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News

Business &3 Finance

4 Exxon Mobil is closing in
on a deal to buy shale driller
Pioneer Natural Resources, a
takeover that could be worth
roughly $60 billion, which
would make it the biggest
acquisition of the year. Al

4 Months before the col-
lapse of FTX, some of its
U.S.-based employees discov-
ered the so-called backdoor
that Alameda Research al-
legedly used to withdraw bil-
lions of dollars of customer
funds from the cryptocur-
rency exchange, people famil-
iar with the matter said. A1

@ The UAW'’s decision to
forgo the all-in strike that
many industry observers had
expected has so far softened
the disruption to the Detroit
car companies’ factory foot-
prints and bottom lines. Al

@ General Motors has at
least 20 million vehicles
built with a potentially dan-
gerous air-bag part that the
government says should be
recalled before more people
are hurt or killed. B1

@ U.S. stocks wavered before
closing lower, with the S&P
500 and Nasdaq each losing
0.1%. and the Dow industrials
slipping less than 0.1%. B11

¢ MGM Resorts refused to
pay hackers’ ransom demand
in a September cyberattack
that threw its Las Vegas Strip
resorts into chaos and crippled
its properties and technology
nationwide, according to a per-
son familiar with the matter. B1
# Clorox so far has spent $25
million to respond to a sus-
pected ransomware attack,
including hiring forensic in-
vestigators and legal and
technology help, and the
company said it expects more
expenses to arise in 2024. B4

World-Wide

—

4 The Biden administration,
in a reversal, announced
plans to extend a wall at the
southern border, with the
DHS signaling it intended to
build up to 20 new miles of
Trump-era barriers in the Rio
Grande Valley of Texas. Al

4 The Pentagon is poised to
make controversial cuts to the
Army’s special-operations
forces, amid recruiting struggles
and a shift in focus from Middle
East counterterrorism opera-
tions to a threat from China. A8

@ A U.S. jet fighter shot down
a Turkish drone after it was

deemed a threat to U.S. forces
in northeast Syria, a person fa-
miliar with the episode said. A9

4 Lawyers for Trump urged
a judge to dismiss his indict-
ment on charges he conspired
to overturn his 2020 election
loss, arguing that the law af-
fords him “absolute immunity”
from prosecution because
the allegations involve ac-
tions he took as president. A6

4 Cornel West said he
would seek the presidency
as an independent candi-
date, forgoing a run with
the Green Party. A4

@ Zelensky made a plea to
European leaders for more
aid as Ukrainian officials
said a Russian missile strike
killed dozens of civilians
and concerns mount over
future U.S. support for his
beleaguered country. A9

4 The Nobel Prize in litera-
ture was awarded to Nor-
wegian author Jon Fosse
“for his innovative plays
and prose which give voice
to the unsayable.” A10

¢ Died: Dick Butkus, 80,
football Hall of Famer. A14
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Makeshift School Brings Lessons to Afghans
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EAGER: Afghan children attend a class on the outskirts of Kabul. Classes are held out
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side because thére is no building for

the voluntarily run school, which has provided education for hundreds of children since it opened a year ago.

Biden to Resume Construction

Of Border Wall, Reversing Vow

By MiCHELLE HACKMAN

WASHINGTON—When he
was campaigning for presi-
dent, Joe Biden pledged that
“not another foot” of border
wall would be built on his
watch. But this week, his ad-
ministration announced plans
to do just that.

In a public notice posted
Wednesday, the Department of
Homeland Security outlined its
intent to build up to 20 new
miles of Trump administra-
tion-era border barriers in the
Rio Grande Valley of Texas,
one of the busiest crossing

spots for migrants attempting
to enter the U.S.

The decision comes as Re-
publicans nearly shut down
the federal government over
new border-security measures,
including resuming construc-
tion of former President Don-
ald Trump’s wall project.

“There is presently an
acute and immediate need to
construct physical barriers
and roads in the vicinity of
the border of the United
States in order to prevent un-
lawful entries into the United
States in the project areas,”
the notice reads. It added that

the administration will waive
federal, state and local laws
that protect water, air and en-
dangered species to speed up
the construction.

The about-face by the ad-
ministration—which halted all
border-wall construction on
the first day of Biden’s presi-
dency—shows its increasing
desperation to tamp down ille-
gal border crossings, which
have surpassed two million for
each of the last two years.

A spokeswoman for U.S.
Customs and Border Protec-
tion, which will oversee the
new wall construction, said

the Biden administration has
to move ahead because it is re-
quired to spend the remainder
of more than a billion dollars
Congress had allotted in 2019
to wall construction. Congress
required the government to
spend the money by the 2023
fiscal year, which ended Sept.
30. Up until then, the adminis-
tration had been calling on
Congress to rescind the funds.
Biden made the same point
Thursday, saying the adminis-
Please turntopage A6

@ Venezuelans can be
deported.....eemssneenns A8

Exxon

Nears

Deal for
Driller

Pioneer acquisition
could be valued at
$60 billion, biggest
takeover of the year

Exxon Mobil is closing in
on a deal to buy Pioneer Natu-
ral Resources, a blockbuster
takeover that could be valued
at roughly $60 billion and re-
shape the U.S. oil industry.

By Lauren Thomas,
Laura Cooper
and Collin Eaton

A deal could be sealed as
soon as in the coming days,
though it is still possible there
won’t be one, people familiar
with the matter said.

After posting record profit
for 2022, Exxon has been flush
with cash and exploring op-
tions that would push it
deeper into West Texas shale.

An acquisition of Pioneer,
with a market cap of around
$50 billion, would likely be
Exxon’s largest deal since its
megamerger with Mobil in
1999. It would give Exxon a
dominant position in the oil-
rich Permian Basin of West
Texas and New Mexico, a re-
gion the oil giant has said is
integral to its growth plans.

The Wall Street Journal re-
ported in April that the two
companies were holding pre-
liminary talks.

Exxon has a market value
of more than $436 billion, so
the deal, which would be the
biggest takeover of the year,
should be easily doable.

A deal would eclipse the
U.S. oil industry’s most recent
blockbuster, Occidental Petro-
leum’s 2019 acquisition of An-
adarko Petroleum for about

Please turntopage A6

UAW Strike Spares

Carmakers Financially

By Ryan FELTON

The United Auto Workers
strike against Detroit’s car-
makers, three weeks in, has
nearly all the hallmarks of a
dug-in labor battle: euphoric
worker walkouts, rushed con-
tingency plans, wall-to-wall
media coverage and fiery rhet-
oric.

The one thing missing—at
least so far—is much financial
pain, on either side.

About 25,000 workers are
picketing at General Motors,
Ford Motor and Chrysler-par-
ent Stellantis facilities across
the Midwest, or about 17% of
the companies’ unionized
workers. UAW  President
Shawn Fain is expected to dis-
close whether there are plans

for additional walkouts Friday,
in what is becoming a weekly
ritual of widening actions.

Negotiations continued this
week between the union and
the three companies on new
four-year contracts. GM con-
firmed Thursday that it made
a recent counteroffer to the
union, declining to provide de-
tails. Fain is scheduled to pro-
vide an update on the talks
Friday afternoon.

The union’s gradually un-
folding pop-up strikes—which
resemble tactics deployed by
the Association of Flight At-
tendants in the 1990s—are
meant to keep the companies
off balance through the ele-
ment of surprise. It is also
aimed at maximizing worker

Pleaseturntopage A8

Borrowers
Seek a Break

Home buyers find varying
rates even as the average 30-
year mortgage hit 7.49%. A3

Average rate on a 30-year
fixed mortgage

8%

Oct.5:7.49%

2 Weekly

2014 17 20 ‘23

Source: Freddie Mac

3M Innovation

Suffers Dry Spell

—’—

Investors and scientists worry a
cautious strategy curtails fresh ideas

By JonN KEILMAN

The 20th century be-
longed to the unruly minds
at 3M.

From its early days, the
American manufacturing gi-
ant gave its researchers a
long leash to chase ideas,
many to dead-ends. The hits,
though, were indelible:
Scotch tape. Masking tape.
Videotape. Post-it Notes.
N95 masks. Artificial turf.
Heart medication.

3M patented adhesives
and abrasives, as well as

proprietary coatings and
films that reflect light, repel
water and insulate against
cold and heat—materials at
the heart of highway signs,
weatherproof windows and
stain-resistant clothing and
carpets. Its optical film
brightened the screens of
millions of laptops, smart-
phones and flat-screen TVs.
A cautious air has since
settled on the 3M headquar-
ters and research campus in
Maplewood, Minn., dampen-
ing the restless ambition
Pleaseturntopage All

By Jim CARLTON

SAN FRANCISCO—Pop star
Conan Gray stopped midway
through a performance here
recently to make sure some-
one tended to a fan
who appeared to
have been partying
too hard.

“See, this is why
you all really should
be sober,” the 24-
year-old tsk-tsked to
the crowd of fellow
Gen Z-ers, who...cheered? And
then the show went on at San
Francisco’s Outside Lands—a
three day-annual music festi-
val in Golden Gate Park once
associated with revelers uri-
nating in neighbor’s yards.

Rock and pop concerts are
a far cry from the days when

When Did Rock Concerts Become
Tame? Thank Alcohol-Free Gen Z

‘Conspicuous teetotaling’ is now prevalent
at hot acts, confounding older partyers

Born to be mild

a boozed up Jim Morrison was
accused of exposing himself at
a Doors gig in Miami or when
drunken fans rioted at Wood-
stock ’99, a festival that tried
to emulate the original.
Many concerts
now are compara-
tively staid affairs,
at least among the
millennial and Gen
Z patrons who
dominate the au-
dience at the hot-
test acts, and who
don’t have a whole lotta love
for hangovers and regretful
behavior. “We want to enjoy
ourselves and still be able to
remember the music,” said 33-
year-old Ally Sewell of Reno,
Nev., who was sipping a low-
alcohol Aperol spritz with a
Pleaseturntopage A1l

FTX Staff Discovered
Secret Cash Conduit

By ALEXANDER OSIPOVICH
AND ANGUS BERWICK

Months before the collapse
of FTX, some of its U.S.-based
employees discovered the so-
called backdoor that Alameda
Research allegedly used to
withdraw billions of dollars of
customer funds from the cryp-
tocurrency exchange, people
familiar with the matter said.

The employees who made
the discovery reported it to
the boss of their division, who
discussed it with one of FTX
founder Sam Bankman-Fried’s
lieutenants, some of the peo-
ple said.

But the problem never got
fixed. In the summer of 2022,
the leader of the team that
raised concerns about
Alameda’s special privileges
was fired.

The backdoor figures prom-
inently in the case against

Bankman-Fried, whose trial on
criminal charges of fraud be-
gan in a federal court in New
York this week. The former
head of FTX has pleaded not
guilty to all charges.
Prosecutors have said Bank-
man-Fried stole funds from
FTX customers, in part, by se-
cretly ordering the program-
ming of “special features” that
gave Alameda—his crypto trad-
ing firm—the ability to treat
FTX as a giant slush fund.
Court filings have revealed a
line buried deep in FTX’s code
that allowed Alameda to have a
negative balance of as much as
$65 billion on the exchange.
Normal users couldn’t go
negative on FTX. They were
subject to an automatic liqui-
dation process, in which FTX
sold off their assets if their
balances fell below zero. But
that didn’t apply to Alameda.
Pleaseturntopage A8
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CAPITAL ACCOUNT | By Greg Ip

he U.S. has long up long-term rates had long  Federal deficit (12-month total),

been the lender of  been economic orthodoxy. share of GDP
last resort to the But for the past 20 years, in-
world. During the  terest-rate models that in- 0%
emerging-market corporated fiscal policy

panics of the 1990s, the didn’t work, noted Riccardo

global financial crisis of Trezzi, a former Fed econo-

2007-09 and the pandemic mist who now runs his own 5

shutdown of 2020, it was the research firm, Underlying

Treasury’s unmatched ca- Inflation.

pacity to borrow that came That’s understandable.

to the rescue. Central banks—worried about -10

Now, the Treasury itselfis  too-low inflation and stag-

a source of risk. No, the U.S. nant growth—had kept inter-

isn’t about to default or fail est rates around zero while

to sell enough bonds. buying up government bonds  -15

But the scale and upward (“quantitative easing”). Pri-

trajectory of U.S. borrowing vate demand for credit was

and absence of any political weak. This trumped any con-

corrective now threaten mar-  cern about deficits. -20

kets and the economy in ways “We had a blissful 25 2016 " 90 C o3

they haven’t for at least a
generation.

That’s the takeaway from
the sudden sharp rise in
Treasury yields in recent
weeks.

The usual suspects can’t
explain it: The inflation pic-
ture has gotten marginally
better, and the Federal Re-
serve has signaled it’s nearly
done raising rates.

Instead, most of the in-
crease is due to the part of
yields, called the term pre-
mium, which has nothing to
do with inflation or short-
term rates. Numerous fac-
tors affect the term pre-
mium, and rising
government deficits are a
prime suspect.

Deficits have been wide for
years. Why would they mat-
ter now? A better question
might be: What took so long?

That larger deficits push

years of not having to worry
about this problem,” said

Mark Wiedman, senior man-
aging director at BlackRock.

Today, though, central
banks are worried about in-
flation being too high and
have stopped buying and in
some cases are shedding
their bondholdings (“quanti-
tative tightening”). Sud-
denly, fiscal policy matters
again.

To paraphrase Heming-
way, deficits can affect inter-
est rates gradually or sud-
denly.

Investors, asked to buy
more bonds, gradually make
room in their portfolios by
buying less of something
else, such as equities. Even-
tually, the risk-adjusted re-
turns of these assets equal-
ize, which means higher
bond yields and lower price/
earnings ratios on stocks.

That has been happening for

the past month.

S kets can move sud-
denly, such as when

Mexico threatened to default

in 1994 and Greece did de-

fault a decade later.

Even in countries that,
unlike Mexico or Greece,
borrow in currencies they
control, interest rates can
become hostage to deficits,
such as in Canada in the
early 1990s or Italy in the
1980s and early 1990s.

The U.S. isn’t Canada or
Italy; it controls the world’s
reserve currency, and its in-
flation and interest rates are
mostly driven by domestic,
not foreign, factors.

On the other hand, the

ometimes, though, mar-

Inflation-adjusted yield on
10-year Treasurys

3%

2019 20 21 22 3

Sources: Suttle Economics (deficit); Tradeweb (yield)

U.S. has also exploited those
advantages to accumulate
debt and run deficits that
are much larger than those
of peer economies.

This has not yet imposed
a penalty. Investors still
project that the Fed will get
inflation down to its 2%
goal. At 2.4%, real (inflation-
adjusted) Treasury yields
are lower than in the 1990s,
when the U.S. government’s
debts and deficits were
much lower.

Still, sometimes bad news
accumulates until something
brings investors’ collective
attention to bear. Could a
point come when “all the
headlines will be about the
fiscal unsustainability of the
U.S.?” asked Wiedman. “I
don’t hear this today from

global investors. But do I
think it could happen? Abso-
lutely, that paradigm shift is
possible. It’s not that no one
shows up to buy Treasurys.
It’s that they ask for a much
higher yield.”

It’s notable that the re-
cent rise in bond yields
came as Fitch Ratings down-
graded its U.S. credit rating,
Treasury upped the size of
its bond auctions, analysts
began revising upward this
year’s federal deficit, and
Congress nearly shut down
parts of the government
over a failure to pass spend-

ing bills.
T over 7% of gross do-
mestic product in fis-
cal 2023, after adjusting for
accounting distortions re-
lated to student debt, Bar-
clays analysts noted last
week.

That’s larger than any
deficit since 1930 outside of
wars and recessions. And
this is occurring at a time of
low unemployment and
strong economic growth,
suggesting that in normal
times, “deficits may be much
higher,” Barclays added.

Abroad, fiscal policy has
clearly begun to matter. Last
fall, a proposed U.K. tax cut
triggered a surge in British
bond yields; the government
scrapped the proposal, then
resigned.

Italian yields have risen
since the government last
week delayed reducing its
deficit to below European

he federal deficit was

Rising Rates Mean Delicits Malter

guidelines. Trezzi said that
for the past decade the Eu-
ropean Central Bank had
bought more than 100% of
net Italian government bond
issuance, but that’s coming
to an end.

Foreign investors, worried
about inflation and deficits,
have been selling Italian
bonds, while Italian house-
holds have been buying,
Trezzi said. “With a weaken-
ing economy, it is unclear for
how long...households can off-
set the selloff of foreigners.”

Investors looking for U.S.
political will to rein in defi-
cits would take note that
both former President Don-
ald Trump and President Bi-
den, their parties’ front-run-
ners for the 2024 pres-
idential nomination, have
signed deficit-busting legis-
lation and that both of their
parties have pledged not
to cut the two largest
spending programs, Medi-
care and Social Security, or
raise taxes on most house-
holds.

They would also notice
that the Republican speaker
of the House of Representa-
tives was just ousted by reb-
els in his own party because
he had passed a bipartisan
spending bill to prevent the
government from shutting
down.

True, the rebels wanted
less spending. But shut-
downs, Barclays noted, rep-
resent “erosion of gover-
nance.” This isn’t how a
country trying to reassure
the bond market acts.

Footprints
On Sands
Of Time

New research confirms
that fossil human footprints
(right) in New Mexico are
likely the oldest direct evi-
dence of human presence in
the Americas, a finding that
upends what many archaeol-
ogists thought they knew
about when our ancestors ar-
rived in the New Worlds.

The footprints were dis-
covered at the edge of an an-
cient lake bed in White
Sands National Park (shown
this month, below) and date
back to between 21,000 and
23,000 years ago, according
to research published Thurs-
day in the journal Science.

The estimated age of the
footprints was first reported
in Science in 2021, but some
researchers raised concerns
about the dates.

The new study presents
two additional lines of evi-
dence for the older date
range.

The reported age of the
footprints challenges the
once-conventional wisdom
that humans didn’t reach the
Americas until a few thou-
sand years before rising sea
levels covered the Bering
land bridge between Russia
and Alaska, perhaps about
15,000 years ago.

—Associated Press

IRS Faces Challenge in Policing
Pandemic Tax-Credit Scams

By RICHARD RUBIN

WASHINGTON—The Internal
Revenue Service has labeled
promoters of a popular pan-
demic-era tax credit as unscru-
pulous scammers. The agency’s
task ahead: Turning that tough
talk into victories in court.

Tax lawyers say they expect
several busy years defending
tax-credit consulting firms
and employers as the IRS tries
to claw back some of the $230
billion it paid in employee-re-
tention credits, or ERC re-
funds. The enforcement push,
including criminal prosecu-
tions, won’t be quick or easy
for the IRS.

“One acquittal is worse for
the government than 1,000
guilty verdicts, because the ac-
quittal spreads the word,” said
Frank Agostino, a tax lawyer
at Agostino & Associates in
Hackensack, N.J. “The govern-
ment needs to create the per-
ception of invincibility.”

The tax agency has some
advantages, including a flush
enforcement budget and thou-
sands of new staffers it is hir-
ing. Attorneys say the IRS
should be able to impose stiff
penalties on some ERC firms
that urged employers to seek
refunds, despite the firms’ at-
tempts to avoid signing re-
turns and push crucial eligibil-
ity decisions onto clients.

The law allowed tax credits
up to $26,000 per worker for
employers whose operations
were partially suspended by a
government order. Those
terms aren’t well-defined, and
judges may ultimately agree
with the ERC firms’ expansive
views of eligibility or at least
spare them from the most se-
vere penalties.

Congress created the ERC to
help employers keep workers
attached to jobs during the pan-
demic’s disruptions. It expired
Sept. 30, 2021—then boomed as
a cottage industry emerged to
encourage small businesses and
nonprofits to amend payroll-tax
returns and claim the money.
ERC firms, including Bottom
Line Concepts and Innovation
Refunds, often charged as much
as 25% of refunds and flooded
employers with advertising,
calls and texts.

While paying billions of dol-
lars, the IRS issued increas-
ingly loud warnings, urging
taxpayers to avoid ERC firms
taking large upfront fees or a
portion of refunds. ERC firms
say that they follow IRS guid-
ance and that any fraud is
committed by other ERC firms.

The government disrupted
the industry in September
with a moratorium on refunds
for new claims. It plans to let
employers withdraw or repay
already-filed claims.

In a letter Tuesday, top Re-
publicans on the House Ways
and Means Committee asked
the IRS to provide more detail
about how it will prevent
fraud and speed refunds when
processing resumes. The IRS
has floated the idea of legisla-
tion accelerating the April
2025 deadline for amended re-
turns but hasn’t engaged with
Congress on that, wrote Reps.
Jason Smith (R., Mo.) and Da-
vid Schweikert (R., Ariz.).

Meanwhile, the abrupt re-
striction on the flow of ERC
refunds shifted the program
into the enforcement phase.
The IRS has started thousands
of audits and hundreds of
criminal inquiries.

The IRS criminal investiga-

tion division “continues to fo-
cus its investigative efforts on
promoters and professional en-
ablers of Employee Retention
Credit fraud schemes,” said
spokeswoman Carissa Cutrell.

Still, the IRS can’t audit
and prosecute its way out of
the problem. That would just
consume too much staff time
and court resources and drag
on for many years.

Employers have filed 3.6
million ERC claims, and it is
impractical for the IRS to audit
them all and sift out illegiti-
mate ones. Letting taxpayers
withdraw or repay ERC re-
funds should shrink that pile.

In that narrower pool, the
IRS will have to be careful
about the cases it pursues,
and the first high-profile pros-
ecutions will be closely
watched. Tax controversy law-
yers say they expect the IRS
to concentrate on promoters
who enabled widespread
cheating and relied on cookie-
cutter arguments rather than
more sympathetic small-busi-
ness owners who might have
already spent their refunds.

That dynamic may push IRS
criminal investigators toward
cases of obvious fraud, where
ERC firms and employers
forged documents or falsified
business records.

Innovation Refunds said it
“follows IRS guidance and the
likelihood of misinterpreta-
tions of the tax code lies with
the taxpayer or tax preparer.”

Bottom Line said it shares
the IRS’s concerns about un-
ethical ERC firms and is con-
cerned that eligible employers
may be discouraged from fil-
ing refund claims.

—Ruth Simon
contributed to this article.

CORRECTIONS &3
AMPLIFICATIONS

Hash resin is often made
with solvents. A Journal Re-
port article on Thursday about
the cannabis business incor-
rectly referred to it as hash
rosin, a different substance.

A $5,000 investment in a
five-year bond with a 4%
yield, assuming reinvested in-
terest payments, would total
nearly $6,100 at maturity. A
Personal Journal article on
Wednesday about bond invest-
ing omitted the bond’s term.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.
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Armed Man
Is Arrested
Twice at
Wisconsin
Capitol

By JENNIFER CALFAS

A man who was arrested on
Wednesday for illegally carry-
ing a gun in the Wisconsin
State Capitol while demanding
to see Gov. Tony Evers bailed
himself out of jail—and re-
turned that evening with a
loaded assault rifle.

The man first arrived at the
governor’s office inside the
Capitol before 2 p.m., said
Tatyana Warrick, a spokes-
woman for Wisconsin’s Depart-
ment of Administration. He
was shirtless, holding a
leashed dog and armed with a
holstered handgun. He said he
wouldn’t leave until he saw the
governor, Warrick  said.
She didn’t identify the man.

Wisconsin’s Capitol Police
took the man into custody for
openly carrying a firearm in-
side the Capitol building,
which is illegal. He was
brought to the Dane County
Jail in Madison and his hand-
gun was taken as evidence,
Warrick said.

After posting bail, the man
“returned to the exterior of the
Capitol with a loaded AK-47-
style rifle” at around 9 p.m.
and asked to see Evers, War-
rick said. Officers with the
Capitol Police and Madison Po-
lice Department spoke with the
man and searched his back-
pack, where they found a po-
lice-style baton. He didn’t have
a valid concealed-carry permit
for the baton, Warrick said.

“Based on concerning state-
ments made by the man, offi-
cers took him into custody
shortly before midnight for a
psychiatric evaluation,” War-
rick said. She said he was still
in custody on Thursday.

A spokesperson for Evers
said the governor’s office
doesn’t comment on security
threats. Evers wasn’t in the
building either time, Warrick
said. A spokesperson for the
Madison Police Department
didn’t respond to a request for
comment on Thursday.

Evers, a Democrat, was
elected governor in November
2018 and re-elected in 2022.

Public figures and elected
officials across the U.S. have
faced growing harassment and
threats of violence in recent
years, including a foiled 2020
plot to kidnap Michigan Gov.
Gretchen Whitmer, a Demo-
crat. The escalating threats
and harassment have affected
both high-profile figures, such
as governors and Supreme
Court justices, and lesser-
known officials, including
school-board members.

Record Mortgage Rates Have Wiggle Room

By BEN EISEN

Mortgage rates are up
sharply, but they have risen
more for some than others.

The rapid speed of the Fed-
eral Reserve’s rate increases
has injected volatility into ev-
erything from bonds to bitcoin.
In the world of mortgage rates,
it means that two buyers with
similar financial profiles, mak-
ing similar purchases, can wind
up with monthly payments that
differ by hundreds of dollars.

The average 30-year fixed
mortgage rate hit 7.49% this
week, a fresh 23-year high,
mortgage giant Freddie Mac
said on Thursday. The rate was
7.31% last week.

But typical mortgage rates
now range some 0.4 percentage
point above or below that aver-
age rate, according to an analy-
sis of application data by Fred-
die Mac. That is more than
double the range during the
years before the Fed started
raising rates. The range was
even higher at some points last
year and earlier this year.

Some lenders currently are
offering rates closer to 7% and
others are offering well over
8%. That means the average
rate that Freddie Mac releases
each Thursday is less likely to
be the one a borrower gets
when shopping for a mortgage.

To some degree, the range
of available rates always wid-
ens when interest costs are
higher, said Sam Khater, chief
economist at Freddie Mac. But
the speed of the Fed hikes
since early 2022 means that
lenders have taken increas-
ingly divergent strategies for
pricing their loans, mortgage
bankers say.

Lenders are rushing to stem
losses after sales and refinanc-
ings plummeted. Some are
keeping rates high to try to
earn as much as possible per
loan. Other stronger lenders
are keeping rates lower to
bring in more business.

Some of the variation also
has to do with the rapid move-
ments in the benchmark 10-
year Treasury yield, which typ-
ically drives mortgage rates.
Research suggests that when
rate volatility is high, lenders
change the rates they are offer-
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ing on a dime, and shoppers
are more prone to get several

rate quotes, according to
Khater. The 10-year yield, after
dipping this spring, is now
around its highest in 16 years.

The median American
household needed 44% of its
income to cover annual pay-
ments on a median-priced
home as of July, according to
the Atlanta Fed. That was the
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Rashed and
Liz Aboudan
in their home
they bought
in July in
Ponte Vedra
Beach, Fla.
They shopped
around for
lenders and
got a 6.625%.
mortgage.
‘There was a
lot of
negotiating
room, Rashed
Aboudan
said.

highest level ever recorded in
data going back to 2006.
Rashed and Liz Aboudan
closed on a house for their
family of four in Ponte Vedra
Beach, Fla., in July. The first

quote they got from their bank
was 7.25%, but they went to
other lenders and used those
quotes to get the first mort-
gage banker to nudge the rate
down. They ended up at
6.625%.

“There was a lot of negotiat-
ing room,” Rashed Aboudan
said—more than he remembers
from when he bought a town-
house in Virginia in 2019.

The other change the Abou-
dans made that lowered the
rate was making a down pay-
ment of 40% instead of 20%. To
come up with the cash, they
sold the townhouse. They had
wanted to keep it and rent it
out. But by selling, they were
able to push down the payment
on their new house by over
$1,000 a month.

Other buyers are trying dif-
ferent tacks to make their high
mortgage rates sting a little bit
less. Many are paying fees up
front for discount points that
lower their rate.

Adjustable-rate mortgages,
which typically carry lower
rates in their early years, are
often a popular option when
rates go up. They made up 8%
of mortgage applications last
week, compared with 5.6%
over the past five years, ac-
cording to the Mortgage Bank-
ers Association.

But they are also no longer
such a cost saver. The average
rate this week on the most
common type of ARM—which
is fixed for the first five years
and then resets after that—
has been only slightly lower
than fixed rates recently, ac-
cording to Bankrate.com.

Some of the lower rates are
coming from home builders,
who are enjoying the relative
strength of new-home sales.
Some 25% of builders are buy-
ing down borrowers’ mortgage
rates for the first few years or
even the life of a loan, offering
sweeter terms to entice buyers,
according to the National Asso-
ciation of Home Builders.

But even just shopping
around often pays off. A Fred-
die Mac analysis earlier this
year found that borrowers who
got as many as five different
quotes late last year could have
saved roughly $6,000 over the
duration of the loan.

New York City Subway Shooter Is Given 10 Life Sentences

By JAMES FANELLI

New York City subway
shooter Frank James was
given 10 life sentences in
prison on Thursday—one for
each victim struck by a bullet
when he opened fire on a
crowded train over a year ago.

James, 64 years old,
pleaded guilty this year to 11
criminal counts, including
committing a terrorist attack
against a mass-transit system.

Three of his victims who at-
tended his sentencing hearing
recalled cowering in fear dur-
ing the April 12, 2022, attack
in Brooklyn, and said they
have been scared to ride the
subway ever since.

“You did something terribly
evil,” said one victim, who
was identified by his initials,
L.C. “Your mother would be
ashamed of you.”

U.S. District Judge William
Kuntz said the 10 life sen-

tences would be served con-
currently. He also sentenced
James to an additional 10
years to run after those sen-
tences for another offense:
discharging a firearm in a vio-
lent criminal act.

The premeditated shooting
not only affected the victims
but also robbed millions of
New Yorkers of a sense of se-
curity, Kuntz said. The judge
acknowledged James had a his-
tory of mental illness but said

it didn’t excuse his actions.

A lawyer for James said her
client had been tormented by
lifelong paranoid schizophre-
nia and had an abusive up-
bringing. The shooting was a
breaking point for him after
years of not receiving appro-
priate mental-health care, the
lawyer, Mia Eisner-Grynberg,
said. She had sought a sen-
tence of 18 years in prison.

James didn’t look at his vic-
tims during the hearing, but

apologized to them, calling the
shooting a “cowardly act of
senseless violence of my doing.”
On the day of the shooting,
James, disguised in a con-
struction  worker outfit,
boarded a subway train during
the morning rush. As the train
was between stations in
Brooklyn’s Sunset Park neigh-
borhood, he began shooting,
firing 32 shots. Remarkably,
no one died, though some
needed lifesaving surgeries.
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Ex-Ally Cites Betrayal for McCarthy Vote

By EL1zA COLLINS

When eight Republicans
voted to take down Kevin
McCarthy as speaker, seven of
the votes weren’t a surprise.
But one—from South Carolina
Rep. Nancy Mace—sent a gasp
through the House chamber.

Unlike the other Republi-
cans who joined all Democrats
to vote against McCarthy on
Tuesday, Mace is no hard-line
conservative. She justified her
vote by saying MecCarthy
hadn’t brought up legislation
he had promised he would, in-
cluding a measure that would
increase access to birth con-
trol, and echoed dissidents’
complaints that he broke his
pledges on spending bills.

“Promises that I was made
were not kept. I have been
working very hard on very
specific issues for a very long
time. When you shake a hand
and make a promise, you
ought to keep it,” Mace said in
an interview Wednesday.

Mace, 45 years old, has
been seen as a rising star
within the party. A charis-
matic lawmaker who regularly
gives media interviews and is
aggressive on social media,
she sometimes elicits eye rolls
from fellow Republicans who
feel she is too eager for atten-
tion. At the same time, they
acknowledge she is a talented
member who held on to a
tough seat.

Mace has been vocal about
how the party could win back
the moderate Republicans and
independents turned off by
former President Donald
Trump. She has wide appeal
in her district, with a focus on
fiscal conservatism and social
moderation.

The lawmaker has been ad-
vised that she needs to shore
up her support from conserva-
tives to have a chance, accord-
ing to people familiar with the
conversations.

Mace, the first female grad-
uate of the Citadel military
academy, was a star recruit in
2020 when she flipped the
Charleston area district from a
Democrat, helped by her com-
pelling personal story. She had
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Rep. Nancy Mace, a favorite of leadership who had been recruited by McCarthy, seen in the Capitol on Tuesday.

dropped out of high school and
earned her diploma while
working at a Waffle House.
She won her first congres-
sional race by campaigning on
promises of fiscal responsibil-
ity, but with a willingness to
break with her party when
needed. She said that is what
she did Tuesday when she
voted to oust McCarthy.
McCarthy’s allies see
Mace’s vote to oust him as the
most stinging of the eight,
given she was a favorite of
leadership and had been re-
cruited by McCarthy, accord-
ing to a person familiar with
the matter. The former
speaker, for his part, accused
Mace of lying. “I bite my lip. I
let people say things that are
not true. But it’s not right,” he
said after his ouster Tuesday.
He said he had spoken with
Mace’s chief of staff ahead of
the removal vote, and that the
aide assured McCarthy he had
kept his word as it related to

Mace’s requests.

Asked to respond to that
account, Mace said: “It was
sad to see him fall apart the
way he did last night.” She
said she and the aide in ques-
tion were drinking together at
a nearby bar while McCarthy
gave his press conference.

Mace may have angered her

colleagues but the next
speaker will still need her
vote. Her opposition to

McCarthy underscored that
while his sharpest critics were
among the hard-right mem-
bers of his party, other mem-
bers had soured on him as
well. Now, she could be an in-
fluential vote.

She said she had heard
from Rep. Jim Jordan (R,
Ohio) and she was working on
setting up a meeting with Rep.
Steve Scalise (R., La.), the ma-
jority leader. Both have an-
nounced a run for the post.

Might the next speaker hold
a grudge over her vote against

the party’s former leader?
“They can’t afford to, the ma-
jority is so slim,” she said.

Mace said that she was
hearing some colleagues were
making demands to the candi-
dates for speaker that she and
the other rebels be punished
for their vote, including the
possibility of being kicked off
committees or removed from
the GOP conference entirely.

She posted her response on
social media: “The GOP is sup-
posed to be the party of free
speech and diversity of opin-
ion. If kicking one of your
strongest female voices off
committees or out of the con-
ference is how you want to
show that, bring it.”

Her decision Tuesday punc-
tuated an extraordinary falling
out between two former allies.
McCarthy had supported Mace
through her competitive races.
Mace returned the favor by
mostly siding with the GOP on
contentious votes.

In 2022, Mace dispatched a
Trump-endorsed rival in the
GOP primary, and cruised to
victory in the general election.
While Republicans nationally
took back the House majority,
they won fewer seats than
hoped. In the Senate, they lost
a seat, a result attributed in
part to GOP moves to restrict
abortion after the Supreme
Court overturned Roe v. Wade.

Mace has shifted alliances
before. She worked for
Trump’s 2016 campaign and
ran her 2020 race focused on
his policies.

Mace said Trump’s actions
on Jan. 6, 2021, “wiped out”
his legacy.

Three years later, Mace is
considering endorsing Trump
for president, and her name is
being thrown around as a po-
tential running mate. She has
said she would be interested
in the job if it were offered,
people familiar with her
thinking have said.

Slate of Candidates for House Speaker Takes Shape

By KATY STECH FEREK

Several Republican law-
makers are looking to be the
next speaker, after the House
ousted Rep. Kevin McCarthy. A
vote is expected as soon as
next week.

To win support, the
speaker candidates will rely
on personal connections as
well as staking out positions
on GOP priorities such as
tightening border security,
stepping up the impeachment
investigation into the Biden
family’s finances and cutting
government spending.

Announced names

Steve Scalise (R., La.) Rep-
resents coastal district that

includes New Orleans suburbs.
Joined Congress: May 2008

Scalise, 58 years old, who
ranks as the No. 2 House Re-
publican as majority leader, is
seen as a conservative who built
good relationships with mem-
bers of different viewpoints as
the party’s GOP whip from 2014
to 2022. Colleagues say his per-
sonal relationships throughout
the party could help unify its
deep divisions. In 2017, he was
shot at a baseball practice for
Republican lawmakers and had
to learn to walk again. He noted
this week that he felt good de-
spite being treated for blood
cancer.

In a letter to his Republican
colleagues asking for their sup-
port, Scalise said he helped ad-
vance bills on increasing

American energy production,
securing the U.S.-Mexico bor-
der and giving parents a larger
say in education issues.

Jim Jordan (R., Ohio) Rep-
resents district northwest of
Columbus. Joined Congress:
January 2007

Jordan, 59, has worked to
advance policies on the far-
right spectrum of conservative
ideology and is close with for-
mer President Donald Trump.
He helped found the House
Freedom Caucus in 2015. Later,
he became a close ally to
McCarthy. He is chairman of
the Judiciary Committee, which
is leading one of several im-
peachment investigations into
President Biden and his family’s
finances. Unknown is whether
he could get support from the

party’s center-right members.
In a letter to his Republican
colleagues, Jordan touted
helping the House pass a
strict border-security bill,
holding the Biden administra-
tion accountable through his
Judiciary Committee work and
calling for fiscal discipline.

Possible candidates

Kevin Hern (R., Okla.)
Represents Tulsa and its sub-
urbs. Joined Congress: No-
vember 2018

Hern, 61, leads the Republi-
can Study Committee, a broad
group of conservative mem-
bers that takes policy posi-
tions on issues such as de-
fense, the economy and fiscal
restraint. Hern told lawmakers

he planned to run but hasn’t
formally announced.

What about Trump?
Some House conservatives
have floated the idea of nomi-
nating Trump for speaker. The
former president said
Wednesday that he is focused
on his 2024 presidential bid.
But on Thursday Trump told
Fox News Digital that he
would accept an interim role
as speaker while Republicans
settle on a replacement.

The speaker doesn’t have to
be an elected member, though
current rules could bar Trump
from serving because of his
recent criminal indictments.

—Alex Leary
contributed to this article.

Former
Santos
Aide Pleads
Guilty

By JAMES FANELLI
AND CORINNE RAMEY

A former campaign trea-
surer for Rep. George Santos
pleaded guilty to conspiring
with the congressman to de-
fraud the U.S. in a scheme
that falsely inflated his cam-
paign’s fundraising numbers
in order to qualify for a Re-
publican program that pro-
vided support for candidates.

Nancy Marks, who appeared
in federal court on Long Island
on Thursday afternoon, is the
first person in Santos’s orbit
known to have pleaded guilty.
The plea places additional
pressure on the New York Re-
publican as he runs for re-
election while fighting his own
fraud charges.

A charging document al-
leges Marks conspired with
Santos to submit a bogus fil-
ing to the Federal Election
Commission during the 2022
election cycle that falsely
claimed at least 10 members
of their families had made
large political donations to his
campaign. The inflated num-
bers allowed Santos to show
that his campaign had raised
at least $250,000 from donors
in a single quarter, a key
threshold to reach in order to
qualify for the program that
provided additional funding to
campaigns, prosecutors allege.

Marks and Santos plotted
about the scheme over text
messages, including one
where he learned what he
needed to do to qualify for the
program, prosecutors said.

“We are going to do this a
little different. I got it,” he
wrote in one text to Marks
and another campaign worker,
according to the charging doc-
ument.

At a later date, Marks and
Santos also falsely reported to
the Federal Election Commis-
sion that Santos had loaned his
campaign $500,000, even
though he didn’t have means at
the time, prosecutors said. The
two did so, prosecutors said, to
make his campaign appear
more financially sound. The
misrepresentations  allowed
Santos’s campaign to qualify
for another phase of the Re-
publican program, according to
the charging document.

A lawyer for Marks didn’t
respond to a request for com-
ment. A lawyer for Santos
didn’t immediately respond to
a request for comment.

Marks is the second person
close to Santos to face crimi-
nal charges. Prosecutors this
year charged Santos with
fraud and other crimes. San-
tos has pleaded not guilty and
said he won’t resign.

In August, prosecutors
charged former staffer Sam
Miele with fraud for allegedly
impersonating a high-ranking
House staffer while fundrais-
ing for the New York Republi-
can’s 2022 election campaign.
Miele has pleaded not guilty.

West Enters Presidential Race, Stoking Democrats’ Fears of a Spoiler

By KEN THOMAS

For the past two decades,
Cornel West has traveled the
nation’s political back roads,
making provocative comments
and acting as a surrogate for
insurgent Democratic presi-
dential contenders. This time,
he’s running himself—in a role
that aims to disrupt the na-
tion’s two-party system and
could hurt the current Demo-
cratic president.

West said Thursday he
would seek the presidency as
an independent candidate,
forgoing a run with the Green
Party. The decision compli-
cates his ability to get on the
ballot. If he had won the
Green nomination, it would
have ensured ballot access in
nearly 20 states with the po-
tential for close to all 50.

West dismisses talk that he
could serve as a spoiler in the
race and says he is in the
campaign with a message tai-
lored to disaffected voters.

Even though he has raised
minimal funds, Democrats are
fretting about him for two
reasons: He has the ability to
appeal to elements of the
Democratic Party that are cen-
tral to President Biden’s re-

election campaign. And in an
election that may again be de-
cided by thousands of votes in
a handful of states, every vote
for West could aid the public
intellectual’s larger target:
Donald Trump.

West has scathing words
for both. The broad-brush
theme of the 2024 election in
his view is the left’s chronic
ineffectiveness at preventing a
GOP tilt to authoritarianism.

“The alternative to fascism
can never be just a mediocre,
milquetoast caretaker Demo-
cratic administration that’s
just postponing fascism,”
West said in an interview in
New York, where he teaches
philosophy at Union Theologi-
cal Seminary. “If we can’t cre-
ate an alternative vision...and
in the end, a movement, then
fascism is coming to our place
sooner or later.”

West calls warnings that
he could play a role, however
small, in re-electing Trump “a
plausible argument” but “it’s
not a persuasive one for me.”

The Trump campaign didn’t
comment on West’s asser-
tions.

Rep. Gregory Meeks (D.,
N.Y.), a Biden supporter who
heads the Congressional Black

CHRISTOPHER GREGORY-RIVERA FOR THE WALL STREET JOURNAL

Cornel West said he would run as an independent candidate.

Caucus’s political-action com-
mittee, was dismissive of
West’s effort. “He’s basically
in this presidential election
just as a side show with no or-

ganization,” he said.

West is one of a spate of
potential third-party chal-
lenges to Biden and Trump,
who remains the dominant

candidate in the Republican
primaries. West could be
joined by Robert F. Kennedy
Jr., who has been challenging
Biden in the Democratic pri-
maries but plans on Monday
to announce details in Phila-
delphia over “our path to the
White House.” No Labels, a
centrist group that has ties to
West Virginia Sen. Joe Man-
chin, is considering launching
a moderate presidential ticket.

West has framed next
year’s election in terms of
making a moral case for poor
and working-class voters who
he believes have been cast
aside by the traditional two-
party system. He said “poor
and working people are an af-
terthought,” in the Biden ad-
ministration.

Young voters, meanwhile,
are feeling “lost and ne-
glected” and “feeling as if
their future is bleak and
grim,” he said—a notion the
White House rejects, saying
young voters turned out
for last year’s midterms and
for Biden in 2020.

He also has opposed U.S.
military aid to Ukraine, claim-
ing that NATO expansion pro-
voked Russia into an invasion.

West, a 70-year-old former

Harvard and Princeton profes-
sor, is the author of 20 books,
including 1993’s “Race Mat-
ters,” which was a bestseller
in the aftermath of the 1992
Los Angeles riots. West has
been around presidential poli-
tics for decades: He was an
active supporter of New Jer-
sey Sen. Bill Bradley’s 2000
presidential run, appeared at
events for former President
Barack Obama’s 2008 cam-
paign and served as a top sur-
rogate for Sen. Bernie Sand-
ers’s two White House bids.

When Biden claimed the
party’s nomination in 2020,
West begrudgingly supported
him, saying the country
needed Biden to defeat
Trump. But West grew disen-
chanted with Biden’s White
House, faulting the adminis-
tration’s response to poverty,
corporate interests and the
fate of the Palestinians.

Biden’s advisers note that
Green Party nominee Jill
Stein’s impact in 2016—her
vote totals in Michigan, Wis-
consin and Pennsylvania ex-
ceeded the margins of
Trump’s victory over Demo-
cratic nominee Hillary Clin-
ton—remains fresh on the
minds of many voters.
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Trump Urges Judge to Dismiss |, =",

His Election-Interference Case

By SADIE GURMAN
ANnD C. RYAN BARBER

Former President Donald
Trump’s lawyers urged a fed-
eral judge to dismiss his indict-
ment on charges he conspired
to overturn his 2020 election
loss, arguing that the law af-
fords him “absolute immunity”
from prosecution because the
allegations involve actions he
took as president.

In a 52-page court filing
Thursday, Trump’s lawyers
said the Justice Department
had broken with more than
two centuries of precedent by
charging a former president in
connection with conduct that
was “not just within the ‘outer
perimeter,” but at the heart of
his official responsibilities as
president.”

Trump’s legal team, which
weeks ago signaled it would
raise immunity claims, cited
the Constitution and a Su-
preme Court precedent involv-
ing former President Richard
Nixon to argue that Trump
couldn’t face prosecution for
actions taken in office.

Separately, other Trump law-
yers late Wednesday asked a
judge to postpone his classified-
documents trial until after next
year’s presidential election, cit-
ing scheduling conflicts with his
other court cases and delays in
reviewing evidence.

Taken together, the actions
marked some of Trump’s most
aggressive moves yet to delay
and derail his two federal pros-
ecutions, which are among the
four criminal cases he faces as
he makes another bid for the
White House in 2024.

JOHN NACION/NURPHOTO/ZUMA PRESS

Trump’s lawyers say the law affords the former president ‘absolute immunity’ from prosecution.

In both federal cases,
Trump’s lawyers have filed mo-
tions that prosecutors have said
are disingenuous and serve only
to unnecessarily stall the pro-
ceedings.

In the election-interference
case, Trump’s lawyers under-
scored the unprecedented na-
ture of the first federal prosecu-
tion of a former president.
“American history teems with
situations where the opposing
party passionately contended
that the President and his clos-
est advisors were guilty of crim-
inal behavior in carrying out
their official duties,” Trump
lawyer John Lauro wrote.

“In every such case, the out-
raged opposing party eventually

took power, yet none ever
brought criminal charges
against the former President
based on his exercise of official
duties,” he added.

Trump’s lawyers repeatedly
cited a Supreme Court case,
Nixon v. Fitzgerald, in which the
justices ruled in 1982 that presi-
dents enjoy absolute immunity
from damages liability for acts
within the “outer perimeter” of
their official responsibilities.

A previous civil case raising
a similar question suggests
Trump might not be successful
with such a claim. Last year, an-
other federal judge found that
Trump could face lawsuits over
some of his actions after the
2020 election, and not every-

thing he did while president
was covered by presidential im-
munity. That ruling is now on
appeal with the U.S. Court of
Appeals for the District of Co-
lumbia Circuit.

Prosecutors haven’t re-
sponded to Thursday’s motion,
and a spokesman for special
counsel Jack Smith declined to
comment.

In the other federal case,
charging Trump with retaining
classified documents after he
left the White House, Trump’s
lawyers sought the delay, saying
the Washington case, set to
open in March 2024, “requires
President Trump and his law-
yers to be in two places at
once.”

Ex-President Drops
Suit Against Cohen

his $500 million lawsuit
against Michael Cohen, his
former lawyer and fixer who
is now a key witness in a

hen and a Trump spokesper-
son said Thursday night. But
the former president didn’t
waive his right to sue again.
Trump had accused Cohen
of “spreading falsehoods”
“with malicious intent” and
causing “vast reputational
harm” for talking publicly
about hush-money payments
made to women during
Trump’s 2016 campaign that
are at the heart of criminal
charges he faces in New

tiality agreement that he
signed as a condition of his
employment.

The former president and
GOP front-runner’s decision
comes days before he was
set to give a deposition in
the suit brought in April in
Florida. That testimony was
originally set for Oct. 3, but
Trump rescheduled so he
could attend the first three
days of a separate New York
civil-fraud trial. Cohen is
likely to testify in that trial
next week.

A Trump spokesperson
said Trump had decided “to
temporarily pause” the suit
against Cohen as he mounts
another campaign for the
White House and fights crim-
inal charges in four separate
jurisdictions, but said he
would refile at a later date.

sion, calling the suit “nothing

more than a retaliatory intim- :
. leans’s emergency director.
—Associated Press :

idation tactic.”

: Mississippi River
: Saltwater Slows
Donald Trump has dropped :
¢ Mississippi River from the

: Gulf of Mexico is progressing
more slowly than projected,

: authorities said Thursday,
criminal case against him, Co- :
: in the greater New Orleans

: area that draw drinking wa-
ter from the river have addi-
: tional weeks to prepare.

Saltwater inching up the

meaning that water systems

For some small systems

downriver, the projected ar-
: rival of saltwater was pushed
: back to later this month.

For New Orleans and

neighboring Jefferson Parish,
. the threat to water system

. intakes was pushed back to

: late November from late Oc-
: tober.

York. Trump has also accused :
Cohen of breaking a confiden- :
¢ delay and diminish the threat,
: said Col. Cullen Jones, com-

: mander of the U.S. Army
Corps of Engineers’ New Or-

: leans District.

Unexpected October or
November rains could further

Typically, the Mississippi’s

flow is sufficient to prevent
saltwater from moving far
: upstream.

But for the second year in

: a row, hot and dry weather

: has lowered the river, allow-
: ing a denser, heavier layer of
: saltwater from the Gulf to

: push inland.

Jones cited two factors in

. the latest projections: an un-
. derwater sill downriver has

: succeeded in impeding the
heavy saltwater’s flow up-

: river; and weather and river
. forecasts, while still showing
: a continued drop in the

: river’s usual downriver flow,
: are more optimistic.

