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—., EBEMLZF Macro Economy
1. REZLH China Economy

ElE: 2023 F, ENEREESMEEREANE, HatmiK, Bt~ TiEx
ERFREBEREE, SFRMBREZLFENERSE. BERBERNEMK, &
BREAEEN, FERRARTAREHBIRIFHENZFEMNE.

[
iy
s

Review: In 2023, domestic consumption and real estate investment are
insufficient, social financing is low, which hampers fixed asset investment, and high
interest rates suppress external demand from Europe and US, resulting in weaker
foreign demand. The domestic policy has intensified, with interest rate cuts and
reserve requirement ratio reductions being implemented successively. The
lowering of existing house loan rates and policy support for the real estate market
have promoted a moderate improvement in the economy.

RE: AREKBERIFT, RELFEHRESHE. (—) BHBRIE K.
FRABMEBRMEE, THREERS. (2) BRESEKEMR. MitERES
S5WEERRBAERRE, ARE/NEMR. (Z) RFLFG N BRIF . FitEE
B R, BEEEFREERNMMEEF . (M) HBREKRMMR. BIRZFS
R Emahmll M NBFRNE. (R) EFELAGER, ERERAE#ELE O
EELAEIE .

Outlook: Under the support of stable growth policies, the signs of
economic recovery in China are gradually emerging. (1) The support for the
real estate market policies will be further expanded, and there is a high probability
of another reserve requirement ratio cut in Q4, so as the interest rate. (2) The social
financing growth will accelerate; residents' consumption and real estate investment
will recover. (3) Investment growth will slightly rebound, with the infrastructure
investment growth accelerated, and a slight increase in the growth rate of fixed
asset investment. (4) Consumption growth will moderately accelerate, as policy
support and the recovery of the service industry will drive employment and marginal
improvement in income. (5) External demand will be weak but stable overall, and

the low base effect will drive a positive year-on-year growth in exports.
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2. /§HMEF Oversea Economy

mEi: 8 AXETEHENLBEmATH, BEEEEIR “EVWE” BRES
BRI . SR TR, FEIERAKET T, BRTX GDP IftLEIE.
FliEW SRS E IR~ H ST B TIT. R RERHERA. B4 GDP ZHT
IZEH AR ORIK, MAMEKEEERIEHER.

Review: US retail sales exceeded market expectations on a month-on-month
basis, but consumers face the risk of an expansionary fiscal policy pullback and a
resurgence in energy prices. The labor market cooled down, with a downward trend
in the number of NFP. Eurozone GDP rebounded on a quarter-on-quarter basis.
Both manufacturing and services face a decline in output and new orders.
Unemployment rate remained at a historic low. Japanese GDP was boosted by the
depreciation of the yen, stimulating net exports, but restricted by imported
inflationary pressures weighed on household consumption.

RE: MEFXEZFNETE, BERERIL, FEBETR. RNER
BRI RGN . IHEERERTXEFAIR, RRITERSERSREZ
Ko FARTXZF LITEEAR, ~SHROFH—-ITE, BEKEEE—LH
. HARITHE “Mh0” SEREMEHBR, AFTEBKNEME. BLERSH
Ol SmANEBKEE, THTERBERIEK.

Outlook: The US economy still shows resilience, but there are hidden
concerns in its structure, and expectations of a slowdown exist. The strong energy
prices may bring stagflation risks. Monetary tightening puts pressure on the
economic prospects of the Eurozone, and it is expected that the hawkish stance of
the European Central Bank is nearing its end. The upward space for the Eurozone
economy is limited for the rest of the year, and the output gap is expected to further
decline, with inflation likely to fall. The Bank of Japan continues to implement a
patient stance on loose monetary policy, with concerns remaining about domestic
demand growth. The depreciation of the yen puts pressure on import companies

and imported inflation, which is unfavorable for domestic consumption growth.
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—. &RiHATE Financial Futures
1. B&¥8 Equity Index

X MR HIET R () EMFE AL E - 2 KR BERERI EiHh.
BRENE N, BEXAHTITRRE, HFENEBRPHARIE. (Z) ZFE/EBEHR .
EAXRTIFEBHNE. Q4 MHEREINE, EEFMREZFPFEETMEHERILE O
BEAFEEREFA. (=) MWEERFAEE: SEFRERN. BRI GEEIHRE
ER, MZERE, ELBFNEFTERHEERE. (M) FENIHRES: KB
REEMEBHNRREFMESEES. FEH T, EHRDERERRES.

