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Biden’s Gazablind spot leaves him exposed

Global sell-off as eurozone and UK
warning signs dash rate cut hopes

® Borrowing cost bets curtailed @ Lagarde says markets ‘not helping’ e Retail data hurts US stocks

MARTIN ARNOLD — FRANKFURT
STEPHANIE STACEY AND
GEORGE STEER — LONDON

Global stocks and bonds retreated yes-
terday asinvestors scaled back expecta-
tions of swift interest rate cuts in the
eurozone, UK and US.

‘The worldwide sell-off followed Euro-
pean Central Bank president Christine
Lagarde’s signalling that borrowing
costs would stay higher for longer after
‘markets had been pricingin rate cuts as.
soon as the spring. Italso followed the
firstrise in UK inflation in 10 months.

Lagarde said that market expecta-
tions for an ECB rate cut in the next few
‘months were “not helping” the fight
against inflation, although she hinted
that acutcould come by the summer.

‘The Stoxx Europe 600 closed 1.2 per
centlower, its worst day since late Octo-
bez, while the FTSE 100 closed down 1.5
per cent —itsweakest day since August.

‘Twould say [a summer
rate cut] is likely too, but

Thave to bereserved’
Chris

e Lagarde, ECB president

The losses spread to the US as strong
retail sales data cast further doubt on
the prospect of early cuts by the Federal
Reserve. The S&P 500 was down 0.6 per
cent by midday trading on Wall Street,
while the tech-heavy Nasdag Composite:
fell1percent.

“It now seems that hopes for early
cuts in rates from global central banks
‘were a tad optimistic,” said Charles Hep-
worth, investment director at GAM
Investme

Asked if s}lc agreed with fellow ECB
governing council members who have
signalled an expected rate cut this sum-
mer, Lagarde said: “I would say it is
likelytoo, but Thave to bereserved”

She told Bloomberg TV at the World
Economic Forum that the ECB would
have information it required on wage
pressures by “late spring”. Such data
would be necessary before any decision
‘tolower borrowing costs.

In the UK, the rise in

———— ]

t Davos. She says the ECB will have the wage pressures data it needs by late Spring’ cvssssfsoontes

» PwC drops diversity,
aftter pressure from n§l:t
The Big Four lm)\lnnngﬁrm has
ditched some of its targets in the
US and opened up of limits
scholarships to white students
after pressure from activists and
a Supreme Court ruling against
affirmative action.— paces

» Houthis on US terror list

inflation to4

to scale back bets on Bank of England
rate cuts. Decembers figure was the first
risein UK inflation since February 2023.

Matthew Landon, global market
strategist at [PMorgan Private Bank,
warned that the data would almost cer-
tainly delay a policy pivot: “Markets
‘may betoo enthusiastic about howmany
cuts the [BoE] can manage this year.”

As European stocks reacted to the
prospect of interest rate cuts coming
later than previously expected, rate-
sensitive property groups were among
the worst performers. France’s Cac 40
dropped 1.1 per cent, while Germany's
Daxslipped 0.8 percent.

Bond markets were also hit by a sell-
off. Rate-sensitive UK two-year bond
yields, which move inversely to prices,
climbed 0.21 percentage points to 4.38
per cent and the US two-year yield rose
03 percentage pointsto4.36 percent.

Prices of government debt had
already been hit after US Federal
Reserve board member Christopher
Waller warned on Tuesday that the US
central bank should not rush to slash
raks, saying policymakers must "|ake

ur time to make sure we do this rij

Spra.kmg ahead of the ECB's next
‘meetingonJanuary 25, Lagarde said she
was confident that eurozone inflation
would sustainably drop to the ECBs
2 per cent target in the medium term.
Annual price growth in the bloc has
slowed from a peak of 10.6 per cent in
October 2022 to 2.9 per cent last month.

But the ECB president warned that
i illtoo highin the labour-

toname
the Iran-backed militant group in
Yemen asa specially designated
terrorist group, people familiar
with the matter have revealed.

— PAGE 4 EDWARD LUCE, PAGE 15.

» EU revolt over H

‘The European parliament has
threatened legal action against
Ursula von der Leyen's decision
tounfreeze part of Hungary's EU
funding to secure Vikior Orban’s
support for Ukraine.— pace 2

» Israel-Hizbollah

‘The US has stepped up efforts to
broker a diplomatic solution to
hostilitics between Isracl and
Lebanon'’s Hizbollah, as fears
grow that time is running out to
avert awar on the border.— pace 4

» Iran hits Pakistan targets
Tehran has attacked a Sunni

the neighbours following similar
attacks by the Islamic republicin
Irag and Syria.— PAGE 4.

» Walt Disney blasts Peltz
‘The US entertainment group has
attacked activist investor Nelson
Peliz in a proxy filing, saying he
had not “presented a single
strategic idea” in two years of
pressing for a board scat.— pace s

intensive services sector —at 4 per cent.
in December — and there was a risk of
high wage growth, which pushed up pay
per eurozone employee 5.2 per cent last

hackers ‘savvy”
"The US bagkhassuffered a wave
of cyber attacks as fraudsters get
“smarter, savvier, quicker, more
devious, more mischicvous”, its
head of wealth ha

“Short of another major shock, we
have reached a peal” in interest rates,
she said. “But we have to stay restrictive
foras longas necessary” to ensure infla-
tionkeptfalling.

Lagarde added that there was risk in
going “too fast” with rate cuts, which
would force the bank “to come back”
andincrease rates again.

Markets pages 85 9

revealed.— paGES

» Surge in climate denial
A study of 12,000 videos bya
disinformation campaign group
has identified a new wave of
climate change denial that seeks
to puncture faith in green energy
aswell as climate science.— PAGE &

India around Hindu shrine

China’s quickening population decline
and low economic growth put Xi to test

JOE LEAHY — BELIING
ELEANOR OLCOTT, HUDSON LOCKETT
AND ANDY LIN — HONG KONG.

China’s population decline accelerated
last year asits etmmmy grew at one of
the lowest d

California, Irvine, said the decline of
2mn people revealed the “footprint of
Covid-19", which spread through the
country in early 2023 after i

China’s population fell to 1.4bn in
2023, as 11mn deaths outstripped 9mn
births, and demographers forccast fur-

hastily lftedanti pmdemmmas\u’es.

g

persistent challenges pns:d for the
world’s second-largest economy by a

challenge for Prendem. Xi Jinping, who

The number of deaths last year was
almost 600,000 more than in 2022,
exceeding the increase of more than

2021and 2022.

e year

Analysis » PAGE S property slowdown, deflation and  term inpowerlast year, imryingwcugi— “Itis very likely that the rapid incr-
d i neer astronger ease in number of deaths comes from
e e ey headline  the chaotic ending ofzero-Covid, which
China RMB30 | Gross domestic product expanded 5.2 number s a b said Fred ? Wang said.
Tongkong  Hksss | Per centlast year, outpacing growthof  Neumann, chlr( Asia economist at Th:papnhmn. which fell for the first
o= Rupo | 1USE3 per cent in 2022, when the econ- - HSBC. “It comes off a very weak prior  time in 60yearsin 2022, isthe resultofa
omy i year and really it masks some of the 1980 policy that restricted most cou-
TR RSSO0 nian Covid-19 curbs, and excceding the i are see- hild, well below the average
Japan ¥650inc JCT) already d of 2.1 needed to stay level. The national
Korea W4500 | thy in decades. clumequmes lﬂxtg'vmldfn]]nwmg death rate was 7.87 per 1,000 people in
Malaysia RMISO | Butth lati forasec- the data release. The Hang Sengindex 2023, the highest since the carly 1970s,
Philippines Pesot40 | ond year in a row as deaths rose and  declined 3.4 per cent, whilethe CSI 300 andup from 737 the previous year.
S 80GncGsn) | births fell. WangFeng, anexpertonChi-  index of Shanghai and Shenzhen listed ~ FT View page 14
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Ukraine funding

EU lawmakers revolt at Hungary concession

Threat of legal action
after decision to unfreeze
€10bn for Budapest

ANDY BOUNDS — STRASBOURG
MARTON DUNAI — BUDAPEST

“Hungary delivered;” von der Leyen
said. “These are the rules we have all
agreed to and we will follow them. This
is what makes the rule of law stand out.
from arbitrary power.” She said a fur-
ther €20bn was still frozen because of
concerns about LGBT + rights, academic
freedom and migrants’ rights under
e e

The European has threat-
ened legal action against Ursula von der
Leyen’s decision to unfreeze part of
Hungary’sEU funding in order to secure
Viktor Orbén’s support for Ukraine.

In a heated debate yesterday, the
European Commission president
denied givingin to blackmail and said
the Hungarian government had carried
out sufficient judicial reforms to
unblock €10bn in EU funds, which had
been frozen due to rule of law issues.

rule.
‘But MEPs from the four biggest politi-
cal groups, including von der Leyen’s
own centre-right European People’s
party, argue the money was released too

on' e '50bn to
Kyiv over the next four years.
“The fact that [those] who are sup-

a , witha

vote to take place mdxy on whether to
preparc a case before the European
also

Court of Justice. L

posed
ests are now giving in to blackmail is
unbelicvable,” Malik Azmani, leader of

trigger a vote of confidence in the com-
mission if it were to release further
s

‘The confidence of
this house in the
commission depends
on what happens next’

ry.
Von der Leyen, who is expected to
declare her candidacy for a sccond term
next month, needs to be approved by
par]lam:nt and cannot afford to alicn-
in 2019

respect this rule of law conditionality
mechanism,” she said.

But before being voted in by parlia-
ment, von der Leyen has to secure the
backing of leaders who will decide on
the bloc’s top jobs after EU elections in
June. In a sign of how pressing that mat-
teris, the commission president Ieft the
parliamentary debate midway through
to fly to Italy and meet Prime Minister
Giorgia Meloni.

Orbén, whoi

he was soted it afice with justa

carlyinordertopy éintodrop

his veto to Ukrainc’s membership of the

EUand long term funding for Kyiv.
Just days after the i

the liberal Renew Europe group, said.
“We can no longer give in to Mr Orban's
demands. The confidence of this house

decided (o unblock Hungary’s funds,

in the commission depends on what

accession
it Ulcaine b reosed s budge

MEPs are now threatening to sue the

Iratxe Garcia Perez, the leader of the

Socialists, which supported her then,

said they had yet to decide whether to
def

der Leyen, continues to oppose the idea
of using the EU bud; d €50bnin

Diplomatic visit
China hails
friendly ties
with Ireland

as premiers
meet in Dublin

JUDE WERBER — DUELIN
MES KYNGE — LONDON
Chinese Premier Li Qiang held talks
‘with Ircland’s Taoiseach Leo Varadkar
inDublin yesterday as part of atrip that
ighli nations’

grantsand

If Orbéin continues to veto, there are
plans for the 26 other member states to

the rule

Diplomat:

uf]aw itionalit

and
the European Commission has to

deal ata summiton February 1.

— and their potential
vuln:mbl].ltymgeopol ical tensions.

Ireland’s chip and other exports to
Chinaand its role asan important desti-
nation for Chinese investment have
made the country a poster child for the
benefits of friendlytes with Beijing

Executives say Sanchez pact
will create uncertainty and

harm investment climate

BARNEY JOPSON AND CARMEN MUELA|
MADRID

Spain’s government is pushing ahead
with a controversial amnesty law for
Catalan separatists despite accusations
that the move threatens the country’s
image as aninvestment destination.

Pedro Sinchez, prime minister, who
‘was courting business leaders in Davos
yesterday, secured another term in
office in November by striking a deal to
pardon separatist politicians involved in
an illegal independence referendum
heldin Cataloniain2017.

‘The ammesty agreement has been met
with fierce criticism from parts of the
country’s business elite, which has.
Iabelled it a cynical ploy that under-
mines the rule of law and creates an
unnerving sense of uncertainty that can
scare away investors.

“I do not agree at all with the
amnesty,” said Antonio Garamendi,
head of the CEOE, the main business
Tobby, last week. “And I am going to tell

Separatfists. Electoral deal

Spain’s Catalan amnesty stirs business backlash

you that 99.9 per cent of Spanish busi- ~ Spanish split: ence leaders and supportersrelated to  today there are laws [and] rults, but “We have
sthit either” the 2017 erasi es  LOMOITowW'

The CEOE has previously warnedthat take to the ranging from public order offences to  Isabel Diaz Ayuso, Lhe conservative  NIOL Seen
the deal —whichis opposedby amajor-  streets of themisuse of taxpayer money. head of the Madid regional govern-  3colutely
lty of szm:uds — is “creating an  Madridin In the political turbulence that has  ment, said the Sanchez government L

business cli followed the deal, a new threat to com-  “rules for the few and for itsel”. Invest- ~ anything in

‘mate” andri pro panics cmerged last week from  ment,shesaid, was “startingto all’asa  org of
ofourimage nhmxd 2 the amnesty Together for Catalonia,  hardlinesepa-  consequence. Rocio Albert Lipez-Tbor, .

‘The chair of Mercadona, Spain's larg- ~ deal of Pedro ratist party ic chief, told the Finan- ~ Projects
est supermarket group, said last year  Sanchez, below One idea floated by Together in its  cial Times the amnesty “sends a signal being
the amnesty was creating “division "% *==F5T  horse trading with the governmentwas  that what's been established by judges
among Spaniards”. The chief executives topenalise companies that moved their  and ruled on by thesupreme court may ~ Postponed,
of the lender Bankinter and insurer head offices out of Catalonia duringthe  notbe adhered to. Thisis very badnews — Jelayed or
Mapfre have alsoattacked the move. 17 crisi forth §

The criticism has been rejected by “It is ridiculous,” said Carlos Artal,  But the government dismissed the cancelled
Sénchez, who was du to meet the chicf director-general of the Spanish branch  warnings. Carlos Cucrpo, cconomymin-
executives of Siemens Energy, Sanofi of Ayming, a Paris-based business con-  ister, told the Spain Investors Day con- (} ¢* e
and Fujitsu as wellas Bill Gatesin Davos. sultancy. “European law allows the free ~ference last week that foreign direct

Sanchez justified the pact this week 4 t of people, and i “booming”.

by saying it was “great news” that sepa-
Tatists who wanted to break away from
the Spanish state were now participat-
ing in its governance. His Socialist-led
coalition lacks a parliamentary major-
ity but the Catalan parties gave it the
votes it needed to secure another term
as partoftheamnesty deal.

The amnesty will end criminal cases
against several hundred pro-independ-

‘The idea of penalties fell by the way-
side, but the Socialist party said it was

Asenior, id that
“we are working with investors all the
time and we have not seen absolutely

open iding incentives for compa-
nies to return to Catalonia. It also agreed
to give the region more influence over

poned, delayed or  cancelled”, But the
official added: “Thereis alot of political
‘that”

The episode reinforced a sense of
uncertainty fostered by the amnesty,
Artal said. “What is happening is that

Spain attracted €34.5bn of foreign
direct investment in gross terms in
2022, the second-highest figure on

record, according to foreign investment
consultancy SIfdi. ‘The leael dipped last
year but the offcial pre-

economic relations have put Dublin in
the crossfire of US efforts to control
technology flows to China and the EU’s
policy of “de-risking” trade with the
world’ssecond-largest economy.
Analysts said Li’s trip to Dublin, his
only European destination outside Swit-
zerland, following an appearanceat the
‘World Economic Forum in Davos, wasa
chance to encourage Ireland to main-
tain ties and keep semiconductor sales
flowing at a time when larger EU states
aretakinga harder stance on Beijing.
China and Ireland had been “settinga
good example of friendly coexistence
co-operation” since they
established diplomatic relations 45
years ago, Beijing’s embassy in Dublin
quotedLi assayingafter hisarrival.
“Premier Li’s visit to the only EU
country with a trade surplus with China
speaks volumes. It shows China always
has friends, somewhere,” said Philippe
Le Corre, senior fellow at the Asia Soci-
etyPolicy Institute. “This isamessage to
itsown people as well as tothe world”
While Dublin had endorsed “de-risk-
ing” the EU's trade with China, it was
‘seen as “more open to constructive rela-
tions” than some member states, said
Ben Tonra, professor of international
relationsat University College Dublin.
Li's visit could be an opportunity to
“test the waters” on Ireland’s approach
to the bigger geopolitical question of
how the EU would deal with tensions
between the US and China, Tonra said,
adding: “Ireland is a very, very small
player, buthassume weight in terms of
shiftingde

Llsa]rlhtsaw ‘huge potential” for the
twomunmzs longstanding friendship

dictedit would remain “very hi

In November, Google opened a cyber
security centre in Milaga, and a month
laeroil group Cepsa and an aflte o[

Rted cicaits aade nIeland -
muly of them by US chipmaker Intel —
have in recent years accounted for
about 60 per cent of the cn\mlr)/s rap-

to eummupen Europe’s biggest gmen

But Washington has been ughhemng
exports of advanced semi-

But some in government fear that

conductorstoChina.
Ireland inits latest

could becomesclf-fulfilling.

Theissue would dominate politics in
the weeks ahead because the Socialists
wanted an amnesty law to be passed by
the lower house of parli this

quarterly bulletin in Scptember that it
was not dlear whether US restrictions on
exportsto China had affected Irish sales.

_“However,since US-owned multina-

‘month,aparty official said.
Sénchez has presented the amnesty as
part of a broader effort to “normalise”
relations between the region and the
rest of Spain. He has also defended the
country as “an ideal place to invest”,
with strong democratic institutions.

“If anything, people tell us that
if there is less confrontation with
Catalonia there is more stability;” the
government official said. “That is good
for business.”

asignifi-
cant share of exports from this sectorin
Ireland, it is possible that the restric-
tionsare playingarolein the weakness
inTreland-China ICT goods exports.
R e ey ey o
lin-based think-tank Merics, said Li’s
visit could be seen as an interventionto
make clear China’s sensitivity to the
pressure on Intel and also to new Irish
laws that tighten controls on exports
with potential military uses and invest-
mentsthat could pose security risks.
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Votes in congress

Milei’s ambitious reforms for Argentina face crunch time

CIARA NUGENT — BUENOS AIRES

Frenetic negotiations are under way in
Argentina’s  opposition-dominated
congressaslibertarian President Javier
Milei seeks to push through his ambi-

agenda while lashing out
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Atthe same time, congressional lead-
ers from his La Libertad Avanza coali-
tion were demonstrating a more prag-
matic approach, said Alejandro Cacace,

parliamentary secretary for centrist
bloc Union Civica Radical. “Moments of

at votes.

Milei, whose party holds only a tiny
‘minority of seats in the legisl -, has
‘moved at unprecedented speed to capi-
talise on what analysts predict will be a
brief honeymoon period amid Argen-

To pass Milei's changes, the govern-
ment needs to win over several dozen
legislators from the UCR and other ccn-
rist or independent blocs. Together,
LLA and its loose ally, the rightwing
PRO, hold just 75 of 257 scats in the

tax, pensions, sccurity and other arcas,

ariclesderegulating the ishing and bo-
fuel f

ds in 2027. criticism from indus-
Cacace said jonsled  try,and icle that defined
him to believe they could reach an  protests — for which the government

agreement on those issues with LLA,
including “a reduction in the time
period, topics and scope” of the legisla-
tive powers and “a temporary and more
reasonable” scheme on export taxes.
‘AnLLAsource in the lower house said
leaders there had accepted the pension
reform was “unlikely to pass” as writ-
ten, despite Milei’s attitude, and were

He has put forward more than 1,000
rule changes via sweeping emergency
decree issued last month and a pro-

lower 130f72i

Large, left-leaning Peronist blocs in
both houses have vowed to reject most
‘measures Milei has proposed. The lower

Lettersfo the edifor cton o e ot o 16 e posed “omnibus law”. These aim to  house of congress began debating the
letterseditoratt.com inary marvers ok pemife ot e deregulate industrics, expand presiden-  omnibus bill last week. Milei hopes to
publishers pror consent. Financial Times'a 5 H
Publshedy Dt L L ) tial powers, reduce the right to protest,  hold a vote there as early as next week,
T, e e and deliver spending cuts and tax  after he returns from Davos where he
6th Floor, Nan Fung “The Financial Tir o limi-  delivered a fiery speech yesterday,
Central Hong Kong FT Edorial Code oo i i
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accusing lawmalers who challenge

exporters; and delegate broad legisla-

themof “]

powers to the president in energy,

Officials have also agreed to rewrite

Talking tough: Javier Milci remains
defiant despite minority in congress

wants to require organisers to notify
authorities in advance — as any public
gatheringofthree ormore peaple.

But German Martinez, leader of the
102-strong Peronist bloc Unién por la
Patriain the lower house, said such con-
cessions were window dressing “to dis-
tract” from the “true authoritarian
core” of the bill.

An even fiercer battle is brewing over
Milei’s emergency decree, which
entered into force in late December.

Itstrikes down or modifies major reg-
ulations governingimports, exports, the
housing market, food retailers, pharma-
ceutical and healthcare companies, air-
lines and more. The decree stays in
effect unless both houses vote it down.

The UCR has called on the govern-
ment to introduce a “mirror bill” to con-
gress, or for the decree to e withdrawn
and replaced by many mini-decrees so
lawmakers can vote on individual
changes. So far the government has
rejected those requests, demanding an
all-or-nothingapproach.
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Temple shrine
symbolises
Modi’s Hindu
nationalism

India PM seeks vote boost by attending
consecration at destroyed mosque site

JOHN REED AND JYOTSNA SINGH
AYODHYA

‘Three decades after Hindu zealots tore
down a mosque at Ayodhya, Indian
Prime Minister Narendra Modi will
attend the consecration of a massive
Hindu temple on the same site, setting
the tone for an election campaign in
which religious nationalism will play an
influential role.

About 4,500 workers have been toil-
ing day and night for months to com-
plete the first stage of the three-storey
Ram Mandir shrine, dedicated to one of
Hinduisny's most revered deities, Lord.
Ram, in time for a visit by the prime
‘minister onJanuary 22.

Modi, who has ruled India since 2014,
is hopingto return for a third term with
a big enough majority to sideline his
political opposition and continue his
Bharatiya Janata party’s project of
restoringthe country’s majority religion

temple boundary allowing pilgrims to
circumambulate it, will be opened on
January 22, with the second and third
floors to be completed later, he said.

Officials said they expected about
200,000 to 300,000 peaple to come to
Ayodhya daily after the temple’s conse-
cration. “Ayodhya clearly reflects the
mood of the nation,” Modi said at a
recent public rally there. “No country
can progress without securing its herit-
age alongwith development.”

‘The Indian leader’s opposition, bound
together last yearin an alliance with the
acronym INDIA, have accused the BJP of
undermining Indiz’s secular founda-

‘Thisisa
symbolic
celebration
of showing
Muslims
their place
intoday’s
India’

200,000 people
are expected

to visit daily
after the
consecration of
the temple in
Ayodhya,
northern India
Fam Terpe st

religion for political
gain in underwriting the project. The
temple, funded by donations from Indi-
ansand the diaspora, is expected to cost
about Rs32bn ($386mn), but the cen-
tral and state governments are spending.
millions more on developing the pil-

Rebuilding the temple, where Hindus
believe Ram was born — one of three
‘main holy sites that have been a point of
contention with minority Muslims —isa.
core BJP project. Analysts say the tem-
ple, once completed, will secure an
enduringlegacy for India’s most power-
fulleadersince Indira Gandhi.

“What Modi is trying to do by devel-

“Temples are not the government’s
business; unemployment, inflation,
public welfare and national security
are,” Shashi Tharoor, an MP with the
Indian National Congress, which was
swept aside by the BJP in 2014 clections,
‘wrote on X last month. Senior members
of Congress, including Sonia Gandhi,
have declinedtoattend the ceremony.

itici: ing India’s

oping Ayodhya is [ 1...Hin-
duism’s Vatican,” said Nilanjan Mukho-
padhyay, author of a hool on the prime
‘minister and an expertin Hindu nation-
alist politics. “He has always been
driven by this desire to be a very impor-
tant personality in history, talked about.
b : » e

roughly 200mn Muslims say the temple
is part of a drive by Mod?’s BJP govern-
mentto push their mosques and history
aside, and their statusasfellow Indians.

Ayodhya's neighbouring city, Faiza-
bad, has been swallowed up as part of

the losing its name.

of reverence with which the other
nationaliconsare.”

The construction of the 161ft tall pink
sandstone shrine has been accompa-
nied by the building of a new airport,
‘wider roads and pink and saffron build-
i h hto the tem-

“This isa symboliccelcbration of show-
ing Muslims their place in today’s
India,” said Asaduddin Owaisi, an MP
and head of the All India Majlis-c-Trte-
hadul Muslimeen party. “This has
opened the floodgates for many more

masjid

ple. Real estate prices have soared in
Ayodhya, in the Hindi heartland and

Ayodhya is the most prominent of
several contested religious sites, where

Uttar BJP,
“Ithinkevery citizen of India — T am
including everyone, I am i

demolish or demote mosques built dur-

using the word — would like to see and.
visit this temple at least once in a life-
time,” Nripendra Mishra, chair of the

In1992, Hindu hardliners demolished
the 16th century Babri Mosque built by
the Muslim ruler Babar on what they

d a former

Modiadviser, told the Financial Times.
‘The temple’s holy of holies and five
mandaps, or enclosures, along with a

PAKISTAN

New
Delhi
L] NEPAL:

D
Mathura S *Aroina
Lucknow—
Varinasi

INDIA

BGD

believed fa temple in Ayo-
dhya destroyed by India’s Mughal rul-
ers. The demolition ignited Hindu-Mus-
lim communal violence across India in
which about 2,000 people were killed.