Cohen, celebrated the deci- :
: clearly a relief to all of us,”

“This updated projection is
said Collin Arnold, New Or-

—Associated Press

Biden Shifts
On Border
Wall Vow

Continued from Page One
tration had no choice.

Asked if he believes a bor-
der wall works, Biden said:
((No.!)

Homeland Security Secre-
tary Alejandro Mayorkas said
the language in the adminis-
tration’s public notice “is be-
ing taken out of context and it
does not signify any change in
policy whatsoever.”

In addition to intense criti-
cism from Republicans, who
have made the border a key is-
sue in the 2024 presidential
campaign, Democratic mayors
and governors have pleaded
with the federal government to
take action to slow the flows of
migrants coming to their cities
and requesting shelter.

The area where the admin-
istration plans to construct
the new barrier, in Starr
County, Texas, was chosen by
Congress in 2019 when law-
makers allotted $1.375 billion
toward border wall construc-
tion in the Rio Grande Valley.

The Trump administration
used much of those funds,
running into roadblocks in
Starr County. The proposed
path of the border wall there
cuts through a wildlife refuge
and numerous private proper-
ties, which the government
must either buy or seize in
court. The Trump administra-
tion started that process but
ran out of time.

The decision was greeted
positively by the administra-
tion’s critics.

“This is the first acknowl-
edgment on the part of the Bi-
den administration that our
borders are not secure and
that the president’s cancella-
tion of border wall construc-

Texas National Guardsmen stood guard last week as asylum-seekers waited to be processed at the border.

tion on his first day in office
was a mistake,” said Dan
Stein, president of the Federa-
tion for American Immigration
Reform, a right-leaning group
that pushes policies to limit or
cut off immigration to the U.S.

On Thursday, President An-
drés Manuel Lopez Obrador of
Mexico said continuing wall
construction ran contrary to
Biden’s campaign promises. “I
understand there are strong
pressures  from  political
groups from the extreme right
of the United States,” he said.

On his first day in office, Bi-
den issued an executive order
halting all wall construction,
though some of the money
Congress had already allotted
remained unspent. If the ad-

ministration had blown far
past Congress’s deadline to
start building, though, it could
have risked court challenges
for not complying with the law.

Biden has technically built
tiny sections of border wall
before now, most notably fill-
ing several gaps of a few hun-
dred feet in an existing barrier
in western Arizona. The gaps
near Yuma had become a pop-
ular crossing spot for mi-
grants wishing to claim asy-
lum. The administration
agreed in the summer of 2022
to close them partially at the
request of Arizona Sen. Mark
Kelly, a Democrat, who was
running for re-election at the
time. But until this week, Bi-
den hadn’t proposed building

new sections entirely.

To move ahead with con-
struction quickly, Mayorkas
waived 26 federal laws, in-
cluding requirements around
environmental protection, safe
drinking water, clean air and
endangered species. The Se-
cure Fence Act, passed by
Congress in 2006, allows the
government to waive most
federal laws that could impede
the building of border barri-
ers. Biden is the first Demo-
cratic president to make use
of the power.

Environmental advocates
said the new barriers could
kill off endangered plants and
animals like the ocelot. “It’s
unexpected and it’s disheart-
ening,” said Laiken Jordahl, a

conservation advocate at the
Center for Biological Diversity,
who noted that the adminis-
tration didn’t provide illegal-
crossing data for that section
of the Rio Grande Valley to de-
fend its plans.

The Trump administration
built more than 500 miles of
its preferred style of border
wall, which consists of 30-
foot metal bollard-style sec-
tions topped with an anti-
climb panel, though much of
it replaced older, shorter bar-
riers. When the Biden admin-
istration halted construction,
the state of Texas bought
some of the unused materials
and built short sections of a
state-funded border wall, also
in Starr County.
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Venezuelans
Can Be Deported

The U.S. will resume
deportations of Venezue-
lan nationals who cross
the border illegally, a
rare diplomatic gesture
that aims to deter the
surge in migrants from
the impoverished South
American nation, the De-
partment of Homeland
Security said Thursday.

Until now, Venezue-
lans faced virtually no
consequences for enter-
ing the U.S. unlawfully,
since the U.S. doesn'’t
maintain diplomatic rela-
tions with Venezuela’s
authoritarian govern-
ment and couldn’t de-
port them to their home
country.

For the first time in
years, the government
of Venezuelan President
Nicolas Maduro agreed
to accept direct repatria-
tions of deportees after
high-level talks on
Wednesday in Mexico
City among diplomats
from the U.S., Mexico,
Colombia and Panama,
all countries that have
been grappling with re-
cord flows of migrants
trekking from South
America to the U.S. bor-
der this year, most from
Venezuela.

The measure aims to
slow the number of Ven-
ezuelans attempting to
reach the U.S. which hit
a new high of roughly
50,000 in September,
according to U.S. gov-
ernment data. U.S. offi-
cials declined to specify
the number of flights
with deportees to be re-
turned to Venezuela.

—Kejal Vyas
and Santiago Pérez

Exxon

Nears Deal
For Driller

Continued from Page One

$38 billion, and top Exxon’s
2010 purchase of XTO Energy
for more than $30 billion.

It would also be a legacy-
shaping move for Exxon Chief
Executive Officer Darren
Woods, whose tenure at the
company has seen its peaks
and valleys.

Woods, an Exxon lifer who

became CEO in 2017, initially
promised to dramatically ex-
pand Exxon’s oil production
only to see his plans felled by
the global pandemic. An oil-
market collapse in 2020 led to
Exxon’s first annual loss in de-
cades—more than $22 billion.
It lost a historic proxy fight in
2021 to investment firm En-
gine No. 1, which excoriated
Exxon’s finances and argued it
had no long-term strategy.
But Exxon rebounded to re-
cord profit of $55.7 billion last
year, buoyed by soaring global
demand for oil and gas as
economies reopened. Exxon
has used its prolific cash flows
to reward investors with buy-
backs and dividends and

pledged disciplined spending,
though many wondered
whether the company would
dip into its coffers for a mega-
deal in the oil patch.

The acquisition marks
Woods’s second significant
acquisition, coming only a
few months after Exxon
scooped up carbon-dioxide
pipeline operator Denbury for
$4.9 billion. It would add
swaths of West Texas acreage
considered the core of the
U.S. shale boom.

Pioneer’s acreage in the
Midland Basin—the eastern
portion of the Permian Basin,
which straddles West Texas
and New Mexico—is seen as
one of the largest collections

of fertile oil land in the U.S.,
and the company holds one of
the largest numbers of un-
tapped drilling locations of
any Permian player, analysts
have said.

After the pandemic, Pio-
neer snapped up two other
large Permian operators, Pars-
ley Energy and DoublePoint
Energy, for a combined $11 bil-
lion in 2021.

Pioneer CEO Scott Sheffield
started work for predecessor
company, Parker & Parsley Pe-
troleum, in 1979. That company
merged with another in 1997 to
form Pioneer. He had retired in
2016 but returned in 2019.

In April, Sheffield had an-
nounced he would retire at

the end of this year and that
he would be succeeded by his
longtime top lieutenant, Rich-
ard Dealy, the company’s chief
operating officer.

“I'm almost 71, we cele-
brated Pioneer’s 25th anniver-
sary last year,” Sheffield told
The Wall Street Journal in an
interview in April. “And so
[the] timing was right.”

Pioneer’s balance sheet has
been in increasingly good
shape since oil prices surged,
with its debt declining more
than 20% since the end of
2021, according to FactSet.

The tie-up could presage a
wave of consolidation among
shale companies. The industry
has shifted from the rapid

growth it pursued for more
than a decade to a mature
business underpinned by fis-
cal restraint and hefty inves-
tor payouts. But producers are
contending with dwindling
drilling locations. Drilling for
new oil discoveries has fallen
out of favor with investors,
leaving many companies with
few options other than to ac-
quire rivals to extend their
runway.

Producers have deep cof-
fers at their disposal to pur-
sue deals after Russia’s inva-
sion of Ukraine last year sent
global prices soaring to more
than $127 a barrel. Prices have
retreated and been volatile
since then.




THE WALL STREET JOURNAL. Friday, October 6, 2023 | A7

PAID ADVERTISEMENT

We transform what
It means to own
your own data.

SaaS applications make data safer, more secure, and more
accessible. However, they have not made it more valuable for
you. Your business is more complicated than ever and it turns
out managing and getting insights from your data is anything
but simple. You are beholden to what your Saa$S provider
allows you to do with your own data.

Ownership is the answer.

The Own Data Platform brings together everything that’s vital
to protecting your SaaS data while unlocking boundless
potential to improve your business. Best of all, it makes your
data independent. OwnBackup is so committed to this that
today we changed our name to Own Company.

&WL Discover more at owndata.com



A8 | Friday, October 6, 2023

* % % %

THE WALL STREET JOURNAL.

U.S. NEWS

Army Plans 10% Cut
To Elite Special Forces

By GOrDON LUBOLD

WASHINGTON—The Penta-
gon is poised to make contro-
versial cuts to the Army’s sto-
ried special-operations forces,
amid recruiting struggles and
a shift in focus from Middle
East counterterrorism opera-
tions to a threat from China.

The Army is cutting about
3,000 troops, or about 10%
from its special-operations
ranks, which could include so-
called trigger-pullers from the
Green Beret commando units
who have conducted some of
the nation’s most dangerous
and sensitive missions around
the world.

The reductions would en-
able the Army to rebalance to-
ward the large conventional
ground forces needed in a po-
tential fight in Asia. The trims
in the ranks of special forces
would also help the Army
cope with a recruiting short-
fall in a strong labor market.
But opponents of the cuts
have argued they could hinder
training of U.S. partners, in-
cluding the Ukrainian and Tai-
wanese militaries, and limit
the elite units’ ability to re-
spond to crises.

The service plans to brief

Capitol Hill in the coming days
on the reductions. Mostly, the
Army plans to cut special-oper-
ations troops in supporting
roles such as psychological war-
fare, civil affairs, intelligence
operators, communications
troops, logistics and other so-
called enablers, U.S. military of-
ficials said. The cuts would fol-
low the reallocation last year of
more than 700 special-opera-
tions troops from the Army and
other services. In sum, the cuts
to the Pentagon’s umbrella Spe-
cial Operations Command
would amount to about 3,700
troops since last year.

The reductions have been
fought hard from within the
special-operations community,
but they are expected to hap-
pen, U.S. officials said.

If the cuts go through, it
would amount to only about a
5% cut to Special Operations
Command in Tampa, Fla.

But more broadly, the reduc-
tion would mark the beginning
of a new era for the Pentagon.
The U.S., long engaged in Iraq,
Afghanistan and other conflict
zones, has relied heavily on
special-operations troops as
the go-to force to fight coun-
terterrorism and conduct the
counterinsurgency operations

in the war on terror.

Since the terrorist attacks
of Sept. 11, 2001, SOCOM,
which also includes the Navy
SEALSs, the Marine Corps’ spe-
cial-reconnaissance force, Air
Force special operators and
others, has grown to about
75,000 from 45,000, according
to a recent report from the
Government Accountability
Office. The Army contributes
about half of those forces, or
about 36,000.

Special Operations Command
oversaw the hunt and ultimate
killing of Osama bin Laden and
the 2003 rescue of soldier Jes-
sica Lynch in Iraq, and hun-
dreds of other sensitive, peril-
ous operations over the years.

Special-operations units are
peppered across Europe, to help
train Ukrainian forces to fight
Russia, as well as East Asia, in-
cluding in Taiwan, where they
are training allies to defend
against possible aggression
from China, and West Africa.

But as the U.S. focuses
more on the so-called great
power competition with China,
some policy makers see less of
a need for the highly trained
and specialized troops, offi-
cials said. Instead, they favor
pouring more resources into

the kind of conventional forces
expected to be more relevant
in a peer-on-peer conflict.
The Army is struggling
with a debilitating, multiyear
recruiting crisis amid a strong
economy. This year, the ser-
vice missed a 65,000-soldier
recruiting goal by 15,000 peo-
ple, and its overall strength is
projected to drop as low as
440,000 in 2025 from about
453,000 now. Special-opera-
tions forces have contributed
to an imbalance, Army offi-
cials said, in which some jobs
have gone unfilled and units
aren’t fully manned.
Ultimately, the issue went
before Defense Secretary Lloyd

Green Beret candidates in North Carolina. Officials expect cuts to unfilled Green Beret slots.

Austin, who ordered that the
cuts go ahead as planned but
not include trigger-pullers, a
U.S. official said. Other officials
anticipate that some Green Be-
rets and some “unfilled” Green
Beret slots will be cut. In any
case, the cuts will occur at the
discretion of Special Operations
Command, and officials expect
they could come through attri-
tion of soldiers, officials said.

“The Army is in a moment
of transformation,” Army Sec-
retary Christine Wormuth said
this week. “There are new ca-
pabilities that we need to
bring into the fore.”

Most senior special-opera-
tions officers, including SO-

COM commander Army Gen.
Bryan Fenton and Christopher
Maier, the assistant secretary
of defense for special opera-
tions and low-intensity con-
flict, opposed the cuts out of
fear that the reductions will
deprive the command of the
flexibility it needs to conduct
counterterrorism and training
of partner nations.

“It’s why the Ukrainian
army has been so lethal
against the Russians—it’s un-
deniable, why would you cut
that?” one person familiar
with the proposal said. “Any-
one can squeeze the trigger,
but in order to hit something,
you gotta be trained.”
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Auto Strike

Strategy
Limits Pain

Continued from Page One
enthusiasm. Union members
have gathered while on the job
to watch Fain’s livestreams to
find out if their facility is next
to walk out.

The union is applying pres-
sure unevenly across the auto-
makers, sparing one company
in a given week while turning
up the heat on the other two,
a tactic intended to pit the
companies against one an-
other and reward progress at
the bargaining table. Another
advantage: It has kept a siz-
able majority of UAW mem-
bers on the job, conserving the
fund used to compensate
striking workers.

Still, the decision to forgo
the all-in strike that many in-
dustry observers had expected
has so far considerably soft-
ened the disruption to the
companies’ factory footprints
and bottom lines.

For example, when all of
GM'’s factory workers walked
off the job in 2019, the com-
pany lost an estimated $1 bil-
lion over the first two weeks.
Its losses during roughly the
first two weeks of the latest
strike were about $200 mil-
lion, a company spokesman
said Wednesday.

The five factories on strike
across GM, Ford and Stellantis
accounted for about 16% of the
vehicles produced in North
America by the three compa-
nies this year through August,
data from Wards Intelligence
showed.

So far, the plants where the
companies’ full-size pickup
trucks and large SUVs are
made—their most-profitable

=~

vehicles—remain humming.

“It’s creating a lot of head-
lines,” said Colin Langan, a
Wells Fargo analyst. “Finan-
cially, it’s not very impactful
at all.”

Each automaker has com-
plained that union leaders
aren’t serious about getting a
deal done and are trying to
drag out the strike. Last
month, they cited purported
private messages posted by
the UAW’s communications di-
rector in which he references
keeping the  companies
“wounded for months” and
seeking to do reputational
damage to them.

“It’s clear that there is no
real intent to get to an agree-
ment,” GM Chief Executive
Mary Barra said Friday, after
the union staged a walkout at
the company’s SUV plant in
Lansing, Mich.

Wages have been a focal
point in the talks. The compa-
nies have made proposals of
roughly 20% wage increases
over four years, while the
union had been pressing for an
increase in the mid-30% range.

\

Union members picketed outside of the Mopar parts site in Center Line, Mich., last week. Below, UAW President Shawn Fain.

The UAW also is demanding
cost-of-living  adjustments,
which it has said Stellantis
and Ford have since agreed to,
along with better retirement
benefits and pensions.

The relatively tame finan-
cial damage so far is in line
with the strategy Fain articu-
lated from the outset, analysts
said. He has vowed to gradu-
ally turn up the heat on com-
panies that don’t move closer
to the union’s demands.

“Fain is still throwing soft-
balls,” said Warren Browne, an
automotive consultant and re-
tired GM executive. “I think
hardballs will come the longer
the strike lasts.”

Disruption from the limited
strike has rippled out to other
aspects of the companies’
businesses.

More than 6,000 workers at
the three companies and at
outside suppliers have been
put on temporary layoff be-
cause of knock-on effects from
certain operations going down
from the strike.

Last week, Stellantis was
subject to the whipsaw effect

of the union’s strike strategy.

On Friday morning last
week, Fain spared Stellantis
from further strikes, while
calling further walkouts at GM
and Ford. But Stellantis execu-
tives didn’t have time to cele-
brate, as they rushed to con-
tain fallout from the prior
week’s labor action.

Later that day, the com-
pany’s top North American ex-
ecutive told employees in an
email that “passionate volun-
teers” were immediately
needed to work shifts at two
Michigan parts-distribution
sites that had gone on strike
the previous week.

Employees were being
asked to meet early the next
morning, a Saturday, to board
charter buses to the facili-
ties. Stellantis declined to
comment.

Both GM and Stellantis
have scrambled to find white-
collar staff to work shifts at 38
parts depots that went on
strike in the second wave an-
nounced by the UAW.

—Nora Eckert
contributed to this article.

Staff Found
Secret FTX
Cash Path

Continued from Page One

In the spring of 2022, a
small group of employees dig-
ging through FTX’s computer
code found some of those spe-
cial features. They were work-
ing for LedgerX, a small U.S.
crypto-derivatives exchange
that FTX had acquired the pre-
vious year. They were examin-
ing whether the code for FTX’s
main international exchange,
based in the Bahamas, could
be used in the U.S., where reg-
ulations were much tighter.

“Just wanted to point out
that there are currently a few
places in the...code base where
Alameda gets special treat-
ment in one way or another,”
Jim Outen, a LedgerX em-
ployee, wrote in a May 5,
2022, message viewed by The
Wall Street Journal.

His boss, LedgerX Chief
Risk Officer Ju-
lie Schoening,
replied  that
“there are less

FTX’s sister firm

dence that any of its employ-
ees were aware of any re-
ported code enabling Alameda
to take FTX customer assets,
and firmly denies any con-
trary allegation.”

Singh has pleaded guilty to
fraud and is expected to tes-
tify against Bankman-Fried at
his trial. Prosecutors have said
Singh knew about FTX’s spe-
cial treatment of Alameda and
helped program it.

During Thursday’s trial
proceedings, the govern-
ment’s first cooperating wit-
ness, FTX co-founder Gary
Wang, testified that there was
computer code giving
Alameda special privileges on
FTX, such as the ability to
carry negative balances and
make unlimited withdrawals.

A prosecutor asked Wang,
30 years old, if he saw people
in the courtroom with whom
he committed crimes. Wang
stood up and craned his
neck. “Sam Bankman-Fried,”
he said.

In early August 2022,
Schoening was fired. The ter-
mination came after some
FTX executives circulated a
document containing what
were purported
to be screen-
shots of inap-
propriate mes-

{}ilgidf;uﬁes” on a||eged|y used sag(tes tshe t}}llad
e offshore ex- sent to other
change, adding: the ‘backdoor’ employees,
“but yea e i eople familiar
sh(l)luld S(I:leanvlzp to SIRh_on away Svit}?the ma:t;er
this sort of billions. said. Some of
stuff.” the people said

The LedgerX the messages

team unearthed

several problematic practices
with how FTX managed risk
and handled liquidations, in-
cluding Alameda’s ability to
g0 negative and its exemption
from normal auto-liquidation
procedures, the people said.
The team was led by Schoen-
ing, a Ph.D. in physics who
had previously worked at the
Commodity Futures Trading
Commission, where she ana-
lyzed high-frequency trading
and market manipulation.

At the time, the signifi-
cance of the discovery wasn’t
fully clear to the LedgerX em-
ployees. FTX was still a re-
spected crypto exchange, and
it would still be half a year be-
fore it imploded, revealing the
misuse of customer funds.

Still, their team’s leader
was sufficiently worried about
Alameda’s treatment that she
reported it up the chain of
command. Schoening raised
concerns about her team’s dis-
coveries with her boss, Led-
gerX head Zach Dexter, people
familiar with the matter said.

Dexter later discussed the
auto-liquidation problem with
Nishad Singh, FTX’s director
of engineering and a member
of Bankman-Fried’s inner cir-
cle, the people said. Dexter
believed that problem was
fixed after Singh removed a
section of code, one of these
people said.

A spokesman for Miami In-
ternational Holdings, the com-
pany that bought LedgerX ear-
lier this year, said in a written
statement: “Following a thor-
ough internal investigation,
LedgerX has found no evi-

were doctored
or taken out of context, and
suggested that Schoening irri-
tated her bosses by identify-
ing problems with FTX’s risk
management.

Lisa Banks, a lawyer for
Schoening, said: “I am unable
to comment on this matter.”

FTX sometimes paid off
“whistleblowers who threat-
ened to expose the true fraud-
ulent nature of the FTX Group
enterprise,” according to a
June court filing from the
management team that has
been steering the crypto ex-
change through bankruptcy.

Schoening hired the lawyer
Banks, who threatened to sue
over Schoening’s termination,
the people said.

The two sides hashed out a
$5 million settlement but
hadn’t completed the paper-
work for the deal when FTX
collapsed in November, two of
these people said.

The spokesman for Miami
International declined to com-
ment on the reasons for
Schoening’s firing. He con-
firmed that she is subject to a
nondisclosure agreement.

Sam Bankman-Fried.
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WORLD NEWS

Zelensky Presses Europe for More Help

Ukrainian president
makes plea after
Russian strike kills
dozens of civilians

By Kim MAACKRAEL
AND ISABEL COLES

GRANADA, Spain—Ukrai-
nian President Volodymyr Zel-
ensky made a plea to European
leaders for more aid as Ukrai-
nian officials said a Russian
missile strike killed dozens of
civilians and concerns mount
over future U.S. support for his
beleaguered country.

Speaking to leaders from
the European Union and from
European countries outside
the bloc, Zelensky said
Ukraine needs additional air-
defense systems, artillery and
shells, long-range missiles and
drones. He said air defense
was particularly important for
Ukraine ahead of the winter, a
shortfall laid bare when a gro-
cery store and nearby cafe
were struck in the northern
Kupyansk district in one of
the deadliest attacks since
Russia invaded.

Ukrainian officials said at
least 50 people were Kkilled.
Among the dead was a 6-year-
old boy, said the head of the
Kharkiv regional military ad-
ministration, Oleh Synehubov.

“Until there is a fully effec-
tive air-defense system, chil-
dren cannot attend schools,”
Zelensky said in his speech.
He said students in Kharkiv,
the region where Thursday’s
attack took place, are attend-
ing school online or under-
ground in the city of Kharkiv’s
subway system because it isn’t
safe for them to be in regular
school buildings.

Zelensky told European lead-
ers that some of their countries
could be at risk if Ukraine isn’t
successful in defending itself,
and any freezing of the situa-
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A man mourns over the body of his wife, who died in a Russian missile strike that hit a grocery store and cafe in Ukraine’s northern Kupyansk district Thursday.

tion in Ukraine could allow
Russia by 2028 to restore its
military potential to attack
other neighboring countries.
“Are there enough under-
ground stations in your cities
where it would be possible to
organize protected schooling
for children if Russia’s threats
become real?” he said.
Zelensky said he believes
the U.S. will continue to sup-
port his country, despite what

he referred to as a “political
storm.” Congress last weekend
passed a funding bill that
averted a government shut-
down but didn’t include aid
for Ukraine.

“I am confident in Amer-
ica,” Zelensky said in his
speech. “They are a strong
people, a strong society with
strong institutions.”

European leaders on Thurs-
day said they remain committed

to supporting Ukraine. Euro-
pean Commission President Ur-
sula von der Leyen said the EU
continues to work on a package
that aims to lock in 50 billion
euros, equivalent to about $53
billion, in financing for Ukraine
between 2024 and 2027.

“l am very confident of
support for Ukraine from the
United States,” von der Leyen
said. “What the United States
is working on is the timing,”

she said.

German Chancellor Olaf
Scholz said his country would
provide Ukraine with another
Patriot air-defense system af-
ter meeting with Zelensky on
the sidelines of the summit in
Granada.

War-crimes investigators,
meanwhile, were sifting
through the wreckage of the
grocery store and nearby cafe
where a wake was being held

in the village of Hroza.
Ukraine’s interior minister,
Thor Klymenko, said rescue
workers were combing the
rubble for survivors.

Watch a Video

Scan this code
for a video on
Russia’s attack
that killed at least
50 in Ukraine.

Iraq Asked for $1 Billion in Cash,
But Washington Said No This Time

By Davip S. CLouD
AND GHASSAN ADNAN

BAGHDAD—Iraq is seeking
a special shipment of $1 bil-
lion in cash from the Federal
Reserve Bank of New York, but
U.S. officials have withheld
approval, saying the request
runs counter to their efforts
to rein in Baghdad’s use of
dollars and halt illicit cash
flows to Iran.

Since the U.S. invasion of
Iraq two decades ago, the U.S.
has supplied $10 billion or
more a year to Baghdad on
semimonthly cargo flights car-
rying massive pallets of cash,
drawn from Iraqi oil sales pro-
ceeds deposited at the Fed. In
Iraqi hands, the bank notes
have become a lucrative
source of illicit dollars for
powerful militias and corrupt
politicians, as well as for Iran,
U.S. officials say.

In making a request for an
extra shipment of $1 billion,
Iraq says it needs the cash to
help prop up its stumbling
currency. After the U.S. denied
Iraq’s initial appeal in Septem-
ber, the Central Bank of Iraq
last week submitted a formal
request, which the Treasury is
considering, a senior Iraqi of-
ficial said.

The behind-the-scenes
wrangling highlights Baghdad’s
unique dependence on the dol-
lar and the little-known system

for supplying it. A vast amount
of dollars flows through loosely
regulated Iraqgi banks and cur-
rency-exchange shops, which
U.S. and some Iraqi officials say
are rife with fraudulent trans-
actions and money laundering.
Since November, Washington
has banned 18 Iraqi banks from
dealing in dollars and adopted
stricter rules for electronic dol-
lar transfers from its banks.
Treasury officials told the

colleagues,” she said, referring
to the Central Bank of Iraq.
The U.S. supports Iraqi steps
to “promote the use of the lo-
cal currency inside of Iraq,”
she added.

The initial U.S. refusal an-
gered some Iraqi officials, who
say they asked for the addi-
tional $1 billion in their own
funds because the country’s
cash reserves had dropped af-
ter Washington’s attempts to
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tions, Iraqi officials said. U.S.
officials have said there is
strong evidence that for years
some of the dollars going to
Iraq have been smuggled to
Iran in cash, as well as to Tur-
key, Lebanon, Syria and Jor-
dan.

“The U.S. continues to sup-
port Iraq with U.S. dollar bank
notes and has not restricted”
access to ordinary Iraqis and
businesses, a Treasury spokes-
woman said about the Iraqi
cash request. “We will con-
tinue to work with our CBI

dinars to the
dollar, up from 1,470 dinars,
raising import prices and
alarming Iraqi officials ahead
of provincial elections sched-
uled for December. The official
exchange rate is 1,300 dinars
to the U.S. dollar.

Iraqi officials with ties to
powerful militias deeply in-
volved in dollar transactions
have denounced new restric-
tions imposed by Washington,
calling them an infringement
on Iraqi sovereignty.

“The American side is mak-
ing excuses to not give Iraq its

legal, legitimate money,” said
Moeen Al Kadhimi, a member
of the Iraqi Parliament on the
finance committee and of the
Badr Organization, a Shiite
militia group closely aligned
with Iran.

The Central Bank of Iraq
didn’t respond to a request for
comment about the requested
dollar shipment.

Dawood Abed Zayer, the
head of the Iragi National
Business Council, a trade as-
sociation, said the central
bank’s request for additional
dollars is a precautionary
step. “So it will have enough
cash to step in and control the
ups and downs of the market,”
he said.

Efforts going back years by
multiple U.S. administrations
to disrupt the flow of illicit
dollars have fallen short—in
part because cutting off dol-
lars risked plunging Iraq’s
economy into turmoil.

Iraqi officials say they are
running short of bank notes
because the central bank had
to pump more dollars into the
Iraqi economy this year after
the market rate for exchang-
ing dollars to dinars moved
sharply higher in response to
the U.S. crackdown on the
flow of dollars out of Iraq.

Two regular cash ship-
ments of U.S. dollars are
scheduled for this year, Iraqi
officials said.

U.S. Jet Shoots Down

Turkish Drone in Syria

WASHINGTON—A U.S. F-16
fighter shot down a Turkish
drone Thursday after it flew
near U.S. forces in northeast
Syria, heightening tensions
between two allies already at

By Michael R. Gordon
and Nancy A. Youssef
in Washington and
Jared Malsin in
Istanbul

odds over security challenges.

The U.S. and its allies need
Turkey’s cooperation to secure
Sweden’s entry into the Western
alliance, potentially carry out
future diplomacy over Ukraine
and grapple with terrorist
threats in the Middle East.

U.S. officials said they have
no reason to think Turkey was
attempting to target American
forces. Yet they acknowledged
that a Turkish drone was
armed, flew within half a kilo-
meter of U.S. troops and ignored
repeated warnings to stay away.

At one point several drones
were operating in an area des-
ignated by the U.S. for its mil-
itary operations. The drones
left after American warnings, a
U.S. official said, but then one
returned, prompting the F-16
to take action.

Roughly 900 U.S. troops are
based in Syria, working with
Kurdish-led fighters to battle
Islamic State. Turkey has long
complained that these Syrian
Kurds are militants who pose
a threat to Ankara. The U.S.

insists that its longtime Syrian
partner, Gen. Mazloum Abdi of
the Syrian Democratic Forces,
is focused on combating Is-
lamic State. That dispute has
cast a shadow over U.S. opera-
tions in Syria and intensified
after a bombing attack in An-
kara on Sunday.

In a phone call to Turkish
Minister of National Defense
Yasar Guler, Defense Secretary
Lloyd Austin “acknowledged
Turkey’s legitimate security
concerns,” Air Force Brig. Gen.
Pat Ryder, a Pentagon spokes-
man, told reporters Thursday.

Air Force Gen. CQ Brown
Jr., the new chairman of the
Joint Chiefs of Staff, also called
his Turkish counterpart, Gen.
Metin Giirak, chief of the Turk-
ish General Staff. The two mili-
tary commanders discussed
how to deconflict U.S.-led oper-
ations with the Turkish military,
a spokesman for Brown said.

Turkish officials say they
had information that the per-
petrators of the Ankara bomb-
ing crossed into Turkey from
Syria. The Syrian force the
U.S. is working with denies it
had any involvement with the
Ankara attack.

Turkey’s foreign minister,
Hakan Fidan, said on Wednes-
day that all facilities in Iraq
and Syria under the control of
the Kurdistan Workers’ Party,
which Ankara blames for the
Sunday bombing attack, would
be considered legitimate tar-
gets for the Turkish military.

State surveillance video shows Armita Geravand being pulled from a car

in Tehran’s metro.
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Iran Girl’s Injuries Spur Questions

By SUNE ENGEL RASMUSSEN

Iranian opposition groups
are demanding that the gov-
ernment release more infor-
mation about a teenage girl’s
collapse in a Tehran subway,
as suspicion grows she was
attacked for not covering her
hair—a year after nationwide
protests over a young woman
fatally attacked over alleged
dress-code violations.

Armita Geravand, 16 years
old, has been in a coma since
Sunday, when she entered a
subway car in Tehran, wearing
her short black hair uncov-

= ered, according to footage re-
& Jeased by Iranian state media.

In the footage, which shows

only the outside of the subway
car, the girl enters the car and
seconds later is dragged out,
seemingly unconscious, before
being laid on the platform by
a group of girls.

Opposition groups and jour-
nalists have said she somehow
hit her head against a metal
object, though no evidence has
emerged to show that. Iranian
authorities said the girl
fainted because of a drop in
blood pressure; they have ig-
nored calls to release footage
from inside the car that could
show what happened.

Iran has long required
women to dress modestly, in-
cluding covering their hair
with a scarf known as a hijab.

Enforcement of the law tem-
porarily declined after pro-
tests erupted over the Sep-
tember 2022 death of Mahsa
Amini, a 22-year-old Iranian
woman who died in police
custody after being arrested
for allegedly violating the
dress code. In recent months,
authorities have begun a new
campaign against women who
go without the hijab.

The managing director of
Tehran Metro told state media
that CCTV footage showed no
altercation between passen-
gers on the train.

The growing calls for trans-
parency into the incident pose
a fresh challenge for Iranian
authorities.
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Himalayan Lake Bursts in Storm

At least 14 people
die and more than
100 are missing

after heavy rainfall

By VIBHUTI AGARWAL
AND KRISHNA POKHAREL

Soldiers and relief workers
battled to rescue survivors in a
Himalayan state in India after
a sudden bout of heavy rain
caused a glacial lake to burst.

At least 14 people were
killed and nearly two dozen
soldiers were among the more
than 100 people missing be-
cause of flash flooding in Sik-
kim on India’s long-disputed

border with China.

“We are searching for
them,” said V.B. Pathak, a se-
nior Sikkim state official.

Heavy rainfall caused the
glacier-fed South Lhonak Lake,
a popular tourist destination,
to burst its banks on Wednes-
day, which caused flooding in
the Teesta River valley. The
lake is situated at 17,000 feet
in the Himalayas.

Most of the deaths took
place in the worst-affected
eastern part of the state,
Pathak said. About two dozen
people were injured.

The flash floods washed
away roads and damaged the
Chungthang dam, which is
part of the state’s biggest hy-

droelectric project, causing
water from the dam’s reser-
voir to be released.

The flooding destroyed 14
bridges, complicating efforts by
relief workers to fix cell towers
and restore communications in
the area, Pathak said.

“This is one of the biggest
challenges we are facing be-
cause the washing away of the
bridges has disrupted the
communication network
within the state,” he said, add-
ing that soldiers and state di-
saster workers are building
temporary bridges.

More than 600,000 people
live in the state, one of the
country’s smallest. The state
also shares a border with Bhu-

tan and Nepal. Kanchenjunga,
the world’s third-highest peak,
sits between Sikkim and Nepal.
The country’s space agency,
the Indian Space Research Or-
ganization, said satellite imag-
ery showed that about two-
thirds of the lake’s water had
drained away. The lake’s water
surface measured about 400
acres in an image from Sept.
28, and just 150 acres on
Wednesday, when flash flood-
ing hit downstream areas.
Scientists had warned that
the lake posed a risk of down-
stream flooding, as the gla-
ciers that feed it are melting.
A 2021 study examining such
a possibility found that the
South Lhonak Lake was one of

the fastest-growing glacial
lakes in the Himalayan region
because of glacial melt.

India’s meteorological de-
partment said Thursday that
Sikkim had received about 1.6
inches of rainfall between
Tuesday and Wednesday
morning, or about five times
the normal amount for this
time of the year.

Television footage showed
the Teesta River gushing
through the Sikkim region and
inundating residential areas
and buildings.

The Himalayan region is
highly vulnerable to climate
change, which threatens its
glaciers and water availability
for millions of people.

New Wave of Feminism Emerges in

By SHEN Lu AND WENXIN FAN

A new wave of “everyday
feminism” is spreading through
China’s cities, evading the
crackdowns that snuffed out an
earlier swell of women’s rights
activism and complicating a
Communist Party campaign to
revive traditional family values.

The phenomenon has sur-
faced in unexpected ways, in-
cluding in the sudden celeb-
rity of a Japanese sociologist
named Chizuko Ueno.

Virtually unknown in China
a few years ago, Ueno’s books
dissecting the disadvantages
women face in Japan recently
have caught fire in China,
combining to sell more than
one million copies in the
country. The widespread in-
terest has made her one of
China’s most popular writers.

The surge of interest in
feminism is reflected in the
fast-growing world of Chinese
podcasts, in which 10 of the
40 most popular shows re-
cently listed in one online
ranking devote significant
time to scrutinizing the place
of women in society.

The growing focus on
women’s issues also can be
seen in the blossoming of fe-
male-only social groups dedi-
cated to activities and in the

s ‘[-',‘l' :r
Foreign Correspondents
of Japan

-

Japanese sociologist Chizuko Ueno’s books examining the
disadvantages women face in Japan are top sellers in China.

life choices of women like 34-
year-old Hao Yanan, a language
teacher who left her longtime
boyfriend in 2020 and moved
abroad to pursue her career
despite immense social pres-
sure to stay home and marry.

“I used to think women
didn’t have a real place in so-
ciety,” Hao said. Now, she
said, she believes women can
build their own communities.

The trend comes amid ten-
sions about how women are
treated in China. Last year, a
string of high-profile incidents
highlighting violence against
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women set off a nationwide
outcry and complaints about
the government’s perceived
slow response. It also comes
as the Communist Party,
which enshrined gender equal-
ity in the country’s constitu-
tion in 1954, demonstrates
less tolerance toward women’s
activism. A small but influen-
tial cohort of feminists helped
pressure authorities into pass-
ing a landmark law against
domestic violence in 2015.
Since then, however, Beijing
has come to regard feminist ac-
tivism as being driven by hos-

EUGENE HOSHIKO/ASSOCIATED PRESS

tile foreign forces and has effec-
tively crippled their activities
through a yearslong crackdown
that has included detaining ac-
tivists and shutting down their
social-media accounts. Last
month, Huang Xueqin, an inde-
pendent journalist who helped
bring to light one of the earliest
#MeToo allegations in China,
was put on trial for subversion
after a two-year detention.

Frustration among women
has instead fed into a new wave
of feminism that is quieter,
more diffuse and more personal.
That makes it more difficult for
authorities to suppress, gender
scholars and activists say.

“Everyday feminism helps
keep China’s embattled femi-
nist movement alive,” said
Yige Dong, a sociologist at the
State University of New York
at Buffalo.

In the long run, it could
prove more nettlesome for the
party because it focuses on
private choices such as mar-
riage and childbirth that sit at
the heart of the demographic
challenge Chinese leaders are
desperate to solve.

“Now, when women want to
strike back, they realize there
really aren’t that many paths
besides remaining unmarried
and childless,” said Zhou Xiaox-
uan, a Beijing-based activist.

China

Zhou said Ueno embodies
the evolution in Chinese femi-
nism even as she helps define
it. The Japanese author went
viral in China in 2019 after she
said in a speech to incoming
students at the University of
Tokyo that society lavishes
fewer rewards on weaker
groups, including women, re-
gardless of hard work.

The speech unleashed a
surge of interest in Ueno’s
work on topics such as ro-
mance, family and misogyny. A
collection of letters between
her and a younger female
writer topped the “Book of the
Year” rankings on popular Chi-
nese review platform Douban.

Ueno, a professor emeritus
at the University of Tokyo,
noted that China has a large
population of young, educated
women who came of age during
a period when China’s economy
became market-oriented. The
state previously could mandate
more gender equality, but the
competition in a market-econ-
omy exposed more women to
gaps in pay and hiring between
men and women, she said.

“They started to experience
more sexual, gender discrimi-
nation than before,” Ueno
said. “So that makes the Chi-
nese woman'’s situation closer
to the Japanese.”

Norwegian

Author Wins
Nobel Prize

In Literature

By JAMES HOOKWAY

The Nobel Prize in litera-
ture was awarded to the Nor-
wegian author Jon Fosse “for
his innovative plays and prose
which give voice to the unsay-
able.”

The Swedish Academy in
Stockholm credited Fosse with
combining his strong linguis-
tic and geographic connec-
tions to Norway with modern-
ist techniques pioneered by
writers such as Samuel Beck-
ett and Thomas Bernhard.

“While Fosse shares the
negative outlook of his prede-
cessors, his particular gnostic
vision cannot be said to result
in a nihilistic contempt of the
world,” the academy said. “In-
deed, there is great warmth
and humor in his work, and a
naive vulnerability to his stark
images of human experience.”

Born in Haugesund, Nor-
way, in 1959, his early life was
shadowed by a serious acci-
dent at age 7, which Fosse has
described as the most impor-
tant experience from his child-
hood. “It has been very forma-
tive for me as a person, both
in good and in bad ways. I
think it created me as a kind
of artist,” he told the New
Yorker magazine last year.

Fosse is known for his min-
imalist style. The academy
pointed to his second novel,
“Stengd gitar,” from 1985,
which depicted a young
mother who accidentally locks
herself out of her apartment
with her baby inside when she
steps out to dispose of some
trash. Instead of seeking help,
she is unable to leave, afraid
of abandoning her child.

“Fosse presents everyday
situations that are instantly
recognizable from our own
lives,” the academy said.

Fosse’s breakthrough as a
dramatist came with a 1999
production of his play “Nokon
kjem til & komme,” or “Some-
one Is Going to Come,” revolv-
ing around the themes of
dread and crippling jealousy.

In 2012, Fosse converted to
Catholicism and stopped
drinking to curb his alcohol
abuse. He then set out to
write “Septology,” a seven-vol-
ume novel narrated by a
painter, Asle, who comes
across another painter with
the same name and whose life
in many ways represents a
darker mirror of the narrator’s
own.

The entire series is written
in a single sentence, some-
times using the phrase “I
think” to mark breaks in the
flow, providing an incantatory
feel to the work.

The Nobel Prizes come with
a cash award of 11 million
Swedish kronor, equivalent to
$1 million.

\ \

Nobel laureate Jon Fosse

BRAZIL
Gunmen Slay

3 Doctors in Rio

Gunmen dressed in black
shot four doctors, three of
them fatally, at an outdoor
food stand in Rio de Janeiro :
on Thursday in an attack that :
authorities said could be po-
litically motivated.

Security-camera footage
broadcast by Brazilian press
showed the gunmen leave a
car at about 1 a.m,, go up to
the table where the doctors
were seated in a beachside
neighborhood and begin firing. :

One of the victims was Dr.
Diego Ralf Bomfim, 35 years
old and the brother of leftist
congresswoman Samia Bom-
fim, whose husband, Glauber
Braga, is also a member of
the Brazilian Congress.

: their execution with great sad-
ness and indignation,” Presi-

: dent Luiz Indcio Lula da Silva

. said on social media. “I extend
* my solidarity to their families.”

: members of the Socialism

: created in 2004 by former

- members of the Workers’

: Party to which da Silva be-

: longs. Justice Minister Flavio

: Dino said Federal Police

: would investigate the killings

: because of Bomfim’s relation-
: ship to a Brazilian politician.

. least three gunmen exiting a
. car feet away from the doc-

: tors’ table. They ran up to

. the table and, in about 15

: seconds, fired away and ran

back to their car.

“| received the news of

Bomfim and Braga are

and Liberty Party, which was

Video footage showed at

—Luciana Magalhaes

: RUSSIA .
: Putin Cites Grenade :

: Fragments in Crash : was likely assassinated.
: Putin said that fragments of
: hand grenades were found in
the victims of a plane crash

: that killed Wagner Group

: founder Yevgeny Prigozhin,

. and suggested that the flight
: was brought down by an ex-
: plosion from within.

. his Embraer jet carrying him

: and other Wagner paramili-

: tary officials crashed after

: takeoff from Moscow in Au-

: gust. Putin’s assertion Thurs-
: day is in line with a Kremlin-
: controlled media campaign

. that has suggested myriad

* theories about Prigozhin’s

: death, and ignored sugges-

WORLDWATCH

Russian President Vladimir :

Prigozhin was killed when

tions that Prigozhin was killed :

* by the Kremlin for his abor-

tive mutiny this past summer.

Prigozhin’s mutiny and his

¢ death have presented a pub-
* lic-relations problem for the

: Kremlin because Prigozhin

: was a divisive if popular fig-

. ure inside the country. While
. despised and feared by mem-
: bers of Putin’s inner circle,

: Prigozhin was a hero to mil-
lions of disgruntled veterans
: and common Russians for his
¢ truculent denunciations of al-
* leged sloth and corruption in
: the Russian military.

Russian security groups

. loyal to the Kremlin have

: been moving to take control
. of Wagner’s military forces in :
: Ukraine and Africa in the
: wake of Prigozhin’s death.

—Alan Cullison

: SYRIA
: Drone Attack Kills

: U.S. officials have said that he : .
: 80 at Graduation

A drone attack hit a

: crowded military graduation

: ceremony Thursday in the

¢ Syrian city of Homs, killing

: 80 people and wounding 240,
: the health minister said, in

. one of the deadliest attacks

: on the war-torn country’s

: army in years.

The strike killed civilians,

© including six children, as well
: as military personnel, and

. there were concerns the

: death toll could rise as many
: of the wounded were in seri-
: ous condition, said Health

: Minister Hassan al-Ghabash.

Syria’s military said drones

: lies as it was wrapping up. It

: accused insurgents “backed by
: known international forces” of
: the attack, without naming a

. particular group, and said “it

: will respond with full force

: and decisiveness to these ter-
rorist organizations, wherever
: they exist”

No group claimed respon-

- sibility for the attack as Syria
: endures its 13th year of con-

: flict. The war has killed half a
: million people, wounded hun-
: dreds of thousands and left

: many parts of the country

: destroyed. It has displaced

: half of Syria’s prewar popula-
: tion of 23 million.

After the drone attack,

Syrian government forces
: shelled villages in Idlib prov-
: laden with explosives targeted :
: the ceremony packed with
: young officers and their fami-

ince, in the rebel-held north-

: west.

—Associated Press
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FROM PAGE ONE

oM Suffers
Innovation
Dry Spell

Continued from Page One

that built the company, ac-
cording to some investors and
company veterans. There are
fewer new products and fewer
still have been blockbusters, a
dry spell that couldn’t have
arrived at a worse time.

The company this summer
agreed to pay as much as
$12.5 billion to settle litigation
over so-called forever chemi-
cals known as PFAS that were
used in firefighting foam. An-
alysts say 3M could be on the
hook for billions of dollars
more to settle PFAS-related
personal injury claims and
lawsuits related to water and
soil contamination in the U.S.
and abroad.

John Banovetz, 3M’s chief
technology officer, said the
company’s reduction in prod-
uct rollouts shows its push for
quality over quantity. The
company has focused its bets
on potentially high-growth ar-
eas such as climate-saving
technology and its fast-selling
electric-vehicle components.
“The R&D machine is alive
and well,” he said.

Current and former scien-
tists say the strategy makes it
more difficult for fresh ideas
to survive a gantlet of man-
agement naysayers. For de-
cades, 3M released a cascade
of new items on the market,
confident most would be prof-
itable and a few would be-
come indispensable. The com-
pany has retreated from its
traditional goal of earning
around 30% of revenue from
new products.

“Senior management has
deluded themselves into
thinking they can pick win-
ners and losers, when in real-
ity we need to generate more
products so we can get into
test markets to see what
works,” said Robert Asmus, a
former 3M healthcare scientist
and member of the Carlton
Society, the company’s highest
honor for science and engi-
neering.

Chief Executive Mike Ro-
man has trimmed 3M in
rounds of layoffs and restruc-
turing, including two this year
that cut 8,500 employees.
Next year, 3M plans to spin off
its  best-performing unit,
healthcare, which accounts for
a quarter of the company’s
$34  billion in annual
sales. The spinoff will open a
path to faster growth, accord-
ing to 3M.

Roman has said 3M innova-
tion—once the company’s tag-
line—remains a priority. 3M
devotes more than 5% of net
sales to research and develop-
ment, a drop from the nearly
7% peak of the late 1990s but
a larger portion than indus-
trial peers such as Honeywell
or DuPont. Last year, 3M
spent nearly $2 billion on
R&D.

The share price of 3M, in-
cluded in the Dow Jones In-
dustrial Average for nearly 50
years, has been cut in half
since Roman took charge in
2018. While much of that is
because of the liability law-
suits, investors such as Abdu-
laziz Alnaim of London-based
Mayar Capital, which holds
76,000 shares, say it also re-
flects an enterprise where in-
novation is sputtering.

“They’ve lost their way, un-
fortunately,” he said.

Big mistakes

3M'’s innovation principles
took shape more than a cen-
tury ago under William
McKnight, who grew up as a
farm boy in South Dakota.

Above, engineer Daniel Billig adjusting a robotic arm
used for metal grinding in a development laboratory
at 3M last month in Maplewood, Minn. Right, John
Banovetz, 3M'’s chief technology officer, said the
company’s ‘R&D machine is alive and well. Below, a
display of 3M abrasives at the company’s campus.

McKnight joined 3M as an
assistant bookkeeper a few
years after its founding in
1902 and became its presi-
dent. He helped guide the
company from a sandpaper
maker to a manufacturer of
thousands of industrial, auto-
motive and home products.

Though McKnight began his
career at the dawn of the as-
sembly line era, he believed in
worker autonomy and initia-
tive. “Mistakes will be made,
but if the man is essentially
right himself, I think the mis-
takes he makes are not so se-
rious in the long run as the
mistakes management makes
if it is dictatorial,” he said, ac-
cording to a company history.

He instituted what became
known as the McKnight prin-
ciples. One of them allowed
researchers to spend 15% of
their time on projects unre-
lated to their everyday tasks—
even if managers disapproved.

The principles championed
collaboration, encouraging re-
searchers to share findings.
The Post-it Note came about
after scientist Art Fry, bedev-
iled by paper bookmarks fall-
ing out of his church hymnal,
remembered a semi-sticky ad-
hesive discussed at a company
seminar. The product was an
instant success after it hit
stores in 1980.

Bernard Gonzalez, who
started at the company as a
software engineer in 1984,
said he had a habit of roaming
through labs and talking to
colleagues. He took some of
what he learned to develop
products related to heart
pumps, endoscopes and reflec-
tive road stripes.

In the 1990s, a handful of
researchers spent their 15%
time allotment turning plastic

Science.
Applied to Life.™

into a thin film with unique
optical properties. Polymer
engineer James Jonza said
managers questioned the
value of the project. “But we
knew,” he said. “We realized
the potential.”

In a demonstration, the re-
searchers put the film inside
digital watches to show execu-
tives how it made the displays
much brighter. The group was
persuasive enough for 3M to
sink hundreds of millions of
dollars into developing multi-
layer optical films. They were
first used to add sparkle to a
Barbie doll’s dress and shoes.

