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Harder line
Deadly Israeli
raid stirs strife

A protester holds a Palestinian flag dur-
ing clashes near the Israel-Gaza border
yesterday.

Tsraeli security forces killed nine Pal-
estinians and injured 20 others duringa
raid onarefugee camp on the West Bank
in one of the bloodiest days for the occu-
pied territory for years.

The raid is the first since Israel’s new
hardline government took office last
month, with ultranationalists in key
security posts pledging to take a tougher
stance against Palestinians.

The Israeli military said the raid tar-
geted members of militant group Pales-
tinian Islamic Jihad. Palestinian presi-
dent Mahmoud Abbas condemned the
Killings, saying there would be three
days of national mourning.

The UN said Israeli forces had killed
151 Palestinians in the West Bank last
year— the bloodiest year since 2005.
Full story page 4
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Emerging market investors pump in
$1bn a day as last year’s slide reverses

@ Near-record rate of flows @ China’s reopening buoys sentiment & Falling inflation spurs bets on rates

JONATHAN WHEATLEY — LONDON

Investors are piling into emerging mar-
ket stocks and bonds at a near-record
rate, as falling inflation and the reopen-
ing of China’s sprawling economy help
reverselast year's slide.

Emerging equity and debt markets
have attracted $1.1bn a day in net new
money this week, according to high-
frequency data tracking 21 countries
from the Institute of International
Finance. The speed of cross-border
flows is second only to the surge that fol-
lowed the lifting of coronavirus lock-
downs in late 2020 and early 2021, sur-
passing peaks over the past two decades.

The strong inflows underscore a big
shift in sentiment this year after a grim

for much of 2022. Falling global infla-
tion has led many market participants
to bet that big developed-market cen-
tral banks, including the US Federal
Reserve, will soon stop increasing inter-
est rates — relieving a main source of
‘pain for emerging markets.

Jahangir Aziz, an analyst atJPMorgan,
said there was “a lot of gas in the tank”
for a further rebound in inflows now
that economic uncertainties weighing
down emerging markets “are lifting”.

'We may have seen
the lion’s share of the
rally in this cycle’

Fidelity portfolio manager

The threat of recession has receded.
Datareleased yesterday showed that the
US grew more than expected in the last
quarter of 2022, expanding at an annu-
alised rate of 2.9 per cent, while unem-
ployment claims remained low.

China’s scrapping of zero-Covid meas-
uresalsohad a bigimpact. The country’s
inflows account for $800mn of the
$1.1bn daily flows for all emerging mar-
Kets, IIF data show, while other develop-
ing countries are benefiting from the
knock-on effect of Beijing’s move.

Emerging market assets have been
further helped by investors’ expecta-
tions that developing countries will out-
growadvanced economies this year.

JPMorgan expects gross domestic
product in emerging markets to grow

performance for ping markets

14 more than the rate

inadvanced economies in 2023, up from
zeroin the second half 0f 2022.

Stocks in the benchmark MSCI
Emerging Markets index have risen
nearly 25 per cent since their low in late
October. A rise of more than 20 per cent
froma recentlow is deemed a bull mar-
ket. Despite the strong start to 2023,
some analysts warned that the rate of
inflows was unlikely to be sustained.

Paul Greer, portfolio manager for EM
debt at Fidelity International, said
much of the rally in EM assets might
have passed. “The first and second
quarters [of 2023] will see an uplift in
China, there’s no doubt about that,” he
said. “But much of that is now priced in
by markets . . . We may have seen the
lion’s share of the rally in this cycle.”

Greer said that the rally was partly

explained by investors returning to EM
assets after cutting their exposure dras-
tically over much of the past decade.

Many developing economies strug-
gled to deliver fast rates of growth in the
wale of the financial crisis of 2008-09
and were hit especially hard by the
surge in global inflation and in the US
dollar during much of 2022.

Greer added that investors were
unlikely to be optimistic for more
growth in emerging markets. Risinglev-
els of debt, greater fiscal strains across
much of the developing world and the

» Adani to launch share
sale in face of fraud claims
Indian billionaire Gautam Adani
plans to raise up to Rs200bn
($2.4bn) today in a share sale,
despite fraud allegations from a
US short seller.— PAGE 6

» US expansion hits 2.9%
The US economy posted better
than expected growth in the final
quarter of 2022, even as the Fed’s
rate rises started to weigh heavily
on business activity.— pAGE 2

» IMF urges Japan flexibility
An abrupt change in Japan’s ultra-
loose monetary regime would see
“meaningful spillover” effects
globally, the IMF said, showing
the need for BoJ clarity.— pAcE 4

» Blackstone fund suffers
The world’s largest alternative
asset firm faces more than $5bn
in redemption requests from a
property fund — 7 per cent of its
$73bn net asset value.— PAGE 9

» EY Germany to shed jobs
The Big Four firm plans to cut 40
partners and shed 380 staff from
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toimprove profitability afterthe
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year.
Lucy Bull's 8:50, 2020 sold for $14mn.
However, holistically female artists fended
1o sell at a median price of $176,000, lower
than their male counterparts at $201,680.
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War stepped up » PAGE 8

Rolls-Royce new chief attacks group as
‘burning platform’ that ‘destroys value’

SYLVIA PFEIFER
ONDON

‘The new chief executive of Rolls-Royce
has given a brutal assessment of Brit-
ain’s flagship engineering group, telling
employees that it must transform the
way it operates or it will not survive.

In a global address broadcast to staff,
parts of which were shared with the
Financial Times, Tufan Erginbilgic
warned that investors were losing
patience with the FTSE 100 group.

“Every investment we make, we
destroy value,” he told employees, add-
ing that fii ially, “we

everykey itorout there”.

Subscribe In print and online

ic’s stark appraisal was
designed to pave the way for a shake-up
at the 117-year-old group, according to
one person familiar with the address.
The Turkish-British national took

over from Warren East this month with
a brief to improve Rolls-Royce’s per-
formance. It has traditionally achieved
profit margins far below those of its big-
ger competitors, such as General Elec-
tricof the US.

Speaking at the company’s UK manu-
facturing site in Derby, Erginbilgic saic
“We do have a burning platform, not
because I say so but because of what I
am going to share with you.”

The company’s performance was
“unsustainable”, he said, adding: “Itis at
alevel [at which] it cannot continue.
Rolls-Royce has not been performing
for along, longtime. It has nothingtodo
with Covid, let’s be very clear. Covid cre-
ated a crisis, but the issue in hand has
nothing to do with it,” he said. “Given
everything I know talking to investors,
thisis our last chance.”

Erginbilgic used the address to launch

a “transformation programme” with a
focus on “efficiency and optimisation”
in what was widely interpreted as a sig-
nal to staff to expect another round of
job cuts, in particular among white-
collar workers. The company is only just
emerging from a sweeping overhaul
launched by East in the wake of the pan-
demic, including the loss of 9,000 jobs to
save £1.3bn in costs.

The company said that its new CEO
had been discussing “the need to signifi-
cantly improve the performance of
Rolls-Royce”, adding: “He was honest
about our financial underperformance
compared with our peers.”

Erginbilgic stressed that he was con-
vinced he could improve the company,
but warned that employees needed to
“think differently, act differently, make
a difference so this business corrects
itselfand we don’thave much time”.
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GDP data

US economy beats growth expectations

Recession fears remain as
Fed’s aggressive rate rises
weigh on business activity
COLBY SMITH — WASHINGTON

The US economy logged better than
expected growth in the final quarter of
2022, even as the Federal Reserve’s
aggressive campaign to raise borrowing
costs began to weigh more heavily on
businessactivity.

The world’s largest economy
expanded 2.9 per cent onan

growth in the third quarter, reflecting
the steps the US central bank has taken
todamp demand.

The Fed has raised ts policy rate more
than 4 percentage points since March,
moving in 0.75 percentage point incre-
ments in anattempt to curb inflation.

The Fed is now preparing to deliver a
quarter-point raterise, from the current
range of 4.25 per cent to 4.5 per cent,
nextweekas it weighs how much higher
to go now that inflation appears to have
peaked. Officials broadly back the fed-
eral funds rate h|tlmg5 per cent, and for
thatlevel tleasttothe

basis between September and Decem-
ber, according to data published by the
commerce department yesterday,
slightly higher than economists’ fore-
casts of a 2.6 per cent increase. That
marked a slowdown from 3.2 per cent

end of the year, suggesting further rises
to come beyond the February decision.

The gross domestic product data are
the latest sign the economy has proved
more resll\enl than expected in the face
of higher bot

while also showing the Fed’s actions are
beginning to have a more notable effect.

“Looking at the headline [figure], it'’s
all looking good. But, looking under the
hood, it’s just those troubling signs and a
loss of momentum that we've been see-
ing really in broad swaths of the data,”
said James Knightley, chief interna-
tional economistat ING.

The fourth- quarter increase was

sumer spending, one of the main drivers
of the US economy, was also steady,
increasing2.1 percent.

But the most important proxy for
underlying demand in the economy —
final sales to domestic purchasers,
excluding government spending — rose
just 0.2 per cent, down from 1.1 per cent
inthe third quarter.

In a further sign of weakness, fixed

fuelled in part by amassing

sank 6.7 per cent, with hous-

especially
facturing and utilities sectors. Con-

‘The Fed is still hiking.
Where are the positives
going to come from?’

James Knightley, ING

related investment contracting
267 per cent on an annualised basis.
Business investment rose just 0.7 per
cent. From the fourth quarter f 2021 to
the fourth quarter of 2022, real GDP
rose 1 per cent, compared with 5.7 per
centinthe same perioda year earlier.

back on hiring and slashing hours for
workers. Mass lay-offs have also swept
through the technology sector.

While the overall labour market still
remains robust, with the unemploy-
ment rate hovering at a multi-decade
low of 3.5 per cent, there are concerns
about the outlook for the economy.

Many economists expect the US to tip
intoarecession later this year. “I'm wor-
ried that we are going to see negative
GDP growth in the first quarter. I think
it going to be even worsein the second
quarter,” Knightley said. “The Fed s still

iking . . . where are the positives going
‘to come from? We could see a third con-
secutive [quarter] of negative growth.”

But no Fed omqal has yet forecast a

Companies across the
and services sectors have responded to
rate rises by trying to cut costs, pulling

recession, instead that a
“softlanding” can still be achieved.
Additional reporting by Kate Duguid

Inflation Reduction Act h:
been hailed by US business

while provoking Europe

AIME WILLIAMS — WASHINGTON
SAM FLEMING — BRUSSELS

President Joe Biden’s multibillion-dollar
Inflation Reduction Act has delivered a
big green bonus for climate experts and
‘American business while infuriating US
trading partners.

The bill, passed last summer by Con-
gress, earmarked $369bn for clean
energy and climate-related projects,
provoking complaints from EU govern-
ments that claim it violates trade rules
and distorts competition.

But business leaders and US climate
envoy John Kerry argue that instead of
expecting big concessions from the US,
the EU and other partners need to take
urgent steps to make their own green
investment conditions more attractive.

Furopean companies that are already
drawing up plans to boost US spending
include BMW, Italian energy group Enel
and Norwegian battery group Freyr.

“The basic issue is that the US has cre-
ated a business case for investment in
green technologies,” said Luisa Santos of
BusinessEurope, alobby group. The EU
faces more complex regulation and
higher energy costs, which “is a very
substantial incentive togoto the US”.

‘What does the actaim to achieve?

By offering companies billions of dol-
lars, largely through tax credits, the law
aims to jump-start investment in new
and nascent clean energy technologies.
Tt also rewards companies for settingup
in the US and for reorganising supply
chains to be located either in the US or
amongalliesand partners.

The subsidies are intended to acceler-
ate the pace at which new technologies
become widely available and affordable,
as well as create a new economy of
“green jobs” in the US while reducing
reliance on China.

Washington also has one eye on its
Paris Agreement climate commitments.

Analysis by Rhodium Group, an inde-
pendent research group, estimated the
IRA could put the US on track to cut
greenhouse gas emissions 31-44 per
cent by 2030 against 2005 levels, going

Environment. Legislation

Biden climate law leaves EU playing catch-up

Green drive:
Joe Biden takes
the wheel of an
electric car, a
Cadillac Lyriq,
at the Detroit
Auto Show in

September
Eenthcihp

some way towards the country’s 50-52
per cent Paris goal. This is compared
withamuch lower24-35 per cent reduc-
tionwithout the legislation.

The hope, says Paul Bledsoe, a former

Clinton White House climate adviser, is
that the tax incentives and public
money will “unleash trillions of dollars
innew private sector investment”.
‘Why are companies excited?
There are two types of subsidy: for com-
panies and for consumers. While most
of the money is handed out through the
US tax system, there are also some
grants and loans in the mix.

According to analysis by McKinsey,
the bulk of the climate funding is
planned for private companies, which
will receive $216bn of the tax credits.

In addition, many of the consumer
tax credits are increasing the potential
customers for cleaner products. For
example, a tax credit of up to $7,500 is
available for buyers of electric or hydro-
gen-powered cars for anyone eammg

tax credits for making homes greener
andupgradingappliances.

Why the overscas complaints?

‘Washington is using the money to
encourage business to cut China out of
the supply chain and boost US manufac-
turing. But that has implications.

For an electric car to be eligible for the
full tax credit, it has to be made in North
America, and specific percentages of its
battery components and critical miner-
als have to be extracted or processed in
the US or countries with a trade agree-
mentwiththe US.

The EU has set up a task force with the
US to soften the impact of rules requir-
ing North American sourcing. But a
swath of electric vehicle and battery
makers have announced investments in
the US as they anticipate demand for
more affordable EVs from US buyers.

since the IRAs passage, at least 20
new or expanded clean energy manu-
facturing plants have been announced
in the US, accm—dmg to the American

Foran
electric car
tobe
eligible for
the full tax
credit, it has
to be made
in North
America

Tess than $150,

year. Th CleanPower

How is Europe going to fight back?
The EU is scrambling to make condi-
tions on the continent more amenable

o green investment. This will involve
sonemng rules limiting public subsidies

Downgrade

South Africa
raises interest
rates and cuts
forecast after
blackouts

JOSEPH COTTERILL — JOHANNESBURG

South Africa has downgraded its
economic projections following the
worst spell of rolling blackouts in the
history of the continent’s most industr-
ialised nation.

The South African Reserve Bank raised
its benchmark rate by a quarter of a per-
centage point to 7.25 per cent, a smaller
increase than in previous policy deci-
sions and below the half-point level that
most economists expected, warning
that the country’s economy would
barely grow this year.

In November it had forecast a 1.1 per
cent expansion. But that was before
Eskom, the struggling state electricity
company, began cutting power every
day for up to 10 hours. It now expects
growth of just 0.3 per cent.

The outages occurred for more than
200 days in 2022 and have continued
every day sofar this year.

The central bank said it was expecting

“The shift in focus towards
growth comes ata time
that inflation pressures
are starting to dissipate’

Eskom to impose 250 days of rolling
blackouts this year, up from a previous
forecast of 100 days.

The power cuts will remove “as much
as 2 percentage points from growth in
2023, compared to the previous esti-
‘mate of 0.6 percentage points”, it said.

The central bank also slashed growth
forecasts for 2024 from 1.4 per cent to
07 per cent, when it expects about 150
days of power cuts.

Eskom generates nearly all of South
Africa’s electricity supply.

Breakdowns at ageing coal power
stations, corruption and a lack of funds
for maintenance have all added to pres-
sure on President Cyril Ramaphosa’s
government.

The shift toa slower pace of tightening
comes as the central bank continues to
battle above-target inflation.

South African inflation remains
above the midpoint of a target range of
3t 6 per cent, but the pace of price rises
has faded in recent months. The bank
said that inflation, which ended 2022 at
7.2 per cent, should fall to 5.4 per cent
thisyear.

“The shift in focus towards economic
growth comes at a time that inflation

forgreen up per-
‘mits for new wind farms and solar panel
arrays and potentially mustenng pools
of cashtoincentivise spen

European Commission officials say
the bloc already has big sources of green
investment on tap. EU capitals must de-
vote some 37 per cent of their spending
under the €800bn ionEU

to dissipate,” said
Jason Tuvey, senior emerging markets
economist at Capital Economics.

The bank’s forecast highlights the
prospect of blackouts for several more
years.

Infighting in the ruling African
National Congress over fixing Eskom

d del:

post-coronavirus pandemic recovery
scheme to the green transition.

About €100bn of the EU’s 2021-27
cohesion plan, which boosts regional
development, is expected to be green
spending.

But business leaders complain the EU
programmes are laborious and time-
consuming to access, especially com-
pared with the simplicity of tapping into
federal tax credits under the IRA.

See Opinion

of power are set to continue to weigh on
growth for the foreseeable future.

Many South African companies are,
however, rushing to set up their own
independent supplies of power after
Ramaphosa’s government cut red tape
that protected Eskom’s monopoly.

“That is capital expenditure that
should have gone on spending, invest-
ment and employment, but is going to
supplying electricity,” said Thabi Leoka,
anindependent economist.
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Elections

Turkey launches foreign currency scheme to help supportlira

ADAM SAMSON — LONDON

Turkey has unveiled a scheme to push
exporters to hold less foreign currency
as the government of Recep Tayyip
Erdogan steps up its battle to defend
theliraahead of this year’s elections.

Ankara said yesterday it would offer
business new incentives to swap money
earned abroad into lira in return for a

vow not to purchase foreign currencies.
The programme is the latest sign of
how Turkey is deploying a broad range
of tools to prop up the lira and boost its
$800bn economy ahead of presidential

and parhamemary elections on May 14.
= that disquiet
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over the government’s handling of the
economy has eroded support for
Erdogan and his ruling Justice and
Development party.

A coalition of opposition political par-
ties, known as the “table of six”, is
expected to name a candidate in the
coming weeks to challenge Erdogan,
who has been in power for two decades.

Under the currency programme, Tur-
key will provide 2 per cent “conversion
support” when companies exchanged
international earnings to lira with the

central bank, and they pledged not to
buy foreign currencies over a st period,
according to the central bank. It d]d not

to protect against swings in the lira.

Liam Peach, an economist at Capital

Economics in Lundon said it was nol
ific:

specify the length of the
companies would be required to make.
Exporters are already required to
convert 40 per cent of their foreign cur-
rency income to lira under rules
announced last year. But the new pro-
gramme provides an incentive for com-
panies to eschew the stability of holding
dollars in favour of lira. Companies con-
verting additional funds into local
currency can also use a special account

impact as the incentives may not be
large enough for firms to convert their
remaining foreign currency earnings
into lira”, but that it may represent a
“first step towards tighter restrictions
that force conversion of firms’ foreign
curren

“If we've learnt anything in Turkey
over the past year, it’s that the central
bankwill eventually plugany holein the

financial system to reduce foreign cur-
rency demand,” headded.

The central bank is seeking to lift the
proportion of lira deposits in the
banking system to 60 per cent in the
first half of this year; it reached 55 per
centat the end of 2022 from 36 per cent
inJanuary.

The lira fell almost 30 per cent to a
record low in 2022 as the nominally
independent central bank, which is in
effect controlled by Erdogan, slashed
interest rates even as inflation reached a
peak of 85.5 per cent in October.

Many ists say the lira is still

‘ Turkish lira sinks to record low

But government schemes have helped slow decline in recent months Clira per $)
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overvalued and would fall further if not
for government support measures, such
as the special currency-protected sav-
ings accounts that are open to busi-
nesses and consumers, which have
helped tostabilise it in recent months.
The central bank said yesterday it
expected inflation to fall to 22.3 per cent
by the end of the year, after it eased to
64.3 per cent in December. However,
many private economists worry price
growth will accelerate again after elec-
tions as the government spending
splurge fuels a short-] lasung but power-

fuljoltof
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Scholz’s refusal to act alone spurred US
rethink on supplying Kyiv with tanks

Days of intense talks on military hardware put relations between Berlin and Washington to the test

JAMES POLITI AND COURTNEY WEAVER
WASHINGTON

LAURA PITEL AND GUY CHAZAN
BERLIN

Joe Biden showered Olaf Scholz with
praise from the Roosevelt Room of the
‘White House on Wednesday after their
co-ordinated announcement that the
US and Germany would be sending bat-
tle tanks to Ukraine.

“Germany has really stepped up,” the
US president said, “and the chancellor
has been a strong, strong voice for
unity . . . and for thelevel of effort were
goingto continue.”

Earlier in the day in Berlin, Scholz was
equally effusive: relations with Wash-
ington were better than they had been
ina“very longtime” and there was “per-
fectharmony” with Biden, he said.

The planned deliveries of US-made
M1 Abrams tanks and German-made
Leopards were met with jubilation in
Kyiv and relief in western capitals — a
potential turning point in the transat-
lantic response to Russia’s invasion.

But the breakthrough involved tense
negotiations, policy U-turns and leaps of
faith in Berlin and Washington that
tested the strength of US-German rela-
tions as a pillar of the western alliance.
They also underlined how, for all its talk
of taking on a leadership role, Europe is
still deeply dependent on America as a
guarantor of its securif

“There's a western policy but there’s
no European policy,” said Liana Fix of
the Council on Foreign Relations. “Eve-
ryone is looking towards Washington.”

To many in Washington, the dispute
illustrated, too, the challenges of keep-
ing Germany, a nation still burdened by
its history, on board with other Nato
allies as they confront the biggest threat
towestern security in decades.

“Germany is one of — if not the most —
important European ally of the US and
we need to tend to that relationship,”
said Rachel Rizzo of the Atlantic Coun-
cil’s Europe centre. “But Germany is still
ateenager when it comes to their secu-
rity and defence policy, so there will be
some growing pains.”

The tensions were rooted in a policy
that Scholz, a soft-spoken but steely
Social Democrat, followed with quiet
persistence. He would not send Leop-
ards unless the US sent Abrams.

A January 17 call between the two
leaders exposed the rift and set the stage
for this week’s deal. Biden explained the
US was reluctant because of logistical
and technical difficulties in getting
Abrams on the ground in Ukraine.
Scholz countered the US and Germany
had always acted “in lockstep” when it
came to providing Kyiv with weapons.
The implication was clear: Germany
‘would move on tanks only if the US did.

German officials said the approach
had aprecedent. “Whenever we decided
to send Ukraine a new category of weap-
ons ... we always synchronised our
announcements with our closest allies,
firstand foremost the US,” said one.

Biden promised to “get back” to
Scholz on the issue, and later that
day he told Antony Blinken,
secretary of state, and Jake
Sullivan, national secu-
rity adviser, he was
interested in finding a
solution. “It was
important to the pres-

‘Some of us

ident to preserve unity and deliver for

both sides. The Ramstein meetingwas ~ Making tracks:

in Congress
[were]
saying “just
send the
damn
tanks”

Ukraine,” a White House official said.

What followed was a whirlwind of
talks led by Sullivan, mainly with Jens
Plétner, his German counterpart, to
“figure out how to getto yes”, the White
House official said. “It was going back
and forth on how to get this done”, with
Sullivan working to ensure the Euro-
pean contribution was as substantial as
possible, the official added

USrethink on Abrams.

Publicly, the stand-off continued.
During talks with US lawmakers in
Davos on January 18, Scholz insisted the
US needed to deliver its own tanks. “He
was absolutely clear,” said Seth
Moulton, a Democrat who was at the
‘meeting and thought it was a “reason-
able position” for Germany to take.

Underlying Berlin’s approach was
abelief that by moving together on
tanks, the allies would reduce the
risk of retaliation. “It means no
country would face Russian criti-
cism on its own — these aggressive

verbal taunts and threats we
keep hearing,” said Lars Kling-
beil, the Social Democrat
leader.

But by Friday, when Lloyd
Austin, US defence secretary,
visited Ramstein air base in
Germany, the lack of agree-

‘ment was raising pressure on

intended as a show of unity and hopes M1 Abrams at
had been high that Germany would use ~ Fort Carson in
it to announce it was sending Leopards.  Colorado. US
But there was no progress, triggeringan  military
outpouring of frustration from Ukraine,  planners will
Poland and the Baltic states and increas-  now be working
ing the impetus for a deal, includinga ~ out how to
transfer the
On Capitol Hill, lawmakers were  main battle tank
i ingly filled with angst. “My  to Ukraine.
impression is that the secretary of Inset, Olaf
Scholz

defence went to Ramstein and nothing
changed because the Germans didn’t
change their position,” Moulton said.
“So he came back and maybe heard the
voices of some of us in Congress saying
‘just send the damn tanks’!”

As late as Monday, US officials were
still publicly playing down the need to
send Abrams. But that was a crucial day.
Sullivan and Plotner spoke three times,
and Sullivan, Austin and Mark Milley,
chair of the Joint Chiefs of Staff, met
Biden to get final negotiating guidance.
In the meantime, Austin had presented
a proposal to Biden that “overcame
some of the challenges” with sending
Abramsto Ukraine.

Biden approved the deal on Tuesday.

Scholz’s approach was contentious
even in Germany, where some in his
three-party coalition worried about the
<damage it might do to US-German ties.

Christan Mrdock
The Gazere/AP.

By insisting on Abrams as a precondi-
tion, Scholz “effectively tried to strong-
arm Biden”, said one official in Berlin.
“It’s kind of the tail wagging the dog.”
On Wednesday, Biden brushed off any
suggestion that he was pressured by
Scholz. “Germany didn’t force me to
change my mind,” he said. “We wanted
tomake sure we were all together.”
Heather Conley, president of the Ger-
‘man Marshall Fund of the US, said: “It
was very hard for Germany to get to this
decision, and we need to honour that.
However, we are in this rinse, lather and
repeat cycle, where there is great hesita-
tion, allies pile in, they push, they cajole,
they give their own equipment to try to
push things along. And we wait, we wait,
‘wewait. This constant cycle, it wears out
theallies, it wears out that unity.”
Officials in Berlin say the frustration
expressed by some allies is unfair. Ger-
‘many is one of the largest suppliers of
‘military aid to Ukraine after the US, but
there is a particular sensitivity about
tanks, which they say the allies have
failed to understand. “If tanks with Ger-
‘man crosses appear on the battlefield,
[Vladimir] Putin can say — look, it's
whatI've said all along, Nato is interven-
ingin this war;” said one official. “It’s an
RT [Russia Today] narrative that has a
Iot of resonance in Latin America and
Africaand we need to be aware of that.”

Western pledges

Russia reacts
to Ukraine
support

with ‘massive’
missile attack

ROMAN OLEARCHYK — KYIV

Explosions rocked Kyiv and several
other cities yesterday as Russia con-
ducted its latest barrage of missile
strikes nearly one year into its full-
scale invasion of Ukraine.

Though officials said most strikes were
repelled by Ukraine’s air defence sys-
tem, the nationwide attacks came one
day after the US and Germany
announced they would send modern
battle tanks to Ukraine, some of the
most sophisticated weaponry provided
byKyivsallies.

“Russia launched a massive missile
attack on the territory of Ukraine
today;” said General Valeriy Zaluzhnyi,
commander-in-chief of Ukraine’s
armed forces, adding that 55 airand sea-
based missiles were launched and 47
destroyed. The air force said 24 Iranian-
made Shahed kamikaze drones had
been fired earlier in the morning by
Russian forces, all of which were
destroyed.

Dmytro Kuleba, Ukraine’s foreign
minister, wrote on Twitter that “among
targets of today’s mass missile strike,
Russia struck Odesa, causing massive
power outages”. Unesco on Wednesday
placed the Black Sea port city on its
world heritage list. “This destruction is
[Russian president Vladimir] Putin’s
response to Unesco . . . placing it under
reinforced protection of the world herit-
agein dangerlist,” Kulebaadded.

Oleksiy Khoruzhny, spokesperson at
Ukraine’s emergency ministry, said on
state television that 11 people were
killed and the same number injured yes-
terday by the Russian strikes. Thirty-
five buildings were damaged, he added.

Vitaliy Klitschko, Kyiv's mayor, said
one person was killed and two were
wounded by a missile hitting a non-
residential building in Kyiv’s southern
Holosiyivsky district. Klitschko said
explosions had also occurred in Dni-
provsky, east of central Kyiv.

Serhiy Popko, head of Kyiv’s military
administration, said that “about 20 mis-
siles of various types were detected in
Kyiv’s airspace”, adding that “all aerial
targets were destroyed”. The extent of
damage and possible casualties in other
cities where explosions were reported,
including the western city of Vinnytsia,
wasnot immediately clear.

Russia launched a campaign of mis-
sile and drone strikes targeting
Ukraine’s energy infrastructure last
autumn after its forces were pushed out
of swaths of territory in eastern and
southern parts of Ukraine where it still
occupies nearly 20 per cent of land.

Ukraine’s western backers have in
past months provided modern air
defence systems to bolster the country’s
Soviet-eraair $-300 and Buk surface-to-
air missiles, which are swiftly depleting.

The US and Germany have also
pledged to provide Ukraine with Patriot
missiles, which will help the country
intercept not only Russian cruise mis-
siles but ballistic ones, a capability
Kyiv’s air defence systems do not cur-
rently have.

Kremlin spokesperson Dmitry
Peskov told reporters yesterday that the
expansion of arms supplies to Ukraine
amounted to the direct involvement of
‘western countries in the war.

Media crackdown

Moscow bans independent news site Meduza

MAX SEDDON — RIGA

Meduza, the largest Russian independ-
ent news site, has been declared an
“undesirable organisation” in one of
the most stringent acts of censorship
since President Vladimir Putin ordered
the full-scale invasion of Ukraine last
February.

Russia’s prosecutor-general said
Meduza’s parent company, which is reg-
istered in Latvia, “threatens the founda-
tions of constitutional order and the
security of the Russian Federation”,
according to a statement yesterday,
without giving further details.

The decision means Meduza is
banned from operating in Russia, while
anyone who “co-operates” or even posts
a hyperlink to its online content could
face a prison sentence of up to six years.

The ban on Meduza is the latest move
by the Kremlin to control discourse over
the Ukraine war. Limits on the public’s
access to information on the conflict has
in essence outlawed Russia’s independ-
entmedia

The decision is likely to make it signif-
icantly more difficult for its reporters,
most of whom are based in Latvia, to
speak to people in Russia, reducing the

website’s reach. Its current readership
of about 15mn has largely remained in
Russia despite the exodus of hundreds
of thousands of people who oppose the
war or wanted to avoid the draft.

“We'd like to say that we're not scared
and we couldn’t care less about this new
status — but that’s not true,” Meduza
said in a statement. “We are scared for
our readers. We are scared for the peo-

only independent news channel, and
Echo of Moscow, a popular liberal radio
station, as well as blocking Meduza’s
website.

Lawmakers passed a bill outlawing
“discrediting the armed forces”, which
introduced prison sentences of up to 15
‘years for publishing anything that con-
tradicts the Kremlin’s official line.

Atleast 133 people have faced crimi-
nal under the new law,

‘We'd like to say that we're
not scared and we couldn't
care less about this new
status — but that’s not true’

ple who worked with Meduza for many
years. We are scared for our loved ones
and our friends.”

Meduza added: “Nonetheless, we
believe in what we do. We believe in
freedom of speech. We believe in adem-
ocratic Russia. The bigger the pressure,
the harder we will stand uptoit.”

After the invasion of Ukraine 11
‘months ago, regulators banned calling
the Russian offensive a “war” or an
“invasion”, then moved to shut down
outlets including TV Rain, Russia’s

https://ft.pressreader.com/v99f/20230127

according to Russian-based independ-
entrights monitor Ovd-Info.

Hundreds of journalists have fled
Russia to avoid being prosecuted and
continued to report from countries such
asLatvia, Lithuania and Georgia.

Ivan Kolpakov, Meduza's editor, said
its staff all left Russia in March but the
site had maintained a large network of
freelancers in the country to continue
reporting on the war — an activity that
now carries a potential prison term.

But the site will look to find ways of
reachingreaders within Russia, where it
remains broadly accessible through vir-
tual private networks, on social media
app Telegram, YouTube and even
through PDF files that Meduza encour-
ages readers to print out for technopho-
bic friends or relatives.

Criminal designation

‘Washington adds to sanctions on Wagner

COURTNEY WEAVER — WASHINGTON
JAREN KERR — NEW YORK

The US Treasury has formally desig-
nated Russia’s Wagner Group as a
“significant transnational criminal
organisation”, amid growing interna-
tional pressure to crack down on the
paramilitary group that has been a
‘main player in Russia’s war in Ukraine.

‘The Treasury’s Office of Foreign Assets
Control said it was placing sanctions on
‘Wagner in addition to 15 other Russian
entities, as well as eight individuals and
four aircraft, in an effort to “degrade the
Russian Federation's capacity to wage
‘war against Ukraine”.

“As sanctions and export controls on
Russia from our international coalition
continue to bite, the Kremlin is desper-
ately searching for arms and support —
including through the brutal Wagner
Group — to continue its unjust war
against Ukraine,” Treasury secretary
Janet Yellen said yesterday.

“Today’s expanded sanctions on Wag-
ner, as well as new sanctions on their
associates and other companies ena-
bling the Russian military complex, will
further impede [Vladimir] Putin’s abil-
ity to arm and equip his war machine.”

John Kirby, co-ordinator for strategic
communications at the White House
National Security Council, had pre-
viewed yesterday’s sanctions last week,
saying the designation would give the
US “additional avenues” to go after
‘Wagner, not just in Ukraine but around
theworld.

‘Wagner s run by Yevgeny Prigozhin, a
former convict who has transformed
himself into one of the Russian presi-
dent’s most valuable allies in the war in

Wagner currently has 50,000 merce-
naries on the ground in the conflict,
according to the UK Ministry of
Defence, many of them Russian prison-
ers who have been offered an end to
their jail sentences in exchange for tak-
ingpart in the fighting. The US National
Security Council estimates about four in
five Wagner fighters came to the battle-
field from Russian prisons.

ln addition to its activities in Ukraine,

been active in Mali, Sudan

Ukraine.

Prigozhin, whom Washington alleges
was also involved in Russia’s efforts to
interfere in the 2016 US election, has
beenunder US sanctions since 2017.

‘Wagner is estimated to have 50,000
mercenaries fighting in Ukraine

:md the Central African Republic, where
it has been accused of carrying out
human rights atrocities.

Wagner has been instrumental in
Russia’s prolonged invasion, particu-
larly around the Ukrainian cities of Sol-
edar and Bakhmut, two key battle-
grounds in the war.

Ofac said the sanctions, along with
concurrent restrictions from the US
state department, will target the infra-
structure that Russia has used in its bat-
tlefield operations in Ukraine.

Last month, the US commerce
department imposed its own restric-
tions on Wagner, designating the group
a“military end user”, thereby prevent-
ing it from acquiring any items that use
UStechnology.
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Monetary policy

IMF warns of Japan inflation risk

Deputy managing director
urges central bank to be
flexible over bond vields

KANA INAGAKI — TOKYO

The IMF has warned that an abrupt
change in Japan’s ultra-loose monetary
regime would have “meaningful spillo-
ver” effects on global financial markets,
underscoring the need for the Bank of
Japan to communicate clearly about its
future policy.

In an interview, Gita Gopinath, the
IMF's first deputy managing director,
called on the BoJ to take a flexible
approach to controlling yields on gov-
ernment bonds as she warned of “signif-
icant upside risks” to inflation in the
near term.

She added that Asia’s most advanced

erononwm at “a delicate junctur

'he BoJ, which will have a new governor
in April, has come under increasing
market pressure to shift away from its
longstanding easingmeasures as Japan's
core inflation rate has risen to a 41-year
high of 4 per cent.

1t faces the challenge of maintaining
its accommodative monetary stance to
achieve its inflation target while avoid-
ing overshooting and turmoil in cur-
rencyand bond markets.

“We still believe that it's important for
monetary policy to remain highly
accommodative at this point. Yield
curve control is a part of that toolkit
Gopinath said during her visit to assess
Japan’s economy.

“In the near term, we see significant
upside risks to inflation. The increase in
flexibility [in managing the yield curve]
would help.”

The central bank slightly raised the
cap on yields on 10-year Japanese gov-
ernment bonds in December, but it has
made no further changes to its massive
easing measures, arguing that price
increases have not led to a rise in wages
that would enable it to durably achieve
its 2 per centinflation target.

The IMF suggested the BoJ could con-
sider three options to allow flexibility in
long-term yields: widen the 10-year
band around the yield target and/or
raise the 10-year target; shorten the
yield curve target; or shift to a quantity
targetof government bond purchases.

of this year and gradually decline to
below 2 per cent by the end of 2024. It
expects growth of 1.8 per cent in 2023 to
slow to 0.9 per cent in 2024.

“We still believe that there are not
enough signs that this will lead to infla-
tion being durably at the 2 per cent tar-
get,” Gopinathsaid.