RMGEW: 1) BB RRE: ELXIRE 50, HALRMLE IM. 2) EFIKREE: %
IMZ IH/IF. 3) FEasims: FMRRME, EE LKA EEEERR. 4) H5
Rig: EARESK.

Expectations for SSECI are becoming more optimistic. (1) The restore of
pessimistic sentiment: The long-term economic predicament is overestimated in
the short term. Policy initiatives are expected to hedge downside risks and address
medium-term issues. (2) A more stable economic recovery trend: Market
expectations fluctuate, but the fundamental improvement remains valid. The
expectations gap in Q4 may be driven by external demand, the new investment
cycle and consumption resilience in the United States, contributing to the recovery
of the export cycle and manufacturing categories. (3) Optimism with cautiousness:
The weak recovery slope remains unchanged. Policy measures can only play a
role in risk mitigation, and strong stimulus is difficult to achieve. Corporate profits
are not the main driving factor. (4) The dominance of speculative funds: The initial
stage of the bottom rebound is dominated by risk appetite. The pace of rise is
characterized by wide fluctuations.

Investment advice: 1) Directional: focus on ChiNext 50 index, IM futures. 2)
Arbitrage: long IM short IH / IF. 3) Strategy: delta neutral strategies, and switch to
index enhancement strategies after continuous increases. 4) OTC strategy:

allocate snowball option
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2. Elf% China's Government Bonds

MZEEEHAITERTER, BRERESHHERSFLELE. Hm % k&Hm1T)
ARER, 10Y BERWER EITE 27%H 4 —EERENS . NBERFIRERRE,
FE 10Y EREEREEBEREE 2.5%-2.55%ME,

Monetary policy in 2023Q4 is expected to remain loose, with policy factors
dominating the market and the bullish trend in the bond market not yet ending.
There may be some investment opportunities when the 10-Year CGB yield rises to

2.7%, but 10-Year CGB yield is expected to fall back to around 2.5%-2.55% later.

(=) MEBEEME, TERERETESMG . A~ BEREFREE
FAsimes, BEfEt ™, MIERDREM~. (Z) MBEIRERES, #HENE
e OEE—RFUERITE, HHRBMEHRFLIT, BRVFMENRIIAT
2.3 FILER, HAREAENENmIABERFRNE. (=) BREMBERTRITE
GEmir, PR RNATELBNTRERBENI 2. EERSHARARUARIARE
OB, EMAFTNRFEEEFE, KMBKRZEHER.

(1) Real estate policy intensifies, but the strength of the rebound should not
be overestimated. The current policy aims to stabilize the real estate market rather
than stimulate it aggressively. (2) Fiscal stimulus supports the economy, but supply
disruptions may still occur. A package of debt issuance may be launched in the
fourth quarter, with special refinancing bond issuances. Net financing of
government bonds may reach around 2.3 trillion yuan, and supply issues may still
disturb market sentiment. (3) Domestic monetary policy is expected to remain loose,
with the possibility of reserve requirement ratio cuts and interest rate cuts. However,
overseas factors may pose potential risks. If the Juglar cycle in the United States
starts and exports improve more than expected, combined with significant

improvements in domestic demand, the space for monetary policy may be limited.
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3.;C#E Exchange Rate

MARITEMBERAIRMZEZEDHA, MPARDMETLRETXEE
7.1-7.4. (=) EBREBEFRAKHPEFIRN, AREH-PMSITH=E. £
BRI ZERKR, BITXESRE 105 - 110. (Z) RRITERIGHFKXK, TAH
RFFBEMETER, LTMBER=E/NT XK, RaefTXE=s#AE 1.02 - 1.07.
(Z) BERRITARENFHE - BERRMBEHRKRKESE. HABEMKESE 2024
FEIEN 2% AT, TEEDRRFBEDBERESE K. BLXE 145 - 155,
(M) FEARBRITESRR, ERESFRENER. ARHAHENFFHFM~I
RIS EERERARBHFPELORE. FITBITXEE 71 - 7.4,

BAEEW: WLEKITLERAMKI S, SLERAERXE LRFENMmS .