Atasecond contested religious site in
Varanasi, Hindu nationalists await a
legal green light for a construction
project. A decision on the Gyanvapi
‘mosque, which sits by the Hindu Kashi
Vishwanath temple, is likely by June.

In Ayodhya, the trappings of a major
pilgrimage site are forming. Munna
Kumnar, amigrant worker from the poor
state of Bihar, has been sellinga dozen
or more miniature models of the Ram
Mandir a day for the past three months,
earningup to Rs1,000 a day. “It’simpor-
tant to build this temple,” Kumar said.
“Qur culture was vanishing”

US Republicans

Haley stepsup

Trump attacks

in bid to create two-horse race

LAUREN FEDOR AND JAMES POLITI
WEST DES MOINES, IOWA

Nikki Haley is escalating her attacks on
Donald Trump — includingjibes about
his age —as she triesto turn the Repub-
lican presidential primary contest into
a two-way race between her and the
former president.

Haley finished third in the Towa cau-
cuses on Monday, underperforming
polls, and has pulled out of two planned.
televised debates with Florida governor
Ron DeSantis, who finished second,
unless Trump appears too.

“That’s who P'm running against,”
Haley told CNN.

“There is nobody else I need to
debate. P'm going after Trump,” the
former US ambassador to the UN said.
“People aretired of the division and the
chaos. We can’t go through four more
years of chaos. We won'tsurviveit”

Asths i i

saying he and President Joe Biden are
representatives of a staid gerontocracy
and have more “in commeon” than peo-
plebelieve.

“The truthis, we don't want any more
80-year-olds in [Washington] DC,” she
told Fox News. “We don’t want togo and
hear about any more investigations.
‘We're done with that”

Haley, who was also formerly gover-
nor of South Carolina, has gambled on a
strong showing in New Hampshire,
which holds its primary next week and
‘where she hopes her brand of tradi-
tional conservatism may appeal to the
state’s more centrist voters.

‘Trump respondedto Haley’s criticism
atarally in New Hampshire, saying she
‘was “counting on the Democrats and
liberals to infiltrate” the local Republi-
can primary. “Its artificially boosting
her numbers here, although we're still

rom lowa to
New Hampshire, she has started more
dircctly blasting Trump for his age — he
i577 — and his litany of Legal problems,

leadingher byalot.”

Trump- ing alongside Vivek
Ramaswamy, the biotech investor who
finished fourth in Iowa. He dropped out
ofthe raceand endorsed Trump.
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Red Sea attacks

US to classify Houthi rebels as terror " group

Move comes as militants
backed by Iran continue to
target commercial vessels

global trade, even after the US began
striking Houthi targets in Yemen last
week in response. Houthi rebels have
stepped up their attacks in response to

The specially designated global ter-
rorist group label allows the US govern-
ment, with some exceptions, to block
the assets of individuals and entities

IsraePswari
Thy i hll under the aus-

FELICIA SCHWARTZ —

The US is preparing to name the
Houthis, an Tran-backed militant group
in Yemen, as a specially designated glo-
bal terrorist group, according to peaple
familiar with the matter.

The decision, to be announced in the
coming days, comesas the Houthis con-
tinue to attack commercial vessels in
the Red Sea, a crucial shipping lane for

Trump-era could hinder

di the Yem-

aid access for those affected by civil war
in Yemen, where a fragile truce is hold-

et Tuesday, US Nxhnna] Sccu-
rity Council

en-based rebels.

US forces on Tuesday carried out new
strikes on targets in Yemen, with the
military’s Central Command saying its
forces struck and destroyed four anti-

ppor
group as well as related

picesof an derthat aimsto
llnptdctcrmnstﬁlndulg ltcomesthree The foreign terrorist organisation
years after US sccy Antony  designation, unlik ially desi

Blinken reversed a Trump administra-

nated global terrorist one, triggers a

a foreign terrorist organisation and as a
specially designated global terrorist

on knowingly pro-
viding material support or resources to
the organisation. The Associated Press

group —an effort by
tration to ease the delivery of humani-
tarian aid to Yemen.

desig-
nation.

the US was still assessing R e
redesignate the Houthis as a terrorist
group. Asked last week whether he was
willing to call the Houthis a terrorist
group, President Joc Biden responded:
“Ithinktheyare”

Tensions between the US and the
Iran-backed group have continued to
escalate in recent days, despite officials

Aid isati i id the

in i insisting that the US is

ship ballistic missiles that the Houthis
had prepared to launch carlicr in the
day. The US has now struck the mili-
tantsthree times inless than aweek.

The attacks on Red Sca vessels and
those in the Gulfof Aden have prompted
ships to avoid the critical shipping
roule, instead taking a longer and cost-
lier journey between Asia and Europe
via the Cape of Good Hope.

Lebanon

Fear of border
war spurs US
to push Israel
and Hizbollah
for truce deal

RAYA JALABI — BEIRUT
JAMES SHOTTER — JERUSALEM
FELICIA SCHWARTZ — WASHINGTON
NERI ZILBER — TEL AVIV.

The USis stepping up efforts to broker
matic solution to intensifying
hust s between Israel and Leba-
non's Hizbollah, as fears grow in Wash-
ington that the window is narrowing to
prevent afull-blown war from erupting

The mood in the mountains
is better than last year but
there is still little to celebrate

SAMELEMING — DAVOS

Ebullient financial markets. Better than
expected economic growth. Rising opti-
‘mism that the worst inflationary surge
indecadeshasbeen vanquished.

The economicbackdroptothisweek’s
Davos meetings was far more promising
than many anticipated a year ago. Butif
the tone of discussions at the World Eco-
nomic Forum is anything to go by,
nobodyis ready tocelebrate.

Even if big economies led by the US
are heading for a “soft landing” in the
‘wake of brutal interest rate increases,
that story is being drowned out by rising
anxiety about the myriad geopolitical
risks looming in 2024 and casting a haze
of uncertainty over policymaking.

Wars are raging in Europe and the
Middle East, the latter conflict leading
to the diversion of shipping around
southern Africa, lifting corporate input.
costs and potentially inflation.

At the same time, eight of the 10 most.
populous countries in the world are
holding elections this year, heralding a
periodof acute political volatility.

The most consequential is arguably
the US presidential election in Novem-
ber. Donald Trump’s victory in the lowa
caucuses on the first day of the WEF
rekindled concerns the White House
could be retaken by a president with
scantregard for traditional alliances or a
rules-based international system
already underthreat.

“The economic mood ought to be lift-
ing right now, because if you look
around the world the US seems to be
doingbetter than anticipatedand China.
seems to be stabilising,” said Eswar
Prasad, aprofessor at Cornell University
and former senior IMF official. Instead,
“a pervasive sense of doom seems to be
settingin on the geopolitical front”.

The anxiety is in some ways surpris-
ing, given the global economy has
‘weathered the inflation shock far better
than many expected when delegates.
Tast gathered in the Swiss mountains.

Inits latest outlook, for example, the
IMF pencilled in growth of 2.1 per cent
forthe US in 2023, more than double the
rate it was predicting a year earlier. It
also upgraded its estimate of global
‘growth for 2023 to 3 per cent, predicting
asimilar pace of expansionin2024.

There has been “a lot of resilience in
the economy despite the rate hikes”,

World Economic Forum. Fragmentation fears

Geopolitical cloud hangs over Davos optimism

Mideast worries:  said Gita Gopinath, first deputy manag- lmpm:l.a mulitude of geopoliticalrisks ‘A pervasive
Yemenis protest  ingdirector of the IMEF, in a session on have on economic policy.
on Sunday Tutsday, pointingout that th ffccisof Ursula von der Leyen, European  SeNse Of
against US-led president, said theworld —jo0m
airstrikes on alreadybeen felt. had entered an era of “conflict and con-
Houthitargets,  Frangois Villeroy deGalhau, governor  frontation, of fragmentation and fear”,  S€EINS (O
Sana'a, of the French central bank, sid the job  She added: “Weface thegreatestriskto e setting in

the capital. ofbeatinginflati i B
Below, Ursula But he added: “Interest rate tighten-  Thewarin Ukraine wasuppermostin 0N the
vonderLeyen  inghasbeen quite successful sofar,and  many minds, as President Volodymyr g0 nolitical
speaks inDavos  more successful than we expected in  Zelenskyy warned that Russia’s geop N
e sec  Vladimir Putin had ambitions for con-  fTONT

on both sn‘lts of Lhc Atlanl.u: is some-  questthatextended elsewhere.

thing like a soft landi ‘This was twinned with discussion of

Nevertheless, the pervading mood
among delegates has focused on the

the potential for the Israel-Gaza conflict
to escalate and potentially trigger fresh
price shocksand disruptions.

“The whole topic [of geopolitical dis-
ruptions] is really getting complex,”
said Beat Simon, chief commercial
officer of logistics at DP World, the con-
tainer terminal operator, who warned
rising shipping costs and pntenu:lly
higher il prices could fuel inflatio

Apart from Houthi rebel acuvlty in
the Red Sea off Yemen, there were ten-
sions in the South China Sea over
Beijing’s claim to Taiwan, said Simon,
and a severe drought was disrupting
traffic through the Panama Canal.

Alongside this was a shift away from
globalisation as countries prioritised

-

national security and resl]lence over

Amos Hochstein, the US envoy spear-
heading the talks who was in Beirut last
week, suggested to Lebanon’s caretaker
prime minister the idea of a deal for an
interim cessation of hostilities between
Israel and the militant group. It would
be followed by a longer-term solution,
accordingtopeople briefed on the talks.

However, those people said discus-
sions were still in their early stages and
that significant obstacles remained as
Israel and Hizbollah had each ratcheted
upross-border attacksin recentweeks.

“Diplomacy and war are in a race
right now — and we're not sure which
one is going to win,” said one of those

familiar with the talks. The pro-Hizbol-

lah Lebanese newspaper Al Akhbar said
on Tuesday that Hochstein’s visit to Bei-
rut was being interpreted as “the last
‘warning before a major escalation”.

Israeli officials have publicly deman-
ded that Hizbollah forces withdraw
30km inland to the Litani river, as man-
dated by along-ignored UN resolution,
butrecent talks have focused onalesser
withdrawal of 10km in an apparent
effort to findacompromise.

Israel is also pushing foran additional
15,000 members of the Lebanese mili-
tary to be deployed to the border areas,
accordingto people briefed on the talks,
in keeping with the same UN resolution.
Fewer than a third of that number are
thought to be stationed in southern Leb-
anon, according to three people with
knowledge of security operations.

Washington has privately raised the
potential for a US-led economic aid
package to Lebanon. A deal would inv-
olve more western support for the mili-
tary, one of the few independent institu-
tions in Lebanon but much weakened
b " P

economic efficiency, a

Amrwcyofﬁl)chldcmnnmisubyme
WEE ahead of the meetings showed

The Israel-Hamas war that began on
October 7 has triggered intensifying
hostilities across the region. As well as
Hizbollah's clashes Isracl, Houthi

almost 70 per cent felt
fragmentation would accelerate this
year. Chinese premier Li Qiang warned
the meetings of what he described asa
“trust deficit” among nations. “If the
rules are set by certain or a few coun-
tries, we have to put quotation markson
the multilateralism because it will still

beunilateralism in nature;” he said.

Given Trump’s vow to double down
on his “America First” policies, includ-
inga possible 10 per cent tariff and an
aggressive decoupling from China, his
strong showing in Towa only deepened
concerns about relations between the
two biggest economies.

Prasad said the world was looking at
the US election in November with “great.

rebels in Yemen have attacked mer-
chant ships in the Red Sea, and Iran-
supported militants have fired missiles
‘againstUS forces in Iragand Syria.
While the exchanges between Israel
and Hizbollah have been largely con-
tained, they have steadily intensified,
including a suspected Israeli strike this
meonth that killed senior Hamas leader
Saleh al-Arouri in southern Beirut, Hiz-
bollah's stronghold. On Tuesday, Israel
unleashed its heaviest barrage.
Fachincident has raised the spectre of
miscalculation. “Hizbollah saw the
Arourikillingasa violation oftsrulcs of
engagement . . . and won't accept Israel
taking it one step further” said one per-

widen geopolitical fractures, damping
confidence and thus business invest-
ment. “There is a sense that the multi-
lateral order is breaking down . . . That
could bring a lot more conflictand vola-
tility,”headded.

Additional reporting by Anne-Sylvaine
Chassany in Davos

Pressed by Washington, Israel is
allowing time for diplomacy but has not
ruled out force. Prime Minister Benja-
min Netanyahu has said that f talks fail,
“we will work in other ways”. His gov-
ernment has made clear it will not
accept Hizbollah fighters onits border.
‘See Opinion

Jihadi targets

Iran angers Islamabad with attack in Pakistan

NAJMEH BOZORGMEHR AND
BITA GHAFFARI — TEHRAN
FARHAN BOKHARI — ISLAMABAD.

Iran has attacked a jihadi group in
Pakistan, increasing tensions between
the nei il i imi-

ing in the southern city of Kerman.

Isral. But Iran's defence minister, Brig-

Sunni group Isis took

the Kerman attack this month. Th:
guards took responsibility for Iran’s
strikes in Iraq and Syria but have not.

adier
Ashtiani, said yesterday that the coun-
try’s response to threats would be “pro-

portional, decisive and fim’.
Al

lar attacks by the Islamic republic in
Traqand Syria.

Tranian medialate on Tuesday reported
the destruction of two bases of Jaish ul-
‘Adl in the remote western province of
Balochistan, which borders Iran. The
Pakistan-based Sunni militant group.
has waged an armed campaign against
‘Tehran sinceits foundation in 2012.

‘Western concerns about the Islamic
republics support for antllrec and
-US Islamist groups, including Hiz-

ATas-

nim News Agency, the area targeted in

Balochistan was Koh-¢-Sabz near the

town of Panigur. The region borders a
e

Online misinformation

Warning of new wave of climate change denial

EMILIYA MYCHASUK — CLIMATE EDITOR

A new wave of denial about climate
change is on the rise even as there is
greater acknowledgment of human-
caused global warming, a study of
‘more than 12,000 videos by a disinfor-
‘mation campaign group warns.

into account. In fact, the

US Envi ion Authority

Instead, the majority of claims
focused on three new main categories:
that the consequences of global warm-

and many scientists are clear that over
an EVs lifetime total greenhouse gas
emissions are lower, even when

wer
cial; that climate science was unreliable;
and that climate solutions would not
work— i

The “new denial” secks to

restive areail where

ples of this included that elec-

Pakistan ‘strongly
condemned’ the strikes,
saying two children were
killed and three injured

Sunni Muslims are a majority in the
Shia-dominated Islamicrepublic.

Jaish ul-Adl dlaimed responsibility for
anattack onapolice station in Rask, an
Iranian city in Sistan-Baluchestan prov-
ince, in December that left 11 police

Pakistan “strongly d” the
strikes, saying two children were killed
and three injured. Its foreign ministry

bollah in Lebanon, Hamas in the Pales-
tinian territories, I-louth ube]s m
“Yemen and

of sovercignty. The country recalled its
ambassador from Iran and ordered the
Iranian ambassador to Islamabad, who.
isvisiting Tehran, to “not return for the
timebei

The missile and drone strikes fol-
lowed similar opcrations this weck by

Tran has retaliated by killing Jaish ul-
Adl militants and loyalists in recent
years. The group has been designated by

iu rrhel are tar-

Hossein Iran’s for-

‘while Iranian-backed Iragi militants

have launched attacks against US forces

in Iraq and Syria. The activity has
4

eign minister, said at the World Eco-
nomic Forum in Davos, Switzerland,
yesterday that the latest missile and

increase:

tionary Guard in Iraq

and Syriain

between Israel racli
and Hamaswill becomeaviderconflict.  spy base in Iraqi Kurdistan and Jaish ul-
denics any intenti late  Adlin Pakistan, adding that the targets

of the strikeswere Iranian nationals.

regi ions or engage ina war with

well as climate science and scientists,
shows the research, led by a group of
academics and the Center for Counter-
ing Digital Hate. These forms of denial
made up 70 per cent of falsehoods
related to climate change in videos pub-
lished on sites such as YouTube and X
over asix-year said thereport.

Videos identified as containing cli-
‘mate denial claims received more than
325mn views in total, based on research
that used artificial intelligence tools to
sort and classify the assertions in con-
tentuploaded from 2018 to 2023,

The academics, led by Travis Coan
from the UK’s Exeter university, found
older forms of denial fell to a third of the
disinformation. Fewer instances high-
lighting cold weather or acomingiceage

fi5te v e s (i (R 1
much toxic pollution as internal com-
bustion engines when mining of the rare
earth materials involved in

Another claim, made by the Heart-
land Institute, a conservative and liber-
tarian US policy think-tank, was that
the shift to wind power would involve
razing half of the world’s forests, wildlife
habitats and open plains and would be
more destructive than even the worst-

Infact, it

One claim is that lectric vehicles
emit more pollution than non-EVs

is estimated the shift to wind and solar
would use an area comparable to the
fossil fuel industry’s current footprint.
The study identified TheBlaze, a
media company with 1.95mn YouTube
subscribers founded by ex-Fox News
host Glenn Beck. He said on X that cli-
mate change played no role in wildfires,
despite evidence of multiple studies.
YouTube said: “Debate or discussions.
of climate change topics, including
around public policy or research, is
allowed. But when content crosses the
line to climate change dclual we stop
showingadson those videos.
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PwC abandons
some diversity
goals in altered
legal landscape

o US internships and awards affected
& Race-based eligibility criteria ended

STEPHEN FOLEY — NEW YORK

PwC has dropped some of its diversity

targets in the US and opened up previ-

ously off-limits scholarships to white

students after pressure from rightwing

activists and a Supreme Court ruling
iinst affirmative action.

The Big Four accounting firm, which
employs 46,000 people in the US, said
that it was applying “rigour” toits diver-
sity, equity and inclusion efforts to

reflect the new legal backdrop.

The changes included ending race-
based eligibility criteria for a student
internship programme and for scholar-
shipstohelp candidates prepare for pro-

Factoring ethnicity into

hiring decisions might be
deemed unconstitutional,
law analysts have warned

fessional exams, tives that were
designed toincrease the diversity of the
employee base, according to executives.
and changes to PwC’s website.

The firm's latest annual DEI report,
published over the Martin Luther King
Jr holiday weekend in the US, also
dropped a pledge to award 40 per cent.
of its procurement spending to minori-
ty-owned su

The Supreme Court ruled last June
against race-conscious university
ad.missinns pmmpu'ng ys!s to

ing and applied rigour to advance our
diversity commitment in a way that
fully accords with the changing legal
landscape,” thereport said.

PwCwas Iast year by Amer-
ica First Legal, led by Stephen Miller, a
‘White House adviser under former
president Donald Trump. It says corpo-
rate diversity efforts discriminate
against white staff. AFL questioned
‘whether PwC's internship and scholar-
ship programmes and supplier targets
were legal, and asked the US Equal
Employment Opportunity Commission
toinvestigate.

“There are changes in nuance and
emphasis, but this is still the same
racial bean-counting that contrives
to reduce individuals to their immuta-
ble characteristics in a way that is diffi-
cult to square with what the law
requires,” Reed Rubinstein, AFL senior
counsellor, said.

The DEI report showed that as of June
302023, 55 per cent of PwC US employ-
ees were white. Some 22 per cent of
employees identified as Asian and 9 per
cent as Hispanic or Latino, both up 1
percentage point on the previous year,
while black employees accounted for 7
per cent, the same asin2022.

The firm amended some of the lan-
guage in its report versus the previous
year. It said it had an “aspiration” rather
than a “goal” to reflect the racial
make-up of the US university student
population, which is 35 per cent black
mﬂ Hlspxml: It removed a guide to
them as

mcltymmhmngdtcmunscmﬂ\‘h]m be
considered unconstitutional. Groups
including Pfizer and law firm Morrison

‘Our commitment to attract the most
diverse and dynamic group of profes-

Foerster have also opencd up diversity sionals hasn't changed,” Yolanda Scals-
fellowshipstostudents ofall races. Coffield,chief people officer of PWC Us,
PwCsDEI said. “Our to cultivating

Court ruling among the challenges to
progress in 2023, along with economic
uncertainty and social unrest. “We've
alsoreflected on the Supreme Court rul-

an covironment where all our profes-
sionals can thrive hasn't changed. How
‘we gt there may face a few hurdles that
itdidn'taycarago”

Diamond deal Amazon takes $115mn stake in
largest operator of US regional sports networks

Amazon’s investment means Prime Video will be abl NHL match

SARA GERMANO — NEW YORK

Amazon is taking a stake in televi-
sion networks broadcasting big
league sportsin some of the US'slarg-
est media markets, expanding its
footprint of live matches into
regional networks that carry most
NBA,NHLand MLE matches.

The ecommerce group announced
yesterday that it agreed a $115mn
minority investment in the largest
operator of so-called regional sports
networks in the US, Diamond Sports
Group, which is seeking to emerge

47,

e

AR

mond, allowing it to emerge from

including the shortening of profes-

JPMorgan says
cyber crooks
are becoming
‘smarter’ and
‘more devious’

OWEN WALKER
EUROPEAN BANKING CORRESPONDENT

JPMorgan Chase is suffering a wave of
cyber attacks as fraudsters grow more
adept, the bank’s head of asset and
wealth management has said.

Speaking at Davos yesterday, Mary
Erdoes said that the bank spent §15bn
on tech every year and employed
62,000 technologists, with many
focused solely on the rise in cyber crime.

She said: “We have more engineers
than Google or Amazon. Why? Because
we have to, The fraudsters get smarter,
savvier, qu]cker, more devious, more

s so hard andit's goingto
become ilm'msmgly harder”

Erdoes said that the bank suffered
45bn hackingattempts every day.

This figure was later corrected by
JPMorgan, which said: “Ms Erdoes was
referring to observed activity collected
from our technology assets, malicious or
not. This activity is then processed by
our monitoring infrastructure. Exam-
ples of activity can include user logins
like employee virtual desktops, and
scanningactivity, which are often highly
automated and not targeted.”

Western lenders have suffered a surge
in cyber attacks in the past two years,
partly blamed on Russian hackers act-
ing in response to sanctions placed on
the country and its banks following its
full-scale invasion of Ukraine.

But the use ofartifcialintelligence by
i has also increased the

Chapter11 stavingoff
a potential media rights crisis for
three of the four major US profes-
sional sports

Prime Video w|]l become Dia-
mond’s primary partner through
which customers will be able to pur-
chase direct-to-consumer access to
stream local Diamond channels”,
Diamond said in a statement. Prices
and availability of local sports on

of the Covid-19 pandemic and the
broader shift by

number uf mad:ns and level of sophis-

cable subscriptions in favour of
streaming platforms, left Diamond
unable to pay down nearly $9bn in
debt by the time it filed for bank-
ruptcyin March2023.

The group’s fate has been closely
followed by much of the sportsworld,
which heavily depends on broadcast

Last year, the number of ransomware
attacks in the finance industry sur

64 per cent, and was nearly double the
2021 level, accordingto Sophos, a cyber
security company.

JPMorgan was the victim of onc of the
biggestcyberattacks on a banka decade
agowhen the data on 83mn accounts —
including 76mn houscholds and 7mn

Prime Video will b ata frevenue.
later date, Diamond said. The have
Amazon firstentered thelivesports  caused a splinter movement by some Speaking at the same Davos event,

from bankruptcy protection. marketin 2017whnut acquircd the  team owners, such as the Phoenix
The i Amazon's Suns’ Mat Ishbia, to move fixtures off

Prime Vi ing  ballL -n.uminy of Diamond-owned networks and

for half of all MLE, NBA, and NHL It has since expanded into global  over free-to-air channcls.

teams in North America, intensifying ~ football rights in Europe and North  As part of Diamond's restructuring

the tech group’s competition withthe  America. agreement, subject to approval by a

likes of Diamond inclair will pay

sports.
The investment is part of a new
restructuring agreement for Dia-

for $10.6bn, mc]ud.lllg debt, I7y Sin.
clair Broadcast Group in 2019. Subse-
quent challenges to its business,

Diamond $495mn in cash and con-
tinue to offer management and sup-
portservices during s transition.

Gita Gopinath, deputy managing direc-
tor of the IMF, said the use of Al by cyber
criminals was raising concerns for poli-
cymakers. “Given the tremendous
uncertainty about the scale of the
impact of this technology and the way it
is evolving, policy could be playing
catch-up,” she said. “We could risk hav-
ing a big event before we actually work
outhow to fixit.”

Pepsi’s battle with Carrefour is inflamed by French retail rules

INSIDE BUSINESS

Hollinger

o one likes to be dumped.
Not even a mighty global
brand like PepsiCo, it
seems. Last week the US
drinks and snacks maker

insisted it had not been pulled from the

shelves of France’s Carrefour, which a

few days earlier had banned PepsiCo for

demanding “unacceptable” price rises.