In December, the BoJ surprised inves-
tors by announcing it would allow 10-
year government bond yields to fluctu-
ate 0.5 percentage points above or below
its target of zero, replacing the previous
band of 0.25 points. Last week, it intro-
du@ed an expanded programme ofloans

“In the scenario that
upside inflation risks materialise, mon-
etary stimulus withdrawal will have to
Demuch stronger;” it said.

Longer term, the IMF expects Japan's
core inflation, which excludes volatile
food prices, to peak in the first quarter

yield curve.

D\u inga policy meeting last week, BoJ
board members also said the bank
needed to continue with its current
yield curve control policy, noting that it
would take time to sustainably achieve
itsinflation target.

West Bank

Palestinians killed in Israeli raid on refugee camp

em——
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JAMES SHOTTER — JERUSALEM

Israeli security forces killed nine Pales-
tinians, including an elderly woman, in
araid on the Jenin refugee camp in the
occupied West Bank yesterday, accord-
ing to Palestinian officials, in one of the
bloodiest days in the territory for year

The raid, which Palestinian officials
said alsoleft 20 people injured, four crit-
ically, comes during an upsurge in
clashes that has prompted concerns
that the security situation in the terri-
tory could spiralout of control.

Akram Rajoub, governor of Jenin, said
the nine deaths and large number
injured in the incursion was “unprece-
dented” in recent years. “This raid
today was the fiercest, the widest and
the deepestin Jenin,” he said.

The raid is the first big clash since
Israel’s hardline government, widely
regarded as the most rightwing in his-

tory, took office last month with ultra-
nationalists in key security posts pledg-
ing to take a tougher stance against the
Palestinians.

The Israeli military said the raid tar-
geted members of Palestinian Islamic
Jihad, amilitant group it said was “heav-
ily involved in executing and planning
multiple major terror attacks”.

It added that it was also looking into
“claims regarding additional casual-
ties”. The Istaeli military did not give a
figure for the number of deaths.

Footage of the aftermath of the raid
showed scenes of destruction, with at
leasttwo cars overturned, debris strewn
on the street and a charred building,
which the Israeli military said it had
entered to detonate explosives held by
the militants.

Mahmoud Abbas, Palestinian presi-
dent, condemned the killings and
ordered three days of national mourn-

ing for “the souls of the martyrs in the
occupation massacre in the Jenin refu-
geecamp”.

The raid also drew threats of reprisals
from Hamas, the militant group that
controls the Gaza Strip. Saleh al-Arouri,
its deputy leader, said Israel would “pay
the price” for the raid and that Hamas’s
response would “come soon”. Israel and
Hamas have fought four wars since
Hamas took control of Gazain 2007.

Yoav Gallant, Israel’s defence minis-
ter, ordered forces in the West Bank and
around Gaza to a state of heightened
readiness and to increase defensive
activities along the country’s borders.

For months, Israel has been conduct-
ing near nightly raids in the West Bank
—whichithas occupied since 1967 — fol-
lowinga spate of attacks by Palestinians
that began last spring and killed 31
Israelis last year.

The UN said Israeli forces killed 151

Palestinians in the West Bank last year,
making it the bloodiest for Palestinians
there since 2005, the end of the uprising
Iknown as the second intifada.

Yesterday’s raid in Jenin brings the
number killed this year to18, according
tothe UN.

The Palestinian foreign ministry
called on the US and the international
community to intervene, warning that
their credibility would be at stake if they.
did not respond.

The US state department said secre-
tary of state Antony Blinken, whois due
to visit Israel and the West Bank next
‘week, would use his trip to “underscore
the urgent need for the parties to take
steps to de-escalate tensions in order to
putanendtothe cycle of violence”,

Tor Wennesland, the UN’s Middle
East envoy, said he was “deeply alarmed

Asia. Governor’s post
Next BoJ chief faces
daunting challenge

on interest rates

Kuroda’s successor must find

away to steer the economy

investors are increasingly betting the
BoJ will tighten monetary policy.

The Japanese central bank defied
last week as it main-

towards normalisation

KANA INAGAKI — TOKYO

With less than three months until
Haruhiko Kuroda steps down as Bank of
Japan governor, none of the top candi-
dates to replace the central bank’s long-
est-serving chief seems to want thejob.

Their reluctance is understandable.
After a decade of “unprecedented”
ultra-loose monetary policy, the next
BoJ chief must take on the daunting
challenge of steering Asia’s most
advanced economy towards interest
ratenormalisation.

Failure could mean profound conse-
quences: areturn to deflation and sharp
economic slowdown; turmoil in global
equities, bonds and currency markets;
andacollapse in the Bof's credibility.

“After three decades of low inflation,
the Bo] is finally seeing a path towards
sustainably achieving its 2 per cent
inflation target,” said Goushi Kataoka, a
former BoJ board member who is now
PwC chiefeconomist in Japan. “For any
candidate, youdon't want to be a gover-
nor now because there is no margin for
error. If he/she failed, it would under-
mine the central bank’s raison détre.”

Despite a rather short list of likely
candidates, analysts said there had been
unusual uncertainty around the selec-
tion process ahead of Prime Minister
Fumio Kishida’s announcement next
month of the successor to Kuroda, who
steps down in April after a record 10
years asgovernor.

Bo] watchers say the frontrunner is
Masayoshi Amamiya, the bank’s deputy
governor, who is regarded as its chief
monetary strategist. Others in the run-
ning include Hirohide Yamaguchi, a
former Bo] deputy governor and a critic
of Kuroda’s ultra-loose monetary policy,
and Hiroshi Nakaso, another former
deputy governor with close ties to! the

mned the main pillars of its easing pro-
gramme and indicated it had no plans to
abandon efforts to control yields on 10-
year government bonds. Kuroda has
repeatedly said price increases have not
Jed to a sustainable rise in wages and
easing is needed to support the econ-
omy amid risks of a global slowdown.
With just one policy meetingin March
before Kuroda steps down, the future of
his signature policy of bond yield curve
control and negative interest rates will
be firmly in the hands of his successor.
“The new governor will need to be
more persuasive than Mr Kuroda in
explaining to overseas investors whyit's
difficult for Japan to sustainably reach
its 2 per cent inflation target,” said
Kazuo Momma, former head of BoJ
monetary policy, now executive econo-
mistat Mizuho Research Institute.
Momma cited market misperceptions
of overheating in the Japanese econ-
omy. “The biggest issue is for the BoJ to
communicate to markets that it will

Haruhiko Kuroda,

years, says easing
is needed amid risk
of global slowdown

continue with monetary easing at least
until the first half of the year or through-
out 2023,” he said.

Whatever their policy stance, who-
ever succeeds Kuroda would be tasked
with shifting the BoJ from the monetary
stimulus launched in 2013, said Ayako
Fujita, chief Japan economist at JPMor-
gan Securities. “The government is
Tikely to choose the next governor from
the viewpoint of who can carry out nor-
malisation of policy;” she said.

Kuroda last month stunned investors
by announcing the BoJ would allow 10~
year government bond yields to fluctu-

interna entral bank ¢

All three leading candidates have pri-
vately expressed reluctance to take on
the role, according to people familiar
with the discussions.

Amamiya and Nakaso have closely
supported Kuroda but are considered
less dovish than the outgoing governor.
Analysts said the selection of
Yamaguchi,alsoa Bo] insider, would sig-
nal to markets a definitive break from
the decade of aggressive monetary eas-
ing and stimulus pursued under the
“Abenomics” policy of late former
prime minister Shinzo Abe.

But many inside and outside the BoJ
said Amamiya would be the natural
choice due to his role in shaping mone-
tary policy. “Of all the existing BoJ offi-
cials, Mr Amamiya has been involved
the longest in observing and making
monetary policy decisions at critical
moments,” Kataoka said.

The change in leadership comes amid
intense market pressure on the BoJ to
pivot from quantitative and qualitative
easing as Japan's core inflation rate —
which excludes volatile food prices —
hasrisen toa41-year high of 4 per cent.

and saddened by the

e

Inflationary pressures are mild com-
pared with the US and Europe, but

ate0.5 Delow
its target of zem lepla\mglhe previous
band of 0.25 points.

While Kuroda insisted the move
would improve the functioning of bond
markets and was not monetary tighten-
ing, investors interpreted it as a starting
gun for the policy normalisation.

That intensified a battle between the
central bank and the market. Traders
tested Kuroda’s yield curve control,
known as YCC, driving interest rates on
10-year Japanese government bonds
above the BoJ's target ceiling of 0.5 per
cent, while the central bank responded
withblockbuster bond purchases.

JGBs have recovered in recent days
after the Bo] introduced an expanded
programme of loans to banks to stabilise
the yield curve.

Fujita expects the Bo] to raise the tar-
get ceiling to 1 per cent by the middle of
the year, in effect bringing 10-year JGBs
close to where the market thinks they
should trade. She predicted the bank
would then end its negative interest
rates policy inmid-2024 or later.

But she said the termination of the
yield target would be vital to restoring
proper communication between the Bo]
and markets.

South-east Asia

Philippines nets strongest growth since 1976

MERCEDES RUEHL — SINGAPORE

The Philippines has recorded its
strongest economic growth in more
than four decades, defying a global
slowdown and rising inflation after lift-
ing Covid curbs at the end of last year.

The south-east Asian economy grew at
an annual rate of 7.2 per cent in the
fourth quarter of 2022, beating econo-
mist expectations of about 6.5 per cent,
according to Philippine Statistics
Authority data. Full-year gross domes-
tic product increased 7.6 per cent, its
strongest growth since 1976.

The Philippines, which relies largely
on remittances from overseas workers
and outsourcing activities alongside
farming and fishing, suffered one of
Asia’s sharpest contractions during the
pandemic because of strict lockdowns.

Manila attributed much of the growth
yesterday to the reopening in the final
three months of the year, with the serv-
ices industry, consumer and govern-
ment spending, exports and imports all
postingstrongrises.

Arsenio Balisacan, economic plan-
ning secretary, predicted a further boost
this year from the end of zero-Covid in
China, which would “surely beaboon”.

The upbeat outlook of the Philippines

and many of its regional emerging mar-
ket neighbours including Indonesia and
Malaysia contrasts sharply with that of
developed nations.

Philippine president Ferdinand Mar-
cos Jr, who attended the World Eco-
nomic Forum in Davos last week, pre-
dicted the economy would keep growing
atnear 7 per cent this year.

US and European central bankers at

The end of zero-Covid in
China will ‘surely be a
boon’ for the Philippines

Economic planning secretary

Davos said they would “stay the cour:
oninterest rate rises to cool their econo-
mies and tame high inflation.

John Williams, president of the Fed-
eral Reserve Bank of New York, said he
expected growth to slow to about 1 per
cent in 2023, while Christine Lagarde,
head of the European Central Bank, pro-
jected growth of 0.5 per cent.

But analysts said the Philippines
could be hit by inflation even as they
revised up growth forecasts. “High infla-
tion — the headline rate reached 8.1 per
cent year on year in December — will

https://ft.pressreader.com/v99f/20230127

drag on the purchasing power of con-
sumers,” research company Capital
Economics said in anote.

Gareth Leather, senior Asia econo-
mist at Capital Economics, said: “Gov-
ernment spending is also likely to
remain subdued. Despite the govern-
ment’s ambitious infrastructure drive,
total spending this year is set to increase
by just 4.9 per centin nominal terms.”

Even so, south-east Asia’s emerging
‘market economies have been buoyed by
the fading prospect of more aggressive
rate rises by the US Federal Reserve,
thanks to signs that consumer spending
is starting to ebb, the labour market is
coolingand price pressures have eased.

Regional currencies have come under
less pressure as net foreign outflows of
bonds eased at the end of 2022, allowing
governments to focus on supporting
their economies.

The Association of Southeast Asian

Civil rights

New York events group faces lawyer ban probe

JOE MILLER — NEW YORK

The New York attorney-general is
probing allegations that the owners of
Manhattan’s Madison Square Garden
arena used facial recognition technol-
gy to bar lawyers involved in litigation
against the entertainment company
from attending events.

Inaletter sent this week to MSG Enter-
tainment, which also owns Radio City
Music Hall, the office of Letitia James
said it had reviewed reports suggesting
thousands of lawyers across 90 firms
had been banned from the company’s
sites, violating civil rights law.

“MSG Entertainment cannot fight
their legal battles in their own arenas,”
said James, whose office also raised con-
cerns that the technology could discrim-
inate against minorities. “Anyone with a
ticket to an event should not be con-
cerned that they may be wrongfully

Nations, which includes Indonesia
Malaysia, the Philippines, Singapore,
Thailand and Vietnam, was among the
fastest-growing regions in the world last
year. Economists expect the region’s
economic growth to moderate this year
but remain above 4 per cent — higher
than the IMF’s latest global average
forecast of 27 per cent.

ied entry based on their

and we're urging MSG Entert tainmentto
reverse this policy.

In an emailed statement, MSG Enter-
tainment said it was “merely excluding
asmall percentage of lawyers only dur-
ingactive litigation”, and that it was not
its intent “to dissuade attorneys from
representing plaintiffs in litigation

against us”. “Most importantly, to even
suggest anyone is being excluded based
on the protected classes identified in
state and federal civil rights laws is Tudi-
crous,” it added. “Our policy has never
applied toattorneys representing plain-
tiffs who allege sexual harassment or
employment discrimination.”

Last year, New York lawyer Larry
Hutcher sued MSG in the state court,
alleging it had revoked his basketball
season ticket and banned him from sev-
eral venues after he began representing
ticket resellers in a separate case against
the business.

The Dolan family, which owns a
majority of MSG Entertainment, also

LetitiaJames: ‘MSG cannot fight their
legal battles in their own arerias’

controls the New York Rangers ice
Thockey and New York Knicks basketball
teams.

Several other attorneys involved in
litigation against MSG Entertainment
told a Delaware court in November that
they, too, had received letters barring
them from MSG venues — a policy the
judge in that case called “the stupidest
thingI've ever read”.

Gregory Varallo, alawyer in that case,
told the court that MSG “used facial rec-
ognition software to come in and scrape
all the web pages of all the firms
involved and then used that facial recog-
nition software at the Garden and other
venues”.

He went on to mock “theidea that T've
Dbeen found out — that my evil plan to go
to the Garden and talk to the pretzel
vendor about litigation strategy has
been uncovered”, according to a tran-
script of the proceedings.

The move by the New York attorney-
general came days after state senators
introduced a bill designed to close a
Jegal loophole and prohibit “wrongful
refusal of entry” at sportingevents.

“MSG’s use of facial recognition tech-
nology ... . is an unacceptable invasion
of the privacy of all their patrons,” state
senator Liz Krueger said on Monday.
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A TRIBUTE TO JAMES BOND

On a mission to honour the world’s favourite spy, OMEGA presents
a brand new Seamaster Diver 300M infused with 007 details. While
the wavy blue dial is inspired by James Bond’s first OMEGA watch
in GoldenEye, the mesh bracelet is the very same style worn in
No Time To Die. Turn the timepiece over and the action continues
through an animated caseback that recreates the iconic opening
title sequence. For fans of this legendary film franchise, there’s
no better way to bring secret agent storytelling and innovative

watchmaking to life.

OM%GA 0075-

007" and related James Bond Indicia © 1962-2023 Danjaq and MGM. 007" and related James Bond Trademarks are trademarks of Danjag. All Rights Reserved.
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Adani to kick
off share sale
in defiance of
fraud claims

o Test of global demand goes ahead
e Indian group hits back at short seller

BUbscHi ek Enr -Poiioic
SIMEON KERR — DUB/

EMMA DURKLEY - LONDON
ORTENCA ALIAJ — NEW YORK

Indian billionaire Gautam Adani is due
to launch a key share sale today in the
face of fraud allegations from a US short
seller.

ering the opportunity”, a spokesperson
for the group said. THC invested $2bn in
Adani’s businesses last year.

The efforts to court international
investors comes after shares in Adani
Enterprises surged more than 3,300 per
centin three years, prompting the group
last year to announce plans to increase

Adani Enterprises, the principal busi-
ness of an empire that spans ports to
coal, plans to raise up to Rs200bn
($2.4bn) in a sale designed to show it
canattractinternational investors.

The fundraising has been overshad-
owed by allegations from short seller
Hindenburg Research that the Adani
Group had engaged in stock price

One investor said it was
‘aware’ of Hindenburg’s
report and it was ‘taking
it into consideration’

manipulation and accounting fraud
over the course of decades.

Jupiter Asset Management, BNP Pari-
bas, Société Générale and Goldman
Sachs are among the institutions to have
been allocated sharesalready, according
to a statement from Adani before the
allegations were made public on
Wednesday.

One of the investors told the Financial
Times it was “aware” of the short selling
report by Hindenburg and that it was

“takingitinto conslderat\on
The share sale d to show

freely

THC has been among the beneficiaries
of the explosive share price perform-
ance. The Abu Dhabi company previ-
ously told the FT that its investments in
Adani had helped s results last year.

Chaired by the UAE’s powerful
national security adviser Sheikh Tah-
noon bin Zayed al-Nahyan, it has trans-
formed itself into a behemoth with a
market capitalisation of $240bn over
the past couple of years.

But the surge in its share price since
2019 has left bankers worried about the
apparent dislocation between its mar-
ket capitalisation and underlying eco-
nomic fundamentals.

Adani is pressing ahead with the sale
after the group’s seven listed companies
shed a collective $10.8bn in market cap-
italisation on Wednesday after the alle-
gations from Hindenburg. The Indian
stock market was closed fora public hol-
iday yesterday.

Adani Group has denied the allega-
tions, calling the report “a malicious
combination of selective misinforma-

Rich pickings LVMH to lift dividend by 20%
as record profits contmue to defy downturn

LVMH is counting on sales surging in China, where Covid restrictions have recently been lfted —wrocra

LEILA ABBOUD — PARIS

The world’s biggest luxury group,
ILVMH, raised its annual dividend by
20 per cent after delivering a second
straightyear of record sales and prof-
its driven by its flagship brands Louis
Vuitton and Dior.

Billionaire owner Bernard Arnault
said yesterday that LVMH was “going
into this year with confidence”

3 fEenb

tion and stale, baseless and di
allegations” intended to “undermine
the Adani Group’s reputation” and dam-

P
the global economy, and added that
he believed LYMH could continue
itdid in2022.

the broader appeal of Lhe Adani Group,
which is closely held by related entities,
opaque Mauritius-based funds and
state-controlled funds such as the Abu
Dhabi Investment Authority.

If western investors balk, there is the
prospect of more support from tradi-
tional allies. Abu Dhabi’s largest listed
company, International Holding Com-
pany, said it was “studying and consid-

Public bidding for the shares is due to
begin today with the sale expected to
complete next Tuesday. Maybank Secu-
rities, the Singapore-based brokerage
arm of the eponymous Malaysian
lender, was allocated 6.3mn shares, over
athird of the Rs60bn ($735mn) offered
toinstitutional investors.

The group said yesterday it was mull-
inglegal action against Hindenburg.

Whether that proves accurate will
depend largely on how quickly China,
Tuxury’s second-biggest market after
the US, emerges from a surge in
Covid-19 infections that began in
December when the government
lifted its restrictive policies.

Since then luxury brands have had
to temporarily close stores and ware-
houses because of sick employees,

which hit fourth-quarter results at
LVMH, Burberry, and Cartier-owner
Richemont.

Once the Covid-19 crisis eases, ana-
lysts expect the Chinese consumer to
resume shopping for high-end goods.
LVMH said it had seen signs of
improvement in China.

LVMH finance director Jean
Jacques Guiony said the economic
outlook was hard to predict but the
group’s long-term strategy remained
the same. “We work on our brands”
desirability so they can resist in down-
turns, and have learnt to be flexible in
acrisis if one materialises,” he said.

Nevertheless, analysts are predict-
ing a slowdown in luxury demand
after two years of strong growth in
which affluent American and Chinese
consumers drove sales. Amid rising
inflation and arisk of recession in the
US and Europe, UBS estimates that
luxury goods sales will rise 9 per cent
this year after expanding 16 per cent

on a like-for-like basis in 2022. The
Swiss bank says margins will stay flat.

China’s Covid-19 surge dented the
fourth quarter at LVMH, with sales
rising to €22.7bn, just shy of analysts’
consensus of €22.4bn. That repre-
sentedarise of 9 per centonalike-for-
like basis in the quarter compared
with the same period last year, and a
‘marked slowdown from 20 per centin
the first nine months.

Nevertheless, annual sales were up
23 per cent to €79.2bn, largely in line
‘with analysts’ expectations, while net
profitgrew 17 per cent to €14bn.

The fashion and leather goods divi-
sion, which houses Louis Vuitton and
Dior, reported sales of €38.6bn and
organic growth of 20 per cent. LVMH
said Louis Vuitton crossed the €20bn
mark in terms of revenue last year
and had doubled in size in four years.

LVMH said it would propose a 2022
dividend of €12 a share, up from €10
for2021and €4.80 asharein2019.

Message slips
cost Morgan
Stanley staff
up to $Imn

ARASH MASSOUDI
AND STEPHEN MORRIS — LONDON
JOSHUA FRANKLIN — NEW YORK

Morgan Stanley has hit bankers with
financial penalties running up to more
than $1mn per employee for conduct-
ing official business on WhatsApp and
other messaging platforms.

The forfeitures come as the bank tries to
punish employees for a scandal that tar-
nished the group’s reputation and
resulted in it paying $200mn of regula-
tory fines last year.

Ranging from a few thousand dollars
to more than $1mn per individual, the
penalties are based on a points system
that takes into account factors including
the number of messages sent, the
banker’s seniority, and whether they
received prior warnings, said people
briefed on the matter.

Depending on the size of the penalty,
the funds have either been clawed back
from previous bonuses or will be docked
from future pay. Morgan Stanley
declined to comment.

The employee penalties are the latest
fallout from a wide-ranging crackdown
on Wall Street by US regulators over the
use of personal phones and unapproved
apps. The multiple investigations have
resulted in more than $1bn in fines
acrossthe bankingindustry.

US regulators have said bank failures
to ensure that employees’ electronic
communications were stored properly
haveimpeded their investigations.

In 2020, at least two senior employees
— Nancy Kingand Jay Rubenstein — left
Morgan Stanley’s commodity division
over their use of personal messaging
apps, the Financial Times reported at
the time. Other traders in Morgan
Stanley’s commodities team were also
given warnings about their use of mes-
saging apps, said one person familiar
with the matter. Other banks such as
Credit Suisse and HSBC have fired bank-
ersembroiled in the scandal too.

Morgan Stanley has been among the
banks hit hardest by the investigation,
with the company last year agreeing to
pay $200mn to the Securities and
Exchange Commission and Commodity
Futures Trading Commission.

Morgan Stanley now gives employees
training sessions explaining scenarios
when they should shift conversations on
personal devices to official channels,
such as work email. This can include
exchanging messages about the time or
location of a meeting.
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icole Tsai has amassed
millions of views on TikTok

by sharing videos of a typi-
cal day working for Google.

Upon entering the office,
she grabs a handful of sweets at recep-
tion, takes a couple of video calls in
themed meeting rooms adorned with
gold sequin or butterflies, and hangs out
with “dooglers” (the dogs of staff).

“And, of course, everything you see in
the office is free,” Tsai declares in her
voiceover while she eats her lunch,
before “wrapping up her day” in a mas-
sage chair.

Last Sunday, though, Tsai went viral
with a different video, posting “a day in
thelife getting laid off at Google”.

Captioned: #corporatelife, the mon-
tage of shots included a grey computer
screen locked out of work accounts, Tsai
crying and scenes at Disneyland where
she sought solace.

Like tens of thousands of tech work-
ers in recent weeks, Tsai found herself
out of a job amid a reckoning in the
industry.

After a years-long hiring spree to sup-
portambitious growth plans, Big Tech is
reining in its cost base following sector-
wide plunges in share prices triggered
by higher interest rates.

Alphabet chief executive Sundar
Pichai said last week that the company
had “hired for a different economic

reality than the one we face today”, as
the Google parent announced it would
cut 12,000 staff. Similar justifications
were trotted out at Meta, Microsoft and
other tech firms laying off large num-
bersof people.

As he reduced staffing levels by
11,000 people, Meta chief executive
Mark Zuckerberg said: “Many people
predicted this would be a permanent
acceleration that would continue even
after the pandemic ended . . . Unfortu-
sately vhisdiduot playioot the hay 1
expected.”

The chill in the sector is not just
being felt in job losses but also in that
most distinctive feature of tech life —
the office perk.

Amid fierce competition for people at
a time of big profits, workers have
had a sweetheart deal from Silicon
Valley. Companies

used an array of
benefits and free-
bies to attract and
retain talentas well
as keep employees
in the office,
preferably wearing

The balance of power is
tiltingaway from staff,
and investors are putting
pressure on executives
to boost profitability

branded clothing,

‘When signing a contract at a big tech
group, staff have grown to expect free or
heavily subsidised food, with a range of
cuisines in the canteen.

Trendy office space is another must,
with plenty of breakout spaces for
catchingup with colleagues and blowing
off steam. Offices are often kitted out
with gyms and games rooms to keep
body and mind healthy.

But with the balance of power tilting
away from employees, and with inves-
tors putting pressure on executives
to boost profitability, companies are
cutting back. In the past year, Meta,
which owns Facebook, Instagram and
WhatsApp, has reduced its health and

‘wellness benefits, cut its in-house laun-
dry service, ended taxi credits, and
slimmed food budgets. Alphabet’s job
cuts are reported to have included some
27 in-house massage therapists. Sales-
force is said to be ending wellbeing days
— a day off once a month to focus on
health issues.

Elon Musk has slashed perks along
with staff numbers at Twitter following
his $44bn takeover in favour of what he
calls ahardcore work culture.

The company is reported to be transi-
tioning to a “partially paid” food policy,
and has reduced spending on subsidised
travel and mobile phones. Reports have
indicated that fertility support benefits
arebeingreduced.

For some workers who have become
fond of working remotely, office perks
‘might be less of a draw than they werein
the pastto spend hours in the office. The
adage that there is no such thingas a free
lunch applies. As one analyst put it,
many workers are keeping their heads
down and hoping that the cutting of toro
from the sushi bar is the only cut that
affects them.

“Strangely, while the loss of perks can
feel annoying in the moment, the gifting
or removing of perks tends to have very
limited impact on our opinions on our
workplaces,” says Bruce Daisley, Twit-
ter’s former European vice-president
turned consultant on workplace cul-
ture.

“The Smoothie Delusion is when
firms think that gifting small luxuries
makes us like our job more. In truth, it
has noimpact.”

Some cutbacks may have been inevi-
table. A former vice-president at Face-
book i said to have cautioned staff ata
company off-site a few years ago: “None
of thisisreal. Itwon't last for ever.”

cristina.criddle@fi.com
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EY Germany to axe jobs in Wirecard fallout

Big Four firm plans to
cut costs by shedding 40
partners and 380 staff

MICHAEL O'DWYER — LONDON
OLAF STORBECK — MUNICH

EY Germany is planning to cut 40 part-
ners and shed 380 staff as the Big Four
firm attempts to improve profitability
after the damage caused by the Wire-
card scandal.

Most of the cuts are aimed at reducing
back-office costs at the German busi-
ness’ oneotthelargest inEY's150-coun-

ingare in the firm’s audit practice. The
cuts account for about 5 per cent of the
roughly 800 equity and salaried part-
nersin the German business.

EY lost several big audit mandates in
Germany, including Commerzbank,
DWS and KfW, after its involvement in
the Wirecard scandal, in which it failed
to spot over several years that half of the
payment group’s reported revenues and
billions of euros of corporate cash did
not exist. The fintech went bust in 2020
in one of Europe’s most spectacular
accounting frauds.

The redundancy plan is the latest
cost-cutting measure in the Big Four

familiar with
the matter told the Financial Times.
‘The majority of the 40 partners leav-

international network
as it responds to economic uncertainty
and tries to boost the valuation of its glo-

bal consulting business ahead of a split
from its audit operations. Bonuses, hir-
ing, travel, training and staff Christmas
parties have been targeted as part of
efforts toreduce spending.

The German cost-cutting project was
referred to internally as “Zugspitze”,
said people with knowledge of the plans,
a reference to the country’s highest
mountain. The audit and consultmg
split has been codenamed “Ev

The job cuts, which are sub]ert to
negotiations with an employee works
council, were part of a restructuring to
improve EY’s profitability in the coun-
try by reducing bloated back-office
operations, said three people familiar
‘with the plans.

The fallout from Wirecard has hit

EY'sgrowth in Germany, leaving it with
more staff than it needed, said two peo-
pleatthe firm.

EY Germany reported revenues of
€2.1bn in the 12 months to June 2022,
returning to 2020 levels after a dip in
2021.

Its Big Four rivals Deloitte, KPMG and
PwC have also endured slow growth in
Germany while the firms’ global reve-
nues have soared.

“Germany is in a very specific and
unique situation .. . I do not expect
material restructurings in any other
location,” said one of the people with
knowledge of the decision-making.

The cuts were not solelya result of the
effect of the Wirecard scandal on the
firm’s business but had “more to do with

Wirecard than .. .
personadded.

Given the sluggish performance, the
business had “over-hired” in recent
years, another of the people added. The
German business had been “very
quiet . . . with a lot of staff on the
bench”, said a third person at EY.

Most of the 380 staff roles targeted for
removal are in the 11,000-person Ger-
‘man firm’s “core business services” divi-
sion, said three people familiar with the
matter. The unit includes functions
such as business development, human
resources, finance, legal and marketing,

EY declined to comment on whether
the partnerslosing their jobs would miss
out on potential multimillion-euro
windfallsif EY’s break-up proceeds.

anything else”, the

The iPhone-maker is moving
towards replacing the features
that Alphabet provides to i0S

PATRICK MCGEE — SAN FRANCISCO
Apple is moving to separate its mobile
operating system from features offered
by Google parent Alphabet, making
advances around maps, search and
advertising that have created a collision
course between the Big Tech companies.

The two Silicon Valley giants have
been rivals in the smartphone market
since Google acquired and popularised
the Android operating system in the
2000s.

Apple co-founder Steve Jobs called
Android “a stolen product” that mim-
icked Apple’s i0S mobile software, then
declared “thermonuclear war” on
Google, ousting the search company’s
then-chief executive Eric Schmidt from
the Apple board of directors in 2009.

While the rivalry has been less noisy
since, two former Apple engineers said
the iPhone maker has held a “grudge”
against Google ever since.

One of these people said Apple is still
engaged in a “silent war” against its
arch-rival. It is doing so by developing
features that could allow it to further
separate its products from services
offered by Google. Apple did not
respond torequests for comment.

The first front of this battle is map-
ping, which started in 2012 when Apple
released Maps, displacing its Google
rivalasa pre-downloaded app.

The move was supposed to be a shi
ing moment for Apple’s software prow-
ess but the launch was so buggy — some
bridges, for example, appeared
deformed and sank into oceans — that
chief executive Tim Cook said he was
“extremely sorry for the frustration this
has caused our customers”.

Apple’s Maps has improved consider-
ably, however. Earlier this month it
announced Business Connect, a feature
that lets companies claim their digital
location so they can interact with users,
display photos and offer promotions.

This is a direct challenge to Google
Maps, which partners with recommen-
dations platform Yelp to offer similar
information and makes revenues from
advertising and referral fees.

Business Connect goes further by tak-
ing advantage of Apple’s operating sys-
tem to give iOS users unique features,
such as seamless integration with Apple
Pay or Business Chat, a text-based con-
versation tool for commerce.

“Apple is very well positioned to

Technology. Operating systems

Apple steps up ‘silent war’ on arch-rival Google

Alphabet pays
Apple up to
$12bn a year for
Google to be the
default search
engine for 1.2bn
iPhone users.
Apple is
enhancing its
own maps,
search and
online ads on

the iOS system
FTmentaoeReuters

decouple from Google more and more,
largely under the guise of consumer pri-
vacy,” said Cory Munchbach, chief exec-
utive of BlueConic, a customer data
platform.

The second front in the battle is
search. While Apple rarely discusses
products while in development, it has
long worked on a feature known inter-
nally as “Apple Search, a tool that facili-
tates “billions of searches” per day,
accordingtoemployees on the project.

Apple’s search team dates back to at
least 2013, when it acquired Topsy Labs,
a start-up that had indexed Twitter to
enable searchesand analytics.

The technology is used every time an
iPhone user asks Apples voice assistant
Siri for information, types queries from
the home screen or uses the Mac’s
“Spotlight” search feature.

Apple’s search offering was aug-
mented with the 2019 purchase of
Laserlike, an artificial intelligence

setting for 1.2bniPhone users. “If Apple
could build something that was essen-
tially as good as ‘Google classic’ —
Google circa 2010 when it was a simple
search engine less optimised for ads rev-
enue — people might just prefer that,”
Koenigsaid.

That would be expensive, however.
Alphabet pays Apple between $8bn and
$12bnayear for Google to be the default
search engine on 08, according to the
US Department of Justice.

still, displacing Google on the iPhone,
andassuring users their webqueries will
not leak to third-party data brokers,
would align well with Apple’s privacy-
centricsoftware changes and marketing
campaign —while potentially delivering
ahuge hit to Google’s business.

Since it launched a privacy policy in
April 2021 that deprived companies
such as Facebook and Snap from easily
building user profiles and tracking their
actions ﬁom app to app, shares in those

neers that had described its mission as
delivering “high-quality information
and diverse perspectives on any topic
from theentire web”.

Josh Koenig, the chief strategy officer
at Pantheon, a website operations plat-
form, said that Apple could quickly take
abite out of Google’s 92 per cent share of
search by not making Google the default

have collapsed by 58 per
cent and 84 per cent, respectively.

“Google could still be a better search
engine, but if T want to search for me
potentially getting cancer, who would
yourather have that information?” said
Anshu Sharma, chief executive of data
privacy platform Skyflow.

The third front in Apple’s battle could
prove the most devastating: its ambi-

‘If Apple
could build
something
that was
essentially
as good as
‘Google
classic’. ..
people
might just
prefer that’

tions in online advertising, where
Alphabet makes more than 80 per cent
of its revenues.

Last summer, Apple posted a position
on its job pages for someone to “drive
the design of the most privacy-forward,
sophisticated demand side platform
possible”.

A DSP is a digital media-buying tool
that lets advertisers purchase ad inven-
tory onmultiple exchanges.

The job ad was an indication Apple
wants to build a novel ad network, one
that would reshape how ads are deliv-
ered to iPhone users and keep third-
party data brokers out of the loop.

The role was filled in September by
Keith Weisburg as group product man-
ager of Ad Platforms. Weisburg, who
also spent a decade at Google and
YouTube, had been a senior product
‘manager for Amazon’s DSP.

Apple’s move on three fronts has left
Alphabet’s position within iOS looking
“more vulnerable than it ever has been
before”, said Andrew Lipsman, analyst
atInsider Intelligence.

“Apple is increasingly incentivised to
get into the search business as it builds
outits advertising arm. Search is the key
to huge troves of first-party data, and
that’s the new battleground for the
future of digital advertising.”

SeeLex

Automobiles

Tesla shares
advance after
Musk points to
‘potential’ 2mn
sales this year

PATRICK MCGEE — SAN FRANCISCO

Tesla shares rose sharply after Elon
Musk said the electric-vehicle maker
could deliver as many as 2mn cars this
year following price cuts, with the aim
of reaching more customers at the
short-term expense of profit margins.

The chief executive sought to allay
investor worries that demand is waning
as Tesla faces rising competition from
other big carmakers and tougher eco-
nomic conditions. Its shares were 8.3
per cent higher yesterday afternoon
afterrising 11.8 per centat market open.

“The most common question we've
been getting from investors is about
demand ... . so I want to put that con-
cern to rest,” Musk said in an earnings
calllate on Wednesday. “Thus far in Jan-
uary, we've seen the strongest orders
year-to-date than ever in our history.
‘We currently are seeing orders at almost
twice the rate of production.

“We think demand will be good
despite probably a contraction in the
automotive market asawhole.”

The company’s stock, which lost
about $700bn in market value in 2022,
is up almost 45 per cent this month, a
stamp of confidence from shareholders
in Tesla’s move to cut prices early in Jan-
uary to jump-start demand.

“The intelligent thing to do, long

“Thus far in January, we
have seen the strongest
orders vear-to-date than
ever inour history’

term, s to get as much adoption of Tesla
as possible,” said Ross Gerber, a long-
time Tesla bull at Gerber Kawasaki, a
‘wealth management group. “For inves-
tors, there s confidence that scaling will
bring down the average cost per vehicle,
so the margins will come back, hope-
fully by the end of the year.”