The monetary policy prospects of the four major central banks in 2023Q4 are
distinct, with expectations for the range of the RMB/USD exchange rate at 7.1-7.4.
(1) The Federal Reserve has the motivation to raise long-term neutral interest rates,
opening up space for further rate hikes. The US dollar index is also expected to be
boosted, with a range of 105-110. (2) The European Central Bank faces stagflation
risks, and its policy decisions will be more cautious. The monetary policy space is
smaller than that of the Federal Reserve, with the euro expected to trade in a range
of 1.02-1.07. (3) The Bank of Japan's desired wage-inflation virtuous cycle is a long
road. The inflation level in Japan is expected to fall below 2% again in 2024, making
it unable to initiate monetary policy normalization. The range for the yen is expected
to be 145-155. (4) The People's Bank of China has a positive stance, but the
perception of loose liquidity is limited. RMB appreciation still depends on the
effectiveness of real estate policies or the start of the Juglar cycle in the United
States driving a rebound in Chinese exports. The expected range for the RMB is
7.1-7.4.

Operational advice: Capture opportunities for forward discounts in forex

purchases, and consider timing for forex sales at the upper end of the range.
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=, feiE I Energy & Chemicals

1. J&58 Crude Oil

2= BOEFRHA R SR N AR S AR 57 - HE N SR UE Rt AL, R B E R AR,
BEHRES TS, (- RRBEN: 2023 FIAE BT AR R ER T,
“EEEFHRI, ZEEEEMR, NEEHNSYEFRME, EEEEDE.

() &REM: 2022 FTHFERMRITHL M BEBER, BEIHIFRMEX,
ERRFMNEE. SF8REEEFERIGERABRES R T, 2023 FEEKiEE5E
BRI MBS RIEKIE) T T, SmBEMX HmSEMFERMRINFEKREN
BRMEERENRRT. (=) MEEM: 2023 FTRFFERM G K=t 5%
] b2 453858 . 2023 FINEFE[FMH RIS ZEES MEE4TE. FHREOTMH
RITREAEIE .

Crude oil price may rangebound at high level in Q4. Demand is expected to
gradually stabilize, while supply remain relatively low, inventory may continue drop.
(1) Commodity factors: In 2023, OPEC continued to expand production cuts in
response to declining demand. Supply may remain relatively low in the fourth
quarter, continuing the pace of inventory reduction. (2) Financial factors: The
interest rate hiking policies by US and Europe significantly suppress crude oil
demand and leading to inventory accumulation and oil price decline. The Federal
Reserve may shift towards seeking a balance between reducing inflation and
maintaining growth. The financial attribute still exert pressure on physical and
speculative demand for oil products. (3) Geopolitical factors: In the second half of
2023, OPEC's production cuts strengthened the upward support from geopolitical
factors. In the fourth quarter, crude oil supply will still be influenced by various
geopolitical events. Continuous attention should be paid to revisions in supply

expectations.
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2. #mLAHS Liquefied Petroleum Gas

MEE R EREABSEBETTTRBNEXEET. (—) BRAE: HaE
SRRZFEBNIEFIZAE FEI RKENE. FEI FE, EZ&R LPG MIERIEFXRIG, B
ZEL T ROMEARME LR, VLG EHRAEEFRSKE, FEI HENEM
HASHERRIRIEIT. EOSARH FEI MERE. FUTRERERBNERERIT
X[EET. (2) @A H: BEAREEXELFTRREABNE. MR~ RS
NGL FIRKT~E T, ENEEMNEKELLERZUARBREERET R, nRiDH
P REBFFEERNBEM, ¥A OP AREBEREEE. (Z) LITXKE: Fihih
BAIE LR, PRENEFTEATE, B VLGC TTHBEIHA LRk, FRIFTH,
HEEINRET. TITR: FEHNEAIETE, BIMENMBIAIZEN, VLGC Tk
TR, BANNEKRSE T,

