Engelhard industrial 1963.00  Cottonseed meal-uw na.
Handy & Harman base 1962.85 Homlnby feed,CeInt IL-uw I lzulé CFG Community Bank 502  LiveOak Bank 4.80
Handy & Harman fabricated 2178.76  Meat-bonemeal,50% pro Mnpls-uw
LBMA Gold Price AM #1960.25  OatsNo.2milling Mnpls-u 39025 | (888)205-6388 (866) 518-0286
LBMA Gold Price PM *1946.25 Rice, Long Grain Milled,No.2 AR-uw  37.50 UFB Direct 5.02 Bank5 Connect 4.75
Krugerrand,wholesale-e 2061.79 Sorghum,(Milo) No.2 QUlf-U na. (877)472-9200 (508) 679-8551
Maple Leaf-e 211111 SoybeanMeal,Cent ILrailtond8%-uw  457.10 o )
American Eagle-e 211111 Soybeans,No.yllw IL-bp,u 14,5300 BankPurely, adivision of Flushing Bank 4.45 Lone Star Bank 475
Mexican peso-e 254537 Wheat,Spring14%-pro Mnpls-u 10.7750 (800) 581-2889 (713) 358-9400
Austria crown-e 1936.93 Wheat,No.2 soft red,St.Louis-u 6.9725
Austria phil-e 207165 Wheat-Hard-KC(USDA) $perbu-u 9.2250 | One-month CD One-year CD
Silver, trpy oz. Wheat,No.1soft white,Portld,OR-u  7.6500 VirtualBank 248 CFG Community Bank 5.15
Engelhard industrial 23.1000
Handy & Harman base 23.2310 (877)998-2265 (888) 205-8388
Handy & Harman fabricated 29.0390 Beef carcass equiv. index Colorado Federal Savings Bank 1.00 Colorado Federal Savings Bank 515
LBMA spot price *£18.6700 choice 1-3,600-900 Ibs.-u 258.31
. . y 877)484-2372 877)484-2372
(US$equivalent) #22.8900 select 1-3,600-900 Ibs.-u 246.00 @77 ®77)
Coins,wholesale $1,000 face-a 20939 Broilers, National comp wtd.avg-uw  1.3191 State Bank of India California 0.50 Limelight Bank,adivisonof Capita Community Bank 5.15
Other metals Butter,AA Chicago-d 23700 | (877)707-1995 (800) 639-6015
LBMA Platinum Price PM *976.0 Cheddar cheese,bbl,Chicago-d 195.00
Platinum,Engelhard industrial 9700  Cheddar cheese,blk Chicago-d 203.25 | Two-month CD Two-year CD
Palladium,Engelhard industrial 1430.0 Milk,Nonfat dry,Chicago Ib.-d 115.00 . .
Aluminum, LME, $ per metricton ~ *2298.0 Coffee Brazilian,Comp-y 1.8435 VirtualBank 274 Sallie Mae Bank 4.95
Th = Copper,Comex spot 41120  Coffee,Colombian, NY-y 22303 | (877)998-2265 (877)346-2756
e Sﬂﬂner yﬂu re EG.E nize lSr(h)n 3;9'(?;% FefJFSRr\i'Zina-st 1237 Eﬁgs‘frggw_hittelirgcago'u 32337§g Colorado Federal Savings Bank 0.75  Firstinternet Bank of Indiana 4.70
redded Scrap, idwest-s,m na. our,hard winter KC-p .
the siens of autism Steel HRCUSA, FOB Midwest Mills 1160 Hams,17-20 IbsMid-US fob-u 075 | (877)484-2372 (888)873-3424
E ¥ Battery/EV metals Hogs,lowa-So. Minnesota-u 7631 State Bank of India California 0.50 Merrick Bank 4.70
BMiILithium Carbonate, EXW China, =99.2%vw 46975 Porkbellies,12-141b MidUS-u 0.9853 | (877)707-1995 (866) 638-6851
the sooner you can hElp BMILithium Hydroxde EXW Ching 565%-vw 57700 Pork loins,13-19 1 MidUS-u 09362
BMI Cobalt sulphate, EXW China, >205%-vm 5760 Steers,Tex.-Okla. Chqice-u na. Three-month CD Five-year CD
BMINickel Sulphate, EXW China,>22%-vm 5616 ~ Steers,feeder,Okla. City-uw 228.00 o .
BIFlake Graphite, FOB Ching,-100 Mesh, 94-95% ym 768 " Goldwater Bank 4.25  GTEFinancial Credit Union (U) 4.80
. Fats and Oils
(480) 281-8200 (888) 871-2690
and Textiles Degummed corn oil, crude wtd. avg.-uw n.a.
; . S AVRT e Popular Direct 4.10 CFG Community Bank 450
Burlap,10-0z,40-inch NY yd-nw 0.7175 Grease,choice white,Chicago-h 0.4950 P v
Cotton11/16std w-mdMphs-u 08177  LardChicago-u na. | (800)274-5696 (888) 205-8388
Cotlook ‘A’ Index-t *9L05  SoybeanoilcrudeCentl IL-uw 05552 | Luana Savings Bank 391  PopularDirect 4.50
Hides,hvy native steers piece fob-u na. Tallow,bleach;Chicago-h 0.5150 ~ K
Wool,64s,staple, Terr del-uw na. Tallow,edible,Chicago-u na. (800) 66¢6-2012 (800)274-5696

