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What’s

News

Business & Finance

ublic Storage made an

$11 billion unsolicited
offer for Life Storage,
ramping up an effort to buy
its smaller rival after an
earlier bid was rejected. Al

4 0il companies delivered
the market’s best shareholder
returns last year, but many in-
vestors are still keeping their
distance from the sector. Al

@ A sharp rise in new-car
prices since the pandemic
has left many buyers fret-
ting about vehicle afford-
ability, and some dealers
share their anxiety. Bl

# Tesla raised prices in the
U.S. for its Model Y SUV after
having lowered prices last
month, the latest in a spate of
adjustments that have rattled
the electric-vehicle market. B2

¢ Carlyle plans to name
investment-banking veteran
Harvey Schwartz its new
chief executive, according
to people familiar with the
matter, as the firm’s found-
ers seek a fresh start after a
botched succession plan. Bl

¢ Newmont offered
roughly $17 billion in stock
to acquire Australia’s New-
crest Mining, higher than
its previous proposal that
the company rejected. B3

# Borrowing in the federal-
funds market hit $120 billion
on Jan. 27, the highest one-
day total in Federal Reserve
data going back to 2016. B5

@ PepsiCo, Uber Technol-
ogies Inc. and Walt Disney
are among the companies
slated to report earnings
in the coming week. B3

World-Wide

—_——————

4 China previously sent
high-altitude surveillance
balloons over the U.S. that
apparently went undetected
until after leaving American
airspace, Biden administra-
tion officials said, as the mil-
itary salvaged debris Sunday
from the downed balloon in
a bid to learn more about the
Chinese operation. Al, A9

4 Moscow and Tehran are
moving ahead with plans to
build a new factory in Rus-
sia that could make at least
6,000 Iranian-designed
drones for the war in Ukraine,
said officials from a coun-
try aligned with the U.S. A1

4 Biden will give the State
of the Union address before a
newly divided Congress Tues-
day, hoping to build off pos-
itive economic signs but fac-
ing fresh tensions with China
and the war in Ukraine. A4

4 The Democratic National
Committee is ending the tra-
dition of starting the party’s
presidential nominating

process in Iowa and will be-
gin it in South Carolina. A4

4 Southwest and FedEx

planes came within 1,000 feet
of each other near a runway at
the Austin, Texas, airport, and
officials are investigating. A3

4 Iranian state media said a
“significant number” of pro-
testers arrested in antigov-
ernment demonstrations had
been granted amnesty and re-
duced prison sentences. A8

# Died: Pervez Musharraf,
79, former Pakistani mili-
tary ruler and U.S. ally. A8

JOURNAL REPORT
Investing Monthly:
ESG efforts face
challenges. R1-8
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Northern Syria

DEADLY: An earthquake struck southern Turkey and northern Syria on Monday, killing at least 118 people and destroying

dozens of buildings, including this one in Diyarbakir, Turkey. A quake was also felt in Lebanon, authorities there said. A7

Public Storage Bids for Rival
In Unsolicited $11 Billion Offer

By LAUREN THOMAS

Public Storage has made an
$11 billion unsolicited offer for
Life Storage Inc., ramping up
an effort to buy its smaller ri-
val after an earlier bid was re-
jected.

Public Storage said it sent a
letter to Life Storage’s man-
agement on Sunday detailing
its all-stock proposal, worth
about $129 a share, confirming
an earlier report by The Wall
Street Journal. Life Storage

shares closed Friday at
$110.58.

The deal would have a so-
called enterprise value, which
includes net debt, of about $15
billion and mark one of the
largest corporate takeovers so
far in 2023. Newcrest Mining
Ltd. said Sunday in the U.S.
that it received a takeover pro-
posal valuing the Australian
gold miner at about $17 bil-
lion. It earlier rejected another
proposal from the bidder,
Newmont Corp.

The deal also would help
consolidate the fragmented
storage market. Public Storage
has said it owned about 9% of
the self-storage square footage
in the U.S. as of Dec. 31, 2021,
making it the largest operator
in the country. Collectively, it
said the five largest self-stor-
age owners in the U.S. owned
about 19% of space, with the
remaining 81% held by re-
gional and local operators.

Under the terms of the pro-
posed transaction, Life Storage

shareholders would receive
0.4192 share of Public Storage
stock for each Life Storage
share or unit. That represents
a 19% premium based on the
20-day  trailing  volume-
weighted average prices of
Public Storage and Life Stor-
age as of Friday.

Public Storage said it first
expressed interest in buying
Life Storage, a real-estate in-
vestment trust, in a private
communication in late Decem-
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U.S. Says

Earlier
Balloons
Weren’t
Detected

Some of China’s prior
intrusions didn't come
to light until after they
occurred, officials say

By VIVIAN SALAMA
AND MiICHAEL R. GORDON

WASHINGTON—China previ-
ously sent high-altitude sur-
veillance balloons over the U.S.
that went undetected until af-
ter leaving American airspace,
Biden administration officials
said, as the military salvaged
debris Sunday from the
downed balloon in a bid to
learn more about the Chinese
operation.

After the Pentagon disclosed
last week that it was tracking
the balloon, which the Air
Force shot down Saturday off
the Carolina coast, defense of-
ficials said there had been
prior intrusions over the conti-
nental U.S. At least three of
those were during Donald
Trump’s presidency, while one
previously happened under
President Biden.

Those previous balloon
flights were much shorter in
duration, possibly explaining
why some went undetected at
the time, the senior adminis-
tration officials said. One offi-
cial said that much of the in-
formation on the flights was
pieced together later.

“This information was dis-
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@ F-22 jet, missile were used to
strike balloon......cerere. A9

Hiring Has Investors on Edge

Some investors worry that good news for the economy, such
as Friday’s jobs report, might push the Federal Reserve to
tighten monetary policy more than they expect. B1

Market-implied probability
of the Fed raising rates by a
quarter of a percentage point
two more times in 2023
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Oil Industry’s Windfall Fails

To Excite Stock Investors

By CoLLIN EATON
AND JENNY STRASBURG

0il companies delivered the
market’s best shareholder re-
turns last year, but Wall Street
is still wary.

The biggest Western oil
companies, Exxon Mobil Corp.,
Chevron Corp. and Shell PLC,
together cleared a record of
more than $132 billion in an-
nual profit in 2022 and
handed investors $78 billion
via share buybacks and divi-
dends, about 50% more than
the last time oil topped $100 a
barrel in 2014.

Fifteen of the 20 companies
with the best returns in the

S&P 500 index last year be-
longed to the oil industry, in-
cluding Occidental Petroleum
Corp., which had a 119% total
shareholder return, according
to Dow Jones data. After lag-
ging behind every other sector
from 2018 to 2020, energy has
supplanted tech to lead the in-
dex for the past two years.
Yet many investors are still
keeping their distance. En-
ergy’s weighting within the
S&P 500 has grown to about
4.9% from about as little as 2%
during the pandemic lows. But
that is well below the sector’s
peak weighting of 16.2% in the
second quarter of 2008, ac-
cording to S&P Dow Jones In-

dices. Some shareholders de-
serted U.S. shale after
incurring losses in the indus-
try’s debt-fueled oil boom in
the 2010s, and fear a repeat.
Others such as pension funds,
endowments and faith-based
organizations have sold some
or all of their oil-and-gas hold-
ings, citing concern about the
industry’s  greenhouse-gas
emissions.

The oil industry’s windfall
has shown that global thirst
for oil and gas remains strong,
despite many governments’
and companies’ pledges to
make a transition to cleaner-
energy sources. Oil and gas
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Los Angeles
Salutes ‘Brad
Pitt’ of Lions

* * *

The city unites for
big cat that made

it in Hollywood

By ALiciA A. CALDWELL

LOS ANGELES—This valley
is filled with celebrities, both
gorgeous and aloof. The De-
cember death of one famous
resident, who was a little bit
of both, has provoked an un-
usually unrelenting outpouring
of admiration.

The icon is the city’s fa-
mous mountain lion, P-22, a
stealthy native son-turned-an-
tihero, whom many Angelenos
felt they knew and certainly
loved, though almost no one
got close to.

Years ago, the tawny, mus-
cled puma, somehow traversed
10 lanes of hellish California
freeway to take up residence
in Griffith Park, an urban oasis
in the Hollywood Hills and
above the trendy Los Feliz
neighborhood. To glimpse the
ghostly cat became a thrilling
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Iran Sets Plan for Drone Factory in Russia

By DioN NISSENBAUM
AND WARREN P. STROBEL

Moscow and Tehran are
moving ahead with plans to
build a new factory in Russia
that could make at least 6,000
Iranian-designed drones for
the war in Ukraine, the latest
sign of deepening cooperation
between the two nations, said
officials from a country

aligned with the U.S.

As part of their emerging
military alliance, the officials
said, a high-level Iranian dele-
gation flew to Russia in early
January to visit the planned
site for the factory and ham-
mer out details to get the proj-
ect up-and-running. The two
countries are aiming to build a
faster drone that could pose
new challenges for Ukrainian

air defenses, the officials said.
Tehran has already provided
Moscow with hundreds of
drones it has used to hit mili-
tary and civilian targets in
Ukraine, U.S. officials have
said. And the Biden administra-
tion has warned that Russia
and Iran are developing a “full-
fledged defense partnership.”
The White House says Moscow
was training Iranian pilots to

fly Russian jet fighters, with
the intent of sending Tehran
those jets by year’s end.

In December, the White
House warned that Moscow
and Tehran were considering
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@ More Russian migrants enter
U.S. at border....

@ West puts Kremlin's war
casualties at 180,000...........
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Ukraine War Makes Unexpected
Winner of Turkey’s Erdogan

The leader’s closeness with Putin bolsters his international influence

By JARED MALSIN AND ELvAN KIVILCIM

ANKARA, Turkey—Russia’s invasion of
Ukraine one year ago unleashed global eco-
nomic turmoil. In Turkey, it has proved an
unexpected windfall for President Recep

Tayyip Erdogan.

The Turkish leader has managed to make
himself indispensable to all sides of the con-
flict, a position that is reaping economic re-
wards that have helped ease the Turkish
state’s financial troubles. The turnaround

tional election that could cement his posi-
tion as Turkey’s most powerful ruler in
nearly a century.

Under his watch Turkey has profited by
selling lethal drones to Ukraine that mowed
down Russian troops in the early days of the

invasion. Mr. Erdogan is also one of the few

has bolstered his position ahead of a na-

world leaders who speaks regularly with
Russian President Vladimir Putin, which has
put him in the middle of diplomatic efforts
on prisoner exchanges and vital food ex-
ports. Partly to evade Western sanctions,
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BUSINESS & FINANCE
Airlines snap up
wide-body aircraft as
long-haul travel
rebounds. B1
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THE OUTLOOK | By David Harrison

States’ Coffers Can Soften a

? State gov-
ernments are
entering 2023
with record-
high reserves,
which could
help the overall economy
weather a recession this
year.

The rapid economic recov-
ery from the pandemic com-
bined with an influx of fed-
eral stimulus money has
filled public coffers, allowing
governments to squirrel
funds away for emergencies.

States will hold an esti-
mated $136.8 billion in rainy-
day funds this fiscal year, ac-
cording to the National
Association of State Budget
Officers, up from $134.5 bil-
lion a year earlier, when they
represented 0.53% of gross
domestic product, the high-
est in records going back to
1988. This year’s figure
would represent roughly
12.4% of their total spend-
ing.

l ] nlike the federal gov-
ernment, most state
and local governments

must balance their budgets

every year. That means a fall
in tax revenues must be off-
set, most often by cutting
spending and laying off
workers, which exacerbates
economic downturns.

Healthy reserves could make

such cuts unnecessary.
Last week, Federal Re-

serve Chairman Jerome
Powell said state and local
governments “are really
flush these days,” which
could support economic
growth this year.

Moody’s Analytics esti-
mates 39 states have the re-
serves necessary to offset all
the revenue expected to be
lost in a relatively mild re-
cession. Four more are
within striking distance.

City and county govern-
ments have also been able to
pad their reserves thanks to
recovery and stimulus pro-
grams. Comprehensive data
on local government finance
isn’t available yet, but New
York City boosted its reserve
funds to $8.3 billion in fiscal
2023, or 11.1% of revenues.
Both figures are the highest
ever. Los Angeles and Chi-
cago have also directed more
money to rainy-day funds.

State and local govern-
ments together make up 11%
of total spending in the U.S.
economy. They account for
about 13% of total payrolls,
more than manufacturing,
construction, retail, or lei-
sure and hospitality.

Rainy-day funds are de-
signed to maintain state ser-
vices when revenues drop
unexpectedly or to keep
money flowing to local gov-
ernments for services such
as public schools. States on
average cover almost half of
public-education costs.

State rainy-day fund balances*®

$150 billion
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A broader measure of
state reserves, which in-
cludes all unspent funds,
whether stored in specified
rainy day funds or not, will
amount to 24.7% of total
spending this fiscal year,
down from 31.7% in 2022, ac-
cording to NASBO forecasts.
By contrast, states held just
8.9% on average between
2000 and 2020. Most state
fiscal years run from July 1
to June 30.

“It’s really kind of eye-
popping compared to the
numbers we saw a couple of
decades ago,” said Tracy
Gordon, a state budget ex-
pert at the Urban-Brookings
Tax Policy Center.

Economists surveyed by
The Wall Street Journal see
a 61% probability that the
U.S. enters a recession this

year. On average, they expect
a recession to be shallow
and short-lived.

“If [states] wanted to use
their reserves and not adjust
their budgets, it looks like
those reserves would be
there to cover most of these
potential losses in a shallow
recession,” said Geoffrey
Buswick, government sector
lead at S&P Global.

But whether to tap into a
rainy-day fund is a political
decision that state governors
and legislatures will have to
make, he added. Some states
might choose to cut spend-
ing instead. Roughly a dozen
states are considering tax
cuts this year, according to
the Tax Foundation, which
could limit the amount of re-
serves on hand.

There are two main rea-

Slump

sons for the states’ upbeat
outlook this year. First, the
strong economic rebound in
2021 and 2022 following the
pandemic-related shutdowns
boosted tax revenues more
than expected. In the 2022
fiscal year, revenues ex-
ceeded forecasts by 20.5%,

according to NASBO.
of federal fiscal stimu-

S lus directed almost

$900 billion to state govern-
ments, according to the
Committee for a Responsible
Federal Budget, of which
about 20% remains unspent.
States have until 2026 to
spend the money.

In Kansas, officials
slashed their revenue fore-
casts in 2020 anticipating
the pandemic would trigger
a deep recession, said Adam
Proffitt, the state’s budget
director. Based on those
forecasts, the state cut
spending 3.4% in fiscal 2021.
“But as we well know, look-
ing back, it was among the
quickest recoveries we’ve
ever seen,” he said.

Revenues have exceeded
forecasts for 28 of the past
29 months, he said, allowing
the state to shore up its re-
serves.

Kansas directed $1 billion
to its rainy-day fund in 2022
and this year plans another
$500 million deposit, Mr.
Proffitt said.

econd, multiple rounds

ECONOMIC
CALENDAR

Tuesday: The Commerce De-
partment reports on U.S. ex-
ports and imports of goods and
services in December. The trade
deficit shrank by more than a
fifth in November as exports
and imports fell, adding to signs
that global economic demand
weakened late last year.

Also, Federal Reserve Chair
Jerome Powell sits for an inter-
view at the Economic Club of
Washington, D.C, on the U.S.
economy and the central bank’s
actions to bring down inflation.

Wednesday: New York Fed
President John Williams will be
interviewed at The Wall Street
Journal's CFO Network summit.

Thursday: The Labor Depart-
ment releases initial unemploy-
ment insurance claims for the
week ended Feb. 4. Initial claims,
a proxy for layoffs, declined
slightly during the week ended
Jan. 28 to their lowest level
since April 2022.

Separately, China’s National
Bureau of Statistics releases
January figures on consumer in-
flation. Consumer prices in
China rose 1.8% in December
from a year earlier, a faster pace
than the 1.6% annual pace in the
prior month.

Friday: The UK's Office for
National Statistics releases
fourth-quarter U.K. gross do-
mestic product.

The University of Michigan
releases its preliminary reading
of U.S. consumer sentiment for
February. Consumer sentiment
improved in January for the sec-
ond month in a row as short-
term inflation expectations con-
tinued to ease.

Initial job growth reading by the Labor Department compared to
consensus of economists surveyed by The Wall Street Journal
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Hiring Surge Confounded Many Experts

By AuSTEN HUFFORD

January’s surge in hiring
caught economists off guard.

The Labor Department re-
ported Friday that employers
added 517,000 jobs to payrolls
in January, after accounting
for seasonal movement, driven
by increases in most indus-
tries, including restaurants
and healthcare.

The gains were far more
than economists expected.

Forecasters surveyed by
The Wall Street Journal had
estimated 187,000 jobs would
be added last month, which
would have extended a cooling
trend in the labor market.
Monthly estimates often don’t
line up exactly with what the
government reports, but Fri-
day’s data showed the biggest
discrepancy between econo-
mists’ expectations and the
Labor Department’s initial es-
timate in nearly a year.

“This number is a black eye
for economists that we didn’t
do a better job foreseeing this
shift in January,” said Law-
rence Werther, an economist
at Daiwa Capital Markets
America. The latest data
shows the labor market con-
tinues to be stronger than
many thought, he said.

Economists point to a num-
ber of factors to explain the

discrepancy between their
forecasts and the Labor De-
partment’s initial monthly es-
timate, which itself will be
subject to revisions over the
coming months and years.
Some economists said they
focused too much on media re-
ports of layoffs by large com-
panies. For example, Ama-
zon.com Inc. said it was laying
off more than 18,000 workers.
That sounds like a big number.
But it is small both compared
with Amazon’s own workforce
of 1.5 million and the U.S.
economy’s entire labor force
of 165.8 million people.
“These layoffs aren’t trans-
lating into lower jobs reports,”
said Peter Morici, an econo-
mist and professor emeritus at
the University of Maryland.

New jobs quickly found

One reason could be that
many of those laid off from
technology firms have been
able to easily find new posi-
tions. There were 11 million
vacant jobs at the end of De-
cember, according to the La-
bor Department, about double
the number of unemployed job
seekers.

Mr. Morici said there is also
a grouping-effect of forecast-
ers because no one wants to
be the outlier. “We don’t just
put a forecast out. We see

what the other forecasts are,”
he said.

January figures can be par-
ticularly hard to predict, econ-
omists say, because seasonal
adjustment factors play a big
role. Statistical agencies adjust
all sorts of figures to make
them comparable month-to-
month and help people better
understand what is going on
with the economy. It is no sur-
prise that employers let go of
holiday workers in January or
that Americans buy more hot
dog buns before July 4. The
question is how much more or
less than typical.

On an unadjusted basis, U.S.
employers shed 2.5 million
jobs in January. A year earlier
they shed 2.8 million.

Nela Richardson, chief
economist at payroll processor
Automatic Data Processing
Inc., said seasonally adjusted
figures might be skewing true
results because the current
period could be different from
the prepandemic economy.
The seasonal adjustments are
based on models developed
over many years.

“Everything that is season-
ally adjusted is a concern,” she
said, adding that economists
as well as government agen-
cies have been working to im-
prove their adjustments. “Ev-
eryone has to tinker with the

engine a little bit, to make
sure you are getting a true re-
flection of what’s going on in
the economy.”

Wrong for now

Meanwhile, some econo-
mists who were wrong on Fri-
day might be proved correct—
in a year or two.

The Labor Department con-
siders the latest figures to be
preliminary and will revise
them in the next two monthly
reports. Then, once a year, the
department uses an expanded
data set relying on tax records
to more finely tune its esti-
mates. It releases that update
each February, alongside Janu-
ary numbers.

The revisions can be large.
For example, a year ago, the
Labor Department initially es-
timated 467,000 jobs were
added in January 2022, on a
seasonally adjusted basis, but
after the latest revisions the
gain was cut to 364,000.

On Friday the department
said it revised the employment
level for March 2022, the
benchmark month, by more
than 500,000 jobs, or an in-
crease of 0.3%. The average
adjusted revision over the past
decade has been 0.1%.

@ Investors are on edge after
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Public
Storage
Floats Deal

Continued fromPage One

ber. Life Storage rebuffed the
overture, saying the company
wasn’t for sale, Public Stor-
age said.

Public Storage then fol-
lowed up with an offer to buy
the business last month under
the terms put forward on Sun-
day. Life Storage replied that
the offer isn’t in the best inter-
est of its shareholders, accord-
ing to Public Storage.

Life Storage confirmed it
received the unsolicited all-
stock proposal from Public
Storage. The company said
that its board along with ad-
visers will review the offer and
determine the best course of
action for shareholders.

By publicizing its offer, a
move known as a bear hug,
Public Storage is hoping Life
Storage shareholders will pres-
sure the company to come to
the negotiating table. It is a
tried-and-true tactic in merg-
ers and acquisitions that has
become rarer lately as market
volatility and economic uncer-
tainty eat into deal activity.

Public Storage is a Glendale,
Calif., real-estate investment

trust that specializes in devel-
oping, owning and operating
self-storage units. Founded in
1972, it was one of the earliest
major self-storage companies
and today competes with busi-
nesses including Extra Space
Storage Inc. and CubeSmart.
Public Storage had interests
in more than 2,800 self-stor-
age facilities across the U.S. as
of Sept. 30, according to its
website. It also owns 35% of

ey

the European self-storage busi-
ness Shurgard Self-Storage SA.

Life Storage was originally
a financial-planning firm when
it was founded in 1982, open-
ing its first self-storage facility
in Florida in 1985. The Buffalo,
N.Y., company operated under
the brand Uncle Bob’s Self
Storage until rebranding to
Life Storage in 2017, according
to its website.

Public Storage Chief Execu-

tive Joseph Russell has con-
veyed to Life Storage officials
that he is seeking a bigger
real-estate portfolio and to
reap economies of scale from
tenant reinsurance, third-
party property management
and other areas.

Self-storage stocks in the
U.S. scored big gains after the
onset of the pandemic, as
some people spent time clean-
ing out their homes and ga-
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Public Storage’s offer for Life Storage would mark the largest corporate takeover of 2023 to date.

VID PAUL MORRIS/BLOOMBERG NEWS
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rages while others packed up
and relocated to temporary
getaways thanks to new work-
from-home flexibility. Public
Storage shares rallied above
$400 in April, while Life Stor-
age peaked at around $151.

More recently, though, the
stocks have shed some of
those gains as many pan-
demic-era darlings have lost
favor with investors. Public
Storage shares closed Friday
at $308.47.

Both companies’ stocks are
down 15% or more over the
past 12 months. Life Storage
has a market capitalization of
$9.4 billion, compared with
$54.2 billion for Public Storage.

Both companies have been
acquisitive lately, though on a
smaller scale.

Public Storage has mostly
grown its footprint in recent
years by acquiring assets.
From January through Sep-
tember of last year, the com-
pany acquired 44 self-storage
facilities across states includ-
ing Oklahoma, Texas, North
Carolina and South Carolina
for a total of $501.9 million,
according to securities filings.

Life Storage CEO Joseph
Saffire has been at the helm
of the company since 2019. In
a January presentation to in-
vestors, he outlined how the
business had been growing in
the Sunbelt by buying up stor-
age facilities in states includ-
ing Florida, Alabama and
Georgia.

CORRECTIONS &3
AMPLIFICATIONS

The Dow Jones Industrial
Average was down for the week
ended Friday. In some editions
Saturday, a Page One What’s
News summary incorrectly said
it posted a gain for the week.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.
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Southwest, FedEx Planes Had Close Call

Near-collision occurred
as two aircraft came
within 1,000 feet of
each other in Austin

By MicAH MAIDENBERG
AND ALISON SIDER

Southwest Airlines Co. and
FedEx Corp. planes came
within 1,000 feet of each other
Saturday morning near a run-
way at the Austin, Texas, air-
port, a close call that air-safety
officials are investigating.

Around 6:40 a.m. CST, a
FedEx Boeing Co. 767 cargo
plane was cleared to land on
one of the runways at Austin-
Bergstrom International Air-
port, a spokesman for the Fed-
eral Aviation Administration
said, citing preliminary infor-
mation.

Source: Flight.rad@r24, Google Earth

Shortly before that aircraft
was set to touch down, an air-
traffic controller cleared a
Southwest flight to depart from

. The FedEx Flight
descended, at one point

. indicating an altitude of 75
feet before it began to

. climb again as it caught up
to the Southwest plane.
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the same runway, he said.
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spokesman said. The Southwest

The pilot for the FedEx flight jetliner, a Boeing 737, was able

stopped landing procedures and
proceeded to climb, the FAA

to take off safely.
Flightradar24, an aviation-

tracking service, released an
animation of the incident that
showed the Southwest aircraft
starting to roll down the run-
way for liftoff. Soon after, the
FedEx cargo jet moves toward
the runway behind it.

In an audio recording of
communications from an air-
traffic control facility, a control-
ler can be heard clearing the
Southwest crew to take off and
advising them that a 767—the
FedEx plane—was 3 miles be-
hind in its approach. A control-
ler later asks Southwest to con-
firm that it was rolling for
takeoff.

“Southwest abort. FedEx is
on the go,” someone later says
in the recording.

The FedEx plane at one point
reported an altitude of 75 feet
but began to climb as it caught
up with the Southwest jet, ac-
cording to the animation. At

one point, it was less than 1,000
feet from Southwest’s jet, a
Flightradar24 spokesman said.

A spokeswoman for South-
west declined to comment and
referred questions to the FAA.
The FedEx plane landed safely
at the Austin airport following
the event, a FedEx spokes-
woman said, directing ques-
tions to the FAA and the Na-
tional Transportation Safety
Board.

Aviation-safety regulators
have raised concerns about the
potential for collisions on run-
ways and taxiways in recent
years and have adopted new
systems aimed at reducing
close calls between planes on
runways. Aviation-safety au-
thorities are also investigating
another near-collision on a run-
way at New York’s John F. Ken-
nedy International Airport last
month.

Many States Push
For Money to Aid
Mental Health

By DaAN FroscH

Governors and lawmakers in
a number of states are pushing
for billions of dollars in fund-
ing increases for mental health
this year, as Republicans and
Democrats alike say that a
shortage of available services
has reached crisis levels.

The budget proposals seek
to address the nationwide
scarcity of mental-health
workers, the mental-health
needs in schools and growing
demand for emergency ser-
vices. They represent a rare
bipartisan point of agreement
for more government action
and underscore how dire many
think the problem has become.

Governors in at least a
dozen states—including Cali-
fornia, South Carolina, Ohio
and Georgia—are pushing for
more money for mental health.

“We have not seen a con-

About 158.4 million
people live in areas
with a lack of mental
health workers

certed effort like this before,”
said Hannah Wesolowski, chief
advocacy officer for the Na-
tional Alliance on Mental IlI-
ness. Some state leaders are
willing to spend more because
they have budget surpluses,
she added, “while others are
just willing to make the in-
vestment because it’s really
reached a boiling point.”

Members of both parties
say improved mental-health
programs are part of the solu-
tion to problems including
youth well-being and drug
overdoses that worsened dur-
ing the pandemic.

According to the federal
Health Resources and Services
Administration, about 158.4
million Americans now live in
areas with shortages of men-
tal-health workers. A decade
ago, 94.8 million people lived
in such areas. The number of
mental-health professionals
needed to address the scarcity
grew to 7,957 last year from
2,593 in 2013, data from the
agency shows.

The shortage is the result
of both a growing demand for
services, which was already
escalating before the pan-
demic, and a lack of mental-
health professionals, due in
part to high burnout and low
pay, according to public-health
officials and advocacy groups.

Wisconsin Democratic Gov.
Tony Evers, in his state of the
state address last month, pro-
posed spending $500 million
to bolster access to mental-
health services.

Robin Vos, the Assembly
speaker in Wisconsin’s Repub-
lican-led legislature, said his
party is concerned about
youth mental health but wants
to “come together to agree on
preventive strategies and
identification of root causes,
like the damage that was done
during the Covid lockdowns,”
before spending more money.

UW Health, the health sys-
tem for the University of Wis-
consin-Madison, reported that
its pediatric emergency depart-
ment saw more than 40 pa-
tients a month who required
psychiatric care in 2022, up
from about 15 a month in 2012.

In Virginia, Republican Gov.
Glenn Youngkin has proposed
spending more than $230 mil-
lion to overhaul that state’s
mental-health system. Among
Mr. Youngkin’s priorities is
$20 million to create 30 new
mobile crisis teams that can
respond to people who call the
federal 988 hotline for suicide
prevention. Mr. Youngkin’s
proposal would also pump
more dollars into treating
youth. His proposals have re-
ceived bipartisan support.

New York Democratic Gov.
Kathy Hochul has proposed
spending $1 billion on mental
health over the next few years,
including $18 million to open
150 inpatient beds at state psy-
chiatric hospitals, as well as
funding for 3,500 housing units.

In Montana, Republican
Gov. Greg Gianforte has called
for $300 million in spending.

Currently, more than half of
all Montana children who re-
quire psychiatric residential
treatment are being sent out
of state, said Mary Windecker,
executive director, Behavioral
Health Alliance of Montana.

—Jimmy Vielkind
contributed to this article.
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Andrey Arrakis waited in Matamoros, Mexico, before he and his husband could cross into Brownsville, Texas. They now are in New York.

More Russian Migrants Enter at Border

By ALiciA A. CALDWELL

More Russian migrants are
traveling through Mexico to
seek asylum in the U.S., driven
in part by an expanding U.S.
government effort to allow
more asylum seekers to cross
the border legally.

About 12,500 Russians en-
tered the U.S. through ports of
entry with Mexico between
October, the start of the gov-
ernment’s budget year, and
December. Most are expected
to ask for asylum once they
settle in the U.S., often citing
government crackdowns since
the start of the war in Ukraine
and the mobilization an-
nounced in September to draft
more troops.

About 5,000 Russians
crossed through U.S. ports of
entry during the same period
a year ago.

Though the Biden adminis-
tration hasn’t changed policies
about dealing with Russian
migrants, the government has
expanded its use of preset ap-
pointments for migrants from
any country to walk to a port
of entry and request exemp-
tion from a public-health law
known as Title 42, which has
generally barred asylum seek-
ers from legal border cross-
ings since the start of
Covid-19. Many Russians have
taken notice and advantage,
attorneys and advocates said.

“Russians are extremely
savvy in terms of figuring out
the ways to manage the sys-
tem,” said Tatyana Edwards-
Behar, a San Diego-based im-
migration lawyer who herself
migrated from Russia decades
ago. “They have access to in-

5D

Anna Mashinskaia and Aleksei Leshchenko entered the U.S. in
January and are in Simi Valley, Calif., planning to apply for asylum.

formation. And they actively
disseminate information.”

White House press secre-
tary Karine Jean-Pierre said in
September that the adminis-
tration welcomed Russian asy-
lum seekers and that their re-
quests would be reviewed on a
case-by-case basis.

Since October, the adminis-
tration has processed about
84,000 people through legal
border crossings, most under
exemptions to Title 42. In the
same period a year ago, the
agency allowed about 22,000
people through the ports, in-
cluding nearly 5,000 Russians.

Separately, Border Patrol
agents have arrested about
4,700 Russian migrants who
have crossed the border ille-
gally since October. During the
same period a year ago, agents
reported 415 such arrests.

Until recently, securing an
appointment to request asy-
lum at a port of entry required
help from aid groups that
screen migrants and make ar-
rangements for the most at-

risk people to cross the bor-
der. An app launched in mid-
January is intended to allow
migrants to communicate di-
rectly with border officials but
has been plagued by technical
glitches, according to immi-
gration advocates and lawyers.

Ms. Edwards-Behar said
several aid groups intending
to help Russians launched last
year. On her Telegram messag-
ing page, dubbed “Better Call
Tatyana,” and in phone con-
sultations, she said she warns
people to be wary of criminals
who charge thousands of dol-
lars for help securing the free
appointment.

Anna Mashinskaia, 22 years
old, and her boyfriend, Aleksei
Leshchenko, 52, are among
those who crossed the border
legally into San Diego in Janu-
ary. They said they fled Russia
in December after being de-
tained during a rally to pro-
test Russian President Vladi-
mir Putin and the war in
Ukraine.

The two teachers made
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quick plans to head to the U.S.
via Mexico after reading sto-
ries of others successfully
making the trip. They flew to
Cancun via Istanbul, then en-
tered at San Diego in January.
Flying directly into the U.S.
isn’t possible without a visa.

“All of our conscious lives
we have supported democracy
in Russia and we were active
participants in the protest
movement,” Ms. Mashinskaia
said from the pair’s new home
in Simi Valley, north of Los
Angeles. “We realized we were
facing imprisonment for our
antiwar activities.”

When Russian migrants
reach the U.S.-Mexico border,
they often have to wait weeks
to secure an appointment to
enter. Andrey Arrakis and his
husband, Roman Krupin, fled
to Cancun in November and
spent more than five weeks in
the Mexican city of Matamo-
ros before entering Browns-
ville, Texas. Mr. Arrakis, who
now lives in New York with
Mr. Krupin, declined to say
how they got the appointment.

Ms. Mashinskaia and Mr.
Leshchenko said that after ar-
riving in Cancun they met a
private group offering help
crossing the border and paid
about $7,000. When the help
never materialized, they said,
they made arrangements to
travel to Tijuana, where a non-
governmental agency secured
them an appointment.

Both couples have been
given dates to show up in im-
migration court. They plan to
apply for asylum and work
permits.

— Betsy McKay
contributed to this article.

New Ban on Simulated

By Kris MAHER

A new rule in Pennsylvania
that will require re-enactors of
a 1763 battle to lay down their
weapons is drawing fire from a
local historical society, the lat-
est skirmish in the re-enact-
ment world, which has been di-
minishing as hobbyists get
older and sensitivities about re-
staging historical events have
grown.

The Pennsylvania Historical
& Museum Commission said
last month that it will no lon-
ger permit re-enactments on
the 23 sites it owns that in-
volve the exchange of fire from
weapons, the taking of casual-
ties and hand-to-hand combat,
“or any other form of simulated
warfare or violence between
opposing forces.” The commis-
sion said it made the change to

@ place during Pontiac’s Rebel-
g lion, just after the French and
£ Indian War. At a community
S meeting last week at Bushy

The Bushy Run Battlefield Heritage Society re-enacts an 18th
century battle between British troops and Native Americans.

align with National Park Ser-
vice policy.

The announcement opened a
new front in a dispute with the
Bushy Run Battlefield Heritage
Society, which said it would

have to cancel a battlefield re-
enactment it has put on every
August for the past 40 years as
part of a commemoration of a
battle between British troops
and Native Americans that took
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2 Run Park, 25 miles east of

decried the new rule.

“This is not just a pretend
eekend,” said Rob Malley, a
board member of the local
group, which touts the educa-
tional value of the event. “If
this all stands, we have to rein-
vent ourselves.”

The National Park Service
has long had a policy barring
so-called force-on-force re-en-
actments on federal land. An-
nual re-enactments of the Battle
of Gettysburg that feature peo-
ple in historically accurate uni-
forms firing antique muskets
and cannons have taken place
for decades on private property.

Wi

In September, several
groups canceled re-enactments
in New York after the state
banned weapons, including ri-
fles that fire black powder,
from public parks and other ar-
eas. Last May, dozens of people
in Maine protested Civil War
re-enactors carrying Confeder-
ate flags in a Memorial Day pa-
rade.

Mary Koik, a spokeswoman
for the American Battlefield
Trust, which tries to preserve
historic battlefields from being
lost to development, said the
shift away from simulated
combat on federal land started
in the early 1960s after people
portraying Confederate and
Union soldiers were injured at
Gettysburg.

“At least two people were
hospitalized,” she said. “There
was an about-face on policy.”

| Warfare Comes Under Fire in Pennsylvania

The Bushy Run battle re-en-
actment outside Pittsburgh is
the centerpiece of the multiday
event, which is also the local
historical society’s biggest
fundraiser, said Mr. Malley.
About 1,500 spectators typi-
cally watch as a total of 100
people portraying British sol-
diers and members of tribes,
such as the Shawnee and Dela-
ware, square off, he said.

Howard Pollman, a spokes-
man for the state commission,
said the commission, which
contracts with the Bushy Run
group to operate the historic
site, had been in conversations
over the past six months with
the local group about updating
events. In a statement, the
commission said the historical
society can participate in dis-
cussions of battles and tactics
and historic weapons firing.

SARAH BLESENER FOR THE WALL STREET JOURNAL
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China Tensions Cloud Biden Address

By ALEX LEARY
Anp KEN THOMAS

WASHINGTON—President
Biden will give the State of the
Union address before a newly
divided Congress on Tuesday,
hoping to build off positive
economic signs but facing
fresh tensions with China and
the lingering war in Ukraine.

Following the speech, Mr.
Biden will travel on Wednes-
day to Wisconsin, a 2024 pres-
idential battleground, and tout
union jobs during a visit to
Madison. On Thursday he is
scheduled to visit Florida—the
home of two potential 2024
GOP rivals, former President
Donald Trump and Gov. Ron
DeSantis—to highlight plans to
strengthen Social Security and
Medicare and reduce health-
care costs, the White House
said. On Friday, he will discuss
his economic agenda with the
nation’s governors and also
meet with Brazilian President
Luiz Inécio Lula da Silva.

The week is likely to be
dominated by questions over
the suspected Chinese surveil-
lance balloon the U.S. shot
down on Saturday. Republi-
cans have criticized how long
it took that to happen and
lawmakers in both parties ex-
pressed concern over what
was already a tense relation-
ship with Beijing. The Biden
administration has defended
its actions, saying taking the
craft down over the Atlantic
Ocean was safer than doing so
over land.

Mr. Biden on Tuesday night
is expected to talk up legisla-
tive accomplishments and
ways of moving his agenda
forward while calling on Dem-
ocrats and Republicans to find
common ground.

PATRICK SEMANSKY/ASSOCIATED PRESS

President Biden will give the State of the Union address to a newly divided Congress on Tuesday before traveling to Wisconsin.

The president will likely
point to low unemployment
and signs of easing inflation,
while seeking to reassure the
public amid fears of a reces-
sion, administration officials
said. One of his major wins of
the first two years was pas-
sage of a roughly $1 trillion bi-
partisan infrastructure pack-
age, and Mr. Biden has been
traveling the country to spot-
light projects that will receive
funding. White House advisers
are counting on such events to
provide momentum as Mr. Bi-
den moves toward an expected
re-election bid.

Patrick Gaspard, president
and chief executive officer of
the Center for American Prog-

ress, a liberal think tank, cited
as grist for the State of the
Union speech Friday’s jobs re-
port, which showed the U.S.
economy created 517,000 jobs
in January and the unemploy-
ment rate fell to 3.4%, its low-
est level since May 1969.
Republican Gov. Chris Su-
nunu of New Hampshire coun-
tered on ABC News that Mr.
Biden would try to “take
credit for all of this stuff. But
at the end of the day, it
doesn’t matter about the
speech” because inflation had
reached decades-high levels.
A Washington Post-ABC
News poll published on Sun-
day illustrated the challenge
facing Mr. Biden and Demo-

crats. Forty-two percent of
voters overall approve of his
handling of the presidency
while 53% disapprove—num-
bers that have barely budged
over the last several months.
On economic performance,
37% of voters approve and
58% disapprove, the poll
showed. And 41% said they are
not as well off financially as
they were when Mr. Biden
took office, with 16% saying
they are better off.

“We’ve been through a lot.
The president and the entire
administration recognize that
there continue to be head-
winds, challenges, problems
facing this economy,” Trans-
portation Secretary Pete Butt-

igieg said on Sunday. “But you
look at things like the fact that
real wages are up, the fact
that the number of people par-
ticipating in the labor force is
up, again, something that
doesn’t always happen when
you see those unemployment
numbers coming down,” Mr.
Buttigieg added.

Foreign policy is also ex-
pected to play a prominent
role in Mr. Biden’s speech.

The president has argued
that he has strengthened U.S.
alliances abroad in response to
the war in Ukraine. He is ex-
pected to reiterate a pledge to
keep helping Ukraine until Rus-
sian President Vladimir Putin is
defeated, officials said.

South Carolina Goes First in New DNC Calendar

By JoHN McCORMICK
Anp KEN THOMAS

PHILADELPHIA—The Demo-
cratic National Committee on
Saturday approved the most
significant changes in the
party’s presidential nominat-
ing process in nearly two de-
cades, ending the tradition of
starting in Iowa and instead
awarding that prize to South
Carolina.

The changes also reduce the
importance of New Hampshire,
which has traditionally hosted
the first primary following
Iowa’s first-in-the-nation cau-
cuses. The shifts give greater
early influence to Black and
union voters, while reducing
the clout of rural ones.

Iowa and New Hampshire
Democrats say they will hold
unapproved contests, although
the DNC has the authority to
strip 2024 national convention
delegates, as well as access to
debates and voter databases,
from candidates who cam-
paign in unsanctioned elec-
tions. States that break the
rules also can lose seats at the
convention.

The proposed calendar, rec-
ommended by President Biden

in December, was approved
by the full DNC on the final
day of a three-day meeting
here.

“This calendar does what is
long overdue,” DNC Chairman
Jaime Harrison said just be-
fore the vote. “The Democratic
Party looks like America and
so does this proposal.”

The vote will, for the most
part, bring to an end more
than a year of uncertainty that
saw states competing for early
slots and the political and fi-
nancial gains associated with
them.

