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JASON GAY
The New York Giants,
a proud franchise, are
back with a playoff

win. A14

Has fashion reached Peak
Belly Button? Recently, we’ve
witnessed the rise of crop tops
for men, children, dolls, pup-
pies and pregnant women, as
well as super low-rise jeans
and miniskirts from designers
such as Miu Miu. Swimsuits
and dresses now feature so
many tummy and side cutouts
they can resemble Swiss
cheese. As midriff exposure
has become almost humdrum,
a new style is emerging: the
belly-button-focused diamond-
cutout dress.

“Showing the belly button
is the last taboo,” says New
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Belly Buttons
Challenge the
Buttoned-Up

i i i

Peekaboo fashion
puts the focus on

navel gazing
BY RORY SATRAN
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SBERLIN—Electric-vehicle
sales crossed a key global
milestone last year, achieving
market share of around 10%
for the first time, driven
mainly by strong growth in
China and Europe, according
to data and estimates.

While EVs still make up a
fraction of car sales in the U.S.,
their share of the total market
is becoming substantial in Eu-
rope and China, and they are
increasingly influencing the
fortunes of the car market
there as the technology goes
mainstream. The surge in EV
sales contrasted with the
broader car market that suf-

SINGAPORE—China’s econ-
omy grew at one of its slowest
rates in decades last year as
repeated lockdowns ham-
mered households and busi-
nesses, emphasizing the high
cost of zero-tolerance Covid-19
policies that Beijing abruptly
abandoned at the end of 2022.

China’s economy expanded
3% in 2022, the National Bu-
reau of Statistics said Tuesday,
a sharp slowdown from the
8.1% pace recorded in 2021.
Aside from 2020, when the
economy grew by only 2.2%,
last year marked the worst
year for gross domestic prod-
uct growth in China since
1976, the year Mao Zedong’s
death ended the decade of
strife known as the Cultural
Revolution, according to
World Bank data.

The ditching of almost all
public-health restrictions in
China after nearly three years
of smothering even tiny virus
outbreaks sets the stage for an
economic rebound in 2023.
Economists expect a con-
sumer-led recovery in China
this year to buttress global
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BY JASON DOUGLAS

China’s
GDP
Growth
Weakens
To 3%
Covid-19 lockdowns
block spending,
knocking down rate
from 8.1% in 2021

Russian President Vladimir
Putin’s use of energy as a
weapon of financial war is in-
creasingly backfiring, threaten-
ing the core of Russia’s belea-
guered economy and curtailing
its geopolitical influence.

Western sanctions, falling
prices for Russian fossil fuels
and strategic miscalculations
are hurting the country’s oil-
and-gas industry while the
war in Ukraine is poised to
stretch into a second year. Ul-
timately, the strain will erode
Moscow’s status as an energy
superpower, according to ana-
lysts and former energy offi-
cials and executives.

Russia hoped cutting off
natural gas would cause Eu-
rope to freeze and weaken its
support for Kyiv, officials on
the continent said. Warm
weather and ample supplies
from other producers have de-

BY GEORGI KANTCHEV
AND JOE WALLACE

Nation Honors Civil-Rights Great Dr. Martin Luther King Jr.

STEPPING UP: Thousands of people marched in San Antonio on Monday to mark the holiday honoring Dr. Martin Luther King Jr.
In Washington, President Biden declared the nation at ‘a time for choosing’ as he paid tribute to the civil-rights leader. A2

ER
IC

G
AY

/A
SS

O
CI
AT

ED
PR

ES
S

Warm spell eases Northeast
fuel crunch................................... A3

 Maneuvers show off Russia-
Belarus ties................................. A8

Two years into negotiations
with U.S. regulators about
whether TikTok will be able to
remain in the country, the pop-
ular Chinese-owned video-shar-
ing app is trying a new tack: in-
creased transparency.

In recent conversations with
Washington lawmakers and
civil-society organizations, Tik-
Tok has revealed details of a
complex, $1.5 billion plan to re-
organize the company’s U.S. op-
erations, according to people

 Ryan Cohen amasses stake in
Alibaba............................................ B1

TikTok Proposes
A Revamp to Keep
Presence in U.S.

familiar with the discussions.
TikTok has kept its plans

largely quiet with such groups
as the tech company continues
to negotiate with the Commit-
tee on Foreign Investment in
the U.S., or Cfius, an executive-
branch panel deliberating over
how TikTok can remain operat-
ing in the U.S.

The talks with U.S. officials
and lawmakers have become
more urgent for TikTok in recent
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BY GEORGIA WELLS
AND STU WOO

INSIDE

fered from economic worries,
inflation and production dis-
ruptions.

Global sales of fully electric
vehicles totaled around 7.8 mil-
lion units, an increase of as
much as 68% from the previ-
ous year, according to prelimi-
nary research from LMC Auto-
motive and EV-Volumes.com,
research groups that track au-
tomotive sales.

Ralf Brandstätter, the head
of Volkswagen AG’s China busi-
ness, said Friday that electric
vehicles would keep expanding
rapidly and China could soon
reach the point that sales of
conventional vehicles begin a
permanent decline as plug-in
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BY WILLIAM BOSTON

EVs Climb to 10%
Of New Cars Sold

Russia’s Use of Energy
As a Cudgel Backfires

railed that effort so far. Euro-
pean gas prices fell 15% Mon-
day to levels last experienced
in September 2021.

The Russian oil industry,
meanwhile, is having trouble
adapting to a European Union
embargo and a U.S.-led price
cap on its crude. A Kremlin
threat to cut supplies in re-
sponse failed to boost prices
and hasn’t materialized, show-
ing Russia’s weakened hand.

Russia has diverted much of
the oil that went to Europe,
but in doing so it has replaced
an array of buyers with two
big importers: China and In-
dia. Refiners there command
low prices, in part because de-
livering farther afield raises
shipping rates.

With gas, Russia needs to
PleaseturntopageA8

After pushing prices to new
heights last year, some compa-
nies are starting to pull back.
It could be another sign that
inflation is starting to turn a
corner.

Conagra Brands Inc., which
makes Hunt’s ketchup and
Slim Jim meat sticks, raised
prices 17% in its latest quarter,
on top of two previous quar-
ters, when it increased prices
more than 10%.

The company said it is done
boosting prices for now. Con-
agra’s sales volumes fell 8.4%
for the quarter ended Nov. 27,
which the company attributed
in part to shoppers recoiling
from the price increases.

Restaurant chain Hurricane
Grill & Wings is trying a dif-
ferent means to the same end.
Rather than lower prices to
bump sales, it now sells a
bucket-and-a-half of chicken
wings for the same price as a
bucket. The bonanza reflects
the falling price of chicken
wings, which surged last year,
said Andy Wiederhorn, chief

executive of franchising com-
pany Fat Brands Inc. Hurricane
Grill & Wings is among its
brands.

Executives at Constellation
Brands Inc., which sells Co-
rona beer, say they plan
smaller price increases after
higher-than-usual increases in
October slowed sales growth.

Many companies raised
their prices substantially last
year to offset higher fuel costs
and higher prices for ingredi-
ents, parts and labor. As fuel
prices have dropped and pan-
demic supply-chain snarls
have eased, some of those

costs have come down.
That is a good sign for the

economy. It suggests that
some inflation in the past year
resulted from extreme supply-
demand imbalances brought
on by the pandemic and the
war in Ukraine and which are
now fading.

Some companies raised
prices not only because their
costs were higher, but because
they anticipated rising costs,
according to a recent study.
Those price increases, in turn,
drove inflation higher.

The study, by economists at
PleaseturntopageA10

By Sarah Nassauer,
Suzanne Kapner
and Nick Timiraos

Companies Slow Price Bumps
After Shoppers Start to Balk

Population
Falls in China
It is the first decline since the
1960s, when the country was
devastated by famine. ......... A6
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What’s
News

 Russia and its ally Be-
larus launched air-force ex-
ercises along the border
with Ukraine in an effort to
boost cooperation ahead of
what Ukrainian officials
and military analysts be-
lieve could be a fresh effort
by Moscow in the coming
months to retake battle-
field momentum. A8
China’s population
dropped for the first time
since the early 1960s, declin-
ing to 1.412 billion in 2022
from 1.413 billion in 2021 as
deaths exceeded births.A6
 House Republicans are
seeking two years of visitor
logs from Biden’s Delaware
home as part of a push for
more details about docu-
ments marked as classified
found in the president’s
home and at an office he used
after his vice presidency. A4
 California was hit again
by rain and snow as the
state moved toward what
forecasters said would be
the end of a series of
storms that have battered
it since Christmas. A3
 Italy’s Carabinierimilitary
police detained the country’s
most notorious fugitive
mafia boss, Matteo Mes-
sina Denaro, who had been
on the run for 30 years. A18
 Nepalese authorities
recovered flight recorders
from a plane crash that killed
69 people, a key step in their
probe intowhat brought down
the Yeti Airlines flight. A6
 Died: Gina Lollobrigida,
95, Italian film legend. A18

China’s economy ex-
panded 3% in 2022, one of

its slowest rates in decades as
repeated lockdowns ham-
mered households and busi-
nesses, and down sharply
from its 8.1% pace in 2021.A1
 Two years into negotia-
tions with U.S. regulators
about whether TikTok will
be able to remain in the
country, the popular Chi-
nese-owned video-sharing
app is trying a new tack: in-
creased transparency. A1
 Electric-vehicle sales
crossed a key global mile-
stone last year, achieving
market share of around
10%, aided by strong growth
in China andEurope, accord-
ing to data and estimates.A1
Activist investor Ryan Co-
hen has built a stake in Ali-
baba and is pushing the Chi-
nese e-commerce giant to
intensify its share-repurchase
program, according to people
familiar with the matter. B1
Bain Capital Co-Chairman
Steve Pagliuca is retiring after
a 34-year career at the pri-
vate-equity firm,where hewill
remain a senior adviser. B1
Microsoft said itwill al-
low more businesses access
to the software behind pop-
ular artificial-intelligence
tools made by OpenAI. B1
 Treasury chief Yellen will
meetwith senior Chinese offi-
cial LiuHe thisweek.A6
 The CFPB is weighing
new restrictions tied to
the fees money-transfer
companies charge for wir-
ing money abroad. A5
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National Bureau of Economic
Research, a nonprofit aca-
demic group that dates busi-
ness cycles. A recession is “a
significant decline in eco-
nomic activity that is spread
across the economy and that
lasts more than a few
months,” NBER says on its
website. Still, even that defi-
nition is loose because NBER
ultimately declared the 2020
downturn at the start of the
Covid-19 pandemic a reces-
sion even though it lasted
only two months.

Employers are expected to
cut jobs starting in the sec-
ond quarter through the end
of the year, the survey found.
For 2023 as a whole, econo-
mists expect that payrolls
will decline by 7,000 a month
on average. That is a sharp
downgrade from October’s
survey, when economists ex-
pected employers to add
nearly 28,000 jobs a month
over the subsequent four
quarters.

Economists view high in-
flation, and the Fed’s efforts

ECONOMIC
CALENDAR

Tuesday: The Bank of Japan
announces its latest monetary-
policy decision. The central bank
recently said the yield on the 10-
year Japanese government bond
could rise as high as 0.5% from a
previous cap of 0.25%.

Wednesday: The U.K.’s Office
for National Statistics releases
inflation data for December. U.K.
consumer prices rose 10.7% in
November from a year earlier,
down from 11.1% in October.

In the U.S., the Labor Depart-
ment releases its December pro-
ducer-price index, which rose
7.4% in November from a year
before, the smallest increase
since May 2021. The Commerce
Department releases December
retail sales, which fell 0.6% in
November from October, the big-
gest monthly decline in 2022.
And the Federal Reserve releases
December figures on industrial
production, which increased 2.5%
in November from a year earlier,
the smallest annual rise since
March 2021.

Thursday: The Commerce De-
partment releases December fig-
ures on new residential construc-
tion and building permits.
Housing starts declined 0.5% in
November from the month be-
fore, the third straight monthly
decline, while building permits
fell 10.6% in November.

Meanwhile, the Labor Depart-
ment reports the number of new
worker filings for unemployment
benefits in the week ended Jan.
14. Initial jobless claims fell
slightly in the first week of 2023.
And the Statistics Bureau of
Japan releases annual inflation
data through December. Con-
sumer prices in Japan rose 3.8%
in November from a year earlier.

Friday: The National Associa-
tion of Realtors reports sales of
previously owned U.S. homes for
December. Existing-home sales
fell in November for the 10th
straight month.

Top four electric vehiclemanufacturers in 2022,
by global deliveries

*Excludes Russia and CIS countries
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Ford Motor Co. factory
workers in North America
worked a full week only three
times last year as of Novem-
ber because of chip shortages.
An Exchange article in some
editions Saturday about ef-
forts to boost the production
of semiconductors in the U.S.
incorrectly said that applied to
Ford factory workers globally.

Dmytro Zhluktenko’s last
name was misspelled as
Zhlutenko in a World News ar-
ticle on Wednesday about ef-
forts to provide technology to
Ukraine in its war with Russia.

CORRECTIONS
AMPLIFICATIONS

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.

U.S.WATCH

NEW YORK

Planes Come Close
To Colliding at JFK

U.S. aviation-safety officials
are investigating how two planes
came close to a collision at John
F. Kennedy International Airport
Friday night.

Delta Air Lines Flight 1943
was headed down the runway
when air-traffic controllers noticed
another plane crossing in the jet-
liner’s path, a spokesman for the
Federal Aviation Administration
said Saturday. Delta’s Boeing 737
came to a stop about 1,000 feet
before reaching the point where a
Boeing 777 operated by American
Airlines was crossing.

—Alison Sider
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THE OUTLOOK | By Harriet Torry and Anthony DeBarros

Economists See High Recession Risk
D espite signs that infla-

tion has started to re-
cede, economists still

expect higher interest rates
to push the U.S. economy
into a recession in the com-
ing year, according to The
Wall Street Journal’s latest
quarterly survey.

On average, business and
academic economists polled
by the Journal put the proba-
bility of a recession in the
next 12 months at 61%, little
changed from 63% in Octo-
ber’s survey. Both figures are
historically high outside ac-
tual recessions.

The Federal Reserve had
initially hoped it could bring
down inflation with only a
slowing in economic growth
rather than an outright con-
traction, an outcome dubbed
a “soft landing.” But three-
quarters of respondents said
the Fed wouldn’t achieve a
soft landing this year.

That is despite a slightly
more optimistic outlook for
inflation. As measured by the
year-over-year change in the
consumer-price index, infla-
tion has eased from 9.1% last
June to 6.5% in December,
and economists expect it to
fall to 3.1% by the end of this
year, a lower endpoint than
the 3.3% they expected in the
last survey, in October. They
see it ending 2024 at 2.4%,
little changed from the previ-
ous survey.

“While recent inflation
prints have shown some prog-
ress, a few persistent catego-
ries like core services are as-
sociated with the historically
tight labor market, suggesting
that there is still ‘a long way
to go’ for the Fed,” Deutsche
Bank economists Brett Ryan

and Matthew Luzzetti said in
the survey. “The Fed would
stay on its tightening trajec-
tory to restore the rebalance
of labor market and price sta-
bility, which in our view
would engineer a sharp rise in
unemployment and reces-
sion,” they added.

Greg Daco, chief economist
at EY-Parthenon, said, “While
services activity remains ro-
bust, the housing sector is
tumbling under the weight of
elevated mortgage rates and
manufacturing activity is
stalling—both signaling a
broader economic downturn
is likely coming.” He expects
the combination of persistent
inflation, tighter financial
conditions and weaker global
growth to tip the U.S. econ-
omy into a mild recession in
the first half of 2023.

While economists don’t
think a recession can
be avoided, they ex-

pect it to be relatively shallow
and short-lived, in line with
other recent surveys.

On average, they expect
gross domestic product to ex-
pand at a 0.1% annual rate in
the first quarter of 2023 and
contract 0.4% in the second.
They see no growth for the
third quarter and a 0.6%
growth rate for the fourth.

Economists expect GDP to
stagnate in 2023, posting
growth of just 0.2% compared
with the fourth quarter of
2022. In the WSJ survey in
October, economists forecast
0.4% GDP growth in 2023.

While most recessions have
included at least two consecu-
tive quarters of negative
growth, that isn’t the crite-
rion used by the panel at the

to tame it, as a top risk to
the economy this year.

When asked which cate-
gory of inflation will be the
hardest to tame in 2023, a
quarter of economists picked
housing. A further 18% said
healthcare and another 18%
picked personal services.

E conomists in the survey
expect the Fed will need
to raise the benchmark

federal-funds rate target to
5% this year, in line with cen-
tral-bank officials’ own pro-
jections. The Fed lifted the
rate target by a half percent-
age point in December, to be-
tween 4.25% and 4.5%. Fed of-
ficials are trying to balance
the risk of raising rates too
much with the risk of not do-
ing enough to slow down
spending and investment,
which could allow higher in-
flation to become entrenched.

Fed officials have signaled
they don’t expect to cut rates
this year. Economists dis-
agree: 51% expect the Fed to
start cutting this year, al-
though that is down from
60% in the last survey. Mar-
kets also are pricing in inter-
est-rate cuts this year.

The Fed will start cutting
in the fourth quarter of this
year, according to 31% of
economists. Another 37% ex-
pect that in the first quarter
of 2024, and 8% expect it in
the second quarter of next
year.

The Journal surveyed 71
economists, although not ev-
ery economist answered ev-
ery question. The survey was
conducted Jan. 6-10.

Economists expect annual
inflation to ease by December:
consumer-price index,
year-to-year change

*Gaps indicate question not asked or data unavailable.
Sources: Labor Department (actual CPI); Wall Street Journal Economic Forecasting Survey of 71
economists (CPI forecast, Federal Reserve survey); Wall Street Journal surveys of economists
(recession probability)
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 Bond rally gives investors
hope about 2023...................... B1

vehicles take bigger market
share.

“Last year, every fourth ve-
hicle we sold in China was a
plug-in, and this year it will be
every third auto,” Mr. Brand-
stätter said. “We haven’t
reached the tipping point yet,
but we’re expecting to get
there between 2025 and 2030.”

For the full year, fully elec-
tric vehicles accounted for 11%
of total car sales in Europe and
19% in China, according to LMC
Automotive. Combined with
plug-in hybrid vehicles, which
have rechargeable batteries but
also small combustion engines,
the share of electric vehicles
sold in Europe rose to 20.3% of
the total last year, according to
EV-Volumes.com.

The U.S. lags behind China
and Europe in the rollout of
EVs, but last year auto makers
sold 807,180 fully electric vehi-
cles in the U.S., a rise in the
share of all-electric vehicles to
5.8% of all vehicles sold from
3.2% the year before. Tesla Inc.
is still the world’s dominant
EV maker, but conventional
auto makers are shortening its
lead with new electric-model
launches.

In Germany, the largest auto
market in Europe, electric ve-
hicles accounted for 25% of
new vehicle production last
year, according to VDA, the
German automotive manufac-
turers association. In Decem-
ber, there were more EVs sold
in the country than conven-

ContinuedfromPageOne

tional cars.
New-car sales overall fell

around 1% to 80.6 million vehi-
cles, according to the LMC
data, with growth of nearly 4%
in China helping to offset de-
clines of 8% in the U.S. and 7%
in Europe, which was hit by
the weakening global economy,
soaring energy costs, supply-
chain disruptions and the war
in Ukraine.

Bayerische Motoren Werke
AG, the German luxury-car
maker, was one of many manu-
facturers last year to record a
rise in sales of plug-in models
even as overall sales declined.
BMW reported a 5% decline in
total new-car sales but saw EV
sales more than double last
year.

“We are confident that we
can repeat this success next
year, because we have a con-
tinued high order backlog for
fully electric models,” BMW
sales chief Pieter Nota said
this month, commenting on
the growth in sales of electric
models.

VW, Europe’s biggest manu-
facturer by sales, said on
Thursday that overall new-car
sales fell 7% to 8.3 million ve-

hicles last year, but sales of
electric vehicles rose 26% to
572,100 units.

The sales figures encompass
the company’s large stable of
brands, including VW, sports-
car maker Porsche, luxury-car
brand Audi and passenger-car
brands Skoda and Seat.

The bulk of VW’s sales of
EVs were in Europe, but sales
growth was strongest in China
and the U.S., the company said.

Other manufacturers re-

ported a similar divide of
strong growth in sales of elec-
tric cars—boosted in part by
the availability of a wider ar-
ray of models in addition to
those by market leader Tesla—
and weak or declining sales of
conventional vehicles. Ford
Motor Co., Mercedes-Benz
Group AG and BMW each said

their EV sales more than dou-
bled in 2022 while their total
vehicle sales declined.

European auto makers have
focused their EV production
and sales on home markets as
they try to meet European
Union emissions regulations.
They also began last year to
more aggressively expand their
EV business in other major
markets, especially China and
the U.S.

In China, which accounted
for around two-thirds of global
sales of fully electric cars last
year, domestic manufacturers
are gaining ground on tradi-
tional Western auto makers
and are also beginning to ex-
pand into Europe and the U.S.

Worldwide, Tesla main-
tained the top spot in a global
ranking of manufacturers by
sales of all-electric vehicles,
followed by Chinese manufac-
turers BYD Co. and SAIC Mo-
tor Corp., and brands belong-
ing to the VW group, according
to a study published by Stefan
Bratzel, director of the Center
of Automotive Management,
an automotive-research group
in Germany.

In the U.S., Ford is the sec-

ond-largest maker of EVs by
sales, followed by Hyundai Mo-
tor Co. and its affiliate Kia
Corp. Meanwhile, General Mo-
tors Co., VW and Nissan Motor
Co. lost EV market share in the
U.S. last year.

While EVs are showing signs
of becoming more mainstream
globally, analysts warn that re-
peating last year’s strong EV
performance in 2023 could be
difficult as economic worries
weigh on consumers, and cash
rebates on EVs are reduced or
scrapped completely in some
countries. Rising electricity
prices in Europe in the wake of
Russia’s attack on Ukraine also
have diminished the appeal of
EVs compared with gas-pow-
ered cars.

Germany witnessed a surge
in last-minute EV purchases in
December, as consumers
rushed to take advantage of
government incentives before
they were cut this year.

Since Jan. 1, government
subsidies for the purchase of
an EV with a listing price of up
to €40,000, equivalent to
about $43,000, fell to 4,500
from €6,000 previously.

For the past couple of years,
auto makers, especially in Eu-
rope, have struggled to find
key components such as com-
puter chips to maintain pro-
duction in pace with demand.
This mismatch between de-
mand and supply is one reason
auto makers posted lofty prof-
its last year despite broadly
weaker sales.

As the economy weakens,
supply-chain problems ease
and subsidies dry up, manufac-
turers could find it harder to
maintain the high prices for
new cars as they chase poten-
tially fewer buying customers.
This could result in a down-
ward price spiral that poten-
tially hits profits.

EVs Cross
10% Sales
Threshold

WASHINGTON, D.C.

Biden Pays Tribute to
Martin Luther King

President Biden declared the
nation at “a time for choosing”
in a Monday speech marking
Martin Luther King Jr. Day and
paying tribute to the civil rights
icon’s legacy.

“This is a time for choosing,”
Mr. Biden said at an annual
breakfast in Washington hosted
by the National Action Network
on what would have been Dr.
King’s 94th birthday. “Will we
choose democracy over autoc-
racy, community over chaos, love
over hate? These are the ques-
tions of our time.”

—Sabrina Siddiqui

GEORGIA

Bulldogs Player
Killed In Car Crash

Georgia Bulldogs football
player Devin Willock and a re-
cruiting staffer for the team were
killed in a car crash early Sunday
in Athens, Ga., police said.

Two other members of the
football program were also injured
in the crash, which came hours
after the Bulldogs celebrated their
second straight national champi-
onship with a parade.

Mr. Willock, 20 years old, was
a passenger in a Ford Expedition
that slammed into two power
poles and several trees around
2:45 a.m. local time.

—Ginger Adams OtisA crowd gathered for a ceremony Monday at the Martin Luther King Jr. Memorial in Washington, D.C.
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The U.S. lags behind
China and Europe
in the rollout of
electric vehicles.
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high margins encouraged re-
finers to pump out heating oil
that retail suppliers across the
Northeast deliver to customers
in fleets of trucks.

“Price did its work,” said
Eric Slifka, chief executive of
Global Partners LP, which sup-
plies fuel to about 1,700 gas
stations from Virginia to

U.S. NEWS

ventories during the beginning
of the heating season.

Stockpiles across the East
Coast totaled about 34.3 mil-
lion barrels the week that
ended Jan. 6, according to the
Energy Information Adminis-
tration, up from roughly 24.9
million barrels two months
earlier.

Those unseasonably low fall
inventories had inspired dire
warnings from lawmakers and
analysts that an extended cold
snap could ripple across inter-
national energy markets. With
natural-gas prices skyrocket-
ing after Russia curtailed ex-
ports to Europe, officials
feared a harsh winter would
push utilities in the U.S. and
industries in Europe to switch
to diesel and rob East Coast
residents of heating-oil sup-
plies.

Now, with the U.S. experi-
encing its warmest January in
more than 15 years, energy an-
alysts say each forecast of ad-
ditional mild weather is tem-
pering the threat of a full-on
shortage.

“Obviously, winter is not
over,” said Vikas Dwivedi,
global oil and gas strategist at
Macquarie Group. “But the
clock is ticking.”

The Northeast is particu-
larly vulnerable to such market
shocks because of limited pipe-

line capacity from natural-gas
producing regions in Appala-
chia and maritime regulations
that make shipping liquid fuels
from the Gulf Coast costly.

Retail heating-oil prices av-
eraged about $4.57 a gallon on
the East Coast the week that
ended Jan. 9, the EIA said,
down from $5.93 in November,
but still roughly 90% higher
than a year ago.

Those prices have shocked
some residents, such as Matt
Brown, who has begun tabulat-
ing his boiler’s daily fuel con-
sumption on a whiteboard in
the kitchen of his Framingham,
Mass., home.

Mr. Brown, a public-health
analyst, said he turned up his
thermostat during a pre-
Christmas cold snap for fear of
his pipes bursting. His fuel us-
age averaged about 8 gallons a
day over the four-day period,
equal to about $200.

“When I saw that,” he said,
“it really freaked me out.”

For fuel makers, which
pulled back on production ca-
pacity during the pandemic,
the high prices have ushered in
boom times.

Wholesale diesel’s premium
over crude oil soared to a re-
cord level of $88.56 a barrel
on Oct. 18 and has since fallen
to less than $53, which is still
far above previous levels. The

Maine. “Ultimately, it at-
tracted a lot of barrels from
all over the world.”

As fuel producers try to
capitalize on high prices by
running their refineries hard,
the EIA expects that U.S. dis-
tillate inventories will con-
tinue to build this year and
eventually push down diesel’s
premium over crude by an ad-
ditional 20%.

That stems in part from in-
ternational factors. Bank of
America analysts recently told
clients that they expect fur-
ther declines in diesel and
heating-oil prices, pointing to
more refining capacity coming
online and China bumping up
export quotas to funnel more
fuel into global markets.

The recent price declines
allowed Mr. Brown in Massa-
chusetts to refill his heating-
oil tank this month at $5 a
gallon, down from $6 when he
fueled up in November. But
even with the unusually warm
weather, the 34-year-old is
burning about 3 gallons of
fuel a day, equal to roughly
$550 in monthly costs.

While Mr. Brown has
scheduled his thermostat to
run at 63 degrees during the
day, it dips to 58 degrees
overnight.

“I tell that to my friends,
and they grimace,” he said.

The East Coast appears
poised to dodge a winter fuel
crisis with unusually warm
weather reducing heating
costs and easing fears of
shortages.

Mild temperatures in recent
weeks across the U.S. and Eu-
rope have cut demand for
heating oil, which many resi-
dents in New England, New
York and Pennsylvania use for
home heating. The warm spell
has pushed down the fuel’s av-
erage weekly retail price
roughly 23% from November
rates that were the highest
ever logged by federal record-
keepers.

Still-elevated heating costs
have inflicted financial pain
across the region, busting bud-
gets while forcing residents to
dial down thermostats and
bundle up indoors. But the
high prices have also pushed
refiners to pump out distillates
including heating oil and die-
sel, used interchangeably, al-
lowing distributors to refill in-

BY DAVID UBERTI
AND BOB HENDERSON

Warm Spell Eases Northeast Fuel Crunch
Region has built up
inventories of heating
oil and is poised to
avoid a shortage

*As of Thursday †As of Jan. 6
Sources: FactSet (premium); Energy Information Administration (stockpiles)
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Diesel premium to crude oil*
Diesel’s premium over crude oil shot upward
after Russia invaded Ukraine and curtailed
natural-gas exports to Europe, spurring a rush
for other fuels. U.S. stocks of diesel and
heating oil have grown in recentweeks as
warmweather cut demand.

were a barrier to getting work-
ers to return downtown.

Ms. Lightfoot’s tenure also
has been marked by repeated
clashes with unions for teachers
and police.

Early polling and surveys
show her needing to fight to
make it into the knockout
round, while Mr. Garcia appears
to be the front-runner. Her
other chief rivals include Mr.
Vallas, who has made public
safety central to his campaign,
and Brandon Johnson, a Cook
County commissioner with
strong backing from the teach-
ers union.

“They just are not scientific
polls and haven’t done a good
job of capturing the electorate
of the city,” said Christina Fre-
undlich, spokeswoman for the
Lightfoot campaign.

Ms. Lightfoot has some key
aldermanic endorsements, in-
cluding from the head of the
Black caucus. And she holds a
significant fundraising and
spending advantage.

While dealing with the
Covid-19 pandemic, a surge in
crime and a period of unrest
following the 2020 police kill-
ing of George Floyd in Minne-
apolis, Ms. Lightfoot earned
several upgrades from debt-rat-
ing agencies and secured the
city’s first casino license, with
tax revenue for the project ded-
icated to pension relief.

She also has sought to rein-
vigorate neighborhoods on the
city’s South and West Sides,
which have faced historical un-
derfunding. Her administration
has brought together $2.2 bil-
lion in public and private fund-
ing for projects in those areas,
according to her administra-
tion.

The campaign points to re-
cord spending on public safety.
Still, the city has wrestled with
a surge in crime in recent years
with 804 murders in 2021.
Murders fell 14% to 694 in
2022, but remained above pre-
pandemic levels.

CHICAGO—Mayor Lori
Lightfoot is facing stiff compe-
tition from a large field of can-
didates in her re-election bid as
Chicago tackles crime and the
lingering economic fallout of
the Covid-19 pandemic.

Ms. Lightfoot, a 60-year-old
former federal prosecutor, was
the first Black woman and first
gay person elected mayor of
the nation’s third-largest city,
winning every city ward in a
2019 runoff against Cook
County Board President Toni
Preckwinkle. Now, early polls
show the mayor as an under-
dog in the Feb. 28 election,
with the top two vote-getters
expected to face off in an April
runoff if no candidate wins a
majority in the first round.

“I think there is a lot of dis-
appointment in the communities
that I represent, about having
high hopes for her and being
very disappointed in her perfor-
mance,” said Alderman Tom
Tunney, a pro-business restau-
rant owner in the city’s liberal
Lakeview neighborhood.

Ms. Lightfoot faces eight ri-
vals, including six other Black
candidates, which could dilute
some of her support; U.S. Rep.
Jesús “Chuy” Garcia (D., Ill.)
who is Hispanic; and former
schools chief Paul Vallas, who
is white.

In 2019, Ms. Lightfoot prom-
ised an overhaul of police over-
sight, more openness and col-
laboration and investment in all
of the city’s neighborhoods, not
just the downtown Loop, seek-
ing to contrast herself from her
predecessor, former White
House chief of staff Rahm
Emanuel.

She made progress with the
city’s long-term budget issues,
but crime has remained a major
issue. McDonald’s Corp. moved
its headquarters to the city’s
West Loop neighborhood in
2018, and its CEO said in the
fall that public safety problems

BY JOE BARRETT

Chicago Mayor
Faces Difficult
Re-Election Bid

Stephanie Beard and her son Devan Beard, 13, carry sand bags and make their way home through flooded streets in Brentwood, Calif.
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Lori Lightfoot was the first Black woman elected Chicago mayor.
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but residents were warned to
remain vigilant as the combi-
nation of already saturated
ground and storm water flow-
ing downstream could still
cause flooding and mudslides,
forecasters said.

The National Weather Ser-
vice issued a winter storm
warning until early Tuesday in
the Sierra Nevada, a mountain
range that runs along the east-
ern edge of California.

One smaller, fast-moving
additional storm system is
forecast to arrive late Wednes-
day through early Thursday.

From there, a stretch of dry
weather is expected across
California through at least the
weekend and likely into next
week, said Colby Goatley, a
National Weather Service me-
teorologist.

“Hopefully by this weekend,

it’s the light at the end of the
tunnel,” Mr. Goatley said.

The storms continued to
wreak havoc in California over
the holiday weekend. In San
Diego, the National Weather
Service warned residents
Monday to avoid areas near
the San Diego River that had
flooded nearby roads, posting
a picture of a car taken away
by rushing waters. In San
Joaquin County, the sheriff’s
office issued a mandatory
evacuation for a mobile home
park as water flooded homes.

In the Los Angeles neigh-
borhood of Woodland Hills,
cars parked at a shopping cen-
ter were damaged when a
large tree toppled Saturday,
according to local reports.

Downtown Los Angeles re-
corded 1.82 inches of rain Sat-
urday, breaking the previous re-

cord of 1.56 inches set in 1978.
In San Luis Obispo County,

the sheriff’s office said it con-
tinued to search for a 5-year-
old boy who was swept away
by raging floodwaters last
week.

About 41,500 customers in
California were without power
Monday afternoon, according
to the site PowerOutage.us.
California Gov. Gavin Newsom
said the storms have claimed
more lives than wildfires in
the past two years combined.

—Jim Carlton
contributed to this article.

California was hit again by
rain and snow Monday as the
state moved toward what fore-
casters said would be the end
of a series of storms that have
battered it since Christmas.

The nine storms known as
atmospheric rivers—flowing
columns of condensed water
vapor in the atmosphere that
produce significant precipita-
tion—have killed at least 19
people, flooded communities,
shut down highways and cut
power to tens of thousands of
homes. The storms and accom-
panying damage have been
more intense in the north and
middle regions of the state
than the south.

Monday’s storm wasn’t ex-
pected to bring as much pre-
cipitation as previous ones,

BY ADOLFO FLORES

California Storms Finally Coming to End

and treating Covid-19 patients
without adequate protective
gear, Dr. Kaur said.

“When there’s extra work,
the burden falls on us,” Dr.
Kaur said. Stanford, which is
based in Palo Alto, Calif., said
it is negotiating a union con-
tract with its residents.

Unionized nurses at Mon-
tefiore Medical Center and

Mount Sinai Hospital in New
York City went on a three-day
strike this month over pay and
staffing concerns. Graduate
students at the University of
California recently went on
strike for over a month.

Hospital administrators
said residents and fellows are

unique from other healthcare
workers because they are both
employees and students who
are learning from the institu-
tion. A strike among unionized
residents could cripple a hos-
pital’s ability to care for pa-
tients, administrators said.
The American Medical Associ-
ation’s ethics code advises
physician unions not to engage
in strikes by withholding es-
sential medical services. CIR
said that residents’ first prior-
ity is patients and that union-
ized residents would vote to
strike only as a last resort.

“We prefer not to strike.
We want to work, we are priv-
ileged to do what we do,” said
Anis Adnani, a second-year
emergency medicine resident
at the University of Illinois
Chicago. “But we have no le-
verage if it’s not on the cards.”

UIC said it was negotiating
with CIR to establish a union
contract for residents.

Residents said they believe
collective bargaining could
win them better pay and

working conditions that could
alleviate some burnout and
stress. CIR said its members
have won concessions, includ-
ing better compensation at St.
Elizabeths Hospital in Wash-
ington, D.C., and more protec-
tions for pregnant residents at
the University of Washington.

The University of Washing-
ton said residents and fellows
are important members of the
care teams at UW Medicine.

Stanford residents said they
are pushing for higher wages
and more accommodations for
residents who are breast-feed-
ing or have disabilities.

At Montefiore, residents
plan to vote on whether to of-
ficially establish a union, CIR
said. Residents there said their
interest was partly motivated
by Montefiore’s decision to
move clinics in the Bronx and
direct resources to more afflu-
ent neighborhoods.

Montefiore said it is com-
mitted to its patients in the
Bronx and to improving ser-
vices to reach them.

Physicians-in-training at
top teaching hospitals across
the country are joining unions,
demanding higher pay and
better working conditions.

The Committee of Interns
and Residents, the largest
group representing doctors in
residency and fellowship pro-
grams, said it added chapters at
five teaching hospitals last year
and two in 2021, up from a pre-
pandemic pace of roughly one a
year. CIR, which is affiliated
with the Service Employees In-
ternational Union, said it repre-
sents about 15% of the nation’s
140,000 residents and fellows.

The pandemic’s strains
spurred residents to organize,
said Simranvir Kaur, a fourth-
year resident specializing in
obstetrics and gynecology at
Stanford Medicine, where
most of some 1,400 Stanford
residents voted to form a
union last May. Residents
were working longer shifts
without extra compensation

BY DOMINIQUE MOSBERGEN

Medical Residents Unionize Over Pay, Conditions

The Covid-19
pandemic’s strains
spurred residents
to organize.

Watch a Video
Scan this code
for a video on
how California’s
beach towns
were affected.
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TikTok just to watch stupid vid-
eos,” said Mr. Gallagher, who
co-sponsored a bipartisan bill to
ban TikTok from operating in
the U.S. “It’s that they’re relying
on TikTok to get their news.”

As part of its proposal, Tik-
Tok has said all of its systems
related to serving content
would be housed with Oracle.
The code that runs these sys-
tems would be visible to both
Oracle and third-party moni-
tors, according to people famil-
iar with TikTok’s proposal.

Since the summer, TikTok
has routed all new traffic exclu-
sively through Oracle, and the
proposal includes an audited

2024 spending to 2022 levels
would result in a roughly $130
billion cut in discretionary
spending from current 2023
levels. That could include
about a $75 billion cut to mili-
tary spending. Alternatively,
Republicans could decide to
maintain or boost military
spending at the expense of do-
mestic programs. These so-
called discretionary programs
make up about one-third of

the federal budget.
“There’s waste in every seg-

ment of the budget, including
defense,” said Rep. Tom Mc-
Clintock (R., Calif.), who has
suggested another look at pos-
sible military-base realign-
ments and closures.

Others cited weariness over
funding related to the Russia-
Ukraine war. “I think the mood
of the country has shifted
pretty much to no more

nity to press for spending re-
ductions in negotiations with
the Senate, which Democrats
control.

Earlier this month, spend-
ing plans became a key part of
negotiations between now-
Speaker Kevin McCarthy (R.,
Calif.) and a group of holdouts
including Rep. Chip Roy (R.,
Texas), which was blocking Mr.
McCarthy’s path to the gavel.
Under the agreement that got
Mr. McCarthy voted in as
speaker, the House Budget
Committee, which is responsi-
ble for a budget blueprint,
must produce a resolution that
balances the budget in no
more than 10 years.

According to the deal, the
blueprint must use as its
starting point the level of fis-
cal 2022 spending, said Rep.
Michael Waltz (R., Fla.), who
was briefed by the deal’s nego-
tiators and members of the
House Appropriations Com-
mittee. That level would effec-
tively erase the spending in-
crease that Congress approved
before Christmas in a $1.65
trillion omnibus bill, which all
Democrats in both chambers
and some Republicans sup-
ported.

In theory, resetting fiscal

Ukraine money,” said Doug La-
Malfa (R., Calif.).

Congress approved roughly
$100 billion in aid for Ukraine
last year with broad bipartisan
support, but some Republicans
have warned that they could
try to block future funding.

Many have said military
spending must be protected.
“We can’t have China front
and center and then end up
going backwards on defense,”
Mr. Waltz said. “This is all a
battle to be had, and you’ve
seen reflections of it.”

In comments Sunday on Fox
News, Mr. McCarthy didn’t
commit to specific cuts, nor
did he rule out any parts of
the budget for reductions. Of
the military, he said, “I’m sure
they can find some places that
they could be more efficient,”
while adding, “every single
level of government should be
doing that.”

Democratic lawmakers and
the White House have called the
GOP’s effort to tie budget cuts
to the debt ceiling irresponsible
and said that deep reductions
in spending have no chance of
passage. “The debt ceiling
shouldn’t be held hostage to
this sort of conversation,” said
Rep. Richard Neal (D., Mass.).

WASHINGTON—House Re-
publicans are gearing up for an
intraparty fight over cutting
spending, a clash that will help
shape the GOP’s posture in a
confrontation with Democrats
over raising the debt ceiling.

Republicans have said they
are determined to cut spend-
ing despite Democrats’ objec-
tions. But first they have to
produce their own plan, pit-
ting Republicans who want to
protect military spending
against those who see such ex-
penditures as fair game in any
negotiations alongside cuts to
domestic programs.

Republicans will also need
to decide whether they want
to pursue money-saving
changes to Medicare and So-
cial Security, which many GOP
lawmakers would like to
tackle, but such a step is seen
as politically perilous.

