P2JW010000-5-A00100-16DDF61078D

THE WALL STREET JOURNAL.

[ Dow JONES | A/ws&afy

EE

TUESDAY, JANUARY 10, 2023 ~ VOL. CCLXXXI NO. 7

WSJ.com

**x*k*x $5.00

DJIA 33517.65 v 112.96 0.3%

NASDAQ 10635.65 A 0.6%

STOXX 600 448.35 A 0.9%

10-YR.TREAS. A 14/32, yield 3.516%

OIL $74.63 A $0.86

GOLD $1,872.70 A $8.50

EURO $1.0735 YEN 131.89

What’s

News

Business & Finance

Investors trying to capital-
ize on higher interest rates
and a selloff in big technol-
ogy stocks late last year are
stoking a flurry of activity
in the options market. Al

4 A top Chinese official said
investigations into the finan-
cial businesses of several inter-
net firms have wrapped up, a
signal that a two-year clamp-
down is winding down. Al

# Former McDonald’s chief
Easterbrook settled with
the SEC over allegedly mis-
leading statements he made
about having sexual rela-
tionships with employees. Al

@ Southwest Airlines’ holi-
day meltdown has drawn
the attention of New York
state’s public pension sys-
tem, which has a history of
shareholder activism. B1

@ U.S. stock indexes ended
mixed, with the S&P 500
and Dow losing 0.1% and
0.3%, respectively, while
the Nasdaq rose 0.6%. Bl

4 Shares of Lululemon fell
9.3% after the firm warned
its profit margins would

narrow in its current quarter
and set earnings targets be-
low Wall Street estimates. Bl

@ Enpal is close to raising
new funds from a group of in-
vestors led by TPG in a deal
that values the solar-panel
company at $2.4 billion. Bl

@ Disney’s Iger told em-
ployees that, starting March
1, they would be required
to work from a Disney of-
fice four days a week. B3

4 Morgan Stanley operat-
ing chief Pruzan is retiring
after 29 years at the bank,
narrowing a race to suc-
ceed CEO Gorman. B2

World-Wide

—  ————

# Brazilian authorities de-
tained about 1,500 support-
ers of former President Bol-
sonaro who had participated
in riots that targeted the
Congress and other build-
ings, as Brazil’s government
expanded an investigation
into the mob and who might
have financed it. Al, A6

4 House Republicans
passed a rules package on
Monday dictating the terms
of the next session of Con-
gress, in what was the first
test for Speaker McCarthy
in keeping his raucous
conference united. A4

# Classified documents
were found late last year
at Biden’s think tank in
Washington, according to
a statement from the pres-
ident’s attorney. A3

4 Russian forces launched
an intense new attack near

the front-line city of Bakhmut,
while Ukrainian soldiers re-
sisted a six-month assault on
the area, cementing it as a key
symbolic prize in the war. A7

# Biden focused on immi-
gration, security and supply-
chain problems when he met
with his Mexican counterpart
on Monday for the North
American Leaders’ Summit. A6

4 Moderna said it is con-
sidering pricing its Covid-19
vaccine in a range of $110
to $130 per dose in the U.S.
when it shifts to commercial
distribution of the shots. A5

# A federal judge on Mon-
day blocked enforcement
of a New Jersey law that
prohibits the carrying of
firearms in certain public
places, ruling it violates
the Second Amendment. A2
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Heavy Rams Drench Callforma, Trlggermg FIoods, Outages

JUSTIN SULLIVAN/GETTY IMAGES

CAUTION: A car is engulfed in floodwater in Wlndsor, Calif,, on Monday after rain from Callfornla s fifth storm since Christ-
mas pushed through the state, raising the risk of floods and landslides and leaving thousands without power. A3

Higher Rates, Tech Volatility
Fuel Surge in Options Trading

By ErRiC WALLERSTEIN

Investors trying to capitalize
on higher interest rates and a
selloff in big technology stocks
late last year are stoking a
flurry of activity in the options
market.

Popular stocks such as Ama-
zon.com Inc. and Nvidia Corp.
lost about half of their value in
the past year, raising the worth
of some options tied to those
shares. While stock prices have
had a strong start to 2023, de-
clines late last year were much
steeper than many investors

wagered, creating a mountain
of deep in-the-money put op-
tion contracts—or those that al-
low investors to sell the shares
at a price that is now far above
current levels.

Nvidia shares, for instance,
closed Monday at $156.28, after
a gain of 5.2% on the day. Still,
tens of thousands of put option
contracts set to expire in the
coming weeks could be exer-
cised at $170 or above.

Eyeing quick returns, many
traders are selling contracts to
reinvest the premium in ultra-
safe short-term investments

such as repurchase agreements
that now offer their most at-
tractive yields in more than a
decade.

The trades helped push the
weekly amount spent on new
put option purchases and sales
above $40 billion four times in
the fourth quarter, according to
an analysis of Options Clearing
Corp. data by derivatives-ana-
lytics firm SpotGamma. That
compares with a weekly aver-
age of less than $10 billion
through the first three quarters
of 2022.

Put options give traders the

right, but not the obligation, to
sell shares at a stated price by a
certain date, while call options
grant the right to buy.

Brent Kochuba, founder of
SpotGamma, describes the
trade as an “arbitrage play”
among big Wall Street firms.
Activity gained steam in the lat-
ter half of 2022, during which
the Federal Reserve increased
its benchmark interest rate to
above 4%.

“Megacap tech names have
been beaten down, so there’s
tons of put options that are
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Brazil
Detains
1,500 in
Capital
Attacks

Government officials
probe riot as terrorism;
Bolsonaro admitted to
hospital in Florida

By SAMANTHA PEARSON
AND LUcIANA MAGALHAES

BRASILIA—Brazilian author-
ities detained about 1,500 sup-
porters of former President
Jair Bolsonaro who had partici-
pated in riots that targeted the
Congress and other buildings,
as Brazil’'s government ex-
panded an investigation into
the mob and who might have
financed it.

Protesters supporting Mr.
Bolsonaro forced their way into
the presidential palace, Con-
gress and Supreme Court in the
capital on Sunday, many calling
for military intervention to oust
President Luiz Inacio Lula da
Silva, a standard-bearer of the
Latin American left who took
office a week ago. Mr. da Silva
wasn’t in Brasilia at the time.

Mr. Bolsonaro was hospital-
ized on Monday in Florida,
where he has been hunkered
down near Disney World since
leaving the country at the end
of December.

Mr. Bolsonaro’s wife said
the 67-year-old was under ob-
servation after complaining of
stomach pains related to inju-
ries he suffered during a near-
fatal stabbing while on the
campaign trail in 2018.

On Monday night, Mr. da
Silva said his government
would determine who had been
involved in the violence in Bra-
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@ Ex-president accused of
agitating rioters.....oermrnenns A6
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Georgia on Monday became the first team to repeat as
champions in the nine-year College Football Playoff era with
a dominating 65-7 win over Texas Christian University. A12

China Signals Its Clampdown
On Internet Firms Nears End

By WEILUN SooN

SINGAPORE—A top Chinese
official said authorities have
wrapped up investigations into
the financial businesses of
several internet companies, a
strong signal that a two-year
regulatory clampdown on
China’s homegrown tech gi-
ants is winding down.

Guo Shuqging, chairman of
the China Banking and Insur-
ance Regulatory Commission,
told state media that the gov-
ernment had concluded a cam-
paign to “rectify the financial
businesses of 14 platform com-

panies,” with only minor prob-
lems left to be resolved.

Mr. Guo, also the party sec-
retary of the People’s Bank of
China, added in the interview
published Saturday that offi-
cials would look to provide
more support to tech compa-
nies and work toward making
supervision of the tech sector
more predictable going forward.

China’s sweeping clamp-
down on its previously fast-
growing and freewheeling in-
ternet sector has ensnared
companies such as Alibaba
Group Holding Ltd., Meituan
and Didi Global Inc. since it

began in late 2020.

The effort has led to hefty
fines on Chinese technology ti-
tans and erased more than $1
trillion in market value from
China’s largest publicly listed
tech firms. The Hang Seng
Tech index, a sector-focused
benchmark comprising Chi-
nese internet giants such as
Alibaba, Tencent Holdings
Ltd., and Baidu Inc., rose 3.2%
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@ Beijing’s moves baffle
businesses A8

@ Foreign investors are wary of
jumping back into China..... B1

By ERIC SYLVERS

For venture capitalists, there
are the home runs that make
them millions—and the ones
that could have made millions,
but were passed on. The invest-
ments that got away include
Meta Platforms Inc.’s Facebook
before the thumbs-up became
ubiquitous, ~ Alphabet
Inc’s Google before it §
became a verb and Rob-
inhood Markets Inc. be-
fore meme stocks became a
thing.

John Frankel, a partner
at New York-based FF

Failure Résumés Broadcast
Misses and Flubs

Venture-capital firms humbly tout
anti-portfolios of bad calls

and their financial model was
ridiculous,” said Mr. Frankel,
who previously held a dozen
positions during a 21-year ca-
reer at Goldman Sachs Group
Inc. “But they made it. We were
wrong. What can I tell you?”
Even though Robinhood
shares are now valued at only
about one-fourth the price set
for the initial share sale,
the run-up represented
potentially rich invest-
ment gains, especially if
shares were sold near their
highs.
Unable to forget their
biggest mistakes, some

Venture Capital, declined venture investors—who by
a chance to invest in definition are mostly in-
Robinhood at a $10 mil- Win some,  Vesting in companies be-
lion valuation. The on- lose somé fore they become suc-
line brokerage was ———— cessful—are embracing
worth $32 billion when it them, talking about them, even
started trading on Nasdaq a few writing them down. Bessemer
years later in 2021. Venture Partners, a large San

“These guys were technically Francisco-based investment

incredibly strong, but they
knew nothing about marketing

firm, popularized the trend
PleaseturntopageA2

SEC Fines McDonald’s
Ex-CEO in Sex Scandal

By HEATHER HADDON
AND DAVE MICHAELS

Former McDonald’s Corp.
Chief Executive Steve Easter-
brook agreed to a five-year
bar from serving as an officer
or director of a public com-
pany to resolve a regulatory
investigation over allegedly
misleading statements he
made about having sexual re-
lationships with employees.

Mr. Easterbrook also agreed
to pay a $400,000 fine without
admitting or denying the Secu-
rities and Exchange Commis-
sion’s fraud claims against him,
the agency said Monday.
McDonald’s also agreed to set-
tle the SEC’s investigation of its
conduct, which stemmed from
how it described Mr. Easter-
brook’s separation from the
company in an annual proxy
statement for shareholders.

Mr. Easterbrook led
McDonald’s from 2015 until he
was fired by the company in
2019, when McDonald’s said
that Mr. Easterbrook had vio-
lated company policy on per-

sonal conduct because of a
consensual relationship with
an employee.

The SEC said on Monday
that Mr. Easterbrook told
McDonald’s outside counsel in
October 2019 that he hadn’t en-
gaged in any physical or non-
physical sexual relationships
with other company employees,
assertions that the company
had said its internal probe later
disproved. The agency said that
Mr. Easterbrook also withheld
potentially relevant informa-
tion from McDonald’s in the
course of its investigation.

Representatives for Mr.
Easterbrook declined to com-
ment Monday. Mr. Easterbrook
has previously apologized for
failing “to uphold McDonald’s
values and fulfill certain of my
responsibilities as a leader of
the company.”

In a statement, McDonald’s
said, “The SEC’s order rein-
forces what we have previ-
ously said: McDonald’s held
Steve Easterbrook accountable
for his misconduct. We fired
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Virtual assistants, call
blocking and robocall

apps can keep con
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Earth’s ozone layer
shows signs of
recovery as airborne
chemicals decline. A3
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Daly Sees Merits in Quarter-Point Rise

By DaviD HARRISON
AnD Nick TIMIRAOS

Lags between Federal Re-
serve interest-rate increases
and their effect on the econ-
omy could be an argument to
raise interest rates by a quarter
percentage point rather than a
half point at the central bank’s
next meeting, Federal Reserve
Bank of San Francisco Presi-
dent Mary Daly said Monday.

Speaking at a Wall Street
Journal Live event, Ms. Daly
suggested it might be a good
idea to slow the pace of rate
increases to see how previous
rate moves have affected the
economy. Some Fed officials
have raised concerns that mov-
ing too fast could risk slowing
the economy too much.

“When you’re being seri-
ously data dependent, doing it
in more gradual steps does give
you the ability to respond to
incoming information and ac-
count for those lags,” she said.

Ms. Daly said rate increases
of either a quarter percentage
point or a half percentage
point are on the table for the
Fed’s Jan. 31-Feb. 1 meeting.

The consumer-price index
report for December, sched-
uled for release Thursday, will
weigh on her thinking, she
said.

In particular, Ms. Daly said
she would be watching infla-
tion in services excluding food,
energy and housing. That cate-
gory could help show whether
imbalances in the labor market

DAVID PAUL MORRIS/BLOOMBERG NEWS

Federal Reserve Bank of San Francisco President Mary Daly, pictured in August, said Monday that
rate increases of a quarter or half point are on the table for the Fed's Jan. 31-Feb. 1 meeting.

that have been pushing up
wages are passing through to
consumer prices, she said.
“I'm going to be paying a lot
of attention to core services ex-
housing,” she said. “I'd like to
see some improvement there.”
Inflation eased to 7.1% in
November from 7.7% the previ-
ous month, according to the
Labor Department’s consumer-
price index. Inflation has been

coming down from a June
peak of 9.1%.

Ms. Daly said she expects
inflation to ease to just above
3% by the end of this year be-
fore falling to just above 2%
next year. She sees inflation
returning to the Fed’s 2% tar-
get by 2025.

She said she sees the Fed
ultimately raising its policy
rate to above 5% before hold-

ing it steady for a time. The
Fed currently has it in a range
between 4.25% and 4.5%.
Minutes from the Fed’s pol-
icy meeting last month offered
no details of any discussion of
how much officials might con-
sider raising rates at their
next meeting, an indication
they are keeping their options
open between another half-
point rate rise or a more tra-

ditional 0.25-point increase.

But, some officials have
hinted at more strongly con-
sidering a smaller increase of
0.25 point, or 25 basis points,
if inflation data shows more
improvement.

Atlanta Fed President Ra-
phael Bostic told reporters
Monday that he would con-
sider a quarter-point increase
more seriously if Thursday’s
inflation report shows prices
are slowing in line with other
recent data releases.

Slowing rate rises to 0.25-
point increments wouldn’t
mean the Fed is preparing to
stop lifting them, said Charles
Evans, who retired Monday as
president of the Chicago Fed,
in an interview last week.
“You can start doing 25s and
you can still string them out,”
said Mr. Evans. “So just going
to 25 doesn’t mean that a
pause is imminent.”

In remarks last week, Rich-
mond Fed President Thomas
Barkin said that after having
raised interest rates substan-
tially last year, “it makes
sense to steer more deliber-
ately as we work to bring in-
flation down.”

Ms. Daly said she doesn’t
anticipate a discussion on
raising the Fed’s inflation tar-
get above 2% to account for
long-term changes to the
global economy brought about
by the Covid-19 pandemic.

“I don’t see that as being
on the table at all right now,”
she said.

Options
Activity
Surges

Continued from Page One

now deep in the money,” he
said. “Once interest rates
surged, market makers piled
in”

Stock indexes were mixed on
Monday, with the S&P 500 and
Dow Jones Industrial Average
closing lower and the Nasdaq
Composite rising 0.6%. The Nas-
dag, S&P and Dow industrials
all rose about 1% or more dur-
ing the first week of the year.

Although the amount of
money that traders spent on
options soared, the number of
contracts traded rose by less
than one-fifth, a shallow in-
crease that suggests expensive
puts, such as those that are
deep in the money, were the
ones changing hands.

The options market as a

whole has boomed in recent
years, partly driven by indi-
vidual investors who are lured
by small upfront costs and
quick potential payoffs. Trad-
ing activity set another record
last year, with more than 41
million contracts changing
hands on an average day.

Short-dated options that al-
low traders to turbocharge wa-
gers have surged in popularity
recently. Trading of deep in-
the-money contracts more than
doubled to nearly 11% of daily
average stock-options volume in
the fourth quarter from a multi-
year average around 5%, ac-
cording to Henry Schwartz, se-
nior director and head of
product intelligence at the ex-
change Cboe Global Markets.

Options trading is inher-
ently risky. Typically, investors
buy options to wager on the
trajectory of a stock or index
for a fraction of what it would
cost to buy the security out-
right. The risk of selling is far
greater—a trader could be on
the hook to pay several times
more than the initial cash they
receive.

Premium spent on
new U.S.-listed equity

put option trades®  >20billon

M Buying contracts
M Selling contracts

40

2021

“Weekly data through December 2022

Cboe equity put-call ratio
25

2021

Sources: SpotGamma, Options Clearing (put option trades);
Dow Jones Market Data, Cboe, FactSet (put-call ratio)

The risk tied to the recent
whirlwind of put options ac-
tivity is different. Traders tar-
geting deep in-the-money puts
hope they aren’t forced to buy
shares that eat up their capital
when the bank or party on the
other side of the trade exer-
cises the options.

“Firms will have a number
of different objectives, and
trade a variety of structures
with slightly different expo-
sures, but they are all going
after the in-the-money puts,”
said John Zhu, U.S. head of
trading at market maker Op-
tiver in Chicago. Mr. Zhu noted

that some traders might be
looking to damp down existing
exposures, rather than add
new ones.

One consequence of the
boom in activity is in the ratio
of equity put options to call
options changing hands on
Cboe. The ratio, traditionally
seen as a measure of investor
angst, recently rose to 2.4, af-
ter breaching 1.5 for the first
time ever in December, accord-
ing to Dow Jones Market
Data.

Despite the appearance of
fear, other indicators suggest
that options protecting from
market turmoil are in low de-
mand. The Nations TailDex,
which measures the cost of
put options that would pay out
in a major S&P 500 decline, re-
cently hit a near-decade low.

“Common thinking is that
high readings in the Cboe eg-
uity put-call ratio suggest fear
is rampant, because traders
are purchasing a large number
of puts,” Mr. Kochuba of Spot-
Gamma said. “Occasionally,
this can be correct. In this
case, it is not.”

Humbly
Touting
Bad Calls

Continued fromPage One
with a page on its website dedi-
cated to the “anti-portfolio.”

The company’s “long and
storied history has afforded our
firm an unparalleled number of
opportunities to completely
screw up,” declares the Besse-
mer page.

Bessemer’s long list of
misses includes Google in 1999,
Tesla Inc. in 2006, Apple Inc. at
a $60 million valuation and
Airbnb Inc. at $40 million. And
then there was Facebook,
shunned by Bessemer partner
Jeremy Levine.

“Jeremy Levine spent a
weekend at a corporate retreat
in the summer of 2004 dodging
persistent Harvard undergrad
[and Facebook co-founder] Ed-
uardo Saverin’s rabid pitch,”
Bessemer’s anti-portfolio says.
“Finally, cornered in a lunch
line, Jeremy delivered some
sage advice, ‘Kid, haven’t you
heard of Friendster? Move on.
It’s over!”

That unflinching honesty has
become lore in the venture-cap-
ital world.

“I'm not sure how great it is
to be known for what you
didn’t do,” said Mr. Levine,
whose hits include early invest-
ments in LinkedIn, Shopify and
Yelp. “Now we have a page on
the website on the investments
that turned out really well, and
that is almost as popular as the
anti-portfolio, so we feel much
better about ourselves.”

In 2021, booming economies
and post-Covid lockdown en-
thusiasm led to a record num-
ber of U.S.-based companies
reaching a pre-IPO valuation of

BESSEMER

Jeremy Levine of Bessemer declined to make an early investment in Facebook; Ruth Foxe Blader of

Anthemis missed an early chance to invest in AcreTrader because an associate was on vacation;
and Rouven Dresselhaus of Cavalry Ventures couldn’t invest in Coinbase because of a hurricane.

at least $1 billion, according to
analytics firm CB Insights. As
the valuations surged, so did
the fear of missing out.

“The fear of missing out
drives everybody, this is a very
competitive industry,” said
Alastair Mitchell, a partner and
co-head of EQT Ventures. De-
spite that fear, he passed up the
chance to invest in Revolut Ltd.
because he said Revolut’s al-
ready high valuation had
spooked him. The company is
now Europe’s most highly val-
ued unlisted financial technol-
ogy firm. “When you miss out it
feels like a gut punch,” he said.

Mr. Mitchell did get an early
investment in Pleo, which man-
ages employee expenses for
companies and got a valuation
in late 2021 of almost $5 billion.

By touting their warts, firms
in a field not known for its
modesty can show a degree of
humility and that they are
learning from their mistakes,
potentially making them appear
more trustworthy to investors.

There are skeptics. Hunter
Walk, a partner at venture firm
Homebrew who himself has
publicly admitted some of his
misses, called anti-portfolios
“performative BS.”

“The next best thing if you
missed investing in a startup

that became very successful is
to signal that you saw the deal
even if you chose not to invest,”
Mr. Walk wrote in a blog post.

“Failure résumés” also had a
moment in academia several
years ago. Melanie Stefan, a
professor of physiology at Med-
ical School Berlin, helped popu-
larize them.

“As a junior scientist you
sometimes feel like you’re the
first ever to fail,” said Dr. Ste-
fan, who laid out her idea in an
article for Nature. “I thought if

The firm has had ‘an
unparalleled number
of opportunities to

completely screw up.

people did a failure CV it would
remind them of what they
achieved and might inspire an-
other scientist to keep going.”

Inspired by Dr. Stefan, Jo-
hannes Haushofer, a professor
of economics at Stockholm Uni-
versity, published his CV of
flops, which includes nhumerous
scholarships rebuffed, papers
rejected and funding denied. It
ricocheted around the internet,

prompting him to write: “This
darn CV of Failures has re-
ceived way more attention than
my entire body of academic
work.”

Greg Kidd, a co-founder of
early-stage venture firm Hard
Yaka, got in on the first round
of Robinhood through another
fund. But he is still smarting
over passing up on the seed
round for Revolut, which got a
$33 billion valuation in its most
recent funding round in 2021.

“I don’t know why I was so
concerned about the company
making money from Day 1,”
said Mr. Kidd. “It was a hit and
I blew it. I tried to cover up my
mistake by buying in at a later
round at a much higher valua-
tion.”

Other venture-capital firms
publishing their anti-portfolios
include Vancouver, Canada-
based Version One Ventures,
which passed on Honey Science
Corp. at a $12 million valuation
in 2015. PayPal Holdings Inc.
bought the online shopping and
rewards platform for $4 billion
less than five years later. (“$12
million felt kind of high,” Ver-
sion One’s anti-portfolio says.)

French venture firm ISAI and
Milan-based Italian Angels for
Growth have helped introduce
the anti-portfolio to Europe.

CAVALRY VENTURES

In 2017, Rouven Dresselhaus,
a managing partner at Berlin-
based Cavalry Ventures, had a
chance to invest in Coinbase
Global Inc., a crypto exchange
that hit a valuation of $85 bil-
lion at the end of its first day of
trading in 2021.

Mr. Dresselhaus was invest-
ing at the last minute after an-
other investor fell through. A
day before the deadline to wire
the money, Hurricane Irma hit
the Caribbean, including the
British Virgin Islands, home to
Coinbase’s investment vehicle.
The storm knocked out much of
the region’s infrastructure and
hijacked Mr. Dresselhaus’s at-
tempt to meet the deadline.

“All of us knew Coinbase, we
used it ourselves, we were bull-
ish on crypto at that time,” said
Mr. Dresselhaus. “We saw a
huge golden pot waiting for us
at the end of a not-too-distant
rainbow.”

Never mind that Coinbase’s
market capitalization has fallen
by about 90%. Mr. Dresselhaus
thinks he would have cashed
out up at least 100 times on his
investment because he would
have sold the shares as soon as
the post-IPO lockup ended.

Ruth Foxe Blader, a partner
at London-based venture-capi-
tal firm Anthemis Group,
missed an early chance to in-
vest in AcreTrader Inc., a plat-
form for buying farmland, be-
cause her associate following
the company was on vacation
when the company launched
and then quickly closed a fund-
ing round.

About a year later, Anthemis
led AcreTrader’s next funding
round, but only after Ms. Blader
didn’t take her eyes off her in-
box for weeks for fear of miss-
ing out again. By then, the com-
pany’s valuation had risen
considerably.

“We managed to shepherd in
the deal we’d missed a year ear-
lier. It was highly satisfying, all
except the price,” she said.

New Jersey

Gun Curbs
Blocked
By Judge

By Jimmy VIELKIND

A federal judge on Monday
blocked enforcement of a New
Jersey law that prohibits the
carrying of firearms in certain
public places, ruling it violates
the Second Amendment.

New Jersey can’t en-
force bans on concealed weap-
ons in public libraries and mu-
seums, bars and entertainment
facilities, according to the rul-
ing by U.S. District Judge
Renée Marie Bumb. She also
blocked a provision that re-
quired businesses to indicate
that they specifically allow
people to carry on their prem-
ises.

“Together, the new restric-
tions are so extensive and bur-
densome that they render
Plaintiffs’ right to armed self-
defense in public a nullity,”
Judge Bumb, an appointee of
Republican President George
W. Bush, wrote in granting a
temporary restraining order.

Democratic lawmakers in
New Jersey passed the restric-
tions last year following a U.S.
Supreme Court ruling in June
that struck down New York’s
concealed-weapons permitting
regime. The 6-3 Bruen deci-
sion said states could ban fire-
arms in “sensitive places” such
as libraries and government
buildings, but said any restric-
tions must be consistent with
the nation’s historical tradi-
tion of firearms regulation.

The ruling prompted sev-
eral new laws, largely in Dem-
ocratic-led jurisdictions, aimed
at regulating firearm us-
age. Gun-rights organizations
have filed lawsuits to chal-
lenge the new laws, and a sim-
ilar suite of restrictions in
New York was also put on hold
last year. Other changes to
New Jersey’s permitting pro-
cess—including a provision
that requires pistol owners to
obtain liability insurance—
weren’t challenged.

A spokesman for Demo-
cratic New Jersey Gov. Phil
Murphy said the state is con-
sidering an appeal.

“We are working closely
with the Attorney General’s
Office to correct this errant
decision and to ensure that
the law will be reinstated in
its entirety,” the spokesman
said.

The plaintiffs in the lawsuit
are a collection of people who
hold concealed-weapons per-
mits and regularly carry fire-
arms while conducting busi-
ness. They were supported by
gun-rights groups, including
the Firearms Policy Coalition.
Bill Sack, the organization’s di-
rector of legal operations, said
he was thrilled by the ruling
and said the law’s enforcement
would have caused irreparable
constitutional injury.

CORRECTIONS &3
AMPLIFICATIONS

In the third quarter of
2022 there were 883 million
fewer public-transit trips than
during the same period of
2019. A Page One article on
Monday about public trans-
portation incorrectly said
883,000 fewer.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.
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Biden
Think
Tank Had
Classified
Files

By ANNIE LINSKEY

WASHINGTON—Classified
documents were found late
last year at President Biden’s
think tank in Washington, ac-
cording to a statement from
the president’s attorney.

The documents, earlier re-
ported by CBS News, were dis-
covered in November by Mr.
Biden’s personal lawyers as
they packed files at the Penn
Biden Center for Diplomacy
and Global Engagement in
Washington, according to a
statement by the president’s
attorney Richard Sauber.

White House officials noti-
fied the National Archives
when the documents were
found on Nov. 2 and the Na-
tional Archives took posses-
sion of the documents the fol-
lowing day, according to the
statement.

Mr. Sauber described the
papers as a “small number of
documents with classified
markings” and said Mr. Biden’s
attorneys “have cooperated
with the Archives and the Jus-
tice Department in a process
to ensure that any Obama-Bi-
den Administration records
are appropriately in the pos-
session of the Archives.”

Attorney General Merrick
Garland asked John Lausch, the
U.S. attorney for the Northern
District of Illinois, to review
the documents, according to
people familiar with the matter.
Mr. Lausch was appointed to
his post during the Trump ad-
ministration and kept it when
Mr. Biden took office with the
support of Illinois Democratic
Sens. Richard Durbin, the Judi-
ciary Committee chairman, and
Tammy Duckworth.

‘White House officials
notified the National
Archives when the
papers were found.

A spokesperson for the Jus-
tice Department declined to
comment.

Former President Donald
Trump’s Mar-a-Lago home was
searched in August by Federal
Bureau of Investigation agents
who confiscated about 20
boxes of documents, some of
them marked classified. The
search came after an extended
back-and-forth between federal
officials seeking the papers
and the former president’s rep-
resentatives and has been part
of a protracted legal battle.

Mr. Trump has decried the
search and has said he used
his authority to declassify the
material before he left office.

“When is the FBI going to
raid the many homes of Joe
Biden, perhaps even the White
House?” Mr. Trump asked on
his social-media platform in
reaction to the news.

House Oversight Committee
Chairman James Comer (R.,
Ky.) noted that the Biden ad-
ministration has made adher-
ing to the Presidential Records
Act “a top priority,” an appar-
ent reference to Mr. Trump’s
case. “We expect the same
treatment for President Bi-
den,” Mr. Comer said.

Rep. Jamie Raskin of Mary-
land, the top Democrat on the
House Oversight Committee,
said he has confidence that
Mr. Garland “took the appro-
priate steps” to review the
material and “make an impar-
tial decision about any further
action that may be needed.”

Mr. Biden didn’t respond to
questions shouted at him Mon-
day about the documents as he
was with Mexican President
Andrés Manuel Lopez Obrador
at the National Palace in Mex-
ico City. Mr. Biden is there for
the North American Leaders
summit, and Mr. Garland is ac-
companying him on that trip.

The Penn Biden Center is
“founded on the principle that
a democratic, open, secure,
tolerant, and interconnected
world benefits all Americans,”
according to its website. Mr.
Biden periodically worked
from the center from mid-2017
until he launched his 2020
presidential campaign, accord-
ing to Mr. Sauber’s statement.
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Ozone Laye

By Eric NIILER

Airborne chemicals that de-
stroy ozone are now declining
for the first time, helping to re-
pair the atmospheric layer that
protects humans from the sun’s
harmful ultraviolet rays, ac-
cording to a new report by a
U.N.-backed panel of scientists.

In a report released Monday
by the United Nations Environ-
ment Program and the World
Meteorological Organization,
researchers found a significant
thickening of the ozone layer, a
region of the atmosphere from
9 to 18 miles high that absorbs
ultraviolet rays and prevents
them from reaching the Earth’s
surface.

This layer has been fragile
for decades as the result of
chemicals used as refrigerants
and propellants that destroy
ozone, a compound made of
three oxygen atoms. When
these long-lasting chemicals
mix with cold temperatures and
meteorological conditions
above Antarctica, the reaction
creates an ozone hole over the
region each spring that varies
in size and depth each year.

In the late 1990s, when
ozone-depleting gases were at
their peak, the ozone layer was
reduced by 4% compared with
pre-1980 levels. The new report
states that the recovery is con-
tinuing but will still take many
years.

The thickening of the ozone

layer means more protection
for humans and other life.

Excess UV rays can lead to
skin cancer, cataracts and im-
paired immune-system func-
tion, according to health stud-
ies, while damaging the growth
of crops and ocean phytoplank-
ton.

The report found ozone-
damaging chlorine declined
11.5% in the stratosphere be-
tween its peak in 1993 and
2020, while bromine declined
14.5% in the stratosphere be-
tween its peak in 1999 and
2020.

The scientists who wrote the
study say their findings are a
bit of good news for the planet.

“This is the basic measure of
success,” said David Fahey, di-
rector of the National Oceanic
and Atmospheric Administra-
tion’s chemical-sciences labora-
tory in Boulder, Colo., and co-
chair of the panel that wrote the
study. “The abundance of all of
the principal ozone-depleting
gases and their emissions have
peaked and now they are com-
ing down.”

Ozone-depleting chemicals
called chlorofluorocarbons, or
CFCs, were banned in 1987 by
the Montreal Protocol, an inter-
national treaty signed by all
member states of the U.N. The
Kigali Amendment, signed in
2016, banned a group of chemi-
cals known as hydrofluorocar-
bons, or HFCs, which were used
for many years as a substitute

An ozonesonde weather balloon, left and above, with instruments mounted to it, measures the size
and thickness of the ozone hole above the South Pole. A new report by a U.N.-backed panel of

The ozone layer in the
stratosphere blocks harmful
solar radiation from getting
to the surface of the earth.

Qzone layer
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Note: Not to scale Source: NASA

for CFCs, but don’t damage the
ozone layer.

The scientific assessment re-
leased Monday stated HFCs are
also a planet-warming green-
house gas and estimated that
the HFC ban has eliminated the
use of chemicals that otherwise
would have resulted in as much

scientists found a significant thickening of Earth’s ozone layer.

r Shows Signs of Recovery

as 0.5 degree Celsius of warm-
ing by 2100.

In 2018, scientists detected a
25% surge in a banned ozone-
depleting chemical, trichloro-
fluoromethane, or CFC-11. They
pinpointed the problem to fac-
tories in northeastern China
that were emitting CFC-11 in
the production of foam insula-
tion. After pressure from the
international community, as
well as the Chinese govern-
ment, the emissions have now
declined, said Paul Newman,
chief scientist for earth sci-
ences at the NASA Goddard
Space Flight Center and a co-
chair of the U.N. scientific as-
sessment panel.

“We identified that these
emissions were going up and
now they’ve come down,” Dr.
Newman said.

“Actions taken by the Chi-
nese government and other
governments have had a posi-
tive impact. They have con-
trolled these unexpected emis-
sions and that is a good
message.”

The ozone layer is vulnera-
ble to other threats as well.
Australian wildfires in 2019 and
2020 sent moist smoke parti-
cles into the stratosphere,
where they sparked chemical
reactions that ate away at the
ozone layer, according to a
study published in the journal
Science. Although the ozone re-
duction was temporary, the re-
searchers said large wildfires

could pose a persistent threat
to global ozone levels.

Despite the threats from
wildfires and Chinese factory
emissions, the ozone layer is
now expected to recover to
1980 levels—before the appear-
ance of the ozone hole—by
around 2066 over the Antarc-
tic, by 2045 over the Arctic and
by 2040 for the rest of the
world, the report stated.

A similar scientific assess-
ment in 2018 showed improve-
ment in the ozone layer in the
mid-latitude regions of the
Northern Hemisphere. In the
2022 assessment, released
Monday, positive signs of re-
covery for the ozone layer are
also being detected in the trop-
ics and Southern Hemisphere’s
mid-latitudes, according to Dr.
Newman.

Every September, the ozone
layer thins to form an ozone
hole above Antarctica. Forms of
chlorine and bromine in the at-
mosphere attach to high-alti-
tude polar clouds each south-
ern winter. These chemicals
then begin to destroy the ozone
layer as the sun rises at the end
of Antarctica’s winter, accord-
ing to NASA.

Scientists measure the size
and thickness of the ozone hole
using  specially designed
weather balloons launched
from Antarctica and several
other locations, as well as four
orbiting satellites operated by
NASA and NOAA.

CRAIG RUTTLE/ASSOCIATED PRESS

Nurses outside Mount Sinai Hospital, above, one of the two hospitals hit by the strike on Monday.

Over 7,000 Nurses Go on Strike
At Two New York City Hospitals

By GINGER ApAMS OTIS

More than 7,000 nurses at
two New York City hospitals
went on strike Monday after
contract talks broke down
over pay and staffing levels.

Roughly 3,500 nurses at
Montefiore Medical Center in
the Bronx and approximately
3,600 nurses at Mount Sinai
Hospital in Manhattan walked
off the job as of 6 a.m., ac-
cording to the New York State
Nurses Association, which rep-
resents the striking workers.

The labor action comes af-
ter late-night bargaining be-
tween NYSNA representatives
and both hospitals failed to
produce tentative agreements,

the union said. Both hospitals
said NYSNA had turned down
a 19.1% compounded wage in-
crease over the duration of the
contract and offers to improve
staffing that its nurses at
other facilities had accepted.

“We will not give up on our
fight to ensure that our pa-
tients have enough nurses at
the bedside,” the union said
Monday.

Montefiore said its hospital
remains open but its elective
surgeries and procedures have
been canceled, along with ap-
pointments at its ambulatory
centers. The hospital said it
promised to create over 170
new nursing positions, yet “NY-
SNA leadership has decided to

walk away from their patients.”
Mount Sinai said its proce-
dures continued as usual on
Monday. The hospital said it
made some changes ahead of the
strike, such as diverting ambu-
lances to other locations, trans-
ferring newborn babies who
need intensive care and arrang-
ing for cancer patients to find al-
ternative ways to get treatment.
The two hospitals have
more than 1,000 beds between
them, according to NYSNA.
Gov. Kathy Hochul on Sun-
day urged the union and hos-
pitals to enter into arbitration
to resolve the contract dis-
pute. Arbitration would allow
a third-party arbitrator to de-
cide the terms of the contract.

Storms Batter
California Again

By ALYSSA LUKPAT
AnD Jim CARLTON

Heavy rains from California’s
fifth storm since Christmas
pushed through the state Mon-
day, raising the risk of major
floods and landslides in the al-
ready saturated state.

Another storm rolled in on
Sunday night as the state was
still cleaning up from previous
storms that Gov. Gavin Newsom
said had killed 12 people. The
storms have been generated by
“atmospheric rivers,” or plumes
of moisture that forecasters
said would unleash trillions of
gallons of rainfall.

Residents of Montecito and
some other coastal communi-
ties in Santa Barbara County
were ordered to evacuate early
Monday afternoon as heavy
rainfall hit the upscale area of
Southern California. State offi-
cials said the action was taken
to help avoid a repeat of mud-
flows that swept through re-
cently burned areas of the
county in January 2018 and left
at least 23 dead.

“When you get heavy rain
rates like this, it makes the land
more prone to landslide and
debris flows,” Michael Ander-
son, California’s state climatol-
ogist, said in a media briefing
with other state water officials.

Rockslides and flooding
closed multiple highways and
major thoroughfares, officials
said, including a northbound
stretch of Highway 101 near
Santa Barbara that is expected
to remain closed until at least
midday Tuesday. County offi-

cials urged residents to shelter
in place and avoid driving as
they scrambled to open emer-
gency shelters for those who
may have commuted to work
and become stranded.

Roughly 87,000 customers in
California were without power
Monday evening, according to
poweroutage.us. Crews to help
restore power have been
brought in from states as far
away as Colorado and New
Mexico, PG&E Corp. officials
said in a briefing.