The new schedule calls for
New Hampshire and Nevada to
hold contests after South Car-
olina, followed by Georgia and
then Michigan. Those would
happen before a multistate Su-
per Tuesday in March.

Rep. Debbie Dingell (D.,
Mich.), a longtime advocate
for her state moving up in the
process, told the meeting “no
one state should have a lock
on going first.”

Democrats have said they
are seeking a mix of early
states that bring greater racial
diversity and union member-
ship into the candidate-win-
nowing process. Iowa and New
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DNC Chairman Jaime Harrison

Hampshire are less racially
and ethnically diverse than the
nation as a whole, and Iowa
has also shifted closer toward
the GOP in recent years.

TIowa’s status was further
hurt by a botched Democratic
vote-counting effort that
marred the start of the 2020
nomination race.

The Republican National
Committee has already ap-
proved a 2024 lineup that
calls for its first four states to
be Iowa, New Hampshire,
South Carolina and Nevada.

The battleground state of
Georgia may fall out of the
early mix for Democrats, if
state officials don’t meet a
June 3 DNC deadline to move
their 2024 primary earlier.

New Hampshire Democrats
have waged a public battle
against the party’s new lineup
and face the same June dead-
line to move the date of their
primary. They have repeatedly
pointed to a state law that
calls for New Hampshire to
hold the first presidential pri-
mary and said Republicans
wouldn’t allow any changes.

“We should not punish the
state of New Hampshire for
doing something that we can-
not accomplish,” said Donna
Soucy, a New Hampshire state
senator and DNC member.

New Hampshire Democratic
Party Chairman Ray Buckley
told reporters Friday that the
DNC’s expected action would
hurt the party’s prospects
across his state in 2024.

If New Hampshire holds an
unsanctioned contest as ex-
pected, it could open up the
possibility for another north-
eastern state to be considered
for an early primary slot. The
DNC had set the goal of having

one state from each of four re-
gions nationally hold an early
contest.

Rita Hart, the newly elected
chairwoman of the Iowa Dem-
ocratic Party, said her state
party plans to abide by a state
law that calls for Iowa to hold
the nation’s first caucuses.

Ms. Hart said it is essential
that “small rural states like
Iowa do not lose our voice in
the presidential nominating
process” and that Democrats
will be doing “significant dam-
age to the party” by approving
this calendar.

The promotion of South
Carolina to first is a reward
for a state that helped revital-
ize Mr. Biden’s 2020 campaign
during the primaries.

The last change of such sig-
nificance to the Democratic
calendar was in 2006, when
South Carolina and Nevada
were approved to join Iowa
and New Hampshire in the
early window for the 2008
election.

Mr. Biden, 80 years old, has
said he intends to seek re-
election and is expected to
make a formal announcement
between early March and early
April.

Koch-Led
Network

Turns Page
On Trump

By ALEX LEARY

WASHINGTON—A  group
funded by billionaire Charles
Koch will work to support a
Republican presidential nomi-
nee other than Donald Trump,
concluding in a strategy memo
that “we need to turn the page
on the past.”

The organization, Ameri-
cans for Prosperity, has stayed
out of the last two presiden-
tial cycles but has concluded it
needs to engage now as Mr.
Trump mounts his third con-
secutive White House run. The
memo released Sunday doesn’t
mention the former president
by name but is unambiguous
in its purpose.

“To write a new chapter for
our country, we need to turn
the page on the past,” the doc-
ument reads. “So the best
thing for the country would be
to have a president in 2025
who represents a new chapter.
The American people have
shown that they’re ready to
move on, and so AFP will help
them do that.”

Mr. Trump is the only de-
clared Republican candidate
but former South Carolina Gov.
Nikki Haley is expected to enter
the race on Feb. 15 with more
expected to follow, likely in-
cluding former Vice President
Mike Pence and Florida Gov.
Ron DeSantis, among others.

AFP didn’t say how much it
would spend but boasts of a
large grass-roots and data op-
eration. “The states with some
of our strongest and most ef-
fective state chapters are the
same ones that will play a cru-
cial role in nominating the
next Republican presidential
candidate,” reads the memo,
written by CEO Emily Seidel.

A related super political-ac-
tion committee, AFP Action,
“is prepared to support a can-
didate in the Republican presi-
dential primary who can lead
our country forward, and who
can win,” the memo stated.

AFP was founded in 2004
by businessmen Charles and
David Koch and has been one
of the best-funded political or-
ganizations since then.

The group also said it
would wade into congressional
primaries earlier than it has in
the past, arguing the GOP is
“nominating bad candidates
who are advocating for things
that go against core American
principles.”

“This means the country is
in a downward spiral, with
both parties reinforcing the
bad behavior of the other,” the
memo reads. “And to make
matters worse, very few voters
participate in primaries—and
that’s where these candidates
are chosen. This makes it im-
possible to get good things
done in Washington.”

AFP Action spent roughly
$80 million in the 2022 elec-
tion cycle, according to the
campaign finance tracking
website OpenSecrets.

Oil Stocks
Fail to Stir
Investors

Continued from Page One
prices climbed to multiyear
highs when Russia invaded
Ukraine last year, exacerbating
years of underinvestment in
fossil fuels. The cost inflation
has been borne partly by con-
sumers, as U.S. pump prices
surged to records and Europe
faced a natural-gas crisis.
“The entire universe of in-
vestors has clearly misunder-
stood the time it will take to
wean off oil and gas,” said Brad
Demicco, director of private
markets at Southern Methodist
University’s investment office.
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The energy sector will con-
tinue to outperform the
broader market for vyears
while supplies remain tight,
said Mr. Demicco, who helps
invest SMU’s $2 billion en-
dowment. While some inves-
tors might buy shares if an
economic downturn weakens
oil prices, he said, it appears
many have exited for good be-
cause of their climate com-
mitments. “The base of capital
has shrunk permanently,” Mr.
Demicco said.

This rift comes as Exxon,
Chevron, Shell and BP PLC
weigh their long-term strate-
gies as countries push to re-
duce their dependence on oil
and gas. Big questions ahead
are how they plan to spend
their winnings and to what
extent they should invest in
their traditional oil-and-gas
business or renewable energy.

Just two years ago, the in-
dustry was on the ropes as
the pandemic gutted fossil-
fuel demand and some pre-
dicted that the end of the oil
era was nearing.

Exxon in 2021 lost a his-
toric proxy fight with the in-
vestment firm Engine No. 1,
which argued that Exxon had
spent lavishly on low-return
projects and had no long-term
climate strategy, winning
three seats on Exxon’s board.

Yet Exxon and Chevron
both resisted pressure to pour
money into renewable energy

Index performance since the end of 2020
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such as wind and solar, in
which they would have no
competitive advantage, they
have told investors.

Instead, the U.S. major oil
companies have significantly
cut spending from prepan-
demic levels and pursued
modest growth in their oil-
and-gas businesses. They have
also launched new business
units investing mainly in car-
bon capture, hydrogen and
biofuels, while attempting to
curb emissions.

Charles Penner, a hedge-
fund veteran and an architect
of Engine No. I’s proxy fight
against Exxon, gives the U.S.
major oil companies’ strategy
some credit, saying most in-

vestors want to see large oil
companies focus on their
highest-return opportunities
that produce oil quickly, such
as the Permian Basin of West
Texas and New Mexico.

Those projects are likely to
be profitable, even if oil de-
mand declines in coming
years, Mr. Penner said, and in-
vestors prefer them over
mega offshore projects that
were once the companies’
bread and butter.

Those can take decades to
recoup their investments, put-
ting profitably in question if
the world uses less oil.

Otherwise, he said, most
investors want to see compa-
nies “returning capital to

Energy sector’s weightingin
the S&P 500, quarterly
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shareholders or, if possible,
investing in realistic and scal-
able diversification opportuni-
ties.”

So far, investors have re-
warded that strategy more
than those of London-based
counterparts Shell and BP,
which have more aggressively
pledged capital to renewable
and lower-carbon energy.
Exxon’s shares are up about
37% over the past year, and
Chevron’s are up about 25% in
New York. Meanwhile, in Lon-
don, Shell’s shares are up
about 19%. BP’s are up about
20%.

European pension funds,
governments and environmen-
tal groups have broadly ap-

plied greater pressure on Eu-
ropean majors to cut climate-
harming greenhouse-gas
emissions, even as the same
companies face demands to
keep raising dividends and
share purchases.

European officials and the
Biden administration have de-
cried oil and gas profits, and
both the European Union and
UK. imposed a temporary
windfall tax on the industry
last year.

Another issue for investors
is that it is hard to determine
how any of the companies will
expand their business over the
long term.

Exxon, Chevron, BP and
Shell have all allowed their oil
production to decline from
prepandemic levels. Shell and
BP have said they would cut
theirs further, while Exxon
and Chevron haven’t commit-
ted to substantial increases.

The companies said the
new Inflation Reduction Act
will boost cleaner-energy in-
vestments in the U.S. through
tax credits that make some
projects economical in ways
they weren’t before.

But the hoped-for wall of
cleaner-energy spending faces
hurdles, including supply
shortages, inflation and red
tape, while some of the tech-
nologies the companies have
committed to, including car-
bon capture and hydrogen, are
unproven.
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Work was taking placed in a creek Sunday in East Palestlne, Ohio, two days after a train carrylng hazardous materlals derailed.

Residents Urged to Stay Away
After Train Crash in Ohio Town

By ALiciA A. CALDWELL

Authorities on Sunday rec-
ommended thousands of resi-
dents stay away from a rural
town in eastern Ohio after a
train carrying hazardous ma-
terial derailed and caught fire
late last week.

Officials in East Palestine,
about 50 miles west of Pitts-
burgh, said Sunday the fire
continued to smolder but so
far, there were no elevated
health risks being recorded in
either air or water samples.

“The drinking water is still
fine,” Mayor Trent Conaway
said Sunday. “The air is still
safe. But please stay away
from East Palestine and the
wreck. It’s a very volatile situ-
ation and could turn into a
dangerous situation if every-
thing doesn’t go the way it’s
supposed to.”

An evacuation order for a

one-mile radius of the crash
scene and a shelter-in-place
order remained in place in
other parts of the community
Sunday. Schools and other city
facilities will be closed Mon-
day.

Fifty cars on a Norfolk
Southern Corp. train derailed
Friday at about 9 p.m., causing
a chemical fire. The National
Transportation Safety Board
said the eastbound train in-
cluded 141 load cars, nine
empty cars and three locomo-
tives. It departed Madison, Ill.,
and was headed to Conway,
Pa., when it derailed.

Mr. Conaway and Fire Chief
Keith Drabick said emergency-
response officials are aware of
14 cars carrying vinyl chloride,
a colorless gas that can easily
burn and is used to make poly-
vinyl chloride hard plastic
resin. Because of the smolder-
ing fire, emergency responders

haven’t been able to access the
derailed cars.

Kurt Kollar, with the Ohio
Environmental Protection
Agency’s office of emergency
response, said officials were
monitoring chemicals that
reached some nearby streams,
but said there is no current
risk to the area’s drinking wa-
ter.

The town declared an emer-
gency Saturday and has
opened shelters for affected
residents. Norfolk Southern
said in a statement Saturday
that it opened a family assis-
tance center in the area. The
company said Sunday its re-
sponse officials were coordi-
nating with state and federal
authorities, along with multi-
ple “derailment and environ-
mental contractors.”

Federal officials said Satur-
day that some vinyl chloride
was being intermittently re-

leased from at least one car.
The releases were being con-
trolled by safety equipment
built into the car that has so
far continued to operate as in-
tended, officials said.

The NTSB is leading the in-
vestigation into the crash. Mi-
chael Graham, an NTSB board
member, said Saturday that
the fire spanned the length of
the derailment.

No injuries have been re-
ported but Mr. Conaway and
other emergency officials
warned Sunday that people
need to remain clear of the
area. At least one person was
arrested Saturday night after
making their way to the crash
scene, he said.

A preliminary report into
the cause of the crash is ex-
pected in about four to six
weeks, though a final report is
likely to take 18 to 24 months,
Mr. Graham said.

LOS ANGELES
Beyoncé Sets Record
For Grammy Wins

Beyoncé broke the record for
the most Grammy wins in history
after winning best dance/elec-
tronic music album for her record
“Renaissance.” With 32 awards
amassed over the course of her
career, she surpassed the late
classical conductor Georg Solti.

“I'm trying not to be too emo-
tional,” Beyoncé said in accepting
the award, thanking her parents,
uncle and husband, Jay-Z. “Id like
to thank the queer community for
your love—and for inventing the
genre.” Whether or not Beyoncé
would break the record was one
of the biggest questions at Sun-
day’s 65th annual Grammy
Awards.

Lizzo won the Grammy for Re-
cord of the Year for “About Damn
Time,” and Bonnie Raitt won
Song of the Year for “Just Like
That” Samara Joy won for Best
New Artist. Pop-rock phenom
Harry Styles won best pop vocal
album for his blockbuster, *Harry’s
House.” Bad Bunny won best
musica urbana album for “Un Ve-
rano Sin Ti.” Kendrick Lamar won
best rap album for “Mr. Morale &
the Big Steppers.”

Pop singers Sam Smith and
Kim Petras took best pop duo/
group performance for their No. 1
hit “Unholy.” Major winners during
the pretelevised ceremony in-
cluded Brandi Carlile, Mr. Lamar,
Ozzy Osbourne and UK. indie-
rock band Wet Leg.

—Neil Shah

NORTHEAST

After Deep Freeze,
A Fast Warm-Up

Temperatures in many areas
of the Northeast climbed to the
mid-40s on Sunday, a day after
the region was hit with tempera-
tures that plummeted into the
negative teens and felt like minus
45 to minus 50 degrees with the
wind chill.

Atop 6,288-foot Mount Wash-
ington in New Hampshire, the
temperature rose to a relatively
balmy 18 degrees a day after the
actual temperature nosedived to
minus 47 and the wind chill was
measured in excess of minus 108
degrees.

There was some collateral
damage from the extreme cold
and high winds. Boston Medical
Center closed its emergency de-
partment after a pipe froze and
burst on Saturday night.

A Providence, R, armory be-
ing used as a warming center had
some of its windows blown out
by raging winds on Friday into
Saturday, but repairs were soon
completed.

The warming weather ex-
tended to Texas, where thousands
of Austin residents were still with-
out power five days after an ice
storm knocked out electricity to
nearly a third of the city. By Sun-
day, more than 90% of the city
had power, according to Austin
Energy. But the lights were still
out for 40,000 customers and
there was no timetable for com-
pleting repairs.

—Associated Press

With her fourth Grammy win Sunday, Beyoncé collected 32 career
awards, breaking conductor Georg Solti’s record.
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Russian Front-Line Pressure Rises Mest Puts

Forces threaten to cut
off Bakhmut’s two

main roads as they try
to encircle eastern city

By Ian LovETT

MYKOLAIV, Ukraine—Rus-
sian forces are putting pres-
sure on Ukraine along a grow-
ing portion of the front line,
with attacks coming in the Lu-
hansk and Zaporizhzhia re-
gions in recent weeks, in addi-
tion to the fierce fighting
around Bakhmut in the Do-
netsk region.

Bakhmut, in eastern
Ukraine, is increasingly being
cut off from other Ukrainian-
held territory, the British de-
fense ministry said, as Mos-
cow continues to make
progress in its efforts to encir-
cle the city.

After months of assault, the
two main roads in and out of
Bakhmut for Ukrainian forces
are within range of Russian
fire, the ministry wrote on
Sunday on Twitter, making ef-
forts to resupply troops in the
city difficult.

Ukrainian President Volod-
ymyr Zelensky said the situa-
tion at the front is “getting
tougher.”

“The occupier throws more
and more of its forces to break
our defenses,” Mr. Zelensky
said in his nightly video ad-
dress on Saturday. “It is very
difficult in Bakhmut.”

In addition, Mr. Zelensky
said other parts of the Don-
bas—the industrial heartland
in Ukraine’s east—were also
under Russian assault, with at-
tacks coming near Lyman, to
the north of Bakhmut, and
Vuhledar, to the southwest.

Ukrainian officials insisted
that, despite Moscow’s man-
power advantage around
Bakhmut, Russian forces
hadn’t made significant terri-
torial gains.

Speaking on Ukrainian tele-
vision on Sunday morning,
Serhiy Haidai, governor of the
Luhansk region, said Russian
claims to have captured Bilo-

Lom

MARKO DJURICA/REUTERS

horivka, north of Bakhmut,
were false.

“Our troops remain in their
positions,” he said. “The num-
ber of Russian attacks has...in-
creased, but all of them have
been repulsed by our troops.”

Yevgeny Prigozhin, the
founder of Wagner Group, the
Russian paramilitary organiza-
tion leading the attack on
Bakhmut, also said on Tele-
gram that reports that Ukraine
was preparing to retreat from
the city were false. “The
Armed Forces of Ukraine are
not retreating anywhere,” he
said. In the north of Bakhmut,
he added, “There are fierce
battles for every street, every
house, every stairwell.”

Still, the number of Ukrai-
nian positions now under Rus-
sian attack reflects a funda-
mental shift on the

battlefield.

In October, Ukrainian forces
smashed their way into Ly-
man, in the Luhansk region, as
they reclaimed a swath of ter-
ritory in the country’s north-
east.

Now, the city is again under
attack from Russian forces,
Mr. Zelensky said. Russians
are also assaulting the city of
Vuhledar, 90 miles southwest
of Bakhmut, and have
launched several smaller of-
fensives in the southern
Zaporizhzhia region this year.

Tens of thousands of new
Russian recruits, called up
during a fall mobilization cam-
paign, have given the Kremlin
an overwhelming manpower
advantage in the country’s
east.

In some positions, Ukrai-
nian soldiers have said in re-
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cent weeks, they are outnum-
bered at least 10 to one.
Ukrainians hope the arrival
of new weapons—which West-
ern allies have pledged to
send—can swing the tide of
the war back in their favor.
Canadian Defense Minister
Anita Anand posted a photo
on Saturday of the first Leop-
ard 2 tank from Canada on its
way to Ukraine. Meanwhile,
Mr. Zelensky said, Ukrainian
troops are in the UK., where
they are being trained to use
the Challenger II tanks British
officials have pledged.
Russian officials have said
the tanks are an escalation of
the war, arguing they are a
threat to Russian territory.
In an interview with the
German newspaper Bild, Ger-
man Chancellor Olaf Scholz
said weapons from the West

THE WALL STREET JOURNAL.

Ukrainian forces on Sunday fired a German-made howitzer while battling Russian forces near Bakhmut, in the Donetsk region.

wouldn’t be used to strike in-
side Russia.

Separately, Russia’s Defense
Ministry on Saturday said 63
Russian prisoners of war had
returned to Russia following
protracted negotiations with
the Ukrainian side and media-
tion by the United Arab Emir-
ates.

Ukraine said 116 of its ser-
vice members had been repa-
triated in the prisoner ex-
change, one of many that has
taken place since the war be-
gan in February 2022. Mr. Zel-
ensky said 1,762 Ukrainian
men and women have been re-
leased from Russian captivity
since the full-scale invasion
began.

“We are constantly working
to bring home all our people
held in Russian captivity,” he
said.

Kremlin’s
Casualties

At 180,000

By AnN M. SIMMONS
AnD NANCY A. YOUSSEF

MOSCOW—Roughly 180,000
Russian troops have been
killed or wounded in the war
in Ukraine, according to esti-
mates from U.S. and European
officials, a toll that is likely to
continue to rise as the Kremlin
readies a fresh offensive in the
coming weeks.

The U.S. military, which
keeps rough estimates on Rus-
sian casualties in Ukraine, puts
the figure for wounded and
dead at roughly 180,000,
though officials stressed such
figures aren’t precise, a U.S.
defense official said.

The tally matched assess-
ments by Norway’s defense
chief, Gen. Eirik Kristoffersen,
who said last week that the
number of Russian soldiers
killed or injured was ap-
proaching 180,000. Mr. Krist-
offersen  estimated that
100,000 Ukrainian soldiers
have been killed or wounded,
in line with an estimate Penta-
gon officials put out in No-
vember.

The casualty count comes
as Moscow’s forces press an
eastern offensive in an effort
to seize the advantage on the
battlefield before tanks
pledged by Kyiv’s allies begin
to arrive in Ukraine and as the
conflict approaches its one-
year mark on Feb. 24.

The Kremlin and the Minis-
try of Defense didn’t respond
to a request for comment on
the Western casualty assess-
ments.

In September, Russia’s De-
fense Minister Sergei Shoigu
said 5,937 Russian military
personnel had been killed in
the conflict in Ukraine. That
was only the second time Rus-
sian authorities had released
any official casualty count.
That figure hasn’t been up-
dated since.
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Powertul Eart

By JARED MALSIN

ISTANBUL—A strong earth-
quake shook southern Turkey
and northern Syria on Mon-
day, killing at least 118 people
and destroying dozens of
buildings, Turkish and Syrian
authorities said.

The 7.8-magnitude quake
was felt across a large region
with multiple aftershocks, in
Turkey’s worst seismic event
in years. An earthquake was
also felt in Lebanon, authori-
ties in that country said.

Turkey’s disaster and emer-
gency management authority
said the earthquake struck at
4:17 a.m. local time and was
centered near the small town
of Pazarcik, near Gaziantep in
the region of Turkey’s border
with Syria.

The earthquake killed at
least 76 people across a broad
swath of southern Turkey, lo-
cal authorities said.

In Syria, the quake killed at
least 42 people in Aleppo
province and other regions, the
state-run news agency said.

The quake shook a region
of the country that houses
millions of people displaced by
the country’s civil war, includ-
ing many living in makeshift
camps. Residents of the area,
in text messages, reported that
dozens of buildings collapsed.

The Syrian civil defense or-
ganization known as the White
Helmets said on Twitter that it
had declared a state of emer-
gency and that many people
were trapped under the rubble
of collapsed buildings.

Turkish President Recep
Tayyip Erdogan wrote on Twit-
ter that search-and-rescue
teams had been sent to the
stricken area. “We hope that we
will get through this disaster to-
gether as soon as possible and
with the least damage,” he said.

Turkish Interior Minister
Suleyman Soylu said on televi-
sion that the country had de-
clared its highest state of
emergency, which “includes a
call for international help.”

A magnitude-7.6 earthquake
in 1999 shook Turkey near Is-
tanbul, killing thousands.

A building in Diyarbakir, Turkey, that collapsed from the 7.8-magnitude qu

ake Monday. At least 118 were reported killed in the region.

hquake Strikes Turkey, Syria

Chinese Supplies Fuel Moscow’s Ukraine War Effort

By IaN TALLEY
AnDp ANTHONY DEBARROS

WASHINGTON—China is
providing technology that
Moscow’s military needs to
prosecute the Kremlin’s war in
Ukraine despite an interna-
tional cordon of sanctions and
export controls, according to a
Wall Street Journal review of
Russian customs data.

The customs records show
Chinese state-owned defense
companies shipping navigation
equipment, jamming technology
and jet-fighter parts to sanc-
tioned Russian government-
owned defense companies.

Those are but a handful of
tens of thousands of ship-
ments of dual-use goods—
products that have both com-
mercial and military
applications—that Russia im-
ported following its invasion
last year, according to the cus-

Russia’s chip imports

$40million
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Sources: Russia Federal Customs Service via
C4ADS, U.N. Comtrade

toms records provided to the
Journal by C4ADS, a Washing-
ton-based nonprofit that spe-
cializes in identifying national-
security threats. Most of the

dual-use shipments were from
China, the records show.

Russia’s foreign, defense
and economic ministries didn’t
respond to requests for com-
ment. “Russia has enough
technological potential to en-
sure its security and conduct
the special military operation.
This potential is constantly be-
ing improved,” Kremlin
spokesman Dmitry Peskov said.

While Russia has the capa-
bility to produce much of its
basic military needs domesti-
cally, it relies heavily on im-
ports for dual-use technology,
such as semiconductors, that is
essential for modern warfare.

Western officials said their
economic-pressure campaign
launched last February would
cripple Moscow’s war machine
by targeting those exports to
Russia, including computer
chips, infrared cameras and
radar equipment.

But customs and corporate
records show Russia is still
able to import that technology
through countries that haven’t
joined the U.S.-led efforts to
cut off Moscow from global
markets. Many of the export-
controlled products are still
flowing through nations such
as Turkey and the United Arab
Emirates, whose governments
Western officials accuse of
flouting the sanctions and
controls. Turkish officials have
said the sanctions are ineffec-
tive and that Ankara is playing
an important role as an inter-
locutor with Russia. Under
pressure from the U.S., Turkey
has moved to halt some finan-
cial and business ties.

The U.A.E. Embassy in
Washington didn’t comment.

The records reviewed by the
Journal, however, show Chi-
nese companies—both state-
owned and private—as the

dominant exporters of dual-
use goods that U.S. officials
say are of particular concern.

The Journal analyzed more
than 84,000 shipments re-
corded by Russia’s customs of-
fice in the period after the
West launched the economic
pressure campaign that fo-
cused on commodities the Bi-
den administration red-
flagged as critical to the
Russian military.

The official Russian cus-
toms records, which C4ADS
said might not include all re-
cords, detail each shipment
into the country, providing
dates, shippers, recipients,
purchasers, addresses and
product descriptions.

The Journal also identified
from the records more than a
dozen Russian and Chinese
companies targeted by the U.S.
under the Russia pressure
campaign, as well as all other

sanctions programs.

Industry and government of-
ficials said the data offer sub-
stantial evidence of how Russia
is able to sidestep the center-
piece of the West’s response to
Russia’s war against Ukraine.

“Despite international scru-
tiny and sanctions protocols,
reliable global trade data shows
that Chinese state-owned de-
fense companies continue to
send military-applicable parts
to sanctioned Russian defense
companies,” said Naomi Garcia,
an analyst at C4ADS. “These
Russian companies have been
recorded using these same
types of parts directly in Rus-
sia’s war in Ukraine.”

“The allegation that China
provides ‘aid’ to Russia has no
factual basis, but is purely
speculative and deliberately
hyped up,” Liu Pengyu, China’s
spokesman at its Washington
embassy told the Journal.
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Volunteers
Boost Kyiv’s
Air Defenses

By MATTHEW LUXMOORE

KYIV, Ukraine—A unit of
Ukrainian volunteers took aim
as the drone passed through
the fog at the end of last year,
emitting its trademark growl.
One member pulled the trigger
of his modified Soviet-era
heavy machine gun.

The drone—a Shahed-136
produced by Iran but launched
by Russia—plummeted to the
ground, the gun operator later
recalled.

It was another success for a
group playing a key role in a
battle taking place far from
the war’s front lines: protect-
ing Ukraine from Russian
drones and missiles targeting
civilian infrastructure that
keeps the country running.

Ukraine’s government says
civilian and military
units now intercept about 80%
of Russian missiles and
drones, denting Moscow’s
campaign aimed at demoraliz-
ing the civilian population.

Having failed to gain air su-
periority in Ukraine early in
the war, Russia has turned to
missiles of various speeds and

Ukraine can shoot
some projectiles
down, but ballistic
rockets are a danger.

sizes to deprive entire cities of
power. Ukraine’s own arsenal
of Soviet-era arms and the air-
defense systems it has received
from the West, such as Stinger
portable missiles, proved a
match for Russia’s air force in
the war’s early stages.

The U.S. has since provided
midrange Nasams and Ger-
many has sent the midrange
Iris-T as well as Gepard mo-
bile antiaircraft guns.

But Russia’s use of cheap
drones acquired from Iran is
undermining those defenses.
Deploying Iris-T surface-to-air
missiles against cheap Sha-
hed-136 drones would quickly
deplete Ukraine’s defenses
against Russian warplanes and
cruise missiles.

In recent weeks, the U.S.
and Germany have pledged
two Patriot surface-to-air sys-
tems capable of downing bal-
listic missiles, but the cost of
using them—$4 million for a
projectile—means the country
can’t rely solely on them for
protection.

Jet fighters also struggle
against the drones, partly be-
cause the slowest speeds at
which they can stably fly are
more than double the speed of
the drones, said Viktor Kev-
lyuk of the Center for Defense

Strategies, a Ukrainian secu-
rity think tank.

Ukrainian pilot Vadym Vo-
roshilov won fame in October
after intercepting five drones
in one sortie over the city of
Vinnytsia, but his plane caught
fire after debris from one of
the drones smashed into it,
forcing him to eject from the
cockpit and parachute to land.

That is where the volunteer
unit with its Soviet-era ma-
chine guns come in. The group
soldered pieces of metal to
create gun turrets for the
weapons and built separate
sections to hold ammunition.

“We could shoot those
drones down with the Patriot or
with S-300s,” said Serhiy Sas, a
retired constitutional judge who
commands the volunteer unit.
“But from a financial point of
view, using small arms to de-
stroy them is justified 100%.”

The foundation of Ukraine’s
air defenses is built on Soviet-
era weapons like the Buk, Tor
M and S-300 systems.
But Western support is com-
ing slowly, leaving Ukraine
vulnerable to drones, cruise
missiles and ballistic rockets.

Ukraine can shoot down
certain projectiles, such as Ka-
libr cruise missiles. But ballis-
tic rockets such as Kinzhal or
Iskander have a speed and tra-
jectory that currently out-
match the arms at its disposal.
When they arrive, the Patriots
will fill that gap.

Yuriy Thnat, a spokesman
for the Ukrainian air force,
said Russia was firing simulta-
neously from multiple loca-
tions from the air, land and
sea, seeking to scramble
Ukrainian air defenses. Rus-
sian ground forces fire MLRS
and S-300 rockets, while
Tu-22 jet fighters and war-
ships fire cruise missiles from
the air and sea.

Since Russia began launch-
ing its barrages last autumn,
videos have proliferated show-
ing Ukrainian soldiers cele-
brating after intercepting
cruise missiles and drones.
During an October attack on
Kyiv, a clip of three policemen
firing at a Shahed drone with
Kalashnikov rifles went viral.

Air-defense teams like Mr.
Sas’s have become heroes. His
volunteer unit includes bar-
bers, small-business owners
and security guards, who keep
their day jobs alongside their
military duties. Once an air-
raid siren sounds, they climb
to the roofs of high-rise build-
ings or drive into fields to
monitor the skies and try to
shoot down drones.

“First we need to detect
them and then we need to de-
stroy them,” Mr. Thnat said.
“Meaning that we need to be
in the right place at the right
time, always aware.”

U.S. Weighs China-Spyware Curbs

By BENoIT FAUCON
AnD Liza LIN

The U.S. is considering new
sanctions on Chinese surveil-
lance companies over sales to
Iran’s security forces, officials
familiar with the deliberations
said, as Iranian authorities in-
creasingly rely on the technol-
ogy to crack down on pro-
tests.

U.S. authorities are in ad-
vanced discussions on the
sanctions, according to the of-
ficials, and have zeroed in on
Tiandy Technologies Co., a
surveillance-equipment maker
based in the eastern Chinese
city of Tianjin whose products
have been sold to units of
Iran’s Islamic Revolutionary
Guard Corps, a hard-line para-

military group.

Chinese customs data show
exports of video-recording
equipment to Iran jumped last
year amid mass protests
sparked by the September
death of a young woman while
in police custody for allegedly
violating the Islamic Repub-
lic’s strict dress code. Human-
rights groups say Iranian po-
lice have started using
advanced surveillance technol-
ogy in combination with plain-
clothes police to counter the
protests as demonstrators
have grown more nimble in
their displays of defiance.

On state television, the po-
lice in Tehran showcased the
use of networked surveillance
cameras to identify, follow and
arrest demonstrators. Iran’s

security forces are now plan-
ning to use Chinese technolo-
gies to detect and punish
women who don’t wear the
veil, according to an Iranian
official and an adviser to the
IRGC.

The expanding role of Chi-
nese technology companies in
helping Iran clamp down on dis-
sent has drawn mounting scru-
tiny from Washington, where
officials have grown alarmed by
Beijing’s exports of surveillance
tools used in a forced assimila-
tion campaign targeting the Uy-
ghur minority in China’s north-
western region.

Sanctions against Tiandy
are being considered by both
the State Department and the
Treasury, the officials said. If
implemented, the move could

put the company at risk of be-
ing cut off from the American
financial system and cripple
its ability to conduct business
in U.S. dollars.

The State Department de-
clined to comment on the pos-
sibility of sanctions against
Chinese surveillance compa-
nies. The department “will not
hesitate to hold persons and
entities accountable for sup-
porting human rights viola-
tions by [China] and Iran with
every tool in our toolbox,” it
said.

The Treasury declined to
comment. Tiandy didn’t re-
spond to requests for com-
ment. A spokesman for Iran’s
delegation to the United Na-
tions didn’t return a request
for comment.
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A drone over Kyiv in October. Iran has provided Russia with so-called suicide drones to attack Ukraine.

Russia to

Get Iranian
Drone Plant

Continued fromPage One
whether to build a joint drone-
production line in Russia.
Now, the U.S.-aligned offi-
cials said, the talks have
morphed into concrete plans
with the Jan. 5 visit to the
Russian town of Yelabuga,
about 600 miles east of Mos-
cow. They toured the empty
site where leaders from the
two nations are planning to
build a new factory that can
produce at least 6,000 drones
in the coming years, they said.
The officials said the Iranian
delegation was led by Brig.
Gen. Abdollah Mehrabi, head of
the Islamic Revolutionary
Guard Corps Aerospace Force
Research and Self-Sufficiency
Jihad Organization, and Ghas-
sem Damavandian, the chief
executive of Iran’s Quds Avia-
tion Industry, a key defense
manufacturer that the U.S. says
is central to developing and
building the country’s drones.
Russian and Iranian officials
didn’t respond to requests for
comment.
So far, Iran has provided
Russia mostly with so-called
suicide drones, known as the

Shahed-136, that contain a
modest amount of explosives
that detonate when the un-
manned vehicles crash into
their targets, U.S. and Ukrai-
nian officials say.

Russia has used the drones
to target Ukraine’s power grid
in an attempt to cripple the
country’s electricity supply
during the cold winter and un-
dermine morale. Over time,
Ukraine’s air defenses have
succeeded in largely neutraliz-
ing the drone threat. The Sha-
hed-136 is a slow-moving and
loud drone with propeller en-
gines, making it relatively easy
to spot and shoot down.
Ukraine has shot down more
than 540 drones since they
started appearing over the
country’s skies last fall, accord-
ing to the nation’s air force.

Now, the officials said, Iran
is working with Russia to de-
velop a Shahed-136 model ex-
pected to include a new engine
to make it fly faster and far-
ther. The new factory would
produce the advanced drone.
That could pose new chal-
lenges for Ukraine and other
nations that could be targets
for the drones.

Ground hasn’t been broken
on the factory, so the produc-
tion line isn’t expected to have
an immediate impact on the
balance of power in Ukraine,
where signs point to Russia
mounting a new offensive in
the coming weeks.

The drone factory is part of

a $1 billion deal between Rus-
sia and Moscow, the officials
said. Moscow has provided
Iran with weapons seized on
the battlefield in Ukraine that
they are trying to reverse-engi-
neer, the officials said.

The U.S. has warned that
Iran has agreed to provide
Moscow with ballistic missiles.
So far, U.S. and allied officials
said, there is no indication that
Tehran has sent such missiles
to Russia.

Russia and Iran continue to
develop closer ties on various
fronts. The two countries re-
cently connected their inter-
bank payment messaging sys-
tems, paving the way for all
Iranian banks to transact with
Russian lenders. Both countries
face international sanctions on
their banking industries.

On Jan. 6, the day after Ira-
nian officials flew to Russia to
discuss the drone factory, the
U.S. imposed economic sanc-
tions on Mr. Damavandian, the
Iranian aviation executive ac-
cused by America of oversee-
ing Iran’s supply of drones to
Russia and training of Russian
forces to use the weapons. The
U.S. imposed economic sanc-
tions on Gen. Mehrabi in 2021,
when America accused the Ira-
nian military commander of
building and buying engines
for the country’s fleet of un-
manned vehicles.

—Benoit Faucon, Ann M.

Simmons and Aresu Eqbali

contributed to this article.

Tehran

Grants
Protesters
Amnesty

By Davip S. CLouD

Iran’s Supreme Leader Ali
Khamenei granted amnesty
and reduced prison sentences
on Sunday to a “significant
number” of protesters arrested
in antigovernment demonstra-
tions, Iranian state media said,
highlighting the regime’s shift-
ing tactics after a lethal crack-
down that has recently quieted
street demonstrations in many
parts of the country.

The move, part of a wider
amnesty ahead of the anniver-
sary of Iran’s 1979 Islamic Rev-
olution, covers protesters who
have asked the government for
forgiveness, but it excludes
anyone accused of violent
crimes, arson or having contact
with foreign intelligence ser-
vices, Iran’s official judiciary
news service Mizan reported.

The decision to grant am-
nesty and cancel sentences re-
flects the government’s grow-
ing confidence that the worst
of the protests is over, politi-
cal analysts and human-rights
activists say. Still, it isn’t clear
if easing the crackdown will
cause a resurgence in large-
scale street demonstrations.

“We look at this as a propa-
ganda move,” said Mahmood
Amiry-Moghaddam, director of
the Oslo-based activist group
Iran Human Rights. “It’s not
the first time they have done
something like this when they
are under pressure.”

It is unclear how many peo-
ple who qualify for the am-
nesty are protesters and how
many are people convicted of
other crimes.

Mizan reported that pro-
testers comprised a “signifi-
cant number” of those receiv-
ing amnesty.

Iranian authorities haven’t
said how many people have
been arrested in connection
with the protests.

WORLD WATCH

PAKISTAN

Former Military Ruler
Dies in Exile at 79

Pervez Musharraf, the military
ruler who emerged as a key US.
ally in the wake of the Sept. 11
attacks, has died at 79, Paki-
stan’s military said.

Mr. Musharraf, a retired gen-
eral, had been battling a long-
running illness in Dubai, where
he lived in exile, his family said.

He seized power in 1999, rul-
ing until he was ousted by a po-
litical opposition in 2008 after
international support for him
waned and cracks in support
among Pakistan’s military brass
began to appear.

Mr. Musharraf became Paki-
stan’s fourth military ruler since
the country was formed in 1947
following a 1999 coup he led
against then-Prime Minister
Nawaz Sharif. Mr. Sharif was
jailed and then sent into exile.
The military coup was widely
condemned internationally and
Mr. Musharraf found himself iso-
lated diplomatically.

His status as an international
pariah came to an end with the
Sept. 11, 2001, terrorist attacks in
the U.S. Washington suddenly
needed Pakistan’s ruler to provide
logistical support for the Ameri-
can invasion of neighboring Af-
ghanistan. U.S. financial aid was
pumped into Pakistan in the fol-
lowing years.

—Saeed Shah

Pope Francis greeted crowds during the Holy Mass on Sunday at John Garang Mausoleum during his visit to Juba, South Sudan.

VATICAN CITY

Pope Repeats Stance
Against Antigay Laws

Pope Francis reaffirmed his
recent statement against the
criminalization of homosexuality
and recalled his past calls for
greater acceptance of gay people.

“People with homosexual ten-
dencies are children of God. God

loves them. God is walking with
them,” the pope told reporters
accompanying him on his flight
to Rome from South Sudan on
Sunday. “To condemn someone
like this is a sin. To criminalize
someone for homosexual ten-
dencies is an injustice.”

The pope was returning from
the Democratic Republic of Congo
and South Sudan, where he spoke
out against violence and corrup-

tion. Criminal penalties against ho-

mosexual acts are on the books in

a number of African countries.
—Francis X. Rocca

JAPAN

Kishida Fires Aide for
Anti-LGBT Remarks

Prime Minister Fumio Kishida
said he dismissed an aide who

was quoted in local media as
saying he didn’t like looking at
LGBT people and wouldn't want
to live next to them.

The aide, Masayoshi Arai,
made the comments on Friday,
the Mainichi newspaper and
Kyodo News reported. He was
discussing a debate in Parlia-
ment in which Mr. Kishida ex-
pressed caution about legalizing
same-sex marriage in Japan.
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Mr. Kishida called Mr. Arai’s
remarks unacceptable and said
he removed the aide, a career
civil servant in the Ministry of
Economy, Trade and Industry
who moved to the prime minis-
ter’s office in 2021.

“The Kishida government
aims to build a sustainable, in-
clusive society that respects di-
versity,” Mr. Kishida said.

Mr. Arai couldn’t be reached
for comment.

—Peter Landers

CHILE

Government Extends
Wildfire Emergency

The government extended an
emergency declaration to yet an-
other region as firefighters strug-
gled to control dozens of raging
wildfires that have claimed at
least 22 lives amid a heat wave
that has broken records.

The government declared a
state of catastrophe in the La
Araucania region, which is south
of Nuble and Biobio, two central-
southern regions where the
emergency declaration had al-
ready been issued. The measure
allows for greater cooperation
with the military.

At least 22 people have died
in connection to the fires and
554 have been injured, including
16 in serious condition, according
to Interior Minister Carolina Toha.
The death toll is likely to rise.

—Associated Press
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China’s

Regime cites U.S.
‘overreaction, but
officials see dialogue
continuing peacefully

HONG KONG—Beijing criti-
cized the U.S. move to shoot
down a suspected surveillance
balloon from China, though
the initial response suggested
it prefers to let the heat seep
out of the controversy sur-
rounding the inflatable craft.