The Treasury Department
said the debt ceiling must be
addressed by early June. Many
Republicans have said they see
the debt ceiling—which must
be raised so the Treasury can
borrow more money to finance
the nation’s existing obliga-
tions—as their prime opportu-

BY SIOBHAN HUGHES

Republicans Split Over What to Cut

Ronna McDaniel, above, has been Republican National Committee leader since late 2016. Harmeet Dhillon,
an election lawyer who has represented former President Donald Trump in court, is her main competitor.
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Social Security 23%

Medicare 14%

Medicaid, CHIP,
ACA subsidies

12%

Othermandatory
programs

14%

Nondefense
discretionary

16%

Defense discretionary 14%

Net interest 8%

Major categories of federal
spending for fiscal year 2023
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House Republicans are
seeking two years of visitor
logs from President Biden’s
Delaware home as part of a
push for more details about
documents marked as classi-
fied that were found in Mr. Bi-
den’s home and at a Washing-
ton office he used after his
vice presidency.

“Given the serious national
security implications, the
White House must provide the
Wilmington residence’s visitor
log,” House Oversight Commit-
tee Chair James Comer (R.,
Ky.) wrote in a Sunday letter
to White House chief of staff
Ron Klain.

Mr. Comer also requested
documentation of searches Bi-
den aides conducted, including
the identity of the aides and
the dates of their searches.

The White House declined
to comment on whether it
would comply with the re-
quest. Mr. Biden was in At-
lanta to mark Martin Luther
King Jr. Day with an appear-
ance at Dr. King’s Ebenezer
Baptist Church. The White
House publishes visitor logs
for visits to the White House,
renewing a practice that the
Trump administration had dis-
continued, but doesn’t release
logs for visits to Mr. Biden’s
residences elsewhere.

The White House confirmed
last week a CBS report that
Mr. Biden’s attorneys found
documents marked as classi-
fied on Nov. 2 at the Penn Bi-
den Center for Diplomacy and
Global Engagement, a Wash-
ington think tank. The Biden
administration said the presi-
dent’s lawyers turned the doc-
uments over to the National
Archives a day later.

In December, aides to Mr.
Biden found additional classi-
fied documents in the garage
of the president’s home in Wil-
mington.

Another document was
found in January at the resi-
dence, and on Saturday the
White House said five addi-
tional classified pages were
found there as well.

Mr. Comer has launched an
investigation, saying his com-
mittee had concerns Mr. Biden
“has compromised sources
and methods with his own
mishandling of classified doc-
uments.”

The revelations of the docu-
ments have drawn compari-
sons to the FBI’s warrant-
backed search of former
President Donald Trump‘s
Mar-a-Lago home in Florida
amid a criminal investigation
into the handling of classified
materials found there.

Agents seized more than
11,000 documents from the
residence in August, including
roughly 100 marked as classi-
fied, after a monthslong effort
to get Mr. Trump’s team to re-
linquish documents.

—Sabrina Siddiqui
contributed to this article.

BY DANIELLA CHESLOW

Biden
Faces GOP
Demands
For List
Of Visitors

“We are not waiting for an
agreement to be in place,” she
said. “We’ve made substantial
progress on implementing that so-
lution over the past year and look
forward to completing that work
to put these concerns to rest.”

Creating a system for moni-
toring the secret algorithms
that power TikTok’s video-shar-
ing app is emerging as a central
piece of the plan to assuage
U.S. concerns.

In conversations in Washing-
ton, TikTok executives have de-
scribed how Oracle Corp. and
other third-party monitors
would review the code related to
how TikTok selects which videos
to serve to users, as well as how
TikTok identifies which videos
to delete, some of the people fa-
miliar with the discussions said.

ByteDance is trying to walk
a fine line. Its goal is to main-
tain ownership of TikTok in the
U.S. but also make the app’s op-
erations more transparent and
silo it off in a separate unit
overseen by U.S. government-
approved employees. TikTok is
trying to convince lawmakers
that with these measures, the
app wouldn’t pose a threat to
U.S. citizens.

If TikTok doesn’t reach a
deal, the U.S. government could
try to force ByteDance to sell
parts of its operations or leave

the U.S. market.
Scrutiny of TikTok increased

after an internal probe found
employees misused their au-
thority to access the data of
journalists on the platform in
an effort to identify leaks of
company information.

Rep. Mike Gallagher (R.,
Wis.) said he is as worried
about Beijing’s ability to influ-
ence videos as he is about user
data. He said he is concerned
about TikTok suppressing vid-
eos critical of China and its rul-
ers, while promoting stories
beneficial to them.

“For younger users, the con-
cern isn’t that they’re using

process to delete backup data.
U.S. executives didn’t always

understand what was happen-
ing with the algorithms.

For example, in 2020, U.S.
TikTok executives noticed views
for videos from certain creators
about the U.S. presidential elec-
tion were mysteriously drop-
ping 30% to 40%, people famil-
iar with the episode said. When
those executives asked their
bosses in China, they found that
TikTok’s algorithm team had
tweaked certain aspects of the
type of content shown on the
app to play down political con-
versations about the election,
and this had inadvertently bur-
ied the videos of a range of us-
ers, the people said.

Responding to questions
about the incident, another Tik-
Tok spokeswoman said political
content was popular on the app
in 2020. She said the hashtags
#trump, #biden, #trump2020
and #biden2020 garnered more
than two trillion cumulative
views monthly at that time.

In the proposed arrange-
ment, according to the people
familiar with it, third-party
monitors would check the code
for the video-recommendation
algorithms to detect whether it
has been manipulated or if the
Chinese government or other
foreign actors have had access.

Provisions in the proposal stip-
ulate that if the U.S. govern-
ment or the third-party moni-
tors see anything that concerns
them, there would be a process
to flag the issues to TikTok and
ultimately to the U.S. govern-
ment if necessary.

TikTok would create a
wholly owned unit called Tik-
Tok U.S. Data Security, or
USDS. The unit would be
charged with safeguarding the
app and report to an outside
board whose primary fiduciary
responsibility would be to Cfius
instead of ByteDance.

All employees hired into this
2,500-person unit would be
subject to requirements from
the U.S. government. The Trea-
sury Department, which over-
sees Cfius, didn’t respond to a
request for comment.

TikTok has spent an esti-
mated $1.5 billion setting up
the Oracle data center, moving
code, and hiring and paying the
third-party monitors, according
to people familiar with the pro-
posal. They said they expect
such expenses to cost TikTok
$700 million to $1 billion annu-
ally going forward, if TikTok
reaches a deal.

TikTok also will likely need
approval from Beijing for any
structures that involve content-
recommendation algorithms.

The RNC raises hundreds of
millions of dollars each elec-
tion cycle for campaigns na-
tionwide, works to turn out
voters and oversees presiden-
tial primary debates and na-
tional conventions. The con-
test for its new leader has
focused less on substantive
differences in how each candi-
date would lead the party and
more on whether Ms. McDan-
iel is to blame for three elec-
tion cycles of disappointing
results.

During Ms. McDaniel’s ten-
ure, the GOP lost the House in
2018, followed by the White
House and Senate in 2020. The
party won a narrow majority
in the House in November, but
failed to secure Senate control
and underperformed historical
norms in an economic envi-
ronment that should have
been favorable to the party
not controlling the White
House.

The RNC race is playing out
as the GOP braces for a presi-
dential primary campaign be-
tween Mr. Trump and poten-

tial Republican candidates
who have suggested that the
party needs a new face and
fresh strategies to win more
independent voters and elec-
tions.

Mr. Trump has so far re-
mained neutral in the first
contested RNC leadership elec-
tion in 12 years, although
some of his supporters have

helped mobilize opposition to
Ms. McDaniel.

Some of the 168 voting
members in the normally
clubby RNC say they don’t
need any convincing to make a
change. “If a coach has multi-
ple losing seasons, there is a
change made,” said Beth
Campbell, an RNC member

from Tennessee who plans to
vote for Ms. Dhillon.

Ms. Dhillon has run an ag-
gressive campaign that some
members said has fueled divi-
sion in the RNC. She has
faulted the “consultant class”
for giving the committee and
some of its candidates bad ad-
vice, and is touting her experi-
ence with election law and
skills as a communicator. “I
see a lack of strategy and a
lack of leadership,” she said in
an interview.

Ms. McDaniel, in an inter-
view, pointed to turnout gains
and other accomplishments
under her leadership and said
Ms. Dhillon is using disinfor-
mation to attack her tenure
unfairly. “The biggest problem
in our party right now is in-
fighting, the circular firing
squad,” Ms. McDaniel said. “If
you look at Arizona, for exam-
ple, there is more rancor
within the Republican Party
than I’ve ever seen.”

The leadership of the Re-
publican Party of Arizona in
December called on Ms. Mc-

Daniel to resign her post.
Stark disagreement over Mr.
Trump’s false claims that he
won the 2020 election have
torn the state GOP apart, and
the party lost a Senate race
and governor’s race there in
November. Several other state
party committees in recent
weeks have passed no-confi-
dence votes against her.

Among her accomplish-
ments, Ms. McDaniel points to
opening 38 community centers
in 19 states to help make in-
roads with Hispanic, Asian and
Black voters, and recruiting
tens of thousands of poll work-
ers and watchers. The RNC
filed more than 80 lawsuits
during her tenure that she says
were designed to protect elec-
tion transparency and integrity.

Bruce Hough, a longtime
RNC member from Utah who
plans to support the current
chair, said the party’s losses
were more attributable to Mr.
Trump than to Ms. McDaniel.
“These were candidates who
won primaries, but could not
win general elections,” he said.

An intense leadership fight
inside the Republican National
Committee is pitting a three-
term incumbent with a losing
record against a combative
challenger, a sign of the
party’s struggle to regroup af-
ter November’s disappointing
midterm elections.

Ronna McDaniel, who has
led the RNC since shortly after
being selected in late 2016 by
Donald Trump when he was
president-elect, is favored to
win a fourth two-year term as
chair at a Jan. 25-27 meeting in
Southern California, some vet-
eran committee members said.

Harmeet Dhillon, an elec-
tion lawyer from California
who has represented Mr.
Trump in court and been on
the RNC for six years, is her
main competitor. MyPillow Inc.
Chief Executive Mike Lindell
has also thrown his name into
the mix, although it would be
unusual for the national party
to select a leader who isn’t al-
ready an RNC member.

BY JOHN MCCORMICK

RNC Leader Has a Tough Race of Her Own

The RNC raises
hundreds of millions
of dollars each
election cycle.

months as federal and state poli-
ticians made moves to ban the
app on government-issued de-
vices. Congress is also consider-
ing a bill that would ban TikTok
in the U.S. Lawmakers cite con-
cerns that Beijing could access
U.S. users’ data on TikTok, or
shape what people in the U.S.
see on the platform—accusations
that the company has denied.

TikTok is hoping that details
of its planned reorganization,
and promised measures to en-
sure oversight of its content-rec-
ommendation algorithms, will
convince potential allies in
Washington of its ability to op-
erate independently of its parent
company, China-based Byte-
Dance Ltd., according to the peo-
ple familiar with the discussions.

A TikTok spokeswoman said
it believes the proposal ad-
dresses concerns about content
recommendation and user-data
access with the government
and independent oversight.

ContinuedfromPageOne

TikTok
Proposes
A Revamp

A TikTok office in Culver City, Calif. The company plans a
complex reorganization of its U.S. operations.
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A former Republican candi-
date for the New Mexico state
legislature was arrested Mon-
day for his suspected involve-
ment in a string of recent
drive-by shootings at the
homes of several Democratic
elected officials.

Solomon Peña, who lost his
race for state representative to
his Democratic opponent in
November, helped orchestrate
the shootings and participated
in at least one of them, Albu-
querque police said. The homes
of two county officials and two
state legislators, including the
New Mexico House speaker,
were hit, according to police.
Nobody was hurt in the inci-
dents, which took place over
the past several weeks, though
the homes were damaged.

“We believe he was the
mastermind behind this,” said
Albuquerque Police Chief Har-
old Medina.

Mr. Peña was upset after los-
ing his race, authorities said,
and subsequently paid four
other men cash and sent text
messages with home addresses
where he wanted them to
shoot. Following the most re-
cent shooting, which took place
Jan. 3, a car was pulled over in
connection with the incident,
police said, and two firearms
and over 800 fentanyl pills
were seized. The car was owned
by Mr. Peña, police said in a
news release Monday night.

Police said Mr. Peña also
went with the men and at-
tempted to shoot at one of the
homes, but the handgun he was
using malfunctioned. One of
the other men fired more than
a dozen rounds from a separate
handgun during that particular
shooting, police said.

Earlier this month, police
also arrested another man for
his alleged involvement in the
incidents.

Police said that following his
election loss last year, Mr. Peña
approached several local law-
makers unannounced at their
homes, saying he had evidence
the election was fraudulent. He
grew angry when his entreaties
were ignored, they said, and
began executing his plan to
shoot up the various homes of
the Democratic officials.

In the news release, police
noted that Mr. Peña had been
sued in August by his Demo-
cratic opponent, who argued
that Mr. Peña was ineligible to
serve in the state legislature
because he is a convicted
felon. A judge ruled in Sep-
tember that Mr. Peña could re-
main on the ballot.

Mr. Peña was in the process
of being booked into jail. A
lawyer or representative for
Mr. Peña couldn’t be reached.

“APD essentially discovered
what we had all feared and
what we had suspected: that
these shootings were indeed
politically motivated,” said Al-
buquerque Mayor Tim Keller, a
Democrat.

BY DAN FROSCH

Defeated
Candidate
Arrested in
Shootings

year in transfers known as re-
mittances.

The industry scrutiny comes
about a decade after the CFPB
wrote rules requiring money-
transfer firms to disclose the
exchange rate and fees associ-
ated with each transfer. Now,
the probe is part of a broader
push by the bureau to crack
down on what it describes as
problematic fees.

“We continue to see a lack
of transparency about fees, ex-
change rates, and taxes, which
comprise the true cost to con-
sumers of sending money
abroad,” CFPB director Rohit
Chopra said in a letter to Sen.
Elizabeth Warren (D., Mass.)
that was released Friday. He

said the bureau “believes
there is significant noncompli-
ance” with the existing remit-
tance rules by nonbank
money-transfer companies.

Many money-transfer firms
dispute that their fees are hid-
den or that it is difficult for
consumers to shop for the
best deal. Western Union Co.
said it gives customers the in-
formation they need “to make
informed decisions and to
comparison shop among pro-
viders.”

A CFPB official said the bu-
reau is looking into boosting
exchange-rate transparency
but didn’t say what the agency
plans to propose or when.

The World Bank estimates

that the total volume of remit-
tance transfers reached $794
billion in 2022, of which $626
billion flowed to low- and mid-
dle-income countries. The U.S.

is the largest remittance-send-
ing country in the world,
sending an estimated $72.7
billion in 2021.

The CFPB’s existing money-

transfer regulations were
aimed at improving disclo-
sures about fees and exchange
rates. Now, consumer advo-
cates such as the National
Consumer Law Center say the
rules don’t require disclosures
precise enough to help people
choose between remittance
providers that use different
pricing strategies.

For instance, one money-
transfer company might offer
no upfront fees but use a
higher exchange rate, meaning
that the actual cost to the
sender could be more than if
they chose another provider
who discloses upfront fees but
employs a lower exchange rate.

A consumer seeking to send

$1,000 abroad also might find
that some providers charge
fees that come out of the
$1,000, while others impose
fees on top of the amount.

Some newer entrants in the
remittance space say more
transparency would help con-
sumers compare options. “We
believe consumers struggle to
understand how much it costs
to send money abroad due to
inconsistent pricing strategies
from providers and the
opaqueness of exchange rate
margins,” said Nick Catino,
global head of policy and so-
cial impact at Wise, a cross-
border payments company.

—Paul Kiernan
contributed to this article.

BY ANDREW ACKERMAN

New Rules Weighed for Overseas Remittances

$794B
Total volume of remittance
transfers in 2022

WASHINGTON—The Con-
sumer Financial Protection Bu-
reau is weighing new restric-
tions tied to the fees money-
transfer companies charge for
wiring money abroad, part of a
broad effort to scrutinize fees
across the financial system.

Bureau officials say they
are studying whether differ-
ences in the way providers of
overseas money transfers dis-
close exchange rates and cer-
tain fees can make it difficult
for consumers to choose the
lowest-cost option. Immi-
grants and other workers send
billions of dollars from the
U.S. to other countries each

Solomon Peña in custody.
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part will be after a Chinese
government reshuffle.

The renewed engagement
comes as both countries try to
recalibrate their relationship
with their top geopolitical ri-
val—and one of their closest
economic partners. Chinese of-
ficials are moving to try to re-
vitalize their economy and
soften their rhetoric toward
Washington. The U.S. and Ms.
Yellen, meanwhile, are scruti-
nizing perceived national-se-
curity risks in Chinese tech-
nology, while also aiming to
avoid undue harm to an en-
gine of global economic
growth.

“Secretary Yellen has got a
big challenge,” said Matt
Goodman, senior vice presi-
dent for economics at the Cen-
ter for Strategic and Interna-
tional Studies, a Washington
think tank. “That’s making the
case for growth on one hand

and on the other being force-
ful for the U.S. need to protect
our national security.”

A Treasury official said the
department doesn’t view pro-
tecting national security and
promoting global economic
growth to be at odds with
each other. Regular communi-
cation with Chinese officials
can help accomplish both
goals, the Treasury offi-
cial said.

The U.S. last year imposed
wide-ranging export controls
on advanced semiconductors,
a step aimed at hobbling
China’s ability to develop its
military capabilities. The Bi-
den administration is working
on an executive order on
screening U.S. investment in
certain Chinese technology
sectors, including advanced
semiconductors.

With both the export con-
trols that are in place and the

estimate the true toll. Any re-
covery will only happen after
a painful few months as
Covid-19 sweeps through
China’s cities, towns and vil-
lages, disrupting daily life
and economic activity, econo-
mists say.

“The year 2022 was tough
for me, and probably many
business owners in the service
sector,” said Wang Juanli, who
co-runs a yoga studio in Bei-
jing. Repeated Covid outbreaks
and the government’s heavy-
handed efforts to contain it
meant her business was effec-
tively shut for almost four
months of the year, she said.

The government’s U-turn on
Covid controls means Ms.
Wang says she hopes that “ev-
erything will be better from
now on.” She hopes to see
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potential outbound invest-
ment restrictions, some Trea-
sury officials are concerned
that the steps could slow
China’s access to technology
for ordinary commercial pur-
poses as well. Ms. Yellen, who
has pushed for U.S. companies
to become less reliant on
China, is concerned that China
could retaliate against the U.S.
economy, according to people
familiar with her thinking. If
Chinese officials see U.S. poli-
cies as too punitive, they
could cut off U.S. access to
goods such as solar panels, for
example.

“The defense and intelli-
gence agencies are frequently
going to have more restrictive
views on these questions than
the Treasury,” said Mark So-
bel, a former Treasury official
who is the U.S. chairman of
the Official Monetary and Fi-
nancial Institutions Forum, a
think tank.

Treasury officials, who have
held a series of meetings with
private-sector participants to
discuss the possible invest-
ment controls on China, have
sought to more narrowly tar-
get the White House order, ac-
cording to people familiar
with the matter. Outstanding
questions include how many
Chinese technology sectors
would be subject to the con-
trols, whether the government
would outright ban investment
in them and how investors
would comply with the new
rules, these people said.

WASHINGTON—U.S. Trea-
sury Secretary Janet Yellen will
meet with senior Chinese offi-
cial Liu He this week as the
two superpowers try to rekin-
dle a relationship that accounts
for much of the world’s eco-
nomic activity but has grown
tense over technology access,
trade policy and Taiwan.

The pair will meet Wednes-
day in Zurich, where Ms. Yel-
len is stopping ahead of a mul-
ticountry tour through Africa
that is aimed in part at coun-
tering China’s influence on the
continent. Mr. Liu, who is ex-
pected to step down from his
post in March but is close to
Chinese President Xi Jinping,
is expected to attend the
World Economic Forum in Da-
vos, Switzerland. The two
sides arranged to meet in a
third country while they are
both abroad.

Senior U.S. and Chinese of-
ficials have only recently
started meeting again after
China cut off most such com-
munications following then-
House Speaker Nancy Pelosi’s
visit to Taiwan last year. Presi-
dent Biden and Mr. Xi in No-
vember agreed to resume con-
tacts among top officials, and
Ms. Yellen is looking at travel-
ing to China after Secretary of
State Antony Blinken visits
next month, according to peo-
ple familiar with the matter.
U.S. officials have been unsure
who Ms. Yellen’s next counter-

BY ANDREW DUEHREN

Yellen Seeks to Smooth TiesWith Beijing

Treasury Secretary Janet Yellen is to meet with China’s Liu He.
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more new clients after people
seek to stay healthier after re-
covering from infection.

“Luckily, we survived in
such a hostile environment,”
said Ms. Wang.

Such a poor economic per-
formance wasn’t what many,
including top Chinese officials,
expected early last year. Antic-
ipating China’s Covid-contain-
ment measures would keep the
virus at bay and Western de-
mand for Chinese-made goods
would help power another
year of strong expansion, the
government penciled in a
growth target of around 5.5%
for 2022.

The fast-spreading Omicron
variant of the virus and its off-
shoots nixed that ambition. In
the first months of 2022, the
city of Xi’an, known for its ter-

racotta warriors, was put un-
der lockdown after a burst of
cases, while outbreaks at ports
such as Tianjin and Ningbo
sent ripples through stretched
global supply chains. Compa-
nies including South Korean
chip maker Samsung Electron-
ics Co., German auto manufac-
turer Volkswagen AG and sup-
pliers to Nike Inc. and Adidas
AG reported production
hitches.

Lockdowns spread to the
industrial province of Jilin in
the northeast and the technol-
ogy hub of Shenzhen in the far
south as the authorities bat-
tled to control blossoming
caseloads across the country.
Shanghai—China’s commercial
capital and a metropolis of 25
million people—entered lock-
down in April. Restrictions

growth as the U.S. and Europe
flirt with recession.

The easing of public-health
restrictions is part of a
broader policy reset in China
aimed at revitalizing its econ-
omy. Officials have also sig-
naled the end of a clampdown
on technology companies, re-
laxed tough regulations on the
real-estate sector and lifted a
ban on Australian coal.

How potent the rebound
will be is still uncertain. De-
mand for Chinese exports is
sinking as the global economy
slows. Consumer confidence is
on the floor after three years
of sporadic lockdowns. Many
economists fret that scarring
from the pandemic, in van-
ished jobs and closed busi-
nesses, may take time to heal.

The world’s second-largest
economy also faces longer-
term challenges, including a
widening confrontation with
the U.S. and rapidly worsening
demographics.

China also remains in the
grip of a deadly wave of
Covid-19 cases after relaxing
its pandemic controls, with
hundreds of millions believed
infected and around 60,000
Covid-19-related deaths ac-
knowledged since the begin-
ning of December, figures that
health experts say may under-

ContinuedfromPageOne

a decade when it carries out a
nationwide census. Kang Yi,
the head of the statistics bu-
reau, said the official esti-
mates of births and deaths for
2022 were based on calcula-
tions as of early November.
That means the data don’t re-
flect deaths in December,
when China saw a surge in
Covid-19 infections after Bei-
jing ended its strict pandemic

WORLD NEWS

dia, whose estimated 1.4 billion
population is still growing.

To underline the contrast:
While United Nations forecasts
see China eking out just above
10 million births in 2023, it es-
timates that around 23 million
babies will be born in India. The
U.N.’s forecasts, released in July,
predicted that India will sur-
pass China as the world’s most
populous country this year.

At the root of China’s popu-
lation decline is the reluctance
of many young Chinese to
have children. Births saw a
brief uptick in 2016, after Bei-
jing abolished its decadeslong
“one-child policy,” but have
slipped every year since, and
dropped further during the
Covid-19 pandemic.

The Covid-19 restrictions in
place for most of 2022 se-
verely cut into Chinese eco-
nomic activity, adding to the
hesitation of young Chinese
about having children.

The number of deaths, which
in recent years has been neck
and neck with births, increased
to 10.41 million in 2022, from
10.14 million in 2021.

China’s counting of deaths
and births is based on a sam-
ple of households, except once

restrictions.
China’s National Health

Commission said this weekend
that hospitals had recorded
roughly 60,000 Covid-related
deaths since the government
scrapped most pandemic con-
trols in early December. The re-
lease of the number followed
criticism from public-health ex-
perts, including at the World
Health Organization, that China
wasn’t accurately accounting
for the toll of the outbreak.

Beijing has for years ac-
knowledged its demographic
challenges, but predicted in a
blueprint released in 2017 that
the country’s population
would continue to grow until
2030. A more dire reality
gradually sank in, and last
year officials forecast that the
population would start drop-
ping by 2025 or before. In the
second half of 2022, many de-
mographers said they ex-
pected China to post a popula-
tion decline for the year.

China’s steep decline in
births, especially compared
with India’s, is likely to have
big economic consequences.

India benefits from a youn-
ger workforce and population,
which helps it attract invest-

ment and build a stronger
consumer market, said Manoj
Kewalramani, chairman of the
Indo-Pacific studies program
at India’s Takshashila Institu-
tion think tank. “Not too many
older people will be shopping
for new cars, new gadgets,
new homes,” he said.

As Beijing shifts from seek-
ing to control Covid-19 to try-
ing to revive growth, a shrink-
ing population means
softening demand for property,
a pillar of economic growth for
China, said Yi Fuxian, a scien-
tist at the University of Wis-
consin-Madison.

It has become increasingly
hard for the Chinese govern-
ment to convince young people
to have more children to sup-
port the aging population; al-
ready, one out of every five
Chinese is 60 years or older.

Since China allowed couples
to have three children in 2021,
local governments have tried
anything from cash rewards
and longer maternity leaves.

Such efforts haven’t seemed
to yield much results. China’s
marriage registrations sharply
declined in 2021 and contin-
ued to drop over the first nine
months of last year.

China’s population dropped
for the first time since the
early 1960s as deaths outnum-
bered births, the National Bu-
reau of Statistics said Tuesday,
a new reality for a country
that has long been the world’s
most populous.

The population decline, to
1.412 billion in 2022 from 1.413
billion in 2021, comes after
years of falling birthrates. It
was the first drop since an era
of famine that followed Mao
Zedong’s “Great Leap Forward.”

The number of births de-
clined to 9.56 million from
10.62 million in 2021, Tues-
day’s data showed. China’s
birthrate—the number of
births per thousand people—
dropped to 6.77 in 2022, com-
pared with 7.52 in 2021.

The data revived the ques-
tion of whether China has al-
ready lost the status of the
most populous country to In-

BY LIYAN QI

China’s Population Takes a Drop
First decrease since
early 1960s comes as
Covid-19 aggravates
demographic worries

HONG KONG—China sig-
naled its intention to maintain
a tough line on Hong Kong by
promoting a law enforcer
sanctioned by the U.S. for
spearheading a national-secu-
rity crackdown to its top rep-
resentative post in the city.

Beijing named Zheng Yan-
xiong, who ran its Office for
Safeguarding National Security
in Hong Kong since mid-2020,
as the director of its liaison of-
fice in the city. The liaison of-
fice represents the central gov-
ernment in Hong Kong and
executes decisions from Beijing.

After China’s leaders im-
posed a national-security law to
clamp down on antigovernment
protests that had rocked the
city, Mr. Zheng led the secretive
agency as it combated dissent.
National-security police effec-
tively wiped out the city’s polit-
ical opposition with mass ar-
rests, and targeted two media
outlets that were shuttered.

Mr. Zheng warned during a
2021 interview that the city’s
courts must reflect China’s will
and its national interest or risk
losing its powers granted by
Beijing, comments that some
legal observers said threatened
the city’s independent judi-
ciary and the rule of law.

Assuming his new role on
Monday, Mr. Zheng told re-
porters that he will strive to
boost communication between
Beijing and Hong Kong. The
city has moved away from po-
litical turmoil and has re-
sumed order, but it has yet to
achieve full prosperity, Mr.
Zheng said in remarks Sunday.

Past leaders of the liaison
office have come from back-
grounds in provincial govern-
ment, diplomacy or Hong Kong
policy before taking the ap-
pointment. Mr. Zheng is the
first director coming into office
from a national-security job
and his promotion means three
of the city’s top official posts
are now held by law enforcers.

His appointment indicates
that Hong Kong’s national secu-
rity remains a priority over its
slowing economy, even though
the city no longer has an oppo-
sition to speak of, said Carole J.
Petersen, a professor of law at
the University of Hawaii.

“There is really no signifi-
cant security threat in Hong
Kong, but obviously Beijing re-
ally wants to maintain very
tight control,” she said.

Mr. Zheng’s promotion sur-
prised some staff at the China
liaison office who had ex-
pected deputy director Chen
Dong, who has a background
in economics, to become the
new chief, according to people
familiar with the matter.

BY SELINA CHENG

Security
Chief Gets
Key Post in
Hong Kong

Estimates of births in
India and China

Source: United Nations
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weren’t fully lifted for two
months.

Tuesday’s data showed the
economic repercussions of the
disruption. Retail sales fell
0.2% from a year earlier, after
rising 12.5% in 2021. Growth in
industrial production slowed
to an annual 3.6% as factories
wrestled with lockdowns and
supply problems, from 9.6% in
2021. Fixed-asset investment
rose 5.1%, only slightly faster
than the 4.9% pace recorded in
2021, highlighting how gov-
ernment spending on infra-
structure struggled to offset a
10% drop in investment by a
weakened real-estate sector.

Exports rose 10.5% from a
year earlier, though the most
recent monthly data show
China’s export boom is fading
as consumers in the U.S. and
Europe wilt under the pres-
sure of high inflation and ris-
ing interest rates.

China’s headline measure of
joblessness, the urban sur-
veyed unemployment rate,
stood at 5.5% at year-end,
down from a 6.1% peak in
April.

In one of the starkest signs
of economic scarring, young
workers have borne the brunt
of the country’s weak year:
Unemployment among those
aged 16 to 24 was 16.7% in De-
cember, having peaked at close
to 20% in July.

By lifting Covid restrictions,
China’s government hopes to
propel a consumer-driven re-
covery, though the timing and
strength of that rebound isn’t
clear.

—Grace Zhu
and Xiao Xiao in Beijing

contributed to this article.

Growth
Rate Slows
In China

Retail sales fell 0.2% in 2022 from a year earlier, after rising a more robust 12.5% in 2021.
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Comedian Whoopi Goldberg’s
no-holds-barred humor about
growing older along with expert
aging wisdom from trailblazing
surgeon M. E. Hecht.

Amidst our easily offended,
cancel culture society, learn
how to free yourself from per-
petual frustration and anger,
and instead experience refresh-
ing forgiveness and gratitude.

“This book should be required
reading for anyone seeking to
optimize decisions about money
and love. Strober and Davis-
son’s approach is life-chang-
ing.” —Nir Eyal, bestselling
author of Indistractable

“Brown . . . treats every life
experience as an opportunity
to share a lesson learned . . .
always bolstered by authentic,
sincere joy.” —Time

“Smart, insightful, and warm.
Dr. Julie is both the expert and
wise friend we all need.” —Lori
Gottlieb, New York Times best-
selling author of Maybe You
Should Talk to Someone

This remarkable story shows
how businesses can embrace
neurodiversity to design systems
that work better for everybody:
their managers, employees, cus-
tomers—and their bottom line.

New from the #1 bestselling author
of How to Do the Work comes the
practical, intimate, and actionable
experience of self-healing in a beau-
tifully interactive workbook.

“Tori Dunlap makes personal
finance inclusive, easy to under-
stand, and fun! Financial Femi-
nist deserves a space on every
woman’s bookshelf.” —Rebecca
Minkoff

“An impassioned celebration of
Black women and their roles in
transforming the nation.” —Kirkus
Reviews

DISCOVER GREAT AUTHORS,

EXCLUSIVE OFFERS & MORE AT HC.COM.

CONNECT WITH

YOUR BEST SELF

From the former president and
CEO of the United States Tennis
Association comes lessons that
can be applied across business
and to any life challenge.

Featuring 100 delicious recipes
designed for the Instant Pot, this is
the newest installment in the best-
selling Instant Pot Miracle series.
Authorized by Instant Brands.

Rediscover your ability to pay
attention with this groundbreaking
new approach from “the definitive
expert on distraction and multi-
tasking” (Cal Newport).

From the founder of Love Well-
ness, Lo Bosworth, comes an
easy-to-follow book on women’s
health, with a 5-week plan to
help you achieve total body bliss.

The #1 bestseller from Dr.
Nicole LePera (@the.holistic.
psychologist), presents a revolu-
tionary approach to healing that
harnesses the power of the self
to produce lasting change.

Why are Scandinavians the
happiest people on earth?
Discover the secrets to their
fulfillment and live a better life
with The Scandinavian Guide to
Happiness.

“Fierce, timely, unflinching.” —New
York Times Book Review

“Vindicates the frustration of
American mothers, but is as crucial
a read for those who have never
changed a diaper in their lives.”
— Boston Globe
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Rescue workers on Monday carried a body from an apartment building in Dnipro, eastern Ukraine,
that was hit by a Russia missile over the weekend. At least 40 people were killed in the strike.

EV
G
EN

IY
M
A
LO

LE
TK

A
/A

SS
O
CI
AT

ED
PR

ES
S

“Russia is still an energy
power but its role has dramati-
cally changed,” said Vladimir
Milov, former Russian deputy
energy minister and now an
opposition politician living
abroad. “Russia will have a
smaller market share in oil and
gas, it will make less profit and
it has lost some of its geopolit-
ical leverage as well.”

build huge pipelines eastward
to sell all the fuel that used to
head to Europe. That would
take years. And in the long
run, lost access to technology
and Western know-how will
likely undermine production
potential as Soviet-era oil-and-
gas fields dwindle.

All these issues will poten-
tially be magnified when a
fresh round of sanctions goes
into effect next month.

“Because of sanctions, the
Russian economy becomes
ever more dependent on en-
ergy exports,” said Thane
Gustafson, professor at
Georgetown University and a
historian of energy in Russia.
“And when those themselves
decline, the Russian economy’s
ability to invest those…and its

ContinuedfromPageOne

joint artillery exercises.
Russia remains committed

to its maximalist demands on
Kyiv, say U.S. and European of-
ficials, and its moves poten-
tially to escalate its battlefield
presence are taking place as
Ukraine’s allies gear up for

talks on Friday on whether to
provide Kyiv with more so-
phisticated weapons to coun-
ter the Russian threat.

Representatives of more
than 50 countries supporting
Ukraine are set to gather in
Ramstein, Germany, to discuss

provisions for Kyiv and pledge
fresh supplies later this
month.

Kremlin spokesman Dmitry
Peskov dismissed Western
measures to support Ukraine,
saying Monday they were un-
able to change the situation.

WORLD NEWS

general in charge of Ukraine
operations in an effort to in-
crease efficiency on the battle-
field and end a series of wins
by Ukraine in recent months.

“The Kremlin is likely pre-
paring to conduct a decisive
strategic action in the next six
months intended to regain the
initiative,” said a note from
the Institute for the Study of
War, a U.S.-based think tank
that publishes daily reports on
the war in Ukraine.

Ukrainian authorities on
Monday were also continuing
rescue operations at an apart-
ment building in Dnipro, east-
ern Ukraine, where officials in
Kyiv said a Russian missile
struck over the weekend, kill-
ing at least 40 people. As the
death toll has risen, the strike
has turned out to be one of

the largest attacks on civilians
since the start of the war.

Russia used Belarus as a
springboard for the initial
phase of its invasion last year,
but hasn’t so far fully enlisted
Belarus as a battlefield ally in
the first year of the conflict.
Nonetheless, the show of
strength between the two
countries’ militaries under-
scores the will to maintain
pressure on Ukraine.

The exercises involving joint
air patrols and paratrooper
landings begin the day after the
Belarusian Security Council
Chairman Pavel Muraveyko said
Minsk was ready to respond to
any threats from Ukraine and
that the situation on the border
was currently tense.

Over the weekend, the two
armed forces also carried out

Russia and its ally Belarus
launched a series of air-force
exercises Monday along the
border with Ukraine in an ef-
fort to boost cooperation ahead
of what Ukrainian officials and
military analysts believe could
be a fresh effort by Moscow in
the coming months to retake
battlefield momentum.

Moscow has reorganized
mobilization and training ef-
forts, boosted arms production
and last week appointed its top

BY THOMAS GROVE
AND BOJAN PANCEVSKI

ManeuversShowOff
Russia-BelarusTies
Joint air-force exercises
along Ukrainian border
presage a potential
offensive byMoscow

ability to modernize its legacy
infrastructure [go] down.”

Russia’s earnings from fos-
sil-fuel exports fell 17% in De-
cember to the lowest level
since the start of the Ukraine
invasion, according to the Fin-
land-based research organiza-
tion Centre for Research on
Energy and Clean Air.

Analysts and former Rus-
sian energy officials and execu-
tives said Russia will remain a
major oil-and-gas producer
with the ability to swing global
prices. But they said Moscow
will struggle to maintain out-
put at prewar levels and sell it
at international market prices,
cutting into its biggest source
of tax revenue and capacity to
wield commodity exports as a
tool of influence.

The reshuffle is making
Russia more reliant on China,
threatening to realize longtime
fears in Moscow that it would
become a junior partner to
Beijing. Lower output could
also weaken Russia’s hand in
its relationship with Saudi Ara-
bia, the core of the Organiza-
tion of the Petroleum Export-
ing Countries Plus oil cartel.

Evgeny Gribov, who quit as
an executive at Lukoil PJSC,
Russia’s second-biggest oil
producer, shortly after the in-
vasion, said the ban on ex-
ports to Europe and loss of
Western technology are “going
to have a hugely negative im-
pact on the oil-and-gas indus-
try, and then consequently to
the Russian budget.”

“Oil-industry taxes will go
down substantially,” he said.
“Oil companies will reduce in-
vestments, which has a huge
negative multiplier to the Rus-
sian economy.”

The immediate pain is con-
centrated in gas. State-owned
Gazprom PJSC’s output fell to
413 billion cubic meters in
2022 from 515 billion in 2021
after the firm cut off most of
its European customers, which
used to subsidize barely prof-
itable sales at home.

Production of crude oil and
a related hydrocarbon called
condensate has held up at
about 10.7 million barrels a
day, said Livia Gallarati of En-
ergy Aspects, down by
400,000 barrels a day since
the eve of the war. Ms. Gal-

larati expects output to slip
starting Feb. 5, when an EU
ban on Russian refined fuels
could force refiners to slow
their own crude consumption.

Analysts don’t expect Rus-
sia’s energy industry to buckle
quickly, as Venezuela’s once-
mighty oil sector did under U.S.
pressure. One reason: the Biden
administration, eager to ward
off high gasoline prices, de-
signed the price cap in such a
way that Russia has a financial
incentive to keep producing.

A steady deterioration of
production and revenue is
more likely, analysts said.

According to all future sce-
narios developed by the Inter-
national Energy Agency, Rus-
sian fossil-fuel exports will
never return to 2021 levels,
“leaving Russia with a
much diminished position,”
the IEA said last year.

Europe’s energy links with
Russia initially gave Moscow
the upper hand in its eco-
nomic war with the West.
West Germany first traded
steel pipes for gas with the
Soviet Union in the 1960s, and
those ties deepened down the

decades. When they frayed
last year, energy prices shot
up, piling particular pressure
on Europe while sending a
gusher of revenue to Moscow.

The money helped Russia
fund the war in Ukraine and
placate its population at home
with handouts. Oil and gas are
the backbone of the Russian
economy and provided 45% of
the federal budget in 2021.

But prices have since fallen
and the long-run outlook for
production—and the Russian
economy—has darkened.

Russia’s main kind of crude,
Urals, used to sail to Europe at
about the same prices as
global benchmark Brent. Most
of the oil now heads on the
weekslong voyage to India, and
many mainstream shipping
companies and traders are un-
willing to handle it. Urals is
trading at just more than half
the price of Brent, according to
Argus Media. At $45 a barrel,
it doesn’t fetch much more
than Russia’s estimated cost of
production, when capital ex-
penditure is included—though
a weaker ruble should bolster
local-currency tax revenue.

Moscow’s
Energy
Clout Ebbs

Russia's crude-oil shipments
by destination

Source: Kpler

*Includes ships with unknown destinations,
many of which analysts think are heading
to India this month.
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HELP WANTED
QUALIFICATIONS: Expertise in
adolescent psychology and addiction
medicine. Skills in communication and
3,-"/3( *1),.'(/,-%

HOURS: Let’s call them “unpredictable”

PAY: $0/Hr.

Apply Today -The need is urgent
!-2 (01*1$) ,-.& ,-1 (*'.& +'!./#12
candidate: You.

Helping a loved one with an addiction can be a full-time job.
You never asked for it, but you may be the only person truly
+'5/0"34 2-* (13 ,-)0(0-.$ !.4 &3#*3 13*3 (- ,*3,5*3 %-'

for this job, providing not only help, but hope.

Visit drugfree.org to get started.

ADVERTISEMENT
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HONORING PERSEVERANCE, INTEGRITY AND EXCELLENCE
Founded in 1947, the Horatio Alger Association of Distinguished Americans, Inc., fulfills its mission of honoring the achievements
of outstanding individuals who have succeeded in spite of adversity and of encouraging young people to pursue their dreams
through higher education. Each year the Association welcomes new lifelong Members to its ranks through the presentation of
the Horatio Alger Award. In 2023, the Association looks forward to honoring and inducting 13 distinguished leaders:

www.horatioalger.org
www.horatioalger.ca

DONALD T. “BOYSIE” BOLLINGER
!/0-(,0* + !/-31 7"3.%&-$3 218.3(
Bollinger Enterprises, LLC

JOHN F. CROWLEY
Executive Chairman
Amicus Therapeutics, Inc.