ScreenforAutism.o

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella &

Brookes; H=American Commodities Broke|

rage Co;

K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy;
S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark Mineral Intelligence; W=weekly; Y=International

Notes: Accounts are federally insured up to $250,000 per person. Yields are based on method of
compounding and rate stated for the lowest required opening deposit to earninterest. CD

figures are for fixed rates only. MMA: Allows six (6) third-party transfers per month, three (3) of
which may be checks. Rates are subject to change.

Coffee Organization; Z=not quoted. *Dataas of 3/27

Source: Dow Jones Market Data

Source: Bankrate.com, a publication of Bankrate, Inc, Palm Beach Gardens, FL 33410
Internet: www.bankrate.com
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MARKETS DIGEST

Dow Jones Industrial Average
Last Yearago

32394.25 V¥37.83, or 0.12% Trailing P/Eratio 21.53  19.60

High, low, open and close for each P/Eestimate”  17.08 1814

trading day of the past three months, ~ Dividend yield 216 200
All-time high 36799.65, 01/04/22

Current divisor 0.15172752595384
34400

| ' . 65 day movmg average
i I 33800

. | ! ' 33200
| |
1
al

Sesswn hlgh ll I T 32600
DOWN ‘ h o
‘I

Session open P> Close
32000

Closep. ¥ |l Open

Session low 31400

Bars measure the point change from session’s open

S&P 500 Index

Last Yearago
3971.27 V¥6.26, or 0.16% Trailing P/Eratio” 17.72 24.78
High, low, open and close for each P/E estimate * 1775 19.85
trading day of the past three months. ~ Dividend yield” 173139

All-time high  4796.56, 01/03/22

L 4175
'Y
'|'I |Ii 4100
[ L

V' . | 4025
1 fq'* '+11+;.-|;¢ I

I
*| 65-day
i | 3875

T' | m' ! 3800

Nasdaq Composite Index
Last  Year ago

11716.08 V 52.76, or 0.45% Trailing P/E ratio ** 25.63  33.35

High, low, open and close for each P/Eestimate™ 2485 2575

trading day of the past three months, ~ Dividendyield™ ~ 0.87  0.69
All-time high: 16057.44, 11/19/21

12300

| +"| l N' 11900
. |I' | '}T “ ' + a 11500
t ML

“,' . I 11100
|

l r 65-day m(fving average 10700

| li . hq 10300

30800 3725 9900
Dec. Jan. Feb. Mar. Dec. Jan. Feb. Mar. Dec. Jan. Feb. Mar.
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; 'Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week — %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg % chg High Low  %chg YTD 3-yranmn. andNasdaqissuesfrom4p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securiFigs dealers and regional exchanges. Minimum Totalvolume® 791,396,707 8,484,722
Industrial Average  32551.01 3229550 32394.25 -37.83  -0.12| 3529419 2872551 -82 -2.3 144  sharepriceof $2and minimumafter-hours volume of 50,000 shares. Adv.volume® 501,895,077 6,482,843
TransportationAvg 14016.55 13851.83 13934.44 47.24 034 1671854 1199940 -167 41 219 Most-activeissuesin late trading Decl.volume® 281,187,913 1,843,492
- Vol - —
Utility Average 923.46 91036 91421 191 0.21 107175 83899 -115 -55 64 Company Symbol (%616‘)“9 st Netcho Aftaeéﬂgours High Tow :::uestraded i/;ég i;i
Total Stock Market  39825.19 39535.81 39733.86 -53.57 -0.13| 46941.20 36056.21 -15.4 31 158 SPDRS&P500ETFTrust SPY 6,802 39627  0.67 017 39633 37957 Dezl?::ses 1’200 Lt
Barron’s 400 917.16 910.02 91448 2.04 0.22 1051.05 82573 -13.0 -0.6 203 iShMSCIEmergingMkts EEM 54118 39.02  0.01 003 3911 3898 Unchanged ,130 iy
Nasdaq Stock Market iSharesMSCIEAFEETF EFA  5,202.0 69.82 0.32 046 69.82 69.48 New highs 27 2
Nasdaq Composite  11752.76 11635.03 11716.08 -52.76 -0.45 14619.64 10213.29 -19.9 119 16.0 VanguardRussell2000 VTWO 4,985.1 70.21  0.13 0.19 70.21 70.08 New lows 50 10
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Consumer Rates and Returns to Investor