The electric-vehicle company
reported record revenues of $24.3bn for
the December quarter, up 37 per cent
from last year. Analysts had expected
$24.2bn. Net income of $3.7bn was
slightly ahead of forecasts for $3.6bn.

However, Tesla’s automotive gross
margins, a closely watched metric,
shrank to 25.9 per cent, down nearly 5
percentage points from ayear ago.

Tesla said its average selling prices
Thave been on adownward trajectory for
years and that improving affordability
“is necessary to become a multimillion-
vehicle producer”. It aims to boost mar-
gins by scaling production, introducing
Tower-cost models and makingits facto-
ries more efficient.

Itis projecting that it will build about
1.8mn cars in 2023, up more than 30 per
cent from 1.3mn in 2022, but Musk told
investors that barring any big supply
issues it may be able to ship 2mn vehi-
cles. “We're not committing to that, but
I'm just saying that’s the potential,”
Musksaid.

Ben Bajarin, analyst at Creative Strat-
egies, said: “Two million sales potential
could also be much more likely with the
price decrease, which will only continue
to cement their market share lead.”

Teslahad its first full-year net profit in
2020, earning $721mn. Two years later
it has earned $12.6bn, more than the
$10.5bn expected profit at General
Motors or the $8bn expected at Ford,
according to S&P Global Market Intelli-
gence estimates. That has given Tesla
Toom tocut prices by upto 20 per cent.

Financial services

Food & beverage

Capital Group’s Gitlin to become its next chief

BROOKE MASTERS — NEW YORK

stake out a different position, even if
that

Capital Group has tapped Mike Gitlin,
its head of fixed income, to become its
next chief executive, as the world’s
largest active asset manager continues
expanding beyond its roots in US
equity funds.

Gitlin, who joined Capital in 2014 from
T Rowe Price, takes over the role from
Tim Armour, who is retiring after 40
years at the privately run company, hav-
ing recently served as both chair and
chief.

At the same time, vice-chair Rob
Lovelace, the last remaining member of
Capital Group’s founding family on the

i will step

buying the same stock their colleagues
areselling.

The group is also publicity shy, and
shuns the idea of stars. Its board of
directors has opted to divide the top jobs
‘when Armour retires.

Martin Romo, an equity portfolio
manager with 31 years at Capital, will
become chair and assume a new chief
investment officer role. The company
said he would focus on “ensuring that
The Capital System, Capital’s invest-
ment process, continues to operate at
the highest level”.

]odv Ionsson, another veteran portfo-
ecome vice-chair.

down.

Los Angeles-based Capital is best
Kknown foran unusual investing philoso-
phy that has attracted $2.2tn in assets
under management. Its funds are run by
multiple people, but instead of reaching

Capital’s staff has grown rapidly in
recent years to 9,000 as the group
expanded in Europe and Asia and
sought to attract customers with
exchange traded funds and other new
products.

Fixed

each one is to

assets have doubled

https://ft.pressreader.com/v99f/20230127

since Gitlin’s arrival to $450bn, thanks
to $108bn of net inflows over the past
five years. That amounts to one-third of
all flows into US active bond funds and
makes Capital one of the largest active
bond fund managers.

‘While the firm has been closely asso-
ciated with the family of founder
Jonathan Bell Lovelace, it is now owned
Dyits 400 partners.

The change of leadership has been in
the works for some time. “Throughout
our over 90-year history, continuity and
consistency have been a hallmark of
how we manage assets for clients, and
formal succession planningis critical to
delivering superior, long-term invest-
ment results,” Armour said.

All three of the new appointees
already belong to Capital’s 10-member
management committee. They will
assume their new roles in October.
Lovelace intends to stay on asa portfolio
‘manager, while Armour will retire at the
endofthe year.

Diageo hit by drop in US demand for spirits

JUDITH EVANS — LONDON

Shares in Diageo fell after the maker of
Johnnie Walker reported slowing
growth in its key North American mar-
ket, suggesting that drinkers are begin-
ning to shun expensive spirits after a
boom duringlockdowns.

The UK-based maker of Tanqueray gin,
Guinness and Smirnoff vodka said yes-
terday that organic net sales growth was
9.4 per cent during the six months to
December 31, higher than the 7.9 per
cent analystshad expected.

Growth was mainly driven by price
rises but the company also sold 1.8 per
cent more drinks. Lavanya Chan-
drashekar, chief financial officer, said a
third of households had bought a bottle
of spirits costing $50 or more during the
period. “The desire to socialise, the
desire to celebrate, the desire to make
up time lost [to Covid-19] is exceedingly
consistent across the world,” she said.

Spirits sales have proved largely resil-

ient to inflation even as it hurt sales in
other consumer goods categories.
Households continued to treat them-
selves to spirits while trading down to
cheaper foods and household products.
Optimism was dented, however, by a
lower than expected sales rise in North
America, an important market for the
group. Sales were up 3 per cent but that
was entirely down to price increases
while sales volumes declined.
“Questions around the health of the

North American sales volumes fell
for the maker of Johnnie Walker

US consumer continue,” said Simon
Hales, an analyst at Citi.

Sir Ivan Menezes, Diageo chief execu-
tive, warned that the “operating envi-
ronment remains challenging” but
added: “T remain confident in the resil-
ience of our business and our ability to
navigate volatility.”

The shares fell 5.5 per cent to £34.72
yesterday.

High-end drinks accounted for two-
thirds of sales growth, Diageo said, while
its net sales overall were 36 per cent
‘higher than before the pandemic.

The tequila boom continued with Don
Julio sales up 20 per cent in North Amer-
icaand Casamigos up 27 per cent.

Diageo’s reported operating profit
Was up15.2 per cent to £3.2bn.

The group was able to offset cost rises.
with price increases, unlike smaller
mixers maker Fever-Tree, which
warned on profits yesterday as it said
that higher glass prices in Europe would
costit an extra £20mn in 2023.
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Sull

van & Cromwell’s lead role in

FTX salvage task raises eyebrows

Critics say law firm is too blemished by ties with failed bourse to be capable of running probe fairly

SUIEET INDAP AND JOSHUA OLIVER
NEW YOR

Since Algernon Sydney Sullivan and
William Nelson Cromwell opened their
law firm in 1879, Sullivan & Cromwell
has becomea go-to practice for the most
important companies, from General
Electric to Goldman Sachs.

In 2021, the white-shoe firm began
working with an upstart entrepreneur
who was figuratively and literally
far from its Wall Street base but who
some believed could be the next
financial titan.

FTX, headquartered in the Bahamas,
was a very young company, but Sam
Bankman-Fried, its founder, was
emerging as the respectable if eccentric
face of therising crypto industry.

Over the next 16 months, Sullivan
would earn $8.6mn in fees performing
assignments for FTX.

‘The firm may be in line for a windfall
of tens of millions of dollars paid by the
estate for helping steer the crypto
empire, now without its founder,
through bankruptcy.

The amount Sullivan made from the
rise of FTX, and stands to make from its
fall, are modest in the context of reve-
nues, which were $1.7bn in 2021,
accordingto The American Lawyer. But
its starring role in the salvage operation,
coming o soon after it allowed some of
its prestige to rub off on FTX, has drawn
scrutiny of its dealings with the fintech.

On Friday, a federal bankruptcy judge
allowed new FTX management to hire
Sullivan as lead bankruptcy counsel,
swiftly over-ruling objections that the
firm was too tainted by ts existing rela-
tionship with the crypto group to fairly
investigate the alleged wrongdoing.

The new FTX chief, John Ray II1, has
said he is eager tomove on to the task of
returning funds to account holders with
theassistance of Sullivan.

Jared Ellias, a Harvard professor and
former bankruptcy lawyer, said: “Sulli-
van's approval will probably raise con-
cerns for some investors who question
whether they should have noticed
something sooner. That is a question
that lots of wealthy institutions and
otherauthority figures will soon have to
answer in some way, as this case
progresses””

When crypto started breaking into
the mainstream, Sullivan was divided
along generational lines, according to a
former employee. The firm, which has
900 attorneys and is headquartered in
Manhattan’s financial district, banned
itslawyers from owning crypto.

But blue-chip start-ups came calling,
including the likes of Coinbase, DCG,
Galaxy and Gemini, as well as FTX,
which needed advice asit began tointer-
actwith regulators and counterparties.

The relationship between Sullivan
and FTX started in July 2021, when the
firm was brought on to advise on a small
acquisition. One of Sullivan’s partners,
Ryne Miller, had just left the firm to
become general counsel at the crypto
exchange.

Sullivan would work on assignments
including advising FTX on an attempt to
purchase crypto exchange Voyager Dig-
ital out of bankruptcy. The firm assisted
on a copyright infringement dispute
with hamburger chain Jack in the Box
after the fast-food group alleged that a
Moon Man appearing in the crypto com-
pany’s advertisements was a rip-off of
its mascot, Jack. FTX was billed $55,000
for the work.

The firm was chosen, according to one
FTX former employee, because of its
regulatory expertise.

It assisted FTX with inquiries from
regulators who wondered whether US
users were improperly accessing the
exchange’s international platform. It
helped craft FTX’s proposal to US regu-
lators to automate risk management in
financial markets. When FTX faced a
bank run in the first week of November,

Sullivan &
Cromwell, based
in Manhattan’s
financial
district, could
beinline for a
windfall from
helping steer
FTX, now
without founder
Sam Bankman-
Fried, below,
through
bankruptcy

‘Spencer ltiGfry Images

Miller went to Sullivan to gin up ideas on
how FTX couldrespond.

Across more than a dozen assign-
‘ments, the firm never appeared to learn
that FTX was, as Ray would later
describeit, a “crime scene” and “dump-
ster fire”,

Sullivan never worked with FTX on
raising new capital, which could have
allowed it to see private information,
some of it financial, that might have
been shared with investors, according to
a person familiar with the relationship.
As a result, this person said, the
firm would have had no basis to ques-
tion the market value or financial condi-
tion of its crypto client.

i o

nate big cases. McKinsey, for example, A cross more

settled in 2019 with the US Department

of Justice for $15mn over charges thatit  than a dozen
assignments,
the practice
never

quarters, including the US Trustee Pro- - appeared to
learn that

fact that the firm had failed clearly to  the fintech
discoseits s to Miller,anFTXgeneral v i reality

had failed fully to disclose potential con-
flicts when asking for its fees to be reim-
bursedin one case.

Objections to Sullivan’s work on the
FTX bankruptey came from several

gram, a unit of the DoJ, and four US sen-
ators. Their complaints ranged from the

counsel, who had been a partner at Sulli-

van before joining the cryptocurrency @ ‘dumpster
fire’and
‘crime scene’

exchange, to the possibility that the law
firm might end up having to investigate

Sullivan s in some ways the ideal law
firm to hunt down and investigate bil-
lions in cryptocurrency coins and
tokens. Its top practices are in banking,
financial services and financial regula-
tion, and many of its senior partners are
former regulators.

Ray acknowledged in a court filing
that, given the deep crisis at FTX in
early November, there was no time to
interview any other law firmstoserveas
bankruptcy counsel, preferringto digin
immediately with the Sullivan lawyers

who werealready on the scene.
Typically, bankrupt compa-
nies can choose their own
advisers, as long as they do
not have major conflicts of
interest. In its 58-page appli-
cation to the court, made in
December, Sullivan mentioned
that its partners could charge
more than $2,000 per
hour and had some pre-
existing connections to
FTX but nothing that
would pose a conflict.
The entanglements
of restructuring advis-
ershaveb hot-

Much of the criticism was couched in
the terse language of bankruptcy law,
but not an intervention from an FTX
account holder, who wrote ina court fil-
ing: “Sullivan & Cromwell’s own
involvement in the FTX Group’s spend-
ing binge must be investigated and may
resultin liability.”

The highest-profile opponent of the
arrangement was Bankman-Fried, who
took to Twitter and Substack to rail
against the new FTX regime while deny-
ing suggestions that Sullivan did not
have close ties to the crypto empire
before its collapse. Bankman-Fried,
now facing criminal charges, insisted he
was coerced by Sullivan and Miller into
filing for bankruptcy, even as he
claimed he was on the cusp of raising
fresh cash to save the company.

Another member of the FTX inner
circle, Daniel Friedberg, took a swipe at
Sullivan in a last-minute court filing,
claiming that Miller had told him he
wanted to funnel business to Sullivan,
where he “looked forward to returning
asapartner” after his stint at the crypto
group.

After the objection Imm Lhe US lrus»
tee, Sullivan fileda

button issue, as a
J small number of elite
L firms tend to domi-

sure of its relationship with FTX, in
which it insisted that the 20 assign-
ments it had undertaken were “special,

discrete and particular” and the crypto
group had never been internally classi-
fiedasa “regular” client.

As for the other allegations, the law

Financials

Blackstone
faces $5bn of
withdrawal
requests at
property fund

ANTOINE GARA — NEW YORK

Blackstone is facing more than $5bn in
redemption requests from a second
property fund, adding to pressure on
thelargest alternative asset manager as
investors try to pull their cash.

Blackstone Property Partners, a vehicle
for big institutions such as pension
funds and endowments, was facing
redemption requests equal to 7 per cent
of its $73bn net asset value, the group
said onan earnings call yesterday.

BPP gives access to dozens of vehicles
Blackstone uses to invest in property.
The withdrawal requests have not been
fulfilled, as the parts of BPP from which
investors want to pull cash require that
new money come in before Blackstone
hasto meet redemptions.

That stands in contrast to Blackstone
Real Estate Income Trust, or Breit,
which was hit by withdrawals last year
by wealthy individual investors con-
cerned about the long-term health of
the property market and a need to raise
short-term cash.

In December, Blackstone limited
investor redemptions from Breit after
the withdrawals breached 2 per cent of
assets in a single month, or 5 per cent in
aquarter — giving the group the right to
gatethe $69bn fund.

Jonathan Gray, president of Black-
stone, warned that the still-gated Breit
was facing an “uplift” in withdrawal
requests this month as some investors

The vehicle was seeing
redemption requests

equal to 7 per cent of its
$73bn net asset value

tried to compensate for unrequited
orders. “We have a backlog from
November and December. I will say the

tone of the conversations with our
dvisers it chimproved.”

firm denied them. Far from being
embedded in the crypto exchange,
Andrew Dietderich, the firm’s top bank-
ruptey lawyer, attested in court papers
that he had only spoken to Bankman-
Fried twice.

How could the firm have coerced
Bankman-Fried into raising the white
flag given that the crypto poster child
was surrounded by multiple personal
lawyers, including his father, when
he ceded control? Sullivan asked in a
court filing.

Along the way, Sullivan secured sup-
port from the once-sceptical trustee in
addition to Ray, the new chief executive,
and the official creditor committee,
helping it hold on to the bankruptcy
mandate despite the eleventh-hour
criticism from Bankman-Fried and
theothers.

Tewill take longer to assess any lasting
tarnish to Sullivan’s reputation, let
alone settlethe debate over whether law
firms should use their expertise o iden-
tif arebuilton alie.

Blacksmne shares had tumbled when
Breit limited withdrawals, but have
recovered the losses, fuelled by a mar-
ket rebound and a $4bn investment
made by the University of California
into the fund this month.

Blackstone has promised the UC a
minimum annual return of 11.25 per
cent for six years and s providinga $1bn
backstop against those returns. If the
returns fall short, Blackstone will forfeit
Breit shares it owns to the UC until
either the return threshold is met or the
$1bnis exhausted.

On Wednesday the UC invested a fur-
ther $500mn into Breit, and Blackstone
contributed a further $125mn of its
holdings in support of the return guar-
antees. Had UC invested in BPP, rather
than Breit, inflows could have allowed
some investors in BPP to redeem their
holdings. “We haven't really heard
much from our clients in the institu-
tional world around BPP vis-a-vis Breit
and the [UC],” said Gray when asked if

Last week, Christy Goldsmith
Romero, a CFTC commissioner, said ina
speech that “gatekeepers” including
lawyers “should have seriously ques-
tioned the operational environment at
FTXinthelead-up oits meltdown”.

Such a role might be incompatible
with the desire to forge ties with hot new
companies.

Ankush Khardori, a former federal
prosecutor and private sector attorney,
said large law firms were cager to make

Blackstone sees the redemption
requests at BPP as manageable but
they suggest liquidity risks will keep hit-
ting fees and asset growth this year.

While Blackstone’s perpetual real
estate funds fell about 1.5 per cent in
value during the quarter, they gained by
‘more than 10 per cent in 2022, fuelled
by rising income from the properties.

Investors continue to pour money
into Blackstone, which raised more than
$43bn for the quarter, pmpelling assets

bets on up-and that
they thought could develop into big cli-
entsasthey prospered.

“The whole thing makes these firms
very vulnerable to takingon clients who
will ultimately turn out to be liars or
frauds,” he said. “Sullivan seems not to
have learned the lesson or simply not
care aslongas the fees keep comingin.”

under to
In fourth-quarter resuhs B]ackslone
posted a sharp drop in profits as ts fee-
based earnings were hit by falling per-
formance at Breit and worsening eco-
nomic conditions. Fee-related earnings
fell 42 per cent to $1.1bn. Distributable
earnings fell a similar amount to $1.3bn.
SeeLex

Automobiles

Lexus boss to head Toyota as founder’s grandson steps down

ERI SUGIURA, LEO LEWIS AND
KANA INAGAKI —

Akio Toyoda is stepping down as presi-
dent of Toyota at a time when the larg-
est carmaker battles to maintain its
lead in a world shifting to electric vehi-
cles, autonomous driving, and other
disruptive technologies.

Toyoda, 66, who is the grandson of the
company’s founder and hasled the com-
pany since 2009, will become chair. He
will be replaced by Koji Sato, chief
branding officer and head of the high-
end Lexus unit.

The handover comes as Toyota con-
fronts what analysts view as a formida-

blerange of strategicand technical chal-
lenges, with its 14-year stay at the pin-
nacle of the car market under relentless
attack.

Sato, a 30-year veteran of Toyota, will
take over as the company overhauls its
strategy on electric vehicles, a segment
in which it has a far smaller range of
models thanrivals.

Toyoda said: “Because of my strong
passion for cars, Tam an old-fashioned

orderto let young people enter the new
chapter of what the future of mobility
should belike.”

Sato said there was “still more work to
be done in software and hardware while
polishing the value” of the cars Toyota
built.

Toyota for years delayed a large-scale
rollout of electric cars to compete with
offerings from Tesla, incumbents such
as N|ssan and Volkswagen, and emerg-

person in regards to digitalisation, elec-
tric vehicles, and connected cars. I can-
not go beyond being a car guy, and that
is my limitation.

“The new team can do what I can’t
do . ... Inow need totake a step back in

https://ft.pressreader.com/v99f/20230127

ingEV in China.

Itpledged in 2021 that itwould invest
$35bn in the shift to electric vehicles by
2030 but is under increasing pressure
from investors to hone its strategy after
the botched launch of the bZ4X, its first

mass-produced model, which was
recalled weeks after its launch last May.
Production was resumed in October.
The carmaker has argued that a swift
enforced shift to electric vehicles will
increase emissions because of the
required expansion in production. It
sees hybrids, which combine a battery
and petrol engine, as a cleaner interim

Contracts & Tend

The Goverment of Albania has embarked on a plan to develop new port faciities dose to the
existing Port of Durrés in Porto Romano. Under this ambitious modernisation and expansion plan,
the current cargo handiing activities within the Port of Durrés will be gradually transferred to Porto
Romano. At the same time, the Port Authrity, as a landlord entit, will expand to encompass both

‘The tendering for the first development phase of the new port infrastructure will commence soon,
and Royal HaskoningDHV, together with Tirana-based Abkons, is acting as the client’s consultant.
‘The tender will be based on a Construct & Finance approach. It will primarily concern marine works
and port infrastructure (breakwaterirevetments, dredging & reclamation, quay wall and container
terminal yard faciities).

In order bidders with gain further insights into this
project an e Upcoing Consinct & Finance tonder, a Fre-tsndt Meating will b held In Trana,
Albania on Wednesday, 1t February 2023 (4:00 PM CET), with the participation of Govemment

re,

y
in'the morning of February 2nd in Porto Romano. Companies and Financial Institutions that are
i 4 - . el

solution. 1o register by sending an emel to the: B ha
The leadership change will take effect Emals wil have o cay the sitjet o the message (Poro Romano Phase | Constcon Teer
on April 1 and comes amid ? el
that Toyoda is likely to be appointed the cumam details. The meeting agenda and all rel will ly be
next chaiz of the business | | sent o registred partes, Floase noto tha gven the availble capaity ofthe venue where tho Pre-
tender  the number of partiipants who can physically attend in person might be
federation. restricted. If the venue’s capacity s reached, successfully registered companies and institutions will
Toyoda is expected to retain slgmfr be granted the opportunity to participate in the meeting online.
cant infls inhisne 3
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Currencies. Monetary policy

Dollar hits reverse gear after Fed
cedes driver’s seat on rate rises

Focus has shifted to the ECB
and Bo] after last year's big
jump in US borrowing costs

KATE DUGUID — NEW YORK

The US dollar has wilted against its
peers in the opening month of this year
as the Federal Reserve fades as the
key driver in currency markets and
investors focus on the policies of other
major central banks.

The Fed’s campaign of big rate rises
captivated investors in the first nine
months of 2022, igniting a rush into the
dollar. But as the US central bank has
slowed its increases in borrowing costs,
the currency has slid against its peers.

The dollar has fallen 1.4 per cent in
January against half a dozen major
currencies, leaving it on track to record
its fourth-straight monthly decline. It is
now trading at levels last seen in May
2022.

“The Fed is no longer in the driver’s
seat — and you see that playing out
across the foreign exchange space,” said
Mazen Issa, senior foreign exchange
strategistat TD Secur

Once the Fed had sxgn'\lled that it
would end its pace of 0.75 percentage
point increases in December, “the
Fed effectively decided to cede policy
leadership toitsglobal peers”.

Central banks elsewhere have
picked up the mantle, most notably the
European Central Bank and the Bank of
Japan. The ECB s expected to stick with
extra-large rate rises while the Fed
downshifts.

[ Dollar’s peers rebound
% change over past six months

== Euro

Yen
Sterling

Aug 2022

Source: Refinitiv

2023

For the BoJ, raising interest rates may
still be some way off but December’s
relaxation of its policy of pinning
long-term bond yields near zero has
fanned speculation that the era of
ultra-loose monetary policy in Japan is
drawingtoaclose.

That more hawkish outlook has
helped bolster both the yen and the
euro, which have returned to their
strongest levels since the spring of 2022.

Monetary policy decisions next week
from the Fed, ECB and Bank of England
could provide further clues on whether
the Fed will surrender its leadership
position this year.

Alan Ruskin, chief international
strategist at Deutsche Bank, noted that
2022 was the year where everything
aligned for the dollar”, adding: “The Fed
was leading the charge with interest
rates, and the war in Ukraine and
zero-Covid policies in China amounted
to favourable terms-of-trade shocks. All

these things have unwound at the same
time.”

High costs for raw materials like
natural gas and oil made 2022 hard for
economies that depend heavily on
commodity imports like Europe, the UK
andJapan.

Their ratios of import prices to
export prices — known as the “terms
of trade” — were dismal, showing ever
more capital leaving those markets,
weakening their exchange rates.

But this year’s winter has been warm
and that trend didn’t progress as far as
had been expected, keeping demand for
natural gas in check.

“The terms-of-trade story has
turned very much in favour of Europe,
UK, Japan — commodity-importing
countries,” said Shahab Jalinoos, global
head of foreign exchange strategy at
Credit Suisse. “They now have much
Detter prospects than they did before.”

Lower commodity prices have also

Fronting up:
central banks
elsewhere have
picked up the
rates mantle
from the US
Federal Reserve
e Ry AFPIGtty

shifted expectations for growth outside
the Us.

Deutsche Bank on Tuesday revised its
forecast for European growth upwards
from expectations for a 0.5 per cent
contraction to a 0.5 per cent expansion
n2023.

“Gas storage is up and gas prices are
down,” said Deutsche Bank economist
Mark Wall. “Inflation is falling and
uncertainty is declining. As such, we can
remove the recession from our 2023
forecast, adjust headline inflation lower
and pare back the deficit.”

Conditions are also improving in
China — where the government has
abandoned its zero-Covid policy, a
move expected to bolster its economy
after last year saw one of its weakest
performances on record.

The effects of the reopening on the
currency market are likely to be mixed,
however, as stronger growth may also
push demand for commodities higher,
drivingglobalinflation up.

The greenback’s central place in

Asset management
Vanguard’s
netinflows
slump by half
to $151bn

CHRIS FLOOD

New cash flows for Vanguard fell by half
last year in a slowdown that leaves the
world’s second-largest asset manager
trailing farther behind its larger rival
and closest competitor BlackRock.

Net investor inflows dropped to
$151bn in 2022, down 49.6 per cent on
the $299.4bn in new cash gathered
over the previous year, according to
data provided by the company.

More than half of Vanguard’s total
assets are invested in tracker funds
that closely follow broad financial
benchmarks, such as the S&P 500 or
FTSE 100, so it was hit hard by the
simultaneous falls that battered
equity and bond markets globally in
2022.

“The past year was challenging for all
investors” said Vanguard. “Through it
all, Vanguard investors once again
proved their resolve by staying the
course, trading minimally, rebalancing
through the market’s sharp sell-off and
then benefiting from the subsequent

Total assets managed by Vanguard
declined by $1.2tn last year to $7.2tn
at the end of December following the
sell-off that swept across financial
markets during 2022 when central
banks responded to soaring inflation by
increasing interest rates.

However, rises in rates also helped to
draw investors back to money market

‘Vanguard is more exposed
to this changing sentiment
than BlackRock butis a
formidable competitor’

funds where Vanguard pulled in
$23.2bn in 2022 compared with net
outflows from money funds of $32.8bn
overthe previous year.

Pennsylvania-based Vanguard has
gained a reputation as one of the
investment industry’s toughest price
competitors by continuously reducing
its fund fees since it was founded in
1975, a strategy that has helped it to
recruit more than 30mn clients.

Chief executive Tim Buckley said last
year that Vanguard would cut $1bn from
its fund fees by 2025, extending the
cut-throat price war that has helped to
reshape the asset management industry
overthe past decade.

But last year’s asset drop raises
questions about how much further
Vanguard will be able to pursue fee cuts
toattract new business when the entire
investment industry is struggling to
absorb rising staffing, technology and
regulatory costs.

Amin Rajan, chief executive of asset
management consultancy Create
Research, said there were “faint signs”
that investors’ love affair for passive
tracker funds might have begun to
weaken with more fluid market
conditions expected to provide better

pportunities for active managers.

“Vanguard is more exposed to this
changing sentiment than BlackRock.
But Vanguard remains a formidable
competitor,” said Rajan.

Energy

Shell considers exit from household gas
and electricity supply sector in Europe

TOM WILSON — LONDON
NATHALIE THOMAS — EDINBURGH

Shell haslaunched astrategicreview of
its household energy retail businesses
in the UK, the Netherlands and Ger-
many, raising the prospect of the com-
pany leaving the sector in the wake of
what it described as “tough market
condi i

ns”,

Domestic energy suppliers in Europe
have struggled in the past year to deal
with soaring wholesale energy prices
and efforts from governments to protect
customers from rising costs. In Britain
more than 30 suppliers have gone bust
since the start of 2021

Shell last year had to inject £1.2bn in
cash and loans into its lossmaking Brit-
ish subsidiary Shell Energy Retail to
enable the unit to meet its liabilities
untilthe end of December 2023.

The group, Europe’s biggest inte-
grated energy company, said that no
decisions had been taken on the retail
businesses, adding that the review
would take “a number of months” to
complete.

“We remain committed to our inte-
grated business model that produces,

buys, trades, transports and sells energy
around the world,” it said.

A decision to withdraw from home
energy supply in Europe would be a
blow for the UK where Shell, given its
upstream portfolio of gas and generat-
ing assets, is viewed as a reliable sup-
plier inastruggling sector.

“That is how bad it has become that
even an oil major can’t put up with the
losses,” said one senior director at arival
company in response to Shell’s
announcementyesterday.

The group is reviewing its activities
in the Netherlands, UK and Germany

https://ft.pressreader.com/v99f/20230127

Shell was among a few larger energy
suppliers that rescued customers
from failed companies in the past 18
months.

Shell Energy Retail is the eighth-
biggest supplier of electricity in Britain
and the seventh-biggest supplier of gas,
serving1.4mn households.

Shell’s other European household
energy businesses are smaller, serving
110,00 customers in Germany and
15,000in the Netherlands.

UK energy executives have long
feared that continued turmoil in the
retail energy market would lead to fur-
ther supplier collapses, or to better-cap-
italised companies deciding o sell out.

Although Shell said the review was in
line with the strategy developed by
former chief executive Ben van Beur-
den, the decision to reconsider the retail
business represents one of the group’s
first commercial moves since Wael
Sawan took the helm at the energy
major at the start of January.

Shell said its wholesale energy and
business-to-business divisions, and its
home energy supply businesses in the
US and Australia, were not part of the
review.

‘Thedollar  elobal finance meant that when it
rose last year, it placed pressure
doomloop  on economies’ around the world,
that particularly developing markets which
often pay for imports in dollars and
markets borrowin the currency.
were so Its reversal this year has helped to
. stoke a turnround with an MSCT basket
worried of developing market currenciesup 24 Our global
about has per cent in 2023. team gives you
. “The dollar doom loop that markets :
turned iNED  syere so worried about last year hiue K s
the dollar turned into the dollar boom loop,” said 24 hours a day.
., KarlSchamotta, chief market strategist ft.com/markets
boomloop” i corpay.
Equities

UK shares no longer ‘must own’ assets
in global finance, investor group warns

DANIEL THOMAS.

UK equities are no longer seen as a
“must own” asset class, according toa
grouprepresenting some of the world’s
largest investors that has called for a
reset in relations with British compa-
nies to help drive growth in the market.

In its annual review published yester-
day, the Investor Forum said that
“unless companies, investors, regula-
tors and policymakers accept the reality
of this situation, UK equities as an asset
class will continue to diminish — to the
detriment of all economic participants
and society more broadly”.

‘The Investor Forum represents share-
holders with more than £680bn in UK
equities, or about a third of the FTSE all-
share market.

“The declining relevance of UK equity

breathtaking,” said Andy L,nﬂ'u]ls the
group's executive director. “It is crucial
that the focus of any reform recognises
the global nature of financing and seeks
to create an environment in which UKr
listed companies can once again thrive.

He said the UK needed practical steps
from companies, investors and regula-

tors “if we are to create a vibrant mar-
ketplace which can attractinternational
capital”.

The Financial Times revealed last
week that the group had written to FTSE
100 boards to try to calm a developing
fight over the role of stewardship and
corporate governance with the offer of
new discussions to resolve issues and to
work together on expanding businesses.

In its annual report, the Investor

‘The declining relevance
of UK equity markets
over the last 25 vears has
been breathtaking’

Forum again warned that relations
Dbetween investors and companies
“require a reset”, saying that as the
“stewardship agenda expands, the focus
of investors on bespoke engagement
with UK companies has reduced”.

The report said the status and value of
UK-listed companies needed “restora-
tion” after traditional domestic owners,
such as UK pension funds and insurance
companies, diversified their holdings

away from the UK in the past 30 years.
UK companies must now compete for
capital in global markets and against
other asset classes, it said. The group
said the crisis in liability-driven invest-
ment, or LDI, provided “a powerful
reminder” of the asset allocation deci-
sions of pension funds “and their de min-
imis exposure to UK equities”.

UK pension fund and insurance com-
pany ownership of UK-listed companies
Tad fallen from 52 per cent to just over 4
per cent between 1990 and 2020, it said,
while international ownership had risen
from12 per cent to 56 per cent.

Tnthe 11 months to the end of Novem-
ber, UK savers withdrew a further
£10.8bn from funds investing in UK
equities, making 2022 the biggest year
of outflows in a decade, according to
data from the Investment Association.

“UK companies must ensure that they
can compete for money on a global
scale, and reforms should encourage
and incentivise long-term ownership,”
the Investor Forum said.

The UK government is working with
regulators and exchange officials on
new plans to improve the rules govern-
ing British markets.
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The day in the markets

What you need to know

© Wall Street stocks rise after data show
US economic resilience

©World's biggest economy performed
better than expected as 2022 ended

» European equities edge higher while
Treasuries slide and dollar rises

Wall Street equities edged higher
yesterday affer the US economy proved
to be more resilient than expected in the
final quarter of 2022.

The benchmark S&P 500 rose 0.3 per
cent in afternoon New York trading,
having earlier climbed 08 per cent, while
the tech-heavy Nasdaq Composite
gained 06 per cent.

Energy stocks led the way higher as
Brent ol prices rose with the S&P 500
index tracking the sector rising 2.2 per
cent in afternoon dealings in New York.

il majors Chevron and ExxonMobil
rose 4 per cent and 3 per cent,
respectively. The duo are set to report
their quarterly earnings figures in coming

‘ US economy registers slower but still solid growth

GDP from previous quarter, seasonally adjusted at annualised rates (% change)

20
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Source: US Bureau of Economic Analysis

Seismic shift

brings instability
and opportunity

Johanna Kyrklund

Markets Insight

he market misery of 2022

was almost universal,

inflicted by a seismic

regime shift towards both

higher inflation and higher
interestrates.

Tnvestors faced by tumbling equities
couldn’t find the sanctuary in bonds
they have grown accustomed to. As the
S&P 500 index fell 19 per cent over the
year in dollar terms, 10-year Treasuries
dropped in virtual lockstep, losing 19

days, which are expected to show a boost
from last year's rise in energy costs.

Investors were also keeping a keen eye | compared with 3.2 per cent in the

on corporate reports with shares in
electric-car maker Tesla up 10 per cent o
after the company released its fourth-
quarter resulfs lafe on Wednesday.

previous quarter. Economists had

orecast a bigger fall to 26 per cent.
A separate report from the labour

department showed that claims for first-

The group reported record revenues of | time jobless benefits fell to 186,000 last

$24.3bn for the period, up 37 per cent
from last year and ahead of the $24.2bn

week from 192,000 the previous week.

The robust data reinforce hopes that

expected by analysts. Net income of the US economy will cool enough to
$37bn was slightly ahead of forecasts for | satisfy the Federal Reserve's goal of
$3.6bn. slowing inflation but not so much that it

The gains came after the US commerce | slips info a recession that badly damages

department said the biggest economy
grew at an annualised 29 per cent pace in
the final three months of last year

corporate profits.

Across the Atlantic, the region-wide

Stoxx Europe 600 finished the day 0.4

per cent higher and London's FTSE 100
added 02 per cent.

In Asia, Hong Kong’s Hang Seng index
gained 24 per cent and Tokyo's Nikkei
225 Average slipped 01 per cent.

US government bonds sold off with the
yield on the benchmark 10-year Treasury
tising 4 basis points to 3.5 per cent.

Elsewhere, prices for Brent crude, the
international oil benchmark, have climbed
steadily higher this year and added 13
per cent yesterday fo $87.28 a barrel.

The US Dollar index, a gauge of the
currency against a basket of six peers,
fose 04 per cent. George Steer

Markets update
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Hard drive manufacturer Seagate was
propelled fo the top of the S&P 500 after
reporting earnings of 16 cents per share
for its fiscal second quarter —
comfortably beating the 10 cents Wall
Street had expected.

Credit Suisse, which liffed ifs farget
price for Seagate, said improvements in
customer inventories and shipping
provided a failwind for a group that stood
to benefit from the reopening of China

At the tail-end of the blue-chip
benchmark was Sherwin-Williams after
the paint maker forecast full-year
earnings of $795 10 $8.65 per share in
2023, down from $8.73 in 2022 and well
below the $1012 that analysts had
estimated.

John G Moriki, chief executive, said the
group was not “immune from what we
expect fo be a very challenging demand
environment in 2023', adding that
slowing home sales and high inflation
remained headwinds for the sector.

BuzzFeed soared following a report
that Meta was paying the online media
group millions of dollars fo bring creators
1o the social media platform's Facebook
and Instagram sites.

The Wall Street Journal said the deal,
valued at around $10mn, involved
BuzzFeed helping o generate content for
Meta and train creators to boost their
presence online. Ray Douglas

French caterer Elior fell sharply as ifs
contract refention rate lagged behind
expectations during its fiscal first quarter.

As of December 31,ifs retention rate
was 92.6 per cent, excluding voluntary
contract exits, which was “better than
post-2018 levels”, said Cifi, “but a step
back from 934 per cent” posted in the
third quarter of last year.