Forecasters predicted the se-
ries of storms would continue
through Jan. 19.

California officials said even
a moderate amount of rain
could produce significant flood-
ing because the soil was al-
ready saturated. Department of
Water Resources officials said
Monday that nine locations
near rivers in Northern Califor-
nia and the Central Valley were
expected to exceed flood stages
later in the day, with 32 more
likely to approach them.

As much as 5 inches of rain
poured on the San Francisco
Bay Area before the atmo-
spheric river headed south to
the Big Sur coast on its way to
Southern California. The storm
was set to end Tuesday, state
officials said.

The Federal Emergency Man-
agement Agency issued a disas-
ter declaration for California on
Monday. State officials have said
the series of storms battering
California are some of the most
severe in years.

—Christine Mai-Duc
contributed to this article.

FROM TOP: PATRICK CULLIS/NOAA, WILLIAM SKORSKI/NOAA
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House Passes Session’s Rules Package

Vote sets procedures
for the new Congress,
clears way for GOP
to pursue legislation

By NATALIE ANDREWS

WASHINGTON—House Re-
publicans passed a rules pack-
age Monday dictating the
terms of the next session of
Congress, in what was the first
test for Speaker Kevin McCar-
thy in keeping his raucous
conference united.

The rules package, a re-
quired step before moving on
to legislation, is typically
passed on the first day of a
new Congress. But it was de-
layed by the GOP fight to elect
a new speaker. Mr. McCarthy
(R., Calif.) prevailed early Sat-
urday morning on the 15th bal-
lot over four days, after mak-
ing a series of concessions to
holdouts.

The package passed 220 to
213, with all Democrats and
one Republican, Rep. Tony
Gonzales of Texas, opposing
the measure. It is customary
for the minority party to op-
pose the rules.

The package, which includes
standard rules on decorum,
also restores what is known as
the motion to vacate the chair,
a procedure that would allow
one Republican member to ask
for a vote to remove the
speaker. It also outlines several

Republican priorities around
spending, such as banning con-
sideration of any bill that has
the net effect of increasing
mandatory spending.
Republicans said their rules
package would help Congress
function better, by requiring

all bills to be focused on only
one issue and requiring 72
hours of review before a vote.
It also ends all pandemic pro-
cedures instituted by Demo-
crats, including voting by
proxy and participating in
committee hearings remotely.

House Speaker Kevin McCarthy on his way to the speaker’s ceremonial office at the Capitol on Monday. The rules package passed 220-213.

“For far too long, Demo-
crats have run roughshod over
the norms and practices of the
people’s house, weaponizing
the rules of the House to pro-
tect themselves and the Biden
administration from proper
oversight,” said Rep. Michelle

Fischbach (R., Minn.).

Democrats opposed the
rules package, saying that it,
along with the deals struck by
Mr. McCarthy, would allow Re-
publicans to hold the economy
hostage.

The rules package “makes

JOSE LUIS MAGANA/ASSOCIATED PRESS

clear that extremists are set-
ting their agenda, not Speaker
McCarthy,” Rep. Chellie Pingree
(D., Maine). “He didn’t have the
votes to be speaker so he made
concession after concession to
a radical wing of his caucus
just to hold the gavel.”

In the rules, House Republi-
cans also plan to reinstate the
so-called Holman rule, which
lets lawmakers make changes
to federal agency and person-
nel functions during the ap-
propriations process, such as
reductions to federal employ-
ees’ salaries, as well as staff-
ing reductions. Any such ef-
forts to use the rule would
face opposition from the Dem-
ocratic-controlled Senate.

The rules package will also
impose changes on the Office of
Congressional Ethics, poten-
tially limiting the office’s ability
to investigate lawmakers.

Republicans are also work-
ing to make progress on other
fronts. The steering committee
is set to meet and determine
committee assignments for
their party as well as chair-
man posts in contests in
which multiple members were
vying for a gavel. In the nego-
tiations for his speakership,
Mr. McCarthy promised sev-
eral members of the House
Freedom Caucus, a group of
far-right members, positions
on plum committees like Ap-
propriations and Rules.

—Siobhan Hughes
contributed to this article.

McCarthy Ally Wins Key Position

By RICHARD RUBIN
AND S10BHAN HUGHES

WASHINGTON—House Re-
publican leaders chose Rep.
Jason Smith (R., Mo.) to run
the House Ways and Means
Committee, giving him a prime
perch to shape the party’s ap-
proach to tax, trade and health
policy.

As chairman, Mr. Smith will
lead a committee with broad
power over economic policy
and healthcare that is poised to
receive an influx of new Repub-
lican members. He will help
guide the party’s oversight
work as the Internal Revenue
Service starts spending the
$80 billion it received last year.

Mr. Smith beat out two more
senior lawmakers—Rep. Vern
Buchanan of Florida and Rep.
Adrian Smith of Nebraska—on
Monday in a vote of the House
Republican steering committee,
according to two people famil-
iar with the vote. That leader-
ship group guides committee

assignments and is heavily in-
fluenced by House Speaker
Kevin McCarthy (R., Calif.).

The choice must still be ap-
proved by the full Republican
conference. The steering com-
mittee is also making selec-
tions in several other contested
races for chairmanships. In an-
other vote, Rep. Mark Green
(R., Tenn.) won the gavel for
the Homeland Security Com-
mittee, beating Rep. Dan Cren-
shaw (R., Texas). Rep. Virginia
Foxx (R., N.C.) won the chair-
manship of the Committee on
Education and the Workforce.

Mr. Smith is now in line to
succeed Kevin Brady of Texas,
who had been the top Republi-
can on Ways and Means since
late 2015. Mr. Brady reached
the House GOP’s term limits
atop committees and didn’t
seek re-election in 2022.

Mr. Smith, 42 years old, is a
lawyer and former Missouri
state representative who won
his seat in Congress in 2013. His
ascension to the top of Ways

and Means is a fast rise for the
House, where lawmakers often
wait decades for such posts. He
represents the rural southeast-
ern corner of the state.

Mr. Smith had been the top
Republican on the House Bud-
get Committee, serving as a

Rep. Jason Smith
was chosen to run
the House Ways and
Means Committee.

close ally of Mr. McCarthy and
earning praise within the
party for his responses to
Democratic proposals.

In a statement Monday, Mr.
Smith said he hoped to build
on the 2017 tax law, conduct
tough oversight over the IRS
and boost domestic energy
production.

“We have made a commit-

ment to the American people
to build a stronger economy
that gives everyone—not just
the wealthy and politically
connected—greater opportu-
nity to build a more prosper-
ous future for themselves and
their families,” he said.

Mr. Smith may provide some
departures from a more typical
pro-corporate Republican ap-
proach to policy. In the state-
ment, he questioned whether
the U.S. should continue pro-
viding tax benefits to compa-
nies that “have shed their
American identity in favor of a
relationship with China.”

It will be difficult for him to
advance his legislative priori-
ties this year in a divided gov-
ernment, as the Democratic-
controlled Senate and White
House disagree with him on
most major issues.

But the bulk of the individ-
ual tax cuts enacted in 2017
are set to expire after 2025,
creating a natural moment for
significant legislation.

Lawmakers

Repeal IRS

By RICHARD RUBIN

WASHINGTON—The new Re-
publican-controlled House
voted Monday to repeal tens of
billions of dollars in Internal
Revenue Service funding, ad-
vancing a bill that is unlikely to
become law but that previews
coming battles with Democrats
over the tax agency’s expansion.

The bill—the first legislation
advanced by the Republican ma-
jority that took over the House
last week—aims to erase a pol-
icy priority of the Democrats,
who used their control of the
government to enact it last year.

Democrats, who still hold
the Senate and White House,
vowed to block the legislation.
Doing so would let the IRS keep
the full $80 billion Congress
gave the agency last year for a
decadelong expansion focused
on boosting tax enforcement.

But Republicans’ emphasis
on clawing back IRS funding

Vote to
Funding

marks it as a top concern and
demand for the House major-
ity, one that could re-emerge
when lawmakers turn to rais-
ing the debt ceiling or passing
spending bills later this year.

The bill, sponsored by Rep.
Adrian Smith (R., Neb.), would
rescind almost all of the $80
billion in IRS funding that Con-
gress approved in August in
the climate, health and tax law
known as the Inflation Reduc-
tion Act. Mr. Smith’s bill passed
the House on a 221-210 vote
along party lines.

The Congressional Budget
Office estimated Monday that
the bill would lower spending
by over $71 billion and reduce
revenue by nearly $186 billion,
for a net increase in the bud-
get deficit of about $114 bil-
lion over a decade.

Even if, as expected, the GOP
bill doesn’t become law, the IRS
will be under the microscope
during congressional hearings.

Congressional GOP

By C. RYAN BARBER

WASHINGTON—House Re-
publicans are preparing for an
expansive investigation into
federal law enforcement, set-
ting the stage for standoffs
with the Biden administration
over access to information
about some of the Justice De-
partment’s continuing criminal
inquiries, including its scru-
tiny of GOP former President
Donald Trump.

Days after ending a drawn-
out speaker election, House
lawmakers are expected to
vote as soon as Tuesday on a
resolution creating a panel
within the Judiciary Commit-
tee focused on what Republi-
cans have termed the “weap-
onization of the federal

government.” Rep. Jim Jordan,
an Ohio Republican and close
ally of Mr. Trump, is expected
to lead the subcommittee
while also serving as chair of
the Judiciary Committee itself.

In anticipation of the House
Republicans’ investigations,
the Justice Department in re-
cent weeks has hired at least
three former Democratic staff
members from the House and
Senate who have oversight ex-
perience.

House Republicans have in-
dicated that their planned in-
vestigation could examine in-
vestigations into Mr. Trump,
who is facing a special counsel
inquiry into his handling of
classified documents and ef-
forts to overturn his loss in the
2020 presidential election.

Poised to Scrutinize

The text of the resolution
appears to authorize the sub-
committee to subpoena the
Justice Department for infor-
mation about the open tax in-
vestigation into President Bi-
den’s son, Hunter Biden, and
perhaps other politically
charged inquiries.

Speaker Kevin McCarthy
(R., Calif.) previewed investi-
gations in a victory speech
early Saturday, after making
concessions to a far-right bloc
of his party that had opposed
his leadership bid.

Mr. McCarthy signaled that
the House would file subpoe-
nas and wield its appropria-
tions power as part of its in-
vestigations.

“Now speaking of commit-
tees, we will hold the swamp

Rep. Jim Jordan, an Ohio
Republican, is expected to lead
the Judiciary Committee panel.

accountable, from the with-
drawal of Afghanistan to the
origins of Covid to the weap-
onization of the FBL,” he said.

SHAWN THEW/EPA/SHUTTERSTOCK

DOJ Investigations

“Let me be very clear: We will
use the power of the purse
and the power of subpoena to
get the job done.”

The text of the House reso-
lution creating the committee
calls for giving the panel
sweeping authority to investi-
gate how any part of the fed-
eral government collects and
analyzes information about
Americans, along with civil-
rights issues and “ongoing
criminal investigations.”

Any pursuit of details about
a current criminal investigation
is likely to face stiff pushback
from the Justice Department,
which has customarily resisted
making such information avail-
able to Congress. A spokes-
woman for the Justice Depart-
ment declined to comment.

Stanley Brand, who served
from 1976 to 1983 as House
general counsel, said House
Republicans’ investigations are
almost certain to lead to
clashes with the Justice De-
partment and broader Biden
administration.

The resolution would also
grant the panel access to the
same highly sensitive informa-
tion that intelligence agencies
make available to the House
Permanent Select Committee
on Intelligence, which tradi-
tionally includes lawmakers
that congressional leaders
consider particularly trust-
worthy.

“That’s a quantum expan-
sion of the people who are go-
ing to have access to that in-
formation,” Mr. Brand said.

MeDonald’s
Ex-CEOin
Settlement

Continued from Page One

him, and then sued him upon
learning that he lied about his
behavior.”

The SEC’s action against
Mr. Easterbrook highlights the
agency’s increased focus on
executive pay and related dis-
closures to shareholders. The
agency has ramped up efforts
over the past year to recover
executive pay in cases of al-
leged accounting violations,
while pushing public compa-
nies to claw back executive in-
centive payments if significant
financial errors are found.

The agency didn’t impose a
financial penalty on McDonald’s,

citing the company’s coopera-
tion during the investigation as
well as remedial measures the
company took, including claw-
ing back compensation made to
Mr. Easterbrook as part of his
severance package.

Mr. Easterbrook’s separa-
tion agreement, filed to the
SEC in November 2019, said
his termination was without
cause, which allowed him to
retain substantial stock-based
compensation that otherwise
would have been forfeited, ac-
cording to the SEC. In doing
so, McDonald’s exercised dis-
cretion that wasn’t disclosed
to investors, the SEC said.

Mr. Easterbrook, 55 years
old, served in various senior
roles at McDonald’s for more
than a decade before taking
over as CEO. He has been
credited with helping turn
around the company’s perfor-
mance by pushing franchisees
to update their restaurants,
overhauling menus and reduc-

ing costs, including through
corporate staff cuts. The stock
rebounded under his tenure.

Some employees said they
grew uncomfortable with the
corporate culture under Mr.
Easterbrook, as he and other
McDonald’s executives social-
ized in and outside the com-
pany. After Mr. Easterbrook’s
ouster, incoming CEO Chris
Kempczinski pledged to im-
prove the environment.

In July 2020, an internal in-
vestigation by McDonald’s re-
vealed that Mr. Easterbrook
had engaged in additional im-
proper relationships with
McDonald’s employees and
didn’t disclose them to the
company, according to the SEC.

The fast-food giant later that
year sued Mr. Easterbrook, ac-
cusing him of lying to investiga-
tors to cover up relationships
with employees and protect his
multimillion-dollar severance
package. Mr. Easterbrook’s at-
torney said at the time that the

former CEO abided by all the
demands made in the original
severance agreement, including
refraining from working for a
rival for two years.

In December 2021, Mr. East-
erbrook agreed to return com-
pensation to McDonald’s that
was valued at more than $105
million at the time to settle
the lawsuit.

The SEC said Mr. Easter-
brook knew, or should have
known, that his failure to dis-
close those additional relation-
ships before his ouster would
have influenced McDonald’s dis-
closures to investors about his
departure and compensation.

The agency also said that Mr.
Easterbrook exercised at least
193,000 company stock options
from November 2019 to June
2020, and sold the resulting
shares for net cash proceeds of
around $9.4 million. Mr. Easter-
brook also received a perfor-
mance payment of restricted
stock units valued at around $7

million after taxes, according to
the agency. The SEC said that
Mr. Easterbrook violated sev-
eral agency rules, including
those banning the purchase or
sale of securities through any
fraudulent business practices.

“By allegedly concealing the
extent of his misconduct during
the company’s internal investi-
gation, Easterbrook broke that
trust with—and ultimately mis-
led—shareholders,” said Gurbir
Grewal, director of the SEC’s Di-
vision of Enforcement.

The SEC has been intensify-
ing efforts to recoup pay from
senior executives whose com-
panies allegedly break finan-
cial-reporting rules, suing or
settling with several execu-
tives over the past year. The
agency approved in October
2022 a new rule that requires
exchange-listed companies to
have policies for taking back
top executives’ incentive pay if
significant errors in financial
statements are found, even in

cases where no misconduct oc-
curred.

The SEC has in recent years
handed down more five-year
bars against people to serve as
officers or directors of a public
company through negotiated
settlements, said Stephen J.
Crimmins, a partner at Davis
Wright Tremaine LLP.

Mr. Easterbrook is barred
from serving as a public com-
pany officer or director for
five years from the date of the
Jan. 9 settlement, according to
the agency’s order.

The five-member commis-
sion voted 3-2 to authorize the
settlement with McDonald’s.
Two Republican commissioners,
Hester Peirce and Mark Uyeda,
voted against the McDonald’s
case, arguing that SEC rules
don’t require public companies
to disclose the specific reasons
for an executive’s firing or sepa-
ration from the firm.

—Will Feuer
contributed to this article.
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Moderna Eyes Range for Covid Shot Pricing

By PETER LOFTUS

Moderna Inc. said it is con-
sidering pricing its Covid-19
vaccine in a range of $110 to
$130 per dose in the U.S. when
it shifts from government con-
tracting to commercial distri-
bution of the shots.

The range is similar to the
one Pfizer Inc. said in October
it was considering for the
Covid-19 vaccine it developed
with BioNTech SE.

“I would think this type of
pricing is consistent with the
value” provided by the vaccine,
Moderna Chief Executive
Stéphane Bancel said in an in-
terview Monday on the sidelines
of the J.P. Morgan Healthcare
Conference in San Francisco.

The expected price for com-
mercial insurers would be sig-
nificantly higher than the per-
dose cost in Moderna’s supply
contracts with the federal gov-
ernment. Moderna’s updated

booster shots cost about $26
per dose in a federal supply
contract signed in July 2022.
The original vaccine cost
about $15 to $16 per dose in
earlier supply contracts.

To date, the federal govern-
ment has purchased all doses
of Covid-19 vaccines and made
them available at no cost to
consumers. U.S. officials have
said that after the supply se-
cured under federal contracts
runs out, companies should

switch to standard commercial
distribution.

Moderna is in discussions
with hospital systems, phar-
macies and pharmacy-benefit
managers to line up distribu-
tion of its vaccine ahead of a
potential fall booster shot
campaign, Mr. Bancel said.

Even at higher per-dose
pricing, sales of Moderna’s
Covid-19 vaccine are expected
to decline. The Cambridge,
Mass., company said Monday it

expects minimum Covid-19 vac-
cine sales of about $5 billion
for 2023, with the potential for
more. For full-year 2022, it re-
corded about $18.4 billion in
Covid-19 vaccine sales.

The company is increasing
its focus on potential new
products, such as a vaccine for
respiratory syncytial virus, or
RSV. Moderna expects to re-
port results from a large study
for its RSV vaccine soon, Mr.
Bancel said.

Georgia Seen Unlikely to Eliminate Runoft Voting

7 -

By CAMERON MCWHIRTER

ATLANTA—Several groups
across the political spectrum
have pressed the Georgia Legis-
lature to consider eliminating
the state’s general-election run-
offs, after second rounds of vot-
ing in three Senate races that
critics say were costly for local
governments and exhausting for
voters in recent years.

Leaders in the GOP-domi-
nated statehouse say they have
little interest in significant
changes—for now.

The new legislative session,
which began Monday, is more
likely to focus on smaller
moves, such as allowing local
municipalities the option to
conduct what is known as in-
stant-runoff voting, whereby
voters pick their first choice on
a ballot and then alternative
candidates if their first choice
doesn’t win. Such ranked-choice
voting exists in various forms in
some other states. A bill intro-
duced by a Republican represen-
tative last session didn’t get to a
floor vote.

Legislation regarding the
elimination of runoffs statewide
might be considered, but pas-
sage this session appears un-
likely, a top Georgia lawmaker
said. “There is not a clear direc-
tion of where to go with this,”
said Steve Gooch, a Republican
and the majority leader in the
state Senate. “We have concerns
about making any major
changes.”

Mr. Gooch, who said he is

CHENEY ORR/REUTERS

A Georgia voter cast a ballot during early voting in a runoff election for U.S. Senate on Nov. 28.

neutral on such proposals, said
runoffs are valuable because
they give voters more time for
vetting candidates than just in a
general election.

Under Georgia law, candi-
dates must secure more than
50% of the vote to win. If no
candidate reaches that thresh-
old, the two top vote-getters
must face each other in a runoff.
Several states have runoffs in
party primaries, but Georgia’s
general-election runoff is rare.

Georgia’s runoff rules have
come under scrutiny in recent
years. The Democratic Party’s
resurgence in a state long domi-

nated by the Republican Party
has led to tighter state contests.
The close races have led to sev-
eral runoffs, after Democrats
and Republicans fell short of the
50% mark.

In 2020, incumbent Republi-
can Sens. Kelly Loeffler and Da-
vid Perdue were forced into run-
off elections against Democrats
Raphael Warnock and Jon Os-
soff, respectively. Messrs. War-
nock and Ossoff won those con-
tests in January 2021, and those
wins gave Democrats slim con-
trol of the Senate. In November
2022, Mr. Warnock, running to
secure a full six-year Senate

ol g

term, was forced into a runoff
against Republican Hershel
Walker because of a Libertarian
Party candidate on the ballot. In
December 2022, Mr. Warnock
won the runoff.

Eternal Vigilance Action Inc.,
a conservative nonprofit that
backs instant runoffs in Georgia,
has hired lobbyists to advocate
for them as a viable option, said
Scot Turner, the group’s founder
and a former Republican state
representative. An argument
against general-election runoffs
is cost, because they require
more money to be diverted from
government operations.

Jury Finishes Work
On Trump Probe

The special grand jury inves-
tigating former President Don-
ald Trump’s efforts to overturn
the 2020 election in Georgia
has completed its work, and a
court will soon decide whether
to publicly release the panel's
findings.

The development, an-
nounced in a court order on
Monday, marks a milestone in
an investigation that could
lead to criminal charges
against Mr. Trump and his al-
lies. The special grand jury, as-
sembled at the request of Ful-
ton County District Attorney
Fani Willis, lacks the power to
issue criminal indictments. But
it can issue a report recom-
mending criminal charges. If it
has done so, Ms. Willis can go
to a regularly empaneled
grand jury to seek indictments.

Ms. Willis, a Democrat,
opened a probe into efforts to
influence the results. Among
other matters, she investi-
gated phone calls Mr. Trump
and his allies made to Georgia
Secretary of State Brad
Raffensperger, a Republican,
after the election. Mr. Trump
has denounced the probe as a
“witch hunt” and has said his
call to Mr. Raffensperger was
“perfect.”

—Jan Wolfe

TEXAS
Sutherland Springs
Verdict Is Appealed

The US. is fighting a court
finding that it was largely re-
sponsible for a 2017 mass
shooting at a church in Suther-
land Springs, Texas.

A judge in 2021 found that
the U.S. Air Force was mostly
responsible for the rampage,
which killed 26 people and in-
jured 22. Air Force officials failed
to add the shooter, a former air-
man who had been convicted of
domestic assault, to a federal
database that would have
barred him from legally buying
the gun he used in the attack.

The Justice Department, act-
ing on behalf of the Air Force,
filed an appeal of the verdict
Monday, arguing that the mis-
take doesn't make the U.S. liable
for the attack.

A federal judge last year
awarded just over $230 million
to some 80 survivors and family
members of Sutherland Springs
shooting victims.

The federal government’s ap-
peal of the verdict follows
months of mediation attempting
to alter the court’s judgment,
the Justice Department said.

Jamal Alsaffar, an attorney
representing the victims and
their families, called the decision
to appeal a blow to safety and
an argument by the government
that background checks don’t
prevent gun violence.

—Elizabeth Findell

CALIFORNIA

Weinstein Sex Assault
Sentencing Delayed

Disgraced film producer Har-
vey Weinstein will wait several
more weeks to hear of his sen-
tencing in a case that found him
guilty of three counts of sexual
assault and related crimes.

The sentencing was resched-
uled for Feb. 23, at which point
Mr. Weinstein’s attorneys will
also present a motion for a new
trial. The judge presiding over the
trial indicated Monday that sen-
tencing would be issued that day
if that motion is denied.

Mr. Weinstein was convicted
of forcible oral copulation, sexual
penetration with a foreign object
and rape. —Erich Schwartzel
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Americas Summit Has a Broa

Biden, Lépez Obrador
discuss immigration,
supply chains before
Trudeau joins talks

By TARINI PARTI
AND ANTHONY HARRUP

MEXICO CITY—President
Biden focused on immigration,
security and supply-chain
problems when he met with
his Mexican counterpart on
Monday for the North Ameri-
can Leaders’ Summit—issues
on which the two countries
have had some differing views.

He and Mexican President
Andrés Manuel Lopez Obrador
were joined by Canadian Prime
Minister Justin Trudeau for
dinner Monday night, before all
three meet on Tuesday. The
countries have been working
through trade disputes over im-
plementation of the U.S.-Mex-
ico-Canada Agreement.

Calling Mr. Biden a visionary
and humanistic president, Mr.
Lopez Obrador urged the U.S. to
make more investments in the
region and consolidate their
economic agenda to strengthen
supply-chain resilience.

“I look forward to building
that better future,” Mr. Biden
said, adding that the U.S. has
been spending significantly in
the region for the past 15 years.

Messrs. Biden and Lopez Ob-
rador, who have met twice at
the White House, also discussed

ways to work together to tackle
the surge in illegal border cross-
ings facing both nations, offi-
cials from both countries said.

Ahead of the meeting in
Mexico City, the Biden adminis-
tration introduced new steps to
deter migrants seeking asylum
at the southern border by ex-
panding its use of several
Trump-era border-control mea-
sures, which in part rely on
Mexico to take back 30,000 mi-
grants a month from Cuba,
Haiti, Nicaragua and Venezuela.

On his way to Mexico, Mr.
Biden made a stop in El Paso,
Texas, on Sunday, his first trip
to the southern border as pres-
ident. He assessed enforce-
ment operations at the Bridge
of the Americas Port of Entry
and visited the El Paso County
migrant-services center.

The administration has faced
bipartisan criticism for its han-
dling of the border for the past
two years. The U.S. Border Pa-
trol made a record 2.2 million
arrests in the year that ended
in September of people caught
crossing the southern border il-
legally, according to data re-
leased by U.S. Customs and
Border Protection.

Over the past year, migrants
from Cuba, Nicaragua and Ven-
ezuela have made up a major-
ity of those allowed to remain
in the U.S. to seek asylum.
They have posed a particular
challenge for the U.S. govern-
ment because the governments
of Cuba, Nicaragua and Vene-

Mexican President Andrés Manuel Lopez Obrador greeted President Biden on Monday.

zuela have largely refused to
take back their own citizens.
Mexico had also previously re-
fused to take back migrants of
those nationalities.

Mr. Lopez Obrador, in his
morning news conference, wel-
comed the U.S. decision to in-
crease the number of work visas
for people from those countries,
saying it would reduce the num-
ber of migrants making the
risky trek across Mexico. “We’re
certain it works,” he said.

Foreign Minister Marcelo
Ebrard defended Mexico’s de-
cision to take in migrants
turned back at the U.S. border.

“What option does Mexico
have? They return them from
the bridge and are we going to
deport them? Of course not,”
he said. “What do you do with
those people? You offer them
refuge, you offer them work.”

Jake Sullivan, Mr. Biden’s na-
tional-security adviser, on Mon-
day said he wasn’t expecting a
new number to be announced
during the summit, adding that
the two countries would moni-
tor how the new program
worked and see if any adjust-
ments needed to be made.

Improving cooperation to
confront the threat of fenta-

nyl, much of which is pro-
duced by Mexican cartels and
then smuggled into the U.S.,
was also expected to be a pri-
ority topic at the meeting, of-
ficials said. There were more
than 107,000 drug-overdose
deaths in the U.S. in 2021,
largely fueled by fentanyl.
Days before Mr. Biden’s
trip, Mexico’s military cap-
tured Ovidio Guzman, the son
of former kingpin Joaquin “El
Chapo” Guzman. The U.S. has
requested the extradition of
the younger Mr. Guzman, who
was indicted in 2018 in Wash-
ington on charges of smug-

d Agenda

gling methamphetamine, co-
caine and marijuana.

Mr. Lopez Obrador said Mr.
Guzman’s capture wasn’t re-
lated to  Mr. Biden’s
visit. “There is cooperation,
and it will continue, but we
take our decisions as a sover-
eign, independent govern-
ment,” he said on Friday.

A senior U.S. official said
the U.S. would strive to work
effectively with Mexico on the
fentanyl issue and increase
law-enforcement cooperation,
which was strained by the ar-

2 rest of former Mexican De-
= fense Minister Gen. Salvador
g Cienfuegos in 2020. Gen. Cien-

fuegos was quickly released by

g then-U.S. Attorney General
> William Barr after Mexico
2 threatened to withhold law-
T enforcement cooperation.

Mr. Lépez Obrador has
sought to strengthen the dom-
inant role of Mexico’s state oil
company and the public power
utility at the expense of pri-
vate and foreign investors.
Mexican authorities are in
consultations with the U.S. in
an effort to avoid a USMCA
dispute panel over energy pol-
icy, which the U.S. Trade Rep-
resentative’s office says put
billions of dollars in U.S. in-
vestments at risk. Canada has
also joined in the complaint.

Mr. Trudeau, meanwhile,
will pitch Canada as a place
for investments in the electric-
vehicle supply chain, a person
who is close to his office said.
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Brazil
Detains

1,500

Continued from Page One
silia and who might have sup-
ported them.

“We will not allow democ-
racy to slip out of our hands,”
Mr. da Silva said Monday night
in a televised meeting with
state governors. “In the name
of defending democracy, we
will not act in an authoritarian
way with anyone, but we also
will not go lightly on them. We
will investigate and find out
who financed it.”

Mr. da Silva, who the night
of the rioting toured the presi-
dential palace and walked amid
broken glass and furniture, had
laid the blame on Mr. Bolson-
aro. “He didn’t just provoke this
or encourage this—he’s still en-
couraging this via social media,”
Mr. da Silva had said Sunday.

Initially overwhelmed by the
mobs, Brazil’s security forces
fought to restore order on
Monday, detaining some 1,500
supporters of Mr. Bolsonaro.
Mr. da Silva accused local po-
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Brazilian military police arrested protesters in Belem on Mond

BIG DIAMONDS
DIRECT
SAVE BIG $$$
3-10ct GIA Certified
Buy With Confidence

Wholesale

N Dealer Pricing

5.01 H-VS2 GIA

877-804-7400 g,
Info@BigDiamondsDirect.com

2

lice in the capital of being com-
plicit in the insurrection. Many
of the rioters had marched for
more than an hour to get to
the presidential palace.

Party leaders on both sides
of the political divide called for
investigators to hunt down
those who were said to have
paid for a convoy of some 40
buses to bring protesters to
the capital Sunday.

Sunday’s attack was one of
the biggest on government
buildings since the fall of the
country’s military dictatorship
in 1985 under which Mr. Bol-
sonaro served. It comes after
the closest presidential elec-
tion in Brazil’s history, which
was marred by acts of violence
on the left and the right.

Riot police had forced pro-
testers back into the streets of
Brasilia by nightfall Sunday.
Small groups of supporters of
Mr. Bolsonaro temporarily
blocked highways in Sdo Paulo
early Monday, setting fire to
litter and tires before police
arrived.

“I am here to fight for our
freedom,” said Antonio Gon-
tijo, a 66-year-old retired me-
chanic who said businessmen
in his town had helped pay for
him to make the 10-hour trip
by bus to Brasilia from Minas
Gerais state.

As with many supporters of
Mr. Bolsonaro, he said that he
feared for Brazil’s economy
under Mr. da Silva’s Workers’
Party, which oversaw the
country’s worst recession on
record in 2015 and 2016 and a
vast corruption scandal at oil
company Petrdleo Brasileiro
SA, known as Petrobras.

Imprisoned in April 2018 on
charges of corruption and
money laundering as part of
the sweeping Car Wash cash-
for-contracts scandal, Mr. da
Silva was freed 19 months
later on a Supreme Court rul-
ing. He denies wrongdoing,
saying he was a victim of a po-

~

ay, a day after supporters of former leader Jair Bolsonaro rioted in Brasilia.

litical witch hunt by the right.

Brazil’s new justice minister,
Flavio Dino, said late Sunday
that investigators had identi-
fied the people who paid for
the buses to bring Mr. Bolson-
aro’s supporters to Brasilia for
the attacks. He said they were
in the process of being ar-
rested, without naming them.

Mr. Dino also opened a pub-
lic hotline Monday for any in-
formation on the protests,
which he described as “terror-
ist attacks.”

In the lead-up to Brazil’s
presidential election, the Su-
preme Court had begun inves-
tigating a handful of wealthy

Authorities planned
to arrest those who
allegedly paid for the
protesters’ buses.

businessmen and accused
them of discussing a possible
power grab in the event that
Mr. Bolsonaro lost.

In an order issued early
Monday, Supreme Court Jus-
tice Alexandre de Moraes told
the military police to clear
camps of Bolsonaro supporters
outside army headquarters in
Brasilia and across the country.
He also demanded that Ibaneis
Rocha, Brasilia’s governor and
an ally of Mr. Bolsonaro, be re-
moved from his post for the
next three months. Mr. Moraes
said that the attacks “could
only have occurred with the
consent, and even active par-
ticipation, of the competent
authorities for public security
and intelligence.”

Before the court order, Mr.
Rocha said on Twitter he had
done everything possible to
contain the attacks.

In October’s presidential
election, Mr. da Silva won with

51% of the vote. Mr. Bolsonaro
has yet to publicly concede
that he lost the election, al-
though he condemned any at-
tacks on government buildings
late Sunday.

Military police mounted on
horseback surrounded camps
of protesters Monday outside
the capital’s army headquar-
ters where Bolsonaro support-
ers have been camped since
the election, which many of
them say was stolen from the
right-wing leader and former
army captain.

Mr. da Silva has decreed a
state of federal intervention in
Brasilia, an emergency mea-
sure through which the federal
government temporarily re-
places state authorities in
charge of public security.

Bolsonaro supporters have
often accused the country’s
highest justices of overstep-
ping their role to support Mr.
da Silva’s Workers’ Party,
which nominated many of
their members.

Brazil’s 11 Supreme Court
justices, who are appointed for
life, are authorized to act on
constitutional issues, but given
that the Latin American nation
has one of the lengthiest con-
stitutions in the world, they
have the power to decide on a
variety of issues. Under Mr.
Bolsonaro’s government, the
Supreme Court had taken an
active role in countering what
it says are his antidemocratic
stances.

—Patricia Kowsmann in Belo
Horizonte, Brazil, Jeffrey T.
Lewis in Sdo Paulo, Brazil,
and Deborah Acosta

in Orlando, Fla.,

contributed to this article.
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Former President
Bolsonaro Accused
Of Agitating Rioters

By Ryan DuBE
AND DEBORAH ACOSTA

Brazil’s President Luiz Indcio
Lula da Silva laid much of the
blame for the rioting that ran-
sacked government buildings
on his predecessor, Jair Bolson-
aro, a right-wing populist who
has recently been seen thou-
sands of miles away in Florida
munching on fried chicken.

“There are several speeches
by the former president en-
couraging this,” Mr. da Silva
said in a Sunday night televi-
sion address. “This is also his
responsibility and of those
who support him. All of this
will be investigated very
strongly and quickly.”

A day after a mob attacked
the presidential palace, Su-
preme Court and Congress, Mr.
Bolsonaro is facing growing
pressure at home and abroad
by people who accuse him of
inflaming his most determined
supporters after narrowly los-
ing to Mr. da Silva in last
year’s election, the most polar-
izing vote since Brazil’s return
to democracy in the 1980s.

Mr. Bolsonaro condemned
the riots on Twitter as Brazil-
ian authorities on Monday ar-
rested hundreds of people and
officials opened investigations
into the attack, pledging to
find out who may have fi-
nanced it. The former presi-
dent repudiated Mr. da Silva’s
accusations, saying he has ad-
hered to the constitution.

Mr. Bolsonaro’s spokespeo-
ple didn’t respond to requests
for comment.

The one-term president
didn’t concede to Mr. da Silva
after months of alleging that
fraud would take place in the
October vote, without provid-
ing evidence that it would
happen. After the country’s
Electoral Court certified Mr.
da Silva’s election victory, Mr.
Bolsonaro’s supporters in De-
cember reacted violently. They
torched buses and clashed
with police in Brasilia as they
tried to take over the Federal
Police headquarters.

And in a teary speech made

at the end of December before
flying to Florida, Mr. Bolsonaro
called the vote unfair and
urged his supporters not to
“throw in the towel.” His ab-
sence meant Mr. de Silva’s pre-
decessor didn’t put the presi-
dential sash over his shoulder
at the Jan. 1 swearing in, as is
customary when a new leader
takes the oath of office.

Mr. Bolsonaro has long been
concerned about facing crimi-
nal charges in Brazil if he lost
the election, according to one
high-ranking official in the for-
mer president’s administration.

Once in Florida, the former
president was photographed
eating at a KFC in the Orlando
area, where workers said he
was accompanied by two
bodyguards. He also shopped
at Publix and hung out with a
mixed-martial-arts instructor,
José Aldo—with images up-
loaded to social media. Photo-
graphs and video showed Mr.
Bolsonaro arriving at Mr.
Aldo’s home, located inside a
gated community. He was ac-
companied by other men car-
rying what appeared to be
luggage.

Then on Monday, as Brazil-
ian authorities were making
arrests in Brasilia and cleaning
up the mess in government
buildings, Mr. Bolsonaro was
hospitalized in the greater Or-
lando area for abdominal
pains tied to a knife attack he
suffered in 2018 when he first
campaigned for office, his
wife, Michelle Bolsonaro, said
on Instagram.

U.S. national security ad-
viser Jake Sullivan said the
White House isn’t in direct
contact with Mr. Bolsonaro.
Mr. Sullivan said the Biden ad-
ministration hasn’t had any of-
ficial requests from the Brazil-
ian government to return Mr.
Bolsonaro to Brazil.

“If and when we do, we’ll
deal with it,” Mr. Sullivan said.
“And then if and when we
have any information to pro-
vide, we will do it.”

—Patricia Garip
and Annie Linskey
contributed to this article.

A photo posted on Jair Bolsonaro’s Twitter account shows him on a
hospital bed in Kissimmeeg, Fla., on Monday.

JAIR BOLSONARO VIA AFP/GETTY IMAGES
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Ukraine

Holds

Front-Line City,
Zelensky Says

By JARED MALSIN
AnD EVAN GERSHKOVICH

Russian forces launched an
intense new assault near the
city of Bakhmut on Monday,
while Ukrainian soldiers re-
sisted a six-month assault on
the area, cementing it as a key
symbolic prize in the war.

“Bakhmut is holding out
against all odds. And although
most of the city is destroyed
by Russian strikes, our war-
riors repel constant attempts
at Russian offensive there,”
Ukrainian President Volod-
ymyr Zelensky said Sunday.

Ukraine’s deputy defense
minister, Hanna Malyar, said
fierce fighting for the nearby
city of Soledar was continuing
into Monday evening.

“After an unsuccessful at-
tempt to capture Soledar and
retreat, the enemy regrouped,
recovered losses, transferred ad-
ditional assault units, changed
tactics and launched a powerful
assault,” she wrote on Telegram.