China LPG Futures price may operate within a cracking spread range in the
fourth quarter. (1) Domestic factors: The current dominant factors are crude oil
prices and FEI propane prices. In terms of FEI, the peak season for LPG
combustion in the Far East is approaching, and the short-term solution to the
Panama Canal drought issue is difficult. VLGC freight rates may remain at a higher
level, which is expected to maintain a relatively strong operation for FEI cracking
spreads. The cost of imported gas is determined by FEI prices. The domestic
futures cracking spreads will also operate within a similar range. (2) Overseas
factors: Propane cracking spreads are supported by the fundamentals in winter.
Saudi Arabia's reduction in crude oil production has led to a decrease in NGL and
propane production. India's domestic seasonal demand for combustion is warming
up. If Saudi Aramco can continue to actively support prices, it will provide important
support for CP propane cracking. (3) Upside risks: Significant increase in crude oil
prices, unexpected decline in Middle Eastern supply, unexpected increase in
overseas VLGC freight rates, better-than-expected demand, and unexpected
supply interruptions. Downside risks: Significant decrease in crude oil prices,
unexpected oversupply in overseas markets, cooling of VLGC freight rates,

weaker-than-expected domestic and international demand.
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3. 1% Thermal Coal

MZEERREFETRER, ENRHET. (—) BRENEETE, #OKR
KIEEMN 6 BLURZREZTHIIA, KU RIE™. NEEREFUDEELERT
AR TR, 2023 FERNIBFETE, BFR#AONEEEFR, T EFRX
HEOXIBIEM. (Z) FREREK, B EFEZRS. MELFFEER, Tl
EEHEETRFERY, BEEMERRENERE, TtUEELHSABER
FrERIgK. B ZEARTE, B EFSEITHESK. (=) #EETER,
ST ENF. SREOSHMEMRERIREKNT BIISRFE, Bz NENE
MERGE, RERFKREFIE, B SEFNSAREREVNNENIBERH,
MZEERENTHIBIT.

In the fourth quarter, the supply and demand of coal tend to be loose, and coal
price will fluctuate. (1) Domestic supply elasticity declines, and coal imports
increase significantly. Since June, there have been frequent safety accidents in
coal mines, and supervision has become stricter. The backdrop of peak heating
season in the fourth quarter leading to a decline in supply elasticity. The central
prices of coal have decreased in 2023, and preferential coal imports have been
extended until the end of the year, leading to a significant increase in coal imports
for the whole year. (2) Demand grows steadily, but power plant inventories remain
significantly high. With the continuous economic recovery, the demand for industrial
production and manufacturing continues to be released. However, consumption
and demand recovery still take time. It is expected that the total electricity
consumption will maintain steady growth in the fourth quarter. Power plant
inventory reduction fell short of expectations, high inventories may become normal.
(3) Supply and demand tend to be loose, but structural contradictions still exist.
The current contradiction of tight supply of high-quality coal at ports will continue.
In the short term, there is strong support for the price. However, after the peak
season for non-electricity demand passes, the pressure from high inventories in
power plants and the overall loose supply and demand may reappear, leading to

coal price fluctuations in the fourth quarter.
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4. PTA

PUZ=E PTA iR T2Rs AR, I X BB X . £ ZEHEN R R R NS
BAMILERERS. (—) RETMESEETHNEER, —RRE~SY KEMm
Hy, #ERELLEAFINES 45 METR. ZEREEFKEWH, BEkAHORE
AT IFHRENY K. NEIFLERRE 12%; RS O EIEEK, 2550k
H OISR EZE-5%, FT=FENFE. NEEREFRIBAARS. MHUFE
REGEFRBARFRUSE. (Z) PTA HIGERAFSEHENTE. PX HAEER
&, PTAMIZBFEERINKSE, BHHERSE. (Z) FRYKPENFE _EE
HERIBIRIGTT, MAMBHRGUELYER “FE7 RS