U.S. consumer rates Selectedrates
A consumer rate against its 5-year CDs
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banks. Excludes dosing costs. Sources: FactSet; Dow Jones Market Data; Bankrate.com

Treasury yield curve  Forex Race
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Corporate Borrowing Rates and Yields
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HighYield100,ICEBofA  3178.906 8203 8.076 8.753 5329 -4.204 5.154
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N.Y. Couple Guides El Salvador on Bitcoin

Former Russian TV
hosts advise country
and have crypto
investments there

By SANTIAGO PEREZ

SAN SALVADOR, El Salva-
dor—Two New Yorkers who
created a popular financial
news show on Russian state
television and cashed in on the
crypto boom have emerged as
key advisers to the Salvadoran
government on its adoption of
bitcoin.

Max Keiser and Stacy Her-
bert are investing in bitcoin
ventures in the Central Ameri-
can country and are founding
backers of a crypto exchange
that is helping manage El Sal-
vador’s sovereign debt sale
that is linked to bitcoin. The
so-called Volcano Token bond
will be backed by proceeds
from bitcoin mined using geo-
thermal power from a volcano.

The couple first visited the
country in 2021, the same year
President Nayib Bukele ad-
opted bitcoin as a national
currency for the highly in-
debted nation. They are major
supporters of the president,
advocating his policies on so-
cial media, where they have
almost 700,000 followers.

Ms. Herbert, who describes
herself as “fairy godmother,
volcano blonde and keeper of
the vision,” has been intro-
duced as the head of El Salva-
dor’s National Bitcoin Office.
Mr. Keiser says he serves as a
senior adviser to Mr. Bukele, a
role confirmed by people fa-
miliar with his work.

The bitcoin experiment in
El Salvador hasn’t alleviated
the country’s poverty and lack
of funding needed for govern-
ment spending. Bitcoin use in
the country is scarce, financial
sector and business executives
say. Central-bank data shows
cryptocurrencies make up less
than 2% of foreign remit-

Bitcoin price since El Salvador
adopted it as a currency

$70,000

tances, which are a main
source of income for El Salva-
dor’s $29 billion economy.

The country was racked by
gang violence and had one of
the world’s highest homicide
rates until Mr. Bukele sus-
pended constitutional and civil
rights a year ago to confront
gangs. More than 60,000 peo-
ple with suspected ties to
criminal groups have been de-
tained since then. Homicides
plunged as a result, the gov-
ernment says.

Ms. Herbert and Mr. Keiser
declined requests for an inter-
view and didn’t respond to
questions about their work in
El Salvador. Mr. Bukele didn’t
respond to requests for com-
ment.

On YouTube shows and
podcasts, the couple said they
have made investments in bit-
coin exchanges over the past
decade. The couple’s Heisen-
berg Capital invested in the
parent company of Bitfinex,
one of the world’s largest
crypto exchanges, according to
S&P Global Market Intelli-
gence.

A Bitfinex spokesman de-
clined to comment.

Mr. Keiser brought Bitfinex
on board as a financial tech-
nology provider for the
planned $1 billion Volcano To-
ken offering, said one person
familiar with the couple’s
work. Bitfinex has said in
statements that it advised Mr.
Bukele’s administration on the
country’s new law for the issu-
ance of crypto assets, and that
it will apply for a trading li-
cense under the legislation.

Bitfinex is also an investor
in El Zonte Capital, the U.S.
couple’s new fund set up to in-
vest in bitcoin ventures in El
Salvador, the couple has said.

Ms. Herbert joined the Na-
tional Bitcoin Office nine
months after the launch of El
Zonte Capital. The fund said
on Twitter that it aims to in-
vest up to $10 million on
“seeding the first generation
of Salvadoran bitcoin uni-
corns.”

A unicorn is a privately
held startup worth at least $1
billion. The fund said it made
its first investment last year in

5

interviewer on a Salvadoran
YouTube channel last week. “I
would say it’s just really an act
of love.”

Ms. Herbert’s title at the
National Bitcoin Office hasn’t
been previously reported.

Photographs taken at a con-
ference last month in San Sal-
vador show signage identify-
ing her as its director. People
familiar with her work say she
had a leading role in the gov-
ernment office since its cre-
ation last year.

Mr. Keiser said he met Ms.
Herbert in an internet cafe in
southern France about two de-
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Bitcoin use in El Salvador is scarce, financial sector

Stacy Herbert has been introduced as the head of the National Bitcoin
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set’s value was just above $40.
“I'm loving it,” he said, and
predicted the U.S. dollar’s de-
mise.