The eye-popping returns
began when the films were
adopted for the liquid crystal
displays of laptops, flat-screen
TVs and cellphones. 3M’s
portfolio of multilayer optical
films generated billions of dol-
lars in sales,
said Jonza, a re-
tired  Carlton
Society member.

But  screen
technology kept
advancing, par-
ticularly for
smartphones.
The fastest-
growing  seg-
ment of the
market now be-
longs to the or-
ganic light-emit-
ting diode, or
OLED. Though
3M makes prod-
ucts related to
OLED devices,
including a clear
adhesive, the
company has
said it has taken
a financial hit in
the move away
from liquid
crystal displays.

(7

Retired 3M polymer engineer James
Jonza, a Carlton Society member.

3M says its films are being
used in an expanding range of
products, from virtual reality
headsets to heat-reducing
windows. Finding new uses
for old materials is a hallmark
of the company’s approach to
innovation, Banovetz said.

Rob Kieschke, a former re-
search director who left the
company last year, said 3M’s
weakening position in the
smartphone display market is
a symptom of its troubles. Re-
searchers are encouraged to
pursue incremental improve-
ments to existing products
rather than novel, swing-for-
the fences breakthroughs.

“If you start forcing people
to eliminate risk, then all you
end up doing is what has been
done before or what everyone
else is doing,” said Kieschke,
who contributed to more than
20 patents.

3M said it balances work
between improving products
and creating new ones.

Kieschke and others said
the company still feels the in-
fluence of prior leaders such
as James McNerney, a former
General Electric executive who
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served four years as CEO in
the early 2000s. McNerney in-
stalled “Six Sigma,” a regimen
used at GE to measure and
standardize business practices
but loathed by 3M researchers
as a creativity killer.

Under Inge Thulin, who
held the CEO job from 2012 to
2018, 3M more than doubled
its dividend and spent billions
on share buybacks. Research
spending went up modestly
during that period. Even so,
Thulin told investors in 2016
that he wanted higher R&D
productivity. 3M makes big in-
vestments, he said, “we also
expect big returns.” Neither
McNerney nor Thulin could be
reached for comment.

Sharon Belenzon, a Duke
University business professor
who studies innovation, said
3M is a throwback to an age
when industrial titans ran for-
midable R&D operations: Xe-
rox PARC, where laser printers
and the Ethernet were cre-
ated, and Bell Labs, where re-
searchers won multiple Nobel
Prizes producing inventions
that included the transistor.

The old industrial guard
has largely ceded the role to
such tech giants as Microsoft
and Google, which are spend-
ing billions to develop artifi-
cial intelligence and quantum
computing. “It’s not obvious
that it’s desirable to let 3M
own a big, expensive lab of re-
searchers to do research that
maybe can be done cheaper by
specialists in universities,”
Belenzon said.

Forward motion

One of the newest buildings
on 3M’s 409-acre campus is
the Carlton Science Center. Its
walls of glass stand out
among the redbrick buildings
that house other labs, and five
mounted surfboards showcas-
ing 3M products mark the en-
trance.

The namesake of the cen-
ter—and the Carlton Society—
is Richard Carlton, who suc-
ceeded McKnight as president.
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He took a pay cut to join 3M
as a lab assistant in 1921 and,
like McKnight, was an evange-
list for innovation.

The center is the home of
3M’s research into electric-ve-
hicle technology, which last
year tallied 30% growth to hit
$500 million in company
sales. One product is insula-
tion designed for electric car
motors. It is coated on both
sides with an adhesive that
expands when heated to bond
the motor’s wires, saving time
and cost during manufactur-
ing.

Further on the horizon are
products related to carbon
capture, an industry that
could be worth as much as $2
trillion a year, said Sam Tutte-
row, director of 3M global
strategy and business devel-
opment. The company’s prac-
tice of 15% time has endured,
and Tutterow said more than
70 people have spent those
hours related to the pursuit.

Last year, 3M bought a
stake in a small Ca-
nadian company
called Svante that in-
vented a laminate to
trap carbon dioxide.
3M will manufacture
the material for
Svante, which by
2030 aims to install
it in plants that will
combat rising tem-
peratures by remov-
ing tons of carbon
from the atmo-
sphere.

Such projects have
kept talent flowing
into 3M, which hires
about 40 Ph.D. scien-
tists a year into its
corporate labs. Not
all of them stay, in-
cluding Ben Mac
Murray, who joined
the company in 2018
with a doctorate in
materials science and engi-
neering from Cornell Univer-
sity.

He became part of a group
working on 3-D printing and
was impressed with 3M’s ca-
pabilities. Yet he felt the pace
of product development was
too slow. In 2021, he left to
work at materials-science
company Interfacial, which he
said was “quicker in general
from idea to product.”

3M’s future will largely de-
pend on how well it manages
the fallout from one of its big-
gest innovations. PFAS chemi-
cals, which the company be-
gan making in the 1940s,
resist heat and repel grease,
stains and water. One type
was used in firefighting foam,
but 3M sells 20,000 other
items that contain PFAS.

Though 3M has settled
complaints from municipal
water treatment plants, it still
faces litigation from Califor-
nia, New York and other states
that allege the industrial dis-
charge of PFAS, as well as the
disposal of products contain-
ing the chemicals, have con-
taminated their water and
soil. Thousands of plaintiffs
also are suing, saying PFAS
caused health problems.

3M has said PFAS are safe
to produce and use, though it
plans to stop making them by
the end of 2025 and find alter-
native chemicals for its prod-
ucts. Its annual PFAS sales to-
tal about $1.3 billion. Success
in markets such as climate
tech would brighten the pic-
ture, though 3M faces plenty
of competition.

Olester Benson Jr., a Carl-
ton honoree recognized for his
work in optical films, abra-
sives and reflective products,
is among those confident the
company will find its niche.

“When things get rough the
way they have, you’ve got a
decision to make,” said Ben-
son, who retired last year.
“You’re going to lay down and
die or fight your way out of it.
3M has all the resources they
need to fight their way out.”
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Gen / Is
Not Ready
To Rock

Continued from Page One
friend at a pop-up bar called
Less is More at Outside Lands.

The pair used to drink hard
liquor at concerts, but that
was way, way back in their
younger days. “We’re in our
30s now, we have to be care-
ful,” Sewell said.

Even the rock stars aren’t
rolling like the wilder rockers
of yore. “It’s a little passé,”
said 31-year-old Nate Rath-
burn, a DJ and record pro-
ducer better known by his

stage name Audien. “At some
point, it’s as if, ‘Do I want lon-
gevity or party until I die?””
Music festivals are re-
sponding by offering more no-
booze beverages. The Lollapa-
looza, Austin City Limits and
Bonnaroo festivals provide
nonalcoholic drinks at every
bar with names such Rambler,
Waterloo and Liquid Death,
according to C3 Presents,
which represents them. Ten-
nessee’s Bonnaroo has a sober
camping area called SoberRoo.
The tame trend confounds
more seasoned rockers. “I am
an older Gen Xer and one of
my younger Gen Z co-workers
told me that they were invited
to a weekend house party
where they literally had no al-
cohol at all,” said David
Slutes, 56, entertainment di-
rector for the Hotel Congress,

a Tucson, Ariz., venue that
hosts music acts. “This would
have been alien to me.”

Slutes said his hotel began
noticing a decline in per cap-
ita liquor consumption before
the pandemic and it has accel-
erated since, most notably
among younger concertgoers.
“All of our indie shows, which
is a large percentage of the
shows we do, were the most
conspicuously teetotaling,”
Slutes said. “These are typi-
cally guests in their 20s. Al-
ternately, our country, metal
and older rock shows were
down, but only slightly.”

A 2020 study by Texas
State University found that in
2018 about 30% of college-age
adults between 18 and 22 had
not had a single alcoholic
drink in the previous year,
compared with less than a

quarter in 2002, according to
federal data.

“Generation Z and millenni-
als perceive alcoholic con-
sumption as less safe,” said Ty
Schepis, a professor of psy-
chology who led the study.

Meike Janssen, 22, said she
never goes to concerts inebri-
ated for that reason. “When
ur drunk, things can go horri-
ble (sic) wrong,” the 22-year-
old said via text . “U could
throw up, u could pass out
and it’s totally possible the
next day you forgot absolutely
everything. That’s not what a
concert is about.”

Roxas Timmons has more
practical reasons for abstain-
ing. She likes to get as close to
the stage as humanly possible,
and knows alcohol might force
her to step away. “I just don’t
like having to find a restroom

and then fight my way back,”
said the 23-year-old from Day-
tona Beach, Fla.

She also frowns on toking
up at concerts. “Back in May,
I went to see The Garden back
to back, two days in a row,”
Timmons said, referring to the
rock band. “Day one, I smoked
weed before and had a pretty
underwhelming time. Day two,
I went sober and I had an
amazing time.”

Omar Banos, a 25-year-old
pop singer who goes by Cuco,
said he hands out bottles of
water when he performs and
doesn’t drink himself, much to
the relief of his manager, Eric
Bindman. “No concerns about
missed flights or trashing ho-
tels,” said Bindman, also a
teetotaler. Outside Lands for
the first time this year in-
cluded zero- or low-alcohol

options at each of six bars in
an outdoors zone called Cock-
tail Magic. The first alcohol-
free drink, Heineken Zero, was
offered there just two years
ago.

There were even two li-
quor-free types of vino for the
first time in the “Wine Lands”
section of Outside Lands. “It’s
a way to still feel like I'm par-
tying with everyone else,” said
29 year-old Zach Young,

The sober vibe can lead to
some confusion, said Marsh
Mokhtari, whose company
Gray Whale Gin was selling
old-fashioned liquor at Out-
side Lands. A Gen X friend of
his recently bought five cans
of Liquid Death for $5 each at
a concert, thinking it was beer
instead of water. “It was the
craziest thing he’d ever seen,”
Mokhtari recalled.
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A Devil for Every Denomination

The latest in the ‘Exorcist’ franchise serves as an immediate sequel to William Friedkin’s 1973 horror masterpiece

‘THE EXORCIST” reaffirmed two
things we already knew—that ado-
lescent girls seem possessed by de-
mons and that the devil sends his
minions to Washington. Yet Wil-
liam Friedkin (who died in August)
directed the 1973 film, based on
William Peter Blatty’s novel, with
so much gusto that it can’t be
compared to anything that came
before it. Both a prestige drama
and a freak-show shocker, it was
the first horror film nominated for
the Best Picture Oscar. In inflation-
adjusted dollars, it remains the
ninth-highest-grossing picture of
all time at the domestic box office,
and the only R-rated film in the
top 20.

If “The Exorcist” was unprece-
dented, though, “The Exorcist: Be-
liever” is very precedented: It fol-

lows four successor films in the
franchise, not to mention a TV se-
ries (2016-17). None of these gen-
erated any particular excitement.
To revive a dormant property, di-
rector David Gordon Green would
seem like the right choice—he had
done it before, with the excellent
2018 “Halloween” (and two less-
worthy sequels). Arriving 50 years
after the original, “Believer” fol-
lows Mr. Green’s version of “Hal-
loween” in that it serves as a di-
rect sequel to the original,
ignoring intervening efforts, and
brings back a lead character, in
this case Ellen Burstyn’s Chris
MacNeil.

Nostalgia for ’70s cinema being
one of my weaknesses, I enjoyed
the callbacks—the use of Mike Old-
field’s “Tubular Bells” theme music

TELEVISION REVIEW | JOHN ANDERSON

‘The Caine Mutiny’:
A Classic Redeployed

he strawberries are still miss-

ing; the steel balls continue

rolling nervously around in
Captain Queeg’s sea-weathered
mitts. And Showtime’s “The Caine
Mutiny Court-Martial” is yet another
revisiting of the Herman Wouk
courtroom saga. A deliberately
spare, stripped-down take on the
stage adaptation of the novel, it is
also the last directorial effort of
William Friedkin, who
died in August. Those

portrait of military responsibility,
flawed character and the indignation
generated by the prosecution/perse-
cution of the presumably innocent.
Not incidentally, it gives ripe oppor-
tunities to actors: Humphrey Bogart
is the best-known Queeg, having
starred in the 1954 film version, al-
though Broadway’s original, Lloyd
Nolan, has his champions—see Terry
Teachout’s 2020 Journal review of
the 1955 “Ford Star
Jubilee” TV version of

looking to make ab- . . _ the play, written by
solute sense of Fried- ThIS Stl’lppEd Wouk and its direc-
kin’s involvement down television tor, Charles Laughton.

might reflect not on
the director’s more
lavishly imagined and
celebrated films—
“The Exorcist” or
“The French Connec-
tion”—but on those

take moves the
action to today’s
Persian Gulf.

In Friedkin’s ver-
sion, the story told in
court—where almost
the entire play un-
folds—is relocated
from its original post-
World War Il era to

that dealt with gray

areas of morality and law: “To Live
and Die in L.A,” “Rules of Engage-
ment” and even “Cruising.”

Wouk’s 1952 novel, based on his
own experiences aboard a World
War Il minesweeper, has enjoyed a
seemingly endless life as an object
of adaptation, due to its enigmatic

2022 and from the

Pacific theater to the Persian Gulf.
As Queeg, Kiefer Sutherland finds his
sea legs and his portrayal is rightly
eccentric, moving and a very deliber-
ate departure from the persona fa-
miliar from his better-known work.
His Queeg is a convincingly tortured
man, as Wouk intended him to be.

and even the credits,
with their stiletto-
edged blood-red font.
Mr. Green, whose
roots are in indie cin-
ema, takes a more
novelistic approach
to character than
most of his peers in
the horror genre. He
understands that
special effects are
neither special nor
effective until the hu- |

man drama is estab- '

lished, and so he con-

structs a touching story about a
Georgia portrait photographer
named Victor (Leslie Odom Jr., a
star on stage in “Hamilton”) who
loses his pregnant wife in an
earthquake in Haiti. However, their
daughter, Angela (Lidya Jewett),
survives. Years later, as a teen, in-
tent on making contact with her
departed mom, she joins a class-
mate, Katherine (Olivia O’Neill), for
an improvised seance in the
woods. Both disappear for three
days. When they are finally found,
each of them is . .. cranky. The
devil went down to Georgia, again,
and this time he’s got two girls in
his grip.

The setup is fine, but the meat
of the picture is the exorcism. It
needs to be convincing, and Mr.
Green, who co-wrote the script
with Peter Sattler from a story by
himself, Danny McBride and Scott
Teems, proves more adept at
frights than rites. The reason be-

d

<« Leslie Odom Jr. and Ms. Jewett
in David Gordon Green’s ‘The
Exorcist: Believer’

The charge is mutiny, brought
against Lt. Steve Maryk (Jake Lacy)
for having seized control of the
U.S.S. Caine from Queeg during a
storm that, according to Maryk’s
testimony, rendered Queeg near-
catatonic and imperiled the life of
the crew and the fate of the ship.
Among its various virtues, “The
Caine Mutiny Court-Martial’—unlike
“The Caine Mutiny” as a novel or
film— informs its audience strictly
through trial testimony, without any
shipboard drama or glimpses of
pre-trial action. The effect therefore
is unique to itself: Where we are
taken, and what we conclude along
the way, is based on the oftentimes

A Lidya Jewett, above, and
Norbert Leo Butz, Olivia O’Neill
and Jennifer Nettles, top

hind that failure is tied to Mr.
Green’s determination to acknowl-
edge that we are in 2023 rather
than to forget about that and aim
for a timeless quality.

Mr. Green’s movie is steeped in
such 21st-century fixations as mul-
ticulturalism and team-building ex-
ercises. (And though the joint exor-
cism happens in a private home,
the girls are hooked up to high-tech
hospital equipment, which made me
wonder whether it would be prefer-
able to negotiate with the devil or
insurance companies.) Victor, who
has lost his faith, starts to recover
it after consulting with Ms.
Burstyn’s Chris, the mother of the
possessed girl from the first film
and now a famous author who
serves as a sort of exorcism coach
even though (as she reminds up)
she wasn’t even present for the one
used on her child. The two of them,
plus a Baptist minister (Raphael
Sbarge), a Pentecostal preacher

A Lance Reddick, Dale Dye and
Kiefer Sutherland in William
Friedkin’s final film

dubious accounts of an incident,
and a resulting action, that could
only ever be judged subjectively.
The storytelling is as slippery as the
witnesses, who include Maryk’s fel-
low lieutenants Willis Keith (Tom
Riley) and Thomas Keefer (a terrific
Lewis Pullman). Or even Barney
Greenwald (Jason Clarke), the
grounded Navy flier who happens
to be a lawyer and took on Maryk’s
case with great reluctance.

The divide between Mr. Suther-
land and the rest of the cast is strik-

(Danny McCarthy)
and other neighbors
such as a nurse (Ann
Dowd) who was once
a novitiate and a folk
healer named Dr. Bee-
hibe (Okwui Okpok-
wasili), assisted only
briefly by an actual
Catholic priest (E.J.
Bonilla), work out
what looks like a
make-it-up-as-you-go-
along exorcism. The
team whips up a spir-
itual smoothie out of
various belief systems and rituals.

So: an ecumenical exorcism?
The script points out that Catho-
lics are not the only ones who be-
lieve in demonic possession, which
transcends faiths and cultures. But
the climactic scenes of “The Exor-
cist” carried with them the ancient
gravitas of Catholic belief. What
takes place in the new edition
seems more like an all-inclusive
corporate brainstorming session in
a conference room. There might as
well be a whiteboard and Keurig
machine. A devil that might be de-
feated by ad hoc incantations and
objects isn’t scary.

Successfully stringing together
shocking, disgusting and terrifying
moments counts as a solid day’s
work for most horror directors,
and since “The Exorcist: Believer”
achieves all that it’s competent
enough. But I expected better from
Mr. Green. He has merely taken us
on a spooky carnival ride when he
was seeking to do what the origi-
nal accomplished—to rattle us to
the core. This film won’t make
anyone’s head spin.

ing: The way Fried-
kin shoots him, and
the nature of his
portrayal, are in
sharp contrast to
the more stage-
bound perfor-
mances of his co-
stars; it may have
been intentional,
though it doesn’t
really work. And
the abrupt ending
gives one the
sense that the pro-
duction simply ran
out of money. The
rightly famous
twist in the narra-
tive of the Caine’s
mutiny, if that is
what it was, is all
about Greenwald,
making the change
in the story’s timeframe significant:
The original Greenwald, a Jewish
veteran of World War Il, had a very
different take on a career com-
mander like Queeg than do the dilet-
tante sailors who surrounded him on
board. The redeployment of the
Caine in the Strait of Hormuz and
Persian Gulf might make the drama
more topical, but leaves much that
was essential in its wake.

The Caine Mutiny Court-Martial
Friday, Paramount+ with Showtime;
Sunday, 9 p.m.,, Showtime

Mr. Anderson is the Journal’s TV
critic.

UNIVERSAL STUDIOS (3)

PARAMOUNT+/SHOWTIME



THE WALL STREET JOURNAL.

Friday, October 6, 2023 | A13

ARTS IN REVIEW

New York

Ithough it takes

place over the

course of a long

day that

stretches into

the night, “Jaja’s
African Hair Braiding,” a
new play by Jocelyn Bioh
being presented on Broad-
way by Manhattan Theatre
Club, feels a bit like a few
episodes of a workplace sit-
com stitched together. That
may sound like faint praise,
or perhaps quaint praise,
given the increasing rarity
of that traditional TV for-
mat, but some of the most
reliably fine and popular sit-
coms—“The Office” and
“Cheers” spring to mind—
have found rich veins of hu-
mor, seasoned with senti-
ment, in the daily rituals
and minor trials of the
workaday world.

Such is the case with Ms.
Bioh’s warm and buoyant
play, set in the Harlem hair
salon that gives the comic
drama its title. While not
particularly searching or
dramatically forceful, the
play does open a window on
the struggles of its charac-
ters, most of whom are im-
migrants from Africa, as
they try to establish a firm
foothold on their new lives
in America, always while
feeling that the ground
might suddenly shift be-
neath them, rendering their
hard-won achievements
meaningless.

It’s an unusual day at the
salon, because the propri-
etor is expected to be mostly
absent, as she is getting
married. Her daughter, Ma-
rie (the quietly affecting Do-
minique Thorne), a recent
high-school graduate whose
dream of attending an Ivy
League school and becoming
a writer seems to be grow-
ing increasingly elusive, is
presiding over the shop.
Which often means soothing
the conflicts that flare
among the staff, as the tem-
perature outside heads to-
ward 100 and the meager air
conditioner threatens to die.

The primary instigator of
mischief is Bea, who has
been at the shop the longest,
and styles herself the queen
bee. Portrayed with fine,

THEATER REVIEW | CHARLES ISHERWOOD

Knives Out al the Beauty Shop

Drama, and comedy, among a group of workers—most of them recent immigrants—at a Harlem salon

A Brittany Adebumola and
Dominique Thorne in Jaja’s
African Hair Braiding’

her conflict with the younger
Ndidi (Maechi Aharanwa,
wary but kindly), whom she
sees as an unwanted inter-
loper. Ndidi is at Jaja’s only
temporarily, while the salon
she worked at is under reno-
vation. Most enraging to the
easily riled Bea is Ndidi’s
speed and skill, which have
siphoned away at least one
of Bea’s regular clients.

The other stylist is the
gently spoken Miriam,
played with inviting gra-

Ms. Bioh, author of the
much-praised and much-pro-
duced “School Girls; Or, the
African Mean Girls Play”
(seen at more than 50 re-
gional theaters), draws her
characters with sharp skill
and provides them with col-
orfully contrasted personali-
ties. And as the day wears
on and we catch glimpses of
the difficulties, minor and
major, of their experience,
the playwright subtly under-
scores how their lives are all
circumscribed by their un-
certain status.

Some do not have “pa-
pers,” including Jaja, who

when Aminata receives a
visit from her philandering
husband, James (Michael
Oloyede, excellent in four
small roles), who sweet-
talks her into handing over
some money. In a moving
passage, Miriam shares with
Jennifer her own mournful
tale of a failed marriage and
a 5-year-old daughter left
behind in Sierra Leone.

Jaja, meanwhile, at last
makes an appearance, re-
splendent in her wedding
gown and played by Somi

Kakoma with a fine ampli-
tude. To her falls the only
speech that feels a little too
on the nose with regard to
America’s not always wel-
coming approach to immi-
grants. “This country is fine
with taking,” she rails.
“They are even fine with us
giving. But the moment we
ask for something? Hey!
That’s it. Who are you?
Dirty Africans. Get out of
our country!”

The speech continues in
a similar vein, feeling like a

thesis statement after the
thesis has already been dra-
matized. But given Jaja’s—
and Ms. Kakoma’s—limited
time onstage, it seems for-
givable to allow her a mo-
ment of high righteousness.

Jaja’s African Hair Braiding
Samuel J. Friedman Theatre,
261 W. 47th St, New York
$59-$179, 212-239-6200,
closes Nov. 5

Mr. Isherwood is the
Journal’s theater critic.
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Lewis Helps Twins Lift PlayofT Curse

He was the No. 1 overall pick in the 2017 MLB draft whose ascent was disrupted by injuries

By JARED DIAMOND

oyce Lewis barely
played baseball for
three years. The begin-
ning of the pandemic
canceled the minor-
league season in 2020. A torn liga-
ment in his knee cost him all of
2021. When he finally reached the
majors in 2022 after a grueling re-
hab, he lasted just 12 games before
he blew out the same ACL again.

As the injuries piled up, Lewis’s
star dimmed, his bright future in
serious doubt.

The Minnesota Twins once
viewed Lewis as the best amateur
player in the country, selecting
him first overall in the 2017 draft.
In 2019, Baseball America ranked
Lewis the ninth-best prospect in
the sport. By 2022, he had fallen
all the way to No. 82.

It makes what happened in
Minneapolis this week all the more
remarkable: Lewis, who not long
ago seemed destined to go down
as an unfortunate bust, now has a
permanent place in the annals of
Twins history—as the guy who
broke a losing streak so improba-
ble it defied logic.

Lewis hit home runs in each of
his first two postseason plate ap-
pearances on Tuesday, helping to
snap the Twins’ stretch of 18 con-
secutive losses in the playoffs dat-
ing back to 2004. On Wednesday,
he walked and scored a run as the
Twins beat the Toronto Blue Jays
again to clinch the best-of-three
wild card series, earning them a
matchup against the Houston As-
tros in the next round. Afterward,
Lewis said, “It felt like I was
blacked out the whole game.”

“It’s like fantasyland,” Twins
president of baseball operations
Derek Falvey said in an interview

Royce Lewis played a key role in helping the Minnesota Twins beat the Toronto Blue Jays in the wild-card round.

while driving home from the ball-
park Wednesday night. “It’s just
incredible what he’s come
through.”

Falvey joined the Twins before
the 2017 campaign knowing that
he held the top pick in the draft
that summer. In a class that had
no consensus choice, Falvey under-
stood that he immediately faced a
legacy-defining decision. “You
don’t want to miss on that,” he
said.

The Twins surprised the indus-
try by settling on Lewis, a high-
school shortstop from Southern
California loaded with athleticism
and raw talent—but in need of sig-
nificant development to realize his
enormous potential. But that de-
velopment didn’t happen as
planned. He underwent two sur-
geries that likely cost him more
than 1,000 minor-league at-bats at
a time when he needed them
most.

Falvey said Lewis endured
“dark days” during his recovery.
The Twins didn’t know if their
much-anticipated shortstop of the
future would ever materialize,
largely for reasons outside any-
body’s control. While they still be-
lieved in the process that led them
to spend their No. 1 pick on Lewis
all those years ago, they couldn’t
help but acknowledge that the re-
sults might not work out in their
favor.

“I still believed through each of
the surgeries that we were going
to get a player back,” Falvey said.
“You just never know when a
player goes through something like
that.”

Lewis, still just 24 years old, re-
turned to the Twins in late May
and quickly showed that he still
could justify his status as a top
overall pick. He hit .309 with 15
homers in 217 at-bats in 2023,
showing an unprecedented flair for
the dramatic in the process. Lewis
set a Twins record by hitting four
grand slams—and now has five in
his burgeoning career after he hit
one in his brief MLB stint last year.

“There are not very many peo-
ple who can go and miss as many
at-bats as he missed and still be
able to do the things that he’s been
able to do,” said Twins Triple-A
manager Toby Gardenhire, who
worked with Lewis throughout the
minors.

Lewis saved his best for the
postseason—even though as re-
cently as Monday it looked like he
might not even play at all. Lewis
strained his hamstring in the mid-
dle of last month and went on the
injured list. He healed enough for
the Twins to put him on the roster
for the series against the Blue
Jays, but only as a designated hit-
ter. Manager Rocco Baldelli in-
structed Lewis not to run at full
speed on the bases, lest he aggra-
vate his hamstring and need to sit
out completely.

Lewis made it so he wouldn’t
have to run at all, channeling Kirk
Gibson by trudging up to the plate
and blasting two balls over the
fence in front of a delirious Target
Field crowd. He became the third
player in history to homer in his
first two postseason plate appear-
ances—fitting for a No. 1 overall
pick.

“We’ve been here starved for
winning baseball games in the
playoffs,” Gardenhire said. “And
then you get this kid who comes in
there like a knight in shining ar-
mor.”
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USC’s Shaky Defense Is a Problem

By LAINE HIGGINS

called “Game of the Century,”

when No. 1 Louisiana State beat
No. 2 Alabama in a defensive slug-
fest that ended 9-6. It might as
well have been 12 decades based
on how differently the game is
played these days.

In 2023, college football teams
play fast, air it out, and don’t get
too worked up when their oppo-
nents hang 40 points on them—so
long as they score 41. Few teams
exemplify this brash offense-first
attitude better than Southern Cali-
fornia. Few games exemplify this
better than the Trojans’ 48-41 win
over Colorado on Saturday.

USC led by as many as 27
points in the second half. Reigning
Heisman Trophy-winning quarter-
back Caleb Williams tossed six
touchdowns for 403 yards. Yet the
Trojans nearly left Boulder with a
loss because their defense crum-
bled down the stretch, allowing
the Buffaloes to go on a 27-7 scor-
ing run. By game’s end, USC had
given up more yards (564) than it
had gained (498).

“We played about 2% to three
quarters of pretty decent football,”
said coach Lincoln Riley this week.

What’s troubling about USC’s
win isn’t so much the 20 minutes
when things fell apart, but that it
fits a larger pattern that has de-
fined Riley’s career as head coach.
His teams have had an embarrass-
ment of riches at quarterback, but
often play shoddy enough defense
that they need Heisman-caliber he-
roics from the quarterback to pull
off wins.

I t has been 12 years since the so-

This has proven good enough to
field explosive offenses, win con-
ference championships and make
the College Football Playoff. But
it’s never produced a playoff win,
much less a national champion-
ship—USC’s stated goal heading
into 2023.

In the past decade, no team
that eventually won the national
championship was ranked lower
than 32nd in total defense. That
team was Alabama in 2020, which
also fielded a historically prolific
offense and played through a
wonky pandemic season. The aver-
age defensive ranking of these 10
title-winners is 11th. USC in 2023,
on the other hand, is 98th out of
130 teams.

“The old days of ‘You win just
with defense,” that’s B.S. That
doesn’t happen in today’s world,”
said Bob Stoops, Oklahoma’s coach
from 1999 to 2016 who returned
briefly for the Sooners’ 2021 bowl
game after Riley left for USC. Nei-
ther is it possible to win with just
offense, he said. “You’ve got to
have complimentary football.”

Stoops would know: he won a
national championship with the
Sooners in 2000.

It isn’t that Riley is unaware of
this defensive standard. When he
was an assistant under Stoops, the
defense was consistently ranked in
the top 50. In 2017, the Sooners led
the nation in total offense and
scored five touchdowns against
Georgia in the playoff, but still lost
54-48. Then midway through the
2018 season, after Oklahoma
scored 45 points on rival Texas but
allowed 48, Riley fired his defen-
sive coordinator. The season ended

with yet another nation-leading of-
fense and yet another playoff loss,
this time 45-34 to Alabama.

To right the ship, Riley turned
to Alex Grinch, then an up-and-
coming assistant at Ohio State.
There was a honeymoon period at
first. The Sooners vaulted to 38th
in total defense and 32nd overall
in rushing defense in 2019 from
114th and 59th in 2018, respec-
tively.

But in 2019, Oklahoma was
nonetheless 128th out of 130 teams
in red zone defense, a measure of
how likely they were to keep their
opponent from scoring when they
advanced within the 20-yard line.

The 2020 season was mixed.
The Sooners were better—elite
even—at defending the run. But
it’s hard to draw many definitive
conclusions from the Covid-19 sea-
son, with its lack of nonconference
games and highly variable player
availability.

Then came 2021, when Okla-
homa fielded the worst defense in
Grinch’s tenure there. Yet when it
came time to build a staff in Los
Angeles, Riley elected to bring
Grinch rather than start fresh. In
fact, Riley brought most of the de-
fensive staff from Oklahoma and
retained just one offensive assis-
tant in the move.

Big challenges await this year:
The Trojans have yet to face sev-
eral of the Pac-12’s top passers,
like Washington’s Michael Penix Jr.
or Oregon’s Bo Nix. USC hasn’t
played against a single ranked
team, but will face three top-10
ranked opponents plus No. 18 Utah,
the team that twice beat them last
year, in a five-week stretch.

Dick Butkus,

Legendary

Linebacker, Dies at 80

By ANDREW BEATON

Dick Butkus, the legendary Chi-
cago Bears linebacker who in-
stilled fear into offensive players
with his powerful blows, has died,
the team said Thursday. He was 80
years old. His family said he died
peacefully in his sleep overnight.

In his nine NFL seasons ending
in 1973, Butkus became the arche-
type of the middle linebacker posi-
tion. He led the Bears’ defense, de-
livered ferocious hits and became
an icon in the same town where he
was born.

“Dick Butkus was a fierce and
passionate competitor who helped
define the linebacker position as
one of the NFL’s all-time greats,”
NFL commissioner Roger Goodell
said in a statement. “Dick’s intu-
ition, toughness and athleticism
made him the model linebacker
whose name will forever be linked
to the position and the Chicago
Bears.”

Butkus, who was inducted into
Pro Football Hall of Fame in 1979,
had a standout career despite
playing on an unremarkable set of
teams—the Bears never reached
the playoffs during his tenure.
Butkus, though, was widely recog-
nized as a generational player: he
reached the Pro Bowl in every sea-
son but his final one.

Butkus was the paragon of
what NFL teams prized at the
time. He was renowned for the
sheer violence of his game, using
his 6-foot-3 and 245-pound frame
to pulverize anyone holding a foot-
ball. For decades, middle lineback-
ers aspired to play the game like
Butkus and crush the bones of
anyone in their path.

Today, that style of play is in-
creasingly part of a bygone era as
the NFL increasingly makes the
safety of the game a priority amid
rising concerns about concussions
and other injuries.

The vigor with which Butkus

Dick Butkus played linebacker for the Chicago Bears from 1965 to 1973.

approached the game may also ex-
plain the end of his career at 31
years old. Butkus suffered a seri-
ous knee injury in 1970, which
eventually led to his retirement a
few years later.

Those injuries also produced a
bitter end to his playing days: in a
lawsuit after he stepped away
from the game, he alleged that the
Bears were negligent in their med-
ical care of him. Although the par-
ties reached a settlement, it cre-
ated an iciness between the team
and one of its hallmark players
that would slowly thaw over the
ensuing years.

Richard Marvin Butkus was
born on Dec. 9, 1942 in Chicago
and he made the state his home
for both his amateur and profes-
sional careers. He attended the
University of Illinois, where he be-
came a big enough star that the
Bears and their legendary coach
George Halas made him the third
overall pick in the 1965 draft. Ha-
las’s heirs still own the club.

It didn’t take long for Butkus to
establish himself back in his home-
town. He was named an All-Pro as
a rookie, recording five intercep-
tions and seven fumble recover-
ies.

Those statistics are indicative
of how Butkus wasn’t simply an
enforcer. He had a nose for the
football, the intelligence to read
opposing offenses and the quick-
ness to excel in pass coverage.

“Dick was the ultimate Bear,
and one of the greatest players in
NFL history,” Bears chairman
George H. McCaskey said in a
statement. “He was Chicago’s son.”

After his playing days, Butkus
went on to appear in television
shows and movies, including the
football movie “The Longest Yard”
in 1974. He also spent time as an
NFL analyst, including on the ra-
dio for the Bears. In 1994, almost
20 years after retiring, the team
finally retired his No. 51.
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OPINION

Gaetz & Co: A Tale as Old as Time

Pundits are la-
boring might-
ily to imbue
Speaker Kevin
McCarthy’s
ouster with

historic or
{)N(Z)XE(C)I\}%AC cultural sig-
By Kimberley nificance, with

references to
“populism”
and 1910 and
the tea-party movement. If
only it were so interesting,
rather than one more Wash-
ington example of two-bit po-
litical hackery—a tale as old as
time.

Give Florida Rep. Matt
Gaetz and his crew of slang-
whangers their due: They can
spin with the best of them.
There they nobly stood Tues-
day on the House floor—side
by side with Democrats—to
explain that they alone were
real conservatives; they alone
cared about regular order and
spending and the border; they
alone had the courage to hold
Mr. McCarthy to his promises.
So slick was this performance
that they alone were then
able to march out of the
chamber and raise millions of
dollars off it.

That those claims are ho-
kum is obvious to anyone who
tuned in the past 11 months,
rather than only for the final
speechifying. It’s worse than
hokum, given that many of the
offenses the rebels cited as
grounds for deposing Mr.
McCarthy were of their own
making. How dare Mr. McCar-
thy fail to pass all 12 House
spending bills by Sept. 30?
How dare he then go to Demo-
crats to get the votes to keep

A. Strassel

the government open?

The insurgents engineered
that outcome. Last November
a newly elected GOP majority
was raring to go to work on
reform and oversight. It in-
stead remained in paralysis—
unable to elect committee
chairmen, hire staff or make
plans—all through November
and December. Many of this
week’s  rebels—self-labeled
even back then as the “Never
Kevin” movement—refused to
provide Mr. McCarthy the final
speaker votes, instead throw-
ing in behind a vanity run by
Rep. Andy Biggs. They dragged
out the process even after
Congress convened in January,
piling up demands and ulti-
mately requiring 15 ballots to
elect a speaker.

The same group then
helped drag out internal ne-
gotiations over the GOP posi-
tion on the debt limit, delay-
ing Mr. McCarthy’s deal with
the White House that ulti-
mately led to top-line num-
bers for those 12 bills.

As work belatedly com-
menced on appropriations,
the same group strung the
bills out in committee and
blocked them from the floor.
In the weeks leading to the
shutdown date, a handful of
rebels—including Reps. Biggs,
Ken Buck, Eli Crane and Matt
Rosendale—tanked the Penta-
gon spending bill more than
once. This week they com-
plained that Mr. McCarthy
hadn’t quickly passed the bills
they held hostage.

The purpose of all this?
Some Republicans noted that
Mr. Gaetz’s antics were driven
by his need for attention.

Cameras. Reporters flocking.
Invitations from TV bookers.
All true, but even this obser-
vation doesn’t fully capture
his self-interest.

It’s impossible to separate
Mr. Gaetz’s public grand-
standing this week from his
personal problem in the
House Ethics Committee—es-
pecially given that he has ad-
mitted the tie. He has spent
two years furious that Mr.
McCarthy wouldn’t break the
rules and somehow intervene
to stop that probe into allega-

Kevin McCarthy falls
as speaker thanks

to an act of two-bit
political hackery.

tions of sexual misconduct
and misuse of funds. More re-
cently he has even claimed
(without evidence) that Mr.
McCarthy somehow inspired
the probe. “I believe that
Speaker McCarthy is trying to
signal to the Ethics Commit-
tee to pursue me,” he said on
Monday, even as he asked a
credulous America to believe
this open bitterness had noth-
ing to do with his ensuing
McCarthy takedown.

Mr. Gaetz and some of his
fellow rebels were also using
the moment for their ambi-
tions to move up from the
House. Mr. Gaetz is expected
to run for Florida governor,
and thanks to this week’s
drama the donations are
flowing. Mr. Rosendale is gun-
ning for another run at a

Montana Senate seat. His
2018 attempt was an acute
embarrassment—he got
thumped in a conservative
state by Democrat Jon Tes-
ter—and is naturally facing
headwinds against a second
go. What better way to rouse
the primary base, and hoover
up money, than to pose as the
conservative who slayed the
“establishment”?

Rep. Nancy Mace’s South
Carolina district is the subject
of a Supreme Court gerry-
mandering case that could
make her re-election even
tougher. As the Journal re-
cently reported: “She has in-
dicated she’d be interested in
statewide office in South Car-
olina and has been advised
she has some work to do to
win over the state’s conserva-
tive base.”

Spare a thought for all the
poor souls who actually
bought the noble line. It’s a
testament to how frustrated
Americans are by Washing-
ton’s dysfunction—how anx-
ious they are to think some-
one in D.C. actually has their
backs—that they were open to
this playacting.

The sad truth is that Wash-
ington has always been a
town divided between those
who put in the work and
those who preen. The pity is
that more of those conserva-
tives who really are toiling
day in and out to notch real
policy  victories—senators,
House Freedom Caucus mem-
bers, activists—aren’t more
willing to highlight the dis-
tinction. They are only under-
mining their own cause.

Write to kim@wsj.com.

Fear and Loathing in a Synod

HOUSES OF This week a

WORSHIP select group
By Francis X. of Catholic
Maier bishops,

clergy and

lay people
flocked to Rome for a three-
week “synod on synodality.” If
the topic sounds obscure and
mind-numbing, it is both. The
gathering is meant to be a con-
versation with the pope about
pressing concerns within the
church. The problem is that
synodality is hardly the most
urgent issue facing the Catho-
lic world; it’s an ambiguous
theological concept that, in the
end, will mean whatever the
pope wants it to mean. And
that’s likely the point. Pope
Francis has very different pri-
orities from his predecessors
and intends to pursue them,
solidifying his place as the
most authoritarian Roman
pontiff in decades.

Christian history is full of
good men who fared badly as
popes and bad men who some-
how stumbled into doing good.
Most are forgettable, and the
strengths and weaknesses of a
pope don’t always shape the fi-
nal verdict on his ministry. In
the case of Pope Francis, his
virtues are obvious. He has a
heartfelt commitment to mercy
and a deep love for the poor,
the excluded and the migrant.
He has a thoroughly biblical
sense of stewardship for cre-
ation. In secular terms, he has
an admirable concern for the
environment, as evidenced by
“Laudate Deum” (“Praise
God”), his Oct. 4 apostolic ex-
hortation on climate change.

His flaws are equally vivid:

an ambiguity on matters of
Catholic belief that fuels confu-
sion; a belligerent leadership
style; and a habit of using abra-
sive words and taking actions
that push well-meaning ques-
tioners and critics to become
enemies. Patience isn’t his
strong suit. Neither is listening
to those who disagree with
him. One of the key tasks of
any pope is uniting the faithful.
The Synod on Synodality,
which will meet for a second
session in October 2024, is un-
likely to do that. The global
consultation process preceding
this month’s meeting suffered
from low participation among
the faithful and the appearance
of theatrics masking predeter-
mined changes in sensitive
matters of Catholic discipline
and belief.

The word “synod” comes
from the Greek sun- (“to-
gether”) and hodos (“way”).
Synods have a long history. In
the Western church they fell
into disuse as papal supremacy
grew but were revived after the
Second Vatican Council to re-
store the collegial voice of the
world’s bishops in the church’s
leadership. Synods are consul-
tative, not legislative, and
they’re rarely pure affairs. The
pope has the ability to guide
the discussion to the results he
wants, and the meetings invari-
ably feature a degree of politi-
cal maneuvering and agenda
manipulation.

The problem with synods
under Pope Francis is the ugly
appetite for intrigue among
many of his supporters. I write
from experience. I worked for a
bishop-delegate to three syn-

ods: 1997, 2015 and 2018. At the
last two—the Synod on the
Family and the Synod on Youth,
respectively—I also helped
other Anglophone delegates. In
2015, 13 cardinals wrote a pri-
vate letter to the pontiff with
their concerns about the direc-
tion of the gathering. They
were exercising their office as
counselors to the pope, and the
letter was respectful and ap-
propriate. It was also confiden-
tial and meant to remain so. I

‘Synodality’ will mean
what Pope Francis

wants it to mean. And
that’s likely the point.

know because I staffed its
drafting, reviewed the final
text, and helped collect signa-
tures. Once delivered, it was
promptly leaked to the media
in a way designed to humiliate
and neutralize the signers, in-
cluding the late Cardinal
George Pell.

At the 2018 synod, a meet-
ing meant to discuss young
people and the faith, the issue
of “synodality” was smuggled
onto the agenda too late for
any real discussion. To this
day, most lay Catholics and
many clergy can’t define the
word or its implications.

Even so, nothing dooms this
month’s meeting to fail.
Rightly understood, synodality
is about involving all faithful
Catholics in renewing the mis-
sion of the church. But there’s
a widespread unease about the

synod’s real goals. What con-
stitutes a “faithful” Catholic is
now unclear. Some senior
churchmen, like Cardinal Jean-
Claude Hollerich, the synod’s
relator-general, have ques-
tioned the legitimacy of Catho-
lic teaching on homosexuality.
Earlier this week, Roman au-
thorities added to the ambigu-
ity by effectively dismissing
five cardinals’ questions about
the synod’s intentions regard-
ing same-sex marital blessings,
female priests, the conditions
for sacramental absolution and
other disputed issues.

Adding to the skepticism is
Pope Francis’ dislike of the U.S.
His recent complaints about
“backward-looking” thought, a
“climate of closure,” “very
strong reactionary” attitudes
and a decay of true religion
into (right-wing) ideology in
American Catholic life prove
the point. Such remarks are in-
sulting and false. They fail to
encourage or heal, while pro-
voking more resistance to him
personally. They further under-
mine support for whatever syn-
odality turns out to be.

Between December 2020
and May 2022, I conducted 30
confidential interviews with
bishops in 25 states and one
foreign country. Not one was
an ideologue, “conservative” or
otherwise. Not one expressed
disloyalty to Francis; confusion
yes, irritation at times, but al-
ways sincere fidelity.

They, and the people they
pastor, deserve better.

Mr. Maier is a senior fellow
in Catholic studies at the Eth-
ics and Public Policy Center.

Fifty Years Since We Almost Lost Israel

By S. Abraham Ravid

om Kippur, the holiest

day of the Jewish year,

is usually a peaceful
time in Israel. Jews fast and
pray, and the streets are
empty. Fifty years ago, how-
ever, sirens pierced the air on
Yom Kippur as Egypt and
Syria launched a coordinated
attack on Oct. 6, 1973. Israel’s
mostly reserve army was mo-
bilized. As an officer and ra-
dio reporter, I drove to the
Golan front.

In those early hours we
were convinced that a quick
Israeli victory was a given.
But at the Golan headquarters
bad news flooded in, and a
few hours later everyone was
retreating. By that time, a
close friend of mine was dying
on the front, my brother was
hiding in a bunker behind en-
emy lines and I was trying to
flee advancing Syrian tanks in
my Fiat.

Our arrogance in thinking
we would have lightning-quick

triumph was rooted in Israel’s
stunning victory in the Six-
Day War—when Egypt moved
100,000 troops to the Sinai
Peninsula in 1967 and pledged
to “throw the Jews into the
sea.” We high-school kids
helped prepare stadiums for
mass burials. But after Israel’s
swift victory, the mood
changed. To us, Israel was
now invincible.

The Yom Kippur War
proved the Jewish
state’s strength.

Not so by Sunday morning,
Oct. 7, 1973. 1 was preparing
to return to the front, which
was now alarmingly close to
our homes, with no visible de-
fenses between the Syrian
tanks and the Mediterranean.
I began to think, as then De-
fense Minister Moshe Dayan
later put it, that this might be
“the downfall of the third

temple,” the destruction of Is-
rael and demise of its Jewish
population not even 30 years
after the Holocaust.

In the ensuing three weeks,
I reported on tank battles in
the Golan, survived an attack
by fighter planes while sitting
atop an ammunition truck, and
experienced rocket assaults.
One direct hit from a rocket
decimated the unit I was ac-
companying, and we tried and
failed to save comrades
burned beyond recognition.

Israel survived and won,
and I still think the triumph
was a miracle—powered by
reservists and soldiers who
thought outside the box. The
reported death toll was 2,656
Israelis, or almost 1 in 1,000.
That would be roughly equiva-
lent to 300,000 American ca-
sualties today. Among the
dead were six of my closest
friends.

As the cease-fire was an-
nounced, my comrades and I
sat and talked about the war
and our futures all night, until

the sun painted the Golan’s
blood-soaked cliffs. We
couldn’t then have imagined
that Israel would reach a
gross domestic product per
capita higher than that of
Japan, Germany or the U.K.;
that our water- and energy-
challenged nation would be
exporting excess water and
natural gas; that Israel would
sign peace agreements with so
many of its enemies.

A few months before the
war, I co-produced a radio
program on Israel’s founding.
Former Foreign Minister Abba
Eban told us that “Israel was
the only state that experienced
the joy of birth and the fear of
death at the same time.” That
was my parents’ generation.
My generation confronted the
existential threat of the Yom
Kippur War. I root for the
younger entrepreneurial gen-
eration to resolve Israel’s cur-
rent challenges.

Mr. Ravid is a professor of
finance at Yeshiva University.

Crypto and
The Smart Set

Number Go Up

By Zeke Faux
(Crown Currency, 304 pages, $28.99)

Going Infinite

By Michael Lewis
(Norton, 288 pages, $30)

overnight near-collapse is underrated as a specimen of

smart-set stupidity. You didn’t have to hold a post-
graduate degree in finance to look at the crypto craze and
ask why any rational person would put his money into a
pixelated currency backed by nothing. Yet many rational
people did so, urged on by years of rock-bottom interest
rates. Some still do.

“Number Go Up,” by the Bloomberg reporter Zeke Faux,
chronicles the whole strange phenomenon, from the birth of
bitcoin in 2008 as a way to get around government-
regulated banks to the crash of the crytpo exchange FTX in
2022. Mr. Faux (pro-
nounced “fox”) adeptly
explains how crypto-
currencies work and how
the “crypto bros”—fans
tend to be young and
male—made and gener-
S ally lost so much money.

The book’s chief value
lies in Mr. Faux’s
accounts of his own
adventures in crypto-

4 world. He travels to the

Gﬁ L Bahamas to shadow FTX

: founder Sam Bankman-
x l N F I N ITE Fried—first when the
&y Aln“llﬂ“"“""—‘ E bedraggled boy genius

. estrode the globe as a

captain of industry, later when his empire lay in ruins
and he sat in his abandoned penthouse suite saying he
was “really f— sorry.” Mr. Faux also travels to a
compound called “Chinatown” in Cambodia, where
unsuspecting job applicants from Vietnam are held
against their will by a criminal gang and forced to scam
Westerners by text message—an illegal international
operation made possible, if Mr. Faux is right, because the
cryptocurrency Tether, favored by hackers and other bad
actors, is untraceable.

Mr. Faux relates a ludicrous episode in which crypto-
traders and celebrities—Justin Bieber, Jimmy Fallon,
Gwyneth Paltrow, Snoop Dogg—bought digital images of
cartoon apes for hundreds of thousands or millions of
dollars apiece. The celebs who bought these “nonfungible
tokens,” or NFTs, wanted to show they knew about the
latest trends in finance; the crypto bros wanted to pretend
they were celebs. Mr. Faux had to buy one such fancy image
in order to gain entry to a New York crypto party—he
bought a cheap one for roughly $20,000. Later, we’re happy
to learn, he sold it for a comparable price.