In the fourth quarter, the elasticity of PTA processing fee is low, and it is
recommended to adopt a range-based approach. For ethylene glycol, attention
should be paid to opportunities for bottoming out. The processing fee for short
fibers is generally weak. (1) The polyester market is affected by multiple factors
that exceed expectations. First, polyester production has expanded beyond
expectations, with a growth rate 4-5 percentage points higher than the five-year
average. Second, polyester demand has exceeded expectations, with incremental
demand coming from both exports and domestic downstream consumption.
Domestic demand may increase by around 12% on a month-on-month basis.
During the same period, the growth rate of textile and apparel exports turned
positive. The annual growth rate of textile and apparel exports narrowed to -5%,
better than the third quarter's expectations. There are still many polyester projects
waiting to be invested in the fourth quarter. Overall, a positive attitude is maintained
towards polyester production in the fourth quarter. (2) PTA faces the contradiction
of strong costs and weak supply and demand. PX supply is generally tight, and the
processing fee and spread of PTA show weakness, indicating a weak supply and
demand situation. (3) The expansion of demand will help boost the growth rate of
ethylene glycol consumption in the fourth quarter, and supply and demand will

continue to maintain a "balanced" state.
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5. PP&PE

MZEERERNBAREEFRET. 2023 FREBSTHIZE=FETIH, B-%
EMNFE I ENBFRES. 10-12 AENEAEHRRHEEE 08, BREsFE
FERRE; JERBIETRMBEEHEMNRRI. Mffim L, FZESMITBERR
BN S ERBR R ENERNE. (—) OEEHREEHBE, KREFEERE
wRk. MEE LR ER=FEREME, BT THEFCHRARHEA, KE
FIEEXERSET, #ETEXZESNR. (D) BREHENFEKRERNRNEE
NREL. EREFBSENREE, BRESEMNTHEEFMERIREXIE
=; EHERERLHERMANER TEBNHAERNFIUR . BIEFKin
BERARZHIRHANIENEES.

Polyolefin price may fluctuate on the bearish side in the fourth quarter. In 2023,
energy and expectations were supportive of the market in the third quarter, but their
support may weaken in the fourth quarter. The news of production cuts from
October to December stimulates a window of opportunity for bearish sentiment,
and there may be possibilities of subsequent production recovery. The warm winter
brought by El Nifio may also affect price performance. In terms of demand, the
focus in the fourth quarter may shift from trading based on policy stimulus to
observing the effects after policy implementation. (1) Supply pressure is increasing
in the fourth quarter, and the logic of low inventory support is weakening. Upstream
maintenance in the fourth quarter is significantly reduced compared to the third
quarter, and current mid- to downstream inventories have increased significantly.
With the weakening of the logic of low inventory support, supply and demand
contradictions may gradually accumulate. (2) The demand situation after policy
implementation is still a key observation point in the fourth quarter. Consumer
attitudes remain cautious. The focus is on the impact of policy measures on
consumer confidence. At the same time, the recovery of the real estate sales
market still needs to be observed. The overall demand situation is crucial in

determining the futures price.
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« B Metals

1. & Gold

REBENZEFHHNMSN, XFKM. (—) BEHIE: WTI FHNIEEZZE
80 EL/MBUTRRERANS LTIV ERN . MEEBRBENTAAREE RS
Sa)@fE Comex E&7E 1900-1930 £ T/&H], BIR 22-33 XU/RAFKRIIE, 7
AERKHASB O T KECE . (Z) RAMEMNZE - LA R ZEHEE F{E A RTIEREHR.
MEAZE 10 FHFIREENERIFR, IHAMEAEOLARERNES, EEFIE
PFITHRS. () KESRIENRZS: BRHEST. BXRERLT, BIEKMEAGSSTT
@R, HAEXMEIE. SEEZRMATER, TUERSKAZIMNEMLE, B
SIREZ S IR T, PR

Precious metals in 2023Q4 need to be responsive to the timing and pay
attention to the gold silver ratio.

(1) Trend analysis: A necessary condition for precious metals to rise is for WTI
crude oil prices to fall below $80 / barrel. Expectations for future policy paths and
the US debt issue have formed support for Comex gold at $1,900 -1930 / oz, silver
at $22 -33 / oz, which can be considered for long term or hedge demand allocation.

(2) Price differentials between domestic and international markets: The
inverted spread in China-US interest rates can be used as a forward indicator.
Observe the easing of the inverted spread in China-US 10-year interest rates,
which can be seen as a signal of import constraint relief, making arbitrage easier.