By Chun Han Wong,
James T. Areddy
and Sha Hua

The Chinese Foreign Minis-
try on Sunday, called the deci-
sion the previous day to bring
down the balloon a “serious
violation of international prac-
tice,” while saying Beijing “re-
serves the right to make fur-
ther responses if necessary.”
China’s Defense Ministry is-
sued a similar comment, call-
ing the shootdown an “obvious
overreaction.”

Both statements were brief
and conveyed a tone less stri-
dent than in recent diplomatic
standoffs with Washington
such as those involving U.S.
engagement with Taiwan.

Some Chinese officials said
Beijing is unlikely to react
strongly over the balloon
shootdown, insisting China
wants to maintain dialogue
with the U.S. and manage dis-

The suspected spy balloon drifted to the sea after U.S. jets shot it down off the Carolinas on Saturday.

agreements in a peaceful man-
ner.

In exchanges with U.S. Sec-
retary of State Antony Blinken
after the balloon incursion
into U.S. airspace became pub-
lic on Thursday, Beijing con-
tinued to emphasize its will-
ingness to proceed with his
planned visit to China, one of
the people said. Mr. Blinken on
Friday said he was postponing
the visit. Beijing said the same
day that the balloon, the pres-
ence of which the U.S. military
had confirmed following civil-
ian sightings of it flying above
Montana, was a civilian air-

ship designed primarily for
meteorological research that
had been blown off course.
Furor in the U.S. around the
balloon comes at a delicate
time for Beijing. China has
only recently emerged from
three years of strict Covid-19
measures, during which it
grew increasingly isolated
from the rest of the world.
Chinese leader Xi Jinping has
held meetings with several
world leaders in recent
months, including a face-to-
face encounter with President
Biden in November aimed at
better managing fierce compe-

tition between the superpow-
ers.

Expectations were low for
Mr. Blinken’s visit to Beijing to
produce breakthroughs on any
significant points of tension.
The trip, which was to begin
on Sunday, was nevertheless
seen in the Chinese capital as
an important step forward in
building a floor under the re-
lationship.

Some Chinese scholars say
the balloon incident demon-
strated the depth of Ameri-
can distrust against China,
rather than an attempt by
Beijing to challenge or pro-

RANDALL HILL/REUTERS

voke Washington.

“The U.S. is making a bit of
fuss over a minor issue,” be-
cause of domestic political
pressure on Mr. Biden to show
toughness in dealing with
China, said Wu Xinbo, dean of
the Institute of International
Studies at Shanghai’s Fudan
University.

While Beijing perhaps could
have been more proactive in
alerting Washington about the
presence of a stray balloon,
Mr. Wu said, “What this shows
China is that the China-U.S. re-
lationship confronts growing
interference from American
domestic politics, and that the
Biden administration’s ability
to manage such political dis-
ruptions is limited.”

How the issue might be re-
solved may hinge partly on de-
termining the balloon’s mis-
sion. It isn’t clear what the
U.S. might recover from the
balloon’s payload, or how it
might handle any information
that supports or undermines
Beijing’s contention the large
craft was a weather-monitor-
ing device.

There is a risk to Beijing in
underestimating the U.S. an-
ger that China might have en-
gineered an audacious spying
mission from the skies above
the U.S. heartland, reflected
in the State Department’s de-
scription of an “irresponsible
act and a clear violation of
U.S. sovereignty and interna-
tional law” and the likelihood

riticism Is Muted After Downing

Congress will investigate.
“The Biden administration
will be very hard pressed to
reschedule Secretary
Blinken’s trip to Beijing until
China provides a more con-
vincing and fulsome explana-
tion regarding these latest es-
pionage allegations,” said
Craig Singleton, senior China
fellow at Washington think
tank Foundation for Defense
of Democracies.

“There is no way the Chi-
nese military or the civilian
leadership could have possibly
thought this wouldn’t be
seen,” said Larry Diamond, a
senior fellow at Stanford Uni-
versity’s Hoover Institution.
Short of Beijing testing some
unknown new surveillance
technology or experiencing
crossed wires at the top of the
party, he said, “What could
they be thinking?”

Beijing denied it purposely
violated U.S. airspace, but also
stopped short of apologizing.
Instead, the government said
it regrets the balloon’s “unin-
tended entry” into U.S. air-
space.

—Keith Zhai, Liyan Qi
and William Mauldin
contributed to this article.

Watch a Video

Scan this code
for a video on
the shooting
down of China’s
spy balloon.

Postponed Visit Puts Divide in Focus

By CHARLES HUTZLER

WASHINGTON—The U.S.
military’s downing on Satur-
day of a suspected Chinese
surveillance balloon off the
eastern seaboard adds to a cy-
cle of provocation and retalia-
tion the two global powers are
finding hard to break.

This week’s appearance of
the balloon over the continen-
tal U.S. rattled Washington
and had prompted the suspen-
sion of a trip by Secretary of
State Antony Blinken to Bei-
jing, in what would have been
the highest-level U.S. visit to
China’s capital in four years.

Mr. Blinken on Friday called
the balloon’s presence a viola-
tion of U.S. sovereignty, and
some members of Congress
had reproached the adminis-
tration for not shooting it
down sooner. China’s govern-
ment had earlier expressed re-
gret about the balloon’s flight
path, denied violating any na-
tion’s airspace and accused
some U.S. politicians of hyping
the incident.

China’s Foreign Ministry
had issued a statement in re-
sponse to Mr. Blinken’s cancel-
lation expressing a desire to
maintain contacts and stating

.

Secretary of State Antony Blinken said U.S. sovereignty was violated.

that it is up to diplomats to
“manage some unexpected sit-
uations in a cool-headed and
prudent manner.”

Now, both sides face chal-
lenges about how much further
to escalate the balloon incident.

“It’s a bit worrisome when
nuclear powers start shooting
down the surveillance vehicles
of the other, although surely
the Chinese would have done
the same if the situation were
reversed,” said Daniel Russel,
a former senior State Depart-
ment official now with the
Asia Society Policy Institute.

Depending on China’s re-
sponse, he said, “we may find
the relationship back in a
downward spiral.”

State Department officials
said Mr. Blinken’s trip
wouldn’t have been productive
because the balloon would
have crowded a lengthy
agenda. Those issues include
wrangling over Taiwan, Bei-
jing’s close relationship with
Moscow during its war on
Ukraine, U.S. controls on ex-
ports of advanced technology
and the U.S. and China’s geo-
political rivalry.
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Mr. Blinken’s trip was billed
by U.S. officials as an opportu-
nity to manage those tensions.
Putting it off also postpones
the diplomacy that current
and former U.S. officials said
is needed to keep relations
from veering into crisis.

“This just underscores that
the U.S.-China relationship is a
Cold War-like competition as
much as China likes to deny
it,” said Evan Medeiros, a pro-
fessor at Georgetown Univer-
sity and a former Obama ad-
ministration national-security
official. “We are in an action-
reaction cycle, sometimes slow,
sometimes fast. This requires
leadership to keep from ca-
reening toward confrontation.”

Both sides have reason to
pursue a measured detente, of-
ficials and international-secu-
rity specialists said. While the
Biden administration has held
to a hard line with Beijing,
many allies and others want
Washington to limit fallout from
the competition with China, a
major trading partner for many.

Meanwhile, Mr. Xi is trying
to step down tensions as he
brings China out of the isola-
tion he imposed to contain the
Covid-19 pandemic and revive
a weakened economy.

U.S. Says
Prior Trips
Undetected

Continued from Page One
covered after the prior adminis-
tration left,” one of the officials
said. The official said that intel-
ligence agencies are preparing
to brief key figures in the previ-
ous Trump administration.

Emerging details about the
extent of China’s balloon sur-
veillance program are raising
questions about why the U.S.
wasn’t better prepared to de-
flect the most recent incursion
and how the U.S. handled the
previous four instances.

Some Republican lawmakers
said that given the reports of
prior incursions, the Biden ad-
ministration should have shot
down the balloon before it en-
tered the continental U.S. After
being spotted above Alaska’s
Aleutian Islands on Jan. 28, the
balloon traveled over the state
and then Canada, reaching
northern Idaho on Jan. 3.
From there it passed over in-
tercontinental ballistic missile
sites in Montana, before drift-
ing to the southeast coast.

“This administration didn’t
just fail here. They failed to
prepare after the first time this
happened during this adminis-
tration,” Rep. Mike Turner (R.,
Ohio), chairman of the House
Intelligence Committee, said
Sunday on NBC. “The president
allowed this to go across our
most sensitive sites.”

The administration said that
waiting until the balloon was
off the coast to shoot it down
was prudent, enabling the U.S.
to retrieve the surveillance
equipment without endanger-
ing people who might have
been struck by debris.

“Our No. 1 concern was how
could we take this down with-
out creating undue risk to peo-
ple or property on the ground,”
a senior defense official said.

The presence of the balloon
and its downing raised ten-
sions with Beijing and is com-
plicating efforts to manage the
two powers’ fractious rivalry.

On Friday, Secretary of State
Antony Blinken postponed a trip
to Beijing that both govern-
ments sought in order to stabi-
lize relations strained over Tai-
wan, U.S. technology controls
and Beijing’s ties with Russia
during its war on Ukraine.

Having downed the balloon,
the U.S. military is trying to re-
trieve its remains from coastal
waters about 47 feet deep and
learn more about the surveil-
lance capabilities.

As of Sunday afternoon, no
major pieces of the craft had
been collected from what a U.S.
defense official said was a
“very large” debris field.

The previous breaches that
have come to light—and that
Biden administration officials
said have been undetected un-
til after they occurred—have
underscored concerns about
the robustness of the U.S. and
Canadian network of ground-
based radars to identify aerial
threats. The Pentagon said over
the weekend that China has a
fleet of surveillance balloons
spotted previously over Latin

America, Europe and Asia.

Several of the Trump ad-
ministration’s top national-se-
curity officials said they were
never made aware of any bal-
loon breaches.

“I had no knowledge of any
incursions into U.S. airspace as
national security adviser...nor
was I briefed on any China is-
sues like this,” said Robert
O’Brien, who was Mr. Trump’s
last national security adviser.
John Bolton and H.R. McMaster,
Mr. O’Brien’s predecessors as
national security adviser, also
said they were never informed
of any balloon breaches.

The Biden administration
officials declined to elaborate
on how the breaches were sub-

As of Sunday
afternoon, no major
pieces of the craft
had been collected.

sequently detected, citing the
need to protect intelligence
methods.

The three breaches during
the Trump administration were
brief, one of the officials said,
while the other instance oc-
curred early in the Biden ad-
ministration.

On Saturday, the defense of-
ficial said that in the previous
instances the Chinese balloons
“transited the continental U.S.
briefly” and not nearly as long
as the most recent balloon. At
least one of those earlier intru-
sions was in 2019, other offi-
cials said.

Senate Majority Leader
Chuck Schumer (D., N.Y.) said
Sunday that the full Senate
would get a classified briefing
on Feb. 15 about the incident
and Chinese surveillance.

The Office of the Director of
National Intelligence didn’t re-
spond to questions about what
was known about the previous
balloon incidents or when they
were detected. Norad, the
North American Aerospace
Command, also didn’t respond
to a request for comment.

After the balloon was first
detected on Jan. 28 when it was
near and then over Alaska, the
question of shooting it down
was raised at the White House,
according to one of the senior
administration officials, but the
decision was for Norad to track
the balloon and learn what it
could about its capabilities.

Norad, which is run jointly
by the U.S. and Canada, contin-
ued tracking the balloon as it
crossed over Canada last Mon-
day. By the next day, when the
craft was over northern Idaho,
Mr. Biden directed the Penta-
gon to shield sensitive sites
from the surveillance balloon
and to present options to shoot
it down right away.

On Wednesday, the Pentagon
said it was too risky to down
the balloon over land, and it
was decided the U.S. military
would shoot it down as soon as
it was over the U.S. territorial
waters, administration officials
said. On Friday night, Mr. Biden
approved the final plan for an
Air Force F-22 fighter jet to
shoot down the balloon.

—Nancy A. Youssef
and Gordon Lubold
contributed to this article.

F-22 Jet, Missile Were
Used to Strike Balloon

By DouG CAMERON
AnD MicHAEL R. GORDON

Pentagon officials faced a dif-
ficult task in bringing down the
suspected Chinese surveillance
balloon flying at high altitude
and without endangering lives
and property on the ground.
They turned to the Air Force’s
most advanced jet fighter and a
well-tested missile to do it.

To complete the mission, de-
fense officials had to shoot
down a craft that had been fly-
ing as high as 65,000 feet on its
weeklong traverse of North
America, above the ceiling of
most Air Force jets, and do it so
that the debris would fall within
the U.S. territorial waters off
the coast, not international seas.

Videos widely shown on lo-
cal television and social media
show what the Pentagon identi-
fied as two F-22 Raptor jets—
which can operate above 50,000
feet—circling the balloon. One
then fired what the Pentagon
said was an AIM9-X Sidewinder
missile that punctured the can-
opy of the airship at 58,000 feet
above the skies off Myrtle
Beach, S.C., on Saturday.

The fighter took the shot
soon after the balloon crossed

the coast, providing a margin
for the debris to fall with pre-
vailing winds, landing 6 miles
offshore, within the 12-mile
limit of U.S. territorial waters,
the Pentagon said.

High-end surveillance bal-
loons and their payloads can
be brought back with the use
of onboard parachutes, said
industry experts. These are
triggered by remote operators.
The shootdown of the rela-
tively slow-moving target left
the debris spread across 7
miles of shallow water, a Pen-
tagon official said on Saturday.

The takedown was the first
“kill” for the F-22, the Air
Force’s premier air-to-air
fighter, and the first time a U.S.
warplane has destroyed a tar-
get by firing from such a high
altitude, the Air Force said.

The F-22s took off from
Joint Base Langley-Eustis in
Virginia and used the call
signs “Frank 01” and “Frank
02,” a spokesman for U.S.
Northern Command said. That
was a nod to Frank Luke Jr.,
the U.S. ace who was posthu-
mously awarded the Medal of
Honor for shooting down nu-
merous German observation
balloons during World War 1.
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Ukraine
War Lifts
Erdogan

Continued from Page One
Russian oligarchs are pouring
money into Turkey.

The war has given Turkey
new leverage over the North
Atlantic Treaty Organization.
For months, Mr. Erdogan has
threatened to prevent Finland
and Sweden from joining the
mutual-defense bloc. Now the
U.S. is hoping to use the sale
of a fleet of new F-16 jet fight-
ers to prod him to approve an
expansion of the alliance.

Modern Turkey, like its pre-
decessors, has long wrestled
with its category-shattering
place at the intersection of Eu-
rope, Asia and the Middle
East. For Mr. Erdogan, his
unique relationships with Eu-
rope and Russia cap two de-
cades of efforts to transform
Turkey into a power with a
global military and diplomatic
reach.

“We decided, you know, we
should be the power brokers,”
said Ilnur Cevik, a senior for-
eign-policy adviser to the
Turkish president, referring to
discussions among Turkish of-
ficials last spring after Rus-
sia’s initial assault on Kyiv
failed. “Everybody felt this is
our moment.”

Mr. Erdogan’s office didn’t
respond to a request for com-
ment.

Imperial presidency

Mr. Erdogan has reshaped
Turkey since he rose from a
hardscrabble neighborhood of
Istanbul to become the city’s
mayor in the 1990s and then
prime minister in 2003 and
president in 2014. Once cele-
brated for an economic boom
that lifted millions into middle
class, he has gradually become
more authoritarian, replacing
Turkey’s parliamentary system
with one commanded by an
imperial presidency in a 2017
referendum.

Turkey became one of the
world’s leading jailers of jour-
nalists. Since he survived a
deadly military coup attempt
in 2016, Turkish authorities
have also jailed a former pres-
idential candidate from a pro-
Kurdish party and prominent
civil society leaders.

The Russian invasion came
when Mr. Erdogan was at one
of the weakest points of his
20-year tenure. Isolated
abroad and facing growing
discontent at home over an
economic crisis that wiped
more than half the value off
the Turkish currency, he saw
his poll numbers plummet.

The first sign of a turn-
around came in the war’s
opening weeks, when Turkish-
made Bayraktar TB-2 drones
blew up Russian military con-
voys and helped Ukraine turn
back the Kremlin’s initial at-
tack on Kyiv. Footage of the
drone strikes became a symbol
of Ukrainian resistance.

“They wanted to invade us
with force, and we took of-
fense at these orcs. Russian
bandits are made into ghosts
by Bayraktar!” goes one song
inspired by the strikes.

The drones provided an in-
stant boost for Turkey’s inter-
national standing, which had
waned in recent years. Mem-
bers of the U.S. Congress who
had otherwise been critical of

Turkey’s human rights record
called on Ankara to send more
drones to Ukraine. Though the
financial benefits to Turkey
are marginal because the
drones, made by a private
company, cost only about $5
million each, the TB-2s have
buoyed the Turkish arms in-
dustry in general.

When Russia’s initial at-
tempt to seize Kyiv failed,
Turkish officials sensed an op-
portunity. In the presidential
palace in Ankara, officials said
they realized Turkey could be-
come an intermediary between
Russia, Ukraine and the West.

Since that pivotal time, Mr.
Erdogan has leveraged his role
as a diplomatic player. Speak-
ing with Mr. Putin as much as
several times a month, he has
urged Russia to accept peace
talks but also helped to ease
the Kremlin’s isolation and
soften the sanctions’ blow.

Frequent talks

He also speaks frequently
with Ukraine’s Volodymyr Zel-
ensky, visiting Ukraine in a
show of support weeks before
the invasion and again in Au-
gust, earning the trust of
Ukrainian officials. This put
the Turkish president in a po-
sition to broker some of the
only diplomatic breakthroughs
of the entire war including a
deal to reopen Ukraine’s Black
Sea ports for grain exports
and exchanges of Russian and
Ukrainian prisoners.

Mr. Erdogan’s relationship
with Mr. Putin shows both
have a keen grasp of realpoli-
tik. Although Turkey and Rus-
sia are important trading part-
ners, they are also historic
adversaries, fighting a series
of proxy wars in recent years.
Apart from drones, Turkey has
also sold armored vehicles to
Ukraine, blocked Russian war-
ships from entering the Black
Sea and denied the Russian
military access to Turkish air-
space for flights from Syria.

Yet Mr. Putin has found his
counterpart useful to his
larger strategic goals, say peo-
ple who have watched the re-
lationship evolve. Chronic fric-
tion between Turkey and the

other NATO members played
into the Russian leader’s de-
sire to weaken the bloc.

Mr. Putin, a leading oppo-
nent of Western-style democ-
racy, appears to see a fellow
traveler in Mr. Erdogan, ac-
cording to former Turkish offi-
cials and close observers of
their relationship. Mr. Putin
has established nearly com-
plete control over the Russian
state, aborting the country’s
transition to democracy. “Pu-
tin wants to create a club of
authoritarian leaders. He likes
this,” said Aydin Sezgin, a for-
mer Turkish ambassador to
Moscow and now opposition
member of parliament.

Turkish officials reject the
notion Mr. Erdogan is an auto-
crat, pointing out the country
has a functioning opposition
and fiercely contested elec-
tions. But they agree that Mr.
Putin values his relationship
with the Turkish leader. For-
mer senior Turkish diplomats
say Mr. Putin and Mr. Erdogan
often compartmentalize fric-
tions between the two coun-
tries. “It’s a kind of trust rela-
tionship. They built this over
the years. And thus Putin, as
far as I can see, sees Erdogan
as an asset in Turkey,” said
Mr. Cevik.

Mr. Putin’s willingness to
withhold judgment of Turkey’s

Turkish President Recep Tayyip Erdogan attends a meeting of the Justice and Development Party, or AKP, in Ankara.

human rights record is a key
to the warm relationship be-
tween them, those familiar
with their relationship say. As
Turkey’s hopes of joining the
European Union collapsed in
recent years amid the erosion
of the rule of law in Turkey,
Mr. Putin stepped in, lending a
more accepting ear.

“Putin does not much criti-
cize, whereas some of our
Western friends have directly
criticized the president,” said
Huseyin Dirioz, a retired Turk-

‘We decided, you
know, we should be
the power brokers,
said an Erdogan aide.

ish diplomat who served as
ambassador to Moscow.

Mr. Erdogan’s threat to veto
Finland’s and Sweden’s en-
trance to NATO shows how his
balancing act plays out. Accus-
ing the two of harboring Kurd-
ish militants, Mr. Erdogan
pressed his demands for
weeks. A preliminary agree-
ment led Sweden to amend its
constitution to strengthen
counterterrorism laws and de-
port two suspects to Turkey.

1

The agreement also helped Mr.
Erdogan secure a meeting he
had long sought with Presi-
dent Biden, who as a presiden-
tial candidate said the U.S.
should back Mr. Erdogan’s
electoral opponents.

The Turkish government is
still holding out for more con-
cessions. The Biden adminis-
tration, hoping to prod Turkey
to approve NATO expansion,
sent a proposed $20 billion
sale of F-16 warplanes to Con-
gress in January.

Analysts say Mr. Erdogan
may have already gotten what
he wanted: leverage over
Western leaders and an oppor-
tunity to play on nationalist
sentiments within Turkey
while appearing to stand up
against Europe during the
coming election season. The
president’s hard-line stance
against Sweden in particular
has broad support among the
Turkish public.

“Everything is focused on
the elections. Every single
step that he takes is aimed to
capitalize on any opportunity
that is available.” said Yasar
Yakis, a former Turkish for-
eign minister and onetime
member of Mr. Erdogan’s

party.

Mr. Erdogan’s poll numbers
have ticked up since the be-
ginning of the Ukraine war,,

A Turkish-made Bayraktar TB-2 drone awaits delivery to Ukraine at an air base in Lithuania.
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bouncing back from a low he
reached at the peak of Tur-
key’s economic crisis just be-
fore the invasion. Polls showed
Mr. Erdogan’s ruling party alli-
ance raising its vote share in a
hypothetical national election
to 44.7% in November from
39.9% in January 2022, ac-
cording to Turkish political
consulting firm MetroPOLL

Still, Mr. Erdogan can’t take
a victory for granted. In 2019,
the opposition won mayoral
elections in the two largest
cities, Istanbul and Ankara.
Opposition parties plan to
post observers throughout the
country in May.

Growing economic ties with
Russia represent a bright spot
for Mr. Erdogan. Turkey’s ex-
ports to Russia increased by
45% last year, with Turkey
stepping in to sell goods Rus-
sians could no longer import
from the West, including iron,
household appliances and
electronics and vehicle parts
needed for the military. That
has raised alarms in Washing-
ton and other Western capitals
about Turkey’s failure to en-
force sanctions.

Cash transfusions

Turkish officials say the
country only enforces sanc-
tions imposed by the United
Nations Security Council, not
those imposed by countries
like the U.S. The Turkish for-
eign ministry also says it
doesn’t condone attempts to
evade sanctions on Russia.

Russia has reciprocated
with transfusions of foreign
currency that Turkey badly
needs to fund a policy of de-
fending its currency which has
been in steep decline since a
series of interest rate cuts in
2021 and 2022. In July, Russia
transferred $5 billion to Tur-
key for the continuing con-
struction of a nuclear power
plant. Russia was expected to
send another $10 billion for
the plant later on, Turkey’s
state news agency said.

Russia is also considering a
possible postponement of up
to $20 billion in payments for
Turkey’s natural-gas imports,
the Turkish energy minister
said last month. Those funds
could help cover the more
than $100 billion in foreign
currency the central bank
spent last year to prop up the
lira, according to economists.

“Putin is openly supporting
Erdogan to get re-elected,”
said Soli Ozel, a political ana-
lyst and senior lecturer at
Kadir Has University in Istan-
bul. “For Putin to have Erdo-
gan as a fifth column in NATO
is important.”

Elections aside, Mr. Erdo-
gan is winning foreign support
for his diplomatic efforts. Mr.
Putin’s deal with Ukraine and
the U.N. unblocked Ukrainian
ports for grain exports, bring-
ing down global food prices
and helping to ease a surge in
world hunger caused in part
by the war. The deal also set
up U.N. efforts to facilitate the
export of Russian food and
fertilizer products.

The June signing cere-
mony, in a converted Ottoman
palace in Istanbul, was the
apotheosis of Mr. Erdogan’s vi-
sion of himself as a power
broker. There the Turkish
leader sat, in a vast stone
room, at a grand table with a
white tablecloth, flanked by
Russia’s defense minister, a
Ukrainian minister and U.N.
Secretary-General Antonio Gu-
terres, who singled out Mr. Er-
dogan for praise. The world
had come to him.

L.A. Pays
Tribute To
Lion P-22

Continued from Page One
celebrity sighting. Paparazzi
and journalists stalked him for
photos, including a glamour
shot in National Geographic of
P-22 strutting majestically
past the Hollywood sign. Wild-
life conservationist supporters
dubbed him “the Brad Pitt of
the cougar world.”

P-22 inspired T-shirts, mu-
rals, neighborhood shrines and
a “Jeopardy” question. A local
beer and cocktail is named for
him, the L.A. City Council de-
clared an official P-22 Day, and
a special-issue P-22 library
card is soon to be out. Peti-
tions now call for a P-22
statue and for the lion to get a
star on Hollywood Boulevard,
while U.S. Rep. Adam Schiff,
who is from the L.A. area, has
proposed a P-22 stamp and
called him “a celebrity neigh-

bor, the occasional trouble-
maker and a beloved mascot
for our city.”

On Saturday, the apex pred-
ator was honored at a sold-out
“P-22 Celebration of Life” at
the Greek Theatre, an outdoor
venue that holds about 5,900
people. Tickets went so fast
organizers compared it to the
rush for Taylor Swift concert
seats. For those who couldn’t
get in, eleven Los Angeles
public libraries planned live-
stream watch parties. “Who
would have ever believed that
a cougar could sell out the
Greek in two hours?” said Ste-
ven Winter, the National Geo-
graphic photographer, and one
of several speakers to eulogize
pP-22.

Actor Rainn Wilson, of
“The Office” fame, sang an
original song about P-22,
while another speaker, Michael
McMahan, said he saw P-22
roving through his backyard in
the Cahuenga Pass many times
over the years. He, like so
many Angelenos, came to
identify with him. “We were
just two aging bachelors,
roaming the Hollywood hills,”
Mr. McMahan said to laughter

and cheers. “Rest in peace, my
friend. P-22 forever!”

There was “just something
about this cat that captured
people’s imagination,” said
Beth Pratt, a regional execu-
tive director in California for
the National Wildlife Federa-
tion, ahead of the event.

“There’s layers to it. It’s a
fun story. A small-town kid
makes it in Hollywood and
survives a perilous journey,”
added Ms. Pratt, who sports a
P-22 tattoo. “Not every moun-
tain lion would make it to
Griffith Park. Not every moun-
tain lion would have been that
chill in Griffith Park.”

P-22 was discovered in the
park at about age 2, and
named for his place in a puma
study that tracked 22 cats at
the time. Researchers con-
cluded he was born in the
Santa Monica Mountains,
about 20 miles away.

Their best guess is that the
young cat struck out for Holly-
wood, like so many other
dreamers, by strolling from
the mountains near Mulhol-
land Drive before jumping on
the 405, and then headed east,
likely through Laurel Canyon,

and over to the 101.
Unscathed from his epic
commute, he set up camp in
the Hollywood Hills and
claimed Griffith Park as his
personal playground with a
seemingly unending buffet of
deer and critters. His tracking
collar showed he spent most
of his days napping. His nights
were spent on the prowl.
The occasional residential
camera spotted him meander-
ing through dimly lit neigh-
borhoods, like a typical L.A.
driver looking for shortcuts.
He once was discovered hiding
in the crawl space of a family’s
Los Feliz home and refused to
budge even when authorities
shot tennis balls in his direc-
tion. “He’s real casual...real
comfortable,” an animal-con-

Paws to honor

trol officer told local media at
the time. The next morning,
P-22 was gone.

In 2016, he was the prime
suspect in the slaying of a Los
Angeles Zoo koala named Kil-
larney. Though there were no
witnesses or video evidence,
the koala’s remains were
found on a trail leading away
from his enclosure and toward
P-22’s hunting grounds. Zoo
officials surmised Killarney
was on an evening walkabout
when the cat leaped the fence
and made away with his prey.
(When a speaker at the Greek
Theatre on Saturday men-
tioned P-22’s infamous zoo
foray and Killarney’s death,
P-22 fans shouted “allegedly!”
in defense of the hulking cat.)

“To him I am sure it was
just a weird looking raccoon,”
Ms. Pratt ventured. “Ijust re-
member getting the call...and I
was like, ‘he did what?’ I never
in the course of my wildlife
career thought I'd have to be
issuing a statement about a
mountain lion eating a koala
in Los Angeles.”

At the time she worried Kil-
larney’s death would lead to a
push for P-22’s removal from

the park. But the collective de-
cision was made to leave P-22
right where he was.

Eventually, P-22 was cap-
tured as his behavior became
erratic, with attacks on two
chihuahuas in the last weeks
of his life. During his medical
treatment, it became clear
P-22 was suffering from other
illnesses. He probably attacked
the dogs, Ms. Pratt said, be-
cause he was no longer capa-
ble of hunting bigger prey in
his twilight years. He was eu-
thanized on Dec. 17 at age 12,
considered old for his breed.

Murals of the cat are al-
ready in place around the city,
with more going up.

The Library Foundation of
Los Angeles has announced an
upcoming event, with an open
mic, called “How P-22 United
Our City: Love Letters to L.A.’s
Favorite Cat.”

And a wildlife corridor, in-
spired in part by his harrow-
ing journey across town, is
now under way.

Organizers of the project
said “there may be no single
animal more important to to-
day’s conservation movement
than P-22.”
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Ways to Tame
The Craziness

Of Your Inbox

Embrace these productivity-boosting tech tips
to share the chore of getting, staying organized

PERSONAL
TECHNOLOGY
NICOLE
NGUYEN

mail is my personal

Everest. I spend hours a

day fighting my way

through useless mes-

sages, hoping for the

chance to glimpse the
more important stuff.

So I set off in search of a less
rocky climb. I talked to productiv-
ity experts, downloaded apps and
tried features built into Gmail and
Microsoft’s Outlook mail service. I
am getting along much better now.

Russell Johnson, professor of
management at Michigan State
University, suggested checking
your inbox less frequently, and
tackling email when it won’t inter-
fere with other work tasks, such as
at home before getting on your
commute. He says it can take up to
90 minutes to mentally transition
from one task to another.

Disable immediate notifications
for low-priority messages, he
added. On an iOS or Android de-
vice, you can go to Settings, then
Notifications, to disable alerts for
your email app. On iPhones, you
can also schedule notifications to
arrive at specific times. (Android
doesn’t have a similar feature.)

Turning off email alerts is a
luxury that many of us can’t af-
ford, however. Modern work has
so invaded our inboxes that our
work itself lives in our emails.

The major email providers are
trying to help. At the end of Janu-
ary, Google completed the rollout
of a new Gmail interface that gives
more prominent placement to la-
bels, which have helped me orga-
nize messages. Microsoft is unveil-
ing new tools for Outlook, too. You
can now react to emails with
emojis, saving time on having to
craft a response to a note where a
simple thumbs-up would suffice.

Here are other time-saving,
productivity-boosting tips for tack-
ling the mess.

A new view

In the past, I spent the majority of
my time separating high-priority
emails from...everything else. Now,
I let the email app do that for me.
Gmail: For my personal inbox,
where I receive a lot of marketing
mail, I like Gmail’s inbox tabs

view. It automatically sorts mes-
sages into categories such as Pri-
mary and Promotions. In settings,
click the Inbox tab, then select
the Default inbox type. If Gmail
places a message into the wrong
category, train the algorithm by
dragging that message to the pre-
ferred tab.

For my work inbox, I prefer the
“Important first” inbox type. Im-
portance is determined by a Gmail
algorithm that considers which
emails you open and reply to. It ef-
fectively surfaces email from VIPs.

Outlook: Focused Inbox sepa-
rates important email messages
from everything else. From the
web, go to Settings, then enable
Focused Inbox. Right-click incor-
rectly sorted messages to move
them from one inbox to another.

Priorities, priorities
If you’re afraid of missing some-
thing important, you can also elect
to get notifications only for the
most important messages.

Gmail: In settings on desktop or
mobile, tap on Email notifications.
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tions,” select

“Messages from favorite people.”
Add people to your favorites by se-
lecting the star next to their names.

Task master

Not all responses are equal. For
email that needs more careful con-
sideration, park the message in a
task list—just don’t forget to add a
reminder to revisit it.

Gmail: In the inbox view on a
web browser, select an email, then
click the Tasks icon (a check mark
with a plus) above the inbox to
add it to the Tasks list. You can
view Tasks and set a due date or

add sub-tasks from the right side
pane. From the mobile app, open a
message, then tap the three dots
icon on the top right and select
Add to Tasks.

Outlook: Any messages you flag
appear in Microsoft To Do. In the
To Do app, you can add a reminder
or a due date.

Clean sweep

Do you think your inbox needs a
reset, rather than a tuneup? With
caveats, I recommend trying a
mailbox-management app. Of the
handful I tested, I liked Clean

<« Clean Email is a tool that can
help identify and clear junk from
your inbox.

V¥ In Gmail, you can add emails to
a task list and assign a due date.
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Email best.

First, you connect your email
account to the service, which is
available as a web, desktop or mo-
bile app. For Gmail, Outlook, Ya-
hoo or AOL, you can sign in di-
rectly. For other account types,
such as Apple’s iCloud, you might
need additional settings.

For my Gmail account, Clean
Email suggested deleting Google
Flights alerts and marketing emails
from HBO Max and others. It also
gathered all the email with an un-
subscribe option in one place.
Clean Email’s best feature? Big
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buttons to quickly delete batches
of emails and unsubscribe.

The service will analyze a lim-
ited number of messages free. After
that, it’s $10 a month or $30 a year.

Before using Clean Email, I had
17,677 unread emails. Now, it’s a
fraction of that. But I had to give
the service access to my email.

According to the company’s pri-
vacy policy, Clean Email can’t see
your email-login credentials, which
are encrypted, and says it will
“never share, give away, sell, ana-
lyze, anonymize or otherwise use
your data.” It says its algorithms
analyze email subject lines and
senders, but not contents or at-
tachments.

If you want to try this on your
work email, check first with your
IT administrator.

Email to burn

Next time you need an email ad-
dress to sign up for a spam-trig-
gering freebie such as coffeeshop
Wi-Fi, use a disposable address.
Get a temporary address at
10minutemail.com where, as you
might imagine, the email lasts just
10 minutes.

While a “burner” email won’t
help you climb your current moun-
tain of email, it could stop the
summit from getting any higher.

By VERONICA DAGHER

he cost of homeownership is

likely to rise for millions of

Americans in coming weeks as
new property tax assessments ar-
rive in the mail.

Property taxes have risen across
much of the country in recent years.
In the most recent data available,
the median tax bill increased more
than 8% to $2,795 per homeowner
in 2021 compared with 2019, says
David Logan, senior economist at
the National Association of Home
Builders.

Each year, many municipalities
send homeowners a prospective tax
assessment and there is one re-
course if the cost is going up: Appeal
the assessment.

Colton Pace, chief executive of
Ownwell, a property-tax analysis
company, says you will need to take
action immediately when you receive
your property’s assessment as it is
generally too late if you wait until
the actual bill arrives.

Here’s how to appeal:

Look for errors

Once you get your assessment, re-

view the document to make sure

the data, including your square

footage, lot size and any amenities

such as a pool, are listed accurately,
< says Jesse Little, senior director of
< advice for Wells Fargo. An error can
£ significantly increase a property’s
<:;overall assessment, he says. Bring
£ the error to the attention of the as-
8 sessor before the annual assess-
Ement is completed.

2 Check the comps

= Do some research on recent sales of
£ similar properties in your neighbor-
2 hood on sites such as Zillow, Trulia
= and Realtor.com to get an idea of

3 property values. Speaking to local

Assess Your Home Assessment

real-estate agents may give you the
most up-to-date information.

Home values have risen across
the U.S, on average, about 34%, to
about $454,968 as of December
2022, compared with about
$338,975 in December 2019, accord-
ing to Redfin.

If you believe the assessed value
of your home is too high, consider
getting an independent value assess-
ment from a real- estate profes-
sional—either a licensed Realtor
(who might provide an estimate for
free) or a licensed appraiser (whose
valuation may carry a little more
weight), says Rick Sharga, executive

vice president of market intelligence
at real estate analytics firm Attom
Data Solutions.

An independent property assess-
ment may cost about $300 to $500,
but vary depending on the nature of
the property and location, says Mr.
Little at Wells Fargo.

Ross Ponder appealed his Austin
property taxes in the past but last
year, he hired a local company to
make the case on his behalf to
save him the two business days he
thought it would take him to pre-
pare and present his protest, he
says. His recent appeal of the prop-
erty’s market value saved him

roughly $1,200 in annual property
taxes after the company’s fee of
$282, he says.

Request a meeting

If the independent assessments
show your property value is lower
than the assessed value, request a
meeting with the local tax assessor
and ask for your property to be re-
assessed, says Mr. Sharga at Attom
Data Solutions.

Each taxing authority has its
own appeals process, so look for
the procedures on the tax assess-
ment letter or the authority’s web-
site. If the assessor tours your

home, be sure to identify any issues
with your property that could lower
its value such as water damage,
says Ken West, vice president of
the National Association of Prop-
erty Tax Attorneys.

When you speak to the accessor,
don’t mention taxes as he or she
can’'t directly control your tax rate,
says Mr. West.

“By complaining about your taxes
the real issue of the value of the
property is lost,” he says.

Explore exemptions

In addition to appealing the as-
sessed value of a home, explore tax
relief programs.

These programs vary in type
and availability depending on the
state and county where you live.
Some jurisdictions such as Fairfax
County, Va, and Travis County,
Texas, provide relief for deployed
military, or disabled veterans or
their spouses. Several municipali-
ties have programs for seniors. The
Lincoln Institute property-tax data-
base has a list of programs across
the country.

AARP offers a service in some
states called Property Tax-Aide, in
which volunteers help individuals
apply for property-tax relief.

When not to appeal

On average, about 4% of home-
owners appeal their property taxes,
says Mr. Pace at Ownwell.

The amount that Americans save
when they appeal will vary wildly
across states and counties, and in
some places it is often not worth ap-
pealing, says Mr. Pace.

Some states reassess properties
on a biennial, triennial, or on an even
less frequent basis. On average, the
benefit of an appeal declines the fur-
ther out you are from the last as-
sessment date, he says.

FROM TOP: PHOTO ILLUSTRATION BY ELENA SCOTTI/THE WALL STREET JOURNAL, ISTOCK (2); NICOLE NGUYEN (2)
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By CHAVIE LIEBER

arla Costa loves “Emily
in Paris” for the dreamy
French setting and the
culture clashes. But what
she really watches for is
the fashion.

Some of Emily’s outfits “make
me go ‘Hell no,” ” she said, “but
other times I'm like, ‘Oh, my God,
do I need that?’ ” Ms. Costa, a 37-
year-old app designer living in
London, has purchased several
pieces from the show, including a
translucent raincoat and a check-
ered pink sweater.

To find the labels, she often
consults “Worn on TV,” a decade-
old blog that tracks and identifies
clothes that appear on prestige
dramas, Netflix binge series, soap
operas, reality TV and daytime
talk shows. While there are count-
less Instagram accounts devoted to
cataloging the looks on specific
programs such as “Gossip Girl,”
“Love Island” and “Succession,”
Worn on TV is the rare compen-
dium for just about everything on
the air.

Linda Wilks, a 39-year-old Aus-
tralian web developer, started the
site back in 2012. She grew up
watching “Beverly Hills 90210”
and “Seinfeld,” she said, and as an
adult, Penny Hofstadter (Kaley
Cuoco) on “The Big Bang Theory”
helped her figure out how to dress
for work.

“I sucked at dressing myself,”
Ms. Wilks said. “I thought it would
be easy to copy outfits, and I knew
these outfits were picked by pro-
fessionals.”

Ms. Wilks set up a suggestion
inbox and was soon overwhelmed
by requests for clothing credits for

- “Pretty Little Liars” and “Re-
 venge,” among other shows.

S To find the labels behind these
cglooks, Ms. Wilks initially relied on
=a reverse-image search. She up-
Zgraded to Google Lens a few years
Zago. When she gets stumped, she
z will email a show’s wardrobe de-

2 partment for credits. Costume de-
7 signers often pull vintage, custom
X and luxury pieces, and in those

£ cases Ms. Wilks may share budget
= versions.

Her website includes affiliate
Slinks to product pages, earning her
Zabout 7% to 12% commission on
Eeach purchase made through links
gon the blog. By 2014, Worn on TV
gwas making enough revenue for

S Ms. Wilks to quit her web-develop-

LEF

Where Did She Get That?
‘Wornon TV’ Finds Out

ing job. She hired two employees
in 2018 to help with the site,
which gets about 1.2 million
monthly visits, according to ana-
lytics firm Similarweb. Ms.
Wilks declined to share traffic
data or revenue figures.

Among Worn on TV’s biggest
traffic drivers are Beth Dutton of
“Yellowstone,” Sarah Jessica
Parker’s modern-day Carrie Brad-
shaw from “And Just Like That,”
Zoey Johnson on “Grown-ish” and
the characters on HBO’s “Eupho-
ria.” Ms. Wilks said she’s thinking
of hiring a third employee just to
track Bravo’s “Real Housewives”
franchise.