In fact, said PepsiCo, it had dumped
Carrefour last year after failing to reach
agreement on pricing, accusing the
French grocer of mischaracterising the
chainof events.

Price disputes between food retailers
and their suppliers are as old as time,
and temporary product bans are not
unheard of. Normally, they are
resolved bun

French regulations — evenif the discus-
sions are conducted in another country.

In many cases, those French regula-
tions dictate minimum pricing.

In addition, the rules cap discounts
that retailers can give on health, beauty
and hygiene products to 34 per cent.
The law’s aim is to ensure that small
local suppliers are not squeezed by
retailers demanding price cuts that only
the bigmultinational brands can afford.

France takes an unusually interven-
tionist stance on food retailing. Politi-
cians are keenly aware French voters
are highly sensitive to the cost of living,
and have been since bread prices con-
tributed toa revolution 235 years ago.

‘The Banque de France noted last year
the top two priorities for most French
were inflation and purchasing power.
Food price inflation hit an all-time high
in 2023, and while
that has retreated,
no one wants a

2018-2020.

The govern- Access tolower prices more
ment’s decision to - quijckly. It will fail

mc:lemu the price
this year was meant to give

in France right now is still more than
usually heated.

Talks have been strained by a host of
new regulations that are curtailing
retailers’ ability to lower prices, while
encouraging suppliersto play hardball

First, the government has ordered

ice talks betweer

consumers access to lower prices more
quickly. It will fail. Not only is there no
chance of an outright reduction in
prices, the accelerated timetable
appearsto have spurred PepsiCas hard-
line stance. Retailers such as Carrefour
face hefty fnesifthey do no meet the

supplicrs to finish by the cnd of this
of March, as di

The pmh]un w.m France’s counter-

the country’s commercial code.
Second, lawmakers have passed rules
that restrict retailers’ ability to source

is that the big
multinational brands have ended up as
the biggest beneficiaries, and many
haveno: mlenunnof cutting prices.

Negotiations relating to food products
sold in French stores are subject to

for retailers in
France,” says Ananda Roy of consumer
consultancy Circana. “The retailer

The government's decision
repeat of the Gilets t0 accelerate price talks was
Jaunes protests of meant to give consumers

‘wants to be seen as the friend of the con-
sumer but they have to satisfy very
severe regulations. They are con-
strained from offering consumers the
best possible price and can'’t give pro-
motions that would drive footfall to
theirstores. Brands have been handed a
very strong negotiating position.”
PepsiCo has been one of the most
aggressive, largely because consumers
keep buying its products. The price of
Lay’s potato chips was lifted 25 per cent
in the yearto end-September, againstan
average increase of just 7-10 per cent for
the category, according to market
research group Kantar. It is asking for
another price rise of about 7 per cent, a
person close to the talks said. A French
rise of
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wo years.

Carrefour's chief exccutive, Alexan-
dre Bompard, has been outspoken
about the injustice of such big price
increases. Roy says such brands alrady
enjoy double-digit margins above15 per
cent, while retailers struggle on wafer-
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Intheend, ill decide how
far PepsiCocan push the limit. Yet there
are signs that Carrefour believes the
Timit is fast approaching, PepsiCo prod-
ucts may not be on Carrefour shelves
right now but shoppers might find simi-
lar snacks under the supermarket
chain’s own label close to signage
denouncing the US company’s “unac-
ceptable” price demands.

If customers are buying increasing
volumes of snacks, why not use the cur-
rent dispute to snare a share — gaininga
reputation as the consumer’s champion
along the way? Given the harsh regula-
tory environment in France, retailers
have little choice but to spot any oppor-
tunityinadversity.
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Disney makes case for rejecting Peltz

Board refuses to back
nominees and says activist
has put forward no ideas
CHRISTOPHER GRIMES — LOS ANGELES
‘Walt Disney took Nelson Peliz totask in
a proxy filing, saying the activist inves-
tor had not “presented a single strategic
idea” during two years.

1o it filing, Disney said Peliz and
IsaacP

Trian declined to comment on Dis-

the group and furma chair of Marvel
Entertainment, had tried 24 times to
win ascat on the board for Peltz. Trian

ney
Perlmutter became a large Disney
sharcholder after selling Marvel to the

Disney notedinits filing that Perlmut-
ter had been a “staunch supporter” of
Rasulo, who had been chief financial
officer of the company but resigned

CEO successor would likely inhibit
Rasulo’s ability to work constructively
with Iger and other executives at the
company with whom Perlmutter had

company and has pledged hi

and Peltz an earlier proxy

contestin February last year. The filing

noted the “fraught history” between

Perlmutter and Bob Iger, the Disney

chairand chicf who oversaw the group’s
Marvelin 2009.

of campaigningforaseat onitsboard.
Peltz, co-founder of the Trian Part-
ners hedge fund, is waginga proxy fight
10 gain board seats for himself and Jay
Rasulo, former Disney chicf financial
officer. Disncy did not endorsecither for
electiontotheboard.

Iger, who fired Perlmutter in 2023
after years of tension between the two
men, asked Peltz in a November phone

Disney said Peltzand
Perlmutter had tried 24
times to win a seat on the
board for Peltz

Trian as it pursues its proxy battle. His

after he for the role of
chief operating officer. Perlmutter
reportedly told Iger, “You broke my
heart”, when he learnt that Rasulo was
not being considered as a potential suc-
cessor to the chief utive. Rasuloleft

clashed;
In November, Disney named two new

directors —James Gorman, former Mor-

‘gan Stanley chair and chief exccutive,

and Sir Jeremy Darroch, former group
i i toits board.

Disney in 2015 and has not held an excc-

utive role ata publiccompany since.
Disney said its board cited Rasulo's

“close relationship” with Perlmutter as

The company recently won the sup-
port of investor ValueAct Capital, but
Blackwells Capital, another activist
firm, said this month that n would put

call if he knew

L$2.4bn, the FT has

one of the reasons for

forward its own slate the

“objective”  stake i

in pursuing board changes. Peltz did  reported. Tl ing him for director, calli

not engage with Iger on the subject of  ure at Disney was marked by clashes  ita’ slguﬁmntcm][xm Disney sh;u:sh;m fallen about 7 per
ivati ingsaid.  with “Perlmutter’s sponsorshipofhimasa  centin the past year.

Oil & gas

BP promotes
interim boss
Auchincloss to
CEO as it stays
on green track

TOM WILSON — LONDON.

BP has appointed interim boss Murray
Auchincloss as its permanent chief
executive, in a move that signals the oil
major will stick with the shift to
greener energy launched by his prede-
cessor Bernard Looney.

The UK-listed energy major conducted
an internal and external search for a
replacement for Looney, who quit in
September after failing to disclose past
relationships with company colleagues.

Founder Aggarwal challenged
by tepid interest in start-ups and
keen rivalry from incumbents

CHLOE CORNISH — MUMBAI
Bhavish Aggarwal seesa public listing of
his electric-scooter business early this
year as reflecting the contribution his
bikes have been making to India’s nas-
centelectric-vehicle market.

“Some companies need to be in the
public domain given the scale of impact.
they have on society,” he said ahead of
‘moveby Ola Electric that is expected to.
e among the largest Indian IPOs of the
pasttwoyears.

But the entrepreneur s facing the
challenges of tepid interest in start-ups,
high staff turnover, increased competi-
tion from established makers and a loss
of subsidies that is expected to make
e-scootersless attractive to consumers.

Aggarwal co-founded ride-hailing
app Ola Cabs over a decade ago before
addmg to his empire by crcmng Ola

said in December it would seek to raise
Rs55bn ($661mn) in the IPO, with pro-
ceedsbeingusedtobuild abattery plant

Retail & consumer. EV adoption

Ola wheels out India electric scooter listing

inIndia, fund rescarchandpay offdebts ~ Customers revenue for the 2023 financial yearwas  triccars, and has been desi Aggarwal
atthelos start-uj inspect the Ola Rs27.8bn, about six times higher than  ies that ntlmpum put into (nmmmclll
As India’s first listed EV group, Ola 1 Pro. The theRs4 i . this year, after missing defended
would give investors an opportunityto ~ scooter business  Although New Delhi has backed el lous 2023 d an ‘intense’
beton the country's EV adoption, which s looking to trification of India’s with  Althoughi i
inty i in idies, they still make up  than250,000 scooters a year, taking the ~ Workplace
onc of the largest vehicles markets. But  whatis expected  only § per cent of the scooter market,  producttomarkethasbeen challenging. — oyliure:
enthusiasm for richly valued newcom-  tobe among the  accordingto HSBCanalysts. Sel]mg to consumers online, Olahas "~
ershas waned. In 2021, internet groups ~ country’s largest ys ‘Thisismy
including fintech, delivery and eccom-  IPOsofthelast  wind down, the challenge is keeping am‘l pmb]mu withaftersales. purpose.
‘merce services were the rage, enjoying  two years prices competitive. HSBCsuma‘lEsdm The business had to offer to replace P *
sting i i = the cost of e-scootersis onthe S1and S1Pro,its  thisis my
tosinkover profitability concerns. up to three times higher than a fucl-  firstmodelstobe sold, alterwhatitsaid  Jifo 'm not
, who owns 37 per centofOla burning equivalent, while the retail  were“unfounded” safety concerns. y .
Electric, said that the six-year-old EV price of an Ola two-wheeler is about  Aggarwal said that the mass part- here towin
group did not need more private capital Rs120,000 (1,500) compared with the  replacement was “not technically 8 fyan g’

after a Rs3.2bn funding round last year
led by Temasek that valued the com-
pany at $5.4bn. Backers, which include
SoftBank and Tiger Global, will offload
part of their stakes in the sale. Soft-
Bank’s Vision Fund is the biggest out-
side sharcholder, with 22 per cent.

The Ola listing comes two years after
it delivered its first scooter and. -
‘wal attempted to float Ola Cabs before
he hadtoretreat in tough conditions.

‘While Ola Cabs has been locked in a
battle with Uber, Aggarwal said that he
was “very happy” with the business. He
saidit was profitable, although Ola Cabs
said in 2018 it was facilitating 1bn rides
per year and now cites a more modest.
550mn annual rides.

AtOla Electric, losses before tax wid-
ened to Rs14.7bn for the financial year
endingin March 2023 from Rs7.8bn the
previous year, asit established a scooter
site in Tamil Nadu and began its devel-
opment of battery-cell production. But

non-electric Honda Activa scooter at
about Rs76,000.
While Ola Electric d the

recall” but “a voluntary thing . . . Just
because we did it pmacuvely. doesn’t

market in e-scooters

makeit a wi
It had to refund the A s

‘with about a third of sales, it is facing
competition from the likes of Honda
and established participants such as
Hero and Bajaj looking to make their
own e scooters.

Analyst Basudeb Banerjee at ICICI
Securities said Ola Electric’s market
share was likely to shrink, but “for Ola
to operate at about 20, 25 per cent sus-
tainable market share in e-scooters is
definitely do-able”.

Two-wheeler sales have surged since
2021, when monthly sales in the
e-scooter market were less than 20,000
...lndm,mmghn(mmmaumopoo

ers after being accused of “mispricing”
scooters. It had sold the scooter’s
charger separately to keep the pxi«
downinline with the subsidy schem

Aggnrwalsmdtha"hemmplny
planned for reducing our cost structure
with the objective of keeping our gross
‘margins healthy as subsidies taper off”,
and he acknowledged that there had
been aftersales issues. “We have again
been very open about the fact that our
service networkis lagging our sales.”

However, “we are expandingourserv-
ice network very fast”, he said.

He said ()lm Electric’s dlyial mmlcl

last May. But as
hasbeen wound down, sales havefallen.
In December, fewer than 80,000
e-scooters were sold.
Ola Electric also aims to produce elec-

meant
ble than with traditional operators,
which tended to deal with issues offline
atservice centres.

EV batteries, including Ola’s, have

been scrutinised after vehicle blazes.
 highways ministry fined Ola Elec-
tric Rs1.5mn in 2022 after one Df its

“The board is
that Murraywas the outstanding candi-
date and is the rightleader for BP,” chair
Helge Lund said yesterday.

In its 113-year history, BP has never
hired a chief executive from outside the
business. Auchincloss, a Canadian
‘national, joined BP from Amocoin 1998,
when the UK-listed company merged
‘with the US business. He served as chief
financial officer from July 2020 to Sep-
tember 2023, when he took over from
Looney on aninterim basis.

Lund had said the company remained
committed to the pivot to greener
energy despite Looney’s departure, but
an external hire may have sought to
pushBP ina different direction.

“Murray is well known and respected
within the market and, most impor-
tantly, was one of the key architects of
BP’s current strategy,” said Oswald
Clint, an analystat Bernstein.

The appointment of Auchincloss
should also reduce BP's immediate vul-

‘Murray is well known and,
mostimportantly, was one
of the key architects of
BP’s current strategy’

nerability to a pulentml takeavu
at
BP had lzdk: speculation that it could
become a target amid consolidation in
theindustry duringthe past six months.
Howevzr Auchincloss inherits a com-
Looney’s sudden
trailingits competitors in
herms of share price performance. BP's
dropped 2 per cent in 2023, while
malShdldas:dmcymnpupcrccn
Shares in BP closed 0.84 per cent

ities to administer tests onits batteries
that Ola argued were .

Seen by his supporters as India’s
answer to Elon Musk but by detractors
as a boss who demands too much of
workers, Aggarwal has defended Ola
Electric’s “intense” work culture.

“This is my purpose, this is my life,”
hesaid. “I'mnot here to win friends and
be happy ever after. We obviously tme
to be respectful. And we"

lowerin Lond: yesterday.

BP in December said Looney’s failure
to disclose past relationships with com-
pany colleagues amounted to “serious
‘misconduct” and that he would forfeit
upto£32.4mnofhis pay packet.

At the time, it stressed that Auchin-
closs was not involved in that decision
and sought to assure staff that the
board’s treatment of the inrmn chief
executive wasnot “unduly hars]

i isalsoina

only because we've been good :nuugh
with our stakeholders, our suppliers,
our people, our partners.”

He denied that churn was high, and
said that the cted top talent.

with a BP colleague but, unlike Looney,
it was properly disclosed at the time he
became chief financial officer in 2020,
BP has said. B said yesterday thatthis
ip had been discussed with

“People need to come in with fire in
their belly;” he said, estimating that the
company’s working hours were proba-
bly 20-50 per cent higher than normal

the board during the appointment proc-
ess, adding the company was satisfied
the correct protocols had been followed.

BP's code of conduct does not ban

India.
e e et s e
fromthem.”

1L ‘but high-
lights the risk of conflicts of interest,
particularly if the relationships are not

Accordingo the IPO filings,Ola Elec- | appropriately disclosed.
trichad an 47 Finance chiefs not
percentin ts lastfinancial year. Thats | beenappointed to chief executive at B?
more than double India’s ageof 21 | but ly well liked
per cent in 2022, according to a report | by BPinstitutionalinvestors.

by Aon.
“The kind of aggressiveness, the kind
of multitasking he does: some people
likeit, some people may not,” said Ban-
erjee, pointing to the results Aggarwal
had achicved. “Making an empire of
e-two wheelers of this scale in a few,
years timeframe — thisis tangible.”

“If they went with Murray Lam not
convinced it would be the worst deci-
sion,” one top-10 sharcholder told the
Financial Timescarlicr thisweck.

But he lacks operational experience,
having moved through predominantly
financeroles at BP in the past25 years.
Seelex

Technology

Samsung seeks lead over Apple with launch of Al-capable smartphones

SONG JUNG-A —SEOUL

Samsung Electronics has unveiled
smartphones capable of running gen-
erative artificial i features.

its main rival Apple, which has taken its
usual cautious approach to adopting
new advances. The January launch also

The popularisation of generative Al
through OpenAT’s ChatGPT has led to

provides about a h lead

“on-device”, as handset makers hope
the cutting-edge technology will revive:
amarket that suffered its worst year in
adecade in2023.

‘The South Korean technology group

‘the
Bryan Ma, an analyst at the IDC
rescarch group, said: “[Android devel-
oper] Google hasa bigleg-up in AL given
all of its data and experience in this
space, but Apple has been noticeably
its cfforts here, sothis is an

its Galaxy
smartphone series at a Silicon Valley

opportunity for Samsung to differenti-

event yesterday. The devices featurcthe  ateitself fromitsarch-rival”
Tatest AT processor 12-year reign as the world’s
from US chipmaker Qualcomm and its ‘maler by units sold

Galaxy. andservices.
The 524 Android phones appear to

nded 2023, according to IDC, as
Apple took its place, helped by consum-
di jum handsets.

edge over

phone’s own hardware and software
rather than be powered by cloud serv-

ing. The 524, 524 Plus and 524 Ultrawill
be pricerl between $800 and $1,300 in

ketleadership in the Android ccosystem
through product innovation and busi-

mobile-phone makers exploring the icesindatacentres. It alsomeansfaster  the U ness models beyondjust hardware.”
i i response times, greater security and [Thc] Galaxy 524 smcs un.mdums Cam}ys expects 5 per cent of smart-
the device. This will require reductions  more personalisation for users, as well  mobile Alinatrul year to be Al-capa-
aslower costsfc iders. noother phone has yet delvered. s sa]d ble before reaching 635mn units, or 45
| ~ hasb ? TMRoh, per cent of the total
[The] Galaxy 82.4 SEUES AT for its Pixel smartphones while Sam-  sion. “Our ambition is t¢ ket, in 2027. C R
introduces mobile Alin sung announced its Gauss model for  the benefits of mobile Al and provide expects Samsung to control nearly half
a...way thatnoother ghmms and other devices in November.  Galaxy users with mobile experiences  of the Al-powered phone market inthe
) ) everal Chinese handset makers, —thatwill ydaylife? of years.
phone has yet delivered including Honor, Oppo and Xizomi,are  ShengWin Chow, an analystatCana-  IDC predicts the global smartphone
i d Iys, wrote ina recent note:“Generative  market will grow 3.2 per cent this year
in the size of the large models  Yesterday Samsung introduced a Al s integral to Samsung’s long-term  after shrinking 4 per cent to the lowest
that power Al as well as higher-  suite of Al-cnabled features to three product strategy, especially in the pre-  fora decade last year, but Ma noted the
performance processors. new phones, including live phone call  mium dowith th
Cracking these challenges will allow  translations, transcription of voice “Samsung must seck a new way to  improvingeconomicoutlook than AL

AI chatbots and apps to run on the

recordings, video search and photo dit-

competewith Appleand extend its mar-

Seelex
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Blackstone-backed geolocation trailblazer
corners critical link in US betting market

Canada’s GeoComply processes checks on online American gamblers but its restrictive contracts are raising concerns

OLIVER BARNES AND WILL LOUCH

LONDON

US private equity group Blackstone is
e biggest investors in the glo-

bal gambling industry, owningswaths of

the Las Vegas strip and casinos else-

‘where.

But in 2021, the firm, which has $1tn
of assetsunder management, spotted an
opportunity in America’s new and
booming online betting industry, in the
form of a little-known Canadian tech-
nology company called GeoComply.

Before aUS gambler can place a single
bet online, their location must first be
verified to ensure they are complying
with the complex patchwork of state_
specificlaws thatgoverns the market.

While it caters for clients ina fiercely
competitive $15bn a year industry, Geo-
Complyhasa near monopoly on provid-
ingthis service, The company processes.
1bn geolocation checks every month on
average and charges a small fee each
time. Its clients include FanDuel, Draft-
Kings, BetMGM, Caesars Entertainment
and ESPN Bet, which between them
account for more than 90 per cent of US.
online sportsbetting.

Huge market share in a rapidly
expanding industry meant the com-
pany looked a winner to Blackstone,
which has already cashed out part of its
investment ata sizeable profit, accord-
ingtopeople close to the firm. The com-
pany’s founders are now considering a
stock market listing, according to peo-
ple familiarwith their .

But while GeoComply is a long way
ahead fornow, competitors are lining up
to take a shot at the market. The busi-

ent BetMGM with a $4mn breach notice
accusing it of failing to transition com-
pletely to the GeoComply platform and
working on replacing some of its tech-
nology with an in-house product. Bet-
'MGM declined tocomment.

raising con-

brought a patent

nessisalso drawing scrutiny over litiga-

tionand thathave G h: = i i indus- l.\c:nsed in16 states and has 19 clients,

helped maintainitslead. the legalisation uy's mgu]mry requirements, accord- start-ups.
anndedmZOleyhusbmdsndmfe of online sports  ingtoa person familiar with the firm’s  In attempting to maintain its market

David Briggs and Auna Sainsbury, Geo- ~ gamblinghas thinking, GeoComply is among the  share in this corner of the gambling

Comply dthe  growth-cquity fund’s best-performing  industry, GeoComply has pursucd li

service tailored mthegamb].mgmdus— US betting assets. gation against ivals and drawn upstrin

try well in advance of a 2018 US  industry. Below, i

Supreme Court ruling that opened up  Anna Sainsbury  also attracted mv:slm’ attention.  cernsamongsome customers, competi-

the industry, testingthe productinNew  and David Between them, companies i

Jersey where onli inos were legal  Bri ded  Radar and Xpoint rai: Compl,

from 2013 onwards. GeoComply, at their most recent funding rounds in mfnng:m:m claim against Xpoint, but
“Ten years ago, we founded GeoCom-  whose clients 2022. in20222 judge granted Xpoint’s motion

ply with scant resources and amidper-  include FanDuel ~ Xpoint — which counts Raine cm.p, to dismiss and invalidated GeoComply's

Tinoity Canyhseva ; :

vasive scepticism. Many dismisscd the

ety Images Brandan rart

mmlybmmnm fiKi

patent. GeoC

target mar-

ket,” Sainsbury, GeoComply’s chief
excautive, Times.

The legalisation of online sports gam-
blingin the US has been agame-changer
for the industry. Betting had previously
been allowed only in casinosin Nevada
and a handful of other states. Since the
2018 Supreme Court ruling, Americans
havebetnearly $300bn online.

Consultancy Eilers & Krejcik Gaming
forecaststhat annual grossgaming reve
nues of US online betting operators will
‘grow a further 60 per cent over the next
fouryears to $24bn.

GeoComply hasbeen able to capitalise:
on this huge growth, boosted by a
‘minority investment from Blackstone:
in March 2021 — from the firm's debut
$4.5bn growth-equity fund.

Blackstone was attracted by the size
and speed of growth in the online bet-
ting market, and the essential role

rear won
its first top-10 lmline betting operator,
agreeing a contract with UK-based
Bet365inatleastone of thesix US states
where it operates. Xpoint is now

The FT has also examined a contract
between GeoComply and a top-five
sports betting operator that in effect
blocked the operator from exploring
rivalservices foratime.

The contract, which ran from the
start of 2021, stipulated that for the first
30 months of the agreement, the client
“shall not directly or indi Teceive
or seek the provision of solutions or
services which are similar to the solu-
tion [provided by GeoComply]”.

Breaching the exclusivity clause
incurs a big penalty, in that it gives Geo-
Comply the right retrospectively to
increase all fees from the start of the
agreement, accordingto the contract.

GeoComply has imposed similar con-
ditionson operators across the industry,
according to three people familiar with
the contracts.

Inlate 2022, GeoComply served its cli-

which processes billions of geolocation
checks for brands such as telecoms
group T-Mobile, said that GeoComply’s
exclusivity clause was “not something
we've seen before ... . and it puts [Geo-
Comply’s] customers in a tough position
b(callsc it makes it very difficult to
switch”.

Barak Orbach, professor of law
and business at the University of Ari-

z0na, said that GeoComply had seem-
ingly gained its monopoly through “a

L

Gambling
groups
might seek
alternatives,
especially if
GeoComply
‘[pushes]

its pricing
powerasa
virtual
monopoly’

supenar product and business acu-

” “There is nothing unlawful in
mmmpn]l:x that emerge this way,”
Orbach said. However, “exclusivity
clauses used by monopolies may
amount to unlawful monopolisation or
unlawful restraints of trade under US
antitrust laws” as they may be aimed at
“wilfully preventing the market from
‘moving forward”, he added.

“Ifthis wasn't gambling, Twould think
youwould find enforcers lookingat this
asafairly serious violation of antitrust
rules because I can’t imagine there’s any
kind of business rationale for that
[clause] other than exclusion,” agreed
Peter Carstensen, a senior fellow at the
American Antitrust Institute.

A person close to GeoComply said it
‘was notunusual for tech companies tak-
ing on new customers to stipulate a
period of exclusivity, in preference toa
lug: upfront fee, to ensure initial

costswere recou|

Thzy added that the company had
always had customers that used multi-
ple geolocation services. GeoComply's
Sainsbury said the company welcomed
competition: “From day one we had to
compete to win. Competition has been
constant, driving us to excel and
e ing the overall market.”

Christian Goode, a gaming industry
expert, said the biggest sports betting
operators might look for an alternative
to CeoComply as they push to become

profitable in the coming year, especially
if GeoComply “[overexploits] its pricing
powerasa virtual monopoly”.