JAMES B. FREEDMAN
Chairman
Intrepid Investment Bankers

DAVID HOFFMANN
Founder/Chairman
Hoffmann Family of Companies

LOUIS L. HOLTZ
Former American Football Player,
Coach and Analyst
Vice President of Team Development
Zotec Partners

Y. MICHELE KANG
6)%*53( 0*5 !/-31 7"3.%&-$3 218.3(
Cognosante, LLC
Majority Owner
Washington Spirit

KEITH T. KOENIG
Co-Founder and Chairman
City Furniture

BRIAN LAMB
Northeast Segment Head of Middle
Market Banking & Specialized Indus-
tries, Commercial Banking
JPMorgan Chase & Co.

FREDERIC B. LUDDY
Founder and Chairman
ServiceNow
Owner
San Diego Aviators Tennis Team

TREVOR D. REES-JONES
Founder and CEO
Chief Oil & Gas LLC

FREDRICK D. SCHAUFELD
Managing Director
SWaN & Legend Venture Partners

RAJESH SUBRAMANIAM
President & CEO
FedEx Corporation

SELWYN DONALD SUSSMAN
Founder, Chairman &
!)#!/-31 4*$3'&,3*& 218.3(
Paloma Partners

!"!2 ()&1$/) 1-*,&

1#1&. &,0/'/,+$%

Horatio Alger Members serve as role models and fund undergraduate and graduate need-based scholarships and services for
young people across the United States and Canada. By 2024, the 40th Anniversary of our scholarship programs, we anticipate
having awarded a total of $260 million in scholarships to 37,000 students.

DONALD T. “BOYSIE”
BOLLINGER

JOHN F. CROWLEY JAMES B. FREEDMAN DAVID HOFFMANN LOUIS L. HOLTZ Y. MICHELE KANG KEITH T. KOENIG

BRIAN LAMB FREDERIC B. LUDDY TREVOR D. REES-JONES FREDRICK D.
SCHAUFELD

RAJESH SUBRAMANIAM SELWYN DONALD
SUSSMAN

THE HORATIO ALGER ASSOCIATION OF DISTINGUISHED AMERICANS
PROUDLY PRESENTS THE

6 Consecutive Years (2014-2022)
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A checkout lane at the Kroger
grocery store on Jan. 11 in
Anderson Township, Ohio.

mium versions of butter, such
as Kerrygold Irish butter, de-
spite higher prices slowing
shoppers’ appetite for less
fancy butter.

U.S. dollar sales of Kerry-
gold butter rose 28% in 2022
compared with 2021, said a
spokeswoman for Ornua, the
Irish dairy cooperative that
owns Kerrygold. Volume sales
of Kerrygold rose 17% while
overall butter volume sales
dropped 2.8% during the same
period, she said.

The brand’s “premium posi-
tioning and grass-fed creden-
tials helps to attract a differ-
ent shopper,” compared with
mainstream and store brands,
she said. Two sticks of Kerry-
gold butter cost around $4.18
at Walmart; the store-brand
butter costs $4.48 for four
sticks.

The biggest deodorant mak-
ers increased prices last year
without denting sales. Deodor-
ant sales by dollar rose 22.2%
during the last four weeks of
the year and 6.1% by units, ac-
cording to a Jefferies analysis
of NielsenIQ data.

Procter & Gamble Co. and
Unilever PLC, which together
account for 80% of U.S. de-
odorant sales—including such
brands as Secret, Old Spice
and Suave—each imposed dou-
ble-digit price increases in the
quarter. P&G said this fall that
a new aluminum-free offering
helped boost sales. It reports
quarterly results on Thursday.

Jillian Amodio, a 32-year-
old mother of two in Annapo-
lis, Md., said inflation has
changed her shopping habits.
She has started buying more
food in bulk at Sam’s Club and
more clothes from Walmart
and Amazon.com Inc., all be-
cause of better prices.

“Anytime I’m at the grocery
store, my kids say, ‘Can I get
this?’ ” Ms. Amodio said. “I
used to be more lax, but now
I’m saying no to the extra
chips or the toy.”
—Jennifer Williams-Alvarez

and Jennifer Maloney
contributed to this article.

Fashion
Bares Belly
Buttons

Shoppers in the aisle of a Kroger grocery store in Newport, Ky.

“People need to eat,” said
Krishnakumar Davey, a presi-
dent at IRI. Shoppers are
nonetheless buying less when
possible and, in many cases,
buying less expensive versions
of necessities such as toilet
paper and laundry detergent.

Sticker shock
2023 is the year of cost cut-

ting for product manufactur-
ers, said Mark Malo, founder
of Next Gear Consulting, a
consumer-goods advisory and
former executive at Clorox Co.
On average, expenses should
be flat as shipping rates fall,
he said, but labor and other
costs remain high for some
products.

Chummy Tees founder Josh
Neuman raised prices on his
T-shirts by about $4 in 2020.
He has since lowered them to
prepandemic levels after sales,
which surged during the peak
of the Covid-19 pandemic, fell
to 2019 levels.

“The consumer’s mind-set
has changed,” Mr. Neuman
said. “They want to save
money and raising prices is
not an option for me in 2023,
even though many of my costs
are still elevated.”

Oransi LLC, a maker of air
purifiers, cut prices on its
bestselling model in November
by 20%, said Chief Executive
Peter Mann. The model had
sold for $599 since its Sep-
tember 2020 launch. It is now
$399.

Mr. Mann said he decided
to cut the price to offset wan-

ing consumer demand and
heightened competition. Inter-
est in air purifiers soared dur-
ing the pandemic.

While some component
costs such as chips are still
higher than they were before
the pandemic, others, includ-
ing shipping rates have fallen,
making it easier to lower
prices without taking too big a
hit to profits, Mr. Mann said.

Heather Caye Brown raised
prices at her active and swim-
wear brand Night Dive by 15%
last year. She doesn’t think
she can raise prices again.

“People are tightening their

purse strings,” Ms. Caye
Brown said. “I feel like I’m on
a tightrope and trying to bal-
ance being able to be profit-
able enough to keep the busi-
ness going, but also not
wanting to deter customers.”

This past holiday shopping
season, marked by a return of
heavy discounting, was weaker
than what some companies
had expected. Lululemon Ath-
letica Inc. said that although
sales rose strongly, its profit
margins were squeezed as
shoppers bought more items
on sale.

Walmart Inc., Target Corp.,

and other large retailers that
sell a wider variety of goods
such as food, clothes and dé-
cor, report quarterly earnings
next month, which will include
their holiday sales.

Large retailers late last year
started resisting their suppli-
ers’ price increase requests,
aiming to boost profits and at-
tract more cash-strapped
shoppers by keeping a lid on
price increases, according to
executives.

Premium products
Some companies introduc-

ing new products are mindful
of price-sensitive shoppers
and retailers. Executives be-
hind Beautiful, a new brand of
small kitchen appliances and
cookware co-owned by actor
Drew Barrymore, kept prices
low for its introduction to
Walmart in 2021.

Data from Walmart and
other sources indicated that
consumer spending was cool-
ing for some categories, said
Shae Hong, chief executive of
Made by Gather, the kitchen-
ware company behind Beauti-
ful. The company worked with
manufacturers to lower pro-
duction costs, he said, which
kept prices low and helped
gain valuable shelf space near
the front of Walmart stores.

“It just made sense for us
to invest in price to drive
more demand in a tough envi-
ronment,” Mr. Hong said.

Shoppers’ resistance to
higher prices vary by product.
Sales are rising faster for pre-

2022 sales by category, change from2021 in:

*Net percent that said they would raise prices minus those that said they would lower prices; seasonally adjusted
Sources: IRI, NPD (sales); NFIB Research Center (planned price increasess)
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York designer Michael Kors,
who created a black diamond
cutout gown for entrepreneur
and model Lori Harvey to
wear to the 2022 Met Ball.
The look, he adds, is “outra-
geous and elegant at the same
time.”

The style, trumpeted by
fashion brands Christopher Es-
ber, Saint Laurent and Gucci,
and worn on the red carpet by
stars including Zoë Kravitz,
Julia Garner and Hailey Bieber,
exposes a neat little window
onto the belly button. These
dresses are often long-sleeved
and ankle-length, putting the
entire focus on navel gazing.

Mr. Kors sees the look as a
direct rebuttal to the forced
comfiness of pandemic lock-
downs. “After being in track-
suits and slippers,” he says,
“everyone’s like, ‘Get me out
of this hoodie.’ ”

Exposing the navel isn’t to-
tally novel: Mr. Kors cites Cher
as an early adopter. “Every
week you’d wait to see what
part of the body Cher would
expose in a glamorous way,”

ContinuedfromPageOne

he says. In the 1970s, it was
rare that Cher wasn’t showing
off her belly button, often
while wearing sparkling en-
sembles by designer Bob
Mackie.

And the look dates to even
further back. Amanda Garfin-
kel, assistant curator at the
Costume Institute at The Met-
ropolitan Museum of Art,
notes that, “Fashion has been
experimenting with exposure
like this for a long time.” She
continues, “Erogenous zones
shift over time, so cutouts
change location.”

She traces the opening or
window at the belly to the
1960s and 1970s, but cutouts,
transparency, and veiling in
various spots can be found in
evening-wear designs by Mad-
eleine Vionnet and Madame
Grès as early as the 1930s.

Designers such as Yves
Saint Laurent and Halston in
the late 1960s and 1970s refer-
enced the sari and the sarong,
traditional garments that ex-
pose triangular and diamond
shapes on the body through
wrapping. Geoffrey Beene’s
work in the 1980s and ’90s
featured a number of midriff-
cutout dresses which look sim-
ilar to today’s peekaboo
gowns.

Ms. Garfinkel says that
these garments are often
about “play when it comes to
exposure and coverage.”
There’s certainly a playful

quality to the velvet Gucci
dress with a diamond-shaped
belly cutout worn by Ms. Gar-
ner to the 2022 Emmy
Awards.

New York fashion influencer
and filmmaker Ashley Rous
wore the same dress as Ms.
Garner in a short film she
made for Gucci. “I definitely
felt exposed,” she says.

In the video, she wears the
dress to type a letter on a
Belle Epoque-style train. She
says it was a good “challenge”
to show a part of her body
that she has struggled with in-
securities about. “It’s nice to
look at my stomach and go:
‘That’s what it is, that’s a hu-

man stomach.’ ”
Beyond the red carpet, are

these dresses actually selling?
Beth Buccini, the owner of the
Kirna Zabête boutiques in New
York, Florida and Pennsylva-
nia, says the Saint Laurent di-
amond cutout-midriff dresses
and catsuits, which are in the
$3,000 range, have sold well in
the company’s Soho store in
Manhattan and online. “It’s a
very young, very trendy cus-
tomer who has a lot of
money,” she says.

The diamond-belly dress is
at the cutting edge of the
more widespread craze for
cutouts in clothing, which has
become a staple for many

women. Some, sure, are Gen Z
women inspired by looks like
those worn by the Kardashian-
Jenner clan, the Hadid sisters,
and the character Maddy on
“Euphoria.” The black cutout
minidress by the brand Akna
that Maddy wore on season
two of the TV show went viral
in 2022, becoming a popular
Halloween costume and DIY
project for teens.

But cutouts have been em-
braced way beyond the “Eu-
phoria” crowd.

“You can get this cutout
look at any price and any
style,” says Ms. Buccini, citing
“bohemian” brands such as
Zimmermann and Johanna Or-

tiz, which offer party dresses
in the $500-$1000 range, and
multibrand retailer Revolve,
which has a whole cutout sec-
tion on its website.

As for age, she says it all
depends on where the cutout
is. She notes that Italian fash-
ion brand Blumarine has made
a cutout sweater with a slit at
the shoulders—“any age can
pull that off.”

Erin Busbee, a Telluride,
Colo., blogger who specializes
in over-40 fashion, agrees that
“a lot of it comes down to the
placement.” She suggests cut-
outs that fall just under the
bust or at the sides of the
waist. “If you have strategi-
cally placed cutouts they can
look classy and sophisticated.”

Will the diamond cutout
dress look go big, or is it more
of a flash? While relatively
modest cutout dresses are ev-
erywhere, the more extreme
belly-button-baring version
appears to be a niche trend
and a temporary phase, some
say. Ms. Buccini of Kirna
Zabête suggests people are
more apt to show other parts
of their physiques.

“Most people have better
cleavage and legs than they do
midriffs,” she says.

Plus, she adds, “You want to
go to that fun party, and be
able to feel great in what
you’re wearing, and not have
to worry about having a bowl
of pasta.”

the Federal Reserve Bank of
Kansas City, found that higher
markups—the gap between
what a firm charges and what
it costs to produce an item—
were a major driver of infla-
tion in 2021.

They concluded that com-
panies in some cases were
raising prices in 2021 in antic-
ipation of future cost pres-
sures, rather than because of
market power or outsize de-
mand. Andrew Glover, a senior
economist at the Federal Re-
serve Bank of Kansas City who
was involved in the study,
doesn’t expect prices to fall
this year, he said, but he antic-
ipates that the pace of in-
crease will continue to slow.

Even if waning cost pres-
sures give companies less rea-
son to raise prices, that
doesn’t spell an end to the in-
flation problem.

Fed officials worry that a
host of other factors could
sustain upward pressure on in-
flation. China’s reopening
could boost global demand for
commodities and energy, send-
ing prices up. Unemployment,
at 3.5%, is at a 53-year low.
Fed officials fear tight labor
markets could sustain higher
wage growth, particularly for
labor-intensive services.

Inflation, which fell from
9.1% in June to 6.5% in Decem-
ber as measured by the con-
sumer-price index, is still far
above the 2% range, which is
the Fed’s target and around
the level that prevailed before
the pandemic. Price gauges
that seek to filter out volatile
prices showed inflation ran at
between 4.5% and 7% in the
past 12 months.

“We welcome these better
inflation reports,” Fed Chair-
man Jerome Powell said last
month. “But I think we’re real-
istic about the broader proj-
ect.”

The Fed worries consumers
will expect inflation to stay
high and build it into their be-
havior. Such inflationary psy-
chology can be self-fulfilling:
If consumers believe high
prices will persist, they could
seek bigger raises, and busi-
nesses, seeing higher labor
costs, could continue raising
prices.

Consumers last year cut
back on purchases, suggesting
that they were hitting a ceiling
on prices they were willing to
pay.

Unit sales of general mer-
chandise, a category that in-
cludes home décor and small
appliances, fell 7% in 2022
compared with 2021, accord-
ing to data from IRI and NPD,
which track store and online
purchases. Dollar sales of
those items fell 2%, reflecting
higher prices.

Unit sales of food and bev-
erages fell 3% last year, but on
a dollar basis they rose 10%.
That showed consumers were
willing to pay higher prices for
groceries but bought fewer
items.

ContinuedfromPageOne

Shoppers
Battle
Inflation
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Hailey Bieber, Julia Garner and Lori Harvey in diamond cutout dresses.
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lines from discriminating against
people with disabilities. American
revised its preboarding policy, and
the complaints were dismissed.
A DOT spokeswoman said in an

email that passengers who need
additional time to wipe down their
seating areas before a flight must
be allowed to preboard. The spokes-
woman added that airlines can re-
quest that passengers provide a
medical certificate, such as a writ-
ten statement from a doctor, saying
the passenger can safely fly, as a
condition of travel.
Boarding before other passengers

is the most important step travelers
with food allergies can take to pre-
vent an in-flight reaction, says Li-
anne Mandelbaum, founder of No
Nut Traveler, a nonprofit focused on
passengers with food allergies.
“Humans are messy, and you

don’t know who sat in the seat be-
fore you,” she says. Beyond wiping
down seats, some travelers place
disposable covers on the seat and
armrests to prevent contact.
Preboarding is an issue with

many airlines because the time it
takes to board an aircraft has a di-
rect impact on profitability, says Ah-
med Abdelghany, associate dean for
research at the O’Maley College of
Business at Embry-Riddle Aeronau-
tical University in Daytona Beach,
Fla. Boarding flights quickly is criti-
cal to maintaining the tight turn-
around times that allow airlines to
operate more flights—and prevent
complaints from passengers eager
to leave the airport.
Southwest says it stopped allow-

ing passengers with severe peanut
allergies to preboard in September.
That prompted a group of advocacy
organizations and nonprofits to file a
DOT complaint against the airline. A
Southwest spokesman attributed the
change to “an unintentional internal

remember most vividly later on
are typically jarring experiences,
or new and exciting ones. Our
memories of routine activities
tend to fade fast.

“The brain judges time by how
much information it’s processing.
When something is novel, we pay
attention to it,” Dr. Tse says.

A good example would be the
way time stands still in an im-
pending car crash. “We’re process-
ing more information per second,
so it seems to last longer.”

The adage of child-rearing—the
days are long but the years are
short—shows how the lack of nov-
elty plays a role. The early days
might have individually felt gruel-
ing, but later on you can’t remem-
ber every diaper change. When
you look back, it seems like your
kids grew up in a flash.

Videogames and social media
affect us in similar ways. Our In-
stagram feeds might hold the illu-
sion of novelty, but can you really
remember every birthday post you
read or cat video you watched?
The experience of scrolling, re-
gardless of what we scroll past, is
largely the same from day to day.

Fifth-grader Ben Rodsky, 11
years old, understands this. When
he’s on his iPad, watching TikTok

videos and playing games, it
doesn’t feel like he’s on long at all,
he says. But looking back on his
iPad use, he says, “It feels like
time goes 10 times faster.”

Sometimes, his mom has him
take a 10-minute screen break, to
see how long that feels in the real

world. He is supposed to meditate.
After about a minute, he asks,
“Has it been 10 minutes yet?”

Just about any adult can relate.
No matter our age, we all get
sucked into our devices.

Dr. Tse and colleagues pub-
lished their first study on the ef-

fect novelty can have on our per-
ception of time back in 2004—
three years before the iPhone
came out. Participants in his study
were shown a series of repetitive
images flashing on a screen, fol-
lowed by one new image. While all
images appeared for the same du-
ration, participants thought the
new image lasted longer.

Other time-perception experi-
ments have since been conducted
around videogame and social-me-
dia use and have found that people
lose track of time when playing
videogames and scrolling Face-
book.

Some studies have also shown
that people vastly underestimate
the amount of time they spend on
screens. A well-cited 2015 study,
published in the peer-reviewed sci-
entific and medical journal PLOS
One, found that people underesti-
mate their actual daily smartphone
use by about 20%.

Some researchers say that fig-
ure has likely increased in recent
years.

Brain-jacked
So what’s the big deal?

As we spend more time on vir-
tual pursuits, it’s harder to man-
age time in general, Dr. Tse says.
This can cause us to miss out on
building in-person relationships
and on activities such as exercis-
ing and spending time outdoors.

That little high you get when
you see new likes on your Insta-
gram post? That’s the feel-good
chemical dopamine being released
in your brain.

But when the brain is repeat-
edly flooded with dopamine, it
regulates itself, reducing the
amount that gets released. Individ-
ual likes are less rewarding so you
need more of them to feel good.
Instead of 30 minutes, you’re on
for an hour.

Philip Gable, an associate profes-
sor in the University of Delaware’s
department of psychological and
brain sciences, has done research
showing that when people view
photos of potential rewards such as
a dessert, they perceive them retro-
spectively as having been shown for
a shorter amount of time than pho-
tos of flowers.

“When you’re highly motivated,
that makes time fly,” Dr. Gable
says, citing videogames and social
media. “The problem is, these
things are not as meaningful as
our brains are tricked into think-
ing they are.” He adds, “You might
be interacting with other people,
but it’s ephemeral.”

Andrew Fishman, a licensed
clinical social worker in Park
Ridge, Ill., uses a time-estimation
exercise when treating kids with
problems regulating their gaming.
He says the children play three to
five times longer, on average, than
they estimate.

Once kids see how much time
they’re devoting to gaming versus
to other activities they enjoy, he
helps them develop a plan for
more nonscreen activities. He says
adults should consider doing the
same exercise.
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I
ndulge me in a little exercise:
Estimate how long you spend
each week scrolling Insta-
gram, reading news, stream-
ing video, trawling Amazon
and the like. Next, look at

your phone’s weekly screen-time
report to see how much time you
actually spend doing those things.

I bet your initial estimate was
lower than your actual number,
perhaps by a long shot. You’re not
a bad guesser, nor are you trying
to seem more virtuous than you
are. Time just passes differently
when we’re online.

That is the conclusion of re-
searchers such as Peter Tse, who
have spent years studying our per-
ception of time.

Paradoxically, time can feel
slow when we’re deeply absorbed
in something, such as a video-
game. But our memory tells us it
passed quickly, says Dr. Tse, a pro-
fessor of cognitive neuroscience at
Dartmouth College.

On top of that, the things we

Your Brain’s Online TimeWarp
Want to break bad screen habits? Start by guessing how long you spend on games, social media
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Once you’ve tracked all the
time you spend online, de-

cide on new screen-time limits
and come up with activities to
replace that wasted device time.
Here’s how:

 Take baby steps. Ben
Rodsky, the fifth-grader,
says it’s helped to gradu-
ally dial back the amount
of time he spends on his
iPad. He has, in the past,
stepped down from three
hours at a time on his iPad to
just 45 minutes.

 Partner up. Dr. Tse suggests
enlisting a partner with whom to
do screen-free activities, the

WHAT YOU CAN DO same way you’d use a workout
buddy to keep you honest at the
gym. If one of you pulls out your
phone at dinner or during a hike,
you can remind the other to put
it away.

 Make it a family thing. If
your family spends too much
time on screens, model the
behavior you want, Mr.
Fishman says. Track your
own digital usage and set
limits for yourself, then
share all that with your
kids.

 Set a timer. Dr. Gable recom-
mends setting a 30-minute
timer while doing things that
typically cause you to lose track
of time. You’ll become more
aware of how long that feels.

S ome travelers with food aller-
gies say airlines aren’t doing
enough to ensure their safety

on flights and are asking regulators
to step in.
Passengers with potentially life-

threatening allergies say that being
able to notify flight crews of their
medical condition and preboard
flights to clean their seats is crucial.
They say the policies vary widely
from carrier to carrier and execution
of them can vary from flight to
flight. Some of these travelers have
called on the Transportation De-
partment to mandate access to pre-
boarding and other policies for pas-
sengers with allergies.
Airline employees often make de-

cisions based on a limited under-
standing of the medical condition,
federal disability regulations and
their own company’s policies, food-
allergy advocates say.
An estimated 26 million U.S.

adults and nearly six million children
have food allergies, based on studies
published, respectively, in the medi-
cal journals JAMA Network Open
and Pediatrics. Shellfish, milk, pea-
nuts and tree nuts are among the
most common allergies, according to
Food Allergy Research and Educa-
tion, a nonprofit. Allergies can trigger
anaphylaxis, a severe reaction that
can cause death in less than 15 min-
utes, according to the Allergy and
Asthma Network. For some, acciden-
tally touching crumbs of food on a
tray table and then eating or rubbingG
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to American for comment, Mr. Pe-
icker says he spoke with a company
representative about his concerns
and was offered a $150 credit.
Airlines’ policies on allergies dif-

fer widely. Delta Air Lines and Jet-
Blue Airways are among the carri-
ers that let people note their
allergies when booking a flight on-
line. Travelers on United Airlines
must contact customer support af-
ter booking. If a passenger notifies
an airline of an allergy in advance,
some airlines will change the food
offered on flights.
In recent months, the DOT has

received formal complaints against
Southwest Airlines and United re-
garding their treatment of passen-
gers with food allergies. A 2019
DOT order in response to com-
plaints involving American Airlines
stated that not letting passengers
with allergies preboard puts an air-
line in violation of the Air Carrier
Access Act, a law that prohibits air-

one’s eye can trigger an episode.
Matthew Peicker, a 20-year-old

college student from New Hamp-
shire who is allergic to peanuts and
tree nuts, says an American Airlines
gate agent wouldn’t let him preboard
during a flight from Las Vegas to
Charlotte, N.C., in September. On two

other American flights, he says gate
agents let him preboard after initially
hesitating. On one flight, he says he
found crumbs on his tray table while
cleaning his seat.
“We’re dedicated to providing a

positive travel experience for all cus-
tomers,” an American Airlines
spokeswoman said in an email. After
The Wall Street Journal reached out

Allergies Spur Call
For Early Boarding
BY JACOB PASSY

The Transportation Department says passengers who need additional
time to wipe down their seating areas must be allowed to preboard.

miscommunication.” The airline re-
verted to the old policy on Dec. 15.
Allergy advocates argue South-

west’s policy may not help people
with other food allergies, since the
written policy only refers to people
with nut allergies.
“When Southwest flip-flops back

and forth on compliance with the
law, that creates confusion in the
people on the ground who have to
implement these policies with pas-
sengers, and it makes it that much
more likely that even people with
peanut allergies will be denied pre-
boarding,” says Mary Vargas, a law-
yer representing the allergy groups
in the DOT complaint.
United is the subject of a DOT

complaint filed by an unnamed
business traveler who said she was
kicked off a flight in June after dis-

closing her severe food allergy to a
flight attendant. In the complaint,
the traveler said she incurred over
$1,400 in additional travel expenses
after renting a car to reach her des-
tination. Ms. Vargas also represents
the traveler in the United complaint.
A United spokeswoman said the
airline doesn’t comment on active
cases. The DOT declined to com-
ment on the pending complaints.
United updated its policy this

month concerning customers with
food allergies to say that people
with severe allergies can notify
flight attendants to request an al-
lergy buffer zone around their seat.

26M
U.S. adults with food allergies. Six
million children also have them.
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N
inety-year-old Frances
Dunscombe only began
modeling at age 82 af-
ter the death of her
husband. When her
daughter, a model in

her 60s, suggested Ms. Dunscombe
join her to visit her agency, she
scoffed, “You must be joking.”
Now, she realizes, “Actually, I think
it was quite a good time to start
modeling, because it wasn’t going
to go to my head.”

A childhood war evacuee in Brit-
ain, she left school at 15 and didn’t
have a major career until modeling.
Now, several years into her model-
ing career, she’s done lingerie pic-
tures, worn Prada in Hunger maga-
zine and been on the cover of
Harper’s Bazaar UK. Ms. Dun-
scombe, who lives in Surrey, U.K.,
sees her mission as inspiring and
advocating for older women. “I get
extremely irritated when fashion
editors promote the most frumpy of
clothes for the older age groups,”
she said. “Aren’t they aware of what
is going on at the moment? That we
are coming to the fore.”

Ms. Dunscombe is part of the
fashion and beauty industry’s new
silver wave. Luxury fashion brands,
direct-to-consumer beauty brands
and mass clothing lines have begun
casting older models—much older
models. Some are celebrities, but
increasingly, they are unknowns.

It would appear brands are fi-
nally warming to the idea that
women of all ages want to see
themselves in advertising.

Beauty giant L’Oréal’s current
spokespeople include Helen Mirren,
77, Jane Fonda, 85, and Viola Davis,
57. Maye Musk, “nepo-mommy” of
titan Elon, became CoverGirl’s old-
est cover girl in 2017 at age 69.
Luxury brand Celine famously cast
the late silver-haired writer Joan
Didion in its ads in 2015. Saint Lau-
rent has more recently featured
Betty Catroux, 78, and Joni Mitch-
ell, 79. Models over 50 now regu-
larly walk runway shows including
at Valentino, Simone Rocha, Balen-
ciaga, Rachel Comey and more.

Even on the men’s side, Prada
has recently employed silver foxes
Jeff Goldblum, 70, and Vincent
Cassel, 56.

“A youth-obsessed culture is just

OFF BRAND
RORY
SATRAN

Pat Cleveland and Jerry Hall, came
up as young models in the 1960s
and ’70s. Bethann Hardison, 80,
one of the first Black supermodels
who began working in the 1960s,
is the subject of “Invisible Beauty,”
a documentary premiering at Sun-
dance this month. Ms. Hardison
appeared in a Victoria’s Secret
campaign in October 2022.

A nostalgic taste for ’90s fashion
has renewed interest in models
from that period, including Christy
Turlington, Naomi Campbell and
Cindy Crawford, now in their 50s.

But with the demand for older
models appearing to be at a record
high from print advertising to so-
cial media campaigns to runways,
older modeling newcomers are
joining these familiar faces.

Georgia Makely-Schraeder, the
global director of digital and me-
dia at Ford Models, said that her
agency had done open casting calls
for older models to meet demand
in recent years. Briefs from brands
that once sought only young, thin,

predictable models have increas-
ingly opened up, she said.

Rebecca Valentine started Grey
Model Agency in London in 2015
specifically to address the burgeon-
ing demand for older models. She
specializes in, as she put it, “mod-
els over 50 whose faces tell a
story.” (Ms. Dunscombe is one of
her models). Since she launched
her agency, she said, “we have seen
an explosion” in the types of older
models being cast, including “silver
haired fashionistas” and “androgy-
nous yoga bunnies.”

Ms. Dunscombe said that as a
90-year-old model her job was to
communicate: “You are not the
perfect person. You are simply an
example of what everyone could
aspire to.”

More older models, such as Birgitt
Doss and Jutta von Brunkau,
above, are being sought out.
Frances Dunscombe, right, didn’t
begin modeling until her 80s.

K eith Tholin, 73, a re-
tired medical device
executive living in San

Clemente, Calif., on his 1955
Chevrolet Corvette, as told
to A.J. Baime.

WHEN I WAS growing up,
my dad was a United Air-
lines mechanic. He would
buy these old cars and he
would teach my brother and
I how to work on them. He
taught us how to tune up
the engines, how to paint a
car. Over the years, while my
brother and I were in school,
he probably had five or six
C1 [first generation, from
1953 to 1962] Corvettes.
In 1971, my dad bought

this 1955 Corvette that be-
came our favorite of all the
cars he owned. Chevrolet
first came out with the Cor-
vette in 1953, and it fa-
mously had a fiberglass
body. The year 1955 saw the
first production Corvette
with a V-8 engine.
A previous owner auto-

crossed the car [autocross is
a form of racing], and he
had modified it. He put in a
larger 283-cubic-inch V-8 en-
gine and a BorgWarner four-
speed transmission. He put
in a fuel-injection unit. So
the car was pretty unique.
My father used to take

this ’55 to Corvette events,
and he got to know a man
named Zora Arkus-Duntov [a
General Motors engineer who
has been called the “Father of

the Corvette”]. At one, in
1980, camera crews came out
and they asked Duntov to get
in a Corvette for photos. He
chose my father’s car, and I
have photos of Duntov driv-
ing in a parking lot with my
father in the passenger seat.
When my father died, he

had a 1978 Corvette and this
1955 that was our favorite.
My brother and I flipped a
coin, and he won. So he got
the 1955, but several years

later, I bought it from him
and I have owned it ever
since. It sat in my garage for
25 years, but when I retired
six years ago, I started a
restoration.
I personally took the car

apart, every nut and bolt, and
put it back together. I painted
it. While I was doing this
work, all these memories of
my father and brother—the
three of us—working on Cor-

vettes came back to me. I still
have some of my father’s
tools and I used them during
the restoration.
My father had a receipt

that had the name of the guy
who owned the car before
him. His name was Lou Matli.
I googled him and was able
to track him down. About five
years ago, my wife and I
went to see him; he lived out-
side Sacramento. He remem-
bered everything about the

car. He had trophies from his
autocross competition, and he
gave them to me.
These days I take the ’55

to car shows and Cars &
Coffee events.

I think my father would
be proud of the work I did,
because I used all the skills
that he had taught me to
do the job on this Corvette
he had bought over 50
years ago.

MY RIDE | A.J. BAIME

Second Chance on a ’55 Corvette

Keith Tholin drives the Corvette his father owned. Above,
autocross racing trophies won by a previous owner.

In Fashion, Beauty Ads
MakeWay for Gray

boring,” said the New York designer
Ms. Comey, whose casting is held
up as an example for age represen-
tation. Even on her e-commerce
site, typically a zone for the most
conventional models, she includes
people of all ages. “Casting people
of all ages has always felt natural to
me,” she said, because, after all,
“we design for people at all stages
and moments of their lives.”

That kind of common sense is
still rare in the fashion industry,
where models are typically in their
late teens and early 20s. While
there’s no comprehensive tracker
of models’ ages, the Fashion Model
Directory website estimated the
median age of models as 23 in
2019, and a 2022 diversity report
from the Fashion Spot clocked
only 23 total castings of over-50s
on the fall 2022 runways.

In her 1996 article about
then-16-year-old model James King
in the New York Times Magazine,

Jennifer Egan described the para-
dox of marketing fashion via
young girls: “Teen-age girls simu-
late an adulthood they have yet to
experience, for the consumption of
adult women who then feel dogged
by standards of youth and beauty
they will never meet. Welcome to
image culture’s hall of mirrors.”

The year before Ms. Egan’s arti-
cle, model and actor Isabella Ros-
sellini was dumped from selling
antiaging cream as she aged.
Throughout the 1980s and ’90s,
Ms. Rossellini embodied serenity
in perfume and skin care ads for
the French cosmetics company
Lancôme. But when she was 42 in
1995, her contract abruptly ended.

“Women dream to remain
young, so if you are 42 you can no
longer represent that dream,” Ms.
Rossellini rememb ers the com-
pany’s executives telling her, as she
recounted in the 2012 documentary
“About Face“ and in several inter-

views. Last year, Ms. Rossellini told
Charlie Rose, “I think they made a
mistake.” In today’s more hospita-
ble climate, the 65-year-old Ms.
Rossellini has started appearing in
Lancôme advertisements again.

“So women’s dreams have
changed?” Ms. Rossellini asked Mr.
Rose of the shift. “They don’t want
to be young—they want to be old?”
In response, Francoise Lehmann,
chief executive officer at Lancôme,
called Ms. Rossellini “the perfect
embodiment of the Lancôme brand
values of positive and powerful
beauty.”

Some of the older models in
the spotlight at the moment, stars
with extraordinary longevity like
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SPEED READING | By Ella Dershowitz
Across
1 Pre-merger
location

7 Choir voice
11 Checkers at
SFO

14 Internet setup
device

15 “DeadPoets
Society”
director Peter

16 DojaCat
specialty

17 •“Get ready
to feel a lot of
feels”

19 California’s
Santa ___
winds

20 Saints
quarterback
Dalton

21 Searcher’s
question

22Winter Palace
inhabitant

23 •“Actually...”
25More active
29 Yarddivision
30•Mascara and
liquid liner

34 “ASeries of
Unfortunate
Events”
brother

37 Journey
38 Bigwordon
adollar bill

39 Additionally
40Painter
Matisse

42 •1970s
aquariumpet

45 Farmigaof
“The
Conjuring”

47 Little ___
(Brighton
Beach
nickname)

48•DorisDay
signature
song

53 Raggedydolls
54 Set ona
course?

55 Smartphone
precursors

59 Bit of body
art, for short

60•“I only need
aminute,” or
a guarantee
about this
puzzle’s
theme

62 Number on
awhiskey
bottle

63 Knob

64 Pattiwith
threeTonys

65 Cleared (of)
66 In needof a
massage

67 Reached
great heights

Down
1 Ocean
predator

2 “Verb” or
“adjective,”
e.g.

3 Had regrets
about

4 Personwith
a J.D.

5 “Not sogreat”
6 Reading
before the
semester
starts

7 TheBeatles’
“Eight
Days ___”

8 Get smart
9 Growbored
with

10 Hosp. areas
11 Takes shots
off the field?

12 Yemen’s
capital

13 In pieces

18Wed.
follower

22 Likemany
a country
highway

23 Supporter’s
vote

24 Stir-fry
vessel

25Meyers of
late night

26 Burningpile
27 Newand
improved

28 Dazzle
31 Goddess of
thedawn

32 “___Visite”
(Truffaut
short film)

33 Casserole
sphere

35 Functions
36 Protein-rich
legume, to
Brits

41 Ranter’s
emotion

43 Tasty bites
44___Mae
(Whoopi’s
“Ghost” role)

46 Polar bear’s
place

482022World
Cuphost

49 Eel on a sushi
menu

50Target of
prayer rug
prayers

51 Tarnish
52 Leave the
beach?

55 Insect in a
cocoonor
chrysalis, e.g.

56 Designer
Christian

57 Dermatology
topic

58 Timetable,
informally

60Civil rights
leader ___B.
Wells

61 Status ___

1 2 3 4 5 6 7 8 9 10 11 12 13

14 15 16

17 18 19

20 21 22

23 24

25 26 27 28 29

30 31 32 33 34 35 36

37 38 39

40 41 42 43 44

45 46 47

48 49 50 51 52

53 54 55 56 57 58

59 60 61

62 63 64

65 66 67

TheWSJDaily Crossword |EditedbyMikeShenk

▶Solve this puzzle online anddiscuss it atWSJ.com/Puzzles.

B A T H I O N S M I T T
B O W E A R O O M A H O Y
C L A R K G A B L E R A S P

A T O N E S A Y D I E
S H A L E G L A S S J A R S
H A R D L Y R I T A
O L E E P E E I N I G O
J A W A H A R L A L N E H R U
I L E N E A S S T N E T

A R O D R A W E G G
M A R C O P O L O R I N G O
A N Y O N E I N O I L
E G A N R I F T V A L L E Y
V E N D A S T H E B E L A
E L S A U S E R E T Y M

Previous Puzzle’s Solution

The contest answer isHEART. The letters
alphabetically separating the initials of the
five themeanswers (CDEFG for CLARK
GABLE; GHIJ forGLASS JARS; JKLMN for
JAWAHARLALNEHRU;MNOP forMARCO
POLO; RSTUV forRIFTVALLEY) give an
alternate answer for another answer’s clue:
DEF for ETYM;HI forAHOY; KLM for TWA;
NO forHARDLY; andSTU forRINGO. The first
letters of those answers, taken in order of the
parenthetical numbers in the theme clues,
spell the contest answer.

FILM REVIEW

TheDefiant Dames of Silent Cinema
Thewomen featured in this new four-disc set from Kino Lorber are anything but damsels in distress

‘CINEMA’S FIRST NASTY
Women,” a new collection
of silent movies available on
both DVD and Blu-ray from
Kino Lorber, earns points
for its catchy, if perhaps
sometimes misleading, title.
But it deserves even more
credit for its contents—a
crop of 99 films (some 14
hours’ worth), made from
1898 to 1926. Most come
from France and the U.S.,
but a handful are from Italy,
and a smattering hail from
Denmark, Sweden or Brit-
ain. In all, 13 international
archives and libraries con-
tributed material.

Both the Blu-ray and
DVD sets consist of four
discs, but only the Blu-ray
version is complemented by
a perfect-bound, 112-page
book of scholarly essays, in-
terviews, archival photos
and, most important of all,
useful notes on the films
themselves. Beyond that,
audio commentaries in Eng-
lish accompany 19 of the
films, with a further 15 in
Spanish. (The set is region-
free and being marketed
worldwide.) English interti-
tles are present in all mov-
ies that originally contained
them, and all foreign-lan-
guage intertitles have been
subtitled in English. Newly
recorded music, mostly by
female composers, accompa-
nies each picture. Many of
the scores are cleverly in
sync with the era; others,
jarringly not.

As the set’s moniker
makes clear, the emphasis is
on women, but not the de-
mure type often associated
with early cinema. Instead,
this box revels in disrup-
tion, rebellion and, more
than occasionally, outright
mayhem. Yet a stubborn
irony lies at its heart: Most
of these films were di-
rected, written and pro-
duced by men—in marked
contrast to Kino Lorber’s
“Pioneers: First Women
Filmmakers,” a set from
2018, and its periodic sup-
plements, among them two
volumes released in 2020
devoted to the now-cele-
brated Alice Guy Blaché.

The earliest films here
are extremely short (from
one or two minutes to
about 12). And even the

BY DAVID MERMELSTEIN

ARTS IN REVIEW

bulk of those shot later sel-
dom exceed a quarter hour.
A notable exception is “The
Snowbird” (U.S., 1916), at 82
minutes. Its plot, credited
to Mary Ryder and June
Mathis, concerns a tough
society girl’s trip to rural
Quebec, where she tangles
with the ornery cuss de-
frauding her father. A hand-
ful of other films clock in at
around 25 minutes, so a
long attention span is sel-
dom essential.

Each disc carries a loose
general categorization (“Di-
sastrous Domestics & Anar-
chic Tomboys,” “Queens of
Destruction,” “Gender Reb-
els” and “Female Trick-

sters”) and then groups
films under more specific
headers to further divide.
The oldest pictures may re-
quire unusual patience and
concentration, for much had
to be implied when watching
a film took about as much
time as frying an egg.

But as with many things,
immersion can engender ap-
preciation. So it is with the
12 (of 24) films in the so-
called Léontine series pre-
sented here, all made in
France between 1910 and
1912. They feature an incor-
rigible brat (played by a
fully grown woman, who,
despite fame in her day,
now remains nameless)
raining all manner of havoc
on nearly everyone she
meets, though notably none
on animals. Her competition
comes from two other Gallic
rabble-rousers: the unruly
Rosalie (Sarah Duhamel)
and the ill-tempered Cuné-
gonde (Little Chrysia), both
making life difficult for
those around them in their
own series.

Two American pictures
deserve special mention:
“Laughing Gas” (1907), di-
rected by the cinema pio-
neer Edwin S. Porter and
running just seven minutes,
features the exuberant Ber-
tha Regustus, a black

It gathers nearly
a hundredmovies
made from 1898
to 1926.