The couple ended the show
after Russia’s invasion of
Ukraine, Ms. Herbert wrote in
a tweet.

They are celebrities of sorts
in El Salvador. Residents ap-
proach them to take selfies
with Mr. Keiser. On Twitter,
they recently posted photos of
themselves at a white table-
cloth dinner at El Salvador’s
presidential palace. Other
posts included images of Mr.
Keiser celebrating his birthday

STEPHEN MCCARTHY/SPORTSFILE/GETTY IMAGES
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and business executives say.
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with the couple last year.

“I was shocked. All of a
sudden she transferred about
$1,000 in bitcoin to my digital
wallet,” Ms. Alvarado said, re-
ferring to Ms. Herbert. “We
used it to buy supplies, but we
had to convert the funds into
dollars because suppliers don’t
accept bitcoin.”

Mr. Keiser inspired the
Bukele administration to issue
government debt linked to bit-
coin, Mr. Bukele has said.

“'m sure #Bitcoiners can
arrange a $1 billion lending fa-
cility stop-gap for El Salva-
dor,” Mr. Keiser wrote on

Max Keiser during a bitcoin conference in 2022.

EVA MARIE UZCATEGUI/BLOOMBERG NEWS

noza, the IMF’s mission chief
to El Salvador, said IMF staff
continue to explore options for
engagement on a possible fi-
nancial aid program.

After adopting the crypto-
currency, Mr. Bukele made a
series of announcements of
bitcoin purchases totaling
more than $110 million. But
the announcements ceased as
the market value of the coun-
try’s bitcoin holdings plunged.
The cryptocurrency is down
by about 40% since its adop-
tion as a national currency in
September 2021.

There is no public registry

60,000 Galoy, a developer of financial cades ago. They became critics with a bitcoin-themed cake Twitter in mid-2021, during of bitcoin holdings at the trea-

50,000 software for using bitcoin. of central banks and multilat- alongside Mr. Bukele. talks between El Salvador and sury or central bank, econo-
: Ms. Herbert says in her eral lenders, which they say Last year, Bitfinex said it the International Monetary mists and lawyers say.

40,000 government position she acts push colonial interests. transferred more than $1 mil- Fund for a $1.3 billion loan. If Salvadorans had followed
’ as a gatekeeper to prevent Beginning in 2009, the cou- lion of bitcoin to the couple to Negotiations stalled over Mr. the president’s lead, “the fall

30000 scams, determining who is eli- ple ran the “Keiser Report,” a make digital wallet-to-wallet Bukele’s policies, including his in value would have unleashed
’ gible to do bitcoin business in financial news show broadcast donations to Salvadorans af- plans to adopt bitcoin as legal a systemic catastrophe,” said

20,000 the country. “To be clear, I will on the Russian state RT televi- fected by gang violence. tender, according to people fa- Ricardo Castafieda, senior
’ receive no salary, nor any con- sion network, where Mr. Fernanda Alvarado, a 19- miliar with the talks. The economist at the Central

10.000 tracts from either El Salvador Keiser railed against financial year-old student who runs a country has since been shut American Institute for Fiscal
' or any private company. I am corruption and bankers prey- coffee-liqueur business with off from international capital Studies, an independent, Gua-

0 doing this for President ing on the working class. In her mother, said a group of markets. temala-based think tank.
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Source: CoinDesk

Bukele,” she said on Twitter.
“We don’t get remunerated
in any way,” Mr. Keiser told an

one 2013 broadcast, he
claimed to have become a “bit-
coin millionaire,” when the as-

entrepreneurs from the gang-
riddled municipality of
Ilopango were invited to meet

The IMF urged Salvadoran
authorities to remove bitcoin
as legal tender. Raphael Espi-

—Kejal Vyas, Ben Foldy
and Caitlin Ostroff
contributed to this article.

Binance

Struck by
Outflow

Continued frompage Bl

Voyager Digital’s customer ac-
counts out of bankruptcy
while federal authorities chal-
lenge the deal.

Investors and analysts are
monitoring for more regula-
tory actions against Binance
in the coming months in the
U.S. and potentially other ju-
risdictions. The firm’s chief
strategy officer told The Wall

American traders, the regula-
tory agency said.

“This was an ongoing fraud
dating back to 2019, an ongo-
ing violation of the Commod-
ity Exchange Act,” Mr. Behnam
said on CNBC’s “Squawk Box.”
“This seemed to be a pretty
clear case of evasion and
something that we needed to
step in aggressively with and

menu of crypto products for
American users.

Binance founder Changpeng
Zhao said the CFTC complaint
is “unexpected and disap-
pointing,” adding that Binance
has been “working coopera-
tively with the CFTC for more
than two years.”