The devout following for day-
time soaps continues to astound
Ms. Wilks, who said “The Young
and the Restless,” “The Bold and
the Beautiful,” “General Hospital”
and “Days of Our Lives” are her

Linda Wilks’s
‘Worn on TV’
blog gets
about 1.2
million
monthly visits.

site’s top traffic-drivers.

“People go crazy,” Ms. Wilks said
of soap-opera clothes. “Over years
of watching them, every day, all
year, you become attached to them.”

The wardrobes of daytime talk-
show hosts, including Sheryl Un-
derwood and Tamron Hall, also
command big audiences on her
site, she said.

“If I miss a day of Hoda [Kotb]
or Robin [Roberts], I'll be getting
emails about that,” she said.

Essentiel Antwerp’s
Cadaques pullover
sold fast thanks to
‘Emily in Paris.

Occasionally, TV clothes be-
come cultural phenomena. There
was the “Fleabag” jumpsuit, Shiv
Roy’s backless turtleneck from
“Succession” and Olivia Pope’s
pantsuits in “Scandal.”

Some shows become known for
bad styles. On the sitcom “Abbott
Elementary,” Quinta Brunson’s
character, Janine Teagues, is often
a fashion punchline.

“I think they sometimes make
the clothing in ‘Emily in Paris’ bad
intentionally because they know it
will be talked about,” said Hanan
Besovic, a fashion influencer who
recaps “Emily in Paris” clothing on
Instagram. A Netflix representative
declined to comment.

For designers, a TV boost can
mean big business. Nathan Romano,
co-founder of swim- and resort-
wear brand Onia, recalled shouting
at the screen when he caught Will

Sharpe, who plays Ethan in “The
White Lotus,” wearing a palm-tree-
patterned shirt from the brand on
the show. The week the episode
aired, the shirt sold out.

“The attention is still coming
because the shirt keeps popping
up in memes on social media,
made by these die-hard ‘White Lo-
tus’ fans,” Mr. Romano said.

After Ms. Collins wore a color-
ful sweater from the brand Essen-
tiel Antwerp in the Season 3 pre-
miere of “Emily in Paris,” shoppers
snapped up nearly every last
sweater. Essentiel Antwerp is hold-
ing off on reissuing the item, even
as it’s being listed on eBay for
double the price.

“The visibility was huge, but we
want to keep the magic,” said Inge
Onsea, the brand’s co-founder and
creative director.

It’s not all about high fashion
on young stars.

Melissa Watterson, a 51-year-old
medical-office manager in Ottawa,
said she felt a connection with Syl-
vie Grateau, the stylish marketing
executive in “Emily in Paris” played
by Philippine Leroy-Beaulieu, and is
often searching for her clothes.

“Women in their 50s are invisi-
ble in most TV shows,” Ms. Wat-
terson said. “But Sylvie is really
elegant and brings a beautiful,
sexy vibe.”

Ms. Costa, the app designer, likes
the style of Julia Garner’s Anna
Delvey in the Netflix show “Invent-
ing Anna.” Although the story is
about a con artist, Ms. Costa ad-
mires her confidence and was in-
spired to buy the character’s Celine
sunglasses and floral pantsuit.

Lower-priced items tend to sell
better through Worn on TV’s links.
Cataloging the outfits for Prince
Harry and Meghan Markle’s Netflix
documentary, where $250 pajamas
and a $1,625 Hermeés blanket were
on display, didn’t amount to many
purchases, Ms. Wilks said. But a
Zara knit jumper, worn by Jenna
Ortega on Netflix’s “Wednesday”
continues to drive “tens of thou-
sands of clicks,” Ms. Wilks said.

Ms. Wilks said she rarely
watches TV for fun anymore. She
does, however, watch “Bluey” with
her two children, and said that as
an Aubrey Plaza fan, she enjoyed
“The White Lotus.”

“I liked Harper’s clothes the
best because I relate to her as a
not-quite-peppy person,” said Ms.
Wilks, adding, “I’d love to be as
cool as her.”
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WHAT’S YOUR WORKOUT? | JEN MURPHY

Epic Summer Biking
Born of Frigid Training

IT COULD BE A BLUSTERY
minus 10 degrees in Boston
and you will still find Mi-
chael Serpa out for a four-
hour bike ride.

“There has to be a bliz-
zard to keep me off the
road,” he says.

To stay motivated
through long New England
winters, the 37-year-old
chef-restaurateur fills his
summer calendar with ambi-
tious cycling events and
challenges to push himself
to train harder.

Last year, he participated
in a dozen-plus rides, includ-
ing a 360-mile, 20-hour cycle
with friends through all six
states in New England. He
also followed up a multiday
ride through the Pyrenees in
Spain and France with a ride
the next day that took the
exact route of a Tour de
France stage.

He has eight events on
his 2023 calendar, including
the Haute Route Alps ride
from Megéve to Nice in
France, which covers 470
miles and nearly 70,000 feet
of climbing over seven days.

Mr. Serpa says he didn't
even own a road bike until
2014, when an industry col-
league signed him up for the
Pan-Mass Challenge, a two-
day charity ride across Mas-
sachusetts. He says he
wasn’'t out of shape but far
from supremely fit. “I was so
daunted by the thought of
riding 100 miles, | went
overboard training,” he re-
calls. “Now | ride that far be-
fore work”

He got more serious in
2018 and joined a weekly
group ride on his day off. He
says he no longer works 9
a.m. to midnight and has
learned to delegate tasks at
his three restaurants so he
can make time to train.

In addition to physical
and mental benefits, biking
has led to friendships out-
side of his industry. Mr.
Serpa, who owns Little
Whale Oyster Bar, Select
Oyster Bar and Atlantico in
Boston, is best bike buddies

with a plastic surgeon and
high-school guidance coun-
selor. “We text nonstop
about dumb bike stuff and
have traveled all over to do
rides together,” he says.

Mr. Serpa purchased bikes
for his restaurants’ staff, try-
ing to entice colleagues to
join him on local rides. He
also bought an e-bike for his
wife, Lina Velez, so she can
ride with him.

Mr. Serpa enjoys intense

high-mountain climbs, but
says he gets the most satis-
faction volunteering at an-
nual charity rides.

“It's great to cross the fin-
ish line, but even more satis-
fying to help get others
across,” he says.

The Workout

Mr. Serpa logs around 300
miles or more a week in the
summer and says he pushes
to get 200 miles a week in
the winter. “The temperature
has to be minus 25 degrees
to keep me inside on the
trainer,” he says of the piece
of equipment that turns his
road bike into a stationary
bike. “I despise the trainer. |
can’'t go for more than an

Michael Serpa logged nearly 1,000 miles in January.

hour on it”

He rides outdoors five to
six days a week, a few days
with a group from Ride Stu-
dio Cafe, a Boston bike and
coffee shop. He logged nearly
1,000 miles in January.

Mr. Serpa occasionally
mixes in some running in
the winter. He does a full-
body workout in the weight
room focusing on exercises
to build power, such as
deadlifts and squats.

He says he believes in
giving his body time to re-
cover and typically takes a
month off from training at
summer’s end. “A lot of peo-
ple become terrified when
they see their power num-
bers and fitness decline,” he

says. “But | get motivated to
regain my fitness and al-
ways come back stronger.”

Essential Gear

Bike collection: Mr. Serpa es-
timates that he has invested
$77,000 in his bike collection.
He uses his Specialized S-
Works Aethos climbing bike
($14,000) and BMC Timema-
chine road bike ($12,000)
most frequently. He also
owns a Seven Cycles Ever-
green XX gravel bike
($13,000), a Cannondale Scal-
pel SE cross-country moun-
tain bike ($6,000) and a
Surly Steamroller commuter
bike ($2,000), among others.
He uses his indoor trainer
($5,000) as a last resort.

SIMON SIMARD FOR THE WALL STREET JOURNAL
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ARTS IN REVIEW

By LANCE ESPLUND

New York
he first picture you en-
counter in the Metropoli-
tan Museum of Art’s “Be-
yond the Light: Identity
and Place in Nineteenth-
Century Danish Art” is

Wilhelm Bendz’s cluttered, highly
detailed oil painting “A Young Art-
ist (Ditlev Blunck) Examining a
Sketch in the Mirror” (1826). At
roughly 39 inches tall by 34 inches
wide, Bendz’s studio interior is
among the largest artworks in this
thematically installed exhibition of
mostly small works on paper. It’s
also the most densely packed and
complex image here: composition-
ally, symbolically, metaphorically.

Bendz portrays Blunck holding
a canvas (perhaps a self-portrait)
up to a large, cracked mirror—a
customary practice allowing for re-
assessment of his composition,
seen reflected, in reverse. Blunck’s
studio is crowded with tables, an
open paint box, a birdcage, draw-
ings, paintings, a sculpture and an
overturned human skull that seem-
ingly stares directly at us. Drawn
in white chalk on the cradle of
Blunck’s wood easel is a crude pic-
ture of two dogs playing tug-of-
war with a piece of cloth. Oddly,
Blunck’s head appears to penetrate
the mirror, and his own reflection
shows him to be gazing intently
not at his oil sketch’s reflection but
back at himself. In a show about
the Danish Golden Age, Bendz’s in-
tricate, layered interior feels like a
Dutch Golden Age intruder.

Yet it’s the perfect opening salvo
for this exhibition, which explores
how Danish artists—during a tu-
multuous era in which Denmark ex-
perienced the Napoleonic Wars, war
with Germany, the English bom-
bardment of Copenhagen, broken
ties with Norway, economic collapse
and the transition from an absolute
monarchy to a constitutional one—
forged a new identity. Like the bulk
of pictures in this splendid though
uneven show, Bendz’s interior ex-
plores the power of art, inwardness,
introspection and reflection amid
competing viewpoints and an envi-
ronment verging on chaos.

Organized by Freyda Spira (for-
merly a Met curator and currently
at the Yale University Art Gallery),
in collaboration with J. Paul Getty
Museum curator Stephanie
Schrader and Thomas Lederballe,
chief curator at the National Gallery
of Denmark, “Beyond the Light”
comprises about 30 oil paintings
and oil sketches on paper and
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ART REVIEW

A Reflective Golden Age

Danish painters employed a thoughtful, restrained naturalism to forge a new national identity

R R Tt

At T

-1 RS

Johan Christian Dahl’s ‘Copenhagen Harbor by Moonlight’ (1846), above; detail from Christoffer Wilhelm Eckersberg, ‘Panorama of the Copenhagen
Roads’ (1828-39), top; Vilhelm Hammershgi’s ‘Interior With an Easel, Bredgade 25’ (1912), bottom right

roughly 70 drawings, watercolors,
sketchbooks and prints by some
two-dozen artists. These include Jo-
han Christian Dahl, a Norwegian,
and the Danes: Christoffer Wilhelm
Eckersberg, Vilnelm Hammershgi,
Constantin Hansen, Christen Kabke,
Johan Thomas Lundbye, Martinus
Rorbye and Peter Christian Skov-
gaard. It primarily examines Danish
artists’ tendencies toward Realism,
idealism, Romanticism, nationalism,
nostalgia, optimism and melancho-
lia. And it reveals how these paint-
ers reassessed and came to terms,
individually and collectively, with
what it meant to be modern Danes.

What’s uncanny about the bulk
of these pictures is their direct-

A tumultuous era for
Denmark gave way to
new artistic visions of the
country and its people.

ness, austerity and restraint—how
picturesque they feel. Whereas
other countries’ artists in the wake
of similar dire circumstances might
have resorted to Expressionism—as
did the Germans after World War
I—the Danes became more intro-
verted and contemplative, seeking
solace and advancing their art not

Martinus Rgrbye’s ‘View From the Citadel Ramparts in Copenhagen by Moonlight’ (1839)

through indulging their feelings
but through facing and depicting
Denmark’s facts. Most of the art-
works here are emphatically
straightforward, modest and re-
served—subdued with a vengeance.

In part, Danish artists’ new-
found embrace of the world
around them can be attributed to
changes at the Royal Danish Acad-
emy of Fine Arts, Copenhagen,
where, in 1818, Eckersberg was ap-
pointed professor. He encouraged
the pursuit of idealism and nation-
alism through direct observation
and realism—drawing and painting
en plein air. Artists rushed out—
depicting Danish people, land-
scapes, monuments, cityscapes and
seascapes—to honor and preserve
images of what was left of Den-
mark and to discover what might
lay ahead.

Some Danish pictures, minutely
detailed, err toward the persnickety
and polite. Eckersberg’s drawings of
ships being built in the naval yard—
with each rib accounted for—verge
on mechanical draftsmanship. But
other artworks are as welcome and
soothing as a cool breeze. In the
best of these Danish works, feeling
and pragmatism, in consort, probe
beyond a candid pursuit of just the
facts, arriving at deeper truths.

In Eckersberg’s “Panorama of
the Copenhagen Roads” (1828-39),
an impressive drawing roughly 18
inches tall by 10%-feet wide—de-
picting harbors, fishing villages, for-
ests, mills, military batteries and

the distant Swedish coast—elon-
gated, sweeping, horizontal vistas
of waterways and sky convey a pal-
pable emptiness. Absolutely lovely
and relaxed are Fritz Petzholdt’s
“Forest Floor” (c. 1825-26), Kobke’s
“View of Copenhagen From the Dos-
seringen” (1838) and Lundbye’s
“Study From Serups Field Near
Frederiksvaerk” (1841). And in the
tenebrous oil paintings—Rerbye’s
“View From the Citadel Ramparts in
Copenhagen by Moonlight” (1839),
Dahl’s “Copenhagen Harbor by
Moonlight” (1846), Skovgaard’s
“View of Olevano, Italy” (1869) and
Hammershei’s grisaille “Interior
With an Easel, Bredgade 25”
(1912)—particulars are subsumed by
solemn light.

The best of these humble, Dan-
ish pictures are emotionally reso-
nant—expressive of more than
their particular time and place.
They achieve a transcendent ideal-
ism precisely because of their art-
ists’ insistence on an unembel-
lished naturalism.

Beyond the Light: Identity and
Place in Nineteenth-Century
Danish Art

The Met Fifth Avenue, through
April 16

Mr. Esplund, the author of “The
Art of Looking: How to Read
Modern and Contemporary Art”
(Basic Books), writes about art for
the Journal.
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They Helped LeBron With One Pass

As the Los Angeles Lakers star nears the NBA scoring record, he owes a little to the members of his one-assist club

By ROBERT O'CONNELL

Matt Ryan doesn’t remember the
moment he was inducted into one
of basketball’s most exclusive clubs.
It came on Nov. 2, 2022, in a
matchup between the Los Angeles
Lakers and New Orleans Pelicans
that Ryan recalls plenty well for
other reasons. He hit three 3-point-
ers that evening for the Lakers,
each one beating the shot or game
clock’s buzzer. The last of them, a
sideways-falling heave from the
corner, forced overtime in what
would become a L.A. win.

But Ryan’s entrée into statistical
immortality came in the second
quarter, when he flipped a pass to
LeBron James, who canned a 17-foot
jumper. There have been 145 game-
tying, at-the-horn shots in the past
20 NBA seasons, according to Stats
Perform. Just 12 players, on the
other hand, have recorded a single
career assist to the man who will
soon break Kareem Abdul-Jabbar’s
all-time scoring record. Ryan is the
last one of those.

“To be honest, I have no idea
what play you’re talking about,”
said Ryan, who is now on a two-
way contract with the Minnesota
Timberwolves after being released
by the Lakers. “I have more of a
memory for the passes he gave me
for shots.”

A total of 148 different NBA play-
ers have been credited with an as-
sist to James during his career. Dw-
yane Wade has the most, and these
guys have the fewest. Could he have
passed Kareem without them? Yes.
It might have taken another game
or so. Yet even if they don’t always
remember their contribution to
James’s legend, their presence on
his stat sheet is a tribute to his vast
legacy in the NBA.

Ryan, a 25-year-old native of
Westchester County, N.Y., grew up
idolizing James. Entering this sea-
son, he had played in one career
NBA game, with the Boston Celtics,
and had spent substantially more
time working as a delivery driver
and cemetery landscaper. He’d grad-
uated from Chattanooga in 2020,
and the pandemic threw a wrench
into the usual lower-tier options for

CARY EDMONDSON/USA TODAY SPORTS/REUTERS

a midlevel college player. One Sat-
urday last October, he was sweating
out the Lakers’ final roster deci-
sions in a Los Angeles hotel room.
“If I didn’t get waived by 3 p.m., I
knew I made Opening Night,” he
said. Days later, he was sharing a
charter jet with his favorite player.
“When we were flying back to
L.A. late at night, cracking open a
couple bottles of wine,” Ryan said.
“Those are moments I won’t forget.”
Getting on the floor alongside
James for meaningful minutes re-
quired more than just being good
company, though, and Ryan was able
to do the thing James prized most:
knock down the open shots the su-
perstar created. Over two seasons in
the NBA’s developmental G League—
with the Grand Rapids Gold, Maine
Celtics, and Iowa Wolves—Ryan has
made more than 40% of his 3-point-
ers. If his own assist to James is a

blind spot, he can recite LeBron’s
passes to him as if he’s got the game
log right in front of him.

“At the end of the first quarter, he
hit me for a 3 in the right corner,”
Ryan said of his high-impact game
against New Orleans. “And then
there was a play, probably about
eight minutes left in the fourth quar-
ter, he went baseline on the right
side and I was in the left corner. He
whipped me a pass and I sunk it.”

Jared Dudley also couldn’t bring
to mind his historic notch on the
James ledger. It was December
2019, during a visit to James’s for-
mer club, the Miami Heat. James
had kicked the ball out to his team-
mate and relocated to the 3-point
line, Dudley pinged the ball back to
him, and James splashed the triple.

“I don’t even remember playing
that game,” the 37-year-old Dudley,
now an assistant coach with the

Dallas Mavericks, said with a laugh.
“But obviously I did.”

Still, he considered the statistic a
fitting memento of the two years he
spent playing alongside James, dur-
ing which he served as a kind of
veteran consigliere on a team
stocked with players a decade his
and James’s junior. Dudley averaged
just 1.3 points during his time in
Los Angeles, but he said his true
duties involved helping young play-
ers stick to task.

“There’s a skill to how to call out
players in a way that they respond,”
Dudley said. “I knew when to get on
them, whey to say, ‘Chuck out last
night, let’s move on.”

Like Ryan, Dudley has clearer
memories of the general support he
gave James than of the lone assist
he tallied. He remembered holding
James accountable for defensive
lapses—a role that required a rare

combination of basketball IQ and
veteran standing. He remembered
talking through the finer points of
the pick and roll. He remembered
helping James stay fresh during
their 2020 championship run inside
the NBA’s bubble in Orlando, watch-
ing online Verzuz battles and play-
ing Madden.

“The relationship grew because
we were around each other all the
time,” Dudley said of the pandemic
postseason. “And to be honest with
you, we had a lot of fun.”

Jason Kapono is a legend of Los
Angeles basketball—albeit of a dif-
ferent sort than James. Kapono
played four seasons at UCLA, lead-
ing the Bruins in scoring each year,
before joining the Cleveland Cava-
liers in the same draft that brought
them James. (James went first and
Kapono went second—in the second
round.) He, too, had forgotten his
lone assist to James, for a dunk lost
to every record but the box score.

“You're extremely welcome,” Ka-
pono joked when he was reminded
of his contribution to James’s im-
pending record. “I hope you enjoyed
those two points.” Kapono is taking
his kids to James’s game against
the Golden State Warriors next
weekend, he said, but he puts the
odds of the record-breaking bucket
waiting that long at “Zero-point-
Zero-zero-zero percent.”

Kapono would leave the Cavaliers
after a single season and go on to a
fine NBA career, leading the league
in 3-point percentage twice and
winning a title with Miami, in 2006,
before James himself did. He said
playing alongside James taught him
how to transition from a college
star to a professional specialist, to
play without the ball in his hands.

Ryan, for his part, has built his
work habits after James’s example
as he looks to stick as an NBA regu-
lar. But some memories are keep-
sakes, not manuals.

“I got waived after a game, and
the last thing him and [fellow Lak-
ers star Anthony Davis] said to me
was, ‘You won us a f—king game.
We’ll see you, thanks for every-
thing,” Ryan said.

They weren’t talking about the
pass.
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with antisemitic themes on
social media. For days fol-
lowing his posting of the
link, Irving had declined to
apologize for it or denounce
antisemitism, doing so only
after Brooklyn handed down
its suspension.

“I posted a Documentary
that contained some false
anti-Semitic statements, nar-
ratives, and language that
were untrue and offensive to
the Jewish Race/Religion,”
Irving wrote on Instagram.
“To All Jewish families and
Communities that are hurt
and affected from my post, I
am deeply sorry to have
caused you pain, and I apolo-
gize.”

Last season, Irving played
in just 29 games, largely due
to an unwillingness to re-
ceive the Covid-19 vaccine
that left him out of compli-
ance with a New York City
policy requiring people en-
tering indoor sports arenas
to provide proof of having
been vaccinated.

When he has suited up for
Brooklyn, Irving has been a
superstar, averaging 27.1
points per game and putting
on displays of dribbling and
shot-making that have long
made him one of the most
admired players among his
NBA peers. All-Star balloting
takes into account fan, media
and player votes; Irving re-

ceived more votes from fel-
low players than anyone else
at his position. When asked
amid trade speculation
whether Irving would add to
his own team’s title hopes,
LeBron James recently an-
swered, “That’s a duh ques-
tion.”

Irving, 30, is under con-
tract only through the rest of
this season, but the trade
will shift the league’s balance
of power in the short term.

The Nets now figure to
fall out of the ranks of
championship hopefuls, left
with Durant, who is recover-
ing from a knee injury, as
their lone All-Star. The Mav-
ericks, meanwhile, could
nudge their way into the ti-
tle picture. Dallas has spent
much of the year subsisting
on the go-it-alone efforts of
MVP candidate Luka Doncic,
and are currently just two
games above .500. Irving
has established credentials
as a second scorer in the
playoffs, a ball-handling
wizard who can create a
shooting opportunity out of
thin air.

In 2016, playing alongside
James in Cleveland, Irving
hit the 3-pointer that proved
the difference in the Cava-
liers’ championship.

In pure basketball terms,
the Doncic-Irving partnership
should be a dynamic one.

JOHN NI-IN(HILLO/ASSOCIATED PRESS
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The FTC Can’t See the Future

In December,
Federal Trade
Commission
Chair Lina
Khan told the
WSJ CEO
Council,

INSIDE “competition
VIEW  compe 10
By Andy ils critical to
Kessler ave an ecor,l-

omy that’s

thriving, to
ensuring that we have robust
innovation.” That’s idle chat-
ter. Actions speak louder than
words. Look at her agency’s
innovation-killing  actions:
“FTC seeks to block” Meta’s
acquisition of virtual reality
app Within. Or Microsoft’s ac-
quisition of videogame maker
Activision. Ms. Khan is playing
checkers while others are
playing chess.

In the early 1990s I raised
money for Activision at a
$100 million valuation. Last
January, Microsoft offered
$69 billion for the company—
we’ve come a long way. Gam-
ing companies used to sell
cartridges for videogame
consoles like Nintendo and
Sega or floppy disks for per-
sonal computers. Over time
this changed to CD-ROMs for
new consoles like Sony’s
PlayStation and Microsoft’s
Xbox. Then came handhelds.
And now mobile phones. The
FTC, seemingly prodded by
Sony, is worried that Micro-
soft will “harm competition
in high-performance gaming
consoles.”

That’s laughable. It’s like
protecting floppy disks. While
Microsoft has promised to
make some games available on
competing consoles, including

Sony’s PlayStation for the next
10 years, I doubt anyone will
be selling new consoles a de-
cade from now as everything
moves to the cloud. Why? Be-
cause while 75% of today’s
televisions are Smart TVs,
soon TVs will have graphics
engines as powerful as today’s
videogame consoles. Then it’s
game over.

As usual, the FTC is still
fighting the last war. The next
war is over online worlds, the
so-called metaverse. This
makes even more bizarre the
FTC’s attempt, which was re-
cently denied by a district
court judge, to block Meta
from buying fitness app maker
Within. As if Jazzercise or
“Sweatin’ to the Oldies” is in-
novation. The metaverse al-
ready exists and videogames
are, pun intended, its killer
app so far.

Don’t care about video-
games? OK, but the future of
commerce and education will
live in online worlds. Micro-
soft will bring Azure’s cloud
expertise, HoloLens’ headset,
and even ChatGPT’s conversa-
tional artificial intelligence to
Activision’s 3-D worlds. Chat-
bot avatars might replace
salesmen and teachers one
day.

Microsoft would make a
formidable competitor to
Meta. So would Apple, with its
rumored headset debuting
this spring and its work on fit-
ness apps. Meanwhile, the FTC
is decades behind, litigating
consoles. Checkers vs. chess.

What to do? Microsoft has
four options: waffle, wait,
withstand or walk. Waffling
would mean letting the FTC

step all over the company,
forcing it to make amends and
promise the world to get the
deal done. That would be
dumb if Microsoft has any in-
tention of making future ac-
quisitions, which will be criti-
cal as PC sales decline.

So Microsoft fights, per-
haps to wait the FTC out.
Suits. Countersuits. Deposi-
tions. The whole lawyers-get-
rich mess, maybe surviving
two years until Ron DeSantis’s
or Nikki Haley’s or whoever’s
administration drops the suit.

The agency litigates
videogame consoles,
which will be
irrelevant in 10 years.
|

Ugh, I hope it doesn’t come to
that. Microsoft could also
withstand—close the deal,
similar to what Illumina did
with its FTC-embattled acqui-
sition of DNA diagnostic com-
pany Grail. If the FTC later un-
winds the deal and imposes
fines, so what? Microsoft’s
balance sheet can handle it.
But if I were Microsoft, I'd
walk from the $95-a-share
deal. Except for Elon Musk’s
offer for Twitter in April
2022, January 2022 was as
close to a tech top as you
could get. Mr. Musk should
have walked too. A doubting
stock market has Activision
stock at $75. Tech stocks are
down a third since last Janu-
ary, and Activision was around
$65 when the deal was an-
nounced so the stock, absent

another bidder, could drop to
$50 or below if Microsoft
walks. Microsoft could even
buy it later. It would hurt the
credibility of a $2 trillion-
market-cap company, but it’s a
viable option.

On Feb. 1 the European
Union issued a formal anti-
trust warning to Microsoft.
Why the FTC and EU are run-
ning interference for Japanese
tech giant Sony is beyond me.
Their case is weak tea. Re-
gardless, the market is a
stronger enforcer than regula-
tors. Deals don’t always work.
Microsoft bought Nokia—‘nuff
said.

Both sides attack Big Tech.
Matt Stoller of the American
Economic Liberties Project re-
cently said, “When you get a
Lina Khan at the FTC it’s
great, and she’s doing a lot of
the things conservatives de-
manded the FTC do. But then
The Wall Street Journal will
just write 15 articles about
how Lina Khan is a woke
Marxist.” I checked, Mr. Stol-
ler is the only one saying that.
I have called her a neo-Bran-
deisian who is pushing a “big
is bad” agenda instead of the
time-tested consumer welfare
standard, and still do.

The FTC should stop trying
to pick winners and losers. In-
stead, let Microsoft, Facebook,
Apple, Google and everyone
else compete and out-innovate
one another to bring fascinat-
ing new Al-enhanced online
worlds and increase consumer
welfare. The FTC needs to un-
derstand that these companies
are playing 3-D chess, not old
checkers.

Write to kessler@wsj.com.

Lula’s D.C. Visit Could Get Awkward

Brazil’s Presi-
dent Luiz Ina-
cio “Lula” da
Silva will be a
guest at the
White House

AMERICAS later this
week. Presi-

ﬁ%é‘gfag a dent Biden
0’Grad proposed the
Y visit on Jan.

9, the day af-
ter thousands of vandals
stormed federal buildings in
Brasilia. The incident seemed
a weird imitation of the Janu-
ary 2021 riot in Washington,
though its more likely precur-
sors are the extreme-left
rampages that have become
all too common in the region.
The timing of the Biden
outreach suggests that the
46th U.S. president isn’t
about to let this latest un-
happy Latin drama go to
waste. A cynic might say that
Mr. Biden is worried that the
trumpista violence in Wash-
ington two years ago is fading
from view and a visit from
Lula is an opportunity to re-
fresh people’s memories. Lula
doesn’t seem to mind being
used in this way, perhaps be-
cause climate change, a sub-
ject which has leaders in the
developing world seeing dol-
lar signs, is on the agenda.
The assault in Brasilia is
still under investigation. But
it appears that the perpetra-
tors were mostly supporters
of former President Jair Bol-
sonaro, who ran for re-elec-
tion in October and lost. They
claimed that the election,
which put Lula in office for a

third (nonconsecutive) term
on Jan. 1, was stolen.

The White House says the
meeting will reinforce U.S.
support for Brazilian democ-
racy. But that’s doubtful. It
will be easy to denounce the
violence of Jan. 8. It will be
much more difficult to con-
front serious threats to Bra-
zil’s rule of law that start
with Lula.

The State Department
claims to be worried about
corruption in Latin America.
But it could be tough to
broach that subject with a
guest who was convicted in
2017 for bribery and money-
laundering. Mr. da Silva’s
conviction was vacated by the
Supreme Court on a techni-
cality but he was never exon-
erated. His Workers’ Party
and his government were at
the center of the findings of
the famous Operation Car-
wash, which unearthed bil-
lions in padded contracts,
kickbacks and money laun-
dering starting around 2007,
when Lula was president.

Another democratic princi-
ple at risk in Brazil is free
speech. Mr. Biden may have
to avoid that topic too. Dur-
ing the presidential campaign
last year Mr. da Silva bene-
fited from an electoral tribu-
nal that censored his critics.
His new government will use
speech police to shut down
what it judges to be fake
news and misinformation.
This is an obvious violation
of civil liberties and no way
to run a democracy. But it’s
also an idea that Mr. Biden

tried last year and had to
withdraw when it was widely
mocked by Americans as a
ministry of truth.

Remaining diplomatic is
good manners. But Mr. Biden
might find it hard to sustain
credibility on the democracy
front while ignoring Lula’s
ideological links to the 800-
pound guerrilla in the hemi-
sphere, a radical left that
uses violence and drug traf-
ficking to reach political
ends.

He’s a utopian
socialist, not the
democratic champion
of Biden’s imagination.

In the wake of the fall of
the Berlin Wall, Lula and his
Workers’ Party co-founded
the Sdo Paulo Forum, along-
side Fidel Castro, to reinvigo-
rate the communist, revolu-
tionary agenda in Latin
America. Three decades later
the forum’s raison d’étre re-
mains the same.

Having successfully
reached Brazil’s highest office
three times via the ballot box,
Lula has distanced himself
from support for armed
struggle. But his socialist al-
lies have not. Cuba, a corrupt
military dictatorship in its
65th year, is the ringleader of
antidemocratic violence
around the region. Havana
operatives and related co-
conspirators in the dictator-

Socrates Never Wrote a Term

By Jeremy Tate

ating student performance

through traditional term
papers no longer makes sense.
The best solution to this most
modern of dilemmas is a re-
turn to the past. There’s no
need to seek out a technologi-
cal remedy when history’s old-
est teaching style points to a
better way.

When the Socratic method
is used in place of lecturing,
students are forced to trade
their passive role in the class-
room for an active one in
which participation is the pri-
mary measure of mastery.
Named for Socrates, the an-
cient Greek philosopher, the
Socratic method employs skill-
ful questioning to test the lim-
its of each student’s grasp of
the material while the instruc-
tor and students explore the
difficult ideas and concepts
together.

It has been used to varying
degrees at elite institutions in-
cluding Oxford, Cambridge

I n the ChatGPT era, evalu-

and even the University of
Chicago School of Law. In re-
cent times, Socratic tech-
niques have been most fully
realized at the likes of Thomas
Aquinas College and St. John’s
College, small institutions that
follow a single course of study
grounded in the original lib-
eral arts—arithmetic, geome-
try, music, astronomy, rheto-
ric, grammar and logic. These

Active participation
trumps essays in

classical education.
|

colleges are leading the move-
ment to revive the classical
approach, and schools that fol-
low are rewarded with surging
enrollment when national en-
rollment has dropped 13%.
ChatGPT is far from fool-
proof at the moment, but
when it’s set up properly, the
computer-generated term pa-
per will be indistinguishable
from something a student

would write, or, for that mat-
ter, what a professor might
write in a scientific paper.

Some have proposed the
use of Al-detection programs
to identify students attempt-
ing to pass off machine-gen-
erated content as their own.
To the extent that AI content
has a recognizable finger-
print, this may indeed work—
for a time. That will only in-
vite an arms race between Al
content generators and Al-de-
tection algorithms. Detectors
are unlikely to emerge as the
winners.

The more permanent fix
would be to rethink the way
teachers judge a student’s
mastery of classroom material
and come up with an option
that doesn’t rely on essay
writing.

The essay hasn’t been ban-
ished from classically minded
institutions. Rather, the more
personalized, discussion-cen-
tric model of instruction by its
nature renders essays a sec-
ondary tool. Students that
skip their homework won’t be

ships of Venezuela, Bolivia
and Nicaragua are notorious
for their efforts to undermine
elected governments. The up-
heaval in Peru today is an ex-
ample of the cost of this sub-
versive activity. This hard-left
also networks outside the re-
gion. The local Workers’ Party
in Sao Paulo is proud of its al-
liance with anti-Israel Pales-
tinian activists operating in
Latin America. These are
Lula’s comrades. Are Ameri-
cans supposed to cheer him
as a champion of democracy?

Mr. da Silva won election
on a promise to make poor
Brazilians better off. But if he
cares about making a dent in
poverty, he has to care about
growth, which he won’t get if
he automatically reverses the
constructive policies that
worked for his predecessor.
Mr. Bolsonaro had a recovery
going earlier than other devel-
oping countries thanks to
some deregulation and a par-
tial pension reform that re-
duced fiscal pressure. Turning
those gains back merely for re-
venge or to show his ideologi-
cal chops would be a slap in
the face of Brazilians. Yet he’s
already signaling that reckless
spending and an end to privat-
ization will be at the heart of
his economic agenda.

Investors are important to
Brazil, whether foreign or do-
mestic. But they’re not likely
to bet on a country that is
making utopian socialism its
highest priority. Mr. Biden
also might have trouble mak-
ing that case to Lula.

Write to O’Grady@wsj.com

Paper

able to hide for long when
asked to offer an opinion on
last night’s reading.

For centuries, the classical
curriculum was the norm,
rather than the exception. In
the modern era, however, the
march toward factory-style
education replaced the old
ways with more specialized
studies delivered in lecture
form. Perhaps it’s time to re-
think this change. The classi-
cal method survived as long as
it did because it fostered criti-
cal-thinking skills that can
then be applied to any cate-
gory of specialized study.

In the years to come, Al
chatbots may prove useful for
more than enabling spammers
and lazy students. If the Al
threat convinces school ad-
ministrators to embrace the
classics, the machines will
have performed a service to
humanity.

Mr. Tate is the founder and
CEO of the Classic Learning
Test, a humanities-focused al-
ternative to the SAT and ACT.

BOOKSHELF | By Meghan Cox Gurdon
Young Enough
To Fight

Of Age

By Frances M. Clark and Rebecca Jo Plant
(Oxford, 287 pages, $34.95)

appeared as a serial in 1851, Harriet Beecher Stowe

made her young children sob by reading aloud the
passage that describes Uncle Tom being beaten to death.
Today we might be shocked that a mother would risk
traumatizing her tots with such upsetting stuff, but Stowe
was a woman of the early 19th century, and back then
people believed that children benefited from exposure to
grisly material. The realm between childhood and adult-
hood was hazier: Children were expected to pull their
weight, boys worked alongside men, and though parents
were concerned for their children’s physical well-being, they
seem not to have worried overmuch about emotional harm.

Thus in the antebellum years parents didn’t think it
wrong for juvenile books and school primers to juxtapose
wholesome moral messages with depictions of graphic
violence. Once the Civil War broke out, books for even very

small readers might show

gory details. An abecedary
titled “The Union ABC,” for
instance, featured bloody
battle scenes and a hanged
man (T is for Traitor), while
the letter Y stood for a Youth
bound for soldiering. Pre-
paring boys for battle, such
material “steeped them in

martial exploits,” Frances M.

Clarke and Rebecca Jo Plant

write in “Of Age,” a book that
explores the phenomenon of
mass youth enlistment during
the Civil War.

Ms. Clarke, who teaches
history at the University of Sydney in Australia, and Ms.
Plant, a history professor at the University of California,
San Diego, make important claims in this excellent account,
which is refreshingly clear of agonized caution and formu-
laic wokishness. According to their research, historians
have been wrong to think that boys and youths constituted
a mere 1.6% of the Union army. “When soldiers’ reported
ages can be checked against census records and other
sources,” the authors explain, “it becomes clear that
military records mask an epidemic of lying.” By their
reckoning, the proportion is more like 10%, amounting to
some 200,000 minors. Most were 16- or 17-year-olds, but a
substantial subset of roughly 40,000 boys joined at 15 or
younger. Young men served in the Confederacy as well, but
there was intense resistance in the rebel states to the en-
listment of boys under 18, lest the “seed corn” of the next
generation of white males be depleted.

Youngsters who ran off to join the army without per-
mission often became drummers or musicians, freeing
adult men for active service while fulfilling valuable
functions. In those days, the authors remind us, “almost all
actions that soldiers performed took place to the sound of
a drum, fife, or bugle, and every regiment was accompanied
by musicians.” Musicians buoyed morale and conveyed
battle commands. More important, they “led armies on the
march, determining the speed and, therefore, the distance
that a regiment could travel.”

The Civil War drummer boy was a trope even in his time,
the winsome hero of lithographs and ballads, but he was
not, Ms. Clarke and Ms. Plant reveal, a figure equally
lionized on either side of the conflict. The valiant boy-
soldier was primarily a figure of the North. “Pure of heart
and ardently committed to the Union war effort, he led
troops into battle and died without regret, exhibiting the
kind of stalwart patriotism that adults were supposed to
emulate.” The symbol of a martyred child, borrowed from
the republican iconography of the French Revolution,

B efore her abolitionist novel “Uncle Tom’s Cabin”

During the Civil War, thousands of minors joined
the Union army as boy-soldiers. Agitated parents
clogged the courts appealing for their release.

didn’t suit the purposes of the Confederacy. “At the core of
Confederate nationalism were notions of tradition, blood-
line, and vertical order,” the authors write. “Confederate
leaders emphasized a vision of family life and social order
in which slaves, wives, and children existed in an organic
hierarchy overseen by benevolent patriarchs. The authors
dryly add: “Celebrating the agency of the young under-
mined this agenda.”

Parents in the North didn’t necessarily celebrate the
agency of the young either, but for different reasons.
Mothers and fathers loved their boys, of course, but also
relied on their labor, which by law they owned until a boy
turned 21. While young males had done militia duty since
Revolutionary times, antebellum Americans were still
largely hostile to the notion of a standing army and were
aggrieved to have their sons in it. Worst of all, once a boy
lied his way into the service, parents found it hard to get
him out again.

The army was supposed to release minors but often
wouldn’t: They were too numerous and too useful. Agi-
tated parents clogged state and local court dockets with
their appeals, consuming so much official attention that,
according to Ms. Clarke and Ms. Plant, “they were one of
the main grounds for the nationwide suspension of habeas
corpus.” For the armchair historian, this last claim is per-
haps the book’s most startling. Most of us associate the
suspension of this ancient legal right with President
Lincoln’s desire to suppress both rebellious speech and his
political enemies. But, we learn, “most habeas petitioners
in the loyal states were actually parents seeking the dis-
charge of underage enlistees.”

“Of Age” acquaints us with some of these distraught
parents, such as William Gregg of Pennsylvania, who
repeatedly sought to retrieve his son, Oram. Gregg wrote
to the boy’s captain. He wrote to Lincoln. He hired a
Washington lobbyist. At last, Gregg sought expensive
recourse in the law, “only to be told that the courts could
no longer hear such cases because the president had
suspended habeas corpus.”

We can feel for William Gregg and other thwarted
parents while still wanting to cheer on their plucky sons.
One scrawny 16-year-old didn’t meet height regulations,
so he stood on tiptoe and told the doctor to measure him
again. “Whereupon,” the authors write, “the surgeon gave
him a wink and obliged.”

Mrs. Gurdon, a Journal contributor, is the author of
“The Enchanted Hour: The Miraculous Power of Reading
Aloud in the Age of Distraction.”
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Biden and the Chinese Spy Balloon

ing a victory lap after his decision to

shoot down a Chinese surveillance bal-
loon that spent at least a week
over U.S. territory. The deci-
sion warrants support, but
there are many questions
about the balloon flight that
deserve answers that aren’t
provided by the triumphalist
White House spin.

Start with the chronology of when the bal-
loon crossed into U.S. airspace and the long de-
lay in shooting it down. Mr. Biden said Saturday
that on Wednesday he had ordered the Penta-
gon to take down the balloon. But that was al-
ready half a week after the balloon had entered
the U.S. over Alaska, crossed into Canada and
then into Montana.

Mr. Biden said his military advisers wanted
to wait to shoot down the spy balloon until it
reached U.S. territorial waters in the Atlantic
Ocean. The justification for delay was the risk
of falling debris, but that is hard to credit.