Bertha Regustus in ‘Laughing Gas’ (1907), above; Fatty Arbuckle and Minnie Devereaux
(at left) in ‘Fatty and Minnie-He-Haw’ (1914), above center
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woman of irresistible charm,
under the influence of a
dentist’s laughing gas. As
she travels home, everyone
she encounters, including
passengers on a tightly
packed streetcar, becomes
touched by her uncontrolla-
ble mirth. That all are white
may be the biggest surprise
of all. “Fatty and Minnie-He-
Haw” (1914), directed by the
infamous comedian Fatty
Arbuckle and running 21
minutes, stars Arbuckle and
Minnie Deveraux, of the
Cheyenne and Arapaho
tribes, in a farce that pits
her, the earthy daughter of
an Indian chief, against his
feckless coward, with the
pair clumsily attempting
physical affection even as he
pines for a different bride.

If anything mars this
valuable set, it’s the imposi-
tion of trendy academese on

its contents. The curators—
two film scholars, Maggie
Hennefeld and Laura Horak,
and an archivist, Elif Ron-
gen-Kaynakçi—have framed
the project as a barbed
counterpoint to anti-femi-
nist rhetoric, and many of
the supplements invoke the
wearisome jargon of race-
and gender-studies, fre-
quently obscuring the useful

insights that may also be
present. Another annoyance
are the condescending title
cards addressing racial ste-
reotypes, which in several
cases seem random.

Yet those interested in
cinema’s infancy and early
stages, when technology
was slowly but surely meta-
morphosing into art, will
find hours of scintillating

footage seen to extraordi-
nary advantage, thanks to
recent advances in cinema
restoration. This set’s cant
can be ignored. The films
themselves, like so many of
their central characters, are
irrepressible.

Mr. Mermelstein writes on
film and classical music for
the Journal.

Mabel Taliaferro in
‘The Snowbird’ (1916)
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London
For nearly a decade, Arsenal made

its annual trip across North London
to the home of rival Tottenham
Hotspur and returned without a vic-
tory. There were galling close calls
and embarrassing capitulations.
Nearly all of them involved some
kind of pratfall.

So when the streak ended on Sun-
day afternoon with a 2-0 win for Ar-
senal at the Tottenham Stadium, the
result could have stood as a mile-
stone on its own. But as the players
celebrated in front of the small con-
tingent of traveling fans, they under-
stood that they had claimed some-
thing far more surprising. By the
time Arsenal left its hated rival’s
home, it was a genuine contender in
the Premier League title race.

As the season approaches the
halfway point, Arsenal holds an
eight-point lead over Manchester
City, which has won championships
in four of the past five seasons. For
Arsenal, the youngest squad in the
league with an average age of 24.1,
this is uncharted territory.

“I saw a team with a lot of cour-
age, determination, quality, and they
really wanted it today,” Arsenal man-
ager Mikel Arteta said. “They are
young and they are starting to be-
lieve and have experience.”

The tests for Arsenal will now
come in quick succession. By March,
the club could either be in charge of
the race or practically out of it. First
there is a difficult home game
against a newly drama-free Manches-
ter United on Jan. 22, and then a po-
tentially season-defining clash
against Manchester City on Feb. 15.
But as intimidating as that schedule

young talent quickly to suit his play-
ing style—seven of Sunday’s starters
weren’t playing for Arsenal when
Arteta arrived in London—and drum-
ming out the aging, highly-paid stars
who didn’t. (The club had no qualms
about cutting loose two of the high-
est earners in its history, Mesut Ozil
and Pierre-Emerick Aubameyang, af-
ter Arteta decided he preferred not
to work with them.)

All of which has left Arteta exactly
with the team he designed. All it
needed, in this era of Manchester City
reeling off championships with near-
immaculate seasons, was an opening.

That seemed to arrive on Sunday
when City lost its own crosstown
derby against Manchester United,
2-1, on Saturday. Though City had
been ahead with 15 minutes to go, an
uncharacteristic wobble combined
with a confusing offside decision by

The Norwegian playmaker who was
supposed to be a wunderkind at 15 is
finally a star at 24 and at the heart
of the Arsenal offensive machine.

“Especially in the first half, I
thought he was incredible,” Arteta
said. “He’s really showing a different
kind of presence, the way he’s influ-
encing the game.”

He’s also influencing the stand-
ings. Right now, Arsenal is on pace to
finish the season with 99 points.
That number is so ridiculous that
only two teams have ever managed
it. And to be clear, it’s highly unlikely
Arsenal will become the third. But
Arteta knows that if his team is go-
ing to win a first Premier League ti-
tle in 19 years, it will have to be
close.

“I don’t want to do too much cal-
culation,” Arteta said. “It will de-
mand almost perfection.”

the officials, saw the defending
champions allow two goals in quick
succession and lose for the third
time this season.

In recent years, Arsenal might
have seen a chance like that and
choked. Instead, the team wasted no
time in stamping its authority on the
Tottenham game.

The first break in the game came
in the 14th minute, when Bukayo
Saka fired a hard cross straight at
Tottenham goalkeeper Hugo Lloris,
only for Lloris to break the first rule
of goalkeeping and push the ball into
his own net. The stadium fell into
near silence as 61,000 people
wrapped their heads around what
they had just witnessed.

Twenty-two minutes later, Arsenal
added a second goal when Martin
Odegaard fired into the bottom cor-
ner of the goal from 25 yards out.

Arsenal players celebrate after a 2-0 win over Tottenham. Arsenal holds an eight-point lead in the Premier League.
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may be, Arsenal goes into it in a bet-
ter position than most of its fans can
remember. In fact, after 18 of 38
games, the club has never had this
many points since the Premier
League began in 1992.

What makes it so stunning isn’t
Arsenal’s record in itself—the team’s
controlled performance on Sunday
underlined again that it is clearly one
of the smoothest, most efficient
teams in English soccer today. The
shock comes from the sheer speed of
Arsenal’s turnaround. The club is 15
points better off than it was at this
stage last season and 23 ahead of its
total at this point in 2020-21.

Much of that comes down to the
faith the club has placed in Arteta.
Only hired in December 2019, when
Arsenal was in free fall, he currently
has the fifth-longest active tenure in
the Premier League—all the more
impressive considering he had never
managed before. During that spell,
there were plenty of moments when
his inexperience was obvious. Arteta
might have been fired if Arsenal
hadn’t committed so completely to a
rebuilding project.

The fans weren’t shy about call-
ing for his head then, but they have
happily changed their tune since. At
the final whistle on Sunday, Arsenal
supporters were marking their first
victory at Tottenham in nine years
with a song about “Super Mik
Arteta” on loop.

“In the last few years there were
places we haven’t won for 15, 17 or
20 years,” Arteta said. “I would like
to do it all at once.”

Not only has Arteta been given
more time to prove himself than
most managers, he’s also enjoyed a
free hand in building the squad he
needed. That meant investing in

Arsenal Keeps
Its Title Bid Rolling

BY JOSHUA ROBINSON

when New York had itself a base-
ball club on the Polo Grounds. In
recent years, it was also a helpful
reminder for what sport the Giants
are supposed to be playing, be-
cause they were bad, bad, bad—
not just NFL bad, but Jets bad.

After stunning Tom Brady and
the Grumpy Lobster Boat Captain
Bill Belichick in the Super Bowl for
the 2011 season, the Giants went
into the wilderness for a decade,
surviving on twigs, N.J. transit
cards and memories of past ac-
complishments. They cycled
through six coaches. They said an
awkward farewell to Super Bowl
hero Eli Manning. They forced
New York sports fans to watch the
Knicks in November.

And now, suddenly, they’re
back. The Giants got themselves a
new coach, Brian Daboll of Buffalo,
and they delivered a better-than-
expected season, finishing 9-7-1,
third behind the Eagles and Cow-
boys in the division, but good
enough for the playoffs, because
the NFC was mostly blah sludge
this year.

Daboll didn’t overhaul the Gi-
ants; he coached them up, giving
fresh confidence to burdened
young talent like quarterback Dan-

iel Jones and running back Saquon
Barkley and making the Giants
competitive nearly every weekend.
On Sunday they pounded and han-
dled Minnesota, using a Jones-Bar-
kley running combo and a stout
defense to overcome some late
miscues and an atrocious rough-
ing-the-passer penalty. (I support
protecting QBs, but it’s getting to

the point defenders are expected
to make them a bowl of porridge,
read “Goodnight Moon,” and
gently tuck them in.)

The Vikings were…the Vikings.
At any minute, I thought they
would explode for a 24-point quar-
ter. I also wondered why they
seemed to play so casually, like it
was barefoot badminton at their

Top, Daniel Jones and Brian Daboll.
Below, the Bengals’ Sam Hubbard
scored after a Ravens fumble.

aunt’s birthday. On Minnesota’s fi-
nal, fourth-down play, quarterback
Kirk Cousins attempted and com-
pleted a 3-yard pass, which would
have been fine…except that the Vi-
kings needed 8 yards to keep play-
ing.)

Research scientists, with gog-
gles and tools. One day this fran-
chise will be excavated like a lost
city.

As for the Giants, they have mo-
mentum and a useful chip on their
shoulder. They weren’t picked to
win Sunday; they won’t be favored
visiting the 14-3 Eagles; they can’t
wait for you to forget their names
and note that technically, they play
in New Jersey, as if that is a bril-
liant cartographer’s revelation.

The attitude is brewing into
precisely the “Sleep On Us” vibe
the Giants deployed to win those
two Super Bowls against the New
England Patriots, and if we’re sit-
ting here next weekend having a
similar conversation about their
determination and mettle, it won’t
be shocking.

After all, it’s already a weird
playoff year. The most bizarre
game of the weekend happened in
Jacksonville, where the Los Ange-
les Chargers raced to a 27-0 lead
over the Jaguars, only to utterly
come apart and lose, 31-30. Per-
haps scientists should also be de-
ployed to probe the itinerant Char-
gers, who are blessed with
sumptuous talent and yet a re-
markable ability to lose games
they are supposed to easily win.

Jax wages on. So do the San
Francisco 49ers, the only favorite

to have an easy
game, thumping Se-
attle 41-23. Also
moving forward are
the Buffalo Bills,
who survived a rous-
ing if time-addled ef-
fort from the Miami
Dolphins, and the
Cincinnati Bengals,
who needed a 98-
yard fumble return
to beat the under-
manned Baltimore
Ravens.

Ravens fans will
be seeing that night-
mare play all winter:
backup quarterback
Tyler Huntley soar-
ing high (why high?)
for a sneak plunge in
a 17-17 game, getting
the ball punched out
mid-leap, and 6-
foot-5, 265 pound

Cincinnati lineman Sam Hubbard
scooping the ball up and huffing
across the field looking like he’d
found out his gate was closing
while he was standing in line at an
airport Starbucks.

Never seen anything like it, or
the Vikings.

Eventually, the scientists will
figure it out.

JASON GAY

The NewYork Giants Are Back
Aproud franchise gets a playoff win. Plus: craziness in Jacksonville and on the goal line in Cincinnati.
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Decades from now,
mystified scientists
will gather to study
the NFL’s Minnesota
Vikings, to try to figure
out what they were all

about—if they existed to compete
in football, or merely to psycho-
logically torment a population of
loyal, long-suffering fans.

Tests will be run; helmets will
be carbon-dated; archaeologists
and academics will scour the ruins
of old Twin Cities stadia. Brainy
lab coats will review those regu-
lar-season box scores and heart-
breaking playoff collapses, the fact
that a 13-4 team could be quite
statistically terrible, and ask a
simple, probing question: How?

I digress. Let’s give our love to
the New York Giants, for they are
the playoff victors here, 31-24 win-
ners over a vanishing Vikings team
I’m not quite sure ever existed. It’s
New York that’s the story here,
moving on to a date next weekend
with their divisional rival Philadel-
phia Eagles and a very important
football game for some of the
noisiest fans you know.

The Giants are sometimes re-
ferred to as the New York Football
Giants, a classy nod to a time
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Aiming
For Empire
Demetrius: Sacker of Cities
By James Romm
(Yale, 210 pages, $26)

BOOKSHELF | By Peter Thonemann

Katie Hobbs Wants to Turn Back the Clock

A rizona’s then-Gov. Doug
Ducey signed a law last
year establishing Amer-

ica’s most expansive school-
choice program. Mr. Ducey’s
successor, Katie Hobbs, seeks
to undo that progress.

Arizona established educa-
tion savings accounts, which it
styles Empowerment Scholar-
ship Accounts, in 2011. With an
ESA, parents can use a portion
of their child’s state education
funds—about $7,000—to pay
for private-school tuition, tu-
toring, textbooks, online
courses, home-school curri-
cula, special-needs therapy
and other expenses. Last year’s
law abolished eligibility limits
and made ESAs available to all
K-12 students in the state. Ms.
Hobbs’s proposed budget
would undo the expansion,
leaving only around 1 in 4 stu-
dents eligible.

In her first State of the
State Address, she assailed the

Legislature for expanding the
program and warned it “will
likely bankrupt the state.” She
claimed the new law is
“poised to cost Arizona tax-
payers an estimated $1.5 bil-
lion over the next 10 years if
left unaddressed.”

But there’s an obvious prob-
lem with her math. Arizona
spends more than $12,000 a
pupil on its public schools,

while the typical universal ESA
award amount is only $7,000.
Ms. Hobbs counts the cost of
the program but ignores the
fiscal benefit. An analysis from
the nonpartisan Common
Sense Institute finds that the
ESA program will save tax-
payer money.

The ESAs are funded with
90% of the state’s per pupil

expenditure, but none of the
federal or local portion, which
means that each student who
uses an ESA instead of enroll-
ing in a district school gener-
ates savings for taxpayers.

The state Education Depart-
ment reports that traditional
public-school enrollment has
declined by nearly 31,000
since 2019 and is now more
than 70,000 below the 2019
budget projections. The Com-
mon Sense Institute calculates
that this decline generates
more than $500 million in an-
nual statewide savings, more
than offsetting the $377 mil-
lion annual projected cost of
the full ESA program. Mean-
while, Ms. Hobbs proposes to
spend $1.34 billion on “new
executive initiatives,” belying
her profession of concern for
the taxpayer.

Arizona’s Legislature re-
mains narrowly under Republi-
can control, and the leaders of
both chambers have pro-
nounced the governor’s budget
dead on arrival. “First of all,

Arizonans want school choice,”
House Speaker Ben Toma said
in response to Ms. Hobbs’s
speech. “I don’t think giving
parents choice is equivalent to
anti-public-education.”

The governor has a line-
item veto, but Ms. Hobbs
won’t be able to use it to limit
ESAs, which are funded by for-
mula tied to money for public
schools. That means she’d
need Republican lawmakers to
cross party lines.

That would be risky for
them. A Morning Consult
tracking poll this month found
67% of Arizonans and 77% of
parents with school-aged chil-
dren support ESAs. Enrollment
has surged to 45,000 from
10,000 since the expansion.
Even Ms. Hobbs should think
twice before alienating these
constituents.

Mr. Bedrick is a research
fellow at the Heritage Founda-
tion. Mr. DeAngelis is a senior
fellow at the American Federa-
tion for Children.

By Jason Bedrick
And Corey DeAngelis

Arizona’s governor
would repeal a 2022
school choice law.

OPINION

N ominations, please, for the title of Most Confusing
Historical Period Ever. The third-century crisis of the
Roman Empire? The Thirty Years’ War? The Balkans,

pretty much whenever? Kids’ stuff. The half-century after
the death of Alexander the Great still beats all comers.

After Alexander’s death in Babylon in 323 B.C., his vast
empire, stretching from the Adriatic to the Indus, was
engulfed in a head-spinning series of civil wars between a
huge cast of Macedonian generals, all of whom seem to be
married to everyone else’s sister. By the end of the 280s
B.C., three major successor dynasties (the Ptolemies in
Egypt, the Seleucids in the Near East, and the Antigonids
in Macedon) had finally emerged from the carnage. But the
intervening period was, frankly, a nightmare.

Among the dozen or so grim-faced warlords who fought
over Alexander’s legacy, by far the best-known to us is

the mercurial Demetrius
Poliorcetes (“City-Besieger”).
Demetrius probably never met
his great predecessor—he was
only a toddler when Alex-
ander set out for Asia—but
none of Alexander’s successors
came so close to reincarnating
the conqueror’s spirit. In
“Demetrius: Sacker of Cities,”
James Romm draws a concise
and engaging biographical por-
trait of this extraordinary man.

Demetrius was the son of the
Macedonian general Antigonus
the One-Eyed, the most ruthless
of Alexander’s early successors,

who built a short-lived personal empire in modern Turkey
and Syria. Already in his 60s at the time of Alexander’s
death, Antigonus was an old man in a hurry. At the age
of 19, Demetrius was leading his father’s Companion
Cavalry in battle, and when Antigonus took the title
“King” in 306 B.C., Demetrius was proclaimed as co-ruler.

Demetrius’ nickname derived from his spectacular siege
operations, most famously deployed during his year-long
siege of the island city of Rhodes in 305–04 B.C. His first
empire collapsed overnight after Antigonus’ defeat and
death at the battle of Ipsus in 301, but with phenomenal
speed Demetrius won a new kingdom for himself, this time
in Macedon and mainland Greece. His second empire was
equally short-lived. In 286 B.C., a quixotic attempt to
imitate Alexander’s heroic march into Asia descended into
farce, and Demetrius died soon afterward of gluttony and
alcoholism, imprisoned in a remote Syrian fortress.

Much of what we know of Demetrius’ life and personality
comes from Plutarch’s sparkling and melodramatic biography,
written some 350 years after Demetrius’ death. Most of the
entries in Plutarch’s “Parallel Lives” deal with figures of
exemplary virtue; his “Life of Demetrius” (along with its
Roman parallel, the equally over-the-top “Life of Antony”)
instead explores the effects of self-destructive vice.
Plutarch paints an irresistible picture of Demetrius’ phys-
ical beauty, courage and charisma but also his immense
and indiscriminate sexual appetite, his heavy drinking, and
his increasingly unhinged megalomania. Perhaps some of this
is a bit overdrawn—or shaped by Plutarch so as to draw out
the analogies with Mark Antony—but it is all enormous fun.
Puccini could have made a terrific opera out of it.

Mr. Romm has long been one of the most energetic
interpreters of ancient Greek history for a nonspecialist
readership. He has tackled the wars of Alexander’s suc-
cessors before, in his lively and accessible “Ghost on the
Throne” (2011), to which his biography of Demetrius is (as
it were) a worthy successor. Mr. Romm knows how to tell a
story, and “Demetrius: Sacker of Cities” rattles along at a

terrific pace; his narrative of the epic siege of Rhodes is
the most exciting I have ever read. For all his evangelical
zeal, Mr. Romm does occasionally vent his frustration with
the Habsburg-like tangle of overlapping marriage-alliances:
“A curse on these repurposed names!” he writes at one
point, as he wrestles with yet another of the period’s four
Alexanders, four Ptolemies and three Demetriuses. None-
theless, it is hard to imagine a more lucid account of the
fiendish political history of the period.

Mr. Romm’s handling of cultural history is less sure-
footed. One striking novelty of this period is the emergence
of the ruler-cult—the worship of living generals and kings as
gods by Greek city-states. Thanks to Plutarch’s account, and
an extraordinary surviving Athenian cult-hymn to Demetrius,
we know more about the worship of Demetrius than of any
other early Hellenistic ruler. “Hail,” sang the Athenians,
“son of the most powerful god Poseidon and of Aphrodite!
For other gods are far away, or do not have ears, or don’t
exist, or take no notice of us, but you we see present here,
not made of wood or stone, but real: so we pray to you.”

These cults, for Mr. Romm, are nothing but “infatuation”
and “self-abasement”: The hymn to Demetrius shows “how
low Athens had sunk,” and Athenian politicians cynically
promoted the worship of Demetrius “in order to bolster
their own political futures.”

But there is surely more to it than that. Throughout the
Greek world and Roman Empire, the cult of living rulers
continued down to the fourth century A.D. and was treated
with immense seriousness by participants; the ruler-cult
was as central to the legitimacy of Hellenistic kings and
Roman emperors as the divine right of kings was to
Christian Europe. We may not like the ruler-cult much,
but to dismiss a social institution that endured for more
than 600 years as nothing more than contemptible flattery
doesn’t make for terribly good history.

It should be said that Mr. Romm’s publisher hasn’t served
him especially well. The subtitle “Sacker of Cities” is, at best,
dodgy marketing: Demetrius besieged dozens of cities but
sacked only one (Babylon). The absence of plates is a major
missed opportunity: The official portraiture of Demetrius, in
sculpture and on coins, is a glorious seam of contemporary
evidence for his Alexander-like public persona. Still, for
anyone new to this tangled but thrilling period of history,
Mr. Romm’s whirlwind Demetrius is now the place to start,
though be warned: Trying to master the marriage alliances
between Ptolemy and Lysimachus may bring on a migraine.

Mr. Thonemann teaches Greek and Roman history at the
University of Oxford.

Among thewarlords eager to succeedAlexander
theGreatwas aman of courage and charisma, as
well as vast appetites and unhingedmegalomania.

Before the Su-
preme Court
renders its de-
cision on Har-
vard’s and the
University of
North Caro-
lina’s use of
race prefer-
ences in ad-
missions, the
justices might

take a glance across the Poto-
mac. Northern Virginia today
offers a snapshot of how affir-
mative action, intended as a be-
nevolent effort to prevent dis-
crimination, has hardened into
an ugly war on achievement.

The latest fuss was kicked
off before Christmas when
Asra Nomani, an India-born
mom and reporter, wrote a
piece for the Manhattan Insti-
tute’s City Journal detailing
how her son’s Virginia high
school never informed him
he’d been recognized by the
National Merit Scholarship
Program.

Other students at Thomas
Jefferson High School for Sci-
ence and Technology—known
as “TJ” and regularly ranked
America’s No. 1 high school—
said they had the same experi-
ence. So Virginia Attorney
General Jason Miyares
launched a civil-rights investi-
gation on Jan. 4. Days later,
principals at two more Fairfax
County high schools, Westfield
and Langley, admitted they too
had failed to inform student
award winners.

Mr. Miyares then expanded
his investigation to all Fairfax
County. No sooner had he
done so than neighboring Lou-
doun County reported that
three of its high schools had

The New Structural Racism
delayed notifying its stu-
dents—though officials in-
sisted it wasn’t intentional. On
Friday, four more Fairfax high
schools fessed up, followed by
another on Monday.

The National Merit Scholar-
ship Program is a competition
of 1.5 million students, based
on their scores on the Prelimi-
nary Standard Achievement
Test/National Merit Scholar-
ship Qualifying Test. “Com-
mended Students” rank in the
top 3%, while “Semifinalists”
test in the top 1%.

It’s an achievement that can
make a difference on a college
or scholarship application. But
the kids who weren’t told they
were National Merit winners,
or were told too late, couldn’t
include it on their applications.

Given that the program
leaves notifications up to the
individual schools, it’s possi-
ble that all these failures were
bureaucratic snafus. But the
context offers a less generous
reading. Public education in
Fairfax County has become
the front line for an equity
agenda that has hardened into
a war on achievers, who are
disproportionately Asian-
American.

As a federal judge pointed
out in 2022 in a case contest-
ing TJ’s new admissions policy,
the Fairfax County School
Board eliminated the merit-
based entrance exam to make
room for African-American
and Hispanic students by re-
ducing the number of Asian-
Americans. In that sense it
“worked.”

The class admitted before
the change was 73.05% Asian-
American, 3.29% Hispanic and
1.23% African-American. After

the change, these figures went
to 54.36%, 11.27% and 7.09%,
respectively. The share of
white students grew from
17.70% to 22.36%.

Meantime, in October dis-
trict officials signed a
$455,000 contract for strategic
planning with consultant Mu-
tiu Fagbayi of Performance
Fact Inc. A PowerPoint presen-
tation he’d already delivered at

a September 2022 Fairfax
County School Board retreat
defines equity as “equal out-
comes for every stu-
dent, without exception.”

Or consider Shawnna
Yashar, another TJ mom,
whose son wasn’t told he was
a commended student until af-
ter the deadline for his early
admissions application. Ms.
Yashar says that when she
complained to TJ’s director of
student services, Brandon Ko-
satka, he told her that the
school wants “to recognize
students for who they are as
individuals, not focus on their
achievements,” and that it de-
layed informing winners to
spare the feelings of those who
didn’t qualify.

It’s hard not to notice that
those who paid the price for
this approach were over-
whelmingly Asian-American,
judging by the names on the
National Merit Semifinalists’
list published by Fairfax

County. Asian-Americans at TJ
accounted for 101 of the 132
winners, or 77%. At Langley it
was 10 of 15 (66%), and for
Westfield it was four of five
(80%).

Asian-Americans make up
only 18.97% of the student
population of the Fairfax
County public schools.

What makes Asian-Ameri-
can achievement so resented
by our equity warriors is that
it exposes as false the narra-
tive about an irredeemably
racist America where minori-
ties can’t succeed. This pro-
gressive disdain for Asian-
Americans is amplified by a
resentment of moms and dads
who believe they should have a
say in their kids’ educations.

In Virginia, parents watched
teachers unions agitate to keep
classrooms closed during
Covid. They learned the Na-
tional School Boards Associa-
tion asked the Biden adminis-
tration to regard angry
parents who showed up to
public meetings demanding ac-
countability as domestic ter-
rorists. And they heard a
schools superintendent in Lou-
doun County lying to them
about a brutal sexual assault
of a 15-year-girl in a school
bathroom.

Now these same officials
want parents, especially Asian-
American parents, to believe
that not informing their chil-
dren that they won a presti-
gious academic competition
was an innocent oversight.
We’ll see what the attorney
general finds. But nothing
these school officials have
done has earned them a pre-
sumption of trust.

Write to mcgurn@wsj.com.

In Northern Virginia,
affirmative action has
hardened into a war
on high achievers.
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New Delhi
Prime Minis-
ter Fumio
Kishida’s visit
to Washing-
ton reminded
Ame r i c a n s
last week that
Japan has be-
come Amer-
ica’s most im-
portant ally.

But my visit to the Ananta
Centre’s India-U.S. Forum here
over the weekend reminded
me that the future of the Indo-
Pacific rests largely in India’s
hands.

The history of Asia can be
read in comparing the Indian
and Chinese economies. Ac-
cording to World Bank figures
in chained dollars, in 1980 In-
dia’s gross domestic product
was 64% of China’s. By 2001
when China joined the World
Trade Organization, India’s
economy was only 28% as
large as China’s. And, despite
several years of rapid growth
in the 21st century, by 2021 In-
dia’s economy had fallen even
further behind and equaled
only 17% of the Chinese econ-
omy. Even as India has caught
up with China in population
and built a world-class cyber
industry, it has not emerged as
the kind of manufacturing
powerhouse that could rival
China’s economic weight in
Asia and beyond.

Uneven development has
been a more important driver
of world politics throughout
modern history than many
people understand. Britain’s
early lead in the Industrial

Can India Emerge as a Rival to China?
Revolution made it both the
workshop and the master of
the world in the 19th century.
As the rest of Europe caught
up with Britain, Western pow-
ers managed to dominate vir-
tually the entire world.

Japan’s early industrial suc-
cess made it the greatest
power in Asia by the end of
the 19th century, and Imperial
Japan was sometimes called
the “Britain of Asia.” Regional
supremacy went to the heads
of Japan’s rulers, and they em-
barked on a destructive and
ultimately ruinous quest for
hegemony. Now China’s suc-
cess has made it the greatest
regional power and tempted
some in Beijing to follow the
path of Imperial Japan.

If India’s economy had kept
pace with China over the past
40 years, India would cur-
rently have a GDP of $10 tril-
lion instead of $2.73 trillion.
Between the military spending
an economy of that size can
support and the economic and
political clout it would give In-
dian businesspeople and dip-
lomats, there would be no
“China threat” in the Indo-Pa-
cific. When and if the gap be-
tween India and China begins
to close, the balance of power
in Asia will also start to shift,
and China will need to rethink
its approach to regional and
world politics.

America’s problem in Asia
is not that China is too rich. It
is that India is too poor. In the
short to medium term, the im-
balance between the two
Asian giants requires the U.S.
to work with our allies to

keep Chinese ambitions and
power in check. But even as
we focus on the clear and
present danger, we must keep
the big picture in mind. The
U.S. and India have disagreed
and will disagree on many
things, but America’s national
interests are firmly tied to In-
dia’s success.

India’s great economic
achievement to date has been
the development of a world-
class information economy.

Cities like Bangalore and Hy-
derabad have become impor-
tant centers of IT, and the rise
of the Indian tech sector has
helped build an emerging In-
dian middle class. Cyber alone,
however, won’t be enough to
achieve the transformational
growth that India needs. If In-
dia wants to end poverty at
home and emerge internation-
ally as China’s peer, it must
become a great manufacturing
power.

The World Bank estimates
that in 2021 India had more
than 360 million children 14
or younger, 112 million more
than China. IT will provide
jobs for only a fraction of
those young people. For the
hundreds of millions of Indian
workers who do not speak
English and have limited

mathematical skills, factory
work offers the only feasible
path out of poverty.

Manufacturing for the world
market has not been India’s
strong suit. Rickety infrastruc-
ture, expensive and unreliable
electric power, complicated la-
bor and land laws, and a frus-
trating bureaucracy prevented
India from joining previous
waves of Asian industrializa-
tion. Japan, South Korea, Tai-
wan, Singapore, Vietnam and
of course China all outper-
formed India in the race to in-
dustrialize.

Today, however, a conflu-
ence of international and do-
mestic factors is giving India a
chance to catch up. Interna-
tionally, manufacturers are
looking to reduce their depen-
dency on China. Domestically,
the populist government of
Prime Minister Narendra Modi
wants broader prosperity than
the cyber economy on its own
can provide. Years of invest-
ment in highways, railroads
and ports combined with reg-
ulatory reforms have reduced
if not eliminated the obstacles
that long kept foreign inves-
tors at bay.

While Indians work on
making their country more at-
tractive for foreign invest-
ment, American policy makers
need to remember that Indian
economic growth is critical to
American goals in the Indo-Pa-
cific. As American trade policy
adjusts to the new era of
great-power competition, we
need to ensure that made-in-
India products have access to
American markets.

Manufacturing hasn’t
been a strong suit,
and technology alone
won’t do the trick.

GLOBAL
VIEW
By Walter
Russell Mead
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Are We Willing to See Russia as It Really Is?
In his letter “Russia Was Never

Predestined for Putinism” (Jan. 12),
responding to my op-ed “Putin Wants
Ukraine Back in the U.S.S.R.” (Dec.
30), Leon Aron argues that history is
filled with “zigzags and hairpin turns”
and the Russian invasion of Ukraine
by Vladimir Putin represented a radi-
cal break with the policies of former
Russian President Boris Yeltsin. There
is no sign that this is true.

Yeltsin’s corruption needed terror
to protect it and all evidence shows
that Yeltsin and Mr. Putin were linked
by common crimes. In September
1999, four Russian apartment build-
ings were blown up in the middle of
the night and more than 300 people
were killed. The bombings were
blamed on Chechens and used to jus-
tify a new invasion of Chechnya. Mr.
Putin, the newly appointed prime
minister, was put in charge of the
war. His rating soared and he was
elected president.

For 23 years, I had no doubt that
the bombings were carried out by the
Federal Security Service (FSB) in co-

operation with members of Yeltsin’s
entourage. But I was uncertain of the
guilt of Yeltsin himself. Documents
recently released by the Clinton Pres-
idential Library, however, show that
Yeltsin actively aided the operation to
make Mr. Putin president. In a tele-
phone call on Sept. 8, 1999, he in-
formed President Bill Clinton that Mr.
Putin would be the next president. “I
am sure you will have good relations
with him,” Yeltsin said. Mr. Putin’s
rating at the time was 2%. On the
next day, the first Moscow apartment
building was blown up in the middle
of the night.

The idealization of Yeltsin and Mr.
Putin did the world no good. The war
on Ukraine could have been pre-
vented if the U.S. had seen Russia as
it is. But Russia does not reveal her
secrets willingly, and none are so
blind as those who will not see.

DAVID SATTER
Washington

Mr. Satter is author of “Age of De-
lirium: the Decline and Fall of the So-
viet Union.”

LETTERS TO THE EDITOR

“I love bamboo but
there’s no chemistry here.”

THEWALL STREET JOURNAL

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

The U.S. Classifies Too Many Documents
Regarding your editorial “Biden’s

Classified Document Stash” (Jan. 11):
Isn’t the National Archives supposed
to be keeping track of such things?
My experience in the pharmaceutical
and medical-device industry includes
the use of robust document-manage-
ment systems for critical documents
much less important than our na-
tional secrets.

Classified documents at least re-
quire the care afforded ordinary li-
brary books, in that if they are miss-
ing or overdue after a certain period
of time, notices are automatically
sent. The National Archives should be
hunting these things down. We can’t
expect perfection during the scrum of
vacating the White House, but the Ar-
chives should have representatives
involved in this process to ensure re-
turn of classified materials. This is a
failure more of the Archives than of
either the Biden, Obama or even
Trump administrations.

LARRY ISACSON
Laguna Niguel, Calif.

Having spent a career protecting
classified material at many of our
overseas missions, the Trump-Biden
abuses of the system are actually
common. The volume of classified
material held by the U.S. government
is incalculable. Protecting toilet paper
would be easier.

As we are thrust into an era of
congressional investigations of gov-
ernment, maybe lawmakers should
start by zeroing in on how, realisti-

cally, to protect sensitive national in-
formation. Imagine the number of
documents curried away in the homes
and offices of former government se-
nior officials.

BRIAN FLANAGAN
St. James, N.C.

Perhaps Ian Fleming put it best in
“Goldfinger”: “Once is happenstance.
Twice is coincidence. The third time
it’s enemy action.” Though the latest
Washington document drama de-
serves a wry chuckle, it also confirms
that the U.S. is facing a crisis of cus-
tody for our most sensitive docu-
ments. Our elected representatives
should urgently investigate why so
many classified documents seem to
be lying loose around the country.
The quicker the better, before our
real enemies start snooping around
old offices.

TRAVIS REED
Denver

With the record of past malfea-
sance and outright illegal abuse of
power, why should anyone have be-
lieved the initial government an-
nouncements? “Roughly 10” items
were found? One might “roughly” an-
nounce hundreds or thousands; what
stops anyone from counting to nine
or 12? Evasive language is used to
evade the truth. There could have
been “roughly 10” boxes of docu-
ments for all we know.

JOE BOCCUZZI
Tomball, Texas

HowWas America to Blame in World War II?
Regarding Paul Kennedy’s review

of Robert Kagan’s “The Ghost at the
Feast” (Books, Dec. 31): Why do histo-
rians blame America rather than the
duplicity of the Soviet Union and
fecklessness of Britain and France for
the debacle in the early years of
World War II?

The U.S. under President Franklin
Roosevelt had pursued a plan of ef-
fective rearmament. Work on the
high-tech Yorktown aircraft carriers

and their SBD bombers that defeated
the Japanese at Midway began al-
most immediately after Roosevelt’s
inauguration. So did work on scores
of new destroyers to escort the carri-
ers. Although tank and antitank-gun
technology lagged, aircraft design
and manufacturing capability soared.
Thanks to Roosevelt’s prescience, U.S.
aircraft answered the call in the Bat-
tle of France. Britain and France
sleepwalked into the war; they should
have asked for help sooner.

JIM MCMANUS
PhoenixSchools Must Think Like

Students to Discipline Them
As a high-school math teacher with

28 years in the trenches, I would ar-
gue that in-school suspensions are
better than out-of-school suspensions
(“Schools Test Mental-Health Ap-
proaches to Discipline,” Personal
Journal, Jan. 5).

I used to survey my students re-
garding out-of-school suspensions:
“Which is worse: a one-day suspen-
sion or a two-day suspension?” The
rowdy crowd would invariably answer
that one day is worse because you
get only one day off from school.

Assuming that in-school suspen-
sions aren’t run like a daycare center,
mosh pit or rec room, they are highly
unpopular with the rowdy crowd. In-
school suspension is a punishment
and an opportunity to rethink class-
room conduct, not a reward for poor
behavior. Administrators should think
like students.

JEFFREY R. SMITH
Alameda, Calif.

Pepper ...
And Salt

Coach Bennett Sets the Pace
Regarding Bob Greene’s “Would

Kirby Smart Turn Down a Raise?”
(op-ed, Jan. 9): University of Virginia
basketball coach Tony Bennett turned
down a raise in 2019 after winning a
national title. “I have more than
enough,” said Mr. Bennett, “and if
there are ways that this can help out
the athletic department, the other
programs and coaches, by not tying
up so much, that’s my desire.” He
also donated $500,000 toward a ca-
reer-training initiative for UVA bas-
ketball players. What a wonderful
world it would be if more coaches
followed his example.

CAROLYN WILSON
Wilmington, N.C.

Who Knows Crowd Control?
Your editorial “Brazil Gets a De-

mocracy Test” (Jan. 10) states that
“Brasilia’s security forces need to ex-
plain why the capital wasn’t better
protected.” Really, it’s Brazil’s secu-
rity forces that need to explain that?

FRED FISHER
Pensacola, Fla.

The Debt-Ceiling Showdown

T he first rule of political negotiation is
never take a hostage you’re not pre-
pared to shoot. That’s advice for House

Republicans to contemplate as
they gear up for a high-stakes
showdown with President Bi-
den over raising the federal
borrowing limit.

The U.S. will reach its $31.4
trillion limit on gross federal
debt on Thursday, and Treasury is resorting to
special measures that on present revenue
trend can delay default into the spring.
Speaker Kevin McCarthy has promised his
Members he won’t move to raise the limit
without spending concessions from President
Biden. But Mr. Biden says he won’t negotiate
at all over the debt limit.

Something or someone has to give because
the debt limit has to be raised. The U.S. has al-
ready borrowed and spent themoney, and debt
held by the public is a contract. Nobody sane
inWashington wants to be blamed for trigger-
ing a default, and the bond market ructions it
would cause, which means it almost certainly
won’t happen.

Republicans are right to want to stop the
reckless spending trends of the last four years.
U.S. debt held by the public is now about 100%
of GDP, up from 39.2% as recently as 2008 and
77.6% in 2018. The cost of financing that debt
is rising fast along with interest rates, and in-
terest on the debt will take up an increasingly
large share of federal revenue. Priorities like
national defense will be squeezed.

Spendthrifts should pay their debts, but they
should also have their credit card pulled, or at
least limited, so they can’t keep piling up un-
paid bills. This is the sensible principle that
most of Washington has abandoned in recent
years. It’s good for the country that someone
in power wants to rein it in.

The problem is that the House GOP faces an
imbalance of political forces. Their majority is
only five, which will shrink to four if Rep.
George Santos is forced to resign. Democrats
hold the Senate and the White House. All of
Wall Street, bond investors, the credit-rating
agencies and the financial world will be warn-
ing of debt-limit doom. The press will side as
usual with the Democrats. Maintaining GOP
unity as the political pressure builds will make
the vote for Speaker look easy.

Republicans used the debt limit as leverage
to negotiate a spending limit on non-entitle-
ment spending in 2011 with Barack Obama. An-

nual caps and the threat of au-
tomatic cuts caused outlays to
fall as a share of GDP for sev-
eral years. But the cost was
high because defense and do-
mestic social-welfare spend-
ing were both capped. Entitle-

ments were exempt as the two sides agreed to
negotiate reforms. But Mr. Obama had no real
intention of doing so, and neither does Mr. Bi-
den, whose transparent strategy is to portray
the House GOP as MAGA radicals.

Military readiness suffered greatly until Re-
publicans began to trade defense increases for
social-welfare increases during the late Obama
andTrumpyears. Theworld is amore dangerous
place now, with Russia invading Ukraine, China
threatening Taiwan, Iran getting closer to a nu-
clearweapon, and jihadists far fromdefeated. A
sequester deal like the one in 2011 would be a
dangerous gift to U.S. adversaries.

One emerging GOP strategywould be to pass
a bill that guarantees against default by priori-
tizing tax revenue for debt repayment. It would
also protect Medicare and Social Security pay-
ments and some vital federal services. That
would leave other domestic accounts and per-
haps non-essential defense spending to be un-
funded until a debt deal is reached. This beats
taking debt default as a hostage, but it still car-
ries political risks as Democrats highlight what
isn’t funded.

i i i
All of which means Republicans will have to

pick their spending targets carefully, explain
their goals in reasonable terms so they don’t
look like they want a default, and then sell this
to the public as a united team. The worst result
would be for Republicans to talk tough for
months, only to splinter in a rout at the end, and
be forced to turn the House floor over to Demo-
crats to raise the debt limit with nothing to
show for it. Opportunists on the right would
then cry “sellout,” even if they had insisted on
demands that were unachievable.

This is what Democrats expect to happen,
which is why they don’t think they need to ne-
gotiate. If Republicans want to use the debt
limit as leverage, they need a strategy for how
this showdown ends, not merely how it begins.

Do Republicans have a
strategy that will unite
them in the clutch?

Wisconsin Bids for a Flat Income Tax

R eform in the states continues despite
little notice in the national media, and
the latest example comes fromWiscon-

sin. Badger State Republicans
are proposing a major tax cut
and reform that includes a flat
rate of 3.25% on income.

The GOP-led Legislature
announced a plan Friday that
would replace four current
brackets, including a top rate of 7.65% and a
lower bound of 3.54%, meaning every tax-
payer would pay less. The reform would phase
in over four years with the flat rate taking ef-
fect in 2026.