In the first year of its contract with
GeoComply in 2021, BetMGM spent at.
least $7.8mn on the service, against net
‘gaming revenues of $842mn, according
to FT calculations based on internal
documents. “The damn thingworks but
it’s expensive;” said an executive at a
‘major sports betting operator.

Unlike GeoComply, which charges cli-
ents per geolocation check, Radar
charges customers a flat fee based on
the number of monthly active users
gambling in a certain location. Radar’s
Patrick said he expected its product
would be between 50 per cent and 90
per cent cheaper than GeoComply’s. But.
GeoComply stressed: “All things com-
bined our costs mxmm]ly lower
than the alternatives.

For now, GeoComply dominates this
corner of the US gambling industry,
benefiting from its first-mover advan-

Last year, new investors came on
board including Arctos Partners, a
sports-focused firm that hasinvestedin
French football club Paris Saint-
Germain. Blackstone still owns just
undera fifth of the company,
to people close to the firm.

“Noone predicted that [the US online
gamblingindustry] wouldgetasbigasit
is now or successful” said GeoComply
co-founder Briggs during a recent pod-
cast interview. “I never imagined in my
wildest dreams that it would be that
big. . . 1was OK planning for a dream
that I thought was pretty big and 1
thought: f it happens, we'll work out the
restlater”

Airlines

Wizz pays extra £lmn owed to
passengers after CAA probe

PHILIP GEORGIADIS

‘Wizz Air has paid out more than £1mn
in extra compensation to passengers.
after the aviation regulator told it to
change the way it handles complaints.

The Civil Aviation Authority last July
forced Wizz to review a number of com-
pensation claims after mv:sugmng a

ent of di d

Airlines

Judge turns down JetBlue’s
$3.8bn deal for rival Spirit

lines | STEFANIA PALMA — WASHINGTON
TEFF CHA)

discipline,” Young wrote in his order.

Banks

STEPHEN GANDEL — NEW YORK

should routinely look after passengers
and uphold their rights when flights are
delayed and cancelled,” said PaulSmith,
consumer director at the CAA.

‘Wiz said it had “fully complicd” with
the CAAs requests and had invested
£90mn in improving its operations.

Like many other airlines, Wizz faced

JetBlue outbid Frontier Airlines to
in 2022. The deal would

AUS blocked JetBlue
Airways’ proposed $3.8bn acquisition
of Spirit Airlines, in a victory for the

have combined two leading low-cost
carriers in the US and created the fifth-
¢ i

Biden ’s top antitrust
enforcer at the Department of Justice.

us authorities audm!ts]zsly:u sm:d

Shares in Spirit fell 23 per cent by
midday yesterday in New York, while
thoscofJetBlue were 8 per cent lower.

JetBl irit said i

“high volume of delaysand 2022 as the T
sising’ pstioulaly duing l.pmod s e e e Y reduce competition. Judge wﬂlm they disagreed with the ruling and were

disruptionin20: passenger numbers after pandemic | Youngruledin their favour, prohibiting cvaluating their next steps. years

TheCAJ\smdLhm i “significant  travel curbs were lifted. Th i i our com- i

concerns” that Wiz had not paid
passengers what they were owed and.
had “failed to meet its passenger rights.
obligations”.

As aresult, the regulator announced
that London lsted Wizzhad paid out an
extra £124mnt

The Consumer Financial Protection
Bureau is proposing to cap overdraft
fees at aslow as §3, potentially saving
consumersbillions of dollars a yearand
stepping up President Joe Biden’s war
on so-called junk fees ahead of the
2024 US election.

The move could also further squeeze
revenue for the big banks. In recent
ave lowered overdrat fees

the disruption became a
problem for Wiz, named the “UK's
worstairline” by Which? last

Wizz said its operations improved in
2023, and 90 per cent of refunds were
now processed within five days. Wizz
<aidit had added

{161} 2
up Spirit — at least as proposed — it
year. wouldeliminate one ofthe airline indus-

try’s few primary competitors that
provides unique innovation and price

it re-examined mnmthanlﬂ,ﬂOD claims
involving UK flights from March 2022.
The regulator cannot fine airlines,

greater resilience during disruption,
and built increased time into crew ros-
ters and between flightsto make sched-

and tougher power
Yet the action against Wizz represented

“Like all airlines in E.\lmpe, we faced

The claims Wiz was told to review
relate to the requirement to provide
alternative flights and care and assist-
ance such as covering hotel costs.

challenges in
the summer of 2022 but the improve-
ments we putin place have led toa bet-
‘ter customer experience, and our per-
formance in 2023 was among the

theindustry.” said Wiz Air

‘Wizz Air after hort in its treat-

UK ‘Marion Geoffroy.

Flight plan: Spirit and JetBlue said
they disagreed with the ruling

bn ayear from

bination is the best opportunity to
increase much-needed competition and
choice,” they added. The decision came
just a week after Joanna Geraghty

the c]m.rg:s, according to estimates
from the CFPB.

Individual overdraft fees can run as
high as $19, ing to a report pub-

Consumer regulator proposes
capping lender overdraft fees

ignite anew fight between the banking
industry and the CFPB, which financial
exccutives and Republicans have long
argued does not have the authority to
regulate financial institutions or limit
fes.

The Supreme Court is expected to
rule later this yearina casc bya
group of payday lenders who claim that
the government’s funding of the CFPB,
wh.lchwassct\lpaﬁ:nhnﬁnxmalm—
sis, isunconstitutional.

Biden raised the issue of junk fees in
his State ofthe Union speechlastyear. In
October, the Federal Trade Commission
proposed a rule to bar companies from
showi price — fora

US attorney-general Merrick Garland
called the ruling a “victory for tens of
millions of travellers who would have
faced higher fares and fewer choices”
had the proposed merger moved ahead.
The order is a win for the DoJ’s anti-
trust unit, which has taken a tougher

The CFPB was g)qzclzd yesmldnyn)
publisha

concert ticket or hotel room, for exam-
ple — only toinflate the final costof the
i f

will begin a comment period that "l
closeon April 1. The bureau willnot ini-
tially propose a specific figure for the
cap, which it said could be anywhere
from §3 to $14, but rather will scck

 Kanter.
Savanthi Syth, airlines analyst for
Raymond James, said JetBlue and Spirit
wereunlikely toappeal against the deci-
sion but Frontier could return with a
lower, all-stockoffer for Spirit.
Seelex

Any cap was not likely to go into
effect, if it does, until late 2025 at the

P

A number of banks have cut their
overdraft fees to $10, or eliminated
them completely, after complaints and
earlier regulatory crackdowns.

The average overdraft fec last year
was nearly $27, according to data from
Bankrate. More than 90 per cent of US
checking accounts are subject to over-

The CFPB said that its new rule could

earliest, the CFPBsaid. draftfees.
The proposal will apply only to banks
withmore roughly

as much as $3.5bn in

the 175 biggest US lenders. It could

feesayear.
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Equities. Distressed sellers

Investors raise billions to grab
discounted stakes in start-ups

e, O investasmuchas $5bn  arranged the sal tockvia  Wall Street rush: ~ distressed”, leadingtoan increase inthe
saida thesecondary  supplyofsharesforsale.
trade for private shares had spokesperson. “The main exit for VCs is primarily  market has However, he and Callahan both said
5 ing crazy amounts of LPs  IPOs and M&A [mergers and acquisi-  grown in the hedge funds and institutional investors
been hit by rise in interestrates  [limited partner investors] thatare dis- tions], and neither of thoseare happen- ~ past decade as have remained cautious about buying
~—  tressedand nced to lighten their ven-  ing,” said Tom Callahan, chicfexceutive  banksandasset  shares in all but the largest and most
‘GEORGE HAMMOND AND TABBYKINDER ture load,” said the head of a$2bnven-  of Nasdaq Private Market, a trading managersinvest  well-known private companies.
:Tguﬁﬂ"ﬁf:g‘w7 KGR ture capital firm. venue. “It creates this immense pres-  in trading Investors and trading platforms are
The latest. n fund “speaksto  sure ... [and] incredible opportunities  platforms hoping the arrival of specialist second-
Investment firms are raising billionsof  the sheer demand” from LPs that feel  for inand buyi ary buyers with billions of dollars to
dollars to buy stakesin venture capital-  “over-allocated” to private capital  paniesatdeepdiscounts.” spendwill make up for that and driveup
backed technology start-ups as a long  includingtostart-ups, theysaid. However, itis still more lightly regu- volumes.
drought in acquisitions and initial  Other specialist firms such as Pine- lated, more opaque and far less liquid “Values will get adjusted down this
public offerings [Drmxmﬂymven.orsm grove Capital Partners, a joint vehicle  than publicmarkets. quarter,” said Hans Swildens, a second-
offload their stockat discount created by Brookficld Assct Manage-  One venture investor described it as aries investor and founder of Industry
The start-up secondary markn ment and Sequoia Heritage, and Step- ~ “a messy backwater market dominated Ventures.
where investors andemployeesbuy and  Stone have also been raising multibil- by brokers on the phone”. “There willbe amarkdown across the
sell tens of billions of dollars’ worth of lion-dollar funds to target venturesec- ~ Carta, a §7.4bn software company market,” he added. “If that happens,
shares in privately held companies —is ~ ondaries. backed by investorsincluding Goldman then the volume [of trade] will start
becoming an increasingly important  StepStone has raised an initial  Sachs, Andreessen Horowitz and Silver spiking”
trading venue in the absence of tradi- ~$1.25bn fortslatest fund, according o Lake, last welk said it would shulduvrn Forge Global, a publicly traded sec-
tional ways of cashing out and givena  Securities and Exchange C: focused i ondary exchange for privately held
slowdown in start-up funding. ﬁ'.l.mgs and :anungs transcripts, and is  form following I]legxuans that n Iml stock, reported a more than 50 per cent
Venture ies buyers are of ied quarter-on-quarter increase in trading
primed for a busy year as start-up that, said a person with knowledge of  theirconsent. volumes in the third quarter of 2023 and
employees look for a e sell their  thedeal TPO activiy is expected to pick up chief executive Kelly Rodriques told the
stockand i Thell i later this year Financial Times “that trend will con-
i e e e e high levels of tradingaftera  several months for 1 tinue”.
elsewhere. two-year downturn, according to inves-  ise. On average, recent share sales on
Secondary market specialist Lexing-  tors. Secondaries trade stalled in2022as [ js 3 Forge were priced at abouta 50 per cent.
ton Partners lastweek announcedanew  The secondary market has grown  start-up valuations were belatedly hit discount to cach company’s most recent
$23bn fund to buy up stakes from  massively over the past decade with by higherinterestrates. messy primary fundraising.
“large-scaleinvestors”. major banks, asset managers and trad-  Callahan said that, at points in the )1 Clcwater New said those willing to brave the
Lexington had originally aimed to ingfirmsallinvestingin various trading ~past two years, venture capital firms ‘market before the broader IPO market
Taise $15bn but upped its targeton the  platforms. were demanding prices 30 per cent Iarket recovers could pickup bargains.
back of high demand and said itwas“in It has also become a critical release mgl.uumn potential buyers were will- o inated “We've been successful in putting in
the carly stages of a generational sec-  valve for start-up employces who have  ingto| low-priced bids [where] we're the only
ondary buying opportunity” thatcould  been unable to realise the value of their o New, chiefexecutive of trad- DY DIOKETS  person in the market” he said. “T think
last years. stock because of the lack of IPOs. ing platform InvestX, said valuation (1 (o the next few months will be the best
The fund will predominantly buy In the last year, companies including ~ gaps had begun to shrink as venture . time tobea buyer of these typesof secu-
shares from private cquity funds but  OpenAl and Elon Musk’s SpaceX have  capital firms became “more andmore ~ PhONE ritiesin the past half decade.”

Our global
team gives you
market-moving
news and views,
24 hoursaday.
ftcom/markets

Fixed income

Corporate
defaults surge
as Moody’s
points to more
pain ahead

HARRIET CLARFELT — NEW YORK

Global corporate defaults surged in
December, according to a report by
rating agency Moody's, setting the stage
for more missed debt payments ahead
as low-grade, highly leveraged busi-
nesses yzpplewn_h a prolonged period
of steep funding cost

Twenty compmm rated by Moody’s
defaulted on their debt last month, up
from four in November, lifting the
annual count to159.

‘That took the global 12-month trail-
ing corporate default rate to 4.8 per cent
by December, the highest rate since the
year to May 2021 — a period that
included bankruptcies linked to the
economic fallout from the coronavirus

“High funding costs, together with
tighter financing conditions . . .
prompted a rise in corporate defaults
during2023,” wrote Moody’s.

Morethan half of December’s defaults
related to US-based companies, but a
further eight were in Europe. That is the
highest count for the region since the
global financial crisis 15 years ago,
excludingwar and sanction-related cor-

rate failuresin Russia and Ukraine.

The latest default tally underscored
the challenges still facing lowly rated

‘Caution is still required
because the market
embodies a very optimistic
view of Fed rate cuts’

borrowers across the globe after interest
rates in the US rose from near-zero
two years ago to more than 5 per cent
last;

year.

The sharp increase has put particular
pressure on loan issuers, whose debt
payments typically float up and down
with prevailing borrowing costs.

“Caution is still required because the
market embodies a very optimistic view
of rate cuts, by the Federal Reserve in
particular,” said Marty Fridson, chief
investment officer of Lehmann, Livian,
Fridson Advisors. “There are sectors of
the economy for which complacency
would be a dangerous stance.”

The two worst-hit sectors by default
count last year were what Moody’s clas-
sifies as “business services” and health-
carewith15 and 13defaults, respectively.

Among bankruptcies late last year
were US medical ambulance group Air
Methods, which cited its “unsustaina-
ble” debt load, while personal loan mar-
ketplace LendingTree implemented a
transaction known as a “distressed
exchange”, classified by Moody’s as a
default.

Other companies that Moody’s
counted among defaults in December
included US cinema advertising com-
pany Screenvision, cinema chain AMC
Entertainment and German cable pro-
vider Tele Columbus.

A separate report released on Tues-
day by S&P Global Ratings painted a
similar picture with global defaults
jumping by four-fifths last year to153.

Commodities

Trading firm ETG tries to halt $60mn shipment of seized pigeon peas

JOSEPH COTTERILL AND

is” ETG

Patel of the seizure sharehold include  malignant and
SUSANNAH SAVAGE — LONDON could reignite concerns about corrup-  Japan's Mitau, the South African Public  said.
house ETG is tionin € of the world’s ‘which is the The company added that it was now

African
racing to halt the shipment of up to
$60mn in pigeon peas and other foods
from Mozambique after accusing
authorities of helping a local trader
illegally seize its assets.

‘The Mauritius-headquartered group is
tryingtostop the export of goods snzrd
by Mozambican food trading firm

Group as a long-running dlsplll.e
between the two companies escalates,
people familiar with ETG's plans said.

Mahesh Patel, ETG chair, wrote to
Mozambique’s President Filipe Nyusi
last month, secking his intervention
into what he characterised as “wide-
spread theft and expropriation of our
property by the Royal Group Limitada,

state agencies”, in a letter seen
by the Financial Times.

CMA-CGM, the Marseille-based ship-
ping company set to transport the
goods, did not respond to a request for
comment.

Royal Group did not provide a
response for publication when
approached for comment. Mozam-
bique’s presidency did not respond to a
request for comment.

el ]
byits $2bn “tuna bond” fraud scandal of
the pastdecade.

ETG is one of Africals oldest and big-
gest agricultural traders. The group’s

continent’s 1argm fund manager, and
Saudi Arabia’s Sabic chemicals com-
pany.

“In 40 years of operations across
Africa, we have never witnessed actsas

Most of Mozambique's pigeon peas are sold to India for dhal - ssrgvotunsrg

Jucts.

$60mn as free of genetically modified

Al of the competitors settled the case

calling for “an immediate cessation in
hostilities” and for the release of its
assets.

Most of Mozambique's pigeon pea
exports go to India, the world’s biggest
consumer and producer of the protein-
richpulseusedindhal.

except for ETG, which has since been
fighting in the Mozambican courts
against orders for its assets to be seized
as part of a $60mn claim against the
company.

After the civil court system ruled in
E'l‘l‘.s [avmu', Royal Gmup launched

because “much of the product stolen
from our facilities was collateralised in
their favour so they also have a direct
interest”, Patel said in the letter to
Nyusi.

Mozambican pigeon peas sold in
Mumbai reached prices of Rs8,500
($100) per 100kg last week, up 4 per
cent compared with a week carlier,
amid rising demand from millers and

However, low rai
ing rrgmns in recent years has hit local

]xst momh that led to dlr arrest of an

The country will need to import
1.2mntonnesin the harvest year ending
in March this year, up from nearly
900,000 tonnes in the previous year,
according togovernment estimates.

Mozambique provides about half of
India’s pigeon pea imports, typically
from small-scale

Ty e (s e e
agricultural exports have often been
subject to political interference by
members of Frelimo, Mozambique’s

rulingparty.

The dispute between ETG and its
local rival dates back to 2022 when
Royal Group accused competitors of
incorrectly informing Indian authori-
ties that the company had falsely certi-
fied a food shipment worth more than

‘Even if there’s a scarcity
and Mozambique could
have helped, we won't
be held to ransom’

ETG employee, who was freed on bail,
and which again permitted assets tobe
seized.

Drone footage and photographs
reviewed by the FT appear to show
goods being transferred out of ETG
warchouses on to trucks and moved to
other parts of the port of Nacala this
month.

ETG’ lenders such as regional devel-
opment banks were “decply concerned”
about the seizure in Mozambique

Bimal Kothari, chair of the India
Pulses and Crains Association, said a
pigeon pea trader in Mozambique was
attempting to monopolise the export
trade to Indiain orderto driveup prices.
He declined to name the trader.

“The Mozambique government
knows the situation and despite this,
they are indulging the wholly corrupt
practice;” he said, adding that the asso-
ciation has asked the Indian govern-
ment to suspend Mozambican pigeon
peaimportsin response.

Such a halt might drive up prices of
the pulse in the country, Kothari added,
but “even if there’s a scarcity and
Mozambique could have helped, we
don’t want it at this cost. We won’t be
held to ransom.”

Additional reporting by Sarah White in
Paris
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The day in the markets

What you need to know

«Global equities slide on doubts
over China economic health
@ Gilts sell off affer surprise jump.

‘ Chinese stocks plunge on weak economic data ‘

Equify index change ()

Risk of premature
celebrations over
taming inflation

in UK inflation figures

e ety e ihes o | Karen Ward

inmore than two months SHPEED

Global stocks sank yesterday as fresh - 2 \/1 arkets InSlght

doubts over the health of China's R

economy added to caution from central

bankers n the US and Europe over the &

outlook for inferest rates. arkets arestill parsingthe  pricing with the first cutin Marchand  financial crisis. My concern is that the
Stack and bond markets on both sides implications of the early  interest rates that are 1.5 percentage ~ US economy is at, or very close to, full

of the Atlantic were also hit by comments Christmas present deliv-  pointslowerbytheend of the year. capacity.

from Christine Lagarde, European Central -6 ered by Jay Powell during There are two clements of this argu- Falling energy and goods prices alone

Bank president, who signalled that his December press con-  mentthatare worth questioning Firstis  will provide a significant boost to con-

borrowing costs were likely to fall in Hang seng ference with comments signalling a  whether too much weight is being  sumers’ real income and spending

summer rather than spring. o | sharpshiftinthe US Federal Reserve’s  placed on current inflation to assess  power. Itisacostofivingshock but, this

Wall Street's benchmark S&P 500 was
down 07 per cent in early affernoon
trading in New York while the tech-heavy
Nasdaq Composite dropped 1 per cent.

Meanwhile, the region-wide Stoxx
Europe 600 closed 12 per cent lower.

UK government debt sold off affer
inflation jumped unexpectedly fo an
annual rate of 4 per cent in December,
the first rise in 10 months.

stanceon interest rates.

As the initial wave of excitement over
the shift lad:s in the new year, there is
now a amount of head

2 Jan 2024

Source: Bloomberg

macroeconomic research af Pictet Wealth
Management.

Munro, a sirategist at Marex, a London
broker.

scratching regarding the change of heart.
that came just a few weeks after the US
Federal Reserve chair was still warning
ofthe possibility of even higher rates.
Given the scale of the move in both
stock and bond prices since the com-

‘medium-term inflationary pressure.

Tt was acknowledged when inflation
was at the highs of 9 per cent that the
Fed should look through temporary
spikes caused by distortions related to
the pandemic. If it were working, then
on the basis that it needed to keep real
interest rates close to 0.5 per cent and
deflated the policy rate using headline

time, ofthe good kind.

The Fed cutting interest rates would
then add further stimulus that risks
reigniting inflationary pressures and
undoingallits good work o far.

We have seen the problems caused by
premature central bank celebrations in
the past — well-documented in a paper
by the IMF last summer titled One Hun-
dred Inflation Shocks: Seven Stylized Facts.

Yields on rata-sensitive two-year UK Market santiment had earlier been China-focused real P ‘ments, this ant examination. SIS The key line was: “Most unresolved
gilts rose 21 basis points 10438 per cent | overshadowed by news that the Chinese | hard hi by data that Th Powellhasputfor- 1 1€ Fed cutting interest [inflation] episodes involved ‘prema-
as investors offloaded the debt. economy had grown at 5.2 per cent last | in he nation’s property fell | wardi e outlook for inflati rates would add further ture celebrations’, where inflation

Traders also scaled back their
expectations that the Bank of England
would cut inferest rates before June.

Swaps markets were pricing in less
than a 50 per cent chance of a cut in May
compared with nearly 90 per cent on

year, one of the lowest rates in decades.

China's CS1 300 index of Shanghai and
Shenzhen stocks dropped 2.2 per cent
and Hong Kong's Hang Seng shed 37 per
cent — bringing its total decline for the
Year 10106 per cent.

9.6 per cent last year compared with a
year earlier and housing prices fell 0.4 per
cent from the previous month.

The data sent the Hang Seng Mainland
Properties index in Hong Kong down
5.4 per cent fo reach a fresh all-fime low.

improved significantly. As such, the Fed
isincreasingly convinced thateconomic
growth can continue at trend, unem-
ployment can stay low and it will still
sustainably meetits 2 per cent target. In
contrast to what it thought earlier in

stimulus that might undo
allits good work so far

inflation, it should have taken interest

declined initially, only to plateau at an
clevatedlevelor reaccelerate.”

There is no doubt the inflation picture
hasimproved globally. We are not facing
a 1970s style wage-price spiral that
requiresadeep recession tostop compa-

Tuesday. Pushback on rate cut expectations The Vix volatility index, which 2023, a recession isno longer required. t08.5 per cent. nies and workers askingfor higher pay.

“Central bankers have been stating the | from the US Federal Reserve’s measures the implied volatility in the Powell’s argument is then that, with- The Fed should b inhow But central the
obvious: the harder markefs are pushing Christopher Waller rattied markets S&P 500 over the next 30 days in options | out a need for economic weakness,  itreactsto deviations from target. Itwas risksoflarge, pre-emptive cuts whenso
for early rate cuts, the less likely it is that | on Tuesday but Chinese data was “the pricing, rose 1015 — ifs highest level in interest rates do not need to be as  rightto look through the upside tempo- little s clear about sustained inflation-
central banks will be able fo meet these real reason” for yesterday's \r\ma\ sell-off more than fwo months. George Steer restrictive. They should instead be at  rary distortions that

hopes;” said Frederik Ducrozet, head of

in Asian and

, said Al

Markets update

whateconomists would term “neutral”.
In simple terms, the Fed doesn’t need
to keep its foot on the brake so should
shift gear and move toidle.
The Fed is one of the few central
banks that produce an estimate of what

demic. [n a similar vein, it shuuld look

lflhc Fed does deliver large cuts in

throug]
supp]ychmnd:stnmons unwind.

The second element comes from its
confidentassessment that the neutral or
“idle” rate of interestis 2.5 per cent.

‘months, markets for “risk-
ier” assets such as equitics could ini
tially do very well. But thesc gains may
not be sustained.

In such a scenario, I would be more

- [ C ] = == [ | it believes “idle” is. Itscurrent estimate ~ The fact that the US economy has mclmsd to add bends with inflation
us Eurozone Japan UK China Brazil is2.5 per cent — suggestingthat the cur-  proved soresilient itissig- ked returns to my portfolio
Stocks S&P500 Eurofirst 300 Nikkel 225 FTSEI00  ShanghalComp  Bovespa rent policy rate of 5.25-5.5 per cent is  nificantly less rate-sensitive thanit was ralhrr than long-term government
Level 473799 184952 3547775 744629 2833.62 128389.32 way above where itneedstobe. and can sustain materially higher rates  bondsorrisk assets.
% change on day 059 109 0.40 48 209 070 If all elements of this argument are  more easily than before the pandemic.
Currency 4 Index (DXY) $per€ Yenper$ Sperf Rmb per $ Real per$ correct, the Fed would be right to not In part, this is because fiscal policyis ~ Karen Ward is chief market strategist
Level 103431 1085 148.450 1266 7197 4933 waste any time in bringing rates down. and remains much more stimulative _for Europe, Middle East and Aftica at
SRR 0072 0276 7028 0079 oI5 o This is what the market is now thanitwasinthe decadeaftertheglobal JPMorgan Asset Management
Govt. bonds 10-year Treasury 10-yearBund  10-year JGB Gilt  10-yearbond  10-year bond
Yield 409, 2312 0.604 4205 2569 10362
Basis point change onday 5330 5500 1130 19200 1500 9500
World Index, Commeds FTSE All-World Ol - Brent oil-wTi Gold Siiver Metals AMEX)
Level 469.98 7750 72.06 203815 2305 364090
% change on day oo 047 057 069 008
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Saudi Aramco pumps $4bn into VC unit
as Riyadh seeks to diversify from crude

SHOTARO TANI — LONDON

Saudi Aramco is beefing up its global
venture capital arm with a $4bn cash
injection as part of a wider push to
diversify the kingdom's oil-dependent
economy.

