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Hamas’s deadly assault has unleashed 
Israel’s most terrifying nightmare: civil-
ians finding themselves on the front 
lines of the protracted conflict as their 
homes become war zones. 

The attack was the worst inside the 
Jewish state’s territory since 1948 — the 
year it was founded. It is a pivotal 
moment for Israel, a nation acutely 
aware of its vulnerability to hostile 
forces, but which has long prided itself 
on the ability of its security and intelli-
gence establishment to pre-empt and 
crush threats to its borders. 

Hamas’s ability to launch such a well-
planned attack suggests a massive intel-
ligence failure and has sent shockwaves 
— and fear — through Israeli society. 

It has echoes of the 1973 war when 
Egypt and Syria caught Israel unawares 
by leading an Arab offensive into the 
Sinai and the Golan Heights on Yom 
Kippur, the holiest day in Judaism. It is 
unlikely to be a coincidence that Hamas 
launched its assault close to the 50th 
anniversary of that war. 

But Saturday’s attack took place 
inside Israel and civilians were targeted, 
whereas in 1973 the Sinai and the Golan 
Heights were under Israeli occupation. 
Despite fighting at least four wars with 
Hamas since the group seized control of 
Gaza in 2007, Israel clearly underesti-
mated the militants’ capacity. 

The most recent conflict was in 2021 
when Hamas fired barrage after barrage 
of rockets into Israel, surprising Israeli 

security officials with their scope and 
scale. Israel responded then by pound-
ing Gaza with air strikes and artillery 
and ended up fighting on multiple 
fronts. This eruption of violence is 
already far worse. 

Israeli prime minister Benjamin 
Netanyahu presides over the most far-
right government in the nation’s history, 
which took office promising to take a 
tougher line on security. Extremists 
within his coalition are likely to push for 
the most hardline response.

Israeli security analysts warn that the 
Jewish state could choose to mount a 
full-scale invasion of Gaza. That would 
be the first land offensive in the densely 
populated strip of 2mn people since the  
war of 2014 and would lead to greater 
casualties on all sides. 

Rarely in recent years has the situa-
tion in both Israel and Palestine 
appeared so combustible. 

Nightmare comes true as Jewish state’s 
civilians find themselves on front line
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The death toll from Hamas’s unprece-
dented multi-front assault on Israel 
passed 600 yesterday as Israeli forces 
hunted Palestinian militants who were 
still holding out in several locations in 
the south of the country.

Israel regained control of most of the 
areas infiltrated by Hamas militants 
who stormed into the country from 
Gaza by land, air and sea this weekend, 
inflicting the highest number of casual-
ties in a single attack within its borders 
since the state was founded in 1948. 
However, prime minister Benjamin 
Netanyahu warned that the Jewish state 
faced a “long and difficult” conflict with 
Hamas, which Israeli officials said was 

holding more than 100 hostages, among 
them women and children.

Israel responded to Hamas’s attack — 
which left more than 2,000 wounded — 
with a huge bombardment of Gaza. It 
also hit targets in Lebanon yesterday 
after the Iran-backed Hizbollah militant 
group fired mortars towards the border.

Officials in Gaza said 413 people had 
been killed by the Israeli strikes and 
2,300 had been wounded. 

Israel also cut off the supply of elec-
tricity, fuel and goods to Gaza, which it 
and Egypt have subjected to a crippling 
economic blockade since Hamas took 
control in 2007. 

One official in the enclave said its hos-
pitals were running at full capacity 
because of the number of casualties 

they had received. “The situation is very 
bad,” said Medhat Abbas, a director-
general with the health ministry. 

Netanyahu said Israeli forces had 
destroyed the “vast majority of the 
enemy forces that infiltrated our terri-
tory”, and that it had now begun the 
“offensive phase”, amid speculation that 
Israel could launch a ground war. 

“[This offensive phase] will continue 

with neither limitations nor respite 
until the objectives are achieved,” the 
prime minister said.

Yesterday evening, 36 hours after the 
attack began, Israel’s military said that 
its forces were still hunting down 
Hamas militants who remained inside 
the country. Hamas said that its gun-
men were still engaged in clashes in sev-
eral areas inside Israel and were being 
supported by rocket fire.

“There is no question that this was 
well planned for many, many weeks if 
not more,” said Zvika Haimovich, a 
former commander of the Israel Air 
Defense Forces.

Some Israelis compared the assault to 
the September 11, 2001, attacks against 
the US. 

“The only thing that I can recall from 
history for Americans [that can be com-
pared to this] is something between 
Pearl Harbor and 9/11,” said Yaakov 
Nagal, a former head of Israel’s National 
Security Council. 

“Some people in Israel are comparing 
it to the Yom Kippur war [in 1973]. But 
it’s not the same. It’s much, much worse 
 . . .  Yom Kippur involved soldiers. Now 
we are talking about citizens.”

US president Joe Biden promised 
“additional assistance” for the Israeli 
military. He and Netanyahu also dis-

cussed the hostage-taking by Hamas, 
which US and Israeli officials said 
included Americans. 

Richard Hecht, a spokesperson for 
Israel’s armed forces, urged Hizbollah, 
which has a strong presence in southern 
Lebanon, not to enter the fighting. “I 
don’t think they will. But if they do, we 
are ready,” he said.

Iran, Israel’s arch-enemy which backs 
both Hamas and Hizbollah, expressed 
its support for the Palestinian Islamist 
group. Tehran’s foreign ministry 
described the Hamas attack as a “spon-
taneous move to defend their undenia-
ble rights and their natural reaction to 
warmongering and provocative policies 
[by Israel]”.

Additional reporting by Samer al-Atrush

Israeli security forces walk past a 
destroyed police station in the city of 
Sderot, close to the Gaza border
Atef Safadi/EPA-EFE/Shutterstock
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ISRAELI-PALESTINIAN CONFLICT

Israel shocked by scale of intelligence failure
Planning for huge assault by land, sea and air went undetected by the Middle East’s most powerful security apparatus

The last that relatives of paramedic 
Amit Maan, 22, heard from her was a 
desperate voice message on Saturday 
as she tried to take shelter from Hamas 
militants in the clinic of the Be’eri 
kibbutz in southern Israel.

“Please make it stop, please make it 
stop . . . where is the army?” Maan 
pleaded as automatic weapon fire rang 
out. Maan’s sister said yesterday she still 
did not know what had happened to 
her; authorities had provided no 
information.

A day after the unprecedented attack 
from the Gaza Strip surprised the 
country and its vaunted army, Israelis 
were left traumatised at what they had 
seen on their streets and in their homes 
— and by the apparent unreadiness of 
authorities tasked with protecting them.

Images and video of people lying 
dead in Israeli streets after execution-
style killings and others — including 
women, children and the elderly — 
being taken hostage and hustled into 
Gaza have brought the country a new 
level of horror. Israelis are accustomed 
to living with simmering conflict, but not 
since 1948 have they endured such a 
deadly and large-scale attack inside the 
Jewish state’s borders.

Eyal Rosen, a colonel in the Israeli 
military reserves from Ein HaBesor 
village near the border, said: “I feel like I 
am in a catastrophic dream. The nation 
doesn’t know the full extent of the 
violence, and the day after it does will 
be a time for rehabilitation, mentally, for 
the kids and civilians.

“We lost our deterrence for a long 
time, as a society and as a nation.”

As militants flooded over the border 

on Saturday, claiming the lives of more 
than 600 Israelis and injuring more than 
2,000, Rosen and his neighbours, 
veterans of elite units, were left to fend 
for themselves.

They picked up their own small arms 
and fought off three separate attacks by 
Hamas gunmen on their community, 
which sits about a dozen kilometres 
from what had been a heavily fortified 
border with the hemmed-in Gaza Strip, 
the Islamist movement’s stronghold.

That citizens were left to fight 
militants in their own homes with 
handguns by a state that prides itself on 
its military prowess was, for many 
Israelis, deeply jarring. 

At first taken by surprise by the 
assault, Israel responded with a heavy 
bombardment of Gaza which by 
yesterday morning had killed more than 
300 people in the blockaded Palestinian 

enclave and wounded almost 2,000, 
according to officials in the strip.

Israel woke yesterday to continued 
bloodshed, tears and shock. Those with 
relatives taken hostage or still missing 
begged on television and radio for any 
information, as gunfights raged on in 
several communities in southern Israel.

“I’m still filled with horror and 
absolutely devastated. I’m waiting until 
we can finally leave here,” said Dina, a 
university lecturer living in Sderot.

Her town was the scene of the first 
images that filtered out on Saturday of 
Hamas militants in pick-up trucks 
roaming freely, while firing automatic 
weapons, inside an Israeli community.

Dina’s son, a police officer and former 
combat medic, had been moonlighting 
as a security guard at a nearby music 
festival, an event that was just one sign 
of how unthinkable the idea of such an 

incursion from Gaza had become. The 
two-day outdoor rave drew thousands 
of young Israeli revellers. As groups of 
Hamas commandos attacked, “the 
cursed party”, as Dina now calls it, 
turned into the site of a massacre.

For hours the Israeli military failed to 
respond as Hamas gunmen shot at 
revellers like “ducks in a shooting 
gallery”, in the words of one partygoer. 

Hamas videos of captured Israelis 
circulated on social media. In some 
cases, relatives approved the airing of 
the videos on Israeli TV, hoping to add 
to pressure on Israel’s government and 
the international community.

In one such video, a mother and her 
two children, aged five and three, along 
with her sister are seen being bundled 
into a Hamas jeep. The children’s father 
pleaded on live TV for information and 
for their safe return.

Analysts expect a huge hostage crisis 
to develop; Israel’s ambassador to the 
UK said yesterday that more than 100 
people were being held. 

Adele Raemer, a resident of the Nirim 
kibbutz, said her granddaughters were 
in a nearby safe room in their home 
when gunmen tried to break in. Their 
father, Raemer said, killed two of the 
attackers. “It’s shocking . . . Nothing like 
this has ever happened,” she said.

Like many Israelis, even those with 
left-leaning politics, Raemer said the 
weekend’s bloodshed had hardened her 
views. “I still believe there can be 
peace,” she said. “But the Hamas on the 
other side has everybody hostage — 
their people hostage and clearly they 
also have us hostage.

“And something drastic has to be 
done about it. I am always the first 
person to solve things with speaking, 
with diplomacy. But an attack like this is 
unprecedented. This is war.” Neri Zilber 
and Mehul Srivastava

‘Where is the army?’
Distraught citizens left to 
fight Hamas in their homes
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Hamas attack and Israel retaliation

Rocket attacks by Hamas
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within Israeli intelligence was that since 
Israel is taking these measures and alle-
viating the pressure on people in 
Gaza . . . it would avoid such a harsh 
move,” he said. “Apparently, Hamas has 
different calculations.” 

Avivi said Hamas had probably been 
emboldened by the political turmoil in 
Israel, where a controversial judicial 
overhaul pushed by Benjamin Netan-
yahu’s far-right government has 
sparked months of protests, as well as 
threats by thousands of reservists to 
stop volunteering, sparking questions 
about the military’s readiness.

“This whole campaign and insubordi-
nation sent a strong message to our ene-
mies that Israel is weak,” he said. “They 
feel that we are divided.”

Other analysts said that the multi-
pronged attack showed how the capabil-
ities of Hamas — which has fought four 
full-scale wars with Israel — had devel-
oped. The group deployed tactics simi-
lar to Hizbollah, the powerful Iran-
backed Lebanese movement that fought 
a month-long war with Israel in 2006. 

“What Hamas pulled today strategi-
cally and operationally is everything 
Hizbollah has been training to do since 
2006,” said Emile Hokayem, director of 
regional security at the International 
Institute for Strategic Studies in London. 

The assault inflicted Israel’s highest 

death toll in a single attack inside the 
country’s borders since the nation was 
founded in 1948. Its scale and the fact 
that Hamas claimed to have taken doz-
ens of hostages have prompted calls 
from some in Israel for a full-scale inva-
sion of the coastal strip, which is home 
to 2.3mn Palestinians. 

“Once we find out the number [of hos-
tages being held], this will become the 
main issue in Israel, and the way that we 
manage the campaign in Gaza,” said 
Zvika Haimovich, former commander 
of the Israel Air Defence Forces. “It’s a 
big number.”

Sending troops into Gaza — some-
thing Israel has not done since 2014 — 
would represent a major escalation of its 
conflict with Hamas and involve combat 
in narrow streets, bringing with it huge 
risks, both for Gaza’s civilian population 
and for Israeli forces.

But some Israeli analysts said that 
they feared not only this, but also a 
broader, regional escalation involving 
Iranian proxies such as Hizbollah. “I’m 
quite sure this is the beginning of much 
broader conflict between us and 
Hamas,” said Milstein. “But it can quite 
quickly spread . . . and we are really 
worried about the northern front.”

For now, those calculations are domi-
nating the Israeli military’s attention. 
But analysts said that once the conflict 
was over, an inquest into how it began 
was inevitable. 

“At the moment, we are trying to 
focus more on what’s next,” said Avivi. 
“But I believe that after everything fin-
ishes, we will spend years checking what 
happened.” 
See FT View and Gideon Rachman

‘This whole campaign 
sent a message to our 
enemies that Israel is weak. 
They feel we are divided’

JAMES SHOTTER  — JERUSALEM 
ANDREW ENGLAND — LONDON

It was a day that stunned Israel. Early on 
Saturday, as much of the country slept, 
Hamas militants launched a devastating 
multi-faceted attack from the Gaza 
Strip, firing thousands of rockets at 
Israeli towns and cities while hundreds 
of its fighters stormed into the country 
by land, air and sea.

So deep was the disbelief that the Mid-
dle East’s most powerful security appa-
ratus had been caught off-guard that, 
within hours, Israeli analysts were com-
paring the events to the biggest intelli-
gence failure in the country’s history: 
the 1973 Yom Kippur war, when Egypt 
and Syria shocked the Jewish state with 
a co-ordinated attack from the north 
and the south.

The scale of the failure was under-
scored by the casualties: by Sunday 
more than 600 Israelis had been con-
firmed dead, with more than 2,000 
injured and 100 taken hostage. 

Israeli forces were still fighting Pales-
tinian militants at eight locations in the 
south of the country.

“This is a failure that is no smaller 
than the Yom Kippur war,” said Amir 
Avivi, former deputy commander of the 
Gaza Division of Israel’s military. “I am 

surprised by the failure not only of the 
overall intelligence, but also of the tacti-
cal forces. Even if they were surprised, 
you would expect the Gaza Division to 
do a much better job in defending the 
border.”

Fearing threats from all sides, Israel 
has built the most formidable intelli-
gence service in the region and estab-
lished a network of informants through-
out the Palestinian territories, as well as 
in hostile neighbours such as Lebanon 
and Syria, and in its arch-nemesis, Iran.

It has also constructed a high-security 
barrier around Hamas’s stronghold in 
Gaza, buttressed by motion sensors and 
extending deep under the ground.

But despite this, hundreds of Palestin-
ian militants were able to breach Israel’s 
defences — via paragliders, motorbikes 
and boats — to attack civilians and infil-
trate military bases in numerous sites 
around the Gaza Strip. The attack’s 
planning went undetected even though 
security officials conceded that it must 
have taken months, if not longer.

Hamas has shown resilience over the 
years in its ability to rebuild its armoury 
even after being pounded from the air, 
land and sea. Michael Milstein, a former 
IDF intelligence official, estimated it 
had taken a year to plan the attack, add-
ing that it showed the Islamist move-
ment was a “quasi-military” force. 

“It’s multi-dimensional effort,” he 
said. “If you prepare such an operation 
there must be signals . . . and they 
really succeeded to promote a hidden, 
very clandestine move in a tragic man-
ner, in a great success.”

Avi Melamed, a former intelligence 
official, said the episode also suggested 
Israel had “misread” Hamas’s inten-
tions, and that Israel’s strategy of offer-
ing piecemeal economic relief to Gazans 
— such as permits for a limited number 
to enter Israel for work — while main-
taining a crippling blockade of the strip 
had failed to deter the militant group.
“I guess one of the calculations 

‘I am surprised by the 
failure not only of the 
overall intelligence, but 
also of the tactical forces’

Police help a woman and a child 
away from a site hit by a rocket fired 
from the Gaza Strip into Ashkelon on 
Saturday — Tsafrir Abayov/AP

Israel has fought multiple wars against 
Arab countries and Palestinian groups 
since the establishment of the Jewish 
state in 1948. Here is a timeline of the 
main conflicts.

3 1948 Arab Israeli war 
Fighting between Palestinians and Jew-
ish militias led by the Haganah had bro-
ken out in 1947 after the UN recom-
mended the partition of British Manda-
tory Palestine into a Jewish and a Pales-
tinian state. Egypt, Syria, Iraq, Lebanon 
and Transjordan (later Jordan) 
declared war on Israel on May 15, 1948, 
a day after it declared its independence. 
It ended a year later leaving Israel con-
trolling much of former British Man-
date, Egypt in control of Gaza, Jordan in 
control of West Bank, and several hun-
dred thousand Palestinians displaced.

3 1956 Suez Crisis 
Israel invaded the Egyptian Sinai Penin-

sula on October 29 in concert with 
France and Britain, which aimed at 
reversing the nationalisation of the Suez 
Canal by Egyptian leader Gamal Abdel 
Nasser. The attack was brought to a halt 
under US and Soviet pressure. 

3 1967 Six Day War
On June 5, Israel launched pre-emptive 
attacks on Egypt, Syria and Jordan, after 
Egypt built up forces in Sinai and closed 
the Suez Canal to Israeli shipping. Israel 
won by June 10, leaving it in control of 
Sinai, the West Bank, Gaza and the 
Golan Heights as well as 1mn Palestini-
ans in the newly occupied territories.

3 1973 Yom Kippur war
On October 6, Egypt and Syria launched 
a surprise offensive to regain their lost 
territories, with the Egyptian military 
overwhelming Israel’s fortifications on 
eastern banks of the Suez Canal. Saudi 
Arabia led an oil boycott in support of 
the war. Israel held control of the Sinai 
peninsula. The war led to the signing of 
Camp David peace accords in 1979. 

3 1978 Invasion of Lebanon
Israel invaded southern Lebanon in 
March after attacks by the Palestine Lib-
eration Organisation. Israel withdrew 
after forcing the PLO from the border.

3 1982 Invasion of Lebanon
Israel invaded Lebanon again after cross 

border clashes with the PLO. It led to the 
siege of Beirut and exile of the PLO’s 
leadership. Israel occupied southern 
Lebanon for almost two decades. 

3 1987 Palestinian intifada
Protests broke out across the West Bank 
and Gaza that developed into a sus-
tained uprising lasting several years. 
The intifada prompted US and Norwe-
gian mediation that led to the 1993 Oslo 
Accords between Israel and the PLO.

3 1996 Lebanon war
On April 11, Israel launched a big offen-
sive against the militant Lebanese Hiz-
bollah group, which embarked on a 
guerrilla campaign against Israeli occu-
pation of southern Lebanon. The three-
week offensive ended inconclusively. 
Israel withdrew from Lebanon in 2000. 

3 2000 Second intifada
On September 28, prime minister Ariel 
Sharon visited Temple Mount, also the 
site of al-Aqsa Mosque, sparking Pales-
tinian protests that turned into a second 
uprising. Palestinian militant groups 
carried out suicide bombings. Israeli 
military responded with a crackdown. 

3 2005 Gaza withdrawal and Palestinian 
civil war 
Israel withdrew from Gaza in 2005. 
Hamas won elections a year later that 
sparked a civil war in Gaza between the 

Islamists and losing Fatah party. It 
ended in 2007 with Hamas taking over. 

3 2006 Lebanon war
Israel launched an offensive against 
Hizbollah in Lebanon after the militants 
kidnapped two Israeli soldiers. The 34-
day-conflict killed hundreds of Leba-
nese and dozens of Israelis.

3 2008 Gaza war
Tension between Hamas and Israel led 
to an Israeli air and ground assault on 
Gaza. Hamas fired hundreds of rockets 
into Israel. The three-week war killed 
1,000 Palestinians and 13 Israelis. 

3 2014 Israel-Gaza war
Israel launched an air and ground offen-
sive against Hamas in Gaza after it fired 
dozens of rockets into Israel. The war, 
which lasted six weeks, killed dozens of 
Israelis and 2,000 Palestinians. 

3 2021 11-day conflict
An 11-day conflict erupted after Hamas 
fired rockets at cities and towns across 
Israel after weeks of tension in Jerusa-
lem. Israel responded by pounding Gaza 
with air strikes and artillery. Hamas 
fired 3,700 rockets into Israel. Israel was 
also rocked by violence between minor-
ity Arab Israelis and Jews, and unrest in 
the occupied West Bank. It ended when 
Egypt negotiated a ceasefire, along with 
the US and Qatar. Samer Al-Atrush
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The voice on the recording was calm as 
it delivered a message of horror. 

“In light of the continuing crimes 
against our people, in light of the orgy of 
occupation and its denial of interna-
tional laws and resolutions, and in light 
of American and western support, we’ve 
decided to put an end to all this, so that 
the enemy understands that he can no 
longer revel without being held to 
account,” said the speaker, filmed 
shrouded in shadows.

The voice heard on the video, released 
within hours of Saturday’s attack on 
Israel, purported to belong to Moham-
med Deif, commander of the military 
wing of the Palestinian militant group 
Hamas and mastermind of the incur-
sion into Israel. 

The raid in the early hours of Satur-
day has so far killed more than 600 peo-
ple in Israel, left more than 2,000 Israe-
lis injured and taken his decades-long 
campaign against the Jewish state to a 
brutal and unpredictable new level.

Even as Deif’s message was being 
broadcast, hundreds of Hamas fighters 
were breaching the border fence 
between the blockaded Gaza Strip and 
Israeli territory, fanning out across 
southern Israel under the cover of thou-
sands of rockets. 

Within hours, Hamas had scored an 
unprecedented first strike against Israel 
while also taking dozens of hostages — 
estimated yesterday to number about 

100 — back to its coastal enclave. 
Hamas’s social media channels simulta-
neously released slick videos showing 
its militants paragliding over the border 
and gruesome images of dead soldiers 
and terrified Israeli civilians. 

For Deif, whose nom de guerre mean-
ing “Guest” is taken as a reference to the 
practice of Palestinian fighters spending 
each night at the home of a different 
sympathiser in order to evade Israeli 
intelligence, the assault was his most 
audacious and deadly yet.

Hunted by Israel for decades and 
almost killed in an air strike 20 years ago 
that reportedly left him in a wheelchair 
after losing an arm and a leg, Deif’s abil-
ity to outwit Israel’s military while kill-
ing soldiers and civilians has earned him 
the reverence of Palestinian militants.

With the Israeli military seemingly 
caught unawares, Deif has catapulted 
himself to the highest echelons of the 
Palestinian leadership, eclipsing his 
rivals in Fatah, the more moderate fac-
tion favoured by the west, and his coun-
terparts in Hamas, considered a terror-
ist group by the US, EU and Israel.

“Even before this, Deif was like a 
sacred personality and very much 
respected both within Hamas and by 
the Palestinians,” said Mkhaimar Abu-
sada, a professor of politics at Al-Azhar 
University in Gaza. His biggest opera-
tion against Israel would have now 
turned him into a figure “like a god to 
the young”, he added. 

The most significant factor for Hamas 

is the sheer number of hostages hauled 
back to Gaza. Israel handed over 1,000 
Palestinian prisoners to free a single sol-
dier, Gilad Shalit, after five years of cap-
tivity by Hamas in 2011. 

“Hamas understands very well that, 
when it comes to holding Israeli prison-
ers, patience is all they need,” said a 
regional diplomat who helped negotiate 
Shalit’s release. “Over time, the Israeli 
public will create the pressure.” 

Israeli and Palestinian analysts, 
including people who knew Deif, 
described a quiet, intense man uninter-
ested in the internecine rivalries of Pal-
estinian factions. 

Instead, they said, he was single-
minded about changing the nature of 
the Israeli-Arab conflict and using vio-
lence as a means to achieve it. 

“You should fight the Israelis inside 
Israel, and demolish their fantasy that 
they can be safe in occupied land,” said a 
Palestinian fighter turned mid-level 
politician who met Deif in the 2000s. 

They also described a man whose 
ability to constantly evolve alongside 
the Israeli military’s technological 
achievements was illustrated during the 
ferocious 11-day war between the Pales-

tinian militant group and Israel in 2021. 
Hamas deployed swarms of low-tech 
rockets in an attempt to overwhelm 
Israel’s air defence system, which nearly 
ran out of munitions in the 11 days 
before a truce was brokered.

Like others in Hamas, Deif views the 
Oslo Accords, which in the late 1990s 
briefly held the promise of a negotiated 
peace settlement, as a betrayal of its 
resistance and the original goal to 
replace Israel with a Palestinian state. 

“Deif has tried to start the second war 
of Israeli independence,” said Eyal 
Rosen, a colonel in the Israeli army’s 
reserves. “The main goal is — by steps — 
to destroy Israel.” 

Deif, the architect of a decade-long 
programme to dig a network of tunnels 
under Gaza, was born Mohammed Diab 
Ibrahim al-Masri in the Khan Younis 
refugee camp during the 1960s, accord-
ing to an Israeli official familiar with his 
security file. But little is known about 
him and only one grainy photograph of 
him exists in the public domain. 

By the time Hamas was born in the 
late 1980s, forged in the fire of the First 
Intifada, or uprising, against Israel’s 
occupation, Deif was in his 20s. Around 

that time, Ghazi Hamad, now a Hamas 
politburo member, shared a prison cell 
with Deif. “From the beginning of his life 
in Hamas, he was focused on the mili-
tary track,” said Hamad. “He was very 
kind,” he recalled, “all the time a patriot 
who would make little cartoons to make 
us laugh.” 

Any hint of kindness would soon fade, 
as Hamas carried out suicide bombings 
to doom the Oslo Accords. Israel holds 
Deif responsible for dozens of suicide 
bombings, including a wave in 1996 in 
which more than 50 civilians were 
killed. 

Within Hamas, the official said, Deif 
was an opponent of the deals under 
which it would agree to halt fighting that 
sporadically flared in exchange for 
Israel allowing additional funds into the 
blockaded strip. While this arrange-
ment helped to manage cycles of vio-
lence, it has also led to four wars in 2009, 
2011, 2014, 2021 and then this one.

“This terrorist action has finished this 
practice forever,” said the Israeli official 
of Saturday’s assault. “Now there will be 
no truce, only retaliation.”

Which is exactly, it seems, what Deif 
had always wanted.

Mohammed 
Deif: analysts 
described the 
commander of 
Hamas’s 
military wing as 
a man who is 
single-minded 
about changing 
the nature of the 
Israeli-Arab 
conflict and 
using violence as 
a means to 
achieve it
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‘You should 
fight the 
Israelis 
inside 
Israel, and 
demolish 
their 
fantasy that 
they can be 
safe in 
occupied 
land’

Deadly attack 
orchestrated by 
Hamas militant 
called the Guest
Shadowy military commander takes long fight 
against the Jewish state to a violent new level
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Hoboken and Jersey City, where shiny 
waterfront towers wink across the river 
at Manhattan — have been determined 
to flip the script. For them, the Menen-
dez indictment is a fresh gust of shame. 

“I genuinely feel bad for the embar-
rassment he has caused all of New Jersey 
who trusted him with a vote. We work 
hard to change a bad narrative + the 
detail of his indictment tarnishes all of 
us in our state,” wrote Steven Fulop, the 
Jersey City mayor who has clashed with 
Menendez, on X, formerly Twitter.

Hudson is the most densely populated 
county in the US’s most densely popu-
lated state. It is almost entirely urban 
and working class, with a changing cast 
of immigrants — first German and Irish; 
then, from the 1960s, Latino.

Its archetypal political boss was Frank 
“I am the law” Hague, a school dropout 
who served as Jersey City’s Democratic 
mayor from 1917 to 1947 and ranked 
among the country’s most powerful pol-
iticians. Hague brought services to the 
poor, including a maternity hospital 
named for his mother. But he also took a 
share of municipal workers’ pay, among 
other forms of graft. With an $8,000 sal-

ary he somehow amassed millions of 
dollars by the time of his death.

Even now, when politics is played out 
on social media, Hudson’s neighbour-
hoods are governed as fiefdoms whose 
potentates rule from diners such as the 
IHOP. It is often less about ideology than 
personalities and allegiances.

“A lot of the mayors have been there 
for a very long time, and they’re revered 
like celebrities,” a veteran Hudson polit-
ical operative said. “You’ll see little kids 
running up to them in the street.”

They wield real power: so many layers 
of government in New Jersey create 
pressure points for businesses seeking 
permits. The promise of a job in the fire 
or police department is the gift of a local 
politician and can change the trajectory 
of a family seeking a foothold in the 
middle class, the operative said.

In return, those politicians expect 
their people to show up at elections, 
helping Hudson County to supply lop-
sided margins for the Democrats that 
can prove pivotal in statewide contests.

“There are local pockets of power and 
that’s where power resides,” said Micah 
Rasmussen, director of the Rebovich 

Institute for New Jersey Politics at Rider 
University. If a politician like Menendez 
turns out the votes for the machine, 
then others tend not to concern them-
selves with their affairs. “It’s been this 
way for a long time — since Boss Hague.”

Menendez, the son of Cuban immi-
grants, rose under the tutelage of Wil-
liam V Musto, the mayor of Union City 
from 1962 to 1982, with a four-year 
interregnum. Musto was sentenced to 
seven years in prison for taking hun-
dreds of thousands of dollars of bribes 
over school construction contracts. 

He was convicted thanks to testimony 
from Menendez, who took to wearing a 
bulletproof vest. A successor, Robert 
Botti, was indicted just four months 
after taking over for bid rigging. Menen-
dez was elected mayor four years later 
with a promise to clean the stables.

“To become a party boss, you have to 
take on a party boss, which is what 
Menendez did,” said David Wildstein, 
the founder and editor of the New Jersey 
Globe, an online politics site.

Even after Menendez reached Con-
gress, Wildstein noted, he still chaired 
the local Democratic party. “No matter 
how high he rose, he never took his eye 
off the ball in Hudson County,” he said, 
calling Menendez “a product of a politi-
cal machine where, if you’re not a tough 
guy, you don’t succeed”.

The Hudson County taint followed 
Menendez into the Senate when Jon 
Corzine appointed him in 2006 to the 
seat he had vacated for the governor’s 
mansion.

Menendez was eventually indicted in 
2015 for allegedly accepting luxury 
travel and other gifts from a Florida doc-
tor in exchange for favours. The trial 
ended in a hung jury. True to his roots, 
Menendez threatened payback from the 
courthouse steps. “For those who were 
digging my political grave so they could 
jump into my seat, I know who you are 
and I won’t forget it,” he said. 

The Democratic party fell into line 
and supported him. This time may be 
different. “The level that was in the 
indictment was so far beyond anything 
anyone had seen,” the county political 
operative said.

Colleagues, including New Jersey’s 
other US senator, Corey Booker, have 
called for Menendez to resign his seat in 
Congress. Ghainda, a progressive Demo-
crat who lost a bid this year for county 
commissioner, was hopeful that Menen-
dez’s downfall — if it happens — might 
lead to lasting change in local politics. 
“This creates a pivotal moment to get 
people behind the issues instead of 
behind the personalities,” he said.

Rasmussen said: “His political power 
is already dissipating before our eyes. 
And it’s happening at warp speed.”

New Jersey. Bribery charges

Senator’s case opens new chapter in infamous county

JOSHUA CHAFFIN  
UNION CITY, NEW JERSEY

Senator Robert Menendez appeared in a 
Manhattan court with his wife, Nadine, 
just over a week ago to plead not guilty 
to charges that he accepted gold bars 
and other bribes from businessmen 
connected to the Egyptian government.

At about the same time, Adrian 
Ghainda, a young Democrat activist, 
was sitting in a booth just across the 
Hudson River in one of Menendez’s reg-
ular haunts: the International House of 
Pancakes on Kennedy Boulevard in 
Union City, New Jersey.

As he slurped a milkshake, Ghainda 
pondered questions familiar to any 
politically minded Hudson County resi-
dent. “Who will be the first person who 
breaks with him?” he asked. “Every-
body’s got to figure out where they line 
up. Do they want to be seen trying to 
stick a knife in him?”

The case has since taken another lurid 
turn with reports that Nadine Menen-
dez was allegedly gifted a luxury Mer-
cedes after a 2018 car crash in which she 
killed a pedestrian — an accident that is 
now drawing closer scrutiny. 

Menendez’s fate matters well beyond 
Hudson County. An exit from Washing-
ton politics could tip the balance of 
power in a closely divided US Senate — 
and would be invoked by Republicans 
vying for control of New Jersey’s state 
house in elections next month. 

In Hudson County, though, the sena-
tor’s legal drama is a more visceral 
affair: like the toppling of a king who 
ruled over an asphalt realm, with all the 
attendant speculation about how the 
spoils might be divided.

Hudson County is the place where 
Menendez was reared, and where he 
began a 50-year political ascent that car-
ried him from the local school board to 
the Senate, and the chair of its foreign 
relations committee. It is a corner of the 
state renowned for bare-knuckle poli-
tics, local potentates and a history of 
corruption that makes even hardened 
New Jerseyans shake their heads.

Over the years, mayors, county exec-
utives and police officers have been 
marched off to prison on bribery and 
racketeering charges — often replaced 
by “reformers” who then succumb to 
similar temptations. Not for nothing did 
The Jersey Journal run a front-page 
headline in October 1982 that read: “No 
Hudson Official Indicted Yesterday”.

Parts of Hudson County — notably 

Robert Menendez’s legal strife 

shines a spotlight on Hudson’s 

bare-knuckle political culture

WILLIAM LANGLEY AND CHAN HO-HIM 
HONG KONG

China’s manufacturers have cut prices 
this year as the domestic economy has 
weakened, potentially bringing some 
relief to Christmas shoppers in the west.

Slow economic activity and a downturn 
in the debt-laden property sector have 
depressed commodity prices and 
reduced input costs. Producers have 
also regained some of the cost advan-
tages they lost to cheaper locations over 
the past decade, thanks to a deprecia-
tion in the renminbi, which hit a 16-year 
low against the dollar in September.

“For Christmas shoppers in Europe 
and North America, I’d say broadly the 
supply picture coming out of China this 
year is vastly better than it has been for 
the past few years,” said Even Pay, an 
analyst at Trivium China.

Falling shipping costs, the end of zero-
Covid controls and overcapacity in the 
domestic metals and materials sector 
meant fewer constraints on China’s sup-
ply of manufactured goods, she said. 
“We’re seeing a lot of deflationary pres-
sures [building] in the goods market,” 
said Frederic Neumann, chief Asia 
economist at HSBC. “That’s fantastic for 
western consumers hoping to buy.” 

Neumann said falling input costs were 
“radiating out” from reduced activity in 
China’s property sector, which is grap-
pling with a liquidity crisis and plunging 
home prices, to related sectors such as 
home appliances and furniture.

He added that reduced activity in the 
construction sector had pushed down 
commodity prices, particularly steel, 
creating knock-on effects for manufac-
turers that use large amounts of metal.

The producer price index, which 

elsewhere in Asia. “Many factories . . .  
want to survive, so they make the 
[price] lower and lower . . . in order to 
get more orders from overseas,” said 
Jenny Tse, marketing manager at Wega 
Hong Kong, which makes headphones 
and gaming equipment for foreign 
brands including Sennheiser at a wholly 
owned factory in Shenzhen and in con-
tract plants. 

Tse added that Wega had cut the price 
of some goods by more than 20 per cent 
compared with last year.

Jason Wong, associate director of 
ecommerce at logistics company Janco, 
which handles goods exports via Hong 
Kong, estimated that Chinese producers 
had lowered prices by about 5-7 per cent 
this year, partly to lure brands under 
pressure to “de-risk” supply chains by 
sourcing products from other countries.