Bakhmut has been the
scene of brutal fighting since
Russian soldiers arrived on its
outskirts in early July, hoping
to seize control and open a
path to the political and eco-
nomic centers of Slovyansk
and Kramatorsk in the Ukrai-
nian-held parts of the Donbas
area, once one of the country’s
main industrial regions.

Daily Russian bombardment
has turned the once-elegant
city center into a succession of
obliterated facades, with debris
strewn on the streets amid
freshly dug trenches and anti-
tank barriers. Russian forces
have refocused their firepower
on the city in recent months af-

ter Ukrainian troops recaptured
swaths of the country that had
been occupied by Russia fol-
lowing its February invasion.

The Bakhmut area has be-
come the conflict’s central
battlefield since Russian
troops were forced to with-
draw from the southern city of
Kherson, the only regional
capital they seized in the cur-
rent invasion, in November. As
winter has set in, the front
lines of the conflict have re-
mained largely static, with the
fighting escalating in Bakhmut
as Russia sends new waves of
fighters to the front line.

The Ukrainian president’s
comments came days after
Russian military bloggers re-
ported that Russian forces
broke through in the nearby
city of Soledar, which could al-
low them to encircle Bakhmut.

The Ukrainian Armed Forces
General Staff said Monday that
Russian forces attempted offen-
sives on Bakhmut and two other
fronts in the eastern Donetsk
region, Avdiivka and Lyman. In
its own operational update,
Russia’s Defense Ministry said
Monday that its forces were
continuing offensive operations
across the Donetsk region.

Echoing comments by other
Ukrainian officials, Mr. Zelensky
reiterated that Soledar re-
mained under Ukrainian control.

Ukrainian national police
said on its social-media pages
Monday that two British volun-
teers ages 24 and 48 had gone
missing over the weekend after
they headed for Soledar from
Kramatorsk. Officers were
searching for the volunteers,
Andrew Bagshaw and Christo-
pher Perry, police said in the
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U.K. in Talks to
Send Heavy Tanks

LONDON—The British gov-
ernment is in talks to send Chal-
lenger 2 tanks to Ukraine to help
roll back Russia’s territorial gains.
Officials in Poland, Finland and
other European nations also are
considering supplying tanks.

The British Challenger 2
tanks are the kind of powerful,
heavily armored tracked vehi-
cles that Kyiv has requested.

posts, which included a photo
of a van with a drawing of a
red cross on its windshield and
the word “Evacuation” written
in Ukrainian on its hood.

The attack on Bakhmut is
led by the Wagner Group, a
paramilitary organization with
links to the Kremlin, which has
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The tanks are decades old,
require extensive training to
operate, and aren’t expected,
by themselves, to change the
trajectory of the war. British
officials said they could create
political room for Berlin to ap-
prove the provision of its own,
German-made Leopard main
battle tanks, a shift that could
lend momentum to Kyiv.

So far, no North Atlantic
Treaty Organization member
has given Ukraine Western-
type main-battle tanks.

—Max Colchester

sent waves of newly recruited
soldiers to the front lines in
the city. Over the weekend,
representatives of Yevgeny
Prigozhin, the oligarch who
leads the organization, said
Bakhmut and Soledar are a fo-
cus of its military activities due
in part to a system of under-

Ukrainian troops distribute aid to locals in the eastern Ukrainian city of Bakhmut, where fighting has been raging for months.

ground mines under the towns.
Russian-installed officials in
the Donetsk region claimed
Monday that Russian forces
captured Bakhmutske, a village
south of Soledar. In late De-
cember, Russian military blog-
gers said troops with Wagner
pushed out much of Ukraine’s
defenders from the village.
Separately, Russian forces
launched a missile attack
Monday morning that killed
two women when it hit a mar-
ket in the town of Shevchenk-
ove in the Kharkiv region in
northeastern Ukraine, Ukrai-
nian officials said. Seven peo-
ple were injured, officials said.
Among the injured were
three women and a 10-year-old
girl, said the Kharkiv regional
prosecutor’s office, which sent
war-crimes investigators to
the scene to collect evidence.
Russian officials didn’t
comment on the strike, but
Russia’s Defense Ministry said

its forces were fighting across
the Kharkiv region.

The Ukrainian General Staff
also said Monday that Russia is
transferring a “significant
amount of weapons and mili-
tary equipment” to Belarus, but
that the equipment was “re-
moved from a long-term stor-
age and requires maintenance.”

Belarus has been Russia’s
closest ally in the assault on
Ukraine. Ukrainian officials
have warned that Russia could
push Belarus to take a more
active role in the war.

U.S. and Ukrainian officials
also have said that Russia’s
forces have depleted a large
part of their stocks of weapons,
ammunition, and other military
equipment over nearly a year
of full-scale war. Russia has
been drawing military supplies
from the far reaches of the
country and accepting weapons
from allies such as Iran, U.S.
and Ukrainian officials say.

West Struggles to Deploy Defense Against Drones for Kyiv

By DANIELLA CHESLOW

WASHINGTON—More than
three months after Russia
started using large numbers of
Iranian-made drones against
Ukraine, the U.S. is struggling
to supply effective systems
that can meet the threat, West-
ern officials and analysts said.

The Pentagon first said it
would provide a counterdrone
system called Vampire in Au-
gust, but approved the $40
million contract for the weap-
ons only in mid-December, the
company that makes them
said. The delivery of the first
four systems won’t take place
until mid-2023, with 10 more
arriving by the end of the year.

The Pentagon hasn’t said
why it took several months from
the initial announcement to is-
sue a contract for the counter-
drone technology. The company
behind the Vampire said it was

just a matter of paperwork.

“It was just a process to get
to the right contract vehicle
and the right mechanism in or-
der to get us turned on,” said
Luke Savoie, president of the
intelligence, surveillance and
reconnaissance business at
L3Harris Technologies Inc.

The contract underscores
the challenging effort among
the U.S. and allies to help Kyiv
counter the threat posed by
the large, slow and cheap Ira-
nian Shahed-136 drone that
Russia has deployed to attack
Ukrainian cities and electricity
infrastructure. It also high-
lights, however, the difficulty
of deploying the systems
quickly and in enough numbers
to mount an effective defense.

“I think Ukraine needs a lot
of these systems distributed
very widely across the entire
depth of the front,” said Sam
Bendett, a drone expert at the

Center for Naval Analyses, a
federally funded research or-
ganization in Arlington, Va. “It
would need hundreds of these
systems around large cities,
around large military facilities,
around military bases, in main
infrastructure facilities and
the like.”

The Vampire, an acronym
for Vehicle-Agnostic Modular
Palletized ISR Rocket Equip-
ment, uses high-definition sen-
sors to track threats—includ-
ing drones—then intercepts
them with laser-guided muni-
tions. The system is designed
to fit in the bed of a commer-
cial pickup, L3Harris said.

While Ukrainian forces have
had some success shooting
down suicide drones or loiter-
ing munitions, no system pro-
vides comprehensive defense.
Ukrainian President Volod-
ymyr Zelensky singled out the
drones in his December speech

to Congress, saying, “Iranian
deadly drones, sent to Russia
in hundreds, became a threat
to our critical infrastructure.”

Russia began deploying
Iran’s Shahed-136 en masse in
September. At first, Russia
aimed the drones at military

Ukraine is awaiting
four systems
approved by the
Pentagon.

positions, before it began to
target power plants and civil-
ian buildings.

Ukrainian troops have shot
down the majority of the
drones fired by Russia using a
mix of surface-to-air missiles,
air-to-air missiles, antiaircraft

Russian Ship Activity Raises U.S.

BY GABRIELE STEINHAUSER
Anp BENoOIT FAUCON

JOHANNESBURG—A Russian
merchant ship whose owner has
allegedly carried weapons for
the Kremlin turned off its tran-
sponder last month before sur-
reptitiously docking at South Af-
rica’s largest naval base, where
it delivered and loaded uniden-
tified cargoes, according to wit-
nesses and a senior U.S. official.

South Africa has declined to
say what the ship was carrying
or what was loaded onto it at
the Simon’s Town navy base.
The country’s defense minister
shrugged off U.S. concerns,
saying Washington “threatens
Africa, not just South Africa,
of having anything that is even
smelling of Russia.”

The visit by the ship, the
Lady R, owned by Russian ship-
ping company MG-FLOT LLC,
has strained relations between
Washington and Pretoria. It also
demonstrates the difficulty for
the U.S. and its allies of enforc-
ing sanctions against Moscow.

MG-FLOT didn’t respond to
emails sent to addresses listed
online seeking comment. The
Russian Embassy in Pretoria
and the Kremlin also didn’t re-
spond to requests to comment.

A senior U.S. official said
Washington was concerned by
the support the South African
armed forces provided to the
Lady R, including allowing it
to enter and move cargo at a
naval base while its automatic

ESA ALEXANDER/REUTERS

Suspicions

b

Witnesses said unidentified cargo was taken off and on the Russian-owned Lady R in South Africa.

identification system was off.
For two nights, during which
Simon’s Town was plunged into
darkness by nationwide power
cuts, a crane moved crates off
and onto the 122-meter-long
vessel under the watch of
armed guards, according to
witnesses and photos viewed
by The Wall Street Journal.
The Lady R left Simon’s
Town the morning of Dec. 9.
When the ship started transmit-
ting a position again that eve-
ning, it was anchored more than
100 miles east of Simon’s Town,
tracking services showed.
Since mid-December, the
vessel has been anchored off

the coast of Mozambique,
where it pulled into the port of
Beira over the weekend, ac-
cording to ship-tracking ser-
vices, which give its destina-
tion as Istanbul. From
Istanbul, it is a relatively short
trip to Russian Black Sea ports.

Kobus Marais, a lawmaker
and defense spokesman for
South Africa’s opposition
Democratic Alliance, said he
was told that the Lady R deliv-
ered ammunition from Russia,
although that would normally
be imported through commer-
cial ports, he said.

In November, when the U.S.
learned that the Lady R was

headed toward South Africa, the
U.S. Embassy alerted Pretoria
about the sanctions, the senior
U.S. official said. The embassy
got no response, the official
said. Under U.S. law, Washing-
ton can sanction any entity, per-
son or country that provides
services to a sanctioned vessel.

Vessel-tracking services in-
dicate the Lady R turned off its
automatic transponders. Two
South African navy tugboats
helped it to a berth at the Si-
mon’s Town base near Cape
Town, witnesses said. They said
they saw trucks with escort ve-
hicles carrying shipping con-
tainers onto the base at night.

guns and man-portable air-de-
fense systems known as man-
pads, said Royal United Ser-
vices Institute, a think tank in
London.

This month, Ukrainian offi-
cials said they shot down
drones using NASAMS, a U.S.-
provided surface-to-air missile-
defense system. However, air
defense remains a patchwork.

The Shahed, which is made
from mostly commercial parts,
including from the West, is so
noisy it earned the nickname
“the flying moped,” said Mr.
Bendett, the drone expert. It
can be preprogrammed with
GPS coordinates to hit a target
without communicating with
an operator.

“Shahed lowered the
threshold to developing and
constructing a fairly effective,
very cheap and expendable loi-
tering munition,” Mr. Bendett
said. “If the cost of attack is

going to be less than the cost
of defense, then the strain is
going to be on the defender.”

At a counterdrone confer-
ence in December, Richard Ast,
director of unmanned systems
technology in the Pentagon’s
research-and-engineering direc-
torate, said his office was look-
ing at industry to help come up
with solutions. In particular, he
pointed to the threat of autono-
mous drones fired in large
numbers. “The key word is de-
grade,” Mr. Ast said. “I know
I’'m not going to be able to de-
feat them wholeheartedly.”

U.S. and NATO officials de-
clined to provide details on
what other types of counter-
drone systems it is seeking to
provide to Ukraine.

As the Russian invasion
nears its first anniversary, pri-
vate companies say they are
factoring the Iranian drones
into their planning.

Chris Fowler
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China’

Sudden zero-Covid
reversal shows risks
of trying to predict
where Beijing is going

By CHUN HAN WoNG
AnD Liza LIN

For most of the past two
years, foreign officials and busi-
ness executives grappled with
Chinese leader Xi Jinping’s un-
flinching insistence on a zero-
tolerance approach to Covid-19.
Now they are struggling to
make sense of Beijing’s decision
to scrap those pandemic con-
trols virtually without warning.

The whiplash from China’s
about-face on its zero-Covid
strategy exemplifies the uncer-
tainties that businesses, foreign
governments and academics
face in dealing with a black-box
political system that has become
increasingly impenetrable as Mr.
Xi has accumulated more power.

For most of the past year,
executives, investors and dip-
lomats chased clues and
traded rumors on when the
Communist Party might un-
wind its zero-Covid program of
strict lockdowns and mass
testing, which have disrupted
commerce and upended busi-
ness planning since early 2020.
When Beijing rushed to lift
pandemic protocols, following
a raft of worrying signs for the
economy and mass protests
against zero-Covid in late No-
vember, the seemingly haphaz-
ard change surprised many
companies that expected a
gradual transition.

“The business community is
shocked by the sudden capitu-
lation,” said Jorg Wuttke, the
president of the European
Union Chamber of Commerce
in China. Many foreign compa-
nies have struggled with staff-
ing shortages and operational
disruptions amid surging cases,
as workers across their supply
chains called in sick, he said.
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“We see that a more politi-
cized environment makes fig-
uring out what decision mak-
ers are about to do very
difficult,” Mr. Wuttke said.

For decades, scholars, dip-
lomats, and business execu-
tives have sought clues on the
Communist Party’s inner
workings by poring over gov-
ernment documents, state-me-
dia reports and imagery of of-
ficials’ public appearances.

Since taking power in 2012,
Mr. Xi has reshaped the struc-
tures of power around himself
in ways that have made the tea
leaves increasingly difficult to
parse. That process accelerated
over the past year as the Chi-
nese leader worked to stack
the leadership with his allies
and took a norm-breaking
third term as general secretary.

In pushing for autocratic
control, Mr. Xi has eviscerated
longstanding party practices in
personnel appointments, fa-
vored political loyalty and sti-
fled policy debate. His focus on
national security led officials to
become increasingly secretive
and cut off access to data that
outside analysts used for min-
ing insights into the world’s
second-largest economy.

China’s Covid-related bor-
der controls have exacerbated
the problem by reducing face-
to-face meetings between Chi-
nese officials, executives and
academics and their Western
counterparts over the past
three years, one senior West-
ern business lobbyist said.
“There’s a lack of empathy be-
tween the two sides.”

Confronted with such opacity,

People visit Yu Garden ahead of the Lunar New Year of the Rabbit in Shanghai. China recently lifted strict Covid-19 protocols.

many U.S. and European busi-
nesses have become increasingly
tentative about China and re-
frained from major investments
in the country, preferring to
take a wait-and-see approach,
said Western executives, indus-
try groups and lobbyists.

In a 2022 survey by the
U.S.-China Business Council of
its members, 83% of respon-
dents said they were less opti-
mistic about the business cli-
mate in China compared with
three years earlier. “The most-
reported impact is a percep-
tion of increased political risk
from doing business in China,”
the council said, citing mem-
bers’ concerns about how Chi-
nese policy makers balance
between political objectives
and economic pragmatism.

China’s zero-Covid policies

Moves Ballle Businesses

have dragged down revenues
for companies from Starbucks
to Estée Lauder, and compli-
cated investment plans. Apple
Inc. has accelerated plans to
shift some of its production
away from China to other Asian
countries, The Wall Street
Journal reported in December.
Chinese officials have ac-
cused foreign media and ana-
lysts of misunderstanding
their country. Fang Xinghai, a
vice chairman of China’s secu-
rities regulator, told financial
executives in November: “I
would advise the international
investors to find out what’s re-
ally going on in China and
what’s the real intention of our
government by themselves.”

@ Heard on the Street: Don't
count out Belt and Road.... B12

Signs Tech
Clampdown
Is Near End

Continued from Page One

in Hong Kong on Monday.
Shares of Alibaba, China’s big-
gest e-commerce provider,
jumped 8.7%, extending their
gains since October to about
80%. Still, the shares are trad-
ing at about a third of their
record value attained just be-
fore Ant’s canceled IPO, when
Alibaba’s market capitalization
had neared $900 billion.

In New York trading, Ali-
baba’s American depositary
receipts rose 3.2%, while
Meituan and Didi ended lower.

Over the weekend, finan-
cial-technology giant Ant
Group Co. said Chinese billion-

aire Jack Ma would cede con-
trol of the company. Ant,
which is one-third owned by
Alibaba and operates the pop-
ular mobile-payments platform
Alipay, has been overhauling
its operations since Chinese
regulators forced it to scrap a
blockbuster initial public offer-
ing in November 2020.

Mr. Guo, whose commission
supervises China’s banking and
insurance activities, said the
aim is for regulators to “en-
courage platform enterprises
to operate in compliance with
regulations and play a major
role in leading development,
creating employment, and in-
ternational competition.”

He is the highest-ranking
Chinese official of late to make
public comments that the gov-
ernment might be ending its
regulatory clampdown on the
tech sector.

Regulators began to soften
their tone starting in early
2022, as Beijing-led policies
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including its zero tolerance for
Covid-19 and its efforts to rein
in its internet firms weighed
on China’s economic growth
and worsened a selloff in Chi-
nese stocks.

In March, China’s economic
czar, Liu He, said during a

meeting with other policy
makers that regulations
should be enforced in a trans-
parent and predictable man-
ner, specifying that any policy
that could affect the market
should be coordinated with fi-
nancial regulators first.

Last month, in an internal
meeting shortly after the Com-
munist Party Congress, the
head of China’s top economic-
planning body, the National De-
velopment and Reform Com-
mission, also called for
government policies to focus
on boosting growth, including
instilling private-sector confi-
dence in the real-estate sector.

In recent weeks, govern-
ment officials have begun to
review policies for the tech-
nology and education sectors
and are preparing to wrap up
investigations against its in-
ternet companies, people fa-
miliar with the matter said.

Mr. Guo’s comments come
after authorities relaxed rules

in late December to allow do-
mestic gaming companies to
bring in imported videogame
titles. That follows changes
from April, when China’s vid-
eogame regulator resumed
granting publishing licenses
for domestic gaming titles af-
ter a monthslong freeze.

On Dec. 30, China’s securi-
ties regulator said two Nas-
dag-listed online brokers had
run afoul of domestic laws by
allowing mainland-based cus-
tomers to trade in stocks listed
on foreign exchanges. That
sparked a selloff in the Ameri-
can depositary receipts of the
companies, Up Fintech Holding
Ltd. and Futu Holdings Ltd.

Still, some market partici-
pants said the regulator’s
statement indicated its inves-
tigation into the two firms
was wrapping up, and Chinese
stocks have broadly risen so
far this year in part because of
optimism that the worst is
over for the tech sector.

WORLD WATCH

UNITED KINGDOM

Monarchy’s, Harry’s
Popularity Decline

Prince Harry's popularity in
the UK. dropped to a low ahead
of the publication of his highly
anticipated memoir, which offers
a rare first-person insight into
life in the world’s most famous
monarchy, and has fueled a me-
dia frenzy in Britain.

The book “Spare,” which acci-
dentally appeared in Spanish book-
stores last week and is slated to
be published in English on Tuesday,
has captivated royal watchers with
details about Prince Harry’s private
life and how he became estranged
from the House of Windsor.

The book claims among other
things that he was pushed to the
floor by his older brother Prince
William during an argument,
killed 25 people during his tours
of military duty in Afghanistan,
and experimented with cocaine.

The welter of royal revelations
has done little for either Prince
Harry’s or the monarchy’s reputa-
tion in Britain. A YouGov poll
conducted last week showed
that 26% of people in Britain
have a positive opinion of Prince
Harry, down 7 points from De-
cember and a record low.

The book also appears to
have damaged his elder brother
and heir to the throne Prince
William, who saw his popularity
fall from 77% to 69% last week,
according to YouGov.

Overall a majority of Brits
support the royal family but that

backing has fallen to 54% from
68% in September last year, just
after Queen Elizabeth Il died.
Buckingham Palace continued
to stay silent on the book, de-
clining to comment Monday.
—Max Colchester

VATICAN CITY

Pope Condemns
Iranian Executions

Pope Francis condemned
Iran’s executions of protesters in
response to the demonstrations
in recent months against the
clerical regime.

“The right to life is also
threatened in those places
where the death penalty contin-
ues to be imposed, as is happen-
ing in Iran in these days,” the
pope said Monday.

He spoke of the protests as
“demanding greater respect for
the dignity of women,” though
he didn't mention the protest
movement’s broader challenge to
the Islamic Republic.

His delayed and limited words
of support for the protesters re-
flect a tension between the
pope’s desire for good relations
with a major Islamic country and
his advocacy for women.

The continuing demonstra-
tions in Iran, which erupted in
September after the death of a
young woman detained for alleg-
edly violating Iran’s female dress
code, quickly turned into a
movement that is seeking to
overthrow the Islamic Republic.

—Francis X. Rocca
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PAKISTAN

Government Works
To Revive IMF Bailout

Pakistan held talks Monday
with the International Monetary
Fund in an effort to restart a
stalled bailout program, as econ-
omists warn that the country is
in danger of defaulting on its
foreign debt.

Foreign currency reserves
have shrunk to critical levels,
enough to cover only about
three weeks’ worth of imports,
according to financial analysts.
Pakistan Prime Minister Shehbaz
Sharif said he has pleaded with
the IMF to pause what he calls
harsh conditions for its loan.

The government in Islamabad,
facing an election this year, has
resisted the IMF’s demands that
it raise electricity and gas prices,

der Lucas Fink rides a wave in Portugal.

as well as taxes, Pakistani offi-
cials say. Nor is the administra-
tion willing to let the rupee fall
further in value, with the IMF
saying the market should deter-
mine the level of the currency.

“Without the IMF, Pakistan
cannot last beyond a few months,”
said Sakib Sherani, an economist
who was formerly on the prime
minister’s advisory council.

To save its dollar reserves,
Pakistan is limiting imports. That
has led to factories closing. Local
car plants for Toyota Motor Corp.
and Suzuki Motor Corp. an-
nounced temporary halts in pro-
duction, as have other sectors, in-
cluding textiles, which is
Pakistan’s main industry. Mr.
Sharif said Pakistan would do its
best to comply with the IMF, but
he is still trying to persuade them
to soften their terms.

—Saeed Shah

PEDRO NUNES/REUTERS

CANADA

Ottawa Buys U.S. Jets
To Bolster Air Force

Canada said it would purchase
88 F-35 combat jets manufac-
tured by Lockheed Martin Corp,,
ending a protracted, politically-
charged process to refurbish the
country’s aging air force.

The total cost is budgeted at
19 billion Canadian dollars, or
more than $14 billion, with deliv-
eries set to start in 2026 and all
purchased aircraft expected to
be in operation by 2034. Canada
said the deal, struck with the
Pentagon, provides the country
with the best jet fighter to meet
its obligations to the North At-
lantic Treaty Organization, and
protect the country’s Arctic,
which officials say face elevated
threats from Russia and China.

Canada promised the Biden
administration the country
would modernize its capabilities
to help defend North America as
part of the North American
Aerospace Defense Command, or
Norad.

In 2010, Canada’s Tory gov-
ernment pledged to buy 65
F-35s, but that plan was put on
hold because of the cost.

Canadian Defense Minister
Anita Anand said the procure-
ment process, which she de-
scribed as robust, persuaded of-
ficials the F-35 was the best
combat jet for the country. “We
see now that many of our allies
are using the F-35”

—Paul Vieira

Israel Bars
Palestinian
Flags From

Public Use

By Dov LIEBER

TEL AVIV—Israeli National
Security Minister Itamar Ben-
Gvir ordered the police to re-
move Palestinian flags from
public spaces, the latest in a
series of measures by the
country’s new right-wing gov-
ernment that threaten to esca-
late tensions with Palestinians.

Palestinian flags aren’t ille-
gal in Israel, but Israeli secu-
rity forces have the right to
remove them from public
spaces if deemed a danger to
public order. Mr. Ben-Gvir’s di-
rective against a rallying sym-
bol for many Palestinians
comes during a period of
deadly violence in the occu-
pied West Bank.

“Today I ordered the Israeli
police to enforce the prohibi-
tion against flying“ the Pales-
tinian flag, Mr. Ben-Gvir
tweeted late Sunday. “We will
fight against terrorism and the
encouragement of terrorism
with all our might.”

The announcement came af-
ter residents of an Arab village
in northern Israel waved the
Palestinian flag as part of a
celebration for the homecom-
ing of Karim Younis, who had
spent four decades in Israeli
prison after being convicted of
murdering an Israeli soldier.
Around 20% of Israel’s popula-
tion is Arab, many of whom
identify as Palestinians.

The move followed a series
of measures by the Israeli gov-
ernment against the Palestin-
ian Authority, which exercises
limited self-rule in parts of the
West Bank, in retaliation for
its moves against Israel in in-
ternational forums.

In late December, at the be-
hest of the Palestinians, the
United Nations voted in favor
of asking the International
Court of Justice, its highest ju-
dicial body, to deliver an advi-
sory opinion on Israel’s occu-
pation of the West Bank,
where millions of Palestinians
have lived under Israeli secu-
rity control for decades.

The measures announced
Friday include taking about $40
million from the tax Israel col-
lects on behalf of the Palestin-
ian Authority and transferring
it to Israeli victims of Palestin-
ian terrorism. Israel also froze
Palestinian construction in ar-
eas under Israel’s complete
control in the West Bank,
halted benefits for senior Pales-
tinian officials such as rela-
tively easy freedom of move-
ment and cracked down on
organizations seen as promot-
ing anti-Israeli activity under
the guise of humanitarian work,
Israeli Prime Minister Benjamin
Netanyahu’s office said.

On Monday, Palestinian of-
ficials vowed to continue their
diplomatic and legal campaign
against Israel and warned that
Israel’s measures could hasten
the downfall of the Palestinian
Authority, which has been suf-
fering from a financial crisis
for years as funding from in-
ternational donors has waned.

“We do not trade our right
to decide our fate and freedom
for money or privileges,” Pal-
estinian Authority Prime Min-
ister Mohammad Shtayyeh said
in a cabinet meeting on Mon-
day, according to a readout by
the official news outlet Wafa.
He called the Israeli measures a
“new war on the survival” of
the Palestinian Authority.

Israeli and Palestinian secu-
rity forces work together in
the West Bank to battle mili-
tants.

The previous Israeli govern-
ment said strengthening the
Palestinian Authority was cru-
cial to bolstering law and or-
der in the West Bank and
weakening its rival, Hamas,
the Islamist militant group
that controls the Gaza Strip.

National Security Minister
Itamar Ben-Gvir on Monday.

ABIR SULTAN/EPA/SHUTTERSTOCK
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How to Prevent Scam Calls

Virtual assistants, call blocking and robocall apps can keep con artists at bay

FAMILY
& TECH
JULIE
JARGON

cammers are always

finding new ways to

dupe people out of

money. In the U.S.,

phone calls remain the

primary way swindlers
hook older victims.

A study published last month
by the Federal Trade Commission
found that 24% of adults over age
60 who reported losing money to a
scam in 2021 said it started with a
phone call—the largest percentage
of any method, including email,
text and mail. For victims 80 and
older, phone calls were behind
40% of scams.

Scams range from robocalls
pitching car warranties to young
people posing as grandchildren in
need of a bailout. The best way to
protect against phone scams, online-
safety experts say, is to not receive
the phone calls in the first place.

So how do you do that?

While ignoring mystery calls is
effective, it isn’t always feasible.
Perhaps you don’t have all the
numbers of healthcare providers,
insurance companies and other vi-
tal services stored in your phone’s
contacts. Also, caller ID often

doesn’t identify the name of the
business that is calling. Tech com-
panies are developing solutions for
diverting scam calls. And even
though the majority of Americans
over 65 have smartphones, there
are also ways to protect yourself if
you’re on a landline.

Using tech to stop scams
Here are some things to try—pick
one to start and see if it works.

» Have artificial intelligence
take your calls. Online-safety com-
pany Aura has developed a bot to
catch calls on iPhone and Android
phones before they get to the re-
cipient. The feature is expected to
be available in the Aura app in the
next few months.

When a call comes from a num-
ber that is not in the recipient’s
contacts list, the bot answers and
asks the caller’s name and reason
for calling. The software uses that
information, along with the caller’s
phone number, to determine
whether it’s legitimate. If the Al
decides the call is fraudulent, the
software blocks the call and noti-
fies the recipient and provides a
transcript.

If it can’t determine the legiti-
macy, the recipient receives a noti-
fication, and can then choose
whether to accept the call or send
it to the Aura app’s spam folder.

A setting allows Aura to notify

loved ones or caregivers if the re-
cipient accepts potentially mali-
cious calls. Caregivers can even
enable a setting that sends all sus-
picious calls directly to spam.
Even if a caregiver installed the
app, users can still remove it.

The Aura app—which also pro-
vides identity-theft insurance, fi-
nancial-fraud protection and a
password manager—costs $22 a
month for two adults. Prices vary
for families and individuals.

If you have Google’s Pixel An-
droid phone, Google Assistant can
automatically screen calls from un-
known callers. If the Assistant de-
termines the call to be spam, your
phone hangs up on the caller. If
you tap “screen call,” Google As-
sistant will ask who’s calling and
why. Youw’ll see a real-time tran-
script and can choose whether to
accept or decline the call.

» Set your phone to block calls.
iPhone users who are running iOS
13 or later can silence unknown
callers using the Phone setting.
Calls from people who aren’t in
your contacts list or with whom
you haven’t previously been in
contact won’t ring, but they will
appear in your recent calls list and
be sent to voice mail. Update your
contacts list with important num-
bers so that you don’t miss calls
from a doctor’s office or other im-
portant business lines.

People with most newer An-
droid phones can also block spam
calls in their Phone settings. Fil-
tered calls won’t ring or provide
missed-call or voice-mail notifica-
tions but will end up in your call
history and voice mail.

Samsung Galaxy phone owners
can use Smart Call, which flags
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suspected spam calls and allows
you to block and report them.

You can block specific numbers
on iPhones and Android manually.

» Use an app to block calls. If
following steps to block calls on
your phone feels cumbersome, or
unwanted calls are still slipping
through, there are other apps, many
free, that can do it for you.

They often use a log of known or
reported spam numbers to deter-
mine an incoming call’s validity.
CTIA, the wireless industry’s trade
association, lists robocall-blocking
apps for Apple and Android devices.

What else you can do

A majority of U.S. adults over the
age of 65 own a smartphone, ac-
cording to Pew Research Center,
but many still use landlines, which
are harder to patrol. You can stop
some unwanted calls by adding
your number to the National Do
Not Call Registry. You can also ask
your phone company about call-
blocking options, which usually
cost extra.

Here are some tips from the
AARP for recognizing fraudulent
calls:

P Verify the caller. If a caller
claims to be a grandchild or your
bank, tell the person youw’ll call
back and then hang up. Ask for the
caller’s number. If the person re-
fuses, that’s a red flag. If there’s
any doubt, call the number you al-
ready have on file.

P Screen calls from your area
code. Scammers use caller-ID
spoofing to hide their locations,
and spam calls can appear to be
originating in your own area code.
A 2019 AARP survey found that
59% of respondents said they’re
more likely to answer the phone if
a number bears their area code.
Don’t be fooled!

» Don’t engage. If you can af-
ford to ignore a mystery call, just
don’t pick up the phone.

If you’re expecting a call and
have to answer, proceed with cau-
tion. Don’t press any keys or an-
swer any questions in response to
a prerecorded message, and don’t
opt to speak to a live operator. If
you doubt the legitimacy of a call,
hang up.
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Aura sends voice mails from unknown but likely legitimate callers to the
app’s inbox and voice mails from likely fraudulent callers to spam.

Flu Can Last Longer
Than You Think

By ANDREA PETERSEN

any people are experiencing

the particular misery of the

flu for the first time in sev-
eral years. After two years of milder
flu seasons, here is a reminder of
what the flu is—and what to do if
you get it.

This flu season hit earlier and
harder than those of the past couple
of years, doctors say. The reason is
likely because of the cyclical nature
of the flu and the lifting of Covid pre-
cautions such as working from home,
wearing masks and having smaller
social gatherings, says Robert Frenck,

8 a pediatrician in the division of infec-

g tious diseases at Cincinnati Children’s

% hospital in Ohio.

<T

§ Which symptoms are most

- common?

& The hallmark symptoms of the flu

% are fever, headache, chills and body

§ aches, says Dr. Frenck. Sore throat

w and cough are typical, too, he says.

< But not everyone who has the

& flu will get a fever, says Ryan Mire,

€ an internal medicine physician in

g Nashville, Tenn,, and president of

the American College of Physicians.
In children, the influenza virus

can infect the digestive system and

cause diarrhea, says Tochi Iroku-

% Malize, a family doctor in Islip, N,

= and president of the American

g Academy of Family Physicians.

& Symptoms of the flu tend to

RATION BY ERICI

come on suddenly, within a day or
even hours.

And unlike a cold, you're less likely
to be able to power through symp-
toms. “You feel terrible,” says Dr.
Frenck. “You just want to get in bed
and pull the covers over your head.”

How long do flu symptoms last?
On average, the crushing fever, chills
and body aches tend to last between
three and five days, says Dr. Frenck.

But fatigue and cough can linger for
up to three weeks, he says. Dr. Mire
notes that the trajectory of flu is
highly individual and unpredictable.

Why can symptoms last so long?
People with the flu can start to feel
better and then take a turn for the
worse, often between days 10 and
14, says Dr. Frenck.

For those who have this worsen-
ing of symptoms, it may signal a sec-
ondary bacterial infection, such as
pneumonia. Pneumonia is often char-
acterized by a return of fever and a
worsening cough, sometimes accom-
panied with difficulty breathing. Peo-
ple can also develop ear or sinus in-
fections or even encephalitis, which

occurs when the influenza virus gets
into the spinal fluid and can cause
confusion and other symptoms, says
Dr. Mire.

Dr. Iroku-Malize says that if you're
having any trouble breathing, are un-
able to eat or drink, or if you've been
improving and then symptoms
worsen, see your doctor. It is second-
ary infections, particularly pneumo-
nia, that are often what land people
in the hospital and can lead to flu
deaths, doctors say. Secondary bacte-
rial infections from influenza need to
be treated with antibiotics.

How long are you contagious?
People shed the flu virus for about
four to five days, says Seema
Lakdawala, associate
professor of microbiol-
ogy and immunology at
Emory University School
of Medicine who studies
influenza transmission.
But the tricky thing
with flu is that you are
contagious starting
about 24 hours before
you show symptoms,
says Dr. Lakdawala.
Fever is associated
with high viral loads,
says Dr. Mire, so people
are highly contagious
while they have a fever.
He advises his patients
to stay home until they
are fever-free, without
using any fever-reduc-
ing medications, for at
least 24 hours. After
that, they are much less
likely to be contagious.
People generally will
become infected about

one to two days after being ex-
posed to the influenza virus.

How is the flu treated?
Other than rest and fluids, doctors
recommend treating the individual
symptoms. For fever and body aches,
for example, Dr. Iroku-Malize says
your doctor may recommend acet-
aminophen and ibuprofen. Some peo-
ple get relief from congestion from
mentholated topical rubs, she says.
Antiviral medications such as
Tamiflu can cut the duration of flu
symptoms by a day or two. The
drugs also reduce the risk of compli-
cations such as secondary infections
and hospitalization. Doctors recom-
mend antivirals for people at high
risk for flu complications, including
people aged 65 and older and those
with chronic health conditions such
as diabetes and heart disease. Taking
antivirals within the first 48 hours of
symptoms is most effective, says Dr.
Mire. The most common side effect
of the drugs is nausea and vomiting.
If you have symptoms of flu and
are at increased risk of complica-
tions, it is important to get tested
for flu so you can get a diagnosis
and start treatment in time for an-
tivirals to be most effective.

Is there anything else | can do to
lessen my odds of getting the flu?
Doctors emphasize the importance
of getting your flu shot, which re-
duces the risk of infection and of
complications if you do catch the vi-
rus. The vaccine is particularly im-
portant for older adults, young chil-
dren, pregnant women and people
with other health conditions.

And it isn’t too late to get your
shot this year, says Dr. Frenck.
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By BETSY MORRIS

ne of the latest trends

in boutique fitness is

electrifying. Literally.

Called whole-body

electrical muscle stim-

ulation, or EMS, the
technique requires users to wear
an electrode-studded suit that at-
taches to a machine. The suit de-
livers electrical impulses that
make each exercise more difficult
as muscles fight against the im-
pulses.

The result is a more efficient
way to build muscle mass and
strength, say proponents, who
claim that one 20-minute session
of whole-body zapping achieves
the same benefits as 2% hours of
conventional strength training. In
the U.S., the workouts are offered
by about 400 fitness centers, spas
and other outlets, and do-it-your-
self home training kits are prolif-
erating online.

Yet whole-body EMS isn’t a
shortcut to a Marvel hero’s phy-
sique, scientists say. Regulators
have warned the equipment can be
dangerous, with risks including
muscle damage or burns.

Whole-body EMS is attracting
more attention from researchers
studying whether the technique
might benefit people who don’t or
can’t exercise. Some doctors are
investigating whether it can de-
crease inflammation in the obese
and frailty in older people.

A small study presented at an
American Heart Association confer-
ence in November suggested that
whole-body EMS might benefit the
heart. Twenty-four young, healthy
adults who did 20 minutes a week
of squats, lunges and bicep curls
using electrical stimulation re-
corded greater improvements in
waist and hip measurements, cho-
lesterol levels, aerobic capacity and
other indicators of cardiac health
than a second group that did the

& same exercises without stimulation,
= according to the findings, which ha-
Z ven’t been published in a scientific
< journal.

Small studies like this suggest
& the approach might hold promise
Zasa supplemental treatment for

w cardiac patients who don’t get the
~ exercise they need, says Jaskanwal
Z Sara, the Mayo Clinic doctor who
Z conducted the research.

Physical therapists have long

2 used small devices to deliver elec-
3 trical stimulation to parts of the

= body to improve range of motion,

TREE

LL

OWNS

Would You Zap Yourself With
Electricity to Get in Shape?