Bernard Gaul, chief executive, said
“inflationary pressures, notably on food
costs’, remained strong as Elior set about
renegotiating contracts and
“implementing measures fo streamline
our organisation”.

Spanish bank Sabadell jumped on
plans fo launch a €204mn buyback
programme and lift its payout ratio to
50 per cent of 2022 earnings compared
with 31.8 per cent in 2021

Recent interest rate rises have been a
boon for Europe’s lenders, improving
margins and helping Sabadell achieve a
net profit of €149mn in the fourth quarter,
‘which comfortably surpassed the €96mn
that analysts had expected.

Italian fashion group Tod's rallied on
revenue in excess of €1bn in 2022,
topping Jefferies’ estimate of €995mn.

Diego Della Valle, chief executive, said
this growth “was driven by the retail
channel and the Tod's brand, which
recorded excellent results in all product
categories”. Ray Douglas

https://ft.pressreader.com/v99f/20230127

3i was boosted by a strong performance
by Action, its Dutch discount refailer, and
leapt to an all-fime high, fopping the
FTSE 100 index.

The investment company’s net asset
value rose fo £16.49 a share, up from
£14.77 last September with Action
generating net sales and core profits
30 per cent and 46 per cent ahead of
2021 levels, respectively.

3i's stake in Action was now valued at
£10.3mn as of December 31, up from
£8.6mn registered in the previous quarter.

At the bottom of the FTSE 100 was
spirits maker Diageo, despife posting
half-year sales and operating profit that
beat consensus estimates.

Investors instead focused on organic
net sales in North America, which grew 3
per cent in the first half of its fiscal 2023
year, well below the 67 per cent analysts
had forecast.

Food ingredients supplier Tate & Lyle
rose sharply off the back of an
“encouraging” update, said broker
Goodbody.

Tate & Lyle's outlook for its fiscal year
remained unchanged as it reported a
19 per cent rise in quarterly revenue for
its food and beverage solutions business.

Chief executive Nick Hampton said the
group had also “successfully renewed
2023 calendar year customer contracts fo
recover higher input costs”. Ray Douglas

This i ifficult for the
popular 60/40 ponfollo of bonds and
equities which usually aims to deliver

“inflation-plus” levels of returns.

A portfolio of 60 per cent US equities
and 40 per cent long-term US govern-
ment bonds would have underper-
formed inflation by 28 per cent in 2022.

The “Fomo” market of earlier this
decade, where investors crowded into a
small number of evermore expensive
growth stocks due to the fear of missing
out, was soundly quashed.

The handful of tech behemoths that
had previously added so much to index
returns were the very ones that dragged
the US market down last year.

A portfolio of the seven largest US
companies in the MSCI USA index from
ayear agowould have lost 40 per cent in
2022. A portfolio of the rest would have
lost only 14 per cent.

Tt wasn't just investors in traditional
assets that felt the pain; cryptocurren-
cies collapsed. Bitcoin fell 65 per cent
over the year while “stable” coins luna
and terra proved anything but as they
plummeted amid scandals and failures,
most notably at crypto exchange FTX.

So where does this leave investors?
After a decade of zero rates and quanti-
tative easing, they need to adapt to an

environment where structurally higher
inflation will require central banks to
Tun amore active monetary policy.

For 2023, we expect inflation to be
falling and, with the risk of recession,
bonds will be a helpful diversifier once
more. But given medium-term pres-
sures on inflation, the case for owning
bonds now rests more on their yield.

This is a change from the past decade
when bonds offered little or no yield and
diversification was their main appeal,
rather than the provided.

are a helpful source of diversification,
having fallen by the wayside in the loose
money period of quantitative easing.
After a prolonged strong period,
underlying US profit margins are at
record levels. As we’ve seen with the
tech sector, cost pressures in the US are
making themselves apparent at a time
when revenue growth is starting to slow.
Negative operating leverage — where
fixed costs comprisea greater portion of
a company’ ’s total cost structure while
1

We expect an increased divergence in
interest rate cycles across countries and
regions. Nations less reliant on external

Some of the themes that
have emerged in recent
years will strengthen —
and new ones will emerge

funding and that have showed policy
discipline may be rewarded while
others may be punished.

There are now more opportunities to
invest in different bond markets based
on one’s expectations of where rates in

o : :

a fall — is beginning
to kick in. Yet Wall Street still expects
67 per cent earnings growth for the S&P
500in2023, which seems optimistic.

The rest of the world definitely looks
more interesting, especially Asia.

China’s economy was far more
resilient during the “exit wave” from
Covid than had been expected. And
with high frequency indicators suggest-
ing that activity has already begun to
pick up sharply as the number of Covid
infections has subsided, the near-term
outlook for the economy is good.

The new market regime is about more
than just inflation and interest rates.
Structural changes to supply chains,
shifts in energy policy and a surge of
investment in technology like semicon-

Similarly, companies that have
survived as a result of low borrowing
costs may soon find themselves strug-

among
a new wave of companies. Some of the
investment themes that have emerged
in l]\e past few years W|ll only

glingagainst a backdrop of higher rates.
Tt will be essential to assess which com-
panies are able to pass on higher costs to
their consumers: those that can’t will
see margins come under pressure.
Price-to-earnings ratios are likely to
be lower and investors will be more
focused than ever on the earnings part
of that coupling. Elsewhere, with a tense
geopolitical environment, commodities

—an

o e
in these fundamental changes. This year
is also likely to be turbulent as these
shifts become more established in
investor psyches.

Johanna Kyrklund is co-head of
investment and group chief investment
officerat Schroders
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INTRODUCING
THE FT WOMEN IN
BUSINESS SUMMIT

(Formerly Women at the Top Summit)

As part of FT Live's commitment to featuring more female business
professionals across our event programmes and to further compliment

the FT’s product offering for women in business, this event series
will now be known as the FT Women in Business Summit.

We may have a new name, but what's at the heart of our event remains —
uniting senior business executives across all sectors who are keen to engage,
learn and share tactics on inclusive leadership, responsible business and

the future of work.

FT WOMEN IN BUSINESS
SUMMIT EUROPE

13 June 2023

In-Person & Digital | London, UK

Find out more at:
womeneurope.live.ff.com

#FTWomen

FT WOMEN IN BUSINESS
SUMMIT AMERICAS

17 October 2023

In-Person & Digital | New York, US

Find out more at:
womenamericas.live.ft.com

11/26



2023/1/27 23:15

Financial Times Asia

* FINANCIAL TIMES

Friday 27 January 2023

MARKE

T DATA

WORLD MARKETS AT A GLANCE FT.COM/MARKETSDAT.

Change during previous day’s frading (%)

&P 500 Nasdaq Composite.

Dow Jones Ind

FTSE100

FTSE Eurofirst 300 Nikkei

Hang Seng

FTSE All World$ s

perf

Brent $ Sep Gold$.

=0.459% -0.340%

Stock Market movements over last 30 days, with the FTSE All-World in the same currency as a comparison
AMERICAS EUROPE ASIA
Dec27- b ——AIWeld  Dec27-Jan26 ——bax  ——aVeld | Dec27-Jan26 ——hi AW Dec27-Jan26 it ——aiWoid | Dec27-Jan26 it ——AWed  Dec27-Jan20 e ——AlMord
B=  seps00 NewYork  [[%] ssp/Tsx comp Toronto | EZ  FTSE100 London MM Xetra Dax Frankfurt ®  Nikkei225 Tokyo @  Kospi Seoul
2066595 1513285 =
~ 0k 27611 = . TNpTan T Jaen
a2 19506, = 747301 sy 2623525 ==
Day#035% MonthA46S%  Yearw-OIO%  DayAOOB%  MonthASES%  Yearu227% | DayA02% Month386%  Year#IIE%  DayAO3M%  Month*0S0% YearNaNu | DayN-0m2%  Momth*430%  YVew-028%  DayA0s3% Month183%  Yearu-Tsin
KBS Nasdag Composite NewYork -l 1PC MexicoCity | [l FTSE Eurofirst 300 Euope I Ibex35 Madrid | [l Hang Seng HongKong ™= ETSE Strais Times Singapore.
39144 5516857 256678 ~
—» 179089 903560 =
—— M ﬁw/:. ::m’)&f—pmm
——
e 4954821 168972 825850 1989891 326953
Day7069% MonthA8S2%  Yearw-Ssgn  DayA030%  MonthA9AG%  YewA75% | DayA028%  MonthA606%  Yearw-098%  DayA087% Month#927%  Yearx99% | DayA237% MonthA1518%  Yearw-8I7%  DayAOTS% Month#367% Year137%
S Dow Jones Industrial New York Bovespa ssopaulo | I I cacso pais | | FrsEmB Milan | [l Shanghai Composite Shanghai i  BSE Sensex Mumbal
s 2621156 ]
= — s —" = —
7 ==
S0 TorsTen e M
33,203,73M W 651049 2770, e =7 o5 D
Day#0.02% MonthAl6d%  VewrW3EY  DayN-040%  MonthA4st%  YearX18%%  DayAO7U%  MonthA909%  YVewA2U%  DayA1ize Month#980%  Vearw-lT:  DayA076% MonthA508%  Yearw-287%  DayX-i27s MonthA060%  Year®274%
Comntytndax Lot wiows  Gowty___ndox Loost_ prmions oot Pioious  Goumy___ndex Lot County Lot proviows oy tndex Lowst_proions
S moaa zse0n v s Zoos ol | Plpgnes  banlaomp 010 T WogsdPr Mewm U0l | CosSads  DJGHelTensi) @ 0
et TR0 70 | Gerbepic X [ T o omsm | fld a5 [ [T —T] EoSen®ln) a0 i
SapASK ) ety 1217 M s s | e B2 517 ooy 51100 i 1 Eroen 10010 I %
SaFASH 200 s e o | [ s | Secion 821 0 FiGort 759 we TR L) T R < ]
e : Wi | e g igsi 225 ez foranio BETnx ) I3 i) wnn  sen FISEAL Word5) s i
Sgon G20 W0 w0 | Fd O 1263 ima S8 Topn 150 i o | e s e 951 e e A0 g ms
6Lt o0 s | e “ s Topc i 2151 FISE 4Gt UK ME e 10 E ]
Bl o A s 81 | don San £ arsss e | Sadikaba DOMOMSwh 12165 FISEAISao oR% a0 FIEGalal 100151 Z
G SabIS( s o | Gemay MDA wwe  mes | K 07 e T T At ss o FISE Gl in ] msn e
S8 org 06165 o} I ome %E | e St et i e s | Seekls 9K 0 5 03 Conposte oz ums Lt T W  umn
sershisin o i KETHA Do e e | e TR 5 0) ol wEe s . mwig e
2 % | [ T 5011 25 | SunAis  FSEASEAISWe  OOSOAY J Tencon s s FISEWor ) 70865 i
Cioa SEATIO wEs o jpsean w61 21 | o e s FSEASE R T o) s ns e 620 995
w0071 5 | boakong e zwsm | Mg Fscamscol [rE—rT FISEASETop 40 sz Qi s s A 68080
St s mwe iSOt 7672 0% | et RO sl SEE | Sunkon Kl a2 Nastogorp nma s MSCACW 5 50z 620
Sghei ey 255 s e | Mo s v — Kesizro 31558 61 <Gy T = MOAIWa(S) 7R
SondiConp mete oz | B w2 Moot X 20021 Juis | s B i ana ez MSOlEucpe(Er s
s Pr) hda 5 S ame  meen 16X Shre WSS 41 | Snleta  CSEANShae [ —T tties 50 P MSCIPcie 5 s
Shrahen§ @im s i TG 6w | Newdel NS s s | Sweden OMKSmitolnd 2083 zma% | Ve Z0 St ) e s
oo [ Gy 9% | Noain  SeAlshe N 255 Suceon, w51 B | Vewm W [ St EE 0w
Croaa GRoBEX me  ANs | ek ise0 il FrTr T 0y ke | Swmd  SVildex s e swGha0s WS ami
T i 125 A | ke KSEDD e s 05 1]
1 o

STDCK MARKET: BIGGEST MOVERS

LoNDoN EURO MARKETS Tokvo
A o dne Do ACINESTOOS S doe Do ACVESIOUS, o doe Do ACIVESTOOS, FC
wadois o ot s __proe _ changs uatet's  piie _chams wdolnis__pios _ciengo
T T TmE T Oam T3 90 0 Noawh 520w 26 WGHSIOT 781 S0
Nk @0 1MH 13 Gexow W2 sME 800 Nesle WSE 1072 2% MyaSelSimbMa  §B7 180 1000
G 0w el W9 20 850 Roohebs 0 2880 480 Tokyo Hron @1 w500 S0
;@0 s s 191 108400 16500 Asrd Hokdig D40 G0 0% Npeealashiies 25 0 70
@ ww o ;8% besaSepace 72 2% 005 Toyeboor a1 wwn 2o
WAT 013 Ueyssantng B 20 15 SeSe0n Woa 1053 06e FotRetaig o 4157 TII000 1000
169 S0m 206 Hetcliokings M1 RS0 50 Unoodt ZH3 B 06 Smowbiite  AB1 600 -4
B8 um &z AoTmo B2 B0 40 Ll w3 w0s BN Sottenk W] s@n 1500
07 s 6% GshmenTows B2 JODN 200 Seder 165 118 010 Misi0skines 2 P 11000
W owm e A 70 100 100 AdumoeN 0 140 190 KwesshKseikata, 329 2500 11800
Cose  Days  Days BIGGESTMOWRS e Days  Days BGGESTMOVERS oo Oas  Dojs BGGESTMOVERS  Coss  Days  Doys
cee  chog% v o b e chome oy e e chogh
@0 sm o am § 1000 1300 S8 SwoisSesBo W0 2% 73 DalgPibglo. I 1000 43
158 1106 773 erofawCpid 500 B0 678 SwisAg\mOn @S0 1980 478 TbawConon S €900 3%
W% 1B 70 Tawdlhe wa am en ma  us  am oo w0 308
W 96 613 OnManens S BN 4 Satader 35 00 15 Tofendodns gS00 U0 200
G485 209 50 lebedstmsle 00 400 4R VnewiSe 8B 02 30 NppnSweblss, om0 600 2@
Downs Downs m

Sl 2/ 9B SN Waktiee 20 200 Iy AlGmobsiA It 0n 4 o L L]
g 43 55 Dage T T 5 051 4B MimiOekies 00 a2

o lodies W0 8% 43 SheChstus W00 50 318 Noans Go 22 0 et S 70
Sl %2 18 45t ZE0 00 28 Poros et w75 280 st w2000 22
Frpor Er ST 2501 235 Nestel i 7 Teho tulen 500 20

Badn e e U0 TSe E0mn E= e e B e T ST

UK MARKET WINNERS AND LOSERS

s sy o Jnzh %00 50 Jn2s hg %0 Janzs Ay w0
fse 10 presp) i ASEZD piedp) wsck vl FISESmallsp gl weok kst Setos prep) _uesk s
inners Wimers Winars ore
5 1900 125 187 At mE 24 24 S MR 25 6 Trnel Lis mags a5 185
o oo Holdgs M 80 22 Eaeyer SIS0 181 S8 Poakntfin 240 7S 165 B ol a3 158
a Spans Fesion 4 76 298 Asws M0 143 52 lee o2 12 424 Uielwuanes s a2 14
UoydsBankiog S50 75 141 Moo 25 12 179 Gotan 555 1B 192 Asspaced Dol sEis a1 4
w71 s W00 105 A6 ApideSofvere 0 9 20 st o sz 30 w3
Puserial WIS 69 216 SacClcsti 1200 101 80 Mewbek 0900 108 149 FelEsmedmesmenSave 22570 34 9
fehrad SN 63 115 B 20 100 %3 Pret 12000 87 15 Becticty 543 28 41
Aot 2080 48 108 Hanmersn D@ 88 177 hw B0 95 42 S SCwpunSeviss NSUS 18 47
Anofarasa WS048 168 Sabaor 1540 99 21 Halloss W00 85 89 Meda SN 15 58
K M5 45 165 Ribegestaty. BB 81 23 Fkomahemets G40 84 167 bhsvalbgeesig W 15 62
&0 43 28 Osooere im0 21 Dy S0 B0 308 foodPrcboers B0 137
Bariays w0 43 167 T® 85 101 esos W0 76 104 Gerralieustls w2 12 9
Losors Losors
s 53 48 SemGmaviios 23 18 Delahu @ 50 et s s 45 a3
Dageo W 80 50 Mokl i 81 Poa Damonds B8 84 - Pamssck8Bosh 09 51 40
il 0 54 a8 O wE0 78 78 Sevteld 60 83 16 Bownges mn 45 48
watec mn 45 02 o 87 2 1200 60 27 Toboo STl 40 81
Oata 0 35 122 Voo WM 57 15 TipeumSecafasasher 4910 56 - Minng Toes 40 48
ekt Bactser s 33 22 @ 52 6 S B4 30 Food & DugRemers amm 33 08
G S950 25 07 Gews 52 38 Difomiwe UGB &1 35 OIS GasPoeers e 25 10
Bl AnoranTobacro 0000 25 76 CBe e 38 o 200 44 23 FeolEuhemmeTus 26207 05 &1
n D 25 28 Pttt 2 32 24 Bt e 4 it ne 03 32
LondnSodtangs 72400 23 26 Digra D00 31 22 OoeBonosa B 43 2% 01 3
nperal Banis A0 21 ST Webenwon(Jd) W0 30 06 CxNeChitodsd 510 33 20 NedsTeomnricms D8O 02 101
rin 500 20 A5 O Marens 0w 30 S0 30 18 Gerrolfealers s 00 03

)
Bt ov T e Thes ot s

CURRENCIES
DouAR DouRR D

DoUAR EuR0 PouND Pour DouRR EuRo ND
Gomg Doy Cows Do Cosm  Oafs Goeg Doy Cos Doy Douw  Oafs Towe  Oos  COem s o T D Gabg Doy Gomg Do
2 Curency i G Ot Md_ Crange Jon2s Gy M e M Cage M i Mid e il Chce Ml Cuwe sz ey Mid e Md oo M e
Fagerine P 325 0305 0G0 00 ZAWH O30 idowess  WoesmAms 1SN0 /SN0 TGZ0021) $15919 012l 276066 Paland Pamzoy | 4WU 001 475 00M3  5%e 0012 T W ws R D00
Al AswfnDobe 1403 0002 U8 000R 1B 00020 el sl Sokel 16 0o MM A2 00O Fomans Foanlou 4 S8 00M8 S5 00007 OnoYa 0B boes  oETE  oome
ey Bahaiin D m oaE  o0ME  Ode 002 Jepon pesoYon 1304550 s omes e o nRb 633250 7260 03E mes 00 aiodSuus Uil s 008 1z 00
Soia BinnBovio 63100 P ST 003 Omblenh 04 0BMD NS 028 6L 0895 S Aatia uifol 0 000 AON6 005 4@ 0000 Dnebonh i LiW6 1z 000
sl donfisl  SOKY  OOM3  SSUB  O0US 6 00085 Theshowh IO OB S 08¢ 6L 0% Smwow  Sepwecblar 13 1055 Q03 161 00016 ThoeManh O oms 1z om
Conat ConsdonOoler 199 0000 0 00m 1m0 OwYe i omis s 0ze wlms s e V2% 00w 8T8 005 N2m 006 Oneer S ms 2 oo
Gile oan e 50 0B) e 208 weys 0745 K KenSellag 1630 0190 1M 049 I9EE) OISk fownion 1070 100 (9GS V6D 0661 1605 Viewress g 24500000 T TS TS 48T
o Crivese oan 67755 p GO0 BYIW 00 Kot Knanloar 0355 OOS  0ms AW 0mE G ishkwa 0% 05 NS0 00Z5 1270 00 Ewopesninion Bo 0@ 0o R
Cobmba  CobranFeso 45655500 A L0 SNWME AU Mebge  MdewamRmt 425 00K0 480 5285 0015 Swtmrend Swssfae 0@ 0W7 107 O0Z5  1USL 000 OwManh [T (R
Cosafics  CouRemGin 59530 010D 6 280 62500 0% Meoo Modenfesn 1845 pr 00168 Tavan ke 030 2S5 0193 WS A0 TweMoh oy oo [T
ot bl e 21908 0114 15 015 21108 0160 Nowldend Nedwdlobr 1500 D02 LG8 O0UE 194 O o Tallh R0 00@5 W7 028 N4 008 Oneer [ 3 S oo
Duhkins 63 ouze B 0 00 Nea N 62750 car7 5 0100 Turia Tunin D e o ama oo
Exypian B o ogs oM wE 008 e a1 5 wme  oom e 3 Tukshiva 108 000 M2 Q0@ 22w O
Hoafong  Heglomglols a1 o0 00082 Palisn m.wmm 2 17250 50 17002 2209 Uniolhbmiaes WEOWam 36T 000w ooms asm o0
hngary ot 58 oo W S wiom o . s o ams OIES UniedKeggon  PondStedng D0 0003 0mgS  00mS : 5
" [ 03 100 st 1% 0289 Onebowh omy  oom  ome: 0om - -

o £ %8 s Tl a5 .
73 e 5 e L o el S o e i O o g o 1 0 e e i e o s

FTSE ACTUARIES SHARE INDICES M,,::f:‘,'s FT 30 INDEX FTSE SECTORS: LEADERS & LAGGARDS FTSE 100 SUMMARY
‘Produced i confncton with the Insttute and Faculty of Actueries 026 JanZ5  Jan2t Jan23 Jan2) YeAgo Hyg Low| Vummmnenmxmmx Closing _Day's. Closing _Day's
jsg !: .52 5:5"72 Esu;‘: Vear D_\: I EJ 267020 foMe0 26660 26980 24410 000 2oW6 245610 | Banks Real Est Invest & Tr 12 277 | FISEI00 Price Change FTSE 100 Price Change
__ lncwet b 2 Jn2d  spoyiekh Coer cao  a Rebm | anDiveld E =TT - 389 274 Gonorl Reties ||x7 Blctionic & S| 688 HolCaeE1BSY 181 | 3100 “E
o R s oy e e s e (2R B e | | e e o
FISE 250{250) 1991551 056 17661 1980404 19831 30 07 4. FT 30 hourly changes fe Insurance u 642 Oi&Gas. 106 | Admial Group PLC. 2184 4500 Kingfish MY 7050 150
Mo e b s o 5 3% 08 o PR O T e = i) % Oikcamen 101 | AniOmet o e e
oty o on e s Gy se 16 i i o) ams mne aSh A T ios 18 Bcdeows &1 Yoy 15 | tmen Sy Bl L
I 50 s ot 5 42007 w38 0w T i T b oA o N8 Olfumboy 30 b o | ki o e e I
Fvsmsmqnummw) ez i AR Al Food Procucers: M1 FTSE 290 Mdex 564 Blocticty 015 | Ashtaad Group PLC 5268 21600 mnmsmbmmemmm T4 2800
Eerl 7 m 0w = FT WILSHIRE 5000 INDEX SERIES ConnerSanices 1029 Supoon Sevoss SB hastalTapot 103 | Ao B Foods PG TP e e B
i s 118 O i g | e LA
s S5 ERR o I e | S I Mhumers el
i ; i ey e ) i
FISE Al Sareen b Col09) 4157 ERT B MM | eslEstinestdSe 957 GasWater &kt 1 Aivebishtan 18| ettt shl | A 0 e Re L
‘FISE Al-Share ex Multinationals (521) 1126 12 A 5231.38  FT Wishire Small Cap 3.0 vmm jalue Retail 7 twest Group| 90
: Wi 18 e 43 s 13 | e g o e
T ) i} in I Ak s s e Crl e i I e % e L
FISEFlagng exinvCol31) 160647 30 697 3e G455 MO0 = | g b lEacdiaden s pithoslien) R L e n Lot
FISE AllSmall (313) 339 045 64 4 ol R et
] B Eevari 3% s ! ] A
SRchd B T L B | R iiea tr sy shcimsaiwamaats WS s ris 3= in g —
P i o i Sl o ans 0 S Rt a3 4
I-Surs Tocwobgy (19) 156012 207 0% ks S8 zmem ke i
LS Ttz ] 11625 [E RS BRI M FTSE GLOBAL EQUITY INDEX SERIES prrefiierlien i i e i iy
T T e o LDy T T D G v S T T i e  um
N QR A R oo e ' % % ol Seim wit e 4 "3 '3 o ' mey | ol B B haaiwn: 5 i
I A St Cotmr Doy 59 oni ot a5 oy | G ANGe ST B R TR B 73 Of e 75 e 03 25 32 % 32 41 | ButerGupPe 2 1600 fghmove LG 560 500
IS A S Conrs o 241064378 e i 1o b n e [ sooa ey %% 7 01 63 63 ML 64 23 Besicheenak a0 06 03 84 98 g 98 41 | CennaPC Fio T L. 67 4100
D Nty Do e e TS Gl Largo S S5 00 61 61 A 62 23 Cnemak e esm 01 67 71 s 71 31 | Cealoakeds 19125 1550  ulls oy Holgngs LC nae 17
L o D% 5% 151 aM 18 ey | FSEGoeMdCp 208 s 01 67 66 147 61 22 foesuy SPapr W %891 08 23 32 B 33 41 | CompassGuupPl 1811 050 5 GoupPLC @0 10
FISE AllSrare Eney [ 73 70031 3% 2@ 9% 000 103929 | FISEGiokalSollCap 28 6o 00 75 73 139® 73 21 hdustielMotals Mg 9 5% 15 W3 143 10873 13 4p | ComtacGuupPC 220 540 SgeGrupPC 7880 04
FISE A Share Uikoms ) et BN 402 09 BQ % 1007 | AEALWed w8 g 01 62 62 TmEl 63 7 w2n 01 N3 1s zmm 18 53 | O Se1 i iy L 240 080
Pl IS Zas 2% 0n e rim) ||| FSEWed &5 %66 01 58 61 DRI 62 23 hdesvils W sus 04 57 56 AN 21 | Croa amainsl PLC 14 800 Schces 4510 130
ISE Ak Tk i (0 5021 9 SB574 240 0RY 6003 000 650914 G M Cper NTEDKNGOMI 9145 76272 00 63 63 120180 63 2 Constrction & Materials. 15 60516 01 B6 87 10053 87 2 | D! 7200 Rﬂ"‘!""‘ﬂ"’lﬁiﬂ‘"ﬂ"“m'mﬂﬂﬁ THN0 1240
Ao el 49670 dad el S el g TS oo Copex U %z sm@m 01 83 8 8231 Aetospoce & Defense B ogsw0 01 21 12 18165 12 15 | DigeoRle W2 W0 SeqroP w5 1080
v et ] 29650 8 o i 139 000 e | TECOWIAIGHorPAN G028 7352 00 63 63 1210 64 22 Gowrl huhstiak 7 B 05 b2 57 46 57 24 | ExomourbiningPlo 1957100 Sevem TrentPL 2 90
IS Al ey Vit Con s G298 pess b R Lae b Gre GotslAlCsposfuune @75 1% 01 59 59 11655 60 22 BocwncffecveaEmwpmo 15 6495 04 84 82 805 15 | EnainPLC 1538 150 ShelPLS 25 950
T 1 2 ol e el e e A Dealoped 2 32 01 58 60 M1 61 21 kduvilEngineerng 1 108551 02 74 74 17 75 19 | B 2636 3600 Snih & Neph s 25
Lo oS Devdope Al s B0 AU 01 61 62 1082 62 21 kndetiel Tansporaton Wm0 20 % o 36 | FACImestnent Tust PG B0 40 Srich D6 PLC P50 080
ol ey e 46 28 mE om o FISE Developed Lo B G825 01 57 58 @S2 59 22 SuporSemkes B wase 03 b1 &6 WS 47 16 | PtsrEnananmenchlC 12650 10000 Sis G L e i
Fearce and it Senies B10292.9 018 206 228 NB 13200 | FISEDevelopedfurpe Large Cap 218 41102 00 85 5151 86 31 Consumer Goods 66 6441 03 49 50 @11 50 24 | Frasers GroupPLC 75800 400 Smurdit Kappa Grovp PLC 1800
o “pis 'S463 4T 1es 1361 306 13tongs | FSEDeveloped Euope M Cop €38 04 102 101 WESI 102 29 Avomsbiess Pars i@ 49e 05 112 103 7mB5 109 22 | FesalloRC 900 880 SpimsSarco Encinesting PLC usw 20000
FIEAI St D s 1911199849 159 267 A8 0% 1734 Ts9s | FISEDe Eucpe Small Cap W Nz 01 93 89 1401 90 31 Bevemges 7 me 05 47 02 ane 42 23 | GaesitdneRc 152 160 SsePlC 7315 1000
FISE Al s e suance @) 6061 6300 380 108 2634 000 Segadg | FISENarth Amerca oge Cop 01 a8 45 1mE 47 17 foodPomees 37BN 02 17 20 iZ0s 21 25 | GeweRls 50 800 S Jomes'sece LG " e
FISE Al Sharo N nieanee ) P25 418 120 19m 0w eie | ANk idCp 42 16l5 01 61 62 (@627 62 18 WwodOwkSlomOnwwim 64 SHGY 01 05 01 99 02 27 | HobPIC 725 320 Sondard Charered PO 0 1740
e omagh 22108 sl Lps s FSENorn AroicaSmallCop 1301 114027 01 73 74 15289 74 16 LouwGouds L T T L — Zeaflenn e it e
- - GOn S k11 R ER i A - = i !
T mnieon W n e e L momE om0 o6ome 0o e e fon g R =
o+ o o 15454 S0 15 355 WA %7 e | el B 07 73 73 605 13 25 HeaCae @y mea 01 01 o1 neas 0z rp | HSECHodmashC 0350 540 Unite Group! 0 150
g e e o ogerns | FIS dopan % s6% 09 48 37 1694 31 26 HehCwefmpremdSeess 1% ©BAET 03 10 04 DOl 03 10 | bnpersl BunisLC 2007 1900 Unied Uit Grovp PLC 1072 500
ey 60 A% 1% 2% 3060 s | FSLCKbwAPANSTalC  E% 6203 05 64 43 011 43 20 PomecewwosBBowchvowg 0 4680 04 04 00 6.9y 0] 2z | omaPC 68020 600 Vodstone Growp PLC @23 001
Sra Pl Gosi ) 2997219 M 1w o1 160 e w0 m 7 16305 08 68 65 2801 65 25 ConmerSovices @6 sa’ 05 82 98 @3 99 12 | Inciconinenal Horols G PLC 5682 5200 W Group PLC 155 550
i A IEp " | Meimmuvcoaie W 0 5 02 W 5 30 ieteoumas A A AL e S o
SEE e T 2 L s L | irain 5 ik o1 o o M 0 35 mamure B W % b D wk b 1d | mewosns ol s s
oaloatasen 15 TED U J% e 0 Fiw | Mikvwcwoawe 2 %10 01 73 63 Gim 5 30 s BT oms o mn w0
T St g 1 Bin § % 5 ome %0 5b loduewe i T
Bl L O | il o M 00 35 75 lh o 3 e Fol B O BT | U STOCK MARKET TRADING DATA
lcall A R S T R U iyl WO < ML —
N i i a0 5 S5 Nlmos B MR 0 b B omE B Y | o lelrer sl
el D i % wm 1o iy | Mttty 55D a3 e (AT A e 7o wce amsm st samp seam
i (1081 4 13 18 207 298 000 togese | FISEEmeing Eur 6 HaLE 46 21 2510 21 28 B 11322 10 08 08 EVES 07 32 | OuufokSwsTobdinl (000 12500 1200 X200 920 19200
FISE Al o Goorl sl 8 5319.58 2 ET azs | FISELatin Amorca Al sl SO R O 5 259 05 30 32 700 32 36 | Tol iy Tumowerlon) 451 5% S92 %193 02
FISE A S st Bgrerg 1648075 DiSe0 15 201 N4 000 2v0s | MMskERaiARaAICs 3 mE 03 38 s 38 32 Fea S0 2% 04 13 68 SO 70 30 | TopwiaBagam wsn en wwa o
; b a2 I L b mee | e m M 1 5 & s B FERTI - B R o =
patis s nin Qi e da i e s B D i e NGRS I B AR =
FISE All-Share Industril Meterials (11750327 145 S66.00 1725322 172822 1815350 168 181 2942 00 2210924 | FTS I 1460 4661 01 87 88 BB 88 30 Lifelmeerce 52 2251 05 66 65 4850 65 36 | (o)ppeper iose
Donemt el 8 Bnumemg wee s ae maus e S s 00 W2 NI DI N3 30 feseees & o 0 1 o owmm 8 1
ciyoan s W 08 WAD uoh ia 08 wn G e | Mcume oe G 0% W WK W% A
e LIl A el S L Lo e POV I I T
rvmuwvsmcmnnmwzmm 089 701528 BIG/SS G265 61967 3% 282 8% 000 1039818 | O &Gas 128 4082 03 28 30 58 31 47 Tochnokogy Hardware & Equipment. 5 A}A 01 12 124 6056 125 15
EH - FIR T S o) R i
FISE Sector Indices Real Estate Investment & Senvices. W1 %666 03 74 70 5408 70
e e T Rt BER Y § R S8 0 | e
et o oo 0 i e
Noohpomens S0 w0 wm  m om0 0 o e e e e T e T 7 a3 S A S o ) } ’
S 100 T TS TS TR T TR TGN T T s Tt Data provided by | uk
o B R R0 G G NI WL WA A 0B s e s e st el ey Ao At L P s OSSP
ety 't T S s om0 | Mo v AU RS S ot A LT GOELAT W Ao WO AT A O ST TSk O EEC s s
Tehme  Gn i ban o Gaw o med o s s des Fowenco oy
s e o o o
Tre st FISE 10200071 i MORMNGSTAR
e e T
UK RIGHTS OFFERS UK COMPANY RESULTS UK RECENT EQUITY ISSUES
o m_m o = = T m— — St o
T . & e S by caim
- e s e EISAN e - " Tim on T wm oum some o s S S
i o i S ooMm G b Y owm o ow immoomo sm oo
frlid i o T U R o om w v in
e e G s sme ks ol ww i s im