Anny Cheung, senior director at Hong 

Kong-based Wah Lung Toys, which 
manufactures goods for Disney and 
other brands at three factories in China, 
said falling labour and raw materials 
costs had enabled the company to cut 
prices by about 2 per cent this year.

China’s exports have lost momentum, 
contracting 14.5 per cent in July, the 
most since the start of the pandemic, and 
falling a further 8.8 per cent in August. 
The wider economy has also faltered, 
eking out quarter-on-quarter growth of 
0.8 per cent in the three months to June.

“The global and domestic economy 
this year has been on a slowdown, so our 
business . . . has also seen a decline,” 
said Michael Lu, president of gift box 
producer Brothersbox in Dongguan, 
which supplies brands including Nestlé 
and Marks and Spencer.
Additional reporting by Andy Lin and Greg 
McMillan in Hong Kong

Manufacturing

China’s deflationary pressures bring falling prices and brighter outlook for western shoppers

Accused: 
New Jersey’s 
Senator Robert 
Menendez and 
his wife Nadine 
arrive at court 
for a hearing on 
bribery charges, 
which they deny
Brendan McDermid/Reuters

Powering the resilience of the world’s 
largest economy — whose momentum 
has surprised economists and policy-
makers alike — is the underlying 
strength of the US consumer. 

Bolstered by savings accrued since the 
pandemic, along with the tight labour 
market, Americans have continued to 
spend despite a surge in central bank 
interest rates. But with savings dwin-
dling, higher petrol prices starting to 
bite and pandemic-era fiscal support 
programmes ending, some economists 
warn that a slowdown may be afoot. 

The Federal Reserve’s aggressive rate 
rises, which have pushed the bench-
mark policy range to a 22-year high of 
between 5.25 per cent and 5.5 per cent, 
have yet to take their full effect, posing 
yet another headwind to growth.

INTERNATIONAL

SAM FLEMING IN LONDON AND COLBY 
SMITH  — WASHINGTON  

Momentum in advanced and emerging 
markets has slowed towards its weakest 
levels since the world emerged from the 
Covid-19 lockdowns, with the US stand-
ing as one of the few economic bright 
spots as rising interest rates take their 
toll elsewhere. 

Indicators of confidence in advanced 
economies have fallen sharply in recent 
months, as have gauges of economic 
activity in both developed and emerging 
economies, according to research for 

the Financial Times that underscores 
the fragile state of global growth. 

The twice-yearly Brookings-FT 
Tracking Index for the Global Economic 
Recovery, or Tiger, comes as global poli-
cymakers prepare to meet in Morocco at 
the IMF and World Bank’s autumn 
meetings this week. 

The IMF had signalled that the odds of 
a hard landing for the global economy 
had fallen thanks in part to the strong 
performance of the US. However, the 
fund fears the global economy is still 
facing a weak five-year outlook as poli-
cymakers battle high inflation and oner-
ous levels of public debt. 

The slow and uneven recovery since 
the pandemic had led to a “deepening 
divergence in economic fortunes 
between and within different country 

groups”, Kristalina Georgieva, IMF 
managing director, said last Thurs-
day. The IMF reckons total economic 
output lost globally since 2020 has 
reached $3.7tn.

Eswar Prasad, a senior fellow at the 
Brookings Institution, said “major 
engines of growth” were being slowed by 
short-term factors and long-term head-
winds, among them tight monetary pol-
icy, geopolitical tensions, and high pub-
lic debt. Surging bond yields — which 
soared higher after Friday’s stronger-
than-expected US payrolls report — 
present a further hazard. 

The Tiger compares indicators of real 
activity, financial markets and confi-
dence with their historical averages, 
both for advanced and for emerging 
economies. 

The latest readings show a fall in con-
fidence after a fillip during the spring, 
with China among the countries to 
experience declines. The indicator of 
real activity — which comprises data 
such as GDP, retail sales, industrial pro-
duction and employment — has fallen in 
advanced and emerging economies. 
China, Japan and Germany are among 
those where real activity has slowed. 

“Economic activity is weakening 
across the board and, despite relatively 
favourable financial market perform-
ance earlier in the year, consumer and 
business confidence have taken major 
hits,” said Prasad. 

Prasad noted that the US was still 
posting “steady growth” but that other 
advanced economies were in a “parlous 
state”, with some facing bleak prospects. 

Recovery index

US defies global gloom as rate rises take toll
Advanced economies in 
‘parlous state’ amid waning 
activity and confidence

GUY CHAZAN  — BERLIN

Germany’s conservative opposition 
won two decisive victories in regional 
elections yesterday, while the three 
parties in chancellor Olaf Scholz’s gov-
erning coalition saw their share of their 
vote shrink in both states.

But the big winner was the far-right 
Alternative for Germany, which has 
soared in recent polls on a wave of anger 
over rising refugee numbers.

Projections from public broadcaster 
ARD, based on exit polls, put the AfD on 
15.3 per cent in the southern state of 
Bavaria and on 16.6 per cent in the cen-
tral state of Hesse — its best ever result 
in a west German state.

Alice Weidel, co-chair of the party, 
said more and more voters were “dissat-
isfied with the prohibitionist approach 
of this government, which enacts poli-
cies against its own people”.

“The results for the AfD are really 
alarming,” said Omid Nouripour, 
national co-leader of the Greens, “and 
we have to do everything we can to 
regain people’s trust.”

The results in Hesse and Bavaria 
underlined widespread disenchant-
ment with Scholz’s government, a frac-
tious alliance of Social Democrats 

(SPD), Greens and liberal Free Demo-
crats (FDP) that is unprecedented in 
postwar German history.

Migration, inflation, high energy costs 
and a lingering recession have turned 
voters against the government parties — 
as has the squabbling and internal rival-
ries between the coalition partners.

“The question of migration hit the 
election campaign in the last two weeks 
with full force,” said Bettina Stark-Watz-
inger, the liberal education minister.

The main conservative opposition 
parties won both elections. ARD projec-
tions put the centre-right Christian 
Democratic Union at 35.3 per cent in 
Hesse, up 8.3 points on the last election 
in 2018, while its sister party the Chris-
tian Social Union won the Bavarian elec-
tion with 36.8 per cent.

Vote share dropped for all three ruling 
parties. But it was a particularly bleak 
night for Scholz’s SPD, which had hoped 
to regain power in Hesse after 25 years 
in opposition. Its share shrank to just 
15.7 per cent, its worst result in the state, 
which from the 1950s to the late ’90s 
was an SPD stronghold. The party also 
performed poorly in Bavaria, winning 
just 8.4 per cent of the vote.

“These are two defeats for the SPD,” 
said Lars Klingbeil, SPD co-leader.

“It’s an unbelievably awesome day for 
the CDU in Hesse,” said the state’s prime 
minister Boris Rhein, who leads the 
Christian Democrats in the state.

The CDU is traditionally strong in 
Hesse and the CSU has ruled Bavaria 
continuously since 1957. The results 
suggest that the current governments in 
Bavaria and Hesse can continue in their 
present form. Hesse is run by a CDU-
Green coalition, Bavaria by a tie-up 
between the CSU and the conservative 
Freie Wähler, or Free Voters, which gar-
nered 14.3 per cent yesterday.

“Bavaria chose stability and the CSU 
has clearly won this election,” said 
Markus Söder, Bavaria’s prime minister 
and CSU leader, who many think aspires 
to be the CDU/CSU’s candidate for chan-
cellor in the next election, due in 2025. 

Regional elections

Far right gains 
as German 
voters turn 
their backs on 
ruling parties 

‘The results for the AfD are 
really alarming, and we 
have to do everything we 
can to regain people’s trust’

‘No matter 
how high 
he rose, he 
never took 
his eye off 
the ball in 
Hudson 
County’

measures the change in the price of 
goods sold by manufacturers, fell for the 
11th consecutive month in August. Raw 
material input costs measured in the 
country’s official manufacturing sector 
purchasing managers’ index contracted 
for three consecutive months from 
April to June, before rising again in July 

and August. Meanwhile, factory output 
prices fell in all but one month between 
May 2022 and July this year, according 
to official PMIs.

Concerns over rising costs of living in 
the US and Europe have dented demand 
for Chinese goods, leading some facto-
ries to cut prices or look to new markets 

Production line: 
a worker 
packages toys at 
a factory in 
Shantou, 
China — Noel Celis/AFP 
via Getty Images
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JAVIER ESPINOZA  — BRUSSELS

The head of Booking Holdings has 
rounded on EU competition regulators 
for blocking the online travel group’s 
€1.6bn purchase of a smaller flights-
only business, saying the move will 
hamper investment in Europe.

Glenn Fogel, who runs the US global 
group as well as its biggest subsidiary 
Amsterdam-based Booking.com, said 
regulators should think twice before 
stopping deals that would make “the 
European tech ecosystem much less 
competitive than the United States or 
other parts of the world”.

The European Commission, the EU 
executive body, blocked Booking’s 
acquisition last month of Sweden’s 
Etraveli, which runs brands such as 
Gotogate and Mytrip and is owned by 
private equity giant CVC. 

Regulators said they were concerned 
that Booking would be able to “expand 
its travel services ecosystem” and that 
“flights have the highest chance of lead-
ing to the cross-selling of accommoda-
tion”. Booking is appealing.

Fogel said Brussels has sent the mes-
sage that “if you are a big company you 
can’t improve your services by acquir-
ing a smaller company”. He added that 
such a move “may put a dampening on 
the amount of investment into small 
companies in the European region”.

Tech companies have been trying to 
straddle regulatory regimes that are at 
times at odds with each other. The US, 
EU and UK competition authorities 
have scrutinised deals but have often 
reached different conclusions. While 
the EU has blocked the Etraveli deal, the 
UK’s Competition and Markets Author-
ity approved the takeover a year ago.

Fogel warned against antitrust 
authorities trying to overcompensate 
for years of lax enforcement when they 
allowed large online platforms, such as 
Facebook, to buy rivals Instagram and 
WhatsApp in deals that were waived 
through relatively easily. 

But EU regulators have said the tie-up 
would have allowed Booking “to benefit 
from existing-customer inertia because 
a significant share of these additional 
consumers would have stayed on Book-
ing’s platforms”, the commission said.

“The transaction would have made it 
more difficult for competitors to contest 
Booking’s position.” Fogel dismissed 
concerns that Booking’s acquisition of 
Etraveli would lead to higher prices for 
consumers and would hurt rivals. 

Booking chief 
criticises EU 
over €1.6bn 
Etraveli deal

carrying credit card debt are carrying it 
for longer and not paying it down as 
much.”

Credit card spending at retailers fell 
nearly 11 per cent last month, Citi 
reported, based on data from its card 
customers. That decline, the fifth con-
secutive month of “spending decelera-
tion”, was the largest of the year so far. 

“After a solid summer, spending 
appears to have decelerated post-Labor 
Day,” Bank of America economist Shruti 
Mishra wrote in a research note.

Citigroup chief executive Jane Fraser 
last week warned that “cracks” were 
emerging in the health of US consumers. 
“Some of the excess savings from the 
Covid years are getting close to deple-
tion,” Fraser said, speaking on CNBC.

Retail executives have also warned 
that rising interest rates could damp 
consumer spending for the rest of the 
year. Walmart chief executive Doug 
McMillon said in August that rising gas, 
utilities and borrowing costs would take 
their toll on consumers. 

While there has been a marked slow-
down in credit card spending, default 
rates, while up, are not much higher 
than they were before the start of the 
pandemic. And US consumers appear, 
at least for the moment, to be supported 
by a strong jobs market. The US labour 
department reported on Friday that 
employers collectively increased their 
payrolls by a stronger than expected 
336,000 positions in September. 

“The continued strength in the labour 
market, including solid gains in employ-
ment and real wages, has supported 
spending against forecasts for a looming 
downturn in activity,” noted Michael 
Hanson at JPMorgan. “While the health 
of the consumer will ultimately turn on 
the health of the labour market, house-
hold balance sheets remain robust.”

US consumers 
rein in use of 
credit cards as 
charges soar
3 Average interest rate hits record 22.8% 
3 Debt rises past $1tn for the first time 

STEPHEN GANDEL — NEW YORK
COLBY SMITH — WASHINGTON

A drop in credit card spending is raising 
concerns about the financial health of 
the US consumer and the outlook for 
holiday sales as cardholders face record-
high interest charges. 

The fall comes as consumers’ finances 
are strained by higher interest rates and 
debt loads, particularly when it comes 
to borrowing on credit cards. This debt 
has been rising and recently topped $1tn 
for all Americans for the first time.

“Credit card spending was soft in Sep-
tember, and what was notable was that 
softness was across all sectors,” said 
Citigroup economist Robert Sockin. 

Credit cards, unlike mortgages and 
other types of consumer credit, tend to 
have variable terms and are among the 
first types of debt on which consumers 
feel the impact of rising rates.

On Friday, the Federal Reserve 
reported that the average annual inter-
est rate that consumers were paying on 
credit card balances hit a record high of 
22.8 per cent at the end of August, up 
from 16.3 per cent a year ago.

As a result, US consumers are in line 
to pay as much as $40bn more on inter-
est payments in the next year on their 
credit card balances than they were a 
year ago, according to WalletHub, which 
tracks cards and consumer finances.

“We have heard that there is a slow-
down in the credit card market,” said 
WalletHub’s chief executive Odysseas 
Papadimitriou. “The people who are 

‘People [with] credit card 
debt are carrying it 
for longer and not 
paying it down as much’

Legal pressure US law firms ask staff to spend more time in the office as sector’s hiring frenzy grinds to a halt  y COMPANIES, PAGE 8

JENNIFER HUGHES — NEW YORK

Use of a Federal Reserve facility for 
storing cash has halved from its peak 
as money market funds plough their 
excess funds into US government 
debt instead.

Investors on Friday put $1.28tn into 
the Fed’s overnight reverse repo facil-
ity, where cash is stored risk-free for a 
short period for a generous return. 
The total was close to the lowest level 
in two years, half of its $2.6tn peak 
and a drop of more than 40 per cent 
since May.

Until this year the record daily 
inflows of more than $2tn into the 
RRP were considered a sign of market 
uncertainty, implying that US money 
market funds that invested in govern-

ment debt preferred the safety of the 
Fed over the volatility of bonds. 

The facility is designed to suck up 
excess cash in the financial system.

But the incentives for investors 
have flipped in recent months, driven 
by data that point to a resilient US 
economy, leading traders to rethink 
how long the Fed will keep interest 
rates elevated to curb inflation. 

As a result, tumbling bond prices 
pushed yields on benchmark 10-year 
Treasuries last week to a 16-year high 
of nearly 5 per cent. Higher yields 
have increased the attractiveness of 
money market mutual funds, particu-
larly as rates from competing prod-
ucts such as bank deposits have failed 
to keep pace with interest rate moves.

A record $5.7tn currently sits in US 

money market funds and the bulk of 
the inflows, worth $64bn, flowed into 
government funds, according to 
weekly data released on Thursday.

Since June, the Treasury has also 
flooded the market with new paper, 
encouraging funds to shift out of the 
RRP, as the government has worked 
to replenish its coffers after Congress 
agreed to raise the US debt ceiling.

While moves were far less dramatic 
for the shorter-dated notes that act as 
an alternative to use of the RRP, yields 
on six-month bills edged up to
5.59 per cent, their highest in more 
than two decades. 

Short-term paper typically reflects 
current borrowing costs while yields 
on longer-term notes are a measure of 
investor expectations for future levels. 

Cash out Investors’ use of Fed overnight facility 
plummets as higher Treasury yields lure funds

Use of Fed’s excess cash facility drops sharply 
Amount ($bn) in the Federal Reserve’s overnight reverse repo facility 

Source: Bloomberg
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Bare earth: a 
nickel mine on 
the island of 
Sulawesi in 
Indonesia
Ulet Ifansasti/Getty Images

MERCEDES RUEHL — SINGAPORE  
HARRY DEMPSEY — LONDON

US carmaker Ford, Brazil’s Vale, China’s 
Tsingshan and Hong Kong’s Jardine 
Matheson are invested in Indonesian 
nickel projects responsible for the clear-
ance of large swaths of some of the 
world’s most biodiverse forests.

New data compiled by environmental 
group Mighty Earth and its partner 
Brown Brothers Energy and Environ-
ment shows that at least 76,301 hectares 
— an area the size of New York City — of 
tropical forests has been cleared within 
329 nickel concessions.

Roughly 23,000ha of that — or 30 per 
cent — has been cut down since 2019, as 
demand for electric cars and the nickel 
batteries that power them has risen. 

With its vast nickel reserves, Indone-
sia hopes to become a global power-
house in the electric vehicle supply 
chain. US Geological Survey data shows 
that last year it generated almost half of 
the world’s nickel. 

But deforestation, coupled with 
waste, pollution, high carbon emissions 
and displacement of villages, has put 
pressure on the government and miners 
to clean up their act and on carmakers 
to search for alternative sources of 
nickel, such as Australia.

President Joko Widodo pledged in 
March that Indonesia would step up 
scrutiny of the sector and order compa-
nies to reforest depleted mining regions.

This latest data on deforestation was 

obtained by the University of Mary-
land’s Global Land Analysis and Discov-
ery (Glad) and Wageningen University’s 
Radar for Detecting Deforestation 
(Radd). They receive alerts showing dis-
turbances in the forest canopy, which 
indicate trees that might have been lost 
or removed.

Indonesia’s nickel deposits are found 
in so-called ultramafic forests, biodi-
verse because the high metallic content 
makes them difficult to farm. “We are 
risking a palm oil 2.0 situation with 
deforestation for nickel mining,” said 
Mighty Earth senior director Amanda 
Hurowitz, referring to the havoc 
wrought to the environment by inten-
sive farming of palm oil, an ingredient in 
products from deodorant to pizza. 

Deforestation for palm oil plantation 
is a fifth of what it was at its peak 
because of government action and com-
panies’ voluntary initiatives to reduce 
or eliminate deforestation. 

If the standards applied by palm com-
panies today were to be applied by nickel 
miners then a lot of the concessions 
“couldn’t be touched” because of their 

biodiversity, Hurowitz said. “Biodiver-
sity loss is the biggest issue facing Indo-
nesian nickel. It is an acute issue,” said a 
former mining executive in Indonesia.

Melissa Cheok, associate director at 
Sustainable Fitch, the rating agency’s 
environmental, sustainability and gov-
ernance research business, said: “Being 
rich in natural resources, Indonesia has 
previously struggled to strike a balance 
between social and environmental pro-
tections and economic gains. 

“If [Indonesia’s government] does not 
deliver on its pledges to protect the envi-
ronment while mining for these metals, 
it would likely further undermine its 
commitment to the green transition and 
its overall credibility, which could hurt 
investor confidence.”

Independent experts said the nickel 
concession data did not credit rehabili-
tation efforts and some clearance could 
be linked to agricultural projects — 
something which is still the responsibil-
ity of the mining companies that hold 
the concession. 

Brazilian mining group Vale operates 
three of the five projects with the high-

est level of deforestation. Vale’s Soro-
ako, Pomalaa and Bahodopi sites on the 
island of Sulawesi show 19,638ha of 
deforestation since 2014. Vale is work-
ing with China’s Huayou Cobalt and 
Ford on Pomalaa. 

Vale said it had rehabilitated 13,527ha 
of forest as of February — roughly 
3,500ha within its concessions and 
10,000ha outside — and its “leading 
standards in environmental steward-
ship and land management” were con-
sistently recognised by the Indonesian 
government. 

It added it had cleared 5,481ha of land 
on its concessions.

A mining and production project on 
Sulawesi, co-owned by local Indonesian 
company Bintang Delapan Group and 
its joint venture partner China’s Tsing-
shan, shows nearly 2,738ha of canopy 
being lost since 2010, according to 
Mighty Earth. 

United Tractors, a subsidiary of Astra 
International, which is controlled by 
Hong Kong’s Jardine Matheson, last 
month bought a 20 per cent stake in 
Australia-listed Nickel Industries.

Nickel Industries is a Tsingshan affili-
ate and owns a majority interest in the 
Hengjaya Mineralindo project. 

Around 271ha of that concession has 
been deforested, according to Mighty 
Earth Analysis. 

“United Tractors will monitor and 
encourage good mining practices in 
Nickel Industries’ mines, including rec-
lamation,” the company said, adding 
that over the long term the electric vehi-
cle sector would help to decarbonise the 
Indonesian economy. 

Ford, Tsingshan, Huayou and Bintang 
Delapan did not respond to requests for 
comment. 

Mining. Environment

Nickel producers linked to Indonesian deforestation

Demand for metal that helps 

power electric vehicles brings 

warning of biodiversity loss
Legal Notices
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At Shell’s first capital markets day 
under new chief executive Wael Sawan 
this summer, the energy group angered 
environmentalists with its plans to hold 
oil output steady rather than allowing it 
to decline.

But the meeting also underlined the 
company’s greater dependence on 
another carbon-emitting fuel, liquefied 
natural gas, with executives telling 
investors that boosting output from 
LNG assets was a “top priority” and out-
lining plans to invest $4bn a year in LNG 
projects until 2025.

Gas has become Shell’s biggest
money-spinner. Its integrated gas divi-
sion, dominated by LNG activities, was 
the largest contributor to group profits 
in four of the past five years and 
accounted for just over half the com-
pany’s $14.7bn in earnings in the first 
half of 2023.

The question is whether the fuel is the 
right focus for a company that Sawan 
insists is sticking to a strategy launched 
by his predecessor Ben van Beurden to 
achieve net zero emissions by 2050 by 
increasing clean energy investment. 

“They are moving further and further 
away from me being comfortable that 
they have a genuinely compelling view 
for what this business should look like in 
25 years’ time,” said one top 20 share-
holder.

Increasing LNG volumes was a “prag-
matic” strategy for the current environ-
ment, the shareholder said, noting that 
demand for natural gas in a decarbonis-
ing world was likely to outlast demand 
for other fossil fuels, particularly as 
Europe weaned itself off Russian gas 
and Asia sought alternatives to coal.

But in the longer term, prioritising 
LNG over clean energy could be a risk, 
the shareholder added. “We would like 
Shell to be doing a lot more around 
developing and articulating and then 
committing to a genuinely compelling 
energy transition strategy.”

Other shareholders, particularly 
those in the US, are more positive about 
Shell’s commitment to its most lucrative 
business, according to Oswald Clint, an 
analyst at Bernstein. “Investors can see 
that the demand is there, it is most likely 
multi-decade, and if you’re the biggest 
player in the market, you own the space, 
why not add to it?” 

Shell’s focus on LNG dates back to the 
very start of the industry. The company 
shipped the first ever commercial cargo 
of the fuel from Algeria to the UK in 
1964 and later that decade was instru-
mental in developing the Asian LNG 
market as a partner in Brunei LNG.

Before then, gas was largely consid-
ered an unwanted byproduct of oil pro-
duction and was usually flared on site. 
Shell’s large portfolio of oil-producing 
assets gave it a particular problem of 
what to do with associated gas, accord-
ing to a former senior executive in the 
company’s gas business.

The solution was to liquefy the gas by 
cooling it to -162C, which shrinks it to 
one six-hundredth of its original volume 
and renders it economic to ship the fuel 
around the globe. The trade has grown 
from 100mn tonnes per year in 2000 to 
almost 400mn tonnes in 2022, generat-
ing a $450bn market. Last year Shell 
moved 66mn tonnes of LNG — 16.5 per 
cent of the global total and second only 
to state-owned QatarEnergy. 

“It is the only upstream business 

give up parts of its oil portfolio. The 
divestments included its Canadian oil 
sands business and its exploration activ-
ities in the Arctic, both of which had 
been criticised by environmentalists.

Shortly before stepping down, Van 
Beurden told the Financial Times last 
year that the acquisitions allowed him 
to do the oil sands deal, which he said 
would otherwise have been “too good of 
a cash engine to give up on”.

“We could forget about betting on the 
Arctic because we had a whole new LNG 
business to work with,” he said.

Today, the group has stakes in LNG 
projects from Australia and Nigeria to 
Trinidad and Tobago and also trades 
millions of tonnes a year from other pro-
ducers. Last year it produced 30mn 
tonnes and traded a further 36mn 
tonnes from other producers. 

Shell argues that LNG has a key role to 
play in the energy transition. When 
burnt, the gas produces half the carbon 
dioxide of coal for the same amount of 
energy. On the same basis, it generates 
30 per cent less CO₂ than oil.

However, Shell is likely to have to sof-
ten its emission reduction targets to 
reflect the increased investment in LNG 
when it updates its energy transition 
strategy in March, according to the top 
20 shareholder. “I don’t think it’s really 
possible for them to hit the current tar-
gets and to do all the things that they’ve 
said they’re going to do,” the share-
holder said.

Shell, when asked whether it could 
keep boosting LNG volumes and still 
meet its net zero targets, said the world 
would need “more LNG to enable a bal-

anced energy transition” but that work 
needed to be done to lower the emis-
sions associated with the fuel, citing a 
green, synthetic version of the gas that 
was under development.

“Until that happens, accurately meas-
uring and reporting emissions across 
the LNG value chain and using quality 
carbon credits to compensate for them 
is an important step towards addressing 
emissions,” said Steve Hill, executive 
vice-president of Shell Energy.

Michael Coffin, a former BP geologist 
who is head of oil, gas and mining at 
think-tank Carbon Tracker, believes 
Shell should be moving away from fossil 
fuels altogether. “Global society needs to 
accelerate the investment in renewable 
power to displace coal directly, rather 
than developing assets that increase 
society’s lock-in to fossil fuels,” he said.

But rather than abandoning LNG, 
more companies are trying to follow 
Shell’s lead. “There are people nibbling 
at their heels,” said Clint, noting that 
Equinor, ExxonMobil and Chevron were 
signing new LNG offtake agreements 
with producers. 

Frank Harris, head of global LNG con-
sulting at Wood Mackenzie, stressed the 
size and diversity of Shell’s portfolio 
meant it retained a powerful position. 
“For some of the buyers, whether you’re 
European or Asian, doing a deal with 
somebody like Shell is pretty appeal-
ing,” he said. “When it’s running a port-
folio of this size, pretty much within rea-
son it can give you what you want.”

LNG push puts Shell’s net zero plans in focus
UK oil and gas major plans to expand its most lucrative business but insists it is sticking to its clean energy ambitions

Shell is the largest private LNG supplier
Supply volumes (mn tonnes per annum)

Estimates for 2023
Source: Citi Research

LNG is more important to Shell than it is to peers
Share of segment in cash flow from operations (%)

Estimates for 2023
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CHLOE CORNISH  — MUMBAI

India must not let a handful of con-
glomerates “define its destiny”, the
billionaire who founded one of the 
nation’s largest banks has warned, as 
he urged the country to aim for 
broader growth with many “winners”.

The comments by Uday Kotak reflect 
concerns that a handful of tycoons and 
storied business houses have come to 
dominate swaths of the economy in 
India, which overtook China this year to 
become the most populous country.

“We need to see many flowers bloom. 
And I’m not a believer that a few compa-
nies should define India’s destiny,” said 
Kotak in an interview. “We need a 
broad-based growth of the Indian econ-
omy, with many winners.”

India’s 20 biggest companies make 
about 80 per cent of the total profits 
generated by the country’s economy, a 
proportion that is twice what it was 10 
years ago, according to research by 
Mumbai-based fund manager Marcel-
lus. Its biggest industrialists include 
Mukesh Ambani, chair of Reliance 
Industries and Asia’s richest man.

Kotak became one of the most influ-
ential figures in Indian finance after 
building his bank into the country’s 

third-largest private sector lender with 
a market value of about $44bn. 

After leading Kotak Mahindra Bank 
for 38 years, he stepped down as chief 
executive last month to comply with a 
15-year regulatory term limit. He 
retains a 26 per cent stake in the com-
pany and a non-executive board seat. 
Joint managing director Dipak Gupta 
will lead the bank until a successor is 
approved by the Reserve Bank of India.

Kotak said India’s economy needed to 
expand more quickly in order to lift mil-
lions out of poverty. The IMF projects 
the country’s gross domestic product 
will grow at 6.1 per cent this year.

“I would like to see India grow faster,” 

Kotak said, “because if India is to trans-
form our destiny for 1.4bn people — 
we’ve got to get a lot of people out from 
below the poverty line into the main-
stream — India has to aspire to grow at 8 
to 9 per cent”.

The billionaire has been at the heart 
of a financial system in transformation, 
as India’s economy has opened up from 
the 1990s with New Delhi introducing a 
series of economic reforms.

Many times “India has looked prom-
ising,” Kotak said. “This time the prom-
ise is much stronger and more real.”

Kotak clashed with the RBI in a 10-
year battle over the size of the Kotak 
family’s stake in the bank, after the reg-
ulator introduced legislation to diver-
sify bank ownership. Ultimately, Kotak 
managed to retain 26 per cent.

Praising regulators for “protecting 
and nurturing” banks, Kotak said the 
financial system could be strengthened 
through measures including loosening 
acquisition financing rules and stream-
lining the bankruptcy process. 

“We need to have a vision which ena-
bles us to have the capacity and capabil-
ity to — in the next 20 to 25 years — take 
us to a $30tn economy,” he said, “so you 
need a combination of good process, 
good policy and some bold steps”. 

Industrials

Tycoon urges India to nurture ‘many winners’

Uday Kotak served at the helm of 
Kotak Mahindra Bank for 38 years
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Powering up: Shell says boosting 
output from liquefied natural gas 
assets is a ‘top priority’ — Jonathan Raa/
NurPhoto via Getty Images

where Shell has a very clear lead over 
the rest of the industry,” the former 
executive said.

Its LNG sales represent about 23 per 
cent of cash flow from operations, 
according to Citigroup — more than for 
any other western energy major. At the 
investor day in June, it said it would 
increase those volumes by 20-30 per 
cent by 2030. 

“Fundamentally, Sawan believes that 
LNG produces better returns than 
renewables,” said a former executive 
who worked with the chief executive for 
more than two decades. 

Sawan, who rose to prominence at 
Shell through his work on gas projects in 

Qatar, grew up “through the gas busi-
ness”, the former executive said. “He is a 
big believer in the business and also a 
big believer in the trading model.”

Shell’s LNG dominance is partly a 
result of its $54bn acquisition in 2016 of 
gas specialist BG Group, a significant 
producer and trader of LNG that bought 
the fuel from a wide range of suppliers 
for resale. In 2015, before the BG deal 
completed, Shell sold 44mn tonnes of 
the fuel.

The acquisition, following the pur-
chase two years earlier of a smaller LNG 
business from Spain’s Repsol, also gave 
Shell the revenue stream it needed to 

‘Demand is there . . . and if 
you’re the biggest player in 
the market, you own the 
space, why not add to it?’
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Is US inflation still falling?

US inflation has come down sharply 
over the past year as aggressive interest 
rate rises from the Federal Reserve cool 
demand. Inflation data this week will 
show if that trend is slowing.

The latest Bureau of Labor Statistics 
data on consumer prices, due on Thurs-
day, is expected to show headline infla-
tion was 3.6 per cent in September year 
on year, according to economists sur-
veyed by Reuters. That would mark a 
small decrease in the headline figure 
from 3.7 per cent in August.

Analysts at Barclays expect the slight 
cooling will largely be due to a slower 
increase in energy prices. 

Core inflation — which strips out the 
volatile food and energy sectors — is 
expected to be steady at 0.3 per cent 
month on month in September, the 
same rate as in August. 

A slowdown could help cement mar-
ket expectations that the Fed will hold 
its interest rate target range at 5 per cent 
to 5.25 per cent at its next meeting in 
November.

Complicating the picture is a surprise 
surge in US non-farm payrolls, 
announced last week.

Swaps traders currently put the 
chances of a quarter-point increase by 
the Fed at that meeting at just over 30 
per cent, according to LSEG data based 
on interest rate derivatives prices.

But Barclays analysts argue that CPI 
numbers in line with their expectations 
would probably mean there will be 
another 0.25 percentage point increase 
by the end of the year.

“The expected acceleration in the 
supercore measures of CPI in Septem-
ber, viewed alongside the strong activity 
data, and still-tight labour market 
conditions, would suggest that there is 
more work to be done to sustainably 
lower inflation towards the 2 per cent 
target,” the bank’s analysts said. Kate 
Duguid

Will the UK economy return to 
growth?
The UK economy is expected to have 
returned to growth in August after 
strikes and wet weather depressed 
activity in July.

Economists polled by Reuters calcu-
late that gross domestic output 
expanded 0.2 per cent in August, month 
on month, rebounding from a 0.5 per 
cent contraction in the previous month.

The figures will be closely monitored 
by investors and policymakers to track 

the resilience of the economy against 
high inflation and borrowing costs. The 
Bank of England is expected to be close 
to, or at, the peak in interest rates but 
output and inflation data will be scruti-
nised to judge the need for further 
increases and how this is reducing 
demand.

Sandra Horsfield, economist at 
Investec, said the expected August 
rebound would be driven by an expan-
sion in the services sector. “The absence 
of teachers’ strikes and fewer doctor 
strikes ought to have acted as a sup-
port,” she said.

She added that a negative quarter-on-
quarter performance might well be 
avoided for the third quarter, “but a 
winter recession, if a mild and brief one, 
could well be around the corner as rising 
debt service costs make businesses 
more reticent to invest and hire, and 
households encounter a less buoyant 
jobs market”.

Last month, the Office for National 
Statistics published revised quarterly 
GDP data, showing that Britain was not 
the G7 laggard as previously estimated.

Compared with the fourth quarter of 
2019, before the pandemic, UK GDP out-
put had grown at a similar speed to 
France, faster than Germany, but still 
below the other G7 countries. Valentina 
Romei

Will China continue its climb out of 
deflation?
Investors in China will be focusing their 
attention this week on the latest read-
ings for inflation and trade.

Despite the World Bank recently cut-
ting the country’s growth forecast to just 
4.4 per cent for next year, recent data 
readings have suggested that China’s 
economy might have found a floor after 
months of disappointing data. 

Economists polled by Bloomberg 
forecast that China’s official consumer 

price index for September will notch up 
a year-on-year rise of 0.2 per cent, after 
climbing out of deflation in August with 
a rise of 0.1 per cent. Producer prices are 
expected to drop 2.4 per cent from a 
year ago, compared with a fall of 3 per 
cent in August.

Analysts at ING have tipped con-
sumer inflation to beat expectations 
with a reading of 0.4 per cent on the 
back of rising oil prices and “as the 
recent data suggests the government’s 
efforts to boost the economy have had 
some impact”.

But September trade data, also sched-
uled for release on Friday morning, is 
likely to paint a far less positive picture. 
Exports and imports are expected to 
have fallen 7.5 per cent and 6 per cent 
respectively.

With Chinese stocks already lagging 
behind global peers this year, a miss for 
either data set is likely to trigger further 
selling. Hudson Lockett

Market questions. Week ahead

Economists forecast further fall in US inflation 

Easing prices: 
shoppers in a 
Whole Foods 
Market in New 
York. The 
headline rate 
of inflation is 
expected to 
have fallen to 
3.6 per cent in 
September
Richard B. Levine

said banks may be nervous that deals on 
offer now could suffer the same fate. 
“There are times when you want to pay 
your people to play golf and not make 
loans,” he said. “This could be one of 
those times.”

BofA has slid from sixth place in last 
year’s LBO loan and high-yield bond 
underwriting league tables and fourth 
place in 2021 to 22nd. It has worked on 
just eight buyout financings this year, 
down from 28 in 2022 and 71 the year 
before that, according to Dealogic. Bar-
clays has fallen from third place to 15th 
in the past year, Dealogic data showed.

The league tables have been scram-
bled this year by a relative dearth of 
buyouts, which means missing just a 
handful of transactions can skew a 
bank’s position. But the poor showing of 
several banks reflected how uncertainty 
about the economic outlook has made 
them reluctant to lend. 