“Number Go Up”—the title is taken from a meme
signifying crypto investors’ mindless optimism—combines
sharp analysis, intrepid reporting and punchy writing. On
a visit to El Salvador, which in 2021 made bitcoin legal
tender, Mr. Faux encounters one storefront after another
prominently displaying the words “No Bitcoin.” Even at
upscale establishments catering to tourists, he records,
“cashiers accepted Bitcoin only reluctantly, often going to a
back room to look for a device loaded with a Bitcoin app,
the way a waiter at a French restaurant might pull a dusty
bottle of ketchup out from under the counter to humor an
ignorant American.”

Michael Lewis, author of “Moneyball” (2003) and “The
Big Short” (2010), had already begun working on a book
about Mr. Bankman-Fried and the rise of crypto when FTX
crashed last year. The result is “Going Infinite,” a largely
sympathetic account of Mr. Bankman-Fried’s life, career and
brief time as the world’s youngest billionaire.

T he story of cryptocurrency’s meteoric rise and
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If a ‘coin’ is backed by nothing, is it real
money? And if smart people pay vast sums for

images of cartoon apes, are they stupid?
1

SBF, as Mr. Bankman-Fried is known, took a job with the
trading firm Jane Street Capital while still a student at
MIT. At Jane Street he excelled at a form of algorithm-
based trading that involves speed and raw data rather than
intuition or experience. He thrived at Jane Street, Mr.
Lewis explains, because he had no capacity to feel stress.
Mr. Bankman-Fried, as he freely tells Mr. Lewis, views all
of life’s decisions, including small ones, as a calculation of
EV, or expected value. He seems to have no ability to love
or feel pleasure. In order to make friends at Jane Street he
forced himself to make facial expressions.

At MIT he embraced “effective altruism,” or EA, a
doctrine holding, in its more recent iterations, that the
moral life consists in trying to ensure humanity’s long-term
survival—which more or less means going vegan and giving
lots of money to EA-approved nonprofits. As a philosophy it
appeals to young hyperintelligent utopians whose foremost
propensity is to think they know vastly more than they do.
Mr. Bankman-Fried surrounded himself with such wicked-
smart naifs. As his crypto ventures exploded in market
capitalization, he gave away massive sums to left-leaning
causes and politicians. Some nonprofits got million-dollar
checks without even asking.

“Going Infinite” is the sort of skillfully told story we’ve
come to expect from Mr. Lewis. Worth the book’s price is a
passage in which Mr. Bankman-Fried chats via Zoom with
the fashion editor Anna Wintour, whose unstated aim,
according to Mr. Lewis, seems to be to get him to pay for
the Met Gala. Not only does SBF plainly have no idea who
she is or what the Met Gala is; while she speaks he mini-
mizes her window, says “Yup” to everything she says, and
plays a videogame called Storybook Brawl.

How did FTX and its associated trading firm, Alameda
Research, manage to lose—literally lose, as in cannot
account for—roughly $8 billion? The federal government
has charged him with fraud and money laundering. Mr.
Lewis thinks there’s an explanation other than perfidy. He
may be right. But he ignores the far more interesting
question: How could America’s smart set—progressive
politicos, top-drawer entertainers, billionaire venture capi-
talists, famous authors—look at this hirsute geek, with his
cargo shorts and deadpan, f-bomb-laden parlance, and not
suspect that something was badly amiss? Pardon the
cynicism but the answer is politics.

Mr. Swaim is an editorial page writer for the Journal.
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Welcome Back, Bond Market

hat do you know: The U.S. has a bond

market again. That’s the underlying

significance of the recent rise in
yields for longer-term Trea-
surys, especially the all-im-
portant 10-year note, which is
triggering a freakout in much
of the financial press.

This isn’t to make light of
this major economic event and
its risks for the economy. But 15 or so years of
unprecedented low interest rates and central-
bank market distortions are making it impossi-
ble for some commentators to recognize “nor-
mal” when it arrives.

The 10-year Treasury yield this week briefly
exceeded 4.8%, and as of Thursday afternoon
had settled near 4.7%. This is the highest level
since 2007, as you may have read. The 2008 fi-
nancial panic prompted the Federal Reserve to
cut nominal short-term interest rates to never-
before-seen lows and to sit on longer yields by
buying longer-dated Treasurys and mortgage-
backed securities in the trillions of dollars.

This era is over. This means yields are rising
in part because they can, since central banks fi-
nally are dialing back the monetary stimulus.
This is good news.

The era of low rates and quantitative easing
can’t be described as a smashing success. Cen-
tral bankers and their academic cheerleaders
say they spared us a Great Depression-esque de-
flation after the 2008 financial panic and the
pandemic. But their policies badly distorted in-
vestment decisions, pumped up asset prices and
fueled some of the biggest peacetime fiscal
blowouts on record. Then came the worst infla-
tion in 40 years.

Compared to that record, a modestly posi-
tive inflation-adjusted long-term interest rate—
which is what the U.S. finally has—is no great
threat to prosperity. More normal yields will
discipline markets in ways that could boost
growth over time.

Higher real rates are forcing businesses to
invest in projects that will generate real re-
turns. People take more care when money isn’t
free: fewer investments in SPACs, NFTs and
other exotic assets stirred up by low rates and
QE; but more investment in areas that can in-
crease productivity and real wages.

Other factors influencing the runup in rates

Skip the shock and
horror at rising rates as

traders again price risk.
|

may include worries about future inflation, or
guesses (up or down) about future economic
growth, or fears about Washington’s fiscal dys-
functions, or assumptions
about falling demand for
Treasurys in China, Japan or
elsewhere.

A characteristic of a market
is that you can’t always pin-
point a reason for a price
movement. Investors have to get comfortable
with uncertainty.

The jolt of higher rates no doubt carries
risks, especially for indebted firms or projects
that must refinance. Higher rates will squeeze
some corners of the economy, such as commer-
cial real estate, where bubbles developed. Some
banks are carrying losses on their balance sheet
if they didn’t hedge their interest-rate risk, a
la Silicon Valley Bank. More cautious borrowing
may slow the economy in coming months.

Higher rates are also bad news for the fed-
eral fisc, which must refinance trillions of dol-
lars in debt at higher rates. Treasury secretaries
across three administrations failed to take ad-
vantage of low rates by issuing more longer-
term debt. The silver lining is that this may pro-
vide some discipline to our spendthrift political
class as annual interest on the debt nearly
matches the entire Pentagon budget.

These worries are causing some worriers to
urge the Fed to do something. That might mean
slowing the pace of quantitative tightening, by
which the Fed currently lets $95 billion in ma-
turing Treasurys and mortgage-backed securi-
ties roll off its balance sheet each month.

Yet to do this now would amount to a form
of yield-curve control on the sly because the
Fed would be signaling it thinks there’s a cor-
rect level for longer yields. This has failed in
Japan, where the Bank of Japan continues to
push futilely against market signals as investors
keep pushing the yield on Japanese government
bonds higher. It would also hurt the Fed’s anti-
inflation credibility.

There may be financial and corporate casual-
ties, perhaps serious ones, as the economy un-
winds the legacy of unnaturally low rates. But
the market exists to price that risk too. What-
ever else happens, it’s welcome news that the
Fed at long last is letting the market do its vital
work again.

Kaiser’s Single-Payer Portent

aiser Permanente is often hailed on the

political left as a model for single-payer

healthcare in the U.S. Like their union-
ized brethren at Britain’s Na-
tional Health Service, some
75,000 Kaiser workers this
week walked off the job and
stranded sick patients.

Kaiser is America’s largest
managed integrated health
system, whereby the same entity pays for and
provides medical care. Patients with Kaiser in-
surance are treated by doctors and nurses em-
ployed by Kaiser at facilities operated by Kaiser.
The consortium serves nearly 13 million patients
nationwide, mostly on the West Coast.

Its managed-care system has been hailed as
less expensive than standard private insurance.
Kaiser controls spending in part by restricting
patient access to outside providers and typically
requiring primary-care physicians to authorize
specialty care. The flip side is that sick patients
may have to wait longer for treatment.

Its single-payer model has other adverse ef-
fects. Unions say it skimps on staff, resulting
in lower-quality care. It’s not unusual for
unions to complain about staffing levels since
they want employers to hire more workers to
boost their membership. But Kaiser’s model is
intentionally lean.

Patients “are telling you how long it took to
get the appointment, and then you have to tell

The largest healthcare
strike in U.S. history
strands sick patients.

them how long it will be to get results,” an ultra-
sound technician who has worked at Kaiser for
27 years told CBS News. “There’s a breakdown
in the quality of care.”

U.S. hospitals are increas-
ingly contracting out emer-
gency care to staffing compa-
nies to meet patient ebbs and
flows. But unions oppose this
arrangement because it makes
it harder to organize workers. Kaiser’s unions also
don’t seem to like the alternative, which is to em-
ploy fewer workers and require them to pick up
the slack when demand for care increases.

Kaiser’s strike is the largest by healthcare
workers in U.S. history, and patients will suffer
the most harm. “Non-urgent” operations and
chemotherapy treatments this week were re-
scheduled, in some cases reportedly for months
later. But because patients are locked into the
system, the stakes are lower for both the union
and company.

Kaiser has offered to increase wages by be-
tween 12.5% and 16% over four years, but the
unions are demanding a 24.5% raise. Medicare
payment cuts and the end of the national pan-
demic emergency will likely crimp its revenue.
Other hospitals and physicians can bill private
insurance more to offset government payment
reductions, but Kaiser can’t.

Single-payer healthcare only works until the
reality of rationing bites.

Labor Lessons From the Pandemic

and far between, but there are some. One

is that the experience has given econo-
mists new opportunities to retest old theories
about matters such as unemployment benefits
and the labor market. And guess what: We now
have more evidence that when you pay people
not to work, they won’t.

That’s the conclusion of a new paper by
Harry Holzer, Glenn Hubbard and Michael
Strain (of Georgetown, Columbia and the Amer-
ican Enterprise Institute, respectively). Con-
gress’s pandemic expansion of unemployment
benefits—and several states’ resistance to that
policy—created an unusual experiment that
policy makers should mark.

The March 2021 American Rescue Plan made
unemployment benefits more generous in two
ways. The law extended a program that added
$300 each week to a state’s standard benefit.
A separate part of the bill expanded eligibility
for unemployment benefits to workers such as
the self-employed who wouldn’t ordinarily
qualify.

Then federalism kicked in. Twenty-six states
canceled at least one of the two programs be-
fore the September 2021 national phase-out set
by Congress, and several of those ended one
benefit but not the other. The opportunity to
compare states that kept both benefits in place
to those that canceled one or both provided a
natural economic experiment.

The results are enlightening if not surpris-
ing. Ending one or both benefits early acceler-

S ilver linings from the pandemic are few

ated the transition of workers from unemploy-
ment to jobs. States that ended the benefits
sooner saw their jobless rates among prime-age
workers fall by 0.9 percentage point. The pre-
cise scale of the effects depends on which sta-
tistical method is used to crunch the numbers,
but several different techniques yield similar
findings.

This holds up even after the economists con-
trolled for labor-market developments in states
before they phased out one or both of the bene-
fits in summer 2021. Meanwhile, the stark dif-
ferences in employment faded after all states
ended both programs in September 2021. These
points signal that the unemployment benefits
were the important factor, and not other tax or
regulatory policies in the various states.

The results confirm what many labor econo-
mists have known for a long time: The more you
pay people not to work, the less work they do.
The contribution is to make that point using un-
usually stark data, and to clear up confusion
that had crept into economic research after
2020. Some studies of the first year of the pan-
demic found less relationship between unem-
ployment benefits and the level of employment,
but that was during a period when a novel virus
for which there was not yet a vaccine scrambled
personal and business behavior.

By summer 2021, gravity had reasserted it-
self. Democrats in Washington have long since
moved on to their next policy mistake and then
the one after that. At least the rest of us can
learn a few lessons in their wake.

LETTERS TO THE EDITOR

Was Anyone Defrauded by Trump’s Fraud?

It is so hard to like anyone in-
volved in New York Attorney General
Letitia James’s fraud lawsuit (“Trump
on Trial in New York,” Review & Out-
look, Oct. 3). The statements of prop-
erty values provided to insurers and
banks are notoriously inaccurate in
favor of the insured and borrowers.
Typically, arguments center on price
per square foot, furnishings and fix-
tures—not over something as easily
verified as the square footage itself.

Lying brazenly about square foot-
age exemplifies former President
Donald Trump’s I-can-get-away-with-
anything attitude, which allowed him
to wriggle out of so many tight spots
in his business career but has served
him so poorly as a politician. Ms.
James, for her part, is continuing Eric
Schneiderman and Eliot Spitzer’s ter-
rible tradition of personal and politi-
cal prosecutions from the New York
AG’s office. If anyone wants to beat
the traffic, take the high road. The
low road is bumper to bumper.

ConAN M. WaRD
Ponte Vedra Beach, Fla.

Prosecutors in New York are claim-
ing that Mr. Trump inflated the value
of his properties to obtain loans. Re-
gardless of his name and whether he
is running for a seat on a local school
board or for president of the United
States, he is on trial and should lose
if he knowingly inflated values for fi-

nancial gain. The legal system can’t
make exceptions because a court ac-
tion is contributing to “election inter-
ference” for any defendant.
MARK NEUMANN
Chandler, Ariz.

Two things are certain: First, the
charges of submitting inflated finan-
cial statements are true. Hyperbole is
Mr. Trump’s modus operandi, and ev-
eryone knows it. Second, no one lost
a penny, because not a single finan-
cial institution underwrote a loan
based on those submissions. They all
based their lending decision on their
own financial projections and asset
valuations. This action is a farce
driven by partisan politics.

STEPHEN R.S. MARTIN
Cave Creek, Ariz.

I had to laugh when I read Judge
Arthur Engoron’s statements that Mr.
Trump’s real-estate valuations were
exaggerated but there were no dam-
ages to the buyers. This reminds me
of my past experiences buying a used
car from a dealership. The salesman
always gave a great speech, but when
I went to purchase the car, I had to
sign a 10-page contract that would in-
clude the clause: “This contract su-
persedes any statement that the
salesman has made.”

PHiLLIP HERMES
Laguna Woods, Calif.

Social Justice and the

Regarding “How Ibram X. Kendi
Broke Boston University” (op-ed,
Sept. 29): Prof. David Decosimo is the
clearest thinker at BU, and one of the
few with the guts to push for discus-
sion and debate on this topic, which
has been stifled by the culture that
permeates all universities. I resigned
as a trustee because of BU’s direction
and the lack of consideration or de-
bate of different points of view.

Prof. Kendi was attracted to BU
more by the socialist anarchism of
Howard Zinn than the civil rights
championed by Martin Luther King
Jr. Critical theory, like Mr. Kendi’s
“antiracism,” seeks to achieve the al-
chemy of group equity by the law
(social justice) instead of equality be-
fore the law (justice). Critical theo-
rists want to disrupt and dismantle
what they feel is a rigged system.
This includes the U.S. Constitution.
Until we can cure human nature,

University’s Dark Hour

however, we had better uphold the
ideals of our founding.
WiLLiam BLoom
Essex Fells, N.J.

If our university mandarins wish to
gather support for any academic pro-
gram like Mr. Kendi’s, they should fo-
cus on some accomplishment derived
from his ideas. Rather than finger-
pointing and criticizing others with
vague and confusing labels, they
should produce a student product.
Mr. Kendi’s ideas would have greater
support if, for example, they drove a
phalanx of social-justice-warrior
grads to work in America’s prisons
with the objective of reducing recidi-
vism. I have little hope, however, that
this will take place. It is easier to
clutch your iPhone—and pearls—at
the local coffee shop.

Ep HOELLER
Wichita, Kan.

Get Back to the Office and Debate the Science

A chance encounter at a copy ma-
chine spawned the collaboration of
Katalin Kariko and Drew Weissman,
and the resulting mRNA vaccines
saved millions of lives (“A Nobel for
Advancing mRNA,” Review & Outlook,
Oct. 3). Is there a better argument for
casual human-to-human contact facil-
itated by the bricks-and-mortar work-
place in our increasingly virtual
world?

GILBERT J. GRANT
White Plains, N.Y.

The Gaetz Gang and the
Adolescent Fanatic’s Mistake

The Gaetz Gang (“Matt Gaetz: ‘Bi-
den’s Favorite Republican,” Review &
Outlook, Oct. 2) closely resembles, in
act and consequence, the Stop Oil fa-
natics who cement themselves to run-
ways and throw soup at cherished
paintings. In the same narcissistic
fashion, they proclaim to be the only
true custodians of praiseworthy prin-
ciples, inflict havoc that alienates the
general public, provide no credible
plan if their immediate tactic suc-
ceeds, harm the broader cause they
claim to advance, and perforce will
fail to accomplish their ultimate ends.

The gang evidently considers their
fellow Republican Party members to
be faithless “RINOs.” If, now that they
got their way, chaos ensues, they can
always step back and wash their
hands of their Pyrrhic victory. Easy
come, easy go.

Jonn R. NEwcomB
Franklin, Tenn.

Our Postmodern Experiment

In “The New Moral Order Is Al-
ready Crumbling” (Free Expression,
Sept. 26), Gerard Baker captures the
essence of postmodernism: opening
borders, striving to avoid climate
doom and rejecting traditional West-
ern culture. It all sounds so enlight-
ened and exciting—until you see the
price tag. We can’t afford to put the
world on our welfare system, reverse
centuries of industrial progress, or re-
ject the values that produced prosper-
ity and social order in the first place.

Dana R. HERMANSON
Marietta, Ga.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

“Notable & Quotable: Nobel” (Oct.
3) outlines the rejection of Ms. Kar-
iko’s early grant applications by the
scientific establishment of the time.
Scientists live and die by their
grants, and it is lucky for our world
that Ms. Kariko didn’t decide to
change her research focus to some-
thing the granters would find more
acceptable.

The lesson for us is that the “set-
tled science” is often shortsighted,
unimaginative and incorrect. Politi-
cians preaching their climate religion
of settled science can’t fathom the
complexity of the subject matter.

JoE Boccuzzl
Tomball, Texas

Go After Illegal Transactions

Regarding your editorial “A Case
of Tax Fraud—at the IRS” (Sept. 30):
I was Sen. Charles Grassley’s lead
tax investigator in 2020, and I led
the Senate Finance Committee’s in-
vestigation into syndicated conserva-
tion-easement transactions. Our re-
port found that those transactions
“appear to be nothing more than re-
tail tax shelters that let taxpayers
buy tax deductions at the end of any
given year, depending on how much
income those taxpayers would like to
shelter from the IRS, with no eco-
nomic risk.”

No government agency should ever
cut corners when enforcing the law,
but the Internal Revenue Service has
been absolutely right to go after syn-
dicated conservation-easement trans-
actions.

JOHN SCHOENECKER
Arlington, Va.

Pepper ...
And Salt
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“I'm with you up until
the ‘bury it on an island’ part.”
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What Time Is It at the Heritage Foundation?

By Kate Bachelder Odell

hen Mikhail Gorba-

chev met Ronald Rea-

gan in 1985, the So-

viet leader offered a

complaint:  Reagan
was influenced by the Heritage
Foundation, Washington’s conserva-
tive think tank. The outfit lent intel-
lectual energy to the Gipper’s
agenda, including the Reagan Doc-
trine—the idea that America should
support insurgents resisting commu-
nist domination.

Fast forward nearly 40 years.
Heritage is arguing against Presi-
dent Biden’s request for additional
aid to Ukraine. Thomas Spoehr, who
ran Heritage’s Center for National
Defense, left the think tank this fall
because of its stance on Ukraine. Is
an influential institution abandon-
ing Reagan’s animating ideas pre-
cisely as Russia and communist
China have formed an axis to chal-
lenge the U.S.?

‘Reagan’s think tank’ sees
America ‘on the brink’

of decline and incapable
of helping in Ukraine.

“Our country is a lot weaker in
2023 than it was, say, in 1983,” Heri-
tage President Kevin Roberts told me
in an interview this week. “We aren’t
saying that we’re in decline,” he
says, “but we’re on the brink of it.”
He rejects the idea that Heritage is
walking away from the Reagan leg-
acy. But he points out that social or-
der, such as U.S. marriage rates, has
collapsed since the early 1980s and
warns that the country may soon
“literally be bankrupt.” These, he
says, are “material reasons we can’t
be as active and interventionist as
we might otherwise be.”

Lately, anyone clinging to a Rea-
ganesque worldview can expect to
be accused of not knowing “what
time it is”—the preferred insult of
the so-called new right for those

Forget race. Forget
sex. Forget immi-
gration. The
mother of all cul-
ture wars is break-
ing out, and its
subject is the car.

@ l\

POLITICAL

ECONOMICS . Theautomobile
By Joseph ¢, 1as long been a
Sternberg " policy flashpoint,

with the para-
mount issue being
where it should be able to roam.
This was the heart of the brutal ur-
ban-planning battles of the
mid-20th century, which were
fought over the need for and place-
ment of new highways.

Yet it’s hard to describe those
earlier policy fights as a culture war.
Liberal urban activists such as Jane
Jacobs—who famously fought off
Robert Moses’ plan to build a high-
way interchange over Washington
Square Park in New York City—
didn’t hate cars or the people who
drove them. In her magisterial “The
Death and Life of Great American
Cities” Jacobs repeatedly observed
that resorting to the personal car
was an entirely rational response to
the failures of government urban

conservatives who don’t appreciate
America’s desiccated state. Mr. Rob-
erts used the phrase in passing in
our conversation. Yet the argument
that America is reaching exhaustion
wouldn’t be novel to Reagan. He re-
jected it.

“One of the most valuable lessons
that history has to teach us,” Reagan
told a Heritage Foundation dinner in
1986, “is that after the most terrible
frustration and discouragement
sometimes change can come so
quickly and so unexpectedly, it sur-
prises even those who have made it
happen.”

Reagan repeatedly told Americans
weary from internal division and em-
barrassment abroad—the circum-
stances may sound familiar—that the
U.S. could still summon “the moral
energy and spiritual stamina” to
confront problems both at home and
abroad. It wasn’t an argument set to
expire in 1989; it was an expression
of enduring faith in America’s inher-
ent capacity to change course when
things have gone wrong.

This history is relevant to today’s
debate over aid for Ukraine. Heritage
says it’s merely trying to provoke a
more substantive discussion. Nine-
teen months into the war, “there has
been no desire by any of our political
leaders to say what the end game
is,” Mr. Roberts says.

Mr. Biden’s record on Ukraine is
weak and halting. If he aims to evict
Russia from Ukrainian soil, he isn’t
doing enough to make that happen.
If the goal is a settlement, the presi-
dent isn’t saying so. He is leaving
Americans to fill in the blanks about
why they’re sending billions of dol-
lars abroad. The Democrats’ partisan
preening about democracy is irritat-
ing, and no doubt if President Trump
were the one sending the tanks, they
would be holding up aid.

But Heritage’s case against
Ukraine aid goes beyond the admin-
istration’s poor strategy or hypoc-
risy. “We have to take care of our in-
terests at home before spending any
more money on Ukraine,” Mr. Rob-
erts said on Fox News recently.
When asked what victory looks like,
he answered: “We believe in peace,
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and we believe it needs to happen
immediately.” That rhetoric is remi-
niscent of George McGovern in 1972
(“come home, America”) and Barack
Obama (“nation building at home”),
even as Mr. Roberts describes Heri-
tage’s bent to me as merely advocat-
ing more restraint in American for-
eign policy.

And the think tank’s new tilt isn’t
limited to Ukraine. U.S. spending on
national defense is at about 3% of
gross domestic product, down from
roughly 6% during the Cold War.
America now has fresh military com-
petition from the Chinese Commu-
nist Party, which Heritage identifies
as the greatest existential threat to
the U.S.

So should the U.S. urgently re-
build its defenses as Reagan did? Mr.
Roberts tells me Heritage would sup-
port substantially more defense
spending “if and only if that starts
also with a reform mindset” at the
Pentagon and elsewhere. “We want
the Department of Defense to be the
most effective, the most efficient
that it’s ever been,” Mr. Roberts said
earlier this year to Responsible
Statecraft, an outfit that routinely
agitates against the larger military
Reagan supported.

Heritage’s Index of U.S. Military

OV

Reagan and Ed Feulner, Heritage’s then president, in 1983.
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Strength last year rated it as “weak.”
The Navy’s submarine fleet is too
small and in disrepair; long-range
munitions stocks could be exhausted
within weeks of fighting. Such defi-
ciencies will cost tens of billions of
dollars to rectify, beyond what even
worthy Pentagon healthcare or pen-
sion reform could drum up in short
order. The country’s looming fiscal
problem is fueled by entitlements,
and Heritage supports reform even if
most of the putative populist right
doesn’t. But Reagan didn’t abide a
false choice between economic re-
vival and self-defense.

Alexander Velez-Green, a Heritage
analyst imported from Sen. Josh
Hawley’s staff, wrote recently that
increasing the Pentagon budget is
untenable: “There is little to no evi-
dence that most Americans want to
spend more on defense.” Yet Heri-
tage’s ostensible writ is conviction
and persuasion, not riding the polls.
Heritage relies on small donors for
support, so the shift may in part re-
flect the discontent burning through
the GOP base.

But note that Ed Feulner, Heri-
tage’s president from 1977-2013, re-
cently endorsed Mike Pence for the
GOP presidential nomination. Mr.
Pence has spent the better part of

The Culture War Is Coming for Your Car

planners to encourage smarter de-
velopment.

Such humane common sense
seems quaint in the context of to-
day’s car wars. For a growing por-
tion of the left, the automobile has
become a moral ill in its own right
rather than the symptomatic incon-
venience of Jacobs’s telling. Partly
this has to do with pollution, which
was barely emerging as an issue
when Jacobs was at her peak in the
early 1960s but has also improved
dramatically since. Much more so it
has to do with carbon emissions—
which are distinct from the smoggy
pollution of the 20th century, de-
spite constant efforts to conflate the
two.

When I say “carbon emissions,”
note that I mean it in a general
sense. The problem with the per-
sonal car isn’t its direct climate im-
pact. Road transport, including
trucking, accounts for 12% of global
carbon emissions. Electric vehicles
aren’t an obvious means of reducing
overall emissions, especially once
you factor in their dirty supply
chains and the coal-fired power that
often charges them.

Rather, the car is a focus for the

war on carbon because it’s so visi-
ble. An electric vehicle is the most
conspicuous, although perhaps not
the most effective, thing a house-
hold can do in service of reducing
global emissions. The corollary,
however, is that if a household in-
sists on buying and driving a gaso-
line or diesel car, it signifies that
some concern other than climate is
more important—cost and conve-
nience often at the top of the list.

As the green left’s hostility
to the automobile grows,
voters notice their own
values are at stake.

The car is becoming a cultural
flashpoint because it is where cli-
mate-apocalypse proselytizing meets
antielitist pragmatism. Both sides in-
creasingly understand their funda-
mental values are at stake.

The left has received several
warnings already about the result-
ing culture-war dangers. In France,
Emmanuel Macron’s administration

was derailed in 2018 by yellow-vest
protests in rural areas occasioned
by a tax increase on diesel fuel.
German Chancellor Olaf Scholz’s
rickety coalition government was
shaken in 2022 by a fierce debate
over speed limits on the autobahn
proposed partially for climate rea-
sons. The U.K.s Labour Party this
summer narrowly lost a parliamen-
tary by-election it was expected to
win, when voters lodged a protest
against a Labour-imposed tax on
older cars in greater London.

An oddity is that up to now the
right hasn’t treated the car as a cul-
ture issue, more often debating elec-
tric vehicles in economic or scien-
tific terms. That may be starting to
change, with Britain’s Conservative
Party leading the way.

The Tories under Prime Minister
Rishi Sunak are widely expected to
lose an election next year. Desperate
for a wedge issue to wield against
Labour, Mr. Sunak has embraced the
internal-combustion engine. He re-
cently scaled back the government’s
previous mandate that all new cars
sold after 2030 be electric. Notably,
he cast this policy decision as a val-
ues judgment—that it wouldn’t be

HERITAGE FOUNDATION

his campaign defending U.S. support
for Ukraine, in the tradition of the
Reagan Doctrine.

The Cold War is a useful if imper-
fect parallel to today’s China-Russia
axis. Mr. Roberts argues the attention
on Ukraine “often obscures the saber-
rattling Xi [Jinping] is doing in the
Pacific.” The war in Europe, he sug-
gests, is drawing focus and resources
from the larger priority and threat of
the Chinese Communist Party.

But Moscow and Beijing are work-
ing in tandem to mount a challenge
to the West with no equivalent since
the 1980s. Mr. Putin’s invasion of
Ukraine may be a warm-up for a
larger test of American military
power and will in a conflict over Tai-
wan. Ukrainian resistance has given
the U.S. a strategic gift: a chance to
wake up and rearm before American
troops are in a fight. A plan to “end”
the war in Ukraine is distinct from a
plan to prevail, and the U.S. won’t le-
verage a negotiated surrender in Eu-
rope into success in Asia.

There are also risks in stoking
American cynicism about U.S. sup-
port for Ukraine—to frame it as si-
phoning attention from America’s
bigger problems. Reagan wasn’t a
cynic. “Whatever the imperfections
of the democratic nations, the strug-
gle now going on in the world is es-
sentially . . . between what is right
and what is wrong,” he told Heri-
tage’s 10th anniversary dinner in Oc-
tober 1983. “This is not a simplistic
or unsophisticated observation.
Rather, it is the beginning of wisdom
about the world we live in.”

The point is resonant again for a
new cold war. A country that won’t
help Ukraine defeat an invasion by
Mr. Xi’s junior partner, at no cost to
American life, isn’t a country that
will put U.S. sailors and pilots in the
way of Chinese missiles off Taiwan.
Those who aren’t connecting the
dots between Ukraine and the Chi-
nese Communist Party are confused
about the stakes of the moment—or,
to use a trendy phrase, they don’t
know what time it is.

Mrs. Odell is a member of the
Journal’s editorial board.

right to force British households to
pay for London’s climate pieties.

At this week’s annual party con-
vention, Mr. Sunak canceled a high-
profile high-speed rail line that was
to have connected London to Bir-
mingham and Manchester. Backers
often hyped the line’s low-carbon
potential, despite doubts about the
project’s overall carbon efficiency.
No matter, Mr. Sunak now suggests
the government’s priority should be
fixing potholes for the many people
who must drive in the course of
their daily lives.

Them’s culture-war fightin’ words.
The green left hates investment in
road building because it hates the car.
Mr. Sunak is attempting to put him-
self on the side of households and
businesses that value the freedom of
cheap mobility more—and for whom
cheap mobility is a matter of eco-
nomic survival.

The car wars may be the last
chance the Tories have to turn
around their electoral fortunes. And
as that London by-election showed,
it might avert an electoral wipe-out
if not deliver a victory. One suspects
other politicians on the right will be
observing the results closely.

If Trump Wants to Be Speaker, He’ll Need a House Seat

By Michael Ellis
And Greg Dubinsky

fter the ousting of Speaker
Kevin McCarthy this week,
some observers have said the
House should elect a new speaker
from outside its own ranks. Anyone,
they say, can be elected speaker. Rep.
Marjorie Taylor Greene even floated
the notion of drafting Donald Trump
as speaker and claimed in a fundrais-
ing email that the former president
“just confirmed he would do it.” But
a close read of the Constitution
shows that the speaker must be a
member of the House.
The theory that anyone can be
elected speaker relies on a seeming

omission in the Constitution. Article
I states that the House “shall chuse
their Speaker and other Officers.”
Because the clause doesn’t expressly
state that the speaker must be a
member, proponents infer that any-
one could be speaker.

But textual silence in one clause
is weak evidence. Settled practice,
history and constitutional structure
cut the other way. As a matter of
longstanding practice, every speaker
has been a member, a tradition that
dates to the First Congress
(1789-91). As the Congressional Re-
search Service notes, the first re-
corded votes for nonmembers to be
speaker were cast in 1997, and since
then no nonmember has ever re-
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ceived more than a handful of votes
in a speaker election.

This precedent bears heavily on
the constitutionality of electing a
nonmember as speaker. As the Su-
preme Court explained in NLRB v.
Noel Canning (2014): “The longstand-
ing ‘practice of the government’ . ..
can inform [the] determination of
what the law is.” That is in line with
James Madison’s view that “a regular
course of practice” can “liquidate and
settle the meaning” of ambiguous
constitutional provisions.

The practice of legislatures select-
ing their own speakers dates to at
least 14th-century England, where
Parliament wrestled with the crown
to assert its independence by secur-
ing the right to choose its own
speaker from its members. That
power struggle extended to colonial
America, where governors tried to
select the speaker of provincial as-
semblies to control political debate.
Against that backdrop, the 1780 Mas-
sachusetts Constitution declared
that the state House would “choose
their own Speaker.” The 1781 Articles
of Confederation, predecessor to the
U.S. Constitution, made clear that
Congress had the power “to appoint
one of their number to preside” over
the body. Article I of the Constitu-
tion, while more concise, must be in-
terpreted in light of the historical
understanding of the role of a
speaker at the time of America’s
founding.

Constitutional structure also indi-

cates that the speaker must be a
member of the House. Article VI re-
quires constitutional oaths of office
only from senators, representatives,
state legislators and all federal and
state executive and judicial officers.
It would make little sense to require
an oath of office from these officials
while exempting a nonmember
speaker. Moreover, Article I vests all
“legislative Powers” in the Senate
and the House, and the House is

It’s a constitutional urban
legend that anyone other
than a current member
can lead the chamber.

“composed of Members” elected ev-
ery two years. Unlike the “other Offi-
cers” elected by the House, like the
clerk and the sergeant at arms, the
speaker engages in legislative func-
tions. By statute, the speaker must
sign enrolled bills before they are
presented to the president and ad-
minister the oath of office to other
members. An enrolled bill signed by
a nonlegislator could be vulnerable
to legal challenge.

Other legal problems could arise if
the speaker isn’t a member. What if
the House decided to elect a member
of another branch? That would seem
to violate the spirit of Article I, Sec-
tion 6, which prohibits any person

“holding any Office under the United
States”—meaning certain executive
or judicial officers—from being “a
Member of either House during his
Continuance in Office.” It would be
strange to bar a Supreme Court jus-
tice from being a member of Con-
gress, but then allow one to serve as
the far more powerful speaker.

If the House ignored the Consti-
tution and elected a nonmember
speaker, could anything be done?
Although federal courts require a
plaintiff to show he has standing to
bring a legal challenge and won’t
adjudicate political disputes, anyone
harmed by an enrolled bill signed by
a nonmember speaker could chal-
lenge the statute’s validity. A busi-
ness regulated by a new federal law,
for instance, could argue that the
participation of a speaker who is
not a member of the House violates
Article L.

The idea that anyone can be
elected speaker may be amusing fod-
der for talk shows, but settled prac-
tice, centuries of history and the
Constitution’s structure make clear
that the speaker’s gavel must remain
in the hands of a House member.

Mr. Ellis served as general counsel
to the House Permanent Select Com-
mittee on Intelligence, 2016-17, and
senior associate counsel to the presi-
dent, 2017-20. Mr. Dubinsky is a
partner in the law firm Holwell
Shuster & Goldberg and clerked for
Justice Anthony Kennedy, 2013-14.
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MGM Resorts Said No to Ransom

Recovery to cost
above $100 million
after hack disrupted
casinos last month

By KATHERINE SAYRE

MGM Resorts International
refused to pay hackers’ ransom
demand in a September cyber-
attack that threw its Las Vegas
Strip resorts into chaos and
crippled its properties and
technology nationwide, accord-
ing to a person familiar with
the matter.

Service disruptions from
the attack and efforts to re-
solve the issue will cost the
company more than $100 mil-
lion in the third quarter,
MGM said in a regulatory fil-
ing Thursday.

The cyberattack was de-
tected on Sept. 10 and forced
MGM to shut down IT sys-
tems in response. The shut-
downs hobbled slot machines,
interrupted online hotel book-
ings and required hotel work-
ers to check in guests using
pen and paper for days,
among other impacts. The
company said Thursday that

guest-facing operations have
returned to normal.

MGM'’s decision not to pay
hackers is in line with guid-
ance from the Federal Bureau
of Investigation, which doesn’t
support paying ransom. Doing
so doesn’t guarantee that a
company will recover its data,
but does reward hackers and
encourage bad actors to target
more victims, the FBI’s web-
site says.

Still, some companies de-
cide to pay hackers to main-
tain or restore business opera-
tions, recover data or stop
hackers from making stolen

data public. Rival Caesars En-
tertainment also suffered a
hack late this summer and
paid roughly half of a $30 mil-
lion ransom that hackers de-
manded, The Wall Street Jour-
nal previously reported.

Caesars has said its opera-
tions weren’t impacted.

MGM said service disrup-
tions would have a $100 mil-
lion negative impact on ad-
justed property earnings
before interest, taxes, depre-
ciation, amortization and
rent for its Las Vegas and
broader U.S. resorts. The cost
of remedial technology con-

sulting, legal and advisory
services was less than $10
million.

The incident took a toll on
occupancy of its resorts, the
company said in the filing, with
occupancy down to 88% in Sep-
tember from 93% a year earlier.
October’s occupancy rate is
forecast to be 93%, down from
94% last year. Bookings should
return to normal in November,
the company said.

MGM said it has enough cy-
bersecurity insurance to cover
the financial losses and that
overall the incident wouldn’t
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David
Hockney,’s
‘A Picture
of a Lion’ was
among the
artworks that
failed to find
a buyer at a
Sotheby’s sale
in Hong Kong.

Anemic Auction in Asia Baffles Art Market

By KeLLy CROW

China’s collectors may not
bail out the sinking art market
this season.

Though global auction
houses have depended on
newly wealthy Chinese collec-
tors to bid up trophy artworks
no matter how the financial
markets roiled, a disappoint-
ing Sotheby’s Hong Kong sale
of art amassed by one of
China’s powerhouse collecting

couples suggests the tide
could be turning.

Sotheby’s $70 million sale
on Thursday of 39 pieces from
the holdings of Shanghai real-
estate and pharmaceutical bil-
lionaire Liu Yiqgian and his
wife, Wang Wei, fell far short
of the house’s $94.4 million
expectation.

An Amedeo Modigliani por-
trait of “Paulette Jourdain”
that the couple bought for
$42.8 million eight years ago

only fetched $34.8 million this
time.

Ten works, including exam-
ples by museum mainstays
David Hockney, Stanley Whit-
ney and Zao Wou-ki, failed to
find buyers at all.

A further dozen offerings
sold for below their asking
prices, with works by star art-
ists Mark Bradford and Javier
Calleja selling to buyers who
won after placing a single bid.

“It gives people pause as to

how active Chinese bidders
will be in New York later this
fall,” said Michael Plummer,
an art finance adviser with
New York firm Artvest. “We
were already worried heading
into this sale, and this under-
scores it.”

China’s rising class of en-
trepreneurial billionaires have
become internationally known
for plying their newfound for-
tunes into fine art. Liu, chair-
man of investment entity Sun-

line Group, is a former
Shanghai taxi driver who rose
to fame in the early 1990s by
investing early and heavily in
Chinese stocks, real-estate and
pharmaceutical companies. He
also started buying traditional
Chinese objects, mostly at
auctions.

In 2014, he caused an inter-
national stir when he used a
credit card to pay Sotheby’s
Hong Kong $36.3 million for a
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Air-Bag
Part on
Millions of
GM Autos
Probed

By Ryan FELTON

General Motors has at
least 20 million vehicles built
with a potentially dangerous
air-bag part that the govern-
ment says should be recalled
before more people are hurt
or killed.

The number of affected GM
vehicles—a figure that hasn’t
been disclosed publicly—
makes the Detroit-based au-
tomaker among the most ex-
posed in a push by U.S. auto-
safety regulators to recall 52
million air-bag inflators de-
signed by Tennessee-based
auto supplier ARC Automo-
tive, according to people fa-
miliar with the matter.

These inflators have been
known to explode with too
much force during a vehicle
crash, sending metal shrapnel
flying and hitting occupants
in the face and neck with
shards. At least two people
have been killed, and several
others injured in such inci-
dents.

The National Highway
Traffic Safety Administration
has yet to release how many
vehicles overall would be cov-
ered by a recall or which spe-
cific models would be af-
fected. The number of GM
cars and trucks with these in-
flators could be higher de-
pending on how regulators
proceed.

On Thursday, NHTSA held
a public meeting on its deter-
mination that the air-bag
parts are defective and
should be recalled. In April,
the regulatory agency sent a
letter to ARC, demanding it
recall the inflators, which are
essentially miniexploding de-
vices designed to rapidly in-
flate the air-bag cushion in a
collision.

A recall of this size would
be among the U.S.’s largest in
history.

ARC has refused the regu-
latory request, resulting in
NHTSA having to take the un-
usual step of scheduling a
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SEC Seeks Musk’s

Compliance Over
Twitter Subpoena

The Securities and Ex-
change Commission on Thurs-
day asked a San Francisco fed-
eral court to order Elon Musk
to comply with the agency’s

By Dave Michaels in
Washington and Alexa
Corse in San Francisco

ongoing investigation of his
2022 takeover of Twitter, the
social-media platform he has
since renamed X.

Musk was scheduled to pro-
vide testimony to the SEC on
Sept. 15 but failed to appear at
the agency’s San Francisco of-
fice, the agency’s filing says.
The SEC later offered to allow

Musk to testify closer to his
home in Texas, but the agency’s
efforts “were met with Musk’s
blanket refusal to appear for
testimony,” the SEC wrote.

The agency is probing
Musk’s purchase of Twitter
stock and his disclosures of his
investment in the company, the
filing says. The Wall Street
Journal reported in May 2022
that securities regulators were
investigating Musk’s late disclo-
sure of his stake.

Musk responded on X to the
SEC’s move Thursday. “A com-
prehensive overhaul of these
agencies is sorely needed, along
with a commission to take pu-
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Constellation Brands Raises Outlook

As Modelo Lures Bud Light Drinkers

By JENNIFER MALONEY

Sales of Constellation
Brands’ Modelo Especial beer,
which surpassed Bud Light
earlier this year as America’s
top brew, continue to acceler-
ate, the company’s chief execu-
tive said.

“The good news is, there’s
just so much opportunity still
to go,” CEO Bill Newlands said
in an interview Thursday.
While the Mexican import is
now the top-selling beer by
dollar sales in U.S. retail stores,
there are areas of the country
where the brand isn’t well
known, he said. “It’s just terri-
bly exciting to think about all
the potential that Modelo has.”

The beer, wine and spirits
maker raised its fiscal-year
earnings projections Thursday,
and reported that its beer sales
rose 12% in the second quarter,
compared with the same pe-
riod a year earlier.

Modelo’s sales have grown
steadily for the past three de-
cades, and at the beginning of
this year the brand was on
track to overtake Bud Light
within a couple of years, New-
lands said. Then in April, trans-
gender influencer Dylan Mulva-
ney posted an image on
Instagram of a personalized
Bud Light can that the brand
had sent her as a gift.

The uproar that followed,
and further anger over An-
heuser-Busch InBev’s re-
sponse, tanked sales of Bud
Light, which had reigned as the
top-selling beer in America for
more than two decades.

Modelo unseated Bud Light
in May as the leader by dollar
sales, and now accounts for
8.5% of U.S. retail-store beer
sales so far this year, compared
with 8.1% for Bud Light, ac-
cording to an analysis of Niel-
sen data by consulting firm
Bump Williams.

Bud Light is still the top U.S.
brand by sales volume. AB In-
Bev has increased its market-
ing spending as part of what it
describes internally as a come-
back strategy. The company is
focusing its advertising for the
brand this fall on the National
Football League and college
football.

Newlands said he expects
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Modelo
Lures Bud

Drinkers

Continued frompage Bl

Modelo to gain more shelf
space when retailers reset their
shelves in the fall and spring.

Modelo-branded drinks, includ-
ing a light beer called Modelo
Oro and canned beer cocktails
called Modelo Cheladas, New-
lands said.

Modelo Especial is popular
among Latinos, a demographic
that in the U.S. has been grow-
ing both in numbers and in
purchasing power. Constella-
tion has been working to
broaden the brand’s appeal,
however. Some 45% of Mod-
elo’s consumer base is now

Constellation, non-Hispanic,
which also pro- according  to
e and caa  CONstellation  COgERen
Nob}te htequﬂ?, reported that its Clons(;ell::\jtion
won’t change its close own
strategy  for Deer salesrose 32y Thursday
Modelo, and 1 2% in the after the com-

will stick with
its long-running
“Fighting
Spirit” advertis-

second quarter.

pany raised its
fiscal-year earn-
ings projections,
but some on

ing campaign,
the chief executive said.
Television ads have featured
a grandmother toiling over
homemade tortillas, a bodega
owner helping customers and a
bartender slinging drinks. Sales
are also growing for other

Wall Street ex-
pected a bigger increase. The
company’s wine and spirits re-
sults also weren’t as strong as
expected.

Coming into the session, the
stock gained 7.6% so far this
year.

BUSINESS & FINANCE

Air-Bag
Inflator
Probed

Continued frompage Bl
hearing, which is necessary if
it wants to formally order a
recall.

The auto supplier has said
extensive field tests show no
defect and the air-bag rup-
tures that have occurred are
few and isolated.

“Similarly, no vehicle man-
ufacturer utilizing these in-
flators has determined a sys-
temic safety-related defect
exists,” said Steve Gold,
ARC’s vice president of prod-
uct integrity, at Thursday’s
hearing.

Aside from GM, there are
11 other automakers that have
the ARC air-bag inflators cov-
ered by NHTSA’s action, in-
cluding Ford Motor, Volks-
wagen, Toyota Motor and
Hyundai Motor.

Some of the known air-bag
explosions have occurred in
GM vehicles with one result-
ing in a fatality and others in
injuries.

GM so far has done five re-
calls over a span of six years
on vehicles that have the
ARC-made air bags.

The latest one was earlier
this year, when it recalled
nearly one million Chevrolet
and Buick SUVs, after a Mich-
igan woman was injured in a
crash in March.

GM, said in a statement, it
believes the evidence and
data presented by NHTSA at
this time doesn’t provide a

e

basis for any further recalls,
and the ones it has conducted
already were done out of an
abundance of caution.

The automaker is trying to
develop a fix for those that
have been recalled already.
Meanwhile, owners can keep
driving the affected vehicles,
and it will ship necessary re-
placement parts when a rem-
edy is ready, the company
said.

GM’s stock closed down
2.4% Thursday.

The problem with the in-
flators, made over an 18-year
period starting in 2000, lies
in a blockage that can de-
velop in a vent that is de-
signed to release stored gas,
regulators say.

The clog can cause too
much pressure to build up,
leading it to explode when it
activates during a crash, reg-
ulators say.

s AR S

NHTSA has yet to release how many vehicles overall would be covered by a

Number of vehicles recalled
inthe U.S.

50 million

40
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'recall or which specific models would be affected.
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Note: 2023 is through Oct. 2; excludes recalls
related to tires, child seats and equipment.
Source: National Highway Traffic Safety
Administration

NHTSA estimates that one
out of every 370,000 air-bag
inflators deployed in the fu-

VW Leans Ito Americana

SARAH YENES| /EPA/SHUTTERSTOCK

China accounts for a third of Volkswagen’s
market share, but demand there is waning.
Scan this code to watch a video on how
Volkswagen is pivoting away from China by
leaning into American tastes.

MICHAEL DWYER/ASSOCIATED PRESS

ture will rupture.

While the odds of it hap-
pening are rare, the conse-
quences are severe, regula-
tors say.

“This will happen again,”
said Sharon Yukevich, a
NHTSA investigator who has
led the agency’s probe into
the inflators, at the Thursday
public hearing. “The timing is
unpredictable, and any one of
the approximately 52 million
subject inflators is at risk.”

“A recall of the entire sub-
ject population will address
this risk,” she said.

Representatives for the au-
tomakers didn’t speak at the
meeting. NHTSA said Thurs-
day it will also accept com-
ments on its initial defect de-
termination until Dec. 4,
before making a decision on
whether to order a recall.

The auto-safety agency be-
gan investigating these infla-
tors more than eight years
ago, after one person was in-
jured and another one killed
by metal pieces flung into the
cabin by air-bag explosions.

The incidents are similar
to those involving air bags
made by Takata, the Japanese
supplier that was at the cen-
ter of a roughly 42 million-
vehicle recall campaign that
began last decade.

The Takata recall has cost
automakers billions of dollars
in repairs and has been diffi-
cult to fully address, involv-
ing many older models that
have changed hands several
times.

Honda Motor was among
the most exposed in that re-
call effort, having to fix about
13 million vehicles in the U.S.
It set aside nearly $5 billion
to cover the recall costs over
a two-year period.

SEC Asks
Court Order
On Musk

Continued frompage Bl

nitive action against those indi-
viduals who have abused their
regulatory power for personal
and political gain,” he wrote.
“Can’t wait for this to happen.”

“The SEC has already taken
Mr. Musk’s testimony multiple
times in this misguided investi-
gation—enough is enough,”
Alex Spiro, a lawyer who has
represented Musk, said in an
email.

The SEC asked the court to
compel Musk to comply with its
demand for his testimony.

Musk has a history of feud-
ing with the SEC. He settled a
fraud investigation in 2018 re-
lated to statements he made on
Twitter about taking Tesla pri-
vate. Musk settled the case by
paying a $20 million fine, giv-
ing up his role as Tesla’s chair-
man, and agreeing to have cer-

tain tweets about Tesla
precleared by the company’s
lawyers.

Musk later asked a federal
judge to terminate the settle-
ment, arguing that regulators
were using the deal to harass
him. The judge denied Musk’s
plea.

Musk appeared for two sepa-
rate half-day sessions of testi-
mony by videoconference in
July 2022 but hasn’t returned
since, the SEC wrote. Since that
time, the SEC said it has re-

SHAWN THEW/EPA/SHUTTERSTOCK
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The SEC is probing Elon Musk’s buy of Twitter- stock and his disclosures of his investment.

ceived thousands of new docu-
ments as part of its investiga-
tion and hasn’t had the
opportunity to question Musk
regarding the information con-
tained in those documents,
among other things.