The tax cut would make Wisconsin the lat-
est member of a fast-growing state club. In-
come-tax cuts took effect in 11 states on New
Year’s Day, according to the Tax Foundation.
Arizona, Idaho and Mississippi adopted flat
taxes, and Wisconsin would become the 14th
state to do so.

Michigan has a flat rate of 4.25%, while Iowa
Gov. Kim Reynolds signed a reform last year
that takes Iowa’s top rate down from 8.53% to
3.9% in 2026. Even progressive Illinois has a flat
rate of only 4.95% as 55% of voters in 2020
soundly rejected Gov. J.B. Pritzker’s attempt to
rewrite the state constitution to impose a pro-
gressive rate system.

Badger State Republicans realize their pro-
gressive tax structure makes it harder to hold
on to mobile residents. As Assembly Speaker
Robin Vos told theMilwaukee Journal Sentinel
Tuesday, “if someone is going to spend six
months and a day somewhere it is better to
have them inWisconsin than somewhere else.”
Wisconsin has lost 0.3% of its population on net
to domestic migration since 2018, according to
the Census Bureau.

The cut in the topmarginal rate would be es-
pecially helpful to the thousands of small busi-
nesses that are the backbone of the state econ-

omy. As Senate Majority
Leader Devin LeMahieu said in
a memo to legislators: “As
many as 95% of Wisconsin’s
businesses are structured as
pass-throughs” that pay at the
individual tax rate. The 7.65%

top marginal rate starts at a mere $280,950 of
income for an individual filer.

Republicans enjoy a near two-thirdsmajority
in each legislative chamber. But Democratic
Gov. Tony Evers has already uncapped his veto
pen. “We should continue to have a progressive
tax system,” he said last month, and he restated
his opposition Friday.

Legislators hope Mr. Evers is persuadable
because he also wants a tax cut, but his pro-
posal returns much less to taxpayers. He un-
veiled a tax plan last year that would reduce in-
come-tax bills by about 10% for families earning
less than $150,000, or single filers below
$100,000. But the savings, doled out through a
credit rather than a rate cut, would be much
smaller and domuch less for the economy. The
Journal Sentinel reports that a median family
would keep about $375 more than today. The
same family would savemore than $900 under
the GOP reform.

Mr. Evers will play the class-warfare card,
but Republicans needn’t be intimidated. The
state is projected to have a budget surplus of
$6 billion for the next year that can accommo-
date the rate cuts. Wisconsin’s economy isn’t
as vibrant as it could be with a better tax and
regulatory system. Republicans are right to use
the state surplus to return money to taxpayers
and make the state more competitive.

The GOP proposal
would take the top rate
to 3.25% from 7.65%.

Ph.D. Students of the World, Unite

L abor unions dominate Illinois politics, so
far be it from elite academia to be left
out. Last week Northwestern University

graduate students voted 1,644
to 114 to unionize, joining the
United Electrical, Radio and
MachineWorkers of America.

According to the Daily
Northwestern, the “graduate
workers” platform goals in-
clude “competitive pay,” “professional stan-
dards” in labs and classrooms, “power to ad-
dress misconduct” as well as “comprehensive
healthcare” and financial support for interna-
tional students. Does this include scholarships
for students from China?

Unions invariably drive up costs, and gradu-
ate students who collectively bargain to in-
crease pay or comprehensive healthcare for
twenty-somethings will add another layer to
the cost of attending the private university. At
Northwestern, tuition this year is $62,391 a
year for undergraduates, or more than $87,000
a year including all expenses, according to the
university’s website.

In the private economy, unions face limits on
their demands lest they bankrupt their compa-
nies and end up unemployed. Government

unions, by contrast, often sit
on both sides of the bargain-
ing table since politicians who
negotiate with them are usu-
ally their political allies, and
taxpayers foot the bill.

University unions occupy
ground in between. Northwestern’s graduate
students will join a private-sector union, but
the school is less sensitive to costs because it
will pass those along to students in higher tu-
ition. The demand for name-brand schools ex-
plains why grad student have joined unions in
places like Harvard and Columbia. President Bi-
den’s proposals to cancel student-loan debt and
reduce repayment schedules for some gradu-
ates give schools no incentive to hold the line
on costs and tuition.

Graduate students at top-flight universities
hardly look likeMarx’s proletariat. On the other
hand, joining a union is a sign that they are
ready to join the professoriate.

Northwestern grad
students join the radio
and machine workers.

REVIEW & OUTLOOK
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A Solution Is in Sight for the ESG Controversy
mutual funds. Asset manag-
ers control these funds, buy-
ing stocks and bonds issued
by publicly traded compa-
nies, and the boards of pub-
lic companies allocate capi-
tal across corporate
projects.

Wealth managers, pen-
sion funds and asset manag-
ers, unlike corporate direc-
tors, aren’t merely
fiduciaries but also trustees.
They are held to the highest
legal standard—the “sole in-
terest rule,” according to
which a “fiduciary shall dis-
charge his duties . . . solely
in the interest of the partici-
pants and beneficiaries and
. . . for the exclusive pur-
pose of providing benefits
to participants and their
beneficiaries,” as the U.S.
Supreme Court put it in
Central States, Southeast &
Southwest Areas Pension
Fund v. Central Transportation
(1985).

The sole-interest rule is codified
in state constitutions, statutes and
case law. Trustees aren’t permitted
to make investments to advance
nonpecuniary interests or social
causes but must act solely and exclu-
sively to maximize retirees’ “finan-
cial benefits,” in the case of pension
funds, as the Supreme Court held in
Fifth Third Bancorp v. Dudenhoeffer
(2014). Because pension-plan trust-
ees must be solely motivated by con-
siderations of financial return,
“mixed motive” investing is per se
unlawful, as multiple state attorneys
general noted in legal opinions last
year.

Large asset managers integrate
ESG objectives into their investment
approaches in one of two ways. The
first is through dedicated ESG or
sustainability funds, which system-
atically exclude or underweight se-
curities in disfavored sectors such
as fossil fuels, tobacco and firearms.
These funds represent a small por-
tion of total assets under manage-
ment—less than 6% as of last year
in BlackRock’s case. If dedicated
ESG funds accurately disclose their

policies and the ultimate capital
owners are informed of them before
making investment decisions,
there’s no legal problem. People are
free to use their money to promote
any social causes they like.

The second and more prevalent
way that asset managers promote
ESG is through “stewardship,” which
refers to proxy voting and share-
holder engagement. The largest as-
set managers use stewardship to
promote ESG principles in all their
portfolios, including non-ESG index
funds.

In 2022, large asset managers in-
cluding BlackRock voted in favor of
implementing racial-equity audits at
companies like Apple and Home De-
pot notwithstanding that the compa-
nies’ boards recommended against
doing so. Similar examples abound
with large asset managers imposing
emissions caps, ESG-linked executive
compensation and board diversity
mandates across corporate America.
Many capital owners strongly dis-
agree with these objectives even
though their money was used to sup-
port them.

As legal scrutiny intensified, ESG
advocates started to claim that their

proxy-voting and shareholder-en-
gagement practices aren’t intended
to advance social or political objec-
tives but are motivated solely by fi-
nancial considerations. Courts are
likely to reject these claims given
that candid descriptions of ESG in-
variably acknowledge that its goal is
to advance “socially responsible,”
“moral” or “social impact” outcomes
and to allow investors to “put their
money where their values are.”

An activist group pushing for Ap-
ple’s 2022 racial-equity audit said its
mission was to “hold companies ac-
countable for the ways they perpetu-
ate white supremacy.” The Dutch
nonprofit that in 2021 proposed an
emissions cap at Chevron stated that
its intention was to fight climate
change. BlackRock and State Street
used client funds to vote for both
proposals, with no real financial jus-
tification for either. The boards of
Apple and Chevron initially declined
to adopt these proposals even
though they enjoy broad legal defer-
ence, whereas the asset managers,
bound by the sole-interest rule,
voted for them. That maximizing
value was their sole motivation isn’t
credible.

But there’s a better defense
for ESG-promoting asset man-
agers: disclosure. Large asset
managers are gradually be-
coming more transparent as
pension-fund clients press
them on their ESG practices.
In recent months, BlackRock
has written letters to officials
in red and blue states alike
about its ESG policies. Black-
Rock and State Street testified
before the Texas Legislature
last month.

Regulators are demanding
greater transparency too. In
November, the Securities and
Exchange Commission enacted
a new rule requiring asset
managers not only to disclose
proxy votes but to categorize
them in buckets like “environ-
ment or climate,” “diversity,
equity and inclusion” or
“other social issues.” If asset
allocators in possession of
such disclosures continue to

invest or recommend the investment
of capital into ESG-promoting funds,
BlackRock and State Street can plau-
sibly argue that they implicitly con-
sented to the use of nonpecuniary
factors.

That passes the buck of liability
up to asset allocators. They
shouldn’t be allowed to make such
decisions on their clients’ behalf
without express permission.

A combination of pro-disclosure
policies and investor education can
solve that problem. Lawmakers con-
cerned about the use of ESG in capi-
tal markets need not ban it. They
can simply require that capital own-
ers be informed by their asset allo-
cators whether their money is in-
vested in an ESG-promoting fund
and provide express consent to do
so. Some capital owners will say yes,
others will say no. But their dollars
wouldn’t be used to advance social
policies they don’t expressly sup-
port. If that is achieved, the ESG de-
bate in the asset-management indus-
try will be mostly over.

Mr. Ramaswamy is executive
chairman of Strive Asset Manage-
ment.

By Vivek Ramaswamy
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L ast year’s ESG backlash
spawned a vigorous debate
about the use of environ-
mental, social and gover-
nance factors in capital al-

location. I met with numerous state
financial officers, pension-fund
boards, policy makers and corporate
leaders who solicited my perspec-
tives and those of competing asset
managers as they grappled with fi-
duciary questions relating to ESG.

These discussions appear to have
prompted the Big Three asset man-
agers—BlackRock, State Street and
Vanguard—to undertake small re-
forms, likely aimed at mitigating le-
gal liability risk. Vanguard withdrew
from the Net Zero Asset Managers
initiative (though it remains affili-
ated with at least four similar asso-
ciations); BlackRock and State
Street announced new proxy voter
choice programs (albeit only for a
fraction of client assets and thus far

limiting third-party alternatives to
proxy advisory firms that also pro-
mote ESG); all three began to offer
greater transparency to states about
their proxy voting policies (although
they are still opaque about the con-
tent of most shareholder engage-
ments, which Vanguard defines as
“direct contact with companies to
discourage undesirable corporate
behavior”).

ESG is far from dead. But there
may be a solution in sight to the ESG
debate: disclosure to and consent
from capital owners.

When investing money, individu-
als and other capital owners typi-
cally use financial intermediaries
such as wealth managers and pen-
sion funds. These intermediaries are
asset allocators, putting money into
instruments such as index funds and

It’s fine for investors to
support social objectives,
but only with disclosure
and affirmative consent.

OPINION

How the Gas Stove in Your Kitchen Became a Symbol of Freedom

T he Great Gas Stove Rebellion
of 2023 probably won’t reso-
nate with future generations

of freedom-loving folk the way the
Boston Tea Party does. It’s unlikely
that the plucky protagonists in the
struggle to save our ovens and
ranges from the grasping hands of
regulatory totalitarianism will one
day be celebrated as the Samuel Ad-
amses and Patrick Henrys of the
kitchen appliance age.

“Give me smoothly regulated gas-
flow cooking capability or give me
death!” has a flaming blue ring to it.
But it lacks somehow the peal of ur-
gency, the alarm of existential threat
our stone-kiln-firing predecessors
could adduce to fuel their noble
cause.

Still, the little victory secured last
week over the forces of progressive
technocratic authoritarianism is sig-
nificant in its way—even if it may
prove only provisional and someday

in a bleak, electrified future, our Vi-
kings and Kenmores are eventually
prised from our cold, dead hands.

The small triumph chalked up for
common sense and normality is so
rare these days it’s worth celebrat-
ing in itself. It’s also a useful re-
minder that the inexorable march of
government mandates, the endless
effort by our rulers to enforce their
“scientifically” unchallengeable
dogma on what they see as a popu-
lation of ignorant drudges, can be
resisted.

More than that, the way the epi-
sode played out last week has been
an instructive exercise in how mod-
ern society advances, how the as-
cendant left is the locomotive force
behind our culture and politics. We
evolve today through the imposition
from above of new rules and dog-
mas—as if that is a stable, natural
process and any attempt to resist it
is ignorant, reactionary extremism.

You can tell this from the way in
which much of the media reported
on the attempted gas-stove grab.

As conservatives—and, much of
the apolitical public—began to raise
their voices against Commissar Rich-
ard Trumka Jr.’s diktat declaring

war on gas stoves, the media took
up the familiar narrative.

“How Gas Stoves Became a Right-
Wing Cause in the Culture Wars” ex-
plained Time Magazine.

An unelected official proposes
some indefensible new regulation in
the name of “science” that materi-
ally and adversely affects the lives
of tens of millions of Americans—
and it is somehow another front
opened by the “right wing” in their
“culture wars.”

It happens all the time. You can
frame a good deal of the political
and cultural evolution of the coun-
try in the past few decades in this
way: The left elites compel adher-
ence to their latest ideological or-
thodoxy and anyone questioning it
is waging culture war. It happened
with same-sex marriage, the idea

that sex is independent of biology,
the proposition that all white people
are racist, the assertion that the
planet is burning. All started out as
intellectual hobbyhorses of the left
fringe and quickly wound up being
examples of the “far right” trying to
impose its will.

This fits the wider narrative of
our ruling intellectual classes: that it
is the conservative side of the politi-
cal spectrum that has gone extreme,
that all our contemporary political
woes—hyperpartisanship, divisive-
ness, the extremism of our political
discourse—can be traced to the Re-
publican Party’s jumping off the
right of the ideological diving board
into the deep end of fanaticism.

Yet the 2022 Gallup Poll Social
Series, an annual survey of thou-
sands of Americans, found new
confirmation that it is the Demo-
cratic Party, not the GOP, that has
moved toward the extreme in the
past few decades and in the process
has driven much of the cultural
agenda.

Last year Gallup found that the
percentage of Democrats who iden-
tify themselves as politically liberal
rose by 4 points, to 54%, a new high,

with 36% declaring themselves mod-
erate and only 10% conservative. In
1994, the proportion of Democrats
identifying as liberal was 25%. In
2010 it was 40%.

Over the same period the propor-
tion of registered Republicans who
identify as conservative has only
edged up—from roughly 60% in the
1990s to 72% in 2022. Most others
identify as moderate.

“Increased liberal identification
among U.S. Democrats has occurred
across all demographic categories,”
writes Lydia Saad, director of social
research at Gallup, commenting on
the survey. “But that shift has been
particularly pronounced among
White Democrats.”

Since Democrats now seem heav-
ily to favor the illiberal imposition
of many of their notions, it might be
time to retire the term “liberal” in
describing them. But the sharp
swing to the left is clear.

Some of these ideological changes
do, it’s true, become quickly embed-
ded in wider public support. Gay
marriage is the obvious example. But
most don’t. Resisting them, like re-
sisting assaults on our kitchen appli-
ances, isn’t extremism. It’s patriotism.

The left framed its latest
crusade as a ‘right-wing
culture war.’ We’ve seen
this pattern many times.
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There’s a Climate Solution in Dairy Cows’ Stomachs

A griculture contributes a third
of global greenhouse-gas
emissions even as climate

change is reducing farm yields and
threatening the livelihoods of farm-
ers. The number of hungry people
in the world increased from 282
million to 345 million in 2022
alone. We must reverse these
trends.

Carbon dioxide is the well-known
villain of the climate-change story,
but the problem of methane emis-
sions deserves more attention. The

methane released into the atmo-
sphere this year will have a bigger
effect on global temperatures over
the next decade than carbon diox-
ide from all fossil-fuel use in 2023,
according to Environmental Defense
Fund scientist Ilissa Ocko.

The food we eat is a major meth-
ane culprit. Agriculture and live-
stock account for more than 40% of
annual global methane emissions
from human-related activities. Find-
ing ways to reduce these emissions
while still providing comprehensive
sources of nutrition would be a ma-
jor climate victory.

Dairy, which represents 8% of

these emissions, can play a mean-
ingful role. That’s why Danone, one
of the world’s largest dairy compa-
nies, and Environmental Defense
Fund are launching a joint effort to
reduce methane from dairy cattle,
feed an ever-growing global popula-
tion, and ensure farms are profit-
able now and in the future.

Danone is pledging to reduce
agricultural methane emissions
from its fresh milk supply 30% by
2030, aligning with the Global
Methane Pledge, a commitment by
150 countries to reduce their na-
tional methane emissions by the
end of the decade. EDF, with its fo-
cus on science and market-based
solutions, will join with Danone to
advance research, innovative fi-
nancing for farmers, transparency
and accountability.

In 2023 Danone will equip doz-
ens of U.S. and European dairy
farms with new manure-manage-
ment infrastructure to reduce
methane emissions. In Morocco,
Danone has already trained 1,600
smallholder farmers on how to in-
crease milk yields and lower green-
house-gas emissions per gallon of
milk through better herd manage-
ment and more balanced and di-
gestible food for cattle. Over the
next four years, Danone will work
with local partners to scale this
project and reach 10,000 small-
scale farmers.

EDF will provide scientific ex-

pertise on methane reduction,
support economic analysis of how
methane-mitigation strategies
benefit farm incomes, and review
and improve reporting methods to
ensure transparency.

This is the first methane-specific
climate commitment by a major
food company, and the first such
partnership that addresses livestock
methane. We are taking this step
because the status quo won’t drive
climate solutions or sustainable
business growth.

The good news is that innova-
tions are emerging that will allow
us to reduce livestock methane
emissions. Improving animal health
and welfare, including through high-
quality feed, can improve yields and
reduce methane emissions per gal-
lon of milk. Separating manure sol-
ids from liquids or changing how
manure is stored can reduce meth-
ane from manure. Meanwhile, inno-
vative technologies that reduce the
methane created by microbes in the
cow’s stomach (similar to digestive
aids for humans) are already being

deployed and show great promise in
reducing emissions even further.

Danone isn’t starting from zero.
The company is already supporting
regenerative-agriculture projects in
14 countries, working with govern-
ments, business suppliers and non-
profits. Through this work we’ve
seen that small dairy producers
can enhance cow productivity and
reduce methane emissions per gal-
lon of milk while earning more
profits. U.S. and European dairy
farms can improve manure and nu-
trient-cycle management to reduce
methane and optimize fertilizer
use on cropland. In the coming
months we will accelerate our work
in these areas.

While this partnership isn’t a sil-
ver bullet to address all food-re-
lated challenges, consumers will
welcome it. Many want food that is
nutritious and tasty, but they also
want to make more climate-friendly
purchasing decisions.

A big part of climate progress
lies in cows’ stomachs. If we can
solve this challenge, we will have
made a substantial dent in heat-
trapping emissions. We’ll also show
that cooperation between environ-
mentalists, governments, farmers
and companies can be effective.
That’s no small accomplishment.

Mr. Krupp is president of the En-
vironmental Defense Fund. Mr. de
Saint-Affrique is CEO of Danone.

By Fred Krupp
And Antoine de Saint-Affrique

A new partnership will
work to reduce methane
emissions from production
of milk around the world.
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solved in acid.
The son of a mafia boss and

a loyal lieutenant of Cosa Nos-
tra’s late “boss of bosses,” Sal-
vatore Riina, Mr. Messina Den-
aro was a leading figure in the
crime syndicate during the
1980s and early 1990s, one of
the most violent periods of the
Sicilian mafia’s history.

Following a bloody internal
war between rival factions,
mafia turncoats helped Italian
prosecutors crack down on the
crime syndicate in the late
1980s. The mafia responded
with a terror campaign against
the Italian state and civilians.

Monday’s capture of 60-
year-old Mr. Messina Denaro
marks one of the most signifi-
cant moments in decades in
the country’s fight against or-
ganized crime.

WORLDWATCH

INDONESIA

Clash at Smelter
Leaves Two Dead

A clash involving Chinese and
Indonesian workers at a nickel
smelter in Indonesia left two
people dead and a part of the
facility burned down, showing
how tensions have accompanied
the expansion of Chinese invest-
ment in operations to mine and
process the lucrative metal in
the Southeast Asian country.

The violence—which broke
out Saturday at the facility of
PT Gunbuster Nickel Industry, a
subsidiary of China’s Jiangsu De-
long Nickel Industry Co.—in-
volved the use of pipes and
rocks, a police spokesman said.
Workers set fire to mess halls,
dozens of rooms and heavy ma-
chinery, said the spokesman.

—Jon Emont

WEST BANK

Teen Fatally Shot
During Raid on Camp

Israeli security forces fatally
shot a 14-year-old Palestinian
during a raid Monday into a ref-
ugee camp in the occupied West
Bank, Palestinian health officials
said, the latest incident in weeks
of surging violence.

The Palestinian Health Minis-
try identified the teenager as
Omar Khumour and said he died
after being struck in the head by
a bullet during an Israeli military
raid into Dheisha refugee camp.
Crowds of Palestinians full of
rage massed outside the hospi-
tal where he died in Bethlehem.

The Israeli army said forces
entered the Dheisha camp and
were bombarded by Molotov
cocktails and rocks.

—Associated Press

OBITUARY

Gina Lollobrigida,
Film Legend, Dies

Italian film legend Gina Lollo-
brigida, who achieved interna-
tional stardom during the 1950s
and was dubbed “the most
beautiful woman in the world”
after the title of one of her
movies, died in Rome on Mon-
day, her agent said. She was 95.

The agent didn’t give details.
“Lollo,” as she was lovingly

nicknamed by Italians, began
making movies in Italy just after
the end of World War II.

Besides “The World’s Most
Beautiful Woman” in 1955, ca-
reer highlights included Golden
Globe-winner “Come September,”
with Rock Hudson; “Trapeze”;
“Beat the Devil”; and “Buona
Sera, Mrs. Campbell.”

—Associated Press Italian film icon Gina Lollobrigida, shown at her villa in southern Rome in 2006, has died at age 95.
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November, makes it easier for
transgender people to get offi-
cial government recognition of
their acquired gender by remov-
ing any need for a medical diag-
nosis of gender dysphoria and
lowering the age from 18 to 16.

“I have not taken this deci-
sion lightly,” said Secretary of
State for Scotland Alister Jack.
He said the law “would have a
significant impact” on equali-
ties laws that govern the U.K.
as a whole.

U.K. government officials
have expressed concerns that
the new legislation could un-
dermine women’s rights as
laid out in a 2010 law. Kemi
Badenoch, the government’s
women and equalities minis-
ter, has said she worries the
new legislation could be used
by predatory males to declare
themselves transgender and
access women-only bathrooms
or shelters for abused women.

In the 25 years since some

number of economies are mak-
ing it increasingly hard for busi-
nesses to fill their vacancies.

In its annual report on the
outlook for jobs, the ILO said
the global economy faces its
first episode of stagflation
since the 1970s. But while un-

employment rose significantly
during that decade of weak
growth and high inflation, the
United Nations agency expects
the number of unemployed
workers to rise by just three
million to 208 million in 2023,
leaving the jobless rate un-

changed at 5.8%.
Even that modest rise will

add to the damage caused by
the pandemic, with 13 million
more people unemployed in
2022 than in 2019, despite a
substantial drop during the
year. While unemployment
rates have fallen below their
prepandemic levels in the
Americas and Europe, they re-
main higher in other regions.

“The slowdown in global
employment growth means
that we don’t expect the losses
incurred during the Covid-19
crisis to be recovered before
2025,” said Richard Samans,
director of the ILO’s research
department.

The ILO said the fact that
unemployment is set to rise
only slightly during a signifi-
cant slowdown in growth is
mostly attributable to the slow
growth of the global work-
force, with more people enter-

magnet for U.S. retirees, has
seen homicides shoot up by
nearly 300% from 2019 to
2022, according to Ecuador’s
national police.

“More than dying from hun-
ger, we’re dying of terror, and
we’re afraid of even going to
the store,” said JaKelin Patrón,
a maid with three children in
coastal Guayaquil. “The kids
are so frightened we don’t
want to send them to school. I
am losing hope.”

The U.S. has felt the effects,
with record numbers of mi-
grants searching for a better
life fleeing to the southwest
border.

“We have so many coun-
tries in political distress
now,” said Marta Lagos, direc-

tor of Latinobarómetro, a
Chilean-based pollster that for
years has tracked growing
dissatisfaction among the re-
gion’s 668 million people.
Latinobarómetro polls show
“people are tired of politics,
of governments, of politicians
using power for things that
don’t advance whatever it is
people want to improve, like
healthcare and pensions,” she
said.

In Latinobarómetro’s most
recent polling, 49% said they
supported democracy in 2020,
down from 63% a decade be-
fore. Just a quarter of Latin
Americans said they are satis-
fied with democracy, down
from 45% in 2009. Polling
found that 73% of the region’s

citizens said they believe their
country is governed for the
powerful elite, up from about
half of the population a de-
cade earlier.

The turbulence has come in
the wake of increasingly tough
economic times that have
made the decadelong com-
modity boom that began in
2003 a distant memory. An-
nual economic growth from
2013 through 2019 barely
topped 1% on average for the
region, World Bank data
shows. The region suffered the
world’s biggest economic con-
traction in 2020 as the pan-
demic wreaked havoc on
growth and public debt while
killing more than 1.7 million
Latin Americans. Growth

bounced back in 2021, rising
6.9%, but settled at 3.6% last
year and is expected to slow to
1.3% in 2023, the World Bank
said.

Many Latin Americans have
low expectations of their gov-
ernments. Latinobarómetro
shows support for govern-
ments declined to 40% from
54% a decade ago.

In Brazil, pollsters and po-
litical scientists say the elec-
tion of former President Jair
Bolsonaro in 2018 was a con-
sequence of a lack of trust in
the government following the
vast Car Wash corruption
scandal that ensnared lawmak-
ers from most major parties.

Brazil’s Supreme Court on
Friday authorized an investi-

LIMA, Peru—This country
has had six presidents in five
years, the latest taking power
last month and igniting pro-
tests that have cost 42 lives
and paralyzed many of Peru’s
highland cities.

In Mexico, President Andrés
Manuel López Obrador has
taken measures that under-
mine the country’s indepen-
dent electoral agency, while
thousands of supporters of
former Brazilian President Jair
Bolsonaro, many of them who
said his opponent had rigged
the October presidential elec-
tion, last week ransacked the
country’s presidential palace,
the Congress and the Supreme
Court.

Across Latin America, de-
mocracy is being tested in a
way it hasn’t in years, say
pollsters, political analysts
and citizens. Protests, some-
times violent, are regular.
More than half of Latin Ameri-
cans think corruption is on the
rise and consider most elected
officials to be corrupt, accord-
ing to Transparency Interna-
tional, the global anticorrup-
tion watchdog. Several
counties have seen political
parties from the center crum-
ble, replaced by fringe or anti-
establishment movements.

In the wake of Covid-19,
poverty and hunger have shot
up in several countries. Vio-
lent gangs trafficking every-
thing from cocaine to meth-
amphetamines to fentanyl
have expanded.

Ecuador, which was lauded
just a few years ago for lower-
ing crime and becoming a

BY RYAN DUBE AND JUAN FORERO

WORLD NEWS

gation into Mr. Bolsonaro over
accusations from prosecutors
that he incited the Jan. 8 riots
in the Brazilian capital by not
conceding his defeat in the
Oct. 30 election to Luiz Inácio
Lula da Silva.

Currently, three Latin
American countries are con-
sidered by rights groups and
political scientists to be dicta-
torships: Cuba, with its 64-
year-old Communist regime;
Venezuela, which the U.S. and
other countries have accused
of rigging elections; and Nica-
ragua, where the country’s
president, Daniel Ortega, jailed
politicians who ran against
him in the last election. More
than 1 in 4 of the 411,000 mi-
grants apprehended at the U.S.
southern border during Octo-
ber and November came from
those three countries, accord-
ing to U.S. Customs and Bor-
der Protection.

There are many democra-
cies in Latin America that re-
main resilient, say constitu-
tional experts and politicians
around the region. But more
democracy has meant higher
expectations. A robust media
in these democracies has shed
light on corruption and other
problems, angering citizens.

Peru lowered poverty and
deployed macroeconomic poli-
cies that resulted in low infla-
tion and a boost to foreign in-
vestments over the past two
decades. But anger bubbled
under the surface. Particularly
in the country’s southern in-
digenous regions, people have
been upset about poor ser-
vices and frequent corruption
scandals in Lima.

When Peru’s president, Pe-
dro Castillo, tried to dissolve
Congress in December, law-
makers removed him from
power and protesters re-
sponded by blocking roads,
torching government buildings
and battling police.

Turmoil Tests Latin America Democracies
Riots in Brazil, Peru
are the latest signs of
discontent driven by
corruption, inequality

Protesters blocked a highway last week in Arequipa, Peru, demanding the resignation of the country’s latest president, Dina Boluarte.

D
IE
G
O
RA

M
O
S/
A
G
EN

CE
FR

A
N
CE

-P
RE

SS
E/
G
ET

TY
IM

A
G
ES

ing retirement and younger
people staying in education
for longer.

Central banks in the U.S.
and Europe worry that short-
ages of workers will lead to
wage rises that could keep in-
flation high for longer. Policy
makers have signaled they in-
tend to raise their key interest
rates further this year. The
ILO warned they risk going
too far.

Rather than losing their
jobs, many workers are in-
stead seeing their real wages
fall. The ILO said real wages
fell 0.9% in 2022, with real
wages in rich countries falling
by 2.2%, while in developing
countries they rose by 0.8%, a
slowdown from 2021.

“This decline is reducing
the purchasing power of the
middle class and hitting low-
income groups particularly
hard,” the agency said.

Unemployment will stay
mostly stable around the
world this year and next de-
spite a sharp economic slow-
down, reflecting a shortage of
workers in rich countries
among other factors, the In-
ternational Labor Organization
said Monday.

High prices for food and en-
ergy, coupled with rising inter-
est rates, are expected to slow
the global economy this year.
The World Bank last week said
it expects world output to rise
by just 1.7%, which would be
the third-weakest expansion in
nearly three decades, over-
shadowed only by the 2009
and 2020 downturns.

The expected resilience of
the labor market despite these
conditions underlines a key
specificity of the current down-
turn: Aging populations in a

BY PAUL HANNON

Global Job Market Seen Resilient

ROME—Italy’s Carabinieri
military police have detained
the country’s most notorious
fugitive mafia boss, who had
been on the run for 30 years,
dealing a blow to one of the
world’s most storied crime
syndicates.

Matteo Messina Denaro was
in a private hospital in the Si-
cilian city of Palermo for can-
cer treatment when Carabin-
ieri swarmed the area and
captured him Monday morn-
ing, the Carabinieri said.

Mr. Messina Denaro was
sentenced to life imprison-
ment in absentia after being
convicted in 2020 of involve-
ment in the murders of two
top anti-mafia prosecutors in
1992. Courts have also found
him guilty of involvement in a
wave of bombings in Italian
cities that killed and injured
dozens of civilians in 1993.

Mr. Messina Denaro, who
according to Italian authorities
was regional head of Cosa
Nostra in the western Sicilian
city of Trapani, has been a fu-
gitive since summer 1993.

The mobster was directly
involved in a string of other
murders, including one that
particularly shocked Italy: the
kidnapping and brutal killing
of 12-year-old Giuseppe Di
Matteo, who was targeted to
punish his father, a mafia
turncoat. The boy was stran-
gled and his body was dis-

BY MARGHERITA STANCATI

Italian Police Arrest
Sicilian Mafia Boss

Matteo Messina Denaro was
apprehended Monday after 30
years on the run. He was found
guilty of a string of murders.
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Even as economic
growth slows, aging
populations make it
harder to fill jobs.

decision-making powers were
devolved to the Scottish Par-
liament, this is the first time
the government in Westmin-
ster has used a so-called sec-
tion 35 order to overrule Scot-
tish lawmakers in Edinburgh
and block a law they voted to
introduce.

“This is a full-frontal attack
on our democratically elected
Scottish Parliament,” wrote
Nicola Sturgeon, the Scottish
National Party’s leader.

The U.K. government on
Monday blocked a law voted
by Scotland’s Parliament on
gender recognition, the first
time that the London-based
government has stopped a
Scottish law from taking effect,
in a move that will deepen di-
visions between Scottish na-
tionalists and the U.K.

The Scottish law, passed in

BY MAX COLCHESTER
AND DAVID LUHNOW

U.K. Halts Scottish Law on Gender Recognition
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While cheering traders, this
year’s nascent bond rally has
implications far beyond Wall
Street’s trenches. Falling Trea-
sury yields translate to lower
borrowing costs for consumers
and businesses. Overall, the
trend is good for economic
growth—though potentially an
issue for the Fed officials, who
have expressed anxiety at

BUSINESS NEWS
The prospect of a
downturn is making
companies more
cautious. B3

HEARD ON
THE STREET
China’s housing

market to rebound but
base is weaker. B10

Activist investor Ryan Cohen
has built a stake in Alibaba
Group Holding Ltd. worth hun-
dreds of millions of dollars and
is privately pushing the Chinese
e-commerce giant to accelerate
and further boost its share-re-
purchase program, according to
people familiar with the mat-
ter.

Mr. Cohen, known as the
meme-stock king for helping ig-
nite explosive rallies in
GameStop Corp. and others,
built the stake in the second
half of last year, the people
said.

While the stake is small in
comparison to Alibaba’s market
capitalization of nearly $300
billion, Mr. Cohen has a wide
following among individual in-

BY LAUREN THOMAS

port stocks by reducing the
supply of shares traded and
boosting per-share profit. In-
vestors often take them as a
bullish signal, as they suggest
executives are optimistic about
their company and confident in
its financial position.

In August, Alibaba showed
that its once-powerful growth
had run out of steam, as the
company failed to post revenue
growth for the first time since
its blockbuster 2014 U.S. listing.
Revenue for its fiscal first quar-
ter fell 0.1% from the prior year,
to the equivalent of $30.7 bil-
lion, with Alibaba blaming
China’s Covid-19 outbreak,
which has caused disruptions
to supply chains.

In its second quarter, Ali-
baba eked out 3% revenue
growth. The company said that
categories within its commerce
division, such as apparel and
accessories and consumer elec-
tronics, had started to recover.

Mr. Cohen built his fortune
on online pet retailer Chewy
Inc., which he founded.

through March of 2025.
Alibaba said it had repur-

chased roughly $18 billion of its
shares under its existing buy-
back plan, as of November 16.

Mr. Cohen has communi-
cated to Alibaba’s board that
the share-repurchase plan
could be boosted by an addi-
tional $20 billion, to roughly
$60 billion, the people said.

The activist investor has ex-
pressed his admiration for
management’s ability to
achieve earnings growth while
assembling quality assets, they
added. Mr. Cohen wants to
have a collaborative, long-term
relationship with Alibaba, the
people said.

Mr. Cohen has also conveyed
his belief that Apple, in which
he owns a more-than $800 mil-
lion stake, could provide a road
map for Alibaba, the people
said. Since 2012, the iPhone
maker has repurchased hun-
dreds of billions of dollars of its
shares, and the stock has
soared.

Share repurchases can sup-

ate Ant Group Co. to call off its
highly anticipated initial public
offerings in Shanghai and Hong
Kong.

Following Mr. Cohen’s initial
communication, Alibaba in No-
vember announced its board
approved expanding the com-
pany’s share-repurchase pro-
gram by $15 billion, to $40 bil-
lion, while also extending it

vestors.
Mr. Cohen, with a net worth

of over $2.5 billion and a port-
folio of stocks including Apple
Inc. as well as Wells Fargo &
Co. and Citigroup Inc., first
contacted Alibaba’s board in
August to express his view that
the company’s shares are
deeply undervalued based on
his belief that it can achieve
double-digit sales and nearly
20% free-cash-flow growth over
the next five years, the people
said.

Alibaba’s shares have
climbed about 67% from a mul-
tiyear low in October, with its
American depositary receipts
closing at $117.01 on Friday, but
are still down from a high of
over $300 reached in late 2020
as technology and other shares
rallied in the early days of the
pandemic.

The shares have been hurt
by depressed consumer senti-
ment in China as the country
grapples with Covid-19 and a
clampdown on technology com-
panies there that caused affili-

Cohen Amasses Stake in Alibaba
After building stake,
meme-stock investor
pushes e-commerce
giant on share buybacks

Microsoft Corp. said Mon-
day that it is allowing more
customers access to the soft-
ware behind popular artificial-
intelligence tools made by Ope-
nAI.

The startup has been the
center of tech industry’s recent
surge in excitement about AI,
thanks to its futuristic products
like chatbot ChatGPT, which
can answer questions and write
essays and poems, and image
generator Dall-E 2, which turns
language prompts into novel
images.

While Microsoft and OpenAI
used to limit the number of
businesses that had access to
the tools, the Azure OpenAI
Service will allow any business
to apply for access—opening
the way for more AI-infused
products.

Broadening access to artifi-
cial-intelligence tools is the
next step in trying to turn the
software that has captured the
public’s imagination into a po-
tentially big business for Mi-
crosoft, OpenAI and others.

Microsoft has invested $1
billion in OpenAI and is in talks
to put in even more The Wall
Street Journal reported

Microsoft announced Mon-
day in a blog post it won’t al-
low customers access to build
on ChatGPT at first.

Instead, it will be offering
access to GPT-3.5, as well as
Dall-E 2 and a code-writing
tool Codex, which can turn nat-
ural language prompts into
code. The company wrote it
plans to make ChatGPT avail-
able for businesses in the near
future.

Microsoft’s vice president of
AI platform, Eric Boyd, wrote
in the post that the company’s
cloud-hosting service Azure has
been updated for the AI era
and, paired with OpenAI’s tools,
allows customers to make “cut-
ting edge applications.”

“With Azure OpenAI Service
now generally available, more
businesses can apply for access
to the most advanced AI mod-
els,” Mr. Boyd wrote.

OpenAI’s tools like GPT-3
have already been popular
among some startups. Since
being made available in a lim-
ited fashion in 2020, companies
like content creation startup
Jasper have licensed GPT-3 to
create products that can auto-
matically generate text for
websites. Other startups like
Yoodli use GPT-3 for its speech-
coaching software.

Microsoft has been working
to rebrand itself as the van-
guard of the AI revolution and
put OpenAI’s tools into its own
software.

BY TOM DOTAN

Microsoft
Gives More
Customers
Access to
AI Tools

SINGAPORE—Didi Global
Inc. obtained approval from
China’s cybersecurity regula-
tor to resume new-user regis-
tration for its ride-hailing ser-
vice, the company said
Monday, another sign that Bei-
jing is easing its grip on its in-
ternet giants.

Didi is resuming new-user
registration on Monday, it said
on its Weibo social-media ac-
count. That suggests Didi’s
app will soon return to mobile
app stores. In 2021, Chinese
authorities ordered app stores
to remove Didi’s services as
they targeted the ride-hailing
giant in a cybersecurity probe.

Didi also said it has rectified
security issues that regulators
found in the probe. It will take
measures to protect platform
and data security and safe-
guard national security, it said.

PleaseturntopageB2

handle potential loan losses.
There will also be new data on
retail sales and supplier
prices.

Last year, declines in bond
prices were so relentless that
older Treasurys, known as off
the runs, traded at unusually
large discounts to newer, more
frequently traded bonds be-
cause they were vulnerable to
larger price drops.

This year has already pro-
vided a much better trading
environment. Signs of moder-
ating inflation and comments
from Federal Reserve officials
indicating that they will likely
further slow the pace of their
interest-rate increases has
“made people a lot more com-
fortable fully investing in the
Treasury market,” said Mi-
chael Lorizio, a senior trader
at Manulife Investment Man-
agement.

The conditions, he said,
have been “energizing to both
sides of the Street,” with both
asset managers and bond deal-
ers feeling like they can “scale
into larger trades and more
off-the-run securities.”

times that market rallies could
complicate their inflation
fight.

For now, investors aren’t
sharing that concern. Even as
they have ratcheted down
their interest-rate expecta-
tions, market-based measures
of inflation expectations have
remained stable. Those gauges
suggest it will take mere
months for consumer-price in-
creases to slow to an annual
pace around the Fed’s 2% tar-
get from the current rate of
6.5%.

Investors’ interest-rate ex-
pectations play a decisive role
in dictating Treasury yields.
When investors anticipate that
future bonds won’t offer as
much income as previously
thought, it makes current
bonds more valuable, causing
yields to fall.

Two major events have fed
investors’ optimism this year.
First, a jobs report indicated
that workers’ average hourly
earnings rose both less than
expected in December and less
than previously estimated over

PleaseturntopageB2

Another strong week for the
U.S. bond market is giving in-
vestors increasing hope that
they can turn the page on a
brutal 2022.

Yields on Treasurys, which
fall when bond prices rise,
have plunged this year more
than they shot upward last
January, at the start of what
ultimately became the worst
year for bonds on record.

It is still extremely early,
and many analysts believe that
bonds will face challenges
ahead. But the rally so far has
exceeded most expectations,
providing a boost to other as-
sets, including stocks, and im-
proving vibes across exhausted
trading desks.

Investors will get further in-
sight into the economy in the
coming week. More banks,
such as Goldman Sachs Group
Inc. and Morgan Stanley, are
set to report earnings after
JPMorgan Chase & Co. said
Friday that it was preparing
for a mild recession and put-
ting aside about $1.4 billion to

BY SAM GOLDFARB

Bond Rally Eases Pressure on Traders

ments for and against the
60/40 split as a sensible
starting point for a portfolio.