The extra money for Aramco Ventures
would more than double its capital to
$7bn from $3bn, the state-run company
said yesterday.

The cash will be deployed over the
next four years, with spending on sec-
tors such as new energies, chemicals,
transition materials and digital technol-
ogies to diversify the Saudi economy
when oil demand eventually starts to
decline.

Saudi Arabia’s owns

estand the biggest oil producer respon-
sible for almost 10 per cent of supplies,
has committed to cut its operational
emissionsto net zero by 2050,

The venture capital arm, which man-
ages three global and one domestic
fund, has invested in companies that
operate in sectors as wide-ranging as

‘Innovation is key to
addressing some of the
fundamental challenges
facing the world today”

green steel production, artificial intelli-
‘gence, and blockchain technology:

more than 90 per cent of Arameo’s
shares, with another 8 per cent held by
the country’s sovereign wealth fund,
making it a vital cog in attempts to

of the fundamental challenges facing
the world today, including the cnergy
transition,” said Ahmad al-Khowaiter,
Aramco’s excutive vice-president of

crucial impetus to businesses at various
stages of development around the
world, while also contributing to Ara-
mco’s own long-term objectives”, he
said.

The company, witha market capitali-
sation of more than $2tn — only Micro-
soft and Apple are bigger — has also
pledged to provide the “lowest-carbon”
barrel of oilin the industry.

The capital injection to its venture
capital arm comes as the business grap-
ples with subdued oil prices, which have
failed to pick up despite deep produc-
tioncuts by Opec+ last year.

The company’s net profit for the
third quarter of 2023 was down 23 per
cent compared with a year earlier,
although the tally was above analysts’
expectations.

The country in carly January was
forced to cut its official selling price for
oil exports in February in whatanalysts

The company, the world'’s third larg-

technolo
The additional capital “will provide

alled anattempt

inthe market.

Thursday 25 January 2024 | 14:00 - 15:00 GMT
Join Free Webinar

Alex Koster Peter Campbell
ing D dent, Global Motor Inc

formation,

gital Trar

REGISTER FOR FREE

Sponser

BOSTON
CONSULTING
cROUP



FINANCIAL TIMES

Thursday 18 January 2024

MARKET DATA

'WORLD MARKETS AT A GLANCE FT.COM/MARKET!

‘Change during previous day’s trading (%)
NasdaqComposife  Dow JonesInd

-0.90%

v

FTSE Eurofirst 300

w W W W W W w 0.079% 1.028% w W W

ETSE All World §

O Brent'§ Sop

'Stock Market movements over last 30 days, with the FTSE All-World in the same currency as a comparison
AMERICAS EUROPE ASIA
Dec’ Tkdex  ==—MlWold  Dec1®-JanT7 kdex  ===MlWo | Dec18-JanT7 "hdex  ==—MlWdd  Dec8-JanT7 index  ==—AlWoerd | Dec18-lJanT7 " dex =MWl  Dec18-lJanT7 —ndex —MVadd
Bl ssPsoo Newvork | Toronto | Ef¥ Frset00 tondon P xetrapax Frankfurt | @  Nikkeiz2s Tokyo ¢ Kospi ‘Seoul
g
s 759 m;wﬂos Toaass w72z = 250855
& 2052935 esoms msmoss | T29263 50
DrAOTE MwAGAT  YerAEIX  DaviON  MeehAOX  YewIL | DyALEL  MamZE  ACLAE  Dr\OBE  MowaSH Vs | DoOiOr  MohAIAM  eAAIX DR Mownios  veorsws
== =
B tastoa Composte vewvor I woocy | M Frse wont 500 fwoe I tbecs wacrs | I riangsens viong Kang Frse Sras Tes Sngapore
ummmw EZ 18025 wmm B e e o
5498463 184952 956780 52769 31681
DrAO0E  MoukNATE  VeAEOW  DaOX  MoobMAEX  VewsINL | DV Mk VermiO0  DorliBX MoK VDAY | Do MokAOX Ve DmAME  Mowd0ER  Yerwin
T T e— ssoraso | 1N cacéo pas W Frsms vion | B svongral Composte Fe= ge— amba
pa— 255030
3732068 7150076
st Ty e e N O = s 70 5
DrAOTE  MouhAODH  YewMOMX  DeOZX MeobMAMK VAL DVAON  MebVIE Vol Dr\OME MowMOTE  YeruME  DoI0%  Mok\IX Vel DmA2BY  Mokd00%  Vewrws
- s o — e = - o hee b o —
it ey s | o S we mm | mees Gmm  mes | M lmay  mm an | R~ Ry vy = o
—E——— | E—— —— E T Y — San e — R— P =
e TS | S CieesSap PmD e tar  amn | mIe — | Se——— E R WE e
e R 5 s mmn | s s s b S — — T R
- BB 2 S T B oy 25 2% e B @nome e o = oa e B W
— || o= ] R | F—— T o s o ou
) s mn | e ia - M s e b .- o e mn
o e WEE | e T [POPURE R - mam @R ome T, EmR mE
1 il P o - e Mhwmn s wan Miokws e s
£ =R axy o ono | NS i | e MR e m:
Jtn, e s L e =0 i s ] | Seu—— : tome DRSS =) U
oe i wm GE | e m e | e oo L - s thse e s T TR T
—— — e B S|, =5 e B e P LTI
ot R e | e e | mm—— Memiee  mul s s e R o -
= e (I R — Bl n | e i = mE s Drmee  wms o
== o Exhime B sk o) | B S—— R —— =5 I e e S amm an
o[ T R el | e i Ta Tk | se 8 T i B ot S C
= ze  om= | FN NN SN | P S———r R xR T
==t s e A e T —— - Sa o ien SoEe  mRomm
P Il ISR Tia - B 5 wan S minn | Ty Wi min
— ] = e | ————— e amm  mn omE
; s - e AL

STOCK MARKET: BIGGEST MOVERS

oy ‘Lowon R0 MARKETS

e SToeES o a T ATVESTORS W dm o7 ACIVESTORS e =

ramins e ctme s eee e mien  we cse e e

o L ™ BRE S0 ek ] E

T PR I — 15 W6E0 ZO0 MasteN ms o o am

MooDwiss 415 2% B M5 emw A Ukoest 2 2 2m

8w am e e M4 Smm sm ew ms e an L

fras W ommw  aw e g g— W @m  ow fr}

W1 M 38 Rates A SR 0 Amitolieg %5 sam  4m a0

o 0 oW 2t 23 P m2 mm o an 2m

Vs Pt R MW A6 MwEweken  ©5 NN 00 B W um  om %2

W uez o o riiere R — =2 ommo 2w mm

0 Ws 20 Dam T pEw a0 R ne s 2w o

BOUSTMOVRS  Cis Dot Dyr DGGESTNOWRS O Dss Doy BGGETMOVRS Com  Dws  Oar s

- Por g ek [ demge cogh et

o s 0w 2 TN 0 38 A Mt TRU €% 28 @

Crimefin 3 08 b4 Mebwedbaes M0 S0 361 AvmA_mOM Wi e2 s b

Eaweatian &m & U T WO AW 0 Meonoenw0a W0 S0 26 1

By mu e 1m K SN DM 200 Owge Wis  am om am

dnSmceritel MR 28 18 feeuled SN 7H 18 AkmSMOn M 15 on )
Dowss

Euluutopeistd A% AN 30 Sheslodmy  TON 710 g ssss s s Zm um 4n

R 4w 3 O SO EW  S1S GymomVeliS D48 9% 340 Tepbeschws 802 90 48

=M 20 3@ D @m mW a6 see ns2s0 prgry an w4z

DtsShiabiha 210 220 34 D& AN UM SR Meekswetolln B D 521 R wom wmw m

Smoobos 1B 2 3% el BN 7 S5 GymeeiWetsVn B0 2w 306 Dsnwne, Q@@ 2w am

I ani7 %0 s w0 antr %08
o W e ek Ty sEonsicn s e o) vest i
= Wimere Winanre Wiz

i Pameadiol 1SS0 38 100 Tnepie W 0 A Ve =D o Gl wmm w7
B Syems NEw 3z 68 b [T mn w w2 Wm0 20
Pt et 10 28 41 Weodiehd WA BL D1 Cob s s mp 37 e Mmoo 0
e w15 5D bpeeTecuiogy B6 84 41 WeinSoeeroses  @® 71 13 ,._._‘m._ PRI
i I 1A Ww 58 00 Ao Ceembgy TE 7 5] SwndlmmwSeos DES 01 0
Wiirad 15 02 GedCoewsios AW ST L1 @D 55 Gewchicialier @R W 5
Expeten WM U 13 HatrGem som sz B@ 8 G e [T TR
Tos 22 ik TEW 52 13 foesgnSmsesiiesny BO 81 &2 s s 32
b e 1 1 dep &Bm S 35 Golbn Tyt frr R S B
Gscn ey mOm o3 11 R T A6 21 Gl s BE 50 4 Temm mnsm 15 s
[ D 08 37 foomige ok mw a6 D 82 B5 Gy eethennes 105 13 35
Acga L 07 35 Oeig BB 4z 65 CmWhosPegdls WN® 41 55 atibgeiw B8 18 45
Losars Lasers .y oy

oy SOm 84 25 Ces o 28 Spmry 2n B3 Paorl s wwz w2 ns
Batary mm 28 18 DwestetEregy S 2z 14 Sbemer wm Jez s b s @ 45
Lo kg en o 7 7@ 1z 5 S 6D 45 2 Aeciessran X 78 us
M A s = @ W@ 26m ) 47 R T3k Ewsiiy st 55
St O SSm 82 27 Wk [ vy i —— L0 21 73 Mg s s
o WE 81 Ve wm w1 n1 e mE G0 42 U sm 27
Pt e 78 81 Tukg SA® 0D 60 Regeestft @ 03 53 Owmests pary s
e w74 11 Dowss ©p ap 15 Do shiesncse Tm 03 180 Rl b et T 22152 a2
Lo St BIM 32 85 CuaMebsaiias 1AW 83 45 R 97 A1 bebssisMest i) 3
[z WD 53 s kemlmopdtumiby  1MB 87 48 Cedfaey BB 85 43 Mebie eeommmcsins 10252 vl
nrs [T T —r T D a5 40 s nponen 300 a3
rremi®s s s a2 182 Nosl s s )

romo auno
B e e G Oew G O e
s oo Wit 4 oumge eyt s e i e
e e, FBTS AN BT 157 RIS 0% i VamaRse TR RN M oo -
Aomh dbede 10 oms i oom  lem  omme oS Sms e Ane  ome tms o ome <o .
frreeg e fr g v < mmate G IS0 BB 2 @SR D U wmw m oo
B ek m TER o0 W 0m wuen laiem o ems iaw wam D imm o i@ o
vl taimd  imw oo sEm o e o s laws  lwm wms on wam D lme o ime oo
i ooy 158 oMW L 0N W OE Oune i e mmn e wem Domm o oo im o
ol Giembs @0 Sm wmem s wsm  1am e [ - R nom mmome s nmom e
B e Rt BT 1 = R v CwaDes 03 0 ams “ome pres) o
ey 05 =) L@ omw
T <3 e omn
e e dwn oo
paticleey jwm ws  ems o mus  ow
D57 U U Dn 3578 me om e ome
prewprviver i ST I
pre<ier o omm oo amm -
FTSE ACTUARIES SHARE INDICES m,l_ e I FT 301NDEX FTSE SECTORS: LEADERS & LAGGARDS FTSE 100 SUMMARY
e e ety P T e s Evis Cosrators
T o e g v Or K i T FaR @ s e €0 [
e 150 Tt 277 g =
7 chgeh wx  mlE  nls _sgovedh Com neo 74| ehen 2 e fbvweBy 28 CeconicBEwcy 531 ne 201 Ui AT T
T S e T TR v+ O leee oo aomeT 213 4 seastasn mr e
5 0 ) e o um 0 [y I 10 Aetass 57 | AL o) 5h = A
T o o st 7 = s s [P [ TR % Spteos s | Apanc L s
M R [ 081 non 213 Fuancs ) Ao 1S 3D o bag O an om
s s et oo i om 5 Gite el e reli PTG
FTSE 350 Hgher Y (1301 m 18 m emE eamGoecya sy 047 e Senices 1% GIACHPuEn 630 | AcwBmaFens SR = P
I e o PRI Tl 1 wiLsiiRe 5000 INDEX SERIES [ty Erg 10 wamdleks &0 . SRR B
E ey ot 352 Rebimanbl, 70 | A oy 3
T e 19 6 us 3 sme n B e 0 Guehesn 231 | e il e s @

o - iy IR Nehbwrwes 257 Uik £ ot iyl S o om

NSt o Col378) 20 1N Lz | e G TR o8 ughsier 272 FTSE 100 e AN FusdlieToecomms T8 | oy Spmmen TR 1198 Reae e he Pt
FISE A S s Mol (513) 108122 W16 uB s | TWeED RS IS Bk L) e | o 28 Di gt & am 50 ’

FISE ] am 3T 6 samua | TR Mg Cop Ishire Mo G e Berdiays ALC. 088 072 Mexi e uam

- il ting it oibidors 2% M| Seie 57 i Ea S e— S0 0 O Grmpic s
TSt Reging e o 23 33 um 19 wew I Ot 1 | gt e ] Tos
SE S 51 5 gt I L8 G | oo v e e i 7 et .

MSmlainCallf]  BRE 1D BEO WD BET WK LIS 45 28 25 0G| Mot isnoksble st fwawslshin on/soon ndees m.m.m-m--| - 0 Ra] ey 2o uges)
T5E A S D 2w N WI @ 1 0w e it | ek Cond GO Wik Ak et o e Py o]
S MSaTuaey[] 205 06 NG MRS MEE SN U5 1 W& us %

uonc w0 om ma am
% i S e i R R i M T <F GLOBAL EQUITY INDEX SERIES »
T M aneamCm (1] S 1B TR WIS Wma s e 1 mw D bt D et b O Su um
FTSE Al Shore 05 LA @GN EMD EES M0E 47 27 B 0B = d b Gtk v b - L. mm' ne
TSE A SrahsCame Bl 9132 e ez wa w8 a6 1@ 1@ % s % v s 3 s o b v | Cenmnc 1% 350 e = a0
5 0 S by AL U GUD SO SN D I 26 0B 1@ 3 e e s T 20 50 e @ us
FISE Al Sher IhNs AN w3 eEEE A 18 116 00 43 1308 s Vi @ W5 E 35 &) N2 &) 17 | CoesGup an
S M Swaiaras b TS OB GG ORU WS oM 1% 28 11 8 g oy mowm iz 25 4n wgs 4p 29 | CoveDupiC 01D fls R A =m0 18
FISE Al Shore Basic Materisls 21) 728065 270 RISDB1 MBI TSEGSS GMEZS 6Y 2% 6B L0 24 15um Forestry & Puper B WB 17 48 s 23 47 | Cwdetmasons AG 4 @ haGuu RO o]
FTSE Al Shere 151 B T6M 8L 72 40 4 A8 Lo A5 uad sl Metais & Minng momw 47 ar o A SO0 40 SegeGouAC nss 2@
TSE A S Uit 2 wnp sws wes 48 1n an AN W s Zmx ow e s | ot 70 8 semmiifc =e 0
iR 06 TNE ZOD mMR s 1B L6 e AB E e k opersi s
e e B L g A A e P 32 tma Gt s W omy 17 13 | Bokamarasgre R
NG ot iel] 786 32 W18 23 SIS 0N S5 150 2@ L0 bl e Tomes -3 43 u e .
A oS il 191205 0 1S4 16B03 1603 823 W2 %% W0 45 188 anara inhctioke . %0 3 a u L e a8 Bm
FISE AR She et Core Pt 1 ZU 2 U 70 113828 117M0 12138) 027 A% 4B 0% 12 1 A Gucrcalqdprent 171 GNB4 1418 18 | PG e Tt 1 w2 bl ans 20
Pl S et s 501 150 RN S S W@ 80 12 87 0 4 1mn il iy ' e g8 s i e o
T4 e Pt [l QMW 063 2SN 148 16 M QW iied W " owma w u ol rre e
FTSE Al Share B (12) nAR A% L T T T T 05 1My Supgert Senvices: W WS 08 13 15 | Pemitef -n un Gmap - e
e IR wma @ wes Wm0 18 um 5 mn GG ™ owa s 2 5 & e =% om
G AN MMS) WIS NS B LT 0 S j; ”:'i: Atomobiles & Pars ‘ﬁ 2: :g nsf ﬂ :mnn:t ;;: V:; :m&mm Ergineseng PLC ?;: ‘;A;
3 ) warn w6 Gk e e 02 ez oot Boemu 03 os 27 | HinaAC 789 10D St e o am
prof el 7 om we om
RERE TR el 27 11 NI w0 21 1728 Feussbolt G § Hona (omstutir @ s 07 18 u Pamacauicals AL " e Curered G im un
B el epon el e ] b fromee & ma s o4 13 | towamiormrgnc EE 4D T eennc = an
S8 e maw nos mm e 4moa% @ L s R i =R me
T sain e me) ur e i e e 2 Jrary E e 13 | mpunsiBnssPiC TS D ieGupe s 7w
I vem wme e dmv w2 a0
B e wm e Wm i b e ip o e CxoEaipmbsevas IS S 05 15 It} K mogns 3 38 (i ms 3w
% mmn e sma sl i 10 b3 a3 v e oim 1 e2 23 | ek G Totrn
AU WRE QN 567 NS5 L4 20 1R 0 8 Servic a5 e s 08 12 | Wemadista Capta Grp ALC 1560 2700 Wi G AL 600 1800
D wm e Dwm W 1 i b o s = mm o5 2 % G s e SA. LT3 05 Wtrosi G 30 mw
e e e R A k] e oem 1 1z 33 | s B nea om
G ERM WIS NN A% 0@ 2 @ 0D = . mfem 2
WUE TIE TEE GBS 10 28 6% 00 0 Te i ® s 03 a0 UK STOCK MARKET TRADING DATA
I mmn mna e wmu s 2 18 0 b1 Pl s B @8 04 18 T Y
G W WNR KWEH ABIR 364 2 106 43 1 » e Toloosmmunlostions 8 mr &2 o D Book Turmove () E) TR
A0 MNE WER W06 S 1Y 17 1B L& b mw am a2z 4 O e 0 msmn mm mm m B51R0
W mem omw s % w10 %E om0 13 s ® my a3 s Erbelin i T wnm e wen | wem
in Gaw Tme e I w 45 ma Wt B ittt ® mw 1z a5 T S s
gl i Ts man ey m muoas a3 o = §1lzvnn AR 1w 1B 1R
1% e 07 s n me s % 28 3 4 lnMVnMH 502600 1009100108100 108100 6600
e 45 s e LI ] 15mulmmmm—m'ulmyumm!ﬂwxm:mmm
i o 'm U e ® nm 3 2 s
w 30 ourcis S m omm s a2
b3 i wm Teroisy W omw 4 U
o 3w S § G Sances TV 03 37
w,.&..m,.,.,_,,.,m, s B s Ty G 15 GBI D1 11
3 ma 4 Mt ey s ms o s
el Fol s et S 10 2059 13 35 e AL
== % m enw NS W SN D7 18 N 18 W Mitmeemeairts 39 % a8 sy
e e fein oy o usies o v i Bmamingsr o
uo em wo um vﬁ T TS G o e Tl e vl . o o
e TG NER TE 0 W6a Wnw s e by |
= NS AR S S W WS AT GRS
15t Sy Tom S@n owE oik e o TS | N US048 A1, U5 0 OSSR, L OB WO BT, (P i
5t S o e oweneo av
et 15 o s g T s
Tew e s
ot rnaton s sl o s © TS bt it 1A S s ‘IS0 kst
L st
o tharge TSE
UK RIGHTS OFFERS UK COMPANY RESULTS UK RECENT EQUITY ISSUES
et e P [ o ime - G o
[ donng T . e o Sew o e wold o dp iw celm
Po__» i up o Py e W mam wrn mem  sne mmek v omem omm - tem oo
TR T3 fnamens WM TG THG oM ARD 170 1000 1m0 Mem asm
ot Bymnics fo 0 DS well TS e oo sewe o 2 m
ooty [ e v e e e e