Some investors have pulled
back from Binance, fearing the

and foremost on its custodial Street Journal last month that i€ do it as quickly as possible.”  type of bank runs that felled

aspect; the second is the fees Binance expects to pay mone- #> A CFTC spokesman said Mr. crypto exchange FTX and

for sure.” tary penalties to settle exist- < Behnam was “speaking gener- other lending platforms last
Binance maintained its 66% ing U.S. regulatory and law- 7 ally to a more general audi- year.

market share for the crypto enforcement investigations of ~ ence about what the Binance Francois Cluzeau, head of

derivatives market as of its business. '<;3 case is, essentially fraudulent trading at crypto market-mak-

March 24, according to Cryp- “The arm of the U.S. agen- & activity.” But the agency ing firm Flowdesk, said the

toCompare.

A spokeswoman for Binance
didn’t respond to a request for
comment.

In another sign of trouble
for the crypto giant, a federal
judge on Tuesday blocked Bi-
nance.US, the American affili-
ate of Binance, from buying

cies is very long,” said Chris
Perkins, president of crypto
venture firm CoinFund and
member of the CFTC’s Global
Market’s Advisory Committee.

CFTC Chairman Rostin Beh-
nam said Tuesday that Bi-
nance’s continuing efforts to
evade U.S. rules and let Amer-

Investors expect more regulatory actions against the firm.

icans use its offshore crypto
exchange was part of an “on-
going fraud.”

Speaking on CNBC, Mr.
Behnam said Binance inten-
tionally evaded the CFTC’s
registration requirements by

instructing clients on how to
connect to the exchange with-
out revealing their location in
the U.S. Binance never regis-
tered with the CFTC, so it
wasn’t legally authorized to
offer crypto derivatives to

didn’t charge Binance or its
executives with fraud as de-
fined by the law the CFTC en-
forces.

Binance has said it has
made efforts to operate legally
in the U.S., including setting
up an affiliate, Binance.US,
that offers a slimmed-down

firm has reduced its exposure
to Binance since Friday.

“We always try to keep
minimal funds on exchanges,
but now we have reduced even
more,” Mr. Cluzeau said. “We
had a terrible year with FTX
and nobody wants to take that
risk again.”

JOSE CABEZAS/REUTERS
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MARKETS

Tech Stocks Fall, Hit by Higher Yields

Decline in sector is led
by AMD, Meta and
Apple, as Nasdaq
finishes 0.4% lower

By MATT GROSSMAN

Technology stocks slid,
dinged by rising bond yields,
as an ebbing of the recent tur-
moil in the banking sector
shifted investors’ attention
back to the threat of further
interest-rate increases by the
Federal Reserve.

Many investors speculated
this month that the high-pro-
file failures of SVB Financial
and Signature Bank would test
the Fed’s resolve in its efforts

—  to fight infla-
TUESDAY’S tion. Now, eas-
MARKETS ing anxiety
— about global
banks is leading them to renew

bets that interest rates could
rise further and stay high.

The tech-heavy Nasdaq
Composite fell 52.76 points, or
0.4%, to 11716.08. The broad
S&P 500 index declined 6.26
points, or 0.2%, to 3971.27, and
the Dow Jones Industrial Aver-
age slipped 37.83 points, or
0.1%, to 32394.25.

“People are waiting to see if
there’s going to be another leg
to this banking story, and

AUCTION RESULTS
Here are the results of Tuesday’s Treasury auction.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

FIVE-YEARNOTES
$106,634,082,700
Accepted bids $43,000,054,200
” noncompetitively $99,162,700
" foreign noncompetitively $0
Auction price (rate) 99.818764
(3.665%)
3.625%

Applications

Interest rate
Bids at clearing yield accepted 55.29%
Cusip number 91282(GT2

The notes, dated March 31,2023, mature on March 31,
2028.

there’s an aspect to it that no
news is good news,” said An-
drew Hollenhorst, chief U.S.
economist at Citi. “But if the
financial-stability = concerns
abate a bit, the attention shifts
back to inflation.”

The information-technology
and communications-services
sectors were among the big-
gest decliners in the S&P 500
as Treasury yields rose. Higher
yields on government debt let
investors lock in solid long-
term returns with little risk,
dimming the appeal of tech
and other growth shares that
have the potential for generat-
ing windfall profits many years
in the future.

Shares of Advanced Micro
Devices, which makes com-
puter chips, fell $2.05, or 2.1%,
to $94.56; Meta Platforms,
the parent company of Face-
book, declined $2.16, or 1.1%,
to $200.68; and Apple fell 63
cents, or 0.4%, to $157.65.

As fear about financial dis-
tress subsides, more traders
are wagering that the bank
distress won’t spill over into
the broader economy. That
shift showed investors won-
dering again whether good
news for the economy might
be bad news for stock prices,
because it implies the Fed may
act more aggressively.