Goal is more efficient workouts; muscle damage, burns can be a risk

relax muscle spasms, increase blood
flow and stave off muscle atrophy
in patients who can’t exercise.
Sports scientists and entrepre-
neurs began to develop whole-body
EMS for fitness nearly 20 years ago.
Companies are beginning to sell de-
vices for home use, but most whole-
body EMS training is offered in su-
pervised settings like chiropractors’
offices and spas or with a personal
trainer. Trainers recommend no
more than one electrified workout a
week unless you are very fit, and
caution that these workouts, like

conventional workouts, require time
for muscles to recover.

At Five Points Fitness, a fitness
center that offers classes and
training programs in Corte Ma-
dera, Calif., the cost of whole-body
EMS sessions ranges from $130
per single session to $95 each for
a package of 50 sessions.

Clients change into a leotard-like
suit designed to prevent electrodes
from direct skin contact. Over that
suit, they wear a specially designed
vest, and arm and leg straps that
have been sprayed with water to
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Whole-body electrical muscle
stimulation requires users to wear
an electrode-studded suit. Studies
on the effectiveness are mixed.

boost electrical conductivity. Clients
are hooked up to a machine and get
into a shallow squat with a tennis
ball in each hand.

Joan Busby, one of the center’s
trainers, adjusts electricity that al-
ternates on and off every four sec-
onds as she puts her clients
through 20 minutes of squats,
lunges and bicep curls. Lights on
the machine alert clients the elec-
tricity is about to start and when it
is on. Ms. Busby says she maintains
communication with clients as she
adjusts the intensity of the electri-
cal current during their workouts,
asking them to rate how the elec-
tricity feels on a scale of one to 10.

“Ten means ‘I can’t take it.” Zero
means ‘You forgot to plug me in,’”
she says. Usually, she adjusts the
levels somewhere in the middle.

Tammy Wilks Kornfeld, a 59-
year-old client of Ms. Busby’s, be-
gan whole-body EMS several
months ago to get out of a fitness
rut. The stimulation makes a squat
or lunge seem about 10 times

harder, she says. In a bicep curl, she
lifts a tennis ball instead of a
weight.

“You would think you could do it
forever but you can only do 10 or
15,” she says. “The feeling is not un-
pleasant but you do feel your mus-
cles vibrating. It could be scary for
some people.” She says the exercise
has toned her body, resolved most
of her back pain and boosted her
stamina for tennis.

Studies on the effectiveness of
the method for improving health
and building fitness are mixed.
Some indicate whole-body EMS im-
proves body composition and re-
duces fat, but others don’t. Many
indicate the method builds muscle
and strength, but they are small
and based on different methodolo-
gies, making it difficult to precisely
determine the benefits. The Mayo
Clinic’s Dr. Sara and other research-
ers say that more study is needed.

The equipment can be danger-
ous. In Europe, according to several
studies, the devices have been asso-
ciated with at least seven cases of
rhabdomyolysis, or rhabdo, a seri-
ous medical condition in which
damaged, overused muscles release
substances into the blood that can
harm the heart and kidneys.

Katalyst Interactive Inc., which
sells training systems to use at
home for about $2,300, advises
customers not to overexert. The
company says people who are preg-
nant, people who have pacemakers
or metal or electronic implants, or
people who have any kind of heart
condition must not use its training
system. The company also instructs
them to remove jewelry, body
piercings and other metallic objects
because “stimulation should not be
applied near metal.”

The FDA has approved a hand-
ful of whole-body electrical mus-
cle stimulators for improving the
performance of healthy muscles
but not for weight loss. The
agency notes that it has received
reports of shocks and burns asso-
ciated with some devices and of
interference with pacemakers and
defibrillators.

While the stimulators might be
able to temporarily strengthen,
tone or firm muscles, “these de-
vices alone will not give you ‘six-
pack’ abs,” the agency tells con-
sumers on its website.

“Electrical stimulation won’t
turn a sedentary person into an
athlete,” says Damien Callahan, as-
sistant professor of human physi-
ology at the University of Oregon.

Fitness Guru Builds an Empire
On Bite-Size Exercise Modules

By CHAVIE LIEBER

n a mild December
morning, Melissa
Wood-Tepperberg led

16 employees in a meditation.
There were Melissa Wood
Health-branded exercise ac-
cessories to test and Melissa
Wood Health workouts to
plan for the New Year, but
first the group would sit in
the stillness of her Manhat-
tan office and breathe.

“Connect with those in-
hales through your nose
and exhales out your body,”
she said. “Just sit here and
just be”

Slowing down is the over-
arching philosophy of Me-
lissa Wood Health, a fitness
brand that includes workout
videos, nutrition tips, a pod-
cast and merchandise. Ms.
Wood-Tepperberg has at-
tracted legions of paying
subscribers with low-impact
routines that her followers
describe as transformative.

“It might look easy, but
it's incredible how you work
every single muscle,
strengthening and toning
your entire body,” she said in
an interview. “I always say,
‘Don’t trust me—try me.”

A 40-year-old mother of
two, she has staked her
brand on bite-size exercise
modules designed for the In-
stagram generation. While
the fitness world has plenty
of celebrity instructors, Ms.
Wood-Tepperberg has distin-
guished herself by focusing
on pace and duration, with
videos that take less time to
complete than some skin-
care regimens.

“Our society says that if
you don’'t have an hour to
work out, you don't have
enough time, and I'm here to
share that that’s completely
not true,” she said. “It’s about
giving yourself time daily.”

Ms. Wood-Tepperberg’s fit-
ness program, which costs
$999 a month, has more than
100,000 subscribers, accord-

 ing to a person familiar with
8 the business. She offers a

f range of traditional yoga and
4 Pilates classes, but it's her

£ techniques for body-sculpting,

ab-burning and butt-lifting
that have earned her fans, in-
cluding celebrities.

Melissa Wood Health vid-
eos are spare and straight-
forward. Unlike bass-bump-
ing SoulCycle classes or
yoga sessions soundtracked
by rainforest noises, there’s
no background music—only
the sound of Ms. Wood-Tep-
perberg’s throaty voice giv-
ing instructions and offering
firm words of encourage-
ment. She helps her follow-
ers keep their goals in sight
and may in fact epitomize
their ideal selves—only more

The low-impact
exercise routines
focus on pace
and duration.

fit and beautiful.

“I know it’s psychotic be-
cause I've never even met her,
but | feel so connected to her,”
said Kimberlee Howe, a 30-
year-old Los Angeles wedding
planner who credits Ms.
Wood-Tepperberg for helping
her develop abs.

Ms. Wood-Tepperberg
launched her paid subscrip-
tion service in 2017, and like
many fitness instructors
who took their practices on-
line during the pandemic,
she saw her social-media

following skyrocket in 2020.
Today she has one million
Instagram followers.

Once gyms reopened, bou-
tique fitness came back with
a bang and Craigslist became
a graveyard for Peloton bikes.
But Ms. Wood-Tepperberg’s
digital-workout fans have
stuck around.

The fitness guru is creat-
ing a Peloton-like mini-em-
pire of her own with a team
of seven new instructors.
For all the growth and
changes, Ms. Wood-Tepper-
berg remains the face of her
brand, which extends to a

Wood-
Tepperberg
has a million
Instagram
followers.

personal Instagram account
where followers can learn
her beauty routines, get a
glimpse of her manicured
home, observe her medita-
tion schedule and keep up
with her travels.

Some Pilates purists be-
lieve Ms. Wood-Tepperberg
does not hold tight to the
century-old method. James
Davis, a Pilates instructor and
physical therapist in the UK,
said he doesn’t think Ms.
Wood-Tepperberg teaches
enough fundamentals.

Still, he commended Ms.
Wood-Tepperberg for help-
ing “thousands of people im-
prove their health and look
after their mental and physi-
cal selves.” A spokesperson
said Melissa Wood Health
organizes videos by begin-
ner, intermediate and ad-
vanced to guide viewers.



P2JW010000-0-A01100-1-------- XA

~
[
o
=
>
[
w
=
|
<
o)
o~
)
=
<
=
S
<
=
=
>
>
o
a
@
<
=
w
o
<
>
=
=)
o
%)
>
=
=
o
<
w
o
1
[
)
<
=
e
L
[}
>
=
(%]
o
]
=
=
o
a
=}
[
=
=}
=4
[

THE WALL STREET JOURNAL.

Tuesday, January 10, 2023 | All

ARTS IN REVIEW

ART REVIEW

A Museum
That’s More
Than ‘Mural’

There’s plenty to enjoy in addition to
the Abstract Expressionist masterpiece

By JupiTH H. DOBRZYNSKI

ITowa City, ITowa
hances are, many
visitors to the
Stanley Museum
of Art at the Uni-
versity of Iowa
have come espe-

cially to see its most fa-
mous painting—Jackson
Pollock’s “Mural” (1943).
Commissioned by art patron
and dealer Peggy Guggen-
heim, and later donated by
her, the 8-by-20-foot paint-
ing, with its swirling black
verticals and network of
biomorphic yellow, gray,
pink and red whirls, brims
with energy. It was a break-
through for Pollock, a
bridge to his famous drip
works, an arrow pointing to
action painting and Ab-
stract Expressionism.

The Stanley
Museum of Art’s
host of treasures
gets a new building.

After being homeless and
on tour to other museums
since colossal flooding in
2008 rendered the old mu-
seum unfit for art, “Mural”
recently returned to a brand-
new building, with more
than 16,500 square feet of in-
door gallery space, where it
anchors “Homecoming,” the
inaugural exhibition of some
600 works by 500 artists.

Yet the first painting visi-
tors see is not “Mural,”
which is beautifully show-
cased on the entire wall of a
large corner gallery, but the
crisp, brightly colored “E”
(1915) by Marsden Hartley.

This meditation on Hartley’s
German lover, a soldier who
died early in World War I, is
part of a renowned series
that synthesizes Cubism, col-
lage, trompe l'oeil and Ger-
man Expressionism. “E”
hints at what is to come,
namely that the Stanley’s
collection of 20th- and 21st-
century art comprises many
more treasures than “Mural.”

The exhibit name-checks
many great artists with stel-
lar works, including the
vivid “A Drop of Dew Falling
From the Wing of a Bird
Awakens Rosalie Asleep in
the Shade of a Cobweb”
(1939) by Joan Mird; “Carni-
val” (1943), a triptych allud-
ing to life, death, paradise
and war by Max Beckmann;
“Still Life With Fruit”
(1920-22), an exemplary
Cubist work by Georges
Braque; and “Red No. 28”
(1960) by Yayoi Kusama. It
surprises with lesser-known
but sterling works, such as
Alma Thomas’s exuberant
“Spring Embraces Yellow”
(1973), an abstraction that
conjures sunshine and daffo-
dils, and Elaine de Kooning’s
“Conrad Fried” (1954), a
thoroughly modern, loosely
painted portrait of her
brother.

Organized by a curatorial
team led by Diana Tuite, the
museum’s modern paintings
section also offers thought-
ful juxtapositions. The
strong black verticals of Ma-
tisse’s “Blue Interior With
Two Girls” (1947) are
echoed in two nearby Gee’s
Bend quilts, “Bricklayer”
(2005) by Nancy Pettway
and “My Way” (2012) by
Mary Ann Pettway. Farm
country appears in such var-
ied ways as Edvard Munch’s
expressive “Grain Field”
(1917); Diego Rivera’s “Peas-
ants Under a Tree” (un-

dated) resting with their
produce; Lee Allen’s work-
horses plowing rolling hills
in “Corn Country” (1937);
and Danny Lyon’s poignant
photograph “Cotton Pickers,
Ferguson Unit, Texas”
(1967-68), which depicts a
group of incarcerated black
men, uniformly dressed in
white, synchronously
stooped over in harvesting.

Another intriguing pair-
ing contrasts Gordon Parks’s
“Untitled, Mobile, Alabama
(Segregation Story)” (1956,
printed 2022)—which shows
a black girl and her grand-
mother eyeing a store win-
dow filled with neatly
dressed white manne-
quins—with Grant Wood’s
“Plaid Sweater” (1931), a
portrait of a confident,
well-accoutered youth
clutching a football.

There’s much more—al-
though not every artwork is
first-rate—but the Stanley
also boasts a bountiful col-
lection of African textiles,
masks, ceramics, carved
wooden kings, mothers and
reliquary figures, plus other
objects. Dating from the
first half of the 19th century
to 2022, they occupy about
half the museum’s exhibi-
tion space, and come from
countries including Nigeria,
Burkina Faso, Cameroon,
Ghana, Ethiopia and Tanza-
nia. Here and there, curator
Cory Gundlach has inserted
Western works to highlight
cross-cultural affinities and
the global nature of art.
“Golden Enstrata” (1975-76)
by the first generation Ab-
stract Expressionist Richard
Pousette-Dart, for example,
deals with myths, as do Af-
rican objects, while Andy
Warhol’s “Flowers” (1970)
deploys colors similar to
nearby textiles.

Many of these often ca-
nonical examples of African
art stand out. In textiles, a
colorful silk cloth (late 19th
century) from Djerba island,
Tunisia—vertical stripes of
red, orange, green, white,
black and more, many em-
broidered with geometric
patterns—holds the place of
honor; it’s shown with a
photograph of a Senegalese
woman wearing a similar
cloth as a shawl, situating it
squarely in Africa despite
the origins of the silk in
France. Two large quilted
tent panels of cotton appli-
qué on linen (1895-1898) in
Khedival style come from
Egypt and incorporate an

Grant Wood’s ‘Plaid
Sweater’ (1931), above left;
Abdoulaye Konaté’s ‘Rouge
Kente et Monde’ (2020), left

abstract design, an ara-
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In masks, beyond such

besque medallion, and calli-
graphic Arabic text, accom-
panied by architectural
features that suggest where
they would have hung.

works as a simple copper
oval face engraved with
scarification marks (Ding/
Kongo-Dinga style, before
1987), a beautifully carved,

Jackson Pollock, ‘Mural’
(1943), above; Marsden
Hartley’s ‘E’ (1915), left

polished wood “Gélédé
headdress” (Yoruba style,
late 19th century) includes a
distinctive squared ear de-
sign that has allowed schol-
ars to propose that it is a
creation of the “Anagd Mas-
ter” (Beninese, active late
19th century). He also cre-
ated a similar headdress
(20th century) nearby.

Some masks are far more
elaborate, such as one in
Tabwa style (c. 1940-1950),
sewn with small, colorful
glass beads, leather, rooster
feathers and monkey pelt,
from the Democratic Repub-
lic of the Congo and one
made of wood, human hair,
glass beads, cowrie shells,
pigment, and cloth, “Bam-
iléké-Dogon Ku'ngang Mask,
Series: Visages de masques
(VI)” (2019-22), by Camer-
oonian artist Hervé Youmbi.
Visitors can watch a video
of the mask used in a con-
temporary ritual.

With such variety and di-
versity on view, it’s clear
that “Mural” may be the
reason visitors come, but
the rest of the collection
gives them many reasons to
stay.

Ms. Dobrzynski writes about
art for the Journal and
other publications.
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SPORTS
Georgia Wins Back-to-Back Titles

Stetson Bennett |V threw for four touchdowns and ran for two more in the Bulldogs’ 65-7 win over Texas Christian

BY RACHEL BACHMAN

Los Angeles

A decade ago, Georgia was a reli-
able college football power that
couldn’t topple the sport’s dynastic
kings to win titles. On Monday
night at SoFi Stadium, the Bulldogs
finally laid claim to a dynasty of
their own.

Georgia became the first pro-
gram to repeat as champions in the
nine-year College Football Playoff
era with a crushing 65-7 win over
Texas Christian. It was the most
lopsided victory in the three de-
cades that designated national-
championship games have been
held in college football, dating to
the 1992 start of the Bowl Coalition.

The Bulldogs used the same sim-
ple but suffocating formula they de-
ployed all season en route to a 15-0
record: a stifling defense and a dan-
gerous offense led by a 5-foot-11
former walk-on quarterback named
Stetson Bennett IV.

In his sixth collegiate season at
age 25, Bennett capped one of the
most unusual—and now, most deco-
rated—college football careers of all
time with a performance that
seemed effortless in the air and on
the ground.

The Heisman Trophy finalist
threw for 304 yards and four touch-
downs on 18-of-25 passing, spread-
ing the ball to running backs Kenny
MecIntosh, Daijun Edwards, Kendall

MARCIO JOSE SANCHEZ/ASSOCIATED PRESS

E
Georgia quarterback Stetson Bennett 1V, center, is lifted up by offensive lineman Xavier Truss during the BuIIdogs 65-7 win over TCU on Monday.

teams around Bennett, the under-
sized spark plug who took a detour
to junior college before returning to

to include athletes from coast to
coast.
Although Georgia once was an

spot in the title game, could
scarcely move the ball Monday. The
Horned Frogs finished with 36

field goal instead of a touchdown.
Monday marked Georgia’s third
football title, including the 1980

Milton, wide receiver Ladd McCon-
key and tight end Brock Bowers, the
Bulldogs’ leading pass-catcher for
the past two seasons. Bowers fin-

ished with seven catches for 152
yards and a touchdown Monday
night.

Bennett ran for two more touch-

downs himself, strolling into the

end zone untouched on both occa-
sions while Georgia’s hulking offen-
sive linemen searched in vain for

Horned Frogs to block.

TCU, which started the season
unranked but charged to an unlikely

rushing yards.

Quarterback Max Duggan, who
led comeback after comeback this
season to get TCU into the College
Football Playoff, finished with 152
yards, no touchdowns and two in-
terceptions on 14-of-22 passing. He
did, however, run two yards into
the end zone for the Horned Frogs’
only score.

Georgia was nearly unstoppable
from the start. The Bulldogs scored
on all six of their first drives to take
a 38-7 halftime lead, their only
blemish a drive that ended with a

Herschel Walker-led championship
during the era when media and ex-
pert polls determined the national
champion.

Georgia’s seventh-year coach
Kirby Smart, a former defensive co-
ordinator at Alabama, has helped
the Bulldogs separate from a small
pack of elite college football teams
to become the premier program in
the nation. Smart has boosted Geor-
gia’s recruiting budget and raised
the ranking of each class of players,
while broadening the program’s
scope beyond the talent-rich South

annual power that rarely won
championships, it now has the edge
on Alabama, winners of three na-
tional titles in the College Football
Playoff era and repeat champions in
2011 and 2012 during the Bowl
Championship Series, era when the
postseason consisted of one game.
Now, there are toddlers who only
know a world with the Bulldogs as
national champions. Georgia hasn’t
lost since a 41-24 defeat to Alabama
in the Dec. 4, 2021, Southeastern
Conference championship game.
The Bulldogs built both title

Georgia and winning the starting
job.

Bennett, nicknamed “Mailman”
for wearing a U.S. Postal Service
cap to football camps, ended his ca-
reer Monday as one of the most be-
loved figures in Georgia history.

TCU (13-2) faced one of the great
challenges in recent decades of title
games. The talent on its roster
ranked No. 32 in the nation, accord-
ing to recruiting site 247 Sports,
compared with a Georgia roster
that was rated No. 2, trailing only
Alabama.

Hamlin Moved

To Buffalo
Hospital

By LouisE RADNOFSKY
AND ANDREW BEATON

DAMAR HAMLIN WAS RELEASED

from a hospital in Cincinnati on

Monday and admitted to another
hospital in Buffalo, nearly a week
after he went into cardiac arrest on

the field during the Bills’ game
against the Bengals.

“Mr. Hamlin has been released
and returned to Buffalo,” said Dr.
William A. Knight IV, one of Ham-

lin’s doctors at the University of

Cincinnati Medical Center, later in

the day Monday.

“He landed safely,” Knight con-

tinued. “I can confirm he’s doing

well. And this is the beginning of

the next stage of his recovery.”

Dr. Timothy Pritts, a trauma sur-

geon at the hospital, said that

health providers had released Ham-
lin from their care confident that
each organ system was stable and
that he no longer needed intensive
nursing care or respiratory therapy.
“We think he will recover well
from this,” Pritts projected, caution-
ing that it was too early to make a
prediction about whether Hamlin
would be able to return to profes-

sional football.

“Grateful for the awesome care I

received at UCMC. Happy to be
back in Buffalo. The docs and

nurses at Buffalo General have al-
ready made me feel at home!” Ham-

1 lin tweeted Monday.
During the first quarter of a
game on Jan. 2, Hamlin made a

tackle during which he appeared to
receive a blow to the chest. After
briefly standing up, he fell to the

ground as medical personnel

rushed to give him emergency care.
He received CPR on the field and
his heartbeat was restored with a
defibrillator. He was then taken off

1 the field in an ambulance to the
hospital where he was in critical
condition in the intensive care

1 unit.

Hamlin’s release capped a dra-
matic week. The Bills-Bengals game
was suspended after the incident
and later canceled. But a couple of
days after Hamlin’s collapse, good
news began to come from his doc-
tors. Hamlin woke up last Wednes-

day night, writing messages that

made clear he had emerged neuro-
logically intact. Doctors said Friday
he was breathing on his own, add-
ing that he began walking around

the hospital that day.

His physicians also made clear

that if the response on the field
hadn’t been so speedy, he could
have faced a different outcome.

Toy Drive Solved Chaos in NFL Fantasy Football

Some groups found an elegant solution after Bills-Bengals was canceled: donating the prize money

By ANDREW BEATON

oy Vincent and a few

guys went to a bar in

Seattle on Jan. 2 to

watch the game that

would decide who
would win their fantasy football
league.

The 37-year-old Microsoft em-
ployee narrowly trailed in the
championship matchup but had one
player who could swing the out-
come in that Bills-Bengals game.

Hundreds of dollars, pride and
fantasy football’s greatest rite—
bragging mercilessly—were on the
line. But minutes into the game,
fantasy football stopped mattering.

“That feeling in your stomach
kind of sets in that this is differ-
ent,” Vincent says.

When the one player Vincent had
in the game, Cincinnati receiver Tee
Higgins, made his first catch of the
night during the first quarter, he
was tackled by 24-year-old Buffalo
safety Damar Hamlin. After the
play, Hamlin stood up, fell to the
ground and went into life-threaten-
ing cardiac arrest in a frightening
scene that shook the football world.
Hamlin is now improving remark-
ably, breathing on his own and ap-
pears to be neurologically intact,
according to his doctors, whose
positive updates have sent a rush of
relief through the sport after a
somber few days.

With the television on mute at
the bar as the incident unfolded,
Vincent and his friends frantically
scrolled on Twitter to figure out
what was happening. They eventu-
ally called it a night as Hamlin, who
received CPR and had his heartbeat
restored on the field, was taken to
the hospital while the game was
suspended.

For a few days, it was unclear if
the game would restart, and it was
eventually canceled by the NFL.
And the prospect of a cancellation
created a queasy problem in fantasy
football.

Leagues typically hold their
championships during the penulti-
mate week of the season, and Bills-
Bengals was the last game of the
second-to-last week. As two of the
NFL’s best teams, the Bills and Ben-
gals have several players who were
poised to decide the title winners of
armchair football, including quar-
terbacks Josh Allen and Joe Burrow
and wide receivers Stefon Diggs and
Ja’Marr Chase. Fantasy operators
had to scramble to address how
they would score outcomes, with
millions of dollars on the line in
some instances.

But even before NFL commis-
sioner Roger Goodell canceled the

game, some fantasy commissioners
and players took matters into their
own hands.

The next morning, Vincent sent a
text message to Lance Harper, his
fantasy football opponent, with an
idea on how to decide their
matchup that suddenly felt mean-
ingless: They would each settle for
the second-place prize money.

The rest, $290, would go to Ham-
lin’s toy drive.

“Obviously you can say
no and I won’t fault
you,” Vincent’s text
message said.

“That sounds
good. I was thinking
of proposing we
split it if they don’t
end up playing it,”
Harper replied. “I
like your idea though,”
he added with a thumbs-
up emoji.

Hamlin’s previously little-
known fundraiser for kids in his
Pennsylvania community exploded
in the aftermath of his collapse. Do-
nations poured in from fans, NFL
players and team owners. The origi-
nal goal was $2,500. It has now
raised over $8 million.

Tucked inside the list of over
200,000 donors: a lot of fantasy
football leagues.

One donation from “JUSO FF
League” on the GoFundMe website
was for $3,650. A donation from
“Milbrook Fantasy Football” added

$8.6
MILLION

Amount of money Damar
Hamlin’s charitable toy
drive has raised, as of

Monday afternoon

$2,303 while “DAP Fantasy Foot-
ball” chipped in $1,200. Others pop-
ulated the donor page with contri-
butions of tens, hundreds and
thousands of dollars.

“It felt inappropriate to try to
think about, ‘Oh how’s my fantasy
football championship going to be
resolved because of this?’ ” said
Josh Kelley, a special-education
teacher from Omaha. “It felt super
icky.”

Kelley’s team, named the
Diggity Dogs, entered the
Monday night game
with the lead in the
championship of his
league. But since his
opponent had Ben-
gals quarterback Joe
Burrow, it was far
from certain that he
would win. Kelley and
his opponent both made
donations to Hamlin’s toy
fund on their own after the inci-
dent, so when he proposed sending
the $155 in fantasy winnings there,
she quickly accepted.

Not every league or pool is
among pals who could come to
heartwarming handshake agree-
ments. Popular websites where peo-
ple compete had to come up with
official policies, and often fantasy
teams that included players from
the Bengals or Bills were out of
luck.

Underdog Fantasy is a platform
that hosts various types of contests,

and the outcome of its biggest ones
could have been affected if the
game had played all four quarters.
One of the contests had $10 million
in prize money, including $2 million
for the winner.

“It’s been an unprecedented
week,” Underdog said in a state-
ment. “We appreciate all partici-
pants’ patience while the NFL pro-
vided a final decision.”

Josh Howell is the commissioner
of a league that faced a problem
with slightly lower stakes. The 38-
year-old from Wichita, Kan., runs a
league with a consolation bracket
for the teams that miss the playoffs.
The finale of it isn’t exactly the Su-
per Bowl. They call it the “Toilet
Bowl.” The prize for winning and
finishing in seventh place: $25.

The Toilet Bowl wound up in-
cluding a number of players on the
Bengals and Bills, and as the com-
missioner Howell proposed a few
different options. They could split
the money, for a grand total of
$12.50 each. They could decide it
based on the projected perfor-
mances for the players on their fan-
tasy website. Or they could donate
it to the toy fund.

The group text for the league
reached a consensus: donate it.

Howell now thinks the prize for
winning the Toilet Bowl every year
should be a donation to a charity of
the winner’s choice.

“Seventh place doesn’t deserve
money anyway,” he said.
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OPINION

Joe Biden, the El Paso Kid

He came. He
saw. He
squandered.
Joe Biden’s
stop in El Paso,
! Texas, was an
opportunity to

MAIN

STREET rally Congress

By Willigqm 0 2ddress the

McGurn crisis on the
southern bor-

der. Sunday’s
visit came after pleas from lead-
ers of communities over-
whelmed by the surge in mi-
grants, including Rep. Henry
Cuellar, a Democrat who repre-
sents another Texas border dis-
trict. It also comes after the
Democratic mayor of El Paso,
Oscar Leeser, embarrassed the
president in December when he
issued a disaster declaration af-
ter the White House pressured
him not to.

But Mr. Biden’s visit is a re-
minder to politicians to be
careful what you wish for. Up
till now, the president has
largely ignored the border and
the press did so along with
him. Those who badgered him
to go were calculating that if
only Mr. Biden were to come
face to face with the condi-
tions created by the large
numbers crossing illegally, he
would be forced to propose
something serious in re-
sponse. And the press would
have to cover it.

But the opposite was al-
ways likely. Having checked
the box his critics wanted him
to check, the president can go
his merry way. He has even
emerged with a new line of at-

tack on Republicans for his
2024 run for re-election.

President Biden made little
effort to hide the pro-forma
nature of the visit. Although
he gave no public remarks in
El Paso, he did speak Friday at
the White House. In those re-
marks he outlined the modest
steps he is taking to try to re-
store order—which had some
of his left-wing critics howling
about a return to the Trump-
era approach. The new initia-
tives include an asylum app
called CPB One that is de-
signed to relieve numbers at
the border by allowing mi-
grants to schedule asylum
hearings before they leave
their home countries.

But the more telling feature
of the president’s remarks was
his attempt to wash his hands
of any responsibility. Yes, Re-
publicans share responsibility
for our broken immigration
system going back years. But
Democrats controlled Con-
gress for the first two years of
Mr. Biden’s presidency, when
the numbers exploded. And
Mr. Biden gave the game away
by peppering his remarks with
words such as “hate,” “ex-
treme Republicans” and
“MAGA Republicans.”

The belief that a border
visit would change his ap-
proach was naive. Indeed, the
new immigration policies were
announced before Mr. Biden
left for El Paso.

The union representing Bor-
der Patrol agents, moreover,
noted that El Paso was pretti-
fied in time for Mr. Biden’s

visit. Migrants who were
sleeping on the streets because
shelters were full were cleared
out in the days before his ar-
rival. “We suggest just landing
in Des Moines, Iowa and telling
him it’s El Paso,” the union
tweeted. “He’ll never know the
difference.”

But the surest sign that a
border visit would relieve
rather than increase the pres-
sure to act was the example of

It was naive to think
a border visit would
force the president to
change his approach.

Kamala Harris. When Mr. Bi-
den tapped his vice president
to run point for the White
House on the “root causes”
encouraging so many Central
Americans to flee north, Re-
publicans quickly tagged her
the “border czar” and then re-
lentlessly chided her for
avoiding it.

This was a strategy de-
signed to embarrass, and it
worked—up to a point. During
a June 2021 interview with
NBC News while Ms. Harris
was in Guatemala, Lester Holt
asked her point blank whether
she had any plans to visit the
U.S.-Mexico border.

“We’ve been to the border,”
she said three times. When
Mr. Holt corrected her—“You
haven’t been to the border”—
Ms. Harris offered up her

trademark nervous giggle and
then said, “I don’t understand
the point that you’re making.”

Ms. Harris’s gaffe had its
effect. Before the month was
out, she visited the border,
also at El Paso. But few noted
what came next: nothing. And
Ms. Harris hasn’t been to the
border since, nor has she been
under any pressure to go.

We can expect much the
same this time. For Mr. Bi-
den’s visit to have any real ef-
fect would require consistent
coverage of the situation at
the border—as well as the
president’s claim that the bor-
der chaos has nothing to do
with his reversal of Mr.
Trump’s policies. He made
that reversal without any
thought of what signals he’d
be sending. Now he asks
Americans to believe that the
problems are entirely the fault
of the party that was out of
power in Washington while
the border unraveled.

Ask yourself: When was
the last time the mainstream
press challenged a Demo-
cratic president trying to
blame Republicans for the
bad consequences of his own
policies?

Now that Mr. Biden has met
his critics’ challenge by going
to El Paso, it’s back to busi-
ness as usual. All of which
only further reduces the pros-
pects for what he purports to
want: a secure southern bor-
der that is part of an orderly,
rational and more generous le-
gal immigration regime.

Write to mcgurn@wsj.com.

The Peril of Ignoring the Middle East

As White
House na-
tional security
adviser Jake
Sullivan pre-

s

#fhw_  pares to visit

Israel this

g%é)‘gAL month, he will
By Walter encounter un-
Russell Mead S<Pected areas
of strategic

— convergence

between Israeli and American
concerns. With Tehran’s utter
rejection of Biden administra-
tion efforts for conciliation and
its wholehearted embrace of
Moscow, U.S. and Israeli views
of Iran have become more
aligned.

But even as the strategic
gap has narrowed, the moral
gap is widening. The new Is-
raeli government’s positions—
on settlements, the Palestinian
Authority, secularism, amend-
ing the Law of Return and
changing the balance of power
between the Israeli Supreme
Court and the Knesset—all run
counter to Biden administra-
tion policy preferences as well
as the deeply held social and
cultural beliefs of many Ameri-
can liberals and Jews.

Already one Israeli minister
has visited the holy site
known to Muslims as the
Haram Al-Sharif and to Jews
as the Temple Mount. The new
government has restricted the
display of Palestinian flags on
public land, withheld revenue
from the Palestinian Author-
ity, blocked Palestinian con-
struction activity, and cut the
travel privileges of Palestinian
dignitaries. As tensions rise
on the West Bank, Biden offi-
cials resent what they see as

gratuitous Israeli actions that
could set off another round of
conflict.

Meanwhile, the entire Mid-
dle East is in flux. Higher en-
ergy prices have sent floods of
cash into the region, boosting
the confidence of local rulers.
China is working to raise its
economic and political profile
in a region essential to its fu-
ture. The United Arab Emir-
ates, Turkey and Russia are
looking to thwart U.S. policy in
Syria, perhaps leading to the
consolidation of Bashar al-
Assad’s regime.

The diplomatic balance is
changing in other ways. The
long European romance with
Iran is cooling as the regime’s
brutality at home and its collu-
sion with Russian aggression
in Ukraine sour European
hopes for profitable and
peaceful relations with the
mullahs. A massive scandal
over alleged Qatari influence-
peddling in the European Par-
liament has stunned the Brus-
sels establishment and at least
temporarily dented the ability
of Qatari diplomats to lobby
against Israel, against Israel’s
conservative Arab allies, and
for a policy of conciliation to-
ward Iran.

Mr. Sullivan’s visit comes
after a 15-year decline in
America’s regional influence.
Israelis, Arabs, Iranians and
Turks all have less respect for
American power—and there-
fore less regard for U.S.
wishes—than they did in 2008.
President Obama’s waffling
and President Trump’s inco-
herence left regional powers
deeply skeptical about Ameri-
can wisdom and stability.

The Biden administration
faces a real dilemma. Feeling
overstretched against Russian
aggression in Ukraine and Chi-
nese ambition in the Indo-Pa-
cific, the White House wants to
minimize its exposure to the
Middle East. Yet the region is
too important to ignore—and
the more the U.S. withdraws,
the more influence it sheds. As
America becomes less rele-
vant, regional actors feel free
to make more decisions that
Washington dislikes, effec-
tively undermining U.S. influ-
ence around the globe.

Without a strong Iran
policy, U.S. influence
will diminish, which
endangers stability.

Ironically, after progres-
sives in the U.S. spent decades
denouncing America’s pro-Is-
rael bias and its antidemo-
cratic alliances with authori-
tarian regimes across the
region, it’s precisely the Pales-
tinians and human-rights cam-
paigners who are the biggest
losers from the American
withdrawal. Weaker than the
Israelis, the Palestinians des-
perately need outside media-
tors to coax concessions from
Jerusalem that the Palestin-
ians can’t extract on their own.
The Americans, for all their
faults from a Palestinian view-
point, have a stronger commit-
ment to Palestinian state-
hood—and the Palestinian
Authority—than most Arab
rulers do. And human-rights

and democracy activists get
more space when Arab govern-
ments either fear American
displeasure or hope to win
Washington’s support.

For now it is Saudi Arabia
and the U.A.E,, not the U.S,,
that Prime Minister Benjamin
Netanyahu thinks about most
as he struggles to balance the
demands of his radical coali-
tion partners with Israel’s na-
tional interests. Mr. Netanyahu
wants to extend the Abraham
Accords, not break them, and
he needs to take Arab concerns
on board as he crafts his poli-
cies on settlements and the
Haram al-Sharif.

If Mr. Biden wants to restore
American influence in the re-
gion, he can still do so. The
price, however, is what it has
been for the past 15 years. A
resolute and effective U.S. pol-
icy to disrupt Iran’s ability to
threaten its Arab neighbors—if
combined with measures to en-
sure that Israel and its friends
can, if all else fails, take mili-
tary action to block Tehran’s
nuclear program—would put
the U.S. back at the center of
Middle Eastern order.

The cost of influence is
high, but impotence is more
expensive in the long run. If
Mr. Sullivan’s message to Je-
rusalem is that Mr. Biden is
ready for serious engagement
along these lines, the response
in Israel and beyond will be
greater attentiveness to Amer-
ican concerns. Otherwise, Is-
rael and its neighbors will
continue to make decisions
with less concern for Ameri-
can interests—and the Biden
administration will struggle to
manage the consequences.

How Japan Kept Inflation Rates Low

By John Greenwood
And Steve H. Hanke

apan’s yen traded at 115

to the U.S. dollar in Janu-

ary 2022. By mid-October,
the yen had shed 23.3% of its
value. A Financial Times head-
line that month identified
what everyone decided was
the culprit: “Fumio Kishida
backs Bank of Japan’s ultra-
loose policy despite yen
plunge.” Prime Minister
Kishida was supporting the
Bank of Japan’s policy of sup-
pressing long-term yields on
government bonds to interest
rates near zero. This is the
bank’s much-advertised, un-
orthodox “yield-curve control”
policy, or YCC, and it put
Japan at the center of a great
monetary-policy fallacy.

That policy was altered on
Dec. 20, when the bank an-
nounced it was widening the
trading band for government
bonds. This tweak provoked
reaction around the world.
Was Japan, the world’s largest
creditor, going to abandon its
ultra-loose monetary policy

and take the lid off interest
rates?

The question sent analysts,
markets and the financial
press into a tizzy. The govern-
ment bonds sold off, and the
yen soared. Bank of Japan
Gov. Haruhiko Kuroda, how-
ever, made clear that it was
only a tweak. As he put it:
“This measure is not a rate
hike. Adjusting the YCC does

Its monetary policy
has long been ultra-

tight, not ultra-loose.
I

not signal the end of the YCC
or an exit strategy.” With that,
traders calmed down and con-
cluded that Japan’s ultra-loose
monetary policy would stay
put.

But the interpretation of
Japan’s monetary policy as
“ultra-loose” is wrong. Tokyo
has endured ultra-slow mone-
tary growth for decades.
From the bursting of Japan’s
financial bubble in 1992 to the

onset of Covid in 2020, the
growth rate of the country’s
money supply has averaged
an anemic 2.6% per year. To-
day it hovers close to that
rate, at 3.1%. Accordingly,
Japan’s inflation rate has av-
eraged an almost impercepti-
ble 0.3% a year. Ultra-slow
money growth has produced
ultra-low inflation and ultra-
low bond yields.

The commentators have
clearly forgotten the quantity
theory of money and Milton
Friedman’s dictum that “mon-
etary policy is not about inter-
est rates; it is about the
growth rate of the quantity of
money.” As a result, they have
fallen into the fallacy that the
stance of monetary policy can
be judged by interest rates
alone. Based on the growth of
the money supply, Japan
clearly fails to qualify as ultra-
loose. On the contrary, it has
been ultra-tight for decades.