[ I e e M

ot e S A o ST SR



Thursday 18 January 2024 * FINANCIAL TIMES n

MARKET DATA

FT500: THE WORLD'S LARGEST COMPANIES

S2Wesk
Tw w4_pE ueen

Py B Gz n o Es
Ty BE 22 ST UEDOE | few 30 05 im N 36 4% BEE 2 o0 zomn | moe Wz tostam 1 8@ LE @A 1 420
i G im0 MRS | Seed B Q8 65 um 47 50 2R i g Cimslep TR G TSH 7D 73T
PRt Ry i Tm ma im s mw
o un 12z e AT | e TR TS T ANTEEE 2n 1w oz 5 Graiin W DY GE 0 sz
ey wmn We o wn am Lonn e
ey oy Tn am mn e Chepha TR0 % R Wa (% 16 et
e SP 6N INBK Gm | merss  am 4 om0 53 s | Depatn T i MO 03 - on v
Wk an == e & O pr] i 2% in ne £® im e lwEns
wis 2z 55 G RN a3 U 8 &) e comi cnwmm | o I e 5@ - 114 S
G OB an 6@ G %W Sum IR | e 0 ferd Qeemlp 0% L5 WD W7 42 )
ey W 9% W @7 T AEEET | Of i s 7n e o owme S| Toeen S U A M 9 0w | Opele 20T 105 Dew wen - Sm ez
BCop % Ak 76 @R 6B 10 B | Geest u% im 4% N 20 6% WAR | et cue | T® 1n ma ma 1S e wmn
e i e Nl [ T E R — e a5 1
= Ui En iR 56 T G | temens 1S 0 gsimns W s | TR M Clmtop S A3 @R 0
oo WD am G 15 6m i o | U = 10 awz a) s % G W TR TH S SRR e “'“‘”“’""
5 A iy s 2 ] == perr s afafehs
5 o 951 65 0 men vty 7 ms 1m zm s 40 um rmen
I g% oo an 58 s e mmm | o amwkOas | Ml MR L8 miona muanen | e e | M 2 03 S pEmmn
o e e T e S B Tl aen mew wams =1 ks 14 e Zwien Ze o3 mo ks 12 0o e
s o £ -] s om 1% onoens | Caen BN 06 G0 o2 F
i . Anjenin 2w e sl 30 WP | e 08 O 08 R 27 u‘:mmn
L T ol ) Bl ey o B o 4l D | G @t
[ A 5 y;,:“ TS T | sceer 143 190 24811 190 1805 765 s AT6 AB 304 GONET | Consmeion 250
= 8 He o e w781 as wm an 4 es o 70 % G0 | oy Al
e e fripeegr] S w0 en e wu | G &7
mims 28 1% @8 03 ok seam | o, i Quegre Soon ) fr o WS M XT MNE | Cw &7
B SG 1% s 04 58 1% o | Y0 it In e suam it St o e | G B
oy % 250 a1 18 e e _ &5 TS e ] et || 5 e
i @7 a0 mm 08 76 S ome | Men B ZE om e U mneean | Mesews L b e | o
oen S m e e | W AN ow W e 7ma wmn T TR S B
A e i e |G @A on Em un wme m3 an 1% u e on 3w xm mas | o =
Vinie  EH 08 BE B 0 44 MmA | MW DN 2m 16 mE 40 S0 e o T sl
Nws @@ 12 135 80 40 0% D | lwesl 7B SM MM EE 20241 D Doy
Nar  E @ m mesenzoma | S UD ik m s o e mes oo 10 ls ‘wmz | B 133
Do lom e e e e ome | Matm on om AN we 1o wywowe oo
Seen @R am an B am b som | Oshe U7 OH ED @B 44 23 DEs I 3 e | e 98
e VBB G0 e 195 1% R oma | DOV U ap 7@ e 409 mnm | e 2 ww ew 2y mas o127 4 i3 m
Tuiowe M 4% Wi M AN AGwy | fesiadd B2 OB B2 W6 320 25 NB2 | gyl SR D an
Tiime % AR B QU 70 wE M0 | e &3 0 12 Q8 1% 58 EED WA 7E Ee V76 66 MmE am L e st | o 2B i
[ e S T A A T || B L i W j1gas 355 736 1ERIZE) | Gaun E-r Ly
ks = WA s mem em w2 e e
Won 3w am e om in dm Gows | lwebn BX 1% WO 63 4 403 @D o i s wws | e e =
o 6 wn e 4n e de My | Msew mm oum ms me 2w me sas e ] 5 3 u v | Gesse Gl
Wia o A an 0 o am un | 9 e o s mroman | O s 1158 2m zoam @ %5 sam aom in s s
Do 2 W iz o o | G AR s e iy @is 2@ emn W 0 s ma
a2 o2 in rm e | e B0 0o ww: o i ow mws B Lm0 763 I 65 s | Shaw  TAR 02 JSh M 09 wwiems
Oliite 4n w76 An 7w omotma | deewey | Q el et E R R | @i e % mm am s omoams | owe aw
Diow &3 o o0 nuw rewma | G o Am mm s a1 s o e s foheer 25 O3 mE ‘4D ik Na e | e mB
O 12 A% 2m nm o 87 stz Sk e st
ot 3 0R G OSSN =R ErIRTIET g P BB T R TR0 IS EE | e oe 0m R ke 1w Tmuows | lew  ms
Do 2 am 50 on n bmm | Gew  Em WE sw om0 mws o sz an s T | e % S RS 1D Uk HEOR | ek
Dk BH am up 7 4 Gmses 1m0 mw 0% 1@ 00 STem = an ‘“' jinfinpsaies | Shmumm | Newws U 4% 73 s 333 amen | e e
Diake w12 G0 7B s | GMDue B0 10 MD BB I3 56 mmE g Lt : Snme | e 3 T 8
st B8 41 A0 02 05 e amg | OO 00 08 B NE 0 13 mas o5 0% ak 4B s Py 18 om e 3w sn 6w s | e me
Dime 2% 4N 1% 26 48 0 e | e 98 0% WO 05 5603 mhe | SeMem o ok bom | Mk D8 D6 DE nm i 5B 0N | w20
Dt G0 0 Ea Gm 18 uE oAl o8 G D ma I 5 | T %m TE @7 w0 BN S WS
e I e boae | Gedm M@ 03 mm mx o 0 GweD | e | D
Omixios A0 06 a6 Mm% IS @y | MW B 1® Gm me s oy Dws | WNG WE 2 we Du Im Gmterc T 42 W 74 08 nmomn | wem  mw
Dot AW A AR N ien Be e | Swm MM OB NG WM - om2 gee | lee 2e3 SO Z03 - G 76 e e e e e e
Doty 4N A 5% A% Opeus oma | SR SIS 25 USE WM G55 916 7009 | jomtees i o ey | G B 03 A% %% 13 40 owen | Weeep wm
ONali U WM TR i 38 'immay | le=C 0 76 4o me om wioman | edms mer o e et oen o mahinn | G mN Ly mm 7@ 3% onwme | hewes s
Diwx® M G @n L& 74 78 1w | e e T e eom . Gaknise WD D% WG MR 264 MRS | Veeshy 20
Die % AR am 5o 28 u M | Beln T0RE OB VW TSE TN EEN 8GRI | Mhes D4 00 G 75 19 23 70 | e mw
30 W2 sm 10 M s BOS | KR 95108 TS 60S 1M 00 %o liz wvazy | WAN L 07 Bk 76% 0 na wme | \ewswn G
D 1 am an om 6m 16 sk | etier 00 Sm omm DR 1 e s % Tuthn Bian | e Ay 0% S sz oo e omom | we
Gome A 8 00 A0 1Q 15 WGE | hedwtn T201 DI ATA T 106 W17 o T e i o Viaw  me
logies 3% 4% G 3% 68 30 Wmw | OO W% 78 WAy mm 08 67 Gz s o 2w am sw saam ®5 05 wm 7w o A7 msm o Wirn 24
NN DS O N WA 2320 W | Wen M0 G G0 W3 217 B0 69O 3% % % kD | et W 37 Ty M W BE a0EH Wit 15138
@ an B am o owon rw | 50 SR D T 28 234 0NN I A% S8 TS | iy wmm 2 s0m aem om 21 wsne Wealicey 810t
Nimwt e om 2w 1m | an e | A7 s 2% mwe ams 0m b e ne o an W m mmw w0 wmmsn w1289
3% om & 1w en im wew ok am  10m o 19 Sum s N L% 261 D W 072 2 ]
iR MR A% WD O 70 18 G | e 2RI RN 2 2 0% AmwAn o 5 3 o am zne Wikt
Ddex 157 G SE W7 12 RBZEG | SNewA GEN 0N s0u 3 1@ 7% me a2
Mo On G G 0 L s ud | S TR LS S D26 0 s e = o
O QM 08 B0 02 W0 45 UEA | ales 35 BN 38 NE 131 De6IESN el i i
MmOwa S 7 S5 AR 877 59 165 | ey 10 aw rme on o
aM Ik e aw s i mmw TR WA RT TR | e e hislenloan Venesel V)
S8 an we A= s 3w % Im Soavs W - T I@WS 700
Wintn 4% 00 05 4 250 m oDt = e
,_ fuooig e s ugenpmenty o ST S e e s o ism um 1m P "o - e a
ot Lo ] Wm am s w62 % s Py
S & in 2 BT | Gewt  mu am @ e s - o | Awee prg o Ohsbqpbened e iommh g
" n o m am o wmm e e, e e £ e 0
sy smown s wew g oma | (S50 23 05 A% 0B IR O DER i g 10
e e} previvin
4m—:_.":'“ TR T e e s men SR i e el sion
el s B A i N v 57 ww f o

FT500: TOP 20 BONDS: HIGH YIELD & EMERGING MARKET BONDS: GLOBAL INVESTMENT GRADE
Cone =

g— e o s s S
- i miw G am ew e s oo e W
s a 5 st o cam VT s yon yad yes s | i = - pe v vme pm
ity Xp oo mw  dm e e v
o @un wn @n 8 ane p e W a% G B OME A 0 L2 - | (et 0@ @8 B G A @m0 3% o 4
g Wnp tmn Ep o o B, oty A S ]

5 Tm  im B . s Gm 3m m. sa1 A wm n an om
o0 w0 m 7 oum L () e b no En om ew am | cmece BRI Bl A B8 i e on
Miggon T TR S 1 [ o ur Emerging UsS UstedtitesPC 28 658 G68 Bw1 A w an Az
e uen wmim 8 03 wa i s - W Em aoEm oo 2w o | gy Om e A M h M % om o
Dikaas. ® 7w BT T T 11 Ba oo ';,’: ;; 4 ;‘m ™ :}; :; ': (™
Darge LT T ) & 4 tor: e e "h MMZ W om ok 4y | DvemmimmeEn 0@ 48 A A A WA OR Gn 00
Tosat ZmO mMm o 0@ mE M failr-4 MGl @A WO B A A O 0% 00 A1 -
Tokehtine B 300 no o &8 Lol - e " e sl [ sy N am @8 A A w03 @

= good o o o wod Ty wp e ® oua w ow oo oW e ar

. o o el B N Nin o T oam w A ae e on om as om
Nan Tan Gem @0 s mm e s
s A RS O R B B Ao T R R
e x g o Ao % un we M mp e b Gm | e @@ s - s e mn o ou om
Sen wm am o mm o ou e I e PR R e
freren mo nRw zm @ me o 4s a—— B sa2 o oe
Avencd Micro. 168 18T B e “w 1a Bl Mz 28 B B B6 0MB 005 OO 405 L8 =
Prriey 5w wm % wm G e Nesa iR e R ur R mH
e ot ol W 3 o o 2 e
e i bo s in im as 12
T iy s o m.....___.,mm._,..m_.‘
o S & M- st
INTEREST RATES: OFFICIAL BOND INDICES
o — = e e - o
i eifi Tate Ems iz e e e o imem 'y | WE T oe ma ma
i =4 s mam ] % oo i 8 i 2 1
s Tt s nams 33 | A ot et s on " oo | v wnooom onw um we R R
S o G em 208 | Conmtd lm  an i@ a% ok 4 | W 5 um _ow Hromn  sE o sm s o oem we me
I ] 2 D | Cot me 1 % 0w 06 G | JORCVROPRS R PO S R, | e B S5 im & o am wo op Do
- Do Wit vem i | Gweee e oan 1z 281 | 3 Curen e vowe Ot et iimem  ©e ux 6 & me ®e =n oS3
® k ] mn 9% ir an e @ i I8
= il o B Tl | BONDS: BENCHMARK GOVERNMENT Jrerts SR M% AP am Am u: on e be
EREST RATES: MARKET Overal ] 68 13 107 a0 s an e Mo Yeor | TrlpE R 388 478 40 6 I6EZ V0 WS 5%
o Camge S o | e e o e | WEe® @ bG8 Gm on k6 WA e nm
e Wi TE man men om o — E . 0 . | e 4 4z o @ am mm mw %s Bn

oo RIS Oo0 O ODE Sakn Sser ESvE EBNE o om N W an w2 15 am um o | rimes? =% 4 a0 N@ wm mm Am EN
o Lo Q66 OO 0ON 0BG OSEGT LB DMV | fumEmerghg s mn st - 1\ an 1w w om | I 22 e _&n s
Lkt MW 005 0000 OO AN SN0 AN OSID | Euweome GortBond L a8 - am FUAR— WA 0m @ 5 A% nixn-m-mlmmmmmcmmmm\nmynmmmmm
P O AT GREO SR 5D | e = o o 19 nu o
Yo Lbor 000 QMG O0EIT 006 006 B Weks M Sae | By W 0D oK [T 3
Eur Euber omE amen Imk0 1m0 3smED b cange  cenn chae b ow | w1 nn [ GRLTS:\R ETSE R CTDARES IDICES)
sgcin pregre T = e s | Peenaes R
s 0N SN S:N0 50 s 51 W= 8E WA 0m @6 ama w® 1z an iz s m7 % fm  imem 1,

En o 0om amm a0 370 st ¢ lm W o me gn we im s Tt wH 4o wmp O is
P o | S fim —to wo T | 15 v s mes  am oe
. B L L] > a.m::-sv LT U U el lan B 210-15 Vet U5 1R ®Em  en am
(L < S S~ W S~ W2 o — CR | S ok i mw  m ow
R T T I IR TR TE | Gugghbssy myoosm o am o ows own o En - Tie oo | SO SYear [FE s um
Suteg - nn A iy 2 jr 24 wn mm o 7 Allstocks: mn 28 am
Dol SW 81 GW 51 5% sE B8 515 55 4% 6 | unaeeleS & oA £ wn
80010 05 16 mi LE_ 05 05 G _0: e kit com, P com, A P shown R —— Tast
e o o o w7 b o K s oG s S £ 30 B sl - lndesliked 7 dyd Roen  imuch yer
e Tiviias S s
Tomiman wn m e s am
e wmw i s
o om in I
s o | dirs e i EH
Toltton s v 1 _soww
COMMODITII enitcamiammanes J] | BONDS: INDEX-LINKED I 2 o I s am BV e
= — s ok . - s mn = o W om e em -
] nie T mm omn W o Gt
= i | wEr 0] N
Ve wnm  ow | roue F m o m  mnommw  w
M 3640 AT | Swal %25 1888 1900 as BE 27006 7 S ki S i
Me T 200 | UKO1ZR'26 1) s a8 s snenn L w [ « nr an
b=l sam S an 2 i i i3 o owe neoon
[T 5m | w2m% % 5 [ s an s wmm £l & . :§ “’: ‘; ;g
= el mmn  me @ ommom ee F
MR 3 =) 41 | USIWW W iy 1782 1678 “mnn “ W e wd e 6 M on A%| A T it ”" "‘E e 5 kil Lkl
Mickel wsm 250 e 8 o0 aties sk froan sach maor et Source. Merdl Ly dm ied icns  Localcumncios  Tetal markes. e
S = o 25| b 7 R i i A | | e
= T e @R 08| B i s 151 | s demm e 1 Tradeweb
F——— g ooy e i =5 s Tt | vt
ol RIS 1175 femderCatie My um il | BONDS: TEN YEAR GOVT SPREADS WE e mE 8 Gz MW L s, conglte o tirl, s dus ot cvstne
S o e o %R = We 1w wo in iw op o
w200 . Spread Speasd Spresd Syresd | S %™ 0@ M 0z on AW 0. . i -
prore Err i aop w w G i3 inn n om <m e om
i men %2 Vit s Vi Tt | Sz % 4% | stihe imaof ubication. o s mac by Nomingear, 1 supphrs, or (. Nethr e 1. rar
or 1675 047 SEPGS0 ot EiE) B A | e A0 19 010 Neteriede EX NN ET Y 06 MM SN 08 0W A6 018 47 Meither the FTnor
: e W o8 um | eee i eyt R e | weems . L
ety A in meccw 5N e on | emm a2 B o " (] 0 1o o
aon  msl i mw | o, il g 7 EH B b . N
LEBALK Power L 38N, Finland 250 043 14 Spen 28 o7 118 | Uned St Ll L 1
S T TR VR FCE TR VR e + (S B A | e il i i 3 ] = om an n o
o i s Ge 1w me im on a0 M om R
3 i= s am s aw i
i 5o g e oL, 5 v e i S i NORMNESTR

FT FINANCIAL

TIMES INSIDE POLITICS

Get the inside track on British politics every
weekday morning.

Sign up now at ft.com/newsletters

“Avallible fo Standarcl subscribers




FINANCIAL TIMES

Thursday 18 January 2024

ARTS

Vivid portrait of
people iIn motion

ith immigration such a
charged and contested
issue at present, drama
can peel away from the
slogans and statistics
and remind us of the human stories
involved. In Kin at the National, Gecko

arguments and expressionsare lostto us
—they remain a huddle of strangers.
The music and costumes likewise slip
between cultures and timeframes.

This lack of specificity is both a
strength and a weakness. It pulls away
from the particular to make the more
universal point that displacement and
exile are always traumatic, and desper-
ate people are desperate whatever the
eraor cause. But the absence of individ-
ual focus and clear narrative becomes
distancing. Certain shocking moments
— 2 woman daubed with yellow paint; a
man forced to “white up” — stand out,
but, for the most part, individualstories

theatre company sets out
such show: a deeply personal produc-
tion from artistic director Amit Lahav
that reaches back into his own family
history to create a vivid, visually stun-
ning piece of physical theatre. But while
the message is powerful, the intimacy
that could make it really hit home
s

missing.
In 1932, Lahav’s grandmother fled
Yemen for Palestine to cscape persecu-

Istrom. Youlong

Gecko company’s
trademark physical style
becomes key to the
storytelling in ‘Kin'

for close engagement with characters:

tion. Here, her stor impe-
tus for a broader piece about displace-
ment, in which nameless groups of
immigrants are met repeatedly with
prejucice, reection and hostlity from
the i Gecko's trad;

The ending, however, which refers
more overtly to current events, is
immensely powerful. And perhaps the
most moving moment is when the

physical style becomes key to the story-
telling. The show (created with the com-
pany by Lahav) is characterised by con-

rf step forward to disclose
their own heritage. This simply makes
‘you want to hear more of their individ-
ualstorics.

Tongbefore beingmoved on andthere’sa
Testless, rootlessfeel tothe piece.
Tableaux, beautifully lit and com-
posed, swirl by, and the movement is
precisely choreographed, the cast hit-
ting gestures together in a chorus of
pain. There’s no discernible script: the:
actors, from a wide variety of back-
grounds, speak their own language but
always fast and inaudibly. It's a deliber-
ate technique; their fear and agitation
are palpable, but their individs

To January 27, nationalth ke

Personal experience also informs Ins
Choi’s Kim’s C set in a

Top: ‘Kin'is a precisely
oY hed d

Toronto corner shop run by a Korean

Canadian family and looscly inspired by

about migration. Above:
Namju Go and Ins Choi in

Chois

ity is one factor in the drama’s success
and its subscquent five-scason triumph
asa Netflixsitcom.

Now Esther Jun's sprightly new pro-
duction (the European premicre) gocs
back to the original 2011 stage version,
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which has the great bencfit of placing
the audience in the storewith the char-
acters; Mona Camille’s set is so richly
detailed that you're smly kmptﬂl to

day isa stretch, and there’s no time to
zxplure the issues in depth, while lhe

Kin
National Theatre (Lyftelton), London
ke

Kim’s Convenience

Park Theatre, London
FokAh

The Enfield Haunting
Ambassadors Theatre, London

been swathed in dust sheets, and the
pacingis peculiarly solid.

Writer Paul Unwin and director
Angus Jackson compress the story into
one night, which should lend focus and
suspense; they also steer away from
pure horror and into a subtler discus-
sion of fear and uncertainty. But the
upshot is that the drama becomes bitty
and confusing. Younger daughter Janet
(Ella Schrey-Yeats) is withdrawn, taci-
turn and possessed by aweirdly guttural
voice; older daughter Margaret (Grace
Molony) strides around, making darkly
sarcastic pronouncements. Their
‘mother, Peggy, played by Catherine Tate
in strangely numbmode, triestoimpose
normality, while an insistent neighbour
(Mo Sesay) and a psychic investigator
Maurice Grosse (David Threlfall) keep
o

um]]y swift.But Chois writing bﬂ]xn(es
spike

‘There’s such great potential here: the
ical rub

The cast met that spirit. Jennifer
Kim’s Janet deftly suggests how con-
flicted she is between her desire for
independence and her affection for her
parents; Miles Mitchell nimbly plays a
series of customers, each with an ulte-
rior motive; Namju Go carries with
grace the underwritten role of wife
Umma. And one of the play’s great
achl:vnnenls is to pay tribute to all

shoulders and the show raisesthe possi-
bility that psychic distress may indeed
foment inexplicable events. Amid sud-
den bangs and flashes, ghoulish appari-
tions and violent disorder, as items of
furniture and even Janet herself are
flung about (illusions by Paul Kieve),a
tapestry of emotional issues emerges.
Real life spectres include an absent
and posibly abusive father, the girly

who dawning ad the family's
unlzwnyon somany street corners. financial insecurity, revelations about a
former d, inthe

ToFebruary 10,

The Enfleld Haunting is a mystery. Not
just the story — inspired by the in-
famous 1970s case of two young girls
who became the focus of apparent pol-
tergeist activity in a modest house in
north Lond itsel

stepinand b
journeyhome.

Choi himself plays paterfamilias Mr
Kim (Appa to his family), bringing to
him the combination of sharp, critical
eye and warm affection that chargesthe
whole piece. When we first meet him, as

opensup theshop, Appa s grumbling
about the Japanese car parked outside
and he later subjects his unwilling
daughter, Janet, to a lecture on which
customers are mostlikely to steal, based
onadubiousset of stereotypes.

Appa’sviewsand his determination to
meddle in Janet’s life are often at the
core of family arguments, while ques-
tions about legacy and belonging —
familiar to many immigrant families
P e ey we et
work has placed him at the heart of the
community, but, as he nears retirement,
the shop's future is in doubt. Janet, who
dreams of becoming a photographer, is
not interested in taking it on, his son
Jungis estranged, and there are sharp—
suited rleve]npcnsmfﬁ]u;

ring all this in the course ufane

case of Grosse, the loss of a child. The
intruders — real or otherwise — are
notablyall male.

All this could be both unsettling and
intriguing and yet here it runs into the
ground. There's no time to lct ideas bed
in or breathe, the di:

1t’s hard to fathom how, in the hands
of such a talented and experienced
team, such a crackling story has pro-
ducedsucha tepid result. The play feels
muffled, as if events have somchow

ral and the characters sketchy, despite
the best efforts of the cast. Everyone
looks marooned. A bumpy night, but
sadly notina good way.

ToMarch2, atgtickets.com

Grace Molony
and Jude Coward
Nicollin ‘The
Enfield
Haunting’
o

Encounters in a time-twisting labyrinth

GAMING

Prince of Persia: The Lost Crown

combination lands awkwardly, the
game cutting from a story that's more
simplistic than a Saturday morning
cartoon to absorbing and frequently

PC, PlayStation, Xbox and
ookt

Lewis Gordon

From the outside, the fortress of Mount
Qaf looks like the embodiment of
‘human might, but step ms-d: its tower-

malaise

The vast fortress of Qaf is really the
star of the show, a labyrinth filled
with false floors, guillotines, spiked
pendulums, bioluminescent fungal
platforms and secret doors. Navigating
this warren-like space and solving its
puzzles requires the chaining of multi-

ing walls and ts

ple ti pinpoint

lear. Time inone

direction; it has gone haywire. Colossal,
shattered statues appear frozen at the
moment of their destruction. Those lan-
guishing within Qaf’s booby-trapped
halls either age rapidly, racing towards
death, or find themselves trapped in an
eternal present.

It’s entirely fitting that a twisted ver-
sion of time should be at the thematic
and mechanical heart of a game that.
doesn’t so much break with the past as
remisxit. Prince of Persia: The Last Crown
returns the action-platformer franchise
to the 2D roots of Jordan Mechner's
acclaimed original games released some
30 years ago. In structure, this entry’s
sprawling palace, which is uncovered
gradually through the gaining of new
abilities, riffs on the Metroidvania for-
mula laid down by 1980s classics
Metroid and Castlevania. However, in
tone and style, it is thoroughly modern:
the script has the bantering whiff of
Marvel movies while cutscenes and
deadly finishing moves are delivered
with the exaggerated aplombof anime.

The first wholly new Prince of
Persia game in 13 years simultaneously
speaks the language of nostalgia while
attempting to reinvent the eponymous
royal for a new generation — a tricky

act for both developer Ubisoft
Montpellier and Sagron, the highly co-
ordinated star of the game. At times, the.

In some of its best moments, such as
those in the Temple of Knowledge, The
Lost Crown tests both your grey matter
and controller dexterity, all while sum-
‘moning the wider problem-solving ten-
sion of the Metroidvania genre: what
pockets of this strange realm remain

Yet even in this moody exploration,
the game falls a little short of modern
Metroidvania greats such as Hollow
Knight and Blasphemous. In those indie
‘games, a visual artistry reinforced their
challenging, lonesome journeys. Here
the graphics are of a bright, bland,
Fortnite-esque flavour. The sense of
mystery sustained by the design is
somewhat diminished.

But The Lost Crown is courting a
broader audience than either of those
games, as its swashbuckling swordplay
makes clear. In spite of the under-
whelming presentation, it’s impressive
how many of the same emotions the
game elicits as the high point of the
series, 2003's Prince of Persia: The Sands
of Time. That game was defined by a
sense of eeriness, its intricate 3D palace
bathed in the bluc of perpetual moon-
light. The L

tained within? Spend extended time in
this temporally blighted place and a
wonderfully unnerving sense of isola-
tion rises to the fore. It’s just you, the
vast tangle of Qaf’s walls and the
unlucky fewimprisoned by them.

tive but comes close through its own
meticulously designed means. Here isa
fresh perspective on a franchise whose
central appeal — daredevil acrobatics
through a mysterious Persian palace —

“The Lost Crown’ hopes to reinvent the Prince of Persia for a new generation
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FT BIG READ. ARTIFICIAL INTELLIGENCE

Scientists hope the same technology powering tools like ChatGPT will allow us to understand and even
communicate with the non-human world. Will generative Al prove to be a Rosetta Stone?

By Persis Love

ne day, in the carly 1980s,

Joyce Poole drove her

small green jecp out inte

the open grasslands of

i National Park in

Kenya to observe African savanna cle-

phants. She was approached by a male

elephantin“mustl’, aperiodof height-
ened 1}

digital technology. Alrcady, technologi-
cal advances have granted us fresh
insights. As microphones become more
affordable and portable, scientists arc
uncoveringa new world of sound.
Unhatched turtles use sonics to co-
ordinate from within their shells,
healthy sollmitsa cacophony of noses

The animal md: a rumble like the

d bugs, and coral larvac
can hear the sound of their home recf

sound of deep
pipe. Poole knew this should signal a
threat but she could barely hear it. “T
started thinking, maybe it’s not audible
tome, but itis very audible to them.”
Recordings of the elephants con-
firmed her hunch. Viewed as spectro-
grams — a visual “heat map” of sound
‘waves that shows volume and pitch —
she and her co-researcher Katy Payne
d.lsmvelcd

“Sonics is the equivalent of optics
insofar as it decentres humanity wil
‘the tree of life,” Karen Bakker, the late
professor and author of The Sounds of
Life, explained in an interview before
her death last year. Just as the telescope
opened up a new world of scientific dis-
covery, microphones and AT may dothe
same.

ﬂ\e h

take p]xc: ini
orbelow the range of human
Pole, 6, has now been smdymg cle-

‘world, some of our
ing. Off the coast of Canada, micro-
phones detect the live locations of

animals arc clplbl: of complex com-

d North Atlantic right
whales, diverting or slowing shipping

using quency
soundstostayintouch from afar.

Yet there is a great deal about ele-
phant communication that she still
doesn't know. Most difficult to untangle
are overlapping calls when, in a birth or
mating ritual, a group of clephants will
talk over each other. { thi

As the number of Al tools increases,
providing researchers with new ways to
tune into the animal kingdom, goals
that once scemed fantastical may now
be withinreach.