The Washington Post’s David Ignatius re-
ports an unintentionally amusing Pentagon
claim that shooting down the balloon at 60,000
feet would have endangered 2,000 people in
Montana. Not 2,500? How could anyone know
such a specific number? In any case, the balloon
entered Alaskan airspace days earlier. Was
there no safe place to down the balloon in that
vast and sparsely populated state? Let’s hope
Navy divers can recover the balloon’s intelli-
gence-gathering equipment intact.

Another question is when the Administra-
tion first spotted the balloon crossing into U.S.
airspace. Sensors should be able to detect an
air intruder, even one flying quietly at 60,000
feet, and if they failed to do so the public should
know about this hole in our defenses.

Anundetected balloon would be able to de-
liver a nuclear explosive that could detonate
above the ground and cripple the U.S. electrical
grid with an electromagnetic pulse. That’s all
too real a scenario if there is a major U.S. con-
flict with China, or for that matter with any ma-
jor adversary. The Administration’s whispers to
the press that Chinese balloons also crossed
into U.S. space in the Trump years may be true,
but it’s hardly reassuring.

Other questions for the White House include

]P resident Biden and his Boswells are tak-

Why did he wait
so long to order the
intruder shot down?

whether and when it raised the balloon issue
with Beijing, and how the Chinese responded.
Did they lie to U.S. officials the way their for-
eign ministry lied to the world
on Friday in calling the bal-
loon merely a “civilian air-
ship” doing mainly “meteoro-
logical” data collection?
Media reports say the White
House kept its knowledge of
the balloon under wraps until it was spotted by
civilians on the ground, which made disclosure
unavoidable.

It’s fair to wonder if the Administration
hoped the balloon would cross the U.S. into the
Atlantic without public notice. Secretary of
State Antony Blinken was scheduled to visit Bei-
jing this week in a high-stakes attempt to put
U.S.-China relations on a less contentious foot-
ing. So much for that. On Friday Mr. Blinken
postponed the trip, and the balloon fallout will
make its resumption harder.

The Chinese response to the shootdown was
relatively mild by its standards, albeit reserving
“the right to make further responses if neces-
sary.” But sending a balloon to spy on the U.S.
on the eve of the talks was a reckless, if all too
typical, Communist Party provocation.

It’s bad enough if the People’s Liberation
Army launched it to scuttle the Blinken visit. It’s
worse if the spy flight was sanctioned by the
Politburo and President Xi Jinping. In that case
the conclusion has to be that they wanted to
test Mr. Biden. Is the U.S. President so eager to
court better relations that he’d overlook the spy
balloon if it wasn’t detected? This is familiar
Chinese diplomatic behavior to probe for weak-
ness in an adversary.

Congress will no doubt seek answers, and the
episode may have a silver lining if it expands
the American public’s understanding about
homeland vulnerability. A majority of Ameri-
cans have awakened to China’s aggressive be-
havior, but isolationists in both parties are sell-
ing a fantasy that we can be safe if we withdraw
from engagement overseas.

There is no such immunity in a world of hos-
tile state actors and rapidly advancing military
technology. The Biden Administration should
be helping Americans understand that reality
rather than patting itself on the back with mis-
sion-accomplished briefings.

Rigging the Primaries for Biden

presidential nominating calendar to help

Donald Trump slide past states where he’s po-
litically weak. Would that go down easily with the
GOP or the press corps? That’s essentially what
Democrats are doing to help President Biden—to
little protest or even much media notice.

The Democratic National Committee voted
Saturday to revise the party’s nominating calen-
dar to put South Carolina first in line, upending
a half century of tradition. The Iowa caucuses,
which have been first since 1972, will be rele-
gated to the back of the bus. After South Caro-
lina’s primary on Feb. 3, 2024, the new order
will be: New Hampshire and Nevada both on
Feb. 6, followed by Georgia on Feb. 13 and Michi-
gan on Feb. 27.

All of this is being done at the request—
please don’t say orders—of the Biden White
House. South Carolina rescued Mr. Biden’s can-
didacy in 2020 from defeat by Bernie Sanders,
and black voters in that state and Georgia make
up alarge part of the Democratic electorate and
Mr. Biden’s core support. Michigan’s primary
was held on March 10 in 2020 and is another
state where he won.

Mr. Biden finished fourth in Iowa and fifth in
New Hampshire, where retail campaigning in
restaurants and school auditoriums counts for

][ magine if the Republican Party rigged its

as much as TV advertising. The last thing the
White House wants is Mr. Biden at age 81 un-
scripted on the hustings.

This insider political play isn’t going down
well in the Granite State, which has a law stating
that it must be the first primary. The state’s
Democrats aren’t happy, and perhaps GOP Gov.
Chris Sununu and the Legislature will respond
by moving the primary ahead of Feb. 3, though
maybe the DNC will then kill its primary.

The political parties set their own nominat-
ing rules, subject to state law. The main benefit
of the early New Hampshire and Iowa contests
is that they give voters a chance at close-up vet-
ting, and they give long-shot candidates a
chance to elevate an issue or emerge from ob-
scurity. The winners don’t always go on to be
nominated, much less take the White House, but
they are a different kind of candidate test than
debates and TV advertising.

The risk for Democrats is that by greasing
the wheels for Mr. Biden they will miss such a
signal from the electorate. The polls are show-
ing that even most Democrats prefer another
nominee in 2024. But the President is plowing
ahead, perhaps because he thinks Republicans
will be foolish enough to nominate Mr. Trump,
who would be the easiest opponent to beat. But
what if they don’t?

The Green Subsidy War Accelerates

he global green trade and subsidy war

is accelerating, and last week the Euro-

pean Union fired a return salvo at the
U.S. The Green Deal Industrial

concerning U.S. green subsidies, since the EU
was moving to impose a carbon border tax on
imports before the IRA. But rather than fighting
that tax for the good of manu-

Plan—that’s really the name— The EU crafts its own facturers and consumers on
is a direct answer to last : : > both sides of the Atlantic, the
; . rsion of Biden’s . 1 the Atantic,
year’s U.S. Inflation Reduction Ye 0 O de Biden Administration esca-
Act (IRA), and as with all trade industrial pohcy. lated the green trade war with

wars both sides will lose.

Europeans are understand-
ably upset at the IRA’s raw protectionism. The
biggest flash point is the consumer tax credit
of up to $7,500 that is available only for elec-
tric vehicles assembled in North America. Eli-
gibility for half of the credit is tied to buying
a car with battery components made in North
America and the other half depends on having
a battery with minerals extracted in the U.S.
or a country with a free-trade agreement with
America.

Europeans have also noticed the bill’s tens
of billions in subsidies for a wide range of U.S.
industries, from carbon capture to wind power.
The fear is that this will entice such investment
away from Europe.

Hence the Brussels we-too response. The
proposed policy offers €250 billion (repurposed
from unspent pandemic aid) to subsidize Eu-
rope’s green industries. Brussels also will offer
a pass until 2025 for EU countries that violate
the bloc’s usual anti-subsidy rules for green
projects. This blesses aggressive French and
German subsidy efforts, while the new EU kitty
makes sure smaller countries with shallower
pockets get a crack at their own carbon-neutral
boondoggles.

Don’t feel too much sympathy for the EU

the IRA.

What a political mess this
is becoming, as well as a new threat to global
growth. The U.S. had long objected to the trade-
and-investment-distorting consequences of Eu-
ropean industrial subsidies—and Europeans
came to agree. That’s why the EU long ago in-
troduced the anti-subsidy rules Brussels now
is abandoning.

But the Biden Administration has pursued
U.S. industrial policy with a fervor that Donald
Trump never imagined. This risks returning the
world to the bad old days of nationalist produc-
tion, less competition, and higher costs for con-
sumers. Green-energy subsidies and border
taxes will lead to a misallocation of investment
that means higher costs and slower growth.
Subsidized companies like GM and other EV
makers will become political hostages in the
green trade wars.

This is happening even after the pandemic
delivered an inflationary lesson in the danger
of snarling global trade and supply chains, and
as rapidly escalating prices highlight the need
for cheap and abundant energy in the West. The
force-fed green transition to nowhere is emerg-
ing as the greatest economic and strategic mis-
take since the credit mania of the 2000s. Con-
sumers will pay and pay again.

LETTERS TO THE EDITOR

What Does the Patient Want From a Doctor?

I am glad Ira Stoll at least recog-
nizes that “softer skills, such as em-
pathy, listening and relationship-
building” matter to being a good
doctor (“Medical Schools Bail on Aca-
demic and Intellectual Rigor,” op-ed.
Jan. 30). None of those are measured
by test scores or grades, which are
equally, but not more, important. Also
important are life opportunities that
show that applicants understand
what they are getting into and why.

Grades are inflated and unequal
between colleges. The Medical Col-
lege Admission Test has large confi-
dence bands; anybody in the top half
is very smart and at least 90% likely
to eventually pass a medical licensing
exam.

Ratings of medical schools should
take into account all three equal and
holistic components: attributes, expe-
riences and metrics. Rankings are a
crass commercial ploy and false as-
sessment of quality that consider
only one of these. They also distort
the decisions of admissions commit-
tees. You don’t need to be a genius to
be a doctor—just smart, empathetic
and dedicated to helping all people to
better health.

Mark L. DEBArD, M.D.
Columbus, Ohio

When I’'m on the operating table,
the last thing I want to hear is that my
doctor was selected for medical school
because of his or her “lived experi-
ences, intersecting identities, . . . com-
mitment to social and racial justice”
and the rest. At that point, I would
settle for high MCATs and grade-point
average, plus the Hippocratic oath.

ROBERT MILLER
Delray Beach, Fla.

Medical schools have decided to
value compliance over performance.
Any fool can comply with an ideology,
but it takes an intelligent, hardworking
and high-performing candidate (re-
gardless of race, ethnicity, etc.) to be-
come a doctor to whom I would trust
my physical and mental well-being.
Yes-men, or as your weekend cartoon
called them, “affirmative associates,”
are a dime a dozen.

CHRISTOPHER DENTON
Elmira, N.Y.

The premise that anyone cares
about medical-school rankings is
false. As we applied to medical
school, my college classmates joked:
“What do they call the person who
finished last in his class at the worst
medical school? Doctor.”

Medical-school openings are ra-
tioned. Prospective students are con-
testants, not consumers, and after four
years of perseverance, it matters little
where one obtains one’s M.D. It
doesn’t matter to the doctor, and it
doesn’t matter to the patient.

JEFFREY DELISLE, M.D.
Bradenton, Fla.

The medical-education and health-
care-licensing system is geared to-
ward restricting the number of doc-
tors on the theory that only the best
and brightest should be doctors. If we
upset that policy by turning away
some of the best and brightest to ad-
mit others for reasons of social equity,
then what justifies these restrictions
in the first place? Why not admit both
groups of applicants and solve the
physician shortage in the process?

DAvID PETERSON
Orlando, Fla.

How We Were Welcomed Home From Vietnam

I know of no Vietnam vet who re-
ceived a welcome from anyone except
family or the military (“Vietnam War
Veterans Deserve an Apology” by
Jerry Davis, op-ed, Jan. 27). I came
home and saw a Navy “Welcome
Home” sign. Walt Disney gave us
passbooks to Disneyland—he de-
serves credit. But that was it. We
weren’t “advised” not to wear uni-
forms off base; we were ordered not
to. It has taken me years to realize
the damage that did to my soul.

I graduated from the Naval Academy
in June 1968 and lost two wonderful
classmates that August, then lost more
every month for over five years, due to
rapid training to push cannon fodder
to Vietnam. Defense Secretary Robert
McNamara thought we were mere
numbers as he micromanaged the war
but never gave us a chance to win.

My military brothers fought with
honor and courage, showed character

and never lost a major battle, but
were sold out by the liberal main-
stream media. Thanks to John Kerry
and that same media, the world
thought of them all as baby killers.
Before deployment, I thought the
U.S. was the greatest nation in the
world, not because of purple moun-
tain majesties but because of its peo-
ple. I was deployed on a destroyer for
nine months and the only information
we got about the U.S. (other than let-
ters) came from newspapers and
magazines. Yellow journalism doesn’t
paint a pretty picture. At the end of
the tour, we all wondered what we
were going home to. Add a liberal
spin, and we wondered why anyone
would want to go to America. During
World War II, the president didn’t
micromanage and the media didn’t
spin against our soldiers.
CMDR. HAL DanTONE, USNR (RET.)
Kingsville, Texas

The Black History Behind the Success Story

That a little girl who grew up in
Jim Crow Birmingham, Ala., and be-
came U.S. secretary of state (“Ron De-
Santis Schools the College Board” Feb.
2) isn’t “genuine black American his-
tory,” but rather the genuine history
of one black American. Exceptionally
talented individuals like Condoleezza
Rice don’t define American history to-
day any more than, say, Frederick
Douglass did in the 19th century.

Almost two decades after Ms. Rice
became secretary of state, nearly 25%
of African-Americans in her home

Virtual Reality Is a Gift
At Our Retirement Home

Virtual reality has been a part of
the Charlestown Retirement Commu-
nity for years (“Family & Tech: Many
Seniors Are Lonely. Tech Can Help
With That,” Personal Journal, Jan.
30). In partnership with Rendever,
Inc., we offer weekly sessions for the
independent community, allowing res-
idents to take an hour to learn about
topics of interest. The sessions are
held as a group, allowing the residents
to experience the journey together.
While this offers a wonderful form of
social escapism, we have noticed that
the technology works well with those
who experience cognitive decline. The
residents can be fully engaged with
the environment while using the top-
ics to massage long-term memories.

Tom MOORE
Catonsville, Md.

Not Doing Them Any Favors

Helen Betya Rubinstein (“Notable &
Quotable: Copyediting,” Feb. 1) should
thank the grammar disciplinarians
from her childhood. She writes well
and is clearly understood. Why would
she deny that to others on the basis of
questionable cultural oppression?

MARDA KAISER
Scottsdale, Ariz.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

state of Alabama live below the pov-
erty line, more than double the per-
centage of whites; 60% as many
blacks as whites lack a high-school
diploma; 28% of the state’s popula-
tion is African-American but 54% of
the state’s prison population is; and
African-American infant mortality is
twice that of whites.

That’s genuine black American his-
tory. Gov. DeSantis may think he
hasn’t imposed an agenda on kids,
but he has—it is one that he privi-
leges over others.

Anpy Fox
Beverly Hills, Calif.

Costanza vs. William James

Mike Kerrigan’s op-ed “George
Costanza’s Guide to Better Living”
(Feb. 3) reminds me of similar senti-
ments emanating from a more erudite
source, the late Lord Jonathan Sacks,
chief rabbi of Britain. I once told
Rabbi Sacks that I had just read his
book “The Home We Build Together”
and was quite taken with his quote
from William James: “The art of be-
ing wise is the art of knowing what
to overlook.” He looked at me and,
with a twinkle in his eye, said, “Easy
to say, hard to do.”

TEvI TROY
Silver Spring, Md.

Pepper ...
And Salt
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“It appears to be on
some sort of a timer.”
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OPINION

The Global Minimum Tax Crackup

By Tyler Goodspeed

hen Treasury Secre-

tary Janet Yellen

signed up the U.S. for

the 137-country deal

to establish a global
minimum corporate tax rate of 15%,
she hailed the move as a step toward
ending the “race to the bottom” in
corporate taxation.

Except it doesn’t. The global mini-
mum tax deal actually gives tax ha-
vens an incentive to lower rates even
further, and to grab any minimum
top-up tax for themselves. Those
top-up taxes—supplemental tax pay-
ments to ensure that every constitu-
ent entity of a large multinational
enterprise is paying a minimum cor-
porate tax rate of 15%—are about to
set the U.S. on a collision course
with its international tax treaties.

The complex new rules
are headed for a collision
with U.S. tax treaties

and low-tax nations.
|

The reason for this unfortunate
outcome lies in the mechanics of the
new rules concerning qualified do-
mestic minimum top-up taxes, or
QDMTT.

The new global minimum tax re-
gime—“Pillar Two” of a broader
agreement—rests on two key rules.
The first is an income-inclusion rule,
which requires the parent companies
of multinational enterprises with at
least €750 million (about $815 mil-
lion) in total global revenues to cal-
culate effective tax rates for each of
their overseas subsidiaries, and to
make “top-up” payments to the par-
ent’s tax authority if the effective tax
rates of any of the subsidiaries are
less than 15%.

The second is an under-
taxed payments rule. This
provides a backstop in
cases when the effective
tax rate in a tax jurisdic-
tion is below the minimum
rate of 15% but the in-
come-inclusion rule hasn’t
been fully applied. It al-
lows countries to deny tax
deductions to the subsid-
iaries of parent companies
if the parent’s jurisdiction
has an effective tax rate
below 15% and hasn’t com-
plied with the income-in-
clusion rule.

However, the latest
rules agreed to by Ms. Yel-
len also introduced the
QDMTT, under which the
right to collect a top-up
tax goes first to the coun-
try in which the under-
taxed income is declared.

This means that tax ha-
vens with effective tax
rates below the 15% mini-
mum will be first in line to collect
top-up taxes, which they might as
well do—and almost certainly will
do—Dbecause if they don’t, higher-tax
countries will grab that top-up reve-
nue anyway through the income-in-
clusion or under-taxed payments
rules. It should therefore come as no
surprise that three tax havens—
Switzerland, Singapore and Hong
Kong—already have said they are
considering QDMTTSs.

At the very least, QDMTT priority
means that tax havens can continue
to cut their corporate tax rates to at-
tract companies below the €750 mil-
lion threshold, while at the same
time pre-empting other countries
from collecting any top-up tax on
companies above the threshold.

But the unintended consequences
are actually more perverse than
that. Because the rules include
carve-outs for tangible assets and

exempt depreciation allowances for
investment in tangible assets, low-
tax countries can continue to com-
pete by lowering effective marginal
tax rates through higher deprecia-
tion allowances, thereby attracting
more physical capital investment.
They could also compete by lowering
personal income-tax rates, which
would create an incentive for com-
panies to relocate high-income em-
ployees to take advantage of a simi-
lar carve-out from top-up tax
liability for eligible payroll costs.
In certain cases, such as if the
revenue earned from investing in a
low-tax country is lower than in a
high-tax country, then under the
global minimum tax the low-tax
country may have to lower its corpo-
rate tax rate by even more. Why? To
maintain the same after-tax rate of
return relative to the higher-tax
country. The total tax haul would

stay the same, but the low-tax coun-
try would be substituting QDMTT
for standard corporate tax.

It sounds complicated because it
is complicated. The global minimum
tax rules will impose a huge amount
of additional complexity and higher
compliance costs, while probably not
even achieving their objective of
ending tax competition. Nor should
we necessarily be striving to end tax
competition in the first place. Com-
petition can be a good thing by
nudging tax authorities toward more
economically efficient forms of taxa-
tion. Most economists would proba-
bly agree that progressively de-
signed taxes on consumption and
immovable property are more eco-
nomically efficient than taxes on
personal or corporate income.

At this point, the Organization
for Economic Cooperation and De-
velopment tax deal might seem

moot, because the current
Congress is unlikely either
to approve Pillar One (the
residual profits tax), or to
bring the U.S. Global In-
tangible Low-Taxed In-
come (Gilti) tax or Presi-
dent Biden’s new
minimum book tax into
compliance with the Pillar
Two minimum tax rules.
The book tax, which im-
poses a 15% minimum tax
on the financial statement
income of U.S. companies
with at least $1 billion in

profits, doesn’t satisfy
QDMTT rules.
Unfortunately, with

other countries racing to
implement the Pillar Two
rules, the U.S. is going to
face a conundrum. What
happens when Switzerland
imposes a QDMTT on the
Swiss subsidiary of a U.S.
multinational parent com-
pany? Now the same in-
come is going to be subject to U.S.
tax under Gilti and Swiss tax under
QDMTT, a tax treaty violation. The
same problem could arise when
other countries start denying deduc-
tions for U.S. subsidiaries under the
under-taxed payments rule. Compa-
nies won’t like to see that income
potentially taxed both by Mr. Biden’s
minimum book tax and a foreign un-
der-taxed payments rule.

Lower tax rates and higher reve-
nues in tax havens, and the risk of
tit-for-tat retaliation over treaty vio-
lations—if that’s not a race to the
bottom, it’s certainly not a race to
the top.

CHAD CROWE

Mr. Goodspeed is a fellow at the
Hoover Institution at Stanford Uni-
versity and chief economist at Green-
mantle LLC. He chaired the White
House Council of Economic Advisers,
2020-21.

Why Vaccine Skepticism Is Growing on the Right

Republicans cheered
when Covid-19 vac-
cines rolled out two
year ago. “I think
the messaging
should be, ‘Get a
vaccine because it’s

LIFE

SCIENCE  &ood for you to do
By Allysia it. It works. You’re
F?)nleyy not going to have to

have to be doing
anything abnormal.
You can live your life,” ” Florida Gov.
Ron DeSantis said in April 2021.

The message from the Biden ad-
ministration and public-health offi-
cials has been different: Vaccines are
safe and effective. Period. Those who
don’t trust us should shut up.

This contempt for the laity helps
explain why vaccine skepticism is
growing on the political right. Some
of this skepticism is misguided. In
the early months of the pandemic,
thousands were dying daily from
Covid. There was a political impera-
tive to roll out vaccines as soon as it
became clear they could prevent se-
vere illness. But public-health au-
thorities have since fueled distrust
by overselling the benefits of vac-
cines, pushing them on children who
are at low risk for serious illness,
mandating shots while playing down
potential side effects, and smearing
those who raise concerns as spread-
ing misinformation.

Anthony Fauci was among those
who misled the public in May 2021.

How to Prevent

By Peter Tirschwell

little more than a year ago,
supply-chain disruption hit an
ignominious low: A record 109
container ships were stalled outside
the U.S.s largest port complex in
Southern California, idling more
than $20 billion in electronics, build-
ing materials, apparel and other
goods.

Today congestion has all but dis-
appeared at U.S. ports, supply chains
have almost returned to normal, and
freight costs have fallen back to pre-
pandemic levels. But in the after-
math of this disorienting and costly

“When you get vaccinated, you not
only protect your own health and
that of the family,” he said. “But
also you contribute to the commu-
nity health by preventing the
spread of the virus throughout the
community.” But the vaccine trials
didn’t show that they prevent
transmission.

When Covid vaccines were first
introduced, the extent to which the
virus would mutate wasn’t known.
But it was known that most respira-
tory infections, including RSV, flu
and other endemic human coronavi-
ruses, don’t confer long-lasting im-
munity. Reinfections are common.

In an article last month in the
journal Cell, Dr. Fauci and two coau-
thors describe in dense scientific de-
tail why it’s so hard to develop vac-
cines that provide lifetime protection
from infection by respiratory viruses.
Among the reasons: Covid has a short
incubation period and replicates rap-
idly in the mucosal passages.

“If natural mucosal respiratory vi-
rus infections do not elicit complete
and long-term protective immunity
against reinfection, how can we ex-
pect vaccines, especially systemically
administered non-replicating vac-
cines [such as the Covid vaccines] to
do so0?” the article asked. Good ques-
tion.

But public-health officials none-
theless suggested that Covid vac-
cines would help achieve herd immu-
nity and reduce transmission. That

experience, it is critical to ask: What
led to such a severe backup and what
can be done to prevent a recurrence?

The past year saw the worst de-
lays the container shipping supply
chain had ever experienced since its
inception in the 1950s. Vessel wait
times of up to seven weeks contrib-
uted to huge delays and frustrated
consumers. The time it took goods
to be shipped from a manufacturer
in China to a U.S. port peaked at
over three months, double the pre-
pandemic time, according to the
freight forwarder Flexport. Large
importers such as Walmart, Costco
and IKEA chartered their own ships
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was the premise for the Biden ad-
ministration’s vaccine mandates,
which look even worse in hindsight.
Recently released emails reveal
that some Food and Drug Adminis-
tration officials were concerned the
agency’s review of Pfizer’s vaccine
during the summer of 2021 was be-
ing rushed. The vaccine had been au-
thorized for emergency use in De-
cember 2020, but full approval
requires a significantly more com-
prehensive examination of safety, ef-
ficacy and manufacturing data.

Public-health officials
imposed mandates and
kept news of potential

side effects under wraps.
1

Marion Gruber, then director of
the FDA’s vaccine research office,
warned Acting Commissioner Janet
Woodcock in a July 21, 2021, email
that the “hyper-accelerated” review
would “undermine confidence in
the vaccine (and, indeed, in FDA’s
credibility).”

There was good reason for the
FDA to conduct a rigorous and me-
ticulous review. The FDA earlier that
month had quietly published a state-
ment on its website that it had de-
tected four potential adverse events
related to Pfizer’s vaccine in seniors:

Pulmonary embolism, acute myocar-
dial infarction, immune thrombocyt-
openia, and disseminated intravascu-
lar coagulation.

Increased risks from the FDA’s
preliminary review of Medicare data
for these potential adverse events
ranged 42% to 91%. According to Dr.
Gruber’s email, her colleague Peter
Marks, director of the FDA’s Center
for Biologics Evaluation and Re-
search, had expressed concern that
cases were rising in the U.S. It was
his opinion that “states cannot re-
quire mandatory vaccination” with-
out full approval.

The FDA reviewed and approved
Pfizer’s application in less than a
third of the time it takes for a typi-
cal drug approval. The Biden admin-
istration and many Democratic gov-
ernors soon imposed vaccine
mandates without exceptions for
prior infection. They dismissed
Americans who cited studies show-
ing the protection offered by natural
immunity.

As vaccine protection against in-
fection waned, public-health officials
pushed boosters despite little evi-
dence that their benefits outweighed
the potential safety concerns for
healthy young people such as myo-
carditis. Officials also rushed last
summer to roll out vaccines for chil-
dren, who are at extremely low risk
for severe illness. Yet vaccinated tod-
dlers in Pfizer’s trial were more
likely to get severely ill with Covid

than those who received a placebo.
Most kids who developed multiple
infections during the trial were vac-
cinated. These findings warranted
closer examination.

Pfizer says “all information is re-
viewed meticulously by experienced
medical and clinical experts,” and
“non-experts reviewing such scien-
tific data is likely to lead to informa-
tion being misinterpreted or taken
out of context.” Got it.

Only in December 2022 did the
FDA publish a detailed analysis on
the four “safety signals” it had ear-
lier disclosed related to the Pfizer
vaccine. After myriad statistical ad-
justments, the study showed a
“safety signal” only for pulmonary
embolism. The study’s most note-
worthy revelation, however, was
that some signals were first de-
tected in February 2021.

If the FDA could review Pfizer’s
vaccine application in only a few
months, it shouldn’t have taken nearly
two years to investigate and publish a
study on potential side effects.

Authorities no doubt worry that
alerting the public to potential
safety risks could discourage vacci-
nation, but their lack of transpar-
ency and dismissal of critics fuels
the distrust in vaccines. Information
about potential side effects is inevi-
tably emerging in viral videos and
Twitter threads. It would be better
for Americans to hear it from their
government.

the Next Supply Chain Crisis

in a desperate and unprecedented
attempt to bypass gridlock at the
ports.

The backups contributed to infla-
tion and undermined the ability of
ports to realize their huge economic
value. The Georgia Port Authority,
for example, is responsible for 9% of
the state’s gross domestic product,
and other ports have similarly out-
size economic importance.

One factor in the port backup was
spending by homebound consumers
on home improvements during
Covid-19 lockdowns. Stimulus checks
bolstered this surge. As a result, im-
port-container volumes from Asia
were 31% higher in the first half of
2022 than in the first half of 2019,
according to S&P Global Market In-
telligence. But this alone doesn’t ex-
plain the backups.

Containers simply weren’t moving
fast enough through U.S. ports. As a
result, the steel containers at the
ports became more densely stacked,
filling every free inch. The number of
times containers were stacked and
restacked spiked, slowing productiv-
ity. It thus took longer to lift contain-
ers on and off ships, forcing ships to
remain at berth for an average of
five days in May 2022, compared
with only two days in May 2020, ac-
cording to S&P Global Market Intelli-
gence Port Performance data.

With only a limited number of
berths, incoming ships and the cargo
onboard had to wait offshore. Had

containers been able to move more
fluidly through the port to their des-
tinations, the worst of the backups
would have been avoided.

Given the supply-chain shakeups
that result from tariff avoidance and
restocking, future surges seem inevi-
table, so what steps should be taken
to improve flow through the ports?

Automated container
handling at ports that
operate 24/7 will keep
vital goods moving.
1

First, ports should be used during
the slower nighttime hours. In Octo-
ber 2021, President Biden announced
that the Port of Los Angeles would
become a 24/7 operation. That effort
failed because truckers and ware-
house workers were reluctant to
work at night, and warehouse opera-
tors were reluctant to incur the cost
of overnight hours. A deal must be
struck eventually; at night, only a
trickle of containers move in and out
of the ports, wasting precious
throughput capacity.

Reducing the time containers sit at
a port would also make a critical dif-
ference. Containers allowed to
“dwell,” to use the technical term, on
port property for over a month with-
out incurring storage fees contributed

to the backups. The Federal Maritime
Commission, the agency that over-
sees the shipping industry, is looking
into contracting practices that allow
containers to sit for weeks at ports at
no cost to the importer. Importers
need storage capacity because they
often don’t need the goods right
when the ship arrives, but the port is
the wrong place for their containers
to sit.

Automated container handling is
also essential to quicken the pace of
cargo movement through port facili-
ties. The technology is costly, and
longshore labor unions are fiercely
opposed. The International Long-
shore and Warehouse Union has held
up contract negotiations for months
over the issue. Lack of automation is
one reason U.S. ports rank low in
global productivity relative to ports
in China and the Middle East. Ensur-
ing quick container flow through
ports must be an economic priority,
regardless of union concerns.

The great supply disruption that
resulted from the Covid lockdowns
exposed weaknesses in the U.S. sup-
ply chain. Without correction, the
system remains vulnerable to future
supply disruptions that will harm
the U.S. economy.

Mr. Tirschwell is vice president of
global intelligence and analytics at
S&P Global Market Intelligence and
chairman of the TPM shipping con-
ference.
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Investors on Edge After Jobs Data

After a strong report,
traders bet that there
will be two more
increases this year

By AKANE OTANI

The U.S. labor market re-
mains incredibly strong. Inves-
tors can’t decide if that is a
good or bad thing.

At first glance, Friday’s jobs
report seemed to have very
little for money managers to
dislike. The U.S. economy

added a whopping 517,000 jobs
in January, while the unem-
ployment rate fell to its lowest
level since 1969, according to
Labor Department data.

With employers ramping up
hiring across industries from
hospitality to healthcare to re-
tail, investors say it is difficult
to imagine the U.S. slipping
into recession soon—presum-
ably a good thing for risky as-
sets such as stocks.

Yet, as has been the case
for much of the past year,
some investors took away a
different story. They worry

that good news for the econ-
omy might in fact be bad news
for the markets if it pushes
the Federal Reserve to tighten
monetary policy more than
they expect.

Following the release of the
report, traders increased bets
that the Fed will raise rates
two more times this year, in-
stead of just once more, ac-
cording to data from CME
Group. Traders also bet the
Fed will push rates higher
than they had thought before
the jobs report, according to
FactSet, something that could

put more pressure on mar-
kets.

Stocks tumbled at Friday’s
opening bell, only for the Dow
Jones Industrial Average to re-
cover those losses—and then
trade lower once again. The
index suffered a 0.2% decline
for the week, trimming its
gains for the year to 2.3%. The
S&P 500 has climbed 7.7% in
2023.

Bond prices fell after the
jobs report, with the 10-year
U.S. Treasury yield rising to
3.531% from 3.396% Thursday
in its biggest one-day climb

since October.

“There’s still so much un-
certainty about the Fed, and
that should give investors a
little bit of pause,” said Brad
Bernstein, managing director
at UBS Wealth Management.

This week, investors will
get a look at data on consumer
sentiment and hear from Fed
Chair Jerome Powell, who is
scheduled to make remarks
Tuesday at the Economic Club
of Washington, D.C.

Bets that the Fed will begin
cutting rates by the second
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Big Jets Fly Again
As Long-Haul
Travel Picks Up

By BENJAMIN KATZ

The world’s biggest passen-
ger airliners—many of which
had been earmarked for the
scrapyard—are being brought
back into service as carriers
rush to restore long-haul air
travel.

Aircraft lessors said airlines
are clamoring for their once-
parked fleets of big jets, which
typically each ferry hundreds
of passengers on long-distance
routes. The demand is limiting
availability and pushing up the
prices of rentals.

The wait for new aircraft,
meanwhile, stretches for
years. Sought-after wide-body
planes, which contain seats
spread across two aisles, in-
clude Boeing Co.’s 787, which
has suffered production delays
related to quality issues, and
Airbus SE’s A350, the plane
maker’s biggest jet still in pro-
duction.

“There has been a tremen-
dous acceleration in the last
eight to 12 months in the
wide-body marketplace,” said
John Plueger, chief executive
officer of Air Lease Corp., one
of the world’s biggest airliner-
leasing companies.

Boeing and Airbus sales
staff are chasing several big
orders for new planes from
carriers and lessors. Airlines
including British Airways—
owned by International Con-
solidated Airlines Group SA—
Deutsche Lufthansa AG and
Qantas Airways Ltd. are fly-
ing their double-decker Airbus
A380 jumbo jets again, after
mothballing the planes at the
height of the pandemic.

“Knowing and working on
the existing campaigns with
customers around the world, I
feel pretty good about the

wide-body,” Airbus executive
Christian Scherer said in a
briefing.

The scramble for big planes
has upended conventional wis-
dom in the industry. Even be-
fore the pandemic temporarily
shut down most air travel, air-
lines had been shifting away
from the biggest wide-body
planes, convinced that smaller
twin-aisles, or longer-range
narrow-body jets, offered
more flexibility with better
fuel economy and cabins that
are easier to fill.

When the pandemic hit, the
shift toward smaller planes in-
tensified. Airlines deferred
and canceled orders for twin-
aisle planes and moved to park
the biggest, most fuel-guzzling
jets, including dozens of the
humpbacked Boeing 747s and
Airbus A380s, permanently.

As travel restrictions
started to lift, airlines initially
sought to bring back only their
smaller narrow-body jets. De-
mand for domestic and short-
haul leisure trips, already ser-
viced by smaller planes,
started to return before long-
haul international flights.

Wide-body flying is still
short of a full recovery. The
total number of flights oper-
ated on twin-aisle jets in Janu-
ary came in at 76% of the total
flown in the same month in
2020, according to flight-data
specialist OAG. Airbus and
Boeing are being cautious
about raising the production
rates of their biggest planes,
even as they chase orders for
them.

They are already battling
manufacturing pressures on
their narrow-body output and
are cautious about overwhelm-
ing already-stretched produc-
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After being parked during the pandemic, larger jets are flying again.

Wide-body jets vs. narrow-body
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Dealers

Say High
Prices for
New Cars
Cut Sales

By SEAN McCLAIN

A sharp rise in new-car
prices since the pandemic has
left many buyers fretting
about vehicle affordability.
Now, some dealers are fret-
ting along with them.

Some dealers say that ele-
vated prices and a lack of af-
fordable models already were
keeping some prospective
buyers away. Now, higher in-
terest rates and falling used-
car prices are making it even
more difficult for customers
to make the math work on a
monthly payment.

In some cases, buyers are
canceling orders they placed
before interest rates edged
higher, dealers say. Some auto
retailers are trying to liqui-
date their used-car invento-
ries before values fall further.

The root cause of the lack
of affordable options is the
supply-chain disruption that
has created new-vehicle scar-
city in recent years, resulting

PleaseturntopageB2

Carlyle
To Name

Schwartz

New Chief

By MIRIAM GOTTFRIED

Carlyle Group Inc. plans to
name investment-banking vet-
eran Harvey Schwartz its new
chief executive, according to
people familiar with the mat-
ter, as the private-equity
firm’s founders seek a fresh
start after a botched succes-
sion plan.

Carlyle is expected to unveil
on Monday the appointment of
Mr. Schwartz, who most re-
cently served as co-president
of Goldman Sachs Group Inc.,
the people said. He spent more
than two decades at the bank,
building and leading various
businesses.

Mr. Schwartz is to take the
reins from Carlyle co-founder
William Conway, who has been
serving as interim CEO since
August, when former CEO
Kewsong Lee abruptly stepped
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INSIDE

AUTOS
Tesla raises prices in
the U.S. for its Model Y
SUV, a month after
cutting prices. B2

BUSINESS NEWS
Stove makers bet on
electromagnetic
models they say can
cook much faster. B3

FTX Founder’s Psychiatrist Was a

Early last year, Sam Bank-
man-Fried told an FTX all-
hands meeting about an addi-
tion to the company’s staff.

By Alexander Osipovich,
Hannah Miao and
Caitlin Ostroff

It wasn’t a head of account-
ing. It wasn’t a risk manager.
Instead, it was a psychiatrist
who would serve as coach for
stressed-out employees at the
fast-growing crypto exchange.
Dr. George Lerner introduced
himself on the video meeting
and encouraged workers to

consult with him, meeting at-
tendees recalled.

FTX collapsed in November,
brought down by revelations
that it had misused billions of
dollars of customer funds. Mr.
Bankman-Fried is now under
house arrest after pleading
not guilty to fraud charges.
FTX is in bankruptcy proceed-
ings.

Late last month, FTX’s new
management asked a judge to
approve subpoenas to obtain a
broad assortment of internal
communications, including
those between Mr. Bankman-
Fried and Dr. Lerner, as part of

its efforts to recover FTX as-
sets.

Dr. Lerner isn’t accused of
wrongdoing. A spokesman for
Mr. Bankman-Fried declined to
comment on the subpoena re-
quest.

In an email, Dr. Lerner
noted he wasn’t an attorney
and said the request was
“probably pretty standard for
a bankruptcy case.”

Dr. Lerner relocated in June
to the Bahamas, where FTX
was based. The staff of FTX
and its sister trading firm,
Alameda Research, put in long,
intense hours, and work and

Key Player

life were often blurred. Many
of the employees, in their 20s
and far from home, lived to-
gether in high-end company
housing, and romantic rela-
tionships between executives
were common.

The lines between the two
companies, FTX and Alameda,
were also indistinct. Mr. Bank-
man-Fried told investors that
the two operated separately, a
safeguard that should have
protected customer money.
But the two companies shared
office space, employees and
technology.

|

|
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Tesla Nudges Up Model Y Prices

By MIKE COLIAS
AND REBECCA ELLIOTT

Tesla Inc. has raised prices
in the U.S. for its Model Y SUV
after having lowered prices
last month, the latest in a
spate of adjustments that have
rattled the electric-vehicle
market.

The base price of the Model
Y long-range version was
$54,990 on Tesla’s website
Saturday, $2,000 higher than
in mid-January after the com-
pany slashed prices. Tesla had
inched up the price since then.

The price of the perfor-
mance version of the SUV on
Saturday, $57,990, was $1,000
higher than the January low.

On Friday, the Biden admin-
istration modified rules to ef-
fectively expand the popula-
tion of electric vehicles that
qualify for a $7,500 consumer
tax credit, including the Model
Y.

The Treasury Department
raised the price limit for eligi-
bility on certain models to
$80,000 from $55,000, follow-
ing auto-industry complaints.

Tesla made big price cuts
across its vehicle lineup last
month, aimed in part at ensur-
ing that more of its models
cost less than the $55,000
threshold to qualify for the
federal subsidy, Tesla Chief Fi-
nancial Officer Zach Kirkhorn
said.

It us unclear whether Tesla
adjusted the prices in response
to Friday’s rule change. The
company didn’t respond to a
request for comment.

The government’s higher
price threshold effectively
gives Tesla more latitude to
raise prices, since the Model Y,
its top-selling vehicle, is now
comfortably below the $80,000
cap

Other EVs that had eligibil-
ity raised to $80,000 because
of Treasury’s rule change in-
clude General Motors Co.’s

Cadillac Lyriq SUV and Ford
Motor Co.’s Mustang Mach-E.

Tesla’s price cut pressured
competitors and drew a back-
lash from customers who had
bought vehicles in the weeks
and months before the reduc-
tion.

A few weeks after Tesla’s
reductions, Ford cut prices on
its Mustang Mach-E SUV, a di-
rect Model Y rival.

The Treasury Department
has been crafting rules to im-
plement pieces of the Inflation
Reduction Act, which was

passed last year and includes
significant changes to the gov-
ernment’s electric-vehicle in-
centive program and other
measures to spur EV adoption.
Auto industry lobbyists have
praised aspects of the law but
complained about the classifi-
cation of some electric SUVs as
sedans, which made them sub-
ject to the $55,000 cap.

Tesla Chief Executive Elon
Musk had criticized the initial
eligibility rules and urged cus-
tomers to comment on it di-
rectly to the government.
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To Name
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down. Mr. Lee had clashed
with Mr. Conway and the
firm’s other co-founders, Da-
vid Rubenstein and Daniel
D’Aniello, both of whom are
major shareholders and re-
main on Carlyle’s board.
Among their disagreements
was the degree of the co-
founders’ involvement with
the firm and Mr. Lee’s desire
for greater autonomy, people
familiar with the matter said.

