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Inflation’s last stand in the global prices war

CHRIS GILES, PAGE 21

Airport crash
Japan struck by
second disaster

A Japan Airlines plane bursts into
flames on a runway at Tokyo’s Haneda
Airport yesterday after colliding with a
coastguard aircraft.

In Japan's second disaster in as many
days, five people died aboard the
smaller aircraft with only the captain
surviving. All 367 passengers and 12
crew on board the commercial flight,
which was arriving from the Japanese
island of Hokkaido, survived after
escaping down emergency slides before
the plane became engulfed in flames.

The coastguard aircraft had been tak-
ing emergency supplies to Niigata, one
of the regions affected by New Year’s
Day’s earthquake.

The quake, which triggered big tsu-
nami warnings along Japan's western
coast and caused a large number of fires,
landslides and building collapses, has
claimed at least 55 lives.
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Tesla loses crown as world's top
clectric car maker to Chinas BYD

e US group posts fewer quarterly sales @ Rival gains ground in Europe e Shift to cheaper vehicles

EDWARD WHITE — SHANGHAI
STEFF CHAVEZ — NEW YORK

Elon Musk’s Tesla has been knocked off
the top spot as the world’s best-selling
electric-vehicle maker for the first time
by BYD after recording fewer deliveries
than its Chinese rival in the past quarter.
The US group handed over 484,000
cars in the fourth quarter, more than the
473,000 anticipated by analysts but not
enough to hold on to its title after BYD
reported record sales of battery-only
vehicles of 526,000 for the same period.
Tesla’s dethroning by BYD reflects the
rise of what was a little-known Chinese

sharpening its focus on finding new for-
eign markets including in Europe.

Danni Hewson, head of financial anal-
ysis at AJ Bell, said BYD’s electric cars
were “becoming increasingly visible on
European roads thanks to keen pricing”.

The group’s success also underlines
the struggle of legacy groups from the
US, Europe, Japan and Korea to adapt to
fast-changing consumer preferences for
cheaper, smarter electric cars.

In a statement published in China, the

Thope this points to BYD's

Shenzhen-based group called itself the
“world champion” for “new energy
vehicles” after notching total annual
sales of more than 3mn for 2023 across
its vehicles — which also include plug-in
hybrid cars.

Tesla’s annual sales were 1.81mn vehi-
cles in 2023, while BYD delivered
1.58mn fully electric cars.

Through much of the past 12 months,
BYD benefited from price cuts sparked
by Tesla’s attempt to chase market
share, pushing consumers to consider
China’s lower-cost models, according to
analysts.

founder of Beijing-based advisory com-
pany Sino Auto Insights. He added that
while both companies cut prices on
some cars over the past year, Tesla did so
“much more dramatically”, signalling
that BYD could distance itself further
from the US group in the coming year.

Still, Wedbush Securities analyst Dan
Ives said it was an important quarter for
Tesla to show strong deliveries and
momentum heading into 2024,

Tesla’s sales of 1.8mn annual sales last
year was a “major achievement in a
choppy macro [economic environ-
ment]” for the EV sector, he said.

into the car sector in the early 2000s. Its
early success prompted Buffett’s Berk-
shire Hathaway to investin it in 2008.
Following years of state support and
industrial planning by Beijing, China’s
carmakers now leverage their country’s
control over the production of almost
every resource, material and compo-
nent used to make electric vehicles.
BYD’s vertically integrated structure
— it controls mines and produces batter-
ies and chips — has made it the envy of
foreign rivals as the car industry transi-
tions away from the combustion engine.
At the end of last year six out of the

» Israeli drone in Beirut
kills senior Hamas leader

A Hamas leader has been killed in
a strike on one of its Beirut offices
that Lebanon blamed on a drone
attack. Militant group Hizbollah
said that Hamas’s deputy political
leader Saleh al-Arouri was one of
the dead.— PAGE 4; BIG READ, PAGE 19

» BNPL fees hit young hard
Nearly a quarter of buy now, pay
later users have been hit with late
repayment charges, with younger
people the most affected, says
research that points to how living
costs are being navigated.— pPAGE 2

» Harvard president quits
Claudine Gay has stepped down
as Harvard University president
following a congressional hearing
on campus antisemitism that led
to scrutiny of plagiarism
allegations against her.— PAGE 6