That tightness put Japan
right where anyone using the
quantity theory of money
would expect: with ultra-low
inflation. As Friedman said

long ago, “I know of no excep-
tion to the proposition that
there has been a one-to-one
relation between substantial
rises in prices and substantial
rises in the stock of money.”
Recently, one of us (Mr.
Hanke) completed a study of
147 countries from 1990 to
2021. The correlation between
the growth rate in those coun-
tries’ money supplies and in-
flation rates was 0.94, close to
Friedman’s one-to-one rela-
tion. Changes in the money
supply and changes in infla-
tion are clearly joined.

Japan’s ultra-low inflation
rates have been the result of
ultra-tight, not “ultra-loose,”
monetary policy. The Bank of
Japan’s attraction to this fal-
lacy has resulted in Japan’s
lost decades.

Mr. Greenwood is a fellow
at the Johns Hopkins Institute
for Applied Economics, Global
Health and the Study of Busi-
ness Enterprise. Mr. Hanke is
a professor of applied eco-
nomics at Johns Hopkins Uni-
versity.

BOOKSHELF | By Alex Beam

On the Streets
Of Boston

Rough Sleepers

By Tracy Kidder
(Random House, 298 pages, $30)

immersive profile of Jim O’Connell, the president of

Boston’s Health Care for the Homeless program, Dr.
0’Connell wakes up alone, a patient in the intensive-care unit
of Massachusetts General Hospital. The ICU is enforcing a
strict no-visitors edict. Even his wife cannot see him.

On this morning after a pacemaker operation, Dr. O’Connell
hears a familiar voice: “How ya feelin’?” It’s Billy Bianchino,
who camps out on the Boston streets and is a longtime bene-
ficiary of Dr. O’Connell’s program. Sneaking into the ICU was
no challenge for Mr. Bianchino, one of Dr. 0’Connell’s “old
classics”—a group that assembles most days on a tiny
concrete plaza outside MGH. Dr. O’Connell has devoted his

career to such people and

preaches the importance of

visiting patients when they

are “languishing in the
hospital, lonesome and afraid.”
Now a homeless visitor has
slipped through MGH security
to comfort him. Dr. O’Connell
had cast his bread upon the
waters, and it’s floated back to
nourish him.

Readers familiar with Mr.
Kidder’s work will make the
connection between his latest,
“Rough Sleepers,” and one of

his earlier books, “Mountains
Beyond Mountains” (2003), a
profile of another Harvard-sprung medical missionary, Dr.
Paul Farmer, who died last year. Farmer painted on a large
canvas. His creation, Partners in Health, has projects
providing healthcare in developing countries all over the
world. By comparison, Dr. 0’Connell is a miniaturist. His
patient base of 300 to 400 rough sleepers—a 19th-century
Britishism for those who generally spend the night outdoors
—is a “bathtub” compared to the ocean of outdoor home-
lessness in, say, greater Los Angeles.

When Dr. O’Connell took the job at Health Care for the
Homeless in 1985, he planned to stay only a year. New York’s
Memorial Sloan Kettering Cancer Center had offered him a
prestigious oncology fellowship and, at age 37—he had
studied philosophy and taught high school before turning to
medicine—it was time to jump-start his career. In his first
year on the job in Boston, AIDS and a tuberculosis outbreak
killed 56 rough sleepers. “No matter what they did, everyone
died,” Mr. Kidder writes. “The situation was appalling, the
work overwhelming. And, if he was honest with himself,
utterly fascinating.” Dr. O’Connell never went to New York.
Sloan-Kettering’s loss redounded to the benefit of such
colorful characters as Mr. Bianchino and the pseudonymous
“Tony,” an ex-con who claims, delusionally, to be Dr.
O’Connell’s nephew.

In 30-plus years, Dr. 0’Connell’s mission has changed in
unexpected ways. As a young doctor ministering from a van
at night, he carried a pint bottle of whiskey that he would
offer his patients to assuage the symptoms of their alcohol
withdrawal. “You couldn’t do that now,” he says. “It’s become
a moral issue.” He also used to hand out cash on his street
rounds, knowing that a few dollars might finance some needed
nutrition for one of his charges. The 21st century deep-sixed
that habit, too. An employee complained that Dr. O’Connell’s
gifts created a “hostile work environment” as patients
favored him over other providers in the clinic. Most want to
see Dr. O’Connell anyway. “I want to change my doctor,” one
nighttime denizen tells him. “I hear good things about you.”

I n a memorable scene from Tracy Kidder’s excellent and

A profile of Jim O’Connell, an idiosyncratic,
popular and singularly effective physician

to his city’s homeless population.
I

Choosing their doctor is one of many ironies attending
what Dr. O’Connell calls “upside-down medicine” for the
homeless, who receive house calls, if you will, from some of
the city’s best-trained doctors. And for patients who refuse
medical examinations, the phrase “vital signs” has a radically
different meaning: Dr. O’Connell was once taught to put away
his stethoscope and start washing his patients’ feet when they
came to see him. “Feet were often diagnostic in themselves,”
Mr. Kidder writes.

Dr. O’Connell flouts many traditional practice boundaries,
including fielding patient calls at home at night. “Why does
Jim allow this?” one frustrated colleague asks. Good question.
He’s certainly not “curing” homelessness. Dr. O’Connell once
believed that housing the homeless solved the problem. After
finding half a dozen corpses of the formerly homeless in newly
occupied apartments, Jill—his assistant at the time and later
his wife—coined the phrase “death by housing.” As Mr. Kidder
writes: “Finding their corpses left Jim and Jill wondering if
they weren’t violating the physician’s oath, actually harming
patients by putting them in apartments.” Dr. O’Connell now
believes housing to be “more complicated than medicine.”

He is also skeptical of grand solutions, such as ambitious
plans to mitigate homelessness in cities, including Denver
and San Francisco—plans that end up making the problem
worse. One modest proposal: “Pay public school teachers
$200,000 a year and maybe thirty years later homelessness
[will] become a rarity.” According to Dr. O’Connell, the most
accurate indicator of someone’s health is educational status.
A stronger school system, he believes, would stanch “the
faucet” of homelessness.

Dr. O’Connell is often reminded that he is a doctor, not a
social engineer. His late friend Barbara McInnis, who was a
lay member of the Dominican religious order, proved happy to
interrupt his big-picture reveries. “Who are you? God?” she
once asked. “Your job is to take care of that broken foot.”
Invited to ruminate on the “problem of homelessness,”
MecInnis would answer: “Stop torturing me with what society
isn’t about to do. Let’s just do the best we can right now and
take care of these folks.”

The suffering abides and the work is its own reward.
Which is not to say that Dr. 0’Connell’s mission hasn’t
improved life for the homeless. In the early years of the
program, Mr. Kidder writes, “there were bodies on the pave-
ment [with] illnesses that American doctors knew only from
textbooks—including wounds full of maggots and even a case
of scurvy.” Now, Dr. O’Connell says, “it’s mostly diabetes and
hypertension. I think it’s something to celebrate.”

Dr. O’Connell feels “the satisfaction all craftsmen feel in
practicing their trades well,” Mr. Kidder concludes. The sure-
handed narrator Mr. Kidder must feel this satisfaction, too.

Mr. Beam’s latest book is “Broken Glass: Mies van der Rohe,
Edith Farnsworth, and the Fight Over a Modernist Masterpiece.”
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Where Are the Next Covid Treatments?

he worst of the Covid pandemic is over,

but danger persists as new virus variants

spread that may evade current vaccines
and antibody treatments. Yet
the Biden Administration is
foot-dragging on treatment
development and approvals
needed to save lives.

The Administration wants
Americans to get bivalent
booster shots that target the BA.4/5 variants.
While these Omicron descendants predomi-
nated over the summer and early fall, they have
been overtaken in much of the U.S. by new vari-
ants that dodge antibodies from boosters, prior
infection and monoclonal treatments.

* * *

The Administration’s response has been to
implore doctors to prescribe the antiviral Pax-
lovid. But many patients at highest risk for Covid
can’t take the Pfizer drug because they have
medical conditions or take drugs that could
cause life-threatening interactions. One study
found that half of hospitalized patients who die
from Covid have a contraindication with Pax-
lovid. Some patients can temporarily stop taking
other medications, but many can’t or would need
to be weaned off them.

The FDA has authorized convalescent plasma
for the immuno-compromised, but it is rarely
administered because the National Institutes of
Health’s clinical guidelines say there’s “insuffi-
cient evidence” to recommend it.

But studies have shown substantial benefit
from a high-dose treatment when administered
shortly after symptoms develop. The NIH and
Defense Department helped fund a randomized
controlled trial that found convalescent plasma
reduced the risk of hospitalization by some 80%
when given to patients within five days of symp-
tom onset. Why bother funding studies if NIH ig-
nores the results?

NIH’s resistance to convalescent plasma has
perplexed some of the country’s top immunolo-
gists, who wrote to the agency last month point-
ing out its “logically inconsistent” position since
it has recommended monoclonal antibodies based
on much less evidence. Convalescent plasma “has
virtually no contraindications,” “neutralizes the
latest variants, adapts to the rapidly-evolving vi-
rus, and is desperately needed for immunocom-
promised patients,” the letter noted.

* * *

The Biden health bureaucracy’s foot-dragging
and confusing standards are also impeding new
treatments. One example is the Food and Drug
Administration’s refusal to consider an emer-
gency-use authorization for a treatment called
peginterferon lambda developed by the biotech
company Eiger BioPharmaceuticals.

Peginterferon lambda stimulates the innate
immune response, which is the body’s frontline
defense against viral infections. Covid is danger-
ous in part because it blunts the body’s natural
interferon response. Studies have found that

Biden’s bureaucracy is
an obstacle, as vaccine

immunity ebbs.

healthy people who become severely ill with
Covid harbor genetic mutations that impair
their interferon response.

A large controlled trial
found peginterferon lambda
reduced the risk of hospitaliza-
tion by 65% when given to pa-
tients within three days of
symptoms and hospitalization,
or death by 89% in unvacci-
nated patients—about the same as Paxlovid. The
drug also has broad-spectrum antiviral impact
that could make it effective against the flu, noro-
virus and other viruses.

Even the NIH noted this summer that “inter-
feron treatment may improve COVID-19 out-
comes,” especially in patients with certain ge-
netic factors that impair their ability to clear
viral infections. Yet Eiger says it was told by the
FDA this fall that its trial results were unlikely
to meet the agency’s standards for an emer-
gency-use authorization “in the current context
of the pandemic.”

The FDA suggested Eiger perform another large
trial and eventually apply for regular approval. In
other words, the FDA thinks Covid no longer repre-
sents an emergency—at least for authorizing new
treatments. Yet in late August the agency autho-
rized bivalent boosters for emergency use without
any evidence from clinical trials.

Drug makers, researchers and healthcare pro-
viders have expressed exasperation with the Bi-
den health bureaucracy. Numerous biotech start-
ups are developing Covid antivirals, but the FDA
has insisted their drugs be tested against the
standard of care—meaning Paxlovid. But they
say Pfizer won’t give them access to its drug to
run trials.

Biotech companies working on monoclonal
antibodies for immuno-compromised patients
are also urging the FDA to authorize treatments
based on smaller trials and lab tests such as
those that the agency used to authorize vaccines
for children. “We’re racing against the clock
here,” a Regeneron official last month pleaded
to the FDA. Robert Califf, the FDA chief, has been
a great disappointment.

* * *

The Administration might not feel the ur-
gency to advance new treatments because its al-
lies in public health and the media focus almost
exclusively on vaccines. While the mRNA vac-
cines have reduced severe illness, their benefits
have diminished with the evolving variants.

Biden officials blame Republicans in Congress,
as they always do, but the Administration some-
how found a way to repurpose some $5 billion
from past Covid bills for bivalent boosters. Demo-
crats ran Congress for two years. Why didn’t they
appropriate more money for treatments?

We hope political hostility to the pharmaceu-
tical industry isn’t deterring the collaboration
that led to vaccine breakthroughs. As immunity
ebbs, Americans are going to need more Covid
treatments—and soon.

Putting the IRS on Notice

hat a difference a new majority

makes. As their first legislative act as

soon as Monday evening, House Re-
publicans were set to rescind most of the $80
billion that Democrats passed last year to add
87,000 new Internal Revenue Service employees.
The bill won’t get through the Democratic Sen-
ate, but it’s an important statement that the GOP
is on the side of taxpayers.

The Congressional Budget Office said last
year that super-sizing the IRS would mean
countless new audits across the income spec-
trum, including those making less than
$400,000 a year. There aren’t enough rich peo-
ple to squeeze with audits, and they hire lawyers
and accountants. (See Donald J. Trump, tax re-
turns of.) Bills of this sort forecast an agenda for

2025 if Republicans win Congress and the White
House in 2024.

Meanwhile, the House GOP Steering Commit-
tee chose Missouri Rep. Jason Smith to lead the
Ways and Means Committee, the main House
economic policy shop. Mr. Smith replaces the es-
timable Kevin Brady, who retired having navi-
gated the 2017 tax reform through Congress. Mr.
Brady understood the importance of economic
growth to job creation and higher wages, and
Mr. Smith is more of a blank slate.

Most House Republicans these days care
more about cultural issues than they do the
economy. But if there’s a recession this year or
next, voters will want to know if Republicans
have a recovery agenda. We’ll see if Mr. Smith
has one.

Brazil Gets a Democracy Test

iot police beat back the mobs who

stormed Brazil’s Congress and Supreme

Court on Sunday, and the near-universal
denunciation of the rioters is
a welcome sign of democratic
resilience. An equal test will
be how well the country’s po-
litical leaders and courts han-
dle the fallout.

Government offices in
Brasilia were largely empty, and President Luiz
Inacio da Silva, known as Lula, was traveling.
Police had mostly restored order by Sunday
evening, but not before the vandals did consid-
erable damage.

Thousands of supporters of former President
Jair Bolsonaro have been demonstrating near
military bases since Mr. da Silva was declared
the narrow winner of the Oct. 30 runoff elec-
tion. They want the military to stage a coup.
The Sunday rioters seemed to be somewhat or-
ganized but with no clear idea of what they’d
do if they controlled the offices. Brasilia’s secu-
rity forces need to explain why the capital
wasn’t better protected.

The good news is that military leaders have
shown no inclination to intervene, and Lula’s
inauguration on Jan. 1 was uneventful. The
most important figures on the Brazilian right
have accepted the election result and de-
nounced the riot.

Tarcisio Gomes de Freitas, the new governor
of Brazil’s largest state, Sao Paulo—and a for-
mer minister of infrastructure for Mr. Bolson-
aro—wrote on Twitter Sunday that “Demon-
strations lose legitimacy and reason from the

Political leaders across
the spectrum denounce

riots in Brasilia.
|

moment there is violence, depredation or cur-
tailment of rights.” He added that “debate must
be about ideas and the opposition must be re-
sponsible, pointing out direc-
tions,” and violence can’t be
tolerated.

Romeu Zema, governor of
the state of Minas Gerais, of-
fered similar sentiments: “In
any manifestation, respect
must prevail. The vandalism that occurred to-
day in Brasilia is unacceptable. Freedom of ex-
pression cannot be mixed with depredation of
public bodies. In the end, who will pay will be
all of us.”

Mr. Bolsonaro, who was in Florida at the
time of the riot, also criticized the violence. He
had instructed his government to cooperate
with the transition, though he never gave a con-
cession speech, even as his supporters contin-
ued to demonstrate. The assault by his support-
ers will damage his legacy.

Lula has vowed to investigate the riot and
those who supported it. But an equal test for
his government will be whether it respects the
right of peaceful dissent and the opposition
even as it prosecutes law-breakers.

The riots will discredit the radical right, but
some in Lula’s Workers’ Party will want to use
the event to indict the entire opposition. The
Supreme Court, which tried to control political
speech during the election, also bears watching
for politicized rulings. Defending against vio-
lence is one test of democratic institutions but
another is not abusing the law to stifle or pun-
ish legitimate debate.

LETTERS TO THE EDITOR

Jamie Dimon’s Platitudes Won’t Change U.S.

In the U.S., we have some of the
most successful companies in the
world, run by some of the most tal-
ented and gifted CEOs. I often won-
der if some of these leaders might
run for political office. In “The West
Needs America’s Leadership,” Jamie
Dimon presents a template for Ameri-
can directions, both politically and
economically (op-ed, Jan. 4). It reads
like a State of the Union address with
which both Democrats and Republi-
cans could agree.

It was soothing to read a compre-
hensive plan that has something for
everyone. CEOs are used to running
large corporations with clear goals.
They don’t leave their stated goals at
the door when installed like some of
our politicians do.

The dilemma for these obviously
qualified individuals to run for office
is the malicious nature of the politi-
cal process. One needs thick skin to
endure, and it certainly isn’t as lucra-
tive as running a Wall Street empire.
But wouldn’t it be nice to install a
leader who can meet goals without
alienating those with whom he must
work? The first step would be decid-
ing whether he should run as a Dem-
ocrat or Republican.

STEPHEN HORWITZ
Bethesda, Md.

Mr. Dimon’s action items for Amer-
ica are lofty but unrealistic. Given the
current political climate and upheaval
in our country, I find it almost comi-
cal for him to lay out these goals, as
if we could snap our fingers and
swiftly accomplish them.

Like millions of other Americans, I
share the same fear and insecurity
about the ability of the U.S. to keep
the peace and lead the world. If we
cannot lead ourselves, how on earth
can we possibly lead the West?

If our elected leaders could only
see the real harm that their divisive-
ness is causing to America’s psyche,
perhaps they would choose to behave
differently and work together to
soothe the fraying nerves of this
great country.

MARK MINICH
Potomac, Md.

Few CEOs have the well-deserved
reputation of JP Morgan Chase &
Co.’s Jamie Dimon. But, frankly, his
op-ed was disappointing because it
stressed platitudes over actions that
would inspire the leadership that is
so lacking in America today.

Who can disagree with Mr. Dimon’s
admonitions for rededicating our-
selves to the qualities and principles
that made America great, increasing
military spending, and recovering
economic dynamism. Each is a wor-
thy goal, as is “dealing with China
thoughtfully and without fear.” But
how is each to be achieved?

Understanding the many problems
is not the problem. Taking effective
action is.

When asked what policy changes
he would make in 2023, President Bi-
den said “nothing.” We need specific
ideas and plans.

HARLAN ULLMAN
Senior adviser, Atlantic Council
Washington

DeSantis Flubs Insurance Reform in Florida

I am a big fan of Gov. Ron DeSan-
tis, but he dropped the ball when he
signed the recent legislation regard-
ing homeowner property insurance
(“Ron DeSantis Heads Off a Bailout,”
Review & Outlook, Dec. 30). I was a
trial lawyer, mediator and arbitrator
for over 50 years. Many insurers look
for every excuse to deny claims or of-
fer settlements below the cost of le-
gitimate repairs. Many homeowners
facing this response walk away from
their claim or settle for less than
they are entitled to under their poli-
cies. Others seek legal counsel.

Because the facts usually support
the claim, a lawsuit is filed and the
insured wins in court. This triggers
the claim for attorney fees and court
costs. These court filings aren’t frivo-

lous lawsuits. Florida has laws that
severely penalize litigants of frivolous
lawsuits.

Without the ability to recover at-
torney fees, the insured won’t be able
to hire a lawyer to handle their case,
leaving the insured to the mercy of
the insurance carrier. Eliminating the
assignment of benefits is a good
thing; eliminating the recovery of le-
gal fees isn’t. Let the court system
decide what are legitimate charges,
with the nonprevailing party respon-
sible for the prevailing party’s legal
fees and court costs. If property-in-
surance carriers in Florida want to
reduce litigation costs, they should
deal fairly with their insured.

ANTHONY J. TITONE
Parkland, Fla.

Win-Win Can Only Happen for Some Policies

Gerard Baker recommends that we
dial back from absolutism and self-
righteousness in 2023 and work to
eradicate the binary mind-set that
overlooks win-win solutions to prob-
lems (“New Year’s Can Be Humbling.
Resolve to Keep It That Way,” Free
Expression, Jan. 3). An example he
cites is that “America is a flawed
country ... but also that it remains
better than any other country.”

How the Author of ‘Roots’
Helped Me at a Book Signing

It was heartwarming to read about
Henry Winkler’s supportive advice for
a first-time author (“It’s Hard to Write
a Book, Harder to Get People to the
Book Signing,” Page One, Jan. 3).
What a mensch!

Some years back when my first
novel came out, I was thrilled to be in-
cluded at a major book conference,
and even more thrilled when I saw the
long line snaking toward my table—
until I realized that Alex Haley was
sitting right next to me. He must have
seen my dejected expression because
the next thing I knew, the author of
“Roots” was pushing his table closer
to mine. “I’ll see if I can direct some
traffic your way,” he whispered with a
smile, reaching for my pile of signed
books. I left that conference with ev-
ery book sold—and my own auto-
graphed copy of “Roots.”

MaARyY E. Ryan
Seattle

Logic Lacking on Tick Sizes

Joe Mecane of Citadel Securities in
“A Fraction of a Cent Can Add Up to
Millions” asserts that “the creation of
arbitrarily small tick sizes will mean-
ingfully reduce visible liquidity, fuel
investor panic in turbulent markets
and make it harder for companies to
raise capital” (op-ed, Dec. 29). He
adds that “the ability to trade with-
out causing price volatility will fall
precipitously.” No evidence or logic is
presented to support these asser-
tions, leaving a reader no wiser after
reading his piece.

RoN ALBAN
Ashville, Ohio

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

Unfortunately, that lesson isn’t
taught in most schools. The message
is often that the U.S. was born in sin,
grew fat on slave labor and capitalist
exploitation, remains hopelessly rac-
ist, and has no reason to consider it-
self better than any other country.

Compromises can be made on tax
policy, government spending and elec-
tion rules, but it is in moral matters
where relativism and humility are se-
verely tested. There was no middle
ground on slavery. The left was apo-
plectic that the Supreme Court re-
turned abortion policy to the states.
Gender-identity discussions in ele-
mentary- or middle-school classrooms
don’t lend themselves to win-win. Can
we meet in the middle on what pre-
teens are taught about gender or is it
a binary choice?

TERRY ANDERSON
Orlando, Fla.

Everything Is an Experience

Brenda Cronin was spot-on with
her summary of how companies try
to make every service they offer an
experience (“Is Experience Always
Necessary?,” op-ed, Jan. 4).

After more than 30 years in brand
marketing and research, I now de-
velop the Xs: CX (customer experi-
ence), UX (user experience), even EX
(employee experience). This inflation
of language came to a head when one
client wanted “human-centered de-
sign,” after which I had to ask myself,
“If I have not been designing prod-
ucts for humans all these years, for
whom have I been designing them?”

BRUCE PEOPLES
Roswell, Ga.

Pepper ...
And Salt
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“It’s not a wonderful life
any more. It’s January.”
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Entrepreneurship Will Lift Minorities Up

By Bernie Marcus

o one has seen entrepre-

neurship help minorities

improve their economic

circumstances more than

I have—and that’s not
only because I'm 93.

I saw the power of entrepreneur-
ship firsthand after co-founding the
Home Depot. My experiences led me
to believe that preserving and ex-
panding entrepreneurship is the key
to advancing racial and economic
equality.

Big government is a far
heavier burden to those
who start out without
privileges and advantages.
|

Entrepreneurship offers all Amer-
icans, no matter their background, a
way to achieve financial indepen-
dence and the American Dream. En-
trepreneurship rewards goods and
services that the market values inde-
pendent of the financial resources,
SAT scores or personal pedigrees of
the people selling them.

I didn’t start out in the home-im-
provement industry. I worked my
way up the corporate ladder only to
be fired by a capricious boss. When
I found myself unemployed at 49, I
had every reason to be bitter. But I
turned to entrepreneurship, which
made my life’s second act far better
than I could have imagined.

With almost no money, I had the

idea to open a hardware store,
a lumberyard and a garden
store all in one. What began as
a single store in Georgia grew
to more than 2,000 locations
nationwide and made me a bil-
lionaire in the process. Only in
America could a member of an
ethnic minority from a poor
immigrant family write that
kind of success story.

The financial rewards pale
in comparison to the emotional
rewards of seeing my company
help others become financially
independent through entrepre-
neurship. The Home Depot de-
mocratized the home-improve-
ment, landscaping and building
trades so that anyone willing
to work up a sweat and learn
some basic skills could imme-
diately start a sole proprietor-
ship or small business serving
some of the nation’s 80 million
homeowners.

You can see the entrepre-
neurs driving around town in
their trucks full of tools and
material. Many of them are mi-
norities. They don’t consider them-
selves victims of racial wealth or in-
come gaps; they are actively
overcoming economic disparities
through work.

That isn’t happening only in
building and landscaping. In almost
every part of the economy, youwll
find entrepreneurial minorities
breaking through difficult circum-
stances to achieve and live the
American Dream. Accelerating this
process is the key to bridging the
country’s economic divides.

Shopping for lumber at Home Depot.

Unfortunately, government is
moving in the wrong direction,
erecting hurdles to entrepreneur-
ship. My company wouldn’t have
succeeded if it had started in to-
day’s climate of regulations and
taxes that disproportionately bur-
den small businesses. The Home De-
pot almost went bankrupt several
times in its first decade, and today’s
policy environment would have
tipped us into insolvency—as it does
to countless entrepreneurs each
year.

The biggest victims of bad gov-
ernment policy aren’t the elite; they
will always be able to get into good
schools and get their foot in the
door of corporate America. The peo-
ple hurt most by big government are
those who lack advantages in becom-
ing economically independent, often
minorities.

“Freedom is a fragile thing and
it’s never more than one generation
away from extinction,” Ronald Rea-
gan said in 1967. “It is not ours by
way of inheritance; it must be fought

for and defended constantly by
each generation, for it comes
only once to a people.”

Celebrating the stories and
successes of minority entrepre-
neurs can generate the public
support needed to defend the
free-market economy against
big-government threats. These
ordinary entrepreneurs are the
heroes of modern-day America,
even if they are frequently
treated as villains by govern-
ment officials who siphon their
resources to fund their latest
social-policy aims.

Americans should treat mi-
nority entrepreneurs with the
respect they deserve and con-
sider how bad public policy pre-
vents them from surviving and
thriving. A newfound respect
for minority entrepreneurs,
who have done so much with so
little, can provide the societal
o foundation needed to ensure

EYNOLDS/EPA/SHUTTERSTOCK

< 'g the next generation of Home

= Depots. It can lay the ground-
work for even more minority
entrepreneurship success sto-
ries than I’ve seen in my lifetime.
Entrepreneurship is freedom. By
defending the former, we can pre-
serve the latter for generations.

Mr. Marcus is the retired co-
founder of the Home Depot and
founder of Job Creators Network.
This essay is adapted from his fore-
word to the new book “The Real
Race Revolutionaries: How Minority
Entrepreneurship Can Overcome
America’s Racial and Economic Di-
vides” by Alfredo Ortiz.

Disorganized Republicans and Other Signs of the Great Inversion

FREE
EXPRESSION
o By Gerard Baker
e live in a political age we
might call the Great Inver-
sion.

In not much more than a genera-
tion, virtually all the protagonists,
values and identities of ideological
competition have swapped places.

Not very long ago, college-edu-
cated professionals voted for Repub-
licans in vast numbers, while blue-
collar workers picked Democrats.
Now a college degree is the most re-
liable indicator of Democratic pref-
erence; the proletariat is depend-
ably Republican. Liberals used to be
passionate defenders of free speech;

The GOP is the party of
the working class; the left
opposes free speech.
Everything is topsy-turvy.

now progressives seek to shut down
dissent wherever they find it. The
left once regarded domestic intelli-
gence agencies as a threat to de-
mocracy and individual freedom;
now they embrace them as essential
weapons against their domestic ad-
versaries, whom they accuse of
“misinformation” and “sedition.”
Democrats were traditionally suspi-
cious of and hostile to big business.
Now, on issue after issue—climate
alarmism, “diversity,” the virtues of
a borderless world—they are tightly
aligned.

The most consequential inversion
of all may be the switch the two
main parties have made in their ap-
proach to governing.

Will Rogers is credited with the
line: “I'm not a member of any orga-
nized political party. 'm a Demo-
crat.” For decades this was no joke.
For the left, ideological purism was
always more important than the
messy, tedious, compromise-tainted
business of actually governing. Pro-
gressives tore themselves apart in a
constant struggle that repeatedly
pitted the perfect against the
merely good.

Republicans, like conservatives
the world over, have traditionally
tended to favor pragmatism over
purity. For them, Benjamin Disraeli’s
dictum was paramount: “Damn your

principles. Stick to your party!”

There were intramural fights, vi-
cious at times. And there were sig-
nificant ideological shifts. But the
categorical imperative of politics—
governing—generally prevailed. It’s
no accident that for 28 of the 40
years between 1953 and 1993, Repub-
licans were in the White House.

Today, the Democratic Party may
be the most ruthlessly organized
and efficient political entity in the
world—and I include the Chinese
Communist Party. Xi Jinping proba-
bly looks across the Pacific with
envy at the iron party solidarity
over which House Minority Leader
Hakeem Jeffries presides.

The Democrats took a 50-50 na-
tion in 2020, after a contentious
election won by the narrowest of
margins primarily because just
enough voters saw them as the
lesser evil, and seized the opportu-
nity to advance one of the most am-
bitious agendas of any government
in recent history: trillions of addi-
tional dollars in federal spending,
expanded regulation, the steady ero-
sion of the national border, acceler-
ated conversion of the nation’s en-
ergy production to costly green
sources, and a relentless, intensify-
ing war on traditional culture and
values.

We can denounce the activism
and deplore the outcome, but we
can only marvel at the political effi-
ciency with which it has been
achieved.

Democrats have been demon-
strating this impressive willingness
to band together for some time.
They have taken Ronald Reagan’s
11th Commandment and turned it
into Nancy Pelosi’s First Law.

In 2009 and 2010 many of them
voted for ObamaCare well aware
that it could cost them their politi-
cal futures. Like kamikaze pilots
cheerfully climbing up into their
Zero fighters at dawn, they knew
they had an obligation larger than
their own survival, a duty that su-
perseded their doubts.

Joe Biden will shortly announce
his candidacy for the Democratic
nomination. Despite his age, his evi-
dent cognitive decline and the risk
of an accident that results in Presi-
dent Kamala Harris, and even if by
this time next year the U.S. econ-
omy is mired in recession, he will be
re-nominated by acclamation. This
will be no 1968 or 1976 for the in-
cumbent.

The Republicans meanwhile, are
about to embark on yet another orgy
of self-mutilation, one that may make
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last week’s Grand Guignol in the
House look positively amicable.

Republicans need to get a grip—
and fast—or they, and we, are go-
ing to lose the ability to halt this
country’s march to the left for a
decade or more. The lessons of his-
tory couldn’t be clearer. Divided
parties lose elections. Parties that
indulge their most unrepresenta-
tive dogmatists alienate the rest.
Parties that put ideological purity
over governing become neither
ideologically pure nor any longer in
government.

This isn’t to deny that a fight

over principle is in many ways ad-
mirable, or that the fissiparous ten-
dencies demonstrated by conserva-
tives in the last few years have
been driven by big, important
changes in wider political and social
conditions.

But don’t think the spectacle—
the reality—of a political party that
places a higher priority on its own
internal purification doesn’t have
real world consequences.

In another example of our mod-
ern political inversion, some on the
right defending their performance
last week sounded uncannily like

some Democrats who ripped each
other limb from limb at their 1968
presidential nominating convention.
Open debate is democracy at work!
Principle is passion! Leadership de-
mands accountability!.

All true. But as I watched the
spectacle unfold on C-Span’s briefly
liberated cameras, I couldn’t help
but be reminded of the observation
of the French general who watched
the British immolate themselves in
the charge of the light brigade at
the Battle of Balaclava in 1854.

It’s magnificent, he said, but it
isn’t war.

PAID ADVERTISEMENT

A MESSAGE FROM AMERICA’S HOSPITALS & HEALTH SYSTEMS

340B Drug Pricing Program Helps Advance
Health for Patients and Communities

their communities.

clinics.

community members.

transportation services.

For 30 years, the 340B drug pricing
program has helped eligible hospitals
offer a wide range of important
programs and services that benefit
patients and advance health within

The 3408 program, which enjoys strong
bipartisan support, requires drug companies
to sell certain drugs to eligible hospitals

at the same discount at which they sell

to the government. It is funded through drug company
discounts — not taxpayer dollars —and it makes a big
difference in vulnerable communities across the country.

Many of the programs and services 340B helps
hospitals provide may not be possible without
the program. Examples of the 340B program
expanding access to care include:

© 340B helps Meadville Medical Center in
Pennsylvania offer oncology, dental and
behavioral health services at their rural health

340B helps Mount Carmel Health System in
Ohio offer Street Medicine, which provides free
urgent medical care to underinsured or uninsured

340B helps Johns Hopkins Hospital in Maryland
provide low-income patients with free and
discounted outpatient drugs and other services,
including telephone consultations, home visits and

These are just a few examples. Each 340B hospital
has its own story on how the program is making a
measurable difference in its community. In 2019 alone,
the most recent year for which this information is
available, tax-exempt 340B hospitals provided nearly
$68 billion in total benefits to their communities.

Although the program is working as Congress intended
— "to stretch scarce federal resources as far as
possible, reaching more eligible patients and providing

Rick Pollack
President and CEO
American Hospital

Association

e |n addition, a report from Kaufman Hall showed
that hospitals’ drug expenses increased 37% on a
per patient basis between 2019 and 2021.

Factors that have contributed to the growth of the
340B program include the rising costs of drugs, which
are solely set by drug companies; Congress expanding
the number of hospitals eligible for the program,
including to children’s hospitals, cancer centers and
hospitals in rural areas; and changes in reporting
requirements that increase the number of sites where
3408 drugs are prescribed.

As drug prices continue to rise, 340B continues to
be essential in helping hospitals expand access
to comprehensive health services, including
lifesaving prescription drugs for those who need
them but may not be able to afford them.

which they depend.

To read more, visit www.aha.org

PAID FOR BY THE AMERICAN HOSPITAL ASSOCIATION

more comprehensive services” — drug
companies continue to attack the program
because it eats into their bottom line.

Many drug companies are making
record profits while drug prices
skyrocket, putting even more
pressure on patients and the medical
providers who care for them.

e According to a Kaiser Family Foundation

report, half of all drugs covered by Medicare
experienced drug price increases greater than the
rate of inflation between 2019 and 2020.

Other factors include the increased use of outpatient
care across the health care field, as well as the
increased need for expensive specialty drugs that are
often used to treat complex and chronic conditions, like
certain cancers and autoimmune diseases.

[tis in the best interest of all to keep the 340B program
strong so that our nation’s patients and communities can
continue to receive the high-quality care and services on

M/" American Hospital
/ Association™

Advancing Healith in America
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Uncontrolled Substances:
A New Series From The Journal.

What happens when patient care collides with growth? Over four
episodes, we tell the story of Cerebral, a Silicon Valley startup
disrupting the mental-health care industry and how it found itself
at the center of federal investigations.
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Large Pension Presses Southwest

State fund, a
shareholder, questions
how carrier will avoid
future meltdowns

By ANDREW TANGEL
AND ALISON SIDER

Southwest Airlines Co.’s
holiday meltdown has drawn
the attention of a large public
pension system with a history
of shareholder activism.

New York State Comptroller
Thomas DiNapoli, who over-
sees the state’s pension sys-
tem, has asked the Dallas-

based carrier how it will
prevent another widespread
operations failure and rebuild
trust with the flying public
and its own employees.

“Clearly this crisis has re-
sulted in profound customer
dissatisfaction and is expected
to generate significant costs to
the company,” Mr. DiNapoli, a
Democrat, said in a letter Fri-
day to Southwest Chief Execu-
tive Bob Jordan.

A Southwest spokeswoman
said Monday that the airline
received the Jan. 6 letter and
is responding to the comptrol-
ler’s office. She said the airline
has taken immediate actions to

mitigate the risk of another
disruption and is reprioritizing
work that was already under
way to improve crew schedul-
ing platforms.

Mr. Jordan told employees
in a message Monday that the
airline is working to under-
stand what went wrong and
prevent similar upsets in the
future.

“While we will have disrup-
tions in the future, all airlines
do. We can never, never have
an event of this magnitude
again,” he said.

Mr. DiNapoli said in an in-
terview Monday the airline’s

so far been inadequate but it
was too soon to say whether
his office would take further
action beyond requesting de-
tails about Southwest’s plan to
make long-lasting fixes to its
operations.

“Southwest has always en-
joyed a strong reputation,” Mr.
DiNapoli said. “This is such a
catastrophic turn of events, it’s
obviously shaken a great deal
of that confidence and loyalty.”

New York’s state pension
system owned $17.6 million
worth of Southwest stock as of
Sept. 30, according to a securi-
ties filing. The stake accounts

shares outstanding, according
to FactSet.

Southwest said it canceled
over 16,700 flights from Dec.
21 through Dec. 31, likely wip-
ing out its anticipated fourth
quarter profit and reducing
pretax income by $725 million
to $825 million during the
fourth quarter. The airline now
expects to book a loss during
the quarter when it reports
earnings later this month. The
airline has said that the sever-
ity and breadth of a severe
winter storm that swept
across much of the country be-
fore Christmas overwhelmed

Foreign Investors
Wary of Jumping
Back Into China

By REBECCA FENG

Market strategists say the
stars are aligned in 2023 for
Chinese assets to stage a
comeback—but a return of for-
eign capital may take longer.

Foreign investors have
pulled more than $100 billion
out of China’s bond market
since February, according to
two major Chinese clearing-
houses. They have also slowed
their investments in the coun-
try’s stock market. Foreign in-
stitutions bought a net $13 bil-
lion of yuan-denominated
shares last year via a Hong
Kong stock-trading link, down
sharply from $63 billion in
2021.

Many international inves-
tors sold Chinese assets after
Russia invaded Ukraine, fear-
ing Beijing’s close ties to Mos-
cow might lead to U.S. sanc-
tions on Chinese entities. They
were also deterred by China’s
strict zero-Covid policy, which
hampered economic growth.
The yuan also weakened sig-
nificantly last year against the

dollar.

Some of those concerns
have since been addressed—
near the end of last year,
China’s government lifted
most of its pandemic restric-
tions, said it would refocus on
growth and unveiled a rescue
plan for its beleaguered prop-
erty sector.

That doesn’t mean foreign
investors will rush back in.
The Chinese government’s
abrupt changes to key policies
have made some nervous—and
led to missed opportunities.

The rapid policy loosening
caused a rally in Chinese
stocks after a year of declines,
making it difficult for many
long-only investors to make
their investment decisions,
said Hugues Rialan, chief in-
vestment officer for Asia at
Pictet Wealth Management.