(3) Pay attention to the gold-silver ratio: Under the current inventory and
demand conditions, inflation expectations are leading the gold-silver ratio, and their
correlation has turned positive. Taking into account the US Federal Reserve's
regulatory policies, short-term profits can be achieved through trading based on
the gold-silver ratio on the basis of a long-term bullish outlook for gold, or lowering

costs.
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2. {f] Copper

EFERB/AOTER, RAHECTETH. LEARXE 7700-8700 X7,

PR X8 6.4-7 7T

(1) BWE, PEBRRIME T I, EANRUERE; ZKEERTEAAE,
ETIRBERRED, BIRBREE. (2) XL, ERFIERT KFl4, $E
FMEHRESM, tHNEEARMSERRSE. 3)HNIE, i 2023 F2Bk
WA B EREATH LA, FERE g, AR RSNRES
FIHE., 2023 EHEFRESEE 1%, 4)FKRE, PELZFEFHENREHE
BRI E, BIBINEERMSS. THA 2023 &£ ERERIERIGIE 4. 7%.

BREEW: PR SREHXEHRERE; EWEEXINAMERE.

Supply and demand in the fourth quarter are expected to loosen, the
copper prices may move lower. The price range of LME copper is approximately
7,700 to 8,700 US dollars, and the Shanghai copper is 64,000 to 70,000 yuan.

(1) On the macro level, the concentrated realization of Chinese policy stimuli
is entering an observation period for its effectiveness; expectations for a hawkish
stance by the Fed are increasing, the US dollar index remains relatively strong,
and overseas recession risks still exist. (2) In terms of exchange rates, the interest
rate differential between the US and Europe is expected to be widening, and the
differential between China and the US is expected to remain high, indicating that
RMB may maintain a relatively weak position in the fourth quarter. (3) On the supply
side, global copper ore and refined copper production will increase compared to
the expectations in 2022, Chinese smelters will have strong motivation to maintain
a high operating rate. China's refined copper production will increase by 11% in
2023. (4) On the demand side, the recovery of the Chinese economy improve
copper consumption, but overseas consumption remains weak. China's refined
copper consumption will increase by 4.7% in 2023.

Investment advice: 1) Directional: downward trend or operating within a range;

2) Arbitrage: long China copper, short London copper.
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3. {5 Aluminum
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In 2023Q4, the price of alumina will rise within the range of 2,900-3,300
yuan/ton, and the price of electrolytic aluminum is expected to be strong and
fluctuate, within the range of 18,300-19,800 yuan/ton.

Electrolytic aluminum inventories are expected to decrease again, and supply
disruptions are likely to increase during the traditional dry season. Overall inventory
levels are at historical lows, which still provide support to prices. With high
electrolytic aluminum production capacity, the temporary excess supply of alumina
is expected to improve. Alumina inventories are expected to decrease slightly in
the fourth quarter, and alumina prices are expected to remain strong, with some
improvement in profit expectations.

Operational suggestions: Focus on consumer performance and inflection
points in inventories, and buy on dips within the range when the opportunity arises.
From a structural perspective, the low inventory level may gradually be broken as
time goes on. After the inventory reaches an inflection point, gradually establish

long-term positions with shorting basis.

15/ 24



p i 1) 1
h{SHAEHFST| CITIC Futures Research .C'T'C Futures

4. BB414M Steel Rebar
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In 2023Q4, steel demand is expected to gradually improve, and prices
may fluctuate widely. Steel profits are declining, and production cuts may lead to
a decrease in steel costs and drive prices down. The urgency to intensify policies
may lead to increased demand and a further increase in futures prices.

On the demand side, real estate sales and new construction are unlikely to
improve significantly, and the effect of "ensure the delivery of housing projects" on
steel demand in the fourth quarter may be limited. Infrastructure investment may
maintain a relatively high growth rate, leading to marginal improvement in steel
demand. Manufacturing differentiation still exists, but overall resilience remains.
With declining exports, domestic demand can basically offset the decline in steel
demand from the real estate sector, leading to a steady year-on-year demand. Net
exports are expected to grow in the fourth quarter. On the supply side, short-
process production is rebounding from low levels, while long-process production is
fluctuating at high levels.