Several organisations have been

cacophony of rumbles is near-impossi-
ble — especially when so much of the
sound is emitted below the lower limit
of human audil

'However, a new tool reshaping many
aspects of the human world could also
transform our understanding of the
animal kingdom: generative artificial

in
ambitions reality, including the non-
profit Earth Species Project. Its co-
founder Aza Raskin, a Silicon Valley
entreprencur, says he was inspired by a
radio interview where a scientist
described recording and transcribing
the sounds of gelada monkeys, which
‘the scientist believed to be one of the

intelligence. richest languages of primates.
Rescarchers hope that the sametech-  “Could we use machine learning and
nology that is like Chat- Tan-

GPT will allow us to reach into the non-
human world, and begin

guage we've never \lndersmod before?”

—evenspeak —animal languages.
But building the Rosetta Stone of the
animal kingdom requires more than
just feeding elephant rumbles, orangu-
tan howls and bat squeaks into a
machine. If AL s successful in finding
‘meaningin the data, scientists will have.
to grapple with how to translate those
signalsintothe human realm.

If the effort to penetrate the secret
world of animals even partially suc-
ceeds, it could radically alter our per-
ception of the billions of other creatures.

In 2013, machine learning was not
advanced enough to translate a lan-
guage where no prior examples existed.
But that started to change four years
later, when researchers at Google pub-
lished “Attention Is All You Need” —
paper that paved the way for large lan-
guage models (LLMs) and generative
‘AL Suddenly, Raskin's idea of translat-

inganimal languages “without the need
fora Rosetta Stone” seemed possible.

The core insight of LLMs, cxplxulls
Raskin, is that they treat cverything as

ing thorny cthical questions about how
weusethisinformation.

For researchers like Poole, it will also
scrveasvalidation. “Having studied cle-
phants for so long . . . and fecling that
they really are autonomous, intelligent

semantic
Tl (e T
tionships.

Translation comes, therefore, not
from a pre-cxisting understanding of
the meaning of the words, but from the
relationships between those words, as

African savanna
elephants
really are
mllonammls.

‘have discussions
with one
another’,
according to one
ethologist, who
hopes advances
in computer

secret world of
animals
Elepantvoes

team
Irene de a Torre
Arenas, Sam
Leamer and
Sam Joiner

Full visual story
For an extended
version of this

arficle, complefe

samplings, go fo
ft.com/ai-animals

looking like a Dr Dolittle or Google
translator where you get specificwords,
but maybeit ends up as flashes of colour
and some sound, and you get a sortof a
felt sense of what maybe they mean,”
Raskin says.

ut getting to the point where
translation is feasible
requires overcoming some
significant obstacles.

The volume of data needed
to train generative algorithms is vast:
GPT-3 was trained on billions of words
— data that could also be understood
and verified by the scientists running
thealgorithms.

Earth Species Project relies on data
sets from researchers like Poole. Yet
even after decades recording and film-
ing elephants, she has only captured a
fraction of the data needed to compre-

ively train generative AL

This limitation is exactly what the
Cetacean Translation Initiative, also
known as Project Ceti, is trying totackle.
Offthe coast of Dominica, the alliance of
animal scientists and machine learning
experts is installing a continuous
recording set-up to capture the social
interactions of sperm whales.

Sperm whales, which have the largest
brains of all animals, gather at the sur-
face of the water in family groups and
talk using morse code-like sequences of
clicks known as codas.

Itis these codas that marine biologists
Shane Gero and David Gruber, the
founders of Project Ceti, want to under-
stand. For two decades Gere has been
recordingsperm whale noises by throw-
ing a hydrophone — an underwater
‘microphone —over theside of hisboat.

Ceti’s AT team tested algorithms on
Gero’s recordings to see if they were
capable of recognising where one coda.
stopped and anotherstarted. If they fed
the machine 20 per cent of what they
had, they found that it could predict
outcomes for the remaining 80 per cent,
in the same way that predictive text can
anticipate the next wordsina sentence.
Initial results were 95 per cent accurate.
What could they achieve, Gruber won-
dered, if they could quadruple the vol-
umeofdata?

In Dominica’s seas, Ceti is installing
‘microphones on buoys. Robotic fishand
aerial drones will follow the sperm
whales and tags fitted to their backs will
record their movement, heartbeat,
vocalisations and depth. With this new
recording set-up, Ceti predicts it could
accrue 400,000 times more data than
Geroalready has, every year.

Could these kinds of advances pave

‘Istarted
thinking,
maybe it’s
notaudible
tome, but
itisvery
audible to
them’

‘Humans
have been
passing
down
culture
vocally for
maybe
300,000
years.
‘Whales
have been
for 34mn’

the way for a Google Translate that
renders whale sounds into human
words? Zoology professor Yossi Yovel is
o

Yovel runs a department at the Uni-
versity of Tel Aviv called the Bat Lab.
Eight years ago, before the advent of
large language models, he used machine
1 i ian fruit bats

ment that will measure these differ-
ences;” hesays.

With generative AL these playback
experiments could now be done using
synthesised animal voices. But that
prospect thrusts this field of research
intoa delicate ethical balance.

ntheh 1d,

communicate through aggressive calls.

Now he plans to run the same data
through generative Al to see if it throws
up new results, but he is not optimistic
that Lhe technology will revolutionise
the fiele

For Yuv:l the issues boil down to two
things: human perception is limited,
and animal is limited.

ethics, boundary setting and Al are
fraught, especially when it comesto
deepfaked human voices. There is
already evidence that conducting
playbacks of pre-recorded animal
sounds can have an impact on behav-
ioural patterns —Raskinsharesan ancc-
dote about accidentally playing a

“We want to ask animals, how do you
feel today? Or what did you do yester-

back to itself, to the crea-
ture’s evident distress.
The unknowns with using synthetic
i Tak

day? Now the thingis,
talking about these things, theres no
way [for us] to talk to them about it
Communication, Yovel argues, may not.
allowaccess to ananimal'sinterior life.
‘Then there’s the question of umwelt.

the songs sung by humpbacks in one
part of the world get picked up and
spread untila song that emanates from
the coast of Australia can be heard on
the other side of the world a couple of

Many 1o infor-
mation, some use clectrical ficlds, oth-
ers stridulate (make noise by rubbing
body parts together, like crickets), and

seasons later,

“Humans have been passing down
culture vocally for maybe 300,000
years. Whales and dolphins have been

While technology may cnable
humans to capture these more unex-

pected communication modes, for
Tovel the field is still dependent on

heexplains. Ifresearchersstart emitting
Alsynthesised whalesong into the mix,
‘we may create like a viral meme that
infects a 34mn-year-old culture, which

Alot ofthe train-

ing data for gencrative Al models is
based on data sets labelled by human

researchers.

“P'll write that the bats are fighting
over food, but maybe that’s not true,”
Yovel explains. “Maybe they re fighting

p 2

There are other cthical questions.
Who should be allowed to speak on
behalf of humans? Who can be trusted
to act in the animals’ best interests?
What kinds of protections should be
placed onthe datatoensure tisn'tused

becauseIam @ human” Removingthe  poaching?
bias of human interpretation, Yovel | Thisisaiedin tsinfancy and tseth-

Evenif: ical boundarics are not yet fixed.
B e i e e ey el Lt ey e

tive AT whatwould humans make of the
computerised rumbles and squeaks, or

pline for decades to come. For Gruber,
Project Ceti is more about listening and

scentsand scismic waves? bulldmg empathy. “The last thing 1
What is meaningful to an algorithm ans need to dois tostart talk-
may still be uni toa human.

As one researcher put it, translation is
contingent on testing what Al has
learnt. Traditionally, this is done
through a playback experiment — a
recordingofa vocalisation is playedtoa
species to see how they respond. But
getting a clear answer on what some-
thing meansis not always possible.
Yovel describes playing back record-
ings of different ive calls to the

In any case, many of the concerns
about talking to are still hypo-
thetical. Project Ceti is only just install-
ing its autonomous recording equip-
‘ment. Earth Species Project is at the
start of its work with algorithms. Poole
‘hasagreat deal more datatolabel.

“We may be able to dosimple things,
like issue better alarm calls or better
interpret thy ds of other species”

bats he studics, and cach call being met
with a twitch of the ears. “There’s no
clear difference in the response and it's
very difficult to come up with an experi-

said Bakker. “But 1 don't think we're
going to have a zoological version of
Google Translate available in the next
decade”

e
Yet even the veil

Frequency (H)

100k

et d with one = = o ‘ A picture of sound
Emv P l“':_ia S e allow activity across a full range of including those that we cannor hear
) totranslateits meaning " Elephant rumbles ] & Bat noises
11974, American phil Tho- even if armed with a Ultrasonic - above human hearing
mas Nagel asked in a renowned  comprehensive embeddingspace or gal-
per, “Whatisitliketobeabat?”  axy for clephant language, how would el )l |1
i i i webegin when our physiol- E l ‘”

cal scrutiny to 2 question that has  ogies and worldview are so different? iE 4
dogged humans from KingSolomon o~ Could there be pockets of experience AEERAT Y
Dr Dolittle, he concluded that our that are shared between animals and
attempt to comprehend animal experi- likelove, griefand joy?
ence from the framework of the human  Raskin thinks so —and if AT can iden-
‘mind and body was doomed to fail. i e S e

In order to remove the human gog-
gles, he wrote, researchers must put
themsclvesin theumelt, or worldview,
of an animal. When it came tobats, he
argued, thiswas impossible, as humans
could never experience the world in a
bat’sbody.

But this was before the advent of

overlapthen apicce of the code could be
cracked.

Yet even if generative Al can interpret
all manner of animal modes of commu-
nication, what that looks like for a
human-intelligible translation s still
uncl

between the human and non-human
worlds is already permeable, cs
for those payingattention. Elephantsin
Amboseligreet Poolewhen they see her.
Gero suspects sperm whales in Domi-
nica recognise their research vessel.

One day, Gero was out on the boat
watching sperm whales dive. Eachtime
onesubmerged, he would approach that
spot to collect samples from the water's
surface. One whale, known to the
e e
realise what washay

The whale dived, but lmmcrllxtcly
resurfaced, rolling its cye out of the
water to look at the biologists who,
giddy with excitement, ran upand down
theboat looking back atit. “Tome, that
says alot about whoa whaleis and what
they're thinking about vni.houL bcmg
abletoshowitempirically”he

ar.
“Maybe the ends up not

Thamhlll
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Emerging nations would
benefit from raising trust in
their economic statistics

When China’s premier, Li Qiang,
announced at Davos on Tuesday that
the country’s economy grew at an
estimated 5.2 per cent in 2023 it caught
economists off guard. Many had pro-
jected a figure close to Beijing’s 5 per
cent growth target — but markets had
not expected the data to come until yes-
terday, as per the official release sched-
ule. It is fair to say that this is not the
only example of China’s hazy approach
toreportingnational statistics.
Economists now largely consider
Beijing’s official economic data to be
onlyareference point. While China puts
significant resources into its National
Bureau of Statistics, LmsL in ns output

dropped si since President
XiJinping became leader in 2013. At the
same time, forecasters have become
more sceptical over China’s official
gross domestic product numbers. The
country’s slowdown in trend growth
over the past decade has increased the
spotlight.

spotty too. This is one of the fastest-

/ing major economies, and the most
populated. Yet World Economics ranks
the quality of the country’s GDP and
population data around 90th place
globally. A lot of India's economic data s

add
investor

Foggy numbers
sk for

d

can raise the
costof capit:

It s of course possible that ﬂum s

economy has done a
rate job of hitting those targets. But].\m
ited transparency, including on its sta-
tistical methodologics, does not cngen-
der trust.

tion. Its numbers are also too
frequently revised.
Alackof meth-

odologies and the scope for data manip-
ulation are common in much of the
so-called developing world. Indeed,

developed their own GDP estimates

resear the dearth of credi-
ble economic data across Africa. Large
informal d limited resources

as night-light density, or data m]]:md
by surveys and international agencies.
Staggeringly, Rhodium Group thinks
China's growth last year may have been
aslow as 15 per cent. Capital Econom-

has been dented by
parency. Tk

ft.com/apinion

China is not the only country with

theagency has

le growth statistics. India's are

'mean measurement is notsimple either.
Even advanced economies have data
problems; Britain's labour market sur-
vey suffers from a potentially distorting
low response rate.

Yet asthe economicand demographic
centre of gravity shifts away from the
west it is even more important that
developing world data becomes less
opaque. Domestic policymakers will

for
countries

China is not alone in having unreliable growth data

struggle to tackle and identify barriers
to economic growth without decent
numbers. Foggy statistics add risk for
investors, and can raise the cost of capi-
tal for developing nations. For China
and India, in particular, trust in their
data is important to maintain and
attract the interest of multinationals
and capital markets. Ambiguity is not
goodfor companies.

After lamenting the global “trust
deficit” in his Davos speech, Premier Li
should ensure the world’s second-
largest economy greatly improves the
transparency of its own economicstatis-
tics and methodologies. For its part,
India needs to invest in updatingits data
systems. International agencies and the
private sector should also step up their
support — better technology, training
and data sharing can help raise data
standards. After all, given how impor-
tant good data is for effective govern-
ment, investment and business, as
emerging economies rise so must the
reliability of their statistics.

Opinion Society

Many of the deaths in
childbirth are avoidable

Jayasree K
Iyer

can be aggravated by pregnancy are
among the leading causes of maternal
deaths — even though they are largely
preventable or treatable. Many lives
could be saved if mothers received
simple, low-cost interventions such
as antibiotics and drugs to manage
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Shipping lives with arcane world of geopolitics

Post Office scandal exposes
board structure limitations
‘The role of the board in the Post Office

Although QatarEncrgy has yct toissue | skills within your d d i scandal hi
a formal statement as to the rerouting | minimise risk for Indecd, issuc that deserves deeper
of its fleet, sources say the companyis | At present, based on the pmn.]mg many temy ion (“Grandees who let
sccking out security advice on passage | reading of Article 44 of the UN to take the casicst way out and simply barmgtmhnmhmehtkrend"
(CCargoshipliby misile i Redca | Comventon onthe Law of the S, the | avod the S Canel st Report Janary 15
after new US attack on Houthis”, right of passage in the Red Sea’s - board structure has
Report, January 17). Bab-cl-Mandeb strait is probably not alm.iymehugfmmmsanmm beenmddyadupkdmgwemmcnt
The cautious approach taken by flect | hampered to an extent thatcouldbe | against Russia — couldwellbeinfor | and the publicscctor, apparently
managersis periectly in ine with what | interpreted as an ac of war. However, | even further adverse conditions, with | withont much thought about whether
y i i th i inthe ial increas in prices and thisis an appropriate governance
recommend doing i these Red Sea is heated tosay the least. difficultics in cnsuring timely supplics. | mechanism for such organisations.
: stay informed, consider |  Ithas been clear since the ver Enrico Vergani The limitations of corporate
the arcane world of geopoliics apast of | beginning —when partIsracli-owned | Partnerand Lead on Sinppw;, Trnsport | governanoe may ave been,
your business, be prepared to negotiate | car carrier Galaxy Leader was & Logistic yers)
ondifferent fronts, develop negotiation | hijacked —that we are dealing with London EC4, UK pamc\llarwnhregarrlmﬂmmleuf
Recurring financial scandals
US may rule the waves, but eawx | What economics needsis | that they struggle hzh exercise effective
whos really benefiting? more diversity of’ ideas ;m”@' L ofthtr :Oﬂ“my beoven
While reading your report “US and UK Soumnaya Keynes (* ithin more complex
air strikes seek to draw sting from trying to be less male, pel:nndsh]e accountability frameworks.

Houthis’ Red Sea attacks” (January 16),
I couldn’t help but think that the vast
amount of cargo being mmm around

complications of labour. the Red Sea, in fact, o either
n1934, Kaveri, a 19- 1d girl h, ical also China, Indi Ma]aysmarlnrlantsla_ As
inMalaya, died of severebleeding  have a key role to play in providing they are all maritime-capable powers,
after giving birth toa baby boy.  affordable access to these essential with China having set up shop in
She was my grandmother. My  products. The global industry’s Djibouti, why aren't they part of this
father grew up motherless while  response to date ms been inadequate alliance in support of the freedom of
toiled round theclock  and firms have the i 12 It seems to me that they
]nx rubber plantation. products, the means and the market are lying low in order to avoid criticism
Nearly a century later, the inter-  presence totake action at scale. They for aiding the west in protecting the
national community has committed  also have the scientific knowbow to shipping lanes that their own goods
igni i to findi ways of delivering ir way to the west.
history. Yet progress has s'z]]ed lm treatment. They now need to put The west i giving these four

ing vulncrable

around the world at the mercy af bro-
ken healtheare systems and without
access to life-saving medicines.

The cvidence is plain to sce. A
‘woman dies somewhere in the world
every two minutes during pregnancy
or childbirth, and cach day more than
6,000 neonatal babies die withintheir
first four weeks of ife. This unaccept-
able death toll is especially high in
sub-Saharan Africa.

Women'’s health must
become a much higher
priority on the global
healthcare agenda

Butit doesn't have to be thisway. As
of 2020, there were around 30 coun-
tries where maternal and newborn
deaths were still falling, showing that
progress is possible. However, mortal-
ity rates in the majority of resource-
poor countries have stagnated or gone
backwards. While the UN’s sustaina-
ble development goals set a target of
no more than 70 maternal deaths per
100,000 live births by 2030, the global
ratio remained three times above that
level 21223 per 100,000 in 2020.

So, what is going wrong? In the case
of post-partum haemorrhage (PPH),
the condition that killed my grand-
‘mother, the World Health Organiza-
tion has issued comprehensive guid-
ance on preventionand treatment. Yet
fartoo often this isnot translated into
practice on the ground. We need to
improve access to oxytocin, the first-
line treatment for severe bleeding,
and train health workers to adminis-
ter treatment and protect mothers
from such preventable deaths. PPH

" IF WE Dow” T fcTialy Leme Tue

ECHR, CoulonT WE TusT PreTens

Opinion, January 12) reports on the

More positively, it s possible that

increasing, yet still inadequate, the role may have been successfully

position of women in th adapted to these diffe in

profession. which case the corporate sector may
Itis important that women have ‘have something to learn.

‘more opportunities within the field. LauraF Spira

However, it is wro i of Corp

increasing demographic diversity will | Governance, Oxford Brookes University,

'make economics better. There is no Oxford, UK

necessary connection between gender

— orother forms of demographic .

diversity — and increased diversity Correction

of ideas.
‘What z(mmlm(s ntcd.i espccmlly at
the

‘@ Neri Oxman was previouslya profes-

sorof:

maritime-capable powers a free pass ST THeRE ofa = itute of Technology,
The case of post-partum haemor- forno on the costs and i d to
rhage highlights both the challenge | ~ dangers, ensuring that their locally unconventional ideas. inarticles on January 15and January 16.
and the opportunity. The standard |  produced goods get to market. frecloading off the west, rather than Toachicve thisit more than
treatment is oxytocin, and many lives Our leaders would be well advisedto | sending a joint si; Houthi ‘hiring for ic diversity and
could be saved by improving generic pick up the phone and insist on their and Iran that everyone cares about the conformity of ideas. ‘T):":‘e‘:“sg":;‘;";‘ e and the vagaries
supp]ks of this medicine — whether participation or, perhaps start the freedom of navigation rules, not Mario ] Rizz e a vagar
fros i or, selectively hat don't just the west. Professor of Economics, US military power has so far kept the arteries
it by making more drugs include many of their goods. This is Norman Fontaine New York University of commerce flowing, wrttes Alan Beattie
locallyin factories in Africaand other | yet another example of other nations | Rockwall, TX, US New York, NY, US werwft.com/opinion
resource-poorregions.
i tofind
heat-stable versions of oxytocin and
simpler ways of administering the
drug, which currently requires intra- OUTLOOK nacold December Suffering groups but the exodus of
venous or intramuscular injection by eveningin Peshawar, estimated 450,000 Afghans who luvc hundreds of thousands of people
skilled healthcare workers. SOUTH ASIA ‘young Afghan artist is been returned home in the pastthree | appearsto be largely passing the
Similarly, more must be done by the showing me his latest ‘months. The Pakistani authorities are | nation by. In cities such as Karachi,
global health community to ensure work. a i illegally blic animaosi
that a full spectrum of appropriate n bold, X fthem, including refugees has grown in recent years.
antibiotics is available, especially has depicted the departure nfmf..g-es those with valid documentation. Yet there has been a quieter, more
given the rise in antimicrobial resist- f!fg han at Torkham, a major border crossing | Kakar, who workswith 1 the refugees’
ance. Oral and injectable antibiotics bﬂwnml\fghamslanudl’a]nmn A | deportation, says that inthe portcity | plight. Peshawar-based journalist
are essential in dealing with multiple woman pushes the wheelchair ofan | where she resides, refugees have Riaz Ghafur insists they are
infections, including the risk of life- rejugees are elderly, turbaned man, who is craning | become “a source of income” for some | “friends, students — some have even
threatening sepsis following child- 0.0 his neck totake alast look at his lice officers, who confi ily”.
birth or congenital syphilis, a condi- a pol itica l former home. Ahead of them, on the | documents and demand money for The city's residents, he says, “don't
tion that leads to many stillbirths road to is i feel good that people are being
inAfrica. b ” 2 orange truck full of their possessions. Thelife that awaits those whoare | expelled in this way”. Across the
In some cases, outdated attitudes ﬁot AL AGAII | The point, says 18-year-old Marwan, | expelled s lesk, and some have s A et
stand in the way of better maternal . . isto show that “they had a life here”. in istan before. | alongside
care. Misoprostol, for example, is a in Pdklstdn His paintingis a response to the Kakar recalls a younggirl weepingin | takingaction. After officials damped
drug with many uses, including the Pakistani government's recent her lap before being deported, afraid | down on landlords renting houses to
‘management of miscarriage, induc- crackdown on foreign nationals she would be barred from schoolon | undocumented refugees in Karachi,
tion of labour, cervical ripening before rm\‘l.\nxmthcw\lnh’ymthnntvalld herarrival. “I want tobea doctor —1 | some Pakistani neighbours put their
surgical procedures, and the treat- visas or registrations. want to stay here” she 'own names on the letting agreements,
ment of post-partum haemorrhage. mavehxxhxdx\‘hsl)mpomonm ‘Those who remain live in the fear | Kakar reports. In Peshawa,
Itis cheap, does not require refrigera- impact on the nation's 17mn Afghan | that they will be next. Azra Gul, communities stepped in o arrange
tion and can be given by a non- population, some of whom crossed exceutive director of Pak Women, an | deliveries of food for Afghan families
physician healthcare worker. But the the border during the 1980s Soviet- | Islamabad-based NGO, explains that | when they were made homeless by the
fact that it can also be used to cause war; others arrivedafterthe | “there exist [Afghan] families where ities.
abortion too often stalls its integration 2021 Taliban takeover. some members arc and H 1l th illin the
into routineobstetriccare. wnﬂgwmmm aKarachi- others are not”. world cannot reverse a

We can make the difference
between life and death for millions of
women and babies globally. If we as
a society are serious about women's

many survivors are left with scrious
disabilities and psychologicaltrauma.

Women’s health must become a far
higher priority on the global health-
care agenda. Severe bleeding, high
blood pressure, pregnancy-related
infections, unsafe abortion, and con-
ditions such as HIV or malaria that

rights, then ph 1 compa-
nies and the wider global health com-
‘munity must ensure that mothers in
the 21st century have a better chance
than Kaveri of bringing their babics
safelyinto the world

The writer is chief executive of the Access
to Medicine Foundation

by Zehra Munir

based lawyes Afghan:

‘Those who have d

hxv: ].m.lg been “a political football”

nt officials cite

reoenl attacks in the country’s border
reason for their

“have
‘mobility”, but those who don't “are
not leaving their houses”. For male
refugees —many of whom cama
pittance a: if

government
diktat. Ripples of pushback in the
form of pro bone legal work and
community aid are already fading.
Lives built over decades have been
ished in a matter of months.

expulsion, claiming that terrorists are

and manual labourers — the financial

entering under cover as Afghan strain of staying at home is immense.
refugees. One theory is that slamabad | Mired in cconomic crisis and

ions to put i Pakistanis

the Talib the thinning of

which has not been suitably co- the Afghan refugee population. There
operative since coming to power. ‘have been some protests by civil

As one refugee told Kakar on the
eve of his deportation: “We arrived in
this country empty-handed — now we
arcleaving empty-handed, and will
reach Afghanistan empty-handed.”

zehramunir@ft.com
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AMERICA

very leader has their blind
spots. In Joc Biden’s case, his
seeming indifference to Pales-
tinians could provecostly. Ten
thousand Palestinian child

Bidens invisible Palestinians problem

who are upsct about Biden's muteness
onlsrael’s heavy-handedness. Several of
his most trusted allies in the US Senate
are also disturbed. In Davos this week,
Chris Coons, the centrist senator from
Delaware and Biden’s closest friend
in politics, sald that Americashould

munitions indiscriminately. Yet Biden
continues to resist attaching strings to
memmmshmmmmm“m
from Congress. He has military leverage
and the power of the bully pulpit. What

Biden wasa fierce critic of George HW
Bush's push for a peace process in 1992
between Isracl and the Palestinian
Liberation Organisation. He also
attacked Bush Sr’s threat to withdraw
Usl e head

Thc mxwer hmls down to Biden’s

210 to Tsracl. n Coone’s tempered

about Israel.
From lusnrhestdsys in politics he was

language, that is the ofa
broadside. In a letter to Biden before
Christmas, a group of Democrats with
national security backgrounds, includ-
ing Abigail by and Elissa

have been killed in the past 100 days,
according to Save the Children. Yet
Biden's statement last Sunday calling on
‘Hamas to release its 100 or so hostages
‘made next tono reference to Palestinian.