The same theme prevailed
in markets for most of 2022,
as soaring inflation and a his-
toric rise in Treasury yields
sent the S&P tumbling 19% last
year.

Tuesday’s reading of the
Case-Shiller index showed that
home prices continued to slide
in January, but a trickle of
more recent data sent upbeat
signals. A March consumer-
confidence survey from the
Conference Board, for in-
stance, showed greater eco-

Index performance Tuesday
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nomic optimism than forecast-
ers had expected. The Federal
Reserve Bank of Richmond
said its latest survey showed
improved business conditions
for manufacturers in the
bank’s five-state region from
Maryland to South Carolina.

The benchmark 10-year
Treasury yield rose to 3.566%
from 3.527% on Monday, while
the interest-rate-sensitive two-
year yield ended higher at
4.06%. A bond’s yield rises as
its price falls.

Despite nail-biting financial
headlines this month, the S&P
500 has traded roughly flat in
March, holding on to single-
digit year-to-date gains. But
higher yields on short-term
Treasurys than on long-term
Treasurys are a classic sign of
a coming recession that equity
investors may be ignoring at
their peril, said Kristy Akul-
lian, senior investment strate-
gist at BlackRock’s iShares.

“We think the bond market
and stock market are flashing

Nasdaq Composite

Five-minute intervals
1

1p.m. 2 3 4

very different signals, and if
we had to pick one, we’d side
with the bond market right
now,” Ms. Akullian said. Her
team is advising a cautious
stance toward tech stocks and
other volatile investments.

Bets in fed-funds futures
markets show that many trad-
ers think the Fed won’t raise
interest rates again at its next
meeting, scheduled for the
first week of May. But given
that inflation remains well
above the Fed’s target, that as-
sumption may be misguided,
Mr. Hollenhorst said.

Even if the Fed holds rates
steady at the current target
level of 4.75% to 5% over the
next several months, its stance
would be more restrictive than
many investors expect, given
that some are forecasting the
central bank will start cutting
rates by year-end, according to
CME Group’s futures-market
tracker.

What is more, monetary
policy could become tighter in

°o_
£
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Apple shares fell 0.4% Tuesday. An Apple store in Mumbai.

the months ahead even if the
Fed doesn’t raise rates more,
Strategas economist Donald
Rissmiller wrote in a note to
clients. That is because as in-
flation falls, real interest
rates—or the overall interest
rate minus inflation—would
climb, a shift likely to depress
investment.

Despite a steadier week for
regional banks, their stocks
faced more pressure on Tues-
day. Michael Barr, the Fed’s
vice chairman for supervision,
told lawmakers that the Fed
may favor tougher rules for
banks in its role as a financial
regulator. The KBW regional-
bank index ended lower, re-
versing earlier gains.

Charles Schwab fell $1.01,
or 1.8%, to $53.85, but Zions
Bancorp, a focus of investor
scrutiny this month, climbed
62 cents, or 2.1%, to $29.95.
The stock is still down by 39%
this year.

Spice maker McCormick
rose $7.12, or 9.6%, to $81.18

after it posted stronger-than-
expected first-quarter sales
and earnings. U.S.-listed Amer-
ican depositary receipts for
Alibaba, a sprawling Chinese
technology conglomerate,
jumped $12.28, or 14%, to
$98.40, after it unveiled plans
to split itself into six indepen-
dently run companies.

Brent crude, the global oil
benchmark, rose 53 cents, or
0.7%, to $78.65 a barrel.

Overseas, the Stoxx Europe
600 index finished the day
down 0.1%. Benefiting from
more stability in the banking
sector, European financial in-
stitutions such as Bank of Ire-
land, Spain’s Bankinter and
Poland’s Bank Polska all
gained.

Shares moved mostly higher
in Asia early Wednesday. Hong
Kong’s Hang Seng Index was
up 2%, while Japan’s Nikkei
225 was up 0.4%. S&P 500 fu-
tures rose 0.4%.

—Will Horner
contributed to this article.

JPMorgan Chase Expands

By IsaAc TAYLOR

JPMorgan Chase & Co. is
expanding its private-equity
investment team focused on
sustainable-growth equity op-
portunities.

The New York bank recently
appointed Alex Bell, who has
nearly two decades of private-
equity experience, as a partner
on the sustainable-investment
team within its J.P. Morgan
Private Capital group. Mr. Bell
joins from Tikehau Capital,
where he spent about a year as
head of the firm’s North Amer-
ican private-equity climate
practice.

Before Tikehau, Mr. Bell
spent more than four years at
Caisse de Dépot et Placement
du Québec, where he helped
start a 500 million Canadian
dollar (roughly $366 million)
platform. The strategy invests

in late-stage venture and early
growth private-equity opportu-
nities in energy transition, sus-
tainable food and agriculture
and industrial decarbonization.