“It takes time to adjust to
new situations, but the market
was moving very, very fast,”
Mr. Rialan said.

“Most foreign investors are
still asking whether they
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Dow, S&P Lose Steam on Fed Policy Worries

By JOE WALLACE
AND JACK PITCHER

Stocks pared some of their
early gains Monday, with in-
vestors still weighing bets
about whether the Federal Re-
serve might dial back its ag-
gressive pace of increases in
interest rates.

The S&P 500 fell 2.99
points, or 0.1%, to 3892.09, af-
ter rising as much as 1.4% in

morning trading. The bench-
mark index jumped 2.3% Friday
after the monthly jobs report
pointed to a slowdown in wage
growth.

The Dow Jones Industrial
Average dropped 112.96 points,
or 0.3%, to 33517.65. The tech-
focused Nasdaq Composite
rose 66.36 points, or 0.6%, to
10635.65.

Stock markets around the
world have started 2023 on a

positive footing, driven by
signs that inflation is abating
in the U.S. and Europe. Inves-
tors hope that this slowdown
will encourage central banks to
raise interest rates in smaller
increments.

But money managers say
the Fed and other central
banks will want to see a sus-
tained decline in inflation be-
fore they consider pausing ef-
forts to tighten monetary

policy. Prices for goods and
services beyond volatile food
and energy markets continue
to grow too fast for comfort at
the Fed and European Central
Bank, investors say.

“In 2023, we’ll need to see
almost all numbers pointing in
the right direction to maintain
this rally,” said Edward Park,
chief investment officer at
Brooks Macdonald. Another
risk is that an expected slow-

down in the economy turns
into a nasty recession, Mr. Park
added.

This week, earnings season
picks up speed with JPMorgan
Chase and Bank of America due
to report Friday.

Bed Bath & Beyond surged

31 cents, or 24%, to $1.62 in an-
other bout of wild trading for
the company’s shares. The firm
is preparing to file for bank-
Pleaseturntopage Bl

FTX
Founder’s
Lawyers
Are Tested
In Battle

By JAMES FANELLI
AnD CORINNE RAMEY

A pair of attorneys defend-
ing FTX founder Sam Bank-
man-Fried against one of the
biggest white-collar prosecu-
tions in decades are veterans
of high-profile cases, including
ones involving drug lord El
Chapo and disgraced socialite
Ghislaine Maxwell.

Mark Cohen and Christian
Everdell, former federal prose-
cutors who are now partners
in the New York-based bou-
tique firm Cohen & Gresser,
are known for an unflashy,
roll-up-their-sleeves style to
cases, with a meticulous and
persistent approach to build-
ing a defense, lawyers who
know the men say. The pair
are up against hard-charging
Justice Department lawyers
who moved quickly to indict
Mr. Bankman-Fried after FTX’s
collapse and secured two of
his former top lieutenants as
cooperating witnesses.

“The swiftness of charging
coupled with the cooperators
that emerged suggests this is
an uphill battle for them,” said
Jennifer Rodgers, a former
Manhattan colleague of Mr.
Everdell’s in the U.S. attorney’s
office who praised his work
there.

The Manhattan U.S. attor-
ney’s office this past month
charged Mr. Bankman-Fried
with stealing billions of dollars
from FTX customers, while
misleading investors and lend-
ers connected to his crypto-
trading firm Alameda Re-
search. He faces charges of
fraud, conspiracy, money laun-
dering and campaign-finance
violations and pleaded not
guilty last week. The demise of
FTX and its impact on other
spiraling crypto platforms has
made Mr. Bankman-Fried one
of the most high-profile white-
collar criminal defendants in
recent history.

Lawyers from Paul, Weiss,
Rifkind, Wharton & Garrison
LLP had been advising Mr.
Bankman-Fried before the fed-
eral charges, but because of a
conflict they referred him to
Mr. Cohen, according to people
familiar with the matter.

Messrs. Cohen, 59 years old,
and Everdell, 48, have already
navigated their client through
a thorny extradition from the
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TPG to Muster Funds
For Solar Panel Startup

By BEN DUMMETT

Enpal GmbH is close to
raising new funds from a
group of investors led by U.S.
private-equity firm TPG Inc.,
in a deal that values the
closely held German solar-
panel company at $2.4 billion,
according to people familiar
with the matter.

A deal, assuming it is com-

pleted, is expected to be an-
nounced sometime this week,
the people said. It would offer
more evidence of how cuts to
natural-gas supplies from Rus-
sia are accelerating the adop-
tion of solar power and other
clean-energy sources as alter-
natives to fossil fuels.
Enpal, founded in 2017,
rents out solar-power systems
PleaseturntopageB10
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Lululemon Warns on Profit Margins

By SuzANNE KAPNER

Big holiday crowds didn’t
translate into the big profit
that Wall Street was expecting
out of Lululemon Athletica
Inc.

The yoga-pants maker’s
shares tumbled 9.3% on Mon-
day after the company warned
that its profit margins would
narrow in the quarter ending
Jan. 29 and set earnings tar-
gets below what Wall Street
had expected from the brand.

Lululemon’s warning came
after department-store chain
Macy’s Inc. had cautioned that
fourth-quarter sales would be
at the low-to-midpoint of its
guided range. Macy’s Chief Ex-
ecutive Jeff Gennette said Fri-
day that the lulls of the non-
peak holiday weeks were
deeper than the company had
anticipated.

Not all apparel chains
struggled during the holiday
season. On Monday, American
Eagle Outfitters Inc. and Ab-
ercrombie & Fitch Co. said
fourth-quarter results were
better than expected, pushing
both stocks higher.

Lululemon Chief Executive
Calvin McDonald said shopper
visits remain strong in the
fourth quarter across physical

One analyst said 41% of items at Lululemon were on sale in November, up sharply from a year earlier.

and digital channels. He didn’t
explain in a news release why
profit margins contracted.
After meeting with Lulu-
lemon’s management on Mon-
day at a conference in Or-
lando, Fla., William Blair
analyst Sharon Zackfia wrote
in a research note that Lulu-
lemon had faster-than-ex-

pected sales of marked-down
products. She said the overall
mix of markdowns remained
similar to 2019 and that foot
traffic to stores rose 20% dur-
ing the quarter and e-com-
merce traffic increased 50%.
Lululemon finished the
third quarter with inventories
up 85% compared with a year

| iy
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earlier.

Mr. McDonald told analysts
in December that the company
had purposely built invento-
ries because they were too
lean in 2021. He said core
styles that carry limited mark-
down risks accounted for al-
most half of total inventory.
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Cargill CFO Leaves Following
Sikes’s Elevation to CEO Post

By KRISTIN BROUGHTON

Cargill Inc. said its chief fi-
nancial officer, Jamie Miller, is
stepping down for another op-
portunity as the agricultural
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Ms. Miller will leave Cargill
on Jan. 13, the Minneapolis-
based company said on Mon-
day. She joined Cargill about a
year and a half ago from Gen-
eral Electric Co., where she
served as CFO for just over
two years. She was the first
woman at the industrial con-
glomerate to hold the top fi-
nance role.

Cargill has begun an exter-
nal and internal search for Ms.
Miller’s successor, according
to a spokeswoman. The com-
pany declined to make Ms.
Miller available for an inter-
view, or to say where she is

= _'_'_,_,..—-—""'_

Book, Kevin.. B12 Palkar, Vijay.. going.
Burr Elizabeth.___.. B3 :gsiré,RSOct;)etEct.. . E%E' Foard.... Ms. Miller’s departure fol-
: c J Pruzan, Jonatha lows the Jan. 1 promotion of
Eﬁ;tnirt,)e'\rﬂslkiaﬁf{ """" Bé}l Jacquet, Rich ......... B4 Brian Sikes, Cargill’s former
Colas, Viadimir. B10 | Jordan, Bob.......... B1 | Rialan, Hugues chief operating officer, to the The company buys crops, trades commodities and processes meat. A Cargill soybean facility.
Collison, Patrick..........B4 K role of chief executive officer.
Cortesi, Jian Shi......B10 | Kempczinski, Chris.....A4 | Saperstein, Andy Mr. Sikes succeeded David companies. In 2020, it ended nental Grain Co., completed a
D Kho, Michael....... ..B11 | Schwartz, Henry MacLennan, who took over as its longstanding practice of $4.5 billion acquisition of

Donigan, Heyward......B3
Dresselhaus, Rouven..A2

Kidd, Greg.......
Klaus, Marco...

...A2 | Schwenk, Doug
Simkowitz, Dan

executive chair of the com-
pany’s board after nine years

providing quarterly results,
and instead reports numbers

Sanderson Farms Inc., one of
the country’s largest poultry

i Knight, Joanne.... . s L.
Duan, Jasmge """"" B10 Kolciuba, Brent. Varga, Tamas as CEO. for its fiscal year in its an- producers. Under the transac-
Easterbrook, St Al Konik, Randal.............. - Joanne Knight, vice presi- nual report. tion, Cargill and Continental
BSIEDIOO% SIeve_ L . dent of finance in Cargill’s In August, Cargill said it combined Sanderson with
F-G Warren, Wilson. . Lo, P .
Lore, Marc Wright, Logan agriculture supply-chain divi- had $165 billion in revenue in Wayne Farms LLC, a poultry

Foxe Blader, Ruth....... A2

sion—which includes its

the financial year ended May

company owned by Continen-

Galanti, Richard..........B3 . . . .
Gennette, Jeff...........B1 | MacLennan, David.....B2 | Zackfia, Sharon ocean transportation and 31, a 23% increase over the tal. Cargill and Continental
George, Katy............... B4 | Maggioncalda, Jeff....B4 | Zu, JONN..cooorvvrererrrneene. A2 | world trading businesses— year earlier. Over the past evenly share ownership of the

Morgan Stanley Chief
Of Operations to Retire

By ANNAMARIA ANDRIOTIS

Morgan Stanley Chief Op-
erating Officer Jonathan Pru-
zan is retiring after 29 years
at the bank, narrowing a race
to succeed Chief Executive Of-
ficer James Gorman.

Mr. Pruzan, 54 years old,
will step down on Jan. 31, the
Wall Street firm said in a Se-
curities and Exchange Com-
mission filing on Monday.

Morgan Stanley named Mr.
Pruzan operations chief in
May 2021 as part of a broader
executive reshuffling meant to
“reflect the next generation of
leadership at Morgan Stanley,”
Mr. Gorman said at the time.

The 2021 reshuffling set up
a four-way race to succeed Mr.
Gorman.

Ted Pick, who leads the
firm’s investment-banking and
trading businesses, and Andy
Saperstein, the head of wealth
management, were named the
bank’s co-presidents. Dan Sim-
kowitz, head of investment
management, was tasked with
helping set Morgan Stanley’s

strategy and execution.

Mr. Gorman, 64, is one of
Wall Street’s longest-serving
CEOs, having held the top job
since 2010.

Around the time of the 2021
reshuffling, he told the bank’s
board that he planned to stay
in the CEO job for at least
three more years, The Wall
Street Journal previously re-
ported.

Mr. Pruzan has spent most
of his career at Morgan Stan-
ley, having joined the bank in
1994 after a stint at Paine-
Webber.

Before becoming operating
chief in 2021, Mr. Pruzan was
Morgan Stanley’s chief finan-
cial officer.

A longtime investment
banker, Mr. Pruzan had previ-
ously co-headed the Morgan
Stanley team that advises
banks and other financial com-
panies. Among his well-known
assignments: General Motors’
massive debt restructuring.
(Mr. Pruzan had earlier helped
GM sell its financing arm,
GMAC LLC.)

Lululemon
Warns on
Earnings

Continued frompage Bl

Analysts are worried that
Lululemon’s run of outsize
sales and profit gains might be
coming to an end.

“Looking ahead we see dark
clouds forming,” Jefferies ana-
lyst Randal Konik wrote in a
research note Monday.

He said the company is fac-
ing difficulties in repeating its
outsize performance earlier in
the pandemic and is struggling
with high inventories and ris-
ing competition.

Mr. Konik said 41% of items

Lululemon Athletica

were on sale in November, a
10-percentage-point increase
from the same month a year
earlier. He expects higher pro-
motional activity to weigh on
coming profit margins.

Mr. Konik also said Lulu-
lemon’s acquisition of Mirror,
which provides LCD screens
for home gyms and online-fit-
ness classes, continues to be a
drag on earnings.

“We believe the company is
likely experiencing less adop-
tion than initially anticipated,”
he said in his note.

On Monday, Lululemon
raised revenue expectations
but warned it now expects a
drop in profit margins. It ex-
pects earnings for the final
quarter of its fiscal year of be-
tween $4.22 and $4.27 a
share, compared with previous
guidance of between $4.20
and $4.30.

Lululemon, which last April
unveiled a five-year growth

will serve as acting CFO, the
company said. Before joining
Cargill in July 2019, Ms.
Knight worked for a decade
at General Mills Inc., the
packaged-food company.
Cargill, one of the world’s
biggest food suppliers, buys
crops from farmers, trades
commodities and processes
meat. As a closely held com-
pany, it doesn’t face the same
financial-disclosure require-
ments as publicly traded

year, the company and its
competitors have benefited
from high commodity prices
and ongoing supply con-
straints, driven in part by
Russia’s war in Ukraine.

A key challenge for Ms.
Miller’s successor will be just
getting to know Cargill, a
global corporation that makes
products ranging from animal
feed to chocolate, said John
Rogers, a senior vice presi-
dent at Moody’s Corp., the

Jamie Miller departs this week.

credit ratings firm.

“That’s the biggest thing—
getting a good understand-
ing,” he said.

During Ms. Miller’s tenure
at Cargill, the company, along-
side investment firm Conti-

combined company, now
known as Wayne-Sanderson
Farms.

“Over the last few years, we
have further strengthened our
business model, expanded our
business portfolio and are
well-positioned for long-term
success,” Mr. Sikes, Cargill’s
new CEOQ, said in a news re-
lease announcing Ms. Miller’s
departure.

—Colin Kellaher
contributed to this article.

AstraZeneca to Buy CinCor

By JosepH HoPPE

Anglo-Swedish pharma gi-
ant AstraZeneca PLC has
agreed to buy CinCor Pharma
Inc., including global rights to
its baxdrostat cardiorenal
drug, for an upfront transac-
tion value of around $1.3 bil-
lion.

AstraZeneca said Monday
that it will initiate a tender of-
fer to acquire all of the U.S.-
listed biopharmaceutical com-
pany’s shares outstanding for a
price of $26 a share in cash at
the closing of the deal. It also
committed to a further $10 a
share in cash, payable upon a
specified regulatory submis-

sion of a baxdrostat product.

AstraZeneca said the acqui-
sition will bolster its cardiore-
nal pipeline by adding
baxdrostat, an inhibitor that
has shown promise in clinical
trials lowering blood pressure
in treatment-resistant hyper-
tension. The upfront cash por-
tion of the acquisition repre-

Pharma

sents a 121% premium to
CinCor’s closing market price
of $11.78 on Friday. CinCor
shares closed at $28.74 on
Monday, up 144% from Friday’s
close. Combined, the upfront
and so-called maximum poten-
tial contingent value payments
represent a transaction value
of around $1.8 billion.

Southwest said the severity and breadth of a winter storm before Christmas overwhelmed its crew-scheduling system.

Meltdown

investments in technology as
well as longstanding business
practices, such as scheduling

right now to help ensure that
we’re mitigating the risk,” he
said last week.

processed more than 75% of
requests for refunds, with an
average turnaround time of

share price plan to double revenue by ° flights with quick turnaround Modernizing some of about three days.
$340 2026, recorded per-share [/ [/O,'rle S times, and a network structure Southwest’s technology had Mr. DiNapoli’s office has a
earnings of $3.36 in the year- that has planes and crew hop- been a priority for Mr. Jordan, recent history of weighing in
earlier fourth quarter. scotching around the country a longtime executive who be- on high-profile corporate trou-

330 W Revenue for the three Inve 8 tO r rather than back and forthtoa came the airline’s CEO last Dbles.

months ending Jan. 29 is now hub. year. His office emerged as a lead
seen in a range of $2.66 billion Mr. Jordan said the airline “Longer term, we’ve already plaintiff in a shareholder law-
320 to $2.7 billion, up between | Continued frompageBl has taken steps to prevent an- engaged the work to under- suit that took aim at Boeing
25% and 27% on a year earlier | the crew-scheduling system other similar snafu as it works stand lessons learned—what Co.’s directors over their re-
Monday and ahead of the previous tar- | that it uses to reassign pilots to investigate the underlying happened, how does this affect sponse to two 737 MAX
310 $298.66 get range of $2.61 billion to | and flight attendants after dis- causes and examines longer- the plans that we already have crashes in 2018 and 2019. The
V¥9.3% $2.66 billion. ruptions. That is one reason term solutions. in place, where are we going accidents took 346 lives and
Lululemon’s shares dropped | the airline was thrown off Volunteers who stepped in to dial up investment, those cost shareholders billions of
300 9.3% in Monday trading to | track for over a week even as to assist crew schedulers have kinds of things,” he said. “That dollars. The Boeing lawsuit re-
$298.66, after ending last | rivals restored normal opera- now been trained and can help work will be done very sulted in a $237.5 million set-
290 week at $329.26. The stock | tions within a few days. again if the airline’s systems quickly.” tlement and internal oversight
has fallen about 16% over the The episode has led to re- are in danger of falling behind, Mr. Jordan told employees changes, including the addition
past 12 months, compared | bukes from lawmakers, regula- and the airline is monitoring Monday that roughly 98% of of a board member with safety
280 with a 28% drop in the S&P | tors and Southwest’s labor additional early warning indi- the bags that were caught up expertise and an ombudsman

One-minute intervals
1 Al

Friday Monday

Source: FactSet

Retail Select Industry Index.
—Robb M. Stewart
contributed to this article.

leaders.
It has also raised questions
about the pace of the airline’s

cators for signs of stress, Mr.
Jordan said.
“We’ve put things in place

in the disruption have been re-
turned to customers or are on
their way, and the airline has

tasked with helping company
engineers who work on behalf
of U.S. air-safety regulators.

MEGAN JELINGER/REUTERS

YUKI IWAMURA/ASSOCIATED PRESS
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Disney Requires 4 Days a Week at Office

Iger cites value of
being together with
people you work with
and ability to connect

By RoBBIE WHELAN

Walt Disney Co. Chief Ex-
ecutive Robert Iger told em-
ployees Monday that they
would be required to work
from a Disney office four days
a week, marking one of the
most comprehensive return-
to-office policies at a large

U.S. company since the pan-
demic.

In an all-staff email, Mr.
Iger wrote that starting March
1, employees who are working
in a hybrid home and office
situation will be expected to
come to the office Monday
through Thursday.

“As I’'ve been meeting with
teams throughout the com-
pany over the past few
months, I’'ve been reminded of
the tremendous value in being
together with the people you
work with,” Mr. Iger wrote.
“Creativity is the heart and

soul of who we are and what
we do at Disney. And in a cre-
ative business like ours, noth-
ing can replace the ability to
connect, observe, and create
with peers that comes from
being physically together.”
Disney was slower to imple-
ment a return-to-office policy
than some of its competitors
and peers in the media and
tech industry, but the four day
requirement is slightly more
stringent than most of them.
Last Spring, for example,
Apple Inc. and Google parent
Alphabet Inc., announced that

hybrid workers would have to
return to the office three days
a week. Warner Bros. Discov-
ery Inc. followed in June, re-
quiring three days each week
in the office.

Streaming rival Netflix Inc.
hasn’t set a firm policy for
workers to return to the of-
fice, but in 2020, CEO Reed
Hastings told The Wall Street
Journal that working from
home was “a clear negative”
in part because it makes it
harder for employees to de-
bate ideas in the workplace.

Some firms with fewer

staffers than Disney, which
employs more than 200,000
around the globe, have man-
dated stricter return-to-work
regimens, including exercise
gear company Peloton Interac-
tive Inc.

CEO Barry McCarthy last
year mandated that employees
come into the office three
days a week and wrote that
the company would respect
the decision of any staffer who
chose to leave the company if
they objected.

Mr. Iger began his second
stint as CEO of Disney in No-

vember after the company’s
board dismissed Bob Chapek,
who had led the company for
less than three years.

Mr. Chapek lost his job af-
ter clashing with some of his
deputies and some board
members amid weak quarterly
financial results and a long
slide in Disney’s share price.

Shortly after retaking the
helm, Mr. Iger told staffers
that he planned to refocus Dis-
ney on storytelling and re-
structure the company to give
more power to creative execu-
tives.

Rite Aid’s Chief
Steps Down From
Drugstore Chain

By DEAN SEAL

Rite Aid Corp. said Presi-
dent and Chief Executive Hey-
ward Donigan has left the
drugstore chain, whose
shares have been hovering
near all-time lows as losses
mount.

The company tapped board
member Elizabeth Burr as an
interim CEO as it conducts a
search for a new leader.

Ms. Burr is a health indus-
try veteran, having previously
served as chief innovation of-
ficer at the health insurance
giant Humana Inc.

Ms. Donigan was named
Rite Aid CEO in 2019, leading
the company through the
Covid-19 pandemic that put
pharmacy chains on the front
lines of testing and later, vac-
cinations.

But Rite Aid has been post-
ing wider losses over the past
year as the pandemic abated
and the company’s revenue
plunged.

Last month, Rite Aid wid-
ened its annual loss forecast
for the third quarter in a row,
sending shares to their lowest
levels in 48 years.

The company’s shares
closed at $3.48 on Monday, an
increase of nearly 1% from
their close on Friday but just
36 cents away from their all-
time low.

Rite Aid on Monday also
backed its fiscal year 2023
guidance, which calls for reve-
nue of as much as $24 billion
and a loss of as much as $584
million.

Rite Aid’s annual net losses
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Companies Weigh it Consumers
Can Handle More Price Increases

By JENNIFER WILLIAMS-ALVAREZ
AND DEAN SEAL

After a year of significant
price increases, companies are
trying to figure out how far
they can go in 2023.

Companies in 2022 in-
creased sale prices to offset
higher costs for everything
from freight to wages to raw
materials such as lumber and
steel, with little pushback from
customers.

Net profit margins at S&P
500 companies hit 11.6% during
the third quarter of 2022, down
from 12.7% in the year-earlier
period but still higher than the
same period in 2020 and before
the pandemic, according to fi-
nancial data company Refinitiv.

Companies including burrito
chain Chipotle Mexican Grill
Inc.,, financial data and soft-
ware company FactSet Re-
search Systems Inc. and
beauty products maker Ulta
Beauty Inc. raised prices
throughout 2022 and are hope-
ful they will retain some pric-
ing power in the new year, even
as inflation begins to slow.

However, pricing experts
said, consumers and businesses
will likely pull back on discre-
tionary spending and will be

less tolerant of price increases
as they become mindful of their
budgets.

S&P Global Ratings forecasts
that the consumer-price index,
which measures what consum-
ers pay for goods and services,
will average 6.3% growth in the
first three months of 2023, be-
fore falling to 4.2% in the sec-
ond quarter and 3.6% in the
third.

While that would be a
marked slowdown from the re-
cent 7.1% rate for November
and the June peak of 9.1%, it re-
mains sharply higher than the
2.1% three-year average rate
before the pandemic. The Labor
Department on Thursday is set
to release its December CPI.

With the prospect of a reces-
sion or growth downturn ahead
as the Federal Reserve’s aggres-
sive inflation-fighting campaign
slows the economy, finance
chiefs are watching closely for
signs of how consumers and
businesses are tolerating price
increases.

“There is no doubt that the
consumer is under pressure,”
said Michael Mullican, finance
chief at sporting goods and
outdoor recreation retailer
Academy Sports & Outdoors
Inc.

U.S. consumer price index,
change from a year earlier
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The Katy, Texas-based re-
tailer takes an item-by-item
approach to price increases.
For instance, Academy runs a
promotion in the summer for
a barbecue grill at $199—a
key price point that brings in
consumers, Mr. Mullican
said. “Costs have increased
substantially to make that
item, but it’s such an impor-
tant price point and traffic
driver, that we’re not going to

pass that cost on,” he said.

Other retailers have been
known to hold prices on cer-
tain items despite rising
costs. Costco Wholesale
Corp., for instance, has fa-
mously held its hot dog and
soda combo at $1.50, with
CFO Richard Galanti describ-
ing the price point as “sacro-
sanct.”

Conversely, Academy con-
tinues to sell its cheapest bike
for $99 to compete with big-
box retailers, but higher-end
bikes are being sold at higher
prices, Mr. Mullican said.

Pricing experts are advis-
ing clients to adopt a similar
playbook in the year ahead.
Gone are the days of across-
the-board price increases,
which were absorbed more
readily by customers earlier
in the pandemic when compa-
nies had few other avenues
for preserving their margins,
said Mark Burton, a partner at
advisory firm Bain & Co.
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Delivery Startup Wonder Scales Back

Company to phase out
fleet of food trucks,

cut jobs in shift to less
costly business model

By SARAH NASSAUER

Food-delivery startup Won-
der Group is laying off staff
and scrapping its plans to roll
out a nationwide fleet of food
trucks, shifting to a more con-
ventional and less expensive
restaurant delivery model.

The shift is a significant
change for the four-year-old
startup, which currently cooks
food with a fleet of around
500 food trucks that deliver to
households in the New Jersey
and New York suburbs. The
company has raised $900 mil-
lion in venture capital and was
valued at around $3.5 billion
last year.

Marc Lore, Wonder’s major-
ity owner and chief executive,
said in an interview that the
new strategy offers the com-
pany a faster path to profitabil-
ity that requires less capital.
Wonder needed to raise another

$1 billion in about two years to
expand its mobile kitchen truck
fleet at the pace it hoped, said
Mr. Lore. Now it plans to raise
around $350 million in the
same period, he said.

“I see a much bigger oppor-
tunity to be more profitable,
more capital-efficient and
slightly improve” the customer
experience with physical kitch-
ens compared with the food
truck system, said Mr. Lore, an
experienced entrepreneur and
former Walmart Inc. e-com-
merce executive.

The switch is a sign that
even Mr. Lore, who has earned
investors profits with past
ventures such as Diapers.com
and Jet.com, is running up
against an investor market
where funding is tightening
and interest rates are rising.
Startups face growing pres-
sure to more quickly earn
profits and use less capital
compared with previous years.
Many startups are laying off
staff, delaying initial public of-
ferings, and pivoting to new
business models.

Wonder has laid off around
400 workers in recent months

Lore. The model resembles a
ghost kitchen, a network of
kitchens that cook multiple
cuisines from a single location
for local delivery. Wonder’s
version will offer some in-res-
taurant seating and food
pickup, as well as delivery, and
cook food from specific res-
taurants with which it has li-
censing deals.
Unrestrained by the con-
2 fines of a delivery truck, a
& physical location allows Won-
2 der to sell from more restau-
& rants at once, Mr. Lore said.
'f The company can use its
= knowledge of cooking high
w quality food in small spaces to
= be a more efficient version of a
2 high-end restaurant, he said.
Fixed locations also allow
= Wonder to better control de-
& livery times, reduce mistakes
Z because more workers review
each order and scale to other

DAVIS

CEO Marc Lore said the strategy should bring faster profitability.

and currently has around
1,400 employees, a spokesman
said. The company plans to lay
off more people in the coming
months, said Mr. Lore, but will
end the year with more em-
ployees than it currently has

as it opens physical locations.

The company will wind
down its fleet of trucks in the
coming months and open
around 10 physical locations in
New York and New Jersey
over the next year, said Mr.

cities faster, he said.

Mr. Lore sold Quidsi Inc., an
e-commerce site for diapers
and other household goods, to
Amazon.com Inc. in 2010 for
$500 million. He sold Jet.com
to Walmart for $3.3 billion in
2016. Walmart eventually

wound down Jet, folding the
operation into its broader e-
commerce business. Mr. Lore
left Walmart in early 2021 and
took over as CEO of Wonder
later that year.

Wonder has licensing deals
to use the name and recipes of
restaurants such as Bobby Flay
Steak and Di Fara Pizza. It will
continue cooking food from
those restaurants in its physical
locations, he said. It also aims
to grow its business selling
food kits and fast-cooking oven
software to other businesses
such as convention centers.

Wonder will start phasing
out trucks next week in some
New Jersey neighborhoods,
Mr. Lore said. That process
will stretch through the
spring. As the trucks disap-
pear, the company hopes to
open fixed locations that will
serve existing customers in ad-
dition to new areas, he said.

The shift may please some
New Jersey residents who bris-
tled at Wonder trucks idling in
their neighborhoods to cook
and deliver meals, according to
a Wall Street Journal article
last summer.

Meta Starts Effort to urb Algorlthmlc Bias in Ads

By SALVADOR RODRIGUEZ

Meta Platforms Inc. said it
has begun implementing tech-
nology designed to improve
the equity of housing advertis-
ing displayed to Facebook us-
ers as part of a June settle-
ment agreement with federal
officials.

The adoption of new online
advertising practices was a
crucial component of a settle-
ment among the Justice De-
partment, federal housing offi-
cials and Meta regarding

housing discrimination
charges against the technology
company.

Meta’s new Variance Reduc-
tion System, as it is formally
called, relies on machine-
learning technology that is de-
signed to show housing ads to
audiences that more closely
reflect the eligible target audi-
ence for that ad.

“We will continue to make
this work a priority as we col-
laborate with stakeholders to
support important industry-
wide discussions around how
to make progress toward
more fair and equitable digi-

tal advertlsmg,” said Roy Aus-
tin, Meta’s vice president of
civil rights and deputy gen-
eral counsel, in a written
statement.

Meta said it plans to ex-
pand use of the new machine-
learning system to employ-
ment and credit ads. It is
illegal to deny someone hous-
ing or employment based on
federally protected character-
istics such as race, religion
and sex.

Meta Platforms’ new ad-
distribution system was de-
veloped after more than a
year of collaboration with the
Justice Department and fed-
eral housing officials, the
company said.

The new ad system works
by showing the ad to a large
group of people and then mea-
suring their aggregate age,
gender and estimated race and
ethnicity. That measurement is
compared with measurements
of the population of people
who would have been eligible
to see the ad.

If there is a difference be-
tween the two measurements,
the system corrects for the
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The company said it began implementing technology to improve the equity of Facebook housing ads.

differences as the ad is shown
to more people.

In June, the Justice Depart-
ment said the settlement

marked the first time that
Meta would be subject to
court oversight for its ad-tar-
geting and -delivery system.

The complaint from the fed-
eral government said Meta en-
abled and encouraged adver-
tisers to target housing ads by

relying on race, color, religion,
sex, disability, familial status
and national origin.

“Because of this ground-
breaking lawsuit, Meta will—
for the first time—change its
ad delivery system to address
algorithmic discrimination,”
Damian Williams, a U.S. attor-
ney for the Southern District
of New York, said in a written
statement at the time. “But if
Meta fails to demonstrate that
it has sufficiently changed its
delivery system to guard
against algorithmic bias, this
office will proceed with the
litigation.”

In addition to agreeing to
build the new ad-delivery sys-
tem, Meta in June also agreed
to pay a civil penalty of
$115,054, the maximum avail-
able under the Fair Housing
Act, federal officials said.

The company also agreed
to stop using a tool for hous-
ing ads called “Special Ad Au-
dience” that used a machine-
learning algorithm to target
Facebook users who shared
similarities with groups of in-
dividuals selected by adver-
tisers.

Layott Process Creates a Minefield for Some Companies

By CHip CUTTER

Any executive considering
downsizing must wrestle with
the most effective, and least
painful, way to let employees
go.

Is it better to get layoffs

over with all at once even at
the risk of cutting too deep? Is
firing over Zoom more hu-
mane than making an em-
ployee come into the office to
lose their job? How much sev-
erance pay is fair?

As well-known employers
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including Amazon.com Inc.,
Salesforce.com Inc., Goldman
Sachs Group Inc. and others
lay off workers, executives
elsewhere say they are closely
monitoring  different ap-
proaches to the process.

Some human-resources
teams are building spread-
sheets to track how many po-
sitions peers cut and what
they say to employees during
the reductions. Laid-off work-
ers, meanwhile, are comparing
severance agreements and
pushing back if they feel terms
fall short, which has some-
times led to tense all-hands
sessions.

“Im not sure there’s one
recipe” for a layoff, said Katy
George, a senior partner and
chief people officer at McKin-
sey & Co.

Though the job market is
cooling, the unemployment
rate stood at a historically low
3.5% in December and many
employers say they still face
challenges filling some posi-
tions.

That said, this is also
among the first job downturns
in the era of increasingly em-
powered and vocal employees
who are adept at using Slack
and other tools to amplify
their criticisms. Companies
say it is important to handle
layoffs carefully to protect em-
ployers’ reputations and help
maintain morale among those
who remain.

Some companies telegraph
weeks in advance that layoffs
should be expected, a tactic
that can give employees warn-
ing while also raising uncer-
tainty over whose roles will be
eliminated, human-resources
advisers say.

When Salesforce Co-Chief
Executive Marc Benioff an-
nounced on Wednesday that
the cloud-software giant
planned to eliminate roughly
10% of its staff, he told em-
ployees to check their email
within the hour to see if their
roles were affected. Other cor-

porate leaders, such as video-
technology company Vimeo
Inc., which said recently that
it would cut about 140 people,
have sent companywide notes
after individual employees
were contacted.

Many companies struggle
over whether to make one
sweeping layoff, or to do a se-
ries of smaller cuts over a pe-
riod of time while assessing a
company’s financial situation,
advisers and executives say.
Both carry risks. If a layoff is
too large, a company can inad-
vertently cut key units or peo-
ple, executives say. Yet multi-
ple layoffs in a short period
can create prolonged instabil-
ity in an organization, McKin-
sey’s Ms. George said.

“You don’t want to have
two shoes drop,” said John
Chambers, the former CEO of
Cisco Systems Inc., noting that
one layoff quickly followed by
another can erode trust with
employees and investors. “My
answer is you do it once, you
do it very aggressively, but
you also, most important, you
communicate.”

The era of hybrid work
complicates matters, execu-
tives say. Bosses once insisted
on delivering bad news face-
to-face, a practice that
changed in the pandemic.
Some executives are now de-
bating whether it is easier for
employees to learn of a layoff
on Zoom versus in-person,
said Andy Challenger, senior
vice president at outplacement
firm Challenger, Gray & Christ-
mas Inc.

“It almost seems cruel to
ask someone to commute into
the office just to let them go,”
he said.

Whereas some companies
once picked Friday as the pre-
ferred day to cut jobs, thinking
it would give people a week-
end to process a tough situa-
tion, many now see a midweek
layoff announcement as more
humane, said Lorna Hagen, a
longtime chief people officer.

A layoff on a Wednesday, for
example, can give affected em-
ployees time to talk with HR
representatives or benefits
providers during business
hours in the ensuing days, she
said.

In prior roles, Ms. Hagen
said she has worked with col-
leagues to create a “run of
show,” outlining minute-by-
minute how a layoff should
proceed. The document details
when managers will talk to af-
fected employees and when
executives should communi-
cate to the remaining work-
force and the public. Training
ahead of a layoff can give
managers a script and guid-
ance for navigating difficult
conversations.

Many managers often flub

A few firms
telegraph weeks in
advance that layoffs
should be expected.

the conversations by saying,
“This is so hard for me,” Mr.
Challenger said. That phrase
can irritate employees facing a
job loss. “That just hits people
the wrong way,” he said. “It’s
not about you.”

Some companies, such as
payments processor Stripe
Inc., have been credited by
employees and others for how
they dealt with layoffs. Stripe
cut about 14% of its workforce
in November; in an email to
employees, CEO Patrick Colli-
son said he and other leaders
were “fully responsible” for
the decisions leading to the
layoffs. The company said it
would provide at least 14
weeks of severance pay and
would accelerate or waive em-
ployee stock-vesting cliffs.

Other employers have en-
countered blowback. At the
online-education provider

Coursera Inc., which laid off
dozens of workers in Novem-
ber, some remaining employ-
ees took issue in all-hands ses-
sions with how layoffs were
handled, while laid-off em-
ployees sent detailed requests
via email to the company to
revise separation agreements,
according to interviews with
current and former employees,
internal town-hall recordings
and documents obtained by
The Wall Street Journal.

Some laid-off employees
wrote a collective letter in De-
cember to Coursera CEO Jeff
Maggioncalda and executives,
outlining how the workers felt
Coursera’s separation terms
fell short compared with lay-
offs at companies such as
Meta Platforms Inc. and
Stripe. The group cited the
company’s decision not to
waive some stock-vesting cliffs
or accelerate vesting for stock-
based compensation issued to
employees. The letter is signed
by unnamed “Laid Off Employ-
ees.”

Rich Jacquet, Coursera’s
chief people officer, responded
and recommended that work-
ers contact HR. The group said
HR had rejected outreach from
workers.

The company offered work-
ers four months of pay, plus
more based on role or tenure,
along with healthcare cover-
age and outplacement assis-
tance. “We realize this deci-
sion impacts employees’
livelihoods and we strove to
provide what we believe is
meaningful transition assis-
tance,” a Coursera spokes-
woman said.