Big banks are also avoiding deals that 
could draw low ratings from credit rat-
ing agencies, which could imperil 
demand from some of the largest loan 
buyers, according to bankers and pri-
vate equity and private credit execu-

tives. Instead, growing numbers of loans 
are being directly arranged by private 
credit funds themselves rather than 
going through a bank.

“We’ve been trying to take advantage 
of the current . . . market environ-
ment,” said one senior debt capital mar-
kets banker. “The problem we’ve had is 
that there’s not enough volume.”

For private equity firms, the pullback 
by several big banks has limited the pool 
of potential lenders for big takeovers. It 
has pushed some would-be buyers to 
costlier debt provided by private credit 

funds run by the likes of Blackstone, 
Sixth Street and Blue Owl. 

For BofA and others, being on the 
sidelines could cut them out of lucrative 
fees as well as the secondary trading 
opportunities that follow deals.

One executive at a large global private 
equity firm said BofA had been largely 
absent on lending to new deals over the 
past year. Another called bank lending 
to LBOs “non-existent”.

LBO market observers said it was too 
soon to tell whether bankers had lost 
their appetite for financing risky debt, 

or had just opted out of the few deals 
that had happened this year. 

BofA, for instance, ranks as the top 
underwriter of leveraged loans in the 
US, which includes all loans to below 
investment-grade companies, not just 
those tied to new LBOs, separate Refini-
tiv data showed. Bankers say BofA has 
been more focused on broader lever-
aged finance activity this year.

But buyout executives, private credit 
lenders and the banks themselves have 
acknowledged that traditional banks 
are wary of extending longer-term 
bridge financing without giving them-
selves flexibility to change its terms if 
the market shifts violently as it did in 
2021 and 2022, after the Federal 
Reserve signalled it would begin raising 
rates aggressively.

That saddled a number of large banks, 
most notably BofA, Barclays, Citigroup 
and Morgan Stanley, with losses when 
the bonds and loans they had commit-
ted to finance dropped precipitously in 
value. The banks have spent much of 
this year selling bonds and loans that 
backed the takeovers of Citrix, Nielsen 
and Tenneco. BofA, Barclays and Citi-

group were lenders on all three deals. 
Several of the banks, including BofA, 
Barclays and Morgan Stanley, are also 
still stuck holding debt backing Musk’s 
takeover of Twitter.

Competition for new deals is slowly 
rising and bankers said they were 
closely watching new deal lending to see 
which of their competitors were return-
ing. KKR turned to a group of banks led 
by Jefferies to finance a $1.1bn loan for 
its takeover of book publisher Simon & 
Schuster. The syndicate also included 
UBS, Goldman Sachs, RBC and KKR’s 
own capital markets arm. 

GTCR, which won higher ratings for 
its purchase of a majority stake of pay-
ments technology business Worldpay, 
tapped banks including JPMorgan, 
Goldman, Citi and Wells Fargo when it 
borrowed $8.65bn last month.

“There are too few opportunities to 
chase,” said a capital markets executive 
at a private equity firm, who helps 
decide how his company bankrolls its 
acquisitions. “We are starting to see 
competitive tension really emerge.”

BofA and Barclays declined to com-
ment.

Banks. Private equity financing

Big lenders sit out leveraged buyout rebound after being stung by earlier deals

STEPHEN GANDEL, ERIC PLATT, 
HARRIET CLARFELT AND ANTOINE GARA
NEW YORK

Bank of America, Barclays and other 
large banks that got stuck holding
billions of dollars of leveraged loans in 
2022 are sitting on the sidelines this year 
even as the buyout market revives. 

The group has become more reluctant 
to lead the financing for riskier buyouts, 
worried that the loans could get stuck on 
their balance sheets, bankers and buy-
out executives told the Financial Times. 

Several were burnt last year when 
they struggled to find investors willing 
to purchase debt linked to Elon Musk’s 
purchase of Twitter and other deals for 
technology company Citrix, television 
ratings provider Nielsen and auto parts 
maker Tenneco. 

Gerard Cassidy, head of US bank 
equity strategy at RBC Capital Markets, 

Executives wary of riskier 

transactions becoming stuck 

on their balance sheets

STEPHEN FOLEY —  NEW YORK

Jamie Miller, who was appointed global 
chief financial officer of EY in January, 
quit the accounting firm after less than 
six months following the collapse of its 
plan to spin-off its consulting business.

Miller, a veteran finance executive who 
was lured to EY from the commodities 
trading firm Cargill, had been lined up 
to become chief financial officer of the 
consulting business if the spin-off had 
gone ahead.

Her resignation in June, which has not 
previously been reported, came just 
weeks after EY cancelled the break up.

“I joined EY to help the organisation 
pursue a transaction,” Miller said in a 
statement to the Financial Times. “With 
that off the table I have left to pursue 
other opportunities. EY is an excep-
tional organisation with thoughtful 
leaders and I am proud to have been 
part of their journey.”

EY spent more than a year and 
$600mn preparing its break-up, which 
global leaders argued would 
turbocharge growth on both sides of 
its business. 

Consultants are barred from selling 
services to clients of the group’s audit 
business because of conflict of interest 
rules, and a spin-off would have allowed 
EY to forge lucrative alliances with tech 
companies such as Google, which are 
currently off limits.

But the plan faltered amid opposition 
from leaders in its US audit practice, 

who worried it would be left too weak as 
a standalone business.

For Miller, becoming CFO of the spun-
off consulting business would have 
marked a return to the public markets, 
three years after she left General Elec-
tric for privately owned Cargill.

She spent almost 14 years at GE in 
various finance roles, including latterly 
as chief financial officer. 

In her last full year at the company, 
she was paid $3.5mn in salary and bonus 
with share awards of $4.6mn on top of 
that, according to GE’s proxy statement 
for 2020.

Earlier in her career, she was a part-
ner at EY’s rival, PwC.

Joining EY presented a “unique 
opportunity to be part of what will be 
one of the most disruptive strategies in 
any industry this decade”, Miller said at 
the time of her appointment.

EY’s global chief executive Carmine 
Di Sibio had predicted that separating 
consulting from audit would become 
the template for other Big Four firms, 
and EY was seizing a first-mover 
advantage. 

The leaders of PwC, Deloitte and 
KPMG declared they saw no reason to 
follow suit.

Di Sibio had been lined up as chief 
executive of the standalone consulting 
company. After the plan’s failure, he 
said in June that he would retire next 
summer, and a six-way race is under 
way to replace him.

Alisdair Mann, a London-based vice-
chair, has resumed the chief financial 
officer role at EY since Miller’s exit.

Financial services

EY executive 
quit in weeks 
after failure of 
spin-off plan

‘With [the spin-off ] off the 
table I have left to pursue 
other opportunities’
Jamie Miller, ex-global finance chief

recruiter Fox Rodney, said: “Partner 
level hiring continues apace, although 
there is definitely more focus on the 
business case behind a hire than 12 
months ago. 

“At associate level, there has defi-
nitely been a slowdown in hiring. A lot of 
firms are focused on the implications of 
AI [artificial intelligence] both in terms 
of how they service clients and also how 
it may impact hiring in the future.”

Some recruiters say that the UK’s elite 
City law firms expect fewer days in the 
office and this approach to hybrid work-
ing is helping differentiate them from 
hard-charging US law firms. 

US firms often pay higher salaries but 

expect lawyers to rack up more billable 
hours and work in the office more often.

Herbert Smith Freehills, for example, 
has an expectation that its people will 
work in the office for an average of
60 per cent of their working time, or 
three days a week, while Freshfields also 
expects UK staff to spend three days a 
week in the office.

Clifford Chance has a 50 per cent in-
office hybrid working policy. Slaughter 
and May said that at least 60 per cent 
should be spent in the office, and 80 per 
cent in the case of trainees and new join-
ers. Allen & Overy said that in London, 
its policy was an average of up to 40 per 
cent of time away from the office.

JANE CROFT AND SUZI RING — LONDON

More US law firms are asking staff to go 
into the office four days a week as the 
recruitment market cools and firms
suffer a sharp decline in dealmaking 
because of the uncertain economic
outlook.

Many firms operating in the US and 
UK had stipulated that staff should 
spend three days a week in the office, 
but the slowdown in business in the past 

year has coincided with demands to 
increase their office hours, according to 
legal recruiters. US firms in particular 
are asking lawyers to work in the office 
more often, recruiters added.

The move back to the office comes as 
some firms are slowing recruitment or 
even cutting roles after a hiring frenzy 
for newly qualified lawyers, who can 
earn as much as £179,000, according to 
the news website Legal Cheek. 

US law firm Ropes & Gray has asked 
lawyers to be in the office four days a 
week, or 80 per cent of the time, from 
early November. Another US firm Weil, 
Gotshal & Manges asked its lawyers to 
go back to the office four days a week 

last month. “We can confirm that our 
London attorneys have begun returning 
to the office four days per week as of 
September 4,” Weil said.

The slowdown has prompted the UK-
based firm CMS to launch a redundancy 
consultation over cutting 19 roles in its 
UK corporate practice, while Linklaters, 
which has its headquarters in London, is 
looking at slimming down in China. 

“In response to the prolonged down-
turn in the China market, we have 
decided to make a modest reduction to 
the number of lawyers in our Beijing, 
Shanghai and Hong Kong offices,” Lin-
klaters said.

Stephen Rodney, co-founder of legal 

Support services

US law firms press staff to raise office hours
Call comes as hiring 
frenzy grinds to halt 
and dealmaking declines

COMPANIES & MARKETS

‘A winter 
recession, if 
a mild and 
brief one, 
could well 
be around 
the corner 
[in the UK]’

On the sidelines: 
Dealogic data 
shows Bank of 
America has 
worked on only 
eight buyout 
financings this 
year compared 
with 28 in 2022 
and 71 in 2021
Pablo Monsalve/VIEW press/
Getty Images
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W hen Rory Stewart got 
back to work after 
watching his beloved 
93-year-old father die, 
his boss, the then 

environment secretary Liz Truss, 
asked how his weekend had been.

“I explained that my father had 
died,” Stewart writes in a new memoir. 
“She paused for a moment, nodded and 
asked when the 25-year environment 
plan would be ready.”

Stories like this bristle throughout 
Politics on the Edge, Stewart’s brutally 
frank account of his nine years as an 
MP under prime ministers David 
Cameron and Theresa May.

He arrived in Westminster to find a 
fellow Tory MP who, when Stewart 
tried to sit next to him, growled: “Why 
don’t you just fuck off.” He accepted his 
first ministerial appointment wearing a 
suit he’d just accidentally doused in 
cappuccino. He worked to the point of 
exhaustion. He once briefly thought 
about killing himself. 

But reading the book, I was struck by 
what it showed about the chilling levels 
of inexperience that still pervade 
Britain’s governing classes. Or as 
Stewart puts it, “the Edwardian fantasy 
that a first-class degree from Oxford 

was qualification enough for anything”.
Inexperience was much in the UK 

news last week after Dame Sharon 
White, boss of the troubled John Lewis 
retail group, said she would step down 
after five years in the job. This will 
make the former civil servant and 
media regulator boss the shortest-
serving chair in the retailer’s history. 
And although the chain was in strife 
before she arrived, a lot has been made 
of the fact she came to the job without 
any retail experience. As it would be. 

The boards of large companies 
typically choose leaders with at least 
some relevant industry experience. 
They have increasingly sought chief 
executives with chief executive 
experience as well. 

The share of S&P 500 company chief 
executives with prior CEO experience 
grew from 4 per cent to 16 per cent 
between 1997 and 2019. But this does 
not always produce the desired 

result. A number of studies have shown 
the financial performance of repeat 
CEOs lags that of rookie first-timers. 

That may be because they’re brought 
in to revive more troubled outfits, or 
they rely on old playbooks that don’t 
suit a new business. But either way, it is 
rare to see a CEO post filled by someone 
with zero experience in the field. 

It’s different in politics. The cult of 
the gifted amateur may not blot British 
national life to the extent it once did. 
But even pivotal Westminster posts are 
filled in a way that would seem cavalier 
in other realms. 

Stewart was more likely to notice 
this, having been a soldier turned 
diplomat, adventurer, author and 
Harvard professor who worked in 
Afghanistan before he was an MP. He 
quickly discovered such experience 
barely counted in parliament, and not 
just in his own case. 

In 2011, when British troops were 
deployed in Afghanistan, he counted 
50 Tory colleagues with some military 
experience, including a colonel, a Scots 
Guards captain and former special 
forces members. Cameron overlooked 
them all when he chose a new defence 
secretary that year. 

Instead he picked Philip Hammond, 

“ Even pivotal 
Westminster posts 
are filled in a way that 
would seem cavalier 
outside politics ”

The cult of the 
gifted amateur 
lives on
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ACROSS

 1 Force naked nun to don frock (6)
 4 One providing images of model entering 
Romania in disguise (8)
 9 Relative arrested by green US marshal, 
say (6)
 10 Women taken in by scientist’s housing 
schemes (3,5)
 12 Plant bug to entrap a Northern Ireland 
Unionist (8)
 13 Discovered moderate defending 
independent region of Europe (6)
 15 One of matching pair of casement 
windows (4)
 16 Realise it’s tricky for exiled people (10)
 19 Mature artist on front of particularly 
interesting book (4-6)
 20 Walked back from market with stick (4)
 23 Decorated old sailor heading west around 
Northern Spain (6)
 25 Distance between extremities of 
spawning ground (8)
 27 Outspoken successor’s journey may start 
here? (8)
 28 Passionate female that is embracing 
English Catholic (6)
 29 Fifty-fifty odds on getting good service (8)
 30 African state Austria included in 
understanding (6)

DOWN

 1 Please store last of claret under Grand 
Hotel (7)
 2 Communist admitting strife in Georgia’s 
capital is beneficial (9)
 3 Spots ship conveying container across 
middle of bay (6)
 5 Requirement head of university heard 
about (4)
 6 Test heroin before party is put off 
indefinitely (8)
 7 Drag queen is big attraction in Blackpool (5)
 8 Artist organised class for ne’er-do-wells 
(7)
 11 Polish revolutionary, for example, 
receiving King’s award (7)
 14 Small dish of sacrificial offering upset 
goddess (7)
 17 Right-wingers desperately try to pray 
(4,5)
 18 Edicts from Troy preserved in stone 
monuments (8)
 19 Likely to claim note is irreverent (7)
 21 Waste energy working in lock-up (7)
 22 Kindle set up some marketing initiatives (6)
 24 Old Scandinavian knight mounts steed 
abandoned by leader (5)
 26 Nationalist soldiers hoisted banner (4)

Solution 17,541

You can now solve our crosswords 
in the FT crossword app at  
ft.com/crosswordapp

Matt Pottinger
Even with a weak economy, 
Xi is feeling emboldened
Z THE HENRY MANCE INTERVIEW

Pilita Clark
Business Life

a transport secretary who, Stewart 
writes, “had no previous interest in 
defence or foreign affairs, had never 
even visited Afghanistan, and 10 years 
into the war, had still not seen the need 
to learn basic elements of Afghan 
history and geography”.

Stewart readily concedes that 
Hammond was no dud; experts often 
get things wrong and a fresh pair of 
eyes can be valuable. Hammond also 
had obvious political skills.

But it’s hard to fault Stewart’s view 
that it was “close to insane” to imagine 
there was nothing to be gained from 
military knowledge when the country 
was engaged in a major conflict.

Moreover, while the UK was 
appointing a string of defence 
secretaries with no background in 
defence, their US counterparts ranged 
from a senior CIA officer to a four-star 
general from the Marine Corps.

Yes, the US system makes it easier to 
appoint outside experts. But Stewart’s 
message is just as pertinent. Two weeks 
before his book was published, Grant 
Shapps became the latest UK defence 
secretary. It was his fifth cabinet post in 
less than a year.

pilita.clark@ft.com

Kenneth Andersson

Source: OECD
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Working one day less per week without 
a pay cut sounds tempting. The 
potential benefits of a four-day week 
for businesses can include better staff 
satisfaction, reduced sickness and 
easier recruitment, argue advocates.

The pandemic injected momentum 
into campaigns for four-day working 
weeks. But a failed trial by the UK web-
hosting company Krystal has 
highlighted the difficulties for 
customer-facing businesses. 

It is difficult for them to maintain 
weekly opening times without 
recruiting extra staff. For many, flexible 
working policies are an easier 
recruitment and retention tool.

Krystal has reintroduced a five-day 
week for the 18 people who staff its 
customer-help desk. These technical 
support staff had from June 1 worked 
one day less per week for the same pay. 

For those on a Monday-Friday shift 
pattern, this meant half of the team 
taking a Friday off and the remainder a 
Monday.

Krystal ended the experiment 
prematurely after finding that response 
times suffered. On Monday, its busiest 
day, the team was only 50 per cent 
staffed. To smooth the move back to 
five days, technical-support staff can 
finish an hour earlier in the evening 

with a 30-minute lunch break, reducing 
their working week from 40 hours to 
37.5.

Others have reported better results. 
More than 60 UK organisations took 
part in a four-day-week trial last year. 

Of those, 18 adopted the policy 
permanently. A further 38 extended the 
experiment, reporting that revenues 
had remained broadly the same over 
the initial test period. 

Most participants were from the 
marketing, advertising and professional 
services industries where working 
hours are easily reshuffled. 

Manufacturing groups would find it 
difficult to deliver the 25 per cent 
improvement required on other days to 
maintain productivity. Unilever, which 
offered separate four-day week trials in 
Australia and New Zealand, did not 
include factory staff.

Interpretations can also differ. In the 
UK case, working hours declined on 
average from 38 to 34 — technically a 
half day not a full day. 

In Belgium, where employees have 
the right to ask for a four-day week, this 
means compressing their hours rather 
than cutting them. 

A real four-day week is likely to 
remain an exceptional perk rather than 
the norm for most workers.

Working week: four 
days is flawed for most
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/RQGRQ�6WRFN�([FKDQJH�*URXS�FRPSDQLHV�DQG�LV�XVHG�E\�)76(�,QWHUQDWLRQDO�/LPLWHG�XQGHU�OLFHQFH��á�6HFWRU�3�(�UDWLRV�JUHDWHU�WKDQ����DUH�QRW�VKRZQ�
)RU�FKDQJHV�WR�)76(�)OHGJOLQJ�,QGH[�FRQVWLWXHQWV�SOHDVH�UHIHU�WR�ZZZ�IWVH�FRP�LQGH[FKDQJHV��â�9DOXHV�DUH�QHJDWLYH�

FT 30 INDEX  

2FW��� 2FW��� 2FW��� 2FW��� 2FW��� <U�$JR +LJK /RZ
)7��� ������� ������� ������� ������� ������� ���� ������� �������
)7����'LY�<LHOG � � � � � ���� ���� ����
3�(�5DWLR�QHW � � � � � ���� ����� �����
)7����KRXUO\�FKDQJHV

� � �� �� �� �� �� �� �� +LJK /RZ
������ ������ ������ ������ ������ ���� ������ ������ ������ ������ ������

)7���FRQVWLWXHQWV�DQG�UHFHQW�DGGLWLRQV�GHOHWLRQV�FDQ�EH�IRXQG�DW�ZZZ�IW�FRP�IW��

FT WILSHIRE 5000 INDEX SERIES  

2FW��� 2FW���

)7�:LOVKLUH����� ��������
)7�:LOVKLUH����� �������
)7�:LOVKLUH�0HJD�&DS �������
)7�:LOVKLUH�/DUJH�&DS �������

)7�:LOVKLUH�0LG�&DS �������
)7�:LOVKLUH�6PDOO�&DS �������
)7�:LOVKLUH�0LFUR�&DS �������

6RXUFH��:LOVKLUH��:LOVKLUH�$GYLVRUV�//&��:LOVKLUH��LV�DQ�LQYHVWPHQW�DGYLVRU�UHJLVWHUHG�ZLWK�WKH�6(&��)XUWKHU
LQIRUPDWLRQ�LV�DYDLODEOH�DW�KWWSV���ZZZ�ZLOVKLUH�FRP�VROXWLRQV�LQGH[HV���:LOVKLUHp�LV�D�UHJLVWHUHG�VHUYLFH
PDUN��&RS\ULJKW�k�����:LOVKLUH��$OO�ULJKWV�UHVHUYHG�

FTSE SECTORS: LEADERS & LAGGARDS  

<HDU�WR�GDWH�SHUFHQWDJH�FKDQJHV
$HURVSDFH�	�'HIHQVH �����
6RIWZDUH�	�&RPS�6HUY �����
&RQVWUXFW�	�0DWHULDO �����
*HQHUDO�5HWDLOHUV �����
)RRG�	�'UXJ�5HWDLOHU �����
/HLVXUH�*RRGV �����
0HGLD �����
%DQNV �����
&RQVXPHU�6HUYLFHV �����
)RRG�3URGXFHUV �����
,QGXVWULDOV ����
7HFKQRORJ\ ����
2LO�	�*DV�3URGXFHUV ����
2LO�	�*DV ����
7UDYHO�	�/HLVXUH ����
)LQDQFLDO�6HUYLFHV ����
$XWRPRELOHV�	�3DUWV ����

+RXVHKROG�*RRGV�	�+R ����
6XSSRUW�6HUYLFHV ����
5HDO�(VW�,QYHVW�	�6H ����
,QGXVWULDO�(QJ ����
2LO�(TXLSPHQW�	�6HUY ����
)76(�����,QGH[ ����
)LQDQFLDOV ����
%HYHUDJHV �����
3KDUPDFH�	�%LRWHFK �����
,QGXVWULDO�7UDQVSRUW �����
)76(�$OO^+<�`6KDUH�,QGH[ �����
+HDOWK�&DUH �����
121�),1$1&,$/6�,QGH[ �����
*DV�:DWHU�	�0XOWL �����
(OHFWURQLF�	�(OHF�(T �����
)L[HG�/LQH�7HOHFRPPV �����
)76(�6PDOO&DS�,QGH[ �����
8WLOLWLHV �����

)76(�����,QGH[ �����
1RQOLIH�,QVXUDQFH �����
(TXLW\�,QYHVW�,QVWU �����
3HUVRQDO�*RRGV �����
7HOHFRPPXQLFDWLRQV �����
,QGXVWULDO�0HWDOV�	 ������
&RQVXPHU�*RRGV ������
0RELOH�7HOHFRPPV ������
5HDO�(VW�,QYHVW�	�7U ������
+HDOWK�&DUH�(T�	�6UY ������
%HYHUDJHV ������
(OHFWULFLW\ ������
/LIH�,QVXUDQFH ������
0LQLQJ ������
%DVLF�0DWHULDOV ������
7REDFFR ������
&KHPLFDOV ������
7HFK�+DUGZDUH�	�(T ������

FTSE GLOBAL EQUITY INDEX SERIES  

2FW�� 1R�RI 86�� 'D\ 0WK <7' 7RWDO <7' *U�'LY
5HJLRQV�	�FRXQWULHV VWRFNV LQGLFHV � � � UHWQ � <LHOG

2FW�� 1R�RI 86�� 'D\ 0WK <7' 7RWDO <7' *U�'LY
6HFWRUV VWRFNV LQGLFHV � � � UHWQ � <LHOG

)76(�*OREDO�$OO�&DS ����� ������ ��� ���� ��� ������� ��� ���
)76(�*OREDO�$OO�&DS ����� ������ ��� ���� ��� ������� ��� ���
)76(�*OREDO�/DUJH�&DS ���� ������ ��� ���� ��� ������� ���� ���
)76(�*OREDO�0LG�&DS ���� ������ ��� ���� ���� ������� ��� ���
)76(�*OREDO�6PDOO�&DS ���� ������ ��� ���� ��� ������� ��� ���
)76(�$OO�:RUOG ���� ������ ��� ���� ��� ������ ��� ���
)76(�:RUOG ���� ������ ��� ���� ��� ������� ��� ���
)76(�*OREDO�$OO�&DS�H[�81,7('�.,1*'20�,Q ���� ������ ��� ���� ��� ������� ��� ���
)76(�*OREDO�$OO�&DS�H[�86$ ���� ������ ��� ���� ��� ������ ��� ���
)76(�*OREDO�$OO�&DS�H[�-$3$1 ���� ������ ��� ���� ��� ������� ��� ���
)76(�*OREDO�$OO�&DS�H[�(XUR]RQH ���� ������ ��� ���� ��� ������� ��� ���
)76(�'HYHORSHG ���� ������ ��� ���� ��� ������� ��� ���
)76(�'HYHORSHG�$OO�&DS ���� ������ ��� ���� ��� ������� ��� ���
)76(�'HYHORSHG�/DUJH�&DS ��� ������ ��� ���� ���� ������� ���� ���
)76(�'HYHORSHG�(XURSH�/DUJH�&DS ��� ������ ��� ���� ��� ������ ��� ���
)76(�'HYHORSHG�(XURSH�0LG�&DS ��� ������ ��� ���� ���� ������� ��� ���
)76(�'HY�(XURSH�6PDOO�&DS ��� ������ ��� ���� ���� ������� ���� ���
)76(�1RUWK�$PHULFD�/DUJH�&DS ��� ������ ���� ���� ���� ������� ���� ���
)76(�1RUWK�$PHULFD�0LG�&DS ��� ������� ���� ���� ���� ������� ��� ���
)76(�1RUWK�$PHULFD�6PDOO�&DS ���� ������� ��� ���� ��� ������� ��� ���
)76(�1RUWK�$PHULFD ��� ������ ���� ���� ���� ������ ���� ���
)76(�'HYHORSHG�H[�1RUWK�$PHULFD ���� ������ ��� ���� ��� ������ ��� ���
)76(�-DSDQ�/DUJH�&DS ��� ������ ��� ���� ��� ������ ���� ���
)76(�-DSDQ�0LG�&DS ��� ������ ��� ���� ��� ������ ��� ���
)76(�*OREDO�ZL�-$3$1�6PDOO�&DS ��� ������ ��� ���� ��� ������ ��� ���
)76(�-DSDQ ��� ������ ��� ���� ��� ������ ��� ���
)76(�$VLD�3DFLILF�/DUJH�&DS�H[�-DSDQ ���� ������ ��� ���� ���� ������� ���� ���
)76(�$VLD�3DFLILF�0LG�&DS�H[�-DSDQ ��� ������ ��� ���� ��� ������� ��� ���
)76(�$VLD�3DFLILF�6PDOO�&DS�H[�-DSDQ ���� ������ ��� ���� ��� ������ ��� ���
)76(�$VLD�3DFLILF�([�-DSDQ ���� ������ ��� ���� ���� ������� ���� ���
)76(�(PHUJLQJ�$OO�&DS ���� ������ ��� ���� ���� ������� ��� ���
)76(�(PHUJLQJ�/DUJH�&DS ���� ������ ��� ���� ���� ������� ���� ���
)76(�(PHUJLQJ�0LG�&DS ��� ������� ��� ���� ��� ������� ��� ���
)76(�(PHUJLQJ�6PDOO�&DS ���� ������ ��� ���� ��� ������� ��� ���
)76(�(PHUJLQJ�(XURSH ��� ������ ��� ���� ���� ������ ���� ���
)76(�/DWLQ�$PHULFD�$OO�&DS ��� ������ ���� ���� ��� ������� ��� ���
)76(�0LGGOH�(DVW�DQG�$IULFD�$OO�&DS ��� ������ ���� ���� ���� ������� ���� ���
)76(�*OREDO�ZL�81,7('�.,1*'20�$OO�&DS�,Q ��� ������ ��� ���� ��� ������ ��� ���
)76(�*OREDO�ZL�86$�$OO�&DS ���� ������� ���� ���� ���� ������� ���� ���
)76(�(XURSH�$OO�&DS ���� ������ ��� ���� ��� ������ ��� ���
)76(�(XUR]RQH�$OO�&DS ��� ������ ��� ���� ��� ������ ��� ���
)76(�('+(&�5LVN�(IILFLHQW�$OO�:RUOG ���� ������ ��� ���� ���� ������ ��� ���
)76(�('+(&�5LVN�(IILFLHQW�'HYHORSHG�(XURSH ��� ������ ��� ���� ��� ������ ��� ���
2LO�	�*DV ��� ������ ���� ���� ���� ������ ��� ���
2LO�	�*DV�3URGXFHUV �� ������ ���� ���� ��� ������ ��� ���

2LO�(TXLSPHQW�	�6HUYLFHV �� ������ ��� ���� ���� ������ ���� ���
%DVLF�0DWHULDOV ��� ������ ���� ���� ���� ������� ���� ���
&KHPLFDOV ��� ������ ���� ���� ���� ������� ���� ���
)RUHVWU\�	�3DSHU �� ������ ��� ��� ���� ������ ��� ���
,QGXVWULDO�0HWDOV�	�0LQLQJ ��� ������ ��� ���� ��� ������ ��� ���
0LQLQJ �� ������ ��� ���� ����� ������� ����� ���
,QGXVWULDOV ��� ������ ��� ���� ��� ������ ��� ���
&RQVWUXFWLRQ�	�0DWHULDOV ��� ������ ��� ���� ���� ������� ���� ���
$HURVSDFH�	�'HIHQVH �� ������ ���� ���� ���� ������� ���� ���
*HQHUDO�,QGXVWULDOV �� ������ ���� ���� ��� ������ ��� ���
(OHFWURQLF�	�(OHFWULFDO�(TXLSPHQW ��� ������ ��� ���� ���� ������ ��� ���
,QGXVWULDO�(QJLQHHULQJ ��� ������� ���� ���� ��� ������� ��� ���
,QGXVWULDO�7UDQVSRUWDWLRQ ��� ������ ���� ���� ���� ������� ��� ���
6XSSRUW�6HUYLFHV �� ������ ��� ���� ��� ������ ��� ���
&RQVXPHU�*RRGV ��� ������ ���� ���� ��� ������ ��� ���
$XWRPRELOHV�	�3DUWV ��� ������ ��� ���� ���� ������ ���� ���
%HYHUDJHV �� ������ ���� ���� ����� ������� ���� ���
)RRG�3URGXFHUV ��� ������ ���� ���� ���� ������� ���� ���
+RXVHKROG�*RRGV�	�+RPH�&RQVWUXFWLRQ �� ������ ���� ���� ���� ������ ��� ���
/HLVXUH�*RRGV �� ������ ��� ���� ��� ������ ��� ���
3HUVRQDO�*RRGV �� ������ ��� ���� ���� ������� ���� ���
7REDFFR �� ������ ��� ���� ����� ������� ���� ���
+HDOWK�&DUH ��� ������ ��� ���� ���� ������� ���� ���
+HDOWK�&DUH�(TXLSPHQW�	�6HUYLFHV ��� ������� ��� ���� ���� ������� ���� ���
3KDUPDFHXWLFDOV�	�%LRWHFKQRORJ\ ��� ������ ��� ���� ���� ������ ���� ���
&RQVXPHU�6HUYLFHV ��� ������ ���� ���� ��� ������ ��� ���
)RRG�	�'UXJ�5HWDLOHUV �� ������ ��� ���� ���� ������ ���� ���
*HQHUDO�5HWDLOHUV ��� ������ ���� ���� ���� ������� ���� ���
0HGLD �� ������ ��� ���� ���� ������ ���� ���
7UDYHO�	�/HLVXUH ��� ������ ��� ���� ��� ������ ��� ���
7HOHFRPPXQLFDWLRQ �� ������ ��� ���� ���� ������ ���� ���
)L[HG�/LQH�7HOHFRPPXQLDWLRQV �� ����� ��� ���� ���� ������ ���� ���
0RELOH�7HOHFRPPXQLFDWLRQV �� ������ ��� ���� ���� ������ ���� ���
8WLOLWLHV ��� ������ ��� ���� ����� ������ ����� ���
(OHFWULFLW\ ��� ������ ���� ���� ����� ������ ����� ���
*DV�:DWHU�	�0XOWLXWLOLWLHV �� ������ ��� ���� ���� ������ ���� ���
)LQDQFLDOV ��� ������ ��� ���� ���� ������ ��� ���
%DQNV ��� ������ ��� ���� ���� ������ ���� ���
1RQOLIH�,QVXUDQFH �� ������ ��� ��� ��� ������ ��� ���
/LIH�,QVXUDQFH �� ������ ��� ���� ���� ������ ���� ���
)LQDQFLDO�6HUYLFHV ��� ������ ��� ���� ��� ������ ��� ���
7HFKQRORJ\ ��� ������ ��� ���� ���� ������ ���� ���
6RIWZDUH�	�&RPSXWHU�6HUYLFHV ��� ������ ��� ���� ���� ������� ���� ���
7HFKQRORJ\�+DUGZDUH�	�(TXLSPHQW ��� ������ ��� ���� ���� ������ ���� ���
$OWHUQDWLYH�(QHUJ\ �� ������ ���� ����� ����� ������ ����� ���
5HDO�(VWDWH�,QYHVWPHQW�	�6HUYLFHV ��� ������ ��� ���� ���� ������ ���� ���
5HDO�(VWDWH�,QYHVWPHQW�7UXVWV ��� ������ ��� ���� ����� ������ ���� ���
)76(�*OREDO�/DUJH�&DS ���� ������ ��� ���� ��� ������� ���� ���

7KH�)76(�*OREDO�(TXLW\�6HULHV��ODXQFKHG�LQ�������FRQWDLQV�WKH�)76(�*OREDO�6PDOO�&DS�,QGLFHV�DQG�EURDGHU�)76(�*OREDO�$OO�&DS�,QGLFHV��ODUJH�PLG�VPDOO�FDS��DV�ZHOO�DV�WKH�HQKDQFHG�)76(�$OO�:RUOG�LQGH[�6HULHV��ODUJH�
PLG�FDS����SOHDVH�VHH�KWWSV���UHVHDUFK�IWVHUXVVHOO�FRP�3URGXFWV�LQGLFHV�+RPH�LQGH[ILOWHUJHLV"LQGH[1DPH *(,6$&	FXUUHQF\ 86'	UWQ &$3	VHJPHQW JOREDO�GHYHORSHGÙHPHUJLQJ��7KH�WUDGH�QDPHV�)XQGDPHQWDO�,QGH[p
DQG�5$),p�DUH�UHJLVWHUHG�WUDGHPDUNV�DQG�WKH�SDWHQWHG�DQG�SDWHQW�SHQGLQJ�SURSULHWDU\�LQWHOOHFWXDO�SURSHUW\�RI�5HVHDUFK�$IILOLDWHV��//&��86�3DWHQW�1RV����������������������������������������������3DWHQW�3HQGLQJ�3XEO�
1RV��86��������������$���86��������������$���86��������������$���86���������������$���:2��������������:2�������������$���:2��������������(31����������DQG�+.����������ß('+(&�ß�LV�D�WUDGH�PDUN
RI�('+(&�%XVLQHVV�6FKRRO�$V�RI�-DQXDU\��QG�������)76(�LV�EDVLQJ�LWV�VHFWRU�LQGLFHV�RQ�WKH�,QGXVWULDO�&ODVVLILFDWLRQ�%HQFKPDUN���SOHDVH�VHH�ZZZ�IWVH�FRP�LFE��)RU�FRQVWLWXHQW�FKDQJHV�DQG�RWKHU�LQIRUPDWLRQ�DERXW�)76(�
SOHDVH�VHH�ZZZ�IWVH�FRP��k�)76(�,QWHUQDWLRQDO�/LPLWHG��������$OO�5LJKWV�UHVHUYHG��ß)76(pß�LV�D�WUDGH�PDUN�RI�WKH�/RQGRQ�6WRFN�([FKDQJH�*URXS�FRPSDQLHV�DQG�LV�XVHG�E\�)76(�,QWHUQDWLRQDO�/LPLWHG�XQGHU�OLFHQFH�

FTSE 100 SUMMARY  

&ORVLQJ 'D\
V
)76(���� 3ULFH &KDQJH

&ORVLQJ 'D\
V
)76(���� 3ULFH &KDQJH

�,�*URXS�3/& ���� ����
$GPLUDO�*URXS�3/& ���� �����
$LUWHO�$IULFD�3/& ������ ����
$QJOR�$PHULFDQ�3/& ���� �����
$QWRIDJDVWD�3/& ������ �����
$VKWHDG�*URXS�3/& ���� ������
$VVRFLDWHG�%ULWLVK�)RRGV�3/& ������ �����
$VWUD]HQHFD�3/& ����� �����
$XWR�7UDGHU�*URXS�3/& ������ �����
$YLYD�3/& ������ �����
%	0�(XURSHDQ�9DOXH�5HWDLO�6�$� ������ �����
%DH�6\VWHPV�3/& ������ �����
%DUFOD\V�3/& ������ ����
%DUUDWW�'HYHORSPHQWV�3/& ������ ����
%HD]OH\�3/& ������ ����
%HUNHOH\�*URXS�+ROGLQJV��7KH��3/& ���� �����
%3�3/& ������ ����
%ULWLVK�$PHULFDQ�7REDFFR�3/& ���� ������
%W�*URXS�3/& ������ �����
%XQ]O�3/& ���� �����
%XUEHUU\�*URXS�3/& ������ �����
&HQWULFD�3/& ������ ����
&RFD�&ROD�+EF�$* ���� ������
&RPSDVV�*URXS�3/& ���� ������
&RQYDWHF�*URXS�3/& ������ �����
&URGD�,QWHUQDWLRQDO�3/& ���� �����
'FF�3/& ���� �����
'HFKUD�3KDUPDFHXWLFDOV�3/& ���� �����
'LDJHR�3/& ���� ������
'LSORPD�3/& ���� �����
(QGHDYRXU�0LQLQJ�3/& ���� �����
(QWDLQ�3/& ������ �����
([SHULDQ�3/& ���� �����
)	&�,QYHVWPHQW�7UXVW�3/& ������ ����
)OXWWHU�(QWHUWDLQPHQW�3/& ����� �����
)UDVHUV�*URXS�3/& ������ �����
)UHVQLOOR�3/& ������ �����
*OD[RVPLWKNOLQH�3/& ������ �����
*OHQFRUH�3/& ������ ����
+DOHRQ�3/& ������ ����
+DOPD�3/& ������ �����
+DUJUHDYHV�/DQVGRZQ�3/& ������ ����
+LNPD�3KDUPDFHXWLFDOV�3/& ���� �����
+RZGHQ�-RLQHU\�*URXS�3/& ������ ����
+6%&�+ROGLQJV�3/& ������ �����
,PL�3/& ���� �����
,PSHULDO�%UDQGV�3/& ���� �����
,QIRUPD�3/& ������ ����
,QWHUFRQWLQHQWDO�+RWHOV�*URXS�3/& ���� �
,QWHUQDWLRQDO�&RQVROLGDWHG�$LUOLQHV�*URXS�6�$� ������ ����

,QWHUWHN�*URXS�3/& ���� �����
-G�6SRUWV�)DVKLRQ�3/& ������ ����
.LQJILVKHU�3/& ������ ����
/DQG�6HFXULWLHV�*URXS�3/& ������ ����
/HJDO�	�*HQHUDO�*URXS�3/& ������ ����
/OR\GV�%DQNLQJ�*URXS�3/& ����� ����
/RQGRQ�6WRFN�([FKDQJH�*URXS�3/& ���� ������
0	*�3/& ������ ����
0DUNV�$QG�6SHQFHU�*URXS�3/& ������ ����
0HOURVH�,QGXVWULHV�3/& ������ ����
0RQGL�3/& ���� �����
1DWLRQDO�*ULG�3/& ������ ������
1DWZHVW�*URXS�3/& ������ ����
1H[W�3/& ���� ������
2FDGR�*URXS�3/& ������ ����
3HDUVRQ�3/& ������ ����
3HUVKLQJ�6TXDUH�+ROGLQJV�/7' ���� �����
3KRHQL[�*URXS�+ROGLQJV�3/& ������ ����
3UXGHQWLDO�3/& ������ �����
5HFNLWW�%HQFNLVHU�*URXS�3/& ���� ������
5HO[�3/& ���� �����
5HQWRNLO�,QLWLDO�3/& ������ ������
5LJKWPRYH�3/& ������ ����
5LR�7LQWR�3/& ���� �����
5ROOV�5R\FH�+ROGLQJV�3/& ������ �����
5V�*URXS�3/& ������ �����
6DJH�*URXS�3/& ������ �����
6DLQVEXU\��-��3/& ������ �����
6FKURGHUV�3/& ������ ����
6FRWWLVK�0RUWJDJH�,QYHVWPHQW�7UXVW�3/& ������ ����
6HJUR�3/& ������ ����
6HYHUQ�7UHQW�3/& ���� ����
6KHOO�3/& ������ �����
6PLWK�	�1HSKHZ�3/& ������ �����
6PLWK��'V��3/& ������ ����
6PLWKV�*URXS�3/& ������ �����
6PXUILW�.DSSD�*URXS�3/& ���� ����
6SLUD[�6DUFR�(QJLQHHULQJ�3/& ���� ������
6VH�3/& ������ ����
6W��-DPHV
V�3ODFH�3/& ������ ����
6WDQGDUG�&KDUWHUHG�3/& ������ ����
7D\ORU�:LPSH\�3/& ������ ����
7HVFR�3/& ������ �����
8QLOHYHU�3/& ������ �������
8QLWH�*URXS�3/& ������ ����
8QLWHG�8WLOLWLHV�*URXS�3/& ������ ����
9RGDIRQH�*URXS�3/& ����� �����
:HLU�*URXS�3/& ���� �����
:KLWEUHDG�3/& ���� �����
:SS�3/& ������ �����

UK STOCK MARKET TRADING DATA  

2FW��� 2FW��� 2FW��� 2FW��� 2FW��� <U�$JR
2UGHU�%RRN�7XUQRYHU��P� ����� ������ ����� ������ ������ ������
2UGHU�%RRN�%DUJDLQV ��������� ��������� ��������� ��������� ��������� ���������
2UGHU�%RRN�6KDUHV�7UDGHG��P� ������� ������� ������� ������� ������� �������
7RWDO�(TXLW\�7XUQRYHU��eP� ���������� ������� ������� ������� ������� �������
7RWDO�0NW�%DUJDLQV ���������� ��������� ��������� ���������� ��������� ���������
7RWDO�6KDUHV�7UDGHG��P� ������� ������� ������� ������� ������� �������
��([FOXGLQJ�LQWUD�PDUNHW�DQG�RYHUVHDV�WXUQRYHU��8.�RQO\�WRWDO�DW��SP��Á�8.�SOXV�LQWUD�PDUNHW�WXUQRYHU���X��8QDYDOLDEOH�
�F��0DUNHW�FORVHG�

$OO�GDWD�SURYLGHG�E\�0RUQLQJVWDU�XQOHVV�RWKHUZLVH�QRWHG��$OO�HOHPHQWV�OLVWHG�DUH�LQGLFDWLYH�DQG�EHOLHYHG
DFFXUDWH�DW�WKH�WLPH�RI�SXEOLFDWLRQ��1R�RIIHU�LV�PDGH�E\�0RUQLQJVWDU�RU�WKH�)7��7KH�)7�GRHV�QRW�ZDUUDQW�QRU
JXDUDQWHH�WKDW�WKH�LQIRUPDWLRQ�LV�UHOLDEOH�RU�FRPSOHWH��7KH�)7�GRHV�QRW�DFFHSW�UHVSRQVLELOLW\�DQG�ZLOO�QRW�EH
OLDEOH�IRU�DQ\�ORVV�DULVLQJ�IURP�WKH�UHOLDQFH�RQ�RU�XVH�RI�WKH�OLVWHG�LQIRUPDWLRQ�
)RU�DOO�TXHULHV�H�PDLO�IW�UHDGHU�HQTXLULHV#PRUQLQJVWDU�FRP

'DWD�SURYLGHG�E\�0RUQLQJVWDU�_�ZZZ�PRUQLQJVWDU�FR�XN

UK RIGHTS OFFERS  

$PRXQW /DWHVW
,VVXH SDLG UHQXQ� FORVLQJ
SULFH XS GDWH +LJK /RZ 6WRFN 3ULFH�S �RU�
7KHUH�DUH�FXUUHQWO\�QR�ULJKWV�RIIHUV�E\�DQ\�FRPSDQLHV�OLVWHG�RQ�WKH�/6(�

UK COMPANY RESULTS  

&RPSDQ\ 7XUQRYHU 3UH�WD[ (36�S� 'LY�S� 3D\�GD\ 7RWDO
$PDWL�$,0�9&7 ,QW ������/ ������/ ������/ ������/ ������� ������� 1RY��� ����� �����
3DFLILF�+RUL]RQ�,QYHVWPHQW�7UXVW 3UH ������/ �������/ ������/ �������/ ������� ������� 1RY��� ����� �����
7HVFR ,QW ��������� ��������� �������� ������� ������ ����� ������� ������� 1RY��� ������ ������
9ROXWLRQ�*URXS 3UH ������� ������� ������ ������ ������ ������ ������� ������� 'HF��� ����� �����
:HWKHUVSRRQ��-�'� 3UH �������� �������� ������ ������ ������ ������ ������� ������� � ����� �����

Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.
For more information on dividend payments visit www.ft.com/marketsdata

UK RECENT EQUITY ISSUES  

,VVXH ,VVXH 6WRFN &ORVH 0NW
GDWH SULFH�S� 6HFWRU FRGH 6WRFN SULFH�S� ��� +LJK /RZ &DS��eP�
����� ����� $,0 75<% 7ULEH�7HFKQRORJ\�3/& ���� ����� ����� ���� ������

†Placing price. *Intoduction. ÁWhen issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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���:HHN

6WRFN 3ULFH���:HHN +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH���:HHN +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH���:HHN +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH���:HHN +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH���:HHN +LJK /RZ <OG 3�( 0&DS�P
���:HHN

6WRFN 3ULFH���:HHN +LJK /RZ <OG 3�( 0&DS�P

$XVWUDOLD��$��
$1=�%DQN ����� ����� ����� ����� ���� ����� ��������
%+3�*URXS ����� ���� ����� ����� ���� ����� ���������
&PZ%N$X ������ ���� ������ ����� ���� ����� ���������
&6/ ������ ����� ������ ������ ���� ����� ��������
1DW$XV%N ����� ���� ����� ����� ���� ����� ��������
7HOVWUD ���� ����� ���� ���� ���� ����� ��������
:HVIDUPHUV ����� ����� ����� ����� ���� ����� ��������
:HVWSDF�%DQN ����� ���� ����� ����� ���� ����� ��������
:RROZRUWKV ����� ���� ����� ����� ���� ����� ��������
%HOJLXP��é�
$Q%VK,Q%Y ����� ����� ����� ����� ���� ����� ��������
.%&�*US ����� ����� ����� ����� ���� ���� ��������
%UD]LO��5��
$PEHY ����� ����� ����� ����� ���� ����� ��������
%UDGHVFR ����� ����� ����� ����� ���� ���� ��������
&LHOR ���� ����� ���� ���� ���� ���� �������
,WDX+OG)LQ ����� ���� ����� ����� ���� ���� ��������
3HWUREUDV ����� ����� ����� ����� ����� ���� ��������
9DOH ����� ����� ����� ����� ���� ���� ��������
&DQDGD��&��
%DXVFK�+OWK ����� ����� ����� ���� � ������ �������
%&( ����� ����� ����� ����� ���� ����� ��������
%N0RQWUO ������ ����� ������ ������ ���� ����� ��������
%N1YD6 ����� ����� ����� ����� ���� ���� ��������
%URRNILHOG ����� ����� ����� ����� ���� ������ ��������
&DQDG3F5 ����� ����� ������ ����� ���� ����� ��������
&DQ,PS ����� ����� ����� ����� ���� ����� ��������
&DQ1DW5V ����� ����� ����� ����� ���� ����� ��������
&DQ1DW5\ ������ ����� ������ ������ ���� ����� ��������
(QEULGJH ����� ����� ����� ����� ���� ����� �����
*W:HV/LI ����� ����� ����� ����� ���� ����� ��������
,PS2LO ����� ����� ����� ����� ���� ���� ��������
0DQXOLIH ����� ����� ����� ����� ���� ���� �����
1XWULHQ ����� ����� ������ ����� ���� ���� ��������
5\O%N& ������ ����� ������ ������ ���� ����� ��������
6+23 ����� ����� ����� ����� � ������ ��������
6XQFRU�(Q ����� ����� ����� ����� ���� ���� ��������
7KP5HXW ������ ���� ������ ������ ���� ����� ��������
7QWR'RP ����� ����� ����� ����� ���� ����� ���������
7UQ&DQ ����� ����� ����� ����� ���� ����� ��������
&KLQD��+.��
$JULF%N&K ���� ���� ���� ���� � ���� ��������
%N�&KLQD ���� ���� ���� ���� ���� ���� ��������
%NRI&RPP ���� ����� ���� ���� ���� ���� ��������
%2(�7HFK ���� ���� ���� ���� � ����� �����
&K�&RPV�&RQV ���� ����� ���� ���� ���� ���� �������
&K�(YUEUJKW ���� ����� ���� ���� ���� ���� �������
&K�5DLO�&RQV ���� ���� ���� ���� ���� ���� �������
&K�5DLO�*S ���� ����� ���� ���� ���� ���� �������
&K&RQVW%N ���� ���� ���� ���� ���� ���� ���������
&KLQD�9DQNH ���� ���� ����� ���� ����� ���� �������
&KLQD&LWLF ���� ����� ���� ���� ���� ���� �������
&KLQD/LIH ����� ����� ����� ���� ���� ����� ��������
&KLQD0%DQN ����� ����� ����� ����� ���� ���� ��������
&KLQD0RE ����� ����� ����� ����� ���� ����� ���������
&KLQD3F,QV ����� ����� ����� ����� ���� ���� �������
&K0LQVKHQJ ���� ����� ���� ���� ���� ���� �������
&K0UFK6HFV ����� ���� ����� ����� ���� ����� ��������
&KQD�8WG�&RPV ���� ����� ���� ���� ���� ����� ��������
&K6KHQ(J\ ����� ����� ����� ����� ����� ���� ��������
&K6KSEOGQJ ���� ���� ���� ���� ���� ������ ��������
&K6W&RQ(QJ ���� ����� ���� ���� ���� ���� ��������
&K8QF+. ���� ����� ���� ���� ���� ���� ��������
&11&�,QWO ���� ����� ���� ���� ���� ����� �������
&65 ���� ����� ���� ���� ���� ���� ������
'DTLQ ���� ����� ���� ���� � ����� ��������
*XRVHQ6HF ���� ����� ����� ���� ���� ����� ��������
+DLWRQJ6HFV ���� ����� ���� ���� ���� ����� �������
+QJ]K�+LN9'7 ����� ���� ����� ����� ���� ����� ��������
+XQQJ�3ZU ���� ����� ���� ���� � ������ �������
,0�%DRWRX�6WO ���� ����� ���� ���� � ����� �������
,Q	&P%N&K ���� ����� ���� ���� ���� ���� ��������
,QGVWUO%N ����� ���� ����� ����� ���� ���� ��������
.ZHLFKRZ ������� ���� ���� ���� ���� ����� ���������
0LGHD ���� ����� ���� ���� � ����� �����
1HZ�&K�/LIH�,QV ����� ����� ����� ����� ���� ���� �������
3HWUR&KLQD ���� ����� ���� ���� ���� ���� ��������
3LQJ$Q,QV ����� ����� ����� ����� ���� ���� ��������
3QJ$Q%QN ����� ���� ����� ����� ���� ���� ��������
3ZU�&RQV�&RUS ���� ���� ���� ���� ���� ���� ������
6DLF0WU ����� ����� ����� ����� ���� ����� ��������
6KHQZDQ+RQJ ���� ���� ���� ���� � ���� �����
6KJ3GJ%N ���� ���� ���� ���� ���� ���� ��������
6LQRSHF�&RUS ���� ����� ���� ���� ���� ���� ��������
6LQRSHF�2LO ���� ���� ���� ���� � ����� ������
'HQPDUN��NU�
'DQVNH%N ������ ����� ������ ����� � ������ ��������
0ROOHU0UVN ����� ������ ����� ����� ����� ���� �������
1RYR% ������ ���� ������ ������ ���� ����� ���������

)LQODQG��é�
1RNLD ���� ����� ���� ���� ���� ���� ��������
6DPSR$ ����� ����� ����� ����� ���� ����� ��������
)UDQFH��é�
$LUEXV�*USH ������ ����� ������ ����� ���� ����� ���������
$LU/LTXLGH ������ ����� ������ ������ ���� ����� ��������
$;$ ����� ����� ����� ����� ���� ���� ��������
%13�3DULE ����� ����� ����� ����� ���� ���� ��������
&KULVWLDQ'LRU ������ ���� ������ ������ ���� ����� ���������
&UHG�$JU ����� ����� ����� ���� ���� ���� ��������
'DQRQH ����� ����� ����� ����� ���� ����� ��������
(') ����� ���� ����� ���� ���� ����� ��������
(QJLH�6$ ����� ����� ����� ����� ���� ����� ��������
(VVLORU/X[RWWLFD ������ ����� ������ ������ ���� ����� ��������
+HUPHV�,QWO ������ ����� ������ ���� ���� ����� ���������
/2UHDO ������ ���� ������ ������ ���� ����� ���������
/90+ ������ ����� ������ ������ ���� ����� ���������
2UDQJH ����� ���� ����� ���� ���� ����� ��������
3HUQRG5LF ������ ���� ������ ������ ���� ����� ��������
5HQDXOW ����� ����� ����� ����� ���� ���� ��������
6DIUDQ ������ ����� ������ ����� ���� ����� ��������
6DQRIL ������ ���� ������ ����� ���� ����� ���������
6DQW�*EQ ����� ����� ����� ����� ���� ����� ��������
6FKQHLGHU ������ ����� ������ ������ ���� ����� ��������
6RF*HQ ����� ����� ����� ����� ���� ���� �������
7RWDO ����� ����� ����� ����� ���� ���� ��������
8QLEDLO5 ����� ���� ����� ����� � ����� ������
9LQFL ������ ����� ������ ����� ���� ����� ��������
9LYHQGL ���� ���� ����� ���� ���� ����� �������
*HUPDQ\��é�
$OOLDQ] ������ ����� ������ ������ ���� ����� ��������
%$6) ����� ����� ����� ����� ���� ������ ��������
%D\HU ����� ����� ����� ����� ���� ����� ��������
%0: ����� ����� ������ ����� ���� ���� ��������
&RQWLQHQWDO ����� ����� ����� ����� ���� ����� ��������
'HXW�%DQN ����� ����� ����� ���� ���� ���� ��������
'HXW�7ONP ����� ���� ����� ����� ���� ����� ��������
'HXWV3RVW ����� ���� ����� ����� ���� ����� ��������
(�21 ����� ����� ����� ���� ���� ����� ��������
)UHVHQLXV�0HG ����� ����� ����� ����� ���� ����� ��������
)UHVHQLXV�6( ����� ����� ����� ����� ���� ����� �������
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3RUWXJDO ����� ���� ������ ���� ���� ���� ���� ����
6SDLQ � � � � � � �

����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

6ZHGHQ ����� ���� ������ ���� ���� ���� ���� ����
����� ���� ������ ���� ���� ���� ���� ����

6ZLW]HUODQG ����� ���� ������ ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

8QLWHG�.LQJGRP � � � � � � �
����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

8QLWHG�6WDWHV � � � � � � �
����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����
����� ���� ����� ���� ���� ���� ���� ����

,QWHUDFWLYH�'DWD�3ULFLQJ�DQG�5HIHUHQFH�'DWD�//&��DQ�,&(�'DWD�6HUYLFHV�FRPSDQ\�

GILTS: UK CASH MARKET  

5HG &KDQJH�LQ�<LHOG ���:HHN $PQW
2FW��� 3ULFH�e <LHOG 'D\ :HHN 0RQWK <HDU +LJK /RZ eP

� � � � � � � � �
� � � � � � � � �

7U������SF�
�� ����� ���� ����� ����� ����� ����� ����� ����� �����
7U��SF�
�� ����� ���� ���� ���� ����� ����� ����� ����� �����
7U������SF�
�� ����� ���� ���� ���� ����� ���� ����� ����� �����
7U�����SF�
�� ����� ���� ���� ���� ����� ���� ����� ����� �����
7U����SF�
�� ����� ���� ���� ���� ����� ���� ����� ����� �����
7U��SF�
�� ����� ���� ���� ���� ���� ���� ������ ����� �����
7U�����SF�
�� ����� ���� ���� ���� ���� ���� ������ ����� �����
7U����SF�
�� ����� ���� ���� ���� ���� ����� ������ ����� �����
7U�����SF�
�� ����� ���� ���� ���� ���� ����� ������ ����� �����
7U��SF�
�� ����� ���� ���� ���� ���� ����� ������ ����� �����
*LOWV�EHQFKPDUNV�	�QRQ�UXPS�XQGDWHG�VWRFNV��&ORVLQJ�PLG�SULFH�LQ�SRXQGV�SHU�e����QRPLQDO�RI�VWRFN�

GILTS: UK FTSE ACTUARIES INDICES  

3ULFH�,QGLFHV 'D\
V 7RWDO 5HWXUQ 5HWXUQ
)L[HG�&RXSRQ 2FW��� FKJ�� 5HWXUQ ��PRQWK ��\HDU <LHOG
��8S�WR���<HDUV ����� ����� ������� ���� ���� ����
���������<HDUV ������ ����� ������� ���� ���� ����
����������<HDUV ������ ����� ������� ����� ���� ����
���������<HDUV ������ ����� ������� ���� ���� ����
��2YHU����<HDUV ������ ����� ������� ����� ����� ����
��$OO�VWRFNV ������ ����� ������� ����� ����� ����

'D\
V 0RQWK <HDU
V 7RWDO 5HWXUQ 5HWXUQ
,QGH[�/LQNHG 2FW��� FKJ�� FKJ�� FKJ�� 5HWXUQ ��PRQWK ��\HDU
��8S�WR���<HDUV ������ ����� ���� ���� ������� ���� ����
��2YHU���\HDUV ������ ����� ����� ����� ������� ����� �����
�������\HDUV ������ ����� ����� ���� ������� ����� ����
��2YHU����\HDUV ������ ����� ����� ������ ������� ����� ������
��$OO�VWRFNV ������ ����� ����� ����� ������� ����� �����

<LHOG�,QGLFHV 2FW��� 2FW��� <U�DJR 2FW��� 2FW��� <U�DJR
��<UV ���� ���� ���� ���<UV ���� ���� ����
���<UV ���� ���� ���� ���<UV ���� ���� ����
���<UV ���� ���� ����

LQIODWLRQ��� LQIODWLRQ���
5HDO�\LHOG 2FW��� 'XU�\UV 3UHYLRXV <U�DJR 2FW��� 'XU�\UV 3UHYLRXV <U�DJR
8S�WR���\UV ���� ���� ���� ���� ���� ���� ���� �����
2YHU���\UV ���� ����� ���� ���� ���� ����� ���� ����
�����\UV ���� ���� ���� ���� ���� ���� ���� ����
2YHU����\UV ���� ����� ���� ���� ���� ����� ���� ����
$OO�VWRFNV ���� ����� ���� ���� ���� ����� ���� ����
6HH�)76(�ZHEVLWH�IRU�PRUH�GHWDLOV�ZZZ�IWVH�FRP�SURGXFWV�LQGLFHV�JLOWV
k�����7UDGHZHE�0DUNHWV�//&��$OO�ULJKWV�UHVHUYHG��7KH�7UDGHZHE�)76(
*LOW�&ORVLQJ�3ULFHV�LQIRUPDWLRQ�FRQWDLQHG�KHUHLQ�LV�SURSULHWDU\�WR
7UDGHZHE��PD\�QRW�EH�FRSLHG�RU�UH�GLVWULEXWHG��LV�QRW�ZDUUDQWHG�WR�EH
DFFXUDWH��FRPSOHWH�RU�WLPHO\��DQG�GRHV�QRW�FRQVWLWXWH�LQYHVWPHQW�DGYLFH�
7UDGHZHE�LV�QRW�UHVSRQVLEOH�IRU�DQ\�ORVV�RU�GDPDJH�WKDW�PLJKW�UHVXOW�IURP�WKH�XVH�RI�WKLV�LQIRUPDWLRQ�

$OO�GDWD�SURYLGHG�E\�0RUQLQJVWDU�XQOHVV�RWKHUZLVH�QRWHG��$OO�HOHPHQWV�OLVWHG�DUH�LQGLFDWLYH�DQG�EHOLHYHG�DFFXUDWH
DW�WKH�WLPH�RI�SXEOLFDWLRQ��1R�RIIHU�LV�PDGH�E\�0RUQLQJVWDU��LWV�VXSSOLHUV��RU�WKH�)7��1HLWKHU�WKH�)7��QRU
0RUQLQJVWDUÜV�VXSSOLHUV��ZDUUDQW�RU�JXDUDQWHH�WKDW�WKH�LQIRUPDWLRQ�LV�UHOLDEOH�RU�FRPSOHWH��1HLWKHU�WKH�)7�QRU
0RUQLQJVWDUÜV�VXSSOLHUV�DFFHSW�UHVSRQVLELOLW\�DQG�ZLOO�QRW�EH�OLDEOH�IRU�DQ\�ORVV�DULVLQJ�IURP�WKH�UHOLDQFH�RQ�WKH
XVH�RI�WKH�OLVWHG�LQIRUPDWLRQ��)RU�DOO�TXHULHV�H�PDLO�IW�UHDGHU�HQTXLULHV#PRUQLQJVWDU�FRP

'DWD�SURYLGHG�E\�0RUQLQJVWDU�_�ZZZ�PRUQLQJVWDU�FR�XN
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SUMMARY FT.COM/FUNDS

:LQQHUV���($$�)XQG�-DSDQ�/DUJH�&DS�(TXLW\

)XQG�1DPH �\U�5HWXUQ
*%3

�\U�5HWXUQ
*%3

�\U�5HWXUQ
*%3

�\U
6KDUSH�5DWLR

�\U
6WG�'HY

0DQ�*/*�-DSDQ�&RUH$OSKD�)XQG ����� ����� ���� ���� �����
0	*�,QYHVWPHQW�)XQGV�������0	*�-DSDQ�)XQG ����� ����� ���� ���� �����
0	*��/X[��,QYHVWPHQW�)XQGV�����0	*��/X[��-DSDQ�)XQG ����� ����� ���� ���� �����
(DVWVSULQJ�,QYHVWPHQWV���-DSDQ�'\QDPLF�)XQG ����� ����� ���� ���� �����
':6�1RPXUD�-DSDQ�*URZWK ����� ���� ���� ���� �����

/RVHUV���($$�)XQG�-DSDQ�/DUJH�&DS�(TXLW\

)XQG�1DPH �\U�5HWXUQ
*%3

�\U�5HWXUQ
*%3

�\U�5HWXUQ
*%3

�\U
6KDUSH�5DWLR

�\U
6WG�'HY

7��5RZH�3ULFH�)XQGV�2(,&�-DSDQHVH�(TXLW\�)XQG ����� ����� ����� ���� �����
-30RUJDQ�)XQGV���-DSDQ�(TXLW\�)XQG ���� ����� ����� ���� �����
-30�-DSDQ�)XQG ����� ����� ���� ���� �����
7��5RZH�3ULFH�)XQGV�6,&$9���-DSDQHVH�(TXLW\�)XQG ����� ����� ����� ���� �����
*$0�6WDU�)XQG�SOF���*$0�6WDU�-DSDQ�/HDGHUV ����� ����� ���� ���� �����

0RUQLQJVWDU�6WDU�5DWLQJV

)XQG�1DPH %DVH�&XUUHQF\ 0RUQLQJVWDU
5DWLQJ���<U

0RUQLQJVWDU
5DWLQJ���<U

0RUQLQJVWDU
5DWLQJ����<U

*OREDO�7HFKQRORJ\�,�86' 86�'ROODU 333 333 3333

5REHFR6$0�6P�(QHUJ\�$ 3RXQG�6WHUOLQJ 333 3333 3333

%URZQ�$GYLVRU\�86�(TXLW\�*URZWK�)XQG�86'�% 86�'ROODU 33 333 333

-XQLRU�*ROG�&�$FF 3RXQG�6WHUOLQJ 3 3 3

5REHFR6$0�6P�0DWHULDOV�$ 3RXQG�6WHUOLQJ 3 333 333

*OREDO�%URDG�&DWHJRU\�*URXS���(TXLW\

0RUQLQJVWDU�&DWHJRU\ %DVH�&XUUHQF\ 7RWDO�5HW��<U
*%3

7RWDO�5HW��<U
*%3

7RWDO�5HW��<U
*%3

7XUNH\�(TXLW\ (XUR ����� ����� �����
6HFWRU�(TXLW\�(QHUJ\ 86�'ROODU ���� ����� ����
,QGLD�(TXLW\ <HQ ����� ����� �����
%5,&�(TXLW\ 0H[LFDQ�3HVR ������ ����� �
*UHHFH�(TXLW\ (XUR ����� ����� �����

$GYHUWLVLQJ�)HDWXUH

3OHDVH�UHPHPEHU�WKDW�SDVW�SHUIRUPDQFH�LV�QRW�QHFHVVDULO\�D�JXLGH�WR�IXWXUH�SHUIRUPDQFH

)LUP�1DPH
7UR\�$VVHW�0DQDJHPHQW�/LPLWHG
)XQG�1DPH
7URMDQ�)XQG�2�,QF
0RUQLQJVWDU�&DWHJRU\
*%3�)OH[LEOH�$OORFDWLRQ
0D[�$QQXDO�&KDUJH
�
�<U�5DWLQJ
3333

0RUQLQJVWDU�6XVWDLQDELOLW\�5DWLQJ
�
%LG�3ULFH � .,,'�2QJRLQJ�&KDUJH ����
2IIHU�3ULFH � 'D\�(QG�2QH�<HDU�5HWXUQ ����
��� ����� 7RWDO�5HW��<U ����

3HUIRUPDQFH

2FW��������2FW�����
7URMDQ�)XQG�2�,QF

�)XQG �&DWHJRU\

'D\ ������ 0RQWK ������ <HDU ������

:HLJKWLQJV���$V�RI�����������

6HFWRU :HLJKWLQJ &DW�$YJ�
%DVLF�0DWHULDOV ����� �����
&RPPXQLFDWLRQ�6HUYLFHV ����� �����
&RQVXPHU�&\FOLFDO � �����
&RQVXPHU�'HIHQVLYH ������ �����
(QHUJ\ � �����
)LQDQFLDO�6HUYLFHV ����� �����
+HDOWKFDUH ����� �����
,QGXVWULDOV ����� �����
5HDO�(VWDWH � �����
7HFKQRORJ\ ����� �����
8WLOLWLHV � �����
&DVK�	�(TXLYDOHQWV ����� �����
&RUSRUDWH � ������
'HULYDWLYH ������ �����
*RYHUQPHQW ������ ������
0XQLFLSDO � �����
6HFXULWL]HG � �����

5LVN�0HDVXUHV���$V�RI�����������
�<U �<U�&DW�$YH �<U �<U�&DW�$YH �<U �<U�&DW�$YH

$OSKD ����� ����� ���� ����� ���� �����
%HWD ���� ���� ���� ���� ���� ����
,QIRUPDWLRQ�5DWLR ����� ����� ���� ����� ���� �����
5�6TXDUHG ������ ������ ������ ������ ������ ������
6KDUSH�5DWLR ����� ����� ���� ���� ���� ����
6WG�'HY ���� ���� ���� ���� ���� ����

7RS����+ROGLQJV���$V�RI�����������

+ROGLQJ 6HFWRU :HLJKWLQJ

8QLOHYHU�3/& &RQVXPHU�'HIHQVLYH �����

1HVWOH�6$ &RQVXPHU�'HIHQVLYH �����

9LVD�,QF�&ODVV�$ )LQDQFLDO�6HUYLFHV �����

'LDJHR�3/& &RQVXPHU�'HIHQVLYH �����

%HFWRQ�'LFNLQVRQ�	�&R +HDOWKFDUH �����

$OSKDEHW�,QF�&ODVV�$ &RPPXQLFDWLRQ�6HUYLFHV �����

0LFURVRIW�&RUS 7HFKQRORJ\ �����

3URFWHU�	�*DPEOH�&R &RQVXPHU�'HIHQVLYH �����

)UDQFR�1HYDGD�&RUS %DVLF�0DWHULDOV �����

$PHULFDQ�([SUHVV�&R )LQDQFLDO�6HUYLFHV �����

,QIRUPDWLRQ�UHSURGXFHG�FRXUWHV\�RI�0RUQLQJVWDU��:KLOH�WKH�)LQDQFLDO�7LPHV�WDNHV�HYHU\�FDUH�WR�HQVXUH�WKDW�WKH�LQIRUPDWLRQ�LV�IDLWKIXOO\�UHSURGXFHG��WKH�LQIRUPDWLRQ�LV�QRW�YHULILHG�E\�WKH�)LQDQFLDO�7LPHV�DQG�WKHUHIRUH�LW�DFFHSWV�QR�OLDELOLW\�IRU�DQ\�ORVV�ZKLFK�PD\�DULVH�UHODWLQJ�WR�WKH�0RUQLQJVWDU�LQIRUPDWLRQ�
k������0RUQLQJVWDU��$OO�5LJKWV�5HVHUYHG��7KH�LQIRUPDWLRQ�FRQWDLQHG�KHUHLQ������LV�SURSULHWDU\�WR�0RUQLQJVWDU�DQG�RU�LWV�FRQWHQW�SURYLGHUV������PD\�QRW�EH�FRSLHG�RU�GLVWULEXWHG��DQG�����LV�QRW�ZDUUDQWHG�WR�EH�DFFXUDWH��FRPSOHWH�RU�WLPHO\��1HLWKHU�0RUQLQJVWDU�QRU�LWV�FRQWHQW�SURYLGHUV�DUH�UHVSRQVLEOH�IRU�DQ\�GDPDJHV�RU�ORVVHV�DULVLQJ�IURP�DQ\�XVH�RI�WKLV�LQIRUPDWLRQ��3DVW�SHUIRUPDQFH�LV�QR�JXDUDQWHH�RI�IXWXUH�UHVXOWV�

)XQG %LG 2IIHU ��� <LHOG �<U �<U

/*7�:HDOWK�0DQDJHPHQW��&,��/LPLWHG ��-(5��
6LU�:DOWHU�5DOHLJK�+RXVH����������(VSODQDGH��6W�+HOLHU��-HUVH\��-(���4%
)&$�5HFRJQLVHG
9RODUH�2IIVKRUH�6WUDWHJ\�)XQG�/LPLWHG
%ULGJH�)XQG e ������ � ������ ���� ���� ����
*OREDO�(TXLW\�)XQG e ������ � ������� ���� ���� ����
*OREDO�)L[HG�,QWHUHVW�)XQG e ������ � ������ ���� ���� �����
,QFRPH�)XQG e ������ � ������ ���� ���� ����
6WHUOLQJ�)L[HG�,QWHUHVW�)XQG e ������ � ������� ���� ���� �����
8.�(TXLW\�)XQG e ������ � ������ ���� ���� ����

$OJHEULV�,QYHVWPHQWV ��,5/��
5HJXODWHG
$OJHEULV�&RUH�,WDO\�,�(85 é ������ � ����� ���� ���� ����
$OJHEULV�&RUH�,WDO\�5�(85 é ������ � ����� ���� ���� ����
$OJHEULV�)LQDQFLDO�&UHGLW�,�(85 é ������ � ����� ���� ���� �����
$OJHEULV�)LQDQFLDO�&UHGLW�5�(85 é ������ � ����� ���� ���� �����
$OJHEULV�)LQDQFLDO�&UHGLW�5G�(85 é ����� � ����� ���� ���� �����
$OJHEULV�)LQDQFLDO�(TXLW\�%�(85 é ������ � ���� ���� ����� �����
$OJHEULV�)LQDQFLDO�(TXLW\�5�(85 é ������ � ���� ���� ����� �����
$OJHEULV�)LQDQFLDO�,QFRPH�,�(85 é ������ � ���� ���� ����� �����
$OJHEULV�)LQDQFLDO�,QFRPH�5�(85 é ������ � ���� ���� ����� �����
$OJHEULV�)LQDQFLDO�,QFRPH�5G�(85 é ����� � ���� ���� ����� �����
$OJHEULV�*OREDO�&UHGLW�2SSRUWXQLWLHV�,�(85 é ������ � ����� ���� ����� ����
$OJHEULV�*OREDO�&UHGLW�2SSRUWXQLWLHV�5�(85 é ������ � ����� ���� ���� ����
$OJHEULV�*OREDO�&UHGLW�2SSRUWXQLWLHV�5G�(85 é ������ � ����� ���� ���� ����
$OJHEULV�,*�)LQDQFLDO�&UHGLW�,�(85 é ����� � ����� ���� ���� �����
$OJHEULV�,*�)LQDQFLDO�&UHGLW�5�(85 é ����� � ����� ���� ���� �����
$OJHEULV�6XVW��:RUOG�% é ������ � ����� � � �
$OJHEULV�6XVW��:RUOG�5 é ������ � ����� � � �

7KH�$QWDUHV�(XURSHDQ�)XQG�/LPLWHG
2WKHU�,QWHUQDWLRQDO
$()�/WG�8VG � ������ � ���� ���� ����� �����
$()�/WG�(XU é ������ � ���� ���� ����� �����

$UWHPLV�)XQG�0DQDJHUV�/WG�������) ��8.��
���6W��-DPHV
V�6WUHHW��/RQGRQ�6:�$��/'��������������
$XWKRULVHG�,QY�)XQGV
$UWHPLV�6PDUW*$53�8.�(T�,�$FF ������� � ����� ���� ���� �����
$UWHPLV�&RUSRUDWH�%RQG�,�$FF ����� � ����� ���� ���� �����
$UWHPLV�6PDUW*$53�(XU�(T�,�$FF ������ � ���� ���� ����� �����
$UWHPLV�(XURSHDQ�2SSV�,�$FF ������ � ���� ���� ����� ����
$UWHPLV�6PDUW*$53�*OR(PU�(T�,�$FF ������ � ���� � ���� ����
$UWHPLV�6PDUW*$53�*OR�(T�,�$FF ������ � ����� ���� ���� ����
$UWHPLV�*OREDO�,QFRPH�,�,QF ������ � ���� ���� ���� �����
$UWHPLV�*OREDO�6HOHFW�,�$FF ������ � ����� ���� ���� ����
$UWHPLV�+LJK�,QFRPH�,�4�,QF ����� � ���� ���� ���� ����
$UWHPLV�,QFRPH�,�,QF ������ � ���� ���� ����� �����
$UWHPLV�0RQWKO\�'LVW�,�,QF ����� � ���� ���� ���� ����
$UWHPLV�3RVLWLYH�)XWXUH�)XQG ����� � ����� � ����� �
$UWHPLV�6WUDWHJLF�$VVHWV�,�$FF ����� � ���� ���� ����� ����
$UWHPLV�6WUDWHJLF�%RQG�,�4�$FF ����� � ����� ���� ���� �����
$UWHPLV�7DUJHW�5HWXUQ�%RQG�,�$FF ������ � ����� � ���� ����
$UWHPLV�8.�6HOHFW�)XQG�&ODVV�,�$FF ������ � ���� ���� ����� �����
$UWHPLV�8.�6PDOOHU�&RV�,�$FF ������� � ����� ���� ���� �����
$UWHPLV�8.�6SHFLDO�6LWV�,�$FF ������ � ���� ���� ����� �����
$UWHPLV�86�$EV�5HWXUQ�,�+GJ�$FF ������ � ����� ���� ���� ����
$UWHPLV�86�([WHQGHG�$OSKD�,�$FF ������ � ���� ���� ���� ����
$UWHPLV�86�6HOHFW�,�$FF ������ � ���� ���� ���� ����
$UWHPLV�86�6POU�&RV�,�$FF ������ � ����� ���� ����� ����

$VKPRUH�*URXS
���$OGZ\FK��/RQGRQ�:&�%��$(��'HDOLQJ�WHDP�������������������
$XWKRULVHG�,QY�)XQGV
(PHUJLQJ�0DUNHWV�(TXLW\�)XQG � ������ � ���� ���� ���� �����
(PHUJLQJ�0DUNHWV�(TXLW\�(6*�)XQG � ������ � ���� ���� ���� �����
(PHUJLQJ�0DUNHWV�$FWLYH�(TXLW\�)XQG � ������ � ���� ���� ���� �����
(PHUJLQJ�0DUNHWV�)URQWLHU�(TXLW\�)XQG � ������ � ����� ���� ���� ����
(PHUJLQJ�0DUNHWV�%OHQGHG�'HEW�)XQG � ����� � ���� ���� ���� �����
(PHUJLQJ�0DUNHWV�%OHQGHG�'HEW�(6*�)XQG � ����� � ����� ���� ���� �����
(PHUJLQJ�0DUNHWV�'HEW�)XQG � ����� � ���� ���� ���� ������
(PHUJLQJ�0DUNHWV�&RUSRUDWH�'HEW�)XQG � ����� � ����� ���� ���� �����
(PHUJLQJ�0DUNHWV�/RFDO�&XUUHQF\�%RQG�)XQG � ����� � ����� ���� ����� �����

)XQG %LG 2IIHU ��� <LHOG �<U �<U

$WODQWDV�6LFDY ��/8;��
5HJXODWHG
$PHULFDQ�'\QDPLF � ������� � ������ ���� ����� ����
$PHULFDQ�2QH � ������� � ������ ���� ����� ����
%RQG�*OREDO é ������� � ���� ���� ����� ����
(XURFURLVVDQFH é ������� � ����� ���� ���� ����
)DU�(DVW � ������ � ������ ���� ���� �����

%OXH�:KDOH�,QYHVWPHQW�)XQGV�,&$9 ��,5(��
ZZZ�EOXHZKDOH�FR�XN��LQIR#EOXHZKDOH�FR�XN
)&$�5HFRJQLVHG���,UHODQG�8&,76
%OXH�:KDOH�*URZWK�86'�7 � ���� � ���� � ����� �����

%URRNV�0DFGRQDOG�,QWHUQDWLRQDO�)XQG�0DQDJHUV�/LPLWHG��-(5��
��$QOH\�6WUHHW��6W�+HOLHU��-HUVH\��-(���4(
����������������������,QW�������������������������8.�
%URRNV�0DFGRQDOG�,QWHUQDWLRQDO�,QYHVWPHQW�)XQGV�/LPLWHG
(XUR�+LJK�,QFRPH é ������ � ������ ���� ���� �����
+LJK�,QFRPH e ������ � ������ ���� ���� �����
6WHUOLQJ�%RQG e ������ � ������ ���� ���� �����
%URRNV�0DFGRQDOG�,QWHUQDWLRQDO�0XOWL�6WUDWHJ\�)XQG�/LPLWHG
&DXWLRXV�%DODQFHG�6WUDWHJ\ e ������ � ������ ���� ���� �����
&DXWLRXV�%DODQFHG�6WUDWHJ\�$ e ������ � ������ ���� ���� �
%DODQFHG�6WUDWHJ\ e ������ � ������ ���� ���� �
%DODQFHG�6WUDWHJ\�$ e ������ � ������ ���� ���� �
*URZWK�6WUDWHJ\ e ������ � ������ ���� ���� ����
*URZWK�6WUDWHJ\�$ e ������ � ������ ���� ���� �
+LJK�*URZWK�6WUDWHJ\ e ������ � ������ ���� ���� ����
+LJK�*URZWK�6WUDWHJ\�$ e ������ � ������ ���� ���� �
86��*URZWK�6WUDWHJ\ � ������ � ������ ���� ����� �����
'HDOLQJ�'DLO\��,QLWLDO�&KDUJH�1LO�IRU�$�FODVVHV�DQG�XS�WR����IRU�RWKHU�FODVVHV

%URZQ�$GYLVRU\�)XQGV�SOF ��,5/��
KWWS���ZZZ�EURZQDGYLVRU\�FRP�7HO���������������
)&$�5HFRJQLVHG
*OREDO�/HDGHUV�)XQG�86'�& � ����� � ���� ���� ����� ����
*OREDO�/HDGHUV�6XVWDLQDEOH�)XQG�86'�& � ����� � ���� � ����� ����
*OREDO�6XVWDLQDEOH�7RWDO�5HWXUQ�%RQG�*%3�% e ���� � ���� ���� ����� �
*OREDO�6XVWDLQDEOH�7RWDO�5HWXUQ�%RQG�86'�% � ���� � ���� ���� ����� �
86�(TXLW\�*URZWK�)XQG�86'�% � ����� � ����� ���� ����� �����
86�)OH[LEOH�(TXLW\�)XQG�86'�% � ����� � ���� ���� ����� ����
86�0LG�&DS�*URZWK�)XQG�86'�& � ����� � ���� ���� ���� �����
86�6PDOO�&DS�%OHQG�)XQG�86'�% � ����� � ����� ���� ���� ����
86�6PDOOHU�&RPSDQLHV�)XQG�86'�% � ����� � ����� ���� ���� ����
86�6XVWDLQDEOH�*URZWK�)XQG�86'�& � ����� � ���� ���� ����� ����
86�6XVWDLQDEOH�9DOXH�)XQG�86'�&�$FF � ����� � ���� � � �

&*�$VVHW�0DQDJHPHQW�/LPLWHG ��,5/��
���0RRUJDWH��/RQGRQ��(&�5��$<
'HDOLQJ��7HO�����������������)D[����������������
)&$�5HFRJQLVHG
&*�3RUWIROLR�)XQG�3OF
$EVROXWH�5HWXUQ�&OV�0�,QF e ������ ������ ���� ���� ����� ����
&DSLWDO�*HDULQJ�3RUWIROLR�*%3�3 e �������� �������� ����� ���� ����� ����
&DSLWDO�*HDULQJ�3RUWIROLR�*%3�9 e ������ ������ ���� ���� ����� ����
'ROODU�)XQG�&OV�'�,QF e ������ ������ ����� ���� ����� �����
'ROODU�+HGJHG�*%3�,QF e ����� ����� ����� ���� ����� �����
5HDO�5HWXUQ�&OV�$�,QF e ������ ������ ����� ���� ����� �����

)XQG %LG 2IIHU ��� <LHOG �<U �<U

&DQGULDP�,QYHVWRUV�*URXS ��/8;��
)&$�5HFRJQLVHG
&DQGULDP�$EV�5HW�(TW�0NW�1HXWUDO�&�&DS é ������ � ����� ���� ���� ����
&DQGULDP�%GV�(XUR�+LJK�<LHOG�&DS é ������� � ���� ���� ���� ����
&DQGULDP�%RQGV�*OE�+L�<LHOG��&�&DS é ������ � ���� ���� ���� ����
&DQGULDP�%RQGV�*OEO�,QIO�6K�'WLRQ�,�&DS é ������ � ���� ���� ����� ����
&DQGULDP�%RQGV�7RWDO�5HWXUQ���&���&DS é ������ � ���� ���� ���� �����
&DQGULDP�'LYHUVLILHG�)XWXUHV�,�&DS� é �������� � ������� ���� ���� ����
&DQGULDP�(TWV�/�$XVWUDOLD�&DS$� ������� � ���� ���� ���� �����
&DQGULDP�(TWV�/�(PHUJLQJ�0NWV�&DS é ������ � ���� ���� ����� �����
&DQGULDP�(TXLWLHV�/�%LRWHFWK�&�&DS � ������ � ����� ���� ���� �����
&DQGULDP�(TXLWLHV�/�(XURSH�,QQRY�5�&DS é ������ � ���� ���� ����� �����
&DQGULDP�,QGH[�$UELWUDJH�&���&DS é ������� � ����� ���� ���� ����
&DQGULDP�/RQJ�6KRUW�&UHGLW�5���&DS é ������ � ���� ���� ���� ����
&DQGULDP�5LVN�$UELWUDJH���&���&DS é ������� � ����� ���� ����� ����
&DQGULDP�6XVW�%RQG�(PHUJ�0NWV�,�',67 � ������ � ���� ���� ���� �����
&DQGULDP�6XVW�%RQG�(XUR�&RUS�5�&DS é ����� � ���� ���� ���� �����
&DQGULDP�6XVW�%RQG�*OREDO+LJK<LHOG�,�&DS é ������� � ���� ���� ���� �����
&DQGULDP�6XVW�(T�&LUO�(FRQ�5�&DS � ������ � ����� ���� ���� �����
&DQGULDP�6XVW�(T�&OLPW�$FWLRQ��,���&DS � ������� � ����� ���� ����� �����
&DQGULDP�6XVW�(T�(PHUJLQJ�0NWV�&�&DS é ������ � ���� ���� ����� �����
&DQGULDP�6XVW�(T�(08�&�&DS é ������ � ���� ���� ����� ����
&DQGULDP�6XVW�(T�(XUS�6	0�&DSV�,�&DS é ������� � ����� ���� ���� ����
&DQGULDP�6XVW�(T�:RUOG��&�&DS é ����� � ����� ���� ���� ����
1</,0�*)�86�+LJK<LHOG&RUS�%RQG�5�&DS � ������ � ���� ���� ���� ����

&DQGULDP�,QYHVWRUV�*URXS
2WKHU�,QWHUQDWLRQDO�)XQGV
&DQGULDP�%GV�(XUR�6K�7HUP�&DS é ������� � ���� ���� ���� �����
&DQGULDP�%RQGV�&UHGLW�2SSRUWXQLWLHV é ������ � ���� ���� ���� �����
&DQGULDP�%RQGV�(PHUJ�0NW��&�&DS � ������� � ����� ���� ���� �����
&DQGULDP�(TXLWLHV�/�(XUS�2SW�4OLW�,�&DS é ������ � ���� ���� ���� ����
&DQGULDP�(TXLWLHV�/�*OREDO�'HPJ�5�&DS é ������ � ����� ���� ���� ����
&DQGULDP�(TXLWLHV�/�2QFR�LPSW�,�&DS � ������� � ����� ���� ����� �����
&DQGULDP�(TXLWLHV�/�5REW	�,QQY7HFK�,�&DS � ������� � ����� ���� ����� ����

&DQWDE�$VVHW�0DQDJHPHQW�/WG ��8.��
������������
ZZZ�FDQWDEDP�FRP
)&$�5HFRJQLVHG
97�&DQWDE�%DODQFHG�$�*%3�$FF e ���� � ���� ���� ����� �����
97�&DQWDE�0RGHUDWH�$�*%3�$FF e ���� � ���� ���� ����� �����
97�&DQWDE�6XVWDLQDEOH�*OEO�(T�$�*%3�$FF e ���� � ���� ���� ���� ����

&KDUWHUHG�$VVHW�0DQDJHPHQW�3WH�/WG
2WKHU�,QWHUQDWLRQDO�)XQGV
&$0�*7)�9&& � ��������� ��������� �������� � ����� ����
&$0�*7L�9&& � ������ � ������ � ����� ����
5$,&�9&& � ���� ���� ���� ���� ���� �����

&RQVLVWHQW�8QLW�7VW�0JW�&R�/WG�������) ��8.��
6WXDUW�+RXVH��6W�-RKQ
V�6WUHHW��3HWHUERURXJK��3(���''
'HDOLQJ�	�&OLHQW�6HUYLFHV��������������
$XWKRULVHG�,QY�)XQGV
&RQVLVWHQW�87�,QF ����� ����� ����� ���� ����� ����
&RQVLVWHQW�87�$FF ������ ������ ����� ���� ����� ����
3UDFWLFDO�,QYHVWPHQW�,QF ������ ������ ���� ���� ���� ����
3UDFWLFDO�,QYHVWPHQW�$FF ������� ������� ���� ���� ���� ����

&3�*OREDO�$VVHW�0DQDJHPHQW�3WH��/WG�
ZZZ�FSJOREDO�FRP�VJ��(PDLO��FXVWRPHUBVXSSRUW#FSJOREDO�FRP�VJ
,QWHUQDWLRQDO�0XWXDO�)XQGV
&3�0XOWL�6WUDWHJ\�)XQG � ������ � ����� � ����� �����

&3�&DSLWDO�$VVHW�0DQDJHPHQW�/LPLWHG
ZZZ�FSJEO�FRP��HPDLO��IXQGVHUYLFHV#FSJEO�FRP
,QWHUQDWLRQDO�0XWXDO�)XQGV
&36�0DVWHU�3ULYDWH�)XQG � ������ � ���� � ���� �����
&3�*OREDO�$OSKD�)XQG � ������ � ���� � ���� �����

)XQG %LG 2IIHU ��� <LHOG �<U �<U

':6 ��/8;��
7HO�����������������������ZZZ�GZV�FRP
)&$�5HFRJQLVHG
':6�,QYHVW�7RS�'LYLGHQG e ������ ������ ���� ���� ����� ����
':6�,QYHVW�7RS�(XURODQG e ������ ������ ���� ���� ����� ����
':6�,QYHVW�0XOWL�2SSRUWXQLWLHV e ������ ������ ����� ���� ���� ����
':6�,QYHVW�*OREDO�%RQGV e ����� ����� ���� ���� ���� �����

'RGJH�	�&R[�:RUOGZLGH�)XQGV ��,5/��
������3DOO�0DOO��/RQGRQ�6:�<��-*�
ZZZ�GRGJHDQGFR[�ZRUOGZLGH�FRP��������������
)&$�5HFRJQLVHG
'RGJH�	�&R[�:RUOGZLGH�)XQGV�SOF���*OREDO�%RQG�)XQG
(85�$FFXPXODWLQJ�&ODVV é ����� � ����� ���� ����� ����
(85�$FFXPXODWLQJ�&ODVV��+� é ����� � ���� ���� ���� �����
(85�'LVWULEXWLQJ�&ODVV é ����� � ����� ���� ����� ����
(85�'LVWULEXWLQJ�&ODVV��+� é ���� � ���� ���� ���� �����
*%3�'LVWULEXWLQJ�&ODVV e ����� � ����� ���� ����� ����
*%3�'LVWULEXWLQJ�&ODVV��+� e ���� � ���� ���� ���� �����
86'�$FFXPXODWLQJ�&ODVV � ����� � ���� ���� ���� �����
'RGJH�	�&R[�:RUOGZLGH�)XQGV�SOF�*OREDO�6WRFN�)XQG
86'�$FFXPXODWLQJ�6KDUH�&ODVV � ����� � ���� ���� ����� �����
*%3�$FFXPXODWLQJ�6KDUH�&ODVV e ����� � ����� ���� ���� �����
*%3�'LVWULEXWLQJ�6KDUH�FODVV e ����� � ����� � ���� �����
(85�$FFXPXODWLQJ�6KDUH�&ODVV é ����� � ����� ���� ���� �����
*%3�'LVWULEXWLQJ�&ODVV��+� e ����� � ���� ���� ����� �����
'RGJH�	�&R[�:RUOGZLGH�)XQGV�SOF�8�6��6WRFN�)XQG
86'�$FFXPXODWLQJ�6KDUH�&ODVV � ����� � ����� ���� ���� �����
*%3�$FFXPXODWLQJ�6KDUH�&ODVV e ����� � ����� ���� ���� �����
*%3�'LVWULEXWLQJ�6KDUH�&ODVV e ����� � ����� ���� ����� �����
(85�$FFXPXODWLQJ�6KDUH�&ODVV é ����� � ����� ���� ���� �����
*%3�'LVWULEXWLQJ�&ODVV��+� e ����� � ����� ���� ���� �����

'UDJRQ�&DSLWDO
ZZZ�GUDJRQFDSLWDO�FRP
)XQG�LQIRUPDWLRQ�LQIR#GUDJRQFDSLWDO�FRP
2WKHU�,QWHUQDWLRQDO�)XQGV
9LHWQDP�(TXLW\��8&,76��)XQG�$�86' � ����� � ���� ���� ���� ����

(GHQ7UHH�,QYHVWPHQW�0DQDJHPHQW�/WG ��8.��
32�%R[�������6ZLQGRQ��61���%*���������������
$XWKRULVHG�,QY�)XQGV
$PLW\�%DODQFHG�)RU�&KDULWLHV�$�,QF ����� � ����� ���� ���� ����
$PLW\�*OREDO�(TXLW\�,QF�IRU�&KDULWLHV�$�,QF ������ � ����� ���� ���� ����
(GHQ7UHH�(XURSHDQ�(TXLW\�&OV�$�,QF ������ � ���� ���� ����� �����
(GHQ7UHH�(XURSHDQ�(TXLW\�&OV�%�,QF ������ � ���� ���� ����� �����
(GHQ7UHH�*OREDO�(TXLW\�&OV�$�,QF ������ � ����� ���� ���� ����
(GHQ7UHH�*OREDO�(TXLW\�&OV�%�,QF ������ � ����� ���� ���� ����
(GHQ7UHH�5HVSRQVLEOH�DQG�6XVW�6�'WG�%G�% ����� � ���� ���� ���� �����
(GHQ7UHH�6WHUOLQJ�%RQG�&OV�$�,QF ����� � ����� ���� ���� �����
(GHQ7UHH�6WHUOLQJ�%RQG�&OV�%�,QF ����� � ����� ���� ���� �����
(GHQ7UHH�8.�(TXLW\�&OV�$�,QF ������ � ���� ���� ���� �����
(GHQ7UHH�8.�(TXLW\�&OV�%�,QF ������ � ���� ���� ���� ����
(GHQ7UHH�8.�(TXLW\�2SSV�&OV�$�,QF ������ � ���� ���� ���� ����
(GHQ7UHH�8.�(TXLW\�2SSV�&OV�%�,QF ������ � ���� ���� ���� ����
(GHQWUHH�*OREDO�,PSDFW�%RQG�% ����� � ���� ���� ���� �
(GHQWUHH�*UHHQ�)XWXUH�%�1HW�,QF ����� � ����� ���� ���� �
(GHQ7UHH�0DQDJHG�,QFRPH�&OV�$�,QF ������ � ���� ���� ���� ����
(GHQ7UHH�0DQDJHG�,QFRPH�&OV�%�,QF ������ � ���� ���� ���� ����

(XURQRYD�$VVHW�0DQDJHPHQW�8.�//3 ��&<0��
5HJXODWHG
6PDOOHU�&RV�&OV�2QH�6KDUHV é ����� � ���� ���� ���� ����
6PDOOHU�&RV�&OV�7ZR�6KDUHV é ����� � ���� ���� ���� �����

)XQG %LG 2IIHU ��� <LHOG �<U �<U

6PDOOHU�&RV�&OV�7KUHH�6KDUHV é ����� � ���� ���� ���� �����
6PDOOHU�&RV�&OV�)RXU�6KDUHV é ����� � ���� ���� ���� �����

),/�,QYHVWPHQW�6HUYLFHV��8.��/LPLWHG�������) ��8.��
%HHFK�*DWH��0LOOILHOG�/DQH��/RZHU�.LQJVZRRG��7DGZRUWK��.7����53
&DOOIUHH��3ULYDWH�&OLHQWV������������
%URNHU�'HDOLQJV��������������
2(,&�)XQGV
$OORFDWRU�:RUOG�)XQG�:�$&&�*%3 e ���� � ���� ���� ���� ����
$PHULFDQ�)XQG�:�$&&�*%3 e ����� � ����� ���� ���� ����
$PHULFDQ�6SHFLDO�6LWV�:�$&&�*%3 e ����� � ����� ���� ����� �����
$VLD�)XQG�:�$&&�*%3 e ����� � ���� ���� ����� �����
$VLD�3DFLILF�2SV�:�$FF e ���� � ���� ���� ����� ����
$VLDQ�'LYLGHQG�)XQG�:�$&&�*%3 e ���� � ���� ���� ����� ����
&DVK�)XQG�:�$&&�*%3 e ���� � ���� ���� ���� ����
&KLQD�&RQVXPHU�)XQG�:�$&&�*%3 e ���� � ���� ���� ������ ������
(PHUJLQJ�0NWV�1$9 e ���� � ����� ���� ����� �����
(QKDQFHG�,QFRPH�)XQG�:�,1&�*%3 e ���� � ���� ���� ���� ����
(XURSHDQ�)XQG�:�$&&�*%3 e ����� � ���� ���� ����� ����
([WUD�,QFRPH�)XQG�:�$&&�*%3 e ���� � ���� ���� ���� �����
*OREDO�'LYLGHQG�)XQG�:�$&&�*%3 e ���� � ����� ���� ���� ����
*OREDO�(QKDQFHG�,QFRPH�:�$&&�*%3 e ���� � ���� ���� ���� ����
*OREDO�+LJK�<LHOG�)XQG�:�$&&�*%3 e ����� � ���� ���� ���� �����
*OREDO�3URSHUW\�)XQG�:�$&&�*%3 e ���� � ���� ���� ����� �����
*OREDO�6SHFLDO�6LWV�:�$&&�*%3 e ����� � ����� ���� ���� ����
,QGH[�(PHUJLQJ�0DUNHWV�3�$&&�*%3 e ���� � ���� ���� ����� �����
,QGH[�(XURSH�H[�8.�3�$&&�*%3 e ���� � ���� ���� ����� ����
,QGH[�-DSDQ�3�$&&�*%3 e ���� � ����� ���� ���� ����
,QGH[�3DFLILF�H[�-DSDQ�3�$FF�*%3 e ���� � ���� ���� ����� ����
,QGH[�6WHUOLQJ�&RUSRUDWH�%RQG�)XQG�3�$&&�*%3 e ���� � ���� ���� ���� �����
,QGH[�8.�*LOW�)XQG�3�$&&�*%3 e ���� � ���� ���� ����� ������
,QGH[�8.�3�$&&�*%3 e ���� � ���� ���� ���� �����
,QGH[�86�3�$&&�*%3 e ���� � ����� ���� ���� �����
,QGH[�:RUOG�3�$&&�*%3 e ���� � ����� ���� ���� ����
-DSDQ�)XQG�:�$&&�*%3 e ���� � ���� ���� ����� ����
-DSDQ�6PDOOHU�&RPSDQLHV�)XQG�:�$&&�*%3 e ���� � ����� ���� ����� �����
0RQH\%XLOGHU�%DODQFHG�)XQG�:�$&&�*%3 e ���� � ���� ���� ���� ����
0RQH\%XLOGHU�'LYLGHQG�)XQG�:�,1&�*%3 e ���� � ���� ���� ���� ����
0XOWL�$VVHW�$OORFDWRU�$GYHQWXURXV�)XQG�:�$&&�*%3 e ���� � ���� ���� ���� ����
0XOWL�$VVHW�$OORFDWRU�'HIHQVLYH�)XQG�:�$&&�*%3 e ���� � ���� ���� ���� �����
0XOWL�$VVHW�$OORFDWRU�*URZWK�)XQG�:�$&&�*%3 e ���� � ���� ���� ���� ����
0XOWL�$VVHW�$OORFDWRU�6WUDWHJLF�)XQG�:�$&&�*%3 e ���� � ���� ���� ���� �����
0XOWL�$VVHW�%DODQFHG�,QFRPH�)XQG�:�,1&�*%3 e ���� � ���� ���� ���� �����
0XOWL�$VVHW�,QFRPH�	�*URZWK�)XQG�:�,1&�*%3 e ���� � ���� ���� ���� ����
0XOWL�$VVHW�,QFRPH�)XQG�:�,1&�*%3 e ���� � ���� ���� ����� �����
0XOWL�$VVHW�2SHQ�$GYHQW�:�$&&�*%3 e ���� � ���� ���� ���� ����
0XOWL�$VVHW�2SHQ�'HIHQ�:�$&&�*%3 e ���� � ���� ���� ����� �����
0XOWL�$VVHW�2SHQ�*URZWK�)XQG�:�$&&�*%3 e ���� � ���� ���� ���� ����
0XOWL�$VVHW�2SHQ�6WUDWHJLF�)XQG�:�$&&�*%3 e ���� � ���� ���� ���� ����
2SHQ�:RUOG�)XQG�:�$&&�*%3 e ���� � ����� ���� ���� ����
6HOHFW����%DODQFHG�)XQG�3,�$&&�*%3 e ���� � ���� ���� ���� ����
6KRUW�'DWHG�&RUSRUDWH�%RQG�)XQG�:�$&&�*%3 e ����� � ���� ���� ���� �����
6SHFLDO�6LWXDWLRQV�)XQG�:�$&&�*%3 e ����� � ���� ���� ���� �����
6WUDWHJLF�%RQG�)XQG�:�$&&�*%3 e ���� � ���� ���� ���� �����
6XVWDLQDEOH�$VLD�(TXLW\�)XQG�:�$&&�*%3 e ���� � ���� ���� ����� �����
6XVWDLQDEOH�(PHUJ�0NWV�(TXLW\�)XQG�$�$&&�6KDUHV e ���� � ���� � ������ �����
6XVWDLQDEOH�(PHUJ�0NWV�(TXLW\�)XQG�$�$&&�6KDUHV e ���� � ���� � ������ �����
6XVWDLQDEOH�(XURSHDQ�(TXLW\�)XQG�:�$&&�*%3 e ���� � ����� ���� ����� ����
6XVWDLQDEOH�*OREDO�(TXLW\�)XQG�:�$&&�*%3 e ����� � ����� ���� ����� ����
6XVWDLQDEOH�0RQH\%XLOGHU�,QFRPH�)XQG�:�$&&�*%3 e ����� � ����� ���� ���� �����
6XVWDLQDEOH�0XOWL�$VVHW�%DODQFHG�)XQG�:�$&&�*%3 e ���� � ���� ���� ���� �
6XVWDLQDEOH�0XOWL�$VVHW�&RQVHUYDWLYH�)XQG�:�$&&�*%3 e ���� � ���� ���� ���� �
6XVWDLQDEOH�0XOWL�$VVHW�*URZWK�)XQG�:�$&&�*%3 e ���� � ���� ���� ���� �
6XVWDLQDEOH�:DWHU�	�:DVWH�:�$&&�*%3 e ���� � ����� ���� ����� ����
8.�2SSRUWXQLWLHV�)XQG�:�$&&�*%3 ������ � ���� ���� ����� ����
8.�6HOHFW�)XQG�:�$&&�*%3 e ���� � ���� ���� ���� ����
8.�6PDOOHU�&RPSDQLHV�:�$&&�*%3 e ���� � ���� ���� ���� �����

)LQGOD\�3DUN�)XQGV�3OF ��,5/��
���+HUEHUW�6WUHHW��'XEOLQ����,UHODQG�7HO���������������
)&$�5HFRJQLVHG
$PHULFDQ�(85�8QKHGJHG�&ODVV é ������ � ����� ���� ���� �����
$PHULFDQ�)XQG�86'�&ODVV � ������ � ����� ���� ����� ����
$PHULFDQ�)XQG�*%3�+HGJHG e ����� � ����� ���� ����� ����
$PHULFDQ�)XQG�*%3�8QKHGJHG e ������ � ����� ���� ���� ����

)RRUG�$VVHW�0DQDJHPHQW
:HEVLWH��ZZZ�IRRUG�FRP���(PDLO��LQIR#IRRUG�FRP
)&$�5HFRJQLVHG���/X[HPERXUJ�8&,76
)RRUG�,QWHUQDWLRQDO�)XQG�_�5 � ����� � ���� ���� ����� ����
)RRUG�*OREDO�(TXLW\�)XQG��/X[��_�5 � ����� � ����� ���� ���� �
5HJXODWHG
)RRUG�*OREDO�(TXLW\�)XQG��6LQJ��_�% � ����� � ����� ���� ���� �����
)RRUG�,QWHUQDWLRQDO�7UXVW��*V\� � ����� � ���� ���� ����� ����

)XQG %LG 2IIHU ��� <LHOG �<U �<U

)XQGVPLWK�//3�������) ��8.��
32�%R[��������&KHOPVIRUG��(VVH[��&0����%:��������������
ZZZ�IXQGVPLWK�FR�XN��HQTXLULHV#IXQGVPLWK�FR�XN
$XWKRULVHG�,QY�)XQGV
)XQGVPLWK�(TXLW\�7�$FF ������ � ����� ���� ���� ����
)XQGVPLWK�(TXLW\�7�,QF ������ � ����� � ���� ����

*$0
IXQGV#JDP�FRP��ZZZ�IXQGV�JDP�FRP
5HJXODWHG
/$3,6�*%/�723����',9�</'�1D�' e ������ � ����� ���� ����� ����
/$3,6�*%/�)�2:'����',9�</'�1D�' e ����� � ���� ���� ���� ����
/$3,6�*%/�0('�'(9����</'�1D�' e ����� � ����� � � �

*XLQQHVV�*OREDO�,QYHVWRUV
*XLQQHVV�*OREDO�(TXLW\�,QFRPH�<�*%3�'LVW e ����� � ����� ���� ���� �����
*XLQQHVV�*OREDO�,QQRYDWRUV�<�*%3�$FF e ����� � ����� ���� ����� ����
*XLQQHVV�6XVWDLQDEOH�*OREDO�(TXLW\�<�*%3�$FF e ����� � ����� ���� ����� �

+3%�$VVXUDQFH�/WG
$QJOR�,QWO�+RXVH��%DQN�+LOO��'RXJODV��,VOH�RI�0DQ��,0���/1�������������
,QWHUQDWLRQDO�,QVXUDQFHV
+ROLGD\�3URSHUW\�%RQG�6HU�� e ���� � ���� ���� ���� �����
+ROLGD\�3URSHUW\�%RQG�6HU�� e ���� � ���� ���� � ����

+HUPHV�3URSHUW\�8QLW�7UXVW ��8.��
3URSHUW\�	�2WKHU�8.�8QLW�7UXVWV
3URSHUW\ e ���� ���� ����� ���� ������ �����

-DQXV�+HQGHUVRQ�,QYHVWRUV ��8.��
32�%R[�������&KHOPVIRUG��&0����:%�(QTXLULHV��������������
ZZZ�MDQXVKHQGHUVRQ�FRP
$XWKRULVHG�,QY�)XQGV
-DQXV�+HQGHUVRQ�$VLD�3DFLILF�&DSLWDO�*URZWK�)XQG�$�$FF ������� � ���� ���� ����� �����
-DQXV�+HQGHUVRQ�$VLDQ�'LYLGHQG�,QFRPH�8QLW�7UXVW�,QF ����� � ����� ���� ����� ����
-DQXV�+HQGHUVRQ�&DXWLRXV�0DQDJHG�)XQG�$�$FF ������ � ���� ���� ���� ����
-DQXV�+HQGHUVRQ�&DXWLRXV�0DQDJHG�)XQG�$�,QF ������ � ���� ���� ���� ����
-DQXV�+HQGHUVRQ�&KLQD�2SSRUWXQLWLHV�)XQG�$�$FF ������� � ���� ���� ������ ������
-DQXV�+HQGHUVRQ�(PHUJLQJ�0DUNHWV�2SSRUWXQLWLHV�)XQG�$�$FF ������ � ����� ���� ����� �����
-DQXV�+HQGHUVRQ�(XURSHDQ�*URZWK�)XQG�$�$FF ������ � ���� ���� ����� ����
-DQXV�+HQGHUVRQ�(XURSHDQ�6HOHFWHG�2SSRUWXQLWLHV�)XQG�$�$FF ������� � ���� ���� ����� ����
-DQXV�+HQGHUVRQ�)L[HG�,QWHUHVW�0RQWKO\�,QFRPH�)XQG�,QF ����� � ���� ���� ����� �����
-DQXV�+HQGHUVRQ�*OREDO�(TXLW\�)XQG�$FF ������� � ������ ���� ����� ����
-DQXV�+HQGHUVRQ�*OREDO�(TXLW\�,QFRPH�)XQG�$�,QF ����� � ����� ���� ���� ����
-DQXV�+HQGHUVRQ�*OREDO�6XVWDLQDEOH�(TXLW\�)XQG�$�,QF ������ � ����� ���� ���� ����
-DQXV�+HQGHUVRQ�*OREDO�7HFKQRORJ\�/HDGHUV�)XQG�$�$FF ������� � ������ ���� ����� ����
-DQXV�+HQGHUVRQ�,QVWO�8.�,QGH[�2SSRUWXQLWLHV�$�$FF e ���� � ���� ���� ���� ����
-DQXV�+HQGHUVRQ�0XOWL�$VVHW�$EVROXWH�5HWXUQ�)XQG�$�$FF ������ � ���� � ���� ����
-DQXV�+HQGHUVRQ�0XOWL�0DQDJHU�$FWLYH�)XQG�$�$FF ������ � ���� ���� ���� ����
-DQXV�+HQGHUVRQ�0XOWL�0DQDJHU�'LVWULEXWLRQ�)XQG�$�,QF ������ � ���� ���� ���� �����
-DQXV�+HQGHUVRQ�0XOWL�0DQDJHU�'LYHUVLILHG�)XQG�$�$FF ����� � ���� ���� ���� �����
-DQXV�+HQGHUVRQ�0XOWL�0DQDJHU�*OREDO�6HOHFW�)XQG�$FF ������ � ����� ���� ���� ����
-DQXV�+HQGHUVRQ�0XOWL�0DQDJHU�,QFRPH�	�*URZWK�)XQG�$�$FF ������ � ���� ���� ���� ����
-DQXV�+HQGHUVRQ�0XOWL�0DQDJHU�,QFRPH�	�*URZWK�)XQG�$�,QF ������ � ���� ���� ���� ����
-DQXV�+HQGHUVRQ�0XOWL�0DQDJHU�0DQDJHG�)XQG�$�$FF ������ � ���� ���� ���� ����
-DQXV�+HQGHUVRQ�0XOWL�0DQDJHU�0DQDJHG�)XQG�$�,QF ������ � ���� ���� ���� ����
-DQXV�+HQGHUVRQ�6WHUOLQJ�%RQG�8QLW�7UXVW�$FF ������ � ���� ���� ���� �����
-DQXV�+HQGHUVRQ�6WHUOLQJ�%RQG�8QLW�7UXVW�,QF ����� � ����� ���� ���� �����
-DQXV�+HQGHUVRQ�6WUDWHJLF�%RQG�)XQG�$�,QF ����� � ���� ���� ����� �����
-DQXV�+HQGHUVRQ�$EVROXWH�5HWXUQ�)XQG�$�$FF ������ � ���� ���� ���� ����
-DQXV�+HQGHUVRQ�8.�$OSKD�)XQG�$�$FF ������ � ���� ���� ���� ����
-DQXV�+HQGHUVRQ�8.�(TXLW\�,QFRPH�	�*URZWK�)XQG�$�,QF ������ � ���� ���� ���� �����
-DQXV�+HQGHUVRQ�86�*URZWK�)XQG�$�$FF ������� � ������ ���� ����� ����
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)XQG %LG 2IIHU ��� <LHOG �<U �<U

.OHLQZRUW�+DPEURV�%DQN�/LPLWHG ��8.��
�7+�)ORRU����6W�-DPHV
V�6TXDUH��/RQGRQ��6:�<��-8
'HDOLQJ�DQG�HQTXLULHV���������������
$XWKRULVHG�,QY�)XQGV
8QLW�7UXVW�0DQDJHU�$&'���+RVW�&DSLWDO
+&�.OHLQZRUW�+DPEURV�*URZWK�$�$FF ������ � ����� ���� ���� ����
+&�.OHLQZRUW�+DPEURV�*URZWK�$�,QF ������ � ����� ���� ���� ����
+&�.OHLQZRUW�+DPEURV�(TXLW\�,QFRPH�$�,QF ����� � ���� ���� ����� ����
+&�.OHLQZRUW�+DPEURV�(TXLW\�,QFRPH�$�$FF ������ � ����� ���� ����� ����
+&�.OHLQZRUW�+DPEURV�0XOWL�$VVHW�%DODQFHG�$�$FF ������ � ����� ���� ���� �����
+&�.OHLQZRUW�+DPEURV�0XOWL�$VVHW�%DODQFHG�$�,QF ������ � ����� ���� ���� �����
+&�.OHLQZRUW�+DPEURV�)L[HG�,QFRPH�$�$FF ������ � ����� ���� ������ �����
+&�.OHLQZRUW�+DPEURV�)L[HG�,QFRPH�$�,QF ����� � ����� ���� ������ �����

/D]DUG�)XQG�0DQDJHUV�/WG�������) ��8.��
3�2��%R[������'DUOLQJWRQ��'/���5'
'HDOLQJ����������������,QIR��������������
$XWKRULVHG�,QY�)XQGV
/D]DUG�,QYHVWPHQW�)XQGV��2(,&��%�6KDUH�&ODVV
'HYHORSLQJ�0DUNHWV�$FF ������ � ����� ���� ����� �����
'HYHORSLQJ�0DUNHWV�,QF ������ � ����� ���� ����� ����
(PHUJLQJ�0DUNHWV�$FF ������ � ���� ���� ���� ����
(PJ�0NWV�,QF ������ � ���� ���� ���� ����
(XURSHDQ�$OSKD�$FF ������� � ���� ���� ����� ����
(XURSHDQ�$OSKD�,QF ������ � ���� ���� ����� ����
(XURSHDQ�6PDOOHU�&RV�$FF ������ � ���� ���� ���� ����
*OREDO�(TXLW\�,QFRPH�$FF ������ � ����� ���� ���� ����
*OREDO�(TXLW\�,QFRPH�,QF ������ � ����� ���� ���� ����
0DQDJHG�%DO�,QF ������ � ���� ���� ���� ����
8.�,QFRPH�$FF ������� � ���� ���� ���� ����
8.�,QFRPH�,QF ������ � ���� ���� ���� ����
8.�2PHJD�$FF ������ � ���� ���� ����� �����
8.�2PHJD�,QF ������ � ���� ���� ����� �����
8.�6PDOOHU�&RV�,QF ������� � ���� ���� ������ ����

/RWKEXU\�3URSHUW\�7UXVW��8.�
����%LVKRSVJDWH��/RQGRQ�(&�0��74��������������������
3URSHUW\�	�2WKHU�8.�8QLW�7UXVWV
/RWKEXU\�3URSHUW\�7UXVW�*%3 e ������� ������� ������ ���� ������ �

0�	�*�6HFXULWLHV�������) ��8.��
32�%R[�������&KHOPVIRUG��&0����;)
ZZZ�PDQGJ�FR�XN�FKDULWLHV�(QT��'HDOLQJ���������������
$XWKRULVHG�,QY�)XQGV
&KDULIXQG�,QF ������� � ����� ���� ���� �����
&KDULIXQG�$FF �������� � ������ ���� ���� �����
0	*�&KDULERQG�&KDULWLHV�)L[HG�,QWHUHVW�)XQG��&KDULERQG��,QF e ���� � ���� ���� ���� �����
0	*�&KDULERQG�&KDULWLHV�)L[HG�,QWHUHVW�)XQG��&KDULERQG��$FF e ����� � ����� ���� ���� �����
0	*�&KDULW\�0XOWL�$VVHW�)XQG�,QF e ���� � ���� ���� ���� ����
0	*�&KDULW\�0XOWL�$VVHW�)XQG�$FF e ������ � ���� ���� ���� ����

00,3�,QYHVWPHQW�0DQDJHPHQW�/LPLWHG ��*6<��
5HJXODWHG
0XOWL�0DQDJHU�,QYHVWPHQW�3URJUDPPHV�3&&�/LPLWHG
8.�(TXLW\�)G�&O�$�6HULHV��� e ������� ������� ������� � ����� �����
'LYHUVLILHG�$EVROXWH�5WQ�)G�86'�&O�$)� � ������� � ����� � ����� ����
'LYHUVLILHG�$EVROXWH�5HWXUQ�6WOJ�&HOO�$)� e ������� � ����� � ���� ����
*OREDO�(TXLW\�)XQG�$�/HDG�6HULHV e ������� ������� ����� � ����� ����

0DUZ\Q�$VVHW�0DQDJHPHQW�/LPLWHG ��&<0��
5HJXODWHG
0DUZ\Q�9DOXH�,QYHVWRUV e ������ � ����� ���� � �����

0F,QUR\�	�:RRG�3RUWIROLRV�/LPLWHG ��8.��
(DVWHU�$OGHUVWRQ��+DGGLQJWRQ��(+����6)�������������
$XWKRULVHG�,QY�)XQGV
%DODQFHG�)XQG�3HUVRQDO�&ODVV�8QLWV ������� � ������ ���� ����� ����
,QFRPH�)XQG�3HUVRQDO�&ODVV�8QLWV ������� � ����� ���� ���� ����
(PHUJLQJ�0DUNHWV�)XQG�3HUVRQDO�&ODVV�8QLWV ������� � ������ ���� ����� ����
6PDOOHU�&RPSDQLHV�)XQG�3HUVRQDO�&ODVV�8QLWV ������� � ������ ���� ���� �����

0LOOWUXVW�,QWHUQDWLRQDO�0DQDJHG�,QYHVWPHQWV�,&$9��,5/��
PLPL#PLOOWUXVW�FRP���������������������ZZZ�PLOOWUXVW�FRP
5HJXODWHG
%ULWLVK�,QQRYDWLRQ�)XQG e ������ � ���� ���� � �
0$,���%X\�	�/HDVH��$XVWUDOLD�$� ������ � ���� ���� ������ ����
0$,���%X\�	�/HDVH��1HZ�=HDODQG�1=� ����� � ����� ���� ����� �����
0LOOWUXVW�*OREDO�(PHUJLQJ�0DUNHWV�)XQG���&ODVV�$ � ����� � ����� ���� ���� �����

0LOOWUXVW�,QWHUQDWLRQDO�0DQDJHG�,QYHVWPHQWV�63&
HP#PLOOWUXVW�FRP����������������������ZZZ�PLOOWUXVW�FRP
5HJXODWHG
0LOOWUXVW�$ODVND�%UD]LO�)XQG�63�$ � ����� � ����� ���� ���� �����

)XQG %LG 2IIHU ��� <LHOG �<U �<U

0LOOWUXVW�/DXULXP�$IULFD�)XQG�63�$ � ����� � ����� ���� ����� ����
0LOOWUXVW�0DUFHOOXV�,QGLD�)XQG�63 � ������ � ���� ���� ���� ����
0LOOWUXVW�6LQJXODU�$6($1�)XQG�63�)RXQGHUV � ������ � ���� ���� ����� �����
0LOOWUXVW�63$5;�.RUHD�(TXLW\�)XQG�63�$ � ������ � ���� ���� ����� �����
0LOOWUXVW�;LQJWDL�&KLQD�)XQG�63�$ � ����� � ���� ���� ���� ������
7KH�&OLPDWH�,PSDFW�$VLD�)XQG�63�$ � ����� � ���� ���� ���� �
7KH�&OLPDWH�,PSDFW�$VLD�)XQG��&ODVV�%� � ����� � ���� ���� ���� �

0LQLVWU\�RI�-XVWLFH�&RPPRQ�,QYHVWPHQW�)XQGV ��8.��
3URSHUW\�	�2WKHU�8.�8QLW�7UXVWV
7KH�(TXLW\�,G[�7UDFNHU�)G�,QF ������� � ���� ���� ���� ����

'LVWULEXWLRQ�8QLWV

0LUDEDXG�$VVHW�0DQDJHPHQW ��/8;��
ZZZ�PLUDEDXG�FRP��PDUNHWLQJ#PLUDEDXG�DP�FRP
3OHDVH�ILQG�PRUH�GHWDLOV�RQ�RXU�ZHEVLWH��ZZZ�PLUDEDXG�DP�FRP
5HJXODWHG
0LU����*OE�6WUDW��%G�,�86' � ������ � ���� ���� ���� �����
0LU����'LVF(XU�'�&DS�*%3 e ������ � ���� ���� ����� �����
0LU����8.(T�+$�&DS�,�*%3 e ������ � ���� ���� ���� ����

2DVLV�&UHVFHQW�*OREDO�,QYHVWPHQW�)XQGV��8.��,&9&��8.��
5HJXODWHG
2DVLV�&UHVFHQW�*OREDO�(TXLW\�)XQG�86'�$��'LVW� � ����� � ���� ���� ���� ����
2DVLV�&UHVFHQW�*OREDO�,QFRPH�)XQG�86'�$��'LVW� � ���� � ���� ���� ���� �����
2DVLV�&UHVFHQW�*OREDO�/RZ�(TXLW\�)XQG�86'�'��'LVW� � ����� � ���� ���� ���� ����
2DVLV�&UHVFHQW�*OREDO�0HGLXP�(TXLW\�)XQG�86'�$��'LVW� � ����� � ���� ���� ���� ����
2DVLV�&UHVFHQW�*OREDO�3URSHUW\�(TXLW\�)XQG�86'�$��'LVW� � ���� � ���� ���� ���� �����
2DVLV�&UHVFHQW�*OREDO�6KRUW�7HUP�,QFRPH�)XQG�86'�$��'LVW� � ���� � ���� ���� ���� ����
2DVLV�&UHVFHQW�9DULDEOH�)XQG�*%3�$��'LVW� e ���� � ���� ���� ���� ����

2PQLD�)XQG�/WG
2WKHU�,QWHUQDWLRQDO�)XQGV
(VWLPDWHG�1$9 � ������ � ���� ���� ����� �����

2UELV�,QYHVWPHQWV��8�.���/LPLWHG ��*%5��
���'RUVHW�6TXDUH��/RQGRQ��1:���4*
ZZZ�RUELV�FRP��������������
5HJXODWHG
2UELV�2(,&�*OREDO�&DXWLRXV�6WDQGDUG e ����� � ���� ���� ���� ����
2UELV�2(,&�*OREDO�%DODQFHG�6WDQGDUG e ����� � ���� ���� ���� �����
2UELV�2(,&�*OREDO�(TXLW\�6WDQGDUG e ����� � ���� ���� ���� ����

3ODWLQXP�&DSLWDO�0DQDJHPHQW�/WG
2WKHU�,QWHUQDWLRQDO�)XQGV
3ODWLQXP�$OO�6WDU�)XQG���$ � ������ � � � ���� ����
3ODWLQXP�*OREDO�*URZWK�8&,76�)XQG � ���� � ���� ���� ����� ������
3ODWLQXP�(VVHQWLDO�5HVRXUFHV�8&,76�)XQG�6,&$9�86'�&ODVV�( � ���� � ����� ���� ������ �����
3ODWLQXP�*OREDO�'LYLGHQG�8&,76�)XQG � ����� � ���� ���� ����� �����

3RODU�&DSLWDO�)XQGV�3OF ��,5/��
5HJXODWHG
$UWLILFLDO�,QWHOOLJHQFH�,�86'�$&& � ����� ����� ���� ���� ����� ����
$VLDQ�6WDUWV�,�86'�$FF�� � ����� � ���� ���� ���� �����
%LRWHFKQRORJ\�,�86' � ����� ����� ���� ���� ����� ����
&KLQD�6WDUV�,�86'�$FF�� � ���� ���� ���� ���� ����� ������
(PHUJLQJ�0DUNHW�6WDUV�,�86'�$FF � ����� � ���� ���� ���� �����
(XURSHDQ�([�8.�,QF�(85�$FF é ����� ����� ���� ���� ����� �����
)LQDQFLDO�2SSV�,�86' � ����� � ���� ���� ���� ����
*OREDO�&RQYHUWLEOH�,�86' � ����� ����� ���� ���� ���� �����
*OREDO�,QVXUDQFH�,�*%3 e ����� � ���� ���� ���� �����
*OREDO�7HFKQRORJ\�,�86' � ����� � ���� ���� ����� �����
+HDOWKFDUH�%OXH�&KLS�)XQG�,�86'�$FF � ����� ����� ���� ���� ���� ����
+HDOWKFDUH�'LV�,�$FF�86'�� � ����� � ���� ���� ������ �����
+HDOWKFDUH�2SSV�,�86' � ����� � ���� ���� ���� ����
,QFRPH�2SSRUWXQLWLHV�%��,�*%3�$FF e ���� ���� ���� ���� ���� �����
-DSDQ�9DOXH�,�-3< g ������ ������ ���� ���� ����� �����
1RUWK�$PHULFDQ�,�86' � ����� ����� ����� ���� ����� ����
6PDUW�(QHUJ\�,�86'�$FF�� � ���� ���� ����� ���� ���� �
6PDUW�0RELOLW\�,�86'�$FF�� � ���� ���� ����� ���� ���� �
8.�9DO�2SS�,�*%3�$FF e ����� ����� ���� ���� ����� ����

3ULYDWH�)XQG�0JUV��*XHUQVH\��/WG ��*6<��
5HJXODWHG
0RQXPHQW�*URZWK����������� e ������ ������ ����� ���� ����� ����

)XQG %LG 2IIHU ��� <LHOG �<U �<U

3UXVLN�,QYHVWPHQW�0DQDJHPHQW�//3 ��,5/��
(QTXLULHV����������������
5HJXODWHG
3UXVLN�$VLDQ�(TXLW\�,QFRPH�%�'LVW � ������ � ���� ���� ���� ����
3UXVLN�$VLD�)XQG�8�'LVW� e ������ � ����� ���� ������ �����
3UXVLN�$VLD�6XVWDLQDEOH�*URZWK�)XQG�$�$FF � ����� � ���� ���� ����� �

3XULVLPD�,QYHVWPHQW�)GV��8.��������) ��8.��
���*UHVKDP�6WUHHW��/RQGRQ��(&�9��14
2UGHU�'HVN�DQG�(QTXLULHV���������������
$XWKRULVHG�,QY�)XQGV
$XWKRULVHG�&RUSRUDWH�'LUHFWRU���/LQN�)XQG�6ROXWLRQV
*OREDO�7RWDO�)G�3&*�$ ������ � ����� ���� ����� ����
*OREDO�7RWDO�)G�3&*�% ������ � ����� ���� ����� ����
*OREDO�7RWDO�)G�3&*�,17 ������ � ����� ���� ����� ����

3XULVLPD�,QYHVWPHQW�)GV��&,��/WG ��-(5��
5HJXODWHG
3&*�%�? ������ � ���� ���� ����� ����
3&*�&�? ������ � ���� ���� ����� ����

5DP�$FWLYH�,QYHVWPHQWV�6$
ZZZ�UDP�DL�FRP
2WKHU�,QWHUQDWLRQDO�)XQGV
5$0�6\VWHPDWLF�(PHUJ�0DUNHWV�(T � ������ ������ ���� � ����� ����
5$0�6\VWHPDWLF�(XURSHDQ�(T é ������ ������ ���� � ���� ����
5$0�6\VWHPDWLF�)XQGV�*OREDO�6XVWDLQDEOH�,QFRPH�(T � ������ ������ ���� ���� ���� ����
5$0�6\VWHPDWLF�/RQJ�6KRUW�(XURSHDQ�(T é ������ ������ ���� � ����� ����

5R\DO�/RQGRQ ��8.��
���)HQFKXUFK�6WUHHW��/RQGRQ�(&�0��%<
$XWKRULVHG�,QY�)XQGV
5R\DO�/RQGRQ�6XVWDLQDEOH�'LYHUVLILHG�$�,QF e ���� � ���� ���� ���� �����
5R\DO�/RQGRQ�6XVWDLQDEOH�:RUOG�$�,QF ������ � ����� ���� ���� ����
5R\DO�/RQGRQ�&RUSRUDWH�%RQG�0WK�,QFRPH ����� � ����� ���� ���� �����
5R\DO�/RQGRQ�(XURSHDQ�*URZWK�7UXVW ������ � ���� ���� ����� ����
5R\DO�/RQGRQ�6XVWDLQDEOH�/HDGHUV�$�,QF ������ � ����� ���� ���� ����
5R\DO�/RQGRQ�8.�*URZWK�7UXVW ������ � ���� ���� ���� ����
5R\DO�/RQGRQ�8.�,QFRPH�:LWK�*URZWK�7UXVW ������ � ���� ���� ���� ����
5R\DO�/RQGRQ�86�*URZWK�7UXVW ������ � ����� ���� ����� �����

$GGLWLRQDO�)XQGV�$YDLODEOH
3OHDVH�VHH�ZZZ�UR\DOORQGRQ�FRP�IRU�GHWDLOV

5XIIHU�//3�������) ��8.��
���*UHVKDP�6WUHHW��/RQGRQ��(&�9��14
2UGHU�'HVN�DQG�(QTXLULHV���������������
$XWKRULVHG�,QY�)XQGV
$XWKRULVHG�&RUSRUDWH�'LUHFWRU���/LQN�)XQG�6ROXWLRQV
/)�5XIIHU�'LYHUVLILHG�5WUQ�&�$FF ����� � ����� ���� ����� �
/)�5XIIHU�'LYHUVLILHG�5WUQ�&�,QF ����� � ����� ���� ����� �
/)�5XIIHU�(TXLW\�	�*HQHUDO�&�$FF ������ � ����� ���� ���� ����
/)�5XIIHU�(TXLW\�	�*HQHUDO�&�,QF ������ � ����� ���� ���� ����
/)�5XIIHU�*ROG�&�$FF ������ � ����� ���� ���� ������
/)�5XIIHU�*ROG�&�,QF ������ � ����� ���� ���� ������
/)�5XIIHU�7RWDO�5HWXUQ�&�$FF ������ � ����� ���� ����� ����
/)�5XIIHU�7RWDO�5HWXUQ�&�,QF ������ � ����� ���� ����� ����

5XEULFV�*OREDO�8&,76�)XQGV�3OF ��,5/��
ZZZ�UXEULFVDP�FRP
5HJXODWHG
5XEULFV�(PHUJLQJ�0DUNHWV�)L[HG�,QFRPH�8&,76�)XQG � ������ � ���� ���� ���� �����
5XEULFV�*OREDO�&UHGLW�8&,76�)XQG � ����� � ���� ���� ���� �����
5XEULFV�*OREDO�)L[HG�,QFRPH�8&,76�)XQG � ������ � ���� ���� ����� �����

6FRWWLVK�)ULHQGO\�$VVHW�0DQDJHUV�/WG ��8.��
6FRWWLVK�)ULHQGO\�+VH�����%O\WKVZRRG�6T��*ODVJRZ�*���+-��������������
$XWKRULVHG�,QY�)XQGV
0DQDJHG�*URZWK�ႍႏ ������ � ���� ���� ���� ����
8.�*URZWK�ႍႏ ������ � ���� ���� ���� ����

)XQG %LG 2IIHU ��� <LHOG �<U �<U

6,&2�%6&��F� ��%+5��
��������������
ZZZ�VLFREDQN�FRP
.KDOHHM�(TXLW\�)XQG � ������ � ����� ���� ���� �����
6,&2�.LQJGRP�(TXLW\�)XQG � ����� � ����� ���� ����� �����
6,&2�*XOI�(TXLW\�)XQG � ������ � ���� ���� ����� �����

6ODWHU
,QYHVWPHQWV

6ODWHU�,QYHVWPHQWV�/WG ��8.��
ZZZ�VODWHULQYHVWPHQWV�FRP��7HO���������������
)&$�5HFRJQLVHG
6ODWHU�*URZWK�$�$FF ������ ������ ���� ���� ����� �����
6ODWHU�,QFRPH�$�,QF ������ ������ ���� ���� ���� �����
6ODWHU�5HFRYHU\�$�$FF ������ ������ ���� ���� ����� ����
6ODWHU�$UWRULXV ������ ������ ����� ���� ����� ����

6WRQHKDJH�)OHPLQJ�,QYHVWPHQW�0DQDJHPHQW�/WG ��,5/��
ZZZ�VWRQHKDJHIOHPLQJ�FRP�JEL
HQTXLULHV#VWRQHKDJHIOHPLQJ�FRP
5HJXODWHG
6)�*OREDO�%HVW�,GHDV�(T�%�86'�$&& � ������ � ����� ���� ����� ����
6)�*OREDO�%HVW�,GHDV�(T�'�*%3�,1& e ������ � ����� ���� ���� ����

6XSHUIXQG�$VVHW�0DQDJHPHQW�*PE+
ZZZ�VXSHUIXQG�FRP����������������
2WKHU�,QWHUQDWLRQDO�)XQGV
2WKHU�,QWHUQDWLRQDO�)XQGV
6XSHUIXQG�*UHHQ�*ROG � ������ � ������ ���� ������ ������
6XSHUIXQG�*UHHQ�6LOYHU � ������ � ������ ���� ������ ������
5HJXODWHG
6XSHUIXQG�*UHHQ�86� � ������ � ������ ���� ������ ������

7KHVLV�8QLW�7UXVW�0DQDJHPHQW�/LPLWHG ��8.��
([FKDQJH�%XLOGLQJ��6W�-RKQV�6WUHHW��&KLFKHVWHU��:HVW�6XVVH[��32����83
$XWKRULVHG�)XQGV
70�1HZ�&RXUW�)XQG�$������,QF e ����� � ����� ���� ���� ����
70�1HZ�&RXUW�)XQG���$������$FF e ����� � ����� ���� ���� ����
70�1HZ�&RXUW�(TXLW\�*URZWK�)XQG���,QF e ����� � ����� ���� ���� ����

7RVFDIXQG�$VVHW�0DQDJHPHQW�//3 ��8.��
ZZZ�WRVFDIXQG�FRP
$XWKRULVHG�)XQGV
$SWXV�*OREDO�)LQDQFLDOV�%�$FF e ���� � ���� ���� ����� �����
$SWXV�*OREDO�)LQDQFLDOV�%�,QF e ���� � ���� ���� ����� �����

7RVFDIXQG�$VVHW�0DQDJHPHQW�//3
ZZZ�WRVFDIXQG�FRP
7RVFD�$�86' � ������ � ����� ���� � �����
7RVFD�0LG�&DS�*%3 e ������ � ����� ���� � �����
7RVFD�2SSRUWXQLW\�%�86' � ������ � ������ ���� ������ ������
3HJDVXV�)XQG�/WG�$���*%3 e ����� � ����� ���� ������ �����

)XQG %LG 2IIHU ��� <LHOG �<U �<U

7UR\�$VVHW�0JW������� ��8.��
���*UHVKDP�6WUHHW��/RQGRQ��(&�9��14
2UGHU�'HVN�DQG�(QTXLULHV���������������
$XWKRULVHG�,QY�)XQGV
$XWKRULVHG�&RUSRUDWH�'LUHFWRU���/LQN�)XQG�6ROXWLRQV
7URMDQ�,QYHVWPHQW�)XQGV
7URMDQ�(WKLFDO�2�$FF ������ � ����� ���� ���� ����
7URMDQ�(WKLFDO�*OREDO�,QF�2�$FF ������ � ����� ���� ���� �
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B efore an appointment with a 
nurse, Sarah Wilson’s 
knowledge of egg freezing 
had been gleaned from 
Hollywood films “where they 

just put it all in the freezer” and 
Facebook ads for private clinics, which 
she describes as “disinformation”.

But the topic had become prevalent 
among the 32-year-old’s female friends, 
who view it as an insurance policy. “To 
give ourselves as many options as 
possible”, explained Wilson.

The egg-freezing process was paid for 
by Wilson’s employer, Okta, the digital 
identity specialist, as part of its policy 
that covers up to $5,000 of expenses 
related to fertility treatment and 
adoption. “My mum was a bit blown 
[away] that it was offered by my 
workplace,” she admitted.

Egg-freezing cycles are one of the 
fastest growing treatments in the UK, 
according to the UK’s Human 
Fertilisation and Embryo Authority 
(HEFA), which calculates there were 11 
times more egg-freeze cycles in 2021 
(4,215) than in 2011 (373). Though this 
is still a small proportion (4 per cent) 
of fertility treatments.

Okta is one of a rapidly growing 
number of companies offering egg 
freezing as part of a suite of 
reproductive benefits for staff. Mercer, 
the consultancy, says that in 2022, 16 
per cent of US companies with 500 or 
more employees offered it, up from 11 
per cent two years before. More than a 
quarter of larger employers, with 5,000 
or more employees, provided it. Last 
year, Cooley, the law firm, announced a 
“fertility and family-forming benefit” 
worth up to £45,000, including in vitro 
fertilisation, adoption services and egg 
freezing. US bank Goldman Sachs 
offers up to $20,000 under its 
Pathways to Parenthood scheme.

Big tech companies were among the 
first to include egg freezing as a benefit 
in 2014. Then the likes of Apple and 
Facebook were criticised for dystopian 
perks encouraging women to put 
babies on hold so they could devote 
their most fertile years to their careers. 
But a US study from 2020 in AJOB 
Empirical Bioethics concluded that 
such offers did not pressure women to 
delay childbearing — women typically 
cited not having a partner, or the desire 
to achieve their social and career goals 
first, for pushing parenting back. 

Research from the Journal of Applied 
Psychology warned that as a 
recruitment tactic, offering egg 

freezing could backfire if interpreted 
wrongly. It advised employers to 
communicate the benefit carefully, so 
as not to appear to “nudge towards 
personal-life sacrifice”, while also 
making sure employees could access it. 

Wilson’s enthusiasm for the perk 
indicates a possible generational shift 
in attitudes. Kate Ryder, chief 
executive of the virtual fertility service, 
Maven Clinic, says “millennials and 
Gen Z [expect] some level of coverage”. 

There are also changes in workplace 
attitudes to previously private issues. 
Last year, UK family law firm Burgess 
Mee introduced a new role: fertility 
officer, to help employees navigate 
work while dealing with issues around 
fertility — troubles to conceive, 
miscarriage, as well as pregnancy and 
family leave. Natalie Sutherland, the 
partner appointed to the role, says: “If 
we’re open [we] can effect change [and 
find] ways to make it better.”

Professor Geeta Nargund, medical 
director of Create Fertility, a clinic 
based in the City of London, argues 
that offering egg freezing as a 
workplace benefit helps younger 
employees who may otherwise struggle 
to afford it. “The costs of private 
treatment can act as a barrier.” 
Encouraging women to freeze their 
eggs when they are younger improves 
the “chance of success further down 
the line”, she says. 

But the increase in awareness — and 
demand — has also been shaped by 
“aggressive marketing strategies by 
IVF clinics, egg banks, and standalone 
clinics,” according to one study by the 
Journal of Ethnobiology, which 
claims [advertising] egg freezing to 
women as a “fertility insurance policy”, 
increases their hopes “beyond reason”.

Ryder says lay-offs at tech companies 
have spurred some female employees 
to investigate freezing their eggs while 
they still have access to the perk. 
Lockdowns also triggered assessments 
of life priorities, while also, for some, 
keeping their dating life on hold.

 Despite photos of bonny babies in 
Instagram advertising, Nargund says 
“egg freezing is no silver bullet . . .  
success cannot be guaranteed.” HEFA 
reports that the birth rate for women 
using their own eggs is about 18 per 
cent. 

Wilson is relatively sanguine. “I’m 
not trying to hide the fact that I want
to have children at some point. This
is an insurance policy, but it might not 
work.”’

Lockdowns triggered 
assessments of life 
priorities, while also,
for some, keeping their 
dating life on hold

Egg freezing becomes more 
common as a parenting perk

WORK & CAREERS

Hybrid working 
means that 
unpleasant 
commutes have 
become more 
optional than in 
the past, leading 
to companies 
trying to create 
offices staff 
actively want 
to spend time in 
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office moves to examine how work-
places are evolving.

The ‘destination’ office

When Santander UK announced in 2021 
it would move its headquarters out of 
central London to a state-of-the art 
building in Milton Keynes, its plan 
was to create a workplace employees 
wanted to come to, rather than had to.

The £150mn building, a 30-minute 
train ride north of the capital, has capac-
ity for about 5,000 staff. The ground 
floor resembles an indoor high street 
with a brasserie, microbrewery, bakery 
and capacity for street food trucks, all 
open to the public. 

Since 1967, Milton Keynes has been 
the base for many of Santander UK’s 
employees, but the offices were on dis-
parate sites and “hadn’t been invested 
in”, according to Stephen White, chief 
operating officer. “This is now much 
more about an HQ for the whole of 
Santander UK.” The bank has ditched 

pre-pandemic layouts for a more 
dynamic environment. Ranks of desks 
have given way to large tables with indi-
vidual set-ups, including curved dual 
screens. There is a huge suite of meeting 
rooms, space for focused work, relaxed 
areas for coffee or team huddles and 
private booths. The second floor is a co-
working space for local entrepreneurs.

Sean Espinasse, creative director at 
Oktra, an office design specialist, said 
the provision of quiet spaces and private 
phone booths was a significant shift 
compared with before the pandemic. 
After working at home for such a 
prolonged period, people were more 
acutely aware of noise, he said.

Espinasse believes good design 
encourages behavioural change. “Not 
only should we consider the visual and 
audible separation [between different 
zones] but also proximity and travel 
distance between both areas.”

Santander UK has considered 
environmental aspects — its building 

harvests rainwater and has photovoltaic 
cells on the roof that generate about 
15 per cent of the site’s energy. The bank 
encourages staff to spend about two 
days a week in the office. 

Location, location, location

Electrical retailer Currys has gone the 
other way, moving its corporate staff 
from a site on the outskirts of London 
into the eighth and ninth floors of 
a central WeWork office.

As the company shifted to hybrid 
work, Paula Coughlan, its chief people, 
communications and sustainability 
officer, said: “We had a location [that] 
was very industrial and too big.” 

The new site near Waterloo offers 
more transport links, better local amen-
ities and greater flexibility. It can 
accommodate 230 of Curry’s 1,400 
corporate employees, with 90 more 
passes available for other WeWork sites. 
The company said that meant a third of 
its corporate staff could “work in person 

on any given day”. There are eight meet-
ing rooms and other shared spaces 
including a yoga and pilates room.

WeWork’s Ebbie Wisecarver said the 
company had adapted its layouts to 
cater for larger companies. Coughlan 
believes the new office, and the fact that 
staff can use other WeWorks “blows 
candidates away”. 

However, being part of a co-working 
space does bring extra risk. WeWork 
recently warned of “substantial doubt” 
over its future as excess supply in 
commercial property and competition 
hit the business.

Upgrading ageing infrastructure

BT’s UK estate of 900 buildings across 
400 locations was in decline. “We had a 
burning platform,” said Sue Glew, who 
runs BT’s Better Workplace team.

She added that the company wanted 
to provide staff with a great place to 
work while consolidating its UK estate.

BT made a multimillion-pound 
investment in a new 325,000 sq ft 
building in Aldgate, on the eastern edge 
of the City. It can accommodate up to 
3,500 staff and opened in late 2021.

The building has high-quality tech, 
prioritising seamless WiFi and rooms 
where hybrid meetings are easy to set 
up. “We’ve saved BT thousands of hours 
of dead time,” Glew said.

Its move highlights how location 
alone is not enough to draw workers 
back to the office. Devine said certain 
buildings might have a great address 
“but when you break down the skeleton 
of an office building and how it operates, 
a lot of them need to be repositioned”.

Glew recognises what the office is up 
against: “You’re competing with the 
commute.” So employers have to 
provide something people want to come 
to. She said a lot of work was done with 
BT’s executive committee on what the 
company wanted to create. “How are we 
going to reflect the brand and its values 
through the office?” 

BT, which also has new sites in 
Birmingham, Bristol and Manchester, 
attempted to make its new HQ spacious, 
with “relax and refuel” areas and quiet 
spaces. Its top floor, with City views, is 
for flexible use rather than executives. 