Mr. Lee was named co-CEO
of Carlyle in 2018 alongside
Glenn Youngkin, a longtime
veteran of the firm. A deal
maker who cut his teeth at
private-equity firm Warburg
Pincus LLC, he became sole
CEO in 2020 when Mr. Young-
kin left Carlyle to run for gov-
ernor of Virginia. Mr. Young-
kin, a rising star in the
Republican party, won and has
been serving in the position
since January 2022.

Carlyle had been a perpet-
ual stock-market laggard since
its 2012 initial public offering,
largely because of its reliance
on cyclical performance fees
and its relative lack of perma-

nent capital, which generates
the steady management fees
prized by the public market.
Under Mr. Lee’s leadership,
the firm simplified its sprawl-
ing structure and branched
into areas beyond private eq-
uity, including credit and in-
surance.

Carlyle has said its new
CEO will continue the strategy
of building those steady-fee-
generating businesses and
looking for new avenues for
growth. Mr. Schwartz will be
taking over when the firm’s
fundraising has faltered due to
stiff competition and a down-
turn in public markets. Shares
of Carlyle have fallen 25% over
the past 12 months, compared
with an 8% decline for the S&P
500.

News website Semafor re-
ported Thursday that Carlyle
was in talks to hire Mr.
Schwartz as CEO.

An outsider like Mr. Lee,
Mr. Schwartz also faces a chal-
lenge when it comes to unify-
ing the hidebound firm, some
of whose insiders had also
been vying for the CEO role.

Mr. Schwartz, 58 years old,
left Goldman in 2018 when it
became clear that David Solo-
mon, his fellow co-president,
would succeed Lloyd Blankfein
as the investment bank’s CEO.

Mr. Schwartz started in
Goldman’s commodities trad-
ing arm in 1997 and by 2008
was running its trading divi-
sion.

Dealers
Fret Over
Car Prices

Continued frompage Bl

in a seller’s market. Mean-
while, auto makers have cut
output of vehicles at the
lower end of the price scale,
choosing instead to empha-
size their most-profitable
models.

Dealers expect the pressure
on new-car buyers will hurt
vehicle sales until availability
improves, which analysts say
should lead car makers to of-
fer more discounts.

While vehicle inventories
are rebuilding, they remain at
about half of prepandemic
levels, and auto makers ex-
pect relatively tight supplies
to last at least through this
year.

“My concern is that if sup-
ply doesn’t return, then new
cars will be priced out of the
reach of middle-class house-
holds,” said JP Garvey, dealer
principal at Garvey Group,
which owns several dealer-
ships in upstate New York.

The vehicle shortage has
upended the car market for
more than two years. Thin
dealership inventory meant
that dealers essentially were

Biggest
Jets Fly
Again

Continued frompage Bl
tion lines. Any global eco-
nomic softening could test the
resilience of the recent surge
in passenger numbers.

On Jan. 31, Boeing marked
the delivery of its final 747
aircraft after more than five
decades of production. The
jumbo, which stretches 250
feet, has been an icon of long-
haul air travel. The jet’s four
engines and size had made it
harder for airlines to justify
keeping it in their fleets, ulti-
mately relegating new deliver-
ies of the plane to freighter-
only variants.

Still, airlines for now are
moving quickly to bring bigger
planes back into service or
fast-track replacements as
passengers flock back to air-
ports. The industry is also now
betting on pent-up demand for
foreign travel from China after
that country dropped most
pandemic travel restrictions.

Lufthansa said in January
that in addition to its A380
fleet it was returning a hand-
ful of its decadesold, four-en-
gine Airbus A340 jets to ser-
vice as it deals with delays of
deliveries of new 787 Dream-
liners from Boeing. In addi-
tion, the U.S. plane maker’s
newest entrant to the wide-
body market, the 777X, is run-
ning about five years behind

Number of grounded planes,
worldwide
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Note: Monthly data Source: Cirium
schedule. Lufthansa has or-
dered 777Xs to replace its re-
maining 747s.

The Irish leasing company
Avolon Holdings Ltd. said it
has placed almost all of its
wide-body planes with air-
lines, with the exception of
two Airbus A330neos. “The
aircraft are getting deployed,”
said Chief Executive Andy
Cronin.

In a market forecast pub-
lished in January, Avolon said
it is expecting global traffic to
recover to 2019 levels by June
this year, spurred by a resur-
gence in long-haul travel and
an expected recovery in
China.

The return to the skies of
bigger aircraft is driving new
sales and campaigns for Boe-
ing and Airbus after years of
slumping demand. Last year
Boeing and Airbus reported
301 gross orders for wide-body
jets.

The combined orders
marked a 64% jump from the
184 gross orders for bigger-
model jets booked in 2021. The
2022 figure included part of a
mega order for 100 Boeing
787s from United Airlines
Holdings Inc., which also in-
cludes options to purchase 100
more.

Last year “was kind of the
inflection point,” said Boeing’s
vice president of commercial
marketing, Darren Hulst. He
said the sales bonanza was “a
leading indicator of where the
market’s headed.” In total,
Boeing booked orders for 217
wide-body planes, including
freighters, in 2022, the most it
has taken since 2014.

So far this year, Airbus has
booked an order from Air
France-KLM Group for seven
of its A350s, including four
new cargo variants to replace
the airline’s aging 747 freight-
ers.

The two plane makers are
also on the cusp of signing a
mega order from Air India
Ltd., which is expected by ana-
lysts and industry officials to
be one of the biggest com-
bined orders in aviation his-
tory. The deal is expected to
be for some 500 jets split be-
tween Airbus and Boeing, and
include orders for wide-bodies
including the 787, Boeing’s in-
development 777X and the
A350.

Watch a Video

o e Scan this code
to watch a
video on Boeing
delivering its
final 747.

selling every vehicle they
could get their hands on,
while consumers frequently
paid above the manufacturer’s
suggested retail price.

Further stoking demand
was a combination of low in-
terest rates and record prices
for used cars, which new-car
buyers often trade in to offset
their purchase price.

Some signs suggest that
prices could ease this year.
Some analysts and auto exec-
utives have said they expect
auto makers to boost con-
sumer incentives as availabil-
ity improves. Ford Motor Co.
on Thursday said it expects
average selling prices to fall
about 5% this year.

In the electric-vehicle mar-
ket, Tesla Inc.’s price reduc-
tion across several models
last month prompted a simi-
lar move from Ford, leading
some analysts to predict a po-
tential EV price war. Tesla
has since inched some prices
up a bit. For now, though,
Americans continue to pay
near-record sums for new
wheels.

The average price paid for
a new vehicle hit a record
$47,362 in December, accord-
ing to research firm J.D.
Power. The continuation of
strong selling prices helped
General Motors Co. post re-
cord pretax profit last year,
despite lower vehicle sales.

Average transaction price for
new vehicles
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$50,000 December
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45,000
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Newmont
Increases

Offer for

PepsiCo, Disney to Post Earnings

Overall, the S&P 500 index is
up 7.7% in 2023.

The ride-sharing rivals Uber
and Lyft Inc., set to release

Quarterly reports will
shed light on economy
as tech firms cut jobs,

. earnings Wednesday and
spending slows down Thursday ~respectively, will Newcre st
share how companies in the gig
By D1A GILL economy are faring as the U.S. | By RHIANNON HOYLE
jobless rate is at the lowest
PepsiCo Inc., Uber Technol- level in five decades. ADELAIDE, Australia—New-

mont Corp. has made a
roughly $17 billion offer to ac-
quire Australia’s Newecrest
Mining Ltd., aiming to seal
one of the biggest-ever deals
for a global gold mining com-
pany as the industry struggles
to make large new discoveries
of the precious metal.
Newmont, which is based in
Colorado and is one of the
world’s largest producers of
gold, on Sunday submitted a
conditional and nonbinding in-

Disney’s and Fox Corp.’s
earnings, due Wednesday, will
provide insight into the state of
streaming services as increased
competition and an uptick in
&1 households that are cutting the
o é cable-TV cord damps user
@ growth. Disney’s report is the
é first one under the reinstated
g Chief Executive Robert Iger and
& comes during a proxy battle
_Z with the activist investor Nel-
Z son Peltz.

g  News Corp, which owns The

ogies Inc. and Walt Disney Co.
are among the companies
slated to report earnings in the
coming week, during an earn-
ings season marked by cooling
demand and throttled profits.

Investors also will hear from
the food makers Kellogg Co.
and Tyson Foods Inc., the
healthcare companies CVS
Health Corp. and AbbVie Inc.,
as well as the private-equity
firms KKR & Co. and Apollo
Global Management Inc. Other

_‘_;--.

companies reporting earnings
include PayPal Holdings Inc.,
S&P Global Inc. and Chipotle
Mexican Grill Inc.

Their results will shed light
on the evolving state of the
economy as companies in tech-
nology and other sectors face a
streak of layoffs, businesses
and consumers slow their
spending and as the Federal
Reserve works to quell inflation
by raising interest rates. A total
of 95 S&P 500 companies will
report earnings in the week

ahead, according to FactSet.

With about 50% of the S&P
500 having reported results so
far, earnings are on track to log
a 5.3% decline from the year-
ago period, according to Fact-
Set. That would mark the first
year-over-year earnings decline
since the summer of 2020,
when the Covid-19 pandemic
gripped the economy.

In addition, fewer companies
than usual are beating Wall

Disney’s earnings, due out on Wednesday, will provide insight into the state of streaming services.

Street’s estimates this earnings
season. So far, of the S&P 500
companies that have reported
their quarterly results, 70% had
per-share earnings above ana-
lyst estimates. That percentage
is below the five-year average
of 77%.

Among those missing esti-
mates are some industry jug-
gernauts that have been some
of the strongest performers in
recent years. Apple Inc. on

Thursday reported an earnings
miss as manufacturing disrup-
tions in China hurt its ability to
deliver premium iPhones. Chief
Executive Tim Cook pointed to
continued global challenges
such as the war in Ukraine, in-
flation and the lingering effects
of the pandemic.

Apple shares rose following
its earnings report, continuing
a trend of investors’ dismissing
concerns about weaker profits.

Wall Street Journal’s parent,
Dow Jones & Co., will be re-
porting Thursday along with
Thomson Reuters Corp. in the
midst of an ad slowdown
across the media industry. Fox
and News Corp share common
ownership.

Tyson Foods and Kellogg re-
port on Monday and Thursday,
respectively, as well as PepsiCo
on Thursday. They will offer
perspective on the attitude of
American consumers toward
rising food and grocery prices.

Stove Makers Increase Induction Offerings

How an induction burner works

Induction cooking uses electricity to create a magnetic field that
induces a current in a compatible pot or pan, heating it without
directly warming the surface of the burner. Advocates say it's a
faster and more energy-efficient process than cooking with a

By JoHN KEILMAN

Some big stove makers are
betting on an electromagnetic
future, developing models that
companies say can cook much
faster than traditional gas and
electric versions.

Manufacturers of GE, Viking
and other stove brands have
been expanding their lineups
of induction ranges and cook-
tops, electric appliances that
use a magnetic field to heat
pots and pans in what the
companies bill as a speedy,
precise and energy-efficient
manner.

Induction models have been
around for decades, but com-
mand a fraction of the overall
stove market. They are gener-
ally more expensive than other
stoves, sometimes require new
electrical wiring, and can be
used only with pots and pans
that have a magnetic bottom—
cast iron works, aluminum
doesn’t.

The technology’s advan-
tages persuaded Tim FitzGer-
ald, chief executive of Mid-
dleby Corp., to make induction
a strategic centerpiece for the
maker of Viking stoves and
other brands. Since 2009, Mid-
dleby has bought three compa-
nies that specialize in induc-
tion cooking. “Speed is a big
area for convenience, both at
restaurants and in the home,”
Mr. FitzGerald said.

The Association of Home
Appliance Manufacturers,
which represents companies

An employee checks on an induction cooktop at GE Appliances
subsidary Roper Corporation in Georgia.

such as Whirlpool Corp., LG
Electronics and Samsung Elec-
tronics America, estimated
that 60% of the ranges and
cooktops delivered to retailers
and home builders annually
are electric, and 40% are gas.

In 2022, induction models
accounted for 2.7% of the elec-
tric-range market, association
spokeswoman Jill Notini said,
though it grew 40% over 2021’s
level. For cooktops, which don’t
include an oven, induction
made up 31% of the electric
market, and grew by 6% from
the prior year, she said.

GE Appliances, owned by
China-based Haier Group, said
it is broadening its selection
of induction models, with half
of the 28 electric cooktops
planned to be introduced this
year featuring induction tech-
nology.

Startups are targeting the
technology as well, including
San Francisco-based Impulse
Labs Inc., which has raised
$25 million to develop an in-
duction stove with a battery
that will allow the appliance
to be installed in a kitchen
without redoing the electrical
system. “We’ve got a product

that’s very compelling
for the re-

DAVID WALTER BANKS FOR THE WALL STREET JOURNAL

traditional gas or electric stove.

Magnetic cookware
Pots and pans must contain
magnetic material. Castiron
works — aluminum doesn’t.

Electromagnetic
power coil

Electricity creates an
oscillating magnetic
field that transfers
energy directly to the
cookware, causing it to

warm.
b

Sources: Frigidaire; Explain that Stuff;
Consumer Reports

model situation,” said Impulse
Chief Executive Sam D’Amico.

The appliance industry was
jolted in January when Rich-
ard Trumka Jr.,, a commis-
sioner with the U.S. Consumer
Product Safety Commission,
said in an interview that gas
stoves represent a health haz-
ard, leading to reports that a
ban could be considered.

The commission later said
that no federal ban is being
contemplated, and President
Biden said he doesn’t support
one. Cities including Los Ange-
les and New York have passed
restrictions on using natural
gas in newly built homes, but
those rules don’t apply to ex-
isting buildings.

The industry is
raising

Fast cooking times
Boils water 20 to 40 percent
faster than the best traditional
models in Consumer Reports
testing

[y
Magnetic field
s = ——
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Jemal R. Brinson/The Wall Street Journal

an alarm about a proposed
federal regulation, published
Wednesday, that would govern
the energy consumption of
cooking appliances. Ms. Notini
said nearly all current gas
ranges would have to be rede-
signed to meet the new stan-
dards, affecting their features
and performance.

The Energy Department
said that the proposal is about
efficiency standards for gas
and electric cooktops, and that
the agency isn’t proposing a
ban on either.

Some studies have found
that gas stoves release pollut-
ants that can increase the risk
of some health issues, such as
asthma. The American Gas As-
sociation has said the
research is faulty.

dicative proposal to acquire
Newcrest, Australia’s largest
listed gold producer.

Newmont said it would of-
fer 0.380 Newmont share for
each Newcrest share held, ac-
cording to Newcrest.

The offer follows an earlier
approach by the U.S. company
that valued each Newcrest
share at 0.363 Newmont share.
Newcrest said its directors
had rejected that proposal as
too low.

The takeover talks between
Newmont and Newcrest illus-
trate how producers are seek-
ing to do deals to shore up
their gold reserves, cut costs
and improve returns for share-
holders.

In 2019, Newmont acquired
Canadian gold producer Gold-
corp Inc. for $10 billion. The
same year, Newmont and rival
Barrick Gold Corp. formed a
joint venture in Nevada to cut
costs, after an earlier offer
from Barrick to buy Newmont
was rejected.

Gold prices have moved
higher this year, as fears about
a recession in the U.S. and ex-
pectations that an economic
slowdown will lead to rate
cuts as soon as later this year
make the precious metal more
appealing to investors.

Rising gold prices are bol-
stering miners’ cash reserves,
giving them flexibility to at-
tempt deals.

Newcrest said the latest all-
stock proposal from Newmont
implies an offer price of 27.16
Australian dollars, or $18.77,
for each Newcrest share.

That represents a 21% pre-
mium to its last stock price
before the proposal was made
and is based on closing share
prices and the U.S.-dollar-Aus-
tralian-dollar exchange rate on
Feb. 3.

Shares in Newcrest were up
by 12% around midday in Syd-
ney to A$25.10.

Newcrest said it is consid-
ering the new proposal with
its financial advisers, J.P. Mor-
gan and Gresham Advisory
Partners, and legal adviser
Herbert Smith Freehills. It
said the indicative proposal is
subject to several conditions
that include granting exclusiv-
ity to Newmont.

A spokesperson for New-
mont wasn’t available for com-
ment.

Visit www.iShares.com to view a prospectus, which includes investment objectives, risks, fees, expenses and other information that
you should read and consider carefully before investing. Risk includes principal loss. Prepared by BlackRock Investments, LLC, member FINRA.
This information should not be relied upon as research, investment advice, or a recommendation regarding any products, strategies, or any security in
particular. This material is strictly for illustrative, educational, or informational purposes and is subject to change. ©2022 BlackRock, Inc. All rights reserved.
iSHARES and BLACKROCK are trademarks of BlackRack, Inc., or its subsidiaries in the United States and elsewhere. All other marks are the property of their
respective owners.iCRMH0822U/S-2334521



P2JW037000-0-B00400-1-------- XA

B4 | Monday, February 6, 2023

THE WALL STREET JOURNAL.

TECHNOLOGY

WSJ.com/Tech

Musk’s Frantic Schedule

Comes at a Personal Cost

At Tesla trial and in
tweets, executive
gives a glimpse into
health challenges

By Tim HiGGINS

Elon Musk is tired, his back
hurts and his mom wants him
to get some sleep.

“I had trouble sleeping last
night, so unfortunately, I'm not
at my best,” the billionaire en-
trepreneur recently told a law-
yer during a trial in San Fran-
cisco. Later, Mr. Musk added:

“'m sorry for squirming
around. I have quite severe
back pain.”

A self-described nanoman-
ager, Mr. Musk has long waded
deeply into the weeds of the
companies he runs, including
SpaceX and Tesla Inc., rou-
tinely working late into the
night and sleeping little. His te-
nacity has led to superhuman-
like accomplishments, such as
landing space rockets and mak-
ing electric cars sexy.

But his all-in approach—at
age 51—comes at a cost to him
personally.

Since taking ownership of
Twitter Inc. in late October, Mr.
Musk’s workload has exploded
to more than 120 hours a week
from as much as 80 hours be-
fore, he told investor Ron Baron
at a conference in November.

“I go to sleep, I wake up, I
work, go to sleep, wake up,
work—do that seven days a
week,” Mr. Musk said. “I’'ll have
to do that for a while—no
choice—but I think once Twit-
ter is set on the right path I
think it is a much easier thing
to manage than SpaceX or
Tesla.”

Following publication of this
article, Mr. Musk responded
with a tweet, saying: “Last 3
months were extremely tough
.... Wouldn’t wish that pain on
anyone.”

Tesla investors have ex-
pressed concerns Mr. Musk is
distracted with Twitter, and
some have urged him to step
back from running it. He has
promised to eventually bring in
a Twitter CEO and has brushed
aside criticisms that he isn’t
engaged with other parts of his
business empire, saying he
hasn’t missed a single impor-
tant Tesla meeting. The auto
maker earned a record profit
during the final three months
of last year.

“I still do a lot of work at
Tesla!” Mr. Musk tweeted in
November. “Was at our Palo
Alto engineering office until
late Thursday night when I had
to redeye to NY.”

Nevertheless, Mr. Musk said
last month he can only do so
much, in response to criticism on
Twitter over an issue with the
social-media platform in India.

“First I’'ve heard,” Mr. Musk
wrote on Twitter. “It is not pos-
sible for me to fix every aspect
of Twitter worldwide over-
night, while still running Tesla
and SpaceX, among other
things.”

Even before buying Twitter,
Mr. Musk wasn’t a “chill, nor-
mal dude,” as he once joked on
“Saturday Night Live.” Mr.
Musk has said he usually goes
to sleep around 3 a.m. and typi-
cally gets six hours of shut-eye
before waking and immediately
checking his phone for any new
emergencies.

These days, Mr. Musk has
said he is sleeping at Twitter
headquarters in San Francisco.
He has even provided beds for
employees.

His schedule has become
part of the man’s myth. Last
month, a fan on social media
marveled at Mr. Musk’s single-
day itinerary: He testified in a
lawsuit that morning, attended
a Tesla event in Nevada that
evening and then met with
Tesla’s  artificial-intelligence
team late into the night.

Mr. Musk chimed in with a
tweet, writing: “And then was
at Twitter HQ past midnight.
Very long day.”

For years, Mr. Musk has
talked about struggles with
sleep as well as back and neck
pain, challenges that have
drawn attention during other
intense periods.

Concerns about Mr. Musk’s
health had circulated a few
years ago, ignited by photos of
him that appeared to show a
new scar on his neck. In 2020,
he confirmed he had two sur-
geries, the first a failure, to ad-
dress neck pain.

His pain, Mr. Musk has said,
traces to a birthday party
thrown years ago by his second
wife that was attended by a
sumo wrestler.

Mr. Musk took to the ring
and—according to him—man-
aged to throw the 350-pound
opponent, resulting in an injury
to his spine. “It cost me smash-
ing my c5-c6 disc & 8 years of
mega back pain!” Mr. Musk said
on Twitter last year.

His troubles sleeping drew
public attention in 2018 amid
the dust-up that followed his
efforts to take Tesla private.
That year, the car company was
also struggling to increase pro-
duction of the Model 3, leading
Mr. Musk to sleep on the fac-
tory floor.

His use of sleeping aid Am-
bien attracted attention, in part
because he joked on Twitter
about its use as part of efforts
to relax amid a busy schedule:
“A little red wine, vintage re-
cord, some Ambien...and
magic!”

Entrepreneur Arianna Huff-
ington at one point in 2018
pleaded with Mr. Musk to take
better care of himself. Ms. Huff-

Mr. Musk has spoken of struggles with sleep and back pain.

ington is the author of “The
Sleep Revolution,” a book that
explores how a lack of sleep
can compromise health and
hurt decision making.

“People are not machines,”
she told Mr. Musk in an open
letter. “The science is clear. And
what it tells us is that there’s
simply no way you can make
good decisions and achieve
your world-changing ambitions
while running on empty.”

He responded with a tweet
sent at 2:32 a.m.: “Ford & Tesla
are the only 2 American car
companies to avoid bankruptcy.
I just got home from the fac-
tory. You think this is an op-
tion. It is not.”

He still has been dealing with
controversy from that period.

Last month, when he com-
plained about back pain, he
was in federal court in San
Francisco testifying about
tweets he sent in 2018 claim-
ing to have secured funding to
take Tesla private. It later be-
came clear the funding had not
been finalized.

Mr. Musk was sued by share-
holders who claim they were
misled by the tweets into
money-losing trades. On Friday,
a jury found him not liable.

After his win, his mother,
Maye Musk, congratulated him
on Twitter. “Such a relief,” she
wrote. “Now catch up on sleep.”

Twitter Sued by M&A Advisory Firm Claiming Unpaid Bill

By GEORGIA WELLS

An advisory firm says Twit-
ter Inc. hasn’t paid its bill after
the firm worked for the com-
pany on Elon Musk’s acquisi-
tion last year, the latest conten-
tion that the company is
shirking debts.

Innisfree M&A Inc. sued
Twitter on Friday in New York
State Supreme Court, seeking

about $1.9 million.

“As of December 23, 2022,
Twitter remains in default of
its obligations to Innisfree un-
der the Agreement in an
amount of not less than
$1,902,788.03,” the lawsuit
says.

A representative for Twitter
declined to comment. Innisfree
didn’t respond to a request for
comment.

Mr. Musk in April 2022 said
he wanted to acquire Twitter
and take the social-media com-
pany private. The billionaire ac-
quired the company in an Octo-
ber deal that valued Twitter at
$44 billion, and has since been
working to cut costs and make
other changes.

The New York Times earlier
reported on the lawsuit.

According to Innisfree’s fil-

ing, Twitter hired Innisfree in
May to reach out to Twitter’s
shareholders and provide anal-
ysis and advice ahead of a Sep-
tember meeting, when share-
holders would vote on the deal
to take Twitter private.
Innisfree says that following
that meeting, it sent Twitter an
invoice for about $1.9 million.
In October, Twitter told Innis-
free that the invoice had been

“successfully processed” and
would be paid in November, the
suit says. Innisfree followed up
with Twitter when it didn’t re-
ceive payment, according to the
filing.

Twitter’s failure to pay Inn-
isfree for its work constitutes a
breach of agreement, Innisfree
says in its lawsuit.

In January, the landlord for
one of Twitter’s offices in San

Francisco said the social-media
company hadn’t paid its rent.

The landlord, in a lawsuit
filed in California Superior
Court in San Francisco, said
Twitter had failed to pay about
$130,000.

Other companies, including a
software provider, also have
sued Twitter in recent weeks in
an effort to recoup what they
say are overdue payments.
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Adani Investor Has Ties
To Billionaire’s Famlly

One of the large sharehold-
ers of Adani Power, the energy
firm at the core of Indian bil-
lionaire Gautam Adani’s busi-
ness empire, is an offshore
company called Opal Invest-
ment Pvt. Ltd.

By Shan Li, Weilun
Soon, Ben Foldy and
Stacy Meichtry

Adani Power described Opal
in its latest quarterly report as
an independent shareholder
that has no ties to the con-
glomerate beyond its 4.69%
stake in Adani Power.

Corporate filings reviewed
by The Wall Street Journal
show that Opal was incorpo-
rated in the island nation of
Mauritius by Trustlink Inter-
national Ltd., a financial-ser-
vices company with ties to the
Adani family.

One of Trustlink’s directors,
Louis Ricardo Caillou, sits on
the board of Opal, according to
the Mauritius filings. The fil-
ings also list Mr. Caillou as a
board member of another Mau-
ritius-based company, Krunal
Trade & Investment Pvt. Ltd.,
where Mr. Adani’s older
brother, Vinod Adani, and Subir
Mittra, the CEO of the Adani
family office, also are listed as
board members.

Trustlink International, also
based in Mauritius, acts as sec-
retary for both companies, ac-
cording to the filings.

The question of whether
Adani executives or family
members wield influence over
the investment decisions of
companies like Opal lies at the
heart of allegations by U.S.
short seller Hindenburg Re-
search. Hindenburg recently
released a 104-page report that
accused Adani Group of wide-
ranging fraud, including the
use of shell companies to in-
flate stock prices and flout In-
dia’s shareholding rules.

Adani Group said in a 413-
page rebuttal of the Hinden-
burg report that it has no con-
trol over what stocks Opal and
other independent sharehold-
ers buy or the source of their
funds. The company said it
isn’t required to know that in-
formation. The rebuttal also
dismissed the Hindenburg re-
port as “nothing but a lie” and
“a calculated attack on India,
the independence, integrity and
quality of Indian institutions.”

Vinod Adani didn’t respond
to phone calls and email re-
quests for comment. The family
conglomerate, Adani Group,
responded to questions about
Vinod Adani by referring a re-
porter to their lengthy rebuttal,
which says he doesn’t hold any
managerial position or any role
in the day-to-day affairs of any
Adani publicly traded company
or their subsidiaries.

Messrs. Caillou and Mittra
didn’t respond to requests for
comment.

Trustlink International CEO
Giandeo Rajiv Reemul didn’t
respond to a request for com-
ment. In 2007, a filing with In-
dia’s Bombay Stock Exchange
by Adani Enterprises, the flag-
ship company of the Adani con-
glomerate, listed Mr. Reemul as
the director of Mauritius-based
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A short seller recently accused Adani Group of widespread fraud.

Adani Global Ltd.

Long before Hindenburg re-
leased its report, a surge in
share prices across the seven
publicly traded companies that
form the Adani Group pro-
pelled Gautam Adani’s fortunes.
His combined wealth peaked at
$147 billion late last year, ac-
cording to the Bloomberg Bil-
lionaires Index. Just before
Hindenburg released the re-
port, his net worth was at $119
billion, according to the index.
That has since shrunk to $59
billion on Saturday, according
to the index. The combined
market value of shares of the
seven public companies also
has halved to about $110 bil-
lion, FactSet data show.

Vinod Adani has long held a
central role in raising funds for
Adani Group, said R. N.
Bhaskar, who wrote a biogra-
phy of Gautam Adani published
last year.

Offshore investment compa-
nies based in Mauritius, located
in the Indian Ocean, have lim-
ited requirements for corporate
disclosures. They have played a
key role in Adani firms’ efforts
to tap capital markets.

The short seller said
Adani Group uses
shell companies to
inflate stock prices.

Mauritius-based  entities
agreed to buy nearly one-fifth
of the shares set aside for an-
chor investors in a large stock
sale of up to $2.4 billion by
Adani Enterprises, according to
a list of anchor investors re-
leased by Adani Enterprises.
Seven Mauritius companies had
signed on to buy between 1.25%
and 5.67% of those shares. The
group collectively would have
held 19.43% of the offering, ac-
cording to the Journal’s calcu-
lations based on the offering’s
documents.

Adani Enterprises pulled the
sale last Wednesday, citing un-
precedented market volatility
and promised to refund inves-
tors.

Companies without a free
float of at least 25% of shares
risk being delisted under rules
set by the Securities and Ex-
change Board of India. In the
third quarter of the current fi-
nancial year, which ends March
31, Adani family members and

companies that have publicly
disclosed ties to the Adani em-
pire held 74.97% of Adani
Power’s shares, according to
corporate filings. Opal’s stake
in Adani Power accounts for
nearly 19% of shares that Adani
Power is required to float to in-
dependent shareholders.

Hindenburg founder Nate
Anderson said the research
firm scraped the entire corpo-
rate registry of Mauritius to
build its own searchable data-
base, allowing Hindenburg to
query the names of listed direc-
tors or owners of the entities.

Hindenburg said it began
comparing details of the com-
panies and finding correlations
and similarities. The Journal
independently searched the
government-run corporate reg-
istry of Mauritius and other
databases to locate filings on
companies invested in Adani
Group firms.

The Journal found filings
that show Trustlink incorpo-
rated both Opal and Krunal on
the same day, Oct. 4, 2005, us-
ing the same registered office
address for both companies.
The two entities have consecu-
tive company numbers in the
registry. That indicates the pa-
perwork was processed one af-
ter the other, said Hariom Man-
chiraju, an associate professor
of accounting at Indian School
of Business in Hyderabad.

Mr. Manchiraju said Indian
law requires publicly traded
companies to label offshore in-
vestors as related to the Adani
family or Adani companies only
if it is clear that the owners of
the offshore vehicle are share-
holders or key managers of the
publicly traded companies.

Krunal also appears under
the name Krunal Oil Marketing
in the Mauritius filings, which
list both names under the same
company number. Krunal Oil
Marketing made a loan of
$253.8 million to Adani Develop-
ers Private Ltd. during the fiscal
years 2009 and 2010, according
to corporate filings in India.

Adani Developers, which has
since changed its name to Sun-
bourne Developers Private
Ltd., said in filings in India that
its registered office is the
Adani House in Ahmedabad, an
Adani office that used to serve
as the corporate headquarters.
Analysts say the company
should have disclosed the loans
as a related-party transaction if
any owners of Krunal hold sig-
nificant shares in Adani compa-
nies or are key management.

Banks Pay

By ErRic WALLERSTEIN

Banks were chasing away de-
posits during the pandemic.
Now, some are paying higher
rates to shore up cash.

Borrowing in the federal-
funds market hit $120 billion on
Jan. 27, the highest one-day to-
tal in Federal Reserve data go-
ing back to 2016. Activity in fed
funds—used by banks and gov-
ernment-backed lenders to ex-
change cash reserves parked at
the Fed—surged throughout the
past year when the central bank
raised interest rates at the fast-
est pace in decades. Some banks
are scrambling to borrow, look-
ing to improve their liquidity
and satisfy regulatory require-
ments while customers pull cash
from savings accounts in search
of higher-yielding products.

The typical fed-funds trade
involves a Federal Home Loan
Bank lending cash overnight to
a commercial bank. The govern-
ment-sponsored entities, de-
signed to support mortgage
lending during the Great De-
pression, can’t earn interest by
leaving funds at the Fed as
banks can, so they lend excess
cash to banks without requiring
securities to back the loan.

Up to Get More Cash

The identities of the banks
involved aren’t public. Tradi-
tionally, most borrowers have
been foreign banks looking to
make a few extra bucks by bor-
rowing cheaply in fed funds,
then leaving that cash at the
Fed to earn more interest.
Now, more U.S. banks are dip-
ping in, according to Bank of
America.

Aggressive bidding by a sub-
set of commercial banks has
jacked up the cost of the prici-
est fed-funds transactions, New
York Fed data show. The highest
borrowing rates are 0.15 per-
centage point above the Fed’s
target range—now between
4.5% and 4.75%—and more than
0.3 point from the median, or
the effective fed-funds rate. Es-
sentially all trades were priced
below the target range until Oc-
tober, before which no measur-
able portion had breached it
since March 2020.

The fed-funds rate is the
benchmark for borrowing costs
across the economy. Fed offi-
cials set a target range for the
rate to trade within, but daily
trading determines the rate
each day. If liquidity dries up
substantially, the rate could
surge, putting stress on banks’

and companies’ ability to fund
their operations.

“Banks will tell you they
don’t want to compete for fund-
ing,” said Mark Cabana, head of
U.S. rates strategy at Bank of
America Global Research. “But
the Fed wants to tighten finan-
cial conditions, and this is one
way to do that.”

U.S. banks bled deposits at
the fastest rate on record in the
second and third quarters of
last year, according to the most
recently available Federal De-
posit Insurance Corp. data that
goes back to 1984. Deposits fell
by $206 billion to $19.357 tril-
lion in the third quarter, after
the second quarter’s $370 bil-
lion decline. That marked the
first time since 2010 that there
were two consecutive quarters
of declines.

Community banks are strug-
gling to match the higher rates
offered by Treasurys and
money-market funds. Many
lenders are regularly tapping
FHLB advances, longer-term
borrowings backed by high-
quality securities, and to some
extent the Fed’s emergency
lending facility—the discount
window—to get cash onto their
balance sheet.
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CLASS ACTION

SUMMARY NOTICE OF PROPOSED CLASS ACTION SETTLEMENTS

If you entered into a European Government Bond Transaction from January 1, 2007 through and including
December 31, 2012 (“Class Period”), your rights may be affected by pending class action settlements and you
may be entitled to a portion of the settlement fund.

Slovakia, Slovenia, and Spain).

and Canada: 414-961-7813).

What Is This Lawsuit About?

Will I Get a Payment?

What Are My Rights?

When Is the Settlement Hearing?

but you do not have to.

Vincent Briganti
LOWEY DANNENBERG, P.C.
44 S. Broadway, Suite 1100
White Plains, NY 10601

Gregory S. Asciolla
DICELLO LEVITT LLC
485 Lexington Avenue, Suite 1001
New York, NY 10017

If you are not sure if you are included in the Settlement Class,
www.EuropeanGovernmentBondsSettlement.com or by calling toll-free 1-877-883-7336 (for callers outside the United States

What Do the Settlements Provide?

To settle the claims in this lawsuit, JPMorgan agreed to pay a total of $13,000,000. JPMorgan and State Street also agreed to provide
cooperation in connection with Plaintiffs’ continued prosecution of claims against the non-settling defendants. If the settlements are
approved, the settlement amount, plus interest earned and less any taxes, notice and administration costs, Court-awarded attorneys’
fees and litigation expenses, any service awards for Plaintiffs, and any other expenses approved by the Court will be divided among
all Settlement Class Members who submit valid claim forms.

This notice is to alert you to proposed settlements reached with JPMorgan and State Street (collectively, the “Settling Defendants™)
in In re European Government Bonds Antitrust Litigation, No. 1:19-cv-2601 (VM) (S.D.N.Y.) and the creation of a settlement fund
totaling $13,000,000. JPMorgan and State Street also agreed to provide cooperation in connection with Plaintiffs’ continued
prosecution of claims against the non-settling defendants. The settlements with JPMorgan and State Street will resolve the claim
against them in the action. JPMorgan and State Street deny any liability, fault, or wrongdoing in connection with the allegations in
the action. Litigation remains ongoing against the non-settling defendants.

The United States District Court for the Southern District of New York (the “Court”) authorized this notice. The Court appointed
the lawyers listed below to represent the Settlement Class:

Who Is a Member of the Settlement Class?

Subject to certain exceptions, the Settlement Class consists of all persons that purchased or sold one or more European Government
Bond(s) in the United States directly from a defendant (or a direct or indirect parent, subsidiary, affiliate, or division of a defendant,
or any of their alleged co-conspirators) from January 1, 2007 through December 31, 2012.

“European Government Bonds” means euro-denominated sovereign debt or bonds issued by European governments (e.g., Austria,
Belgium, Cyprus, Estonia, Finland, France, Germany, Greece, Ireland, Italy, Luxembourg, Malta, the Netherlands, Portugal,

Plaintiffs allege that defendants, including JPMorgan and State Street, agreed to fix prices and depress yields for European
Government Bonds. Specifically, Plaintiffs allege that defendants collusively bid above the market price for European
Government Bonds at auctions in the primary market through a process known as “overbidding”. Plaintiffs further allege that
defendants profited from this misconduct by selling bonds purchased at auction at artificially inflated prices to investors in the
secondary market. Plaintiffs also allege that defendants agreed to widen bid-ask spreads in the secondary market for European
Government Bonds, thereby charging investors increased prices for purchases and paying investors decreased prices for sales of
bonds. Plaintiffs assert claims under federal antitrust law.

If you are a member of the Settlement Class and do not opt out, you will be eligible for a payment under the Settlements if you
file a valid claim form. Claim forms must be submitted online at www.EuropeanGovernmentBondsSettlement.com on or before
11:59 p.m. Eastern time on April 26, 2023 OR mailed so that they are received by April 26, 2023.

If you are a member of the Settlement Class and do not opt out, you will release certain legal rights against Settling Defendants and
the other Released Parties, as explained in the Court’s detailed notice and the settlement agreements, which are available at
www.EuropeanGovernmentBondsSettlement.com. If you do not want to be a member of the Settlement Class with respect to these
settlements, you must opt out by April 10, 2023. You may object to these settlements, the plan of distribution, application for an
award of attorneys’ fees and litigation expenses, and/or service awards for Plaintiffs by April 10, 2023. Information on how to opt
out or object is contained in the Court’s detailed notice, which is available at www.EuropeanGovernmentBondsSettlement.com.

The Court will hold a settlement hearing at the United States District Court for the Southern District of New York, Daniel Patrick
Moynihan United States Courthouse, 500 Pearl St., Courtroom 15B, New York, NY 10007, on June 2, 2023 at 11:00 a.m. to
consider whether to finally approve the settlements, plan of distribution, application for an award of attorneys’ fees and litigation
expenses, and any service awards for Plaintiffs. You or your lawyer may ask to appear and speak at the hearing at your own expense,

For more information, call toll-free 1-877-883-7336
(for callers outside the United States and Canada: 414-961-7813)
or visit www.EuropeanGovernmentBondsSettlement.com.

Kristen M. Anderson
SCOTT+SCOTT ATTORNEYS AT LAW LLP
230 Park Ave., 17th Floor
New York, NY 10169

Todd A. Seaver
BERMAN TABACCO
425 California Street, Suite 2300
San Francisco, CA 94104

you can get more information, by visiting

*kEE

#*%% Please do not call the Court or the Clerk of the Court for infor

about the settl.

BUSINESS OPPORTUNITIES

EMERGENCY FIRST AID

Product brand acquisition offering
Best selling company of first aid products.

High margin. Distribution in the US.A. and
Canada. All products F.D.A. registered
and fully insured.
541-660-5231 No Text messages

Willem.biologicaquaresearch@gmail.com

NOTICE OF SALE

NOTICE OF SECURED PARTY PUBLIC SALE
OF INVENTORY AND EQUIPMENT
PLEASE TAKE NOTICE that, in accordance with the
applicable provisions of the Uniform Commercial Code,
HITACHI  CONSTRUCTION MACHINERY (CO. LTD., 16-1,
HIGASHIVENO  2-CHOME, TAITO-KU, TOKYO, 110-0015,
JAPAN (“Secured Party”), will sell certain inventory and
equipment owned by ECCO Equipment, LLC, 1417 N. Susan
St. Santa Ana, CA 92703 (the “Collateral”), consisting of
excavators,wheel loaders, dump trucks and elevating motor
scrapers and manufactured by Secured Party, Caterpillar or
John Deere Construction, to the highest qualified bidders
ata public sale. The public sale will take place beginning at
2:00 p.m. Eastern Standard Time (New York) on February
9,2023, both in person at and remotely from the offices of
Paul Hastings LLP, 200 Park Avenue, 26" Floor, New York,
NY 10166, with access afforded in-person and remotely
via Zoom or other web-based video conferencing and/or
telephonic conferencing program selected by Secured Party.
Remote log-in credentials will be provided to registered
bidders at e-mail addresses provided by them.The Collateral
will be sold to the highest qualified bidders; provided,
however, that Secured Party reserves the right to cancel the
sale in its entirety, or to adjourn the sale to a future date by
announcement made at the time and place scheduled for
the public sale. The Collateral will be offered for sale first as
one (1) larger, bulk lot and then either as individual items or
asanumber of smaller lots, such individual items or smaller
lots to be determined by the Secured Party and announced
at the time of the public auction. Interested parties who
intend to bid on the above Collateral must contact Takayuki
Umabiki at t.umabiki.pf@hitachi-kenki.com or at 813-
5826-8155 to receive the Terms of Sale, which include the
bidding instructions. Interested parties who do not contact
the Secured Party and qualify and register prior to the public
sale will not be permitted to enter a bid or participate at the
publicsale eitherin person orremotely.
PAUL HASTINGS LLP, Attorneys for Secured Party, Attn:
Harvey A. Strickon, Esq., 200 Park Avenue, New York, NY
10166, Tel: (212) 318-6380, Fax: (212) 230-7689, E-mail:
harveystrickon@paulhastings.com
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BANKRUPTCIES

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE SOUTHERN DISTRICT OF TEXAS
HOUSTON DIVISION
Inre: CLEVELAND INTEGRITY ) Chapter 11
SERVICES, INC.,etal.,' ) CaseNo.23- 90052 (CML)
Debtors ) (Jointly Admi
NOTICE OF DEADLINES FOR THE FILING OF
PROOFS OF CLAIM
THE CLAIMS BAR DATE IS MARCH 10,2023
THE GOVERNMENTAL CLAIMS BAR DATE IS JULY 28,2023
PLEASE TAKE NOTICE OF THE FOLLOWING:

Deadlines for Filing Proofs of Claim. On January 30,
2023, the United States Bankruptcy Court for the Southern
District of Texas (the “Court”) entered an order [Docket No. 36]
(the “Bar Date Order”) establishing certain deadlines for the
filing of proofs of claim (“Proofs of Claim”) in the chapter
11 cases of the following debtors and debtors in possession
(collectively, the “Debtors”): DEBTOR, CASE NO.: Cleveland
Integrity Services, Inc.,23-90052; (IS Treasury, LLC, 23-90051.