A number of human-re-
sources advisers say that, at
minimum, companies should
offer laid-off workers a month
of severance. Many companies
are also now waiving stock-
vesting requirements, too,
though policies vary by com-
pany, said Matt Hoffman, a
partner and head of talent at
venture-capital firm M13.
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ﬁ?:;igtes %f; a.mt"“g Ottherfth}irgsb 1;)0% po tpe T{med(New \tlolrk)fon Jai:mary 192025, both in person Monday, January 9, 2023 S|(=F?||-¥¥eeTkéyl;lTVI=(mﬁnttll(I¥_; Ningmdnlajlég.gilnost qu?]ted okr not available; P=Sosland Publishing; R=SNL Energy;
rship interests of the Debtor in the| | at and remotely from the offices of =Platts-TSI; T=Cotlook Limited; U=USDA; V/=Benchmark Mil igence; W= = i
Mortgage Borrower, the owner of the land and 200 Park Avenuye, 26 th Floor, lfleeﬁl\lo\lo':l?,ull\lvals(ltllggfvbm 52-Wk % 52-Wk % 52-Wk % | Coffee Organization; Z=not quoted. “Data as of 1/6 Mineralinteligenciweekl VIntenationa
aund\i(ngkknown as 35 Claver Place, Brooklyn, ag;ess afbfo';ded in-person and remotely via Zoom or Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg Source: Dow Jones Market Data
ew York. _ other web-based video conferencing and/or telephonic (% .
The public auction will take place on Friday, (onferencingprogramsele(tedbySe%ured/Party.Rgmote Highs g;téer\g/o\m :z‘ll)ﬁm 0% 1s|oo P
January 20, 2023 at 12:00 p.m. Eastern log-in credentials will be provided to registered bidders o L3L 1631 ESM Acan A Esmt 101301
Prevailing Time in front of the Delaware Court at e-mail addresses provided by them. The Collateral | ATI ATI 3374 -02 BioMarinPharm - BIMRN - 110.25 15| EastRscsfcqnA - ERES 1023 .. vi
of Chancery located at 500 North King Strect, | | willbe sold to the highest qualfed biddrs; povided, | Acherventuresi AVHI 100 |pe e FesU 058 o Epresaiscom So -+ J050 5 Dividend Changes
Wilmington, Delaware 10801 The saie will ba| | however, that Secured Party reserves the fight to | AdtEdTech  ADEKU 1027 14|opowouer  BT8  J150 06(Enet NET 105733
conducted virtually via online video conference; cancel the sale in its entirety, or to adjourn the sale to | AffiliatedMgrs ~ AMG 16905 25 BlackMountainA BMAC  10.27 .. |EpiphanyTechA = EPHY ~10.09 08
provided, however, that If, at the time of sale, | | a future date by announcement made at the time and | AfricanGoldA ~ AGAC 1008 0.1 BlackSpadeA  BSAQ ~ 10.09 0.2|EVeMobiityAcqnln EVEU 1053 26 A t
applicable state and city laws and rules permit| | place scheduled for the public sale. The Collateral will be | AgieGrowths  AGGR 1013 . BlueWorldWt  BWAQW 0383787 EverestRe RE 35680 041 Compan Symbol 9 ol Payable/
the sale to be conducted in-person, and if| | offered for sale first as two (2) larger, bulklots and then | Albireoph, ALBO 4136 92| lueRiverA BLUA 1012 01|FastAcgnll A FZT 1007 01 pany ymbo Yid%  New/Old Frq Record
relevant building management rules permit| | eitheras individual items or as a number of smaller lots o e 436 922 guidAcana BGSX 1009 06 FTACEmeraldA EMLD 1010 02| Reduced
the same, then Secured Party may conduct| | such individual items or smaller lots to be determined AltaEquibment  ALTG 1604~ 10 cNH indl CNHI - 17.06 -0.2 | FtacHeraA HERA 1014 02| | oobCe
the sale both virtually and in-person in front| | by the Secured Party and announced at the time of the AItC Acan ALCC 1003 02|CassinfoSys  CASS 4950 -0.1|FarPeakhcanA FPAC 1009 02| MVOilTrust Mvo 151 41/685 Q Jan25/Jan17
of the Delaware Court of Chancery located at| | public auction. Interested parties who intend to bid on | AlCrerdvAcan - AEAEU 10.53 07 catchalnvt CHAAU 1010 0.2|FibroGen FGEN 2018 06| SabineRoyalty TrUBI ; 1571 anca/.an
500 North King Street, Wilmington, Delaware the above Collateral must contact Takayuki Umabiki at | AltimarAcanilia ~ ATAQ —10.13 0.1 CatchalnvtA CHAA 1012 0.1|FinVolution FINV 558 17 oyay T SR 101 6315/106786 M Jan31/Jan17
19801, The URL address and password for| | tumabiki.pf@hitachi-kenki.com or at 813-5826-8155 |ANotechWt — AWOW 198 331|Caterpilar AT 25097 -0.9|FirstReserveA FRSG 1008 .| Initi
the online video conference will be provided to| | to receive the Terms of Sale, which include the bidding | Ametek AME 14642 -09|CentralPuerto  CEPU 644 19 ForumMggzlvAFMIV 18'32 01 Initial
all confirmed participants that have properly| | instructions. Interested parties who do not contact the | AmkorTech AMKR 2986 89|ChanBridgel  CBRGU 1031 02|FrankinWircless FKWL 500 10| HamowHealthNts2027 HROWM  11.8 3381 Jan31/Janl5
registered pursuant to the Terms of Sale. Secured Party and qualify and register prior to the public | AmrytPharma  AMYT 14641073 ChartindsPfdConve GTLSpB 5335 10 |Freedomi A FACT 1013 0.1
Al inerested rospective. purchasers are| | siewllootboperited toonter abidor partcpatuat | AruSpecal | MUY 1054 01| clisSoarines W %0 37| Fontericn  FROM) wi 01| Stocks
. n 8 - . .. N
qualified bidders and their duly appointeé/ pAeUI:_uH/;(;?NeG?LLe;m person f emotel. ﬁgxmA;?EI :;m zlliié g; ghfrCh“DllllﬁA ?LIIIAIA 1007 01| Fortierhcans FRON- 101 01| Guardion Health Sciences o 150 fJan09
agents and representatives may participate at -16°-0.61 Colonnade 1013 ...|FuelTech FTEK 175 -24 .
the public bttt gfps;irléClnpryet?e Attorneys for Secured Party Ar;tosNDrthA ANAC 1014 03|CommercialMetals CMC 5227 -0.6|GSquarediiA  6SQB  10.17 02| Foreign
obtained by contacting Brett Rosenberg, JLL Attn: Harvey A. Strickon, Esq. :f QLVX A ARDX  3.05 -52|ComputeHealth CPUHU 1020 05|GXAcanilA  GXII 1004 01| Atlas ATCO 33
Capttal arkets, T +1 2128125926, M 1646 | 200 Prk Avenue e Arss 1332 92|ComputeHithA - CPUR 1020 -0.2) GenesisunicomA GENQ 3020 011 1507 950: prd D ATcoD 81 4;25 a iyl
861, 6-mail Breft Rosenberg@am.jlloom. | | New York N ) 23 137|ConagraBrands  CAG 4130 -13|Globalinkinvt  GLLI 1025 .. 927% Pid. ! - 49687 Q Jan30/Jan27
Dated: Janury 3, 2025, SILLS GUMMIS & ew York, Y_10166 ArogoCapital ~ AOGOU  10.21 03| ConcordAcgnliA  CNDA  10.04 ... |GoalAcans pUck 1007 01| AtlasPerp.Pfd.l ATCOpI 8
Tel: (212) 318-6380 Pl 7 50 Q Jan30/Jan27
GROSS, P.C., Attorneys for Secured Party, Attn: d ArogoCapA A0GO  10.20 0.2|CoreMoldingTech CMT 1370 4.5|GrafAcgnlV GFOR 1057 -0.5| Atlas Pfd.Series H
Robert Hempstead, Esq., 101 Park Avenue, Fax: (212) 230-7689 ArtesianRscs A ARTNA  61.00 -1.1|CrownPropA CPTK 10.16 0.1 |Griffon GFF 39.59 74 as ->eries ATCOPH 89 49219 Q Jan30/Jan27
28" Floor, New York, NY 10178, Tel: (973) E-mail: AtourLifestyle  ATAT 20.50 11.4|CymaBayTherap CBAY 6.46 0.2 |GpoAeroportSur ASR 261.25 0.9 S . o
6435689, Fax: (973) 643-6500, E-mail: harveystrickon@paul AxcelisTechs ACLS 9375 5.4|DCP Midstream DCP 4208 0.1|GpoFinGalicia ~ GGAL 1146 27 ources: FactSet, Dow Jones Market Data
thempstead@sillscummis.com hastings.com SGtSZ R :ﬁ: Egﬁ (1]§ geckersOutdcor DECK 41295 21|HSE Equipment HEES 4874 -10| KEY:A:annual;M:monthly; Q:quarterly;r:revised; SA: semiannual; S2:1: stock split and ratio; SO:
yteAcqn, . 3| DeepLakeCap ~ DLCAU  10.12 0.1 Continued on Page B10| spin-off.
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Let’'s walk together.

It makes things better.

You connect with her, and she connects with what she needs to grow up healthy,
educated and safe.

When we all connect, we make things better for millions of children around the
world. And their families. And their communities. And their countries. And you.

Come walk with us. Together we can all get to a better place.

C h*l dFund. 1-800-776-6767 | ChildFund.org
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MARKETS DIGEST

S&P 500 Index

Dow Jones Industrial Average

33517.65 V¥112.96, or 0.34)

High, low, open and close for each
trading day of the past three months.

Current divisor 0.15172752595384

My
.|1:ﬂx|ijl|

65-day

* rﬂl.

Wi

moving average

Last Yearago

% Trailing P/Eratio 21.61  22.00
P/Eestimate* 1813 18.71
Dividend yield 2.05 1.92

All-time high 36799.65, 01/04/22

4 :l T'l “ 34100
1
t || !|" .l
et 33050
hl T| I' | ]ll"
32000
Session high 30950
DOWN up
Session open P Close
29900
Closep. |Open
Session low 28850

Bars measure the point change from session’s open

27800

3892.09 ¥2.99, or 0.08%
High, low, open and close for each

trading day of the past three months.

65-day moving average

*:l
'””T '1.' '

Last Yearago

Trailing P/Eratio” 1842 28.76
P/E estimate * 16.92 21.25
Dividend yield * 179 129
All-time high  4796.56, 01/03/22
4150
‘* 4025
¥ l L 3000
"
| L/ P
T |
M T' I e 3775
3650
3525

3400

Nasdaq Composite Index

10635.65 A 66.36, or 0.63%

High, low, open and close for each

trading day of the past three months.

65-day moving average

Last

Trailing P/E ratio ** 23.47
P/E estimate *

Dividend yield **

21.25

1.02

Year ago

38.37
27.98
0.64

All-time high: 16057.44, 11/19/21

11800

11500

11200

10900

10600

Oct. Nov. Dec. Jan. Oct. Nov. Dec. Jan. Oct Nov Dec Jan
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; 'Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week — %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg % chg High Low  %chg YTD 3-yranmn. andNasdaqissuesfrom4p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securiFigs dealers and regional exchanges. Minimum Totalvolume® 915,602,864 11,321,882
Industrial Average  33935.11 33487.66 33517.65 -112.96  -0.34] 3629032 2872551 7.1 11 50 sharepriceof $2andminimum after-hoursvolume of 50,000 shares. Adv.volume* 532,993,887 6,721,461
TransportationAvg 14201.21 13893.02 1401851 142.32 103 1671854 11999.40 -125 47 83 Most-activeissuesinlate trading Decl.volume* 373,402,126 3,850,119
" Vol
Utility Average 995.83 978.24 98842 7.15 0.73 1071.75  838.99 2.7 22 4.2 Company Symbol (%616‘)‘9 st Netchg Af&ecrrﬁgours High Tow :::ues traded igs; igi
Total Stock Market  39652.01 39073.87 39089.28 3.24 0.01 48002.87 36056.21 -17.6 1.5 53 SPDRS&P 500 SPY 69178 38772 -015 -0.04 41124 38751 Del’l?::ses 1,194 106
Barron’s 400 954.27 940.04 94285 281 0.30 1085.48  825.73 -12.4 24 8.6 Radius Gl Infr C1 A RADI 58884 1176 . unch. 1176 1176 Unchanged 1120 o
Nasdaq Stock Market Bank of America BAC 58049 33.86 -0.03 -0.09 3395 3273 New highs 100 2
Nasdaqg Composite  10807.26 10619.12 10635.65 66.36 0.63 1518839 10213.29 -288 16 49 AT&T T 56107 19.04 -0001 =001 1930 19.00 mewlows 9 2
Nasdag-100 11304.84 11085.32 1110845 68.10 0.62 1590510 10679.34 -289 15 7.3 VanEckGoldMiners GDX 50444 3123 -003 <010 3129 3119 losingArms' 0.98 0.64
. Taiwan Semiconductor ADR TSM  4,553.6  80.31 .. unch. 8043 80.15 Blocktrades* 4,319 125
500 Index 395057 389042 389209 -2.99  -0.08| 472635 357703 <167 14 59 AbCelleraBiologics  ABCL 37946 967 012 126 999 936 Nasdaq_ NYSE Arca
MidCap 400 251876 248894 249050 055 002 280704 220075 -105 25 66 oncoreMSCITotalintlixus 37231 60.46  -0.03 -0.05 6049 6045 Lo oime's 132,191,715 333,210,186
SmallCap 600 1199.89 1184.60 1185.96 0.13 0.01 138827 106445 -140 25 53 Percentagegainers.. Adv.volume®3,431,984,967 182,007,615
Other Indexes OakStreetHealth  OSH 959 2756 499 2211 3187 2257 Decl.volumel 671,197,811 134,636,017
. 1 traded 4,817 1,765
Russell 2000 1817.09 179454 179591 3.1 017 219400 164984 -173 20 26 Frontline FRO 6925 1295 162 1430 1365 1133 :::::c: ¢ )75 1o
NYSE Composite ~ 15703.02 15507.98 15514.44 -2530  -0.16| 17353.76 1347218 -94 22 35 KilroyRealty Kre 1909 3930 183 488 3930 3741 . ' '
LivePerson SN 526 1120 048 448 1120 1072 Declines 1,842 536
Value Line 560.77  552.53 55430 177 0.32 66931 49156 -162 33 02 CVErer : : : . : :
Tidewater W 4094 3890 162 435 3000 378 Unchanged 216 28
NYSE ArcaBiotech  5442.55 5322.17 5332.03 -62.00 -L15H 5434.06 4208.43 17 1.0 12 : : : " : : New highs 117 15
NYSEArcaPharma  882.27  860.90 86232 -19.95 -2.26[Hll 887.27 73784 55 -06 96 ..Andlosers New lows 38 8
KBW Bank 106.01 10464 10480 -0.46  -0.44] 147.56 94.66 =-27.8 39 =23  Euronav EURN 2289 1330 -2.64 -1656 1645 1211 Closing Arms' 0.73 1.42
PHLXS Gold/Silver 133.91 13122 13133 -071 -0.54] 167.76 91.40 3.8 87 93  E2openParent ETWO 799 560 -029 -4.92 629 560 Blocktrades® 31,148 1,586
PHLXS 0il Service 88.34 86.45 86.94 1.80 211 88.37 56.08 443 3.7 3.8  Coherent COHR  135.7 3697 -1.76 -454 39.25 36.97  *PrimarymarketNYSE,NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 2745.85  2667.84  2686.75 50.65 192 390121 216232 -294 61 127  MGICInvestment MTG 6882 1215 -056 -441 1271 1215 f<TR‘N)A§;Tf:”S°ﬂ‘ of then:ﬂlhbefof aFiV_a"dﬂgg;d‘f_edmZg
a0 . ISsues wi e volume of sharesrisingandTtalling. An
Cboe Volatility 21.98 21.27 2197 084 36.45 17.62 132 14 20.6  ShoeCarnival SCVL 57.7 2340 -1.04 -4.26 2444 23.40 Arms ofless than T indicates buying demand:above 1
§Nasdaq PHLX Sources; FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD .

" o o — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Net chg %chg % chg Company Symbol Close Netchg l % chg High Low  %chg Company Symbol Close Netchg l % chg High Low  %chg
World MSCIACWI 621.93 4.53 0.73 27 CinCorPharma ONC 2874 1696 14397 4315 1053 1034  CalitheraBiosciences CALA 066 -296 -8L77 1487 063 -943

MSCIACWIex-USA ~ 29486 547 18 48  AmrytPharmaADR AMYT 1451 751 10729 1464 561 444  MultiMetaVerse MMV 318 -846 7270 1775 240 -683

MsCl World 2663.17 1341 0.51 23 AlbireoPharma ABO 4385 2103 9216 4436 1602 69.6  AMTDDigital ADR HKD 1488 -8.06 3514 255530 931 ..

MSCI Emerging Markets 1013.50 24.82 2.51 6.0 Revance Therapeutics RVNC 3042 1071 5434 3095 1127 975  Moolec Science MLEC 1299 -6.26 -3252 4225 435 316
Americas MSCIAC Americas  1479.11 0.28 0.02 15  GMedical Innovations GMVD 440 152 5278 23590 194 952  Cerus CERS 272 -106 -28.04 645 253 -56.5
Canada S&P/TSX Comp 19857.07 42.56 0.21 2.4 Duck Creek Technologies DCT  19.03 6.04 4650 3032 1004 -344  PeakBio PKBO 256 -0.96 -27.27 1500 245 -73.8
Latin Amer. MSCIEM Latin America 2180.71 -1.02  -0.05]| 2.5 EbangInternational EBON 622 180 4072 5640 252 -77.9 Cutera CUTR 3104 -941 -2326 7438 2949 -15.2
Brazil BOVESPA 109129.57  165.87 0.15 -0.6  YirenDigital ADR YRD 266 056 26.67 315 067 -11.6  Magic Empire Global MEGL 216 -0.61 -22.02 249.94 120
Chile S&PIPSA 3111.07 14.00 0.45 -1.9  NanoString Technologies NSTG  10.00 2.06 2594 4100 437 -733  Karyopharm Therapeutics KPTI 284 -0.67 -19.09 1473 245 -634
Mexico S&P/BMV IPC 52280.05  549.55 1.06 7.9  CureVac CVAC 1036 210 2542 3095 563 -653  ArrowheadPharm ARWR 30.28 -7.10 -18.99 6125 26.81 -49.1
EMEA STOXX Europe 600  448.35 3.93 0.89 5.5  ExactSciences EXAS 5882 11.63 24.65 8446 29.27 -21.0 XOMA XOMA 18.01 -4.08 -18.47 32.09 15.68 -251
Eurozone  Euro STOXX 43732 4.82 111 6.7  PayaHoldings CIA PAYA 969 190 2439 972 451 568  OramedPharmaceuticals ORMP 955 -194 -1688 1373 359 -20.6
Belgium Bel-20 3856.91 10.36 0.27 4  FateTherapeutics FATE 527 103 2429 4952 402 -89.3  Novocure NVCR - 9125 -17.79 -1632 120.03 5639  39.0
Denmark  OMX Copenhagen20 1874.22 124 0.07 21  GraniteSh15xLg Coin CONL 507 095 2319 2443 380 ..  Harmony Biosciences HRMY 4502 -8.64 -1610 62.09 3154 205
France CAC40 6907.36 46. el 0.68 6.7 MicroCloud Hologram HoLo 557 1.02 2242 3500 157 -441  Arvinas ARVN 2858 -547 -16.06 8113 27.01 -59.0
Germany  DAX 14792.83  182.81 125 6.2 = .
tstael Tel Aviv 1820.55 6,95 0.49 13 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 25385.09 204.74 0.81 7.1 Volume ‘%chgfrom —Latest Session— ——52-Week— Volume ‘%chgfrom —Latest Session— ——52-Week—
Netherlands AEX 736.18 11.92 1.65 6.8 Company Symbol (000) 65-dayavg Close %chg High Low Company Symbol  (000) 65-dayavg Close %chg High Low
Norway OsloBors All-Share ~ 1357.48 9.07 0.67 -0.4  Mullen Automotive MULN 229,028 75 037 -315 464 018 AmrytPharmaADR AMYT 15387 35110 1451 107.29 1464 5.61
SouthAfrica FTSE/JSEAll-Share 7834270 148376 193 7, Tesla TSLA 189464 723 11977 593 38429 10181 MultiMetaVerse MMV 15907 18892 318 7270 1775 240
Spain IBEX 35 8694.90 620 =007 57  ProSharesUltraProQQQ ~ TQQQ 184,891 -17.0 18.01 210 7797 1610 TBSA AcquisitionClA TBSA 1,644 16397 1012 020 1030 9.67
Sweden OMDX Stockholm 833.88 19.89 2.44 6.7 Direxion Dly SCOND 3BL SOXL 135,900 121 1153 6.07 6918 6.21 PayaHoldingsCIA PAYA 47,085 9545 9.69 2439 9.72 451
Switzerland Swiss Market 1121257 68.03 0.61 45 ProShUltraProShrtQQQ  sQaQ 102,866 <189 5128 -214  69.55 31.05 RF AcquisitionCIA RFAC 372 7052 1013 -0.05 10.14 9.80
Turkey BIST100 5170.97 -170.99 -3.20 M -6.1  Apexigen APGN 94,674 2547173 180 10513 3135 0.61 Gotham1000ValueETF  GviU 1544 5770 1929 011 20.07 1650
UK. FTSE100 772894 2545 0.33 37  BedBath Beyond BBBY 88,644 6191 162 2366 3006 127 BNYMellonUSLCCore  BKLC 960 5072 7090 -0.05 89.05 6435
UK. FTSE 250 1947939 2533 0.3 33 SPDRS&P500 SPY 73619  -154 387.86 -0.06 47320 34811 Bluescape OppsAcqn BOAC 610 4538 980 -031 1051 971

_ . i . 1.87 39 Apple AAPL 70,516 -157 13015 041 179.61 12417 PontemClA PNTM 7,361 4326 1015 020 1016 9.72
Asia-Pacific MSCIACAsiaPacific 16177 2.97 059 9 AdvancedMicroDevices ~ AMD 69478 67 6724 513 14125 5457 iShMSCIUSAEW EUSA 941 4019 7495 025 8895 6535
Au.stralla S&P/AS)S 200 . e 4L71 ’ 16 Volumes of 100,000 shares or more are rounded to the nearest thousand * Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3176.08 18.45 0.58 2.8 5,000 shares tHas traded fewer than 65 days
HongKong Hang Seng 2138834  396.70 1.89 8.1 E Scan this code
India S&PBSESensex  60747.31  846.94 1 02
Japan NIKKEI 225 25973.85 Closed -0.5 =2 Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 3305.67  28.95 0.88 17 and track most-active stocks, -

SouthKorea KOSPI 2350.19  60.22 263 51 new highs/lows, mutual funds Currencies
Taiwan  TAIEX 1475221  378.87 264 43 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand  SET 1691.12 17.26 1.03 13

Sources: FactSet; Dow Jones Market Data

CREDIT MARKETS

Consumer Rates and Returns to Investor

Selected rates
Money Market/Savings Accts

U.S. consumer rates
A consumer rate against its

benchmark over the past year

Bankrate.com avg" 0.35%
TABBank 3.64%
Federal-funds 3.75%  Ogden,UT 800-355-3063
targetrate - )s,  BrioDirect 3.75%
’ Montebello, NY 877-369-2746
Money me_arket 1.25 MyBankingDirect 4.05%
account yields Westbury, NY 516-683-4100
— 000 yrBDirect 4.11%
San Diego, CA 877-472-9200

11 I 1 1 I 1 1 I 1 1 | -1 25
FMAMJJASOND)J CFG Community Bank 4.15%
2022 Baltimore, MD 888-205-8388
—Yield/Rate (%)— —— 52-Week Range (%) 3-yrchg
Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 425450 42545 | 000 i 450 | 275
Primerate* 750 7.50 3.25 ® 750 | 275
Libor, 3-month 478 477 | 024 481 | 293
Money market, annual yield 035 034 | 007 ®: 0.35 | -0.22
Five-year CD, annualyield 277 277 | 042 277 | 136
30-year mortgage, fixed 661 687 | 346 : 741 291
15-year mortgage, fixed' 601 59 273 653 271
Jumbo mortgages, $726200-plus’ 6.60 693 | 3.49 744 | 243
Five-yearadjmortgage (\RM) 551 549 | 282 | 560 | 129
New-car loan, 48-month 654 653 | 341 | ‘e 669| 208
Base rate posted by 70% of the nation’s largest

Bankrate.com rates bgsed on survey of over 4,800 online banks. *

banks.T Excludes closing costs.

Sources: FactSet; Dow Jones Market Data; Bankrate.com

All are available free at WSJMarkets.com

Treasury yield curve

Yield to maturity of current bills,

notes and bonds

5.00%
A 4.00
Tradeweb ICE
Monday Close 3.00
2.00
One year ago 1.00
L - 1 1 1l 11| 1 IO-OO
1 3 6 1 2357102030
month(s) years
maturity

Forex Race

Yen, euro vs. dollar; dollar vs.

major U.S. trading partners

28%
WSJ Dollar Index
14
0 sty
- Euro
v
-14
A
S8 o e T

Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields

— Yield (%) — — 52-Week — TotalReturn (%)
Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
U.S.TreasuryBloomberg ~ 2130.500  3.900 4.180 4560 1420 -9.322 -2.09%4
U.S. Treasury Long, Bloomberg 3318.910  3.780 4.080 4570 2.070 -22.445 -6.146
Aggregate, Bloomberg 1993.010 4400 4.680 5210 1.960 -9.746 -2.092
Fixed-Rate MBS, Bloomberg 1984.490 = 4410 4710 5380 2220 -8.624 -2.483
HighYield100,ICEBofA  3210.619 7557 8.249 8753 3.959 -6.401 0.070
Muni Master, ICE BofA 564.478 3.035 3281 3.936 1.072 -5.565 -0.278
EMBIGlobal JP.Morgan ~ 779.021  7.597 7.775 9.159 5199 -13.421 -4.142

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICE Data Services

USSvs,

USSvs,

— Mon — YTDchg — Mon — YTDchg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%
Americas Vietnam dong .00004264 23452 -0.8
Argentina peso .0056180.0715 1.9  Europe
Brazil real 1903 5.2551 -0.6  CzechRep.koruna  .04472 22.361 =0.9
Canada dollar 7469 1.3390 =12  Denmarkkrone 1443 6.9303 -0.2
Chile peso .001197 835.63 =15 Euroareaeuro 1.0735 .9316 -0.3
Colombiapeso .000206 4851.39 0.06  Hungary forint .002708 369.33 -1.1
Ecuador US dollar 1 1 unch Icelandkrona 006946 143.97 1.7
Mexico peso .052219.1421 -1.8  Norway krone 1009 9.9143 11
Uruguay peso .02508 39.8800 =0.2  Poland zloty 2286 4.3749 -0.1
Asia-Pacific Russiaruble 01430 69.915 -5.2
. Swedenkrona .096110.4036 -0.3
Australiandollar 6914 14463 =14 g L fandfranc 10853 9214 0.4
Chinayuan 1477 6.7725 =18 )
HongKongdollar 1281 7.8039-003 Turkevira 0533 18.7726 S
N Ukraine hryvnia .0272 36.7500 =0.3
India rupee .01217 82.182 -0.7 UK pound 12185 8207 -0.7
Indonesiarupiah  .0000642 15568 unch ’ ' i
Japanyen 007582 13189 0.6 MiddleEast/Africa
Kazakhstantenge .002162 462.55 =0.1  Bahraindinar 2.6525 3770 =0.01
Macau pataca 1243 8.0450-0.04  Egyptpound .0362 27.6003 115
Malaysiaringgit 2285 4.3755 =0.7 Israel shekel .2881 3.4709 =15
New Zealanddollar 6372 1.5694 =03  Kuwait dinar 3.2697 3058 =0.1
Pakistan rupee .00438 228.285 0.7 Omansulrial 2.5974 3850 unch
Philippines peso .0181 55.125 -1.0  Qatarrial 2736 3.655 =03
Singapore dollar 7515 1.3306 -0.8  SaudiArabiariyal .2662 3.7564 =0.05
South Koreawon .0008067 1239.69 =1.8  South Africarand .0590 16.9498 -0.4
SriLankarupee  .0027211 367.50 unch
Taiwan dollar 03281 30.481 -0.5 Close NetChg %Chg V1D (hy
Thailand baht 02990 33.450 -3.4 WSJDollarIndex 96.05 -0.58-0.60 =0.52