Musk has given several rea-
sons for objecting to the SEC’s
subpoena, the agency wrote, in-
cluding saying he had already
sat for testimony twice regard-
ing this probe. It said Musk also
objected “on the grounds that
the Commission is using its
subpoena power to ‘harass’
him,” and opposed having San
Francisco be the location for
the testimony. The agency said
Musk also cited other reasons,
including that his lawyers
needed time to review informa-
tion from a new biography

about Musk by Walter Isaacson.

Musk first reported his pur-
chase of Twitter stock at least
10 days after his ownership
surpassed the trigger point for
disclosure. Investors are re-
quired to report publicly when
their ownership of a public
company exceeds 5%. The dis-
closure functions as an early
sign to shareholders and com-
panies that a significant inves-
tor could seek to control or in-
fluence a company.

On his first form in April
2022 disclosing his Twitter
stock buys, Musk said he was a
passive shareholder, meaning
he didn’t plan to take over
Twitter or influence its man-
agement or business. The fol-
lowing day, he submitted an-
other form that showed deeper

involvement with the company,
including the company’s offer
to join its board.

Musk offered a week later to
buy Twitter for $44 billion. The
deal closed in October 2022.

It is unusual for the SEC to
have to seek a court order to
get someone to testify, said
Adam Pritchard, a securities
law professor at the University
of Michigan Law School. “Wit-
nesses cooperate because resis-
tance is generally futile,” he
said.

He also said Musk’s history
with the SEC isn’t irrelevant.
“Elon does not like to cooperate
with the SEC, I think it is fair to
say, and the SEC is very un-
happy with his extended his-
tory of not cooperating with
them,” he said.
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Amazon, Microsoft Face
Antitrust Probe in U.K.

By MICHAEL SUSIN

Amazon and Microsoft face
an antitrust probe in the UK.
over their cloud dominance af-
ter the country’s communica-
tions regulator alleged that
certain market features could
limit competition.

The U.K.’s Office of Commu-
nications on Thursday said it
is concerned about the posi-
tion of Amazon and Microsoft
as leading providers of cloud
services, and asked the compe-
tition watchdog to further in-
vestigate the market. The
Competition and Markets Au-
thority launched a probe that
is expected to be concluded by
April 2025, it said.

Amazon’s cloud business,
Amazon Web Services, dis-
agrees with Ofcom’s findings

but will cooperate with the in-
vestigation, a company spokes-
person said. The findings could
be based on a fundamental
misconception of how the LT.
sector functions, and the ser-
vices and discounts on offer,
the spokesperson said.

Microsoft will engage with
the watchdog during the mar-
ket investigation, a spokesper-
son said.

The probe is the latest move
by regulators in the UK. and
Europe targeting tech giants as
regulators worldwide tighten
their scrutiny of the industry.

“Many businesses now com-
pletely rely on cloud services,
making effective competition
in this market essential,” CMA
Chief Executive Sarah Cardell
said.

Ofcom’s referral of the cloud

market to the CMA came after
the communications regulator
said a study found that high
fees for transferring data,
committed spend discounts
and technical restrictions
could make it difficult for cus-
tomers to switch cloud provid-
ers or to use multiple provid-
ers.

“AWS does not charge sepa-
rate fees for switching data to
another L.T. provider. Custom-
ers make hundreds of millions
of data transfers each day in
the ordinary course of busi-
ness, and over 90% of our cus-
tomers pay nothing for data
transfer because we provide
them with 100 gigabytes per
month for free,” the Amazon
spokesperson said.

AWS and Microsoft had a
combined share in the U.K. of
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70% to 80% in 2022 of a mar-
ket worth up to 7.5 billion
pounds ($9.10 billion), Ofcom
said. The third-largest cloud
player, Alphabet’s Google,
holds a market share of be-
tween 5% and 10%, according
to the regulator’s study.
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Amazon Web Services and Microsoft are the leading providers of cloud services.

Beyond the largest three
players, there is a range of
smaller cloud providers that
includes Oracle and IBM, but
their market shares are consid-
erably smaller at below 5%, Of-
com said.

“Some U.K. businesses have
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told us they’re concerned
about it being too difficult to
switch or mix and match cloud
provider, and it’s not clear that
competition is working well,”
Ofcom’s director responsible
for the market study, Fergal
Farragher, said.

X User Fact Checkers
Give Its Advertisers
Reason for Caution

By PATRICK COFFEE
AND MEGAN GRAHAM

Fact-checking notes on X
are making some advertisers
more cautious about spending
on the social-media platform.

X, formerly known as Twit-
ter, in 2021 began allowing a
group of volunteers to collabo-
rate on “Community Notes”
meant to provide additional
context or information about
both unpaid posts and paid
ads on the platform. Notes
first became visible to all
Twitter users in 2022, but
their prevalence has increased
significantly this year.

Elon Musk, who acquired
the company last year, has
praised Community Notes as
key to making X a more reli-
able source of information, but
told CNBC in May that X had
incurred a $40 million loss in
revenue after two unnamed
advertisers had notes added to
their posts.

Users weigh in

Ads for brands from Apple
to Uber have in recent months
been called out for making al-
legedly false or misleading
claims. Results vary: Uber de-
leted an ad with a critical
Community Note, while Ap-
ple’s Community Note later
disappeared when other mem-
bers of the notes community

weighed in
against it.
One note ac-

cused an ad for
videogame com-
pany Evony of

Some ads have
been called out

June, has attempted to rebuild
the business and repair rela-
tionships with buyers.

The possibility of receiving
a Community Note is one more
reason for advertiser caution,
said Christopher Spong, an as-
sociate director of social me-
dia and communications at
media agency Collective Mea-
sures.

Spong’s agency has advised
its clients against buying on
the platform since last year.

An X executive said users
get a notification in the app
when one of their posts re-
ceives a Community Note.

Mixed response

Uber this year deleted an ad
promoting the idea that its
drivers can be their own
bosses and “#earnlikeaboss”
after a Community Note cited
a study that found that the av-
erage Uber driver earns $11.77
an hour. Uber didn’t respond
to requests for comment.

Other brands have left their
messages up even with critical
notes attached. Samsung Mo-
bile in April posted a message
on X promoting the ability of
the camera on its Galaxy S23
Ultra to take photos of the
moon and night sky clearly.

Days later, a Community
Note appeared, telling users
that “Samsung phones digi-
tally ‘fake’ images taken of the
Moon to make
them appear
sharper,” listing
a story from
technology site
the Verge as its

showing action fOI’ mak|ng source.

that is different Samsung
from what takes a.l Ieged Iy previously re-
place in the Spurious claims. sponded to
game, telling X such comments
users, “This is a by detailing the
false advertise- steps  Galaxy

ment.”

Evony couldn’t be reached
for comment.

Political ads will likely face
even greater scrutiny as the
2024 election cycle heats up,
according to experts.

X has published more than
21,200 Community Notes be-
low posts and ads on its plat-
form since the feature’s debut,
though most proposed notes
never become public, said Alex
Mahadevan, director of digital
media literacy organization
MediaWise, citing data pro-
vided publicly by X.

Notes are proposed and
must be approved by a group
of volunteers for the project,
which is open to users who
provide a verified phone num-
ber, joined the platform more
than six months ago and have
not recently violated its rules.

X requires that each sug-
gested note be rated as helpful
by a certain number of users
with different points of view
before it is approved, said
Mahadevan.

Marketer caution

A number of major adver-
tisers paused spending on X
around the time Musk ac-
quired the company, citing
Musk’s changes to content-
moderation policies and his
own controversial tweets.

Ad-industry veteran Linda
Yaccarino, who became the
company’s chief executive in

phones take to improve moon
photos, culminating in using
Al to “effectively eliminate re-
maining noise and enhance the
image details even further.”

Samsung, which didn’t re-
spond to requests for com-
ment, hasn’t deleted the post.

The animal-rights group
People for the Ethical Treat-
ment of Animals said critical
Community Notes added to
some of its recent unpaid
posts have made the organiza-
tion more skeptical of buying
ads on the platform.

“PETA has spent minimal
advertising dollars on X/Twit-
ter in the recent past, and
we’re likely to spend even less
moving forward, given how
easily community notes can be
hijacked by trolls and indus-
tries that profit from cruelty
to animals,” a spokeswoman
said.

Political advertisers also
have raised concerns about
Community Notes.

Several clients of FlexPoint
Media, a firm that buys ads
for Republican candidates and
affiliated organizations, have
recently contacted the firm
with questions about how the
Community Notes system
works and how they might
avoid public disputes over the
accuracy of claims made in
their ads, Chief Executive Tim
Cameron said.

FlexPoint clients don’t,
however, plan to stop spend-
ing on X, Cameron said.

2023

LICENSING ROUND
OF OIL CONCESSIONS

REPUBLIC OF ANGOLA

AGENCIA NACIONAL DE PETROLEO, GAS

E BIOCOMBUSTIVEIS

ANNOUNCEMENT OF THE CALL FOR TENDERS
FOR OIL AND GAS CONCESSIONS

The National Oil, Gas and Biofuels Agency (“ANPG”), acting as the National
Concessionaire and holder of the mining rights for prospecting, exploration,
appraisal, development, and production of liquid and gaseous hydrocarbons
throughout the Angolan territory, hereby announces to the general public, pursuant
to Articles 6 and 7 of Presidential Decree No. 86/18, of April 2, the Launch of the
Public Tender for the bidding of twelve (12) onshore oil and gas concessions, as part
of implementing the 2019-2025 General Strategy to Award Petroleum Concessions,
approved by the Presidential Decree No. 52/19, of February 18, as follows:

- Lower Congo Land Basin (CON 2, CON 3, CON 7 and CON 8): STOOIP of 6819

MMBO;

- Kwanza Land Basin (Blocks KON 1, KON 3, KON 7, KON 10, KON 13, KON 14, KON
15 and KON 19): STOOIP of 14019 MMBO.

Companies that express interest in the tender will be selected on the basis of proof
of good reputation, financial capability, and/or technical capability.

The Rules and Procedures, Terms of Reference and Application Forms for the tender
may he accessed via the QR-Code/link, provided in the footer, or by visiting ANPG’s
official website.

Proposals in physical format must be submitted to ANPG headquarters in Angola
by 6 p.m. (GMT+1) on November 15th, 2023 in a sealed envelope. Proposals in
digital format must be sent in an encrypted PDF format to the e-mail address
licitacao2023@anpg.co.ao by 11:59 p.m. on November 15th, 2023 also. Investors
must provide their password to the Chairman of the Jury at the time of Public
Opening of Proposals for the Tender.
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ANPG - promoting a business environment of excellence

Agéncia Nacional de Petréleo, Gas
e Biocombustiveis

anpg_angola_oficial
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Agéncia Nacional de Petrdleo, Gas e Biocombustiveis
Edificio Torres do Carmo - Torre 2 | Rua Lopes de Lima, Distrito Urbano da Ingombota, Luanda, Repiiblica de Angola
C.P: 3279 | Tel.: (+244) 226 428 000 | E-mail: geral@anpg.co.ao
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Al Spurs New Cybersecurity Threats

Hackers are using
artificial intelligence,
encryption to refine
attacks, study says

By CATHERINE STUPP

Hackers are using Al and
encryption in new ways to
make cyberattacks more pain-
ful, according to new research
from Microsoft.

Stealthier attacks are being
crafted by hackers using both
artificial intelligence tools
that have been on the market
for a while and generative-AI
chatbots that emerged last
year, said Tom Burt, Micro-
soft’s corporate vice president
for customer security and
trust.

“Cybercriminals and nation
states are using Al to refine
the language they use in
phishing attacks or the imag-
ery in influence operations,”
he said.

Meanwhile, an emerging de-
velopment in ransomware
shows hackers remotely en-
crypting data, rather than en-
crypting it within hacked net-
works, Microsoft said. By
sending encrypted files to a dif-

ferent computer, attackers leave
behind less evidence and make
it harder for companies to re-
cover. Around 60% of human-
operated ransomware attacks
that Microsoft observed in the
last year used this technique.

The new AI and encryption
tools used by hackers are
making it more difficult for
companies to defend their
networks as the number of at-
tacks surges.

General data exfiltration at-
tacks, where hackers steal
data and demand ransom pay-
ments from victims, doubled
between November 2022 and
June 2023, Microsoft re-
searchers found in an analysis
of data generated from the 135
million devices it manages for
customers and the more than
300 hacker groups it tracks.

Also, ransomware attacks
operated by humans climbed
200% between September
2022 and June, the company
said in its report published
Thursday. Unlike automated
ransomware strikes, human-
operated ones are customized.

Hackers have been moving
toward stealing data and de-
manding ransom in return for
not leaking it, to make money
as many companies have got-

CNP/ZUMA PRESS

7
Microsoft’s Tom Burt, left, and Jen Easterly, Cybersecurity
and Infrastructure Security Agency director, right.

ten better at recovering from
ransomware damage alone,
said Jake Williams, faculty at
IANS Research and a former
offensive hacker at the Na-
tional Security Agency. “We
definitely are seeing more
threat actors moving toward
extortion,” he said.

Tech and cyber companies
are quickly adding AI capabili-
ties to their security tools, to
fight fire with fire, said Lane
Bess, chief executive of Al cy-
bersecurity provider Deep In-

stinct. “The battle has to be
escalated,” Bess said at the
WSJ CIO Network Summit on
Monday.

Cisco Systems’ $28 billion
purchase of Splunk an-
nounced in September reflects
a shift in the cyber market,
where investment is going to
companies focused on using
Al to manage security and
risk.

U.S. cybersecurity and na-
tional security officials have
issued warnings about the

AARON M. SPRECHER/BLOOMBERG NEWS

risks of hackers using power-
ful Al tools to infiltrate corpo-
rate and government systems,
and said the government
needs to develop Al technolo-
gies to counter attacks from
foreign adversaries. Cyberse-
curity and Infrastructure Se-
curity Agency Director Jen
Easterly said in April that cy-
bercriminals and nation-state
hackers’ potential use of gen-
erative Al tools is a major
threat, and there aren’t legal
safeguards limiting their use.
Tech executives including
Elon Musk, Mark Zuckerberg
and Bill Gates met with U.S.
senators last month in a
closed-door session on Al and
potential regulation.

Hackers are using large lan-
guage models similar to those
in generative-AI tools to speed
up elements of cyberattacks
like writing phishing emails or
creating malware, making it
easier to carry out hacks, said
Lukasz Olejnik, an independent
cybersecurity researcher and
consultant. To train especially
large models, large language
models require huge volumes
of data. “Some tasks that previ-
ously necessitated teams of
people, can now be done by
single individuals,” he said.

Clorox Warns of Costs From Cyberattack

By CATHERINE STUPP
AnD Kim S. NasH

Clorox so far has spent $25
million to respond to a sus-
pected ransomware attack, in-
cluding hiring forensic investi-
gators and legal and
technology help. More cyber
expenses are expected to arise

in 2024, the company said.
The  consumer-products
manufacturer, whose brands
include Burt’s Bees skin-care
products, Glad trash bags and
its namesake Clorox cleaning
products, said it has cyber in-
surance but it can’t predict
which costs will be covered, or
when, according to a filing on
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YAMUNA EXPRESSWAY INDUSTRIAL DEVELOPMENT AIITIIIIIIITY

First Floor, Commercial Complex, P-2, Sector Omega-1,

Greater Noida Distt. Gautam Budh Nagar Toll Free: 18001808296

Website: http://www.yamunaexpresswayauthority.com

GLOBAL NOTICE INVITING E-TENDER

RFQ-cum-RFP No.-YEA/PIng/945/2023
Request for Qualification cum Proposal

Date:- 29.09.2023

(Phase-l), Uttar Pradesh, INDIA.

Development and Operation/Maintenance of International Film City
in Sector 21, Yamuna Expressway Industrial Development Area

Yamuna Expressway Industrial Development Authority ("YEIDA") invites
Bids for development, operation, and maintenance of International Film
City at Sector 21, Yamuna Expressway Industrial Development Authority
Area (Phase-l) Uttar Pradesh, India.

Bid commencement date

30.09.2023

Pre-bid conference is scheduled on

26.10.2023 (14.30 hours IST)

Last date for bid submission

30.11.2023 (17.00 hours IST)

Date of opening of technical bid will be conveyed post pre-bid meeting.

All other details including any date extensions, clarifications,
amendments, corrigendum etc., will be uploaded on the website
https://etender.up.nic.in and will not be published in newspaper.
Bidders shall regularly visit the website to keep themselves updated.

Email ID for queries-
filmcity@yamunaexpresswayauthority.com

Chief Executive Officer,
Yamuna Expressway Industrial Development Authority (YEIDA)

NOTICE OF SALE

NOTICE OF PUBLIC SALE - Property to be Sold
PublicSale No.1: Tuesday, October 10th, 2023
10:00a.m.EST
e/ Alt-A NIM, Subprime, Zero Factor - RMBS)
Original Face

(USD)
3,700,000
5,000,000
5,000,000
5,000,000
5,000,000
2,000,000
5,000,000
6,000,000
4,000,000
4,000,000
4,000,000
2,752,000
3,078,000
7,500,000
811,000

(Pri
(Prim

Lot#

Issue

GSMSC2007-NIM2N2
AABST2004-6 N
ABSN 2005-HES A
ABSN2005-HE6 A1
CWL2005-4MF1
MABS 2005-NC1 M2
MSAC2005-HE1M3
00MLT2005-1M2
POPLR2005-2M1
CWALT 2005-76 M6
CWALT 2005-76 M7
CWALT2006-0A2 M9
CWHL 2006-0A5 1M6
GECMC2005-C4)
| GPMF2006-AR1B1_|
| 16 | 86359LSV2 | SAMI2006-AR2B6 | 1,288,000 |
L 17_|86360KAQT | SAMI2006-AR31B6 | 1,668,000 |
Dock Street Capital Management LLC, on behalf of Wells Fargo
Bank, National Association, in its capacity as trustee (the
“Trustee”), will be conducting a public sale of certain collateral
pledged to the Trustee. The Collateral (as defined herein)
will be offered and sold by the Trustee without recourse,
representations, or covenants, express or implied, being made
by the Trustee with respect to the Collateral (except as to title
to the Collateral) or with respect to any other information
then in the Trustee’s possession, including without limitation
any offering circular or other financial information. Location
of Sales. The sales will be held at 575-B Riverside Avenue,
Westport, (T 06880. Additional Information. Please be
advised that the sale of each security listed above may be
made only to the best bidder whois also a qualified bidder and
may be subject to a reserve level. For additional information,
including with respect to qualified bidder status,and to obtain
copies of an Investor Representation and Confidentiality
Agreement, contact David Crowle or Jeffrey Holtman by email
at dcrowle@dockstreetcap.com or jholtman@dockstreetcap.
com, respectively, by phone at (212) 457-8258, by facsimile
at (212) 457-8269 or by mail addressed to 575-B Riverside
Avenue, Westport, (T 06880. Disclaimer. The Trustee is
authorized at such sale, if the Trustee deems it advisable
or is required by applicable law to do so: (i) to restrict the
prospective bidders on or purchasers of any of the above
identified securities (the “Collateral”) to be sold to those who
will represent and agree that they are purchasing for their own
account for investment and not with a view to the distribution
orresale of any of such assets, (ii) to verify that each certificate
for each security to be sold that has not been registered under
the Securities Act of 1933 bears a legend substantially to the
effect that such security has not been registered under the
Securities Act of 1933, as amended, and may not be disposed
of in violation of the provisions of said Act, (iii) to disclaim and
to refuse to give any warranty (other than as to title), and (iv)
to impose such other limitations or conditions in connection
withanysuch saleastheTrustee deems necessary oradvisable.
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BUSINESS OPPORTUNITIES

Banks Turn You Down?

Cash Available

Working Capital,
CapEx, ReFi, ReCap
No Problem - To $10M
SpencerKyne@USA.com

PUBLIC NOTICES

THE HIGH COURT
2023 No. 173 C0S

IN THE MATTER OF MALLINCKRODT PUBLIC LIMITED
COMPANY (IN EXAMINATION)

AND IN THE MATTER OF PART 10 OF THE COMPANIES
ACT 2014

TAKE NOTICE that by Order of Mr. Justice Quinn of the
High Court on 2 October 2023, Mr Michael McAteer of
Grant Thornton, 13-18, City Quay, Dublin 2 was appointed
Examiner of Mallinckrodt Public Limited Company having
itts registered address at College Business & Technology
Park, Cruiserath, Blanchardstown, Dublin 15, Dublin, in
accordance with the Companies Act 2014.

Date: 3 October 2023

A&L Goodbody

Solicitors for the Examiner

A&L Goodbody LLP

International Financial Services Centre

3 Dublin Landings

North Wall Quay

Dublin 1
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Wednesday with the Securities
and Exchange Commission.

Clorox has been relatively
forthcoming about the hack’s
real and potential effects on its
business but less so regarding
technology impacts. Cybersecu-
rity researchers said the length
of time the company has taken
to recover and the systems af-
fected suggest ransomware.

The attack, disclosed on
Aug. 14, and its aftermath
come amid a five-year, $500
million digital overhaul begun
in 2021. Clorox plans to re-
place its enterprise resource
planning software and move a
significant portion of its inter-
nal technology systems to the
cloud. At the same time, the
company is working to stream-
line operations, which is ex-
pected to save $75 million to
$100 million annually.

A company spokeswoman
declined to comment beyond
Clorox’s public statements.

The attack, which led to op-
erations and order-processing
disruptions and product short-
ages on store shelves, will
cause sales to tumble between
23% and 28% for the quarter
ended Sept. 30, Clorox
said. The company warned it
will post a loss in the quarter,
instead of the nearly $150 mil-
lion in profit that investors
had expected.

Material consequences
could stretch further, the com-
pany said in its filing: “Clorox
is in the process of assessing
the impact of the cybersecu-
rity attack on fiscal year 2024
and beyond.” The company
plans to provide an update at
its first-quarter earnings call

BRANDON BELL/GETTY IMAGES
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The company has cyber insurance but didn’t predict coverage.

Clorox share price since the
company disclosed a
cyberattack on Aug. 14.
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next month.

Clorox hasn’t said whether
malware halted its technology
systems, or whether the com-
pany shut down tech to pre-
vent the malware from spread-
ing, which is a common
practice at companies hit with
ransomware.

The continuing situation at

Clorox underscores how diffi-
cult and time-consuming it can
be for companies with complex
supply chains to return to nor-
mal after a cyberattack. Man-
ufacturing is the sector most
often targeted by cybercrimi-
nals, according to research
published in July by Interna-
tional Business Machines Corp.

Several factors can drag out
recovery, said Max Kersten, a
malware analyst at cybersecu-
rity company Trellix. A com-
pany might not have access to
technology or data backups, or
hackers could have encrypted
them during their strike, Ker-
sten said. Tech and cyber em-
ployees might need to fix tens
of thousands of devices, which
takes time, he said.

Plus, manufacturers must
comply with safety regulations
that require them to test equip-
ment to ensure it runs properly
before resuming operations af-
ter a cyberattack or other dis-
ruption, said Justin Albrecht,
global director of mobile
threat intelligence at cyberse-
curity company Lookout.

Blacklisted
Chinese
Chip Maker
Sees U.S.

Sales Soar

By KATE O’KEEFFE
AND Asa FITCH

China’s largest semiconduc-
tor maker has been declared a
Chinese military supplier by
the Pentagon, blacklisted by
the Commerce Department
and added to a Treasury De-
partment list banning Ameri-
cans from trading its shares.

Still, its business with the
U.S. is booming.

Semiconductor Manufac-
turing International Corp. last
year had a record $1.5 billion in
revenue—a fifth of its overall
sales—from American semicon-
ductor-design companies that
hire SMIC to make their chips.
In May, droves of U.S. semicon-
ductor industry executives
packed a celebratory opening of
the Chinese state-backed com-
pany’s office in Irvine, Calif.

“I still hope that one day we
will see SMIC will build a fab
right here in the United
States,” said Roawen Chen, a
senior vice president at chip-
design company Qualcomm,
referring to a chip-making
plant. His comment drew ap-
plause from the crowd and a
“thank you” from SMIC’s co-
chief executive, according to a
video of the event.

The comment was made in
jest, a Qualcomm spokeswoman
said. The video was originally
posted on YouTube by an events
company, and, after The Wall
Street Journal inquired about it,
the settings were changed to re-
strict who could view it.

Despite being blacklisted,
SMIC plays an integral role in
the U.S. semiconductor indus-
try, with the Commerce Depart-
ment, which administers export
controls, granting licenses to
the American companies to
work with the Chinese com-
pany.

SMIC is a linchpin in China’s
ambitions to build a leading
semiconductor industry and
end reliance on imports. The
company churns out older gen-
erations of chips and buys sig-
nificant amounts of specialized
chip-making machinery from
the U.S. But SMIC aspires to
join the sector’s advanced
ranks—a goal U.S. restrictions
are meant to hobble.

Security hawks, including in-
fluential members of Congress,
argue that current U.S. restric-
tions are porous. By allowing
SMIC access to American tech-
nology, know-how and money,
they say, the U.S. is helping the
company produce chips that
China’s military could use to
fight the U.S. and its allies.

The Biden administration
counters that the restrictions
keep leading technologies out
of the hands of SMIC, and that
the U.S. should balance national
security with allowing other
business to go unimpeded.

MGM Said
No to Hack

Ransom

Continued frompage Bl
have a material impact on its
performance for the year.

Chief Executive Bill Horn-
buckle said in a Thursday let-
ter to customers that no cus-
tomer bank account numbers
or payment card information
was compromised because of
the company’s quick and
early response.

Hackers did steal informa-
tion about customers who did
business with MGM Resorts
before March 2019, including
names, phone numbers, ad-
dresses, dates of birth and
driver’s license numbers, he
said.

A limited number of cus-
tomers’ social security and
passport numbers were also
obtained.

“We regret this outcome
and sincerely apologize to
those impacted,” Hornbuckle
said. “Your trust is para-
mount to us.”

The company said it would
be reaching out to impacted
customers.

MGM Resorts didn’t re-
lease details on how hackers
invaded its IT systems.
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Last months hack of casino operator MGM Resorts hobbled slot machines and disrupted

hotel bookings and check-ins.
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Gates-Backed Startup Launches Al Bot

Chatbot runs on
OpenAl tech and
will learn a user’s
content preferences

By MEGHAN BOBROWSKY

Billionaire entrepreneur Bill
Gates declared in March that
“the Age of Al has begun.” At
least one of his investments is
betting on the ways AI will
help people choose their en-
tertainment.

An early-stage startup
called Likewise, backed by
Gates’s private office,
launched a chatbot on Thurs-

day that offers users person-
alized recommendations for
books, movies, TV shows and
podcasts. The chatbot, called
Pix, runs on OpenAI’s natural-
language processing technol-
ogy and will learn users’ pref-
erences over time. It will be
free to users.

The startup plans to use its
600 million consumer data
points to distinguish its me-
dia-recommendation platform
from the one-size-fits-all chat-
bots that are already available.
Unlike the recommendation
software within streaming
services, Pix will suggest con-
tent across platforms to users
who text, email or ask it ques-

tions via its app.

“That personal agent as-
pect is going to be a big part
of what we see people doing
in the next couple of years,”
said Ian Morris, chief execu-
tive of Likewise. “That’s some-
thing we’re looking to really
define.”

Since OpenAl’s launch of
ChatGPT almost a year ago,
some of the biggest names in
tech have joined the race to
develop the technology. Mi-
crosoft invested billions in
OpenAl to get early access to
the startup’s generative artifi-
cial-intelligence technology,
which can create text and im-
ages in response to prompts.

Likewise faces the tough
task of gaining traction with
consumers who have been in-
undated this year with talk of
new Al tools. And it will have
to show that its technology
works. Some chatbots have
been known to make up an-
swers or share facts that
aren’t real, something that is
called hallucinating. Morris
said Pix will be subject to the
same problems.

“We’re going to have those
same challenges and I think
that’s something that is going
to be part of any of these Al
services for a while,” Morris
said.

Gates has been a proponent

of developing AI and has met
with OpenAl since 2016. After
watching ChatGPT ace a col-
lege-level biology exam last
fall ahead of its launch, he
said his interest skyrocketed.

“I knew I had just seen the
most important advance in
technology since the graphical
user interface,” he wrote in
the blog post in March.

In addition to efforts from
Microsoft, Google and Meta to
incorporate the technology
into their product offerings,
Elon Musk, an early investor
in OpenAl, created a new
startup called xAI. Bret Tay-
lor, a former chairman at
Twitter, announced earlier

this year that he was working
on an Al-related startup with-
out sharing details.

And big-time Silicon Valley
investor Reid Hoffman re-
cently scaled back his role at
venture-capital firm Greylock
to pursue Al efforts.

Pix users will receive de-
tailed responses to their que-
ries within minutes. The an-
swers should get better and
more personalized as Pix gets
to know the user better, ac-
cording to Morris.

Pix is updated in real time
with the content that is cur-
rently available on streaming
services such as Netflix, Hulu
and Max.

EU Court Rules for Car Servicers in Data-Access Dispute

By CATHERINE STUPP

Europe’s top court ruled
that carmakers must give
companies that work on or
with their vehicles access to
the data those cars generate,
pressuring manufacturers to
open the systems that safe-
guard what has become lucra-
tive data.

In 2021, A.T.U,, a German
car-maintenance  company,
and Carglass Germany, a
brand owned by Belron, sued
Fiat Chrysler in a German
court over the technology sys-
tem that controls access to its
cars’ data, arguing that the
system violated European
rules.

In a ruling published
Thursday, the European Court
of Justice agreed with them,
saying auto manufacturers’
cybersecurity obligations un-
der a broad international reg-
ulation aren’t a reason to
block suppliers from access to
data in cars.

Car servicers—glassmak-
ers, rental companies and re-
pair shops, among others—
have been at odds with auto
manufacturers over how to
share data generated in vehi-
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Fiat Chrysler, now part of Stellantis, had said cybersecurlty rules prevented it from sharlng data.

cles once they are sold. As
new models come with ever
more internet-connected fea-
tures like entertainment sys-
tems, intelligent navigation
and braking systems, compa-
nies that service the cars
claim they need readier ac-
cess to the data to work on
them.

The court ruling followed a
yearslong dispute between
Belron, a car-glass repair and
replacement company active
in 37 countries, A.T.U. and Fiat
Chrysler over whether the
carmaker unfairly restricted
access to its cars’ data.

Fiat Chrysler, which be-
came part of Stellantis in a

2021 merger, cited in court
proceedings a United Nations
regulation that requires man-
ufacturers to have cybersecu-
rity measures in their vehi-
cles, such as using forensic
technology to analyze cyber
intrusions and guaranteeing
that their suppliers implement
safeguards.

“While we acknowledge
this ruling, we are convinced
that the Secure Gateway
equipped on certain vehicles
of the Stellantis Group is in
compliance with the relevant
regulations and not detrimen-
tal to independent operators,”
a Stellantis spokesman said,
referring to a cyber wall
aimed at protecting onboard
diagnostics ports. The EU
court ruling concerned the
question of which laws apply
in the case, but a case is pend-

4 ing in a German court over

the dispute, he said.

Belron Chief Executive Car-
los Brito said in a statement,
“We are confident that vehi-
cle manufacturers such as

¢ FCA [Fiat Chrysler Automo-

biles] are able to appropri-
ately manage cybersecurity
risks without needing to un-
duly restrict access to vehicle
systems/data.”

The value of data gener-
ated in cars is growing. Man-
ufacturers might, for in-
stance, use it to partner with
entertainment companies to
provide new in-car options;
outside companies might use
the data to offer tailored ser-
vices like driving-based insur-

ance policies. According to
market research firm Gartner,
the average annual digital
revenue from each connected
car will likely increase to
more than $400 by 2027, up
from $40 today.

Auto suppliers say they
need access to car data to
carry out basic services on
new models, now loaded with
digital components. Around
30% of vehicles need their ad-
vanced driver-assistance sys-
tems recalibrated when their
windshield is replaced, for ex-
ample, requiring access to car
data, Carglass Germany said
in a statement.

Many car manufacturers
comply with a U.N. cybersecu-
rity rule that requires national
authorities in 53 countries to
ensure vehicles in their juris-
dictions come with defenses
against hackers before they go
on the market. Approved in
2020, European Union coun-
tries began putting it into ef-
fect last year.

The U.S. doesn’t enforce the
regulation domestically, but
any carmaker that sells in the
EU, Japan, Australia and other
countries is required to follow
the rules.
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SIDE WINDOW DEFLECTORS

Wherever you journey this fall, enjoy the season’s changes during
the drive. Side Window Deflectors keep the elements out while
letting the crisp, cool air in. They’re low profile, custom fit and
install in your window channel — no unsightly tape required,
giving your vehicle a sleek, OEM-like finish. Take in the autumn

air with WeatherTech.

WeatherTech.com

Auto. Home. Pet. Find Your Fit.

1-800-441-6287

© 2023 MacNeil IP LLC

with Collette.

FOR RESERVATIONS:

Embark on a guided
tour designed by local
destination experts

Call Collette at 855-236-8687,

scan the QR code or see your
Travel Professional

gocollette.com
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Track risk in real-time with

our powerful screening
and monitoring solution

Our new RiskCenter Advanced Screening and Monitoring solution lets
you screen large volumes of data at an accelerated rate. Enhanced
search quality helps you hone in on what matters, reducing false
positives by up to 93%. Elevate, optimize and scale screening workflows
without sacrificing quality or valuable resources.

Scan the QR code to learn more
or visit dowjones.com/asam

© 2023 Dow Jones & Co., Inc. All Rights Reserved. 60J2006



THE WALL STREET JOURNAL. Friday, October 6, 2023 | B7

MARKETS DIGEST

S&P 500 Index

Dow Jones Industrial Average Nasdaq Composite Index

Last Year ago Last Year ago Last  Year ago
33119.57 ¥9.98, or 0.03% Trailing P/Eratio 23.98 17.63  4258.19 V¥5.56, or 0.13% Trailing P/Eratio 2014 17.85 13219.83 V¥ 16.18, or 0.12% Trailing P/E ratio ** 29.55  22.94
High, low, open and close for each P/Eestimate” 1832 1562 High, low, open and close for each P/Eestimate 1943 1635  High, low, open and close for each P/Eestimate™ 2615 2082
trading day of the past three months. ~ Dividend yield 218 238 trading day of the past three months, ~ Dividend yield 1.68 181 trading day of the past three months, ~ Dividend yield 0.89 099
All-time high 36799.65, 01/04/22 All-time high  4796.56, 01/03/22 All-time high: 16057.44, 11/19/21
.
Current divisor 0.15172752595384 . ',
. 35600 4600 ! il 14200
(F v .* |
JIYL 1 I, LT |
|+|I | | s II*i!" '1’ |i |l |
| | I' ! 35100 Ty l| , M, 4500 ‘ Al L 13900
| | Ll o [
' | ! | * | Tl l | s
LN 5 g by ik
| AL 34600 Tl- . j ol m00 | JL/N 1 A 13600
i | |1 T i : A iyt I
} i# I ,*! L ﬁ T : [ Ii l . |
, i .
I | 34100 . |. 4300 ! i ‘ I 13300
’ A Session high I lT i . . [N IT
i DOWN up | P 'I | ; " .
: Session open P Close 33600 65-day moving average 4200 : y 13000
65-day moving average o
Closep. Open 65-day moving average
33100 4100 12700
Se55|on low |
Bars measure the point change from session’s open
oo b b b 32600 ponnnnnne o] b b b 4000 D 12400
July Aug. Sept. July Aug. Sept. July Aug. Sept.
Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; 'Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 50-Week — 9%chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg %chg High Low  %chg YTD 34yrann.  and Nasdaqissues from4p.m.to6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securities dealers and regional exchanges. Minimum Total volume* 875,027,271 12,029,276
Industrial Average 3317438 3294156 3311957 -9.98  -0.03| 3563068 29202.88 107 -01 56 sharepriceof $2andminimumafter-hours volume of 50,000 shares. Adv.volume® 440,066,149 9,379,223
Transportation Avg  14759.75 14585.89 14678.20 -46.69 -0.32[l 1669532 12429.60 143 9.6 85 Most-activeissuesin latetrading Decl.volume® 420,418,550 2,383,512
i . = a ¥ Vol
Utility Average 79422 78218  790.23 -3.85 -0.43[ 1002.11  783.08 -104 -183 -2.2 Company Symbol (%616‘;6 ast Netchg Afo}uecrrgours High Tow IAsdsues traded i,?Z igg
Total Stock Market  42454.26 42045.65 42365.03 -54.78 -0.13] 45969.67 36056.21 121 100 6.6 SPDR S&P 500 ETF Trust SPY 5882.8 42413 -037 -0.09 42500 42175 De;?:::s 11561 "
Barron’s 400 94531 93774 94390  2.63 0.28 1036.97 862.18 5.4 26 86 PalantirTechnologies  PLTR  5,680.6 1577 -0.04 -025 1584 15.77 Unchanged ’ o1 u
Nasdaq Stock Market CRH CRH 51285 5535 .. unch. 5535 5535 New highs 4 1
Nasdaq Composite  13251.18 13087.57 13219.83 -16.18  -0.12] 14358.02 1021329 194 263 53  HorizonTherapeutics HZNP  4,959.4 11633  0.03  0.03 11634 11630  Newlows 65 9
Nasdag-100 14784.69 1458439 14723.22 -53.03 -0.36[ 1584135 10679.34 282 346 86  UtilitiesSelSect SPDR XLU  3,594.2 5640 -0.05 -0.09 5651 5635 ClosingArms' 0.80 0.14
ssp iShares ChinaLCETF  FXI 35143 2566 -0.03 -0.12 2570 25.65 Blocktrades* 3,941 160
500 Index 426713 422591 425819 556  -0.13] 458896 3577.03 137 109 77 'mvescoQQQTrustl 0@ 26957 35833 -0.37 -0.10 37618 346.58 Nasdag NYSEArca
MidCap 400 204594 242227 243586 510 -0.21]] 272844 224521 47 02 7.8 Safehold SAFE 25264 1616 unch. 16,16 1616 ool olume 4, 167,475,448 295,814,214
SmallCap 600 112093 111048 1117.69 -1.79 -0.16] 131582 1089.14 -03 -34 7.6 Percentage gainers... Adv.volume*1,782,135,054 170,861,541
Other Indexes TPI Composites TIC 631 252 020 862 255 230 Declvolume’2,328531,285 123410982
" ; I traded 4,272 1,626
Russell 2000 173431 171734 173151 250 014 200318 168240 -12 -17 31 HelxEnergySolutions Hx 833 1049 053 532 1049 978 e TACE )0 030
NYSEComposite  15093.67 14986.64 15072.99  2.08 0.01  16427.29 1354680 7.0 -07 52 JuniperNetworks — JUNPR 1495 27.66 119 4530 27.66 2629 ) '
PiedmontOfficeRealtyA POM 613 542 022 423 542 520 Declines 2,065 760
ValueLLine 52502 519.73 52279 -2.18 -0.42[M 60649 49591 0.8 2.5 33 redmontiilicerealy : : : i : :
Brookfield Infrastructure BPC 559 3500 132 392 3500 3368 Unchanged 174 36
NYSEArcaBiotech 502819 4943.22 502L67 73.63 564450 453771 6.0 -49 -29  °rooceldinirastructure : : : . : % Newhighs 9 0
NYSEArcaPharma 88161 87115 880.83  7.06 92561 74466 168 15 101 ..Andlosers New lows 93 11
KBW Bank 75.65 74.21 7552 038 051 115.10 7196 =243 -251 -0.7  pacific Biosciences CA PACB 153.2 786 -036 -4.38 822 7.86 Closing Arms' 1.29 0.76
PHLXS Gold/Silver 10437  102.77 10437  1.06 14437 96.42  -3.7 -13.6 -10.5 LifeStance Health Group LFST 512 605 -026 -412 631 605 Blocktrades® 26,569 1,638
PHLXS 0il Service 89.26 87.61 87.85 -0.49 -0.56 1l 98.76 6659 256 48 451 Zuora ZU0 654  7.64 -031 -390 795 7.64 PrimarymarketNYSENYSE American NYSE Arcaonly
PHLXS Semiconductor ~ 3432.98  3376.86  3406.98 -17.94 -0.52[l 3861.63 216232 358 346 141  AvidityBiosciences  RNA 621 599 -024 -385 623 599 (TRN)Acomparisonofthenumberofadvancinganddecining
- 18.26 1849 -0.09 -0.48[ 3363 1282 -394 -147 -129 Al T tics ALLO 81.0 303 -0.12 3.81 315 301 issues with the volume of shares rising and falling. An
Cboe Volatility 19.58 . . . . . . . . . ogene Therapeutics . . - s . . Arms of less than Lindicates buying demand; above 1
§Nasdaq PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
: o 9 — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Netchg % chg %chg Company Symbol Closea Netchg  %chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World  mSCIACWI 647.59 132 020 70 paison Solutions MSs 896 496 12400 1148 376 ..  VSMediaHoldings VSME 227 238 5L18 864 212 ..
MSCIACWIex-USA 28238 2.22 0.79 04 Orchard TherapeuticsADR ~ ORTX 1595 7.81 9595 16.03 3.60 221.0  Gaucho Group Holdings VINO 133 -0.88 -39.82 5790 130 -95.6
MsciWorld 281643 5.57 0.20 82 Mirati Therapeutics MRTX 6238 1949 4544 10130 2730 -138  Cambium Networks CMBM 505 -2.87 -3624 2419 442 722
MSCIEmergingMarkets 930.23 2.37 026 -27  spplus SP 5122 1581 4465 5240 3113 524  WheelerReal Estinvt Tr WHIR 156 -0.81 -3418 1990 153 -90.0
Americas MSCIACAmericas  1610.87 -1.94  -0.12| 10.5  OceanPal oP 269 054 2512 10200 126 -957  FASTAcquisitionll FzT 7.76 -347 -3090 1527 717 -211
Canada S&P/TSX Comp 19137.81  103.00 0.54 -1.3  Motorsport Games MSGM 427 073 2062 4950 201 -49.7  Bridgetown Holdings CIA BTWN 738 -2.99 -28.83 1043 567 -26.6
LatinAmer. MSCIEMLatinAmerica 2152.77 -27.98 -1.28M 1.2 JaguarGlGrowthICIA JGGC 522 082 1864 1168 397 -47.8  NKGenBiotech NKGN 350 -1.38 -2829 1288 340 -64.2
Brazil BOVESPA 11328408 -32337  -0.28| 3.2 BlueRidge Bankshares BRBS 412 061 17238 1395 275 -67.7  GrupoAeroportuario ADR OMAB  65.01 -23.80 -26.80 100.21 50.23 24.2
Chile S&PIPSA 316659 -47.08 -L46M -0.2  Euronav EURN 1729 252 17.06 21.00 1294 148  Gpo Aeroportuario ADR PAC 12428 -39.35 -24.05 200.85108.15 -117
Mexico S&P/BMV IPC 4945459 -1278.10 -2.52 2.0  TScanTherapeutics TCRX 311 045 1692 6.03 145 0.3  Rivian Automotive RIVN 1827 -542 -22.88 3739 1168 -50.3
EMEA STOXXEurope600 44131 1.23 0.28 3.9  DavisCommodities DTCK 353 048 1574  9.00 259 w  Professional Diversity IPDN 192 -054 -21.95 777 092 5.5
Eurozone  Euro STOXX 431.44 ~007  -0.02] 52  ProfireEnergy PFIE 236 031 1512 329 0.85 1777  Conduit Pharmaceuticals coT 311 -0.83 -2107 25.00 298 -69.2
Belgium Bel-20 3467.93 13.99 0.41 _63  Gulflsland Fabrication GIFl 375 048 1468 574 295 -159  MaxCyte MXCT 260 -0.68 -20.64 741 245 -644
Denmark  OMX Copenhagen20 2088.60 13.99 0.67 13  WeTrade Group WETG 1280 160 1429 32745 612 -940  Simplify TailRisk Strat CYA 446 -111 -1993 2049 411 -742
France CAC40 6998.25 157 0.02 g1 CalidiBiotherapeutics CLDI 306 038 1417 1379 260 -691  View VIEEW 550 -130 -19.02 11640 537 -93.2
Germany  DAX 15070.22 -29.70  -0.20| 8.2 = .
Ay W 50 ol s MostActive Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 27490.81 55.22 0.20 16.0 c Symbol (% 88’\)9 ézécgg from —Lactlest Ses/swhn— —HSZh IE— c Symbol (% oron)e 6% cggfrom —L%tlest Ses/sm}?— —HSZhWeekE
Netherlands AEX 72175 0.89 012 48 ompany ymbol ay avg ose  %chg igl ow ompany ymbol ay avg ose  %chg i 0
Norway OsloBors All-Share  1454.86 7.64 0.53 6.8  Rivian Automotive RIVN 189,054 2987 18.27 -22.88  37.39 11.68 Orchard TherapeuticsADR ORTX 8,845 18753 1595 95.95 16.03 3.60
South Africa FTSE/JSE All-Share 7124959 684,90 097 -75 ProshUltraProShrtQQQ  sqaa 119818  -42 2037 099 6955 1638 SPPlus SP 4820 6879 5122 4465 5240 3113
Spain IBEX 35 015770 5480 060 113 Tesl TSLA 118891 20 26005 -043 29929 10181 SDCLEDGEAcquisiton ~ SEDA 489 6857 1061 034 1154 9.8
Sweden  OMXStockholm 78397 564 072 03 MeiwuTechnology WNW 11792 247432 014 4660 270 009 WisdomTreeEMLocalDebt ELD 560 5193 2513 -241 2859 2379
Switzerland Swiss Market 10783.15 2 6.9 6 0.25 0.5 Avalo Therapeutics AVTX 114,459 1113 0.16 18.95 7.00  0.08 CrixusBH3AcqnCIA BHAC 655 3976 1052 -0.75 1209 9.92
Turkey BIST100 8187.98  154.84 186 541 ProSharesUltraProQQQ  TQaQ 108547 135 3556 -106 4714 1610 GenerationAsialClA GAQ 808 2902 1078 019 1120 9.1
UK. FTSE100 7451.54 39.09 0.53 0.00  Novolntegrated Sciences  NVOS 83,703 588 047 6.82 111 007 SouthportAcgnCIA PORT 250 2456 1056 0.00 1166 9.9
UK. FTSE250 17599.98  107.08 061 -6 SPDRS&PS00ETFTrust SPY 70,075  -82 42450 -0.04 459.44 34811 DataKnightsAcgnCIA  DKDCA 179 2301 1134 071 1187 1039
K i Asi ” 117 DirexionDly SCOND3BL ~ SOXL 63,321 118 1840 -1.29 2875 621 GrupoAeroportuarioADR OMAB 1,085 2074 65.01 -26.80 100.21 50.23
Asia-Pacific MSCIACAsiaPacific 15413 179 fy L0 Better choice BITR 58832 58374 020 2563 124 011 InvescoDBEnergyFund  DBE 704 1960 2170 -L45 2653 1850
Au.Stra“a S&P/AS)S 200 B 6925.50 35.25 . -16 Volumes of 100,000 shares or more are rounded to the nearest thousand Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3110.48 Closed 0.7 5,000 shares tHas traded fewer than 65 days
HongKong Hang Seng 17213.87 18.03 0.10 -13.0 E Scan this code
India S&PBSESensex 6563157  405.53 0.62 7.9
Japan NIKKEI 225 3107536 548.48 180 191 “w0 Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 3155.10 7.71 0.24 -3.0 and track most-active stocks, .
SouthKorea KOSPI 2403.60  -2.09  -0.09] 7.5 new highs/lows, mutual funds Currencies
Taiwan TAIEX 1645352  180.14 111 164 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand __ SET 1452.55 1.30 009 -130 All are available free at WSJMarkets.com Usis, Usis,
Sources: FactSet; Dow Jones Market Data — Thurs — YTDchg — Thurs — YTDchg
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Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields

— Yield(%) — — 52-Week — Total Return (%)
Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
U.S.TreasuryBloomberg  2041.280 4910 4.860 5.020 3.610 -1.734 -5.846
U.S. Treasury Long, Bloomberg2797.430  5.030 4.850 5.090 3.610 -11.711-15.911
Aggregate, Bloomberg 1908.000 5490 5380 5.610 4180 -0.730 -5.357
Fixed-Rate MBS, Bloomberg 1871.800 5720 5520 5.870 4.140 -1.774 -5.344
HighYield100,ICEBofA  3250.771 8.888 8524 8902 7.022 6.740 0.925
Muni Master, ICE BofA 546.808 4179 4128 4193 2757 1.067 -2.289
EMBIGlobal, JP.Morgan ~ 763.388 8.661 8431 9.159 7.102 5.627 -4.887

Consumer Rates and Returns to Investor
U.S. consumer rates Selected rates
A consumer rate against its 5-year CDs
benchmark over the past year Bankrate.comavg’ 283
Barclays Bank 4.50%
500%  wilmington, DE 888-720-8756
Feder alffun ds 400 First Internet Bank of Indiana 4.59%
target rate Indianapolis, IN 888-873-3424
3.00 First National Bank of America 4.65%
) ) East Lansing, Ml 800-968-3626
Five-year CD yields 2 g Popular Direct 4,65%
| Miami Lakes, FL 800-274-5696
1 1 11 I 1 1 I 1 1 I 1 00
ONDJFMAMIJJASO Merrick Bank 4.80%
2022 2023 South Jordan, UT 866-638-6851
—Yield/Rate (%)— ——52-Week Range (%) 3-yrchg
Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 525550 52555 | 300 | e | 550 | 525
Prime rate’ 850 850 | 625 | i ©850 | 52
SOFR 532 532 | 301 e 533 | 522
Money market, annual yield 061 048 | 021 ' 0.61 | 039
Five-year CD, annual yield 283 283 2.04 286 | 220
30-year mortgage, fixed' 8.04 798 | 636 i 0 8.05 | 5.00
15-year mortgage, fixed' 714 701 | 554 ‘e 714 458
Jumbomortgages, $726200-plus' 813 8.06 | 635 [ @814 510
Five-year adjmortgage (ARM)'  6.73  6.64 | 533 o 673| 353
New-car loan, 48-month 748 747 | 5770 0 6 764| 334
“Base rate posted by 70% of the nation’s largest

Bankrate.com rates based on survey of over 4,800 online banks. *

banks.T Excludes closing costs.