Overall, the fourth quarter is expected to see intensified long-short battles.
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5. 8% A Iron ore
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In 2023Q4, iron ore prices are expected to be supported by essential demand,
and attention should be paid to winter storage pace.

Currently, global iron ore supply and demand are both increasing, and the
fundamentals remain in a tight balance. It is expected that supply and demand will
weaken in the fourth quarter, with domestic pig iron production at a high level and
profit margins rapidly declining, and port inventories are highly limited. As steel
mills reduce production, the essential demand for iron ore will decrease from high
levels, potentially leading to a loss of support for ore prices.

However, as the year-end approaches, the market may anticipate policy
expectations for the coming year, coupled with overseas Christmas stocking and
domestic winter storage, which may drive ore prices to rise again. Beware of the

price regulation risks.
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F. R~ Agricultures
1. 3 Live Hog
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Live hog price is expected to be higher than the first three quarters.

(1) On the supply side, the pig farming industry transitioned from losses to
slight profits in the third quarter of 2023, but there is increasing pressure on farming
costs, and the industry does not have the conditions for a significant recovery in
capacity in short term. (2) On the demand side, there is a slow recovery in social
catering consumption and a gradual rebound in pork consumption. It is expected
that the slaughter volume and the expectation of price will be higher than the first
three quarters. In terms of substitute consumption, pork has a good cost-
performance advantage. (3) In terms of pace, there is an increased marginal
increase in pork consumption, and the supply of fattening and secondary fattening
will follow. The live hog price is expected to see a temporary upward window, but
as the supply is released afterward, prices will come under pressure again.
However, due to the large pig consumption before the Spring Festival, it can absorb
some of the supply pressure. Therefore, it is expected that the expectation of prices

in the fourth quarter will be higher than the first three quarters.
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2. 518 Soybean Meal
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Soybean meal prices is expected to fluctuate at a high level in the fourth
quarter, with a rough range of 3800-4500 yuan. It is expected to be strong until mid-
November and then experience a downturn.

The US soybean balance sheet is still tight, and expectations of increased
production in South America are reflected in the back structure of the forward curve.
The progress of Chinese soybean imports from November to January is slower
than expected. While the anticipation for high arrivals, the actual pressure still
needs to be realized. With high consumption base, there is pressure on soybean
meal demand due to live hog farming profit decrease. It is expected that soybean
meal prices will remain at a high level in the fourth quarter.

Focus on increased price volatility and differentiation due to widening
expectations gap: (1) Low water levels causing transportation disruptions may
lead to further downward revisions in US soybean exports, while DCE soybean
meal price remains stronger than CBOT soybeans price. (2) Speculation on
weather conditions in South America and potential yield reductions may drive up
CBOT soybean price and spot prices, with DCE soybean meal price following suit.

(3) Worsening livestock farming losses, slower-than-expected domestic feed
demand, and industry overcapacity reduction exceeding expectations could

severely impact demand in the fourth quarter, leading to a rapid price decline.
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3. #F4&8 Palm Olein
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Plam oil market is expected to have a turbulent environment in 2023Q4.

In the third quarter of 2023, the oil and fat prices showed overall range-bound
with the market had no significant contradictions. In the fourth quarter, the oil and
fat market will still face macroeconomic pressures such as expectations of a soft
landing in the US economy, European economic recession concerns, and China's
economic bottoming out. On the industry side, reduced soybean production in the
US may lead to decreased exports, while the use of biodiesel in the US is expected
to increase. The probability of El Nifio persisting into the first quarter of next year
is relatively high, leading to strong expectations of a bumper crop in South America.
Palm oil production will enter a period of reduction after October, but domestic palm
oil imports are expected to increase in the fourth quarter. Canadian and Russian
rapeseed and rapeseed oil gradually entering the market may increase
expectations for domestic rapeseed oil imports. Currently, the oil and fat market in
the fourth quarter will still face various contradictions in terms of macroeconomics
and industry dynamics, leading to a turbulent market environment and potentially