https://ft.pressreader.com/v

ot formatnonGiend paymans vt Wi commanarsars

99f/20230127

T

12/26



2023/1/27 23:15 Financial Times Asia

lay 27 January 2023 * FINANCIAL TIMES 13

MARKET DATA

FT500: THE WORLD'S LARGEST COMPANIES

52 Wesk 52 Weok 52 Wenk
Sk Peotaythy g low Y PE Memm  Sot bicslayCog Th low W4 _PE MCspm Lo _Yd_PE Meam T low Y4 PE Mopm o Peotchg Tigh low Y PE Mepm Sk prcatayth T _low Y4 PE Mcapm
s 5] 206 188 41083 s o e | b 200 19 215w R - 065 ooow | L @m0 42 0w W0 15 e oo
Rgwn 7060 00 B W0 57 10 e P 673 141 728 221487 200 281 1990220205 | Bsuldbers 7208 50 25 BRISTNY | lokhed 4275 800 & 218 2 %
BPowp 2 00 TR BB I8 1B S an aw s sa aw e w0 210 o mip 5 4B AD | besion S8 0 W50 450 1% RWMDED | lewr DA 200 £ 1 13 1
068 07 1920 %8 A01 718 NS 0 070 559 6243 0 80 167 S | Geeley 5 07 MY TR - 0B R | Lokl G808 W2 71 &
o M2 A8 AN 2010 0% 6210008 TR T e s 275 2% 75 0% T30 162 1089 TOE | GoOre | TSH 0% S0 GO 1 470 MORIS | Mawtornl 126 28 128 7275 180 200 QI
Nedss T 00 W75 B4 26 188 W2 T im 1ma vaw 1w mu w1 o0 172 1005 455 WU T2 A 5% MOES | Cadabh 703 10 815 G0 22 6B ABE | Moot 26 OB I 16T 10 A1 8L
Tdsma G 00 47 3R 20 B4 30kis W% 0w e Mk 471 0 9w 20 4z 65 a5 ol 108 A2 28 611 - 1 1 Visotad 613 62 W% 758 055 40 SR
Wodamos 63 013 %19 A0 33 2106 610 G700 @0 e 415 99 wwew 20 528 a5t TR TG DA AT AT | Gl 9% 101 5U1 00 15) A0S | Mdwads 255 0% 5 278 176 AT ST
Veachok 75 02 X5 1880 32 83 W22 800 7500 51300 085 %017 190788 7 302 13 7S 180 T 070 o1 e | OmweCon B0 085 WS T - B MR | MG 20 ST AR 70 04 43 S8l
W U5 BR NG 20 0% OB | ek 08 oN W 8k 108 53 me% e 0% 485 160 %0 405 59 waere | OwlsSh A% 4B 2 I 05 NBUZNE | Medwic B2 40 AN 777 280 228 ORI
Geoy &7 Om Sw e 7 n8 s 00 321 Sa SRz % oo 53 a0t wirow | Dubmm WB UM @D WE - 162 OB | Meck 68 25 156 28 157
% 9% BN &% WG ARTET | o 20 0w 2m 66 38 5w s ms - - - G000 700 211 Mipeowsss | OmnCap 16X 272 USSS 105 20 BWICRM | M I 47 260 BE - 1612
G0 02 B S5 491140 WD | Bgess B0 0m ik 1255 2% 1245 28 Ot 1545 3090 1456 1628 - st | Wele B 00 7% s 20 W sz
Totaeris 1970 98 B0 127 001 9% o e - - T E T | b % 02 zm 1Ak 1@ an s 40 5% 250 0 ABREGZ
e e | e %3 45 B 5G e =, B SEminiuma W W e LM
o s W 4 W W06 09 L0200 ins t
Sewe 28 92 U2 O om sk ism | lw W0 45 mm 06 18 g0z oo 10 148 S W TS TR TEN | Gon T ap % 58 h bp we e % B rn am - %
e o bz A nod w0 iR am s, A owoa mes 2% 278 1219104573 Gigwp ST 18 11 L0 30 SHNOEI | MogSy ®5 00 197 7206 200 WIS
Aoz RN e am s i (e s anm ) 15 A8 - 146 M T 7T W | OMEGy VD A% A% 1S 10 m24 | Nl 0ZA 5% 48 17 - RBBIIE
B 13 oM Anus aiemy | UK 96 19 w0 B . % mes i un | ww 25 0% st 1905 | Ceaton 6082 0
" St TR0 I RS w0 s 1098 3 46 1w 18502 W62
e B2 01 50 T 341 BT T8 216 1175 W% 46 w6 R
ot o B e ol | smon @ 0D B2 B2 24 0D 202 0176 25 45057 20 20 162 489
Hon A3 g 4057 I3NANAD | Sme W uE imon il e
83 208 &
Lo R R T D% 0 we % et wmiam @ 081 Uz IS e 0% - s s
2w um we oam 0w mee | L, S0 on ne o w7 308 1085 6 s s 073 &5 4es
ot el Al L e | b i 2 w0 20 445 142 0T 7 2ms 20 B s
el S i S Vid 87 07 1716 759 588 172t S MW 82 4% &0es TR R 5B 6D TR
Galaty 141 75 753 1925 152 75 Tms | Gom S 2 021 ZEa] S0 1o @ esuu
7 00 e e 5% 195 saxes | Aew 2@ 40 0 2 B D amanmienn
D 02 N 2% 53 0% 20507 B @5 U0 5% 4 S M s 0% 51 10 a0
Ol N 127 BB 22 oz Jona | b 0% om0 5 i e ey a9 B0 4 7
B 00 B9 ;B 4B I TS 2% 1% 90 © i il e e T e 108
Neweo 0620 2% 109 0 207 1606 g | Ceenad i 62 - e WS sz 4 uw s
WBC  Tun ol i 6% aWawns | Dwbek 20 0z W 74 . 16 mEw 700 6200 IRT0 0 SO01 S ey
e 0w e s | Datlim 2T Om 4 104 289 2481 0828 0169 165 Sms09 o b
Swan w11 G Sy | Dachw BB 0m Nm 36 3% 08 1% 43 1110 A0S AL O e
b 4 i 10m 87 178 1128 ey | EON W - ua 1 6 e AR 00 609 BB 311 7K THG R 0 ol n
TuDi W8 072 UG0S 727 347 177G | fewsdel D3 07 98 2519 185 053 05929 | Newsyil 05 435 788 607wk 11 m
T @5 A0 M 20 585 FeenssSE 27 0T Wi 18765 127 67 1954 | g W 0 75 EE 56 115 BES o e m wn
it Hkgh 0% 05 25 %% 20 6% NP2 | fwer B0 00 405 209 171 1240 owis T 4 29 Gy o
gt 28 O 3% 22 75 38 TG | LM B Ah ALY KT Tooar !B 006 WM B0 8% 1657 UGS 79740 10 123 1613 257998
Wowe Gk 0o in 1h 78 om uory | lMeeSm GE 0D 10 00 18 T8 A0 | gy % isi% 3% 10 s frrd
Baorm 4% O W a7 4 7 | M D210 23 D00 s 2w 0 SN | Gl oy pm TS 2R s 7575 3% W7 e b
BE 08 00 0B 0% i | SN b a0l s ve A (e WO 824 BACH 0T | b : o
DUmGns 406 005 5V 309 5w an zwe | s MK 1% e w6 10 2o @mn | EEe S T e A 15 780 283 7 K2 | Bl WD 0I5 2 08 RUDEN | Sm  EBR 072 Wb 2 1% AR
2 06 208 90 3k s | Vo Nakonirk 4825 U5 RO) 675 206 1175 SRS Enemn @97 O7) OO0 7241 2067140 SN | S U L5 2928 1B 03 00 %2
Oitm tm o0 sn e e | ey | i B4 20 0@ 53 0 Re Ry W% AR 77 WE W | DGR DA 18 1S U1 LD 80 TS | Sy 625 08 72 28 52 WA
ity 42 00 58 16 4n 19 sl e E R S T8 e w5 W 8 B 758 B 763 AMB) LAMUGE L5 | TAGbWS 85 OQ TNE 16O - 6341949
Gem  z wn en un 7z amuomn | Bowl 2% 03 mm s uus g 106 75 149 0 e | Guvhe? @ 0% U2 98 15 20 2% | T B0 10 @ 1 176 07 el
oV s 24 m—m L e o EM U TS A0 31 ANmNM | e AR 00 0N X0 A% 56 NE2 | Tmed TAB 08 BUS 10075 147 BT RS
G Moo 4w 2w 7@ 9w e | D A% 09 9m 4w mus e | G S0 D4 Th om o s eem 6% 0% 1% AmR | GoMe 107 30 WS D 20 n7WnE | e 83 00 WA 06 e ow
DMk 7% 730 TR AN 21 4% m | CieSs WA 0@ N2 NE 20 W G | 000 2% oW ws 120 28 1071 L 2 0900 e | fe B 18 Em 0@ 80 00 | el R 22 0% 46 12 2% aeY
Cllob % 065 fos % o avomwm | e 0% 0B w4 B0 44 62 sy | S 281 0N 28 2% 2% 3% vms LSO O e L Bl o 75 bmren iy on ous mn L Snzn
Oiwkks 270 105 Z0 1200 5 18 s | OC U8 00 st est I em mam | B N 02 53 Bal 20 U w0 B o ;e e | RV & 00 A WS 01 3% EG | os B 4% 81 2w
s 0 D WL b B R EREE UM B o weroman dtbae | oo et o B e i
Oulitw 559 0% 525 3% 202168 mows | MI 2% 00 L0 346 20 0D NS | MNGp 128 36 I 16 - 1345 1B T TN ARSI | Gt Bn om o 6 Um0 mn1 | eee  wA 0m 28 w0 208w D
Sy 280 0% 755 1820 6% 13 wWog | Swh 8% O NG 20 1A s | Nagesh 0% 216 KA 195 01 1084 6905 T Gells  b® 0B B 615 2 229 m | WS M 03 718 548 208 1522928
OSog 38 0 4 3% o o towe | SKPms 9 13 I B0 42 125 7801 | Soutowsmw) 9% do% 12 3 HeN m@ 0% s BH - S S@E | Uhwep 619 9% 05 B 329 104 7ueds)
OS5 D S0 4D 0 TsmM | e UG0S0 60 06 0% SEO0S | hadks 280 00 2500 1800 17 90 @0 08 a4 - 1% dpily | GieSi @Y AT WK 97 32 BIM0AS | Uit @ 02 SI0 M5k 104 2
U S 005 5K 327 26 1209 2625 | lediefis) Kt 2 Em o snaw wwe ne e . - G | Gidnsss moz 28 WS 2B 10 6NN | ooy R 29 19D 798 265 047
e 3% om o om ok am was | Bew—TewvEmw s | Sowh o w0 WS 005 10 BENBUR | Hallume B 02 & 080 2457 B2 | Vern B s s 57 85
o 35 0% 3% 3p bk ob e | N web 4B nmt s | Teimean | o o ol R0 i) 2 oMM o D% 1 5 buay | HAWE Z® 3T 780 16441 OM 129 R | Vewdam 75 28 W 283 51727
D G 0D 72 5% 7191002 0B | Wedlnier 2% 25 Z05 2 12 102 7502 | Spinte) M BN 216 QSIS | Pewhak BT OB NG U 26) 588 x| VG m 0m w2 61
G 849 00 16 86 2 i tonghen 27106 54 x5 0 20 @6ND | Goia T 65 39 55 i G 25 w0 | o a8 1 5 A - 0% BN | Ve 2 0% Z56 1 05 4710
FefogSes 534 00 I3 37 58 60 BNy | GOB  ES 156 $820 6215 05 70 MWK | Gotww 30 O 38 2% 223 6% wmn Wi 6197 091 322 ey | i 1373 166 1589 41 - (0% 06 | Wagem %2 00 09 0N 48 575 IS
MO B3 005 825 B0 218 A INT | bos I 89 1293 TR0 19 0 MM | Cosdk 3@ OB 4B 246 D% 246 I3 W0 194 15 6161 ooweos | FomeDep I3 455 212 251 1% ASDIGT | WabkeSo 1% 003 187 1720 1231 1
fgbr 371 - 4B 2@ 5% 415 ZEw | T 2 03 ®1E W0 7 AW 6N Am e 80 372 1845 TSR s > iyl % 166 185 BEIANGH | WakDaw TR OM 50 8O - @EWWS
MBSt 200 00 275 175 © W2 G | W6 W7 2w 2m3 s 18 B TS 0 AR WS 05D wHs @ 262 05 6As oms | Mmewhc  RNE AN 1D 8 051 2 s 248 051 1759 13
WEORBCY 47 00 4% 33 724 38 4 OiNatGas 121 T80 1985 58 431 05 6D W% 178 95 2T e 05 s | B 4 W21 1555 Ad6 ZI92NRS | Wol £ 0 a5k 154 01017364112
B VS DN 22 01 A3 430 OGS | Relwesh 25 90 W15 222 029 275 LG am S5 37 98 268 262y WS T 0% vz s 255 2N S0 00 - BISS WAV | Witk N0 - I BN
Kueihou 168001 2 DML | SHNewh 57D - ©om om 58 s e - wn limsToo 2780 078 000 TR 180 53 @68 e 2 wn - s
Nam QB 0m o Ly n | Samis 008 48 wns G on 5% oo 7T ZE O TR Toin 1ot 5 o | Memea 208 0% S 7 - ke oume | Yebes 188 0% 128 009 10 20 %zes
w AL R P Ne e 95 7 il (0744 0S5 WA) 60 112 1640 60T s WS 100 263 AT 08 @75 70
Fandhi 417 015 489 300 SE1 626 TN | wmerns) e nun e 1@ w0 o wi sz | el W% 91 D5 A 4B 62N | Bon DU 15 RE BE - 00 e
Faghs G5 260 @40 I I 100 GO0 | e wE 06 W HE - B% 106 140 20% 12 17 851 K 03 7HR 102 150 WS Si3le | kM7 3 SN 393 0 %71 0 Venerela vER
m;n b s sl PR 050 1220 8525 1285 135 4NN 26006 VBN - A 43194 | bk 16910 00 166 1572 226 BDRUNKT | Boogevwa 267 001 280 0RO - A%
pensce s val St en S o e | e i O 5 3% 6% B WIS 415 1050 Si6t 680 9% 2 @ ‘sigsl M0 23 w ey | Mt @@ 02 120 &% 1905 G092 | gored 7% 0@ 1% 0L w 1w
B i om o mag | WH OB uB 106 51 6% Sn 00 17k w41 1028 2se o7 M 217 M GM0m | NGO D06 03 D 012 209 SHASIELTS
sm‘mﬂw bl e S e b | G 191 06 255 1367 78 108 3082 430 19405 12450 788 994 2104815 MU M7 2V 42 A ||| Hmoek 006 18 AR HM 20 208 GO0 fosing prices and highs & lows aren raded curtency bith varationsfor .
S i MDD M MY wwe 2w 05 Im 1% 16 m emw M an mU I 9 2 01 13 2 oSz | KeoM 8% 010 1578 546 Q34 4mass mrmmmmwmmmmmmmwsnnwam;..
s - Unires B 08 15 25 073 W85 W20 | Vow 22N 3% 2885 1624 33 1278 3% 214 199 e | KACwp €00 259 4RSS 202 085 210 KB | bosedoninvadey ading over s oling 52
SO 20 0N 2y im - mem amm | R e M2 750 124 6% o | Kiskhem N5 0B 4 27 30 29 B0
o R - e Gl 4121 BUBIHORRDS S5 meA% | Ko 4% 0% m 4w 18 2 e | ST
Dok TWOE 10 WA S 1% 0% 7y | ADen  Ws 2% TR 2R ZmS | A TR G Bm i n Rl | Bwm  zm® 2% @ @i . nw ama | s 9% 2% 90 - sonm |, ;,m, .
Dol HO% TR0 0D OB TE6 TRT | e 6% 0N BN 02 3209 w1 | CeSise 30 O 87 265 291 51 wmst oy e Gl B e = St
Mook 1400 2500 0 S 225 246 TG | D uss 60 6 25 340 W3 manl | Newe 1090 200 2 10@ 291 eEwmns | P M3 9 DAD SO o e NS | el a0 mmowz b eme
Gy T B0 VI WD 0847 N | Newts @@ 2@ Be B 3 smamue | 09w 229 03 23 law - sue | U
FT 500: BOTTOM 20 IGH YIELD & EMERGING MARKET BONDS: GLOBAL INVESTMENT GRADE
ose Days s Spd Tays e St
oo s e o e e o et Ratngs BB o o v et Rotngs B B o o w
P maau 0t | dnzs dote Cogmn T W ooyl el yeld U5 | Jonzs e Copon T M T ke yed yed yed U
s 1000 511 | g Voo 3
Nextrat 7 At | Hoare W2 8% B B2 B NS A2 000 0 - | fesheuefeawlCop 026 60 BB Bl A N0 284 0N 0B -
oo wnm w0 45 | vt TelkeStonl @7 S0 BB A A 72 240 00 02 -
ety s e [ B . B nm B om 0w m | Newmhektop 092 GR0 B Bal A 2E 27 00 0% -
& & = B SETE fE2Bd
w8 e A B 0 280 - o .
s e 350 | coomtia o s WEomm 2m e pm pa | ERRRK IEBCGDA A b BM SR 00 62
% i 2 | oz B2 B s 2B 00 0% 17 » P
e AR o 55 | Fo o % him 0@ om o op | deeremn W am s K& we o on o0 -
: 2 | e ol B w e e om o om | mimeSowomr @3 dm e A A e 0@ o0 An -
forkn Pt et in w 2w oom gmoomo oy om | pEesm gE OO0 RS M e o7 ow ob ey
e preil e @z @ G om0 0u 0m 4w | s 4
g Al 3o | e w2 43 we A B G5 3% 00 A2 0w | Ye
G o Ak o | s w2 ws - B Bm oz 268 00 005 - | Mew W oum - me me w3 1% 4w Au 07
S e 2 | b w5 W2 B 0 5% 08 0% sy
: T 5% | e oty mp e o ome b @ oo an o0
Garacten @ w%s o0 | soar waom o womowmoow o omoon 0w 1w sy ) b b ke 25 on
Ferecy ey e it | wm IR % mm wn on b1 mqmmnmmnmmmn&m&mm_mmuslmmm-tmmm: e
Beved o o FT GBI pares o crncy um 1 Bt 6B k: RS T
v 0 5% e on i

—m aactns Dt g Rfaars Daa 1. n unmhmmmmi\ﬂtmmmmmdm £
it Landon dese S Stantard & For's . Fuch

BOND INDICES VOLATILITY INDICES GILTS: UK CASH MARKET
il

Gors Mwrs e feun e ot Chang il ot
Do e Saws ooy tmewn mw s post et oy Wk verh Ve i
WO - L == -
e me o as as s am ®8 s 0@ 1® un s w8 gu uw
Copmtet me  om 4w iz i um T0i2 24 Su I 0w ap » mn = 5
Copraet] mr om0 am i @ I 0% an sm am on 6B 2%
Eoameesold) IR S T AT Tt 9% 0 0% s iy mp e wn sw
G my % 1% am s 9B 3 0% 28 e mn omn me ew
e s om  am  oam a6 dn T8 29 w8 0z s 0w 4m @n mm mn G@
ey mn  om e  2m  am T w2 I 1R 0% 7% @0 me en on
O Chongo Oo Moo St 0o | e Tmes WA 3R in la @ mm wm e am
Uiz o Do Ve Wk mom  man  mow e | SergCopnts P . = - T WS e 1® 1% % mm wm @mn @
St THew 100 i TR 50 | motaonet® wo s - an W oon o gn [Tiew tTEEEEEE ER
Euoli 7 o oo 0505 00 04ST1 | vy s ma - s an 5 oo 9w % g | Ik 16 o 3u e wz ww an
e tEm G 0w o dum (om0 oo | Ermietier i am o | 5 = i sees BT kG e e
70 07w 1 o 0w o0 m
caeom oices Dve  Wedts s Saes  Swi
ki i i R R
Eur Euror 0012 206400 245600 ey Index _ conge _ chnge _change gt o 300 021 O 213 GILTs PRETEAGIUARIESTHDICES
Sterfing COs. 0000 050000 078500 S Price Indices s Total Retum Retum
= e o o[BS on ws we oo mm ow T L S
i (2 A0 el ] ot Re  om  sn nn mm  me 2R o e G e M S =
2 25" v I & 3
g e e e s oe | S G2 26 3% 6B 6 w6 | 0T e e | % oh mem @ i
5 T TR T T W | Mo = oo ser 28 0m 0w a; 35 | SISt B 05 mem o oww 1
= = otz sy s 1w s s |t mn  aw wes s wm
el S ey ey vy N 5 @2 o T e ws 0w sum  m wm
51 20 nis
e o0 MG T8 A& __20 1R 0% s 2 m o ow
e e e e o e, - -
Tu\lel\'ﬂ!mmsm\ﬂsﬂ\mnt \MF [mm Em w:- Libor: SNB: EURONA. RONIA & SONAA: 001 017 015 186 = 1
= 2 o 1Upuseus T TR T R
e = ST 40 ver 5 years 56365 EEY 428 MB 430008 438 AuN
3B S8 oM A% 20| ghipues 45281 007 172 M8 0B 1% 3@
Wiond = = e : | 40ver 15 years 65037 058 803 4278 481270 883 4261
;: ;7‘ Al stocks. 53008 EES M3 T 4205 3% A%
...N i 759 | vldtadiess s s o s v
BONDS: INDEX-LINKED lm Zlg 16 an g AVis am 38 41
oy — - ovs 5B i e e e in
TS P e wo v s | o o | 15 I
- = o
o o 0o mmm v
e am R mu zwen i 2 28 | Bty ST LT
s e e men | oo | e I
NN 1 e wa o s 2 135 | Stem o2
T T Orato
9810 2633 ms uwu 168203715 67 -y
o ’ o e ey o
 stocks from each major market Source: Meri mmmﬂm\mmn\umuu tvnu!mlﬂ 0 a8 15| oo FSE e e oG

oot 258
BONDS: TEN YEAR GOVT SPREADS = wn om ms 2w
b pr
. o

G 247 | o conlete s ey s ot st estnet
SierlU o) 30 2800 Lenages W mw o wis a2 2
Pltioum [T e i %@ 013 11590 1%
Foagon om0 %on o A : i wn s i
‘Bulk Commodities 25 Mowh Year Yield_Bund T-Bonds Yield o8 400 11435 107 %5 ts suppies, o the . Neither the FT,ror
Ton0rs 5z o SEES TR 18 AT | 3 14 0 et ] o » i ot th o
Bat Dy o I 2500 DU UBS S [T R 79 00 O Nowlewd i W s 257
Fchards By € e H 3% WEwen wu 08 52 | oo 7% 0% 95 Nowsy 0 W 1m en s 218
LEBA EUA Carbon 589 19 1289 | penmark 23 03 10 Pom 258 04 150 2% 9 . -
R ST T ) o 0 0 Her 28 — — — — — — | Dataprovided by | www. couk
S TNONDC ECE 07 8 CE e ¥ C e & L+ W s e Leices s | oy 2 0w 13 S 206 a3 wm e wn w3 4B 0w 4B 27
AT B 03 12 S 108 10 23 @ 15 3 2 0@ 00 0B 18 POWERED BY
i umnnsnus fr iy o 0 nm 1® ow aw ow -
e P s B s 0E S DS MORNNESTAR

Equity Research from Morningstar

Make confident investment decisions powered by our independent global insights and a consistent
methodology across our qualitative and quantitative universes.

Get your next investing idea from one of the world's largest independent analyst teams at H
morningstar.com/products/research/institutional ‘ )

https://ft.pressreader.com/v99f/20230127

13/26



2023/1/27 23:15

Financial Times Asia

* FINANCIAL TIMES

Friday 27 January 2023

ARTS

Close encounters with the young

This week’s film releases
reviewed by Danny Leigh
and Leslie Felperin

hat if Steven Spielberg

made the best films of

his life and nobody

came? The overstate-

ment in the question is
only small. His new movie, The Fabel-
mans, a memoir of his youth, may not
quite have the popcorn brilliance of Jaws
or the weight of Schindler’s List. It is,
however, a richly insightful, beautifully
made curate’s egg. It has also just
bombed at the US box office. In that, it
follows West Side Story, the last excellent
film Spielberg made for an audience
who promptly stood him up.

Sometimes a review should be blunt.
Go and see The Fabelmans: a chance to
see a maestro at work. He won’t be
around forever. Sceptics should also
know that, while this is literally the Ste-
ven Spielberg movie, it s also some way
from what a Spielberg movie is thought
tobe:all syrupand sentiment.

For one, that reputation was always
unfair. (Tony Kushner, dramatising life
as co-writer, discussed this in a recent
FTinterview.) But even taking that into
account, something much stranger is
happening here. Yes, the director’s
proxy Sammy Fabelman (mostly played
by Gabriel LaBelle) duly falls for cin-
ema. But the spell often seems a curse.
At five, the first movie he sees is Cecil B
DeMille’s lurid The Greatest Show on
Earth;itleaves part of him forever petri-
fied. Years later, the teenage auteur
watches his own 8mm footage from an
idyllic camping trip and a tiny detail
cracks his world in two. For a love letter
to cinema, The Fabelmans feels alot like
anexorcism.

Yet the sunis often out. The story runs
the length of the Eisenhower 1950s into
the early 1960s. And here, at first, the
gently oddball Fabelmans fit so well
with each other, it feels as if nothing
very bad could ever befall them.
Michelle Williams is Sammy’s ardent

concert pianist mother, Mitzi; Paul

Above: Gabriel
LaBelle, centre,
stars in ‘The
Fabelmans’.
Left: Nan Goldin
takes partina
‘die-in’ protest
in ‘All the
Beauty and the
Bloodshed”

complex, weekend epics. And all, fun-

Danohis pioneer father, Burt.
A Spielbergian landscape unfolds: the
suburban lawns of Phoenix, Arizona,
where homemade movies evolve into

iswell.

Then the family collapses. The after-
shock would ripple into, among other
movies, E.T., that American children’s

1NN LIVE

AN EVENING WITH
MARTIN WOLF

Is the marriage between capitalism
and democracy still working?

Tuesday 31 January, 18:30-19:30 GMT
Exclusive live-streamed event

The synthesis of democracy and
capitalism that has underpinned
prosperity and freedom in the western
world is no longer delivering the security
and widely shared wealth expected by our
societies. In his new book, “The Crisis of
Democratic Capitalism”, the FT’s Chief
Economics Commentator Martin Wolf
argues that our response to this troubling
era should be radical reform of the
existing system, not revolution.

To coincide with the book’s publication,
join us digitally for a special live-streamed
subscriber-only event as Martin, FT editor
Roula Khalaf and other thought leaders
debate the major changes required and
how they might be put into effect, at a
time of great global uncertainty.

Find out more and reserve

your free place at

aneveningwithmartin.live.ft.com

https://ft.pressreader.com/v99f/20230127

classic set in a broken home. Will The
Fabelmans mean more to those with an
interest in the work of the guy who
made it? Inevitably. But as much as the
film is about the boy director, it's about
his parents. And parents in general:
those eternal mysteries we all have
incommon.

Williams is terrific. It also makes
sense that Spielberg started the project
after the death of his mother, Leah
Adler. This is the true love letter, one as
acutely human as peopleare.

‘Mitziand Burt can also seem a tempt-
ingly neat equation: lyrical spirit plus
master engineer. Put em together and
you get the essence of cinema. But we
are, in turn, more than the sum of our
folks. The particular nature of Sammy is
noted by family black sheep Uncle Boris
(aglorious Judd Hirsch). He alone sees
how the kid regards his camera. Sammy,
Boris knows, loves his family. “But this, T
think, you love a little more.” What a
line. The selfishness of giantslaid bare.

Approaching young adulthood, there
are high-school shenanigans, kooky
first girlfriends. Anti-Semitism too. The
tone gets complicated. Adolescence
often is. Flippancy aside, that is the
movie's signature: the acceptance that
two things can be going on at once. Lov-
ing marriages fall apart; callings are
driven by talentand fear. And films that
seem simple are actually hugely sophis-
ticated. To finish, you even get a silly,
marvellous, note-perfect joke. May all
our life stories end so well. DL
InUKand US cinemas now

Don’t make an enemy of an artist — they
Dring down empires. Such is the lesson
of All the Beauty and the Bloodshed,
the unmissable new documentary from
director Laura Poitras. At its simplest, it
is a record of the spectacular 2018-19
protests against the members of the
Sackler family whose company Purdue
Pharma produced the addictive opioid
OxyContin, staged in museums whose
galleries bore their name as donors.
Those protests were led by photogra-
pher Nan Goldin, her work often fea-
tured in those same museums’ perma-
nent collections. She was not alone; the
film acknowledges her fellow activists.
But Goldin is the force of nature,
the catalyst.

Media attention has already fallen on
the news story recounted here. So you
may already know what is about to go
down in the timecoded footage from
New York’s Metropolitan Museum of
Art, circa 2018, activists preparing to
launch their first protest in a torrent of
pill bottles. But no one on camera does.
Even Goldin is clearly unsure as to what
exactly will happen next. A good docu-
mentarian — which Poitras is — could
mine fine reportage simply from the
“die-ins” that soon roll through various
great museums.

But what elevates the film still higher
is the longer story told of the world that
made Goldin — and the one she made in
turn. We learn of a childhood in the US
suburbs where the stigma attached to
mental illness delivers raw tragedy.
Where do you run after that but the
city? For Goldin, it was 1970s downtown
Boston, then the Bowery of New York, a
tribe found among the countercultural,
androgynous and marginal, who
became stars of her radiantly frank pho-
tography. But devastation looms again:
Aids cuttingdown her friends.

Again, this alone is the stuff of a whole
film. The wonder is how the different
aspects of the project — biography,
elegy, contemporary journalism —
dovetail soseamlessly.

The narrative finally turns back to
OxyContin, as it must. Poitras mea-
sures her attack flawlessly. Yes, the
Sacklers and the Goldins are briefly
paralleled as American families, the
way a dramatist would. More impor-
tantly, though, a different model of

beingis kept in sight too. The Sacklers of
Purdue are easy to loathe. The triumph
of the film is in making a case for our
fury and, in Nan Goldin, something bet-
terand braver too. DL

In UK cinemas now

It would be easy to nitpick action-
thriller Plane for its plot holes, old-
school machismo and paint-roller-
broad characterisation of Asian villains.
But it’s also an adrenaline-pumping
banger, skilfully executed by Jean-
Frangois Richet, the man behind simi-
larly entertaining French franchise
Mesrine. And who doesn’t love gruff
and limited but somehow mesmeric
Gerard Butler?

Here he plays commercial pilot Bro-
die Torrance, a name evocative of both
Muriel Spark and the San Fernando Val-
ley. In a first act stuffed with aviation
detail, he just manages to land a storm-
hit plane from Singapore on a remote
island in the Philippines. With no elec-
tricity, phone reception and little likeli-
hood of rescue, he sets out to find help.

Weirdly, he takes with him escaped
convict Gaspare (Mike Colter), recently
recaptured and being transported back
to US custody. This turns out to be a
good call since Gaspare spent time in the
French Foreign Legion, his sharpshoot-
ingskills coming in handy when they’re
attacked by Filipino separatists. He is
also a convicted murderer — but
nobody’s perfect.

Various subplots scattered through-
out broaden the canvas, recalling the
multi-star ensembles of disaster movies
of old, such as The Towering Inferno and
Airport. However, some of these minor
storylines are so vestigial they're nearly
pointless, like the cutaways to Brodie’s
daughter (Heather Seiffert), who
spends the entire film looking worried
while sitting on a couch in Hawaii. More
is made of the handful of passengersand
crew members who survive the crash,
especially co-pilot Dele (Yoson An) and
level-headed cabin-crew chief Bonnie
(Daniella Pineda). Meanwhile in New

pielberg

The Fabelmans
Steven Spielberg
Hdkkk

All the Beauty and the Bloodshed
Laura Poitras
Fokokkok

Plane
Jean-Frangois Richet
okt

Shotgun Wedding
Jason Moore
Fokkfede

York, crisis manager Scarsdale (Tony
Goldwyn) chews out the suits who made
penny-pinching decisions that sent the
plane into the storm in the first place.

By the end, as storylines converge in a
‘mighty river of noise, gunfire and nar-
row escapes, it all gets a little silly,
bringing to mind less the climax of Air-
port than that of Airplane! Looks like
Brodie picked the wrong week to quit
sniffingglue, LF

In UK and US cinemas now

‘When T hear the words “wedding-
themed romcom starring Jennifer
Lopez”, T reach for my pistol. And yet
Shotgun Wedding is a pleasant sur-
prise. For starters, it’s consistently
funny even though the set-up sounds
like the dustiest of clichés: an over-
planned and ludicrously expensive des-
tination wedding goes horribly wrong,
forcing bride Darcy (Lopez) and groom
Tom (Josh Duhamel) to wonder about
their compatibility.

In this case, they’ve flown everyone
out to an island resort in the Philippines
(evidently the cinematiclocation of the
week), but the culture clash between in-

At first, the gently oddball
Fabelmans fit so well with
each other, it feels as if
nothing very bad could
ever befall them

lawsand the arrival of Darcy’s ex (Lenny
Kravitz) — who, shockingly, never
RSVP’d —turn out to be the least of their
worries. Minutes before the ceremony,
pirates (not the jolly sort) invade and
take all the guests hostage, forcing Darcy
and Tom towork together tosave them.
The direction by Jason Moore (Pitch
Perfect) is cake-knife sharp, while Mark
Hammer's script never wastes a gag,
especially one that involves pineapples.
But what really helps is the casting of
sleeper agents in the supporting roles,
such asthe divine Jennifer Coolidge (The
White Lotus) and protean D'Arcy Carden
(The Good Place, Barry). Actually, every-
one is pretty funny here, even Kravitz
and the often annoying Lopez, who for
once managesareasonable simulacrum
of spontaneity. It’s still irksome that the
script contains so many lines where peo-
ple remark on how “hot” she is, but per-
haps that’s one of the vows film-makers
must make when they marry their
projects with astar. LF
On Amazon Prime Video now

Left: Gerard
Butler in ‘Plane’.
Below: Jennifer
Lopez and Josh
Duhamel in
“Shotgun
Wedding’
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FT BIG READ. ASSET MANAGEMENT

The fourth member of the Johnson family to run Franklin Templeton is pushing into new classes. Can it
compete with rivals on a range of products and still prosper in an industry dominated by behemoths?
By Madison Darbyshire

Old-school firm looks to reinvent itself

enny Johnson was at the

movies with her kids when

her phone rang. She stepped

into a theatre lobby smelling

like popcorn to answer the
$4.5bn call.

“What's your final number,” said
Nelson Peltz. The activist investor had a
10 per cent stake in Legg Mason, the
asset manager that Johnson’s family
firm Franklin Templeton was trying to
acquire, and Peltz was pushing for a
higher price.

But the Johnsons were prepared to
walk away. “He needed to know that we
‘were done,” Johnson says. She told Peltz
totake their final offer to the board and
‘went back into the movie. Legg Mason
accepted the deal terms.

The $6.5bn acquisition, including
Legg Mason’s $2bn of debt, was the
biggest deal in Franklin’s 75-year his-
tory. It was announced in February
2020, shortly before the Covid-19 pan-
demic shut down swaths of the global
economy and sent financial markets
into a tailspin, and Franklin was
accused by some of paying too much.

But Johnson, who had only just
succeeded her elder brother Greg to
become Franklin’s first female chief
executive, is unrepentant. “We never
looked back,” she says of the most
high-profile component of a plan to
stem outflows and reposition the com-
pany for a world increasingly domi-
nated by huge managers peddling
index-tracking products.

By the time of the Legg Mason deal, —~
Franklin risked being overrun by
seismic changes in its industry. Amid
the waves of money going into low-cost
index products, the family-owned com-

Western Asset funds rank
lower than other funds

Franklin Templeton fund performance over time
Funds by launch date and annualised return (circle size=fund’s current size)

Deterioration of the flagship
Global Bond Fund

Franklin’s de g value
Market capitalisation ($bn)

pany specialised in offering more 3-year 20-year Three-year total returns, by Morningstar ~ US-domiciled _— W
ctpenstve Findsvin by iacagers who | 20 - 20% category ranking (1=best, 100=worst)  Return C) = Fund size ($bn)
pickstocks and bonds. Fund size +$1bn O $25bn Circle size=fund’s current size 20— 4 — 80

However, conditions in markets have WesrermAvesr &0,
now started to shift. After more than a dd = = =
decade when bond-buying by the
Federal Reserve and other central )———F—-,‘——e—l*—é 20
banks lifted all boats, rising rates are o i
leading to more volatility, which could Other Frankiiafinds
provide fruitful opportunities for active 12 s 75 100 10
management. Some see it as a last _— fet: JHowesh- l-ee-
chance for many stockpicking funds to 1950 60 70 80 90 2000 10 20 1950 60 70 80 90 2000 10 20 | ! | I r T T T 0

prove their worth.

Johnson’s acquisition of Legg Mason
and other businesses is a test of two
propositions — that Franklin can diver-

Source: Morningstar Direct

Fund launch date

Includes all Us-domiciled open-end and exchange traded funds

Fund size *$1bn (0) $25bn

sify its operations enough to compete less mobile — something the Legg  of the family, born into it or married,”  “Alternatives, candidly, have notbeen ~ JennyJohnson,  boost for the group’s reinvention.
with rivals across a range of different Mason purchase would change. says Hawken. “He’s the only outsider  positive for investors,” says Kunal  who succeeded “The market s the biggest headwind,”
products and thata family-run firmcan [t i It was also dominated by actively ~ whoisa partof the nside circle.” Kapoor, chief executive of fund analyt- ~ her elder Kapoor says. “[2022] has been one of
still prosper in an industry dominated - ‘managed funds, wherea managerover-  Analysts say Nicholls s credited with  ics group Morningstar. “So far, we have ~ brother Greg the worst years on record for global
by behemoths such as BlackRock, important] sees investments with a view to beating  halting share buybacks, and deploying  not seen significant successes.” to become markets . . . especially in terms of flows
‘Vanguard and State Street. thatThavea  a benchmark index, just as investor thecash foracquisitions instead. Some critics complain that Franklinis ~ Franklin’s first and chems being willing to put funds
. money was flooding into passive prod-  Perhaps because of her forebears’  acquiring a scattershot range of new  female chief towork.
Needing to catchup Management .o “which merely track the bench- conservatism, Jenny Johnson says, one  companies, and overpaying for them. executive, has Blostein says the firm was “not posi-
1n2020, Johnson had taken thereinsofa  team that mark and have lower running costs. thing Franklin did have was spare cash. ~ But Kapoor says Johnson is “willingto  overseena tioned for the rising rate environment”,
business regarded as outdated and  jpegyt shy That trend is reflected in the swelling ~ Ahead of the Legg Mason deal, it had  fail whiletryinga few differentthings”.  string of noting that it has been consistently one
stodgy. When Franklin did an external size of the leading passive providers. In  piled up more than $8.2bn. : acquisitions that  of the worst performers in most of its
survey in 2020 to gauge investor away...and, 1992, Franklin was a similar size to  The board realised it needed to FranklinunderjennyJohnson ] et
perceptions of its brand, oneofthelead- v\ know, Vanguard Group, with nearly $90bnin  move quickly into so-called alternative ~ Asset managers tend to be wary of the firm’s focus Western Asset Management, a
ing responses was “old fashioned”. 7 : assets. Three decadeslater, the passive  nvestments,suchas real estateandppri-  acquisitions, given the effect a badly  firorantuamono  fixed-income speciaist that Franklin
The California-based firm “was a  Will stand up. specialist has over $7.2tn in customer  vate credit, and enlarge its assets under  executed one can have ona firm'srepu- " acquired with Legg Mason, suffered a
perfect representation of the way the [ Jike a assets, six times the size of Fray management in order to compete. tation. Integrating acquired companies year of brutal underperformance
[fund management] business used to debate’ Hawken also picked up c ism of “The story started to change,” says  is a slow and delicate process because after betting that inflation would be

be”, says Brennan Hawken, an analystat
'UBS. “They sold high-cost products that
weren't selling anymore and had very
much not adjusted their approach to
marketing or positioning”

Foremost among those was the Tem-
pleton Global Bond fund, run by
Michael Hasenstab. In 2014, the bond
fund’s global assets hit $111bn thanks to
his daring bets on countries such as
Hungary and Treland and represented
nearly 12 per cent of Franklin’s total
assets under management.