JPMorgan’s hiring of Mr.
Bell, who is Hispanic, adds to
one of the more diverse lead-
ership teams in the growth-eq-
uity industry. The two co-
heads of the bank’s sustainable
growth equity team, Osei Van
Horne and Tanya Barnes, are
both Black.

The bank set up the sustain-
able-growth team in January
2022 and said it would an-
chor its first sustainability in-
vestment strategy with a capi-
tal commitment of as much as
$150 million, describing it as
one of its largest commitments
to an alternative-investment
strategy. JPMorgan’s alterna-
tive-investment arm managed
$211 billion as of December in

strategies such as private eq-
uity and credit, hedge funds
and real assets.

Jamie Dimon, the bank’s
chairman and chief executive,
named climate change and in-
equality as two critical issues
as the bank in 2021 announced
plans to finance and facilitate
$2.5 trillion of investments
over 10 years to address cli-
mate change and sustainable-
development needs.

“The first area that is of
particular interest to us is
around climate-technology in-
vesting, particularly around
decarbonizing industrials and
heavy industries,” Mr. Van
Horne said. “Just to decarbon-
ize the real estate, industrials,
transportation and agriculture
industries, which are responsi-
ble for 80% of [greenhouse-
gas] emissions, that is a $1.8
trillion market opportunity.”

Sustainable-Growth Team

The sustainable-growth
team has made two invest-
ments so far. It led a $200 mil-
lion investment in Arcadia
Power Inc., a technology com-
pany aimed at fighting climate
change, and a $42 million in-
vestment in MineSense Tech-

Other big banks are
also looking to
expand their reach
into sustainability.

nologies Ltd., a startup look-
ing to improve carbon levels
across the metals-mining in-
dustry.

Investments geared to im-
proving the environment, so-
cial conditions or corporate

governance, ESG for short,
have broad support among in-
stitutional investors. One re-
cent survey showed that 93%
of such investors said they
would walk away from an in-
vestment if it posed an ESG
concern, and 50% cited better
performance as a key reason to
incorporate ESG elements in
investing, according to the poll
from consulting firm Bain &
Co. and the Institutional Lim-
ited Partners Association.

Other big banks are also
looking to expand their reach
into sustainability. Goldman
Sachs Group Inc.’s asset-man-
agement arm last year made a
$100 million growth invest-
ment in Recover Textile Sys-
tems SL, a company focused
on sustainable fashion.

Some investors and limited
partners have expressed con-
cerns regarding the difficulties

of measuring outcomes and
goals for sustainable investing.
The search for more clarity
has driven investments in
companies like EcoVadis SAS,
which provides ESG ratings
and benchmarking for busi-
nesses.

“We’ve really invested a lot
in measuring both the carbon
profile as well as the ESG-re-
lated characteristics of our in-
vestments,” Ms. Barnes said, to
address apprehensions around
quantifying environmental and
social impacts.

“We’ve worked with our
own internal experts as well as
gotten third parties to help us
verify all the data that we’re
sharing out with our partners,”
added Ms. Barnes, who joined
JPMorgan last year from
Blackstone Inc., where she led
the private-equity firm’s im-
pact-investing platform.

Banking

Shares
Look Better

Continued frompage Bl
essentially guaranteed to be
paid in full when they mature,
and banks can now borrow
against them from the Fed at
their face value—making them
worlds apart from the toxic
mortgage assets that sank
lenders in the late 2000s.

Investors remain nervous
about regional bank stocks,
partly because many had
doubts about them even before
this month, but there is a
sense in the market that “some
of these things have taken too
much of a beating,” said Brett
Rabatin, head of equity re-
search at Hovde Group.

Ryan Jungk, investment-
grade corporate sector man-
ager at Newfleet Asset Man-
agement, said his team started
buying regional bank bonds
last week, playing down typical
concerns such as the exact ma-
turity of the bonds to speed up
the process.

He briefly worried about
competition when the research
firm CreditSights published a
report arguing that investors
had a “once-in-a-decade oppor-
tunity” to buy the bonds of re-
gional banks, stating that the
market “appears to be pricing
a fundamental bank crisis that
we’re increasingly doubtful ac-
tually exists in any real
breadth.” But to Mr. Jungk’s
relief, the CreditSights report
didn’t immediately spark a big
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rally and he still could buy
more bonds over the next two
days at prices he found ex-
tremely attractive.

“The underlying asset qual-
ity is good,” said Mr. Jungk.
Largely for that reason, he
added, “I really do think that
confidence builds back up
here” to the point that a month
from now, “we’re going to
probably say, ‘OK, that was
kind of a weird week.””

The recent fears about the
banking sector haven’t hit all
markets equally.

For all the turmoil, the S&P
500 is roughly unchanged since
SVB’s collapse, as declines in
economically sensitive sectors
have been balanced out by
gains in sectors seen as more
insulated from a potential
downturn, such as information
technology and utilities.