Before getting into them,
it is worth considering why
60/40 became the standard
(some prefer 50/50 for a bit

more caution, or 70/30 for a
bit more aggressiveness). It
gives an investor decent ex-
posure to growth through the
stock element, steady income
from the bonds, and a cush-
ion during recessions when

stocks often fall hard and
bond yields usually fall too,
increasing bond prices. Plus,
it is easy.

Last year, stocks were
down big, and bonds lost

PleaseturntopageB9

STREETWISE | By James Mackintosh

BlackRock, Goldman Are at Odds
Over 60/40 Portfolio’s Relevance

The best-
known names
in asset man-
agement and
investment
banking are

taking opposite sides in the
debate over the classic way
of building a portfolio—60%
stocks and 40% bonds—after
a disastrous performance for
the 60/40 model last year.

BlackRock says the
losses—the worst in nominal
terms for a 60/40 portfolio
since the financial crisis of
2008 and the worst in real
terms in a calendar year
since the Great Depression—
show that the structure is
outdated. Goldman demurs,
arguing the odd big loss is in-
evitable in any strategy and
that 60/40 remains a valid
basic approach. Strategists
and fund managers at other
large money managers and
banks have been piling in on
both sides.

Investors should be paying
close attention after decades
of 60/40’s being accepted at a
minimum as a reasonable
base on which to construct a
portfolio. Abandon it, and in-
vestments once considered
exotic—BlackRock likes pri-
vate debt and equity, com-
modities, infrastructure and
inflation-linked bonds—join
stocks and bonds as building
blocks. Stick with it and they
amount to small add-ons to
the stock/bond core.

There are decent argu-
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BY RAFFAELE HUANG

Beijing
Unblocks
Didi App
For Rides

Bain Capital Co-Chairman
Steve Pagliuca is retiring after
a 34-year career at the private-
equity firm.

Mr. Pagliuca will remain a
senior adviser at the firm, will
continue to be involved in the
portfolio companies in which
he holds a board seat and will
be a significant investor in
Bain’s funds, part of a plan put
in place years ago, he said.

Co-managing partners John
Connaughton and Jonathan
Lavine will continue to run
Bain, roles they assumed in
2016.

Mr. Pagliuca joined Bain
Capital in 1989, five years after
it was spun off from consulting
firm Bain & Co, where he
started his career. He graduated
from Harvard Business School
and needed a summer job to
pay for a doctorate in econom-
ics. “I couldn’t afford it, and
saw an ad for a summer job,”
he recalled. “They asked me to
come on board and stay for
two, three years and they’d
help me pay for my doctorate.”

PleaseturntopageB9

BY LAURA COOPER
AND DANA MATTIOLI

Bain’s
Pagliuca
To Retire
As a Top
Executive
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13% from a year earlier. In
June, Didi delisted from the
U.S. exchange after telling
shareholders it was required
to do so to resolve the cyber-
security investigation. Being
able to bring back its apps in
China is also a prerequisite for

of internet companies as eco-
nomic conditions deteriorated,
including allowing Didi’s mo-
bile apps to be restored to do-
mestic app stores.

In July 2021, days after
Didi’s IPO on the New York
Stock Exchange, Chinese regu-
lators announced a data-secu-
rity investigation into the
company.

The suspension of Didi’s
new-user registration in China
and removal of mobile apps
from stores have curbed the
company’s growth. Before the
listing, Didi had 377 million an-
nual active users in China, or
about 86% of its global user
base, it said in its listing pro-
spectus. In 2021, Didi had more
than 92% of revenue from its
China mobility business, the
company’s annual report
showed. Didi and its rivals were
hit last year as people’s move-
ments were reduced due to
Covid-19 lockdowns and other
pandemic control measures.

Since the probe, Didi’s stock
price plunged and its fourth-
quarter revenue in 2021 fell

the company is looking forward
to starting the trial but de-
clined to comment further. The
company’s lawyers previously
have said that the countries
where the alleged crimes took
place, including Argentina and
Paraguay, didn’t have commer-
cial bribery laws at the time.

The case is the latest in a
sprawling, decadelong corrup-
tion investigation that U.S. law
enforcement has said involves
two generations of soccer offi-
cials at the highest echelon of
the sport and more than $200
million in bribes.

The Brooklyn U.S. attorney’s
office has secured at least 27
individual guilty pleas over the
span of the probe, including
from high-ranking soccer offi-
cials, businessmen and a for-
mer managing director at a
Swiss bank.

ney as part of the deal. Fox
Corp. and Wall Street Journal
parent News Corp share com-
mon ownership.

“This case involves a legacy
business that has no connec-
tion to the new Fox Corpora-
tion,” a Fox spokesman said.
“We have cooperated fully and
respect the judicial process.”

A representative for Disney
didn’t respond to a request for
comment.

Full Play Group SA, a sports
marketing company operating
out of Argentina, also is a de-
fendant in the trial and faces
the same charges for the al-
leged Copa Libertadores
scheme. Full Play is additionally
charged with participating in a
conspiracy involving bribes to
secure the rights to some
World Cup qualifying events.

A lawyer for Full Play said
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the company to relist its stock
in Hong Kong.

In July, Chinese authorities
fined Didi the equivalent of
about $1.2 billion. The internet
regulator said at the time that
an investigation found Didi had
flouted the country’s cyberse-
curity, data security and per-
sonal-information-protection
laws. Didi said it would “reso-
lutely comply” with the regula-
tory decision and other rules.

China’s top officials have re-
peatedly pledged to support the
country’s platform companies
as it pivots to rescue its weak-
ened economy. Still, tighter
oversight has become a new
norm for the technology sector.

China’s transportation regu-
lator in December summoned
15 ride- and truck-hailing com-
panies, including Didi, requiring
them to protect the interest of
users and drivers as well as to
compete in an orderly way.

In China, vehicles and driv-
ers are required to obtain gov-
ernment permits for ride-hail-
ing services, a rule that Didi
and many other companies ha-
ven’t fully followed for years.

According to government
data, 64.5% of the orders on
Didi in December were carried
out by vehicles and drivers
with required government per-
mits, compared with 40.8% in
July 2021.

Didi and its affiliate Piggy
Express have been less compli-
ant than some of its biggest ri-
vals such as Cao Cao Mobility
backed by Zhejiang Geely Hold-
ing Group Co., the data showed.

Didi didn’t respond to a re-
quest for comment on the gov-
ernment permits.

the U.S. and Argentina, was
chief executive of subsidiary
Fox International Channels. Mr.
Martinez, a dual citizen of the
U.S. and Mexico, was president
of Fox International Channels,
Latin America. Their lawyers,
who declined to comment, pre-
viously called the allegations
vague and accused the Justice
Department of overreach in po-
licing foreign business conduct.

Lawyers for Mr. Lopez have
previously said they intend to
show that in 2014 he helped
initiate an internal audit after a
Fox competitor made bribery
allegations. Mr. Lopez acted in
good faith throughout the in-
ternal investigation, they said.

Walt Disney Co. acquired
major entertainment assets of
21st Century Fox from Fox
Corp. in 2019. Fox International
Channels was absorbed by Dis-

The Cyberspace Adminis-
tration of China, which led the
probe, didn’t respond to a re-
quest for comment.

The long-awaited approval
comes a year and a half after
the ride-hailing giant was tar-
geted in a cybersecurity probe.
It also follows a series of steps
recently by Chinese regulators
that have helped remove some
uncertainty that clouded the
country’s internet sector since
officials began a crackdown in
late 2020.

Companies including Didi,
Alibaba Group Holding Ltd.
and its fintech affiliate Ant
Group Co. were targeted by
regulators in the clampdown.
Some have faced big fines,
while the market value of
China’s largest publicly listed
tech firms have tumbled.

China’s central bank said
last week that Ant, whose
blockbuster initial public offer-
ing was called off in 2020, has
completed a required rectifica-
tion of various business lines.
Last month, China also fully re-
sumed government approvals
for videogames after a suspen-
sion that started in June 2021.

The Wall Street Journal re-
ported in December that gov-
ernment officials were prepar-
ing to wrap up investigations

ContinuedfrompageB1

Beijing
Unblocks
Didi App

the preceding two months.
That suggested to some that a
major driver of longer-term in-
flation might not be as potent
as formerly feared.

Last week’s consumer-price
index report was then also en-
couraging, hinting at a contin-
ued slowdown in the type of
services inflation that Fed offi-
cials have spotlighted as par-
ticularly important.

The yield on the benchmark
10-year U.S. Treasury note set-
tled Friday at 3.510%, down
from 3.570% a week earlier
and 3.826% at the end of last
year.

Treasury yields lie at the
center of financial markets.
Last year, the S&P 500 fell
over 19%, while the tech-heavy
Nasdaq Composite dropped
33% in large part because sky-
rocketing yields meant inves-
tors could get a much-im-
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proved, risk-free return by
simply holding Treasurys to
maturity. Rising yields tend to
be particularly damaging to
shares of younger, fast-grow-
ing companies, many of them
in the tech sector, because of
the increased opportunity cost
of waiting longer for potential
generous cash flows.

This year, the reverse has
occurred, with yields falling,
the S&P 500 climbing 4.2% and
the Nasdaq advancing 5.9%.

Some analysts caution that
this relationship might not
last. All else equal, falling
Treasury yields are a positive
for stocks. Still, if yields are
sliding because investors are
anticipating a bad recession,
expectations for corporate
earnings will also likely de-
cline, causing stock prices to
drop.

On the flip side, some wel-
come scenarios for stocks may
not be so great for bonds. In
the best outcome for the U.S.
economy, inflation will con-
tinue to ease without a reces-
sion—a soft landing. That
should generally be good for
stocks, and lower inflation is
also typically helpful for
bonds.

Even so, some analysts say
this could lead to higher
yields, because current bond
prices reflect bets that the Fed
will cut rates later this year.
The central bank likely would
face little pressure to cut rates
if the economy isn’t in a reces-
sion.

Bond Rally
Eases
Pressure

Two former executives of a
21st Century Fox subsidiary are
set to go on trial beginning this
week on charges that they
bribed FIFA officials to secure
broadcasting rights to soccer
matches, the latest in a string
of U.S. prosecutions alleging
wide-ranging corruption in the
sport’s international governing
body.

Hernan Lopez and Carlos
Martinez, defendants in a
Brooklyn federal court, are ac-
cused of working with others to
make millions of dollars in il-
licit payments and kickbacks
between 2000 and 2015 to
South American soccer officials
in exchange for the broadcast-
ing rights to the region’s most
popular club tournament, the
Copa Libertadores, and other
matches.

Federal prosecutors also al-
lege the two men relied on loy-
alty secured through the bribes
to obtain confidential informa-
tion regarding bidding for the
rights to broadcast the 2018
and 2022 World Cup tourna-
ments in the U.S. Fox later paid
more than $400 million for the
English-language rights to
broadcast the two tournaments
in the U.S.

The indictment doesn’t al-
lege that Fox used the informa-
tion, and the company hasn’t
been accused of wrongdoing.

Messrs. Lopez and Martinez,
who have pleaded not guilty,
left their 21st Century Fox roles
several years ago. The trial is
expected to offer a window into
the corporate culture of the
company at the time of the al-
legations.

Mr. Lopez, a dual citizen of

BY JAMES FANELLI

Former Executives of Fox Subsidiary
Are Facing Trial in FIFA Bribery Case

Federal prosecutors allege the two men used bribes to obtain confidential information regarding
bidding for the rights to broadcast the 2018 and 2022 World Cup tournaments in the U.S.
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much as $1 billion for his cross-
over fund, Los Angeles-based
Dandelion Capital Manage-
ment, people familiar with his
effort said. Dandelion is target-
ing a third-quarter start. Se-
quoia Capital Global Equities
lost about 41% last year in its
worst-ever showing, according
to people familiar with the
crossover fund, including from
its investment in bankrupt
cryptocurrency exchange FTX.

Kristov Paulus, 33, a senior
investor at Boston-based Whale
Rock Capital Management LLC
who left at year-end, plans to
launch Kultura Capital Manage-
ment in San Francisco in the
second half of the year, people
familiar with his plans said.
Several chief executives of pri-
vate companies Mr. Paulus
backed while at Whale Rock
have committed to investing.
Whale Rock lost 43% in its
crossover fund last year
through November.

Loading up on shares of fast-

growing public and private
companies was one of the most
surefire paths to profit for
hedge funds in the later stages
of the bull market, supercharg-
ing companies’ valuations, juic-
ing funds’ returns and minting
fortunes for managers, who
said insights from their invest-

ments in private companies in-
formed their public-markets
wagers and vice versa. But
funds’ recent losses as public
and private valuations come
under pressure are prompting a
reassessment by managers and
their clients.

Even against such a back-

drop, more launches are possi-
ble. Bankers say they are hav-
ing conversations with
employees at wounded cross-
over firms who are thinking
about starting their own funds.

The report card for cross-
over funds in 2022 is grim. Ti-
ger Global Management lost
56% in its flagship hedge fund
and 67% in its long-only fund,
historic losses for the firm,
while D1 Capital Partners lost
about 30% in the share class in
which half of clients’ money
can be invested in private com-
panies.Coatue Management
and Viking Global Investors,
among the best performers,
lost about 19% and 23%, re-
spectively, in their crossover
funds.

In comparison, stock-picking
hedge funds lost an average 2%
last year on an equal-weighted
basis, according to a Goldman
Sachs Group Inc. client note.
The S&P 500 lost about 18%
last year, including dividends.

Hedge funds investing in
fast-growing public and private
companies lost tens of billions
of dollars of clients’ money last
year. That isn’t stopping more
“crossover” funds from launch-
ing.

Mala Gaonkar, 53 years old,
a former co-investment chief
of Lone Pine Capital LLC,
launched her New York-based
crossover fund, SurgoCap Part-
ners, on Jan. 3 with $1.8 bil-
lion, people familiar with her
firm said. Ms. Gaonkar’s launch
was widely anticipated given
her experience and marks the
largest-ever startup from a fe-
male hedge-fund manager.
Lone Pine, which Ms. Gaonkar
left roughly a year ago, lost
36% in 2022 in its flagship
hedge fund.

Patrick Fu, 45, who co-led
Sequoia‘s hedge fund until Oc-
tober 2021 before leaving in
March, is aiming to raise as

BY JULIET CHUNG

Crossover Funds GrowAmid Losses

36%
Loss at Lone Pine Capital’s
flagship hedge fund

The removal of Didi’s mobile apps from stores amid a Chinese
regulatory crackdown has curbed the company’s growth.
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Watch a Video
Scan this code
for a video on
what bank
results say about
the economy.

Didi's American
depositary receipts

Note: Didi's ADRs now trade over the counter
Source: FactSet
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plaintiff didn’t respond to a
request for comment, nor did
an attorney for Tesla, Mr.
Musk and the other board
members.

Mr. Musk is expected to
take the stand as early as
Wednesday, some two months
after he did so in Delaware in
a trial over his pay package at
Tesla. In 2021, he also ap-
peared before Delaware’s busi-
ness-law court to defend
Tesla’s roughly $2.1 billion
2016 takeover of home-solar
company SolarCity Corp.

Also on the list of possible
witnesses are Tesla board
chair Robyn Denholm, board
members Ira Ehrenpreis,
James Murdoch and Kimbal
Musk—the CEO’s brother. The
head of investor relations,
Martin Viecha, also may be
called.

In advance of this week’s
trial, Mr. Musk asked the court
to move the trial to Texas on
the basis that potential jurors
in San Francisco could be bi-
ased against him. Judge Chen
rejected the request.

“It isn’t that hard it seems

dants have said, even if some
of his assertions about the
deal may not have been liter-
ally accurate.

Defendants, in a trial brief,
said Mr. Musk believed he had
secured backing to take the
car maker private from Saudi
Arabia’s sovereign-wealth
fund, the Public Investment
Fund. A lawyer for the defen-
dants said Friday that his
team had chosen not to en-
force subpoenas calling on
fund representatives to testify.
The sovereign-wealth fund
didn’t respond to a request for
comment.

Mr. Musk and Tesla each
agreed in 2018 to pay $20 mil-
lion to settle civil charges
brought by the Securities and
Exchange Commission over
the same tweets.

Mr. Musk also agreed to
step down as chairman of the
company, while remaining
CEO. He later said in legal fil-
ings that he felt pressured to
settle with the SEC. Last year,
a federal judge denied Mr.
Musk’s request to scrap his
settlement.

Elon Musk is headed to
court in a securities-fraud trial
over tweets from 2018 in
which he floated the possibil-
ity of taking Tesla Inc. private,
with in-person jury selection
poised to begin Tuesday.

The class-action case origi-
nates with an Aug. 7, 2018,
tweet in which the Tesla chief
executive said, “Am consider-
ing taking Tesla private at
$420. Funding secured.”

An investor, Glen Littleton,
sued Tesla, Mr. Musk and
members of Tesla’s board at
the time, alleging that Mr.
Musk’s tweets were false and
cost investors billions of dol-
lars by spurring swings in the
prices for Tesla stock, options
and bonds. In court filings, Mr.
Musk has said he was indeed
considering taking Tesla pri-
vate and believed he had the
support of Saudi Arabia’s sov-
ereign-wealth fund to do so.
The deal, which would have
been valued around $72 bil-
lion, never materialized.

U.S. District Judge Edward
Chen, who is overseeing the
San Francisco jury trial that is
scheduled to run through Feb.
1, has ruled that Mr. Musk’s
tweets about taking the com-
pany private weren’t true and
that he acted recklessly in
making them.

Questions for the jury in-
clude whether Mr. Musk’s
tweets were material to inves-
tors and whether he knew
they were untrue.

The case is unusual in that
securities-fraud cases usually
resolve before going to trial,
such as through a settlement,
said Jill Fisch, a securities-law
professor at the University of
Pennsylvania. The defendants
in this case face “an uphill
battle” in light of the judge’s
pretrial decision about the ve-
racity of Mr. Musk’s state-
ments, she said.

Attorneys for the lead

BY REBECCA ELLIOTT
AND MEGHAN BOBROWSKY

Trial to Focus onMusk Tweets
Proposing Taking Tesla Private

The deal to take the electric-vehicle maker would have been valued at around $72 billion.
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an analysis from advisory firm
Ernst & Young, using data
from FactSet. Capital spending
in 2021 rose by 9% from 2020,
the first year of the pandemic,
EY said.

After two years of spending
heavily, some companies want
to pause to digest the invest-
ments they have made, advis-
ers said. Companies are grap-
pling with continuing
uncertainty surrounding the
future pace of interest-rate in-
creases and inflation, as well
as geopolitical risks, including
those stemming from Russia’s
war in Ukraine. “I think there’s
a legitimate concern regarding
the concentration of risks that
are not manageable at the in-
dividual company level,” said
Andrea Guerzoni, global vice
chair of strategy and transac-
tions at EY.

FedEx Corp. last month low-
ered its capital-spending fore-
cast for the current fiscal year
by $400 million, to $5.9 billion.
The delivery company is facing
weaker demand for packages
after benefiting from a surge in
e-commerce early during the
pandemic. During the quarter
ended Nov. 30, revenue de-
clined 3% to $22.8 billion.
Profit fell 32% to $788 million.

“The high rate of growth,
particularly at ground over the
past few years—that’s in the
rearview mirror,” Chief Finan-
cial Officer Mike Lenz said
during a Dec. 20 earnings call.
The company declined to make
Mr. Lenz available for an in-
terview.

Companies are expected
to tap the brakes on capital in-
vestments this year as they
assess the risk of a downturn
and contend with higher fi-
nancing costs.

A slowdown in capital
spending—meaning invest-
ments in property, equipment
and technology—would mark a
shift from the past two years,
when companies after the ini-
tial shock of the pandemic
took advantage of large cash
piles and low interest rates to
spend heavily on distribution
centers, technology upgrades
and other big-ticket items.

Among the 464 companies
in the S&P 500 that reported
capital expenditures for the
third quarter through Jan. 13,
capital spending rose 23%
from a year earlier, to $235.8
billion, according to S&P
Global Market Intelligence, a
financial data company. During
the prior-year period, capital
expenditures among the same
companies climbed 21% to
$191.9 billion. Higher con-
struction and input costs also
have inflated capital budgets.

But the prospect of a down-
turn is making companies
more cautious about overex-
tending themselves given pos-
sible revenue declines, advis-
ers said. Companies in the
S&P 500 are projected to
boost capital spending by an
estimated 6% in 2023, com-
pared with an estimated 20%
increase in 2022, according to

BY KRISTIN BROUGHTON

Capital Spending Seen
Slowing as Fears Grow

FedEx last month reduced its capital-spending forecast for 2023.
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to me to find 15 people,” he
said.

Opening arguments could
start as early as Tuesday after
the jury is selected.

The lead plaintiff is seeking
damages for investor losses he
alleges stemmed from Mr.
Musk’s and Tesla’s statements.
Tesla stock closed up 11% the
day Mr. Musk initially tweeted
about potentially taking Tesla

private, later giving back all
those gains and falling further
as questions emerged about
the deal.

The defendants have said
the plaintiff won’t be able to
prove to a jury that the state-
ments were materially false.
Mr. Musk was considering tak-
ing Tesla private, the defen-

The class-action
case originates with
an Aug. 7, 2018,
tweet byMr.Musk.
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operations today.
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Right now, the cheapest hy-
drogen, which is made from
natural gas, costs about $1.50 a
kilogram to produce. Green hy-
drogen costs roughly $5 a kilo-
gram or more.

Plug Power plans to sell
green hydrogen to customers
like Amazon and Walmart for
about $6 a kilogram. The new
tax credit of up to $3 a kilo-
gram, which will be shared
with the customers, will make
the product more than twice as
profitable. Shortly after the bill
signing, Plug Power announced
another agreement with Ama-

zon to supply roughly 10 mil-
lion kilograms annually start-
ing in 2025.

At the Georgia facility, de-
vices called electrolyzers will
split water into hydrogen and
oxygen, then the hydrogen will
be cooled and compressed.

The plant will initially run
on power from the local utility,
some of which is generated
from fossil fuels, so Plug will
pay for renewable energy cer-
tificates to qualify the hydro-
gen as green.

It is planning facilities in
New York, California and Texas,

plus an expansion of the Geor-
gia facility. It is also adding to
its fuel-cell production. Mr.
Schumer cut the ribbon at a
Plug Power fuel-cell manufac-
turing facility in New York on
Thursday.

Big hydrogen producers
Linde PLC and Air Products
and Chemicals Inc. have also
ramped up their U.S. green hy-
drogen commitments. Air Prod-
ucts’ $4 billion project in Texas
will be one of the largest glob-
ally when it begins operating in
2027. Oil-and-gas giants are
also investing in the sector.

that a host of third parties,
from clients to regulators and
investors, are now requiring
them to implement at least
baseline defenses.

Insurers, for instance, often
require applicants to demon-
strate that they have cyberse-
curity measures in place before
they grant coverage, while reg-
ulators are applying pressure at
“the highest level we’ve seen in
20 years,” said Dave DeWalt, a

managing director at venture-
capital firm NightDragon.

“The insurance industry and
regulators are almost driving
the same controls into a com-
pany to make them perform
better,” he said. “This is all
good stuff. It should have hap-
pened 10 years ago.”

Private-equity companies
also are stepping up how they
assess companies they may
wish to buy. In addition to fun-

damentals such as financial
health and management struc-
ture, they are often looking at
cybersecurity.

“Cybersecurity has evolved
significantly as a risk factor,
and it’s an area that requires
due diligence before we even
make an investment,” said Mr.
Calhoun.

Tailwind requires portfolio
companies to have multifactor
authentication, network secu-

return on investment was one
of their top reasons for not
participating.

The number of farmers sign-
ing contracts to participate in a
company’s carbon market was
flat at about 1% from January
2021 to August 2022, according
to surveys of hundreds of farm-
ers conducted by agronomists
at Purdue University.

Agriculture executives said
their farmer sign-ups are on
track or exceeding expecta-
tions.

Fertilizer supplier Nutrien
Ltd. said it signed up 110 grow-
ers in 2021 to its carbon pro-
gram and reached 160 in 2022,

withdraw carbon dioxide from
the air and combine it with wa-
ter and sunlight to produce en-
ergy through the process of
photosynthesis, which embeds
carbon in the dirt through the
plants’ roots. Soil can retain the
carbon for years if left undis-
turbed.

The agriculture industry,
which has come under in-
creased environmental scrutiny
in recent years, has said that
paying farmers to maximize
those natural processes can
help make them part of a po-
tential solution. Carbon pro-
grams also give companies a
potential new revenue stream,
as they project farm-generated
carbon offsets will draw de-
mand from food manufacturers,
airlines and tech companies
seeking to offset their own car-
bon emissions.

The market for carbon cred-
its overall, including forestry
and other carbon-capture proj-
ects, could reach $50 billion by
2030, according to a 2021 study
from consulting firm McKinsey
& Co. Agriculture companies
said that farmers will share in
proceeds from the sale of car-
bon credits.

Less than 5% of the more
than 1,300 U.S. farmers sur-
veyed by McKinsey in 2022
said they participated in a car-
bon program, and more than
50% of farmers said an unclear

on par with its goal.
Corteva officials said the

seed supplier’s program is on
track and that demand for car-
bon credits is expected to rise
along with the price farmers
are paid.

Executives said they are ad-
justing to farmer concerns, in-
cluding by grandfathering
farmers into programs who had
been using carbon-capturing
“no till” farming practices for
years, or by offering more flexi-
ble contracts.

Company officials say that
farmers’ paychecks will rise
over time, as will the health of
their soils, another long-term

rity, cyber insurance, and an in-
cident-response team or access
to one at a cybersecurity com-
pany. It also requires compa-
nies to have a chief information
security officer either full-time
or through Tailwind’s relation-
ships with cybersecurity com-
panies.

Tailwind contracts with con-
sulting firms for a certain num-
ber of hours a year of work
with virtual CISOs, who are of-
ten retired corporate security
chiefs. Each portfolio company
gets at least 10 hours each
month of access to such a CISO
from companies including Se-
cureworks Inc. and Presidio
Inc.

Virtual CISOs help with cre-
ating security policies, testing
controls, advising chief execu-
tives and technology officers,
and reporting to the board,
said Eash Sundaram, an operat-
ing executive at Tailwind.

The idea is “to bring the se-
curity of companies to our min-
imum standards,” said Mr. Sun-
daram, a former chief digital
and technology officer at air-
line JetBlue Airways Corp. “It
happens in a systematic way.”

Private-equity companies
are taking a closer look at how
their portfolio companies man-
age their cybersecurity, often
before a deal is signed.

A combination of market
forces and investor pressure is
forcing even the youngest com-

panies to
beef up
their cy-

bersecurity, as would-be ac-
quirers step up their scrutiny
of digital weaknesses.

“Cyber’s ability to impact
the operating performance of a
company or the financial risk it
can create is significant,” said
Jeffrey Calhoun, a managing
partner at New York-based
Tailwind Capital, a private-eq-
uity firm that invests in mid-
market infrastructure, supply-
chain and technology
companies. “It’s our responsi-
bility as control shareholders
to head those things off in ev-
ery possible way.”

While a mature cybersecu-
rity program was once the pre-
serve of large, well-resourced
companies, startups and mid-
market firms are now finding

BY JAMES RUNDLE
AND KIM S. NASH

Investors Scrutinize IT Defenses
Some firms require
extensive security
controls before
agreeing to deals

Firms are under pressure to beef up cybersecurity. An Amazon.com conference in Boston last year.
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benefit that they said will en-
tice farmers to sign up.

To participate, farmers must
commit to overhauling crop-
production systems to incorpo-
rate practices that increase
their soil’s carbon sequestra-
tion, such as avoiding tillage
and planting cover crops dur-
ing the winter.

Farmers generally are paid
$15 to $20 a ton of carbon se-
questered under agriculture
companies’ current programs,
Bank of Montreal senior analyst
Joel Jackson said.

He estimated that farmers
need to earn more than $50 a
ton to make carbon programs
economically viable for their
operations.

Though it varies by farm,
no-till farming sequesters an
average of 0.3 metric ton of
carbon per acre a year, accord-
ing to the Soil Science Society
of America.

“Carbon should be priced at
$75 per ton for farmers to take
notice,” said Chris Harbourt,
chief strategy officer of Indigo.
“At $100-plus, farmers need to
think about it as a serious part
of their farm planning.”

Mr. Harbourt said Indigo has
raised the amount it pays farm-
ers in the past year from $20 a
ton to more than $40.

He said the price that farm-
ers are paid will rise as compa-
nies pay more for the credits.

Agriculture companies are
investing millions of dollars to
develop farming programs de-
signed to capture more carbon
dioxide in fields as a possible
solution to mitigate climate
change.

The challenge: convincing
farmers that it is worth their
time, the costs of new farming
practices and potentially losing
out on some of their harvest in
the process.

Iowa corn farmer Chris Edg-
ington said he has looked at
various carbon programs over
the past year, calculating the
risk of reduced crops as he ad-
justs the way he manages his
crops and the potential com-
pensation for the carbon his
fields could capture. So far, he
said, he hasn’t signed up.

“At the current economics, it
will be a real challenge to
grow,” said Mr. Edgington,
chairman and a former presi-
dent of the National Corn
Growers Association.

Agriculture industry giants
including Bayer AG, Nutrien
Ltd., Corteva Inc. and startups
such as Indigo Ag Inc. are de-
veloping systems that aim to
create a farming-driven carbon
market.

The idea is to harness natu-
ral processes to turn farmers’
fields into carbon sinks. Plants

BY PATRICK THOMAS

Ag Firms Bet on Carbon-Capture Farming

Nutrien Ltd. is among the companies developing systems to
create a farming-driven carbon market.
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ers lay pipe and concrete
where the company soon ex-
pects to produce about 15,000
kilograms of liquid hydrogen a
day. That is enough to power
roughly 10,000 forklifts or
about 300 trucks for a day.

Hydrogen has long been a
dream of clean-energy advo-
cates. It can produce energy
with water as the only byprod-
uct. Climate change has made

it a favorite of oil companies,
steelmakers, airlines and other
industries under pressure to
reduce carbon emissions.

China, Japan, Australia and
Europe have a head start on
the U.S. But Congress packed
the new law, the Inflation Re-
duction Act, with goodies
meant to urge American pro-
duction of renewable energy
and its technology. Few compa-
nies have more to gain than
Plug Power from the govern-
ment cash, which turns an ex-
pensive and money-losing fuel
source to a potentially profit-

able one.
If Plug Power succeeds, it

would be a dramatic transfor-
mation for the supplier of
power equipment for forklifts,
which hasn’t turned a profit in
its 25-year history. Plug Power
stock has twice soared to bub-
ble levels—20 years apart—and
crashed. Mr. Marsh is being
sued by investors for cashing in
on the last boom. Today Plug
Power’s shares are off about
80% from the most recent bub-
ble peak.

The government’s push into
hydrogen and Plug Power’s de-
cades of experience with fuel
cells have transformed the
company into a potential leader
in a hot new industry.

“They’ve got a one-lap lead
in a very, very competitive
race,” said Wesley Edens, the
billionaire co-chief executive of
Fortress Investment Group LLC
and chief executive of liquefied
natural-gas company New For-
tress Energy. New Fortress
plans to use Plug Power equip-
ment to make green hydrogen
in a Texas facility.

The global hydrogen market
is projected to more than triple
by 2050, with green hydrogen
accounting for nearly all of that
growth, consulting firm Wood
Mackenzie forecasts. It would
become one of the biggest in-
dustries in the energy sector.

KINGSLAND, Ga—Andy
Marsh tried for 14 years to
make a profit running Plug
Power Inc. Last summer he
went to Washington and came
away with a potential windfall.

While senators battled over
the climate, tax and spending
bill, there was surprising
agreement that hydrogen, Plug
Power’s business, needed a big
dose of support. “My biggest
concern that I have right now
is that we have not invested
the money that we needed to
invest in hydrogen,” Sen. Joe
Manchin, (D., W.Va.) said at a
hearing in July when he was
blocking the overall package.

Mr. Marsh takes some
credit. He shuttled back and
forth to Washington, made a
trip to West Virginia and
agreed to build plants in New
York at the urging of Sen.
Chuck Schumer (D., NY). All ap-
peared for naught when Mr.
Manchin rejected plan after
plan.

When the two senators sur-
prised Washington with a deal,
Mr. Marsh got what he asked
for. “It’s been a pretty harrow-
ing ride,” he said.

At Plug Power’s first green
hydrogen facility in a southeast
Georgia industrial park in
Kingsland, construction work-

BY AMRITH RAMKUMAR

Struggling Hydrogen Firm
Gets Lift From Climate Bill

Plug Powermarket value,monthly*

Sources: Wood Mackenzie (supply); PitchBook (equity raised); FactSet (market value)
*Latest figure through Friday
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‘They’ve got a one-
lap lead in a very,
very competitive
race.’

The founders of a bankrupt
crypto hedge-fund firm are
seeking to launch an exchange
where creditors to insolvent
digital-assets firms, including
their own, would be able to buy
and sell claims.

Su Zhu, a co-founder of the
bankrupt crypto hedge-fund
manager Three Arrows Capital
Ltd., said that he and others are
seeking to raise $25 million in
seed money for the new plat-
form. A pitch deck to potential
investors, seen by The Wall
Street Journal, referred to the
company as GTX, a poke at the
fallen crypto exchange FTX.

Mr. Zhu said that GTX isn’t
the final name of the company.
The other founders include Kyle
Davies, who co-founded Three
Arrows, and Mark Lamb and
Sudhu Arumugam, the co-
founders of crypto exchange
CoinFLEX. They are likely to
decide on a name for the com-
pany next week.

CoinFLEX said in a blog post
on its website that it could be
rebranded “into this new en-
tity,” and that the GTX name
was a placeholder. It said any
funds raised would be used to
expand the company, which
should in turn benefit Coin-
FLEX’s creditors.

A wave of cryptocurrency
companies filed for bankruptcy
protection last year after the
value of various coins fell and
financial stress spread through
the industry.

Three Arrows defaulted last
year on a roughly $2.4 billion
loan from crypto lender Genesis
Global Capital.

The lender’s parent company,
Digital Currency Group Inc., filed
a claim of about $1.2 billion
against Three Arrows. Last sum-
mer, a British Virgin Islands
court ordered the liquidation of
Messrs. Zhu and Davies’ com-
pany after creditors including
DCG sued it for failing to repay
debts.

Mr. Zhu said some Three Ar-
rows creditors would have the
option to convert their claims
into equity in the new claim-
trading company.

The Block earlier reported
the plans for the exchange.

Other crypto companies in-
cluding lenders Celsius Net-
work LLC and BlockFi Inc. and
exchange FTX have also filed
for bankruptcy. Investors are
wary that more companies may
become insolvent.

Bankruptcy proceedings are
often lengthy, sometimes requir-
ing claimants to wait years be-
fore getting back some of their
money.

—Elaine Yu contributed to
this article.

BY CAITLIN OSTROFF

Platform
To Trade
Crypto
Claims
Planned
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Principal DvsSel RA Ins 25.53 NA NA 0.3
Principal DvsSel RAY 25.73 NA NA 0.4
ThePrivate Shares;A 41.82 NA NA 1.8
ThePrivate Shares;I 42.40 NA NA 2.1
ThePrivate Shares;L 41.27 NA NA 1.6
ThirdlineReal EstateI 9.96 NA NA 5.5
USQCoreReal Estate:I 28.66 NA NA 5.0
USQCoreReal Estate:IS 28.71 NA NA 5.1
Versus CapMMgrRE Inc:I 29.40 NA NA NE
Versus Capital Real Asst 27.57 NA NA 5.1
Wildermuth:A 12.81 NA NA -3.2
Wildermuth:C 12.09 NA NA -3.9
Wildermuth:I 12.96 NA NA -2.9
Income&PreferredStockFunds
AlphaAlternativeAssets 6.58 NA NA -12.9
Calamos L/SEqty andDI CPZ 18.68 16.32 -12.6 -7.6
CarlyleAlpInv PvtMkt:I NA NA NA NS
Flat RockOpportunity 18.62 NA NA -1.7
LordAbbett SpecSit I:A 8.95 NA NA -5.8
LordAbbett SpecSit I:I 8.95 NA NA -3.7
VariantAltrntv Inc:Inst 28.70 NA NA 8.7
Variant Impact;Instl 26.62 NA NA 12.5
Convertible Sec's. Funds
CalmosDynConv and Inc CCD 20.38 22.39 +9.9 -20.7

General Equity Funds
AdamsDiversified Eq Inc ADX 17.96 15.08 -16.0 -15.6
Central Secs CET 42.06 35.33 -16.0 -10.8
CohenStrsCEOppFd FOF 11.21 11.86 +5.8 -8.2
EVTxAdvDivIncm EVT 25.14 24.06 -4.3 -13.5
GabelliDiv&IncTr GDV 25.16 21.72 -13.7 -14.1
Gabelli Equity Tr GAB 5.41 5.71 +5.5 -11.1
GeneralAmer GAM 45.62 37.77 -17.2 -9.2
JHancockTaxAdvDiv HTD 24.20 24.10 -0.4 -1.7
LibertyAll-Star Equity USA 6.26 6.22 -0.6 -17.0
LibertyAll-StarGrowth ASG 5.53 5.27 -4.7 -28.6

Listed are the 300 largest closed-end funds as
measured by assets. Closed-end funds sell a limited
number of shares and invest the proceeds in securities.
Unlike open-end funds, closed-ends generally do not
buy their shares back from investors who wish to cash
in their holdings. Instead, fund shares trade on a stock
exchange. NA signifies that the information is not
available or not applicable. NS signifies funds not in
existence for the entire period. 12 month yield is
computed by dividing income dividends paid (during
the previous 12 months for periods ending at month-
end or during the previous 52 weeks for periods
ending at any time other than month-end) by the
latest month-end market price adjusted for capital
gains distributions. Depending on the fund category,
either 12-month yield or total return is listed.