volatile trends.
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4. =X Corn
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Corn price is expected to have a weak performance in 2023Q4. Despite the
significant pressure from alternative sources in the 2022/2023 market, the price of
corn has gradually rebounded as market participants maintain a low inventory
strategy. In the 2023/2024 market, a significant increase is expected in domestic
corn production, but there are still uncertainties from a yearly perspective. It is
difficult to accumulate a large inventory from a yearly supply and demand
perspective. While the concentrated listing period for new season corn,
downstream purchasing sentiment is cautious, and prices are likely to be under
pressure. However, the pace of grain sales by farmers before the Spring Festival
will influence how the pressure of increased production in the new season is
reflected in the actual supply. Usually, farmers have a wait-and-see attitude
towards weather conditions before the New Year. If the initial spot purchase price
drops too much, it may lead to hoarding and result in lower-than-expected supply
in November and December, causing prices to rebound temporarily. After the
Spring Festival, as temperatures gradually rise, farmers' enthusiasm for selling
grain is high, and there may be a low point in prices under selling pressure in March
and April. After the pressure of listing, attention should be paid to the situation of
imported grains arriving at ports and the release of substitutes, and prices are

expected to rebound during the process of inventory reduction.
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5. ¥§1t Cotton
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Cotton price is expected to rise and then fall in 2023Q4.

(1) Internationally, expectations of reduced production drive prices higher,
while weak demand limits upward price movement. It is expected that ICE cotton
prices will fluctuate widely in the fourth quarter, with a slowly rising trend. (2)
Domestically, the driver will shift from supply to demand, and the positive effect of
reduced production in Xinjiang cotton will gradually weaken, while the expectation
for the peak demand season weakens and pressure accumulates. As the
purchasing is completed, the pressure of weak demand will gradually become
apparent. (3) The new cotton purchase is the driving force in the early part of the
fourth quarter. If the purchase price starts high and then declines, there will be a
lack of momentum for further price increases, and the risk of a high-level price
decline in the fourth quarter will increase.

Investment advice:1) Directional: After the purchasing situation is clarified, pay
attention to short opportunities on high price level. 2) Arbitrage: Focus on long-term

opportunities for domestic and international spreads.
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Disclaimer

Unless otherwise stated, the copyright and/or other related intellectual property right(s) of this report belongs
to CITIC Futures Co., Ltd. Without the prior written consent of CITIC Futures Co., Ltd., no one is allowed to
copy, reprint, quote, publish, modify or translate the entire or any part of the materials and contents of this
report in any way. Unless otherwise stated, all trademarks, service marks, and marks used in this report are
owned by CITIC Futures Co., Ltd. or licensed by the owner to CITIC Futures Co., Ltd. Without the prior
written permission of CITIC Futures Co., Ltd. or the trademark owner, no one shall be entitled to use the
trademark, service mark or mark.

If within the jurisdiction of any country or region, the content of this report or its application conflicts with any
of the laws, rules or provisions of any government agency, regulatory agency, self-regulatory organization
or clearing institution, or CITIC Futures Co., Ltd. is not authorized to provide such information or services
locally, the content of this report is not intended to be provided to individuals or organizations in these
regions, and no individual or organization may view or use this report locally. The contents contained in this
report are not applicable to all countries or all regions or to all people.

All content contained in this report is for reference ONLY. The content of this report does not constitute
investment advice to anyone, and CITIC Futures Co., Ltd. won’t regard a recipient as a client just because
he/she receives this report.

The information contained in this report was obtained from sources we consider reliable at the time of
publication, but CITIC Futures Co., Ltd. does not represent, explicitly or implicitly, that the information,
opinions or figures contained herein are accurate, reliable, timely or complete, and they should not be relied
on as such. CITIC Futures Co., Ltd. does not assume any liability for the losses caused by relying on this
report and the materials contained herein. This report should never replace an individual’'s independent
judgment. This report only reflects the different ideas, opinions, and analysis methods of the drafter. The
views or opinions contained in this report do not represent the position of CITIC Futures Co., Ltd., or any of
its affiliated or associated companies.

The investments and services mentioned in this report may not be suitable for you. We recommend that
you consult an independent investment consultant should you have any query. This report does not
constitute any investment, legal, accounting, or tax advice, and does not guarantee that any investment and
strategy are suitable for you. This report does not constitute a private consultation proposal given to you by
CITIC Futures Co., Ltd.
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