Greg Johnson, now executive chair,
says the concentration risk and size of
the funds were long-held concerns. The
bond fund had grown exponentially
from “nothing”, he says. “We had one
fund topping sales every place in the
world, knowing that was going to
reverse at some point and was not
sustainable.”

The fund’s popularity had pushed
Franklin’s growth at a clip that masked
the upheaval in the broader industry,
where peers were being hit by the rise of
passive investment specialists.

the approach of the firm's leadership.
“The story was, you'd spend 10 minutes
on business and 30 on hockey in a
40-minute meeting,” he says.

The investment manager slipped
from being one of the top players in the
'US market to merely being in the top 10,
andthen thetop20.

The family firm
Franklin is also unusual in that it is a

public company with a $14.7bn market
value buta high degree of family control

Alex Blostein, an analyst at Goldman
Sachs. Once known for its caution,
Franklin became one of the boldest
acquirersin the industry.

Before buying Legg Mason in 2020, it
picked up Benefit Street Partners, a
$26bn alternative credit investment

$1.411

Howmuchstock

Frankiin's
assetsunder ‘the Johnsonfamily

of the fragile cultures of different
investment teams.

“IUs easy to buy things; it takes 10
years to see if it’s a good fit,” Greg John-
sonsays. “Templeton we bought in1992,
and we're still workingon the merger.”

Inacompany where numerous execu-
tives boast multiple decades at the firm,
the pace of change has also unsettled
some. “When you take two $750bn [in
assets] firms and put them together,
Lhat s going to require a certain amount

luedat$6.3br

— ithas never been run by an outsid

The company began as Franklin, a
Wall Street brokerage founded by
RupertJohnson Srin 1947 and named in
honour of founding father Benjamin
Franklin. It made its name with con-
servatively managed mutual funds.

The family still owns 42 per cent of
the stock — a stake valued at $6.3bn —
and dominates the top jobs. In
addition to Greg, her uncle Rupert Jr
is vice-chair.

None of Jenny Johnson's own children
work in the business, but two of her

firm for $683mn. After Jenny Johnson
became chief executive, it added digital
wealth advisory AdvisorEngine, index-
ing provider O’Shaughnessy Asset Man-
agement, manager of alternative assets
Lexington Partners and private credit
and debt specialist Alcentra.

Its assets under management grew
from $717bn in 2018 to almost $1.4tn by
theend 0f2022.

“Those were all significant decisions
that got made very quickly,” says David

” says Terrence Murphy,
head of public markets at Franklin
and chief executive of ClearBridge. “The
ones that didn’t adapt are no longer
with the firm.”

Those that remain say Jenny John-
son’s direct communication style has
encouraged debate rather thana culture
of polite agreement with the family.
She says it is important “that I have a
management team that doesn’t shy
away from that and, you know, will
stand up. Tlikeadebate.”

Communication with clients can be a
challenge given the proliferation of

shortlived and many of the group’s
mainstream fixed-income funds have
continued tostruggle.

“It’s been extremely frustrating lead-
ing fixed income through its historically
‘worst year ever,” says Sonal Desai, chief
investment officer of Franklin’s fixed-
income group. But she is hopeful that
the firm is well positioned for a return to
more normal market conditions.

The lethargy in fixed income height-
ens the pressures for Franklin’s new
businesses to deliver results. “The alts
business should grow, and they think it
will grow, but it is not enough to offset
the organic decay in the other parts of
their business,” Blostein says.

And although inflation, rising rates
and greater volatility should play into
the hands of skilled stockpickers, active
management has yet to see its perenni-
ally promised return to popularity, par-
ticularly among retail investors.

still, the rate of change internally has
been noted. Shares in the group have
risen by about a fifth since Jenny John-
son took over, ahead of mid-tier rivals

From 2014, the Global Bond fund’s nephews do. She says that “they'llhave  Manlowe, senior managing director of ~ views within the group. “People ask, “You often TRowe Price and Janus Henderson.
performance fizzled, and investors to prove themselves” just like any  Benefit Street Partners. ‘What is your view on inflation?;” says o The leadership changes and acquisi-
rushed to pull money out. Franklin's other employee. Most of them were in alternative  Adam Spector, managing partner of getviews tions took “a very boring stock that
share price halved over the subsequent Her father, Charlie, ran th assets, which wor y fglobaldistribu-  that are in noone . ... cared about because it was
six years, significantly underperform- from 1957 t0 2005 and although heisno  clients and deliver a speclallsauon that tion for Franklin. “Well, Brandywine (oo oo viewed as a buggy-whipped company
ingother asset managers. The version of longerinvolved officially, Jenny Johnson  passive providers cannot offer. They has a view. Western [another Franklin ~ “© that hadn’t changed with the times”,
the fund available to US investors has says he will still “circle a footnote and  also carry higher fees. Manlowe saysthe  affiliate] hasa view. Franklinhasaview. ~ with each Hawken says, “and at least made it
seen its assets under management ‘make acommentand send it tome”. company “has gone from being not  ‘We’donothaveaview. other I adebate”.
decline from $72.6bn in 2014 to $5.7bn. The dominance of the family hasled  really a player in alternatives to now “You often get views that are in 9 Jenny Johnson now aims to settle that

The performance of its flagship was some to question whether a non-John-  havingnorth of $260bninalts.Itputsus  contrast with each other. Its notalways ~ NOU always debate — and a separate one with sibling
not Franklin's only problem. Its busi- sonwill everlead the business. inthetop10inthealts space.” ascrispor cleanasone would like.” ascrispor  Gregwhonow chairs the San Francisco
ness was also largely aimed at price- Matthew Nicholls, a former invest-  Across the industry, however, such  While the acquisitions have bulked up Giants baseball team. “I do want to point
sensitive individual investors with small ment banker appointed chief financial ~ products are still relatively new, have ~ Franklin’s assets under management, cleanasone  outthat. .. whenIwasonthe [Giants']
sums to invest, rather than institutions officer in early 2019, is one of the few  yet to achieve widescale adoption and  the change in the interest-rate cycle  would like’ board, we won three World Series.”

whose much larger mandates tend to be

senior executives “who isn’t a member

https://ft.pressreader.com/v99f/20230127

are still cumbersome to bring to clients.

has not yet provided the expected
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China’s renewed embrace of the private sector

Beijing has more work
ahead to rebuild the trust of
investors and business

‘When Chinese officials speak at Davos,
they cater to their audience of global
capitalist elites. Back in 2017, XiJinping,
leader of the Chinese Communist party,
quoted Charles Dickens and the Swiss
founder of the Red Cross to launch a
defence of economic globalisation.

“Pursuing protectionism is like locking

Probably not. Beijing’s renewed
embrace of the private sector and for-
eign investors is consistent with recent
high-level policy statements made in
Beijing. Han Wenxiu, a senior official in
the Central Financial and Economic
Affairs Commission —a body headed by
Xi himself — articulated similar under-
takings for private capital and foreign
businessesina speech in late December.

The outside world therefore should
take China’s signals of a reset in eco-
nomic policy seriously — even though
doing so requires a leap of faith. A

oneselfinadarkroom,

This year, it was the turn of Liu He, a
vice premier who is regarded as China’s
“economic tsar”. His message at Davos
last week was that after three years
wrestling with the pandemic, “China is
coming back”. He also pledged strong
support for China’s beleaguered private
sector and promised that the door to
foreign investment will “only open up
further”. Was Liu merely trying to win
his audience?

heavy-handed regulatory
13 leading privately owned internet
companies has wiped trillions of US dol-
lars off the value of their shares over the
pasttwoyears.

Foreign multinationals have also had
a torrid time. A survey of the 1,800
members of the EU Chamber of Com-
merce in China last year found that 23
per cent were considering shifting cur-
rent or planned investments out of
China — the highest ever recorded. A

full 77 per cent also reported that
China’s attractiveness as a future invest-
ment destination has decreased.

Thus it is not charity that is inducing
China to change its tune. An anaemic
GDP growth rate of 3 per cent last year,
an urban youth unemployment rate
that stood at 17 per cent in December, a
slumping property market, widespread
debt stress at the local government
level, a faltering export performance
and several other frailties have con-
vinced Beijing that it needs to court all
potential sources of economic growth.

Indeed, its chaotic pivot from “zero-
Covid”, which started in December, was
probably precipitated as much by frus-
tration within China’s political and busi-
ness hierarchies as it was by street dem-
onstrations in more than 20 cities in
November.

However, it should be recognised that
China’s plan to reopen and embrace the
private sector does not signify a diminu-
tion in Xi’s obsession with control. State
control over private companies has

The country’s
plan to reopen
does not signify
adiminution in
Xi's obsession
with control

been stepped up. Alibaba and Tencent,
for instance, have had to cede “golden
shares” to state entities, which allow
officials to take board seats and veto cer-
tain company decisions.

In other evidence of bolstered state
control, China is instituting a “traffic
light” system to regulate share offerings.
Private companies in sectors that align
with Beijing’s strategic priorities — such
as semiconductors — may get green
lights to launch IPOs while others in less
favoured sectors such as education and
alcohol may be prevented from doing
s0,according to Gavekal Dragonomics,a
consultancy.

China should recognise that giving
better treatment to the private sector
and multinationals cannot be a matter
of expediency. Such policies must be
long-term and sustainable if Beijing
‘wishes to build trust. If officials travel to
Davos to express fealty to a creed of
open markets only to reverse course
once back home, it will inflict lasting
damage to China’s reputation.

Opinion Data Points

The census alone is not

enough to map the
trans community

ZEndra Rininsland

‘ “Is the gender you identify with the same as your sex

registered at birth?’
Per cent who responded ‘No'
0.91
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Per cent who chose not to answer
7.88
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n2021, the census asked people in

England and Wales an entirely

new voluntary question: “Is the

gender you identify with the same

as your sex registered at birth?”
The results were recently released in
‘what has been an important moment
for the UK trans community. Speaking
as someone who answered no to that
question and wrote down “trans
woman” as my gender, there is a pal-
pable sense of hope that this new visi-
bility will enable policymakers to bet-
ter direct resources and improve
access to healthcare. At the same time,
questions remain about what it means
to be counted by a government that is

mon. It can be very intimidating to
raise your hand when asked if you are
trans, particularly in places where
there aren’t a lot of trans people. The
census data was released at the Middle
Layer Super Output Area level
(MSOA; or an area comprising on
average 7,200 people), each of which,
my calculations suggest, had on aver-
age 36 trans people. My friend’s area
reported less than 15. Over 450 areas
had 10 trans respondents or fewer; for
trans women, over half of MSOAs
counted fewer than five.

can’t be identified, the anxiety that
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When a Chanel bag no longer feels shameful

Rana Foroohar is right that the
lifestyles of the super-rich reflect a new
Gilded Era (“Ultra-rich power the
luxury boom”, Opinion, January 23).
When will it all end, she asks. Not as
soon as you might think.

Last year’s luxury boom was not a
reactionary, post-Covid spree — as with
the travel industry for example — but
rather an indication that huxury is
tiptoeing down Maslow’s pyramid of
needs and making itself — as luxury
does — rather comfortable.

As social scientists, we have seen in

our research how the psychological
barriers to buying luxury have been
eroded as the influencer economy
continues to break down old
hierarchies and make the once
unattainable lifestyles of the super-rich
more visible and democratic.

As luxury has entrenched itself so
fully into the cultural mainstream,
paying £3,000 for a Chanel bag no
Tonger feels ostentatious or shameful —
not when the broadcasting of these
purchases has become as important as
the buying.

The coming recession will naturally
squeeze the segment of wealthy
consumers somewhat, but we don’t
anticipate the drop-off to be so stark —
luxury and identity’s roots run deeper
than we think.

Gens Zand Y won't be buying
property anytime soon, not as long as
house prices continue to soar against
wages. Bags from Valentino and Dior,
however? Mais, oui. “I saw them on The
White Lotus!”

Charlotte Vangsgaard
Red Associates, Paris, France

Plaudits for a heartening
defence of capitalism
Having read the FT since the 1980, I
have the impression its defence of
capitalism has weakened. It was
therefore heartening to see Martin
Wolf come out to defend, not only
democracy, but also free-market
capitalism (Life & Arts, January 21).

He correctly lays bare two main pain
factors that have weakened the system
— the share of finance in gross
domestic product that has grown far
beyond its contribution and the
increasing monopolisation in many
sectors. These failures should be
addressed. Plutocracy has to be reined
in. That would make the income
distribution substantially less unequal
and wealcen the case for more wealth
taxes as proposed by the author.

But there exists an important third
pain factor: the growth of a myriad of
special regimes granted by
governments to particular groups. That

of th i

which always means less pay for
workers, and, wherever possible, the
“export” of costs. Exported costs such

ledtoa i

system. Or an infringement of the
level-playing field. The incorrect
political reasoning here has often been

seen by many in the ity as
indifferent to us at best, and actively
hostileat worst.

Previously, any figure given for the
size of the trans community was
rather speculative. This is perhaps
best typified by a government docu-
ment from 2018 that literally says “we
don’tknow” —at the time, the Govern-

T'here is a palpable sense
of hope that this new
visibility will enable better
directed resources

ment Equalities Office estimated a
number between 200 and 500,000
people. From the new census data, we
know that 93.5 per cent identify as the
gender they were assigned at birth, 0.5
per cent answered that they did not —
and 6 per cent didn’t answer the
optional questionatall.

That puts the number at around
262,000 trans and nonbinary people
in England and Wales, which, while at
the lower end of the most conservative
pre-census government estimate,
should perhaps be seen more asa floor
than a ceiling. Many in the trans com-
munity have expressed their surprise
at how low the official figure is, and
how high the nonresponse rate is.
Although a degree of confirmation
bias likely plays into these impres-
sions, understanding why members
might choose not to be counted is also
of utmostimportance.

One good case study might be a
friend of mine who is a trans woman
living in a small town near Leeds.
‘When I asked why she didn’t answer
the census question, personal safety
factored highly. This is not uncom-

rural
shouldn’t be discounted. And
although it’s possible that most trans
and nonbinary people live in liberal
urban areas such as Newham and
Brent (where 1.5 per cent and 1.3 per
cent of the respective populations
responded that they’re trans or nonbi-
nary), there exists a very real danger
ofundercountingthose who donot.

Of course, you could compare the
gender identity question to the other
optional questions in the census. The
optional question about religion also
drew a 6 per cent nonresponse rate,
and the one about sexual identity an
even higher one, at 7.5 per cent. It’s
possible that the trans population fig-
ure is accurate after all (it’s not far off
the 0.33 per cent recording by a com-
parable question in the 2021 Canadian
census, for example), and the nonre-
sponse rate is composed entirely of
those who didn’t have time to tick a
few moreboxes.

However, even if that were the case,
it’s important to understand the anxi-
ety queer people feel towards data col-
lection, particularly in today’s political
environment. Transgender and non-
binary people face avery real threat of
violence while simply going about
their lives: between 2021 and 2022,
the number of hate crimes reported to
the police against transgender people
rose by over 50 per cent, and Stone-
wall's LGBT in Britain study found that
two in five trans people surveyed had
experienced a hate crime within the
last 12 months. Never before have we
been more visible, and never have we
felt like such a big target. Until this
changes, I don't think anyone will ever
really know how many of us there are.

The writer is a software developer with
the Financial Times graphics team

https://ft.pressreader.com/v99f/20230127

that a privil d to some (say
employees) justifies the provision of
another privilege to others (say
employers), whereas in reality two
negative-sum games are involved.

Wolf outlines a list of proposals to
improve the working of the system.
While they are well taken, a number of
crucial ones should be added, like the
work ethos, the culture of free will and
own responsibility, the savings ethos
and the related wisdom to basically live
‘within one’s means. These
characteristics should also be taken
into account in any properly designed
‘welfare system. Because rights should
be balanced by duties.

‘While the table has been set by
capitalism, one should worry about
anti-capitalists deciding on who gets
invited to take a seat.

Frank Boll
Rotselaar, Belgium

‘What my history teacher
said about the US republic

The thesis in Martin Wolf’s Weekend
Essay (Life & Arts, January 21) is that it
is impossible to sustain a universal
suffrage democracy with a market
economy if the former does not appear
open to the influence — and the latter
does not serve the interests — of the
people at large. It is my position that
capital will always resist a vibrant
democracy.

At the risk of stating the obvious,
capitalism, not to be confused with
“the market” in which it often but not
always operates, thrives upon growth
— growth in profits, and growth in
market share. Further, it is based on
there being (few) winners and (more)
losers. This competition drives the
demand for efficient production.
Efficiency includes reduced costs,

ping waste into
‘waterways, or ensuring that the
community pay for the transportation
pathways that bring the (community-
educated) workers to their place of
work, etc. Capitalism’s winners, if
they're good at what they do, will
always seek an environment of no
restrictions on their pursuit of profit.

In the distant past, during my 1960s
education, Tremember a high school
history teacher who told the class that
the basis of America’s republican form
of democracy was maintaining the
balance between liberty and equality. T
would rephrase it as the struggle
between the drive for privatisation and
the needs of the commonwealth.

Wolf rightly brings up FDR. One
should recall how deeply the capitalist
class of the time hated him for
introducing “democratic capitalism” to
America. And if truth be told, these
interests have continued almost 90
years later to work on undoing the New
Deal, whether via the anti-communist
hysteria of McCarthyism of the 1950s,
or by feeding today’s white rage.
Donald Laghezza
Forest Hills, NY, US

Covid fraud is one thing,
unpaid taxes quite another

Tt is logical that HM Revenue &
Customs compliance staff (“HMRC
says Covid task force ‘not best value™,
Report, January 18) are employed in
the most cost-effective manner and if
the T'reasury believes that investigating
Brexit and Covid-19 fraud is most
remunerative for the public, so be it.

What does not seem to have been
considered is hiring and training more
compliance staff to collect unpaid taxes
(over £6bn!).

Perhaps we should be following the
NHS example and commissioning the
private sector to help. Why not?
Marianne Pitts
Leamington Spa, Warwickshire, UK

A dedicated humanitarian,
not a Kremlin stooge

Iwas very surprised to read the article
about Ruben Vardanyan entitled
“Oligarch defends role in disputed
enclave” (Report, January 19) as it
gives the impression that Vardanyan is
an agent of the Kremlin who, with
devious intent, has recently moved
from Moscow to Nagorno-Karabakh.
Nothing could be further from the
truth. The reality is that Vardanyan has
dedicated his life to support
humanitarian causes in his homeland.
Asa social entrepreneur, to promote
Armenia and its place in the world, he
has invested more than $500mn in
development projects. This includes
creating a United World College in
Dilijan (UWCD), which annually brings
hundreds of students from all over the
world to Armenia, and initiating the
annual $1mn “Aurora Prize for
Awakening Humanity”, which (since
2016) rewards people, who dedicate

France shows how nuclear
procurement can be done

The history of nuclear power plant
construction in the UK is littered with
examples of poor performance (The
Big Read, January 20). The UK’s
advanced gas-cooled reactors in the
1970s and 1980s are a worked example
of how not to procure nuclear.

More recently, the attempt to build
16 gigawatts of new nuclear capacity,
funded with private finance, sought to
deploy five reactor designs and five
consortiums, each competing for a
small number of reactors. Huge
amounts of time and billions of pounds
‘were wasted.

The UK was not alone in making
these mistakes. In the 1980s, the US
built 50 reactors, one project at a time.
Meanwhile France built a simil
number of units as a programme, with
strong central design control and stable
construction teams. These French
designs, which are essentially the same
and cost 60 per cent less than those in
the US, took two to three years less
time to build.

The idea of a programme of standard
designs is gaining traction in Britain’s
nuclear plans. Every time this kind of
programme has been tried when
combined with a production system, it
delivers lower costs and shorter
schedules — as seen in South Korea and
Japan.

Prime minister Rishi Sunak has
promised to set up Great British
Nuclear, a new body to oversee the
revival of atomic energy in Britain and
smooth the development of a new
pipeline.

For it to succeed, it should not favour
the lowest indicative price project-by-
project. Rather it should establish large

their lives
causes in the world.

Elisabet Engellau

Member, Supervisory Board, UWCD
Adjunct Clinical Professor of
Management, Insead, France

Verbs to avoid — plunge,
plummet and brace

1let out a silent scream every time T
read that the economy is about to
“plunge into recession”. It happened
again in this front-page news story,
“Eurozone to avoid recession in 2023
as energy prices and China boost
outlook” (January 23).

Can an annualised contraction of 0.1
per cent, 0.2 per cent or even 0.4 per
cent realistically be characterised as a
“plunge” in any sense of the word?

Tam afraid that this is but one
symptom of a greater malady that
afflicts the FT and other newspapers,
namely, a tendency to use words —
typically verbs — for their ability to
provoke excitement and inject drama
‘where they would not otherwise exist.

with D
that commit to progressive cost
reduction, based on a hybrid public-
private partnership financing model
known as the regulated asset base.
These two strategies provide the best
route, both to lower energy costs and to
deliver 24GW of nuclear by the early
040s.
‘Tony Roulstone
Former Managing Director, Rolls-Royce
Nuclear; Nuclear Energy Centre,
University of Cambridge, UK

Actuarial solution to end
beach vacation subsidies

Camilla Cavendish (“The retirement
revolution is only just beginning”,
January 14) correctly identifies the
inequities in the current provision of
pension benefits.

Obviously higher carners are less
likely to be recipients of benefits such
as income support, or jobseeker’s
allowance earlier in life. Nonetheless.
since the better off tend to live longer,
they will receive more money from the

The most irk so
even a casual reader can spot them.

So stocks invariably “soar”, “surge”
or “plummet” and banks “brace” for
job cuts. Terrified aeroplane passengers
also “brace” — when they are about to
slam into the ocean. That seems to be
the impression you're going for.

Elsewhere we are told that Sweden
was “working frantically” to keep its
Nato bid intact (Report, January 23),
yet the sober and measured response of
the Swedish prime minister actually
suggested the opposite of a “scramble”
— “frantic” or otherwise.

Irely on the FT for news and
analysis, delivered crisply and
concisely. It is always best to let the
facts speak for themselves, without the
dramatic garnishes. 'm bracing for
your response.

Nathaniel Norman
New York, NY, US

government in retirement.
Currently governmental retirement
programmes are structured to pay
benefits based on an average length of
life. Those who die before the
actuarially calculated age (the poor)
support those who live beyond it (the
rich). The solution to the problem of
sul ng beach vacations for the
better off is to fine tune the actuarial
tables on which payments are made. If
the top 20 per cent of income earners
will enjoy eight or nine more healthy
years than the rest, this should result in
lower monthly retirement payments
reflecting their anticipated longevity.
Similarly those for whom the data
show only a few remaining years
should receive higher monthly
payments. In the age of big data, there
should be no need for “one size fits all”.
Guy Wroble
Denver, CO, US
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Europe cannot afford to engage in tit-for-tat with the US

Valdis Dombrovskis,
Frans Timmermans,
Margrethe Vestager

an Europe’s economy stay
globally competitive in the
face of multiple challenges?
That question is being hotly
debated across the EU right
now, and finding the right answers
requires a fact-based analysis.
Let us not forget that the European
economy has shown remarkable resil-
ience and agility. pan-

tor, which needs to adapt to a greener
and more digital future to stay at the glo-
bal cutting edge. In addition to all this
there is the Inflation Reduction Act, the
United States’ flagship plan to green its
domesticeconomy.

While sending a strong message on
climate action, this act incentivises the
(re) location of industry to the US,
thereby potentially putting the EU
industrial base for clean technologies at
a disadvantage. It has led some in
Europe to call for an TRA-like response
of our own. But a tit-for-tat reaction
risks significant economic self-harm.
Instead, to make Europe the home of

demic thanks to fast co-ordination and
solidarity. Together, we are adapting to
Russia’s continued war in Ukraine,
‘which has hit our economy hard. We are
‘moving away from Russian fossil fuels,
employment is holding up and inflation
hasdipped.

still, the war is not over, high energy
prices and inflation will persist, as will
strains on supply chains worldwide and
broader geopolitical shifts. These are
‘mighty challenges for our industrial sec-

industrial i to
net zero, we need common action
through an EU green deal industrial
plan. This should cover four pillars: the
business environment, financing, skills
and trade.

The need to develop clean technolo-
gies, renewable energy sources and
improved digital capacity has only
grown more urgent with Russia’s war.
‘And we are speedingup on all fronts.

Hundreds of billions of euros in
Recovery and Resilience Facility fund-

ing are earmarked for upgrading our
industrial base and infrastructure. The
European Commission will propose a
European sovereignty fund to support
upstream research, innovation and
strategicindustrial projects. The revised
emissions trading system is expected to
raise close to €700bn by 2030. Other
existing instruments can contribute, as
Bank.

world, equipped with clear rules for
business and investors.

‘We should build on these fundamen-
tals. Competitiveness requires a broad
set of reforms, creating an environment
more conducive to innovation, ensuring

talks with the US to remove these risks.

Like-minded partners have so much
more to gain when we work with each
other to incentivise the development of
green and climate-friendly technolo-
gies. The EU and US should be building

adequate skills, reducing
tive burden and further deepening the
single market. We urgently need to get

We remain concerned
at the discriminatory
aspects of the
Inflation Reduction Act

We need to do more and take a clear-
eyed look at the challenges we face. e

private i to flow, as public
money will not be enough. Rolling out
the capital markets union to drive

an open, thriving ic market-
place for ourinnovators and investors.
This brings us to the last essential ele-
ment: maintaining our open approach
to global trade. Europe relies more on a
well-functioning global cconomic order

is the most
stepwe can take.

Changes to the temporary framework
for state aid can bring further, targeted
relief. However, a massive surge in sub-
sidies when countries have different
financial means will only risk fragmen-
tation of the single market. Subsidies
must not come at the cost of well-func-

we should also have
our unique model and it
an investment destination. The Euro-
pean model is based on openness, the
welfare of citizens and workers, a busi-
ness-friendly environment and the
jewel in our crown, the EU single mar-
ket, the biggest internal market in the

The EU applauds the American deci-
sion to get serious about action on
climate change. It confirms sustainabil-
ity will be central to future economic
growth. Yet we remain concerned at
the discriminatory aspects of the IRA.
We need to see more progress in our

than other major

an exporting powerhouse. As we are not
rich in the natural resources and key
inputs required to drive the green and
digital transitions, our focus will be on
widening our network of trade agree-
ments with trusted partners.

‘The coming decades will see the great-
est industrial transformation of our age
— maybe ever. The EU has difficult
choices tomake, but we have every rea-
son to remain confident about the
strength and adaptability of our market
aswedoso.

Friendshoring

advocates have

not factored in
digital trade

Hector
Torres

eopolitical tensions have

exposed the risk of over-

reliance on certain mar-

kets. Liberal democracies

are reassessing whether

free trade should be replaced by what

US Treasury secretary Janet Yellen has

called “resilient trade”. This is defined

as a form of trade where international

value chains rely on “friendly” suppliers
(read: not China).

Champions of this new trade architec-

tureare not questioning David Ricardo's

The Fed finds

itselfin a
nasty hole

here is never a good
moment for the US govern-
ment to hit its ceiling for
debt issuance — and spark
speculation about a poten-
tial looming default if Congress refuses
toraiseit.

Now, however, is particularly inop-
portune timing for this fight. That is
partly because big foreign buyers have
quietly trimmed their Treasury pur-
chases in the last year, and this might
accelerate if chatter about a possible
default grows louder.

Itis also because liquidity has repeat-
edly vanished from the Treasuries sec-
tor at times of stress in recent years,
because of underlying vulnerabilities in
the market structure. This could easily
reoccur in a debt-ceiling shock, since
these structural problems remain (lam-
entably) unaddressed.

But the biggest reason to worry about
the timingis that the financial system is
at a crucial stage in the monetary cycle.
After15 years of accommodative mone-
tary policy, during which the US Federal
Reserve expanded its balance sheet
from $1tn to $9tn, the central bank is
now trying to suck liquidity out of the
system, to the tune of about $1tn a year.

This process is necessary, and long
overdue. But it was always going to be
difficult and dangerous. And if Congress
spends the coming months convulsed
by threats of default — since the Treas-
ury’s ability to fund itself apparently
runs out in June — the risks of a market
shockwill soar.

A recent report from the American
lobby group Better Markets outlines the
wider backdrop well. This entity first
shot to fame during the 2008 global
financial crisis when it became a thorn
in the side of Wall Street and Washing-
ton regulators because it complained
loudly — and correctly — about the fol-
lies of excessive financial deregulation.
Since then, it has continued to scrutinise
the more recondite details of US regula-
tion, complaining, again rightly, that the
rules have recently been watered down.

However, in a striking sign of the
times, it now has another target in its
sights: the Fed. Most notably, it thinks
that the biggest danger to financial sta-
bility is not just the finer details of regu-
lation, but post-crisis loose monetary
policy. This left investors “strongly
incentivised, if not forced, into [pur-
chases of] riskier assets”, it “decoupled
asset prices from risk and ignited a his-
toric borrowing and debt binge”, the
Better Markets report argues. Thus,
Dbetween 2008 and 2019 the amount of
US debt held by the public rose 500 per
cent, non-financial corporate debt
increased 90 per cent and consumer
credit, excluding mortgages, jumped 30

percent.
Then, when the Fed doubled its bal-
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ance sheet in 2020 in the midst of the
pandemic, these categories of debt rose
byanother30,15and 10 per cent respec-
tively. And the consequence of this
exploding leverage is that the system is
today highly vulnerable to shocks as
interest rates rise and liquidity declines
— even before you factor in a debt-
ceilingrow.

“The Fed is in many ways fighting
problems of its own creation. And con-
sidering the scale of the problems,
it is very difficult to solve without
some damage,” the report thunders.
“Although the Fed monitors and
seeks to address risks to financial stabil-
ity and the banking system, it simply
failed to see — or didn’t look or
consider — itself as a potential source of
thoserisks.”

It should have been
more proactive in
acknowledging the risks
of its post-crisis policies
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Fed officials themselves would dis-
pute this, since they believe that their
loose monetary policies prevented an
economic depression. They might also
note that rising debt is not just an Amer-
ican problem. One of the most stunning
and oft-ignored features of the post-cri-
sis world is that global debt as a propor-
tion of gross domestic product jumped
from 195 to 257 per cent, between 2007
and 2020 (and from about 170 per cent
in2000.)

Moreover, Fed officials would also
point out, correctly, that the central
bank is not a direct cause of the debt-
ceiling fight. The blame here lies with
political dysfunction in Congress and an
insane set of Treasury borrowing rules.

But even granting those caveats, I
agree with the core message from Better
Markets, namely that the central bank
could and should have been far more
proactive in acknowledging (and tack-
ling) the risks of its post-crisis policies,
notleast because this now leaves the Fed
—and investors —in anasty hole.

In an ideal world, the least bad exit
from the debacle would be for Congress

theory. They

The writ ive vic id
the European Commission continue to believe in the benefits of
trade liberalisation, but more so if it
takes place among “friends”.
In their world, free trade is good but
6 Chatkopauion

i
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toabolish the debt-ceiling rules and cre-
ate a bipartisan plan to get borrowing.
under control; and for the Fed publicly
to acknowledge that it was a mistake to
keep money so cheap for so long,
and thus normalise ever-rising levels of
leverage.

Maybe that will occur. Last week sen-
ator Joe Manchin floated some ideas
about social security reform, suggesting
that there might be a path to a biparti-
san deal to avoid default. But if this
does not emerge, the coming months
will deliver rising market stress, and/or
a scenario in which the Fed is forced
tostep in and buy Treasuries itself — yet
again.

Tnvestors and politicians would
undoubtedly prefer the latter option.
Indeed, many probably assume it will
occur. But that would again raise the
threat of moral hazard and create even
more trouble for the long term. Either
‘way, there are no easy solutions. Amer-
ica’s monetary chickens are coming
hometoroost.

gillian.tett@ft.com

“friendshoring” is safer. Comparative
advantages still count, but rather than
chasing the cheapest suppliers, compa-
nies should factor in longer-term risks
such as geopolitics, security and over-
concentration in supply chains.
Governments, friendshoring advo-
cates say, should play a critical role in
strengthening national economic resil-
ience by guiding private companies
towards reliable comparative advan-
tages. How can they do that?
Friendshoring proponents are not very
specific on how governments should
choose friends and whether friends can
trade with other friends’ foes. But biases
towards friends must be embodied in
preferential trade agreements. Nor do
advocates of the approach see a conflict
with trade’s multilateral architecture.
They say moving supply chains to like-
minded countries can be done through
“multilateral engagements”.

Bytes can be in several
places at once and can be
reproduced, stored and
‘shipped’ from multiple sites

But friendshoring s not a multilateral
engagement, as this is commonly under-
stood, since only friends are invited to
the negotiating table. Moreover, unless
the scope of the trade preferences
exchanged among friends is broad
enough to meet the yardstick of the
WTO’s free trade agreements, such deals
‘would breach the “most favoured nation”
clause. And it is unlikely that nations
shifting towards friendshoring will be
willing to grant all WTO members the
ability to specify trade preferences.
Beyond the foreseeable consequences
of trashing the cornerstone of the entire
postwar rules-based trading system,
there s a technical detail friendshoring
advocates fail to consider. All trade pref-
erences are based on rules of origin. Was
a product made in a friendly country?
‘What was the origin of the inputs used in
its production? And how much value
‘was added in the friendly country from
‘where the final product was shipped?
Determining the “friendly origin” of
industrial goods is complex yetpossible.
But what rules could be used to deter-
mine the friendly origin of digital flows?
Goods have a discrete existence
because they are made of atoms. They

Can generative AT's stimulating powers extend to productivity?

ECHNOLOGY

Thornhill

enerative Al models, such
as ChatGPT, will suppos-
edly one day replace most
humans at writing copy. In
the meantime, though,
humans are spending an awful lot of

chess and Go matches against the
strongest human players, translating
Dbetween languages in real time and
modelling protein structures, for exam-
ple. But 2022 marked a breakout year
for generative Al as the San Francisco-
based research company OpenAL and
others, opened up the technology for
ordinary users.

Anyone with an internet connection
can now experience the apparent magic
by prompting Dall-E to generate an
image of an astronaut riding a horse on
the moon or ChatGPT to write a story
about the lunar escapades of a horserid-

time writi ive AL Every
day, announcements amve boasung
about how start-upsa,

A]l thisis (maslly) good and harmless

ingthe technology toindustryx, y and z.
Global venture investment may have
fallen 35 per cent to $415bn last year,
but money is still gushing into hot, gen-
erative Al start-ups.

Alis already stimulat-
mg mll[lons of copywriters, illustrators,
video games developers — and time
‘wasters. But the bigger question is: can it
boost productivity in the economy over-
all? For years, technologm.s have com-
f Alto

For years, hine-learning
researchers have been writing increas-
mgly impressive algorithms, devouring

a ts of data an

pared the
that of microchips, electricity and fire.
Yet economists still slrugg‘e to spot any

pulmg power, enabling them to do
increasingly impressive things: winning

changein data.
The use of generative AL its evange-
lists claim, will now transform a minor-

https://ft.pressreader.com/v99f/20230127

ity sport into a mass-participation
game. Mira Murati, chief technology
officer at OpenAl, has even likened the
diffusion of AT to a form of digital glo-
balisation: it gives everyone access to
new economic possibilities, increasing
diversity of opportunity and lifting
prosperity. Others have argued that the
exponential increases in computing
power over recent decades, as described
by Moore’s Law, are flipping from hard-

Software creation is
emerging from the
artisanal into the
industrial age

‘ware into software. Software creation is
emerging from the artisanal into the
industrial age.