Source: Lipper
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Prem Ttl
Fund (SYM) NAV Close /Disc Ret

RoyceMicro-CapTr RMT 10.48 9.31 -11.2 -8.2
RoyceValue Trust RVT 15.69 14.32 -8.7 -15.5
Source Capital SOR 41.49 38.63 -6.9 -5.5
Sprott Focus Trust FUND 9.19 8.60 -6.4 4.8
SRHTotal Return STEW 15.84 13.12 -17.2 -8.4
Tri-Continental TY 30.33 26.92 -11.2 -10.0
SpecializedEquity Funds
abrdnGlb PremProp AWP 4.61 4.28 -7.2 -28.0
abrdnGlobal Infra Inc ASGI 21.52 18.54 -13.8 -2.3
AdamsNatural Resources PEO 26.78 22.58 -15.7 27.7
ASAGold&PrecMet Ltd ASA 19.61 16.37 -16.5 -23.8
BREnhC&I CII 18.19 17.87 -1.8 -6.3
BlackRock Energy&Res BGR 14.57 12.68 -13.0 22.5
BlackRock EqEnhDiv BDJ 8.97 9.13 +1.8 1.5
BlackRock EnhGlbl Div BOE 11.44 10.19 -10.9 -10.1
BlackRock Enh Intl Div BGY 6.09 5.34 -12.3 -8.7
BlackRock ESGCapAlloc ECAT 17.37 14.49 -16.6 -14.7
BlackRockHlth Sci Tr II BMEZ 19.28 16.26 -15.7 -19.6
BlackRockHlth Sciences BME 43.09 43.18 +0.2 -0.1
BlackRock Innov andGrow BIGZ 9.26 7.52 -18.8 -37.6
BlackRockRes&Comm BCX 11.71 10.23 -12.6 7.7
BlackRockSci&TechT II BSTZ 20.36 17.01 -16.5 -42.3
BlackRockSci&TechTrust BST 30.23 31.45 +4.0 -28.0
BlackRockUtl Inf &Pwr BUI 23.35 22.14 -5.2 -10.3
CLEARBRIDGEENGYMDSOPP EMO NA 29.79 NA 28.1
CLEARBRIDGEMLP&MDSTMTR CTR NA 30.67 NA 22.9

52wk
Prem Ttl

Fund (SYM) NAV Close /Disc Ret
ClearBridgeMLP&Midstm CEM NA 35.72 NA 25.9
ChnStrInfr UTF 25.70 25.58 -0.5 -0.7
Cohen&SteersQualInc RQI 13.26 13.22 -0.3 -15.4
CohenStrsReal Est and I RLTY 16.64 15.04 -9.6 NS
Cohen&Steers TotRet RFI 12.28 13.81 +12.5 -7.8
CohenStrsREITPrefInc RNP 21.53 22.48 +4.4 -10.6
Columbia Sel PrmTechGr STK 24.30 25.29 +4.1 -19.7
DNPSelect Income DNP 9.35 11.73 +25.5 14.2
Duff&PhUti&Infra Inc Fd DPG 12.90 14.01 +8.6 8.0
EtnVncEqtyInc EOI 15.46 15.67 +1.4 -13.8
EtnVncEqtyIncoII EOS 16.36 16.80 +2.7 -19.9
EVRskMnDvsEqInc ETJ 8.18 7.77 -5.0 -18.1
ETnVncTxMgdBuyWrtInc ETB 13.45 13.56 +0.8 -13.8
EtnVncTxMgdBuyWrtOpp ETV 12.49 12.59 +0.8 -15.2
EvTxMnDvsEqInc ETY 11.51 11.49 -0.2 -14.3
EtnVncTxMgdGlbB ETW 8.70 8.14 -6.4 -19.0
EVTxMnGblDvEqInc EXG 8.43 7.88 -6.5 -18.6
Ecofin S&S Impact Term TEAF NA 13.47 NA -5.2
First Trust Energy IncG FEN 15.91 14.32 -10.0 -2.7
First Tr EnhancedEq FFA 17.43 16.49 -5.4 -16.8
FirstTrEnergyInfra FIF 17.61 15.22 -13.6 13.9
FirstTrMLPEner&Inc FEI 9.42 8.08 -14.2 10.9
Gabelli Healthcare GRX 12.30 10.35 -15.9 -17.6
GabUtility GUT 3.73 7.70 106.4 11.2
GAMCOGlGold&NatRes GGN 4.07 3.81 -6.4 9.5
JHanFinl Opptys BTO 33.94 36.08 +6.3 -16.6

52wk
Prem Ttl

Fund (SYM) NAV Close /Disc Ret WesternAssetDvsfd Inc WDI NA 14.00 NA 11.4
World IncomeFunds
abrdnAP IncFd FAX 3.29 2.83 -14.0 12.5
MSEmMktDomDebt EDD 5.40 4.62 -14.4 6.8
PIMCOAccess Income PAXS 15.83 15.73 -0.6 NS
PIMCODynamic Income PDI 17.98 19.90 +10.7 17.8
PIMCODynamic IncOpp PDO 13.59 13.68 +0.7 19.0
PIMCOStratg Inc RCS 4.51 5.31 +17.7 12.3
TempletonEm Inc TEI 6.07 5.61 -7.6 11.8
TempltnGlbl Inc GIM 4.89 4.45 -9.0 9.1
WstAstEmergDebt EMD NA 9.35 NA 11.0
WesternAssetGl CrDOp GDO NA 13.69 NA 9.4
NationalMuni BondFunds
AllBerNatlMunInc AFB 12.54 10.91 -13.0 5.2
BlckRk InvQMun BKN 13.35 12.23 -8.4 6.5
BlackRockMuni 2030Tgt BTT 23.83 21.87 -8.2 3.5
BlackRockMuni BFK 11.75 10.37 -11.7 5.8
BlackRockMuni II BLE 12.18 10.79 -11.4 5.9
BlckRkMuni IncQly BYM 13.02 11.63 -10.7 5.7
BRMuniAssets Fd MUA 11.70 11.14 -4.8 5.2
BRMHQly 2 MUE 11.57 10.38 -10.3 5.9
BRMuniHoldngs MHD 13.73 12.11 -11.8 5.6
BRMuniVest Fd MVF 8.01 7.05 -12.0 5.3
BRMuniVest 2 MVT 12.43 10.96 -11.8 5.8
BRMuniYield Fd MYD 12.26 10.85 -11.5 5.6
BRMuniYieldQlty MQY 13.37 12.06 -9.8 5.8
BRMuniYldQlty2 MQT 11.85 10.53 -11.1 5.9
BRMuniYldQly 3 MYI 12.68 11.26 -11.2 5.2
BNYMellonMuni Bd Infra DMB 12.13 11.12 -8.3 5.8
BNYMellonStrMuni Bond DSM 6.77 6.01 -11.2 5.9
BNYMellonStratMuni LEO 7.04 6.31 -10.4 5.6
Del InvNatlMuni Income VFL 12.28 10.89 -11.3 5.2
DWSMuni Inc KTF 10.30 8.93 -13.3 4.7
EVMuniBd EIM 11.68 10.56 -9.6 4.8
EVMuniIncm EVN 11.52 10.45 -9.3 5.6
EVNatMuniOpp EOT 18.58 17.37 -6.5 4.5
InvAdvMuIncTrII VKI 9.88 8.96 -9.3 6.0
InvescoMuniOp OIA 6.50 6.48 -0.3 5.6
InvescoMuOppTr VMO 11.05 9.94 -10.0 5.6
InvescoMuTr VKQ 11.08 10.00 -9.7 5.6
InvescoQual Inc IQI 11.16 10.13 -9.2 5.8
InvTrInvGrMu VGM 11.39 10.13 -11.1 5.6
InvescoValMunInc IIM 13.66 12.46 -8.8 5.8
MAINSTAY:MKDEFTRMUNOP MMD NA 17.45 NA 6.3
NeubrgrBrm NBH 12.29 11.13 -9.4 6.1
NuveenAMT-FrMuVal NUW 15.21 13.85 -8.9 3.4
NuveenAMT-FrQltyMun I NEA 12.95 11.34 -12.4 5.4
NuveenAMT-FrMuCI NVG 13.88 12.20 -12.1 6.1
NuveenDynMuniOpp NDMO 11.26 10.92 -3.0 9.2
Nuveen IntDurMunTerm NID 13.62 13.37 -1.8 4.1
NuveenMuCrdtOpps NMCO 12.36 11.83 -4.3 6.6
NuvMuni Credit Income NZF 13.82 12.08 -12.6 5.8
NuvMuniHiIncOpp NMZ 11.42 10.68 -6.5 7.0
NuveenMuni Val NUV 9.40 8.95 -4.8 3.9
NuveenQualityMuni Inc NAD 13.30 11.74 -11.7 5.5
NuveenSel TF NXP 14.60 14.37 -1.6 3.9
PIMCOMuniInc PMF 10.07 10.24 +1.7 6.2
PIMCOMuniIncII PML 9.25 9.26 +0.1 7.8
PimcoMuni III PMX 8.49 8.36 -1.5 6.3
PioneerHilncAdv MAV 9.74 8.64 -11.3 6.1
PionrMuniHiIncOppty MIO 13.05 11.39 -12.7 6.7
PioneerMunHiIcm MHI 10.52 9.36 -11.0 5.9
PutnamMgd Inc PMM 6.70 6.78 +1.2 6.1
PutnamMuniOpp PMO 11.38 11.53 +1.3 5.8
RiverNorth FlxMu Inc II RFMZ 15.70 14.19 -9.6 8.2
RiverNorthMgdDurMun I RMM 16.63 15.40 -7.4 7.7
WesternAssetMgdMuni MMU 11.80 10.38 -12.0 4.6
Single StateMuni Bond
BlackRock CAMun BFZ 13.18 11.17 -15.3 4.5
BRMHCAQly Fd Inc MUC 12.88 11.18 -13.2 5.7
BRMHNJQly MUJ 13.16 11.57 -12.1 6.4
BRMHNYQly MHN 12.24 10.72 -12.4 5.4
BRMuniYldMIQly MIY 13.09 11.58 -11.5 5.7
BRMuniYldNYQly MYN 11.81 10.30 -12.8 5.3
BlackRockNYMun BNY 12.15 10.62 -12.6 5.4
EVCAMuniBd EVM 10.55 8.94 -15.3 4.9
EatonVanceNYMuni Bd ENX 10.97 9.61 -12.4 4.3
InvCaValMuIncTr VCV 11.36 9.93 -12.6 5.4
InvPAValMuIncTr VPV 11.92 10.25 -14.0 5.4
InvTrInvGrNYMu VTN 12.12 10.55 -13.0 5.0
NuveenCAAMT-FQualMI NKX 13.55 12.35 -8.9 5.1
NuveenCAVal NCA 9.45 8.87 -6.1 3.6
NuveenCAQtyMuInc NAC 13.05 11.30 -13.4 5.4
NuvNJQualMuni Inc NXJ 13.83 11.81 -14.6 5.3
NuveenNYAMT/FrQualMI NRK 12.28 10.63 -13.4 5.4
NuveenNYQualMuni Inc NAN 12.73 11.17 -12.3 5.2
NuveenOHQualMuni Inc NUO 14.86 12.98 -12.7 3.8
NuveenPAQualMuni Inc NQP 13.65 11.57 -15.3 4.8
NuveenVAQltyMun Inc NPV 12.66 11.79 -6.9 5.0
PIMCOCA PCQ 10.82 11.25 +4.0 5.1
PIMCOCAMuniII PCK 6.88 6.27 -8.9 5.6

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

Neuberger BrmnMLP&EI NML 8.44 7.05 -16.5 32.4
NeubergerNxtGenConn NBXG 12.09 9.77 -19.2 -30.2
NuvDow30DynOverwrite DIAX 16.61 15.85 -4.6 -4.3
NuvCorEqAlpha JCE 12.45 12.81 +2.9 -12.4
NuveenNasdaq 100DynOv QQQX 20.60 22.52 +9.3 -14.2
NuvReal Est JRS 8.77 8.29 -5.5 -26.0
NuveenRl Asst Inc&Gro JRI 14.30 12.50 -12.6 -14.8
NuvS&P500DynOvFd SPXX 15.28 15.91 +4.1 -6.8
NuvSP500BuyIncFd BXMX 12.95 13.11 +1.2 -6.1
ReavesUtilityIncome UTG 30.15 30.28 +0.4 -4.3
Tortoise Enrgy Infra Crp TYG NA 34.09 NA 25.8
TortoiseMidstreamEnrgy NTG NA 37.90 NA 22.9
VDivInt&PremStr NFJ 13.87 11.94 -13.9 -16.9
VArt Int&TechOpps AIO 19.90 17.15 -13.8 -23.6
Income&PreferredStockFunds
CalamosStratTot CSQ 13.82 14.00 +1.3 -18.2
CohenStrsLtdDurPref&Inc LDP 21.69 20.16 -7.1 -16.6
CohenStrsSelPref&Income PSF 21.65 20.47 -5.5 -14.2
CohenStrsTaxAvPreSecs&I PTA 21.26 19.29 -9.3 -14.2
Dividend and Income DNI 17.53 11.62 -33.7 -11.9
FirstTrIntDurPref&Inc FPF 19.90 18.32 -7.9 -18.8
JHanPrefInc HPI 16.71 17.09 +2.3 -9.8
JHPrefIncII HPF 16.54 16.73 +1.1 -11.5
HnckJPfdInco III HPS 14.85 15.45 +4.0 -8.2
JHanPrm PDT 13.41 13.56 +1.1 -11.4
LMPCapInco SCD NA 12.58 NA -7.5
NuveenMulti-Asset Inc NMAI 14.28 12.38 -13.3 -22.1
NuveenPref & IncOpp JPC 8.18 7.62 -6.8 -15.5
NuveenFd JPS 8.02 7.29 -9.1 -19.0
NuveenPref & Inc Term JPI 20.39 19.84 -2.7 -16.4
NuveenVarRate P&I NPFD 20.37 18.21 -10.6 -24.7
TCWStrat Income TSI 5.06 4.84 -4.3 -8.6
Convertible Sec's. Funds
AdvntCnvrtbl&IncFd AVK 13.05 12.36 -5.3 -21.3
CalamosConvHi CHY 11.03 11.96 +8.4 -14.2
CalmosConvOp CHI 10.45 11.66 +11.6 -12.0
EllsworthG&I Fund Ltd ECF 9.92 8.58 -13.5 -20.4
VConv& Inc NCV 4.09 3.78 -7.6 -23.5
VConv& Inc II NCZ 3.64 3.30 -9.3 -23.7
VDiv Inc&Conv ACV 21.08 21.05 -0.1 -33.0
VEqty&Conv Inc NIE 22.02 19.77 -10.2 -16.6
WorldEquity Funds
abrdnEmgMkts Eq Inc AEF 6.42 5.47 -14.8 -26.9
abrdnTotDynDiv AOD 9.59 8.29 -13.6 -13.4
AllspringGl DivOppty EOD 4.78 4.64 -2.9 -12.1
BlackRock Capital Alloc BCAT 17.37 14.77 -15.0 -15.2
CalamosGloDynInc CHW 6.66 6.10 -8.4 -31.9
EVTxAdvGlbDivInc ETG 17.71 16.24 -8.3 -20.9
EtnVncTxAdvOpp ETO 24.31 22.35 -8.1 -24.2
FirstTrDynEuro Eq Inc FDEU 13.61 12.10 -11.1 -6.9
GabelliMultimedia GGT 4.43 5.57 +25.7 -24.5
GDLFund GDL 10.09 8.01 -20.6 -5.3
HighlandGlobal Alloc HGLB 12.29 10.01 -18.6 12.5
India Fund IFN 16.61 15.60 -6.1 -15.8
JapanSmaller Cap JOF 8.18 6.77 -17.2 -13.5
LazardGlbTotRetInc LGI 16.91 15.39 -9.0 -15.5
Mexico MXF NA 16.76 NA 10.5
Miller/HowardHigh Inc E HIE 11.85 10.91 -7.9 5.8
MSChinaShrFd CAF 18.39 15.30 -16.8 -22.6
MS India IIF 24.99 21.25 -15.0 -9.7
MSCBREGl InMg MEGI NA 15.05 NA -19.7
TempletonDragon TDF 13.57 11.92 -12.2 -19.9
TempletonEmMkt EMF 13.96 12.51 -10.4 -15.4

U.S.MortgageBondFunds
BlckRk Income BKT 13.53 13.06 -3.5 8.3
InvescoHI 2023Tgt Term IHIT 8.49 8.23 -3.1 5.9
InvestmentGradeBondFunds
Angel Oak FS Inc Trm FINS 14.63 13.14 -10.2 9.7
BlRck CoreBond BHK 11.49 11.17 -2.8 7.9
BRCredit Alloc Inc BTZ 11.72 10.62 -9.4 9.1
JHan Income JHS 12.15 11.36 -6.5 5.6
MFS Intmdt MIN 3.06 2.86 -6.5 0.0
WesternAsset Inf-Lk Inc WIA NA 9.01 NA 15.2
WesternAsset Inf-LkO&I WIW NA 9.63 NA 11.8
WestnAsst IGDefOppTr IGI NA 17.00 NA 4.9
LoanParticipationFunds
Apollo Senior Floating AFT NA 12.81 NA 8.8
BRDebt Strategy DSU 10.65 9.56 -10.2 7.5
BRF/R Inc Str FRA 13.02 11.60 -10.9 6.8
BlackRock FloatngRt Inc BGT 12.64 11.30 -10.6 6.8
BlackstoneStrat Cr BGB 12.50 11.08 -11.4 7.3
EtnVncFltRteInc EFT 12.86 11.52 -10.4 9.1
EVSenFlRtTr EFR 12.65 11.52 -8.9 9.6
FT/Sr FltgRte Inc 2 FCT 11.20 9.88 -11.8 9.0
Highland Income HFRO 14.54 10.60 -27.1 8.9
InvDYCrOpp:AX VTA 11.25 NA NA NA
InvSnrIncTr VVR 4.10 3.92 -4.4 11.4
NuveenCredit Strat Inc JQC 5.90 5.31 -10.0 9.7
NuvFloatRateIncFd JFR 9.24 8.37 -9.4 9.6
NuvFloatRteIncOppty JRO 9.14 8.33 -8.9 9.6
NuveenSenior Income NSL 5.40 4.79 -11.3 9.6
HighYieldBondFunds
AllianceBernGlHiIncm AWF NA 10.01 NA 10.3
Allspring IncomeOppty EAD 7.35 6.72 -8.6 10.9
BaringsGlb SDHYBd BGH 14.87 13.62 -8.4 9.99
BRCorporateHY HYT 9.64 9.25 -4.0 9.8
BlackRock LtdDur Inc BLW 14.00 13.61 -2.8 8.2
Brookfield Real Asst Inc RA 15.97 17.10 +7.1 14.7
CrSuisHighYld DHY 2.10 1.89 -10.0 10.5
DELAWARE IVYHIGH INCOPP IVH 12.33 11.73 -4.9 8.2
DoubleLine Inc Sol DSL 12.33 12.39 +0.5 13.6
DoubleLineYldOpps DLY 15.52 14.47 -6.8 10.6
First TrHi Inc Lng/Shrt FSD 13.02 11.95 -8.2 11.0
First TrustHYOpp:2027 FTHY 16.18 14.68 -9.3 11.8
FranklinUniv FT 7.93 7.16 -9.7 7.5
KKR IncomeOpportunities KIO NA 11.81 NA 11.4
NuveenGlobal High Inc JGH 13.26 11.98 -9.7 12.0
PGIMGlobal HighYield GHY 12.92 11.58 -10.4 11.6
PGIMHighYield Bond ISD 14.07 12.72 -9.6 10.6
PGIMShDurHi YldOpp SDHY 17.28 15.71 -9.1 8.8
PioneerHilncm PHT 7.83 6.94 -11.4 11.3
WstAstHIF II HIX NA 5.51 NA 12.1
WesternAssetHi IncOpp HIO NA 4.08 NA 9.1
WesternAssetHi YldDO HYI NA 12.65 NA 9.0
OtherDomestic TaxableBondFunds
AllspringMulti-Sector ERC 10.00 10.20 +2.0 10.7
Apollo Tactical Income AIF NA 12.69 NA 9.7
AresDynamic CrdtAlloc ARDC NA 12.15 NA 10.3
BlackRockMlt-Sctr Inc BIT 15.11 14.69 -2.8 9.5
BlackRock TaxMuni Bd BBN 18.25 17.66 -3.2 7.9
DoubleLine:Oppor Crdt Fd DBL 14.93 15.53 +4.0 8.8
EVLmtDurIncm EVV 10.65 9.89 -7.1 12.7
Franklin LtdDur Income FTF 7.26 6.50 -10.5 12.6
JHan Investors JHI 14.14 13.31 -5.9 9.4
MFSCharter MCR 7.02 6.52 -7.1 0.0
NuvCorePlusImpact NPCT 12.93 11.06 -14.5 11.9
NuveenTaxableMuni Inc NBB 17.04 16.54 -2.9 7.8
PIMCOCorp& IncOppty PTY 11.18 13.15 +17.6 13.1
PIMCOCorp& Inc Strat PCN 11.43 12.58 +10.1 12.6
PIMCOHilnco PHK 4.70 4.95 +5.3 12.1
PIMCO IncmStrFd PFL 8.18 8.49 +3.8 12.0
PIMCO IncmStrFd II PFN 7.21 7.45 +3.3 12.1
PutnamPrem Inc PPT 4.03 3.84 -4.7 8.6
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Fund (SYM) NAV Close /Disc Yld
WorldEquity Funds
ACAPStrategic:A 15.60 NA NA -27.0
ACAPStrategic:W 11.62 NA NA -26.4
CalamosGlbTotRet CGO 10.31 9.40 -8.8 -23.3
Cantor Fitzgerald SI:A 10.64 NA NA NS
Primark Priv Eq Inv:I 11.16 NA NA -11.6
Sweater Cashmere 20.29 NA NA NS
Thornburg Inc BldrOpps TBLD.O 17.26 15.14 -12.3 -9.2
VirtusTotalRetFd ZTR 7.50 6.93 -7.6 -7.6

U.S.MortgageBondFunds
ArcaUSTreasury NA NA NA 0.0
Ellington IncOpp:A 8.47 NA NA 6.6
Ellington IncOpp:M 8.36 NA NA 7.3
LoanParticipationFunds
1WSCredit Income;A2 17.99 NA NA 6.4
1WSCredit Income;Inst 18.20 NA NA 6.3
AlphCntrc PrimeMerid In 8.36 NA NA 14.8
AxonicAlternative Inc NA NA NA 9.6
Blackstone FREID 21.23 NA NA 7.3
Blackstone FREI I 21.20 NA NA 7.6
Blackstone FREI T 21.16 NA NA 7.0
Blackstone FREI T-I 21.69 NA NA 7.0
Blackstone FREIU 22.10 NA NA 7.0
BluerockHI Inst Crd:A 24.22 NA NA NS
BluerockHI Inst Crd:C 24.22 NA NA NS
BluerockHI Inst Crd:F 24.22 NA NA NS
BluerockHI Inst Crd:I 24.23 NA NA NS
BNYMAlcntr GlbMSCr Fd 85.35 NA NA 8.4
CliffwaterClFd;I 10.50 NA NA 8.0
CliffwaterElFd;A 10.61 NA NA 9.4
CNRStrategic Credit 7.67 NA NA 21.2
Eagle Point Instl Income NA NA NA NS
Equalize CommunityDev 9.40 NA NA 3.1
FedProj&TrFinanceTendr 9.73 NA NA 5.6
Flat Rock Core Income 19.87 NA NA 6.8
InvDYCrOpp:A 11.25 NA NA 8.0
InvDYCrOpp:R6 11.26 NA NA 8.3
InvDYCrOpp:Y 11.25 NA NA 8.3
InvescoSr LoanA 5.84 NA NA 8.7
InvescoSr LoanC 5.86 NA NA 7.9
InvescoSr Loan IB 5.84 NA NA 9.0
InvescoSr Loan IC 5.84 NA NA 8.8
InvescoSr LoanY 5.84 NA NA 9.0
LordAbbett FRHi Inc:A NA NA NA NS
LordAbbett FRHi Inc:I NA NA NA NS
Monachil Credit Income:I 10.11 NA NA NS
OFSCredit Company OCCI NA 8.69 NA NA
Yieldstreet Prism NA NA NA 8.6
HighYieldBondFunds
ApolloDiversified Cd:A NA NA NA 7.2
ApolloDiversified Cd:C NA NA NA 7.2
ApolloDiversified Cd:F NA NA NA 7.8
ApolloDiversified Cd:I NA NA NA 7.2
ApolloDiversified Cd:L NA NA NA 7.2
ApolloDiversified Cd:M NA NA NA 7.2
Opprtnstc Crdt Intrvl;I 11.57 NA NA NS
Peak IncomePlus 10.00 NA NA NS
PIMCOFlexible Cr I;A-1 7.15 NA NA 15.4
PIMCOFlexible Cr I;A-2 7.15 NA NA 15.4
PIMCOFlexible Cr I;A-3 7.15 NA NA 15.2
PIMCOFlexible Cr I;A-4 7.15 NA NA 15.2
PIMCOFlexible Cr I;Inst 7.15 NA NA 16.0
OtherDomestic TaxableBondFunds
AFAMMC;Inst 9.34 NA NA 9.4
AFAMMC;Inv 9.31 NA NA 9.4
Alternative Credit Inc:A 9.97 NA NA 7.0
Alternative Credit Inc:C 10.09 NA NA 6.2
Alternative Credit Inc:I 9.99 NA NA 7.3
Alternative Credit Inc:L 9.97 NA NA 6.7
Alternative Credit Inc:W 9.97 NA NA 7.0
Angel OakStr Crdt:FI 20.35 NA NA NS
Angel OakStr Crdt:Inst 20.35 NA NA 9.2
BRCredit Strat;A 8.67 NA NA 6.7
BRCredit Strat;Inst 8.65 NA NA 7.7
BRCredit Strat;U 8.67 NA NA 6.7
BRCredit Strat;W 8.67 NA NA 6.7
BlackRockMlt-SctrOppty 68.38 NA NA 9.1
BlackRockMlt-SecOpp II 71.54 NA NA 9.0
CIONAresDvsfd Crdt;A NA NA NA 5.9
CIONAresDvsfd Crdt;C NA NA NA 5.8
CIONAresDvsfd Crdt;I NA NA NA 6.1
CIONAresDvsfd Crdt;L NA NA NA 6.0
CIONAresDvsfd Crdt;U NA NA NA 5.8
CIONAresDvsfd Crdt:U2 NA NA NA 5.8
CIONAresDvsfd Crdt;W NA NA NA 5.9
CNRSelect Strategies 12.38 NA NA 0.0
First Eagle CrdtOppsA 23.65 NA NA 8.1
First Eagle CrdtOppsA2 23.61 NA NA NS
First Eagle CrdtOpps I 23.57 NA NA 8.6
First Trust Private Cr;I 9.94 NA NA NS
Franklin BSPPvt Cr:A 10.20 NA NA NS
Franklin BSPPvt Cr:Adv 10.20 NA NA NS
FSCredit Income;A 11.87 NA NA 6.2
FSCredit Income;I 11.91 NA NA 6.4
FSCredit Income;T 11.90 NA NA 5.9
FSCredit Income;U 11.85 NA NA 5.7
FSCredit Income;U-2 11.94 NA NA 6.3
GLBeyond Income 0.43 NA NA NE
KKRCREDITOPPTY;D NA NA NA 9.6
KKRCREDITOPPTY;I NA NA NA 9.5
KKRCREDITOPPTY;T NA NA NA 8.6
KKRCREDITOPPTY;U NA NA NA 8.7
Palmer SquareOpp Inc 16.47 NA NA 7.5
TheFinite Solar Finance 9.87 NA NA 0.2
Thrivent Church Ln&Inc:S 9.26 NA NA 3.3
World IncomeFunds
BlueBayDestra Itl E:A 22.23 NA NA 18.6
BlueBayDestra Itl E:I 22.25 NA NA 18.8
BlueBayDestra Itl E:L 22.21 NA NA 18.3
BlueBayDestra Itl E:T 22.13 NA NA 18.2
Carlyle Tact Pvt Cred:A 8.32 NA NA 7.9
Carlyle Tact Pvt Cred:I 8.35 NA NA 8.4
Carlyle Tact Pvt Cred:L 8.31 NA NA 7.9
Carlyle Tact Pvt Cred:M 8.36 NA NA 7.6
Carlyle Tact Pvt Cred:N 8.31 NA NA 8.6
Carlyle Tact Pvt Cred:U 8.37 NA NA NS
Carlyle Tact Pvt Cred:Y 8.32 NA NA 8.2
LordAbbett CredOpps Fd 9.00 NA NA 7.7
LordAbbett CredOpps Fd 8.99 NA NA 8.5
LordAbbett CrdOp:U 9.00 NA NA 7.8
OaktreeDvsfd Income;D 8.77 NA NA 7.5
PIMCOFlexible EM I;Inst 8.40 NA NA NS
NationalMuni BondFunds
Ecofin Tax-AdvSoc Impct 8.93 NA NA 4.9
LindCapPtMunCred Inc 8.93 NA NA NS
NuveenEnHYMuni Bd:A1 7.43 NA NA 5.0
NuveenEnHYMuni Bd:A2 7.44 NA NA NS
NuveenEnHYMuni Bd:I 7.43 NA NA 5.9
PIMCOFlexMun Inc;A-3 10.15 NA NA 2.9
PIMCOFlexMun Inc:A1 10.15 NA NA 3.2
PIMCOFlexMun Inc;A2 10.15 NA NA 3.2
PIMCOFlexMun Inc;Inst 10.15 NA NA 3.7
Single StateMuni Bond
PIMCOCAFMI;Inst 10.13 NA NA NS

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

CLOSED-END FUNDS

Insider-TradingSpotlight
Trading by ‘insiders’ of a corporation, such as a company’s CEO, vice president or director, potentially conveys
new information about the prospects of a company. Insiders are required to report large trades to theSEC
within twobusiness days. Here’s a look at the biggest individual trades by insiders, based on data received by
Refinitiv on January 13, and year-to-date stock performance of the company
KEY: B: beneficial owner ofmore than 10%of a security class CB: chairman CEO: chief executive officer CFO: chief financial officer
CO: chief operating officer D: director DO: director and beneficial owner GC: general counsel H: officer, director and beneficial owner
I: indirect transaction filed through a trust, insider spouse,minor child or other O: officer OD: officer and director P: presidentUT:
unknown VP: vice president Excludes pure options transactions

Biggestweekly individual trades
Based on reports filedwith regulators this pastweek

No. of shrs in Price range ($) $Value
Date(s) Company Symbol Insider Title trans (000s) in transaction (000s) Close ($) Ytd (%)

Buyers
Jan. 5 CrowdStrikeHoldings CRWD R.Austin D 35 95.14-97.59 3,367 99.53 -5.5

Jan. 10-11 NGMBiopharmaceuticals NGM D.Goeddel DOI 309 4.76-4.84 1,479 5.30 5.6

Jan. 6 Great ElmGroup GEG J. Reese DOI 461 2.17 1,000 2.41 19.3

Jan. 4 Comera Life SciencesHoldings CMRA C. Cherington B 743 1.23 914 1.62 31.7
Jan. 4 D. Soane BI 203 1.23 249
Jan. 9 B. Riley Financial RILY R. Paulson D 20 37.22 744 40.14 17.4

Jan. 6 Heska HSKA K.Wilson CEO 11 58.22-59.05 646 78.46 26.2

Jan. 9 Biote BTMD A.Heyer D 200* 3.00 600 3.93 5.4
Jan. 9 S. Cone D 83 3.00 250
Jan. 11 ComtechTelecommunications CMTL K. Peterman CEO 44 12.67-13.00 561 13.48 11.0

Jan. 4 CoinbaseGlobal COIN T. Lutke DI 11 34.62 381 49.98 41.2
Jan. 10 T. Lutke DI 10 37.76 365
Jan. 10 Erasca ERAS J. Lim CEOI 60 3.86 231 4.16 -3.5

Jan. 5-9 Xos XOS D. Semler CEO 250 .64-.94 220 0.99 124.0

Jan. 10 Heico HEI A.Henriques DI 1 157.07 218 165.24 7.6
Jan. 10 M.Hildebrandt DI 1 157.07 218
Jan. 10 J. Neitzel D 1 157.07 218
Jan. 10 F. Schwitter D 1 157.07 218

Sellers
Jan. 9 VeevaSystems VEEV P. Gassner CEO 1,348 153.03-163.41 207,139 164.24 1.8
Jan. 4-6 P. Gassner CEO 89 157.56-166.14 14,529
Jan. 9-10 NVIDIA NVDA M.Stevens DI 210 157.92-160.10 33,274 168.99 15.6

Jan. 9 ZoomInfoTechnologies ZI H. Schuck CEO 1042* 25.03-26.00 26,585 26.01 -13.6

Jan. 4-5 AutomaticDataProcessing ADP C. Rodriguez O 111 232.85-241.12 26,307 245.36 2.7
Jan. 9 C. Rodriguez O 38 239.80-242.79 9,071
Jan. 9-10 ChargePointHoldings CHPT M. Linse DOI 2,498 10.00-10.09 25,021 11.88 24.7

Jan. 5 Novocure NVCR A.Danziger CEO 213 108.00-119.99 23,106 93.99 28.1

Jan. 6-10 FirstCashHoldings FCFS D. Rippel DOI 212 89.28-90.61 19,017 89.54 3.0

Jan. 4-5 Moderna MRNA S. Bancel CEO 80 172.64-180.16 14,068 192.00 6.9

Jan. 9-11 AutoZone AZO W.Rhodes CEOI 5 2424.30-2485.00 12,217 2368.88 -3.9
Jan. 4-5 P. Daniele O 4 2450.00-2453.22 10,585
Jan. 9 Synopsys SNPS S. Ghazi P 29 329.93 9,613 332.97 4.3

Jan. 9 Merck MRK S. Chattopadhyay O 84 110.61-114.46 9,432 112.25 1.2

Jan. 10 HubSpot HUBS D. Shah CT 30 279.46-289.23 8,576 315.70 9.2

Dec. 5-7 CredoTechnologyGroupHolding CRDO L. Tan DI 509 14.61-15.07 7,523 14.74 10.7

Jan. 4-6 Cloudflare NET M.Prince CEOI 157 39.90-43.55 6,462 43.93 -2.8

Jan. 9 Mastercard MA A. Bhalla O 14 371.22-372.87 5,273 375.52 8.0

* Half the transactionswere indirect **Twoday transaction
p - Pink Sheets

Buying and selling by sector
Based on actual transaction dates in reports received this pastweek

Sector Buying Selling Sector Buying Selling

Basic Industries 4,919 2,621,413 Finance 4,124,235 25,050,238
Capital Goods 1,619,084 23,439,120 Health care 4,081,521 115,967,333
Consumer durables 230,962 9,019,110 Public Utilities 0 27,515,874
Consumer non-durables 0 41,477,639 Technology 4,115,002 203,593,845
Consumer services 1,168,256 43,265,308 Transportation 1,998 41,593
Energy 2,740 5,964,153

Sources: Refinitiv; DowJonesMarketData

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

MoneyRates January 16, 2023

Key annual interest rates paid to borrowor lendmoney inU.S. and internationalmarkets. Rates beloware a
guide to general levels but don’t always represent actual transactions.

Inflation
Dec. index ChgFrom (%)

level Nov. '22 Dec. '21

U.S. consumer price index
All items 296.797 –0.31 6.5
Core 300.113 0.17 5.7

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 7.50 7.50 7.50 3.25
Canada 6.45 6.45 6.45 2.45
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 2.50 2.50 2.50 0.00
Switzerland 1.50 1.50 1.50 0.00
Britain 3.50 3.50 3.50 0.25
Australia 3.10 3.10 3.10 0.10

Overnight repurchase
U.S. 4.33 4.33 4.36 0.01

Other short-term rates

Week 52-Week
Latest ago high low

Libor
Onemonth 4.46486 4.40429 4.46486 0.10300
Threemonth 4.79471 4.78257 4.82971 0.24800
Sixmonth 5.11543 5.14100 5.22529 0.41814
One year 5.39271 5.46186 5.66643 0.76671

January 13, 2023

Inflation
Dec. index ChgFrom (%)

level Nov. '22 Dec. '21

U.S. consumer price index
All items 296.797 –0.31 6.5
Core 300.113 0.17 5.7

International rates
Week 52-Week

Latest ago High Low

Prime rates
U.S. 7.50 7.50 7.50 3.25
Canada 6.45 6.45 6.45 2.45
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 2.50 2.50 2.50 0.00
Switzerland 1.50 1.50 1.50 0.00
Britain 3.50 3.50 3.50 0.25
Australia 3.10 3.10 3.10 0.10

Overnight repurchase
U.S. 4.33 4.30 4.36 0.01

U.S. government rates

Discount
4.50 4.50 4.50 0.25

Federal funds
Effective rate 4.3400 4.3300 4.3400 0.0800
High 4.6500 4.6500 4.6500 0.1000
Low 4.3100 4.3000 4.3200 0.0500
Bid 4.3200 4.3300 4.3300 0.0700

Notes ondata:
U.S. prime rate is the base rate on corporate loans posted by at least 70%of the 10 largestU.S. banks, and is effectiveDecember 15, 2022. Other prime
rates aren’t directly comparable; lending practices varywidely by location; Discount rate is effectiveDecember 15, 2022.SecuredOvernight Financing
Rate is as of January 12, 2023. DTCCGCFRepo Index is Depository Trust&Clearing Corp.'sweighted average for overnight trades in applicable CUSIPs.
Value traded is in billions ofU.S. dollars.Federal-funds rates are Tullett Prebon rates as of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

Week —52-WEEK—
Latest ago High Low

Offer 4.3400 4.3500 4.3700 0.0800

Treasury bill auction
4weeks 4.370 4.100 4.370 0.020
13weeks 4.560 4.410 4.560 0.120
26weeks 4.710 4.635 4.710 0.275

Secondarymarket

FannieMae
30-yearmortgage yields

30days 5.446 6.007 6.812 2.968
60days 5.460 6.043 6.988 3.015

Other short-term rates
Week 52-Week

Latest ago high low

Callmoney
6.25 6.25 6.25 2.00

Commercial paper (AA financial)
90days n.a. 4.51 4.71 0.21

Libor
Onemonth 4.45443 4.40157 4.45900 0.10300
Threemonth 4.79243 4.80986 4.82971 0.24129
Sixmonth 5.10114 5.19700 5.22529 0.39500
One year 5.35700 5.55886 5.66643 0.72571

SecuredOvernight FinancingRate
4.30 4.31 4.32 0.04

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 4.306 51.890 4.365 0.023
MBS 4.360 50.050 4.403 0.032

NOTICE OF SECURED PARTY PUBLIC SALE
OF INVENTORY AND EQUIPMENT

PLEASE TAKE NOTICE that, in accordance with the
applicable provisions of the Uniform Commercial Code,
HITACHI CONSTRUCTION MACHINERY CO. LTD., 16-1,
HIGASHIUENO 2-CHOME, TAITO-KU, TOKYO, 110-0015,
JAPAN (“Secured Party”), will sell certain inventory
and equipment owned by ACME BUSINESS HOLDCO,
LLC, 9175 E. Pima Center Parkway, Scottsdale, AZ
85258 and ACME LIFT COMPANY, L.L.C., 4751 E. Indigo
St, Mesa, AZ 85205 (the “Collateral”), consisting of
excavators, base machines, wheel loaders, telehandlers
and crawler carriers and manufactured by Secured
Party, JLG or John Deere Construction, to the highest
qualified bidders at a public sale. The public sale will
take place beginning at 2:00 p.m. Eastern Standard
Time (New York) on January 19, 2023, both in person
at and remotely from the offices of Paul Hastings LLP,
200 Park Avenue, 26 th Floor, New York, NY 10166, with
access afforded in-person and remotely via Zoom or
other web-based video conferencing and/or telephonic
conferencing program selected by Secured Party. Remote
log-in credentials will be provided to registered bidders
at e-mail addresses provided by them. The Collateral
will be sold to the highest qualified bidders; provided,
however, that Secured Party reserves the right to
cancel the sale in its entirety, or to adjourn the sale to
a future date by announcement made at the time and
place scheduled for the public sale. The Collateral will be
offered for sale first as two (2) larger, bulk lots and then
either as individual items or as a number of smaller lots,
such individual items or smaller lots to be determined
by the Secured Party and announced at the time of the
public auction. Interested parties who intend to bid on
the above Collateral must contact Takayuki Umabiki at
t.umabiki.pf@hitachi-kenki.com or at 813-5826-8155
to receive the Terms of Sale, which include the bidding
instructions. Interested parties who do not contact the
Secured Party and qualify and register prior to the public
sale will not be permitted to enter a bid or participate at
the public sale either in person or remotely.
PAUL HASTINGS LLP
Attorneys for Secured Party
Attn: Harvey A. Strickon, Esq.
200 Park Avenue
New York, NY 10166
Tel: (212) 318-6380
Fax: (212) 230-7689
E-mail:
harveystrickon@paul
hastings.com

NOTICE OF SECURED PARTY PUBLIC
AUCTION OF COLLATERAL INCLUDING
100% OF THEMEMBERSHIP INTERESTS

IN CLAVER NY LLC
NOTICE IS HEREBY GIVEN that Jones Lang

LaSalle, on behalf of BIG Real Estate Capital I,
LLC, a Delaware limited liability company (the
“Secured Party”), will offer for sale at public
auction the following property:
all right, title and interest of Secured Party in
the Collateral, as such term is defined in that
certain Mezzanine Loan Agreement, dated
as of November 1, 2018, by and between
35 Claver LLC, a Delaware limited liability
company, as borrower (“the Debtor”), and
the Secured Party, as lender, and that certain
Pledge and Security Agreement, dated as of
November 1, 2018, by and between the Debtor
and the Secured Party, as such agreements
may have been further amended or modified
from time to time, including all of the Debtor’s
limited liability company membership interests
in Claver NY LLC (the “Mortgage Borrower”)
(collectively, the “Collateral”).
It is the understanding and belief of the

Secured Party, but without any warranty or
representation by the Secured Party as to
accuracy or completeness, that the Collateral
consists of, among other things, 100% of the
membership interests of the Debtor in the
Mortgage Borrower, the owner of the land and
building known as 35 Claver Place, Brooklyn,
New York.
The public auction will take place on Friday,

January 20, 2023 at 12:00 p.m. Eastern
Prevailing Time in front of the Delaware Court
of Chancery located at 500 North King Street,
Wilmington, Delaware 19801. The sale will be
conducted virtually via online video conference;
provided, however, that if, at the time of sale,
applicable state and city laws and rules permit
the sale to be conducted in-person, and if
relevant building management rules permit
the same, then Secured Party may conduct
the sale both virtually and in-person in front
of the Delaware Court of Chancery located at
500 North King Street, Wilmington, Delaware
19801. The URL address and password for
the online video conference will be provided to
all confirmed participants that have properly
registered pursuant to the Terms of Sale.
All interested prospective purchasers are

invited to become “qualified bidders.” Only
qualified bidders and their duly appointed
agents and representatives may participate at
the public auction. The terms of sale may be
obtained by contacting Brett Rosenberg, JLL
Capital Markets, T +1 212 812 5926,M+1646
413 4861, e-mail Brett.Rosenberg@am.jll.com.
Dated: January 3, 2023, SILLS CUMMIS &
GROSS, P.C., Attorneys for Secured Party, Attn:
Robert Hempstead, Esq., 101 Park Avenue,
28th Floor, New York, NY 10178, Tel: (973)
643-5689, Fax: (973) 643-6500, E-mail:
rhempstead@sillscummis.com

NORVELT ENT., LLC
800 511 0597

Manufacturerrep.biz

ATTN. MANUFACTURERS
NEED SALES REPS?

OVER 14,000 EXP. REPS
COMMISSION ONLY

M&ABUSINESSBROKERS
Sell & Show Businesses
Oppty To Make 6 Figures
As Independent Contractor

Work From Home / Outside Sales

Leads Furnished Training Since

1985 Send Letter & Resume to:

brokers@gottesman-company.com

Visit: gottesman-company.com

US Canada Europe Asia S America

BUSINESS OPPORTUNITIES

COMMERCIAL REAL ESTATE NOTICE OF SALE

CAREERS

The Marketplace
ADVERTISEMENT

To advertise: 800-366-3975 orWSJ.com/classifieds

Stand Out
From Your Competition

With a Book: Your Book.We
Write & Publish It for You.
Reach New Customers. Be

Recognized as an Authority in
Your Industry or Profession.
Affordable, Unique Marketing.