The Bar Dates. Pursuant to the Bar Date Order, all entities

Filing a Proof of Claim. Each Proof of Claim must be filed,
including supporting documentation, by either (i) electronic
submission through PACER (Public Access to Court Electronic
Records at  http://ecf.txsh.uscourts.gov), (i) ~electronic
submission using the interface available on the Claims and
Noticing Agent’s website at https://www.donlinrecano.com/

Clients/cis/FileClaim or (iii) if submitted through non-electronic
means, by U.S. Mail or other hand delivery system, so as to be
actually received by the Claims and Noticing Agent on or before
the Claims Bar Date or the Governmental Bar Date, or any other
applicable Bar Date, at the following addresses: If by First-Class
Mail: Donlin, Recano & Company, Inc., Re: Cleveland Integrity
Services, Inc,, et al., PO. Box 199043, Blythebourne Station,
Brooklyn, NY 11219; If by Hand Delivery or Overnight Mail:
Donlin, Recano & Company, Inc., Re: Cleveland Integrity Services,
Inc.,etal. 6201 15th Avenue, Brooklyn,NY 11219.

PROOFS OF CLAIM SUBMITTED BY FACSIMILE OR
ELECTRONIC MAIL WILL NOT BE ACCEPTED.

Contents of Proofs of Claim. Each Proof of Claim must:
(1) be wrmen in legible English; (2) include a claim amount
d in United States dollars; (3) clearly identify

(except governmental units),including individuals, partnerships,
estates, and trusts that have a claim or potential claim against
the Debtors that arose prior to January 29, 2023, no matter
how remote or contingent such right to payment or equitable
remedy may be, MUST FILE A PROOF OF CLAIM on or before
March 10, 2023 (the “Claims Bar Date”). Governmental
entities that have a claim or potential claim against the Debtors
that arose prior to January 29, 2023, no matter how remote or
contingent such right to payment or equitable remedy may
be, MUST FILE A PROOF OF CLAIM on or before July 28, 2023
(the “Governmental Bar Date”). Al entities holding claims
arising from the Debtors’ rejection of executory contracts
and unexpired leases are required to file Proofs of Claim by
the date that is (a) the later of the Claims Bar Date or the
Governmental Bar Date, as applicable, and (b) the date that
is thirty (30) days following entry of the order approving
the Debtors’ rejection of the applicable executory contract
or unexpired lease (the “Rejection Damages Bar Date”).
Al entities holding claims affected by an amendment to the
Debtors’ Schedules are required to file Proofs of Claim by the
later of (a) the Claims Bar Date or the Governmental Bar
Date, as applicable, and (b) the date that is thirty (30) days
from the date on which the Debtors mail notice of the
amendment to the Schedules (the “Amended Schedules
Bar Date”).

ANY PERSON OR ENTITY WHO FAILS TO FILE A PROOF
OF CLAIM ON OR BEFORE THE CLAIMS BAR DATE OR THE
GOVERNMENTAL BAR DATE, AS APPLICABLE, SHALL NOT
BETREATED AS A CREDITOR WITH RESPECT TO SUCH CLAIM
FOR THE PURPOSES OF VOTING AND DISTRIBUTION FROM
ANY CHAPTER 11 SALE OR PLAN, AND SUCH PERSON OR
ENTITY MAY BE BARRED FROM PURSUING SUCH CLAIMS
AGAINST THE DEBTORS OR THEIR SUCCESSORS IN ANY
SUBSEQUENT ACTION OR PROCEEDING

the Debtor against which the claim is asserted (4) conform
substantially with the Proof of Claim form provided by the
Debtors or Official Form 410; (5) be signed by the claimant or by
an authorized agent or legal representative of the claimant on
behalf of the claimant, whether such signature is an electronic
signature or is ink; and (6) include as attachments any and all
supporting documentation on which the claim is based. Please
note that each Proof of Claim must state a claim against only
one Debtor and clearly indicate the specific Debtor against
which the dlaim is asserted. To the extent more than one Debtor
is listed on the Proof of Claim, a Proof of Claim is treated as if filed
only against Cleveland Integrity Services, Inc., or if a Proof of
Claimis otherwise filed without identifying a specific Debtor, the
Proof of Claim may be deemed as filed only against Cleveland
Integrity Services, Inc.

Electronic Signatures Permitted. Proofs of Claim signed
electronically by the claimant or an authorized agent or legal
representative of the claimant may be deemed acceptable for
purposes of claims administration. Copies of Proofs of Claim, or
Proofs of Claim sent by facsimile or electronic mail will not be
accepted.

Additional Information. If you have any questions

regarding the claims process and/or you wish to obtain a copy of
the Bar Date Notice, a proof of claim form or related documents
you may do so by: (i) calling the Debtors’ restructuring hotline
at (877) 253-6850 (Toll-Free) or (212) 771-1128 (International);
or (ii) visiting the Debtors' restructuring website at:
https://www.donlinrecano.com/CIS.
" The Debtors in these chapter 11 cases, along with the last
four digits of each Debtor’s federal tax identification number,
are: (ISTreasury, LLC (8509) and Cleveland Integrity Services, Inc.
(9258). The Debtors'service address is: 370690 East Old Highway
64, Cleveland, Oklahoma 74020.

NOTICE OF SALE

ASTARIS

PATRIMOHNID DESTINATO

GESTIONE
CONCESSIONI

Mr. Claudio Sforza, in his capacity of Attorney of the segregated perimeter (patrimonio destinato) set up pursuant
to articles 2447bis et seq. of Italian Civil code by virtue of Astaris S.p.A. (formerly Astaldi S.p.A.) Board of Directors’
resolution dated 2020, May 24th by deed of notary in Rome, Salvatore Mariconda, registered in the Commercial
Register on 2020, May 27th, and in his capacity of Sole Representative of Gestione Concessioni S.p.A., having the

necessary powers

INFORMS

That he intends to proceed to the sale of entire interest of the segregated perimeter of Astaris S.p.A. and Gestione
Concessioni S.p.A. in Ankara Etlik Hastane Saglik Hizmetleri Isletme Yatirim A.S. Ankara Etlik Hospital Management
and Investmen Inc. (“Etlik”) concessionaire of the Ankara Etlik Integrated Health Campus in Ankara (Turkey).

Those wishing to acquire more information about the project and the access to this procedure for the selection of a
potential buyer are invited to make a request to the following email address no later than the peremptory deadline
of 6:00 p.m. (CET time) on February 9th’, 2023; upon receipt of such request the project teaser will be sent to the
applicant, along with the confidentiality agreement and the appropriate format to be used for any expression of
interest. Upon receipt of the teaser, the confidentiality agreement and the expression of interest, duly signed, no
later than the peremptory deadline of 6:00 p.m. (CET time) on February 14th , 2023, an |nformat|on memorandum
will be provided. Anyone who intends to access the virtual data room and initiate due diligence is invited to submit
a non-binding offer no later than the peremptory deadline of 6:00 p.m. (CET time) on March 9 th , 2023. Bidders who
will be selected to participate in this further phase will be provided with an appropriate process letter. The end of this
procedure by receipt of a binding offer is expected approximately at the end of April 2023.

Each of the aforementioned documents should be sent by the relevant deadlines to the following email address:

etlikproject(@astaldi.com.

Mr. Claudio Sforza

LEGAL NOTICE

The U.S. Dept. of Justice, Drug Enforcement Administration (DEA) New York gives notice that
the property listed below has been abandoned to the custody of the United States and has
remained unclaimed. The property shall be held for 30 days from the date of initial publication
of notice. Upon expiration of this 30 day period title to the property will vest in the United States.
Any person desiring to claim this property must file with the DEA within 30 days. Claims may be
filed at the following address: 99 Tenth Avenue, NY, NY 10011. Last date to file: 2/13/2023.
Property: one (1) .45 caliber Haskell handgun, Serial # 006509. Date Seized: 08/09/1999.
Owner’'s Name: Marianelo FRANCISCO, 114-48 118th Street, Queens, NY 11420; Property:
one (1) .38 Special 5 shot revolver, Serial # HJ25405. Date Seized: 04/09/2002. Owner’s Name:
Anthony DIAZ, 373 Canal Street, Apt. 3, Manhattan, NY 10013; Property: one (1) .38 caliber
Smith & Wesson handgun, Serial # J609159L. Date Seized: 09/20/2005. Owner’s Name: Luis
Alberto TORRES, 1863 Coney Island Avenue, Apt. 3F, Brooklyn, NY 11230; Property: one (1)
9mm Glock 17 handgun, Serial # DTS292. Date Seized: 09/20/2005. Owner’s Name: Luis Al-
berto TORRES, 1863 Coney Island Avenue, Apt. 3F, Brooklyn, NY 11230; Property: one (1) P
Berretta caliber 6.35 handgun, Serial # 97758A. Date Seized: 09/20/2005. Owner’s Name: Luis
Alberto TORRES, 1863 Coney Island Avenue, Apt. 3F, Brooklyn, NY 11230; Property: one (1)
caliber 22LR handgun, Serial # 67239. Date Seized: 09/20/2005. Owner’s Name: Luis Alberto
TORRES, 1863 Coney Island Avenue, Apt. 3F, Brooklyn, NY 11230; Property: one (1) Llama
caliber .380 IlI-A handgun, Serial # 07-04-11911-96. Date Seized: 09/20/2005. Owner's Name:
Jose VALENTIN, 28121 SW 142nd Court, Homestead, Florida 33033.
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Get real-time U.S. stock quotes and track
most-active stocks, new highs/lows, mutual
funds and ETFs..

New to the Market
Public Offerings of Stock
IPOs in the U.S. Market

Initial public offerings of stock expected this week; might include some
offerings, U.S. and foreign, open toinstitutional investors only via the
Rule 144a market; deal amounts are for the U.S. market only

Symbol/

More on page B8

Pricing

Expected primary Shares Range($)

pricing date Filed  Issuer/business exchange (mil)  Low/High Bookrunner(s)

2/8 10/28 Intensity Therapeuticsinc  INTS 18 450/ Benchmark CoLLC

2021  Biotechnology company Ng 4.50
developing treatments for
cancer.

Weekof02/06/202310/14 ~ NFT Gaming Co Inc NFTG 17 4.15/ Laidlaw & Company (UK) Ltd

2/6 2022  Digital gaming Software Ng A5
platform operator.

2/9 1/13  NEXTrackerInc NXT 233 20.00/ JPM, BofA Securities, it
Designer and i Ng 23.00 Barclays, Truist
manufacturer of horizontal inancial Corp,
trackers for large-scale HSBC, BNP
solar projects. Paribas

2/8 1/17  HesaiGroup HSAI 9.0 17.00/ GS,MS,Credit Suisse,
Provider of lidar Ng 19.00 HuataiSecurities
technology for ColLtd
autonomous driving and
ADAS.

2/9 1/18  Mineralys TherapeuticsInc  MLYS ~ 10.0 14.00/ BofA Securities, Evercorelnc,
Commercial stage Ng 16.00 Stifel,
biopharmaceutical Gug(genhem ,
company. Partners, Credit

Suisse, WFS

Lockup Expirations

Below, companies whose officers and other insiders will become eligible
to sell shares in their newly public companies for the first time. Such
sales can move the stock’s price.

Lockup Offer  Offeramt Through  Lockup
M Available free at WSJMarkets.com expiration Issue date Symbol price($) ($mil) Friday (%) provision
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International Stock Indexes Commodities and A WeekintheLLife of the DJIA
ook at how the Dow Jones Industrial Average component stocks
Currencies Alook at how the Dow Jones Industrial A t stock
Region/Country. Index ose e Lo e Range e did in the past week and how much each moved the index. The DJIA
e Las,E\{Vﬁek o ;TE lost 52.07 points, or 0.15%, on the week. A $1 change in the price of
World MSCIACWI 656.26 0.97 550.37 i 73320 84 ose Netdg "0 *N9 | any DJIA stock = 6.59-point change in the average. To date, a $1,000
MSCIACWIex-USA  306.24 -0.04| 244.35 ° 342.76 8.9 | DJCommodity 1007.10 -42.63 -406 -3.97 | investmenton Dec.31in each current DJIA stock component would
MsCIWorld 2820.73 1.25 2367.69 o 312493 84 | Refinitiv/CCCRBIndex 26619 -1147 -413 -416 | have returned $31,371, or a gain of 4.57%, on the $30,000
MSCIEmergingMarkets  1038.71 -1.191 842.76 ° 1251.09 8.6 | crudeoil, $perbarrel 7339 -629 -7.89 -8.56 | investment,including reinvested dividends.
Americas  MSCIAC Americas 1575.21 151 1363.36 1779.00 8.1 Natural gas, $/MMBtu 2410 -0.439 -1541 -46.15 | _ 710 week's Action —
Canada S&P/TSX Comp 20758.34 0.21 18206.28 o 2208722 7.1 Gold, $pertroyoz.  1862.90 -66.50 -3.45 2.37 Pct  Stockprice Pointchg $1,000 Invested(year-end '22)
Latin Amer. MSCIEMLatinAmerica 225511  -2.93[H 1912.59 ° 2761.97 6.0 chg(%) change _inaverage’ Company symbol _Close
.S. 103.00 107 1.05 -0.50
Brazil BOVESPA 10852347 -3.33H 96120.85 . 121570.15 11 :,Jv‘; JD;":"'I’dgx w0l L 113 05 | Lo 26 12 el INTC$30.32 SL147
Chile S&PIPSA 320210  -0.69] 284736 o 354647 0.9 ollarindex . I 587 857 5643 Apple AAPL 15450 1,189
Mexico  S&P/BMVIPC 54049.05  -1.330 44626.80 o 56609.54 115 $”r°' perdd‘l’l”ar B - o o 468 1481 9761 HomeDepot HD 33150 1,050
EMEA  STOXXEurope600  460.77 123 382.89 o 47333 84 Ue':';’jl:ng naoters BB oz 2 03 ﬁ: igig 12;12 ;‘:::‘s:';tsa‘hs M(;S:T ;gzzg ig;;
STOXX Europe 50 3879.13 0.44 3310.09 e 391511 6.2 — - = - - - - : : - !
Eurozone  EuroSTOXX 458.44 2,06 359.45 o 46573 118 Lo ooy tign sag | 3% 652 4297 salesforcecom  CRM 17104 1,29
Euro STOXX 50 4257.98 191 3279.04 e 425798 122 - 380 655 4317 AmericanExpress AXP 178.86 1215
Austia  ATX 3379.45 0.20 2647.43 o 4057.59 g1 | DJCommodity 99027 e~ 126448 377 | 214 087 573 Verizon vz 4151 1,070
Belgum  Bel-20 3907.65 115 3313.82 ° 426601 5.6 | Refinitiv/CCCRBIndex25949 o = 32959 188 | 194 224 1476 3M MMM 117.49 s 980
France CAC40 7233.94 193 5676.87 e 723394 117 Crudeoil, $perbarrel  71.02 @ 12370 -2050 | 1.90 255 1681 IBM IBM  136.94 m— 972
Germany DAX ) 15476.43 215 11975.55 ® 15509.19 112 Natural gas, $/MMBtu 2410 e 9.680 -47.29 | 175 103 679 Dow DOW  60.00 1,191
Greece Athex Composite 1033.44 1.77 779.20 ° 1033.44 111 Gold, $pertroyoz. 162330 ® 204010 3.12 145 .04 1345 Procter & Gamble PG 142.6] pmmmmm— 047
Israel Tel Aviv 1833.96 2.90 1746.82 ° 2067.23 2.1 :
USS. Dollar Index 0540 e 11410 787 107 117 7.71 WaltDisney DIS 110.71 1,274
Italy FTSEMIB 26950.74 195 20353 * 2710 137 | USDolarie S e I 0ss 077 507 JMorganchase M 1411 1060
Netherlands AEX 763.86 176 630.58 [ ] 769.94 10.9 ollar Index . E i 025 012 079 Cisco CSCO 4863 1,029
Norway OsloBors All-Share ~ 1378.02 0.86 1247.07 ° 1476.42 1.1 Euro, per dollar 0.8735 @ 1.0422  6.02 .
Portugal  PSI20 592432 0.1 5190.28 . 634921 35 | ven,perdollar W74 e 15015 1387 | %06 008 053 Nike NKE  127.61 1,001
SouthAfrica FTSE/JSEAIl-Share 8024092  -0.68] 63263.94 e 8079136 9.8 - o . <022 -008 053  Walgreens WBA 3709 993
U.K.pound,indollars ~ 1.07 1.36 -10.88 .
Spain IBEX 35 9225.60 183 7261.1 e 92297 121 057 -131  -863 Visa v 23013 1,108
Sweden  OMX Stockholm 885.78 415  690.07 ° 94315 133 Go to WSJMarkets.com for free -109 066 -435 Coca-Cola KO 5983 o 941
Switzerland Swiss Market 11349.39 0.15 10072.62 [ ] 12528.61 5.8 access to real-time market data. -111 -159  -1048 Walmart WMT 14171 so— 999
UK. FTSE100 7901.80 176 6826.15 ® 790180 6.0 WAl NAAETS 2215 -362 -2386 Johnson&Johnson INJ 164.6] pmmm 932
Asia-Pacific MSCIAC AsiaPacific  168.56 -1L16ll 1343 ° 1917 82 MARKET DAT, 232 -244  -16.08  Merck MRK 102.94 s 928
Australia  S&P/ASX200 7558.10 0.36 6433.4 o 75928 74 ’ =LA =244 516 -3401 Boeing BA 20601 1,081
China Shanghai Composite  3263.41 -0.04| 2886.43 o 3490.76 5.6 =261 -544 -3585 Honeywell HON  202.09 p 946
HongKong Hang Seng 21660.47 -4.531H 14687.02 L] 2492435 95 ] -2.89 -14.03 -9247 UnitedHealthGroup UNH 472.02 s 890
India S&P BSE Sensex 60841.88 2.55 51360.42 L] 63284.19 0.0 T —— 302 -823 -5424 McDonald's MCD 264.23 1,003
Japan NIKKEI 225 2750946 0.46 24717.53 [ ] 29222.77 5.4 ; D& '318 —600 _3954 Travelers TRV 18276 975
Malaysia FTSE BursaMalaysiaKLCl  1490.47 -0.471 1373.36 ° 1618.54 -0.3 =0 Ipmind - B _ ~
_ Bursa e 330 -848 5589 Amgen AMGN 24517 e 933
s o R oo Sy e 277193 105 |[SS T=Fs G 00 5551 Chewmon VK 16045 e 9
ou orea - o
g . : : : -6.34 -16.78 -110.59 Caterpillar CAT 247.76 1,03
Taiwan TAIEX 15602.66 448 12666.12 [ 18338.05 10.4 TR A Jl\.-"“"-"'“"'“'ﬁ'"_-wl P 039
TR = d “Based on Composite price. DJIA is calculated on primary-market price.
Source: FactSet; Dow Jones Market Data = Source: Dow Jones Market Data; FactSet.
Consumer Rates and Returns to Investor Benchmark Yields and Rates Currencies
U.S. consumer rates Selected rates Treasury yield curve  Forex Race
A consumer rate against its 5-year CDs Yield to maturity of current bills, Yen, euro vs. dollar; dollar vs. U.S.-dollar foreign-exchange rates in late New York trading
major U.S. trading partners Us$rs, USSus,
benchmark over the past year Bankrate.comavg’ 2784 notes and bonds I 9P oty e Fri e YTD(c/hg oty e Fri o YTD(c/hg
ountry/currency in per % ountry/currency in per %
Colorado Federal Savings Bank 4.35% 5.00% -
4.00%  Greenwood Village, CO 877-484-2372n S Americas Vietnam dong 00004264 23450 Il
Federal-funds st Internet Bank of ndi 139 '—/\/\4.00 WSJ Dollar Index Argentina peso 0053187.9926 6.4 Europe
target rate 3.00 Irstinternet Bank ofIndlana -7 Tradeweb ICE 14 Brazil real 1941 51525 =25 CzechRep.koruna 04541 22.022 -2.4
Indianapolis, IN 888-873-3424 Friday Close 3.00 Canada dollar 7467 13392 -12  Denmarkkrone 1450 6.8954 0.7
2.00 Quontic Bank 4.45% 2.00 0 Chile peso .001255 796.85 =61  Euroareaeuro 1.0799 .9261 -0.9
Five-year New York NY 800-908-6600 - Euro Colombiapeso .000213 4697.50 =3.1  Hungary forint .002780 359.65 =3.7
F CDyields 1 . " One year ago 1.00 ~14 v Ecuador US dollar 1 1 unch Icelandkrona .007032 142.20 0.5
CF(?Communlty Bank 4.50% : A Mexico peso .0527 18.9653 -2.7  Norwaykrone .097910.2188 4.2
L Baltimore, MD 888-205-8388 ! L 4 1,000 28 4 L, Yen M| Uruguaypeso .0255539.1450 =21  Poland zloty 2288 43702 -0.2
FMAMJJASONDJF GTE Financial Credit Union 45% 7 3 ¢ 1 23 57102030 2002 Jup3 | Asia-Pacific :“55;3 fukb'e Oégig 1305252 “;g
077 . = weden krona . . i
2022 2023 Tampa, FL 888-871-26%  month(s) years lc\:isl‘.‘.;?/::‘(rj]ollar (1)3% é?%i _i: Switzerlandfranc ~ 1.0799 .9260 0.1
—Yield/Rate (%)— —— 52-Week Range (%) 3-yrchg maturity Hong Kong dollar :1274 7:8471 05 Turkeylira .053118.8236 0.7
Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)  Sources: TradewebICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data India rupee 01212 82.492 =03 Ukraine hryvnia .027136.9500 0.3
—— - - o : : " UKpound 1.2056 .8295 0.3
Federal-fundsratetarget 450475 42545) | 000 475 3 Corporate Borrowing Rates and Yields Indonesiarupiah 0000662 150% <30 L e Fast/Africa
Primerate* 1.75 7.50 325 7.75 | 3.00 Spread +/- Treasurys, apan yen : . - L
Libor, 3-month 183 153 0z 153 | 309 Yield C6) in basis pts, 52-wk Range Total Return Kazakhstantenge .002183 458.06 -1.0  Bahraindinar 2.6529 .3770-0.03
! i ’ o ’ ! Bond total return index Last  Wkago Last  Low High 52-wk  3-yr Macau pataca 1237 80850 0.5  Egyptpound 0330 30.2641 22.3
Money market, annual yield 038 038 0.07 5 038 | -0.12 Malaysia ringgit 2349 4.2580 =3.3 Israel shekel 2920 3.4242 =29
Five-year CD, annualyield 274 278 | 043 : 278 | 134  U.S.Treasury,Bloomberg 3910 3.880 -851 -2.68 | NewzZealanddollar  .6327 1.5805 0.4  Kuwait dinar 3.2782 3050 -0.3
30-year mortgage, fixed' 636 643 | 384 741 | 268  US.TreasuryLong Bloomberg 3.730  3.730 -21.08 -7.68 Pakistan rupee 100363 275.500 215 Oman sulrial 2.5977 3850 -0.01
15-yearmortgage, ixed 550 564 | 325 653| 235 AggregateBoomverg A0 4310 na 37 69 817 237 | PWeinespeso 0106 OB 36 Qa2 3606 03
- Ingapore aollar . . =1. audi Arablariya . . =V..
Jumbo mortgages, $726200-plus’ 637 652 | 384 744 | 259  Fixed-RateMBS Boomberg 4150 4250  na. 20 88 728 -237 | g 4poreawon 00080141247.86 L1  SouthAfricarand 0573 17.4668 26
Five-yearadjmortgage (ARM) 536 537 | 288 : © 560 | 199  HighYield100,ICEBofA 7194 7393 323 269 552 -2685 0850 | syiLankarupee  .0027398 364.99 0.7
New-car loan, 48-month 657 657 | 351: i ° ‘@ 669| 207  MuniMasterCEBofA 2800 2813 1 -7 11 -279 -0.163 | Taiwandollar 03335 29.981 -2.2 Close NetChg %Chg V1D (hy
Bankrate.com rates based on survey of over 4,800 online banks. “Base rate posted by 70% of the nation’s largest ~ EMBI Global, J.P. Morgan 7219 7339 353 333 496 -10.034 -3.752 Thailand baht 02996 33.380 -3.6 WSJDollarindex 96.01 1.20 1.27 -0.57

banks.  Excludes closing costs. Sources: FactSet; Dow Jones Market Data; Bankrate.com

Sources: J.P.Morgan; S&P Dow Jones Indices; Bloomberg Fixed Income Indices; ICE BofA

Sources: Tullett Prebon, Dow Jones Market Data
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CLOSED-END FUNDS

Listed are the 300 largest closed-end funds as
measured by assets. Closed-end funds sell a limited
number of shares and invest the proceeds in securities.
Unlike open-end funds, closed-ends generally do not
buy their shares back from investors who wish to cash
in their holdings. Instead, fund shares trade on a stock
exchange. NA signifies that the information is not
available or not applicable. NS signifies funds not in
existence for the entire period. 12 month yield is
computed by dividing income dividends paid (during
the previous 12 months for periods ending at month-
end or during the previous 52 weeks for periods
ending at any time other than month-end) by the
latest month-end market price adjusted for capital
gains distributions. Depending on the fund category,
either 12-month yield or total return is listed.

Source: Lipper

Friday, February 3, 2023
52wk
Prem Tt
Fund (SYM) NAV Close /Disc__Ret
General Equity Funds
Adams Diversified EqInc ADX 18.56 15.83 -14.7
Central Secs CET 42.87 35.94 -16.2
CohenStrsCEOppFd FOF 11.37 11.60 +2.0
EVTxAdvDivincm EVT  NA 24.61 NA
GabelliDiv&IncTr GDV 25.71 21.99 -14.5
GabelliEquity Tr GAB 5,53 5.84 +5.6
GeneralAmer GAM  46.45 39.50 -15.0
JHancockTaxAdvDiv HTD 24.03 24.14 +0.5
Liberty All-Star Equity USA  6.34 6.30 -0.6
Liberty All-Star Growth ASG  5.73 5.48 -4.4
Royce Micro-Cap Tr RMT 10.96 9.76 -10.9
Royce Value Trust RVT 16.57 15.31 -7.6
Source Capital SOR  42.4339.22 -7.6
Sprott Focus Trust FUND  9.43 8.78 -6.9
SRH Total Return STEW 15.53 12.90 -16.9
Tri-Continental TY ~ 31.30 28.01 -10.5
Specialized Equity Funds
abrdn GlbPremProp AWP 4,78 447 -6.5
abrdn Global Infralnc ASGI 21.24 18.18 -14.4
Adams Natural Resources PEO 25.71 21.80 -15.2
ASAGold &PrecMet Ltd ASA 18.21 15.59 -14.4
BREnhC&l ClI 18.88 18.69 -1.0
BlackRock Energy & Res BGR 14.10 12.87 -8.7
BlackRock EqEnhDiv BDJ 9.15 9.26 +1.2
BlackRock Enh Glbl Div BOE 11.71 10.44 -10.8
BlackRock EnhintIDiv BGY 6.21 5.48 -11.8
BlackRock ESG Cap Alloc ECAT 17.88 15.01 -16.1
BlackRock Hith SciTrIl BMEZ 19.72 16.99 -13.8
BlackRock Hith Sciences BME 42.76 43.26 +1.2
BlackRockInnovandGrow BIGZ 9.97 7.74 -22.4
BlackRock Res & Comm BCX 11.59 10.29 -11.2
BlackRock Sci&Tech T1I BSTZ 21.69 18.74 -13.6
BlackRock Sci&Tech Trust BST 32.41 33.13 +2.2
BlackRock Utl Inf & Pwr BUI 23,18 22.20 -4.2
(LEARBRIDGEENGYMDSOPP MO NA 30.70 NA
(LEARBRIDGEMLPSMDSTMTR CTR -~ NA 30.73  NA
ClearBridgeMLP & Midstm CEM ~ NA 36.04 NA
ChnStrinfr UTF 2512 25.17 +0.2
Cohen&SteersQuallnc RQI 13.98 13.59 -2.8
CohenStrs RealEstand| RLTY 17.38 15.64 -10.0
Cohen&Steers TotRet RFI 12.75 13.71 +7.5
CohenStrsREITPrefinc RNP 22.54 22.65 +0.5
Columbia Sel Prm Tech Gr STK 25.97 27.39  +5.5
DNP Select Income DNP 906 11.42 +26.0
Duff&PhUti&InfralncFd DPG 12.45 13.84 +11.2 7.7
EtnVncEqtyInc EOI NA16.00 NA -9.2
EtnVncEqtylncoll EOS  NA 17.49 NA -11.7
EVRskMnDvsEqinc ETJ  NA 8.04 NA -13.9

8.2
7.6
71
5.7
5.9
-6.0
-19
5.6
9.2
-16.1
4.6
49
22
135
5.7
32

-18.7
20
209

233

22
214
6.1
-44
29
-6.7
132
20
-36.7
8.7

-32.9

-20.0
2.7
255
19.1
210
-0.7
-84

NS
5.5
-18
7.7
123

New to the Market

52wk 52wk
Prem Tt Prem Tt
Fund (SYM) NAV Close /Disc _Ret | Fund (SYM) NAV Close /Disc _Ret
ETnVncTxMgdBuyWrtinc ETB - NA 13.69 NA -7.9 | FirstTrDynEuroEqinc FDEU 13.51 1231 -89 -2.4
EtnVncTxMgdBuyWrtOpp ETV. NA 1312 NA -7.0 | GabelliMultimedia GGT 4.86 5.75 +18.3 -15.7
EvTxMnDvsEqginc ETY NA 11.83 NA -7.2 | GDLFund GDL 10.20 8.16 -20.0 -0.3
EtnVncTxMgdGIbB ETW  NA 8.18  NA -14.0 | Highland Global Alloc HGLB 12.57 10.16 -19.2 14.9
EVTXMnGbIDvEqinc EXG  NA 7.96 NA -8.8 | IndiaFund IFN 16.4315.99 -2.7 -6.0
EcofinS&SImpact Term TEAF - NA 13.20 NA -2.9 | JapanSmaller Cap JOF 8.16 6.88 -15.7 -10.8
First Trust Energy Inc G FEN 15.52 1432 -7.7 0.3 | LazardGlbTotRetinc LGl 17.25 16.11 -6.6 -7.5
First TrEnhanced Eq FFA 17.82 16.88 -5.3 -9.5 | Mexico MXF NA1639 NA 164
FirstTrEnergyinfra FIF 17.40 15.14 -13.0 153 | Miler/HowardHighIncE HIE 11.96 10.99 -8.1 8.3
FirstTrMLPEner&inc FEI' 9.32 8.15 -12.6 10.1 | MS ChinaShrFd CAF 18.08 16.14 -10.7 -14.0
Gabelli Healthcare GRX 12.51 10.47 -16.3 -13.2 | MSIndia IIF 2436 19.95 -18.1 -10.4
Gab Utility GUT 3.72 7491013 63 | MSCBREGIInMg MEGI 17.69 15.16 -14.3 -15.9
GAMCOGIGold&NatRes GGN 4.07 3.72 -8.6 9.8 | TempletonDragon TDF 13.38 11.97 -10.5 -16.7
JHanFinl Opptys BTO 35.3136.78 +4.2 -14.8 | TempletonEm Mkt EMF 13.90 12.51 -10.0 -12.5
Neuberger BrmnMLP&EINML  8.20 7.33 -10.6 34.3 Prem12 Mo
Neuberger Nxt Gen Conn NBXG 12.82 10.18 -20.6 -24.7 | Fund (SYM) NAV Close /Disc  YId
NuvDow 30Dyn Overwrite DIAX 16.29 15.48 -5.0 -1.0
NuvCorEqAlpha JCE 12.86 1305 +15 AL | oo Do R 326 24 85
NuvenNestq100Dn 0y QQQK 21,96 2335 +6.3 5.9 | |1y o203 gt Term MIT 852 826 31 5.6
Nuv Real Est JRS 945 879 -7.0 -153 Investment Grade Bond Funds
NuveenRIAsstInc&Gro JRI 14.69 12.82 -12.7 -7.5 Angel OakFSIncTrm FINS 14.76 1340 9.2 922
NuvS&P500DynOvFd SPXX 15.72 16.04 +2.0 -1.9 BIRck Core Bond BHK 11'77 11.61 _1'4 7.8
NuvSP500BuyincFd BXMX 13.16 1343 +2.1 2.0 | oot Alloc Inc BTZ 12'00 11'35 _5'4 8.8
ReavesUtilitylncome UTG 29.31 29.89 +2.0 -3.3 JHan Income JHS 12'27 11'66 _5'0 5'2
Tortoise EnrgyInfraCrp TYG  NA 33.37 NA 173 MFS Intmdt MIN 3'05 2'92 _4'4 0'0
TortoseMidstreamEnvgy NTG.  NA 37.57.° NA 16.9 Western Asset Inf-Lk Inc WIA i\lA 9:09 N.A 14:5
R e ooz 128 48 | egenussanticos W NA 952 NA 113
rinte fech pps : O | WestnAsstiGDefOppTr 161 NA 17.26 NA 4.6
Income & Preferred Stock Funds Loan Participation Funds
CalamosStratTot €5Q 14.36 14.76 +2.8 -9.3 ApolloSeriorFloating AFT  NA 1326 NA 85
CohenStrsLtdDurPref&inc LDP 22.43 21.19 -5.5 -4.6 BRDebt Strategy DSU 10.80 9.88 -85 7.8
CohenStrsSelPref&income PSF 22.50 21.82 -3.0 -1.9 BRF/RIncStr FRA 13'20 12'02 -8.9 7'1
CohenStrsTaxAvPreSecs&! PTA 21.94 20.09 -8.4 -4.6 BlackRockFloatng Rt Inc BGT 12.82 11.68 —8.9 7'1
DividendandIncome DNI 18.94 NA NA NA Blackstone Strat Cr BGB i\lA 11'14 N.A 7'7
FirstTrintDurPref&inc FPF 20.60 19.29 -6.4 -7.8 EtnVncFltRtelnc EFT NA 11'93 NA 7'9
JHanPrefinc HPI 17.2917.90 +35 05 EV SenFIRtTr EFR NA 11'88 NA 8'2
JHPrefincll HPF 17.1317.64 +3.0 -0.6 FT/StFitgRtelnc2 FCT 1126 9.97 -115 84
HnckJPfdinco lll HPS  15.36 15.82 +3.0 -1.0 Highland Income HERO 14.73 10.60 -28.0 8.6
e D B e 128 1 uDYCOppAX VTA 1126 NA NA A
N ; e 12 InvSnrincTr VVR 414 388 -63 113
uveen Multi-Asset Inc NMAI 14.54 12.65 -13.0 -13.5 Nuveen CreditStratin JQC_ 5,99 5.36 -105 9.2
e P T 103 | NuvFlatRatelncrd JFR 937 867 75 91
NuveenFd JPS . .62 -8.3 -10. ’ ) . ’
NuveenPref&IncTerm JPI 21.11 20.40 -34 -8.3 Nqu\oaéRtglncOppty JRO 9125 ig; -;i Z;
NuveenVar Rate P&/ NPFD 2112 1910 -0.6 -15,2 | Nuveenseniorincome NSL 5,47 4,97 9.1 9.
TCW Stratincome TSI 513 501 -23 -L0 | HighYieldBondFunds
Convertible Sec’s. Funds AllianceBernGIHilncm AWF 10.94 10.19 -6.9 8.7
AdwCrurthincFd AVK 1342 1290 39 -142 | Alsomotremetnpty EAD 7.1 696 63 100
CalamosConvHi CHY 11411268 +111 -3.6 B"g‘gg;rporate Y HYT 985 937 -54 100
R E . . . I
O e Togn oo 13 34 | BlacockLidDurinc BLW 1426 1398 -20 84
V Conv & Inc NCV 415 403 -29 -12.7 | BrookfieldReal Asstinc RA 16.15 18.00 +11.5 13.6
VConv&InclINEZ 369 335 9.2 -159 | CrousHighVIdDHY 213 195 -85 96
VDivinc&Conv ACV 2161 23.88 +105 -18 DELAWARE VY HIGHINCOPP IVH 12.38 12.34 -0.3 7.6
V Eqty &ConvInc NIE 22.79 2047 -102 -8.4 DoubleLineInc Sol DSL 12.47 1246 -0.1 12.0
World Equity Funds DoubleLine Yid Opps DLY 15.71 1458 -7.2 9.5
abrdnEmgMktsEqlnc AEF 637 5.61 -119 -21.4 First Tr Hilnc Lng/Shrt FSD 13.08 12.08 -7.6 10.4
abrdn Tot DynDiv AOD 9.61 843 -123 -7.3 First TrustHY Opp2027 FTHY 16.24 14.78 -9.0 10.8
v . 9 4 5 .09 | FranklinUniv FT 781 7.27 -69 69
Rkt Ao BOAT 1794 1537 34 74 | KIGm:Cimontes k0 WALLDS WA 106
Calamos GloDyninc CHW 6,83 641 -6.1 -23.5 Nuveen Global HighInc JGH 13.48 12.54 -7.0 10.8
EVTXAdVGIbDivinc ETG  NA 16.85 NA -11.1 PGIM GlobalHigh Yield GHY 13.11 11.98 -8.6 10.6
EtnVncTxAdvOpp ETO  NA 2314 NA -15.9 | PGIMHighYieldBond ISD 1420 13.14 -7.5 9.6
PGIMShDurHiYldOpp SDHY 17.42 1591 -8.7 8.1
PioneerHilncm PHT 791 7.10 -10.2 104
WstAstHIF Il HIX NA 5.69 NA 10.6
WesternAssetHilncOpp HIO  NA 414 NA 8.8
WesternAssetHiYIdDO HYI - NA 12.59 NA 9.0

Public and Private Borrowing

Treasurys

Monday, February 6
Auction of 13 and 26 week bills;

Wednesday, February 8
Auction of 17 week bill;

announced on February 2; settles on February 9 announced on February 7; settles on February 14

Tuesday, February 7
Auction of 3 year note;

Auction of 10 year note;

announced on February I; settles on February 15
Thursday, February 9

Auction of 4 and 8 week bills;

announced on February 1; settles on February 15announced on February 7; settles on February 14

Auction of 30 year bond;
announced on February 1; settles on February 15

Other Domestic Taxable Bond Funds

Allspring Multi-Sector ERC 10.07 10.20 +1.3
Apollo TacticalIncome AIF - NA 13.07 NA
AresDynamicCrdt Alloc ARDC  NA 12.77 NA
BlackRock Mit-SctrInc BIT 15.36 15.24 -0.8
BlackRock TaxMuniBd BBN 18.60 17.88 -3.9
DoubleLine:Oppor CrdtFd DBL 14.97 15.58 +4.1
EVLmtDurlncm EVV. NA 10.39 NA
Franklin Ltd DurIncome FTF 7.29 6.53 -10.4
JHanInvestors JHI 14441380 -4.4
MFS Charter MCR 7.05 6.78 -3.8
NuvCorePlusimpact NPCT 13.32 11.67 -12.4
Nuveen Taxable Munilnc NBB 17.25 16.68 -3.3
PIMCO Corp &Inc Oppty PTY 11.53 14.33 +24.3
PIMCO Corp &Inc Strat PCN 11.72 13.92 +18.8
PIMCOHilnco PHK 480 5.29 +10.2
PIMCO IncmStrFd PFL 836 9.00 +7.7
PIMCOIncmStrFdIl PFN 738 7.99 +8.3
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Insider-Trading Spotlight
Trading by ‘insiders’ of a corporation, such as a company’s CEO, vice president or director, potentially conveys
new information about the prospects of a company. Insiders are required to report large trades to the SEC

within two business days. Here’s a look at the biggest individual trades by insiders, based on data received by

Refinitiv on February 3, and year-to-date stock performance of the company

KEY: B: beneficial owner of more than 10% of a security class CB: chairman CEOQ: chief executive officer CFO: chief financial officer
CO: chief operating officer D:director DO:director and beneficial owner GC:general counsel H:officer, director and beneficial owner
I:indirect transaction filed through a trust, insider spouse, minor child or other O: officer OD: officer and director P:president UT:
unknown VP:vice president Excludes pure options transactions