Sources: FactSet; Dow Jones Market Data; Bankrate.com

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICE Data Services

Thailand baht

.02705 36.970 6.8

Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUs$ (%)
Americas Vietnam dong .00004098 24400 3.3
Argentina peso .0029350.0350 98.0 ~ Europe
Brazil real 1936 5.1666 =22  CzechRep.koruna  .04318 23.161 2.6
Canada dollar 7297 13705 11  Denmarkkrone 1415 7.0681 1.7
Chile peso .001094 91445 7.8 Euroareaeuro 1.0551 9478 14
Colombiapeso .000230 4342.01-10.4  Hungary forint 002721 367.52 -1.6
Ecuador US dollar 1 1 unch Icelandkrona .007281 137.34 =3.0
Mexico peso .0548 18.2609 -6.3  Norway krone .091310.9516 11.6
Uruguay peso .02536 39.4250 -1.4  Polandzloty 2292 4.3623 -0.4
Asia-Pacific Russiaruble .00999 100.125 35.8
. Sweden krona .0908 11.0080 5.5
Australiadollar 6372 15694 10 suitzertandfranc 10959 9125 -1
Chinayuan 1389 7.2004 4.4 )
Hong Kong dollar 1277 7.8306 03 Turkevira 0363 27.5651 Lgts
Indiarupee 01200 83358 0.7 Ukraine hryvnia .0273 36.6500 =0.5
. ; UK pound 12193 .8201 -0.8
Indonesiarupiah .0000640 15632 0.4 P .
Japanyen 006734 14851 133  Middle East/Africa
Kazakhstantenge .002091 478.21 3.3  Bahraindinar 2.6529 .3770-0.03
Macau pataca 1239 8.0695 0.3  Egyptpound .0325 30.7985 24.4
Malaysia ringgit 2115 4.7275 7.3 Israelshekel .2588 3.8643 9.6
New Zealanddollar ~ .5966 1.6762 6.4  Kuwaitdinar 3.2344 3092 1.0
Pakistan rupee .00352 283.750 25.2  Omansulrial 2.5976  .3850 =0.01
Philippines peso .0176 56.690 1.8 Qatarrial 2746 3.641 -0.7
Singapore dollar 7315 1.3670 1.9  SaudiArabiariyal .2666 3.7507 =0.2
SouthKoreawon .0007428 1346.34 6.7  South Africarand .051219.5130 14.6
SriLankarupee  .0030874 323.90 -11.9
Taiwan dollar 03101 32245 52 Close NetChg %Chg YTDChy

WSJDollarIndex 100.23 -0.37-0.37 3.80

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Thursday — 52-Week YTD
Close Netchg %Chg High Low %Chg  %chg
DJ Commodity 97155 -038 -0.04 1071.61  930.59  -7.65 -7.36
Refinitiv/CCCRBIndex 27463 -0.80 -0.29 290.29 253.85 -270 -112
Crude oil, $ per barrel 8231 -191 -227 93.68 66.74  -6.94  2.55
Naturalgas,$/MMBtu 3166 0.204  6.89  7.308 1991 5459 -29.25
Gold, $ per troy oz. 1816.60 -190 -0.10 2048.00 162730 613 -0.17
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Contract Open Contract Open Contract Open
FUtures ContraCts Open__High hilo Low  Settle Chg interest Open _High hilo Low  Settle Chg interest Open _High hilo Low  Settle Chg interest
Metal & Petroleum Futures Soybean Meal (CBT)-100 tons; $ per ton. Treasury Bonds (CBT)-$100,000; pts 32nds of 100% Dec 6343 6394 6341 6388 0050 205,758
Contract 0 Oct 368.80  373.60 362.60  373.60  4.90 337 Dec 111-180  111-290 110-230  111-130  -3.0 1,400,548 Mexican Peso (CME)-MXN 500,000; $ per MXN
Open  Hah hils Low  Sette  Chg interest  DeC 37190 378.00 36650 37720 520 205154  March24 111170 111270 110270 U140 30 1673 oct 05510 05565 05444 05484 -00058 1211
c " } Soybean Oil (CBT)-60,000 Ibs; cents per b. Treasury Notes (CBT)-$100,000; pts 32nds of 100% Dec 05501 05509 05378 05426 -.00057 208,462
opper-High (CMX)-25,0001bs; $ per b. oct 5359 5878 5771 5786  -57 97 Dec 107-025 107-125 106285 107-100 654761669 Eyro (cME)-€125,000;5 per €
Oct 35660  3.5760 35660 35470 -0.0370 1426 o 613 5618 506 5528 71 166200  March24 107130 107-215 107095 107-205 55 1668 o 10509 10555 L0504 10555 0046 9155
Dec 3.5830  3.6030 35490  3.5520 -0.0370 138,210 Rough Rice (EBT)-z 000 Cwt; § per cwt ) ) g 5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100% ' : ’ ’ ’ ¢
Gold (CMX)-100 troy oz; $ per troy oz. Nov e 1570 P e 18 03 so  DEC 104-280 105042 104-260 105-022 505656847  Dec 10540 1.0584 10532 1.0583 0046 672,369
Oct 182630 182630 181560 1816.60 -1.90 340 | : : : : : ’ March'24 105-142 47 130
Nov 1828.00 1834.10 1817.80 1823.20 -290 1,102 the“at(csg?ooo b16'12 s erb 1594 1601 05 1,809 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100%
-5, u, cents per bu. R B N . — "
Dec 183760 184350 v 182620 183L80 -300 363986 55075 Sa025 55000 57825 1825 250330 DG, L0106 OLISLo 10109 101425 153959729 Mini D) Industrial Average (CBT)-$5xindex
Feb'24 185530 186170 181530 185080 -3.00 32372 ec . : . . . , March'24 101-236 101-258 101-223 101-245 14 2518
e ' ' ‘ ' : ¢ March'24  589.00  608.50 58825 60700 1800 88987 30 DayFederal Funds (CBT)-$5000,000; 100- dail Dec 35274 33367 3123 33304 -22 99838
April 187910 1879.80 1864.80 1869.20 -3.00 13,513 : : - ’ : ' y vt alyavd. . _
o 199810 189840 199360 188760 320 ez Wheat(Ko)5000bu;cents perbu. Oct 946725 946725 946700 946700 -.0025 386,089 ~ March24 33607 33685 33450 33631 -23 284
;a"ﬁadium NYND 50 troy o2: $ per : : / Dec 668.00  692.25 66650 69050 2400 125377  Nov  94.6100 94.6250 946100 94.6150 -.0050 589,284  MiniS&P 500 (CME)-$50 xindex
(NYM)-50 troy 0z,$ per troy oz. March24  677.50  699.50 67500 69775 2250 51631  Three-Month SOFR (CME)-$1,000,000;100- daily avg. Dec 429150 430200 425800 429075  -7.00 2,088,483
Oct 1145.80 -26.90 L Cattle-Feeder (CME)-50,000 bs; cents per b, July 94.6850 15162 March'24 4338.25 4349.25 430550 433850 -7.00 12,814
Dec =~ LL/300 L8630 7 14250 11450 2710 17805 oo oa7g00 248800 246850 247500 -275 5670  Dec 945500 945800 945450 945700 01001403837  Mini S&P Midcap 400 (CME)-$100 xindex
Platinum (NYM)-50 troy oz; $ per troy oz. Nov 250.600 251.775 249.525 250300 -.125 18,813 Dec 2453.00 2464.10 243730 2453.00 -530 39,068
Ot e sy T B SaE 0 A2 Cattle-Live (CME)-40,000 bs;cents per b [ curencyFutures [N S S S R
o ; - : 2N T ' Oct 182125 182.325 181250 181950 -250 23,097 Y E . Mini Nasdaq 100 (CME)-$20 x index
Silver (cMX)-5,000troy oz § per troy oz apanese Yen (CME)-¥12,500,000; $ per 100¥
Oct P 07'5 21 075" 20 93'0 20848 -0.108 m Dec 185.800 186.150 184.600 185.375 -.650 135,155 Oct 6722 6753 6715 6748 0025 1,949 Dec 14903.00 14958.75 14716.25 14861.75 -62.00 249,240
D:c 51180 21456 50855 21019 0127 10a409  HO9S-Lean (CME)-400001bs;centsperlb. Dec 6788 6822 6783 6816 0025 270,221  March'24 15090.75 1514850  14907.25 1505325 -63.00 1,641
Crude Oil, Light Sweet (NYM)-1000 bbls. § per bb, ' Oct 80.000  80.975 80.000 80.900 975 15940  Canadian Dollar (CME)-CAD100,000;$ per CAD Mini Russell 2000 (CME)-$50 xindex
Nov " 4945 8107 15 8;’ 31 191 291468 DeC 69.350 72500 69350 72.275 3.100 90,504  Oct 7285 7298 7256 7293 0018 366 Dec 174030 1748.80 1728.80 1743.60 .60 486,084
Der oo 323 9061 8081 174 255450  Lumber(CME)-27500bd.ft,$ per1000bd.ft. Dec - 7284 7305 7262 7299 0018 187,697  March24 1757.40 1767.10 174730 176230 30 989
Jan24 8121 8166 7912 7941 -157 157185  Nov 498.00  502.50 487.00 48750 -10.00 5,669 g"t'tISh P°1“2nlg ()(CM1E§-1£9652‘500;$D§£§09 1195 0056 1061 Mini Russell 1000 (CME)-$50 x index
. . . . . ) . . C . . . . . / -
March 2882 7928 7693 7733 125 o716  Jam24 51050 51350 49800 50000 -900 2105 e o o 19l 70 DeC 2339.90 235350 233110 23920 430 6324
Milk (CME)-200,000 Ibs, cents per b ec. 3 00 0056 233781 y.s, Dollar Index (ICE-US)-$1,000 x index
June 7687 77.3 7508 7543 -113 165104 o 1675 169 1671 1685 09 3374  SwissFranc(CME)-CHF125000;$ per CHF Dec 10653 10661 10605 10607 47 42988
Dec 7415 7451 7261 7284 -106 143253 ¢ 19 173 169 128 21 eos  Dec 10992 1.1046 10973 11037 0044 59,178 ) - : - - ‘ 4
NY Harbor ULSD (NYM)-42,000 gal; $ per gal. Coc - 33 - : : / June24 11250 11266 11215 11260 0045 105  March24 10592 106.13 10570 10567 -48 432
Nov 30204 3.0306 28617 28687 -.1491 84,248 0€03 (ICE-US)-10metrictons; § per ton. Australian Dollar (CME)-AUD 100,000; $ per AUD
Dec 29319 29399 27941 27991 -1263 59,850 ;ec voa ;fég gj‘ég ;i;g :’222 '3; 1;;?;; Oct 6328 6379 6327 6374 0049 362 Source: FactSet
Gasoline-NY RBOB (NYM)-42,000 gal; $ per gal. are / 0 Y / B "
Nov 22065 2.2222 21709 21890 -.0090 99,139 g:cffee "Cigzggzslg‘;;%sv cents Dljs'%o Wa0 95 106577
aeacturaleaiié(ﬁYM)z-ilg?)%oMMBtZL]iS;erM:hlBEtou? O G334 14715 148.25 Meos 1640 -9 s2o00 | BONAS | wsj.com/market-data/bonds/benchmarks
Nov 2088 3.205 2965 3166 204 270273 Sugar-World (Ce-Us)-112.000 Ibs; cents perb. .
Dec 3334 3547 3324 3511 191 102324 ma"h ;Z?g gg‘l‘% gjg; ;Z;g iz ‘gzgzg Tracking Bond Benchmarks
. ay . . ) . . , ) . X . i
;:’l') 2 ;g?i g;g; ;gg; §§§3 12‘; 13%‘83 Sugar-Domestic (ICE-US)-112,000bs. cents per b Return on investment and spreads over Treasurys and/or yields paid to investors compared with 52-week
March 3200 3422 323 3384 152 129988  Nov 4301 4301 4301 43.01 902 | highs and lows for different types of bonds
April 3032 3101 3028 3151 123 91293  March24 4370 4370 4370 4371 01 2,691 Total Total
Cotton (ICE-US)-50,000 Ibs; cents per Ib. return YTD total — Yield(%) — return YTD total — Yield (%) —
Agriculture Futures Oct 86.25 8625 86.25 8625  -47 2 cose  return(%)  Index Latest Low High cose  return(%)  Index Latest Low High
Dec 87.01  88.06 86.45 8654  -.47 130279 I - -
Corn (CBT)-5,000 bu; cents per bu. Orange Juice (ICE-US)-15,000 Ibs; cents per b. Broad Market Bloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices
Dec 486.00  498.50 48250 497.50 1150 731,143 Nov 366.25 37595 A 36565 37595 10.00 7,389 -3.1 Mortgage-Backed 4
March24 50100 513.25 19700 51225 1125 262065  Jaw2a 3235 6065 4 9235 3606 1000 177s | 190800 200 US. Aggregate 5490 4100 5610 167180 311 rortga 5720 4140 5870
Oats (CBT)-5,000 bu; cents per bu. U.S. Corporate Indexes Bloomberg Fixed Income Indices 185257 =26l Ginnie Mae (GNMA) 5.710 4170 5860
March'24  443.75 45675 wers 4200 500 sl Intrest Rte Futures e 283687 -L1]| USS. Corporate 6180 4830 6270 109750 -331H Fannie mae (FNMA) 5710 4140 5.870
Soybeans (CBT)-5,000 bu; cents per bu. ra lreasury Bonds (CBT) - $100,000; pts 32nds of 100% I = Freddie Mac
Noy s ogsre M hra0s 128075 775 08 Dec 115230 116040 114160 115100 -60 1588225 | 280719 |08  Intermediate 6100 4730 6210 170294 =231 (FHLMC) 5.870 4090 6.050
Jan'24  1291.00 1301.00 1281.00 129850  6.25 142,861  March24 115-250 116-270 115-200 116-030  -6.0 29 | 360159 -4,9. Longterm 6.330 5010 6400 546.81 -1.7I Muni Master 4179 2.757 4193
539.74  -23 ] Double-A-rated 5530 4320 5630 38971 -2.10] 7-12year 3954 2392 3.979
H -0. Triple-B- 43316 -2.2 12-22 year 4556 3257 4.576
CaSh Prices | wsj.com/market-data/commodities Thursday, October 5,2023 755;‘18 ” 04' - VipleE yated 6430 5080 6530 22: P y
: : : : N —_— T High Yield Bonds ICE BofA 403.24  -2. -plus year 5087 4020 5.131
These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace— g — . GlobalG M P ‘y
separate from the futures price on an exchange, which reflects what the commodity might be worthin future | 484.62 |46 High Yield Constrained 9332 781 9623  Global Government JP. Morgan
months. 466.53 | Triple-C-rated 14638 13413 16916  513.53 -1.6' Global Government 3,690 2.680 3.720
Thursday Thursday : Thursday | 395,77 | 44 HighYield100 8888 702 8902 749.29 -191] Canada 4160 2680 4.260
m Copper,Comex spot 3.5470 Wheat,No.2 soft red,St.Louis-u 5.2975 —
Iron Ore, 62% Fe CFR China-s *119.7 Wheat - Hard - KC (USDA) $ perbu-u  7.2350 423.37 l 4.3 GlobalHighYield Constrained 9,231 7.868 9.945  331.24 '0.5' EMUS 3.739 2461 3.790
Coal,CAplc,12500Btu12502-rw  72.150 Steel, HRCUSA, FOB Midwest Mill-s ~ *715.0 Wheat,No.1soft white,Portld,OR-u  6.9750 . . ~ France
CoalPWdrRviEsn 8800BW08S02rw 14200 Battery/EV metals 32578 |55 Euetignvedcontned 177 6646 850 61319 L1 3500 2250 3630
BMILithium Carbonate, EXW China, =99.2%-vw 22950 U.S Agency Bloomberg Fixed Income Indices 438.61 -1.1l Germany 2.960 1.730 3.030
BMILithium Hydroxide, EXW Chin, =56.5% -vw 22275 Beef,carcass equiv. index
Gold, per troy 0z BMICobaltsulphate EXW China 205%ym 5069 choice 1-3,600-900 Ibs-u 28096 | 171160 |13 USAgency 5210 4130 530 27498 10| Japan L170 0710 1170
Engelhard industrial 1819.00 BMINickel Sulphate, EXW China,>22%-v,m 4247 select1-3,600-900 Ibs.-u 258.30 ) y 10-20 vears ; ; : -1,
HgaZerH;nrrrl]J;nrllzaase 1819.45 BMIFlake Graphite, FOB China, 100 Mesh, 94-95%-vm 563 Broilers, National compwtd.avg-uw 11611 152133 l L) i 5190 4120 5300  471.80 16 l Netherlands 320 1570 330
Handy & Harman fabricated 2019.59 Fibers and Textiles Erl:giedrﬁﬁhcer:sc:%to)-ltéhicago ] i::gg 3055.63 '4-0. 20-plus years 5490 4300 5560  741.05 -5.3. UK. 4780 3120 4.840
LBMA Gold Price AM *1823.25 eeinnsed . ~ i
LBMA Gold Price PM 181895  Burlap10-0z40-inch NY yd-nw 0715  Cheddar cheesepblk Chicago-d 16850 | 2532.01 |0.01 Yankee 5890 4670 5990  763.39 0.6' Emerging Markets ™ 8,661 7.102 9.159
Krugerrand,wholesale-e 190012  Cotton11/16 stdw-mdMphs-u 0.8429  MilkNonfat dry,Chicago Ib.-d 117.25 Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds "Inlocal currency § Euro-zone bonds
Maple Leaf-e 1945.58 eq}loorf A Intqex-tt tece fob #97.55 Egg:gg?;#i?;oﬁ\?? igggg EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan
American Eagle-e 1945.58 ides hvy native steers piece fob-u na. a Dian, NY- .
; - Eggs,large white,Chicago-u 1.1650
Mexican peso-e 2345.79 Wool,64s,staple, Terr del-uw na. A . - -
At 8530 A FloirhardwinterkCo 1730 Global Government Bonds: Mapping Yields
Austriaphil-e Bz o heat middiings, KC-uw 148 Hogslowa-So. Minnesota-u 8165 | Yieldsand spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
) gs, KC-u,
Silver, troy oz. Corn,No. 2 yellow,Cent IL-bp,u 46400  Porkbellies12-14 b MidUS-u 16232 ; P ; i i
E‘ngzlhzrg industrl;al gsgggg Comgluten feedMidwest-uw 1595 Porkloins 13191 MidUS-u 1100 | Selectedother countries;arrows indicate whether the yield rose(a) or fell (v) in the latest session
Handy& Harmanfasg J 259510 Corn gluten meal Midwest-u,w 5748  SteersTex-Okla.Choice-u 182.00 Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Lglr\]AKspo'?:)rrTi]?: abricate £ Cottonseed meal-uw 345  Steers,feeder,Okla. City-uw 272.75 Coupon (%) Maturity,inyears Latest(®@)2 0 2 4 6 8 10 Previous Monthago  Yearago Latest Prev Yearago
(US$ equivalent) w1050 ominvfeedCentiuw - 142 Fats and Oils 5.000 US.2 50237V | : i e © : 5048 496 4148
" Meat-bonemeal,50% pro Mnpls-uw 443 3.875 10 4715V ‘e 4.735 4.267 3.757
Coins,wholesale $1,000 face-a 18029 Oats No2 milling Mnpls-u 45775  Degummed cornoil, crude wtd. avg.-uw na. . . — - > -
Other metals &700 Rice, Long Grain Milled,No.2AR-uw 3588  Grease,choice white,Chicago-h 0.6500 0.250 Australia 2 4.067 v ] 4152 3.854 2.952 -97.10 -91.9  -118.6
LBMA Platinum Price PM “874. Sorghum,(Milo) No.2 Gulf-u na. Lard,Chicago-u na. ; B ~
Platinum,Engelhard industrial 8700 SoybeanMealCentILrailtond8%-uw 393.40  Soybean oil,crude;CentlIL-uw 0.5969 3.000 10 4581 v H °® 4670 4144 3.629 -13.2 6.6 12.8
Palladium Engelhard industrial 11700  Soybeans,Nolyllw IL-bp,u 123900  Tallow,bleach;Chicago-h 0.6875 0.000 France 2 3431 Vv | @ 3454 3321 1.709 -160.6 W9 -161.7  -242.9
il it kS i 0/ _ | H i |
Aluminum, LME, $ per metric ton 2231.0 Wheat,Spring14%-pro Mnpls-u 8.6650 Tallow,edible,Chicago-u 0.7000 3.000 10 3.465 Vv r 3513 3.136 2621 -124.7M 1223 -1136
KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co; 3.100 Germany 2 3.146 v L4 3.189  3.050 1.686 -189 -188.2  -245.2
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark i - =
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 10/4 2.600 10 2.880 v .g 2923 2.613 2.028 -183 -181.3 172.9
Source: Dow Jones Market Data | 3 g9 Italy 2 3.990 ¥ o ! 4028 3726 2769 -104.8M -1043  -136.8
4.350 10 48% v ‘e 4907 4334 4.446 f17.7 17.1 68.9
Exchange-Traded Portfolios | wsJ.com/ETFresearch 0.005  Japan2 0.065 A 0061 0019  -0.065 EA N -5010 -4203
Closing cha v1p | 0890 10 0.805 v 0.808  0.658 0250 EITWAN 3928 -350.7
osing Chg
‘ Largest 100 exchange-traded funds, latest session ETF Symbol Price (%) (%) 0.000 Spain 2 3.565 V o 3.611 3.451 2.023 -147.3M0 -146.1  -211.5
Thursday, October 5, 2023 Closing Chg YTD :P'f;sfptzivt ;l::(' Egg 'g-ig -;gg 3.550 10 4.010 v (] 4.066  3.651 3.230 -70.30 -67.0  -52.7
. ETF bol Pri %, %, echSelectSector . .. . H
ETF Symbol c?r?é:g ‘(:‘!/I? gé? Shl-3YTreaBd SVS':v° sor;e (012 (0)4 VangdinfoTech ver atsss om 302 | 062 k-2 B ® 4661 4.975 3970 -4021 L0
6 iShl-3YTrea . .10 0. P
CnsmrDiscSelSector  XLY 159.49 -050 235 | iShRussMC WR 67273 -022 04 | V9BV VER 102 083 24| 4250 10 4547 v ® 4585 4524 4.031 -16.51 151 775
ShRUS1000 WE 23317 006 10g | VangdExtMit VXF 13948 -007 50
CnsStapleSelSector ~ XLP  67.04 -1.97 -10.1 | IShRuss - . " | VangdDivApp VIG 15372 -0.28 12 Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
DimenUSCoreEq2 DFAC 2582 =012 6.3 iShRuss1000Grw IWF 267.08 0.01 24.7 VangdFTSEAWXUS ~ VEU 5098 073 17
EnSelSectorSPDR ~ XLE 8522 -0.62 -2.6 | iShRussl000Val IWD 14846 -022 -21 9 : - :
FinSelSectorSPDR ~ XLF 3276 046 -42 | iShRussell2000 IWM 17135 008 -17 xangjgiéiaw z::, g;:é g':: _ii Corporate Debt
HealthCareSelSect XLV 12866 055 -53 | ISNSSPSO0Gw VW @44 007 170 | (L vek 569 08 27 | Pricesof firms' bonds reflect factors including investors’ ic, sectoral and -specifi
IndSelSectorSPDR ~ XLI 9942 -059 12 | iShs&PSoOvalie  IVE 15149 -017 44 | Vano urope : X ) rices of firms’ bonds reflect factors including investors economic, sectoral and company-specific
InvscNasd100 QQQM 147.53 -0.32 347 | iShSelectDiv DVY 10481 .. -131 ‘\;Z:ggg[t"h"étrh zzﬁ Zi;g 32: Zgi expectations
InvscQQQl QQQ 35869 -029 347 | iSh7-10YTreaBd IEF 90.60 019 -54 Ith : .64 -5 ; ;
InVscS&PS00EW RSP 138.80 029 -17 | iShShortTreaBd SHV 11014 005 02 ‘\;a”gj:‘"t["" o ::\{/M 13‘1’23 'g‘l‘g ‘g‘; Investment-grade spreads that tightened the most... .
i i =0.. =2, iShTIPSBondETF TIP 10249 =015 -3.7 angdinterm § .. -3, pread”,in basis points
:2:52:23;?:22;2 :JEG:: 22;? gi; ;z :Sh20+YT$2aBd TLT 8583 -0.50 -13.8 \\;angg:ntfcor_?Bd zzlg_ ;Zgé gg: —i; Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
iShCoreMSCIEM IEMG 4678 039 0.2 | iShUSTreasuryBd GOVT 2187 0.05 -3.7 angdinterm{rea : L2l -2 N , —
iShCoreMSCITotint ~ IXUS 5888  0.79 17 | iSh0-3MTreaBd ~  SGOV 10036 006 0.2 ‘\;a”ggblcc z‘; ;gjzg 'g-‘z’: 131 John Deere Capital 4.800 5.26 Jan.9,'26 44 %8 51
iShCoreS&P500 IV 42636 -0.05 110 | JPMEquityPrem JEPI 5259 -047 -35 | Vang 06 -0 L1 Citigrou C 3.700 6.08 Jan. 12,26 125 -50 117
iShCoreS&P MC UH 24287 -017 04 | JPMUItShincm JPST 50.04 004 -02 | VangdMCVal VOE 12811 -0.26 -53 aroup , 15
iShCoreS&P SC DR 9158 -013 -32 | PacerUSCashCowsl00 COWZ 4791 -017 36 \\;angj:leE mzs ;zi; g:: 1(5)2 Goldman Sachs GS 4.250 5.97 Oct. 21,25 95 - 102
iShCoreS&PTotUS ~ ITOT 9327 -0.14 10.0 | ProShUItPrQQQ TQQQ 3556 -1.06 1055 | VangdRealEst : .56 -10. ; NOMURA / -9
iShCoreTotalUSDBd ~ IUSB 4323 005 -38 | SPDRBbgl-3MTB BIL 9153 007 01 | VangdS&PS00ETF VOO 389.91 -0.08 110 NomuraHoldings 6.087 6:63 July12,33 191 180
iShCoreUSAggBd ~ AGG 93.11  0.06 -40 | SPDRDJATr DIA 33117 005 -0.0 | VangdSTBond BSV 7499 016 -04 | Athene Global Funding 1.985 6.44 Aug.19,'28 175 -7 n.a.
iShEdgeMSCIMIinUSA USMV 7177 -0.19 -0.5 | SPDRGold GLD 16883 -0.18 -05 | VangdSTCpBd VCSH 7481 009 -05 L , 7
iShEdgeMSCIUSAQual QUAL 13153  0.05 154 | SPDRPtfDevxUS SPDW 3044 089 25 | VangdShtTminfitn — VTIP 4682 009 02 | Rogers Communications RCICN 7.500 7.32 Aug. 15,38 260 - n.a.
iShGoldTr IAU 3447 -014 -03 | SPDRS&P500Value SPYV 4064 -020 45 | VangdShortTrea VGSH 5751 010 -0.5 | ool |nternational Finance 2.500 516  Sept.12,'26 3 -6 4
iShiBoxx$HYCpBd ~ HYG 7259 010 -14 | SPDRPS&PS00  SPLG 4992 -0.06 110 | VangdSC VB 18383 -0.09 02
iShiBoxx$IGCpBd ~ LQD 10028 -012 -49 | SPDRS&PS00Growth SPYG 5930 005 17.0 | VangdTaxExemptBd VTEB 4771 -0.04 -36 | HSBCHoldings HSBC 6.500 7.03 May 2,36 231 -5 228
iShMBS MBB 8771 034 -54 | SPDRS&PS500 SPY 42450 -0.04 110 | VangdTotalBd BND 69.05 007 -39
IShMSCIACWI ACWI 9135 025 76 | SchwablntEquity ~ SCHF 3337 091 36 | VangdTotitd  eNox 4759 017 03 | Andspreads that widened the most
iShMSCI EAFE EFA 6777 088 32 | SchwabUSBrdvkt  SCHB 4937 -0.04 102 | VangdTotintiStk VXUS 5251 069 15
iShMSCIEM EEM 3729 038 -16 | SchwabUSDiv SCHD 69.21 =035 -8.4 | VangdTotalStk VTI 21045 -0.05 10.1 [ American Honda Finance 5.125 5.62 July7,'28 94 61 39
iShMSCIEAFEValue  EFV 4779 114 42 | SchwabUSLC SCHX 5018 -008 111 | VangdTotwrldStk VT 9202 024 6.8 ,
iShNatiMuniBd MUB 10198 013 -34 | SchwabUSLCGrw  SCHG 7308 014 315 | VangdValue viv 13516 -032 -37 | KeyCorp KEY 2.550 7.73 Oct. 1,29 305 30 248
iSh1-5YIGCorpBd ~ I1GSB 49.62  0.08 -0.4 | SPDRS&PMACpTr MDY 44478 -0.17 0.4 | WisdTrFRTrea USFR 5036 006 02 | WestpacBanking WSTP 2.963 7.08 Nov. 16,40 202 17 200
Ally Financial ALLY 8.000 8.29 Nov.1,31 357 12 328
Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks Toyota Motor Credit 0800 543  Jan.9,'26 61 12 61
Barrick North America Finance 5.750 6.29 May1,’43 121 7 n.a.
Money Rates October5,2023 | Siemens FinancieringsmaatschappijNv .. 2.875 576 March1l,'41 67 7 67
. . . . . i i jal Li i 5 ! 5
Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates belowarea | Eduitable Financial Life Global Funding 1.800 628  March8, 28 160 na.
guide to general levels but don’t always represent actual transactions. High-yield issues with the biggest price increases...
o _ o _ Bond Price as % of face value
Latest V\giﬁk H?gZhWEEngw Latest V\giﬁk H?gZhWEELﬁW Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Aug.index Chg From (%) R ,
lvel  July'23 Aug'22 Federal funds Secured Overnight Financing Rate Navient NAVI 5625 10.62 Aug.1,33 70.000 119 73115
. Effectiverate 5.3400 53400 5.3500 3.0800 532 532 533 3.01 | ZFNorth AmericaCapital 4.750 7.26  April29,'25 96.375 097 96.198
U.S. consumer price index High 56500 5.6500 5.6500 3.2500 ; /
. ig . : : . Value  —52-Week— | DishDBS 7750 2318 July1,"26 70.000 0.88 74,500
Allitems 307.026 044 37 53100 5.3000 5.3300 3.0500 Latest  Traded High Low
Core 310103 023 43 o Intesa Sanpaolo Spa ISPIM 5.710 8.09 Jan. 15,726 95.149 0.75 95.303
Bid 5.3300 5.3300 5.3300 3.0700 DTCC GCF Repo Index
International rates Offer 53500 53600 53700 30900 ot T 6106 5399 3.024 | QY€ 4850 1265  Aprill,’24 96500 075 96500
Week - 5o weer  Treasurybillauction MBS 5394 52710 5418 3.068 | American Airlines AAL 5.750 753 April20,'29 92000 050 92706
latest ago Hich Low 4weeks 5310 5290 5.840 2.920 m Nissan Motor Acceptance 1.125 672 Sept.16,'24 95.000 050 n.a.
13 weeks 5.345 5.330 5.345 3.340 N i Ry /
Prime rates o a3 2315 2350 3850 Latest Weekago Yearago | TevaPharmaceutical Finance Netherlands|iiBv" .. 4.100 7.83 Oct.1,’46 60.500 0.50 62.500
o C0RE I IO Freddie Mac And with the biggest price decreases
Canada 7.20 7.20 7.20 5.45 Secondary market 30-year fixed 7.49 731 6.66 - gg p
Japan 1475 1475 1475 1475  FapnieMae 15-year fixed 678 672 590 | Transocean RIG 7500 1107  April15'31 82091 -153 85500
Policy Rates 30-year mortgage yields Notes on data: Rockies Express Pipeline ROCKIE 6.875 8.76 April 15,40 83.723 -0.72 87.914
30days 7.169 7.044 7.207 5.244  U.S.primerate is the base rate on corporate ; ’ -0.50
E“r_o zone 450 450 450 125 e da})//s 7198 7073 yo% 260 loanspostedbyatleast 70%of the 10 st DishDBS 5.875 13.71 Nov. 15,24 92.250 93.000
Switzerland :i: g;; ;;g ;gg - : : : g'r?ﬁffr”:féi”adr Iesnetfgelrcetlc\éley‘lclg?n 2p7a rZa?)|293I g]tdhre\g Hat Holdings | 3.750 8.73 Sept. 15,30 74.500 -0.50 76.514
Britain . : : : Other short-termrates - - o eerount
) practices vary widely by location; Discount rate i ’ -0.35
Australia 410 410 410 2.60 is_effec_tiveJuIyZ], 2023 Secured Overnight Oxford Finance OXDFLL 6.375 8.95 Feb.1,27 92.750 93.500
Overnight repurchase et K higﬁ-weﬁ)kw Financing Rate isas o October ,2023 BTCC | Ford Motor F 4.750 7.78 Jan.15,"43 70.000 -030 73,027
ago epo Index s Depository Irusi earing
us. 538 534 540 3.00 Corp.’s weighted average for overnight tradesin | Onemain Finance 6.875 8.08 March15,25 98.399 -0.26 98.960
Callmone applicable CUSIPs. Value traded is in billions of . _
T y T — U.S.bdollars. Federfal _Bfgnds rates are Tullett Venture Global Calcasieu Pass 4125 735  Aug.15,731 81.000 025 81625
o=b . - - - Prebonratesas of 530 p.m.ET.
N . . Sources: Federal Reserve; Bureau of Labor Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Discount Commercial paper (AA financial) Statistics; DTCC; FactSet; Note: Data are for the most active issue of bonds with maturities of two years or more
550 550 550 325 90days n.a. 5.53 5.54 341  Tullett Prebon Information, Ltd. Source: MarketAxess
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Alaska Airlines Seeks Edge in
Cutting Emissions With Deal

By MARC VARTABEDIAN

Alaska Airlines said it is
joining forces with a venture-
capital outfit to create start-
ups from scratch that will de-
velop technology the airline
believes can give it a leg up on
emerging aviation tech.

The partnership is the lat-
est example of corporations
boosting their presence in the
startup and venture-capital
ecosystem to keep abreast of
new technology that could dis-
rupt their industries.

Seattle-based Alaska Air-
lines said it would work with
Santa Monica, Calif.-based
UP.Labs to develop six start-
ups over three years that fo-
cus on the future of transpor-
tation. UP.Labs is a division of
multistrategy investment firm
UP.Partners.

Alaska Airlines corporate
development director Pasha
Saleh said it would use the
partnership to focus on decar-
bonization technology to help
it meet company targets to
cut emissions. The airline is
interested in sustainable fuels,
alternative propulsion options,
such as electric motors, and
artificial-intelligence-pow-
ered flight routing technology
that can boost efficiency,
Saleh said.

“We’ve surfaced a set of
nearly 100 potential problems,
problems that can be solved
by new startup companies
that don’t exist just yet,”
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The airline said it would work 'With UP.Labs to develop startups
that focus on technology to help it reduce its carbon footprint.

Saleh said. “The primary pur-
pose we did this was to get
closer to technology that will
be part of the future and to
make sure we can kick-start
it.”

The push to get a leg up on
emerging tech that could re-
duce its carbon footprint
comes as Alaska and other air-
lines have set ambitious de-
carbonization targets. Alaska,
for its part, has set a goal of
net-zero carbon emissions by
2040. Saleh said developing
new technology is key in ac-
complishing that goal.

The collaboration between
the carrier and UP.Labs comes
as more legacy corporations
are looking to tech startups to

help them innovate. Alaska
Airlines, for instance, started
a venture capital arm in 2021
to back some of the same tech
its incubation partnership will
focus on. United Airlines also
launched a venture division in
2021.

Investors have been bullish
on carbon and emissions tech
even as investment across all
startup sectors has fallen. In-
vestors committed $4 billion
to U.S.-based carbon and
emissions tech startups dur-
ing the first half of this year,
according to analytics firm
PitchBook Data. Investors
committed $6 billion to the
sector during all of last year.

UP.Labs has two other simi-

IAN L. SITREN/ZUMA PRESS

lar corporate partnerships,
one of them with automaker
Porsche. This year, Porsche
and UP.Labs said they jointly
founded a Los Angeles-based
Al startup that captures and
analyzes vehicle data.

Alaska Airlines is a limited
partner in UP.Partners’ ven-
ture capital fund UPVentures.

The first year of the part-
nership will focus on identify-
ing challenges in Alaska Air-
lines’ business that, if solved,
would be of high value, Saleh
said. UP.Labs will then develop
proof-of-concept  solutions
that are tested using Alaska
Airlines’ data before launching
businesses.

UPVentures will lead seed
deals for the startups and
Alaska Airlines, through a fi-
nancial instrument created for
the UP.Labs partnerships, and
will maintain a roughly 20%
equity stake in the startups,
said UP.Labs founder and
Chief Executive John Kuolt.

Saleh said giving rise to
startups that can pursue ad-
vancements in alternative fuel
sources for jets will be one
primary focus in the partner-
ship.

“The biggest lever that the
airline industry has to decar-
bonize over the long term is
sustainable aviation fuel,”
Saleh said. “This fuel can be
dropped directly into an air-
plane as it exists today with
minimal change to the en-
gine.”

By CarTLIN McCABE
AND BEN DUMMETT

Stock in Metro Bank, the
lender that had sought to
shake up British banking with
a U.S.-inspired template, tum-
bled Thursday amid concerns
about its need to raise fresh
capital.

The London-based bank
said it is considering “how
best to enhance its capital re-
sources,” especially concern-
ing £350 million, or about
$424.7 million, of bonds due
in late 2025. It said it is evalu-
ating a range of options in-
cluding debt and equity fi-
nancing, as well as asset sales.

“Metro Bank continues to
be well positioned for future
growth,” the lender said in a
statement. It said it met capi-
tal requirements and had re-
ported three straight quarters
of underlying profits.

Morgan Stanley is advising
Metro Bank on its options,
people familiar with the mat-
ter said. The UK. lender is
looking to raise around £100
million in new shares and refi-
nance existing debt, for a total
financing of around £600 mil-
lion, one of the people said.

The bank’s stock fell 26% in
London on Thursday.

As of the close of trading,
Metro Bank had a market
value of £64.8 million. It had
about £22 billion, or roughly
$26.8 billion, of assets as of
June.

Co-founded by U.S. busi-
nessman Vernon Hill, who had

Bank’s Stock Dives
On Capital Concerns

Metro Bank’s share price
this year
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previously built up Commerce
Bancorp, Metro Bank launched
with fanfare in 2010 as the
first UK retail bank to open in
a century. The strategy: Offer
better customer service to at-
tract deposits and squeeze out
bigger margins.

But while Metro Bank was
worth billions at its peak, in
recent years investors have
turned negative. In 2019 the
bank said it had miscatego-
rized the risk of some com-
mercial loans. Shares plunged,
U.K. regulators issued fines
and Hill stepped down. Metro
Bank’s stock never meaning-
fully recovered.

Metro Bank has been seek-
ing to use an internal system
for evaluating its mortgage
book that could potentially let
it hold less capital. Last
month, the bank said its appli-
cation needed more work.

Chinese Art

Buyers Spur
Concerns

Continued frompage Bl

Ming dynasty porcelain cup
festooned with chickens on it.
A photo of him subsequently
sipping tea from the imperial
cup went viral.

“I just wanted to see how it
felt,” he told The Wall Street
Journal at the time.

His other major showstop-
per purchase: In 2015, he paid
Christie’s $170.4 million for
another Modigliani, “Reclining
Nude.” Liw’s wife, Wang, a
longtime admirer of Chinese
revolutionary art, urged him
to add modern and contempo-
rary artworks from the West-
ern canon to their holdings.

Private museum

Today, they are best known
in art circles for displaying
their traditional Asian art
alongside international art
stars at their private Long
Museum, which they founded
in 2012 and now maintain in
both Shanghai and Chongging,
with Wang serving as direc-
tor.

Nicolas Chow, worldwide
head of Asian art and chair-
man of Sotheby’s Asia, said
the sale on Thursday included
a mix of Chinese and Western
modern and contemporary
pieces from their personal
trove, not the museum’s. Chow
said the couple intend to keep
their museum open and funnel
an undisclosed portion of the
sale’s proceeds into further
acquisitions.

Chow added that the pieces
they put up for sale on Thurs-
day represent “less than 1% of
their holdings,” he said,
speaking on the couple’s be-
half.

Even though their $170.4
million Modigliani wasn’t up
for bid, the back story behind
that one purchase is emblem-
atic of the crackling and bol-
stering role that China’s bil-
lionaires have come to play on
the international art stage.

In that Christie’s sale, little
consequence was ultimately
given to the 10 offerings that
failed to find buyers, including
a Lucian Freud portrait that

had been expected to sell for
at least $20 million, and a
Willem de Kooning “Woman”
that was priced to sell for at
least $14 million.

After the sale, the art world
dwelled on the seven-minute
duel over the Modigliani,
which had been expected to
sell for $100 million. It sold
for far more, thanks to Liu
and Wang’s largess and rival
underbidding by a young Ko-
rean dealer, Hong Gyu Shin.

Now, it’s unclear how major

e

evening sales will perform this
fall if Chinese buyers don’t
join in at the top like usual.
Between 2018 and 2022, So-
theby’s said nearly a third of
the collectors who placed $1
million-plus bids on its works
hailed from Asia. This year
alone, the house said Asians
bid on half of its top-10 mod-
ern and contemporary art-
works. Many of those buyers
also hail from Taiwan, Singa-
pore and Japan, said Alex
Branczik, chairman of modern

AT

and contemporary art at So-
theby’s Asia.

Branczik said it is too soon
to count Chinese buyers out.
In June, Chinese buyers were
still reliably winning several
of the priciest offerings during
London’s summer series, in-
cluding a Hong Kong buyer
who paid Sotheby’s $108.4
million for Gustav Klimt’s
1917-18 “Lady With a Fan,”
over its $80 million estimate.
That purchase reset the re-
cord for any artwork auc-
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tioned in Europe.

Yet the fact that one of
China’s highest-profile art
couples chose to unload art
this fall—including some
pieces they only bought a few
years ago—won’t soothe mar-
ket jitters, Plummer said, es-
pecially since so many pieces
underperformed.

China woes

China’s economy is still be-
sieged by shrinking exports
and a troubled real-estate sec-
tor. Recently, the World Bank
cut its 2024 forecast for
China’s gross domestic product
growth to 4.4% from 4.8%. Eco-
nomic growth across East Asia
and the Pacific region is slow-
ing faster than anticipated, the
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Far left: An Amedeo
Modigliani portrait of
‘Paulette Jourdain,” which Liu
Yigian, shown left in 2015,
and Wang Wei bought for
$42.8 million, sold for $34.8
million. Above, Matthew
Wong'’s ‘The Golden Age’
sold for about $1.6 million.

bank said in a report.

Thursday’s auction follows
anemic sales this spring and
mixed results during a week-
long series of Asian art sales
held in New York last month.
During so-called Asia Week,
which takes place annually in
September, Sotheby’s sold 87%
of the lots in its $2.2 million
Chinese ceramics and furni-
ture sale on Sept. 26, yet it
sold only 68% of the Tibetan
antiquities and 39% of the Ko-
rean ceramics it offered in the
same series.

Overall, it sold $30.4 mil-
lion in Asian art, within its
$23.4 million to $34.3 million
presale expectation.

Christie’s countering sales
of Asian art in New York last
month fared slightly better,
with 78% of its $35 million of-
ferings finding buyers. Yet
when it came to the expected
star of its week, “Marchant:
Eight Treasures for the Wanli
Emperor,” only four managed
to sell.

The next art-market gauge
will be Oct. 11 when London’s
Frieze fair opens.
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S&P 500 Falls Ahead of Jobs Report

Shares of Lamb
Weston are top
performer, rising 8%
on strong results

By KAREN LANGLEY

Stocks edged lower and
Treasury yields stabilized as
investors looked ahead to Fri-
day’s jobs report.

Major indexes spent most
of the day lower before turn-
ing positive in the afternoon
and then dropping again.

Some in-
THURSDAY’S vestors said
MARKETS the market
seemed to

be in a holding pattern ahead
of the morning release of the
September employment re-
port. That could hold clues to
the Federal Reserve’s progress
in its fight against inflation
and what could happen at its
November meeting and be-
yond.

AUCTION RESULTS

Here are the results of Thursday’s Treasury auctions.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

FOUR-WEEKBILLS

$266,227,878,700
Accepted bids $90,687,595,200
" noncompetitively $4,965,016,700
“foreign noncompetitively $0
Auction price (rate) 99.587000
(5.310%)

5.421%

Applications

Coupon equivalent
Bids at clearing yield accepted 90.99%
Cusip number 912797HJ)9

The bills, dated Oct. 10,2023, mature on Nov. 7,2023.

EIGHT-WEEK BILLS

$197,810,388,400
$80,610,468,400
$1,693,909,100
$2,000,000,000
99.167000
(5.355%)

5.490%

Applications

Accepted bids

" noncompetitively
“foreign noncompetitively
Auction price (rate)

Coupon equivalent
Bids at clearing yield accepted 40.48%
Cusip number 912797HNO

The bills, dated Oct. 10,2023, mature on Dec. 5,2023.

“The market is trying to
sort out what the Fed is going
to do,” said Jim Polk, head of
equity investments at Home-
stead Advisers. “I think that’s
going to drive the market for a
while.”

The S&P 500 fell 0.1%, while
the Dow Jones Industrial Av-
erage edged down less than
0.1%, or about 10 points. The
tech-heavy Nasdaq Composite
dropped 0.1%.

One source of easing pres-
sure on stocks: The yield on
the benchmark 10-year Trea-
sury note declined for a sec-
ond consecutive day. The 10-
year’s yield ended at 4.715%,
down from 4.735% on Wednes-
day. On Tuesday it rose to
4.801%, its highest 3 p.m. yield
since August 2007.

Stocks were lower in morn-
ing trading after data showed
weekly initial jobless claims
edged up to 207,000, below
the 210,000 economists had
forecast.

“If the labor market is
tighter than expected, then
wage growth will remain
high,” said Irene Tunkel, chief
U.S. equity strategist at BCA
Research. “It exacerbates fears
of the second wave of inflation
or—at least—a more hawkish
Fed.”

Soaring yields have helped
blunt the stock market’s 2023
rally by giving investors
lower-risk ways to generate
returns.

At the end of July, the S&P
500 was up nearly 20% for the
year. That advance has dwin-
dled to 11%.

Performance within the
S&P 500 on Thursday was a
grab bag. Technology, health-
care and financials were
among the sectors to end the

day higher, while the con-
sumer staples, industrials and
energy segments fell.

The pullback by energy
stocks came as oil prices fell
for a second consecutive day,
with Brent crude, the global
benchmark, declining 2% to
$84.07 a barrel.

Brent gained 9.7% in Sep-
tember but after a big drop
Wednesday is trading at prices
it last settled at in August.

Among individual stocks,
shares of Lamb Weston rallied
8%, making it the best per-
former in the S&P 500, after
the potato-products company
reported that raising prices
had helped its results.

Rivian Automotive shares
tumbled 23% after the elec-
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tric-vehicle maker announced
a $1.5 billion debt offering.

Clorox shares fell 5.2%. The
cleaning-products giant
warned late Wednesday that it
would post an unexpected loss
for the quarter that ended
Sept. 30 after a cyberattack
brought business to a near
halt in August.

General Motors shares de-
clined 2.4% after news that
the automaker has at least 20
million vehicles built with a
potentially dangerous air-bag
part that the government says
should be recalled.

Overseas, the Stoxx Europe
600 added 0.3%. At midday
Friday, Japan’s Nikkei 225 was
down 0.3% and Hong Kong’s
Hang Seng index was up 1.9%.

Index performance on Thursday
0.2%
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An Investment Chief
Still Sees Promise in

New Fund Managers

By LAURA KREUTZER

Partners Capital, a provider
of investment and asset-man-
agement services that over-
sees some $53 billion for insti-
tutions and wealthy
individuals, is leaning into pri-
vate markets as a number of
investors are backing away af-
ter finding themselves overex-
posed to startups and buyouts.

The global money manager
for endowments and family
offices expects to maintain a
roughly $2 billion annual com-
mitment pace to private-eq-
uity and venture-capital funds
along with allocating about
$500 million each year to in-
vest directly in deals along-
side fund managers, according
to Alex Band, the firm’s chief
investment officer.

Among buyout strategies,
Partners favors lower mid-
market funds, typically of $1
billion or less in size, said
Band, who is a partner in the
firm. He recently spoke with
The Wall Street Journal about
private-markets opportunities
and why Partners continues to
see promise in newer fund
managers. Responses were ed-
ited for length and clarity.

WSJ: Why is Partners Capital
leaning into private markets in-
vestments and what gets you
most excited about them?
BAND: We're in a fortunate
position, where we were
pretty disciplined on our de-
ployment in 2020, 2021 and
early 2022, so we’re not
overallocated to private
[markets] relative to our tar-
get today. There are a lot of
really interesting opportuni-
ties out there that excite us.
One is the private-credit
space, where we think
there’s an interesting oppor-
tunity to lend to corporates
at really good all-in
yields—10% to 12% for very
safe credits...15%-plus fur-
ther down on the risk curve.
There’s a huge need from
these companies for financ-
ing, and a lot of traditional
capital providers have pulled
back. You can lend at attrac-
tive returns to generally
higher-quality companies with
better covenants and terms
and lower leverage levels.