BizSuccessBooks.com
(904) 293-9893 * Since 1999

Diversify your portfolio with an
essential business that is pandemic,

recession, and inflation proof.
Mahoning County, Ohio

drivethruforsale.com

info@drivethruforsale.com

ADVERTISE TODAY
THEMARKETPLACE

(800) 366-3975

©2023 Dow Jones & Company, Inc.
All Rights Reserved.

Formore information visit:
wsj.com/classifieds
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Introducing a reimagined Factiva experience with the trusted news,
information and data that leading global companies rely on to accelerate
their decision-making. This streamlined, mobile-first platform spotlights
the intelligence that delivers impact for your firm — and your clients.

Business intelligence that
delivers business impact

Reimagined
Factiva.

Empowering everyone.

Personalized
Intelligence.
Platform for collaboration.

Everywhere
You Go.

Global news and information.

Confident
Decisions.

Trusted sources.
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factiva.com/explore

Explore the reimagined Factiva.
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AWeek in the Life of theDJIA
A look at how the Dow Jones Industrial Average component stocks
did in the past week and howmuch each moved the index. The DJIA
gained 672.00 points, or 2.00%, on the week. A $1 change in the price
of any DJIA stock = 6.59-point change in the average. To date, a
$1,000 investment on Dec. 31 in each current DJIA stock component
would have returned $31,464, or a gain of 4.88%, on the $30,000
investment, including reinvested dividends.

TheWeek’sAction
Pct Stock price Point chg $1,000 Invested(year-end '22)
chg (%) change in average* Company Symbol Close $1,000

7.45 25.92 170.83 GoldmanSachs GS $374.00 $1,089
6.65 3.66 24.12 Dow DOW 58.68 1,165
6.41 9.00 59.32 salesforce.com CRM 149.51 1,128
6.36 14.30 94.25 Microsoft MSFT 239.23 998
5.83 5.48 36.12 WaltDisney DIS 99.40 1,144

4.80 1.38 9.10 Intel INTC 30.11 1,139
4.31 13.68 90.16 HomeDepot HD 331.21 1,049
3.97 5.14 33.88 Apple AAPL 134.76 1,037
3.86 9.60 63.27 Caterpillar CAT 258.46 1,079
3.72 5.59 36.84 AmericanExpress AXP 155.76 1,058

3.68 5.07 33.42 JPMorganChase JPM 143.01 1,074
3.47 4.32 28.47 Nike NKE 128.85 1,101
3.02 6.34 41.79 Honeywell HON 216.61 1,011
2.44 5.31 35.00 Visa V 223.06 1,074
2.20 2.79 18.39 3M MMM 129.51 1,080

1.52 2.19 14.43 IBM IBM 145.89 1,035
1.16 0.56 3.69 Cisco CSCO 48.88 1,034
0.57 1.00 6.59 Chevron CVX 177.56 989
0.53 1.13 7.45 Boeing BA 214.13 1,124
0.46 0.17 1.12 Walgreens WBA 36.78 984

0.03 0.05 0.33 Travelers TRV 193.92 1,034
–0.09 –0.43 –2.83 UnitedHealthGroup UNH 489.57 923
–0.22 –0.58 –3.82 McDonald’s MCD 268.89 1,020
–0.78 –0.33 –2.17 Verizon VZ 41.86 1,079
–1.02 –1.49 –9.82 Walmart WMT 145.29 1,025

–1.26 –3.47 –22.87 Amgen AMGN 271.73 1,035
–1.98 –3.04 –20.04 Procter&Gamble PG 150.88 996
–2.26 –2.59 –17.07 Merck MRK 112.25 1,012
–3.11 –1.97 –12.98 Coca-Cola KO 61.43 966
–3.78 –6.82 –44.95 Johnson&Johnson JNJ 173.43 982

*Based onComposite price. DJIA is calculated on primary-market price.
Source: DowJonesMarketData; FactSet.

New to the Market

PublicOfferings of Stock

IPOs in theU.S.Market
Initial public offerings of stock expected thisweek;might include some
offerings, U.S. and foreign, open to institutional investors only via the
Rule 144amarket; deal amounts are for theU.S.market only

Symbol/ Pricing

Expected primary Shares Range($)

pricing date Filed Issuer/business exchange (mil.) Low/High Bookrunner(s)

01/16/20231/21 LucyScientific Discovery Inc LSDI 2.0 4.00/ WestPark Capital Inc

2022 Early-stage psychotropics
contractmanufacturing
company focused on
contract research,
development, and
manufacturing
organization for the
emerging psychotropics-
basedmedicines industry.

Nq 4.00

LockupExpirations
None expected thisweek

IPOScorecard
Performance of IPOs,most-recent listed first

%ChgFrom %ChgFrom
Company SYMBOL Friday's Offer 1st-day Company SYMBOL Friday3s Offer 1st-day
IPOdate/Offer price close ($) price close IPOdate/Offer price close ($) price close

Israel Acquisitions 10.13 1.3 ... AcrivonThera 12.42 –0.6 –25.4
ISRLU Jan. 13/$10.00 ACRVNov. 15/$12.50

MGOGlobal 4.65 –7.0 ... ASP Isotopes 1.64 –59.0 –38.6
MGOL Jan. 13/$5.00 ASPINov. 10/$4.00

SkywardSpcl Insurance 19.10 27.3 ... PlutonianAcquisition 10.34 3.4 3.1
SKWD Jan. 13/$15.00 PLTNUNov. 10/$10.00

AlphaTimeAcquisition 10.13 1.3 0.2 Snail 1.72 –65.6 –23.6
ATMCUDec. 30/$10.00 SNALNov. 10/$5.00

CoyaThera 4.80 –4.0 5.0 MobileyeGlobal 32.98 57.0 13.8
COYADec. 29/$5.00 MBLYOct. 26/$21.00

HorizonSpaceAcquisition I 10.15 1.5 0.8 PrimeMedicine 15.96 –6.1 3.8
HSPOUDec. 22/$10.00 PRMEOct. 20/$17.00

AlphavestAcquisition 10.14 1.4 1.1 HudsonAcquisition I 10.29 2.9 2.8
ATMVUDec. 20/$10.00 HUDAUOct. 14/$10.00

Lipella Pharmaceuticals 3.19 –44.6 –32.4 TenXKeanceAcquisition 11.35 13.5 13.2
LIPODec. 20/$5.75 TENKUOct. 14/$10.00

ErayakPower SolutionGrp 2.50 –37.5 –25.8 SpringValleyAcquisition II 11.04 10.4 9.3
RAYADec. 14/$4.00 SVIIUOct. 13/$10.00

AdamasOne 3.00 –33.3 –33.3 AquaronAcquisition 10.49 4.9 4.7
JEWLDec. 7/$4.50 AQUNUOct. 4/$10.00

Sources: DowJonesMarketData; FactSet

Public andPrivateBorrowing
Treasurys
Tuesday, January 17 Wednesday, January 18

Auction of 13 and 26week bills; Auction of 17week bill;
announced on January 12; settles on January 19 announced on January 17; settles on January 24

Thursday, January 19

Auction of 4 and8week bills;
announced on January 17; settles on January 24

Auction of 10 year TIPS;

announced on January 12; settles on January 31

Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners
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Sources: Tradeweb ICEU.S. Treasury Close; Tullett Prebon; DowJonesMarketData

CorporateBorrowingRates andYields
Spread +/- Treasurys,

Yield (%) in basis pts, 52-wkRange Total Return
Bond total return index Last Wkago Last Low High 52-wk 3-yr

U.S. Treasury, Bloomberg 3.860 3.930 -9.36 -2.02
U.S. Treasury Long, Bloomberg 3.730 3.810 -22.74 -6.02
Aggregate, Bloomberg 4.300 4.430 n.a. 35 69 -9.44 -1.96
Fixed-RateMBS, Bloomberg 4.230 4.410 n.a. 18 88 -8.09 -2.34
HighYield 100, ICEBofA 7.367 7.664 348 266 552 -5.849 0.332
MuniMaster, ICEBofA 2.908 3.091 5 -17 9 -4.688 -0.050
EMBIGlobal, J.P.Morgan 7.462 7.671 379 333 496 -12.069 -3.858

Sources: J.P.Morgan; S&PDowJones Indices; Bloomberg Fixed Income Indices; ICEBofA

ConsumerRates andReturns to Investor
U.S. consumer rates
A consumer rate against its
benchmark over the past year

–1.00

0.25

1.50

2.75

4.00%

2022
F M A M J J A S O N D J

t

Money market
account yields

tFederal-funds
target rate

Selected rates
MoneyMarket/SavingsAccts

Bankrate.comavg†: 0.35%
TABBank 3.64%
Ogden, UT 800-355-3063

BrioDirect 3.75%
Montebello, NY 877-369-2746

MyBankingDirect 4.05%
Westbury, NY 516-683-4100

UFBDirect 4.11%
SanDiego, CA 877-472-9200

CFGCommunityBank 4.15%
Baltimore,MD 888-205-8388

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 4.25-4.50 4.25-4.50 0.00 l 4.50 2.75
Prime rate* 7.50 7.50 3.25 l 7.50 2.75
Libor, 3-month 4.79 4.78 0.24 l 4.83 2.96
Moneymarket, annual yield 0.35 0.35 0.07 l 0.35 -0.15
Five-year CD, annual yield 2.76 2.77 0.42 l 2.77 1.36
30-yearmortgage, fixed† 6.37 6.80 3.53 l 7.41 2.67
15-yearmortgage, fixed† 5.66 6.08 2.85 l 6.53 2.38
Jumbomortgages, $726,200-plus† 6.35 6.82 3.55 l 7.44 2.15
Five-year adjmortgage (ARM)† 5.47 5.51 2.83 l 5.60 1.12
New-car loan, 48-month 6.54 6.54 3.51 l 6.69 2.08
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

S&P 500 Index
3999.09 s104.01, or 2.67% last week
High, low, open and close for each of
the past 52 weeks

Year agoLast

Trailing P/E ratio *
P/E estimate *
Dividend yield *
All-time high

19.15 28.55
17.37 21.10
1.72 1.30

4796.56, 01/03/22
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s 509.86, or 4.82%
last week
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International Stock Indexes

Latest YTD
Region/Country Index Close Net chg % chg % chg

World MSCIACWI 638.18 0.10 0.02 5.4
MSCIACWI ex-USA 301.51 0.13 0.04 7.2
MSCIWorld 2735.88 0.16 0.01 5.1
MSCIEmergingMarkets 1030.90 1.06 0.10 7.8

Americas MSCIACAmericas 1521.19 –0.15 –0.01 4.4
Canada S&P/TSXComp 20390.33 30.23 0.15 5.2
LatinAmer. MSCIEMLatinAmerica 2264.80 –25.09 –1.10 6.4
Brazil BOVESPA 109212.66 –1703.42 –1.54 –0.5
Chile S&P IPSA 3108.78 –0.33 –0.01 –2.0
Mexico S&P/BMV IPC 53631.89 55.17 0.10 10.7

EMEA STOXXEurope600 454.63 2.09 0.46 7.0
Eurozone EuroSTOXX 446.10 1.15 0.26 8.8
Belgium Bel-20 3951.79 11.47 0.29 6.8
Denmark OMXCopenhagen20 1879.05 33.79 1.83 2.4
France CAC40 7043.31 19.81 0.28 8.8
Germany DAX 15134.04 47.52 0.31 8.7
Israel TelAviv 1851.91 6.42 0.35 3.1
Italy FTSEMIB 25901.33 117.86 0.46 9.3
Netherlands AEX 748.35 0.31 0.04 8.6
Norway OsloBorsAll-Share 1348.82 –8.94 –0.66 –1.0
SouthAfrica FTSE/JSEAll-Share 79167.80 –165.92 –0.21 8.4
Spain IBEX35 8871.07 –10.63 –0.12 7.8
Sweden OMXStockholm 854.85 7.81 0.92 9.3
Switzerland SwissMarket 11435.99 145.20 1.29 6.6
Turkey BIST 100 5207.67 222.81 4.47 –5.5
U.K. FTSE 100 7860.07 16.00 0.20 5.5
U.K. FTSE250 20082.33 129.49 0.65 6.5

Asia-Pacific MSCIACAsiaPacific 165.64 –0.45 –0.27 6.4
Australia S&P/ASX200 7388.20 60.10 0.82 5.0
China Shanghai Composite 3227.59 32.29 1.01 4.5
HongKong HangSeng 21746.72 8.06 0.04 9.9
India S&PBSESensex 60092.97 –168.21 –0.28 –1.2
Japan NIKKEI 225 25822.32 –297.20 –1.14 –1.0
Singapore Straits Times 3283.60 –10.15 –0.31 1.0
SouthKorea KOSPI 2399.86 13.77 0.58 7.3
Taiwan TAIEX 14927.01 102.88 0.69 5.6
Thailand SET 1684.86 3.13 0.19 1.0

Sources: FactSet; DowJonesMarketData

MajorU.S. Stock-Market Indexes
LatestWeek 52-Week % chg

High Low Close Net chg % chg Low Close (l) High %chg YTD 3-yr. ann.
DowJones

Industrial Average 34342.32 33421.80 34302.61 672.00 2.00 28725.51 • 35911.81 -4.5 3.5 5.9
TransportationAvg 14426.13 13859.49 14364.39 488.20 3.52 11999.40 • 16718.54 -9.7 7.3 9.1
UtilityAverage 1003.67 978.24 988.60 7.33 0.75 838.99 • 1071.75 3.7 2.2 4.0
Total StockMarket 40327.73 38943.94 40282.76 1196.72 3.06 36056.21 • 47316.14 -14.9 4.6 6.2
Barron's 400 978.03 939.37 976.74 36.70 3.90 825.73 • 1075.25 -9.2 6.1 9.8

NasdaqStockMarket

NasdaqComposite 11084.01 10589.60 11079.16 509.86 4.82 10213.29 • 14893.75 -25.6 5.9 6.1
Nasdaq-100 11547.96 11050.68 11541.48 501.13 4.54 10679.34 • 15611.59 -26.1 5.5 8.4

S&P

500 Index 4003.95 3877.29 3999.09 104.01 2.67 3577.03 • 4662.85 -14.2 4.2 6.7
MidCap400 2583.60 2478.41 2580.91 90.96 3.65 2200.75 • 2782.64 -7.2 6.2 7.7
SmallCap600 1240.84 1182.94 1238.88 53.05 4.47 1064.45 • 1388.27 -10.8 7.0 6.7

Other Indexes

Russell 2000 1889.15 1793.19 1887.03 94.23 5.26 1649.84 • 2162.46 -12.7 7.1 4.2
NYSEComposite 15940.61 15464.19 15918.37 378.63 2.44 13472.18 • 17219.06 -7.6 4.8 4.3
Value Line 575.65 552.53 575.16 22.63 4.10 491.56 • 663.47 -13.3 7.2 1.3
NYSEArcaBiotech 5558.05 5313.04 5524.61 130.59 2.42 4208.43 • 5524.61 5.1 4.6 2.7
NYSEArcaPharma 882.27 850.13 866.00 -16.27 -1.84 737.84 • 887.27 8.1 -0.2 9.7
KBWBank 107.75 104.03 107.63 2.36 2.25 94.66 • 147.1 -26.8 6.7 -1.3
PHLX§Gold/Silver 137.19 131.04 136.70 4.66 3.53 91.40 • 167.76 6.4 13.1 10.9
PHLX§Oil Service 92.25 86.18 91.60 6.464 7.59 56.08 • 91.6 40.8 9.2 6.2
PHLX§Semiconductor 2807.67 2663.40 2800.66 164.56 6.24 2162.32 • 3900.61 -28.2 10.6 14.0
CboeVolatility 22.46 18.01 18.35 -2.78 -13.16 18.35 • 36.45 -4.4 -15.3 14.2

§NasdaqPHLX Sources: FactSet; DowJonesMarketData

BenchmarkYields andRatesBenchmarkYields andRates

MARKETS DIGEST

Dow Jones Industrial Average
34302.61 s672.00, or 2.00% last week
High, low, open and close for each of
the past 52 weeks

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

22.11 21.91
18.78 18.59
2.01 1.93

36799.65, 01/04/22
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*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Mon YTDchg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0055182.1750 3.1
Brazil real .1943 5.1477 –2.6
Canada dollar .7458 1.3409 –1.1
Chile peso .001216 822.68 –3.0
Colombiapeso .000213 4689.88 –3.27
EcuadorUSdollar 1 1 unch
Mexico peso .0532 18.7811 –3.6
Uruguay peso .02521 39.6600 –0.8
Asia-Pacific
Australiadollar .6955 1.4378 –2.0
China yuan .1485 6.7336 –2.4
HongKong dollar .1280 7.8110 0.1
India rupee .01225 81.650 –1.3
Indonesia rupiah .0000665 15045 –3.4
Japan yen .007778 128.57 –1.9
Kazakhstan tenge .002158 463.45 0.1
Macau pataca .1242 8.0490 0.01
Malaysia ringgit .2317 4.3160 –2.0
NewZealand dollar .6383 1.5667 –0.5
Pakistan rupee .00437 228.875 1.0
Philippines peso .0183 54.510 –2.1
Singapore dollar .7569 1.3212 –1.5
SouthKoreawon .0008052 1241.96 –1.6
Sri Lanka rupee .0027322 366.00 –0.4
Taiwan dollar .03293 30.368 –0.9
Thailand baht .03023 33.080 –4.4

US$vs,
Mon YTDchg

Country/currency inUS$ perUS$ (%)

Vietnam dong .00004264 23450 –0.8
Europe
CzechRep. koruna .04506 22.191 –1.7
Denmark krone .1455 6.8745 –1.0
Euro area euro 1.0821 .9242 –1.1
Hungary forint .002712 368.69 –1.3
Iceland krona .007004 142.78 0.9
Norway krone .1009 9.9121 1.1
Poland zloty .2307 4.3346 –1.0
Russia ruble .01455 68.750 –6.8
Sweden krona .0960 10.4198 –0.2
Switzerland franc 1.0797 .9262 0.1
Turkey lira .0532 18.7915 0.5
Ukraine hryvnia .0272 36.7500 –0.3
UK pound 1.2196 .8199 –0.8
Middle East/Africa
Bahrain dinar 2.6532 .3769 –0.04
Egypt pound .0337 29.6501 19.8
Israel shekel .2933 3.4093 –3.3
Kuwait dinar 3.2732 .3055 –0.2
Oman sul rial 2.5974 .3850 unch
Qatar rial .2737 3.654 –0.4
SaudiArabia riyal .2662 3.7562 –0.1
SouthAfrica rand .0586 17.0657 0.2

Close Net Chg %Chg YTD%Chg

WSJDollar Index 95.32 0.24 0.25 –1.28

Sources: Tullett Prebon, DowJonesMarketData

Scan this code
Get real-time U.S. stock quotes and track
most-active stocks, new highs/lows, mutual
funds and ETFs..
Available free at WSJMarkets.com

Go to WSJMarkets.com for free
access to real-time market data.

Commodities and
Currencies

Monday YTD
Close Net chg %Chg % chg

WSJDollar Index 95.32 0.24 0.25 -1.28
Euro, per dollar 0.9242 0.001 0.11 -1.09

Yen, per dollar 128.57 0.71 0.56 -1.94
U.K. pound, in dollars 1.22 -0.004 -0.31 0.81

LastWeek YTD
Close Net chg %Chg % chg

DJCommodity 1048.28 38.86 3.85 -0.04
Refinitiv/CCCRB Index 275.91 11.09 4.19 -0.66

Crude oil,$per barrel 79.86 6.09 8.26 -0.50

Natural gas,$/MMBtu 3.419 -0.291 -7.84 -23.60
Gold,$per troy oz. 1918.40 54.20 2.91 5.42

U.S. Dollar Index 102.18 -1.70 -1.63 -1.29

WSJDollar Index 95.09 -1.55 -1.60 -1.52

Euro, per dollar 0.9231 -0.0164 -1.74 -1.20

Yen, per dollar 127.86 -4.25 -3.22 -2.48
U.K. pound, in dollars 1.22 0.014 1.17 1.12

52-Week
Low Close(l) High %Chg

DJCommodity 985.04 l 1264.48 6.42

Refinitiv/CCCRB Index 245.43 l 329.59 12.42
Crude oil,$per barrel 71.02 l 123.70 -4.72
Natural gas,$/MMBtu 3.42 l 9.68 -19.78
Gold,$per troy oz. 1623.30 l 2040.10 5.61

U.S. Dollar Index 95.17 l 114.10 7.38
WSJDollar Index 89.19 l 105.14 6.62
Euro, per dollar 0.87 l 1.04 5.38
Yen, per dollar 113.68 l 150.15 11.97
U.K. pound, in dollars 1.07 l 1.37 -10.55

Key InterestRates
Data delayed due to holiday.
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Services 3.65/3.64
J.B. Hunt 2.45/2.28
KinderMorgan

0.30/0.27
PNC Financial

3.95/2.86
Prologis 0.61/1.67

Thursday
Building Permits
Nov., previous 1.342mil.
Dec., expected 1.370mil.
EIA status report
Previous change in stocks in
millions of barrels

Crude oil up 19.0
Gasoline up 4.1
Distillates down 1.1
EIA report: natural gas

Previous change in stocks in
billions of cubic feet

up 11
Housing starts
Nov., previous 1.427mil.
Dec., expected 1.370mil.
Initial jobless claims
Previous 205,000
Expected 220,000
Philadelphia Fed
survey
Dec., previous -13.8
Jan., expected -10.0
Earnings expected

Estimate/YearAgo

Fastenal 0.42/0.40
M&TBank 4.20/3.37
Netflix 0.58/1.33
PPG 1.13/1.26

Procter &Gamble
1.58/1.66

Truist Financial
1.24/1.13

Friday
Existing-home sales
Nov., previous 4.09mil.
Dec., expected 3.96mil.
Earnings expected

Estimate/YearAgo

Ally Financial0.97/2.02
Huntington Bancshares

0.40/0.26
Regions Financial

0.65/0.43
Schlumberger

0.68/0.41
State Street 1.98/2.00

Tuesday
EmpireManufacturing
Dec., previous -11.2
Jan., expected -7.0
Earnings expected

Estimate/YearAgo

Citizens Financial
Group 1.31/1.17
Goldman Sachs

5.56/10.81
Interactive Brokers

1.17/0.83
Morgan Stanley

1.25/2.08
Signature Bank

4.82/4.34

United Airlines
2.11/(1.60)

Wednesday
Business inventories
Oct., previous up 0.3%
Nov., expected up 0.4%
Capacity utilization
Nov., previous 79.7%
Dec., expected 79.6%
Industrial production
Nov., prev. down0.2%
Dec., exp. down0.1%
Mort. bankers indexes
Purch., prev. down 1.0%
Refinan., prev. up 5.0%

Producer price index
All items, Nov. up 0.3%
Dec., exp. down0.1%
Core, Nov. up 0.4%
Dec., expected up 0.1%
Retail sales, ex. autos
Nov., prev. down0.2%
Dec., exp. down0.4%
Retail sales
Nov., prev. down0.6%
Dec., exp. down 1.0%
Earnings expected

Estimate/YearAgo

Charles Schwab
1.09/0.86

Discover Financial

* FactSet Estimates earnings-per-share estimates don’t include extraordinary items (Losses in
parentheses) u Adjusted for stock split

Note: Forecasts are from Dow Jones weekly survey of economists

can’t drop more than 15 per-
centage points in the next 40
years because they currently
yield only about 3.5%. The
bond-equity link also seems
to have returned to the pat-
tern of higher bond yields be-
ing bad for stocks, and vice
versa, as investors focus on
inflationary pressure instead
of economic growth. It is rea-
sonable to think this might
last given the long-term up-
ward pressure on inflation
from deglobalization, demo-
graphics and spending to
combat climate change.

I n a sense this is the ac-
tive-passive argument
played out again. If you,

like me, think we’re probably
heading for a more inflation-
ary future, it makes sense to
hold less in the way of ordi-
nary bonds. But if you aren’t
really sure—Ms. Mossavar-
Rahmani says the outlook is
clouded by “heavy fog,” and
she’s not wrong—60/40 is a
decent place to start.

A further argument for
60/40 is that many of the
things put forward as an al-
ternative portfolio cushion
to bonds also had a terrible
year last year. You might
think Treasury inflation-pro-
tected securities would pro-
tect against inflation. But
rising real yields meant that
since the start of last year,
TIPS lost almost exactly the
same amount as ordinary
Treasurys.

Private markets aren’t im-
mune. Being private could
mean the fund manager
doesn’t tell you that you’ve
lost money, but the value of a
loan or a company has gone
down as interest rates have
risen, no matter whether the
company is private or listed.
And fees are far higher.

Commodities felt like a no-
brainer last year, when every-
one was obsessed with rising
energy prices, metals short-
ages and inflation. Yet, the
spot prices of crude oil, U.S.
natural gas, gold and copper
are very close to where they
started 2022. It wasn’t a buy-
and-hold market.

The fundamental problem
is that last year the Every-
thing Bubble deflated. Stocks
and bonds started out very
expensive, as did TIPS and
private assets, because they
were priced on the assump-
tion of very low interest
rates. Once the Federal Re-
serve recognized reality, the
assumption went out the
window and prices plunged.
With valuations back in the
range of reasonable for both
stocks and bonds, a 60/40 eq-
uity/bond split is a decent
starting point for building a
portfolio—even if those who
worry more about long-run
inflation, as I do, might add a
little more inflation protec-
tion than comes as standard.

money too. The Dow Jones
U.S. Total Stock Market index
lost 19.5% including divi-
dends, while the ICE BofA
U.S. Treasury index lost
12.9%. A 60/40 U.S. portfolio
had one of its worst years
ever, because the bonds
didn’t do what they were
supposed to do. The question,
then, is whether 2022 was an
exception and bonds will now
resume normal service.

T he best argument for
sticking with 60/40, at
least as a base, is that

it is a decent neutral portfo-
lio when we don’t have any
idea about how the future
will work out. Bonds have
sometimes lost money at the
same time as stocks for ex-
tended periods in the past,
but not often.

“It’s happened [losses on
both] in the past—it will
happen in the future,” says
Sharmin Mossavar-Rahmani,
head of the investment strat-
egy group in the Goldman
Sachs investment division
and chief investment officer
of wealth management. “But
it’s rare.”

Goldman calculates that
U.S. stocks and bonds both
lost money over a 12-month
period just 2% of the time
since 1926. You might reason-
ably be upset that your in-
vestments were caught up in
such an unusual loss, but you
should make radical portfolio
changes only if you think this
is the start of something new.

BlackRock argues exactly
this. “This is a different re-
gime. The great moderation
is over,” says Vivek Paul,
head of portfolio research at
BlackRock Investment Insti-
tute.

A fter 10-year Treasury
yields peaked at 15.8%
in 1981, they fell for

four decades to a low of 0.5%
in 2020, offering surprise
long-term capital gains to
bondholders on top of the
guaranteed income. Better
still, from 2000 onward they
offered fairly good day-to-day
protection against losses on
stocks, as the pattern of price
moves flipped so bonds and
stocks went in opposite di-
rections. (Put another way,
stocks tended to rise when
bond yields went up, and fell
when yields fell). The protec-
tion offered by bonds didn’t
come at the cost of sacrific-
ing returns.

For sure, 10-year yields

ContinuedfrompageB1

The 60/40
Strategy
Debated

Monday

Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 138.000
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 15.500

Metals

Gold, per troy oz
LBMAGold PriceAM *1904.05
LBMAGold Price PM *1907.15
Silver, troy oz.
LBMAspot price *£19.4500
(U.S.$ equivalent) *23.6750
Othermetals
LBMAPlatinumPrice PM *1057.0
Aluminum, LME, $ permetric ton *2511.0

Fibers andTextiles
Cotlook 'A' Index-t *97.85

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 250.34
select 1-3,600-900 lbs.-u 228.24
Coffee,Brazilian,Comp-y 1.6202
Coffee,Colombian, NY-y 2.1167
Hams,17-20 lbs,Mid-US fob-u 0.72
Hogs,Iowa-So.Minnesota-u 78.68
Pork bellies,12-14 lbMidUS-u 1.2818
Pork loins,13-19 lbMidUS-u 1.0948

Friday, January 13, 2023
Friday

Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 138.000
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 15.500

Metals

Gold, per troy oz
Engelhard industrial 1906.00
Handy&Harmanbase 1907.15
Handy&Harman fabricated 2116.94
LBMAGold PriceAM *1883.10
LBMAGold Price PM *1882.55
Krugerrand,wholesale-e 1995.24
Maple Leaf-e 2014.43
AmericanEagle-e 2014.43
Mexican peso-e 2321.14
Austria crown-e 1883.51
Austria phil-e 2014.43
Silver, troy oz.
Engelhard industrial 24.1000
Handy&Harmanbase 24.1090
Handy&Harman fabricated 30.1360
LBMAspot price *£19.4800
(U.S.$ equivalent) *23.7000
Coins,wholesale $1,000 face-a 21764
Othermetals
LBMAPlatinumPrice PM *1082.0
Platinum,Engelhard industrial 1066.0
Palladium,Engelhard industrial 1757.0
Aluminum, LME, $ permetric ton *2447.0

Friday

Wheat,Spring14%-proMnpls-u 11.5225
Wheat,No.2 soft red,St.Louis-u 7.5375
Wheat -Hard - KC (USDA) $ per bu-u 9.0375
Wheat,No.1softwhite,Portld,OR-u 8.2250

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 250.34
select 1-3,600-900 lbs.-u 227.33
Broilers, National compwtd. avg.-u,w 1.2206
Butter,AAChicago-d 2.4250
Cheddar cheese,bbl,Chicago-d 170.75
Cheddar cheese,blk,Chicago-d 200.00
Milk,Nonfat dry,Chicago lb.-d 125.50
Coffee,Brazilian,Comp-y 1.5935
Coffee,Colombian, NY-y 2.0907
Eggs,largewhite,Chicago-u 4.6150
Flour,hardwinter KC-p 20.70
Hams,17-20 lbs,Mid-US fob-u 0.75
Hogs,Iowa-So.Minnesota-u 74.55
Pork bellies,12-14 lbMidUS-u 1.1032
Pork loins,13-19 lbMidUS-u 1.0997
Steers,Tex.-Okla. Choice-u n.a.
Steers,feeder,Okla. City-u,w 196.63

Fats andOils
Degummed corn oil, crudewtd. avg.-u,w n.a.
Grease,choicewhite,Chicago-h 0.6600
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u,w 0.6681
Tallow,bleach;Chicago-h 0.6750
Tallow,edible,Chicago-u n.a.

Friday

Copper,Comex spot 4.2075
IronOre, 62%FeCFRChina-s 127.0
ShreddedScrap, USMidwest-s,m n.a.
Steel, HRCUSA, FOBMidwestMill-s 730
Battery/EVmetals
BMI LithiumCarbonate, EXWChina, =99.2%-v,w 74075
BMI LithiumHydroxide, EXWChina, =56.5% -v,w 77325
BMICobalt sulphate, EXWChina, >20.5% -v,m 7488
BMINickel Sulphate, EXWChina, >22%-v,m 5688
BMI FlakeGraphite, FOBChina, -100Mesh, 94-95% -v,m 813

Fibers andTextiles
Burlap,10-oz,40-inchNYyd-n,w 0.7350
Cotton,1 1/16 std lw-mdMphs-u 0.8279
Cotlook 'A' Index-t *100.10
Hides,hvy native steers piece fob-u n.a.
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds
Barley,top-qualityMnpls-u n.a.
Bran,wheatmiddlings, KC-u,w 248
Corn,No. 2 yellow,Cent IL-bp,u 6.6600
Corn gluten feed,Midwest-u,w 211.7
Corn glutenmeal,Midwest-u,w 676.7
Cottonseedmeal-u,w 385
Hominy feed,Cent IL-u,w 218
Meat-bonemeal,50%proMnpls-u,w 383
Oats,No.2milling,Mnpls-u 4.3400
Rice, LongGrainMilled, No. 2AR-u,w 37.00
Sorghum,(Milo)No.2Gulf-u n.a.
SoybeanMeal,Cent IL,rail,ton48%-u,w 481.30
Soybeans,No.1 yllw IL-bp,u 15.0500

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra,Tordella &
Brookes; H=American Commodities Brokerage Co;
K=bi-weekly;M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy;
S=Platts-TSI; T=Cotlook Limited; U=USDA; V=BenchmarkMineral Intelligence;W=weekly; Y=International
Coffee Organization; Z=not quoted. *Data as of 1/12

Source: Dow JonesMarket Data

CashPrices Monday, January 16, 2023
These prices reflect buying and selling of a variety of actual or “physical”
commodities in themarketplace—separate from the futures price on an
exchange,which reflectswhat the commoditymight beworth in futuremonths.

THE TICKER |MARKET EVENTS COMING THIS WEEK

He never ended up getting it.
The premise of Bain Capital

was to use skills developed in
management consulting and
apply them in private-equity
buyouts. Mr. Pagliuca was a
founding member of Informa-
tion Partners, a joint venture
between Bain Capital and Dun
& Bradstreet that focused on
technology investments.

When he joined Bain Capital,
it had around $200 million un-
der management. It now has
$160 billion in assets and ranks
as one of the biggest private-
equity firms in the world.

During his three decades at
Bain, Mr. Pagliuca played a im-
portant role in several take-
overs, including the purchase of
research-and-advisory firm
Gartner Inc., where he remains
on the board.

He also helped to lead Bain’s
investment in hospital chain
HCA, a $33 billion deal com-
pleted alongside KKR & Co. and
Merrill Lynch Global Private
Equity in 2006. Other deals in-
clude Bain’s investments in
Burger King, Virgin Australia
and Worldpay Group PLC.

Mr. Pagliuca’s move comes
with the private-equity indus-
try is under pressure. After a
blockbuster year yielding more
than $1 trillion in deal value in

ContinuedfrompageB1

2021, private-equity mergers
and acquisitions activity fell
sharply last year.

Deals have been harder to
get done as financing for large
acquisitions, like Bain’s 2022
$17 billion purchase of Athena-
health Inc. alongside Hellman &
Friedman LLC, becomes harder
to come by as interest rates
rise and banks grapple with
tens of billions of dollars of
buyout debt on their balance
sheets.

Jamie Dimon, chairman and
CEO of JPMorgan Chase & Co.,
met Mr. Pagliuca during the
first few weeks of classes at
Harvard Business School in
1980 during pickup basketball
games. The men remained
friends, and their firms have
worked together on deals, Mr.
Dimon said. “He’s very smart
and humble,” Mr. Dimon said.
He said Bain is the “antithesis”
of how private equity is often

described, and he has found the
firm to be collaborative in their
approach to deals.

Mr. Pagliuca has a colorful
personal life. A former basket-
ball player at Duke University,
he is co-owner of the Boston
Celtics basketball team and is a
fixture in the front row at the
team’s games—recently hosting
the Prince and Princess of
Wales.

His family foundation also
donated a state of art biotech
lab to Harvard that has helped
entrepreneurs start over 50
companies. He recently bought
an Italian soccer club, Atalanta.

Adam Silver, commissioner
of the National Basketball Asso-
ciation, said he has known Mr.
Pagliuca for about two decades.
He said he has been helpful in
media and technology matters,
most recently helping the
league in considering its vari-
ous streaming opportunities.

Chinese stock markets
traded slightly lower early
Tuesday after the government
reported a sharp slowdown in

the country’s economic growth
for 2022.

Beijing said gross domestic
product rose at a 3% rate last
year due to the impact of

Covid-19 lock-
downs. GDP grew
by 8.1% in 2021. It
was the slowest

growth rate—outside of 2020
in the throes of the pan-
demic—since the Cultural Rev-
olution ended in 1976.

Hong Kong’s Hang Seng
Index was down about 1%
early Tuesday, while the
Shanghai Composite was down

0.2%.
S&P 500 futures late Mon-

day were down 0.3%.
U.S. stock and government-

bond markets were closed
Monday to mark Martin Lu-
ther King Jr. Day.

Major U.S. indexes have
made a strong start to 2023,
with the S&P 500 gaining
4.2% to start the year. Evi-
dence of cooling inflation has
convinced some investors that
markets already endured the
brunt of the Federal Reserve’s
interest-rate increases, giving
some market participants
confidence to buy riskier as-
sets.

Federal-funds futures imply
a 91% chance the Fed raises
rates by 0.25 percentage point
at its next meeting, according
to CME Group–the smallest
such increase since March.

Still, risks loom for finan-
cial markets. Many economists
still expect higher interest
rates to push the U.S. economy
into a recession in the coming
year. Business and academic
economists polled recently by
The Wall Street Journal put

the probability of a recession
in the next 12 months at 61%,
little changed from 63% in Oc-
tober’s survey.

Another concern, some
market watchers say, is the
growing disconnect between
Fed communications and what
investors anticipate it might
do this year. Fed officials have
indicated that they will con-
tinue raising interest rates in
case price pressures prove
more persistent. Some inves-
tors expect the Fed to reverse
course and begin easing mone-
tary policy later this year.

“It’s an impasse,” said Altaf
Kassam, head of investment
strategy and research for Eu-
rope, the Middle East and Af-
rica at State Street Global Advi-
sors. “The market reckons the
Fed will blink because economic
conditions are worsening to an
extent that they would have to
stop raising rates and even cut
rates to avoid a hard landing.
But the Fed has repeatedly said,
‘Read my lips, no rate cuts.’”

This week will bring results
from Goldman Sachs and
Morgan Stanley, as well as

other corporate heavyweights
such as Netflix and United
Airlines. Investors will also be
eyeing updates from the World
Economic Forum, the annual
gathering of executives, world
leaders and billionaires in Da-
vos, Switzerland.

Another key event this
week is Wednesday’s Bank of
Japan meeting, with investors
on the lookout for any change
in its yield-curve control
framework—a key part of the
central bank’s loose monetary
policy. The BOJ said Dec. 20
that it would allow 10-year
government bond yields to
rise as high as 0.5%, up from a
0.25% cap. Yields traded above
that level Monday, following a
similar move last week. Bond
yields rise as prices fall.

In Japan, the Nikkei 225
stock index fell 1.1% Monday
but was up 1.2% early Tuesday.

In Europe, major indexes
rose, extending a stretch of re-
cent strength for stocks in the
region. The pan-continental
Stoxx Europe 600 added 0.5%
to reach its highest closing
level in nearly nine months.

Chinese Stocks Fall Early
Beijing reports
slowdown in economic
growth as result of
Covid lockdowns
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By Caitlin McCabe,
Dave Sebastian and
Megumi Fujikawa

Bain’s
Pagliuca
To Retire

FirmWeighsVirgin
Australia IPO as
Travel Rebounds

Bain Capital is consider-
ing an initial public offering
of Australia’s second-largest
airline in what would be a
new test of investor appetite
for carriers in a turbulent
postpandemic recovery.

On Monday, Bain Capital
said as a first step, it will
soon ask advisers about the
best timing, structure and
metrics for relisting Virgin
Australia on the Australian
Securities Exchange.

The private-equity firm
acquired Virgin Australia in
2020 after the airline col-
lapsed into insolvency as the
Covid-19 pandemic grounded
flights worldwide.

Australia closed its bor-
ders to noncitizens for nearly
two years, while its states
and territories adopted dif-
ferent strategies when polic-
ing their internal borders, in
some cases setting new
rules for passengers mid-
flight.

Before its acquisition by
Boston-based Bain Capital
for $2.45 billion, Virgin Aus-
tralia was listed on Austra-
lia’s main stock exchange for
16 years. It competes with
Qantas Airways Ltd. on do-
mestic routes and offers in-
ternational flights to destina-
tions like Bali, Indonesia, and
Queenstown, New Zealand.

—Rhiannon Hoyle

Steve Pagliuca is co-owner of the Boston Celtics basketball team.
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For more information and a prospectus, contact:

Call Toll-Free: +1-866-387-9392

Dealer Manager

January 17, 2023
An investment in KKR Income Opportunities Fund (the “Fund”), a closed-end
management investment company, is subject to investment risk, including the
possible loss of the entire principal amount invested. Investment return and the
value of shares will fluctuate. The rights offering is subject to certain risks,
including economic dilution and voting dilution.

All of the costs of the rights offering, including offering expenses and sales load,
will be borne by the Fund and indirectly by all of its common shareholders,
including those who do not exercise their rights. The rights are transferable and
have been admitted for trading on the NYSE during the course of the offer;
however, there can be no assurance that a market for the rights will continue.

Investors should carefully consider the Fund’s investment objectives, policies,
risks, charges and expenses before investing. The Fund’s prospectus supplement
and prospectus, which will contain this and other information about the Fund
and the rights offering when available, can be obtained by calling the phone
number listed above. An investor should carefully read the Fund’s prospectus
supplement and prospectus before investing. The information in this
communication is not complete and may be changed. This communication is
not an offer to sell these securities and is not soliciting an offer to buy these
securities, nor shall there be any sale of these securities in any state where the
offer, solicitation or sale is not permitted.

UBS Securities LLC is acting as dealer manager for the rights offering. In the
U.S., securities underwriting, trading, and brokerage activities and M&A
advisory activities are provided by UBS Securities LLC, a registered broker/dealer
that is a wholly owned subsidiary of UBS AG, a member of the New York Stock
Exchange and other principal exchanges, and a member of SIPC.

© UBS 2023. All rights reserved.

KKR Income Opportunities Fund
Transferable Rights Offering for Common Shares of

Beneficial Interest

NYSE Symbol “KIO”
NYSE Rights Symbol “KIO RT”
Ex-date is January 20, 2023

Record date is January 23, 2023
Last trading day for rights is February 15, 2023*

Offer expires February 16, 2023*
*Unless extended
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