Biggest weekly individual trades

Prem12 Mo 52wk Prem12 Mo
Fund (SYM) NAV Close /Disc__ Yld Prem Ttl | Fund (SYM) NAV Close /Disc__ Yld
Putnam Premlinc PPT 397 382 -38 81 | Fund(SYM) NAV Close /Disc_Ret | | o pppettFRHilnc 1016 NA NA NS
Western Asset Dvsfdlnc WDl NA 1432 NA 103 | General Equity Funds Monachil CreditIncome! 10.08 NA NA NS
World Income Funds Alternative Strategies! 551 NA  NA -10.3 | OFSCredit Company 0CCI NA 9.36 NA NA
abrdn APIncFd FAX 332 2.90 -12.7 114 | Specialized Equity Funds Yieldstreet Prism NA NA NA 86
MSEmMktDomDebt EDD  NA 4.69 NA 6.4 | ArowMarkFinancil Corp BANX  NA'18.69 NA  NA | High Yield Bond Funds
PIMCO AccessIncome PAXS 1617 1559 -3.6 12.6 | CBREGIbRIEStIGR 735 6.92 -5.9 -140 | ApolioDiversified CA  NA NA NA 7.1
PIMCO Dynamic Income PDI 18.39 20.92 +13.8 16.0 | CIMRA&CA 2582 NA NA 29 | ApolioDiversifiedCdC  NA NA NA 7.1
PIMCODynamicincOpp PDO 13.81 14.35 +3.9 17.1 | CIMRA&CC 2529 NA NA 21 | ApolloDiversifiedCdF  NA NA NA 8.0
PIMCO StratgInc RCS 4.64 593 +27.8 10.8 | CIMRASCI 2599 NA NA 31 | ApolloDiversifiedCdl NA NA NA 7.2
TempletonEminc TEl 6.03 5.68 -5.8 111 | CIMRA&CL 2562 NA NA 26 | ApolloDiversifiedCdL  NA NA NA 7.1
TempltnGlblinc GIM 481 448 -69 88 | FirstTrRealAssets] ~ NA NA NA NS | ApolloDiversifiedCdM NA NA NA 7.1
WstAstEmergDebt EMD  NA 959 NA 104 | NexPointRIEstStratA 20.99 NA  NA 6.0 | OpprtnstcCrdtintrvil 1175 NA NA NS
WesternAssetGICrDOp DO NA 13.45 NA 9.0 | NexPointRIEstStrat;,C 2123 NA NA 5.1 | peakIncomePlus 1000 NA NA NS
National Muni Bond Funds NexPointRIEstStrat,Z 21.24 NA NA 63 | pIMCOFlexibleCrlA-1 724 NA NA 151
AllBerNatiMuninc AFB 12.64 11.05 -12.6 4.6 | PIMCOFlexibleRElInst 1019 NA NA NS | pIMCOFlexibleCriA2 724 NA NA 15.1
BlckRk InvQMun BKN 1352 1257 -7.0 6.0 | PREDEX] 2990 NA NA 50 | pIMCOFlexibleCriA-3 7.24 NA NA 14.8
BlackRockMuni2030 Tt BTT 24.05 22.16 -7.9 3.3 | PREDEXT 3009 NA NA 49 | pIMCOFlexibleCri:A-4 7.24 NA NA 148
BlackRock Muni BFK  11.89 10.62 -10.7 5.3 | PREDEXW 3009 NA NA 49 | pMCOFlexibleCrlinst 7.24 NA NA 157
BlackRock Muni Il BLE 12.36 10.99 -11.1 5.3 | PrincipalDvsSelRAA 2554 NA NA 0.5 | other Domestic Taxable Bond Funds
BlckRkMunilncQly BYM 13.17 11.91 -9.6 5.3 | PrincipalDvsSelRAIns 25.62 NA NA 0.8 | AFA MMCinst 939 NA NA 93
BRMuniAssets Fd MUA 11.86 11.27 -50 4.9 | PrincipalDvsSelRAY 2582 NA NA 10 | AFAMMCInv 936 NA NA 94
BRMHQly2 MUE  11.6810.44 -10.6 54 | ThePrivateSharesA 4180 NA NA -0.2 | AtternativeCreditincA 1010 NA NA 69
BRMuniHoldngs MHD 13.91 1235 -11.2 53 | ThePrivateShares;l 4238 NA NA 0.0 | ajternativeCreditincC 1021 NA NA 6.1
BRMuniVestFd MVF 8.09 7.17 -114 5.0 | ThePrivateSharesL 4125 NA NA -04 | AjternativeCreditincl 1012 NA NA 7.2
BRMuniVest2 MVT 12,60 11.13 -11.7 5.2 | ThirdlineRealEstatel 10.03 NA NA 59 | atternativeCreditincL 10.09 NA NA 6.7
BRMuniYieldFd MYD 1243 11.02 -113 5.1 | USQCoreRealEstatel 2847 NA NA 3.0 | AternativeCreditinew 10.09 NA NA 6.9
BRMuniYield Qlty MQY 13.54 1239 -85 54 | USQCoreRealEstatelS 2852 NA NA 3.0 | angelOakStrCrdtFl 2063 NA NA NS
BRMuniYldQlty2 MQT 1199 10.84 -9.6 54 | VersusCapMMgrREIncl 28.94 NA NA  NE | Ange|OakStrCrdtinst 20.63 NA NA 8.7
BRMuniYld Qly3 MY1 12.82 11.46 -10.6 5.0 | VersusCapitalRealAsst 27.50 NA NA 5.0 | BRCredit StratA 877 NA NA 65
BNY Mellon MuniBd Infra DMB 12221106 -9.5 53 Wildermuth:A 1198 NA NA -85 | BrCreditStratinst 875 NA NA 75
BNY Mellon StruniBond DSM6.83 606 -11.3 5.5 W!Idermuth:C 1130 NA NA -92 | Br(CreditStratU 877 NA NA 65
BNY MellonStratMuni LEO 7.12 644 -9.6 5.2 | Wildermuthi 1212 NA NA -83 | BRCredit StratW 877 NA NA 65
DellnvNat! Munilncome VFL 12.38 11.05 -10.7 48 | Income &Preferred Stock Funds BlackRockMIt-Sctr Oppty 69.27 NA NA 8.8
DWSMunilnc KTF 1042 9.06 -131 43 | AphaAlternativeAssets 659 NA  NA -7.2 | BackRock Mit-SecOppll 7245 NA NA 87
EVMuniBd EIM 11741053 -103 46 | ColamosL/SEqtyandDI CPZ19.1517.10 -10.7 43 | CloNAresDusfdCrdtA  NA NA NA 5.9
EVMunilncm EVN ~ 116210.70 -7.9 5.1 | CarlyleAlplnvPvtMktl  NA  NA NA NS | cioN AresDvsfd Crdt"C NA NA NA 58
EVNatMuniOpp EOT 1870 17.81 -48 42 | ConstitutionCapAcsA  NA NA NA NS | cioN AresDvsfd Crd;‘:-| NA NA NA 61
InvAdvMulncTrll VKI 9.99 910 -89 56 | ConstitutionCapAcsD  NA NA NA NS | ClonAresDvsfdCrdtl.  NA NA NA 6.0
InvescoMuniOp OIA 657 6.99 +64 5.0 | FlatRock Opportunity 1934 NA NA -17 |
CIONAresDvsfdCrdtU  NA NA NA 58
InvescoMuOppTr VMO 1117 10.09 -9.7 54 | Lord AbbettSpecSittA 9.05 NA NA -33 |
CIONAresDvsfdCrdtU2 ~ NA NA NA 58
InvescoMuTr VKQ ~ 11.20 10.05 -103 5.3 | LordAbbettSpecSitll 9.05 NA NA -15 CIONAresDvsfdCrdtW  NA NA NA 59
InvescoQualinc 1@l 11.2910.13 -10.3 5.3 | Vvariant Altrntvincinst 28.85 NA NA 8.8 "
CNR Select Strategies 1241 NA NA 0.0
InvTrinvGrMu VGM 11511037 9.9 53 | Variantimpactinstl 2674 NA NA 124 | gt EagleCrdtOppsA 2391 NA NA 81
InvescoValMuninc 1IM 13.82 12.77 -7.6 54 | Convertible Sec’s. Funds y ’ i
FirstEagle Crdt OppsA2 23.87 NA NA NS
MANSTAYMKDEFTRMUNOP MMD 17.53 17.46  -0.4 5.7 | CalmosDyn Convandinc €CD 21.17 23.67 +11.8 -13.3 !
FirstEagleCrdt Opps| 23.82 NA NA 8.6
NeubrgrBrm NBH 1240 11.10 -10.5 55 | World Equity Funds ) - .
! First Trust PrivateCr;l 10.06 NA NA NS
Nuveen AMT-FrMuVal NUW 1535 1438 -63 3.2 | ACAP StrategicA 1688 NA NA-175 | ) .
' ranklinBSPPvtCrA NA NA NA NS
Nuveen AMT-FrQityMunI NEA 13.07 11.59 -11.3 5.1 | ACAPStrategicW 1257 NA NA -16.8 FrankinBSPPvtCrAdy. NA NA NA NS
Nuveen AMT-FrMuCl NVG 14.05 12.62 -10.2 5.7 | CalamosGlbTotRet €GO 10.54 10.31 -2.2 -16.9 ; y
’ FS Credit Income;A NA NA NA 6.0
NuveenDynMuniOpp NDMO 1141 12.01 +53 8.0 | cantorFitzgeraldSIA 1044 NA NA NS ; .
! - FS Credit Income;l NA NA NA 6.2
Nuveen|nt DurMun Term NID 13.70 13.32 -2.8 4.0 | Primark Priv EqInvi NA NA -81 ) ’
q 1131 -~ | FSCreditIncome,T NA NA NA 57
NuveenMu CrdtOpps NMCO 12.47 12.22 -2.0 6.0 | SweaterCashmere 2036 NA NA NS " . y
" FS Credit Income;U NA NA NA 55
NuvMuniCredit lncome NZF 13.98 12.50 -10.6 5.4 | ThomburgIncBidrOpps TBLD0 1754 1545 -119 -5.7 | £ Creqitincomel2  NA NA NA 6.1
NuvMuniHilncOpp NMZ 1159 1110 -42 6.4 | virtusTotalRetFd ZTR 7.38 6.95 -5.8 -6.7 . i

- GL Beyond Income 043 NA NA NE
NuveenMuniVal NUV 947 912 -37 3.6 Prem12Mo | KKRCREDITOPPTYD NA NA NA 88
Nuveen Quality Muniinc NAD 13.4412.02 -10.6 5.3 | Fund (SYM) NAV Close /Disc _ YIid . ’

KKRCREDITOPPTY;l  NA NA NA 9.0
NuveenSel TF NXP 1472 1482 +0.7 3.7 .

! U.S. Mortgage Bond Funds KKRCREDITOPPTY,;T NA NA NA 82
PIMCOMunilnc PMF 1018 1071 +5.2 59 | " \jc7re NA NA NA 00 OPPTYU NA NA NA 83
PIMCOMunilncll PML 935 9,60 +2.7 7.2 | ArcausTreasury -0 | KKRCREDIT OPPTY '
PimcoMunilll PMX 859 857 -02 62 | ElingtonincOpp:A NA NA NA 6.6 | PalmerSquareOppinc 1683 NA NA 73
PioneerHilncAdy MAV 9.82 875 -10.0 57 | ElingtonincOppM NA NA NA 73 | TheFiniteSolarFinance NA NA NA 0.2
PionrMuniHincOppty MIO 13.20 11,50 -12.9 6,2 | LoanParticipation Funds Thrivent ChurchLn&incs— 9.28  NA - NA 3.3
PioneerMunHilcmn MHI 10.61 9.39 -115 55 | 1WSCreditincomeA2  NA- NA NA 63 | WorldIncome Funds
Putnam MadInc PMM 6:75 6:92 +2:5 5:5 IWS Creditincomejnst ~ NA NA  NA 6.2 | BlueBayDestraltlE:A 22.78 NA NA 18.2
Putnam MuniOpp PMO 1147 11.77 +2.6 53 A\phCntrc PrimeMer‘\dIn 838 NA NA 148 | BlueBayDestraltlEl 2280 NA NA 184
RiverNorth FixMulnc | REMZ 15.96 14.75 7.6 7.6 AxonicAlternativelnc - NA NA  NA 95 | BlueBayDestraltlELL 22.76 NA NA 17.9
RiverNorth ModDurMunl RMM 16.98 1640 -3.4 6.8 Blackstone FREID NA NA NA 74 | BlueBayDestraltlET 22.67 NA NA 17.8
Western AssetMgdMuni MU~ NA 10.64 NA 4.4 Blackstone FREII NA NA NA 76 | CarlyleTactPvtCredA NA NA NA 81
Single State Muni Bond Blackstone FREIT NA NA NA 71 | CarlyleTactPvtCredi NA NA NA 86
BlackRock CAMun BFZ 1332 11.35 -14.8 42 | Blackstone FREIT-I NA NA NA 71 | CarlyleTactPvtCredL NA NA NA 8.0
BRMH CAQly FdInc MUC 13.02 11.58 -11.1 5.2 Blackstone FREIU NA NA NA 71 | CarlyleTactPvtCredM NA NA NA 7.8
BRMHNJQly MUJ 1330 11.87 -108 5.8 BluerockHIInstCrd:A NA  NA NA NS | CarlyleTactPvtCredN NA NA NA 8.7
BRMHNYQly MHN 1239 11.01 -111 4.9 BluerockHlInstCrdC  NA  NA NA NS | CarlyleTactPvtCredU NA NA NA NS
BRMuniYldMIQly MIY 13.20 11.86 -10.2 5.2 | BluerockHlInst Crd:F NA NA NA NS | CarlyleTactPvtCredY NA NA NA 84
BRMuniYIdNY Qly MYN 11.95 10.60 -11.3 4.8 | BluerockHlInst Crdi NA  NA NA NS | LordAbbettCredOppsFd 913 NA NA 7.6
BlackRock NY Mun BNY 12.30 11.18 -9.1 4.7 | BNYMAlntrGbMSCrFd 87.76 NA  NA 8.0 | LordAbbettCredOppsFd 913 NA NA 84
EVCAMuniBd EVM  10.60 9.20 -13.2 45 | CliffwaterCIFd; 1057 NA NA 79 | LordAbbettCrdOpU 913 NA NA 7.6
EatonVanceNYMuniBd ENX 11.04 9.92 -101 4.0 | CliffwaterEIFdA 1068 NA NA 9.3 | OaktreeDvsfdincomeD 889 NA NA 7.3
InvCaValMulncTr VCV 11.46 10.29 -10.2 4.9 | CNRStrategicCredit 773 NA NA 205 | PIMCOFlexibleEMLInst 8.57 NA NA NS
InvPAValMulncTr VPV 12.02 10.52 -125 4.9 | EaglePointinstlincome ~NA  NA NA NS | National MuniBond Funds
InvTrinvGrNYMu VTN 12.22 10.72 -12.3 4.6 | EqualizeCommunityDev 938 NA NA 3.1 | EcofinTax-ExemptPrvCr 895 NA NA 5.0
Nuveen CAAMT-F QualMI NKX 13.68 12.41 -9.3 4.9 | FedProj&TrFinanceTendr 9.79 NA NA 5.6 | LindCapPtMunCredinc 899 NA NA NS
NuveenCAVal NCA 951 9.01 -53 35 | FlatRockCorelncome NA NA NA 6.7 | NuveenEnHYMuniBdAL 750 NA NA 48
NuveenCAQtyMulnc NAC 13.15 1141 -13.2 5.1 | InvDYCrOpp:A 1127 NA NA 81 | NuveenEnHYMuniBdA2 7.51 NA NA NS
NuvNJ Qual Munilnc NXJ 14.01 12.01 -143 4.8 | InvDYCrOppRR6 1127 NA NA 84 | NuveenEnHYMuniBdl 750 NA NA 5.7
Nuveen NY AMT/FrQualMI NRK 12.41 11.09 -10.6 4.8 | InvDYCrOpp:Y 1127 NA NA 84 | PIMCOFlexMunincA-3 1025 NA NA 29
Nuveen NY Qual Munilnc NAN 12.85 11.37 -11.5 4.8 | InvescoSrLoanA 591 NA NA 89 | PIMCOFlexMunincAl 1025 NA NA 3.2
Nuveen OHQual Munilnc NUO 14.99 13.14 -12.3 3.5 | Invesco SrLoanC 592 NA NA 81 | PIMCOFlexMunincA2 1025 NA NA 3.2
Nuveen PAQual Munilnc NQP 13.76 11.82 -141 4.3 | InvescoSrLoan|B 591 NA NA 9.2 | PMCOFlexMunincinst 1025 NA NA 3.7
NuveenVAQltyMuninc NPV 12.81 12.28 -4.1 4.5 | InvescoSrLoanIC 591 NA NA 9.0 | SingleState MuniBond
PIMCO CA PCQ 10931095 +0.2 6.7 | InvescoSrLoanY 591 NA NA 9.2 | PIMCOCAFMIA-1 1021 NA NA NS
PIMCOCAMunill PCK 6,95 649 -6.6 5.7 | LordAbbettFRHilncA 10.16 NA NA NS | PIMCOCAFMIinst 1021 NA NA NS
Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks
Money Rates February 3,2023

Key annualinterest rates paid to borrow or lend money in U.S. and international markets. Rates below are a
guide to general levels but don’t always represent actual transactions.

) i ) Week  —52-WEEK— Week  —52-WEEK—
Based onreports filed with regulators this past week Latest ago High  Low Latest ago High  Low
om0 macecion (0009 RSP UsS.governmentrates
Date(s) Company Symbol  Insider Title trans(000s) intransaction (000s) Close($) Ytd (%) level Nov.'22  Dec.’21 UsS. government rates Other short-termrates
L Discount Week  —52-Week—
U.S. consumer price index ;
Latest high low
Buyers Allitems 29797 -031 65 475 450 475 02 e
Jan.31 GeneDx Holdings WGS  E.Casdin DOl 85,714 35 30,000 047 764 | Core 300.113 0.17 5.7 Federal funds Call money
Jan.27 Precigen PGEN  R.Kirk DOl 11,429 175 20,000 183 204 International rates Effectiverate 45900 4.3400 4.5900 0.0800 650 6.25 650 2.00
Jan.30  TDHoldings GLG  S.Zhang B 10,000 121 1200 118 09 High 4.9000 4.6500 4.9000 0.1000 Commercial paper (AA financial)
Jan30  Triumph Finandial TAN CSepulveda D a7 5447 2560 6410 312 Latagt ek o2 Week - Low 45500 43100 4.5600 0.0500  90days na. 471 473 036
ago 9 oW Bid 4,5700 4.3200 4.5800 0.0700 "
Jan.30 C.Sparks D 10*  55.00-55.20 523 Offer 45900 43400 4.6200 0.0800 Libor
Jan.30-31 H.Barnes D 4 54.78-54.81 215 Primerates * : : : Onemonth 457186 456971 458000 0.11529
Feb.2 Phillips 66 PSX  G.Hayes D 10 97.75 1,002 9881 -51 | US. 775 750 7.75 3.25 Treasurybillauction ;hree mtohnth gg;ﬁg g%%g gggg;l g;gggg
ixmon ] . . )
Jan30  Motorsport Games MSGM  M.Zoi B 3% 295 | 1,000 1642 2957 | Sanada 670 645 670 245 4ueeks 4490 4500 4500 0.020 LTI Ll T ek 0o
— . o oo | 1475 1475 1475 1475 13 yeeks 4595 4575 4595 0240 : S8 00 S
Jan.31 Charter Communications CHTR  S.Miron D 3 384.35 961 406. . Policy Rates 26 weeks 4,680 4.685 4.710 0.500 Secured Overnight Financing Rate
Jan.30-31 NGM Biopharmaceuticals NGM  D.Goeddel DOI 184 5.00 921 540 7.6 Eurozone 250 250 250  0.00 = : o 4,56 430 456 0.04
Jan30  LendingTree TREE  D.Lebda HI 18 3831-38.82 706 43.96 106.1 | Switzerland 150 150 150 0.00 SCONGaTYINalke Valle  —52-Week—
Jan.31-Feb, 1Byline Bancorp BY A DelVallePerochenaDOI 2 2458-24.82 547 2580 123 iﬂilrgna g"l’g gig ggg 8?8 Fannie Mae Latest  Traded High Low
Jan.27  Sherwin-Williams SHW  J.Morikis CEO 2 226.70 500 24173 19 overniaht h 30-year mortgage yields DTCC GCF Repo Index
: vernight repurchase 30days 5.244 5573 6.812 3.125 Treasury 4593 20.700 4.593 0.026
Jan31  Coinbase Global COIN_ T.Lutke oI / 5770 380 7463 1109 | g 431 432 436 001 60days 5.250 5588 6.988 3176 MBS 4639 39500 4.644 0.042
Jan.3 Merrimack Pharmaceuticals MACK  E.Andersen DOI 31 11.33 347 1196 44
Jan.30-31 E. Andersen DOI 27 11.36-11.40 306 Notes ondata:
Jan.27 E.Andersen Dol 22 11.40 249 U.S. prime rate is the base rate on corporate loans posted by at least 70% of the 10 largest U.S. banks, and is effective February 2,2023. Other prime rates
irbai aren't directly comparable; lending practices vary widely by location; Discount rate is effective February 2, 2023. Secured Overnight Financing Rate is as
Jan.27 Movano MOVE _E Fairbairn bl 179 147 262 14 85 of February 2,2023. DTCC GCF Repo Index is Depository Trust & Clearing Corp.'s weighted average for overnight trades in applicable CUSIPs. Value traded
isinbillions of U.S. dollars. Federal-funds rates are Tullett Prebon rates as of 530 pm.ET.
Sel |erS Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.
Jan.25-27 AxonEnterprise AXON  P.Smith CEO 326 185.35-194.42 62,131 198.19 19.4
Feb.1-2  Hess HES  J.Hess CEO 329% 139.09-144.81 46,402 13757 -3.0 . | )
Jan 2527 HercHoldings HRI  Clcahn B 16 s 20385 s 213 | CASNPIICeS | wsicom/market-data/commodities Friday, February 03,2023
Jan.30-Feb.1 C.lcahn BI 120 151.49-155.61 18,424 These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—
Jan.17-19 Clcahn Bl 112 141.29-144.64 16,078 separate from the futures price on an exchange, which reflects what the commodity might be worth in future
Jan.30  Paragon28 FNA A Dacosta CEO  1000* 17.00 17,000 1731 -94 | months.
Jan.25-26 Moderna MRNA  S.Bancel CEO 80 188.09-193.39 15311 17325 -35 Friday Friday Friday
Feb.2 Fortinet FINT  M.Xie cT 240 53.70-54.22 12,896 53.00 84 m Iron Ore, 62% Fe CFR China-s 1263 Wheat,Spring14%-pro Mnpls-u 10.8400
— Shredded Scrap, US Midwest-s,m na. Wheat,No.2 soft red,St.Louis-u 7.6675
Jan.25-26 GlycoMimetics GLYC  S.Sandell BI 3,652 3.12-3.26 11,485 3.09 20 Coal CApIc,12500Btu 12502 1w 142250 Steel, HRC USA, FOB Midwest Mill-s 785 Wheat - Hard - KC (USDA) $ perbu-u  9.3300
Feb.1 Charles Schwab SCHW  C.Schwab Bl 121 7784 9824 7902 -51 | CoalPwdrRvrBsn8800Bt08S02-rw 15450  Battery/EV metals Wheat No.lsoft white Portld OR-u 84750
ithi bonate, EXW China, =99.2%-
Jan 3L-Feb IShutterstock SSTK . Oringer H 12 75057816 9230 7674 456 L e sgt o 13000
Jan.31 Fair Isaac FICO  T.Bowers [ 13 650.10-652.45 8,781 68132 13.8 BMICobalt sulphate, EXW China, >205%-vm 6290 Beef carcass equiv.index
an air Gold, per troy oz BMINickel Sulphate, EXW China,>22%vm 5217 choice 1-3,600-900 Ibs--u A543
Jan.30-31 Group1Automotive GPI L Pereira DI 40 208.19-209.54 8,345 23589 308 Engzlhzrd |ndustrl|jal iggggg BN Flake Grapfite, FOBChing -100 esh, %4-95%-ym 313 select 1-3,600-900 Ibs.-u 229.28
" ; Handy &Harman base E " Broilers, National comp wtd.avg-uw ~ 1.2119
Jan.27-31 Moelis Co. Mc K. Moelis CEOI 179 46.12-46.18 8,248 4934 28.6 Handy & Harman fabricated ‘ 208164 Fibers and Textiles Euttor AR Chitagod p (¢ 2575
Jan.31  PPGIndustries PPG  M.Mcgarry oD 62 129.96 8,040 13073 4.0 | LBMAGoldPriceAM ¥1954.90 ] Cheddar cheese,bbl,Chicago-d 163.00
LBMA Gold Price PM #1921.65 Burlap,10-0z,40-inch NY yd-nw 0.7200 Cheddar cheese blk,Chicago-d 186.50
Jan.30-Feb.1SPS Commerce SPSC  A.Black CEO 58 133.08-139.22 7,891 14440 124 Krugerrand,wholesale-e 1946.68 Cotton,11/16 std lw-mdMphs-u 0.3493 Milk Nonfat dry,Chicago Ib.--d 124,50
Jan30  Paccar PCAR  M.Pigott op 7 10896 7,729 11018 113 | Mapleleafe 1993.25  Cotlook’A'indext “100.95  Coffee Braziian Comp-y 19286
American Eagle-e 1993.25 Hides,hvy native steers piece fob-u na. Coffee,Colombian, NY-y 2.3734
Jan.27 Mastercard MA  E Mclaughlin 0o 20 373.81-380.10 7,520 37391 75 Mexican peso-e 2403.26 Wool 64s,staple, Terr del-uw na. Eggs large white,Chicago-u 3.0450
B - U - Austria crown-e 1828.97 " Flour hard winter KC-p 270
}:I'aali; tkhse l;c;aer;:actlons wereindirect “Two day transaction AH stria phil-e 1955.99 Grains and Feeds Hams.17-20 Ibs Mid-US fob-u 074
p Silver, troy oz. Barley,top-quality Mnpls-u na. Hogs,lowa-So. Minnesota-u 73.74
Engelhard industrial 22.8000 Branwheat middlings, KC-uw 210 Pork bellies,12-14 Ib MidUS-u 12578
5 H Handy & Harman base 22.4040 Corn,No.2 yellow,Cent IL-bp,u 6.7000 Pork loins,13-19 Ib MidUS-u 0.9494
Buvlng and selllng by sector Handy & Harman fabricated ) 28.0050 Corngluten feed Midwest-uw 2143 Steers, Tex.-Okla. Choice-u na.
Based on actual transaction dates in reports received this past week LBMA spot price “€19.7800  Corngluten meal Midwest-u,w 670.8  Steers,feeder,Okla. City-uw 198.00
(US$equivalent) “284350  Cottonseed meal-uw 393 Fats and Oils
Sector Buying Selling Sector Buying Selling Coins,wholesale $1,000 face-a 19877 Hominy feed,Cent IL-uw 218
Other metals Meat-bonemeal,50% pro Mnpls-uw 400 Degummed corn oil, crude wtd. avg.-uw na.
Basic Industries 500,327 25,586,026 Finance 7,836,023 70,052,531 | LBMA Platinum Price PM *1032.0 Oats,No.2 milling, Mnpls-u 4.1350 Grease,choice white,Chicago-h 0.6400
. Platinum,Engelhard industrial 1015.0 Rice, Long Grain Milled, No.2 AR-uw  37.00 Lard,Chicago-u na.
Capital Goods 6,459 36,620,135 Health care 5:304,275 113,513,830 Palladium,Engelhard industrial 1640.0 Sorghum,(Milo) No.2 Gulf-u na. Soybean oil,crude;Centl IL-u,w 0.6231
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half of the year helped assets
from stocks to junk bonds to
cryptocurrencies soar in Janu-
ary. Friday’s declines marked a
pause of sorts for that rally.
Technology stocks came under
extra pressure after a round of
disappointing earnings reports
from the previous evening.

Shares of Amazon.com Inc.
slumped 8.4%, a day after the
e-commerce giant warned it
was likely to see its growth
slow down over the next few
quarters. Alphabet Inc. fell
2.7% after Google reported its
first drop in advertising reve-
nue since the beginning of the
pandemic.

“When too many people get
on the same side of the boat,
it tends to flip over,” said
Randy Frederick, managing di-
rector of trading and deriva-
tives for the Schwab Center
for Financial Research.

Much of the uncertainty
around where the Fed will take
policy stems from the fact that
the central bank says it
doesn’t have a precise idea of
when it will pause on its inter-
est-rate increases or begin
easing monetary policy.

“I don’t think there’s...going
to be a light switch flipped or
anything like that,” Mr. Powell
said at a news conference last
week when asked what would
constitute sufficient evidence
for the central bank that infla-
tion was coming down.

Mr. Powell added that he
didn’t want to specify a num-
ber of months inflation would
have to decline before the Fed
would decide to change its in-
terest-rate policy.

Commerce Department data
this past month showed the
personal-consumption expen-
ditures price index, the Fed’s
preferred measure of inflation,
rising at the slowest annual
pace since October 2021 when
excluding food and energy
prices.

The Fed can’t confidently
predict the future because,
like investors, it can only make
its best guess as to what data
will show over the coming
year, UBS Wealth Manage-
ment’s Mr. Bernstein said.
That makes piling into bets
that are contingent on Fed
policy going one way or an-
other this year look especially
risky, he added.

Given the lingering ques-
tions around Fed policy, some
say markets look overconfi-
dent at the moment.

“It’s one thing to pause the
hiking cycle. It’s another thing
to actually start delivering
rate cuts,” said Jeremy
Schwartz, senior U.S. econo-
mist at Credit Suisse Group
AG.

The bank is expecting the
S&P 500 to finish the year at
4050, just 5.5% above where it
ended 2022. The S&P 500
closed at 4136.48 Friday.

For the Fed to begin cutting
rates this year, Mr. Schwartz
believes one of two scenarios
must materialize: a severe re-
cession or convincing evidence
that inflation will fall back
down to the central bank’s 2%
target in the near future.

Neither of those scenarios
look likely at the moment, Mr.
Schwartz said.

Sanctions Challenge U.S. Diesel

New restrictions on
Russian crude and
refinery cuts expected
to bolster fuel prices

By Davip UBERTI

U.S. fuel markets held
steady in December after
Western sanctions on Russian
crude reshuffled global oil
shipments. New restrictions
that took effect Sunday could
prove more complicated.

The measures, which target
most of Russia’s refined petro-
leum products, threaten to
take supplies off the market as
the country looks for new
trading partners. Any confu-
sion could buoy prices for die-
sel and other fuels that remain
stubbornly high since the
Kremlin launched its invasion
of Ukraine last year.

Wall Street’s uncertainty
reflects how the West’s turn
away from Russian energy has
made trans-Atlantic markets
more intertwined. A supply
cut or demand surge in Europe
could affect New Englanders
burning heating oil in home
boilers or diesel-hungry truck-
ing firms hauling freight
across the Rocky Mountains.

The fresh sanctions hit a
U.S. fuel market that remains
tight after prices rocketed last
year. Pandemic-era refining
cuts have limited production,
while winter storms curtailed
nationwide output and kept
stockpiles far below historical
averages. A larger-than-usual

schedule of maintenance in
the coming months also prom-
ises to slow refinery runs.

Wall Street believes Sun-
day’s measures will provide
additional momentum for fuel
makers’ profit margins. That
could mean continued pres-
sure on companies such as Ace
Trucking Services, which man-
ages a fleet of about 200
semitrailers and is just begin-
ning to recover from surging
prices last year.

“We took a big, big hit,”
said Harvey Kane, operations
manager for the Cheyenne,
Wyo., firm.

The lead-up to the new
Western sanctions has played
out differently from previous
restrictions. In the months be-
fore a price cap on Russian
crude and a European Union
embargo of seaborne imports
in December, buyers on the
continent turned elsewhere for
oil and traders redirected
most Russian shipments to In-
dia, China and Turkey.

Before Sunday’s price cap
and EU ban of most Russian
refined fuels, European busi-
nesses stocked up on Russian
imports. Their bolstered inven-
tories lessen the prospect of
an immediate shock to supply.

Analysts expect shipping
constraints will curb Russian
output, as the country’s refin-
ers look to Latin America and
elsewhere for new customers.
The question for U.S. consum-
ers is, what will happen once
European stocks run low.

European companies will
likely pay a premium in the
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coming months to attract sup-
plies from far-off producers,
analysts say. Marathon Petro-
leum Corp. executives told in-
vestors last week that they ex-
pect to direct some Gulf Coast
shipments away from Latin
America to northwest Europe.
“We’re viewing it as a posi-
tive, especially if the cutbacks
and sanctions take hold like
most people think they will,”
Rick Hessling, senior vice pres-
ident of global feedstocks, said
on the company’s earnings call.
The reshuffling of trade
routes could carry the most
direct impact on the import-
reliant U.S. Northeast, said
Richard Joswick, head of
global oil analytics at S&P
Global Commodity Insights. A
2019 explosion at a Philadel-
phia refinery took much of the
region’s fuel-making capacity
offline, while federal shipping

regulations mean tanker voy-
ages from Texas or Louisiana
are prohibitively expensive.
Instead, companies across
the East Coast largely depend
on fuel sent via pipeline from
Houston, as well as foreign
shipments shuttled into New
York Harbor on vessels the
length of football fields. Those
buyers of seaborne fuel may
soon need to compete more
with Europe for fuel carried
from the Middle East and India.
“What we’re likely to see in
the New York area is the
wholesale price for products
will periodically see these
spikes,” Mr. Joswick said.
The Northeast saw such a
jump last fall, when histori-
cally low fuel inventories
sparked fears that a tug of war
over supplies with Europe
could contribute to a winter
fuel shortage. Unseasonably

warm weather and sputtering
crude-oil prices helped U.S.
diesel consumers avoid worst-
case scenarios, though costs
remain high.

According to the Energy In-
formation Administration, the
average U.S. price of diesel ran
$4.62 a gallon in the week that
ended Jan. 30, up 78 cents
from a year earlier. On the
East Coast, diesel sold for
$4.84 on average, a 98-cent
annual jump.

Those rates helped push
Marathon shares up 85% since
the start of 2022, while Valero
Energy Corp. surged 75% and
Phillips 66 Co. jumped 36%.
The refining companies re-
ported a combined 2022 profit
of $36.9 billion, a record, ac-
cording to FactSet.
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Regulators say Mr. Bank-
man-Fried treated FTX cus-
tomer funds as a piggy bank.
Mr. Bankman-Fried, who was
founder and chief executive of-
ficer of FTX and owned 90% of
Alameda, has denied that any
funds were stolen.

Dr. Lerner, who is 46 years
old, said FTX hired him as a
coach, not a psychiatrist. He
said that after moving to the
Bahamas, he worked 32 hours
a week for the company. He
saw about 100 of the com-
pany’s 300 employees for
coaching, including 20 to 40
on a semiregular basis, he
said.

Separately, Dr. Lerner said,
about 20 FTX employees were
patients in his private prac-
tice.

As a psychiatrist, Dr. Lerner
is a medical doctor who can
diagnose mental-health disor-
ders and prescribe medicine.
As a coach, he could offer ad-
vice and counseling.

Dr. Lerner said his main
goal at FTX was creating “a
more sustainable work envi-
ronment.”

“They were amazing peo-
ple—driven, brilliant, wanting
to make a positive impact on
the world,” Dr. Lerner said.
“Conflict resolution was the
toughest as most of my work
has historically been with in-
dividuals.”

The Wall Street Journal

spoke to former FTX employ-
ees about Dr. Lerner. Some
welcomed his hire as a sign of
the company’s progressive at-
titude to mental health. They
said he skillfully cared for em-
ployees who became despon-
dent when FTX was failing in
November.

Dr. Lerner earned an M.D.
in 2004 from the Baylor Col-
lege of Medicine in Houston
and completed his residency
at the University of California,
San Francisco, a top-ranked
psychiatry program.

Before joining FTX, Dr. Ler-
ner ran a psychiatry practice
near San Francisco’s Union
Square, where patients in-
cluded executives from tech,
crypto and venture capital, he
said.

Dr. George Lerner
said FTX hired him
as a coach, not a
psychiatrist.

He specialized in treating
depression, anxiety and atten-
tion-deficit hyperactivity dis-
order, according to an old ver-
sion of his website.

Dr. Lerner ended up at FTX,
he said, because he had been
treating some early employees
of FTX and Alameda at his pri-
vate practice.

One of his patients was Mr.
Bankman-Fried, who started
seeing Dr. Lerner in early 2019
and continues to be his patient
today, receiving treatment for
ADHD and depression, accord-
ing to the spokesman for the
former FTX CEO.

In draft testimony for a

congressional hearing in De-
cember, Mr. Bankman-Fried
said he had a decadelong pre-
scription to the antidepressant
Emsam. “I am, and for most of
my adult life have been, sad,”
he said. Mr. Bankman-Fried
didn’t testify at the hearing
because he was arrested the
day before it took place.

At FTX, some employees
worried about what they saw
as Dr. Lerner’s closeness to
Mr. Bankman-Fried, so much
so that they said they held
back from revealing too much
in coaching sessions.

Dr. Lerner said he kept
coaching interactions in strict
confidence.

Dr. Lerner also said he was
careful to separate his medical
practice from his FTX coach-
ing. For example, employees
who saw him for coaching
were asked to sign a form
stating that he was their coach
and not their psychiatrist, he
said.

For the employees who
were patients in Dr. Lerner’s
private practice, he would
treat them during their trips
back to California, he said. He
treated about 10 for depres-
sion or anxiety and 10 for
ADHD, he said.

Dr. Lerner isn’t registered
as a physician in the Bahamas,
according to the Bahamas
Medical Council database.

California’s medical board
said it allows its doctors to
treat patients via telehealth
“from anywhere in the world,”
as long as the patient is in
California.

Some former employees
who saw Dr. Lerner for coach-
ing said he made it clear that
he could help them get medi-
cations such as Adderall, used
to treat ADHD, or Xanax, used
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to treat anxiety.

Dr. Lerner said he didn’t of-
fer such services to people he
saw for coaching and pre-
scribed medicine to patients
only when medically neces-
sary.

Danielle Cloud, a former
employee in FTX marketing,
described on Twitter several
coaching sessions with Dr.
Lerner.

“After an initial ‘consulta-
tion,” he informs me he can
help with my underdiagnosed
ADHD bc that’s his specialty,”
she wrote.

Ms. Cloud declined to com-
ment.

Other former employees
said Dr. Lerner took a mea-
sured approach to prescription
medications.

Dr. Lerner said one of his
goals at FTX was helping em-
ployees go out on dates.

“I was very concerned that
people’s happiness would be
reduced by lack of dating op-
portunities outside of a big
city or that they would feel
compelled to leave the com-
pany due to this,” he said.

Dr. Lerner said he tried to
organize social mixers with
other companies in the Baha-
mas but that people were too

busy.
When FTX imploded in No-
vember, Dr. Lerner stuck

around even as dozens of em-
ployees quit. He counseled
those who remained, including
senior employees struggling to
keep FTX afloat, people famil-
iar with the matter said.

When some distressed em-
ployees appeared to be at risk
of suicide, Dr. Lerner orga-
nized efforts to care for them,
encouraging them to get out-
side or urging others to keep
an eye on them, these people
said. He also helped some em-
ployees make travel arrange-
ments to leave the Bahamas
and get psychological care at
home, the people said.

“People were devastated,”
Dr. Lerner said. “They had lost
their FTX family.”

Dr. Lerner said he is fo-
cused on rebuilding his private
practice. His website has been
stripped down, offering only
some contact information.
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An investment in KKR Income Opportunities Fund (the “Fund”), a closed-end
management investment company, is subject to investment risk, including the
possible loss of the entire principal amount invested. Investment return and the
value of shares will fluctuate. The rights offering is subject to certain risks,
including economic dilution and voting dilution.

All of the costs of the rights offering, including offering expenses and sales load,
will be borne by the Fund and indirectly by all of its common shareholders,
including those who do not exercise their rights. The rights are transferable and
have been admitted for trading on the NYSE during the course of the offer;
however, there can be no assurance that a market for the rights will continue.

Investors should carefully consider the Fund's investment objectives, policies,
risks, charges and expenses before investing. The Fund’s prospectus supplement
and prospectus, which contain this and other information about the Fund and
the rights offering, can be obtained by calling the phone number listed above.
An investor should carefully read the Fund’s prospectus supplement and
prospectus before investing. The information in this communication is not
complete and may be changed. This communication is not an offer to sell these
securities and is not soliciting an offer to buy these securities, nor shall there be
any sale of these securities in any state where the offer, solicitation or sale is not
permitted.

UBS Securities LLC is acting as dealer manager for the rights offering. In the
U.S., securities underwriting, trading, and brokerage activities and M&A
advisory activities are provided by UBS Securities LLC, a registered broker/dealer
that is a wholly owned subsidiary of UBS AG, a member of the New York Stock
Exchange and other principal exchanges, and a member of Securities Investor
Protection Corporation.
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