WSJ: You've also backed three
first- or second-time venture
funds so far this year and con-
tinue to actively invest in the
segment when many investors

are pulling back. Why?

BAND: We start with the
premise that the innovation
continues to be there. I think
in an environment where
fundraising is tighter, both
founder expectations and
founder discipline for start-
ing companies are actually
better. So the quality of
companies that are getting
founded is stronger, and the
amount of capital being
given is smaller, so they
have to be disciplined. I
think it’s a good environ-
ment for investing into ear-
lier-stage companies.

WSJ: Why back newer venture-
fund managers?

BAND: One is the focus. We
can really find managers
that are 100% focused on
seed-stage and early-stage
venture investing, which is
really powerful. Second, we
can find individuals who are
at the top of their field in an
important area of investing.
It could be in a market like
the New York venture eco-
system or it could be in a
specific area around hard
technology. We’re generally
looking at individuals or
teams that have strong oper-
ator backgrounds, that have
exceptional founder net-
works and that have a really
strong angel or VC track re-
cord that they can point to.

WSJ: What does Partners look
for as it determines whether to
support new vehicles from
your current buyout fund man-
agers, particularly as more of
these firms return to the fund-
raising trail?

BAND: When we look at buy-
outs today, we do think that
some of what worked and
drove the industry over the
past 10 years is just not go-
ing to work over the next 10
years. In particular if you
look at historical buyouts,
about half of the return was
driven by multiple expansion
and low-cost leverage. We’re
not willing to underwrite
that...for the next 10 years. A
lot of what we’re doing is
looking at, “How did you
generate your return and
how much of that is driven
by the things we think are
repeatable, which is driving
revenue growth, increasing
margins in the companies
that you own, delivering on
accretive acquisitions for
those companies?”

Hong Kong’s Stock Market Faces
Liquidity Crunch as Trading Slumps

By DAVE SEBASTIAN

Hong Kong’s $4 trillion
stock market is having liquid-
ity issues.

Trading volumes in the fi-
nancial hub have slumped
over the past three years, re-
flecting fading investor inter-
est in buying and selling
stocks on the city’s exchange.
Lower trading activity has
also contributed to bigger
swings in share prices and
has become a sticking point
for some Hong Kong-listed
companies whose stocks
barely trade on some days.
That has also made it harder
for the exchange to attract
listings from global compa-
nies.

Hong Kong’s stock-ex-
change operator said in Au-
gust that “the sustained high
interest rate environment,
continued global economic
fragility and weak market
sentiment” were among the
reasons for the trading de-
clines.

Market participants say
the reasons go much deeper.
They say many Western and
international investors have
pulled money out of Chinese
stocks and reduced their ex-
posure to the world’s second-
largest economy due to geo-
political and other reasons.
That has affected Hong
Kong’s stock market—where
money flows freely—much
more than mainland China’s
tightly controlled exchanges.

The Hong Kong exchange’s
total market capitalization is
down by more than a third
from its peak in mid-2021, re-
flecting a loss of more than $2
trillion in value. Chinese com-
panies make up more than
three-quarters of the market’s
total value. About a third of
Hong Kong’s stock-trading
volume now comes from trad-
ers and institutions in main-
land China via a cross-border
link, a much higher proportion
than a few years ago.

“Liquidity’s been much less
from foreigners,” said James
Fletcher, founder of Ethos In-
vestment Management, a
Utah-based firm that focuses
on small-capitalization stocks
in emerging markets.

Fletcher said he has been
trading and investing in Hong
Kong for 18 years. He said he
has noticed that selling
stocks on the city’s exchange
has become harder in the
past few months, and there
are a lot more sellers than
buyers.

Chinese companies now make up the
bulk of Hong Kong’s stock market.
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Bid-ask spreads, or the
price difference between of-
fers to buy and sell stocks,
have become wider for some
companies’ shares, he added.
Fletcher also said he attended
a China investing conference
in June and noticed far fewer
American investors than at
similar events in past years.

“There is reticence to take
a big bet on China,” Fletcher
added.

The benchmark Hang Seng
Index fell back into a bear
market over the summer and
closed at a new 2023 low on
Wednesday. The benchmark
has lost 13% this year and is
on track for its fourth consec-
utive year of losses.

Government officials in the
city recently formed a task
force to improve its stock-
market liquidity. That in-
cludes reviewing market par-
ticipants’ complaints  of
having to pay relatively high
taxes for stock trades in Hong
Kong after authorities in
mainland China recently
slashed so-called stamp duty
on securities transactions.

“We are exploring a wide
range of ways to further
boost market liquidity and
strengthen Hong Kong’s com-
petitiveness as an interna-
tional financial center,” an
exchange spokesman said.

In Hong Kong, buyers and
sellers currently have to pay
a 0.13% tax on trades in
shares listed on the city’s ex-
change. That amounts to
about $13 for every $10,000
worth of shares, after the
government increased taxes
on share trading in 2021.

That added cost—which
doesn’t exist in the U.S.—has
been a deterrent to trading in
shares in the Chinese terri-
tory, investors and analysts
say. The average daily turn-
over value of equity products
on the exchange was about
$11.6 billion in the recent sec-
ond quarter, down about a
third from the same period in
2021.

A cut in trading taxes may
not be enough to revive activ-
ity. “Measures that you would
usually associate with im-
proving liquidity in Hong
Kong are just masking the
bigger problem of the current
state of the Chinese economy
upon the market,” said Andy
Maynard, head of equities at
boutique investment bank
China Renaissance.

International  investors
have been turned off by
China’s regulatory crack-
downs on internet-technology
companies. They remain pes-
simistic about the country’s
growth prospects, given its

slumping property sector and
heightened U.S.-China ten-
sions.

So-called dip buyers—who
tend to purchase shares after
they have declined in value—
are staying away from the
market for now, said Jasmine
Duan, senior investment
strategist at RBC Wealth
Management. “They want to
see more signals to confirm
that the economy continues
to recover,” she added.

Money managers say it is
easy to trade stocks of the
market’s most valuable com-
panies, like internet giants
Alibaba and Tencent. “The
companies that are below $1
billion in market cap are the
ones where we have the most
difficulty trading in,” said
Louis Lau, director of invest-
ments at San Diego-based
Brandes Investment Partners.

Getting more individual in-
vestors to trade could be part
of the fix, said George Molina,
head of Asia trading at Frank-
lin Templeton. Having more
short-term traders in the
market could help investors
enter and exit their positions
more quickly, especially
among smaller and midsize
stocks, Molina added.

The financial industry also
is pushing for mainland
China-based investors to have
more access to the Hong Kong
stock market, said Lyndon
Chao, head of equities at the
Asia Securities Industry & Fi-
nancial Markets Association,
a lobby group. Some of the
association’s members have
proposed  lowering  the
threshold for the Southbound
stock link between the main-
land and Hong Kong, which
requires onshore investors to
have at least 500,000 yuan—
equivalent to about $69,000—
in their securities and cash
accounts, Chao added.

“That would open up the
spigot for mainland inves-
tors,” Chao said.

Paul Chan, Hong Kong’s fi-
nancial secretary, recently
blamed “Western political
prejudice” for hurting inves-
tors’ confidence in Hong Kong
and China’s markets.

“The key to improving
stock-market  performance
rests with investors having a
positive outlook of the market,
which will have a bearing on
the amount of funds flowing
into the market,” Chan wrote
in a blog post last month.
“These cannot be achieved
solely by a cut in stamp duty
on stock transfers.”

ALISHA JUCEVIC/BLOOMBERG NEWS
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Fed Might Have to Rethink Shedding Assets

Central bank’s quantitative tightening is one of the factors pushing long-term rates higher

Long-term interest rates have
shot much higher in not much
time. The tens of billions of dollars
of Treasurys and mortgages the
Federal Reserve is effectively
pushing onto the market can’t be
helping.

The yield on the 10-year Trea-
sury note was 4.72% on Thursday,
which compared with 3.84% on
June 30. The average rate on a 30-
year mortgage has risen to about
7.9%, according to Bankrate.com,
from 7.2% at the end of June. The
result is a stiffening of financial
conditions that the economy must
fight through even as it faces a se-
ries of new hurdles. These include
ongoing strikes against Detroit au-
tomakers, the resumption of stu-
dent-debt payments and the con-
tinuing possibility of a government
shutdown.

This latest jump in long-term
rates has occurred even as the
Fed’s tightening campaign appears
to have come to a close, with fu-
tures markets putting the chances
of a further rate increase this year
at only about one in three. One
reason is that Fed policy makers

have been working hard to con-
vince markets that an end to rate
increases won’t be a prelude to im-
mediate cuts. They have also made
clear that they don’t intend to stop
reducing the pile of Treasury and
mortgage securities the central
bank amassed in its earlier efforts
to boost the economy.

In the “quantitative tightening”
program that the Fed kicked off
last year, it is currently allowing
up to $60 billion in Treasurys and
$35 billion in mortgage-backed and
agency securities to mature each
month without replacing them, ef-
fectively adding to the supply of
bonds that other buyers must ab-
sorb. That in turn puts downward
pressure on securities prices and
upward pressure on rates.

The Fed thinks its current secu-
rities portfolio is far too big at
over $7 trillion and isn’t inclined
to stop shrinking it. The surest
signal of this came in early July,
when Federal Reserve Bank of Dal-
las President Lorie Logan said she
was surprised that investors
seemed to think that as soon as
the Fed started to lower interest

rates it would also stop reducing
the size of its balance sheet. Her
comments carried weight: Before
joining the Dallas Fed last year,
Logan worked at the New York
Fed, managing the Fed’s massive
securities portfolio. Following the
Fed’s policy meeting later that
month, Fed Chair Jerome Powell
said that depending on the cir-
cumstances, cutting rates and con-
tinuing to cut down the size of the
balance sheet wouldn’t be incon-
sistent.

The Fed’s reasoning is that its
current 5.25% to 5.5% target range
on overnight rates looks quite re-
strictive relative to where it would
be if inflation and the job market
were where the central bank wants
them. Viewed this way, lowering
rates would merely make them less
restrictive, akin to slowly easing
off the brakes. So cutting rates
wouldn’t be at cross-purposes with
continuing to shrink the balance
sheet.

Seth Carpenter, a former Fed
staffer who is now Morgan Stan-
ley’s chief global economist, has
long held the view the Fed would

aim to continue quantitative tight-
ening. The firm’s economists fore-
cast the Fed will start cutting
rates from the current level in
March, but that it won’t start to
reduce the amount of securities it
is letting run off its portfolio until
sometime in the latter half of next
year.

The Fed, however, could be un-
derestimating what its commit-
ment to quantitative tightening is
doing to market psychology. This
is particularly the case with mort-
gages: Not only is the Fed reducing
its holdings, but big banks, focused
on overcoming the effects of rising
interest rates, have been less eager
to buy.

Mortgage rates are much higher
relative to Treasury yields than
has historically been the case,
magnifying stresses on the hous-
ing market. The Fed might like in-
vestors to view quantitative tight-
ening as something that is mostly
happening in the background, but
investors might not be inclined to
agree.

Something similar has happened
before, after all. In 2013, the Fed

was preparing to taper the pace at
which it was accumulating assets,
which to its view would still have
been effective easing. Then-Chair-
man Ben Bernanke said this would
“pe akin to letting up a bit on the
gas pedal as the car picks up
speed, not to beginning to apply
the brakes.”

Markets thought differently, and
after the so-called taper tantrum
pushed long-term rates sharply
higher, the Fed went back on its
plans. In December 2018, Powell
unsettled already-rattled investors
when he said the quantitative
tightening program the central
bank then had in place was “on au-
tomatic pilot.” The following
month he walked back that notion.

The surest way for the Fed to
stop long-term interest rates from
screeching higher would be for it
to first take the possibility of an-
other rate increase this year off
the table. If that doesn’t work, it
might need to not just raise the
possibility of cutting rates, but
also signal that it is open to dial-
ing back quantitative tightening.

—Justin Lahart

High Gas Prices Reek
Of Low Cigarette Sales

The OPEC oil cartel holds a lot
of sway over what U.S. drivers pay
at the pump, but factors closer to
home are having a surprising im-
pact: cigarette sales and conve-
nience store wages.

The first time the U.S. crude-oil
benchmark reached $90 a barrel in
October 2007, retail gasoline
prices were $2.82 a gallon. With
WTI again topping $90 just days
ago, prices are closer to $3.73 a
gallon. What accounts for the dif-
ference of 91 cents a gallon?

One quantifiable change is the
tightening of renewable-fuel stan-
dards, which added about 10 cents
to 15 cents a gallon to refiners’
cost of compliance over that pe-
riod, according to an estimate
from energy economist Philip
Verleger.

But the lion’s share reflects big-
ger profits by the refiners convert-
ing the crude oil to fuel, as well as
those reaped by the
retail fuel station
operators, notes
Tom Kloza, head of
energy analysis at
OPIS. Whereas
wholesale gasoline
sold for $2.27 a gal-
lon on Oct. 25,
2007—the first day
the U.S. crude oil
benchmark hit $90 a
barrel—it sold for

12.4%

Decline in British
American Tobacco’s
U.S. sales volumeiin
the year’s first half

convenience and fuel retailing.

The answer might have to do
with weakening margins else-
where in their business, which
force operators to make up for
them through higher profits at the
pump. For one, lucrative cigarette
sales have plunged this year. Brit-
ish American Tobacco says its
U.S. sales volume declined 12.4% in
the first half of the year from a
year earlier.

Most cigarettes are sold at con-
venience stores, and they ac-
counted for about 10% of in-store
gross margins for convenience
stores—the third-largest contribu-
tor behind prepared food and
packaged beverages, according to
NACS. Alimentation Couche-Tard,
which owns the Circle K chain of
stores, said on a September earn-
ings call that there were “signifi-
cant headwinds” in cigarette sales.

Smokes aren’t the only culprit:
Casey’s General
Stores, which has a
large pizza business,
saw lower margins
from prepared foods
in its last fiscal year
because of higher in-
gredient costs—nota-
bly cheese.

Additionally, oper-
ating a gas station
costs more today,
with nonsupervisory

$2.40 on Sept. 29 at
a similar crude oil price.

More eye-catching is the pre-
mium that gets added at the
pump. In September, retail sta-
tions’ fuel margins averaged 40.4
cents a gallon of gasoline sold, up
from 15.7 cents over the same pe-
riod in 2007, according to data
from OPIS. It has risen even more
since September. Today, it is
closer to 60 cents a gallon. That
jump has to do with the recent de-
cline in wholesale gasoline prices,
according to Kloza.

Why are fuel stations earning
so much more a gallon? While it is
tempting to call it price-gouging,
that doesn’t explain it. The fuel re-
tailing industry is still very com-
petitive, though less than it used
to be. The share of fuel-selling
convenience stores that are one-
store operators has declined from
about 57% in 2007 to 54% today,
according to data from NACS, the
trade association that represents

Average September fuel gross
margin for gas stations

45centsagallon

employees making
about $17.59 an hour, up from
$9.86 in 2007, according to data
from the U.S. Bureau of Labor Sta-
tistics. And as more consumers
moved to paying for gas with their
cards, fees paid to card companies
have surged: NACS estimates that
the industry paid $19.5 billion in
such fees last year, up from $7.6
billion in 2007.

Large fuel-station chain owners
think the environment of high fuel
margins is here to stay, especially
because mom-and-pop stations
don’t have scale to counter such
cost pressures. Alimentation
Couche-Tard CEO Brian Hannasch
said on the company’s September
earnings call that “break-even
needs” of independent gas sta-
tions just continue to rise.

As long as convenience store
economics remain challenged,
drops in crude oil prices won’t be
enough to drive down prices at
the pump. —Jinjoo Lee
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The Robots Are Coming—
To Collaborate With You

Our future looks robotic—
whether we like it or not. But the
investment craze in robotics stocks
may be getting ahead of itself.

The latest example: South Ko-
rea’s Doosan Robotics, whose
shares nearly doubled in value on
their first day of trading Thursday.
The company, which is part of the
conglomerate Doosan Group,
raised around $300 million from an
initial public offering, making it
Korea’s biggest IPO this year so far.

Doosan makes collaborative ro-
bots, or cobots, designed to work
together with humans on factory
floors. Such robotic helpers are
most suitable for small companies
that may not be ready to automate
their whole production line but
use cobots to automate processes
better done by machines. Apart
from its heavy-duty industrial ro-
bots, Doosan makes variants that
can serve coffee—and beer.

Doosan isn’t the only robotics
company looking frothy of late.
Shares of its smaller peer Rain-
bow Robotics, which is backed by
Samsung Electronics, have more
than quadrupled this year. Sam-

sung raised its stake in Rainbow
to 15% in March.

To be fair, there are plenty of
good reasons to be optimistic
about industrial robots. Poor de-
mographics and immigration poli-
tics in most advanced economies
will mean weak labor-force
growth. Robots rarely go on strike.
And in the U.S,, the surge in man-
ufacturing investment—courtesy
of the Inflation Reduction Act and
other industrial-policy bills—
means demand for manufacturing
workers could remain strong for
quite a while. Reshoring to ad-
vanced economies is another tail-
wind for robotics.

In 2022, almost 60% of Doosan’s
sales came from North America
and Europe. Though cobots are a
small part of the robot market—
accounting for 7.5% of industrial
robots installed in 2021, according
to the International Federation of
Robotics—shipments have been
growing faster than the market as
a whole. Installations for indus-
trial robots grew 5% year on year
to a high in 2022.

The company is the seventh-

largest maker of cobots globally,
according to its prospectus. But
since the top two companies, Den-
mark’s Universal Robots and
Japan’s Fanuc, dominate the sec-
tor with nearly half of the market,
Doosan’s market share amounted
to 3.6%.

Doosan has been growing fast:
Its sales more than doubled to
around 45 billion won, the equiva-
lent of $33 million, in 2022 from
2020.

But it isn’t cheap. With a mar-
ket capitalization of around $2.5
billion, Doosan trades at 74 times
last year’s revenue. Fanuc trades
at just 4.7 times revenue. Doosan
is also unprofitable, though its
chief executive expects it to move
into the black next year.

The robot craze, like the artifi-
cial-intelligence craze, is grounded
in real technological trends—and
demographic ones too. But like hu-
man workers, not all robot firms
are created equal. Jumping aboard
the robot stock bandwagon at any
price might not serve investors
over the long run.

—Jacky Wong

Waffle House Index Could Be Next Strike Casualty

Your favorite TV show, your
next car, your mom’s hip surgery—
it is no longer just corporate big-
wigs who are feeling pinched by
the upsurge in strikes.

The U.S. lost 4.1 million days of
work last month due to labor activ-
ity, which was the most in decades.
That is despite the fact that just 10%
of Americans are union members, ac-
cording to the Labor Department,
compared with one-third in the
1950s. This week brought another
sign of how far the trend has gone:
an organizing effort at Waffle House.

The diner chain founded in
Georgia has the majority of its
nearly 2,000 restaurants in the
Deep South, a hub of manufactur-

ing activity because of its low
wages and “right to work” laws.
Coincidentally or not, a map of
states with such rules happens to
look a lot like one of Waffle House
locations.

But an organization representing
Southern service workers is push-
ing for changes, including a big
bump in pay, at Waffle House.
Among the steps being urged, the
one that followers of the chain
might find most surprising is a re-
quest to close down during severe
weather. Waffle House is famous
for staying open rain or shine, ex-
cept when it is dangerous or im-
possible to do so, which can be a
real issue in the hurricane- and

tornado-prone region.

Southerners know that when the
lights are off at their local Waffle
House, they should probably head
for high ground. The chain employs
meteorologists and owns portable
generators. There is even a Waffle
House Index of severe weather.

In an industry that tries hard to
manufacture down-home charm, it
is genuinely thought of as a
friendly place to both work and
dine.

The company didn’t respond to a
question about the unusual labor
activity, but the fact that it is hap-
pening at all is its own indicator:
Labor strife is back.

—Spencer Jakab
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A Hands-On

The World Equestrian Center has become a major draw in Ocala,
offering luxury amenities, such as a high-end hotel and fine dining.

Ocala: An Inland

Sale Haven

Florida’s storm-weary residents are moving from the coasts, seeking drier,
calmer weather and more-affordable homes

By Nancy KEATES

ohn Maglio grew up in South Florida and has
lived there for a good part of his 49 years.
Now, he is leaving.
Maglio isn’t giving up on the state, but he is
trying to sell his house in Boca Raton to move
with his family inland, to Ocala, a rural town of 63,000
in central Florida. He was under contract there to buy
a six-bedroom, six-bathroom, 4,600-square-foot home
built in 2016 on 15% acres in a gated community for
about $2.1 million, some $400,000 less than the listing
price of his house of a similar size on less than a quar-
ter of an acre in Boca. But the sale on his Boca house
fell through. Now, he and his family are on hold, stay-

Increase in
median price for
luxury homes in
Ocala in 2023
to date

ing at a rental in Ocala, still planning to buy a house.

The savings will be nice, and he wants to get away
from congestion and development, but the main reason
Maglio is moving is the weather. Living with the threat
of hurricanes and storms has become a nuisance, he
says. With every threat the family has to empty the
freezer and fridge in case the power goes out, stock up
on water and deal with closed roads.

“You can breathe a little easier here,” says Maglio,
49, a tech entrepreneur, about his new choice.

Florida gets 40% of the direct hits from hurricanes,
significantly more than any other state, according to
the National Oceanic and Atmospheric Administration.

As the climate continues to warm, Atlantic hurri-

Please turntopage M6

Emil Spadone bought a horse farm on 34 acres in Ocala in 1998. Last year, he bought an additional 80 acres, but farther from town to avoid the higher property prices.

A Former Chocolate Factory Becomes a Sweet Home

The 200-year-old building is now a modern
vacation space for hosting family and friends

By RUTH BLOOMFIELD

WHEN DIRK RUTTENS went shop-
ping for a holiday home in Spain,
he wasn’t interested in a cookie-
cutter, modern waterfront apart-

ment or a traditional country finca.

A veteran renovator and an afi-
cionado of industrial architecture,
Ruttens wanted an unusual build-
ing that he could transform into a
distinctive family bolt-hole. He
found his project in the form of
an unused former chocolate fac-
tory in the small town of La Bis-
bal d’Emporda, in the Catalonia
region of northeastern Spain.

Taking a less-is-more approach
to the 200-year-old building, Rut-
tens and his team of architects re-
purposed it as a contemporary
holiday home while carefully pro-
tecting its original features.

“I have been restoring houses
all my life. It is a kind of hobby

for me, but I had never done
something abroad,” said Ruttens,
who lives in the town of Linden,
some 20 miles east of Brussels,
the capital of Belgium.

“I wanted a home in Spain be-
cause I like the food and the cul-
ture, and I like the climate of Cata-
lonia, which is not as hot as it is in
other parts of Spain. It is very
green, and it is easy to reach from
home.”

In 2014, Ruttens, 58, who works
in human resources for a multina-
tional medical-research company,
began searching for potential
properties online. He initially
ruled out the chocolate factory
because, he said, it was listed for
$630,240, which was more than
he wanted to spend.

But, over the course of the next
few months, its price was reduced
to $472,590. In 2015, he negoti-
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Dave Portnoy of Barstool Sets Record

Barstool Sports founder Dave
Portnoy has paid a record $42
million for a waterfront Nantucket
compound with an underground
tunnel, according to people famil-
iar with the deal.

declined to comment on the iden-
tity of her client or the buyer.
Located in the Monomoy area,
the property spans about 1.2
acres with direct frontage on
Nantucket Harbor. The

The off-market sale is SOLD transaction included an
a record for the affluent additional $2 million
island and for Massachu- $4¢2 worth of furniture and
setts, property records MILLION other items, according to
show. The prior record of 484 people familiar with the
$38.1 million was set in 12 atcres, ||3°°|' deal.
unne

June.

The seller of the prop-
erty is a pair of trusts, the MAK
Daddy Trust and MAK Shack
Trust, records show. Shellie Dun-
lap of Lee Real Estate, who repre-
sented the sellers, said the home
was completed around 2018 but

The sellers paid a com-
bined $13.3 million for
the adjacent parcels in 2016, re-
cords show. After demolishing
two existing homes, they built the
new compound, which includes a
main residence, a pool and sepa-
rate guest quarters, records show.

The home fronts Nantucket Hafbor.

Designed by Andrew Kotchen of
Workshop/APD, the main house
has four bedrooms, Dunlap said.
The primary suite has an indoor-

outdoor shower and foldaway
glass doors that open to the har-
bor, she said.

Behind the main house is the

pool area and guest quarters.
Dunlap said a two-bedroom
guesthouse and a separate studio
are connected via an underground
tunnel.

Peter Engen of Lee Real Estate,
who represented Portnoy, de-
clined to comment. Portnoy, who
grew up in Massachusetts, previ-
ously purchased a home on Nan-
tucket for around $2 million, re-
cords show.

He started Barstool as a gam-
bling newspaper in Boston in
2003. Barstool produces online
content, podcasts and videos, and
Portnoy also hosts the online
show “One Bite Pizza Reviews.”
Portnoy sold Barstool to Penn En-
tertainment for a combined $550
million before buying it back in
August.

Portnoy has been accused of
sexual misconduct by several
women; he has denied the

allegations. He didn’t re-

spond to requests for
comment.
Nantucket prices
have skyrocketed since
the pandemic thanks to
high demand and limited
availability. Earlier this
year, venture capitalist Evan
Jones and his wife, Cindy Jones,
sold their Nantucket waterfront
compound for $38.1 million after
listing it for $56 million. Prior to
that deal, another property sold
for $36 million in 2022, according
to records and real-estate data
firm the Warren Group.

Dunlap said her clients decided
to sell when “they saw the
strength of the market and the
moment in time we’re in.” Move-
in ready homes are especially in
demand on Nantucket, she said.

—E.B. Solomont

Miami’s First Supertall
Sees Major Price Tag

An under-construction condo-
minium set to be South Florida’s
tallest skyscraper is also upending
price benchmarks in the area.

At the new Waldorf Astoria
Residences Miami, deemed the
city’s first supertall tower, a unit
is coming on the market for $50
million. If it sells for close to that
number, it would be among the
priciest condos ever sold in the
Miami area, re-
cords show.

FOR SALE
Still, the unit
$ 5 O isn’t the most
expensive in
MILLION  the building,
13,00 sq. ft,  which consists
ocean views of a series of

stacked glass
cubes. A buyer is in contract to
purchase a roughly 30,000-
square-foot penthouse directly
above this unit, according to Ryan
Shear, a managing partner at
Property Markets Group, one of
the developers. The unit was sold
as raw space and is receiving a

custom build-out for
the buyer, he said. He
declined to comment on
the contract price, cit-
ing a nondisclosure
agreement, but said it
would likely surpass the
current Miami-area
condo record, which
was set in 2015 with a
$60 million deal at
Faena House in Miami
Beach. The Waldorf unit
will have an estimated
value of around $90
million, including the
sale price and the cost
of the custom build-out,
Shear said.

The $50 million unit, a roughly
13,100-square-foot aerie spanning
a full floor, can also be custom-
ized to a prospective buyer’s pref-
erences, he said. A proposed con-
figuration for the apartment
includes six bedrooms and nine
bathrooms, a private gym, a the-
ater, a wine room, a library, a spa

The bulldlng WI|| be more than 1,000 feet taII

and enclosed balconies with views
over Miami Beach, Downtown Mi-
ami and the Atlantic Ocean.

The developers broke ground
on the tower last year and said
they expect to finish construction
around 2027. The tower will be
more than 1,000 feet tall.

—Katherine Clarke &
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David Hains bred racehorses at Kingston Park.

An equestrian property that
has produced some of Australia’s
fastest racehorses is coming on
the market for 60 million Austra-
lian dollars, equivalent to $38.67
million.

Known as Kingston Park, the
roughly 400-acre property is
among the largest on Mornington
Peninsula, an affluent area south
of Melbourne known for beaches,
golf courses and vineyards, said
listing agent Rob Curtain of Pen-
insula Sotheby’s Inter-

national Realty. If it FOR SALE her four brothers spent
sells for close to its almost every weekend
asking price, it could 38 ° 67 at the farm, often piling

eclipse the current pen- MILLION into the car on Friday

insula record of A$30
million.

The seller is the late
Australian billionaire
and horse-breeder David Hains,
who died earlier this year. Hains
founded the investment firm
Portland House Group, and at
Kingston Park, he bred racehorses
that became household names in
Australia, including Kingston
Rule, Rose of Kingston and King-
ston Town, said his daughter,
Catherine Hains. The family lived
primarily in Melbourne and used
Kingston Park as a second home,
she said.

The farm has several resi-
dences, including a circa-1950s
main house with three bedrooms,

400 acres, stables,
pool, golf course

a study and an attached one-bed-
room studio with a separate en-
trance, Curtain said. A timber-clad
house with four bedrooms and a
study was added in the 1980s.
Other structures include a care-
taker’s house and multiple guest
cottages.

The grounds contain a lake,
pool, tennis court and four-hole
golf course, as well as eight box
stables and enclosed areas for
cattle.

Hains said she and

for the 50-minute drive
from Melbourne. “We
couldn’t get there quick
enough,” she said.

Catherine Hains said her father
was a self-made businessman who
purchased Kingston Park in the
1950s, when he was in his late
20s. After running cattle and
sheep for several years, she said,
horse breeding became a passion
of his in the 1970s. Within 10
years, he bred prizewinning thor-
oughbreds, including Kingston
Rule, who still holds the record as
one of Australia’s fastest compet-
itors.

“Dad always believed it was the
conditions at Kingston Park that
were absolutely part of the suc-
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The property has several residences.

Australian Horse Farm Lists

cess of his very small group of
mares,” she said.

Growing up, she said, Kingston
Park was a vast playground where
she and her siblings rode horses
and dirt bikes, camped out in the
forest, chased rabbits and fished
for trout and yabbies, a kind of
crawfish. One of their few respon-
sibilities, she said, was picking up
hundreds of balls from their fa-
ther’s golf course. “It was a sim-
ple existence, but it was a joy,”
she said.

Hains said the family spent
Christmas and holidays at King-
ston Park until her father’s death.
Her mother died several years
ago, and with the siblings living
far apart, they decided to sell
Kingston Park. “It’s emotionally
hard,” she said. “We’ve all loved
it. But you’ve got to move with
the times.”

Hains said the houses are
largely unchanged from when she
was growing up, and the next
owner is likely to modernize the
property. “It’s a bit of a time warp
to be honest, right down to the
stables,” she said. “Part of its
beauty is its originality.”

David Hains subdivided the
property into 18 parcels, meaning
a buyer could build additional
homes on the property or sell off
the parcels individually.

—E.B. Solomont &
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315 Chapel Hill Road, Palm Beach

Fantastic Lakefront In-Town property with 200"+/- along the
Intracoastal. Stunning water views throughout this one story estate.
8 beds, 8 full baths, and 2 powder rooms split between main
residence and guest house. The main estate features high ceilings,
grand living room with fireplace, formal dining room, and family
room with wet bar. Beautiful tropical landscaping surrounds

terraces, swimming pool, and spa. Dramatic view of the kapok
tree. Spectacular sunset, Intracoastal, and downtown views.
Exclusive New Offering | Christian Angle 561.629.3015

www.AngleRealEstate.com
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By LAURA HINE

hen Dan Harden dis-

covered the tiny

California hamlet of

Carmel-by-the-Sea,
he was charmed by the Hansel-
and-Gretel-style aesthetic of its
homes.

Still, when he moved into his
Carmel-area vacation home full-
time during Covid, he decided it
was time to address some of the
quirks of the circa-1939 house.
One of the downstairs bedrooms
had a 6-foot ceiling, for example.
“If you had a bunch of Hobbits
living there, it would have been
very comfortable and they
wouldn’t have had to renovate,”
he says, referring to the diminu-
tive J. R. R. Tolkien characters.
“In my case, it was a problem.”

Harden embarked on a two-
year renovation, aiming to main-
tain the house’s Carmel charm
while opening up the space. In the
process he found that his profes-
sional expertise as a product de-
signer—he has designed house-
hold items such as the Brita
Stream water filter and the Tonal
strength-training system—came in
handy. With labor scarce during
the pandemic, he ended up doing
much of the work himself.

“I'm a craftsman,” says Harden,
60, founder of the product-design
firm Whipsaw. “I like to get in
there and get my hands dirty.”

The total cost of the project
was $580,000, he says, far less
than it would have been if he
hadn’t done much of the work
himself.

Harden lives primarily in Palo
Alto and works in San Francisco,
both about two hours from Car-
mel. A car lover with a collection
of vintage autos, he first discov-
ered the hamlet while attending
the nearby Pebble Beach Concours
d’Elegance auto show.

“Carmel reminds me of
Provence, with small, cottagey

INSIDE STORY

A Product Designer Turns
His Attention to His Own Home

Brita and Tonal designer Dan Harden personally pitched in to renovate his Carmel-area house

homes on the seashore. It’s kind
of dreamy,” he says. “But the peo-
ple are very real. A lot of artists,
writers, musicians and just inter-
esting people.”

He bought his three-bedroom,
four-bathroom home in Carmel
Point in 2014 for $2.5 million. The
3,000-square-foot house is about
100 feet from Carmel River State
Beach, and Harden, who is di-
vorced, uses the house both for
alone time and to host his adult
children, extended family and
friends.

“I was drawn to the natural en-
vironment and its dramatic con-
trast with Silicon Valley,” he says.
Although Harden has been unable
to verify the structure’s origins,

i

the cottage’s style, period and
particular details suggest that it
may have been the work of Car-
mel architect Hugh Comstock,

Products
designed by
Dan Harden—
including the
Tonal strength-
training
system, shown
at right—fill his
home in
Carmel Point.
At left, the
upstairs main
living area has
a 13-foot
peaked ceiling
of thick
redwood
planks original
to the house.

Harden
designed
the Brita
Stream
pitcher.

who is largely responsible for the
town’s aesthetic.
Increasing the downstairs
ceiling heights required dig-
ging down 4 feet, and in
Carmel, obtaining permis-
sion to dig comes with spe-
cific requirements.

“Carmel Point is sacred to
the Ohlone Indians, who lived
there centuries ago,” Harden says.
“I had to have individuals from the
tribe present during the dig to see
if I ran into any remains.” The ex-
cavation turned up only pottery
shards and animal bones, however,
which required no special accom-
modations other than putting
them back in the earth where they
were found, he says.

2\
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The finished project, which
Harden completed with the help
of builder Juan Puga, turned the
guest bedroom into an en suite
with a modern bathroom, plus a
separate stairway entrance lead-
ing up to the backyard garden.
The stairway and one bedroom
wall are faced with local Carmel
stone, in keeping with the aes-
thetic of the home and neighbor-
hood. “You’d never guess that
room wasn’t original,” Harden
says.

His next priority was the up-
stairs main living area, which has
a 13-foot peaked ceiling of thick
redwood planks, all original to the
house. One day, he was sitting in
the room when it occurred to him
that the wall enclosing a stairwell
could be removed. “I realized that
if I took that wall down and added
a railing, it would add 4 feet to
the room,” he recalls.

With his background in indus-
trial design, Harden started
sketching and figured out how to
add support so he could remove
the wall. He personally drew the
architectural and structural-engi-
neering plans needed for ap-
proval. And with builders hard to
find during the pandemic, Harden
also got involved in the actual
construction, assisted by Puga
and his son. “I love working with
materials, especially wood, metal
and even Sheetrock,” he says.

Emboldened by the success of
that project, Harden next tackled
opening the space between the
kitchen and main living area.
“First, we took out a 7-foot hall
ceiling, but not the wall,” he says.
“With the ceiling gone, I could see
more glorious redwood up there,
so I knew we had to keep going.”

He cut back the wall a foot at a
time in a renovation-by-discovery
style, stopping frequently to assess
the space, light and flow. “We were
able to open it up just enough
where the rooms became much
more integrated and grand, while
at the same time retaining that
special Carmel charm,” he says.

Harden is back to working in
the office, so the house again
serves as a refuge from his Silicon
Valley life. Although the house is
full of products he designed, he
tries to keep work at bay while at
the cottage. “I keep Sunday open
and reserved for painting and
writing music,” he says.

The house—chock-full of
Harden’s art and creations—is im-
proved just enough, but not too
much. “I could have torn it down
and dumped a couple of million
into building a new place,” he
notes. “But it just didn’t feel right.”

T
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Upper East Side.
Upper East Side

838 Fifth Avenue, 6, New York, NY 120 East 71st Street, New York, NY

4BD 5BA1HB - 5,427 SF - $24,500,000 5BD 5BA 3 HB - 6,600 SF - $14,500,000

Prime Fifth Avenue full-floor condo with over 44 feet of direct Seeking a fully renovated sun-kissed townhouse with
Central Park frontage. elevator in prime location? Your search is over.

Kyle Blackmon Maria Manuche

917.748.7346 + kblackmon@compass.com 917.328.2338 + mmmteam@compass.com

West Village
New Canaan

25 Perry Street, New York, NY 1421 Oenoke Ridge, New Canaan, CT

5BD 4 BA1HB - 4,100 SF - $13,950,000 6 BD 10 BA - $6,375,000

Beautiful 22" wide townhouse on coveted Perry Street retains Discover a gated custom estate offering exceptional
many of its original details including 8 fireplaces, high ceilings. privacy, with a pool and elegant pool house.
Joshua Wesoky Jack Sarsen

646.455.3781 + jw@compass.com 203.253.0476 - sarsen@compass.com

Bay Ridge
Weston

8002 Harbor View Terrace, Brooklyn, NY 4 Good Hill Road, Weston, CT

4 BD 4 BA - 4,342 SF - $4,999.999 3BD 3 BA - 8,718 SF - $4,995,000

Renovated Mediterranean gem. Single family home; oak floors, Stunning home with large renovated barn/studio & private art
designer fixtures, chef’s kitchen, resort-like backyard with pool. museum on 3.25 acres blends historic charm with modern luxury.
Athena Salavantis Kim Harizman, KMS Team at Compass

917992.4905 - athena.salavantis@compass.com 917.270.5168 + kim.harizman@compass.com

Westport

Central Park South

110 Central Park South, 5A, New York, NY 5 Boxwood Lane, Westport, CT
2 BD2BA 1HB - $4,500,000 6 BD 9 BA2 HB - 10,414 SF - $4,285,000
Captivating Central Park views, elegant, bright and expansive This exceptional property in serene Hunt Club neighborhood
home. Features open living - dining and generous closet space. blends luxury, comfort, and tranquility on private cul-de-sac.
Ronnie Rosenberg, The Holt Rosenberg Team Karen Scott, KMS Team at Compass
917.538.4223 - ronnie.rosenberg@compass.com 203.613.9200 - karen.scott@compass.com
: )
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129 Davis Hill Road, Weston, CT 200 East 24th Street, 903, New York, NY
5BD 4 BA - 3,822 SF - $1,595,000 1BD 1BA - $675,000
Breathtaking barn, rebuilt with open floor plan, natural light and Thoughtfully designed by JMY Interiors, this turnkey home
restored flooring, only 12 minutes from Weston Town Center. is fully renovated with the utmost attention to detail.
Michael Mombello, KMS Team at Compass Mary Barbrack, Julia Hoagland Team at Compass
203.505.4477 + michael.mombello@compass.com 646.522.3080 + mary.barbrack@compass.com

Find exclusive listings
only ot composs.com COMPASS

information furnished regarding property for sale or rent or regarding financing is from sources deemed reliable, but Compass makes no warranty or representation as to the accuracy thereof. All property information is presented subject to errors, omissions, price changes, changed property conditions, and withdrawal of the property from the market, without notice. To reach the Compass

Scott Licensed Real Estate Salesperson, Michael Mombello Licensed Real Estate Salesperson, Mary Barbrack Licensed Real Estate Salesperson. Real estate agents affiliated with Compass are independent contractor sales associates and are not employees of Compass. Equal Housing Opportunity. Compass is a licensed real estate broker located at 90 Fifth Avenue, 3rd Fl. NY, NY 10011. All
main office call 212.913.9058.

Kyle Blackmon Licensed Associate Real Estate Broker, Maria Manuche Licensed Associate Real Estate Broker, Joshua Wesoky Licensed Associate Real Estate Broker, Jack Sarsen Licensed Real Estate Salesperson, Athena Salavantis Licensed Associate Real Estate Broker, Kim Harizman Licensed Real Estate Salesperson, Ronnie Rosenberg Licensed Associate Real Estate Broker, Karen
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GREENWICH, CT - $14,800,000
Luxuriate in resort-style living with pool, tennis, party
barn & guest house in prime Mid Country location.
Maria K. Crowley | M:(203) 536-5534

Exceptionally private six bedroom Manor home
with an inviting circular courtyard on 1.45 acres.
Claire Civetta | M:(914) 584-3476

GREENWICH, CT - $6,295,000
Spectacular Colonial with high ceilings and
great light sits on four level acres with pool.
Amanda Bates Goodro | M:(203) 536-1195

- v " A
BEDFORD HILLS, NY - $4,950,000

A stunning and historic Georgian Colonial, in a
prime location, updated for modern living
Lindsay Matthews | M:(914) 318-1394

Yonkers. Exquisitely rebuilt and reconfigured
this Georgian feels like a gracious new residence.
Susan Kelty Law | M: (914) 659-5856

ARMONK, NY - $4,200,000
Experience refined luxury and casual elegance
amidst the serene Whippoorwill neighborhood.
Amy Singer | M:(914) 772-3526

BRONXVILLE, NY - $2,795,000
Meticulously maintained home lends itself to
modern living and formal entertaining.
Louise Baudoin | M:(914) 844-8158

LARCHMONT, NY - $2,399,000
Fabulous shingle-style home on a prime
cul-de-sac bordering Leatherstocking Trail.
Pollena Forsman & Annette Stiso | M: (914) 420-8665

SOUTH SALEM, NY - $1,895,000

Peaceful, turn-key, renovated, light-filled two
bedroom, waterfront retreat on Lake Rippowam.
Susan Stillman | M: (914) 589-4477

NORTH SALEM, NY - $1,349,000

Lovingly expanded 1925 Colonial/Farm home on
6.3 acres with heated indoor pool and sauna.
Eugenio (Gino) Sermoneta | M:(914) 450-5356

i % B
BRIARCLIFF MANOR PO, NY - $1,115,000
Meticulously designed Colonial contemporary,
located in the Briarcliff Manor Schools.
Suzan Zeolla | M:(914) 557-1885

NS s i

CORTLANDT MANOR, NY - $875,000
Elegant Cortlandt Estates home perfectly
positioned on the most lovely cul-de-sac.
Angela Lanni | M:(914) 572-4354

y/ v
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HOULIHAN LAWRENCE

RYE P.O.,NY - $7,900,000
Privacy and Proximity. This stately, renovated
1920s Colonial is offered with two lots for a
combined 2.48 acres at the end of a coveted
lane with rolling lawns, pristine pond and
panoramic views of three renowned golf
courses. the utmost in indoor and outdoor
living with four rooms opening to a 2000+
square foot multi-level terrace.

Lisa Murphy | M:(914) 391-2655
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PUT THE POWER OF THE #1 BROKERAGE
NORTH OF NYC TO WORK FOR YOU

RIDGEFIELD, CT - $4,500,000
Meticulously updated and reimagined with
luxurious modern amenities and a Gunite pool.
Heather Neumann Salaga | M:(203) 770-8591

ARMONK, NY - $3,550,000

Distinctive stone & brick home built with superior
workmanship and finest materials. Pool and spa.
Amy Singer | M:(914) 772-3526

MILLWOOD, NY - $2,790,000

Built with the finest custom materials and care
on bucolic 6.2 acres.

Andrea Martone | M: (914) 261-7458

NEW ROCHELLE, NY - $2,250,000
Stunning young custom-built stately brick home
ina private gated cul-de-sac.

Christine Farrell | M:(914) 886-8306

POUND RIDGE, NY - $1,850,000

Peaceful, turn-key, renovated, light-filled two
bedroom, waterfront retreat on Lake Rippowam.
Angela Kessel | M: (914) 841-1919

BEEKMAN, NY - $1,200,000
Majestic custom-built six bedroom home, with
crafted features throughout. Set on 1.45 acres.
Lynn M. Simmons | M: (845) 797-5107

BRONXVILLE PO, NY - $1,100,000
Yonkers. An architectural jewel with high ceilings,
pocket doors and stunning pine hardwood floors.
Susan Kelty Law | M: (914) 659-5856

- - e
BREWSTER, NY - $885,000
Stunning Colonial-style home, on almost 2 acres
of property featuring 3 bedrooms and 3.5 baths.

Nanci Kubik | M:(914) 589-4609

RYE,NY - $4,500,000
Luxurious living in beautiful Rye, New York at
The St. Regis Residences of Rye.

Roseanna Tedone | M:(914) 906-6011

RED HOOK, NY - $3,500,000
8,000 square foot country Manor with Catskill views
boasts 1810 Federal house & groovy modern wing.
Joseph Briggs | M:(917) 975-9926

TP
LARCHMONT, NY - $2,599,999
Classic Center Hall Colonial sitting on a quiet
street just a few blocks from everything.
Derek Moore | M:(347) 556-5833

MILLBROOK, NY - $2,250,000

Renovated Millbrook antique with glorious land-
scape, heated pool & refinished tennis court.
Oliver Brown | M:(917) 680-8933

T e
SOUTH SALEM, NY - $1,495,000
The double cherry wood doors open to a meticulously
maintained home. Beautiful property.
Nancy Musich & Tracy Cunniff| M: (914) 299-3068

NEW CANAAN, CT - $1,195,000
Just over one acre, high on a knoll, surrounded
by beautiful mature trees and plantings.

Barb Shaw & Judy Dunn | M:(203) 253-3878

NEW CANAAN, CT - $1,095,000
On a quiet cul-de-sac close to town. Blending Old
World charm with modern convenience.

Wendy Dixon Fog & Kara Morgan | M: (203) 979-6277

YORKTOWN HEIGHTS, NY - $775,000
Spacious Contemporary with stunning renova-
tion throughout, set on halfacre level property.
Lisa DaRos & Lisa Bucolo | M:(914) 552-6563

GREENWICH, CT - $4,450,000

Located on a cul-de-sac this six-bedroom home
is nestled on a gated two-acre parcel.

Joanne Mancuso | M:(203) 667-3887

SCARSDALE, NY - $3,395,000

Bright new Center Hall Colonial with great open
layout in Quaker Ridge.

Susan Greenberg | M: (914) 772-1564

ARMONK, NY - $2,595,000

Custom-built five bedroom Colonial offers
resort style living at its finest with pool and spa.
Jaimme B. Pudalov | M:(914) 844-7259

RIDGEFIELD, CT - $2,195,000
Exceptional custom-built home with wrap-around
porch, five bedrooms and over 6,000 square feet.
Jennifer Dineen | M:(484) 639-7141

MOUNT KISCO, NY - $1,475,000
Forever home with professionally landscaped
grounds, in-ground pool, first floor office.
Lori Meringolo | M:(917) 414-6265

COLD SPRING, NY - $1,150,000
Beautiful Colonial set on 6.7 private acres yet
minutes to village, train and shops.

Melissa Carlton | M:(914) 474-0111

WACCABUC, NY - $949,900

Enjoy nearly two acres of lush outdoor space and
privacy with sun-drenched dwelling spaces
Biagio Bello & Steven Weishaus | M: (917) 653-4099

WHITE PLAINS, NY - $719,000
This residence boasts a perfect blend of classic
elegance and original details.

Theresa Crozier & Annette Chrystal | M:(914) 391-9277

GREENWICH, CT - $10,750,00

Ultra chic soon to-be-built new construction by
premier developer with pool on 1.55 gated acres.
Kristy de la Sierra & Ellen Mosher | M:(203) 526-6007

[ P
POUND RIDGE, NY - $6,350,000
Waterfront home directly on Blue Heron Lake
with breathtaking views, private dock and pool.
AngelaKessel | M:(914) 841-1919

ARMONK, NY - $5,250,000

1.7 private acres located in Windmill Farms.
Guarantees an exclusive yet low-key lifestyle.
Harriet Libov | M: (914) 659-6200

BRONXVILLE, NY - $4,950,000
Custom Nantucket-style Colonial on peaceful
street in coveted Bronxville school district.
Leslie Ann Corcoran | M:(914) 522-7308

GREENWICH, CT - $4,395,000
Sophisticated downtown living characterizes
this stunning four-bedroom Colonial.

Julie Church & Barbara Wells | M:(203) 561-9373

CHATHAM, NY - $2,995,000

Exceptional Chatham horse property with
exquisite home, views, and state-of-the-art barn.
Oliver Brown | M:(917) 680-8933

PELHAM MANOR, NY - $2,450,000
All modern amenities in this custom built 4500 +
square foot Colonial with lush mature trees.
Sandra Ritossa | M:(914) 525-7878

ARMONK, NY - $1,899,000
Meticulously maintained Contemporary with
pool on 3.87 acres bordering Nature Preserve.
Katherine Cresci | M:(914) 755-0130

BREWSTER, NY - $1,390,000
Stunning custom-built 4 bedroom, 3.5 bath
Colonial on over 10 acres on a cul-de-sac.
Nanci Kubik | M:(914) 589-4609

)

GRANITE SPRINGS, NY - $1,150,000
A magnificent timeless masterpiece built in 1875
nestled on nearly two acres of property.

Teresa Chang | M:(914) 907-0881

g ERRGER e o

YONKERS, NY - $890,000
Large Colonial home with Victorian charm and
spectacular landscaped grounds on corner lot.
Deborah Valentino | M: (914) 582-8652

Overall, this home combines functional living
spaces, modern updates, well maintained.
Suzanne DeCosta | M:(845) 518-2731

f@HOULIHANLAWRENCE ¥ @HOULIHANRE @ @HOULIHANLAWRENCE

Source: OKMLS, MHMLS, CGNDMLS, SMARTMLS, 1/1/2022 - 12/31/2022, total dollar volume of single family homes sold by company, Westchester, Putnam, Dutchess, Columbia and Fairfield Counties combined.
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IN THE TRENCHES | AMY GAMERMAN

Deals That Are Close But Never Closed

Have you ever worked with a client

with commitment issues?