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Monday — 52-Week YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 1020.60 1118 111 126448 96129 617 -2.68
Refinitiv/CCCRBIndex ~ 268.64  3.81 144 32959 236.64 1352 -3.28
Crudeoil, $ per barrel 7463 086 117 12370 7102 -460 -7.01
Naturalgas,$/MMBtu 3910 0200 539  9.680 3710 -414 -12.63
Gold, $ per troy oz. 187270 850 046 2040.10 162330 413 291
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COMMODITIES wsj.com/market-data/commodities
Contract Open Contract Open Contract Open
FUtures contraCts Open__ High hilo Low  Settle Chg interest Open __High hilo Low  Settle Chg interest Open __High hilo Low  Settle Chg interest
Metal & Petroleum Futures Lumber (CME)-110,000 bd. ft, $ per 1,000 bd. ft. June 34021 34324 A 33900 33926  -95 417 Mini Russell 2000 (CME)-$50 xindex
ontract openJan 35000 359.00 V34860 350.00 -4.00 194 MiniS&P 500 (CME)-$50 xindex March 180290 182850 A  1802.60 180590 250 433,143
Open  High hilo Low  Sette  Chg mtefest March 37200 38100 369.00 37990 1130 2,734 March 391850 397325 A 3909.75 3913.75 -1.75 2,007,262 Mini Russell 1000 (CME)-$50 x index
iah } Milk (cME)-200,000 Ibs, cents per Ib. June 3949.75 4007.25 A 394325 394750 -175 8652 March 216100 2178.60 A 214670 2147.60 -.60 6,958
Copper-High (cMX)-25,000Ibs; $ per Ib Jan 1935 1973 A 1931 1970 39 3860  Mini S&P Midcap 400 (CME)-$100 xindex U.S. Dollar Index (ICE-US)-$1,000 x index
Jan 39435 40270 A 39385 40185 01100 1444 1864 1930 A 1859 1905 56 530  March 250940 253280 A 250070 250420 10 42690 il T ol T Y 00ks 10274 -90 40,193
March 39235 40445 A 39235 40265 01155 110606  Cocoa(CE-US)10metrictons § per ton June 252300 .90 na. e 10395 10335 v 1073 10241 o1 700
Gold (cMX)-100 troy 0z; $ per troy oz. 2P ' Mini Nasdaq 100 (CME)-$20 xindex - - - - :
d March 2623 2699 A 2621 2690 85 123,268
Jan 1867.00 1880.00 A  1867.00 187270  8.50 57 March  11126.50 1138550 A 11120.25 1118550 72.00 249,910
Feb 187280 183640 A 186930 1877.80 810 361072 “anfee(lceziﬁ)zység?t? A . Zrléblz 2694 82 62218 jne 1126100 1150250 A 1123875 1130425 74.00 1115 Source:FactSet
. . . . . ! = -5/, S, cents per Ib.
March 188200 1893.00 A 188140 188530 840 519 wuen 15830 16120 v 15640 15805  -25 98,622
April 188640 190240 A 188640 189420 830 66140 o 15890 16120 ¥ 15675 15845 05  46.26
June 190250 191870 A 190250 191070 860 18353 Guaar-World (ICE-US)-112,0001bs: cents per b, Bonds | wsj.com/market-data/bonds/benchmarks
Aug 192070 193360 A 192070 192690 810 6709 o 1902 1928 ¥ 1892 1997 21 367622
Palladium (NYM)-50 troy 0z, $ per troy oz. May 1800 1816 v 1789 1806 15 216424 =
b VST Un Um0 SubarDomesticceusy 2000t anisperd Tracking Bond Benchmarks
Platinum (NYM)-50 troy oz, § per troy oz ’ ’ ' ma"h :ggg “ ;zg Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
" - ay 3 = " i i
Jan 109370 109370 109000 108630 -630 176 Cotton (CE-US)50,000ibs:cents perlh. highs and lows for different types of bonds
April 110950 111560 A 1089.30 109860 -570 70,35 o 567 8797 A 858 8622 54 93854 Total Total
Silver (CMX)-5,000 troy 0z; $ per troy oz. May 85-68 8758 A 8455 86.14 19 3842 return  YTDtotal — Yield (%) — return  YTDtotal — Yield(%) —
Jan 23.712 -0.110 22 OrangeJuicé(ICE-usi-ls 000|bs-ce-nts perlb ’ ! ! close return (%) Index Latest Low High close return (%) Index Latest Low High
March  24.025 24.285 23725 23871 -0.111 114,820 ’ " : - -
Crude Oil, Light Sweet (NYM)-1,000bbls; § per bbl. on o DeT B0 2 2S00 s | BroadMarketBloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices
Feb 7347 7674 7347 7463 086 209,910 ) ) : ' ) ’ 1993.01 22 USAggregate 4400 1960 5210 198449 |24 Mortgage-Backed 4410 2220 5330
March 7387 7697 7379 7492 088 209,157 Interest Rate Futures —
April 7408 7713 7408 7517 091 91,791 U.S. Corporate Indexes Bloomberg Fixed Income Indices 1952.45 [12.4  GinnieMae (GNMA) 4500 2260 5370
June 7436 77.23 7433 7549 099 166,568 Ultra Treasury Bonds (CBT) - $100,000; pts 32nds 0f 100% A
Dec o1 gsas 7300 7416 102 182893  March 140040 141110 138280 141-050 1-030 1406699 | 294097 125  Us Corporate 5130 2540 6130 116860 [125  Fanniemae (FNMA) 4380 2200 539
Dec'24 69.84 7148 69.68 7067 099 74947  TreasuryBonds (CBT)-$100,000; pts32nds of 100% 2822.30 | 1.4 Intermediate 5060 2.060 6.050 1783.76 | 2.1  FreddieMac (FHLMC) 4410 2210 5370
NY Harbor ULSD (NYM)-42,000 gal. $ per gal. March 129050 130-010 128-160 129-290  22.0 1,194,653 .
Feb 3.0054  3.1069 29949  3.0360 0315 73121  June 129280 130-310 129210 130290  22.0 230 | 3970.11 | 4.6 Longterm 5270 3310 6370  564.48 | 1.4  MuniMaster 3.035 1.072 3.936
March 29338 3.0179 29226 29534 0320 49,562 TreasuryNOteS(CBT)*$100,000;Dts32nd50f100% 2
Gasoline-NY RBOB (NYM)-42000 4215 per o March  114-075 114235 114000 114200 1303883327 | 5/3.58 [12.9 Double-Arated 4510 2230 5320  403.59 f14  7-12year 2725 1103 3.7%
Feb 22510 2335 22510 22929 0483 76983  June 114270 115-085 114190 115-060 135 266 iple-B- 450.32 1.7 12-22year 577 1354 4.42
Mearch 22272 23402 22572 2.2395 8480 42’362 5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100% 780.13 25 Triple-rated 5400 2770 6440 0 | 4 3271 :
Natural Gas (NYM)-10,000 MMBtu; § per MMBtu, ' March  109-012 109-117 108-285 109-095 874134154 | High Yield BondsICE BofA 423.41 [F27 22-plusyear 4275 1870 5.131
Feb 3810 4128 3781 3910 200 100,674 ﬁ:’f"ﬁ‘;"{é"‘l’&eggBT)’%%(Z)'(Z’Z’??9356323”;;0”0%’2284 o | 477.03 J113.0  High Yield Constrained 8330 4511 9623  Global Government J.P. Morgan
March 3476 3714 3449 3563 171 189,296 N s : : : 0 £ic0%
April 3395 3601 3361 3486 173 lolgso  aune 103091 03108 103073 0341 40 4L 43620 |3.8 Triple-C-rated 14831 78% 16316 530.04 Jl16  GlobalGovernment 2890 L0% 3250
Ma 2431 3630 3400 3534 182 107214 30 Day Federal Funds (CBT)-$5,000,000;100 - daily avg.
v : - : - : ¢ Jan 956675 956700 AV 95.6675 95.6675 0000 453387 | 3210.62 [13.1 HighYield100 7557 3959 8753 773.06 J12  Canada 3210 1730 3780
Sept 3707 3867 3665 3785 .15 50732 poh 953600 953750 A 953600 953700 0100 385,112 — :
Oct 3767 3.925 3703 3844 146 57589 10Yr, Del. Int. Rate SWaps (CET)-$100,000;pts 32nds of 100% 415.82 | 2.5  GlobalHigh Yield Constrained 8.439 4765 9.945  340.90 | 24 EMUS 2985 0522 3.308
" March 104095 104-270 104-050 104-240 145 16,259 (h Vi 635.03 25 France 2790 0.400 3.110
Agriculture Futures Three-Month SOFR (CME)-$1,000,000; 100 - daily av. 313.63 1.5 EuropetighiedConstrened .80 2862 8508 |
Corn (CBT)-5,000 bu; cents per bu. Dec 955050 95.5125 A 95.5050 95.5100 .0050 766,385 U.S Agency Bloomberg Fixed Income Indices 453.06 | 2.2 Germany 2.230 -0.140 2.540
March 65550  657.00 65075 65275 -125 513470  June23 950650 951200 A  95.0500 951000 0350 1,287,496
oy e ar ewr it mear Eurodollar cME)$1000000 ptsof100% 1708.10 J11  USAgency 4350 1320 4910 277.86  ma.  Japan 0.990 0370 1020
Oats (CBT)-5,000 bu; cents per bu. Jan 951975 952125 951875 952050 0125 149935 | 150949 0.9 10-20years 4340 1230 4890  491.89 [12.6 Netherlands 2490 0.050 2.800
March 34500 34875 v 33625 33900 -525 298  March 949100 94.9450 949050 94.9350 0200 884,913
May 34275 34350 v 33800 33825 -500  4so  Sept 949750 950500 A 94.9550 95.0350 .0550 687277 | 331323 |13.8 20-plusyears 4510 2330 5240 785.25 [03 Uk 3.800 1150 4.690
. ‘ : " : D 953350 95.4150 A 952950 95.4050 .0700 717,512
Soybeans (CBT)-5,000 bu; cents perbu. * 257242 [[15  Yankee 4990 2210 5840 779.02 14  EmergingMarkets™ 7.597 5199 9.159
Jan 1506.00 1513.00 1502.00 1503.50 2.00 2,068
March 1500.00 1501.75 1486.75 148850 -4.00 291,526 m “Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds Inlocal currency & Euro-zone bonds
Soybean Meal (CBT)-100 tons; $ per ton. Japanese Yen (CME)-¥12,500,000; $ per 100¥ “EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan
Jan 50310 50310 A 49470 49670 -640 1661  Jan 7589 7623 7546 7608 0026 635
March  477.10 479.00 A 46870 47030 -7.30 211227 ~ March =~ 7633 7681 7602 7666 0026 173,138 . - -
Soybean Oil (CBT)-60,000 Ibs; cents per b. Canadian Dollar (CME)-CAD 100,000; $ per CAD Global Government Bonds: Mapping Yields
Jan 6403 6403 6403 6391 18 4  Jan 7441 7487 A 7439 7482 0037 241 ] )
March 6366 6443 6287 6335 18 153081 I\B/Ia_r't::_hhp .7434 7491 A 7442 7485 0037 132209 | Yieldsand spreadsoverorunder U.S. Treasurys on benchmark two-year and 10-year government bonds in
Rough Rice (CBT)-2,000 cwt; $ per cwt. Ja';: s °1u 2';17(CM1E ;—2£1622,5‘00,$p1e£§% 12206 0105 856 | Selectedothercountries;arrows indicate whether the yield rose(a) or fell (v) in the latest session
Jan 1745 17.55 1745 1764 15 3 March 12109 12229 A 12109 12222 0105 199,103 o
March 1785  17.97 70 185 18 6097 g ; : o : : g Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Wheat (CBT)-5000 bu: b ! wiss Franc (CME)-CHF 125,000; $ per CHF Coupon (%) Maturity,inyears Latest(®)1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev Yearago
eat (CBT)-5,000bu; cents per bu. March  1.0854 10985 A  1.0848 1.0947 .0089 32,567 —
March 74800  758.00 74025 74150 -200 159473  June 10980 1109 A 10969 11060 0091 418 4.250 US.2 4197V | ¢ ¢ i | ®: 4260 4328 0868
Juh'/‘ 759.75  769.50 753.00 75525 -1.00 70,406 Australian Dollar (CME)-AUD 100,000; $ per AUD 4,125 10 3516V o 3.570  3.567 1.769
Wheat (KC)-5,000 bu; cents per bu. Jan .6890 6952 A .6879 6937 0052 424 N B
March 83525 84275 v 827.00 82850 -350 83950 March 6894 6968 A 6892 6952 0052 123219 0.250 Australia2 3299 v 3.387 3.048 0.696 -90.51 -89.5  -17.0
May 83250 83875 V 82400 82525 -2.75 28,464 Mexican Peso (CME)-MXN 500,000; $ per MXN 1.750 10 3732 Vv 3.834 3303 1.847 B213 27.1 79
Cattle-Feeder (CME)-50,000 Ibs; cent Ib. Jan .05210 .05222 A .05205  .05232 .00014 141
Jan 182_925( 18;800 Teod00 183625 925 el March 05163 05179 A 05153 05178 00014 260670 0.000  France 2 2713 A 2683 2166  -0.634 -149.0HH -160.0 -150.0
March 185650 186500 185150 186300 650 22,219 E“’°‘CME;’€125‘°°§’?$DQV€ L L5 o100 23 2.000 10 2722 A 2720 2.394 0292 -79.7M -843  -147.6
Cattle-Live (QME)40.000 bs; certs per b, Mach  T060 loms o Tog iowo o006 7ram | 2200 6 2 2612 A 2580 2153  -0.588 159 1703 -1454
Feb 156700 158175 AV 156525 157.750 975 126,552 are : : : ! : ' : ermany 2 & : : : : :
April  160.575 162.000 AV 160425 161525 850 97,412 m 1.700 10 2229 A 2211 1932 -0.040 -129.0 -1351  -180.7
Hogs-Lean (CME)-40,000 Ibs; cents per Ib. N R _
Feb 80350 81625 Vv 79700 80.800 525 64,088  MiniDJIndustrial Average (CBT)-$5x index 2.500 Italy 2 3.012 v 3.025  2.646 0035 -119.10 1258  -90.1
April 89.750  91.425 89.600 90.800 1150 51,879 March 33790 34080 A 33630 33670 -102 77,884 2.500 10 4187 v 4210 3.802 1322 M 66.8 648  -44.6
0.005 Japan 2 0.017 0.017 -0.014 -0.077 EIRENS -426.6  -94.3
0.500 10 0506 0506  0.256 0135  ENTH 3057  -163.3
BOI‘I‘OWIHg Benchmarks | wsj.com/market-data/bonds/benchmarks 0.000 Spain 2 2.837 V 2855 2415 -0.558 -136.70 21428  -142.4
Money Rates January 9,2023 2.550 10 3.288 A 3.253  2.937 0.647 -23.11 -31.0 -112.0
0.125 UK. 2 3420 A 3395 3415 0.839 -78.3H0 -88.8 -2.8
Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below are a 4.250 10 3530 A 3477 3.183 1.182 111 86  -585
guide to general levels but don’t always represent actual transactions.
Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Week — —52-WEEK— Week — —52-WEEK—
ey Latest ago High  Low : Latest ago High  Low Corporate Debt
level  0ct’22 Nov.21 Policy Rates [“gh :-gigg 2‘3’388 32?83 g%ggg Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific
o Euwozone 250 250 250 000 i ; : : : expectations
U.S. consumer price index Switzerland 150 150 150  0.00 Bid 4,3200 4.3200 4.3300 0.0600 :
Alitems 207711 010 71 B 350 320 350 0gs Offr 43400 43400 43700 0.0800 | Investment-grade spreads that tightened the most...
. . . _ , . . . Spread inbasis point
Core 299.600 0.10 6.0  Australia 310 310 310 010 Treasury billauction Issuer Symbol Coupon (%)  Yield (%) Maturity Curren?reaOHelrQay?hsalﬁggom Eastweek
International rates Overnight repurchase iy 4560 4320 1560 0.0 | CorowP ¢ 4400 Dl Junel0,'25 20 56 n.a.
us. 433 436 436 001 Lo 4710 4600 4910 0275 | IntesaSanpaolo ISPIM 7.000 555  Nov.21,'25 135 -19 na.
Week  —52-Week— U.S. government rates - - - - Lloyds Banking LLOYDS 4.450 5.19 May 8,25 99 -16 115
Latest ago High Low il Secondary market Protective Life Global Funding 5.366 4.98 Jan.6,'26 105 -16 n.a.
Primerates Discount Fannie Mae Credit Suisse cs 3.700 7.56 Feb.21,'25 335 -15 n.a.
Us. 750 750 750 3.25 450 450 450 025 54 .. mortgageyields Metropolitan Life Global Funding| 5.050 4.82 Jan.6,'28 112 -13 n.a.
Canada 645 645 645 245 Federalfunds 30days 5.651 6.004 6.812 2.941 | Cooperatieve Rabobank RABOBK 4.375 5.20 Aug.4,'25 97 -9 na.
Japan 1475 1475 1475 1475 Effectiverate 43400 43400 43400 0.0800 60days 5.671 6.031 6.988 2.978 | J.M.Smucker SIM 4.250 5.00 March15,'35 147 -9 n.a.
Other short-termrates ..And spreads that widened the most
_ _ | J.M.Smucker SIm 3.500 5.07 March15,'25 87 20 n.a.
Week 52-Week ’
Key Inter¢5t Rates ) ) Latest ago high low | BankofAmerica BAC 6.110 5.75 Jan. 29,37 217 15 203
Data are annualized on a 360-day basis. Treasury yields are per annum, F&G Global Funding 2.000 527  Sept.20,'28 161 13 n.a.
on actively traded noninflation and inflation-indexed issues that are Call money Sumitomo Mitsui Financial SUMIBK 5.710 5.49 Jan. 13,30 188 12 n.a.
adjusted to constant maturities. Data are from weekly Federal Reserve 625 625 625 200 | Qo ir o Energy Capital Holdings NEE 4450 476 June20,'25 56 0 na.
release H.15. Commercial paper (AA financial) Royal Bank of Canada RY 6.000 4.83 Nov.1,'27 117 8 101
Jan\g/eekDigd;g - :éfhWeekL;V , VgeelkjEnieod — HS_Z-hWeekL — | 90days 4,67 456 471 0.17 | DeltaAirLines DAL 7.000 571 May 1,25 150 7 n.a.
an ec (¢} oW . ’
Federal funds (effective) Sonh 179 475 179 03 | Libor KeyCorp KEY 2.250 4.90 April 6,27 122 7 n.a.
i3 a3 a: o a3 473 476 04\ oenantt a0k 430157 449 01800 | High-yield issues with the biggest price increases...
- - - . 2-year 436 435 461 083 | Theemonth 478257 476729 481171 023829 )
Bond Price as % of face value
Commercial paper 3-year 411 418 454 110 | Symonth 5.14100 5.13886 5.22529 0.38300 | Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
N S-year 385 396 432 143 | gpeyerr 54618 548214 566643 0.67686
Nonfinancial 7-year 378 394 423 162 Transocean RIG 6.800 1092 March15,'38 69.750 400 63.463
L month ggg ﬁ? ggg 83(7) 10-year 369 38 412 170 | SecuredOvernightFinancingRate | Telecom Italia Capital MM 7.200 923 July18,’36 84500 247 81220
3-month 451 445 451 15 20ver 39 42 44 211 431 na. 432 004 | BauschHealth BHCCN 11.000 1582  Sept.30,'28 82.250 200 78.899
Financial Treasury yields (secondary market) Value —52-Week— | FordMotor F 7.450 6.64 July 16,31 105.227 175 102.571
L-month 437 437 437 008 Latest _ Traded High Low | NAC Aviation29 DAC NACAVI 4750 1037  June30,'26 83.985 174 na.
R 119 117 419 o1y Lmonth 806 376 406 003
3-month 459 456 459 017 3-month 4486 434 446 009 | DTCC GCF Repo Index Societe Generale SOCGEN 7.367 7.06 Jan. 10,53 103.844 1.65 n.a.
Di wind — : it - 6-month 465 459 465 0B | roacny 4316 70530 4365 0,023 | CSCHoldings CSCHLD 5.250 7.36 Junel,’24 97.250 1.20 93.250
Iscount win :;'l‘)' p";‘;g’yilrso' 0 TIPS MBS 4361 51300 4.403 0.032 | Embarq 7.995 1877  Junel,’36 47.750 100 46.750
- : - - 5-year 162 163 181 -15 . = ] s
Treasury yields at constant 7-year 153 160 170 -124 ﬂ:e:r?;::::; isthe base rate on corporate ..And with the biggest price decreases
?atu::tles A% 397 4% 003 ;%_);iaa: iﬁg %2% 1(7]8 83; loans posted by at least 70% of the 10 largest Sensata Technologies ST 5.625 5.20 Nov.1,24 100.711 -0.70 n.a.
-mon 2 . g . - d g . - U.S.banks, and is effective December 15, 2022. Intesa Sanpaolo ISPIM 5.710 6.55 Jan. 15,726 97.734 -0.32 n.a
3-month 460 445 460 0.09 Long-termavg 165 177 194 -0.30 her pri 't directl le; ' . e = i
i g B ol oy oot | American Airlines AAL 11750 742 Julyl5’25 109750 <027  107.750
Notes on data: Discount rate is effective December 15, 2022. DishDBS 5.875 9.18 Nov. 15,24 94.500 -0.25 93.431
Federal-funds rate is an average for the seven days ended Wednesday, weighted according to rates Secured Overnight Financing Rate is as of - - —
on broker trades; Commercial paper rates are discounted offer rates interpolated from sales by January 6,2023. DTCC GCF Repo Index is ToledoHospital _ ToLHOS 5.325 9.85 Nov. 15, ,28 80.250 0.25 n.a.
discounted averages of dealer bid rates on nationally traded certificates of deposit; Discount window DeposnofryTrustg&ﬁletaan Corp! Slweé?hted Intelsat Jackson Holdings INTEL 6.500 8.03 March15,30 91.782 -0.25 89.899
primary credit rate is charged for discounts made and advances extended under the Federal (E\Gesrlagse V%rlg\ejigliged isr; ;ﬂ;g;spgflaas sol\ars Sprint S 7.125 5.36 Junel5,'24 102.400 -0.23 n.a.
Reserve's primary credit discount window program; rate is average for seven days ended Wednesday; | Federal-fundsrates are Tullett Prebonratesas | Ball BALL 5.250 5.25 July1,'25 100.000  -0.20 98.750
Inflation-indexed long-term TIPS average is indexed and is based on the unweighted average bid of 5:30 p.m.ET.
yields for all TIPS with remaining terms to maturity of 10 years or more; Sources: Federal Reserve; Bureau of Labor “Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown s for Z-spread.
Sources: Federal Reserve; for additional information on these rate data and their derivation, | Statistics;DTCC; FactSet; Note: Data are for the most active issue of bonds with maturities of two years or more
please see, https:;//www federalreserve.gov/datadownload/Build.aspx?rel=H15 | Tullett Prebon Information, Ltd. Source: MarketAxess

' Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD
MUtuaI Funds pata provided by LIPPER G Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret |Fund NAV Chg %Ret|Fund NAV Chg %Ret
Income 12.483+0.05 2.4|1dx2040InsPre 19.50+0.06 2.8|CapAplnst 63.81+0.47 1.7|LrgCpStr 14.86+0.02 1.9|IntlEqldxInst 19.86+0.10 4.0|TotIntBdldxAdm 19.27 -0.01 1.7 [ldxIntl 17.38+0.13 43
Top 250 mutual-funds listings for Nasdag-published share classes by net assets. Intl Stk 45.09+0.20 4.6 |Fidelity Invest Harding Loevner Parnassus Fds VANGUARD ADMIRAL TotintlAdmidx r 29.08 +0.22  4.4|MdCpGrAdml 78.46 +0.62 1.4
ettt sttt oot <y oo oSS 853058 21\ mangs 17| Boveor0 aolpaned,inoseass 22t 3912 00 1efTusidnt scdo-on. 13 ekp 720 015 30
and s apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply, T " y . unds B ’ o | - xMCapAdmiZB0. . g : . "
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Secondary Investors Wait
For the Deal Levee to Break

Uncertainty about valuations caused the market to slow in the second half of 2022
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tions in the first six months of
2022, a first-half record, The
Wall Street Journal reported.
But activity dropped off in the
second half, as a decline in the
value of public stocks led to
uncertainty over the valua-
tions of privately held assets
and their price on the second-
ary market.

Market participants are
hoping the market will pick up
in 2023 as institutional inves-
tors, such as public pension
programs and endowments,
sell portfolios of assets to free
capital for new commitments,
and as buyout managers, fac-
ing a difficult exit market,
look for ways to hold on to
prize assets.

The Wall Street Journal
spoke to several secondary
buyers and intermediaries
about the market in 2022 and
what this year is expected to
bring. They include Wilson
Warren, partner and president
of Lexington Partners; Vladi-
mir Colas, co-head of Ardian
U.S.; Todd Miller, managing
director in the private capital

been edited for length and
clarity.

WSJ: What surprised you
about the secondary market in
2022?

MR. WARREN: As 2021 ended,
[investors] were forecasting
significant liquidity from
their private-equity portfo-
lios based on announced and
expected exits of underlying
portfolio companies. Some
deals closed, providing li-
quidity, but market condi-
tions have curtailed most
forecasted exits. The result
is that private-equity portfo-
lios are not providing the
cash flow expected by [fund
investors], creating a grow-
ing need for liquidity and in-
creasing secondary deal flow
from all corners of the mar-
ket. The change in outlook
has been swift and some-
what surprising.

WSJ: How would you charac-
terize secondary deal flow in
2022?

MR. COLAS: We estimate that

or $120 billion [down from
about $130 billion in 2021].
We found buyers more ready
to transact than in 2010, for
example, where the market
froze for a little while. But in
this market, you cannot buy
everything. Buyers came
back and said, ‘We can trade,
but we’ll only trade on these
10 funds out of the 30 funds
that are for sale.” We’ve
never seen that much
cherry-picking in the mar-
ket.

MR. MILLER: Typically, as it
relates to the [limited part-
ner]-led market, the second
half of the year is busier
than the first [but 2022] has
been the opposite. Early in
2022, several multi-billion-
dollar [fund] portfolios
were brought to market. The
second half has been quieter,
and it’s really reflective of
[valuation] marks and buy-
ers’ perception that many
portfolios have not been
written down [to a level
where they are willing to do
a deal]. In some instances,

tion, while a number of buy-
out GPs are holding portfolio
companies at levels much
higher.

WSJ: How do you see the sec-
ondary investment opportunity
set evolving in 2023 versus
2022?

MR. ARESON: One opportu-
nity is going to be in infra-
structure and specifically the
power space. The passage of
the Inflation Reduction Act
is expected to provide in-
credible tailwinds for the re-
newable-energy sector. I
think there will be legacy
projects that require more
time and capital and that
trend could lend itself to sin-
gle- and multi-asset general
partner-led opportunities.
MR. COLAS: I wouldn’t be
surprised if we get close to
$200 billion in total volume
this year and of that I would
expect close to three-quar-
ters to be LP portfolios.
There is a need for liquidity,
there is an overall allocation
issue. While I think GP-led

From left to right: Vladimir Colas of Ardian U.S.; Todd Miller of
Jefferies; and Wilson Warren of Lexington Partners.

deals will stay a very mean-
ingful part of the market and
volumes will also increase, I
don’t think the GP-led mar-
ket really solves LPs’ need
for liquidity. If you need to
make space for $1 billion or
$2 billion in your portfolio,
opting to sell in GP-leds will
take a long time to get you
there versus being able to
just move a portfolio in one
shot.

WSJ: What do you see as the
biggest challenge facing the
secondary market in the year
ahead and why?

MR. MILLER: The secondary
funds in the market are mas-
sive and, with the help of re-
cycling and some leverage,
can do a lot more in deals
than the amount they raise.
Despite that, our market is
undercapitalized. We track
the amount of dedicated sec-
ondary dry powder available
[as a proportion of] second-

ary transaction volume. That
multiple was at 2.5—3.0
times as recently as a couple
of years ago. Today, that’s
probably down to under 1.5
times. If you look at the top
10 players, they still control
the lion’s share of secondary
capital in our industry.

MR. ARESON: The valuation
gap between where some as-
sets are marked and where
those on the buy side want
them is a bridge that needs
to be crossed. Where that
creates opportunity is
around structured transac-
tions, such as deferrals, [net
asset value] loans and pre-
ferred equity. LPs could de-
cide to take proceeds from a
NAV loan instead of selling
outright, borrowing against
a set of assets and taking ad-
vantage of a capital arbitrage
that might exist between the
cost of the debt and the ex-
pected appreciation of port-
folio value.

Investors

Avoid
China

Continued frompage Bl
should come back at all, in-
stead of the timing of coming
back,” he said. Mr. Rialan
added that Pictet has a “fairly
positive” outlook for Chinese
assets in 2023.

Foreign investors may be
even more reluctant to put
money back into the Chinese
bond market, as a key advan-
tage Chinese government
bonds once had over their U.S.
counterparts disappeared in
the middle of last year, inves-
tors say.

The 10-year Treasury note
was recently yielding 3.56%,
significantly above the 2.88%
yield on 10-year Chinese gov-
ernment bonds.

“There’s not a realistic case
for spreads between Chinese
and U.S. yields narrowing sub-
stantially in the near term.
And that’s really what’s keep-
ing bond market inflows on
the back foot,” said Logan
Wright, Washington-based di-
rector of China markets re-
search at Rhodium Group, an

ANDY WONG/ASSOCIATED PRESS

peaking have both been faster
than expected,” said Jian Shi
Cortesi, investment director
for Asia equities at GAM In-
vestments. Ms. Cortesi said
that infections may have al-
ready peaked at the end of De-
cember and that she expected
activities to normalize after
the Lunar New Year holidays

Chinese shoppers prepare for the Year of the Rabbi

E——

regained some ground in the
final months of 2022 after
weakening to a more than 14-
year low against the dollar.
The more freely traded off-
shore yuan ended last year 8%
weaker against the greenback,
according to FactSet.

Some investors took losses
toward the end of last year
and closed out positions in the

t with the reopening of the country’s economy.

gear on Jan. 8, after the gov-
ernment removed almost all
border restrictions. The move,
which enacted a policy an-
nounced in December, has
fueled optimism among those
who see Chinese shares as a
good buying opportunity.
“The news flow we’ve seen
over the past weeks is basi-
cally removing all the con-

economics- and policy-re- Chinese stock market, mean- cerns and major overhangs
search firm. . ing they missed the rally in that have been weighing on

In October, most econo- Many forelgn . the past six to eight weeks. the market for so long. It’s all
mists thought China wouldn’t 1nvestors are asklng They now face a dilemma coming together,” said Marco
meaningfully dial back its about whether or not to re-en- Klaus, Hong Kong-based chief
zero-Covid policy until March, whether they should ter Chinese markets, said Jas- investment officer at Silver-

after a key political meeting.
But Chinese authorities moved
quickly. On Nov. 11, China
shortened quarantines for in-
bound travelers and those
identified as close contacts of
infected patients. In December,
it announced the removal of
the last major pieces of the
zero-Covid regime, including
scrapping the daily publication
of infected cases.

“The speed of reopening
and the speed of infection

come back at all.

in late January. She added that
her portfolio is already posi-
tioned for a China rebound.
Investors returned to the
stock market after the policy
announcements, leading to a
10% rally in the domestic
benchmark CSI 300 Index in
November and December com-
bined. The Chinese yuan also

mine Duan, an investment
strategist at RBC Wealth Man-
agement.

“They lack the confidence
in Chinese equities at the mo-
ment and they may want to
see more evidence such as im-
proving economic data and a
pickup in consumption, to turn
more positive on China,” Ms.
Duan said.

The reopening of China’s
economy after the end of the
zero-Covid policy stepped up a

horn Group, an owner-oper-
ated investment firm.

But although there is plenty
of good news for investors in
China, it may not quite be
good enough to drive major
inflows.

“My take right now is that
a lot of allocators are still sit-
ting on the fence simply be-
cause the fear about investing
in China has been so high that
they will first have to get over
that hurdle,” Mr. Klaus said.

TPG Backs

Solar Panel
Startup

Continued frompage Bl

to homeowners. It offers roof-
top solar panels, energy stor-
age batteries and electric-ve-
hicle charges, according to the
company’s website.

The TPG-led group, which
also includes Westly Group
and Activate Capital as new
investors, is investing 215 mil-
lion euros, equivalent to
roughly $230 million, in the
alternative-energy company
for a total valuation of €2.4
billion, the people said. That
would be more than double
the €950 million valuation En-
pal achieved in October 2021,
when it raised new equity
from SoftBank Group Corp.’s
Vision Fund 2.

The Japan-based conglom-
erate among other existing in-
vestors also participated in
the latest funding round, the
people said.

The fundraising stands out
as an example of one of the
few recent startups that are
able to raise money at higher

valuations in the private mar-
ket. Investors have pulled back
from new deals following the
share decline in technology
stocks last year.

Enpal is on stronger finan-
cial footing than many start-
ups and is fast growing, ac-
cording to the people. This
gives Enpal a fundraising ad-
vantage in the current climate
over high-risk, money-losing
startups.

The Berlin-based company
serves 30,000 residential cus-
tomers and its revenue ex-
ceeded €400 million last year,
the people said. The com-
pany’s profit couldn’t be
learned.

TPG, which is investing in
Enpal through its inaugural
Rise Climate fund, is a global
alternative asset manager
overseeing $135 billion in as-
sets. Its Enpal investment fits
in with the firm’s other bets
on green-energy companies.

Recent investments include
Intersect Power LLC, a devel-
oper of solar and battery-stor-
age facilities in the U.S., and
Rubicon Carbon, which aims to
give buyers a simpler and safer
way to invest in carbon cred-
its. The buyout company’s cli-
mate fund, which raised $7.3
billion in April, is one of sev-
eral large private investors pil-
ing money into the sector.

A workman installs solar panels on the roof of a residence.
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Crypto Risk Management Draws Focus

FTX-related turmoil
prompts questions
on how to identify
red flags about a firm

By MENGQI SUN

Cryptocurrency companies
are disclosing more informa-
tion about their internal con-
trols and risk management fol-
lowing the collapse of FTX,
but a level of transparency in
the industry that would make
many investors feel comfort-
able remains far off.

Without a federal regula-
tory regime for the nascent
crypto industry in the U.S.,
risk-management measures
vary by firm, and it remains
difficult for outside observ-
ers—including investors and
customers—to determine how
effective these controls are
until things go bad, industry
experts say.

When a crypto firm is pri-
vately held and isn’t subject to
the disclosure requirements
public companies face, such as
third-party auditing, just
learning what controls are in
place can be a tall order.

“We need better risk man-
agement, more guardrails...and
we need some of that installed
into the crypto industry,” said
Jeff Horowitz, chief compli-
ance officer at crypto custo-
dian BitGo. Mr. Horowitz said
BitGo’s assets are kept sepa-
rate from customer assets, and
the company’s operations go
through a full examination
once a year by regulators in
South Dakota and New York,
where the firm has operations.

Although most crypto firms
aren’t subject to formal fed-

eral regulation, many have ad-
opted the enterprise-risk-man-
agement programs that U.S.
watchdogs require of main-
stream financial institutions
after the 2008 financial crisis.
These rules ask companies to
identify, monitor and control
risks in both their financials
and operations through sce-
nario planning and testing and
framework implementation.

Among the risks being
monitored are cybersecurity
risks; legal and compliance
risks, such as those arising
from financial crimes and
sanctions; credit risks that
arise when funds are used as
collateral and liquidity risks.

“These things sound good,
but what’s running through
my mind is...are these efforts
coordinated and connected
and are we seeing gaps in
these processes?” said Mark
Beasley, director of the Enter-
prise Risk Management Initia-
tive at North Carolina State
University.

As the crypto industry
works to reassure customers,
there are signs that some of
the efforts to bolster transpar-
ency are faltering. Accounting
firm Mazars on Dec. 16 said it
paused all work for crypto cli-
ents and withdrew from its
website a report on reserves
at Binance and other crypto-
currency-trading companies.
Binance, whose own efforts at
providing transparency have
been criticized in recent
weeks, said net outflows from
its platform swelled to $6 bil-
lion in the period between
Dec. 12 and Dec. 14.

A Binance spokeswoman
said that Binance’s capital
structure is free from debt.
She added that Binance passed
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From left to right, Mark Beasley, a professor, Jeff Horowitz of BitGo and Thomas Hook of Bitstamp

a stress test in December and
was able to fulfill large with-
drawal requests “without
breaking stride” and the firm
is looking to provide addi-
tional transparency in the
coming months.

Although stress testing for
lending risks doesn’t apply to
custodians that hold assets on
behalf of others, BitGo’s Mr.
Horowitz, who previously
worked as the compliance
chief at crypto exchange Coin-
base Global Inc., said mea-
sures such as those estab-
lished to manage banking risk
can help identify potential
problems, like those seen at
FTX. He said his firm—whose
assets under custody include
about $1 billion for FTX under
the failed exchange’s new
management team—conducts
an annual audit of financial
statements, a review of its
anti-money-laundering and
know-your-customer programs
and has insurance in cases of

fraud and for the potential
loss of the cryptokeys for cus-
tomers’ wallets.

Crypto exchange Bitstamp
USA Inc. said that it separates
client digital assets from com-
pany assets and that it per-
forms annual stress testing on
the liquidity risks of client
funds, including under hypo-
thetical scenarios in which the
exchange would have enough
liquid assets to withstand ma-
terial client withdrawals over
short periods.

The exchange also has a
global operations team that
oversees customer onboard-
ing, transactions monitoring
and customer-service issues,
said Bitstamp Chief Compli-
ance Officer Thomas Hook. It
has a global risk team in
charge of companywide as-
sessment but has regional
compliance teams to ensure
compliance with local regula-
tory requirements.

Bitstamp USA is licensed in

New York state through a
business license for virtual
currency activities, known as a
BitLicense and has compliance
personnel in Europe, the U.K.
and Singapore. Mr. Hook said
these teams also report to the
firm’s senior management and
board to ensure the firm’s
risk-management plan
“doesn’t happen in a silo.”

At crypto exchange Bittrex
Inc., Chief Compliance Officer
Mike Carter said the firm’s
risk-management strategy in-
cludes the use of policies and
processes to protect against
cyberattacks and to protect
data privacy in response to
Europe’s General Data Protec-
tion Regulation and privacy
laws in place elsewhere.

The Seattle-based exchange
also focuses on market sur-
veillance and integrity to pre-
vent potential misconduct on
its marketplace.

Having experienced staff to
implement and monitor the
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risk-management measures on
a routine basis is also impor-
tant, Mr. Carter said.

As the crypto industry ma-
tures, these executives said it
is important for investors and
consumers to check for signs
of adequate risk management
and compliance measures at
crypto firms.

These include ascertaining
the type of licensing a com-
pany might have, whether it is
being audited and by whom,
seeing proof of reserves back-
ing customer deposits and dis-
closures about the company’s
business model, and determin-
ing whether the company has
responsive customer service,
they said.

Other signs include whether
the company engages in out-
side due diligence, whether as-
sets are segregated and how
secure crypto assets pass-
words are kept.

In addition, potential cus-
tomers should evaluate the
maturity and makeup of a
crypto firm’s leadership team
to ensure a cult of personality
doesn’t exist around it, said
Mr. Hook of Bitstamp.

Ultimately, none of the ef-
forts crypto firms make to be
transparent or disclose risk-
management efforts amount to
a guarantee without formal
regulatory oversight or the
disclosure rules required of
publicly traded companies.

“Many of the actors at that
level of scale are good actors,
but we won’t know until all of
the acts of the play have come
about,” said Doug Schwenk,
chief executive of Digital Asset
Research, which provides data
on the crypto market and vets
crypto exchanges on behalf of
hedge funds.

Lawyers

Are Tested
In Battle

Continued frompage Bl
Bahamas, where Mr. Bankman-
Fried had been jailed after the
Justice Department requested
that local police arrest him.

The two lawyers worked
with local counsel to secure
his transfer to U.S. custody
while negotiating with federal
prosecutors his pretrial release
under a $250 million bond.
They are now tasked with
combing through voluminous
and technical discovery, in-
cluding documents relating to
FTX investors, debtors and po-
litical campaigns.

Meanwhile, Mr. Bankman-
Fried has stated that he in-
tends to help customers re-
cover their money, which some
lawyers have said could con-
flict with his own defense.

The two lawyers declined to
comment.

Mr. Cohen, a graduate of

the University of Michigan
Law School, worked in the U.S.
attorney’s office in Brooklyn
from 1990 to 1995, where he
spent some of his tenure work-
ing on business and securities
fraud matters. He had a repu-
tation for questioning wit-
nesses in a way that jurors re-
spected, said lawyer Mark
Kirsch, who met Mr. Cohen at
the office in 1991.

“His light touch when exam-
ining witnesses was extremely
effective in obtaining informa-
tion,” Mr. Kirsch said.

Mr. Cohen founded his law
firm with attorney Lawrence
Gresser in 2002. It has since
expanded to more than 80
lawyers with offices in New
York, Washington, London and
Paris.

Joel Cohen, a partner at law
firm Gibson, Dunn & Crutcher
LLP who isn’t related to Mark,
said Mark is his go-to person
for referring clients he is un-
able to represent or for a senior
executive needing a separate
lawyer. The two men worked
together representing a fund
manager and analyst at hedge
fund Wynnefield Capital Inc. in
a yearslong insider-trading case
brought by the Securities and

Christian Everdell is one of the attorneys representing Sam

Exchange Commission.

During the trial, Mark Co-
hen showcased his ability to
make legal arguments on the
fly, including a 40-minute
back-and-forth with a judge in
which he cited case law off the
top of his head, Joel Cohen
said.

“He won the argument,”
Joel Cohen said. A jury found

i

the defendants not liable in
2014.

Mr. Everdell, a Harvard Law
School graduate, worked from
2007 to 2016 as a federal pros-
ecutor in the Manhattan U.S.
attorney’s office, where he
handled cases involving terror-
ism, complex fraud and money
laundering involving a digital
currency. He was part of a

Bankman-Fried of FTX.
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team that investigated and
charged Joaquin “El Chapo”
Guzman Loera, the notorious
leader of a Mexican drug car-
tel who spent decades on the
run from authorities. He was
among the prosecutors who
worked with witnesses to lo-
cate the kingpin, who was
eventually convicted in a
Brooklyn federal court of 10
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criminal counts connected to
his cartel.

Sarah Krissoff, a former
federal prosecutor, said Mr.
Everdell takes a low-key ap-
proach that could be helpful in
a high-drama case. “He’s not a
showman,” she said. “He’s a
solid, trustworthy lawyer.”

Mr. Everdell joined Mr. Co-
hen’s firm in 2017.

The two men were part of a
legal defense team that ad-
vised and represented dis-
graced Jeffrey Epstein associ-
ate Ghislaine Maxwell, who
was convicted in late 2021 of
sex-trafficking offenses for re-
cruiting underage girls for the
disgraced financier. One of Mr.
Everdell’s filings in the case
led the presiding judge to
lower Ms. Maxwell’s recom-
mended potential sentence un-
der federal sentencing guide-
lines.

White-collar defense lawyer
Glen McGorty of Crowell &
Moring LLP, who has known
Mr. Everdell since college, said
he is empathetic when work-
ing with a defendant facing se-
rious consequences.

“He’s undaunted by what
may seem like an impossible
defense,” said Mr. McGorty.

Stock
Indexes

Are Mixed
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ruptcy within weeks, The Wall
Street Journal has reported.
Uber Technologies rose $1, or
3.8%, to $27.40 after analysts
at Piper Sandler raised their
target price for the ride-hailing
stock.

Tesla was the S&P 500’s
best performer, rising $6.71, or
——  5.9%, to $119.77
MONDAY’S and extending its
MARKETS rebound from a

two-year low it hit
last week. Regeneron Pharma-
ceuticals was among the big-
gest laggards, tumbling $56.66,
or 7.7%, to $680.49 after the
drugmaker reported lower
sales of its Eylea treatment
than Wall Street was expecting.

Lululemon Athletica fell
$30.60, or 9.3%, to $298.66 af-
ter the athletic-apparel maker
said it expected profit margins
to fall in its fourth quarter.

Government bonds yields
fell. The yield on 10-year Trea-
sury notes fell to 3.516% from
3.570% Friday. Two-year yields
slipped to 4.197%, down from
4.260% Friday.

The dollar weakened, ex-
tending a decline that could
help tame inflation in econo-
mies that import a lot of their
raw materials and energy. The
euro and pound appreciated
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against the dollar, sending the
WSJ Dollar Index down 0.6%.

Brazilian markets came un-
der pressure after supporters
of former President Jair Bol-
sonaro stormed the capital
over the weekend, with the
Brazilian real falling 0.6%
against the dollar.

The Bovespa stock index has
fallen around 5% since Leftist
President Luiz Inacio Lula da
Silva defeated Mr. Bolsonaro in
Brazil’s closest-ever presiden-
tial race in October.

Global markets rallied,
catching up with U.S. gains late
last week. The Stoxx Europe
600, which has had a strong
start to the year, rose 0.9%.
Asian indexes advanced. Hong
Kong’s Hang Seng rose 1.9% to
notch its highest close in six
months.

Chinese internet giant Ali-
baba‘s American depositary re-
ceipts rallied 3.2% after the
company’s co-founder, Jack Ma
ceded control of the fintech gi-
ant Ant Group.

0il prices rose, paring last

Tesla was the S&P 500’s best performer, rising 5.9% to $119.77.

week’s losses.

China’s reopening is begin-
ning to raise oil demand, and
that is helping push prices up,
said Tamas Varga of PVM Oil
Associates. Most actively
traded futures for Brent crude,
the international benchmark,
rose $1.08, or 1.4%, to $79.65 a
barrel.

Early Tuesday, Japan’s Nik-
kei was up 0.9%, the Hang Seng
was down 0.8% and the Shang-
hai Composite was up 0.3%.
S&P 500 futures fell 0.4%.

AUCTION RESULTS

Here are the results of Monday’s Treasury auctions.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

13-Week 26-Week

$154,728,881,100 $123,831,795,700
$62,863,425,100 $52,937,320,700
$2,120,965,100  $2,037,161,500
$992,000,000  $664,000,000
98.847333 97.618833
(4.560%) (4.710%)
4.677% 4.892%
75.44% 67.95%
912796YU7 912796XQ7

Bothissues are dated Jan.12,2023. The 13-week bills

mature on April 13,2023; the 26-week bills mature on
July13,2023.

Applications
Accepted bids

" noncomp
“foreign noncomp
Auction price (rate)

Bidsat clearing yield accepted

Former GoldPoint Executives
Launch Midmarket Manager

By Rop JAMES

Six former executives from
GoldPoint  Partners LLC
launched a new investment
firm, more than a year after
their collective departure from
the New York Life Insurance
Co. affiliate.

The executives have formed
Dextra Partners LLC, a multi-
strategy private investment
manager focused on the mid-
dle market, according to a
statement seen by The Wall
Street Journal. The New York-
based firm is starting out with
$2.5 billion of capital to invest
across a number of vehicles
from a “select group” of in-
vestors.

The firm declined to com-
ment on the identities of the
investors.

Dextra’s founding partners
are Quint Barker, Thomas
Haubenstricker, Scott Iorio,
Michael Kho, Binayak Mishra
and Vijay Palkar, according to
the statement.

Mr. Barker was GoldPoint’s
chief investment officer, while
Mr. Haubenstricker was chief
executive and Mr. Palkar, head
of its investment team. The re-
maining co-founders served as
managing principals.

Dextra aims to build rela-
tionships with top-performing
middle-market sponsors at an

early stage in their life cycles
to help them “strategically
scale their platforms and port-
folio companies,” the state-
ment said.

Gibson Dunn & Crutcher
LLP served as legal adviser in
the formation of Dextra. Atlan-
tic-Pacific Capital and Camp-
bell Lutyens & Co. Inc. served
as financial advisers, accord-
ing to the statement.

According to a registered
investment adviser filing with
the Securities and Exchange

The New York firm
is starting out with
$2.5 billion of

capital to invest.

Commission, the firm will of-
fer products dedicated to new
private-equity fund commit-
ments, secondhand purchases
of private capital assets, firm-
management company stakes,
co-investments and private
debt through commingled in-
vestment funds as well as sep-
arate accounts for specific in-
vestors. Most of its
investments will be in the U.S.,
the filing stated.

The managing partners of

Dextra all left GoldPoint in the
second half of 2021, according
to reports by trade publication
Private Equity International.
At the time, GoldPoint had
$15.6 billion in capital invested
across private-equity and pri-
vate-debt funds. The depar-
tures triggered key-person
clauses in three of GoldPoint’s
active funds and led to a halt
to live fundraising while inves-
tors decided how to proceed.

In a letter to limited part-
ners reported by the trade
publication, New York Life In-
vestments Alternatives said
there had been a “philosophi-
cal disagreement” with the de-
parting executives over the
parent organization’s plan to
create “greater integration
and coordination” across its
platform.

In April, New York Life In-
vestments said it would re-
brand its New York Life In-
vestment Alternatives as
Apogem Capital, part of ef-
forts to counter investors’
growing tendency to invest
with a smaller number of
managers. Apogem comprises
GoldPoint, senior lender Madi-
son Capital Funding and pri-
vate-equity and secondary
firm PA Capital, and had
around $37 billion in assets
under management at the
time.