Al can also be trained to predict the
next lines of computer code. Microsoft,
which is investing $10bn in OpenAl,
says it will incorporate generative Al
into its software, cloud computing and
search services, empowering its busi-

ness customers. Copilot, released in
2021by Microsoft’s GitHub open-source
software platform and OpenAl, already
enables developers to autocomplete
code in several programming languages.

Two question marks hover over this
optimism. First, it is as yet unclear
whether constantly evolving software
will accelerate technological obsoles-
cence, requiring companies to install

canonlybei 1 atime. Butto
an increasing extent, trade in goods or
services is connected to cross-border
data flows. As the OECD notes, a smart
fridge requires market access not only
for the physical product, but also for
embedded digital supportand service.
Determining the origin of digital flows
is difficult because bytes are not discrete
items. They behave like waves, rather
than like atoms. They can be in several
places at the same time and can be

d multiple times (at almost

Given the reviews from it new. retrain empl = d
may be a sign of things Lo come. For  which some researchers blame for poor _ zero margmal cos), stored and
example, th Andrej after a tech “shipped” fror i

Karpathy, who previously worked at
Teslaand OpenAl tweeted that Copilot
had “dramatically accelerated” his
workflow by writing 80 per cent of his
code with 80 per cent accuracy. His role,
he said, was now to prompt and edit
computer-generated code more than
‘write it himself.

This incipient software revolution
underpins the investment thesis of Rad-
ical Ventures, a Toronto-based venture
capital fund. Software is developing
from belnga hard- coded stauc pmducl

— or significantly reduce it. In other
words, will generative AT gum up, or
smooth over, the human adoption of

2 Second, will ive AT

Admmedly governments could build

firewalls to intercept bytes and deter-

mine their origin. Although it could be
ically difficult, it is theoreti

create a pernicious new form of “techni-
cal debt” requiring human coders to
rework software to eliminate bugs?

As one FT reader has written, the
imperfect nature of generative Al risks
flipping the information world on its
head. Today, we assume most digital
content is accurate and use fact check-
ersto identify fake material. In the post-

that is periodicall
is powered by AT learning algorithms
and constantly evolving in near-real
time, Jordan Jacobs, Radical’s co-
founder, tells me. “Every bit of software

generative Al world, we must assume

possible to create a barrier to entry for
digital flows, scrutinise them to deter-
mine their origin and let in only those
arriving from friendly places.

China does some of this (although
VPNs can makelife difficult for censors).
The paradox is that in order to remove
China from their value chains, liberal
democracies are creating a world that
may end uplooking morelike China than

thatall contenti flawed and

employ truth finders to verify hygienic

sources. I await the first email from a

start-up arguing that truth finding is a
i ive AL

d by their values. Friendshor-
ersshould be careful what they wish for.

The writer is Senior Fellow at the Center for
. i el

will be replaced by Al softv the
next decade. That will have an enor-

former IMF executive director and WTO
counsellor
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Blackstone:
humble try

A year ago, wagering that Blackstone
would join the $1tn-in-assets club in
2022 would have offered even odds.
That, as with a few bets last year, would
have lost money. Blackstone yesterday
reported assets under management of
$975bn at the end of 2022, up less than
$100bn from 2021. Assets expanded by
$260bn in that dream year.

After years of envious admiration for
private capital, public markets called
time on the bull run. Despite public
debt and equity market indices each
falling about a fifth in 2022,
Blackstone’s private portfolio did hold
up, at least according to their own
marks, Its real estate funds returned at
least 7 per cent last year, Blackstone
reported.

Markets knew better. Blackstone’s
shares dropped nearly 40 per cent last
year. The firm’s valuation for years had
soared on the strength of its
unstoppable growth. That narrative
changed in 2022, punctuated by
December disclosures that Breit, a real
estate investment aimed at wealthy
individuals, faced an elevated level of
redemptions from investors.

Blackstone executives yesterday
repeatedly accused the financial media
of hyping the significance of those
redemptions. Stll, for the first time in a
long time, Blackstone sounds
defensive.

Amid the turmoil at Breit, the terms
of what perhaps could be described as a
stabilisation financing are notable. The
University of California pension fund
has recently committed $4.5bn to
shore up Breit. UC, a longtime
Blackstone backer, has committed to
hold its investment for six years. UC,
however, did so by securing a
minimum return of 11.25 per cent.
Blackstone itself has pledged its own
resources to backstop that return.

Blackstone can earn plenty of
performance fees if Breit prospers. Its
historic Breit returns suggest its
guarantee to UC is realistic. Still, it is
interesting to see its leaders Steve
Schwarzman and Jon Gray having to
make economic concessions to attract
flagship capital.

Despite far weaker performance fees,
overall distributable (cash) earnings
per share at Blackstone in 2022 still
Tose nearly a tenth. The implied

trailing stock price multiple over a year
‘has thus fallen from 25 times to

18 times even as Blackstone shares
‘have rallied a fifth in 2023. A little
humility to go with the hunger should
prove a good thing.

Party City:
deflated by helium

The air has leaked from Party City’s
balloons, in more ways than one. Filing
for bankruptcy this month Party City
cited the usual factors troubling US
retailers, such as higher expenses for
freight and labour. But the purveyor of

3i/Simon Borrows: Action man

Despite shares hitting a record, the private equity group frades at a discount fo s reported net asset value.

The large weighting of retailer Action in 3i's portfolio, and th

peers, helps explain why.

3i shares hit a record high

Share price = Share price/
(pence) NAV per share
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banners and festive paper plates has a
ique chall ity risk.

Party City is best known for its
helium balloons and the price of the
gas has jumped. Worse, the company’s
overall debt load of $1.8bn far exceeds
its current profitability. A plan by Party
City’s bondholders to swap their debt
for new equity will repair its balance
sheet and help to insulate it from the
worst effects of helium price swings.

Supply shocks in 2022 among
suppliers in Russia, Qatar and the US
Tas sent prices of helium — a
byproduct of natural gas production —
skyrocketing. Helium production in
the US in part comes from the federal
government’s Bureau of Land
Management. Its facility in Texas was
shut for months in 2022, only adding to
‘mayhem in the helium market. The US
government’s selling price for helium
in 2022 at one point neared $600 per
thousand cubic feet, more than double
the price in 2019.

Party City has more than 800
locations scattered across America.
‘What its customers may not know is
that it manufactures many of its goods.
Its separate subsidiary, Anagram, is a
‘balloon wholesaler.

Tn 2019, Party City recorded $2.3bn
in revenue and $270mn in operating
profit. It has not reported last year's
full result. Revenues should stay close
02019 levels but operating profits will
collapse to only about half that. The
retail division of Party City typically
buys a portion of its helium on long-
term supply contracts. But rising spot
marlket prices have caused problems.
Wholesaler Anagram had far more
exposure to fluctuating prices.

Reduced debt and interest payments
will allow Party City to invest further in

Private equity boss Simon Borrows
surely is a man of Action. The bulk of
UKclisted 3i's portfolio capital is
invested in the Dutch discount
retailer. A third-quarter update from
the investment group revealed that
Action performed well over:
Christmas, boosting the retailer’s
internal valuation.

That in turn lifted 3i shares to a
record high yesterday, up about
9 per cent. Yet a stubborn discount to
net asset value has appeared in the
past year, hinting at market doubts
about the Action valuation.

Traditionally, private equity funds
aim to buy assets, improve them over
about five years and then return
investors their money, ideally with a
profit. Even if the industry has

its business. Among its options are
selling buoyant balloons that do not
require helium.

Smartphones:
longevity risk

Mobile phone operators once
successfully instilled the fear of missing
out into their customers, encouraging
the replacement of smartphones for
the latest models every two years.

Network phone subsidies helped
keep shipments and earnings at global
phonemakers strong. Industry data for
Tast year suggest that is ending.

Global smartphone shipments
dropped 18.3 per cent — the most on
record — to about 300mn units in the

Action dominates 3i’s portfolio

Top 5 investments, at Dec 2022
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modified this in recent years, 3i has
stuck with Action since 2011, exceeding
Borrows’ tenure.

Results from last year show why
letting go will be hard. Action’s ebitda
of €1.2bn rose 46 per cent year on year.

That result was more than double
that of 2019. While much of those gains
resulted from opening 280 new stores,
life-for-like top line still expanded by
18 per cent.

Action claims that store openings can
continue at this pace for 15 years. Little
variation in store offerings enables
Tower cost expansion.

Even a partial sale would test the
chunky valuation 3i ascribes to Action.
‘The reported 18.5 times enterprise
value to trailing ebitda derives from 3i,
meaning that its 53 per cent stake is

December quarter, according to
research group IDC. For the year
shipments fell 11.3 per cent, the lowest
total for a decade.

Blame temporary distuptions
resulting from year-end violent
protests over Covid-19 restrictions at
Apple’s main iPhone factory in China.

Price inflation and slowing global
economic growth also affected holiday
shopping. Buyers increasingly seek
cheaper, older models.

But there is good reason to believe
that the poor shipment figures are part
of alonger trend. Seven years ago, two-
thirds of US consumers replaced their
smartphones in two years or less.

That gap has widened to about 3
‘years owing to more durable materials
and increased software updates.

Pricier Apple and Samsung flagship

d valuation of the group compared with

3i is valuing Action above peers
Enterprise value to trailing
ebitda multiple

Pepco (Poundland)
Dollar Tree

B&M European Retail
Tesco

Sainsbury

0 5 10 15 20

worth about £10bn. That is very
pricey compared with rival
discounters in Europe. Consider that
slower growing B&M, and Poundland
owner Pepco, are valued at 8 and 9.7
times trailing ebitda, respectively.

In the US, Dollar General carries a
12 times ebitda multiple.

Despite the share price’s 30 per
cent surge since mid-October, 3i's
stock trades at a 5 per cent discount
to its reported NAV. Before last year,
asizeable premium has existed. Also,
Action is one of the few portfolio
holdings valued above relevant listed
peers.

The market wants proof of the
premise that Action deserves this
premium. Borrows will at some point
e forced to act accordingly:

models have created a robust market
for second-hand phones.

Longer ownership offers green perks.
Consider that 80 per cent of a
smartphone’s carbon footprint is
created during manufacture.

All this is bad news for the
companies. The iPhone is Apple’s most
important product, accounting for
about half of overall revenue. Samsung.
Electronics earned more than 40 per
cent from its mobile business in the
third quarter of 2022. Shares of both
companies are down a tenth in the past
year, reflecting waning demand.

There will be knock-on effects on
other sectors. The duo are the main
clients for component makers in Japan,
Vietnam, China and South Korea. Less
consumer Fomo means more oh-no for

the entire smartphone industry.

Mastercard:
pipe themes

Payment network operators occupy
one of the stodgiest corners of Wall
Street. The biggest of these, Visa and
Mastercard, make money by
facilitating payments between
consumers, banks and businesses.
They provide the hidden plumbing
allowing consumers to make everyday
transactions with a tap, swipe or click.

Their shares have been anything but
invisible: both have risen more than
9 per cent over the past 12 months,
standing out against the S&P 500%

7 per cent drop.

Visa and Mastercard do not actually
issue credit cards, just provide the
settlement network. They have little
exposure to the credit risks from
borrowers when times get tough. Yet
they win big when consumers feel
flush, and as more of them opt to go
cashless. Even inflation benefits them,
as they take a small percentage on the
value of each transaction.

At Mastercard, the charges collected
on these purchases helped boost total
revenue by 18 per cent to $22.2bn last
year. Operating margins rose by 180
basis points to 55.2 per cent, despite a
13 per cent climb in overheads last
year.

Mastercard’s forecast for “low teens”
growth in revenue and net income for
2023 may have disappointed optimists.
Then again, consensus forecasts for
S&P 500 earnings growth in 2023 is just
4 per cent.

To be fair Mastercard trades at
33 times forward earnings, hardly
cheap. But that multiple reflects high
profitability and annual expected free
cash flow of more than $13bn through
2025. Pent-up demand for travel
powered card spending last year. This
should continue as Asia reopens.

Mastercard’s biggest risk is not
macroeconomic, but regulatory. A
federal bill that looks to drive down
credit card transaction fees by
increasing competition has been
introduced.

Bulls will hope a currently
dysfunctional Congress will fail to pass
this legislation anytime soon.
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ACROSS

1 Turning out fo have a bit of junk in
genetic code (8)

5 Skips body searches (6)

10 Photograph place for field event ,3)

11 Restores refired state politicians (7)

12 Contemplate nursing uniform in light
material (5)

13 Trendy religious education coming
across as phoney (9)

14 British nature reserves possess
powers for Inspiring people (6,6)

18 Satisfied with litle casual jumper, sale
cut by a quarter ,26)

21 Long-standing lie one removed from
historical record (9)

23 Mustang’s beginning in modified curb

bit (5

24Mum has a blemish covered with
make-up (7)

25 Group briefly announced gains for
drinks producers (3-4)

26 Tired of back-stabber getting ultimate
glory? (6)

27 Worker pinching bearer bond's final
let down (8)

DOWN
1 Heartlessly sending out flag-bearer

©

2 Book flight (6)

3 Highly confidential with respect to
accident (3-6)

4 Path | long since mistook as quife
ordinary (7.7)

6 Bird's starving with old American gone
G

7 Correspondence upset felevision
awards judge (8)

8 Take legal action over Southern writ-
ers causing tension (8)

9 Force oneself fo act when panthers
get let loose (53.6)

15 Locks secure child after matter with
buggy (9

16 Was pleased 1o see commanding
officer and most of men entering bond
@®

17 Drink squash affer exercises drained
one initially (8)

19 Rather odd question to provoke youth
leader (6)

20 Took advantage of sailor's hand-me-
down (6)

22 Approaches new music centre,
hearing organ inside (5)
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cost against

popularity of watch fairs

Some big names yet
to return, favouring
other channels. By
Robin Swithinbank

sthe watch fair debate finally over?

Organisers and exhibitors seem to

think so. After years of mud-sling-

ingand uncertainty — peaking with

the very public demise of the Basel-
world Swiss megafair — the clock may
no longer be ticking for the survival of
the watch show. But, while the dust has
settled, divisions remain.

“There is big momentum in Watches
and Wonders,” says Matthieu Humair,
chief executive of the Watches and Won-
ders Geneva Foundation (WWGF), the
non-profit organiser of what is now
Switzerland’s only major watch fair,
opening on March 27. “Its the fashion
week of the [watch] industry.”

Rolex, Patek Philippe, Cartierand Tag
Heuer will be among the exhibitors at
this year’s event, which is expected to
break attendance records. The 2022

gathering recorded almost 22,000 visi-
tors but, unlike last year, the fair will
now be open to the public at the week-
end, when Humair expects 10,000 pay-
ingcustomers to show up.

Last year’s fair was closed to the pub-
licbut, following an outery from exhibi-
tors and the success of watch events
designed to reach outside the industry —
such as the biennial Dubai Watch Week
‘hosted by retailer Ahmed Seddiqi & Sons
—the foundation has changed tack.

“We want to involve the general pub-
licand talk about watchmaking not only
in Palexpo [the host convention centre]
but in Geneva,” Humair says. Tickets to
the public days will cost SF170 ($76),
which could bring in meaningful reve-
nues but, given exhibitors are paying
millions, the impact on the organisers’
bottom line may not be as significant.

Over the same week, another fair
called Time to Watches will also return
to Geneva. Last year’s debut event
attracted 36 smaller watch brands, such
as Corum, Vulcain and Louis Erard.

Exhibitors believe the tide has turned.
“Before the pandemic, everyone was
questioning the fairs,” says Jean-Marc
Pontroué, chief executive of Panerai, one
of the Richemont group of brands exhib-

‘Even tech-
driven
brands like
Apple need
public
events to
create an
atmosphere’

iting in Geneva. “There was a general
agreementand, to be cool, you had to say
theshow was useless. But we need this.”

Some critics admit they got it wrong.
“Iwas convinced that, after Baselworld,
the brands would go over to digital con-
tent,” says Oliver Miller, founder of
Swiss luxury consultancy LuxeConsult.
“But the first W&W . . . that happened
digitally . . . was a disaster. Even tech-
nology-driven brands like Apple or
Tesla need public events to create an
atmosphere. Fairs still can create the
magicof physical encounters.”

If shows such as W&W are now useful,
itis because they have reorganised. The
old-fashioned business-to-business
sales modelis all but gone, replaced by a
stronger focus on the end consumer.

“Today, I don’t care about the sales.
results, because I have them before the
show starts,” says Pontroué, adding that
the Geneva fair costs him “millions” and
is one of his business’s “top three invest-
ments for the year”,

“What I care about now is the press
and media coverage,” he says. “I have
that feedback every day [at the fair].
And it pays for the investment in W&W
Geneva big time. The fact you have one

Continued onpage 7

Photc APPatrick Semanshy

Pinrning hopes on symbols of resistance

Olena Zelenska, Ukraine’s first lady, wore a symbols of their national identity in their work.
Valeriya Guzema-designed brooch on her visitto | Meanwhile, museums in the war-forn country are
the White House last summer. Now, almost a working hard o protect their heritage —and fo
year after the Russian invasion of her country recover looted artefacts.

began, Ukrainian jewellers have been revisiing | Page3
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Vintage The niche market is growing fast, especially in Asia, among buyers who appreciate the craftsmanship of pieces, writes Kate Youde

Coin watches
gain currency
as collectors
chase rarities

hen Piaget unveiled its

‘manual-winding 2mm-

thin calibre 9P move-

ment at the Basel fair in

1957, it put a certain
timepiece front and centre of its display,
and on the cover of its catalogue, to
highlight the technical innova- _
tion. “In the late 1950s, a 7
lot of advertisements
dedicated to ultra-
thin watch making
had a coin watch,
either open or closed,
or both, on the visual "
explains  Alain
Borgeaud, herit-
age manager at
Piaget.

Many Swiss
manufacturers
housed their watch
movementsincoinsto
prove their ability to min-
iaturise them. Now, growing
appreciation for the craftsmanship
and rarity of these vintage pieces is driv-
inginterest from collectors.

Prices for rarer examples — by Patek
Philippe, Rolex, Vacheron Constantin
and Audemars Piguet — have risen by
20-25 per cent in the past two years,
according to Jim Wolf, director of
watches and fine timepieces at Heritage
Auctions in the US, while those for
pieces by Corum, Eska and Piaget have
grown10-15 per cent.

Wolf says interest has increased
because collectors who started with

‘wristwatches are “branching out” into
pocket watches by brands such as Vach-
eron Constantin, Patek Philippe and
Rolex. “So, when they see a coin watch
by one of those makers, it intrigues
them in several ways: the brand name,
thefactit’sanovelty . . . an
that it is different froma
wristwatch,” he says.
Heritage Auctions
sold seven coin
watches in one sale in
November; a Patek
Philippe Reference 801 gold
$10 coin example from the
1980s fetched $40,000.
Christian Selmoni, style
& and heritage director at
_ Vacheron Constantin, is
trying to acquire coin
watches for the
brand’s Les Collec-
tionneurs  vintage
offering. “They offer us
arich storytellingand are
very intricate and exclusive,”
he says. He notes that prices for its coin
watches have been rising in the past two
years because there is more interest in
Vacheron Constantin on the secondary
‘market. While the company’s archives
include references to coin watches in the
second half of the 19th century, the first
one of which it has a picture dates from
1927. Selmoni believes early coin
watches were bespoke orders and then,
between the 1960s and 1990s, the brand
‘made 10-15 pieces a year, with 90 per
centbeing wristwatches.

y2

Clockwise from main: vintage coin
watches from Piaget, Cartier and

attheauction house was setin November
2021, when a 1992 Patek Philippe gold

Patek Philipp Piguet

coin watch; a Piaget 1896 $20 coin
watch; a Patek Philippe 1911 $10 gold
coin watch; a Patek Philippe gold
and diamond coin watc

A Vacheron Constantin piece required
two coins. Piaget, however, made watches
between the early 1940s and mid-1990s
by cutting one coin in half to craft a case
into which it fitted a mechanism.
Borgeaud was a Piaget jeweller between
1986 and 2000. On one occasion, it
took him 12 attempts toperfect
the spring for the opening
mechanism; abuttonat3
o'clock was pressed to /.
release the cover. “It was
very specific precision
work;” Borgeaud says.

There is “an impor-
tant pool” of watch col- \

larly Taipei, who appreci-
st the bigh Tevel of crifis
manship and miniaturisation in
coin watches, says Remi Guillemin, head
of Christie’s watch department in
Geneva. The record for a coin watch sold

ised dial achieved HK$600,000
(877,000) — three times the low estimate.
At Heritage Auctions, watch collec-
tors account for 80 per cent of coin
watch purchases, while coin collectors
— who, says Wolf, typically prefer a
wristwatch version so they can wear it
and show it off when “doing coin busi-
ness” —account for the remainder.
Many international currencies fea-
turein coin watches, including Mexican
pesos and Napoleon III French
francs. Christie’s set an auc-
«, tionrecord for an Aude-
‘mars Piguet coin watch
when it sold one fea-
luringa gold Monaco
100 franc coin for
SFr43,750
($47,000) in 2018.
Originally sold by
7/ Aspreyin1938, it fea-
tured the retailer’s sig-
nature on the dial and

=== ameinitsoriginal box.

Most Swiss manufacturers stopped
making coin watches by the late 1990s
to early 20005, but Corum still produces

50-100 a year, depending on factors
such as coin availability. About 30-40
per cent of this annual produc-
tion is to meet special
requests from customers
to convert their own
coins into watches.
Boon Chong Soon,
vice-president at [;
Corum, has noticed

the past few years and
says demand is “much
higher” than production,
but the brand restricts }
numbers for exclusivity.
He says Corum had an
“unwritten agree-
ment” when it started £%
‘making coin watches 74
in 1964 that it could [
use US dollar coins.
Now, with other cur-
rencies, it checks the
legitimacy of coins and
consults a country’s
treasury or mint.
Vintage watch collector Charlie
Dunne, co-host of the Significant
Watches podcast, says he was “mesmer-
ised” by the first coin watch he saw in

ASPREY.
LONDON.

2018. “These things can be appreciated
on an artisanship level because they are
works of really complex watchmaking,”
he says. He bought his first coin watch, a
Movado (¢1950) with asilver St Christo-
pher’s medallion cover, last summer.
Medals have been commonly used
instead of coins. Borgeaud says
Piaget made a coin watch with
@ amedal featuring Pope John
XXIIT's face to mark his
_ papacyin1958.
Christie’s
Guillemin
says interest
¢ in coin
watches is
increasing —
though it is
still a niche
segment — in
line with growth
in the auction mar-

However, having a
coin watch for sale is “an
eventinitself” because of their
rarity. “It’s definitely a very beauti-
ful object,” he says. “I wouldn't under-
stand if someone told me that he didn’t
like coin watches.”

Rolex seals
pre-owned
deals

Rolex has become thelatest big dial
nametolauncha “certified pre-owned”
offering, whichwill enable buyers to

versions, the safes feature LED ambient
hﬂmng and are made from carbon fibre

for clients
and collecmn the bouthue featuresa

ananti-
scmtch substance, called lightarch
pmlecllon The design takesits
iChiron, the

BE

rarities from Seiko's top-tier sub-brand
Credor, and will also display a selection
of loan from the Seiko

ultimate example of which can exceed
300mph. The safe’s three different
stylesutilise different colours of nappa
leather trim.

Boxing clever

wlected official retailers. Initially

Bulgarih daningenious
“smart box” in which to supply
itsOcto

Germany, France, Denmark, Belgium
and the UK, th

Finissimo Ultrabeingmade

guarantee of authenticity and atwo-
year warranty. Watches are supplied in
apouchalongwith an official service
booldet and a white and green wax seal

10th anniversary. Owners

Museum in Tokyo.

Small squares

Ralph Lauren has embraced the
growingtrend for smaller men’s
watches with fouradditions to its 867
line of square-cased models (Ieft),
which measure as little as 28mm
across. Available in sterling
silver orrosegold (andina
slightly larger 32mm square
format), theunderstated

2

Fan service

Billionaire hedge fund manager Bill
Ackman has taken a minority stake in
luxury British brand Bremont after he
became one of its customers last year.
Ackman hasinvested in the group
alongside existing investors Hellcat ina
funding round worth £48.4mn, which
gives Bremont aw.luzuon of morethan
£100mn,

In the loupe: how a ubiquitous
tool became an obsession

Profile Beran Toksoz
prizes the magnifying
glass as a signifier of
craft and heritage,

he tells Chris Hall

Anyone familiar with the world of
watches or jewellery will know what a
loupe is — though it is not a word that
would crop up in most people’s every-
day vocabulary. These dinky little
‘monocular magnifying glasses are never
out of reach when a finely decorated
Swiss movement or internally flawless
diamond needs close examination.
use them for hours at a

time, clipped on to glasses or worn
around the head onasi wireband.

will be able to set the time Art Deco-style watches are
onadigital screen beside ultrathin and powered by
thebox, pressabutton ‘hand-wound movements.
d close thelid. On Pricesstartat €8,500.
openingthe box, the
watch will be correctl; <
settothe pmgrammeﬁ Hopplng on
timeand fully wound. ‘Watches tomark 2023’s
Eachoneis Chi i f
accompanied by anon- therabbitare
fungible token artwork i i a
createdunder the quicklyas the animals
guidance of Bulgari’s themselves. TWC has
Fabrizio Buonamassa reat ial edition of

Stigliani, designer of the
e

Bremont has hired headhunters Egon
Zehndertohelp findachiefexecutive
who canlead the company’s global
expansion.

Talent show

La Fabrique du Temps, the horological
armof Louis Vuitton, has established a
biennial prize to “foster innovation and

Peace in our time

AManchester-bornwatch
dealer whomoved toIsrael in
2020 has created awrist watch to

Loupesare produced by almost every
watch brand and run from simple rub-

its Portugieser model witha

ber-and-plasti ys to laser-
ctehed and polished versions in wood,
n precious metals that are

y
rabbit-shaped windingrotor,
‘while Vacheron Constantin
has released nine platinum
rabbit watches with blue dials
and ninepinkgold versions with
blue dials. Piaget, ha

works of craft in their own right. They
are produced to mark significant anni-
versaries or product launches — some-
times designed to imitate the watches
themselves = and are often just as rare,

in 'th ownright.

Beran Toksoz, a Turkish-born archi-
tect and publisher livingin London, has
exactly 625 loupes, which he keeps in a
specially adapled filing cabinet. “My

‘watchmakers. Registration closes
in May, after whicha
committee of experts will
choose 20 semi-finalists
‘whose names will be
announced in
September. Five
finalists will be
selected atthe end of
the year. The winner
will berevealed in
January 2024 and will
receiveacash prizeas
‘well as mentoring, either at
LaFabrique du Temps or with
oneofthe committee members.

Safety fast

German high-end safemaker Buben &
Zorweghas teamed up with hypercar
'manufacturer Bugattito create a fire
and explosion-resistant cabinet
‘measuring 1.2 metres high and weighing
300kg that can store and wind up to 16
watches. Limited to 25 each of three

drawnon ‘master

the Abraham Accords peaceagreement | enameller Anita Porchet to produce an
between Israel and the United Arab edition of 38 Altiplanos with dials
Emirates. The £395 W Peaceofthe | depictingapairof lowin-the-dar k

h (Igfl) has a dial d bunnie:

with the crossed flags of the two. £1,099 version ohr.s MT-Gingoldion
nationsand marked withthe | plating— featuringa dial illustrated with
Hebrew word for peace, arabbit flyingto the moon.

Shalom, ending where
the Arabic word,
Salam, begins. The
creator of the watch,
Morris Weiss, is the
founder of The
W Watch Exchange,
which specialises in
pre-ownedRolexand
- Weiss

Seventy fathoms deep

Blancpainis marking the 70th
anniversary of its cult Fifty Fathoms
model, widely regarded as the world’s
first professional dive watch. Created in
1953 and initially supplied only to the
French navy, itwas later madeavailable
torent fre

Mayfair stories

Ranch)

wider appearing
intheJacques Cousteau film The Silent
World. After beingsidelined for decades,
the Fifty Fathoms was reintroduced asa
50-piece limited anmversaryedmon in

Jap:
London’s Mayfair as the site of its first -
ever two-storey boutique. The property,

2003andp hahit that it mad
afull return to the Blancpain line-up.
The brand will make thlee 70-piece

at 68 New Bond Street,

aniversar year, with each

brand
models on one floor while: dedlcaung
the second storey toiits higher-end
Grand Seiko creations. As well as

https://ft.pressreader.com/v99f/20230127

i A Ao Frores
Middle Eastand Africa regions.
Simon de Burton

firstloup ‘henlwasin
Milan; Twas w|Lh afriend who was buy-
ing a Vacheron Constantin, and the
retailer gave me aloupe —a wooden one
with an engraved gold top,” he says. “1
quiteliked it, butIputitaside.

“After few years, I started writing
about watches for some magazines, in
Turkey. T did an IWC watchmaking ses-
sion, and wasgiven a plastic loupe. After
that, as soon as Thad two, I was collect-
ing. They stuck in my mind, and
started dreaming about them. Do you
remember George Clooney wearing one
in the Omega adverts? I started to see
them everywhere. I was cursed.”

Over the past 15 years, that curse has
shown no sign of lifting, resulting in a
hoard that may be the largest in the
world. Toksoz estimates there may be
20 similarly minded collectors and,
occasionally, he will make an offer to
buy uparival collection outright.

“In the last five years, I bought 150
here and 42 there, and they only added
10 unique ones to my collection, but I
didn’t care because those 10 had to be in

my collection’ he says. “Iwould search
for 10 years to find them.” Given their
appeal to watch collectors, loupes tend
to be traded through online watch plat-
forms, such as Chrono24 and Chronext,
aswellas eBay.

Part of the eccentricity behind col-
lecting loupes is that they are largely
written off as pretty but inexpensive
trinkets. Like anything concerning lux-
ury brands, however, where there is rar-
ity there is value. Toksoz recalls being
gifted a Cartier Pasha loupe by another
collector. “If you can find one of these
today, it would cost at least €2,000.”

|
‘The loupeis a unique
bridge between the
technology, heritage and
culture of watchmaking’

Eyes on the prize: Beran Toksoz with some of his 625 10upes — chare sty for e 1

— lustrous and weighty, with that
famous logo on the side. “If you saw this
inan auction and there were a couple of
collectors, it could fetch £10,000.”

By his own admission, Toksoz is an
obsessive collector of all manner of
objects. His other active collections are
eclectic, including Turkish contempo-
rary art, Hibiki whisky limited editions,
Lego Speed Champions sets (two of
each; one to build, one unopened),
Caran d’Ache pens and hotels” headed
notepaper. He has, he says, more than
12,000 fridge magnets.

It is a mindset he attributes to his
mother and uncle, who share the same
acquisitive nature. They are also
responsible for instilling in him an early
love of watches — but these are items he
does not see as a collection. “If 'm col-
lecting something, it means I never have
touseit,” hesays.

The loupe, then, hits a sweet spot: a
“true collectible” that speaks to his pas-

Toksoz’s favourite pieces, however,
are not necessarily the priciest. He picks
out a black plastic loupe bearing the
inscription of Gérald Genta, the Swiss
artist often described as the first celeb-
rity watch designer.

Toksoz also mamlams a target list™

1

sion for watches, is not ruinously expen-
sive and has some intrinsic meaning.
“This is how watchmaking starts,” he
says. “If there is no loupe, there will be
no micro-mechanism like the tourbil-
lon, because you can'tsee small enough.
It's a tool. I a unique bridge between
the technology, the heritage and the cul-

ofloupes, withR
firmly at the top. “Officially, they have
never produced one for marketing pur-
poses or for customers, since they made
one in sterling silver for the 2005 Basel-
world trade fair.” Naturally, he has one

ture of

Toksoz feels loupes distributed at pri-
vate or trade events can also be status
symbols for collectors and watch aficio-
nados. “Some collectorsare always com-
peting, even if they never talk about it.”
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Ukrainians
defiant as Kyiv
saves treasures
and spurs
creativity

stole state treasures and, of course, that
was cultural appropriation, but the
treasures were well looked after, and
they were exhibited to be admired.”
Ashe ponders the fate of cultural arte-
facts stolen from Ukraine, though, Tol-
stoy admits their future is uncertain.

Spirit of resistance: (clockwise
from above) Natalia Panchenko; a
fourth-century necklace put in safe
storage; Olena Zelenska with
flower pin on her Washington visit;
a golden Vasylkiv cockerel

APEfem LatsyPatrick Semarsky

“Perhaps members of the Russian gov-
ernment will keep them privately, or
putthemin museums.

“ButI thinkan equally, perhaps more,
important factor is that these objects
are a reward for the Russian army’s
soldiers”

‘It was a strong wake-up call
that led me toimmerse
myselfin our heritage’

hen the Russian inva-  statesman and military leader under
sion of Ukraine began  the reign of Catherine the Great, and a
almost ayearago, Nata-  key figure in the annexation of Crimea
lia Panchenko, director ~ in1783.

of the Museum of His- In a study last year, Alexandra Xan-

torical Treasures of Ukraine in Kyiv,
received a phone call from the ministry
of culture. The conversation was brief:
as many of the institution’s 60,000
exhibits as possible must be moved toa

place of safety immediately.

With piles of boxes and wrapping
material still lying around after some
pieces had come back from an exhibi-
tion, Panchenko was in a position to act
quickly. “We have been able to hide
about 80 per cent of our artefacts,” she

says, with relief, over
the phone.
Panchenko and her
team transferred the
most valuable items
to a secret location
and are displaying

replicas of them in the
museum, which remains

open for educational
activities.

The Museum of His-
torical Treasures of |
Ukraine is renowned for

silver artefacts. It houses 4

elaborately adorned hel-
mets, collars and decora-
tive objects produced by

the Scythians (also known as th

Scyths, Sakas and Sacae), a nomadic
people who originated in what is
now Iran and began populating Ukraine
and southern Russia in the eighth cen-

turyBC.

The most prestigious of the items
taken away is an ornate pectoral neck-
lace from the fourth century BC. How-
ever, the museum also showcases items
from 1913, when Kyiv was home to 38
jewellery workshops, including the
House of Marchak, which is often
referred toas the “Cartier of Kyiv”.

since the beginning of the war, multi-
ple pictures and videos have circulated
of destroyed churches and cultural
institutions. Ukrainian authorities have
also accused the Russian army of sys-
tematically looting Ukraine’s art treas-
ures — despite international conven-
tions prohibiting cultural appropriation

during conflicts.

There are no official figures

for the number of miss-
ingitems. But an inves-
tigation by Human
Rights Watch focus-

ingon Kherson has (§§
5o far identified
10,000 pieces that

have been stolen outof =

13,500 exhibits, along |
with several gold and
silver artefacts, attwoof
the southern port city’s
museums.  Ukrainian

authorities also claim that |

Russians have taken
away bone frag-
ments of Prince f
Grigory Ale-
ksandrovich
Potemkin, a |

\ Py
s N\ -

thaki, special rapporteur on cultural
rights at the UN, stressed how the
destruction of cultural artefacts was
worrying for the identity of both
Ukrainians and minorities in Ukraine,
and could compromise the path to
peace.

Yet this cultural ransacking has also
spurred Ukrainians’ powers of creativ-
ity and led them to revisit symbols of
theiridentity in their work.

“It was a strong wake-up call that led
‘me to immerse myself in our heritage —
it felt like the moment of our rebirth,”
says jewellery designer Valeriya
Guzema by video call from
Spain. She has moved
there with her sonand
mother while her
husband fights in
Ukraine.

Last September,
Guzema released a
new collection, Spadok,
meaning “heritage” in
Ukrainian, which features an
abstract golden pattern depict-
ing the Ukrainian flower vibur-

num crossed by red threads —a
nod to the country’s rich tradi-
tion of embroidery and the pixe-
lated military uniform.

Onavisit to the White House last July,
Ukraine’s first lady, Olena Zelenska —
who had chosen Guzema earrings for
her husband’s inauguration day in
2019 — wore a brooch laden with sym-
‘Dolism that Guzema had created in part-
nership with ethnic brand site Gunia
Project before the war. Part of the Nezal-
ezhna (Ukrainian for “independent™)
collection, the pin was designed as a
rushnyk, a traditional handmade textile
embroidered with flowers, and was
meant to send a clear message to
Ukraine's invaders.