B T is responsible for installing 
superfast broadband in mil-
lions of UK homes and busi-
nesses. But when it came to its 
own offices, the technology 

was not up to scratch. Meetings at its old 
City of London headquarters were regu-
larly thwarted by bad connections. The 
technology “just didn’t make the grade”, 
according to the team charged with 
finding and developing a new office site.

BT is one of many businesses that 
have moved their workforces to new 
premises as they encourage staff back to 
the office after the pandemic.

For many, adapting to hybrid work 
patterns has been a chance to downsize 
and cut property costs. But it has also 
laid the ground for a more fundamental 
rethink of what the modern workplace 
should be, from issues such as net zero 
commitments and technology, to 
location and staff wellbeing.

While parts of the office market are 
contracting — analysts at Jefferies noted 
London vacancies were at a 30-year 
high — there is still demand for modern, 
smaller central locations. 

Law firms took a record 1.5mn sq ft of 
space in the UK capital last year, 95 per 
cent of which was new or refurbished, 
according to agency Knight Frank. 
HSBC is moving its global headquarters 
from Canary Wharf to a more central 
and greener site in the City, a move that 
follows a similar plan in New York.

Martin Devine, at property services 
company Avison Young, said workers 
wanted to feel part of something 
less mundane and so the office had 
“absolutely” become central to staff 
attraction and retention. “People want 
to feel a sense of connection to the space 
they work in. And if companies don’t 
realise that, they’ll struggle to grow.”

The Financial Times visited three 
companies that have made significant 

How businesses are rethinking their offices
The pandemic prompted 
moves to greener, 
better-equipped and 
more central workplaces, 
writes Janina Conboye

‘People 
want to feel 
a sense of 
connection 
to their 
workspace’
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Pottinger, a 50-year-old former 
journalist in China and former major in 
the US Marines, has long been on the 
hardline end of China policy debates. 
The heart of his analysis is that the 
best way to deal with Beijing, and 
prevent war over Taiwan, is through 
strength. “Hard power is the prerequi-
site for peace . . . You can call me 
a hawk, and maybe I am, but I’m not 
someone who wants war.”

Courting China — as the Biden admin-
istration has done recently by sending 
senior officials to visit — gives “the 
wrong signal”. More to the point, 
Pottinger says, “[Beijing] treated them 
not all that well. [Treasury secretary] 
Janet Yellen was fed psychedelic mush-
rooms at a lunch. [Commerce secre-
tary] Gina Raimondo — the moment 
she was leaving, [Huawei released a 
phone that] managed to subvert the 
export controls she’d put in place. 
[Climate envoy] John Kerry could 
barely even get a meeting. While 
John Kerry was in China [in July], 
Xi Jinping hosted Henry Kissinger for an 
intimate chat, but would have nothing 
to do with President Biden’s emissary. 
China is giving every indication that 
they view us as weak right now.” 

Pottinger believes that is a “miscalcu-
lation” by Beijing (“if Xi does roll the 
dice, and attempt something over Tai-
wan, I think he’ll be inviting cataclysmic 
war”), but it should not be encouraged.

The foreign policy mainstream has 
welcomed signs of increased communi-
cation between the world’s two major 
powers. Pottinger’s response is that 
China, like Vladimir Putin’s Russia 
before 2022, may respond to dovishness 
with aggression. “Right now is not 
the time for detente. Beijing is not 
feeling constrained enough that it has 
no choice but to start making conces-
sions. Even with a weak economy, I 
think Xi Jinping’s feeling emboldened.”

The husband of a virologist, the 
brother of an infectious-diseases 
doctor, Pottinger was one of the Trump 
officials most alarmed by the outbreak 
of Covid-19. He saw China’s response to 
the virus as dishonest, even malicious. 

He has argued that it is most likely the 
virus emerged from a Wuhan labora-
tory. “I haven’t dismissed any theory, 
but I can’t even find circumstantial 
evidence at this point that supports the 
natural outbreak [theory]. More and 
more circumstantial evidence mounts 
that supports an accidental lab leak.”

In May 2020, Pottinger delivered a 
speech in Mandarin, aimed at the 
Chinese public. He argued that Chinese 
history had a democratic tradition of 
brave protest, which had been contin-
ued by a doctor who had warned about 
Covid. US officials reported it had 
received “millions of downloads” in 
China before censors expunged it. 
Beijing responded: in January 2021, it 
imposed sanctions on Pottinger, along 
with other Trump White House figures 
such as Mike Pompeo, accusing them of 
“crazy moves” and banning them from 
entering the country.

By then the pandemic, together with 
China’s aggression on the border with 
India and crackdown in Hong Kong, had 
swayed those in the administration who 
had favoured a softer line on Beijing. 
“Xi Jinping began to make my argu-
ments for me.” How did Pottinger learn 
to exert influence in the chaotic Trump 
White House? “Like President Reagan 
used to say, you can really get a lot done 

significant variation between Republi-
can candidates, and compared with 
Biden, would be a consequence of 
their stance on Ukraine and how strong 
a line they would take with Russia, a key 
Beijing ally.

So would the Communist party prefer 
Biden or Trump? “China was really 
rattled by President Trump’s adminis-
tration. The thing that would make 
China most fearful of a second Trump 

term is if they believed Trump was 
going to have Ukraine’s back, have 
Nato’s back and have Taiwan’s back. 
If any candidate shows weakness on 
Nato, on Ukraine and on Taiwan, that 
will be the preferred candidate for 
China, even if it means they have to 
stomach more tariffs.”

Even if the trade war drags on, some 
hope China and the US can cauterise 
a small number of policy areas, such 

as climate, in which to co-operate. 
Pottinger cites his experience of 
trying to do something similar. In his 
telling, Beijing responded by demand-
ing concessions on other issues. 
“A Leninist system isn’t looking 
to advance common interests! Any 
time you seek co-operation, they 
will view that as an opportunity to 
gain leverage against you in wholly 
unrelated areas.”

A  year ago, Xi Jinping 
bestrode the Communist 
party congress, having 
banished his rivals. Now, 
puzzlingly, he has started 

banishing his allies too. China’s defence 
minister and former foreign minister 
have disappeared from public view. Two 
generals from the country’s nuclear 
rocket force have been removed from 
their posts.

For veteran China watchers, the 
country’s elite politics are largely 
impenetrable. “The system is a black 
box,” says Matt Pottinger, a Mandarin 
speaker who served as Donald Trump’s 
deputy national security adviser 
between 2019 and 2021.

Pottinger’s best guess is that upheaval 
is a feature, not a bug, of Xi’s rule. 
In 11 years in power, the Chinese presi-
dent has removed “six politburo mem-
bers, 35 central committee members, 
60 generals and the best estimate I’ve 
seen is that he’s purged around 3.5mn 
people in the party”. The latest turnover 
may be “a proactive set of moves 
designed to keep the party off balance in 
a way that deepens his primacy”.

Pottinger notes that “Joseph Stalin 
was purging his military right up 
until they were at war. He personally 
did not suffer any negative conse-
quences of that. He died in office. 
My best guess is that Xi Jinping will die 
in office too.”

Along with abrupt personnel changes, 
the centralisation of power in Xi is likely 
to create both “miscalculations” and 
“oscillations”, argues Pottinger: “Policy 
paralysis followed by overcorrection in 
another direction and policy paralysis 
and overcorrection again.” That was 
exemplified by the rapid unwinding of 

zero-Covid policies last year. It may 
yet manifest in Xi’s response to the 
continuing property crisis.

Understanding the Chinese leader-
ship involves holding “several very dif-
ferent ideas in mind at the same time”. 
Xi dominates the political system yet 
presides over a stumbling economy and 
a public that is “increasingly upset with 
his leadership”.

“A handful of years ago, people would 
never even utter his name. Now people 
refer to ‘you know who’. People will say 
things like, ‘He’s taking out his child-
hood trauma on our whole economy 
now.’ Or they will complain they have 
to do study sessions during working 
hours to learn Xi Jinping Thought. 
This doesn’t mean Xi Jinping is about 
to topple.”

Joe Biden has claimed Xi’s predica-
ment is such that no world leader would 
be happy to swap places with the 
Chinese president. More recently, 
the US president suggested that this 
could make China more dangerous. 
Pottinger agrees. China’s economic 
slowdown — the World Bank now 
forecasts gross domestic product 
growth of just 4.4 per cent next year — 
could mean “Xi Jinping can have 
a greater appetite for risk . . . to try 
to lock in gains geopolitically while 
he enjoys a number of advantages”.

‘You can call me a hawk, 
and maybe I am, 
but I’m not someone 
who wants war’

in Washington DC if you’re willing to 
give someone else the credit.”

Some Trump-era initiatives on China 
fell apart. TikTok, which is owned by 
the Chinese technology firm ByteDance, 
was never banned, nor were its US 
operations sold to a US company. 
Pottinger still sees the site, which claims 
to have 150mn users in the US, as one 
of the Communist party’s greatest weap-
ons. “This thing is designed to destroy 
the fabric of democracies . . . Based on 
the type of content that is flowing, 
their aim is really to divide us against 
ourselves and cause us to lose faith in 
our form of government.” The US 
should ban it and could do under 
existing laws, he argues, “it’s just that we 
don’t have the will right now”.

In response, TikTok pointed to 
research by Milton Mueller, a professor 
at the Georgia Institute of Technology, 
that found no evidence the platform 
constituted a national security threat.

Pottinger resigned from the Trump 
administration after the January 6 
Capitol riots, and moved to Utah. He is 
now a distinguished visiting fellow at 
the Hoover Institution.

But Trump-era protectionism has 
endured. Last year the Biden adminis-
tration announced sweeping controls 
on high-end semiconductors: the 

“small yard, high fence” policy. 
Pottinger would like it to go further and 
encompass legacy semiconductors too: 
a bigger yard, a higher fence.

Other analysts are sceptical whether 
the west can maintain its technological 
supremacy given the resources China 
has at its disposal. A smartphone that 
Huawei released this year contained a 
7-nanometre chip that had previously 
been beyond the capabilities of Chinese 
chipmakers.

Pottinger warns against overestimat-
ing China. When Trump closed China’s 
consulate in Houston in 2020, alleging 
industrial espionage, Beijing “barely 
retaliated . . . because they knew they 
had far more to lose in a tit-for-tat 
closure of consulates than the 
United States has to lose. They still need 
access to US capital, access to our labs 
and universities, access to our markets.

“China depends on us far more than 
we depend on it. That’s even truer now 
under Xi Jinping. He’s interested in 
making China basically Germany, 
except bigger. He just wants to be the 
exporting factory floor for high technol-
ogy for the whole world. We can foil 
those plans pretty easily.”

How would US policy to China differ 
after 2024, under the various possible 
presidents? Pottinger’s overall pano-
rama is bleak: “Sometimes people like 
to use the word de-risking because it 
sounds more polite, but let’s face it, 
we’re talking about an orderly decou-
pling, with things like new restrictions 
on outbound American capital into 
Chinese high tech.”

Trump “would resume the tariff 
war . . . You would not see any chance 
of a Chinese electric vehicle getting 
exported to the United States under 
a Trump administration.” But the most 

‘China depends on us 
far more than we 
depend on it. That’s 
even truer now under Xi’

‘Even with a 
weak economy, 
Xi is feeling 
emboldened’
M AT T  P O T T I N G E R

Former Trump adviser says upheaval could 
increase Chinese leader’s appetite for risk 

Kim Raff/FT

The 
Henry Mance 
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Helen Eastman that has the gods speak-
ing in modern slang, while the aristo-
cratic mortals spout more elevated 
poetry. The contrast is turned to witty 
effect, though the words do not always 
fit the rhythms of the music.

With its portrayal of a ruling regime of 
unchecked power and lust, The Corona-
tion of Poppea also invites contemporary 
references. There is a cast list of vivid 
personalities from imperial Rome, but 
not many of them come across with 
much force of character here and the 
steamy love affair between emperor 
Nero and his mistress Poppea does not 
generate much heat.

The opera’s showpiece solo scenes 
mostly come over well enough, led by 
the scorned fury of empress Ottavia, 
sung by Kezia Bienek. Trevor Eliot 
Bowes is suitably grave as the philoso-
pher tutor Seneca, and Amy J Payne 
walks away with her scene-stealing 
opportunity as nurse Arnalta. Jessica 
Cale is the glamorous-voiced Poppea 
and Martha Jones a firmly sung Nero, 
but the countertenor Ottone, Feargal 
Mostyn-Williams, is disappointing.

In the past ETO has fielded a period-
instrument ensemble for its Baroque 
operas, but this Monteverdi comes in a 
new arrangement by conductor Yshani 
Perinpanayagam, which mixes tradi-
tional instruments with period theorbo 
and plucking harps. The result is a half-
way house, sometimes lightly transpar-
ent, sometimes thick and heavy. 
AAAEE

‘Iolanthe’ to October 25, eno.org
‘The Coronation of Poppea’ to November 
14, englishtouringopera.org.uk

Richard Fairman

When Arts Council England announced 
its disastrous new funding arrange-
ments for opera a year ago, it created a 
few small winners and a lot of big losers. 
It is an irony now to find the chief loser, 
English National Opera, and the main 
winner, English Touring Opera, opening 
shows within a few days of each other.

English National Opera, now into a 
2023-24 season that the Arts Council 
never intended to happen, is not taking 
any chances. Although there are no new 
productions, the company is rolling out 
revivals of earlier successes.

Of its recent productions of Gilbert 
and Sullivan, Iolanthe was the sure-fire 
hit. Under Cal McCrystal’s breathlessly 
busy direction at the London Coliseum, 
gags many and varied, strong and weak, 
visual and verbal, are thrown at the 
audience at such a pace that none has 
time to outstay its welcome.

There are plenty of contemporary 
parallels that can spice up this satire on 
the inadequacy of the House of Lords. 
McCrystal has refreshed his jokes this 
time round, most delightfully with 
Nadine Dorries banging on the House of 
Lords’ front door until Boris Johnson 
carries her off. It is also a visually 
resplendent show, from the fairies’ col-
ourful woodland haunt to the smoke-
belching entrance of the Victorian 
steam train.

The cast mixes some who were in the 
production first time round — Saman-
tha Price’s pirouetting Iolanthe, Ellie 
Laugharne and the buoyant Marcus 
Farnsworth as Phyllis and Strephon, 
Ben McAteer’s stentorian-voiced Earl of 
Mountararat — with newcomers Cathe-
rine Wyn-Rogers, a warm-voiced Queen 
of the Fairies, and G&S specialist John 
Savournin as the Lord Chancellor. Chris 

Hopkins conducts. Part pantomime, 
part satire, part knockabout comedy, 
this Iolanthe has something for every-
body. AAAAE

Meanwhile the new broom has been 
busy at English Touring Opera. As well 
as its first tour with more generous 
funding, the company has a new general 
director in Robin Norton-Hale. Her new 
production of Monteverdi’s The Corona-
tion of Poppea will be going on tour round 
the English regions together with Ross-
ini’s Cinderella (La Cenerentola) until 
mid-November.

The Monteverdi has been given a 
snazzy, modern slant. There are sleek, 
geometric designs by Basia Bińkowska 
and a racy new English translation by 

Paul McCartney 
in 1965; the 
ex-Beatle talks 
about the stories 
behind his songs 
in a new  podcast 
David Magnus/Shutterstock

T he new podcast McCartney: 
A Life in Lyrics is drawn from 
hours of conversations 
between Paul McCartney 
and the Irish poet Paul 

Muldoon, originally conducted for the 
book The Lyrics: 1956 to the Present. That 
book, in which the ex-Beatle told the 
stories behind his songs, was published 
two years ago, which means the series is 
recycling old material. Ordinarily, this 
would be a poor basis for a podcast but, 
this being McCartney, one of the most 
famous musicians on the planet, 
allowances should probably be made.

In an extended trailer, Muldoon 
explains how he and McCartney sat 
across from one another with a pile of 
lyric sheets as they went through The 
Beatles’ catalogue. Reflecting on his 
inspiration and artistic processes, 
McCartney ended up recalling 
snapshots from his life, making their 
book the closest to an autobiography he 
is likely to get (McCartney has said he 
has no interest in writing his life story). 
The podcast, Muldoon says, is therefore 
“a masterclass, a memoir and an 
improvised journey” which sounds a lot 
like hyperbole but turns out to be 
entirely accurate.

The series comprises 12 weekly 
episodes, each dedicated to an 
individual song, and it opens with a 
biggie: “Eleanor Rigby”. Many of the 

stories of its creation will be familiar to 
Beatles fans, such as the name being 
based on the actor Eleanor Bron, who 
starred in the film Help!, and the fact 
that Father McKenzie was going to be 
Father McCartney until it occurred to 
the singer that people would think he 
was depicting his dad. There are other 
more surprising details such as 
American listeners mistaking the words 
“box of poppies” for “box of puppies”; 
that “the face that she keeps in a jar by 
the door” refers to Nivea cream, which 
was used by McCartney’s mum; and the 
song’s staccato strings being inspired by 
Bernard Herrmann’s shrieking violins 
in Hitchcock’s Psycho.

McCartney: A Life in Lyrics is rare 
among music podcasts in being able to 
play lengthy excerpts of the music 
under discussion — such are the perks of 
interviewing a copyright-owning Beatle. 
But the most striking element is the 

McCartney waxes lyrical about his songs
enthusiasm with which McCartney 
looks back at his life and his songs. You 
might expect a man who has spent 
decades being asked to relive a 15-year 
period in his life to be weary of trotting 
out these stories, but here he tells them 
as if for the first time. “Oh my God,” he 
exclaims at the start. “I wanted to 
become a person who wrote songs, I 
wanted to be someone whose life was
in music.”

The opening two episodes (the second 
is on “Back in the U.S.S.R.”) come in at 
just under 20 minutes each; it’s 
testament to McCartney’s charm, 
charisma and his understanding that no 
detail is too insignificant that I wanted 
both to last longer. For a series built on 
recordings never intended for public 
consumption, McCartney: A Life in Lyrics 
is a triumph.

pushkin.fm

PODCASTS

Fiona
Sturges

Edward Hogg and Jessica Ransom in ‘The Hypochondriac’— Manuel Harlan

Martha Jones, left, and Jessica 
Cale in English Touring Opera’s 
‘The Coronation of Poppea’

astringent. Mitchell Dos Santos 
always pitches the clear-sighted 
servant’s below.

Edward Hogg shows Argan’s 
sickliness to be a weakness of con-
viction as much as health. He cow-
ers in the presence of the doctors, 
his voice whimpering and wimp-
ish. One skeleton is suspended 
over the stage, and he is a second. 
He lollops around, barely held up, 
limbs flopping loosely or folding 
beneath each other when he col-
lapses into a heap on the floor like 
a pile of bones.

What Hogg’s performance
lacks, ironically, is insanity. He 
doesn’t quite convince you that 
he’s lost the sanity he tells the 
characters they’ve returned to 
him at the end. This is a man so
fixated with himself that he 
doesn’t see all the people exploit-
ing him, but he’s only ever a comic 
rather than a tragic figure. He 
might suffer from hypochondria, 
but never hysteria.

Likewise, Saroja-Lily Ratnavel’s 
absurdity as Argan’s lovesick 
daughter comes at the same 
expense. She doesn’t drop the 
exaggerated girlish naivety, so
her final declaration of love for
her father loses the sincerity
that should cut through the irrev-
erence and lift the fever. It also 
emphasises the pat ending,
which presents Argan’s relinquish-
ing of control and avarice as a
sudden cure.

It’s a tame play overall, belong-
ing to a well-worn comic tradition 
where feebly enforced patriarchy 
is outfoxed by wily women. Roger 
McGough’s adaptation offers 
rhymes that can be knowingly 
crude and flippant — “agog” and 
“bog” — as well as showing occa-
sional sharpness, such as Argan 
mocking his daughter’s “choosing” 
of her own husband as “amusing”. 
More of this would better balance 
a production that offers a pleasant 
but syrupy medicine.

To October 21, sheffieldtheatres.co.uk

Matt Barton

What do you prescribe The Hypo-
chondriac, a 17th-century farce 
with bouts of inertia? Sarah
Tipple’s production cures some of 
the play’s ailments and inflames 
others. Molière’s comedy, about an 
aristocrat who plans to slash his 
medical bills by marrying his 
daughter to a doctor, suffers from 
fluctuating energy: manic in parts, 
lethargic in others. 

Tipple tries to remedy this by 
heightening the slapstick. Zweyla 
Mitchell Dos Santos’s servant 
dashes in and out of disguise as
an Italian doctor. When her
wig falls, it hops along her attend-
ants’ hands to be reattached
just before Argan notices. And 
there’s Chris Hannon’s riotous 
entrance as a doctor who politely 
gyrates his way through a pro-
longed fawning fanfare.

However, the songs and dances 
are particularly drawn out and 
become repetitive. The produc-
tion is at times as messy as the 
room, its first half limping to the 
interval before picking up in the 
second as though it’s been injected 
with steroids.

It’s not just Argan, but Colin 
Richmond’s whole set that appears 
infected. He uses a bacterial green 
to suggest a regal emerald gone 
viral. Even the wood is rotting. It 
also looks as if its guts are hanging 
out, every shelf and orifice spew-
ing out papers and paraphernalia. 

Richmond seems to understand 
perfectly the point that Argan’s 
disease is those taking advantage 
of him, dressing them in coloured 
costumes to resemble all the
doctors’ spurious medications. As 
the central germ, his scheming 
wife, Jessica Ransom’s voice is 

THEATRE

The Hypochondriac
Crucible Theatre, Sheffield
aaaee

ARTS

Victorian satire spiced up for today
OPERA

Iolanthe
Coliseum, London

The Coronation of Poppea
Hackney Empire, London

Molière’s patient given 
slapstick treatment

Catherine Wyn-Rogers as the Queen of the Fairies in English National Opera’s ‘Iolanthe’ — Craig Fuller
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 Joseph Safra helped build a $25bn global empire of banks, property and agribusiness interests that 
made him the world’s richest banker. That inheritance is now the subject of a bitter court battle. 

By Michael Pooler and Joe Miller

W hile the world’s richest 
banker lay bedridden in 
late 2019, dazed by the 
effects of heavy medica-
tion and suffering from 

resurgent brain tumours, a plot was 
allegedly unfolding to redraw his final 
will and testament.

Joseph Safra, the Lebanese-Brazilian 
heir to a venerable line of financiers, 
was losing his grip on a $25bn global 
empire of banks, property and agribusi-
ness interests he had steadily built up 
over decades.  

Just over a year later, the enigmatic 
magnate died aged 82. It was shortly 
afterwards that Joseph’s middle son, 
Alberto Safra, learned he had been 
deprived of his rightful inheritance by 
his own mother and two brothers. 

At least, that is the claimed version of 
events outlined by the 43-year-old 
Alberto in a series of explosive lawsuits 
that began in 2021 against other family 
members — who strenuously deny any 
wrongdoing. 

In legal papers submitted to a New 
York state court earlier this year, 
Alberto argues he was wrongly disinher-
ited following disputes with his younger 
brother, David, that resulted in him 
leaving the management of the lending 
house Joseph constructed. He claims his 
father, beset by physical and neurologi-
cal ailments, was medically unfit to sign 
the relevant documents. 

The rest of the immediate Safra fam-
ily have strongly rejected the accusa-
tions. They say Joseph was “fully com-
petent” and that he disowned Alberto 
for setting up a competing venture and 
poaching talent, in defiance of entreat-
ies to stay. It was this “betrayal” that led 
the late banker to alter his wills, attor-
neys for his widowed wife Vicky have 
submitted. 

Following the fallout, Joseph even 
barred Alberto from setting foot on the 
premises of his main Brazilian bank, the 
Safras’ lawyers claimed.

“The family regrets the path adopted 
by Alberto, who first attacked his father 
while he was alive and now does so 
against his memory, and refutes his alle-
gations,” it said in a statement in 
response to the lawsuit. 

Because much of Joseph’s fortune was 
transferred to his wife and children dur-
ing his lifetime, they also contend 
Alberto received over $3.6bn of assets 
prior to the patriarch’s passing.  

The Safras are currently due to file 
further arguments for a dismissal of the 
case by early December, after which a 
New York judge will rule on whether it 
should proceed to what would be a high-
profile trial.

It is all part of a multi-jurisdictional 
legal battle, playing out in offices and 
courtrooms from New York to Switzer-
land via São Paulo and London. The 
affair has shone a rare spotlight on a 
brand comparable to the Rothschilds or 
the Lazards and famed for its discretion, 
a hallmark of the private banking serv-
ices it provides to some of the world’s 
wealthiest individuals.

Court filings — some of which have 
been heavily redacted — reveal a bitter 
rift at the heart of a very private banking 
dynasty and a struggle for power and 
riches reminiscent of the TV series Suc-
cession. In one such document, Alberto 
alleges that his mother and brothers 
contracted a medical expert without his 
knowledge to attest that his father was 
sound of mind. He also claims other 
family members froze him out of discus-
sions relating to Joseph’s care and pre-
vented him from visiting. 

“It’s a family of bankers respected 
everywhere,” said Rafael Schiozer, a 
professor at the Fundação Getulio Var-
gas. “Of course, all these disputes may 
harm this reputation.” 

Aleppo to São Paulo

The banking heritage of the Safra family 
— the surname means yellow, the colour 
of gold — goes back 180 years to the 
northern Syrian city of Aleppo. From 
this centre of trade in Ottoman times, 
they financed camel caravans and 
exchanged currencies, expanding 
throughout the Middle East.

But today’s financial powerhouse had 
its origins in Beirut in the 1920s, when 
Joseph’s father, Jacob, founded a bank 
that would become entrusted with the 
wealth of the city’s affluent Sephardic 
Jewish residents. 

In 1953, Jacob moved his family to São 
Paulo, then a fast-growing metropolis 
home to a Syrian-Lebanese population 
and a Jewish diaspora.  

Along with his elder brothers 
Edmond and Moise, Joseph followed his 
father to Brazil. Edmond enjoyed a bril-
liant career away from Brazil, crossing 
Wall Street with Swiss private banking 
mystique, but died in a fire at his Monte 
Carlo penthouse in 1999.  

Joseph and Moise built on the founda-
tions laid by their father in Brazil, devel-
oping Banco Safra into a major commer-
cial lender, investment bank — and 
trusted guardian of the financial secrets 

‘Bringing 
into 
question 
cognition 
and undue 
influence 
and who is 
persuading 
who — it is 
always 
painful, and 
quite 
frankly, it’s 
very hard 
to prove’

The Safra dynasty

Moise
d. 2014

DavidJacob Esther Alberto

Joseph
d. 2020

Vicky 
Sarfaty

Jacob Safra
d. 1963

Esther Teira
d. 1943

mEdmond
d. 1999

m

Their children included:

unwanted attention upon the grandees 
of Brazilian banking.

“It’s Alberto against the world,” says 
Robinson, adding that the family will be 
keen to stop the case going before a jury. 
She says once you reach court “the cat is 
out of the bag . . . I can’t imagine any-
one, especially people of this enormous 
wealth and legacy, wants their business 
aired like that.”

Alberto’s representatives declined to 
comment, as did the Safra family.

So far, the family fight does not appear 
to have affected performance at a 
marque renowned for its solidity. Full-
year results for Banco Safra show it 
passed 4mn customers in 2022. Net 
income increased slightly to a record 
R$2.2bn ($424mn), despite a R$1.2bn 
provision linked to a retail chain hit by 
an accounting scandal that affected sev-
eral other lenders in Brazil. Return on 
equity — a key metric for profitability — 
was 13.6 per cent, down from 14.8 per 
cent the year before. 

However, there is scepticism about 
Safra’s ability to attract a younger gener-
ation of customers. “Their image is not 
of a very modern bank, as is required 
today for growth,” says Schiozer, the 
professor. “That’s their Achilles heel”.

Executives at Banco Safra rebuff such 
criticisms as a problem of perception 
and insist it is investing in technology 
and innovation, propelled by a R$7.4bn 
capital injection by shareholders last 
year. “We look to grow sustainably and 
with quality,” says one.  

Banco Safra says that in many areas of 
activity it “has historically performed 
well above the market average”.

The bank is advancing in retail, where 
its strengths are secured loans and 
investments for affluent clients, but 
observers point out it is a competi-
tive sector in Brazil with established 
high-street lenders already under pres-
sure from challengers.

Other onlookers say David is renew-
ing the institution alongside Silvio de 
Carvalho, a chief executive recruited 
from outside the family. 

“He’s made significant investments 
and there have been lots of hires 
recently,” says David Panico, founder of 
business consultancy Orbiz Capital, 
who led Safra’s investment bank for two 
years. “I think David’s mind is much 
more open to making the bank a . . . 
complete platform.”

Meanwhile Alberto has pursued his 
personal venture ASA Investments, a 
multi-strategy asset management firm. 
Its main fund beat all 188 Brazilian 
peers tracked by Bloomberg in 2022, 
with a 39 per cent return after fees. 

Armínio Fraga, founder of Gávea 
Investimentos and a  former governor of 
Brazil’s central bank, sums up a com-
mon view of the family and their resil-
ience: “They take a long-term view and 
have a reputation [for] being survivors 
and moneymakers.”

A banking family in turmoil
including J Safra Sarasin, a leading Euro-
pean private bank based in Basel. 

The two younger brothers were made 
co-heads of Banco Safra. Alberto ran 
corporate banking and David, the 
youngest of the trio, was put in charge of 
individual and investment banking. 

Internally it was no secret they had 
differences of opinion, according to ex-
employees, before things finally came to 
a head. 

“It is history repeating itself,” says one 
figure in Brazilian finance, referring to 
an earlier internecine dispute. 

In the 2000s, Moise’s refusal to sell his 
stake in the family business to Joseph 
prompted the younger brother to start a 
rival operation, J Safra, across the street 
in São Paulo from Banco Safra. It tar-
geted the existing bank’s clients until 
Moise finally relented and sold out to his 
sibling in 2006, handing him full control 
of the group.

Alberto’s court filings state that his 
brother David “never accepted the role 
that was determined for him by our 
father” and “wanted to increase his con-

trol over areas of the bank for which I 
was responsible”. 

“[His] ambition for more power and 
influence led to substantial professional 
and personal disagreements,” it added. 

Their rows were mediated by Joseph 
until his declining health prevented him 
from intervening in day-to-day business 
issues, according to Alberto’s account. 
With his own power ebbing away, 
Alberto resigned from the board in 
October 2019.

In a document lodged with the New 
York court, lawyers for the rest of the 
family branded Alberto’s departure “an 
act of disloyalty and ingratitude” that 
caused his father “profound sadness”.

The document further accuses him of 
abusing “his position of trust to sabo-
tage human resource documents, steal 
dozens of employees and misappropri-
ate proprietary data”.

In the wake of the schism, Alberto 
claims his mother and brothers con-
spired to reduce his inheritance, acting 
to persuade Joseph to alter his wills even 
though the octogenarian father “was 
cognitively impaired at the time, and 
either he did not in fact approve and 
sign them, or only did so through the 
[family’s] undue influence”. 

Alberto also argues that following 
Joseph’s death, his mother and brothers 
have continued to take actions to harm 
his interests in various Safra businesses. 

However, the rest of the family say it 
was Joseph himself, upset by his son’s 
disloyalty, who “promptly took steps to 

reduce [Alberto’s] stake in the family 
business”.

Legal experts say the challenge for 
Alberto will be to demonstrate that 
Joseph was indeed unduly influenced, 
which in New York can be proved using 
circumstantial evidence.

His lawyers will have to rely on 
“emails, personal accounts of what tran-
spired and lean on the fact that [Joseph] 
was vulnerable”, according to Cori Rob-
inson, a trusts and estates attorney who 
practises in the state. “The burden is 
pretty high,” she says. “Bringing into 
question cognition and undue influence 
and who is persuading who — it is always 
unfortunate, it is painful, and quite 
frankly, it’s very hard to prove.”

The case in the New York state court 
relates to SNBNY, a holding company 
for Safra National Bank of New York, 
whose head office is on Manhattan’s 5th 
Avenue. A former Safra Group 
employee describes that institution as 
“one of the jewels in the crown . . . it’s 
like a shop window for Safra”.  

Alberto’s lawsuit alleges his mother 
and brothers, along with company 
directors, acted to unlawfully reduce his 
stake in SNBNY from 28 per cent to 
roughly 13.5 per cent, by issuing new 
shares through “improper accounting 
manoeuvres” and that he was blocked 
from appointing a board member. 

The rest of the family have argued 
that the share issue was Joseph’s deci-
sion and that New York is not the appro-
priate forum for the action, given that 
the holding company is domiciled in 
Gibraltar. They want the case dismissed.

A separate New York court handed 
Alberto an important early win in 2022 
by accepting his request to compel the 
disclosure of Joseph’s medical records 
from hospitals including Mount Sinai 
and the Memorial Sloan Kettering Can-
cer Center. Doctors are expected to tes-
tify as to Joseph’s soundness of mind in 
his last years to authorities in Switzer-
land, where he had a residence and 
where some of his last wills and testa-
ments will ultimately be executed. 

According to a 2022 legal ruling, 
Alberto intends to use the medical evi-
dence to challenge the validity of two 
wills in the central European country. 
The case will be heard in a courtroom in 
the Alpine commune of Crans-
Montana, thousands of miles from New 
York and São Paulo.

Not so bad for business

Whether a settlement may be brokered 
between the warring parties before then 
has been the subject of media specula-
tion, with reports that Alberto is open to 
selling to the family his stakes in various 
Safra companies. There are also arbitra-
tion processes taking place in London 
behind closed doors.

A resolution would reduce the pros-
pect of a drawn-out dispute in various 
courts that would bring further 

of the super-rich. International expan-
sion followed and from its 24-storey 
headquarters on São Paulo’s Paulista 
Avenue, the group’s flagship entity is 
Brazil’s fifth-largest private sector bank 
by assets.

Affectionately called Seu José (Mr 
Joseph) by employees, Joseph Safra was 
known for his attention to detail and 
exacting standards. “It’s a winning cul-
ture. They are very serious and work a 
lot — different from other families who 
get rich and just like to enjoy life,” says 
one of 10 current or former employees 
who spoke to the Financial Times. 

Staff who came up through the ranks 
describe the apprenticeship fondly. Yet 
while some experienced professionals 
from outside firms stay for years, others 
have occasionally found it difficult to 
adapt, according to ex-employees.

“Safra’s policy in relation to its execu-
tives has always been to maintain the 
best staff, strategic people and mix 
youth and seniority,” said Banco Safra.

Although he sealed some high-profile 
deals, such as the £726mn purchase of 
London’s “Gherkin” office building in 
2014 and a half-share in banana grower 
Chiquita the same year, Joseph did not 
court publicity. A philanthropist 
renowned for donations to hospitals, 
schools and Jewish causes, the late 
banker shunned the limelight and 
rarely gave interviews. 

The Safra Group is moulded in his 
image. It has a reputation for being con-
servative and risk averse, prompting 
rivals to snipe that Joseph only lent to 
those who didn’t need it. None of its 
banks are listed on stock exchanges, 
choosing  to remain privately owned. 

Joseph and his Greek-born wife Vicky 
Sarfati had three sons — Jacob, Alberto 
and David, all educated at the prestig-
ious Wharton business school in the US 
— and a daughter, Esther, who is not 
directly involved in the family enter-
prise. As the moment approached for 
the next Safra generation to assume the 
mantle, tensions were already building. 