Slotkin — both former CIA employees —
urged hirn to use America’s leverage for
“an immediate and significant shift of
military strategy and tacticsin Gaza™.
‘White House Dfﬁcls].s insist Biden is

oncof Capi-

Many younger voters,
whose enthusiasm the
president will badly need in
November, are alienated

probably pave the way for Benny Gantz,
acentrist Isracli leader, who could be a
partner in Biden’s rhetorical commit-
ment to a two-state solution. Ata fund-
raiser last month, Biden said: “We'renot
going to do a damn thing other than to

with d territ-
e Dot e help:d topple
Israel’s then Likud government and
bring Rabin to power. That resulted in
the Oslo peace accords. As vice-pres-
ident, Biden undermined Barack

Continuing like this will be a double
whammy against Biden. First, Netan-
yahu's tactics are harming Isracl. They
are creating a generation of bereft par-
ents and orphans. Netanyahu s capable

Obama’ in 2010 to put similar
pressure on Netanyahu'’s government..
Partly bem\lse of Biden's private reas-

of broadening the war to Lebanoniif he
thought it would save his skin. Though
Biden has warned against it, what would

urances, Is tared he do thﬁn’.’ Biden is harming
ol inked first. Michigan's Arab-

By putting tough conditions on us American community is almost twice
aid, thesi victory: Trump

BlackRock bets
governments
will blink first on
infrastructure

Brett
Christophers

IackRocK’s recently annou-
nced deal tobuy GlobalInfra-
structure Partners, a leading
asset manager in private
infrastructure investment, is

suffering. It is as though doing in in tol HEill. But th inwhich  wanted —and earn the thanks nflsra:— there in 2020, In Arizona, it is six times ; astrikingmove.
ir pligh doubt on ime mini his affection was forged have changed s, the Arab world and the majority of  bigger. Tellingsuch voters Trumpwould © On the one hand, it makes obvious
his heartfelt sympathy for the Israeli yahu, Therei id howfc Golda Meir and Yitzhak Jewish-Americans. It wouldalso reclaim  beworse is bad politics. They mightnot © strategic sense. BlackRock has long
victims of Hamas's barbaric rampage  it. Israel has received more than 100  Rabin, two Isracli leaders he admired, ~ some of the ground America has lost  vote. Nor, when it comes to Gaza, would : been light in alternative asset classes
on October 7. Many American 2,000 buster bombs from the  stood for the antithesis of Netanyahu's  in the global south over its perceived Lhnwsrnmgnxxesmnlybeﬂue such as infrastructure. Moreover, the
whose enthusiasm Biden will badly need  USssince October 7. These pack thekind  brand of politics. Biden hasalwaysstuck ~ double standards. Much of the world  Thelonger P yawning “; =

in November, are alienated. Thatisnot ~ of punch battlefield, not for m tllc belief that Isracl  thinks that America cares more about  the worse for Biden. Yet hi between i i
o mention Arab-Americans, who are 2 i terroristsin urban when there is “no  European victims such as Ukrainians  designedtoensurejust that. ongoing or planned and investment
y voti i J swi settings. i Jai rlly].lghl" befween America and sracl.  than about civilians in the Middle East actually required, not least to hit cli-
It is not only ive Democrats  thy h dsuch or elsewhere. Netanyahu’s exit would  edwand.luce@ft.com ‘mate goals — gets ever larger. If any
asset class is guaranteed robust long-
term growth in i infrastruc-

ture wouldseem tobe it.

Politics is
failing Britain's
universities

Robert
Shrimsley

tisa rare politician whotakeson a
complex problem that offers little
clectoral dividend just ahead of an
election they expect to lose. This
reality is troubling Labour e

crisis. Undergraduate tuition fees in
England, capped at £9,250 (£3,000 in
‘Wales), are being eroded by inflation,
while research and teaching grants
are falling as a percentage of income.
Universities UK estimates the £9,250
will be worth £5,800 by 2025-26. The
research-intensive Russell Group insti-
‘tutions claim English universities made
an average loss of £2,500 per domestic
student last year. (Scotland, with a
different funding model, has similarly
tight budgets.) There is a shortfall in

the money but 39 per cent of students

fundingfor Uni-

On the other hand, infrastructure
investment is currently in the dol-
drums. Listed infrastructure indices
were flat across 2022 and 2023, while
the private market — GIP’s territory —
hasseen fundraising collapse.

The principal cause of the downturn
is macroeconomic conditions. And the
issue is not so much inflation as central
banks” measures for dealing with it.
What has subdued infrastructure
investing is risinginterest rates.

Infrastructure investment has never
beena high-returns business; its appeal
is regular annual yields. That appeal
peaked between 2009 and 2021, when
interest rates in much of the world were
at rock-bottom and investors for whom
bonds had conventionally been the
go-to asset class for yield were forcedto
lookelsewhere. Infrastructure fitted
bill. But now that central bank rates
haveclimbed back to5 per cent or more,

The broader political-
economic orthodoxy of
our age suggests the
wager will pay off

could

could

it has lost i This i

gists who fear that C
parking a number of issues in the file
marked “another party’s problem”.
One such toxic parcel is the brewing
financial eisis in UK higher education.

pressure over pension payments.

Until now the solution has been torely
on the uncapped fees of international
students. Yet recent changes to the

ules mean declining

this sadis
i are one of the.

UK’s success stories. World rankings
show Britain boasts more top rated
institutior

York, have respnm‘led by lowering
the entry requirements. A PwC report.

are now
hard for the £9,250 tuition fee cap to
be indexlinked, an argument that
makes cconomic sense, but ncither

‘main partyisina

back shldcm visas. Wln]a th:m are
uses of th

there are strong arguments sglunsl
‘making it harder to recruit foreign
students who are not only a source of

any increase. Without yet saying how,
Labour has pledged to reduce the debt

Itis worth asking if the current stu-
dent loans system in England is work-
it decades of

ate places be scaled back, mergers
and

pushed
towards job-focused alternatives? They
could, as advocated by one Tory think-
tank, looktothe US tiered model or sup-
port an elite sector with higher central
funding, with the rest of higher educa-

against which the BlackRock-GIP deal
must be assessed. Clearly, BlackRock
does not think the current downturn in
the infrastructure market will last.
‘What does it expect to change?

A progressive loosening of monetary
policy and fallnintercst rates must be

burdenon extra
cost to the taxpayer. Unless govern-
ments of either colour want to signifi-
cantly increase public funding, which
seems unlikely, there are no casy
answers. But there are some obvious

ons than the rest of the EUput  for Umvnsm:s UK cnndudcd that uni-
‘together. Oxford, C: i Impe- if the boom
rial rank in the top 10, Four: i
the top 50. The UK has long been Somcolthcchx]]mgnm\lg.ﬁa]]mdl:
aleading ion for i ities. A few
students and academics. with closer i hould

And yet universities face severe
challenges, a situation not helped by
Tove f

Perhaps, i ds f
p} o

debt. Universiti
but it is politically difficult to raise fecs
and the government is paying out bil
i ill never

cation. Patently not every m]]:g: canbe
aworld-beater; too many may be offer-
f courses instead of special-

Ministers could raise or abolish the
£9250 fee cap o create a genuine mar-

backeoffice functions. Some complain
they will have to cut courses but
ey wil o

immigration statistics since a clear
majority ultimately leave the UK?

a,
a sector it accuses of breeding anti-
conservative values. Tories argue with
some justification that there are too
many undergraduates, often taking
coursesof limited economic valuein the
arts and humanities, and the country
needstoshift towards vocational skills.
Most pressingis a deepening funding

belt-tightening. Ministers privately
insist that they are prepared to see even
2 majorinstitution fail.

Meanwhile, the value of outstanding
student loans is expected to reach
£460bn by the mid-2040s. Recent
changes to the repayment rules have
improved the prospect of recouping

y foul but it

Both parties acknowledge
the challenges, but appear
to be relying on the
institutions for a solution

ket but this:
out of elif i ies or the courses

isingoraddressing regional nceds.
Each question raises unwelcome

political and socital issues. But while
bothsid

part of It
that BlackRock would pay $12.5bn for
GIP if it believed higher interest rates
were here to stay. But there is certainly
‘more to the deal rationale than that.
As much as anything else, BlackRock’s
GIP wager is a wager on government

policy.
Anotable feature of private financing
d hi o

that lead to hlgh status professions.
Should the state simply spend more in
grants to courses in spite of tight public
finances? If so, should it guide universi-
ties onwhat to offer?

Finally and most crucially, does the
entire modelstill serve both society and
the individual, when too many gradu-
ates are emerging with degrees that do
not guarantee them the career they

they appear to be relying on the institu-
tions, or justosmosis, for asolution.

As the partics look beyond the clec-
tion, they must reflect on where they
hope to see higher education 10 years

has always been risk-sharing. To
encourage investment, governments
widely assume risks that private inves-
tors will not shoulder, including many

demand risks.
began climbingin

tosecure

Sinceis

the future of one of the nation’s undis-
4 itive ady

2021, infrastructure asset managersand

have been playing high-
stakes poker. hnpl.mﬂy orexplicitly,the
been sayingothe latter: if

you want us to mnunue to finance
new i you need to absorb

ftera dog-off-the leash start
to the year, Japan’s Nikkei
225 Average has advanced
to within striking distance
of the once untouchable-

Tooking “bubble” high of 38,915 points

reached on December 29 1989.

At one time yesterday, the difference
between current trading levels of
the Nikkei and a history-making stride
into the unknown shrank to just over
7 per cent — a distance that, with the
market in this mood, could be elimi-
nated before January isout.

There is, inevitably, a frisson around.
this proximity. And it is one that has
focused attention both on howJapan got
(back) here and how much it would
mean for the country if its equity mar-
Kets did, finally, beat that bubble. Less

Wil China let Japan forget its 1980s bubble?

in focus is China's potentially pivotal
roleinall this. A big new survey of Japa-
nese companies suggests they may be
ahead of the market in recognisingthis.
The Japan-specific reasons that the
1989 bubble high is within reach were
building 2023. Bank of

¥1,113tn (§75tn) of the nation’s house-
hold asscts in cash — can invest up to

“not China” trade, say fund managers,
remains a legitimate strategy. On the

overcapacity results inthe global export
of deflationary pressure, Japan's fledg-
& B

i T s Coe
conditions have turned:

Who wil blink firsts BlackRock's
move to acquire GIPis, above all, a bet
that it will be governments who do so.
Indeed, the blinking has already begun.
That is exactly how we should conceive
the US Inflation Reduction Act,
designed as it was to reignite infrastruc-

¥18mn eachin d accounts.

They are more likely to trust their sav-
ings to the stock market, say brokers,
once the 1989 high has been surpassed,
andthat slain.

America’s latest survey of global fund
managers confirms that a positive
number

‘There are a number of ways, though,

the year with Japanese stocks over-
weightin theirportfolios, and thejustifi-
cations forthat seem tokeep coming.

‘The optimism derives from factors
including the return of inflation and
‘wage growth after a near 20-year
absence, the still weak yen, the now.
(following the January 1 Noto peninsula
quake) more muted prospect of an
imminent interest-raising move by the
Bank of Japan and the broad scns that,
at the nudging of the Tokyo Stock
Exchange, an increasingly shareholder-
friendly attitude s taking rootat an ever

onehand, Japar'sis a (for
now) by interesting indigenous factors
while China's moulders. On the other,

shortlived.
Asurvay ofover 1700 ]apancx: com-

ture i through enhanced
subsidies. In explaining the GIP deal,
BlackRock chief executive Larry Fink

ay of
are better positioned through historic
investment strategies to benefit from

Chamberof Commerce and h|d\|s|:ry in
China, provides useful context for the
questions that investors s]mu]d askas

expressed confidence that other gov-
ernments wuu]rl fallintoline: “Pn].icyr
‘makersare onlyj imple-
ment once-in- agcncmnon ﬁnmml

tech

incentives for new =

mwhlcllﬂmm its population nowin  any surprise Cllmxrtbmmddmn'_hﬂr
growingatone  US and European counterparts, andas  Japan's.
of the sl uch ybet.
Another factor that could potentially

Beijing could act as either

propellant or decelerator

of Tokyo's ambitions in a
number of ways

actascither propellantor decelerator of
Iaparts babblc- boating aeabits

benefit Japanese companies is the com-
bination of thelead China has in electric
vehicles and the colossal overcapacity
and investment issues that overhang .
China’s pioneering EV makers are

Fifty-one per cent said
China was either their most important
‘market, or in their top three, while 78
per cent said that on policy and regula-
tion in China they were either better off
or no worse off than local Chinese
companies. Some 39 per cent expect.

lockedina price war
out of business while revealing the suc-
cessful strategies and technology to the
rest of the world. This may not be the

in2024, agnmsla quarter who see some

nologiesand projects”

The broader political-economic
orthodoxy of our age suggests Black-
Rock’s wager will pay off. Public invest-
‘ment for public infrastructure owner-
ship seems beyond the pale: one after
another, politicians, even in rich coun-
tries, have lined up to rule out signifi-
cant fiscal expansion. If governments

mplh]spn\dmgm(ﬂmmmlﬂ% while

One clear positive is that, for global
investors now either unwilling (for cco-
or unable i

larger
Also critical has been the govern-

calones) toinvestinChina, ]xpl]ueple
sents a more vi:

B e e
individual Japanese — who hold about

tionthanit has for many years.
Buying Japan as Asia’s most liquid

Onthe negative side, Japan's exposure
to China — in particular its trio of
property, youth unemployment and
consumer crises — could become a sig-
nificant drag. If, as economists increas-
ingly expect, China's manufacturing

the Nikke?s door; ]mpnn's companies
cansce that the bursting of China’s bub-
ble could yet delay Japan’s ability to
finally forget ts own.

leolewis@ft.com

owner-investors themselves in the
‘manner of, say, China then what choice,
other than to appease private investors,
dothey really have?

The writer is a professor at Uppsala Uni-
versity and author of *Our Lives in Their
Portfolios’and the forthcoming ‘The Price
is Wrong’
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Al gadget frenzy: smartphone groups dig in

lated arfificial infelligence over the

start-up: a9
already the most popular area for venture capitz

Telecoms will dominate Al hardware

demand, with Al-enabled gadgets. Al is

Interest in Al s'arr ups is high

X @FTLex Markets (Sbrd Global VC deal ac
Al and machine| Ieamlllu - e Deal count
€0 9,000
i . of dollars. Health-related consumption, m& - 8,000 deep discounter like Spirit. But the
China demographics: ranging from medical devices to Telecommunications 7,000 board, under heavy pressure from
the sectors set to benefit | jharmaceuticals, would account for Financial services hedge funds, went for broke by takinga
the biggest share of spending among m 4 - 6,000 premium bid from JetBlue, hoping it
China’s demographic collapse is the older age group. o 5000 | could pusha deal past the Department
accelerating. Births fell to arecord low | The push would provide a boost for o — 2018 19 20 21 2 of Justice and eventually the judiciary.
in2023. The potential economicdrag | the biggest biotech and pharma groups, ’ ‘That wager has imploded. It serves as a
prompted China stocks to fall after the | including Jiangsu Hengrui, WuXi ] Smarfphone sales are falling cold lesson in corporate governance
figures were announced yesterday, Biologics, Shanghai Fosun Pharma and n AT Global shipments by fop 5 companies, units (mn) and capital markets.
along with weak property data. Sinopharm. These were hurt by a ae According to the court’s reasoning,

‘The shift has scrious implications. It Covid19 effect wore JetBlue's objective in buying Spirit was
stymies a 2020 forecast that China off. Shares of WuXi Biologics arc down 1,000 | mostly about acquiring planes, pilots,
‘would soon surpass the US as the 60 per cent in the past year; Shanghai routes and other infrastructure rather
Targest economy. But it is not all bad Fosun Pharma fell almast 40 per cent. 500 | than preservingits business model.
news. Some sectors stand to benefit Part of the problem was that in August L B S S B The jilted Frontier had previously
from Beijing’s policies to cope with the sector became a target for an anti- 2022 2024 2026 2028 2030 warned that the only way to make the
changing demographic trends. corruption campaign by Beijing. 2010 12 16 16 18 20 2223 JetBlue/Spirit combination work was to

The population fell more than 2mn Another overlooked sector has been s e e B reduce Spirit’s capacity.
t0 141bn last year, says government. robotics. As the need for automation in s for JetBlue, it has been searching
data. The drop, which was more than | the manufacturing sector grows, Alwashing has reached consumer | 2023, noted IDC data. At117bn, the this month, suggesting pre-order for away to keep up with the big four —
double that of the previous year, results | groups including Siasun Robot & tech. Dozens of internet-connected total is at a decade low. If Al gadgets numbers may be poor. American, United, Delta and Southwest
from both thy number of babies ion and China Shanghai Stz devices are now described as could take just 0.1 per cent of The weakness of both products is — which via their own dealmaking
being born si ing of t beleading powered by artificial intelli les, the market couldbe | their proximity to existing devices. control 80 per cent of the domestic US
People’s Republicin 1949 and the The impact of China's shrinki The isa | worth halfa billion dollars. But Voice activation alrcady exists. market. JetBlue's shares rallied slightly
highest death rate since 1974. population will the looks ave no i d listeningtomusicis | on Tuesday after the ruling.

Aworry s falling labour supply and | global economy. But it should also like a Playmobil toy. The Rlisan Al | lettingthat happen. already possible. JetBlue will pay $470mn in total
higher wages. Chi faces wave of i “pocket companion” that costs $199 Start-ups scean opening. Al is the Consultancy Precedence Research | reverse termination fees through
shortages in i sector | oppor ent spending |  and claims to have sold over 40,000 area of i for predicted that telecoms would bethe | various interesting mechanisms. The
as younger workers shun factory jobs. | shifts to match changing demographic |  units on pre-order in the past week. i dy. PitchBook Alhardware. Florida-based airline has already paid

\verage Chinese wages have more than | and consumption trends. Creator Rabbit, which hasraised | tracked VC deals worth nearly $80bn ill not hand this $2.50 a share upon
doubled in the decade to 2022, $30mn from investors, described it as | in Aland machi inglastyear. | market ‘They could the target's successful sharcholder
outpacing those in such countries such anew generation of device. Itclaimed |  San liminate demand for Humane and approval vote. It separately has paid a
as Thailand and Victnam. BP: new chief needs to that its “large action model” has been | created by ex-Apple rmploytts has Rabbit products by incorporating Al | 10 cent per month “ticking fee” to

Yet the sheer size of China's elderly trained on existing interfaces, like: raised more than $100mn for its Al features into new handsets before the | Spirit sharcholders for a year. Spirit
population — a fifth of the population | F€aSsUre on energy shift apps, and that the voice activated lapel pin. It has an Apple like price start-ups have time to ship products. | itselfwill get only $70mn.
was 60 or older as 0f2022 — should device can carry out tasks — booking | point; $699 plus a $24 per month Samsung yesterda dAL Thanks t0 2022’ deal wrangling,

h sectors that BPh ‘many slogans inits 113- | a train ticket say —ona user’s behalf. | subscription that accesses T-Mobile's | enabled features for new phones. 'much of Spirit's sharcholder register
to attract more funding. year history — “beyond petroleu” A paucity of smartphone upgrade | network. Investors include OpenAL Apple s expected to announce AT comprises merger arbitrage investors.

Beijing this week scized the initiative | comesto mind first. An imperative for | ideas contributed to a fall in unit The pin can apparently be usedto model integration soon. In AT These firms probably would not have
with a plan to develop a “silver new chief Murray Auchincloss is to sales last year. The five largest make calls, listen to music and answer | hardware, old technology adaptation | supported a Frontier merger. They
economy” that caters to senior citizens | move “beyond polarisation’. groups’ shipments fell 3 percentin | queries. But the start-up laid offstaff | will trump early-mover hype. wanted to play the long odds of a

with tailored products and services, a

For some investors, nothing but full

JetBluc all-cash takeover, along with

market estimated to be worth trillions regime change would have sufficed the various interim payouts.
following Bemnrd Lwners ahrupt In the intervening two years, the US
ignati i it was first drawn up in 2020. Markets | will need to redouble the emphasison. | JetBlue/Spirit: hedge airline industry has suffered from the
\ China’s silver | For others, zppomhng m:kanl responded well last February when BP | returns. Previously, investors had the plateauing of the post-pandemic travel
BTt A kened the pared backits commitment tocutoil | impressionthey were being asked to funds crash and burn surge. At the same time, labour and
: ) cloud of has hung over ionbytheend of the | fund energy transition plans “atall operating costs have soared, creating
Proportion of population, by age the stock. BP’ ssha:&sarellpcrocm drcndc, for instance. costs”, said Alastair Syme at Citi. the hoil greater impetus for
group () lower since he resigned, outpacing falls P carns almost hlf ofitsebitda He can also win over remmining when deciding on an expensive trip.On |  Spirits market capis down to
=019 12064 = 65+ from rivals Shell and Totall fmm & ity. | disgruntled investors with more Monday, a US federal judge nixed $700mn againsta net debt load of
Continuity won out: Auchinclosshas | Asa result, its n])pmach i the cnergy) || naybacke: Average armus] $14bn of JetBlue's all-cash buyout for Spirit $5.5bn, including leases. It could very
worked for BP since 1998 when it transition has shifted. Production of oil | free cash flow is expected by 2025. Airl.ines with an equity value of $58bn. [ well face bankruptey; the Biden
merged with his ex-employer Amoco. | and other liquids is forecast to grow Bernstein &Poor’s i iri’s ultra- inistration and others cheeri
As CFO until Looney’ exit, he was 3 per cent a year on average until 2027. | to upgrade BP's credit ratingtoan A. dlxuunl model was too lue d reflect on that
involved in drawing up BP's strategy. BP must make good on its renewed ‘This could mean improving on BP’s the airfare marketplace to sacrificein | possibility. Spirit’s cleanest remaining
Auchincloss confirmed yesterday focus on arcas such as biofucls and policy of committing €0 per cent of free | the deal. Instead of getting about $34 | route might be the one originally
that BP ition “from i 1 hicle charging, where it cash flow to share buybacks. per share, Spirit equity holdershavea | forsaken: a tic-up with Frontier.
oil company to integrated energy promises returns of over 15 per cent. The best thing this new (veteran) piece of paper trading for $6.
company . .. does not change”. These should be profitablein the boss can provide is strategic Adding to the anguish, Spirit T
o o o A The overarching principle may not | second half of the decade. Meanwhile, | consistency and proper exccution. directors had a choice in 2022. The RS el e
e change. But he would do well to spe]l it has pulled out of questionable ‘That should suit the taste of every airline had initially signed up to.a stock o to wwwft.com/lex
out how th gy h Ived sinc ind contracts. Auchincloss investor. ‘merger with Frontier Group, a similar
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ACROSS

1 Very saintly bishop returned to detox
G2

5 Weight on women's shoulders (7)

9 Concrete malls openingin the country
)

10 Lucrative trading so get more supplies

/12 Story about animal that loses its tail,
reworking of first Manx cat? (9,2.3)
13 Annual rip fo Saudi enjoyed by Jack

)

@)

15 PC that is crashing sent superfluous
emails (620

18 Mother's painter organised tilers after
coat of whitewash (8)

19 Leaves back on oak tree (4)

22/24 Mad aristocrat and defrocked
priest running races (59)

26 Demand more chips immediately (234)
27 In the morning mist, ash's last leaves
blow away (5)

28 Communist troublemaker in the 50

iogged 7)
29 Day of reckoning sees vofe for splif
@3

DOWN

1 Trouble in street spread widely (6

2 Give thought fo dirfy underwear? (9
3 Strange pub closes early for dance (8)
4 Ilicitly fail Capri like hijackers (9)

5 _Children boxing eggs up creates chaos

)

& Blank statement not implicating
mademoiselle In fraud (2.7

7 Banks ploy o conceal weakness (5)

8 Stars party with unknowns (&)

14 In the boulangerie | used a broom,
bagging us crumbs! (5.4

16 Cook mere fry-up creating nice smells
@

17 Lifeless two sandwiches granny put
before friend (9)

20 Clear account somewhat curtailed (6)
21 Dicky dances to get high (6)

23 Trump barred by party (5)

24 World in Action brought back, featuring
relative of 122 (5)

25 Jewellery initially affects River Island's
turnover (5)
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With its pure and sophisticated lines, Al
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ALPINE EAGLE

Eagle offers a contemporary reinterpretation
ic_ creations. Its 41 mm case houses an automatic, chronometer-certified

movement, the Chopard 01.01-C: Forged in Lucent Steel A223, an exclusive ulira-resistant metal
resulting from four years of research and development, this exceptional timepiece, proudly
developed and handerafted by our artisans, showcases the full range of watchmaking skills
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