Elsewhere, though, U.S. gov-
ernment bonds have staged
one of their biggest rallies of
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recent decades, reflecting in-
vestor bets that the banking
problems will slow economic
growth and likely force the
Federal Reserve to pivot from
fighting inflation to slashing
interest rates.

The declines in the stocks
and bonds of banks have also
been severe. Even after this
week’s gains, the KBW Nasdaq
Bank Index is still down 22%
since March 8. As of Friday,
the average extra yield that in-
vestors demanded to hold re-
gional bank bonds over U.S.
Treasurys had jumped to 2.71
percentage points from 1.08
percentage points, according to
CreditSights.

Some analysts argue that
bonds may have an easier time
recovering because all that
matters for debt investors is
that banks remain solvent and
capable of making their debt
payments. Bank shares, by con-
trast, could be dragged down

by lowered earnings expecta-
tions, as investors weigh the
threat of more stringent regu-
lations and pressure to in-
crease deposit rates.

In a threat to both bonds
and stocks, investors have re-
cently become much more
worried about banks’ exposure
to commercial mortgages, the
value of which has been threat-
ened by rising interest rates
and a shift to hybrid work ar-
rangements.

Michael Collins, a senior
portfolio manager at PGIM
Fixed Income, said his team
was still very cautious about
buying regional bank bonds in
part because of their concern
about the outlook for commer-
cial real estate.

He also cited a broader
worry, which is that “you can’t
underestimate the impact of
human behavior and panic.”

Others, though, are feeling
more confident.

Thanos Bardas, global co-
head of investment-grade fixed
income at Neuberger Berman,
said on Friday that he had re-
cently reduced exposure to
short-term Treasurys and
added Treasury inflation-pro-
tected securities on the belief
that easing bank worries will
spur a rebound in investor ex-
pectations for both interest
rates and inflation.

That move paid off Monday,
as short-term Treasurys sold
off sharply, driving the yield on
the two-year note to its fourth-
largest one-day gain of the
past decade.

Much of the worry about
banks is centered on their un-
realized losses in “fixed income
investments, which are high-
quality investments, for God’s
sake,” Mr. Bardas said.

Cashing In Signature,
SVB Puts Is Difficult

By GUNJAN BANERJI

For options traders, betting
that shares of Signature Bank
and SVB Financial Group would
plummet was the easy part.
Trying to cash out has been
harder—and, for many, unex-
pectedly costly.

The banks failed two weeks
ago and were taken over by
regulators, which essentially
wiped out the value of their
shares. That is an outcome that
should be good news for inves-
tors owning puts, options that
confer the right to sell shares
at a stated price by a certain
date.

So far, some of these op-
tions holders have been stuck
in a sort of securities-industry
limbo. Shares of both Signature
and SVB, the parent of Silicon
Valley Bank, have been halted
since their failure. Signature
Bank and SVB—which has filed
for bankruptcy—started trad-
ing in the over-the-counter
market Tuesday, potentially al-
lowing traders to exit from po-
sitions after more than a week
of uncertainty.

Some traders say their bro-
kers have made it hard to exer-
cise the options. Others say
they have been stuck posting
thousands of dollars in collat-
eral with their brokers just to
keep open the possibility that
they can close out the trades.

“None of us anticipated this
type of friction and uncer-
tainty,” said Daniel Mandia, a
41-year-old contractor who
bought put options tied to Sig-

nature Bank and has been vocal
on Twitter about the difficul-
ties in cashing out.

Signature Bank and Silicon
Valley Bank’s abrupt failures
are some of the biggest casual-
ties of the Federal Reserve’s
aggressive rate-hiking cycle.
They were trading at $70 and
$106.04, respectively, before
they were taken over by regu-
lators. On Tuesday, they traded
for less than $1 a piece in the
over-the-counter market, Fact-
Set data show.

What makes their situation
unusual is that the threat of
bankruptcy—or government
shutdown—wasn’t reflected in
their stock prices at the time of
their collapse. Shares of Avaya
Holdings Corp. and Party City
Holdco Inc., for example, were
trading below $1 in the weeks
before the companies formally
filed for bankruptcy this year.

Brokerages had been valuing
the shares at starkly different
levels. Fidelity, for one, had
marked the shares at zero.
Charles Schwab Corp. has put
Signature at $64.60 and SVB at
$39.25.

Another complicating factor
is there is no historical play-
book for the brokerages to re-
fer to. The options mania that
characterizes today’s markets
wasn’t a fixture during the last
round of bank failures a decade
ago. Social media’s role in in-
vesting has grown over the
same period. Traders who like
to swap tips on Twitter or Red-
dit are turning to those plat-
forms to air their frustrations.