» HSBC takes on Revolut
The UK-based bank is to launch a
payments app that will offer
cheap foreign exchange to retail
consumers as it seeks to take on
fast-growing digital rivals such as
Revolut and Wise.— PAGE 10

» Use of consultants soars
Labour has quadrupled its use of
consultants, despite shadow
chancellor Rachel Reeves vowing
to reduce their usage in the civil
service if the party takes power at
the next general election.— pAGE 2

» Iberdrola cancels US deal
The Spanish renewables group has
called off its planned $8bn buy of
PNM, ending a deal that would
have transformed its Avangrid
unit into one of the biggest groups
in the US utilities sector.— PAGE 7

» Moscow pounds Kyiv
Russia has fired its second
barrage of the new year on Kyiv,
as Ukraine’s president urged his
allies to accelerate their financial
and military support to refill
depleting air defences.— PAGE 4

» Adani stocks regain value

The billionaire’s listed businesses
have regained $46bn in value

group only a decade ago, which Musk hand h “Chi “For any doubters left in the west, I BYD was founded by Wang Chuanfu,a  top-selling EV models in China, the over the past month, which is
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himself had publicly dismissed. " . . hope this is the final data point that  former university professor, in the mid-  world’s largest car market, were BYD nearly half the losses incurred
While growth at the Warren Buffett- EV Inc” has bullied its WAy  points to BYD’s strength and, as impor-  1990s. After focusing on manufacturing  cars, according to Shanghai-based con- after a damaging short seller

backed Chinese company has been
mostly achieved on its home turf, BYD s

Year of Big Four mis-steps
sparks governance rethink

A year of scandals and mis-steps at the
Big Four accounting firms has spurred
a rethink on improving oversight and
making boards more accountable. A
revamped governance system for EY’s
US partners comes into effect in July,
while PwC says its reforms in Australia
may be a blueprint for other parts of its
network. The US audit requlator has
also launched a ‘culture review’, to root
out the cause of a rise in the number of
audits that miss regulatory standards.

on to the global stage’

tantly, how ‘China EV Inc’ has bullied its
way on to the global stage,” said Tu Le,

rechargeable batteries, including for
mobile phones, the company expanded

Private equity groups hunt for ways
to spend investors’ $2.6tn cash pile

ANTOINE GARA — NEW YORK
IVAN LEVINGSTON AND
WILL LOUCH — LONDON

Private equity firms have entered 2024
with a record $2.59tn of unspent inves-
tor cash and an unprecedented stock-
pile of ageing deals that they must sell
in coming years.

According to S&P Global Market Intelli-
gence, nearly a quarter of the cash pile
was held by 25 of the buyout industry’s
largest groups, including Apollo Global,
Blackstone, KKR, CVC Capital and
Advent International.

Industry executives and their advis-
ers believe that the new year presents a
big test for private equity investors as
they seek ways to sell down large invest-
ments while searching for new opportu-

offerings still lukewarm and global deal-
making slow, the number of private
equity exit transactions in the past
quarter was near a decade low, accord-
ing to consultancy Bain & Co.

That has left buyout groups with a
record $2.8tn in unsold investments and
what Bain described as "a towering
backlog” of companies to exit.

“What we are seeing from private
equity owners is a lot of anxiety because
it’s unclear how [asset sales] will
evolve,” said a senior mergers and
acquisitions banker.

The conditions have frustrated many
large institutional investors that nor-
mally expect a regular flow of cash to be
returned to them as private equity
groups sell down profitable invest-
ments.

years, even as they committed enor-
mous sums to fund new buyout deals.

Bankers expect groups to put their
cash to work in the months ahead while
also striking deals to sell off old invest-
ments — especially as optimism grows
that US interest rates have peaked.

“Hopefully, 2024 will be a reset for an
acceleration in deals again,” said Eliza-
beth Cooper, partner and co-head of
Simpson Thacher & Bartlett’s private
equity M&A practice.

Carsten Woehrn, co-head of Emea
M&A at JPMorgan, added: “We expect
that a good number of [deals] will go
through as planned.”

Bankers and private equity execu-
tives are also turning to spending their
cash on corporate carve-outs, where a
buyout firm acquires a business division

sultancy Automobility:.
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report nearly a year ago.— PAGE 9
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Rethink after miscues » PAGE 9 nities. Instead, these investors have received  froma large corporation.
With the market for initial public  justatrickle of money over the pastfive  Lex page 22
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