Siblings at war

Under Joseph’s meticulous succession 
planning, eldest son Jacob was put in 
charge of operations outside Brazil, 

The widow and 
sons of Joseph 
Safra, who died 
in 2020, are 
locked in an 
inheritance 
battle after 
Alberto claimed 
he was excluded
FT montage/AFP/Getty 
Images

Alberto’s lawsuit 
alleges his mother 
and brothers acted 
to unlawfully 
reduce his stake 
in SNBNY

‘I can’t 
imagine 
anyone, 
especially 
people 
of this 
enormous 
wealth and 
legacy, 
wants their 
business 
aired like 
that’
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International 
attention must 
urgently be 
refocused on 
the protracted 
conflict, which 
long ago fell 
down the list of 
priorities

Hamas assault inflicts Israel’s darkest day

Bloody attack opens most 
dangerous chapter yet in 
Palestinian-Israeli conflict

Not since 1948, the year of its founding, 
has Israel suffered such a brazen and 
bloody assault within its own borders. 
The surprise dawn onslaught by Hamas 
comprised attacks by land, sea and air, 
and exposed a stunning failure of intelli-
gence by Israel’s security forces. By Sun-
day, Israel said more than 600 of its 
civilians had died; Palestinian authori-
ties said at least 370 were killed in Gaza. 
The abduction into Gaza of more than 
100 Israeli hostages has the making of a 
national trauma. It also severely com-
plicates the options of premier Ben-
jamin Netanyahu, who says his country 
faces a “long and difficult war”. It is a 
conflict unlike any Israel has seen for 
generations — one that raises the spec-
tre of a wider regional conflagration.

Images of bodies in the streets, execu-

tion-style killings and fleeing Israelis 
being hauled off by Hamas have rightly 
been met with horror and condemna-
tion around the world. Israel has every 
right to defend itself. It will be tempted 
to respond with maximum force in a bid 
to deliver a fatal blow to the militant 
group, send a message to all its foes, and 
secure the return of its citizens. Netan-
yahu will also be pressed by the far-right 
extremists he brought into his govern-
ing coalition for a hardline response. 

Yet it hardly seems a coincidence that 
the intelligence failure took place when 
the government was dividing Israeli 
society with contentious judicial 
reforms. For Israel’s safety, the premier 
would be wise to heed calls to form a 
national unity government and replace 
extremists with more sober voices.

Either way, the history of the Israel-
Palestinian conflict is that violence 
begets violence. The prime minister 
must be calibrated in his response and 
confine retaliation to military targets in 
Gaza, hard as this will be in the densely 

populated strip that has long been 
blockaded by Israel and Egypt. A 
broader conflict that serves extremists 
on all sides would imperil stability 
across the Middle East.

The entry of Hizbollah would 
threaten uncontrolled escalation. The 
Iran-backed militant group in Lebanon 
possesses a far superior missile and 
rocket capability to Hamas, and Israel 
would struggle to contain conflicts on 
multiple fronts. The West Bank has 
already been simmering dangerously 
for more than a year as the occupied ter-
ritory has endured its worst violence in 
years with almost daily Israeli raids. 

The US, and regional states with con-
tacts to Hamas including Egypt and 
Qatar, must do all in their power to 
secure an end to the violence and the 
release of the Israeli hostages. But inter-
national attention must urgently be 
refocused on the protracted Palestinian-
Israeli conflict, which long ago fell down 
the list of priorities. 

Washington has intensified efforts to 

secure a deal for Saudi Arabia to nor-
malise ties with Israel. That push, which 
was certain to marginalise Palestinians 
further, may in part have motivated the 
Hamas attack, though its scale and 
sophistication suggests it had been in 
preparation for months or years.

What the assault underlines is that, 
for all the efforts to normalise Arab 
states’ ties with Israel, the region can 
only secure peace if the decades-old Pal-
estinian demand for a viable state is 
addressed with serious intent. Since 
Hamas seized control of Gaza, Israel has 
deployed its might in at least four wars 
against the group, causing devastation 
for the strip’s 2mn population.

Each time, Hamas has claimed a vic-
tory in striking a blow against a far 
stronger force, licked its wounds and 
begun rebuilding for the next conflict. 
Force alone will not extinguish that 
threat. As long as the Palestinian-Israeli 
conflict is unresolved, the conditions 
will remain in place to give birth to the 
next generation of extremist militants. 

Opinion Bitcoin

SBF’s trial reminds us  
crypto is a rotten business

That the kinds of people who actu-
ally admired FTX suddenly lost faith 
in the exchange and its founder once 
they discovered that it had lost $8bn of 
other people’s money doesn’t strike 
me as curious. What does, however, is 
that Lewis could have so bought into 
not just SBF, but the whole crypto nar-
rative. Bloomberg writer Zeke Faux, 
who also has a crypto book out, quotes 
Lewis as telling him: “You look at the 
existing financial system . . . and the 
crypto version is better.”

How did we get here? Crypto is not 
just a zero-sum game, in which one 
person only gains if another person 
loses; its many moral deficiencies 
make it a negative-sum game. The 
idea that a shop such as FTX — and 
crypto businesses in general — could 
be an improvement on the existing 
financial system only makes sense if 
we are to value that system simply on 
the basis of how much money is being 
creamed off at the top.

This is a deeply nihilistic view of the 
role that financial markets are meant 
to serve, that forgets about crucial 
functions such as price discovery, or 
facilitating the supply and demand of 
commodities needed to keep the econ-
omy functioning.

But it is also one whose roots can be 
traced back several decades, says Mar-
tin Walker, director of banking and 
finance at the Center of Evidence-
Based Management. “Going back to 
the 1990s, the idea of ‘the free market 
is always right’ started to become the 
dogma, and then ‘the free market is 
always right’ turned into ‘the financial 
system is always right’,” he tells me.

In some ways, then, it is no wonder 
that Lewis — who has spent his career 
documenting financial shenanigans — 
seems to have become so cynical 
about the value of the system he 
reports on. After all, much of the 
financial world does seem to function 
like a casino, and so-called “financial 
innovation”, like crypto itself, is often 
just a game of regulatory arbitrage — 
finding gaps in existing rules and 
exploiting them for as long as it takes 
for the regulators to catch up. 

Bankman-Fried — who was 15 when 
the global financial crisis hit, wiping 
trillions of dollars from the economy 
— strikes me as the apotheosis of a 
kind of financial nihilism in which 
nothing really matters. Indeed, crypto 
itself grew out of this perspective. 

The crypto world is one of Monop-
oly money, where dog coins invented 
as a joke can reach a “market cap” of 
almost $90bn, and in which digital 
receipts for pixelated images can sell 
for tens of millions of dollars. In this 
fake Monopoly world, money is little 
more than a bunch of numbers on 
a screen. And in that context, why 
does it matter if there was no $8bn 
there? There was never any “there” in 
crypto anyway.

jemima.kelly@ft.com

Ben Hickey

Remember, UK taxes pay 
for Scots policy innovation
Your correspondents Lukanyo 
Mnyanda and Amy Borrett report that 
supporters of Scottish independence 
believe its child payment scheme is an 
example of how the country could do 
things differently if it broke with the 
UK (“Scotland turns pioneer in cutting 
child deprivation”, Report, October 3) 

But it is surely — on the contrary — 
an example of what a Scottish 
government can choose to do within 
the UK, thanks to a block grant, funded 
by UK taxpayers, which allows the 
Scottish government to run a budget 
deficit of nearly 10 per cent of gross 
domestic product and to spend, 
according to your report, £405mn a 
year on this means-tested benefit not 
available in England? 
Paul McIntyre 
London N19, UK

Fed rates slogan should 
read: ‘Normal for longer’ 
With your page one headline “Fed’s 
‘higher for longer’ interest rate 
message weighs on stocks and bonds” 
(Report, September 28), the Financial 
Times joins the chorus of 
commentators singing a similar tune. 

But interest rates are not particularly 
high — they are normal, historically 
speaking. 

For example, in the half-century 
from 1960 to 2010, before a decade of 
suppression of interest rates to 
abnormal lows by the Federal Reserve 
and other central banks, the 10-year 
US Treasury note yielded more than 4 
per cent, for 90 per cent of the time. 

Interest rates only seem high because 
we got used to the abnormal lows. 

So the right slogan now is not “higher 
for longer,” but “normal for longer”. 
Alex J Pollock
Senior Fellow, Mises Institute
Lake Forest, IL, US

For Beijing, a Korean-style 
takeoff is probably unlikely 
In suggesting that China could emulate 
South Korea’s path to economic 
prosperity, Martin Wolf’s column (“We 
should not call ‘peak China’ just yet”, 
Opinion, September 20) glosses over a 
number of key differences between the 
two economies that make a similar 
Chinese economic feat highly 
improbable.

The most important difference is 
that South Korea did not have the epic 
property and credit market bubble of 
Japanese proportions that China has 
had. This is underlined by the past 
decade’s Chinese private sector credit 
expansion which has been equivalent 
to over 100 per cent of gross domestic 
product. Nor did South Korea grossly 
unbalance its economy by allowing its 
property sector to account for close to 
30 per cent of GDP as China has done. 
By so doing, China seems to have 
invited a lost economic decade.

Further differences are that South 
Korea was not confronted with a 
protectionist US and being a small 
economy it had not exhausted the 
possibility of exporting its way out of 
its economic problems. 

South Korea’s economy was also not 
handicapped, as China’s is today, by a 
declining population, courtesy of its 
earlier one-child policy, and by a 
government that seems to value 
political power more than economic 
prosperity.

If Wolf’s optimism about China 
pulling off a South Korean-style march 
to economic prosperity proves to be 
correct, I will be the first to 
congratulate him. 

However, I will keep insisting that all 
the clues were pointing in the opposite 
direction.
Desmond Lachman
American Enterprise Institute
Washington, DC, US

Educating young people on 
space clean-up will be vital 
The argument Anjana Ahuja presents 
in her excellent piece on space litter 
hits all the right notes (“It’s up to 
governments to declutter space”, 
Opinion, October 4).

But encouraging young people to 
access information from multiple 
sources, and not just Nasa, will make 
them aware that there are many 
professional routes into space; not just 
one.

This increased focus on education 
will result in more and more advocates, 
eventually creating hundreds of 
potential Greta Thunbergs and 
thousands of potential government 
staff with the passion and foresight to 
put space clean-up programmes into 
action. 
Simon Farnfield
Event Director, The Advanced Engineering 
Exhibition, Brussels, Belgium

Eton’s investment decision 
put under the microscope
John Ralfe (“Peering at Eton’s £100mn 
bet”, FT Alphaville, FT.com, September 
29) criticises Eton’s decision to borrow 
by assuming that the risk of investing 
in equities is the same over the long as 
it is over the short term. 

This is invalid if real equity returns 
are mean reverting. Mean reversion 
cannot be proved but it can be shown 
to be highly probable based on the 220 
years of data which we have for the US 
stock market. 

While Ralfe should not have ignored 
this point, it is also habitually ignored 
by supporters of the consensus model 
of economics. As Ciaran Driver, the 
Soas professor and author, notes in his 
paper for the Cambridge Political 
Economy Society, “macroeconomics 
does not seem embarrassed to ignore 
inconvenient findings.” 

Another issue is whether the impact 
of unpredictable events, such as world 
wars, should be considered as these 
have depressed past returns, 
particularly in Japan and Germany, 
below the US level. 

The desirability of leveraging also 
depends on timing as it is better to 
borrow when cheap markets are 
combined with low bond yields rather 
than, for example today, when equities 
are exceptionally expensive.

The issue is therefore complicated 
and deserves the space for a serious 
discussion.
Andrew Smithers
Londson W8, UK

Frictions and frustrations 
of modern office working 
As founder of a company that offers 
virtualised meeting room booking and 
management for some of the UK’s 
largest corporates I was not surprised 
to read Pilita Clark’s travails of hybrid 
working (“The ghastly modern office 
needs a reboot”, Opinion, Business Life, 
October 2).

Workspace productivity derives from 
the equation: the function you are 
trying to do multiplied by the friction 
experienced when doing it. 

No rooms to book, people already in 
my booked room, rooms with the last 
meeting’s coffee cups, three people in a 
15-person room, room with no 
audiovisual systems (AV), room with 
AV but no wires, the boss in the best 
room reading a copy of the Financial 
Times, no coffee, no tea, no water, no 
waiter, no food . . . the frictions, the 
frustrations and, ergo, the failure of 
workplace function. 

The FT’s rooms, named after 
different international currencies (for 
example the Macanese pataca, Eritrean 
nakfa and Bhutanese ngultrum) sound 
like they need an expertly managed 
exchange!
Andrew Try
Windsor, Berkshire, UK
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Hiking visa fees risks 
leaving migrants in penury
As the UK government last week 
introduced its above-inflation 
increases to the fees for various visas 
and nationality applications, I’m 
concerned about what this is going to 
mean for thousands of people who’ve 
been living and working in our 
communities for many years 
(“Businesses urge rethink of higher 
visa fees”, Report, August 7).

Not only is the government raising 
the cost of various fees by up to a third 
right now, we’re also expecting the fee 
that migrants pay to access the NHS, 
on top of their taxes and national 
insurance, to increase from £624 to 
£1,035 per year. Combined, this could 
mean that a family of four, needing to 
renew their visas in 2024, would be 
faced with a bill of more than £14,000 
— an increase of almost 50 per cent. 

While the impact on business of 
these rises has received some public 
attention, not least in your newspaper, 
the impact on individuals and families, 
who can’t count on the support of an 
employer to pay these fees for them, 
has received none. 

UK visa fees are among the highest in 
the world, the latest increases 
notwithstanding. There’s already 
evidence that these costly visa fees are 
a major factor in driving migrant 
households into debt and even poverty. 
Hiking the prices while the cost of 
essentials like food and rent remain 
eye-wateringly high is a recipe for 
disaster. 

Public sector workers deserve a fair 
pay settlement, but this should not 
come on the back of migrant 
communities.
Sally Daghlian
Chief Executive, Praxis Migrant Rights 
Charity, London E2, UK

Dissecting Sunak’s claim 
that ‘facts have changed’ 
Rishi Sunak voted to leave the EU, in 
part, to save £350mn a week “to fund 
our NHS instead”, as the Brexit slogan 
had it. On 2018 figures, £350mn funds 
the cost of the NHS for just over 24 
hours. Under the slogan “long-term 
thinking for a brighter future”, the 
prime minister has now decided, 
because “the facts have changed”, to 
cut plans for HS2, saving £36bn (“HS2 
cash will be diverted to regional 
projects”, Report, October 5). Yet since 
Brexit, NHS costs have risen by £72bn, 
so twice the HS2 saving. Indeed the 
money saved on HS2 would be enough 
to fund the NHS for just 10 weeks. 

So we all can look forward to a low-
speed railway with some bits tacked on 
— I assume these will be shiny and 
therefore “bright”. But I can’t see how 
the facts really have changed. I’d be 
happy to be corrected.
Louis Clearkin
Oxton, Wirral, UK 

Your story “US fears mounting China 
control of Peru infrastructure” (Report, 
October 4) raises an important issue. 
Should Latin America, and especially 
South America, stop or slow down 
development of its infrastructure 
because the US does not like the 
fact that Chinese companies are 
involved in it? 

In other words, should Latin 
America sacrifice its own economic 
growth and development for the sake 
of siding with the US in its great power 
competition with China? 

In the recent past, the US has 
pressured countries in the region not to 

allow Huawei, the Chinese 
telecommunications company, to 
participate in tenders for 5G networks, 
on the basis of unsubstantiated claims 
of “back doors” in Chinese equipment. 

The US is not even promoting its own 
5G technology (which it does not have) 
or that of its own telecom companies, 
but simply attempting to block the 
access of Chinese companies to the 
region, and, in so doing, slowing the 
region’s growth and development. 
Objecting to the construction of ports 
by Chinese companies, like the 
deepwater port of Chancay in Peru, 
takes this to another level. 

US companies, as a matter of policy, 
do not participate in construction 
projects in Latin America. The region 
is already severely hampered by an 
infrastructure deficit, and, as a result 
of that, its transport and logistics costs 
are double that of the OECD average, 
severely affecting its international 
competitiveness. 

As a recent report of the Group of 
Thirty underlines, Latin America has 
been systematically underperforming 
in recent years. One reason for that 
is its deficient infrastructure and 
connectivity. US efforts to suppress the 
building of badly needed additional 

infrastructure in Latin America, both 
digital and physical, just because 
Chinese companies are involved, while 
not offering any alternative (because 
US construction companies are not 
present in the region and have no 
interest in being there), seems 
expressly designed to keep the region 
in a perpetual condition of 
underdevelopment. It is not going 
down well in countries that yearn for 
growth and progress.
Jorge Heine
Research Professor
Pardee School of Global Studies
Boston University, Boston, MA, US

Latin America must be able to develop free of US-China rivalry

A halo of litter threatens satellites 
and the extraterrestrial environment

I f you haven’t heard that financial 
storyteller extraordinaire 
Michael Lewis has a new book 
out, on the rise and fall of crypto 
exchange FTX founder and 

alleged fraudster extraordinaire Sam 
Bankman-Fried, then you probably 
don’t spend an awful lot of time on the 
internet. Well done you. 

Those of you who do will know that 
Lewis has been generating almost as 
much controversy as the alleged crim-
inal himself over the past week. But it 
wasn’t so much the book — the publi-
cation of which was timed to coincide 
with the beginning of SBF’s trial — that 
provoked the outrage; it was a clip 
from an interview Lewis gave on CBS’s 
60 Minutes that was really getting peo-
ple riled up. I was one of those people.

“This isn’t a Ponzi scheme,” he tells 
host Jon Wertheim in the short video. 
“In this case, they actually had a great, 
real business. If no one had ever cast 

aspersions on the business, if there 
hadn’t been a run on customer 
deposits, they’d still be sitting there 
making tons of money.”

Lewis’s take is a terrible one. To call 
a crypto exchange that managed to 
lose $8bn in customers’ money — even 
if this failing was somehow innocent 
and accidental — a “great business” is 
a bizarre and unsound assessment. In 
case we’ve forgotten: FTX held just 
10 per cent of its liabilities in liquid 
assets the day before the exchange col-
lapsed into bankruptcy. It was not 
allowed to do this; it was not a bank. 

By most accounts — including one 
that complained the reaction to the 
video amounted to a “cancelling” of 
Lewis — the thrust of the interview 
reflected the argument in the book; 
even if the book stops short of being an 
SBF hagiography, it is sympathetic to 
him. And indeed, its writer struck the 
same tone on his own podcast, Against 
the Rules with Michael Lewis:

“I . . . thought how curious it was, 
the speed [FTX] went from [being] 
this pretty widely admired and repu-
table operation to being viewed as this 
vast criminal enterprise, without 
there being a whole lot of new data — 
except for the fact the money was in 
the wrong place.”

That final clause is doing a lot 
of work there.

It is a world of Monopoly 
money, where dog coins 

invented as a joke reached 
a ‘market cap’ of $90bn

Jemima 
Kelly
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and normalising relations with Arab 
states. Netanyahu believed that Israel 
could cope with occasional rocket 
attacks and live with international con-
demnation of Israel’s blockade of Gaza.

The Israeli leader rejected the argu-
ment Israel would never be accepted in 
the Middle East until it made peace with 
the Palestinians. He argued instead that 
establishing normal relations with 
Israel’s Arab neighbours would help to 
bring internal peace — by cutting off 
external support for the Palestinians. 

This plan was gathering momentum 
— with growing talk that Israel and 
Saudi Arabia were on the brink of estab-
lishing diplomatic relations. But that 
normalisation is now likely to be put on 
hold. While much western coverage of 
the crisis will focus on the horrors per-
petrated by Hamas, the focus in the 
Middle East is likely to be on the suffer-
ing of Palestinians caught up in the 
Israeli strikes on Gaza. In that climate, it 
is likely to be impossible to conclude an 
Israel-Saudi deal.

However while Netanyahu’s Palestine 
strategy has fallen apart, it is far from 

Israel, he was roundly denounced by 
members of Netanyahu’s Likud party. 
One Likud member of parliament com-
plained: “The ideology of the left has 
reached the top echelons of the Shin Bet. 
The deep state has infiltrated the lead-
ership of the Shin Bet and the IDF.” 

The far-right will certainly repeat 
those kinds of arguments in the coming 
weeks, as they press for vengeance 
against Hamas. But Israel’s inquest will 
have to go well beyond the immediate 
intelligence and security failure — pro-
found though that is. Netanyahu’s entire 
strategy towards the Palestinians now 
looks like a failure. 

This essentially involved containing 
and “shrinking” the conflict with the 
Palestinians — while providing security 
to Israeli citizens, building the economy 

W ars unite nations. The 
shock and horror of the 
Hamas attacks on Israel 
have brought a deeply 
divided country 

together. It is possible that Benjamin 
Netanyahu, the Israeli prime minister, 
may now form a national unity govern-
ment.

Israeli unity will last a while because 
this crisis is very far from over. The fate 
of the hostages inside Gaza, including 
children and old people, will continue to 
torment Israel. The government also 
faces the risk of fronts opening in the 
occupied West Bank or on the border 
with Lebanon. But, fairly soon, Israel 
will be plunged into a divisive political 
argument about what went wrong. Two 
failures will have to be addressed. The 
first is an intelligence and security fail-
ure. The second is strategic. 

Israel has long taken pride in its intel-
ligence services. It was generally 
assumed that nothing much could hap-
pen in Gaza without Israel knowing 
about it. But Hamas was able to plan and 
execute a complex and multipronged 
attack and storm across a border that 
the Israelis thought was secure. In doing 
so, they carried out the most deadly 

attacks inside Israel since the founda-
tion of the state in 1948. 

Both the right and the centre are 
primed to blame each other for the 
intelligence and security failure. (The 
left barely exists anymore.) As prime 
minister, Netanyahu is the natural per-
son to blame for what has happened. 

The prime minister’s working 
assumption that the threat from Hamas 
was contained now looks delusional and 
complacent. As he struggles to avoid 
conviction in a corruption case, Netan-
yahu has also formed a government reli-
ant on parties from the far-right. Those 
parties have supported increasing 
aggression by Israeli settlers in the West 
Bank. Army forces were diverted to the 
West Bank to contain the resulting vio-
lence — which weakened the country’s 
defences on the border with Gaza.

The Israeli right and far-right, how-
ever, have a counter-narrative ready. 
They are prepared to blame the opposi-
tion and intelligence establishment for 
weakening the security of the country.

In recent months, there have been 
huge anti-government demonstrations 
— protesting against judicial reforms 
pushed by Netanyahu that the opposi-
tion say threaten Israel’s democracy. 
Some senior figures from the security 
world have supported these demonstra-
tions, and many Israeli reservists have 
been refusing to report for duty. 

When the head of Shin Bet, the Israeli 
domestic intelligence service, warned 
Netanyahu earlier this year that deadly 
attacks by settlers on Palestinians 
would increase the security threat to 

A bitter blame 
game will follow 

in Israel

Over the long term, it is 
hard to believe that Israel 

can any longer accept 
Hamas’s control of Gaza

Kirill 
Rogov

T he new movie Dumb Money 
tries to turn Wall Street’s 
pecking order on its head, 
casting professional inves-
tors as the dummies and 

amateurs as the smart ones. Set during 
the meme stock craze of 2021, the plot 
ends before the real life story did — with 
losses for the retail investors who tried 
to outsmart big hedge funds. Sorry Hol-
lywood, the underdogs did not win. The 
movie did, however, leave me ponder-
ing a bigger question: is there such a 
thing as “smart money”?

Certainly, most pros don’t beat the 
market either, and this has been true for 
decades. Since 2000, there have only 
been three years in which a majority of 
large cap funds outperformed. In the 
2010s, on average, 8 out of 10 mutual 

funds and 9 out of 10 institutional funds 
underperformed in the US markets, 
after fees. The share of pros who beat 
the market was only slightly better 
before fees and was equally low in the 
stock markets of Europe, Asia and the 
rest of the world.

Still, the pros do better than retail 
investors, who make every mistake in 
the book, and more regularly. They 
trade on “noise” rather than informa-
tion, a phenomenon probably exacer-
bated by rumours on online trading 
sites. The amateurs succumb to famili-
arity bias, leaning to names they know 
rather than names they research. They 
trade on sentiment rather than funda-
mentals and follow the herd, which 
tends to stampede towards losses.

The studies are damning. Stocks 
favoured by retail investors tend to 
underperform by one per cent — per 
month. Shares generally do better after 
they sell than after they buy. And retail 
investors, especially if they are men, are 
prone to overconfidence and sensation 
seeking and thus tend to trade way too 
often. Within the community of retail 
punters, the most active 20 per cent of 

If superior intelligence is hard to find, 
superior information can be had at a 
price. Another consistent finding: infor-
mation is “asymmetric”, which is to say 
the pros have more access to the good, 
costly variety, as opposed to the free 
rumours and rants on Reddit.

One of the more interesting insights 
on information superiority comes from 
studies of (legal) trading by company 
insiders. Senior executives tend to sell 
ahead of abnormal declines and buy 
ahead of abnormal surges in a com-
pany’s shares. Chief executives and 
chief investment officers tend to do bet-
ter than less senior executives, probably 
because they have more complete infor-
mation. In this well-informed circle, fol-
lowing the herd can work.

Local information can provide a simi-
lar edge. In emerging markets, big glo-
bal funds have often assumed they can 
teach the locals a thing or two about 
investing, only to learn humility the 
hard way. In the run-up to currency cri-
ses, my research has found that locals 
often pull out well ahead of foreign 
investors and then are the first to 
return, sniffing an economic turna-

traders earn returns far lower than the 
least active 20 per cent. 

The losses are not just for day traders 
in individual stocks. Through bad tim-
ing, active amateurs lower their returns 
by 20 per cent when they are pulling in 
and out of mutual funds.

The pros know all this well. In fact, 
one strategy they have used with some 
success is to watch which way the retail 

crowd is going and move in the other 
direction. Yet most pros underperform 
the market most of the time, too. The 
market is constantly evolving to reflect 
a changing economic reality — keeping 
ahead of it is tough. By some accounts, 
the performance of the pros has been 
declining in recent decades because 
there are so many more of them and so 
much more capital chasing returns.

The pros have more access 
to good, costly information, 
as opposed to free rumours 

and rants on Reddit

D espite the supply of western 
weaponry, the Ukrainian 
counteroffensive has not 
yielded the expected 
results. The Russian mili-

tary machine has partially weathered 
the crisis in command, and the political 
situation remains relatively stable. The 
result is that the conflict has entered a 
protracted phase. But why has Russia 
been so resilient to sanctions, how has it 
borne the costs of the invasion, and for 
how much longer will Vladimir Putin 
continue to fight?

The Kremlin is at a tipping point in 
the economics of this war. This week the 
finance ministry disclosed that it aims 
to spend Rbs10.8tn ($108bn) on defence 
next year, three times the amount allo-
cated in 2021, and equivalent to 6 per 
cent of Russia’s GDP. But the actual 
amount will inevitably be higher due to 

hidden items and is likely to be about 7 
per cent ($126bn). Forbes Ukraine cal-
culated Russia’s main war expenses at 
around $170bn over the past year and a 
half, although this excluded some regu-
lar defence expenditure. Such estimates 
are undoubtedly imprecise but fall 
within the same range, indicating the 
war has cost the Kremlin $100bn to 
$120bn per year.

However, this has not significantly 
impacted the economy — at least, not 
yet. Because it is the buyers of Russian 
oil, rather than the Russian state, who 
have been paying for the conflict. Over 
the past decade, Russia’s average annual 
income from all exports has been 
around $430bn at an average Brent 
crude price of $67 per barrel during this 
period. However, an abnormal price 
increase in 2022 driven by the Ukraine 
invasion and resulting sanctions pushed 
exports up to $590bn and this year the 
figure is estimated to be about $460bn. 
The additional income of $200bn above 
the decade average roughly covers the 
costs of the war so far. 

Of course, not all this money went 
directly to the military budget, but most 

However, at a time of conflict, return-
ing to average export revenues — while 
spending $120bn to $150bn on the war 
— will pose significant challenges for the 
regime. If export revenues were to dip to 
$350bn, Putin would be unlikely to con-
tinue the war given the dual burden of 
military expenditure and high social 
spending to maintain domestic stability. 

Incidentally, the narrative that Putin 
cannot stop this war without losing face 
is not correct: it is likely that he will 
cease hostilities if he senses he is losing 
legitimacy. Even if the president 
declares a voluntary withdrawal from 
the territories occupied by Moscow 
since last February, the majority of Rus-
sians will feel immense relief. The fac-
tion of war zealots will be easily sup-
pressed.

From a financial perspective, how-
ever, recent years have shown that 
Saudi Arabia and Russia can manipu-
late prices when OPEC loyalty is
maintained, securing additional
gains. Meanwhile, sanctions on
both exports and imports become
ineffective when oil prices rise and the 
premium from circumventing them 

of it did. The benefits to Putin of this 
export income bump are significant. 
There was no need to redistribute much 
money from other parts of the state, 
which would create political tension. 
The Russian government estimates the 
fiscal stimulus of its 2022-23 budget to 
be equivalent to 10 per cent of GDP — 
allowing it to offset the effect of the 
sanctions and constraining their effect. 

This could be about to change. Up 

until now, an annual export income rev-
enue of $430bn has allowed Putin to 
invest comfortably in infrastructure 
and maintain sufficient social spending. 
Within the past decade, 2015 and 2020 
proved to be lean years when external 
income amounted to just $330bn to 
$340bn, during the average oil price of 
$47 per barrel. 

It is crucial to remember 
that achieving a ceasefire 
that maintains the status 

quo accomplishes nothing
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clear what can replace it. In the current 
climate of grief and fury inside Israel, it 
is inevitable that the government will 
embrace a ferocious military response. 
But the Israeli government does not yet 
have any vision that goes beyond killing 
Hamas leaders. 

Over the long term, it is hard to 
believe that Israel can any longer accept 
Hamas’s control of Gaza. But although 
there is talk of sending the Israeli army 
back into Gaza, that looks like a trap. As 
academic Lawrence Freedman points 
out, the army “neither has the capacity 
nor the staying power to take control of 
Gaza. This remains a territory of 2 mil-
lion people, and as they have nowhere 
else to go, they will stay, still angry.”

The shock and fury in Israel are remi-
niscent of the emotions in the US after 
9/11. That provoked a display of Ameri-
can unity and power. It also led to a dec-
ade-long “war on terror” — which many 
Americans now regard as misconceived 
and self-destructive. Israel may be 
heading down the same dangerous path. 

gideon.rachman@ft.com

round. Superior on-the-ground knowl-
edge gives them an edge.

Still, a narrow elite does produce con-
sistent returns. The most successful 
ones have a disciplined system for antic-
ipating markets — and the flexibility to 
change when conditions change. They 
understand that analysis is important 
but temperament is more so. Experi-
ence matters and they have developed 
the skill to maximise gains when they 
are right, which is typically 60 per cent 
of the time, and to cut their losses the 
other 40 per cent of the time. They have 
a view and stick to it, right up till the sec-
ond it no longer makes sense.

These, however, are the qualities of 
investment legends. For the rest, there is 
a pyramid of success, from the reasona-
bly well-informed and experienced pros 
to their numerous but less able peers, 
and at the bottom the unfortunate 
cohort of retail day traders. If there is a 
movie title that accurately captures the 
mass behaviour of the investing world, 
it might be Dumb and Dumber.

The writer is chair of Rockefeller Interna-
tional

Is there such a thing as smart money?

Why the world has been footing the bill for Putin’s war

covers the risks and additional costs. 
These realities make a prolonged 

stand-off in Ukraine more likely. And it 
is crucial to remember that achieving a 
ceasefire or a “bad” peace that main-
tains the status quo accomplishes noth-
ing. The Kremlin will simply redirect its 
resources towards preparing for a new 
war, which, like the current conflict, will 
be funded by the rest of the world.

Our current energy transition scenar-
ios were mostly developed in the late 
2010s. However, we are in a new era of 
heightened geopolitical tensions and 
risks. Therefore, the emerging “choke-
points” and deficits of the transition 
must now be viewed through a new lens: 
they provide dictatorships with a dis-
proportionate lever of influence. 

Unless we rethink these transition 
arrangements, with some urgency, 
democracies will continue to foot the 
bill for the wars that autocracies wage 
against them. 

The author is director of Re: Russia.
Expertise, Analysis and Policy Network and 
a visiting fellow at the Institute for Human 
Sciences in Vienna

I n November 1967, a historic by-
election in the South Lanarkshire 
seat of Hamilton catapulted the 
cause of independence for Scotland 
to national prominence, when the 

Scottish National party’s Winnie Ewing 
scored a spectacular victory in a 
staunchly Labour seat. Last week, those 
roles were reversed with Labour’s 
trouncing of the SNP in the neighbour-
ing constituency of Rutherglen and 
Hamilton West, securing a massive 
swing of 20 per cent.

Labour’s win has been billed as a full-
scale revival of the party’s fortunes in 
Scotland. But will it also put independ-
ence to the sword?

By any measure, this has been a dire 
year for Scottish nationalists. The sud-
den departure of Nicola Sturgeon as 
leader and first minister exposed a lack 
of depth at the top to add to falling mem-
bership and widespread frustration in 
the party ranks. 

It is unfamiliar territory for a move-
ment once envied for internal discipline 
and seemingly inexorable momentum. 
But despite years of favourable condi-
tions, the requisite poll surge, tipping 
popular support comfortably above the 
50 per cent needed to win a referendum, 
never arrived. 

Nor, however, have polling numbers 
collapsed to the levels that might warm 
unionist hearts. Even as voters make the 
switch from the SNP to Labour, support 
for independence holds remarkably 
firm, continuing to hover in the mid-to-
high forties. 

Such a protracted stalemate carries 
distinct echoes from other parts of the 

world where the British hold has been a 
long time loosening. Long before 
Ewing’s electoral breakthrough, refer-
endums on retaining the link with Brit-
ain had been held in half a dozen former 
colonies, from Newfoundland to South 
Africa, Gibraltar, and even white Rho-
desia — often with inconclusive or con-
tested outcomes. 

Finding workable replacements for 
the instruments of British sovereignty 
was part of forging new identities for a 
post-imperial age. But it was easier to 
agree on not being British than finding 
consensus on what to replace it with.

Canada’s adoption of the maple leaf in 
1965 was attended by bitter infighting 
and deep pockets of resistance to 
removing the Union Jack from the flag. 
Fifty years later, New Zealand 
embarked on an equally tortuous exer-
cise, only for the Union Jack to emerge 
victorious at a 2016 referendum. 

Similar problems bedevilled the push 
for an Australian republic, culminating 
in defeat at the 1999 referendum. A 
monarchist campaign was able to 
exploit the internal divisions of a repub-
lican movement more intent on waging 
war with itself. To this day, opinion 
remains evenly divided on whether to 
embark on a second attempt. 

Since the 1980s, nearly a dozen refer-
endums around the world have tested 
popular affinities for the UK connec-
tion. But in each instance, the desire to 
dispense with British symbols or consti-
tutional arrangements has failed to win 
the day. When Barbados made the 
switch to a republican constitution in 
2021 (deliberately avoiding the political 
complications of a popular vote), it was 
the first former British colony to loosen 
constitutional ties to the UK in more 
than 40 years. Jamaica’s determination 
to follow suit is already mired in politi-
cal paralysis and dissent.

At no time, then, has Scotland been a 
lone rider in grappling with the tangled 
legacies of being British. Viewed over 
the longer term, there can be no doubt 
that the UK has edged closer to dissolv-
ing into its constituent parts. But confu-
sion over the desired alternatives per-
sist, tying Scotland’s fate to a much 
wider phenomenon.

Those looking to last week’s by-elec-
tion result as the moment of salvation 
for an embattled union are likely to be 
disappointed. Labour may halt the 
political momentum of the SNP — for a 
time. But the prolonged deadlock over 
Scotland’s future seems set to endure.

The writer is author of ‘Untied Kingdom:
A Global History of the End of Britain’

Scotland’s 
independence 
impasse is not 

unique 

The stalemate echoes other 
parts of the world where 
Britain’s hold has been a 

long time loosening

Stuart
Ward

Ann Kiernan



20 ★ FINANCIAL TIMES Monday 9 October 2023*