When a photo of a ceramic rooster sit-
ting intact on a kitchen cabinet in a
‘bombed-out house in Borodianka near
Kyiv went viral last April, it became a
symbol of resistance. The Vasylkiv
cockerel —named after the town in the
Kyiv region where it was produced —
‘was a popular type of pottery in Soviet
times. Volodymyr Zelenskyy, Ukraine’s
president, and former UK prime
‘minister Boris Johnson were given
ceramic roosters on a walkabout
inKyivthat month, while Maria
Gavryliuk and Natasha
Kamenska, the duo behind
Gunia Project, created a
golden brooch niits linking.

Meanwhile, some experts
wonder whether the looted
artworks will ever be seen
again. “Every army in history has
looted,” says Count Nikolai Tol-
stoy, a specialist in Rus-

sian history. How-
M, cver, he stresses
that there are
distinctions
tobe made.
“Napoleon
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My Favourite Pieces Museum director Tim Marlow marks milestones with a watch but has learnt not to become too attached to them. By Kate Youde

The value of objects as symbols and gestures

im Marlow remembers the “absolute
joy” of receiving his first watch. His
parents gave him a Timex for his
ninth birthday that he never wanted
to take off. “It made me feel adult and
slightly more self-contained,” he says. “It became
a family joke that Td always be the timekeeper.”
More than five decades on, he feels “naked”
‘without a watch. As one might expect from the
chief executive and director of the Desi
Museum in London, it is the design of watches
that appeals. “They’re this beautiful combination
of functionality and elegance,” says Marlow, who
covets a “modernist” Braun AW10 (1989) by
Dietrich Lubs.

1. Mappin & Webb dress watch (carly 1980s)
The piece that means the most to Marlow is his
gold dress watch from Mappin & Webb, an English
jeweller that is now part of the Watches of
Switzerland Group. His younger brother gave it to
him as a 21st birthday present. “Itreasure it,” he
says. “I can cope with most watches being

lost . . . but this I'd really hate to lose, so T don’t
wear it that often.”

It is the longest-standing piece in his collection,
and established his love of Roman numerals on a
dial. “It’s a slight affectation, but T think Roman
numerals look really elegant on a watch because
of the graphic design of them,” he says.

2. Rolex Oyster Perpetual Air-King (2002)

One piece Marlow did lose was the first “proper
watch” he treated himself to when he had a holiday
job in his early twenties. He wore the Tag Heuer
‘Aquaracer on holiday with friends in Oman in
2002, but it came off his wrist when he jumped
into a sinkhole, an oasis in the desert. His friend
captured the leap in a photograph. “That’s the split
second before I lost my pride and joy, my first Tag,”
says Marlow. He decided to replace the lost watch
with a steel Rolex Oyster Perpetual Air-King witha
blue face. “It reminded me of the Tagin a sense,
but it was more streamlined and elegant,” he says.

3. Tag Heuer Aquaracer Professional 200
(2005)

Having replaced his Tag Heuer with a Rolex,
Marlow, who used to do alot of swimming and
surfing, decided he still needed a sports watch.
“There was one occasion where Ijumped into a
swimming pool with [the Rolex] on and it's water
resistant, but it freaked me out that I'd be so
stupid,” he says, “so Tnow have to remember what

watch 'm wearing”Marlow bought a new Tag
Heuer Aquaracer, which he wears for cycling and
on holiday. “I go quite a lot to certain countries
here you're advised that jewellery and expensive
things are not a smart thing to have,” he says. “So,
although a Tag s a really nice watch, it’s not a
magnet in a way that a Rolex would be.”

4. Rolex Oyster Perpetual Datejust (2010)
In what he says his wife described, with irony, as
an act of “supreme selflessness”, Marlow decided
to commemorate the birth of his son in 2010 by
buying another Rolex Oyster Perpetual, this time
aDatejust. His intention is to wear the watch
frequently and then give it to his son when he
turns 21. The case back is engraved with the boy’s
initials and date of birth.

As an art historian and previously artistic
director of the Royal Academy of Arts, Marlow is
interested in a work of art not just in itself but also

Clockwise from main:
Tim Marlow at the Design i its “layering of human experience” — the

Museum in London;
Cartier Tank; Mappin &
Webb dress watch;

Tag Heuer Aquaracer
Professional 200;
Rolex Datejust; and
Rolex Air-King
AonaGordontor T

people who have seen it — and its “cultural
resonance”, both when it was made and over time.
For that reason, he is interested in pre-owned
watches with a history.

“Ilike the fact that, in a very modest way, my
son will inherit something that was from his
father, but had been on his father’s wrist and he
will wear on his wrist,” he says.

But Marlow cautions against “fetishisation” and
becoming too attached to watches, because of
their vulnerability to being lost or damaged. He
has explained to his son, now 12, that the piece is
“symbolical and a gesture”.

5. Cartier Tank (2022)

Marlow marked his 60th birthday last year by
buying himself a steel Cartier Tank. “What does a
man do when he hits 60 and gets his free travel
pass? I thought this was the thing to do to start the
third third of my life,” he says.

Last May, the Design Museum displayed the
OAK watch collection, owned by French
entrepreneur Patrick Getreide. “Ilove the fact
that, when he made his first significant amount of
‘money, the first thing he did was buy himself a
Cartier Tank of considerably more value than
[mine] . .. [For] every serious watch collector —
and not serious watch collector — the Cartier
Tank is a classic,” says Marlow.

He says he is “not a serious watch collector”, but
likes having pieces to wear. “My watch collection
spans from my 21st birthday to my 60th with a
few things being lost in between,” he says.

Spinel's burnishe
reputation spurs

demand from designers

same locations as ruby, it was mistaken
Gemstones Huerange e e s antil being
and lower prices identified by French mineralogist Jean-
compared with rubies  entgem in thelate 1th century. Itisa

Baptiste Louis Romé de Lisle as a differ-

L. stone long prized by royalty: the 14th-

are attracting jewellers century Black Prince’s Ruby thatadorns

the British Imperial State Crown is actu-
allyaredspinel.

The gem, which has been mined in
countries such as Tajikistan, Myanmar
and Tanzania, offers a wide colour spec-
trum, including pink, blue and laven-
der. Red spinel is highly valued, with the
coveted “Jedi” spinels having a neon
pinkish red hue.

Jean Ghika, global director of jewel-
lery at Bonhams, says the rising price of
ruby in the past decade or two, tied to
the rarity of the best examples, has
helped drive interest in red spinel from
people “wanting a similar optical effect

but something which is at a keener
price point”. She says the
world auction price per

carat record for ruby is
$1.22mn, achieved by
Christie’s in 2015
4, for the Crimson
Flame, compared
2 with $29,252 for
A spinel, achieved
S when Bonhams
3 sold the 50.13-
carat Hope Spinel
for £962,500 the same
car.
Uni Kim, a specialist in
Sotheby’s jewellery depart-

and their customers,
writes Kate Youde

Private jeweller Lauren Adriana has
used spinelsin her designs since launch-
ing her business a decade ago, but faced
“areal battle” at the outset. “Even today,
you get people who've never heard of
them but, back then, people . . . didn’t
understand where they fell on the spec-
trum of value and desirability,” says the
London-based designer. “It’s been a
process of education to get people to
understand what they are and why
they’re special.” %

Adriana, who makes 7% 5, A
30-40 one-off piecesa 4, Al
‘year, mainly for the US z
market, has
noticed “a huge ¢ 4"
180 on people’s 1 °
opinion” of spinels
in the past couple .
of years, which
she thinks is V.
driven by jewel-
lery houses, such as
Cartier, using the
stones.

The French brand’s latest
high jewellery collection, Beautés du
Monde Chapter III, unveiled this week,
includes a white gold, spinel and dia-
mond necklace. It features nine pear
and oval-shaped vivid purplish pink spi-
nels totalling 27.79 carats, and red to
pink spinel beads.

Auction houses are also reporting ris-
ing interest in the gem as consumer
appreciation grows.

Spinelis, in the words of the Gemolog-
ical Institute of America, “the great
imposter”. Historically found in the

A e
A

%
ment in Hong Kong, agrees there is

growing interest in “underestimated”
spinel but says buyers are attracted by
the stone’s hue range, which is different
to ruby. She says spinels tend to have
fewer inclusions than Burmese no-heat
rubies and can have a “mesmerising”
brilliance. “They’re polished up and
they're crystal clear . . . they effectively
sparklelike diamonds,” says Adriana.
Kim says there are collectors seeking
spinels and that prices for good pieces,
particularly the best quality red spinels

https://ft.pressreader.com/v99f/20230127
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@ Cartier white gold, spinel and
diamond necklace; a Tanzanian
red spinel ring sold by Sotheby’s;
a Louis Vuitton ring; the rare
Burmese ruby Crimson Flame;
Pomellato’s Summer Storm

Cascade Gris earrings

that are getting harder to find, are
“steadily increasing”. Sotheby’s sold a
ring with a 25.88-carat Tanzanian red
spinel for SFr478,800 ($520,000),
above the high estimate, in November.
“Collectors and buyers will continue
to understand and appreciate the
beauty of the spinel, so T see that prices
‘will gather momentum,” says Ghika.
Sheadds that interest in spinelis
led by the Asian market,
where buyers not only
appreciate red gem-
stones, as they
regard the colour as
auspicious, but also
understand the
stone. Half of the
top-selling spinel
lots at Bonhams
over the past 15
years have gone to
Asian clients, includ-
ing a Louis Vuitton ring
(2014), set with a 20.03-carat

‘When we propose
@  pieceswithspinels, we now
G face a much better
understanding and

5 red spinel, which fetched
HK$3,377,500 ($430,000) in
2021. Ghika says the use of spinel
in contemporary high jewellery
is helping to fuel the gem'’s suc-
cess in the secondary market.

Pierre Rainero, image, styleand her-
director at Cartier, says that, while

appreciation of the stone’

summer’s La Gioia di Pomellato high
jewellery collection — says demand for
spinel is rising because today’s cus-
tomer “needs something different”.

“They are much more sophisticated
than before, so a sophisticated stone like
spinel represents something new for
them,” he says. He adds that spinel is
“quite different” to other materials and
that its breadth of shades allows the
Milanese brand to represent different
aspectsof nature n its designs.

Adriana, who started collecting spi-
nels 20 years ago, has sourced rare and
precious spinel for a couple of clients as
“an investment stone” and hopes to see
more of these requests coming through
as the stones are “just as important” as
rubies and sapphires.

“If you ask most jewellers what their
favourite stone is, they will say a spi-
nel . .. and everyone [else] has finally
woken up to how lovely they are,” she
says. “Something about them is more
‘magical than any other gemstone.”

the house has used spinels “for ever”,
thanks to its longstanding interest in
Indian jewellery, today there is “better
comprehension” from clients.

“I'wouldn’t say that there’s a specific
request for spinels but, when we pro-
pose pieces with spinels, we now face a
‘much better understanding and appre-
ciation of the stone,” he says. He
attributes this understanding to wider
improvement in global jewellery cul-
ture, with jewellers seeking to use differ-
entcoloursand stones.

Stefano Cortecci, gem master at
Pomellato — which used 24 grey spinels
totalling 44.5 carats for the Summer
Storm Cascade Gris earrings in last
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Enthusiasts An international club aims to boost
knowledge of creative processes. By Elisa Anniss

Gem X marks
the spot for
insight into the
jewellery world

escribing itselfas a “private
social club” for jewellery
enthusiasts, Gem X takes a
deep dive into all manner of
jewellery-related subjects,
sharing insights with an international
audience of 1,000 plus. Members
inelude desi hiass dcll

Kknown for connectingjewellery enthus-
iasts from all over the world,” says Sim-
one Stunz, TEFAF programming man-
ager. “We have a personal connection to
Gem X asit regularly features members
of TEFAF’s exhibitor community on
Gemflix [Gem X' series of jewellery-

tors. There are also those who may be
unconnected to the industry but are
passionate about jewellery and eager to
gain knowledge and access to the inner
sanctum of this often closed-off world.

And through its work, the club has
gained a reputation as a credible jewel-
lery authority. Its founders are treated
like editors and invited on to panels. It
even has a philanthropic programme,
Gem X Scholars, which launched in
2021. “The world of jewellery is such an
incredible treasure chest, filled with an
amazing cast of characters,” says Heidi
Garnett, who co-founded Gem X with
Lin Jamison in New York in 2017, after
they met while studying at the Gemolog-
ical Institute of America.

Fast forward five years and Jamison
was being called on to moderate a “meet
the expert” conversation at the Euro-
pean Fine Art Fair (TEFAF) in New
York. Then, at TEFAF in Maastricht,
Garnett was asked to interview Natacha
Vassiltchikov, international deputy her-
itage director at Van Cleef & Arpels.

“With Gem X’s global profile, it is well

themed vi ions).”

The team keeps members engaged
witha full calendar of events. During the
Queen’s platinum jubilee weekend in
London, in June, the society organised a
tour of “royal and aristocratic tiaras” at
Sotheby’s, led by Kristian Spofforth, the
auction house’s head of jewellery and a
Gem X member. The next event takes
place at Anabela Chan’s Knightsbridge
flagship store on Monday.

Then, in April, there is a Gem X excur-
sion planned to Lisbon in partnership
with jewellery historian Rui Galopim de
Carvalho. “IUs our dream jewellery trip,
from tours of the Crown Jewels at the
Palacio Nacional da Ajuda and the Lal-
ique collection at the Museu Calouste
Gulbenkian tovisits to antique jewellery
dealers and designers,” says Garnett.

It was Garnett’s move to London in
2019 that helped give Gem X transatlan-
ticappeal and led to an increase in Lon-
don-based members. Gemflix also
attracted new members when the Covid
lockdown arrived in early 2020.

“Idiscovered Gem X at the beginning
of lockdown — it was my saviour,” says

Above: Gem X members at an event
Below: Lin Jamison and Heidi Garnett

v
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v

Valery Demure, who runs the Objet
d’Emotion jewellery gallery in Maryle-
bone, central London. “The first webi-
nar that1listened to was Christian Hem-
merle [the fourth-generation German
jeweller], then Francesca Cartier Brick-
ell talking about her book The Cartiers.”
In November, Demure hosted her sec-
ond in-person event for members, at
‘which journalist Melanie Grant inter-
viewed designer Sharon Khazzam.
Valerie Genty, who runs the jewellery
platform Ethos of London, became a
Gem X member in July 2021 after dis-
covering the society on jewellery-re-
lated Instagram accounts. “The sole
focus on jewellery relates to my busi-
ness and this shared passion and profes-
sional overlap appeal to me greatly,” she
says. “Ilove the friendliness of the club,
and its highly kuowledgeable commu-
nity of members.”
The organisation was originally
inspired by book clubs, the idea being
that members take turns hosting
events, each with a different focus. This
gaverise to the Gem X ‘Core’ of 16 mem-
bers, including Garnett and Jamison,
who are based largely in London, New
York and Los Angeles, and are integral
toleadingand curating events. In May, a
US-based Core member arranged a
Gemflix talk by Nancy E Zinn, a curator
at the National Museum of American
Diplomacy in Washington, that focused

on the diplomatic significance of the
pins worn by former US secretary of
state Madeleine Albright.

London-based jeweller Dalia Daou,
until recently a Core member, explains:
“The Core acts somewhat like a board,
bringing and brainstorming develop-
ment ideas and contributing to the con-
tacts, and arranging events and inter-
Viewingnew members.”

In this way, Gem X is to its mostly
female audience what RedBar or Hodin-
kee are to male watch enthusiasts.
Indeed, all three organisations started
as passion projects, nurturing fan-based
communities through storytelling and
in-person events. But this is where the
similarity ends. Hodinkee, for example,
has secured millions in venture capital
investment, has an online shop and
even offers specialist watch insurance.
Garnett says she has no interest in com-
mercialising Gem X in this way.

“Ioften feel we are as much members
asfounders of the club,” she says, adding
that it remains a passion project, rather
than a means of employment, for her-
self and Jamison. “I look forward to
every event in the same way that T hope
our members do. We don’t want to make
any changes that could take away from
this experience, either for us or them.”

Excursions to private studios, includ-
ing past visits to Judy Geib in Brooklyn
orartist and goldsmith Joy Bonfield-Co-

lombarain London, involve no commis-
sion or pressure to buy, just an invitation
tolearn and appreciate. This “clear di
sion between church and state”, as Gar-
nett describes it, is what Gem X mem-
bers value most. Indeed, the $15,000
proceeds from Gemiflix have been put
towards awards for five scholars, includ-
ing Melbourne-based maker Ellin Geary
and Yeena Yoon, who is based at Lon-
don’s Goldsmith’s Centre. The search for
2023 scholarsisunder way.

Gem X has three membership levels,
starting with a $10 monthly subscrip-
tion that gives access to the Gemflix
archive. “We vet for a genuine enthusi-
asm and passion for jewellery, not for
knowledge,” adds Garnett. For $100
annually, Gem X membership allows
full access to the website and invitations
toin-person events that come with a res-
ervation fee of $10-$25. Priced at $1,000
ayear, Gem X Unlimited is the highest
tier and includes dinners, salon tours
and the opportunity to borrow items
from the Gem X collection. This com-
prises pieces from designers including
Castro Smith, Melanie Georgacopoulos,
and Nicholas Lieou. The most recent
addition s a brooch by Ute Decker.

“Every one of these pieces began with
a relationship with the jeweller and an
appreciation for their craft,” Garnett
says. It is the common thread in all of
Gem X’s activities, she believes.

"When Beyoncé bought my
earrings, I became a brand

Profile Fernando Jorge
puts his success down

to business acumen as
much as design talent,
writes Maria Doulton

Establishing a successful international
jewellery brand from scratch is not the
easiest of tasks. But, when Brazilian-
born Fernando Jorge set up his company
in the UK in 2012, he did not expect his
jewellery designs to become celebrity
favourites in less than a decade.

His tactile, curvaceous jewels have
been worn by Michelle Obama,
Beyoncé, Angelina Jolie, Rihanna
and Charlize Theron, to name a few.
And, in the past 10 years, he haswon |
prestigious awards, including four
Design awards from the Couture jew-
ellery show in Las Vegas and a Gem
Award for Jewelry Design in 2019 from
the Jewelers of Americaassociation.

Originally known more for his gold
and gemstone jewels, it was Jorge’s Bril-
liant diamond collection that propelled
him forward. “When Beyoncé sponta-
neously bought the Disco earrings in
2018,” says Jorge, “I felt  was moving
from being a designer to becoming a
brand.” This kind of high-profile
endorsement helped him not only make
aname for himself in London but also
around the world, with his jewellery
stocked by 40 retailers. Jorge opened a
new showroom in Mayfair just a few
months ago, leaving his former
Shoreditch premises behind.

However, design is not all it takes to
build a global brand. “Having the right
retailers from the start was key in build-
ing credibility, as good design is not
always enough,” says Jorge.

“Wholesale can be tricky and the
demands are brutal but, when I set up
my brand, Talready had enough experi-
ence to know that. for this to work, my
jewels had to be very desirable and
stand out, yet well thought-out and easy
towear.”

The Mayfair showroom was a
response to the demand for higher-
priced diamond jewels — as well as cli-
ents seeking more valuableand bespoke
pieces. Jorge’

private sales of higher value pieces of up
0£700,000.

The US is the company’s dominant
market, followed by the Middle East
then the UK. Jorge reported 70 per cent
year-on-year growth in 2021, and
expects 40 per cent growth for 2022. His
‘main wholesale and retail partners are
luxury department stores Bergdorf
Goodman and Harrods, as well as Lon-
don-based MatchesFashion and Le Bon
Marché in Paris.

“The consignment model works well
when the fitis right and product sells, as
the retailer provides the real estate,
experienced sales people and a loyal
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customer base,” says Meeling Wong,
founder of Meeling Wong Associates, a
Dusiness consultancy forjewellers.
Though only in his early forties, Jorge
already has 20 years of jewellery busi-
ness experience. Thanks to an appren-
ticeship with a jewellery manufacturer
in Sao Paulo, by the age of 22 Jorge
in dother jewel-

items — 400 designs and their varia-
tions — with prices ranging from nearly
£750 to more than £50,000, and with

lery fairs. This was followed by a job at
Carla Amorim, the design-led Brazlian
jewellery house, as design assistant to

https://ft.pressreader.com/v99f/20230127

Amorim herself. There, he immersed
himself not just in developing designs
but the world of retail, marketing and
branding.

Jorge’s next move was a masters in
jewellery design at London’s Central
Saint Martins college in 2008. “I wanted
to make jewellery that asked to be
touched,” he says. “Ididn’t realise that T
was playing into the stereotype of Brazil
by looking at jewellery in such a sensual
way. It’s ironic that I had to come to Lon-
don to get in touch with Brazil, and the
'MA polished my point of view.”

“What is remarkable about his work
is the formal expression of sensuality
using the vocabulary of jewellery in a
very powerful way,” says Simon Fraser,
who is the course director at CSM and
taught Jorge. “It is in how he carves
stones, the use of articulations and in his
recent [high-end line of diamond] Bril-
liant jewels. They always have a back-
bone of :ensuahty, and that makes them
wearable”

The Brilliant range opened the door to
a higher realm of jewellery. Though
costing some 10 times as much as his
usual designs, the first £48,000 Disco
diamond earrings sold faster than any of
his previous collections on their launch
at the Vegas Couture show in 2017.
Fresh out of CSM, Jorge was able to
act on opportunities. “I had a huge,
unique advantage when left CSMas1
had already worked in the industry.
The experience of seeing the com-
mercial success of designs I had done
for former employers gave me a
blind confidence in my work. So, in
my degree show, I decided to put all
‘my money into making my jewels in
gold.” The gamble paid off and he
sold pieces from his degree show,
with his first retailer being luxury
shoppingsite CoutureLab.

Today, Jorge uses a workshop in
Sao Paulo and another in Ttaly for
dlamond ]ewels The operationalside of

is bu

Grafffloats
rare oval
diamond
necklace

Arare 50-carat D flawless oval diamond
isat the centre of anew necklace
unveiled by Graff in Paris this week.
‘Handcrafted for more than amonth at
the jeweller’s London workshop, the 18-
carat white gold piece (right) also
features 100.23 carats of pear-shaped,
emerald-cut, oval, round and baguette-
cut diamonds. The main gem, justover
30mm x20mm inssize, was discovered
inLesotho. The pendant is designed soit
appears that this central stone s
floating on the emerald-cut diamond
surround, withan invisible setting

single off-centre diamond for three
necklaces, abracelet and an anklet.

Addedlinks

Tasakiis adding seven new piecestoits
Fine Links sries on February 1.

previously sold ancient jewellery and
19th and 20th-century antique pieces
featuringancient elements, branched
outinto designingits own fine jewellery
in December 2021. Its new pendants,
earrings, ringsand bracelets consist of
ancient coins, intaglios and amulets set

Designed forthy dby
‘Thai-American fashion d¢

18-caratgold mounts.
Other exhibi dfortheart,

Thakoon Panichgul, the
jewellery juxtaposes
contrastingelements:
yellow goldlinks are
combined with Akoya
pearls and diamonds.
indesigns fortwo
pendants, tworings,
two pairs of earrings,
and oneear cuff. The
links come in two o
different sizes of chain; the *av‘
smalleroneis decorated with %,
diamonds and the larger oneis
unadorned. Tasakilaunched
Fine Links with three pieces in
2019.

A w”

antiquesand design fairinclude
Indian jeweller Bhagat,

, Germanhouse Hemmerle,
. and Van Cleef & Arpels.

& - African
* influences

!3' Thelatestcollection
4+ from Aymer Maria, which
4 launchedits debutline
«‘w‘ Pilastroat London
“4 departmentstore Liberty last
‘month, will be available to buy
from February 2. The brand’s
African-Caribbean British founder
Ruth Aymer draws on her west
African heritagein her designs. The
new Maliancollecton sinspired by
i ral style of the Great

R e

holdingitin place. Reign of Spain

An early 17¢h-century eagle pend:
Four seasons {samongthepiecesf Spanish L
D ionof | Golden Agejewellery onshowatthe

hy initsnew

Metamorphosis Iugh 1ewellery
collection. The first s

Royal Academy of Artsin London until
April 10. Featured in the gallery’s Spain
il ey

Prelude, which launched durmg
Couture in Paris this week, introduces
all four seasons, with each represented
Dyadifferentline of diamonds using
different metals stone settings and

pendant — made of gold, enamel,
emeraldand pearls — is one of halfa
dozenjewels on display from the
collection of the Hispanic Society
Museum &Libraryin NewYork Other

colours. Th
cuff (right) that
features four
titanium
chrysalises, which

jewellery
pendanlmLheshapeofacenmur,made
from gold, champlevé and transparent
enamel, sapphires, rubies, and pearls.

: (’ MosquLo[DJennemM.dllandLhc

Larabanga Mosque in Ghana. Twelve
pieces, made from nine-carat recycled
goldand diamonds, include threering
designs, fivestyles of earrings, one
bracelet, abangleand twonecklaces.

Shining Knight
Bonhamswill showa belle époque
diamond tiara at the Grand Palais
Ephémére in Paris on February 2 ahead
of offeringit for sale at auction in the
French capital on February 16. The
property of a European noble family,

area “prelude” to . the piece (¢1905) has an openwork
theseasonstobe Suite treats floraldesign, and fatures
unveiledinthe Garrard’s new C ! 25 carats of diamonds
second chapter of madeup of four one-of-a-] kmd high mounted ingold and platinum. The
the collection. The __ jewellerysuitestha hcentred tiara (esti '50,000-€70,000) is
diamond jeweller will ] #% around different precious stones. attributed to the Italian jeweller
launch the next pieces Y % % 54 Launched this week, the Amazoniaset | Giuseppe Knight.
duringCoutureinParisin % > & J highlights emeralds alongside

July. g 2 diamonds, tsavorites and malachites, Capsule cachet

She sells sea shells

London-based diamond jeweller
Jessica McCormack takes

ds of his sisters,
Renata and Paula. bringing his total
number of staff to 19, While Jorge cur-
rently has full control of the company,
he plans to formalise the partnership
with his sisters by giving them shares.
As for the future, Jorge is working on
collaborations with retailers, auction
houses and exhibitions that will intro-
duce his jewels to collectors at the top
end of the jewellery world — where the
boundaries blur between art, jewellery
and investment.

rom ysalong
the shore for her upcoming spring/
summer2023 collection. Beaches,
whichlaunches at the end of February,
includes 11 pieces that are designed to
e worn either on their own or layered

2 while Mustiqueisfocusedon

aquamarine. The Desert Star suite

& includes four iecesthat
b i d three

Chaumet has unveiled new designsin its
Llens family of jewellery this month.
highjewellery

& that

le coll ises two

Northern ng]\ls pairs opal
with diamonds,

chapters: the first features four white
gold pieces with white diamondsand

sapphires, the second has five
green tourmalines, white
Id-to-whi The French house has

tsavor
mother-of-pearl.

alsointroduced four new rings an

‘with existinglines. The design for two three variations of a pendant necklace
bangles of coiled gold and a matching toits Liens Evidence fine jewellery
ringis based on the twists ofa conch Antique attractlons range. The Jeux de liens line s boosted
shell,orthe spiralsofanarwhal'stusk, | ALond isinginancient | bythe addition of new des}

hil s fe oth artwill exhibit its first llectionof | pendant ringinwhite gold
pieces. Asymmetrical freshwater pearls | jewellery at TEFAF Maastricht (March | and bluesapphire.
arehand knottedon olivesilkwitha 11:19). Kallos Gallery, which has Kate Youde

24/26



2023/1/27 23:15

Friday 27 January 2023

Financial Times Asia

* FINANCIAL TIMES

Watches &

7 Jewellery

Circular jewellery economy takes a digital turn

Certification Platform
allows smaller makers
to provide accessible
proof of provenance,
writes Kate Youde

nonline platform that aims
to be what one of its found-
ers calls a “360 home” for
fine jewellery is due to
launch in the US today.

The expansion of Finematter — a
showcase for independent jewellers that
is already available to customers in the
UK and Europe — comes ahead of its
planned rollout of technology that will
enable jewellers to issue digital certifi-
cates with sales from their own sites, not
just those made through Finematter.

Big brands increasingly are creating
tamper-proof digital certificates on the
blockchain to provide authentication
for jewellery and transparency on pro-
duction. Finematter hopes its hybrid-
blockchain solution will be used more
widely across the industry.

The start-up has been issuing digital
certificates of provenance, detailing
the maker, along with the origin of
precious metals and stones, with pieces
sold via the platform since July. It is
working with five jewellers to test fur-
ther integration of the technology
with their sales systems ahead of
allowing partner makers to use the
certificates free of charge for sales
through their own websites, later this
financial quarter.

“As a small designer, T didn’t antici-
pate when I started my line eight years
ago that T would be running into the
amount of copyright infringement,
trademark theft, and design theft that T
have,” says Leigh Miller Newman,
owner of Los-Angeles based Leigh
Miller, which is part of the trial. “I
love the idea of a digital certificate
use it adds another layer of authen-
ticity to the product that is challenging
tooffer otherwise.

“I don’t know that it'll reduce
[copies], but I do have hope that it
would give customers that purchase
through myself or through Finematter
peace of mind that they do have an
authenticpiece.”

Caroline Chalmer, a former chief
operating officer at Global Fashion
Agenda, a Copenhagen-based non-

profit organisation focused on sustaina-
bility in fashion, launched Finematter
in late 2020 with co-founder Mie
Ejdrup. Financial backers include angel
investor Henrik Holmark, a former
chief financial officer at Danish jewel-
Jery brand Pandora.

Finematter’s aim was to “take a tech
approach to the jewellery industry” and
establish a platform to connect inde-
pendent jewellers directly with custom-
ers, says Chalmer, the company’s chief
executive. The platform takes a com-
mission on sales made through its web-
site, although she declines to disclose
the percentage.

The site launched with 20 jewellers
and now showcases more than 100. Of
these, 32 per centare based in the US, 32
per cent in the UK, and the remainder
elsewhere in Europe. However, until
today’s expansion, only customers in
the UK and Europe have been able to
usethesite.

“We have quite a few partners that are
based in the US and we've seen how
we've been able to help them generate
sales and new connections in Europe,”
says Chalmer. “We want to do the
same the other way round and, of
course, the US is one of the largest jewel-
lery markets.

“We've been seeing a steady increase
in our organic traffic [ie through search
engines] from the US over the last few
‘months [to about 20 per cent], despite
not having launched there yet, so it’s
already a significant share. That to us
indicates atremendous appetite.”

Finematter introduced replating,
repairing, resizing and refreshing serv-
ices in the UK at the start of last year in

Brands

weigh cost
of popular
watch fairs

Continued from page 1
show gives youa magnitude of coverage
youwouldn’t otherwise have.”

Other exhibitors share his view. “It’sa
nice stage to show what we do and it’s
very positive in terms of image to be
there,” says Julien Tornare, chief execu-
tive of Zenith, one of three LVMH watch
and jewellery division brands that will
beat Geneva. “That’s what we pay for.

But, despite newfound confidence in
watch fairs, plenty are staying away.
Some brands that exited Baselworld and
W&W'’s precursor, the Salon Interna-
tional dela Haute Horlogerie, before the
pandemicare yet toreturn.

Audemars Piguet, Richard Mille,
Breitling and the Swatch Group of
brands, which includes Omega and
Longines, have stayed away. Swatch
Group left a gaping hole in Baselworld
five years ago, when its chair Nick
Hayek famously stated he had better
waysto spend $50mn.

Another W&W outlier is Bulgari,
which will be exhibiting in Genevaat the
time of the show, but not as part of it.

“W&W remains a high-cost event,”
says Bulgari chief executive, Jean-Chris-
tophe Babin, who also exhibits at LVMH
Watch Week each January and was the
founder of Geneva Watch Days, a decen-
tralised mini-show attended by around
20 brands that is scheduled to run for a
fourth consecutive year this August.
“My three events cost me about half
what W&W would cost me. And we gain
total freedom of doing what we want.”

Babin also says he will not exhibit at
the event while LVMH is excluded from
the board of the WWGF, which was
established in October by Rolex, Riche-
‘mont and Patek Philippe he question
is more whether the foundation is ready
toacknowledge LVMH as a major actor
in watchmakingand, as a consequence,
whether it deserves the space and influ-
ence amajor player should have in that
organisation,” he says. “If those condi-
tions were met, probably there would be
anopeningon ourside.”

According to Humair, there are no

plans to extend an invitation or to
change the board’s make-up. Big exhibi-
tors are invited to join an organising
committee, butnot the board.

Some analysts have suggested Babin's
demand is unreasonable, though.
“LVMH is not a member of the board
because it does not need the fair,” says
Astrid Wendlandt, editor of luxury news
site Miss Tweed. “It has its own events
for which it masters expenditures, tim-
ing, format and communication.”

Others appear closer to a return.
“Audemars Piguet could easily go backiif
the format were to be changed,” says
Franois-Henry Bennahmias, the com-
pany’s outgoing chief executive, adding
he would like to see more frequent cli
ent-focused events organised during the
year in east Asia, the Middle East and
the US, as well as Geneva. AP pulled out
of STHH after the 2019 event. It now
mixes online launches with in-person
presentations, either at its manufactur-
ing centre in Switzerland or in its global
network of what it calls AP Houses.

Bennahmias says that, while he is in
favour of a fair, his conditions are
unlikely to be met. “The whole watch
industry should be involved and we
shouldn’t see different fairs where one
brand is going this way and the other
one’s going that way;” he says. “It should
be everyone under the same roof. ™

Humair says he would love nothing
more. “All year long, each brand can do
their own initiative, but for one week
they have a common project with the
same mission to talk together about
watchmaking,” he explains. “This is for
future generations.”

ut is the debate over? “T hope

it is,” says Mark Toulson,

head of watch buying at

retailer Watches of Switzer-

land Group. “Rolex and Patek
Philippe see the value in it, and smaller
brands piggy-back on that. They all
want to promote mechanical watch-
‘making and drive interest in the whole
industry.”

Zenith’s Tornare believes brands need
to take a long-term view. “We want to
make sure future generations are inter-
ested in mechanical watches. So my
dream would be to have a large-scale
eventwhere everybody can join.

Some believe it’s simpler than that.
“Selling luxury is all about relation-
ships,” says Rob Corder, founder of the
London event WatchPro Salon. “That
will include WhatsApp and social media
but, if 2022 taught us anything, itis that
people want to spend time with others
with shared passions.”

https://ft.pressreader.com/v99f/20230127

response to customer demand, with
jobs allocated to participating partner
jewellers. These services will also be
offeredinthe US.

This side of the business accounts for
only a small percentage of sales by
value (the average spend on services is
£60, compared with an approximate
average order value of £700 for new
jewellery) but it is 35 per cent of order

Provenance:
Finematter’s
CEO Caroline
Chalmer takes ‘a
tech approach to
the jewellery
industry’ and
issues digital
certificates
which provide
transparency on
production

volume. Finematter recycles unwanted
jewellery in the UK.

There is an 800-strong waiting list to
use the platform, according to Chalmer.
Not all these jewellers will be allowed on
toit; to date, about 20 per cent of appli-
cations processed have been accepted.
Makers must meet selection criteria
related to design, durability, value and
sustainability. These include being a

designer-led business and having sup-
ply chain transparency.

London-based ethical jeweller Pippa
Small joined in June, giving her brand
exposure in Scandinavia for the first
time (as she had not had a wholesaler
there). She was encouraged by the
fact that Finematter is “pursuing this
route of improving transparency”, takes
care to explain jewellery terms to

customers and has clear labelling about
‘material sourcing.

She says that, whereas jewellery sold
in department stores in the past was
“separated from its story straightaway”,
because salespeople did not know its
history, having a certificate means this
information will always “stick”.

It also reinforces the idea that jewel-
lery’s value continues beyond its owner.
“It is the way it was always throughout
time thought about . . . [and] passed
down the generations but, increasingly,
it’s become trend-driven and something
‘moretemporary,” she says.

Chalmer agrees that, as well as help-
ing jewellers “get new sales across the
line”, digital certificates encourage lon-
gevity in jewellery, by making it easier
for owners to insure, repair or resell
pieces. She says a “smart contract” will
be incorporated into the certificate
beforeitisrolled outtojewellers sothat,
if a piece is later sold on the secondary
market, a percentage of that sales fee,
which she declines to disclose, kicks
back tothe original maker.

“We have ambitions for the industry
towork in a more circular way and the
certificate is really the main building
block for that mission,” says Chalmer.
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Necklace
White gold, sapphire, emeralds and diamonds
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