TINA CHRISTENSEN
Broker-associate, The Agency,
Denver

| probably saw 15 or 20 houses over
a four-month period with this client.
He was never interested in any of
them—until they got multiple offers
or went under contract. Then all of
a sudden, he'd be like, “Are they ac-
cepting backup offers?”

We did make an offer on a
house back in February. It got mul-
tiple offers, but he wouldn’t come
up on the price. Then when he saw
what it sold for, he said, “I would
have paid that!”

Next, | got a call: He and his
wife had gone to look at two
houses and loved both. He’s like,
“We want to make an offer; there’s
one we like better, so let’s start
with that one.”

Awesome. | call the listing
agent—the house was already un-
der contract. When | called him
back, he said, “Yeah, we saw some-
body write an offer while we were
at the open house.”

KIRSTEN JORDAN
Founder, Kirsten Jordan Team,
Douglas Elliman Real Estate,
New York City

| had been working with this cou-
ple for 10 years. When | met
them, they were in a rental. |
helped them find another rental
because they needed more space,
and during that process they
started to look for a place to buy.
What'’s funny is that we'd get
close to a deal and then the deal
would fall apart. For whatever rea-
son. It was the building or it was
the super, or, “We can’t come to
terms,” or “We can't this or that”

Weird, huh? So | called the
agent for the other house, and she
said, “We don’t have any offers on
the table”

All excited, | call him back and
say, “The other house is still avail-
able. Let’s try to make an offer” But
now he doesn’t want that house. Lit-
erally 20 minutes before, he wanted
it, but now he doesn’t. | think be-
cause nobody else wanted it.

A couple of weeks later, they went
to an open house. They loved it.
There ended up being four offers on
this house. | was back and forth with
the listing agent, figuring out what
we could do. It was like a 24- hour
negotiation. We write an offer and
we get the house. Everyone’s happy.

Now my client wants his house
on the market ASAP, because he
doesn’t want to have overlapping
mortgages. | pay for stagings for
all my listings so they look as good
as they possibly can. My stager
moved things around to accommo-
date me. Everyone was jumping
through hoops.

| am over at their house for like

three days helping to get it ready

for the stager. They had a bunch of
furniture they wanted to get rid of:
a whole bedroom set, a lacrosse re-

bounder. | posted it all on Facebook
Marketplace. I'm getting hundreds
of messages on Facebook and ar-
ranging with people to come pick

the stuff up.

Then we get the seller’s prop-
erty disclosure. We find out they
once had a bird in the attic. A small

They’d come up with some reason
and walk away.

Then within a couple of
months, I'd get a call from one of

them saying, “We're having
marital issues, | don’t know
if we're going to end up
buying. Sorry to waste
your time.” Over the years,
they both called me on
separate occasions to tell
me that they didn’t know if
they were going to remain
together.

Since I've met them, they've
had children. They have lived in
nice rental apartments that |
found them—four, over the years.
It was years into showing them
apartments before | realized
something else was going on.
They weren’t able to commit.

That’s why it was so difficult for
them to make a decision. It was
like, “Then we'll be stuck together”
When | think of all the places
they made offers on that didn’t
happen, it's crazy—like five deals,
three with accepted offers. Re-
cently, they got a postnuptial
agreement and started searching
for an apartment again. They will
probably never buy together. |
think there is no decision they’ll
ever be able to make as a couple,
but | love them; they’re super
sweet. It's not even about the
commission anymore, it’'s about
closing the chapter and moving on.
—Edited from interviews

hole was discovered and patched. A
dishwasher leaked, so they had
that replaced—not anything to be
concerned with.

An hour later, | got a call from
him: “We’re just not comfortable
moving forward, with all the water
damage this house has” from the
leaky dishwasher. | tried to talk him
out of it. Water damage wasn’t even
on the list! | think it was cold feet.

In the meantime, my stager, who
has spent the entire day at the
warehouse loading the truck up
with furniture and décor and stuff,
gets to the house. The client turns
her away at the door. | still get the
bill—$1,400.

He said he isn’'t going to sell his
house for two years. If he calls, I'm
not going to answer my phone. I'm
not available.

Cold Spring Harbor, NY
Nestled on over 2 acres of pristine private land, this magnificent Stucco house is a testament to luxurious
living. Boasting 6 spacious bedrooms, 5 baths, and a dedicated guest wing. The double-height entryway,
formal dining room with fireplace, and a well-appointed kitchen connected to a den create an elegant

yet comfortable atmosphere. The property features a flat, private yard with an in-ground pool, offering a
sophisticated retreat for those seeking both luxury and relaxation. MLS# 3508144. $2,925,000.

Pamela Doyle, 631.692.6770, ¢.631.988.1708

East Quogue, NY
MLS# 3507120. $2,800,000.

Deborah Pirro, 631.288.1050, ¢.516.637.5786

Setauket, NY
MLS #3505013. $2,500,000.
Ann Strong, 631.689.6980, c.631.838.7545

Sag Harbor, NY

MLS# 3470162. $3,250,000.

S RSO

Westhampton Beach, NY
MLS# 3470464. $3,295,000.
Deborah Pirro, 631.288.1050, ¢.516.637.5786

Deborah Pirro, 631.288.1050, ¢.516.637.5786

Daniel

Gale

VL,

Bellport Village, NY | “Bay Breeze”

A Masterpiece Collection Listing.

MLS# 3481565. $8,195,000.

Deborah Pirro, 631.288.1050, ¢.516.637.5786

Cold Spring Harbor, NY | Gold Coast Lifestyle
MLS# 3475022. $9,850,000.
John Messina, 631.692.6770, ¢.516.241.0761

Sotheby’s

INTERNATIONAL REALTY

e

Manhasset, NY | “The Smith”

Brookville, NY | Built to Perfection
MLS# 3505629. $4,995,000.
John Messina, 631.692.6770, c.516.241.0761

Centre Island, NY | Luxurious Waterfront Sanctuary
MLS# 3503085. $8,500,000.
John Messina, 631.692.6770, ¢.516.241.0761

This ultra-luxury home has 5 full and 2 powder rooms upscale baths featuring stunning contemporary
marble design elements from Walker Zanger Studio. “The Smith” was rebuilt to the highest standards

under the stewardship of its current owners. With a rich history, seamless masterful design, the finest
craftsmanship, materials, finishes and amenities, this quintessential Gold Coast Estate is a luxurious
home of distinction. A Masterpiece Collection Listing. MLS# 3502400. $6,749,000.

Patricia Gahan Moroney, 516.627.4440, c.516.313.8966

Each office is independently owned and operated. We are pledged to provide equal opportunity for housing to any prospective customer or client, without regard to race, color, religion, sex, handicap, familial status or national origin.

danielgale.com @

TOMMY PARKER (2)
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How Ocala Became

Florida’s Safe Haven

Continued from page M1
canes in the coming cen-
tury are expected to have
higher rainfall rates than
present-day hurricanes and
be more intense, with
higher peak winds and
lower central pressures on
average. And, all else equal,
they will boost the coastal
inundation levels associated
with tropical cyclones,
along with the rising sea
level, according to an analy-
sis based on a number of
climate-modeling studies by
Thomas Knutson, senior
scientist for the NOAA and
the Geophysical

in third in the state, behind
Lake City and Tallahassee.
In fact, Ocala’s risk for in-
land flooding is lower than
that of Lake City and Tal-
lahassee.

Once a center of citrus
production, Ocala became a
popular spot for thorough-
bred horse farms in the
1950s. It is now known as
one of the horse capitals of
the world, with a billion-
dollar World Equestrian
Center developed in 2021.
Tourist attractions include
Ocala National Forest and
Silver Springs State Park.

Billionaire

Fluid Dynamics SPADONE John Malone
Laboratory. PROPERTIES owns a horse
Not all parts farm there, and
. ) ‘) -
of Florida are (% 04(),()0() actor John Tra
equally at risk volta built a
Horse farm,

of natural di-
sasters. The
Wall Street
Journal asked
Climate Alpha—
a company that
uses Al to build
forecasting
models based
on data from the Federal
Emergency Management
Agency related to past
events, predictions of fu-
ture weather, an analysis of
local government disaster
policies, and infrastructure,
including hospital beds—to
come up with a list of areas
in Florida with the least
combined risk from hurri-
canes, flooding and strong
winds.

The winner for lowest
risk of coastal flooding:
Ocala, located in the center
of the state, 82 miles from
Orlando and 97 miles from
Tampa. According to Cli-
mate Alpha, when account-
ing for a combination of
high winds, drought and in-
land flooding, Ocala comes

34 acres, 1998

$1.3
MILLION

80 acres, 2022

house in 2002
with a private-
airplane run-
way in a devel-
opment called
Jumbolair.

It isn’t that
Ocala is im-
mune to
storms: Hurricane Irma hit
the area in 2017, causing
power outages and some
flooding. But local officials
say that by the time storms
reach that far inland, they
lose much of their momen-
tum.

There was some concern
about the potential impact of
Hurricane Idalia in August,
but Ocala—about 100 feet
above sea level—had no sig-
nificant damage, and minor
power outages were quickly
restored, according to the
Ocala Police Department.

Matt Varney, a broker
with Ocala Horse Proper-
ties, says buyers are look-
ing for an area where they
don’t have to worry about
hurricanes all the time. But

they also are attracted to
Ocala because it has less
traffic and development,
and prices are lower than
many other parts of the
state, he says. “People want
to find an easier life,” says
Varney.

Courtney Moody, a bro-
ker with NextHome Profes-
sional Realty in Ocala, says
over the past few years she
has seen an influx of buyers
from South Florida and the
Tampa area for that reason.
“It’s for peace of mind,” she
says.

Jo Anne and Ed Lewis
moved to Bonita Springs,
just north of Naples, from a
suburb of Cincinnati, Ohio,
almost 10 years ago. Ed
Lewis, 78, was retiring as a
CPA and the couple wanted
to get away from cold
weather. In 2014, they
bought a condo in a gated

ADIRONDACKS

PARTRIDGE PARK IN DUANE, NY

1,300 ACRES | PRIVATE LAKE | 12 BEDROOMS | 5

,000 FT ON DEER RIVER

This remarkable estate boasts over 1,300 acres of pristine private forest
and features more than 5,000 feet of frontage along the Deer River.
Nestled within its expansive grounds are captivating natural features,
including the picturesque 6-acre, 25-foot-deep Lake Florence, as well as
several secluded ponds that add to its serene charm. The lodge, designed
with meticulous attention to detail, offers an unparalleled experience
for its guests with over 10,000 square feet of living space and includes 12
bedrooms, 12 full baths, including a fully equipped bar, elevator, game
room, dining area, hot tub, and an inviting outdoor covered porch that
treats you to sweeping views of the lake and mountains.

MERRILL L.THOi(AAS, INC.
2469 MAIN ST., LAKE PLACID, NY | 518.523.2519

golf community. Then in
2016, they bought a 2,300-
square-foot, three-bedroom
house with a pool in the
same development, 6 miles
from the beach, for
$375,000, and settled in,
thinking they wouldn’t
move again.

But several years ago,
the Lewises started to no-
tice each other walking
around hunched up with
tense shoulders between
June and November. They
would start to check the
weather online every day to
track where storms were
headed. They got through
Hurricane Irma by huddling
in their walk-in closet with
a battery-powered radio,
and enduring no power or
internet for 11 days, some-
thing they feared they’d
have to do again. “It’s on
our minds all the time,”
says Jo Anne Lewis, 68.

Their house wasn’t af-
fected by Hurricane Ian in
September 2022, but the
resulting rebuilding effort
has caused traffic to in-
crease, doubling the time it
takes them to get anywhere
and making them loath to
leave their gated commu-
nity even in the off season,
says the husband. Plus they
say the influx of new resi-
dents since Covid has re-
duced overall courtesy.

The two also have en-
dured a higher heat index
in recent years, making it
uncomfortable to go outside
even to play golf or swim in
their pool, they say. They
still love their gated com-
munity in Bonita Springs,
but they have had enough
of the general area.

“It’s turned into a con-
crete jungle,” says Jo Anne
Lewis. “It’s not what we
moved to anymore.”

This past August, the
couple took a vacation in
Ocala, which they chose be-
cause a hurricane was
heading toward the coast
and they wanted to go
somewhere safer.

They were struck by how
much less crowded and less
developed the area was
than around Naples. They

Ocala resident Emil Spadone, below, says he enjoys the quiet
of the area around his farm, above, but says it is changing.

sold their Bonita Springs
house for $825,000 and
signed a contract to buy a
similarly sized but brand-
new house, with a pool, in
the southwest area of Ocala
in a gated golf community
for $630,000.

The two are paying a
combined deductible pre-
mium—one for home dam-
age plus a separate one for
hurricane damage—on their
new home’s insurance of
$6,000 a year, compared
with a combined deductible
premium of nearly $20,000
a year on their house in Bo-
nita Springs (up from
$6,000 a year when they

first moved there).

Heather Schweizer, 41, a
stroke neurologist, also ap-
preciates the peace of
mind she has in Ocala. She
lived in Miami and Fort Lau-
derdale for four years while
doing her residency. “When I
was living in Fort Lauder-
dale, any time there was a
hurricane forecast it was re-
ally scary. Here, it’s just like
a big thunderstorm,” says
Schweizer, who, with her
wife, Alexis Schweizer, 35, a
therapist, bought a six-bed-
room, five-bathroom, 4,000-
square-foot home with a
swimming pool on over half

Please turntopage M7

Actor John Travolta, inset below, built a home in Ocala in 2002 in the Jumbolair development,
where he has a private-airplane runway. Above, a road sign in Ocala.
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IT'S THE FUTURE.

THIS HOME'S HYDROPONIC
GARDEN KEEPS THE AIR
FRESH AND CLEAN.

BUT CAN IT HELP YOU
BREATHE EASIER THROUGH
NEGOTIATIONS?

THAT STILL TAKES MASTERY:
150 YEARS AND COUNTING:

e .
- BrownHarrisStevens.com

Brown
Harris
Stevens

Mastery of the Craft.
It's Timeless.

Exquisite High-Floor Residence
on Fifth Avenue

812 Fifth Ave. 2BR. 3.5 Bath.
$7.995M. Web #22642662.

Peter Ocean 646-627-5227

Mike Lubin 917-371-6723

Historic, 22.5'-wide Townhouse in Harlem
850 St. Nicholas Ave. 4BR. 3.5 Bath.
$3.45M. Web #22648966.

Suzanne Sunshine 917-414-7338

. On Top of the World at the Solaria

640 West 237th. 4BR. 4.5 Bath.
$3.39M. Web #21937148.

Sandhya "Sanjya” Tidke 917-701-3682
Scott Kriger 646-773-7231

. Striking and Elegant Duplex

860 United Nations PI. 3BR. 3.5 Bath.
$2.45M. Web #22666170.
Matthew D. Hughes 212-906-9351

. Stunning Duplex Condo

45 West 67th. 3BR. 3.5 Bath.
$6.5M. Web #22525656.

Gregory M. Roache 917-291-0805
Emily Cho Roache 917-402-3939

Rare Opportunity in Historic Fort Greene
61A South Elliott PI. 4BR. 3 Bath.

$3.6M. Web #22689161.

Natalie Rabaa 917-327-1388

Park Block White Glove Building
25 East 86th. 2BR. 2 Bath.

$2.1M. Web #21994758.

Felise G. Gross 917-405-7783

. Spacious, Sunny, Incredible Views

50 Plaza Street E. 3BR. 2.5 Bath.
$1.925M. Web #22655523.
Nancy Giddins 917-304-5082

Luxurious Riverside 3BR w/ Views
380 Riverside Drive. 3BR. 2 Bath.
$2.85M. Web# 22606013.

Norhana “Nora” Arrifin 212-381-2249
Christopher Kromer 212-381-2334

. Modern Farmhouse, Newly Constructed

58 Cove Hollow Rd. East Hampton, NY.
6BR. 6.5 Bath. $5.795M. Web #900618.
Timothy R. O'Connor 917-273-7099
Jeffrey C. Carter 646-388-2144

. Sophisticated 8-Room with Park Views

912 Fifth Ave. 3BR. 3.5 Bath.
$5.1M. Web #22396727.
Leslie R. Coleman 212-906-9387

. Park Views and Private Outdoor Space

300 East 74th. 1BR. 2 Bath.
$1.5M. Web #22543773.
Joanne Greene 917-716-6880
Nada Rizk 646-226-8115

. Park Ave Home or Pied-a-Terre

710 Park Ave. 1BR. 1.5 Bath.
$1.295M. Web #22603383,
Rhea F. Stein 917-826-1773

. A Terrace Lovers Dream Come True

200 East 69th. 1BR. 1 Bath.
$1.125M. Web #22399673.
Randi E. Greene 917-515-5859

. Bright and Grand with Parking Space

360 East 89th. 3BR. 3.5 Bath.
$4.4M. Web #22487431.
David E. Kornmeier 917-494-4302

. The Home That Built Love

232 East 32nd. 4BR. 4 Bath.
$4.2M. Web #22319377.

Anna Kahn 917-716-1046
Thomas Holmes 917-209-0900
Brandon Bonfils 609-325-0100
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THIS VETERAN HAS
EXPERIENCED ENOUGH.

" HE SHOULDN’T HAVE TO FIGHT HOUSING
DISCRIMINATION BECAUSE OF HIS DISABILITY.

Sergio lost his leg and his hearing while serving our country overseas. Now back home, he was
ready to start a new chapter in his life. But when he found the perfect apartment, the landlord
refused to make a reasonable accommodation to allow his service dog in a “no pets” building.
Then Sergio learned that the Fair Housing Act protects people with disabilities. He contacted
HUD and filed a complaint. Today, Sergio is feeling right at home.

If you believe you’ve experienced housing discrimination, please contact

hud.gov/fairhousing or cai 1-800-669-9777

National Fair Housing Alliance

50 YEARS OF OPENING DOORS.

A public service message from the U.S. Department of Housing and Urban Development in cooperation with the National Fair Housing Alliance. The federal Fair Housing Act
prohibits discrimination because of race, color, religion, national origin, sex, familial status or disability. For more information, visit www.hud.gov/fairhousing.
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an acre in Ocala for
$950,000 in December 2021.
Another difference: “People
smile in Ocala. It’s friendly,”
she says.

Adrian Bell, who grew up
in Ocala and is now a real-
estate agent with Pega-
sus Realty, a brokerage firm
started by his father, says a
big magnet for Ocala buy-
ers is the World Equestrian

‘You can breathe
a little easier here.

—John Maglio, 49,
tech entrepreneur,
on Ocala living

Center, which has luxury
amenities that include a
high-end hotel and fine din-
ing. It was developed by the
family of the late trucking
magnate Ralph L. “Larry”
Roberts Sr.

The center is now build-
ing a new hotel, shops and
medical offices, and also
bought a 950-acre property
known as the Ocala Jockey
Club for $10.5 million in
2021. It is proposing a sec-

ond equestrian center with
polo fields and a stadium,
according to plans filed
with Marion County.

Bell says the development
has brought people from
around Florida, in particular
from Wellington, a village
on the west side of Palm
Beach County that for more
than 15 years had been Flor-
ida’s equestrian sports cen-
ter. “People are sick of the
flooding there,” he says.

Insurance companies are
boosting hurricane-cover-
age premiums in Florida.
Some, such as Farmers In-
surance, are pulling out of
the state altogether.

The average Florida pre-
mium has tripled in five
years, according to the In-
surance Information Insti-
tute. But the average pre-
mium for homeowners in
Marion County, where Ocala
is located, has remained
relatively low. As of March,
it was $1,894 a year, ac-
cording to the Florida Of-
fice of Insurance Regula-
tion. That compares with
$5,665 in Miami Dade
County, $5,710 in Palm
Beach County, $5,519 in
Broward County (Fort Lau-

LUXURY HOME PRICES
2Q, 2023

$710,000

Median sales price, Ocala

$3
MILLION

Median sales price,
Boca Raton

$1.5
MILLION

Median sales price, Tampa

Source: Redfin

derdale) and $7,584 in Mon-
roe County (the Florida
Keys). The only county in
Florida with cheaper premi-
ums than Marion was
Sumter, just south of Ocala.
Like the rest of Florida,
where cities such as Miami
and Tampa have experi-
enced growth since the
pandemic, Ocala has seen a
rise in real-estate prices.
The median price for luxury
homes is up 18%, to
$885,000, so far in 2023,
according to Redfin.
Vacant-land prices on the
northwest side of Ocala,
closest to the World Eques-

trian Center, are now going
for about $100,000 an acre,
double the price from a few
years ago, real-estate
agents say.

Despite the increase,
homes in Ocala, especially
at the higher end, aren’t as
costly as in many other ar-
eas of Florida. For example,
the median sales price of a
luxury home there was
$710,000 in the second
quarter of 2023, versus $3
million in Boca Raton, $1.5
million in Tampa and $3.3
million in Wellington, ac-

cording to data from Redfin.

When there are hurri-
cane warnings in other
parts of the state, people
flock to Ocala to rent
houses, says Michael Polly,
the president of Golden
Ocala Real Estate, which is
selling an acre of vacant
land in the Golden Ocala
Golf & Equestrian Club for
about $1 million an acre.

In advance of Hurricane
Idalia in August, the air-
conditioned stalls at the
World Equestrian Center
were filled with horses
evacuated from other parts
of the state, he says.

Some longer-term resi-

A new hotel is being built at the World Equestrian Center in
Ocala, above left. Above right: The Schweizer home, which
has a music space, has six bedrooms and five bathrooms.

Ocala’s Risk for Hurricane Winds and Flooding
Climate risk score*

O H N
161 187 193 195 199 212

Jacksonville

Gulf of Mexico

100 miles
140" 170 200 230 268 100 km

“The climate score averages the risk of hurricane winds, and inland and coastal flooding. .-
Itis calculated using Core-Based Statistical Area, defined as containing an urban area
with a nucleus population. The lower the score, the less the risk.

FInformation at the CBSA level is an average of the Census Tract level, so statistical range varies
Source: Climate Alpha Camille Bressange/ THE WALL STREET JOURNAL

additional 80 acres for $1.3
million.

It is farther from town,
because if he bought near
his current property it
would have cost closer to
$2 million, he says. Plus, he
has noticed more traffic
and longer waits for restau-
rants in Ocala now. “I miss
the old days,” he says.

dents aren’t entirely happy
with the development. Emil
Spadone bought his horse
farm on 34 acres in Ocala
for $340,000 in 1998. At the
time, he says, he wasn’t
thinking about weather but
has since realized how
lucky he is that the area
gets so little storm damage.
Last year, he bought an

& b8

LandVest

¥ o
Z :

Pearson Cottage — Northeast Harbor, ME | 4.03+ Acres | $11.9M

Story Litchfield | 207-276-3840 | slitchfield@landvest.com

& L ® 3% !/

56.41 * Acres | $3.9M

Cedardale Development Opportunity — Groveland, MA

=

Lanse L. Robb | 978-590-0056 | Irobb@landvest.com

Penobscot Lookout — Northport, ME
231.2+ Acres | $6.775M
Joseph Sortwell | 207-706-6294 | jsortwell@landvest.com

New England’s Leading Luxury Real Estate Brokerage

CHRISTIE’S

INTERNATIONAL REAL ESTATE

www.landvest.com | 617-723-1800 | info@landvest.com | HQ: 888 Boylston St. Ste 520 Boston, MA 02199

Sippiwissett — Lake Winnipesaukee, NH
15.7+ Acres | $4.9M | 260’ of water frontage
Kristin Hayes Claire | 603-494-9448 | kclaire@landvest.com

Raddog Ranch — Greensboro, VT | 159+ Acres | $995K
Wade Weathers, Jr. | 802-238-6362 | wweathers@landvest.com

A R

L
. o MRS

Big Hill Farm — Morristown, VT | 56.8+ Acres | $3.45M
Meg Kauffman | 802-318-6034 | mkauffman@landvest.com

ZACK WITTMAN FOR THE WALL STREET JOURNAL (2)
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A Sweet
Holiday Spot

Continued frompage M1

ated to buy the roughly 6,500-
square-foot property for
$346,630.

The three-story building was in
sound structural condition when
Ruttens took it on, although some
of the windows were broken, and
a stone lean-to in the backyard
was falling apart. He is unsure
when the factory closed down. All
his new neighbors could tell him,
he said, was that it had been
empty for several years.

Ruttens then hired Barcelona-
based architects Anna and Eugeni
Bach to redesign the building
while preserving its grand open-
plan spaces, notably the high-ceil-
inged main room on the first floor
with its faded and well-worn orig-
inal terracotta floor tiles, some of
which are marked with curves and
patterns that acted as trademarks
for the artisans that made them.

Ruttens and his partner, Marjan
Diegenant, 54, a health-services
manager, have five children, aged
between 18 and 28, from previous
relationships. He wanted space for
a dining table that would seat 20
and plenty of bedrooms. He also
wanted a very flexible home, and
one where boundaries were
blurred. “I wanted a house where
you could wander around and not
be sure if you are inside or out-

S BN S

Renovation costs: $682,63

Estimated value: $1.05 million E

The backyard has a swimming pool, outdoor kitchen and, above it, a sun deck. Below left is how the factory

looked when Ruttens, above left, bought it in 2015. On the right, the factory today. Its arched windows have been
replaced by a series of french doors, making the outdoors easier to access.

side,” said Ruttens.

From the outside, the old fac-
tory is an unimpressive prospect,
with its modest rough-stone fa-
cade and small green front door.

Once that door is pulled open,
however, the scale of the building
becomes apparent. “My friends al-
ways get a surprise when they
come in,” said Ruttens.

The Bachs achieved this “wow”
factor with a series of subtle
changes to the main first-floor
space, now a kitchen and living
room. The room originally had a
row of arched windows. Sections
of wall below them were carefully
chipped away to create a succes-
sion of french doors that now lead
out to the backyard, where a
swimming pool has been installed.
These doors have been painted
green, almost the only splash of
color in the house.

Sections of the off-white
kitchen have been cut out to ex-
pose the original rough brick
walls, and the work top is made
from grayish white Macael mar-
ble, mined in Andalusia, southern
Spain. The tiled and vaulted roof
with exposed metal beams—a

style typical of the region, said

Anna Bach—provides the finishing

touch.
Outside, the old lean-to has

been rebuilt, and a second and al-
most-identical kitchen installed.
Ruttens says this is his favorite
part of the house, a place where

/ FRANCE\
»o . Are ofd\etail
Catalonia
(SPAIN)
Barcelona
Y

@ ‘La Bisbal d’Emporda

5 miles Med.
5km Sea

Catalonia

S

Camille Bressange/THE WALL STREET JOURNAL

he can indulge his love of cooking
and being outdoors at the same
time. A set of new, floating con-
crete steps leads up to a sun deck
above the outdoor kitchen, which
is sheltered from the fierce sun by
a series of sail-shaped blinds.

Back indoors, on the second
floor, the open-plan space needed
to be subdivided into bedrooms.

“Although there was a change
of function, we wanted to con-
serve the quality of the existing
space,” said Anna Bach.

This was achieved by slicing
the room into a dormitory-style
space with six bedrooms and five
bathrooms lined up along a cen-
tral corridor. The rooms are sepa-
rated with partition walls.

The main work was carried out
between 2016 and 2018, with fin-
ishing touches and adjustments
going on until 2020. The project
cost around $682,630, bringing
Ruttens’s total investment in his
Spanish getaway to about
$977,000. Today, he believes it is
worth just over $1.05 million, al-
though he has no plans to sell.

In fact, he hopes one day to be
able split his time evenly between
Belgium and his elegant yet quirky
Spanish home, where old pieces of
machinery, including a whetstone
used to sharpen knives and myste-
rious arrangements of handles and
pulleys, remain bolted into the
walls, acting as pieces of art in the
otherwise largely unadorned house.

Eugeni Bach said that leaving
this ancient metalwork in place
was part of the strategy to reinvent
the factory without eradicating its
past. “We tried to do a lot, while
changing things as little as possi-
ble,” he said. “We made very small,
careful changes, so that the atmo-
sphere of the factory is still there.”

ADVERTISEMENT
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BOCA RATON, FLORIDA

Lotus Palm, the next generation of contemporary living by GL Homes
features cutting-edge home designs. Upscale onsite amenities like
resort-style pools, dining, and fitness plus access to the best restaurants,
shopping, beaches and top-rated schools, make it easy to enjoy the best
lifestyle South Florida has to offer. Discover the hottest new homes in Boca
Raton today!

$1.3 million to $3 million LotusBoca.com

GL Homes
phone: 800.616.0416

o ‘7\_ S ' VJM\.’”
NEWPORT, RHODE ISLAN
Historic in-town ¢1840 gem just off Bellevue Avenue, masterfully
restored to perfection. Improvements include new kitchen and baths, and
central air. The living areas with 11 ft ceilings feature stunning detail including
a fabulous historic stained-glass panel. Lower level provides an additional
1,300 sf of finished space with two bedrooms and full bath. Lovely gardens,

greenhouse, a bocce court, freestanding garage, and off-street parking.
$3,800,000 GustaveWhite.com

Gustave White Sotheby’s International Realty
phone: 401.849.3000

CHERRY HILLS VILLAGE, COLORADO

Residing on 2 acres overlooking the Cherry Hills Country Club Golf
Course, this visually striking property enjoys privileged views of the Rocky
Mountains. Designed by renowned Chicago architect, Gregory Maire, the
residence boasts 8 bedrooms, 14 baths, plus meticulously carved and
hand-painted ceilings reminiscent of a 14th Century French Country home.

Price Upon Request

Kentwood Real Estate

Gina Lorenzen and Kara Couzens
phone: 303.570.2042 gina@kentwood.com

WHITETAIL CLUB - MCCALL, IDAHO

The Fairways Townhomes at Whitetail Club offer idyllic golf course
living in a breathtaking Pacific-Northwest setting. Expansive residences
range from 2,912 to 3,609 sq. ft., offering the discerning buyer the

perfect Central Idaho family home. With four new residences now under

construction with a summer 2024 delivery date, secure your selection today.

Starting at $2,379,000 WhitetailClub.com

(=] % m]

Whitetail Club Realty, LLC. i
phone: 877.634.1725 email: realestate@whitetailclub.com E SN

NEWPORT, RHODE ISLAND

A magnificent 6-bedroom residence with spectacular views of Goose
Neck Cove and the Atlantic. Nestled on a secluded four+ acres, this newly
built custom gem features a Great Room with cathedral ceilings and
exposed beams, stone fireplace, library, chef’s kitchen, 1,300 sq ft primary
suite with ocean views, and roof-top deck. Located in Newport’s estate
area, offering proximity to restaurants, clubs and marinas.

$9,475,000 GustaveWhite.com

Gustave White Sotheby’s International Realty
phone: 401.849.3000

b 41
| p—
3

HEBER VALLEY, UTAH

Mountain View Village, at Red Ledges, is located steps away from the
award-winning Village Center, which features a resort-style pool, restaurant/
bar, and Wellness Center. Red Ledges is the ideal base for skiing, golfing,
tennis, biking, hiking - only 15 minutes from the significantly expanded
Deer Valley Resort in Park City & 45 minutes to SLC Airport.

From $2.3M-$2.8M RedLedges.com

KW Park City Keller Williams — Red Ledges

Nancy Seraphin
phone: 435.657.4090

email: Sales@RedLedges.com

To Advertise email sales.realestate@wsj.com or visit classifieds.wsj.com

SERGIO PIRRONE FOR THE WALL STREET JOURNAL (4); EUGENI BACH (HISTORICAL)
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Distinctive Properties

To advertise: email sales.realestate@wsj.com or WSJ.com/classifieds

AUSTIN’S #1 AN ORIGINAL
INDEPENDENT BROKERAGE AUSTIN BROKERAGE

for Lakefront & Luxury Sales Serving ATX & surrounding areas since 1986

Forbes

CLOBAL PROPERTIES

LUXURY
I PORTFOLIO
INTERNATIONAL

MORELAND

moreland.com | @MorelandProperties PROPERTIES Austin | Lake Travis | Westlake | Downtown

Ly e Ty | » = =
BlackbirdFarmTx.com | $1,800,000 9611AngelwyldeDrive.com | Price upon request 6524 Kidd Lane | 5.4-Acre Private Waterfront Oasis on Lake Tra

32+Acs near Round Top | Main house, cabin, warehouse, pond 2Bd | 3.5Ba | 5 Acres | Refined and elegant Main house | Guest house | Guest cabin | Horses | All the amenities
WENDE PARKS 512-680-5199 DIANE HUMPHREYS 512-413-9406 JUSTIN JETTE 512-415-5297

. 5| ~ 5 : . N
301 Yaupon Valley Rd | $8,900,000 98 San Jacinto Blvd #3100 | Price upon request 2105TowerDrive.com | $1,999,000 6708MidwoodParkway.com | $1,750,000
5Bd | 5F+2H Ba | Pool | Downtown views 4Bd | 4F+4H Ba | Lavish Four Seasons penthouse | Entire 31st fl 1Story | 4Bd | 3Ba + income-producing garage apt 4Bd | 5Ba | 3Liv | Sprawling I-story on 1.13 acre + pool
ERIC MORELAND 512-480-0844 ERIC MORELAND & TREY PHILLIPS 512-415-5424 LAURA BETANCOURT & MARY MARINELLI 301-452-4223 ~ AUDREY LEHMANN RICHARD 512-658-6822

v

)_ ~ . g ‘ ” M- 5 . 3
: A IR . % &
|4 Ady 5 i » ~ s

HPRProperty.com | $3,500,000 | Now taking reservations DTATXViewLot.com | $2,500,000 RivercrestWaterfront.com | Price upon request FiveResidence4.com | Offered for $12,481,600
Replat coming soon | 3 Estate lots-6.8 acres, 5 acres, 4.5 acres .32-Ac corner lot | Judges Hill | Space for 4,700-sf structure + pool Modern masterpiece on Lake Austin | 230" Waterfront New build | Luxurious Westlake estate on 1.2 acres

JAN MORELAND 512-694-0494 CLAYTON BULLOCK & PAULA DUKE 512-771-3566 ERIC MORELAND 512-480-0844 ERIC MORELAND 512-480-0844

RockcliffRoadLakeAustin.com | Price upon request RivercrestResidence.com | Price upon request 3100 Menchaca Dr #11 | LAANIl.com | $875,000 1100 Sarah Christine Ln | $645,000
Lake cabin on 1.16 acres in Westlake | £105' Waterfront 4Bd | 4.5Ba | Lake Austin waterfront | 2-Slip boat dock 3Bd | 3.5Ba | Expertly designed Gated garden home on greenbelt | Peaceful | Private
ERIC MORELAND 512-480-0844 ERIC MORELAND 512-480-0844 WENDE PARKS 512-680-5199 DONNA MAHLUM 512-565-6400

ENGAGE

10.3MM

AFFLUENT READERS WITH A NET WORTH OF SIMM+

Join us for the
Auction of an iconic
(GGeorgetown estate
previously owned by

YOUR PROPERTY HAS A HOME IN MANSION. J acquehne Kennedy

. . ‘o " Currently listed for $19.5M with starting bids expected
For more information on advertising ppportunltles, between $5M-$11M. Bidding runs Oct 10-24.
please contact: sales.realestate@wsj.com Showings by appointment only.

listed by TTR Sotheby’s International Realty, Washington D.C.
Jonathan Taylor 202.276.3344, jtaylor@ttrsir.com

MANSION | THE WALL STREET JOURNAL. 0] Sotheby’s

E CONCIERGE AUCTIONS

Soufce: |l1303 Amuem SUWGY USA Sllfillg 202] Ad“lts ]a or Uldef, HHI 8125:000*- Georgetown Brokerage 1206 30th Street NW, DC. 202.333.1212 © TTR Sotheby's International Realty. TTR Sotheby’s International Realty
" fully supports the principles of the Fair Housing Act and the Equal Opportunity Act. All offerings are subject to errors, omissions, changes
©2023 Dow Jones & Company, Inc. All nghts Reserved. including price or withdrawal without notice.
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Former Goldman Partner’s Home Is on the Market

Following several major condo
sales in downtown Manhattan, an-
other big-ticket penthouse is com-
ing on the market in West Chel-
sea.

Located at the condominium
551 West 21st Street, the full-floor
unit is hitting the market for $40

million, said

FOR SALE listing agent

Frances Katzen
4‘0 of Douglas Elli-
man.
MILLION The sellers of

6,300 sq. ft,
the four-bed-

4 bedrooms

room unit are
former Goldman
Sachs partner Armen Avanessians
and his wife, Janette Avanessians,
who paid about $33.6 million for
the unit in 2017, records show.
The couple went into contract on
the penthouse in 2015 when the
building was still under construc-
tion, Armen Avanessians said, and
spent several years and roughly
$3 million building it out to their
specifications.

Armen Avanessians, a former
Bell Labs engineer, spent nearly
40 years at Goldman. He and his
wife moved to West Chelsea from
the Upper East Side, where they

3 .~.m""'—‘;f':

had raised two children, he said.

Measuring about 6,300 square
feet, the penthouse has 12.5-foot
high ceilings and views of the Em-
pire State Building, the Statue of
Liberty and the Hudson River,
Katzen said.

The couple reconfigured the
unit, adding a bedroom, bathroom

and billiards room, Armen Avan-
essians said. Working with archi-
tect Alex Nizhikhovskiy and de-
signer Sydney Frazier, they also
rearranged the layout of the
kitchen, dining and media rooms
to make it more cohesive. That
created a new entry wall to dis-
play art.

The unit has Hudson River views.

“I’'m not a million-dollar art
collector, but art is very much
part of our living experience,” he
said. His wife has worked with lo-
cal artists and likes to pick pieces
that resonate personally. A chan-
delier with hanging circuit boards,
for example, is a nod to his train-
ing as an electrical engineer.

The apartment has two ter-
races, where Avanessians said
they enjoyed watching Fourth of
July fireworks. He said they love
the neighborhood’s walkability
and proximity to the Meatpacking
District and Hudson Yards. “One
thing that’s at least as good as
having art is walking into a gal-
lery and appreciating the art,” he
said.

Avanessians retired about a
year ago from Goldman Sachs,
where he was head and chief in-
vestment officer of the Asset
Management’s Quantitative In-
vestment Strategies team. He and
his wife recently purchased a
home in Palm Beach for $12.1 mil-
lion, according to records, and he
said they plan to spend several
months a year there. They also
own a loft in Tribeca.

Selling the West Chelsea apart-
ment is bittersweet, he said, but
makes sense now that he is re-
tired. “We’ll still be New York res-
idents,” he said. “We’ll have the
flexibility of traveling more.”

—E.B. Solomont

P See more photos of notable
homes at WSJ.com/RealEstate.
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DISCOVER LUXURY OF A DIFFERENT KIND

Introducing The Mather in Tysons, Virginia—a forward-thinking
destination for those 62 and better.

Inquire today.

Forget what you thought you knew about senior living.

(703) 348.8522 | themathertysons.com
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NORTH TEXAS’ #1 LUXURY BROKERAGE

Nothing compares to what’s next.

CEO Russ Anderson: “There is luxury, personality and emotion in that brand.”

Briggs
Freeman

Sotheby’s

INTERNATIONAL REALTY

BRIGGSFREEMAN.COM

WHAT THE
CEO SAYS

ANDERSON, ANYTIME
Don't miss Russ Anderson’s
weekly thoughts, always on

briggsfreeman.com/blog

FALL

JEFFERSON, TEXAS / MARION COUNTY / 550+ ACRES
Donelson Ranch /*4,600,000

funny thing just happened at the
office.
Our ace Marketing depart-
ment — a team of career pros
who create everything from advertising and
communications to strategies and social me-
dia — just pulled together all the market-
ing perks that we offer our agents, all in one
highly visual chart.

I was blown away. Seeing it all laid out
really brought something home: An agent at
Briggs Freeman Sotheby’s International Realty
has advantages that don't exist anywhere else.

Just a few examples?

The legacy and association of Sotheby’s,
which has offered quality things and su-
perb service since 1744 and counting. There
is luxury, personality and emotion in that
brand — and no other brokerages have it.

IN LOVE

NORTH DALLAS / DALLAS, TEXAS
6911 Hillpark Drive /*1,125,000

Our vast global network, now almost
27,000 Sotheby’s International Realty® agents
everywhere you can imagine.

The farthest digital reach in the real
estate world, with almost 50 million visi-
tors last year to sothebysrealtycom and our
briggsfreeman.com, which is the No. 1 luxu-
ry real estate site in North Texas.

Social media beyond compare, includ-
ing a million followers of Sotheby’s Interna-
tional Realty and 75 million views of its high-
ly addictive home videos on sothebysrealty.
com and YouTube.

Our own social media — find us at
@briggsfreeman — which outshines and out-
performs all other local luxury brokerages.

Unmatched digital and print opportuni-
ties for properties, including the best local,
national and international websites, channels

and publications.

I could go on and on because the mar-
keting advantages go on and on. I love that
we offer our agents — and, in turn, our cli-
ents — so many benefits. But none of them
compare to our agents themselves. Every day,
they combine the industry’s best tech, train-
ing and marketing with their own skills, in-
stincts and intellect.

And, that gives you an advantage that
doesn't exist anywhere else.

A AL

RUSS ANDERSON

President and CEO
Briggs Freeman Sotheby's International Realty

randerson@briggsfreeman.com

SOUTHLAKE, TEXAS / 2+ ACRES
771 S. Peytonville Avenue / *4,899,999

KIM BEDWELL / 817-229-9445 / kbedwell@briggsfreeman.com

HALL ARTS RESIDENCES / ARTS DISTRICT / DALLAS, TEXAS
1747 Leonard Street #801 / $2,000,000

-

JL FORKE / 214-695-8255 / jforke@briggsfreeman.com
JENNIFER SHINDLER / 214-215-5181 / jshindler@briggsfreeman.com

PEAK'S SUBURBAN ADDITION / DALLAS, TEXAS
4125 Junius Street / *1,575,000

HALL Arts Residences offers an exquisite collection of 48 luxury homes in the heart of the

Dallas Arts District. The recently unveiled Masterpiece Collection, comprised of 12 artfully

:1;. -‘..
designed homes featuring exclusive floor plans spanning floors 20 through 25, offers the ) )
BECKY OLIVER / 214-354-3098 / boliver@briggsfreeman.com

rare opportunity to reside at Dallas’ most exclusive address.

DESOTO, TEXAS / 48+ ACRES
1000 W. Wintergreen Rd / Off-market sale

Schedule your tour today.

HALLARTSRESIDENCES.COM

214.269.9535 nfo@hallartsresider om
\ MARKETED BY Brlggs SOtheby S
1] Freeman | inrernationaL reatry

Each Office is Independently Owned and Operated.

The designs, features and amenities depicted are subject to change and no assurance is made that the project will be
of the same nature as depicted or that the project or the condominium units will be constructed. This is not an offer
to sell, or solicitation of offers to buy condominium units in states where such offer of solicitation cannot be made.

@ HALL

OPPORUNI‘W GrROUP

LINDA BAKER / 214-704-0769 / Ibaker@briggsfreeman.com

PRESTON HOLLOW / DALLAS, TEXAS / 1.28 ACRES
10056 Gaywood Road /*3,750,000

PRESTON HOLLOW / DALLAS, TEXAS
6452 Waggoner Drive | Off-market sale

HOMES NEEDED / BUYERS WAITING
Park Cities / *5,000,000 to *8,000,000

NEEDED

Homes like this one

ANN HENRY / 214-546-6712 / ahenry@briggsfreeman.com

MADELINE JOBST / 214-906-3832 / mjobst@briggsfreeman.com

PENNY COOK / 214-384-2847 / ptcook@briggsfreeman.com

D () ¢ ) Q) C) (€

214-350-0400 @ FIND US ON SOCIAL MEDIA @BRIGGSFREEMAN AND #BRIGGSFREEMAN
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HOUSE CALL | ED BEGLEY JR.

Finding Himself After
A Lifetime of Struggles

The actor and memoirist on his Oscar-winning dad, and how
a driver’s license test led to the discovery of his birth mother

was quite the liar as a kid.

Mostly I lied when accused

of something that I feared

would result in horrible pun-
ishment.

As a young liar, I loved adding
details, thinking it made my story
more believable. Later I realized
making up stories had an upside:
It was good training for acting.

My father, Ed Begley, was an
Oscar-winning actor. We first
lived in Van Nuys, in Los Angeles.
Then my dad moved us to Mer-
rick, a New York suburb, so he
could appear on Broadway. I lived
in Merrick from kindergarten
through seventh grade but spent
summers in Van Nuys. I loved
California.

The woman I knew as my
mother, Amanda, was a different
story. Just before I turned 16, I
was with my father en route to
take my driver’s license test. On
my birth certificate, the box for
my mother’s name was blank.
Amanda had died of cancer in
1957, when I was 7.

I asked about the empty space.
Dad was silent but eventually told
me that my real mother was
Sandy, someone I long thought
was a family friend.

Later he told me she had been
an NBC page with whom he had
an affair. The result was my sister,
Allene, then me, 11 months later.
Nothing in our family was what it
seemed. Our older brother Tom
turned out to be our cousin.

In earlier years, Allene and I
would meet Sandy with my father
regularly at Grand Central Station.
We didn’t know who she was
then, but we were crazy about

her. When I first found out about
her, I felt cheated and lied to. It
took me a while to realize how
grateful I should have been.

I wasn’t big on gratitude then,
a major character defect and part
of my budding alcoholic brain that
would start abusing substances

later. Nearly everyone in my fam-
ily suffered from alcoholism.

I met Sandy as my mother for
the first time at 16. She never
married. Her only family was her
mother, and she didn’t hide us
from her. We’d see Sandy about
once or twice a year, and she saw

my success before passing in 1998.
At home, after Amanda died,
Allene and I had a streak of ques-
tionable caregivers. One was our

aunt, who once fell into a ditch
drunk. We had to pull her out.

Finally, my father called a
nanny service, and Jeanette ap-
peared. She was with us from the
time I was 7 to 12. She was
French and played the organ,
painted, grew vegetables and was
tough. Then my father married a
much younger woman. They were
married for less than a year.

I wasn’t a very good student. I
was a daydreamer who didn’t un-
derstand why I had to learn stuff
that didn’t apply to me or help me
in any way.

My first acting job was in TV’s
“My Three Sons.” I was 17 and
was instantly hooked. But little
work followed, and I was upset
that my mother’s identity had
been hidden from me for so
long. Both led me to start drink-
ing and stealing pills
from the medicine
cabinet.

After Los Angeles
Valley College, I was
a camera assistant.
Then friends helped
me break into acting.
I learned on the job.

My father died
when I was 20, in
1970. I took it very badly. To lose
him was frightening and hard.

In 1979, I finally got sober,
stayed sober and began to grow
up. Most of my roles were as
character actors. “The In-Laws” in
1979 was a big break. The film
was hugely popular, and I became
fairly employable at that point.

Today, I live with my wife, ac-
tress Rachelle Carson, and our

Ed Begley Jr. in Hollywood in
August, far left, and in Studio City,
Calif, in 1974, left. Below, Ed
Begley Sr. with Rita Moreno, 1963.

daughter, Hayden, in L.A. We
moved into our French Mediterra-
nean home in 2016 after we had it
built and outfitted with environ-
mentally friendly technology.

It’s a LEED Platinum-rate home.
I have plenty of room for my veg-
etable garden out back, for a
10,000-gallon rainwater tank and
for 9 kilowatts of photovoltaic
energy.

One of my prized possessions
is my father’s Oscar for “Sweet
Bird of Youth” (1962). I long be-
lieved my father had short-
changed me. Later, I realized he
was a great dad. Gratitude had fi-
nally kicked in.

—As told to Marc Myers

Ed Begley Jr., 74, is a movie and
TV actor who has appeared in
more than 100 films. He is the
author of the memoir “To the
Temple of Tranquility—and Step
on It” (Hachette).

ED’S TRUTH

V¥ Dad? | feel him through the
Oscar. | miss him.

Favorite spot? My den. | love
my view of the oak tree in the
front yard.

Coolest thing?
Rachelle wanted
the pool warmer.
| put solar black
tubing on the
back of the solar
PV panels. She
now has a 93-
degree swim and
is very happy.

Parkinson’s? | was diagnosed
in 2016. | rarely tremble. My
wife did enormous research,
and | have a great neurologist.
Once again, I'm very lucky.

Still tell lies? | haven't told one
in a while, but that might be a
lie right there.
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TAILORED FOR YOU

GOLDEN BEACH
WATERFRONT ESTATE

142 S. ISLAND DRIVE,

GOLDEN BEACH, FL

CO-EXCLUSIVE: $23.499M

0.41 ACRES+/- | 11,337 SI'+/-

188 OF FRONTAGE | 6 BEDS

S8E/1H BATHS | PRIVATE DOCK
WITH ABILITY TO ACCOMMODATE
LARGE YACHTS | 35 YARD INDOOR/
OUTDOOR INFINITY EDGE POOL
& SPA | WRAP-AROUND TERRACE
WELINESS CENTER

LUXURY AUBERGE
BEACH PENTHOUSE

2200 NORTH OCEAN BLVD, #S2201
FORT LAUDERDALE, FL

CO-EXCLUSIVE: $11.9M

5,054 SF+/- | 6 BEDS | 6F/1H BATHS
OCEANFRONT | TURN-KEY

2 EXPANSIVE BALCONIES
FLOOR-TO-CEILING WINDOWS

& DOORS | 4 ALLOCATED

GARAGE SPACES | STATE-OF-THE -
ART BUILDING AMENITIES

S9 Billion™ Sold. 7% List-Side Commissions. BESPOKEREALESTATE.COM

)

305.800.9030 | MIAMIPM@BESPOKEREALESTATE.COM




